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GROSS NATIONAL PRODUCT: REVISED FOURTH QUARTER 1970

Gross national product —  the market value of the Nation's output of 

goods and services —  increased $4-1/2 billion to a seasonally adjusted 

annual rate of $990 billion, according to revised figures released today 

by the Commerce Department's Office of Business Economics. The revised 

estimates, which are based on more complete source statistics, are slightly 

down from the preliminary estimate.

The small GNP increase in the fourth quarter was caused by the severe 

reduction in motor vehicle production resulting from the General Motors 

strike. After adjustment for price changes, the Nation's real output of 

goods and services declined almost 4 percent at an annual rate, the sharpest 

drop since the third quarter of 1959 when a steel industry strike also 

resulted in a 4-percent fall in production.

Consumer spending rose by $5 billion in the fourth quarter, as 

increases of $5 billion in services and almost $6 billion in nondurable 

goods were off set by a $6 billion decline in durables, all of the drop in 

consumer auto buying. Business fixed investment and inventory investment



each fell by about $2 billion due to curtailed production and sales of 
motor vehicles. The recovery in residential construction, which started 
in early summer, was reflected in a sizable $3 billion advance. Net 

exports fell $1-1/2 billion and Federal Government purchases were reduced 

$1/ 2 billion, as a $ 1 billion decline in defense spending was partly offset 
by higher nondefense purchases. State and local government purchases 

continued their upward trend with a $2-1/ 2 billion rise.

The GNP implicit price deflator advanced 5.9 percent at an annual rate, 

but this measure was affected by the auto strike. The implicit deflator 

is a price measure based on shifting weights that reflect the change in 
the composition of the GNP. The composition of the fourth quarter GNP, 

with low production of motor vehicles, changed the weights so as to increase 

the implicit price deflator. An alternative measure of price change for 
the fourth quarter, with fixed weights based on the composition of the GNP 

in the third quarter, showed an annual rate increase of 5 percent.

GNP and personal income statistics for 1970 are shown in the accompanying 

table. Additional national income and product statistics will appear in the 
February issue of the Survey of Current Business, the monthly magazine of 

the Office of Business Economics. The Survey is available from Field Offices 
of the Department of Commerce or from the Superintendent of Documents,

U.S. Government Printing Office, Washington, D.C. 20402, at an annual 
subscription price of $9, including weekly supplements; single copy, $1 .
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