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Busin e ssm e n  e x p e ct  t o  spe nd $ 6 4 . 4  b i l l i o n  f o r  new p l a n t  and e quipm e nt  in  1968»  

ab ou t  4 - 1 / 2  p e r ce n t  more t h an  i n  1 9 6 7 ,  a c c o r d in g t o  t h e  su r v e y  con du ct e d in  l a t e  

J u l y  and Au gu st  by t h e  De par t m e nt  o f  Commerce and t h e  Se c u r i t i e s and Ex change  

Com m ission .  T h i s p r o j e c t i o n  o f  c a p i t a l  o u t l a y s f o r  t h e  f u l l  y e a r  1968 i s ab ou t  

2 p e r ce n t  low e r  t h an  r e p o r t e d  i n  t h e  su r v e y  t ak e n  t h r e e  m ont hs e a r l i e r  and r e 

f l e c t s downward r e v i si o n s i n  p la n s f o r  t he  se con d h a l f  o f  t h e  y e a r  as w e l l  as a

l a r ge r - t h a n - a n t i c i p a t e d  d e c l in e  i n  sp e n d in g i n  t h e  A p r i l - J u n e  q u a r t e r .

The l a r g e st  downward r e v i si o n s f o r  t h e  y e a r  w ere  made by d u r a b le  goods m a n u f a ct u r 
e r s,  e sp e c i a l l y  i n  n o n e l e c t r i c a l  m a ch in e r y ,  m ot or  v e h i c l e s,  and m isc e l la n e o u s d u r a b le  

good s.  Some r e d u c t io n s f r om  p r e v io u s p la n s a l so  o ccu r r e d  i n  t he  n on d u r a b le  goods 
i n d u st r i e s and i n  t h e  m in in g,  com m u n ica t ion s,  and com m e r cial gr o u p s.  Upward r e v i si o n s  
w ere  r e p o r t e d  by p u b l i c  u t i l i t y ,  r a i l r o a d ,  and o t h e r  t r a n sp o r t a t i o n  com pan ie s.

, A c t u a l  e x p e n d i t u r e s f o r  new p l a n t  and e qu ipm e nt  i n  t he  se cond q u a r t e r  o f  1968  

4 w ere  a t  a se a so n a l l y  a d j u st e d  an n u al  r a t e  o f  $ 6 2 - 3 / 4  b i l l i o n ,  3 p e r ce n t  low e r  t han  

in  t h e  op e n in g q u a r t e r .  I f  bu sin e ssm e n  h o ld  t o  t h e i r  c u r r e n t  p r o gr a m s,  t h e y w i l l  

i i n v e st  a t  a r a t e  o f  ab ou t  $65 b i l l i o n  in  t h e  t h i r d  and f o u r t h  q u a r t e r s o f  t h i s y e a r .  

T h i s w ould make t h e  se con d  h a l f  r a t e  o f  sp e n d in g 2 p e r ce n t  h i gh e r  t han  t he  f i r s t .

Annual in v e st m e n t  pr ogr am s

The p r o j e c t e d  in c r e a se  i n  c a p i t a l  o u t l a y s f r om  1967 t o  1968  i s  due l a r g e l y  t o  e x 

pande d pr ogr am s in  3 i n d u st r i e s— n o n r a i 1 t r a n sp o r t a t i o n ,  up 17 p e r c e n t ;  p u b l i c  u t i l i 

t i e s ,  up 14 p e r c e n t ;  and com m u n ica t ion s,  up 8 p e r ce n t .  M in in g com panie s e x p e ct  a 5 
p e r ce n t  i n c r e a se  and com m e r cial f i r m s,  2 p e r ce n t .  Pla n n e d  o u t l a y s by r a i l r o a d s t h i s  

y e a r  a r e  a b o u t  t he  same as in  1 9 6 7 .
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i



- 2 -

M a n u f a c t u r e r s a s a w hole  e x p e ct  l i t t l e  change  in  o u t l a y s f r om  1967 t o  1 968 .  

D u r a b le  goods p r o d u ce r s a n t i c i p a t e  a 2 p e r ce n t  r e d u c t i o n ,  w h i le  n on d u r a b le  goods 

m a n u f a ct u r e r s e x p e ct  a 1 p e r ce n t  i n c r e a se .  In  t h e  d u r a b le  goods c a t e go r y ,  non 

e l e c t r i c a l  m a ch in e r y  com pan ie s r e p o r t  pr ogr am e d o u t l a y s 7 p e r ce n t  be low  1967 .  

Sm a l le r  d e c l i n e s a r e  i n d i c a t e d  by i r o n  and st e e l ,  t r a n sp o r t a t i o n  e qu ipm e n t ,  and 

st o n e ,  c l a y  and g l a ss com p a n ie s,  b u t  e l e c t r i c a l  m a ch in e r y  and "o t h e r  d u r a b le  go o d s" 

i n d u st r i e s p la n  h i gh e r  c a p i t a l  sp e n d in g f o r  1 9 6 8 .  Among t h e  n on d u r a b le  goods i n 

d u st r i e s,  p e t r o le u m  and r u b b e r  f i r m s p r o j e c t  h i gh e r  o u t l a y s,  w h i le  low e r  sp e n d in g 

t h i s y e a r  i s  e x p e ct e d  by t h e  t e x t i l e ,  p a p e r ,  and ch e m ica l  i n d u st r i e s.

A com pa r ison  o f  o u t l a y s p la n n e d  f o r  1968  w i t h  a c t u a l  in v e st m e n t  in  1967 and 

1966 i s  shown i n  t h e  f o l l o w i n g t a b l e :

A c t u a l

1966

Ac t u a l

1967

A n t i c i p a t e d
1968

Pe r ce n t  Chanqe  

W ¥ % 7 t o

1967 1968

( B i l l i o n s o f d o l l a r s)

A l l  i n d u st r i e s . . . . . . . . . . . . . . . . . . . . . . . . 6 0 . 6 3 6 1 . 6 6 6 4 . 3 7 1 . 7 4 . 4

M a n u f a c t u r in g . . . . . . . . . . . . . . . . . . . . . . . . . . 2 6 . 9 9 2 6 . 6 9 2 6 . 5 5 - 1 . 1 - 0 . 5

Du r a b le  goods . . . . . . . . . . . . . . . . . . . . . . . 1 3 . 9 9 1 3 . 7 0 1 3 . 4 2 - 2 . 1 - 2 . 0

N on d u r a b le  goods . . . . . . . . . . . . . . 1 3 . 0 0 1 3 . 0 0 1 3 . 1 3 0 1 . 0

M in in g . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1 . 4 7 1 . 4 2 1 . 4 9 - 2 . 9 4 . 8

R a i l r o a d  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1 . 9 8 1 . 5 3 1 . 5 2 - 2 2 . 4 - 0 . 9

T r a n sp o r t a t io n  o t h e r  t h an  r a i l . . 3 . 4 4 3 . 8 8 4 . 5 5 1 2 . 7 1 7 . 3

P u b l i c  u t i l i t i e s  . . . . . . . . . . . . . . . . . . 8 . 4 1 9 . 8 8 1 1 . 2 9 1 7 . 5 1 4 . 2

Com m u n icat ion s . . . . . . . . . . . . . . . . . . . . . . . . 5 . 6 2 5 . 91 6 . 4 2 5 . 3 8 . 5

Com m e r cial and o t h e r  . . . . . . . . . . . . . . . 1 2 . 7 4 1 2 . 3 4 1 2 . 5 6 - 3 . 2 1 . 8

P a t t e r n s o f  o u t l a y s w i t h i n  1968

The 3 p e r ce n t  d e c l i n e  i n  se a so n a l l y  a d j u st e d  c a p i t a l  o u t l a y s f r om  t h e  f i r s t  t o  

t h e  se cond q u a r t e r  o f  1 968  r e f l e c t s r e duce d sp e n d in g in  t h e  d u r a b le  good s m anufac 
t u r i n g ,  m in in g,  t r a n sp o r t a t i o n ,  and c o m n u n ica t io n s i n d u st r i e s .  N o n e l e c t r i c a l  

m a ch in e r y  and m ot or  v e h i c l e  p r o d u ce r s a ccou n t  f o r  m ost  o f  t he  d e c l i n e  in  t he  manu

f a c t u r i n g  gr o u p .

A n t i c i p a t e d  e x p e n d i t u r e s in  t h e  se cond h a l f  o f  1968  a r e  h i gh e r  t h an  o u t l a y s in  

t h e  f i r s t  s i x  m ont hs f o r  m a n u f a ct u r e r s and f o r  n o n r a i l  t r a n sp o r t a t i o n  and communi 

c a t i o n s f i r m s. In  d u r a b le  good s m a n u f a c t u r in g,  a l l  i n d u st r y  gr o u p s e x ce p t  p r im a r y  

m e t a ls and n o n e l e c t r i c a l  m ach in e r y  e x p e ct  h i gh e r  o u t l a y s in  t he  se cond h a l f  t han  

i n  t h e  f i r s t . Among t h e  n on d u r a b le  good s i n d u st r i e s,  m ost  p r od u ce r s e x p e ct  m oder 

a t e l y  h i gh e r  o u t l a y s in  t h e  se con d h a l f  o f  1 9 6 8 ;  how e ve r ,  ch e m ic a ls a n t i c i p a t e  no 

change  f r om  t h e  f i r s t  h a l f  o f  t h e  y e a r ,  and "o t h e r  n on d u r a b le  go o d s" p r o j e c t  a 

m ode r at e  d e c l i n e  in  in v e st m e n t .



Ca r r y o v e r  and st a r t s  o f  p r o j e c t s

M a n u f a c t u r e r s r e p o r t e d  an $ 1 8 . 4  b i l l i o n  c a r r y o v e r  o f  in v e st m e n t  p r o j e c t s a t  

t h e  end o f  Ju n e ,  down $ 1 . 1  b i l l i o n  f r om  a y e a r  e a r l i e r .  The m id- 1 9 6 8  c a r r y o v e r  

by p u b l i c  u t i l i t i e s  t o t a l e d  $ 1 7 . 1  b i l l i o n ,  n e a r ly  $3 b i l l i o n  h i gh e r  t han in  m id-  

1 9 6 7 .  A f t e r  se a so n a l  a d j u st m e n t ,  t h e  June  1968 c a r r y o v e r  by m a n u f a ct u r e r s and 

by p u b l i c  u t i l i t i e s  w ere  h i gh e r  t h an  a t  t h e  end o f  Mar ch— by $150  m i l l i o n  and 

$1 b i l l i o n ,  r e sp e c t i v e l y .

New in v e st m e n t  p r o j e c t s st a r t e d  by m a n u f a ct u r e r s i n  t he  se cond q u a r t e r  o f  

t h i s y e a r  t o t a l e d  $ 6 . 6  b i l l i o n ,  a b o u t  8 p e r ce n t  be low  a y e a r  e a r l i e r  b u t  s l i g h t l y

above  t h e  f i r s t  q u a r t e r  o f  1 9 6 8 ,  a f t e r  a l lo w a n ce  f o r  se a so n a l  d i f f e r e n c e s.  The  

i n c r e a se  d u r in g t h e  se cond q u a r t e r  ce n t e r e d  i n  t h e  d u r a b le  good s i n d u st r i e s .

A t  $ 3 . 4  b i l l i o n ,  se con d q u a r t e r  1968 st a r t s  by p u b l i c  u t i l i t i e s  w e re  $ 100  

m i l l i o n  above  t h e  se con d q u a r t e r  o f  l a s t  y e a r .  On a se a so n a l l y  a d j u st e d  b a si s,  

st a r t s  by t h e  gr ou p  r o se  $700  m i l l i o n  f r om  t h e  f i r s t  t o  se con d q u a r t e r  o f  1 9 6 8 .

Cove r a ge  o f  r e p o r t

The a n a l y si s o f  p l a n t  and e qu ipm e nt  e x p e n d i t u r e s i s  base d  on e st im a t e s by 

n o n a gr i c u l t u r a l  i n d u st r y  gr o u p s p r e se n t e d  i n  t h e  a t t a ch e d  t a b l e s.  The b a si c  d a t a  

a r e  d e r iv e d  f r om  r e p o r t s su b m it t e d  by c o r p o r a t i o n s r e gi st e r e d  w it h  t h e  Se c u r i t i e s  

and Ex change  Com m ission ;  by t r a n sp o r t a t i o n  com panie s unde r  I n t e r st a t e  Commerce 

Com m ission  j u r i sd i c t i o n ;  and f r om  a l a r ge  sam ple  o f  n o n r e gist e r e d  com p a n ie s,  

u n in c o r p o r a t e d  as w e l l  as c o r p o r a t e ,  r e p o r t i n g t o  t h e  De par t m e nt  o f  Commerce.

The e st im a t e s p r e se n t e d  a r e  u n iv e r se  t o t a l s o f  e x p e n d i t u r e s f o r  new p l a n t  and 

e qu ipm e nt  i n  t h e  U n it e d  St a t e s base d on t h e  sam p le  d a t a .  They a r e  com p ile d  f r om  

r e p o r t s on a company b a si s and n ot  f r om  se p a r a t e  r e p o r t s f o r  p l a n t s o r  e st a b l i sh 

m e n t s.  The e n t i r e  com pa n y 's c a p i t a l  e x p e n d i t u r e s a r e  a ssign e d  t o  a si n g l e  i n d u st r y  

i n  a ccor d a n ce  w i t h  t h e  i n d u st r y  c l a ss i f i c a t i o n  o f  t h e  com pan y 's p r i n c i p a l  p r o d u c t s.

F u r t h e r  s t a t i s t i c a l  d e t a i l  i s  p r o v id e d  i n  t h e  f o l l o w i n g t a b l e s.

A f u l l e r  a n a l y si s o f  t h i s  su b j e c t  w i l l  a pp e ar  in  t he  Se pt e m be r  i ssu e  o f  t he  

Su r v e y  o f  Cu r r e n t  B u si n e ss, t h e  m ont h ly  p u b l i c a t i o n  o f  t h e  O f f i c e  o f  Bu sin e ss 

Econ om ics.

The Su r v e y  o f  Cu r r e n t  Bu sin e ss i s  a v a i l a b l e  f r om  F i e l d  O f f i c e s o f  t he  D e p a r t 

ment  o f  Commerce,  o r  f r om  t h e  Su p e r in t e n d e n t  o f  Docum e nt s,  U . S.  Gove rnm e nt  P r i n t i n g  

O f f i c e ,  W a sh in gt o n ,  D . C.  2 0 4 0 2 ,  a t  an annual  su b sc r i p t i o n  p r i c e  o f  $ 6 . 0 0 ,  i n c l u d 

i n g w e e k ly  su p p le m e n t s;  s i n g l e  copy 45 c e n t s.



Table 1

Expenditures for New Plant and Equipment by U.S. Business- 
Seasonal ly Adjusted Annual Rates

1/
Quarterly 1966-68

(Billions of dollars)

1966 1967 1968

ALL INDUSTRIES........................ .

Manufacturing industries...............

Durable goods industries.............
Primary iron and steel..............
Primary nonferrous metal..........
Electrical machinery and equipment.
Machinery, except electrical......
Motor vehicles and parts...........
Transportation equipment, excluding
motor vehicles....................
Stone, clay, and glass.............
Other durable goods 3 / . . . . . . . . . . . . . . . . . . . . .

Nondurable goods industries........
Food and beverage..................

Textile............................
Paper...............................
Chemical...........................
Petroleum..........................
Rubber.............................
Other nondurable goods 4/..........

Mining.................................

Railroad...............................

Transportation, other than rail......

Public utilities......................

Communication.........................

Commercial and other 5/...............

I II III IV I II

58.00 60.10 61.25 62. 80 61.65 61.50

25.60 26.80 27.55 27.75 27.85 27.00

13.15 13.85 14.35 14. 50 14. 20 13.75

2.00 2.20 2.20 2.25 2.35 2.35

. 80 .90 .80 . 90 .90 .90

1.10 1.15 1.20 1.25 1.25 1.20

2.70 2.70 2.90 3. 10 3. 15 3. 15

2.10 1.85 1.90 1.90 1.80 1.70

.85 1.15 1.25 1. 10 1. 10 1.05

.85 .85 .95 .95 .90 .70

2.75 3.05 3.15 3.00 2.70 2.65

12.45 12.95 13.20 13.25 13.70 13.25

1.35 1.40 1.35 1.40 1.45 1.45

1.20 1.35 1.15 .95 .95 .90

1.35 1.50 1.50 1.60 1.90 1.70

2.75 3.00 3.05 3. 15 3.20 3.00

4.40 4.35 4.40 4. 55 4.65 4.70

.35 .45 .40 .45 . 50 . 50

1.05 1.05 1.30 1. 15 1.05 1.00

1.40 1.55 1.45 1.45 1.40 1.30

1.75 2.00 1.85 2.35 1.80 1.55

3.30 3. 50 3.40 3.50 3.05 3.90

8.25 8.30 8. 55 8. 50 9.20 9.70

5.35 5.50 5.60 5. 95 5.75 5. 80

12.35 12.45 12. 85 13.30 12.55 12.25

III IV I II III-/ IV*/

60.90 62.70 64.90 62.75 64.90 65.15

26.15 26. 00 26.35 25.80 26.80 27.15

13.50 13. 50 13.65 12.80 13.45 13.75

2.25 2.30 2.35 2.25 2.20 2.20

. 95 . 85 .90 .85 .90 . 95
1.25 1.25 1.25 1.30 1.30 1.45

3. 00 2.60 2.95 2.60 2.80 2.65

1.55 1.60 1.60 1.35 1.70 1.70

1.10 1. 15 1.00 .95 .95 1.10

.65 .65 .60 . 70 .70 .75

2.80 3. 15 2.95 2.85 2.90 3.00

12.65 12.55 12.70 13.00 13.35 13.40

1.40 1.35 1.30 1.40 1.50 1.40

.85 .85 .80 .75 .80 .85

1.65 1.40 1.45 1.55 1.60 1.55

2.85 2.55 2.75 2.85 2.80 2.75
4.45 4.75 4.85 4.70 4.95 5.15

.45 . 50 .55 .60 .65 .65
1.05 1.10 1.05 1.10 1.05 1.05

1.45 1. 50 1.55 1.40 1.55 1.45

1.40 1.40 1.65 1.45 1.35 1.60

4. 10 4.45 4.35 3.65 5.05 5.30

9.80 10.65 11.60 11.65 11.00 11.00

6.05 6.05 6.35 . 5.90-
y i9. is 18.70

11.95 12.65 13.00 12.90-

1. Data excludes expenditures of agricultural business and outlays charged to current account.
2. Estimates are based on anticipated capital expenditures reported by business in late July and August 1968. The estimates for the 
third quarter and fourth quarter of 1968 have been adjusted when necessary for systematic tendencies in anticipatory data.
3. Includes fabricated metal, lumber, furniture, instrument, ordnance, and miscellaneous industries.
4. Includes apparel, tobacco, leather, and printing-publishing.
5. Includes trade, service, finance, and construction.

NOTE: Details may not add to totals because of rounding.

Sources: U.S. Department of Commerce, Office of Business Economics, and the Securities and Exchange Commission.



Table 2

Expenditures for New Plant and Equipment by U.S. Business— , 1966-68

(Billions of dollars)

1966 1967 _______1968

1966 1967
2/

1968- I II III IV I II Ill IV I II III-/ IV*/

ALL INDUSTRIES............................ 60.63 61.66 64. 37 12.77 15. 29 15. 57 17.00 13. 59 15.61 15.40 17.05 14.28 15. 90 16.44 17.75

Manufacturing industries................. 26.99 26.69 26.55 5.61 6.78 6.84 7.75 6. 10 6.81 6.48 7.30 5.79 6.50 6.66 7.60

Durable goods industries.............. , 13.99 13.70 13.42 2.87 3.51 3. 54 4. 07 3.08 3.46 3.33 3. 82 2.96 3. 22 3.32 3.91

Primary iron and steel............... 2. 17 2.31 2.24 .42 . 54 . 56 . 65 .48 . 58 . 56 .69 .49 . 55 .54 .66

Primary nonferrous metal............. . 86 . 90 . 89 . 18 . 22 . 20 . 25 .20 .23 .23 . 24 . 20 . 21 .22 .27

Electrical machinery and equipment... 1.19 1.24 1.32 .23 . 29 .30 . 38 .27 . 30 .30 .37 . 27 .31 .32 .43

Machinery, except electrical........., 2.86 2. 95 2.74 .61 .69 .68 . 88 . 70 .78 .71 .76 .66 .64 .66 .77

Motor vehicles and parts............. . 1.93 1.66 1.60 .43 . 50 . 50 . 50 . 38 .45 .41 .42 .34 .36 .45 .45

Transportation equipment, excluding 
motor vehicles....................... , 1. 09 1. 09 1.00 . 18 .28 .30 .32 .24 .26 .27 .32 .21 .24 .23 .31

Stone, clay, and glass............... .91 .73 .69 . 19 .22 .24 . 26 .20 . 18 . 16 . 18 . 14 . 18 . 17 .20

Other durable goods 3/............... 2.98 2.83 2.94 .62 .77 .76 . 83 .61 .68 .69 . 85 .66 . 72 .73 . 83

Nondurable goods industries........... , 13.00 13. 00 13.13 2.74 3.27 3.30 3.68 3.02 3.34 3.15 3.48 2.82 3.28 3.33 3.69

Food and beverage..................... . 1.39 1.41 1.41 .31 .37 .34 . 36 .33 .39 .35 .34 .30 .38 .38 .35

Textile............................... . 1.13 . 89 .79 . 27 .32 . 28 . 26 .21 . 23 .22 . 23 . 17 . 19 . 19 .23

Paper.................................. . 1.50 1.64 1.55 .30 .37 .39 .45 .40 .42 .42 .40 .32 . 39 .42 .43

Chemical.............................. . 2.99 2.88 2.78 .61 .75 .74 . 88 .70 .76 .69 .72 .61 .72 .68 .77

Petroleum............................. .. 4.42 4.65 4.93 .94 1.08 1.12 1. 28 1.02 1. 17 1.11 1.35 1.07 1.17 1.24 1.46

Rubber................................ .42 .49 .60 .08 .10 . 11 . 13 . 11 . 13 . 12 . 14 . 12 . 15 . 16 . 17

Other nondurable goods 4/........... 1.14 1.04 1.06 . 24 .28 . 31 . 31 .24 .25 . 26 . 30 .24 .28 .26 .29

Mining.................................... 1.47 1.42 1.49 .33 .40 . 37 . 38 .32 .34 . 37 .39 .36 .36 .38 .38

Railroad................................. 1.98 1.53 1.52 .40 .55 .48 . 55 .41 .41 .35 .36 . 37 . 38 .34 .43

Transportation, other than rail........ 3.44 3.88 4. 55 .75 1.00 . 82 . 86 . 70 1.12 .98 1.07 .98 1.04 1. 23 1.30

Public utilities........................ 8.41 9.88 11.29 1.60 2.09 2.36 2. 36 1.84 2.46 2.66 2.92 2.33 2.97 2.98 3.00

Communication............................. 5.62 5.91 6.42 1.26 1.42 1.36 1. 58 1.35

Commercial and other 5/..................  12.74 12.34 12.56 2.83 3.06 3.33 3.52 2.87

1. Data exclude expenditures of agricultural business and outlays charged to current account.

2. Estimates are based on anticipated capital expenditures reported by business in late July and August

1.49

2.99

1968.

1.46 1.62 

3.09 3.39

The estimates :

1.48

2.96

for the

1.51 

3.14 '

4.84 5.04

third quarter and fourth quarter of 1968 have been adjusted when necessary for systematic tendencies in anticipatory data.

3. Includes fabricated metal, lumber, furniture, instrument, ordnance, and miscellaneous industries.

4. Includes apparel, tobacco, leather, and printing-publishing.

5. Includes trade, service, finance, and construction.

NOTE: Details may not add to totals because of rounding. Data for earlier years were published in June 1956, March 1958, 1960, 1961, 1962,

1963, 1969-, 1965, 1966, 1967 and 1968 issues of the Survey.

Sources: D.S. Department of Commerce, Office of Business Economics, and the Securities and Exchange commission.
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