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C o r p o r a t e  p r o f i t s  b e f o r e  t a x e s,  a s m e a su r e d  f o r  n a t i o n a l  i n c o m e  p u r p o se s,  

w e r e  a t  a  se a s o n a l l y  a d j u st e d  a n n u a l  r a t e  o f  a l m o st  $82 b i l l i o n  i n  t h e  

f o u r t h  q u a r t e r  o f  1 9 6 6 ,  up  a b o u t  $ 2 - 3 / 4  b i l l i o n  f r o m  t h e  t h i r d  q u a r t e r  r a t e ,

according to preliminary estimates announced today by the Department of

Com m er ce.

The increase in profits centered in the manufacturing industries and in 
financial institutions, the Office of Business Economics pointed out. The 
effect of these increases was partially offset by decreases in other 
industry groups.

Bo o k  p r o f i t s  ( w h i c h  i n c l u d e  g a i n s  o r  l o s s e s  d u e  t o  t h e  d i f f e r e n c e  b e t w e e n  

t h e  r e p l a c e m e n t  c o s t  o f  go o d s t a k e n  o u t  o f  i n v e n t o r y  an d  t h e i r  r e c o r d e d  

i  - a c q u i s i t i o n  c o s t )  h ad  r e a c h e d  $ 82  b i l l i o n  i n  t h e  t h i r d  q u a r t e r ,  i n c l u d i n g

$ 2 - 3 / 4  b i l l i o n  d u e  t o  i n v e n t o r y  v a l u a t i o n  g a i n s . Su c h  g a i n s  w e r e  n e g l i g i b l e

i n  t h e  f o u r t h  q u a r t e r  a n d  b o o k  p r o f i t s  w e r e  u n c h a n ge d  f r o m  t h e  t h i r d
-
i

q u a r t e r  t o t a l .

C o r p o r a t e  p r o f i t s  t a x e s ,  a t  $ 3 3 —3/ 4  b i l l i o n ,  a n d  p r o f i t s  a f t e r  t a x e s,  a t

$ 4 8 - 1 / 4  b i l l i o n ,  w e r e  a l s o  t h e  sam e a s i n  t h e  t h i r d  q u a r t e r . D i v i d e n d s 

p a i d  i n  t h e  f o u r t h  q u a r t e r  w e r e  dow n a l m o st  $ 1 / 2  b i l l i o n  f r o m  t h e  t h i r d

q u a r t e r  r a t e  an d  r e t a i n e d  e a r n i n g s  w e r e  h i g h e r  b y  a  l i k e  a m o u n t .  Si n c e

c o r p o r a t e  c a p i t a l  c o n su m p t i o n  a l l o w a n c e s w e r e  up  m or e  t h a n  $1 / 2  b i l l i o n  i n

t h e  f o u r t h  q u a r t e r ,  c a sh  f l o w  r o se  o v e r  $1  b i l l i o n .

N a t i o n a l  i n c o m e  i n  t h e  f o u r t h  q u a r t e r  i n c r e a se d  t o  $627 b i l l i o n  ( se a so n ­

a l l y  a d j u st e d  a n n u a l  r a t e ) ,  $ 1 3  b i l l i o n  a b o v e  t h e  t h i r d  q u a r t e r .  I n  a d d i t i o n

t o  t h e  r i s e  i n  c o r p o r a t e  p r o f i t s ,  t h e  f o u r t h  q u a r t e r  n a t i o n a l  i n c o m e  i n c r e a se

i n c l u d e d  a  $9 b i l l i o n  g a i n  i n  e m p l o y e e  c o m p e n sa t i o n .  T h e  o t h e r  c o m p o n e n t s 

o f  n a t i o n a l  i n c o m e  -  p r o p r i e t o r s ’  i n c o m e ,  r e n t a l  i n c o m e ,  an d  n e t  i n t e r e s t  -

a l s o  r o se  i n  l i n e  w i t h  r e c e n t  t r e n d s .
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Preliminary fourth quarter and full year 1966 corporate profits and 
national income estimates are shown in the accompanying table, together 
with comparative data for recent periods.

More details will appear in the March 1967 issue of the Survey of Current 
Business, the monthly magazine of the Department of Commerce. The Survey 
is available from the Field Offices of the Department, or from the 
Superintendent of Documents, U. S. Government Printing Office, Washington, 
D.C. 20402, at an annual subscription price of $6.00, including weekly 
supplements; single copy 45 cents.

N A T I O N A L  I N C O M E  B Y  T Y P E  O F  I N C O M E

( B i l l i o n s  o f  d o l l a r s )

19 6 4 1965 19 6 6 ^ 19 6 5 19 6 6
_______ _________

TV i II III IV—^
S e a s o n a l l y  a d j u s t e d  a t  a n n u a l  r a t e s

N a t i o n a l  i n c o m e . . . . . . . . . . . . . . . . . . . . . . . . . . 517.3 559-0 6 10 . 1 5 7 7 .8 595-7 6o4.1 6 13 . 8 6 2 6 .9

C o m p e n s a t i o n  o f  e m p l o y e e s . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 3 6 5 .7 392.9 433.3 4 0 6 .5 4 19 .6 427.9 438.3 4 4 7 .5

W a g e s a n d  s a l a r i e s ............................................ 333.6 358.4 392.3 3 7 0 .8 38 0 .0 387.4 396.7 405.0

P r i v a t e  ........................................................... 2 6 9 .3 2 8 9 . 1 314.8 2 9 8 .5 3 0 5 .9 311.5 3 18 . 0 323.9

M i l i t a r y ............................................................ 11. 7 12.1 l4.6 13 . 0 13 . 6 Ik.l 15 . 0 15 . 8

G o v e r n m e n t  c i v i l i a n ................................... 5 2 .6 5 7 . 1 6 2 .8 5 9 .3 6 0 .4 6 1. 8 63.7 6 5 .2

S u p p l e m e n t s  t o  w a g e s  a n d  s a l a r i e s ............. 3 2 .0 3 4 .5 41.0 3 5 . 7 39-6 40.5 41.5 42.5

E m p l o y e r  c o n t r i b u t i o n s  f o r

20.4 20.8s o c i a l  i n s u r a n c e ..................................... 15.4 16 . 0 20.2 16 . 3 19 . 6 19.9
O t h e r  l a b o r  i n c o m e ................................... l6.6 18 . 5 20.8 19 . 4 2 0 .0 20.6 21.1 21.7

P r o p r i e t o r s '  i n c o m e . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 51.9 5 5 .7 57-8 5 7 . 1 5 8 .4 5 7 .9 5 7 .3 57.5

B u s i n e s s  a n d  p r o f e s s i o n a l .............................. 39.9 40.7 41.8 41.1 41.4 41.6 4 1. 9 42.3

F a r m .......................................................................... 12 . 0 15.1 16 . 0 16 .O 17 . 0 16 . 3 15 . 4 15.2

R e n t a l  i n c o m e  o f  p e r s o n s . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 17.7 18 . 3 18 . 9 18 . 5 18 . 7 18 . 8 18 . 9 19.1

C o r p o r a t e  p r o f i t s  a n d  i n v e n t o r y

8 1. 9v a l u a t i o n  a d j u s t m e n t . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 66.6 74.2 8 0 .2 76.9 8 0 .0 79-9 7 9 . 1

P r o f i t s  b e f o r e  t a x ................................... ............ 6 7 .0 75-7 82.3 78.7 8 2 . 7 8 2 .8 8 1. 9 8 1. 9

P r o f i t s  t a x  l i a b i l i t y ................................ 2 8 .it 31.2 33-9 32.4 34.1 34.1 3 3 . 7 33.8

P r o f i t s  a f t e r  t a x ........................................ 3 8 .7 44.5 48.4 46.3 48.7 48.7 48.2 48.2

D i v i d e n d s .................... . ...................... 17 . 3 19 . 2 20.9 20.2 20.9 2 1. 1 21.1 20.7
U n d i s t r i b u t e d  p r o f i t s .................... 2 1. 3 25.3 27-5 2 6 . 1 2 7 . 8 2 7 . 6 27 . 1 27.5

I n v e n t o r y  v a l u a t i o n  a d j u s t m e n t .................... - A -1.5 -2.1 -1. 8 -2.8 -2 .9 -2 . 8 .0

N e t  i n t e r e s t . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 15.5 17 . 8 20.0 18 . 7 19 . 1 19 . 6 2 0 .2 21.0

a r e  b a se d  o n  p r e l i m i n a r y

e s t i m a t e s  a n d  a r e  s u b j e c t  t o  r e v i s i o n  n e x t  m o n t h .

S o u r c e :  U . S .  D e p a r t m e n t  o f  C o m m e r c e ,  O f f i c e  o f  B u s i n e s s  E c o n o m i c s .
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