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THIRD QUARTER 1968 -
CORPORATE PROFITS
REVISED GNP

Before~tax book profits of corporations rose slightly in the third quarter
of 1968, to reach a seasonally adjusted anmial rate of $92-1/4 billion, accord=
ing to preliminary estimates announced today by the Commerce Department's Office
. of Business Economics, Although it set a record, the total was only $1/2 billion
above that for the preceding quarter and represented the smallest quarterly

increase in the past year.

The third quarter earnings advance centered in nommanufacturing industries,
especially financial institutions. Manufacturers® book profits were depressed
by the substantial reduction in third quarter earnings of primary metals producers.
Within that group, steel producers experienced a sharp drop in profits compared
with the second quarter, as steel consumers cut back their buying following the
stockpiling that occurred earlier in the year.

Corporate profits taxes rose $1/4 billion to $41-1/4 billion, and after-tax
profits advanced by a similar amount to reach $51 billion in the July-September

period, Since dividend payments were up about $3/4 billion from the second
quarter, retained earnings fell $1/2 billion. Corporate cash flow increased $1/2
billion, however, as corporate capital consumption allowances (chiefly, depreciation

charges) rose $1 billion,

Book profits include gains or losses due to the difference between the
replacement cost of goods taken out of inventory and the cost at which they are
charged to production. Because the most prevalent methods of inventory accounting
base these charges on past acquisition costs, inventory profits tend to be
positive when prices are rising., Inventory profits or losses are excluded from
corporate profits as measured for the national income accounts through an "inventory

. valuation adjustment" (IVA),
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The national income version of corporate profits (before taxes) showed a rise
of $2 billion in the third quarter, to a seasonally adjusted rate of $91-1/4
billion., The much larger gain in national income profits than in book profits
was due to the inventory valuation adjustment. With wholesale prices increasing
at a slower rate in the summer than during the spring, inventory profits were
lower, and the IVA moderated to a mimus $1 billion in the third quarter from a "
mimis $2=3/4 billion in the second. &

Revised third quarter GNP

The revised third quarter GNP, based on more complete data, is about the same
as the preliminary estimate released a month ago. Gross national product rose
$18 billion in the third quarter to a seasonally adjusted anmal rate of $871
billion. The advance of about 2 percent was attributable to increases of 1-1/4
percent (5 percent at an anmual rate) in the physical volume of production and
9/10 of 1 percent (3~1/2 percent at an anmual rate) in prices.

One of the factors contributing to the rise in prices in the third quarter
was the Federal Government pay raise for civilian and military personnel,
Exclusion of the pay raise would reduce the rise in overall prices in the third
quarter considerably from the increase of approximately 4 percent (anmual rate)
reported in the second quarter. A less rapid increase in food prices was the
main factor responsible for the slower overall price rise.

The major change from preliminary GNP figures published last month was an
upward revision in net exports of goods and services, which was largely offset
by small downward changes in some of the other GNP components.

The accompanying tables show: (1) GNP in current and constant dollars;
(2) Corporate profits and the other components of national income; and (3) Prices,
costs and profits per unit of output for nonfinancial corporations. Additional
data will appear in the November issue of the Survey of Current Business, monthly
magazine of the Office of Business Economics,

The Survey is available from the Field Offices of the Department of Commerce
or from the Superintendent of Documents, U,S. Govermment Printing Office, Washington,
D,C. 20402, at an anmal subscription price of $9, including weekly supplements;
single copy, $l.
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ForM BE-681 U.S. DEPARTMENT OF COMMERCE
(3-7-66) OFFICE OF BUSINESS ECONOMICS

NATIONAL INCOME BY TYPE OF INCOME
(Billions of dollars)

1967 1968 o
TIL | 1V T [ 1T [ 1T H
1965 1966 ]_967 Seasonally adjusted at annual rates

National income .. ........... 561"'3 620'8 652'9 656'9 670'9 688'1 705-)4 722-0

Compensation of employees................ 393. 8 l*35 .6 L68.2 l#'_{l D 482 il )4'96 .8 50T 519.7

WG R BRIRITER o vrssrim e ... | 358.9 394.6 423,k 426.3 436.4 448.3 457.6 469.0

Private «.vueeveseeennneeenneenn. 289.6 316.9 337,11 339.4 346.0 355.T 362.8 370.9

MILIEREY « +eeeveeennneennseeennes 12.1 14.6 16.3 16.1 17.1 17.5 Y78 18.9

Government civilian.........euu... 57.1 63.1 70.0 70.8 73+3 T52 77.0 9.1

Supplements to wages and salaries...... 35.0 1.1 L4 .8 45,2 46,2 L8. L4 ko, k4 50.7
Employer contributions for

social INSUFANCE . enevreeesneennn 16.2 20.2 21.5 21.6 22.1 23.5 PR 2k.2

Other 1abor BCOMe « vavsevssconnss 18.7 20.8 23.3 23.7 2k, 2 25.0 25,7 26.5

Propriators’ INCome ...s-eussanmiesiisenese 57«3 60.7 60.7 61.2 61.1 61.8 62.6 63')‘"

Business and professional............. oL L4.8 14—6.3 L6.6 46,8 )-1-7.2 ’-1-7.8 48.0

T S 14.8 15.9 1.k 14,6 14,3 1k.6 14.8 15.4

Rental income of persons............ccuu.. 19.0 19.8 20.3 20.4 20.5 20.7 20.9 21.0

Corporate profits and inventory

valuation adjustment ... .....oviiiiinann. T6:1 83.9 80.4 80.2 82.3 83.8 89.2 91.2

Profits before tax.....ccuuueuennsanns 7.8 85.6 81.6 80.8 85.4 88.9 91.8 92.2

Profits tax liability «....oeuuvnnns 31.3 3L.6 33.5 33.2 35.1 39.8 bi.a 41.3

Profits after tax . .....vueevennnn. 46.5 51.0 48.1 L7.6 50.3 4.1 50.7 51.0

Dividendsys s nssemusia 19.8 21.7 22.9 23.5 22.5 23.6 2L L 25.2

Undistributed profits ......... 26,7 29.3 25.2 2h.1 27.9 25.5 26.3 25.8

Inventory valuation adjustment ......... -1.7 =-1.7T -1.2 -.6 -3.1 =5.1 -2.7 -1.0

M dberest s R R SR 18.2 20.8 23.3 23.6 24,3 25.0 25.8 26.7

y Third quarter 1968 corporate profits and related totals are preliminary and subject to revision next Bt oo sesianes

Source: U.S. Department of Commerce, Office of Business Econcmics.



Form BE-729
(6-26-68) U.S. DEPARTMENT OF COMMERCE

OFFICE OF BUSINESS ECONOMICS
NONFINANCIAL CORPORATIONS: GROSS PRODUCT AND UNIT COSTS y
1965 1966 1967 1967 1968 ~d
IIT ] v I [ II ] 4 1
Seasonally adjusted at annual rates
G L A Billions of dollars
ross product originating in
nonfiﬁunciol cor?:orul'ions ___________ 377.6 | 413.8 433.0 435.3 hh3, 7 455.9 L68.6 478.8
Capital consumption allowances - —————__ 35.4 |  38.6 42,2 42.9 43,7 bk 45,k 46.3
Indirect business taxes plus transfer payments less subsidies__—_ 35.T 36.5 38.8 39.2 39.7 Lo.T L1.8 L3.0
Compensation OF SOPIOYERs. .. u.u s s mi s i 236.3| 261.1 277.0 278.7 283.9 292.5 298.3 | 30k.9
b T T ) 1 A 212.7| 233.3 2L6.8 248.1 252.8 259.8 264.9 | 270.T7
Supplements to wages and salafies - __———— 23.6 27.7 30.2 30.6 31.1 32.7 33.L4 3k.2
BRI beeste S E.O T.i 622 68.6 68.9 69.0 TZ(l) 722
Corporate profits and inventory valuation adjustment________ 6k.1 T0. . 939 T.5 9.3 . .
Prehity: bl -t i s s i 65.8| T2.2 67.6 66.5 70.6 Th. b T6.6 | T6.k
Profits tax Biability— o 27.6| 30.k4 28.8 28.k4 30.2 34.5 35.6 35.6
Profits after taX— — — — — 38.2 b1, 38.8 38.1 Lo. L 39.9 41.Q )-LO.9
Divideods: . - 6.9 19.1 20.1 20.5 19.4 20.T 21.h 22.1
Undisteibuoed profite 21,3] 22.7 18.8 17.6 21.0 19.2 19.64 18.8
Inventory valuation adjustment__ o —_— -1.7 -1.7 -1.2 =@ -3.1 -5.1 -2.7 -1.0
Billions of 1958 dollars
G °d . . . - ’ .
o e . . 357.8| 385.5 | 39%2.3 | 303.k | 397.2 | ko5.9] 413.5 | k20.5
Dollars
Cu;re;fsad%llrlr cost per un‘;f
1 t
zriginufinog i::r :;::iz:r::i:lccorporuﬁon s..J_ 1.055 1.074 1.10k 1.107 1.117 1.123 1.133 1.138
Capital consumption allowances__ 099 -100 .108 109 e l(l)g : igg : ié(i : iég
Indirect business taxes plus transfer payments less subsidies_ - -100 -095 -099 100 ol . 2 o1 : 725
Compensation of employees ______________________________ . 660 . 677 L] TO6 . 708 L/ 715 e 721 L4 7 =
e Behia i oo s i B ST .019 .022 .022 .022 .022 .022 .022
Corporate profits and inventory valuation adjustment__ .. 179 183 +169 . 168 o0 * lgl > 15732 ’ ég9
Drofits tax TAEII s, st s .OTT 079 .073 .072 .076 .085 .0 - Z
Profits after tax plus inventory valuation adjustment.__ .102 .10k .0% -095 .09k .086 -093 02

y Excludes gross product originating in the rest of the world.
y Third quarter 1968 corporate profits and related totals are preliminary and subject to revision next month.

§/ This is equal to the deflator for gross product of nonfinancial corporations, with the decimal point shifted
two places to the left.

: 2 % USCOMM-DC 9369-P68
Source: U‘Department of Commerce, Office of Business Economics. .




rorm BE-679 U.S. DEPARTMENT OF COMMERCE
(2-2%-08) OFFICE OF BUSINESS ECONOMICS
GROSS NATIONAL PRODUCT IN CURRENT AND CONSTANT DOLLARS
1967 1068 1967 1968
1965 1966 1967 IIT v I I IT I IIT 1965 1966 1967 IIT v T I II I IIT
Seasonally adjusted at annual rates Seasonally adjusted at annual rates
Billions of current dollars Billions of 1958 dollars
Gross national product. .....oiiuiiiiiinianaan, 684.9| T47.6| T89.7 | 795.3 811.0 | 83l.2 | 852.9 871.0 | 617.8 | 657.1 673.1 | 675.6 |681.8 692.7 | T03.4 T12.3
P 1 ption expenditures.............ooeenuenennn. 432.8( L465.5| ko2.2 | k95.5 | s02.2 | 519.k | 527.9 | shi.1 | 397.7 | k17.8 | 430.5 | 431.8 L3kl | Lhk.g | 4u7.5 | 455.7
T 66.3 T70.5| T2.6 | 73.1 Ts.2 | T79.0 | 81.0 85.1 | 66.6 | T..3 2.4 | T2.6 | T3.0 77.3 | 1.9 82.5
Nondurable: goods: i simesiiams i ssassassnnos ave 191. 206.7| 215.8 | 216.4 | 218.4 | 206.5 | 228.2 | 232.7 | 178.6 | 186.9 | 191.1 | 191.1 |191.6 | 196.5 196.1 | 198.5
SRV IR ot o R A AR R VA SO 175.5| 188.3| 203.8 | 205.9 | 209.6 [ 213.9 | 218.7 | 223.4 | 152.5 | 159.5 | 167.0 | 168.1 |169.5 | 171.0 172.6 17%.8
Gross private domestic investment . .. ........oeueeueeeuenns 108.1| 120.8 | 11h.3 | 1147 | 121.8 | 119.7 | 127.3 | 127.1 | 99.2 | 108.8 99.5 [ 99.3 |[10k.7 | 101.5 | 107.3 | 105.8
Pixed Javestment . .. .xvssasisvessainaimvseividavess sais 98.5| 106.1| 108.2 | 109.3 113.5 | 117.6 | 116.5 119.6 90.1 9k.9 93.6 gk.0 96.7 99.5 97.4 99.0
Nonresidential ....... o R 713 81.3| 83.6 | 83.3 85.0| 88.6 871.0 90.1 | 66.3 73.8 73.7T| T3.2 | Th.0 76.5 .5 76.6
SHUCILER s -cvivrss ro s iivwe si6 o HammmEREER w3 w0 25.5 28.5 27.9 O 27.7 29.6 28.5 28.8 22.3 23.9 22.6 22.2 22.1 23.4 22,1 21.9
Producers’ durable €QUIPMENE ... .vrereneeneanannas 45.8] 52.8( 55.7| 55.6 57.3 | 59.0 [ 58.5 61.3 | uk.0 | k9.9 51.1 [ 51..0 | 52.0 53.0 | 52.4 sh.T
Residential SLUCIUIES. tvuenenrieererereennnnnsennnns 27.2 24.8 24.6 26.0 28.5 29.1 29.5 29.5 23.8 21.1 19.9 20.8 22.7 23.0 22.9 2.4
NORERER [ ovss oimticr st S e 26.7| 2k.3| 24,0 | 25.% 27.9 | 28.5 | 28.9 28.9 | 23.% | 20.7 19.5 | 20.3 [ 22.2 22.6 | 22.5 21.9
I L P A .5 .5 .6 .6 .6 .6 .6 .6 ) .5 .5 5 5 5 .5 o5
Change in business inVentories. .. .....uuueeeennnsnneennn. 9.6 .7 6.1 5.3 8.3 2,1 | 10.8 Ti5 9.0 13.9 5.9 5.2 8.0 2.0 9.9 6.8
S A s N 8.6 1%.9 5.6 4.8 T.1 1.6 10.% 7.3 8.1 141 5.3 4.5 6.7 1.6 9.6 6.6
R o e A T e e et e Sl | el 1.0 -.2 o5 .6 1.2 R A ok .9 -2 .6 i d 1.3 R R w1
Net exports of goods and services...........oevurvuennnnnnns 6.9 5.1 L.8 5.4 3.4 1.5 2.0 3.3 6.2 k.0 2.4 3.1 1,0 -1 -6 T
B GH y S 5 s s B sis SE s s ainysmimies aymince 39.2| 43.1| 45.8 | 46.1 46.0 | L7.5 | L49.9 52.6 | 37.4 | Lko.1 41.8 | k2.1 | k1.9 Lh.o | 4.7 k7.6
O R el i S N 32.3 38. 41.0 k0.6 k2.6 k6.0 L7.9 Lo.4 31.2 36.1 39.3 39.1 k0.9 bh,1 45,4 46.9
Government purchases of goods and services ................. 137.0| 156.2| 178.4 | 179.6 | 183.5| 190.5 | 195.7 199.6 | 114.7 | 126.5 | 1bo.T | 141.% |142.0 | 146.5 | 1k9.2 150.1
FderaY o o i i R S SRR R 66.9 7.k 9.6 91.3 93.5 97.1 | 100.0 101.2 57.9 65.2 4.8 75.6 5.6 8.1 80.1 79.5
 LPTIEE  PTONY R  S e e s e 50.1 60.6 2.4 | T2.9 .6 76.8 9.0 PO |Vimsten. |immmme | mmasml s [ ] i | || s
Otheess i e S NS s e sares s 16.8 16.8 18.2 18.4 19.0 20.3 21.0 .5 | isesse |immmme: | ammam | cnme LA
Stateanddochl’s ol s A O R S e 4 T0.1 78.8 87.8 88.4 90.0 93.k4 95.6 98.4 56.8 61.3 65.9 65.8 66.4 68.4 69.1 70.6
Addendum:
Implicit price deflator for seasonally
adjusted GNP, 1958=100...........covirnineinaninnes 110.9| 113.8| 117.3 | 117.7 | 118.9| 120.0 | 121.2 122,3 | ==asc | aemea Sivze | anmem | smeme | cmmme; | imemem | Sene=
S :+ U.S. D of C S Office of Busi Es USCOMM-DC 29317-P66




Current Dollar Prices, Costs, and Profits Per Unit of 1958
Dollar Gross Product Originating in Nonfinancial Corporations
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