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FEDERAL RECEIPTS RISE SHARPLY, REDUCE GOVERNMENT DEFICIT
IN THE FIRST QUARTER OF 1971

Rapid gains in economic activity, spurred by the recovery from the
auto strike, helped to increase Federal Government receipnts and reduce the
Federal deficit in the first quarter of 1971, as measured in the national
income accounts (lIA), the Commerce Department's Office of Business Economics
announced today.

The first quarter deficit was $13-1/4 billion, at a seasonally adjusted
annual rate, nearly $5 billion smaller than the $18 billion deficit of the
fourth quarter of 1970, but still somewhat larcer than the third quarter
deficit of $11-3/4 billion.

Receipts in the first quarter amounted to $200-3/4 billion at an annual
rate, up $9 billion from the fourth--the largest rise in 2 years, This was
a marked change from the $3-1/4 billion decline recorded in the fourth
_quarter when the economy was depressed by the General Motors Corp. strike.
The first quarter rebound in profits and auto sales had a significant effect
in raising corporate tax liabilities $3-1/2 billion and indirect business
taxes $1 billion, compared with declines in both of these items in the prior
quarter. The increase in corporate taxes occurred despite elimination of
the 2-1/2 percent surcharge, which had raised liabilities nearly $1 billion
during calendar 1970. Changes in tax rates also affected the other NIA
receipt categories, but their effect on total receipts was laraely offsettina.
Social insurance contributions rose $5 billion, reflecting a $3-1/2 billion
increase resulting from higher OASDHI rates; personal tax payments fell
$1/2 billion, despite higher incomes, because of a $3 billion tax cut due
to various changes provided for by the Tax Reform Act of 1969.
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First quarter expenditures amounted to over $214 billion, up $4-1/4 billion
at an annual rate. The increase centered in transfer payments (up $3 billion)
and grants-in-aid (up $1-1/2 billion). Proarams benefitina retirees, veterans
and welfare recinients all showed increases, Purchases of aoods and services
rose only slightly, despite a $2-1/4 billion Federal pay raise, laroely because
of sharply reduced military spending, Defense purchases, excludina the imnact
of the pay raise, fell nearly $2-1/2 billion at annual rates, WNet interest
paid also declined, fallina $1/2 billion from the fourth quarter level,

Larger deficit likely

Another deficit, probably larcer than in the first quarter, will be re-
corded in the current quarter. Expenditures will advance rapidlv, paced by
a 10 percent increase in Social Security benefits pavable in June retroactive
to January 1. Further growth in other transfer pavments and arants-in-aid is
expected to more than offset a decline in defense spendina. Hicher nostal rates
effective in mid-May will partially offset these increases. Receipts will also
rise, but probably at a slower pace than expenditures,

The WIA statement of Government receipts and expenditures calculated by OBE
differs in several respects from the unified budoet, and is intearated con-
ceptually and statistically with the rest of the national income and product
accounts. Unlike the unified budget, it excludes financial transactions, such
as lcans; it also records several categories of receipts and expenditures on
a tinino basis that is different from the budaet., It is published quarterly
at a seasonally adjusted annual rate.

Additional data appear in the Survey of Current Eusiness, the monthly
magazine published by the Office of Business Economics.

The Survey is available from Field (ffices of the Department of Commerce
or from the Superintendent of Documents, U.S. Government Printina Cffice,
kashinaton, D.C. 20402, at an annual subscription price of $9, including
vieekly supplements; sinale copy, 31.



FORrm BE-737 U.S. DEPARTMENT OF COMMERCE
(2-6-69) OFFICE OF BUSINESS ECONOMICS
FEDERAL GOVERNMENT RECEIPTS AND EXPENDITURES
(Billions of dollars)

1970 1971
I IT ITT IV I l/
1968 1 969 1970 Seasonally adjusted at annual rates
Federal Government receipts . 175-h 200.6 194.8 195-9 196.7 194.9 191.7 200.8
Personal tax and nontax receipts . . . 79.3 95.9 91.6 93 -)-l- 93 OS 89.L4 90.3 89.8
Corsporate profits tax accruals. . . . ...... 37.5 39.2 3)4--3 3L4.8 3)-1--9 35-7 32.0 35-5
Indirect business tax and nontax accruals . . 18.0 19.1 19 .6 19.3 1 9-24- 20.1 1 9~5 20 6
Contributions for social insurance . .. )40 o7 Llé 5 l-1-9 . h8 . h Ll-8 o9 L9. 7 L9.9 Sho 9
Federal Government expenditures . . . .. ... 181.6 191.3 206'3 197.7 210.9 206‘7 209.9 21 L|..2
Purchases of goods and services . ...... 99.5 101.3 99.7 102.3 997 98.6 98.2 98 oli
National defense ... v0 cvivvvnanns 78-0 78-8 76-6 19.3 76-8 7508 7)-1-6 7h-0
Other .. . 21.5 22.6 2341 23.0 229 22.9 23.5 24.5
TransferpaymentS. . « « e o v oo e oo venes h? .8 52'1 62.0 55°3 6)4')4 62 .9 65')4 68'h
Lo PeLsons: ¢ s eei e s o 5 gwiale siaiie s LLS-? SO-O 60.0 53.)4 62.).]. 61 .0 63 .ll. 66.3
To foreigners (net) .. .ceiveeioanen 2.1 247 2.0 1.9 2.0 1.9 2.0 2.1
Grants-in-aid to State and local governments 18.4 202 2L.5 23.0 25.1 2Lh.L 25.6 2741
Net interest paid. . « c o e se s 00000 os o 11.8 13-1 11&-5 1Ll--3 ”403 1)-1--8 ”4-7 1h..2
Subsidies less current surplus of
overnment enterpriSeS. v o o v s v o s o v s oo h.T u.é 5.6 5.3 5.3 5.6 6.0 6.0
ess: Wage accruals less
dilsbursemmts.oo_ooq-.--n--oa- .O -O -O 2.5 -2.1 =, o)-l» .O .O
Surplus or deficit (=), national income
and product accountS. « v v v v o v 4w e ae s -6.2 9.3 B B .5 =TT _1&_2 =11 .8 -18.1 -13.3
31:7 rcFe:ir%% ?ﬁfgg er %fé;frmégreﬁggg e f}?f'j&u :f%ssE A% Ketruals and related total are preliminary and subject to revision next month.
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