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Reserve System, covering operations during the calendar year 1936,

Yours respectfully,
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ANNUAL REPORT OF THE BOARD OF GOVERNORS OF THE
FEDERAL RESERVE SYSTEM

Early in 1936, in accordance with the provisions of the Banking Act
of 1935, the Board of Governors of the Federal Reserve System was
reconstituted and the Federal Open Market Committee was reorganized.
Presidents and first vice presidents of the twelve Federal Reserve banks
were elected by their boards of directors for five-year terms and were ap-
proved by the Board of Governors. After the new Board of Governors
took office it appointed chairmen of the boards of directors of the Federal
Reserve banks, and initiated a procedure looking toward placing the
chairmanships upon a largely honorary basis. A detailed statement of
changes in the organization and personnel of the System is given on pages
43-46 of this report.

During 1936 the Federal Reserve System, as reconstituted, continued to
pursue the policy of monetary ease which had been in effect since the
beginning of the depression, and money was available in abundance at
the lowest rates of interest the country has known.

Reserves of member banks continued to increase rapidly throughout
the year. They had been built up in recent years largely by the acquisi-
tions of gold which followed revaluation of the dollar in January 1934.
Notwithstanding an increase in required reserves resulting from a rapid
rise in deposits, excess reserves by the summer of 1936 amounted to over
$3,000,000,000. On the basis of these excess reserves and the legal reserve
ratios then in effect, bank credit could have been expanded to twice the
volume in usc at the peak of business activity in 1929; and the gold
inflow was still in progress.

In July 1936 and again in January 1937 the Board of Governors took
action to increase reserve requirements and thereby to eliminate a large
part of the excess reserves that had accumulated. The combined effect
of these two actions of the Board was to double the reserve requirements
of member banks. Thus the power conferred upon the Board by the
Banking Act of 1935 to increase reserve requirements for the purpose of
preventing injurious credit expansion was fully utilized. In December
1936 the United States Treasury inaugurated a policy of setting aside in
an inactive stock all gold purchased subsequent to December 23, 1936,
and thereby preventing the further acquisition of gold from increasing
bank reserves, The Treasury and Federal Reserve measures taken to-

1
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2 ANNUAL REPORT OF BOARD OF GOVERNORS

gether largely eliminated the basis of a potential credit expansion arising
from the large movement of gold to this country which had begun in
1934 and had greatly expanded the credit base of the country. A more
complete discussion of changes in the reserve position of banks since the
establishment of the Federal Reserve System, and particularly in recent
years, is given in a later section of this report, beginning on page 9.

These measures did not reflect changes in Federal Reserve credit policy,
which continued to be directed toward monetary ease. They were
adopted with a view to reducing redundant reserves created by the gold
movement and did not affect the existing volume of currency and bank
deposits which had been built up in recent years. The growth of deposits
since 1933 has been in part the direct result of the movement of gold, but
a far more important factor was the purchase by banks of United States
obligations issued to finance the Government’s relief and recovery pro-
gram. As a result of the gold movement member banks had large
amounts of unused reserves, and since the demand for credit for business
purposes was relatively small, the banks bought Government issues in
large volume. They paid for these securities principally by crediting
the Government account on their books. Subsequently, as the Govern-
ment spent the proceeds, funds werc transferred from its accounts to
deposits of the general public and were distributed through all parts of
the country. Chiefly by these two means—gold imports and Govern-
ment borrowing—to which in 1936 was added a substantial increase in
bank loans, the volume of deposits was expanded to an amount larger
than in 1929, when the national income and business activity were much
greater.

The great volume of accumulated cash resources held by individuals
and business concerns, which was well in excess of present needs, was not
reduced by the actions taken to diminish excess reserves of member
banks. Banks continue to have a substantial amount of excess reserves
on which to expand eredit and can obtain additional reserves by recourse
to Federal Reserve banks, but the necessity of calling Federal Reserve
credit into use would once again make the banking system more directly
responsive to Federal Reserve policy. The existing volume of bank
deposits, moreover, was not reduced by the increase in requirements, and
these deposits, if more actively utilized, would be sufficient to finance a
volume of business far greater than was transacted in 1936.

During 1936 business borrowing from banks and in the capital market
showed a marked increase. In the early phases of the recovery unused
plant capacity was brought into use as production schedules expanded,
and the rapid expansion of earnings, as plant capacity became more fully
utilized, largely served to finance the necessary increases in inventories.
Later, as new plant and equipment began to be needed, many businesses
found their existing cash resources sufficient for meeting these require-

ments. The great expansion of bank credit in connection with Govern-
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FEDERAL RESERVE SYSTEM 3

ment borrowing had made additional funds available to business enter-
prise and to investors. During 1936, however, business drew upon the
banks and upon investors’ funds to a considerably larger extent. Com-
mercial loans to bank customers, after three years of little change, in-
creased by $1,000,000,000, and sceurities issued by corporations to obtain
new capital (as distinet from refunding issues) amounted to $1,200,000,-
000, or more than the aggregate for the previous four years combined.
Since both banks and other investors had unused cash resources, finane-
ing of new capital needs, as well as an unusually large amount of refund-
ing, was effected at exceptionally low interest rates. The large volume of
idle funds still in the hands of investors should assure business of ample
funds at moderate rates to finance further recovery, even without expan-
sion of bank credit.

The pressure of these investment funds in the security markets was
supplemented by foreign investments in American securities amounting
on balance since March 1935 to about $1,000,000,000. The rise in stock
prices since March 1935 had been rapid and nearly continuous, and from
the autumn of 1935 to the spring of 1936 it was accompanied by an in-
crease in credit extended for margin trading in securities, as well as by
greater stock market activity. Under these circumstances it was con-
sidered advisable to restrict further buying on the basis of borrowed
funds—buying that would be encouraged both by the speculative oppor-
tunities that cxisted in the stock market and by the extremely low rates
at which loans on securities were available by reason of the accumulation
of excess bank reserves. The Board, therefore, in January and March
1936 took action to increase the margin requirements applicable to secu-
rity loans made by brokers and dealers in securities and in March also
made these requirements, as increased, applicable to loans made by banks
on stocks for the purpose of purchasing or carrying stocks registered on
national securities exchanges. By these measures the Board undertook
to check the growing use of borrowed funds for speculation in securities,
without limiting the supply or raising the cost of credit available for
commercial, industrial, or agricultural purposes. Extensions of credit by
brokers and banks to finance margin trading declined somewhat after
the Board’s action but in the latter part of the year showed a small in-
crease, which continued during the early months of 1937.

Progress in industry and trade was substantial in 1936. Production
of durable goods increased considerably and output of nondurable prod-
ucts also showed growth, particularly in the latter half of the year. The
increase in durable goods production reflected purchases of equipment
both by industry and by individuals as well as further expansion in con-
struction. There was a general rise in employment, and income in both
urban and rural areas was considerably larger than in other recent years.
Capital values increased during the year, and in the latter part of the

year there was a general advance in commodity prices. Total national
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4 ANNUAL REPORT OF BOARD OF GOVERNORS

mcome rose to $63,800,000,000 for the year, as compared with $55,000,-
000,000 in 1935 and a low of $39,500,000,000 i 1932,

The advance from a depression of extreme depth and long duration
toward fuller employment of the nation’s labor and productive resources
has been considerable and at times increases in activity and in prices
have been rapid. A period of expansion after a prolonged depression
places on regulatory agencies the responsibility for timely and effective
action toward maintenance of a balanced recovery. The steps taken in
1936 and 1937 to absorb excess reserves and limit their further expansion
placed the Federal Reserve System in a better position to make its credit
policies effective on the member banks and upon the credit situation
generally.

GOLD AND INTERNATIONAL CAPITAL MOVEMENTS

The growth of United States monetary gold stock continued on a large
scale in 1936. During the period of nearly three years from January
1934, when the gold content of the dollar was fixed at its present amount,
the increase in monetary gold stock amounted to $4,200,000,000, of which
$1,100,000,000 oceurred in 1936.

There were also substantial purchases of silver under the silver pur-
chase program during this period. To the extent that silver has been
acquired abroad the resulting imports have, in general, taken the place
of equivalent gold imports in settling the balance of international pay-
ments to the United States. From January 1934 to the end of 1936 the
combined increase in gold and silver stocks amounted to $5,100,000,000,
of which $600,000,000 came from domestic sources and $4,500,000,000
was acquired abroad.

Factors behind the gold and silver movement.—While acquisitions of
foreign gold and silver by the United States have been heavy and vir-
tually uninterrupted over the whole period sinece revaluation of the dollar,
the several factors contributing to the movement have varied greatly in
importance. The balance of payments due to the United States by
foreigners on merchandise and service account, which was substantial at
the beginning of the period, was reversed in 1936. The net inflow of
capital from abroad has progressively become more important as a factor
in the gold and silver movement, and the character of the capital inflow
itself has undergone certain changes as different influences have been
brought to bear upon it.

The shift in the balance of international payments of the United States
on merchandise and service account since 1934 reflects mainly a reduc-
tion in the excess of exports, but also an increase in the balance paid to
foreigners for tourist expenditures, immigrant remittances, interest,
dividends, and other service items. Imports have continued to expand
more rapidly than exports, with the result that the export excess, which

in 1934 amounted to $481,000,000, was reduced by 1936 to $59,000,000.
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FEDERAL RESERVE SYSTEM 5

InTERNATIONAL TrAnsacrioNs oF Tus UNITEb Statms, 1934, 1935, anp 1936
(+) indicates net foreign payments to Americans. (—) indicates net American payments to foreigners)

{In millions of dollars]

Total

1934 1435 1936 1934-1936

Gold and silver movement................... ... ... .. ... —1,303 | —2,075 | —1,210 —4,588
Gold.... .o —1,217 —1,739 —1,030 ~3,986
SIIVer . —86 —336 —180 —602
Trade and service transactions ... ....................coiiiiinen +461 +183 —153 +4901
Merchandise V........... .. ... .. ... ... +481 +255 +59 —+795
BEIVICES oot e —20 -72 —212 —304
Capital movement............. .. ..o +360 | +1,537 | +1,172 +3,069
Stocksandbonds................. i +224 —+411 —+792 +1,427
Short-term funds................... ... +192 +970 +404 +1,566
Direct investments and other capital transactions............ —56 +156 —24 +76
Residualitem..........ooiiniuneni i +482 +355 +191 =+1,028

tIncludes merchandise adjustments.

The substantial rise in the net amount payable to foreigners for services
in 1936 reflected mainly increased tourist travel abroad by Americans
and larger dividend payments to foreigners by corporations in the United
States. '

The reported net movement of capital to the United States from
abroad amounted to $3,100,000,000 from the end of 1933 to the end of
1936. Half the total consisted of an inflow of short-term banking funds;
most of the remainder represented net foreign purchases of American
securities and, to a lesser extent, of foreign securities in this market.
The movement reflected a variety of influences which, operating with
varying degrees of force, brought about changes in the character and
extent of the capital inflow during the period. The more important of
these are discussed in succeeding paragraphs. The net capital inflow for
1936 was not as large as in 1935, but much larger than in 1934.

Inflow of short-term banking funds.—Movement of short-term bank-
ing funds to the United States amounted to $1,550,000,000 in the three
years 1934-1936. A portion of these short-term funds came in a com-
paratively steady flow, reflecting the accumulation of foreign working
balances in the United States and the gradual liquidation of frozen
American claims abroad. A far larger part was received at intervals in
sharp movements, usually associated with a financial or political crisis
in the former gold-bloc countries—France, Netherlands, and Switzer-
land. Great Britain and other European countries were also affected by
these developments and by international uncertainties in Europe of a
political character. These special influences, which stimulated the with-
drawal of American funds from abroad as well as the inflow of foreign
balances, were particularly active in 1935 when the inflow of short-term
funds reached a peak. They continued to operate in 1936 but did not

Digitized folﬁggAtSOan great an inflow as in the previous year.
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6 ANNUAL REPORT OF BOARD OF GOVERNORS

One of the reasons for a smaller inflow of short-term funds during 1936
was that by the middle of 1935 American balances in England and the
gold-bloe countries had been reduced close to a working minimum.
Beginning in January 1936, moreover, some uncertainty abroad as to
the course of American monetary policy and as to prospects for the
budget of the Federal Government led to a withdrawal of European
short-term balances from the United States during the first quarter of
the year. In this period French funds, under the influence of continuing
political and financial uncertainty in France, sought refuge in London
rather than in New York.

During May and June, when events reached a critical stage in France,
the inflow of foreign balances to the United States again attained sub-
stantial proportions. While much French capital continued to go to Eng-
land in this period, British capital moved in substantial amounts to the
United States. The effect of French purchases of sterling upon the for-
ward market for sterling exchange made it profitable to move British
funds to New York, notwithstanding lower short-term interest rates in
New York than in London. Hence there was a large inflow of British,
as well as of gold-bloc, funds to the United States. The end of this crisis
in mid-June was followed by a period of several weeks in which Euro-
pean deposits in American banks were again reduced.

The outflow of capital from France was resumed in August 1936. At
first French eapital again went mainly to England, but in September
the French and nationals of other gold-bloc countries began to acquire
substantial amounts of dollar funds. As in previous gold-blo¢ crises,
British balances in this market also inereased.

On September 25 the Governments of the United States, France, and
the United Kingdom issued similarly worded statements in which each
Government declared “its purpose to continue the policy which it has
pursued in recent years, one constant object of which is to maintain the
greatest possible equilibrium in the system of international exchange
and to avoid to the utmost extent the creation of any disturbance of
that system”; and “its intention to continue to use appropriate available
resources so as to avoid as far as possible any disturbance of the basis
of international exchange resulting from the proposed readjustment” of
the French currency. Each Government stated that it “must, of course,
in its policy towards international monetary relations take into full
account the requirements of internal prosperity.”

Following this statement redemption of notes in gold was suspended in
France, Switzerland, and the Netherlands, and the currencies of these
countries were allowed to decline on the exchanges. In France and
Switzerland exchange fluctuations were limited by law to a range of 66
to 75 per cent of the previous parity. Central bank gold reserves were
revalued on the basis of the upper of these two limits, and stabilization
funds were set up out of the revaluation profit. The Swiss National Bank
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approximately 70 per cent of the old parity, and for the remainder of
the year the French stabilization fund also maintained the French franc
at about the same level. The Netherlands established no legal limits to
the fluctuation of the guilder, and gold reserves of the Netherlands Bank
were not revalued; but a stabilization fund similar to that of the British
was established, and the guilder was maintained on the exchanges at a
level of about 80 per cent of the former parity. The Netherlands,
Switzerland, and Belgium subsequently declared their adherence to the
general principles stated in the tripartite declaration. Belgium had re-
duced the value of its currency by 28 percent in 1935.

With the readjustment of gold-bloc currencies and the tripartite decla-
ration looking toward greater stability in international currency rela-
tionships the flight of European funds into American bank deposits
ceased. During the last quarter of the year a moderate amount of short-
term funds moved back to Europe—particularly to England where rates
in the short-term money market firmed toward the year-end. Thus during
much of 1936—i.e. the first quarter, the early summer, and the last
quarter of the year—European deposits in American banks were being
reduced rather than increased. This, together with the fact that little
further return flow of American balances from abroad was possible owing
to the small amount of free balances abroad, acecounts for the much
smaller movement of short-term funds to the United States in 1936 than
in 1935.

Foreign buying of American securities.—The cessation of the flight
of short-term capital to the United States, following the events of Sep-
tember 1936, did not, however, prevent the continued investment of
foreign money in American securities. This movement into securities
had been in progress since May 1935. In contrast to the shifts of fright-
ened money into American bank deposits during gold-bloc or war-threat
crises, followed by periods of inactivity, the movement of foreign invest-
ment funds into American security markets had been proceeding week
after week almost without interruption. Europeans were increasing their
holdings of American equities. The greater assurance of stability in
international currency relationships in the last quarter of the year did
not diminish the attractiveness of the United States as a field for invest-
ment and speculation. In fact the new international currency arrange-
ment was followed by a burst of activity in the capital markets of all the
participating countries. There seems to have been a general movement
to get idle funds invested now that the chief currency difficulties appeared
to have been surmounted. Stock prices in France, Switzerland, and the
Netherlands rose sharply and at a more rapid rate than in the United
States. In England there was a moderate advance.

In conjunction with this expansion of stock-market activity capital
flowed to the former gold-bloc countries as well as to the United States—
much of it coming from gold and other resources previously held idle in
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Netherlands, and the United States continued to draw capital and gold
for the remainder of the year. During the six weeks from the latter part
of September until the middle of November foreign investments in Amer-
ican securities were at four or five times the rate prevailing in the first
three quarters of the year. Announcement in November that measures
were being considered which would make American investment less
attractive to foreigners, together with a slowing down of the stock market
advance, contributed to a decrease in the movement; but at the end of the
year foreign purchases of American securities were proceeding on about
the same scale as during the first nine months of 1936. This investment
movement in the final quarter of the year was the chief factor in the
heavy inflow of gold from abroad.

New Treasury gold policy.—On December 21, 1936, the Secretary of
the Treasury announced a change in practice designed to prevent future
acquisitions of gold from increasing, and sales of such gold from reducing,
member bank reserves.

Under this practice, as under the old, the Treasury pays for gold by
drawing upon its balance with the Federal Reserve banks, thus trans-
ferring funds from Treasury account to member bank account at the
Federal Reserve banks. The Treasury’s balance is reduced by the opera-
tion and member bank reserves are correspondingly increased. At this
point the change of practice is introduced. Before the adoption of the
new gold policy it was the practice of the Treasury to replenish its bal-
ance with the Federal Reserve banks by utilizing the newly purchased
gold to give the Federal Reserve banks equivalent credits in the gold-
certificate account. Replenishment of its balance in this manner had no
effect upon member bank reserves, which therefore retained the increase
that had occurred when the gold was sold to the Treasury. Under the
new policy effective December 24, however, the Treasury has followed
the practice of setting aside its current gold purchases in an inactive
account and replenishing its balance with the Federal Reserve banks by
drawing funds from the market either through the use of existing bal-
ances or through borrowing. Thus funds are transferred back from
member bank reserves to the Treasury account at the Federal Reserve
hanks, cancelling the increase in member bank reserves that occurred at
the time the Treasury purchased the gold. While the net result of these
operations is to leave unchanged the total volume of member bank
reserves, they may have altered the distribution of these reserves among
member banks.

The new Treasury policy has been applied not only to gold imports,
but also to purchases of domestically mined gold. The factor which has
heen chiefly responsible for the growth of member bank reserves in recent
years has thus been eliminated as a current influence in this direction.
The excess reserves that had accumulated, however, were unaffected by

the Treasury’s action.
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MEMBER BANK RESERVES

The growth of member bank reserve balances, which had proceeded
with only temporary interruptions since 1933, continued in 1936, but the
volume of reserves in excess of legal requirements was reduced in the

MEMBER BANK RESERVES AND RELATED ITEMS
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year as the result of an increase in reserve requirements by the Board
of Governors. Total reserve balances increased by $1,000,000,000 in the

year and toward the end amounted to approximately $6,800,000,000,
Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis



10 ANNUAL REPORT OF BOARD OF GOVERNORS

compared with a level of about $2,300,000,000 that prevailed with rela-
tively small changes from 1926 to 1931. Required reserves increased by
$1,900,000,000 in 1936, reflecting the increase on August 16 in the per-
centages of deposits required to be held as reserves, together with a con-
tinued growth in deposits at member banks. The amount of excess re-
serves, which had increased from practically nothing prior to 1931 to over
$3,000,000,000 toward the end of 1935, was reduced by $900,000,000
during 1936. Changes in member bank reserves and in factors affecting
them are shown by weeks since 1929 on the accompanying chart.

Changes in reserves during 1936.—Gold imports continued to be the
most important factor in the increase in reserves in 1936, while a growth
of money in circulation was a factor reducing reserves. Wide fluctuations
in reserves during the course of the year reflected principally changes
in deposits of the Treasury with the Federal Reserve banks, which were
increased periodically by tax receipts and cash payments for new Gov-
ernment securities sold to the public and then gradually decreased by
current expenditures of the Treasury. Redemption of adjusted service
bonds after June 15 resulted in a rapid increase in reserves during the
summer. Substantial reductions in member bank reserve balances at
quarterly financing dates were possible without restraint on member
banks, because of the existence of large excess reserves.

Increase in reserve requirements.— Problems raised by the large vol-
ume and continued increase in member bank reserves were given careful
consideration by the Board of Governors in the latter part of 1935 and
in 1936. Excess reserves held by member banks in June 1936 were
sufficient to provide the basis for almost doubling the existing volume of
deposits, which was already as large as at any previous time. In order
to eliminate the possibility of these excess reserves becoming the basis
of an injurious credit expansion, the Board on July 14 decided to raise
member bank reserve requirements by 50 per cent, effective after the
close of business August 15, 1936. On January 30, 1937, the Board took
action to increase requirements by another 50 percent of those prescribed
in the Federal Reserve Act, one half of this second increase to become
effective March 1 and the other half May 1, 1937. This action completed
the use of the Board’s power under the law to raise requirements to twice
the percentages prescribed in Section 19 of the Federal Reserve Act.

The accompanying table shows the reserve requirements prescribed
under Section 19 of the Federal Reserve Act and how they were changed
by the actions of the Board.

Growth of member bank reserves in recent years.—The rapid growth
of member bank reserves, which was the occasion of the Board’s action
to increase requirements, had resulted from a number of developments.
Additional reserves were created from 1929 to 1933 through purchases
of United States Government securities by the Federal Reserve banks as

a part of the System’s policy to ease money conditions with a view to
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Mzemper BANK REsErRvE REQUIREMENTS
[Percent of deposits]

June 21, 1917, Aug. 16, 1936, | Mar. 1, 1937, Beginning

Classes of deposits and banks to to to
Aug. 15, 1036 | Feb. 28, 1937 | Apr. 30, 1937 | May 1, 1937

On net demand deposits:

Central reserve city banks 13 1934 2234 26

Reserve city banks 10 15 1734 20

Country banks 7 1014 1214 14
On time deposits:

All memberbanks........................ 3 434 534 6

Nortg.—For reserve requirements prior to 1917 see table on page 17.

counteracting deflationary forces and encouraging recovery.  Until 1933,
however, reserves created through open-market operations were largely
absorbed by increases in money in circulation and through repayment of
borrowings by member banks. In the autumn of 1933, when excess
reserves had increased to $800,000,000, the System discontinued its open-
market purchases. Since that time the principal source of additions to
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All figures are for end-of-month dates, except that for excess reserves as of August 15,
1936. Cumulated gold imports are imports minus exports since December 31, 1931,

member bank reserves has been the importation of gold from abroad.
These facts are illustrated by the chart, which shows United States Gov-
ernment security holdings of the Federal Reserve banks, cumulated gold
imports, and excess reserves from 1932 to 1936. It is clear from the chart
that until the autumn of 1933 increases in excess reserves corresponded
approximately to purchases of United States Government securities by

the Reserve banks, and after that time to other factors, principally gold
Digitized for FRASER
http://fraser.stlouisfed.org/

Federal Reserve Bank of St. Louis
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imports which amounted to about $4,000,000,000 during the three years
1934-1936.

In addition to gold imports member bank reserves were increased in
these three years by additions to the monetary gold stock from domestic
production and other domestic sources, amounting to about $500,000,000,
and by the issuance of about $800,000,000 of silver coin and currency by
the Treasury. Of the reserves originating from gold and silver purchases,
more than $1,000,000,000 was absorbed by an increase in currency in
circulation, and required reserves increased by about $1,200,000,000 as a
result of the growth in member bank deposits and by $1,500,000,000
because of the Board’s action increasing reserve requirements. As a
result of these factors and others of less importance, excess reserves at
the end of 1936 amounted to about $2,000,000,000.

Member bank reserves, which were increased chiefly through gold im-
ports, were distributed among the different groups of member banks and
the different sections of the country through industrial, commercial,
financial, and governmental transactions involving the continuous shift-
ing of funds among regions and among banks. Since most of the foreign
exchange transactions, which are the basis of gold imports, take place in
New York, the effect of gold imports on member bank reserves has been
as a rule immediately reflected in additions to the reserves of New York
City banks, but in time these reserves have become widely distributed
among banks elsewhere. In some cases the gold import may have re-
flected a foreign demand for dollars to be transferred directly from New
York to other parts of the country in payment for goods bought in the
United States, for example, or for securities purchased from an American.
More generally, the eontinuous flow of funds in connection with a variety
of internal payments, which are not directly related to the international
transaction that has led to the inflow of gold, has resulted in a broad dis-
tribution of the additional reserves among different banks and regions.

It is not possible to measure quantitatively the complex elements that
made up this flow of payments, but several of the more important move-
ments of recent years may be enumerated. Improvement in agricultural
conditions since 1933 and the increase in farm income carried a larger
volume of funds to agricultural regions in payment for their crops. Like-
wise industrial expansion in various sections of the country resulted in a
substantial shifting of funds to such sections. Perhaps the most impor-
tant factor in the geographical distribution of surplus funds of banks
since 1933, however, was the expenditure by the Treasury of funds raised
by the sale of Government obligations to banks.

Funds spent by the Treasury are not necessarily raised in the locality
in which they are spent and do not necessarily remain in the particular
seetion in which payments are made. The bulk of them may be trans-
ferred from one locality to another for the purpose of investment or in

ayment for goods and services, and with each transfer there is a shift of
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member bank reserves through the clearing system. City banks, espe-
cially those in New York City, have until recently bought relatively more
Government securities than the so-called country banks, but expenditure
by the Government throughout the nation of funds obtained from city
banks has tended to reduce the excess reserves of city banks and to dis-
tribute them widely among country banks in different regions.

Country banks thus acquiring new funds have kept a portion as excess
reserves with Federal Reserve banks, have invested a portion, and have
placed a substantial amount on deposit with correspondent banks in
financial centers. Balances carried by country banks with city corre-
spondents in 1936 were about twice as large as they were at any time
prior to 1934. Consequently, while city banks owned a large part of
legal excess reserves, a considerable portion of these reserves in effect
belonged to country banks, which could obtain them on demand by with-
drawing balances from correspondents.

In December 1936 all classes of member banks had much larger excess
reserves than in January 1934, and, notwithstanding the August increase
in reserve requirements, the ratio of excess to required reserves for mem-
ber banks in the aggregate was not much less than at the beginning of
1934.

Disrtrisurion or Excrss Reserves, By Crasses or BANKs

{Averages of daily figures]

Amount of excess reserves Percent of excess to required
(in millions of dollars) Teserves
Jan., Aug. 1-15.| Dec., Jan., Aug. 1-15, Dec.,
1934 1936 1936 1934 1936 1936
Central reserve city banks:

NewYork. .............................. 147 1,226 697 20 96 35
Chicago...... ....ooviiiii i, 171 290 175 110 103 41
Reserve city banks.................. ... ... 305 970 675 52 104 46
Country banks............................. 242 619 498 64 131 67
All memberbanks. ... .o 866 3,105 2,046 46 105 44

Aggregate reserve balances of member banks at the end of 1936 were
44 percent in excess of requirements. Banks in reserve cities held reserves
46 percent above requirements, while the so-called country banks held
reserves 67 percent above requirements. Central reserve city banks in
New York City, with reserves of about 35 percent above requirements,
had the sinallest percentage of excess reserves of any class of banks.

Bankers’ balances.—Owing to the large volume of balances that banks
outside of New York City carry with correspondents, the effective, as
contrasted with the technical, reserve position of these banks is con-
siderably understated when their balances with Federal Reserve banks
alone are considered. Banks outside of New York require balances with

correspondents to serve as sccondary reserves and for clearing and other
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purposes, but the volume of such balances during the past two or three
years has been much larger than ever before.

On December 31, 1936, all member banks held demand balances with
other domestic banks of $3,900,000,000, whercas from 1922 to 1929 they
held an average of $1,900,000,000. New York City banks have continued
to hold only small working balances with correspondents. Of the total
bankers’ balances at the end of 1936 nearly $1,900,000,000 belonged to
country member banks, compared with $900,000,000 held by them at the
end of 1929, When balances with correspondent banks, as well as excess
reserves, are considered, it appears that total unutilized funds owned by
country banks at the end of 1936 were suflicient to provide the basis
for a very substantial further increase in loans and investments by these
banks.

Reasons for increase in requirements.—The scction of the law which
authorizes the Board to change reserve requirements for member banks
states that this power may be exercised “in order to prevent injurious
credit expansion or contraction.” The significance of this language is
that it places responsibility on the Board to use its power to change
reserve requirements not only to restrict and minimize an injurious
credit expansion or contraction after it has developed, but to anticipate
and prevent such an expansion or contraction,

By its action in the summer of 1936 the Board eliminated as a basis
of possible credit expansion about $1,500,000,000 of excess reserves, and
its action in the spring of 1937 absorbed a further similar amount of
excess reserves. The part of excess reserves thus eliminated was super-
fluous for prospective needs of commerce, industry, and agriculture, and,
if permitted to become the basis of a multiple expansion of bank credit,
might have resulted in an injurious credit expansion.

The summer of 1936 was an opportune time for an increase in reserve
requirements. As previously shown, reserves at the time were so large
and well distributed that all but a relatively small number of member
banks were in a position to meet the increased requirements either by
utilizing their excess reserve balances with the Reserve banks or by
drawing upon their excess balances with correspondent banks. While
there was no evidence of actual excessive expansion in bank loans, the
excess reserves provided the basis for such an expansion and it was
considered far better to sterilize a part of the superfluous reserves while
they were still unused than to permit a credit structure to be erected
upon them and then to withdraw the foundation of the structure.

The first increase in reserve requirements brought excess reserves to
a level of $1,800,000,000, but before the end of the year a continued
expansion of member bank reserves arising from gold imports raised
excess reserves to a level of $2,200,000,000. The action taken early in
1937 to raise the required reserve percentages to the limit permitted by

law, t(%%gther with the Treasury’s policy of sterilizing new gold aequi-
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sitions, reduced excess reserves to about $900,000,000. Thus the Federal
Reserve System is again placed in a position where sueh reduction or
expansion of member bank reserves as may be deemed in the publie
interest may be effected through open-market operations, a more flexible
instrument, better adapted for keeping the reserve position of member
banks currently in close adjustment to credit needs.

In raising reserve requirements it was not the intention of the Board
to reverse the policy of monetary ease which has been pursued by the
System since the beginning of the depression. Rather it was an adjust-
ment to a changed reserve situation brought about through the extraor-
dinary inflow of gold from abroad. At the time of taking action to
increase reserve requirements the Board announced that the Federal Re-
serve System proposed to continue its policy of exerting its influence
toward the maintenance of easy money conditions for the encouragement
of full economic recovery.

Effect of increase in reserve requirements.——The increase in require-
ments in August 1936 was accomplished with little change in the position
of member banks or in money rates. In the week including the effective
date of the increase a few scattered banks borrowed at the Reserve
banks, but the total amount of borrowing was negligible. Some banks
drew upon their balances with other banks in order to meet the increase.
Except for a slight advance in the rate on bankers’ acceptances at the
time of the announcement of the increase, short-term money rates were
unaffected and yields on long-term securities subsequently declined fur-
ther to new low levels.

The increase in reserve requirements in August had no immediate effect
upon the supply of credit in the money market because member banks
held sufficient excess reserves to meet the increase. Its result was to limit
the potential increase in credit, not only by reducing the amount of excess
reserves upon which expansion may be based, but also by lowering the
amount of expansion possible on each dollar of reserves. The average
effective ratio of deposit expansion for member banks, which was about
$12 of deposits to each $1 of reserves prior to the Board’s action, was
reduced by the full increase in reserve requirements completed May 1,
1937, to about $6 of deposits for every $1 of reserves.

Effect on position of Reserve banks.—The assets and liabilities of the
Federal Reserve banks were in no way changed by the increases in
reserve requirements of member banks, except to the small extent that
member banks borrowed to meet the increase. Since member banks had
excess reserves out of which to meet the increase, it did not affect the
total amount of deposits at the Reserve banks, but merely converted a
portion of the member bank deposits already held from “excess reserves”
to “required reserves.” It did not add to the volume of funds available
to the Reserve banks for investment.
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funds deposited with them by member banks, but is derived from the
authority to issue Federal Reserve notes and to create deposits on the
basis of a 40 and a 35 percent reserve, respectively, to be held against
notes and against deposits. If member banks were permitted to with-
draw all of their reserve balances in currency, the assets of the Reserve
banks or the ability of the Reserve banks to expand their assets would
not be affected, except to the extent that their reserve requirements would
be slightly increased. If deposits were withdrawn in gold or currency
redeemed in gold, then the reserves of the Federal Reserve banks and
their potential lending power would be reduced.

When a Reserve bank purchases in the market a United States Govern-
ment obligation and pays for it, directly or indirectly, with a deposit
credit on its books, it adds to the reserve deposit of some member bank.
It is for this reason that the Reserve banks purchase United States
Government securities when they wish to ease the credit situation by
placing additional funds at the disposal of member banks. Mechanically
the process is as follows: when a Reserve bank purchases a Government
obligation, it pays for it by a check drawn on itself. The seller of the
obligation deposits this check at his bank, and the bank in turn deposits
it at the Federal Reserve bank where it is credited to the depositing
bank’s account. Similarly when a Reserve bank purchases United States
Government obligations or acceptances from a member bank or discounts
paper or makes an advance to it, the member bank’s reserve account is
credited with the amount involved. In all these cases member bank
deposits at the Federal Reserve banks are increased.

Limits of possible expansion by the Reserve banks are not related to
the legal distinction between required and excess reserves, but are deter-
mined by the amount of cash reserves of the Reserve banks themselves.
In practice, use of the lending power of the Federal Reserve banks is
determined not by the theoretical possibilities of expansion on the basis
of available reserves or by the possible earnings from such expansion, but
primarily by a consideration of the amount of reserve funds required by
member banks for the accommodation of commerce and business and the
maintenance of sound credit conditions.

History and purpose of reserve requirements.—Required reserves
against bank deposits have long been a part of the system of banking in
this country. Throughout the world banks hold as reserves varying pro-
portions of funds deposited with them. In most countries this amount
is determined, not by law, but by custom and the mandates of banking
prudence. In this country, however, the proportion of deposits that the
banks must keep as reserves has long been prescribed by law. A little
more than 100 years ago banks were not required to carry any reserves
either against notes or against deposits. At that time bank notes were
the common medium in which loans were extended and frequent over-

issue of State bank notes led to the enactment of reserve requirements in
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one form or another by most States. When the National Bank Act was
passed, the principle of required reserves found in State laws was carried
over into the new national banking system and, with subsequent modi-
fications, was retained until the establishment of the Federal Reserve
System. Various reserve requirements of national banks and of member
banks of the Federal Reserve System are shown in the following table:

RESERVE REQUIREMENTS OF NATIONAL BANKs AxD MEMBER BANKS
[Percentages of deposits)

On time

On demand deposits deposit

Central
Reserve | Country
TeS6IVe | oty banks| banks All banks

city banks
Under National Bank Act:
Prior to November 16, 1914—total.......................... 25 25 15 O]
In vault—minimum requirement......................... 25 12145 6 (O]
With correspondents..................c... ol 1234 9 ()
Under Federal Reserve Act:
Provided in original act =—total............................... 18 15 12 5
‘With Federal Reserve bank—minimum requirement. . . ... 7 6 5 (3
In vault—minimum requirement......................... 6 5 4 (3)
In vault or with Federal Reserve bank.................... 5 4 3 3)
June 21, 1917 to August 15, 1936—
With Federal Reservebank............................... 13 10 7 3
Beginning May 1, 19374—
With Federal Reservebank.......................co..o... 26 20 14 6

1 Same as on demand deposits.

2The distribution of reserves here shown for reserve city banks and country banks was to become effective in
November 1917. At the beginning of the System country banks were required to hold & minimum of 1/6 of
required reserves with Federal Reserve banks and 5/12 in vault, and reserve city banks were required to hold
1/5 with Reserve banks and 2/5 in vault, while the remainder could be held optionally in vault, with the Reserve
banks, or with national banksin centra.l reserve or reserve cities. These fractions, under the Act, were gradually
changed to approach those shown in the table.

3 For each class of bank required reserves against time deposits were distributed in same proportions as those
against demand deposits.

4 For intermediate changes in requirements in the short period from August 16, 1936, to April 30, 1837, see
table on page 11 of this report.

NOTE.~—In addition to these changes in ratios, changes were also made from time to time, princng ally in
1917 and 1935, in scope and definition of net demand deposits against which reserves were required to be held.

Under the national banking system, prior to the Federal Reserve Act,
so-called country banks were required to hold a reserve equal to 15 per-
cent of deposits, of which three-fifths or 9 percent of deposits could be
held in balances with correspondents. Reserve city banks were required
to hold reserves of 25 percent, of which one-half could be held in central
reserve city banks; and central reserve city banks were obliged to hold
25 percent of their deposits in cash. No distinction was made between
time and demand deposits. When the Federal Reserve Act was passed
it was believed that, because reserves were to be concentrated in twelve
regional reserve banks, it would be safe to lower the required ratios of
reserves to deposits; and they were reduced, respectively, to 18, 15, and
12 percent on demand deposits at central reserve city, reserve city, and
country banks and to 5 percent on time deposits at all member banks, of
which part could be held as vault cash and part on deposit with Federal
Reserve banks. In 1917, in order to centralize reserves further, member

banks were no longer permitted to count cash in vault as legal reserves.
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To compensate for this exclusion of vault cash, which banks had to con-
tinue to carry to meet day-to-day needs of customers, the ratios of
required reserves to demand deposits were reduced by five points to 13,
10 and 7 percent and those on time deposits by two points to 3 percent.

Changes made in the reserve structure by the Federal Reserve Act and
its amendments had the consequence of reducing operating reserves to a
lower level than was contemplated at the time the law was passed. The
more important of these changes were the provision that vault cash was
not to be counted as legal reserves and the reduction of reserves against
time deposits to 3 percent. Owing to the ease with which cash could be
obtained from the Reserve banks, member banks found that they no
longer needed to carry as much cash in vault as previously, but could
reduce the amount considerably. An increasing proportion of bank de-
posits, moreover, began to be classified as time deposits requiring only a
3 percent reserve. As a consequence, the ratio between the total of
reserves and cash actually held by all member banks and the total of their
time and net demand deposits declined until it reached in 1928 a low point
of less than 9 percent, as compared with about 1314 percent in 1917. This
change in effect made possible an expansion in member bank credit of
about $12,000,000,000 more than could have occurred with the same
volume of reserves on the 1917 basis. This amounted to about two-thirds
of the expansion that actually occurred in the period.

The principal purpose of reseive requirements was originally to assure
the convertibility into cash of bank notes and deposits, i.e., to assure the
ability of individual banks to meet liabilities on demand during a period
of strain. Although required reserves were never adequate to serve banks
in case of large withdrawals or to prevent bank failures, nevertheless it
was on the basis of the increased ability to obtain cash to meet deposit
withdrawals that reserve requirements were reduced when the Federal
Reserve Act was passed in 1913. From the point of view of safety and
convertibility an organized banking system with centralized reserves,
with discount facilities, and with an elastic currency could afford to
operate on a much smaller proportion of reserves than could an unorgan-
ized system consisting of thousands of banks without those facilities.
For this reason also larger reserves continued to be required against
demand deposits at city banks, where financial transactions and corre-
spondent bank relationships occasion larger and more sudden withdrawals
than at banks in country districts. Smaller reserves were required against
time deposits than against demand deposits on the theory that time
deposits turn over much more slowly and that the privilege of requiring
notice of withdrawal provided a safeguard against sudden losses of such
deposits.

In the course of the years before the establishment of the System, how-
ever, it had already become evident that reserves alone were not an ade-
quate protection to banks and their depositors. Since withdrawal of
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funds and a much smaller reduction in reserve requirements, reserves are
soon exhausted in case of substantial withdrawals. Gradually it has
become more clearly understood that safety of deposits depends much
more upon the character of other assets of banks than upon legal reserves.

More important than the concentration of reserves, from the standpoint
of helping banks to meet withdrawals, was the additional liquidity given
to bank assets by the Federal Reserve System, with its facilities for redis-
counting. The ability of individual member banks to meet large with-
drawals of deposits has always been dependent much more upon the pos-
session of balances due from other banks in excess of current needs and
of loans and investments that can be readily sold in the open market than
upon legally required reserves. The Reserve Act increased this ability
by providing additional diseount and borrowing facilities for member
hanks.

Under the Federal Reserve System reserve requirements have served
primarily as an instrument through which undue bank credit expansion
may be checked and undue contraction of credit mitigated, rather than as
a means of preserving liquidity of banks. Bank reserves are the principal
medium through which the Federal Reserve System exercises its policies
to accelerate or retard credit expansion. If it were not for its power to
influence the volume of reserves and control the cost of obtaining addi-
tional reserves, the Federal Reserve System would be unable to discharge
its responsibilities towards maintaining a more stable banking system
and indirectly a more stable economy. The fact that the volume of bank
credit is several times the volume of reserves gives the Federal Reserve
authorities a leverage with which to operate.

When the banking system obtains additional reserves, banks can lend
or invest the funds thus obtained and, as these funds flow through the
clearing system, other banks can relend or reinvest them, and thus the
volume of bank deposits may be gradually expanded to several times the
amount of reserves. TFor this reason there is an important distinction
between reserves and other money. Reserve money is susceptible of a
multiple expansion, whereas cash or deposits in the hands of the public
cannot be the basis of expansion. The former may be called “high-
power” money and the latter “low-power” money, with the low-power
money in the hands of the public and the high-power money in the hands
of the Federal Reserve banks.

Federal Reserve policy, however, is not the only factor affecting re-
serves of member banks. Individual member banks may obtain reserves
through the clearing system, i.e., through the shifting of funds from other
banks, but for the banking system as a whole reserves are generally
created only through' additions to monetary stocks of gold and silver,
through a reduction in the public demand for money in circulation, or
through Federal Reserve operations. Treasury operations at times affect
reserves, but their effects are generally temporary, except when they
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ments and the public demand for currency are not directly influenced by
Federal Reserve policy, except so far as gold movements may be in-
fluenced by changes in interest rates. Reserves created through these two
channels are accepted by the Federal Reserve System, which may then
decide whether their effect should be allowed to operate or should be
offset by Federal Reserve operations. The only source of reserves for
which the Reserve System has direct responsibility is its own operations.
The Federal Reserve banks may supply reserves to member banks either
by lending them money or by buying securities or acceptances in the
open market or may reduce member bank reserves by the reverse of these
operations.

When member banks are required to borrow from the Federal Reserve
banks, credit expansion is restrained, since banks are likely to adopt more
restrictive lending policies when they are in debt. Furthermore, the
Reserve banks can make borrowing expensive by raising discount
rates. The System can also influence the volume of reserves directly
by open-market operations. When the System buys Government
securities or acceptances, it pays for them by checks on the Reserve -
banks; these checks are deposited with member banks and come to the
Reserve banks where they become member bank reserve balances. The
Reserve System can diminish reserves by selling Government securities
or acceptances or by not replacing them upon maturity. These are paid
for by withdrawals from member bank balances at the Reserve banks,
thereby reducing member bank reserves. Open-market operations are,
therefore, the most direct way of influencing the volume of member bank
reserves. Discount rate policy supplements the effects of open-market
operations. If the banks find themselves short of reserves and borrow,
either because they have lost reserves because of the sale of Govern-
ment securities by the Reserve banks or through other causes, then the
Federal Reserve System can make the borrowing less or more expen-
sive by changing the discount rate. Open-market operations, therefore,
prepare the way for discount rate policy and make that policy effective.

These, very broadly, are the instruments through which the Reserve
banks can influence the volume of credit. To these instruments the
Banking Act of 1935 added the power to change member bank reserve
requirements within certain limits fixed by law. This enabled the Board
of Governors, when it decided that member banks should have less idle
reserves, to sterilize a part of them by increasing the proportion of re-
serves that member banks must hold against their deposits.

When reserve requirements are considered from the point of view of
credit control, it appears that with and following the establishment of the
Federal Reserve System not only were member bank reserve requirements
reduced but that in addition the increased elasticity of credit and cur-
rency introduced by the System made possible a wider expansion of

credit on a given basis of reserves than was possible under the old bank-
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ing mechanism. From this point of view the recent increases in reserve
requirements may be considered not only as a method of absorbing
reserves obtained from the gold imports of recent years but also as a
method of reducing the ratio of credit expansion on a given reserve base,
and thereby offsetting the reduction in effective reserve requirements
introduced by the Federal Reserve Act and by developments since its
adoption. These changes will make the instruments of credit policy
exercised by the Federal Reserve System more effective in encouraging or
discouraging the growth of bank credit as may be required in the public
interest.
MEMBER BANK CREDIT

During 1936 there was a considerable growth, for the first time since
1929, in bank loans for commercial and industrial purposes, a cessation
of the prolonged rise in bank holdings of United States Government
obligations, and an increase in holdings of other securities. Deposits
showed a further large increase, and by the end of the year the total of
bank deposits and of currency outside banks was larger than at any
previous time. Bank profits improved considerably in 1936.

LOANS AND INVESTMENTS OF MEMBER BANKS
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Figures for commercial loans, security loans, and real estate loans partly estimated 1921-1928.

Increase in bank loans.—Resumption on a substantial scale of bor-
rowing from banks for commercial purposes began early in March 1936.
From the middle of 1933 until that time, as shown on the chart, commer-
cial loans of member banks had been less than half of the pre-depression
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volume. A part of the increased supply of funds made available through
large-scale borrowing and spending by the Federal Government found its
way into the accounts of individuals and firms, thus not only enabling
them to repay debts but also relieving them of the necessity of borrowing
from banks for the purpose of financing business expansion. As a conse-
quence for a time repayments equalled or exceeded the extension of new
loans. Writing off of doubtful loans, which had been widespread during
the depression, also continued at many banks, although in diminishing
volume.

Growth in commercial loans to customers in 1936 was almost entirely
at banks in the larger cities throughout the country. The following table
shows for the year the increase in so-called “other” loans to customers
at central reserve city banks in New York and Chicago, at reserve city
banks in the various Federal Reserve districts, and at country banks.
These loans include all loans other than loans on securities, loans to
banks, loans on real estate, acceptances, and commercial paper bought.
They cover, therefore, loans for commercial, agricultural, and industrial
purposes, instalment loans, personal loans, ete., not secured by stocks or
bonds or by real estate. In addition to these loans, holdings of accept-
ances and of commercial paper bought in the open market also reflect
commercial borrowing.

“Oruer” Loans Tto CustoMERs BY MEMBER Banks

Change gince
Dec. 31, Dec. 31, 1935
1936 |—0 ——
Golarsy |
oflars illion
dollars Percent

All member banks. ........viu i e e 6,041 +1,035 +21
Central reserve city banks:

New York City 1,527 4431 +-39

Chicago............ ... 402 4152 +61
Reserve city banks, by

Boston.. PP 213 421 +11

N W Y OTK. o oet ettt ie it e 59 +13 +29

Philadelphia. .. .....oooniei e 172 +18 +12

Cleveland. ... .....ovvunrire ettt e 221 +58 +-36

Richmond. ... ... i i i e 96 +15 +19

ABLANEA. .. ov ittt e e 166 429 +21

CRECRZO. ¢ cv ettt ettt e e e 170 -+63 +58

L 0T - S 144 -+31 +27

MiInneapolis. . ......ov it e 109 -3 -3

Kansag Gty . .o ettt e e e 156 422 +16

DALIAB. 1 ettt et e e e 149 +25 +20

SAN FTANCIBCO. . ..\ vttt e ettt it e et 574 +-8¢ +18
Country banks—total.........oonvininiiiiiin i 1,881 +72 +4

NOTE.—Includes all loans other than loans on securities and on real estate, loans to banks, acceptances, and
commercial paper bought.

At member banks in the two central reserve and 60 reserve cities these
loans to customers increased by $950,000,000, or by 30 percent, during
1936, and increases occurred in all Federal Reserve districts except Min-
neapolis, where there was a slight decline. At so-called country banks,

most of which are in the smaller cities and in agricultural areas, “other”
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loans showed an increase of only $70,000,000 for the year. Increases
at city banks were generally larger in the second half than in the first
half of the year, although at reserve city banks in the Boston, Philadel-
phia, Cleveland, and Chicago districts larger increases occurred in the
first half of the year. Some of the growth was the result of special trans-
actions, such as the purchase of Commodity Credit Corporation notes and
the granting of loans to receivers of closed banks. The first of these had
a substantial influence on the figures for the city of Chicago in July,
and the second was important during the spring in Detroit. The bulk of
the increase in “other” loans, however, reflected a demand for additional
funds by producers and distributors of goods. Loans on real estate by
all member banks increased by $120,000,000 in 1936, the increase being
largely in loans on urban real estate at country banks. In addition to
the increase in loans to customers, reserve city banks reported a small
increase in their holdings of acceptances, but at New York City banks
holdings of acceptances, including own acceptances held by reporting
banks, declined by about $70,000,000.

Loans on securities to brokers and dealers, made mostly by city banks,
increased during the year by $170,000,000, while other loans on securities
declined further by about $100,000,000.

Member bank investments.—Investment holdings of member banks,
which have increased rapidly since 1931, continued to grow in the first
half of 1936, but declined slightly in the latter half. This decrease re-
flected a reduction by New York City banks in holdings of Government
obligations. Security holdings of member banks outside New York gen-
erally increased throughout the year.

Fluctuations in member bank holdings of investments since 1922 are
shown on the chart on page 21. They showed a rapid increase from
1930 to the middle of 1936, accompanying a decline in loans and an
increase in member bank reserves. In the years 1930-1935 total invest-
ments of member banks rose by $8,000,000,000. In this period United
States Government obligations, direct and fully guaranteed, increased
by $8,400,000,000, while holdings of other types of securities declined by
about $400,000,000. The increase in member bank holdings of Govern-
ment obligations comprised nearly half of the additional securities issued
by the Government and its agencies in financing the relief and recovery
program. Over this period country banks took about one-sixth of the
Government obligations acquired by member banks, member banks in
New York City about one-third, and banks in Chicago and other reserve
cities about one-half.

In the first half of 1936, as shown by the table, member banks acquired
another $1,400,000,000 of Government obligations, of which about one-
sixth was at country banks, about the same amount at reserve city banks,
and the remainder at banks in New York City.
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Cuances 1N InvesTMENTS oF MeMmBER Banks, 1936

{In millions of dollars]

United States Gov-

Total investments ernment obligations

Other securities

First Second First Second First Second
half half half half half half

All member banks..................... -+1,907 =77 -+1,402 —126 -+504 +50
Central reserve city banks:
NewYork.............................. +1,043 —603 -+937 —554 -+108 —48
Chicago...........ocoiv i +27 +48 —43 —+95 -+69 ~46
Reservecity banks.............. . ... ... +431 +137 -+268 +123 +162 -+14
Countrybanks....................... -+405 +340 -+240 +210 —+166 +128

The decline in holdings of Government obligations in the second half
of the year was entirely at New York City banks, while at other member
banks there were further increases. In the first half of the year there was
a growth in member bank holdings of other securities of $500,000,000,
which was fairly evenly distributed among the three classifications of
banks. In the last half of the year the increase continued at country
banks, while at city banks there was a slight decline.

The decrease in holdings of Government obligations by member
banks in the last half of 1936 reflected in part adjustments by New York
City banks of their reserve positions in anticipation of possible increases
in reserve requirements and in part the smaller volume of new borrowing
by the Treasury in that period and a change in the type of securities
offered. It would appear that purchases of Government obligations by
nonbanking investors increased in 1936. This was connected with the
fact that of the Treasury issues in 1936 a greater portion consisted of
long-term bonds than in other recent years, and the amount of Treasury
notes and Treasury bills outstanding was reduced. Member banks in
the larger cities, particularly in New York where there are large amounts
of bankers’ balances and other deposits subject to quick withdrawal,
generally hold more of the shorter-term obligations than of bonds, but
in 1936 they, too, substantially increased their holdings of bonds. Even
in the latter half of the year, when New York City banks reduced their
total holdings of Government obligations, they bought more long-term
Treasury bonds.

Further growth of meniber bank deposits—Deposits of member
banks increased further in 1936, reflecting a growth of $3,000,000,000 in
loans and investments, an addition of over $1,000,000,000 to monetary
gold stock, and expenditures by the Treasury from previously accumu-
lated balances. Funds from these sources, however, were not reflected
entirely in an increase in deposits, but were partly absorbed by an
increase of nearly $700,000,000 in the volume of currency in circulation.

Total adjusted demand and time deposits of member banks increased

during the year by $3,500,000,000, of which about $2,800,000,000 was
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in demand deposits and $700,000,000 in time deposits. These figures
of deposits are adjusted to exclude bankers’ deposits, Government
deposits, Postal Savings redeposited in banks, and cash items in process
of collection. Increases in deposits took place during the year in each
of the Federal Reserve districts but were smallest in the Northeastern
part of the country, particularly in the Boston district, and in the
Western agricultural districts of Minneapolis and Kansas City, which
suffered from severe drought. The largest percentage increases in
deposits were in the Federal Reserve districts of Cleveland, Chicago,
Dallas, and San Francisco. During the first half of the year there were
substantial increases in deposits at central reserve city banks in New
York City and Chicago, aggregating over $700,000,000, but in the second
half the increase at New York City banks was much smaller and at banks
in the city of Chicago there was practically no change.

Apsusten Deposits of MEMBER Banks

{Tn millions of dollars}

Dee. 31, | June 30, | Dec. 31, | Dee. 31,
1929 1933 1935 1936

All memberbanks...... ... 29,500 20,200 28,800 32,400
Central reserve city banks:

New York City. ... oo e 5,900 5,000 6,800 7,600

CRICAEO. .. oottt 1,400 1,300 1,800 2,000

Reservecity banks. .. ... ..ot 10,000 6,900 10,200 11,400

Country banks...........ooiiiii 12,200 7,000 10,000 11,400

NOTE.—Demand and time deposits other than United States Government deposits, interbank deposits,
and Postal Savings redeposited in banks, and less cash items in process of collection.

As shown by the table, deposits at all classes of member banks have
increased substantially in recent years. Deposits of member banks in
central reserve and reserve cities at the end of 1936 were $3,700,000,000 or
21 percent greater than at the end of 1929, but those at country banks
were somewhat smaller than in 1929. This difference is due to a combina-
tion of factors, among which is the fact that losses of deposits through
bank failures during the depression were relatively larger among country
banks than among city banks. A more important factor was the accumu-
lation of idle funds, especially during the early stages of depression, at
banks in the financial centers. Percentage increases in deposits since 1933
have been somewhat smaller at banks in New York and Chicago than
elsewhere, and during the latter half of 1936 the percentage increase at
country banks was half again as large as at city banks. Deposits at
banks in New York City and Chicago showed much smaller increases
than in other cities. The recent movement has been toward a redistri-
bution of deposits more in accordance with the pre-depression pattern.

Deposits at all banks.—At the end of 1936 the volume of deposits in

all banks, including mutual savings banks, nonmember commercial
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banks and the Postal Savings System, as well as member banks, was
larger than ever before. The extent to which bank deposits have ex-
panded since the low point of 1933 is brought out by the chart, which
shows the estimated volume of deposits in all banks and the Postal Sav-
ings System, beginning with 1920. As a result of bank failures, currency
hoarding, and the decline in bank loans and investments, the volume
of deposits fell sharply between 1930 and the middle of 1933 to about
what it was in 1921. There had been a rapid growth in deposits,
accompanying the inflow of gold from abroad and the expansion in

DEPOSITS AT BANKS IN UNITED STATES

BILLIONS OF DOLLARS ( JUNE 30 THROUGH 1928; CALL DATES THEREAFTER ) BILLIONS OF DOLLARS
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savings banks, are partly estimated. Deposits at private banks are not included.
member bank credit, during the 1920’s. In that decade the growth in
deposits was largely in time deposits. Growth in deposits since the
middle of 1933 has been more rapid and has occurred mostly in deposits
subject to check, reflecting in part requirements by banks of minimum
balances on checking accounts and refusal by many banks to accept
and pay interest on large amounts of time deposits. Demand deposits
at the end of 1936 reached an all-time peak of $25,100,000,000 and were

12 percent larger than in 1929. There has also been considerable increase

in the amount of currency in circulation outside the banking system.

During 1936 the total of deposits and currency increased by $5,100,000,-

000 to a peak of $57,100,000,000, which was about $2,500,000,000 or 5

percent above the pre-depression level.

Velocity of deposits.—The volume of checks drawn against bank

deposits in 1936 remained well below the volume of pre-depression years,
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indicating that the average rate of turnover of deposits, as measured
by the ratio of check payments to deposits, was relatively low, owing
in part to the large volume of bank deposits held idle awaiting invest-
ment or other use. The rate of turnover of deposits in all banks, exclud-
ing interbank deposits and deposits in mutual savings banks, has con-
tinued since 1933 at about 15 times per annum. This compares with
a turnover of about 20 times per annum in the period 1922-1926, prior
to the stock-market boom that culminated in 1929.

Bank earnings and expenses.—Member banks in 1936 showed a large
increase in net profits, notwithstanding the continued low level of interest
rates. Current earnings and expenses increased slightly over 1935 and
net earnings continued at about 1.3 percent of total loans and invest-
ments, compared with 1.7 percent in 1928. The increase in profits resulted
from a substantial decline in losses and a considerable increase in re-
coveries and in profits on securities sold, and reflected principally im-
provement in business and agricultural conditions, rising commodity
prices and security and real estate values, and general betterment in the
financial standing of individuals and business firms.

Net profits of member banks in 1936 were about 9 percent of total
capital funds, or more than double the corresponding ratio for 1935 and
close to those for 1928 and 1929. In 1932, 1933, and 1934 the banks
showed deficits, owing to the charging off of large losses on loans and
investments, but net profits reappeared in 1935 when total losses and
depreciation charges declined to the smallest amount since 1930 and
recoveries, profits on securities sold, etc., increased. In 1936 recoveries,
profits on securities sold, ete., exceeded losses and depreciation.

MONEY IN CIRCULATION

There was a further increase during 1936 in the volume of money
in circulation, that is, currency outside of the Treasury and the Federal
Reserve banks. The growth amounted to $660,000,000 during the year,
following one of $350,000,000 in 1935. The continued increase in circu-
lation during 1936 reflected principally an increase in payrolls and retail
trade at rising wage rates and retail prices. A factor in midsummer
was the redemption in cash of veterans’ adjusted service bonds. Other
factors accounting for the continued increase in demand for currency
during recent years were the continued spread of service charges on
small bank accounts, the holding of local government funds in cash
because of the prevalence of low interest rates, the effect of low rates
on the inclination of the general public to hold more funds in cash rather
than on deposit with banks, and the fact that banking facilities are less
conveniently located for some communities than before the depression.
This increased currency demand apparently has not been met to any
considerable extent by a return into active circulation of currency pre-
viously withdrawn for hoarding.
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For most denominations of currency the increase during 1936 was
about 10 percent. The increases in coin and paper money in denomina-
tions of $20 or less reflected growing demands for business purposes and
for pocket money. Larger denomination currency increased in part
as a result of the redemption of adjusted service certificates.

Monky 18 CIRCULATION BY DENOMINATIONS

JAmounts in millions of dollars]

Dee. 3t | 3 3. | Dee.31 Increase for year
.. ec, 31, une 30, ec. 31,
Denomination 1935 1936 1936

Amount | Percent

1,786 1,832 1,957 171 10

1,373 1,468 1,563 190 14

$20.... 1,359 1,466 1,501 142 10
$50 and $100.. 985 1,081 1,108 121 12
$500 and over 384 397 425 41 11
Totall ... 5,882 6,241 6,543 661 11

iTotal excludes unassorted amounts held. n Treasury and Federal Reserve banks and $1,000,000 of
currency of unknown denominations reported by the Treasury as destroyed, which are included in the
figures by denominations.

Most of the increase in currency was in Federal Reserve notes, of
which $4,230,000,000 were in circulation at the end of the year as against
$3,670,000,000 a year earlier. There was an increase of $230,000,000 in
silver certificates. Redemption of national bank notes, Federal Reserve
bank notes, and gold certificates continued and reduced these kinds of
currency in circulation by $190,000,000 during the year.

The largest monthly increase in circulation in 1936 occurred during
June. TUnder the Adjusted Compensation Payment Act of 1936 redemp-
tion of adjusted service certificates was begun on June 15, 1936. Pay-
ment to veterans holding certificates was made by issuance of bonds in
denomination of $50, together with checks for odd amounts. The bonds
will mature on June 15, 1945, but were redeemable immediately, and
many were cashed. This was responsible for a much larger than seasonal
increase in the amount of money in circulation during the latter part
of June. In other recent years the increase during the last three weeks
of June had been about $50,000,000, while in 1936 it was $310,000,000.
In this period the growth was largest in currency of denominations of
from $10 to $100.

During the following month the return of currency from circulation
was $50,000,000 larger than usually occurs during July but considerably
smaller than the increase during June. Currency of $10 to $100 denomi-
nation showed a larger than seasonal return, although in each case the
return was not as much as the earlier increase. Smaller denominations
lecreased by about the usual seasonal amount in July. During the
following months there was a seasonal increase in the amount of

eurrency in circulation.
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MONEY RATES AND BOND YIELDS

Short-term money rates continued at cxeeptionally low levels during
1936, and long-term rates, as reflected in bond yields, declined further.
In the summer of 1936, at the time of the announcement of the increase
in reserve requirements, the rate on 90-day bankers’ acceptances was
raised from 1/8 to 3/16 of 1 percent. There were no other changes
until December when some of the more sensitive short-term open-market
rates showed small increases. This upward movement continued in the
carly months of 1937.

As shown in the chart, money rates declined almost continuously from
1929 to 1935, with brief interruptions in the autumn of 1931, when
England and a number of other countries suspended specie payments
and gold was leaving this country in large volume, and again during
the banking crisis in 1933. From the middle of 1934 to the end of 1936
rates in the open market on short-term paper were extremely low and
showed little change, and rates charged customers by banks in leading
cities and bond yields continued to decline in 1935 and 1936.

MONEY RATES
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Monthly figures; those for customer loans are averages of prevailing rates charged by
banks in 36 cities; others are averages of daily figures: Moody’s Aaa corporate bonds,
outstanding Treasury notes of 3-5 year maturities, and 90-day bankers' acceptances.

Rates on bankers’ and Treasury bills were generally below 14 of 1
percent from the middle of 1934 through 1936. The lowest level reached
by bankers’ acceptances before 1930 was 2 percent in 1924. The rate on
call loans with stock exchange collateral, until recent years the most im-

o portant open-market rate, declined to 14 of 1 percent in 1935, but was
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fixed in May 1936 at 1 percent. There were only six scattered years in
the period from 1890 to 1930 when this rate averaged below 2 percent and
in only one month did it average less than 1 percent. Open-market com-
mercial paper, which for more than half a century has been a popular
medium for investment of short-term funds by country banks, was at a
rate of 34 of 1 percent from early in 1935 until early in 1937. The lowest
quoted commercial paper rate prior to 1930 was 3 percent in 1924.

Prices of bonds continued to rise in 1936, and yields on high-grade
long-term: bonds, which were at the lowest levels since the early years
of this century, declined further. Long-term United States Government
bonds sold in the latter half of 1936 on a yield basis of less than 214
percent. The lowest level reached by these bonds in the twenties was
314 percent. Pre-war rates are not comparable because most United
States Government bonds then bore the circulation privilege, which
was at that time of considerable value. The highest-grade corporate
bonds sold in 1936 on a yield basis of 3 to 314 percent, compared with
a low level for the twenties of 4 to 414 percent and with 3814 to 314
percent in the years around the turn of the century.

Low money rates prevailing in recent years were the result of the
large supply of funds seeking profitable use and the small demand from
acceptable borrowers. Excess reserves of banks were the principal factor
of supply in the short-term market and were also an important influence
in the decline in long-term rates. The abundant supply of available
funds, together with the small demand for loans, encouraged banks to
buy large amounts of securities, particularly United States Government
obligations, and bank holdings of securities were the largest on record
not only in total amount but also in proportion to total bank assets.

The abundant supply of investment funds held by others than banks
was also a factor in the low yields on long-term obligations. Insurance
companies, other institutional investors, corporations, and individuals
have in recent years held a large volume of idle deposits awaiting invest-
ment. Continued business recovery and improved corporate ecarnings
to some extent encouraged active investment of these funds. Many
investors, holding idle funds awaiting the return of what they would
consider as normal interest rates, gradually began to put funds to use
at prevailing rates.

STOCK MARKET AND SECURITY LOANS

Prices of stocks, as well as of bonds, advanced further in 1936, reflecting
both investment and speculative demand. There was a sharp decline in
stock prices in the spring of 1936, following a sustained advance during the
preceding year and a marked increase during January in 1936. The
spring decline was brief and the advance was soon resumed. The sharp-
est increase of the year occurred between late September and early

November. For the year as a whole average prices of common stocks
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increased by about 25 percent, and during the latter part of the year the
average for shares of industrial corporations was at its highest level since
the middle of 1930 and utility and railroad shares were higher than at
any time since the latter part of 1931. The volume of trading in stocks -
on the New York Stock Exchange as measured in number of shares sold
was larger during 1936 than in 1934 or 1935.

While buying of securities during 1936, as in 1935, was largely with
funds already available and was not to any considerable extent based on
additional credit, there was some growth in the amount of credit used for
speculative activity. Stock exchange firms reported an increase of about
$140,000,000, or 10 percent, in advances to their customers for margin
trading, and loans by banks to brokers and dealers in securities showed
a similar increase. There was an increase of nearly $100,000,000 in
advances by brokers to customers during the first quarter of the year and
a corresponding decline in the next two months, after the Board increased
margin requirements. In the last half of the year they showed a steady
increase, which continued in the early months of 1937. Other loans on
securities by banks showed little change during 1936.

Foreign buying of securities in the United States was substantial in
the course of the year, amounting on balance to about $600,000,000 of
American securities and about $190,000,000 of foreign securities.

Increase in margin requirements.—In January and again in March
the Board of Governors took measures to restrict the use of credit for
purchasing and carrying securities. On January 24, 1936, the Board of
Governors, acting under the powers granted it by the Securities Exchange
Act of 1934, amended Regulation T, effective February 1, to increase
margin requirements on loans made by brokers and dealers in securities.
Under the new rule, the minimum required margin on loans collateraled
by securities that had had the largest increases in price was raised from
45 to 55 percent of the current market value of the securities.

At the tine of this action of the Board, the stock market had been
showing increasing activity at advancing prices for a period of nearly
10 months. Average prices of common stocks had increased by about
50 percent during the first 8 months of this period, from March to Novem-
ber, 1935, representing the most sustained advance in the stock market
since 1929. In the late autumn of 1935 the upward movement was in-
terrupted but it was resumed before the end of the year and at the time
of the Board’s action in January 1936 the advance was proceeding at
an accelerated rate. By this time most stocks had advanced in price to
a point at which, notwithstanding the margin requirements then in
effect and their so-called “anti-pyramiding” feature, withdrawal of pro-
fits or their use as margin for further commitments was again possible.
At that time there also were evidences of inereased borrowing by brokers’
customers, and to some extent by the brokers themselves, for the purpose

of purchasing and carrying securities.
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Customers’ borrowings from brokers had shown a continuous increase
after the middle of 1935, and during the last 4 months of 1935
had increased by about $200,000,000, while brokers’ borrowings from
banks during the same period had increased by approximately $150,000,-
000, or about 20 percent. Funds making it possible for brokers to in-
crease their loans more rapidly than their borrowings were derived largely
from an increase in the credit balances held with brokers by their cus-
tomers.

Regulation U.—On March 24, 1936, the Board adopted a regulation
(Regulation U) relating to loans by banks for the purpose of purchasing
or carrying stocks registered on national securities exchanges. This
regulation, which applies to all banks in the United States, whether or
not members of the Federal Reserve System, was issued pursuant to the
provisions of Section 7 of the Securities Exchange Act of 1934 and
relates to loans made on or after May 1, 1936.

The Securities Exchange Act of 1934 required the Board to issue regula-
tions with respect to loans on registered securities by brokers and dealers
in securities. In order to prevent circumvention of such regulations, the
act also authorized the Board to issue regulations relating to loans made
by banks and others for purchasing or carrying registered securities. For
a year after October 1, 1934, the effective date of Regulation T, relating
to loans by brokers and dealers, bank loans on securities to others than
brokers and dealers had declined. In the autumn of 1935, however, the
decline had ceased. Since liquidation of old security loans continued, it
appeared that banks had been making new loans on securities. Margin
requirements on loans by brokers increased during the period, largely as
a result of the automatic operation of the statutory margin formula pre-
scribed in Regulation T and partly because of the increase in margin re-
quirements made by the Board effective February 1, 1936. As a result
of these increases there was a growing differential between the amount
that could be borrowed on a given security from a broker and from a
bank.

In order to place borrowing for speculative purposes, whether from
brokers or from banks, on as nearly an equal basis as the law and the
differences in the nature of the enterprises would permit, and in order to
place the Board of Governors in a better position to control a speculative
expansion, the Board adopted Regulation U, fixed a uniform margin
requirement of 55 percent on loans subject to Regulation U, and amended
Regulation T, effective April 1, 1936, to place the margin requirements on
loans by brokers and dealers on the same basis. Adoption of the 55-per-
cent requirement in Regulation T made the required margins on all regis-
tered securities the same as those previously required on securities that
had had a rapid rise in price. About three-fourths of the trading in stocks
on the exchanges was in securities already subject to these higher require-
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ments, and the new rule raised the requirements for all registered securi-
ties to the same level.

Change in basis of determining margins.—In prescribing a minimum
margin of 55 percent, the Board departed from the formula stated as a
standard but not prescribed in the Securities Exchange Act of 1934.
Modification of the margin formula laid down in the act, in accordance
with changes in conditions, is specifically authorized by the act. The
formula provided for a sliding scale of required margins varying from
25 to 45, later from 25 to 55, percent of market value, according to the
extent that a security had advanced in price above its lowest price since
July 1, 1933. Under this formula there occurred an automatic advance
in margin requirements with rising prices of securities.

The average level of margin requirements on actively traded securities
had advanced, without any action by the Board, from about 30 percent
of current market value at the time when Regulation T went into effect
in October 1934 to over 40 percent early in 1936, and by March 1936 the
margin required on most active stocks had reached 55 percent, the
maximum figure of the sliding scale.

A margin requirement expressed as a single percentage of current mar-
ket value is simpler and more easily understood than the statutory
formula, and has also long been generally used by banks in determining
margins on security loans. It was the judgment of the Board, therefore,
that a flat rate for banks would best serve the public interest. For the
sake of uniformity the same requirement was adopted also for loans by
brokers.

By raising margin requirements the Board is in a position to restrain
the demand for credit from speculators in the stock market without
restricting the supply available for other borrowers. This method differs
from other means of credit control in that it affects directly the demand
for credit rather than the available supply or cost, thus exercising a
restraint on speculation without limiting the supply or raising the cost of
eredit to agriculture, trade, and industry.

CAPITAL ISSUES

Security issues by domestic corporations showed a marked expansion
in 1935 and 1936 in response to improved business prospects, the abun-
dance of investment funds, and low interest rates. Securities sold by
domestic corporations during 1936 reached a total of about $4,600,000,-
000, double that of 1935. The 1936 total is about 70 percent of the
annual average for the pre-depression period 1925-1929, and is to be com-
pared with an annual average of $500,000,000 during the period 1932-
1934, as shown in the following table. .
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CarrraL Issues

[In millions of dollars]

Total Domestic corporate
Period domestic
and . New

foreign Total Refunding capital
1925~1929—annual average. ........... .. ... .0t 9,134 6,322 1,249 5,073
1932-1934—annual average..................oii i 1,658 505 283 221
1035—total. ..o 4,690 2,267 1.864 404
1936 —total. . ... e 6,214 4,579 3,387 1,192

NOTE.—Figures for domestic issues were compiled by the Commercial and Financial Chronicle and exclude
U. 8. Government issues other than guaranteed issues publicly offered.

Corporate issues in 1936 comprised three-fourths of all capital issues,
according to statistics compiled by the Commercial and Financial Chron-
icle, which exclude direct obligations of the United States Government.
In 1935 corporate issues were about half and in the period 1932-1934
they were less than a third of the total.

Publicly-offered issues by States and municipalities and by Federal
agencies, excluding direct obligations of the United States Government,
declined from $2,400,000,000 in 1935 to $1,500,000,000 in 1936, reflecting
principally the completion of substantial refunding operations by the
Federal land banks.

In contrast with the 1925-1929 period, the major part of the securities
issued by domestic corporations during 1936, as during the preceding
vear, was for the purpose of refunding outstanding issues. In 1936, how-
ever, there was an increase in the amount and proportion of security
issues for new capital purposes, and the total of $1,200,000,000 for the
year was three times that for 1935. It was, however, still small as com-
pared with the 1925-1929 period when the annual average was about
$5,000,000,000, including a substantial amount of funds raised for pur-
chase of securities and some used for payment of loans. Available in-
formation indicates that during the past two years an increasing propor-
tion of the issues for new capital has been for working capital purposes
and for real estate, plant, and equipment rather than for repayment of
bank loans and other unfunded debt.

Notwithstanding the larger volume of corporate security issues in 1936
for new capital purposes, the major part of public offerings of securities
for new capital funds continued, as in other recent years, to come from
the Federal Government and from State and local governments. In
addition to about $800,000,000 of issues to raise new funds offered
by State and local governments and by Federal credit agencies in 1936,
the Federal Government showed an increase of about $3,600,000,000
during the year in the outstanding amount of its publicly offered secu-
rities with maturities of 1 year or more. New funds were raised by the
Federal Government during 1936 in part for redemption of $1,300,000,000

of the adjusted service certificate bonds issued to veterans in June.
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During the period 1932-1935 issues for new capital purposes by State
and local governments and by Federal credit agencies, together with the
increase in outstanding publicly offered bonds and notes of the United
States Government, averaged about $3,700,000,000 per year. This com-
pares with an annual average amount of $300,000,000 offered by domestic
corporations for new capital purposes. In 1936 the issues by govern-
mental bodies and credit agencies were slightly above the annual average
for the 1932-1935 period, while the total issued by domestic corporations
was more than four times as large as in that period.

In 1936 Federal credit agencies issued small amounts of obligations
guaranteed by the United States Government not included in the statis-
tics of publicly-offered issues. The increase during 1936 of $170,000,000
in amount outstanding compares with an increase of $1,400,000,000 for
the year 1935, in which the emergency programs of refinancing distressed
farm and home mortgages were practically completed. The major part
of the 1936 increase was in Home Owners’ Loan Corporation bonds, which
were issued last year largely in payment of subscriptions for shares
of building and loan associations. Lending operations of the Home
Owners’ Loan Corporation ceased in June 1936.

BUSINESS CONDITIONS

Recovery in business proceeded further in 1936. The volume of in-
dustrial production and of construction increased considerably and there
was also a general rise in the number employed. Income in both urban
and rural areas was larger than in 1935, and the distribution of com-
modities to consumers increased substantially. There was a widespread
advance in wholesale commodity prices toward the close of the year.
Capital values increased during the year, with security prices rising
sharply and real estate prices, for both urban and rural property, show-
ing a gradual upward movement.

The volume of industrial output for the year as a whole was 105 per-
cent of the 1923-1925 average as compared with 90 in the preceding
year and a low of 64 in 1932. The movement during 1936 was generally
upward, with an average in the third quarter of 108 and in the fourth
quarter of 115, a level not far below the average of 119 for the year 1929.
Accompanying the increase in production there was an even greater in-
crease in the demand for goods, with the consequence that a substantial
volume of unfilled orders had accumulated by the end of the year.
Shortages of equipment appeared in some industries, and orders for new
machinery increased further.

Continued increase in activity in steel-consuming industries and at
steel mills was an outstanding development of 1936. Buying by rail-
roads and the construction industry showed a marked rise from relatively
low levels and many other industries, particularly those producing

machinery, also increased their purchases of steel. Sustained general
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strength in demand for steel was reflected in a 40 percent increase in out-
put. of steel ingots and in price advances for finished steel as well as for
steel scrap and pig iron. Automobile production in 1936 amounted to
4,450,000 cars, representing an increase of 13 percent from 1935 and the
largest annual output for any year except 1929 when 5,360,000 cars were
produced. In the lumber industry output showed a further increase,
reflecting in large part continued growth in the volume of building and
increased activity in the furniture and other wood-fabricating industries.
Altogether, output in industries manufacturing durable goods increased
over 1935 by approximately a third, and by the end of the year was at
about the level of the latter part of 1928, as is shown on the accompany-

ing chart.
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Output of nondurable manufactures increased considerably in 1936,
particularly during the second half of the year, and by the close of the
year output in this group of industries was above the 1929 level. Activity
in the textile industry, after a moderate decline during the early part of
the year, showed a rapid advance to new high levels, and total output in

1936 was about as large as in the peak years 1927 and 1929. Petroleum
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refining and output of tobneco and leather produets reached new high
levels 11 1936.

Production at mines also increased during 1936, Output of petroleun
was larger than in any previous year and about 50 percent above the
1923-1925 average. Coal production increased to about 80 percent of the
1923-1925 average. Output of nonferrous metals and of iron ore also ex-
panded considerably.

In construction there was a further increase in activity in 1936 and
the total physical volume of construction was at a level about two-thirds
that in the latter half of the 1920’s. As in other recent years, publie proj-
ects continued to constitute a greater proportion of all construction work
than in the period preceding the depression. During 1936, however, as
in 1935, the expansion that occurred was largely in privately-financed
projects. Residential building continued the increase begun in the early
part of 1935 and there was a considerable expansion in industrial and
commercial construction. Rents on residential properties increased dur-
ing the year as additions to the supply of dwelling units were small in
relation to the increase in demand accompanying recovery.

The electric power industry operated at record levels in 1936 and
increased its construction expenditures, as compared with the excep-
tionally small outlays of recent years. Although plant expansion by this
industry continued at a high level later than in most other industries—
the peak being in 1930—it appears that in the latter part of 1936 con-
sumption, at least in some areas, was close to productive capacity.

On the railroads there was likewise a considerable expansion in activ-
ity, particularly in the latter half of the year, and as volume of traffic
expanded, outlays for construction and equipment increased somewhat.
The financial position of the railroads, however, while showing consid-
erable improvement in 1936, has been a factor limiting expansion in cap-
ital expenditures.

Agricultural production, which, as a whole, shows much smaller fluctua-
tions from year to year than manufacturing, mining, or construetion, in-
creased slightly in 1936 over the low level of the preceding year, accord-
ing to figures of the Department of Agriculture. Cotton production was
larger and output of truck crops and of citrus fruits was in record volume,
while other fruit crops were small and output of feedstuffs was sharply
reduced as a result of the drought. Livestock slaughter increased con-
siderably.

The substantial growth in economic activity in 1936 was accompanied
by a general rise in the number employed and also in the average number
of hours worked per weck. The most marked increases in employment
were at factories and on construction projects, but increases in many other
lines were considerable. Employment by the public utilities, which at the

beginning of 1936 was little above the depression low, increased some-
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what during the year and employment on railroads showed a more
marked increase than in any other year of the recovery period. The
number of workers in trade and service industries also rose further.
Altogether, 2,000,000 more were employed in non-agricultural pursuits
at the end of 1936 than a year earlier.

While the total number of unemployed continued large, it was con-
siderably reduced during the year and shortages of skilled labor developed
in certain occupations, particularly the metal trades. During the depres-
sion many skilled workers in some lines, such as the building trades, had
shifted to other types of work and there had been little training of ap-
prentices. With increased demand for skilled workers, however, some
returned to former occupations and the number of apprentices in training

increased.
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Wholesale prices showed a general advance during the last two months
of 1936, following a period of three years in which price changes had been
limited for the most part to agricultural commodities. At the end of the
vear the general level of wholesale prices, according to the index of the
Bureau of Labor Statistics, was at 84 percent of the 1926 average, com-
pared with 81 percent at the beginning of the year.

Price changes during 1936 and other recent years are shown for three
groups of commodities in the accompanying chart. Prices of farm prod-
ucts and foods declined in the spring of 1936, reflecting primarily reduc-
tions in prices of livestock and their products. Invalidation of process-
ing taxes in January 1936 contributed directly to declines in the prices of
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pork and flour and also to a decline in cotton textiles. During the sum-
mer prices of agricultural commodities advanced, owing in part to reduc-
tions in many crops as a result of widespread drought, and in the last
two months of the year prices of agricultural commodities rose further.
Throughout the year consumers’ demands for agricultural products
were increasing. Toward the end of the year there was a marked
rise in prices of industrial commodities, with the most pronounced in-
creases in raw and semi-manufactured materials, particularly metals,
lumber, rubber, wool, and hides and leather. This price advance for in-
dustrial commodities reflected the continued growth in consumption of
industrial materials both in domestic and foreign markets, declining
stocks of many commodities, buying for armament purposes, and some
speculative buying. Many industrial and commercial purchasers placed
large forward orders, partly to avoid price increases and to be assured of
supplies adequate for an increased volume of business. Retail prices of
commodities were somewhat higher in 1936 than in the preceding year.

National income in 1936 was about $63,800,000,000, according to esti-
mates of the Department of Commerce, and the rate of payment in the
latter part of the year was higher. This compares with a high level of
$80,800,000,000 in 1929 and a low level of $39,500,000,000 in 1932.
Prices, 1t may be noted in this connection, were lower than in 1929 and
higher than in 1932.

Factory payrolls continued to expand rapidly during the year and
there was also a sharp rise in payrolls on private construction projects.
In trade and other types of nonmanufacturing activity wage payments
showed increases of somewhat smaller proportions. For the most part
the growth in payrolls represented an increase in the number of em-
ployees and in the average number of hours worked, but part of the
growth at the end of the year reflected numerous wage rate increases,
the first significant change in rates in more than two years. The principal
increases in wage rates were in manufacturing, but there were also ad-
vances in the mining and construction industries.

Cash agricultural income increased 11 percent in 1936 to $7,900,000,000
as compared with a low of $4,300,000,000 in 1932 and an average level of
$10,000,000,000 in the second half of the 1920’s. Income from marketings
increased by $1,100,000,000 over 1935, while Government payments to
farmers declined by $300,000,000.

Profits of large industrial corporations for which reports are available
were about 50 percent larger in 1936 than in 1935 and more than double
those of 1934. Net earnings of public utility companies in 1936 showed
an increase of about 20 percent, and railroads reported a substantial net
income in 1936 in comparison with a deficit in 1935. Corporate cash
dividend declarations, according to figures compiled by the New York
Times, reached a total of $4,100,000,000 in the calendar year 1936, an
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increase of 40 percent over 1935. A large part of this increase ocecurred
during November and December 1936 when cash dividend declarations
were $1,360,000,000 or 82 percent more than in the corresponding months
of 1935,

Distribution of commodities to consumers increased steadily through-
out 1936 and at a more rapid rate than in any other year of the recovery
period. With considerably larger individual incomes in both urban and
rural areas, the expansion was general for practically all lines of whole-
sale and retail trade and for all parts of the country. There was a growth
in the proportion of retail business done on an installment basis, reflect-
ing a marked rise in consumer purchases of automobiles and other durable
goods, which are commonly bought on the installinent plan, and an
increasing tendency to finance purchases of less durable goods such as
clothing.

Merchandise foreign trade of the United States showed a further in-
crease in 1936, but was still considerably below the volume of pre-depres-
sion years. Value of imports rose by a greater amount than value of
exports, and the excess of exports was only $34,000,000, compared with
$235,000,000 in 1935. The greater part of the rise in exports in 1936,
as in the two preceding years, was in finished manufactures but there
was also some further growth in exports of semifinished manufactures.
Total exports of agricultural products declined, reflecting chiefly smaller
shipments of cotton.

The rise in imports was general. Imports of crude and semifinished
materials increased further, accompanying growth in industrial activity,
and imports of foodstuffs showed a continued rise, partly as a result of
drought in this country. Thcre were also larger imports of many types
of finished manufactures.

DEVELOPMENTS IN THE COMMERCIAL BANKING STRUCTURE

During 1936 there was a small decrease in the number of commercial
banking offices. A decrease in the number of banks, exclusive of mutual
savings banks, was partly offset by an inecrease in the number of
branches. The decline in the number of banks reflected largely consoli-
dations, absorptions, and mergers of banks, especially among institutions
not members of the Federal Reserve System. Bank suspensions in 1936
numbered 44, involving $11,000,000 of deposits, most of which were
covered by deposit insurance. The number of member banks of the
Federal Reserve System showed a slight decrease in the year. There was
an increase in branches, largely within tlie membership of the Federal
Reserve System and located outside of the city in which the head office
of the bank is located.

Banks, branches, and banking offices.— During 1936 the number of
commercial banks decreased from 15217 to 15,023, while the number of
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branches inereased from 3,118 to 3,235. As a result there was a deeline
of only 77 banking offices, that is, from 18,335 to 18,258. The number
of banks was reduced by 176 because of consolidations, absorptions, ete.,
by 58 because of voluntary liquidations, and by 44 as the result of sus-
pensions. These reductions were otfset by 69 primary organizations and
15 reopenings following suspensions.

During the year 88 branches were established de novo, 76 banks were
converted into branches, while 47 branches were discontinued. Most of
the additional branches were located outside the head office city of their
parent banks, while many of the discontinued branches were located
in the head office city of the parent banks. Many of the additional
branches established were located in Pacific Coast States. Changes in
the number of banks, branches, and banking offices by classes of banks
are shown in the following table.

CHANGEs IN Banks, BrancHES, aND Banking Orrices, During 1936, By CLASS oF

Bank
g Increase (+) or decrease (—)
Dec. 31, 1936 in 1936
Class of bank
Banking Banking

Banks! | Branches offices Banks! | Branches offices
National......... ... . ... ..., 5,325 1,401 6,726 —61 +72 +11
State member.......... ... . ... 1,051 983 2,034 +50 +31 +81
Total member ........................ 6,376 2,384 8,760 -1 +103 +92

Nonmember:

Insured....................cooiiiiiiia.. 7,592 808 8,400 —142 +14 —128
Unipsured......................coo0.t 1,055 43 1,098 e 1 U P —41
Total................ 15,023 3,235 18,258 —194 +117 -7

1Tixelusive of mutual snvingp banks, privat.e banks not under State supervision and trust companies and
other financial institutions which do not receive deposits but which are included in State bank abstracts.

Changes in membership.—The number of Federal Reserve member
banks decreased by 11 during 1936 to 6,376 at the end of the year.
There were 61 fewer national banks and 50 additional State member
banks. Additions to membership, as shown in the following tabulation,
resulted principally from admissions of State banks to membership, while
the largest losses of members were due to the discontinuance of banks
through consolidations, absorptions, and liquidations. There were 17
national banks which converted to State nonmember banks and 7 State
banks which withdrew from membership. The primary organization of
6 national banks during 1936 constitutes the smallest number of such
organizations in any calendar year since the beginning of the Federal
Reserve System. On December 31, 1936, member banks constituted
42 percent of the number and held 84 percent of the loans and invest-
ments of all banks in the United States other than mutual savings banks.
These ratios were substantially the same as those of December 31, 1935,
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CHances IN THE NUMBER oF MEMBER Banks Durine 1936

vasi State
National member Total
Number of active member banks at beginningof year........................ 5,386 1,001 6,387
Increases: .
Primary organizations...........ooooiii i i 6 12 8
Reopenings of suspended banks. ... ) I P, 1
Conversions (including successions):
National banks from nonmember banks. . 61 ... 6
National banks from State member banks 41 4
State member banks from national banks....... 1 1
Admissions of existing State banks to Federal Reserv 70 70
TOtal INCIeABES. . . ..o\ttt 17 73 90
Decreases:
Suspensions. ....... s, e e e | I 1
Conversions (including successions):
National banks into nonmember banks........................... ... | 4% PR 17
National banks into State member banks................. ... ... .. ) B 1
State member banks into national banks........... 4 4
Withdrawals of State banks from Federal Reserve membership. 7 7
Consolidations, absorptions, liquidations, ete......................... ... 12 71
Total deCTeABES. .. ..o\ v\ttt ettt 78 23 101
Netchange........ ... e —61 +50 -11
Number of active member banksat endof year. ... .. ... . ................ 5,325 1,051 6,376

1 Includes a newly organized State member bank which succeeded a State member banx, a national bank,
and an insured nonmember bank.

Additional information regarding the nature of the changes in State
bank membership during the year 1936 is given in the following tabu-
lation:

Deposgits as of

. Dee. 31, 1936
Admissions of State banks to membership:

68 insured State banks. . ......... .. ... L $145,485,000
2 noninsured State banks. .......... ... ... L 3,174,000
1 newly organized bank—to succeed a State member bank, a na-

tional bank, and a nonmember insured bank........ ... ... .. 12,790,000
1 newly organized bank—to succeed a national bank............. 627,000
1 newly organized bank—primary organization.................. 264,000

Deposits as of
Dec. 31, 1935

Decreases in State bank membership:

1 voluntary liquidation............. ... .. ... ... ... ... ... ... $50,000
6 voluntary withdrawals—banks continuing as insured nonmember

banKS. . .. 2,128,000
1 voluntary withdrawal—bank also withdrawing from F. D. 1. C.

IDBUTANCE. .. ..ot e P 2,642,000
4 conversions into or successions by national banks........ ..... 10,938,000
6 absorptions by or consolidations with national banks..... ... .. 6,781,000
4 absorptions by or consolidations with other State member banks. . 17,646,000
1 absorption by an insured nonmember bank................... 105,000

Suspensions.—During 1936 there were 44 bank suspensions involving
$11,306,000 of deposits. For the third consecutive year there were no
suspensions among State member banks. The one national bank which
suspended had deposits of $507,000. Of the remaining 43 suspensions,
40 with deposits of $10,207,000 were insured nonmember banks and 3
with deposits of $592 000 were uninsured institutions. About 90 percent
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of the deposits of the insured suspended banks and 99.5 percent of the
depositors were fully covered.

Reconstruction Finance Corporation investments in banks.—At the be-
ginning of 1936 the Reconstruction Finance Corporation had an invest-
ment of $889,000,000 in the preferred stock, capital notes, and debentures
of banks, including a small amount of loans on such securities. During
the year this investment was decreased by $225,000,000 to $664,000,000.
More than one-half of the reduction resulted from the complete retire-
ment of such issues by four large banks. Loans to the receivers of
closed banks and other loans to banks by the Reconstruction Finance
Corporation were substantially reduced during the year.

REORGANIZATION OF SYSTEM UNDER BANKING ACT OF 1935

In accordance with the provisions of the Banking Act of 1935, changes
were made during 1936 in the membership of the Board of Governors
and of the Federal Open Market Committee and in officers of the Federal
Reserve banks.

Reconstitution of the Board.— The Board of Governors of the Federal
Reserve System was reconstituted as of February 1, 1936, in compliance
with the Banking Act of 1935, section 10 of which provides that the
Board of Governors of the Federal Reserve System shall be composed
of seven members, to be appointed by the President with the advice and
consent of the Senate. Each member of the Board was appointed for a
term of not to exceed fourteen years, with not more than one term expir-
ing in any two-year period. Each member hereafter appointed is to serve
for a term of fourteen years from the expiration of the term of his
predecessor, except that a member appointed to fill a vacaney is to hold
office for the unexpired term of his predecessor. The Act also-provides
that any person appointed as a member of the Board after the date of
enactment of the Banking Act of 1935 shall not be eligible for reap-
pointment as a member after he shall have served a full term of fourteen
years. The Board prior to February 1 consisted of eight members, in-
cluding the Secretary of the Treasury and the Comptroller of the
Currency who were members ex officio.

The Act further provides that, of the persons appointed as members
of the Board, one shall be designated by the President as chairman and
one as vice chairman of the Board, to serve for a term of four years,
and that the chairman of the Board, subject to its supervision, shall be
its active executive officer. Marriner S. Eceles, who was governor of
the former Board, was designated as chairman of the new Board for a
term of four years from February 1, and on August 6, 1936, Ronald
Ransom was designated as vice chairman for a term of four years. The
following members of the Board were appointed for terms beginning
February 1, 1936, as shown:
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Joseph A. Broderick, New York district, 14 years.
M. 8. Szymezak, Chicago district, 12 years.

John K. McKee, Cleveland district, 10 years.
Ronald Ransom, Atlanta distriet, 6 years.
Marriner S. Eccles, San Francisco district, 4 years.
Ralph W. Morrison, Dallas district, 2 years.

Effective June 25, 1936, Chester C. Davis of the Richmond district was
appointed a member of the Board for the unexpired portion of the term
of eight years from February 1, 1936. On July 9, 1936, Mr. Morrison
resigned as a member of the Board.

The members of the Board who went out of office on February 1, 1936,
were as follows: Marriner 8. Eccles, Chairman; J. J. Thomas, Vice
Chairman; Charles S. Hamlin, Adolph C. Miller, George R. James,
M. 8. Szymezak.?

Reorganization of the Federal Open Market Committee.—Effective
March 1, 1936, the Federal Open Market Committee, which previously
consisted of the governors of the twelve Federal Reserve banks, was
reorganized in accordance with Scetion 12A of the Federal Reserve Act,
as amended by the Banking Act of 1935. This amendment provides
that the Committee shall consist of the members of the Board of Gover-
nors of the Federal Reserve System and five representatives of the Federal
Reserve banks, with an alternate for each such representative, to be
elected annually. In January 1936, the Board took the position that the
intent of the law was that members and alternates representing the Re-
serve banks should be selected from the official personnel of the Reserve
banks. The members of the Committee, elected by the Federal Reserve
banks to serve for one year beginning Mareh 1, 1936, were George L. Har-
rison, President of the Federal Reserve Bank of New York, with Roy A.
Young, President of the Federal Reserve Bank of Boston, as alternate;
M. J. Fleming, President of the Federal Reserve Bank of Cleveland, with
John 8. Sinclair, President of the Federal Reserve Bank of Philadelphia,
as alternate; B. A. McKinney, President of the Federal Reserve Bank
of Dallas, with Oscar Newton, President of the Federal Reserve Bank
of Atlanta, as alternate; George J. Schaller, President of the Féderal
Reserve Bank of Chicago, with William McC. Martin, President of the
Federal Reserve Bank of St. Louis, as alternate; and George H. Hamil-
ton, President of the Federal Reserve Bank of Kansas City, with William
A. Day, President of the Federal Reserve Bank of San Francisco, as
alternate.

In accordance with the provisions of the law, four meetings of the
Federal Open Market Committee were held in Washington during the
year 1936. These meetings were held on January 21, March 18-19,
May 25, and November 19-20, 1936. The executive committee of the
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Federal Open Market Committee met from time to time throughout the
year as occasion required. A record of actions taken by the Committee
on questions of poliey is published as an appendix to this report.

Changes in Federal Reserve bank officers.— The original Federal Re-
serve Act provided that of the three Class C directors of each Federal
Reserve bank, appointed by the Federal Reserve Board, one should be
designated by the Board as chairman of the board of directors of the
Federal Reserve bank and as Federal Reserve agent. The Act also pro-
vided that each Federal Reserve bank should have the power “to appoint
by its board of directors such officers and employees as are not otherwise
provided for in this Act, to define their duties, require bonds of them
and fix the penalty thereof, and to dismiss at pleasure such officers and
employees.” The board of directors of each Federal Reserve bank under
this authority appointed a governor of the bank and such other officers
as were deemed necessary. In some instances there developed an over-
lapping of functions of the positions of chairman and Federal Reserve
agent and of governor, which was unsatisfactory as a matter of organiza-
tion, as well as productive of unnecessary cxpensc.

The Banking Act of 1935 provided that, beginning March 1, 1936, the
chief exccutive officer of each Federal Reserve bank should be a president
—appointed for a term of five years by the board of directors of the
bank, subject to the approval of the Board of Governors of the Federal-
Reserve System. The Act also provided for the appointment by the
directors, subject to the approval of the Board of Governors, of a first
vice president to serve for a term of five years. Recognizing the fact
that most of the statutory functions of the Federal Reserve agent are
of a imninisterial nature and in view of the legislative establishment of
the position of president as chief executive officer of the bank, the Board
of Governors of the Federal Reserve System adopted the policy of
placing the chairmanships upon an honorarium basis and of placing
under the presideuts of the banks the nonstatutory duties previously
performed in the office of the chairman and Federal Reserve agent. Un-
der this arrangement the technical duties of the office of Federal Reserve
agent in respect to the issuance and retirement of Federal Reserve
notes are performed by an assistant Federal Reserve agent under the
general direction of the Federal Reserve agent, making it possible for
the chairman to discharge the other important responsibilities of his
office without being required to devote more than a limited portion of
his time to the bank.

At the beginning of 1936, the Board of Governors, as then constituted,
reappointed for a term of two months the chairmen and Federal Reserve
agents of those Reserve banks at which no vacancy existed in this office.
After reconstitution of the Board of Governors and adoption of the new
policy regarding chairmen, the new Board appointed the following chair-
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men and Federal Reserve agents for the remainder of the calendar

yvear 1936:
Boston ................ F. H. Curtiss
New York ......... ... Owen D. Young (Deputy Chairman)
Philadelphia. ... ... .. .. R. L. Austin
Cleveland. ........... ... E. S. Burke, Jr.
Richmond.............. F. A. Delano
Atlanta. ........ ... . ... H. W. Martin
Chicago................ R. E. Wood (Deputy Chairman)
St. Louis. . ............. Paul Dillard (Deputy Chairman)
Minneapolis ........... W. B. Geery
Kansas City............ J. J. Thomas
Dallas.................. C. C. Walsh
San Francisco.......... W. N. Moore

At the end of 1936, the position of chairman and Federal Reserve agent
at the Federal Reserve Bank of St. Louis was filled by the appointment
of W. T. Nardin; Robert Lassiter was appointed chairman and Federal
Reserve agent at the Federal Reserve Bank of Richmond, vice F. A.
Delano; and A. O. Stewart, was appointed chairman and Federal Re-
serve agent at San Francisco, vice W. N. Moore. At the same time
H. W. Martin resigned as chairman and Federal Reserve agent at the
Federal Reserve Bank of Atlanta and W. H. Kettig, redesignated deputy
chairman at that bank, became acting chairman.

Presidents and first vice presidents of the Federal Reserve banks,
appointed for the five year terms ending February 28, 1941, and approved
by the Board, are as follows:

First

Prestdents Vice Presidents
Boston. .. ....... ... . ... R. A. Young W. W. Paddock
New York. ...................... ... G. L. Harrison Allan Sproul
Philadelphia. ....................... J. S. Sinclair F. J. Drinnen
Cleveland. . ....... ... ... ... ... ..... M. J. Fleming F. J. Zurlinden
Richmond............... ... ... ... Hugh Leach J. 8. Walden, Jr.
Atlanta. ... .. ... ...l Oscar Newton R. S. Parker
Chicago ...........ccoiiiiiiinaann. G. J. Schaller H. P. Preston
St. Louls. . ..., W. McC. Martin 0. M. Attebery
Minneapolis. . .......... ... .. J. N. Peyton 0. S. Powell
Kansas City................. ... ... G. H. Hamilton C. A. Worthington
Dallas.............. ... ........ B. A. McKinney R. R. Gilbert,
S8an Francisco. .. ... .......... ... ... W. A. Day Ira Clerk

At the various Reserve banks titles of other officers were altered to
conform to the changes in those of the chief executive officers.

EARNINGS AND EXPENSES OF FEDERAL RESERVE BANKS

Total earnings of the Federal Reserve banks in 1936 amounted to
$37,901,000 or $4,773,000 less than in 1935, and net operating expenses,
after deduction of reimbursements for certain fiscal agency and other
expenses, to $26,016,000, or $1,540,000 less than in the preceding year.
In addition to net operating expenses, assessment for expenses of the
Board of Governors of the Federal Reserve System amounted to $1,-
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earnings, representing total earnings plus profits on sales of United States
Government securities, etc., and less current expenses, additions to
reserves for contingencies, charge-offs and special additions to reserves
on bank premises, prior service contributions to the Retirement System,
ete., amounted to $8,513,000 compared with $9,437,000 in the preceding
year. REarnings, expenses, dividend payments, etc., for all Federal
Reserve banks combined for 1936 and 1935 are shown in the following
table:

EarNiNGgs AND ExpeNsEs oF Feperan Reserve Banks During 1936 anp 1935
{1n thousands of dollars]

1936 1935
B S 3 00 T VO N 37,901 42,674
Current expenses:
Net operating expenses........... 26,016 r27,556
Assessments for Board’s expenses 1,680 1,406
Cost of Federal Reserve currency 2,178 1,477
otal. oo P 29,874 130,439
CUurrent DEt CATIINES . ...\ \ . veeett et trer e er e e e e e et e 8,027 12,235
Additions (profits on sales of U. 8. Government securities, ete.) 9,487 6,914
Deductions {reserves for contingencies, ete.).................. 9,001 9,712
Net additions .. 486 —2,798
Netearnings............ccocevvuenen.n. .. 8,513 9,437
Payment to United States Treasury (sec. 13b). . .. 227 298
Dividends paid....................... .. 7,830 8,505
Transferred to surplus (sec. 13b). .. 103 27
Transferred to SUrPlus (B88C. 7). ...\ ittt e e e e 353 607
rRevised.

All Federal Reserve banks paid dividends to member banks at the rate
of 6 percent per annum on paid-in capital. These dividends amounted
to $7,830,000.

Gross and net earnings during the year 1936 and the distribution of
net earnings of each Federal Reserve bank are shown in the following
table:

FinanciaL Resurrs oF OperaTionNs oF THE FEpEraL Reserve Banks During 1936

Payment

Federal o Transferred | Tranaferred

Reserve eg;(i):;s eag‘g ™ ’f‘(;egsusry Dng:l;nds to surplus to surplus

bank (sec. 13b) (sec. 13b) (sec. 7)

Boston................. oo $2,573,553 $522,122 $34,488 $563,728 {........ ... §—76,004
New York .| 10,537,030 | 3,699,112 13,752 | 3,036,704 |............ 618,656
Philadelp 3,256,497 869,927 83,968 736,185 §94,119 —44,345
Cleveland.. 3,537,159 718,906 14,431 752,931 |............ 48,456
Richmond 2,056,153 —62,452 280,136 —26,247 —316,341
1,524,121 254,262 254,262 |
4,423,476 632,178 725,553 25,030 153,241
1,883,217 225,165 225,724 =559 ...,
1,362,018 163,439 16,460 179,052 —32,073
1,973,304 247,792 10,959 236,833 |......... ],
1,574,705 331,954 25,036 228,445 67,872
3,219,406 810,028 |.. ......... 610,028 ... ... ...l
37,900,639 | 8,512,433 227,448 | 7,829,581 102,944 352,460
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Earnings on total bills and sceurities were about $4,600,000 less in
1936 than in 1935. This decrease in earnings was due to a reduction
from 1.68 percent to 1.49 percent in the average rate of earnings.
Average daily holdings of bills and securities, together with average rates
and amounts of earnings thereon, are shown for recent years in the
following table:

EarNiNGs oN BILLs anp SECURITIES

[Amounts in thousands of dollars]

Bills and securities

Total Bils | boughein | Governmment| bilsend
o : ought in overnmen ills an:
discounted open market | securities securities!

2,062,446 520,637 70,902 | 1,461,258 9,649
2,421,566 283,229 82,882 | 2,052,160 3,295
2,495,497 35,788 24,742 1 2,431,673 3,294
2,469,542 7,306 4,922 | 2,430,821 26,493
2,469,688 6,135 3,725 | 2,430,535 29,293
47,992 17,881 2,785 26,924 402
47,995 9,137 1,238 37,530 90
47,655 1,231 141 46,131 152
41,472 156 36 39,796 1,484
36,909 108 30 35,181 1,590
2.33 3.43 3.93 1.84 4.17

1.98 3.23 1.49 1.83 2.74

1.91 3.44 .57 1.90 4.61

1.68 2.14 .73 1.64 $.60

1.49 1.76 .81 1.45 5.43

i Includes industrial advances in 1834, 1935, and 1936.

Total operating expenses of the Federal Reserve banks in 1936, includ-
ing reimbursable expenses, were $31,994,000, which was about the same
as in the preceding year. Salary payments during 1936, including Retire-
ment System contributions except those for prior service, were $730,000
less than in 1935. Taxes on bank premises were $30,000 less and postage
and expressage $690,000 more than in 1935. Reimbursements for certain
fiscal agency and other expenses in 1936 amounted to $5,977,000, com-
pared with $4,460,000 in 1935, and net operating expenses after deduct-
ing all reimbursable expenses totalled $26,016,000 in 1936 as compared
with $27,556,000 in 1935. Assessments on the Federal Reserve banks for
expenses of the Board of Governors of the Federal Reserve System
showed an increase of $270,000 and the cost of Federal Reserve currency
an increase of $700,000. Total current expenses were about $565,000
less than 1935.

The average number of officers and employees of the Federal Reserve
banks during 1936 was 11,297, compared with 11,649 in 1935. The
average number of such officers and employees engaged in fiscal agency,
custodianship and depositary work for the United States Government
and governmental agencies during 1936 was 2,822, or 166 more than in
the preceding year.

The volume of work handled in the various departments of the Re-
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serve banks for which a measurement is available for the last four years

15 as follows:

VoLuMmE oF OPERATIONS IN PrinNcrpaL DEPARTMENTS

1933 1934 1935 1936
NUMBER OF PIECES HANDLED!
Bills discounted:
Applications. ..................... ... 81,000 15,176 5,084 3,203
Notes discounted..................... 346,000 42,128 12,702 7,502
Industrial advances:
Notes discounted.....................].....coo 463 973 678
Commitinents to make industrial ad-
£ 41 TR P 227 652 286
Bills purchased in open market for own
account. . .. 79,000 7,400 1,932 1,388
Currency received and counted 2,013,459,000 2,067,835,000 | 2,148,485.000 2.232,980.000
Coin received and counted 2,497,928,000 | 2,565,164,000 | 2,590,859,000 2.665, 190,000
Checks handled........... 688,933,000 818,847,000 885,190,000 1,009, 264,000
Collection items handled
U. S. Government coupons pmd2 18,099,000 21,555,000 22,633,000 18,806, 000
All other. 8,371,000 7,436,000 7,119,000 6,968.000
Issues, redemptions, and e:
fiscal agency department:
U. 8. Government direct obligations. 3,502,000 5,281,000 6,838,000 27,919,000
All other. ... 3 3 3,742,000 1,538,000
Transfers of fun 1,290,000 1,125,000 982,000 951, 000
AMOUNTS HANDLED
Bills discounted......................... $9,632,808,000 $714,361,000 $229,546,000 $167,600,000
Industrial advances:
Notesdiscounted....................] i 14,884,000 28,479,000 8,519,000
Commitments to
5 T P 11,443,000 29,223,000 . 12,583,000
Bills purchased
account........... 898,001,000 75,903,000 31,446,000 25,207,000
Currency received and c 11,710,364,000 | 9,932,601,000 | 9,837,681,000 10,059,637,000
Coin received and counted 624,617,000 298,207,000 275,608,000 6,323,000
Checks handled...... ..... .1157,833,692,000 |179,544,488,000 {202,989,742,000 | 234,417,787,000
Collection items handled:
U. 8. Government coupons paid? 578,082,000 699,325,000 751,916,000 798,925,000
All other. . .. 5,539,659,000 ) 6,742,974,000 7,948,641,000 7,089,008, 000
Issues, redemptions, and ex
fiscal agency department:
U. 8. Government direct obligations. .| 24,622,726,000 | 29, 941,049,000 | 30,755,611,000 { 25,196,825,000
All other...... 3 3 3,346,189, 000 2,223,136,000
‘Transfers of funds. .. .| 85,059,151,000 | 73,077,156,000 | 80,483,190,000 | 87,001,630,000

1 Two or more checks, coupons, ete., handled as a single item, are counted as one “piece.”

2Includes coupons from obligations guaranteed by the United States.
3Figures for years prior to 1935 not available.

BUILDING OPERATIONS OF THE FEDERAL RESERVE BANKS

Construction of additions to the buildings occupied by the Federal
Reserve banks of New York and Philadelphia was completed by the end
of 1936. All Federal Reserve banks and their branches are now housed
in buildings owned by the banks except the Cincinnati, Charlotte, Port-
land, Seattle and Spokane branches.

BRANCHES AND AGENCIES OF THE FEDERAL RESERVE BANKS

The 25 branches and 2 agencies which were in operation at the end
of 1935 continued to function throughout 1936. The table on the follow-
ing page shows a comparison of the volume of work handled in certain
departments by branches from 1933 to 1936.

Current expenses during 1936 of the branches and agencies were
$5,965,000 compared with $6,142,000 during 1935.
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VoLuMe! oF OPERATIONS OF FEDERAL RESERVE BRANCHES AND AGENCIES

1933 1934 1935 1936
Checks handled
Number . 193,799,000 233,518,000 255,210,000 275,040,031
Amount................. .1$33,618,776,000 |$43,109,445,000 [$49,995,681,000 | $58,324,415,148

Currency received and counte

Number of pieces......... 472,870,000 489,527,000 520,823,000 554,898,497

Amount $2,543,130,000 | $2,195,428,000 | $2,319,907,000 | $2,422.588,042
Coin received and counted:

Number of pieces..................... 526,189,000 531,547,000 485,403,000 517,490,187

Amount.............oooiiiiiiii $126,211,000 $68, 136,000 $62, 246,000 $55,054, 949

1 Two or more checks, etc., handled as a single item, are counted as one “piece.”

FEDERAL RESERVE INTERDISTRICT COLLECTION SYSTEM

At the end of 1936 there were 12,395 banks on the Federal Reserve
Par List, comprising all member banks (6,376) and 6,019 nonmember
banks that pay, without deduction of exchange charges, such checks
drawn upon them as are presented or forwarded for payment by the
Federal Reserve banks. During the year the number of nonmember
banks on the Par List decreased by 247, principally as a result of a
reduction in the number of banks in operation. There was a net increase
of 38 in the number of nonmember banks not on the Par List. This is
accounted for largely by withdrawals of State banks from the Par List
in the St. Louis Federal Reserve district and withdrawals of State banks
from the Par List and conversions of national banks into nonmember
non-par banks in the Minneapolis Federal Reserve district. Of the
2,732 banks not on the Par List at the end of 1936, 1,443 were located
in 11 Southern States and 1,167 in the West North Central States and
the adjoining State of Wisconsin. As will be seen from the following
table, all of the banks in the Boston, New York and Philadelphia dis-
tricts and all but 2 banks in the Cleveland district were on the Federal
Reserve Par List.

InTERDISTRICT COLLECTION SYSTEM '

Nonmember banks, other than mutual
Member banks savings banks 2

Federal Reserve district On par list Not on par list

Dec. 31, | Dec. 31, | Deec. 31, | Dec. 31,
1936 1935 1936 1935

United States. .............coveviunns 6,376 6,387 6,019
BOBtON. ..ottt 360 365 171
New York..coovuoiiniiiiniiniiiiiiiiaiannns 789 793 288
Philadelphia................cooocinn 658 656 261
Cleveland.............ocoiviiiiiiiiiian 627 622 637
Richmond 404 404 324
330 328 04
741 702 1,622
388 390 5
Minneapolis.......coovvveriiiininirienenen. 481 501 184 198 724 709
KansasCity....ooovvvivininiiiiiiininenn., 726 726 1,027 1,062 174 178
Dallas. . .coii e 550 550 305 315 164 174
San Francisco.....ocoovvvnvriiiinniniiinens 322 350 201 308 33 33

1 Includes all banks on which checks are drawn, whether operating with or without restrictions.
Digitized fo r2Inacludesfprivate banks reported as either on the Par List or not on the Par List.
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AMENDMENT TO THE FEDERAL RESERVE ACT

By a resolution of Congress, approved by the President April 21, 1936,
section 12B of the Federal Reserve Act was amended so as to extend
until July 1, 1938, the period in which the Federal Deposit Insurance
Corporation may make loans, under certain conditions, upon the assets
of an open or closed insured bank, purchase such assets, or guarantee
any other insured bank against loss by reason of its assuming the liabili-
ties and purchasing the assets of an insured bank. Such action may
be taken if in the judgment of the Corporation it will reduce the risk
or avert a threatened loss to the Corporation and will facilitate a merger
or consolidation of an insured bank with another insured bank, or will
facilitate the sale of the assets of an insured bank to and assumption
of its liabilities by another insured bank.

This was the only amendment to the Federal Reserve Act enacted
during the year 1936.

CHANGES IN REGULATIONS OF THE BOARD OF GOVERNORS

During the year 1936 the regulations of the Board of Governors were
revised or amended in a number of particulars. These changes are de-
scribed briefly below.

Reserves of member banks.—Pursuant to the authority contained in
section 19 of the Federal Reserve Act, the Board issued a supplement to
its Regulation D effective after the close of business August 15, 1936,
increasing by 50 percent the reserve requirements which member banks
were required to maintain with the Federal Reserve banks against de-
mand and time deposits.

Trust powers of national banks.—Regulation F, relating to the exer-
cise of trust powers by national banks, was revised effective June 1, 1936,
to incorporate certain principles of trust administration which appeared
to be desirable, certain prior rulings of the Board, and other changes
which were deemed to be appropriate. The revised regulation contains
new provisions relating to the supervision of trust departments by the
directors and officers of the banks and to “self-dealing” in connection
with the investment of trust funds and sale of trust assets, together with
numerous other provisions,

Interlocking bank directorates under the Clayton Act.—The Banking
Act of 1935, which was approved August 23, 1935, made certain amend-
ments to the provisions of the Clayton Act relating to interlocking bank
directorates, and in view of these amendments to the law, the Board’s
Regulation L relating to this subject was revised effective January 4,
1936. Prior to these amendments the Board was authorized under cer-
tain conditions to issue permits in individual cases for interlocking bank
directorates. Under the amended statute the Board no longer has this
authority, but is authorized to permit such relationships within certain

lmltatlons by regulation on
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granted permission for such interlocking bank directorates in certain
limited classes of cases.

Interlocking relationships between member banks and securities com-
panies.—Section 32 of the Banking Act of 1933, regarding the service of
a dealer in securities at the same time as an officer, director or employee
of a member bank, was amended, effective January 1, 1936, by the Bank-
ing Act of 1935, and in view of these amendments the Board on January
4, 1936, issued a revision of its Regulation R relating to this subject.
Under the amended statute the Board no longer has authority to issue
permits in individual cases for interlocking personnel relationships be-
tween dealers in securities and member banks, but is authorized to permit
such relationships in limited classes of cases by general regulations only.
The Board’s revised Regulation R grants permission for such relationships
only where the business of the securities dealer is restricted to obligations
of the United States, its Territories, dependencies and insular possessions,
and certain of its instrumentalities.

Extension of credit by brokers, dealers, and members of securities ex-
changes.— Effective February 1, 1936, the Board adopted a supplement
to Regulation T incrcasing margin requirements for loans made by
brokers and dealers in securities. As thus increased, the minimum re-
quired margin for loans collateraled by registered sccurities that had
advanced in price by less than 33 percent above their lowest price since
July 1, 1933, continued to be 25 percent of current market price; the mar-
gin for loans on registered securities which had had the largest increases
in prices was set at 55 percent instead of 45 percent as theretofore; and
margins required on other registered securities varied between 25 and

- 55 percent of current market price, depending upon the degree of their
price advance. Effective April 1, 1936, these requirements were changed
by another supplement to Regulation T in which the Board fixed a margin
requirement of 55 percent on all registered securities serving as collateral
for loans subject to the regulation, except for certain loans to members,
brokers and dealers in securities and to certain distributors, syndicates,
ete. The Board also adopted certain detailed amendments to its Regula-
tion T which became effective July 1, 1936.

Loans by banks for the purpose of purchasing or carrying stocks regis-
tered on a national securities exchange.— Pursuant to the provisions of
section 7 of the Securities Exchange Act of 1934, the Board issued Regula-
tion U effective May 1, 1936. With certain exceptions, this regulation
required a margin of 55 percent on stocks serving as collateral for loans
made by any bank upon the security of stock for the purpose of purchas-
ing or carrying stocks registered on a national securities exchange.
Regulation U was amended effective July 1, 1936, in certain detailed
particulars.

Open-market operatlons——Sectlon 12A of the Federal Reserve Act as

it existed prior to March 1, 1936, provided for regulations by the Board
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of Governors of the Federal Reserve System relating to open-market
operations of the Federal Reserve banks; the law as amended, effective
March 1, 1936, by the Banking Act of 1935, provides for regulations on
this subject to be prescribed by the Federal Open Market Committee.
Accordingly, the Board’s Regulation M, which related to open-market
operations of the Federal Reserve banks, automatically became ineffective
at the close of business February 29, 1936. Pursuant to the provisions
of the amended statute, the Federal Open Market Committee on March
19, 1936, adopted a regulation relating to open-market operations of the
Federal Reserve banks, which became effective immediately.

DEFINITION OF INTEREST IN REGULATION Q

The Federal Reserve Act, as amended by the Banking Act of 1933,
provides that “no member bank shall, directly or indirectly, by any de-
vice whatsoever, pay any interest on any deposit which is payable on
demand® * *.” In the amendments to the Federal Reserve Act which
were made by the Banking Act of 1935, Congress retained this prohibi-
tion upon the payment of intercst on deinand deposits and added to the
law a provision authorizing the Board of Governors to determine what
shall be deemed to be a payment of interest and to prescribe such rules
and regulations as would effectuate the purposes of the law and prevent
cvasions thereof. Accordingly, in the latter part of November 1935, the
Board adopted a revision of its Regulation Q relating to the payment of
interest on deposits by member banks, to become effective January 1,
1936, and this revision contained in subsection (f) of section 1 thereof
a definition of the term “interest” as used in the regulation.

The Banking Act of 1935 also required the board of directors of the
Federal Deposit Insurance Corporation, by regulation, to prohibit the
payment of interest on demand deposits in insured nonmember banks.
In December of 1935 the Board learned that the regulation which the
Federal Deposit Insurance Corporation was preparing to issue on this
subject, effective January 1, 1936, contained a definition of interest which
differed from that prescribed in Regulation Q.

Thereupon the Board deferred the effective date of its definition of
“interest”’ so that an opportunity would be provided to consult with the
Federal Deposit Insurance Corporation with a view to harmonizing if
possible the provisions of the two regulations governing the payment of
interest on deposits by member banks and by insured nonmember banks.
However, efforts of the two organizations during the year 1936 to ac-
complish this end were unsuccessful, and on December 21, 1936, the
Board of Governors announced that it had taken action making effective
on February 1, 1937, subsection (f) of section 1 of Regulatlon Q contain-
ing the deﬁnltlon of the term “interest”.

Subsequently the Board was requested by the Chairman of the House

Banking and Currency Committee and the Chairman of the Senate
Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis



54 ANNUAL REPORT OF BOARD OF GOVERNORS

Banking and Currency Committee to postpone the effective date of the
definition of interest and, in view of these requests, the Board postponed
from February 1 to May 1, 1937, the effective date of subsection (f) of
section 1 of the regulation. There is printed below the text of a press
statement issued by the Board of Governors on January 30, 1937, with
reference to this action:

Chairman Steagall, of the House Banking and Currency Commit-
tee, and Chairman Wagner, of the Senate Banking and Currency
Committee, have requested the Board of Governors of the Federal
Reserve System to postpone the effective date of the definition of
interest contained in subsection (f) of section 1 of the Board’s Regu-
lation Q, which the Board on December 21, 1936, announced would
become effective on February 1, 1937.

The Board, after careful consideration, had reached the conclusion
that the law and the existence of certain banking practices required
the adoption of this definition but the Board feels that the request
which these two Chairmen have now made should be granted in view
of the fact that the Board has been informed that a number of Mem-
bers of Congress are giving consideration to the question of the
advisability of amending the law under which the Board’s regulation
was issued, and desire additional time for that purpose. The Board,
therefore, has postponed from February 1 to May 1, 1937, the effec-
tive date of subsection (f) of section 1 of Regulation Q, which: con-
tains the definition of interest.

Following this action, the Board of Governors and the Federal Deposit
Insurance Corporation conferred again with a view to finding a basis
upon which the differences between their regulations in this respect could
be eliminated, with the result that, effective February 11, 1937, the
respective regulations were amended by striking out subsection (f) of
section 1 of each regulation and by inserting after the first sentence of
subsection (a) of section 2 the following sentence:

Within this regulation, any payment to or for the account of any
depositor as compensation for the use of funds constituting a deposit
shall be considered interest.

There is printed below a press statement which was released on Febru-
ary 12, 1937, jointly by the Board of Governors and the Federal Deposit
Insurance Corporation in connection with this matter:

In view of widespread differences of opinion in the law-making
and administrative branches of the Government as to the intent of
the law and as a result of further consultations between the Federal
Deposit Insurance Corporation and the Board of Governors of the
Federal Reserve System, their respective regulations relating to the
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payment of interest on demand deposits have been brought into uni-
formity by amendments adopted by the Board and by the Cor-
poration.

The definition of “interest” has been eliminated from Regulation
Q of the Board and from Regulation IV of the Federal Deposit
Insuranee Corporation and paragraph (a) of section 2 of each regu-
lation has been amended by inserting after the first sentence the fol-
lowing: “Within this regulation, any payment to or for the account
of any depositor as compensation for the use of funds constituting
a deposit shall be considered interest.”

The effect of these amendments is to declare existing law rather
than to interpret and apply the law to particular practices. This will
permit the general application by each agency of a uniform law and
a determination of specific cases based upon the facts involved. It
will also permit each agency to determine, with respect to cases com-
ing before it, whether or not any practice involved in any such cases
is a “device” within the meaning of the statute employed by the
banks to evade the prohibition of the law.

The Board of Governors, in its original definition of the term
“Interest” (section 1 (f)), specified that such term should include
the payment or absorption of exchange or collection charges which
involve out-of-pocket expenses. The present action of the Board of
Governors removes this finding or specification from its regulation.

Henceforth under both regulations the question of what in a par-
ticular case is a payment of interest upon a demand deposit or a
device to evade the prohibition against the payment of such interest,
becomes, for both agencies, a matter of administrative determina-
tion under the general law in the light of experience and as specific
cases may develop.

CREDITS TO FOREIGN CENTRAL BANKS

The participation of the Federal Reserve banks in the First and Second
Syndicate Credits granted to the National Bank of Hungary in 1931
was renewed at maturity on October 18, 1936, with approval of the
Board of Governors, for a further period of nine months, i.e., until July
18, 1937. The share of the Federal Reserve banks, which amounted
to $2,520,000 on December 31, 1935, was reduced to $2,506,000 at the
close of 1936.

In May 1936 a considerable reduction was made in the special de-
mand deposit maintained by the Federal Reserve banks at the Bank
for International Settlements and in the volume of bills purchased under
the arrangement with that bank. The deposit originated in 1931 when,
with the approval of the Federal Reserve Board, several of the Reserve
banks placed a total of $10,000,000 on deposit at the Bank for Interna-

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis



56 ANNUAL REPORT OF BOARD OF GOVERNORS

tional Settlements for the purchase of prime commercial bills guaranteed
hy that bank. The greater part of this sum was withdrawn in 1932.
At the beginning of 1936 the special demand deposit amounted to $540,-
000 and the total face amount of bills purchased under the agreement to
$2,000,000. In view of the disappearance of the need for such use of
the funds it was determined in April, by arrangement with the Bank for
International Settlements, to reduce the demand deposit to approximately
$100,000 and the investment in bills to approximately $400,000. On
December 30, 1936, the demand deposit plus bills bought amounted to
$547,000.

An advanee of $2,500,000 on gold in transit was made on September 30,
1936, to the Bank for International Settlements on behalf of a foreign
central bank. The loan was made under authorization granted on Septem-
ber 28, 1936, by the Board of Governors to the Federal Reserve Bank of
New York in association with other Federal Reserve banks to make ad-
vances to the Bank for International Settlements on gold in transit up to
an approximate value of $20,000,000. This was similar to an authorization
granted by the Board in 1934, described in the Annual Report for that
year, for advances secured by gold up to $50,000,000. No loans were
made under the authorization of 1934. The amount of the 1936 advance
was paid in full in October upon sale of the gold to the United States
Assay Office.

Various loans secured by gold, made in November and December 1935
by the Federal Reserve banks, were repaid in the spring of 1936. During
the year new loans on gold were made to an aggregate amount of $500,-
000. The amount outstanding at the end of the year was $300,000.

BANK EXAMINATIONS

State member banks are subject, under the provisions of the Federal
Reserve Act, to examinations made by direction of the Board of Gover-
nors of the Federal Reserve System or of the Federal Reserve banks by
examiners selected or approved by the Board of Governors. As a matter
of practice, the examinations of State member banks made pursuant to
such provisions are made under the direction of the various Federal
Reserve banks by examiners for the respective Federal Reserve banks,
whose appointments are approved by the Board of Governors. During
the year the nonstatutory functions of the Federal Reserve Agents were
transferred to the Federal Reserve banks, and in this connection the
examination work at the Federal Reserve banks which theretofore had
been under the direction of the Federal Reserve Agents was transferred
to the Federal Reserve banks, with the understanding, however, that this
function would, as previously, be conducted under the general supervision
of the Board of Governors.

In accordance with the practice of previous years, a conference of rep-
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resentatives of the bank examination departments of the Federal Reserve
banks, including the officers in charge of the examination departments,
the chief or senior examiners, and the trust examiners, was held in
Washington in the fall of 1936. The conference was called by the Board
of Governors, and the representatives of the Reserve banks met with
members of the Board of Governors and members of the Board’s staff
to consider questions involved in the examination of State member banks.

The policy approved by the Board of Governors of the Federal Re-
serve System provides that at least one regular examination of each
State member bank, including its trust department, be made during each
calendar year by examiners for the Federal Reserve banks, either inde-
pendently or jointly with State banking authorities. Most of the exami-
nations of State member banks made during the year by examiners for
the Federal Reserve banks were joint examinations made in cooperation
with the State banking authorities pursuant to the policy of making joint
examinations wherever practicable in order to avoid duplication of exam-
inations and minimize any inconvenience to the banks examined.

All of the 12 Federal Reserve banks were examined during the year by
the Board’s Division of Examinations.

An examination by the Division was made during the year of the head
office of the one banking corporation now in operation organized under
the provisions of section 25 (a) of the Federal Reserve Act, generally
referred to as the Edge Act, to engage in foreign and international bank-

ing business.
TRUST POWERS OF NATIONAL BANKS

During the year 1936, 17 national banks were granted authority by
the Board to exercise one or more trust powers under the provisions of
seetion 11 (k) of the Federal Reserve Act. This figure includes six banks
which had previously been granted certain trust powers and during the
year were granted one or more additional powers; it also includes one
bank which had previously been authorized to exercise restricted trust
powers and during the year was granted full trust powers. Four banks
surrendered the trust powers which had previously been granted them.

On December 31, 1936, there were 1,908 national banks holding permits
to exercise trust powers. A list of such banks appears on pages 270-288
of this report. In addition, 13 national banks had authority at that time
to exercise restricted trust powers only.

The term “restricted trust powers” as used above refers to powers
granted a bank to acquire certain trust accounts but not to acquire other
fiduciary business. Such restricted powers have been granted to enable
a newly organized, consolidated or converted institution to acquire the
trust business held by a predecessor bank or banks, or to enable a bank
to administer certain specific trust accounts, when, in the light of all the
facts and circumstances in the particular case, such action was deemed

warranted.
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Regulation F, relating to trust powers of national banks was revised
effective June 1, 1936. Further reference to the revision of the regulation
may be found on page 51.

HOLDING COMPANY AFFILIATES

During the year 1936 the Board acted upon the applications for voting
permits submitted by holding company affiliates of member banks in
accordance with the provisions of section 5144 of the Revised Statutes,
as amended, and section 9 of the Federal Reserve Act, as amended, and
authorized the issuance of permits as follows: For general purposes, 4;
for miscellaneous limited purposes only, such as reduction of common
stock, amendments of articles of associations, ete., 7; for the election
of directors for the year 1936 and the transaction of routine matters only,
5; for the election of directors for the year 1937 and the transaction of
routine matters only, 4; for the election of directors for the year 1937, the
transaction of routine matters, and for other miscellaneous purposes, 2.

Under the authority of section 301 of the Banking Act of 1935, the
Board determined that 19 organizations were not engaged directly or in-
directly as a business in holding the stock of, or mnanaging or controlling,
banks, banking associations, savings banks or trust companies, and that,
therefore, they were not holding company affiliates except for the pur-
poses of section 23A of the Federal Reserve Act.

As set forth more fully in the record of policy actions on pages 214 and
219, the Board amended the standard form of agreement, originally ap-
proved by the Board in December, 1935, which is required to be executed
by holding company affiliates as a condition precedent to the issuance of
general voting permits.

MEETINGS OF FEDERAL ADV1SORY COUNCIL

Four meetings of the Federal Advisory Council were held in Wash-
ington during 1936 on the following dates: February 11-12, May 18-19,
September 9-10, and November 16-17. Other material relating to the
Federal Advisory Council appears in the appendix.

BOARD STAFF AND EXPENDITURES

On February 4, 1936, Charles S. Hamlin was appointed as Special
Counsel to the Board of Governors, effective as of the same date.

Effective January 8, 1936, J. P. Dreibelbis was appointed an Assistant
General Counsel to the Board.

George W. Blattner was appointed Assistant Director of the Division
of Research and Statistics, effective as of May 1, 1936.

Effective as of May 31, 1936, Frank J. Drinnen resigned as Federal
Reserve Examiner to accept appointment as First Vice President of the
Federal Reserve Bank of Philadelphia.
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The total cost of conducting the work of the Board during the year
1936 was approximately $1,582,447. This is exclusive of expenditures
in the amount of $1,507,015 made in connection with the new building
being erected by the Board. For the general expenses of the Board two
assessments were levied against the Federal Reserve banks aggregating
$1,679,565.37, or about one-half of 1 percent of their average paid-in
capital and surplus for the year. Under an arrangement with the Federal
Reserve Bank of Cleveland the accounts of the Board were audited three
times during the course of the year 1936 by the Auditor of the Federal
Reserve Bank of Cleveland and certified by him to be correct.
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RESERVE BANK CREDIT AND RELATED ITEMS

No. 1.—MemBER BANK RESERVE BaLances, ReEsgerveE Bank CrEpiT, AND RELATED
ITEMs (ANNUAL AVERAGES oF DaiLy Figures), 1918-1936

{In millions of dollars]

Member

Reserve bank credit outstanding bank reserve

Treas- balances
ury || Cur- | Treas-| Treas- | Nop. | Other | _

cur- || rency | ury |, Wy | mem. | Federal
Year U. 84 Other Gold | rency || in | cash "r‘f"?]’fq ber Re-
B;lills Bils Gov- Re stock 2 out-d lcircu— hold- FV," lfi{ de- s;r:e E
is- i ern- g stand- ation | ings ¢ v [nogitg s ~ X~
count-| bought | ment %ergf Total ing 3 banks counts ¢| Total cess 7
od seeur it
1 S
1918....... 1,134 287 134 168] 1,723 2,871 1,867|| 4,371 280 111 108 95| 1,497(......
1919....... 1,906 324 254 1411 2,625; 2,842| 1,716|| 4,728| 365 99 115 155] 1,719|......
1920....... 2,523 385 324 158| 3,390 2,582} 1,695{| 5,191 257 36 67 280| 1,835......
1921, ...... 1,797 91 264 46( 2,198] 3,004/ 1,758|| 4,663 218 45 28 336 1,671......
1922....... 571 159 455 41| 1,226} 3,515} 1,871|{ 4,248 224 44 30, 286{ 1,781)......
1923....... 736 227 186, 56 1,205{ 3,774] 1,991(| 4,535 218 37 27 280f 1,873|......
1924....... 373 172 402 49) 996) 4,152] 2,017(] 4,592| 218 42 27 263] 2,0231......
1925....... 490 287 359 59i 1,195 4,094] 2,000|; 4,582 213 31 31 264| 2,167)......
1926....... 572 281 350, 55 1,258( 4,165{ 1,985|| 4,645 210 32 28 2841 2,209......
1927....... 442 263| 417 53; 1,175 4,277 2,000|' 4,605] 205 21 31 300( 2,290|......
1928....... 840, 3281 297 40; 1,505 3,919) 2,008|) 4,496 204 21 29 327| 2,355)......
1929....... 952 241 208 59| 1,459| 3,996 2,015|[ 4,476 207, 22 30 376| 2,368 43
272 213| 564 38y 1,087 4,173 2,025{] 4,245 211 28 28 393| 2,379 55
327 245| 669 33| 1,274| 4,417 2,025/| 4,672 219 32 97 373| 2,323 89
521 71| 1,461 24} 2,0777 3,952| 2,096| 5,328] 236 39 56 351 2,114 256
283 83( 2,052 11| 2,429( 4,059| 2,271}| 5,576 288 55 147 350| 2,343| 528
36 25| 2,432 10| 2,502} 7,512 2,381} 5,403 2,798 81 185 253| 3,676| 1,564
7 5| 2,431 32| 2,475| 9,059| 2,478} 5,585 2,791 128 252 255 5,001 2,469
6 4i 2,431 41| 2,481/10,578| 2,503} 6,101} 2,474 446 282 269 5,989 2,512

i Includes Government overdrafts in 1918, 1919, and 1920; includes industrial advances outstanding since
July 1934 (see table 13).

2 By proclamation of the President, dated January 31, 1934, the weight of the gold dollar was reduced from
25 8/10 grains to 15 5/21 grains, nine-tenths fine. Between January 31, 1934, and February 1, 1934, the gold
stock increased $2,985,000,000, of which $2,806,000,000 wage the increment resulting from the reduction in the
weight of the gold dollar and the remainder was gold which had been purchased by the Treasury previously
but not added to the gold stock. The increment was covered into the Treasury as a miscellaneous receipt. and
appeared together with the new gold as a General Fund asset. These transactions were also reflected in an
increase in the item “Treasury cash.” The increment arising from United States gold coin turned in by the
public after January 31, 1934, was also added to both gold stock and Treasury cash at the time of receipt. The
increment from this source amounted to about $7,000,000, from February 1 to December 31, 1934, to about
$1,000,000 in 1935, and to nearly $1,800,000 in 1936.

3Comnr15es outstandmg United States notes, national bank notes, silver bullion, Treasury notes of 1890,
standard silver dollars, subsidiary silver and minor coin, and the Federal Reserve bank notes for the retire-
ment of which lawful money has been deposited with the Treasurer of the United States, including the cur-
rency of these kinds that is held in the Treasury and the Federal Reserve banks as well as that in circulation.

4Cash (including gold bullion) held in the Treasury excepting (a) gold and silver held against gold and silver
certificates and (b) amounts held for the Federal Reserve banks.

b SIItem includes all deposits in Federal Reserve banks except Government deposits and member bank reserve
alances.

6This item ie derived from the condition statement of the Federal Reserve banks by addmg caplt.al surplus,
reselt-ve for contingencies, and “all other liabilities”” and subtracting the sum of bank premises and “all other
assets

7 Represents excess of total reserve balances over reserves required to be held by member banks against their
deposits. Figures not available prior to 1929 and since April 1933 are for licensed member banks only. Reserve
requirements were increased by 50 percent by Board of Governors effective August 16, 1936.

NOTE—For description of figures and discussion of their significance, see Bulletin for July 1935, pp. 419-
429. Reprints of article, together with all available back figures for data contained in tables 2, 3, 4, and 5,
may be obtained upon request from Division of Research and Statistics.
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No. 2.—MeMBER BaANg RESERVE BaLances, RESERVE BANK CREDIT, AND RELATED
ITEms (MoONTHLY AVERAGES OF DarLy FIGures), 1933-1936

{In millions of dollars]

. . Member
Reserve bank credit outstanding . bank] reserve
reas- balances
ury || Cur- | Treas- Treas- Non- FQ :,iher f
Gold | cur- |[reney | ury |y ury't mem- %eral
Month U5 | o, stock 2| Temey || in | cash ep%st: S| ber &
%ills Bill Gov- R:r o out:i i:ircu- hold- FWlR de- si‘:’e
is- ills | ern- stand-|| lation | ings ¢{ 1 V' |positss]- &% Ex-
count-| bought | ment %er:]e{: Total ing 3 "1 banks counts ¢ Total cods 7
ed secur- ad< 1
ities |°'® 1t
1933
January. .. 255 32| 1,806 161 2,110| 4,260 2,204/| 5,344 276 27 60 351 2,516] 584
February. . 307 102| 1,804 12| 2,224) 4,204) 2,204{] 5,605 277 37 79 343| 2,291 417
March..... 999 379| 1,875 —151 3,237| 3,974 2,256 6,711 303 56 134 349( 1,914 (%)
April...... 429 230( 1,837 18| 2,515| 4,014 2,302/ 5,850, 350 40 156 349| 2,086 379
May....... 334 861 1,846 154 2,286} 4,026] 2,301} 5,589 323 48 173 355) 2,125 319
June...... 250 12| 1,933 12| 2,208} 4,030( 2,295!| 5,455 272 81 164 3501 2,211 383
July....... 170 16| 2,016 10| 2,211} 4,032| 2,283|( 5,388 274 73 174 3441 2,268 436
August. ... 159 8( 2,064 81 2,239| 4,036! 2,280{| 5,329 271 45 186 349] 2,375 566
September. 138 71 2,202 12| 2,358] 4,040| 2,280!; 5,345 272 56 169 3471 2,489 675
October. . . 119 71 2,355 11| 2,492 4,037| 2,277|| 5,369 273 60 163 351( 2,590 758
November. 114 15] 2,437 8| 2,574 4,036( 2,275(| 5,394 281 68 158 355( 2,629 794
December . 117 101) 2,432 19| 2,669) 4,036! 2,293|| 5,524) 286 71 143 358f 2,616/ 766
1934
January... 101 113| 2,432 9j 2,656( 4,036] 2,302|| 5,382{ 309! 88 146 304| 2,764 866
February.. 70 87| 2,432 8| 2,597| 7,138{ 2,303{| 5,339 3,368 80 136 293} 2,822] 891
March..... 55 40| 2,437 3! 2,5835| 7,602| 2,333 5,368| 3,256 42! 144 298} 3,361| 1,375
April...... 43 16| 2,439 9| 2,507| 7,736| 2,377|| 5,366 3,167 55 170 268 3,594 1,541
May....... 36 6| 2,431 6| 2,479| 7,759 2,378|| 5,355| 3,020 63 249 234 3,695( 1,623
June...... 28 5] 2,424 7] 2,464, 7,821} 2,363 5,341] 2,939 115) 226 237] 3,790( 1,685
July....... 23 5) 2,432 9| 2,469} 7,893| 2,364 5,350 2,940 59 219 230 3,928( 1,789
August. ... 21 5) 2,432 6] 2,463} 7,971 2,378(| 5,355| 2,920 56 208! 228( 4,045| 1,884
September. 22 5t 2,431 10| 2,469( 7,971 2,411!| 5,427} 2,915 139 197 227; 3,9471 1,754
October. .. 12 6! 2,430 8| 2,457) 7,989 2,415|} 5,473} 2,920 91 177 234) 3,964| 1,731
November. 18 6] 2,430 12| 2,466} 8,047 2,455|| 5,494 2,925 45 165 238 4,100| 1,834
December . 10 6| 2,430 26| 2,472 8,1911 2,494|| 5,577 2,983 137 181 242 4,037} 1,748
1935
January... 8 6! 2,430 21; 2,465 8,284| 2,504} 5,411] 2,980 73 194 242| 4,355 2,035
February . . 6 6| 2,430 20| 2,462 8,465\ 2,513\ 5,439( 2,910 55 189 246( 4,601| 2,237
March 7 5| 2,431 18| 2,461| 8,552 2,526(| 5,477| 2,920 202 236 250 4,452| 2,065
April. . 6 5( 2,431 29! 2,471} 8,641| 2,548} 5,500, 2,938 271 258 256, 4,436| 2,026
May....... 7 5] 2,434 30! 2,476| 8,755| 2,534{] 5,507| 2,882 601 278 259 4,778 2,297
June. . 8 5{ 2,431 36| 2,479{ 9,025 2,513}| 5,522{ 2,908 81 266 260{ 4,979| 2,438
July....... 7 5{ 2,430 30{ 2,473! 9,128 2,504(; 5,550 2,839 193 293 259 4,970! 2,385
August. ... 7 5| 2,431 33| 2,476) 9,180| 2,441|| 5,576] 2,729 66 233 261} 5,232 2,636
September. 10 5! 2,430 35| 2,480 9,246 2,389|} 5,651] 2,632 102 236 252 5,243| 2,628
October . . . 8 5] 2,430 39| 2,482 9,545 2,398|| 5,704| 2,638 55 307 253] 5,469 2,820
November. 7 51 2,430 40) 2,482 9,777 2,410{| 5,770] 2,581 49) 256 256| 5,757} 3,061
December . 6 5| 2,430 53] 2,494/10,072; 2,454|| 5,887 2,545 324 276 263( 5,716 2,983
1936
January... 6 5| 2,430 43| 2,484(10,158! 2,486(| 5,757| 2,564 494 280, 253| 5,780( 3,033
February. . 8 51 2,430 30; 2,493/10,164] 2,495|! 5,779 2,515 466 329 255| 5,808( 3,038
March..... [ 5] 2,430 43) 2,484(10,172; 2,502|| 5,857| 2,518 760 336 267| 5,420| 2,653
April... ... 6 5| 2,430 39| 2,480/10,202| 2,503|| 5,892( 2,539 8451 348 260 5,300{ 2,510
May.... 5 4| 2,430 37| 2,476110,324| 2,495|1 5,918 2,574 559) 258 348, 5,638) 2,800
June. 6 3! 2,430 39( 2,478/10,514| 2,492|| 6,062) 2,579 793 289 278} 5,4841 2,503
July....... 3 3| 2,430 37| 2,474|10,629| 2,497} 6,203] 2,453 545) 281 255, 5,861{ 2,907
August. ... 6 3| 2,430 35| 2,474110,674 2,499|! 6,191; 2,416 2751 328 256/ 6,181] 2,458
September. 8 3| 2,430 38{ 2,479/10,764] 2,507]| 6,258 2,386 233 260! 268| 6,345| 1,852
October. .. 7 3| 2,430 40 2,480!10,983| 2,512|| 6,321| 2,413 146 239 263| 6,594] 2,043
November. 6 3| 2,430 33 2,472|11,116! 2,517} 6,401; 2,373 86 199 262| 6,785 2,219
December . 7 3! 2, 434\ 54| 2,498/11,220 2,528|| 6,563! 2,357 155 238 268| 6,665| 2,046
i | | I !

s Figure not available. For other footnotes see table 1.

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis



FEDERAL RESERVE SYSTEM 65

No. 3.—MEMBER BANK ReESERVE Bavances, REgsgrve BANk CreEpiT, AND RELATED
Items (Enp oF MonTH FigUurEs), 1933-1936

{In millions of dollars)

Member
Reserve bank credit outstanding bank reserve
Treas- T Oth balances
- ury || Cur- [Treas-| * 7% | Non- er
Month s Gold | eur- |/ reney | ury ury. | mem- Ftlageml B
oneh Bill G‘;' Other ‘togk Jrency || in | cash "W]":’l:"” ber ere- c‘:;
dio- | Bills | ern- | Re SO | ot Heirou bold | 5Ty | de- | N qogal | Gentre
count-| bought | ment ic;rx\:‘g Total sitrz\m(;l- lation | ings ¢ banks |POSit8®lcointa 6 mat.
ed secur- | S48 e ed)?
ities
1933
January... 274 31} 1,763 8| 2,077| 4,266| 2,204|| 5,358 289 44 64 346} 2,446] 507
February.. 582 336| 1,866 10| 2,794| 4,093| 2,217} 6,258 264 15 80 346| 2,141 317
March..... 447 305{ 1,838 3i 2,593] 3,995| 2,289]| 6,033| 364 41 143 348| 1,949 249
April .. 435 171 1,837 16| 2,459( 4,025| 2,305(| 5,716 338 59 188 355| 2,132) 366
May 302 20| 1,890 7| 2,218; 4,028, 2,298]| 5,525 273 72| 155 353} 2,167; 339
June 164 48( 1,998 10} 2,220; 4,031| 2,286} 5,434 264 35| 166 346} 2,292 475
July 167 91 2,028 6| 2,209( 4,033| 2,281[| 5,343] 291 66/ 184 346| 2,294| 468
Augus 153 7] 2,129 8| 2,297 4,041] 2,281)| 5,325 272 69| 187 347| 2,409] 595
Oheber ol Tin 3l oiotl 5l sis) soonl 2077|| sids| 1ol o i7a|  aso| duass| B2
November. 119 241 2,432 7] 2,581| 4,036] 2,277]| 5,455) 287 82 142 354| 2,573 727
December . a8 133| 2,437 20] 2,688 4,036{ 2,303| 5,519 284 3 132 360| 2,729 854
1934
January... 83 111} 2,434 2t 2,630( 4,033] 2,302(] 5,289| 355 242 141 287| 2,652| 745
February.. 64 621 2,432 8 2,567 7,438 2,302 5,354| 3,395 45 127 292 3,003| 1,146
March..... 54 29| 2,447 15 2,545 7,694 2,361(| 5,394| 3,253 39| 157 299| 3,457| 1,444
April. ..., 39 9[ 2,431 6| 2,485| 7,757} 2,378l 5,368| 3,033 115 268 236] 3,599| 1,534
May... 31 5 2,430 —4y 2,463) 7,779| 2,368)| 5,357 2,997 55 222 232| 3,746/ 1,662
June. . 25 51 2,432 10} 2,472} 7,856| 2,366} 5,373| 2,951 64] 233 232( 3,840| 1,732
July....... 22 5| 2,432 31 2,462( 7,931| 2,361{| 5,317| 2,912 59 207 2291 4,029 1,875
August.... 23 5| 2,432 4| 2,464, 7,978| 2,408/ 5,396| 2,917 511 208 226 4,052| 1,867
September. 15 6| 2,431 11} 2,464} 7,978 2,4056)| 5,456] 2,906 145! 178 228{ 3,934| 1,727
October. . . 11 6| 2,430 8( 2,455( 8,002| 2,434l| 5,453] 2,939 92 164 237] 4,006{ 1,748
November. 1 6] 2,430 6 2,453 8,132| 2,468|| 5,549] 2,951 71 161 239| 4,081] 1,801
December . 7 6{ 2,430 20] 2,463| 8,238 2,511]| 5,536 3,029 121 189 2411 4,096( 1,814
1933
January... 7 61 2,430 19} 2,461| 8,391| 2,495|| 5,380} 2,915 76/ 191 243| 4,543| 2,206
February.. 6 6| 2,430 23} 2,465| 8,527} 2,519|! 5,467{ 2,909 954 207 2461 4,587| 2,199
March .... 8 5t 2,437 211 2,471 8,567| 2,540(| 5,493] 2,939 419 226 253 4,247] 1,846
April. . 6 51 2,430 27| 2,468| 8,710} 2,544)) 5,478 2,898 98 271 263! 4,715] 2,253
May... 8 a1 2,430, 26| 2,46Y| 8,858) 2,525(| 5,540| 2,909 60 254 257 4,8327 2,318
June. 6 5; 2,433 37| 2,480| 9,116 2,506(| 5,568! 2,866 102{ 325 261} 4,979 2,414
July..... .. 7 5| 2,430 23| 2,465] 9,144} 2,510f 5,518 2,865 126 2563 257) 5,100{ 2,513
A ugust R 11 51 2,432 37| 2,485 9,208 2,398 5,629| 2,635 59 198 260| 5,305 2,708
heptemb?l 10 5 2,430 32| 2,477} 9,368 2,386)| 5,683] 2,685 55 304 2501 5,254| 2,600
Qctober. . 6 51 2,430 40| 2,482| 9,693| 2,400( 5,713| 2,604 531 299 258| 5,648( 2,970
November . H 5| 2,430 39 2,480] 9,920} 2,438|| 5,846| 2,573 46) 284 253| 5,835| 3,100
December . 5 5| 2,431 45! 2,486(10,125 2,476|1 5,882 2,566 544} 255 253| 5,587} 2,844
1936
January... Y 5| 2,430 351 2,479/10,182| 2,493|| 5,737 2,548 453 304 253) 5,860| 3,084
February.. 7 5| 2,430 40 2,482(10,167| 2,499/ 5,846! 2,513 424; 327 2541 5,784| 2,986
March..... 8 5| 2,430 31| 2,474|10,184 2,504/(| 5,877 2,530 1,077| 332 259| 5,087 2,305
April. . 5 5| 2,430 34) 2,47510,225} 2,500| 5,886} 2,531 6821 356 260] 5,486| 2,664
May... 5 3| 2,430 35! 2,474(10,402| 2,490|| 5,953( 2,583 518 337 256 5,719( 2,866
June.. 4 3| 2,430 35| 2,473]10,608] 2,498/ 6,241} 2,497 690 262 257 5,633 2,717
July....... 4 3] 2,430 24t 2,462(10,648! 2,496|| 6,162] 2,432 4471 306 253| 6,005] 3,029
August. ... 8 3| 2,430 30} 2,471{10,716] 2,500/ 6,227} 2,404 104 287 256 6,410{ 1,050
Ouober |8 ST 5 Buralivioun| 2iolol| a0k a5 79| aos| 03| a7eal £.178
ctober. . . i R R N R Y N 77 205 262} 6,753 2,175
November. 7 3] 2,430 131 2,453(11,184} 2,521|| 6,466 2,364 78 201 261} 6,788 2,236
December . 3 3| 2,430 641 2,500{11,258] 2,532|| 6,543 2,376 244 259 261| 6,606( 1,984

For footnotcs see table 1.
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ANNUAL REPORT OF BOARD OF GOVERNORS

No. 4.—MEeMBER BaNKE RESERVE Bavances, RESERVE Bang CREDIT, AND RELATED
ITEMs, BY WEEKS, 1934~ 1036 (WEDNESDAY FIGURES)
{In millions of dollars]

Member
Reserve bank credit outstanding bank regerve
Treas- Treas- | yo,. | Other balances
ury Cur- [Treas-| ury mo " | Fed-
Gold | cur ren- | ury | de- be 01 eral
Date X TU. 8. | Other vock 2| Tency || ey in cash | posits der Re- E
(W;iodn)es- }(ng!ls Bill Gov- | Re- stoc OUt:i {:ircu- hold- 1;mh p :;' serve ce);;
ay ig- ills | ern- | serve stand- | lation | ings ¢ R.| £ ac- s
count- | bought | ment ok | Total ing 3 banks | 8° | counts® Total | (esti-
ed secur- | cred- “éat;
ities | it1 ed)
1934
Jan.3..... 106 121} 2,432 29| 2,688| 4,036| 2,303|| 5,504 288 23 145 357 2,710 827
Jan. 10 104 113( 2,432 7| 2,655| 4,036 2,302(| 5,397 295 58, 172 295 2,77/ 895
Jan. 17 101 112} 2,432 1} 2,646] 4,035 2,302|| 5,356 302 105 143 288] 2,788| 891
Jan. 24 97 104| 2,432 —2| 2,631| 4,035 2,301|| 5,294 333 65 137 287 2,851 938
Jan. 31 83 111} 2,434 2( 2,630 4.033| 2,302|| 5,289 355 242 141 287! 2,652 745
Feb. 7..... 73 g7] 2,432 4! 2,606] 7,036; 2,301]| 5,317| 3,364 85 142, 2991 2,736] 826
Feb. 14 68 86) 2,432 7| 2,593| 7,089 2,301ff 5,321| 3,345 46 130 290| 2,851 923
Feb. 21 66 75 2,432 18 2,592( 7,203 2,301|| 5,344 3,333 166 132 2911 2,830 891
Feb. 28 64 62 2,432 81 2,567( 7,438 2,302|| 5,354| 3,395 45 127 2921 3,003] 1,148
Mar.7..... 59 46! 2,432 2{ 2,539 7,556 2,312} 5,374] 3,259 35 133 294; 3,313( 1,361
Mar. 14 55 37} 2,432 8| 2,532| 7,605 2,332|! 5,345| 3,210 16 143 301| 3,454| 1,467
Mar. 21 51 33| 2,432 —9| 2,508| 7,640 2,343| 5,334 3,228 24 154 302( 3,449 1,446
Mar. 28 53 291 2,432 5| 2,519( 7,681 2,356/ 5,336| 3,262 56/ 161 303| 3,439| 1,432
Apr.4..... 48 26) 2,432 4| 2,509( 7,703 2,369| 5,371] 3,256 67 140, 297| 3,450) 1,433
Apr. 11 43 171 2,432) (8) |} 2,492} 7,732] 2,381 5,341 3,210/ 29 148 312] 3,560 1,518
Apr. 18 40 13| 2,430 9| 2,1493) 7,746 2,381|| 5,347 3,135 69 167! 237| 3,665| 1,619
Apr. 25 40 10| 2,430 5| 2,486| 7,756] 2,380 5,324; 3,130 18 167, 237} 3,744] 1,691
May 2..... 38 8| 2,432 6| 2,484 7,756 2,381({ 5,359 3,034 1431 280 235| 3,570| 1,506
ay 9..... 37 71 2,432 9] 2,484] 7,756 2,380(| 5,352] 3,038 60| 257 235| 3,678| 1,629
May 16 34 6} 2,430 3| 2,473} 7,753 2,380{| 5,344| 3,037 45 252 233| 3,694| 1,641
May 23.... 34 5( 2,430 —1{ 2,469] 7,766; 2,375(| 5,316] 3,001 51 242 233| 3,767] 1,693
May 30... 34 5{ 2,430 1} 2,470] 7,776 2,371(] 5,338] 2,999 52| 233 232| 3,763| 1,680
June 6.... 29 5] 2,430 10| 2,475) 7,790} 2,365|| 5,342] 2,958 76 230 237} 3,787( 1,694
June13. .. 28 5| 2,430 8] 2,472| 7,820 2,361|| 5,313| 2,908 48 251 238| 3,895 1,/89
June,20. .. 28 5{ 2,430 5| 2,468! 7,835 2.359|! 5,310/ 2,924 197 224 2391 3,769| 1,875
June 27... 27 5 2,430 3| 2,465| 7,846] 2,364| 5,301 2,943 134 225 236| 3,837| 1,736
July 3..... 29 5 2,432 22 2,488 7,866/ 2,365!| 5,397 2,961 152| 232 230| 3,746] 1,637
July 11.... 23 5 2,432 8] 2,468 7,881 2,365 5,344 2,951 63 223 231| 3,902| 1,782
July 18.... 23 5 2,432) (8) 2,460 7,897 2,363|| 5,328| 2,933 21 222 229| 3,987| 1,851
July 25.... 21 5j 2,432 —3| 2,456] 7,911} 2,364|| 5,291 2,924 481 220 228| 4,020( 1,873
Aug. 1. 21 5| 2,432 5| 2,463] 7,932 2,361 5,315| 2,914 160) 219 232| 3,915 1,768
Aug.8..... 21 5| 2,432 (%) | 2,458| 7,957| 2,357|| 5,334| 2,916 25| 209 229 4,059( 1,923
Aug.15... 20 5} 2,431 11| 2,468; 7,979 2,375/ 5,343| 2,918 58 211 228 4,064; 1,911
Aug.22... 20 5| 2,432] (®) 2,457| 7,983! 2,390!| 5,347 2,928 44 211 228| 4,072 1,902
Aug.29 ... 21 5| 2,432 5| 2,463} 7,981 2,403|| 5,345| 2,914 301 204 226 4,127| 1,945
Sept. 5.... 24 5| 2,432 6! 2,467| 7,963 2,412|) 5,419( 2,924 163 203 225( 3,907} 1,723
Sept. 12... 23 5 2,431 10{ 2,4691 7,968 2,414/l 5,409! 2,919 1391 213 224) 3,948| 1,762
Sept. 19... 22 5 2,42 8] 2,466| 7,972 2,412}] 5,412| 2,914] 210 195 230( 3,889! 1,692
Sept. 26. .. 20 6| 2,430 7] 2,463{ 7,976 2,409(| 5.403] 2,906 155 186 229| 3,970 1,768
Oct. 3..... 15 61 2,431 3\ 2,455| 7,980 2,407 5,468 2,912 156 182 226} 3,895 1,691
Oct. 10 12 6| 2,430 (8) 1 2,448] 7,985 2,403], 5,479} 2,916 51 183 2291 3.9791 1,771
Qct. 17 12 6} 2,430 9| 2,457] 7,990; 2,410|| 5,469] 2,915 53 183 239| 3,996( 1,762
Oct. 24 11 6| 2,430 52,4521 7,993 2,429l1 5,436] 2,931 118 165 239| 3,985( 1,733
Oct. 31 11 6| 2,430 8! 2,455| 8,002 2,434|| 5,453] 2,939 92 164 237! 4,006| 1,748
Nov. 7 13 6| 2,430 —9| 2,440( 8,008 2,442( 5,503 2,911 33 172 240 4,032| 1,783
Nov. 14 25 6| 2,430 14) 2,474 8,030 2,450|| 5,480| 2,911 53 163 240| 4,107| 1,848
Nov.2] 21 6| 2,430 13| 2,470 8,076 2,459|| 5,455] 2,923 33 159 239| 4,196) 1,912
Nov. 28 15 6[ 2,430 af 2,460 8,112] 2,469) 5,516 2,931 86 160/ 239| 4,108} 1,825
Dec.5..... 10/ 6] 2,430 6] 2,452 8,161 2,478({ 5,545, 2,962 98 176 237! 4,073 1,786
Dec. 12 49 61 2,430 171 2,462] 8,180] 2,486}] 5,532| 2,962 98 184 239| 4,112 1,813
Dec. 19.... 4 6} 2,430 32 2‘477 8,198} 2,505|| 5,587 2,989 232 185 243[ 3,943| 1,646
Dee. 26.... 9 6] 2,430 251 2,470, 8,228/ 2,504(| 5,628 3,013 168 188, 244 3,961) 1,678

8 Less than $500,000.
For other footnotes see table 1,
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No. 4.—MEeMBER Bank RESERVE BALANCES, RESERVE BANK CREDIT, AND RELATED
ITEMS, BY WEEKS, 1934-1936 (WEDNESDAY F1GURES)—Continued
[In millions of dollars]

Member
Reserve bank credit outstanding bank reserve
Treas- Treas-| | Other balances
ury Cur- Treas-| ury mem- Fed- | __
Gold | eur- ren- | ury | de- ber eral
Date U. 8. | Other stock 2 Teuey || oy in cash | posits de- Re- Ex-
(Wednes- | Bills I Gov- | Re- out& flrpu- ‘hold-4 Fv\vnt}l{ pos- | Serve cess
day) dis~ Bills | ern- | serve " stand- || lation | Ings I ac- y eyl
Y count- | bought | ment | bank Total ing & banks | 5° | countss Total (xzittl-
ed secur- | cred- ed) 7
ities | it1

1935
7 6| 2,431 17| 2,461} 8,243 2,514|| 5,534| 3,038) 126 190 240| 4,090} 1,802
7 6] 2,430 24| 2,467) 8,258 2,508|| 5,420| 3,014 80| 194 242 4,283| 1,986
17 6| 2,430 15] 2,468| 8,273| 2,504| 5,382} 2,952 671 215 242/ 4,388| 2,069
9 6| 2,430 19] 2,463| 8,308 2,500(| 5,347 2,945 49| 188 241| 4,501| 2,182
7 6| 2,430 16| 2,460| 8,387] 2,497|| 5,358 2,951 560 194 242} 4,542) 2,203
6 6| 2,430 24| 2,466 8,421) 2,503|| 5,407 2,895 35 176 246 4,633| 2,284
7 6] 2,430, 8] 2,450 8,456 2,525|| 5,430| 2,923 72| 182 245| 4,580( 2,240
6 6| 2,430 7] 2,448| 8,489 2,522|| 5,442| 2,894 38| 193 247| 4,645 2,272
6 6| 2,430 7| 2,450 8,524 2,520(| 5,442; 2,907 99 211 246( 4,588| 2,201
6 6 2,430 10} 2,452 8,546 2,517} 5,478| 2,910 88| 237 246 4,555] 2,185
6 6| 2,430 18] 2,460f 8,551| 2,525|| 5,454 2,921 88 238 247! 4,588; 2,191
8 5| 2,430 11| 2,455 8,554] 2,521|{ 5,453] 2,910 310} 243 254| 4,361| 1,950
8 5! 2,430 9| 2,452 8,563 2,535|| 5,436{ 2,942 393 241 253| 4,285| 1,888
6 5| 2,431 191 2,462] 8,568 2,548|| 5,447 2,930 474 230 2531 4,193] 1,821
4} 5| 2,430 21} 2,463] 8,614| 2,549 5,487| 2,983 393 224 253| 4,287] 1,907
7 5| 2,431 27| 2,470 8,672] 2,549i1 5,512} 2,944 205 271 257) 4,501; 2,095
7 5[ 2,430 10| 2,452( 8,701 2,550|{ 5,4591 2,921 57 288 258 4,719] 2,264
6 5 2,430 211 2,463] 8,721 2,543t 5,489} 2,902 76| 276 263} 4,721} 2,252
6 5| 2,430 25| 2,466( 8,728] 2,536 5,496 2,887 51| 277 261| 4,758| 2,304
.. 7 5| 2,430 32| 2,473( 8,737 2,534}| 5,494] 2,866 35 267 259 4,822 2,350
May 22.... 7 5| 2,430 18! 2,459{ 8,762 2,531|| 5,481 2,869 37 285 259) 4,821} 2,328
May 29.... 8 5| 2,430 24| 2,467| 8,835 2,526(| 5,511| 2,896 74| 262 258| 4,827| 2,322
Junes. ... 8 5 2,430 32| 2,475| 8,916 2,521} 5,514} 2,935 951 196 257| 4,914} 2,400
June 12... 8 51 2,430 297 2,472} 9,016/ 2,514)) 5,493) 2,922 66| 214 258) 5,049| 2,521
June 19. .. 7 5| 2,430 40| 2,482{ 9,089| 2,510(| 5,498| 2,897} 126/ 301 264] 4,996] 2,445
June 26. .. 7 5| 2,430 30] 2,472{ 9,108} 2,508) 5,498 2,911 80| 306 263] 5,029| 2,471
8 5 2,431 241 2,468) 9,119 2,504/ 5,619( 2,820} 182| 312 258| 4,900| 2,320
7 5| 2,430 31] 2,473) 9,123y 2,503 5,551 2,830 102 302 263} 5,052| 2,456
7 5| 2,430 30| 2,472| 9,127 2,501|| 5,530 2.835 251 302 258] 4,924| 2,340
6 5 2,430 19] 2,460( 9,135 2,503|| 5,496/ 2,852| 282 265 258| 4,945 2,335
July 31.... 7 5 2,430 23| 2,465| 9,144{ 2,510|| 5,518| 2,865 126] 253 257| 5,100{ 2,513
Aug. 7.... 6 51 2,430 341 2,476 9,158| 2,477|| 5,550 2,819| 113 253 261| 5,115{ 2,547
Aug. 14. .. [d 5| 2,430 36| 2,477] 9,184 2,437 5,558 2,741 34| 251 259 5,254| 2,667
Aug. 21... 7 5] 2,430 26| 2,468| 9,189 2,421} 5,574| 2,068 54| 230 260( 5,291| 2,682
Ang. 28, .. 9 5{ 2,430 26| 2,471} 9,197| 2,408(| 5,573; 2,633 50 213 260| 5,346 2,749
Sept. 4.... 11 5[ 2,430 25| 2,472| 9,209 2,395{| 5,650| 2,G43 103 193 259| 5,228 2,643
Sept. 11... 11 5| 2,430 34| 2,479| 9,219 2,391 5.638| 2,602 27 186 248| 5,388 2,790
Sept. 18. .. 10 5f 2,430 27| 2,472 9,240] 2,390]| 5,632| 2,615 224 244 250( 5,136| 2,527
Sept. 25. .. 10 5| 2,430 29| 2,474( $,297| 2,382[] 5,626] 2,660 112 262 250 5,236] 2,592
Oct. 2..... 10 5 2,430 24| 2,470] 9,414 2,399|| 5,688 2,723 91| 306 251| 5,224] 2,569
Oct. 9..... 10 5| 2,430 34| 2,478) 9,463 2,396|| 5,698 2,687 60| 313 250( 5,330! 2,694
Oct. 16 9 5 2,430 52f 2,496] 9,584 2,404|| 5,696{ 2,639 54 307 254| 5,534 2,878
Oct. 23 7 5| 2,430 311 2,472| 9,629] 2,397 5,684| 2,595 99 292 254] 5,575 2,900
Oct. 30 6 5| 2,430 33! 2,474| 9,686] 2,401|| 5,686( 2,605 60 296 260( 5,653 2,981
Nov. 6 7 5| 2,430 21| 2,462{ 9,714! 2,401} 5,754] 2,595 60| 236 260} 5,671| 2,993
Nov. 13 9 5| 2,430 49| 2,492( 9,747) 2,399|| 5,7461 2,563 78] 249 2571 5,746| 3,052
Nov. 20 5 5 2,430 31 2,471f 9,804 2,409{| 5,739 2,598 50| 262 253| 5,7821 3,069
Nov, 27 6 5| 2,430 32| 2,472| 9,874 2,421 5,820| 2,571 54| 282 252| 5,789( 3,051
Dec. 4..... 5 5| 2,430 29{ 2,470(10,009| 2,442(| 5,843 2,583 43| 283 262{ 5,905; 3,173
Dec. 11 6 5| 2,430 33! 2,474(10,068 2,447|| 5,841 2,534 24 280 270| 6,040| 3,304
Dec. 18 7 5| 2,430 41 2,483(10,098| 2,458(| 5,902| 2,528] 633] 281 258 5,437( 2,706
Dec. 24 7 5| 2,431 81| 2,523(10,115( 2,464(| 5,991| 2,542| 614 266 259| 5,429] 2,693
Dec. 31 5 50 2,431 45! 2,486{10,125| 2,476|| 5,882| 2,566 544 255 253| 5,587| 2,844

For footnotes see table 1.

Back figures —See special reprint referred to in note, table 1.
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ANNUAL REPORT OF BOARD OF GOVERNORS

No. 4.—MEeMBER Bank REservE Bavnances, REservE Bank CrepiT, AND RELATED
IteMs, BY WEEKS, 1934-1936 (WeEDNEsDAY F1aures)—Continued
[In millions of dollars}
Member
Reserve bank eredit outstanding bank reserve
Treas- Treas-| 3o | Other | balances
ury Cur- [Treas-| ury mom- Fed-
Gold | cur- ren- | ury | de- lf eral
Date U. 8. | Other stock 2| Tency |f ey in | cash | posits der Re- E
(Wednes- | Bills Gov- | Re- out- || cireu- | hold- | with [ %€ | serve -
day) dis- Bills | ern- | serve Total stand- || lation | ings 4| F. R. %os; ae- | qoeo (cestsg
count- | bought | ment | bank | *°** ing 3 banks{ & countgs| Ol (estl-
ed secu- | cred- “(1]‘“;
rities | it 1 ed)
1936
Jan.8..... 5 5| 2,430 35] 2,476110,144] 2,476|| 5,783| 2,588 461 265 253! 5,745 3,002
Jan. 15 5 5| 2,430 45| 2,485[10,158! 2,492|| 5,722 2,556 462 284 253t 5,859| 3,095
Jan. 22 [d 5| 2,430 36] 2,477110,172 2,498(| 5,704} 2,578 515|  29% 2531 5,802} 3,030
Jan. 29 7 5[ 2,430 28( 2,470(10,179| 2,492{| 5,693| 2,553 478 301 254| 5,863| 3,087
Feb.5..... 10 5( 2,430 441 2,489|10,168] 2,491)| 5,742| 2,518 440| 324 255| 5,869( 3,089
. 8 5( 2,430 65| 2,508{10,155| 2,496/ 5,763 2,511 482) 364 254} 5,784; 3,007
7 5| 2,430 64| 2,505(10,160| 2,499|| 5,771 2,506 473 327 255 5,832; 3,045
7 51 2,430 33| 2,475|10,163} 2,502|| 5,775] 2,516] 433 323 2541 5,839; 3,062
6| 51 2,431 34| 2,47510,167| 2,506|] 5,848 2,519 379] 321 269| 5,813] 3,043
5 5| 2,430 33| 2,473|10,170{ 2,503|| 5,840| 2,518{ 391 337 274| 5,786] 3,008
6 5 2,430 44| 2,485|10,173] 2,508!| 5,841 2,520] 1,067 328 261| 5,144] 2,388
[ 5| 2,430 45( 2,485]10,177) 2,502 5,837 2,520( 1,147} 340 2611 5,059] 2,315
7 5] 2,430, 34{ 2,477110,185| 2,504;) 5,884 2,528/ 1,086] 331 259( 5,077] 2,338
6 5| 2,430 38| 2,479(10,190] 2,505(} 5,906} 2,538 g64f 346 2581 5,161) 2,384
6 51 2,430 35| 2,477|10,200] 2,502|| 5,877| 2,544 830 335 2601 5,333] 2,548
5 5] 2,430 351 2,475/10,200) 2.501|{ 5,860} 2,557 7131 355 260| 5,442( 2,640
5 5| 2,430 32| 2,472{10,221] 2,501|| 5,859} 2,529 679 362 259 5,506| 2,686
5! 5| 2,430 381 2,478110,248| 2,497{| 5,912| 2,553 622 345 2581 5,532 2,647
5 5| 2,430 30| 2,469]10,302| 2,496}| 5,888 2,583; 578/ 351 257; 5,611 2,774
e 5 5) 2,430 30| 2,470[10,375| 2,493|| 5,896 2,625 513] 353 258) 5,694/ 2,859
May 27.... 5 4{ 2,430 26! 2,46610,388| 2,494|| 5,902| 2,572 544 326 256| 5,747 2,901
June3.... 6 3| 2,430 50{ 2,480(10,409] 2,483|| 5,953) 2,579 505 349 292] 5,713| 2,844
June 10. .. 5 3| 2,430 32| 2,471|10,480( 2,489|| 5,937| 2,548 5146 306 299| 5,833| 2,948
June 17. .. 7 31 2,430 40| 2,480110,543{ 2,490]| 6,048 2,607| 1,421 282 261! 4,804} 2,043
June 24. .. 6 3! 2,430 32| 2,472|10,600) 2,500|| 6,173} 2,648 929; 252 261| 5,308| 2,438
July 1..... 4 31 2,430 35| 2,473110,612| 2,498{| 6,250 2,501 73t 256/ 256| 5,5689| 2,670
July 8..... 3 3] 2,430 36| 2,472{10,622{ 2,498!| 6,242 2,508 507 263 256| 5,814) 2,883
July 15.... 3 31 2,430 42| 2,478(10,629| 2,496|| 6,190 2,428 593 266 2551 5,872| 2,923
July 22.... 3 3| 2,430 30| 2,466/10,634] 2,497|) 6,153| 2,436 519 300 254| 5,935 2,986
July 29.... 4 3| 2,430 23| 2,460/10,642| 2,496 6,123| 2,441 466 298 253| 6,016 3,049
Aug.5..... 4 31 2,430 261 2,463]10,650] 2,496i 6,163 2,427 439 321 254] 6,005} 3,051
Aug. 12. .. 8 3| 2,430 36| 2,477|10,661| 2,498|| 6,170] 2,421 338 337 255| 6,116] 3,167
Aug.19... 6 3] 2,430 18) 2,457(10,678 2,499| 6,184] 2,410] 215 342 255] 6,229 1,813
Aug. 26. .. 7| 3| 2,430 25] 2,465/10,695 2,501 6,184( 2,410 143] 336 2561 6,332 1,892
Sept. 2.... 9 3| 2,430 21| 2,463|10,717] 2,502{| 6,225| 2,375 107} 280 255| 6,441| 1,958
Sept. 9.... 8 3| 2,430 41; 2,482110,736] 2,508}| 6,276; 2,365 55 271 288| 6,471( 1,997
Sept. 16... 8 3| 2,430 54| 2,495(10,762| 2,507|; 6,255] 2,371 418 251 263] 6,208} 1,714
Sept. 23. .. 7 3| 2,430 33| 2,473|10,786; 2,509|| 6,239| 2,399] 388 255 263} 6,225( 1,743
Sept. 30... 9 3| 2,430 30( 2,473110,845] 2,512|] 6,267| 2,458] 253} 234 262! 6,357| 1,840
Qct. 7..... 8 3| 2,430 31| 2,472(10,971| 2,509| 6,305( 2,440 196] 271 263] 6,479} 1,954
Oct. 14.. .. 8 3| 2,430 43} 2,485/11,003 2,512|| 6,316} 2,421 135 249 261| 6,617( 2,072
Oct. 21.... [} 3| 2,430 23| 2,463|11,008| 2,514|| 6,311] 2,403 88| 227 264| 6,693| 2,127
Oct. 28.... [ 3| 2,430 23| 2,462|11,031} 2,514|| 6,302{ 2,390 100f 220 263| 6,732 2,158
Nov.4.... 7 3} 2,430 7| 2,448(11,058] 2,515(( 6,378] 2,392 95| 200 262( 6,693] 2,138
Nov. 10. .. 7 3| 2,430 29] 2,470|11,105{ 2,516}| 6,393( 2,366 55 191 262] 6,825 2,260
Nov. 18... 5 3| 2,430 25| 2,464]11,127| 2,520{| 6,375| 2,378 50, 197 260; 6 8511 2,276
Nov. 25... 6| 3| 2,430 18| 2,457(11,162| 2,520{| 6,426} 2,370 791 206 261] 6,795| 2,210
Dee. 2..... 6| 3| 2,430 28| 2,467|11,188| 2,522|| 6,466! 2,353 110 212 260| 6,775 2,205
Dec. 9..... 6| 3| 2,430 29| 2,468|11,206| 2,525|f 6,497 2,372 93 229 278t 6,731} 2,157
Dec. 16.... 8 3| 2,430 42| 2,483(11,222| 2,532|| 6,552| 2,346 173 227 265! 6,674 2,046
Deec. 23.... 9 3| 2,430 100 2,542111,229] 2,531|| 6,680] 2,342| 251 256 266| 6,507} 1,881
Dee. 30.. . 5 3| 2,430 46| 2,484/11,251 2,530|| 6,550| 2,368 231 274 270| 6,572] 1,946

For footnotes see table 1.
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No. 5.—MEMBER BANK RESERVE Bavances, REservE Bank Crepi,

[In millions of dollars]

AND RELATED ITEMs (CaLL DatEes), 1921-1936

t
i Reserve bank credit outstanding . Treasury o %ﬁ?ﬁ:ﬁi‘; e‘;e'
Cal dater | Golt | ouency || Cureney | Tresury || SR | Now | pudera
all aate | . U. 8. Other stock 2 | outstand- "i iy ox;!‘ h ﬁ; o|| Federal | ;o0 ciies | Reserve Excess
. Bills dis- Bills Govern- | Reserve Total ing 8 a oldings Reserve ep accounts | Total {esti-
| counted bought ment bank banks mated) 7
' securities | credit?
i
i |
1921—Apr. 28 2,062 105 268 31 2,466 2,869 | 1,713 4,763 230 46 34 318 1,657 23
June 30 1,751 40 259 45 2,096 2,988 1,750 4,624 198 43 28 338 1,604 -28
Dec. 31... 1,144 145 234 40 1,563 3,373 1,842 4,403 214 96 27 285 1,753 99
1922—Mar. 10... 613 91 466 7 1,177 3,445 1,838 4,201 214 16 37 274 1,719 56
June 30... 461 161 555 24 1,202 3,498 1,862 4,176 220 33 30 283 1,820 31
Dec. 29. 609 271 426 83 1,389 : 3,645 1,957 4,537 226 6 28 275 1,919 68
1923—Apr. 3 723 265 245 51 1,284 3,683 1,984 4,451 230 78 21 279 1,891 49
June 30. 837 206 102 58 1,202 ! 3,763 1,975 4,536 209 34 29 280 1,852 2
Sept. 14. 864 181 111 71 1,227 3,832 1,999 4,619 223 44 21 281 1,870 40
Dec. 31. 723 -355 134 27 1,238 3,957 2,009 4,757 213 38 23 275 1,898 14
1924—Mar. 31. 518 228 263 17 1,026 | 4,077 2,015 4,612 228 100 22 269 1,885 12
June 30. 334 37 431 30 831 4,201 2,019 4,562 219 43 23 261 1,944 —~30
QOct. 10. 226 180 589 46 1,041 | 4,216 2,018 4,608 227 42 25 259 2,114 25
Deec. 31. 320 387 540 54 1,302 4,212 2,025 4,760 211 51 39 258 2,220 59
1925—Apr. 6. 402 305 360 48 1,115 | 4,047 i 2,015 4,549 206 27 34 265 2,095 17
June 30. 491 254 353 46 1,144 | 4,073 ; 1,997 4,524 204 25 27 263 2,172 21
Sept. 28. 608 259 332 44 1,243 | 4,094 1,985 4,634 213 31 28 269 2,145 4
Dec. 31. 643 374 375 67 1,459 4,112 1,977 4,817 203 16 29 272 2,212 —44
1926—Apr. 12. 525 262 363 15 1,165 ! 4,165 1,984 4,613 222 48 23 281 2,125 —43
June 30. 521 249 385 39 1,194 | 4,160 1,986 4,598 201 11 20 282 2,229 3
Dec. 31. 637 381 315 49 1,381 4,205 1,991 4,808 201 17 65 293 2,194 —56
1927—Mar. 23 457 231 342 24 1,054 4,313 1,994 4,535 199 6 23 298 2,300 80
June 30. 443 211 370 58 1,082 | 4,300 2,003 4,564 211 31 34 296 2,249 —64
Oct. 10. 446 258 503 29 1,236 ! 4,286 2,003 4,867 206 17 31 302 2,302 1
Dec. 31. 582 392 617 64 1,655 | 4,092 2,006 4,716 208 18 26 301 2,487 63
1928—Feb. 28. 481 346 401 19 1,247 § 4,075 2,007 4,408 206 25 22 311 2,355 L2
June 30 1,095 217 235 38 1,585 3,822 2,006 4,510 200 24 29 325 2,325 —20
Oct. 3 1,026 310 231 64 1,631 3,838 2,010 4,520 206 33 32 339 2,350 38
Dec. 31 1,056 489 228 35 1,809 ¢ 3,854 ¢ 2,012 4,686 202 23 27 348 2,389 ~—41

*Dates for which calls were issued for reports of condition of national banks by the Comptroller of the Currency and for State member banks of the Federal Reserve System by the

Board of Governors.

For other footnotes see table 1.

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis

HAYHSHY TVIHEAHL

WALSAS

69



No. 5.—MEMBER Bank RESERVE BALANCES, RESERVE Bank CrEpIT, AND RELATED ITEMS (CALL DaTES), 1921-1936—Continued

[In millions of dollars)

|
| Reserve bank credit outstanding ! : \ Mermber bank re-
[ - \ 'lt;r;fossl;trg' Otber serve balances
Teasury e]
Call date* ! Gold \ currency Currency | Trea.s}l]lry with mI:[l:i;er Federal
a } U. 8. Other stock 2 | outstand- "i ct[rcu— ', ﬁfs o|| Federal | 4o toics | Reserve Excess
. Bills dis- Bills Govern- | Reserve Total I ing3 ation orangs Reserve POSIE® | 4ccounts 6|  Total (esti-
© counted bought ment bank ota i banks mated) 7
: securities | ecredit? i
1929—Mar. 27................. ' 1,024 208 170 27 1,429 3,887 | 2,012 4,380 1 202 23 28 363 2,332 24
1,037 82 216 65 1,400 4,037 2,019 4,459 204 36 28 374 2,356 23
898 297 134 85 1,414 4,087 | 2,010 4,552 204 36 28 389 2,301 —18
632 392 511 48 1,583 , 3,997 ! 2,022 4,578 216 29 30 393 2,355 -73
205 279 529 38 1,051 | 4,137 | 2,022 4,203 210 26 25 400 2,345 54
272 128 591 27 1,018 4,248 | 2,025 4,235 210 27 40 391 2,389 6
167 198 602 24 991 " 4,219 ‘ 2,026 4,148 213 43 25 391 2,416 82
251 364 729 29 1,373 | 4,306 ' 2,027 4,603 211 19 28 375 2,471 96
165 83 599 11 858 4,402 ; 2,027 4,260 211 51 | 24 384 2,357 33
June 30. 149 106 668 20 943 | 4,669 . 2,022 4,535 224 47 1 77 3N 2,381 73
Sept. 29. 330 423 750 29 1,532 ; 4,470 2,023 4,937 225 37 134 364 2,329 130
Dec. 31. 638 339 817 59 1,853 4,173 2,035 5,360 222 54 110 354 1,961 ~33
1932—June 30 440 67 1,784 19 2,310 3,632 2,057 5,408 218 4 42 345 1,982 162
Sept. 30 332 33 1,854 14 2,233 3,906 2,154 5,366 264 51 36 352 2,225 375
Dec. 31 235 33 1,855 22 2,145 4,226 2,204 5,388 272 8 43 355 2,509 576
1933—June 30 164 48 1,998 10 2,220 ° 4,031 2,286 5,434 264 35 . 166 346 2,292 475
Oct. 115 7 2,400 5 2,526 4,036 2,277 5,321 274 28 ; 167 357 2,693 847
Deec. 30 98 133 2,437 20 2,688 ; 4,036 2,303 5,519 284 3 ‘ 132 360 2,729 859
1934—Mar. 5 60 52 2,447 6 2,565 : 7,505 2,302 5,403 3,317 38 135 293 3,186 1,235
June 30 25 5 2,432 10 2,472 7,856 2,366 5,373 2,951 64 ‘ 233 232 3,840 1,732
Oct. 17 12 6 2,430 9 2,457 7,990 2,410 5,469 2,915 53 183 239 3,996 1,762
Dec. 31 7 6 2,430 20 2,463 8,238 2,511 5,536 3,029 121 189 241 4,096 1,814
1935—Mar. 4 7 6 2,430 13 2,456 8,545 2,518 5,504 2,910 59 235 248 4,563 2,196
J 6 5 2,433 37 2,480 9,116 2,506 5,568 2,866 102 325 261 4,979 2,414
Nov. 1 7 5 2,430 39 2,480 9,703 2,404 5,738 2,592 67 247 258 5,685 3,003
Dec. 31 5 5 2,431 45 2,486 10,125 2,476 5,882 2,566 544 255 253 5,587 2,844
1936—Mar. 4 6 5 2,431 34 2,475 10,167 2,506 5,848 | ,519 379 321 269 5,813 3,043
June 30 4 3 2,430 35 2,473 10,608 2,498 6,241 ; 2,497 690 262 256 5,633 2,717
Dec. 31 3 3 2,430 64 2,500 11,258 2,532 6,543 \ 2,376 244 259 261 6,606 1,984
I

For footnotes see preceding page and table 1.
Back figures—See special reprint referred to in note, table 1.
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FEDERAL RESERVE SYSTEM 71

No. 6.—Dzrosits, ToraL RESERVES, NOTE CIRCULATION, AND RESERVE PERCENTAGE
oF FEDERAL RESERVE Banks, BY MoNTas, 1933-1936

{Monthly averages of daily figures. In thousands of dollars]

Deposits Reserves 1
' Re
Federal

U. 8. Resgerve sarve

Month Member | Treas- For- | note cir- p“,;_

Total bank urer— eign Other Total Excess culation | %%

reserves | General | bank | aee

account !
1933 !
January....... 2,602,216 || 2,515,908 | 26,729 { 33,227 | 26,352 | 3,500,869 | 1,504,230 | 2,714,658 | 65.8
February...... 2,406,264 || 2,291,043 | 36,577 | 51,210 | 27,434 | 3,433,523 | 1,423,853 | 2,918,694 | 64.5
March......... 2,103,545 f| 1,914,046 | 55,686 | 30,443 | 103,370 | 3,238,821 885,640 | 4,042,351 | 53.7
April.......... 2,281,210 || 2,085,635 | 39,927 | 17,183 | 138,465 | 3,653,329 | 1,440,731 | 3,535,436 | 02.8
ay...........| 2,346,110 1| 2,124,813 | 48,320 | 21,748 | 151,229 | 3,770,198 | 1,627,030 | 3,305,073 | 68.7
June........... 2,456,588 || 2,210,970 | 81,330 | 15,346 | 148,942 | 3,813,676 | 1,702,806 | 3,127,660 | 68.83
July...........1 2,519,824 || 2,268,125 | 73,028 | 16,550 | 162,121 | 3,810,345 { 1,703,693 | 3,061,785 | 68.3
August........ 2,606,214 || 2,374,606 | 45,455 | 23,316 162,837 3,817,816 | 1,705,937 | 2,999,260 | 68.1
September... .. 2,712,962 || 2,488,903 | 55,513 | 22,234 | 146,312 | 3,813,013 | 1,663,130 | 3,000,866 | 66.7
October........ 2,811,949 ] 2,589,688 | 59,632 | 15,484 | 147,145 | 3,810,216 | 1,627,989 | 2,005,112 | 65.6
November..... 2,855,046 || 2,629,144 | 67,655 | 8,405 | 149,842 | 3,794,330 | 1,599,466 | 2,088,005 | 64.9
December...... 2,829,975 || 2,615,798 70,677 | 6,828 | 136,672 | 3,771,973 | 1,552,841 | 3. 071,601 | 63.9
1934

January.......| 2,997,796 || 2,763,943 | 87,558 | 4,430 | 141,865 | 3,798,407 | 1,555,643 | 2,983,830 | 63.5
February...... 3,038,548 || 2,821,846 | 80,432 | 4,380 ) 131,890 | 3,867,322 | 1,618,806 | 2,962,562 | 64.4
March......... 3,547,832 |} 3,361,382 | 42,159 | 6,245 | 138,046 | 4,445,932 | 2,002,525 | 3,004,165 | 67.9
April....... 3,818,484 || 3,593,505 | 54,567 | 5,090 | 165,322 | 4,685,404 | 2,132,161 | 3,041,933 | 68.3
May. 4,006,838 || 3,694,792 | 62,675 | 6,104 | 243,267 | 4,864,715 | 2,237,778 | 3,061,360 | 68.8
June. 4,131,184 (| 3,790,029 | 115,025 | 4,642 | 221,488 | 5,007,689 | 2,332,968 | 3,072,017 | 69.5
July.. 4,206,001 || 3,927,995 | 58,648 | 5,817 | 213,541 | 5,081,265 | 2,370,287 | 3,097,194 | 80.6

August. .. 4,308,838 || 4,044,979 | 55.615 | 8.667 | 199,577 | 5,196,424 | 2,444,482 | 3,109,622 | 70.0
September. ....| 4,281,904 || 3,946,573 | 138,606 | 11,238 | 185,487 | 5,204,506 | 2,443,543 | 3,155,662 | 70.0
October...... .| 4,232,650 || 3.964.277 | 91,278 | 8,194 | 168,910 | 5,196,738 | 2,443,880 | 3,178,560 | 70.1
November. ....| 4,300,704 || 4,100,270 | 44,722 | 12,945 | 151,767 | 5,260,859 | 2,488,592 | 3,182,176 | 70.3
December 4,355,020 || 4,037,355 | 136,868 | 17,740 | 163,066 | 5,358,665 | 2,542,156 | 3,230,621 | 70.6
1935 !
January....... 4,621,195 || 4,354,901 | 72,603 | 18,918 | 174,773 | 5,516,280 | 2,651,415 | 3,118,618 | 71.3
February. 4,845,888 || 4,601,366 | 55,452 | 13,904 | 175,166 | 5,746,507 | 2,800,768 | 3,124,421 | 73.1
March. .. 4,800,584 || 4,452,244 | 202,016 | 16,940 | 219,384 | 5.819,381 | 2,845,689 | 3,154,071 | 72.3
April. 4,965,532 || 4,436,321 | 270,890 | 10,790 | 238,531 | 5,905.770 | 2,899,219 | 3,171,538 | 72.6
May. . 5,115,936 || 4,777,845 | 60,285 | 28,884 | 248,922 | 6,047,645 | 2,991,008 | 3,164,023 | 73.0
June. || 5,326,077 || 4,978,868 | 81,003 | 26,531 | 230,675 | 6,290,914 | 3,146,346 | 3,201,103 | 73.8
July. | 5,456,544 || 4,970,204 | 193,107 | 24,819 | 268,414 | 6,491,466 | 3,274,288 | 3,268,471 | 74.4
August, ... 22,019 | 210,497 | 6,630,557 | 3,361,130 | 3,334,415 | 74.8
September. ... . . 17,584 | 218.836 | 6,766,237 | 3,439,452 | 3,433,624 | 75.1
Qctober. .. .. , ; 0 | 19,213 | 287,570 | 7,088,300 | 3,643,981 | 3,508,992 | 75.9
November. . ... 29,519 | 226,027 | 7,397,586 | 3,842,229 | 3,583,967 | 76.7
December. ... 6,315,272 || 5,715,582 | 323,083 | 32,854 | 242,853 | 7,759,832 | 4,070,663 | 3,697,059 | 77.5
1936
January.. 6,553,567 || 5,779,813 | 403,757 | 41,900 | 238,097 | 7,936,080 | 4,186,366 | 3,639,015 | 77.9
February. 465,949 | 60,082 | 268,623 | 8,016,502 | 4,237,597 | 3,660,821 | 78.0
March 760,058 | 62,812 | 273,637 | 8,023,712 | 4,245,829 | 3,742,342 | 78.2
April 844,686 | 74,104 | 274,283 | 8,022,950 | 4,242,216 | 3,770,233 | 78.2
May 558,727 | 79,253 | 268,750 | 8,084,233 | 4,281,979 | 3,778,695 | 78.3
June. . 703,026 | 58,066 | 231,273 | 8,220,897 | 4,378,268 | 3,883,921 | 78.8
July. U 545,191 | 59,536 | 221,378 | 8,455,713 | 4,511,022 | 4,010,628 | 79.0
August, 275,981 | 84,574 | 243,838 | 8,537,947 | 4,565,123 | 3,995,475 | 70.2
September 233,102 | 59,254 | 201,007 | 8,645,388 | 4,634,304 | 4,044,123 | 79.4
October. ... ... 6,978,123 || 6,593,763 | 145,606 | 67,641 | 171,113 | 8,831,162 | 4,751,485 | 4,093,336 | 79.8
November. . .. 7,070,030 || 6,784,962 | 85640 | 54,478 | 144,950 | 8,983,986 | 4,849,171 | 4,150,760 | 80.1
December...... 7,057,750 || 6,664,865 | 154,703 | 73,335 | 164,847 | 9,076,025 | 4,896,071 | 4,274,353 | 80.1

1 Figures include certain classes of coin and currency not counted as & part of reserves prior to May 12,1933.

Back figures,—See Annual Report for 1933 (tables 9 and 10) and similar tables in previous annual reports,
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72 ANNUAL REPORT OF BOARD OF GOVERNORS

No. 7.—AssETs AND L1aBILITIES OF FEDERAL RESERVE BANKs (1N DETAIL)
DeceMsEeR 31, 19361

ASSETS

Amounts in the column to the right are those shown in the Board's weekly statement, their components being
shown in the column to the left. In thousands of dollars

Gold certificates with Federal Reserve agents. .............ooouioiiniveeiananananenin, 4,618,838
Gold certificates in interdistrict settlement fund with Board of Governors. .. ... 2,722,585
Gold certificates held by banks................ i i 1,510,457
Gold certificates on hand and due from U. S. Treasury 8,851,880
Redemption fund—Federal Reserve notes 12,741
Total @old TeBEIVES. . ... ..\ ittt e e 8,864,621
Other cash:
United States NOtes. .. ..ot e 54,505
Silver certificates........................ 176,839
Standard silverdollars..................... 3,638
National and Federal Reserve bank notes.. 5,126
Subgidiary silver, nickels and cemts.. ... ... ... 16,426
Total other cash. . ... e s 256,534
Ot TSIV S, . . oottt ettt e et e e e 9,121,155
Bills discounted :
Secured by U. 8. Government obligations, direct or fully guaranteed:
Discounted for memberbanks. ....... oot i 2,185
FOr Obhers. et e
Total secured by U. S, Government obligations, direct or fully guaranteed............... 2,186
Other bills discounted:
For memberbanks............................ 425
Forothers.................... .. .. . 302
Total other bills discounted............. ... i e 727
Total billsdiscounted. ...........ooi ittt et e 2,913
Bills bought-—payable in foreign currencies. .. ....... .. ... ittt o 3,089
Industrial AdVAICES. ......ovuu i e 24,650
U. 8. Government securities:
5253 X T 490, 643
Treasury notes 1,340,963
Treasury DillS. . ..o e e e e 598,621
Total U. S. Government SeCUIItIes. . ... ... ... ittt eteaneeiaennaan 2,430,227
Total bills and SECUTTEIes. ... .u 'ttt e e e 2,460,879
Due from foreign baIKE. . .. ..ottt ettt e e iaaa T 220
Federal Reserve notes of other Reserve banks. .. ...ttt i et 32,603
Uncollected items:
B 01 7 71 'Y TP AR P 743,650
Exchanges for clearing house . . 38,027
Other cash JtemS. . ... .oouen it i e 43,544
Total uncollected THeIMB. .. ... .ottt ettt ottt et 825,221
BADK DIrOITIIBES. 1 ot een ettt vttt ot ten et et e e e et e et et e e e 48,082
All other assets:
Claims account closed or suspended banks. .................... .ol 2,556
Premium on securities. 19,776
Interest accrued...... .. 8,927
Deferred charges......... S . 426
Suspense account and miscellaneousassets.............. . oo i 8,962
Total A1l Other AB8EEE. .. o\ttt e e ey 40,647
Y S P 12,528,807

1Before closing books at end of year.
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FEDERAL RESERVE SYSTEM 73

No. 7.—AssETs AND L1aBILITIES OF FEDERAL RESERVE BANKS (IN DETAIL)
DeceEmBER 31, 1936—Continued

LIABILITIES

[Amounts in the column to the right are those shown in the Board’s weekly statement, their components being
shown in the column to the left. In thousands of dollars]

Federal Reserve notes outstanding (issued to Federal Reserve banks)..................... 4,638,197
Held by issuing Federal Reserve banks and branches................................ 331,769
Forwarded for redemption... ... ... .ot 22,8901
Federal Reserve notes in actual circulation (including notes held by Treasury and by Federal
Reserve banks other than issuingbank).......... .. ... i ittt 4,283,537
Deposits:
Member bank—reserve account..... .. 6,605,643
U. S. Treasurer—general account,. . .. 243,549
Foreign bank. ... ... i 98,620
Other deposits:
Nonmember clearing 8CCoUN . ... ... .vuuneee ettt eenaaans 123,270
Officers’ checks................. . 18,173
Federal Reserve exchange drafts .. . 241
ALLOLhEr. . oo e 18,523
Total other deposits. ... ...iuiutitt et - 160,207
TOtAl AEPOBIES. ¢ v et e vttt et et ettt s ettt et e e e 7,108,019
Deferred ayailability items.. ... ... 786,157
Capital paidin............ . 130,836
Surplus (sec. 7).... e N 145,501
SUEPLUS (BEC. 13D ). .ttt e e e e 27,088
Reserve for contingencies:
Reserve for self-insurance . 9,155
Reserve for losses 24,691
Total reserve for contingencies 33,846
All other liabilities:
Earnings:
GrOBB BAITUIEE. o v vttt e v te e ta et ee s eae e et e ettt e enat et nacarearenennn 37,901
[0 T oS T N T 29,874
Current net eAIMINES. ... ..ottt e e 8,027
Add—profit and Jo8s. . .. ... ot e e 8,360
Deduct:
Furniture and equipmMent. ..o\ttt e 257
Dividends accrued since elosing of books........................ 7,829
Net earnings available for depreciation allowances, reserves, and surplus 8,301
Accrueddividends unpaid. .......... ... ... i . 790
Unearned diSCount. .. .. vvniteet ettt . 10
Discount om BeCUITtIEB. . . . ... ...ttt e 347
Suspense account and miscellaneous liabilities................... ..., L 4,375
Total all other liabilities.............ccooi i i 13,823
Total HADILIEB. ... .. oe ettt et 12,528,807

Back Figures.—See Annual Report for 1935 (table 6) and similar tables in previous annual reports.
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No. 8.—ASSETS AND LIABILITIES OF FEDERAL RESERVE BANKS (IN DETAIL) AT THE END oF EACcH MoONTH

(In thousands of dollars]

| 1935 l 1936
| ‘ -
! Dee. 31 Jan. 31 Feb.29 | Mar. 31 | Apr. 30 May 31 June 30 July 31 | Aug. 31 Sept. 30 Oct. 31 Nov. 30 | Dec. 31
ASSETS '
Gold certificates on hand and due from '

U.S. Treasury..........................| 7,553,357 7,651,863| 7,669,673 7,665,346 7,703,835 7,824,035/ 8,106,542 8,197,527| 8,299,031| 8,384,683| 8,650,831 8,799,020] 8,851,880
Redemption fund—Federal Reserve notes. .| 17,444 15,684 14,902 14,865 12,877 13,061 12,949 12,663 12,625 12,428 11,662 11,407 12,741
Othercash................................ | 264,550 338,020] 336,754) 347,090] 332,496 295,258 265,154| 262,661  266,884] 261,445| 251,268 237,476, 256,534

Total reserves....................... ‘ 7,835,351| 8,005,567 8,021,329 8,027,301} 8,049,208| 8,132,354| 8,384,645| 8,502,851| 8,578,540} 8,658,556| 8,913,761| 9,047,903 9,121,155
Bills discounted
For member banks.................... 4,316 8,384 6,570 7,654 5,474 5,437 4,072 3,941 8,043 6,545 5,882 6,146 2,612
For nonmember banks, etc............ 356) 359 359 359 10| 11 10 9 208 2,906 503 503 301
Total bills discounted............... 4,672 8,743 6,929 8,013 5,484 5,448 4,082 3,950 8,251 9,451 6,385 6,649 2,913
Billsbought: Payablein forelgn currencies. 4,656 4,671 4,673 4,674 4,684 3,076 3,077 3,092 3,005 3,098 3,087 3,087 3,089
Industrial advances 32,493 32,089) 31,778 30,409 30,346 30,274 29,878 29,073 28,514 28,145 26,478 25,828 24,650
U. 8. Government secur 2,430,731 2,430,247 2,430,298 2,430,250 2,430,239| 2,430,403| 2,430,227| 2,430,227 2,430,227| 2,430,227| 2,430,227 2,430,227| 2,430,227
Other Reserve bank credit:
Other securities....................... 181 181 181 181 181 181 181 181 UL
Due from foreign banks............... 665 650 649, 650 631 237, 237 221 219 217, 220 221 220
Reserve bank float 1................... \ 12,233 2,267 7,148] 2204 3,518 4,309 4,997 25,220 714 2,218 9,124) 212,955 39,064
Total Reserve bank credit outstand-
IDE. .ot 2,485,631 2,478,848 2,481,656/ 2,473,883| 2,475,083] 2,473,928| 2,472,679! 2,461,524 2,471,201 2,473,356! 2,475,521| 2,453,057! 2,500,163
Federal Reserve notes of other Reserve

banks.......oooiiiiii i 27,445 18,077 18, 365, 18,811 21,089 18,690 18,409 25,160 24,916 22, 640, 23,604, 26,129 32,603
Uncollected items not included in float....| 591,556, 406,288 484,877| 522,104 552,035 550,773) 607,811 545,085 454,440| 620,360 554,423] 589,706/ 786,157
BanK Dremises. . ... vveeeuierneienennenanns 47,723 47,799 47,814 47,885 48,031 48,052 48,052 48,056 48,056 48,060 48,067 48,067 46,142
All other assets................ooviennnn. 38,094 41,057 40,312, 36,811 38,509 41,731 42,477 46,089 44,150 39,232 41,252 43,304 38,473

Total assets........ccovviivvnininnns 111,025,800/11,087, 63611, 094, 353/11, 126,795/ 11,183, 955|11, 265, 528 11,574, 07311, 628, 76511, 621, 308| 11,862, 204| 12,056, 628,12, 208, 166)12, 524, 603
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LIABILITIES
Federal Reserve notes: i
Held by other Federal Reserve banks. . 27,445 18,077 18, 365) 18,811 21,089 18,690 18,409 25,160 24,916 22,640 23,604 26,129 32,603
Outside Federal Reserve banks......... 3,681,629 3,614,987 3,713,858 3,744,947| 3,741,017 3,775,899 4,016,073| 3,953,234] 3,993,192| 4,026,503] 4,092,270| 4,172,489| 4,250,934
Total Federal Reserve notes in cir-
culation?......... ... ... 3,709,074] 3,633,064 3,732,223| 3,763,758] 3,762,106 3,794,589] 4,034,482 3,978,304| 4,018,108| 4,049,143| 4,115,874] 4,198,618/ 4,283,537
Deposits: -
Member bank—reserve account.. 5,587,208 5,860,064] 5,784,423 5,087,086! 5,485,655! 5,719,490 5,632,735| 6,005,108 6,409,966 6,356,952 6,752,698( 6,788,055| 6,606,430
U. 8. Treasurer—General account 543,770,  452,524) 424,142 1,077,494 682,139 517,941 690,102 446,908 103,940 252,737 N ,377 243,662
Foreign bank . 28,935 48,155 51,143 62,694 80,635 53,523 54,169 60,292 50,572 51,950 44,249 57,489 98,620
Other deposits. ....................... 225,896 256,073 275,715 269,477 275,262 283,173 207,723 245,519 235,969 181,873 161,204 143,879 160,207
Total deposits...................... 6,385,809 6,616,816| 6,535,423| 6,496,751 6,523,601) 6,574,127| 6,584,729| 6,757,827, 6,800,447| 6,843,512( 7,035,260| 7,067,800 7,108,919
Deferred availability items. 591,556/ 496,288 484,877 522,104| 552,035| 550,773| 607,811 545,085 454,440\ 620,360 554,423| 589,706| 786,157
Capital paid in............ . 130,512) 130,647 130,708  130,723) 130,659 130,792 130,917; 130,176/ 130,155/ 130,162) 130,227/  130,250] 130,836
Surplus (sec. 7).. . 145,501, 145,501| 145,501, 145,501 145,501} 145,501| 145,501 145,501 145,501 145,501| 145,501| 145,501} 145,854
Surplus (sec. 13b)..... .. v 24,235 26,406 26,419 26,513 26,513 26,513 26,513 26,513 27,088 27,088 27,088 27,088 27,190
Reserve for contingencies. | 35,081 33,899 34,111 34,105 34,109 34,111 34,116 34,105 34,236 34,241 34,239 34,299 37,200
All other liabilities........................ : 4,032 5,015 5,001 7,340 9,341 9,122 10,004 11,164 11,328 12,197 14,016 14,904 5,000
Total labilities...................... ;11,025,80011,087,63611,094,35311,126,795 11,183,955(11,265,528{11,574,073{11,628,765{11,621,303|11,862,204(12,056, 628{12, 208, 166|12, 524, 693
Commitments to make industrial ad- | d
VAICES. £ et e eeeeiae e ! 27,649} 26,957 25,780 25,084 25,568 25,070 23,928 23,711 23,734 23,307 22,778 21,838 20,643
Ratio of total reserves to deposit and Fed- | 1
eral Reserve note liabilities combined ; !
(percent)..........coouiiiiiiiiiiiii 718 78.1 78.1 78.2 78.3 78.4 79.0 79.2 79.3 79.5 79.9 80.3 80.1

t Uncollected items in excess of deferred availability items.
2 Deferred availability iterns in excess of uncollected items. .
s Differs from figures given in table 36, by the amount of Federal Reserve notes held by (a) Federal Reserve banks other than issuing bank and by (b) the U. S. Treasury.

Back figures.—See Annual Report for 1935 (table 7) and similar tables in previous annual reports.
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No. 9—AssETs AND LiaBILITIES OF EacH FEDERAL RESERVE BANK AT END oF 1935 aAND 1936

{In thousands of dollars}

Total Boston ! New York Philadelphia Cleveland Richmond

1935 1936 1935 1936 | 1935 1936 1935 1936 1935 1936 1935 1936

ASSETS |

Gold certificates on hand and due from U. 8. Treasury.! 7,553,357 8,851,880 | 516,822 | 554,311 K 3,320,993 | 3,438,991 | 370,230 | 495,308 | 515,847 665,017 | 231,954 { 302,265
Redemption fund—Federal Reserve notes........... 17,444 12,741 2,995 1,449 ; 1,792 1,435 1,168 104 ,055 978 1,283 340
Othereash............ooiiiiiiiiiiiiiiiiiinn G 264,550 256, 534 32,719 | 20,192 | 54,360 64,811 | 34,078 | 25,458 | 19,226 20,077 | 13,649 | 17,065

Total reserves

.................................. 7,835,351 | 9,121,155 || 552,536 575,952{3,377.145 3,505,237 | 405,476 | 520,960 | 536,128 686,072 | 246,886 | 319,670

Bills discounted: 1
Secured by U. S8, Government obhgatmns du'ect i

or fully guaranteed. . . 1,541 2,186 307 1,070 832 655 250 285 10(........... 45 150
Other bills discounted. . ,‘ 3,131 727 61 22 2,198 491 128 28 33 28 13 13
Total bills discounted.................. N 4,672 2,913 368 1,092 3,030 1,146 378 313 43 28 58 163

Bills bought in open market. . B 4,656 3,089 343 225 1,738 1,100 484 317 444 294 175 121
Industrial advances................... ... ; 32,493 24,650 2,941 2,875 7,741 5,958 6,768 4,685 1,784 1,214 4,460 2,655

U. 8. Government securities: ‘ .
Bonds. ... © 216,176 490,643 14,420 | 35,167 55,908 130,269 | 16,848 | 42,194 | 19,070 49,618 | 10,209 | 25,340
Treasury notes. ..o...] 1,641,597 1,340,963 || 107,636 96,116 | 498,307 356,035 | 120,857 | 115,317 | 149,491 135,612 80,028 69,254
Treasury bills................... ... ... .. 572,958 598,621 35,615 | 42,907 | 187,668 158,939 | 39,415 | 51,479 | 49,464 60,539 | 26,479 | 30,916

Total U. 8. Government securities.............} 2,430,731 | 2,430,227 || 157,671 l74,190§ 741,883 645,243 | 177,120 | 208,990 | 218,025 245,769 | 116,716 | 125,510
Other securities.......................oooo . i 181

Total bills and securities.......................1 2,472,733 2,460,879 {1 161,323 | 178,382 1‘ 754,392 653,447 | 184,750 | 214,305 | 220,296 247,305 | 121,409 | 128,449
Due from foreignbanks.................... oo 665 220 50 17 265 84 69 21 63 20 25 10

Federal Reserve notes of other Reserve banks ceaad 27,445 32,603 343 310 5,483 8,799 1,506 1,736 1,461 2,192 3,411 2,779
Uncollected items.......................... .....] 603,789 825,221 67,045 | 81,304 . 166,040 241,482 | 40,928 | 58,663 | 54,129 95,537 | 48,099 | 62,145
ank premises. ... 47,723 46,142 3,113 3,057 ; 10,781 10,134 4,830 4,952 6,525 6,368 2,918 2,810
Allotherassets...................... ... .o oo : 38,004 38,473 411 133 27,956 30,576 3,801 3,122 1,324 1,315 863 894
Total B88EES. ... ...\t J 11,025,800 | 12,524,693 {1 784,821 | 839,155 | 4,342,062 | 4,449,759 | 641,360 | 803,759 | 819,926 | 1,038,809 | 423,611 | 516,757
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LIABILITIES
Federal Reserve notes in actual circulation!.

Deposits:
Member bank—reserve account...................
U. S. Treasurer—general account.................
Toreignbank..............c.ciiiiii i
Otherdeposits...............ccciiiiiiiiiiinns

Totaldeposits........................coceevnnn.
Deferred ayailability items. .
Capital paid in.
Surplus (sec. 7).
Surplus (sec. 130y,

erve for contingencies. R N
All other liabilities.......................... ...

FEDERAL RESERVE NOTE STATEMENT

Federal Reserve notes:
Issued t.o Federal Reserve bank by Federal Reserve

Coliateral held by agent for notes issued to banks:
Gold certificates on hand and due from U. S,
TIeABUrY......... oot
Eligible paper
. 8. Government securities......................

Total collateral held............................
i

3,700,074 | 4,283,537 || 316,739 | 361,758 807,718 | 921,607 | 271,870 | 312,078 | 352,515 418,454 | 181,523 | 208,787
5,687,208 | 6,606,430 || 326,489 | 353,497 | 2,747,431 | 2,942,652 | 274,326 | 381,210 | 334,461 451,331 | 165,767 | 215,791
543,770 243,662 46,872 9,718 330,925 108,703 | 10,518 6,258 | 39,204 26,873 | 13,184 ,31
28,935 98,620 2,095 7,327 10,542 35,745 2,881 9,208 2,765 9,109 1,077 4,357
225,896 160,207 3,245 2,830 165,156 96,584 | 10,175 2,220 3,514 12,797 2,427 4,963
6,385,809 | 7,108,910 }| 378,701 | 373,372 | 3,254,054 | 3,183,684 | 297,900 | 398,896 | 380,034 500,110 | 182,455 | 232,428
591,556 786,157 65,359 | 80,190 160,139 223,480 | 40,203 { 58,926 ! 56,330 88,871 | 44,760 | 60,837
130,512 130,836 9.430 9,385 51,006 50,590 | 12,328 | 12,211 | 12,299 12,664 4,590 4,719
145,501 145,854 9,902 9,826 50,825 51,474 | 13,406 | 13,362 | 14,371 14,323 5,186 4,869
24,235 27,190 2,876 2,874 7,744 7,744 2,132 4,325 1,007 1,007 3,363 3,422
35,081 37,200 1,713 1,570 8,849 9,260 3,000 3,000 3,113 3,120 1,512 1,575
4,032 5,000 101 180 1,727 1,830 431 961 257 260 222 120
11,025,800 | 12,524,693 || 784,821 | 839,155 | 4,342,062 | 4,449,759 | 641,360 { 803,759 | 819,926 | 1,038,809 | 423,611 | 516,757
27,649 0,643 , ,050 , 8,424 861 247 , 1,280 2,289 2,322
4,047,052 | 4,638,197 |1 346,973 | 385,745 928,859 | 1,020,281 | 288,626 { 330,441 | 370,830 451,512 { 194,630 | 227,242
337,978 354,660 30,234 | 23,987 121,141 98,584 | 16,756 | 18,363 } 18,315 33,058 | 13,107 | 18,455
3,709,074 | 4,283,537 || 316,739 | 361,758 807,718 921,697 | 271,870 | 312,078 | 352,515 418,454 | 181,523 | 208,787
3, 970 843 | 4,618,838 || 356,617 | 406,000 938,706 | 1,025,706 | 290,000 | 332,000 | 376,440 457,000 | 176,000 | 228,000
2,716 ,237 343 1,070 1,307 692 343 285 10 . 45 150
127,500 95,000 19,000 |........
4,101,059 | 4,716,075 |} 356,960 | 407,070 940,013 | 1,026,398 | 290,343 | 332,285 | 376,450 457,000 | 195,045 | 228,150

For footnote see end of table.
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No. 9—AsseTs AND LiasiLiTies oF Eaca FEpErRAL REsErvE Bank AT ExD oF 1935 anp 1936—Continued

{In thousands of dollars}
Atlanta f Chicago St. Louis ‘} Mingeapolis Kansas City Dallas San Francisco
| 1935 | 1036 | 1035 1936 | 1035 | 1936 | 1035 | 1036 | 1935 | 1936 | 1935 | 1936 | 1935 | 1936
|
ASSETS ;

Gold certificates on handand due from U.S. Treasury..' 173,298! 249,489 1,342,261| 1,664,103] 226,121| 255,381] 136,744; 175,995 189,173( 254,216; 128,870 170,362} 401,044] 626,442
Redemption fund—Federal Reserve notes............... ¢ 2,869 2,659" 522 857, 799 1,570 540 915 849 666 681 198, 2,891 1,480
Othercash..........cooiiiiiiiiiiiiiiiaiinii i | 12,057 14,48 30,342 30,597i 18,000 16,465 8,229 7,301} 19,000 13,157 6,659 6,695 16,231} 20,2068
Total reserves. ...........covvieieeeneninninan. 1 188,224] 266,596 1,373,125 1,695,557; 244,920 273,4161 145,513 184,211} 209,022 268,039] 136,210| 177,255 420,166 648.190

Bills discounted: . . ; i

Secured by U. S. Government obligations direct or i
fully guaranteed..............oooviiiiiii 25 200 e 3 T.o....... 3 [i1¢] SRR PO b (N
Other bills discounted.............................. ! 13 11 41 35j 15 39i 42 7 550 22, 12 10, 25 21
Total bills discounted. .. : 38 31 41 35| 18 40/ 42 10 619 22 12 12 25 21
Bills bought in open market 165 108! 577 385! 87 86 61 61 128] 87 126 87 328 218
Industrial advances........... 928 400‘ 1,853 1, 434? 392 424[ 1,589 1,064 1,146 794 1,780 1,325 1,111 1,822

U. 8. Government securities: l !
Bonds........o.ooii i 20,025 25,623 57,3241 9,420 23,381 12,956 18,313 10,014 25,409| 16,033] 20,318 17,435 43,285
Treasury notes.. 54,7310 242,064/ 156,670, 74,346) 63,901 47,173} 50,051) 73,132 69,445 47,293] 55,530| 136,674) 118,301
Treasury bills................... e 24,432[ 88,002 69’939i 24,434| 28,527, 15,439] 22,343| 24,198| 31,001{ 15,649 24,789 45,222 52,810
TotalU. 8. Government securities. ................ 94,209 99, 188‘ 355,689 283,933' 108,200 115,809] 75,568 90,707( 107,344 125,855 78,975| 100,637( 199,331 214,396
Other securities. . ........o.ooviiiviiiinoininnaidoviii]oonen o Lo 18- N I N
Total bills and securities.......................... i 95,340) 99,7270 358,160 285,787E 108,697 116,3595} 77,260| 91,842) 109,418( 126,758 80,893( 102,061 200,795 216,457
Due from foreign banks 24 8| 80 26‘ 4 4 3 3 18 6 17 6 47 15
Federal Reserve notes of other Reservebanks............. 1,644 3,564 4,978 3,974 2,027 2,036, 1,248 1,740 2,030 1,760 608! 1,044 2,706 2,669
Uncollected items 27,364 80,345 101,701 24,737 33,949 16,071| 18,536| 34,088 36,350/ 19,607 26,934} 29,417 41,256
Bank premises..... 2,237, 4,826 4,711J 2,451 2,390’ 1,531 1,488, 3,360 3,285 1,524 1,261 , 58 3,449
All other assets i 1,191 405 207“ 216 183' 427 232 190 167 761 283 292 170
Totalassets. . ......cooovineenieiniinn oo, { 312,248 400, 687‘ 1,821,919 2,091,9635 383,051 428,337; 242,053( 298,052{ 358,126( 436,365 239,620) 308,844( 657,003| 912,206
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LIABILITIES
Federal Reserve notes in actual circulationl...........

Deposits:
Member bank—reserveaccount. ....................
U. 8. Treasurer—general account.
Foreignbank.....................
Other deposits ........coovnivnin i

Totaldeposits...................... ...
Deferred availability items.
Capital paid in. .
Surplus (sec. 7)..
Surplus (sec. 13b).................
Reserve for contingencies...............................
All other liabilities........ ... .. ... ... ool

Total liabilities...................... .o,
Commitments to make industrial advances.............

FEDERAL RESERVE NOTE STATEMENT

Federal Reserve notes:
Issued to Federal Reserve bank by Federal Reserve

Collateral held by agent for notes issued to banks.. .. ..
Gold certificates on hand and due from U. S.
Treasury.........covviiiiiiii i
Eligible paper...............

U. 8. Government securities

Total collateral held..............................

156,385 189,101; 851,080 963,398 163,304| 183,580| 110,562| 136,096/ 141,690 162,081] 76,064| 91,863| 279,624] 334,644
112,539} 158,750 790,266 935,159' 159,725; 182,277 96,228] 120,530 168,793| 218,402| 123,816 168,143 287,367| 478,688
,6031 4,565 52,388 36,485 14,517) 6,952| 3,165| 5,471} 2,275 8,404 , 4,233) 24,1831 18,593
1,048/ 3,466 3,376 11,486, 873 2,970 698 2,376 7861 2,872 2,872) 2,037} 6,832
6,166 4,367 2,340 1,725 8,646| 8,697 7,057} 5,446 892 208 2,234 3,819 14,044| 16,551
121,356( 171,148] 848,370; 084,853 183,761| 200,896 107,138| 133,823| 172,746( 229,976| 131,663} 179,067} 327,631 520,664
21,336] 27,116 79,603 99,577, 25,903 33,557 15,513 18,826] 33,947 34,551, 21,694| 27,045 26,679 33,181
4,16 4,272 12,048 12,324 3,757} 3,782 2,999 2,943 3,916| 3,962\ 3,773 3,825 10,198 10,159
5,616 5,616 21,350 21,504/ 4,655 4,665 3,149 3,116) 3,613| 3,613] 3,783) 3,851 9,645 9,645
754 754 1,391 1,416, 546 545| 1,003} 1,003{ 1,142 1,142{ 1,266| 1,262| 1,021 1,696
2,606 2,584 7,576 7,999 970 1,194 1,501 2,097 841 936] 1,361 1,828 2,039; 2,037
27 96/ 501 890, 155 128 188 148 231 104 26 103 166 180
312,248/ 400,687/ 1,821,919| 2,091,963 383,051) 428,337} 242,053} 298,052| 358,126, 436,365 239,620 308,844| 657,003| 912,206
498 290 156 100 2,256f 1,061 138 71y 1,353 317 593 489 4,580, ,082
178,580y 216,545 896,413 1,006,839 171,816 196,159 115,463 142,110] 150,726 172,233/ 83,687| 103,272{ 320,449 385,818
22,195| 27,444 45,333 ,441 s 12,579 4,901 . 9,036| 10,152] 7,623 11,409| 40,825 51,174
156,385| 189,101) 851,080 963,398 163,304] 183,580| 110,562) 136,006| 141,690] 162,081| 76,064] 91,863] 279,624| 334,644
133,685 176,000 911,000; 1,030,000, 169,632( 171,632} 106,500 128,000| 135,000| 170,000| 83,000 105,500 294,263} 389,000
25 200 8 1 33 3 599 13 L I | PO B
47,000 45,000]..........0.......... 3,000 30,000, 10,000( 15,000{ 17,000; 5,000 1,500|........ 30,000}........
180,710} 221,020, 911,000; 1,030,000 172,640! 201,633| 116,533| 143,003} 152,599} 175,013 84,503} 105,503) 324,263) 389,000

1 Includes Federal Reserve notes held by the U. 8. Treasury or by a Federal Reserve bank other than the issuing bank.

Back figures.—See Annual Report for 1935 (table 8) and similar tables in previous annual reports.
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ANNUAL REPORT OF BOARD OF GOVERNORS

No. 10.—BiiLs DiscountEp—HoLpiNgs oF Eacu FEpEraL RESERVE BANK ON
Dxc. 31, 1936, BY CLASSES

{In thousands of dollars]

Feders] Reserve bank

Rediscounted bills

Member bank collateral notes

Secured
by U. 8.
Govern- Other-
ment ob- wise
ligations | secured
irect and un-
or fully secured
guaran-
teed

Eec{l}reél %ecltxfﬁg
y U. 8. y bil
Goveru- . and seeu-
Secured o
ekl | fyor | it
reot | clieible | £¥GS
It collateral Ol
or fully count or
guaran- purchase

teed sec. 10 (b)

New York..............
Philadelphia

Cleveland........................
Richmond...

2,913

Dis-
counts
for indi-
viduals,
partper-
ships,
and cor
pora-
tiona ¢

1t Authorization by the Board of Governors to make discounts under paragraph 3 of section 13 of the Federal

Reserve act expired July 31, 1936.
?TLess than $500.
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FEDERAL RESERVE SYSTEM 81

No. 11.-—Howupinas o¥ BiLLs DiscounTep, BiLrs BougHT AND INDUSTRIAT ADVANCES
BY FEDERAL RESERVE BANKS, BY MATURITIES
[In thousands of dollars)

Muturity
Date Total
Within | 16 t030 | 31to60 | 61 to 90 91{ d‘:iy"‘ Over 6
15 days days days days m(’::nhs months
Rills discounted:
135 -Dee. 30............. ... 4,672 2,115 185 176 1,628 560 8
14936-- Jan 29, 7,065 4,789 132 1,398 585 148 13
Feb. 26 6,932 4,973 1,204 541 121 88 5
Mar. 25. 6,065 4,099 252 253 915 530 16
5,323 3,670 28 756 723 116 30
4,828 2,956 718 226
6,189 4,411 124 591
3,668 2,028 31 673
7,238 5,320 803 381
9,451 7,628 114 601
6,107 4,262 564 594
6,065 4,832 542 504
5,377 4,737 171 161
Bills bought:
1935—Dec. 3L................ 4,656 886 698 986
1936—Jan. 29................ 4,670 651 322 1,271
Feb. 26.. . 4,673 1,452 2,004 714
Mar. 25. . 1,674 364 750 1,410
Apr. 200 ... ol 4,684 394 671 280
4,299 561 2,145 986
3,077 170 270 599
3,092 352 769 244
3,095 978 1,@98 495
3,008 481 716 198
3,087 31 154 285
..3,086 163 99 204
3,084 194 63 250
Industrial advances:
1935~Dec. 31................ 32,493 1,674 259 980 493 1,583 27,504
1936—Jan. 29................ 32,148 1,632 586 494 685 1,463 27,288
Feb. 26.. . 31,773 1,833 250 626 459 1,658 26,947
Mar. 25. 30,501 1,676 161 479 486 1,743 25,956
Apr. 29.. 30,319 1,716 267 424 584 2,159 25,169
May 27 30,462 1,526 224 629 675 2,055 25,353
June 24. 29,936 1,631 272 663 599 2,297 24,474
July 29.. 29,448 1,550 179 575 930 1,924 24,290
Aug. 26 28,554 1,493 297 750 711 1,800 23,403
Sept. 30........ ... .. 28,145 1,615 312 551 812 1,976 22,879
Oct. 28. ... 26,299 1,002 301 608 984 2,071 21,243
Nov. 25. . 25,980 1,017 334 819 713 2,025 21,072
Dec.30................ 24,768 1,167 260 669 669 1,676 20,327

Back figures.—See Annual Report for 1935 (table 11) and similar tables in previous annual reports, except for
industrial advances, which are published in this form for the first time.
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82 ANNUAL REPORT OF BOARD OF GOVERNORS

No. 12.-—HorLpmngs oF UNITED STATES GOVERNMENT SECURITIES BY ["EDERAL
REsERVE Banks at ExD oF 1935 anD 1936, BY CrAssES

[In thousands of dollars}

Dec. 31, 1935 Dec. 31. 1936
Rate of
interest In System T?taé(“:l‘le}:;ld
. {per cent) Total open In other Ly
ota market accounts oD in "
| account Inarke
| account)
|
Bonds:
Conversion loan of 1946-47................ 3 1644 ..., 1644 | ...........
Treasury bonds of 1941...... 44,440 44,429 11 47,173
Treasury bonds of 1940-43. .. 2,409 2,400 9 2,432
Treasury bondg of 194143 7,167 4,500 2,667 7,178
Treasury bonds of 1943-45. 22,684 21,500 21,194 22,831
Treasury bonds of 1944-46. 33,162 33,121 41 34,081
Treasury bonds of 184347 .. 3,710 3,000 710 3,834
Treasury bonds of 104547 . .. 12,738 11,750 088 21,288
Treasury bonds of 19046-48. .. 40,700 40,700 |............ 44,036
Treasury bonds of 194648, .. 5,906
Treasury bonds of 1948-51. .. 59,123
Treasury bonds of 1947-52. .. 631
Treasury bonds of 19049-52. .. 7,268
Treasury bonds of 1949-53. .. 81,425
Treasury bonds of 1944-54. .. 6,436
Treasury bonds of 1051-54. .. 52,524
Treasury bonds of 1951-55. .. 1,159
Treasury bonds of 1946-56. .. 4,088
Treasury bonds of 1956-59. .. 53,804
Treasury bonds of 1955-60 32,358 31,034 1,324 34,436
Totalbonds......................... ... 216,176 194,449 21,727 490,643
Treasury notes:
Series maturing:
Apr.15,1936..... ... ...l 274 151,912 134,386 17,626 |............
June 15, 1936.. 1% 57,945 49,053 L882 ...
Aug. 1, 1936. .. 3l 86,942 79,042 7.900 (... ...
Sept. 15 1936. . 115 54,905 53,967 938 |
Dec. 15, 1936 .. 234 92,368 92,868 [.......... il
Feb, 15, 1937... ... 3 85,442 78,590 6,852 1............
Apr. 15, 1937... .. 3 88,070 86.820 1,250 88,070
Sept. 15, 1937.. 314 94,334 86,960 7,374 96,977
Feb. 1, 1938. ... 2% 73,766 72,016 1,750 81,466
Mar. 15, 1938.. 3 94,599 94,349 250 113,649
June 15, 1938.. 274 82,952 74,324 8,628 85,707
Sept. 15, 1938. . 215 91,484 76,331 14,653 94,484
Mar. 15, 1939.. 1% 92,666 82,651 10,015 89,066
June 15, 1939.. 214 90, 847 90,485 362 100,197
Dec. 15, 1939... 13¢ 79,476 77,076 2,400 86,176
Mar. 15, 1940.. 15¢ 143,275 129,375 13,900 138,275
June 15, 1940.. 114 122,287 121,883 404 129,212
Dec. 15, 1940. .. 114 58,327 44,156 14,171 104,474
Mar, 15, 1941.. 54,080
June 15, 1641.. 27,150
Dee.15,194%........ ... 52,000
Total Treasury notes................0.......... 1,641,597 1,524,332 117,265 1,340,963
Treasury bills: .
Series maturing within:
15days......cooi e 25,070 25,070 (............ 3,240
16t030days............ooviiii i 25,425 25,300 125 23,499
31to60days.......... ... 68,343 - 51,505 16,838 54,426
61to90days..................... .. 0o 122,169 107,728 14,441 95,839
Oldaystobmonths. ..................0.......... 135,803 122,171 13,632 172,405
6to9months.................. ... . ... 196,148 172,594 23,554 249,212
Total Treasury bills........................... 572,958 504,368 68,590 598,621
Total holdings......................}|. ...nts 2,430,731 2,223,149 207,582 2,430,227

t Includes $500—3-per cent loan of 1961.
2 Includes $500,000 acquired under repurchase agreement.

Back figures.—See Annual Report for 1935 (table 12) and similar tables in previous annual reports.
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No. 13.—INDUSTRIAL ADVANCES AND

RESERVE SYSTEM

83

ComMITMENTS, JUNE 19, 1934, To DECEMBER 30,
1936

{Amounts in thousands of dollars]
T Applications approved to date by Federal Reserve banks
r‘e‘&g};ﬁ;‘%”% (with and without conditions)
b for approva,
Applications ;
Date (last | received to date, Alziy Isn(zusg “;L Federa) | Federal Ex- | Financ-
Wednes- net mit??e e(:)s }t, o é) to Rgsge Reserve pired, | ing in-
day of (with and wiath- Total banke bank Ap- repaid, stitu-
each ut, conditions) - com- | proved | or with-| tion
month) out conditio vaan s | Wit- | butnot | drawn | partici-
out- ments | com- | byap- | pations
N N N stand- oub(-1 pleted 11 pli- om:l
um- um- um- v stand- cant, gtand-
ber Amount ber Amount ber Amount ing ing otc. ing 2
166,433 961 46,599 828 42,202 9,769 6,657 | 20,390 4,398 488
187,696 | 1,122 54,531 984 49,634 | 13,589 | 8,225 | 20,966 5,558 1,296
195,710 | 1,341 73,470 | 1,168 64,518 | 17,493 | 11,739 | 26,362 | 7,160 1,764
205,581 [ 1,432 | 76,575 | 1,268 | 72,525 | 19,163 | 13,963 | 26,591 ; 10,727 2,081
217,756 | 1,521 79,490 | 1,364 76,441 | 20,785 | 15,732 | 23,552 | 13,900 2,472
225,900 | 1,633 | 86,374 | 1,467 81,134 | 26,206 | 16,908 | 16,956 { 17,185 3,879
245,078 | 1,734 90,799 | 1,571 86,282 | 26,977 | 19,425 | 13,850 | 21,802 4,228
263,482 | 1,815 | 102,331 | 1,646 | 88,778 | 27,518 | 20,579 | 11,248 | 24,900 4,533
271,768 | 1,907 | 109,603 | 1,739 | 103,633 | 28,354 | 23,022 | 19,735 | 26,911 5,611
278,022 | 1,970 | 112,629 | 1,786 | 107,244 | 29,447 | 26,314 | 15,319 | 29,556 8,608
292,747 | 2,009 | 121,837 | 1,834 | 115,350 | 30,132 | 26,892 | 18,791 | 32,475 7,060
299,927 | 2,083 | 126,192 | 1,901 | 118,378 ! 32,719 | 27,057 | 13,357 | 36,565 8,680
302,331 | 2,134 | 130,502 1 1,948 | 121,947 | 32,634 | 28,002 | 13,466 | 38,952 8,893
306,708 | 2,176 | 132,460 | 1,993 | 124,493 | 32,493 | 27,649 | 11,548 | 44,025 8,778
311,081 | 2,212 | 134,243 | 2,023 | 125,810 | 32,483 | 27,004 | 10,888 | 46,736 8,609
315,081 | 2,245 | 135,320 | 2,049 | 126,643 | 32,129 | 25,866 | 10,434 | 50,636 7,578
319,595 | 2,204 | 138,450 | 2,097 | 129,580 | 30,947 | 25,421 | 11,008 | 54,654 7,550
323,669 | 2,338 | 140,104 | 2,139 | 131,195 | 30,800 | 25,576 | 9,730 | 57,351 7,737
329,316 | 2,374 | 141,749 | 2,162 | 132,549 | 30,958 | 25,095 9,343 | 59,512 7,641
331,391 | 2,394 | 142,811 | 2,183 | 133,343 | 30,487 | 24,454 | 9,381 | 61,422 7,599
331,659 | 2,413 | 143,978 | 2,198 | 134,233 | 30,217 | 23,711 8,429 | 64,342 7,534
333,930 | 2,437 | 145,939 | 2,218 | 135,421 | 29,265 | 23,355 9,168 | 66,304 7,329
336,119 | 2,463 | 147,191 { 2,243 | 137,251 | 28,885 | 23,307 | 8,566 | 69,217 7,276
336,763 ( 2,477 | 148,237 [ 2,259 | 138,731 | 27,038 | 22,790 | 8,544 | 72,915 7,444
339,903 | 2,483 | 148,317 | 2,266 | 138,938 | 26,720 | 22,040 | 7,719 | 75,045 7,414
342,699 ; 2,500 | 149,204 | 2,280 | 139,829 | 25,533 | 20,959 8,226 | 77,903 7,208

tIncludes applications approved conditionally by the Federal Reserve banks and under consideration by

applicant.

2Does not include financing institution guaranties of advances and commitments made by Federal Reserve
banks, which amounted to $11,360,177 on December 30, 1936.

Back figures.—See Annual Report for 1935 (table 16).
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ANNUAL REPORT OF BOARD

OF GOVERNORS

No. 14,—INDUSTRIAL ADVANCES OUTSTANDING, BY FEDERAL RESERVE DISTRICTS

[Monthly averages of daily figures. In thousands of dollars]
Phil- . . Min- | Kan- San
. Bos- | New Cleve- | Rich- | At- | Chi- | St. Dal-

1936 Total ton | York “;%lel}: land | mond | lanta | cago | Louis noeﬂg- (??tsy las E{:cl:)_
January....... 32,139|1 2,922| 7,729] 6,707| 1,735] 4,145; 916] 1,991 4431 1,543| 1,130( 1,778} 1,107
February......| 31,874|] 2,9207 7,681 6,561 1,625 4,130 886| 2,085{ 476| 1,508| 1,136 1,736] 1,130
March......... 2,823] 7,637 b5,646) 1,571 3,903 867 2,117 526( 1,479 1,156| 1,714( 1,149
April.. ... ... 2,907 7,673| 5,318{ 1,632 3,834| 845| 2,145 525| 1,466} 1,096| 1,725 1,099
May........... 2,867 7,531} 5,238| 1,827 3,805 808} 2,124 539( 1,456 971| 1,718| 1,397
June.......... 2,926} 7,364| 5,157 1,776 3,706 772| 2,119 5611 1,354! 1,006] 1,656] 1,622
July........... 2,982) 7,308 5,137 1,603| 3,566 724| 2,083 547] 1,293 988| 1,62t1 1,690
August. ... 3,1001 7,000 5,085 1,490 3,606 669( 1,801 533| 1,172 911 1,565| 1,694
September. .. .. 3,210 7,045} 5,058] 1,438} 3,673 579| 1,743 524 1,175 900 1,541} 1,689
October........ 2,992! 6,337| 5,049 1,389 3,091 538| 1,620 515{ 1,150/ 860 1,470] 1,743
November. . ... 2,906 6,440 5,017] 1,298 2,833 504| 1,552 499] 1,112 814] 1,412] 1,785
December......| 25,244{] 2,899{ 6,172] 4,788 1,216 2,705 477] 1,462 4641 1,076 799| 1,367| 1,819

Back figures.—See Annual Report for 1935 (table 17).

No. 15.—CoMMITMENTS TO MAKE INDUSTRIAL ADVANCES QOUTSTANDING, BY FEDERAL
ResERvE DisrricTs

[Monthly averages of daily figures.

In thousands uof dollars)

Phil- | . . o, 9 Min- | Kan- Sau
P " Bos- | New Cleve- | Rich- | At- | Chi- | St. Dal-
¢ ’ adel- x ap- -
1936 Total ton York (E}‘SL land | mond | lanta | cago | Louis "gﬂs (s}g‘itsy las ]::‘g‘c]:)
January....... 27,1831 3,297] 9,848 663 1.6706[ 2,272 492 142| 2,162 136] 1,351 5921 4,502
26,428(| 3,335 9,759 476 1.719] 2,284| 3891 107 2,023] 115| 1,179 589] 4,453
25,4261 3,242 9,831 336! 1,622 2,320 310 93] 1,913] 106} 697] 586] 4,370
25.4141) 2,931| 10,005 360( 1,599 2,366 304 80) 1,965 105 6207 583} 4,496
25,5001 2,891| 10,368 327 1,516 2,395 298 79| 1,887 96 533| 574] 4,545
24,644 2,804] 10,062 302} 1,460 2,343| 293 78( 1,825 94|  437) 543| 4,403
23,783 2,75 9,312 3000 1,479] 2,324 287 77} 1,780 91 401 537| 4,438
23,456|| 2,731| 9,116 289 1,403 2,316 321 68] 1,755 89 397| 525| 4,446
23,5351 2,665 0,446 2991 1,360; 2,367 315 49( 1,591 81 386 508} 4,468
22,915|| 2,528 9,301 280 1,400 2,341} 304 491 1,410 74| 366 499| 4,363
November. ....[ 22,262(| 2,396 9,128 2451 1,375 2,344 300 48! 1,276 74| 348 494 4,234
December...... 21,2951 2,117| 8,782 2481 1,310 2,345 204 41} 1,139 72| 336[ 491] 4,120

Back figures..—See Annual Report for 1935 (table 18).
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FEDERAL RESERVE SYSTEM 85

YOLUME OF OPERATIONS OF FEDERAL RESERVE BANKS

No. 16.—VoLUME oF OPERATIONS IN PRINCIPAL DEPARTMENTS, 1932-1936

[Number in thousands; amounts in thousands of dollars]

1932 1933 1934 1935 1936
NUMBER OF PIECES HANDLED!

Bills discounted:

Applications............................. 178 81 15 5 3

Notes discounted........................ 779 346 42 13 8
Industrial advances:

Notesdiscounted. .................... oo 5 1 7

Commitments.................ooooooon ool .2 .6 3
Bills purchased in open market for own ac-

COUNE. .. vttt 76 79 7 1,932 1,388
Currency received and counted ..l 2,025,552 2,013,459 2,067,835 2,148,485 2,232,980
Coin received and counted.......... .l 2,654,787 2,497,028 | 2,565,164 | 2,590,859 2,665,190
Checks bandled.............................. 734,538 688,933 818,847 885,190 1,009,264
Collection items handled:

U. 8. Government coupons paid?......... 17,710 18,099 21,555 22,633 18,806
Allother. ... ... ol 7,468 8,371 7,436 7,119 6,968
Issues, redemptions, and exchanges by fiscal
agency department:
U. S. Government direct obligations. . ... 1,956 3,502 5,281 6,838 27,919
Allother...............c..oil .. ()] *) 3 3,742 1,538
‘Fransfer of funds 1,469 1,200 1,125 982 951
AMOUNTS HANDLED
Billsdiscounted................ ......... ... 18,648,306 9,632,808 714,361 229,546 167, 600
Industrial advances:
Notesdiscounted. ..................... . e 14,884 28,474 8,514
Commitments..............coovvieorei] i 11,443 29,223 12,583
Bills purchased in open market for vwn

CoOUNt. . .ovvt e e 762,755 898,001 75,903 31,446 25,207
Currency received and counted. .. ..| 10,952,597 | 11,710,364 9,932,601 9,837,681 10,059,637
Coin received and counted........ .. 360,295 624,617 298,297 275,608 276,323
Checks handled........................... .. 176,591,791 (157,833,692 (179,544,488 (202,989,742 | 234,417,787
Collection items handled:

U. 8. Government coupons paid?......... 529,086 578,082 699,325 751,916 798,925
Allother......coiiiivii ... 5,427,817 | 5,539,659 6,742,974 | 7,948,641 7,089,008
Issues, redemptions, and exchanges by fiscal

agency department:

U. 8. Government direct obligations. . ... 19,444,110 | 24,622,726 | 29,941,049 | 30,755,611 25,196,825
All other...... N .. 3 3 3 3,346,189 2,223,136
Transferof funds............................ 116,040,041 | 85,059,151 | 73,077,156 | 80,483,190 | 87,001,630

12 or more checks, coupons, etc., handled as a single item are counted as 1 “piece.”
2 Includes coupons from obligations guaranteed by the United States.
3TFigures for previous years not available.

Back figures-—Sce Annual Report for 1935 (table 13) and similar tables in previous annual reports.
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No. 17.—VoLuME oF OPERATIONS IN PriNciPAL DEPARTMENTS OF EAcu FEDERAL RESERVE Bank, 1936

¢

1
Total “ Boston New York ‘ Ph;]hdiie" ] Cleveland | Richmond Atlanta Chicago St. Louis L:;)gﬂg‘ Kéilgfm Dallas Sazii?n'
NUMBER OF PIECES HANDLED !
Bills discounted: i |
Applications .. .. . 3,203 351 1,566/ 565 99 100 70 14 64 18 124 203 119
Notes discounted 7,502 351 4,247 631 122 100! 119 14 66 96 245 1,345 166
Industrial advances: |
Notes discounted. ... ... 678 32 370! 86 27 12 12 12 35 44 21 5 22
Commitments.......... 286 12 88 10 26, 10 3 2 64 27 4 6 34
Bills purchased in open ;
market for own account. . 21,388|........... T P AU DA Y [P S
Currency received and |
counted.................. 2,232,980,0001|215,959,000, 642,563,0001192,827,000|137,880,000|122,536,000|116,913,000(341,396,000|121,679,000|47, 802, 000169,435,000(61, 308, 000162, 682, 0600
Coin received and counted. .|2,665,190,000|(356,607,0001,047,007,000:294, 110,000|142,351,000(179, 232,000 65,936,000(161,864,000{110,825,000|19,499,000(59,461,000/57,683,000(170, 615,000
Checks handled............ 1,009,264,000(1103,476,000, 188,225,000/ 85,216,000] 98,644,000 69,683,000) 44,687,000)145,636,000) 56,447,000,32,936,000|71,256,000(46,517,000) 66,541,000
Collection items handled: i
U. 8.Government cou- i
ponspaid3........... 18,806,000 842,000 4,921,000, 1,106,000 2,401,000 655,000 540,000{ 3,713,000 1,189,000; 691,000 1,202,000 421,000 1,125,000
Allother. .............. 6,968,000 407,000 2,176,000, 366,000 392,000 295,000 215,000 806,000 394,000! 784,000 410,000 215,000/ 508,000
Issues, redemptions, and |
exchanges by fiscal agen- |
cy department: i
U. 8. Government di- i
rect obligations. ... ... 27,919,0600)| 2,191,000 5,475,000 1,568,000 2,606,000 57,000} 2,208,000{ 5,216,000 1,199,000; 879,000| 2,095,000 1,031,000 3,394,000
Allother............... 1,538,000 35,000‘ 816,000 53,000 78,000 47,000 16,000 279,000 45,000 38,000 53,000 15,000 63,000
Transfer of funds........... 951,000 24,000 240, 000, 61,000 48,000 58,000 51,000 160,000 61,000 31,000 63,000 58,000 96,000
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Bills discounted............
Industrial advanees:
Notes discounted.......
Commitments, . .
Bills purchased in’ "open
market for own account. .
Currency received and
counted..................
Coin received and counted. .
Checks handled. .
Collection items handled:
U. 8. Government cou-
ponspaidsd,..........
Allother...............
Issues, redemptions, and
exchanges by fiscal agen-
cy department.
U. 8. Government di-
rect obligations ... ...
Allother...............
Transfer of funds...........

AMOUNTS HANDLED (in millions of dollars)

167.6

8.5
12.6

25.2
10,059. 6

276,
234,417 8

798.9
7,089.0

25,196.8
2,223.1
87,001.6)

16.8

1.4
.6

1.9
959.4]
29.8
15,561.0]

52.4
599.5

945.7)
38.5)
3,619.7

104.7]

2.2
4.2

9.1
3,024.0

107.7
69,505.0,

447.1
2,246.0

31, 13299

13.3

N
.5

2.6
838.2
26.6
22,021.8

42 .4
266.2

650.7
63.9
2,641.1

2.6

.5
N

2.4
679.9
11.8
21,798.7

2 oo
o

707.6
85.0
3.836.0

3.0

.4
.5

1.0
513.0)
14.7
11,897 .4

17 .4
316.3

459.7|
4,610.1

301.5
2,361.6

6.7
.9
.1
3.1
1,605.8
18.2
31,602.5

80.0
1,089.8

16.746.9

448.5
14.2
12,453.0

20.1
460.8

575.9
3,484.3

374.6)
24 .8
1,886.9

317.8
3,386.1

841
13,776

29

379.

627.
8,561.

[

-

12 or more checks, coupons, etc., handled as a single item are counted as 1 “piece.’
2 Purchased by TFederal Reserve Bank of New York for System account.
3 Includes coupons from obligations guaranteed by the United States.

Back figures.—See Annual Report for 1935 (table 14) and similar tables in previous annual reports.
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No. 18.—VoLUME oF OPERATIONS OF BRANCHES OF FEDERAL RESERVE BANKS

!

Issues, redemptions, and |

3 s 5
N?{]:;zhh(::léelgtgon exchanges by fiseal {
c Coi agency department ' Transt
. urrenc, oin | Transfer
disgllll: ted|  Teceive received gﬁf]ﬁ ! o
Federal Res. branch and disti b and counted | and counted G . G U.S. ; funds
era erve branch and district number overnmen overnment
N cotipons ! All other direct All other E
obligations |
NUMBER OF PIECES HANDLED,? 1936
1

No. 2—Buffalo. .. ..oiiiii i e 67 | 37,703,000 | 36,009,000 12,941,000 85,000 89,000 1,000 {............ l 11,000
No. 4—Cincinnati.....coovvviviiiiiiiii i i 30,522,000 | 46,645,000 19,984,000 669,000 10,000
Pitteburgh....o.ovvieiiiiiiiii i b 52,609,000 | 48,651,000 | 40,763,000 470,000 11,000
No. 5—Baltimore....coovveveiiiennn i 29 | 55,312,000 | 125,184,000 24,127,000 352,000 12,000
Charlotte...........ocooieiiiiia.. 15,255,000 7,626,000 8,652,000 45,000 12,000
No. 6—Birmingham......................... 10, 328,000 7,770,000 5,911,000 42,000 5,000
Jacksonville................ooll .. 21,232,000 9,928,000 7,082,000 66,000 6,000
Nashville. .. ... 12,718,000 6,263,000 5,213,000 46,000 2,000
New Orleans 17 25,292,000 24,331,000 6,553,000 148,000 8,000
No. 7—Detroit. . 2 68,395,000 25,895,000 17,945,000 370,000 23,000
No. 8—Little Rock. .. 2 9,220,000 5,563,000 4,467,000 45,000 6,000
Louisville. ooveni it 2 18,942,000 12,952,000 11,022 ,000 299, 000 9,000
Memphis. .. ovnenniriein it 10 | 21,505,000 10,367,000 4,022,000 65,000 9,000
No. F—Helena....oc.oovniniininiiiiii e 1 2,105,000 1,209,000 4,067,000 40,000 11,000
NO. 10—Denver. ... ..ottt ettt eaaniaanannnns 83 10,117,000 7,994,000 9,788,000 204,000 8,000
Oklahoma City. ..eeeei it aaanes 10,141,000 9,056,000 16,298,000 59,000 2,000
mMaha, ... e 92 9,788,000 9,375,000 12,430,000 240,000 14,000
No. 11—El Paso. .. N 99 3,801,000 1,760,000 3,491,000 24,000 4,000
Houston. .. ..couvntiiiiiiii it 11 11,328,000 15,297,000 8,048,000 88,000 17,000
San ADtOnio......vouiniiii i 55 10,701,000 8,175,000 7,200,000 65,000 8,000
No. 12— Los Angeles. ....o.vv it i 19 | 81,992,000 70,321,000 19,474,000 429,000 36,000
Portland......coovviiiiiiiiiiiii e 2 9,400,000 6,999,000 6,831,000 125,000 6,000
Salt Lake City. . .o.oven it 13 5,062,000 3,449,000 7,747,000 112,000 9,000
Seattle....oooovei i 13,990, 000 13,546,000 6,142,000 125,000 7,000
5 76)::1 1 1< 4 2,719,000 2,188,000 4,842,000 45,000 12,000
Total....ooon 508 | 550,177,000 | 516,553,000 { 275,040,000 | 4,258,000 1,538,000 73,000 57,000 258,000
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No
No
Plttsburgh .
No. 5—Baltimore.. .
Charlotte...............
No. 6—Birmingham, .
Jacksonville. .
Nashville...............
New Orleans.. e

No. 7—Detroit.................
No. 8—Little Rock .
Louisville. . .
Memphis. .
No. 9—Helena.... .
No.10-Denver.................
Oklahoma City. .

Portland..,.............

] Houston. .. .- R
No. 12—Los Angeles. .. .

AMOUNTS HANDLED, 1936 (in thousands of dollars)

164,125 3,411 2,566,061 2,904 55,608 308 391 933,849

107,697 4,925 3,256,842 12,437 96,836 34,611 9,919 446,248

286,861 3,444 | 11,264,279 19,693 123,979 117,091 5,629 956,140

233,648 8,848 3,780,565 11,525 163,463 221,923 26,666 875,885

52,660 1,027 1,803,371 440 46,173 1. 1,182,316

34,349 960 1,428,527 390 16,237 V... 137,216

87,718 1,422 1,797,208 878 20,224 [ 192,561

37,896 701 1,284,402 516 47,580 {. ... 94,367

82,999 2,280 1,510,299 3,166 62,129 43,092 3,173 377,326

85 383,309 1,869 7,228,835 6,597 193,423 18,327 1,527 2,287,086
100 34,473 655 882,089 437 61,191 141 93 212,296
26 77,394 1,251 2,423,496 3,897 58,156 755 761 547,378
194 58,626 2,754 - 1,142,525 786 59,094 465 572 560,609
14 15,354 334 | 524,342 452 20,012 |, ..iei e 167,570
3,834 70,482 1,711 2,159,212 2,939 68,677 7,501 388 598,993
.......... 35,914 1,052 1,983,662 774 26,842 414 202 67,388
766 40,431 1,629 1,937,505 2,981 111,254 2,387 1,019 771,975
65 15,582 356 445,553 272 14,134 | ... 110,452
425 39,318 1,527 1,565,379 1,627 63,130 [..... ... 1,162,452
53 36,594 1,049 1,077,911 807 39,459 ... 316,269
1,920 338,811 8,794 3,736,625 10,029 87,660 23,987 2,001 1,876,174
A 47,471 1,615 1,349,196 1,583 34,354 674 732 493,278
230 30,015 930 1,009,265 1,310 43,709 215 148 348,638
........ 76,603 2,693 : 1,306,309 1,933 39,709 1,412 ! 415 482,338
120 17,215 647 770,957 548 20,563 132 438 199,961
12,611 2,405,545 55,884 | 58,324,415 88,921 } 1,582,596 473,435 i 54,074 | 15,398,765

1Includes coupons from obligations guaranteed by the United States. .
22 or more checks, coupons, etc., handled as a single item are counted as 1 ‘‘piece.”
NOTE.—Currency received and counted during 1936 by agencies of the Federal Reserve Bank of Atlanta: Habane, Cuba, 1,232,762 pieces, amount §8,909,500; Savannah, Ga., 3,188,-
921 pieces, amount $8,134,500. Coin recexved and counted by Habana, Cuba, none; Savannah, Ga., 937,000 pieces, amount “71 ,300. Transfer of funds by Habana Cuba, 53 picces,

amount §9,441,226; Savannah Ga.

» NO]

Back figures. -——See Annual Report for 1935 (table 15) and similar tables in previous annual reports.
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ANNUAL REPORT OF BOARD OF GOVERNORS

INTERDISTRICT SETTLEMENT FUND

No. 19.—SumMMaRY oF TransacTioNs THROUGH THE FUnD, 1927-1936

[In millions of dollars)

Daily settlements
between Federal

Balance Reserve banks Inter- . Balance

Year and month at.beglrfl- Reserve dW”‘h' Deposits | at end of

ning o Tederal bank rawals period

period Transit | Reserve | transfers
clearings note
clearings

123,031.5 673.2 1,436.7 | 3,797.3 3,660.3 528.2
132,525.2 658.4 1,172.6 2,855.6 | 3,014.4 687.0
145,132 .4 758.7 1,052.1 3,160.4 2,984 .5 511.2
151,458.3 669.4 1,530.2 | 2,063.8 1,970.0 417 .4
124,137.3 540.1 1,905.0 | 2,729.0 2,625.7 314.1
89,527.6 545 .4 1,648.4 4,156.6 | 4,182.8 340.3
75,725 .4 614 .4 2,575.0 4,548.6 | 4,826.5 618.2
80,816.0 602.9 2,084.0 2,016.4 3,116.5 1,718.3
91,026.6 644.0 1,472.0 2,277.5 1 4,131.2 3,5672.0
102,073.7 786.9 1,869.0 | 4,028.7 | 3,179.3 2,722.5
January............oeiiiiial 3,572.0 | 8,165.3 74.5 73.0 | 2,048.0 746.0 2,270.0
February 2,270.0  6,890.5 47 4 117.0 103.1 99.0 2,265.8
March........ 2,265.8 | 9,051.7 53.7 158.0 931.8 833.0 2,167.0
Aprilo......ooooo 2,167.0 | 8,138.5 58.0 306.0 92.5 89.0 2,163 .4
May.. ... 7,570.2 60.6 219.0 46.0 163.6 2,281.0
June.... 9,147.7 56.6 220.0 303.5 349.0 2,326.5
July.... 8,369.8 71.3 251.0 100.5 155.0 2,381.0
Augusb....o.ooo 7,821.1 74.8 43.0 23.5 124.6 2,482.2
September............... .. ..., 8,496.5 78.3 4.0 51.9 106.0 2,536.3
QOctober..... 8,997.2 76.3 96.0 59.8 298.0 2,774.5
November.. 8,643.9 60.1 40.0 83.0 154.0 2,845.5
December........................ 10,780.7 74.6 302.0 184.9 62.0 2,722.5

Back figures.—See Annual Report for 1934 (table 31) and similar tables in previous annual reports.

No. 20.—Summary or TransacrioNs TuroueH THE Funp, BY Districrs, 1936

[In millions of dollars)

Daily scttlements between Federal
Reserve banks "
Balance
Inter-Reserve H
Federal R Bal- Federal Re- bank transfers With D zlalt] ?l?s(é
erﬂ keservc ance Transit clearings serve note d v I ‘?‘t,s of busi-
a1l Jan. 1 clearings rawais | post ness
Dec. 31

Pay- Re- Pay- Re- Pay- Re-

ments ceipts ments | ceipts | ments | eeipts
Boston............. 7,028.0 | 7,183.2 | 62.2 | 54.5| 158.0 35.0 50.0 13.8 148.3
New York..... 31,733.5 | 32,448.3 | 160.1 | 166.2 ({1,085.0 | 179.0 |2,207.9 | 924.0 913.2
Philadelphia. . . 7,687.4 | 7,708.4 | 74.6 | 74.1 46.0 94.0 72.5 87.0 163.3
Cleveland.......... 8,171.2 | 8,540.2 | 89.0 | 60.7 | 221.0 11.0 | 106.0 44.0 208.0
Richmond. . 55,9 | 6,680.3 | 6,703.8 | 55.3 | 58.1 68.0 78.0 90.0 72.0 74.2
Atlanta. 39.5| 3,751.0 | 3,568.6 | 46.3 | 70.0 7.0 | 137.0 76.0 | 138.6 73.4
Chicago... .| 431.2 1 14,904.0 | 15,085.6 | 110.4 | 105.1 | 205.0 | 305.0 | 957.5 | 884.0 634.1
St.Louis...........| 56.4 | 5,937.3 | 5,794.8 | 44.7| 66.0 40.0 | 113.0{ 141.5} 217.0 83.7
Minneapolis. ....... 30.2 | 2,356.9 | 2,080.3 | 29.4; 23.2 9.0 | 188.0 85.4 | 207.0 47.9
Kansas City.. | 8371 5,564.9 1 5,196.2 | 43.1| 35.4 |........ 278.0 85.5 | 214.0 83.7
Dallas......... | 4581 3,855.9 % 3,742.5| 374 243 10.0 88.0 42.5 | 110.0 64.8
San Francisco......{ 96.7 [ 4,402.7 | 4,021.2 | 33.8 | 48.7 20.0 | 363.0 | 113.7 | 268.0 227 .4

Total......... 3,572.0 1102,073.7 {102,073.7 | 786.9 | 786.9 (1,869.0 [1,869.0 |4,028.7 13,179.3 | 2,722.5

Back figures.~See Annual Report for 1934 (table 32) and similar tables in previous annual reports.

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis
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FEDERAIL. RESERVE AGENTS’ GOLD CERTIFICATE FUND

No. 21.—SumMMARY OF TRANSACTIONS THROUGH THE 1'UND, 1927-1936

[In millions of dollars]

Balance at y Balance at
’ o With- . Transfers | Transfers
Year and month %?g‘;’;gl:dg drawals Deposits to bank | from bank ;23 005

1927 963 .4 454 .2 63.3 2,458 .4 2,914.3 1.028.3
1928. 1,028.3 473.6 70.5 1,631.4 1,768.1 761.9
1929, ...l 761.9 358.5 149.9 1,500.6 | 2,210.2 1,262.9
1930 1,262.9 1.......... 5 1,101.7 947 .8 1,109.4
1931 ... 1,109.4 1.0 1.3 1,678.5 1,819.5 1,250.7
1932, 1,250.7 |.......... 4.0} 3,101.6 | 3,084.5 1.237,6
1933, L2876 ...l 4.0 | 4,030.3 } 3,938.5 1,149.7
1934 ... L49.7 |l 1.0 1,003.3 | 2,458.3 2,605.7
1935.........0. L. 2,605.7 {.......... .5 864.0 | 2,223.7 3,965.8
1936, .. 3,965.8 |....... |l 1,810.3 1,158.2 3,313.8
January..........o.o.ii 3,965.8 |l 646.0 46.5 3,366.3
February... ,366.3 ... ool 49.0 71.0 3,388.3
March..... 3,388.3 |..oiiii e 833.0 127.5 2,682.8
April................... . ,682.8 (L. 49.0 91.0 2,724 9
May. . ..ooooveiiiiiiiiia L1249 | Lo 40.6 43.2 2,727.5
June............. 2,727.5 | 63.0 300.0 2,064.5
July..... 2,964.5 | 62.0 98.5 3,001.0
August 3,000.0 |......... | 20.6 21.0 3,001.3
September................. L0013 [ 19.0 50.5 3,032.8
October...... 3,032.8 ......... ... 19.0 47.0 3,080.8
November.. L0608 (L. 4.0 81.0 3,137.8
December..............ooviiiiiiiii 3,137.8 | 5.0 181.0 3,313.8

Back figures.—See Annual Report for 1934 (table 33) and similar tables in previous annual reports.

No. 22.—SumMmAaRY oF TraNsacTIONS THROUGH THE FUnD, BY DisTrICTS, 1936
[In millions of dollars]

. Balance at

Balance With- Deposit Transfers | Transfers | close of

Federal Reserve bank Jan. 1 drawals CPOSIS | 1o bank |from bank| business

Dec. 31
Boston......ooovii i 356.6 ). el . 50.0 406.0
New York............ 9387 L. 573.0 160.0 525.7
Philadelphia 2000 f.... el 29.0 71.0 332.0
Cleveland. ... 376.4 | ... 23.0 103.5 457.0
Richmond 176.0 |.ooveee ]t 28.0 80.0 228.0
Atlanta................ 133.6 ..o feeea 31.6 74.0 178.0
Chicago................ L0 (oo 835.0 154.0 230.0
St. Louis 16906 |......... ) .l 138.0 140.0 171.6
Minneapolis.....................o.ooiL 1085 ... . 63.0 84.5 128.0
Kansas City . 1350 f. .ol 50.0 85.0 170.0
Dallas...... 8.0 [........ . 20.0 42.5 105.5
San Francisco 2892 1 19.0 113.7 384.0
Total........coooiiiiii 3,065.8 |......... ..l 1.810.3 1.158.2 3,313.8

Back figures.—See Annual Report for 1934 (table 34) and similar tables in previous annual reports.
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ANNUAL REPORT OF BOARD OF GOVERNORS

MEMBERSHIP IN PAR COLLECTION SYSTEM

No. 23.—NumMBEeR oF BaNKS oN Par List aND Not on Par List, Dec. 31, 1935-1936

(Banks not on par list comprise nonmember banks that have not agreed to pay, without deductions for
exchange, such checks drawn upon them as are presented for payment by the Federal Reserve banks]

Deec. 31, 1935

Dec. 31, 1936

Nonmember banks!

Nonmember banks !

Federal Reserve district or State L%::I:]E:r On par Noton beanr:lt():r On par Not on
list par list list par list
DISTRICT
Boston....oooviiiiiii 365 175 ... 360
New York, ............... 793 301 [.......... 789
Philadelphia............. 656 267 |.......... 658
Cleveland................ 622 642 2 627
Richmond............. 404 327 319 404
Atlanta................ 328 93 666 330 94 872
Chicago................ 702 1,690 226 741 1,622 228
St. Louis e 390 888 387 388 15 414
Minneapolis......... 501 198 709 481 184 724
KansasCity...... .. 726 1,062 178 726 1,027 174
Dallas......... 550 315 174 550 05 164
San Francisco 350 308 33 322 291 33
Total............ oo 6,387 6,266 2,694 6,376 6,019 2,732
STATE
New England:
Maine............. 46 29 45 26
New Hampshire......................... 53 12 53 12
Vermont.........o.cooooiiiii i, 43 33 42 33
Massachusetts.......................... 160 45 157 45
Rhode Island. . ... 14 9 14 9
Connecticut . .. ... 60 65 60 64
Middle Atlantic:
NewYork............................... 578 575 194 (. .. ...,
NewJersey....... ..........coiiiii... 289 288 106 [ ... ......
Penunsylvania........................... 783 785 321 (. .........
I2ast North Central:
Ohio.............. oo 321 301 ... 324 388 [ L
Indiana............ ... . ... .. 133 405 7 132 390 6
Winois.................................. 364 502 19 382 480 23
- Michigan............ .................. 175 332 3 189 310 3
Wisconsin............................... 121 330 165 128 310 116
West North Central
innesota.............. ... ... 220 73 392 211 73 404
OWB e ee i 144 421 108 143 416 111
MisSOUri. ... 138 497 67 137 442 91
NorthDakota....................... 66 7 137 61 5 135
South Dakota. 75 24 100 71 19 101
146 134 159 147 131 158
206 521 1 205 502 1
20 24 20
Maryland..............o..ooovnnii. 73 112 74
District of Columbia 11 10 12
Virginia....,.....ccocoiiiiii L 156 118 156
West Virginia,....................... 98 81 98
NorthCarolina.................... 54 16 52
South Carolina.................... 24 5 24
Georgm ........................... 82 12 80
Florida...............c.oooieiii i, 54 17 57
Bast South Central:
Kentueky............................... 109 309 14 A1
Tennessee. .. 77 68 178 77
Alabama. . 87 6 124 87
Mississippi 28 7 175 28
West South Central:
Arkansas 57 69 121 57 60 124
Louisiana 34 12 104 35 10 101
QOklahoma 215 180 12 217 174 12
Texas. 506 297 119 507 289 109
Mountain
Montana 67 36 18 66 33 21
Idaho..................o 33 2Tl 30 23|
‘Wyoming 34 22 3 35 21 2
Colorado 86 67 3 83 67 1
New Mexico 26 15 ..., 26 15
Arizona.............. ...l 10 | 3 9 5
Utah........................ 32 27 | 32 27
Nevada..........coocoviiiiiniini.. 6 20 AR 5 7
Pacific: N
Washington....................cooaLL 84 74 29 83 73 29
Oregon........covvvvinienenn. 50 46 4 43 46 4
California 139 123 ...l 123} 112 |..........

! Excludes mutual savings banks; includes private banks reported as either on par list or not on par list.
Back figures.—See Annual Report for 1935 (table 23) and similar tables in previous annual reports.
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No. 24.—CosT or Bank PrREMISEs or FEDERAL REsErvi BANKs AND BRANCHES TO

DeceMsER 31, 1936

Cost of Cost of buildings
land
imelud- Total
Federal Reserve ing old Fixed cost of Book Date
bauk or branch buildings | machinery All Total land and | value, net occupied
demol- and other - buildings
ished, | equipment
net
Boston................... $1,246,726|%  662,157($3,542,603)$4,204,760]$5,451,486|$3,056,681] March 1922.
NewYork................ 5,215,656 3,289,126|12,183,528|15,472,654|20, 688,310} 9,678,952] October 1924.
Buffalo...... 1255,0000. ......... 465,707 465,707| 720,707 455,100 May 1928.
Philadelphia.............. 11,884,357 747,173 4,130,164} 4,877,337| 6,761,004 4,952,156 December 1917,
Cleveland................ 1,295,490 1,610,585| 6,464,253! 8,074,838 9,370,328; 4,465,939 August 1923.
Pittsburgh............... 781,364  352,719] 1,049,451] 1,402,170| 2,183,534| 1,902,321| December 1931.
Richmond................ 271,924] 482,652 2,040,667| 2,523,319 2,795,243) 1,562,977| October 1921.
Baltimore................ 250,487| 330,439 1,247,262( 1,577,701} 1,828,188 1,246,571| September 1928.
Atlanta................... 283,000f 175,279| 1,358,082 1,533,361| 1,816,361{ 1,023,631{ October 1918.
Birmingham. 124,137 47,448} 311,336| 358,784| 482,921| 313,619| January 1927.
Jacksonville. 45,842 25,956( 217,330 243,286 289,128 172,440] June 1924.
Naghville..... 148,000 25,101) 211,616 236,717] 284,717| 154,067 December 1922.
New Orleans..............[ 201,250 159,502] 738,404] 897,906 1,099,156 573,086 October 1923.
Chicago................. 2,063,548] 1,399.244% 6,244,970 7,0634,214(10,5497,762{ 3,917,168] July 1922,
Detroib.............. ... 650,000 115,841 1,006,868 1,132,709 1,772,708  793,208| Deceriber 1927.
St. Louis 1,355,374] 1,141,419 2.111,809] 3,253,258 4,608,632] 1,705,679} June 1925,
Little Rock 85,007 103,608 233,079 330,687 421,694 226,535; March 1925,
T.ouisville 131,177 35,230] 226,259| 261,489  392,666]  203,204| June 1919.
AMemphiy 100, 906! 44,0621  233,645] 277,707) 378,613  254,244) June 1902Y.
Minneapolis. ............ 600,521 628,660 2,316,746} 2,945,412] 3,545,933] 1,482,514 February 1925.
Helena................... 5,000 14,109 156,290 172,399 177,399 5,000 February 1921.
KansasCity.............. 495,300{  848,027( 3,391,101} 4,239,128 4,734,428| 2,188,297 November 1921.
Denver................... 101,512 60,593 449,876 510,469 611,981 365,871| November 1925.
Oklahoma City........... 65,021 77,480 409,890 487,370] 552,391 303,519( April 1923.
Omaha................... 176,427 73,479 397,938 471,417 647,844 427,442] December 1925.
Dallas..............c...0. 189,831]  352,671] 1,172,684 1,525,355| 1,715,186  835,659| March 1921,
ElPago. . .......c..covennn. 39,003 10,824 111,369 122,193 161,196 76,588 August 1920.
Houston.................. 66,313 60,001 287,995 347,996 414,309 211,875| February 1922.
San Antonio.............. 75,002 21,238 157,958 179,196 254,198 137,063| October 1928.
San Francisco............ 412,996 784,102{ 3,144,407 3,928,509] 4,341,505| 1,893,349 December 1923.
Los Angeles. ... 453,458] 282,698| 988,109] 1,270,807| 1,724,265| 1,199,782] April 1930.
Salt Lake City 114,075 84,814; 341,449 426,263 540,338 356,148 February 1927.
Total............... 19,983,704|14,048,273|57,332,845|71,381,118/91,364, 822[46, 140,685
OTHER REAL LESTATE ORIGINALLY ACQUIRED FOR BANKING HOUSE PURPOSES
New York:
Annex Building. ...... $592,679] $215,418($1,451,570(81, 666, 988(%$2,259,667|$1,113,933
No. 10 Gold Street 45,0001, ......... 125,864] 125,864 s 76,900
Pittsburgh............... 297,000; 138,994| 560,460! 699,4541  996,454| 374,731
Richmond (Annex Bldg.). 80,3331 104,217{ 482,482| 586,699 667,032 233,105
Total...............| 1,015,012 458,620 2,620,376] 3,079,005| 4,094,017 1,798,660

!'Purchased buildings—‘‘Cost of land’’ represents appraised value, remainder of purchase price included in

“Cost of Buildings.”

Note.~~No bank buildings or sites thercfor have been acquired for the following branches and agencies:

Branches—Charlotte, Portland, Seattle, Spokane: Agencies—Savannah, Habana.

The Cincinnati branch

since January 3, 1928 has occupied quarters in the Chamber of Commerce Building, erected on the site leased
to the Cincinnati Chamber of Commerce by the Federal Reserve Bank of Cleveland.
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EARNINGS AND EXPENSES OF FEDERAL RESERVE BANKS

No. 25.—EarNINGs anD ExpeEnsks oF FEpERaL RESERVE Banks During 1936

New Phila- Cleve- Rich- : St. Minne- Kansas San
Total Boston York delphia land mond Atlanta Chicago Louis apolis City Dallas Francisco
CURRENT EARNINGS
1
Discounted bills. ...................... $107,584 $7,658 $70,156 $7,511 $1,459 $1,777 $1,780 $1,649 $1,495 $1,049 $4, 004 $ﬁ,586; $2,460
Purchasedbills................... . 29,592 2,163 10,577 , 2,816 1,159 1,037 , 798 561 833 832 2,088
U. 8. Government securities. . .| 85,181,125{| 2,394,450{ 9,909,061 2,854,961} 3,365,116 1,790,550] 1,442,585 4,124,552| 1,804,145 1,265,519] 1,743,999 1,458,501; 3,027,686
Industrial advances. ................... 1,586,688 140,768 374,869 311,519 84,341 211,204 42,368 105,086 20,385 79,125 47,995 93,203! 75,735
Commitments to make industrial ad- |
VADCES. . een e e 282,079 25,649 107,077 2,965 15,731 21,668 1,625 1,548 17,736 979 9,868 5,434 71,799
Allother.......ooveiviiii i 718,571 2,865 65,290 76,506 67,696 29,795 34,726 186,948 18,658 14,785 166,605 10,059: 39, 638
Total current earnings.......... 37,900,639;! 2,573,553| 10,537,030| 3,256,497| 3,537,159 2,056,153| 1,524,121 4,423,476| 1,863,217 1,362,018| 1,973,304 1,574,705! 3,219,406
CURRENT EXPENSES
Operating expenses:
Salaries:
Officers..............cvovvuenn. $2,628,875|| §141,917] $588,160] $158,796 $195,485 $155,642| $200,848| $308,226| $175,278| $126,201| $191,473] $155,150! $231,609
Employees..................... 17,304,889 1,066,946| 4,461,410 1,405,995 1,628,741 988,167 880,831| 2,123,984 929,865 614,200 983,910 716,8561 1,503,984
Retirement System contribu- i
tions for current service......... 932,023 54,870, 233,413 71,728 83,548 54,988 43,726/ 112,586 54,586, 36,984 62,520 39,642 83,432
Legalfees................... 69,502 1,598 4,698 7,045 5,234 571 4,866 3,658 193 10,147 11,432 9,215 10,845
Directors’ fees and expenses 128,713 5,464 15,277 8,882 7,394 6,047 13,214 8,264 12,264 10,293 20,462 7,241 13,911
Federal Advisory Council fees
and €Xpenses. ................... 14,223 1,150 576 750 710 808 891 1,169 1,350 1,204 1,239 1,776 2,600
Traveling expenses (other than
directors and members of Fed-
eral Advisory Council) 296,883 14,901 55,561 32,430 27,224 21,324 20,293 32,523 14,372 29,912 13, 600! 13,104 21,639
Postage and expressage. ... 3,940,790 401,279 668,081| 326,562| 365,295 250,766, 273,479! 513,020| 179,613] 148,932] 272,853| 187,550| 353,360
Telephone and telegraph....... e 654,191 28,708 114,920 41,444 54,689 43,789 66,741 46,472 47,041 23,822 56,124 41,355 89,086
Printing, stationery and supplies. . 853,709 58,159 221,175 79,223 70,015 43,786 48,972 86,086 41,488 37,388 46,247 43,617 77,553
Insurance on currency and se-
curity shipments................ 276,422 37,303 56,987 29,192 27,967 18,102 15,206 31,217 6,173 9,378 10,005 10,461 24,431
Other insurance... ... 259,737 17,501 37,818 21,099 19,507 15,936 17,264 21,871 21,169 21,077 26,204 17,269 23,022
Taxes on bank premises. 1,369,378 143,640 396,709 69,767 136,185 67,080 53,187 169,742 53,050 66 817 87,303 32,114} 93,784
Depreciation on bank bu g.....0 1,207,339, 55,832 227,327 126,532 156,782 109,233 47,293} 125,834 62,623 29,233 82,806 72,2391 111,605
Light, heat, power, and water...... 393,592 26,168 73,964 35,478 45,259 23,459 19,345 45,522 23,311 20,067 36,262 19,146 25,617
Repairs and alterations to bank
building......................... 210,634 7,827 49,301 24,967 13,274 6,031 4,754 22,462 35,211 6,840 10,804 22,869 6,294
Renb......cooveiiiiiiiian.. 188,109 240(........... 1,070 81,962 30,794 4,577, 14,902 3,001 ... 1,480 30,083
Furniture and equipment......... 273,736 23,268 71,794 23,328 30,523 8,261 4,323 42,258 28,165 11,411 4,027 12,551 13,827
Allother................. ..o, 990, 906 30,515 493,762 72,285 44,188 29,143 43,421 62,581 38,155 34,135 40,099 32,141 70,481
Total operating expenses......... 31,993,651]| 2,117,286 7,770,9331 2,536,573/ 2,993,982( 1,873,927( 1,763,231| 3,772,377! 1,726,908} 1,238,131 1,957,370! 1,435,770! 2,807,163
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Less reimbursements for certain
fiscal agency and other expenses. .| 5,877,313 277,754 1,419,999 324,475 459,293| 302,939] 636,304| 863,797| 417,436] 197,977 342,237| 306,463 428,639
Net operating expenses........ .} 26,016,338)| 1,839,532} 6,350,934| 2,212,098 2,534,689( 1,570,988 1,126,927| 2,908,580 1,309,472} 1,040,154( 1,615,133 1,129,307 2,378,524
Assessment for expenses of Board of
GOVernors. .......oooviviiienenan.. 1,679,566 123,479 609,979| 161,061 155,081 73,747 58,865 193,744 49,908 39,751 48,391 49,148| 116,412
Federal Reserve currency:
Originalcost....................... 2,011,748 172,398 444,896! 138,315 221,401 90,270| 119,591 327,433 80,095 57,826 66,735 96,677) 196,111
Cost of rederuption................ 166,371 12,787 35,199 13,854 11,921 10,192 12,880 23,623 11,210 5,458 6,773 7,403 15,071
Total current expenses........... 29,874,0231] 2,148,196] 7,441,008| 2,525,328} 2,923,092/ 1,745,197, 1,318,263| 3,453,380 1,450,685/ 1,143,189 1,737,032| 1,282,535! 2,706,118
PROFIT AND LOSS ACCOUNT
Current earnings. . .................... $37,900,639(($2,573,5531$10,537,030($3,256,497183,537,159($2, 056, 153|$1,524,121|94,423,476181,863,217$1,362,018/81,973, 304181, 574,705,$3, 219,406
Current expenses. . .................... 29,874,023|| 2,148,196] 7,441,008} 2,525,328] 2,923,092| 1,745,197 1,318,263, 3,453,380( 1,450,685 1,143,189 1,737,032| 1,282,535 2,706,118
Current nct earnings.............| 8,026,616 425,357| 3,096,022{ 731,169| 614,067| 310,956] 205,858 970,096 412,532 218,829} 236,272 292,170 513,288
Additions to current net earnings:
Profits on sales of U. 8. Govern- .
ment securities.................. 8,902,507 478,125 2,889,122) 582,301| 559,635 296,982 239,773| 1,150,317, 308,766/ 689,110 308,607| 896,350 503,419
Allother.......................... 584,301 3,106 2,288 ,797 554 3,296 22,976 375,743 13,878 106,871 20, 205 4,073 23,514
Total additions.................. 9,486,808 481,231 2,891,410} 590,008/ 560,189 300,278 262,749| 1,526,060, 322,644 795,981 328,812 900,423 526,933
Deductions froin current net earnings:
Reserves for contingencies,........ 3,569,550 57,500 413,101 63,120 10,000 406,982 39,316 927,009 301,355 689,110 88,309 500,000 73,748
Special reserves and charge-offs
on bank premlses . 733,594(.......... 504,874, ... ]aai 2l 17,481(.......... 192,464 18,775
Prior service contnbutxona ‘to
Retirement System.............. 2,522,917 178,800 638,203] 193,476 225,748 157,044 93,840  329,958] 144,902 83,040 170,760/ 109,308 197,748
Assessment for building for Board
of Governors. .. 2,007,219 147,601 729,105 192,254 185,323 88,123 70,352). 231,578 59,653 47,518 57,837 58,743 139,134
All other....... 167,711 565 947 2,490 34,279 21,537 10,837 75,433 4,101 14,224 386 124 788
Total deductions................. 9,000,991 384,466| 2,288,320] 451,340 455,350{ 673,686 214,345| 1,563,978] 510,011y 851,371} 317,292 860,639 430,193
Net additions to current net earnings. . 485,817 96,765 603,090| 138,758 104,839 —373,408 48,4041 —37,918] —187,367| —55,390 11,520 39,784 96,740
Net earnings. .....o.eeenerviernieennn.. 8,512,433 522,122| 3,699,112) 869,927, 718,906 —62,452| 254,262, 932,178 225,165 163,439 247,792 331,954] 610,028
Paid U. Treasury (8ec. 13b).......... 227,448 34,488 13,752 83,968 4,430 ... o b 28,354 ......... 16,460 10,959 25,036{..........
ledends paid.... ... 7,829,581 563,728| 3,036,704] 736,185| 752,931| 280,136| 254,262| 725,553| 225,724 179,052 236,833 228,445 610,028
Transferred to surplus (sec. 13b). . r102,880(0. ....... | ool 94,055, ......... —26,247|.......... 25,03 =550 e 10,601}..........
Transferred to surplus (sec. 7).......... r352,524|| —76,004 648,656 r-—44,281| —48,456/ —316,341.......... 153,241|.......... —32,073|.......... 67,872(..........

Nore.—Current expenses as shown above include the cost of furniture and equipment purchased during the year and normal depreciation on bank buildings and exclude contribu-
tions to the Retirement System on account of services rendered prior to the establishment of the Retirement System on March 1, 1934. Heretofore prior service eontributions have been
included in current expenses and the cost of furniture and equipment and normal depreciation on bank buildings have been shown as deductions from current net earnings.
expenses now include reimbursable fiscal agency expenses which heretofore were shown separately.

Back figures.—See Annual Report for 1935 (table 28) and similar tables in previous annual reports.
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No. 26.—Torar Earnings, CURRENT ExpPENSES, AND NET EARNINGS OF FEDERAL RESERVE Banks aND DisposiTion MADE oF NET
EarNiNGs, 1914-36

Earnings and expenses Disposition of net earnings

- Transferred Transferred i Paid to U. 8. | Franchige tax

Total earnings Cm:nes'g; Net earnings ! Div x;l&nds to surplus to surplus \ Treasury paid to U. 8.

exp N (Sec. 7) (See. 13b) | (Sec. 13b) | Government *

Aggregates, years 1914-36: ' |
BOBLOIL. « ettt i $80,006,901 | $38,122,009 | $38,627,132 | $11,379,204 | $20,056,188 —$3,155 | $83, 500 $7,111,395
New York 353,894,678 128,160,973 212,515,836 50,436,453 94,002,939 —7,808 ¢ 77,990 68,006,262
Philadelphia 92,967,172 40,120,152 48,762,785 14,968,776 27,982,657 126,499 125,952 5,558,901
Cleveland....... ... it ;106,003,216 48,525,581 48,915,877 15,588,768 28,469,653 —8,156 23,165 4,842,447
Richmond. ... 56,515,286 28,432,127 23,687,442 6,741,405 10,677,709 1,425 ‘ 66,714 6,200,189
Atlanta. ... 56,637,511 24,59, 297 25,412,390 5,567,590 10,887,805 —2,632 9,066 8,950,561
Chicago. 169,753,958 70,857,291 85,206,285 18,595,941 41,252,119 —1,292 | 45,991 25,313,526
St LOUIS. oot 51,635,885 27,486,757 18,269,357 5,767,382 9,747,851 —1,505 ... 2,755,629
Minneapolis 39,110,826 19,654,434 16,348,756 3,991,476 7,125,898 —4,832 ! 33,314 5,202,900
Kansas City 57,106, 684 32,808,899 20,009,335 5,318,940 7,743,938 —3,622 | 10,959 6,939,100
Dallas.......... 42,348,891 24,284,300 13,887,294 5,057,809 8,210,371 10,601 | 48,464 560,049
San Francisco 93,833,882 48,066,062 37,986,360 10,829,796 19,495,127 —35,904 ... 7,697,341
BT P 1,199,814,890 | 531,112,882 | 589,628,849 | 154,243,540 | 3 285,652,275 469,619 ' 525,115 149,138,300
All Federal Reserve banks: !
1914-15. . 2,173,252 2,320,586 —141,459 217,463
5,217,998 2,273,999 2,750,998 1,742,774
16,128,339 5,159,727 9,579,607 5,801,726 1,134,234
67,584,417 10,959,533 52,716,310 5,540,684 48,334,341

102,380,583 19,339,633 78,367,504 5,011,832 70,651,778 2,703,894
181,296,711 28,258,030 | 149,294,774 3,654,018 82,916,014 |..........oiiii e 60,724,742
122,865,866 34,463,845 82,087,225 6,119,673 15,993, 59,974,466
50,498,699 29,559,049 16,497,736 6,307,035 —659,904 . 10,850,605
50,708,566 29,764,173 12,711,286 6,552,717 2,545,513 3,613,056
38,340,449 28,431,126 3,718,180 6,682,496 | —3,077,962 i 113,646
41,800,706 27,528,163 9,449,066 6,915,958 2,473,808 |.............. i .............. 59,300
47,599,595 27,350,182 16,611,745 7,329,169 8,464,426 |.............. b s 818,150

43,024,484 27,518,443 13,048,249 7,754,539 5,044,119 |............L feeee s 249,591
64,052,860 26,904,810 32,122,021 8,458,463 21,078,899 [.............. | i,ggé,%{;

| T ,283,23

70,955,496 29,691,113 36,402,741 9,583,913 22,535,597 |..............
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36,424,044 28,342,726 7,088,182 | 10,268,598 | 2,297,724

29,701,279 27,040, 664 { 2,972,066 10,029,760 1 -7,057,694

50,018,817 26,291,381 | 22,314,244 9,282,244 | 11,020,582

49,487,318 29,222,837 | 7,957,407 8,874,262 —916,855 YT

48,902,813 29,241,396 | 15,231,409 8,781,661 6,510,071 0,323 } ............................

42,751,959 31,577,443 | 9,437,125 [ 8,504,974 07,422 27,062 ° 297,667 [...... ... ...
| 37,900,639 29,874,023 . 8,512,433 | 7,829,581 352,524 102,880 . 227,448 ...
; 1,199,814,830 | 531,112,882 | 589,628,849 E
i !

154,243,540 | 3 285,652,275 469,619 ¢ 525,115 149,138,300

1 Total earnings less current expenses, depreciation charges, and net losses.

2The Banking Act of 1933 eliminated the provision in the Federal Reserve Act requiring the payment of a franchise tax.

3 Charges direct to surplus account have been made as follows: 1927—$500,000 depreciation on bank premises; 1934—$139,299,557 representing cost of F. D.1.C. stock purchased by
the Federal Reserve banks.

4 In 1935 the Federal Reserve Bank of Boston credited $1,810 and the Federal Reserve Bank of St. Louis charged $1,176 direct to surplus (sec. 13b). Total payments re-
ceived from the Secretary of the Treasury under section 13b of the Federal Reserve Act to the end of 1936 and credited to surplus (sec. 13b) amounted to $27,121,311.
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98 ANNUAL REPORT OF BOARD OF GOVERNORS

No. 27.—EarNINGS oF FEDERAL RESERVE BaNKs, BY Sounrces, 1914-1936

Earnings
Year . On On U SO‘()} ov- Deficient From
Total discounted purchased ornment reserve miscellane-
bills bills securities penalties | ous sources !
1914-15.. ...l $2,173,252 $1,218,516 $244,664 $171,831 |............ $538,241
1916, 5,217,998 1,025,675 1,560,918 1,106,860 $1,157 1,523,388
16,128,339 6,971,479 4,951,729 2,367,989 194,526 1,642,616
67,584,417 48,348,007 | 11,939,808 3,828,782 698,991 2,768,829
102,380,583 80,768,144 | 13,994,544 5,761,300 727,844 1,128,751
181,296,711 149,059,825 22,020,158 7,140,615 1,573,335 1,502,778
122,865,866 (| 109,598,675 5,234,141 6,253,854 1,177,562 601,634
50,498,699 26,523,123 5,628,956 16,682,463 602,951 1,061,206
50,708,566 32,956,293 §,371,288 7,444,089 521,061 415,835
38,340,449 15,942,845 5,709,809 | 14,712,593 381,619 1,593,583
41,800,706 17,679,549 9,103,915 | 12,783,001 310,406 1,923,836
47,599,595 22,551,561 | 10,003,081 | 12,589,119 382,946 2,072,888
43,024,484 17,010,778 9,206,677 14,206,174 273,839 2,327,016
64,052,860 38,334,140 | 13,020,535 | 10,827,702 277,401 1,593,082
70,955,496 47,790,662 | 12,063,349 8,163,486 449,653 2,488,346
36,424,044 10,672,215 6,081,187 17,273,331 225,748 2,171,563
26,701,279 9,820,546 5,000,541 12,428,297 296,960 2,145,935
50,018,817 17,881,058 2,785,213 | 26,923,568 541,432 1,887,546
49,487,318 9,137,038 1,238,068 | 37,529,872 191,051 1,391,289
48,902,813 1,231,367 141,225 46,130,941 15,249 1,384,031
42,751,959 156, 160 35,804 | 29,796,177 6,560 2,757,168
37,900,639 107,584 29,592 | 35,181,125 5,932 2,576,406
Total...............| 1,199,814,890 || 664,785,240 | 149,374,292 | 339,303,169 | 8,856,223 | 37,495,966

1 Include earnings on industrial advances and commitments as follows: 1934, $137,909; 1935, 81,725,620,

1936, $1,868,767.
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FEDERAL RESERVE NOTES

No. 28.—FepERAL RESERVE NoOTE STATEMENT aT THE END OoF EacH MonTH

(In thousands of dollars)

1935 1936
Dec. 31 Jan, 31 Feb. 29 Mar. 31 i Apr. 30 May 30 June 30 July 31 Aug. 31 Sept. 30 Oct. 31 Nov. 30 § Dec. 31
Federal Reserve notes received from the |
Comptroller...............oovveneunn... 6,761,662| 6,864,994| 6,954,850 6,991,580 7,015,824| 7,060,738| 7,198,650| 7,203,985| 7,217,978 7,247,108, 7,277,996| 7,333,398 7,481,238
Federal Reserve notes held by Federal
Reserveagents ..............ocoivuunn.s 2,714,610{ 2,914,800 2,979,684} 2,972,200 3,000,481| 3,011,526] 2,902,340| 2,917,218 2,916,612| 2,900,165, 2,886,310( 2,877,173 2,843,041
Federal Reserve notes issued to Federal |
Reserve banks: ’
Held by issuing Federal Reserve bank.| 337,978 317,130! 242,943] 255,622 253,237| 254,623 261,828} 308,373 283,238] 297,800, 275,812] 279,607, 354,660
Held by other Federal Reserve banks. 27,445 18,077 18,365 18,811 21,089 18,690 18,409 25,160 24,916 22,640 23,604 26,129 32,603
Held by U. 8, Treasury............... 14,982 17,293 17,633 18,024 15,503 16,211 13,857 15,756 15,641 15,145 16,402 16,901 18,049
Incirculation® ...................... 3,666,647| 3,597,694 3,696,225 3,726,923 3,725,514 3,759,688] 4,002,216| 3,937,478| 3,977,551 4,011,358 4,075,868| 4,155,588/ 4,232,885
Total notes issued.............. 4,047,052] 3,950,194| 3,975,166 4,019,380 4,015,343 4,049,212] 4,296,310| 4,286,767 4,301,366| 4,346,943| 4,391,686/ 4,478,225 4,638,197
Collateral held as security for Federal
Reserve notes issued to Federal Reserve
banks:
Gold certificates:
Invault.........oooovoieiinn, 3,000 505,000 505,000| 1,303,000{ 1,305,000 1,305,000/ 1,303,000 1,305,000{ 1,305,000 1,305,000 1,305,000 1,305,000{ 1,305,000
In gold fund—Board of Governors.| 3,965,843] 3,366,343] 3,388,343 2,682,843| 2,724,903| 2,727,523; 2,964,523 3,001,023| 3,001,338 3,032,838 3,060,838 3,137,838} 3,313,838
. .. Total gold certificates 3,970,843! 3,871,343 3,893,343| 3,987,843] 1,020,903| 4,032,523( 4,269,523| 4,306,023 4,306,338/ 4,337,838] 4,365,838 4,442,838| 4,618,838
Eligible paper............... ,716 6,855 5,216 6,155 4,087 4,078 2,605 2,623 6,540 5,306 4,618 4,937 2,237
U. 8. Government securities. . 127.500] 135,400 127,000 69,000 57,000 65,000 63,000 58,000 73,000 88,000 93,000 88,000 95,000
Total collateral held.. 4,101,059] 4,013,598] 4,025,559] 4,052,998 4,090,990 4,101,601| 4,335,128 4,366,646 4,385,878| 4,431,144] 4,463,456( 4,3535,775| 4,716,075
Collateral required as security for
Reservemotes.......................... 4,047,052] 3,950,194| 3,975,166 4,091,380, 4,013,343| 4,049,212] 4,296,310| 4,286,767 4,301,366] 4,346,943| 4,391,686 4,478,225! 4,638,197
Collateral pledged in excess of Federal Re-
serve notes issued...................... 54,007 63,404 50,393 43,6181 75,647 52,389 38,818 79,879 84,512 84,201 71,770 57,550 77,878

1 This figure corresponds with that given under the same caption in table 36.

Federal Reserve banks other than issuing bank and by (b) the U. 8. Treasury.

Back figures—See Annual Report for 1935 (table 30) and similar tables in previous annual reports.

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis

It differs from that given in table 8 by

the amount of Federal Reserve notes held by {(a)

HAUHUSHT "TVUHANT

WILSAS

66



GOLD, FOREIGN EXCHANGE, AND MONEY
IN CIRCULATION

101

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis



FEDERAL RESERVE SYSTEM 103

GOLD

No. 29.—MoNETARY GoLD StocK ! oF THE UNITED STATES, 1914-36

[In millions of dollars; §1=25.8 grains of gold 9/10 fine, i. ¢., an ounce of fine gold =$20.67 through Jan. 31, 1934;
subsequently $1=15 5/21 grains of gold 9/10 fine, i. e., an ounce of fine gold =$§35]

End of month figures

End of month .
1914 1915 1916 1917 1918 1919 1920 1921 1922 1923 1924 1925

January.. 1,636 | 1,535 | 2,038 } 2,635 | 2,873 | 2,875 | 2,643 | 2,679 | 3,308 | 3,666 | 4,002 | 4,136
February. 1,632 ¢ 1,551 [ 2,038 | 2,709 | 2,875 | 2,878 | 2,600 | 2,713 | 3,436 | 3,676 | 4,036 | 4,077
March.... 1,644 | 1,582 | 2,036 | 2,818 | 2,878 | 2,878 | 2,563 | 2,799 | 3,463 | 3,683 | 4,077 | 4,052
April 1,655 | 1,606 | 2,031 { 2,850 | 2,879 | 2,890 | 2,554 | 2,877 | 3,477 | 3,605 | 4,124 | 4,055
May 1,642 | 1,642 | 2,049 | 2,846 & 2,885 { 2,800 | 2,569 | 2,944 | 3,484 | 3,741 ' 4,168 | 4,070
June 1,604 | 1,699 | 2,158 y 2,933 | 2,876 | 2,826 | 2,578 | 2,088 [ 3,498 | 3,763 | 4,201 | 4,073
July.... 1,572 | 1,720 | 2,219 | 2,903 | 2,875 | 2,777 | 2,575 | 3,060 | 3,542 | 3,792 | 4,224 | 4,080
August. 1,566 | 1,789 | 2,262 | 2,878 | 2,874 | 2,838 | 2,564 { 3,152 | 3,568 ( 3,824 | 4,234 | 4,005

September. 1,557 | 1,837 | 2,343 | 2,864 | 2,886 | 2,860 | 2,586 | 3,232 | 3,586 | 3,840 | 4,224 4,095
October. .. 1,521 | 1,011 | 2,427 | 2,866 | 2,869 | 2,816 | 2,581 | 3,285 | 3,601 | 3,880 | 4,222 4,120
November. . 1,520 | 1,973 | 2,449 { 2,867 | 2,872 | 2,757 | 2,610 | 3,340 | 3,619 { 3,920 | 4,240 4,110
December. . 1,526 | 2,025 } 2,556 | 2,868 | 2,873 | 2,707 | 2,639 | 3,373 | 3,642 | 3,957 | 4,212 4,112
End of month 1926 1927 1928 1929 1930 1931 1932 1933 1934 1935 1936
January................ 4,125 | 4,277 | 4,086 | 3,840 | 4,004 | 4,356 | 4,129 | 4,266 | 4,033 | 8,391 | 10,182
February. .. 4,136 | 4,299 | 4,075 | 3,866 | 4,066 | 4,378 | 4,067 | 4,093 | 7,438 | 8,527 | 10,167
March.... 4,155 | 4,310 | 4,018 | 3,901 | 4,136 | 4,410 { 4,103 | 3,995 | 7,694 | 8,567 { 10,184
April.. 4,151 | 4,323 | 3,979 | 3,973 | 4,204 4,439 | 4,080 | 4,025 | 7,757 | 8,710 } 10,225
May.. 4,146 | 4,321 | 3,873 | 4,014 | 4,230 | 4,511 | 3,865 | 4,028 | 7,779 | 8,858 | 10,402
June.. 4,160 | 4,300 | 3,822 | 4,087 | 4,248 | 4,669 | 3,632 | 4,031 | 7,856 | 9,116 | 10,608
July.... 4,184 | 4,293 | 3,826 | 4,054 | 4,230 | 4,662 | 3,687 { 4,033 | 7,931 | 9,144 | 10,648
August... 4,186 | 4,301 | 3,836 | 4,073 | 4,214 | 4,708 | 3,801 | 4,041 | 7,978 | 9,203 | 10,716
September. 4,179 | 4,284 | 3,838 | 4,085 | 4,224 | 4,454 | 3,906 | 4,037 | 7,978 | 9,368 | 10,845
Qctober. ... 4,186 | 4,254 | 3,855 | 4,099 | 4,248 | 4,005 | 3,977 | 4,036 | 8,002 | 9,693 | 11,045
November.... .o 4,190 | 4,164 | 3,841 | 4,080 | 4,284 | 4,127 | 4,053 | 4,036 | 8,132 | 9,020 | 11,184
December.............. 4,205 | 4,092 | 3,854 | 3,997 | 4,306 | 4,173 | 4,226 | 4,036 | 8,238 |10,125 | 11,258
f
Averages of end of month ! Averages of daily figures
Month gures |
1914 1915 1916 1917 1918 1919 1920 1921 1922 1923 1924 1925
January........ 1,631 | 1,530 | 2,032 | 2,595 ; 2,865 | 2,873 | 2,674 | 2,644 | 3,385 | 3,658 | 3,979 | 4,181
Tebruary. .1 1,634 | 1,543 | 2,038 | 2,672 | 2,872 | 2,875 | 2,622 | 2,688 | 3,417 | 3,673 | 4,015 4,105
March.. 1,638 | 1,567 | 2,037 { 2,763 { 2,875 | 2,874 | 2,572 | 2,753 | 3,449 | 3,679 | 4,053 4,053
April.. 1,649 | 1,594 | 2,033 | 2,834 | 2,876 | 2,879 | 2,534 | 2,830 | 3,469 | 3,088 | 4,096 4,053
May.. 1,648 | 1,624 | 2,040 | 2,848 | 2,876 | 2,889 | 2,548 + 2,910 | 3,481 | 3,706 | 4,146 4,066
June.. 1,623 | 1,670 { 2,103 | 2,890 | 2,875 | 2,882 | 2,567 | 2,967 | 3,489 | 3,753 | 4,184 4,073
July.... 1,588 | 1,709 | 2,188 | 2,918 | 2,874 | 2,800 | 2,575 | 3,018 | 3,516 | 3,774 | 4,216 4,075
August. .. 1,569 | 1,755 | 2,241 |22,896 | 2,870 | 2,827 | 2,568 | 3,105 | 3,553 | 3,810 | 4,229 | 4,085
September . 1,561 | 1,813 { 2,303 |22,865 | 2,869 | 2,856 | 2,560 | 3,192 | 3,573 | 3,836 | 4,228 4,099
October..... .| 1,539 § 1,874 | 2,385 [22,864 | 2,864 | 2,833 | 2,568 | 3,260 | 3,597 | 3,868 | 4,219 4,104
November 1,520 | 1,942 | 2,438 122,866 | 2,868 | 2,783 ! 2,586 | 3,308 } 3,009 | 3,895 { 4,230 | 4,120
December.. 1,523 | 1,999 | 2,502 {22,866 { 2,869 | 2,734 | 2,607 | 3,356 | 3,630 | 3,939 | 4,220 4,110

Averages of daily figures

Month -~
1926 | 1927 | 1928 | 1929 | 1930 | 1931 | 1932 | 1933 | 1934 | 1935 | 1936
January................ 4,120 | 4,240 | 4,090 | 3,828 | 3,995 | 4,335 | 4,165 | 4,260 | 4,036 | 8,284 | 10,158
February. 4,138 | 4,289 | 4,086 { 3,856 | 4,030 | 4,369 | 4,097 | 4,204 | 7,138 | 8,465 | 10,163
March.... 4,157 | 4,308 | 4,048 | 3,879 | 4,107 | 4,395 | 4,085 | 3,974 | 7,602 | 8,552 { 10,172
April.. 4,161 | 4,314 | 4,000 | 3,939 | 4,156 | 4,424 | 4,094 | 4,014 | 7,736 | 8,641 | 10,202
May.. 4,147 | 4,364 | 3,920 | 4,005 | 4,218 | 4,480 | 3,986 | 4,026 | 7,759 | 8,755 | 10,324
June.. 4,151 | 4,319 | 3,832 | 4,024 | 4,241 | 4,578 | 3,669 | 4,030 | 7,821 | 9,025 | 10,514
July.... 4,173 | 4,288 | 3,826 | 4,048 | 4,245 | 4,671 | 3,654 | 4,032 | 7,893 | 9,128 | 10,629
August. .. 4,180 | 4,298 | 3,831 | 4,064 | 4,209 | 4,688 | 3,743 | 4,036 | 7,971 } 9,180 | 10,674
September. . 4,184 | 4,297 | 3,838 [ 4,081 | 4,216 | 4,661 | 3,853 | 4,040 | 7,971 | 9,246 | 10,764
October. . .. 4,185 | 4,279 | 3,846 | 4,004 | 4,233 | 4,160 | 3,939 | 4,037 | 7,989 | 9,545 { 10,983
November. . | 4,190 | 4,203 | 3,864 | 4,087 | 4,266 | 4,076 | 4,005 | 4,036 | 8,047 | 9,777 | 11,116
December.............. 4,194 | 4,129 | 3,855 | 4,037 | 4,296 | 4,163 | 4,142 | 4,036 | 8,191 {10,072 { 11,220

1 Gold coin and bullion (including foreign coin) held by U. 8. Treasury and Federal Reserve banks (including
gzold held under earmark abroad). Amounts held abroad under earmark (end of month figures) as follows:
1917, June-December, $52,500,000; 1918, January-May, $52,500,000; June, $16,271,000; July, $11,630,000; August-
December, $5,829,000; 1919, January-March, $5,829,000; August, $107,119,000; September, $159,618,000; October,
£149,166,000; November, §135,604,000 cember, $131,320,000; 1920, January, $114,322,000; February, $112,822,-
000; March~April, $112,780,000; May-July, $111,530,000; August-September, $111,458,000; October, $16,536,000;
November-December, $3,300,000; 1421, January-February, $3,300,000; 1927, May, $59,548,000; June, $23,300,000;
1932, December, $72,638,000.

2 Averages of daily figures.

NoTe.—~With respect to revaluation of gold stock as of Jan. 31, 1934, sce footnotes to table 1. For figures as of
other dates see tables 1, 3, and 4.
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No. 30.—AnaLysis oF Cuanges IN MoNETARY GoLp Stock, 1921-36

[In millions of dollars]

ggé?{ In- {Net re- Gold | In- Net re-
Year or at end | Crease Net lease | Other stock | crease | Net lease | Other
month of year| B _gold | from fac- Month at end in ~gold | from fac-
or gold |import| ear- torg 2 of gold | import| ear- tors 2
month stock mark ! month | stock mark
734.6] 667.4] 18.7[ 48.5 1935
268.5| 238.3] —3.7| 33.9
315.1] 204.1 i 20.3 || January.. 8,391 153.3 149.4 1.1 2.8
255.6{ 258.1] —42.2] 39.8 8,527 135.3| 122.8 2 12.3
—100.1;—134 4 32.2 2.1 8,567 40.4 13.0 -7 28.1
92.6 97.8| —26.3 21.1 8,710| 143.4] 148.6; —2.3 -—2.9
—112.8 6.1]-~160.2 41.3 8,858/ 148.1] 140.01 —1.5 9.6
1928. ... ..., 3,854|—237.8|—391.9] 119.5 34.5 9,116/ 257.1| 230.4 1.0 25.8
1929.......... 3,997| 142,51 175.1] —55.4] 22.8 L 9,144 279 16.20 — .4 12.1
1930.......... 4,306| 309.6| 280.1] —2.4/ 31.9 9,203 59.5| 46.0 1.8 11.7
1931.......... 4,173|—133.4| 145.3/—320.8| 42.1 || September...| 9,368 165.0] 156.7 0 7.3
1932.......... 4,226 52.9|—446.2| 457.5| 41.6 | October..... 9,693 325.2] 315.3| 1.9 11.8
1933.......... 4,036{—190.4|—°<173.5| —58.0 41.1 |{ November.. .| 9,020{ 226.7 210.6 [ 15.5
19343......... 8,238|4,202.5{1,133.9]  82. 6 2,986.1 || December. . .| 10,125 205.2] 190.0 1.3 13.9
1935.......... 10,125(1,887.2{1,739 .01 148.0
1936.......... 11,258(1,132.5(1,116.6 —85 '9 101.7 1936
1934 January..... 10,182 57.2 45.6f —1.7 13.3
February....| 10,167 —15.5| —16.6] —9.5 10.6
January...... 4,033 —2.11 —2.8 12.2) —11.6 || March...... 10,184 17.2 5.5 1.0 0.7
February®....| 7,438|3,405.0| 452.6 68.7(2,883.8 10,225 41.0 28.1 —.2 13.1
March.... 7,604] 256.1( 237.3 —.8 19.6 10,402| 176.7{ 170.0; —3.2 10.0
April... 7,75 62.2 54.7f —1.1 8.6 10,608| 206.6] 277.8] —24.8| —46.4
May.. 7,779 22.4 33.6 5 —11.6 10,648 30.2 15.4 2.3 21.5
June. 7,856 77.1 63.7 1.0, 12.5 10,716 68.4 67.5] —11.9 12.9
July.. 7,931 74.4 52.3 .6 21.4 10.845| 129.0f 171.8] —28.8f —14.0
Augus .. 7,978 47 .4 37.2) —1.1 11.2 11,045 199.7{ 21i8.8] —11.3} — 7.9
Septembe Lo 7,978 4| —18.7 2.4 16.6 || Noverber...j 11,184| 139.6 75.8 3.0 60.8
October. ..... 8,002f 23.5 10.8 3 12.4 || December. . .| 11,258 73.3 57.0 -7 17.0
November....| 8,132 129.9] 120.9] —.1 9.1
December....| 8,238 106.2| 92.1 d0 141
c¢Corrected.

1 Gold released from earmark at Federal Reserve banks less gold placed under carmark (with allowance made
when necessary for change in gold earmarked abroad for account of Federal Reserve banks). See table 29,
note 1, and table 31.

2 Flgures are derived from preceding columns and indicate net result of such factors as domestic production,
movements into and out of nonmonetary use or unreported holdings, imports and exports that do not affect
gold stock during the month or year, and increment resulting from reduction in weight of gold dollar.

3Increase in gold stock during February 1934 results principally from reduction in weight of gold dollar
on Jan. 31; see note 2 to table 1. Figures based on rate of $20.67 a fine ounce through January 1934 and $35 a
fine ounce thereafter.

Back figures—For data by months in earlier years, except total monetary gold stock, see Annual Report for
1933 (table 51) and similar tables in previous annual reports; sec table 29 for revised monetary gold stock figures
by months in earlier years.

No. 31.—Gorp HeLp Unper ArMARK BY FubErRAL REsErvE BANKS ror Foreian
Accounrt, BY MonTus, 1927-36

[In thousands of dollars!}

End of month 1927 1928 1929 1930 1931 1932 1933 1934 1935 1936

January....... 19,779 | 193,919 | 144,808 | 134,794 | 125,795 | 433,149 | 92,552 | 46,874 | 7,886 | 10,546
February. .| 16,599 | 191,051 | 144,898 | 134,794 | 123,295 | 406,781 | 270,837 | 10,709 | 7,649 | 20,052

March. . 18,101 | 155,251 | 137,391 | 119,795 | 120,295 | 348,469 | 370,929 | 11,546 | 8,310 | 19,083
April.. 19,101 | 109,511 | 88,821 | 119,295 | 127,795 | 344,501 | 337,228 | 12,679 | 10,611 | 19,238

ay.. 114,101 | 136,050 | 72,604 | 117,295 { 123,795 | 366,650 | 315,114 | 12,190 | 12,147 | 22,486
June 114,601 | 105,997 | 80,207 | 115,295 | 31,531 | 395,447 | 311,569 | 11,204 | 11,149 47,267
July.... 114,417 | 45,050 | 102,194 | 118,295 | 61,231 | 339,210 | 227,099 | 10,616 | 11,572 | 44,974
Avugust. ... 116,918 | 39,134 | 103,194 | 118,295 | 77,231 | 238,709 | 147,632 | 11,671 { 9,776 | 56,919
September. 125,918 | 40,334 | 109,795 | 114,303 | 356,321 | 166,421 | 98,326 | 9,262 | 8,761 | 85,724
October. .. 150,919 | 39,134 | 114,296 | 120,410 | 463,931 | 120,646 | 71,459 | 8,993 | 10,624 | 96,978
November 190,919 | 64,136 | 113,292 | 122,536 | 435,821 | 72,080 | 70,859 | 9,077 | 10,051 | 04,022
December 199,419 { 79,897 | 135,205 | 137,605 | 458,534 | 73,694 | 59,079 | 9,017 | 8,801 94,689

1At $20.67 a fine ounce through January 1934 and at $35 a fine ounce thereafter. See footnotes to table 1.
Note.—For statistics of gold carmarked aliroad for account of Federal Reserve banks sec talle 29, note 1.

Back figures.—See Annual Report for 1934 (table 45) and similar tables in previous annual reports,
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No. 32.-—~GorLp MOVEMENTS TO AND FROM THE UNITED StaTES, BY COUNTRIES

[In thousands of dollars !

Hn lgl ui.
Czechosloy

akia.

1933 1934 1935 1936
Imports { Exports | Imports | Exports| Imports ) Exports| Imports | Exports
895 12,908 4,059 4 (i 3,350 f........
b 6,804 p
20,079 ’4() 113 2041, 531 590,851
7 ) 1 7

899
102,924
6

12,656
885

1
74,773

U.88.R.........

United Kingdom. .. 510,161

Yugoslavia....... 300

Canada......... 86,785

Newfoundiand. 39

Central America. 2,978 ... ] 2,814 ... .. 3,667 [........

Mexico......... 30,388 700

West Indies 2,221t LI3B ... LO45........

Argentina 24......4 19 [........| 12{........

Bolivia..... 124 | T

Brazil............ ) 520 DU S £ T D N 1 PR

British Guiana............. 5 ... 2doo oo
hile............. 5,226 | 1,882 6,593 {........4 7,803 1|........

Colombia................... 16,9521 8! 10,899 |........| 11,910 |........
cuador 1,555

Peru............ ,396

Uruguay............ooooo oo | 884 ool

Venezuela 840

Australia.. ... 1,029

British India.. ... 76,820.

China........ 171

HongKong......... 16,281 ¢........] 9,431 4........|  T,N7(|........

DutchEast Indies..........; 801 |......... 71 v 19

Palestine.................. o] 2 O o P

Japan.......... 6,702 {......... [ PP PSRRI DT SRR SN

New Zealand... .. AEC7 A U Y PO Y ¢ PO Y & i DA

Philippine Islands. . 6,023 |......... 12,038 |........| 15,335 | 1l 21,813 }........

Al} other countries ... ..., 107 |......... 105 6

Total................. 193,197 | 366,652 | 1,186,671 | 52,759 | 1,740,979 1,960 | 1,144,117 27,534

1 Figures represent customs valuations which, with some exceptions, are at rate of $20.67 a fine ounce through

January 1934 and $35 a fine ounce thereafter.

See note 2 to table 1.

2 Includes all movements of unreported origin or destination.

Back figures.—See Annual Report for 1935 (table 34), and similar tables in previous annual reports.

by months sce Federal Reserve Bulletin.

For figures

No. 33.—Gorp MOVEMENTS TO AND FROM THE UNITED STATES, 1921-36

(In thousands of dollars 1}

Net im- Net im-
Year Imports Exports ports or Month Imports | Exports ports or
exports (—) exports {(—)
691,248 23,891 667,357 1936
275,170 36,875 238,295
322,716 28,643 294,073 45,981 338 45,643
319,721 61,648 258,073 ,002 | 23,637 —16,635
128,273 | 262,640 —134,367 7,795 2,315 5,480
213,504 | 115,708 97,796 28,106 51 28,056
207,535 | 201,455 6,080 169,957 5 169,952
168,897 | 560,759 —391,862 277,851 77 277,775
291,649 | 116,583 175,066 16,074 695 15,379
306,054 | 115,967 280,087 67,524 32 67,493
612,119 | 466,794 145,325 171,866 42 171,824
363,315 | 809,528 —446,214 || October........... 218,929 117 218,812
193,197 | 368,652 —173,455 || November........ 75,962 127 75,836
1,186,671 52,759 1,133,912 || December......... 57,070 99 56, 970
1,740,979 1,960 1,739,019
1,144,117 27,534 1,116,584

1 Figures respresent customs valuations which, with some exceptions, are at rate of $20.67 a fine ounce through

January 1934 and $35 a fine ounce thereafter.

See note 2 to table 1.

Back figuree—For data by months in carlier years, sce Annual Report for 1935 (table 35) and similar tables in

previous annual reports.
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FOREIGN EXCHANGE RATES
No. 34.—ToreiGN ExcuaneE RarTrs, 1922-1936

[Averages uf noon buying rates fm cable transfers in va York. In cents per umt of forugn curr em,yl

Year or month A{Eﬁf - Belglum Bra;')l (mlhejlzi %:gﬁjl (anadd Chile China Ezﬂ; France
(peso) | (Pelea) | Official Imtrket | (rupeey | (lollar) | (beso) | (yuan) (rone) (franc)

S1.817 1 776837 12 0480 [ 98 741 | 98.478"| 1979156 | 55 607 | 20,697 | §.9013
78.573 ) 5.219 | 10,9285 |..... .. 31110 | 98035 | 12/2423 | 52,622 | 18.364 | 6.0811
78.131 | 4.644 | 1009403 |. 1.0 31.784 | 98732 | 10,5448 | 52.697 { 16.723 | 5.2368
91.382 | 4.758 | 12.1962 |... ... 36,264 | 99,962 | 11,6031 | 56.907 | 21.131 | 4.7671
92.150 | 3372 | 14.4357 | .11 36327 | 09.989 | 12,0766 | 40 981 | 26,926 | 3.2427
96.205 | 13916 | 11.8383 36.312 | 99.972 | 12,0652 | 43.941 | 26.725 | 319240
96.480 | 13.928 | 11.9737 36,466 | 99.000 | 12,1451 | 46 138 | 26.743 | 3.0210
95.197 | 13°912 | 11.8078 }....) 10 36.202 | 99.247 | 12/0601 | 41.901 | 26.680 | 3.9161

. 136 |0 36.067 | 99.842 | 12.0785 | 20917 | 26.765 | 3.9249
66.738 | 13929 | 7.0200 33.600 | 96.353 | 12.0669 | 22.437 | 25.058 | 3.9200
96.347 | 88.000 | 7.9079 | 21.736 | 18.832 | 3.9276
31.816 | 91.950 | 7.6787 | 28.598 | 19.071 | 5 0313
37.879 | 101.006 | 10.1452 | 34.094 | 221500 | 6 5688
36964 | 99403 | 5.0833 | 36 571 | 21.883 | 6.6013
37.523 | 99.913 | 5.1240 | 29751 | 22189 | 6 1141
1936—January....| 33.074 | 16.936 | 8.4167 37.461 | 99.930 | 5.0050 | 20.659 | 22.153 | 6.6251

February...| 33.320 | 17.042 | 83803 |... ... | 37.734 | 100.114 | 5.0950 | 20.912 | 22.321 | 6.6810

March 33.135 | 16.979 | 8.4871|........ 37.510 | 99.842 | 5.0930 | 29.824 | 22.190 | 6.6338
April.. 32.954 | 16.915 | 8.5564 |........ 37.315 1 99.502 | 5.0853 | 29.734 } 22.064 | 6.5898
May... 33.111 | 16.938 | 8.5755 |........ 37.504 | 99.806 | 5.0775 | 29.690 | 22.184 | 6.5858
June. 33.418 | 16.907 | 8.6310 |........ 37.872 1 99.721 | 5.0659 | 29.800 { 22.405 | 8.5934
July. 33.480 [ 16.899 | 8.5349 .. ... .. 37.880 | 969.900 | 5.1243 | 29.967 | 22.419 | 6.6202
August 33.503 1 16.862 | 8.5222 | 5.8367 | 37.931 | 99.978 | 5.1725 | 30.048 | 22.434 | 6.5853

September.. | 33.611 { 16.893 | 8.6445 | 5.8001 | 38.017 | 100.017 | 5.1691 | 29.940 | 22 480 | 6.3409
October..... 32.667 | 16.835 | 8.7011 | 5.8452 | 36.991 | 100.022 | 5.1727 | 29.331 | 21.866 | 4.6662
November. . | 32.583 | 16.907 | 8.6662 | 5.8631 | 36.913 | 100.120 | 5.1688 | 29.466 | 21.818 | 4.6472
December... | 32.718 | 16.901 | 8.6081 | 5.9525 | 37.088 100062 | 5.1719 | 29.525 | 21.907 | 4.6675

Ger- . United

many Ttaly Japan | Mexico I\r‘;}é?’ Norway | Spain | Sweden S\}gﬁﬁer- King-

Year or month (reichs- | (lira) {yen) (peso) (filorin) (krone} | (peseta) | (krona} (franc) ( domd)
POUM

4.7559 | 47.804 | 48.715 | 38.498 17.502 | 15.483 | 26.166 | 19.065 | 442.92
4.6016 | 48.585 | 48.547 | 39.101 16.671 14.453 | 26.555 | 18.060 | 457.48
4.3580 | 41.186 | 48.514 | 38.211 13.940 | 13.338 ) 26.522 | 18.223 | 441.71
3.9776 | 41.036 | 49.393 | 40.160 7.884 | 14.344 ) 26.848 | 19 .327 | 482,89
3.8804 | 47.116 | 48.309 | 40.098 | 22.335 | 14.896 | 26.765 | 19.313 | 485.82
5.1560 | 47.411 | 47.205 | 40.107 | 26.048 | 17.059 | 26.815 | 19.262 | 486.10
5.2571 | 46.410 | 48.107 | 40.224 | 26.688 | 16.594 | 26.800 | 19.260 | 486.62
5.2334 1 46.160 | 48.183 | 40.162 | 26.683 14.683 [ 26.784 | 19.270 | 485.69
5.2374 | 49.390 ) 47.133 | 40.225 | 26.760 | 11.667 | 26.854 | 19.382 | 486.21
5.2063 | 48.851 | 35.462 [ 40.230 | 25.055 9.545 1 25.254 | 19.401 | 453.50
5.1253 [ 28.111 { 31.850 { 40.295 18.004 8.044 | 18.471 | 19.405 | 350.61
6.7094 | 25.646 | 28.103 } 51.721 | 21.429 1 10.719 | 22.032 | 24.836 | 423.68
8.5617 | 20.715 | 27.742 | 67.383 | 25.316 | 13.615 § 25.982 | 32.366 | 503.93
8.2471 | 28.707 | 27.778 | 67.715 | 24.427 13.678 | 25.271 | 32.497 | 490.18
7.2016 | 29,022 | 27.760 | 64.481 | 24.974 | 12.314 | 25.626 | 30.189 | 497.09

1936—January.... | 40.397 | 8.0276 | 28.993 | 27.768 | 68.173 | 24.932 | 13.727 [ 25.583 | 32.662 | 496.27
ebruary...) 40.687 | 8.0373 | 29.130 | 27.769 | 68.677 | 25.121 13.841 [ 25,778 | 33.033 | 500.05
March...... 40.439 [ 7.9830 | 28.938 | 27.767 | 68.353 | 24.974 | 13.745 | 25.626 | 32.821 | 497.07
April........ 7.8936 | 28.869 | 27.768 | 67.885 | 24.834 | 13.654 | 25.482 | 32.580 | 494,27
May. 7.8560 | 29.075 | 27.763 | 67.634 | 24.969 1 13.645 | 25.619 | 32.391 | 496.97
June... 7.8645 | 29.392 1 27.764 | 67.686 | 25.218 | 13.659 | 25.877 | 32.425 | 501.92
July... . . 7.8845 | 29.326 | 27.765 | 68.078 | 25.233 | -13.714 | 25.893 | 32.724 | 502.25
August...... 40.221 | 7.8673 | 29.404 | 27.753 | 67.904 | 25.249 | 13.643 | 25.910 | 32.599 [ 502.59
September.. | 40.083 | 7.8514 | 29.414 | 27.753 | 66.250 | 25.304 | 12.347 | 25.965 | 31.418 | 503.63
October. .. .. 40.196 | 5.5269 | 28.609 | 27.747 | 53.632 | 24.608 8.954 { 25.253 | 22.993 | 489.84

November. . | 40.223 | 5.2603 | 28.559 | 27.750 | 53.991 | 24.5355 8.798 | 25.196 | 22.984 | 488.80
December... | 40.230 | 5.2609 | 28.512 | 27.750 | 54.566 | 24.656 7.727 | 25.300 | 22.985 | 490.78

Nore.—Exchange quotations on various countries partly or wholly nominal as follows: Argentina, Brazil
(official rate), and Chile—since April 1933; Italy—Noveinber 23, 1935-April 1, 1936, and October 2-3, 1936; Spain
—since July 31, 1936. In September 1936 exchange quotations on all other countries, with the exception of
Canada and United Kingdom, were partly nominal; and no quotation was available on one day for Spain.

Changes have occurred in basis of quotation as follows: Argentina—Paper peso, equivalent to 44 per-
cent of gold peso, quoted in place of latter beginning December 13, 1933; average for 1933 is for gold peso for
January 1-December 10. Belgium—Average for franc through 1926 and for belga thereafter (belga=>5 francs).
Average for 1926 is for franc for January 1-October 25; average for belga for October 26-December 31 was 13.9095
cents. Brazil—Free market rate quoted in addition to official rate beginning August 3, 1936. Average free
market rate for 1936 is for August 3-December 31. China—Beginning April 10, 1933, new yuan, containing
23.4934 grams of pure silver, quoted in place of old yuan, containing 23.9025 grams of pure silver. Average for
1933 is for new yuan for April 10-December 31; average for old yuan for January 1-April 9 was 20.2103 cents,
Germany—Average for mark through 1923 and for 1,000,000,000,000 marks or for reichsmark thereafter. Aver-
age for 1923 is for January 1-June 30; average for July 1-December 31, 1923, is 6.285 cents per 100,000 marks.
Average for 1924 is for January 1- October 28 in cents per 1,000,000,000, 000 marks amount which subsequentlv
ge%%gle officially exchangeable for one reichsmark; average for reichsmark Oectober 29-December 31, 1924, is

3 8 cents.

Black figures.—See Annual Report for 1935 (table 36) and Federal Reserve Bulletin, which also includes data

foradditional countries.
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Tnd of month figures
End of
monih
1914 1915 1916 1917 1918 1919 1920 1921 1922 1923 1924 | 1925
I
January......... 3,215 | 2,966 | 3,305 { 3,702 | 3,849 | 4,632 | 4,800 | 5,016 | 4,154 | 4,327 | 4,490 | 4,515
February. ..| 3,216 | 2,955 | 3,316 | 3,833 | 4,028 | 4,635 | 5,073 | 4,986 | 4,204 | 4,416 | 4,600 | 4,561
March.... 3,221 | 2,077 | 3,326 | 3,886 | 4,109 | 4,661 | 5,104 | 4,837 | 4,210 | 4,460 | 4,612 | 4,524
April. .. 3,243 | 2,997 | 3,334 | 3,907 | 4,147 | 4,656 | 5,122 | 4,793 | 4,181 | 4,472 | 4,566 | 4,495
May.... 3,246 | 3,030 | 3,208 | 3,069 | 4,129 } 4,631 | 5,165 | 4,728 | 4,168 | 4,510 | 4,618 | 4,550
June. 3,172 | 3,033 | 3,362 (23,779 | 4,195 | 4,590 | 5,181 | 4,624 | 4,176 | 4,536 | 4,562 | 4,524
July.... 3,107 | 3,036 | 3,370 | 3,686 1 4,277 | 4,583 | 5,167 | 4,510 | 4,137 ,500 1 4,469 | 4,505
August. .. 3,254 | 3,115 | 3,450 | 3,693 | 4,485 | 4,661 | 5,261 | 4,453 ;| 4,193 | 4,589 { 4,572 | 4,579
September. . 3,445 1 3,168 | 3,535 | 3,764 | 4,740 | 4,750 | 5,329 | 4,457 | 4,321 | 4,658 | 4,576 | 4,629
Uetober. . 3,457 | 3,232 | 3,580 | 3,820 | 4,858 | 4,840 | 5,411 | 4,408 | 4,350 | 4,642 | 4,655 | 4,682
November 3,123 | 3,257 | 3,590 | 3,965 | 4,908 } 4,982 | 5,356 | 4,364 | 4,417 | 4,731 | 4,765 | 4,757
December........ 3,032 1 3,302 | 3,679 | 4,086 { 4,951 | 5,091 | 5,325 | 4,403 | 4,530 | 4,757 4,760 | 4,817
End of month 1926 | 1927 | 1928 | 1929 | 1930 | 1931 | 1932 | 1933 | 1934 } 1935 } 1936
January................. 4,554 | 4,559 | 4,390 | 4,370 | 4,275 | 4,323 | 5,354 | 5,358 | 5,280 | 5,380 | 5,737
February. 4,617 | 4,598 | 4,403 | 4,411 | 4,292 | 4,333 | 5,317 | 6,258 | 5,354 | 5,487 | 5,846
March.. 4,573 | 4,575 | 4,462 | 4,461 | 4,262 | 4,321 | 5,172 | 6,033 | 5,394 | 5,493 | 5,877
April.. 4,620 | 4,604 | 4,461 | 4,389 | 4,189 | 4,365 | 5,178 | 5,716 | 5,368 | 5,478 | 5,886
May.. 4,636 | 4,606 | 4,457 | 4,451 | 4,264 | 4,415 | 5,193 | 5,525 | 5,357 | 5,540 | 5,953
June. . 4,598 | 4,564 | 4,510 | 4,459 | 4,235 | 4,535 | 5,408 | 5,434 | 5,373 | 5,568 | 6,241
July. ... 4,622 | 4,559 | 4,414 | 4,430 | 4,139 | 4,550 | 5,439 | 5,343 | 5,317 | 5,518 | 6,162
August. .. .. 4,643 | 4,567 | 4,516 | 4,553 | 4,246 | 4,765 | 5,405 | 5,325 | 5,396 | 5,629 | 6,227
September . 4,691 1 4,661 | 4,559 | 4,532 1 4,214 | 4,959 | 5,366 | 5,363 | 5,456 | 5,683 | 6,267
October. ... 4,734 | 4,659 | 4,519 | 4,551 | 4,206 | 5,253 | 5,341 | 5,348 | 5,453 | 5,713 | 6,351
November.. L. 4,750 | 4,665 | 4,703 | 4,642 | 4,373 | 5,249 | 5,361 | 5,455 | 5,549 | 5,846 | 6,466
December. . ............. 4,808 | 4,716 | 4,686 | 4,578 | 4,603 | 5,360 | 5,388 | 5,519 | 5,536 | 5,882 | 6,543
Averages of end of month figures Averages of daily figures
Month
1914 1915 1916 1917 1918 1919 1920 1921 1922 1923 1924 | 1925
January......... 3,210 | 2,999 | 3,304 | 3,601 | 4,019 | 4,763 | 4,944 | 5,114 | 4,240 | 4,392 | 4,560 | 4,576
February. 3,215 | 2,960 | 3,311 | 3,768 | 3,993 | 4,645 | 4,998 | 4,976 | 4,164 | 4,385 | 4,545 | 4,518
March.... 3,219 | 2,966 | 3,321 | 3,860 | 4,086 | 4,655 | 5,111 | 4,917 | 4,195 | 4,426 | 4,583 | 4,528
April. .. 3,232 | 2,987 | 3,330 | 3,897 | 4,136 | 4,683 | 5,085 | 4,791 | 4,195 | 4,444 | 4,599 | 4,517
May.. 3,244 | 3,013 | 3,316 | 3,038 | 4,114 | 4,654 | 5,127 | 4,755 | 4,163 | 4,477 | 4,579 | 4,504
June. 3,209 | 3,031 | 3,330 [23,874 | 4,161 | 4,604 | 5,161 | 4,640 | 4,142 | 4,402 | 4,543 | 4,503
July.... 3,139 | 3,034 | 3,366 | 3,733 | 4,233 | 4,609 | 5,191 | 4,570 | 4,156 | 4,525 | 4,523 | 4,507
August..... 3,180 | 3,076 | 3,410 33,714 | 4,379 | 4,626 | 5,222 | 4,484 | 4,161 | 4,546 | 4,513 | 4,530
September. . 3,350 | 3,142 | 3,492 |33,774 | 4,624 | 4,702 | 5,313 | 4,465 | 4,265 | 4,614 | 4,566 | 4,621
October. . .. .1 3,451 | 3,200 | 3,562 |33,865 | 4,847 | 4,819 | 5,386 | 4,434 | 4,356 | 4,654 | 4,604 | 4,658
November. . .13,290 1 3,245 | 3,590 33,916 | 4,896 | 4,921 | 5,375 | 4,386 | 4,384 | 4,666 | 4,683 | 4,673
December. ... ... 3,078 1 3,28 1 3,635 134,055 1 4,956 | 5,055 | 5,371 | 4,431 | 4,540 | 4,784 | 4,801 | 4,832
Averages of daily figures
Month o
1926 1927 1928 1929 1930 1931 1932 1933 1934 1935 | 1936
January................. 4,604 | 4,617 | 4,498 | 4,461 | 4,365 | 4,408 | 5,358 | 5,344 | 5,382 | 5,411 | 5,757
February. .| 4,567 | 4,556 | 4,422 | 4,399 | 4,267 | 4,311 | 5,340 | 5,605 | 5,339 | 5,439 | 5,779
March.... 4,577 | 4,569 | 4,423 | 4,422 | 4,245 | 4,303 | 5,244 | 6,711 | 5,368 | 5,477 | 5,857
April.. 4,595 | 4,592 | 4,443 | 4,392 | 4,231 | 4,360 | 5,165 | 5,850 | 5,366 | 5,500 | 5,802
May.. 4,584 | 4,573 | 4,435 | 4,397 | 4,210 | 4,392 | 5,169 | 5,589 | 5,355 | 5,507 | 5,918
June.. 4,504 | 4,544 | 4,449 | 4,400 | 4,202 | 4,463 | 5,243 | 5,455 | 5,341 | 5,522 | 6,062
July.... 4,629 | 4,564 | 4,459 | 4,477 | 4,196 | 4,549 | 5,464 | 5,388 | 5,350 | 5,550 | 6,203
August..... 4,625 | 4,562 | 4,456 | 4,490 | 4,180 | 4,660 | 5,432 | 5,320 | 5,355 | 5,576 | 6,191
September . 4,682 | 4,630 | 4,517 | 4,524 | 4,206 | 4,846 | 5,398 | 5,345 | 5,427 | 5,651 | 6,258
October. . .. 4,714 ) 4,647 | 4,549 ) 4,523 1 4,214 | 5,191 | 5,356 | 5,369 | 5,473 | 5,704 | 6,321
November. . | 4,718 0 4,049 | 4,573 | 4,558 | 4,241 | 5,231 | 5,356 | 5,394 | 5,494 | 5,770 | 6,401
December............... 4,844 1 4,761 1 4,721 | 4,656 | 4,536 | 5,324 | 5,412 | 5,524 | 5,577 | 5,807 | 6,563

tMoney outside Treasury and Federal Reserve banks (prior to November 1914, money outside Treasury).
Figures after Jan. 31, 1934, do not include gold coin and prior figures for purposes of comparison with current
figures have been reduced by $287,000,000, the estimated amount of gold coin in circulation on Jan. 31, 1934.
See also footnotes to table 1. Ifor igures as of other dates see tables 1, $ and 4.

2 Figures prior to Junc 21, 1917 (when legislation became effective changing reserve requirements of member
banks), while comparable with one another, are not strietly comparable with those for succeeding dates; the
transfer to the Federal Reserve banks of that part of legal reserves of member banks formerly held in own
vaults reduced the volume of money outside Treasury and Federal Reserve banks (see note 1). The increasing
membership of State banks in the Federal Reserve System after June 1917 had a similar effect upon the figurcs.

3 Averages of daily figures.
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ANNUAL REPORT OF

[Outside Treasury and Federal Reserve banks.

BOARD OF GOVERNORS

No. 36.—Kinps oFr MoNEY 1IN CIRCULATION!

In millions of dollars)

Teder-
. Treas- : Feder-
End of month or Total Gold cceil?tli(}- Silver csé}_‘élefl: ury :d‘lﬂm);y Minor Isjgteeg al Re- zleg?;
year coin | 5o tes dollars ioates | 1ofes silver | 0N | [otes | SETVE | b
of 1820 notes
notes
189 286 80 141 2 244 88 274 | 2,916 198
188 219 75 70 2 255 95 261 | 3,256 209
152 177 58 236 2 237 91 275 | 2,372 97
136 303 60 288 1 246 93 285 | 2,373 37
123 584 58 374 1 261 98 306 | 2,224 14
122 970 57 390 1 266 100 297 | 1,842 8
127 | 1,113 55 390 1 275 105 295 | 1,816 6
122 | 1,002 52 397 1 281 108 297 | 1,824 ]
115 | 1,074 49 400 1 286 112 293 | 1,763 4
108 991 46 410 1 261 116 294 | 1,808 4
97 880 42 417 1 294 119 265 | 1,862 3
81§ 1,118 37 404 1 281 119 296 | 1,641 3
122 877 33 389 1 271 117 288 1 2,603 3
181 601 29 371 1 258 113 204 | 2,716 3
1933—January . .. 591 28 350 1 250 111 287 | 2,707 3
February.. . 649 28 362 1 252 111 301 | 3,405 3
March 393 28 376 1] 258 112 266 | 3,621 17
April 323 28 360 1 255 112 261 | 3,362 50
May. 280 28 359 1 256 112 265 | 3,167 99
June 265 28 361 i 257 113 269 | 3,061 126
July 252 28 365 1 258 113 275 | 2,974 129
August. ... 242 28 372 1 261 114 277 | 2,953 133
September. 232 28 385 1 265 115 280 1 2,966 156
October. ... 225 29 387 1 267 116 277 | 2,930 189
November.. 219 29 394 1 269 117 285 { 2,998 206
December. . 213 24 407 1 272 117 286 | 3,044 208
1934—January. . . 178 29 391 1 267 116 283 | 2,804 202
February. 167 29 399 1 270 117 289 | 2,949 194
March..... 161 30 403 1 272 118 289 1 3,005 178
April....... 157 30 400 1 274 118 282 | 3,025 162
ay....... 153 30 402 1 277 120 279 | 3,038 151
Jupe....... 150 30 401 1 280 119 280 | 3,068 142
July....... 146 30 399 1 280 121 277 | 3,044 133
August..... 143 31 438 1 282 122 274 | 3,103 125
September 139 31 483 1 284 122 274 | 3,131 119
October 136 31 510 1 288 123 273 | 3,124 112
November.. 133 32 558 1 201 124 273 | 3,176 107
December. . 130 32 592 1 204 125 265 | 3,176 101
1935—January. . . 127 31 580 i 287 123 259 | 3,048 97
February... 126 31 599 1 289 123 263 | 3,119 04
March. . ... 123 31 623 1 290 123 264 | 3,135 92
April.......| 5,478 ||....... 121 32 653 1 294 124 268 | 3,120 88
May....... 119 32 695 1 206 12 281 | 3,159 85
June....... 117 32 701 1 207 125 285 | 3,223 81
July....... 115 32 702 1 208 125 280 | 3,232 78
August..... 114 33 739 1 208 126 283 | 3,362 75
September . 112 33 756 1 302 127 286 | 3,439 73
October. ... 111 33 773 1 306 128 281 | 3,495 70
November.. 110 34 812 1 309 130 284 | 3,612 68
December. . 109 34 828 1 312 131 275 | 3,667 66
1936—January. .. 107 33 809 1 303 129 259 | 3,598 63
February... 106 34 841 1 304 129 254 | 3,696 60
March..... 104 34 864 1 307 131 245 | 3,727 58
April....... 103 34 886 1 309 132 249 | 3,726 56
May....... 102 34 914 1 312 133 265 | 3,760 54
June....... 101 35 955 1 316 135 278 | 4,002 52
July....... 100 35 958 1 318 136 274 | 3,937 50
August. ... 99 36 986 1 321 137 278 | 3,978 48
September. 98 37 098 1 326 138 278 | 4,011 47
October. . .. 97 37 1,020 1 329 139 282 | 4,076 46
November.. 06 371 1,051 1 334 141 289 | 4,156 45
Decemter. . 95 38 | 1,057 1 337 142 289 | 4,233 44

tional

420

1For description of revision of figures for total money and gold coin in circulation, see Bulletin for July 1935,
p. 423, footnote 3, or reprint of this article, Supply and Use of Member Bank Reserve Funds, p. 5, footnote 3.

Back figures—See Annual Report for 1935 (table 38) and similar tables in previous annual reports.
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No. 37.—Parer CURRENCY, BY DENoMINATIONS, AND CoIN IN CIRCULATION
[Outside Treasury and Federal Reserve banks.

In millions of dollars)

Coin Paper currency?
%50 and over
Tud of month
.
Gold | Other| $1 $2 35 $10 $20 $5,000
Total2 (! $50 | $100 | $500 |$1,000| and
10,000
1930
December........ 81| 437 | 404 45 | 696 { 1,083 | 1,130 852 [l |
1931
December........ 122 421 388 40 684 | 1,145 | 1,329 | 1,336 ||......] ... ... ... . ...
1932
January. ... 120] 407 | 366 37| 650 | 1,116 | 1,329 | 1,410
February.. .o 1191 406 | 361 37| 643 1,113 ] 1,326 | 1,387 {|......|......
March... Lo 117 4047 3853 36| 624 11,077 | 1,280 | 1,343 || ... ..
April............ 124 40 352 35 629 | 1,076 | 1,280 | 1,349 ||......|......
May...cooveniinnn 148 [ 401 { 353 35| 625} 1,069 | 1,275 ) 1,362 {|......|......
June............. 166 | 400 | 350 34| 623 | 1,081 | 1,313 | 1,513
July..... 167 | 397 | 348 33 ) 625 1,101 | 1,335 | 1,506 {[......[......
August...... 162 | 398 | 348 33| 623 | 1,097 | 1,326 | 1,491 ||... ...
September 158 | 399 | 356 33 627 1 1,102 | 1,311 | 1,458 |{......
Qctober. .. 158 400 358 33 629 | 1,103 | 1,301 | 1,435
November. 167 { 401 358 341 628 (1,098 [ 1,315 | 1,434 {[......[......
December 181 | 400 | 368 34 { 635 1,109 | 1,307 | 1,435
192 | 390 | 350 | 32| 615 1,077 | 1,311 | 1,464 R U S
284 392 361 33 675 1 1,190 | 1,478 | 1,924 }|..... R
80| 3094 375 33| 7291 1,254 | 1,488 | 1,778 . N DT P
48 395 358 32 688 | 1,205 } 1,406 | 1,664 . RS P DU B
37 396 356 32 660 | 1,150 ; 1,349 | 1,554 404 686 153 288 22
34 307 355 32 654 | 1,143 | 1,335 | 1,490 391 662 145 273 20
33 399 360 32 656 | 1,138 | 1,312 | 1,419 377 636 136 254 17
N 32 403 366 33 664 | 1,153 | 1,300 | 1,380 367 620 131 246 17
September. . 25 408 380 33 685 | 1,181 | 1,302 { 1,356 362 612 127 239 17
QOctober. .. .. o 250 412] 382 33| 682 1,178 ] 1,303 | 1,338 357 | 607 | 124 | 232 19
November........ 24| 415] 388 33| 702 | 1,205} 1,336 [ 1,358 362 | 613 [ 12571 239 20
December........ 24| 418 ] 402 33| 719 | 1,229 | 1,342 | 1,360 364 | 618 | 125 | 237 18
1934
January..........|...... 412 | 386 32 699 [ 1,173 1 1,288 | 1,307 350 | 593 | 119 | 228 16
February 417 | 393 33| 722 1,212 § 1,304 | 1,294 347 ) 587 | 117 225 17
March... 420 | 397 331 730 | 1,230 | 1,302 | 1,295 346 ] 584 117 | 230 17
April..........o e 422 | 394 331 72211,2256 | 1,292 | 1,287 342 | 581 [ 1171 230 17
May...oooovieeidiinn 427 1 396 331 719 ) 1,225 | 1,288 | 1,280 3411 579 | 116 | 228 16
June,............| ... 430 1 396 33| 7241 1,231 | 1,293 | 1,275 342 | 579 | 117} 225 12
July..ooooooooo o 4311 393 32| 719 | 1,219 | 1,277 | 1,254 336 | 569 | 113 223 13
August. .. ol 435 | 403 33| 741 | 1,250 | 1,294 | 1,251 335 | 568 | 112 222 14
beptemb(u PR 437 411 32 755 1 1,266 ; 1,311 | 1,256 336 571 113 223 13
October. . R 442 410 32 752 1 1,265 | 1,314 | 1,252 335 571 112 221 13
November .............. 447 422 32 776 | 1,300 | 1,332 { 1,249 337 571 111 214 15
December........|...... 452 | 423 32| 771 1,288 | 1,326 | 1,254 337 | 577 | 112} 216 12
1935
Januvary..........0...... 441 401 32 740 [ 1,240 | 1,293 | 1,246 336 571 111 214 12
February.........{...... 443 407 31 755 | 1,275 | 1,314 | 1,257 340 575 112 217 13
March............01...... 445 410 32 754 | 1,285 | 1,309 | 1,267 341 578 113 221 13
April.. cefeeien 449 | 411 321 749 | 1,266 | 1,300 | 1,278 340 { 580 | 116 | 230 13
May. 453 420 32 760 | 1,290 | 1,309 | 1,287 343 588 115 225 15
June 454 419 32 760 11,296 { 1,309 | 1,303 349 508 116 225 14
July 455 415 31 755 | 1,273 | 1,289 | 1,303 344 596 116 231 17
August.. 457 424 32 778 1 1,324 | 1,313 | 1,312 347 598 116 233 18
September. Lol 4631 433 32| 788 1,334 | 1,321 ; 1,324 349 | 603 | 118 { 232 22
October. .... P P 467 | 435 32! 787 1,337 | 1,329 | 1,336 354 | 610 1 119 | 233 21
November........|J...... 472 1 448 32| 8151 1,380 1,354 | 1,349 356 | 617 | 120 | 234 22
December........[...... 478 | 460 33| 8151 1,373 | 1,359 | 1,369 358 | 627 | 122 239 23
1936
January..........{...... 465 | 434 321 7821 1,333 | 1,332 | 1,367 355 | 627 122| 240 24
February.........[...... 467 | 434 32 8021 1,373 | 1,360 1,386 361 | 633 | 123 243 26
arch............|...... 472 | 439 32| 8041 1,378 | 1,361 | 1,399 362 | 641 | 1251 247 24
April............. 1. 475 442 31 804 | 1,379 | 1,360 | 1,404 360 643 126 249 26
May. 480 | 451 32| 820 | 1,402 | 1,369 | 1,409 363 | 648 | 127 245 26
June 486 | 463 331 8501 1,468 | 1,466 | 1,479 308 | 683 | 127 ] 245 25
July..... . .1 490 | 460 321 844 | 1,459 | 1,431 | 1,449 383 | 667 | 127 | 247 26
August...... B 494 471 32 863 | 1,482 | 1,436 | 1,452 381 667 128 250 25
September........|...... 501 | 477 33 | 8681 1,488 | 1,437 | 1,467 383 | 6731 130 253 27
Qectober. .. .. R P 505 484 33 882 | 1,516 | 1,460 | 1,478 385 679 132 255 26
November........i...... 513 | 492 33| 900 1,548 | 1,436 | 1,501 390 | 690 | 132 | 238 30
December........|...... 517 | 499 351 9061 1,563 | 1,501 | 1,530 399 1 707 | 135 265 25

1 Tncludes unassorted currency held in Treasury and Federal Reserve banks and $1,000,000 of currency of
unknown denominations reported by the Treasury as destroyed.
2 Separate figures for different denominations not available prior to May 1933.
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[Held by Treasury and Federal Reserve banks and in circulation.

ANNUAL REPORT OF BOARD OF GOVERNORS

No. 38.—TREASURY CURRENCY OUTSTANDING

In millions of dollars]

Silver . Federal .
Y X United National
End of month or year Total ur? do ];ﬁrfer S"sl;f"fi:f‘ry l\fgi‘;: * States legenli: e bank
bullion! notes notes? notest

1,707 288 249 99 347 O] 724
1,709 270 271 97 347 2 723
1,842 358 273 98 347 17 750
1,958 442 269 101 347 37 762
2,009 498 277 101 347 14 772
2,025 512 283 102 347 9 772
1,977 524 289 106 347 6 705
1,991 535 295 111 347 5 698
2,006 538 301 115 347 4 701
2,012 540 304 119 347 4 699
2,022 540 311 123 347 4 698
2,027 540 312 127 347 3 898
2,035 340 308 127 347 3 711
2,060 540 306 126 347 3 738
2,057 540 305 126 347 3 737
September. . 2,154 540 307 127 347 3 832
December................. 2,204 540 307 127 347 3 881
1933—January.........o.cooonn. 2,204 540 307 127 347 3 881
February.................. 2,217 540 307 127 347 3 894
March............ooin 2,289 540 307 127 347 3 967
April 2,305 540 307 127 347 3 982
May 2,298 540 301 127 347 3 981
June 2,286 540 299 127 347 3 971
July.oooeee 2,281 540 299 127 347 3 967
August................... 2,281 540 299 127 347 3 966
September................. 2,278 540 299 127 347 3 963
October................... 2,277 540 299 127 347 3 962
November................. 2,277 540 300 127 347 3 961
December................. 2,303 540 300 127 347 3 988
1934—January.........ooveenain 2,302 541 300 127 347 2 986
February.................. 2,302 542 300 127 347 2 985
March...........coovvinn 2,361 542 299 127 347 65 982
April................ L 2,378 542 296 127 347 92 974
May.....oooveeeiiiiea.. 2,368 542 294 128 347 95 963
June................l 2,366 542 296 128 347 100 955
July. ... 2,361 542 208 128 347 106 942
August ..... 2,408 607 299 128 347 99 929
September. ................ 2,405 617 301 128 347 94 918
Qctober................... 2,434 659 305 129 347 88 907
November................. 2,468 701 307 129 347 84 899
December................. 2,511 755 309 131 347 81 888
1935—January................... 2,495 756 310 131 347 76 876
February.................. 2,519 768 310 131 347 97 868
March................. ... 2,540 809 309 131 347 95 849
April 2,544 841 310 131 347 91 825
May 2,525 850 313 132 347 88 795
June 2,506 859 313 133 347 84 769
July 2,510 884 315 134 347 81 750
August.................... 2,398 905 315 134 347 78 619
September................. 2,386 940 317 134 347 75 573
ctober.....cooiiii 2,400 997 320 134 347 72 530
November................. 2,438 1,066 322 135 347 70 499
December.................. 2,476 1,124 328 136 347 68 473
1936—January................... 2,493 1,172 328 137 347 64 446
February.................. 2,499 1,197 328 137 347 62 429
March..................... 2,504 1,218 329 137 347 59 413
April.......ooooiii 2,500 1,230 330 138 347 57 398
May..oo.oooviiiiii 2,490 1,236 330 138 347 55 384
June...............l 2,498 1,255 332 139 347 53 372
July...oooooiiii 2,496 1,264 335 140 347 51 358
August................... 2,500 1,277 338 142 347 49 348
September................. 2,512 1,.94 341 143 347 48 339
ctober.............. ... 2,515 1,303 346 145 347 47 329
November. 2,521 1,310 351 146 347 46 322
December.................. 2,532 1,323 356 147 347 45 314

 Includes silver held against silver certificates.
3Includes only Federal Reserve bank notes for redemption of which issuing banks have deposited lawful

money with the Treasury; does not include notes that are liabilities of issuing banks.

2 Less than $500,000.,

these notes outstanding have heen liabilities of the Treasury and in process of retirement.

4 Includes national bank notes that are liabilities of issuing banks as well as those for redemption of which
issuing banks have deposited lawful money with Treasury. Since July 1935 all national bank notes outstanding
have been liabilities of the Treasury and in process of retirement.
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No. 39.—SurpMENTS AND RECETPTS OF UNITED STATES PAPER CURRENCY, BY MONTHS,

1923-1936
[By selected banks in New York City. In thousands of dollars]
ll\llgt I]‘J{et Net
. shi . ship- .
Ship- | Re- mer?t-s Ship- | Re- mezln)ts Ship- | Re- I;l:np{s
Year and | ments | ceipts | (_y Month ments | ceipts | () or Month ments | ceipts | () or
month to from net to from net to from pet
Europe |Europe | receipts Europe {Burope | recoints Europe (Europe | receipts
+) )
19231....... 25,298] 7,359|—17,939 1927 1932
. 12,400| 59,053{446,653
9,660| 46,838/ +37,178 || January... 250( 3,489|+3,239 || January... 25 3,335 +3,310
10,000| 33,953)4-23,953 || February.. 768| 4,725]+3,957 || February.. 0 5,221 45,221
8,388| 47,000{438,612 [f March..... 1,122| 4,844|-+3,722 || March 0| 8,468 4-8,468
5,483| 41,377/4-35,804 {1 April...... 5761 1,911|4-1,335 || April. . 0| 4,563 44,563
4,500 31,357|+26,857 || May....... 406| 4,178/+3,772 || May... 0{ 10,938(+10,938
12,065| 38,060{+25,995 || June...... 996/ 4,134/-+-3,138 (| June...... 12| 16,265(416,253
40,854| 40,008) —846 || July....... 730| 5,335/-+4,605 (| July....... 20 6,604| 16,674
567| 83,838/-483,271 || August 2,095! 5,005/4-2,910 || August.... 1521 6,458| 6,306
554| 91,059|-+90,505 || September. 9750 3,975{+43,000 || September. 36| 6,603 46,567
345| 40,587|4-40,242 || October.... 310{ 2,772|4-2,462 || October. .. 7 5,294 4-5,287
10,628] 19,966| 49,338 || November. 50{ 3,340{+-3,290 || November. 701 6,013) 45,943
34,774 26,216 —8,558 |{ December.. 110 3,292;4-3,182 || December.. 245| 3,986 +3,742
1923 1928 1933
January 2... January... 460| 4,74914-4,289 || January... 31 5,304) 45,301
February 2 .. February.. 400| 4,405(4-4,005 || February. . 105] 5,589 5,484
March..... 1,458| 2,930{+1,472 |} March..... 1017 13,786|4-13,685
740 1,691 951 || April...... 25 8,049] 4-8,024
1,075 3,073{-+1,998 || May 1} 12,523|4-12,522
300| 4,559|44,259 !| June...... 0f 6,866) 16,866
210 5,008|+4,798 || July 4| 11,755|+11,751
August 415] 5,624|4-5,209 || August. ... 5| 6,153} 46,148
September..| 7,535 535f —7,000 September. 185) 2,511]42,326 || September. 122 4,756| +4,634
QOctober.....| 2,950 5771 —2,373 || October. .. 30 2,964(4+2,934 || October. .. 891 5,905 45,816
November...| 3,075] 1,462] —1,613 || November. 150| 2,105{4-1,955 {] November. 57 3,397| 43,340
December...| 3,570 344 —3,226 || December.. 60| 1,758|41,698 || December.. 42| 6,976] 46,934
1924 1929 1934
January....| 5,487 317) —5,170 || January... 501 4,178|--4,128 || January... 0| 5,256| +5,256
February 5,639 6211 —5,018 || February.. 20| 2,439|42,419 || February.. 1 3,740] 43,739
March . 485 1,506] 41,021 ;] March 6| 2,603|-+2,687 || March..... 0| 2,200 +2,200
April 177] 2,161} 41,984 || April. 833 1 2,900| 42,899
May 172| 4,552 44,380 |} May.. 7 10| 3,780} +3,770
June 107| 6,556 46,449 || June...... 470) 8| 3,471 4-3,463
July . 61| 8,261] 48,200 || July....... 49, 63| 3,601 +3,538
August...... 67| 6,057 45,990 || August. ... 428| 0l 5,193| +5,193
September. . 72| 6,636f 46,564 | Septerber. 814| 3,045/4-2,231 || September. 231 4,254 +4,231
October..... 62 7,098 47,036 |[ October...{ 1,626 2,138( 4512 [{ October. .. 0 2,524 4-2,524
November. . 69] 6,133] +6,064 || November. 63| 1,167/+1,104 || November. 199 2,129f 41,930
December-. .. 2{ 9,155[ +9,153 || December.. 134] 1,550{4+1,416 |} December.. 401 1,539] 41,499
1925 1930 1935
January. ... 500{ 5,681 +5,181 || January... 5| 3,843|+43,838 || January... 811 3,705 +3,624
February . .. 514| 7,573] 7,059 {| February.. 251 6,143{+5,892 {| February.. 173} 1,502] 41,329
March 47| 5,057| +5.010 || March..... 0/ 4,211|+4,211 || March..... 167 2,026 4-1,859
April.. 0] 3,097| 43,097 || April...... 154| 3,378/43,224 || April...... 373 1,465| +1,002
May 10| 3,444) 43,434 || May.. 1| 4,923|+4,922 ay....... 1,012 1,612 +600
June 37| 6,716f 46,679 || June...... 30{ 3,803(+3,773 || June...... 191 1,451} 41,260
July .. 520| 6,390f +5,870 || July....... 30| 4,981|4-4,951 || July....... 286| 2,261 41,975
August..... 206 4,260 44,054 {] August, ... 96} 3,052|+2,962 || August. ... 282) 2,289 42,007
September..| 3,919 912] —3,007 || September.| 4,245/ 1,573|—2,672 || September. 721} 1,157 +436
Qctober..... 902| 1,049 +147 |t October...i 6,112 244|—5,868 |} Oectober...| 2,536 864 —1,672
November. . 235 1,744 +1,509 {| November. 872 556 —316 || November.| 4,203 782| —3,421
December...| 2,770 915 —1,855 || December.. 275y 1,353141,078 || December.. 603 851 +248
1926 1931 1936
January....| 3,567 1,043} —2,524 || January.. 470/ 4,05114-3,581 || January... 748| 2,743| 41,995
February...| 1,340 2 —51 I‘ebruary . 130 960| 830 Februa.ry 13| 3,317 43,34
March. ... .. 1,429| 1,816 8631 —517 || March.. 1,757 3,109| 41,352
April....... 444 1,822 1,469 4554 || April...... 3,095 938! —2,157
May 735 1,009 2,103 —467 [[ May....... 3,852 1,685 —2,167
June 480 1,427 779|—8,032 || June...... 3,037 1,164| —1,873
July. 450| 5,059 394|—9,862 || July....... 900 2,348{ 4-1,448
August 140t 5,507 +5,367 || August....| 3,226] 3,723 +497 || August 081] 2,078 +1,007
September. . 220| 5,9871 45,767 || September.| 8,433; 3,290(—5,143 |{ September.| 3,949t 1,131| —2,818
Qotober... .. 285; 4,064 +3,779 || October...| 3,088 11,588/+8,500 || October...| 2,013] 5,422| 43,400
November. . 310f 2,917 42,607 || November. 52| 7,039(4-6,987 || November.| 5,960 1,536| —4,424
December. .. 600] 2,478| 41,878 || December..] 1,523] 3,749|+2,226 || December.| 8,469 745 —7,724

1 Total of eight months.
2Figures not available.
Back figures.—Not available.
Description.—See Federal Reserve Bulletin for January, 1932, pp. 7-8.

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis



DISCOUNT RATES AND MONEY RATES

113

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis



FEDERAL RESERVE SYSTEM 115

DOMESTIC MONEY RATES

No. 40.—FepERAL RESERVE Bank Discount RATES
[Percent per annum}
Federal Reserve Bank
Date effective . . -
Bos- | New | Pl | Clove. | Rich. | At- | Ohic | sg, | Min- | Kan- |, | fan
ton | York phia land | mend | lanta | cago | Louis apolis C?ty las ci;m-
A. Rates on rediscounts for and advances to member banks under secs. 13 and 13a of the
Federal Reserve Act

In effect Jan. 1, 1934. .. 21q 2 213 213 313 31y 205 3 35l 3lal  3lgy 233
,,,,,, ol oooe

1934—Feb.2.............
b. 3...

In effect Dec. 31, 1936. . .

In effeet Jan. 1, 1634. ...

1934—Mar. 12...........
July 10..
July 16

In effect Dec. 31, 1936. ..

2. 134 2 134 2 2 2 2 2 2 2 2
B. Rates on advances to member banks under sec. 10 (b) of the Federal Reserve Act
4 4 4 4 5 4% 4 414 5 5 13! 4
................................................................ 4 |.....
............. L S I T

tSee. 10 (b), as originally enacted, expired by limitation onMar. 3, 1935. This section was reenacted in amended
form by the Banking Act of 1935, approved Aug. 23, 1935,
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No. 40.—FEpERAL RESERVE BANK Discount RaTEs—Continued

{Percent per annum}

Date effective

Federal Reserve Bank

Bos- | New Phila- Cleve-
ton | York del- land
phia

Rich-

mond

At-
lanta

Chi- | St.
cago | Louis

Min-

ne-
apolis

Kan-
a8
City

In effect Jan. 1, 1934. ...

1934—Mar. 20...
July 10.

In effect July 31, 1936 2. .

In effect Jan, 1, 1934. ...

1934—-Feb. 8
Feb. 1
Feb. 23...
Mar, 12...
Mar. 17

1935—Feb. 21
M 0

In effect Dec, 31, 1936. ..

1934—July 10
July 12...
July 13...
July 14. ..
July 20

1935—Feb. 23
Mar. 22
April

In effect Dec. 31, 1936. . .}

1934—July 10
July 12.
July 13.
July 14.
July 17.
July 20

1935—Mar. 22...........
Apr. 9

1n effect Dec. 31, 1936. ..

C. Rates on discounts for and advances to individuals, partnerships, and corporations under
the third paragraph of sec. 13 of the Federal Reserve Act.

6 6 6 5
D. Rates on advances to individuals, partnerships, and eorporations, secured by direct obli-
gations of the United States, under the last paragraph of sec. 13 of the Federal Reserve Act.
4 4 4 4 41, 41y 4 425 413 433 433 4
S RO N
...... L S
£321 [T DO
4 313, 4 35 4 4 4] 4 41s| 3l 4 4

E. Rates on direct advances t
capital purposes

o established industrial
under the first paragraph

of sec.

rve Act.

or commercial businesses for working
13b of the Federal Rese

5~8

F. Rates on portion of discounts for financing institutions under the second paragraph of sec.
13b of the Federal Reserve Act, on which the financing institution is not obligated for any

loss.

k374 I SN R
................... 4
3| 45| 4

2 The authorization granted by the Board of Governors to the Federal Reserve banks to make loans
under the third paragraph of sec. 13 of the Federal Reserve Act expired July 31, 1936.
3 Same as rate charged borrower by financing institution but not less than 4 percent.

41 percent below rate charged borrower by financing institution but not less than 4 percent.
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No. 40.—FeperAL REsERVE BANK Discount Rates—Continued
[Percent per annuml

Federal Reserve Bank

Dute effective i R
Bos- | Now | Phila- [ oloye. | Rich- | At | Onio | sy, | Min- | Kan- | py } San

» . ne- sa8 Fran-
ton | York phia land | mond | lanta | cago | Louis apolis | City las ciseo

G. Rates on portion of discounts for financing institutions under the second paragraph of sec.
13b of the Federal Reserve Act, on which the financing institution is obligated for any loss.

1934—July 10
July 12
July 13....
July 14....
July 17.... ..
July 20...........]......

1935—Jan. 17
Apr. 9.

[
[
@
2
g
-
<
@
w
.
&
=
S
oo
-
-

In effect Dec. 31, 1936. .. 34

1934--July 10..
July 13..
July 14..
July 20..
July 28..
Aug. 24..
Aug. 30..
Sept. 4. .
Sept. 6. .
Sept. 15. el
Nov.2l...........

1935—Mar. 22
Mar. 29.
Apr. 8.

1 1-2

In effect Dec. 31, 1936... | 14-1 1-2 | 3-2 1 1-2 Lol 1-2 ] 813 1 814-2 1 14-2

5 Flat charge. X .
Back figures.—See Annual Report for 1935 (table 40) and similar tables in previous annual reports.

No. 41.—FupErAL RESERVE BANK Buving RATES ON ACCEPTANCES—CHANGES FROM
Jan. 1, 1932, To Drc. 31, 1936

[Buying rates at the Federal Reserve Bank of New York., Pereent per annum]

: 1t015 16 to 30 31 to 45 46 to 60 61 to 90 91 to 120 [ 121 to 180
Date effective days t days days days days days days
In effect Jan. 1, 1932..... .. 3 3 3 34 3% 34 3%
1932—Jan. 12.............. 284 23 234 3 3 3 3y
Feb. 26.. . 29% 254 254 234 284 284 3
Mar. 25. 215 25 215 2l 215 288 o
June 24. .. 1 1 1 1 1 134 1%
1933—Feb. 16.. b2 15 13 123 14 ..
Feb. 27.. 1 1 1 1 1 AP
Mar. 1.. 114 114 11z 114 114
Mar. 2.. 2 2 2 2 2 14
Mar. 3.... 314 3y 3y Y 3y 3% 3y
Mar. 13... 314 315 31 3ls 31 354 4
Mar. 17... 3 3 3 3 3% 3%
Mar. 20... 214 24 214 2145 214 254
Mar. 22. .. 2 2 2 2 2 21 214
June 29. .. 1 1 1 1 1 1 134
Oct. 20.............. L2 }23 15 Y% Y U 1
In effect Dec. 31, 1936.... .. Y Y% ¥4 ¥ ¥ % 1

1This rate also applies to acceptances bought under repurchase agreements, which agreements are always
for a period of 15 days or less.

NOTE.—Minimum rates on prime bankers’ acceptances payable in dollars; higher rates may be charged for
other classes of bills.

Back figures,—See Annual Report for 1935 (table 41) and similar tables in previous annual reports.
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42.—SuorT-TERM OPEN-M ARKET RATES IN NEW York Ciry, BY MonTas, 1933-36

Prevailing rate on—

Average rate on—

Prime ) Stock-exchange U. 8. Treasury bills
commer- Prime | Stock-ex- call loans 1 offered within month 2
Month cial bankers’ change
paper accept- time )
ai ' | Angen 90 ) e | New | Renewal] month | mogth | month
months ays 90 days ew enewal] month | mon mon
bills bills bills
1933—January 134-115 14— 34 1y 1.00 1.00 .21
14-12, 14~ % 1114 1.00 1.00 .49
1lg-4lol 114854 215-31s| 3.27( 3.32| 2.29
2 -3l 1114 1 -1 1.29 1.37 .67
2 -9y ol 1 -l 100|100 42
ila-2 % 4-1 1.00 1.00 27
e-134] % lo|  34-1lg] 1.00 | 1.00 .37
8 W i 2 4% ://2 gt t .98 gg .21
eptember 1}4-11 A - 3 .75 . A0 o
Qotober........ 14 A % 34 75 75 A6 L
November 1Y - 15 %1 75 75 42 ................
December 114115 5% 34-1Y4 .94 94 Ry PO B
1Y4-11% 14 1 -1 1.00 1.00 BT
1/—1/2 14 34-1 1.00 1.00 .63 0.85 {........
1 Y- 84 1.00 | 1.00 08 27
1 -1 - 34-1 1.00 1.00 .08 A8
| EE OB R R E
4- 5~ M 2~1 00y 1.000........ 070
34-1 - 341 1.00 1.00)........ 08 ). ...
£ugust.. 3/4—} Le— ;/, ;é——i %88 }gg ........ %g ........
September i - Y i~ . 000
Qctober........ 34-1 Yo % 34~1 1.00 1.00 {........ 21
govem]la:)er. [P ;—i 5 %—{ %gg {88 ........ %g
ecember 4- % i ) 00 |
1935—January........ 34-1 g 841 1.00 1.001........ 140 ...
February.. 3% 1% 34-1 1.00 1.00 |........ 12 0.17
klar_(l:hA .. :é ]V/g §~% 12(3) lgg ........ 10 ig
pril... 4 €] - . ¢ I I .
May. 5 tol gl e | sl 15
gu?e,.. % & é %g ;g ................ (1)%
uly 4 €} 71 . P25 I P B
A b . 3 J .25 25 . .10
S:yft‘gnber ﬁ é é .25 25 | .22
gctoberl'). ....... g{; 14 1% . 22 . 22 ................ .20
. V13 PN IO .14
December “ it T I B S O 09
1936—January........ 3 14 1 75 5 3 P U .10
February.. 3 s 1 .75 N R PP B .08
March, .. 34 18 1 .75 R 3 P F, 11
{\Ipril.“ % }V/g . }] 3 Z;f;,’ gg ................ {g
May. i % ~-114 . O3 .
June... 34 % 14 1.00 1.00 )........]........ .23
July... %l % g 1) 100 1o0e il 14
gugtust‘b.‘ % i 1% { 38 }88 ................ }g
eptember . A 3 . LIS N .
QOctober. . % - n 1%l 10 13
November. 34 T 13 1.00 1.00 .10
December. . .. 34 1% 14 1.00 1.00 .21

—_

e e RO D e

ok b bt ok b o ek ek

IMonthly averages of daily quotations.
2When no rate is shown, no bills of the stated maturity were offered.

Back figures.—See Annual Report for 1935 (table 42) and similar tables in previous annual reports; also Federal
Reserve Bulletin for May 1936, p. 317.
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No. 13.—SaorT-TrRM OPuN-MarRKET RAaTES I NEW York Crry, sy WEEKs, 1936
[Percent per annunt

Prevailing rate on— Average rate vu—
- Average
Prime - " Stock-exchange U.S. yield on
Week ending Saturday commer- ane , Stock- call loans 1 Treasury U.8.
cial | bankers” | exchongo bills * | Treasury
paper, | offere 3-5 year
4-6 anges, 90 9};’?{"5‘ New | Renewal within notes
months ays ays week 2
% S Y% 1 .75 .75 11 1.23
U % 1 .75 .75 10 1.21
% 14 1 .75 .75 .09 1.18
A 1% 1 75 .75 10 1.22
% Y% 1 75 .75 10 1.2
1A g 1 75 .75 09 1.19
% 14 1 75 .75 08 1.16
% % 1 75 .75 07 1.13
% %4 1 75 75 08 1.1
% e 1 75 75 10 1.05
b 1% 1 75 .75 .10 1.11
%, 13 1 75 .75 12 1.18
I b2 1 75 .75 13 1.12
3 % 1 75 75 11 1.12
% % 1 75 75 10 1.07
3% ;}; 1 75 .75 09 1.09
EA 4 1 75 .75 09 1.08
% % 1 .75 75 13 1.10
b % 1 .75 75 19 1.11
b % 14 1.00 1.00 18 1.09
% %4 14 1.00 1.00 20 1.08
A 1% 1Y 1.00 1.00 22 1.09
¥ 14 14 1.00 1.00 23 1.07
b % 14 1.00 1.00 2 1.09
34 14 14 1.00 1.00 24 1.16
EA 14 144 1.00 1.00 19 1.18
%4 12 14 1.00 1.00 .07 1.17
4 %4 114 1.00 1.00 07 1.14
b 1% 14 1.00 1.00 12 1.18
% s 14 1.00 1.00 22 1.20
Y & 14 1.00 1.00 23 1.16
4 1 14 1.00 1.00 21 1.14
% T 14 1.00 1.00 19 1.13
% Tl 14 1.00 1.00 17 1.12
3 s 114 1.00 1.00 15 1.09
% T 134 1.00 1.00 13 1.07
A Po 114 1.00 1.00 15 1.07
3 1a i 1.00 1.00 16 1.09
b1 e 14 1.00 1.00 19 112
% 1T 134 1.00 1.00 16 1.13
3 5 144 1.00 1.00 14 1.11
4 75 114 1.00 1.00 12 1.12
% 1 114 1.00 1.00 12 1.12
b EX 14 1.00 1.00 12 1.13
3 5 1Y 1.00 1.00 A1 1.07
% T 1Y 1.00 1.00 10 1.01
4 s 114 1.00 1.00 .08 .96
% e 134 1.00 1.00 .09 95
A P 1Y 1.00 1.00 .09 94
% T 134 1.00 1.00 12 .04
3% 75 A 1.00 1.00 23 1.07
34 5 114 1.00 1.00 .29 1.15

'Weekly averages of daily quotations.
2 9-month bills only.

Back figures.—See Annual Report for 1935 (table 43) and similar tables in previous annual reports; also Federal
Reserve Bulletin for May 1936, p. 317
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No. 44.—Rates CrARGED CUsTOMERS BY BANKS IN PrincrpaL CiTiEs, 1924-36
{Weighted averages of prevailing rates. Percent per annum]

1924 { 1925 | 1926 | 1927 | 1928 | 1929 | 1930 | 1931 | 1932 | 1933 | 1934 | 1935 | 1936
New York City:

January.......... 5.21 | 4.16 | 4.04 | 4.66 | 4.56 | 5.74 | 5.64 | 4.24 | 4.71 { 4.12 | 3.58 | 2.83 } 2.64
February...... 507 1443 1408 |456|444|573 (5351431 147114.11{343]2.90 | 2.56
l\larph.. 50645314062 (456|459 5811522]420{4.72|4.88/(3.31]2.64 2.61
April. ... 4981448 1462|463 (4725854911417 14.69|4.33]3.39]2.61 2.84
May.. 4891438 |4.66|4.6314.97 (5.8 |4.74|4.11|455}4.24]3.42]2.69 3.51
June.. 4641436 [4.5814.601509(593]14.59!4.1314.61|4.10]3.30] 2,66 2.44
July.. 4.21 1 4,46 | 4.38 14.56 1538 (5.88|4.48|405]|4.42)3.93]3.30]/ 2,61 2.44
August, ... 4091436 }4.62]441 1556 6.05)4.41 |3.97[4.4513.97]3.8312.67 2.42
September. . 4201457481 4441563 (6,06]4.29]3.93|4.30(3.7913.26]2.72} 2.40

ctober. .. .. 441 | 462 | 485|449 15.6316.08}4.2614.27|4.35(3.76|3.2812.72| 2.46
November 413 14.61 14794351556 )5.8 | 4.17)4.674.12} 3,52 3.22{2.77 2.43
December. 4.29 | 4.70 | 4.79 | 450 | 5.63 ) 5.74 | 4.16 | 4.64 | 4.22 | 3.48 | 3.18 | 2.61 2.43

Year........... 4.60 | 4.47 | 467 | 453 | 5.15 | 5.88 ( 4.69(4.2214.49)4.02|3.33|2.70| 249

8 other northern and
eastern cities:

ANUATY.......... 5.53 1480|1514 14991473 |587 5881461 |507|4.8 |4.65|4.08] 3.62
February 5.38 1479 {511 |4.9814.76 | 5.86 | 5.66 | 4.63 | 5.13 | 4.84 | 4.40 | 4.02 3.63
March 5.37 | 4.80 | 515 |1 4.88 (4.81 [ 5.91|5.47{4.62]5.14 | 5.39 | 4.52 | 4.05 3.60
April.. 65.31 (492517 |4.90 {491 |6.00(5.22).4575.10])5.09/|4.52]3.99 3.47
May 5.26 [ 4.95|5.07 | 495(5.04 | 6091513 §4.55|5.14]4.99 | 4.39 ] 3.88 3.45
June 512 14.95| 487 1493536602506 [4.49|5.13 | 4.97 | 4.30] 3.78 3.51
July 509149 7492)49 |557(608)4.81|4.48|5.0514.824.15]|3.87 3.61
August,. ... 4.80 {498 (491 487|559 |611]4.79|4.47|5.12|4.68|4.12|3.79 | 3.47
September. . 4.87 (504|508 |477 (580 |624]474)4.48)5,03)4.65(4.11]3.75 3.45
October. .. 4871516 |5.1514.79 1580 625]4.75|4.62|4.9 |4.51|4.13]3.75 3.50
November .| 4.80[520|507|482(58216.12|4.664.87 |48 454 4.08]3.63 3.47
December. . ...... 4.87 1517 | 509 | 4.76 1591 {594 {468 |4.91|4.88 459|398 3.67 3.46

Year........... 5117498 506|488 )534]6.04 ;507461505483 4.29]13.86 3.52

27 southern and west-
ern cities:

January.......... 6.02 (557|556 (57255359 612550561 |560(5.40(4.95 4.47
February. 591 }555(565|571|553(596!605]543)561}5.56/}539)4.8 4.51
March..... 580 (561 1562)565|554)604[598154075.64]5.6615.40) 4.8 4.4
April.. 580 (5615651557554 (607|586](536(5.63[5.68(5.341(480] 4.40
May.. 5.79 1558 1 561 1559)556(610)5.75|526|564]5.66)|5.28]| 479 4.43
June.. 569 (559 |555)|554)|5.67)6.16)569)534]5.62(5.62(5.191]4.76 4.39
July.. 5.63 1559 |554)|5582]577|6.1715.63)5.3015631|554]5.07]4.58 4.35
August...... 5.57 | 5.60 | 5.56 | 5.53 | 5.80 | 6.22 | 558 | 5.28|5.68)5.53(5.05]4.63 4.25
September. , 5.55|5.651560|561581627)555]5321]5.63)]6.556[5.04]4.51 4.29
October. . ... 547 | 5.53 1 5.66 | 5.56 [ 5.87 {16.29 | 5.54 | 5.38 { 5.56 | 5.50 | 5.05 | 4.55 4.23
November. .. 5.53 15.5515.67 (556591629 [550|553]555[542]4.93|4.51 4.24
December........ 553 15611568 )|560]591)6.20|543(5.56 560|543 }4.924.55 | 4.14

Year........... 571 {558 |5611560}570(6.14]|572]5.30)562]5.56(5.17]4.60 4.35

NoTte.—Figures relate to rates charged by reporting banks to their own customers as distinguished from
open-market rates, which are given in tables 42 and 43. All averages are based on rates reported for 3 types
of customer loans—commercial loans and demand and time loans on securities. The method of computing
the averages takes into account (a) the relative importance of each of these 3 types of loans and (b) the rela-
tive importance of each reporting bank, as measured by total loans, In the 2 group averages the average rate
1for eac}fx cliltg inlt(zluded is weighted according to the importance of that city in the group, as measured by the
oans of all banks.

Back figures.—See Annual Report for 1935 (table 44) and similar tables in previous annual reports.

No. 45.—Maximmum Rates oN TiMe DerosiTs

Maximum rates that niay be paid by member banks as established by the Board of Governors under provisions
of Regulation Q

{Percent per annum}

Nov. 1, 1933 Feb. 1, 1935 In effect
to to beginning
Jan. 31, 1935 | Dec. 31,1935 | Jan. 1, 1936
Savings deposits. ...t 3 214 215
Postal Savings deposits.. . ......vviviririiiniiiiiiieiaiaaaes 3 215 213
* Other time deposits payable in:
6 IMONEhS OF TNOTE. .. v vttt e et e et e e eeeananes 3 215 21%
90 days to 6 mont 3 25 2
Less than 90days................. e 3 2% 1

NoT e.—Maximum rates that may be paid by insured nonmember banks as established by the Federal Deposit
Insurance Corporation, effective February 1, 1936, are the same as those in effect for member banks. In
some States the maximuim rates established by the Board and the Federal Deposit Insurance Corporation are
superseded by lower maximum rates established by State authority.
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MONEY RATES IN FOREIGN COUNTRIES

No. 46.—DiscounTt RAaTES oF ForEIGN CENTRAL BANKS, 1936

[Percent per annum]

Central bank of—

Date clective
Ger- Nether- Switzer-

England| France many Tealy Japan lands | Sweden | 1,04

In effect Jan. 1, 1936, ..

1936—Jan. 2........ ...

In effect Dec. 31, 1936. .

For additional countries see Federal Reserve Bulletin.

Back figures.—See Annual Report for 1935 (table 45) and similar tables in previous annual reports.
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No. 47.—0reEN-MARKET Discount RaTes IN ForeEign CounTrIES, 1924-36

{Percent per annum]

Nether-~ Swits
England | France | Germany | Italy Japan lands ‘i'l Lsr-
Year or mouth (London) | (Paris) (Berlin) (Milan) | (Tokyo) | (Amster- (7“'111
dam) Zurich)
346 1. e 9.06 4.20 3.50
4.13 5.69 7.65 7.15 7.89 3.10 2.28
4.45 5.66 4.92 8.44 7.66 2.84 2.52
4.24 2.91 5.49 7.72 6.87 3.67 3.27
4,16 3.02 6.51 5.47 16.39 4.23 3.33
5.26 3.47 6.86 6.69 5.60 4.82 3.32
2.57 2.35 4.42 5.01 5.50 2.08 2.02
3.60 1.56 6.35 5.91 5.48 1.47 1.43
1.87 1.30 4.93 5.79 6.12 .81 1.52
.68 1.63 3.86 3.87 5.44 1.10 1.50
.82 2.03 3.78 3.10 5.19 .89 1.50
.58 3.24 3.15 4.16 5.11 3.18 2.19
.60 3.68 2.96 4.69 4.88 1.75 2.06
January............ooo 1.01 2.12 3.87 3.00 5.29 .50 1.50
February. .95 2.59 3.87 3.00 5.29 .78 1.50
March.... .95 2.75 3.87 3.00 5.29 1.24 1.50
April.... .96 2.70 3.87 3.00 5.29 2.07 1.50
May.. .91 2.60 3.87 3.00 5.26 1.33 1.50
June.. .91 2.09 3.76 3.00 5.20 .78 1.50
July.... .87 1.78 3.75 3.00 5.11 .74 1.50
August.... .79 1.75 3.75 3.00 5.11 75 1.50
September. . .73 1.50 3.81 3.00 5.11 .61 1.50
October. . .. 77 1.45 3.81 3.00 5.11 .59 1.50
November. . .45 1.44 3.63 3.19 5.11 .63 1.50
December...................... b7 1.50 3.50 4.00 5.11 .60 1.50
1935
January.. .36 1.79 3.51 4.00 5.11 .59 1.50
February. .38 2.12 3.41 4.00 5.11 .58 1.50
March.......................... b7 2.12 3.38 3.89 5.11 .60 1.50
April.... .59 2.14 3.38 3.50 5.11 3.65 1.80
May.. .59 2.56 3.09 3.50 5.11 3.78 2.39
June.. .71 5.72 3.00 3.50 5.11 4.42 2.60
July.... .65 4.06 3.00 3.50 5.11 3.25 2.79
August. .. .60 3.06 3.00 4.17 5.11 4.78 2.47
Septembe .58 2.85 3.02 4.87 5.11 5.48 2.40
Octobper. . .. .63 2.71 3.04 5.00 5.11 4.70 2.37
November.................. 57 3.89 3.01 5.00 5.11 3.15 2.44
December. ...l 71 5.89 3.00 5.00 5.11 3.20 2.50
1936
January...............o....l 0 .56 4.26 3.00 5.00 5.11 2.37 2.48
February................. . b5 3.81 3.00 5.00 5.11 1.31 2.37
March.................... .56 3.74 3.00 5.00 5.11 1.20 2.20
April.......... .55 5.03 3.00 5.00 4.97 1.19 2.25
May..ooovovoiviii. .55 5.60 2.92 4.78 4.93 2.27 2.25
June............ooo. .78 5.60 2.88 4.50 4.83 4.05 2.25
July. .58 3.30 2.88 4.50 4.75 2.04 2.25
Avugust. ... .55 3.00 2.88 4.50 4.75 1.37 2.25
September. . .55 3.38 3.00 4.50 4.75 1.33 1.98
October. . .56 2.52 2.94 4.50 4.75 2.03 1.60
November.. .56 1.96 3.00 4.50 4.75 1.00 1.46
December...................... .83 1.99 3.00 4.50 4.75 .82 1.25

1 Average for last 10 months only; figures not available for January and February. See note.

Note.—Rates apply to bankers’ acceptances, except those for Japan, which apply to commercial bills. Annual
figures are compiled by the Board and represent, for Germany, 1927-36, and for England, averages of daily
figures; for Germany, 1925-26, and for France, Italy, Netherlands, and Switzerland, averages of monthly aver-
ages based on daily figures; for Japan, averages of the means of the monthkly highs and lows, 1924-27, and of
the means of the monthly high and low prevailing rates, 1928-36. For further explanation of table, see Federal
Reserve Bulletin for November 1926, pp. 794-~796; April 1927, p. 289; July 1929, p. 503: November 1029, p. 736;

and May 1930, p. 318.

Back figures.—TFor data by months in carlier years, sce Annual Report for 1934 (table 59) and similar tables
in previous annual reports.
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ALL BANKS IN THE UNITED STATES

No. 48.—AL1L Banks! IN THE UNITED STATES—NUMBER OF BANKS, AND DEPOSITS
ExcLusive or INTERBANK DEposiTs, 1914-36

Deposits, other than interbank deposits
Number of banks (in millions of dollars)
D Member banks Mn}l’;n:gber Member banks Nog?fgber
te 2
ae Toﬁz], Totﬁll, —
8l al
banks Na- It\:[l:i banks Na- Iffl:i
Total N iojal | State | oo | Other Total || yonal | State | goo” | Other

ings ings

1914—June 30 3...| 26,274|)...... 37,514, .. ... 3644(218,116] 18,566(;....... 36,374(...... 33,916 38,276

1915—June 23....| 26,605|! 7,614)] 7,597 17} 639 18,352] 19,131} 6,678|| 6,609 68| 3,951 8,502
1916—June 30....| 27,041} 7,605|| 7,571 34} 632| 18,804 22,759|| 8,395|| 8,159 235 4,188| 10,176
1917—June 20....| 27,495]| 7,652|| 7,599 53|  632] 19,211| 26,352)| 10,3011 9,742| 559 4,422} 11,630
1918—June 29....| 28,334|| 8,212} 7,699 513| 636) 19,486( 28,765|| 15,671]| 11,214 4,457) 4,422| 8,673
1919—June 30....| 28,600/ 8,8211] 7,779 1,042] 633 19,146} 33,603|] 19,170|| 12,951| 6,219| 4,751 9,682
1920—June 30....| 29,829} 9,398|| 8,024| 1,374{ 631 19,800{ 37,721|| 21,915{[ 14,316{ 7,600{ 5,187} 10,618
1921—June 30....| 30,560|| 9,745(| 8,150| 1,595{ 634| 20,181| 35,742(| 20,637|| 12,991| 7,646 5,575 9,529
1922—June 30....| 30,158|| 9,892]| 8,244| 1,648/ 630 19,636| 37,615} 22,397(| 13,821| 8,575 5,780 9,439

1923—June 30....| 29,833|| 9,856|] 8,236| 1,620] 628 19,349| 40,688|| 23,871|| 14,490| 9,380| 6,295| 10,522

1923—Dec. 31..... 29,505|| 9,774]| 8,179} 1,595 630 19,101 42,163|| 24,996|| 15,231 9,764| 6,455| 10,712
1924—Dec. 31.. ... 28,806|1 9,587(1 8,043| 1,544| 623| 18,596 45,835| 27,836(| 16,604|11,141| 6,898 11,101
1925—Dec. 31..... 28,2571| 9,489i| 8,048} 1,441 621} 18,1471 49,224() 30,029|f 18,066|11,964| 7,298 11,897
1926—Dec. 31..... 27,3671 9,260(| 7,906) 1,354]  618{ 17,489| 50,155{ 30,474]| 18,022}12,453| 7,763} 11,918
1927—Dee. 31..... 26,416} 9,034(] 7,769| 1,275} 618| 16,764| 52,909!| 32,063|| 19,662112,401| 8,344} 12,502
1928--Dec, 31.....1 25,576(] 8,837|] 7,629 1,208 0613] 16,126} 56,766/ 34,826|| 21,407]13.419| 8,849 13,09
1929~-June 29. ... 25,110|] 8,707\ 7.530| 1,177|  611[ 15,792} 53,852(| 32,284|) 19,411|12,873| 8,983| 12,584
Dec. 31..... 24,6301| 8,522|| 7,403) 1,119( 609} 15,499| 55,2801 33,865(| 20,290|13,575 8,916| 12,508
1930--June 30. ... 23,852} 8,315/ 7,247| 1,068  606] 14,931 54,954( 33,690(1 20,556({13,134( 9 197{ 12,067
Dec. 31..... 22,769 8,052|[ 7,033] 1,019  GO3{ 14,114] 53,039} 32,5601| 20,138(12,422) 9,507| 10,472
1931-~June 30....| 21,903|| 7,782|| 6,800 982[ 600} 13,521( 51,782 31,566{| 19,418]12,147| 10,017| 10,199
Deec. 31..... 19,966(| 7,246|| 6,368 878)  597] 12,123| 45,821|) 27,432|| 17,271(10,161} 10,05 8,284
1932—June 30....| 19,046]| 6,980} 6,145 835 594 11,472| 41,963;| 24,755|| 15,629| 9,126{ 10,020 7,188
Dec. 31..... 18,390| 6,816|] 6,011| 805! 594} 10,980| 41,643(| 24,803|| 16,101 8,701} 10,022| 6,818
1933—June 304...| 14,519|! 5,606(| 4,897 709 576/ 8,337 37,998/ 23,338}| 14,772} 8,566 9,713] 4,940
Dee. 30..... 15,011| 6,011|] 5,154| 857 579| 8,421} 38,505({323,771|{ 15,386} 8,385} 9,708 5,026
1934—June 30....| 15,835] 6,375)| 5,417] 958| 578 8,882 41,870|| 26,615} 17,097] 9,518 9,780] 5,475
Dec. 31..... 16,042|| 6,442| 5,462] 980 579 9,021 44,770|| 28,943|| 18,519|10,424] 9,828] 6,000
1935—June 29....| 15,994] 6,410(| 5,425) 985 571 9,013| 45,766|] 29,496(| 19,031|10,465] 9,920| 6,350
Dee. 31..... 15,837|; 6,387|| 5,386 1,001 570} 8,880| 48,964| 32,159|{ 20,886|11,273| 9,963| 6,842
1936—Mar. 4..... 15,808(| 6,377| 5,375 1,002} 509| 8,862| 48,716|| 31,774(| 20,605|11,169 9,972 6,970
June 30....| 15,7521 6,400]| 5,368 1,082}  566| 8,786} 51,335|| 34,098|| 21,986(12,112| 10,060} 7,176
Dec. 31..... 15,628| 6,376} 5,325 1,051 565 8,687 53,701;| 35,803|f 23,107]12,786| 10,143 7,666

|
i

1Comprises all national banks in the continental United States and all State commercial banks, trust com-
panies, mutual and stock savings banks, and such private and industrial baxks as are included in abstracts
issued by State banking departments. Also includes, during the period June 1934-June 1935, private banks
which, under the provisions of sec. 21(a) of the Banking Act of 1933, submitted condition reports to the Comp-
troller of the Currency; under the amended provisions of sec. 21(a) private banks no longer report to the Comp-
troller of the Currency. For comparative figures of private banks included in the above figures from June 1934
to December 1935, see Federal Reserve Bulletin for December 1935 (p. 883) and May 1936 (p. 398).

2Date of reports of member banks; figures for nonmember banks are as of nearest available date.

sTFigures for this date, which preceded establishment of the Federal Reserve System, relate to national banks
and banks other than national, respectively, rather than to member and nonmember banks.

<Beginning June 30, 1933, all figures (other than for mutual savings banks) relate to licensed banks only,
with some exceptions as to nonmember banks.

s Prior to Dec. 30, 1933, member bank figures include interbank deposits not subject to immediate with-
drawal, which aggregated $103,000,000 on that date.

Back figures.—For call dates other than those shown see Annual Reports for 1935 (table 47) and 1933 (table 66).
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No. 49.

{In millions of dollars]

—ALL Banks! iN THE UNITED STATES—LOANS axD INVEsSTMENTS, 1914-36

Loans and investments Loans Investments
Nonmember Nonmember Nonmember
Mermber banks Member banks Member banks
Date? Total— er ha banks Total— ember bha banks Total— banks
2
nks anks i anks
Na- a Mutual Na- i g Mutual Na- Mutual
Total tional | State savings Other Total J tional | State | savings Other Total tional State savings Other
1914—June 30. ... ... 20,788 1{........ 38,313 f........ 33,979 | 38,496 } 15,257 |j........ 36,443 ' .. . 32,124 | 36,689 { 5,532 |j........ 31,870 ... .... 31,855 } 31,807
1915—June 23....... 21,466 8,764 8,688 76 4,040 8,662 | 15,653 6,720 6,663 57 2,170 6,763 5,813 2,044 2,025 19 1,870 1,899
1916—June 30....... 24,586 [{ 10,315 || 10,086 230 4,221 | 10,050 | 17,972 7,964 7,767 197 2,221 7,786 6,614 2,351 2,319 32 1,999 2,263
1917—June 20. ... ... 28,286 1} 12,453 |} 11,897 556 4,500 | 11,333 | 20,525 9,370 8,935 434 2,368 8,785 7,764 3,084 2,962 123 2,132 2,547
1918—June 29....... 31,813 )} 18,507 |} 13,913 4,594 4,489 8,817 | 22,404 [l 13,234 |i 10,077 3,156 2,315 6,856 9,408 5,274 3,836 1,438 2,174 1,961
1918—June 30....... 36,570 22,240 15,712 6,528 4,828 9,502 | 24,723 i 15,413 10,903 4,510 | .2,336 6,974 | 11,847 6,827 4,809 2,018 2,492 2,528
1920—June 30....... 41,684 (| 25,559 17,547 8,012 5,308 | 10,817 | 30,839 |! 19,533 |} 13,499 6,035 2,591 8,714 | 10,845 6,026 4,048 1,977 2,716 2,104
1921—June 30....... 40,001 I 24,121 || 15,895 | 8,226 5,699 | 10,181 | 28,988 {] 18,119 | 11,976 6,143 2,810 8,060 | 11,012 6,002 3,919 2,083 2,889 2,122
1922—June 30....... 39,956 || 24,182 (| 15,705 8,477 6,010 9,764 | 27,750 | 17,165 ) 11,191 5,975 3,003 7,584 | 12,206 7,017 4,514 2,503 3,007 2,182
1923—June 30....... 43,737 {1 26,507 16,805 9,703 { 6,582 } 10,650 | 30,398 || 18,750 11,778 6,973 3,382 8,265 | 13,341 7,757 5,027 2,730 | 3,200 2,384
1923—Dec. 44,003 |} 26,487 |} 16,807 | 9,680 6,743 | 10,773 | 30,797 {! 18,842 :; 11,808 7,034 | 3,557 8,398 | 13,206 7,645 4,999 2,646 | 3,186 2,375
1924—Dec. 47,182 |1 28,746 )) 17,840 | 10,906 7,226 ; 11,211 | 32,458 [} 19,933 12,214 7,719 3,971 8,554 | 14,724 8,813 5,626 3,187 3,256 2,635
1925—Dec. 50,603 || 30,884 i| 19,153 | 11,731 7,691 | 12,029 | 35,658 [ 21,996 !l 13,419 8,577 4,393 9,269 | 14,945 8,888 5,734 3,154 3,298 2,759
1926—Dec. 52,024 || 31,642 || 19,267 | 12,374 | 8,204 | 12,178 | 36,777 |j 22,652 || 13,482 9,170 | 4,821 9,304 | 15,246 8,990 5,785 3,204 { 3,383 2,873
1927—Dec. 55,450 (| 34,247 [ 21,535 { 12,712 | 8,860 { 12,344 | 38,426 || 23,886 }! 14,641 9,245 5,273 9,266 | 17,024 {| 10,361 6,894 3,466 { 3,587 3,077
1928—Dec. 58,266 |{ 35,684 || 22,407 | 13,277 9,390 { 13,192 | 40,782 |} 25,155 ;| 15,285 9,870 ; 5,694 9,933 | 17,484 (| 10,529 7,122 3,407 | 3,696 3,256
1920—Dec. 58,417 | 35,934 {f 21,584 14,350 9,463 | 13,020 | 41,918 | 26,150 |! 15,136 | 11,014 5,945 9,823 1 16,499 9,784 6,448 3,336 | 3,518 3,197
1930—Dec. 56,209 (| 34,860 {i 21,426 | 13,434 9,987 | 11,362 | 38,135 | 23,870 [{ 14,347 9,524 1 6,068 | 8,196 | 18,074 |} 10,989 7,079 1 3,910 { 3,920 3,165
1931—Dec. 49,704 |} 30,575 1| 19,094 | 11,482 | 10,488 | 8,641 | 31,305 | 19,261 || 11,905 7,356 6,218 5,827 | 18,399 | 11,314 7,189 4,126 | 4,270 2,814
1932—Dec. 31........ 44,946 || 27,469 | 17,399 | 10,071 | 10,182 7,294 | 26,063 {| 15,204 9,828 5,376 § 6,079 4,780 | 18,883 || 12,265 7,571 4,695 | 4,103 2,514
1933—June 30 4... ... 40,076 |} 24,786 || 15,460 9,326 | 10,044 | 5,246 | 22,203 || 12,858 8,102 4,756 5,941 3,404 | 17,872 || 11,928 7,358 | 4,570 | 4,103 1,841
Dec. 30........ 40,319 || 25,220 || 15,941 9,278 | 9,985 { 5,114 | 21,977 || 12,833 8,086 | 4,747 | 5,906 | 3,238 | 18,342 || 12,386 7,855 | 4,531 4,079 1,877
1934¢—June 30....... 42,502 || 27,175 |{ 17,011 | 10,163 9,904 | 5,423 [ 21,278 || 12,523 7,681 4.842 | 5,648 | 3,108 | 21,224 || 14,652 9,331 5,321 4,256 2,315
Dec. 31........ 43,458 {| 28,150 }; 17,910 | 10,240 | 9,782 | 5,526 | 20,474 || 12,028 7,475 | 4,553 5,491 2,955 | 22,984 {| 16,122 |} 10,435 | 5,687 | 4,291 2,571
1935—June 29....... 44,416 |{ 28,785 (| 18,051 | 10,733 9,852 ( 5,779 ( 20,272 {! 11,928 7,353 4,575 | 5,341 3,003 | 24,145 ;| 16,857 i 10,698 6,158 | 4,511 2,777
Dec.31........ 45,715 || 29,985 (| 18,951 { 11,034 | 9,804 { 5,929 [ 20,329 |{ 12,175 7,494 | 4,681 5,210 | 2,944 ) 25,386 || 17,810 || 11,457 6,353 4,594 2,983
1936—Mar. 4. ....... 46,115 || 30,288 |; 18,988 | 11,300 | 9,795 | 6,032 | 20,267 il 12,099 7,421 4,678 | 5,202 | 2,968 | 25,847 [| 18,189 || 11,567 6,622 | 4,592 3,066
June 30.. 48,458 || 32,259 (| 20,208 | 12,051 9,961 6,238 | 20,679 ;| 12,542 7,748 | 4,793 5,105 | 3,032 | 27,779 (i 19,717 (i 12,459 7,258 | 4,856 3,206
Deec. 31........ 49,524 || 33,000 || 21,013 ! 11,986 | 10,060 | 6,464 | 21,449 (| 13,360 8,257 5,103 5,027 | 3,062 | 28,075 || 19,640 {| 12,756 | 6,884 5,034 3,402

For footnotes see table 48,
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ALL MEMBER BANKS

No. 50.—ArLr. MeEmMeeR Banks—Conprrion on DEic. 31, 1936, BY CLASSES oF Banks

[Amounts in thousands of dollars}

All

All

Central reserve city

Reserve

Al h Y member banks ! Country
national State city H :
"?)Z’;'Ef member member member ’ H‘])[:Ef(f r
banks banks New York Chicago banks |
|
ASSETS !
1
Loans (including overdrafts)... .. ... .. it i i e 13,359,853 8,257,123 5,102,730 3,854,977 632,514 | 4,794,299 [ 4,078,063
United States Government direct obligations, . ..........coiiiir it iii i 11,639,486 7,289,607 4,349,879 3,738,935 1,106,897 | 4,425,967 2,367,687
Securities fully guaranteed by United States Government..................cooveriinaev... 1,905,718 1,383,464 522,254 469,806 ,992 697,314 [ 4,606
Other BECUITEIES. . . . . oottt e e e 6,094,627 4,083,006 2,011,621 1,216,760 266,487 1,877,119 + 2,734,261
Total Loans and investiments, .. ..........c.oouiuriiinait it ieaaenaiaanens 32,999,684 || 21,013,200 | 11,986,484 | 9,280,478 | 2,099,890 | 11,794,699 9,824,617
Customers’ liability on account of acceptances. ............. v iviiiivei e e 179,414 78,692 100,722 137,079 s ,326 3,17
Banking house, furniture, and fixtures............................. e 981,975 631,400 350,575 231,643 22,611 338,437 389,284
Other real estate owned.............. FR 367,486 176,431 191,055 31,155 6,856 142,000 187,475
Reserve with Federal Reserve banks . B 6,571,694 3,828,463 2,743,231 2,658,095 558,002 2,108,285 1,247,312
Cash in vault. .. ..o . e 697,380 514,717 182,663 1,490 31,700 284,794 319,396
Balances with private banks and American branches of foreign banks........................ 35,645 22,823 12,822 1, 796 6,475 23,653 3,721
Demand balances with banks in New York Clty .......................................... 1,599,810 1,189,927 409,883 75,087 145,256 803,430 576,087
Demand balances with other domesticbanks. ....... ... ... .o i i 2,318,810 1,824,898 493,912 56,222 34,922 936,177 1,291,489
Time balances with other domestic banks .................................. 112,192 88,182 24,010 38 1,055 53,182 57,917
Balances with banks in foreign countries............. ... i 55,480 28,042 27,438 35,671 2,452 14,071 3,286
Due from own foreign branches......... ... . 14,209 7,314 6,895 95 |l 7,314 | ...
Cash items in process of collection., ..o 2,533,275 1,465,888 1,067,387 1,087,375 159,183 970,647 316,070
Cash items not in process of collection....................... DS 2,919 9,093 3,82 ,558 2 , 04 5,192
Acceptances of other banks and bills sold with endm semen 10,578 5,779 4,799 8,874 264 1,120 320
Securities borrowed. .. 589 273 L O Y P 589
Other BSOS . .. .ttt e 227,193 126,317 100,876 69,173 35,967 72,982 49,071
Total asSelS. . ... e 48,718,333 1| 31,011,439 | 17,706,894 | 13,742,579 | 3,108,695 | 17,592,062 | 14,274,997
LIABILITIES
Demand deposits—Total....... ... . ... 31,896,215 1| 19,840,689 | 12,055,526 | 11,127,891 | 2,389,103 | 11,361,834 7,017,387
Individuals, partnerships, and corporations........ ... i i i 20,970,304 !| 12,671,701 8,298,603 7,274,049 1,495,419 7,023,406 3,177,430
United States GOVErnment. . ... ... ..v.t i i e 881,961 562,713 319,248 225,086 72,284 406,675 177,916
States, counties, and municipalities. ............ ... . i 2,329,180 1,819,370 509,810 285,049 190,644 842,672 1,010,815
Banksin United States........................ PP 6,401,831 4,119,583 2,282,248 | 2,493,398 599,271 2,826,051 483,111
Banks in foreign Countries. ............o.oioui i e 431,808 198,766 233,042 392,979 4,559 ,702 1,568
Certified and officers’ checks, cash letters of credit and travelers’ checks, ete............. 881,131 468,556 412,575 457,330 26,926 230,328 186,547
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Time deposits—Total........... ... 10,989,111 7,715,167 | 3,273,944 | 696,520 449,455 | 4,403,003 5,440,133
Individuals, partnerships, and corporations—
Evidenced by savings pass books. 8,991,216 6,341,837 2,649,379 348,801 379,658 3,588,483 4,674,274
Certificates of deposit. 765,315 603,178 162,137 30,048 37,408 168,729 529,130
Openaccounts. .. .............ooeeneennzs 647,498 296,863 350,635 299,223 29,737 260,341 58,197
Christmas savings and similar accounts. . 25,319 16,210 9,109 749 2,637 8,490 13,443
Postal savings. . ..., . 104,369 92,281 12,088 ... 35,227 69,142
States, counties, and municipalities. . 296,229 234,066 62,163 13,244 10 203,211 79,764
Banks in United States............. 153,372 125,919 27,453 10 5 137,174 16,183
Banks in forelgn cOUntries. .. ... ... ..ttt e 5,793 4,813 980 4,445 | ... ..., 1,348 |............
Total dePosils. .. ... .. ... . 42,885,326 || 27,555,856 | 15,329,470 | 11,824,411 | 2,838,558 | 15,764,837 | 12,457,520
Secured by pledge of loans and/or investments. . . . 3,181,586 2,380,979 800,607 424,020 271,158 1,520,200 966,208
Not secured by pledge of loans and/or investments. . 39,703,740 || 25,174,877 | 14,528,863 | 11,400,391 | 2,567,400 | 14,244,637 | 11,491,312
‘Due to own foreign branches. ... ... ... . . i e 63,968 51,753 12,215 | 63,968 {...... . b
Agreements to repurchase securities sold. 1,810 5 975 1,176 6834
Bills payable and rediscounts............................... 15,325 2,650 12,675 15 3,310
Acceptances of other banks and bills sold with endorsement 10,578 5,779 4,799 1,120 320
Acceptances executed for customers....................... 173,572 83,101 90,471 34,447 2,523
Acceptances executed by other banks for reporting banks. 27,915 11,504 16,411 5,330 702
Securities borrowed......... ... .o i . 589 273 B16 |.ooveei e 589
Interest, taxes, and other expenses acerued and unpaid..............o.. oo 79,523 47,594 31,929 20,878 8,394 32,970 17,281
Dividends declared but not yet payable and amounts set aside for undeclared dividends and
for accrued interest on capital notes and debentures............. ... ...l 45,431 28,640 16,791 15,962 1,240 16,513 11,716
Other liabilities.............. 139,117 58,830 80,287 57,277 12,012 39,052 30,776
Capital notes and debentu 74,432 ... 74,432 625 238 33,145 40,424
Capital stock! ...| 2,379,408 1,595,040 784,368 547,805 126,300 772,175 933,128
Surplus........ .. ...t 1,936,370 1,044,607 891,763 798,378 61,211 579,081 497,700
Undivided profi > L. 560,324 368,385 191,939 145,770 25,986 187,003 201,565
Reperves for contingencies. . ...... ... . . ... . ciiiiiiiiiniiniinanans L. 309,817 145,973 163,844 92,352 30,225 120,421 66,819
Retirement fund for preferred stock and capital notes and debentures....................... 14,828 10,619 4,209 40 21 4,777 9,990
Total liabilities (including capital account)...........cooiiiiiiiiii i i, 48,718,333 || 31,011,439 | 17,706,894 | 13,742,579 3,108,695 | 17,592,062 14,274,997
Net demand deposits.. ... ....c.ooiiiiuii e 25,449,917 || 15,364,149 | 10,085,768 | 9,909,257 | 2,049,967 | 8,652,042 4,838,651
Demand deposits—adjusted? .. 21,647,340 || 13,493,739 8,153,601 6,929,053 1,553,806 7,125,750 6,038,722
Numberofbanks.............................c..... e e e e e 6,376 5,325 1,051 37 14 336 5,989

1 Represents in the case of: National banks, (1) the par value of capital stock or (2) the net book value of the entire capital account, whichever was the smaller, as reported
by individual banks; State member banks with capital notes and debeniures outstanding, (1) the par value of common stock or (2) the net book value of the entire capital account
less capital notes and debentures and reserves for contingencies and for retirement of capital notes and debentures, whichever was the smaller, as reported by individual banks;
State member banks which do not have capital notes and debentures outstanding, (1) the aggregate of the retirable value of preferred stock and the par value of common stock or
éZ) ihe net book value of the e