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THIRD QUARTER 1969 -
. CORPORATE PROFITS AND NATIONAL INCOME
. REVISED GNP
. FEDERAL RECEIPTS AND EXPENDITURES

Before-tax book profits of corporations declined in the third quarter
of 1969 to a seasonally adjusted annual rate of $92-1/2 billion, according
to preliminary estimates announced today by the Commerce Department's Office
of Business Economics. This was $3 billion below the record $95-1/2 billion
reported for each of the two preceding quarters and was the first decline since
the early 1967 slowdown in the economy.

Manufacturers' book profits fell despite an increase in automobile
industry earnings. Auto profits had suffered a setback in the second quarter
as the result of strikes, and recovered in the third quarter. On the basis
of the fragmentary information now available, it appears that book profits of
a number of nonmanufacturing industries were also lower than in the second
quarter.

Corporate profits tax liability declined $1-1/4 billion to $42-1/2 billion
at a seasonally adjusted annual rate, leaving after-tax earnings at $50 billion,
down $1-3/4 billion from the preceding quarter. With dividend payments up
$1/2 billion to almost $25 billion, retained earnings dropped more than $2-1/4
billion to $25 billion. However, capital consumption allowances (mainly
depreciation charges) advanced $1 billion, bringing corporation cash flow to
$74-3/4 billion, $1-1/2 billion below the April-June period.

Book profits include gains or losses due to the difference between the re-
placement cost of goods taken out of inventory and the cost at which they are
charged to production. However, when OBE measures corporate profits for
national income purposes, it excludes such inventory profits or losses through
an "inventory valuation adjustment' (IVA).
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From the second to the third quarter, inventory profits were reduced by
$2-1/2 billion, as wholesale prices rose at a slower pace. As a result, there
was a smaller decline in national income profits than in book profits. The
national income measure of pre-tax corporate profits declined $1/2 billion to
$88-3/4 billion in the third quarter.

Revised Third Quarter GNP

Gross national product in the July-September quarter has been revised to
a seasonally adjusted annual rate of $942-3/4 billion, an increase of $18 y
billion from the second quarter. This is slightly higher =-- $1/2 billion -- :
than last month's preliminary estimate based on less complete source data.
Inventory accumulation was revised upward $1-1/2 billion, and final sales .
were reduced $1 billion.

The third quarter GNP advance, according to the revised figures, consisted
of annual rate increases of more than $14 billion in final sales of goods and
services and $3-3/4 billion in inventory accumulation. The latter rose from
$7 billion in the second quarter to $10-3/4 billion in the third. In the final
sales group, consumer spending rose $7 billion, reflecting increased outlays of
almost $5 billion for services and $3 billion for nondurable goods, and a
decrease in expenditures of almost $1 billion for durable goods. Business fixed
investment rose $3-1/4 billion, and residential construction declined for the
second straight quarter =-- in the last, by $1-1/4 billion. Net exports
registered a $1 billion gain. Federal Government purchases increased $2-1/2
billion, and State and local government purchases, only $1-1/2 billion. '

The third quarter GNP increase amounted to 7-3/4 percent at an annual rate.
The bulk of this was attributable to prices, which rose by 5-1/2 percent at an
annual rate. Real product -- GNP adjusted for price changes -- expanded by
about 2-1/4 percent.

Federal Government Receipts and Expenditures

As measured in the national income and product accounts, the Federal
Government recorded a surplus of $7-1/4 billion in the third quarter, consider- »
ably below the $13 billion surplus in the April-June period. Expenditures in-
creased $4-1/4 billion to $193-1/2 billion, largely due to the pay raise for
civilian and military personnel. However, there was a net decline of $1-1/2
billion in receipts as a result of lower corporate income tax accruals and a
$2 billion drop in personal taxes. Personal taxes in the second quarter had
been unusually high because of the large final settlements of 1968 income tax
liabilities resulting from the surtax.

The accompanying tables show: (1) Corporate profits and the other components
of national income; (2) Prices, costs, and profits per unit of output for non-
financial corporations; (3) Gross national product and disposition of personal
income; and (4) Federal Government receipts and expenditures. Additional data
will appear in the November issue of the Survey of Current Business, monthly
magazine of the Office of Business Economics. .

The Survey is available from the Field Offices of the Department of Commerce
or from the Superintendent of Documents, U.S. Government Printing Office,

Washington, D.C. 20402, at an an 1 sub ipti i i i
supplementé; A e annual subscription price of $9, including weekly
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U.S. DEPARTMENT OF COMM
OFFICE OF BUSINESS ECONOMICS

:=3c_>ﬁ;4MBE-681 Table 1
NATIONAL INCOME BY TYPE OF INCOME
(Billions of dollars)
1968 | 1969 [ 1/
ITT IV I 1T ITL =
1966 1967 1968 | Seasonally adjusted at annual rates
National income ............. 620.6 65,0 71h.h T2h.1 737.3 751.3 765.7 780.5
Compensation of employees................ L35.5 L67.4L 513.6 519.8 532.3 5L46.0 558.2 571.9
Wages and salaries ....coovvineinannnn 39h-5 )423-5 h65.0 ).170.7 h82.1 h93-3 50)4.3 516.9
PEAVALO  aacas: sreamioeis o /orei scoinie sovserstie 316.8 337 .3 369 .0 37247 382.8 392.5 L02.0 410.2
Mllxtary. ........................ lh-é 1602 18.0 1807 1803 1802 18-).1 20'1
Government civilian............0.. 63.1 70.0 78 .0 79.3 80 9 82 .5 8h-0 86.6
Supplements to wages and salaries...... )41 .0 )43 .9 J_L8 .6 )_19 o=l SO o2 52 ol 53 .8 55 .0
Employer contributions for
SOC IRl IASULANCE o vravswivsnersivinisre/ois 20.3 21.8 211.[1 2).1-7 25.3 27«3 27 .9 28.6
Other labor income .....covovuunnn. 20.7 22/, 2).1.2 2)_1.5 25.0 25.5 26.0 26,)4
Proprietors’ income . usvs vassnnvss aseseis 61.3 61.9 63.8 6)4.1 6h.1 6)4.6 66.5 67 3
Business and professional............. )-LS .2 h? o2 )49 2 ).L9 o3 Ll9 . LI.9 of SO oL 50 . 5
T RN SO 16.1 1.7 1.6 14.8 NI 14.9 16.4 16.8
Rental income of persons............ccuunn 20.0 20.8 20,2 212 2lo)-l 21-5 21.6 2.0
Corporate profits and inventory
valuation adjustment ..........oiuinnn.. 82-)_1 79.2 87 .9 90.6 90.3 89.5 89.2 88.7
Profits before tax....veeeeersensnsess 8l4.2 80.3 91.1 91.5 9L.5 95.5 95.4 92.L
Profits tax liability «uoovoseeoesss 34.3 33.0 L1.3 L1.L L2.9 L3.4 L3.6 L2l
Profits after:tax o<vissvsineeisss e )-L9-9 )47-3 Ll9-8 SO-O 51-6 52~2 51-8 S0.0
Dividends: < asvssennansis 20.8 21..5 23, 23.6 23..8 23.8 2L.3 2l.9
Undistributed ProfitS ......... 29.1 25.9 26.7 26.5 27-8 28-)—L 27 .5 25.1
Inventory valuation adjustment......... 1.8 -1.1 -3.2 -.9 —LL .2 -6.1 =642 -3.7
Netiinterest ..o isvsvstivdivasyvies 21.LL 2)4.7 28.0 28.,4 29.3 29.8 3043 30.9
nth.

1/Third quarter 1969 corporate profits and related totals are preliminary and subject to revision next mo

Source: U.S. Department of Commerce, Office of Business Economics.

USCOMM-DC 29319-P66



Form BE-729 Table 2 U.S. DEPARTMENT OF COMMERCE
(11-68) OFFICE OF BUSINESS ECONOMICS
NONFINANCIAL CORPORATIONS: GROSS PRODUCT AND UNIT COSTS l/
1968 1969 .
1966 1967 | 1968 |11z | 1v o
Seasonally adjusted at annual rates
Billions: of dollars

Gr roduct originating in
oo T ok ot 4b13.0 | 1430.6 | L71.k| L78.0 | L86.8 | L95.0 | S0k.5 | 513.3
Capital consumption allowances: s s v s vs s vvs oo o vsvovvosvese 38-)4 hl.)—l» )-l)-l 6 hh09 hs-h hé-h h? o3 J—l8'2
Indirect business taxes plus transfer payments less subsidies v v v o v v o 36'8 39.1 )-l-3 0 )-l3 .9 hh-? 115-3 h6-5 h'? .8
Compensation of employees o v oo vovovossssosvsovosvvsens . 261.0 275- 8 300. 6 303.7 311.0 318 T 326 2 333.2
Wages and salarieSeo ecovosovavesesonesrssscosvsosssss 233'3 2’46-6 268 6 271-5 2?8-2 28)—&—2 29101 297 '3
Supplements to wages and salaries v e e v covvossvsoes v 27.7 29.2 31.9 32.2 32-8 3)4-5 35-1 35'8
NETANTETET w acn v win 078 1600078 B BB W EBIBEN Bl B W Wi BRI 8, A G @ W 7'3 9-1 10-9 Al ll-h 11-7 11-9 12.2
Corporate profits and inventory valuation adjustment. s s e s v o s vov0us 69 'h 65-2 T2 Ll 7)4-3 7)4-3 T2.9 72 .6 72.0
Profits before taXe siv:e wis o visivipie» T T A S S 71.2 66-3 75 6 75-2 78-5 79.0 78.8 75-7
Profits tax liabilityec o voevccseovessvvovosesvovenve 30.1 28.2 35.6 35:5 37.0 302 37.2 35.8
Profits after tAX s o viv v v o0 6.0 610 00 6.5 00 00 0% 90 09 60 4w oo ul'2 38-1 LLO 0 39 -7 hl.s hl.8 )_11.6 39 -9
T 18.2 19.1 20.L | 20.7| 20.9 20.9 | 21.5 22.1
Undistribiited PEOFItSs s «n.e v:s aisss o/s 1o s s w0 s 0 0 oo 23.0 19.0 19.6| 19.0| 20.6 20.9 20.1 17.8
Inventory valuation adjustment v v c v v covscvvvssesvvocsvuoe -1.8 -1.1 -3.2 -.9 -).L-2 -6.1 6.2 =3.7

Billions of 1958 dollars

Gr rodu rigi i i

i e R . 385.0 | 390.5 | L415.9| L420.8 | L25.1 | L27.7 | L31.9 | L3h.7
Dollars

Current dollar cost per unit
Sttt el eotporobioms ot 51 i e 1.073 | 1.103 | 1.133| 1.136 | 1.145 | 1.157 | 1.168 | 1.181
Capital consumption allowancese v e vovvvcecsvsssvovovvosvosne .100 .106 .107 .107 107 .108 .109 111
Indirect business taxes plus transfer payments less subsidies v v ¢ v v o0 s .096 .100 .103 .10k -105 .106 .108 .110
Compensation of employeese e v o v s v s s v v s svesvsesssvvoscrso 0678 '706 723 722 732 '7115 '755 .166
ek INEEIENS: 5% o sib € 55 66 ) 4 F:0 T W9 65 6% 5 B 6% BENTE .019 .023 026 | .026 | .027 .027 [ .028 -028
Corporate profits and inventory valuation adjustment. v csvevevesssw .180 .167 . 17)_1 +1TT .175 .170 .168 . 166
Profits tax liabilitye e c e v o s s evivecviosovsvsesonasse .078 072 .086 .OBL], .087 .087 .086 .082
Profits after tax plus inventory valuation adjustment v v v v v v o s o .102 .095 .088 .092 .088 l .083 .082 .083

1/ Bxcludes gross product originating in the rest ol the world:

2/ Third quarter 1969 corporate profits and related totals are preliminary and subject to revision next month.

3/ This is equal to the deflator for gross product of nonfinancial corporations, with the decimal point shifted two
places to the left.

Souice: Uo.'.zartmem of Commerce, Office of Business Economics. . USCOMM-DC 6.
5 .



Table 3.
A GROSS NATIONAL PRODUCT AND DISPOSITION OF PERSONAL INCOME SR TN OF Solsnes
1968 1969 1968 | 1969
1966 | 1967 | 1968 | 1mr | w I | II I II1 1966 | 1967 | 1968 | 111 W | I | I 111
GROSS NATIONAL PRODUCT
Seasonally adjusted at annual rates Seasonally adjusted at annual rates
Billions of current dollars Billions of 1958 dollars
Gross national product . . . . ..., 7L9.9 793.5 | 865.7 | 876.L4 | 8%2.5 908.7 | 92L.8 942.8 658.1 | 67L.6 707.6 | 712.8 718.5 | 723.1 | 726.7 730.6
Personal consumption expenditures . .. ................ L66.3 Lh92.3 | 536.6 | 5uL.9 |550.7 562.0 | 572.8 579.8 | 118.1 | L30.3 u52.6 | Ls8.2 LS7.6 | L62.9 | L6G.2 L66.5
TRHABIE GOBIEY o o s e s S o S A RS 70.8 73.0| 83.3 | 85.8 | 86.3 88.L | 90.6 89.8 | 71.7 | 72.8 80.7 | 83.0 82.7 | 8L.3 | 85.9 8l.7
NONAUIABIE GOOAE..: o s o /s /s 1o o) 5 s 05154 sio/a dsa 4 eliaad 206.9 215.1 | 230.6 | 233.3 |23L.3 238.6 | 2h2.1 | 2L5.1 | 187.0 |[190.3 | 196.9 | 198.7 197.2 | 199.3 | 199.3 199.3
SOEVIE S s e e e e SRR s 188.6 | 20h.2 | 222.8 | 225.8 |230.1 | 235.0 |2L0.1 | 2lh.9 | 189.h |167.2 | 175.0 | 176.5 | 177.7 | 179.3 |181.0 | 182.5
Gross private domestic investment . . . ...... ... e 121.4 116.0 126.3 125.2 133.9 135.2 137.4 143.3 109.3 100.8 105.7 104.1 110.9 109.9 110.8 114.3
Fixed investment v s s iv 555 5/ssas oo s ot sraaisias s s s is 106.6 | 108.6 | 119.0 | 118.0 |123.4 | 128.6 |130.5 | 132.5 | 95.k | 93.9 99.1 | 97.7 | 101.4 | 10L.0 |104.8 105.0
Nongesidentisl o ananie siovin v o ssnartos e nr 81.6 83.7 88.8 88.1 91.5 95.3 97.8 101.1 74,1 73.6 75.8 75.0 77.3 9.4 81.0 82.4
S R A ) O S 28.5 27.9| 29.3 [ 29.0 | 30.1 32,3 | 32.1 3L.7 240 | 22.6 22.7 | 22.2 22.9 | 23.9 23.3 24.6
Producers’ durable equipment . . « . . .« venr..n 53.1 55.7 | 59.5 | $9.1 | 6l.L 63.0 | 65.7 66.4 | s50.1 | 51.0 53.2 | 52.7 sh. | 55.5 | 57.7 57.8
Residential STUCTUrES « <« o v vt v v e veeenennnnnn 25.0 25.0 | 30.2 | 29.9 | 31.9 33.3 | 327 31.4 | 21.3 | 20.3 23.3 | 22.7 241 | 24.6 | 23.8 22.6
NOBFAIM .« v v veeeeeee e ieieeeae e nnnnn oe 2L.5 2l | 29.6 | 29.L | 31.4 32.8 32.2 30.9 | 20.9 | 19.8 22.8 22.3 23.7 | 2L.2 | 23.k 22.2
B o0 oerm oo et oo b S e RSN .5 .6 .5 ; .5 .5 .5 .5 .5 .5 A A 4 b N b
Change in business inVentories . - . . ... vuveesenennnn 1L.8 7.4 7.3 7.2 | 10.5 6.6 6.9 10.7 | 13.9 6.9 6.6 6.l 9.6 5.9 6.0 9.3
R T N 15.0 6.8 7.4 7.5 | 10.7 6.6 6.7 10.3 | 1k 6.3 6.7 6.7 9.8 5.9 5.8 8.9
S A 22 3 =i =3 -2 .0 2 TN .6 =il 2 -2 .0 2 -l
Natlexporbecofgoods OndLERERIERE = o ars s e AT B ST 5.3 5.2 2.5 3.6 | 1.2 1.5 1.6 2.7 L.2 3.6 9 157 52 =3 =5 b
B30 S S E——| 1 L3.L 4.2 | 50.6 | 53.L | 50.6 u7.6 | 57.1 57.8 | Lo.2 | ke 15.6 | LB.O 15.5 | 11.9 | 50.4 50.2
TMPOIES « « e e e et st e et e e e e e b mae e aaan 38.1 L.0| L8.1 | L.7 | L9.L L6.1 | 55.5 5.2 | 36.1 | 38.5 Lho7 | L6.3 15.7 k2.2 | Z0.8 49.8
(PATRE EING O S [t [y o Y 156.8 | 180.1 | 200.3 | 202.5 |206.7 | 210.0 |212.9 | 217.0 | 126.5 |1Lo.0 | 8.4 |1L8.8 | 150.2 | 150.6 |150.2 | 1L9.L
Federal . .ovesvensesannseonensaareeneann 77.8 90.7 | 99.5 |100.9 [101.9 | 101.6 |100.6 | 103.2 | 65.4 | 7L.8 78.9 | 79.2 79.4 | 78.3 | 76.3 75.5
IR HBIERBE . 1o woprza o e B casgomasrasmrdoRRcases o ) 5 60.7 T2k 78.0 78.8 79.3 79.0 78.5 80.3 IXXXXXXX[XXXXXXX[XXXXXXXIXXXXXXX [XXXXNXNXXXXXXK|XXXXXNK XXXXXXX
OtREE .+ e oo et et e e 17.1 18.L | 21.5 | 22.1 | 22.5 22.6 22.1 22,9 JXXXXXXX[XXXXXXX[ XXXXXXNXXXXXXX [XXXXXXN XXXXXKNY XXXXXXY XXXNXRK
SR ANATICR] oo 00w o a0 0011031 95105 51517, 5118 39D 18,9 50, $078 79.0 89.3 | 100.7 | 101.7 |[104.8 108.5 | 112.3 113.8 61.1 65.2 69.5 69.6 70. 72.3 73.9 13.9
Addendum:
Implicit price deflator for GNP, index numbers, 1958 =100 . ... | 113.9 117.6 | 122.3 | 122.9 [12L.2 125.7 |127.3 1290 JXXXXXXX[XXXXXXX|XXXXXXK] XXXXXXX|XXXXXXK XXXXXXN XXXXXXN XXXXXXK
DISPOSITION OF PERSONAL INCOME
T R e e e LI S 587.2 | 629.L | 687.9 | 696.1 |T711.2 72Ul | 740.5 756.5 [XXXXXVX[XXXXXXX[XXXXXXK| XNXXXKK|XXXXXXK] XXXXKKN XXXXXKN XXXXXKK
Less: Personal tax and nontax payments .. .. .. .......... 75.4 82.9 97.9 | 102.6 |[107.0 114.2 | 118.5 117.5 PXXXXXXX[XXXXXXK XXXXXKN XXXXXXN] XXXXXXN XXXXXXY XXXXKXY XXXKXNK
Equals: Disposable personal income . . ........o0vv o oun 511.9 546.5 590.0 593.4 60L.3 610.2 622.0 639.0 458.9 L477.7 497.6 198.9 502.1 502-6 506.2 51k.1
Less: Personal outlays « o oo ovvvvnnonreocseansennnns k79.3 | 506.2 | 551.6 | 560.2 |[566.2 | 577.7 |588.8 596,0 |XXXXXXX|XXXXXXX] XXXXXXN XXXXXXX| XXXXXXY XXXXXXY XXXXXX¥ XXXXXXX
Equals: Personal Saving . ...evuuveareoonnanesnns 32.5 Lo.L | 38. 33.2 | 38.0 32.5 33.3 13,7 [XXXXXXXXXXXXXK XXXXXXY XXXXXXK XXXXXXY XXXNXKY XXXXXXY XXXXXNK
Personal saving as a percentage of disposable personal income 6.4 T 6.5% 5.6% 6.3% 5.3% 5.3% 64 T XXXXXXX| XXXXXXX] XXXXXXH XXXXXXX] XXXXXXY XXXXNXXY XXXXXXY XXXXKXK
Source: U.S. Department of Commerce, Office of Business Economics. USCOMM-DC 6265-P65

r-Revised




FORM BE-737 U.S. DEPARTMENT OF COMMERCE
(2-6-69) OFFICE OF BUSINESS ECONOMICS
Table U
FEDERAL GOVERNMENT RECEIPTS AND EXPENDITURES
(Billions of dollars)
1968 1969
1/
LI IV I Tl O
1 966 1967 1 968 Seasonally adjusted at annual rates
Federal Government receipts . . .. .. . . ... 111-2'5 151 .1 176'3 181'14 187'3 198.1 202.3 200.9
Personal tax and nontax receipts . . . .... 61 o7 67'5 79'5 83'7 87')4' 93‘8 96'9 95’0
Corporate profits tax accruals. . .. .. .... 32.1 30 .6 38 3 38 'h' 39 .8 lLO .2 )‘I'O 2 5 39. Ll-

i i 15.7 16.3 18.0 1843 18.5 18.5 18.6 19.1
Indirect business tax and nontax accruals . . s 6 6 Ll- 5
Contributions for social insurance ... .. . 33.0 36'7 )40-5 )-I-O-9 lﬂ o7 l1-5- Ll- Oh Te

Federal Government expenditures . . . .. .. .. 142.8 163.8 181 ‘S 18k.2 187°h' 188.5 189.3 193.6
S S OISO S 77.8 90.7 99.5 100.9 101.9 | 101.6 100.6 103.2
e opppigrr b 60.7 72.L 78.0 78.8 79.3 | 179.0 78.5 80.3
ORBEE oo, i o0 mincesnmn wiom soes x o | VLN 18.4 21.5 22.1 22.5 22.6 22.1 22.9
Transfer payments. . « v ovvuvenennnn. 35.7 2.2 47.8 L8.7 50.0 50.8 52.1 52.7
TONETBORES snaliernie: weaers woe. s o9 $iis 33.LL LL0.0 LLS.? }-L6-5 )-1-7 06 Ll-9-1 SO'O 50'9
To foreigners (n€t) . v oo v e v vvwnnnan 2.3 222 2.1 2.3 2.14. 1-7 2.1 1.8
Grants-in-aid to State and local governments 1h.h 15.9 18.3 18.L 19.0 19.0 19.3 19.8
Net interest paid s visie o0 wwiaeinisine s s 9.5 10.3 116 11 37 12.2 12-5 12.9 13.1
Subsidies less current susplus of
government enterpriSes, v v v o v v s s oo s o 5.l Lh.7 L.3 L.6 L.b L.6 Lol L.6
Surplu deficit (=), ional i
st L S e =42 -12.7 -5.2 -2.8 -1 9.6 13.0 7.3
Source: U.S, Department of Commerce, Office of Business Economics. " USCOMM-DC 6286-Pé9 th
_1_/ Thir.aarter 1969 corporate profits tax accruals and rela.totals are preliminary and subject to revision n.n :

— .y : —_——
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