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Leo Bernstein ¥07-30^ FIRST QUARTER 1968 
REVISED GNP

Gross national product rose by a record $19-1/2 billion in the first quarter 

to a seasonally adjusted annual rate of $8 26-3 / 1 billion, according to revised 

figures announced today by the U.S. Department of Commerce. The advance of 2-1/2 

percent reflected increases of 1-1/ 2  percent in the physical volume of production 

and almost 1 percent in prices.

The revised first quarter GNP is little different from the preliminary esti­
mate released a month ago by the Office of Business Economics. However, some of 
the components changed: consumer spending was revised upward by $ 1 billion, and
net exports and inventory investment were each revised downward by approximately 
$ 1 billion.

Record advance in final sales

The new figures, which are based on revised and more complete source data, 
confirm the general pattern of developments in the first quarter shown by the 
earlier estimates. Final sales (GNP less inventory investment) rose by a record 
$26 billion, more than double the increase in the preceding quarter. Personal 
consumption expenditures accounted for the bulk of the upsurge with a record 
advance of $17 billion. Consumer purchases of goods, which had been sluggish 
since mid-19 6 6 , rose by $12 -1/ 2  billion, and expenditures on services increased 
by $1-1/ 2  billion.

The increase in personal spending exceeded an unusually large increase in dis­
posable personal income. As a result, personal saving decreased and the saving 
rate fell from the fourth quarter's abnormally high 7~l/ 2 percent to 6-1/ 2  per­
cent, somewhat above the average in recent years.
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Business fixed investment rose $3-1/4 billion in the first quarter, its largest 
rise in two years. Federal Government purchases of goods and services rose by 
$4 billion, the largest advance in a year, as increased procurement of equipment 
and supplies pushed defense spending up by $2-1/2 billion. Larger agricultural 
outlays accounted for most of the $l-l/2 billion rise in Federal nondefense 
purchases. State and local government purchases were up by $2-l/2 billion.

Net exports and inventory investment decline

Net exports, which fell by $2-l/2 billion in the fourth quarter, declined $l-l/4 

billion in the first quarter to an annual rate of $1-3/4 billion, its lowest level 

since 1959. Both exports and imports recorded their largest increases in three 
years, but the $3 billion advance in imports was almost twice the export gain of 
$1-3/4 billion.

Inventory accumulation fell from an annual rate of $9-1/4 billion in the fourth 

quarter to $2-3/4 billion, a drop pf $6-l/2 billion, The reduction, which re­

flected the sharp upsurge in final demand, occurred among both durable and non­

durable goods firms and in both manufacturing and trade. The decline in stock accu­
mulation and the growth in final sales brought total stocks into a better balance 
with sales.

Revised first quarter GNP estimates are shown in the accompanying table, 
together with comparative data for recent periods. Additional national income 
and product detail for the first quarter will appear in the forthcoming May issue 
of the Survey of Current Business, the monthly magazine of the Office of Business 
Economics. The Survey is available from Field Offices of the Department, or from 
the Superintendent of Documents, U.S. Government Printing Office, Washington, D. C. 
20402, at an annual subscription price of $6 , including weekly supplements; single 
copy, 45 cents.



GROSS N AT IO N AL PRO DU CT  IN CU RREN T  AND CO N ST AN T  DO LLARS

G r o s s  n a t i o n a l  p r o d u c t . . . . . . . . . . . . . . . . .

P e r s o n a l  c o n su m p t i o n  e x p e n d i t u r e s . . . . . . . . . . . . . . .

D u r a b l e  g o o d s . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

N o n d u r a b l e  g o o d s . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

S e r v i c e s  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

G r o s s  p r i v a t e  d o m e s t i c  i n v e s t m e n t . . . . . . . . . . . . . .

F i x e d  i n v e s t m e n t . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

N o n r e s i d e n t i a l  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

S t r u c t u r e s . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

P r o d u c e r s ’ d u r a b l e  e q u i p m e n t . . . . . . . . . . . . .

R e s i d e n t i a l  s t r u c t u r e s . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

N o n f a r m . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

F a r m . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

C h a n g e  i n  b u s i n e s s  i n v e n t o r i e s . . . . . . . . . . . . . . . . . . .

N o n f a r m . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

Farm...........................

N e t  e x p o r t s o f  g o o d s  a n d  s e r v i c e s . . . . . . . . . . . . . . . .

E x p o r t s . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

I m p o r t s . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

G o v e r n m e n t  p u r c h a se s  o f  g o o d s  a n d  s e r v i c e s

F e d e r a l . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

N a t i o n a l  d e f e n s e . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

O t h e r . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

S t a t e  a n d  l o c a i . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

A d d e n d u m :

I m p l i c i t  p r i c e  d e f l a t o r  f o r  s e a s o n a l l y  

a d j u s t e d  G N P ,  1 9 5 8 = 1 0 0 . . . . . . . . . . . . . . . . . . . . . .
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So u r c e :  U .S. D ep ar t m en t  o f  C o m m er ce , O f f i c e  o f  B u s i n e ss  E c o n o m i c s .
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