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NEW I NPUT-OUTPUT STUDY

The Conroe ree  D e pa r t m e n t 's O f f i c e  o f  Bu sin e ss Econom ics toda y r e le a se d  

t he  r e s u l t s  o f  a new st u d y  o f  t h e  i n d u s t r i a l  s t r u c t u r e  o f  t h e  U n it e d  S t a t e s .  

The st u d y  i s  t he  se con d  in  OBE's program  o f  in p u t - o u t p u t  a cco u n t s,  t he  f i r s t  

h a v in g  been p u b lish e d  f i v e  y e a r s a go. The o u t st a n d in g  f e a t u r e  o f  the new 

d a t a  i s  t he  g r e a t ly  expanded i n d u s t r i a l  d e t a i l  —  a lm ost  370 in d u s t r ie s  as

com pared w it h  86 in  t h e  e a r l i e r  st u d y .  A summary r e p o r t  w i l l  be c a r r ie d  in  

t he  November issu e  o f  OBE's m ont h ly m a g a z in e , the Su rv e y o f  Cu r r e n t  B u sin e ss.

The d a t a  d e p ic t  t h e  com plex  i n t e r r e l a t i o n s h i p s  among the segm ents o f  

the Am erican  econom y. The economy i s  d iv id e d  i n t o  a lm ost  370 in d u st r y  g r o u p s,  

and t h e  d a t a  show  t h e  v a lu e  o f  each in d u s t r y ' s  p r o d u ct io n  so ld  t o e v e r y  o t h e r  

in d u st r y  as w e ll  as t o  consum ers and o t h e r  d om e st ic and f o r e ig n  u se rs o f  

f i n is h e d  o u t p u t .  A lso  shown a re  each i n d u s t r y ' s  p u rch a se s from  e ve ry  o t h e r  

in d u st r y .  I n a d d i t io n ,  t h e  t o t a l  w a ges, p r o f i t s ,  and o t h e r  t yp e s o f  incom e  

o r i g i n a t in g  in  each o f  t h e  in d u s t r ie s  i s  i d e n t i f i e d .

The in p u t - o u t p u t  a ccou n t s p r o v id e  a p ow e r fu l t o o l  f o r  a l l  t yp e s o f  

econom ic a n a ly s is  con ce rn e d  w it h  r e la t io n s h ip s  among i n d u s t r i a l  m a rk e t s.  

Bu sin e sse s se e k in g  U) a sse ss m a rk e t  p o t e n t ia ls  a re  a b le  t o  cortpare t he  sa le s  

d i s t r i b u t i o n  o f  t h e i r  own o u t p u t  w it h  t h a t  o f  t he  in d u st r y  t o  w h ich  t h e y  b e lo n g .  

I n a d d i t io n ,  by e x a m in in g  the sa le s p a t t e r n s o f  t h e i r  im m edia t e  i n d u s t r i a l  

cust om ers and t he  sa le s  p a t t e r n s o f  t h o se  who byy from  t h e se  and su cce ssiv e  

cust om ers a lo n g  the c h a in ,  t hey can a n t ic ip a t e  t he  e f f e c t s  on t h e i r  own sa le s  

o f  changes i n  a c t i v i t y  in  in d u s t r ie s  and m ark et s w it h  w h ich  t hey do n o t  dea l 

di r e c t l y .
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I n p u t - o u t p u t  d a t a  a re  e q u a l ly  u se f u l  in  a n a ly z in g  t he  t o t a l  im p a ct  upon 

a l l  in d u s t r ie s  o f  changes in  m a rk e t  demand. They p e r m it  t he  t r a c in g  o f  the  

i n d u s t r i a l  r e p e r cu ssio n s,  d i r e c t  and i n d i r e c t ,  o f  changes in  consum er demand, 

t h e  demand f o r  in v e st m e n t  g ood s, e x p o r t s ,  and governm ent  procurem ent ., As a 

r e s u l t ,  the d a t a  p e r m it  more com pre he nsive  a n a ly s is  o f  the consequences o f  

m a j or  e conom ic p rog ra m s, such  as changes in  the s c a le  o r  co m p o sit io n  o f  the  

d e fe n se  o r  p u b l ic  co n st r u ct io n  p rog ra m s, o f  e x p o r t  p r o m o t io n ,  o r  the in v e s t ­

ment p la n s o f  p r iv a t e  b u sin e ss.

The m a j or  co n t r ib u t io n  o f  in p u t - o u t p u t  a n a ly s is  i s  t h a t  i t  p e r m it s 

m easurem ent  o f  t h e  i n d u s t r i a l  r e p e r cu ssio n  o f  changes i n  demand. The m easure ­

ment  o f  t h e se  r e p e r cu ssio n s can be i l l u s t r a t e d  by t he  f o l lo w in g  exam ple w hich  

d e a ls w it h  an in cr e a se  in  consum er demand f o r  p a sse n g e r  c a r s .  T h is in cr e a se  

in  demand w i l l  le a d  i n i t i a l l y  t o  an in cr e a se  in  the o u t p u t  o f  the a u t om ob ile  

in d u s t r y .  H ow ever, t h e r e  w i l l  be f u r t h e r  im p a ct s.  The in cr e a se  in  the ou t ­

p u t  o f  t he  a u t om ob ile  in d u st r y  w i l l  r e s u l t  in  more s t e e l  p r o d u ct io n ,  w h ich  

i n  t u r n  w i l l  r e q u ir e  more ch e m ica ls,  more i r o n  o r e ,  more l i n e s  t o n e ,  and 

more c o a l .  The a u t om ob ile  in d u st r y  w i l l  a lso  demand more upholste ry f a b r i c s ,  

and the in cr e a se d  p r o d u ct io n  o f  t h e se  f a b r i c s  w i l l  r e q u ir e  more n a t u r a l  f i b e r s ,  

more s y n t h e t ic  f i b e r s ,  and more p l a s t i c s .  There  w i l l  be even f u r t h e r  r e a ct io n s  

f o r  in s t a n c e ,  t he  p r o d u ct io n  o f  sy n t h e t ic  f i b e r s  and o t h e r  ch e m ica ls w i l l  le a d  

to the p r o d u ct io n  o f  more e l e c t r i c i t y  and co n t a in e r s.

These  a re  o n ly  a few  o f  t he  i n d u s t r i a l  r e p e r cu ssio n s r e s u l t in g  from  the  

change in  consum er demand f o r  a u t o m o b ile s.  I n p u t - o u t p u t  a n a ly s is  t r a ce s t h is  

i n t r i c a t e  ch a in  r e a c t io n  t h rou g h ou t  the e n t i r e  i n d u s t r i a l  s t r u c t u r e  and 

m easures the e f f e c t s  o f  a l l  t he  dem ands, bot h  d i r e c t  and i n d i r e c t ,  on the  

o u t p u t  o f  each o f  t h e  in d u s t r ie s .

The Su rv e y  o f  Cu r r e n t  Bu sin e ss i s  a v a i la b le  from  t h e  f i e l d  o f f i c e s  o f  

t he  U. S .  D epa rt m ent  o f  Com merce, o r  f rom  the Su p e r in t e n d e n t  o f  Documents*  

U. S. Governm ent  P r i n t i n g  O f f i c e ,  W a sh in g t on , D. C. 2 0 4 0 2 , a t  an annual 

su b sc r ip t io n  p r ic e  o f  $ 9 ,  in c lu d in g  w e ek ly su p p le m e n t s;  s in g l e  co p y ,  $ 1 .
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