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GROSS NATIONAL PRODUCT: REVISED FOURTH QUARTER 1970

Gross national product -- the market value of the Nation's output of
goods and services -- increased $4-1/2 billion to a seasonally adjusted
annual rate of $990 billion, according to revised figures released today
by the Commerce Department's Office of Business Economics. The revised

. estimates, which are based on more complete source statistics, are slightly
down from the preliminary estimate.

The small GNP increase in the fourth quarter was caused by the severe
reduction in motor vehicle production resulting from the General Motors
strike. After adjustment for price changes, the Nation's real output of
goods and services declined almost 4 percent at an annual rate, the sharpest
drop since the third quarter of 1959 when a steel industry strike also
resulted in a 4-percent fall in production.

Consumer spending rose by $5 billion in the fourth quarter, as
increases of $5 billion in services and almost $6 billion in nondurable
goods were offset by a $6 billion decline in durables, all of the drop in

consumer auto buying. Business fixed investment and inventory investment
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each fell by about $2 billion due to curtailed production and sales of
motor vehicles. The recovery in residential construction, ‘which started

in early summer, was reflected in a sizable $3 billion advance. Net
exports fell $1-1/2 billion and Federal Government purchases were reduced
$1/2 billion, as a $1 billion decline in defense spending was partly offset
by higher nondefense purchases. State and local government purchases
continued their upward trend with a $2-1/2 billion rise.

The GNP implicit price deflator advanced 5.9 percent at an annual rate,
but this measure was affected by the auto strike. The implicit deflator
is a price measure based on shifting weights that reflect the change in
the composition of the GNP. The composition of the fourth quarter GNP,
with low production of motor vehicles, changed the weights so as to increase
the implicit price deflator. An alternative measure of price change for
the fourth quarter, with fixed weights based on the composition of the GNP
in the third quarter, showed an annual rate increase of 5 percent.

GNP and personal income statistics for 1970 are shown in the accompanying
table. Additional national income and product statistics will appear in the
February issue of the Survey of Current Business, the monthly magazine of
the Office of Business Economics. The Survey is available from Field Offices
of the Department of Commerce or from the Superintendent of Documents,

U.S. Government Printing Office, Washington, D.C. 20402, at an annual
subscription price of $9, including weekly supplements; single copy, $l.




Form BE-679 U.S. DEPARTMENT OF COMMERCE
LRERAT GROSS NATIONAL PRODUCT AND DISPOSITION OF PERSONAL INCOME OFFICE.OF BUBINESS RCONOMICS
1969 1970 1969 1970
GROSS NATIONAL PRODUCT 1968 | 1969 | 1970 mli o [m]w 1968 | 1969 | 197C | IV 1 |1 Jm [w
Seasonally adjusted at annual rates Seasonally adjusted at annual rates
; Billions of current dollars Billions of 1958 dollars )
Gross national product (GNP). 4 v v v v vuann 865.0 931.4| 976.5 951.7 959.5] 971.1| 985.5 | 989.9 707.2 | T727.1 | 72L.1 729.2| 723.8 72L.9] 727.L7T 720.3
P 1 i T R R R A S 535.8 | 577.5 616.7 592.6 | 603.1| 61L.L| 622.1 | 627.0 L52.3 | W67.7 | L77.1 71,7 | L7h.o | L78.1| L79.6  L76.6
it i sl %R | “sot0| 89k | Ts0i8 | 89.1| or.9| ote2| 88.3 | B1.k| Bus | 2.0 . Bhio| B2.7| BL.S| 63.6 76.9
Nondurable go0ds e s s s ssssensnsssssosesssssans 230.2 2l5.81 264.7 252.0 258.8| 262.6| 265.8 | 271.5 196.5| 201. 207.9 202.L4| 205.6 206.6| 208.2  211.1
SeIVICeS. s ssessessassevsnosserenenes veeene % 221.6 2l1.6| 262.6 2L9.8 255.2| 259.9| 265.1 | 270.2 1744 | 181.6 | 187.2 18L.4| 185.8 186.6| 187.8| 188.6
T —— .| 126.8| 139.8]135.7 140.2 | 133.2| 134.3| 138.3 | 137.1 105.7 | 111.3 | 102.8 110.0| 102.9 | 103.1| 104.1| 101.3
Gu‘;i:cd ?r::sz::::.c. lﬂVOS’M!ﬂ.' .................... 118.9 131.4] 132.3 133.0 131.6| 131.2| 132.7 | 133.5 98.8 | 10L4.1 99.8 103.9| 101.5 100.1 99.6 98.1
Nosiestasatal : 88.7 99.3|102.6 102.6 | 102.6] 162.8| 103.6 | 101.3 75.5| 80.8 | 79.2 82.1 80.9 80.2| 79.6| 76.3
S e e 29.6 33.8| 35.2 35.1 35.7| 35.3| 35.0 3L.7 22.7| 2L.0 | 2341 23| 2h.lh 23.5| 22.6| 21.8
Producers’ durable eq;i.p;n'et:t. : : : : : : : ........ 59.1 65.5| 67.4 67.5 66.9 61.5 68.6 66. 52.1 56.9 56.1 51.8 56.5 561 56.9 5.5
Residential structures 30.3 32.0| 29.7 30.4 29.1 28.4 29.2 32.2 23.3 23.3 20.6 21.8 20.7 20.0 20.0 21.9
NOAFRED: e 00 0.0 29.7 31.5( 29.1 29.8 28.4| 27.8| 28.6| 31.6 22.9| 22.8 | 20.2 21.4|  20.2 19.5| 19.6| 21.5
TR 004 6 07008 i 000 6 SN Ld w0 eia 410700 6 0 0 084 wsh .6 b .6 .6 .6 _s.g 2 6-h 7-14 A 6')1* 3 ;t 2.19; h.g A
¢ in business i T A S 7.6 8.5 3.5 72 1.6 3.1 i 3. .9 2 3.0 . . . . 3.1
. e | %e 23| EE| sl k| Ea| o & S| g | 3| w3 5| 2
TPRTIDG 0 00018010 (8 800,88 5949 §-970.81 1591 9 5 $07075.6°8.9: 575 A b 6 .7 7 5 -5 -6 -1 -l -5 -8 -6 R b -5
ERRls s Mo e 2.5 1.9] 3.6 2.6 3.5 L1 L.2 2.6 .9 .2 2.4 .9 1.9 2.4 3.4 2.0
B R I TR 90.6| 5.5 2.2 | s8.8| 61.1| 62.8| e.8| 62.0 | us.7| w85 | 521 | so.0| seo| se9| s2e0| 51k
T L A O N e SR oS R L8.1 53.6| 58.6 56.2 57.6| SB.7| 58.6| 59.3 Lh.8|  L8.2 | 9.7 Lo.1| s0.1 50.5| UL8.9| 9.3
Government purchases of goods and services. s« v vevvssnnn 200.2 212.2| 220.5 216.3 219.6| 218.L4| 221.0 | 223.2 1L8.3 | 1L7.8 | 111.8 6.6 145.0 y1.3| 140.6 140.3
G| s A 99.5| 101.3| 99.7 | 102.1| 102.3] 99.7| 98.6| 98.2 78.7| 75.7 | 67.7 73.8] T 67.8| 66.2| 65.3
78.0 78.8| 76.6 78.8 79.3] 76.8 75.8 |  7h.6 | XXXXXX | XXXXXX | XOOOK | XXXXXX| XXXXXX| XXXXXX| XXXXXX| XXOXXX
21.5 22.6| 23.1 23.3 23.0 22.9 22.9 | 23.5 | XXXXXX | XXXXXX | XOXXXX | XXXXXX| XXXXXX| XXXXXX xxxygc XXXXXX
100.7 110.8] 120.9 1. 117.4f 118.7| 122.L| 125.0 69. 72.1 | 7ha 72.9] 73.8 73.5| Th. 74.8
Addenda: : |
Final sales (GNP less change in business inventories) « v 444 857.4 922.9| 9731 k.5 957.9] 968.1 980.0 | 986.3 700.31 719.9 | 721.1 723.0| 722.4 721.9 T722.8| 717.1
Implicit price deflator, index numbers, 1958 = 100:
. 1 O 122,31  12821( 134.87 | 130.52| 132.57 133.98 135.50 137.LL| XXXXXX | XXXXXX [XOXKKX XXXXXX | XXXXXX | XXXXXX | Xxxxxx | XHO0K
Private GNP (GNP less general goverament employee comp.) | 118.92| 121,23 130.13 | 126.32| 127.96 129.2L| 130.73| 132.60 | xxxxxx | Xxxxxx | XXX XXXXXX | XXXXXX | XXXXXX | Xxxxx% | 100X
Change from preceding period, percent at annual rate: )
GNP 6 s vty o oo b s w e e o 9.0 7.7 L.8 3.9 3.3 L.9 6.1 1.8 L.8 2.8 =bo| -9 2.9 .6 1. | =3.9
GNP implicit price deflators « « v s s s s s s sessennssans k.o 7| 5. L.9 6.k 4.3 k.6 5.9 | xxxxxx |xxxxxx | FEEKEX | xxxxxx | XXXXXX | xxx%x%x% | xxxxy | FOKKK
GNP chain: price: index: i/s 76 6/ o0 i are 608060 0 6 oiata L.2 L4.8] 5.2 k.9 5.9 5.0 Ly 5.0 [ XXXXXX | XXXXXX | JO00000 | XXXXXX | XXXXXX | XXXXXX | Xxxxxx [ X000
Private GNP implicit price deflator « s v v vveevaeseanss 3.6 Lb.S| L.8 L.6 5.3 k.1 L7 5.8 | XXXXXX | XXXXXX | JO0OXX  XXXXXX | XXXXXX | XXXXXX [ XXXXXX [ XXKXXX
Private GNP chain price index « s s s essasensoanasnn 3.8 b5 )7 L7 L.7 1.8 Lol | 5.1 | XXXXXY | XXXXXX | XKXXXX  XXXXXX [ XXXXXX | XXXXXX | XXXXXX | X000
DISPOSITION OF PERSONAL INCOME
Personal incomes o« o' aioiiivie visio s o od wadides e s avae 688.7 748.9(801.0 | 770.5 | 782.3| 801.3 | B07.2 | 813.3 | XXXXXX |XXXXXX | XXXXXX | XXXXXX | XXXXXX | XXXXXX | XXXXXX | X000X
Less: Personal tax and nontax payments « « s s s s s nssansss 97.5 17.3] 116.3 119.9 1M7.0] 117.7 | 114h.2 | 116.1 | XXXXXX | XXXXXX | JOO0XX | XXXXXX [ XXXXXX | XXXXXX | XXXXXX | XXXXXX
Equals: Disposable personal income + v avsessosnnnnnnss £591.2 631. 684.8 650.6 665.3 | 683.6 | 693.0 | 697.2 499.0 511.5 | 529.8 517.8 | 522.9 532.0 534.2 530.0
Less: Personal outlays. « o s e o s sssastsssssassssanns 550.8 | 593.9|634.6 | 609.6 | 620.5| 632.1 | 6L40.2 | 6L5.5 | XXXXXX [XXXXXX | XHXXXX | XXXXXX | XXXXXX | XXXXXX | XXXXXX | XX00X
Equals: Personal 8avifige s e o s ossosessssosessssnsss bo.lL 37.6| 50.2 La 4.8 51.5 52.7 51.8 | XXXXXX | XXXXXX | XXKKXX | XXXXXX | XXXXXX [ XXXXXX [ XXXXXX | XXX
Personal saving as a percentage of disposable personal income. 6.8 6.0 7.3 6.3 6.7 7.5 7.6 Toli | XXXXXX [ XXXXXX | XXOOOKC | XXXXXX | XXXXXX | XXXXXX [ XXXXXX | X000
Per capita disposable personal income, dollars « v« s v s v oo 2,939 3,108 3,334 3,18 3,252 | 3,33 3,36 3,379 _ 2,L80 | 2,517 2,57_9 2,537 | 2,556 2,594 | 2,597 2,568

Source: U.S. Department of Commerce, Office of Business Economics.
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