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1 GDP and the Economy: Second Estimates for the Second Quarter of 2010

Real GDP increased 1.6 percent after increasing 3.7 percent in the first quarter. Imports picked up,
and inventory investment slowed. But consumer spending picked up.

11 Government Receipts and Expenditures: Second Quarter of 2010

Net government saving decreased $18.4 billion to —$1,304.1 billion. Net federal government saving
decreased $11.1 billion to —$1,325.3 billion. Net state and local government saving decreased $7.4
billion to $21.2 billion.

14 Newly Available NIPA Tables

Statistics on government spending by function, changes in the net stock of fixed assets, and a
comparison of NIPA and USDA net farm income. All reflect the 2010 annual NIPA revision.

21 Fixed Assets and Consumer Durable Goods for 2000-2009

Statistics on the net stock of (1) equipment and software and of business and government structures
and (2) consumer durable goods. Both reflect the 2010 annual NIPA revision.

34 BEA Briefing

GDP for American Samoa, the Commonwealth of the Northern Mariana Islands,
Guam, and the U.S. Virgin Islands for 2002-2007
According to new estimates, real GDP over this period increased in American Samoa (annual rate of

0.4 percent), Guam (1.8 percent) and the U.S. Virgin Islands (2.9 percent). In the Commonwealth
of the Northern Mariana Islands, real GDP declined at a rate of 4.2 percent.
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A comparison of two widely followed sets of health care expenditure statistics, identifying and
quantifying the similarities and differences.

53 Direct Investment for 2007-2009: Detailed Historical-Cost Positions and Related
Financial and Income Flows

Statistics on (1) the direct investment positions and international transactions of U.S. and foreign
multinational companies and (2) the composition of investment by U.S. companies abroad and
foreign companies in the United States.

59 U.S. Direct Investment Abroad Tables
94 Foreign Direct Investment in the United States Tables

129 Personal Income for Metropolitan Areas for 2009

Personal income decreased in 223 of the nation’s 366 metropolitan areas. It increased in 134 areas,
and it was unchanged in 9 areas.
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Director’s Message

Health care spending ranks as one of the most significant eco-
nomic issues of our time. To facilitate analysis and policy making,
sound accounting for health care spending is of paramount im-
portance. One important step toward this goal is reconciling var-
lous estimates of health care spending. In this issue, we present
an article authored by economists at the Centers for Medicare
and Medicaid Services (CMS) and the Bureau of Economic Anal-
KSIS BEA) that summarizes recent research aimed at reconcilin

ealth care spending estimates from both or(l;anlzatlons. This ef-
fort builds on previous research and finds that the health care
spendm%/lestlmates from national health expenditures accounts
from CMS and the national income and product accounts
(NIPAs) from BEA are similar, differing less than 2 percent in
most years back to 1960.

Also in this issue, we present the results of a recent effort to
measure ?ross domestic product for American Samoa, the Com-
monwealth of the Northern Mariana Islands, Guam, and the U.S.
Virgin Islands. The estimates were developed in partnership with
the Department of the Interior’s Office of Insular Affairs, which
Prowded funding for this project. In the future, BEA hopes to in-
egrate these estimates into the NIPAs. .

Elsewhere in this issue, we present estimates of metropolitan
area personal income for 2009. Personal income declined in 223
metropolitan areas, increased in 134 areas, and was unchanged in
9 areas. On averat[]e, metropolitan area personal income fell 1.8
percent in 2009 after rising 2.7 percent in 2008. ,

This month, we also provide a look at government receipts
and expenditures for the second quarter of 2010 and detail the
second estimates of GDP for the second quarter.
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Taking Account...

KLEMS, other industry data
updated on Web site

The Bureau of Economic Analy-
sis (BEA) has updated various
sets of statistics that underlie its
annual industry accounts. The
update covers KLEMS (capital,
labor, energy, materials, and ser-
vices) statistics, personal con-
sumption expenditures (PCE)
“bridge table” statistics, and pri-
vate equipment and software
(PES) bridge table statistics.
Bridge tables show the relation-
ship between annual industry
account final use categories and
their counterparts in the na-
tional income and product ac-
counts (NIPAs).

BEA makes these statistics
available largely in response to
demand from its data users.

The updated KLEMS esti-
mates contain detailed annual
statistics of the intermediate in-
puts used by industries grouped
in one of the three categories:
energy, materials, or purchased
services. These intermediate in-
put statistics are consistent with,
but more detailed than, the in-
termediate inputs published in
BEA’s core annual industry ac-
counts. These more detailed in-
termediate inputs are valued at
producers’ prices consistent with
the intermediate inputs included
in the core annual input-output
accounts.

While these detailed interme-
diate input statistics underlie the
annual industry accounts for-
mally published on the BEA
Web site and in the Survey oF
CurrenT Busingss, BEA does not

include these detailed statistics
in the published tables, because
their quality is not on par with
higher level aggregates. These
underlying statistics are more
likely to be based on judgmental
trends, on trends in the higher
level aggregate, or on less reli-
able source data.

These PCE bridge tables show
the commodities included in
each consumer spending cate-
gory and the value of the trans-
actions in producers and
purchasers’ prices as well as the
associated transportation costs
and trade margins. The purchas-
ers’ value is the NIPA expendi-
ture value. The rows of the
bridge table show the commodi-
ties included in the PCE cate-
gory, the producers’ value of the
commodity, and the transport
costs and the trade margins (in-
cluding sales taxes) that are re-
quired to move the commodity
from producer to consumer.

The PES bridge tables show
the commodities included in
each expenditure category and
the value of the transactions in
producers’s and  purchasers’
prices as well as the associated
transportation costs and trade
margins. The purchasers’ value
is the NIPA expenditure value.
The rows of the bridge table
show the commodities included
in the PES category, the produc-
ers’ value of the commodity, and
the transport costs and the trade
margins (including sales taxes)
that are required to move the
commodity from producer to
consumer.

These updated tables are
available on BEA’s Web site at
www.bea.gov/industry/
more.htm.

Information on the BEA an-
nual industry accounts is avail-
able at www.bea.gov/
industry/index.htm.

ASA/NSF/BEA fellowship
program seeks applicants
In conjunction with the Ameri-
can Statistical Association (ASA)
and the National Science Foun-
dation (NSF), BEA offers a fel-
lowship program aimed at
improving the collaboration be-
tween government and aca-
demic research.

The program allows research
fellows to work for short stints at
BEA, collaborating with the
agency’s economists, statisti-
cians, and other professionals.
Applicants should have academ-
ically  recognized  research
records and strong expertise in
their areas of proposed research.
Detailed research  proposals
must be submitted for competi-
tive evaluation by a review board
representing BEA, ASA, and var-
ious academics. Proposed re-
search may be in any area related
to the measurement of eco-
nomic activity and may take the
form of conceptual or method-
ological studies related to the
BEA economic accounts. Fellows
will conduct research at BEA in
Washington, DC, and will be re-
imbursed through ASA.

Visit www.bea.gov/research/
fellowship_program.htm for
more information.
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GDP and the Economy

Second Estimates for the Second Quarter of 2010

EAL GROSS domestic product (GDP) increased at

an annual rate of 1.6 percent in the second quarter

of 2010, according to the “second” estimates of the na-
tional income and product accounts (NIPAs) (chart 1
and table 1).! The “second” estimate of real GDP
growth was revised down 0.8 percentage point from
the “advance” estimate, reflecting an upward revision
to imports, downward revisions to inventory invest-
ment and to exports, and an upward revision to con-
sumer spending (see page 9). In the first quarter of

2010, real GDP increased 3.7 percent.

The deceleration in real GDP in the second quarter
primarily reflected a sharp acceleration in imports and
a sharp deceleration in inventory investment. In con-
trast, residential fixed investment turned up, nonresi-
dential fixed investment accelerated, state and local
government spending turned up, and federal govern-
ment spending accelerated.

o Prices of goods and services purchased by U.S. resi-
dents increased 0.1 percent in the second quarter,
unrevised from the advance estimate, after increasing
2.1 percent in the first quarter (see page 8). Energy
prices turned down in the second quarter, and food
prices decelerated slightly. Excluding food and
energy, gross domestic purchases prices increased 0.8
percent after increasing 1.6 percent.

e Real disposable personal income (DPI) increased 4.4
percent, unrevised from the advance estimate, after
increasing 1.3 percent (revised). The acceleration
resulted from an unchanged PCE implicit price defla-
tor, a pickup in current-dollar personal income, and
a deceleration in personal current taxes.

o The personal saving rate, personal saving as a per-
centage of current-dollar DPI, was 6.1 percent in the
second quarter; in the first quarter, it was 5.5 percent.

1. “Real” estimates are in chained (2005) dollars, and price indexes are
chain-type measures. Each GDP estimate for a quarter (advance, second,
and third) incorporates increasingly comprehensive and improved source
data. More information can be found at www.bea.gov/about/infoqual.htm
and www.bea.gov/fag/national/gdp_accuracy.htm. Quarterly estimates are
expressed at seasonally adjusted annual rates, which assumes that a rate of
activity for a quarter is maintained for a year.

2. In this article, “consumer spending’ refers to “personal consumption
expcnditurcs ” “inventory investment” refers to “change in private invento-
ries,” and “government spending” refers to “government consumption
expenditures and gross investment.”

Christopher Swann prepared this article.

Chart 1. GDP, Prices, Disposable Personal Income (DPI)
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2 GDP and the Economy September 2010

Real GDP Overview

Table 1. Real Gross Domestic Product and Components Consumer Spendir_]g pICked Up Ve S“ghtly in the Sec-
[seasonally adjusted at annual rates] ond quarter, adding 1.38 gercen age points to real
share o GDP growth after adding 1.33 percentage points.

wor " iperenn change I rea oo Nonresidential fixed investment accelerated, addin

(percent) 154 percentage points to real GDP qrowth after ad-
ing (.71 percentage point. The accéleration reflected
o e e e an uPturn in structures and an acceleration in equip-
ment and software (page 4).
Gross domestic productl.... 100.0 1.6 5.0 3.7 1.6 1.6 5.0 3.7 1.6

R Residential fixed investment turned up, increasing
expenditures. ... . . . . k ’ . . . 27,2 percent after deCreaSInP 12.3 percent, and adde

T4 mh a1 es ee 1% 001 oo ous 058 percentage point to real GDP growth.

15.8 17 3.1 4.2 21 027 049 067 0.33

Inventory investment added 0.63 percenta([]e point to
Gross privalo domestic real GDP growth after adding 2.64 percentage points

12.1 0.7 -1.3 33 195 0.12 -0.12 039 212 in the ﬁrst quarter (page 5).

96 -1.7 -1.4 78 176 -0.13 -0.10 071 1.54'

Ex F?m s\}\%vr\]/edﬁadd(ijn 1.018 0ercenta e points %o rtehaJ
7.0 4.2 -14.6 -20.4 249 0.28 -00‘21 -01.32: 3:(84 gro a er a In i percen age pOIn S. e
25 00 8 s 025 slowdown reflected sIowgowns in both goods and ser-
Net exports of goods and . - . ' . VICES eXpOrtS (page 6).

SEIVICES o -3.7 -1.37 190 -0.31 -3.37

Durable goods....
Nondurable good
Services. ...

Fixed investment....

Nonresidential....
Structures.......
Equipment and

Residential.................

Change in private inventories......

Expors.... Imports accelerated sharBIeg, subtractlr%? 4.45 percent-
Good.s ..... 87 187 31.7 140 122 129 219 109 0.99 ag6e pOIntS from real G grOW‘th a er SUbtraCtlng
o o1 w2 s 2e oon 09T R 009 161 percentage points, reflécting an acceleration in
goods imports. Imports of services slowed.

SerViCesS . 2.7 15 -0.5 7.8 42 -0.03 0.02 -0.20 -0.11

Federal government spending accelerated, adding 0.72
e ;s 1 a4 as 4s om oz o ose  PETCENtAGE pOINt o real GDP growth after adding 0.15

Federal..... percentage point. National defense spending and non-
National defense..... 56 90 25 04 73 048 013 002 039 defense spendmg both accelerated (page 7).

Nondefense........ 27 -0.9 5.6 50 129 -0.03 014 013 032

State and 10Cal......o.....o 123 -10 -23 -3.8 12 -0.12 -0.29 -0.48 0.4 State and Iocal %Overnment Spendm turned up, add.
1. The estimates under the contribution columns are also percent changes. In% 0-14 percen age polnt to real DP grOWth after
Note. Percent changes are from NIPA table 1.1.1, contributions are from NIPA table 1.1.2, and shares are from Su

tracting 0.48 percentage point.

Table 2. Real Gross Domestic Product (GDP) by Type of Product

[Seasonally adjusted at annual rates]

Share of

current- Change from Contribution to percent
dollar preceding period change in real GDP
GDP (percent) (percentage points)

pereen? Real final sales of domestic product, real GDP less in-
ventory investment, increased 10 percent in the sec-
I A T T ond quarter after increasing L1 percent in the first

Gross domestic productl....coc... 100.0 16 5.0 3.7 1.6 1.6 5.0 3.7 1.6 quarter-

Final sales of domestic product 99.5 0.4 21 11 1.0 050 219 1.09 0.99 MOtOI’ VehICle Output tumed dOWﬂ, decreas'ng 3'8

Change in private inventories.... 0.5 1.10 2.83 2.64 0.63

274 68 239 185 07 167 574 490 018 percent after increasing 42.3 percent.

65.5 -0.2 0.8 0.0 15 -0.10 0.57 0.02 0.95

71 0.1 -15.9 -15.2 127 002 -1.30 -1.18 0.84 F|na| Sales Of com uters SlOWEd, |ncreaS|ng 53 percent
after increasing 19.2 percent.

Services....

Structures..

Motor vehicle outpUt.....ccooovvecererrinens 21 1455 137 423 -3.8 156 0.25 0.74 -0.08
GDP excluding motor vehicle output 97.9 0.0 4.8 3.0 17 003 476 299 170
Final sales of computers........ccccco..c.. 05 -4.0 173 19.2 53 -0.02 0.09 0.10 0.03

GDP excluding final sales of
COMPULETS. .o 99.5 16 5.0 3.7 16 161 492 363 158

1. The estimates under the contribution columns are also percent changes.
Note. Percent changes are from NIPA table 1.2.1, contributions are from NIPA table 1.2.2, and shares are
calculated from NIPA table 1.2.5.
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Consumer Spending

Table 3. Real Personal Consumption Expenditures (PCE)

[Seasonally adjusted at annual rates]

Share of
current- Change from Contribution to percent
dollar preceding period change in real PCE
PCE (percent) (percentage points)
(percent)
2010 2009 2010 2009 2010
I 1]} v | ] mn v | I
PCEL e 100.0 2.0 0.9 1.9 2.0 2.0 0.9 1.9 2.0
G00dS i 32.9 7.2 17 5.7 36 228 057 182 117
Durable g00dS .. 104 201 -112 88 69 19 011 088 o.70°
Motor vehicles and parts.... 3.3 427 -21.3 -2.6 7.2 116 -0.79 -0.08 0.23
Furnishings and durable
household equipment 25 7.0 9.4 13.9 88 0.17 022 0.32 0.21
Recreational goods and
vehicles......ccovriirnnn 3.2 17.1 158 129 94 050 047 039 0.29
Other durable goods 1.4 49 -0.8 188 -2.5 0.07 -0.01 0.25 -0.04
Nondurable §00dS ........... 224 17 31 42 21 o037 068 o094 o0.47-
Food and beverages for off-
premises consumption.... 7.7 4.0 5.1 37 -3.2 030 038 0.29 -0.26
Clothing and footwear 3.3 0.5 5.8 12.0 6.3 0.02 0.18 0.37 0.20
Gasoline and other energy
G00AS s 33 -1.9 -2.3 0.7 4.8 -0.06 -0.07 0.02 0.16
Other nondurable goods 8.1 1.4 2.4 3.3 46 011 019 0.26 0.36
SErVICES s 671 -0.5 0.5 0.1 12 -0.30 0.36 0.05 0.80

Household consumption
expenditures......
Housing and util

64.6 -0.8 0.2 0.0 11 -0.53 0.15 0.02 0.69
18.4 18 17 -0.5 08 0.34 031 -0.09 0.5

Health care 16.3 -0.1 18 -0.3 0.8 -0.02 0.29 -0.06 0.14
Transportation services 29 -31 -1.0 3.5 42 -0.09 -0.03 0.10 0.12
Recreation services............. 36 -44 -1.0 -01 -4.1 -0.17 -0.04 0.00 -0.15
Food services and

accommodations.............. 61 -1.4 0.6 6.9 24 -0.09 0.03 040 0.15
Financial services and

INSUrancCe......coeevieeanins 81 -3.6 -3.7 -2.8 29 -0.30 -0.30 -0.22 0.24
Other services 92 -22 -12 -12 06 -0.21 -0.11 -0.11 0.06
Final consumption expendi-
tures of NPISHS 2.......cc.cc.... 2.6 9.3 8.6 12 40 023 021 0.03 0.10
Gross output of NPISHs 3... 105 -0.3 16 -0.9 15 -0.03 0.17 -0.09 0.16
Less: Receipts from sales
of goods and services by
NPISHS4 ..o 8.0 -3.2 -0.5 -1.6 0.7 -0.26 -0.04 -0.12 0.06

1. The estimates under the contribution columns are also percent changes.

2. Net of expenses, or gross operating expenses less primary sales to households.

3. Net of unrelated sales, secondary sales, and sales to business, to government, and to the rest of the world;
excludes own-account investment (construction and software).

4. Excludes unrelated sales, secondary sales, and sales to business, to government, and to the rest of the
world; includes membership dues and fees.

Note. Percent changes are from NIPA table 2.3.1, and contributions, from NIPA table 2.3.2; shares are calcu-
lated from NIPA table 2.3.5.

NPISHs Nonprofit institutions serving households
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The very small second-quarter pickup in_consumer
spendin reflected an acceleration in spending for ser-
vices that was largely offset by slowdowns in Spending
for both durable goods and riondurable goods.

The slowdown in spending for durable goods reflected
a_downturn in “other” durable goods, which was
widespread, and decelerations in furnishings and du-
rable household equipment and in recreational goods
and vehicles that were partly offset by an upturn in
spending for motor vehicles and parts.

The slowdown in spending for nondurable goods re-

flected a downturn in food and beverages for off-pre-

mises consumption and a deceleration in clothing and

footwear that were partly offset by accelerations in

gasollne and other ener%y goods and in “other” non-
urable goods, mainly pharmaceuticals.

The acceleration in spending for: services reflected up-
turns n_financial services and insurance, in housing
and utilities, in health care, and in “other” services
that were partly offset by a slowdown in food, services
and accommodations and a larger decrease in recre-
ation services.

Chart 2. Real Personal Consumption Expenditures

Percent change from the preceding quarter
6

Based on seasonally adjusted annual rates

2006 2007 2008 2009 2010
Contributions to the percent change in consumer spending in 2010:11

Percentage points at an annual rate

U.S. Bureau of Economic Analysis
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Private Fixed Investment

Table 4. Real Private Fixed Investment (PFI)

[Seasonally adjusted at annual rates]

Share of
current- Change from
. . Contribution to percent change
dollar preceding period ) | PEI " int
PFI (percent) in real (percentage points)
(percent)
2010 2009 2010 2009 2010

I mn \ | I n v | I

Private fixed investmentl 100.0 07 -1.3 3.3 195 0.7 -1.3 33 195

Nonresidential..........cccooeeiiinens 797 -1.7 -1.4 78 176 -1.33 -1.11 6.03 14.26
StrUCLUTeS v 21.7 -1?7 4 -29.2 -17 8 04 -3.48 -8.52 -4.52 0.33-
Commercial and health care 53 -28.7 -34.8 -28.5 -15.6 -2.55 -2.88 -2.05 -0.90
Manufacturing........cccoevevenennn 26 -20.1 -41.8 -43.8 -7.9 -0.86 -1.86 -1.74 -0.22
Power and communication 4.8 47.0 -19.3 -33.7 -3.0 212 -1.19 -2.14 -0.15

Mining exploration, shafts,

and wells.........ccccovvvennnnne 56 -8.4 -10.4 934 446 -0.41 -0.49 3.18 2.14
Other structures 2............... 3.4 -30.1 -37.5 -36.0 -15.0 -1.79 -2.10 -1.78 -0.54

Equipment and software 58.0 42 146 204 249 2.15 7.41 1055 13.93-

Information processing

equipment and software 33.2 147 224 8.4 151 4.23 6.51 2.70 5.07

Computers and

peripheral equipment... 56 231 80.6 4.8 449 0.96 2.96 0.25 217

Software 3........... 15.8 71 142 9.2 7.9 1.04 2.08 1.43 131

Other4..... 118 223 135 8.8 13.0 2.23 1.47 1.02 1.59
Industrial equipment............. 9.2 -10.2 -3.0 0.2 446 -0.95 -0.27 0.02 352
Transportation equipment.... 6.3 -11.2 40.2 1739 744 -0.52 156 525 3.62

Other equipment5........c.c.c.... 93 -6.4 -4.3 327 177 -0.61 -0.40 2.59 1.72

Residential.......... 20.3 106 -0.8 -12.3 27.2 2.02 -0.18 -2.69 5.23"

Structures...... 19.8 105 -1.1 -12.8 27.7 1.97 -0.24 -2.75 5.18
75 194 -1.4 1.2 166 132 -0.12 0.09 1.28
6.8 57.9 188 193 255 2.67 1.10 1.18 1.64
08 -56.4 -60.1 -64.9 -35.6 -1.35 -1.21 -1.09 -0.36
Other structures 6................ 12.2 54 -1.0 -20.7 353 0.65 -0.12 -2.84 3.90

Permanent site
Single family
Multifamily.....

Equipment......in 05 117 112 112 8.1 0.06 0.06 0.06 0.04

1. The estimates under the contribution columns are also percent changes.

2. Consists primarily of religious, educational, vocational, lodging, railroads, farm, and amusement and recre-

ational structures, net purchases of used structures, and brokers' commissions on the sale of structures.
3. Excludes software “embedded," or bundled, in computers and other equipment.

4. Includes communication equipment, nonmedical instruments, medical equipment and instruments, photo-

copy and related equipment, and office and accounting equipment.

5. Consists primarily of furniture and fixtures, agricultural machinery, construction machinery, mining and
oilfield machinery, service industry machinery, and electrical equipment not elsewhere classified.

6. Consists primarily of manufactured homes, improvements, dormitories, net purchases of used structures,
and brokers’ commissions on the sale of residential structures.

Note. Percent changes are from NIPA table 5.3.1, contributions are from NIPA table 5.3.2, and shares are
calculated from NIPA table 5.3.5.

Private fixed investment accelerated in the second
quarter, reflecting an acceleration in nonresidential
flxetd mvtestment and an upturn in residential fixed in-
vestment.

The acceleration in nonresidential fixed investment
reflected an upturn in structures and a pickup in
equipment and software.

Structures turned up, reflecting smaller decreases in
power and communication, in manufacturing, in
commercial and health care, and in “other” strucfures.
InI cor%t[jast, mining exploration, shafts, and wells de-
celerated.

Equipment and software accelerated, reflecting a
sharp acceleration In industrial equipment and an"ac-
celeration in information processing equipment and
software that were partly offset by decelerations in
transportation equipment and in “other” equipment.

The upturn in residential fixed investment mainly re-
flected an upturn in “other” structures, especially bro-
kers’ commissions on the sale of residential structures
and improvements.

Chart 3. Real Private Fixed Investment

Percent change from the preceding quarter
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September 2010

Table 5. Change in Real Private Inventories by Industry

Survey of Current Business 5

Inventory Investment

[Billions of chained (2005) dollars; seasonally adjusted at annual rates]

Change from

preceding quarter !

2009 2010 2009 2010 /
I n v | I n \% | H /
Change in private inventoriesl -161.8 -128.2 -36.7 44.1 63.2 33.6 915 80.8 191 </
Farm 60 -0.6 6.4 7.6 97 -66 70 12 21/
Mining, utilities, and construction.... 23 -1.8 -15.7 -10.4 6.2 -41 -13.9 53 16.6 /
MANUACHUTING v 381 -32.6 46 210 -73 55 280 206 -28.3
Durable-goods industrie 343 -37.9 -20.0 89 230 -3.b 1.9 28y 141
Nondurable-goods industries -4.6 41 13.8 11.9 -29.0 87 97 -1.9 -40.9
Wholesale trade......cccoovvmsrcceree. . -74.9  -59.3  -8.7 132 280 156 506 219 14.8"
Durable-goods industries.......... -58.8 -48.8 -24.9 83 108 10.0 239 332 25
Nondurable-goods industries 17.5 -11.9 139 49 166 56 258 -9.0 117
Retail trade ..o -48.9 -255 -8.8 12.6 227 234 167 214 101V
Motor vehicle and parts dealers 30.4 -3.8 6.2 11.9 158 26.6 100 5.7 39\
Food and beverage stores............ -1.1 -06  -2.9 11 -0.9 05 -23 40 -20 \
General merchandise stores....... -3.0 -44 -1.0 -0.2 26 -1.4 34 08 2.8 \
Other retail Stores....ccocceveveee. -15.7  -16.3  -10.3 0.3 59 -06 60 106 5.6
Other induStries. ..o -7.9 -7.3  -6.0 -0.2 37 06 13 58 3.9
3.2 11 38 00 -1.2
Addenda: Ratios of private
inventories to final sales of
domestic business:3
Private inventories to final sales 2.40 2.36 232 233 235
218 214 211 211 213
Nonfarm inventories to final sales
of goods and structures 4.09 3.99 3.92 391 395

1. The levels are from NIPA table 5.6.6B.

2. The residual is the difference between the first line and the sum of the most detailed lines.

3. The ratios are from NIPA table 5.7.6B.

Note. The chained-dollar series are calculated as the period-to-period change in end-of-period inventories.
Quarterly changes are stated at annual rates. Because the formula for the chain-type quantity indexes uses
weights of more than one period, chained-dollar estimates are usually not additive.

i Inventory Investment .
The change in real private inventories, often called real pri-
vate inventory investment, represents the ch_an?e in the
physical stock of goods held by businesses. It includes fin-
|sh%d chJods, goods at various stages of production, and raw
materials.

The chang{e in private inventories is a ke)( component of
gross domestic product (GDP), which aims to measure out-
put derived from current production. To include the value
of currently produced goods that are not yet sold and to
exclude thé value of goods produced in previous ﬁeI’IOdS
chan?e in private inventories must be included in the GDP
calculation. _

Thus, GDP can also be seen as the sum of final sales of
r(jtomes%c product and the change in private inventories

able 2).

. For most industries, the estimates of chan?e in private
inventories are prepared by revaluing book-value estimates
of inventories from the Census Bureal to a replacement-cost
basis and calculating the chanqe over a quarter or a year.
BEA does not always have complete data for every industry.

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis

Inventory investment increased %19.1 billion in the
second quarter after increasing $80.8 billion in the
first quarter.

Inventory investment in manufacturing industries de-
creased $28.3 hillion. A drawdown that followed an
accumulation in nondurable goods, industries was
padrtlyt offset by alarger accumulation in durable goods
Indlustries.

_Inventora/ investment in wholesale trade inventories
increased $14.8 billion, reflecting larger accumula-
gonts In both nondurable goods and durable goods in-
ustries.

Inventog investment in retail trade industries in-
creased $10.1 billion, mainly reflecting larger accumy-
lations in “other” retail stores and in motor vehicle
and parts dealers. An Increase in inventory investment
by Ogeneral merchandise stores also contributed. Food
and beverage stores reduced inventory investment.

The ratio of private inventories to final sales increased
to 2.23%3|n the second quarter. In the first quarter, it
was 2.3,

Chart 4. Real Private Inventory Investment

Change from the preceding quarter

Billions of chained (2005) dollars
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GDP and the Economy

September 2010

Exports and Imports

Table 6. Real Exports and Imports of Goods and Services

Exports of goods and
services L.

Exports of goods 2.

Foods, feeds, and beverages
Industrial supplies and
materials.......coooerniernnnns
Capital goods, except
automotive........ocoeveeveeieiennns
Automotive vehicles, engines,
and partS.....eeeniienns
Consumer goods, except
automotive. ..o

Exports of services 2...............

Imports of goods and
Services L.

imports of goods 2....cccceeins

Foods, feeds, and beverages
Industrial supplies and
materials, except petroleum
and products........ccccoeveeenne
Petroleum and products...........
Capital goods, except
AULOMOLIVE ..o
Automotive vehicles, engines,
and parts......onns
Consumer goods, except
automotive...

Imports of services 2.....ccoeueee
Addenda:
Exports of agricultural goods 3
Exports of nonagricultural
g00dS o
Imports of nonpetroleum
g00dS oo

Share of
current-
dollar
exports
and
imports
(percent)

2010

63.8

67.8

[Seasonally adjusted at annual rates]

Change from
preceding period
(percent)

2009 2010
Ul v I I
12.2 244 114 9.1
18.7 31.7 140 122
-3.2 696 -0.9 -32.3
335 119 192 169

6.1 28. 161 19.4
155.1 70.6 359 18.9
101 239 110 -4.6
-24.2 925 -17.5 752
0.1 10.2 5.8 2.5
21.9 49 11.2 324
27.4 6.2 12.0 393
-2.4 -2.5 180 5.6
26.2 199 301 265
29.2 -47.4 -3.4 745
209 322 1bb 493
231.3 520 121 69.9
6.1 19.2 /.l 253
-5.4 4.2 357 -243
15 -0.5 7.8 4.2
5.4 59.2 146 -32.4
215 29.1 139 174
212 243 159 321

1. The estimates under the contribution columns are also percent changes.
2. Exports and imports of certain goods, primarily military equipment purchased and sold by the federal

government, are included in sen/ices.

percent change in

Contribution to

real exports and imports

(percentage points)

2009
1] v
12.2 24.4
12.06 20.66
-0.08 3.56
5.63 2.50
157 6.71
4.87 3.34
0.97 2.20
-0.90 2.35
0.12 3.70
21.90 4.90
21.54 5.04
-0.04 -0.10
241 176
3.80 -9.57
3.87 5.20
10.18 3.83
153 3.76
-0.21 0.15
0.40 -0.11

2010
| I
11.4 911
9.53 835
0.00 -2.12
3.63 3.38
3.60 4.40
192 111
1.03 -0.39
-0.64 1.97
1.84 0.79
11.20 32.40
9.81 31.49
0.68 0.32
2.82 295
-0.53 9.84
2.76  8.50
1.10 5.64
169 5.25
1.30 -1.02
140 0.95-

3. Includes parts of foods, feeds, and beverages, of nondurable industrial supplies and materials, and of nondu-
rable nonautomotive consumer goods.
Note. Percent changes are from NIPA table 4.2.1, contributions are from NIPA table 4.2.2, and shares are

calculated from NIPA table 4.2.5.
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Exports of goods and services slowed, reflecting decel-
erations in exports of hoth goods and services.

The deceleration in exports of goods mainly reflected
a larger decrease in foods, feeds, and beverages, a
downturn In nonautomotive consumer goods, and a
slowdown in automotive vehicles, engings, and parts
tq:at wglre partly offset by an upturn in™other” exports
of goods.

The slowdown in exports of services mainly reflected
downturns in travel and in transfers under"U.S. mili-
tal?/ agency sales contracts that were partly offset b}/, an
upturn in royalties and license fees and ari acceleration
In other private services.

Imports of goods and services accelerated sharply, re-
flecting an acceleration in imports of goods. Imports
of services slowed.

The acceleration in imports of goods mainly reflected
an upturn in petroleum and ?roducts,an accelera-
tions in nonautomotive capital goods, in automotive
vehicles, engines, and parts, and in nonautomotive
consumer goods that were partly offset by a downturn
In “other” imports of goods.

The slowdown in imports of services reflected down-
turns in royalties and license fees and travel that were
partly offsét by an acceleration in other private ser-
VICES;

Chart 5. Real Exports and Imports of Goods
and Services

Percent change from the preceding quarter
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Government Spending

Table 7. Real Government Consumption Expenditures
and Gross Investment (CEGI)

[Seasonally adjusted at annual rates]

Share of

current- Change from Contribution to percent
dollar preceding period change in real CEGI
CEGI (percent) (percentage points)
(percent)
2010 2009 2010 2009 2010
I 1] v I I 1] \2 I I
Government consumption expen-
ditures and gross investmentl 100.0 16 -1.4 -1.6 4.3 16 -1.4 -1.6 4.3
Consumption expenditures 83.0 08 -0.5 -0.2 2.4 061 -0.45 -0.14 2.06
Gross investment 17.0 56 -55 -8.2 137 0.97 -0.95 -1.44 2.20
Federal . 40.3 5.7 0.0 1.8 91 217 0.00 0.73 3.54'
National defense.....ooveninns 27.2 9.0 -2.5 0.4 7.3 230 -0.67 0.10 1.94
Consumption expenditures 23.2 79 -3.6 0.3 52 1.75 -0.84 0.07 1.20
Gross investment........cooennn 3.9 156 4.5 0.7 204 055 0.17 0.03 0.73
Nondefense. ... 132 -0.9 5.6 5.0 129 -0.13 0.67 0.63 1.60
Consumption expenditures 115 -2.8 5.4 29 123 -0.33 056 0.33 1.34
Gross investment..........cc.oeeeeeenn. 17 138 72 208 171 020 011 030 0.27

State and local

Consumption expenditures............. 483 -1.7 -04 -1.1 -1.0 -0.81 -0.17 -0.54 -0.48
Gross investment........ 11.4 17 -9.9 -144 110 022 -1.23 -1.77 1.20

1. The estimates under the contribution columns are also percent changes.

Note. Percent changes are from NIPA table 3.9.1, contributions from NIPA table 3.9.2, and shares are calcu-

lated from NIPA table 3.9.5.

) Government Spending ,

Government consumption expenditures and gross invest-
ment,” or “government spending,” consists of two compo-
nents: (1) consumption expenditures by federal government
and by state and local governments and (2) gross investment
by government and government-owned enterprises.

overnment, consumption expenditures consists of the

0ods and services that are produced by general government
?jless any sales to other sectors and irivéstment goods pro-

uced by government itself). Governments generally pro-
vide services to the general public without charge. Thé value
of gov,ernment production—that is, government s gross qut-
put—is measured as spending for labor and for intérmediate
goods and services and a charge for consumption of fixed
capital (which represents a partial measure of the services
provided by government-owned fixed capital).

Gross investment consists of new and used structures
(such as highways and dams) and of equipment and soft-
ware purchiased or produced by government and govern-
ment-owned enterprises. _ _

Government consumption expenditures and gross invest-
ment excludes current transactions of government-owned
enterprises, current transfer payments, ‘Interest payments,
subsidies, and transactions in financial assets and nonpro-
duced assets, such as land.
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59.7 -1.0 -2.3 -3.8 12 -0.59 -1.40 -2.31 0.72'

Government spen_dlnq_ turned up, mcreasm? 4.3 per-
cent after decreasing 1.6 percent. State and Tocal gov-
ernment spendln% tUrned up, and federal government
spending accelerated.

The acceleration in federal government spending re-
flected pickups in both defense and, nondefense
spending, For defense, both consumption expendi-
tures andl investment in, equipment and software ac-
celerated. The pickup in nondefense spending was
more than accounted for bkl an acceleration in’ con-
sumﬁtlon expenditures, partly as a result of spending
for the 2010 census.

The upturn in state and local government spending
{namly reflected an upturn in"investment in struc-
ures.

Chart 6. Real Government Consumption
Expenditures and Gross Investment

Percent change from the preceding quarter
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Table 8. Prices for Gross Domestic Purchases

[Percent change at annual rates; based on seasonally adjusted index numbers (2005=100)]

Change from

preceding period
(percent)

GDP and the Economy

Prices

Contribution to percent

change in gross

domestic purchases prices
(percentage points)

2009 2010 2009 2010
mn v I [ U} [\ | I
Gross domestic purchasesl......oceee.. 14 21 21 0.1 1.4 21 2.1 0.1
Personal consumption expenditures......... 2.9 27 21 0.0 192 1.82 143 -0.03
Goods 6./ 28 26 -3.6 119 061 057 -0.83
Durable goods......ccccccovvvrvvveiviicvcisicieens. =2.5 07 -2.0 -1.6 -0.19 0.04 -0.15 -0.11
Nondurable goods......ccccoovvivcciiiiciicicins 9.7 3.8 47 -46 138 056 072 -0.72
Services 17 2.7 18 1.8 0.73 121 0.85 081
Gross private domestic investment -6.0 -0.7 -2.0 -0.5 -0.61 -0.05 -0.22 -0.06
Fixed investment..........ccocooureeene. -48 -1.0 -1.4 -0.6 -0.60 -0.13 -0.16 -0.06
Nonresidential..... b1 -2.4 -19 0.2 -0.62 -0.23 -0.18 0.02
SHUCIUIES ..o —0b -2.1 0.9 26 -0.36 -0.0/ 0.02 0.07
Equipment and software..........cccccouneee -2.4 -25 -31 -0.7 -0.16 -0.16 -0.20 -0.05
RESIAENUAL.reoeoeee 33 a3 06 -3.4 0U8 o010 o001 -0.08
Change in private inventories..........cccceveenn. -0.01 0.0/ -0.06 0.00
Government consumption expenditures
and gross investment......... 0.4 15 4.6 0.8 0.08 0.30 0.89 0.16
Federal -0.1 1.6 4.6 0.9 0.00 013 036 0.0/
National defense. ... 0.3 16 53 1.2 002 0.09 0.28 0.06
Nondefense........ 1.0 15 2.8 0.2 -0.02 0.04 0.07 0.00
State and local....ccvrnciiiiccciens 0.8 1.5 4.6 0.8 0.08 0.18 0.54 0.09
Addenda:
Gross domestic purchases:
Food -2.5 0.0 1.3 1.2 -0.13 0.00 0.07 0.07
Energy goods and services..........uunnn 39.7 20.2 152 -17.2 1.24 0.74 058 -0.72
Excluding food and energy........ccccoeeinnnes 0.4 15 1.6 0.8 0.28 132 145 0.73
Personal consumption expenditures (PCE):
Food -2.4 -0.1 18 16
Energy goods and services. 415 18.0 164 -17.5
Excluding food and energy.. 15 71 1? 11
“Market-based” PCE ... 3.0 22 17 -0.2
Excluding food and energy........cccccueeunnn 1.3 1.4 0.7 11
0./ -0.2 1.0 ].9

Gross domestic product........cccccveeiieeicenieens

1. The estimates under the contribution columns are also percent changes
Note. Most percent changes are from NIPA table 1.6.7; percent changes for PCE for food and energy goods
and services and for PCE excluding food and energy are calculated from index numbers in NIPA table 2.3.4.

Contributions are from NIPA table 1.6.8.

BEAT gross domestic pur

Note on Prices =~ .
Chases price Index is the most com-

prehensive index of prices paid by U.S. residents for all
goods and services, regardless of whether those goods and
Services were producéd domestically or imported, It is
derived from prices of consumer spending, private invest-
ment, and government spending. _

The GDP price index measuires the prices of goods and
services produced in the United States, including the prices
of %oods and services produced for export.

The difference befween the gross domestic purchases
grlce index and the GDP price index reflects the differences

etween imports prices imcluded inthe gross domestic pur-
chases index) and exports prices (included in the GDP price
index). For other measures that are affected by import and
exgort Bnces see the dollar depreciation FAQ Answer ID
498 on BEA's Web site.
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Prices P_ald by U.S. residents, as measured by the gross
domestic purchases price index, slowed in the second
uarter. Excluding * food and_ener% fprlces also
slowed. About 0.2 percentage point ofthe first-quarter
Increase in the gross domestic purchases. price index
had reflected the pay raise for fecleral civilian and mil-
itary personnel, which,is treated as an increase in the
price of employee services purchased by government.

Consumer prices were unchan?ed after increasing 2.1
percent. Prices paid for gasoling and other energy
goods turned down, and prices paid for financial ser-
vices and insurance decelerated.

Prices paid for nonresidential fixed investment turned
up, primarily reflecting a smaller decrease in prices
paid for, transportation equipment, an upturn in
prices paid for “other” equipment, and an acceleration
Is prices paid for structures.

Prices paid for residential fixed investment turned
dov¥n, decreasing 3.4 percent after increasing 0.6 per-
cent.

Prices paid. by government decelerated, reflecting
slowdowns in prices paid by state and local govern-
ments and by the federal government. The slowdown
In state and local government prices primarily re-
flected a downturn”in petroleum prices. The Slow-
down in federal government tpnces primarily reflected
the effects on compensation from the first-quarter pay
raise.

The GDP price index increased 19 percent, 18 per-
centag%e points more than the increase in the price in-
dex Tor gross domestic purchases, reﬂectln? a
downturn In import prices relative to a slight s
down in export prices,

ow-

Chart 7. Gross Domestic Purchases Prices

Percent change from the preceding quarter
6

2006 2007 2008 2009 2010

Note. Percent change at annual rates; based on seasonally adjusted index
numbers (2005=100).
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Revisions

Table 9. Advance and Second Estimates for the Second Quarter of 2010
[Seasonally adjusted at annual rates]
Change from

preceding quarter
(percent)

Contribution to percent
change in real GDP
(percentage points)

Second Second

d- - .
Second minus Second minus
vance vance
advance

advance

Gross domestic product (GDP)L..ccocceecce.

Personal consumption expenditures
Goods

Durable goods

Nondurable goods.......ccccoiccnicicniniciciniis

Services

Gross private domestic investment.......ccoo....

Fixed investment

Nonresidential

Structures

Equipment and software........ccooeveeeene

Residential

Change in private inventories.........ccoeeveunens

Net exports of goods and services........o...

Exports

Goods

Service

Imports

Goods

Service

Government consumption expenditures and
gross iNVeStM Nt ..o

Federal

National defense. ...

Nondefense

State and local

Addenda:

Final sales of domestic product.........cccccuvuiinnn
Gross domestic purchases price index

GDP price index

1. The estimates under the contribution columns are also percent changes.

35.4
16

4.4
9.2
7.4
13.0
13

1.3
0.1
18

1.6

2.0
3.6
6.9
21
12
25.0
19.5
17.6
0.4
24.9
27.2

9.1
12.2
2.5
32.4
39.3
4.2

4.3
9.1
7.3
129
1.2

1.0
0.1
19

-0.8

0.4
0.2
0.6
0.5
0.4
-3.8
0.4
0.6
4.8
3.0
0.7

-1.2
-1.9
0.2
3.6
3.9
2.6

0.1
0.1
0.1
0.1
0.1

-0.3
0.0
0.1

2.4

1.15
0.79
0.53
0.25
0.36
3.14
209
1.50
0.14
1.36
0.59
1.05

-2.78
1.22
1.13
0.09

-4.00

-3.96

-0.04

0.88
0.72
0.40
0.33
0.16

16

1.38
0.82
0.49
0.33
0.56
2.75
212
154
0.01
153
0.58
0.63
-3.37
1.08
0.99
0.09
-4.45
-4.34
-0.11

0.86
0.72
0.39
0.32
0.14

0.99

-0.8

0.23
0.03
-0.04
0.08
0.20
-0.39
003
0.04
-0.13
0.17
-0.01

0.42-

-0.59
-0.14
-0.14

0.00
-0.45
-0.38
-0.07

-0.02

0.00
-0.01
-0.01
-0.02

-0.34

. Personal Inc?rne for thg First Quarter of 2010
With the release of the second estimates of GDP, BEA also
releases revised estimates of various Income-related mea-
sures for the previous quarter. This revision reflects the
Incorporation of newly available first-quarter tabulations
from the Quarterly Cerisus, of Employment and Wages from
the Bureau of Labor Statistics. .

Wage and salary dishursements increased $6.5 billion, a
downward revision of $12.3 billion. Personal current taxes
increased $17.5 billion, a downward_revision of $2.1 billion.
Contributions for rqoyernment social insurance, which_is
subtracted in calcufating personal income, increased $13.0
billion, adownward revision of $1.6 hillion.

As aresult of these revisions, B
* Personal income increased $111.3 billion, a downward

revision of $11.5 billion. _ N
* Disposable personal income increased $93.9 hillion, a

downward revision of $9.4 billion. _
* Personal savmﬁ,decreased $4.2 billion, a downward revi-

sion of $9.3 hillion. ,

» The personal saving rate was 5.5 percent, unrevised.
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The second estimate of the second-quarter increase in
real GDP was 0.8 percentage point less than the ad-
vance estimate. The average revision (without regard
to slgnz hetween the advance estimate and the second
estimate is 0.5 percentage point. The downward revi-
sion to the percent change in real GDP primarily re-
flected an upward revision to |mPorts and downward
revisions o inventory investment and to exports that
Were dpartly offset by ‘an upward revision to consumer
spending.

The upward revision to consumer spending was pri-
marily to services. Within services, the largest contrib-
utor to the revision was electricity and gas:

The downward revision to inventory investment pri-
marily, reflected a large downward revision to manu-
facturing inventories that was partly offset by an
upward revision to mining, utilities, and construction
inventories.

The downward revision to exports was to exports of
ﬁ?ods and was widespread; the largest contributors to

e revision were computers, peripherals, and parts
and nonautomotive consumer ¢oods.

The upward revision to imports was primarily to im-
ports_of goods and was also widespread; the largest
contributors to the revision were petroleum and prod-
ucts and “other” goods. A small upward revision to
imports of services also contributed.

Source Data for the. Second Estimate )
Personal consumption_expenditures: retgft sales for A ril,

May, and June (Irews,e,d). Motor vehicle registrations for June
new). Retail electricity sales and unit value data for Meu(
revised) and June (néw) and natural_gas sales and uni
valug data for May (new) from the Energy Information
Administration. =~ _ _
Nonresidential fixed investment; construction spending
value put in place) for April and May (revised) and June
new). Manufacturers’ shipments (M3) of machinery and
equipment for May and June (revised). Exports and imports
for May (revised) and June (new). , ,
Residential fixed investment: construction spending (value
put in place) for A{)ﬂl and May (revised) and June (1ew).
Change in private inventoriés: manufacturers’ inventories
for May and June (revised) and trade inventories for May
(revised) and June (new). o _
Exports and imports of goods and services; international
transactions for April and May (revised) and June (new).
Government consumption éxpenditures and gross invest-
ment; state and local constryction spending (Value put in
place) for April and May (revised) and June ?new).
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Corporate

Table 10. Corporate Profits

[Seasonally adjusted]
Billions of dollars (annual rate)

Change from

Level .
preceding quarter

(quarterly rate)

2010 2009 2010 2009

| I 1] v |

Current production measures:
148.4 1
122.4

52
1172

25.9

72.7
67.4
-0.4

Corporate profits.......cceenvenns 1,6393
.. 1,2455
337.2

908.3
3938

119.5 120.7
88.4 1225
58.7 46.3

76.1
-1.6

9.3
13.1
16.2

10.b
116
16

10.5
25.8

Domestic industries

Financial...............

29.7 67.9 4.8

93

Nonfinancial....... 11.8 16.2

Rest of the world........cccoovveennnns 31.0 53 -0.5 7.2

Receipts from the rest of the

571.4 30.1 41.3 32.3 10.0 6.6 8.5 6.1

Less: Payments to the rest

of the world.......cccocoec. 177.7

4422
11971

724.8

6.4

841
64.1
118
524
333

4.8
39.0

-0.7
14.8

91

-2.8

453

0.8

34.7
24.8

3.9
26.4

-0.8
32.9

42,9
634
57.4

8.9

Less: Taxes on corporate income

33.8
4.5

292
537

5.8
1.7

Equals: Profits after taX................ 86.5

-20.1

106.7

115

5.5
Net dividends......cccooeveveciiciienns 13

Undistributed profits from

current production............ 472.2

15110

48.4

784

14.2

Net cash floOw ..o 5.6 2.2
Industry profits:

Profits with IVA.......

Domestic industries..

Financial..........

Nonfinancial....

Rest of the world

Addenda:

Profits before tax (without IVA
and CCAd)) s
Profits after tax (without IVA and
.. 13717
-3.5
.o -1711

17.2
20.5
4.6
27.6
7.2

. 18104
1,416.6

362.4
.. 1,054.2
393.8

110.7
79.6
56.8
22.8
31.0

120.7
122.4
46.5
75.9
-1.6

255.3
229.4
16.0
213.4
25.9

73.9
68.6
-0.3
68.9

53

8.9
8.7
23.4
3.4
9.3

8.9
12.3
15.5
10.9
-0.5

1,813.9 1500 179.2 2245 410 123 131 145

2.0
32.9
-1.2

117.0 11.7 104 114

-39.3
8.8

115.8
-58.5
0.0

140.4
30.8
-106.9

Note. Levels of these and other profits series are shown in NIPA tables 1.12,1.14,1.15, and 6.16D.
IVA Inventory valuation adjustment CCAdj Capital consumption adjustment

GDP and the Economy

Percent change from
preceding quarter

2010

-0.1

-0.1

September 2010

Profits

Profits from current Production increased $72.7 hil-
lion, or 4.6 percent at g quarterll)( rate, in the second

guarter after increasing $148.4 billion in the first quar-
e,

Domestic profits of financial corporations decreased
FOA billion, or 0.1 percent, after increasing $5.2 bil-
jon.

Domestic_profits of nonfinancial corﬁ)orations in-
creased $67.9 billion, or 8.1 percent, after increasing
$117.2 billion.

Profits from the rest of the world increased _?5.3 bil-
lion, or 1.4 percent, after increasing $25.9 billign, In
the second quarter, receipts increased $10.0 billion,
and payments increased $4.8 billion.

Taxes on corporate income increased, $39.0 billion, or
9.7 percent, after increasing $84.1 billion.

Profits after tax increased $33.8 billion, or 2.9 percent,
after increasing $64.1 billion.

Undistributed corporate profits (a measure of net sav-
ing that eguals_ after-tax profits less dividends) in-
creased ?_2 2 billion, or 6.6 percent, after increasing
$52.4 hillion.

Net cash flow from current production, a profits-re-
lated measure of internal funds available for invest-
ment, increased $53.7 billion, or 35 percent, after
Increasing $33.3 billion.

4.6
57

8.1

1.4

18

2.7
9./

29§
0.6

6.6
3.5.

4.3
51

7.0

1.4

2.3

01

Measuring Corporate Profits

Corporate profits is a widely followed economic indicator
used to gauge corporate health, assess investment condj-
tions, and analyze the effect on corporations of economic
policies and conditions, In addition, corporate profits is an
Important component in key measures of income.
. BEA's measure of corporate profits aims to capture the
income earned by corporations from current produgtion
in a manner that is fully consistent with the national
income and product agcounts (NIPAS). The measure is
defined as receipts arising from current production less
associated expenses. Receipts excluge income in the form
of dividends and capital gains, and expenses exclude bad
debts, natural resource depletion, and capital losses.

Because direct estimates of NIPA-conS|stent corporate
ptroflts are unavailable, BEA derives these estimates in three
steps.

irst, BEA measures profits before taxes to reflect corpo-

rate income regar_dless of anh/ redistributions of income
through taxes. Estimates for the current quarter are based
on corporate earnings reports from sources including Cen-
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sus Bureau quarterly financial reports, Federal Deposit
Insurance Corporation call reports, other regulatory
reports, and tabulations from corporate financial Teports.
The estimates are benchmarked to Internal Revenue Ser-
vice data when the data are available for two reasons; the
data are based on well-specified accounting definitions
and they are comprehensive, covering all Incorporated
budsm?s_ses—publlcy traded and privately held—in all
Industries.

Second, to remove the effects of price changes on inven-
tories valued at historical cost and of tax accounting for
inventory withdrawals, BEA adds an inventory valuation
ad Jrus_tment that values inventories at current cost.

. Third, to_remove the effects of tax accounting on depre-
ciation, BEA adds a capital consumption adjustment
(CCAd)). CCAdj is defined as the difference between capi-
fal consumption allowances Ftax return depreciation) and
consumption of fixed capital (the decling in the value of
the stock of assets due to wear and tear, obsolescence, acci-
dental damage, and aging).
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Government Recelipts and Expenditures

Second Quarter of 2010

N ET GOVERNMENT saving, the difference be-
tween current receipts and current expenditures

of the federal %overnme.nt_ and state and local govern-
ments, was -$1,304.1 billion in the second quarter of
2010, decreasing $18.4 billion from -$1,285.7 billion
in the first quarter 0f2010. N
~ Net federal government saving was -$1,325.3 billion
in the second quarter, decreasing $11.1 billion from
-§1,314.2 billion in the first quarter (see page 12?.
Both current receipts and current expenditures dece
erated in the second quarter. _ _
~ Net state and local government 5avm9 was $21.2 bil-
lion in the second quarter, decreasing $7.4 billion from
$28.6 billion in the first quarter (see page 13). Both
current receipts and current expenditures decelerated
in the second quarter. o

Net borrowing was $1,606.5 billion in the second
quarter, increasing $65.1 billion from $1,541.4 billion
in the first quarter. Federal government net horrowing
was $1,540.8 billion in the second quarter, increasing
$57.2 billion from $1,483.6 billion in the first quarter.
State and local government net borrowing was $65.7
billion, increasing $8.0 billion from $57.7 billion in the
first quarter.

Tale 1. Net Government Saving and Net Lending or Net Borrowing

[Billions of dollars, seasonally adjusted at annual rates]
Level ~ Change from preceding quarter
2010 2009 2010
[ [ v | I

39661 279 825 119.0 62.1
e 52702 334 31 1081 80.6
Netgovernment Saving .. -1,3041  -56 794 108 -18.4
Federal -1,325.3 -19.9 464 -39 -111
State and 10Cal s 212 144 331 147 7.4
Net lending or net borrowing (-)... -1,606.5 718 51.6 464 -65.1
Federal -1,540.8 418 82 383 -572
State and 10Cal s -65.7 301 434 8.2 -8.0

CUTTENT TECEIPTS omenvrmvrrrrsmesrsnsns
Current expenditures....

Natalie M. Hayes prepared this article.
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Chart 1. Government Fiscal Position

Current Receipts, Current Expenditures, and Net Government Saving
Billions of dollars

6,000
Current expenditures -
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"Current receipts
2,000
Net government saving
-2,000 J__ L
2006 2007 2008 2009 2010
Net Saving
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Total Receipts,Total Expenditures, and Net Lending or Borrowing
Billions of dollars

6,000
4,000
Total receipts’
2,000
Net lending or borrowing
1 o
-2,000 rr ...
2006 2007 2008 2009 2010

Net Lending or Net Borrowing
Billions of dollars
500

‘mom |||

-500

-1,000

-1,500

iFederal 1 State and local

2000 J___L_ L1l 1

J
2006 2007 2008 2009 2010

Note. All estimates are seasonally adjusted at annual rates.
U.S. Bureau of Economic Analysis
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Table 2. Federal Government Current Receipts and Expenditures

September 2010

Federal Government

[Billions of dollars, seasonally adjusted at annual rates]

Level Change from preceding quarter
2010 2009 2010
I In v | I
CUTENT TRCEIP LS v 2,37183 -14.9 55.4 91.1 55.5
Current tax receipts . 13014 8.3 44.9 87.4 47.8

Personal CUTTeNnt tAXesS s 856.6  -20.7 -3.6 19.8 13.4

Taxes on production and imports......... 106.6 0.6 01 35 6.0

Taxes on corporate inComM €. 325.6 28.7 48.8 63.9 28.5

Taxes from the rest of the world...w. 12.6 -0.3 -0.5 0.2 0.0

Contributions for government social
insurance 978.1 -1.4 3.9 132 7.5
INCOMe receipts 0N ASSELS mmmmmmmsmnsn 43.9 -2.6 4.0 -8.2 2.1
Current transfer reCeipts e 591 -20.5 2.9 -1.6 1.1
Current surplus of government enterprises 4.2 1.3 -0.1 0.2 -0.8
Current eXpentditures 3,703.6 5.0 9.1 95.1 66.5
Consumption expenditures... . 1,038.3 10.7 2.1 155 21.0
National defense . 695.0 135 -3.4 105 11.0
Nondefense 343.3 -2.8 55 5.0 10.0
Current transfer paymentS. e 2,314.0  -20.3 25.2 75.6 211

Government social benefitS...un  1,736.2 141 312 46.4 21.0
To persons 17201 -14.2 311 46.4 20.6
To the rest of the WOrld ... 16.0 0.0 0.1 0.1 0.2

Other current transfer payments........... 577.8 -6.1 -6.1 29.2 0.7
Grants-in-aid to state and local

GOVEINMM ENES s 525.0 -12.2 10.2 13.5 10.4
To the rest of the world.... 52.8 6.2 -16.3 15.7 9.7
INEETeSt PAYM ENS v 294.9 2.5 -1.4 52 23.3
Subsidies 56.3 119 -10.7 -1.4 05
Less: Wage accruals less disbursements.. 0.0 0.0 0.0 0.0 0.0
Net federal government saving ... -1,325.3 19.9 46.4 -39 -111
Social insurance funds ... -280.1 32,7 -10.0 9.7 -2.5
Other 1,045.2 12.8 564 -13.7 -8.5
Addenda:

Total receipts 397, -15.6 51.4 96.8 52.8
Current receipts... 2,378.3  -14.9 55.4 91.1 55.5
Capital transfer rec 19.6 -0.6 4.1 5.6 -2.6

Total expenditures... 3,938.7  -57.2 43.1 58.5  110.0
Current expenditures ... e 3,703.6 5.0 9.1 95.1 66.5
Gross government investment........ 168.2 4.9 2.4 2.1 1.4
Capital transfer paym ents ... 196.4  -70.7 351 -38.1 38.1
Net purchases of nonproduced assets -0.7 4.4 2.2 0.3 -0.6
Less: Consumption of fixed capital.... 128.8 0.9 12 14 15

Net lending or net borrowing (=) e -1,540.8 41.8 8.2 383 -57.2

Personal current taxes decelerated in the second quar-
ter, reflecting a deceleration in withheld income taxes
and a downturn in nonwithheld income taxes.

Taxes on corporate income decelerated as a result of a
deceleration in corporate profits

Income receipts on assets turned up because of an in-
crease. in dividend payments from Fannie Mag and
Freddie Mac.

Nondefense consumption expenditures accelerated,
reflectln? an _upturn in spending for services and an
accelerafion in" compensation of general government
employees driven by an increase in temporary Census
Bureadl workers.

Government social benefits to persons decelerated as a
result of downturns in unemployment benefits and
t(t%?\l AE)sjpplemental Nutrition Assistance Program

Other current transfer payments to the rest of the
world turned down after first-quarter economic sup-
port payments to Egypt and Israel.

Interest payments accelerated in the second quarter
reflecting an increase in interest paid to Snerso,n,s and
business on Treasury Inflation-Protected Securities.

Capital transfer payments turned up in the second
quarter because of & upturn in transportation capital
rants, With the Troubled Asset Relief Program
ARP) drawing to a close, payments to financial
companies continued to decrease. Spending on the
ARRA-funded homebuyer tax credit turned up, and
capital injected into Fannie Mae and Freddie Mac ac-
celerated. About $19.0 billion ($76.0 billion at an an-
nual rate) was provided to Fannie Mae and Freddie
Mac, an increase of $14.8 billion at an annual rate.

Federal Governmen

Estimates of federal ?overnment current receipts, current
expenditures, and nef federal government savmq are based

on data from the federal budget, from the Monthly Treasury

Statement and other reﬁorts from the Departmént of the
Treasury, and from other federal government agencies.
Total réceipts, total expenditures, and net lending”or net
b_orrowm% which are alternative measures of thé federal
fiscal position, are based on these same sources, _
uarterly and annual estimates are published monthly in
NIPA table 3.2, Detailed annual estimates of these transac-
tions by component are published annually in NIPA tables
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stimates

tE
34-38 312, and 3.13. Detailed quarterly estimates are
available ‘In" underlying NIPA tables at’ www.bea.gov/
national/nipaweb/nipa_underlying/Index.asp. .

Each year, BEA trardlates the information in the federal
budget into a NIPA framework.LFor a historical time series
of these estimates, see NIPA table 3.188, which is scheduled
to be published in October 2010.

1. See Mark s. Ludwick and Andrew P. Cairns, “NIPA Translation ofthe
Fiscal Year 2011 Federal Budget,” Survey of Current Business 90 (March
2010): 11-19.
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State and Local Government

Table 3. State and Local Government Current Receipts and Expenditures

[Billions of dollars, seasonally adjusted at annual rates]

Level ~ Change from preceding quarter
2010 2009 2010
I I v | I
CUTTENt TECEIPES v 2,112.8 30.6 37.2 41.3 17.1
Current tax receipts...... . 13211 38.5 23.2 25.6 2.3

Personal current taxes........ 279.6 253 38 23 119"

Taxes on production and imports v 950.4 9.0 6.7 7.3 5.1

Taxes on corporate iNCOM €.umemmmvmsvrsen 91.1 43 12.6 20.7 9.1

Contributions for government social
insurance 224 0.3 0.3 0.2 01
Income receipts on aSSetS . 118.4 0.8 0.8 0.6 0.9
Current transfer receipts .. 659.8 -10.2 124 15.9 14.0
Federal grants-in-aid ... 525,00 -12.2 10.2 13.5 10.4
Other 134.8 2.0 2.2 2.5 35
Current surplus of government enterprises -8.9 12 05 -1.0 -0.2
Currentexpenditures . 2,091.6 16.2 4.2 26.5 24.5
Consumption expenditures .. 1,446.0 1.6 6.6 15.2 -1.4
Government social benefits ... 5326 136 2.1 100 232
Interest payments e 1110 11 04 1.0 2.3
Subsidies 2.1 0.0 0.0 0.4 0.5
Less: Wage accruals less disbursements.... 0.0 0.0 0.0 0.0 0.0
Net state and local government saving. .. 21.2 144 33.1 147 -1.4
Social insurance funds .. 2.6 01 01 0.1 0.1
Other 18.5 142 330 148  -74
Addenda:

Total receipts 2,176.0 444 370 213 249
CUrrent reCeIPLS e 2,112.8 30.6 31.2 413 171
Capital transfer receipts..... 63.2 138  -03  -19.9 7.8

Total expenditures... . 2,241 142 -63 131 329
Current expenditures. ... . 2,091.6 16.2 4.2 26.5 24.5
Gross government inVestment. ... 340.2 2.1 -104 -122 10.0
Capital transfer payments..

Net purchases of nonproduced 141 0.0 0.2 0.3 0.3
Less: Consumption of fixed capital..... 204.2 -0.6 0.3 1.5 1.9
Net lending or net borrowing (-) e -65.7 30.1 434 82  -8.0

Personal current taxes decreased more in the second
guar‘[er than in the first quarter as a result of a larger
ecrease in income tax receipts.

Taxes on_ corporate income decelerated, reflecting a
deceleration in corporate profits.

Federal grants-in-aid decelerated in the second quar-
ter as a result of a downturn in education grants, that
Was tpartly offset by an acceleration in~ Medicaid
grants.

Consumption expenditures turned down because of a
downturn in expenditures for nondurable goods.

Government social benefits accelerated as a result of
an acceleration in Medicaid expenditures.

Capital transfer receipts turned up, reflecting an up-
turn in transportation. grants that was primarily
driven by an upturn in highway grants.

Gross government investment turned up in the second
ﬂuar‘[er because of an upturn in spending for struc-
ures.

_ Estimates of State and Local Government Receipts and Expenditures
The estimates of state and local government current re-
ceipts and expenditures and total réceipts and expenditures

are mainly

based on compilations of data for state and local

annuall
quarter
fables a www.bea.(iov_/natlonalln|paweb/n|pa Underlying/

government finances. The Census Bureau produces the pri-

?/ in NIPA tables 3.4-3.8, 3.12, and 3.13. Detailed

estimates are available in underlying NIPA

Index.asp. For: a historical time series of recociliations of

mary source data: the census of governments that is con-
ducted in years that end in a2 or'a 7 and the Government
Finances series of surveys for the other years. In addition,
other sources of Census Bureau data are from the Quarter!
Summary of State and Local Government Tax Revenue an
the monthly Value of Construction Put in Place. Data
sources from the Bureau of Labor Statistics include the
uarterly Census of Employment and Wages and the
mployment Cost Index. _ _
uarterly and annugl estimates are available monthly in
NIPA tablé 3.3 Detailed annual estimates of state and
local government transactions by component are available
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the NIPA estimates with the Census Bureau data from
Government Finances, see NIPA table 3.19. _

BEA also pre?ares annual estimates of receipts and
expenditures = of state  governments. and of local
&overnments.lThese estimates are available annually in

IPA table 3.20 éstate ?overnment receipts and expen-
ditures) and in NIPA table 321 (local 8overnment receipts
and expenditures), which are scheduled to be published in
the OC Ober 2010 Survey.

1. Bruce E. Baker, “Receipts and Expenditures of State Governments and
ofLocal Governments,” Survey 85 (October 2005): 5-10.
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Newly Available NIPA Tables

This report continues the presentation of the 2010 annual
revision of the national income and product accounts
(NIPAs), which began in the August 2010 issue of the
Survey oF CUrreNT Business. The current issue presents
NIPA tables 3.15.1-3.15.6, 3.16, 3.17, and 7.15.

The August 2010 Survey includes an article that sum-
marizes the results of the annual revision followed by the
presentation of most of the NIPA tables. It also includes
historical estimates in “GDP and Other Major NIPA
Series, 1929-2010:11”

Publication of the estimates from the annual revision
will continue in the October issue and will conclude with
two tables in the November Survey. Six tables will be pub-
lished in the October issue: tables 3.18B and 3.19 (gov-
ernment-sector tables that reconcile BEA estimates with

Table 3.15.1. Percent Change From Preceding Period in Real
Government Consumption Expenditures and Gross Investment by

Function
[Percent]
Line| 2006 2007 2008 2009

Government .... 1 14 1.3 28 1.6
General public service.. 2 0.5 0.2 1.0 28
National defense ...... 3 1.6 2.2 75 5.4
Public order and safety. 4 2.0 36 34 0.7
Economic affairs... 5 -02 0.2 1.0 26
Transportation .. 6 -14 -2.5 07 1.8
Space ... 7 24 9.6 6.7 4.8
Other economic affairs . 8 28 45 07 3.9
Housing and community services . 9 109 2.1 24 4.7
Health .........ccoveeecrirnnene. 10 AR 47 34 -2.0
Recreation and culture . 11 26, 35 -0.7 -17
Education ........ 12 141 15 09 -0.8
Income security 13 7.0: -89 -08 -17
Federal .... 14 21 1.2 73 57
General public service.. 15 29 32 8.6 85
National defense ...... 16 1.6 22 75 54
Public order and safety. 17 41 3.2 1.8 8.2
Economic affairs... 18 2.0 1.7 39 5.1
Transportation . 19 21 -3.7 6.3 33
Space.. 20 -2.4 9.6 6.7 48
Other e . 21 33 2.2 1.8 6.3
Housing and community st 22 278 47.9 51.9 -29.9
Health.. 23 -0.9 0.2 9.2 79
Recreat 24 -6.0 -19 59 39
Education ........ 25 -14.6 45 37 14
Income security 26 38.7 -31.4 -7 286
State and local 27 0.9 14 03 -09
General public service.. 28 -01 0.7 -1.0 12
Public order and safety. 29 1.6 36 1.9 -0.8
Economic affairs... 30 -11 0.4 0.2 1.6
Transportation .. 31 -1.9 2.4 0.2 1.6
Other economic affairs . 32 22 70 -0.3 16
Housing and community services . 3 122 32 —41 -35
Health......ccooocccornennns 34 -35 104 -2.4 -13.0
Recreation and culture . 35 -2.1 42 -15 24
Education ... 36 16 15 09 -08
Elementary and secondary .. 37 1.6 1.0 -0.1 -0.4
Higher.....c.cc.ooveens 38 1.8 43 53 -28
Libraries and othe 39 0.8 -1.2 0.7 -28
Income security ... 40 -1.2 -0.9 06 =27

the federal government budget and with data from the
Census Bureau), tables 3.20 and 3.21 (current receipts
and expenditures for state governments and for local gov-
ernments), and tables 3.22 and 3.23 (government-sector
estimates that are not seasonally adjusted). The Novem-
ber Survey will include NIPA table 2.9 (personal income
and its disposition by households and by nonprofit insti-
tutions serving households) and table 7.20 (a comparison
of NIPA income and outlays of nonprofit institutions
serving households with Internal Revenue Service data
for revenue and expenses).

The NIPA tables that were published in the August
issue and those that appear in this issue are available on
BEA’s Web site at www.bea.gov. For access to the interac-
tive tables, click on “National.”

Table 3.15.2. Contributions to Percent Change in Real Government
Consumption Expenditures and Gross Investment by Function

Line | 2006 2007 2008 2009
Percent change at annual rate:

Government ... 1 14 13 238 16

Percentage points at annual rates:
General public service 2 0.05 0.01 0.09 0.25
National defense.... 3 0.39 0.55 1.85 1.37
Public order and safety 4 0.22 0.40 0.39 0.08
Economic affairs .... 5 -0.02 0.03 0.15 0.38
Transportation 6 -0.13 024 0.06 017
Space............. 7 -0.02 007 0.05 0.04
Other economic affairs 8 0.12 0.20 0.03 0.18
Housing and community services . 9 0.22 -0.05 -0.05 =010
Health . L1 10 -0.11 024 0.18 -0.10
Recreation and culture 1 -0.04 0.05 -0.01 -0.02
Education... 12 0.40 043 0.26 -0.21
Income security.. 13 0.25 -0.33 —0.03 -0.06
Federal.. 14 0.78 0.46 2.63 215
General public service 15 0.06 0.06 017 0.17
National defense........ 16 0.39 0.55 1.85 137
Public order and safet 17 0.07 0.05 0.20 0.15
Economic affairs ... 18 0.08 0.07 0.16 0.22
Transportation 19 0.03 -0.05 0.07 0.04
Space............. 20 -0.02 0.07 0.05 0.04
Other economic affairs 21 0.08 0.05 0.04 0.14
Housing and community services 22 -0.02 0.02 0.03 -0.03
Heaith ... 23 -0.03 0.00 0.24 0.22
Recreation and culture 24 -0.01 0.00 0.01 0.01
Education....... 25 -0.05 0.01 0.01 0.03
Income security.. 26 0.28 -0.31 —0.04 0.02
State and local . 27 0.57 0.88 0.19 -0.56
General public service 28 -0.01 -0.05 -0.07 0.08
Public order and safet 29 0.15 0.34 0.18 -0.07
Economic affairs ... 30 -0.11 -0.04 -0.02 0.17
Transportation .... 3 -0.16 -0.19 -0.01 0.13
Other economic affair: 32 0.05 0.15 -0.01 0.04
Housing and community service: 33 0.24 -0.07 -0.09 -0.07
Health .....c..cc.ocovemnnneee 34 -0.09 024 -0.06 -0.32
Recreation and culture 35 -0.08 0.05 -0.02 -0.03
Education................... 36 0.45 0.42 0.25 -0.24
Elementary and secondary. 37 0.35 022 -0.02 -0.08
igher ... 38 0.09 0.21 0.26 -0.14
Libraries and other. 39 0.01 -0.01 0.01 -0.03
Income security 40 -0.03 -0.02 0.02 -0.07
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Table 3.15.3. Real Government Consumption Expenditures and

Gross Investment by Function, Quantity Indexes
{Index numbers, 2005=100}

Table 3.15.4. Price Indexes for Government Consumption

Expenditures and Gross Investment by Function
[Index numbers, 2005=100]

Line 2006 2007 2008 2009

ol
=

@

g
(2]
n
g
<

2008 2009

Space... 97.630| 107.042! 114231 119.719

Other ec . 102.795| 107.454| 108.254| 112.496
Housing and community s o 110.915| 108.546| 105.931| 100.901
Health 10 97.863| 102492} 105.985| 103.906

Recreation and culture. 11 97.398| 100.782) 100.097 98.433

Government.... 1| 101.359| 102.713| 105.605| 107.287
General public service.. 2| 100504 100.664| 101686 104.558
National defense ...... 3| 101.588( 103.867| 111.653| 117.648
Public order and safety. 4| 101.975] 105.617| 109197 | 109.930
Economic affairs... 5 99.838| 100.048| 101.035| 103.704

Transportation .. 6 98.609 96.096 96.727 98.514
7
8
9

Education ... 12)  101.430| 102.989) 103936\ 103.141
Income security 13| 107.012 97.477 96.667 94.988
Federal .... 14} 102127 103.399| 110.900 117.266

General public service..
National defense ......
Public order and safety.

15| 102.896| 106.230| 115390 125.175
16| 101.588| 103.867| 111.653] 117.648
17| 104.102| 107.448| 120146 129.957

Economic affairs.... 18| 101.953| 103.641| 107.708] 113.247
Transportation .. 19| 102.088 98.281| 104.451; 107.856
Space............ 20 97.630| 107.042] 114231} 119.719
Other economic affairs . 21 103.320| 105557 | 107.453] 114.202

Housing and community services 22 72212 106.776 | 162177: 113.689

Health 23 99.055 98.881| 107939 116.466

Recreation and culture.............covevereiire 24 93.995 92.253 97.703} 101.519

Education 25 85.381 89.257 92535( 103.044

INCOME SECUMIY .....c.ovccevceremr e 26| 138722 95.105 88.693 91.002

State and local
General public service..
Public order and safety.
Economic affairs...

27| 100910 102.311| 102611] 101.688
28 99.877 99.216 98.187 99.325
29| 101.596| 105290 107.296| 106.477
30 98.950 98.571 98.391 99.991

Transportation .. 31 98.065 95.745 95.596 97.158
Other economic affairs . 32| 102243| 109.405| 109.100| 110.842
Housing and community services 331 112151 108593 | 104.158| 100.484
Health.......oo.conerrrennns 34 96.495| 106.540 | 104.018 90.517
Recreation and culture 35 97.908 102.047 100.484 98.040
Education 36 101.620 103.152 104.072 103.149

y . . 37 101609 102639 102.539| 102.175
Higher.........on. . 38 101841 106256 111917/ 108.815
Libraries and othe . 391 100.835 99.646 | 100.309 97.483
Income security ........ 40 98.819 97.979 98.573 95.906

ment 1| 104.842| 109.863| 115009 114.644

General public service . 2| 104863 109.468| 1154667 114.274
National defense....... 3| 104421 108249} 112109 111.342
Public order and safety 41 104.066| 108.444| 113172 113.061
Economic affairs .. 5 106.477 114.021 120.590 120.944
Transportation.. 6 108.013 117.925 126.260 126.728
Space ... 7| 101.412| 101.654| 102674 103.490
Other economic . 8| 104230 108.460| 112723 112.787
Housing and community se . . 9 104.846 109.897 117.489 114.399
Health 10 104.140 109.052 115.096 113.840
Recreation and culture........c....ccooveersvecenn. | 11 106.044 111.327 117.694 114.339
Education 12] 104866 110.208) 115.397| 115.638
Income security.... .| 13| 103.981| 107.966! 112368 112.896

141 104107 107.753| 1111197 110.895
15| 103.722| 107.360] 109.570! 110806
161 104.421| 108.249) 112.109] 111.342
17| 103.401| 106.389| 1086341 109.172
Economic affairs .. 18| 103.3381 106.328( 108593 109.052

Transportation .. .| 19| 103884| 107.978( 110676 111.938

Space 20| 101.412] 101654 102.674| 103.490

National defonse.........
Public order and safety

Other economic affairs, 21 103.671 106.983| 109.452; 109.365
Housing and community services .| 22 105527 110.119| 113224| 113947
Health 23| 103555| 107.286[ 109.8721 111.404
Recreation and culture..........c..cocoovnniienes 241 104.463| 108.038| 110.102; 109.923
Education 25| 103404 106.916( 109.514, 110.837
Income security.... i

26| 103.115| 105.940 105.17Gf 109.141

271 105276 | 111.112] 117.349: 116.892
28| 105.169| 110.041 117.157; 115154
29/ 104.186| 108.819! 114.021| 113774
30| 107.843| 117413} 125953| 126.258
31| 108686 119.559| 128.845 | 129.172

State and local
General public service .
Public order and safety
Economic affairs ..

Transportation ..

Other economic affairs. 32| 104.823| 110.009] 116.120| 116.358
Housing and community services .| 33| 104831 109.899| 117.677| 114.426
Health 34 104.823 111.068 121.036 116.063
Recreation and culture .| 35, 106279| 111.802| 118779 114.945
Education 36| 104.882| 110.243| 115459| 115.687

Elementary and secondary................. 371 105.093| 110.650( 116.137| 116.753

igher 38| 104088 108.744| 112.766| 111.407
Libraries and other... .| 39| 104200 108.818| 114.259{ 114.370
Income security 40| 104254 108601 113.534} 113.958

Note. Government consumption expenditures and gross investment is net of sales to other sectors. Thus,
growth in the prices or quantities of sales to other sectors may partially, exactly, or more than offset the growth
in the prices or quantities of gross consumption expenditures and gross investment.
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growth in the prices or quantities of sales to other sectors may partially, exactly, or more than offset the growth
in the prices or quantities of gross consumption expenditures and gross investment.
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Table 3.15.5. Government Consumption Expenditures and Gross Investment by Function
[Billions of dollars]

Line| 2006 2007 2008 2009 ! ) Line | 2006 2007 2008 2009
Government 1 2,5184 2,674.2 2,878.3 29149 | other economic aftairs ... .| 59 58.2 61.4 64.0 67.9
General public service. 2 230.3 240.8 256.5 2611 General economic and labor aftairs 60 92 10.9 11.8 16.7
Executive and legislative 3 64.9 714 76.7 825 Agriculture. 61 18 101 103 98
Tax collection and financial management | 4 50.4 515 57.8 63.1 Energy...... 62 137 148. 169 172
Other 5 114.9 1182 1221 1155 Natural resources.. 63 198 216 214 21.9
National defense -8 6249 6623 B3 mse HousFiJ::Slilr\st!e:g;en;nnil services gg ‘1“1) :g g? ?;
Public order and safety.................c.cccneeen. 7 282.6 305.0 329.1 3309, 9 Y T ’ : i
Police . 8 1185 1283 140.4|  140.1 |[Health.. 66 68.8 na2 795 87.0
9 388 423 448 435 Recreaﬂon andculture ................occcooenne 67 44 45 49 5.1
! . 10 48.8 520 55.1 56.7 |Ed| | 68 6.9 74 7.9 89
Prisons l 76.4 825 8.8 90.7*(" Elementary and secondary 69 1.4 1.3 12 15
Economic affairs .. 12 364.6 391.3 4179 430.2;| Higher.... 70 06 1.0 1.2 1.2
Transportation 13 2329 2478 267.1 273.0.| Other..... 71 48 5.1 55 6.1
Highways... - 14) 18231 1962 2112) 2124 /jncome security 72 250 176 16.8 174
Ar 15 20 24 217 290117 Disabilty.... 73 06 07 07 07
Water : 16 123 129 146 15441 Retirement ! . 74 22 25 25 29
Transit and railroad. W17 12.3 124 13.6 161!} Welfare and social service: 75 82 75 8.0 85
18 182 200 21.5 22711 Unemployment.............. .| 78 02 0.3 0.2 0.1
: 19 1135 1235 1293 13441 Oher .. 77 138 656 55 51
Egn".:u'ﬁ’u:‘gﬁmmw a 2 w1 ne %z State and 106l | 78| 1,5867| 16979| 17085| 1,753
Energy........ 22 232 285 311 31.1;|General public service.. 79 1816 188.7 198.9 197.7
Natural resources 23 383 423 431 432! Executive and Ieglslatlve .| 80 304 335 35.5 353
Postal service .| 24 40 4.0 35 34| Tax collection and financial management 81 36.3 371 4.3 469
Other 25 05 06 07 0.8 Other? .| 82 1149 118.2 1221 1155
Housing and community services............. | 26 56.3 §7.7 60.2 55.9||Public order and safety... .| 83 2391 258.8 276.3 2736
Police .| 84 89.9 97.4 104.0 100.3
Health |27 1276 1399 152.7 148.1 Fire .. 85 380 "7 440 23
Recreation and culture ............cooccccconninnes 28 35.6 38.7 40.7 388 |awocourts 86 40.6 433 462 471
Educati | 29 7021 749.2 791.7 787.2 Prisons 87 708 76.4 822 83.9
Elementary and secondary ..............c.. | 30 548.9 583.6 611.8 613.1 Economic affairs a8 256.2 2779 2976 3032
Higher SIi o r2ap sl ussE 1399 )  angportation 8|  2010| 2159|  2823| 2367
Libraries and other . 32 313 325 344 34.2 N
S Highways... 90 180.3 193.8 208.9 2104
Libraries . 3 10.6 113 121 12.1 AT 91 73 83 85 91
Other ...... 34 207 21.1 223 221 Water 92 1'5 1.8 1.6 1'5
Income security 35 9.5 894 923 9.t Transit and railroad 93 1.8 119 13.2 15.7
Disabilty..... 36 57 54 5.1 53|/ Other economic affairs .. 94 55.2 62.1 853 66.5
Retirement ! 37 2.2 2.5 2.5 2.9 General economic and labor affairs 95 205 208 221 235
Welfare and social services 38 726 747 79.0 777 Agriculture . 96 6.2 6.2 6.6 6.9
Unemployment - 39 0.2 0.3 02 0.1 Energy....... 97 9.5 13.7 14.2 13.9
Other .. ~| 40 138 66 55 51 Natural resources.. 98 185 20.7 21.7 213
Federal ...........coocconivceimmnccccn | 41 931.7 976.3 1,079.9 1,139.6 Other ... 199 0.5 0.6 0.7 08
General public service 42 48.7 52.0 57.7 63.3 | | Housing and community services............ 100 55.1 56.0 57.5 539
Executive and legislative 43 46 37.6 412 47.2(| Water 18.8 187 19.4 18.5
Tax collection and financial management 44 14.1 14.5 16.5 16.1||  Sewerage .. 19.5 19.9 212 203
Other 2. 45 ST (PSP IR Sanitation .. 11.2 10.7 11.2 8.9
National def .| 46 624.9 662.3 731.3 771.6|| Housing and other. 5.6 6.6 58 6.3
Public order and safety.................cc.cee..... 47 435 46.2 527 57.3||Health .| 105 58.8 68.7 731 61.0
Police .| 48 28.5 309 36.4 39.8 N
Fire " a9 08 06 08| | 1o Recrea?lon and culture ... 106 31.2 34.2 35.8 33.8
LAW COUMS v rsvrenrcs s cvessnnesrinees 50 8.2 86 89! 96||Ed w107 6953 7417 783.8 7784
Prisons 51 59 6.1 66 6.8 ‘ Elementary and secondary 108 547.5 582.3 610.5 611.6
Economic affairs . 52| 1084|134 1203 qzzgl Haeroo 109 1213 1321 1443) 1388
: Libraries and other 110 26.5 27.3 289 281
Transportafion - %2 ey 88 B T Libraries 111 1056 113 121 121
ighways.... J . . Al : ) : '
AWy 25 187 181 1921 201  Oher... 112 159 16.0 168 16.0
Water 56 10.8 1141 13.0: 13.8].1 security . 113 69.5 71.8 75.5 73.7
Transit and railroad............coccomnvcconens | 57 0.5 05 04, 0.4(" Disability...........coouerrarrrrenns 114 5.0 4.7 45 4.6
Space. 58 18.2 20.0 215:¢ 22.7|, Welfare and social services 115 64.5 67.1 71.0 69.1
1. Consists of consumption expenditures to administer social insurance funds, including old age and survi- governments beginning with 1972 and ending with 1987.
vors insurance (social security) and railroad retirement. Excludes government employee retirement plans. 3. Consists primarily of unallocable state and local government consumption expenditures and gross invest-

2. Consists of consumption expenditures to administer federal revenue sharing grants to state and local ment.
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Table 3.15.6. Real Government Consumption Expenditures

and Gross Investment by Function, Chained Dollars
[Billions of chained (2005) dollars]
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Line 2006 2007 2008 ‘[ 2009
Government .... 1 2,402.1 2,434.2 2,502.7 2,542.6
General public service . . 2 2196 219.9 2222 2284
National defenSe.........cooevvvivcvecccrimim st e esseessssserres 3 598.4 611.8 657.7 693.0
Public order and safety.......... 4 2715 281.2 290.8 292.7
Economic affairs .......... 5 3425 3432 346.6 3567
Transportation 6 2157 210.2 2115 2155
DACE .vvvvovoecsssecessse st e asab et e 7 17.9 196 21.0 220
Other economic affairs 8 108.9 1139 1147 119.2
Housing and community services 9 53.7 52.5 51.3 48.8
Health 10 1225 128.3 132.7 130.1
1" 336 348 345 34.0
12 669.5 679.8 686.0 680.8
Income security 13, 90.9 828 821 80.7
FEderal...........coomririciennir et 14 894.9 906.1 971.8 1,027.6
General public SEIVICE ........c.vmmvreereeerrirronnennrns 15 46.9 485 52.6 57.1
National defense.......... 16 598.4 611.8 657.7 693.0
Public order and safety 17 420 434 485 52.5
Economic affairs 18 104.9 106.6 110.8 116.5
Transportation..............covweccrirearenns 19 30.8 206 315 325
SPACE ...vvveerieveeernioee s teserens s s 20 179 19.6 21.0 22.0
Other economic affairs 21 56.2 574 58.4 62.1
Housing and community services 22 1.1 16 2.4 17
Health 23 66.4 66.3 724 78.1
Recreation and culture 24 43 42 44 46
Education 25 6.6 6.9 72 8.0
Income security .. 26 243 16.7 15.5 15.9
State and local 27 1,507.2 1,528.1 1,532.6 1,518.8
General public service 28 172.7 1715 169.7 171.7
Public order and safety......... 29 229.5 2378 242.4 240.5
Economic affairs 30 2376 236.7 236.3 2401
Transportation 3 184.9 180.5 180.3 183.2
Other economic affairs ............ 32 52.7 56.4 56.3 57.2
Housing and community SEIVICES .....vv.vuveervvvoerresineisrrennes | 39 52.6 509 48.8 471
Health 34 56.1 61.9 60.4 52.6
Recreation and culture 35 29.4 306 30.1 29.4
EQUCALION......coorrr e meccrianns 36 662.8 672.8 678.8 672.8
Elementary and secondary 37 520.9 526.2 525.7 523.8
Higher 38 116.5 1215 128.0 1244
Libraries and other .............. 39 254 25.1 253 246
Income security 40 66.7 66.1 66.5 64.7
Residual............. 41 -0.2 -0.3 4.1

24 ‘

Nore. Government consumption expenditures and gross investment is net of sales to other sectors. Thus, growth in the prices or quantities of sales to other sectors
may partially, exactly, or more than offset the growth in the prices or quantities of gross consumption expenditures and gross investment.
The residual fine is the difference between the first line and the sum of the most detailed lines.
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Table 3.16. Government Current Expenditures by Function
{Bitlions of doliars)

September 2010

Line 2006 ‘ 2007 2008 2009 i Line 2006 2007 2008 2009
[¢] it ! 1 4,147.9 4,430.0 4,737.7 4,998.8 57 18.8 17.8 19.1 20.8
General public service.... 2 605.3 660.6 661.3 633.1 _ . 58 1.2 105 120 129
Executive and legislative ... 3 915 1020 113.0 121.2 Transit and railroad 59 2.6 2.5 28 23
Tax collection and financial Space ........... - . 60 16.3 15.8 173 18.5
management 4 484 50.2 53.3 617 O"ée;nzcrglngm ggfc":nd 61 814 792 853 973
| t payments 2 5 372.2] 4143 3994 362.0 b
Other oo 6 93.1 94.1 95.6 88.2 affairs.. 62 189 215 249 3.1
National defe 7 543.9 575.4 635.7 664.1 Agriculture .. 63 292 232 239 24.4
ational defense.. i - - 5. : Energy ... 64 134 142 16.3 182
Public order and safety 8 263.5 286.8 308.7 310.3 Natural resources... 65 19.8 204 20.1 19.6
E l 18 1;;2 1§Sg 134.0 1285 Postal service ... . 66 00 0.0 0.1 0.0
ire .2 . 41.8 . i i
Law courts. 1 35 %7 491 540 Housing and community services ... | 67 47.2 53.6 51.0 52.9
Prisons 12 727 784 84.1 857 Health.......cooooiiiir s 68 678.6 7241 776.4 884.4
Economic affairs . 13 263.4 270.1 291.1 307.6 | |Recreation and culture.................... 69 5.0 5.0 53 54
Transportation 14 136.2 144.4 156.2 159.1 | |Education . . 70 7.7 72,2 79.2 108.6
Highways 15 103.3 113.2 121.9 122.8{| Elementary and secondary LN 35.5 343 36.6 56.6
Air... 16 18.8 17.8 19.1 208 i 72 205 226 267 342
Water.. 17 1.2 10.5 11.9 . 73 15.8 153 15.9 178
Transit and railroad 18 2.9 29 32 ) 74 847.9 892.5 992.1 1,168.6
SpaCe .. 19 157 152 188 1| Disabiliy ... 75 1335 1422 1503 167.1
Other economic affairs .. 20 115 10,6 1183 1304 1| Retirement 76 4674 495.8 5215 5834
General economic and labor Welfare and social services 77 137.2 1465 1741 1910
affairs ... 21 348 371 421 5281 Unemployment 78 345 36.8 559 1444
Agriculture . 22 341 28.1 29.0 29.6 Other .. 79 75.4 712 90.2 827
FRGIGY o P o3 e e oL State and local. 80 17786 19108 20146 20259
Postal service 25 0.0 0.0 0.1 0.0 | |General public service . 81 249.0 261.9 276.4 2741
Other .......... 26 0.0 0.0 0.0 0.0 %xeculive and Ie%i?la!i 82 274 30.2 319 317
i ax collection and financial
Housing and community services.... | 27 40.5 7.7 448 434 management . 8 354 365 406 4.1
28 834.2 900.2 9620  1,029.1\ | |nterest payments .| 84! 93.0 101.1 108.2 108.0
Recreation and culture 29 28.6 30.3 319 305|| Other”’ 85 ‘ 93.1 94.1 95.6 88.2
Education 30 658.2 702.9 745.1 755.1 | |Public order and safety 86 229.4 247.7 264.3 2614
Elementary 31 488.1 5184 5426 5471 Police .. 87 86.6 937 100.1 96.1
Higher.....coouenee. 32 115.0 126.1 140.1 142.4 Fire ..... 88 354 386 408 39.2
Libraries and other 33 55.0 58.4 62.4 655|| Law courts.. 89 393 421 44.9 459
Libraries .. 34 9.2 8.8 10.3 10.0 |, Prisons 90 68.0 732 785 80.2
Other ... 35 459 48.6 521 55.5 Economic affairs 91 1440 155.2 166.8 170.0
Income security 36 910.3 956.0 1,067.2 1,225.5 || Transportation. 92 102.2 112.1 120.7 121.7
Disability..... 37 153.5 162.3 1711 188.6 Highways..... 93 1019 117 120.3 121.3
Retirement 38 467.4 495.8 521.5 583.4 Transit and railroad . 94 04 0.4 04 04
Welfare and social service! 39 188.6 198.1 228.3 238.51| Other economic affairs .. 95 418 432 46.0 482
40 311 335 522 139.6 General economic and fabor
41 69.7 66.2 84.1 754 |: affairs...... 96 21.0 210 224 24.2
! Agriculture .. 97 58 59 6.3 66
Federf-ll 42 2,728.3 2,900.0 3,119.3 34575 | Erergy .. e 00 00 00 00
General public service 43 358.6 401.5 387.5 361.8 Natural resource | o9 14.9 163 174 174
Executive and legislative 44 66.4 74.6 83.7 922 Other * 100 0.0 0.0 0.0 00
Tax collection and financial A . S g : ) )
management a5 13.0 13.8 12.7 156 | |Housing and community services ¢ | 101 8.2 14.8 11.0 73
Interest payments 2 46 279.2 3132 291.2 2540 | |Health 102 358.8 393.0 411.6 431.2
Other 5........... 47 0.0 0.0 0.0 0.0 Ipecreation and culture. 103 242 259 271 256
National defens 48 547.7 579.2 639.8 668.0 | Equcation 628.4 670.8. 708.0 706.1
Public order and safety 49 40.0 445 50.1 54.6 || Elementary and secondary 105 486.1 516.7 540.8 544.5
fi 50 29.7 335 388 389 Higher................ 106 97.1" 106.1 115.6 108.7
Fire 51 0.8 0.6 08 11 Libraries and other . 107 452 48.0 51.6 52.9
Law courts.. 52 4.1 45 4.1 83 Libraries.. 108 92 9.8 103 100
Prisons ... 53 53 5.9 6.4 6.3 Other .. 109 36.1 38.2 413 429
Economic affairs . 54 131.6 127.3 138.1 153.3 | /Income security 110 136.7 1415 149.4 150.2
Transportation 55 34.0 323 355 374 Disability ..... 111 219 220 227 238
Highways.... 56 1.4 1.6 1.6 1.4|1 Welfare and social services 12 114.7 119.5 | 126.7 126.4
L

1. Equals federal government current expenditures less grants-in-aid to state and local governments plus
state and local government current expenditures. Federal grants-in-aid to state and local governments by func-

tion are shown in table 3.17.

2. Prior to 1960, federal interest receipts are not available separately but are included in interest payments,

which is shown net of federal interest receipts.

3. Equals unallocable state and local government expenditures, less “wage accruals less disbursements”
shown in table 3.1; includes federal government revenue sharing grants to state and local governments begin-

ning with 1972 and ending with 1987.

4. Consists of state and local government publicly owned liquor store systems, government-administered
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fofteries and parimutuels, and other commercial activities.

5. Consists of social insurance funds, including old age, survivors, and disability insurance (social security),

and railroad retirement. Excludes government employee retirement plans.

6. Consists primarily of federal government revenue sharing grants to state and focal governments beginning

with 1972 and ending with 1987, less “wage accruals less disbusements” shown in table 3.2

7. Equals unallocable state and local government expenditures less ‘wage accruals less disbursements”

shown in table 3.3.

8. Consists of current expenditures for sanitation. Beginning with 2007, includes housing subsidies related

to Hurricanes Katrina and Rita.
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Table 3.17. Selected Government Current and Capital Expenditures by Function
[Billions of dollars]

Line| 2006 2007 2008 2009 Line| 2006 2007 2008 2009
Current expenditures ' Subsidies:
" . . GOVErnmMeNt ..........cc.coevveecireiiieveirenns 76 51.4 54.6 528 60.3
Consumption expenditures: Economic affairs 77 207 171 193 254

Government 1 2,0933| 2,2178| 23828( 24115 Transportation 78 22 1.9 2.1 2.6
General public service 2 199.6 207.0 219.3 222.6 Other economic affairs...................... 79 18.6 15.2 17.2 228
National defense ... 3 5439 5754 6357 664.1 General economic and labor affairs 80 238 33 5.0 9.9
Public order and safety 4 266.2 286.5 3084 3100 Agriculture 15.8 1.9 12.2 12,9
Economic affairs......... 5 2341 250.2 268.7 278.1: Energy 0.0 00 0.0 0.0
Housing and community services .. 6 9.1 9.3 10.6 79 Natural resources 0.0 0.0 0.0 00
:ealth ...... o g 1 ; 2(2) 1%83 131 g 1238 Housing and community services .| 84 306 375 33.5 34.9

ecreation and culture X . al | : X ?

I T 15 51wy ow s

Income security .10 88.9 854 88.6 876 Transportation:: 87 18 15 17 29

-1 811.0 8489 9346 987.1 Other economic affairs 88 18.6 15.2 17.2 2.8

12 444 474 52.2 576! General economic and labor affairs 89 2.8 3.3 50 99

National defense .... 13 543.9 5754 635.7 664.1 Agriculture 15.8 119 12.2 12.9

Public order and safety 14 37.0 39.0 44.3 48.8 Natural resources.............. 0.0 0.0 0.0 0.0

Economic a(;fairs.....m. 15 91.8 9‘15.3 102.3 10?.2 Housing and community services 92 306 307 309 339

Housing and community services . .| 18 0.9 . . !

Health 17 628 647 716 783 State and local . 93 04 7.1 3.0 1.4

: Economic affairs .. 94 04 0.4 04 04
Recreation and culture ... 18 39 39 42 43| ;

] Transportation.. 95 0.4 04 04 0.4
Education....... 19 5.6 6.0 64 7211 Energy....... 9% 0.0 0.0 0.0 0.0
'”00'“9;90“"‘\/ | 20 208 , 3;:; , 41‘;-2 . A;ji Housing and community services 97 0.0 6.8 26 1.0

tate and local.. 21 1,282.3 ,368. K y f

General public service 2| 1552 1597| 1671|1650 Gross investment

Public order and safet 23| 2092| 2475 2641| 2612 Government 425.1| 4565 4955 5034
Economic affairs........ 24| 1423 1539| 1653|  168.1 | |General public service 307 337 372 384
Housing and community services . | 25 82 8.0 85 6.3 | {National defense.. 81.0 869y 1017 1075
Health.......... 26 474 55.7 503|  47.4/|Publicorderands 164 185 207 21.0
Recreation and CUUTE ... | 27 242 259 27.1| 256/ |Economic affairs........ 1805|141l 1493) 1524
Education 28| 6077 6479| 6828| 6785 Eouﬁ'ﬁg and community service: ‘1‘; 1 ;‘gg g?g g 2

i ' eal . .

INCOME SECUMY vvvvvvvc st srar e 29 68.2 70.3 74.0 723 Recreation and auiivre 76 90 94 89
Government social benefits: Education......... 88.8 95.3 102.5 101.5

Government.. 30| 1,591 1,701.2 56 40 37 35
General public service 31 1.6 1.9 1207 1274 1453 1524
Public order and safet 32 02 0.2 . .3 | |General public service 43 47 55 57
Economic affairs...... 33 28 28 3.0 3.2 ! |National defense 81.0 86.9 101.7 107.5
Housing and community services . 34 0.0 0.0 0.0 0.01 |Public order and safety .........ccco.ccceerrrrmreernreeeces 6.5 7.2 8.4 86
Health . 35 724.8 7793 830.3 903.1; |Economic affairs 16.6 17.1 17.0 171
Recreation and culture................coeevvvnnne. 36 06 06 0.6 0.6 [Housing and community services... 02 0.4 0.6 04
Education O 74 446 484 55.3 68.4 | |Health 6.0 6.5 77 8.8
Income security 38 8214 868.0 965.7 1,134.0| |Recreation and culture 0.6 0.6 0.7 07

Federal 39| 1,1931| 12675 1,4027| 16202/ Education....... 13 14 15 17
General public service 40 07 07 1.6 1.7 | Income security .......... 43 26 22 21
Public order and safet: 41 0.1 0.1 1 0.1 State and local .. 3044 328.0 350.3 351.0
Economic affairs. P42 16 18 1.9 1.8/ |General public service 26.4 20.1 31.8 327
Housing and com 43 0.0 0.0 0.0 0.0 |Public order and safety 99 11.3 122 12.4
Health... 44 4134 4420 478.0 519.0} |Economic affairs.......... 113.9 124.0 132.3 135.0
Recreation and culture oo | 45 0.6 0.6 0.6 0.6 |Housing and community service: 469 479 49.0 476
Education ......... 46 239 255 30.1 40.8| |Heatth . 114 13.0 13.8 137
INCOME SEEUMTY .....ooovvvveerir e 47 752.9 796.8 890.3| 1,056.2| |Recreation and CURLIE ...........cccocrvvervmmreceernennns 70 84 87 82

State and local. 48|  4029| 4337| 4552 492.1| Education.... - 875 9391 1010 999
General public service 49 08 1.1 1.1 0.8 {Income security .. 13 14 14 14
Public order and safety.. oo | 50 0.2 02 0.2 02 Capital transfers paid *

Economic affairs 51 13 1.0 1.1 1.5 4
2| a4l 373 323 T Generalpubic nio.. ] 2 Y 1
53 207 29 251 27.8| | Economic aftairs 03 03 614 35.2
Income security 54 68.5 7.2 754 779 | Tansportation. 03 03 04 0.4
Grants-in-aid to state and local governments: wghways 81 81 8% g?
55| 3500 380.8| 3062| 4848|| i 00 00 00 0.0
.| 56 24 27 286 2.7 H p ) ) X i
h Transit and railroad . 01 0.1 01 0.1
National defense 57 38 3.8 4.1 3.9 Other economic affairs, 81.0 48
Public order and safety.. 58 58 54 57 5.7 Housing and community services 0.0 0.0 9.7 95.1
Economic affairs.... 59 122 125 13.7 1571 |Health 16.4 127 1556 1.0
Transportation ... 60 00 0.0 0.0 0.1 |l income "security ) 16.0 177 203
Space........ .| 61 0.6 0.6 07 0.4 P DO : . ’
Other econamic affairs Tl 82 17 118 130 152 Federal 705 828 1608 2216
General economic and labor affairs ........... | 63 5.1 5.3 5.1 6.7 | {General public service 17 01 02 0.1
Agriculture 64 09 1.0 1.1 14 Economic afqus . 476 49.3 1141 94.0
Energy T es 13 13 19 26! Transportation. 476 49.3 53.1 59.2
Natural resources............. 66 44 431 49 44! Highways 345 35.9 385 416
Housing and community services . | 67 149 207 17.2 168 A 43 41 45 4.8
Health........ 68] 2031| 2169, 2260| 2865 Water...... : 00 00 00 08
Recreation and CUUTe ..o 69 05 05 05 05 Transit and railroad 88 8.3 10.1 1.9
Education Ll 70 420 402 421 59.6 Other economic aﬂqws e 61.0 348
Income security i 74.4 78.0 84.3 93.2 | |Housing and community services.. 48] 47 132 99.1
DISADIIY v oo s 72 20 19 19 23| Health ; : 164 127 156 1o
Weltare and social services .. 73 63.3 67.9 72,5 79.0/ ' Income security e [150 16.0 177 203
Unemployment 74 3.4 33 37 48, State and local ... {151 0.0 0.0 0.0 0.0
Other ... 75 57 50 6.2 7.2 |Housing and community services © . 1152 0.0 0.0 0.0 0.0
i R
1. Equals consumption expenditures, government social benefits, interest payments, subsidies, less “wage government sector.
accruals less disbursements;” for federal government, also includes grants-in-aid to state and {ocal govern- 3. For more information regarding capital transfers, please see NIPA table 5.10.
ments and other current transfer payments to the rest of the world (net). Government, federal government, and 4. Federal investment grants to state and local governments are excluded in the consolidation of the federal
state and local government current expenditures are shown separately in tables 3.1, 3.2, and 3.3. and state and local sectors.
2. Federal grants-in-aid to state and local governments are included in federal current expenditures; because 5. Includes federa! investment grants to state and local governments.
the grants are transactions between levels of government, they are eliminated in the consolidation of the 6. Consists of disaster-related benefits payments by state-owned insurance entities.
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Table 7.15. Relation of Net Farm Income in the National Income and Product Accounts

to Net Farm Income as Published by the U.S. Department of Agriculture
[Billions of dollars)

Line 2006 2007 2008 2009
Net farm income, USDA ....... 1 574 703 86.6 62.2
Plus: Depreciation and other consumption of farm capital, USDA 2 235 242 255 269
Farm housing expenses excluding depreciation 3 10.2 10 1.7 123
Monetary interest received by farm corporations 4 04 05 04 0.2
Valuation adjustment, Commodity Credit Corporation loans... 5 0.1 -03 -29 -04
Change in farm materials and supplies inventories 6 -0.3 02 05 0.1
Less: Consumption of fixed capital, NIPAs 7 313 329 35.0 35.9
Gross rental value of farm housing, USDA...........co...ovrercemmccemmiriecensecnnenssaneneeens 8 19.5 20.6 205 20.7
Patronage dividends received from coop 9 0.3 07 04 04
Other * 10 19 2.1 1.7 19
Statistical differences 2. s MR 1.0 03 0.1 58
Equals: Farm proprietors’ income and corporate profits with inventory valuation and
capital consumption adjustments .. 12 37.4 48.9 63.0 36.6
Proprietors’ income R B 29.3 37.8 50.8 30.5
Corporate profits .... 14 8.0 1.1 122 6.2

1. Consists largely of salaries paid to certain farm operators.
2. Statistical differences result from updates to the USDA farm income estimates that have not yet been incorporated into the NiPAs.
USDA U.S. Department of Agricutture
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Fixed Assets and Consumer Durable Goods for 2000-2009

New statistics on fixed assets and consumer durable
goods for 2009 and revised statistics for 2000-2008 are
presented in this report. These statistics reflect the annual
revision of the national income and product accounts
(NTIPAs), released on July 30, 2010, the harmonization of
the fixed assets accounts (FAAs) private nonresidential
structures types with the NIPA nonresidential structures
types, and the incorporation of updated legal form of
organization ratios.

Harmonization of private nonresidential structures
types

The estimates of fixed assets of private nonresidential
structures, beginning with the estimates for 1901, now
are classified by function rather than by type. This change
brings the classification of these estimates into harmoni-
zation with the NTPA estimates of nonresidential struc-
tures and it reflects the current Census Bureau
classification of the value of construction put in place for
nonresidential structures.

In the 2003 comprehensive revision, NIPA estimates of
nonresidential structures, beginning with the estimates
for 1997, were classified by function rather than by type.!
The classification for the earlier years continued to be
presented by type. With the release of the 2009 compre-
hensive revision, NIPA estimates were restated on the
new by-function classification, beginning with estimates
for 1929. With the 2010 release of the FAAs, this classifi-
cation is now reflected in the private fixed assets esti-
mates.

Detailed estimates of private fixed investment by
industry and by legal form were developed for the “new”
nonresidential structures by type of function, beginning
with the estimates for 1901. Previously published cur-
rent-dollar private fixed investment by industry was gen-

1. For more information, see Nicole Mayerhauser, Shelly Smith, and
David E Sullivan, “Preview of the 2003 Comprehensive Revision of the
National Income and Product Accounts: New and Redesigned Tables,” Sur-
VEY 83 (August 2003): 7-31.

David B. Wasshausen prepared this report and supervised
the preparation of the statistics on private fixed assets and
consumer durable goods. Jennifer A. Bennett supervised
the preparation of the statistics on government fixed
assets. Debasis Chaudhuri, Michael T. Cusick, Michael D.
Glenn, Christopher B. Mbu, and Nadia F.P. Sadée pre-
pared the statistics.

erally preserved; however, revisions to the asset mix
within the industry were sometimes unavoidable. Small
revisions to “real” private fixed investment by industry
reflect revisions to the asset mix as well as the introduc-
tion of “new” nonresidential structure-type price
indexes. Depreciation rates for the “new” nonresidential
structures types were taken from existing corresponding
categories. (For example, the depreciation rate for “new”
structure-type “multimerchandise shopping” is taken
from the previously published category, “other commer-
cial buildings,” which included “multimerchandise shop-
ping” structures.) Estimates for net stock and
depreciation by industry showed some revisions as a
result of this conversion, but overall trends were not
affected.

Updating legal form of organization ratios

The estimates of private nonresidential fixed assets pre-
sented in this report also reflect revised LFO ratios for all
estimates starting in 1998. Private nonresidential fixed
assets are calculated for six different LFO types: corporate
business, sole proprietorships, partnerships, nonprofit
institutions, households, and tax-exempt cooperatives.
Industry-level LFO ratios were developed for 2002 pri-
marily using employment and receipts statistics from the
2002 Economic Census. The revised 2002 ratios were
interpolated back to existing 1997 ratios in order to
ensure a smooth transition over time, and were held con-
stant for years 2002 forward. Revised LFO ratios were
applied to detailed private nonresidential fixed invest-
ment, and corresponding net stocks and depreciation are
derived from these revised fixed investment estimates.
Overall, there were notable downward revisions to sole
proprietorships and corporate business that were offset
by upward revisions to partnerships and nonprofit insti-
tutions.

Statistics presented in this report

The complete FAAs are available interactively by industry,
by legal form of organization, and by asset type on BEA’s
Web site at www.bea.gov/national/FA2004/index.asp. Sta-
tistics on net stocks, depreciation (consumption of fixed
capital), “other changes in volume of assets,” and the
average age of net stocks are available, beginning with
1925; estimates of fixed investment are available, begin-
ning with 1901.

Tables 1 through 15 follow.
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Fixed Assets and Consumer Durable Goods

Table 1. Current-Cost Net Stock of Fixed Assets and Consumer Durable Goods

[Billions of dollars; yearend estimates]

September 2010

C!
31
©

2001

2000 2002 2003 2004 2005 2006 2007 2008 2009
Fixed assets and consumer durable goods ................... 1 30,146.9{ 31,913.0| 33516.0| 35359.9| 38877.8| 426057 459049| 47,8977 49,4411 48,499.8
Fixed assets.... 2| 269509 285535| 29,991.3| 31,681.9| 34994.7| 385287 41,636.8| 43,463.1| 44,9080 43,9392
Private 3 21,230.2 22,5741 23,737.6 2516761 27,7311 30,587.3 32,856.1 33,955.5 34,6941 33,776.0
Nonresidential 4 10,562.4 11,1132 11,539.9 11,9299 12,906.4 14,057.4 15,1741 15,999 4 17,0137 16,495.2
Equipment and SOftWare .................occcommrerimmeneenes 5 4,1336 4,281.9 4,376.9 44924 4,697.9 4,930.8 52430 5,460.9 5,684.8 56105
Structures 6 6,428.8 6,831.3 7,163.0 74375 8208.4 9,126.6 9,931.1 10,5385 11,3289 10,8847
Residential 7 10,667.7 11,460.9 12,197.7 13,2377 14,8248 16,529.9 17.682.0 17,956.2 17,6804  17,280.7
Government 8 5,720.7 59795 6,253.7 6,5143 72636 79414 8,780.8 95075 10,2139]  10,163.2
Nonresidential 9 5489.2 5,733.1 5993.6 6,235.8 6,957.6 7,606.4 84319 9,161.6 9,878.1, 9,841.8
Equipment and SOWAre ..........cceerionicceis 10 703.7 703.8 7165 7316 767.4 802.3 850.1 895.4 955.6 988.2
Structure 1 4,785.5 5,029.2 52771 5504.3| 6,190.2 6,804.0 7.581.8 8,266.1 89225 8,853.6
Residential . 12 2315 246.4 260.1 2785 3060 335.0 3489 346.0 335.8 3214
Consumer durable goods......................ccc.orerrrimmnnnes 13 3,196.0 3,359.4 3524.7 3,678.0 3,883.1 4,077.0 4,268.1 4,434.6 4,533.1 4,560.6
Addenda:
Private and government fixed assets 14 26,950.8 28,553.5 29,9913 31,681.9; 34,9947 38,528.7 41,636.8 43,463.1 44,908.0 43,939.2
Nonresidential 15 16,051.6 16,846.2 17,533.5 18,165.7 19,863.9 21,663.8 23,606.0 25,160.9 26,891.8 26,337.0
Equipment and software 16 4,.837.3 49857 5,093.3 5,224.0 5,465.3 5733.1 6,093.1 6,356.3 6,640.4 6,598.7
Structures 17 11,2143 11,860.5 12,440.2 12,9417 14,398.6 15,930.6 17,5129 18,804.6 20,2514 19,7384
Residential 18 10,899.3 11,707.3 12,457.8 13,516.2 15,130.8 16,864.9 18,030.8 18,302.1 18,016.2 17,602.1
Government fixed assets 19 5,720.7 5979.5 6,253.7 6,514.3 ‘ 7,263.6 79414 8,780.8 9,507.5| 10,2139  10,163.2
Federal 20 1,435.3 1,453.2 14826 1,517.5 1,640.7 1,7485 1,866.9 1,952.5 2,035.3 2,010.9
State and focal 21 4,854 45263 47711 4,996.8 ’ 5,622.8 6,192.9 69138 7,555.0 8,178.6 8,152.3
Table 2. Chain-Type Quantity Indexes for Net Stock of Fixed Assets and Consumer Durable Goods
[Index numbers, 2005=100]
7 i Line | 2000 é001 2002 2003 2004 2005 2006 | 2007 2008 2009
Fixed assets and consumer durable goods .................... 1 86.906 89.636 92.144 94.685 97.357 100.000 102.848 105.412 107.323 108.208
Fixed assets. 2 88.850 91.209 93.286 95.419 97.709 100.000 102.564 104.844 106.629 107.446
Private 3 88.419 90.926 93.018 95.175 97.564 100.000 102.736 105.122 106.852 107.353
Nonresidential 4 90.782 93.459 95.075 96.507 98.150 100.000 102.458 105.191 107.609 108.102
Equipment and software 5 85.790 89.584 91.885 93.955 96.634 100.000 104.135 108.163 110.756 109.841
Structures, 6 93.909 95.808 96.971 97.994 99.004:  100.000 101,573 103.650 105.980 107.164
Residential 7 86.348 88.699 91.226 94.028 97.063;  100.000 102.975 105.056 106.154 106.663
Government...... 8 90.507 92.300 94,321 96.360 98.269 100.000 101.915 103.811 105782, 107.657
Nonresidential 9 90.360 92.175 94.223 96.295 98.235 100.000 101.978 103.925 105.945 107.856
Equipment and SOMWare .................oovuwwereerrveneivenns 10 92144 92.805 94.145 95.647 97.005 100.000 103.514 107.173 111.906 115.771
Structures 1 90.098 92.076 94.222 96.370 98.386 100.000 101.802 103.565 105.305 107.017
Residential ....... 12 93.934 95.203 96.551 97.849 99.044 100.000 100.461 101,092 101.763 102.584
Consumer durable goods.. 13 71.732 77.005 82,651 88.329 94.174 100.000 105.610 111.073 114,300 115.893
Addenda:
Private and government fixed assets........................... 14 88.850 91.209 93.286 95.419 97.709 100.000 102.564 104.844 106.629 107.446
Nonresidential 15 90.636 93.017 94782 96.434 98.180 100.000 102.288 104.736 107.007 108.029
Equipment and Software ... 16 86.664 90.030 92.199 94.190 96.686 100.000 104.048 108.024 110.921 110.689
Structures 17 92.267 94.200 95.788 97.296 98.738 100.000 101.671 103.611 105.681 107.101
Residential 18 86.490 88.821 91.325 94.101 97.102 100.000 102.925 104.977 106.067 106.582
Government fixed assets. 19 90.507 92.300 94.321 96.360 98.269 100.000 101.915 103.811 105.782 107.657
Federal 20 99.202 98.651 98.699 1 98.949 99.477 100.000 100.760 101.653 102.953 104.376
State and local ......... 21 87.963 90.451 93.050 95.615 97.925 100.000 102.236 104.403 106.550 108.542
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Table 3. Current-Cost Net Stock of Private Fixed Assets, Equipment and Software, and Structures by Type
[Billions of dollars; yearend estimates]

Line | 2000 [ 2001 2002 ' 2003 2004 2005 2006 2007 2008 2009

Private fixed @SSeS............cooovviiriiriinc s
Equipment and software .....................

21,230.2| 22,574.1] 23,737.6 | 25,167.6| 27,731.1| 30,587.3 | 32,856.1| 33,955.5 | 34,694.1| 33,776.0
4173.1| 4,322.8| 44187 45345 47419 4978.6| 52943 5513.6| 5739.0. 5662.0

41336 4,281.9| 43769 4,4924| 46979 4930.8] 5243.0 54609, 5684.8) 56105

1

2

3

4| 12964 | 13595| 1,3935| 1,417.5| 1,469.1 1,5314| 16153 1,64569| 1,700.8! 1,717.9
5 170.8 163.9 161.7 161.9 162.3 157.3 1614 165.5 171.9 170.9
6 3197 346.8 360.2 3728 396.3 424.6 454.8 486.2 5147 528.6
7 483.6 5146 519.8 508.6 514.6 528.4 5489 5137 500.0 480.3
8 1512 165.0 182.5 200.7 217.2 237.2 2576 281.3 308.3 329.4
9 108.7 112.9 117.4 1211 126.1 132.6 141.3 150.0 158.8 163.8
10 50.0 445 39.6 36.9 346 321 306 30.9 30.7 30.3
1 124 11.8 125 15.5 18.0 19.3 20.8 182 16.5 147
12 5| 1457.8| 15514 16382 1727.7| 1,7241
13! 936 95.9 97.1 994 108.7 114.8 127.9 142.8 185.7 159.1
14
15
16
17
18
19
20

Nonresidential equipment and software [T

Information processing equipment and software
Computers and peripheral equipment........
Software . JESTOR O . .
CommunICation EQUIPMENE ...t eesseris s s
Medical equipment and instruments
Nonmedical instruments
Photocopy and related equipment
Office and accounting equipment ............

Industrial equipment...
Fabricated metal products
Engines and turbines
Metalworking machinery .......
Special industry machinery, n.e.c. .
General industrial, including materials handling, equipment...
Electrical transmission, distribution, and industrial apparatus

Transportation eQUIPMENE ..........cveweoerreerirnrmmeerercene
Trucks, buses, and truck trailers

58.6 64.6 "7 76.3 75.6 74.7 80.1 84.9 98.3 100.2
2138 2137 2127 2125 216.9 223.9 228.5 234.8 2451 236.1
2735 2779 2789 2817 288.6 2929 305.1 317.0 3224 314.2
359.4 368.9 376.9 389.0 4115 436.6 466.7 4924 518.0 516.9
271.0 279.3 282.3 287.6 299.1 3149 343.1 367.3 388.2 397.6
827.9 849.5 860.0 889.5 928.4 9775 1,0384| 10768 1,0758| 1,009.3
3140 3110 310.2 331.9 344.8 369.1 404.4 4178 3828 3514

Light trucks (including utility vehicles)................... 21 174.2 177.3 179.1 204.8 208.9 2211 2404 2511 228.3 1975
Other trucks, buses, and truck trailers 22 139.8 1337 131.0 1271 135.8 1479 164.0 166.7 164.5 153.9
Autos .| 23 172.9 173.4 170.3 160.8 158.2 161.1 166.7 1716 164.7 147.5
Aircraft .| 24 205.4 2287 2405 252.9 270.3 2801 2887 300.7 321.4 3137
Ships and boats . 25 50.0 51.0 53.5 56.5 59.2 62.1 65.3 68.3 73.0 741
Railroad equipment......... 26 85.7 85.5 856 874 96.0 105.1 1133 1184 1239 122.6
Other equipment 27 739.3 772.5 803.8 838.8 899.9 964.2| 10379 10989 1,1804| 1,159.2

Furniture and fixtures.... 28 2177 228.3 2382 2467 264.9 278.0 295.1 305.6 329.3 319.1
Agricultural machinery 29 103.1 1045 107.5 112.8 121.9 129.9 136.7 143.9 157.7 161.0
Construction Machinery ... .1 30 111.2 113.9 1155 118.2 126.2 1411 157.1 169.8 180.4 169.9
Mining and oilfield machinery........... 3 228 252 25.0 25.8 285 332 410 51.6 64.9 67.2
Service INAUSETY MACKINETY covc...ceeerecrrterrrreemecsc s e s 32 934 97.9 101.7 104.9 110.7 116.2 1232 128.2 1333 130.8
Electrical @qQUIDMENE, MLe.C. ..ot creceecce s e senase e v 33 19.0 19.8 208 22.0 24.3 259 277 289 294 28.2
Other nonresidential equipment. 34 172.4. 1830 195.1 208.3 2235 239.8 2571 271.0 2854 2829

QUIPIMBNL. ... s s s 35 395 41.0 19 421 4.0 478 513; 52.8 54.2 51.5

Residential
Structures ..o 36| 17,057.0 | 18,251.2| 19,318.9 20,633.1; 22,989.2| 25,608.7 | 27,561.7 | 28,441.9 | 28,955.1 | 28,114.0
Nonresidential structur: OO OOV 37| 64288| 6,831.3| 7,163.0| 74375 8,2084| 9,126.6 9,931.1| 10,538.5( 11,328.9| 10,884.7
Commercial and health CAIE ........cc..ierremrivee et 38| 25436 2,7033| 2,8355| 2956.4| 3276.7| 36402 39718| 42093 4,507.4| 43199
Office 2 962.1| 1,0222| 1,0659| 1,1020| 12147 13568] 14858 1570.1| 16989 1643.8
Health care.............. 531.7 560.8 5879 621.8 689.6 770.2 844 4 8933 9116 866.2
Hospitals and special care..... 419.5 4437 464.8 491.8 541.9 601.2 657.7 696.7 7108 676.5
Hospitals 3308 349.4 366.2 3885 429.7 479.0 5265 560.4 574.0 548.8
Special care 88.7 94.3 98.6 103.3 112.2 1221 131.2 136.4 136.7 1277

Medical buildings
Multimerchandise shopping ..........ccccc..cue....
Food and beverage establishments

112.2 171 123.0 130.0 147.7 169.0 186.7 196.6 200.9 189.7
350.9 370.9 389.1 403.8 4497 500.1 5477 590.3 647.7 621.2
195.4 206.2 2156 2235 2468 269.8 287.1 2995 320.7 3034

Warehouses 211.0 230.2 2446 257.6 286.6 3134 3455 368.8 403.0 386.0
Other commercial ° 2926 31289 3325 U77 389.4 429.9 4613 4874 525.4 499.3
Manufacturing.......... 923.8 966.0 983.3 986.1| 105639 1,1252| 1,190.4| 1,261.7| 1,397.7| 1,350.2
Power and communication ........ 1,097.7| 1,1468| 1201.0| 12637 14242| 15400 1670.2| 1,7794| 19869 1,984.2
Power ... 803.6 833.3 8732 916.7| 1,0509( 1,113.4| 1,188.6( 1,2794| 14537 14386
EIBCHC ....ooove s 559.6 587.0 614.8 647.7 706.0 747.0 818.9 8974 1,003.0 998.5
Other power 2440 246.3 2584 269.0 3449 366.4 369.7 382.0 450.6 440.2
Communication 294.1 3135 3278 3471 373.3 426.6 4816 500.1 533.3 545.6

Mining exploration, shafts, and wells

333.1 399.8| 4703| 4980.7| 5731 7850 9146 9992} 1,049.6 9311
Petroleum and natural gas

295.9 3617 430.9 450.1 528.3 7349 858.3 939.4 988.6 873.7

Mining 37.2 38.1 394 40.7 44.9 50.1 56.3 59.8 61.0 574
Other StruCtUres .....occcecerivinioniieieccniae 1530.7| 1,6155| 16728 1,7405| 1,880.5| 2,036.2| 2,184.1f 2288.8) 23872 22993
RENGIOUS ..o s 186.7 198.3 207.5 218.8 240.4 265.2 2854 296.2 295.9 2749
Educational and vocational 194.9 2125 2291 243.7 2722 300.8 330.5 3475 397.8 403.6
Lodging 270.2 289.9 301.3 314.4 3452 380.8 416.9 452.2 479.2 461.5
Amusement and recreation................ 2194 2298 237.1 246.7 268.8 2934 315.0 3274 328.0 303.7
Transportation 3197 3334 339.1 347.8 354.0 363.9 375.2 386.3 397.6 397.6
Al e tieeeees s e 24.0 26.4 278 292 31.8 348 371 383 38.1 35.0
LaNG # .o 295.8 306.9 3112 318.6 3222 329.1 338.1 3480 359.6 362.6
FaIM.coiireeesnecc s 2284 236.4 2415 248.6 267.9 291.0 309.0 316.8 315.6 292.3
OhEr 5 ..o ene e 1.3 115.1 171 120.5 131.9 141.0 152.1 1625 1731 165.7

Residential SITUCIUFES .............cc...ccoooovv e s 68| 10,628.2' 11,419.9| 12,155.8| 13,195.6| 14,780.8 | 16,482.1| 17,630.7| 17,9034 | 17,626.2| 17,2292

Housing units JRSTN 69| 8,648.0| 93054) 9911.11 10,763.3| 12,0754 | 13482.7 | 14,424.8| 14,563.1 | 14,244.3| 13,8344
Permanent site . 70| 84689 91218 97253, 10,571.5| 11,861.8| 13.270.3 | 14,207.6 | 14,347.2| 14,023.4| 13,6194
1-to-4-unit.. 71| 74652| 8068.3| 86176 9420.3{ 10,6105 11,869.4| 12,6579 12,7125| 12,333.7 | 11,968.6

.| 72| 10037 1,0535| 1,1078| 1,512 125137 14009 1549.7| 16346 1689.7] 16508
Manufactured ho 73 179.1 183.6 185.8 1919 213.6 2124 2171 2159 22101 2150

Improvements . 741 19444| 2,0763| 22043| 23886| 2,657.3| 2947.0| 3,1508| 32845| 33256 3,330.2
Other residential ¢ 75 35.8 383 40.4 436 481 52.4 55.1 55.9 56.3; 55.7
|
1. Excludes software “embedded” or bundled in computers and other equipment. 4. Consists primarily of railroads.
2. Consists of office buildings, except those constructed at manufacturing sites and those constructed by 5. Includes water supply, sewage and waste disposal, public safety, highway and street, and conservation
power utilities for their own use. Includes all financial buildings. and development.
3. Includes buildings and structures used by the retail, wholesale and selected service industries. Consists 6. Consists primarily of dormitories and of fraternity and sorority houses.
of auto dealerships, garages, service stations, drug stores, restaurants, mobile structures, and other structures n.e.c. Not elsewhere classified

used for commercial purposes. Bus or truck garages are included in fransportation.
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24 Fixed Assets and Consumer Durable Goods

Table 4. Chain-Type Quantity Indexes for Net Stock of Private Fixed Assets, Equipment and Software, and Structures by Type

[Index numbers, 2005=100]

September 2010

Line | 2000 2001 2002 2003 2004 2005 2006 2007 2008 2009
Private fixed assets 1 88.419| 90.926| 93.018| 95.175| 97.564| 100.000| 102.736| 105.122| 106.852| 107.353
Equipment and software.......... 2, 85742 89529/ 91.838| 93.922| 96.621| 100.000| 104.140| 108.166| 110.757| 109.858
Nonresidential equipment and software 3, 857901 89.584 91,885/ 93.955' 96.634| 100.000 104.135| 108.163| 110.756| 109.841
Information processing equipment and software. . 4/ 74183 80769  85.052  89.503 94654 100.000| 106.205| 113.390| 120.423| 125.723
Computers and peripheral €QUIPMENL........cccocvv v 5| 61.554. 70522, 77468 84.086| 91.660| 100.000| 113.598( 128.848| 145477 155.089
Software ! 6| 72715 79.389, 83620  88.237| 94.191) 100.000| 105.355{ 111.266| 117.041| 121.256
Communication equipment ........... 7| 77.276| 85.161| 88.837| 92283 96.276 100.000| 105.026| 112.045| 118.533| 124.376
Medical equipment and instruments . 8| 65572} 71.085| 77.735| 84.581 91.495. 100.000| 108.300| 118.072| 128.093| 136.454
Nonmedical INSIUMEBNIS ............ccciiiirvurnieeicninicseees e s 9| 87169 89.704| 92.065| 93.879| 96.679 100.000| 104.315| 108.244| 111.473| 113.442
Photocopy and related equipment 101 140.761| 131.469| 120.669| 113.652| 106.658; 100.000| 93.647| 94.241| 93.601| 91.627
Office and accounting €qUIPMENt...............cccewrveviimmrrivvenssrinns 1 63.197| 61220 64720 80.064| 91.372! 100.000| 107.923| 93.615| 83.345| 74.698
Industrial equipment .12 94356 96.295! 97.349 98306  98.835| 100.000| 102.127| 104.572| 106.364| 105.431
Fabricated metal products . 13| 100615 101.410: 100.734 100662 100.140| 100.000; 101.231| 102.747| 103.968| 103.997
Engines and turbines .| 14| 79551  87.544| 95906/ 101.760| 100.482| 100.000| 101.169| 105.866| 110.725| 112.486
Metalworking machinery 15| 101.261, 101.679| 101.001| 100.311| 99.7221 100.000| 100.924| 102.035| 103.103| 99.704
Special industry machinery, n.e.c .| 16| 99.959| 101.654| 101.638| 101.149| 100.309 100.000| 100.780| 101.975| 101.941 99.390
General industrial, including materials handling, equipment... 17] 91542 92.906| 93990| 95.625| 97.306 i 100.000 | 103.585( 106.907| 109.216| 108.226
Electrical transmission, distribution, and industrial apparatus. .| 18] 89.789| 92639| 94.585| 96.241 98.073: 100.000| 102.765; 105.891{ 108.602| 109.722
Transportation equipment 191 94686| 96740\ 97.018| 95.848| 97.140! 100.000| 103822 106.119| 104.074| 95999
Trucks, buses, and truck trailers 201 91.288| 91.182| 89.933| 89.119| 92.881: 100.000| 108.834| 111.548{ 105.569) 90.510
Light trucks (including utility vehicles) 21| 83.482| 86.237| 86.559| 87.339| 91.954| 100.000| 110.240| 115972 109.858| 90.394
Other trucks, buses, and truck trailers 22| 103.422) 98.933| 95302 91943, 94.305| 100.000| 106.785| 105290| 99.513| 90.129
Autos 23| 104.5901 105.510| 105.332| 101.156| 98.910| 100.000! 103.380| 107.011| 103.106| 89.808
Aircraft .| 24| 90.420| 97.571| 100.485| 100.169| 100.658| 100.000  99.072| 100.273| 100.976| 100.022
Ships and boats 25| 94.563| 94.639| 95610| 96.946 98.915| 100.000: 100.533| 102.658| 106.413| 106.183
Railroad equipment 26| 101.325f 101.680( 101.197| 100.052 99.318| 100.000| 101.797| 103.784| 106.399| 104.582
Other equipment 27| 84.804| 87.653| 90.127| 92.871| 96.008| 100.000| 104.273| 107.787| 110.059| 108.109
Furniture and fixtures 28( 86915 90.276| 92.803( 95.094| 97.323| 100.000| 102.815| 104.478| 105.119| 102531
Agricultural machinery 29| 89516, 89.381| 90861| 93.115} 96.392) 100.000| 102.0t3| 103.778| 107.136 107.771
Construction machinery 30| 89.414| 90682 90620 91.253| 93789 100.000| 108.284 | 114.317| 116.071| 108.990
Mining and oilfield machinery.................... 31 84.763| 91.083; 89.118| 89.833| 92.419| 100.000| 116.681, 141.038| 161.487| 169.440
Service industry machinery 32| 87421 90.512) 93278 95520) 97.605| 100.000! 102124 103.138| 103.836] 101.592
Electrical equipment, n.e.c. 33| 75.603{ 79.065| 83.047| 87411 94.876| 100.000 104.257| 103.856| 103.285| 99.023
Other nonresidential QUIPMENt .............c..ovccuricerriimmercris s 34) 771450 81.246| 85.835| 90.850| 95.398| 100.000, 104.138| 107.936| 110.204| 109.500

|

Residential equipment 35, 80.895| 83.878| 86.976] 90.516] 95.267| 100.000  104.685 | 108.422| 110.910| 111.685
Str 36| 89.032] 91.221| 93.260| 95433 97.754| 100.000| 102.467 | 104.544| 106.111| 106.883
Nonresidential SITUCIUIES................ccccomriiimirrmmeincrianasse s esersccss s 37| 93909| 95808 96.971| 97.994( 89.004| 100.000| 101.573| 103.650| 105.980 107.164
Commercial and health care 38| 91697| 94.139| 95904, 97.371| 98.764| 100.000| 101.660 103.670| 105.411| 105.852
Office 2 39| 93749\ 96682, 98007| 98704 99.325| 100.000| 101.162 102.674| 104.086| 104.132
Health care 40| 89.531| 91172 93.379| 95.744| 97.987| 100.000| 102.450 105.125| 107.948| 110.690
Hospitals and special care 41| 90015| 91.800( 94.085| 96.361| 98.274| 100.000| 102.565 105.351| 108.162| 111.097
Hospitals 42| 89.070| 90.716| 93.024] 95536 97.799| 100.000| 103.039: 106.360: 109.635| 113.122
Special care . 43 93722 96.053] 98.247! 99.598| 100.135| 100.000| 100.706| 101.397 102.385| 103.157
Medical buildings. .| 44| 87.783| 88899 90.822| 93511( 96.957| 100.000| 102.045| 104.327, 107.197| 109.262
Multimerchandise shopping 45| 92432 93982| 95364 96.565| 98.139| 100.000| 102.970| 106.547. 109.200| 109.479
Food and beverage establishments 46| 95356| 96.838| 97.919] ©99.080 99.827| 100.000| 100.018| 100.090| 100.001 98.897
Warehouses .| 47| 86.981| 91261| 93842) 96412/ 98.355) 100.000| 102.188| 104.775| 106.980| 107.178
Other commercial 3..........cooiviisseinncsi e crneernins .| 48| 89.558| 92.182| 94.787| 96.705| 98.757| 100.000| 100.941| 102.329| 103.010| 102.307
Manufacturing. .| 49| 102.800( 103.616| 102.695| 101.628| 100.662| 100.000| 99.815| 100.160| 101.249| 102.656
Power and COMMUNICATION ... eesiensssmmeeseesssssssssesesssies 50| 92.387| 94.304| 96.311| 98.087] 99.150] 100.000| 101.185 103.689| 106.545| 109.361
Power 51| 94200 95537 97.118| 98.888| 99.702| 100.000| 100.687 102.877| 105.712| 109.049
EIBCHIC ...ttt e 52 92.043 93.861 95.826 98.040 99.278| 100.000| 101.090 103.330| 105796, 108.519
OHhBI POWET ......ooooiiiiiiccic et ssasee st s 53} 99312} 99.440| 100.055( 100.719| 100.575| 100.000| 99.838 101.915| 105.590| 110.317
COMMUNICANON ......ooooouvieeeeeraniisseeessenaos 54| 87670| 91.061| 94.153| 95947 97.669| 100.000| 102457 105.772| 108.680| 110.067
Mining exploration, shafts, and wells 55| 92.655| 94.278| 93598 94.0211 96.407| 100.000( 105.613| 110.637| 117.130| 117.951
Petroleum and NALUMAI gaS ............ccccoooorrnreriiesiirsssrenisierersesscvesec s 56| 92353 94296 93431 93893| 96.323| 100.000| 105.636| 110.783| 117.506| 118.278
Mining .| 57| 95621| 94.423| 95657| 95633; 97.520{ 100.000| 105.270| 108.413 | 111.378| 112.935
Other structures ..} 58| 94473| 96.103| 97.287| 98332 99.309| 100.000| 101.093| 102.743" 104.806| 106.038
Religious 59| 90832| 93.057| 95.163| 97.216| 98.838( 100.000| 100.911| 101.604 102.132| 102.419
Educational and vocational ........... 60| 81952 86.064| 90.075| 93923| 97.125( 100.000| 102.733| 105.854| 109.052| 111.693
Lodging.... .| 61| 91.461] 94686 | 96.183| 97.307| 98.812| 100.000| 102.635| 107.858| 114.933| 119.448
Amusement and recreation 62| 96368| 97.454| 98261 99.079| 99.860| 100.000| 100.621| 101.383| 102.172| 102.109
Transportation .| 63| 100.981| 100.956| 100.777| 100489 | 100.227| 100.000| 100.137| 100.284 | 100.580! 100.607
Air .| 64| 88.834| 94484 97.328| 98.791| 99.785| 100.000| 100.059| 100.293| 100.262| 99.526
Land ¢ .| 85 102.117| 101.565| 101.107| 100.655| 100.272| 100.000| 100.145| 100.283| 100.615| 100.719
FAIM. .o ssssaesesseseensecee s snneenns .| 66: 1012451 101.024| 100.968| 100.637| 100.335| 100.000| 99.517| 99.109{ 99.275| 99.246
OINEE 5 oo s s .| 67 100.135- 100.719 100.465| 100468  100.516| 100.000| 100.434| 100.957| 100.986| 100.413
Residential structures ......... | 68: 86358 88707 91.233° 94036  97.068| 100.000 102.970| 105.046 106.140| 106.649
HOUSING UNIES ... vevommneiieencrienmmesnsessisesmeeesss s sssesss s ssssssessssssssssse s ' 69| 86609 88892 91336 94.084. 97.110| 100.000| 102.957( 104.874| 105.684| 105.840
Permanent site 70| 86.287| 88.604| 91.080| 93.880| 96.985| 100.000| 103.017| 104.987| 105.856| 106.067
1-t0-4-unit . .| 71| 85378 87.833| 90455| 93435| 96.749) 100.000| 103.149| 105.173| 106.013| 106.227
5-or-more-unit 72| 93965| 95.148| 96.419| 97.711| 99.008| 100.000| 101.921| 103.476| 104.554| 104.736
Manufactured homes. . .| 73| 106.238| 106.536| 107.056| 106.569| 104.753| 100.000, 99.193| 97.750| 95.093| 92.226
Improvements 74| 85120 87.781| 90.683| 93748 96.839| 100.000; 103.054| 105.837| 108.125| 110.130
Other residential ¢ .| 75! 92633 94423 96.001| 97.885| 99.213| 100.000| 101.576| 104.617| 109.447| 111.865

1. Excludes software “embedded” or bundled in computers and other equipment.

2. Consists of office buildings, except those constructed at manufacturing sites and those constructed by
power utilities for their own use. Includes all financial buildings.

3. Includes buitdings and structures used by the retail, wholesale and selected service industries. Consists
of auto dealerships, garages, service stations, drug stores, restaurants, mobile structures, and other structures
used for commercial purposes. Bus or truck garages are included in transportation.
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4. Consists primarily of railroads.

5. Inctudes water supply, sewage and waste disposal, public safety, highway and street, and conservation

and development.
6. Consists primarily of dormitories and of fraternity and sorority houses.
n.e.c. Not elsewhere classified
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Table 5. Current-Cost Net Stock of Private Fixed Assets by Industry
[Billions of dollars; yearend estimates]
Line | 2000 2001 2002 2003 2004 2005 2006 2007 2008 2009
Private fixed @SSets............c...ccooinirrinnemmm e 1| 21,230.2) 22,574.1| 23,737.6| 25, 167 6 27,731 1| 30,587.3 | 32,856.1( 33,955.5| 34,694.1| 33,776.0
Agriculture, forestry, fishing, and hunting 2 3408 351.8 362.7 3775 408.7 442.2 469.7 438.4 507.9 492.5
Farms ! . 3 3139 324.6 334.8 3485 376.7 406.9 4315 4482 464.4 449.2
Forestry, fishing, and related aCtiVIties .............coocccovimmrinnncnnir s 4 269 273 279 29.0 320 353 383 40.2 435 43.2
Mining 5 538.1 608.7 676.9 697.8 794.0| 1,0235| 1,181.8| 1,295.7| 1,385.9| 1,269.0
Qil and gas extraction 6 403.1 469.2 534.6 553.8 637.6 845.0 9759| 1,0661| 1,130.0 1,016.0
Mining, except oil and gas 7 91.5 92.7 934 94.7 1036 1154 129.0 138.0 1482 1433
Support activities for mining..........ccooevccccvriniireeecnn. 8 435 46.8 49.0 493 52.8 632 769 90.6 1078 109.7
UBITIHES ..o s s 9| 1,038.7| 1,090.9| 1,140.6] 1,1923| 13256 1,401.9  1509.3| 16267 1,828.4: 1,824.0
Construction 10 1735 180.0 189.1 194.8 211.0 229.2 250.6 270.8 288.2 283.7
Manufacturing ....... 17 1,770.7 1,823.3, 1,8465] 1,846.5] 1,922.2) 2,011.9; 2,1053| 2,210.3| 2,365.9| 2,309.7
Durable goods 120 10042 1, 424! 1 053 1. 1,04971 1,08871 1,1397¢ 11895 12453 13376 13078
Wood products 13, 315 321 3231 321 339 358! 382 39.6 413 391
Nonmetallic mineral produc S ettt e e 141 55.7 576 58.9 59.5; 62.3 65.4° 69.3 73.8 778 752
Primary metals 15§ 125.2, 1251 1239 121.4] 1247 1286 132.5 1378 148.6 145.7
Fabricated metal products. 16° 1123 44 1157 115.3 119.8 124.5 129.1 135.5 1451 141.8
MACRINEIY ...t s 17 141.6 148.9 1521 1521 159.1 167.3 176.6 185.2 200.7 199.1
Computer and electronic products ..... 18 2476 266.0| 2635 260.0 265.9 279.4 290.1 304.9 3313 326.6
Electrical equipment, appliances, and components 19 448 46.3! 47.0 46.7 484 50.0 52.2 54.6 58.5 56.7
Motor vehicles, bodies and trailers, and parts 20 10621 10861 1110 113.0 174] 1217 125.0 127.7 133.6 127.8
Other transportation equipment .. 21 79.6 818 85.3 86.0 89.7, 958 101.2 107.8 118.0 116.2
Furniture and related product 22! 16.0' 16.7 175 17.8 1871 19.6 206 215 224 212
Miscellaneous manufacturing.............ccvveevrieinercernneciinns 23 437 | 449 45.8 458 487 51.7 54.6 56.9 60.5 58.3
Nondurable goods 24 7665 780.9 793.4 796.8 833.6 8722 915.8 965.0| 10282 10019
Food and beverage and tobacco products........ 5 183.3 186.3 189.1 190.3 2000 209.6 2198 2284 2444 237.9
Textile mills and textile product mills 26 441 438 432 420 426 430 43.6 440 45.1 424
Apparel and leather and allied Produets ... 27 16.6 17.0 16.8 16.6 17.0 176 181 18.3 18.7 175
PAPET PIOTUCES ... cccnnriens et ssnesssss s essasassesnns 28 100.7 100.4 99.8 99.0 100.8 1024 106.8 109.1 1123 107.2
Printing and related support activities . 29 412 425 43.6 441 46.8 494 51.8 54.3 56.9 55.0
Petroleum and coal ProguCtS.............ooeeecrinercvecnereceionninins 30 923 94.9 98.3 101.0 107.2 1165 126.7 141.9 158.7 161.6
Chemical ProguCts .........c...coomvrrimmmmsiienniennns . 31 220.6 226.8 2316 232.4 2447 256.3 268.7 2858 3045 296.1
Plastics and rubber products [ 32 678 69.3 7141 7.5 746 774 80.3 83.1 875 842
Wholesale trade................c.ccoooimie e 33 3475 358.6 369.8 390.7 4219 466.0 495.4 504.2 523.6 502.9
Retail trade..................oooooiiii s 34 641.4 680.0 710.0 740.2 818.3 892.5 966.3| 1,017.1| 1,086.8| 1,037.0
Transportation and warehousing 35 827.9 862.9 878.2 894.3 939.5 981.7| 1,029.9, 1,061.9| 1,216 1,1055
Air transportation......... 36 194.8 2154 222.7 227.6 237.4 2436 2475 252.9 263.2 254.5
Railroad transportation OO OO TP RO RPROOOOt 37 283.0 290.9 293.0 298.7 302.4 308.9 317.3 326.3 3375 3405
Water transSpOrtation..........c.ccccrrirrerin it essesnrr e 38 40.1 409 43.1 447 4741 496 54.6 56.3 59.2 58.9
Truck transportation, 39 69.7 68.5 67.9 67.5 714 82.3 93.8 93.2 945 90.2
Transit and ground passenger transportation..............ccc.. . vveessnenercieenns 40 37.1 384 38.0 389 40.4 422 47 46.6 474 45.6
Pipeline transportation 41 742 77.2 825 85.9 105.2 1153 123.8 136.5 166.0 167.3
Other transportation and support activities 2 42 107.8 109.5 107.5 106.5 109.0 11.2 116.1 115.8 116.3 111.3
Warehousing and Storage ..o 43 213 2241 234 245 26.8 285 32.1 343 377 3741
Inf O ...ttt tmseere s eess s e R s 44 861.3 9142 915.9 919.3 957.2| 1,0306| 1,118.0f 1,133.7| 1,176.7| 1,162.9
Publishing industries {includes software) .............cocevvcccinnnes | 45 50.1 51.8 50.8 51.4 53.0 54.4 57.4 59.9 62.8 60.9
Motion picture and sound recording inAUSHIIES .............ccourmrronnrrcimmninnnncccnns 46 31.6 319 317 31.6 335 35.6 37.5 38.1 385 35.8
Broadcasting and telecommunications 47 759.9 808.7 809.7 810.7 8428 910.6 989.8] 1,0006| 1,039.1 1,030.5
Information and data processing services 48 197 218 237 25.5 28.0 30.0 333 35.2 36.3 35.7
Finance and i 49 824.8 860.7 890.4 923.9| 1,0135| 1,103.3| 1,190.1| 1,260.4| 1,3294| 1,278.6
Federal Reserve banks 50 1.1 119 12.6 135 15. 15. 17.3 185 19.3 18.5
Credit intermediation and related activities ... 51 466.5 482.8 502.7 5231 568.0 614.0 658.6 687.8 7154 682.9
Securities, commodity contracts, and investments 52 86.8 912 93.2 95.0 102.9 1106 1203 130.8 138.2 1338
Insurance carriers and related activities.... 53 164.0 170.2 173.5 179.5 1933 205.1 216.2 2239 2339 2233
Funds, trusts, and other financial vehicles 54 96.3 104.6 108.4 112.7 1341 157.8 177.7 199.5 2227 220.0
Real estate and rental and leasing 55| 11,534.6| 12,369.5| 13,149.4 14,234.9| 15,909.1| 17,709.7 | 18,973.3| 19,316.0| 19,082.2| 18,601.3
Real estate 56| 11,295.2| 12,109.5| 12,877.9| 13,934.4| 15584.3| 17,354.1| 18,568.9( 18,890.3| 18,662.3| 18,212.8
Rental and leasing services and lessors of intangible assets 3 57 239.4 260.0 2715 300.5 3249 355.7 4044 4257 4198 388.5
Professional, scientific, and technical services. 58 2146 2323 241.7 264.1 288.0 317.8 342.7 358.9 376.2 3720
Legal services 59 20.2 20.8 21.5 222 23.9 258 2741 27.7 29.2 28.1
Computer systems design and related services .. . 60 50.3 55.2 56.2 57.9 65.3 68.5 75.2 772 78.4 76.1
Miscellaneous professional, scientific, and technical services ... 61 144.2 156.4 170.0 184.1 198.8 223.6 2404 254.0 268.6 267.7
Management of companies and enterprises ... 62 270.6 281.0 298.7 314.2 3421 374.0 4018 430.9 481.8 4791
Administrative and waste management services . 63 150.6 159.4 166.0 175.0 189.8 201.9 2181 226.0 2347 226.3
Administrative and support services.............. 64 85.4 927 98.5 106.1 116.0 1243 1346 139.0 1434 138.7
Waste management and remediation services. 65, 65.2 66.7 67.6 68.9 73.8 7786 83.5 87.1 91.3 87.6
Educational services 66 2118 230.41 249.3 265.6 | 296.2 | 325.2 356.2 3741 4239 429.1
Health care and social assistance 67,  689.6 7313 7754 82731 907.2 999.4| 1,086.9| 1,156.6: 1,2076| 1,1874
Ambulatory health care service! 68 210.0 2210 2355 251.9 2741] 3004 3223 3439 363.0 363.5
HOSPIAIS ...cvvoovovvveeeceevi 69 425.6 4529! 4795 5119] 5636, 6228 682.3 726.8 755.5 738.7
Nursing and residential care facifities 70 300 31.8 33.6 35.6 393 434 46.7 439 51.1 494
Social assistance .. 7 240 25.6 26.8 279 30.3: 328 356 370 38.0 358
Arts, entertainment, and recreation .. 72 126.1' 1383 147.2 155.8 1720 1899 2076 2230 234.7 226.1
Performing arts, spectator sports, museums, and related activitie: 73 473, 514 54.9 59.4 66.7 | 744 814 89.8 96.1 934
Amusements, gambling, and recreation industries ............ 74 788 86.8 9.3 96.4 105.3 115.5 126.3 1331 138.6 132.7
Accommodation and food services .. 75 3400 3560 367.8 3825 427 4495 484.8 515.2 544.9 525.0
Accommodation ..........eccecceers 76 179.7! 186.5 189.9 194.1 207.4 2242 2434 255.0 267.3 256.4
Food services and drinking places | 77 1602, 1694 1779 188.4 2052 2254 2414 260.2 2778 268.5
Other services, except GOVEINMENE ..............ccccooo v iimimerinneinres s errenennes 78 3275 347 355.9 3709 402.0 437.0 468.2 485.7 4935 464.1

1. NAICS crop and animal production.

2. Consists of scenic and sightseeing transportation; transportation support activities; and couriers and

messengers.

3. Intangible assets include patents, trademarks, and franchise agreements, but not copyrights.
4. Consists of accounting, tax preparation, bookkeeping, and payroll services; architectural, engineering,
and related services; specialized design services; management, scientific, and technical consulting services;
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scientific research and development services; advertising and related services; and other professional, scien-
tific, and technicat services.
5. Consists of bank and other holding companies.
Nore. Estimates in this table are based on the North American Industry Classification System (NAICS).
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Table 6. Chain-Type Quantity Indexes for Net Stock of Private Fixed Assets by Industry
[Index numbers, 2005=100}
Lne| 2000 | 2001 | 2002 | 2003 | 2004 | 2005 | 2006 | 2007 | 2008 | 2009
Private fixed assets. 1 88.419| 90.926| 93.018| 95.175| 97.564| 100.000| 102.736 105.122| 106.852| 107.353
Agriculture, forestry, fishing, and hunting, 2| 93212| 93.821| 95066 96.254| 98.102| 100.000| 101.091: 102.056| 103.986| 104.312
Farms ! 3| 93.380) 94100 95436| 96609 98.304| 100.000| 100.926| 101.883| 103.701| 103.916
Forestry, fishing, and related activities 4 91270 90.621| 90.814| 92.173| 95788 100.000' 102.987| 104.055| 107.236| 108.785
Mining. 5| 95509 96.448| 95068 94.985| 96.829| 100.000 105.859| 111.386| 118.031| 119.356
Oil and gas extraction 6| 94973| 96.329| 94.951 85.093| 97.043| 100.000] 105206| 110.103| 116.215] 117.133
Mining, except oil and gas 7| 96356 95148 94.165| 93.463| 95939| 100.000: 106.061| 110.631| 114.467| 114976
Support activities for mining 8| 98.803| 100.118| 97.895| 96.499| 05.780| 100.000: 114.344| 130.312| 149.313} 157.393
UBIIHIES ..o s 9| 91.288| 94210 96.373| 98.400 99.317| 100.000 101.366| 104.011| 107.305| 110.303
|

Construction 10| 84323 86.770| 90.329| 91.914| 95.732| 100.000: 105.390| 111.656| 114.757| 113.972
Manufacturing 11| 100.529{ 102,006 | 102.050| 101.022| 100.087| 100.000; 100.161| 101.401| 102.729| 102.401
Durable goods 12| 100.116{ 102.521| 102.422| 101.177| 100.046| 100.000, 100.095| 101.207| 102.943| 102.821
Wood products 13| 102.480| 102204 | 101.285| 99.452| 99.390| 100.000| 101.744| 101.351| 99.407| 96.509
Nonmetallic mineral products 14| 97.848| 99.549| 100.452| 100.204| 99.787| 100.000| 101.448| 104.180| 104.040| 102.547
Primary metals 15| 111.881| 109.992| 107.604 | 104.313| 101.868| 100.000| 98.593| 98.776| 100.576| 100.553
Fabricated Metal ProdUCES ..............cccu et e scsrese e e 16| 101.995| 102.714| 102.827| 101.536| 100.750| 100.000| 99.966| 101.553| 103.115| 102.718
Machinery 17| 94783 98.601 99.792| 99.091 99.263| 100.000, 101.553| 103.319| 106.623| 107.637
Computer and electronic products 18| 100.117| 106.240| 104.207 | 101.921 99.499| 100.000| 99.388| 100.867| 104.028( 104.823
Electrical equipment, appliances, and COMPONENES .........c..ccrvmeeecrerrnrermeereniecns 19| 104209 105987 106.094{ 104.158 | 102.365| 100.000| 99.443 100.057| 100.857| 100416
Motor vehicles, bodies and trailers, and parts 20| 97.993| 99.208F 100.353| 101.454| 100.826| 100.000| 99.028| 97.832( 96.914| 94631
Other transportation equipment 21 95.440| 963597 99.204| 99.256| 98.431| 100.000| 101.219| 103.907| 106.983| 108.421
Furniture and related preducts.... 22| 94.057{ 96.488| 99.959; 100.324| 99.912| 100.000| 100.748{ 101.032| 99.306 96.516
Miscellanecus manufacturing 23| 97.259| 98295 99.016| 98.056| 99.078| 100.000| 101.205| 101.672| 101.855{ 100.736
Nondurable goods 24| 101.077| 101.330| 101.561; 100.819| 100.140| 100.000| 100.247 | 101.653| 102.453{ 101.859
Food and beverage and tobacco products 25| 101705 101.443| 101.370| 100.827| 100.272| 100.000| 99.957| 99.781: 100.562| 100.121
Textile mills and textile product mills 26| 118.565| 115.822| 112.684! 108.199| 103.931| 100.000, 96.627; 93.623| 90.675| 87.274
Apparel and leather and allied products 27| 111.088( 111.315{ 108.518| 105.500| 101.972| 100.000| 97.278| 94.634; 91.151 87.484
Paper products 28| 111182 109.489| 107.611| 105.496| 102.445| 100.000| 99.737| 98.143] 96.113| 93.063
Printing and related support activities 29| 93437 95280 96818 96.905 | 98.329| 100.000 100.480} 102.016| 101.937| 100.282
Petroleum and coal preducts 30| 91314 92311 94274 95607 96.344| 100.000; 103861} 112120| 119.059| 123.085
Chemical products 31| 99.621| 100.657| 101.308| 100.566| 100.380| 100.000 | 99.867 102.050| 102.436| 101.931
Plastics and rubber products 32| 98439 99.604| 101.145| 100.618| 100.293| 100.000! 100.074| 100.137| 100.511| 98.406
Wholesale trade 33| 82170 84.487; 86.485| 89.781 93.576| 100.000, 102.981| 103.551) 104.536| 101.913
Retail trade 34| 89782 92437 94.048| 96.182| 98.511| 100.000 102.334| 104.075| 104.797| 103.874
Transportation and WarehOUSING ............ccouevvrrrrerrrrnmnccrierneee e 35| 96.883| 98.981 99.334| 99.174| 99.383| 100.000 101.555| 103.265| 105.287 | 105.664
Air transportation 36| 88.703| 97.036| 99.812] 100.738| 101.078| 100.000  98.195| 100.926| 103.258| 103.933
Railroad transportation 37| 103.854| 102.806| 101.831| 101.043| 100.439| 100.000; 100.042| 100.198} 100.597| 100.639
Water transportation 38| 87.737| 88.861 92.267| 94.628| 97.761| 100.000 106.536| 110.683| 115.604| 117.302
TrUCK traNSPOMALION. ........c.ove i 39| 92728 90.816| 89.016, 87.304| 89.253| 100.000' 110.444| 107.982| 105.923| 101.326
Transit and ground passenger transportation 401 99.666| 101.208| 98.900| 99.806| 99.603| 100.000 102.087| 103.912| 102212 99.351
Pipeline transportation 41| 86.962| 89939| 93366 95.168| 97.524| 100000, 104.322| 113.544( 126.187| 134.272
Other transportation and support activities 2 421 112529 112.683| 109.180! 105.604 | 102.714| 100.000- 99.985| 97.384| 94.571| 91.127
Warehousing and storage 43 90405| 91500 94.807| 97.216| 99.760| 100.000 i 106.462| 110.803; 115.554| 117.359
INFOFMALION .......coooormmmi s sersressss s rrreess e ssssrnessscies 44| 91615 97423| 97572 97.873| 98.740| 100.000| 102.604| 105617 108.054| 109.213
Publishing industries (includes software) 45) 102.071| 104.546| 101.833| 102.825| 101.572| 100.000 ‘ 101.192| 103.264| 103.777| 103.459
Motion picture and sound recording INAUSHTIES ...........oreverrerremmmccrnierisnricnes 461 108676| 107.238| 104.705! 102.437| 101.255| 100.000: 99.425| 97.944| 96.381| 94514
Broadcasting and telecommunications 47| 91260 97107 97631 97.728| 98583| 100.000 102.618| 105.694| 108.381| 109.735
Information and data Processing SEIVICES ............owreveerrirnimsimriverns e ssssissssssones 48| 66.109| 73936| 80.631| 88255 95406| 100.000° 108.626| 117.073| 120.591| 122.444
FiNance and iNSUFANGCE .................ccccoourimmmmmessninnrerimsmmressseensssssssssessssnssssesssmmmnssecrsees 49| 87.785 90.607| 92.759| 94.183| 97.528| 100.000! 102.647| 106.048| 107.552| 106.614
Federal Reserve banks 50| 78266| 84263 88.975| 93.179| 100.724| 100.000. 104.648| 109.405; 109.663| 107.805
Credit intermediation and related activities 51 87.314 90.124 92.982 94.553 97.47¢| 100.000, 102.632| 104.852| 105.000( 102.765
Securities, commodity contracts, and ir s 52| 90.494| 94524| 95774 96.498| 98.764| 100.000 103.498| 110435 112.865| 113.212
Insurance carriers and related activitie: 53| 95123 97.094| 97.331| 98.788| 100.222| 100.000: 100.156| 100.867| 100.686{ 99.031
Funds, trusts, and other financial vehicles 54| 78940 83239 83.979| B84.970| 92963| 100.000; 105.119| 113.855| 122.071| 126.171
Real estate and rental and leasing 55| 86.464| 88.844| 91391 94133 | 97.115| 100.000 ‘ 103.060( 105.195| 106.230 | 106.536
Real estate 56| 86.878| 89118 91629 94.298| 97218 100.000| 102.869| 104.929| 106.042| 106.535
Rental and leasing services and lessors of intangible assets ® ... 57| 69.002| 76.804| 80.778| 86530 02242\ 100.000, 112521} 118.389| 115.611; 106.984
Professional, scientific, and technical services 58| 70.782| 76.974| 62223 87.915| 93.413| 100.000. 104.656| 108.715| 111.464| 112.422
Legal services......... 59| 89.218] 91.128| 93628 95862 98.148| 100.0001 100.126; 100.488| 101.153] 100.325
Computer systems design and related services 60) 70936 79.945| 82.859| 86.870! 96.967| 100.000. 107.958| 112.508| 113.993 114.202
Miscellaneous professional, scientific, and technical services * 61 68.734] 74.450( 80.757| 87.365; 91.777| 100.000' 104.177 | 108.524| 111.887| 113.270
Management of companies and enterprises * 62| 88.961) 90272 93.983| 97.111) 98.565| 100.000| 101.106| 104.905| 110.875| 113.860
Administrative and waste management services 63; 84.527| 88.507| 91.328( 95.403| 98.417| 100.000 ‘ 103.097 | 104.682| 104.430| 103.166
Administrative and support services 64| 74139) 80.315( 84.97 91.483| 96.728| 100.000 104.479| 107.124| 107.851 106.796
Waste management and remediation services 65| 102480 102.489| 102.060( 101.900| 101.161| 100.000- 100.913| 100.877| 99.181 97.619
Educational services 66) 80.398| B84.665| 89.268| 93432, 97.187 100.000 102918 106.034| 108.480 | 112.123
Health care and social assiStance...................cccco.ovomeciinniincececninsecscercenss 67| 82786| 85644| 89.249| 93.117] 96.605  100.000 ‘ 103.577 | 107.814] 111.955| 115.445
Ambulatory health care services 68 80.129{ 82854 86.919 91443, 95497 100.000: 103.337| 108.492| 112528 115.405
Hospitals 69| 83622| 86476 89936 93.600{ 96.933| 100.000; 103.919| 108056/ 112661 116.918
Nursing and residential care facilities. 70| 83.765) 87.026| 90.051 93694 97.101| 100.000| 101.612| 103526 | 105.435| 106.098
Social assistance 71} 90.913; 94.566| 97.243| 98.901| 100.011| 100.000| 101.864| 102.884| 102.347| 101.126
Arts, entertainment, and s s 72| 81.802] 87.253| 91.067| 94.188| 97.288| 100.000| 103.214, 107.710| 111.356| 112.915
Performing arts, spectator sports, museums, and related activities..............oveeeene 73 78749| 83.293| 87.120| 92164| 96.510| 100.000| 103.095| 110.554| 115326 117.867
Amusements, gambling, and recreation industries 74, 83.757; 89.789| 93593 95486, 97.790| 100.000| 103291, 105.872| 108.788! 109.705
Accommodation and food services 75| 93.070| 94.723| 95.850| 97.522| 98.261| 100.000 102.089! 105.176| 108.367| 109.275
Accommodation 761 101.239| 101.707| 101.388| 100.785| 100.139| 100.000| 102.246; 104.043| 109.022| 111.890
Feod services and drinking places 77| 85206 87.979| 90.483( 94.333| 96.413| 100.000| 101.932| 106.313. 107.760| 106.842
Other services, except government 78| 94112 96.186| 97.251| 98.716| 99.550| 100.000| 100.741| 101.459 | 101.775 | 101.444

1. NAICS crop and animal production.

2. Consists of scenic and sightseeing transportation; transportation support activities; and couriers and

messengers.

3. intangible assets inciude patents, trademarks, and franchise agreements, but not copyrights.
4. Consists of accounting, tax preparation, bookkeeping, and payroll services; architectural, engineering,

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis

and related services; specialized design services; management, scientific, and technical consulting services;
scientific research and development services; advertising and related services; and other professional, scien-
tific, and technical services.
5. Consists of bank and other holding companies.
Nore. Estimates in this table are based on the North American Industry Classification System (NAICS).
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Table 7. Current-Cost Net Stock of Private Nonresidential Fixed Assets by Industry Group and Legal Form of Organization
[Billions of dollars; yearend estimates]

Line | 2000 2001 2002 2003 2004 2005 2006 2007 2008 2009

Private nonresidential fixed assets 1| 10,562.4| 11,113.2] 11,539.9| 11,929.9| 12,9064 | 14,057.4| 15,174.1| 15,999.4} 17,013.7| 16,495.2
Equipment and software 2| 41336 42819| 43769| 44924| 46979 49308 52430| 54609| 56848; 56105
Structures 3| 64288 6831.3| 7,163.0| 74375 82084| 91266, 9931.1| 10,5385} 11,328.9] 10,884.7

By selected industry group: :

Farms 4 313.9 324.6 3348 3485 376.7 406.9 431.5 448.2 464.4 449.2
Equipment and software 5 130.3 134.0 139.6 146.9 158.6 169.3 178.9 188.8 205.1 208.3
Structures, 6 183.6 190.6 195.2 201.6 218.1 237.6 252.6 259.4 259.4 2410

Manufacturing 7! 1,770.7| 1,823.3| 1,846.5| 1,8465| 19222 20119 21053 22103]| 23659| 2309.7
Equipment and software 8/ 1,0480{ 10617 10592 10509 10662 10938, 1,1350| 1,179.9| 1241.7| 12366
Structures 9 722.7 761.6 787.3 795.5 856.1 918.1 970.3| 1,0304| 112421 10731

Nonfarm nonmanufacturing 10| 84778 8965.3| 9,3586| 9,734.8| 10,607.4 11,638.6| 12,637.3| 13,340.9| 14,183.4| 13,736.3
Equipment and software 111 29553| 30862! 317800 32945( 34731| 36677 3929.1{ 4,0822| 42380| 41656
Structures 12| 55225| 5879.1| 6,1805| 64403| 7,1343] 7,9709| 8,7082| 92487 99454 95707

By legal form of organization:

Corporate v | 13 8,070.9| 8,484.2| 8,789.7| 9,060.1| 9,772.7 10,6183 11,449.5( 12,072.3| 12,870.4| 12,486.8
Equipment and software 14| 35368| 36527 37115 37907 39485| 4,131.8| 4,3859| 4,554.1| 47233 46415
Structures 15| 45341| 4831.6| 50782| 5269.4| 58242 64865 7,0636| 75182 81471 78453
By corporate industry group:

Farms 16 40.2 45,3 517 58.3 67.2 76.1 84.1 911 100.0 101.4
Equipment and software 17 24.3 217 322 36.9 425 477 52.6 574 64.3 66.8
Structures 18 15.8 17.6 19.5 214 247 284 315 337 35.6 346

Manufacturing 19| 1,7156| 1,761.2| 1,778.1| 1,773.6| 1,842.4| 1,923.9| 2,008.9| 2,1040| 22474 2,180.5
Equipment and software 20| 1,0133{ 10225 10169| 1,0044| 10156] 1,0383| 10741| 1,1128| 1,1674| 1,1599
Structures 21 702.3 7387 762.2 769.2 826.7 885.6 934.9 991.1| 10800 1029.6

Nonfarm nonmanuf: i 22| 63152 6677.7| 6959.9| 7,228.1| 7,863.1f 8,6183| 9,356.5| 9,877.2| 10523.0| 10,195.9
Equipment and software 23| 2499.2| 26025 2,6633| 2,749.4| 28904 3,045.8; 32592| 33839 34915 34148
Structures 24| 3816.0| 4,075.3| 4,296.6| 4,478.7| 49727 55725 6097.3| 64934| 70315 6,781.1

By corporate financial and nonfinancial:

Fi ial 25 968.7\ 1,0084)| 1,0523| 1,0971] 1,197.0) 12995| 1,397.3| 1,480.2 1581.3| 15333
Equipment and software 26 405.8 4127 430.0 450.6 4795 495.6 516.1 539.8 559.6 545.4
SHUCIUIES .....ccousiersitieessiessisesssressssessss st sssssss s st sssnsren 27 562.8 595.7 622.3 646.5 717.6 804.0 881.2 9404 1,021.8 987.9

Nonfinancial 28| 7,022\ 7475.9| 7,737.4| 79629, 85756 9,318.7| 10,052.2| 10,592.2; 11,289.0| 10,953.5
Equipment and software 29| 3131.0| 32400| 32815| 3340.1) 34690 36363 38697 40143 41637 40962
Structures 30| 39713| 4235.9) 44559 46229) 51066| 56825| 61824 657781 71253 68574

Noncorporate 31| 2,4915] 26289, 27502, 2,869.8, 3,133.7| 3,439.1| 37246 39270/ 4,433 4,008.4
EQUIDMENt and SOWATE ......co.ve.oeccerricriinsse it 32 596.8 629.2 665.4 701.7 749.4 799.0 857.1 906.8; 9615 969.0
SHPUCIUIES.......cvvveevececisrreses e cen st et st 33| 18947 19997| 20848 2,168.1| 2,3843| 26402 28675| 3,020.3 ‘ 3,181.8| 3,039.4
By noncorporate industry group: !,

Farms 34 273.7 279.3 2831 290.2 309.5 330.8 3474 357.1) 3645 3478
Equipment and software 35 105.9 106.3 107.4 110.1 116.2 1216 126.3 1314 1407 1415
Structures 36 167.8 173.0 175.7 180.2 193.3 209.2 2211 225.7 223.7 206.3

Manutacturing............ [N B 74 55.1 62.1 68.4 72.9 79.9 88.0 96.4 106.3 1185 120.2
Equipment and software 38 347 392 433 465 505 55.5 61.0 67.0 743 76.7
Structures 39 204 229 252 263 293 325 354 39.3 442 435

Nonfarm nonmanufacturing 40| 2,1627| 2287.6| 2,398.6| 2,506.7| 2,744.4| 3,020.3| 3,280.8| 3,463.7| 3,6604| 3,540.4
Equipment and software 41 456.1 483.8 514.7 545.1 582.8 6219 669.9 708.4 746.5 750.8
Structures 42, 17065! 18039, 18839, 1961.6: 21616 23984| 2611.0) 27553) 29139, 27896

By noncorporate legal form of organization: | |

Sole proprietorships 43 702.3 7215 735.6 751.1 803.4 868.1 923.4 958.3 9934 945.9
Equipment and software U I ) 2447 2445 2447 2483 257.7 269.0 2816 2915 3015 296.8
Structures 45 457.6 4771 490.9 502.7 545.8 599.1 641.8 666.8 691.9 649.1

Partnership 46 7509 ] 804.2 853.1 894.5 980.8, 1,0844| 1,1838| 1,2594| 13396 1,297.9
Equipment and software 47 2008, 2222 2435 262.7 2853 309.9 3389 362.4 384.6 386.2
Structures 48 550.2 582.0 609.6 631.8 695.5 7745 844.9 897.0 955.1 911.8

Nonprofit institutions 49 954.9| 1,0174| 1,0729| 1,134.2| 1,2527| 1,383.7| 1,506.8| 1,592.4| 1,685.6| 1,644.9
Equipment and software 50 1369 148.4 163.0 177.0 192.7 206.2 2224 2387 261.2 272.4
Structures 51 818.0 869.0 909.9 957.2| 1,0599| 1,1775| 12843| 13536| 14243 13725

H holds 52 328 347 37.6 39.0 433 475 52.0 55.9 59.9 57.7
Equipment and software 53 25 2.8 3.2 3.2 3.4 35 36 3.6 35 33
Structures 54 30.2 322 344 359 39.9 440 484 52.3 56.4 54.3

Tax-exempt cooperati 55 50.6 51.0 50.9 511 53.5 55.4 58.7 61.0 64.8 62.0
Equipment and software 56 1.9 15 1.0 10.5 104 104 10.6 10.5 10.6 10.3
Structures 57 387 39.54 399 40.5 43.1 45.0 48.1 50.5 54.1 517
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Table 8. Chain-Type Quantity Indexes for Net Stock of Private Nonresidential Fixed Assets by Industry Group and Legal Form of Organization
{index numbers, 2005=100]

Line | 2000 2001 2002 2003 2004 2005 ’ 2006 2007 2008 2009

Private nonresidential fixed 88Sets ....................courucrmmerercneniinnnns 1| 90782 93.459| 95.075| 96.507| 98.150| 100.000° 102.458| 105.191 107.609| 108.102
Equipment and software 2| 85.790| 89.584| 91.885| 93955| 96.634| 100.000| 104.135| 108.163| 110.756| 109.841
Structures 3| 93.909| 95.808| 96.971| 97.994| 99.004| 100.000| 101.573| 103.650| 105.980| 107.164

By selected industry group:

Farms 4] 93380 94.100| 95436 96.609 98.304| 100.000| 100.926| 101.883| 103.701| 103.916
Equipment and software 5| 85.155| 86.632| 89.393| 92.036| 95960 100.000| 102.675| 105.365( 109.139( 109.311
Structures 6{ 99.782| 99.877| 100.062| 100.062| 100.027| 100.000| 99.701| 99.467| 99.906| 100.153

Manufacturing 7| 100.529| 102.006| 102.050| 101.022| 100.087| 100.000| 100.161| 101.401| 102.729 102.401
Equipment and SOFWATE ...........oooeveecviccericonmneesiccesiiimnsssssccssiisssssssscs s 8| 101.516, 102.888| 102.503| 101.044| 99.744| 100.000| 100.790| 102.472| 105.091| 104.430
SHUCIUTES ...ovcccrivercrmnnciisconseisinessscsisscsssenscsicns 9| 99.182| 100.807| 101.428| 100.972| 100.506| 100.000| 99.424| 100.161| 100.086| 100.117

Nonfarm nonmanufacturing 10| 88.938| 91.906| 93.820| 95.705| 97.805  100.000| 102.907| 105.959| 108.587| 109.235
Equipment and software 11| 81257 85838| 88.891| 91.957| 95.744| 100.000| 105206 110.013| 112.538 111.489
Structure 12) 93.101| 95.090| 96.350| 97.581| 98.798| 100.000| 101.875| 104.174| 106.842| 108.192

By legal form of organization:

Corporate 13| 91.184| 93.965| 95.416| 96.706| 98.203| 100.000| 102.505{ 105.269| 107.658| 107.958
Equipment and software 14| 87523 91.189| 93.036| 94.712| 96.981| 100.000| 103.889( 107.611| 109.812| 108.515
SHUCIUIES ....v..covvvorrmeneecccaes sttt et 15| 93.888| 95938| 97.078| 98.076| 99.016| 100.000| 101.643| 103.835| 106.329| 107.547
By corporate industry group: |

Farms 16| 61.970| 68531, 77.082| 84.680 92.540 100.000| 105.943| 111.541| 118.710( 122,571
Equipment and software 17| 56.355| 63513| 73.246| 81925 91.197' 100.000| 107.016{ 113.440| 121.168| 124.118
Structure: 18| 724720 77821 B4076| 89.606| 94.865; 100.000| 104.167| 108.423| 114.861) 120.161

Manufacturing 19 101.912! 103.095° 102.812) 101.518| 100.341 ‘ 100.000 99.932| 100.908 | 101.980( 101.472
Equipment and software 20| 103415 104.405 103586, 101.744| 100.102' 100.000| 100.465| 101.806| 104.067| 103.168
Structures. 21| 99.920: 101.368: 101.796, 101.217| 100630 100.000| 99.317| 99.885| 99.685| 99.591

Nonfarm nonmanufacturing 22| 88984, 92090 93.884| 95718 97.771: 100.000| 103.047| 106.184| 108.828| 109.283
Equipment and software 23| 82715, 87199, 89807 92543 96.013 | 100000 105013 109.521| 111.608| 110.095
Structures, 24| 93002; 95137 96.372] 97.609| 98777 100.000| 101.999| 104.438( 107.350| 108.764

By corporate financial and nonfinancial: ‘ *

Financial 25| 88.015; 90.606° 93.248: 95.266| 97.968| 100.000| 102.174| 105.442| 107.859| 107.735
Equipment and SOfWATE .........c.ccccuvvmmieeeicciiiemnsmessses s 26| 82655 85692 90.004  93.019| 97.487| 100.000; 102.731| 107.295| 109.618| 107.575
Structures. 27| 91905: 94137° 95527  96.814| 98.280| 100.000 101.839| 104.368| 106.834 | 107.755

Nonfi ial 28| 91.627; 94435 95719; 96908 98.236| 100.000| 102551| 105.245| 107.630| 107.989
Equipment and software 29| 88190 91942 93452 94.945| 96.911| 100.000| 104.046| 107.654| 109.839| 108.642
Structure: 30| 94.170: 96193 97298 98255 99.120| 100.000| 101.616| 103.760| 106.257| 107.517

Noncorporate 31| 895270 91873 94011 95.887| 97.984| 100.000, 102.313| 104.952| 107.458 | 108.552
Eguipment and software 32| 76.846° 81310 85958 90056  94.847| 100.000| 105.409| 111.027; 115.646| 116.706
SHUCIUIES ....v.ccvvvvrnsrmessecneieenmsissssccnsie s asssis e srensib s e ssc st 33| 93955 95492  96.711 i 97.794' 98.974| 100.000| 101.399| 103.193{ 105.113| 106.215
By noncorporate industry group:

Farms 34| 100.781 100111  99.739' 99.394, 99.641 100.000; 99.777| 99675/ 100265 99.624
Equipment and software .. 35| 96456 95703 95729, 96.004° 97.829| 100.000| 100.970| 102.192| 104.411| 103.488
Structures, 36| 103471 102858 102.225 I 101.479 ©100.728| 100.000§ 99.096| 98.253| 97.906| 97.438

Manufacturing 37| 70585 78415 85‘512‘ 90.231: 94.547| 100.000| 105.170} 112.204| 119.205 | 122.869
Equipment and software 38| 66.077 74559 82274 ‘ 87.959° 93.061| 100.000| 106.868| 114.941| 124.282| 128.104
Structures, 39| 79.081° 85550 91.420! 94289  97.148| 100.000| 102.324| 107.665| 111.020| 114.430

Nonfarm nonmanufacturing 40| 88.865: 913731 93634 95669  97.904| 100.000| 102.507| 105.318| 107.902| 109.105
Equipment and SOftWare .........ccccc.onrverrcnsivininsinnnnns 41| 74151 79.206, 84.432: 89101 94427 100.000| 106.151| 112.428| 117.103| 118.325
Structures. 42 93325' 94983 96.299' 97518 98.846| 100.000| 101.587| 103.561| 105.653| 106.850

By noncorporate legal form of organization:

Sole propri hip: 43| 99.870| 99.907: 99.543| 99.309  99.517| 100.000( 100.686| 101.461! 101.979 | 101.099
Equipment and software 44 96.192 96.039 95.761 95.908 97.372| 100.000| 102.408| 104.708| 105.444| 103.304
Structures 45| 101.647| 101.790. 101.381| 100.947. 100.522| 100.000 99.930| 100.060{ 100.487| 100.149

Partnerships 46| 85.366| 89.037) 92.353| 94.820, 907.397| 100.000| 103.246| 106.900| 110161 111.203
Equipment and software 47| 66.094| 73683 80.970| 86.940! 93.129| 100.000( 107.384| 114.783| 119.930| 121.000
Structures 48| 94458| 96.096| 97.455| 98.261| 99.184| 100.000| 101.633| 103.887 | 106.462| 107.615

Nonprofit institutions... 49| 85555 88.465| 91.333| 94.237| 97.297| 100.000( 102.741| 105.879| 109.181| 111.603
Equipment and software 50| 66.560| 72539| 79.675| 86.424| 93757 100.000| 106.817| 114.616| 124.112| 129.830
Structures........ 51| 89.451| 091.675| 93627 95729 97.943| 100.000( 102.047| 104.423| 106.737| 108.624

Households 52| 87.886| 90.359| 95.302| 96.777| 99.110| 100.000| 102.560| 106.409| 109.785| 111.330
Equipment and software 53 71.773 73422 91.006 92.426 96.489| 100.000| 100.462| 102.250 99.831 96.305
Structures 54| 89.424| 91978| 95671 97.150| 99.327| 100.000| 102.722| 106.723| 110.507| 112.410

Tax-exempt cooperatives 55| 108.880| 107.432| 105.249| 103.261| 101.626| 100.000| 98.611  97.240| 95.851| 94.061
Equipment and software 56| 116.232| 113.210| 108.631| 104.594| 102.038| 100.000| 98.220| 96.032| 94.322| 91.031
Structures..... 57| 106.943| 105931| 104.391| 102.936| 101.529| 100.000| 98.700| 97.505| 96.182| 94.697
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Table 9. Current-Cost Net Stock of Residential Fixed Assets by Type of Owner, Legal Form of Organization, and Tenure Group
[Billions of dollars; yearend estimates]
Line | 2000 2001 2002 2003 2004 2005 2006 2007 2008 2009
Residential fixed assets ... 1| 10,899.3| 11,707.3| 12,457.8| 13,516.2| 15,130.8| 16,864.9( 18,030.8| 18,3021 | 18,016.2} 17,602.1
By type of owner and legal form of organization: \‘

PV .......cooooncnreie et e st s e 2| 10,667.7| 11,460.9| 12,197.7| 13,237.7| 14,824.8| 16,529.9| 17,682.0| 17,956.2| 17,680.4| 17,280.7
Corporate 3 104.5 113 118.0 125.8 139.0 155.6 168.4 174.4 1765 173.0
Noncorporate 4| 10563.2| 11,3496 12,079.7| 13,112.0{ 14,685.8| 16,374.3| 17,513.6| 17,781.7; 17,5039, 17,107.8

Sole proprietorships and partnerships.. 5 896.5 944.2 989.91 1,0412| 1,1367| 12484 1,3432| 13857| 14007 1,366.9
Nonprofit institutions .............ccc..couneve... 6 144.2 151.8 158.6 167.5 182.8 200.8 213.0 216.8 216.7! 2116
Households 7{ 9,5225| 10,253.5| 10,931.3| 11,903.2| 13,366.2| 14,925.1| 15,957.5) 16,179.3| 15886.5| 15,529.2

Government 8 2315 246.4 260.1 2785 306.0 335.0 348.9 346.0 335.8 214
Federal 9 75.3 791 82.5 87.5 95.0 103.1 106.9 105.4 101.7 95.3
State and local 10 156.3 167.3 1776 191.0 211.0 232.0 2420 2406 2341 226.1

By tenure group: '

OWNEI-O0CCUPIEA. .....ovoooevericciis s s s s s 11| 83265| 8997.2| 96223| 10,5137| 11,8489 132759 14,229.3| 14,445.1| 14,191.1| 13881.7

Tenant-occupied 12| 2537.0| 2671.8| 27951 29589| 32338 35366/ 37465 3801.2| 37688 36647

1. Excludes other residential fixed assets, which consist primarily of dormitories and of fraternity and sorority houses.

Table 10. Chain-Type Quantity Indexes for Net Stock of Residential Fixed Assets by Type of Owner, Legal Form of Organization, and
Tenure Group
[Index numbers, 2005=100]
Line ‘ 2000 i 2001 2002 2003 2004 2005 2006 2007 2008 2009
. S R }
Residential fixed @ssets ... 1 86490 88821 91325 94.101| 97.102| 100.000| 102.925| 104.977| 106.067| 106.582
By type of owner and legal form of organization:

Private 2| 86.348| 88.699| 91.226| 94.028( 97.063| 100.000| 102976 105.056| 106.154| 106.663
COMPOTALE........ooveereesirrrirenessisaser it 3| 88.026| 90212 92438 94.940| 97.504| 100.000( 102.183| 104.018; 105.294| 105.804
NONCOTPOFALE .....covvmr i 4| 86324| 88677 91208| 94017 97.058| 100.000( 102.982| 105.066| 106.162| 106.671

Sole proprietorships and partnerships......... 5| 93718| 95134 96545 98.063| 99.383{ 100.000; 101.337| 102.370| 102.856! 102.786
NONPrOfit INSHULONS .....ooveeeririicciriism e 6| 95447| 96.284| 97.125| 98.199] 99.174( 100.000; 100.868| 101.958| 103.233; 103.604
HOUSBROIS .......oooeveee it 7| 85579| 88.034| 90683 93624 96.836| 100.000| 103.150| 105.339| 106.487| 107.051

Gi 1L OO OO OSSOSO 8| 93.934| 95203 96.551 97.849| 99.044| 100.000| 100.461| 101.092 101.763| 102.584
FEABMAL........oomcoieiiceiti e bbbt e 8| 99.285! 99410{ 99.540| 99.839( 99.883| 100.000| 99.982: 100.174| 100.507 | 100.320
State and 0al .............coooovemrceiiecciiiiiniccicn 10| 91556| 93.333{ 95.221 96.964| 98.672( 100.000| 100.674| 101.499| 102.320| 103.584

By tenure group: !
OWNEIOCOUPIBU ..vvevvvvvvvoe s cassssiees s s b 11} 84202| 86902| 89.797| 92.984| 96.490( 100.000| 103.453| 105.850 | 107.136 | 107.792
TENANE-OCCUPIEA....vvvvvcvvvvie s s reerenecs s 120 949781 95946| 97.013| 98.256| 99.376( 100.000| 100.971| 101.742 i 102.066 | 102.050

1. Excludes other residential fixed assets, which consist primarily of dormitories and of fraternity and sorority houses.

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis




30 Fixed Assets and Consumer Durable Goods September 2010
Table 11. Current-Cost Net Stock of Government Fixed Assets
[Billions of dollars; yearend estimates]
Line | 2000 2001 2002 2003 2004 2006 2007 2008 2009
Government fixed assets ! 1| 5,720.7; 50979.5° 6,253.7| 6,514.3| 7,263.6 8,780.8 . 9,507.5| 10,213.9| 10, 163 2
Equipment and software 2 7037 703.8 7165 731.6 767.4 850.1 8954 955.6
Structures 3' 5017.0| 52756| 5537.2| 57827 6496.2 7930.7| 86121 92583 9, 175 0
Residential 4i 2315 246.4 260.1 2785 306.0 348.9 346.0 335.8 3214
Industrial 2 5 63.6 63.9 64.2 65.0 69.8 78.8 805 79.9 735
Office 6 361.3 381.3 407.5 4332 489.8 610.8 646.2 7016 690.4
Commercial 7 25.6 26.5 275 28.7 313 36.9 38.7 39.8 373
Heatth care 8 156.0 162.9 168.9 176.3 192.3 2276 23691 2408 2254
Educational 9 881.2 951.7| 1,018.8| 10799, 12082 1,502.7| 1,6315! 1,854.8; 18644
Public safety 145.8 154.2 160.9 168.0 182.9 2141 22174 ‘ 224.7 209.4
Amusement and recreation 134.0 1437 152.0 160.9 177.8 2135 2234 228.3 2137
Transportation 266.6 280.4 304.8 325.3 379.3 4775 529.9 563.0 568.6
Power 155.6 161.3 166.9 176.7 193.8 2289 253.8 2776 2748
Highways and streets 143521 14983 15601, 15940 18376, 23545 26414 28119 28263
Military facilities 2 3528:  3605: 3673 3724 407.0 472.3 497.5 515.1 506.2
Conservation and development 184.9; 189.2 195.2 202.8 220.6 2496 264.5 286.8 280.3
Other structures * 623.0. 6553 683.0 721.0 799.7 9145 10001 1,0982( 10834
Federal 1,435.3; 1453.2| 14826 15175 1,640.7 1,866.9| 19525 20353 20109

National defense 903.8 908.0 923.6 942.3| 1,018.3 1,1520 | 1,203.9| 1,249.9| 12447

Eguipment and software ........... 412.2 4045 409.7 4174 446.5 4940 520.4 553.2 569.7
Aircraft 110.2 106.8 108.1 106.5 109.7 117.9 125.7 131.3 1295
Missiles 49.9 47.4 458 449 449 45.6 456 455 45.9
Ships 107.8 105.8 107.4 111.5 125.2 139.8 144.3 146.0 145.7
Vehicle 16.9 16.7 17.3 18.0 18.5 217 24.0 292 322
Electronics and software 295 292 29.3 29.9 31.6 376 417 484 53.9
Other equipment 97.9 98.4 101.8 106.7 116.6 1314 139.2 152.8 162.5

Structures. 491.6 503.6 514.0 524.8 571.8 658.0 6834 696.7 675.0
Buildings 138.8 143.0 146.7 152.4 164.8 185.7 185.9 181.6 168.8

Residential 753 79.1 82.5 875 95.0 106.9 105.4 101.7 953
Industrial 63.6 63.9 64.2 65.0 69.8 78.8 80.5 79.9 735
Military facilities 2 352.8 360.5 367.3 3724 407.0 472.3 4975 515.1 506.2

Nondef 531.5 545.1 559.0 575.2 622.4 71500 7487 785.5 766.2
Eguipment and software 937 95.1 96.5 98.1 1023 114.8 1185 124.2 131.7
Structures 437.8 450.1, 4625 477.1 520.2 600.1 630.2 661.3 634.5

Office 825, 844 86.7 89.2 97.6 115.1 1191 126.9 122.3
Commercial 199! 20.4 209 21.8 236 274 285 29.3 27.1
Health care 340 35.4 36.5 376 406 47.1 48.4 48.4 45.3
Educational 14.0 14.8 15.8 16.5 18.3 212 22.2 245 23.7
Public safety ! 50.2 52.3 53.9 55.5 59.3 67.0 68.0 67.2 61.1
Amusement and recreation ; 347 358 364 375 40.2 453 45.8 452 410
Transportation i 6.7 71 7.8 79 93 1.6 13.0 13.8 138
Power 3.0 32 35 48 6.0 82 9.1 104 1.0
Highways and streets 369 375 38.0 379 430 52.8 58.8 61.4 60.4
Conservation and development 122.2 1241 127.3 1314 142.0 159.1 168.2 181.3 176.6
Other structures ¢ 338 35.1 357 3741 40.3 454 48.9 52.9 52.1
State and local 4,2854| 45263 4,771.1] 4,996.8| 56228 6,913.8| 7,555.0| 8,178.6| 8,152.3

Equipment and software 197.9 204.3 210.3 216.1 218.6 2413 256.5 278.2 286.8

Structures, 4,087.6| 43220 45608| 47808 54043 6,672.5| 72985| 79004 78655
Residential 156.3 167.3 177.6 191.0 211.0 242.0 240.6 2341 226.1
Office 278.8 296.9 320.8 344.1 392.2 495.7 527.1 574.7 568.1
Commercial 5.7 6.1 6.5 6.9 77 95 101 105 10.2
Health care 12201 1275 1325 138.7 151.8 1805 1885 1924 180.0
Educational 867.2 9369 1,0031| 1,0633| 1,189.8 1481.6| 16093| 18303 18407
Public safety 95.6 101.9 107.0 1125 123.6 1471 153.7 157.4 148.3
Amusement and recreation 99.2 107.9 115.6 123.5 137.7 168.2 177.6 183.1 172.7
Transportation 259.9 2732 297.0 3174 370.0 465.8 516.9 549.3 554.8
Power 152.6 158.1 163.4 171.9 187.8 220.7 2447 267.2 2638
Highways and streets 1,3984| 1,4609| 15221| 1,556.1| 1,794.6 2,301.7| 2,5826| 27505| 2,765.9
Sewer syst 344.3 360.6 3741 392.9 434.8 494.2 540.4 594 6 586.3
Water syst 234.2 248.3 261.0 277.2 309.3 357.3 392.5 432.8 428.0
Conservation and development 62.7 65.1 679 714 785 90.6 96.3 105.5 103.6
Other structures 5 108 11.3 123 139 15.3 176 18.3 17.9 17.0

Addenda:

General government fixed assets 43665| 4557.5| 4,7569| 4,929.7| 54914 6,693.4| 7.2424| 7,7883| 77576
Equipment and software 638.8 638.9 649.5 660.8 692.2 766.5 808.3 863.6 893.1
Structures..... 3727.7| 39187| 4,075 4,2689| 4,799.2 59269| 6434.1| 6,924.8| 68645

Government enterprise fixed assets 13542 14219| 1,4968| 15846 17722 2,0874| 22651| 24256| 24056
Equipment and software 64.9 65.0 67.0 70.8 75.2 837 87.1 92.0 95.1
Structures, 12893 1,356.9| 14298 15138| 16970 2,0038] 2,178.0| 23336 23105

Government nonresidential fixed assets 5489.2| 5733.1| 59936| 62358 69576 8,431.9| 9,161.6' 09,8781 98418
Equipment and software 7037 703.8 716.5 7316 767.4 850.1 89541 0556 988.2
Structures 47855| 50292| 52771 55043 6,190.2 7581.8| 8266.1| 8922.5| 8,853.6

Federal 854.2 874.5 8940, 9145 996.9 1,151.3| 1,2083| 12562 12142
Defense. 4164, 4244 4315)  4374) ‘ 476.8 . 551.1 578.1 594.9 579.7
Nondefense 437.8) 4501, 4625 4771 5202 600.1 630.2 661.3 634.5

State and local 41547 473831 4589.8: 571933 64305| 7,0579| 76663 76394

39313

1. Consists of the fixed assets of general government and government enterprises.

2. Due to a reclassification of underlying source data, “Industrial Buildings” for years 1987-1996 includes
both defense-related and nondefense facilities, while “Iindustrial Structures; for years 1999-forward includes
only defense-related facilities. For years 1999-forward, nondefense industrial facilities fall under several catego-

ries of nondefense structures.
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4. Consists of lodging, religious, communication, sewage and waste disposal, water supply structures, and
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September 2010 SURVEY OF CURRENT BUSINESS 31

Table 12. Chain-Type Quantity Indexes for Net Stock of Government Fixed Assets
[Index numbers, 2005=100]

2001 2002 2003 2004 2005 2006 2007 2008 2009

Line | 2000 |

- ? i

Government fixed assets ' 1, 90.507
Equipment and software 2] 92144
Structures 31 90.276
Residential 4| 93934
Industrial 2 5| 110.867
Office 6| 85.885
Commercial 70 97.011
Health care 8| 95.161
Educational 9| 83409
Public safety. 10| 94.086
Amusement and recreation 1 87.657
Transportation.......... e 12| 82437
Power 13| 92461
Highways and SEetS.............ccc..ucmris it 14| 91678
Military facilities *......c..coovvvimerimmneersrecinn 15] 103.132
Conservation and development............ 16 96.879
Other structures 17| 90.547
Federal 18] 99.202

National def .| 18] 100.645

Equipment and software .1 20| 97481
Aircraft 21| 102.854
MISSIIES .....o.covmriinseccciienin e riresenrneec s 22| 123.425
Ships 23| 101.584
Vehicles 24| 90457
Electronics and software 25| 83.325
Other equipment 26| 83177

Structures .| 27| 103.428
Buildings 28| 104.169

RESIHENAL ..........ooeevirerises et 291  99.285
INAUSIAL c.....vvvooncecnmre e s e st s 30| 110.867
Military facilities ° 31] 103.132

Nondefense .| 32 96.845
Equipment and software 33| 83931
SHUCIUIES ...ovoccvrrrermiceneecerinsesseseasseesss st s 34| 99.69

Office 35} 101.961
COMMENCIAL.c.v.vvverivvreersnirie s sesssssss s e .1 36( 101.173
Health care 37| 99.364
Educational 38| 90.597
Public safety 39| 101.73
Amusement and reCreation............cc...ocuiimieesicrc e enssesscsrsenees 40| 104.114
Transportation 41| 85.894
Power 42| 52510
Highways and streets .| 43| 102.794
Conservation and development 44| 100.037
Other structures * 45| 97115
State and local 46| 87.963

Equipment and software 47| 86.519

SUUCIUIBS.......vccooevensiceisreesceess s sssa bbb bbb s 48| 88.032
Residential 491 91.556
Office o | 504 82057
Commercial 511 84.893!
HEBIN CAB.....oosoooeceescenss s eee st eesscerserese st eeones s ees e 52| 94,050
Educational 53| 83.302
Public safety 541 90515
Amusement and recreation 55| 83.059
Transportation 82.353
Power 93.857
Highways and streets 91.417
Sewer syst 92.228
Water systems 87.504
Conservation and development 91.268
Other structures $ 87.287

Addenda:

General government fixed assets 63| 91.038
Equipment and software 64| 93409
Structures 65| 90.645

Government enterprise fixed assets 66| 88.851
Equipment and software 67| 80.962!
Structures 681 89229’

Government nonresidential fixed assets 69 90.360
Equipment and software .......... 70 92144
Structures 71 90.098

Federal .| 727 101.866
DEfENSe. .....oovrverrercvcrccenresiinns 73, 104.247
Nondefense e | 741 09.696

State and local .............ccc..... 75| 87.892

92300 9432t 96.360| 98.269, 100.000; 101.915| 103.811| 105.782| 107.657
92.805| 94.145| 95647 97.005| 100.000| 103.514| 107.173| 111.906] 115.771
92222 94331 96440 98416 100.000| 101.741| 103.455| 105.153| 106.832
95203 96.551| 97.849| 99.044| 100.000| 100.461| 101.092| 101.763| 102.584
108.405| 105.839| 104.143| 102.118| 100.000( 97.912 95606 93.564| 91.696
88.056| 91.388| 94.621| 97.695( 100.000( 101.747| 103.656! 105780 107.933
96.994| 98.339| 99.652| 100.274| 100.000( 101.651| 104.433| 108.014| 110.595
95.876| 97.085| 98.111| 99.086( 100.000( 100.654| 101.786| 102.962| 104.531
86729 90.166| 93616 96997 100.000| 103.4241 106.660| 110.027, 112941
96.058| 97.8431 98.917: 99.708| 100.000( 100.183| 100.807| 101.748| 102.908
90.712 93.640| 96.085; 98.162| 100.000| 101.237| 102.904| 104.620| 106.267
85751 89762) 93.796| 97.415| 100.000| 101.648| 103.329| 104.996| 107.176
93.2281 94.129; 96.733| 98.470( 100.000( 102.242| 105.366| 108.052| 110.709
93.665| 05472| 97.153| 98.775| 100.000| 101.400| 102.451| 103.436| 104.370
102.321 1 101.656| 101.177| 100.677| 100.000[ 99.481| 99.284 | 99.216| 100.110
97.807| 98.569| 98.993| 99.671| 100.000| 100.583| 102.313| 103.038| 103.739
92179 94121| 96.205| 98.179! 100.000| 102.941| 105.637| 108.095| 110.269

98.651| 98699 98.949| 99.477| 100.000] 100.760| 101.653| 102.953 104.376

99.464| ©9.058( 99.038| 99.510| 100.000{ 100.717( 101.545| 103.122| 104.8%6
95.637 | 95649( 96.192| 97.961| 100.000| 102527 105.046| 109.1641 112.805
100.146| 98.795| 97.230( 97.524| 100.000| 101.985| 102.912| 103.865; 105.343
116.716| 111.577| 105.705| 102.802| 100.000 98.491( 96.627| 94.490| 94.596
100.109| 99.999| 100.498| 100.583| 100.000( 99.349( 98.243| 97.193| 96.694
89.148( 91.100 93.985| 94.927| 100.000| 108.686| 120.179| 142.378| 157.751
83.762| 85.141| 88.046| 93.014| 100.000( 109.547 122.592| 142.965| 159.451
83.885| 86.334| 90.073| 95749 100.000( 105.064( 110.575| 118.932| 125.562
102,569 | 101.805| 101.310| 100.718| 100.000| 99.374| 98981 98.732| 99.143
103.187| 102.1741 101.637| 100.818| 100.000 99.104| 98.204| 97.465  96.507
99.410| 99.540| 99.839| 99.883| 100.000 99.982| 100.174| 100.507 | 100.320
108.405| 105.839| 104.143| 102118 100.000( 97.912| 95.605: 93.564| 91.696
102.321| 101.656| 101.177| 100.677! 100.000( 99.481| 99.284; 99.216| 100.110

97.323| 98.112| 98.805| 99423 100.000| 100.831| 101.828  102.685  103.548
86.137| 88.689| 91.044| 04392 100.000( 106.355| 110.853| 117.184 | 122.892
99.742| 100.105| 100.412| 100.434| 100.000( 99.802| 100.169| 100.138| 100.201
101.263| 101.148| 101.374| 101.167| 100.000 99.480| 99.471| 99.252| 98.697
100.048| 100.722| 101.619| 101.475| 100.000{ 101.313| 104.013| 107.455| 109.297
99.601| 100.216| 100.187| 100.039| 100.000| 99.790| 100.073| 100.179| 102.063
92316| 95.218| 97.992| 100470 100.000| 99599/ 99505 99.359; 99.414
102240 102.962| 102.583| 101.529| 100.000| 98.551| 97500 96481 95434
103517 | 102.740| 102.541| 101.347| 100.000| 98.497; 97.103| 95814| 94.651
89.452| 95217 97.125! 99.940| 100.000| 99.827 . 100.341| 100.747 | 101.514
55.032| 59.129| 77489, 90.051| 100.000| 108.684; 112.350| 119.332| 127.977
102.208| 101.651| 100.987| 100.767| 100.000| 98.962, 98138 97.108| 96.084
100.263 | 100.484| 100.247) 100.280| 100.000| 100.169; 101.709| 101.818| 102.191
97.437| 975271 97.936: 97.928| 100.000|) 101.217| 102.115| 102.586| 102.795

90.451| 93.050 ‘ 85.615. 97.925| 100.000 102.236| 104.403| 106.550 | 108.542
90.531| 93790: 96725| 96.314| 100.000| 104.210| 109.829| 115181 118.699
90.446: 93 015 95563| 97.990| 100.000; 102.163| 104.211| 106.252| 108.193
93.333% 95221| 96.964| 98.672| 100.000| 100.674 | 101.499| 102.320| 103.584
84911! 89.064, 93.013| 96.868! 100.000f 102.288| 104.654| 107.336| 110.137
88104, 91.402| 93.925| 96.775| 100.000; 102.635| 105655 109.633| 114.292
94.891| 96.258| 97.563| 98.834| 100.000| 100.882| 102.238| 103.694| 105.180
86.646| 90.091| 93551 96945| 100.000| 103481| 106.766| 110.186| 113.142
93.170| 95451| 97.205| 98.857| 100.000| 100.946| 102.349| 104.198| 106.375
87.133| 91.096| 94279 97.271| 100.000| 102.001| 104.521| 107.068| 109.489
85.660| 80628 93714 97352 100.000| 101.694| 103.405| 105.105| 107.321
94.563| 95352| 97.406| 98.764| 100.000| 102.017| 105.123| 107.658| 110.104
93.464| 95327 97.063| 98.728| 100.000| 101.458| 102.552| 103.586| 104.567
93517 | 95059 96.738| 98473| 100.000| 102.767| 105.251| 107.653| 109.810
89.838| 92494| 95150| 97.727| 100.000| 103.474| 106.578| 109.440| 112.023
93461 | 95165 96.765| 98.589| 100.000| 101.319| 103.387! 105.204| 106.490
87.752| 91530 97951 99693 100.000| 101584 106.790) 107.739| 106.894

92.766| 94682 96.534| 98.309| 100.000| 101.854| 103.638| 105.593| 107.414
94001| 95086| 96.111| 97.169| 100.000| 103496| 107.171] 112.072| 116.081
92.558| 94606 96.587| 98.471| 100.000| 101.637| 103.187| 104.791| 106.353
90.852| 93199( 95.822| 98.144| 100.000| 102.110| 104.365| 106.390| 108.438
82212 85760 91.469| 95519; 100.000| 103.680| 107.188| 110.368| 112.911
91.269| 093553 96.021| 98.261| 100.000| 102.043| 104.249| 106.229| 108.258
92175| 94.223| 96.295| 98.235 100.000| 101.978| 103.925| 105.945| 107.856
92.805| 94.145( 95647 97.005| 100.000| 103514} 107.173| 111.906| 115771
92076 94222 96370| 98.386| 100.000{ 101.802| 103565 105.305| 107.017
101.390| 101.133| 100.981| 100.650| 100.000| 99.539| 99.489| 99.305  99.582
103.198| 102261| 101.606| 100.885| 100.000| 99.254| 98752 98.403| 98.912
99.742| 100.105( 100.412| 100.434| 100.000| 99.802( 100.169| 100.138| 100.201
90.330| 92.926] 95506 97.962| 100.000| 102222 104.314| 106.396| 108.359

1. Consists of the fixed assets of general government and government enterprises.

2. Due to a reclassification of underlying source data, “Industrial Bundlngs for years 1987-1996 includes
both defense-related and nondefense facilities, while “Industrial Structures,” for years 1999-forward includes
only defense-related faciities. For years 1999-forward, nondefense industrial facilities fall under several catego-
ries of nondefense structures.
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3. Consists of Department of Defense structures, except family housing.

4. Consists of lodging, religious, communication, sewage and waste disposal, water supply structures, and
manufacturing.

5. Consists of lodging, communication, and manufacturing.
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Table 13. Current-Cost Net Stock of Consumer Durable Goods
[Billions of dollars; yearend estimates]

Line | 2000 2001 2002 2003 2004 2005 2006 2007 2008 2009

Consumer durable goods.. 3,196.0| 3,359.4; 3,524.7| 3,678.0| 3,883.1| 4,077.0| 4,268.1| 4,434.6] 4,533.1| 4,560.6

Motor vehicles and psrts ,,,,,,,,,, 1,041.5| 1,105.2| 1,162.0 1,210.4| 12685, 13024 1,306.8| 13184 1,263.3 1,277.5
Autos . 536.2 547.8 547.6 540.8 544.9 553.9 557.0 552.0 542.6 536.9
Light trucks........ b 495.9 548.0 604.9 660.0 713.6 737.7 738.4 754.5 708.4 728.8

9.4 9.4 9.5 9.6 10.0 10.7 1.4 12.0 12.3 11.8

g 1,325.4; 13780, 1,433.8| 1,424.0
604.6 624.3 655.1 6785 719.4 7611 807.1 829.7 859.2 854.5
159.4 168.8 175.0 178.0 187.3 2051 222.8 2342 2461 239.4
Glassware, tableware, and househoid utensils 139.4 145.7 152.6 162.3 176.4 183.4 1914 206.9 218.0 220.8
Tools and equipment for house and garden.......... 74.0 77.0 795 834 90.6 97.8 104.0 107.3 110.5 109.3

Recreational goods and vehicles ... 11 727.8 mas 820.3 865.7 919.5 9791 1,031.9( 1,0889( 1,146.7| 1,150.6
Video, audio, photographic, and information processing equipment and media........ | 12 3289 345.0 367.8 384.9 408.4 429.9 4461 4685 480.0 4729
Sportlng equipment, supplies, guns, and ammunition 13 146.3 156.4 167.4 182.1 192.2 206.9 2216 2374 267.9 2727

Motor vehicle parts and 8CCESSOMES........cwvrrerrimeerreririeeirrnssesseeer e senrens

Furnishings and durable h hold equipment
Furniture and furnishings !

Household appliances

COWM~NTD awhy —
©
N
~
-
-
©
=
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@
-
=]
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N
nN
-
-
=)
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nN
-
-
~
©w
~
-
o
5
~
o

Sports and recreational vehicles *...................... L 14 134.3 141.9 1487 156.6 169.1 186.0 199.5 2079 2133 214.8
Recreational books 15 102.2 110.6 117.5 122.1 128.3 1337 140.8 149.8 158.7 162.8
Musical instruments .16 16.2 17.7 19.0 20.0 215 22.6 24.0 253 267 272

Other durable goods 17 449.4 466.9 480.2 499.7 5214 548.0 604.0 649.3 689.2 708.5
Jewelry and walches........... e i 18 219.2 2265 2303 2388 2526 265.6 2959 3221 3452 3519
Therapeutic appliances and equ|pmenl ............ 19 88.7 928 96.3 101.0 106.0 112.3 177 1243 1289 1322
EdUCAtIONAI DOOKS ........ocovu e ivivmaaircies i sissasccaie s bene e 20 48.8 52.2 55.7 58.4 60.3 63.0 65.9 69.3 71.8 736
Luggage and similar personal items .. 2 75.9 774 79.0 81.8 81.1 84.1 99.6 106.7 1136 117.8
Telephone and facsimile equipment 22 16.8 17.9 18.9 196 214 2341 248 269 298 330
1. Consists of furniture, clocks, lamps, lighting fixtures, and other household decorative items, carpets and 3. Consists of dishes, flatware, and non-electric cookware and tableware.

other floor coverings, and window coverings. 4. Consists of motarcycles, bicycles and accessories, and pleasure boats, aircraft, and other recreational
2. Consists of major household appliances and small electric household appliances, except built-in appli- vehicles.

ances, which are classified as part of residential structures.

Table 14. Chain-Type Quantity Indexes for Net Stock of Consumer Durable Goods
(Index numbers, 2005=100]

2000 2001 2002 2003 2004 2005 2006 2007 2008 2009

Line
Consumer durable goods...... 71.732] 77.005| 62651| 88320] 94.174| 100.000| 105.610] 111.073| 114.300| 115.803
Motor vehicles and parts....... 77.451| 82490 88.074| 93.059] 97.048| 100.000| 101.441| 103.020| 101.168| 98058
Autos 94629| 97202| 98753| 99.197| 99.340| 100.000| 100493| 100247| 98.907| 95.258
Light trucks... 64079| 71533 80.170] 88532| 95354 100.000| 102151| 105.135| 102.909| 100.270

93.480| 92558 93.836| 96.584| 100.000| 102.024| 103.237| 100.032| 94.417

73.015| 77.617| 82644 87.950, 93.869| 100.000| 106.244| 111.802| 115.780| 117.880
73.655| 78.146) 82994| 88.045| 93.800| 100.000| 106.318| 112.093| 116.228} 118.434
74735| 79.0041 83615, 88522; 94417 100.000| 105.103| 108.884| 111.457| 112.306

Motor vehicle

Furnishings and durable household equipment ..
Furniture and fUrNISHINGS ... v e cns s
Household appliances 2...

ODNRD BN —
©
=
@
f=1
D

Glassware, tableware, and d utensils =... . 67140 72732} 79360| 86367 93.202| 100.000| 107.734| 115244 120.723| 124574
Tools and equipment for house and garden 10| 75935 80.098) 84227\ 89.088| 94558| 100.000| 105.348| 109.567| 112.720| 113.586
Recreational goods and vehicles LM 60.192; 66.848( 73.979| 81.581 90.314| 100.000| 110.871| 122.451| 132.326| 140.255

Video, audio, photographic, and information processmgequ:pment and media 12| 48594 56.404| 65403| 74998 86.404| 100.000| 116.452| 135.176| 153.923| 171.336

Sporting equipment, supplies, guns, and ammunition ..

13| 65469 71.815| 78344\ 84967, 92212| 100.000| 108.849| 118.146| 125651! 131.192

Sports and recreational vehicles .| 14| 73786( 77725, 81642, 87.072] 93.644| 100.000| 105.583| 110.635| 111.963! 111.486
Recreational books 15| 78473 82771 86.641 90.864| 95.337| 100.000| 105.118| 110.482| 114.860] 118.381
Musical instruments .| 16| 69769 76234 82501| 87.808| 94.073| 100.000| 106.913| 114.061| 118553 119.260

Other durable goods.............. .| 17| 78278 81.965| 86.119| 90.467| 95.068| 100.000 104.868° 109.113| 111.738| 113.348
Jewelry and watches 18| 76.266| 80.258| 84.589| 89.456| 94.616| 100.000| 105279 109.468| 111.279| 111.995
Therapeutic appliances and equipment ................... 19| B83986| 86.667| 90.340| 93.690( 96.798| 100.000| 103.150° 107.230| 110.625| 112.502
Educational books.... 20| 101.846| 102.188| 102128 101.907| 101.330| 100.000; 97.952; 95493 92297| 88.608
Luggage and similar personal items 21 73572 77495| 82.204| 86.990| 92.566| 100.000| 107.587| 113.777| 119.170( 123.818
Telephone and facsimile equmem 22| 45028| 52638 61599 71.945| 85.101| 100.000{ 118.126| 138243 158.033| 180.128
1. Consists of furnlture, clocks, amps, lighting fixtures, and other household decorative items, carpets and 3. Consists of dishes, flatware, and non-electric cookware and tableware.

other floor coverings, and window coverings. 4. Consists of motorcycles, bicycles and accessories, and pleasure boats, aircraft, and other recreational
2. Consists of major household appliances and small electric household appliances, except built-in appli- vehicles.

ances, which are classified as part of residential structures.
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Table 15. Real Net Stock of Fixed Assets and Consumer Durable Goods
{Billions of chained (2005) dollars; yearend estimates]

Line | 2000 2001 2002 2003 2004 2005 2006 2007 2008 2009
Fixed assets and consumer durable goods e s 1| 35,752.0| 36,875.1| 37,906.9 | 38,952.1| 40,051.6| 41,138.7| 42,310.5| 43,365.3| 44,151.3| 44,5153
Fixed assets 2| 32,907.1| 33,780.7 | 34,549.9| 35,340.0| 36,188.2| 37,036.6| 37,986.4| 38,830.8| 39,491.7| 39,794.4
Private 3| 259585| 26,694.5| 27,308.6| 27,942.0| 28,643.1| 29,3584 | 30,161.7| 30,862.1| 31,370.0| 31,517.2
Nonresidential 4] 12,3268| 12,690.3| 12,909.8| 13,1042| 13327.2| 13,578.5| 13912.2| 14,283.4| 14,611.7| 14,678.6
Equipment and SORWAIE ................civeervrimnccrivennreirssess s esnenns 5| 42041 43901 45028 46043 4,7356| 49005 5103.1! 53005| 54276 53827
Structures 6| 81494 83142 84152| 85039 85915 8678.0| 88145 89947 9,196.9] 8299.7
Residential ..... 7| 13,6256 | 13996.6| 14,3954 | 14,837.6| 153164 15779.9| 16,249.4| 16,577.8| 16,751.1| 16,8314
Government 8 69493| 70870 72421| 7,3988| 75453| 76782 7,8253| 7970.8| 81222| 8266.1
Nonresidential................. 9! 66480, 67815 69322 70846 72274| 73572 75027 76460| 7,7946| 79352
Equipment and software 10 7336 738.8 749.5 761.5 7723 796.1 8241 853.2 890.9 921.7
Structures ..... 11, 58114 6041.2) 6,1820| 6,3229| 64552 6,561.1| 6,679.3| 6,795.0| 6,909.2) 7,0215
Residential 120 3015 305.6 309.9 314.1 3178 3210 3225 3245 3267 3293
Consumer durable goods 131 2,9425| 3,158.8| 3,390.4, 3,623.3| 3,863.1| 4,021 4,3323| 4,556.3| 4,688.7| 4,754.1
Addenda:
Private and government fixed assets.........c.ccocoirrreennenn. 14| 32,907.1| 33,780.7 34,549.9| 35,340.0| 36,188.2| 37,036.6| 37,986.4| 38,830.8 | 39,491,7| 39,7944
Nonresidential 15| 18,975.3| 19,473.8( 19,843.3| 20,189.1| 20,554.6| 20,935.7| 21414.6| 21,927.2| 224027! 22616.6
Equipment and software .. 16| 49369 51286( 52522| 53657 55078 56966 59272| 6,153.7| 63187: 63055
Structures. 17| 14,0606 14,355.3( 14,597.3| 14,827.0] 150468 15239.1| 15493.8| 15,7894 | 16,1048 16,321.2
Residential .......... 18| 13,9256 14,3009( 14,704.2| 15,151.1} 15634.3{ 16,1009; 16571.8| 16,902.3| 17,077.8 17,160.7
Government fixed assets 19| 69493 7,087.0( 7,2421| 7,398.8| 7,5453| 7,678.2; 7,8253| 7970.8| 81222 8,266.1
Federal 20| 16836| 16743| 16751 1679.3| 16883 16972] 17101 17252| 1,7473| 17714
State and local 21| 52611 54099 55654| 5718.8| 5857.0; 59811 6114.8| 62444| 63728 64920
Norte. Chained (2005) doilar series are calculated as the product of the chain-type quantity index and the quantity indexes uses weights of more than one period, the carresponding chained-dollar estimates are
2005 current-dollar value of the corresponding series, divided by 100. Because the formula for the chain-type usually not additive.
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GDP for American Samoa, the Commonwealth of the
Northern Mariana Islands, Guam, and the U.S. Virgin Islands

Annual Estimates for 2002-2007

By Aya Hamano, Nicole M. Mayerhauser, Clinton P McCully, Carol E. Moylan,

and Marc Rubin

N EARLY 2009, the Bureau of Economic Analysis

(BEA) began work on a project to develop the first
official estimates of gross domestic product (GDP) for
American Samoa, the Commonwealth of the Northern
Mariana Islands (CNMI), Guam, and the U.S. Virgin
Islands. The estimates were developed in partnership
with the Department of the Interior’s Office of Insular
Affairs (OIA), which provided funding for this project
(called the Statistical Improvement Program) and fa-
cilitated interactions between BEA and the territorial
governments.! The purpose of this ongoing project is
to provide data users with a comprehensive, objective
measure of economic growth for these four U.S. terri-
tories.

GDP measures the value of final goods and services
produced by an economy (in this case, the economies
of the four territories) in a given period. The estimates
of total GDP described in thisarticle were initially
released in May. Estimates of the components of
GDP were later released during separate visits to the
four territories. According to these estimates, real
GDP—GDP adjusted to remove price changes—grew

1. OIA is the federal agency that manages the federal government’s rela-
tions with the governments of American Samoa, CNMI, Guam, and the
U.S. Virgin Islands. It works with these territories to encourage economic
development, transparency of government, financial stability, and account-
ability.

Aya Hamano, Nicole M. Mayerhauser, Clinton P.
McCully, and Carol E. Moylan are all economists at the
Bureau of Economic Analysis. Marc Rubin, senior econo-
mist at the Census Bureau’s International Programs Cen-
ter, previously developed a set of preliminary gross
domestic product estimates for the territories. His work
was based on the five summary account framework used
by BEA before its 2003 comprehensive revision of the na-
tional income and product accounts.

in each of the territories except the CNMI from 2002
to 2007. American Samoa’s GDP grew at an average
annual rate of 0.4 percent; Guam’s GDP grew at an av-
erage annual rate of 1.8 percent; and the U.S. Virgin Is-
lands’ GDP grew at an average annual rate of 2.9
percent. In contrast, the CNMTI’s GDP decreased at an
average annual rate of 4.2 percent. (For comparison,
the average annual growth rate for the United States
excluding the territories was 2.7 percent over this pe-
riod.)?

This GDP measurement project represents an im-
portant first step toward achieving BEA and OIA’s ulti-
mate goal: to integrate these territories not only into
the estimates of national GDP but also into the full set
of the national income and product accounts (NIPAs).
Currently, the NIPAs cover the 50 states and the Dis-
trict of Columbia, and transactions with the territories
are included in transactions with the “rest-of-the-
world.”

A primary obstacle to realizing this long-term goal
is the lack of coverage of these four territories by most
of the major surveys used by BEA to produce its esti-
mates of GDP and related economic measures.® Be-
cause the territories are not within the scope of most of
these surveys, BEA depended heavily on the assistance
and information provided by each of the territorial
governments. (For a complete list of contributors, see
the box “Acknowledgments.”)

The estimates of GDP for American Samoa, the
CNMI, Guam, and the U.S. Virgin Islands are pre-
sented in this article. The accompanying tables show

2. Before the release of the 2010 annual revision of the NIPAs, the average
annual growth rate for U.S. real GDP from 2002 to 2007 was 2.8 percent, as
stated in the territorial GDP releases.

3. These surveys include merchant wholesale trade and retail trade sur-
veys; the annual capital expenditures survey; value of construction put in
place; the service annual survey; the annual survey of manufactures; manu-
facturers’ shipments, inventories, and orders; and government finances.
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estimates of GDP and its major components, including Table 1. Highlights of GDP Growth, American Samoa
consumer spending, private fixed investment, private Percent Change From Preceding Year in Real GDP
inventory investment, net exports of goods and ser- 2003 | 2004 | 2005 | 2006 | 2007 2203;_32337
Ve
. S
vices, and government spending.* The methods used Gross domestic product.......... 15/ 07| 21| 29| 05 04
to derive the estimates for all four territories are de-  Personal consumption expenditures | 25| 48| 01| 02| -20 11
ibed i h di «s f Methodologies.” Private fixed investment 33| 358| 124| -84| -25 74
scribed 1n the appendix ummary o ethodo 0gles. Change in private inventories [RSSTIRTT IO
Net exports of goods and services saliestial s ey
Real GDP Growth nghllghts 24| -168| 54| -69| 18 41
. 10| -12| -103| 73| -115 60
American Samoa 19| -148| 59| -34| 69 60
) 14| -154| 53| -35| -7.0 -1
From 2002 to 2007, real gross domestic product of 86| -58| -135| -15| 57|  -38
American Samoa increased at an average annual rate of ™ expenditures and gross investment| 11| 70| 29| <3| -6 -39
: ; Federal................ 59| 108| 02| -172| 63 -08
0'4 percent' Real GDP lncreased n eaCh year except TEITHOTIAL o.eeveeverre e eeee i eeeseeeesenres 2.2 -8.5 0.9 3.5 8.7 4.0
2006 (table 1). The population of American Samoa in- Percent Change From Preceding Year In Price Indexes
creased at an average annual rate of 2.3 percent, and e Ta002-3007
. 2003 | 2004 | 2005 | 2006 | 2007 |230CC )
per capita real GDP decreased at an average annual verag
rate of 1.9 percent. The price index for GDP decreased  pesonai consumption experiurss | 41 35| 30| 18 25 59
at an average annual rate of 0.5 percent; the price index Real GDP
for consumer spending increased at an average annual [Millons of chained (2005) dollars)]
rate of 3.0 percent. 2002 | 2003 | 2004 | 2005 | 2006 | 2007
. . . . Gross domestic product ............. 527| 535| 539 550 534 537
The largest private 1ndustry in American Samoa Personal consumption expenditures | 334 342 359| 360 360 353
: : _ Private fixed investment 14 14 19 22 20 19
from 2002 to 2007 was the tuna canning industry. Be Change n privats Inventorics - R Y | 2
tween 2002 and 2007, the tuna cannery share of total  Netexports of goods and services .. | 94| -120| -109| -53| -69 27
. s Exports 592| 579| 487| 508 473 478
private employment averaged 42 percent.> Exports of Goods .. 561| 548| 456| 480! 447 455
the canneries accounted for over 90 percent of total ex- ,mﬁga's'm ool ool s she s s
ports from 2002 to 2007. Imports associated with the Goods blo| Ooa| %3¢ a4 5% o
canneries accounted for a large portion of total im-  Government consumption ‘
. . . expenditures and gross investment| 262 265 246, 239| 229 215
ports. These imports included tin plates, landed fish,  Fegeral. 12 21| 23 14l 1 12
and petroleum products used by the canneries. The  pdemer 249 244) 223 225 27 208
1 1 7 1 Population (thousands)' .................. 608 626, 64.1| 655 669 68.2
primary component of nventory investment was tin - pleuie' e 'GDP (chained doiiars) | 8,668 | 8,546 | 8408 | 8307 | 7982|  7.874
Plates used bY the canneries. 1. Source: 2008 American Samoa Statistical Yearbook
The estimates of GDP for American Samoa show GDP
: : : _ - {Millions of dollars]
the impact of the tuna canning 1ndust'ry on the eco 2002 | 2003 T 5004 | 5605 | 3506 | 5007
nomic growth of the territory. Changes in exports, im- Gross domestic product .......... 53| 527 553 550| 548 532
ports, and ]nventory investment associated with the Personal consumption expenditures | 301 321 349 360 367 369
. . Private fixed investment 12 13 18 22 20 20
tuna canning industry accounted for much of the year-  change in private inventories .. 3 3 2 70 = 29
to-year variation in real GDP growth between 2002 Nelexponsofgoodsandservices...| -8 76 ~76) =83 ~7f 3
and 2007. For example, the increase in real GDP in 503 4%, 4| &) 4 o
2005 reflected an increase in cannery exports and a de- 547| 599 546| 561 573 567
. . 512| 559| 506| 524| 536 532
crease in cannery imports that were partly offset by a Services.... 34| 40| 40 | % 35
decreasg in cannery inventory investment. The de- G‘lii’é‘&'b?ﬁi‘é’éi‘é"&?ﬂé’? investment| 238| 247| 240| 239| 239 229
crease in real GDP in 2006 reflected a decrease in can- federal.. LU ;g 2;‘5‘ o ol
nery expprts that was partly offset by a fiecrease 10 o Detal may ot add o totel because of ounding
cannery imports and a smaller decumulation of can- Contributions to Percent Change in Real GDP
nery inventories. - [Percentage points]
. . 2002-2007
Consumer spending and government spending also 2003 | 2004 | 2005 | 2006 | 2007 1" grage
significantly affected economic growth from 2002 to o Grolssdomestitg produc!‘d--.-‘- -------- 11£ 2%; 026; (—)2’12 1033 0%-;
. . ‘ersonal consumpiion expendaitures K . .| . =1. A
2007. The growth in real GDP in 2003 reflected an private fixed investment . 008| 036 042| -033) -0.09| 0.9
: : : : 4] Change in private inventories ... 370 -0.80| -7.14| 2.20} -3.84 -1.18
Increase 1n consumer spendlng (ln addition to an Net exports of goods and services ... | -4.22| 095, 9.98| -2.98( 8.58 2.46
Exports —221|-1613| 385| 649 100| 400
4. Private inveptory investm.ent is assumed to be negligibl'e for the CNMI ggr?/?ges —%gg —lggg _égg :g;; _g)gg :ggg
and Guam and is not shown in the tables for these territories. “Consumer Imports . -201| 17.08| 6.13| 351| 7.59 6.46
spending” refers to “personal consumption expenditures,” “inventory Goods -143} 1663| 611) 34| 7.19 6.18
investment” refers to “change in private inventories,” and “government Servic -058) 045/ 102} 010 039 028
ding” refers to “government consumption expenditures and gross Gavernment consumption.
spending I¢ 8 p p 8 expenditures and gross investment| 0.51 -3.28| -1.30 | -1.89| -2.72 -1.74
investment. Federal 145 040} -1.68| -043] 0.14 -0.02
5. See Department of Commerce Statistics Division, American Samoa Sta- Territorial... -0.94] -368| 038 -1.46] -2.86 -1

tistical Yearbook 2008.

- ',, 1
1. These estimates are percent changes.
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increase in inventory investment of the canneries).
Consumer spending also increased in 2004; however,
this growth was offset by a decrease in government
spending that reflected a decrease in major public con-
struction projects. Government spending continued to
decrease in each year from 2005 to 2007, largely reflect-
ing decreases in public construction activity.

Commonwealth of the Northern Mariana
Islands

From 2002 to 2007, real GDP of CNMI decreased at an
average annual rate of 4.2 percent. Real GDP increased
in 2003 but decreased in each year from 2004 to 2007
(table 2). The population of the CNMI decreased rap-
idly as foreign workers left the territory, and per capita
real GDP increased at an average annual rate of 0.5
percent. The price index for GDP decreased at an aver-
age annual rate of 2.0 percent; the price index for per-
sonal consumption expenditures increased at an
average annual rate of 0.4 percent.

From 2002 to 2007, the largest private industries in
the CNMI were the garment manufacturing industry
and the tourism industry. Exports associated with
these industries accounted for the vast majority of ex-
ports of goods and services. Imports of the garment
manufacturing industry were also a major component
of total imports of goods. From 2002 and 2007, the
garment manufacturing and tourism industries in the
CNMI experienced a number of economic shocks.
Garment manufacturing was impacted by a reduction
of quotas on imports to the United States of foreign
textiles and garments. Tourism was affected by the
SARS epidemic, the outbreak of avian flu, and the sus-
pension of two major airline carriers’ daily flights from
Japan.®

The estimates of GDP for the CNMI highlight the
impact that the garment manufacturing and tourism
industries had on the CNMI's economy. For example,
the notable decrease in real GDP in 2005 reflected sig-
nificant decreases in exports of garments and in ex-
ports of tourism services. Real GDP continued to
decrease in 2006 and 2007, reflecting further decreases
in both types of exports.’

Consumer spending and territorial government
spending also contributed to variations in real GDP
growth from 2002 to 2007. The increase in real GDP
in 2003 was more than accountedfor by an increase in

6. See Marianas Visitors Authority “Japan Arrivals Down 28% in April”
(May 2007) at www.mymarianas.com/html/display.cfm?sid=1676.

7. According to data published by the CNMI Department of Commerce,
from 2005 to 2007, exports of garments measured in current dollars fell by
over 50 percent, and the number of visitor arrivals decreased by over 20
percent. See “Economic Indicator” (January—March 2009).

GDP for U.S.

Territories September 2010
Table 2. Highlights of GDP Growth, CNMI
Percent Change From Preceding Year in Real GDP
2002-2007
2003 | 2004 200? 2006 | 2007 average
Gross domestic product............. 22| -14) -11.0| -63| -38 4.2
Personal consumption expenditures 59| =25 -7.0 78| -03 0.6
Private fixed investment.............. -6.1| 80.5( -7.7] -17.7{ -33.2 -2.9
Net exports of goods and services ... | ... [ [ Lo D [
10.0| -186 -20.7| -26.5 -12.8
52| -19.3| -23.6| -32.2 -157
27.8| -16.3! —128] -12.2 -4.4
13.8] -159| -11.4] -27.9 -10.2
132} ~158| ~11.6| -27.7 -104
247 -182| -7.0| -324 -7.8
Government consumptlon
expenditures and gross investment| -03| -7.2: -5.0 22| -13 -36
Federal .| 248| -184| -95| 07| -9.3 -3.6
Teritorial ... -12| 67| 48| 23| 72 -36
Percent Change From Preceding Year in Price indexes
2002-2007
2003 | 2004 | 2005 | 2006 | 2007 average
Gross domestic product... .| 81| -1.6 -1.9| 01| -07 -2.0
Personal consumption expenditures | -3.0 18 0.1 1.6 1.5 0.4
Real GDP
[Millions of chained (2005) dollars)
2002 | 2003 | 2004 | 2005 | 2006 2007
Gross domestic product.............. 1,197| 1,223 1,206| 1,073| 1,006 967
Personal consumption expenditures §32| 563| 549 511 551 549
Private fixed investment.................. 25 23 42 39 32 21
Net exports of goods and services. 259 263 260/ 188 79 68
Exports , 1,142 930 737 542
Goods 861| 694| 531 360
Services 281| 235| 206 180
Imports.. 882| 742| 657 474
Goods 833 701| 620 448
Services 49 40 38 25
Government consumption
expendltures and gross investment| 382 380, 353 335, 343 318
Federal ... 12 15 12 1 11 10
Territorial . 369| 365 340 3247 3N 307
Addenda:
Population (thousands).................... 744| 766, 789| 706| 607 58.6
Per capita real GDP (chained dollars) | 16,095 15,963 | 15,287 {15,191 |16,584 16,494
1. Source: U.S. Census Bureau, International Data Base - o
GDP
[Millions of doliars]
[ 2002 | 2003 | 2004 | 2005 | 2006 [ 2007
Gross domestic product.............. 1,320 1,267 | 1,229 1,073| 1,007 962
Personal consumption expenditures. ‘ 538 653| 543| 511 560 566
Private fixed investment.................. ‘ 23| 2 41| 39| 3 22
Net exports of goods and services ... 388 344 292 188 53 20
Exports \ 1,104| 1,056 1,156 930| 752 548
Goods. | 875 836| 870, 694 537 364
Services . . 229 220 287 235| 215 184
imports... 77| 712 864 742 699 529
Goods. 679 673 815 701 663 501
Services . 38 39 49 40 37 28
Government consump!
expenditures and gross investment 371, 347| 347 335| 362 354
Federal 11 15 12 1 1 10
Territorial ... 359| 3320 335 324 351 344
Note. Detail may not add to total because of rounding.
Contributions to Percent Change in Real GDP
[Percentage points]
T T
' 2002-2007
2003 | 2004 200? 1 2006 i 2007 average
Gross domestic product' .......... 22| -14) -11.00 -63, -3.8 -4.2
Personal consumption expenditures | 2.46| -1.10| -3.16  3.74| -0.17 0.35
Private fixed investment.................. -0.11| 1.43| -0.26, -0.64; -1.09 -0.13
Net exports of goods and services.... | -0.07| 0.32| -6.17|-10.05; 0.15 -3.16
Exports -2.72| B837|-17.54 -18.14!-19.82 -9.97
Goods -227| 347|-13.75|-15.32|-17.24 -9.02
Service: -0.45| 490| -3.80| -2.82| -2.58 -0.95
Imports ... 265 -8.05| 11.37| 8.09| 19.97 6.81
Goods. 277{ -7.29| 10.64| 7.83| 18.70 6.53
Services -0.12| -076| 073 026 127 0.28
Government consumption
expenditures and gross investment| -0.10| -2.07| -1.43| 0.69| -2.71 -1.12
Federal .| 023| -0.22| -0.10| -0.01| -0.11 -0.04
Territorial -0.33| -1.85| -1.33| 0.70| -2.60 -1.08

1. These estimates are percent changes.
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consumer spending.? The decrease in real GDP in 2004 Table 3. Highlights of GDP Growth, Guam
was more than accounted for by decreases in territorial Percent Change From Preceding Year in Real GDP
government spending and in consumer spending. The 2003 . 2004 | 2005 | 2006 | 2007 2(;32732827
decrease in real GDP in 2005 reflected continued de- Gross domestic product ... 2] 81| 42| -4 o7 18
creases 1n consumer spendlng and ter ritorial govern- Personal consumption expenditures -84 7.0 55 -1.3 1.8 0.8
: : e : Private fixed investment .................... 32.9 ~85 -9.5 70 24.9 8.0
ment spendlng in addition to the decrease n exports. Net exports of goods and SErvices ... | | e [coveoncrnns | ronemrionee Jovnnrnneenns | remmerinerinnees
i ; o EXOMS oo e Jas| oral a8 e 02
The decrease in rF:al GI?P in 2007 also reflected a sig Booas sl a4l 48 94 21 02
nificant decrease in territorial government spending. Services. -144| 285 58/ -99| -68 -0.5
Imports .. -139 44 32 20 9.9 0.8
Goods -143| 40| 32: 20| 93 05
Guam Services.... 58| 216 36 10| 322| 118
Government consumption ‘
From 2002 to 2007, the real GDP of Guam grew at an ~ gendiuresandgrossivestment) 671 20} 25, 06| 51 3
average annual rate of 1.8 percent (table 3). The popu-  Teritorial 20| 29| 46| 57 441 3
lation increased at an average annual rate of 1.5 per- Percent Change From Preceding Year in Price Indexes
cent, and real GDP per capita increased at an average 2003 | 2004 | 2005 | 2006 | 2007 223%;5837
annual rate of 0.3 percent. The price index for GDP in Gross domestic product ..o, s os| 24 85 17 19
creased at an average annual rate of 1.9 percent; the  Personal consumption expenditures | 12| 10| 37| 41| 28 26
. . . . . L
price index for personal consumption expenditures in- Real GDP
[Millions of chained (2005) dollars]
creased at an average annual rate ())f 2.6 percent. w002 | 2008 T 2002605 T 3606 | 5007
The primary sectors of Guam’s economy are gov- Gross domestic product .. 3651 3643 39%| 4100 3,959| 3988
ernment and tourism. The federal government’s pres-  Personal consumption expenditures | 2,503 2293| 2455 2589 2554 2,601
in G . hl h in A . S Private fixed investment .................... 111 148 135 122 131 164
ence 1 Guam 1s much larger than in American >amoa,  yetexports of goods and services ... | -657| -571| -d51| -453| -557 -703
the CNMLI, and the U.S. Virgin Islands. In 2007, federal 722 Gig 3‘5’(‘5 sgg 72] 733
government expenditures accounted for more than 25 677|580 745/ 788 710 662
_ 1303| 1199 1252| 1,292 1,318 1448
percent of current-dollar GDP; the majority of these 1372| 1.176| 1223| 1263; 1288 1,408
di f d fed 1 def: di E Services. 22 24 29 30 30 39
expenditures retlected federal defense spending. EX-  government consumption
3 3 : expenditures and gross investment| 1,653 1763| 1,797 1,842, 1,830 1,923
ports of tourism services were the primary component £ Foral "t | Tvice| 0% To| ool Yoo
of exports of services, accounting for more than 15 paerioril 694| 708) 728| 762| 805 841
percent of current-dollar GDP in 2007.° Guam’s tour- Population (thousands)' ................ 1611] 1638| 166.1| 1686| 171.0] 1735
. . Per capita real GDP (chained dollars) | 22,669 22,269 23,698 | 24,323 ( 23,149 22,991
ism industry was affected by a number of external fac- _
. . . . . . . 1. Source: 2008 Guam Statistical Yearbook
tors during this period, including the SARS epidemic - aop
and the outbreak of avian flu that also affected the [Milions of dollars)]
L 2002 | 2 2004 2007
CNMT’s tourism industry. 002 | 2003 | 2004 | 2005 | 2006 | 200
h . . , Gross domestic product ........... 3568 3542| 3,886 4,100| 4176] 4,280
The estimates of the major components of Guam’s  personal consumption expenditures | 2,350 2,189| 2,366| 2589| 2,660 2,783
GDP show that changes in government spendin n Private fixed investment ................... 95 130 126 122 140 180
. . 8 . 8 ¢ p ga d Net exports of goods and services ... -368; -444| -363| -453| -507 -690
in exports of tourism services accounted for much of Exgortz. 611, 544 741 839| 812 814
e . oods 50; 43] 53] 52| 53 91
the year-to-year volatility in real GDP growth. The es- i 561 5011 688l 788 750 73
timates also show that changes in consumer spending ™o So| S| o 1z 13R 1aes
significantly affected economic growth. The decrease ~ Servces P L I B #
in real GDP in 2003 reflected decreases in consumer  expenditures and gross investment| 1482| 1,668| 1,717 1842| 1,883 2,006
\ . 3 . Federal ~| se1| '993| 1031, t1os0| 1o77| 1142
spending and in exports of tourism services that were  Teritorial . 620 675 68 72| 806 864
partly offset by a decrease in imports and an in-  Nor Detail may not add to total because of rounding. T
crease in government spending (including construc- Contributions to Percent Change in Real GDP
. . 10 . . 5 [Percentage points]
tion spending).!% After contracting in 2003, Guam’s 2003 | 2000 | 2005 | 2006 | 2007 20022007
economy rebounded in 2004. The growth in real GDP o average
Gross domestic product ' ......... -0.2 8.1 4.2 -34 07 1.8
Personal consumption expenditures | -5.60 4.36 3.38| -0.83 1.18 0.50
8. Prices of consumer good and services decreased in 2003 (table 2). This  Private fixed investment .................... 089 -032| -032| o021 0.84 0.26
decrease primarily reflected movements in the consumer price index for the ~ Netexports ot goods and services... | 1.64| 308/ -0.02) -254| -356 -0.28
territory ?ublished by the Central Statistics Division of the CNMI Depart- :(Z)SZ g?g _g?g :(1)83\ _gg; 8?2
ment of Commerce. 233|415 108| -191: -123|  -0.05
9. The tourism industry in Guam is highly dependent on visitors from 421y -127. 098, -060 -315 -0.36
Asia, particularly visitors from Japan and Korea. Together, these two mar- _83; :2)13 ﬁgg “gg} :(2)3‘11 :ggg
kets accounted for almost 90 percent of total air arrivals in Guam from 2002 ' ' ‘ ’ ’ '
to 2007. See Bureau of Statistics and Plans, Guam Statistical Yearbook expenditures and gross investment|  2.85| 0.93| 1.11| -027 228 138
(2008). Federal | 250 039 027] 130 143 0.66
10. Guam’s economy was affected in 2003 by the aftermath of Typhoon Territorial.. 0.36) 054| 084} 103] 08 0.72

Pongsona, which struck Guam in December 2002.

1. These estimates are percent changes.
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in 2004 was more than accounted for by increases in
consumer spending and in exports of tourism ser-
vices.!! Real GDP continued to increase in 2005; this
increase was more than accounted for by increases in
consumer spending and in government spending. The
largest contributor to the decrease in real GDP in 2006
was a decrease in exports of tourism services.'? In 2007,
real GDP increased, reflecting positive contributions
from all major components of GDP except net exports
of goods and services; the largest positive contribu-
tions were from government spending and consumer

spending.

U.S. Virgin Islands

From 2002 to 2007, real GDP of the U.S. Virgin Islands
grew at an average annual rate of 2.9 percent. Real
GDP decreased in 2003 but increased in each year from
2004 to 2007 (table 4). The population increased at an
average annual rate of 0.8 percent, and per capita real
GDP increased at an average annual rate of 2.0 percent.
The price index for GDP increased at an average an-
nual rate of 5.2 percent; the price index for personal
consumption expenditures increased at an average an-
nual rate of 4.5 percent.

The estimates of GDP for the U.S. Virgin Islands
highlight the effect that the oil refining industry has
had on the territory’s economic growth from 2002 to
2007. Along with tourism, oil refining ranks among
the most important industries in the territory. In fact,
the Hovensa oil refinery, located on St. Croix, is one of
the world’s largest oil refineries. Changes in exports,
imports, and investment (including inventory invest-
ment) associated with the oil refining industry ac-
counted for much of the year-to-year variation in real
GDP growth. For example, the decrease in real GDP in
2003 reflected a decrease in construction activity due
to the completion in 2002 of several large private and
public sector projects, including a $0.5 billion coker
unit for the oil refinery in St. Croix.”* The increase in
real GDP in 2005 also reflected an increase in con-
struction activity associated with the oil refinery: spe-
cifically, the construction of a desulfurization unit that
began in September of that year.!* The increase in real
GDP in 2007 largely reflected trade activities associated
with the oil refining industry. The decrease in imports
of crude oil was far greater than the decrease in exports

11. Total air arrivals increased by 31 percent in 2004 following a decrease
of 17 percent in 2003. See 2008 Guam Statistical Yearbook.

12. The decrease in exports of tourism services partly reflected a decrease
in average on-island expenditures by Japanese tourists. See 2008 Guam Sta-
tistical Yearbook.

13. See Virgin Islands Bureau of Economic Research, U.S. Virgin Islands
Economic Review (January 2003) at
www.usviber.org/pdfs/EconReviewJan2003.pdf.

14. See Virgin Islands Bureau of Economic Research, U.S. Virgin Islands
Economic Review and Industry Outlook (March 2006) at www.usviber.org/
pdfs/EconReviewMar2006.pdf.
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Table 4. Highlights of GDP Growth, U.S. Virgin Islands

Percent Change From Preceding Year in Real GDP
2002-2007
2003 | 2004 | 2005 | 2006 | 2007 average
Gross domestic product.............. -1.2 35 3.7 4.0 4.4 29
Personal consumption expenditures 10| 19, 68 94 -t5 34
Private fixed investment .| =304 95| 178, 5.4 -20.6 -5.6
Change in private inventories e |
Net exports of goods and serwces .
Exports...
Goods.
Services .
Imports...
Goods.
Services
Government consumption
expenditures and gross investment| -11.9 2.8 13 8.5 9.9 18
Federal... 33, 56| -7.8] -58| 41 -0.3
Territorial .. A 2.4 27| 104| 106 2.1
Percent Change From Preceding Year in Price Indexes
2002-2007
2003 | 2004 | 2005 | 2006 | 2007 average
Gross domestic product............ 6.6 72| 134| -26 21 5.2
Personal consumption expenditures 4.0 4.7 5.5 29 5.7 45
Real GDP
[Millions of chained {2005) dollars]
2002 | 2003 | 2004 | 2005 | 2006 2007
Gross domestic product.............. 3,996 | 3,949 4,088 4,240| 4,411 4,604
Personal consumption expenditures | 1,287 | 1,299 | 1,324 1,414 1,547 1,524
Private fixed investment .| 496 345 378{ 445 469 373
Change in private inventories........... | —184 51 27 -5| -45 -386
Net exports of goods and services ... | 1,410 1,503 | 1,594 1,588 1,557 2,088
Exports... .. | 9,600/11,124|11,933|12,073 (11,454 11,415
Goods. 8,253 | 9,849 10,550 (10,626 110,054 10,077
Services . 1,241 1,286| 1,389 | 1,446 1,402 1,330
Imports.... 8,189 9,621/10,339 (10,485 9,896 9,327
Goods. 7.985| 9,395/10,092 (10,243 | 9,675 9,092
Services 200 226| 246 241 221 240
Government consumption
expenditures and gross investment| 870 766 787, 798| 866 952
93 96| 102 94 88 92
Territorial 775| 670 686 704| 777 859
Addenda:
Population (thousands)'..................... 110.0) 110.7| 111.5| 1115| 1137 1147
Per capita real GDP (chained dollars) |36,319 [35.660 ;36,677 | 38,037 | 38,799 40,124
1. Source: 2008 U.S Virgin Islands Annual Economic Indicators
GDP
{Millions of dollars]
2002 | 2003 | 2004 | 2005 | 2006 2007
Gross domestic product.............. 3,085 | 3,248 | 3,605 4,240 4,298 4,580
Personal consumption expenditures. | 1,121| 1,176 | 1,255 1,414| 1,592 1,657
Private fixed investment .| 435 311| 357| 445| 498 409
Change in private inventories .| -93 27 13 -5| -55 -533
Net exports of goods and serwces 803| 978| 1,213 1,588! 1,330 2,000
...| 5,106 | 6,831| 8,993 (12,073{13,170 14 496
3,911 5575| 7,637(10,626/11,708 13,062
1,195| 1,257 | 1,356 1,446, 1,462 1 ,434
4,304 | 5853| 7,781{10,485]11,840 12,496
4,140 5,651 | 7,547(10,243|11,615 12,251
1641 202| 234 241| 225 244
Government consumption i
expenditures and gross investment| 819: 756 768| 798| 933 1,047
Federal . 80, 84 98 94 90 100
Territorial .. 739 i 671| 670, 704| 843 947
Norte, Detail may not add to total because of rounding.
Contributions to Percent Change in Real GDP
[Percentage points]
2002-2007
2003 | 2004 | 2005 | 2006 | 2007 average
Gross domestic product!.......... -1.2 35 3.7 4.0 44 29
Personal consumption expenditures | 0.35| 070 2.31| 3.24| 057 1.21
Private fixed investment .| 424 090 1.72| 0.60| -2.40 -0.68
Change in private inventories .| 393 -0.67 -0.63 -1.06 -10.29 -1.74
Net exports of goods and servnces 1.93| 197. 0.04| -0.43| 1550 3.80
27.45| 1652’ 3.17|-15.96| -1.08 6.02
26.09| 1349: 169 -14.87| 0.66 5.41
1.36| 3.03. 149| -1.09| -1.74 0.61
-25.52|-14.54; -3.13| 15.52| 16.58 -2.22
-24.82|-1399! -3.25| 15.04| 17.03 -2.00
-0.70| -0.55 ‘ 0.12| 048] ~045 -0.22
Government consumption
expenditures and gross investment| -3.15| 0.62| 0.28| 1.69| 2.16 0.32
Federal... 0.08| 0.15| -0.20| -0.13| 0.09 0.00
Territorial -324| 048| 048] 1.83| 207 0.32
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of refined petroleum, resulting in a large increase in
net exports of goods and services. A decrease in petro-
leum inventory investment partly offset the increase in
net exports.

The strength of the private economy and growth in
corporate profits tax revenue in 2006 and 2007 helped
to fund increases in territorial government spending.
These increases in government spending contributed
significantly to real GDP growth in 2006 and 2007.

Other notable factors affecting economic growth in
the U.S. Virgin Islands were changes in territorial gov-
ernment spending (other than those described above),
changes in exports of tourism services, and changes in
consumer spending. As noted previously, the decrease
in real GDP in 2003 reflected the completion in 2002
of several private and public sector construction
projects. The major government construction projects
included the expansion of St. Croix’s Henry E. Rohlsen
Airport and various road and housing construction
projects.’® The increase in real GDP in 2004 largely re-
flected an increase in exports of tourism services,
which is the primary component of exports of services
for the U.S. Virgin Islands. In 2005 and 2006, increases
in consumer spending contributed significantly to the
increases in real GDP.

Future Directions
Over the next several months, BEA will continue to
work closely with the territorial governments to extend
the estimates of GDP for the four territories. Estimates
for 2008 and 2009, in addition to revised estimates for
2002-2007, are scheduled to be released in the spring
of 2011.

It is important to note that GDP is only one sum-
mary measure of economic activity. Future enhance-
ments to the estimates for the four territories (subject
to data availability) include developing other measures
found in the full set of the NIPAs, such as personal in-
come and saving rates.

Appendix: Summary of Methodologies
Gross domestic product (GDP) is measured as the sum
of consumer spending (or “personal consumption ex-
penditures”), private investment, net exports (exports
less imports) of goods and services, and government
spending (or “government consumption expenditures
and gross investment”). The methodologies used to es-
timate the major components of GDP for American

15. See Virgin Islands Bureau of Economic Research, U.S. Virgin Islands
Economic Review (January 2003).
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Samoa, the Commonwealth of the Northern Mariana
Islands (CNMI), Guam, and the U.S. Virgin Islands are
summarized below. These methods are consistent with
the methods used to estimate U.S. GDP. Information
from the Economic Census of Island Areas was used to
establish levels of GDP for each territory for 2002 and
2007. Annual series were then developed and used to
estimate GDP for the intervening years.

Consumer spending. Personal consumption expen-
ditures (PCE) consists primarily of purchases of goods
and services by households.!® For American Samoa,
the CNMI, and Guam, economic census data on the
consumer shares of sales for each industry sector were
used to benchmark the estimates of household pur-
chases of most goods. For the CNMI and Guam, an-
nual growth rates for most goods and services were
derived using gross business revenue data; for Ameri-
can Samoa, annual growth rates for most goods were
derived using data on imports of goods. Annual esti-
mates of goods for the U.S. Virgin Islands were mostly
based on imports data from the Census Bureau’s U.S.
Trade With Puerto Rico and U.S. Possessions (series
FT895) and U.S. International Trade in Goods and Ser-
vices (series FT900)."7

Economic census data on the consumer shares of
sales for each industry sector were used for all four ter-
ritories to benchmark the estimates of most services
except housing and utilities. Annual growth rates were
derived primarily using gross business revenue data for
the CNMI and Guam and wage data for American Sa-
moa and the U.S. Virgin Islands. Housing services and
utilities services were estimated independently. Hous-
ing services were estimated using information on the
number of occupied housing units and average rental
rates reported in the Census of Population and Hous-
ing. Utilities services were estimated using revenue
data reported by government-owned utilities and by
the U.S. Energy Information Administration. Other
services not covered by the economic census —such as
financial services furnished without payment, insur-
ance, and sales by government—were also estimated
independently.

Private investment. Private investment consists of
spending on new fixed assets—equipment, software
and structures by private businesses, and improve-
ments to existing assets. It also includes the construc-

16. A small portion of PCE consists of purchases by nonprofit institutions
serving households.

17. It was assumed for both American Samoa and the U.S. Virgin Islands
that most consumer purchases of goods were imported.
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tion of new residential structures and the improve-
ments to these structures.! Because of data limitations,
estimates of private investment in equipment and soft-
ware and in structures were indirectly measured. In-
vestment in equipment and software was estimated
based on the value of imports of capital goods or on
economic census data on the business share of sales of
the wholesale durable goods sector.”” Investment in
structures was estimated using building permit data
and construction industry receipts less sales to other
construction firms and less sales to government as re-
ported in the economic census.?

Net exports of goods and services. The estimates of
exports of goods to the United States from the four ter-
ritories reflected data from the Census Bureau’s FI'895
publication. Estimates of exports of goods from Amer-
ican Samoa, the CNMI, and Guam to the rest of the
world were based on information compiled by the ter-
ritorial governments. Estimates of exports of goods
from the U.S. Virgin Islands to the rest of the world
were based on data from the series FT'900 publication.
Estimates of imports of goods for American Samoa,
the CNMI, and Guam were based on values or quanti-
ties of imported commodities reported by the territo-
rial governments. For the U.S. Virgin Islands, estimates
of imports of goods reflected data from the series
FT895 and FT900 publications.

18. For American Samoa and the U.S. Virgin Islands, private investment
also includes private inventory investment (or “change in private invento-
ries”).

19. For Guam, after discussion with officials in the Guam Bureau of Sta-
tistics and Plans, it was assumed that a majority of the goods purchased by
durable goods wholesalers for resale were imported.

20. The method assumed that the receipts by construction industry
reported in the economic census were collected for work done in the same
year.
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Information on imports of services and on exports
of services other than tourism was limited. Estimates
of exports of tourism services for the CNMI and Guam
were based on survey data on tourist expenditures and
visitor arrivals provided by the territorial government
visitors’ authorities. For the U.S. Virgin Islands, the es-
timate of exports of tourism services was based on to-
tal visitor expenditures published by the Virgin Islands
Bureau of Economic Research.?!

Government consumption expenditures and gross
investment. The estimates of government expendi-
tures were prepared separately for the territorial gov-
ernments and for the federal government sector. The
primary sources of information for the territorial gov-
ernments estimates were financial statements of the
primary government and of the government compo-
nent units. The main data source for the federal gov-
ernment estimates was the Consolidated Federal Funds
Report, an annual report published by the U.S. Census
Bureau.

Estimates of real GDP. Inflation-adjusted estimates
of total GDP and its components were derived within a
chain-type Fisher Index framework. For most of the
detailed components of GDP, inflation-adjusted esti-
mates were calculated by deflating each component us-
ing an appropriate price index. Consumer price
indexes produced by each territorial government were
used to deflate most of the detailed components of
PCE. Inflation-adjusted estimates for most compo-
nents other than PCE were calculated using U.S. prices
from the U.S. Bureau of Labor Statistics.

21. Exports of tourism services were a small component of American
Samoa’s economy and are not discussed.
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A Reconciliation of Health Care Expenditures in the
National Health Expenditures Accounts and in Gross

Domestic Product

By Micah B. Hartm an, R obertJ. Kornfeld, and

1 HE SIZE and scoPe of the recently passed Patient
~ Protection and Arfordable Care Act highlights the
importance of health care spending to our economy.
Understanding and accounting for health care spend-
mqu a comprehensive and consistent way continues
to be of paramount mportance to researchers, policy-
makers, and business leaders. Much of this attention
results from the dramatic increase in the share of the
economy devoted to health care over the past half-cen-
tury, from 5.2 percent in 1960 to 16.2 percent in 2008,
as well as the expectation that the share will increase to
more than 19 percent by 2019.1To gain ingights into
the consumption of medical goods and services, the fi-
nancing of these purchases, and the share of our na-
tion’s economic output that is devoted to health care
spending, it is important to understand and reconcile
( ifferent, widely cited estimates of health care expendi-
ures.

This article presents a summarized overview of a
new working paper, “Health Care Expenditures in the
National Health Expenditures Accounts and in Gross
Domestic Product: A Reconciliation.” This paper rec-
onciles the national health expenditure accounts
(NHEA), the official estimates of health care _spendlng
In the United States from the Centers for Medicare an
Medicaid Services (CMS), and the estimates of health
expenditures that are part of gross domestic product
GDP) produced by the Bureau of Economic Analysis

BEA) as part of the national income and J)roduct ac-
counts (NIPAs). This research provides a detailed rec-
onciliation of estimates of specific categories of health
expenditures and identifies and quantifies the similari-
ties and differences between the two accounts, building

1. Centers for Medicare and Medicaid Services, Office of the Actuary,

health care spending projections for 2009-2019. The data in the tables of
this paper (from the Census Bureau or other sources) reflect available pub-
lished data as of early 2010. They do not incorporate the results of BEA’s
2010 annual revision ofthe NIPAs.

Micah B. Hartman is a statistician with the Centers for
Medicare and Medicaid Services, Office of the Actuary.
Aaron C. Catlin is the Deputy Director of the National
Health Statistics Gromrjrp at the Centers for Medicare and
Medicaid Services, Office of the Actuary. Robert J. Korn-
feld is th_e_D.eputY Chief of the National Income and
Wealth Division at the Bureau of Economic Analysis.
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on previous research to provide the most complete in-
depth reconciliation to date.2 _

This reconciliation marks a milestone in BEA'S Iongi-
term efforts to create a health care expenditures satel-
lite account. The goal of the account Is to provide de-
tailed statistics about the health care industry and its
role in the economy.3 _ o

The estimates of total national health_spend_mq in
the NHEA and in the GDP data are relatively similar;
they differ by less than ZIFer_cen_t in most years back to
1960 (chart ). This similarity is not surprising as the
two accounts measure spending for a similar set of
medical goods and services and rely on many similar
data sources. At a disaggregated level, however, larger
differences in the estimates of narrower categories of
health care spendln(t; emerge. These differences need to
be explained so that data users understand how to use
each data set to best meet their needs.

Health Expenditures in the NHEA and
GDP: Key Differences

Both the NHEA and the health-related expenditures
within GDP are generally consistent with the defini-
tions of health care activities in the System of Health
Accounts from the Organisation for Economic Co- ﬁ
eration and Development. In the United States, the
Census Bureau uses the North American Industry

2. Sensenig and Wilcox (2001) and Ho and Jorgenson (2005) present ear-
lier attempts to reconcile the two accounts.
3. Aizcorbe, Retus, and Smith (2008).
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Classification System (NAICS) to classify all business
establishments, including those in the health care sec-
tor, BEA, CMS, and many of the agencies that collect
primary source data used to produce the NHEA and
GDP estimates also rely on NAICS to classify statistics
on the U.S. economy (table 1). However, this data of-
ten requires numerous adjustments to produce esti-
mates consistent with the primary goals of BEA and
CMS. These adjustments are the focus of the reconcili-
ation as they ultimately define the majority of the dif-
ferences between the two accounts.

The primary goal of the NHEA is to measure total
domestic health sector expenditures in a comprehen-
sive and consistent way that allows for analysis of
spending for health care goods and services and the
sources of funds that pay for that care. An impor-
tant goal of the NIPAs is to produce internationally
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Chart 1. National Health Expenditures (CMS) and
Health Expenditures in GDP (BEA), 1997-2008

Table 1. Classification of Receipts of NAICS Services Industries in the NHEA and in GDP

NAICS code and Industry title

62 Health care and social assistance
621 Ambulatory health care services
6211 Offices of physicians
6212 Offices of dentists
6213 Offices of other health practitioners

Physician services
Dental services

Type of expenditure

GDP (BEA)

main commodityl NHEA (CMS)

Physician and clinical services
Dental services

62131 Offices of chiropractors
62132 Offices of optometrists
62133 Offices of mental health practitioners
62134 Offices of physical, occupational and speech therapists, and audiologists
62139 Offices of all other health practitioners
621391 Offices of podiatrists
621399 Offices of all other miscellaneous health practitioners
6214 Outpatient care centers
62141 Family planning centers
62142 Outpatient mental health and substance abuse centers
62149 Other outpatient care centers
621491 HMO medical centers
621492 Kidney dialysis centers
621493 Freestanding ambulatory surgical & emergency centers
621498 All other outpatient care centers
6215 All other outpatient care centers
621511 Medical and diagnostic laboratories
621512 Diagnostic imaging centers
6216 Home health care services
6219 Other ambulatory care services
62191 Ambulance services
621999 All other miscellaneous ambulatory health care services
622 Hospitals
6221 General medical and surgical hospitals
6222 Psychiatric and substance abuse hospitals
6223 Specialty (except psychiatric and substance abuse) hospitals
623 Nursing and residential care facilities
6231 Nursing care facilities
6232 Residential mental retardation, mental health and substance abuse facilities
62321 Residential mental retardation facilities
62322 Residential mental health and substance abuse facilities
6233 Community care facilities for the elderly
623311 Continuing care retirement communities
623312 Homes for the elderly
6239 Other residential care facilities

624 Social assistance

532291 Home health equipment rental

Other professional medical services
Durable goods

Other professional medical services
Other professional medical services

Other professional medical services
Other professional medical services

Other professional medical services
Other professional medical services

Physician services
Other professional medical services
Physician services
Other professional medical services

Medical labs
Medical labs
Home health care services

Other professional medical services
Other professional medical services

Hospital services
Hospital services
Hospital services

Nursing home services

Nursing home services
Nonhealth

Nursing home services
Nonhealth
Nonhealth
Nonhealth

Other professional medical services

Other professional services
Other professional services/durable equipment2
Other professional services
Other professional services

Other professional services
Other professional services

Physician and clinical services
Physician and clinical services

Physician and clinical services
Physician and clinical services
Physician and clinical services
Physician and clinical services

Physician and clinical services
Physician and clinical services
Home health care

Not in NHEA3
Nonhealth3

Hospital care
Hospital care
Hospital care

Nursing home care

Only Medicaid expenditures for ICFMRs (see the text)

Nursing home care
Nonhealth3
Nonhealth3
Nonhealth3

Durable medical equipment

BEA  Bureau of Economic Analysis

CMS  Centers for Medicare and Medicaid Services

GDP  Gross domestic product

HMO Health Maintenance Organization

ICFMR Intermediate Care Facilities for the Mentally Retarded
NAICS North American Industry Classification System
NHEA National health expenditure accounts

1. In the GDP statistics, most of the receipts of each industry are for purchases of a main or primary
commodity. Industry receipts differ from commodity expenditures because commodity expenditures
exclude industry receipts from other sources and include commodity sales by other industries, and for
other reasons.

2. In the NHEA, optometrists’ services are classified with “other” professional services; eyewear is
classified with durable medical equipment.

3. Unless funded by Medicare, Medicaid, or Children’s Health Insurance Program.
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comparable estimates of GDP, which measures the fi-
nal demand for goods and services produced in the
United States. The GDP estimates, unlike the NHEA
estimates, do not identify the sources of funds (such as
out-of-pocket spending, private insurance, or Medic-
aid and other government programs) for each of the
categories of health spending in GDP.

CMS and BEA have identified five general sources of
discrepancies between the estimates of spending for
health care goods and services in the NHEA and in
GDP:

o The classification of certain industries, goods, and
services

o The treatment of government facilities and expendi-
tures

eBEAs adjustments to estimate final commodity
demand by households

oeThe treatment of nonprofit institutions serving
households (NPISHs)

o The use of some different data sources and estima-
tion methodologies

Classification of industries and commodities

Differences in the classification of health spending in
the NHEA and GDP accounts contribute to discrepan-
cies in total health spending and in the underlying de-
tailed estimates. The two accounts define “health-
related” spending in different ways, contributing to
some instances where detailed spending categories are
classified as health-related in one account, but not in
the other. Additionally, some categories of health
spending that are included in both accounts are classi-
fied under different major spending categories. For ex-
ample, services of optometrists are classified under
personal consumption expenditures (PCE) for thera-
peutic appliances and equipment in the GDP statistics
but are included in other professional services in the
NHEA.

The treatment of government facilities and
expenditures

Government agencies may directly purchase health
care that is provided by a government-owned health
care facility (such as a Department of Veterans Affairs
hospital) or that is provided by privately owned facili-
ties (such as a private hospital where a veteran may re-
ceive care paid for by a Department of Veterans Affairs
facility). The treatment of government-purchased
health care differs in the NHEA and GDP accounts: the
NHEA estimates classify government outlays for these
public facilities with the spending for the related health
care industry (for example, with hospitals or physi-
cians), while the GDP estimates classify these
expenditures as part of government consumption ex-
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penditures. This different treatment of government-
owned health care providers results in discrepancies in
the estimates of some categories of health care spend-
ing (such as hospitals) but does not lead to large dis-
crepancies in total health care spending.

The two accounts, on the other hand, have a similar
treatment of sales of health care to households by gov-
ernment-owned facilities, such as state and local gov-
ernment hospitals. These sales (financed by
households or government or private insurers) are
treated as expenditures for the industry in the NHEA
(hospitals) or the commodity in GDP (hospital ser-
vices).

Additionally, the two accounts have a slightly differ-
ent treatment of expenditures financed by the major
government insurance programs (Medicare, Medicaid,
and Childrens’ Health Insurance Program). In the
NIPAs, these insurance programs are classified as “gov-
ernment social benefits” that finance expenditures that
make up GDP; in the NHEA, these programs are a
“source of funding” for health care expenditures. With
few exceptions, the NHEA classify all of these expendi-
tures, including Medicaid waiver spending that is in-
tended to improve the quality of life and reduce costly
inpatient stays, as health spending. While these funds
also generally pay for health-related spending in the
GDP data, some of these funds may purchase services
that are grouped with nonhealth spending categories,
such as social assistance, in the GDP estimates. This
different treatment of government insurance programs
contributes to slightly higher total health care spend-
ing in the NHEA.

BEA’s adjustments to estimate final
commodity demand

While the NHEA measure total revenues of NAICS-
based health care industries (such as freestanding nurs-
ing homes), the GDP data measure spending for health
care commodities (goods or services), such as nursing
home services. For example, in the GDP accounts, ex-
penditures for nursing home care include the sales of
nursing home services from both freestanding nursing
homes and other providers (such as hospitals) and ex-
clude receipts from nonpatient services (such as park-
ing lots) and for other commodities provided by
nursing homes to patients (drugs or lab work). In the
NHEA, nursing home care includes total revenues of
establishments classified as freestanding nursing
homes by the NAICS, while hospital-based nursing
home care is included in the estimate of hospital
spending. As a result, the sales of a health care industry
are generally different from the sales of the industry’s
primary health care commodity. The GDP estimates
reflect numerous adjustments that convert industry
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sales data that are commonly reported in source data
to final commodity demand.

In addition, the NHEA include adjustments for in-
termediate sales, nonbenchmark-year interpolation
and extrapolation, the inclusion of nonpatient reve-
nues, and other miscellaneous adjustments. The GDP
statistics incorporate adjustments to estimate final
commodity demand and other adjustments.

The treatment of NPISHs

In the GDP data, the large portion of PCE for services
known as household consumption expenditures (HCE)
consists mainly of receipts from sales of services to
households. The GDP data also report a second cate-
gory of PCE for services that are not reported explicitly
in the NHEA: final consumption expenditures of non-
profit institutions serving households, or NPISHs.
These expenditures are measured residually as gross
output (the cost of inputs to produce the service, in-
cluding compensation and intermediate purchases)
less sales to households and other sectors and less own-
account investment (construction and software pro-
duced by NPISHs for their own use). Final consump-
tion expenditures by NPISHs measure the production
of services provided to households without charge. In
the NHEA, health care provided by nonprofit (and for-
profit) institutions is measured as total net revenue,
which includes nonpatient and nonoperating revenue.
Although the final expenditures of NPISHs in the GDP
estimates are to some extent funded by nonpatient rev-
enues that are included in the NHEA, these two items
are not necessarily equal, so the different treatment of
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nonprofits leads to some differences in estimated
health expenditures.

The use of different data sources and
methodologies

While many of the data sources used in the NHEA and
NIPA are the same, in some estimates, CMS and BEA
rely on different data sources. For example, expendi-
tures for hospital care are measured in the GDP esti-
mates using data from the Census Bureau, while in the
NHEA, the American Hospital Association (AHA) An-
nual Survey is used as a benchmark source. Also, the
two agencies have different revision schedules, which
stipulate the release dates for revised data (which in-
corporate revisions of source data and other changes)
and often lead to the use of different “vintages” of
source data. Even when the two accounts use the same
data sources and vintages, some differences in method-
ologies (other than those described above) can lead to
different estimates.

Summary of the Reconciliation of
Expenditures for Health-Related Goods
and Services
Most health care spending in the United States, more
than 80 percent, can be attributed to expenditures for
medical goods and services—including care provided
by physicians and clinics, hospitals, other profession-
als, dentists, nursing homes, home health agencies—as
well as purchases of nondurable and durable goods
and retail prescription drugs (tables 2 and 3). For the
estimates of most, but not all, of these goods and

Table 2. National Health Expenditure Accounts, 1997-2008

[Billions of dollars]

" 2002 ‘

1997 | 1998 | 1999 | 2000 | 2001 2003 | 2004 | 2005 | 2006 | 2007 = 2008
National health expenditures 1,125.1] 1,190.0| 1,265.2( 1,352.9| 1,469.2| 1,602.4 | 1,735.2| 1,855.4| 1,982.5| 2,112.5] 2,239.7| 2,338.7
Health services and supplies.. 1,053.8| 1,110.7| 1,179.8| 1,264.1| 1,375.7| 14984 1,623.5| 1,733.6| 1,851.9| 1,975.4) 2,089.7 2,181.3
Personal health care.... 959.31 1,010.0| 1,067.8| 1,139.2| 1,238.3| 1,340.3| 1,447.5( 1,549.9| 1,655.2| 1,762.9| 1,866.4, 1,952.3
Hospitai care ........ 3647 37621 3948| 4169| 451.2| 4884| 5274 5665 607.5| 6494| 687.6| 7184
Professional services ... 3526: 3759: 397.9| 4268| 4654| 5032| 543.0| 5812 621.5| 6584, 6975 7312
Physician and clinical services. 241.0| 256.4| 269.6( 288.6| 3132 3379 366.7| 3936| 4224| 4465| 4726| 496.2
Other professional services 334 357 3741 39.1 428 456 49.0 52.9 55.9 58.4 62.2 65.7
Dental services 50.2 53.5 57.1 62.0 67.5 733 76.9 815 86.3 90.7 9%.4| 101.2
Other personal health care........ 28.1 303 34.0 374 419 46.4 504, 533 56.9 62.7 66.3 68.1
Nursing home and home health ... 1190 1228, 122.0| 1258| 1337} 1399| 1485, 1579, 168.8| 1781' 191.7| 203.1
Home health care........c..cconveverienns 345/ 332 315 305 32.2 34.2 38.0 427 48.1 530 59.3 64.7
NUrSiNg hOme Care ......ovvvosevecrrvnee 84.5 89.5 90.5 953. 1015 1057| 1105 1152 1207| 1251, 1324| 1384
Retail outlet sales of medical products. 123.0| 1352 153.1| 169.8; 188.0| 208.9| 228.7| 244.3| 2574 277.0 289.7| 2996
Prescription drugs............. 77.6 88.5( 1046 1206| 138.3| 157.6] 1742' 188.8| 199.7| 217.0| 2268, 2341
Other medical products .... 454 46.6 48.5 49.2 49.7 51.2 545 55.5 57.7 60.0 62.9 65.5
Durable medical equipment.. 18.1 18.7 19.1 194 19.7 208 224 2238 238 247 255 26.6
Other nondurable medical products.. 273 27.9 294 298 30.0 304 321 327 34.0 35.3 374 39.0
Government administration and net cost of private health Insurance...... 59.7 63.3 712 818 90.2| 1057 1223| 129.8| 1403 1520| 158.4| 159.6
Government administration 19.4 221 244 288 324 359, 385 427 477 57.4 62.2 65.9
Administration of philanthropy 0.8 0.9 1.0 11 12 1.2 12 1.3 1.4 15 1.6 1.7
Net cost of private health insurance 395 40.3 459 52.0 56.6 68.6 826 85.8 912 93.0 94.6 92.0
Government public health activities ......... 34.8 375 407 43.0 471 524 536 53.8 56.4 60.6 648, 694
Investment . 71.3 79.2 85.4 88.8 935 1040| 1117 121.8° 1306| 1371 1500 1575
RESEATCh........ et 19.6 215 234 258 28.8 325 355 38.9 ‘ 40.7 418 425 436
Private........... 19 21! 2.2 2.5 2.81 341 33 3.4‘ 37 4.0 43 47
Government . 178 195 21.2 23.0 2600 295 32.1 355 37.0 37.8 382, 389
Structures and equipment.... 51.7 57.71 62.0 63.2 64.71 715 76.3 83.0[ 90.0 95.3 107.5“ 113.9

' Source: Centers for Medica}é and Medicaid Services
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services, CMS and BEA rely on the same data sources,
such as the quinquennial Economic Census and the
Service Annual Survey from the Census Bureau. How-
ever, the NHEA and GDP estimates incorporate several
adjustments to the source data to produce estimates
consistent with the core functions of each program
(chart 2 and table 4).

Aggregate expenditures for physician,
clinical, medical lab, and other professional
services

At the most detailed level, the NHEA and the GDP
data classify spending for physician, clinical, medical
lab, and other professional services (in 2008, $561.9
billion in NHE, compared with $565.8 billion in HCE)
in slightly different ways, making it difficult to recon-
cile detailed categories. The annual discrepancy be-
tween the sums of estimates of NHE and HCE for these
services ranges from $1.8 to —$8.7 billion, or no more
than 2 percent. The differences are mainly due to BEA’s
adjustments to estimate final commodity demand, the
treatment of optometrists’ services, and other differ-
ences in the way revenues are classified.

The more detailed estimate of NHE for physician
and clinical services is relatively higher than the esti-
mate of HCE for physician services and medical labs

A Reconciliation of Health Care Expenditures
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mainly because it includes expenditures for a broader
array of outpatient care centers services. The NHE esti-
mate also includes government spending for public
health clinics run by the Department of Veterans Af-
fairs, the Indian Health Service, and the Coast Guard
Academy, while the GDP data classify this spending as
part of government consumption expenditures.* The
HCE estimate for physician services and medical labs
also incorporates several adjustments which, on bal-
ance, subtract from the level of total industry sales to
derive an estimate of final commodity demand.

The estimate of HCE for other professional medical
services is larger than the estimate of NHE for other
professional services mainly because it includes spend-
ing for services from a wider array of industries that
are included in the estimate of NHE for physician and
clinical service. In addition, BEA’s adjustments to esti-
mate final commodity demand by household have the
net effect of raising the estimate of HCE for other pro-
fessional medical services slightly above the level of
industry sales in most years. Both agencies include es-
timates of select expenditures for ambulance services,
although the NHEA estimate only covers Medicare and

4. The NHE estimate also includes small judgmental adjustments that are
based on other data sources from the Internal Revenue Service and the
Bureau of Labor Statistics.

Table 3. Health Care Expenditures in Components of Gross Domestic Product (GDP), 1997-2008

[Billions of dollars]

NIPA table 1997 | 1998 | 1999 ' 2000 | 2001 | 2002 | 2003 | 2004 | 2005 | 2006 [ 2007 | 2008
Total selected health expenditures in GDP ..|1,107.3(1,185.8 1,255.4 |1,351.5 {1,466.7 (1,597.9 (1,718.5 (1,832.8 [1,961.7 |2,070.2 2,191.9 |2,309.5
Total health-related personal consumption expenditures 988.911,060.7 [1,122.31,208.3|1,316.6 |1,428.6 |1,534.2 |1,639.5 | 1,745.911,845.91,951.9 [2,048.3
Durable goods, therapeutic appliances and equipment. 253; 278| 297| 322| 31.8| 340, 350| 364| 382 402, 432 443
Total health-related nondurable goods 103.7: 118.8: 140.0| 159.0| 181.0| 200.2| 219.6| 2345 2473 267.1| 277.6| 2794
Pharmaceutical products 245U, 1ine 120 | 102.3| 1183 1383 157.1| 178.9| 198.0) 217.3| 232.1| 244.7| 2644 2747 2762
Prescription drugs ... 2.4.5U, line 121 821! 973 1159, 133.8| 154.9| 1723 191.3] 207.5| 218.9| 2369 245.2 2444
Nonprescription drugs 2.4.5U, line 122 2037 21.0| 224 232| 240| 257| 2641 245| 258 275 294 319
Other medical products...........ccoeceeneeievcrrercnnesinmeinnens 2.4.5U, line 123 13 15 1.7 2.0 2.1 2.2 2.3 24 2.5 27 3.0 3.2
Total household consumption expenditures for health-related ! ! '
SBIVICES 11ovsiienieiiree et e e sre s e e e sben et e | aranaene et est s aeas 859.9' 913.11 952.6(1,017.1|1,103.7 [1,194.4 |1,279.7 |1,368.6 :1,460.4 1,538.5|1,631.1(1,724.3
HEEIth CAre ... 245U, line 168 | 7909 832.0 863.6| 918.4| 996.6|1,082.9|1,149.311,229.7 1,316.01,380.7 |1,469.6 |1,554.2
Physician services 24.5U,1tine 170 | 190.9] 202.0] 2121, 229.2| 249.3| 269.3| 291.3| 311.4| 332.4] 346.8! 365.6. 3818
Dental services ............ 2.4.5U, line 171 509| 546| 585 636| 69.3| 756| 781| 839| 89.0| 935 99.3] 1035
Paramedical services... 2.45U,line 172 | 127.3| 133.8| 136.5| 143.8| 1572 169.8| 1826  198.4| 2151 2047 242.3| 2619
Home healith care 2.4.5U, line 173 457 453| 432 428| 454 470 502| 56.1 61.2 641 709 779
Medical laboratories.. 2.4.5U, line 174 114 1321 1485| 169 19.7| 210 230 248' 267 281| 291| 307
Other professional medical services 2.4.5U, line 175 702 752 788| 841 820| 101.8| 109.4| 1175 127.1 1325| 142.3| 1533
Hospitals ................ 2.4.5U,line 179 | 3455 360.1| 373.2| 393.9| 427.1| 469.5| 4938 5288 567.0| 601.0] 639.7| 680.0
Nursing homes. | 2.4.5U, line 183 763, 815) 832 879 937, 986 1034, 107.2| 1125' 1147| 1226| 1270
Health insurance........... | 2.4.5U, line 269 684 747| 792\ 881| 941 1009, 117.0| 134.4| 1451. 150.6| 156.3| 161.8
Total final consumption expendnures 0 nonprofn health services
PIOVIAETS ....ovevivicneiereeeicesetnsas et seres et ssesenes | wrobasenseessamasins e 0.6 6.4 9.8 106} 13.0| 105 135 44, =07 7.2 53 8.3
Gross output..... 2.4.5U,line 338 | 287.7{ 3084 324.6| 3423| 369.0| 4034 | 427.6 453.7| 484.1| 515.1| 5446| 5749
Less: receipts from sales of health services to households ..... 245U, line351 | 287.1| 302.0| 3149 331.7| 356.0| 392.9| 4142 449.3| 484.8] 507.9| 539.3, 5666
Total federaf government consumption expenditures and gross !
INVESIMENE N HBAIN........ccovive ettt [nveess s sieensesssoeen 431, 449 451| 498 539 586| 650 655/ 67.1( 688 728| 812
Federal government consumption expenditures, health 317, line 17 37.9| 39.1| 39.0| 439| 482| 528 585| 598, 606 628 658| 732
Federal government gross investment, health .| 3.17,line 114 5.2 58 6.1 5.9 5.7 58 6.5 5.7 6.5 6.0 7.0 8.0
Total state and local government consumption expenditures and .
gross investment, health...........cooovcrinccic i Lo .1 293] 299 351 363| 358| 41.8| 444 472 581| 588, 629| 674
State and local government consumption expenditures, health 3.17, line 26 218 220 272 281) 272| 325 347| 369| 468| 474| 504 546
State and local government gross investment, health... 3.17, line 123 75 7.9 7.9 8.2 8.6 9. 3‘ 9.7 103| 113 114 125 128
Total private health-related fixed investment 46.0; 50.3| 529| 571 604 69.0; 749| 806| 907, 967, 104.3| 1127
Health care structures........... . 5.4.5U, line 5 19.6] 2000 207 219| 220| 252| 273 296 321 360| 40.1| 440
Medical equipment and instruments. 5.5.5U, line 8 264 303| 322| 352] 385| 438| 476 51.L58.6 60.7| 643| 687

Source: Bureau of Economic Analysis. These NIPA statistics do not incorporate the results of the 2010 annual NIPA revision.
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Medicaid pa?/ments for these services, while the GDP private sector, financed by Medicare and Medicaid as
estimate includes ambulance services provided by the well as other payers.

Chart 2. NHEA Minus GDP Health Spending as Share of NHEA, 2002 and 2007

NHEA-GDP health spending as a share of NHEA, 2002 NHEA-GDP health spending as a share of NHEA, 2007
NHEA-GDP health O NHEA-GDP health
spending spending O
Physicians/labs/other 0 Physicians/labs/other °
professional services professional services
Dentists o Dentists o
Home health care O Home health care O
Nursing home care O Nursing home care O

Hospitals O Hospitals O
Health insurance O Health insurance O

Prescription drugs O Prescription drugs O
Other nondurable ° Other nondurable °
goods goods
Durable goods 0 Durable goods O

Investment 0 Investment 0
Government* O Government* O

-80% -60% -40% -20% 0% 20% 40% -80% -60% -40% -20% 0% 20% 40%
‘Government health-related spending includes public health, administration, and research in the NHEA and health-related government consumption expenditures in GDP.
Note. The size of the bubble is a measure of the relative size of the difference (NHEA-GDP) ranked from smallest to largest for all of the differences presented for each year shown.

U.S. Bureau of Economic Analysis

Table 4. Differences Between Estimates of Health Care Expenditures in the National Health Expenditure Accounts (NHEA)
and in Gross Domestic Product (GDP), 1997-2008

[Billions of dollars]

1997 1998 1999 ZID m. m 2003 2004 2005 2006 2007 2008

Total NHEA health expenditures less total GDP health expenditures.... e 178 42 98 1425 45 167 225 208 423 478 292
NHE for other professional services and physician and clinical services Iess HCE forother

professional medical services and physicians services and medical labs1... e 1.8 1713 -25 51 -86 -79 -25 -79 -25 -22 -39
NHE for dental services less HCE for dental services 0.7 -11 -14 -16 -18 -23 -12 -24 -27 -2.8 -29 -23
NHE for home health care less HCE for home health care services -11.2 -12.1 <117 -12.3 -13.2 -12.8 -12.2 -13.4 -13.1 -11.1 -11.6 -13.2
NHE for nursing home care less HCE for nursing home services 82 80 73 74 78 71 71 80 82 104 98 114
NHE for hospital care less HCE for hospital services 192 161 216 230 241 189 336 377 405 484 479 384
NHE for net cost of private health insurance less HCE for health insurance SErvices . -28.9 -34.4 -34.3 -36.1 -37.5 -32.3 -34.4 -48.7 -53.9 -57.6 -61.7 -69.8
NHE for prescription drugs less PCE for prescription drugs <45 -8.7 -11.3 -13.2 -16.6 -14.6 -17.1 -18.8 -19.2 -19.9 -18.5 -10.3
NHE for other nondurable medical products less PCE for other nondurable goods.....ine 5.7 53 53 46 39 25 38 58 56 51 50 39
NHE for durable medical equipment less PCE for durable goods -72 -9.1 -10.6 -12.8 -12.1 -13.2 -12.6 -13.6 -14.5 -15.5 -17.7 -18.0
NHE for investment in structures and equipment less government gross investment and private

fixed investment in GDP 7.0 -62 -49 -8.0 -10.0 -12.6 -14.8 -13.7 -18.5 -18.8 -16.3 -19.6
NHE for public health activities, government administration, public investment in research less

government consumption expenditures in GD P 123 179 201 229 301 324 31.0 354 337 456 49.0 465
NHE for other personal health care (NHE only) 281 303 340 371 419 464 504 533 569 627 663 681
NHE for administration of philanthropy and private research (NHE only).... . 26 29 32 36 40 43 45 46 50 55 60 63
Subtotal NHE less GDP (without NIPISH) 184 107 186 120 157 151 302 269 776 49.6 531 375

Less: GDP final consumption expenditures of nonprofit institutions serving households (NIPA

only) 06 64 98 106 130 105 135 44 -0.7 72 53 83

HCE Household consumption expenditures the NIPAs of the Bureau of Economic Accounts.

NHE National health expenditures Note: The total NHEA health expenditures less total GDP health expenditures difference results from
NIPAs National income and product accounts summing all of the detail differences as well as NHE other personal health care and NHE for adminis-
PCE Personal consumption expenditures tration of philanthropy and private research and then subtracting the GDP final consumption expendi-
1. National health expenditures are from the national health expenditure accounts of the Centers for tures of nonprofit institutions serving households.

Medicare and Medicaid Services. Household consumption expenditures and PCE are part of GDP and
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Dental services

For 1997-2008, the estimate of HCE for dental services
exceeds the estimate of NHE for dental care by
$0.7-$2.9, or 2-3 percent (in 2008, $101.2 billion in
NHE, compared with $103.5 billion in HCE). Both es-
timates consist mainly of the sales of offices of dentists
(NAICS 6212), as reported by the Economic Census
and the Service Annual Survey. The main source of the
discrepancy in the two estimates is BEAs adjustments
to estimate final commodity demand. CMS makes mi-
nor adjustments to its estimates based on data from
the consumer price index and current employment
statistics from BLS.

Home health care

For 1997-2008, HCE for home health care services ex-
ceeds the NHE for home health care by $11.1-$13.4
billion, or 19—41 percent of the NHE estimate (in 2008,
$64.7 billion in NHE, compared with $77.9 billion in
HCE). Both NHE and HCE for home health care con-
sist mostly of the sales of for-profit and nonprofit
home health care agencies (NAICS 6216), as reported
by the Economic Census and the Service Annual Sur-
vey. Data from the Economic Census and Service An-
nual Survey only cover private providers of home
health care so both agencies add an independent esti-
mate of government provided home health care. The
HCE estimate for government sales of home health
care is $9-$13 billion, while the NHEA estimate is un-
der $2 billion annually. The HCE estimate includes a
net upward adjustment to estimate final commodity
demand and the NHE estimate adds other miscella-
neous statistical adjustments.

Nursing home care

For 1997-2008, NHE for nursing home care exceeds
HCE for nursing home services by $7.1-$11.4 billion
annually, or by 7-11 percent (in 2008, $138.4 billion in
NHE, compared with $127.0 billion in HCE). Both
measures include the sales of nursing care facilities
(NAICS 623110) and continuing care retirement com-
munities (NAICS 623311), based on the Economic
Census and the Service Annual Survey. The NHE esti-
mate is larger because it includes government outlays
for nursing homes operated by the Department of Vet-
erans Affairs and because BEA’s adjustments to esti-
mate final demand reduce the estimates of HCE below
the level of industry sales. The two accounts also differ
in the treatment of expenditures for facilities for per-
sons with developmental disabilities; these estimated
expenditures are larger in the GDP data in most years.
The NHE estimate includes all Medicaid program
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spending for Intermediate Care Facilities for the Men-
tally Retarded. The HCE estimate includes final house-
hold demand for the services of residential mental
retardation facilities (NAICS 62321), as reported by
the Census Bureau.®

Hospital care

Almost one-third of health care spending pays for hos-
pital services. For 1997-2008, NHE for hospital care
exceeds HCE for hospital services by $16.1-$48.4 bil-
lion annually, or 4-8 percent (in 2008, $718.4 billion in
NHE, compared with $680.0 billion in HCE). The
NHE estimate is relatively higher because it includes
government outlays for federal, state, and local govern-
ment-owned hospitals, while BEA’s adjustments to es-
timate final commodity demand remove a significant
amount of hospital spending including nonpatient
revenue and revenue for hospital-based home health
and nursing home care. The BEA estimate of total
spending for nonfederal hospitals is, on the other
hand, higher than the CMS estimate: the BEA estimate
is based on data from the Census Bureau, while the
CMS estimate is based primarily on AHA data.

Prescription drugs

The estimates of both PCE and NHE for prescription
drugs are based on the Economic Census and sales
data from IMS Health, Inc. Both estimates include
sales of drug stores, grocery stores, department stores,
mail order, and other retailers. For 1997—2008, the esti-
mates of PCE for prescription drugs are nevertheless
$4.5-$19.9 billion, or 4-12 percent, higher than the
NHE estimates (in 2008, $234.1 billion in NHE, com-
pared with $244.4 billion in PCE). While both CMS
and BEA estimate prescription drug sales by combin-
ing estimates of the same two data sources, the two
agencies use slightly different methodologies. The PCE
estimates are also relatively higher because the NHEA
remove manufacturers’ rebates and because the PCE
estimates include additional prescription drug sales by
health care service providers. Only the NHE estimate,
on the other hand, adds government outlays for drugs
provided by government-owned mail-order facilities.

Nondurable medical products

In both the NHEA and the NIPA PCE estimates, “non-
durable medical products” consists of nonprescription

5. CMS does not include nonMedicaid spending for NAICS 63221
because some of the services provided fall outside the current boundary of
health care in the NHEA. Both measures of health care spending exclude
homes for the elderly (623312) and other residential care facilities (6239).
These industries provide residential facilities rather than health care.
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drugs, medical sundries, and related products. From
1997-2008, the NHE for nondurable medical goods
exceeds PCE for nondurable medical goods by
$2.5-$5.8 billion, or 9-27 percent (in 2008, $39.0 bil-
lion in NHE, compared with $35.1 billion in PCE).
The two estimates have a different methodology for es-
timating spending for nonprescription drugs, and the
NHE estimate is relatively higher. In addition, CMS in-
cludes the purchases of a slightly different array of
goods.

NHE for durable medical equipment, PCE for
therapeutic appliances and equipment
Expenditures in this category represent retail sales of
health-related items that have a useful life of more than
3 years, such as contact lenses, eyeglasses and other
ophthalmic products, surgical and orthopedic prod-
ucts, medical equipment, and hearing aids. The NHEA
estimates are based partly on BEA's benchmark input-
output tables and PCE estimates. From 1997-2008, the
PCE estimate is $7.2-$18.0 billion, or 40-69 percent,
larger (in 2008, $26.6 billion in NHE. compared with
$44.6 billion in PCE). Some of the discrepancy arises
because only the PCE estimate includes the services of
optometrists, which the NHEA classifies as part of
other professional services. The remainder is due in
large part to a different selection of goods for this cate-

gory.6
Other Health-Related Expenditures

NHE for other personal health care

NHE for other personal health care includes two types
of expenditures that are not explicitly reported in the
GDP data. Employers spend an estimated $3.6-$6.6
billion per year on industrial inplant services for em-
ployees at work. These expenditures are not included
in BEA’s estimates of health care spending in GDP.”
Other personal health care also includes “expenditures
for medical care not delivered in traditional medical
providers sites,” which consist of care delivered at
homes, community centers, senior citizens centers,
schools, and military field stations. One of the largest
categories of these expenditures is the Home and
Community Waivers programs under Medicaid. Some,
but probably not all, of these expenditures appear as
part of other categories of health spending in GDP. It
seems likely that medical care delivered by nontradi-
tional medical providers is at least partly included in
nonhealth categories of expenditures in GDP, such as
social assistance.

6. CMS includes an estimate for durable medical equipment rental and
oxygen rental.

7. The estimates of these expenditures are based on private surveys, not
the Economic Census or the Service Annual Survey.
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Net cost of private health insurance

In both the NHE and HCE estimates, the net cost of
private health insurance is measured as the difference
between premiums (paid by employers and employ-
ees) and benefits, HCE for net health insurance ser-
vices includes accident insurance, income loss, private
workers compensation as well as employer-sponsored
health insurance premiums (for both private and pub-
lic sector employees), while the NHE net cost of pri-
vate health insurance includes the net cost of group,
individual, self-insured and the health portion of
property and casualty insurance. The net cost of pri-
vate plans that administer public programs such as
Medicare Advantage and Medicaid Health Mainte-
nance Organizations are removed from the NHE esti-
mate (but not the HCE estimate) to avoid double-
counting, as these net costs are already counted as ad-
ministrative costs of government programs. For
1997-2008, the HCE estimate exceeds the NHE esti-
mate by $28.9-$69.8 billion annually, or as much as 85
percent, because of the inclusion of different types of
insurance services, the use of different data sources,
and the different treatment of the net cost of private
plans that administer public programs such as Medi-
care and Medicaid.

Capital formation—structures and equipment

For 1997-2008, BEA’s estimate of investment by busi-
ness and government in health-related structures and
equipment is $4.9-$19.6 billion, or 8-21 percent,
higher than CMS’s estimate of investment in structures
and equipment. Most of the discrepancy between the
two estimates of health-related investment arises from
a discrepancy in the estimates of investment in private
equipment, which are based on different data sources.
The two agencies also define investment in equipment
in slightly different ways: the NHE estimate includes all
capital equipment purchased by medical establish-
ments and is not limited to specific medical equipment
or devices, while the GDP estimate measures private
investment in all types of health care-related equip-
ment, even if purchased by companies in nonhealth in-
dustries. The discrepancies in private investment in
structures and government investment in structures
and equipment are relatively minor.

Private research and the administration of
philanthropic organizations

The NHEA include two categories of spending that are
not included in health-related expenditures of GDP.
Private noncommercial research spending ($4.7 billion
in 2008) includes research performed primarily by
universities and other nonprofit medical research or-
ganizations and is classified as spending for education
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in the GDP data. The administrative costs of philan-
thropic organizations that pay for health care goods
and services ($1.7 billion in 2008) are included as ad-
ministrative spending in the NHEA.

NPISHs

Only the GDP data include an estimate of final con-
sumption expenditures of nonprofit institutions serv-
ing households, or NPISHs. For 1997-2008, the
estimate of final consumption expenditures of NPISHs
(outpatient services, hospitals, and nursing homes)
ranges from roughly zero to $13.5 billion. These esti-
mates are well under the levels of nonpatient revenues
reported by nonprofit health care providers, which the
NHEA include since some of the nonpatient revenues
are used by nonprofit health care providers to offset
the expenses of providing health care. Consequently,
the different treatment of nonprofit providers in the
two accounts may lead to discrepancies in estimates of
total health care expenditures.

Government Spending in the NHEA and in
GDP

Government consumption, public health, govern-
ment administration. The remaining expenditures for
health care in the two accounts pay for a range of gov-
ernment health-related programs that are not part of
the other health-related expenditures. In the NHEA,
these remaining expenditures include the administra-
tive expenses of government programs, government
public health activity, and government-sponsored re-
search. In the GDP estimates within the NIPAs, these
expenditures consist of health-related federal and state
and local government consumption expenditures.
Federal government programs. Estimates of federal
government consumption expenditures in GDP exceed
estimates of the remaining NHE government pro-
grams (that is, NHE for administration of government
programs, public health programs, and publicly
funded research) for 1997-2001. For 2002-2008, the
reverse is true. Several categories of expenditures are
present in only one of the two measures of federal
health expenditures. Some of the health-related federal
government consumption expenditures in the GDP es-
timates are included in NHE for health care goods and
services, such as physicians in public clinics (part of
physicians and clinical services in the NHEA) and gov-
ernment-owned nursing homes (part of NHE for
nursing home care) and hospitals (part of NHE for
hospitals). Health-related federal government con-
sumption expenditures in GDP that are excluded from
the NHEA include some Environmental Protection
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Agency-administered programs, government con-
sumption of fixed capital, and some payments for the
retirement funds of retired federal health care workers.
Only the NHEA estimate, on the other hand, sepa-
rately identifies some health-related Department Of
Defense (DOD) spending (counted as defense spend-
ing in GDP) and spending for federal research grants
(counted as spending for education in GDP) and the
net cost of private insurance plans that administer por-
tions of the Medicare, Medicaid, Children’s Health In-
surance Program, and DOD and Department of
Veterans Affairs programs.

State and local government programs. For 1997-
2008, NHE for the state and local government health
care programs (NHE for administration of govern-
ment programs, public health programs, and publicly
funded research) exceeds state and local government
consumption expenditures for health in GDP by
$20.2-$31.6 billion annually. Only the NHEA estimate
includes state and local government research funding
and the private net cost of public programs adminis-
tered by private plans. Only the estimate of health-re-
lated government consumption expenditures in GDP
includes an estimate of the government consumption
expenditures of government health care providers,
such as home health care providers and hospitals that
sell services to households (these types of sales are in-
cluded in the NHFEA estimates for these industries).
BEA estimates these government consumption expen-
ditures as gross output (total expenses) less sales
(which are classified as HCE or intermediate sales).

Conclusion

This reconciliation of estimates of annual health care
expenditures in the NHEA and the GDP estimates
shows that the two measures capture many similar
types of spending for health care goods and services.
However, the estimates of specific categories of health
expenditures in the two accounts differ for several key
reasons. BEA and CMS have slightly different rules for
classifying goods and services in categories of health-
related (and nonhealth-related) spending. The two ac-
counts measure and classify expenditures for govern-
ment-owned and nonprofit health care providers in
different ways. BEA makes several adjustments to esti-
mate final commodity demand by households, while
the NHEA remains mostly on an industry basis. In
some cases, BEA and CMS rely on different data
sources.

Many of the discrepancies in categories of health
care spending reflect different rules for classifying sim-
ilar expenditures; as a result, these discrepancies cancel
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one another in the summation of total health care
spending. CMS and BEA have fairly similar estimates
of spending for the sum of physician services, medical
labs, and other professional medical services, dental
services, home health care services, and nursing home
services because those estimates are mostly based on
the same source data from the Census Bureau. The
estimates of spending for hospitals, retail prescription
drugs, nondurable goods, and durable goods also re-
flect broadly similar definitions and concepts, al-
though some differences in data sources, definitions,
and methods contribute to important differences in
the estimates. The hospital estimate, in particular, con-
tributes to a large share of the overall difference in esti-
mates of health spending; BEA excludes nonpatient
revenues and outlays for DOD and other government
hospitals, and CMS and BEA use different data
sources. The GDP data have a larger estimate of the net
cost of health insurance because CMS and BEA have
different data sources and use different definitions of
health insurance services.

Additionally, several expenditures in the NHEA are
not counted in health-related expenditures for GDP.
For example, only the NHEA separately identify some
DOD expenditures, and at least some of NHE for other
personal health care appears to be counted as expendi-
tures in GDP for nonhealth commodities, such as so-
cial assistance. Other health-related expenditures in
GDP, such as the nonhealth portion of workers com-
pensation, are not counted in the NHEA. Additional
details can be found in the working paper produced by
BEA and CMS.

This work also raises several topics for further re-
search, such as the reasons for differences in estimates
of spending for hospital care, the treatment of many
government programs in the two accounts, the mea-
surement of private investment in equipment in the
two accounts, and the nature of services funded by
other personal health care services in the NHEA. This
reconciliation explains many of the similarities and
differences in the estimates of health expenditures in
the NHEA and GDP statistics and hopefully enables
analysts to choose which measure of health care expen-
ditures is most appropriate for their purposes.
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Direct Investment, 2007-2009

Detailed Historical-Cost Positions and Related Financial and

Income Flows

By Jeffrey H. Lowe

T HIS ARTICLE presents detailed statistics on direct

investment positions at historical cost (book

value) and related financial and income flows for U.S.
directinvestment abroad and foreign directinvestment
in the United States. Summary estimates of services
transactions with foreign affiliates and foreign parent
companies are also presented.1(For definitions, see the
box “Key Terms”) The statistics for both U.S. directin -
vestment abroad and for foreign direct investment in
the United States cover 2007-2009. These statistics
complement the statistics presented in two articles in
the July 2010 Survey of Current Business by providing
more detailby country, industry, and account.2

For both U.S.

direct investment abroad— or “out-

ward direct investment”"— and foreign direct invest-
ment in the United States— or “inward direct
investment”— the statistics for 2007 forw ard reflect the

incorporation ofnew or revised data from BEA’'squar-

terly surveys of transactions between parents (both

U.S. and foreign) and their affiliates and annual sur-

veys of financial and operating data of U.S. parent

companies, their foreign affiliates and U.S. affiliates of
foreign companies.

Two changes to the statistics in this report reflect
BEA's efforts to align its statistics with recently updated

guidelines for international economic accounts.3 The

1 Global totals (all countries and all mdustrles? for royalties and license
fees and other private services are shown in table 2 (for outward invest-
ment, see page 60 and for inward investment, see page 95). Breakdowns by
country and b5r industry are not included, in this presentation. Country
detail and detail by type of service or intangible asset will e available in the
October survey of current Business article On U.S. international services.

2. See Marilyn Ibarra-Caton, “Direct Investment Positions for 2009;
Country and Industry Detail,” survey 90 (July 2010%: 20-35 and Helen Y.
Bai and Mai-Chi Hoang, “Annual Revision of the U.S. International Trans-
actions Accounts,” survey 90 (July 2010): 36-50. N

3. Balance ofPaBments and International Investment Position Manual, 6t
ed. _(Washln?ton,_ C: International Monetary Fund, 2009) and Benchmark
Definition ofForeign Direct Investment, 4thed. (Paris: Organisation for Eco-
nomic Co-wratlon and Development, 2008). See Kristy L Howell and
Robert E. Yuskavage, “Modernizing and Enhancing BEAS International
Economic Accounts,” survey 90 (May 2010): 6-20 for a discussion of BEA'S
plans to introduce qther changes recommended in the new international
statistical standards in its international economic accounts.

first is achange in the classification ofpermanentbank
debt. Beginning w ith the statistics for 2007, permanent
debt between affiliated domestic and foreign banks is
reclassified from directinvestmentto other investment
accounts. This change reduces the outward direct in -
vestment position for 2008 by $5.3 billion, and it re-
duces the inward direct investment position for 2008
by $6.5 billion. This change also affects financial flows
through its impacton intercompany debt flows and di-
rect investment income through its impact on net in-
terest. see the box

(For additional details, “Change in

the TreatmentofPermanentBank Debt” in Ibarra-C a-
ton, 28.) The second is a change in terminology: “fi-

nancial flows” replaces “capital flows,” and “equity” or

“equity investment” replaces “equity capital.”

Tables

A fter this article, two sets oftables are presented— one
for outward direct investment and one for inward di-
rectinvestment. In each set, tables 1-15 presentsimilar

data.

Data Availability

Detailed statistics on the direct investment positions
and on transactions between parents and their affili-
ates that enter the U.S. international transactions (bal-
ance of payments) accounts are available on BEAs

W eb site. To access the series featured in this report, go

to www.bea.gov, and under “International,” click on
“Operations of Multinational Companies.” Under
either “U.S. direct investment abroad” or “Foreign

direct investment in the United States,” click on the
link to either “Selected Tables” or “Interactive Tables”
that appears next to “Balance of payments and direct
investment position data.” The interactive tables allow
users to access detailed balance ofpayments and direct
investment position data, including statistics for years

earlier than those presented in this report.
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54 Direct Investment

« Table 1 shows the direct investment positions and

rates of return at historical cost, current cost, and

marketvalue.

« Table 2 presents the position and related flows for
1998-2009 at historical cost and as they are pre-
sented in the international investment position

accounts and international transactions accounts.

Tables 3-16 for outward direct investmentand 3-17

for inward direct investment present the direct

investment positions and international transac-
tions by country of foreign affiliate or foreign par-
ent, by

industry of affiliate, and by account. For

outward direct investment, table 16 presents esti-
m ates that are also classified by industry of U.S. par-
ent. For inward direct investment, table 16 presents
estimates that are classified not only by country of
foreign parentbut also by country ofultimate bene-

ficial owner (UBO).

Table 17 for inward direct investment provides a
breakdown ofthe foreign directinvestmentposition
in the United States by the industry ofthe UBO of
the U.S. affiliate. It shows the value ofinvestments
owned by private entities (businesses and individu -
als, estates, and trusts) and the value owned by for-
eign governments and government-related entities.
The statistics in this

report differ from some of the

counterpart statistics in the international investment
position and international transactions accounts.4

« The statistics in this report are at historical cost, the
only way detailed statistics by country and industry
are available. In contrast, the statistics on the direct
investment position in the international investment
position accounts are presented at current cost and

marketvalue.

The statistics in this report are presented without a

current-cost adjustment. In contrast, the statistics
on direct investment income (in the current
account) and financial flows (in the financial

account) in the U.S. international transactions

accounts are presented with a current-cost adjust-

ment.

4, See Elena L Nguyen, “The International Investment Position of the

United States at Yearend'2009,” survey 90 (July 2020): 9-19 and Sarah Scott
Thomas, Erin M. Whitaker, and Daniel R. Yorgason, “U.S. International
Transactions: First Quarter of 2010,” survey 90 (July 2010): 56-101.
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R e visions

O utw ard direct investm ent

The revised statistics on the U.S. direct investmentpo-

sition abroad at yearend, financial flows, and income

reflectthe incorporation ofrevised data from quarterly
surveys of transactions between U.S. parents and their
foreign affiliates and annual surveys of financial and
operating data o fforeign affiliates.

direct

As noted in the luly 2010 Survey article on

investment positions for all areas, the outward direct
investment position at historical cost was

$77.1 $57.7

revised up

billion for 2007 and billion for 2008
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(table A). The upward revision for 2007 mostly re-
sulted from a large upward revision to valuation ad-
justments and a smaller upward revision to financial
outflows without current-cost adjustment. (Financial
outflows without current-cost adjustment, which in-
crease the U.S. direct investment position abroad, con-
sist of reinvested earnings without current-cost
adjustment and equity and intercompany debt trans-
actions. Financial inflows reduce the position.) The
upward revision for 2008 was the net result of the up-
ward revision to the position for 2007, a smaller up-
ward revision to 2008 financial outflows, and a
downward revision to 2008 valuation adjustments.
Financial outflows without current-cost adjust-
ment were revised up $15.2 billion for 2007, $18.7 bil-
lion for 2008, and $46.8 billion for 2009. For 2007 and
2008, the revisions were more than accounted for by
upward revisions to equity investment; in both years,
the upward revisions to equity investment were partly

SURVEY OF CURRENT BUSINESS

55

offset by downward revisions to intercompany debt in-
vestment and reinvested earnings. For 2009, the revi-
sion mainly resulted from a large upward revision to
reinvested earnings; an upward revision to intercom-
pany debt investment also contributed.

Income without current-cost adjustment was re-
vised up for all 3 years—$7.2 billion for 2007, $32.0
billion for 2008, and $43.3 billion for 2009. In all 3
years, the revisions resulted from upward revisions to
earnings.

Inward direct investment

The revised statistics on the foreign direct investment
position at yearend, financial flows, and income reflect
the incorporation of revised data from quarterly sur-
veys of transactions between U.S. affiliates and their
foreign parents and annual surveys of financial and
operating data of U.S. affiliates.

As noted in the July 2010 Survey article on direct

Table A. U.S. Direct Investment Abroad: Comparison of Previously Published and Revised Estimates by Area, 2007-2009

[Millions of doliars]

Income without

Direct investment position Financial outflows without
on a historical-cost basis current-cost adjustment current-cost adjustment
By area Previously ; " Previously ; i Previously ; .
published | Revised Revision published Revised Revision published Revised Revision
2007

All areas 2,916,930 2,993,980 77,051 378,362 393,518 15,156 343,012 350,237 7,225
Canada 233,971 250,642 16,671 22,659 22,331 -328 19,936 21,170 1,234
Fllmpﬂh 1,659,499 1,682,023 22,524 234,577 239,803 5225 176,794 175,702 -1,092

Of which:

United Kingdom .............couurrevonrienriicnnrconnns 424612 426,357 1,746 24,239 21,978 2,261 26,308 21,412 —4,896
Latin America and Other Western Hemisphere ... 508,711 556,160 47,450 48,099 55,324 7,225 65,063 72,600 7,537
AIICA ... 32,496 32,607 111 4,421 4,490 69 6,716 6,726 10
Middie East 28,256 28,448 192 3,857 4,070 213 7,699 7,692 -7
Asia and Pacific 453,997 444,101 -9,896 64,748 67,500 2,752 66,804 66,347 -457

2008

AlAreas ..., 3,162,021 3,219,725 57,704 311,796 330,491 18,695 350,531 382,575 32,044
Canada....... 227,298 239,170 11,872 13,034 5,986 -7,047 25433 32,410 6,977
Eugpeh 1,809,876 1,831,246 21,370 180,172 192,691 12,519 172,430 191,650 19,160

f which:

United Kingdom ..........cccecrvumniveenimnerernnennns 420,873 449,521 28,648 21,791 37,138 15,348 23,872 27,214 3,342
Latin America and Other Western Hemisphere ... 563,809 591,363 27,554 64,492 77,018 12,526 71,508 78,558 7,050
AFFCR e 36,640 37,221 581 3,348 3,764 416 6,895 6,801 -94
Middle EaSt .......cocoocvviviniiinienicciicnececnn s 32,488 31,886 602 4,058 3,907 -150 9,041 9,064 23
Asia and Pacific 491,910 488,839 -3,07 46,693 47,125 432 65,163 64,092 -1,071

2009 '

All areas 201,322 248,074 46,752 262,192 325,467 43,275
Canada 13,214 18,085 4,871 17,053 19,865 2811
BUIOPR. o1 ovsercecir e rcenmseecnessnsesmseennirentins | ensecsiensimmsisasssinne | sessesscesnimninsies 109,852 129,014 19,181 146,257 173,623 27,366

Of which:

United Kingdom .............ccccconmvnricommeriienins [ESSOSRTOIVSSRPORN RO IR 16,786 20,119 3,333 19,682 22,561 2,879
Latin America and Other Western Hemisphere ... | oo [ vrnrvconmnsonmmniiinnnns | veerrinnns 45,701 66,149 20,448 59,379 69,598 10,220
AffiCR e 6,161 5,733 -427 4,893 5,067 174
Middle BaSt ..o iorvecmicnnnsssesrnnienninns | covsinesssiesisisssinns | aessssesssnninsnins 5,946 4,925 -1,021 477 5,100 329
Asia and Pacific 20,448 24,168 3,720 49,839 52,214 2,374

1. The anly accounts for which 2009 statistics were previously available by country were financial outflows
without current-cost adjustment and income without current-cost adjustment. The estimates of the direct invest-

ment position for 2009 are preliminary and were first published in the July 2010 Survev oF Current BusiNess.
Note. The statistics in the “revised” columns were presented in the July 2010 Survey.
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investment positions, for all areas, the inward direct
investment position at historical-cost was revised
down $54.7 billion for 2007 and down $113.1 billion
for 2008 (table B). The revision for 2007 was mainly
attributable to a downward revision to valuation ad-
justments; a small downward revision to financial in-
flows also contributed. The revision for 2008 was the
net result of the downward revision to the 2007 posi-
tion and a downward revision to valuation adjust-
ments that were partly offset by an upward revision to
financial inflows. (Financial inflows without current-
cost adjustment, which increase the foreign direct in-
vestment position in the United States, consist of rein-

Direct Investment
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vested earnings without current-cost adjustment and
equity and intercompany debt transactions. Financial
outflows reduce the position.)

Financial inflows without current-cost adjustment
were revised down $5.2 billion for 2007, up $8.4 billion
for 2008, and down $18.6 billion for 2009. The down-
ward revision for 2007 was accounted for by down-
ward revisions to intercompany debt investment and
equity investment that were partly offset by an upward
revision to reinvested earnings. The upward revision
for 2008 resulted from upward revisions to equity in-
vestment and to intercompany debt investment that
were partly offset by a downward revision to reinvested

Table B. Foreign Direct Investment in the United States: Comparison of Previously Published and Revised Estimates by Area for 2007-2009
[Million of dollars]

Direct investment position Financial inflows without Income without
on a historical-cost basis current-cost adjustment (outflows (-}} current-cost adjustment
By area
z[ﬂ::ﬁ:g’ Revised Revision F;Leg:ggzldy Revised Revision F;L%/l:gﬁ:g Revised Revision
2007
All areas 2,109,876 2,055,176 -54,700 271,176 265,957 -5,219 121,950 “ 123,881 1,931
Canada 207,925 205,381 ~2,544 43,962 47,425 3,463 11,691 10,342 -1,349
Europe 1,507,594 1,478,383 -29,212 172,361 161,704 -10,657 74,530 79,343 4,813
Of which:

United Kingdom............ccc.coomeeeriveeriivinnnenes 426,545 424,046 -2,499, 18,388 37,183 18,795 22,021 26,292 4271
Latin America and Other Western Hemisphere ... 55,816 49,828 -5,988 | -5577 —4,658 919 6.276 7,678 1,401
Africa......... 1,396 1,535 139 -358 -207 152 180 175 -5
Middle East 15,058 14,896 -162 4,809 5,196 387 581 470 -110
Asia and PacCifiC..............ueerrirerrmmmmmsncinesssnnnens 322,087 305,154 -16,933 55,979 56,497 518 28,691 | 25,873 -2,818

I Ao o I
2008
All areas 2,278,892 2,165,748 -113,144 316,112 324,560 8,449 117,237 111,764 -5472
Canada 221,870 194,140 -27,729 23,684 21,998 -1,686 11,578 8,064 -3,513
EUFOPE........ooece et s 1,622,911 1,555,208 —67,703 206,453 202,924 -3,528 88,606 86,662 -1,944
Of which:

United Kingdom...........coconiiininenicens 454,123 454,328 204 54,711 41314 -13,397 22752 23,890 1,138
Latin America and Other Western Hemisphere .... 49,233 46,130 -3,103 27,445 29,509 2,064 2,936 6,772 3,836
ATHICA v 2,002 2,309 307 780 948 168 72 75 3
Middle East 14,676 17,242 2,566 1,355 3,652 2,297 714 —467 247
Asia and PacifiC .......c....oouerercerieerienensceonsneeeerns 368,200 350,718 -17.482! 56,395 65,529 9,134 14,759 10,658 ~4,101

2009
AILAIEAS ... | e | o 148,522 129883)  -18639 91481 89,186 2,206
Canada 29,143 25,813 -3,330 5,789 6,715 927
EUrope......cccvvcnciniinnecns 98,492 83,725 -14,767 80,381 76,981 -3,400
Of which:

United Kingdom 14,233 12,632 -1,601 18,433 23,344 4,911
Latin America and Other Western Hemisphere .... 11,508 8,372 -3,135 -861 48 909
Africa -165 787 -622 16 (D) (D)
Middie East... 1,880 600 -1280 184 D) 0)}
ASIa AN PACITIC . .vvvvvvcv e | cevrvssessssecsiinnnanes 7,664 12,160 4,496 5,973 5,656 =317

1. The only accounts for which 2009 statistics were previously available by country were financial inflows
without current-cost adjustment and income without current-cost adjustment. The estimates of the direct invest-

ment positions for 2009 are preliminary and were first published in the July 2010 Survey oF CurrenT Busingss.
Nore. The statistics in the “revised” columns were presented in the July 2010 Survev.
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earnings. The downward revision for 2009 was more
than accounted for by a sizable downward revision to
intercompany debtinvestmentthatwas partly offsetby
smallupward revisions to equity investment and to re-
invested earnings.

Incom e without current-cost adjustment was

revised up $1.9 billion for 2007, down $5.5 billion for
2008, and down $2.3 billion for 2009. The revisions for
all years were entirely attributable to revisions to earn-
ings. For 2008, the downward revision to affiliates’
earnings was partly offsetby an upward revision to in -

terest payments.

Key Terms—Continues

For a more detailed discussion ofthe terms in this box,
see Foreign Direct Investment in the United States: Final
Results From the 2002 Benchmark Survey and U.S. Direct
Investment Abroad: Final Results From the 2004 Bench-
mark Survey. These methodologies are available on BEA's

Web site atwww.bea.gov.

Direct investment

This is investmentin which aresident (in the broad legal
sense, including a company) of one country obtains a
lasting interest in, and a degree ofinfluence over a busi-
ness enterprise in another country. In the United States
(and in the international statistical guidelines), the crite-
rion used to define direct investment is ownership of at
least 10 percent of the voting securities of an incorpo-
rated business enterprise or the equivalent interest in an
unincorporated business enterprise.

U.S. direct investment abroad (outward direct
investment) represents the ownership or control, directly
orindirectly, by one U.S. resident (U.S. parent) ofatleast
10 percent of a foreign business enterprise, which s
called a foreign affiliate.

Foreign direct investment in the United States
(inward directinvestment) represents the ownership or
control, directly or indirectly, by one foreign resident
(foreign parent) of at least 10 percent of a U.S. business
enterprise, which is called a U.S. affiliate. Foreign direct
investment includes equity and net debt investments by
the foreign parent as well as net debt investment by any
other members ofthe foreign parentgroup. The foreign
parent group consists of (1) the foreign parent, (2) any
foreign person (including acompany), proceeding up the
foreign parent's ownership chain, that owns more than
50 percentofthe person below it, up to and including the
ultim ate beneficial owner (UBO), and (3) any foreign
person, proceeding down the ownership chain(s) ofeach
ofthese members, thatis owned more than 50 percentby
the person above it.

The UBO ofaU.S. affiliate is the first person, proceed-
ing up the affiliate’'s ownership chain beginning with the

foreign parent, that is not more than 50 percent-owned
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by another person. The UBO ultimately owns or controls
the affiliate and derives the benefits and assumes the risks
associated with ownership or control. Unlike the foreign
parent, the UBO ofa U.S. affiliate may be located in the
United States.

Direct investment position

This is the value of direct investors’ equity in, and net
outstanding loans to, their affiliates. The direct invest-
ment position may be viewed as the direct investors’ net
financial claims on their affiliates. BEA prepares statistics
of the positions for U.S. direct investment abroad and
foreign direct investment in the United States at histori-
cal cost, current cost, and market value. In this report,
the historical-cost measure is featured. This valuation is
principally derived from the financial accounting records
of affiliates and generally reflects the acquisition cost of
the investments, cumulative reinvested earnings, and
cumulative depreciation of fixed assets. For additional
inform ation, see the box “Alternative Measures of the
DirectInvestment Positions” in Ibarra-Caton, 23.

Directinvestmentfinancial flows arise from transac-
tions that change financial claims (assets) and liabilities
between U.S. parents and their foreign affiliates or
between U.S. affiliates and their foreign parents. Finan-
cial outflows arise from transactions that increase U.S.
assets or decrease U.S. liabilities. Financial inflow s arise
from transactions that decrease U.S. assets or increase
U.S. liabilities. Direct investment financial flows consist
ofequity investment, intercompany debtinvestment, and
reinvested earnings.

Equity investment is the difference between equity
increases and equity decreases. Equity increases arise
from (1) parents’ establishments of new affiliates, (2)
payments by parents to unaffiliated parties for the pur-
chase ofcapital stock or other equity interests when they
acquire an existing business, (3) payments made to
acquire additional ownership interests in their affiliates,
and (4) capital contributions to their affiliates. Equity
decreases are the funds parents receive when they reduce

their equity interest in their affiliates.
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Key Terms

Intercompany debtinvestment results from changes
in netoutstanding loans between parents (or, for inward
investment, other foreign parent group members) and
their affiliates, including loans by parents to affiliates and
loans by affiliates to parents.

Reinvested earnings (without current-cost adjust-
ment) are the parents’ share ofthe current-period oper-
ating less distributions of

earnings of their affiliates,

earnings that affiliates make to their parents. A related
measure ofreinvested earnings is featured in the interna-
tional transactions accounts; this measure includes acur-
rent-costadjustment that reflects current-period prices.
This adjustment converts depreciation charges to a cur-
rent-cost, or replacement-cost, basis; it adds charges for
depletion of natural resources back to income and rein-
vested earnings because these charges are not treated as
production costs in the national income and product
accounts; and it reallocates expenses for mineral explora-
tion

and development across periods, so that they are

written o ff over their economic lives rather than all at
once.

Various valuation adjustments to the historical-cost
position are made to account for the differences between
changes in the historical-cost positions, which are mea-
financial

(Unlike

sured at book value, and direct investment
flows, which are measured at transaction value.
the positions on current-costand market-value bases, the
historical-cost position is notusually adjusted to account
for changes in the replacement cost ofthe tangible assets
o f affiliates or in the market value of parent companies’
equity in affiliates.)
Valuation adjustments to the historical-cost position

consist of currency-translation adjustments and

“other” adjustments. Currency-translation adjustments
account for changes in the exchange rates that are used to
translate affiliates’ foreign-currency-denominated assets
and liabilities into U.S. dollars. “Other” valuation adjust-
ments are made to account for (1) differences between

the proceeds from the sale or liquidation o f affiliates and

prices of affiliates and their book values, (3) writeoffs

resulting from
(4)

between direct investment and other investment, and (5)

uncompensated expropriations of affili-

ates, the reclassification of investment positions

capital gains and losses (excluding currency-translation

adjustments) on transactions, such as the sale of assets

(excluding inventories) or capital gains and losses that

represent the revaluation of the assets of ongoing a ffili-
ates for reasons other than exchange-rate changes, such
as the write-down of assets. In addition, for individual
industries, offsetting valuation adjustments maybe made
to effect changes in the industry classification ofan a ffili-
ate. For individual countries, offsetting adjustments may
be made when the political boundaries of countries
change. In addition, for inward direct investment, offset-
ting adjustments are made when transactions between
foreign residents result in a change in the country ofthe

foreign parent.

Direct investment income (without current-cost
adjustment)

This is the return on the direct investment position. It
consists of (1) earnings, thatis, the parents’ shares in the
netincome from the operations oftheir affiliates and (2)
net interest received by parents (or parent groups) from
affiliates from outstanding loans and trade accounts. As
in the case of reinvested earnings (see above), a related
measure including a current-cost adjustment is featured

in the international transactions accounts.

Services transactions

These are receipts and payments between parents and
their affiliates for services provided by one to the other.
They consist of royalties and license fees for the use or
sale of intangible property or rights (including patents,
trademarks, and copyrights) and other private services
(consisting of service charges, including management
fees and allocated expenses, rentals for tangible property,

and film and television tape rentals).
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their book values, (2) differences between the purchase

U.S. direct investment abroad tables 1-16 andforeign di-
rect investment in the United States tables 1-17follow.
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Two changes to the statistics in these tables have been
made to introduce new international statistical standards
into BEAs international economic accounts. These
changes are described on page 53.

General Notes to the Tables

o Detail may not add to totals, because of rounding.

e An asterisk “(*)” indicates a nonzero value between
—$500,000 and $500,000 or between —0.5 percent and
0.5 percent.

e A “(D)” indicates that the data in the cell have been
suppressed to avoid the disclosure of data of individ-
ual companies.

o The European Union (27) comprises Austria, Belgium,

Bulgaria, Cyprus, the Czech Republic, Denmark, Esto-
nia, Finland, France, Germany, Greece, Hungary, Ire-
land, Ttaly, Latvia, Lithuania, Luxembourg, Malta, the
Netherlands, Poland, Portugal, Romania, Slovakia,
Slovenia, Spain, Sweden, and the United Kingdom.

¢ OPEC is the Organization of Petroleum Exporting
Countries. In 2007, its members were Algeria, Angola,
Indonesia, Iran, Iraq, Kuwait, Libya, Nigeria, Qatar,
Saudi Arabia, the United Arab Emirates, and Venezu-
ela. Ecuador reactivated its membership in November
2007, but it was not included as a member in these
annual tabulations until 2008. Indonesia left OPEC at
the end of 2008.
Tables 1 through 16 follow.

Table 1. Alternative Position and Rate-of-Return Estimates for U.S. Direct Investment Abroad, 20062009

Millions of dollars
‘ Changes in 2007 (decrease (-)) ! Changes in 2008 (decrease (-)) Changes in 2009 {decrease {-))
Valuation method Position at o : 7| Positionat | ; ) Position at o ; Position at
yearend ’ Aftributable lo.r | yearend AnrlbLflable to: yearend Attributable to: yearend
2008 Total Financial | Valuation 2007 Total Financial | Valuation 2008 Total Financial | Valuation 2009
outflows 2 |adjustments ; outflows 2 |adjustments outflows 2 |adjustments
Historical COSt.......covieevrrrerrriunnn: 2477268 516,712) 393518| 123194| 2993980| 225744] 330,491 -104747| 3,219725| 288418| 248,074 40,344 | 3,508,142
Current cost.. 2948172 604,730 413993 190,737| 3,552,902| 189,933] 351,141) -161208| 3,742,835 308,356 268,680 39,676 | 4,051,191
Market value 4,470.343 \ 804,648 413,993| 390,655| 5,274.991|-2,171 ,2871 351,141 -2,522,428 3,103,704 | 1,199,147 268,680 930,467 | 4,302,851
Millions of doflars B I Percent a
Valuation method Direct investment income }r Direct investment position at yearend Rate of return

2006 2007 2008 2009 2005 2006 2007 2008 2009 2006 2007 2008 2009
Historical cost %, 304,114 350,237 382,575 325,467 | 2,241,656 2,477,268 | 2,993,980| 3,219,725| 3,508,142 129 12.8 123 9.7
Current cost * 324,816 370,712 403,225 346,073 | 2,851,721 2,948,172 | 3,552,902 3,742,835| 4,051,191 11.6 1.4 1.1 89
Market value ... 318,490 355,891 342,425 338,003} 3,637,996 4,470,343| 5274,991) 3,103,704 4,302,851 79 7.3 8.2 9.1

1. The direct investment position, financial outflows, and income reflect a discontinuity between 2006 and
2007 because of the reclassification of permanent debt and associated interest, a component of income,
between affiliated depository institutions from direct investment to other investment accounts.

2. Historical-cost financial outflows include reinvested earnings without the current-cost adjustment, and
current-cost and market-value financial outflows include reinvested earnings with the adjustment.

3. Historical-cost direct investment income excludes capital gains and losses and the current-cost adjust-
ment to earnings. The historical-cost rate of return equals this measure of income divided by the average of the
beginning- and end-of-year historical-cost direct investment positions. In accordance with international guide-
lines, this measure of income, like the other measures in this table, is recorded gross (before deduction) of U.S.
and foreign withholding taxes on distributed eamings and interest.
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4. Current-cost direct investment income exciudes capital gains and losses and includes & current-cost
adjustment to earnings that adjusts depreciation, depletion, and expensed petroleum exploration and deveiop-
ment costs to reflect current-period prices and to more closely align income earned in a period with charges
against income in the same period, as required for the national and international economic accounts. Current-
cost rate of return equals this measure of income divided by the average of the beginning- and end-of-year
current-cost direct investment positions.

5. Market-value direct investment income measures the financial return to investors, so it includes capital
gains and losses of the affiliate but excludes the current-cost adjustment and currency-translation adjustments.

he market-value rate of return equals this measure of income divided by the average of the beginning- and
end-of-year market-value direct investment positions.
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Table 2. U.S. Direct Investment Abroad: Position and Balance of Payments Flows, 1998-2009
[Millions of dollars]

Position, financial outflows, and income as shown in tables 3-16 1 1998 1999 2000 2001 2002 2003 2004 2005 2006 ! 20072 2008 2009

Direct investment position on a historical-cost basis .. 11,000,703 (1,215,960 [ 1,316,247 (1,460,352 1,616,548 | 1,769,613 12,160,844 | 2,241,656 (2,477,268 | 2,993,980 (3,219,725 (3,508,142
Financial outflows without current-cost adjustment (inflows (-)) 131,004 | 209,392 | 142,627 | 124,873 | 134,946 129,352| 294,905 15,369 | 224,220 393,518| 330,491 248,074

Equity 72,4471 98,929 78041 60942 42,707 35484| 133277 61937| 48970 200,850{ 145531| 18,439
Reinvested earnings without current-cost adjustment . 32,522| 48,708| 77,018 52307 65756 100,478| 141589 -31,182| 196,640 210,007 218,872 219,293
Intercompany debt. 26,035 61756 -12431| 11,624 26483| -6609| 20,039| -15386| -21,390| -17,339 -33,912! 10,342

Income without current-cost adjustment, net of withholding taxes | 90,676 | 114,348 | 133,692 110,029 | 124,940 165,203 | 228,165 271,877 | 304,114 350,237 382,575 325,467

Royalties and license fees, net of withholding taxes, net receipts 21,4131 23,988 24482, 23,415 25376| 28,182 34,932| 39,146 44,133‘ 50,574| 55693 50,923

U.S. parents’ receipts 23145| 26,197 26843' 25822 28,174| 30,710 37,430| 42,189| 46938 54410| 59,792| 55430
U.S. parents’ payments 1,732 2,209 2361 2407 2,798 2,528 2,498 3,042 2,805 3,836 4,099 4,508
Other private services, net receipts *.........ccomevivecivcciimrvenenn. 7,719 6,743 6,839 7,740 7,624 7,472 8,461 8,952 5228 | 13,237 6,247 6,949
U.S. parents’ receipts 18,134 | 22222 23107: 24,327 24624 26312\ 288415 31,496' 38904 52,777 52559 53,636
U.S. parents’ payments ...........cooccveececernins | 10415} 15480 16268] 16587 17000 18841| 20380| 22,544| 33676 39539| 46313 46,687
I — " - i =
As shown in the international investment position accounts 1998 1999 2000 . 2001 2002 2003 2004 2005 2006 20072 2008 2009

and the international transactions accounts ;
|

Direct investment position

AL CUITENE COSE......uoerrereeeeeeees e ensss s e s 1,196,021 | 1,414,355 | 1,531,607 | 1,693,131 1,867,043 | 2,054,464 (2,498,494 2,651,721 | 2,948,172 3,552,902 | 3,742,835 |4,051,191
At market value. 2,279,601 (2,839,639 | 2,694,014 | 2,314,934 (2,022,588 2,729,126 |3,362,796 | 3,637,996 | 4,470,343 | 5,274,991 |3,103,704 4,302,851

Financial outflows (inflows (-)) 142,644 | 224,934 | 159,212| 142,349 154,460 149,564 | 316,223 | 36,235| 244,922 413,993 | 351,141 | 268,680
Equity 72,447| 98,929| 78040 60942| 42707 35484| 133277 61937| 48970| 200,850 145531 18,439
Reinvested earning 44162 64,249| 93604 69,783 85269| 120,689 162,907 -10316| 217,342| 230,482| 239,522 | 239,899
Intercompany debt.......... 26,035 61,756| -12432| 11624| 26483 -6,609| 20,039| -15386] -21,390 -17,339| 33912, 10,342

|

ICOME........coovreeeeve et sss s ass s s s 103,963 131,626 151,839 128,665 | 145590 186,417 | 250,606 | 294,538| 324,816 370,712| 403,226 | 346,073

Royalties and license fees, net receipt 22580 25265| 25786 24,663| 26,731 29680| 36786| 41,227 44,133, 50,574| 55693 50,923
U.S. parents’ receipts 24362 27575| 28255 27,180 29656| 32,324| 39399| 44,408 46938 54,410 59,792 55430
U.S. parents’ payments .. 1,782 2,310 2469 2,518 2,925 2,645 2,612 3,181 2,805 3,836 4,099 4508

Other private services, net ipts 2. e 6,743 6,839 7,740 7,624 7472 8,461 8,952 5228 13,237 6,247 6,949
U.S. PArENLS’ FECEIPES ..cuuvvverrvrerisecs st . 18,134 22,222 23107 24327 24,624 26,312 28,841 31,496 | 38,904 52,777 52,559 53,636
U.S. parents’ payments . 10415| 15480 16.268| 16,587 17,000 18,841 20,380 22544 ‘ 33,676| 39,539, 46313| 46,687
1. Prior to 2006, the income, royalties and license fees, and other private services statistics in the top panel between affiliated depository institutions from direct investment to other investment accounts.

are presented net, or after deduction, of U.S. and foreign withholding taxes. Beginning with 2006, these statis- 3. Consists of service charges, rentals for the use of tangible property, and film and television tape rentals.

tics are presented gross, or before deduction, of U.S. and foreign withholding taxes. Norte. See the text for details on how the statistics shown in the top panel differ from those in the international

2.The direct investment position, financial outfiows, and income reflect a discontinuity between 2006 and investment position accounts and the international transactions accounts.
2007 because of the reclassification of permanent debt and associated interest, a component of income,
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Table 3. U.S. Direct Investment Position Abroad on a Historical-Cost Basis, 2006-2009
Direct investment position Change
Millions of dollars Millions of dollars Percent
2006 2007 2008 2009 2007 2008 2009 2007 2008 2009

All areas ... 2,477,268 | 2,993,980 3,219,725| 3,508,142 " 225,744 288,418 () 75 9.0
Mining 121,006 141,299 153,442 171,106 20,294 12,143 17,664 16.8 88 115
Manufacturing 441,724 484,839 484,596 541,080 43,115 -243 56,484 9.8 -0.1 1.7
Wholesale trade 138,211 150,089 176,869 198,985 11,878 26,780 22,116 8.6 17.8 12.5
Information 100,445 116,923 135,037 149,826 16,478 18,114 14,789 16.4 15.5 11.0
Depository institutions (banking) 81,637 123,202 116,874 114,032 (" -6,328 2,841 " -5.1 24
Finance (except depository institutions) and insurance 514,462 649,773 688,160 746,993 135,311 38,387 58,833 26.3 5.9 85
Professional, scientific, and technical services 69,213 81,344 74,691 77,474 12,131 6,653 2,784 17.5 -8.2 37
Holding companies (nonbank)................ccoee... 838,566 | 1,039,045; 1,181,323| 1,279,952 200,479 142,278 98,629 239 13.7 8.3
Other industries 172,004 207,466 208,733 228,693 35,462 1,266 19,960 206 06 96

Canada 205,134 250,642 239,170 258,792 4] -11,472 20,622 {") -4.6 8.6
Mining 23,768 26,102 21,967 18,839 2,334 -4,135 -3,128 98 -15.8 -14.2
Manufacturing 73,304 75,465 62,558 65,019 2,161 -12,907 2,460 29 =171 39
Wholesale trade 14,496 18,968 19,795 21,877 4,472 827 2,082 309 4.4 10.5
Information 3,328 4,968 5,331 6,360 1,640 362 1,029 438.3 7.3 19.3
Depository institutions (banking) 2,714 3,649 4,423 4,991 " 774 568 " 21.2 12.8
Finance (except depository institutions) and insurance 24,467 44,813 40,191 43,035 20,346 4,622 2,843 83.2 -10.3 71
Professional, scientific, and technical services .... 8,152 9,124 4,597 5,728 973 —4,528 1,131 11.9 -49.6 246
Holding companies (nonbank) 25,279 33,699 48,985 58,244 8,420 15,286 9,259 333 454 18.9
Other industries 29,626 33,853 31,322 35,700 4,227 -2,530 4,378 143 =75 14.0

Europe 1,397,704 | 1,682,023 | 1,831,246 1,976,222 " 149,223 144,977 0] 89 79
Mining 33,164 41,152 46,351 47,315 7,988 5,199 964 24.1 12.6 2.1
Manu?acturing 212,860 235,029 247,959 284,809 22,170 12,930 36,850 104 55 14.9
Wholesale trade 76,922 80,693 93,305 102,359 3772 12,612 9,054 49 15.6 97
Information 68,771 78,340 94,023 103,857 9,568 15,683 9,834 139 200 10.5
Depository institutions (banking) 54,084 83,296 80,948 77516 ¢ -2,348 -3,432 ") -28 42
Finance (except depository institutions) and insurance .. 254,339 317,931 341,423 363,940 63,592 23,492 22,516 25.0 74 6.6
Professional, scientific, and technical services 39,025 56,087 50,566 48,859 17,063 -5,521 -1,707 437 98 -34
Holding companies (nonbank} 562,087 673,342 763,137 824,482 111,255 89,794 61,345 19.8 133 8.0
Other industries 96,452 116,152 113,533 123,085 19,700 -2,619 9,552 204 -23 84
Of which:

United Kingdom 406,358 426,357 449,521 471,384 ") 23,164 21,863 " 54 4.9
Mining 7,002 6,807 7,248 5,321 -285 441 -1,927 -4.0 65 -26.6
Manufacturing 59,732 50,536 45,550 53,386 -9,196 -4,985 7,836 -154 -99 17.2
Wholesale trade 16,848 15,087 16,192 14,560 -1,760 1,105 -1,633 -104 73 -10.1
INFOFMALION ....ocove e s 39,183 44,362 38,429 36,749 5,180 -5,933 -1,679 132 -13.4 4.4
Depository institutions (banking) 19,541 17,407 13,854 17,491 ! -3,553 3,637 () -204 26.3
Finance (except depository institutions) and insurance 119,442 128,878 157,566 173,535 9,436 28,688 15,969 79 223 101
Professional, scientific, and technical services 12,188 19,561 21,442 16,687 7,374 1,881 -4,754 60.5 9.6 =222
Holding companies (nonbank) 92,517 97,849 110,950 114,280 5,332 13,101 3,329 58 134 3.0
Other industries. 39,816 45,870 38,290 39,376 6,054 -7,580 1,086 15.2 -16.5 28

Latin America and Other Western Hemisphere.................c......... 418,429 556,160 591,363 678,956 (0] 35,202 87,593 0] 6.3 14.8
Mining. 21,996 27915 29,116 39,780 5,920 1,200 10,664 26.9 43 36.6
Manufacturing 55,328 61,713 61,088 69,838 6,385 -625 8,750 115 -1.0 143
Wholesale trade 18,066 18,217 26,104 32,887 151 7,887 6,784 038 43.3 26.0
Information 6,238 8,001 8,746 10,349 1,763 745 1,603 28.3 9.3 18.3
Depository institutions (banking) 684 8,992 -14,300 -13,011 ) -23,292 1,289 () n.d. 9.0
Finance (except depository institutions) and insurance.... 151,244 196,429 197,327 220,254 45,185 899 22,927 29.9 0.5 116
Professional, scientific, and technical services 1,581 2,105 2,171 2,307 524 66 137 332 3.1 8.3
Holding companies (nonbank) 141,938 209,174 254,726 286,713 67,237 45,551 31,987 474 218 126
Other INAUSHIBS .........cvvvireerrireenecesie e renes 21,355 23,613 26,385 29,838 2,258 2,772 3,453 106 1.7 13.1

Africa 28,158 32,607 37,221 44,805 {) 4,614 7,684 {) 14.2 204
Mining, 14,502 14,668 18,103 25,045 166 4,435 5,942 11 30.2 31.1
Manufacturing 2,702 3,424 2,937 3,550 723 -487 613 26.8 -14.2 209
Wholesale trade 1,214 1,040 1,068 1,324 -174 28 256 -14.3 2.7 240
Information 188 172 171 155 ~16 -1 -16 -84 -08 -9.3
Depository institutions (banking) 1,109, 1,750 1,899 2,151 ("} 149 252 (") 85 13.3
Finance (except depository institutions) and insurance ... 1,078 2,246 1,776 2,408 1,168 470 632 108.4 -20.9 356
Professional, scientific, and technical services 288 320 362 442 32 42 80 112 132 221
Holding cornpanies (nonbank}) 5916 7,854 8,472 7,816 1,938 617 —655 328 79 -17
Other industries 1,161 1,131 1,433 1913 ~29 301 480 2.5 26.6 335

Middle East 24,206 28,448 31,886 37,012 (") 3,439 5,126 () 124 16.1
Mining 5,129 5,612 6,209 7,229 483 597 1,021 94 10.6 16.4
Manufacturing 8,211 10,320 11,059 12,518 2,108 739 1,457 25.7 7.2 13.2
Wholesale trade 1,372 1,977 1,993 2,231 605 17 237 441 0.8 1.9
Information 1,300 1,226 1,568 1,713 ~75 343 145 =57 28.0 9.3
Depository institutions (banking) 420 553 718 180 () 165 -537 () 29.9 -74.9
Finance (except depository institutions) and insurance 211 330 526 681 120 195 156 56.8 59.2 296
Professional, scientific, and technical services ............ 643 775 1,171 1,259 132 396 88 20.5 51.1 75
Holding companies (nonbank} 6,161 7,105 7,912 10,409 944 807 2,497 15.3 114 3.6
Other INUSHTIES...........onirrerrrrensicrrrs s sisnens 760 551 731 794 -209 180 62 -27.5 327 8.5

Asia and Pacific. 403,637 444,101 488,839 511,355 " 44,738 22,516 (0] 10.1 46
Mining 22,447 25,850 30,696 32,898 3,404 4,846 2,201 15.2 18.7 72
Manufacturing 89,319 98,888 98,994 105,348 9,569 106 6,354 10.7 0.1 6.4
Wholesale trade 26,141 29,193 ! 38,306 3,052 5411 3,702 1.7 185 10.7
Information 20,619 24,216 25,198 27,392 3,597 982 2,194 17.4 41! 87
Depository institutions (banking) 22,626 24,962 43,186 42,205 " 18,224 -981 " 73.0 -23
Finance {except depository institutions) and insurance 83,124 88,024 106,917 116,676 4,900 18,892 9,759 59 215 9.1
Professional, scientific, and technical services 19,525 12,933 15,824 18,880 -6,593 2,891 3,056 -33.8 224 19.3
Holding companies (nonbank) 97,185 107,869 98,092 92,288 10,684 -9,778 -5,803 11.0 -9.1 -5.9
Other industries 22,651 32,166 35,329 37,363 9,515 3,163 2,035 42.0 938 58

1. The direct investment position reflects a discontinuity between 2006 and 2007 because of the reclassifica-
tion of permanent debt between affiliated depository institutions from direct investment to other investment

have increased 21.1 percent.
n.d. Not defined

accounts. In 2007, if permanent debt had remained in direct investment, the outward direct investment would
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Table 4. U.S. Direct Investment Position Abroad on a Historical-Cost Basis by Account, 2007-2009
{Millions of dollars)

007 N 2008 ' 2009

Intercompany debt Intercompany debt Intercompany debt
Total Equity * us. us. Total Equity * us. US. Total Equity ! us. us.
Net parents' | parents’ Net parents’ ' parents’ Net parents’ | parents’
receivables| payables receivables payables receivables| payables
Allareas ......... 2,993,980 | 2,609,957 | 184,023 | 510,102 | 326,079 |3,219,725 |3,061,808 | 157,916 | 502,983 | 345,066 |3,508,142 (3,332,631 | 175,511 516,548 | 341,037
Mining 141,299| 125,718 15,581 34,527 | 18946| 153,442| 145050| 8,393 32,015| 23622| 171,106| 158,852 12,254 35889| 23,636
ManUIACIUNNG..c.o..ccvvvoreencccermeeecerenessisicaonceens 484,839 459,698| 25,141 100,742| 75601| 484,596| 471581| 13,015 93,727 | 80,712] 541,080: 513,352| 27,728 98,971| 71,243
Wholesale trade 150,089 | 145224 4,864 51,891 47,127| 176,869 | 162,857| 14,312 50,398| 36,086| 198,985, 183,973 15,011 54,848 | 39,837
Information 116,923| 103,724 13,199 22,695 9,496, 135037 | 129,657| 5,380 23730 18350| 149826 140,128 9,698| 30,332| 20,634
Depository institutions (banking} ...........cc..ccrnrevmncis 123,202 117,762 5,440 5443 21 116,874 112609| 4,265 4314 49| 114032 110,679 3,353 3,701 348
Finance (except depository institutions) and
insurance..... 649,773 662,103|-12,329| 59,206 71,535| 688,160 706,350 | -18,190 66,388 84578 746,993| 746,595 398| 76,295 75,896
Professional, scientific, and technical services 81344 73383 7,961 32,333| 24,372| 74691} 60117| 14,574 27298 12724\ 77474 61,719 15756 28,717 | 12,962
Holding companies (nonbank) ... |1,039,045| 962,296| 76,748 | 137,617| 60,868(1,181,323 1,095,452 | 850871| 152,029: 66,158(1,279.952|1,219,873| 60,079' 131,748| 71,671
Other industries 207,466 160,050| 47.416| 65548| 18,132 208,733| 178,436| 30,297 53,083; 22,786| 228,693| 197,459 31,234 56,045| 24,811
Canada 250,642 231,968| 18,674 53,333 34,660| 239,170 229,790| 9,380 49,419 40,039| 259,792| 246,935 12,857 52,401| 39,544
Mining 26,102 22,136 3,966 6,193 2227 21,967| 24,027 -2,060 4347| 6,407 18839 20,644| -1,805 4,490\ 6,295
Manufacturing 75465| 70,051 5414 22,266 16,852 62,558| 63370 -812 18,215| 19,026 65019. 60,607| 4412) 20411| 16,000
Wholesale trade 18,968 18,072 896 4024] 3127) 19,795| 17,795 1999 4,091 2,092| 21877| 20282| 1596 4639| 3,044
Information 4,968 3154| 1814 2,734 920 5,331 3120| 2210 2413 203 6,360 3364 2996 3425 429
0 0 0 4,991 4,991 0 0 0

Depository institutions (Banking) ...........oc.cooverrermimriiinine 3,649 3,649 0 0 0 4,423 4,423
.| 44.813| 44,553 260 2,186 1,926 40,191 37.841| 2350 4632 2282 43035| 42586 449 2,306: 1,857

9,124 8,745 379 1,009 630 4,597 4,314 283 1,091 808 5,728 5,073 655 1,121 466
33,699| 38261 —4,562 3072| 7633| 48985 | 51,687 -2,702 4975 7677 58244| 62479| -4235 5604: 9928

Finance (except depository institutions) and insurance
Professional, scientific, and technical services.
Holding companies (nonbank)

Other industries 33,853 23,348| 10,505 11,849 1,34) 31322 23211 811 9656, 1545/ 35700' 26910| 8790 10,316 1,526
Europe 1,682,023 | 1,542,622 | 139,501 | 299,303 | 159,803 |1,831,246 1,701,984 | 129,262 | 299,834 | 170,572 1,976,222 1,860,622 | 115,600 294,622 179,022
Mining 41,152 \ ,985 0707 4,085 : ) 3,177 6463| 3286 47315) 43728| 3,587 71501 3,564
Manutacturing 236,029 229,302| 5727, 40556| 34,830| 247959| 242,430| 5,529 41,019| 35490| 284,809| 268,958 15,851 44,693 | 28,842
Wholesale trade 80,693| 76,062 4,632] 27518 22,886| 93305 83,866| 9,439 28547 19,108| 102359 91,562\ 10,798 32522| 21,725
Information 78,340| 70,673| 7,666 12,869 5202| 94023] 94,171 -147 15,112 15260 103,857 | 100,867 2,990 19,874 16,884

Depository institutions (banking) ..................ccoeccvummmnsiinnns 83,296 77,986| 5,310 5312 2| 80948 76,723 4,226 4,275 49| 77516\ 74467 3,049 3,397 348
Finance (except depository institutions) and insurance.... | 317,931 323,944 -6,012 34,022\ 40,034| 341423| 360,130| -8,707 37,409  46,115| 363,940| 374,027 | 10,087 36,033 46,120
Professional, scientific, and technical services. 56,087 48,482 7,605 26,025| 18420| 50566| 37,313| 13,252 20,837, 7585| 48859 35084 13775 22,033| 8,258
Holding companies (nonbank) 673,342| 587,337| 86,005 111,106| 25,101} 763,137| 672570 90,567| 121,850 31,283 824.482| 761683 62799 101,867 39,068

Other industries 116,152] 90,569 25583 34,825 9,242| 113,533| 101,607 11,926 24323| 12,397| 123.085| 110,247| 12,838' 27,052| 14,214
Of which: !

United Kingdom 426,357 399,713| 26,644 70,828 44,184 449521 435106| 14,415 55,734 | 41.319| 471384| 460,037\ 11347 57267 45920
Mining.... 6,807 6,870 64 2,268 2,332 7,248 7,621 -373 1816 2190 5321 5,552 231 1912) 2143
Manufacturing .| 50536| 48842| 1,694 11,634| 9,940| 45550 48,881 -3,331 8,389| 11,719 53386| 54,509 -1,122 7,887 9,009
Wholesale trade 15,087 14,393 694 6871 6,177| 16,192 13938| 2254 65221 4268 14560 14,079 481 7.893| 7413
Information ............ 44.362| 39,685( 4,678 7071 2,394 38429 34,401 4,028 5978  1950| 36,749° 33470 3279) 5781, 2,502
Depository institutions {(banking) .................couwveecenees 17,407 17,407 0 0 0| 13854 13,854 0 0; 0 17491 17491 0 0 0
Finance {except depository institutions) and ' !

insurance 1288781 120268} -390 7,798} 8187} 157,566 160,323' -2.757 5885) 8,642 173535, 177,354 -3.820 3842, 7861
Professional, scientific, and technical services .| 19561 16516| 3,045 53311 2,286, 21442| 20215| 1227 3,289 ‘ 2,062 16687 13,987 2,700 4761 2,061

Holding companies (nonbank) 97,849 90,068 7,782, 16845( 9,063] 110950 102,803 8,147 16,146 | 69981 114280| 109603| 4,677 15018 10,342

Other industries 45870 36666 9204, 13009/ 3805 38290 33070 5220 8709 3489 39376 33992| 5384 10,172 4,788
Latin America and Other Western Hemisphere ... 556,160 561,132 -4,972 63,240| 68,212| 591,363 | 594,156 | -2,793 62,971 65764| 678956| 659,992| 18,964 71,420 | 52,456
Mining 27915 25899 2016 3880 1,863| 29,116| 27,782 1,334 3987 2654 39,780 | 37,344| 2436 5250 2814
Manufacturing 61,713 55403 6,310 14994 8685| 61,088 63961 7127 16,309 9,182 69,838°' 64,233] 5605 12,898 7,293
Wholesale trade...........coovrrvcommmrincrrenrininnnnns 18217 20436 -2.219 10,341 12,559 26,104| 26,084 20 8672 8652| 32.887 32,083 794 7,731 6,937
Information 8,001 6,072) 1,930 2,516 587 8,746 6,791} 1955 2,606 6511 10,349 8,753| 1,597 2,298 701
Depository institutions (DANKING) ...........cevevrrererissecereriecnnne 8,992 8,861 131 131 0| -14,300] -14,340 39 39 0l -13,011| -13315 304 304 0
Finance {except depository institutions) and insurance..... | 196,429 209,226 | -12,797 10,400 | 23,197 | 197,327 211,165| -13,838 10,165| 24,003 | 220254 | 212,771 7.483 23,676 16,193
Professional, scientific, and technical services. 2,105 1,450 654 2,634 1,979 2,171 1,523 648 2,675 2,027 2,307 1,648 659 2570 1912
Holding companies (nonbank) 11,340 16,976 254,726| 258,801| -4,075 11,150 15225| 286,713| 289,963 -3,250 9,834 | 13,084
Other industries 7,005 2366| 26385 22383 3,996 7368: 3372 29,838| 26502| 3,337 6,859 3523
Africa 8711| 8519 37,221 35935 1,286 9260 7,974| 44,805 39,267| 5,538 10,543 | 5,005
Mining 6,027| 5291 19103| 16,584 2519 6,591 4,072 25045, 20,073 4,972 8294| 37322
Manufacturing..........coeceevcee. 838 209 2,937 2,543 394 523 129 3,550 3,153 398 531 133
Wholesale trade........... 232 54 1,068 870 198 220 22 1,324 1,156 168 205 37
Information.... . 172 108 65 73 8 171 97 74 81 7 155 93 62 68 6
Depository institutions (banking) ... 1,750 1,750 0 0 