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REVISED GNP

Gross national product rose by a record $19-1/2 billion in the first quarter
to a seasonally adjusted annual rate of $826-~3/4 billion, according to revised
figures announced today by the U.S. Department of Commerce. The advance of 2-1/2
percent reflected increases of 1-1/2 percent in the physical volume of production
and almost 1 percent in prices.

The revised first quarter GNP is little different from the preliminary esti-
mate released a month ago by the Office of Business Economics, However, some of
the components changed: consumer spending was revised upward by $1 billion, and
net exports and inventory investment were each revised downward by approximately

$1 billion.

Record advance in final sales

The new figures, which are based on revised and more complete source data,
confirm the general pattern of developments in the first quarter shown by the
earlier estimates. Final sales (GNP less inventory investment) rose by a record
$26 billion, more than double the increase in the preceding quarter. Personal
consumption expenditures accounted for the bulk of the upsurge with a record
advance of $17 billion. Consumer purchases of goods, which had been sluggish
since mid=1966, rose by $12-1/2 billion, and expenditures on services increased
by $4-1/2 billion.

The increase in personal spending exceeded an unusually large increase in dis-
posable personal income, As a result, personal saving decreased and the saving
rate fell from the fourth quarter's abnormally high 7-1/2 percent to 6-1/2 per-
cent, somewhat above the average in recent years.
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Business fixed investment rose $3-1/4 billion in the first quarter, its largest
rise in two years. Federal Govermment purchases of goods and services rose by
$4 billion, the largest advance in a year, as increased procurement of equipment
and supplies pushed defense spending up by $2-1/2 billion. Larger agricultural
outlays accounted for most of the $1-1/2 billion rise in Federal nondefense
purchases. State and local govermment purchases were up by $2~1/2 billion.

Net exports and inventory investment decline

Net exports, which fell by $2-1/2 billion in the fourth quarter, declined $1-1/4 !
billion in the first quarter to an annual rate of $1-3/4 billion, its lowest level
since 1959. Both exports and imports recorded their largest increases in three
years, but the $3 billion advance in imports was almost twice the export gain of
$1-3/4 billion,

Inventory accumulation fell from an annual rate of $9-1/4 billion in the fourth
quarter to $2-3/4 billion, a drop of $6~1/2 billion. The reduction, which re-
flected the sharp upsurge in final demand, occurred among both durable and non-
durable goods firms and in both mapufacturing and trade. The decline in stock accu-
mulation and the growth in final sales brought total stocks into a better balance
with sales.

Revised first quarter GNP estimates are shown in the accompanying table,
together with comparative data for recent periods. Additional national income
and product detail for the first quarter will appear in the forthcoming May issue .
of the Survey of Current Business, the monthly magazine of the Office of Business
Economics. The Survey is available from Field Offices of the Department, or from
the Superintendent of Documents, U.S. Government Printing Office, Washington, D.C.
20402, at an annual subscription price of $6, including weekly supplements; single
copy, 45 cents,
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GROSS NATIONAL PRODUCT IN CURRENT AND CONSTANT DOLLARS

U.5. DEPARTMENT OF COMMERCE
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Seasonally adjusted at annual rates

Billions of 1958 dollars
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Nondurable goods.
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Other ...
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Addendum:
Implicit price deflator for seasonally

adjusted GNP, 19582100 .....covnevninnnanernrmnniens

1965
T [ T v I
Seasonally adjusted at annual rates
Billions of current dollars
T66. 807.3 | 826.7
180. T 501.8 | 518
69.4 25 73.8 78.4
21k .2 s 220.3 | 228.1
196.6 .0 207.7 | 212.1
110 120.8 | 118.0
103.3 111.6 | 115.4
81.9 8k.c 87.2
27.7 26.7 28.5
Sh.2 57.3 58.7
21.k 27.6 28.2
20.9 27.0 27.6
.6 .6 .6
Tl 9.2 2.7
7.3 7.7 1.8
-.2 1.5 .9
5; 3.0 1.7
Ls. b5.4 | ut.2
39. b2,k 45.5
170. 181.7 | 188.
8T. 92.2 6.
0. 7.2 6.
16.8 18.0 19.
83.3 89.5 | 92.2
116.0 118.8 | 119.9

669.3

430.1

72.1
193.0
165.0
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9.1

73.0
21.8

660.7

ok, 2

69.7

101.8
162.6

96.9

90.2
73.0
22.9
50.1
17.3
16.8

For hobolado

679.6 | 689.7
43%.0 | uhk, 7
73.0 7.1
193.6 | 198.6
167.4 | 169.0
103.0 | 99.5
gl b 96.9
73.3 T5:5
214 | 22.7
52.0 52.8
21.0 21.4
20.6 21.0
R b
8.7 2.5
7.2 3T
1.5 .9
1.9 .6
b2.5 | 4L.3
Lo.T L3.7
140.7 | 145.0
T 7.9
6.0 | 67.1 |

Source: U.S. Department of Commerce, Office of Business Economics.
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