.U. S DEPARTMENT OF COMMERCE OFFICE OF BUSINESS ECONOMICS

*\ BUSINESS NEWS REPORTS

PERSONAL INCOME -- OCTOBER 1962

FOR RELEASE TUESDAY AM, NOVEMBER 20, 1962 OBE 62-100

ar

Beatrice Coleman: WOrth T-2222

. Personal income in October was at a seasonally adjusted annual
rate of $4k5-1/2 billion, $2 billion higher than in September, the
Office of Business Economics, U. S. Department of Commerce announced
today. The October total is $22 billion, or 5 percent, above the
figure for the corresponding month of last year.

Tebor income -- wages and salaries plus fringe benefits -- and
transfer payments each rose nearly $3/h billion in October. Small
increases in other income components also contributed to the advance.

‘ About half of the rise in wages and salaries came from an in=-
crease in payrolls of State and local govermments.. The remainder of
the payroll advance reflected mainly small gains in trade, transporta-
tion, and the service industries.

Wages and salaries in commodity-producing industries were une-
c¢hanged in October. In manufacturing, employment was comparatively
stable; minor gains in hourly earnings were offset by some decline
in the length of the work week. On balance, payrolls held steady
at an annual rate of $9h billion =~ the same as in the two previous
months ==~ although there were small shifts among individual indus-
tries.

Nearly half of the $3/h billion rise in transfer payments re-
sulted from increased compensation for service~connected disabilities
N of veterans as provided by the last session of Congress. This in=
cludes an increase in monthly rates and a lump sum retroactive pay-
ment equivalent to a 3-months increase.

Continued expansion in OAST benefit payments and a small increase
in unemployment payments accounted for the rest of the rise in trans-
fer income.

Other components of income were up moderately, with the largest
' advance occurring in dividends, due mainly to an increased special
. dividend by a large mutuasl investment company.
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Personal income includes wages and salsries, the net income
of proprietorships =~ farm and nonferm -- dividends, interest,
net rents, and other types of individual income. The annual
rates, which are used to facilitate comparison with previous an-
nual totals, represent the seasonally-adjusted dollar totals for
each month multiplied by 12.

Details of personal income in October and other recent periods
are shown in the following table.
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MONTHLY PERSONAL INCOME IR THE UNITED STATES
(Sessomally adjusted amnuel rates in billions of dollars)

Full
Oct. Sept. Aug, Oct. Septe Aug. 1lst 1C monthe year
1962 1962 1962 1961 1961 1321 1962 1961 1961

TOTAL PERSONAL INCOME ecoossscesssss 445.6  Mb3.5 k43,0 423.6 k19,7 418.3 438.9 413.8 L6k

Wage and salary disbursements
'botal oo-ooanotoceaaaoooeaocioo. 29806 29850 29801 283'6 2'8th 2&.7 29501 27701 27808

Coamodity-producing industries. 117.9 117.9 118.1 113,1 111l.% 111.6 117.2 109.9 110.8

MBnUf8Ctllr1D8 Oniy CsoReR20UBS 91'500 9)&.0 9""01 89014' 87.8 8861 9396 8607 87-5
Distributive industries csceese 6.9  T6T T6u6 736  T3.&  T3.2 7T6.0 T2.6 72.9
Service industries cossescevsss I&Tol 1&7»0 2‘}‘700 1*3.9 1"’3-8 1"309 146.1 !“301 1"‘3‘2“
Goverment seccsesscssnsncecses 5607 5601* 5605 5300 52.? 5201 5508 51.4 5198

Other labor income seonvsscvcecsse 3.2.5 laoh‘ 120}4' 1-105 3.105 llala‘ 1203 11')4 lloh'

Proprietors® income:
Business end professionsl asscse 3Tl 37.0 37.0 35.6 35.2 35,1  36.7 34.5 34.8
FaIM ceeosscecsncccsccssconssas 13.1 12,2 12.8 1305 13.1 13.1 12.9 12,9 13.1

Rental income of PErSONS seseeess 12,9 12,9 12,9 12,k 12,5 12,3 12,8 12,2  12.3
DIVAGENAS eecovsascencesersoscnse 16,3 16,0 15,7  15.3 15,0 1k9 15,8  1h9 15,0
Personal interest inccame ceceoceo 30.4  30.2  30.0 27.9 27T 275 29.5 27.2 274
Trensfer payments & cecvecessoess  35.2 35 35 335 331 33.0 3.3 332  33.b

Less: Personal contributions
for soclial insurance seveosoesce 1005 1001" 10.5 9.8 9.7 907 10.“’ 9.6 9.7

Total nonagricultural income g eeos 428,326,k k25,9 405.9 k02,3 L40L.0 4217 396.7 399.1
Total e.gricul'bural Income seocecccos 17.3 17.1 17;1 17.7 170,'} 17.2} 17.1 17.1 17.3

1/ Consist mainly of social insurance benefits and veterans! payments.
Equals personal incame exclusive of net imcome of unincorporated ferm enterprises, farm wages, agri-

cultural net interes’; and net dividends paid by sgricultural corporaticns.
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