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PERSONAL INCOME - AUGUST 19 6 8

Personal income advanced $5 billion in August to reach a seasonally adjusted 

annual rate of $694-1/4 billion, the Commerce Department's Office of Business

Economics announced today. This was the fourth consecutive monthly increase of

that general size.

Continued strong growth in wage and salary payments has been a principal 
factor in the steady expansion of personal income. The August payroll rise of 
$3-1/2 billion followed a hike of $3 billion in July and over $4 billion in each 
of the two preceding months.

All major industry groups contributed to the August wage and salary advance, 
with manufacturing, trade, services, and government each accounting for about $3/4 
billion.

Manufacturing payrolls last month climbed to about $147 billion. The advance 
was attributable to higher hourly wage rates, since employment was little changed 
and average weekly hours declined. Most of the increase was in nondurable goods, 
where all but one industry reported higher payrolls. In durable goods industries, 
sizable payroll increases in machinery and electrical equipment were partly off­
set by reductions in transportation equipment and also in primary metals, where 
the correction of excessive steel inventories caused steel production to fall 
sharply.

Among nonmanufacturing industries, payrolls and employment were higher in all 
industry groups except mining, which reported a slight decline.

Nonwage incomes also contributed substantially to the personal income gains 
of the past 4 months. In August, most components of nonwage income advanced, and 
together accounted for about $1-3 / 4  billion of the entire increase.
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Personal income^in the first 8 months of 1968 averaged $6 75-3 / 4  billion at 
an annual rate. This was $54 billion or 8-3 / 4  percent more than in the compar­
able period last year„ Almost $40 billion of the 19 6 8 rise stemmed from 'larger 
payrolls. And over $6 billion represented larger transfer payments, which in 
part reflected the increase in social security benefits earlier this year.

Details of personal income in August and other recent periods are shown in 
the accompanying table; additional data appear each month in the Survey of 
Current Business, published by the Department's Office of Business Economics.

The Survey is available from Field Offices of the Department of Commerce or 
from the Superintendent of Documents, U.S. Government Printing Office, 
Washington, D.C. 20402.

¡

Personal income includes wages and salaries, the net income of proprietorships —
farm and nonfarm —  as well as dividends, interest, net rents received by land­
lords, and other types of individual income. All dollar figures are adjusted for 
seasonal variations and are at annual rates (monthly totals multiplied by 12 ).
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P E R SO N A L  IN C O M E

( Se a so n a l ly  a d j u st e d  a n n u a l  r a t e s in b i l l i o n s o f  d o l l a r s)

T O T A L  P E R S O N A L  I N C O M E .

W a g e  a n d  s a l a r y  d i s b u r s e m e n t s ,  t o t a l  .  . 

C o m m o d i t y - p r o d u c i n g  i n d u s t r i e s  ,

M a n u f a c t u r i n g  o n l y . . . . . . . . . . . . . . . . . .

D i s t r i b u t i v e  i n d u s t r i e s . . . . . . . . . . . . . . . . . . . . .

S e r v i c e  i n d u s t r i e s . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

G o v e r n m e n t  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

O t h e r  l a b o r  i n c o m e . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

P r o p r i e t o r s ’ i n c o m e :

B u s i n e s s  a n d  p r o f e s s i o n a l . . . . . . . . . . . . .

F a r m . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

R e n t a l  i n c o m e  o f  p e r s o n s . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

D i v i d e n d s . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

P e r s o n a l  i n t e r e s t  i n c o m e . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

T r a n s f e r  p a y m e n t s 1 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

L e s s :  P e r s o n a l  c o n t r i b u t i o n s  f o r  s o c i a l  

i n s u r a n c e  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

T o t a l  n o n a g r i c u l t u r a l  i n c o m e 2 .

T o t a l  a g r i c u l t u r a l  i n c o m e
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19 6 8
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13 5 . 3  

10 1. 2
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I3 3 .O 
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4 5 6 . 5
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143-5
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16 6 . 6
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48.1

1 5 . 1
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25.2 2 5 .O 24.3 23-5 23.5 2 3 .O 24.3 2 3 .O 2 2 . 9

53-2 52.5 5 1. 9 4 7 . 2 46.8 46.4 5 1. 2 46.1 46.8

59-5 59.1 58.5 5 2 . 2 52.0 5 1. 8 57-6 5 1. 3 5 1. 7

23.2 2 3 .I 2 2 . 9 20.6 2 0 . 5 20.3 22.7 20.1 20.4
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20.6

6 6 8 .9

2 0 . 3

6 6 3.4 

2 0 . 2

6 14 . 4
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6 10 . 5

19 . 4

6 0 6 .5

19 . 3
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19 . 5
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19 . 5

^ C o n s i s t  m a i n l y  o f  s o c i a l  i n s u r a n c e  b e n e f i t s  a n d

E q u a l s  p e r s o n a l  i n c o m e  e x c l u s i v e  o f  n e t  i n c o m e  o f  u n i n c o r p o r a t e d  f a r m  e n t e r p r i s e s ,  f a r m  w a g e s ,  a g r i c u l t u r a l  n e t  i n t e r e s t ,  a n d  n e t  d i v i d e n d s  p a i d  b y  a g r i c u l t u r a l  c o r p o r a t i o n s  

S o u r c e :  U . S .  D e p a r t m e n t  o f  C o m m e r c e ,  O f f i c e  o f  B u s i n e s s  E c o n o m i c s .  7  a g n c u l c u r a l  c o r p o r a t i o n s .

U S C O M M - D C  2 9 3 2 0 - P 6 6


	bea_newsreleases_19680917



