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GDP and the Economy: Preliminary Estimates for the First Quarter of 2008

Real GDP increased 0.9 percent after increasing 0.6 percent in the fourth quarter. Consumer
spending for services, exports, federal government spending, and inventory investment increased.
In contrast, consumer spending for durable goods and housing investment decreased.

10 The Effect of the Economic Stimulus Act of 2008 on Corporate Profits

Government Receipts and Expenditures: First Quarter of 2008

Net government saving decreased $115.3 billion to —$375.6 billion. Net federal government saving

decreased $93.4 billion to —$311.9 billion. State and local government saving decreased $21.8 billion
to —$63.7 billion.

U.S. Travel and Tourism Satellite Accounts for 2004—-2007

The travel and tourism industry grew for the sixth consecutive year in 2007. Revised estimates show

that the industry grew 1.9 percent in 2007, compared with 3.1 percent in 2006 and 2.9 percent in
2005.

BEA Briefing: Improving BEA’s Accounts Through Flexible Annual Revisions

The Bureau of Economic Analysis will take a new approach to annual revisions of its economic
accounts beginning in 2010. This article discusses the benefits of the new approach.

Foreign Direct Investment in the United States: New Investment in 2007

Outlays by foreign investors to acquire or establish U.S. businesses increased $111.2 billion to
$276.8 billion, the second largest outlays on record and the highest level since the peak in 2000.
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Director’s Message

At the Bureau of Economic Analysis (BEA), our goal is to pro-
duce statistics on the state of the economy in a timely manner.
Like other statistical agencies, we continually weigh the benefits
of incorporating new source data against the need for timeliness
and the need to update our statistics to account for major shifts
in the economy against the need to provide consistent historical
data.

To allow us to better manage such tradeoffs, we will imple-
ment a new approach to annual revisions. This new approach,
called flexible annual revisions, will begin in 2010. An overview
article in this month’s survey of Current Business describes how
the new system will allow us to make major improvements to our
economic accounts faster. Methodological and conceptual
changes that were previously reserved for every-5-year compre-
hensive revisions can now be rolled out annually. Our users will
benefit from more up-to-date information and less onerous
changes in comprehensive revisions.

Elsewhere in this issue, we present our annual update of our
travel and tourism satellite account, which showed that growth in
the travel industry moderated in 2007. Another article updates
statistics on foreign direct investment in the United States, which
was strong in 2007 and 2006.

You’ll also find articles that detail the latest gross domestic
product statistics and government receipts and expenditures in
easy-to-read formats.
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Taking Account...

BEA Study Estimates Price
Indexes for Metro Areas
Price deflators are commonly
used to adjust data for changes
in price levels. For regional
economists, one challenge has
long been to deflate production
and personal income data for
specific regions with appropriate
price indexes.

In a recent paper that builds
on her previous research, Bet-
tina H. Aten, economist at the
Bureau of Economic Analysis
(BEA), has calculated estimates
of experimental price deflators
for 2005 that may be used to ad-
just price level differences across
363 metropolitan areas and
across all states and the District
of Columbia. These “place-to-
place” price differences make
possible comparisons of eco-
nomic data that are adjusted for
geographic differences in price
levels.

In international compari-
sons, these adjustments are
termed purchasing power pari-
ties; when divided by exchange
rates, they are called national
price levels. In areas with a com-
mon currency, like the euro, the
exchange rates are the same and
the purchasing power parities
become price levels.

Just as there are differences in
price levels between European
Union member countries, there
are significant differences in the
purchasing power of a currency
across diverse areas of the
United States. Price movements
in metropolitan New York, for
example, are likely much differ-
ent than price movements in ru-
ral South Dakota.

Aten uses the term spatial
price indexes to label these esti-
mates, which can be seen as the
regional equivalent of purchas-
ing power parities for consump-
tion.

Spatial price indexes can be
used to adjust consumption-re-
lated statistics—such as per cap-
ita incomes, expenditures, and
output—providing users with a
more accurate picture of re-
gional economic differences at a
given point in time.

Aten’s calculation of the spa-
tial price indexes proceeded in
three steps. In the first step, 38
areas with specific consumer
price indexes (CPls) were de-
composed into smaller and
more consistent geographical ar-
eas, generally counties.

In the second step, estimates
were made for the remaining
counties in the United States.
These counties, for which there
was not a relevant CPI, tend to
be in nonmetropolitan and rural
areas.

In the third step, these county
price level estimates were aggre-
gated for all states and 363 met-
ropolitan areas.

The paper also calculated the
values of personal income and
gross domestic product by met-
ropolitan area and state deflated
by their respective spatial price
index and thus adjusted for geo-
graphic differences in prices.

The results demonstrate the
feasibility of estimating state
price levels from the best infor-
mation available on prices and
rents from the Bureau of Labor
Statistics and the Census Bu-
reau’s American Community

Survey. Just as economists de-
flate incomes and output over
time to adjust for changes in
prices across years using the CPI,
the spatial price indexes can be
used to adjust incomes or out-
put for differences in relative
price levels across places.

The paper is available on the
BEA Web site at <www.bea.gov>
by clicking on “Papers and
Working Papers.”

New FAQs Posted on BEA’s
Web Site

New or updated answers to the
following frequently asked ques-
tions (FAQs) are now available
on BEA’s Web site:

eHow does the Economic
Stimulus Act of 2008 affect
corporate profits in the
national income and product
accounts (NIPAs)?

e How will rebates for individ-
uals from the stimulus act be
recorded in the NIPAs?

eWhy does gross domestic
product  (GDP)  contain
imputations?

eHave GDP revisions
time raised GDP growth?

eIs there evidence GDP growth
is overstated because imports
are mismeasured?

Since the FAQ feature was
launched in March 2006, it has
become a valuable tool for users
in need of quick answers about
all aspects of BEAs accounts. It
allows users to search for an-
swers by category and keyword.
It is regularly updated with new
and relevant items.

The service is available at
<www.bea.gov> by clicking on
“FAQ” near the top of the page.

over
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GDP and the Economy

Preliminary Estimates for the First Quarter of 2008

EAL gross domestic product (GDP) increased 0.9  Chart 1. GDP, Prices, Disposable Personal Income (DPI)

percent in the first quarter of 2008 after increasing
0.6 percent in the fourth quarter of 2007, according to
the “preliminary” estimates of the national income and Seasonally adjusted annual rates
product accounts (NIPAs) (chart 1 and table 1).' The 6
first-quarter growth rate was revised up 0.3 percentage
point from the “advance” estimate (page 9).

The slight step-up in real GDP growth primarily re-
flected an upturn in inventory investment; in contrast,
consumer spending decelerated.?

e Prices of goods and services purchased by U.S. resi-

Real GDP: Percent change from the preceding quarter
8

dents increased 3.5 percent after increasing 3.7 per- ™ 2004 2005 2006 2007 2008
cent in the fourth quarter (page 8). The first- Contributions to the increase in real GDP in 2008:]

quarter increase was unrevised from the “advance” s

estimate. Food prices picked up, and energy prices Consumer spending
slowed. Excluding food and energy, gross domestic ‘Nonresidential fixed investment

purchases prices increased 2.2 percent, following an
increase of 2.3 percent in the fourth quarter.

eReal disposable personal income (DPI) increased Inventory investment
1.8 percent after increasing 0.9 percent (revised) in

Residential fixed investment

the fourth quarter. The first-quarter increase was Exports

revised up 0.4 percentage point. Personal current "“ﬂ‘s

taxes and the personal consumption expenditures Government spending
implicit price deflator used to deflate current-dollar -2 -1 0 7 2

Percentage points at an annual rate
DPI both decelerated. Prices: Percent change from the preceding quarter
e The personal saving rate, personal saving as a per- 5 [Prices of gross domestic purchases

centage of current-dollar DPI, was 0.6 percent in
the first quarter, revised up 0.4 percentage point
from the “advance” estimate; in the fourth quarter, 3
it was 0.2 percent (revised).

e Corporate profits rose $5.2 billion in the first quar-
ter after falling $52.9 billion in the fourth quarter.
Profits in the first quarter reflected the Economic
Stimulus Act of 2008 (page 10). | |

2004 2005 2006 2007 2008
1. “Real” estimates are in chained (2000) dollars, and price indexes are %Pl: Percent change from the preceding quarter
chain-type measures.
2. Each GDP estimate for a quarter (advance, preliminary, and final) 6 . . ) )
incorporates increasingly comprehensive and improved source data. More
information can be found at <www.bea.gov/bea/about/infoqual.htm> and 4
<www.bea.gov/bea/faq/national/gdp_accuracy.htm>. Quarterly estimates
are expressed at seasonally adjusted annual rates, which assume that a rate 2
of activity for a quarter is maintained for a year. I ‘ I | I l | I
3. In this article, “consumer spending” refers to “personal consumption 0 ! | S : .1 11
expenditures,” “inventory investment” refers to “change in private invento- .
ries,” and “government spending” refers to “government consumption -2
expenditures and gross investment.” | \ | ‘
_a - SR Ll L1
2004 2005 2006 2007 2008
Christopher Swann prepared this article. 4., Bureau of Bconomic Analysis
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2 GDP and the Economy June 2008

Real GDP Overview

Table 1. Real Gross Domestic Product and Components Consumer spending slowed, as spending for durable
[Seasonally adjusted at annual rates] goods and nondurable goods turned down. The 1.0
Share of percent increase in the first quarter added 0.70 per-
current- Change from Contribution to percent H _
Sollor preceding period change in real GDP centage point to real GDP growth. In the fourth quar
(GDPt) (percent) (percentage points) ter, consumer spending increased 2.3 percent and
rcen A
e added 1.58 percentage points to real GDP growth.
2008 2007 2008 2007 2008
I [N N VA R D Nonresidential fixed investment turned down, reflect-
Gross domestic productl..... 1000 38 49 06 09 3.8 49 0.6 0.9 mg a slowdown in investment in structures and a

downturn in investment in equipment and software.

Personal consumption

expenditures 708 14 28 23 10 1.00 201 158 0701

Durable goods.. 75 17 45 20 -6.2 014 035 015 -0.49 H i 7 H H
Nondurable goods 208 05 22 12 03 010 04 02 -007 Residential fixed investment decreased more in the
Services £5 23 28 28 30 09 120 118 125 first quarter than in the fourth quarter. It was the larg-
Gross private domestic est percentage decrease since the fourth quarter of
investment............ . 14.4 4.6 50 -146 -6.5 071 077 -2.40 -0.98 - H
Fixed investment.. 145 32 07 A0 78 049 011 -0.62 -1.20 1981 and subtracted 1.17 percentage points from first-
Nonresidential 108 110 93 60 -02 112 096 063 -0.03 quarter real GDP growth.
Structures. . 36 262 164 124 11 078 052 041 0.04
Equipment and software..... 72 47 62 31 -09 034 044 022 -007

Inventory investment turned up, mainly reflecting an

Residential..........ccooreriininins 3.8 -11.8 -20.5 -25.2 -25.,5 -0.62 -1.08 -1.25 -1.17 - . .
IR v upturn in retail trade and a smaller decrease in whole-
Change in private inventories..... -0.2 022 089 -1.79 021 sale trade.
Net exports of goods and
services -5.0 132 1.38 1.02 0.80
1226 75 191 65 28 085 210 077 0.34- Exports slowed, increasing 2.8 percent after increasing
88 66 262 39 15 058 19 033 013 6.5 percent. The slowdown reflected decelerations in

37 96 40 132 58 033 014 045 o021
176 -2.7 44 -14 -26 047 -0.72 0.24 046
149 -29 48 -26 -36 042 -0.67 039 054

exports of both goods and services.

Services.. 28 -17 17 55 28 005 -0.05 -0.15 -0.08 Imports decreased more in the first quarter than in the
Government consumpti

expendinures and grose fourth quarter. Imports of goods decreased more than
INVESIMENt. 199 41 38 20 20 0J9 074 038 038 in the fourth quarter. Imports of services slowed.
Federal 72 60 71 05 44 041 050 004 031

National defense.. 49 85 101 -05 56 039 047 -0.03 027 . . .

Nondefense.. 23 09 11 28 18 002 003 006 004 Federal government spending accelerated, increasing
State and local. 1227 30 19 28 06 037 024 034 008 4.4 percent after increasing 0.5 percent; national de-

fense spending turned up.
1 The estimates of GDP under the contribution columns are also percent changes.

ote. Pel it ch from NIPAtable 1.1.1, itributi fi NIPA table 1.1.2, and sh -
are o NPA b 1210, e = confribions are from e 55 andsnares State and local government spending slowed.

Table 2. Real Gross Domestic Product (GDP) by Type of Product
[Seasonally adjusted at annual rates]

Share of
rent- Ch fi Contribution t¢ it . . .
“llar  preceding period Change in roa GOP. Real final sales of domestic product, real GDP less in-
(peGrEefn) (ercen) (percentage points) ventory investment, decelerated, increasing 0.7 per-
cent in the first quarter after increasing 2.4 percent in
2008 2007 2008 2007 2008 the fourth quarter.
| ] [} \Y) | I 1] v I
Gross domestic productl ... 1000 38 49 06 09 38 49 06 09 MOtO_r vehicle OUtpUt decreas_ed 12.3 perc_ent after de-
Final sales of domestic product 1002 36 40 24 07 360 402 236 069 creasing 26.0 percent. The first-quarter increase was
Change in private inventories.... -0.2 022 089 -1.79 02 revised up 15 percentage points.

305 54 117 -16 10 165 348 -049 032
600 31 31 31 32 18 18 180 18& ) ) )
95 30 -42 -7.0 -126 032 -043 -073 -131 Excluding motor vehicle output, real GDP increased

Addenda: 1.3 percent after increasing 1.5 percent.
Motor vehicle output............cccceene. 26 10 131 -26.0 -12.3 003 036 -0.86 -0.35
GDP excluding motor vehicle out, 974 39 47 15 13 379 454 1483 125 . . .
? - Final sales of computers decelerated, increasing 8.6
Final sales of computers.................. 07 357 498 266 86 021 028 016 0.06- . . . .
GDP excluding firal sales of percent in Fhe first qua_rter after increasing 26.6 per-
COMPUEETS.oorvoos %93 36 46 04 09 36l 463 04 08 cent. The first-quarter increase was revised down 9.8
1 The estimates of GDP under the contribution columns are also percent changes. percentage points.

Note. Percent changes are from NIPAtable 1.2.1, contributions are from NIPAtable 1.2.2, and shares
are calculated from NIPA table 1.2.5.
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Table 3. Real Personal Consumption Expenditures (PCE)

[Seasonally adjusted at annual rates]

Share of
current-
dollar
PCE
(percent)
2008
1
100.0
Durable goods 10.6
Motor vehicles and parts 42
Fumniture and household
EqUIPMENt....co.eercicirieeen 41
Other2 2.2
Nondurable goods.. 29.4
Food..... 138
Clothing . 37
Gasoline, fuel oil, and other
energy goods 41
Other3 7.7
Services 60.1
Housing.... 151
Household operation.... 5.6
Electricity and gas.... 25
Other household operation 31
Transportation 37
Medical care. 174
Recreation 41
Other4. 14.2

Change from
preceding period
(percent)

2007 2008
m \ |
28 23 10
45 20 -6.2

-5.2 28 -135
108 45 06
134 -40 -39
22 12 -0.3
13 42 11
63 -36 17
-06 -14 -438
33 -01 -14
2.8 2.8 3.0
25 32 22
62 60 65
135 121 137
11 16 12
35 28 15
22 43 36
35 00 -15
24 03 36

Survey of Current Business 3

Consumer Spending

Contribution to percent
change in real PCE
(percentage points)

14

0.19
-0.14

0.18
0.15
-0.14

-0.19
0.09

-0.17
0.13
1.35
041
0.08
0.03
0.05
0.16
0.40
0.04
0.27

1 The estimates under the contribution columns are also percent changes.
2. Includes jewelry and watches, ophthalmic products and orthopedic equipment, books and maps,
bicycles and motorcycles, guns and sporting equipment, photographic equipment, boats, and pleasure

aireraft.

2007

2.8
0.49
-0.24

0.44
0.29
0.65

0.18
0.24

-0.02
0.25
1.70
0.38
0.33
0.30
0.03
0.13
0.38
0.14
0.34

\%

2.3
0.22
0.13

0.19

-0.09

0.36
0.56

-0.14

-0.06
-0.01

1.69
0.49
0.32
0.27
0.05
0.10
0.74
0.00
0.05

2008
1
1.0

-0.69
-0.63

0.02
-0.09

-0.09'

0.15
0.06

-0.20
-0.11
1.78
0.33
0.35
031
0.04
0.06
0.61
-0.06
0.49

3. Includes tobacco, toilet articles, drug preparations and sundries, stationery and writing supplies,
toys, film flowers, cleaning preparations and paper products, semidurable house furnishings, and maga-

zines and newspapers.

4. Includes personal care, personal business, education and research, religious and welfare activities,

and net foreign travel.

Note. Percent changes are from NIPAtable 2.3.1, and contributions, from NIPAtable 2.3.2; shares are

calculated from NIPA table 2.3.5.
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Spending for durable goods turned down in the first
quarter and reduced growth in consumer spending
0.69 percentage point. In the fourth quarter, it added
0.22 percentage point to growth. The downturn
mainly reflected a downturn in spending for motor
vehicles and parts.

Spending for nondurable goods also turned down, re-
ducing growth in real consumer spending by 0.09 per-
centage point after adding 0.36 percentage. The
downturn reflected a sharp deceleration in spending
for food and a larger decrease in spending for gasoline,
fuel oil, and other energy goods. In contrast, spending
for clothing and shoes turned up.

Spending for services picked up slightly and added
1.78 percentage points to the growth in consumer
spending. The pickup mainly reflected an acceleration
in “other” services. In contrast, spending for housing
services and for medical care services slowed.

Chart 2. Real Personal Consumption Expenditures

Percent change from the preceding quarter

6

2004 2005 2006 2007 2008

Contributions to the increase in PCE in 2008:1

Durable goods i

Nondurable goods

Services

-1 0 1
Percentage points at an annual rate

U.S. Bureau of Economic Analysis



Table 4. Real Private Fixed Investment (PFI)

GDP and the Economy June 2008

Private Fixed Investment

[Seasonally adjusted at annual rates]

4
Share of
current-

dollar
PA
(percent)
2008
|
Private fixed investmentl..  100.0
Nonresidential........coienicic 73.9
SHIUCTUTES vveeeerreeerrereireins 245
Commercial and health care 8.8
Manufacturing..........c.cccee.. 17
Power and communication.... 31
Mining exploration, shafts,
and wells........ccccvvininnne 59
Other structures?................. 49
Equipment and software........ 49.5
Informetion processing
equipment and software.... 259
Computers and peripheral
equipment. 49
11
9.9
Industrial equipment... 8.7
Transportation equipmen 6.8
Other equipment5 81
Residential 26.1
Structures.......... 25.6
Permanent site 129
Single family... 10.8
Multifamly........... 21
Other structures6. 127
Equipment..... 0.5

1 The estimates of fixed investment under the contribution columns are also percent changes.

3.2
11.0

26.2

25
19.0
521

48.6
40.7

4.7

Change from
preceding period
(percent)
2007 2008
m \ 1
-0.7 -40 -7.8
9.3 6.0 -0.2
164 124 11
52 17 -04
-7.2 649 358
213 292 -6.2
255 67 -6.5
340 172 87
6.2 31 -0.9
66 147 59
117 328 172
44 119 65
65 97 03
82 -129 30
3.0 -16.3 -14.2
61 69 -12.7
-20.5 -25.2 -25.5
-20.8 -25.5 -25.8
-23.3 -38.3 -39.2
-245 -412 -43.4
-15.6 -18.5 -10.8
-176 -6.4 -82
33 2.0 -55

Contribution to percent
change in real PFl
(percentage points)

32
7.16

4.97
021
0.23
107

213
134

2.19

2.30

053
1.03
0.73
122
-2.03
0.69
-4.01
-3.98
277
-2.35
-0.42
-1.21

-0.03

2007
1]

-0.7
6.22

3.37
0.42
-0.10
053

127
124

2.86

152

-6.97
-4.44
-4.05
-0.39
-2.53

0.01

\Y

-4.0
4.19

271
0.14
0.72
0.76

0.37
0.72

1.48

131
117
0.87
-1.16
-1.25

-8.19
-8.18
-7.34
-6.89
-0.45
-0.84

-0.01

2008
|

-7.8
-0.17

0.27-
-0.03

0.49
-0.20

-0.39
0.40

-0.44

0.76
0.68
0.02

-1.04
-1.10
-7.61
-7.58
-6.54
-6.30
-0.24
-1.05
-0.02

2. Consists primarily of religious, educational, vocational, lodging, railroads, farm, and amusement and
recreational structures, net purchases of used structures, and brokers’ commissions on the sale of struc-

tures.

3. Excludes software ‘embedded,” or bundled, in computers and other equipment.

4. Includes communication equipment, nonmedical instruments, medical equipment and instruments,
photocopy and related equipment, and office and accounting equipment.

5. Consists primarily of fumiture and fixtures, agricultural machinery, construction machinery, mining
and oilfield machinery, service industry machinery, and electrical equipment not elsewhere classified.

6 Consists primarily of manufactured homes, improvements, dormitories, net purchases of used struc-
tures, and brokers’ commissions on the sale of residential structures.

Note. Percent changes are from NIPA table 5.3.1, contributions are from NIPA table 5.3.2, and shares

are calculated from NIPAtable 5.3.5.
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Nonresidential fixed investment turned down in the
first quarter, decreasing 0.2 percent after increasing 6.0
percent in the fourth quarter. The downturn reflected
a slowdown in business spending for structures and a
downturn in investment in equipment and software.

The slowdown in structures investment was wide-
spread. Investment in power and communication
structures, in mining exploration, shafts, and wells,
and in commercial and health care structures turned
down. Investment in “other” structures and in manu-
facturing structures slowed.

The downturn in equipment and software investment
reflected a deceleration in information processing
equipment and software and a downturn in “other”
equipment, especially agricultural machinery. In con-
trast, investment in industrial equipment turned up.

Residential investment decreased for the ninth consec-
utive quarter and reflected continuing deterioration
that was widespread across housing categories.

Chart 3. Real Private Fixed Investment

Percent change from the preceding quarter
15

10

2004 2005 2006 2007 2008

Contributions to the increase in real private fixed investment in 2008:1

Nonresidential structurS
Nonresidential equipment and software

Residential investment
-8 -6 - 4 - 2 0 2
Percentage points at an annual rate
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Inventory Investment

Table 5. Real Change in Private Inventories by Industry
[Billions of chained (2000) dollars; seasonally adjusted at annual rates]

Lew precacng cuarer
2007 2008 2007 2008
| ] n \ 1 | 1] \Y) 1
Change in private inventoriesl 0.1 58 30.6 -18.3 -14.4 57 248 -48.9 39
FarmML..occceeesee e 50 36 41 22 -09 -14 05 -19 -31
Mining, utilities, and construction....... 43 19 -26 -bb -b2 -24 -4b -29 03
ManUfaCturing...........coocvcevvenerevrceennns 50 -42 31 85 164 08 73 54 79
Durable-goods industries................ 08 -75 14 205 50 -83 89 191 -155
Nondurable-goods industries. . 27 17 94 104 80 -1.0 -111 198
Wholesale trade............cccoveriviinnnnns 44 -02 139 -33 -59 -46 141 -17.2 -2.6-
Durable-goods industries................ 8./ -133 -04 61 41 -220 129 65 -2.0
Nondurable-goods industries. . 109 127 -7.7 -80 143 18 -204 -0.3
Retail trade..........ccccovvniveiiniicninns . 33 127 -229 -20.2 168 94 -356 27
Motor vehicle and parts dealers...... -154 -52 116 -30.8 -13.9 102 168 -42.4 169
Food and beverage stores..... . 01 07 18 09 04 08 11 -09 -05
General merchandise stores. . 23 25 -18 -07 -17 02 -43 11 -1.0
Other retail Stores..........c..coccveunnene -15 46 19 45 -6.2 61 -2.7 26 -10.7
Other industries.... 23 06 03 -0.2 -11 -17 -03 -05 -09
Residual2 24 43 01 18 27 19 -44 19 09

Addenda: Ratios of private
inventories to final sales of
domestic business:3
Private inventories to final sales...... 243 241 239 237 237
Nonfarm inventories to final sales... 224 221 220 218 218
Nonfarm inventories to final sales of

goods and structures................... 361 357 354 352 354

1 The levels are from NIPAtable 5.6.6B.

2. The residual is the difference between the first line and the sum of the most detailed lines. It reflects
that chained-dollar estimates are usually not additive, because they are based on quantity indexes that

use weights of more than one period.
3. The ratios are from NIPAtable 5.7.6B.

Inventory Investment
The real change in private inventories, often called real pri-
vate inventory investment, represents the change in the
physical stock of goods held by businesses. It includes fin-
ished goods, goods at various stages of production, and raw
materials.

The change in private inventories is a key component of
gross domestic product (GDP), which aims to measure out-
put derived from current production. To include the value
of currently produced goods that are not yet sold and to
exclude the value of goods produced in previous periods,
change in private inventories must be included in the GDP
calculation.

Thus, GDP can also be seen as the sum of final sales of
domestic product and the change in private inventories
(table 2).

For most industries, the estimates of change in private
inventories are prepared by revaluing book-value estimates
of inventories from the Census Bureau to a replacement-
cost basis and calculating the change over a quarter or year.
BEA does not always have complete data for every industry.
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Real inventory investment increased $3.9 billion in the
first quarter after decreasing $48.9 billion in the fourth
quarter, mainly reflecting an upturn in retail trade and
a smaller decrease in wholesale trade.

Inventory investment in mining, utilities, and con-
struction industries increased $0.3 billion after de-
creasing $2.9 billion.

The $2.6 billion decrease in inventory investment in
wholesale trade industries in the first quarter was
smaller than the $17.2 billion decrease in the fourth
quarter. The smaller first-quarter decrease mainly re-
flected a smaller decrease in nondurable-goods indus-
tries.

The $2.7 billion increase in inventory investment in
retail trade industries followed a $35.6 billion de-
crease. It mainly reflected an upturn in motor vehicle
and parts dealers that exceeded a downturn in “other”
retail stores.

Chart 4. Real Private Inventory Investment

Change from the preceding quarter
Billions of chained (2000) dollars
60

2004 2005 2006 2007 2008

Composition of change in inventory investment in 2008:1
|
Mining, utilities, and construction
Manufacturing

Wholesale trade

Retalil trade
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Exports and Imports

Table 6. Real Exports and Imports of Goods and Services

Exports of goods and
Servicesl .

Exports 0f g00ds2.........ocovounnee.

Foods, feeds, and beverages
Industrial supplies and
materials...........ccooeveiininnn
Capital goods, except
aUtOMOLIVe.......covveeeeees
Automotive vehicles, engines,

Consumer goods, except
automotive..

Imports of goods and
Servicesl..nin:

Imports 0f goods2......cccccevmmunnens
Foods, feeds, and beverages
Industrial supplies and

materials, except petroleum

and products
Petroleum and products..
Capital goods, except

AULOMOLIVE. ...
Automotive vehicles, engines,

Consumer goods, except
automotive..

Imports of services?2.............
Addenda:
Exports of agricultural goods3
Exports of nonagricultural
g0O0MS ..o
Imports of nonpetroleum
GOOMS ..o

Share of
current-
dollar
exports
and
imports
(percent)
2008

100.0

70.3
6.2

195
26.1
6.7

8.8
3.0

29.7

100.0

84.2
34

118
180
18.2
101
191

3.6
15.8

6.6
63.7

66.3

7.5

6.6
24.4

6.4

51

245

45
-28.2

9.6

-2.7

-2.9
-5.9

22.2

-22.3

13

-2.3

-3.5
-16.7

-1.7

355

4.6

12

Change from
preceding period
(percent)

2007
1l

191

26.2
44.0

199

28.3

4.9
-18.3

94
26.2
18
36.0
17
56.3
238

100

\%

6.5

3.9
-13.4

82

104

-2.1
11

13.2

-1.4

-2.6
-13.5

-27.5

281

0.3

-13.2

1.3
-31.2

5.5

-25.2

71

-8.3

[Seasonally adjusted at annual rates]

2008
1

2.8

15
14.0

7.0

-17.4

141
141

58

-2.6

-3.6
21

-11.6

14.4

18

-15.6

-10.9
-8.1

2.8

11.0

0.6

-1.7

Contribution to
percent change in
real exports and imports
(percentage points)

2007 2008

75 191 6.5 2.8

4.66
1.09

17.84
2.06

1.06
0.77

2.76
-0.79

116 367 150 131

141 737 275 -1.24

164 280 -0.78 -1.33

041
-1.04

2.87

1.89
0.03

1.28

-0.24
031

3.78

116

1.70

-2.7 44 -1.4

-2.44
-0.21

4.07
0.24

-2.25
-0.50

-3.05
0.07

0.62
-2.75

-3.91
371

-1.44
2.29

253
-3.27

172

-0.26 261 -1.55 -1.76

-0./3
-0.73

-0.26

0.37
125

0.28

1.40
-1.46
0.84

-2.24
-0.31

1 The estimates under the contribution columns are also percent changes.

2. Exports and imports of certain goods, primarily military equipment purchased and sold by the
Federal Government, are included in services.

3. Includes parts of foods, feeds, and beverages, of nondurable industrial supplies and materials, and
of nondurable nonautomotive consumer goods.

Note. Percent changes are from NIPA table 4.2.1, contributions are from NIPAtable 4.2.2, and shares
are calculated from NIPAtable 4.2.5.
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Real export growth slowed, increasing 2.8 percent in
the first quarter after increasing 6.5 percent in the
fourth quarter.

Exports ofgoods increased 1.5 percent after increasing
3.9 percent. The slowdown reflected a downturn in
nonautomotive capital goods and a larger decrease in
automotive vehicles, engines, and parts. In contrast,
both exports of nonautomotive consumer goods and
exports of foods, feeds, and beverages turned up.

Exports of services decelerated, increasing 5.8 percent
after increasing 13.2 percent. The deceleration re-
flected a slowdown in travel by foreigners in the
United States and a deceleration in “other” private ser-
vices.

Real imports decreased 2.6 percent after decreasing 1.4
percent.

Imports of goods decreased 3.6 percent after decreas-
ing 2.6 percent. Imports of nonautomotive consumer
goods turned down, and imports of petroleum and
products slowed. In contrast, imports of nonpetro-
leum industrial supplies and materials and “other”
imports decreased less in the first quarter than in the
fourth quarter.

Imports of services slowed. Imports of “other” private
services decelerated. In contrast, travel by U.S. citizens
abroad decreased by less than in the fourth quarter.

Chart 5. Real Exports and Imports of Goods
and Services

Percent change from the preceding quarter
24
m Exports | Imports

18

J
2004 2005 2006

2007 2008
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Government Spending

Table 7. Real Government Consumption Expenditures

and Gross Investment (CEGI)
[Seasonally adjusted at annual rates]

Share of

current- Change from Contribution to percent
dollar preceding period change in real CEGI
CEGI (percent) (percentage points)

(percent)
2008 2007 2008 2007 2008

1 I i \% 1 ] ] \% |

Government consumption expen-
ditures and gross investmentl 1000 41 38 20 20 41 38 20 20
Consumption expenditures 830 33 35 20 31 273 289 163 257
Gross investment... . 170 79 52 19 -35 135 090 0.33 -0.62
3.2 60 71 05 44 215 254 019 156
National defense. 247 85 101 -05 56 204 241 -0.13 136
Consumption expenditures 217 87 96 13 58 181 201 028 122
Gross investment... . 29 76 137 -127 46 023 040 -041 013
Nondefense 116 09 11 28 18 011 013 032 021
Consumption expenditures 102 -09 20 22 16-009 020 022 017
Gross investment... . 14 149 -47 73 27 020 -0.07 010 0.04

638 30 19 28 06 193 125 176 0.39

511 20 13 22 23 101 067 112 117
127 72 44 50 -59 092 057 063 -0.79

Federal....coe

State and local..............

Consumption expenditures
Gross investment

1 The estimates under the contribution columns are also percent changes.
Note. Percent changes are from NIPAtable 3.9.1, contributions from NIPAtable 3.9.2, and shares are
calculated from NIPAtable 3.9.5.

Government Spending
“Government consumption expenditures and gross invest-
ment,” or “government spending,” consists of two compo-
nents: (1) consumption expenditures by federal government
and by state and local governments and (2) gross investment
by government and government-owned enterprises.

Government consumption expenditures consists of the
goods and services that are produced by general government
(less any sales to other sectors and investment goods pro-
duced by government itself). Governments generally pro-
vide services to the general public without charge. The value
of government production—that is, government’s gross out-
put—is measured as spending for labor and for intermediate
goods and services and a charge for consumption of fixed
capital.l

Gross investment consists of new and used structures
(such as highways and dams) and equipment and software
purchased or produced by government and government-
owned enterprises.

Government consumption expenditures and gross invest-
ment excludes current transactions of government-owned
enterprises, current transfer payments, interest payments,
subsidies, and transactions in financial assets and nonpro-
duced assets, such as land.

1. Capital services represents a partial measure of the services provided by
government-owned fixed capital.
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http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis

Growth in real government spending was 2.0 percent
in the first quarter, unchanged from the fourth quar-
ter. Federal government spending picked up, but state
and local government spending slowed.

Federal government spending increased 4.4 percent,
following an increase of 0.5 percent. The pickup re-
flected an upturn in spending for national defense.
Nondefense spending slowed.

State and local government spending decelerated, re-
flecting a downturn in gross investment.

Chart 6. Real Government Consumption Expenditures
and Gross Investment

Percent change from the preceding quarter

Based on seasonally adjusted annual rates

J__ L U
2004 2005 2006 2007 2008

Contributions to the increase in 2008:1

:Nondefense spending:

State and local government spending

1 0 1
Percentage points at an annual rate
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Prices
Table 8. Prices for Gross Domestic Purchases i . i .
[Percent change at annual rates; based on seasonally adjusted index numbers (2000=100)] Prices paid by U.S. residents, as measured by the price
Chce o Contribution to percent |nde>_< for gross d_omestlg purchases, slowed _sllghtly in
preceding period change ingross the first quarter, increasing 3.5 percent after increasing
(percent) et mooriees 3.7 percent in the fourth quarter. About 0.3 percent-
age point of the first-quarter increase was due to the
2007 2008 2007 2008 .
federal government pay increases.
] m v 1 1 1] v 1
. . Consumer prices, as measured by the price index for
Gross domestic purchases 3818 S5 38 18 e consumer spending slowed, primarily reflecting decel-
Personal consumption expenditures.......... 43 18 39 35 284 121 264 232- - - - . . -
Durable goods 14 18 17 02 011 043 012 -001 erations in prices .pald for medical care services and
Nondurable goods. 11 71 66 18 022 137 128 for gasoline, fuel oil, and other energy goods.
Services 28 35 26 106 112 140 106
Gross private domestic investment 04 -03 08 -1.0 -0.05 -0.05 012 -0.14 Prices of nonresidential fixed investment decelerated.
Fixed investment... 05 07 -05-0.04 -0.07 010 -0.07 Prices paid for structures slowed, and prices for equip-

Nonresidential....
Structures.
Equipment and software.

00 -06 11 02 000 -0.06 012 0.02-
;11 05 32 20-0.04 002 011 007
05 -11 01 -0.7 003 -0.07 001 -0.05

ment and software turned down.

Residential 0.8 -0.3 -04 -2.3 -0.04 -001 -0.02 -0.09 Residential investment prices decreased more in the
Change in private inventories.................... -0.01 0.02 0.02 -0.07 first quarter than in the fourth quarter. It was the |arg_
Government consumption expenditures est percentage drop in residential prices since the third
and gross investment........nn. bb 3.2 b2 69 100 0b9 096 128 rter of 1970
Federal 38 16 25 61 02 011 017 041 qua '
National defense.... 41 19 30 58 018 009 014 027 i i i .
Nondefense . 33 11 13 66 007 002 003 014 Prices paid by government accelerated. Prices paid by
State and local 65 42 68 74 074 048 079 08 the federal government accelerated, mainly reflecting
Addenda: the pay raise for federal civilian and military person-
Gross domestic purchases: . . . . .
48 40 42 044 044 038 039 nel, which is treated as an increase in the price of em-
5.2 293 239 202 -027 137 12 ployee services purchased by the federal government.
Excluding food and energy. . 19 23 22 132 158 197 186 - .
Personal consumption expenditures (PCE) Prices paid by state and local government also acceler-
. 47 47 36 48 ated.

Energy goods and services 513 -6.7 249 186

Excluding food and energy. 1420 25 2l Consumer prices excluding food and energy, a mea-
Market-based PCE............ 47 14 40 37 R - T
Excluding food and energy 12 15 23 20 sure of the “core” rate of inflation, increased 2.1 per-
26 10 24 26 cent after increasing 2.5 percent.

1. The estimates under the contribution columns are also percent changes. i i i -
Note. Most percent changes are from NIPA table 1.6.7; percent changes for PCE for food and energy The GDP price index increased 2.6 percent, 0.9 per

goods and services and for PCE excluding food and energy are calculated from index numbers in NIPA centage point less than the increase in the price index
table 2:3.4. Contribtions are from NPAtble 1.6.8. for gross domestic purchases, reflecting a larger in-
crease in import prices than in export prices.

. Chart 7. Gross Domestic Purchases Prices
Note on Prices

BEA’s gross domestic purchases price index is the most com- Percentchange from the preceding quarter
prehensive index of prices paid by U.S. residents for all S ol T Cess food and energy
goods and services purchased in the United States. It is
derived from prices of consumer spending, private invest-
ment, government spending, and prices paid for imports.
The GDP price index measures the prices paid for all the
goods and services produced in the United States, and it
includes the prices of goods and services that are exported.
The difference between the gross domestic purchases
price index and the GDP price index reflects the differences
between the imports prices (included in the gross domestic
purchases index) and the exports prices (included in the 2004 2005 2006 2007 2008

GDP prlce |ndex) Note. Percent change at annual rate from preceding quarter; based on seasonally adjusted
index numbers (2000=100).
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Revisions

Table 9. Advance and Preliminary Estimates for the First Quarter of 2008

[Seasonally adjusted at annual rates]

Change from Contribution to percent
preceding quarter change in real GDP
(percent) (percentage points)
Prelim- Prelim-
. inary . inary
vce ey T ey gy mins
ad- ad-
vance vance
Gross domestic product (GDP)1. 0.6 0.9 0.3 0.6 0.9 0.3
Personal consumption expenditures. 1.0 1.0 0.0 0.68 0.70 0.02
Durable goods.......... -6.1 -6.2 -0.1  -048 -049 -0.01
Nondurable goods.... 1.3 -0.3 10 -0.27 -0.07 0.20
Services 3.4 30 -04 143 125 -0.18
Gross private domestic investment... -4.7 -6.5 -1.8  -0.70 -0.98 -0.28
Fixed investment, 9.7 -78 19 -150 -1.20 0.30
Nonresidential 25  -0.2 23 -0.28 -0.03 0.25
Structures......... -6.2 11 73 -023 004 0.27
Equipment and software -0.7  -09 -0.2  -0.05 -0.07 -0.02
Residential -26.7 -255 12 -1.23 -1.17 0.06
Change in private inventories. 081 021 -0.60
Net exports of goods and services 022 080 0.58
55 28 -27 067 034 -0.33
5.2 15 -37 045 013 -0.32
6.1 58 -0.3 022 021 -0.01
25  -2.6 5.1 -0.44 046 0.90
24  -36 -6.0 -0.35 054 0.89
Services.... 35 28 -0.7  -0.09 -0.08 0.01
Government consumption expenditures and
gross investment..... 2.0 2.0 0.0 0.39 0.38 -0.01
Federal 4.6 44  -0.2 032 031 -0.01
National defense... 6.0 5.6 -0.4 028 027 -0.01
Nondefense...... 18 18 0.0 0.04 0.04 0.00
State and local 05 0.6 01 0.07 0.08 0.01
Addenda:
0.69 0.90

Final sales of domestic product -0.2 0.7 09 -021
Gross domestic purchases price index.. .
GDP price index

1. The estimates for GDP under the contribution columns are also percent changes.

Source Data for the Preliminary Estimates

Personal consumption expenditures: Retail sales for January,
February, and March (revised). Motor vehicle registrations
for January and February (revised) and March (new). Retail
natural gas sales for January (revised) and February (new).

Nonresidential fixed investment: Construction put in place
for January and February (revised) and March (new). Man-
ufacturers’ shipments (M3) of machinery and equipment
for January, February, and March (revised). Exports and
imports for February (revised) and March (new).

Residential investment: Construction put in place for Jan-
uary and February (revised) and March (new).

Change in private inventories: Manufacturers’ inventories
for January, February, and March (revised) and trade inven-
tories for January and February (revised) and March (new).

Exports and imports of goods and services: International
transactions for February (revised) and March (new).

Government consumption expenditures and gross invest-
ment: State and local construction put in place for January
and February (revised) and March (new).
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The 0.9 percent preliminary estimate of real GDP
growth is 0.3 percentage point more than the “ad-
vance” estimate. The average revision (without regard
to sign) between the “advance” and “preliminary” es-
timates is 0.5 percentage point. The upward revision
reflected a downward revision to imports and upward
revisions to nonresidential structures and to con-
sumer spending for nondurable goods that exceeded
downward revisions to inventory investment, exports,
and consumer spending for services.

The upward revision to consumer spending for non-
durable goods mainly reflected food and “other” non-
durable goods.

The downward revision to consumer spending for ser-
vices mainly reflected brokerage and investment coun-
seling.

The upward revision to nonresidential structures
mainly reflected commercial and health care struc-
tures, “other” structures, and power and communica-
tion structures.

The downward revision to inventory investment pri-
marily reflected wholesale and retail trade inventories.

The upward revision to exports was mostly to goods
and was widespread.

The downward revision to imports was mostly to
goods and was widespread.

Personal Income for the Fourth Quarter of 2007
With the release of the preliminary estimates of GDP, BEA
also releases revised estimates of various income-related
measures for the previous quarter. This revision reflects the
incorporation of newly available fourth-quarter tabulations
from the Quarterly Census of Employment and Wages from
the Bureau of Labor Statistics.

Wage and salary disbursements increased $85.7 hillion in
the fourth quarter, an upward revision of $26.0 billion. Per-
sonal current taxes increased $22.9 billion, an upward revi-
sion of $4.7 billion. Contributions for government social
insurance, which are subtracted in calculating personal
income, increased $10.9 billion, an upward revision of $3.5
billion. As a result of these revisions,

« Personal income increased $145.9 billion, an upward revi-
sion of $24.3 billion.

e Disposable personal income increased $123.0 billion, an
upward revision of $19.6 billion.

« Personal saving decreased $25.1 billion, $19.6 billion less
of a decrease than previously published.

* The personal saving rate was 0.2 percent, an upward revi-
sion of 0.2 percentage point.
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Corporate Profits

Table 10. Corporate Profits
[Seasonally adjusted]
Billions of dollars (annual rate)

preceding quarter
(quarterly rate)

Change from
preceding quarter

Level

2008 2007 2008 2007

mn v | [

Current production measures:

Percent change from

2008

Profits from current production increased $5.2 billion,
or 0.3 percent at a quarterly rate, in the first quarter,
following a decrease of $52.9 billion in the fourth
quarter.

Domestic profits of financial corporations decreased
$3.0 billion, or 0.7 percent, after decreasing $74.4 bil-
lion.

Corporate profits 1,574.2 947 -20.5 -52.9 5.2 61 -1.2 -3.3 0.3' . R . . . .
Domestic industries 11724 780 -46.9 -108.7 02 62 -35 -85 0.0 Domestic profits of nonfinancial corporations in-
Financial 4115 527 -32.5 -74.4  -3.0 112 -6.2 -15.2 -0./' creased $3.2 billion, or 0.4 percent, f0||0Wing a de-
Nonfinancial.... 760.9 25.3 -14.4 34.3 32 32 -1.8 -4.3 0.4 crease Of $343 b||||0n
Rest of the world......ccccooiics 401.8 16.7 26.4 55.8 5.0 5.6 8.4 16.4 12s
Receipts from the rest of the Profits from the rest of the world increased $5.0 bil-
WOTld e 533.1 33.9 27.6 12.3 10.6 7.6 5.7 2.4 2.0 . . . —
Less: Payments to the rest of lion, or 1.2 percent, after increasing $55.8 billion. In
Y
the world....oooevciiics 131.3 17.2 11 -43.4 5.6 11.4 0.7 -25.7 4.5 the flrst quarter, reCEIptS Increased $10.6 bl”ion, and
Less: Taxes on corporate income 4175 37.6 -20.7 -15.0 -36.9 83 -A2 -3.2 -8.1 . —
payments increased $5.6 billion.
Equals: Profits after tax... 1,156.6 57.0 0.3 -37.9 42.0 5.2 0.0 -3.3 3.8
etdividends...... 846.4 . . . . . . 2.7 - —_—
S e ome mromews el e Taxes on corporate income decreased $36.9 billion, or
current productio 3102 322 -23.3 -59.5 250 9.6 -6.3 -17.3 838 8.1 percent, following a decrease of $15.0 billion.
Net cash flow 1,241.7 374 -21.1 55.7 29.6 3.0 -1.6 -4.4 2.4,
industry profits: After-tax profits increased $42.0 billion, or 3.8 per-
Profits with IVA 1,647.9 101.2 -17.4 -48.9 -162.6 5.7 -0.9 -2.6 -9.0 . HTH
Domestic industries. 1,246.2 84.4 -43.8 -104.6 -167.5 57 -2.8 -6.9 -11.8 Cent' after decreaSIng $37'9 bllllon'
Financial...... 418.7 53.4 -32.2 -73.9 -21.6 108 -5.9 -14.4 -4.9
Nonfinancial 8275 310 -11.6 -30.7 -145.9 32 -1.1 -3.1 -15.0 Undistributed corporate profits (after—taX prOfitS less
AddeRneds;:of!he world 401.8 16.7 26.4 55.8 5.0 5.6 8.4 16.4 1.2 leIdendS) increased $250 b||||0n, Or 88 percent, fOI-
Profits before tax (without IVA and lowing a decrease of $59.5 billion.
CCAA]) s 1,746.6 115.7 -51.8 0.2 -133.3 6.4 -2.7 0.0 -7.1
Profits after tax (without IVA and - .
(X X1 ) O 1,329.1 781 -31.2 15.3 -96.4 57 -2.2 11 -6.8 Net cash flow from current prOdUCthﬂ, a proflts-re—
VA 987 -14.5 344 -40.1 203 lated measure of internally generated funds available
CCAd] s -73.8 -6.5 -3.0 -4.1 167.7

Note. Levels of these and other profits series are
shown in NIPA tables 1.12,1.14,1.15, and 6.16D

IVA  Inventory valuation adjustment
CCAdj Capital consumption adjustment

for investment, increased $29.6 billion, or 2.4 percent,
after decreasing $55.7 billion.

The Effect of the Economic Stimulus Act of 2008 on Corporate Profits

As of the first quarter of 2008, NIPA corporate profits
reflect bonus depreciation provisions and higher ceilings
for small business expenses provided by the Economic
Stimulus Act of 2008. The law offers a first-year bonus
depreciation of 50 percent for qualifying property pur-
chased and put in place in 2008. It also raises the ceiling for
small business expenses under Internal Revenue Code Sec-
tion 179 from $128,000 to $250,000. Because the deduct-
ible amount summed across 2008 and future tax years
equals the cost of the property, the accelerated deductions
in 2008 will lead to lower deductions in the future.

Profits from current production were not affected by the
act, because they do not depend on the depreciation-
accounting practices used for federal taxes. This profits
measure includes inventory valuation and capital con-
sumption adjustments to put it on an economic-account-
ing basis, not a tax basis. But industry profits adjusted for
inventory valuations and profits before taxes are affected
by the inventory and depreciation-accounting practices
used for federal corporate taxes.

The act’s provisions increased the depreciation that cor-

porations could claim in the first quarter by $139.7 billion,
thus reducing profits before taxes by the same amount. As
a result, taxes on profits was reduced $37.8 billion, and
profits after tax was reduced $102.0 billion.

The capital consumption adjustment (CCAdj) is the dif-
ference between the tax-based depreciation and economic-
accounting depreciation. Because the tax-based deprecia-
tion estimate was raised $139.7 billion, the CCAdj
increased by the same amount.

Historically, similar adjustments were made for the lob
Creation and Worker Assistance Act of 2002 (see the April
2002 survey ot current Business) and the lobs and Growth
Tax Relief Reconciliation Act of 2003 (see the luly 2003
Survey)

The effects are net of offsetting bonus depreciation that
was claimed in earlier years. See the table “Net Effects of
the Tax Acts of 2002, 2003, and 2008 on Selected Measures
of Corporate Profits” at <www.bea.gov/national/xls/
technote_tax_acts.xls>.
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Government Receipts and Expenditures

First Quarter of 2008

N ET GOVERNMENT saving, the difference be- Chart 1. Government Fiscal Position
tween current receipts and current eXpenditures | oo Curent Expenditures, and Net G overnment Saving
of the federal government and state and local govern- Billions of dollars
ments, was -$375.6 billion in the first quarter of 2008,
decreasing $115.3 billion from -$260.3 billion in the
fourth quarter of 2007.
Net federal government saving was -$311.9 billion
in the first quarter, decreasing $93.4 billion from
-$218.5 billion in the fourth quarter (see page 12).
Current receipts turned down, and current expendi-
tures accelerated.
Net state and local government saving was -$63.7
billion in the first quarter, decreasing $21.8 billion Net Saving
from -$41.9 billion in the fourth quarter (see page 13). Billlons of dollars
Current receipts accelerated, and current expenditures
decelerated.
Net borrowing was $567.1 billion in the first quar-
ter, increasing $105.4 billion from $461.7 billion in the
fourth quarter. Federal government net borrowing was
$374.5 billion in the first quarter, increasing $83.8 hil-
lion from $290.7 billion in the fourth quarter. State
and local government net borrowing was $192.7 bil-

-600

lion in the first quarter, increasing $21.6 billion from 2004 2005 2006 2007 2008
$1711 bl||l0n in the fourth quarter. Total Receipts,Total Expenditures, and Net Lending or Borrowing
Billions of dollars

Table 1. Net Government Saving and Net Lending or Net Borrowing
[Billions of dollars, seasonally adjusted at annual rates]

Level Change from preceding quarter
2008 2007 2008
I 1 v |
Current receipts 4,237.7 81.6 19.2 37.2 -2.6
Current expenditures... 4,613.3 50.6 69.2 54.2 112.7 Net Lending or Net Borrowing
Netgovernment saving ... -375.6 30.9 -49.8 -17.1 -115.3 BI";SEISOde"aI’S
Federal -311.9 11.7 -23.5 11.8 -93.4
State and 10Cal e -63.7 19.2 -26.4 -28.9 -21.8
Netlending or netborrowing (-)... -567.1 30.9 -64.2 -23.9 -105.4
Federal -374.5 10.5 -38.6 13.0 -83.8
State and 10Cal.n, -192.7 20.4 -25.6 -37.0 -21.6
-600
2004 2005 2006 2007 2008
NOTE All estimates seasonally adjusted at annual rates.
i i i i U.S. Bureau of Economic Analysis
Debasis Chaudhuriprepared this article. v
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Table 2. Federal Government Current Receipts and Expenditures

Government Receipts and Expenditures

June 2008

Federal Government

[Billions of dollars, seasonally adjusted at annual rates]

Currentreceipts..

Currenttax receipts

Personal current taxes

Taxes on production and imports

Taxes on corporate incom e

Taxes from the restof the world.

Contributions for government social

insurance

Income receipts on assets...

Current transfer receipts

Current surplus of government enterprises

Currentexpenditures.

Consumption expenditures.

National defense

Nondefense

Currenttransfer payments ...,

Government social benefits ...

To persons

To the rest of the world

Other current transfer payments..

Grants-in-aid to state and local

governments..

To the rest of the world.

Interest paym ents ...

Subsidies

Less: Wage accruals less disbursements

Net federal government saving ..

Social insurance funds

Other

Addenda:

Total receipts.....

Current receipts

Capital transfer receipts

Total expenditures...
Current expenditures

Gross government investment

Capital transfer payments........

Net purchases of nonproduced assets
Less: Consumption of fixed capital....

Netlending or net borrowing (-) s

Estimates of federal government current receipts, current

Level

2008

1

2,698.0
1,641.2
1,186.6

104.5

336.4

989.7
25.6
42.7
-1.2
3,009.9
900.8

613.9

286.9
1,746.5
1,321.6

1,317.8

50.4
44.2
12.9

0.4

31.0

0.0

2.3
0.5
0.4
3.1
38.7
20.0

18.1

2.0
5.3
22.9
22.8

0.1

-17.5

-19.7

13.1
0.3
0.0

11.7

-17.8

29.5

57.1
50.4
6.7
46.6
38.7
3.0
7.5
-1.0
1.6

10.5

2007

19.3
4.0
19.0
3.1

-18.8

0.6

11.0
0.2
0.9
3.2

42.8

17.9

15.8

2.1
25.5
14.9
14.8

0.1
10.7

7.8

0.1
0.7
0.0
-23.5
2.3
-21.2

16.4
19.3
-2.8
55.0
42.8
2.8
5.7
4.5
0.7

-38.6

25.3
12.9

0.8

-13.4

4.4

10.8
0.1
2.0

-0.6

13.5
9.2

2.4
18.1
4.8
4.9
-0.2
13.2

11.8
10.6
1.2

27.9
25.3

2.4
14.8
13.5
-1.8

8.2
-3.9

1.1
13.0

Change from preceding quarter

2008

-16.7
-38.9

2.3

-32.7

-3.3

21.6
0.2
1.3

-0.8

76.7

23.9

17.5

6.4

32.0
30.5

30.3
0.3
1.5

0.8,

19.9
0.91
0.0

-93.4

2.7

-96.1

-17.7
-16.7

-0.9
66.2
76.7

1.9
-5.0
-6.0

1.5

-83.8

Personal current taxes turned down in the first quarter
as a result of a downturn in nonwithheld income
taxes.

Taxes on corporate income decreased more in the first
quarter than in the fourth quarter as a result of the
Economic Stimulus Act of 2008 that provided a first-
year bonus depreciation of 50 percent for qualifying
property purchased in 2008 and raised the ceiling for
small business expensing (see the box on the effect of
this act on corporate profits on page 10).

Taxes from the rest of the world turned down, follow-
ing a fourth-quarter boost in taxes paid by U.S. affili-
ates of foreign corporations.

Contributions for government social insurance accel-
erated. Social security contributions accelerated as the
maximum taxable wage base increased to $102,000 in
2008 from $97,500 in 2007. Contributions for supple-
mentary medical insurance accelerated mainly be-
cause the monthly premiums for Medicare Part B
increased.

Defense expenditures accelerated. Compensation of
employees was boosted $5.3 billion because of the Jan-
uary 2008 pay raise. Spending for services accelerated,
and spending for durable goods turned up.

Nondefense expenditures accelerated, primarily as a
result of the January 2008 pay raise that boosted com-
pensation $3.5 billion.

Government social benefits to persons accelerated, re-
flecting an acceleration in benefits for social security
and an upturn in benefits for Medicare. A 2.3 percent
cost-of-living adjustment boosted benefits for social
security, veterans pensions, supplemental security in-
come, and other programs by $15.5 billion.

Other current transfer payments to the rest of the
world decelerated, reflecting a downturn in payments
to Afghanistan.

Interest payments turned up, reflecting an upturn in
interest paid to persons and business on Treasury In-
flation-Protected Securities.

Federal Government Estim ates

expenditures, and net federal government saving are based

on data from the federal budget, from the Monthly Treasury
Statement and other reports from the Department of the
Treasury, and from other federal government agencies.
Total receipts, total expenditures, and net lending or net
borrowing, which are alternative measures of the federal fis-
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cal position, are based on these same sources.

Quarterly and annual estimates are published monthly in
NIPA table 3.2. Detailed annual estimates of these transac-
tions by component are published annually in NIPA tables

3.4-3.8, 3.12, and 3.13. Detailed quarterly estimates are

available in underlying NIPA tables at <www.bea.gov/bea/
dn/nipaweb/nipa_underlying/Index.asp>.
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State and Local Government

Table 3. State and Local Government Current Receipts and Expenditures
[Billions of dollars, seasonally adjusted at annual rates]

Level Change from preceding quarter
2008 2007 2008
1 I n v |
Currentreceipts 33.3 2.9 13.4 14.8
Current tax receipts........... 28.5 3.0 9.0 9.9

Personal current taxes.. 329.5 10.0 6.8 1.8 8.6

Taxes on production and imports... 929.7 12.8 7.2 9.5 7.2

Taxes on corporate incom e 55.9 5.6 -3.3 2.4 5.8

Contributions for government social
insurance 26.2 0.1 0.0 0.1 0.2
Income receipts 0N @SSetS ... 92.4 0.6 1.1 0.8 1.6
Current transfer receipts 500.5 4.3 5.2 3.9 3.5
Federal grants-in-aid ... 381.4 2.1 3.0 1.6 0.7
Other 119.1 2.3 2.3 2.2 2.8
Current surplus of government enterprises -13.2 -0.2 0.4 -0.3 -0.5
Currentexpenditures 14.1 29.3 42.3 36.7
Consumption expenditures... 1,442.9 29.2 18.4 32.1 36.5
Government social benefits 440.2 -16.6 10.2 9.2 -0.7
Interest payments 101.2 1.3 0.7 1.1 0.8
Subsidies 0.4 0.0 0.0 0.0 0.0
Less: Wage accruals less disbursements.... 0.0 0.0 0.0 0.0 0.0
Net state and local government saving. . -63.7 19.2 -26.4 -28.9 -21.8
Social insurance funds ... 6.0 -0.1 -0.2 -0.1 0.1
Other -69.7 19.4 -26.2 -28.8 -21.9
Addenda:

Total receipts 1,976.1 40.7 8.0 10.4 9.7
Current receipts 1,921.0 33.3 2.9 13.4 14.8
Capital transfer receipts.. 55.1 7.5 5.0 -2.9 -5.1

Total expenditures ... 2,168.8 20.4 33.6 47.3 31.4
Current expenditures.. 1,984.8 14.1 29.3 42.3 36.7
Gross government investmen 358.4 9.5 7.4 8.4 1.9
Capital transfer payments ...

Net purchases of nonproduced assets 11.5 0.0 0.0 0.0 0.1
Less: Consumption of fixed capital....... 185.8 3.2 3.1 3.4 3.4
Netlending or net borrowing (=) ..  -192.7 20.4 -25.6 -37.0 -21.6

Personal current taxes accelerated in the first quarter,
reflecting an acceleration in state personal income
taxes.

Taxes on corporate income decreased more in the first
quarter than in the fourth quarter, reflecting the effect
of the Economic Stimulus Act of 2008.

Consumption expenditures accelerated, reflecting an
acceleration in spending for nondurable goods and
services.

Government social benefit payments turned down, re-
flecting a downturn in Medicaid expenditures.

Gross government investment turned down, reflecting
adownturn in investment for structures.

Estimates of State and Local Government Receipts and Expenditures

The estimates of state and local government current re-
ceipts and expenditures and total receipts and expenditures
are mainly based on compilations of data for state and local
government finances. The Census Bureau produces the pri-
mary source data: the census of governments that is con-
ducted in years that end in a 2 or a 7 and the Government
Finances series of surveys for the other years. In addition,
other sources of Census Bureau data are from the Quarterly
Summary of State and Local Government Tax Revenue and
the monthly Value of Construction Put in Place. Data
sources from the Bureau of Labor Statistics include the
Quarterly Census of Employment and Wages and the
Employment Cost Index.

Quarterly and annual estimates are available monthly in
NIPA table 3.3. Detailed annual estimates of state and
local government transactions by component are available
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annually in NIPA tables 3.4-3.8, 3.12, and 3.13. Detailed
quarterly estimates are available in underlying NIPA
tables at <www.bea.gov/bea/dn/nipaweb/nipa_underlying/
Index.aspX For a historical time series of reconciliations of
the NIPA estimates with the Census Bureau data from
Government Finances, see NIPA table 3.109.

BEA also prepares annual estimates of receipts and
expenditures of state governments and of local
governments.1 These estimates are available annually in
NIPA table 3.20 (state government receipts and expen-
ditures) and in NIPA table 3.21 (local government receipts
and expenditures); see “Newly Available NIPA Tables” in
the October 2007 survey.

1. Bruce E. Baker, “Receipts and Expenditures of State Governments and
of Local Governments,” Survey 85 (October 2005): 5-10.
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U.S. Travel

By Sarah R. Mattingly and Eric S. Griffith

T HE TRAVEL and tourism industry—as measured

by the real output of goods and services sold di-
rectly to visitors—grew for the sixth consecutive year
in 2007, according to the most recent statistics from
the travel and tourism satellite accounts of the Bureau
of Economic Analysis (BEA). These revised estimates
show increases in real direct output of 1.9 percent in
2007, 3.1 percent in 2006, and 2.9 percent in 2005.1
The slowdown in 2007 is larger than previously re-
ported and reflects an upward revision of 0.6 percent-
age point to growth in 2006. Employment in the
tourism industry accelerated, increasing 1.7 percent in
2007 after increasing 0.6 percent in 2006 and 1.0 per-
cent in 2005.

Other highlights from the travel and tourism satel-
lite accounts include the following:

e Inbound tourism grew 15.8 percent in 2007, and
outbound tourism grew 4.8 percent. As a result, net
exports of travel and tourism nearly tripled to $18.4
billion in 2007 from $6.7 billion in 2006.

e Current-dollar  total  tourism-related output
increased 5.8 percent to $1.32 trillion in 2007 from
$1.25 trillion in 2006.

* Prices for tourism goods and services increased for
the fifth consecutive year in 2007, increasing 3.6
percent after increasing 4.2 percent in 2006.

* Real output slowed or turned down in 14 of 24
commodities in 2007, including traveler accommo-
dations, international passenger air transportation,
and gambling.

The travel and tourism estimates of output and em-
ployment for 2004-2007 have been revised. This revi-
sion incorporates detailed statistics from the most
recent U.S. annual input-output (1-O) tables, which
include data up to 2006, and summary statistics from
the national income and product accounts (NIPAS),
which include data up to 2007. See the box “Data
Availability.”

The remainder of this article includes a discussion
of trends in travel and tourism output and prices, the
composition of tourism demand, and tourism value
added and employment, followed by the core travel
and tourism account tables.

June 2008

and Tourism Satellite Accounts for 2004-2007

Trends in Travel and Tourism

Output and Prices
Real output. Real direct tourism output—the value of
the tourism sector’s goods and services sold directly to
visitors—increased 1.9 percent in 2007, compared
with 3.1 percent in 2006. The growth in 2007 was the
weakest since 2002. The slowdown in 2007 was wide-
spread. Growth decelerated or turned down in many
components, including real sales of traveler accommo-
dations (1.2 percent in 2007, compared with 3.8 per-
cent in 2006), gasoline (-1.3 percent, compared with
3.3 percent), food and beverage services (1.7 percent,
compared with 3.2 percent), and international passen-
ger air transportation (2.7 percent, compared with 8.2
percent). Partially offsetting this sluggishness, growth
in domestic passenger air transportation turned up
(2.5 percent in 2007, compared with -0.4 percent in
2006), and growth in automotive rental and leasing ac-
celerated (7.5 percent, compared with 0.3 percent) (ta-
ble A). Transportation contributed most to the 1.9
percent growth in real tourism output, accounting for
43 percent (0.84 percentage point) of the overall in-
crease in 2007 (tables B and C). Recreation, entertain-
ment, and shopping accounted for 33 percent of total
growth. Food and beverage services, which contrib-
uted significantly to growth in previous years, ac-
counted for only 13 percent of the total increase in
2007 (chart 1).

Prices. Tourism goods and services prices also
slowed, increasing 3.6 percent in 2007, compared with
4.2 percent in 2006. The slowdown in price growth was
widespread. The key drivers were a slowdown in do-
mestic passenger air transportation growth (0.3 per-
cent in 2007, compared with 5.7 percent in 2006), a
downturn in automotive rental and leasing growth,
(-0.2 percent, compared with 5.9 percent), and a

Data Availability

The detailed annual estimates of tourism activity for
2006 are presented in eight tables at the end of this arti-
cle. The detailed annual estimates for 1998-2006, esti-
mates of output and employment for 2007, and
quarterly estimates of output and employment are avail-
able on BEA’s Web site at <www.bea.gov> under “Indus-

1. All measures of tourism activity not identified as being in “real” terms

try” and “Satellite Accounts.”
are current-dollar estimates.
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Table A. Annual Growth in Real Output by Tourism
Commodity in 2001-2007
[Percent change from preceding period]

Comodity 2001 2002 2003 2004 2005 2006 2007

All tourism goods and service
Traveler accommodations....
Food and beverage services
Transportation...................

Passenger air transportation.
Domestic passenger air transportation

-4.7 0.8 31 6.2 29 31 19
-82 20 34 36 18 38 12
22 15 44 55 45 32 17
41 -05 08 67 34 27 20
92 -19 33 106 27 26 26

SEIVICES...oueveicieenesericreciseisieens -6.7 -08 68 79 -27 -04 25
International passenger air
transportation services............... -151 -4.8 -43 174 140 82 27
All other transportation-related
commodities. -01 05 -08 40 39 28 17

Passenger rail transportation services 28 45 32 85 -64 -08 62
Passenger water transportation

services
Intercity bus services...
Intercity charter bus service .
Local bus and other transportation

141 12 206 405 138 48 75
~0 -29 153 -63 -6.7 -6.6 -8.6
-102 -31 -3.7 -40 -48 67 32

services... -18 -71 -26 15 129 81 24
Taxicab services.. -39 -72 90 -40 94 58 19
Scenic and sightse

services -73 -53 -08 32 39 64 28

Automotive rental and leasin
Other vehicle rental and leasin
Automotive repair services..

79 43 12 156 180 41 -35
74 35121 6.4 -38 -50 L4

Parking............ 67 24 120 04 17 -111 -5.2
Highway tolls... 24 68 81 -0.8 -7.8 -11.2 -2.5
Travel arrangement and reservation

services -1.7 51 49 26 76 57 42
GasOliNe........vvveeverenee s -06 06 -45 19 14 33 -13

Recreation, entertainment, and shopping -48 16 54 73 15 28 23
Recreation and entertainment.... -15 45 55 51 16 16 18
Motion pictures and performing arts 20 53 23 35 -38 -24 -13

29 00 12 10 13 -36 29
28 51 93 99 22 33 12
All other recreation and entertainment -3.7 29 56 -11 41 16 33
Nondurable PCE commodities other than
08SOlINE.....coviii s -71 -06 53 99 27 50 32

PCE Personal consumption expenditures

Table B. Contributions to Growth in Real Tourism Output by Tourism

Commodity in 2001-2007
[Percentage points]

Commodity 2001 2002 2003 2004 2005 2006 2007

All tourism goods and services..
Traveler accommodations.......
Food and beverage service:
Transportation.

Passenger ai

. -470 078 315 6.22 291 312 195
-1.44 034 058 064 032 064 020
-0.34 024 073 093 075 053 026
-1.61 -021 033 249 129 106 084
-1.58 -0.31 050 157 039 039 035

Domestic passenger airtr:
SEIVICES. ...uviiirrieieeies s -0.82 -0.08 0.69 0.82 -0.28 -0.04 021
International passenger air
transportation Services.................. -0.76 -0.22 -0.20 0.75 0.66 043 0.14
All other transportation-related
COMMOUITIES. ..o -0.03 0.10 -0.16 092 0.90 0.67 0.49

Passenger rail transportation services 001 001 001 0.02 -0.01 -0.00 001
Passenger water transportation

services
Intercity bus services...
Intercity charter bus services.. .
Local bus and other transportation

services .
Taxicab services..
Scenic and sightseeing transportation

SEIVICES....oviiiiiiiriiisiiinns
Automotive rental and leasing.
Other vehicle rental and leasing..
Automotive repair services..

014 001 021 045 019 0.07 0.10
-0.01 -0.01 0.04 -0.02 -0.02 -0.02 -0.02
. -0.02 -0.01 -0.01 -0.01 -0.01 001 0.00

. -001 -0.04 -0.01 001 006 004 001
-0.02 -0.05 -0.06 -0.02 0.05 0.03 0.01

-0.03 -0.02 -0.00 001 0.02 0.02 001
-0.10 -0.22 -0.06 032 0.15 001 024
-0.01 -0.00 0.00 001 001 0.00-0.00
0.15 0.08 -0.30 -0.14 -0.07 -0.09 0.02
0.02 001 004 0.00 001 -0.03 -0.01
0.00 001 001 -0.00 -0.01 -0.01 -0.00

Travel arrangement and reservation

SEIVICES.....cviiiiiieee s -0.09 029 028 015 042 032 023
Gasoline -0.04 004 -0.32 014 011 030 -0.12
Recreation, entertainment, and shopping -1.30 042 150 216 0.56 090 0.65
Recreation and entertainment............... -0.16 051 067 060 0.12 013 0.18
Motion pictures and performing arts .. -0.03 0.10 0.05 0.07 -0.07 -0.04 -0.02
Spectator sports.. -0.09 012 002 0.06 -0.04 0.04 0.02

Participant sports -0.05 0.00 0.02 002 0.02-0.06 0.04

Gambling 011 022 043 048 011 0.16 0.06

All other recreation and entertainment -0.09 0.07 0.15 -0.03 011 0.04 0.08
Nondurable PCE commodities other than

9ASOlINE. ... -1.14 -0.09 083 157 044 0.77 047

PCE Personal consumption expenditures
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slowdown in gasoline growth (8.7 percent, compared
with 12.9 percent). These slowdowns were partially
offset by accelerating prices for traveler accommoda-
tions (4.8 percent in 2007, compared with 2.6 percent
in 2006) and food and beverage services (3.7 percent,
compared with 3.1 percent) (table D).

Despite the deceleration, total travel and tourism
prices increased for the fifth consecutive year in 2007.
Traveler accommodations contributed 0.89 percentage
point to total price growth in 2007 and accounted for
25 percent of the growth, while transportation con-
tributed 1.32 percentage points and accounted for 37
percent of total price growth (chart 2 and table E).
Transportation, which includes passenger air travel
and gasoline, remained volatile. Domestic air travel
prices remained below their 2000 level, but interna-
tional air travel prices were 39.2 percent higher than in
2000. Gasoline prices accounted for 21.6 percent of
overall 2007 price growth and were 85.5 percent above
their 2000 level (table F).

Total output. Total tourism-related output in-
creased to $1.32 trillion in 2007, up 5.8 percent from
$1.25 trillion in 2006. Total output consisted of $746.5
billion in direct tourism output and $572.7 billion in
indirect tourism output (chart 3). The 1.77 ratio of to-
tal output to direct output in 2007 means that every
dollar of direct tourism output required an additional
77 cents of indirecttourism output.

Direct tourism output includes goods and services
sold directly to visitors, such as passenger air travel. In-
direct tourism output includes sales of all goods and

Chart 1. Contributions to Annual Growth in Real
Tourism Output in 2004-2007

Percent
3.0

m i Traveler accommodations
b Food and beverage services
= Transportation

m  Recreation, entertainment, and shopping

25
2.0
15
1.0

0.5

2004 2005 2006 2007

U.S. Bureau of Economic Analysis
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services used to produce that direct output, such as jet Table D. Annual Growth in Prices for Tourism
fuel to ﬂy the p|ane_ Commodities in 2002-2007
[Percent change from preceding period]
The Com position of Tourism Demand Commodity 2002 2003 2004 2005 2006 2007
The travel and tourism accounts include estimates of  Altourismgoodsand services ... 0.5 28 36 44 42 36
. . L. Traveler accommodations............ -0.8 16 5.7 5.0 26 48
the composition of tourism demand by type of visitor. Food and beverage services 27 21 31 32 31 37
Transportation............cceereeeinnns -3.2 4.7 38 61 6.6 37
A A . Passenger air transportation -5.8 34 -11 3.0 56 25
Chart 2. Contributions to Annual Growth in the Dormestic passenger air
h i i d f . d d transportation services -9.7 28  -23 25 57 03
- International passenger air
Chain-Type Price Index for Tourism Goods an e e w6 45 16 a2 55 61
i i - Al other transportation-related
SerVICeS In 2004 2007 commodities...........coocuernne. -1.5 5.6 72 8.2 72 45
Passenger rail transportation
g eroent SEIVICES ovvvvrvvr oo 45 75 35 35 73 47
. Passenger water
| Traveler accommodations transportation services 3.7  -80 -15 13 02 -05
Food and beverage services Overall annual growth INEEreity bUS SErvices. ... 32 37 38 36 72 09
) nualg Intercity charter bus services 3.0 41 25 24 35 32
25 i Transportation 3.6% in 2004 Local bus and other
. Recreation, entertainment, and shopping 4.4% in 2005 transportation services 16 5.0 45 46 28 2.0
4.2% in 2006 Taxicab services.........c...... 22 7.2 6.0 4.7 33 21
3.6% in 2007 Scenic and sightseeing
transportation services 3.0 41 25 24 35 32
2.0 Automotive rental and leasing 5.0 32 12 0.3 5.9 -0.2
Other vehicle rental and
0.4 8.3 7.6 -1.2 17 10.3
3.7 2.8 17 4.4 4.2 35
15 36 28 44 81 30 34
-2.4 2.2 8.4 124 8.4 54
-3.0 -0.3 3.7 0.2 3.7 14
-6.3 16.7 181 219 12.9 8.7
1.0 Recreation, entertainment, and
ShOPPING...c.ecvevrieicrerie 21 21 26 2.8 2.8 2.8
Recreation and entertainment 21 21 26 2.8 2.8 2.8
Motion pictures and
05 performing arts... 34 4.6 3.6 38 35 3.9
: Spectator sports.. 43 18 4.8 6.3 37 49
Participant sports. 26 13 21 22 3.0 0.9
Gambling 16 23 26 3.4 3.2 29
All other recreation and
entertainment.................... 25 25 28 3.0 32 31
2004 2005 2006 2007 Nondurable PCE commodities
other than gasoline............... 0.8 05 17 15 17 22

U.S. Bureau of Economic Analysis
PCE Personal consumption expenditures

Table C. Real Output by Tourism Commodity in 2000-2007
[Millions of chained (2000) dollars]

Commodity 2000 2001 2002 2003 2004 2005 2006 2007
All tourism goods and services 546,908 521,226 525,313 541,835 575,551 592,308 610,812 622,705
Traveler accommodations.. 97.041 89,131 90,897 93,952 97,377 99,167 102,887 104,144
Food and beverage services. 83,683 81,812 83,015 86,680 91,462 95,560 98,572 100,237
Transportation.................... 219,040 210,105 209,083 210,818 224,855 232,542 238.852 243,681
Passenger air transportation 97,677 88,731 87,020 89,900 99,431 102,076 104,735 107,424
Domestic passenger air transportation services.. 71,026 66,290 65,770 70,213 75,723 73,658 73,343 75,144
International passenger air transportation services.. 26,651 22,626 21,533 20,597 24.175 27,567 29,819 30,623
All other transportation-related commodities.. 121,363 121,195 121,791 120,848 125,716 130,610 134,223 136,571
Passenger rail transportation services... 1,145 1,177 1,230 1,269 1,377 1,289 1,278 1,357
Passenger water transportation service: 5,526 6,307 6,385 7,700 10,827 12,320 12,915 13,888
Intercity bus services . 1,537 1,475 1,433 1.652 1,548 1,444 1,348 1,232
Intercity charter bus services 966 867 841 810 7 740 790 815
Local bus and other transportation services.. 2,993 2,940 2,730 2,658 2,698 3,045 3,292 3,372
Taxicab SErviCes.........cocviviviiiieriiiniiinns 3,461 3,326 3,088 2,811 2,699 2,954 3,126 3,185
Scenic and sightseeing transportation services . 2,316 2,147 2,033 2,016 2,081 2,162 2,300 2,363
Automotive rental and leasing 20,851 20,294 19,136 18,848 20,538 21,372 21,437 23,052
Other vehicle rental and leasing.. 525 484 463 468 549 647 674 651
11,014 11,826 12,244 10,768 10,074 9,691 9,204 9,330
. 1,315 1,403 1,436 1,608 1,614 1641 1,460 1,384
Highway tolls. 548 561 599 648 642 592 526 513
Travel arrangement and reservation services.... . 30,735 30,218 31,756 33311 34,169 36,756 38,859 40,505
Gasoline. 38,430 38,214 38,449 36,705 37,416 37,937 39,187 38,673
Recreation, entertainment, and shopping.. . 147,144 140,011 142,182 149,878 157,778 160,215 164,760 168,493
Recreation and entertainment............ 59,094 58,210 60,835 64,206 68,224 69,307 70,387 71,671
Motion pictures and performing arts 9,466 9,278 9,770 9,991 10,346 9,956 9,713 9,585
Spectator sports. 4,294 3,788 4,387 4,503 4,777 4,553 4,742 4,871
Participant sports 9,954 9,665 9,667 9,788 9,890 10,018 9,660 9,944
Gambling............ 21,760 22,370 23,505 25,684 28,215 28,829 29,767 30,130
All other recreation and entertainmen 13,620 13,116 13,497 14,258 14,095 14,676 14,910 15,408
Nondurable PCE commodities other than gasoline.. 88,050 81,784 81,290 85,616 94,132 96,707 101,497 104,760

PCE Personal consumption expenditures
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The accounts distinguish expenditures of U.S. resi-
dents traveling abroad from those of U.S. residents
and nonresidents traveling within the United States for
leisure, business, or government purposes. The balance
of tourism trade can be derived by subtracting expen-
ditures on foreign travel by U.S. residents (an import
of goods and services to outbound travelers) from ex-
penditures on U.S. travel by nonresidents (an export of
goods and services to inbound travelers).

International travel and tourism. International
travel (the sum ofinbound travel and outbound travel)
grew 10.5 percent in 2007 and 4.8 percent in 2006. In
2007, inbound tourism—travel-related expenditures
and international transportation purchases from U.S.
providers by nonresidents traveling in the United
States—grew 15.8 percent to $119.6 billion (chart 4).
Outbound tourism—travel-related expenditures and
international transportation purchases from foreign
providers by U.S. residents traveling abroad—grew 4.8
percent to $101.2 billion. As a result, net exports of
travel and tourism increased sharply to $18.4 billion in
2007 from $6.7 billion in 2006 (table G).

Table E. Contributions to Annual Growth in the Chain-Type Price
Indexes for Tourism Commodities in 2001-2007
[Percentage points]

Commodity 2001 2002 2003 2004 2005 2006 2007
All tourism goods and services........
Traveler accommodations....
Food and beverage service
Transportation.............cc.....
Passenger air transportatio
Domestic passenger air
transportation services.........

International passenger air

052 -0.51 277 356 438 416 361
031 -0.13 028 098 086 044 089
045 042 035 051 053 052 073
-1.20 175 143 233 254 13
-0.88 050 -0.17 045 082 036

-1.01 -1.08 030 -0.24 025 053 0.03

transportation services......... 031 020 021 0.07 021 030 033
All other transportation-related
COMMOGIties.........cocuvrvvvnriinnns -0.16 -031 125 160 188 171 097
Passenger rail transportation
SEIVICES. .coovveveceieeieceis 0.00 001 -0.02 -001 001 001 001
Passenger water transportation
services -0.08 -0.04 -0.09 -0.02 002 0.00 -0.01

Intercity bus service . 001 001 001 001 001 002 000
Intercity charter bus services.... 001 0.00 001 0.00 0.00 000 0.00
Local bus and other
transportation services....... 001 001 003 0.02 002 002 001
Taxicab Services.........ccocuvene. 0.02 001 004 003 003 002 001
Scenic and sightseeing
transportation services......... 001 001 002 001 001 001 001
Automotive rental and leasing... -0.02 018 012 005 001 021 -0.01
Other vehicle rental and leasing 0.00 0.00 001 001 -0.00 0.00 001
i i i 007 008 007 003 008 007 005
001 001 001 001 002 001 001
000 -0.00 000 001 001 001 0.00

Highway tolls....
Travel arrangement and

0.06 -0.17
-0.26

-0.02 021 001 021 0.08
-043 107 122 164 112 078

061 040 039 064 066 065 066
034 028 031 036 041 039 033

006 006 0.09 007 007 006 0.06
0.04 003 002 004 006 003 004
006 0.05 003 004 004 005 001
011 007 011 013 017 016 014

0.08 006 007 008 008 008 0.08

Nondurable PCE commodities
other than gasoline................. 026 012 008 028 025 027 033

PCE Personal consumption expenditures
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Inbound travel has been strong, increasing an an-
nual average of 11.9 percent since 2003. Over that same
time period, outbound travel increased an average of

Chart 3. Total Tourism-Related Output in 2004-2007

Billions of current dollars
1,400 ------memmemeeeee e

2004 2005 2006 2007

U.S. Bureau of Economic Analysis

Table F. Chain-Type Price Indexes for Tourism Commodities
in 2000-2007
[Index numbers, 2000=100]

Commodity 2000 2001 2002 2003 2004 2005 2006 2007

100.0 100.5 100.0 102.8 106.4 111.1 1157 119.9
100.0 1020 101.2 1028 108.7 1142 117.1 122.7
100.0 1032 106.0 1082 111.5 115.0 1186 123.0

100.0 97.7 945 989 1027 109.0 116.2 120.5
100.0 956 901 932 922 949 1002 102.7

All tourism goods and services. .
Traveler accommodations............
Food and beverage services
Transportation...........c.cvveervernens

Passenger air transportation
Domestic passenger air
transportation services
International passenger air
transportation services
All other transportation-related
commodities...
Passenger rail
SEIVICES....ivivriereiiiciines
Passenger water
transportation services
Intercity bus services...........
Intercity charter bus services
Local bus and other
transportation services
Taxicab services....
Scenic and sightsee
transportation services 100.0 103.9 1071 1115 114.2 1169 121.0 1248
Automotive rental and leasing 100.0 99.4 104.4 107.8 109.1 109.4 1158 115.6

1000 914 825 848 829 850 898 90.1
100.0 107.4 1122 1175 119.3 1243 131.2 139.2

100.0 99.3 97.8 103.3 110.8 1199 1285 1343

100.0 1024 1071 99.0 955 989 1061 111.2

1000 919 884 815 802 8.2 814 809
100.0 103.3 106.6 110.5 114.7 1189 127.4 1285
100.0 1039 107.1 1114 1142 1169 121.0 1248

100.0 101.6 103.2 1084 1133 1184 121.7 1242
100.0 103.0 1053 112.8 119.6 1252 129.4 1321

100.0 1009 101.3 109.7 118.0 116.5 1185 130.6
100.0 1036 107.4 1104 1123 117.3 1222 1264
100.0 1045 108.3 111.3 116.2 1256 129.4 133.8
100.0 100.3 98.0 100.1 1085 122.0 132.2 139.3

Highway tolls..
Travel arrangement and

100.0 1011 98.0 97.7 1014 101.6 1053 106.7

Gasoling..........cccuvveeiriiniinns 1000 9.1 90.0 1051 124.0 151.2 170.7 1855
Recreation, entertainment, and
Shopping.......cccccvveiiciniininns 100.0 1025 104.0 1054 110.2 113.3 1165 119.7

Recreation and entertainment
Motion pictures and

100.0 1034 1059 1086 110.2 113.3 1165 119.7

performing arts.. 100.0 1039 107.4 1123 1164 1208 125.0 129.9
Spectator sports.... 100.0 1059 1105 1125 117.8 1252 129.8 1362
Participant sports.. 100.0 1034 106.1 107.5 109.8 1122 1155 1165
Gambling 100.0 102.8 1044 106.8 109.6 113.3 117.0 1204

All other recreation

entertainment..................
Nondurable PCE commodities

other than gasoline..............

100.0 1033 1059 1086 1117 1150 1187 1224
100.0 101.8 102.6 1031 1049 106.5 108.3 110.6

PCE Personal consumption expenditures
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7.6 percent. Accordingly, net exports grew an average Table G. U.S. International Travel and Tourism in 2001-2007
of 133 percent each year from $0.9 billion in 2003 to [Billions of dolars]
$18.4 billion in 2007. The most recent spike in net 2001 2002 2003 2004 2005 2006 2007

exports of travel and tourism coincided with the dol-  Total international travel and tourism ~ 166.4 1559 152.3 1772 190.7 199.9 220.9
, . . . . Inbound travel and tourism 86.3 80.0 76.6 896 985 1033 1196
lar’s relative drop against major currencies that made  outbound travel and tourism.... 801 759 757 876 922 966 1012

travel to the United States by nonresidents less expen-

Net exports of travel and tourism............. 6.2 4.2 0.9 1.9 6.3 6.7 184
sive. Furthermore, the appreciation of the euro and the
pound over 2007, coupled with rising prices abroad, Table H. Internal Travel and Tourism in the United States by
discouraged significant growth in outbound travel.2 Residents and Nonresidents in 2000-2006
Internal tourism includes travel and tourism within Billions of dollars Share

the borders of the United States—the sum of domestic Year residons Nonresidents L Nomresidents
tourism and inbound tourism.3 Inbound tourisms (inbound) (inbound)
share of internal tourism peaked in 2000, accounting PGS o090 Sarane ot 183
for 15.3 percent of the total (table H and chart 5). After 443,862 65383 509,244 87.2 128

.. . . . 478,332 63.245 541,577 88.3 11.7
declining to 11.7 percent in 2003, inbound tourisms 518,231 73,362 591,503 87.6 124
share has rebounded slightly, accounting for 12.7 per- st aeeel cirroe  ore =

cent of internal tourism in 2005 and 12.4 percent in
2006. Chart 4. U.S. Trade in Tourism in 2001-2007

National tourism consists of travel and tourism by
U.S. residents, both within the United States and
abroad—the sum of domestic tourism and outbound
tourism. The calculation of outbound tourism is mod-
ified here to include all expenditures on international
transportation, whether purchased from foreign pro-
viders or from U.S. providers. Outbound tourisms
share of national tourism remained steady at 17.5 per-
cent in 2007 (table I and chart 6). This share peaked in
2000 at 18.2 percent of national tourism.

Domestic travel and tourism. Domestic tourism

Billions of dollars Billions of dollars

2. See Christopher L. Bach, “U.S. International Transactions,” Survey or
Current Business 88 (April 2008): 22-47.

3. As a component of internal tourism, the calculation of inbound tour-
ism is modified to exclude all expenditures on international transportation,

whether purchased from foreign or U.S. providers. This makes possible an 2001 2002 2003 2004 2005 2006 2007

equally defined comparison between expenditures by U.S. residents travel- U.S. Bureau of Economic Analysis
ing within the U.S. (domestic tourism), and expenditures by nonresidents
traveling within the U.S. (inbound tourism). Chart 5. Inbound Tourism’s Share of Internal
Acknowledgments Travel and Tourism in 2001-2006
Sherlene K. S. Lum and Paul V. Kern of the Current Percent

Industry Analysis Division supervised the preparation
of the estimates. Mary L. Streitweiser, Acting Associate
Director of Industry Accounts, and George M. Smith,
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includes travel and tourism by U.S. residents within
the borders of the United States. Puerto Rico and the
U.S. Virgin Islands are outside of this defined bound-
ary and are classified as “international travel” The
travel and tourism accounts break out all expenditures
on domestic travel and tourism by type of visitor: resi-
dent households, business, and government (table 3).
Business travel’s share of domestic travel and tourism
has increased for the fourth straight year to reach 32.1
percent in 2006 (table J and chart 7). Government
travel accounted for 5.0 percent of domestic travel in
2006 after declining each year since its peak of 5.7 per-
cent in 2002.

Tourism Value Added and Employment
Value added and employment are two measures that
facilitate analysis of travel and tourism by industry
rather than by commodity.

Value added. A sector’s value added measures its
contribution to gross domestic product (GDP). In
2006 (the most recent year for which data are avail-
able), tourism’s share of GDP was 2.7 percent (table
K). Despite the downtrend in tourism’s share of GDP,

Table I. National Travel and Tourism in the United States and
Abroad in 2000-2006

SURVEY OF CURRENT BUSINESS 19

tourism continues to account for a larger share of GDP
than industries such as utilities, computer and elec-
tronic products manufacturing, and broadcasting and
telecommunications.

Direct employment. Direct tourism employment
includes jobs that involve producing goods and ser-
vices that are sold directly to visitors. Airline pilots, ho-
tel clerks, and travel agents are examples of such
employees. Overall, direct employment increased 1.7
percent in 2007 (table L and chart 8). Food services
and drinking places accounted for 41 percent of the to-
tal growth in direct employment, and traveler accom-
modations accounted for 21 percent of the total

Table J. Domestic Travel and Tourism by Type of Visitor
in 2000-2006

Billions of dollars Percent

Yeal’ ‘ J L A .47 T -
hgs:é?]%Tés\Business Govemment‘ Total h?E:éi%?éJBusiness—[Govemmenl

! |
2000 ........ 274,177T 156,956 20,565 451,699‘ 60.7 347 46
2001 ........ 278,072‘ 139,331 24,2811441,683 63.0 315 5.5
2002 ........ | 283,455 139,679 25715 448,849\‘ 63.2 311 57
2003........ 307,202‘ 151,296 25,2911483,790" 63.5 313 5.2
2004 ........ \ 332,975 165,601 27,433 \526,009 63.3 315 5.2
2005........ \ 354,122 | 178,842 28,659 1561.624 | 63.1 318 5.1
2006 ........ 379,666 193,695 30,182 \603,543 62.9 321 5.0
CPEETR RTINS R T

Table K. Travel and Tourism as a Share of Gross Domestic Product

R in 2000~-2006
Billions of dollars Percent e _— — —
y T T T e T Billons of dollars | Percent
fear nthe n the
h Abroad h Abroad Year ] :

United Total United ‘ Gross domestic . \Tounsm value added
States {outbound) States ioutbound) product (GDP) ‘Tounsm value addeﬂ as share of GDP
446,578 99,508| 546,087 81.8 18.2 9,817.0| 289.5, 295
436,526 93911 530,437 82.3 17.7 . 10,128.0 28341 2.80
443862 90,224| 534,085 83.1 16.9 . 10,469.6 285.2 | 272
478,332 91,872 570,204 83.9 16.1 . 10,960.8 ‘ 297.9 2.72
518,231 107,903 626,140 82.8 \ 17.2 . 11,685.9 3172 271
552,148| 117,260 669,408 825! 17.5 . 12,4339 3282 264
583,725( 125820| 719,544 82.5L 175 ‘ 13,194.7\ 3492| 265

Chart 6. Outbound Tourism’s Share of National
Travel and Tourism in 2001-2006

Chart 7. Business Travel’s Share of Domestic
Travel and Tourism in 2001-2006
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\
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growth. Air transportation services added employees
for the first time since 2000 (table M). The revisions to
the previously published estimates for 2004-2006 are

shown in table N.

Total employment. Total tourism-related employ-
ment (the sum of direct and indirect jobs) grew to 8.6
million jobs in 2007, the fourth consecutive year of
growth. The 8.6 million jobs consisted of 5.9 million
direct tourism jobs and 2.7 million indirect tourism
jobs (chart 9). Direct tourism employment includes

Table L. Contributions to Growth in Employment by
Tourism in 2001-2007

[Percentage points]

2007

Industry 2001 | 2002 | 2003 | 2004 | 2005 | 2006
Alltourlsm mdustrles .. |-1,321-3.01|-0.07| 1.81| 1.04| 058, 168
Traveler accommodations... .|-0.65|-0.84|-0.00{ 0.21| 0.22| 0.05| 0.35
Nonfarm residential tenant occupied
permanent site ... .| 0.00{-0.01(-0.00; 0.01|-0.00| 0.01| 0.00
Food services and dnnkmg places -0.22] 0. 1.08 1. 124! 039 0.69
Transportation .........ccccoevvvenns . 002 027
Air transportation services . -0.08; 0.15
All other transportation-related industries .. 0.10| 0.12
Rail transportation services ... 0.01
Water transportation services 0.01
Interurban bus transportation..... 0.00
Interurban charter bus transportation 0.00
Urban transit systems and other
transportation. 0.12} 0.05| 0.04
Taxi service 0.06| 0.05| 0.03
Scenic and sightseeing transportation
SBIVICES .ovvevurere oo eeasneens s -0.01{-0.03(-0.011 0.01} 0.01[-0.01| 0.01
Automotive equipment rental and Ieasmg 0.00/-0.101-0.07|-0.02| 0.01|-0.01|-0.02
Automotive repair services. .1 0.06| 0.07|-0.15{-0.08|-0.05 |-0.03 |-0.00
Parking lots and garages 0.02] 0.01| 0.03| 0.01{ 0.01] 0.00| 0.01
Toll highways .. -0.00| 0.00| 0.01]-0.00|-0.00(-0.01,-0.00
Travel arrangem:
i ) . . . | 0.01
Petroleum refineries . . | . . 0.01
Gasoline service stations ... . X X . X 0.01
Recreation, entertainment, and shopping .. . k . . : 0.32
Recreation and entertainment............ . . X . . 0.27
Motion pictures and performing arts .. i X . 1 ) 0.01
Spectator sports..... . I ] I | 0.05
Panicipant sports . X R . X 0.08
Gambling........... . . X X . 0.10
All other recreation and entertainment...... ~0.00|-0.00| 0.03|-0.01|-0.04|-0.10| 0.03
Shopping. 1—0.46|-0441 002 0.14]-0.40! 0.02| 0.05
Industries producmg nondurable PCE
commodities, excluding petroleum
TEfINBIIES .ooevv.covvrirreeesr e -0.31]-0.20|-0.08| 0.00-0.18|-0.05}-0.02
Retail trade services, excluding gasoline
SEIVICE SAtIONS .....cveccvvs e -0.16|-0.24| 0.11| 0.14{-0.22| 0.07| 007
All other industries. -0.05-0.10/-0.02| 0.03| 0.04| 020| 0.06
All other industries, excluding wholesale
trade and transportation services.............. -0.03{ 0.08(-0.02{-0.02| 0.09| 0.08|-0.00
Wholesale trade and transportation services [-0.02 |-0.18| 0.00| 0.05{-0.05| 0.14| 0.06

PCE Personal consumption expenditures
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jobs that produce direct tourism output, such as air-
line pilots; indirect tourism employment consists of
jobs that produce indirect tourism output, such as re-
finery workers who produce jet fuel. The most recent
data indicate that every direct tourism job generates an
additional 46 percent of a job in indirect tourism em-
ployment (see table 7 at the end of this article).

Table M. Direct Employment by Tourism Industry in 2001-2007

[Thousands of employees)

Industry 2001 2002 2003 ‘ 2004 | 2005 | 2006 | 2007
All tourism industries ...... 5,756| 5,583 5,579| 5679 5739 5772| 5,869
Traveler accommodations ... 13671 13191 1319 1331] 1343) 1347| 1367
Nonfarm residential tenant
occupied permanent site ............ 10 9 9 9 9 10 10
Food services and drinking places 1,608 1,636| 1697 1,777 1,847} 1.869| 1,909
Transportation... 11,3270 1,208 1,134 1,117] 1108 1.110| 1,125
Air transponah 592 515 473 467 450 446 454
All other transportation-| rela :
INGUSHIES .....ovvorerrnreenccninnes 735| 693| 660| 650 658| 664 671
Rail transportation services .... 1 12 } 12 10 9 9 10
Water transportation services 28 271 28 34 40 43 44
Interurban bus transportation 25 25 24 23 23 22 22
Interurban charter bus .
transportation...................... 23 21 20 21 21 20 20
Urban transit systems and !
other transportation w9 47 r 48| 49| s6| 59| 61
Taxi service 55 49 44 44 47 49 51
Scenic and sightseeing
transportation services ....... 20 18 18 18 18 18 19
Automotive equipment rental |
and leasing ... . 109 104 J 100 98 99 98| 97
Automotive repa|r ‘services .. 57 61 53 48 46 44 44
Parking lots and garages ........ 1 12 13 14 14 14 15
Toll highways..........ccccoovvvnns 4 4 5 5 5 4 4
Travel arrangement and
reservation services... 250 226 210 202 198 196 197
Petroleum refineries... . 8 8, 8 7 7 7! 8
Gasoline service stations........ 85 81 78 77 77 79 79
Recreation, entertainment, and
SNOPPING -.evvvvec e 1,190 1162 1,173 1,197 1,179 1174 1,192
Recreation and entertainment ... 596 594 ‘ 603 620 624 618 633
Motion pictures and |
performing arts .. 32 33 33 33 30 31 Kl
Spectator sports 53 57 58 62 63 64 67
214 210] 216| 224) 227| 229, 234
172 169 170 175| 180 176| 182
All other recreation and
entertainment 125 125 126 126 123 117 119
Shopping 594 ‘ 569, 570| 578 555| 556: 559
Industries producing
nondurable PCE
commodities, excluding i
petroleum refineries............ 185] 174 169 169 159 156| 155
Retail frade services, ' !
excluding gasoline service ;
stations .. . 409 395 401 408 396| 400 404
Ali other industries . 254 248 247 249 251 263 266
All other industries, !
wholesale trade and
transportation services............ 75 80, 79 77 83 86 86
Wholesale trade and | i
transportation services ........... 179 169 l 169 171 169 177. 180

PCE Personal consumption expenditures
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Chart 8. Contributions to Annual Growth in Direct

Tourism Employment in 2004-2007

Percent

U.S. Bureau of Economic Analysis

Table N.

Commodity group

All tourism commodities...
Traveler accommodations
Passenger air transportation....
All other transportation-related
Food services and drinking places.
Recreation and entertainment.
Shopping

Industry group

All tourism industries

2004

Previously Revised

published

59
41
91
41
51
52
9.0

Previously
published

18

Traveler accommodations....
Air transportation services...

All other transportation-related industri

Food and beverage services....
Recreation and entertainment.
Shopping
All other industries.

0.8
-1.8

n.a. not available
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6.2
3.6
10.6
4.0
55
51
9.9

2004

Revised

18
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Chart 9. Total Tourism-Related Employment
in 2004-2007
Thousands of employees
9,000 | Direct Indirect 1B Total
8,000
7,000
6,000
5,000
4,000
3,000
2,000
1,000
2004 2005 2006 2007
U.S. Bureau of Economic Analysis
Revisions to Real Growth in Direct Tourism Output and Employment In 2004-2007
[Percent change]
Direct Tourism Output
2005 2006 2007
. Previously . - Previously . . Previously . .
Revision published Revised ~ Revision published Revised  Revision published Revised  Revision
0.3 2.9 2.9 0.0 25 31 0.6 21 1.9 -0.2
-0.4 22 18 -0.3 2.8 38 0.9 19 12 -0.7
15 53 2.7 -2.7 12 2.6 14 21 2.6 0.4
-0.1 19 39 2.0 05 2.8 2.3 2.7 17 -0.9
0.4 49 45 -0.4 48 32 -1.6 16 17 01
-0.1 0.8 16 0.8 3.0 16 -1.4 11 18 0.7
09 24 2.7 0.4 35 5.0 14 2.8 32 0.4
Direct Tourism Employment
2005 2006 2007
. Previously : . Previously : . Previously . .
Revision published Revised  Revision published Revised  Revision published Revised  Revision
0.0 1.6 1.0 -0.6 1.2 0.6 -0.6 na. 1.7 na.
-0.6 15 0.2 -1.2 11 0.1 -1.0 na 0.4 na
05 -0.9 -3.6 -2.8 -2.5 -1.0 16 na 19 na
-0.1 12 13 01 0.5 0.8 03 na 10 na
0.3 34 4.0 0.6 2.7 12 -1.5 na 21 na
-0.8 20 0.7 -1.3 14 -1.0 -2.5 na 25 na
-0.3 -2.0 .0 -2.0 -0.2 02 0.4 na 05 na
-0.4 2.8 10 -1.8 23 45 2.2 na 12 na
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U.S. Travel and Tourism Satellite Accounts

Key Terms

The following key terms are used to describe the travel
and tourism satellite accounts.

Domestic tourism. Travel-related expenditures by
U.S. residents traveling within the United States. It com-
prises travel by resident households, business travel, and
travel by government employees.

Inbound tourism. Travel-related expenditures by
nonresidents traveling within the United States and
expenditures by nonresidents on international transpor-
tation purchased from U.S. providers. These expendi-
tures exclude expenditures for travel to study in the
United States and for medical reasons.1

Internal tourism. The sum of domestic tourism
expenditures and inbound tourism expenditures (net of
all international transportation expenditures).

National tourism. The sum of domestic tourism
demand and outbound tourism demand (including all
international transportation expenditures).

Outbound tourism. Travel-related expenditures by
U.S. residents traveling abroad and expenditures by U.S.
residents on international transportation purchased from
foreign providers.

Tourism commodities. Goods and services that are
typically purchased by visitors, such as airline passenger
transportation, hotel accommodations, and meals.2

1. In the travel and tourism satellite accounts, inbound and out-
bound visitors are not differentiated by type of visitor, because the data
to prepare these estimates are not available.

2. The classification of tourism commodities in the travel and tour-
ism satellite accounts is based on a list of primary activities of visitors
that was developed from recommendations by the World Trade Organi-
zation and by the Organization for Economic Co-operation and Devel-
opment, and from various surveys of U.S. visitors.

Tourism employment. Total tourism-related employ-
ment consists of direct tourism employment plus indirect
tourism employment. Direct tourism employment com-
prises all jobs where the workers are engaged in the pro-
duction of direct tourism output (for example, hotel staff
and airline pilots), and indirect tourism employment
comprises all jobs where the workers are engaged in the
production of indirect tourism output (for example,
workers producing hotel toiletries and delivering fuel to
airlines).

Tourism output. Total tourism-related output con-
sists of direct tourism output and indirect tourism out-
put. Direct tourism output comprises all domestically
produced goods and services purchased by travelers (for
example, traveler accommodations and passenger air
transportation), and indirect tourism output comprises
all output required to support the production of direct
tourism output (for example, toiletries for hotel guests
and fuel for airplanes).

Usual environment. The area of normal, everyday
activities, within 50-100 miles ofhome.3

Visitor. A person who travels outside of his or her
usual environment for less than a year or who stays over-
night in a hotel or motel. The visitor may travel for plea-
sure or business (private sector or government). Visitors
exclude travelers who expect to be compensated at the
location of their visit (such as migrant workers, persons
traveling to new assignments, and diplomatic and mili-
tary personnel traveling to and from their duty stations
and their home countries).

3. The usual environment depends on the availability of source data.

June 2008

Tables 1 through 8follow.
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Table 1. Production of Commodities by Industry, 2006—Continues

[Millions of dollars)

Industry
—_— —_— e — o — — - T e e
Nonfarm ‘ Interurban Urban ’ .
Commodity Traveler [fesidental corioos | air Rail | Water |Interurban|®epaqer” transit . |Scenicand | Automofive | » , imotve: Parking
tenant but systems | Taxi |sightseeing equipment g Toll
%ﬁm occupied | iy ot?aﬂtisc;n tﬁ;tsi;)n gretlgt?on trans- tgu:s- andother| service | trans- | rental and s;?\‘/)iigs k;t?aar;cé highways

permanent Iacesg P po P portation orfation | Irans- portation leasing | garag

site p \ p portation

Traveler accommodations . ‘
Food services and drinking places
Domestic passenger air transportation services .
International passenger air transportation services
Passenger rail transportation services ...
Passenger water fransportation services
Interurban bus transportation
Interurban charter bus transportation
Urban transit systems and other transportation services
TaXi SEIVICE .....vverrrireroririceniins
Scenic and sightseeing transportation Services ...,
Automotive rental............coocvvenins
Other vehicle rental
Automotive repair services
Parking lots and garages..
Highway tolls
Travel arrangement and reservation services..
Motion pictures and performing arts
Spectator sports ...
Participant sports..
Gambling ............ .
All other recreation and entertainment.................
Gasoline .. .
Wholesale frade and transportanon margins on gas
Retail trade margins on gasoline .
Nondurable PCE commodities other than gasoline
Wholesale trade and transportation margins on nondurable PCE

commodities other than gasoline......... .
Retail trade margins on nondurable PCE commaodities other than

GASONNE ..o ettt s 2,063 ..o P P . . 6 - SO FUSURR DU [}
All other commodities, except all other trade and transportation l

i 30624} 13831 26,625 58 27

margins....
3,684 23436 1518 s o

105,783 12,484 504 1.
32,390 .. 491,492 ..

12
770 72°..
186| 21,153

13

All other wholesale trade and transportation margins
All other retail trade margins....
Travel by U.S. residents abroad

Industry output...... 173,949 272,064 | 495812; 146,698\ 67,909 43,594 1,807 1028] 25,157 12,311 2,828 44,788 121,134
Intermediate inputs 62,403| 60,787| 254,526, 86,762| 27.602| 27,300 741 2101 14886 4,317 627 32,115 62,862| 5464 2687
Value added 111,546 202,277 241,285 59,936 40,306 16,294 1,067 818 10272| 7.994 2,201 126731 582721 5180\ 7,057
Compensation ofemployees 57,991 9,711 164111| 43585| 19,924 10,879 787 654 22,140 5341 924 7,896 32511; 2379 2597
Taxes on production and imporf 15,854 28,873 25740! 7,666 804 603 14 17 -16 511 320 3,862 8,606 T2
Gross operating SUrPIUS ..............ccuwwreveeeeeerivnnienes 37,701| 163,693| 51435 8,685 19,579 4,813 265 146 -11,853| 2,143 957 914| 17155| 2,089 4,460
- 1

PCE Personal consumption expenditures

Note. For 2005 and 2008, the sum of final uses for all commodities and the sum of value added for all industries differ from the national income and product accounts (NIPA) estimates of GDP due to the incorporation in the Annual Industry Account's
commodity and industry estimates data from the Census Bureau's accelerated November 2007 release of the Annual Survey of Manufactures (ASM). These source data were not available to be incorporated in the NIPA estimates of GDP which were
released in July 2007.
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Table 1. Production of Commodities by Industry, 2006-Table Ends

[Millions of dollars}

Industry
Industries ;
! ; Retail
Travel Motion producing | wnojesale trade ]
" : All other nondurable - ; Domestic
Commodty arrar;gn%ment PICIUTES | goe ctator | Participant Gambiing| "€Creation | Petroleum PCE trz:gengfld Gs?asr\?:g:ee 2:3{:%%5 All other | production at
reservation | performing’ sports sports 9 and refineries | commodities, portation | stations gasolineg industries | producers’
services arts entertainment excluding | oo rvices service prices
petroleum stations
refineries
Traveler accommodations ............. 3821 ., [SSTUURRROURSSSUSIOR PSPPSRSOV DUSOSOIRTTSOINOOOIR DOTSIPTPORSOIORS PIRRURTPIYIT INOOOR 1,334 120,487
Food services and drinking places 4 5 6,225 2,492 4,735 e . 112,258 31,681 588,813
Domestic passenger air fransportation service il . - . 65,858
international passenger air transportation services . 39,134
Passenger rail transportation services ..... 1,357
Passenger water transportation services . 11,176
Interurban bus transportation ... 1,717
Interurban charter bus transportanon 956
Urban transit systems and other transportatlcn services . 21,780
Taxi SEIVICE ......ovecererrireecccnsmmmarerrirennes . 12,216
Scenic and sightseeing transpcrtanon SBIVICES ..vvovce s 2,783
AULOMOtIVE FENtal.........veoecrereers e e 27,427
Other vehicle rental . 10 730
Automotive repair services 28 8223 5965 72,724 167 193,048
Parking lots and garages . . . 11,062
Highway tolls. . 9,496
Travel arrangement and reservation services . 42,628
Motion pictures and performing arts 21,241 12,964 35,076
Spectator sports............. . 16,181 . 15,181
Participant sports . 38,878
Gambling ... 39,731 . 69,714
All other recreation and entertainment . 43 . 62,229
GASONNE .-...oovveemnreret e s e SO I 242,652 242,652
Wholesale trade and transportation margins on g . . 90,062
Retail trade margins on gasoling ...........c.............. . T8 i . \ 49,199
Nondurable PCE commodities other than gasoine .. } STV R 204,753 49622 | 1,690,226
Wholesale trade and transportation margins on nondurable PCE
commodities other than gasOliNe...........c.wverrrcnreiernnniens [ oo | o cviveriininn [vininrins | o i | s | s 466,934 | ..o | e 503,614
Retail trade margins on nondurable PCE commodities other than
GASONNE ...vvvvreriiercesssns s s . 88 159 | 318 563 102 2179 e 180 23| 23462| 628,959 20,021 680,255
All other commodities, except all cther trade and transportation
margins... 22,733 8,736 666 12,025 2,029 43,199 805,000 268,864| 3,745 29,700|17,256,446| 18,823,989
All other wholesale trade and transportation margms ................ [ESTSTP RN TR IO 629 31,339 | 639,875 .. | o 33,247 733,728
All other retail trade margins............ 4 263 | .o 1,508 .. 1,696 499,494 20,214 525,302
Travel by U.S. residents abroad..........ccounriiceeecccnninermsnicons | remencosinnne | vevvnssininnns . [0 S
Industry output........... 44177 39,996 44,089| 54,488 51,991| 491,233 2,243,316 1,485,795 87,163 |1,265348117,430,895| 24,710,774
Intermediate iNPULS.........ceeerrmcrrieeesernis i sssmmsse s 23,140 10,624| 19266 25856 20,908 413,569 1,443,789 | 572,523 | 18,202| 486,324 | 7,796,343| 11,505,368
Value added . 21,037° 29372| 24823 28,632 31,083 77,664 799,528 913272 68,9611 779,024| 9.634,562| 13,205,406
Compensation of employees . 15625. 17,010 17901| 14,955 15,651 10,583 391,723 503,112| 21,684| 456,111, 5593937 7.454,791
Taxes on production and impo 1,728 2,291 2,449 2,832 4,551 2,059 28,626 176,975| 15623| 171099 414,779 917,567
Gross operating surplus 3,685| 10,071 44741 10,845 10,880 65,023 379,179| 233,185] 31,654| 151, 814l 3,625,836 4,833,048

PCE Personal consumption expendifures

Nore. For 2005 and 2006, the sum of final uses for all commodities and the sum of value added for all industries differ from the rational income and product accounts (NIPA) estimates of GDP due to the incorporation in the Annual Industry Account's
commodity and industry estimates data from the Census Bureau's accelerated November 2007 release of the Annual Survey of Manufactures (ASM). These source data were not available to be incorporated in the NIPA estimates of GDP which were
released in July 2007.
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Table 2. Supply and Consumption of Commodities, 2006
[Millions of dollars]
Supply I Consumption
Domestic Wholesale ( Intermediate ‘
Commodity production Change in mt;?g;s Retailtrade Totalztjpply Persona ‘ Gross | Government \ Exportsof | o
at Imports | private - \ : consumption  private fixed final goods and :
producers’ inventories traniggrta- margins pur‘::rrilca:Sers o pi%ai‘llgr os g(gve%rgimfe”; expendilures | investment |expenditures| services |consumption
prices tion costs | \ :

Traveler accommodations.............. 120,487 | ..ooevcines | i 120,487 ‘ 37,224 8,051 75212 .. 120,487
Food services and drinking places 588,813 .. 588,813 98,555 14,263 475,234 588,813
Domestic passenger air transportal 65,858 | .. 29,523 4127 32,208 65,858
International passenger air transportation services . 39,134 7,879 1,547 34712 63,123
Passenger rail transporiation services ..... 1,357 609 154 593 1,357
Passenger water transportation services . HATE| 783 s e [ | 11939 s [ 11.588 11,939
Interurban bus transportation ........ 1,717 112 2 1,604
Interurban charter bus transportation . 956 | ovvvieerens | crverrerennins [orrnnininrnnns e | 9561 O, 956
Urban transit systems and other transportation services........ 6,506 248 15,026
Taxi service... ! 7,397 685 4134
Scenic and sightseeing transportation services .................... 30 1 2,752
Automotive rental.............cccooviunnns 15,042 3,710 8,675
Qther vehicle rental . 443 1 286
Automotive repair services o 40,425 4,630 147,985
Parking lots and garages.... . l 2,625 939 7498
Highway tolls....... . 1,988 598 6,910
Travel amangement and reservation services... . 12,624 1,919 25,980
Motion pictures and performing ars .. . 8,123 B 26,823
Spectator sports......... 8,557 18 6,595
Participant sports 6,878 98 31,903
Gambting ... - .3 —— 69,640
All other recreation and entertainment . 5,553 6,12 50,548
Gasoling ... 69,673 9,217 311425 ..
Wholesale trade and transportation margins on gasoline ... | 90,062 | e | rcecvnnneens e [ovnenissnnianns [ vernmsnnieceee | oreveesseeenenns | nneeeessersenennes B
Retail trade margins on gasoline ... [RSTSTSTIOTPOVI IUUDIRORPOUN FOTOPUNIUROUURN DOTORORPOROO OVPIRTPSOROI BNV . .
Nondurable PCE commodities oth 1 690 226 959,486 168,795 1,969,658 34,269
Wholesale trade and transportation margins on nondurable

PCE commodities other than gasoling ..o BOB,814 | oo | s {eriermisriinns Levireieniinines [emvensnnesennns | sevmmvmnssssnions | veimessmmnnnessenes | sorsesessionsisnss | svsieessemsiens | onnessessessennons | sessseonsrinsns | aneessmnnnnins
Retail trade margins on nondurable PCE commodities other

than gasoline ...... . 680,255 | eovvivvires | cviririnnriiins [rorineiciieniees [eeissiiensniinsaeevesrensresnns | overseeniesiierinns | cresrnsresisnins RS UURTUU IORRTOOUOTSPR FOTRUUPSPPRUTUOPR EUPUTUUPPUURIRN IFUOPOOTPON
All other commodities, except all other trade and l

transportation margins. 18,823,989 | 1,489,364 33,659 9,065,073 876,941 5854,703| 2,131,260 2519618
All other wholesale trade and transportation margins .. 3,728 | oo [ e Lo e oo | e ’ . B .
All other retail trade margins.. 525,302 | .
Travel by U.S. residents abroad ... | overrninns o Lo oo | 71,863 20,002, 51,861 .. . .

Total ... .| 24,710,774 | 2,080, 409 54,343 10, 404 401 ’ 1,162,103 9,224,508 | 2,165,529 | 2,523,042

PCE Personal consumption expenditures

Note. For 2005 and 2006, the sum of final uses for all commodities and the sum of value added for al! industries differ from the nationaf income and product accounts (NtPA) estimates of GDP due to the incorporation in the Annual Industry Account's
commodity and industry estimates data from the Census Bureau's accelerated November 2007 release of the Annual Survey of Manutactures {ASM). These source data were not available to be incorporated in the NIPA estimates of GDP which were

released in July 2007.

Table 3. Demand for Commodities by Type of Visitor, 2006
[Millions of dollars]

Commodity Total consumption th?:é?]%Tés Business Government Nonresidents To}jagr::)::dsm Nzg}gg;'zm com?gtri}i?;nraﬁ o
Traveler accommodations............ 120,487 51,563 120,487 | oo 1.00
Food services and drinking places 588,813 57,853 116,897 0.20
Domestic passenger air transportation service: 65,858 26,400 1.00
International passenger air transportation services . 63,123 34,712 1.00
Passenger rail transportation services ..... 1,357 486 1.00
Passenger water transportation services . 11,939 10,873 [ | e . 0.94
Interurban bus transportation ....... 1,717 1,314 1.00
Interurban charter bus transportation 956 783 1.00
Urban transit systems and other transportation services . 21,780 2,571 4,008 17,772 0.18
TaXi SEIVICE ......ceeesrvrvseriescrressic s 12,216 1,282 4,041! 8175 0.33
Scenic and S|ghtsee|ng transportahon SEIVICES .o.vvvvvvennrieens 2,783 2,256 2,783 | e \ 1.00
Automotive rental............. 27,427 5,790 24,833, 2,595 0.91
Other vehicle rental ...... 730 122 678 51 0.93
Automotive repair services 193,048 6,978 11,248 181,801 \ 0.06
Parking lots and garages.. 11,062 1,186 1,889 9,173 017
Highway tolls.................... 9,496 439 696 8,800 0.07
Travel arrangement and reservation services 42,628 24,881 40914 1,714 0.96
Motion pictures and peﬁormmg arts. 35,199 717 12,187 23,012 0.35
Spectator sports..... . 15,195 1,601 6,162 9,033 0.4
Participant sports.... 38,878 7,185 11,159 27,720 0.29
Gambling ... 69,714 28,708 6,107 34,815, 34,899 0.50
All other recreation and entertainment ........ccc...oooeoevssnir i 62,231 13,829 1,125 17,700 44,530 0.28
Gasoline ... 391,493 46,086 2,671 68,578 322915 0.18
Nondurable PCE commaodities other than gasoline. 3,338,122 80,307 25,164 2,941 19,243 127,656 3,210,466 0.04
Al other commodities 21,538,724 [N 21,538,724 0.00
Total demand less travel by U.S. residents abroad 26,664,976 414,378 201 574' 31,729 103,283 750,964 25914012 ..o
Travel by U.S. residents abroad 71,863 51,861 20,0027 ..o T1,863 | oo 1.00
Total demand..............c.cccocevirnne 26,736,840 466,240‘ 221 576| 31,729 103,283 822,827 25,914,012 ...

PCE Personal consumption expenditures

Note. For 2005 and 2006, the sum of final uses for ali commodities and the sum of value added for all industries difer from the national income and product accounts (NIPA) estimates of GDP due to the incorporation in the Annual industry Account's
commodity and industry estimates data from the Census Bureau's accelerated November 2007 release of the Annual Survey of Manufactures (ASM). These source data were not available to be incorporated in the NIPA estimates of GDP which were

released in July 2007.
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26 U.S. Travel and Tourism Satellite Accounts June 2008

Table 3a. Demand for Commodities by Type of Visitor (Unadjusted for Travel Arrangement Commissions), 2006
[Millions of doliars]

T . _
. ’ Resident " ; Total tourism Nontourism Tourism
Commodity Total consumption households Business Government Nonresidents demand l demand commodiy ratio
- - — R . J— —
Traveler accommodations " 125,660 53.777 38, 822 8,396 24,665 125,660 ‘ ............................. 1.00
Food services and drinking places.... . 588,813 57,853 33,954 7,330 17,760 116,897 0.20
Domestic passenger air transportatiol 72,844 29,200 32,655 ‘ 4,565 6,424 72,844 ... 1.00
International passenger air transportation services . 70,767 38,915 8,833 1,735 21,283 70,767 1.00
Passenger rail transportation services ..... 1,657 594 744 188 131 1,657 ... 1.00
Passenger water fransportation services . 13,427 123141 [P 398 12,712 095
Interurban bus transportation ........ 1,717 1314 112 289 1717 .. 1.00
Interurban charter bus transportation 968 793 e 175 968 ... 1.00
Urban transit systems and other transportation services . 21,883 2,637 1,162 267 4110 0.19
Taxi service 12,284 1,304 2424 157 4,109 0.33
Scenic and sightseeing transportation services....... 2,802 227 30 500 2,802 1.00
Automotive rental.. 30,928 6.607 16,962 581 28,333 0.92
Other vehicle rental 730 122 443 112 678 0.93
Automotive repair services 193,048 6,978 2,788 1,269 11,248 0.06
Parking lots and garages 11,062 1,186 129 1,883 017
Highway tolls ................ 9,496 439 128 90 696 0.07
Travel arrangement and reservation services 18,110 10,478 3,502 2,106 16,396 0.91
Motion pictures and performing arts. 35,242 7,196 4,034 1,000 12,229 0.35
Spectator sports....... 15,230 1,610 4,254 333 6,197 0.41
Participam sports 38,878 7,185 3411 562 11,159 0.29
Gambling 71,143 29,886 | ... 6,358 36,244 0.51
All other recreation and entertainment 62,31 13,884 2,757 1,129 17,770 0.29
Gasoline 391,493 46,086 18,417 2,671 68,578 0.18
Nondurable PCE commofities other than gasoline . 3,338,122 80,307 25,164 19,243 127,656 0.04
All other commOodities ..........c.ccccrvrimreiveinnrsncccnns 21,538,724 (..o | [ DO 21 538 724 0.00
Total demand less travel by U.S. residents abroad . 26,667,329 412,938 201,019 107,631 753,316 25914012 ..o,
Travel by U.S. residents abroad. 73,85 53,301 20,557 | coreteniccnin | s 73,859 .. 1.00
Total demand 26,741,188 466,240 221,576 107,631 827,175 25,914,012 ..o

PCE Personal consumption expenditures

Nore. For 2005 and 2008, the sum of final uses for all commodities and the sum of value added for all industries ditfer from the national income and product accounts (NIPA) estimates of GDP due to the incorporation in the Annual Industry Account's
commodity and industry estimates data from the Census Bureau's accelerated November 2007 release of the Annual Survey of Manufactures (ASM). These source data were not available to be incorporated in the NIPA estimates of GDP which were
released in Juty 2007.

Table 4. Output and Value Added by industry, 2006

[Millions of dollars]

- e I
Industry Industry output lc’:)t:g‘nigll%ﬁ Value added | Tourism industry ratio | Tourism output Tour(lzsommﬁggﬁmte y aE:rzla?jrged
Traveler accommodations.. 173,949 62,403 111,546 0.73 ‘ 127,237 45 645 | J 81,592
Nonfarm residential tenant pi 272,064 69,787 202,277 0.05 12,484 | 3.202° 9,282
Food services and drinking places 495,812 254,526 241,285 0.20 98,324/ 50,475 47,849
Air transportation services. 146,698 86,762 59,936 0.72 105,280 62,267 43.014
Rail transportation service 67,909 27,602 40,306 0.04 2735 1,112 1,623
Water transportation services 43,594 27,300 16,294 0.25 10,789 6,757 4,033
Interurban bus transportation 1,807 74 1,067 0.95 1,714 702‘ 1,012
Interurban charter bus transportation 1,028 210 818 0.82 845 173 673
Urban fransit systems and other transportation 25,157 14,886 10,272 0.16 4,016 2,376 1,640
Taxi service. . 12,311 4,317 7,994 0.33 4,044 1418 2.626
Scenic and 5|ghtsee|ng nsportation . 2,828 627 2,201 0.97 2,752 610" 2,142
Automotive equipment rental and leasing 44,788 32,115 12,673 0.54° 24,391 17,489, 6,901
Automotive repair Services .................. 121,134 62,862 - 58,272 0.05 6177, 3,205 2,971
Parking . 10,645 5,464 5,180 0.17] 1,819 934 885
Toll highways ..... 9,745 2,687 7,057 0.07 ’ 696 192 504
Travel arrangement and reservation services 42,814 22,536 20,278 0.96 40,917 21,537 19.380
Motion pictures and performing arts. 44177 23.140 21,037 017 7372 3,861 3,510
Spectator Sports ........ccee.verrireene 39,996 10,624 29,372 0.29 11,447 3,041 8,406
Participant sports 44,089 19,266 24823 0.27 12,032 5,258 6,774
Gambling......... 54,488 25,856 | 28,632 0.37 20,386 9,673 10,712
All other recreation and entertainment ... 51,991 20.908 31,083 0.25 13,215, 5314 7,901
Petroleum refineries 491,233 413,569 77,664 0.10 50,335 42,377 } 7,958
Industries producing nondurabie PCE commodities, excluding | ‘
petroleum refineries...... e 2,243,316 1,443,789 799,528 | 0.02 54,234 34,905 19,329
Wholesale trade and transportation services 1,485,795 572,523 913,272 0.02 34,204 13,180 21,024
Gasofine service stations .............ccc.cenenns 87,163 18,202 68,961 012 10,587 2211 8,376
Retail trade services, excluding gasoline service stations .. 1,265,348 486,324 779,024 0.03 33,247 12,778 20,469
All other industries 17,430,895 7,796,343 . 9,634,552 0.001 15,507 | 6.936 8,571
TOtAl .o s L 24,710,774 11,505,368 13,205,406 i 706,786 | 357,628 | | 349,157
W

PCE Personal consumption expenditures .

Nore. For 2005 and 20086, the sum of final uses for all commodities and the sum of value added for all industries differ from the national income and product accounts (NIPA) estimates of GDP due to the incorporation in the Annual industry Account's
commodity and industry estimates data from the Census Bureau's accelerated November 2007 release of the Annual Survey of Manufactures (ASM). These source data were not available to be incorporated in the NIPA estimates of GDP which were
released in July 2007.
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June 2008 SURVEY OF CURRENT BUSINESS 27
Table 5. Output by Commodity, 2006
[Miltions of dofiars]
N, . —— . [
Commodity gopmfcsr:'acs‘;?:ﬁzzz ‘ Tourism commodity ratio |  Direct tourism output I%tt%,uctonr?urﬂﬁ)(ljigyrl ];tal tourism-refated output
Traveler a0C0MMOUALIONS...........ov.covvvvrveeereeerceersssere e enesesnes 120,487 1.00 120,487 1.54 185,640
Food services and drinking places.... 588,813 020 116,897 188 219,755
Domestic passenger air transportatlon serwces 65,858 1.00 65,858 1.70 111,711
International passenger air transportation servict 39,134 1.00 39,134 1.70 66,381
Passenger rail transportation services....... 1,357 1.00 1,357 1.62 2,202
Passenger water transportation services... 11,176 | 0.94 10,507 1.98 20,779
Interurban bus transportation 1,717 1.00 1,717 171 2,939
Interurban charter bus transportation 956 1.00 956 171 1,636
Urban transit systems and other transportation service: 21,780 0.18 4,008 171 6,861
Taxi service .. 12,216 0.33 4,041 1.71 6,917
Scenic and sightseeing transportanon services. 2,783 1.00 \ 2,783 1.46 4,070
Automotive rental 27,427 0.91 24,833 1.64 40,744
Other vehicle rental ... 730 0.93; 678 1.64 1,113
Automotive repair SBIVICES oo 193,048 0.06 11,248 1.71 19,230
Parking lots and garages 11,062 0.17 1,889 1.71 3,229
Highway tollS ..........oocevvrccnecnnnninns 9,496 0.07 696 1.94 1,348
Travel arrangement and reservation services 42,628 096 | 40,914 1.62 66,275
Motion pictures and performmg arts .. ‘ 35,076 0.35 12,144 1.77 21,480
Spectator sports.. 15,181 0.41 6,156 1.64 10,073
Participant sports 38,878 0.29 11,159 1.62 18,053
Gambling 69,714 0.50 34,815 1.62 56,326
All other recreation and entertammen 62,229 0.28 17,700 1.64 29,115
GASOINE ....cvvecrreerer e \ 381,913 0.18 66,900 1.84 122,867
2,874,095 0.04 109,910 2.08 228,115
Total.....coooocc 4,627,755 0.15 706,786 1.76 1,246,860

PCE Personal consumption expenditures
Nore, Fer 2005 and 2006, the sum of final uses for all commodities and the sum of value added for all industries differ from the nationai income and product accounts {NIPA) estimates of GDP due to the incorporation in the
Annual Industry Account's commodity and industry estimates data from the Census Bureau's accelerated November 2007 release of the Annuat Survey of Manufactures (ASM). These source data were not available to be incor-
porated in the NIPA estimates of GDP which were released in July 2007.

Table 6. Employment and Compensation of Employees by industry, 2006

Total employment Compensation Tourism %rism employment Tourism Average
Industry (thousands of millionz of dolars) industry ratio \ (thousands of compensation compensation
employees) { ustry employees) (millions of dollars) |per tourism employee
Traveler accommodations..........cccecenai. 1,841 57,991 0.73 \ 1,347 ‘ 42,418 31,502
Nonfarm residential tenant occupied permanent site. 207 9,711 0.05: 10 446 46,839
Food services and drinking places. 9427 164,111 020 1,869 | 32,545 17,409
Air fransportation services ..... 621 43,585 072 446 31,279 70,174
Rail fransportation services 228 19,924 0.041 9 802 87,463
Water transportation services 174 10,879 025 43 2,692 62,668
Interurban bus transportation. 23 787 0.95 22 747 33,641
Interurban charter bus transportation 24 654 0.82 20 538 27,066
Urban transit systems and other transportation 3701 22,140 0.16 59 ‘ 3,535 59,879
1S’axi servicde . 150 5341 033 49 1,755 35.?8;
cenic and si g 18 924 0.97 18 899 50,
Automotive quuipment rental and leasing .. 180 7,896 0.54 98 4,300 43,752
Automotive repair services . 8661 32,511 0.05 44 1,658 37,553
Parking lots and garages 83 2,379 0.17 14 406 28,561
Toll highways .................. 80 2,597 007 4 185 43,381
Travel arrangement and reservation services 205 | 15,068 0.96 196 14,401 73,389
Motion pictures and performing arts .. 186 15,625, 017 31 2,607 84,02;
Spectator sports..... 223 17,010 0.29 64 4,868 76,1
Participant sports ... 840 17,901 0.27 229 4,885 21,320
Gambling. 471 14,955 0.37 176 5,595 31,730
All other recreation and entertainment 461 15,651 ‘ 0.25 117 3,978 33,919
Petroleum refineries...... 72 10,583 0.10 7 1,084 147,854
Industries producing nondurable PCE commodities, excluding
petroleum refineries 6.457 391,723 0.02 156 9,470 60,667
Wholesale trade and transportation services 7,673 503,112 0.02 177 11,582 65,568
Gasoling Service Stations ............couovveecnrvceronicrianns 649 21,684 0.12 79 2,634 33,403
Retail trade services, excluding gasolme service stations .. 15,222 456,111 0.03 400 11,984 29,964
All other industries ....... 96,809 | 5,593,937 0.00 86 4,977 57,783
TOMAL....covvvrrce s eeeene 143,542 ] 7,454,791 5772 202,272

PCE Persenal consumption expenditures
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Table 7. Employment by Industry, 2006

[Thousands of employees]
Industry T Direct tourism employment * Totalindustry employment multiplier | Total tourism-related employment
R
Traveler accommodations. 1,347 J 1.23 { 1,657
Nonfarm residential tenant occupied permanent site . 10 297 28
Food services and drinking places...........cc.uneiinns 1,869 1.34 2,500
Air transportation services 446 1.77 790
Rail transportation services, 9 1.93 18
Water transportation services 43 3.64 156
Interurban bus transportation. 22 144 32
Interurban charter bus transportation. 20 1.44 29
Urban transit systems and other transportation 59 144 85
Taxi service . 49 144 71
Scenic and sig g transp! 18 1.44 26
Automotive equipment rental and leasing .. 98 2.35 230
Automotive repair services. 44 1.54 68
Parking lots and garages.... 14 209 30
Toli highways ..... 1.79
Travel arrangement and reservation services, 196 1.54 302
Motion pictures and performlng art 3 2.16 67
Spectator sports... 64 1.70 109
Participant sports . 229 1.29 295
Gambling................. 176 1.44 254
All other recreation and entertainment 17, 1.54 181
Petroleum refineries .......... 7 331 24
Industries producing nondurable PCE commodities, excludmg
PEtroleUM FEfiNEFIES .....ccc.oovirrme et 156 2.88 449
Wholesale trade and transportation services 177 1.57 278
Gasoline service stations ... 79 1.20 95
Retail trade services, exclud 400 1.20 480
All other industries.................. 86 1.94 167
Total......oovvomnrrenri 5,772 8,429
PCE Personal consumption expenditures
Table 8. Real Tourism Qutput, 2006
Commodny Direct output (millions of dollars) Cha\n type price mdex JReal output (mllllons of cha»ned (2000) dollars)
Traveler accommodations 120,487 1 171 102,887
Food services and drinking places. 116,897 1186 98,572
Domestic passenger air transportation services 65,858 89.8 73,343
International passenger air transportation services .. 39,134 131.2 29,821
Passenger rail transportation services... 1,357 106.1 1,278
Passenger water transportation services 10,507 81.4 12915
Interurban bus transportation. 1,717 127.4 1,348
Interurban charter bus transpol 956 121.0 790
Urban transit systems and other transpor ation services.. 4,008 121.7 3,292
Taxi service .......... 4,041 129.4 3,124
Scenic and sightseeing transponatlon services 2,783 121.0 2,300
Automotive rental .. 24,833 115.8 21,437
Other vehicle rental 678 1185 573
Automotive repair services 11,248 1222 9,204
Parking lots and garage 1,889 129.4 1,460
Hignway tolls ... 696 1322 526
Travel arrangem nt and reservation services . 40914 1053 38,859
Motion pictures and performing arts . 12,144 125.0 9,713
Spectator sports... . 6,156 129.8 4742
Participant sports . . 11,159 115.5 9,660
GAMBIING .. e . 34,815 117.0 29,767
All other recreation and entertainment . 17,700 1187 14,910
GASOlNG ....ccvvvvvrrieerir e cenreenine 66,900 170.7 39,187
Nondurabte PCE commodities other than gaso[me 109,910 108.3 101,497
Total ... RSSO . 706,786 115.7 610,812

PCE Personal consumption expenditures

Nore. For 2005 and 2006, the sum of final uses for all commodities and the sum of value added for all industries differ from the national income and product accounts (NIPA) estimates of GDP due to the incorporation in the
Annual Industry Account's commodity and industry estimates data from the Census Bureau's accelerated November 2007 release of the Annual Survey of Manufactures (ASM). These source data were not available to be incor-
porated in the NIPA estimates of GDP which were released in July 2007.
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EEBEA BRIEFING I
Improving BEA’s Accounts Through Flexible Annual

Revisions

S PART of its continuing effort to accurately por-

tray the dynamic U.S. economy, the Bureau of
Economic Analysis (BEA) will soon adopt a new ap-
proach to annual revisions of its economic accounts
that will allow improvements in concepts, definitions,
and source data to be introduced earlier than previ-
ously possible. Starting in 2010, BEA plans to intro-
duce “flexible” annual revisions that will retain the
features of the current annual revisions of BEAs na-
tional, industry, and regional accounts but will also al-
low for the kind of improvements that traditionally
were reserved for BEA’s comprehensive revisions,
which historically occurred every 5 years.! Flexible an-
nual revisions will accelerate improvements to BEA’s
accounts by expanding the current 3-year period of re-
vision to earlier periods if necessary. This new ap-
proach will provide several benefits to BEA and its
customers. Data users will have a more accurate and
up-to-date set of accounts with fewer changes reserved
for comprehensive revisions. Internally, flexible annual
revisions will allow BEA to better allocate its resources.
This BEA Briefing provides an overview of BEA’s
plans for conducting flexible annual revisions in the
national, industry, and regional accounts. See chart 1
for an overview. The first part discusses why BEA is
adopting a new approach and provides some back-
ground on the role of annual revisions in improving
accuracy and maintaining consistency in BEA’s eco-
nomic accounts. The second part discusses the scope
of flexible annual revisions, how they will differ from
the current annual revisions, and examples of changes

1. The timetable for introducing flexible annual revisions for the national
income and product accounts (NIPAs) was announced in the July 2007
issue of the Survey or CurienT Business, see <www.bea.gov/scb/pdf/2007/
07%20July/0707_ta.pdf>. The concept of flexible annual revisions was dis-
cussed at the May 2006 and November 2006 meetings of BEA's Advisory
Committee and at the April 2007 National Economic Accounts Data Users’
Conference. See <www.bea.gov/about/advisory.htm> and <www.bea.gov/
agency/exhibit_schedule.htm>.

This article was prepared by Robert ]. Kornfeld, Brian C.
Moyer, George M. Smith, David F. Sullivan, and Robert
E. Yuskavage

that might be introduced. The third part discusses how
comparisons of estimates in the national economic ac-
counts and industry accounts can be used to improve
both sets of accounts through enhanced integration.
Finally, the fourth part presents issues that BEA will
face in implementing flexible annual revisions and a
tentative timetable.

In the near future, BEA intends to publish addi-
tional articles in the Survey oF Current BusiNess with
more details about flexible annual revisions. BEA en-
courages its customers to consider how flexible annual
revisions will affect their uses of BEA's estimates and to
provide feedback and questions.

Why flexible annual revisions?

Currently, BEA reserves major improvements in defi-
nitions, classifications, and methodologies in its eco-
nomic accounts to periodic “comprehensive revisions.”
Comprehensive revisions are usually conducted at 5-
year intervals that correspond with the integration of
updated statistics from BEA’s quinquennial benchmark
input-output (I-O) accounts. BEA has often intro-
duced major improvements to the accounts in com-
prehensive revisions because many of these
improvements also require revisions to a large number
of years or to multiple components within the ac-
counts.

In contrast, BEA’s annual revisions are designed pri-
marily to update the accounts with source data for re-
cent periods, for example, information on domestic
production, sales, and inventories from Census Bureau
surveys and information from foreign trade reports.
BEA has also used annual revisions to introduce im-
provements in methodologies that primarily affected
these recent periods. By convention, annual revisions
have been limited to the 3 most recent years. As a re-
sult, some improvements that would also significantly
affect earlier periods have been reserved for compre-
hensive revisions in order to preserve time-series con-
sistency.

In January 2005, BEA established an internal in-
tegration team to explore ways to improve both the
national and industry accounts by further integrating
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the methodologies and procedures used in these ac-
counts and to explore ways to improve the compre-
hensive revision process. After the 2003 comprehensive
revision of the NIPAs, BEA realized that changes were
needed in the scope of comprehensive revisions be-
cause that comprehensive revision introduced a large
number of important and complex changes that were
difficult for BEA’s staff to implement and for BEA’s
customers to easily absorb all at one time.?

One important outcome of the integration team’s
work was initiating an annual “feedback loop” between
the industry and national accounts to improve the esti-
mates in both accounts. At the same time, the team
recognized that implementing major improvements
derived from the feedback loop would be very difficult

2. The 2003 comprehensive revision of the NIPAs was described in
Eugene P. Seskin and Daniel Larkins, “Improved Estimates of the Nationa)
Income and Product Accounts for 1929-2002: Results of the Comprehen-
sive Revision,” Survey 84 (February 2004): 7-29.
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in the framework of BEA’s existing annual revision
process and that a more flexible approach was needed.

Another important outcome of the team’s work was
the recognition that the every-5-year comprehensive
revision process was insufficient for keeping up with
the rapid, continuous changes in the U.S. economy
and with changes in international economic account-
ing standards. In this area as well, BEA recognized that
a more flexible approach to introducing changes in
definitions, classifications, and methodologies was
needed.

At the recommendation of the integration team,
BEA decided to implement flexible annual revisions.
Flexible annual revisions will allow some of the com-
plex and cross-cutting improvements currently intro-
duced only every 5 years during comprehensive
revisions to be incorporated into the accounts on a
flow basis, providing the users of BEA’s economic ac-
counts better information earlier. BEA’s users will also

Chart 1. Flexible Annual Revisions and Future Comprehensive Revisions, Compared With Traditional

Revisions

Traditional Annual Revisions

* Released once a year typically

* Revised statistics for the 3 most recent years

* Incorporated recently updated source data

« Limited changes in methods and definitions for
the 3 most recent years

* Refrained from revising estimates in the reference
year

Flexible Annual Revisions

* Will continue to be released once a year

* Will potentially revise statistics for the entire time
period, not just for the 3 most recent years, to
incorporate important improvements

* Will incorporate some changes in methods and
definitions that were previously reserved for
comprehensive revisions

* Will revise statistics for the reference year in some
cases

* Will benefit from enhanced integration among BEA
accounts, notably the annual industry accounts and
the national income and product accounts

Traditional Comprehensive Revisions

* Released every 5 years typically

« Integrated statistics from BEA’s benchmark
input-output accounts

* Revised statistics for the entire time period

* Incorporated major changes in methods and
definitions

* Updated the reference year

Future Comprehensive Revisions

* Will continue to be released every 5 years typically

* Will continue to integrate statistics from BEA’s
benchmark input-output accounts

* Will continue to revise statistics for the entire time
period when appropriate

* Will continue to incorporate complex changes that
are first incorporated in the benchmark input-output
accounts

* Will result in less onerous changes that will likely
be easier for customers to digest

* Will continue to update the reference year

U.S. Bureau of Economic Analysis
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benefit from having fewer cross-cutting improvements
to absorb when trying to understand how and why the
longterm picture of the economy has changed in com-
prehensive revisions. (Comprehensive revisions update
estimates over long time periods.)

Flexible annual revisions will also strengthen BEA’s
review of many account improvements by removing
them from the peak production periods leading up to
comprehensive revisions when the demands on BEA
staff are greatest.

In addition, flexible annual revisions are expected to
improve the accounts by increasing the frequency and
scope of staff interaction across BEA’s program areas.
Because BEA’s national, industry, regional, and inter-
national accounts are integrated, incorporating im-
provements that arise from any of these program areas
requires close coordination. For example, state-level
estimates of gross domestic product (GDP) by indus-
try include allocations of U.S.-level estimates of GDP
by industry, whereas U.S.-level industry estimates of
taxes on production reflect aggregations of state-level
industry data. Historically, staff interactions across
program areas in reviewing and implementing cross-
cutting proposals for comprehensive revisions have re-
sulted in exchanges of source data, methodologies, and
insights that led to further improvements in the ac-
counts. With flexible annual revisions, these dialogues
will become continuous rather than periodic around
comprehensive revisions. Distributing this work over a
longer period will also help BEA increase its efficiency
in producing economic accounts in a tight budget cli-
mate.

Scope of flexible annual revisions

The 3-year scope of annual revisions has served BEA’s
business, government, and academic customers well
for many years but has delayed some important
changes to the accounts until comprehensive revisions.
Many improvements, such as a measure for a new ser-
vice or new source data for a transaction, are intro-
duced in annual revisions; however, the current 3-year
scope prevents improvements significantly affecting
earlier years from being introduced in annual revi-
sions.

Other improvements, such as a new treatment of re-
search and development expenditures, are too compre-
hensive and complex to incorporate into an annual
revision and need to be incorporated into a bench-
mark I-O table before incorporation in BEA’s other
economic accounts. Flexible annual revisions would
allow the less comprehensive and less complex im-
provements to be introduced into BEA’s accounts once
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they are ready. Such improvements would be limited to
those that would have a substantive effect on a major
aggregate or that provide a significantly clearer picture
of economic activity of widespread market or policy
interest.

Under flexible annual revisions, the current timeta-
ble for releasing each BEA program’s annual revisions
will not change, but more flexibility in the time period
open to revision will be allowed in implementing some
of the improvements. Beginning in 2010, the window
for allowing revisions will no longer be limited to the 3
most recent years but may extend to earlier years.

One change under this new policy is that reference-
year statistics for chained-dollar estimates and for
price and quantity indexes (currently 2000) may be
subject to revision. Under the present policy, estimates
for the reference year are not subject to change in
annual revisions. However, with flexible annual re-
visions, revisions could extend to earlier years and
result in revisions to estimates in the reference
year, potentially resulting in revisions to chained-
dollar estimates and indexes for the entire historical
period and for all related time series. BEA will carefully
consider the impact of changes that could affect refer-
ence-year estimates.

Source data that normally become available, or are
revised, for periods earlier than the 3 most recent years
will be incorporated in flexible annual revisions when
they have a substantive effect on a major aggregate or
provide a significantly clearer picture of economic ac-
tivity. For example, revisions to estimates from BEA’s
balance of payments accounts often extend back more
than 3 years. These revisions will be incorporated into
the accounts when they are large and important. Also,
final source data from the Census Bureau’s Govern-
ment Finance program would not likely be incorpo-
rated because they routinely result in minor revisions
earlier than the 3 most recent vears.

Industry-national feedback loop

The feedback loop between the national and industry
accounts is expected to lead to ideas for improvements
that could be introduced earlier via flexible annual re-
visions. The feedback loop, which compares corre-
sponding estimates in BEA’s annual industry accounts
with the national income and product accounts
(NIPAs), became feasible when these accounts were in-
tegrated in 2004.

For an example of how this feedback loop might
lead to improved estimates via flexible annual revi-
sions, consider personal consumption expenditures
(PCE) as measured in the NIPAs and the annual
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industry accounts. The two measures are conceptually
equivalent, however, each account uses its own estima-
tion methodology. The industry account’s commodity
flow method uses source data on the domestic supply
of goods and services; the NIPA’s retail control method
uses source data on the merchandise sales of the vari-
ous types of retail trade establishments.

Both accounts’ methodologies have limitations. The
commodity flow method lacks current information
on the share of the domestic supply of televisions
purchased by individuals; it applies the share from the
previous benchmark I-O table. The retail control
method lacks current information on the product mix
of sales for the various types of retailers; it applies the
product mix from the previous benchmark I-O table.
Recently, the commodity flow method’s estimates of
PCE for televisions have been substantially higher than
the retail control method’s estimates published in the
NIPAs.

Research is underway to reconcile the largest of the
discrepancies that result from these alternative meth-
ods.’> Improved estimates of PCE are expected from
this research.

Once improved PCE estimates are prepared, tested,
reviewed, and approved, flexible annual revisions
would allow revised PCE estimates to be incorporated
in both recent and earlier periods if necessary to retain
time series consistency.

Implementation issues

Implementing flexible annual revisions within the
tight timeframes now used for annual revisions of na-
tional, international, industry and regional accounts
will require early reviews of proposed improvements.
Some revisions may require new methods to incorpo-
rate at the regional level. BEA’s program areas have ini-
tiated test implementation procedures that will (1)
show the full impact of a proposed improvement, (2)
clarify when it is ready for implementation, and (3) ex-
pedite the implementation of approved improvements.
These review procedures are generally more far reach-

3. In practice, the annual industry accounts commodity flow based esti-
mates of PCE are adjusted to be consistent with the NIPA’s published retail
control based category-level estimates of PCE.
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ing than the procedures that were previously possible
in comprehensive revisions.

BEA has already begun developing new test and im-
plementation procedures for flexible annual revisions.
For example, testing a proposed reclassification of PCE
for the 2009 comprehensive revision of the NIPAs is
well underway using prototype procedures.* BEA staff
are identifying and coordinating work on research that
may result in improvements for future flexible annual
revisions. Several research projects identified on BEA’s
strategic plan are among those that may be considered
for implementation.” With the new testing and imple-
mentation procedures, BEA expects to incorporate im-
provements to definitions, classifications, and
methodologies in future flexible annual revisions.

As noted above, flexible annual revisions will be in-
troduced in 2010. The annual revisions over the next
12 months will continue to result in revisions for the 3
most recent years (2005-2007): the annual revision of
the NIPAs will be released in July 2008, the revision of
the annual industry accounts will be released in De-
cember 2008, and the revision of the gross domestic
product by state will be released in June 2009. Com-
prehensive revisions to these accounts will follow in
2009 and 2010. Flexible annual revisions are scheduled
to begin with the NIPA release in July 2010.

For flexible annual revisions, BEA will announce the
improvements to be made and the periods subject to
revision in advance of their release. This policy will
provide time for BEA’s customers to prepare for the
changes and determine how to incorporate them into
their uses of the data. BEA will continue to investigate
issues related to the impact on chained-dollar esti-
mates and various price and quantity indexes of refer-
ence year changes and how best to incorporate changes
that affect long historical time series.

4. The new classification of PCE was described in Clinton P. McCully and
Teresita D. Teensma, “Preview of the 2009 Comprehensive Revision of the
National Income and Product Accounts: New Classifications for Personal
Consumption Expenditures,” Survey 88 (May 2008): 6-17. This article pre-
sented restated PCE estimates for 2002-2006 using the proposed classifica-
tion.

5. BEAs strategic plan is updated annually and is available at
<www.bea.gov/about/pdf/strategic_plan_matrix_2007-2011.pdf >.
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Foreign Direct Investment in the United States

New Investment in 2007
By Y. Louise Ku-Graf

UTLAYS by foreign direct investors to acquire or

to establish U.S. businesses increased sharply in
2007, according to statistics from the Bureau of Eco-
nomic Analysis. Outlays reached $276.8 billion in
2007, the second largest on record and the highest
since 2000, when new investment outlays peaked at
$335.6 billion (table 1 and chart 1).

Spending by foreign investors increased 67 percent
in 2007, following an increase of 81 percent in 2006.
The increases in both years were significantly larger
than the overall increases in U.S. merger and acquisi-
tion activity and broke a pattern of more moderate an-
nual growth from 2002 to 2005. The strong growth in
spending in 2006 and 2007 coincided with declines in
the value of the dollar against many major currencies.
In addition, in both years, large transactions—those
that were $2 billion or more—accounted for about 50
percent of foreign investors’ total outlays (table 2).

Among major industries, outlays increased the most
in manufacturing, which accounted for nearly half of
total investment outlays in 2007 (table 3). Outlays were
also sizable in “other industries” (mostly in transporta-
tion and warehousing, utilities, and mining), in fi-
nance (except depository institutions) and insurance,
in real estate and rental and leasing, and in depository
institutions (banks).

Outlays by investors from most major geographic
areas increased. Outlays from Europe increased sub-
stantially. Overall, the outlays from Europe accounted
for more than half of the worldwide total (chart 2).
Outlays from Canada, Asia and Pacific, and the Middle
East also rose considerably.

Chart 1. Outlays for New Investment in the United
States by Foreign Direct Investors, 1980-2007

Billions of dollars
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U.S. Bureau of Economic Analysis

Table 1. Investment Outlays by Type of Investment and Investor, 19922007

[Millions of dollars]

1903 | 1994

1996 | 1997 | 1998

1999 | 2000

1995 EIEIES I 2004 | 2005 | 2006 “ 2007 »
Total OUtIAYS ..o zs,zzgl 45626 57,195| 79,929, 69,708 215,256 | 274,956 | 335,629 | 147,109 54519| 63591 86:219| 91,390 165,603l276,835
By type of investment: } :
U.S. businesses acquired............................ 21761 38753| 47,179 68733 60,733{182,357 265,127 322,703 | 138,091 | 43,442 | 50212 72,738 | 73,997 {148,604 254,972
U.S. businesses established 4468 6873 10,016] 11,196 8974 32,899| 9,820 12,926 9017| 11,077 13379 13481| 17,393| 16999 21863
By type of investor: | | \ \
Foreign direCt inVestors ..............o..vovrene 6,720 13628| 11,927| 32,230 13,899 120,828 (120,878 105,151 | 23,134| 13,650 | 27,866| 34,184 40,304 | 44,129 102,339
U.S. @filiates ..........coevre oo 19509 31999 45268 | 47.699| 55,809| 94,428 |154,078| 230,478 | 123,975 | 40869 35.725| 52,035| 51,086 121,474 174,496
- [ri— — R il
p Preliminary
r Revised
Table 2. Distribution of Investment Outlays by Size, 1992-2007
[Percent]
1992 1993 199ﬂ 1995 1996 | 1997 | 1998 | 1999 | 2000 | 2001 | 2002 2003 | 2004 | 2005 | 2006° | 2007 ¢
TOtAl OUHIAYS ..o 100 100, 100 100 100l 100l 100 100] 100 100) 100) 100 100| 100
$5 billion or more.... 0 0 0y 0 0 55 55 30 () ©) [0) 0 18 22
$2 billion — $4.999 biliion 0 D) 27 18 29 12 11’ 16 22 18 (D) 13 281 30 28
$100 million — $1.999 billion 42, 5 51 48 55 67 27 24 40 45 43 47 59, 45 48
Less than $100 million 58 (D) 22 (Di 16 21 7 5 9 (D)‘ 12 0| 13’ 7 2

p Preliminary
r Revised
D Suppressed to avoid disclosure of data of individual companies.
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Outlays in 2007

The 67 percent growth in outlays for new foreign di-
rect investments compares with the 24 percent growth
in the value of completed mergers and acquisitions in
the United States, as estimated by Thompson Reuters.
(The same pattern held in 2006, when outlays for new
foreign direct investments grew 81 percent and overall
U.S. mergers and acquisitions grew 44 percent.) In
2007, as in previous years, most outlays by foreign di-
rect investors were to acquire existing U.S. businesses.
These outlays totaled $255.0 billion, compared with

FDIUS: New Investment
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$21.9 billion in outlays to establish new U.S. busi-
nesses.

Outlays made by, or through, existing U.S. affiliates
were $174.5 billion, compared with $102.3 billion in
outlays made directly by foreign investors. Of the
$174.5 billion that was spent by U.S. affiliates, $119.1
billion came from their foreign parent groups. Thus,
foreign parent groups through a combination of direct
outlays and funds they supplied to existing U.S. affili-
ates funded a total of $221.5 billion, or 80 percent, of
the $276.8 billion in total outlays. These foreign parent

Chart 2. Outlays for New Investment in the United States by Foreign Direct Investors by Industry

and by Country, 2007
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Key Terms

Outlays. Expenditures by a foreign direct investor to
acquire or establish a new U.S. affiliate. The foreign direct
investor, its affiliated foreign companies (foreign parent
group), and/or its existing U.S. affiliates may supply the
funds for the expenditures (outlays).

Person. Any individual, corporation, branch, partner-
ship, associated group, association, estate, trust, or other
organization, and any government (including any corpo-
ration, institution, or other entity or instrumentality of a
government).

Foreign person. A person that resides outside the 50
States, the District of Columbia, the Commonwealth of
Puerto Rico, and all U.S. territories and possessions.

Foreign direct investment in the United States. The
ownership or control, directly or indirectly, by one for-
eign person of 10 percent or more of the voting securities
of an incorporated U.S. business enterprise or an equiva-
lent interest in an unincorporated U.S. business enter-
prise.

U.S. affiliate. A U.S. business enterprise in which a sin-
gle foreign investor (a foreign parent) owns at least 10
percent of the voting securities, or the equivalent.

Ultimate beneficial owner (UBO). For a U.S. affiliate,
the person (in the broad legal sense, including a com-
pany), proceeding up the affiliate’s ownership chain
beginning with the foreign parent, that is not owned
more than 50 percent by another person. The UBO ulti-
mately owns or controls the affiliate and derives the ben-
efits associated with ownership or control. Unlike the
foreign parent, the UBO of a U.S. affiliate may be located
in the United States.

Foreign parent group. This group consists of (1) the
foreign parent, (2) any foreign person, proceeding up the
foreign parent’s ownership chain, that owns more than
50 percent of the person below it, up to and including the
UBO, and (3) any foreign person, proceeding down the
ownership chain(s) of each of these members, that is
owned more than 50 percent by the person above it.
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funds are included in total foreign direct investment in
the United States, as recorded in the financial account
of the U.S. international transactions accounts.'

Outlays in manufacturing rose to $135.2 billion in
2007 from $56.3 billion in 2006 (table 3). Within man-
ufacturing, the largest increases were in chemicals,
transportation equipment, primary metals, and ma-
chinery. In chemicals, virtually all outlays in 2007 were
to acquire manufacturers of pharmaceuticals and med-
icines; basic chemicals; and resins and synthetic rub-
ber, fibers, and filaments. In transportation
equipment, most of the spending was to acquire man-
ufacturers of motor vehicle parts and aerospace prod-
ucts and parts. In primary metals, more than half of
the outlays were for acquisitions of steel products man-
ufacturers. In machinery, most of outlays were to ac-
quire manufacturers of engines, turbines, and power
transmission equipment,

Outlays in retail trade, depository institutions, real
estate, and “other industries” also increased. In retail

1. Foreign direct investment in the United States as recorded in the inter-
national transactions accounts, unlike the data on investment outlays in
this article, includes financing of both existing and new U.S. affiliates and
reflects selloffs and other subtractions from investment as well as additions.
However, it excludes any domestic source funds that may be included in the
measure of outlays reported in this article. For preliminary estimates of for-
eign direct investment in 2007, see Christopher L. Bach, “U.S. International
Transactions in 2007,” Sugvey or Current Business 88 (April 2008): 22-73;
revised estimates will be published in the July 2008 Survey.

Table 3. Investment Outlays by Industry
of U.S. Business Enterprise, 2004-2007

[Millions of doliars]

2004 | 2005 | 2006 | 2007 °
All industries 86,219 | 91,390| 165,603 | 276,835
Manufacturing 18,251 34,036| 56,330 135,194
[0 PR 2,146| 1,646 1,857 (D)
Beverages and tobacco products........ D) D) 4,668 2479
Textiles, apparel, and leather products (D) (D) D} 190
Paper......... 120 D) (D)| 3316
Printing and related support activities. D) ) D) 0
Petroleum and coal products...... (D) 225 0 D)
Chemicals . 4751 9,598| 12335 57,764
Plastics and rubber products. 84! 1636 86 4,287
Nonmetallic mineral products..... 153 388 1,439 (D}
Primary metals (D) 4877( 4598] 12812
Fabricated metal products. (D) 1 884| 4289
Machinery ... 642 382 1,827 9,603
Computers and electronic products 2,934 3596 (D) 8,795
Electrical equipment, appliances, and components . (D) 747 1,660 7,900
Transportation equipment.. . 1,199 5,942 1267 10,064
{1111 . 969| 4,663 6,562 9,694
Wholesale trade. (D)| 3,489 8,273 6,046
Retail trade... 3,073 1,262 1,295 8,359
Information .............c.....c... 4315 8487 10,341 9,694
Publishing industries 1,274 2,555 5068 3911
Moticn picture and sol [(5)] D) (D) 0
Telecommunications (D) (D) 4,308 3,562
Other ... » 2,783 2,085 (D) 2,220
Depository institution . (D)y| 7973 7,547 | 15,255
Finance (except depository institutions) and insurance | 26,234 | 5529| 33,776, 24,251
Real estate and rental and leasing 8,756 12,441| 20,631
Professional, scientific, and technical services.. . (D} 6407 8,923 9,984
Other industries ... 10,121| 15,453| 26,677, 47,422
p Preliminary
1 Revised

D Suppressed to avoid disclosure of data of individual companies.
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trade, most of the outlays were for “other retail trade”
(particularly health and personal care stores and cloth-
ing and clothing accessories stores) and for food and
beverage stores. In “other industries,” most of the out-
lays were in transportation and warehousing, utilities,
and mining.

Outlays by European investors increased 37 percent
to $146.5 billion in 2007, and accounted for more than
half of total outlays (table 4). Outlays in manufactur-
ing, “other industries,” banks, and retail trade fueled
much of the growth. The increase in spending by Euro-
pean investors was more than accounted for by British
investors, which invested mainly in manufacturing.
Outlays by investors from Spain also increased sub-
stantially (tables 7.1 and 7.2).

Outlays by Canadian investors more than tripled,
reflecting stepped-up investments in manufacturing,
finance (except banks) and insurance, and “other in-
dustries,” particularly in transportation and warehous-
ing.

Outlays by investors from the Asia and Pacific re-
gion rose substantially in 2007, as outlays by investors
from Australia, Singapore, and Korea increased signifi-
cantly. Outlays by investors from Australia in the real
estate and rental and leasing industry more than tri-
pled. Outlays from the Middle East also rose substan-
tially, reflecting higher spending from Saudi Arabia
and the United Arab Emirates. In 2007, more than half
of the outlays by investors from the Middle East were
in manufacturing.

Table 4. investment Outlays by Country
of Ultimate Beneficial Owner, 2004-2007

[Millions of dollars]

2004 2005 2006 | 2007 ¢
AlLCOURRTIES ... 86,219 91,390 165,603 276,835
Canada.... 31,502 | 13,640 12,121 41,072
Europe 43,815| 56,416 | 106,732 | 146,471
France.. 6,415 5,608 18,140 17,090
Germany .. 4,788 7,239 20,5141 13,999
Netherlands 461 2609/ 4769 8886
Switzerland .......ccooovv e 6,505| 2332| 12401 3,531
United Kingdom ... 23,2881 30420, 26261' 67,524
Other Europe 2,358| 8206| 24648 35440
Latin America and Other Western Hemisphere 2,629 5,042 (D) 6692
South and Central America 1,382 980| 20273] 5624
Other Western Hemisphere 1247 4062 D)y 1,067
Africa........... D) (D) ()] ‘ 97
Middle East 1,318| 5,068| 11,755 \ 27,408
Asia and Pacific .. 6,015 10,924 15,759 | 36,933
Australia... 3850, 4,713 5650 15222
Japan....... 10270 4245( 8350 8541
Other Asia and Pacific . 1139 1966( 1758, 13170
United SEAES ' .....cccccooeeeseer e L)} (D) ()} ‘ 18,163
p Preliminary
T Revised

D Suppressed to avoid disclosure of data of individual ccmpanies.

1. The United States is the country of ultimate beneficial owner for businesses newly acquired or established
by foreign investors that are ultimately owned by persons located in the United States (see the box “Key
Terms”).

Note. For investments in which more than one investor participated, each investor and each investor's
outlays are classified by the country of each individua! ultimate beneficial owner.
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Operations of acquired or established U.S.
businesses

In 2007, U.S. businesses that were newly acquired or
established by foreign direct investors employed
487,600 people, compared with 223,400 people in 2006
(table 5). Manufacturing and retail trade—with
147,500 and 143,600 employees, respectively—ac-
counted for the largest shares of employment. Com-
bined, these two industries accounted for 60 percent of
total employment by U.S. businesses that were newly
acquired or established by foreign direct investors.
Professional, scientific, and technical services ac-
counted for 29,500 employees.

In 2007, the total assets of newly acquired or estab-
lished businesses were $455.9 billion, up from $375.8
billion in 2006. Manufacturing accounted for $169.7
billion; finance (except banks) and insurance, for $81.0
billion; and banks, for $68.0 billion. Together, these
three industries accounted for 70 percent of total as-
sets.2

Land ownership for newly acquired or established
businesses decreased to 364,000 hectares in 2007 from
more than 1 million hectares in 2006. Net income of
newly acquired or established U.S. affiliates was $7.7
billion in 2007, up from $2.9 billion in 2006. Total sales
were $179.1 billion, up from $80.2 billion.

Revisions
The estimates of new foreign direct investment for
2007 are preliminary. The estimate of total outlays for
2006 has been revised up 3 percent from the prelimi-
nary estimate.3In addition, the estimates of operating
data of U.S. businesses acquired or established by for-
eign direct investors have been revised. The estimate of

2. Because assets can be financed not only by funds from foreign direct
investors but also by funds from other owners and lenders, assets of the
newly established or acquired U.S. affiliates generally will exceed the related
investment outlays.

3. See Lawrence R. McNeil, “Foreign Direct Investment in the United
States: New Investment in 2006,” Survey 87 (June 2007): 44-51.
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employment has been revised up 4 percent from the
preliminary estimate; the estimate of total assets has
been revised up 5 percent; the estimate of sales has
been revised up 1 percent; and the estimate of net in-
come has been revised down 7 percent.

Technical Note

Estimates of new foreign direct investment, which
cover U.S. business enterprises that were acquired or
established by foreign direct investors during the year,
are based on data reported in surveys conducted by the
Bureau of Economic Analysis (BEA). For the prelimi-
nary estimates for 2007, BEA also relied on estimates
for reports not yet received. Each year, BEA receives
survey reports after the preliminary estimates are pub-
lished. To make the preliminary estimates as accurate
as possible, BEA augments the reported data with esti-
mates for late reports.

Availability of New Investment Data

Summary estimates of the outlays by foreign direct
investors to acquire or to establish businesses in the
United States are presented in this article. More
detailed estimates by industry and by country for
1980-2007 are available on BEAs Web site at
<www.bea.gov>.

Discontinuation of New Investment Series

In order to align its programs with available funding,
sea is eliminating the survey of new foreign direct
investment in the United States. The last report in this
series, which will present data on new investment by
foreign direct investors in 2008, will appear in the lune
2009 Survey of Current Business. BEA will continue to
collect extensive data on foreign direct investment in
the United States, but it will no longer be able to sepa-
rately identify the portion accounted for by invest-
ments in newly acquired or established U.S. affiliates.

Table 5. Selected Operating Data of U.S. Business Enterprises Acquired or Established, by Industry of U.S. Business Enterprise, 2006-2007

2006"

Millions of dollars

Total assets Sales Net income

All industries 375,772 80,157 2,912

Manufacturing 89,246
7,395
1,589

16,290
93,501
103,764
17,406
8,067
38,512

30,828
9,267 413
2,264 164
4,841 -5
3,575 872
9,398 -855
2,648 8
1,978 200

15,357 831

1,283

Wholesale trade
Retail trade
Information
Depository institutions
Finance (except depository institutions) and insurance
Real estate and rental and leasing
Professional, scientific, and technical
Other industries

p Preliminary
1 Revised
D Suppressed to avoid disclosure of data of individual companies.

2007 »

Millions of dollars
Thousands

of employees

Hectares
of land 1

Thousands
of employees

Hectares

of land 1

Total assets Sales Net income

223.4 455,865

169,684
7,496
16,537
10,311
67,960
81,045
30,781
11,404
60,648

179,107 7,694

4,618
170
61

46
588
1,011
387
-93
908

487.6 364,025

318,596
171

(D)
10,535
©)

(D)

(©)
270
(D)
7,595
(D)

(0)

85.2
15.8

6.8
15.3
15.0
11.9

15
10.5
61.3

94,792
7,103
30,099
4,949
3,192
7,928
2,758
4,763
23,524

147.5
14.4
143.6
10.0
14.4
16.0
2.2
29.5
110.0

1. One hectare equals 2.471 acres. Thus, for all industries, acres of land owned in 2007 was 899,506.
Note. For newly acquired businesses, the data cover the most recent financial reporting year preceding
acquisition. For newly established businesses, the data are projections for the first full year of operations.
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For the survey, a U.S. business enterprise is catego-
rized as “established” if the foreign parent or its exist-
ing U.S. affiliate creates a new legal entity that is
organized and operated as a new U.S. business enter-
prise or that directly purchases U.S. real estate.4 A U.S.
business enterprise is categorized as “acquired” if (1) a
foreign parent or its U.S. affiliate obtains a voting in-
terest of 10 percent or more in the equity of an existing
U.S. business enterprise and continues to operate the
enterprise as a separate legal entity; (2) a foreign par-
ent or its U.S. affiliate purchases a business segment or
an operating unit of an existing U.S. business and or-
ganizes it as a new separate legal entity; or (3) an exist-
ing U.S. affiliate purchases a U.S. business, a segment
of a U.S. business, or an operating unit of a U.S. busi-
ness and merges it into its own operations.

The estimates of new foreign direct investment do
not cover the acquisition of additional equity in an ex-
isting U.S. affiliate, the acquisition of an existing U.S.
affiliate by one foreign investor from another, or the
expansion in the operations of an existing U.S. affiliate
when no separate legal entity is created. Selloffs or
other disinvestments are not netted against the new in-
vestments. (For more information, see the box “Data

4.  The number of new U.S. businesses established is not the same as the

number of “greenfield” investments, which typically refers to the construc-
tion of new plants or other business facilities. First, direct purchases of U.S.
real estate—which often involve purchases of existing office buildings,
hotels, retail stores, shopping centers, or other property—are included in
the “established” measure but are not considered “greenfield” investments.
Second, new plants that are built by existing U.S. affiliates are considered
“greenfield” investments, but they are included in these data as “estab-
lished” businesses only if they are set up as separate legal entities.
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on Foreign Direct Investment in the United States”)

A U.S. business that is acquired or established by a
foreign direct investor or by an existing U.S. affiliate of
a foreign investor and that has total assets of more than
$3 million or owns 200 acres or more of U.S. land is re-
quired to file a full report with BEA. In addition, a U.S.
business enterprise that is acquired by an existing U.S.
affiliate of a foreign investor and merged into the oper-
ations of the affiliate must file a full report if the total
cost of the acquisition exceeds $3 million or if the ac-
quired enterprise owned 200 acres or more of U.S.
land. To reduce the reporting burden, smaller U.S.
businesses that have total assets of $3 million or less
and that own fewer than 200 acres of U.S. land are per-
mitted to file shorter, partial reports.5

BEA prepares estimates to account for data not col-
lected on the partial reports and combines these esti-
mates with the data it collects on the full reports.
Because the businesses that file partial reports are so
small, they generally have a negligible impact on the
published aggregates. For example, in 2006, the total
assets of U.S. businesses that filed partial reports were
$166.4 million, less than 0.1 percent of the total assets
of all newly acquired or established U.S. affiliates.

Although the values for the partial reports are gen-
erally negligible, the number of partial reports is sig-
nificant. For example, in 2006, BEA received 1,165
partial reports and 725 full reports. Furthermore,
the number of businesses that are subject to partial

5. Survey forms for both the full report (BE-13) and the partial report
(BE-13, Supplement C) are available on BEA’s Web site at <www.bea.gov>.

Data on Foreign Direct investment in the United States

In addition to the data on new foreign direct investment
presented in this article, BEA collects and publishes two
other broad sets of data on foreign direct investment in
the United States: Financial and operating data of U.S.
affiliates and balance-of-payments and direct-invest-
ment-position data.

Financial and operating data of U.S. affiliates are pub-
lished at both the enterprise level and the establishment
level. Detailed enterprise-level financial and operating
data were most recently published in “U.S. Affiliates of
Foreign Companies: Operations in 2005” in the August
2007 survey of Current Business; the article includes a
description of the three types of data. Summary estimates
for 2006 were presented in the April 17, 2008, news
release “Summary Estimates for Multinational Compa-
nies: Employment, Sales, and Capital Expenditures for
2006,” which is available on BEAs Web site
<www.bea.gov>. Financial and operating data at the

establishment level are available for selected years as a
result of a project that links BEA enterprise data for U.S.
affiliates with the Census Bureau’s establishment data for
all U.S. companies. The most recent data are published in
Foreign Direct Investment in the United States: Estab-
lishment Data for 2002, which is available on BEA’s Web
site.

The balance-of-payments and direct-investment-posi-
tion data were published in “The International Invest-
ment Position of the United States at Yearend 2006 and
“Direct Investment Positions for 2006: Country and
Industry Detail” in the July 2007 survey, in “Foreign
Direct Investment in the United States: Detail for Histor-
ical-Cost Position and Related Capital and Income Flows
for 2004-2006” in the September 2007 survey, and in
“U.S. International Transactions in 2007 in the April
2008 survey. Revised and updated data will be published
in the July and September 2008 issues.
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reporting may be higher than the actual number of
partial reports that BEA receives because not all of the
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are published in 2009.6 The number of full reports by
size of outlay is shown in the table below.

smaller U.S. businesses acquired or established by for-
eigners file reports. BEA makes every effort to contact
all U.S. businesses that may have been newly acquired

2005 2006 2007 p

or established by foreigners, but it must concentrate its oss 12s .
resources on ensuring compliance with reporting re- $5 billion or more 0 3 6
. . $2 billion—$4,999 billion - 8 16 26
quirements by larger businesses. $100 million—$1.999 billi 131 179 190
Less than $100 million 516 527 580

Of the 725 full reports filed for 2006, 526 reported
investments to acquire an existing U.S. business, and
199 reported investments to establish a new U.S. busi-
ness. For 2007, BEA estimates that 802 businesses will
have filed full reports by the time the revised estimates

p Preliminary
r Revised

For 2007, the number of investments in the two
largest classes represents the number of reports that
were received. The number of investments in the two
smallest class sizes includes an estimate of the number
of late reports that will be received before the revised
estimates are published.
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Table 6. Investment Outlays by Type of Investment and Investor, by Industry of U.S. Business Enterprise, 2006-2007

[Millions of dollars]

2006 ' 2007 p

By type of investment By type of investor By type of investment By type of investor

Total . . . Total us. us. . :
U.S. businesses U.S.businesses Foreign direct Foreign direct
: " : U.S. affiliates businesses businesses . U.S. affiliates
acquired established investors investors
acquired established

All industries 165,603 148,604 16,999 44,129 121,474 276,835 254,972 21,863 102,339 174,496
Manufacturing 56,330 55,497 833 8,571 47,759 135,194 130,590 4,604 56,703 78,491
Food 1,857 (D) (©) 936 920 (D) )] (©) (D) ()
Beverages and tobacco products......... 4,668 (D) (D) D) D) 2,479 (D) (D) 2,451 28
Textiles, apparel, and leather products (D) (D) (D) ) (D) 190 190 0 (D) (©)
Paper. (D) (D) (D) 0 (D) 3,316 3,316 0 (D) (D)
Printing and related support activities.........ccccoociciiiiiciicnns (D) (D) 0 0 (D) 0 0 0 0 0
Petroleum and coal product; 0 0 0 0 0 (D) (D) 0 0 (D)
Chemical 12,335 (D) (D) D) (D) 57,764 57,764 0 35,062 22,703
Plastics and rubber product: 86 (D) (D) (D) (D) 4,287 4.287 0 0 4,287
Nonmetallic mineral products 1,439 (D) (D) (D) (D) (D) 746 (D) (D) 746
Primary and fabricated metals.... 5,482 (D) (D) (D) (D) 17,101 (D) (D) 8.864 8.237
Machinery 1,827 (D) (D) 453 1,374 9.603 (D) (D) 3,439 6,163
Computers and electronic products (D) (D) 9 (D) (D) 8,795 8.795 0 5211 3,584
Electrical equipment, appliances, and components. 1,660 (D) (D) 949 711 7,900 (D) (D) 236 7,664
Transportation equipment 1,267 (D) D) (D) (D) 10,064 9,840 225 261 9,803
Other 6,562 ) (D) ) (D) 9,694 (D) (D) 210 9,484
Wholesale trade 8,273 8,191 82 5,960 2312 6,046 () (D) 230 5,817
Retail trade 1,295 (D) (D) (D) (D) 8,359 (D) (D) 4,412 3,946
Information 10,341 10,268 74 3,920 6,421 9,694 (D) (D) 4,003 5,690
Publishing industries 5.068 ©) ©) 324 4.744 3,911 3,911 0 2,340 1571
Motion pictures and sound recording industries... (D) (D) D) D) (D) 0 0 0 0 0
Telecommunication 4,308 (D) (D) (D) (D) 3,562 D) (D) 1,287 2,275
Other (D) O 20 O 811 2,220 2,220 0 376 1,844
Depository institutions 7,547 () (D) () (D) 15,255 15,255 0 12,593 2,661
Finance (exceptdepository institutions) and insurance 33,776 27,651 6,124 7,524 26,252 24,251 19,831 4,420 11,193 13,057
Real estate and rental and 18aSiNG......cccocovevvrvrrinerereneenns 12,441 6,803 5,638 3,190 9,250 20,631 9,786 10,844 182 20,449
Professional, scientific, and technical services................ 8,923 (D) (D) 6,402 2,521 9,984 (D) () 1,082 8,903
Other industries 26,677 25,524 1,153 3,952 22,725 47,422 47,305 117 11,940 35,482

p Preliminary

1 Revised

D Suppressed to avoid disclosure of data of individual companies.
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Table 7.1. Investment Outlays, Country of Ultimate Beneficial Qwner by Industry of U.S. Business Enterprise, 2006
[Millions of dollars]

T T !
‘ K Te?(iggf Real estate Protessi?na!, o
: . B Wholesale . - Depository - scientific, ther
‘ All industries |Manufacturing trade Retail trade | Information institutions iggggji\g%rsy) az:%dl ézrs]}i!g andtechnical | industries
X ! and insurance services
U] @ 3 “ (5) (6) gl ®) 9 (10}

Al COUNLHES ... i 165,603 56,330 8,273 1,295 10,341 7,547 33,776 12,441 8,923 26,677
CANAAA ...occce oo e 12,121 3,139 36 D) 239 (D) 3,861 361 84 1,973
EUIOPR ... 106,732 38,640 7470 644 6,182 4,900 20,092 6,145 5,208 17,452

Of which:
Belgium 671 D) (D) 0 0 0 582 0 (D) 0
Eenm?irk D) D) [(9)] DO EB) 0 0 0 0 (Dg
inland.. 632 193 0 D) ) 0 0 0 0
France ..... 18,140 ) ) D) 1,015 0 D) D) [2)} 38
Germany . 20,514 8,312 0) o) ) 0 145 )} )] ©)
Ireland 4,551 1,155 0 (D) (D) D) D) (D) (D) D)
i o8 % 0 oe 48 5 o8 8
uxembourg
Netherlands. 4,769 1,511 ()] 0 D) D) 0 D) 65 (D)
Norway D) 0 0 0 (D) 0 0 0 0 (D)
Spain 9,727 D) D) 0 D) D) D) 87 0 (D)
Sweden ... 1,246 788 D) 0 162 0 0 D) D) D)
Swilzerland.. 12,401 751 D) 0 D) 0 D) (D) (D) (D)
United Kingdom.. 26,261 6,656 1,556 D) 1,159 0 7,693 (D) 604 4816
Latin America and Other Western Hemisphere (D) 3,493 (D) (D) (D) (D} 161 (D) (D) (D)
Sguth and Central America - 2,273 1,319 (D) D) (D) (D} 60 D) (D) 21
f which:
BIAZI ..o D) D) ‘ D) 0 ’ 0 ‘ 0 0 (D) (D) (D)
Mexico............ 1,160 713 (D) (D). (D) (D) 60 (D) (D) (D)
Other Western Hemisphere... D) 2,1741 (D} \ 0\ (D) \ 0 101 (D) (D) (D}
Of which: |
...... 4,364 D) 0): 0 0): 0] ) 0 D) )}
) o) 0 0 0 0 ’ 0 0 ) \ 0
) D) ‘ () 0 (D) 0 D) D), (D) (D)
Africa RN D) 0 0! 0 0 0 \ 0 D) ‘ (D) 0
Middle East ..... et e et et et e 11,755 D) )} \ )] \ )} ‘ 0 (D) 1,392 ()| 1,683
Of which: ‘ ’ : ’
[T N o) oy 0 0 (D) 0 D) 0 D) 18
United Arab EMIrates ... cvevunerrivsssecsrirecsnnns . 2,215° 0 (D) 0 0 0 ‘ 0 972 0 ‘ (D)
Asia and Pacific.................... JETTORURIN \ 15,759 \ 3,010 L 235 D) 148 D) 1,080 3,648 {D) 3,861
Of which:
AUSITANIA ... oo oo 5,650 351 (D) 0 () 0 ©) 3,250 (D) 1,874
China eeteeeseee e (D) D) \ (D) 0 (D) 0 0. 0 D) 0
Hong Kong .....cc.ocoorscice (D) D) (D) (D) 0 () 0 ‘ 0 D) 0
India. D) (D) (D) 0 0 0 0 0 D) (D)
JADAN. ..o 8,350 ‘ 1,040 \ 150 (D) 143 0 D) 331 ‘ (D) 1,981
United SEates .............cccoieceeriiiinnissneenescs et e (D) (D) 0 0 D) 0 (D) ’ (D) \ (D) (D)
Addenda:
European Union (25) ? ... e 93,212 37,590 ‘ 74186 644 5,600 4,900 9,910 6,093 5,040 16,020
OPEC oo ooooeseoeesss e 2714 (D) ‘ ) 0 (D) 0 D) 1,392 ‘ 0 1,303

D Suppressed to avoid disclosure of data of individual companies.

1. The United States is shown as the country of ultimate beneficial owner for businesses newly acquired or established
by foreign investors that are, in turn, ultimately owned by persons located in the United States (see the box “Key Terms’).

2. The European Unian (25) comprises Austria, Belgium, Cyprus, Czech Republic, Denmark, Estonia, Finiand, France,
Germany, Greece, Hungary, Ireland, Iltaly, Latvia, Lithuania, Luxembourg, Malta, the Netherlands, Poland, Portugal,

Slovakia, Slovenia, Spain, Sweden, and the United Kingdom.

3. OPEC is the Organization of Petroleum Exporting Countries. In 2008, its members were Algeria, indonesia, Iran,
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Iraq, Kuwait, Libya, Nigeria, Qatar, Saudi Arabia, the United Arab Emirates, and Venezuela.

Nores. Data for 2006 are revised. For investments in which more than one investor participated, sach investor and each
investor's outlays are classified by the country of each individual ultimate beneficial owner.

This table presents the major regions, the European Union, OPEC, and the following countries: Australia, Canada,
China, France, Germany, Hong Kong, Japan, the Netherlands, Switzerland, the United Kingdom, and the United States. In
addition, it presents any country whose total outlays for 2006 were greater than $500 million.
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Table 7.2. Investment Outlays, Country of Ultimate Beneficial Owner by Industry of U.S. Business Enterprise, 2007
[Millions of dollars]
o Finance T "

Professional

: " t Real estate hisvO S
Al . Wholesale Retail , Depository {excep! scientific, Other

industries Manufacturing trade trade Information institutions iggﬁ;gg) ai%d[éznyal and technical |  industries
B SiNg | ™ services
and insurance

U (2) 3) “) (5) 6) 7 (8) (9) (10)

Al COURLHES........coooo vt 276,835 135,194 6,046 8,359 9,694 15,255 24,251 20,631 9,984 47,422
(o 41,072 18,048 ()] ()} 1,366 1,365 8,292 (D) 1,413 6,202
BUPOPE .......cooevve et 146,471 64,260 3,391 3,788 6,050 13,790 11,021 3,010 7,924 33,237

Of which:
17,090 8,095 (D) 266 1,016 0 (D) 0 2,055 5,346
.............................. 13,999 648 402 (D) 677 0 4,025 452 D) 3,297
8,922 ©) 0 ©) 0 0 0 0 6,236
............................ 1,686 (D) 0 0) 0 0 0 0 0 (D)
,,,,,, 8,886 2,025 1,930 0 1,466 D) 1,918 381 105 (D)
...... 15,961 (D) 0 0 12,512 D) (D) 0 3,374
3919 3548 D) 0 D) 0 0 0 (D} 0
3,531 1,797 560 0 ) 0 383 0 364 D)
United Kingdom..... 67,524 41845 [(9)] 105 2,593 (D) 4,635 2,114 2,234 13,709
Latin America and Other Western Hemisphere .. 6,692 D) 0 0 0 (D) D) 258 159 123
South and Central America 5,624 5,568 0 0 0 (D) D) D) 0 D)
Of which: |
Brazil .......o.oeeeerieiirrrr e 5,563 D) 0 0 0 0 0 0 0 (D)
Other Western Hemisphere... 1,067 (D} 0 0 0 o] 471 D) 159 D)
Of which: ‘ ‘

United Kingdom Islands, Caribbean .................ocierivnrinrecconnniis 834 D) 0 0 0 0 412 (D) 159 (D)
ABFICA ..ooo ettt 97 D) 0 0 0 0 0 0 ) 0
Middle East... 27,408 16,634 (D) D) 0 0 (D) ‘ 5,493 r 0 ()

Of which:
Saudi Arabia 15,079 D) 0 0 0 0 0 (D) ‘ 0 0
United Arab Emirates D) (D} 4 (D) 4 1] (D} ‘ 5,239 0 (D)
ASIEANA PACHIC ............cccooviirccecnrcrisir e 36,933 15,479 1,768 0 (D) 0) 2,950 11,645 (D) 2,675
Of which: i
15,202 902 ) 0 D) 0 (D) 11,442 0 2,056
(D} (D) 0 0 0 0 0! 0 0 0
Hong Kong 0 0 0 0 0 0 0' 0 0 0
India 1,921 342 D} 0 1,116 0 0 0 [(9)] 425
Japan 8,541 4,842 1,686 0 0 0 1,166 203 451 193
Korea, Republic of 3,039 0) ] 0 ) [} 0 0 [ 0
New Zealand . 1,241 1,241 0 0 0 0 0 0 0 0
Singapore 6,271 (D) D) 0 0 [ (D) 0 0 0
United STAES ... ..o 18,163 15,023 0 0 ()] [4} 0 ‘ (D) 0 (D}
Addenda:
European Union (27) 2 ......... 142,624 62,187 2,831 3,788 6,038 13,790 10,637 3,010 7,550 32,794
L, 26,208 15,670 D) (D) 0 0 D) 5,258 0 )

D Suppressed to avoid disclosure of data of individual companies.

1. The United States is shown as the country of ultimate beneficial owner for businesses newly acquired or established
by foreign investors that are, in turn, ultimately owned by persons located in the United States (see the box “Key Terms”).

2. The European Union (27) comprises Austria, Belgium, Cyprus, Czech Republic, Denmark, Estonia, Finland, France,
Germany, Greece, Hungary, Ireland, ltaly, Latvia, Lithuania, Luxembourg, Malta, the Netherlands, Poland, Portugal,
Slovakia, Slovenia, Spain, Sweden, the United Kingdom and the two countries—Bulgaria and Romania—that joined in

007.
3. OPEC is the Organization of Petroleum Exporting Countries. In 2007, its members were Angola (which joined at the

beginning of the year), Algeria, Indonesia, Iran, Iraq, Kuwait, Libya. Nigeria, Qatar, Saudi Arabia, the United Arab Emirates,
and Venezuela. Ecuador rejoined OPEC in November 2007, but is not included as a member in this annual tabulation.
Nores. Data for 2007 are preliminary. For investments in which more than one investor participated, each investor and
each investor's outlays are classified by the country of each individual ultimate beneficial owner.
This table presents the major regions, the European Union, OPEC, and the following countries: Australia, Canada,
China, France, Germany, Hong Kong, Japan, the Netherlands, Switzerland, the United Kingdom, and the United States. In
addition, it presents any country whose total outlays far 2007 were greater than $500 million.
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BEA Current and Historical Data

A selection of estimates from the national, industry, international, and regional accounts of the Bureau of Economic
Analysis (BEA) are presented in this section. BEA’s estimates are not copyrighted and may be reprinted without BEA’s
permission. Citing the Survey or CUrreNT Business and BEA as the source is appreciated.

More detailed estimates from BEA's accounts are available on BEA’s Web site at <www.bea.gov>. These estimates are
available in a variety of formats. In addition, news releases, articles, and other information, including methodologies
and working papers, are available.

The tables present annual [A], quarterly [Q], and monthly [M] data.

National Data G. Investment tables [A]

A. Selected NIPA tables [A,Q] G.1 U.S. international investment position............... D-64
1. Domestic product and income ..........c.cocvcrvevcncnne D-2 G.2 USDIA: Selected items.......cooevierveinercnsveiicnnncnins D-65
2. Personal income and outlays..........oceceveeeenrerencnene D-18 G.3 Selected financial and operating data of foreign
3. Government current receipts and expenditures ...D-21 affiliates of U.S. companies........c.ooecerricnnn. D-66
4. Foreign transactions .........cveureereercceeeneseesseseecenees D-33 G.4 FDIUS: Selected items ........oeeereiveniiinrenininnaninns D-67
5. Saving and investment.........cccccoeverceneircnenrnccenen D-37 G.5 Selected financial and operating data of U.S.
6. Income and employment by industry ................... D42 affiliates of foreign companies........cceeeceueee. D-68
7. Supplemental tables........cccovrvnrercnnernrrnnnenne D-43

H. Charts
B. NIPA-related table The United States in the international economy ......D-69

B.1 Personal income and its disposition {A, M] .......D-46
Regional Data

C. Historical measures [A, Q] |. State and regional tables
C.1 GDP and other major NIPA aggregates.............. D-47 L.1 Personal income [Q] ....ccooverinerierrecrenrererenineneneens D-70
[.2 Personal income and per capita
D. Charts personal income [A].....cccoreirevenrnnesienenne D-71
Selected NIPA SETIES ..eovvvevereivriecrireeiniseeneeeseeeesnenenns D-51 1.3 Disposable personal income and per capita
disposable personal income [A] ..ccoeereveernnenee. D-72
Industry Data 1.4 Gross domestic product by state [A]....ccoecrueeennes D-73
E. Industry table
E.1 Value added by industry [A].....ccoooervernrreereninnns D-57 J. Local area table
J.1 Personal income and per capita personal income
International Data by metropolitan area [A].....cccoovioiiicercnrinnnees D-74
F. Transactions tables
F1 U.S. international transactions in goods K. Charts
and $ervices [A, Moo eeeeeeeeeeeeeeeeeeseeseeese D-58 Selected regional estimates......c.cceveveeruesercnceereruene. D-79
F.2 U.S. international transactions [A, Q] .ccovvvenennen. D-59 .
FE.3 U.S. international transactions by area [Q] ......... D—-60 Appendlxes
E4 Private services transactions [A] .....c.ceceevevrvvinnnenns D-63 A. Additional information about the NIPA esti-
mates
Statistical CONVENtIONS ....cc.eiveecrerreermrrieenerreserereniennene D-81
Reconciliation table [A, Q oo D-82
B. Suggested reading ..........cccceeveirerccriernrenincrennn D-83
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National Data

A. Selected NIPA Tables
The selected set of NIPA tables presents the most recent estimates of gross domestic product (GDP) and its
components which were released on May 29, 2008. These estimates include the “preliminary” estimates for the first
quarter of 2008. Also included are revised estimates of wages and salaries and of affected income-side series for the
fourth quarter of 2007 and for 2007.

The selected set presents quarterly estimates that are updated monthly. Annual estimates are presented in most
of the tables.

The GDP news release is available on BEA’s Web site within minutes after the release. To receive an e-mail noti-

fication of the release, go to <www.bea.gov> and subscribe. The “Selected NIPA Tables” are available later that day.

1. Domestic Product and Income

Table 1.1.1. Percent Change From Preceding Period in Real Tabie 1.1.2. Contributions to Percent Change in Real
Gross Domestic Product Gross Domestic Product
[Percent]

‘ 1 Seasonally adjusted at annual rates ‘ Seasonally adjusted at annual rates
! 1 i

| Line | 2006 ‘ 2007 | 2007 | 2008 e | 2006 | 2007 2007 2008

oot w | | ‘ I oo |
JL : | { ! L [ _
Gross domestic product..... 1 29 [ 22 ! 0.6 38 [ 49 ( 0.6 [ 0.9 Percent change at annual rate: [
Personal consumption . | i ' Gross domestic product ... 1] 29 22 0.6 38 4.9 0.6 09

expenditures ... L2 3.1 29! 37 14 28" 23 1.0 P i

Durable goods . 3 38 47| 88l 17, 45 ’ 20| 62 ercentage points at annual

Nondurable goods . 4 \ 36 24 300 -05 [ 22 12003 o el consumption [

. ri:;";eijate o \ .27 28 31 28 28 28 30 expenditures ... 2 245 202 286 100| 201] 158 070
Durable goods .. 0. 7 14 -

investment..... o 21 asl sl as| sl ws| s Qubesess il 0% 0w o081 oi| osmel 0m| 507

Fixed investment .. 7 2.4 -29 -4.4 32! -0.7 -4.0 -7.8 Services 5 1.11 ‘ 118 128 0.96 120 118 195
Nonresidential . 8 6.6 47 21 11.0 93 6.0 -0.2 Gross private domestic

Structures . 9 8.4 129 6.4 26.2 16.4 124 11 :
Equipmentand software | 10| 5.9 } 13/ 03l 47 } 621 31l -09 investment ‘75 J g 45 ‘0'32 -1 ?,g UZ; 077) -240| -0.98
Residential..................... 11, -4 -170 -1863 -118] -205- -252 -255 F"‘rﬁd investmen 9 391 '8 o » 0481 -011| -062) -1.20
Change in private inventories... | 12.. - . Og{fjc'ﬁﬁ:ts‘a g S0 gi 0 48 8‘20 8;5 8 gg 8 g? _8 82
gt | | s 8 USRI R
P T 1 SRRSO RN ST P O ential.. ‘ iy . 0. 1 . -

Exports . 14 84, 81 11 75 191 65 28 Chaﬁgle in ;;?ivate inventories .. | 12 006| -0.33| -065| 022 089 -1.79| 021
Goods 151 9.9 79 09 66, 262 39| 15 Net exports of goods and ' '

Services 16 4.8 85 16 96! 40| 132 538 :

Imports... 17 59 19 39 27| 44 14 28 services .. 13‘ —008; 0.59| -0.51 1.32 1.38 1.02 0.80
Goods 18 80, 1% 12| 29 181 08, 38 Exports 14 8 88 091 0.13 085 210] 077 034
Services .. 19, 52| 35 23] -17 17| 55| 28 lg 9 Zg 82% ‘ 8-85 82% 2) ?g 8 ig 8 ;?

Gtgf;g::&:g’;ﬂﬁgg; ‘ ‘ ..... 17| -096| -032| -063 047 -072| 024 046
18! -0 -0. ) -

MmO m w0 s W ow o om IR R R i

Federal ...... . 22 17| -63 6.0 7.4 05 44 )
National defense 19 28| -108 85/ 101 05 56 expenditures and gross ‘ i

sondefense T Y-S YRR ¢ YR - N investment.. .| 20 o035’ 039 09| 079| 074 038 038

| °l Federal....... 21| 015, 012" -046| 041| 050{ 004] 031
National defense 22 0.09 013 -0.54 0.39 047} -0.03 0.27
Nondefense .. 23 006 -001; 0.08 0.02 0.03 0.0 0.04
State and local .. 24 019 0.27 [ 0.36 0.37 024 0.34 0.08
_ - . S [ E— J S
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SurRVEY OF CURRENT BUSINESS

Table 1.1.3. Real Gross Domestic Product, Quantity Indexes
{Index numbers, 2000=100]

Table 1.1.4. Price Indexes for Gross Domestic Product
[Index numbers, 2000=100)

\ Seasonally adjusted Seasonally adjusted
Line | 2006 | 2007 2007 2008 Line| 2006 | 2007 2007 T 2008
| } | I i v | ! I ‘ n | v |
Gross domestic product....‘ 1.115.304 | 117,825 | 116.254 | 117.349 | 118.763 | 118.934 | 119.201 Gross domestic product .... 1 116.568}119.6687118.750 119.527, 119.837 120.560 | 121.334
Personal consumption ‘ Personal consumption ‘ ‘ \
expenditures ... 21119.359 | 122,828 | 121.906 | 122.331 123,190 | 123.885 | 124.191 expenditures ... 2| 114,675 | 117.591 | 116.129 | 117.345 117.873° 119,019 | 120.035
Durable goods ... 3 136.735| 143.006 | 141.680 | 142,283 | 143.852 | 144,572 | 142.263 Durable goods .. 3| 88.857| 87.276| 87.799| 87.488| 87.001 86.726| 86.681
Nondurable goods 41120.051 | 122.884 | 122.563 | 122.419 | 123.090 | 123.466 | 123,367 Nondurable goods 41114.989| 118.398 115.620 1 118.4131 118,751 | 120.810 ' 122.752
Services 51115696 | 118.987 | 117.865| 118.527 | 119.360 | 120.198 | 121.090 Services 5(120.725 | 124.556 | 123.252 | 124.055; 124.921 ' 125.996 | 126.814
Gross private domestic Gross private domestic ‘ ‘ \ ’
investment 6 110,607 105.187 | 104.690 | 105.875) 107,172 103.011 101,290 investment 6| 115.090| 116.458 | 116.532, 116.426 | 116.325 116.549 116.253
Fixed investmen 7/111.657 | 108.369 | 108.113 | 108.956 | 108.756 | 107.652 | 105.494 7(115.352( 116.637 | 116.718 116.636’116.498 116.696 | 116.546
Nonresidential .. 8| 106.062| 111.061 | 107.277 | 110.109 | 112.597 | 114,261 | 114.191 8]106.961|108.293 | 108.301 1 108.203 | 108.140 | 108.440 | 108.481
Structures 9| 85770| 96.871| 90.241| 95.639| 99.330!102.274| 102.559 9| 150.806 | 155.709 | 155.637 1 155.199; 155.392 156.609 ; 157.367
Equ|pmentandsoﬂware 10114332 | 115.842 | 113.753 | 115.075 | 116.821| 117.720} 117.452 Equlpmentandsoﬁware 10| 94.485| 94.857| 94.892| 95002, 94.751| 94.783| 94.612
Residential...............c.coevuiieee. 111127.433 | 105.795 | 113.301| 109.791 | 103.665| 96.422| 89.567 Residential........c..ooecveecccenns 11) 134288 135.450 135.736 135459\135367 135.238 ' 134.453
Change in private inventories .. | 12 ] . | e | oo | o | evvennecenns | e Change in private INVENtories ... | 12 .. v [revmmrvsnees Lonnsrnininnes Dovnnivviions s eovcnnninnees
Net expons of goods and \ Net exports of goods and \ L
services.. LI PRTESSURER RUUUOROVN [FSURVOROUR [FIUSRORION DUV N services ... 1 D R A ISR PR, ‘ ..........................
Exports. 14| 118,957 128.603 | 123.568 | 125.833 | 131.458 | 133.555 | 134.466 Exports . 14| 112,537 | 116.510 | 114.433 115.9121116.992 ' 118.704 | 121.200
Goods 15| 118.234| 127.603 | 122.091 | 124.072 | 131.498 | 132.750 | 133,244 Goods 15 111.118] 115.171 | 113.220 | 114.624 | 115,533 | 117.306 | 120.209
Services 16]120.897 | 131.231 127.335| 130.293 | 131.576| 135.720| 137.644 Services 16115917 | 119.687 | 117.305 ' 118.964 | 120.461 | 122.018 ' 123.518
Imports ..... 17 130.683 ' 133.181 | 133.272 | 132.363 | 133.780 | 133.309 | 132.428 Imports.. 17| 115.610] 119.613 | 115.114 118.408 | 120.572 | 124.360 : 128.072
Goods 18| 132.446 | 134.586 | 134.755 | 133.770 | 135.360 | 134.458 | 133.234 Goods 181 114.178] 118.278| 113.550 | 117.064 | 119.256 123243\127247
Services ... 19 122.180| 126.474 126.172| 125,643 | 126.189 | 127.892 | 128.768 Services 19]123.039 | 126.462 | 123.300 | 125.310 | 127.298 | 129.939 ' 131,996
Government consumption | Government consumption \
expenditures and gross ! expenditures and gross ‘ !
investment... 20| 115.092 117.427 | 115.865 | 117.028 | 118.121 1 118.693 | 119.268 20| 127.334 | 133.042 | 130.765 . 132.527 | 133.588 | 135.286 ' 137.575
Federal ......... 21| 128.255| 130.454 | 127.886 1 129.756 | 132.000 | 132.175 [ 133.538 Federal...... 211125.622) 129.256 | 127.886 | 129.098 1 120.622 | 130.416 132.360
National defens: 221132.722| 136,400 132.744 | 135.488 | 138.775 | 138.592 | 140.500 National defense 22 127.027 | 130.681 | 129.153 | 130.454 | 131.069 | 132.049 | 133.937
Nondefense .. 231120.234 119.721|119.140| 119.414 | 119.747 | 120.583 | 121.114 Nondefense .. 23(122.959| 126.553 | 125.503 ' 126.539 | 126.876 | 127.293 129.354
State and local.. 24 108418\110816 109.748 | 110.564 | 111.096 | 111.857 | 112.025 State and local.. ol 241128.370| 135.316 132.499ﬂ34.586 135.969 138.209Jl40.706

Table 1.1.5. Gross Domestic Product
[Biltions of dollars]

2007 ‘ o

13,841.3 13, 551 9\13 ,768.8

Line | 2006
Gross domestic product ... 1(13,194.7
Personal consumption
expenditures 2| 9,2245| 9,734.2
Durable goods .. 3) 1,048.9) 1,078.2
Nondurable goods 4| 2,688.0| 2,833.2
Services 5| 5,487.6| 58228
Gross private domestic
investment 6| 2,209.2| 2,125.4
Fixed investmen 7421625, 2,122.4
Nonresidential .. 8| 1397.71 1,481.8
Structures 9| 405.1| 4721
Equipment and software 10 992.6| 1,009.7
Residential..........cooc..cccrneens 11| 764.8| 6407
Change in private inventories ... 12 48.7 29
Net exports of goods and
services 13| -762.0| -708.0
Exports. 14 1,467.6| 1,643.0
Good 15] 1,030.5} 1.152.9
Service 16| 437.1| 4901
Imports 17| 2,229.6| 2,351.0
Good 181 1,880.4| 1,9794
i 19| 3492 3716
Government consumptlon
expendltures and gross
investmen 20| 2,523.0) 2,689.8
Federal . 21 9325 976.0
Nation 221 6243 6601
Nondefense .. 23| 3082 3159
State and local.. 24| 1,590.5( 1,713.8
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Seasonally adjusted at annual rates

2007
T T T
77777 \139705\1407427]1956
9,540.5: 9,674.0| 9,785.7 99366’100462
10740 107471 10816 1,082.5' 1,064.7

27594 | 28227 2846.3 29045| 2,9488
57071 57765\ 58578\ 5.949.7 | 6,032.7

2,117.3
2.1189
1,431.4
439.6
991.8
687.5
-16

2,139.1;
21339
1.469.1 |
464.5
10045
664.8
51 |

2,1629, 2,082.1 |
2,127.5) 2,109.5
150011 1,526.5
4831 5013
1,017.1] 1,025.3!
627.31 5829,
35.4 -274\

2,041.3
2,064.5
1,526.2
505.1
1,021.1
5384
-23.3

~708.9
1,737.7

-7142, 6947
1,598.7| 1,685.7
111521 1,191.3
4835, 4944
2312.9| 2,380.4
1,947.2 2.007.3| 2,060.5' 2,108.1
373.2i aae.o‘ 3948
2,764.4
997,7‘
677.7 |

320.0‘ 3266
| 1.766.7| 18013

-714.2 ‘
1,549.9
1,084.0

465.9
2,264.0
1,902.7

3614 ‘

2,608.3 ‘

-716.6
1,786.3
12211 1,256.0

5165, 530.3
2,446.6 | 2,502.9

2,824.7
1,023.4
696.8

946.6
634.8
3117

1,6617‘ 1,

— =

Table 1.1.6. Real Gross Domestic Product, Chained Dollars
[Billions of chained (2000) dollars]

|

2008

Line 2007

Gross domestic product .... \

Personal consumption
expenditures ...
Durable goods .
Nondurable goods
Services...........

Gross private domestic ‘
investment

Equipment and software
Residential
Change in private inventories ...

Net exports of goods and

Government consumption
expenditures and gross

Nondefense ..
State and local ..
Residual

8,044.1
1,180.5
2,337.7
45455

8,277.8
1.235.4
23928
46748

.
3

(LS

6] 1919.5
7' 18747

1,825.5
1,819.5

13| 6245
1,304.1
15 9274
16, 3771
17| 19286,
18" 1646.9
19, 2838|

20 19814\ 2,021.6

21| 7423; 7550
2| 4915 5051
23| 25071 2496
24| 12390, 1,266.4
25| 283 454

16735
2938

1J11 319.4111,566.8 |11,412.6

Seasonally adjusted at annual rates

2007

T 2008
rol mol v |

11,658.9

11,520.1 11,675.7|11,701.9

8,215.7
12232
2,386.6
4,630.7

8,244.3
12284
2,383.8
4.6856.7

8,302.2
12419
2396.8
46895

8,349.1
1,248.1
2,404.2
47224

8,369.7
1,228.2
2402.2
4,757.4
1,816.9| 1,837.4
1,829.3

1,859.9
1,826.0
1,387.3

3111

1,787.7
1,807.5

1,757.9
1,771.2

—480.2
1,474.1
1,045.1

429.4
1,954.3
1,656.7

2991

1,953.4
1,663.4
2919

2,014.8
751.0
501.7
248.9

1,263.5
-40.5

2,053.3
7732
520.3
2525

1,280.2
-440

Nore, Chained {2000) dollar series are caiculated as the product of the chain-type quantity index and the 2000 current-
dollar value of the corresponding series, divided by 100. Because the formula for the chain-type quantity indexes uses
weights of more than one period, the corresponding chained-dollar estimates are usually not additive. The residual line is
the difference between the first line and the sum of the most detailed lines.
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Table 1.1.7. Percent Change From Preceding Period in Prices for Table 1.1.8. Contributions to Percent Change in the
Gross Domestic Product Gross Domestic Product Price Index
[Percent]
| ‘ ‘ Seasonally adjusted at annual rates J ‘ J l Seasonally adjusted at annual rates
| L T o
Line| 2006 2007 2007 2008 Line‘ 2006 2007 } 2007 | 2008
[ 4 | ’ " ’ wolow | } b T Tow T
Gross domestic product.... 1 3.2 2.7 4.2 26 1.0 24 2.6  Percent change at annual rate: ! ) ‘ ‘ ‘ )
Personal consumption ( J Gross damestic product .... ‘ 1 3.2’ 27 4.2 26 1.0 24 2.6
o R N [ R |
! - =) -l e - TS TS rates: i ' i ‘ ‘
Sorvces o g3 88w K HDE resowtcomsumpion | |
. N ' ’ expenditures ... b2 1.94 1801 244 295 1.26 274 242

Gross private domestic Durable goods .. 31 -0 014 ‘ -0.15 ‘ -011| -014| -0.13| -002
investment 6 35 te o200 044 03 o5 10 Nondurable goods [ 4; o0e2] o6 101! 197|023 t1a2l 133
F"‘ﬁd '“Ve%‘m%"‘l-- g g? }; ‘ ]g 'gg '82 ?Z ! -82 Services ol s ‘ 142! 133 158, 110 147| 145, 1M

“Sicturs... o| 117, 33l 43| 1| os| 32 20 Grossprivatedomestic ! 1 ‘ ‘ ‘
Equipment and software | 10 00 04 10 05l —11 o1l 07 investment | 6] 0590 019" 032 006 -005 0425 -0.15
ants " ’ ] Y o Y Y Fixed investment ‘ 7‘ 058 018 031] -004| -007| 010 -0.08
Residential.................. - 1 44 0.9 2.0 0.8 0.3 0.4 2.3 Nonresidentia 8 03 0 13‘ 0.20 000l 006 012 00
Change in private Inventories... | 12 | e Do e Lo | v frrn Stractures 9 030 010 0130 -4 0.02 011 0.07

Net exports of goods and ‘ Ecuipment and software... | 10‘ 000, 003 007| 003] -008| 001] -005

Ei:,‘gf,:s : }i ---------- VI é-é‘ vvvvvvvvv Sel R S8l Y a5 o Residential e 11 0.26/ 005/ 010| -004| -001| -0.02| -0.09
- - - - - i g hange in private inventories ... | 12 0.01 0.01 001F -0.01 0.02 002} -007

doal BB g E 2 e |
Imports ... 7 %0 35 Tol 119 750 135, 125 services ... 13| 030 -019| 025 -1.30| -079| -142| -1.02
Goods. 18 42 38 o7l 130 77| 121] 136 Exports . f 14, 037] 0401 041 060| 044] 071 1.04
Services 19 37 581 53 57 65 85 5 Goods 15| 025 029 028) 040| 026, 053 086
y : ; ’ ‘ ’ : : Services 16 012 0.11‘ 013| 020 048] 019 018

Government consumption Imports.. 17! 067, -059| -016| -183| -123] -213] -206

expenditires and gross " 491 P B N 2[ 6 Goods f 18‘ 059 052 -010: -172| -108| -191| -1.89
- : - - - - - - Services.... ' 19] 008! -007] -0.06 ‘ -017| -047| -022; 017
o deonse. 2 4 35 Sn &7 18| 50 se Govemmemtconsumpton | |
Nondefense ST~ TN £ B Y B L i 20 ‘ 092 ‘ 086, 122; 104 062| 099 13
A di‘:r’;:”md local. 2 o4 54| 70 85 42 68‘ 4 Federal......... 21 027 020 037| o027| o011 017] 043
: National defense 2| 019] 014 024 019, 009] 014] 028
Gross national proguct........... %5 3-1‘ 27, 421 28 10 25" 26 Nondeense . . ‘23| 008! 007, 013 008 002| 003 015
— State and local . - 241 064 o,es_Lo,s«x 078 051 08| 091
J— J— J— - N I, - p S e P
Table 1.1.9. Implicit Price Deflators for Gross Domestic Product Table 1.1.10. Percentage Shares of Gross Domestic Product
[Index numbers, 2000=100] [Percent]
[ Seasonally adjusted : ‘ 2007 . 2008
—_— e — = Line | 2006 ; 2007 — —— - — — —
Line | 2006 | 2007 2007 ' 2008 [ { I It 1 ‘ v I
| | - i
; [ i Il v Gross domestic product... 1! 100.0 } 1000/ 1000 1000 1000 1000, 1000
N — —————F————  Personal consumption | i ‘ \}
Gross domestic product.... 1| 116,567 | 119.664 118.745| 119.519| 119.826 | 120.542 121.310 expenditures ... ) 69.9 70.3 70.4 70.3 70.0 706 70.8

Personal consumption ‘ Durable goods .. 3 79 18 7.9 78 77 77 ‘ 7.5
expenditures .. 2 114.875‘ 117.593 116,125 | 117.341| 117.868 | 119.015 | 120.030 rélondurablegoods ‘{ g iog ig? 58411 igs 30.4 206 208
Durable goods . 3| 88.856! 87.277| 87.803| 87.493| 87.095| 86.730' 86.686 ervices 1. X . 0 191 423 425
Nondurable goods 41114989 118.404| 115,621 118.414) 118753 | 120811 12275¢  Gross private domestic | ‘
Services 5 120.725‘ 124556 123244 124.047| 124.914| 125.988 | 126806 investment... | 6| 167 154| 156 155 155 148 144

Gross private domestic : Fixed investm b7 164, 15.3 15.6 15.5 15.2 15.0 14.5
investment 6] 115.087 116.427‘ 116.538 | 116.416| 116.290 | 116.466 116.122 Nonresidential 8 10.6 10.7 10.6 107 10.7! 108 10.8
Fixed investment.. 71 115352| 116650 116732 116,650 116,511 116.710 116560 Structures ..... ‘ 9 31 3.4 32 3.4 35 36| 36

Nonresidential . 8| 106.962 | 108.290 | 108.297 | 108.289 | 108.136 | 108.435 | 108.477 Equipment and software... | 10‘ 75, 73 7.3 7.3 73 73 72
Structures.... .| 9]150.808 155.612\ 155,527 | 155.089 | 156.281| 156.497 157.255 Residential ................. - 11 58 46 5.1 48 45 41 38
Equipment and software 10| 94.485| 94854 94.889| 95.000| 94.749| 64.781 ‘ 94.610 Change in private inventories ... [ 12 0.4 0.0 00 0.0 03 -0,2} -0.2

Residential...........u...oo.ove. 11| 134.287| 135.503| 135.779 | 135.502 | 135.409| 135.280' 134.496 Nt exports of goods and | ‘ ; |

Change in private inventories ... | 12]............ [I— ‘ ................................................................... services ... 18 58 5.1 5.3 52 _5.0‘ 50 5.0
Net exports of goods and : Exports { 14 1.1 11.9 11.4 11.6 12.1 12.3] 126
services. 1 I — e e B [ Goods i5| 78 83 80| 81 85| 87 88
Exports 14 112537| 116537 | 114412 115.891| 116971 | 118683 121.178 i 16 33 35 3.4 35 35 37 37
Goods... 15( 111.117| 115.195' 113.196 | 114.599 | 115.508| 117.281 | 120.183 17, 169) 70| 17| 168] 170 174 178
Services .. 161 116.916 | 119.718 117.297 | 118.955 | 120.453 | 122.008 | 123507 f 18| 143 143|140 141 144| 146 149
Imports ... 17[ 115610 | 119.617| 115.114| 118.408 | 120.572| 124.360 128.072 19 26) 27 27 27 27 27) 28

Goods.. 18| 114.178| 118.277 ! 113.548| 117.062| 119.256 | 123.241, 127.245 } ‘

Services .. 191 123.039 | 126,480 123305| 125.314 | 127.303| 129.945 | 132.001 expenditures and gross [ | ‘

Government consumption ‘ iandestmem 20 191, 194 19.2 19.4 19.4 19.6 19.9
expenditures and gross ederal.......... 21 7.1 71 7.0 70 71 741 7.2
investment.. 20| 127.335| 133.051. 130.760 | 132.522 | 133.583 135.281\ 137.569 National def ‘ 22 47 48 47 4.8 48 48 49
Federal ... 1211 125.622| 129.265| 127.884| 129.096 | 129.619| 130.414 132.358 Nondefense .. 23 23 23 23 23 23 237 23

National defense.. | 22]127.026| 130.692) 129.145| 130.446 | 131.063 | 132.042. 133.930 State and local .. o 2401210 1240 123) 124 124 126\ 127

Nondefense . | 23] 122959 | 126565, 125.512| 126,549 | 126.885| 127.303| 129.363 ‘ !

State and local. | 24} 128370 135.324\ 132.492| 134.580 | 135.963| 138.203" 140.699
Addendum:

!
Gross national product .... 25 116.558r 119.656‘ 118736 119.512| 119.814) 120.535 " 121.301
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Table 1.2.1. Percent Change From Preceding Period in Real
Gross Domestic Product by Major Type of Product

Table 1.2.2. Contributions to Percent Change in Real
Gross Domestic Product by Major Type of Product

[Percent]
‘ Seasonally adjusted at annual rates ! Seasonally adjusted at annual rates
. — ) ) - T
Line 2008 2007 2007 } 2008 Line| 2006 | 2007 2007 2008
| I i TIV | I ’ I ol |
e o %
Gross domestic product...... 1 29 2.2 0.6 38 49’ 0.6 09 Percent change at annual rate:

F'“arlofﬂ;s of domestic Gross domestic product ....... 1 2.9 2.2 0.6 3.8 49 0.6 09

Chgnge in 'p Percentage points at annual ;

inventories rates: !
Finat sales of domestic

c Product...........ccoerviiecrnnnies 2| 281 252 125] 360 402 236 089

hange in private :
Du?:;ggeo n dg"vale inventories inventories 3| 006| -033| -065] 022] 089 -179| 021
Final sga|es Goods ........... 4| 153 102| 006 165 348 -049| 032
. Final sales. 5 1.46 1.35 0.72 1.43 2.59 1.29 0.1
Noﬁgﬁpgggngggg:‘e imenioris Change in priv 6| 006| -033 -065| 022| 089| -178} 021
Final sales . Durable goods .. 7| 059 057 080 031, 227| 092| -040
G Final sales e 8 0.68 0.75 0.76 1.10 1.18 117 0.05
Change in private nventories Change in private mventories 1 | 9| —0.09| -0.18| 0.03' -0.80| 108| -025| -0.45
Services ?... Nondurable goods 10|  094| 044 073 134 121| 141 072
Structures ... Final sales . 1 0.79 0.60| -0.04 032) 141 0.13 0.06
Addenda: Change in private inventories © 12| 016 -0.15| -069| 102 -020° -154| 066

Motor vehicle output ....................
Gross domestic product
excluding motor vehicle output
Final sales of computers 3...........
Gross domestic product
excluding final sales of
COMPULENS. ..o
Gross domestic purchases
excluding final sales of
computers to domestic

PUIChASErS....ccvvneerrriines ;

19

26

203

2.1
\

-13' 37| 498

0.6 3.6 46

I.BJ 08 ‘ 22 3.2

~0.7

0.0

1. Estimates for durable goods and nondurable goods for 1996 and earlier periods are based on the 1987 Standard

Industrial Classification (SIC); later estimates for these industries are based on the North American Industry Classification

System (NAICS).

2. Includes government consumption expenditures, which are for services (such as education and national defense)
produced by government. In current dollars, these services are valued at their cost of production.
3. Some components of final sales of computers include computer parts.

Table 1.2.3. Real Gross Domestic Product by Major Type of Product,

Quantity Indexes
{Index numbers, 2000=100]
( | Seasonally adjusted
Line| 2006 2007 2007 2008
P T T Tw |
- | JE— SD— JE—
Gross domestic product........ 1[115.304 | 117,625 116,254 | 117.349 | 118.763 | 118.934 | 119.201
Final sales of domestic |
Product ... 21115.526,118.452) 116.916|117.953 ) 119.117 ' 119.822 | 120.028
Change in private
inventories I O U PR RO [OOSR IR
41117.643 1121.503 | 118. 766 120.338 | 123.700 123.208 123,530
. 5]118.243 | 123.486 | 120.844 | 122.228 | 124.777 | 126.093 , 126.204
Change in private inventories B ] e [ e D o i
Durable goods . 7117.200 | 122.224 | 118.695 . 119.342 ' 124.375 126.484 | 125.555
Final sales ... 81118.567 | 125.297 121.425|123.890 - 126.564 | 129.309 | 129.420
Change in private inventoties i [ 2 FOSOSOOR RPHIRSUS DRROPORIT USROS IVROUIRN FORRTRION ISR
Nondurable goods 10]118.363|121.347 | 119.206 | 121.506 | 123.585 | 121.091 /122,372
Final sales 11/118.259 | 122.375|120.674 | 121.227 | 123.684 | 123.915 124.026
Change in private e T T IO AR S R N
Services 2... 13]115.288 | 118.624 | 117.256 | 118.167 [ 119.083 | 119.991 | 120.944
Structures .. 141109.714 | 104.576 | 105.024 | 105.801 | 104.684 | 102.795 | 99.386
Addenda:
Motor vehicle output ........cccccc.... 151115213 112,741 112,874 1113165 116,692 | 108.233 1 104.745
Gross domestic product
excluding motor vehicle output | 16]115.299 | 117.978 { 116.354 | 117.474 1118.822|119.260 | 119.642
Final sales of computers °........... 17240.490 | 289.426 | 254.992 | 275.237 | 304.496 | 322.978 | 329.712
Gross domestic product
excluding final sales of
COMPULEIS.......ocaerniiiies 18|114.622|116.999 [ 115.526 | 116.561 [ 117.893 [ 118.016 | 118.266
Gross domestic purchases
excluding final sales of
computers to domestic
PUIChASErS.......ccvercrrceinrirnnees 19(116.0t3[117.567 | 116.675|117.319|118.233 | 118.035 [ 118.029

1. Estimates for durable goods and nondurable goods for 1996 and earlier periods are based on the 1987 Standard
Industriat Classification (SIC}. later estimates for these industries are based on the North American Industry Classification

System (NAICS).

2. Includes government consumption expenditures, which are for services (such as education and national defense)
produced by government. In current dollars, these services are valued at their cast of production.
3. Some components of final sales of computers include computer parts.
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Services 2 ... 13 1.36] 1.68] 1.21 185) 1.86| 1.80| 1.89
Str 140 001, -051) -068) 032 \ 043 073" 131
Addenda:

Motor vehicle output ........c.....e... 15| -0.041 -0.07 0.18 0.03
Gross domestic product excludlng i

motor vehicle output ... 454 1.43 1.25
Final sales of computers S 028 016 006
Gross domestic product excludmg

final sales of computers... 18 274 2.06 0.61 3.61 463

|

0.36‘ -086| -0.35

16 291 2.25 042 379
17 0.13 013 -0.01 021

0.41 0.84

1. Estimates for durable goods and nondurable goods for 1996 and earlier periods are based on the 1987 Standard
Industrial Glassification (SIC); later estimates for these industries are based on the North American Industry Ciassification
System (NAICS).

2. Includes government consumption expenditures, which are for services (such as education and national defense)
produced by government. In current dollars, these services are valued at their cost of production.

3. Some components of final sales of computers include computer parts.

Table 1.2.4. Price Indexes for Gross Domestic Product

by Major Type of Product
{Index numbers, 2000=100]

‘ \ Seasonally adjusted

Line | 2006 * 2007 2007 2008
I I oW I
Gross domestlc product ....... 11116.568 | 119,668 | 118.750 | 119.527 119.837 1 120.560 | 121.334
Final sales of domestic
product..........coiciirinnnne 116.603|119.692| 118.773| 119.555 | 119.860 | 120.579 | 121.374
Change in private
inventories ...

2

4:100.852 | 101.813 | 101.805 | 102,250 | 101.631 | 101.567 | 101.707
5/100.846 | 101.759 [ 101.756 | 102.211 | 101.574 | 101.497 | 101.696
6
7
8
9

Change in private inventories
Durable goods .

Final sales.... 91.748| 90.527| 91.217| 90.890| 90.171| 89.830| 89.678
Change in private inventories 1| 91 oo {envveeccces o v s evvccnneiinns | v
Nondurable goods 107109.143|112.166 1 111.475 | 112.671 | 112,152 | 112.364 | 112.809
Final sales 111109.240| 112.192| 111,518 | 112.727 | 112,171 | 112.353 | 112.900

Change in private inventories *| 12| .. . .
Services 2... 13(122.538 | 126.833 | 125.257 | 126.348 127.250 | 128.476 ; 129.725

Structures.... 14(139.080 | 143.290 | 142.812 | 142.921 | 143,322 | 144.106 | 144.404
Addenda:
Motor vehicle output ... 15) 97.777) 97.272) 97.247| 97.523) 97.415| 96.904| 95.795
Gross domestic product
excluding motor vehicle output | 16| 117.302 { 120.5639 | 119.587 | 120.383 | 120.709 | 121.478 | 122.317
Final sales of computers °........... 17| 34.885| 29.747| 32.081| 30.792| 28.771| 27.346| 26.489
Gross domestic product
excluding final sales of
COMPUEBTS ... 181117.760 | 121.048 | 120.049 | 120.873 121.246 | 122.026 | 122.841

1. Estimates for durable goods and nondurable goods for 1996 and earlier periods are based on the 1987 Standard
Industrial Classification (SIC); later estimates for these industries are based on the North American Industry Classification
System (NAICS

2. Includes government consumption expenditures, which are for services (such as education and national defense)
preduced by government. In current dollars, these services are valued at their cast of production.

3. Some components of final sales of computers include computer parts.
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Table 1.2.6. Real Gross Domestic Product
by Major Type of Product, Chained Dollars
[Bitlions of chained (2000) dollars)

D-6
Table 1.2.5. Gross Domestic Product
by Major Type of Product
[Billions of dofiars}
Seasonally adjusted at annual rates
Line | 2006 2007 2007 ‘ 2008
Clw T v T
Gross domestic product....... 1113,194.7 113,841.3 {13,551.913,768.8 1 13,970.5 (14,074.2 14,195.6
Final sales of domestic :
product .. 2113,148.0|13,838.4 |13,553.5 |13,763.6 | 13,935.0 |14,101.6 {14,218.8
Change in p
inventories. 3 48.7 29 -16 5.1 354| -274| -233
Goods 4| 4,092.4| 4,266.2| 4,170.5| 4,243.9| 4,335.6| 4,314.8) 4,331.3
Final sales . 5| 4,045.8| 4,263.3] 4,172.1| 4238.8| 4300.1} 4,3422 43546
Change in private inventories 6 46.7 2.9 -1.8 5.1 354 -274. -233
Durable goods 7] 1,8189| 1871.7| 1,8321| 1,835.1| 1,897.41 1,922.1| 1904.4
Final sales . 8| 1,7985| 1,875.1| 1,831.3| 1,861.7| 1,886.9; 1,920.5| 19189
Change in private inventories ' 9 204 -3.4 09| -266 10. 1.6 -146
Nondurable goods . .1 10| 22735 2,3945| 2,338.3| 2408.8| 24382| 2,392.7: 24269
Final sales oo 11| 22472 2,388.2| 2,340.8| 2377.0| 24133| 2421.7. 24356
Change in private inventories 12 26.3 6.3 -25! 317 25. -29.0 8.7
Services 2 13| 7,664.8| 8,163.2 7,968.1" 8,100.0| 8,221.1| 8,363,5 8,511.9
Structures. 14| 14375} 1,4120] 1,413.4 1,424.9} 1,413.8 1,395.9: 1,352.4
Addenda:
Motor vehicle output.................... 15| 4111| 4006 400.1| 4039! 4158| 3825 3654
Gross domestic product
excluding motor vehicle output | 16 |12,783.6 |13,440.8|13,151.8 |13,364.9 |13,554.7 [ 13,691.7 13,830.1
Final sales of computers 2........... 17 922 943 90.1 93.3 96.4 972 96.1
Gross domestic product I
excluding final sales of
COMPULETS....ooovoiirceciecins | 18(13,102.5{13,747.1|13,461.9 13,675.5(13,874.0|13,977.0 114,099.4
| [

1. Estimates for durable goods and nondurable goods for 1996 and earlier periods are based on the 1987 Standard Indus-
trial Classification (SIC); later estimates for these industries are based on the North American Industry Classification System
(NAICS)

2. Includes government consumption expenditures, which are for services (such as education and naticnal defense)
produced by government. in current dollars, these services are valued at their cost of production

3. Some components of final sales of computers include computer parts.

Table 1.3.1. Percent Change From Preceding Period
in Real Gross Value Added by Sector

f Seasonally adjusted at annual rates
Line | 2006 | 2007 2007 2008
i [ Vo
ol
Gross domestic product ...... 1111,319.4 11,566.8 |11,412.6 [11,520.1 ‘11,658.9 11,675.711,701.9
Final sales of domestic |
product. 2111,275.9 . 11,561.5|11,411.6 [11,512.8/11,626.4| 11,6952 11,715.3
Change in p|
inventories .. 3 40.3 45 0.1 58 306 -183 -144
Residual 4 32 08 0.9 151 1.9 -1.2 1.0
5| 4,057.9| 4,191.0| 4,096.6| 4,150.9| 4,266.8| 4,249.9| 4,261.0
6/ 4,011.8| 4,189.7| 4,100.1| 4,147.0| 4,2335] 4,278.1| 4,281.9
Change in private inventories 7 40.3 45 0.1 58! 306 -183; -144
Durable goods . 8 1,979.9| 2,064.8| 2,005.2| 2,016.1 2101.2} 2,136.8| 2,121.1
Final sales.... 9] 1,960.3| 2,071.6| 2,007.5| 2,048.3! 2,0925| 2,137.9| 2,1397
Change in private inventories '[ 10 185 -3.0 08| -234 9.3 15| -124
Nondurable goods .. 11] 2,0832| 2,135.7| 2,098.0| 2,138.5| 2,175.1| 2,131.2| 2,153.7
Final sales 12} 2,057.2| 2,128.8| 2,099.2| 2,108.8| 2,151.5| 2,155.5| 2,157.5
Change in private inventories '| 13 21.7 6.9 -0.6 25.7 206| -181 =31
Services 2... 14| 6,255.0| 6,436.1, 6,361.8| 6,411.2| 6,460.9| 6,510.2| 6,561.9
Structures 15| 1,033.6| 9852 989.4| 996.7: 986.2| 968.4| 9363
Residual... 16| -269| -588| -455| -~472; -62.11 -79.7| -780
Addenda:
Motor vehicle output .................. 17| 4205| 4115| 4120 4130| 4259| 3950 3823
Gross domestic product
excluding motor vehicle output |  18|10,898.1 |11,151.2110,997.811,103.6 | 11,231.1|11,272.5 | 11,308.6
Final sales of computers ?.......... 19| 2644, 3182' 2803 3026| 334.8| 355.1| 3625
Gross domestic product
excluding final sales of
COMPULENS ..o 20(11,126.4 |11,357.1|11,214.1 | 11,3146 11,44&9‘11,455‘9 11,480.1

1. Estimates for durable goods and nondurable goods for 1996 and earlier periods are based on the 1987 Standard Indus-
trial (é}gssiﬂcation (SIC); later estimates for these industries are based on the North American industry Classification System
(NAICS).

2. Includes government consumption expenditures, which are for services (such as education and national defense)
produced by government. In current dollars, these services are valued at their cost of production.

3. Some components of final sales of computers include computer parts.

Norte. Chained (2000) doflar series are calcuated as the product of the chain-type quantity index and the 2000 current-
dollar value of the corresponding series, divided by 100. Because the formula for the chain-type quantity indexes uses weights
of more than one period, the corresponding chained-dollar estimates are usually not additive. The residual line following
change in private inventories is the difference between gross domestic product and the sum of final sales of domestic product
and of change in private inventories; the residual line following structures is the difference between gross domestic product
and the sum of the detailed lines of goods, of services, and of structures.

Table 1.3.3. Real Gross Value Added by Sector,
Quantity Indexes

[Percent] [Index numbers, 2000=100]
7 ‘ ‘ Seasonally adjusted at annual rates ' Seasonally adjusted
i Line | 2006 i 2007 2007 2008 Line | 2006 2007 2007 - 2008
! I I I v I I I i v I
Gross domestic product.... 1 29 2.2 0.6 3.8 4.9 06 0.9 Gross domestic product .... 1| 115.304 | 117.825 | 116.254 | 117.349 | 118.763 | 118.934 | 119.201
Business ... J 2 341 23 0.2 44 57 0.1 0.6 Busi T 2| 116.947 | 119.624 | 117.834| 119.099| 120.759 | 120.802 | 120.989
Nonfarm 2., 3 3.2[ 23 03 42 56 02 0.7 3;116.884, 119.588 | 117.828: 119.058 | 120.704 | 120.761 120.982
Farm ‘ 4 0.6 -03! -125 14.8 9.6 -33 17 41 122379| 122.013 | 117.755; 121.894 | 124.715| 123.688 121.248
Households and institutions ... | 5 3.2/ 25| 33 32 3.0 23 14 Households and institutions 5| 113.025 | 115.887 | 114.618 | 115.514 | 116.373 | 117.045 117.441
Households .......ccccooooivrieneen. 6 52 26" 3.2 31 3.5 25 -05 Households - 6| 115.385| 118.354 | 116.997 | 117.886 | 118.892 | 119.640 | 119.487
Nonprofit institutions serving Nonprofit institutions serving
households 2 w7 08 25 33! 33 24 2.1 3.8 households 3 7] 110.304| 113.040| 111.873| 112.780 | 113.462 | 114.044 | 115.100
General government ¢ 8, 06! 12| 0.8 0.9 1.6 17 23  General government *.. 8| 107.192 | 108.435 | 107.919| 108.157 | 108.597 | 109.066 | 109.695
Federal .......... 9 -02 06| -12 -07 37 13 37 Federal............ 9| 106.820 | 107.410| 106.978| 106.789| 107.765| 108.107 | 109.093
State and loca .10 10 1.4’ 16 16 0.8 19 1.7 State and local 10| 107.352 | 108.880 | 108.326 | 108.753 108.959 | 109.482 " 109.956
Addendum: ' Addendum: ‘
Gross housing value added...... ; 11 5.0 25 29 31 34 25 -0.7 Gross housing value added ...... 11| 111.201| 114.015| 112.725| 113.583| 114.528| 115.224 1 115.034

1. Equals gross domestic product excluding gross value added of households and institutions and of general government.

2. Equals gross domestic business value added excluding gross farm value added.

3. Equals compensation of employees of nonprofit institutions, the rental value of nonresidential fixed assets owned and
used by nonprofit institutions serving households, and rental income of persons for tenant-occupied housing owned by
nonprofit institutions.

4, Equals compensation of general government employees plus general government consumption of fixed capital.
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1. Equals gross domestic product excluding gross value added of households and institutions and of general government.

2. Equals gross domestic business value added excluding gross farm value added.

3. Equals compensation of employees of nonprofit institutions, the rental value of nonresidential fixed assets owned and
used by nonprofit institutions serving households, and rental income of persons for tenant-occupied housing owned by
nonprofit institutions.

4. Equals compensation of general government employees plus general government consumption of fixed capital.
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Table 1.3.4. Price Indexes for Gross Value Added by Sector

[Index numbers, 2000=100}

SurvEeY OF CURRENT BUSINESS

[Billions of doliars]

Table 1.3.5. Gross Value Added by Sector

Seasonally adjusted ‘ Seasonally adjusted at annual rates
Line | 2006 2007 ‘ 2007 2008 Linel 2006 ' 2007 2007 2008
R ! ‘ L NEREEN

Gross domestic product.... 1(116.568 | 119.668 | 118.750 | 119.527 | 119.837 | 120.560 | 121.334 Gross domestic product .... 71 13,194.7'13,841.3 13,5519 |13,768.8 {13,970.5 |14,074.2 | 14,195.6
Business ... 21113.723 | 116.222 | 115.558 | 116.187 | 116.292 | 116.850 | 117.434 Busi 1 21(10,192.8 |10,654.7 |10,435.6 |10,604.7 | 10,761.8 | 10,816.5 10,886.6
Nonfarm 2 3[113.7791 115.907 | 115.341 | 115.932 | 115.952 | 116.402 | 117.071 Nonfarm 2 3:10,097.2|10,524.8|10,319.0{10,478.8 {10,627.2 (10,673.3 (10,752.9
Farm... 41109.306 | 149.875| 139.118 | 143.741| 152.466 | 164.176 | 155.858 Farm....... 4 95. ! 1298| 1166| 1249 1346 1432 1336
Households and institutions 5|122.533 | 127.586 | 125.645 | 126.977 | 128.074 | 129.647 | 130.879 Households and institutions 5 1,500.3; 1,601.8; 1,560.0 1,588.9| 1,614.5| 1,643.8( 1,665.0
Households ... 6]117.435| 122.228| 120.068 | 121.678 ; 122.655 | 124.512 | 125.646 Households............ccocvr e 6| 8342 8906 8648| 8830; 8977| 9170 9242

Nonprofit institutions serving : Nonprofit institutions serving
households ...........ccvn.... 71129125 | 134.521| 132.889 | 133.835 | 135.092 | 136.268 | 137.630 households 2.............c.cooeeeee 7! 66611 7112| 6952| 7059| 7168 7268| 7408
General government # 81130.963 | 136.652 | 134.834 | 136.167 | 137.252 | 138.355 | 140.126 General government * .. 81 1,501.5| 1,584.9, 1,556.3| 1,575.2] 1,594.2) 1,613.9| 1,644.0
9 136.135| 140.769 | 139.564 | 140.938 | 141.032| 141.542 | 144.460 Federal.......... 9| 458.6| 476.8| 470.8| 4746 4793 4826| 4970
10| 128.806 | 134.933 | 132.863 | 134.179 . 135.671 | 137.020 | 138.316 State and local 10| 1,042.9| 1,108.1| 1,0855( 1,100.5( 1,1149{ 1,131.4| 1,147.0

Addendum: i Addendum:

Gross housing value added...... 111 117,539 (122,444} 120.342 | 121,857 122.870 | 124.705 | 125.878 Gross housing value added....... 11 1,038.2| 1,108.9| 1,077.4] 1,099.3| 1,176 1,141.2J 1,150.0

mel

2. 'Equals gross domestic business value added excluding gross farm value added.

3. Equals compensation of employees of nonprofit institutions, the rental value of nonresigential fixed assets owned and
used by nonprofit institutions serving households, and rental income of persons for tenant-occupied housing owned by

nonprofit institutions.

4. Equals compensation of general government employees plus general government consumption of fixed capital.
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1. Equals gross domestic product excluding gross value added of households and institutions and of general govern-
nt

ment.

nonprofit institutions.

4. Equals comp: ion of general got

Table 1.3.6. Real Gross Value Added by Sector, Chained Dollars

[Billions of chained (2000) dollars]

- T o/ T/ - 71 T " N
Seasonally adjusted at arnual rates
Line | 2006 2007 2007 2008
! [] m v |
Gross domestic product........... 1 " 11,319.4| 11,566.8] 11,4126 11,5201 11,658.9| 11,6757 11,7018
Busi ! 2. 89659 91711 9,0339| 9,309, 92582/ 92615 9,275.8
Nonfarm 2........ccvvvccnn. 3| 88775 9082.9| 8949.2| 90426 9,167.6{ 91720 19,1888
Farm....... 4 87. 87.3 84.2 87.2 89.2 88.5 86.7
Households and institutions 5| 12215 1,2524| 1,238.7| 1,2484| 12577 1,2649| 1,269.2
Households 6 7104 7286 7203 7258 7320 736.6 7356
Nonprofit institutions serving households * 7 513.0 525.7 520.3 5245 527.7 530.4 535.3
General government * 8| 1,465 1,159.8| 1,154.3| 1,156.8| 1,161.5| 1,166.6| 1,173.3
FEABIAL ... 9 336.9 338.7 3374 336.8 3399 3409 3440
State AN 10CAL.....rrrreccreneres s rrrreases s 10 809.7 821.2 817.0 820.2 8218 825.7 829.3
RESIGUAL. ......vocvreeeve et 11 -15.6 -17.6 -15.8 -17.0 -19.3 -18.4 -17.8
Addendum:
Gross housing valte added........c..cooeccrennirrinnnnncccns 12 8833 905.6 895.4 902.2 909.7 915.2 913.7

1. Equals gross domestic product excluding gross value added of households

and institutions and of general government.

2. Equals gross domestic business value added excluding gross farm value

added,

3. Equals compensation of employees of nonprofit institutions, the rental
value of nonresidential fixed assets owned and used by nonprofit institutions
serving households, and rental income of persons for tenant-occupied housing

owned by nonprofit institutions.

4. Equals compensation of general

uses weights of more than one period,

government consumption of fixed capital.

Norte. Chained (2000) dollar series are calculated as the product of the chain-
type quantity index and the 2000 current-doliar value of the corresponding
series, divided by 100. Because the formula for the chain-type quantity indexes

government employees plus general

the corresponding chained-dollar esti-

mates are usually not additive. The residual fine is the difference between the

first line and the sum of the most detailed lines.

Table 1.4.1. Percent Change From Preceding Period in Real Gross Domestic Product, Real Gross
Domestic Purchases, and Real Final Sales to Domestic Purchasers

[Percent]
‘ ‘ Seasonally adjusted at annual rates
Line | 2006 2007 2007 2008
| Il it v |

Gross domestic product 29 2.2 06 38 0.6 08
Less: Exports of goods and services . 84 8.1 1.1 75 65 28
Plus: Imports of goods and services .. 59 19 39 2.7 -1.4 2.6
Equals: Gross d tic purch 28| 15 1.1 24 -04 0.1
Less: Change in private inventories................... FSSOUSTUOUOROVUSTIN IRUUPIRIPTORION SOVPIVSOTIRIOR DYSRNUPIIN IVROVITIORIOES PRURVSIION
Equals: Final sales to domestic purchasers.. 27 1.8 1.7 21 13 -0.1

Addendum: |
Final sales of domestic product...............ccooceviicnnirrercris 7 28 25 1.3 L 36 24 i 0.7

2. Equals gross domestic business value added excluding gross farm value added.
3. Equals compensation of employees of nonprofit institutions, the rental value of nonresidential fixed assets owned and
used by nonprofit institutions serving households, and rental income of persons for tenant-occupied housing owned by

1. Equals gross domestic product excluding gross value added of households and institutions and of general govern-

1t employees plus general government consumption of fixed capital.
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National Data

Table 1.4.3. Real Gross Domestic Product, Real Gross Domestic
Purchases, and Real Final Sales to Domestic Purchasers, Quantity Indexes

[Index numbers, 2000=100]

Seasonally adjusted

June 2008

Table 1.4.4. Price Indexes for Gross Domestic Product, Gross Domestic

Purchases, and Final Sales to Domestic Purchasers
[Index numbers, 2000=100]

Seasonally adjusted

Line | 2006 2007 2007 2008 Line | 2006 r 2007 J 2007 2008
; [
| I v | : CT o oW |
Gross domestic product........... 1| 115.304, 117.825 | 116.254| 117.349 | 118.763 | 118.934 | 119.201 Gross domestic praduct ........... 1°116.568 | 119.668 118.756 119,527 119.837 1720.560 121.334
Less: Exports of goods and Less: Exports of goods and J }
SEIVICES -.cvvviiecereeeesrc s 2| 118957 | 128.603 | 123.568 | 125.833 = 131.458 | 133.555 | 134.466 SEIVICES .ooorvvvvirer e 2[ 112537 116,510 114.4331 115.912| 116.992 | 118.704 | 121.200
Plus: Imports of goods and Plus: Imports of goods and ! i ‘
services.. 3| 130683 | 133.181] 133272 132.363 | 133.780 | 133.309 | 132.428 services .... 3 115610 119.613 115114 118408 | 120.572 | 124.360 | 128.072
Equals: Gross domestic Equals: Gross domestic ; ‘ |
PUrchases. ..o 4] 117.071: 118.844 117.871 118.560 | 119.535| 119.409| 119.436 purchases............ o, 4 116.920 | 120.068 | 118.702 | 119.809 120,330 121.432] 122.471
Less: Change in private Less: Change in private |
IVENIONIES ..o L3 FOTOIOTIUR PO ‘ .................................................................. INVENTOMIES .cocvvccrriaeinans L5 T OO [T ‘ .............. ‘ ...........................
Equals: Final sales to domestic Equals: Final sales to domestic | ' i . !
PUIChASErS ..........ccovvvnrrienncen 6| 117.292| 119.450: 118.515 119.146| 119.878 | 120.263 | 120.230 purchasers. ... 6 116.956 120003 | 118.727| 119.838 120355 121.452| 122.511
Addendum: Addendum: | ‘ ‘ !
Final sales of domestic product 7| 115.526 118.452’ 116.916‘ 117.953 | 119,117‘ 119.822 | 120.028 Final sales of domestic product 7[ 116.603{ 119.692° 118.773 " 119.555 119.860( 120579 121.374
E— —_ L —
Table 1.4.5. Relation of Gross Domestic Product, Gross Domestic Table 1.4.6. Relation of Real Gross Domestic Product, Real Gross Domestic
Purchases, and Final Sales to Domestic Purchasers Purchases, and Real Final Sales to Domestic Purchasers, Chained Dollars
[Billions of dollars] [Billions of chained {2000) dollars]
! Seasonally adjusted at annual rates ‘ Seasonally adjusted at annual rates
Line | 2006 | 2007 2007 2008 Line! 2006 | 2007 2007 2008
| I 1} v V; I7 | 1 m ., v ; 1
| - '
Gross domestic product.......... 1113,194.7 | 13,841.3 13,551.9 | 13,768.8 | 13,970.5 14,074.2‘14,195.6 Gross domestic product ............ 1(11,319.411,566.8 | 11,412.6 | 11,520.1 11,658.9‘11,675.7|11,7D1.9
Less: Exports of goods and Less: Exports of goods and i
SEIVICES ..o v 2] 1,4676) 1,643.0] 1549.9| 1598.7) 1,685.7] 17377 17863 SEIVICES vuvnvivirevei i 2| 1,3041] 14099] 1,3547| 1,379.5 1.441.2J 1,464.17 1,474.1
Plus: Imports of goods and Plus: Imports of goods and ! |
services... 3| 22296 23510, 2264.0| 2,3129] 23804 | 24466 25029 SBIVICES ...viriiiiore v 3] 19286 19654| 1,966.8| 1,9534( 19743 1967.3' 19543
Equals: Gross domestic Equals: Gross domestic :
purchases.............cccoooceervn. 4113,956.7 { 14,549.3 14,266.1 | 14,483.0 | 14,665.1 | 14,783.1 | 14,912.2 purchases........ [ 4/11,937.112,117.8112,018.7 | 12,088.9 | 12,188.3 | 12,175.5 12,178.2
Less: Change in private ; I Less: Change in private J .
INVENONES w..ovvvvvvvvvvoeeeres 5 467 29 -16 51 354 -274 233 IMVENLONES .ovevvvvveccvevericecs 5 403 45 0.1 5.8 306 —18.3‘ -144
Equals: Final sales to domestic ‘ Equals: Final sales to domestic i |
purchasers .........cooococeenrrs 613,910.1{14,546.4 14,267.7 | 14,4779 14,629.7 | 14,810.5:14,935.5 purchasers..........c...coewwceerneen. 6]11,893.4 12,112.2(12,017.4|12,081.4{12,155.6 | 12,194.6 12,191.3
Addendum: Addendum:
Final sales of domestic product 7113,148.0 13,838.4,‘13,553.5 13,763.6|13,935.0| 14,1016 | 14,218.8 Final sales of domestic product 7 11,275.9!11,561,5 11,411.6{11,512.8 | 11,626.4 11,695.2‘17,715.3
E— s 1 —_— - L
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Nore. Chained (2000) doliar series are calculated as the product of the chain-type quantity index and the 2000 current-
dollar value of the corresponding series, divided by 100. Because the formula for the chain-type quantity indexes uses weights
of more than one period, the corresponding chained-dollar estimates are usually not additive.
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Table 1.5.1. Percent Change From Preceding Period in Real Table 1.5.2. Contributions to Percent Change in Real
Gross Domestic Product, Expanded Detail Gross Domestic Product, Expanded Detail
[Percent]
Seasonally adjusted at annual rates ‘ 1 7Seasona|ly adjusted at annual rates
| onde |
Line| 2006 | 2007 2007 2008 Line ! 2006 | 2007 2007 2008
| el o e Dow [ v T
Gross domestic product ... 1 29 2 27 0. g 3.8 | 49 0.6 7 0.9 Percent change at annual rate: ] ‘ ;
Personal consumption \ Gross domestic product .... 1 29 \ 22 0.6 38 49 \ 06 \ 0.9
expenditures . 2 3.1 29 37 14 2.8 2.3 1.0 ; ! ‘ ‘
Durable goods 3| 38 47 88| 17| 45| 20 —po Feicertagepointsatannual ‘ :
Motor vehicles and parts 4 -3.1 22 1.3 -2.9 52 28| 135 Personall consumption \
iy househod 5| 19 78| os| 42| 108 45| o6  expendiures. 2| 215| 202/ 25, 100 201 ‘ 158 070
6l 41l 39 7 68 134, 40| -39 Durable goods ... 3| 031 036 067| 014 035 015] 049
7 36 24 30! 05 29 12 03 Motor vehicles and p 4, =011} 007y 035) 010} -017; 009 -044
8 10 23 17 14 13 49 11 Furniture and household
' ’ ] ] ’ - : equipment... 5/ 035 023 028 013, 031 013 002
éféﬂlfn"ea&def?.?eind el B I E ] B A ’ 7 Other........ 6| 007| 006, o004, 011! 02| -006| -0.06
energy goods.. 10 03| -12 24| -45| -0§ 14! _48 Nondurable goods .. 7 0.74 048 061 -0.10 0.46 025y -0.07
Other NERT 4> 37 31 17 33| 01 14 [ 8| 038] 022 016 -014| 013] 039 011
Services 12 27 58 31 23 58 28 30 Clothing and shoes. -1 9| o013 012] o022 o008 017 -010| 004
Housing . 13| 27| 24 25| 27| 25| 32| 22 Gasoline, fuel oi, and other
Househald operation . 14| -08| 32| 10| 14| 62| 60| 65 energy goods . | 100 001 -003] 006 -012/ -002) -004} -0.14
Electricity and gas . 15| 31| s8| 1e| 12| 135 121 137 Other... mio023 oty o7 0100 0f18f -001f -0.08
Other household operation| 16| 08| 13 05| 15| 11| 16| 12 Services. 129 tA1) 1181 128)  096) 120 118y 125
Transportation. 17 12( 31, 26| 44| 35| 28| 15 Hous 18 0280 025 026 029, 027, 034) 023
Medical care 18 33 27 39 23 57 43 36 Household op 14| -0.03| 012 004 005 023 022 025
Recreation.. 19 31 39 21 09 35 00 15 Electricity and gas .. 15| -0.05 0.09 0.03 0.02 0.21 0.19 0.22
Other. 20 35 30 4.0 19 24 03 36 Other household operanon 16 0.02 0.03 0.01 0.03 0.02 0.03 0.03
Gross priva't'; domestio : e : i : : i Transportation. .| 17| 003| o008/ 007, 011 009 007 004
¢ Medical care 18] 040( 033] 047| 028 027 051 043
g}::g‘m’;‘tmem g; gz :gg j—i gg _gg -13-3 :gg Recreation .. 19] 009 o011 006 003 010 000 -0.04
Norresidential 23| 66| 47, 21| 10| 93| 60| -02 Grosgtfh',;“; PR 20| 03 0299 039 019 024 003 035
Structures... .| 24 g4l 129 641 262| 164| 124 1.1 ¢
Equipmentand software.. | 25| 58| 13| 03! 47| 62| 31| -09 investment 21 045 -082) 136 0m) 077 -240) -0.98
information procassing Fixed investment. 2: 039 -048' -070| 049| -011| -062| -120
equipment and Nonresidential. 23| 068 049| 022 1124 096! 063{ -0.03
SOfWAre...oveo 26 75 8.3 16.7 10.1 6.6 147 5.9 Structures ... - 24 0.24 0.40 0.20 0.78 0.52 0.41 0.04
Computers and Equipment and software... | 25°  044| 010 002 034 044 022| -007
peripheral Information processing
equipment .. equipment and | !
Software ! SOMWATE ..o 26| 027 029 056 036 024' 051 022
Other..... . Computﬁrs and \
i peripheral
At equipment... 7| ol ol oz ol oos| om| o
equipment Software 28| 006' 010 014 016! 007 0.18. 010
Other equipment Other... 29| 010; 007| 018 011 009 013] 000
Residential !Pdustrial quip 30| 005 002] 004 019 010/ -0.18 004
inorivate i ) i ransportation
Change in privae inventories... . equipment 31l 008| 015, —020] -032, 003 -019| -0.16
Nonfarm T sl Other equipment. 32| 004| -006| -030] 011 007 008 -016
- Residential .| 33 -029] -098| 093] -0.62{ -108| -125| -1.17
Ne; :r’:ﬁg;‘: ot goods and . ‘ Change in private inventories ... | 34| 006| -033| -085| 022| o083] -179) 021
FERISTR ISP TIN - T PTTRTrs TSP EXSCSUITI PRERTPIN PUTINIIN PP Jorvnrnsns 35 0.00 0.04 0.04 ~0.05 0.01 -0.09 -0.14
EXg%féz R gg ‘ g-g % (1); é 2 ;g; gg ‘ ?g Nonfarm. 36| 006 -037| -069| 027 087] -169| 035
1068 . n 4. ) | X y ' 3 Net exports of goods and
P apoas g Ay 28 % BE 3% Vservices... | a7 -o08| o0se| -051| 132 138 02| o080
Goods. 42 80 16 12| 29 48| 28| a6 Exports .. 38| 088 091 013 085 210 077, 0.34
Services . 43| 52 35| 23| -17| 17| 55 28 073| 062 007) 0531 196} 0331 013
G . dom 016 028 005| 033 014] 045] 021
oevxeégrr&el& rggllsnﬂp ";gs ’ -096| -0.32| -063| 047 -0.72{ 024| 046
investment. 4| 18, 200 -05| 41 38 20 20 D0 0 oael Sl Sl S3 oo
Federal ...... 45 22 171 63 6.0 7.1 0.5 4.4 ’
Nagonal defense. 46 19 28 \ -108 85/ 101 -05 56 G°;’:';2r'&°u"l}r§§“;‘;mgprggg
onsumption expendltures 47 1.2 3.0 -9.2 8.7 9.6 13 58
Gross investment 4| 69| 08 208 76| 137 -127| 48 441 035] 039 -0.09| 079| 074) 038) 038
Nondefense 49| 28| -04 38| 09 11 28 18 45 045 012|046/ 0411 0501 0041 031
Consumption expendnures 50 22 0.2 73] 09 2.0 2.2 16 National defense 46/ 009, 013) -054) 039 047 003 027
Gross investment 51 65 45| -180 14.9 47 73 27 Consumption expendnures 47 005 0.13| -040 0.35 0.39 0.05 0.24
State and local s 18 Pt 30 30 19 28 06 Gross investrment .| 48° 004 001| -014| 004| 008 -0.08| 003
Consumption expendnures 53 14 19 20 ’ 20 13 22 23 Nondefense 49 ; 0.06| -0.01 0.08 0.02 0.03 0.06 0.04
Gross investment............ 54 286 36 71 72 44 5.0 59 Consumption expendltures 50 0.05 0.00 014} -0.02 0.04 0.04 0.03
| Gross investment | 51 ‘ 002 -001| -0.06 0.04| -0.01 0.02 0.01
. ; } local......... 2 i 27 ) 037 O, } X
1, Excludes software “embedded,” or bundled, in computers and other equipment. St%gr?:udmgfizL expenditures. 23 8 12 8.1 8 ggg O.?Q 0?; 83; 823
Gross investment................. 54 ‘ 006° 009, 017 0.18 0.1 0.12| -0.18
_ L

1. Excludes software “embedded,” or bundled, in computers and other equipment
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National Data

Table 1.5.3. Real Gross Domestic Product, Expanded Detail, Quantity Indexes
{Index numbers, 2000=100]

June 2008

Table 1.5.4. Price Indexes for Gross Domestic Product, Expanded Detalil
[Index numbers, 2000=100)

Seasonally adjusted
Line | 2006 2007 2007 2008
| I } 1 v I
Gross domestic product.... 1i 115304 | 117,825 | 116.254 | 117.349: 118.763 | 118.934| 119,201 Gross domestic product ....
Personal consumption | Personal consumption

expenditures ... 21119.359 | 122,828 | 121.906 | 122.331 | 123.190 | 123.885 | 124.191 expenditures .

Durable goods .. 3] 136.735] 143,096 | 141.680| 142.283 | 143.852 | 144.572| 142.263 Durable goods .
Motor vehicles and parts....... 41 113.133 115.614 | 116.816| 115961 114.438 | 115240 111.141 Motor vehicles and parts ......
Furniture and household ! i Furniture and household

57 176.051| 189.710| 185.319| 187.229 192.081 | 194.212| 194.492 i
6| 130.511| 135.588| 132.153 | 134.342 ' 138.626 | 137.231| 135.884
71 120.051 | 122.884 | 122.563 | 122.419| 123.090 | 123.466 | 123.367
81 118.012] 120.736 120.553  120.125( 120.516 | 121.749} 122.088
Clothing and shoe: . 9| 131.374| 137.398 | 136.061| 136.866 | 138.969 | 137.695 | 138.263 Clothmgandshoes .
Gasoline, fuel oil, and other ! Gasoline, fuel oil, and other
.| 101 103.734| 102.451| 103.514| 102.322, 102.168 | 101.799 | 100.549 energy goods..
11| 1256.015| 128.858 | 127.942 | 128.489 129.521| 129.480| 129.032 Other...
12| 115,696 | 118.987| 117.865 | 118.527 ' 119.360 | 120.198| 121.090 Services..
131 114.098 | 116.808{ 115.625| 116.406 | 117.132; 118.068 | 118.708 Housing ..
Household operation . 14'105.845| 109.188| 107.686| 108.062 | 109.697 | 111.307 | 113.069 Household operation
Electricity and gas 15 103.643 | 109.626 | 106.853| 107.182| 110.628 | 113.842 | 117.568 Electricity and gas ..
Other household operation | 16| 107.421| 108.774| 108.210 | 108.622 | 108.915 | 109.347 | 109.661 Otherhouseholdoperatlon
Transportation 17| 99.981| 103.056 | 101.621 | 102.714 | 103.590 | 104.301 | 104.702 Transportation.
Medical care. 181 126.634] 130.115| 128.866 | 129.608 ' 130.306 | 131.680| 132.844 Mediical care
Recreation 19| 119.760 | 124.486 | 123.744 | 124.031| 125.090 125.078| 124.595
Other ....... 20| 113.106| 116.443] 115.666 | 116.208 | 116.900 | 117.000| 118.025
Gross private domestic Gross private domestic
investment 21| 110.607 | 105.187 | 104.690 | 105.875 | 107.172| 103.011| 101.290 investment

Fixed investment 22! 111.657| 108.369 | 108.113 | 108.956 108.756 | 107.652| 105.494 Fixed investment.

Nonresidential 231 106.062 | 111.061| 107.277 | 110.109 | 112.597 114.261| 114.191 Nonresidential.
Structures. .| 24| 85770| 96.871| 90.241| 95.639| 99.330| 102.274 | 102.559 Structures ... ..
Equnpmentandsoﬁware 25| 114.332 | 115.842( 113.753| 115.075| 116.821 | 117.720 | 117.452 Equlpmemandsoﬂware
Information processing Information processing
equipment and equipment and
SOftWare................... 26| 127.427 ! 138.032 | 133.287 | 136.547 | 138.731 143.563 | 145.651 software...................
Computers and Computers and
peripheral peripheral
equipment . 27| 200.789 | 239.684 | 226.974 | 233.652 | 240.216 | 257.894 | 268.348 equipment...
Software ', 28| 120.918| 128.874 | 124.834 | 128.068 | 129.453 | 133.143| 135.242 Software
Other ... 29, 107.802} 113.315| 110.077 | 112.319| 114.101| 116.764| 116.838 Other ...... .
Industrial equipment..... 30| 93.939| 95281 92500 96.050{ 97.955| 94.618| 95314 Industrial equipment .....
Transportation ) | Transportation
equipment 96.487 | 84966 90.017| 84.103| 84721, 81.025| 77.979 equipment
Other equipmen 32 119.025] 1135141 110.340| 112.810| 114.494 ' 116.410| 112,516 Other equipment.
Residential.... 33| 127.433| 105.795| 113.301| 109.791| 103.665| 96.422| 89.567 Residential .

Change in privat 34 . Change in priva

Farm oo RiS] Farm .......
Nonfarm 36 Nonfarm..
Net exports of goods and Net exports of goods and

services ... 157 2l OO PO, . services .

Exports 38| 118.957 | 128.603 | 123.568 | 125.833 | 131.458 | 133.555 | 134.466 Exports
Goods 39| 118.234 1 127.603 | 122.091| 124.072| 131.498 | 132.750 | 133.244 Goods .

Services 40| 120.897 | 131.231| 127.335| 130.293} 131.576| 135.720 | 137.644 Services..

Imports . 411 130.683 | 133.181| 133.272 | 132.363 | 133.780 | 133.309 | 132.428 Imports
Goods 42| 132.446| 134.586 | 134.755( 133.770| 135.360 | 134.458 | 133.234 Good
Servic 43| 122.180| 126.474| 126.172 | 125.643 | 126.189 | 127.892 | 128.768 Services.

Government consumptlon Government consumphon
expenditures and gross : expenditures and gross
44| 115.092| 117.427 | 115.865 | 117.028 | 118.121 118.693 | 119.268 investment.
45| 128.255| 130.454 | 127.886 | 129.756 | 132.000 | 132.175| 133.598
46| 132.722| 136.400| 132.744 | 135.488 | 138.775 | 138.592 | 140.500 National defense.
471 129.575) 133.524 | 129.843 | 132.566 | 135.626 | 136.062 | 137.981 Consumptlonexpendnures
48] 157.016 158.342 | 154.971| 157.839 | 162.994 | 157.566 | 159.351 Gross investment
491 120.234| 119.721| 119.140 | 119.414{ 119.747| 120.583 | 121.114 Nondefense
50| 119.543| 119.755| 119.498 | 119.232 | 119.816 | 120.473| 120.965 Consumpnonexpendnures
51| 125.728 | 120.127| 117.224 | 121.363 | 119.898 | 122.023 | 122.840 Gross investment .
. i 52| 108.418| 110.816| 109.748 | 110.564 | 111.096 | 111.857 | 112.025 State and local N
Consumption expen itures 53| 107.9661 109.965 109.235| 109.768 | 110.126 | 110.731 | 111.368 Consumption expenditures ..
Gross investment................. 54 114218 111.772| 113.740| 114.980| 116.380 | 114.613 Gross investment..................

110.206
1

Line

,4‘¥ L

2006

116.568

114,675
88.857
99.297

73.361
98.449
114,989
115.339
91.337

171.239
109.793
120.725
120.290
121.482
141,283
110,054
116.964
122.106
118.585
121.063

115.090
115.352
106.961
150.806

94.485

80.699

44.843
95.459
90.895
111.442

110.759
110.906
134.288

112.537
t11.118
115.917
115,610
114178
123.039

127.334
125.622
127.027
130.776
103.760
122.959
126.083
104.273
128.370
128.822
126.623

Seasonally adjusted

2007

2007

2008

vV

f

119.668 | 118.750
117591 | 116.129
87.276| 87.799
98.726| 98.442

70009 71408
99.427. 99.415
118.308 115.620
119.642 | 117.664
90.576| 91627

185.868 | 162.011
111.003 " 110.761
124556, 123252
124.696 | 123.333
124.661| 123.777
144.347 | 144.006
113.306- 112.105
119.410- 118.120
126.438 ; 125.221
120.440 | 119.100
124.911| 123408

116.458
116.637
108.293
155.709

94.857

116.532
116.718
108.301
155.637

79.296

40.040
95.881
91.400
115.429

41.934

95,740

91.01
114,150
112.715

113.299
135.450

112,520
135.736

94.892

79.840 |

112.718!

119.527

117.345
87.488
98.492

70.731
99.374
118.413
119.023
90.407

190.805
110.725
124.055
124.231
124.807
145.407
112.921
118.707
125.838
120.288
124191

116.426
116.636
108.293
1 155.199
95.002

’ 79.509

40.706
. 95.812
115.110
‘ 113.338

113.166
136.459

51 } 91.356

119.837

117.873
87.091
98.899

69.631
99.290
118.751
120.406
90.004

187.163
110.938
124.921
125.122
124.601
143.318
113.812
120.143
126.687
120.583
125.483

116.325
116.498
108.140
155.392

94.751

79.026

39.240
95.840
91.522
115.793

112.524
113.486
135.367

120.560

119.019
86.726
99.070

68.628
99.628
120.810

121.476

90.265

203.495
111.588
125.996
126.099
125.459
144.656
114.386
120.670
128.006
121.787
126.562

116.549

116.696 |

108.440
156.609
94.783

78.809

38.281
96.134
91.661
116.663

112.476
113.828
135.238

116.510
115171
119.687
119.613
118.278
126.462

114.433
113.220
117.305
115.114
113.550
123.300

133.042
129.256
130.681
134.834
105.127
126.553
130.143
105.156
135.316
135.331
135.338

130.765
127.886

133.137
104.564
125503
128.942
104.988 |
132.499
132.344 |
133.194

129.153 |

| 115912
114624
118.964
118,408
117.064
125.310

‘ 132,527
129.098
130.454
134637
104.741
| 126539

130.150

105.020
| 134.586
134.602
134,604

116.992
115533
120.461
120.572
119.256
127.298

133.588
129.622
131.069
135.222
105.511
126.876
130.532
105.095
135.969
135.984
135.991

118.704
117.3086
122.018
124.360
123.243
129.939

135.286
130.416
132.049
136.341
105.692
127.293
130.948
105.521
138.209
138.396
137.562

121,334

120.035
86.681
98.725

68.336
100.848
122,752
122.920

90.164

215.994
112.546
126.814
127.005
126.681
146.699
116.110
122.056
128.190
122.812
127.685

116.253
116.546
108.481
167.367

94.612

78.447

36.859
96.362
92.031
117.741

111.669
113.823
134.453

121.200
120.209
123518
128.072
127.247
131.996

137.575
132.360
133.937
138.404
106.561
129.354
133.348
105.627
140.706
141.180
138.936

1. Excludes software “embedded,” or bundled, in computers and other equipment.
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Survey oF CURRENT BUSINESS D-11

Table 1.5.5. Gross Domestic Product, Expanded Detail

[Biltions of doliars]

Table 1.5.6. Real Gross Domestic Product, Expanded Detail, Chained Dollars
[Billions of chained (2000) dollars]

Seasonally adjusted at annual rates

Seasonally adjusted at annual rates

Line | 2006 2007 2007 2008 Line ' 2006 2007 2007 I 2008
| I v ! I I i Vo
: | !
Gross domestic product..... 1 13,194? 13,841.3 | 13,551.9 13,768.8 | 13,970.5 [ 14,074.2 | 14,195.6 Gross domestic product .... 1111,319.4 11,566.8 | 11,412.6/11,520.1(11,658.9 11,6757 11,7019
Personal consumption Personal consumption |
expenditures .. 2| 9,2245| 9,734.2| 9,540.5| 9,674,0| 9,785.7| 9,936.610,046.2 expenditures 2| 8,044.1| 8,277.8| 8,215.7| 8,2443 8302.2| 8,349.1| 8,369.7
. 3| 1,0489| 1,0782| 1,074.0| 1,074.7| 1,081.6| 1,082.5' 1,064.7 Durable goods 3] 1,180.5| 1,235.4| 12232] 1,2284: 12419 1,248.1| 12282
4 4342 4412 4445 4415 437.5 4413, 4241 Motor vehicl p 4| 4373 446.9 4515 4482 4423 4454 4296
Furniture and household
5 404.1 416.1 414.2 4145 418.6 417.1 416.0 equipment.. 5 550.9 593.6 579.9 585.9 601.0 607.7 608.6
6| 2106 2210 2153 2188 225.6 2241 2246 Other.......... 6 2139 222.2 2166 2202, 2272 2249 2227
7] 2688.0| 28332 27594| 28227 2,846.3| 2,904.5( 2,948.8 Nondurable goods . 7] 23377| 2,392.8| 2386.6| 2,3838| 2,396.8| 2,404.2| 2,402.2
8] 12593 13364 1,312.2| 13227 13424 1,3882| 1,3883 Food.....oconnee 8] 1,091.8| 1,117.0 1,1153| 1,111.4] 11150| 1,126.4| 1,1285
Clothing and shoes.. 9| 3572| 3705| 3711 3684 3724| 3700| 371Ad Clothing and shoes 9 391.1| 4091 4051 407.5| 4137 4099| 4116
Gasoline, fuel oil, and other Gasoline, fuel oil, and other
100 340.1| 3642 3209| 3736| 3659 3964| 4156 energy goods. .| 10} 1986 1962} 1982 1959! 1956| 1949 1925
1 7314 7622 755.1 758.1 765.6 769.9 7738 h 11 666.2 686.6 681.7 6847 690.2 689.9 687.6
12| 54876 58228 5707.1( 5776.5| 5857.8| 5949.7| 6,032.7 12| 45455 4,6748| 4,630.7| 46567 4,6895  47224| 47574
131 1,381.3| 1,4659| 14351 14554 | 14749| 1,4983| 15173 13| 1,148.3| 1,1756] 1,1637| 1,171.6. 1,1789| 1,188.3] 1,1947
p 14| 5016| 531.1| 5200{ 5262 5333| 5448 5588 P 14| 4129| 4260 4201 4216| 4279| 4342 4411
Electricity and gas ... 15| 209.8| 226.9| 2206| 2235| 2273 236.1| 2473 Electricity and gas 15| 1485| 157.11 1531 1536| 1585| 163.1| 1685
Other household operanon 16| 2918| 304.2| 2994| 302.7| 3059 3087 3115 Other household operanon 16| 265.1 2685 267.1| 2681 2688 2899| 2707
Transportation.. 17| 34067 3584| 3486| 355.1 3625| 3666 3722 Transportation L1170 20120 3002 296.0| 29921 301.7| 3038] 3049
Medical care 18| 1,587.7| 1,689.3| 1,656.9| 1,674.6( 1,695.0| 1,730.7  1,7485 Medical care .. 18| 1.300.3; 1,336.0| 1,3232| 1,330.8| 1,338.0] 1,352.1( 1,364.1
19 381.0 402.2 395.3 400.2 404.6 4086, 4105 Recreation . 19 3213 334.0 3320, 3327 335.6 335.5 3342
20| 12953| 1,375.8| 1,350.1| 1,365.0| 1,387.5| 1,400.6, 14254 20| 1,069.9( 1,101.5] 1,094.1| 1,099.3 1105.8| 1,106.8} 1,116.4
Gross private domestic Gross private domestic
investment 21| 2,209.2| 2,125.4) 2,117.3| 2,139.1| 2,162.9| 2,082.1| 2,041.3 investment 211 1,919.5| 1,825.5| 1,816.9| 1,8374, 1,859.9| 1,787.7| 1,757.9
Fixed investment.. 22| 2,1625| 2,122.4| 2,118.8| 2,133.9| 2,1275| 2,1095| 2,0645 Fixed investment 221 18747| 18195| 18152 1,829.3; 1.826.0| 1.807.5| 1,771.2
Nonresidential . 23) 1,397.7| 1,481.8] 1,431.4| 1,460.1| 1500.1" 15265 1526.2 Nonresidential 23| 1,306.8| 1,368.4| 1,321.7| 1,356.6| 1,387.3| 1,407.8] 14069
Structures.... .| 24| 405.1| 4721] 4396| 4645| 4831 501.3| 5051 Structures .. 24| 2686| 3034| 2826| 2995 3111 3203| 3212
Equipment and software... | 25| 9926 1,009.7| 991.8( 1,0045| 1,017.1* 1,025.3| 10211 Equipment and software... | 25| 1,050.6| 1,064.5| 1,0453| 1,0574| 1,0735| 1,081.7| 1,079.3
Information processing Information processing
equipment and equipment and
software.......ccoonns 26 480.9 511.7) 4976 507.7 5126| 5290 5343 software ... 26 5859| 6455 623.3| 6385 648.7 671.3 681.1
Computers and Computers and
peripheral peripheral
27 91.3 97.3 96.6 96.6 957 100.2 100.4 [ FAL/8 PPN ISR FOOVPOOUTIOUINN IROPIVOIOTSU ESOTOOUUOROOO SUPTOOYOTUROOIN ORI
28 203.3 217.7| 2105 216.1 2185 2255 2296 28 213.0 2270 2189 2256 228.0 2345 238.2
.| 28 186.2 196.8 180.5 195.0 198.4| 2034| 2043 29| 2048 2153 2092 2134} 2168 2219 2220
Industrial equipment..... 30| 186.7| 1751 168.1 1760 1806 175.7 178.7 Industrial equipment...... 30| 14867 1517 1473 1529 156.0| 1506] 1518
Transportation Transportation
equipment........ 31 17181 1540| 1629] 1533| 1533  1466| 140.1 equipment 31 15521 1367| 1448. 1353 1363 130.3] 1254
Other equipment . 32 173.2 168.8 163.2 167.5 170.5 173.9 168.1 Other equipment 32 156.2 1489 144.8 148.0 150.2 152.7 1476
Residential .| 33} 7648 640.7 687.5 664.8 6273 5829 538.4 Residential ] 33 569.5 4728 506.3  490.7| 4833 430.9 400.3
Change in private inventories... | 34 46.7 29 -16 5.1 3541 -274; -233 Change in private inventories 34 40.3 45 0.1 58 306| -183) -144
Farm ... |35 -12 34 55 40 38 03 -37 Farm ..... 35 09 37 5.0 36 41 22 -0.9
Nonfarm.. 36 47.8 05 -7.0 11 316 -27.7f -196 Nonfarm.... 36 417 0.0 -5.8 13 260 -21.7| -136
Net exports of goods and Net exports of goods and |
services. 37| -762.0] -708.0| -714.2| -714.2° -694.7| -708.9| ~716.6 services ... .| 37| -6245| -555.6| -61211 -5739| -533.1| -503.2| -480.2
Exports.. 381 1467.6| 1643.0| 1,549.9| 1,598.7| 1,685.7| 1,737.7| 1,786.3 Exports 381 1,304.1| 1,409.9| 13547, 13795 1441.2] 1,464.1| 1,474.1
Goods 39, 1,0305| 1,152.9| 1,084.0( 1,1152| 1,191.3| 1,221.1| 1,256.0 Goods 39 927.4| 1,000.8 957.6' 973.1| 1,031.4| 1,041.2] 1,045.1
Services . 401 4371 4901 465.9 4835 494.4 516.5 530.3 Services 40 3771 4094 3972 4064 4104 4234 429.4
Imports ... 41| 2229.61 2351.0] 2,264.0| 2,3129| 2,380.4 . 2,446.6| 2,502.9 {mports.. 41} 1,9286] 19654 | 1,9668 19534 19743 1,967.3| 19543
Goods. 42| 18804 1979.4| 1,902.7| 1,947.2| 2,007.3 2,0605| 2,108.1 Goods 421 1,6469| 16735| 16756 16634 | 1,6832( 1,671.9| 1656.7
Services . 43| 3492 3716 3614 3657 3732 386.0 3948 Services 43| 2838 2938 2931 2919 2931 297.1 299.1
Government consumption ' Government consumption
expenditures and gross expenditures and gross
investment. 44| 2,523.0| 2,689.8| 2,608.3| 2,670.0 2,716.5| 2,764.4| 2,824.7 investment... 441 1,981.4| 2,021.6' 1,994.7| 2,014.8| 2,033.6| 2,043.4| 2,053.3
Federal ....... 45| 9325 9760| 9466| 969.5 9%03| 997.7| 10234 Federal.......... 45| 7423| 7550 7402| 751.0| 764.0, 7650| 7732
National defense. 46 624.3 660.1 634.8 65451 6735 677.7 696.8 National defense 46 4915 505.1 4916 501.7 513.9 513.2 520.3
Consumption expendltures 47| 5448| 5789 5557| 5738; 5896| 5964| 6139 Consumption expendutures 47| 4166| 4293, 41741 4262| 4360 4374 4436
Gross investment. 48 79.5 81.2 79.1 80.7 839 81.3 82.9 Gross investmen 48 76.6 773 756 770 796 76.9 778
Nondefense ... 49 308.2 3159 3117 3150, 3168 3200 326.6 Nondefense 49 250.7 2496) 2484, 2489 249.6) 2514 2525
Consumptlon expendllures 501 268.0| 277.2| 2740, 276.0| 2781 280.5| 2869 Consumption expendnures 501 2126 2130 2125| 2120| 2131 2142| 2151
Gross investment. 51 40.2 38.7 377 3911 38.6 39.5 398 Gross investmen 51 385 36.8 35.9 37.2 36.8 374 37.7
State and local... 52| 1590.5| 1,713.8| 1,661.7| 1,7005: 1,726.2| 1,766.7| 1,801.3 State and local .. 52| 1,2390 1.2664| 1254.2| 12635 1,269.6| 1,278.3| 1,280.2
Consumption e .. | 53| 12765 1,3659| 1,326.7| 1,355.9: 1,374.3| 1,406.4| 14429 Consumption exp 53 990.9: 1,009.2| 1.0025| 1,007.4| 1,0107( 1,016.3| 1,022.1
Gross investment.................. 54 314.0 3479 335.0 3445 351.9 360.3 358.4 Gross investment 54| 248.0 ‘ 257.0 i 2515 256.0 258.8 261.9| 2579
- Residual... -1307

1. Excludes software “embedded.” or bundled, in computers and other equipment.
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-1458 | -136.3| -1494) -1658| -170.8

1

1. The quam\ty index for computers can be used to accurately measure the real growth of this component. However,
because computers exhibit rapid changes in prices relative to other prices in the economy, the chained-dollar estimates
should not be used to measure the component's relative importance or its contribution to the growth rate of more aggregate
series; accurate estimates of these contributions are shown in table 1.5.2 and real growth rates are shown in table 1.5.1.

2. Excludes software “embedded." or bundled, in computers and other equipment.

Note. The residual line is the difierence between the first line and the sum of the most detailed lines.



116.956 | 120.093 | 118.727 119.838‘ 120.355‘ 121.452‘ 122,511

|

D-12 National Data June 2008
Table 1.6.4. Price Indexes for Table 1.6.7. Percent Change From Preceding Period in Prices for
Gross Domestic Purchases Gross Domestic Purchases
[Index numbers, 2000=100] [Percent]
Seasonally adjusted Seasonally adjusted at annual rates
Line | 2006 | 2007 2007 2008 Line | 2006 | 2007 2007 2008
| I 1l v | | I Il v |
Gross domestic purchases ... 1(116.920 | 120.068 | 118.702 | 119.809 | 120.330 | 121.432 | 122.471 Gross domestic purchases.... 1 33 27 3.8 3.8 18 37 3.5
Personal consumption Personal consumption
expenditures . 2(114.675 | 117.591 | 116.129 | 117.345| 117.873 | 119.019 | 120.035 expenditures .... 2 2.8 25 35 4.3 1.8 39 35
Durable goods . 3| 88.857| 87.276| 87.793| 87.488| 87.091| 86.726| 86.681 Durable goods ... 3 -1.3 -1.8 -1.9 -14 -1.8 -1.7 -0.2
Motor vehicles and parts....... 4] 99297 98726 98.442| 98.492| 98.899| 99.070| 98.725 Motor vehicles and parts ...... 4 0.7 -0.6 -18 0.2 1.7 0.7 -14
Furniture and household Furniture and household
equipment. 5| 73.361| 70.099| 71.408; 70.731| 69.631| 68.628| 68.336 equipment.. 5 -4.5 -4.4 -3.9 =37 -6.1 -5.6 -1.7
Other .......... 6| 98.449| 99.427| 99.415] 99.374| 99.290| 99.628 | 100.848 Other.............. 6 0.8 1.0 2.1 -0.2 -0.3 14 5.0
Nondurable goods .. 7(114.989(118.398 | 115620 | 118.413| 118.751 | 120.810| 122.752 Nondurable good 7 3.1 3.0 5.0 10.0 1.1 7.1 6.6
Food ......ccceen. 8] 115339 | 119.642 | 117.664 | 119.023 | 120.406 | 121.476 | 122.920 FOOd......covvimnn 8 2.3 37 4.8 4.7 47 36 438
Clothing and shoes. 9| 91.337| 90576| 91.627| 90.407| 90.004| 90.265| 90.164 Clothing and shoes 9 -0.4 -0.8 0.6 -5.2 -1.8 12 -0.4
Gasoline, fuel oil, and other Gasoline, fuel oil, and other
energy goods.. .| 10| 171.239|185.868 | 162.011| 190.805 | 187.163 | 203.495 | 215.994 energy goods . .| 10 13.0 85 17.6 924 -74 39.7 26.9
ther . 111 109.793 | 111.003 | 110.761 | 110.725| 110.938 | 111.588 | 112.546 Other...... 11 19 11 27 =01 0.8 24 35
Services 12| 120.725 | 124.556 | 123.252 | 124.055 | 124.921 ! 125.996 | 126.814 Services. 12 34 3.2 3.8 26 2.8 35 2.8
Housing. 13| 120.290 | 124.696 | 123.333| 124.231 | 1251221 126.099 | 127.005 Housing.. 13 3.6 37 3.6 2.9 2.9 3.2 29
Household operation .. 141121.482 | 124.661| 123.777 | 124.807 | 124.601 | 125.459 | 126.681 Household operation.. 14 5.2 2.6 7.3 34 -07 2.8 40
Electricity and gas .. 15| 141.283 | 144.347 | 144,006 | 145.407 | 143.318 | 144.656 | 146.699 Electricity and gas ..... | 15 8.9 2.2 13.9 39 56 38 5.8
Other household opi 16| 110.054 | 113.306] 112.105| 112.921| 113.812| 114.386 | 115.110 Other household oper. on| 16 26 3.0 2.8 2.9 3.2 2.0 26
Transportation. 17116964 | 119.410( 118.120| 118.707 | 120.143| 120.670 | 122.056 Transportation.... 17 38 2.1 0.6 2.0 49 18 47
Medical care 18| 122.106 | 126.438 | 125.221 | 125.838 | 126.687 | 128.006 | 128.190 Medical care .. 18 29 3.5 5.8 20 27 42 08
Recreation .. 19| 118,585 | 120.440( 119.100 | 120.288 | 120.583 | 121.787 | 122.812 Recreation . 19 3.0 1.6 06 41 1.0 41 34
Other 20(121.063 | 124.911 | 123.408 | 124.191 | 125.483 | 126.562 | 127 685 20 32 3.2 1.9 26 42 35 36
Gross private domestic Gross private domestic
investment. 21115.090 | 116.458 | 116.532 | 116.426 | 116.325 | 116.549 | 116.253 ir 21 3.5 1.2 2.0 0.4 -0.3 0.8 -1.0
Fixed invest 22|115.352 | 116.637 | 116.718| 116,636 | 116.498 | 116.696 | 116.546 Fixed investment 22 35 1.1 1.9 -0.3 0.5 0.7 05
Nonresidential 23| 106.961 | 108.293 | 108.301 | 108.293 | 108.140 | 108.440 | 108.481 Nonresidential 23 3.1 1.2 19 0.0 0.6 1.1 02
Structures... .| 24|150.806 155.709 | 155.637 | 155.199 | 155.392 | 156.609 | 157.367 Structures .| 24 1.7 33 41 -1.1 05 32 2.0
Equipment and software... | 25| 94.485| 94.857| 94.882{ 95.002| 94.751| 94.783| 94.612 Equmemandsoftware 25 0.0 04 1.0 05 -1.1 0.1 -07
Information processing Information processing
equipment and equipment and
software............ccoo... 26| 80.699| 79.296| 79.840| 79.509| 79.026{ 78.809 78.447 software.................... 26 2.2 -17 -15 -16 2.4 -1.1 -1.8
Computers and Computers and
peripheral peripheral
equipment .. 27| 44.843| 40.040| 41.934| 40.706) 39.240| 38.281| 36.859 equipment..
Software '. 28| 95.459| 95.881) 95.740| 95.812{ 95.840| 96.134| 96.362 Software ..
Other.. 29| 90.895| 91.400| 91.061| 91.356| 91.522| 91.661| 92.031 Other..
Industrial equipment..... 30| 111.442 [ 115.429 | 114.150 | 115.110| 115.793 | 116.663 | 117.741 Industrial equipment......
Transportation Transportation
equipment ..... 31| 110.759 | 112.715| 112.520 | 113.338 | 112.524 | 112.476 | 111.669 equipment
Other equipment 32| 110.906 | 113.299 | 112.718 | 113.166 | 113.486 | 113.828 | 113.823 Other equipment
Residential .| 33]134.288 135.450 | 135.736 | 135.459 | 135.367 | 135.238 | 134.453 Residential
Change in private inventories .. Change in private inventories ...
Farm.. Farm ......
Nonfarm. Nonfarm.
Government consumption Government consumption
expenditures and gross expenditures and gross , :
37|127.334 | 133.042 | 130,765 | 132.527 | 133.588 | 135.286 | 137.575 37 49 45 6.4 5.5 32| 52 6.9
38| 125.622 | 129.256 | 127.886 | 129.098 | 129.622 | 130.416 | 132.360 38 39 29 53 38, 16 25 6.1
National defense. 39| 127.027 | 130.681 | 129.153 | 130.454 | 131.069 | 132.049 | 133.937 39 4.1 29 50 4.1 19 30 58
Consumption expendllures 40| 130.776 | 134.834 | 133.137| 134.637 | 135.222 | 136.341 | 138.404 Consumpnonexpendltures 40 44 31 5.7 4.6‘ 17 34 6.2
Gross investment 41|103.760 | 105.127 | 104.564 | 104.741| 105.5611 | 105.692 | 106.561 Gross investmen R 20 13 03 0.7 3.0 07 33
Nondefense 421122.959 | 126.553 | 125.503 | 126.539 | 126.876 | 127.293 | 129.354 Nondefense 42 35 29! 5.9 33 1.1 13 6.6
Consumption expendnurev 43| 126.083 | 130.143 | 128.942 | 130.150 | 130.532 | 130.948 | 133.348 Consumption expendnures 43 37 32 6.7 38 12 13 75
Gross investment .| 44]104.273|105.156 | 104.988 | 105.020 | 105.095 | 105.521 | 105.627 Gross investmen 44 19 08 0.5 0.1 03 1.6 0.4
State and local 45| 128.370 | 135.316 | 132.499 | 134.586 | 135.969 | 138.209 | 140.706 State and local 45 5.4 54 70 65 4.2 6.8 74
Consumption expendltures 46| 128.822 | 135.331| 132.344 | 134.602 { 135.984 | 138.396 | 141.180 Consumption expendltures 46 5.2 5.1 6.1 7.0 42 73 8.3
Gross investment.............. 47|126.623 | 135.338 | 133.194 | 134.604 | 135.991 | 137.562 | 138.936 Gross investment............... 47 6.4 6.9 10.9 43 4.2 47 4.1
Addenda: Addenda:
Final sales of computers to Final sales of computers to !
domestic purchasers 2 ......... 48| 38.284| 34.151| 35.863| 34.841| 33.498| 32.402| 31477 domestic purchasers 2.......... 48| -138, -108 -75 -109; -145| -125| -109
Gross domestic purchases Gross domestic purchases :
excluding final sales of excluding final sales of
computers to domestic computers to domestic
purchasers. 49| 118.426| 121.798| 120,333 | 121.505 | 122.091 | 123.265 | 124.370 purchasers. 49 35 28 39 4.0 1.9 39 36
Food .............. | 50(115.165) 119.617| 117.588 | 118.964 | 120.363 | 121.551| 122.795 FOOd....ccconnninns 50, 23 39 5.0 48 48 4.0 42
Energy goods and services ... | 51| 161.360 | 171.410 | 157.229 | 173.873 | 171.574 | 182.965 | 193.024 Energy goods and services ...... 511 115 62, 149 496) 52! 293 239
Gross domestic purchases ' | Gross domestic purchases ' ' ! !
excluding food and energy.... . 52| 115.203 117.927 117,156 | 117.600 | 118.141| 118.811 | 119.454 excluding food and energy.... | 52 29 24, 31 15, 19 23 22
Gross domestic product .......... 53|116.568 119.668 ' 118.750 | 119.527 | 119.837 | 120.560 | 121.334 Gross domestic product............ 53 32 27 42 26 1.0 24 28
Gross domestic product Gross domestic product : ‘
excluding final sales of : excluding final sales of : ; 1
computers . .. 54| 117.760 121.048 - 120.049; 120.873 | 121.246 . 122.026 | 122.841 computers.. .| 54 33 28! 43 28 1.2 26 27
55|115.475 120542 118.280 119.685| 121.262 122.943  124.936 Food 55 22, 44 58 48 5.4 57 6.6
Energy goods and : i Energy goods and i :
SEIVICES ...ooeocreriereinae . 56'135.390| 140.200 | 138.970 148.177| 136.767 136.889 139.234 SEIVICES ...cvveerrecriiernnine 56 72 36: 302 293 -274 04 7.0
Gross domestic product Gross domestic product
excluding food and . excluding food and i '
ENBIGY ovvvvvenrcviriiriiinnns 571116.118| 118.956 | 118,192 118658 119.171 119805 120.396 ENEIGY...ovvvneicciiiiminnns 57 31, 24 33 1.6 1.7 21 20
Final sales of domestic product | 58| 116.603 | 119.692 118.773 | 119555 119.860 | 120.579 : 121.374 Final sales of domestic product | 58 32} 26 42 27 1.0 24 27
Final sales to domestic ‘ ‘ Final sales to domestic i |
PUIChaSErS....cocvvvriiiirriinins 59 PUIChASErS. ..o 59 3. 3 2.7 38, 3.8 17 ‘ 35

1. Excludes software “embedded,” or bundled, in computers and other equipment.
2. Some components of final sales of computers include computer parts.
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SurvEY OF CURRENT BUSINESS

Table 1.6.8. Contributions to Percent Change in the Gross Domestic

Purchases Price Index

Seasonally adjusted at annual rates

Line | 2006 | 2007 2007 2008
T
| 1 m ol ow |
Percent change at annual rate: |
Gross domestic purchases ... 1 3.3 27 38 38 18 3.7 35
Percentage points at annual
rates:
Personal consumption
expenditures .. 2 1.83 1.70 2.32 2.84 1.21 264, 232
Durable goods . . 3| -0.10| -0.14| -0.14| -011| -0.13| -0.12; -0.01
Motor vehicles and parts....... 4 002| -0.02| -0.06 0.01 0.05 0.02| -0.04
Furniture and household
i 5/ -014| -013 -012| -0.11} -018] -0.16| -0.05
6 0.01 0.02 0.03 0.00( -0.01 0.02 0.07
7 059 0.58 0.96 1.89 0.22 1.37 1.28
Food 8 0.21 0.34 0.44 0.43 0.42 0.33 0.45
Clothing and shoes.. g -001| -0.02 0.02| -0.14{ -0.05 003 -0.01
Gasoline, fuel oil, and other
.1 10 0.29 020 037 160 -0.20 0.88 0.66
1 0.10 0.06 0.14| -0.01 0.04 0.12 0.18
Services . 12 1.35 1267 149 1.06 1.12 140 1.06
Housing .. 13 0.35 0.36 0.36 0.30 0.29 0.32 0.30
Household operation 14 0.19 0.10 0.26 0.12) 002 0.10 0.15
Electricity and gas ... 15 0.13 0.03 0.20 0.06| -0.09 0.06 0.09
Other household operanon 16 0.05 0.06 0.06 0.06 0.07 0.04 0.05
Transportation, 17 0.09 0.05 0.02 0.05 0.12 0.04 0.12
Medical care 18 0.33 041 0.66 0.23 0.31 049 0.07
Recreation .. 19 0.08 0.04 0.02 0.11 0.03 0.1 0.09
Other .. 20 0.30 0.30 0.18 0.24 0.39 0.33 0.34
Gross private domestic
investment 21 0.56 0.18 030! -0.05{ -0.05 0.12| -0.14
Fixed investment.. 22 0.55 0.17 029, -0041 -0.07 0.10| -0.07
Nonresidential . 23 0.30 0.12 0.19 0.00| -0.06 0.12 0.02
Structures... .24 0.31 0.10 0.13] -0.04 0.02 0.1 0.07
Equipment and software... | 25 0.00 0.03 0.07 0.03| -0.07 0.01] -0.05
Information processing
equipment and
SOftWare......ccoueeivns 26| -0.08, -006| -005 -0.06| -0.09| -0.04| -007
Computers and
peripheral
equipment 27| -0.09| -0.08 -008| -008; 010 -007 -0.10
Software ! 28 0.02 0.01 0.00 0.00 0.00 0.02 0.01
Other ..... 29 0.00 0.01 0.01 0.02 0.01 0.01 0.02
Industrial equipment..... 30 0.04 0.04 0.05 0.04 0.03 0.04 0.04
Transportation
equipment 31 ‘ 0.01 0.02 0.05 003 -0.03 000 -0.03
Other equipment . 320 003 0.03 0.02 0.02 0.01 0.01 0.00
Residential.. 3 025 0.05 010 -0.04" -001| -002{ -0.09
Change in priva 34 001 0.01 001 -0.01 0.02 002} -0.07
35 0.00 0.01 0.01 0.01 0.01 0.01 0.01
Nonfarm.. 36 0.01 0.01 0.00| -0.02 001 0.00| —0.07
Government consumption !
expenditures and gross
investment. 37 0.87 0.81 1.15 1.00 059, 0.96 1.28
Federal ... 38 0.26 0.19 0.35 0.26 0.11 0.17 0.41
39 0.18 0.13 0.23 0.18 0.09 0.14 0.27
40 017 0.12 0.22 0.18 0.07 0.14 0.25
4 0.01 0.01 0.00 0.00 0.02 0.00 0.02
42 0.08 0.06 0.13 0.07 0.02 0.03 0.14
Consumption expendltures 43 0.07 0.06 0.13 0.07 0.02 0.02 0.14
Gross investment 44 0.01 0.00 0.00 0.00 0.00 0.00 0.00
State and local 45 0.61 0.62 0.80 0.74 0.48 079 087
Consumption expendnures 46 0.47 0.46 0.56 0.64 0.39 0.68 0.78
Gross investment.............. 47 0.14. 0.6 0.24 0.10 0.10 0.11 0.10
Addenda:
Final sales of computers to
domestic purchasers 2......... 48| -0.16| -0.12| -0.08{ -0.12| -0.17; -014| -0.12
Gross domestic purchases
excluding final sales of
computers to domestic
purchasers.. 49 3.42 2.82 3.85 3.91 1.92 385 3.59
Food ..o .| 50 0.21 0.38 0.47 0.44 0.44 0.38 0.39
Energy goods and services....... 51 0.53 0.31 0.65 202) -0.27 1.37 121
Gross domestic purchases
excluding food and energy.... | 52 2.52 2.01 2.65 1.32 1.58 1.97 1.86

1. Excludes software “embedded,’ or bundled, in computers and other equipment.
2. Some components of final sales of computers include computer parts.
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Table 1.7.1. Percent Change from Preceding Period in Real Gross Domestic
Product, Real Gross National Product, and Real Net National Product

[Percent]
- Seasoﬁally adjusted at anrﬁjal rates
Line 2006 ‘ 2007 2007 I 2008
| I i I\ |
|
Gross domestic product ............ 1 29 ‘ 22 0.6 38 49 06 0.9
Plus: Income receipts from the
rest of the world ..o, 2 23.3 15.2 6.5 32.3 201 -7.0| -247
Less: Income payments to the rest
of the world ......ccorevvvvcriecennn. 3 292 1.1 5.7 306 40 -285| -321
Equals: Gross national product 4 2.8 24 0.7 4.0 58 1.9 11
Less: Consumption of fixed capnal 5 =31, 28 22 21 2.1 20 1.9
Private 6 -4.0 29 241 2.0 1.9 18 17
Government. 7 14 2.8 27 2.7 2.8 29 3.0
General government 8 30 2.8 27 28 28 3.0 31
Government
enterprises ........... 9 -5.9 25 26 24 25 25 24
Equals: Net national product..... 10 36 241 04 43 6.3 1.8 1.0
Addenda: !
Gross domestic income ! 1 31 1.9 1.2 30 1.2 0.2 0.3
Gross national income 2.. 12 29 21 | 1.2 32 2.1 1.1 05
Net domestic product... 13 3.8 2.1 0.4 41 53 0.4 0.8
Net domestic income 3 14 40 1.8\ 1.0 32 1.1 0.5 0.1

1. Gross domestic income deflated by the implicit price deflator for gross domestic product.
2. Gross national income deflated by the implicit price deflator for gross national product.
3. Net domestic income deflated by the implicit price deflator for net domestic product.

Table 1.7.3. Real Gross Domestic Product, Real Gross National Product,

and Real Net National Product, Quantity Indexes
[Index numbers, 2000=100]

Bl Seasonally adjusted
Line | 2006 2007 2007 2008
[ I Il Vo
Gross domestic product ........... 1:115.304 | 117.825 | 116.254 | 117.349 | 118,763 | 118.934 | 119.201
Plus: Income receipts from the i
rest of the world ... 21155.4421 179.109 166.717 | 178.785 | 187.160 | 183.775 171.202
Less: Income payments to the rest
of the world ..........ccvvvciiciornnrce 3|158.157| 175.673 ] 169.662 | 181.385 | 183,181 | 168.464 | 152.938
Equals: Gross national product 4/115,363 | 118.179 | 116.344 | 117.493 | 119,163 | 119.716 ' 120.037
Less: Consumption of fixed capnal 5:121.874 | 125327 | 124.364 | 125.007 | 125.651 | 126.284 - 126.883
Private 6,122.859 1 126.362 | 125.458 | 126.066 | 126.672 | 127.253 | 127.785
Government 7(116.866 - 120.089 | 118.861 | 119.664 | 120.485 | 121.348 | 122.250
Generaigovernment 8| 116.517 119.789 | 118,535 | 119.354 | 120.191 | 121.077 | 122.012
Government ‘
enterprises ........... 9|118.827  121.793| 120.696 | 121.414 [ 122,159} 122.902 | 123.637
Equals: Net national product..... | 10| 114.482] 117.217 | 115.270 | 116.484 | 118.286 | 118.828 | 119.114
Addendum:
Net domestic product............... 11114412 116.813| 115.164 | 116.317 | 117.831| 117.942 | 118.166
Table 1.7.4. Price Indexes for Gross Domestic Product,
Gross National Product, and Net National Product
[Index numbers, 2000=100]
Seasonally adjusted
Line | 2006 2007 2007 2008
| i 1l v |
Gross domestic product .. 11116.568 | 119.668 | 118.750 | 119.527 | 119.837 | 120.560 | 121.334
Plus: Income receipts from t
rest of the world ... 2|116.245| 119.268 | 117.928 | 119.034 | 119.487 | 120.625 | 121.659
Less: Income payments to the rest
of the workd ..o 31116520 | 119.564| 118.172 | 119.284 1 119.844 | 120.957 | 122.093
Equals: Gross national product 41116.558 | 119.659 | 118.740 | 119.518 | 119.824 | 120.552 | 121.324
Less: Consumption of fixed capnal 5[111.573| 113.294| 113.107 | 113.371 | 113.289 | 113.408 | 113.503
Private ... 6]110.688 | 111.702| 111.777| 111.864 | 111.608 | 111.561 | 111.459
Governme 71116300 [ 121.710 1 120.141 ] 121.345] 122.180| 123.176 | 124.304
General g 811153421 120.714 1 119.183 | 120.401 } 121.151} 122,121 123.229
Government
enterprises ........... 9 121.352| 126.964 | 125.194 | 126.317 | 127.604 | 128.742 | 129.977
Equals: Net national product..... 10+ 117.275| 120.572 | 119.546 | 120,400 | 120,762 | 121.580 | 122.450
Addendum; i
Net domestic product.............. 11‘117.288 120.587 119.56\1120.414 120,782 | 121.594 | 122.468




D-14 National Data June 2008

Table 1.7.5. Relation of Gross Domestic Product, Gross National Product, Net Table 1.7.6. Relation of Real Gross Domestic Product, Real Gross National

National Product, National Income, and Personal Income Product, and Real Net National Product, Chained Dollars
[Billions of dollars] [Billions of chained (2000} dollars]
Seasonally adjusted at annual rates Seasonally adjusted at annual rates
Line | 2006 2007 2007 2008 Line | 2008 2007 2007 2008
| il 1} [\ | | o 1l v |
Gross domestic product................ 1]13,194.7|13,841.3 13,551.9{13,768.8|13,970.5 |14,074.2 14,1956  Gross domestic product ... 1(11,319.4 | 11,566.8 11,412.6;11,520.1 11,658.9 | 11,675.7 | 11,701.9
Plus: Income receipts from the rest Plus: Income receipts from
of the World........c...couvcrvvnrvcccicns 2| 6914 8175: 7522 8142 8556, 848.1 796.8 restof theworld ... 2 595.0 6856| 6382 6843 716.3 7034| 6553
Less: Income payments to the rest Less: Income payments to the rest
oftheworld..........ccc oo 3| 6334( 7218 689.0| 7435( 7544 700.2| 6416 oftheworld .........cccoooornnccee. 3 543.6 603.8| 5832 623.5 629.6 579.1 525.7
Equals: Gross national product ... 4113,252.7 |13,937.1 |13,615.1 (13,839.4 |14,071.6 14,222.1|14,350.8 Equals: Gross national product 4111,370.1 | 11,647.6 1 11,466.7 | 11,580.0 | 11,744.6 | 11,799.1 | 11,830.7
Less: Consumption of fixed capitat 5| 1,6152| 1,686.6| 1,670.9| 1,683.4| 16909 17011 1,710.7 Less: Consumption of fixed capital 5i 1,447.7| 1,488.7| 1,477.2| 1,4849| 1,4925| 1,500.0/| 1,507.2
PrVAE coovvvvn e 6! 13475 1,398.7( 1.389.6| 1,397.4| 1,4009| 14067 14113 Private . 6! 1,217.3( 1,252.1; 12431 1248.11 1255.1| 12609; 1,266.2
Domestic business...... 7] 1,081.4| 1,119.1] 1,1126| 1,1183| 1,120.6| 1,1248| 1,128.9 Government. . 7 230.2 236.6 2341 2357 2373 23901 2408
Capital consumption General government 8| 1939| 1993{ 1972  1986| 2000| 2015! 203.0
allowances .......... 8| 9452| 9721 968.6| 970.7f 973.1| 976.0| 1,190.3 Government
Less: Capital k enterprises ........... 9 36.4 373 36.9 3741 374 37.6 378
consumption : Net national product ..... 1 ,923.410,160.4 | 9,991.7 10,096.9| 10,253, ,300.1110,324.
adjustment ........ 9| —136.1] 1470 -1440| —1477| —1475| -1488| 614 i:::':da_e national product 0| 9,923410,1604) 999 1110,300.1110,524.9
Households and . .
instituti : Gross domestic income 11111,335.0| 11,5481 11,4685 11554.2)11,588.2111,582.8 11,5923
Goverrment . 19 2071 %9 sl 50| 205 sael 53 Gross national ncome ¢ 12|113856 | 116269 11,5225 1156141 | 116738| 117062 | 11721
General government... | 12| 2236 240'6} 2350| 239.1 242'3‘ 2460  250.1 Net domestic product... 13| 9,872.8/10,080.0| 9,937.7,10,037.2]10,167.8|10,177.4:10,196.7
Governmgent ' ' ' ’ ' ’ ' Net domestic income 2 .| 14| 9,888.2|10,061.4| 9.993.1/10,071.0{10,097.6|10,085.2 10.088.1
enterprises..... 13 441 473 46.2 46.9 477 48.4 49.2 R -

. . 1. Gross domestic income deflated by the implicit price deflator for gross domestic product.
Equals: Net national product.. 14/11,637.5 12,2505 11,944.2112,156.0 12,380.8 ,12,520.9 12,6401 2. Gross national income deflated byythe \mpﬁcit price deflator for gross national product.

Less: Statistical discrepancy ... | 15| -18.1 24| -663| -40.8 84.8 ‘ 112.0) 1329 3. Net domestic income d;aﬂated by the implicit price deflator for net domestic product.
. Nati P Note. Except as noted in footnotes 1, 2 and 3, chained (2000) dotlar series are calculated as the product of the chain-type
Eg:sglébrag:ggal “"ﬁomﬁﬁ """"""" 16/11,655.6 12,228.0/12,010.512,196.8 | 12:296.0 ‘12’408'9 12,5072 quantity index and the 2000 current-dollar value of the corresponding series, divided by 100, Because the formula for the
invent o?y valu:trigr: ;r\:\s capital chain-type quantity indexes uses weights of more than one period, the corresponding chained-dollar estimates are usuaily not

consumption adjustmens.......... 17] 1,553.7| 1595.2| 1.547.7| 1,642.4 1.621.9J 15600 | 15742  addive.
Taxes on production and
imports less subsidies..... 18| 917.6| 9614 9438] 9568 967.8| 9773, 9858
Contributions fo i . . .
government social ‘ w Table 1.8.3. Command-Basis Real Gross National Product, Quantity Indexes
N 1{1_5;#;@0:3..,.& ................... 19| 9276| 9799 9698, 9722] 9832 994.1| 10159 {Index numbers, 2000=100]
et interest an:
miscellaneous payments e - _
on assets... .| 20| 5985| 6026| 599.6( 5924| 5993 619.0| 6149 Seasonally adjusted

Business curre!
payments (net) ................ 21 90.2 942 91.8 92.8 944 979 1011 Line | 2006 2007 2007 2008
Current surplus of T
government enterprises 22| -139| -145| -178| -150| -122; -13.1 -144 : | Il 1l v |
Wage accruals less - R S
disbursements................. 23 75 225 0.0 25.0 25.0 40.0 100 Gross national product .............. 11 115.363 | 118.179; 116.344 | 117.403} 119.163| 119.716! 120.037
Plus: Personal income receipts on Less: Exports of goods and
BSSETS s 24| 1,796.5| 1,947.21 18829 19300| 1976.2| 1,999.8| 20126 services and income receipts ;
Personal current transfer from the rest of the world .......... 2| 128.748 | 142117 135.127 | 139.988| 146.346 | 147.007 | 144.398
receipts .| 25| 1,6125| 1,731.7| 1,710.7| 1,717.1| 1,742.3| 1,756.5| 1,786.1 Plus: Command-basis exports of
Equals: Personal income 26 (10,983.4 |11,665.6 |11,469.2 |11,577.3 | 11,735.0 | 11,880.9 |12,018.4 goods and services and income

receipts from the rest of the

071132128 138189 13,6182 138095 1138857 13 9621 14 0626 WOd romemcrmrcinninc 3| 126.100 139'142ﬁ 134.476| 137.646| 142.832] 141615 | 137.961
28(13,270.813.914.6|13.681.4|13,880.2 |13,986.9 [14.110.0|14.217.8  Equals: Command-basis gross

Addenda:
Gross domestic income..
Gross national income...

Gross national factor income !.... | 29(12.276.9 |12,873.5 |12,663.7 |12,845.6 [12,936.9 |13,047.9 13,1453 national product.................. 4! 114.967 117.732‘ 116.246 : 117.141 | 118.636 | 118.907 | 119.071
Net domestic product ... .| 30]11,579.5/12,154.8|11,881.0112,085.4 |12,279.6 |12,373.0 (12,4849  Addendum: | ‘
Net domestic income .| 31111,587.6|12,132.3|11,947.3|12,126.1 |12,194.8|12,261.0 [12,352.0 Percent change from preceding
Net national factor income 2........ 32{10,661.7 |11,186.9 |10,992.8 |11,162.2 | 11,246.0 | 11,346.7 | 11,434.6 period in command-basis
- real gross national product ... 5 26 24 1.0 31 52 09 0.6
1. Consists of compensation of employees, proprietors’ income with inventory valuation adjustment (IVA) and capital
consumption adjustment (CCAdj). rental income of persons with CCAdj, corporate profits with IVA and CCAdj, net interest 1. Exports of goods and services and income receipts deflated by the implicit price deflator for imports of goods and
and miscellaneous payments, and consumption of fixed capital. services and income payments.

2. Consists of gross nationat factor income less consumption of fixed capital.

Table 1.8.6. Command-Basis Real Gross National Product, Chained Dollars
[Billions of chained (2000) doltars)

Seasonally adjusted at annual rates

Line | 2006 2007 2007 2008

| il i v |

Gross national product ..............

Less: Exports of goods and
services and income receipts ; |
from the rest of the world......... 2| 1,904.1| 2,101.8 1,9984| 2,070.3| 2,164.4| 2.174.1. 21356

Pius: Command-basis exports of
goods and services and income
receipts from the rest of the

11,370.1 {11,647.6 i 11,466.7 | 11,580.0 | 11,744.6 ) 11,799.1 | 11,830.7

world ' 3| 1,865.1| 20579 1988.9| 2,0358| 2,1125| 20945 20404
Equals: Command-basis gross

national product.................... 4(11,331.0| 11,603.7 11,457.2|11,545.4 | 11,692.7 | 11,7194 11,7356
Addendum:

Terms of trade 2.......cccccovvvvicns 5| 97.951 97.947i 99.521| 98.331| 97.602 96.335% 95.545

1. Exports of goods and services and income receipts deflated by the implicit price deflator for imports of goods and
services and income payments.

2. Ratio of the implicit price deflator for exports of goods and services and income receipts to the corresponding implicit
price deflator for imports divided by 100.

Norte. Chained (2000} dollar series are calculated as the product of the chain-type quantity index and the 2000 current-
dollar value of the corresponding series, divided by 100. Because the formula for the chain-type quantity indexes uses weights
of more than one period, the corresponding chained-dollar estimates are usually not additive.
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Table 1.10. Gross Domestic Income by Type of Income

[Billions of doltars]

Seasonally adjusted at annual rates

2007

Line 2006 2007 2008
| " moT o |
Gross d tic income ... 1| 13,2128| 13,8189 13,6182 13,809.5| 13,8857 13,962.1| 14,062.6
Compensation of employees, paid 2| 74548| 78882 7,776 78339 79148 8,032.5 8,118.2
Wage and salary accruals. 3 6,032.2 6,395.7 6,301.1 6,350.9 6,414.9 6,515.8 6,577.7
Disbursements 4. 60247 63732 63011, 63259) 63899| 64758, 6,567.7
TO PEISONS ..coovooiviesnceeesiosi e ceasseesas ass bbb e 5| 60153 63631 6,291.5 6,315.9 63798 64654 6,557.2
To the rest of the world......... 6 9.4 10.0 96 10.0 101 10.4 10.5
Wage accruals less disbursements.................. 7 75 225 0.0 25.0 250 40.0 10.0
Suppiements to wages and salaries .. 8 1,422.6 1,492.5 1,470.5 1,483.0 1,500.0 1,516.6 1,540.5
Taxes on production and IMPOMS............ccoieiineimnenein s 9 967.3 1,008.5 990.8 1,004.1 1,014.4 1,024.8 1,034.2
LesS: SUDSIAIES.............covvvoeeiciiicc s 10 49.7 YA 47.0 47.3 46.6 475 48.4
Net 0perating SUMPIUS .......cccooovoociviriiie e s 11, 3,2253| 32827 32319 3,335.4 33122 3,2513 3,247.9
Private enterprises..........ccouveecvrrvmmrmerecieririnen (S 12 3,239.2 3,297.2 3,249.8 3,350.4 3,3245 3,264.3 3,262.3
Net interest and miscellaneous payments, domestic industries 13 791.3 837.4 827.6 829.3 832.0 860.5 854.0
Business current transfer payments (net) ...... 14 80.2 942 918 928 944 97.8 101.1
Proprietors’ income with inventory valuation and capital consumption adjustments 15 1,006.7 1,042.6 1,027.4 1,038.4 1,0487 1,055.9 1,055.9
Rental income of persons with capital consumption adjustment 16 545 654 53.2 62.1 68.4 77.8 78.
Corporate profits with inventory valuation and capital consumption adjustments, domestic
IAUSIIIES ....oovveovir i et s s s s 17 1,296.4 1,267.7]  1,249.8 1,327.8 1,280.9 1,1722 1,172.4
Taxes on corporate income 18 453.9 466. 452.5 490.1 4694 4544 4175
Profits after tax with inventory vatuation and capitat consumption adjustments .............c..cooeees 19 8425 791.0 7973 837.6 8115 7178 7549
NEEIVIBENDS .......ooovvv e s e 20 623.1 659.5 650.8 660.8 643.1 683.5 658.3
Undistributed corporate profits with inventory valuation and capital consumption
adjustments 21 2194 1315 146.5 176.8 168.4! 343 96.5
Current surplus of government enterprises ............coouccnnnee 22 -139 -14.5 -17.8 -15.0 -12.2 -131 -14.4
Consumption of fixed capital...................cooiic s 23) 161521 16866, 16709 16834 16909 1,701.1 1,710.7
PIVELE oo eeeeeeses oot 24 1,347.5 1,398.7 1,389.6 1,397.4 1,400.9 1,406.7 1,411.3
GOVEITIMENT ...t st ettt s e 25 267.7 287.9 281.3 286.0 290.0 294.4 299.3
Addendum:
Statistical GISCIEPANCY ......vvvvvviirit e e 26 -18.1 224 -66.3 -40.8 84.8 112.0 132.9
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Table 1.12. National Income by Type of Income
[Billions of doliars]

‘[ Seasonally adjusted at annual rates

Line| 2006 2007 2007 T 2008

| I Iil \% |
National income . 1 11,655.6 12,228.0 12,010.5 12,196.8 12,296.0 12,408.9 12,507.2
Compensation of employees 2 7,448.3 7,881.1 7,764.9 7,826.9 7,907.7 8,025.0 8,110.8
Wage and salary accruals. 3 6,025.7 6,388.6 6,294.4 6,343.9 6,407.7 6,508.4 6,570.3
Government .. 4 1,020.6 1,067.8 1,051.7 1,061.9 1,072.9 1,084.7 1,103.9
Other ............ 5 5,005.1 5,320.8 5,242.7 5281.9 5334.8 54237 5,466.4
Supplements to wages and salaries 6 1,422.6 1,492.5 1,470.5 1,483.0 1,500.0 1,516.6 1,540.5
Employer contributions for employee pension and insurance funds 7 970.7 1,016.8 9992 1,010.9 1,022.7 1,034.3 1,048.3
Employer contributions for government social insurance 8 451.8 475.8 4713 4721 4773 482.4 4922
Proprietors’ income with VA and CCAdj. 9 1,006.7 1,042.6 1,027.4 1,038.4 1,048.7 1,055.9 1,055.9
L1 LTSN 10 194 36.2 29.1 331 38.6 43.8 374
Nonfarm .... TR 11 987.4 1,006.4 998.3 1,005.3 1,010.0 1,0121 1,018.4
Rental income of persons with CCAdj. 12 54.5 65.4 532 62.1 68.4 778 78.9
Corporate profits with VA and CCAdj.. 13 1,563.7 1,595.2 1,547.7 1,642.4 1,621.9 1,569.0 1,574.2
Taxes on corporate income .............. 14 453.9 466.6 452.5 490.1 469.4 454.4 4175
Profits after tax with IVA and CCAd]. 15 1,009.8 1,128.6 1,095.2 1,152.2 1,152.5 1,114.6 1,156.6
Net dividends 16 698.9 795.2 759.4 784.2 807.7 829.4 846.4
Undistributed profits with [VA and CCAd]. 17 400.9 3335 3358 368.0 344.7 285.2 310.2
Neti t and miscellaneous pay . 18 598.5 602.6 599.6 5924 599.3 619.0 614.9
Taxes on production and imports...... RPN . . 19 967.3 1,008.5 990.8 1,004.1 1,014.4 1,024.8 1,034.2
Less: Subsidies. e st s . .| 20 49.7 LA 47.0 473 46.6 475 48.4
Business current transfer payments (net} 21 90.2 94.2 91.8 92.8 94.4 97.9 101.1
To persons (net) 22 27.2 27.9 276 27.8 28.0 28.1 28.1
To government (net) .. 23 60.6 66.2 64.3 65.1 66.4 69.2 721
To the rest of the world {net) . 24 25 02 -0.1 00 0.1 0.6 09
Current surplus of gOVErnment eNtErPriSes ..o 25 -13.9 -145 -17.8 ’ -15.04 -12.2 -13.1 -144
Cash flow: |
Net cash flow with IVA and CCAdj 26 1.290.9 1,255.1 1,251.5: 1,288.9 1,267.8 12121 12417
Undistributed profits with IVA and CCAdj. 27 400.9 3335 335.8 368.0 3447 285.2 310.2
Consumption of fixed capital .... 28 890.0 921.6 915.7 920.8 9231 926.9 931.4
Less: Inventory valuation adjustmel 29 -36.3 -46.2 -40.2 -54.7 -20.3 -69.4 -98.7
Equals: Net cash flow 30 1,327.2 1,301.2 1,291.7 1,3436 1.288.1 1,281.5 1,340.3
Addenda:
Proprietors” income with IVA and COA] ..o s 31 1,006.7 1,042.6 1,027.4 1,038.4 1.048.7 1.055.9 1,055.9
Farm............. 32 19.4 36.2 1 33.1 386 43.8 374
Proprietors' income wit 33 26.4 42.7 36.1 39.9 45.0 49.8 43.0
Capital consumption adjustment 34 -7.0 6.5 -7.0 6.7 6.4 -6.0 55
Nonfarm . 35 987.4 1,006.4 998.3 1,005.3 1,010.0 1,0t2.1 1,018.4
Proprietors’ income (without [VA and CCAdj) ...... ...... 36 888.8 901.8 896.6 903.0 900.4 907.2 874.9
Inventory valuation adjustment . . . |97 -4.0 -6.3 56 74 -27 -95 -126
Capital consumption @dJUSIMENt .............cccovvmroreciveereciinniinee .| 38 1026 110.9 107.3 109.7 112.3 1145 156.2
Rental income of persons with CCAdj.. . . .| 39 54.5 65.4 53.2 62.1 68.4 778 789
Rental income of persons (without CCAd)) .. 40 70.4 81.5 69.5 78.3: 84.4 93.6 94.4
Capital consumption adjustment..............

Corporate profits with IVA and CCAdj ..
Corporate profits with IVA ......................
Profits before tax (without IVA and CCAdj

Taxes on corporate income...... 45 4539 466.6 4525 4901 469.4 454.4 4175
Profits after tax (without IVA and CCAdj) ............ 46 1,351.9 1,410.1 1,363.3 1,4414 1,410.2 1,4255 1,329.1

Net dividends . 47 698.9 795.2 759.4 784.2 807.7 829.4 846.4
Undistributed profits {without [VA and CCAdj) ....... .| 48 653.0 614.9 603.9 657.2 602.5 596.1 482.7
Inventory valuation adjustment ... . .| 49, -36.3 -46.2 -40.2 =547 -20.3 —69.4 -987
Capital consumption adjustment 50, -215.8 -235.3 -227.9 ~234.4 2374 -2415 -738

IVA Inventory valuation adjustment
CCAdj Capital consumption adjustment
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Table 1.14. Gross Value Added of Domestic Corporate Business in Current Dollars and Gross Value Added of Nonfinancial

Domestic Corporate Business in Current and Chained Dollars

[Billions of dollars]

Seasonally adjusted at annual rates

Line | 2006 2007 2007 2008
| I ] v |
, S | |
Gross value added of corporate business ' 1 7,860.9 8,157.4 ! 8,060.1 8,186.1 8,198.8 ‘ 8,184.6 8,242.3
Consumption of fixed capital ... 2 890.0 921.6 915.7 920.8 923.1 926.9 931.4
Net value added................. . R 3 6,970.9 7,235.8) 71444 7,265.3 7,275.7 7,257.7 7,310.9
Compensation of employees.... 4 4,885.0 51717 5,102.6 51359 5,184.5 5,263.8 53074
Wage and salary accruals........ . 5 4,013.5 42615 4,202.1 4,231.8 42711 43411 4,370.6
Supplements to wages and salaries ........ 6 871.5 9102 900.5 904.1 9134° 9227 936.9
Taxes on production and imports less subsidies.. 7 634.5 662.3 650.5 659.4 666.2 672.9 680.5
Net operating surpius 8 1,451.4 1,401.8 1,381.4 1,470.0 1,425.0 1,321.0 1,323.0
Net interest and miscellaneous payments 9 877 89.2 88.1 8.3 88.8 | 91.7 91.4
Business current transfer payments..... 10 67.3 55.0 53.5 54.0 55.3 57.1 59.1
Corporate profits with IVA and CCAdj.. 11 1,296.4 12577 1,249.8 1,327.8 1,280.9 1,172.2 1,172.4
Taxes on corporate income . 12 453.9 466.6 4525 490.1 469.4 454.4 4175
Profits after tax with IVA and CCAd;. 13 842.5 791.0 797.3 837.6 8115 717.8 7549
Net divIBendS ...............ciirmomrncrrereissrercccrnens 14 623.1 659.5 650.8 660.8 643.1 683.5 658.3
Undistributed profits with IVA and CCAdj..... 15 219.4 1315 146.5 176.8 168.4 34.3 96.5
Gross value added of financial corporate business ' 16 1,171.5 1,208.3 1,195.1 1,248.1 1,225.3 1,164.9 1,157.6
Gross value added of nonfinancial corporate busi L, 17 6,689.4 6,949.1 6,865.0 6,938.0 6,973.5 7,019.7 7,084.7
Consumption of fixed capital............ 18 772.8 800.7 795.7 800.1 802.0 805.2 809.1
Net value added............coonevvernnns . 19 59166 6,148.3 6,089.3 68,1380 61716 6,214.5 6,275.6
Compensation of employees............ccccee... 20 43167  4,556.2 4,494.1 4528.3| 45685 4,633.8 4.684.2
Wage and salary accruals.... 21 35438, 3,749.0 3,695.5 3,726.5 3,758.5 3,815.5 3,853.3
Supplements to wages and salaries ........ 22 772.9] 807.2 798.6 801.8 8101 818.3 830.9
Taxes on production and imports less subsidies....... 23 5849 6105 599.7 607.8! 6142 6203 627.3
Net operating surplus.................cccoeuunrnnnes . 24 1.015.0 981.6 975.6 1,001.8! 988.8 960.3 964.1
Net interest and miscellaneous payments 25 133.2 137.7 136.0 136.2 136.9 1415 140.8
Business current transfer payments..... 26 67.6 59.7 585 59.2 60.0 61.1 62.4
Corporate profits with |VA and CCAd 27 814.3 784.3 781.1 806.4 7920 757.7 760.9
Taxes on corporate income .. .28 2882 311.3 298.6 3216 310.0 3151 284.4
Profits after tax with VA and e s 29 526.0 473.0 482.5 48471 482.0 4426 476.5
Net dividends........... . . . 30 448.6 490.2 4837 4911 478.0 508.0 489.3
Undistributed profits with IVA and CCAG)..........cccurccerrivemresericccrireserasessessenenns 31 77.4 -17.2 -1.2 64 40 —-65.4 -12.8
Addenda:
Corporate business:
Profits before tax (without IVA and CCAG]) .........oovvvemrrree e 32 1,548.5 1,539.1 1,517.9 1,616.9 1,538.7 1,483.1 1,344.9
Profits after tax (Without IVA and COAG]) ..o s e 33 1,004.6 1,072.5 1,065.4 1,126.7 1,069.2 1,028.7 927.3
Inventory valuation adjustment .... 34 -36.3 ~46.2 -40.2 -54.7 -20.3 -69.4 -98.7
Capital consUMPION AAIUSIMEN..........c...ccoocccvevveoriiersrcccnrieeeresnseees e 35 -215.8 2353 2279 -234.4 -237.4 -2415 -73.8
Nonfinancial corporate business: ’
Profits before tax (without IVA and CCAd)) ............ccecvuvneee. [ 31,0432 1,040.6 1,024.9 1,070.5 1,0245 1,042.8 926.1
Profits after tax (without IVA and CCAdj) [ 37 755.0 729.3 726.3 748.8 7145 7277 641.8
Inventory valuation adjustment .......... s . 38 | -36.3 —46.2 -40.2 -54.7 -20.3 -69.4] -98.7
Capital consumption adjustment......... [ \ 39 \ -192.7 -2102 -203.6 ‘ -209.4 -212.1 -215.6 -66.6
Vaiue added, in billions of chained (2000) dollars
Gross value added of nonfinancial corporate b 40 6,011.3 6,145.2 6,075.5  6,119.2 6,174.9 6,211.3 6,260.6
Consumption of fixed capital ®.......ccccccooocooommrmmmnrrceicrns 41 686.9 706.7 701.7 705.1 7085 7117 7145
Net value added “.... . 42 5,324.5 5,438.5 5,373.8 5,414.1 5,466.4 5,499.6 5,546.0

1. Estimates for financial corporate business and nenfinancial corporate business for 2000 and earlier periods are

based on the North American Industry Classification System (NAICS).

based on the 1987 Standard Industrial Classification (SIC); later estimates for these industries are

2. The current-dollar gross value added is deflated using the gross value added chain-type price index for nonfinancial industries from the GDP-by-industry accounts, For periods when this price index is not available,

the chain-type price index for GDP goods and structures is used.

3, Chained-dollar consumption of fixed capital of nonfinancial corporate business is calculated as the product of the chain-type quantity index and the 2000 current-dollar value of the corresponding series, divided by
00

4. Chained-dollar net value added of nonfinancial corporate business is the difference between the gross product and the consumption of fixed capital.

IVA Inventory valuation adjustment
CCAdj Capital consumption adjustment

Table 1.15. Price, Costs, and Profit Per Unit of Real Gross Value Added of Nonfinancial Domestic Corporate Business

[Dollars]
o ! Seasonally adjusted
Line| 2006 2007 ‘ 2007 2008
| 1 It I\ |
Price per unit of real gross value added of nonfinancial corporate business 1 1.113 1.131 1.130 1.134 1.129 1.130 1.132
Compensation of employees (unit labor cost) 2 0.718 0.741 0.740 0.740 0.740 0.746 0.748
Unit nonlabor cost 3 0.260 0.2611 0.261 0.262 0.261 0.263 0.261
Consumption of fixed capital . 4 0.129 0.130 0.131 0.131 0.130 0.130 0.129
Taxes on production and imports less subsidies plus business current transfer payments .. 5 0.109 0.109 0.108 0.109 0.109 0.110 0.110
Net interest and miscellaneous payments 6 0.022 0.022 0.022 0.022 0.022 0.023 0.022
Corporate profits with IVA and CCAdj {unit profits from current production) 7 0.135 0.128 0.129 0.132 0.128 0122 0.122
Taxes on corporate income........... 8 0.048 0.051 0.049 0.053 0.050 0.051 0.045
Profits after tax with IVA and CCAd]. 9 0.088J 0.077 0.079 0.079 0.078 0.071 0.076

1. The implicit price deflator for gross value added of nonfinancial corporate business divided by 100. Estimates for nonfinancial corporate business for 2000 and earlier periods are based on the 1987 Standard
Industrial Classification (SIC); later estimates for these industries are based on the North American Industry Classification System (NAICS).
Nore. The current-dollar gross value added is deftated using the gross value added chain-type price index for nonfinancial industries from the GOP-by-industry accounts. For periods when this price index is not avail-

able, the chain-type price index for GDP goods and structures is used.
IVA Inventory valuation adjustment
CCAdj Capital consumption adjusiment
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2. Personal Income and Outlays
Table 2.1. Personal Income and Its Disposition
[Billions of dollars)
Seasonally adjusted at annual rates
Ling 2006 2007 2007 2008
| I " J v |
PErSONEI INCOME. ...t reens s rs s ssa st ses st s 1| 10,983.4| 116656, 114692| 11577.3| 11,735.0 ! 11,8809 | 12,0184
Compensation of eMPIOYEES, MBCEIVEM ..o s 2 7,440. 7,858.6 7,764.9 7,801.9 7,882.7'  7,985.0 8,100.8
Wage and salary disbursements..............cevveccirenns 3 6,018.2 6,366.1 6,294.4 6,318.9 6,382.7 6,468.4 6,560.3
Private industries 4  49976] 52983 524270 52569 53098, 53837 54564
Government........ [N 5 1,020.6 1,067.8 1,061.7 1,061.9 1,072.9 1,084.7 1,103.9
Supplements to wages and salaries ......... 6 1,422.6 1,492.5 1,470.5 1,483.0 1,500.0 1,516.6 1,540.5
Enmployer contributions for employee pension and insurance funds. 7 970.7 1,016.8 999.2 1,0109 1,022.7 1,034.3 1,048.3
Employer contributions for government social insurance............... 8 451.8 4758 471.3 4721 4773 4824 492.2
Proprietors’ income with inventory valuation and capital consumption adjustments. 9. 10067 1,0426 1,027.4 1,038.4 1,048.7 1,055.9 1,055.9
10 19.4 36.2 29.1 331 388 43.8 37.
NONFAIM ... e e st 1 987.4 1,006.4 998.3 1,005.3 1,010.0 1,012.1 1,0184
Rental income of persons with capital consumption adjustment.. 12 54.5 65.4 53.2 62.1 68.4 77.8 78.
Personal income receipts on assets.......... 13 1,796.5 19472 1,882.9 1,930.0 1,976.2 1,999.8 2,012.6
Personal interest iNCOMB...........cooouw e 141 1,100.2 1,154.7 1,126.1 1,148.4 117111 11732 1,169.3
Personal dividend iNCOME ...........ccuuvvermreererceecesiinnassrercnins 15, 696.3 792.5 756.8 7816 805.0 826.6 843.3
Personal cument transfer reCEIPES ............covvrrrirme i rirsnisreneere 16 16125 1,731.7 1,710.7 1,717 1,742.3 1,756.5 1,786.1
Government S0Cial DEnefits 10 PEISONS.........ccvvvercccmmiivimiiisrise e 17 1,585.3 1,703.8 1,683.1 1,689.4 17144 17284, 17580
Old-age, survivors, disability, and health insurance benefits....................... 18 946.4 1,022.5 999.4 1,020.1 1,034.6 1,086.1 1,056.7
Government unemployment insurance benefits..................cccoocvcrvnccciins 19 299 31.9 31.8 317 317 324" 346
Veterans benefits 20 39.5 429 416 43.0 435 437, 456
Family assistance ... 21" 18.2 18.6 184 185 187 188 19.0
Other 22 551.3 587.8 5918 576.1 585.9 597.4 r 602.1
Other current transfer receipts, from business (net).. 23 27.2 279 27.6 278 28.0 28.1 28.1
Less: Contributions for government social insurance. 24 927.6 979.9 969.8 972.2 983.2 994.1, 10159
Less: Personal current taxes ...........cc..cooo.oocorvovecevvenrs oo 25 1,354.3 1,483.7 1,454.7 1,477.6 1,489.8 1,512.7 1,516.1
Equals: Disposable personal income .......... 26 9,629.1 10,1819 10,0145| 10,099.7) 10,245.2| 10,368.2, 10,502.3
Less: Personal outlays . 27 9,590.3| 10,1341 99175 10,069.2| 10,200.9| 10,348.9| 10,441.2
Personal consumption expenditures 28, 92245 9,734.2 9,540.5 9,674.0 9,785.7 9,9366' 10,046.2
Personal interest payments 2.... 29 238.0 262.8 2433 259.5 2758 2725 253.6
Personal current transfer payments . 30 127.8 1371 133.7 135.7 139.3 139.7 141.4
To government . 31 78.9 86.1 834 853 871 8851 897
To the rest of the world (net) ... 32 48.9 511 50.4 50.5 52.2 512 51.7
Equals: Personal saving..................cccen.n. 33 388 478 97.0 30.5 444 193 61.1
Personal saving as a percentage of disposable personal income 34, 04 0.5 1.0 0.3 0.4 0.2 0.6
Addenda; |
Disposable personal income: /
Total, billions of chained (2000) AONIAMS 3........cccoovveeccrimr it 35/ 83969 86586 86239 8,607.1 8,692.1 8,711.71 87497
Per capita: ;
Current dollars ... 36 32,183 33,705 33,270 33,480 33,874 34,193 34,562
Chained (2000) dollars, 37 28,064 28,663 28,650 28,532 28,739 28,730 28,794
Population (midperiod, thousands) ... 38| 299199 302087, 301004, 301,667 302452| 303225 303,868
Percent change from preceding period:
Disposable personal income, current dollars .. ‘ 39 59 5.7 9.1 3.4 59 49 5.3
Disposable personal income, chained (2000) dollars.. 40 3.1 3.1 54 -0.8 40 0.9 18
1. Consists of aid to families with dependent children and, beginning with 1996, assistance programs operating under the Personal Responsibility and Work Opportunity Recongiliatien Act of 1996.
2. Consists of nonmortgage interest paid by households.
3. Equals disposable personal income deflated by the implicit price deflator for personal consumption expenditures.
Table 2.2B. Wage and Salary Disbursements by Industry
[Billions of dollars]
| ‘ Seasonally adjusted at annual rates
J Line 2006 2007 2007 2008
. 1 L v i
Wage and salary disbursements 1 i 6,018.2 6,366.1 6,294.4 6,318.9 6,382.7 6,468.4 6,560.3
Private industries..................ccc.... 2 4,997.6 5,298.3 5,242.7 5,256.9 5,309.8 5,383.7 5,456.4
Goods-producing industries 3 1,166.8 1,217.3 1,208.9 1,2126 12175 1,230.3 1,237.5
Manufacturing 4 731.0 756.2 755.4 754.1" 7547 760.5 765.3
Services-producing industrie 5 3,830.8 4,081.0 4,033.9 40443, 40923 4,153.4 42189
Trade, transportation, and utilities 6 985.1 1,033.5 1,020.0 1,033.71  1,033.3 1,046.8 1,055.6
Other services-producing industries '........ 7, 28457 3,047.5 3,013.8 3,010.6 ‘ 3,059.01  3,106.6 3,163.3
GOVEINMENL.........c...oovvicrieiec et et ! 8 ‘ 1,020.6 1,067.8 1,051.7 1,061.9 1,072.9 1,084.7 1,103.9

1. Other services-producing industries consists of information; finarice and insurance: real estate and rental and leasing; professional, scientific, and technical services; management of companies and enterprises,
administrative and support and waste management and remediation services; educational services; health care and social assistance; arts, entertainment, and recreation; accommodation and food services; and other

services.

Note. Estimates in this table are based on the 1997 North American Industry Classification System (NAICS).
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Table 2.3.1. Percent Change From Preceding Period in Real Personal
Consumption Expenditures by Major Type of Product

Table 2.3.2. Contributions to Percent Change in Real Personal
Consumption Expenditures by Major Type of Product

[Percent]
i Seasonally adjusted at annual rates i Seasonally adjusted at annual rates
Line | 2006 | 2007 2007 2008 Line| 2006 | 2007 2007 | 2008
[ I S S ), T e —
| e e T | | e [ow
Personal consumption ‘ ‘ Percent change at annual rate: [ ‘
expenditures 1 31 29 37 14 2.8 \ 23 \ 1.0 Personal consumption
Durable goods . 2 3.8 47 8.8 17 45 2.0 6.2 expenditures .. 1 31 29 3.7 14 28 l 23 ‘ 1.0
Motor vehicles and p 3 -3d 22| 13| 29| 52 28, =135  percentage points at annual ‘
Furniture and household rates: ’ \
ors " T I e N 1 A -
Nondurable goods 6 3.8 24 3.0 ‘ -0.5 \ 22! 1.2 -0.3 R ' ’ ’ \ ' o ’ \ '
Food .....ovvenne 7 4. 23 17 -14 1.3 42 11 4 . ) 0.41 0.18 0.44 0.19 0.02
8|Olhing afnd shc|>es ’ 8 5.0 46 ‘ 84! 24 6.3 -36 17 5 8gg 888 0.02 | 015 029| 009 -0.09
asoline, fuel oil, and other '
energy goods. of 03] 12| 24 45/ 08 14| 8 §) 1% o) 088 018 oe 0% | 09
Gasoline and oil. 10 0.4 -2.0 -15 26 08 -2.3 -3.6 Clothi h 39 o3 03] '0'09 004 014 0.06
Fuel oil and coal 1) -97| 92 78| -261| -190| 112| 205 othing and shoes . 8 o 18] 032| 009|024 0. | o
Other 12 42 39 31 17 33 01 14 Gasoline, fuel oil, and other l | '
Lo ’ ’ . . ’ ' ’ €Nergy goods ........cooovonnrnnnns 91 -0.01; -0.05 008, -0147; 002 —0.06‘ —0.20
Services By 2 28 A | 23 ‘ 28| 28| 30 Gasoline and o i 10| 001| -007| -005| -009| 003 -008/ -0.14
Housin . “o2m 240 250 2r] 25 32) 22 Fuel oil and coal . \ 11| -002| 002 013/ 008, 005 003, -006
Household operation . 15 -08 32 10 14 6.2 6.0 6.5 Other... BT 0.33 0.24 0.25 0.13 0.25 ‘ 0,01 ‘ 0.1
Electricity and gas . .| 16 =31 5.8 1.6 1.2 135 121 13.7 Servi J 135 17 1691 178
Otherhousehold operation... | 17| 08| 13| 05| 15| 13| 1ef 12  Services. A 18y 1sef 70, 186 1.3 70 . :
i Housing o4 0.40 0.36 0.37 0.41 0.38 049 0.33
Transportation 18 1.2 3.1 2.6 44 35 28 1.5 q :
19 33 27 39 23 22 43 36 lousehold operation . 15| -0.05 0.17 0.05 0.08 0.33 0.32 0.35
_ Electricity and gas ... .16 007 013 0.04 0.03 0.30 027 0.31
20 3.4 39 24 0.9 35 0.0 1.5
21 35 30 40 13 24 03 36 Other household operation ... | 17 ’ 0.02 0.04 0.01 0.05 0.03 0.05 0.04
K ' ’ ) ' ’ ’ ) Transportation.. ., 18 0.04 0.1 Q.10 Q.16 0.13 0.10 0.06
Addenda: . Medical care 19 057| 048 068] 040/ 038 074 06
Energy goods and services T 22 -1.4 14 241 23 45 35 1.7 Recreation 20 0.13 0.16 0.09 0.04 0.14 0.00 —0.06
Personal consumption 211 049 042 0.57 0.27 0.34 0.06 0.49
expenditures excluding food Addenda:
_ andenergy B %8 w1 e B2 300 8] M Trrergygoodsandservices ' | 22 | 008 o8| o012 -014] o027 o022 o1
1. Consists of gasoline, fuel oil, and other energy goods and of electricity and gas. Pe;i%:ild(i:&?zgrgggming food ‘ ‘
and energy.. X 2.62 251 3.36 1.73 2.38 1.50 0.73
R A S T SIS T -
1. Consists of gasaline, fuel oil, and other energy goods and of electricity and gas.
Table 2.3.3. Real Personal Consumption Expenditures by Major Table 2.3.4. Price Indexes for Personal Consumption Expenditures by Major
Type of Product, Quantity indexes Type of Product
[Index numbers, 2000=100} (index numbers, 2000=100]
\ , - T ] ,
' Seasonally adjusted Seasonally adjusted
Line | 2006 2007 2007 2008 Line | 2006 2007 2007 2008
I " v | | I oW |
Personal consumption ‘ Personal consumption ‘ ’
expenditures ... 1] 119.359 | 122.828 | 121.906 | 122.331 123.190( 123.885 ' 124.191 expenditures . . 1] 114.675| 117.591 | 116.129 | 117.345. 117.873 | 119.019| 120.035
Durable goods 21 136.735 | 143.096 | 141.680 | 142.283 | 143.852 | 144.572| 142.263  Durable goods . ‘ 2| 88.857| 87.276| 87.799| 87.488| 87.091| 86.726| 86.681
Motor vehicles and parts 3| 113.133( 115614 | 116.8181 115.961| 114.438| 115.240 | 111.141 Motar vehicles and parts. . 3] 99.297 98726 98.442| 98.492| 98.899| 99.070| 98.725
Furniture and household Furniture and household ‘ :
equipment. 41176.0511 189.710| 185.319| 187.229| 192.081 | 194.212 | 194.492 equipment... . \ 4] 73.361 70.099‘ 71.408| 707311 69.631| 68.628! 68.336
Other ........ 51 130.511| 135.588| 132.163 | 134.342| 138.626| 137.231' 135.884 Other . 5 98449, 99427 99.415| 99.374, 99.290( 99.628 | 100.848
Nondurable goods .. 6| 120.051 | 122,884 | 122.563 | 122.419| 123.090 | 123.466 123.367  Nondurable goods 6‘ 114.989 | 118.398 | 115.620 | 118.413| 118.751| 120.810| 122.752
Food ... 7 118.012) 120.736| 120.553 | 120.125| 120.516 | 121.749| 122.088 FOOd.....ccoierinrn 7| 115339 119.642 | 117.664 | 119.023 | 120.406 | 121.476 | 122.920
Clothing and shoes 8| 131.374] 137.398 | 136.061| 136.866| 138.969 | 137.695 ' 138.263 Clothing and shoes . . 8 ‘ 91.337| 90.576 91.627| 90.407' 90.004| 90.265| 90.164
Gasoling, fuel oil, and other ' Gasoline, fuel oil, and other ‘ \ ‘
energy goods.... 9] 103.734] 102451} 103.514 | 102.322 | 102.168 101.799‘ 100.549 energy goods . 9| 171.239, 185.868 | 162.011 190.805 | 187.163| 203.495 215.994
Gasoline and oll. 10| 106.369 | 104.212| 104.780 104.080 | 104.297 | 103.693 ! 102.760 Gasoline and o 101 170.501| 185.455 | 161.035| 191.253, 186.741| 202.790) 214.639
Fuel oil and coal 11| 75556| 82501, 88.962| 82472| 78229 80.342| 75871 Fuel oil and coal... 11, 180.349 | 192.617 | 175824 185.463 | 194.315) 214.864 | 236.954
Other 12| 125.015| 128.858 | 127.942 | 128.489 | 129.521, 129.480 | 129.032 12\\ 109.793! 111.003 | 110.761| 110.725 | 110.938| 111.588 112.546
Services 13| 115,696 | 118.987 | 117.865] 118.527 | 119.360 | 120.198 | 121.090  Services.... 137 120.725 | 124.556 | 123.252 ! 124.055 | 124.921 | 125,996 | 126.814
Housing 14| 114.098 | 116.808] 115.625 116.406 | 117.132  118.068 | 118.708 Housing 14| 120.290 ' 124.696 | 123.333| 124.231 | 125.122 126.099 | 127.005
Household operation 15| 105.8451 109.188| 107.686 | 108.062 | 109.697 | 111.307 | 113.069 Household operatiol 15] 121.482 | 124.661| 123.777 | 124.807 | 124.601 | 125.459| 126.681
Electricity and gas 16| 103.6431 109.626| 106.853| 107.182| 110.628 | 113.842 | 117.568 Electricity and gas .. .| 16 141.283| 144.347 | 144.006 " 145.407 | 143.318 | 144.656 | 146.699
Other household operation 17| 107.421| 108.774| 108.210} 108.622 | 108.915 109.347 | 109.661 Other household operation ... | 171 110.054) 113.306| 112.105| 112.921| 113.812) 114.386| 115.110
Transportation... 18] 99.981| 103.056 | 101.621 | 102.714 | 103.590 | 104.301 | 104.702 Transportation. 18| 116.964 | 119.410| 118120 | 118.707 | 120.143| 120.670| 122.056
Medical care . 19| 126.634 | 130.115| 128.866 | 129.608 | 130.306 | 131.680 | 132.844 Medical care 19! 122106 | 126438 | 125221 | 125.838| 126.687 | 128.006! 128.190
Recreation 201 119.760 | 124.486 | 123.744 | 124.031. 125.090 | 125.078| 124.595 Recreation .. 20| 118585 120.440| 119.100| 120.288 | 120.583 | 121.787 122.812
Other 211 113.106| 116.443| 115.666 116.208‘ 116.900| 117.000| 118.025 Other....... 211 121.063 | 124.911) 123.408 | 124.191| 125.483 126.562\ 127.685
Addenda: Addenda: 1 ‘
Energy goods and services '... | 22| 103.736 | 105.164 | 104.817 | 104.205 i 105.363 | 106.272} 106.726 Energy goods and services ... | 22| 158.360| 167.864 | 154.330 | 171.149| 168.188 \ 177.791 185.529
Personal consumption Personal consumption ‘
expenditures excluding food ‘ expenditures excluding food |
and energy. 23| 120.689 | 124.452 L123.353 124.017[ 124.930| 125.507 | 125.792 and energy ......cc..ooeoeirecrnn 231 112.130} 114.483} 113.730 | 114.116 114.682&15.403 115.999
S B [N R IR B | B .

1. Consists of gasoline, fuel oil, and other energy goods and of electricity and gas.
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1. Consists of gasoline, fuel oil, and other energy goods and of electricity and gas.
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National Data

Table 2.3.5. Personal Consumption Expenditures by Major
Type of Product

[Billions of doflars]

June 2008

Table 2.3.6. Real Personal Consumption Expenditures by Major
Type of Product, Chained Dollars

[Billions of chained (2000} dolars]

1. Consists of gasoline, fuel oil. and other energy goods and of electricity and gas.

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis

Seasonally adjusted at annual rates Seasonally adjusted at annual rates
2006 2007 2007 2008 Line | 2006 2007 r\ 2007 I 2008
| I o | (o n
Personal consumption \ Personal consumption
expenditures .. 9,224.5| 9,734.2| 9,540.5| 9,674.0| 9,785.7 9,936.6 | 10,046.2 expenditures 1| 8,044.1 8,277.8' 8215.7| 82443/ 8,302.2| 8,349.1! 8369.7
Durable goods 1,048.9 | 1,078.2| 1,074.0| 1,074.7 ‘ 1,081.6 1,0825| 10647  Durable goods 2| 1,1805( 1,2354 1,223.2| 1,228.4| 1,241.9| 1,248.1| 1,228.2
Motor vehicles and parts . 4342 4412 4445 4415, 4375 4413 4241 Motor vehicles and parts 3 4373 446.9 ‘ 4515 4482 4423| 4454 4296
Furniture and household Furniture and household |
equipment. 4041 4161 4142| 4145 4186  417.1| 4160 equipment.. 4| 5509| 5936 579.9| 5859| 601.0 ! 607.7  608.6
Other ........ 2106 2210 2153| 2188| 2256| 224.1| 2246 Other 5| 2139| 2222, 2166 2202| 2272 2249 2227
Nondurable goods. 2,688.0| 2,833.2| 2,759.4| 2,822.7| 2,846.3| 2,904.5| 2,948.8 Nondurable goods 6| 2,337.7| 2,392.8| 2,386.6| 2,383.8| 2,396.8| 2,404.2 ! 2,402.2
000 ceocivecranne 1,259.3| 1336.4| 1,3122| 1,3227| 1,3424 173682 1,388.3 (ol IPSR 7| 1,091.8| 1,117.0 1,1153| 1,111.4} 1,1150| 11264 1,1295
Clothing and shoes.. 357.2 370.5 37141 368.4 3724 ‘ 370.0 KTAR| Claothing and shoes 8 3911 409.1 ‘ 405.1 407.5 4137 409.9 4116
Gasoline, fuel oil, and other Gasoline, fuel ofl, and other |
energy goods... 340.1 3642) 3209| 3736| 3659 3964 4156 energy goods 9 198.6 196.2, 1982) 1959 1956 ‘ 1949 1925
Gasoline and oi 318.6| 339.1| 2962| 3494| 3419 369.1| 3871 Gasoline and oil. 10| 186.8| 183.1] 1841 1828 1832' 1821 1805
Fuel oil and coal .. 218 25.1 24.7 24.2 24.0 27.3 28.4 Fuel oil and coal 1 12.0 13.1 141 131 124, 1271 120
Other ... 731.4 762.2 756.1 7581 ‘ 765.6 769.9 7738 Other... 12 666.2 686.6 681.7 684.7 690.2’ 689.9 687.6
Services 54876 58228 5707.1| 5776.5| 5857.8| 5949.7| 6,032.7  Services 13| 4,545.5| 4,674.8 ‘ 4,630.7 4,656.7| 4,689.5 47224 4,757.4
Housing 1,381.3| 14659 14351 14554 1,474.9, 14983 15173 Housin 141 1,148.3| 1,1756! 1,163.7| 1,171.6 | 1,1789; 1.188.3 | 1.194.7
Household operation 5016 5311 520.0| 5262| 5333| 5448, 5588 Household operation.. 15, 4129 4260 4201 4216 42791 4342 4411
Electricity and gas ... . 2008 2269, 2206| 2235, 227.3 ‘ 286.1| 247.3 Electricity and gas . 16| 1485| 1571 153.1 1536| 1585 1631 168.5
Other household operation... 2918| 3042| 2994 3027, 3059' 3087 3115 Other household operation i7) 2651 2685| 267.1) 2681 2688, 2608| 2707
Transportatio 340.6| 3584( 3496| 355.1 ‘ 362.5| 366.6| 3722 Transportation.... 18| 291.2| 3002 296.0( 299.2| 3017; 3038 3049
Medical care. 1,587.7| 1,689.3| 1,656.9| 1,674.6| 1,695.0 ‘ 1,730.7| 1,7485 Medical care .. 19| 1,300.3] 1.336.0] 1,323.2| 1,330.8| 1,338.0 1,352.1| 1,364.1
Recreation 381.0| 4022| 3953 4002 40461 4086) 4105 Recreation . 201 321.3| 3340, 3320] 3327| 3356 3355 3342
[©1137] 21| 1,2953| 1,375.8| 1,350.1| 1,365.0| 1,387.5, 1400.6| 14254 Other 211 1,069.9| 1,101.5 1,094.1| 1,099.3( 1,1058| 1,1068 11164
Addenda: ‘ Residual.. 22| -505| -66.7; -61.8| -64.8| -70.1 694, -659
Energy goods and services ... [ 22 550.0| 591.1( 5415 5970, 59321 6325 6628  Addenda: ‘ i
Personal consumption ‘ Energy goods and services '....| 23| 347.3| 3521  3509| 3489 3527! 3558 3573
expenditures excluding food ‘ Personal consumption
and energy ... . 7415.3| 7,806.7| 7,686.7) 77542 7.850.1| 7,935.9] 79950 expenditures excluding food ‘
— | S T and energy .| 24| 6613.1| 68192 6759.0| 67954 6,8455| 6877.1| 68927
- R — 1 L . L I - 1 - .

1. Consists of gasoline, fue! oil, and other energy goods and of electricity and gas.

Note. Chained (2000) dollar series are calculated as the product of the chain-type quantity index and the 2000 current-
dollar value of the corresponding series, divided by 100. Because the formula for the chain-type quantity indexes uses weights
of more than one period, the corresponding chained-dollar estimates are usually not additive. The residual line is the differ-
ence between the first ling and the sum of the most detailed lines.
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3. Government Current Receipts and Expenditures

Table 3.1. Government Current Receipts and Expenditures
[Billions of dollars}

l [ Seasonally adjusted at annual rates

‘ Line * 2006 2007 2007 2008

| oo e v [

\ 3,934.8) 4,182.4: 4,102.3| 4,183.9| 4,203.1| 4,240.3| 4,237.7

Current 1113 OO OOTOORPIOON

Current tax receipts .. e

Personal current taxes

Taxes on production and imports ........

Taxes on corporate income

Taxes from the rest of the world .
Contributions for government social iNSUFaNCe.............vcerremmercrrrninres
Income receipts on assets

Interest and miscellaneous receipts

Dividends.........oovvrrvevvresrirennns
Current fransfer receipts

From business (net)

2,769.8 2,950.1| 2,889.7| 2962.3| 2,963.3| 2,985.2| 2,956.2
1,354.3| 1,483.7| 14547| 14776/ 1489.8| 15127 1516.1
‘ 967.3| 1,0085! 9908| 1,004.1, 10144 10248 10342

4355 4445, 4321 468.6| 4466 4308| 3923
12.6 134 12.0 12.0 126 170 137
9276 9799 969.8| 9722 983.2| 9941 1,0159

12 60.6 66.2 64.3 65.1 66.4 69.2 721
From persons ...... 13 78.9 86.1 83.4 85.3 87.1

Current surplus of government enterprises i -131 \ -144
Current expenditures e | 15| 4,130.3| 4,4127 | 4,326.6| 4,377.2| 4,446.4; 45006 4,613.3
Consumption expenditures..............cc.ve.nn.. 16| 2,089.3| 2,221.9| 2,1565| 2,205.7| 22421 \ 2,2833| 2,343.7
Current transfer payments e ] A7) 181831 11,7424 1,7296] 17163 1,749.1] 1,7747| 1,805.3
Government social benefits.................. e[ 18] 1588.7| 1,7074| 1,686.6( 1,6930| 17180, 17319' 1761.8
To persons 19| 1585.3| 1,703.8| 1,683.1| 1689.4| 1714.4| 17284 1,758.0

To the rest of the Word ... 20 3.3 36 . 35 \

Other current transfer payments to the rest of the world (net)

4013 3035| 4079| 4086, 3951, 4158

Interest payments . .22 3729
To persons and BUSINESS ..........cvcvv..urvveirccneiniiencerissessssc e 23] 23920 2441 2429| 2501 2499| 2337 255.0

To the rest of the world 24| 1338 1572 1507 157.8 1587 1614 160.9
Subsidies L] 25 497 471 47.0 473 46.6 475 484
Less: Wage accruals tess disbursements 26 0.0 0.0 0.0 0.0 0.0 0.0 0.0

Net government saving 27| -1954| -230.3| -2243| -1934( -243.2, -2603, 3758

Social insurance funds .......... ol 28 215 -4.8 72 -10.7 ~13.2 -2.6 0.0
ONET ...t 291 -2170 -2255| -231.5| -1827| -2300| -257.7| -375.7
Addenda:

Total IS e ’ 30 3,967.5‘ 4,213.1( 4,128.7 4,217.1’ 42334 4,273.0| 4,269.4

Current receipts 317 39348, 418241 410231 4,1839! 42031, 42403, 42377
Capital transfer receipts............... 7 326 307 26.5 332 30.3 327 317

Total expenditures 33| 4,312.3| 4,632.5| 4,533.2| 45906 4,671.2| 4,734.7 4,836.6
Current expenditures... 34| 4,1303| 4,412.7| 43266| 43772 4446.4| 45006, 46133
Gross government investment. 35 4338 467.9 451.8 4643, 4744 481.0 481.0
Capital fransfer payments 36 18.1 292 26.0 261 268 378 378
Net purchases of nonproduced assets -2.1 10.6 10.0 9.0 136 9.7 38
Less: Consumption of fixed capital 38 ’ 2677 2879 2813 286.0 290.0 294.4 299.3

Net lending or net borrowing (-} ‘ 39' -344.8| -419.4| -4045| -373.6| -—437.8| -461.7| -B67.1

Digitized for FRASER
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National Data

Table 3.2. Federal Government Current Receipts and Expenditures
[Billions of dollars]

Current receipts...
Current tax receipts....
Personal current taxe:
Taxes on production and |mports
Excise taxes .
Customs duties..
Taxes on corporate income
Federal Reserve banks .
Other
Taxes from the rest of the world ..
Contributions for government social
insurance .
Income receipts on assets.
Interest receipts.....
Rents and royalties
Current transfer receipts
From business ...
From persons ...
Current surplus of government
ENHBIPIISES ....ooovvreeriisiivnnrns

Current expenditures ..
Consumption expenditures
Current transfer payments.

Government social benefits
To persons........ccc.....
To the rest of the world..

Other current transfer payments....
Grants-in-aid to state and local

GOVErNMENtS.......ccovvvernnrianns

To the rest of the world (net)..

Interest payments.................

To persons and business
To the rest of the world ..
Subsidies...
Less: Wage ‘acoruals less [
disbursements ...
Net Federal Government
saving
Social insurance funds ..
Other
Addenda:

Total receipts ...
Current receipts.
Capital transfer receipts.

Total expenditures
Current expenditures.
Gross government investment...
Capital transfer payments........... :
Net purchases of nonproduced J

@SSEHS .oorerv e, I
Less: Consumption of fixed
capital......cccouvvmemeeeicniinenns

Net lending or net borrowing (-) J

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis

"

Liney 2006 |
| 1| 24058
2] 15375
3| 105321
4| o8,
51 719
6 267
7| 3731
8| 201
9| 3440
10 126
1] 9016
12| 27
13 171
1l 77
15 352
16 200
17] 152
18] -32
19| 2,715.8
20| 8128
21| 15761
22| 1187.9
23| 1118456
21] 33
25| 3882
26| 3586
27| 296
28| 2775
29| 1438
30| 1338
311 494
32| 00
2200
| 144
35| -2345
36| 2,523.6
37| 214958
3| 278
39, 27869
40| 27158
4] 1197
2 702
43( -133
44 1054
45) 2633

June 2008

Table 3.3. State and Local Government Current Receipts and Expenditures
[Billions of dollars]

—_ T
Seasonally adjusted at annual rates Seasonally adjusted at annual rates
2007 2007 2008 Line | 2006 2007 2007 ) 2008
T ' v | I mo] v
2,673.5| 2,619.71 2,670.1| 2,689.4 | 2,714.7 | 2,698.0 Current receipts 1] 1,797.7| 1,886.4| 1,856.6 1,889.9| 1,892.8 | 1,906.2| 1,921.0
1,657.41 1,619.0/ 1,663.2] 1,667.2| 1,680.1] 1,641.2 Current tax receipts .... 2]12323 129271 1,2706| 1,299.1| 1,296.1| 1,305.1| 1,315.0
1,163.3| 1,138.8| 1,151.7 1,170.7( 1,191.9| 1,186.6 Personal current taxes . 3] 3012| 3204| 3158| 32569} 319.4) 320. 9 3295
99.9 97.9 983| 1014} 1022| 1045 Income taxes .. 4| 2751| 2935| 2892' 2992| 202.1| 2935 3019
71.2 69.6 70.1 72.9 7214 752 Other......coo. 5 26.1 26.9 267 26.7 27.0 27.3 215
288 28.2 281 285 30.1 29.3 Taxes on production and imports. 6| 8688| 908.6| 893.0| 905.8] 913.0' 9225, 9297
3808| 370.3| 401.3, 3825| 3691 336.4 Sales taxes 7| 4154| 429.1| 4239' 4285( 4308 4334| 4337
33.0 331 337 33.0 322 316 Property taxes 8| 3678| 389.7| 3815 3869| 3924 397.8| 4033
3478| 337.2| 3676| 3496 336.8| 3048 Other.........ccc.. 9 85.5 89.8 87.5 90.4 89.9 91.3 9R7
134 12.0 12.0 126 17.0 13.7 Taxes on corporate income. | 10 62.4 63.7 61.8 67.4 64.1 61.7 559
Contributions for government social
9539| 9440, 9463| 957.3| 968.1 989.7 insurance . i 26.0 259 258 25.9 259 26.0 26.2
251 246 251 253 254 25.6 Income recei 12 87.1 89.5 88.3 88.9 90.0 90.8 924
178 17.4 17.9 18.0 179 18.2 Interest receipts .. 13 738 759 75.0 755 76.3 76.8 777
7.3 74 72 7.3 7.5 74 Dividends........ 14 26 2.7 26 26 27 28 3.1
394! 38.1 38.5 394 414 427 Rents and royalties . 15 10.7 10.9 10.7 108 1.0 11.2 11.6
230 222 223 228 24.9 26.3  Current transfer receipts . 16| 4629| 490.4| 4836 4879| 4931| 4970} 5005
16.3 ’ 15.9 16.3 16.6 16.5 16.4 Federal grants-i(n-ai)d 17| 3586 3775 317130 Szg; . 312; 332; 331 g
| From business (net 18 40.6 432 1 . . . 5.
23 -B1 -3.0 02 ‘ -04 -12 o From persons.......... 19 63.7 69.7 ‘ 67.4 69.0 ‘ 70.5 720 733
i urrent surplus of government
B 2 2y e e enerpIieS. oo 20| -107] -122 118 -120 -124] 127 -132
1,686.8" 1,665.6| 1,670.9 1,696.4‘ 17145} 1,7465 Current expenditures 21| 1,773.0| 1 8982[ 1,862.4| 1,876.5| 1,905.8] 1,948.1| 1,984.8
1,274, 3 1,248.51 1,271.4| 1,286.3| 1,291.1| 1,321.6 Consumption expenditures . 22| 1,276.5| 1,365.9° 1.326.7| 1,3559' 1,374.3] 1,406.4 | 14429
1 270 71 1245.0| 1,267.8| 1,282.6' 1,287.5! 1,317.8  Government social benefit payments
‘ 35 3.6 37 35 38 to persons... 23, 400.8| 433.0) 4381 4215| 431.7| 4409 4402
412 5 4170 399.5| 4102 r 423.4 i 424.9 Interest payments 24 95.4 98.9 973 986 99.3{ 1004! 101.2
! Subsidies 25! 04 04 0.4 04 0.4 0.4 0.4
3775| 3740 376.1] 3791 380.7 3814  Less: Wage accruals less
35.0 43.0 233 311 427 435 disbursements ...........ccccceccvcinnn 26 } 0.0 0.0 0.0 0.0 ‘ 0.0 } 0.0, 0.0
302.4| 29631 3094, 3093' 2947| 3146 Net state and local i ’
1452|1456 1515 1506. 1333- 1537 government saving... 27! 246 -118; 58 134, -130| 419 637
157.2| 150.7| 157.8) 158.7| 161.4) 160.8  Spcig)insurance funds 28 7.1 6.1 6.3 6.2 6.0 591 6.0
467) 466 489 462| 471 480 29| 175 -179| -122] 72| -190] -47.8| -69.7
00| 00| 00| 00| 00, 0o Addenda ?
‘ Total receipts 30 ‘ 1,854.5 1,944.4| 1,907.3| 1,948.0| 1,956.0| 1,966.4| 1,976.1
_ _ _ _ _ _ Current receipts .. 1,797.7| 1,886.4| 1,856.6| 1,889.9| 1,892.8| 1,906.2| 1,921.0
ﬂ?g 21%3 E?gg 3?3:2’ 213 g 31;3 Capital transfer receipts... 32 56.9 58.0 50.6 58.1 63.1 60.2 55.1
2076 -2194| -189.9| -211.1| -209.9 ‘ ~306.0 Total expenditures ... 33| 1,936.0| 2,080.0| 2,036.3 | 2,056.5| 2,090.1| 2,137.4; 2,168.8
Current expendltures | 34117730 1,228.2 1,822 4 LBE.E’ 1,90?.8 12%8; ‘ 1,983.§
; G ent tment... | 35| 314.0 791 335.0| 344. 351. . 358.
26996 | 2641.6( 2698.7| 27151 | 27430 27253 e e | 1 Sl ’
26735 2,619.7| 2,670.1| 2,689.4 | 2,714.7| 2,698.0 Net purchases of nonproduc
%1 219, 286) 258 282 273 BSSLS ..o e 37| 112 114) 14| 14| 114l 114 115
2,983.4| 2,917.2| 2,963.8| 3,018.8( 3,033.6, 3,099.8 Less: Consumption of fixed |
28920 2,838.2| 2,876.9| 2,919.7| 2,933.2| 3,009.9 [o2: 4] 1 VRO 38| 1623] 1775 1727 1759 179.0) 1824] 1858
1200| 1168° 1198 1226) 12081 1227 Net lending or net borrowing (<) | 39| -81.5| -1356 —125.9[ -108.5| -134.1| 1711 <1927
826 721 796 853 935 885 et lending 90 | 39| BI5| ~1386) 28] 085 131 -
~0.8 -13' -23 22 -1.7 } -17
110.4| 1086| 1102| 1109 1121, 1135
-283.8] -2756| -265.1| -303.7| -290.7| -374.5
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Table 3.9.1. Percent Change From Preceding Period in Real Government
Consumption Expenditures and Gross Investment
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Table 3.9.2. Contributions to Percent Change in Real Government
Consumption Expenditures and Gross Investment

[Percent]
j ‘ Seasonally adjusted at annual rates Seasonally adjusted at annual rates
\ Line | 2006 2007 2007 2008 Line | 2006 2007 2007 2008
| L 1 i v ) | [] il v . |
Governmdent consumption \ | 1 Percent change at annual rate: o
expenditures and gross ! i
IOVESHNENT. ... 10 18 20/ -05| 41| 38 20/ 20 et toact ‘
Consumption expenditures * | 2 14 19+ -04 3.3 35 20 3.1 investment........... 1 18 20/ 05 41 18 20 2.0
Gross investment 2. 3 37 24| -09 79 5.2 197 =35 L i " :
Structures 4 19 30| 28| 74| 55| 49 ’ 79 P‘*:;fe"s'f’ge points at annual |
i . 1. 7. . ! =3. . . . .
Equipmentand software ) §| 69 3 78 80y 48 881 57 Consumption expenditwres | 2| 148|  161| -033  273| 289 163 257
Fedeg:)lnsumptmnexpendutures ----- g fg ;z jg gg ;1 ?g :: Gross investment 2 ’ 3| 063 042| -015] 135 090 033 -062
Gross investment ' 8 68/ 09| -19.8 99 74| 67 \ 40 Egﬁim;r:;;ﬁ é gﬁ; 883 4?33 822 82? .822 ‘ —833
Structures...... o| 22| 09| —33| 43| 230 131 -87 P i ‘ ' ' ' ' ' ‘
Equipment and software. 10 75 12| 147 109 50/ -g9 65 Federal ... \ 6 0.81 0631 -237 215 2.54 0.19 \ 1.56
National defense........... 1] 19| 28 -108] 85| 101 -05| 56 Consumption expendilues AR TR AR B B S
Consumption expenditures. 12} 121 301 -92)  &7) 96 ‘ 131 58 "Sruchres 9l oot \ 001 033, 003] 014 008 -0.06
Grg?rsulcr}\lﬁ:;mem 12 _?g 1?? :igg 232 18; ; —:gg _113 Equipment and software...... 10| 030! -005] -063 ‘ 040/ 019 -039 023
Equipment and software...... | 15 76 01| -180 65 114 l 155 65 National defense...................... " 047 068 -2.81 204 241 -013] 136
Nondefense 16 2‘ 8 _0‘ 4 3' 8 0' 9 1' 1 2' 8 1 ) 8 Consumption expenditures 12 0.26 065' -2.09 1.81 2.01 0.28 1.22
Consumption expenditures .. | 17| 22| 02| 73| 09| 20| 22| 16 Gross nvestment . B atl 0o 07l 023 040 a1 018
Gross investment 18 65 -45| -18.0 14.9 -4.7 7.3 2.7 i ) ) ' ) ; ) )
Structures 19 a3 ol g 54 11 8\ 85 55 Equipment and software 15 0.21 ‘ 000 -057 0.18 031| -046 0.17
Equipmentand software..... | 20| 73| -41| -53| 232| -101 68| 64  Nondefense. 16, 034/ -005 044 001 013} 032 020
State and local 21 18] 22| 30| 30| 19| 28 08 Sonsumption exp AR ‘ SIS ol gek
Consumption expenditures. 22 14 1.9 2.0 20 13! 22 23 rg?rsug\lljerzs ent. 19 002 -002 :0'24 ~0.02 004 003, -003
Gross investment 23 26 36 71 72 44 501 59 ioment an ) ) ) ) ) | )
Structures 1o 31 66 75 45 14 3 Equipment and softwart 20 008 -005 -006 023 -0.11 0.07 0.06
Equipment & 58| 611 92| 57| 33| 77| 44 Stateandlocal.......... 21| 100 140 188 183 125 176 039
) i i J ) i . Consumption expenditures 22 0.69 0.94 1.02 1.01 0.67 1.12 117
1. Government consumption expenditures are services (such as education and national defense) produced by government Grg?rsug\l/fr:es};m?r.lt.. gi 8?5 332 ggg 82(2) g% ggg :ggg
!mhii}:1 ;’a[go\;eislgigt% r}f;er:(rj cs%sf;v;);%r)(l)ducnon. Excludes government sales to other sectors and government own-account invest- Equipment and software .. 25 012 0.13 019 012 008 016 0.09

2. Gross government investment consists of general government and government enterprise expenditures for fixed assets;

inventory investment is included in government consumption expenditures.

Table 3.9.3. Real Government Consumption Expenditures and
Gross Investment, Quantity Indexes

{Index numbers, 2000=100]

1. Government consumption expenditures are services {such as education and national defense} produced by government
that are valued at their cost of production. Excludes government sales to other sectors and government own-account invest-

ment {construction and software).

2. Gross government investment consists of general government and government enterprise expenditures for fixed assets:
inventory investment is included in government consumption expenditures

Table 3.9.4. Price Indexes for Government Consumption Expenditures and
Gross Investment
[Index numbers, 2000=100]

‘ \ Seasonally adjusted Seasonally adjusted
Line | 2006 \ 2007 2007 2008 Line | 2006 | 2007 2007 2008
| vl | I I ol oW I

Government consumption Government consumption

expenditures and gross expenditures and gross
investment........................ 11115092 117.427 | 115.865 | 117.028 118,121 118.693 | 119.268 investment....................... 11127.334 | 133.042 | 130,765 | 132.527 | 133.588 | 135.286 | 137.575
Consumption expenditures '| 2| 114.368 | 116.593 | 115.247 | 116.183 | 117.184| 117.758 | 118.667 Consumption expenditures 2(128.913 | 134.469| 132.048| 133.974 | 135.019| 136.834 | 139.378
Gross investment 2, . 3] 118.575] 121.441| 118.814 1 121.098 | 122.644 | 123.209 122.111 Gross investment 2. 311201281 126.518| 124.894 | 125.914 127.046 | 128.218| 129.365
Structures.......... . 4| 107.629| 110.873 108.334 ] 110.274 111.767| 113.118| 110.824 Structures 41 136.047 | 147.121| 144.328 1 146.166 | 147.969 150.021 | 151.744
Equipment and software 5] 140.3281 142,128 | 139.409 | 142.445 . 144.049 | 142.608 | 144.607 Equipment and software 5| 96.841| 97.137| 97.046| 96.997| 97.247| 97.259| 97.641
Federal..............ccommmcncccnnns 6 128.255| 130,454 | 127.886 129.756\132.000 132,175 | 133.598  Federal...............cccoouvviicnriiecinnnes 6| 125.622| 129.256 | 127.886 | 129.088 | 129.622 | 130.416 | 132.360
Consumption expenditures. 7‘ 126.034 | 128.683| 126.196 127.877 : 130.074 | 130.586 132.009 Consumption expenditures 7 129.158\133.216 131.684 | 133.085 | 133.603 | 134.491| 136.662
Gross investment 81144.865| 143.511 [ 140.322 | 143.680 146.280 | 143.763| 145.175 Gross investment. 81103.990 | 105.200| 104.764 | 104.894 | 105.442 105.701\106.321
Structures....... 9| 94.146| 95.028| 91.107| 92.066| 96.956| 99.980| 97.728 Structures......... 91 134.009 ' 141.063| 139.136 | 140.468 | 141.711. 142.938 | 143982
Equipment and software. 10| 156.577 | 154.656 | 151.736 | 165.710 | 157.614 | 153.563 | 155.997 Equipment and softwart 10| 99.352, 99.830| 99.578| 99.564 | 100.022| 100.157 - 100.718
National defense............... 117 132.722) 136.400 | 132.744 | 135.488 | 138,775 | 138.592 | 140.500 National defense................. " 127.027\130.681 129.153 | 130,454 | 131.069 | 132.049 | 133.937
Consumption expenditures. 12‘ 129.575 | 133.524 129.843 | 132.566 | 135.626 | 136.062 | 137.981 Consumption expenditures .. 12 130.776° 134.834 | 133.137 | 134,637 | 135.222 136.341 | 138.404
Gross investment. 131157.016| 158.342 | 154.971 | 157.839 | 162.994 | 157.566 | 1569.351 Gross investment 13(103.760 | 105.127 1 104.564 | 104.741( 105.511 | 105.692 | 106.561
Structures....... 141 93.294]103.686| 94.677| 99.180] 107.9891 112.898 109.449 Structures .... 14 136.013\143.387 141.543| 143170 144.267 | 144.568 | 145.660
Equipment and 15| 165.077 | 164.992 1 162.560 | 165.133 | 169.639 | 162.635 | 165.230 Equipment an 15'101.166 | 102.123 101.648 | 101.727 102.472‘102.644 103.495
Nondetense.................... 16| 120.234| 119.721 | 119.140 | 119.414 | 119.747) 120.583 | 121.114 Nondetense 16| 122.959 | 126.553 | 125.503 ' 126.539 | 126.876 | 127.293 | 129.354
Consumption expenditures. 171 119.543| 119.755 | 119.498  119.232| 119.816 | 120.473 | 120.965 Consumption expenditures .. 17‘126,083 130.143 | 128.942 | 130.150 | 130.532 | 130.948 | 133.348
Gross investment 18| 125.7281 120.127 | 117.224 1 121,363 | 119.898 | 122.023 | 122.840 Gross investment. 181104.273 | 105.156 | 104.988 | 105.020 ' 105.095 | 105.521 | 105.627
Structures....... 19| 94.559] 89.626 88.827\ 87.614] 90.085| 91.967| 90.444 Structures 19 132.964 1 139.857| 137.852 1 138.992 | 140.341 | 142.241} 143.254
Equipment and software. 20| 140.045( 134.303 | 130.324 ' 137.298 | 133.687 | 135.903 | 138.020 Equipment and software....... 20| 95.042| 94.368| 94.656; 94.415| 94.178| 94.224| 94.103
State and local 211108.4181110.816 | 109.748 | 110,564 | 111,096 ' 111.857 112,025  State and local 21| 128.370 | 135.316 | 132.499 | 134.586 | 135.963 | 138.209 | 140.706
Consumption expenditures 221 107.966| 109.965 | 109.235 | 109.768 | 110.126 | 110.731 | 111.368 Consumption expenditures .. 221128.822 | 135.331 | 132.344 | 134.602 | 135.984 | 138.396 | 141.180
Gross investmen 23(110.206( 114.218| 111,772 1 113.740 | 114.980 | 116.380| 114.613 Gross investment. 231126.623| 135.338( 133.194 | 134.604 | 135.991 | 137.562 | 138.936
Structures....... 241 108.648| 112.059 . 109.618| 111.630| 112.878" 114.109] 111.811 Structures......... 241136.179 | 147.520 | 144.672 | 146.542 | 148.381 | 150.487 | 1562.254
Equipment and software 25| 117.770 124.965‘122.513 124.211 125.392‘127.743 129.123 Equipment and software .. 25| 92.845| 92829 93.009| 92.901| 92.799| 92.608| 92697

1. Government consumption expenditures are services {such as education and national defense) produced by government
that are valued at their cost of production. Excludes government sales to other sectors and government own-account invest-

ment {construction and software).

2. Gross government investment consists of general government and government enterprise expenditures for fixed assets;

inventory investment is included in government consumption expenditures.
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1. Government consumption expenditures are services (such as education and national defense) produced by government
that are valued at their cost of production. Excludes government sales to other sectors and government own-account invest-

ment {construction and software).

2. Gross government investment consists of general government and government enterprise expenditures for fixed assets;
inventory investment is included in government consumption expenditures.



D-24

National Data June 2008

Table 3.9.5. Government Consumption Expenditures and

Gross Investment

Tabte 3.9.6. Real Government Consumption Expenditures and
Gross Investment, Chained Dollars
[Billions of chained {2000) dollars)

Seasonally adjusted at annual rates

[ \ Seasonally adjusted at annual rates

2007 2008 Line ‘ 2006 | 2007 2007 2008
h T
| | I i v | | L W v |
Government consumption Government consumption ‘ [
expenditures and gross expenditures and gross

investment ..., 2,608.3 | 2,670.0| 2,716.5| 2,764.4; 2,824.7 investment...........o..ccee.. ©11,981.4| 2,021.6| 1,994.7| 2,014.8| 2,033.6 | 2,043.4| 2,053.3
Consumption expenditures ' 2,156.5) 2,205.7| 2,242.1| 2,2833| 2,343.7 Consumption expenditures ' ‘ 2, 1620.7) 1,652.2| 16332 16464 1660.6| 1,668.7! 1,681.6
Gross investment 2. 4518 46431 4744 48100 4810 Gross investment ? 3 [ 361.1| 369.8| 3618, 3688 3735] 3752 3718
Structures . 296.0| 305.1| 313.1| 321.3 3184 Structures 4! 2038f 209.9| 205.1| 2088 2116| 2142| 2098
Equipment and software... 1558| 159.2) 1614| 1598, 1626 Equipment and software 5 1616 1637 1606 1641 1659 1643| 1666
946.6) 969.5| 99031 997.7| 1,023.4 Federal ... 6 ’ 742.3| 755.0| 7402 751.0] 764.0( 765.0| 773.2
Consumption expenditures. 829.8| 849.8| 867.7| 8769 9008 Consumption expenditures.. 71 629.3| 6425 630.1 ‘ 6385 6495| 6520( 659.1
Gross investment.... 1168, 1198 1226 1208 1227 Gross investment... 8 1151 1140{ 1115 1142 1162] 1142} 1154
Structures....... 16.8 17.2 182 19.0 18.7 Structures.......... 9 125 12.6 121, 122 129 133 130
Equipment and software. 100.0] 1026) 1043| 101.8| 104.0 Equipment and software .. 10 1036| 1023 1004 103.0| 1043} 1016{ 1032
National defense............... 634.8| 654.5| 6735 6777 696.8 National defense 111 4915 505.1; 4916 \ 501.7| 5139( 513.2| 5203
Consumption expenditures. 5557 573.8| 589.6| 5964 6139 Consumption expenditures... 12 4168 429.3] 4174. 4262| 436.0| 4374, 4436
Gross investment.... 794 80.7 83.9 81.3 82.9 Gross investment .. 13 76.6 773 756 77.0 79.6 76.9 77.8
Structures........... 6.6 7.0 7.7 8.1 7.9 Structures ..... 14 46 52 4.7 4.9 5.4 5.6 54
Equipment and software. 724 736 76.2 732 75.0 Equipment an . 15 72.4 72.3 71.3‘ 724 74.4 713 724
Nondefense..................... 311,7| 3150| 3168| 3200 3266 Nondefense..................... 16 250.7| 249.6| 248.4| 2489 249.6| 251.4( 2525
Consumption expenditures. 2740| 276.0| 2781| 2805| 2869 Consumption expenditures .. 171 2126| 2130| 2125 2120| 2131| 2142| 2151
Gross investment 37.7 39.1 386 395 39.8 Gross investment.. 18 J 385 36.8 35.9 372 36.8 37.4 377
Structures... 10.2 10.1 10.5 10.9 10.8 Structures ..... 19° 79 75 7.4] 7.3 75 77 75
Equipment al 215 28.9 28.1 286 290 Equipment an 20 313 30.0 291 307 29.9 303/ 308
State and local.................... 1,661.7| 1,700.5| 1,726.2| 1,766.7 | 1,801.3  State and local 21 J 1,239.0{ 1,266.4 | 1,254.2| 1,263.5| 1,269.6 | 1,278.3 1,280.2
Consumption expenditures. 1,326.7 1 1,355.9( 1,374.3| 14064 14429 Consumption expenditures 221 990.9| 1,009.2} 1,0025( 10074 1,010.7 1,016.3 [ 1,022.1
Gross investment 3350( 3445, 3519| 360.3; 3584 Gross investment... 23 2480, 257.0( 2515 256.0| 2588) 2619! 2579
Structures.... 279.2| 288.0| 2948| 3023| 299.7 Structures ..... 24, 1913| 197.3| 1930 1965! 198.7| 2009 196.8
Equipment al 55.9 56.6 570! 580 58.7 Equipment an 25 57.7 61.3 60.1; 609 61.5 62.6 63.3
— Residual ! -39 -35 -3l 35 38| -29 37

1. Government consumption expenditures are services {such as education and national defense) produced by government

that are valued at their cost of production. Excludes government sales to other sectors and government own-account invest-

ment (construction and software).

2. Gross government investment consists of general government and government enterprise expenditures for fixed assets;
inventory investment is included in government consumption expenditures.
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1. Government consumption expenditures are services (such as education and national defense) produced by government
that are valued at their cost of production. Excludes government sales to other sectors and government own-account invest-
ment (construction and software}.

2. Gross government investment consists of general government and government enterprise expenditures for fixed assets;
inventory investment is included in government consumption expenditures.

Note. Chained (2000} dollar series are calculated as the product of the chain-type quantity index and the 2000 current-
dollar value of the corresponding series, divided by 100. Because the formula for the chain-type quantity indexes uses
weights of more than one period, the corresponding chained-dollar estimates are usually not additive. The residual line is the
difference between the first fine and the sum of the most detailed lines.
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Table 3.10.1, Percent Change From Preceding Period in Real Government Consumption Expenditures and
General Government Gross Output

[Percent]
! Seasonally adjusted at annual rates
Line | 2006 2007 2007 2008
[ I i ’ v [
Government consumption expenditures ' ... 1 14 19 -0.4 33 35 \ 2.0 3.1
Gross output of general government 2 1.4 20 03 32 36/ 18 29
Value added......... 3 0.6 12 038 09 1.6 1.7 2.3
Compensation of general government employees 4 0.2 09 04 06 14 15 22
Consumption of general government fixed capital 2.... 5 3.0 28 27 2.8 28 30 31
Intermediate goods and services purchased LI [ 2.6 35| 04 7.0 67 20 39
Durable goods ... 7 6.0 42 -138 125 19.7 06 8.5
Nondurable goods 8 14 14 19 1.1 47 -05 1.0
Services 9 27 4.2 0.2 88 6.3 3.1 48
Less: Own-account investment *.... 10 5.0 57 79 76 741 37 -5.6
Sales to other sectors. 1 09 24 45 24 39 07 24
Federal consumption expenditures *................c..cooviiiciinncc s 12 1.5 21 -42 5.4 71 1.6 44
Gross output of general GOVEINMENL ..............ceeeviiucorimmerieiis i seessseses s seessssesss s 13 14 2.1 -35 53 75 09 4.1
ValUB OUBA.........ovvveerasiiviamreisiessscc s ssiassees st s 14 02 0.6 -1.2 -0.7 37 1.3 37
Compensation of general government employee: 15 =11 0.0 -2.2 -16 4.1 0.9 40
Consumption of general government fixed capital 2 16 34 2.7 2.6 26 24 25 2.6
Intermediate goods and services purchased 3....... 17 3.4 3.9 -6.3 13.3; 12.3 04 47
DUrABIE GOOUS....ccveeerriissererneerrsessess s 18 8.4 46 ~24.1 189 3241 -3.1 13.1
Nondurable goods.......... [ e |18 -4.0 -9.2 -6.8 -11.4 13.8 -20.7 -10.7
SOIVICES ..vevov v e s e s s 20 3.8 55 -3.8 15.8 10.0 35 5.6
Less: Own-account investment *............ccooeeervcrn . 21 -1.7 0.2 -10.8 44 124 -3.9 -1.2
Sales to other sectors........ 22 -9.0° -16 119.7 =72 60.5 -50.9 -22.1
Defense consumption expenditures ' .. 23 12 3.0 -9.2 8.7, 9.6 1.3 5.8
Gross output of general government ... [T 24 1.2 341 ~8.0 78 105 02 54
Value added............cooovvcmmennneericinnnns | 25 -0.5 0.3 -28 -0.8 42 1.1, 3.1
Compensation of general government employee: . 26 -16 -0.4 —44 -18 48 07! 32
Consumption of general government fixed capital 2 w27 30 25 24 25 23 26 27
Intermediate goods and services purchased °...... 28 33 6.3 -13.6 18.7 17.9 -0.8 8.0
Durable goods............vurrrececrirrrinenr s 29 8.5 5.0 -26.4 20.2 348 -40 135
Nondurable goods...... .30 -7.6 -14.8 -15.6 -239 26.4 —44.4 | -17.3
Services [ 31 37 87 -11.2 23.0 14.8 47 9.5
Less: Own-account investment #............ccoovvvccnnnns 32 -20 0.0 -12.9 37 54 4.1 -0.5
Sales to other sectors... 3 6.8 8.3 7605 | -62.5 266.7 -80.2 -397
Nondefense consumption expenditures ' 34 22 0.2 7.3 -0.9 2.0 2.2 1.6
Gross output of general government .... 35 18 0.0 6.4, 04 1.6 23 15
Value added................... 36 0.5 1.0 1.9 -0.5 29 1.5 48
Compensation of general government employee 37 ~0.2 0.5 17 -12 3.0 1.4 5.3
Consumption of general government fixed capita 38 44 32 29 2.9 25 2.1 21
Intermediate goods and services purchased 2 39 35 -13 134 1.7 -03 3.5 -32
Durable goods..............ccuwerrrcennn. 40| 75 0.2 9.9 45 16 95 74
Nondurable goods. L 1N FSUSTUUSOURY ISPV RVRN (URPPOROURRTETIN DYOROUUORURT OO
Commodny Credit Corporation mventory change 42 | e i
Other nondurable goods...... 43 -2.0 -25 5.8 6.6 22 19.4 -35
SBIVICES ..ot treeaseeresee bt et st s 44 39 -1.2 152 1.1 -06 08 -35
Less: Own-account investment #... [P 45 -1.4 03 -9.0 50 182] -97 -1.8
Sales to other seclors.......... e . 46 -188 -9.9 -36.3 130.8 . 18.0 5.8
State and local consumption expenditures ’ .47 14 2.0 2.0 2.2 23
Gross output of general government 48 14 23 22 23 23
Value added........c...covccecrrvnririseccen s 49 1.0 1.6 1.6 19 1.7
Compensation of general government employee: 50 0.8 1.5 1.4 17 1.5
Consumption of general government fixed capital 51 2.8 27 3.0 34 36
Intermediate goods and services purchased ® 52 2.1 38 a3 30 34
Durable goods....... 53 25 44 38 33 20
Nondurable goods. 54 25 35 33 32 29
Services............. . . .| 55 1.8 37 32 2.8 37
Less: OWN-aC00LNE iNVESIMENE & ..o s | 56 65 12.4 8.3 53 65
Sales to other sectors 57 12 2.8 27 25 3.0
Tuition and related educational charges .. 58 09 2.0 24 2.4 24
Health and hospital charges 59 -06 2.0 24 24 24
Other sales . 60 39 4.6 3.2 26 43
- PR - R S _ : J—

1. Government consumption expenditures are services (such as education and national defense) produced by govemment that are valued at their cost of production. Excludes govemmem sales to other sectors and
government own-account investment {construction and software).

2. Consumption of fixed capital, or depreciation, is included in government gross output as a partial measure of the services of general government fixed assets; the use of depreciation assumes a zero net return on
these assets.

3. Includes general government intermediate inputs for goods and services sold to other sectors and for own-account investment.

4. Own-account investment is measured in current dollars by compensation of general government employees and related expenditures for goods and services and is classified as investment in structures and in soft-
ware in table 3.9.5.
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Table 3.10.3. Real Government Consumption Expenditures and
General Government Gross Output, Quantity Indexes
[index numbers, 2000=100]

Seasonally adjusted

Line 2006 2007 2007 2008
rolo i v i

Government consumption expenditures ' ... 11 114368 116,593 115247, 116.183; 117.184] 117.758| 118.667
Gross output of general government ............ 21 114.071 116.409' 115076 115.991 117.019| 117.548| 118.402
Value added............coovuerinrcvrnnnrinns 3 107.192 108.435 107.919 108.157 108.597 109.066 109.695
Compensation of general government employees 4| 105667{ 106586, 106.188| 106.334| 106.711 107.1131  107.692
Consumption of general government fixed capital ? 5 116517| 119.789| 118535 119.354| 120.191 121.077 122012
Intermediate goods and services purchased 6! 126940 131.358| 128476 130677| 132.817| 133463, 134.733
Durable goods ....... 7 128.231 133.603 127.776 131.586 137.628 137.421 140268
Nondurable goods 8| 117.899| 119517 118617 118946| 120.325| 120.180| 120.491
SEIVICES .ovevrveevrir e ceerin e 9 130.063 135,532 132.110 134.924 137.014 138.0791  139.634

100 116.517| 123127 120.115] 122341 124.464| 125587 123783
Sales to other sectors 1 112.053| 114.766| 113647 114328| 115440, 115651  116.347

Federal consumption expenditures '.... . .| 12| 126.034| 128.683| 126.196| 127.877| 130.074| 130.586| 132.009
Gross output of general government ... .1 13| 125631 128213 125754 127.389| 129.714| 129.994| 131.320
Value added . .| 14| 106820 107.410| 106.978| 106.789| 107.765| 108.107| 109.093
Compensation of general government employees... 15| 105.772| 105728| 105.458| 105.032| 106.087| 106.336| 107.388
Consumption of general government fixed capital 2 16| 111.028| 114036 112.983| 113.706; 114.378| 115079 115.807
Intermediate goods and services purchased °............ t7( 157.984| 164212 158.023, 163.031 167.818, 167.977' 169.909
Durable goods.......... 18| 143691 150.317| 140.661| 146.883| 157.472| 156251, 161.120
Nondurable gooas............corrceerirmrennsienns 19| 149.000| 135.342| 138.189| 134.064| 138.464| 130.653; 127.007
Services.. 201 161583 170.523| 163528| 169.632| 173705 175225 177.626
Less: Own-account investment ¢ 21 112708 112.925| 110649 111.848| 115.168; 114.036| 113679
Sales to other sectors............... .| 22| 102.376| 100.697| 100.409 98.560 | 110.934 92.884 87.271

Defense consumption expenditures * .. 23| 129.575| 133.524| 129.843| 132.566| 135.626| 136.062| 137.981
Gross output of general government ... 24} 129717 133.702| 130.155| 132631 135.980 | 136.043| 137.853
Value added...... 25| 107494, 107.838| 107.373| 107.159| 108.256| 108.564| 109.399
Compensation of general government employees... 26 107.637| 107.220| 106.923| 106.429 107.674| 107.854 108.717
Consumption of general government fixed capital ? 27| 108.011| 110.747| 109.744{ 110416 111.055| 111.771 112.521
intermediate goods and services purchased 2 28| 167.183| 177.720| 168.584| 175.960 183.360| 182.975 186.525
Durable goods 29| 141.094| 148.137| 138.051| 144543 155.760| 154.193] 159.155
Nondurable goods..............ccccwmmmmnriiinne 30 133472, 113711 120.349| 112414} 119.185| 102.898 98.137
Services.. s s 31 177.435 192877\ 181.716| 191.360| 198.068| 200.363| 204.971
Less: Own-account investment 4...... 321 140320 140348 138.121 139.387| 141.233| 142.652| 142474
Sales to other sectors........... 33| 147845  160.161 178.601 139.761 193.275| 129.006| 113.665

Nondefense consumption expenditures ' 341 119.543| 119.755| 119.498| 119.232| 119.816, 120.473| 120.965
Gross output of general government 35 118.353| 118.375 117.895| 118.001 118.463| 119.140 119.583
Value added.........cccooeevvriimmrecnriccs 36| 105645 106.679| 106.308| 106.163| 106.920| 107.323; 108.584
Compensation of general government employees... 37 102.962| 103515 103.286| 102969 103.722| 104.082 105.439
Consumption of general government fixed capital 2 38| 1195941 123.398| 122197| 123.068| 123.835| 124.491 125.150
Intermediate goods and services purchased 3........ 39  141.004! 139132 138.449| 139.035) 138.929| 140.114| 138997
Durable goods 40| 178140 178443 175.633| 177.557| 178.243! 182.339| 185617
Nondurable goods..........oo...vvrrremmiicrnns . e
Commodity Credit Corporation inventory change N

Other nondurable goods .| 43| 187.929] 183.176| 179.457| 182358| 181.335| 189554, 187.881

SOIVICES ... otreeiti e st s 44| 135.863| 134.249| 134.001 1343761 134.180| 134.440| 133.262

Less: Own-account investment *.. .| 45 97.908 98.230 95916 97.083| 101.235 98.685 98.226
Sales fo other sectors.... 46 82.691 74544 65.585 80.836 74.309 77.447 76.290

State and local consumption expenditures ' 47| 107.966° 109.965( 109.235| 109.768( 110.126.  110.731 111.368
Gross output of general government 48| 108.928 111161 110322 110.920( 111.381 112.019 112.666
Value added 49| 107.352  108.880| 108.326| 108.753| 108.959: 109.482| 109.956
Compensation of general government employees 50 105.653| 106.946 106.497 106.866 106.980 |  107.440 107.838

Less: Own-account ir

1t

Consumption of general government fixed capital 2...........ccoovvivnvrnriicccncinniiinnns 51 121.755) 125265 123.835; 124741 125720, 126.765] 127.876
Intermediate goods and services purchased 3 ................. 52 111.909| 115487 114109 115034 115977 116830 117.798
DUTADIE GOOGS.......covvvveeeereesserrcereeeeeacsisessessssnssss s L] 881 110.113| 114077 112.603| 113.658| 114560 115486 116.071
Nondurable goods.... .| 54] 113.376| 117.150| 115730 116.673| 117.629 118568 119.430
Services.. « | 85 111.283' 114726 113376 114.282| 1152211 116.020| 117.082
Less: Own-account investment ¢ 56| 117.544: 125630 122446 124911 126.762| 128.401 126.265
Sales to other sectors.......... 57, 112366, 115202] 114.059| 114.810| 115612 116325 117.195
Tuition and related educational charges.......... 58| 104532| 106.858| 105.901| 106.537| 107.176| 107.819| 108.467

Health and hospital charges......... 59 109.258 111.393 110.396 111.058 111.724 112.394 113.068

OHHBT SAIES ..ot ceies et sses s bbbt b e 60| 123.261 1276241 126102 127.087( 128.237| 129.071 130.433

1. Government consumption expenditures are services (such as education and national defense} produced by government that are valued at their cost of production. Excludes government sales to other sectors and
government own-account investment (construction and software).

2. Consumption of fixed capital, or depreciation, is included in government gross output as a partial measure of the services of general government fixed assets; the use of depreciation assumes a zero net return on
these assets.

3. Includes general government intermediate inputs for goods and services sold to other sectors and for own-account investment.

4. Qwn-account investment is measured in current doflars by compensation of general government employees and related expenditures for goods and services and is classified as investment in structures and in soft-
ware in table 3.9.5.
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Table 3.10.4. Price Indexes for Government Consumption Expenditures and
General Government Gross Output
{Index numbers, 2000=100}

Seasonally adjusted

2008

Line 2006 2007 2007
‘ | ] i it v |
Government consumption expenditures ... 1 128.913| 134469 132.048 133.9;:T 135.019( 136.834  139.378
Gross output of general government 2 128.751 134279 131.929| 133.761 134.814| 136.614| 138.978
Valle 8008G........coooovvcconvcrisr s 3 130.963 136.652 134.834 136.167, 137.252 138.355 140.126
Compensation of general government employees 4 133898| 139640 137.767| 1391211 140272| 141.401| 143.306
Consumption of general government fixed capital ? 5| 115342° 120.714| 119183 | 120401| 121.151| 122121° 123.229
Intermediate goods and services purchased 3 6| 124915  130.162| 127.026| 129599, 130.602| 133421 136.647
DUFBDIE GOOTS .....ccooeeriecnr vt icentneseee st esass s sssss s et 7 106.644 107.448 107.552| 107.330 107.424 107.486 107.999
Nondurable goods ..... 8 139.788 148.792 139.635| 147.682 148.892 158.960 169.405
Services 9 122.021 126.569 125.007| 126.122 127.157 127.988 129.250
Less: Own-account investment #.............ccocccccuvrnns 10 124.481 129.175 127.359| 128.687 129.697 130.957 132.598
Sales to other sectors... 1 128.038  133465| 131517, 132792 133.900( 135650  136.933
Federal consumption expenditures 121 129,158| 1332161 131.684 133085, 133.603| 134491, 136.662
Gross output of general government 13 129.071 133123  131.597 132.991 133.507 134.397 136.557
Value added 14 136.135 140.769 139.564| 140.938 141.032 141,542 144.460
Compensation of general government employee 15 145283; 150.801 149.483| 151.006| 151.087| 151.630| 155.338
Consumption of general government fixed capital 2............c....coooweurvvne. 16( 109.690; 1118921 111006/ 111965, 112.091 112507 113.281
Intermediate goods and services purchased °... 17 119.874 123.233 121.388 122.787 123.741 125.016 126.352
Durable goods 18 104.918 104.660; 105.392| 104.646 104.367 104.234 104.391
Nondurable good: 19 133.912 140.268 130.563| 137.752 141.273 151.484 157.031
Services.... 20 120.224 123.841 1224301 123529 124.399 125.005 126.118
Less: Own-account inVestment @ ... eceeanns 21 130.2471  134706| 133406 134742 135.047| 135628 137.688
Sales to Other SECIOTS ...........coocvvvvecveccsrriecrrineneciins 22 119.306 122.657 121.543 ! 122.292 122.749 124.043 124.964
Defense consumption eXpenditures ' ... e 23| 130776 134.834| 133.137 ‘ 134,637! 135.222| 136.341| 138.404
Gross output of general government 241 130.756| 134817 133.124 | 134.620) 135203) 136323} 138.386
Value added ........... 25 138.746 143517, 142214] 143685 143.759 144.411 147.334
Compensation of general government employees 26 150.292 156.056| 154.678' 156.216( 156.270| 157.061 160.832
Consumption of general government fixed capital 2.. 27| 111115)  113.591 1124731 1137751 113.891 114226 115217
Intermediate goods and services purchased * 28\ 120899 124191 122152 123652 124.711 126.249|  127.469
Durable goods.............commmmiricerrirmmrinn 29| 106276 106.210| 106.927| 106.179| 105.917| 105816 106.041
Nondurable goods.... 30 149951| 160.281, 142.638| 156.088| 161.201 181.195| 190.768
Services.. 31 121101 124.653 123.169 124.237 125.265 125.942 126.871
Less: Own-account investment * 32| 132.288 136.534 135.106 136.663| 136.874| 137492 139.644
Sales to other sectors.........ccocviicnne . 33 ‘ 126.284| 130.750| 129.371| 130.380| 130.909| 132.342| 134.316
Nondefense consumption expenditures ... eceesseen e 34! 126.083| 130.143| 128.942| 130.150, 130.532] 130.948| 133.348
Gross output of general government .. 35: 125.925| 129.961 128.765| 120962 130.344| 130774 133.134
Value added 36| 131.605( 136.003| 134.967 136.176) 136.303| 136.567 139.478
Compensation of general government employees............cccoocc.e.n. 37| 137719 142.866| 141638 143.139| 143.260| 143.425| 147.041
Consumption of general government fixed capital 2...........ccooovvvernenereinnnrinnes 38| 106.005| 107.512| 107.212| 107.305| 107.456| 108.078| 108.300
Intermediate goods and services purchased 3............... 39| 117.7447 121257 119.861 121.034| 121745 122.388| 124.011
Durable goods 40 90.365 88.128 89.014 88.304 87.837 87.357 86.793
Nondurable goods. 41 [P FOTUSRRTSORVOIRS ISR . -
Commodity Credit Corporation inventory change............ccocuuveorveevernicienns 42].... e - o |
Other nondurable goods.... 43 117.297 120.884 | 118107 119.682 121.821 123.926 126.303
Services 44 118.792 122553 121309 122480, 122992 1234301 12499
Less: OWn-accountinvestment 4 ..o s 45| 128510 133.129° 131.931| 133.094| 133470/ 134.023| 136.007
Sales to other sectors 46 115.161 117.521 116636 117.151 117.5497 118747 118.978
State and local consumption expenditures '...... 47| 128.822] 135331 132.344] 134.602] 135.984| 138.396( 141.180
Gross output of general government 48 128.634] 134.915) 132144 134197 135.525) 137.793] 140.263
ValUE BATRA. ... e b nes bt 49 128.806| 134.933 132.863 134.179 135.671 137.020| 138.316
Compensation of general government employee: 50| 129.888| 135.710] 133645 134.941 136.460! 137.792| 139.070
Consumption of general government fixed capital 2...............c.ccooocomnniinne. 511 120345\ 128501 126404| 127.850| 129.148; 130.602| 132.003
Intermediate goods and services pUrchased 3.............cccvverrriimriiniconnerccs 52| 128.318] 134.856| 130.835) 134.206| 135242 139.140| 143.684
Durabie goods. ......ccoc....... OO ROTOO 53 108.957| 111415 1105441 111119 111.809 112190 113.282
Nondurable goods....................cceevrmrrvne. 541 140782 150.265| 141.203| 149.400| 150207 160250 171.493
SOIVICES .....vvvvvoseeescreesess oo sssae e st e 55| 123524 128.880| 127.185| 128.314| 129.494! 130.528| 131.923
Less: Own-account inveSIMENt 4 ... e 561 123.069 127.801 125888 127.211 128.357 129.748}  131.303
Sales to other sectors 57 128.251 133.736 131.766 133.055 134.181 135.942 137.234
Tuition and related educational charges........ 58| 152.765| 162302 158797 161.166| 163.242, 166.004| 168.654
Health and hospital charges ... 59 125.943 130.074 128.582 129.443| 130.323° 131.946 132.452
OB S8IES ....ooovvv et 60 116.8731 121923 120.160 1214231 122.357 ] 123.753) 125339
1 —

1. Government consumption expenditures are services (such as education and national defense) produced by government that are valued at their cest of production. Excludes government sales to other sectors and

government own-account investment {construction and software).

2. Consumption of fixed capital, or depreciation, is included in government gross output as a partial measure of the services of general government fixed assets; the use of depreciation assumes a zeto net retura on

these assets.

3. Includes general government intermediate inputs for goods and services sold to other sectors and for own-account investment.
4. Own-account investment is measured in current dollars by compensation of general government employees and related expenditures for goods and services and is classified as investment in structures and in soft-

ware in table 3.9.5.
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D-28 National Data June 2008
Table 3.10.5. Government Consumption Expenditures and General
Government Gross Output
[Billions of dottars]
Seasonally adjusted at annual rates
Line | 2006 J 2007 2007 2008
| Ii 1] v |
Government consumption expenditures ' 1 2,089.3| 22219 2,156.5 2,205.7 2,2421 2,283.3 2,343.7
Gross output of general government....... 2 24415 2,598.7 2,523.7 2,579.1 2,622.4 2,669.5 2,735.4
Value added 3 1,501.5 1,584.9 1,556.3 1,575.2 1,594.2 1,613.8 1,644.0
Compensation of general government employees 4 1,277.9 1,344.3 1,321.3 1,336.1 1,351.9 1,367.9 1,393.9
Consumption of general government fixed capital H 5 2236 ‘ 2406 235.0 239.1 242.3 246.0 250.1
Intermediate goods and services purchased ............ 6 940.0 1,013.8 967.4 1,003.9 1 028 3 1,055.6 1,091.4
Durabie goods ........cccouvc.enn. 7 60.3 63.3 60.6 62.3 65.2 65.1 66.8
Nondurable goods 8 239.5) 258.5 2407 255.2 260.3 2776 296.6
Services.............. 9 640.2 692.0 666.2 686.4 7028 7129 728.0
Less: Own-account investment .. 10 26.2 28.8 27.7 28.5 292 29.8 29.7
Sales to other sectors 1 3259 348.0 3395 3448 3512 356.4 361.9
Federal consumption eXpenditures T................corricnmmrmmrmmmmmsnnns s 12 812.8 856.0 829.8 849.8 867.7 876.9 900.8
Gross output of general government 13 8256 869.1 842.6 862.6 881.8 889.6 913.1
Value added.. 14 458.6 476.8 470.8 474.6 479.3 482.6 497.0
Compensation of general government employees... 15 359.2 3727 368.5 370.8 3747 3769 389.9
Consumption of general government fixed capital ? 16 99.4 104.1 102.3 103.9 104.6 105.6 107.0
Intermediate goods and services purchased 3....... 17 367.0 392.3 3718 388.0 402.5 407.0 416.1
DUrADIE GOOTS.......cvvuveveeerricrrrisrerrccersrenrissrss s s 18 36.2 37.8 35.6 36.9 385 39.1 40.4
Nondurable goods... 19 37.7 35.9 341 349 370 374 377
Services 20 293.1 318.7 302.0 316.1 326.0 330.5 338.0
Less: Own-account investment 4. 21 47 49 48 49 50 5.0 5.1
Sales to other sectors 22 8.1 8.2 8.1 8.0 9.0 78 72
Defense consumption expenditures * 23 544.8 578.9 555.7 573.8 589.6 596.4 613.9
Gross output of general GOVEIMMEN! ...........ccc...vvireecirerreerereiesees s veessse s eessesse e 24 550.5 585.1 562.4 579.5 506.7 601.9 619.2
Value added..........cooocrrrrercrcnminse e 25 297.1 308.3 304.1 306.7 3100 312.3] 321.0
Compensation of general government employees... 26 2248 2325 229.8 231.0 233.8 235.4 242.9
Consumption of general government fixed capital 2 27 72.3 75.8 74.3 757 76.2 76.9 78.1
Intermediate goods and services purchased 3 28 2535 276.9 258.2 272.8 286.7 289.7, 298.1
Durable goods......... 29 334 35.0 329 34.2 36.7 36.3; 37.6
Nendurable goods. ... 30 209 18.9 17.9 18.3 20.0 19.4| 18.5
Services........ 31 199.2 2230 2075 2204 230.0 2339 2411
Less: Owa-account investmen 32 2.1 22 2.1 22 22 22 2.3
Sales to other sectors..... 33 38 41 45 36 49 33| 3.0
Nondefense consumption expenditures ! 34 268.0 2772 274.0 276.0 2781 28051 286.9
Gross output of general government .. 35 275.1 284.0 280.2 283.1 285.1 2876 293.9
Value added 36 1615 168.6 166.7 168.0 169.3 170.3| 176.0
Compensation of genera( government employees... 37 134.4 140.2 138.7 130.7 140.9 14151 147.0
Consumption of general government fixed capital 2 38 271 284 28.0 28.2 28.4 288 29.0
Intermediate goods and services purchased S. 39 113.6 115.4 113.5 1151 115.7 117.3 117.9
Durable goods...........ccourvomrricrnnennrererinceinnns 40 2.8 2.8 2.8 2.8 2.8 28 28
Nondurable goods.........ccooovorvviienes 41 16.9 17.0 16.2 16.6 17.0 18.0 182
Commodny Credit Corporation inventory change 42 -0.1 =011 -0.1 0.1 0.0 0.0 0.0
Other nondurable goods 43 16.9 17.0 16.3 16.8 17.0 18.11 18.2
Services... 44 93.8 957 94.5 957 96.0 96.5 96.9
Less: OWN-2CCOUNT INVESIMENT 4..........r 45 28 27 27 27 2.8 28 2.8
Sales to other SECtOrS ......covvvvvrvvvvermnecricnnns 46 45 41 36 44 41 43 42
State and local consumption expenditures ' 47 1,276.5 1,365.9 1,326.7 1,355.9 1,374.3 1,406.4 1,442.9
Gross output of general government ..................coo... 48 1,615.8 1,7295, 16811 1,716.5 1,740.7 1,779.9 1,822.3
Value added...........ooeveirrviemiiimeri s 48 1,042.9 1,108.1) 1,085.5 1,100.5 1,114.9 1,1314 1,147.0
Compensation of general government employees... 50 918.7 9716 952.8 965.3 g77.2 991.0 1,003.9
Consumption of general government fixed capital 2 51 124.2 136.5 132.7 135.2 137.6 140.4 1431
Intermediate goods and services purchased 3...... 52 572.8 6215 595.6 615.9 625.8 648.6 675.3
Durable goods................ 53 24.1 255 25.0 253 257 260 26.4
Nondurable goods. 54 2017 2226 206.6 2203 223.3 2402 2589
Services....... SO OU ST 55 3471 3734 364.1 370.3 376.8 3824 390.0
Less: Own-account investment 4 ......... 56 215 239 22.9 236 242 248 24.6
Sales to other sectors 57 317.9 3398 3315 336.9 3421 3488 3547
Tuition and related educational charges ... 58 708 769 745 76.1 77.5 793 81.1
Health and hospital charges 59 145.2 152.9 149.8 1517 153.6 156.5 158.0
Other $ales ..., 60 10t.9 1101J 107.2 109.1 110 113.0 115.6

1. Gavernment consumption expenditures are services (such as education and national defense) produced by government that are valued at their cost of production. Excludes government sales to other sectors and

government own-account investment (construction and software).

2. Consumption of fixed capital, or depreciation, is included in government gross output as a partial measure of the services of general government fixed assets; the use of depreciation assumes a zero net return on

these assets.

3. Includes general government intermediate inputs for goods and services sold to other sectors and for own-account investment.
4. Qwn-account investment is measured in current dollars by compensation of general government employees and related expenditures for goods and services and is classified as investment in structures and in soft-

ware in table 3.9.5.
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June 2008 SURVEY OF CURRENT BUSINESS D-29

Table 3.10.6. Real Government Consumption Expenditures and General
Government Gross Output, Chained Dollars
[Billions of chained {2000) dollars]

Seasonally adjusted at annual rates
Line | 2006 2007 2007 2008
| 1 1l v |
Government consumption expenditures ! 1 1,620.7 1,652.2 1,633.2 1,646.4 1,660.6 1,668.7 1,681.6
Gross output of general government 2 1,896.3 1,935.1 1,913.0 1,928.2 1,945.3 1,954.1 1,968.3
Value added 3 1,146.5 1,159.8 1,154.3 1,156.8 1,161.5 1,166.6 1,173.3
Compensation of general government employees 4 954.4 | 962.7 959.1 960.4 963.8 967.4 972.7
Consumption of general government fixed capital 2 5 193.9 199.3 197.2 198.6 200.0 2015 203.0
Intermediate goods and services purchased 2 6 752.5 7787 761.6 7746 787.3 7911 798.7
Durable goods 7 56.5 58.9 56.3 58.0 60.7 60.6 61.8
Nondurable goods 8 1713 1737 1724 172.8 174.8 174.6 175.1
Services 9 5247 546.7 532.9 544.3 552.7 557.0 563.3
Less: Own-account investment * 10 21.1! 22.3 217 22.1 225 22.7 22.4
Sales to other sectors 1" 254.6 260.7 258.2 259.7 262.3 2627 264.3
Federal consumption expenditures ' 12 629.3 642.5 630.1 638.5 649.5 652.0 659.1
Gross output of general government 13 639.7 652.8 640.3 648.6 660.5 661.9 668.6
Value added 14 336.9 338.7 337.4 336.8 3399 3409 344.0
Compensation of general government employee 15 2473 2472 246.5 2455 248.0 2486 251.0
Consumption of general government fixed capital 2 16 90.6 93.1 92.2 92.8 93.3 93.9 94.5
Intermediate goods and services purchased 2 17 306.2 3183 306.3 316.0 325.2 325.6 329.3
Durable goods 18 345: 36.1 338 35.3 378 375 387
Nondurable goods 19 28.2 25.6 26.1 25.4 26.2 24.7 240
Services. 20 2438 257.3 246.7 256.9 262.1 264.4 268.0
Less: Own-account ir M4 et e s b e P21 36 3.7 36 36 37 3.7 37
Sales to other sectors 22 6.8 6.7 6.6 6.5 73 6.2 5.8
Defense consumption expenditures ' 23 416.6 429.3 a17.4 426.2 436,0 4374 443.6
Gross output of general government 24 421.0 434.0 4225 4305 441.4 4416 4474
Value added 25 214.1 2148 2139 2134 215.6 216.2 217.9
Compensation of general government employees 26 149.6 149.0 148.6 147.9 149.6 149.9 1511
Consumption of general government fixed capital 2 27 65.1 66.7 66.1 66.5 66.9 67.3 67.8
Intermediate goods and services purchased 3 28 209.7 2229 2114 220.7 229.9 229.5 2339
Durable goods e | 29 31.4 33.0 30.7 32.2 347 34.3 35.4
Nondurable goods. 30 13.9 11.9 12.5 1.7 124 10.7 10.2
Services 31 164.5 178.8 168.5 177.4 183.6 185.8 190.0
Less: Own-account ir 1t 4 32 1.6 1.6 1.6 1.6 1.6 1.6 1.6
Sales to other sectors 33 29 3.1 35 2.7 38 25 22
Nondefense consumption expenditures ".............ccccoveciverricriiciiininnns 34 2126 213.0 2125 212.0 2131 2142 215.1
Gross output of general government 35 2185 2185 2176 217.8 218.7: 219.9 220.7
Value added 36 1227 124.0 1235 1234 124.2 1247 126.2
Compensation of general government employees 37 97.6 98.1 97.9 97.6 98.3 98.7 100.0
Consumption of general government fixed capital 2 38 25.6 26.4 26.1 26.3 26.5 26.6 26.8
Intermediate goods and services purchased 3 39 96.5 95.2 947 95.1 95.0 95.8 95.1
Durable goods............ 40 3.1 3.1 3.1 3.1 3.1 3.2 33
Nondurable goods. 41 14.3 14.0 137 139 139 14.5 144
Commodity Credit Corporation inventory change 42 -0.1 -0.1 ~0.1 ~0.1 0.0 0.0 0.0
Other nondurable goods 43 14.4 141 13.8 14.0 139 14.6 14.4
Services 44 79.0 78.1 779 781 780 78.2 775
Less: Own-account investment * 45 21 2.1 20 20 21 21 21
Sales to other sectors 46 39 35 3.1 38 35 36 36
State and local consumption expenditures ! 47 990.9 1,009.2 1,002.5 1,007.4 1,010.7 1,016.3 1,0221
Gross output of general government 48 1,256.2 12818 1,272.2 1,279.1 1,284.4 1,291.8 1,299.3
Value added 49 809.7 821.2 817.0 820.2 8218 825.7 829.3
Compensation of general government employees..... 50 707.3 715.9 7129 7154 7162 718.2 7219
Consumption of general government fixed capital 2 511 103.2 106.2 105.0 105.8 106.6 107.5 108.4
Intermediate goods and services purchased 3 52, 4465 460.8 4553 4590 462.7 466.1 4700
Durable goods 53 221 229 226 228 23.0 232 233
Nondurable goods 54 143.3 148.1 146.3 147.5 148.7 149.9 150.9
Services 55 281.0 289.7 286.3 288.6 2910 293.0 295.7
Less: Own-account investment * 56 17.5 18.7 182 18.6 188 19.1 18.8
Sales to other sectors.......... 57 2478 254.1 251.6 2532 255.0 256.6 258.5
Tuition and related educational charges .| B8 46.3 474 46.9 472 475 478 48.1
Health and hospital charges 59 115.3 1175 1165 117.2 117.8 1186 1193
Other sales 60 87.2 90.3 89.2 899 90.7 91.3 923
RESIAUAL ... 61 -35 -55 4.0 5.4 -6.0 6.8 -7.1

1. Government consumption expenditures are services (such as education and national defense) produced by government that are valued at their cost of production. Excludes government sales to other sectors and
government own-account investment (construction and software).

2. Consumption of fixed capital, or depreciation, is included in government gross output as a partial measure of the services of general government fixed assets; the use of depreciation assumes a zero net return on
these assets.

3. Includes general government intermediate inputs for goods and services sold to other sectors and for own-account investment.

4. Qwn-account investment is measured in current dollars by compensation of general government employees and related expenditures for goods and services and is classified as investment in structures and in
software in table 3.9.5.

Nore. Chained (2000) dollar series are calcuiated as the product of the chain-type quantity index and the 2000 current-doliar value of the corresponding series, divided by 100. Because the formula for the chain-type
quantity indexes uses weights of more than one period, the corresponding chained-dollar estimates are usually not additive. The residual line is the difference between the first line and the sum of the most detailed
lines.
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Table 3.11.1. Percent Change From Preceding Period in Real National Defense Consumption
Expenditures and Gross Investment by Type

[Percent)
Seasonally adjusted at annual rates
Line | 2006 2007 2007 2008
| 1 1l v |
National defense consumption expenditures and gross i 1 1.9 28 -10.8 8.5 10.1 -0.5 5.6
Consumption expenditures ... 2 1.2 3.0 -9.2 8.7 9.6 13 5.8
Gross output of general government... 3 12 3.1 -8.0 7.8 10.5 0.2 54
Value added........... 4 -0.5 0.3 2.8 -0.8 42 1.1 31
Compensation of general government employees.. 5 -1.6 0.4 -4.4 -1.8 48 0.7 32
6 24 -0.8 -4.6 2.4 6.0 -1.0 5.8
7 0.0 05 -4.0 0.6 22 43 -1.9
Consumption of general government fixed capltal 2 8 3.0 25 24 25 23 2.6 27
Intermediate goods and services purchased s. 9 33 631 -13.6 18.7 17.9 -0.8 8.0
Durable goods. . .1 10 8.5 5.0 -26.4 202 34.8 -4.0 135
AITCTAft c.ovooec s N 1.6 49 -56.5 49.0 453, 253 -24.0
Missil . 12 20.8 5.7 33 12.0 9.7 32.7 -175
13 55 0.3 7.3 =31 97.3 -51.9 13.4
14 275 -14.7 -59.6 91.9 -36.1 -8.7 182.5
15 16.5 203 14.5 367 36.8 =242 107.3
Other durable goods 16 43 -24 -9.0 -20.9 430 =224 10.6
Nondurable goods.... . 17 76 -14.8) -15.6 -239 264 -44.4 -17.3
Petroleum products..... . L) 18 0.2 4.6 54.2 -1.0 17.8 =511 -24.6
Ammunition..... . )19 -47 -35 -115 -41.0 95.2 -39.9 759
Other nondurable goods 20 -21.8 6281 -88.5 =711 -20.2: 204 -74.6
Services........ 21 37 8.7 -11.2 230 14.8 47 9.5
Research and developmem 22 83 0.6 -7.3 -94 -20.2 217 -84
Installation support ... 23 13 54 -12.7 303 153 1.0 7.8
Weapons support. 24 1.3 193 -30.9 920 437 42 21.8
Personnel support.... 25 72 14.8 -96 324 39.2 23 241
Transportation of material 26 -59 188 386 16.0 58 38 2.1
Travel of persons............. . . L2 -19.1 =31 -6.1 -10.7 -15 -28.3 -236
Less: Own-account investment * . .| 28 2.0 0.0 -12.9 37 5.4 4.1 0.5
Sales to other sectors .. . . 129 6.8 83 760.5 -62.5 2657 -80.2 -39.7
Gross investment ° 30 6.9 08 -20.6 76 137 -12.7 46
Structures 31 -1.0 1.4 434 204 405 19.5 -11.7
Equipment and SOWAE ............ocoeecrrvernsconmmvercironne 32 76 0.1 -18.0 65 114 -155 6.5
Aircraft..........onenns 33 27 -3.4 =321 21.8 -0.6 -38.5 -19.7
Missiles . . . 34 16.4 7.2 -8.3 -59.3 -43.3 18.2 -20.2
SRIDS oo e s 35 0.5 5.2 -30.3 55 038 408 -45.0
Vehicles, TSPV 36 241 237 6.7 216.9 16.7, -40.5 260.5
Electronics and software........ . 37 12.0 153 10.6 277 31.4] -155 453
ONET QQUIDIMENE ... cere s reeeeemsss s s e et e e 38 6.9 -75 -24.7 -18.7 229 -16 7 -4.1

1. National defense consumption expenditures are defense services produced by government that are valued at the\r cost of production. Excludes government sales to other sectors and governmem own-account
investment {construction and software).

2. Consumption of fixed capital, or depreciation, is included in government gross output as a partial measure of the services of general government fixed assets; the use of depreciation assumes a zero net return on
these assets.

3. Includes general government intermediate inputs for goods and services sold to other sectors and for own-account investment.

4. Own-account investment is measured in current dollars by compensation of general government employees and related expenditures for goods and services and is classified as investment in structures and in
software.

5. Gross government investment consists of general government and government enterprise expenditures for fixed assets; inventory investment is included in government consumption expenditures.
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Table 3.11.3. Real National Defense Consumption Expenditures
and Gross Investment by Type, Quantity Indexes
{Index numbers, 2000=100]

Table 3.11.4. Price Indexes for National Defense Consumption

Expenditures and Gross Investment by Type
{Index numbers, 2000=100]

Seasonally adjusted

Line | 2006 2007 2007 2008

I I s e

National defense

T2
B

consumption

expenditures and gross
investment...................... 1|132.722 | 136.400 | 132.744 | 135.488 | 138.775 | 138.592 | 140,500
Consumption expenditures ' ....... 2{129.575 | 133.524 | 129.843 | 132.566 | 135.626 | 136.062 | 137.981

Gross output of general

government 3[129.717| 133.702 | 130.155 | 132.631 | 135.980 | 136.043 | 137.853
Value added .... 41107.494| 107.838 | 107.373| 107.159 | 108.256 | 108.564 | 109.399

Compensation of general
government employees ... 5(107.637 | 107.220  106.923 | 106.429 | 107.674 | 107.854 | 108.717
Military. . 61109.510} 108.631 | 108.401 | 107.743 | 109.327 | 109.052 | 110.592
Civitian. 71104.423 | 104.940 | 104.505 | 104.341 | 104.903 | 106.012| 105.499

Consumption of general
government fixed capital 8|108.011110.747 | 109.744 | 110.416 | 111.055| 111.771 112.521

Intermediate goods and
services purchased ° .......... 9|167.183| 177.720| 168.584 | 175.960 | 183.360 | 182.975 | 186.525
Durable goods. 10| 141.094 | 148.137 | 138.051 | 144.543 | 155.760 | 154.193 159.155

Aircraft...... o+ 11]105.904 | 111.102| 96.594 | 106.712| 117.156 123.945 115.725
issi . 12| 157.206| 166.127 | 157.777 | 162.316 | 166.115: 178.302 ' 169.942
. 13]108.312| 103584 | 99.895| 99.121|117.478| 97.842| 100.964
Vehicles .| 14 183.228 156.381 146.887:172.894 ' 154,606 | 151.138 | 195.935

i .| 15,233.937: 281.530 . 259.358 | 280.444 303.308 | 283.010 | 339.606
16| 155.459 | 151.664 | 153.888 | 145.132 158.703 | 148.931 | 152.734
17| 133.472| 113.711 | 120.349 112.414\119.185 102.898  98.137

Nondurable goods ..
Petroleum products
Ammunition

18| 134.369 | 140.580 | 143.968 | 143.613 | 149.626 | 125.114 | 116.581
191189.746 | 183.078 | 191.446 167.822| 198.361 | 174.682 | 201.161

Other nondurable goods 20'104.745° 38942' 49423, 36234 34243| 35.869| 25.466

Services ... 21 177435 192.877 181.716|191.360 198.068 | 200.363 | 204.971
Research and
development 22| 175.901| 174,789 | 180.839 | 176.433 | 166.747 | 175.139| 171.318
Installation support. .| 23|130.010| 137.041 | 127.930 136.668 | 141.613 | 141.954 | 144660
Weapons support... .| 24|235.6741281.1061237.176 279.181 | 305.652 | 302.415| 317.728
Personne! support........... 251 226.604 | 260.102 | 235.951 | 253.084 | 274.888 | 276.484 | 291.827
Transportation of material | 26| 138.440 | 164.528 | 157.550 | 163.498 | 165.803 | 171.260| 172.165
Travel of persons............. 27(118.749 | 115,016 | 120.067 | 116.710 | 116.283 | 107.004 | 100.034
Less: Own-account investment 28| 140.320 | 140.348 | 138.1211 139.387 | 141.233 | 142.652 | 142.474
Sales to other sectors ... ;29| 147.845 160.161 | 178.601 139.761 | 193.275 | 129.006 | 113.665

Gross investment ® 30| 157.016 | 158.342 | 154.971 | 157.839 | 162.994 | 157.566 | 159.351

Structures......... 31| 93.294|103.686| 94.677| 99.180| 107.989| 112.898| 109.449
Equipment and software. 32| 165.077 | 164.992 | 162.560 | 165.133 | 169.639 | 162.635 | 165.230
Aircraft. 331211.329| 204.101 | 202.676 | 212.901 | 212.574 | 188.252| 178.212
Missiles 341160.806 | 149.158 | 185.640 | 148.260 | 128.625 | 134.106 | 126.741
Ships 35} 126,521 | 118.700| 115.060 | 116.607 | 116.372 | 126.762 | 109.180
Vehicles 361 269.779 | 333.849 | 270.395 | 360.770 | 374.948 | 329.283 | 453.732
Electronics and software 37 159,138 183.506 | 171.007 | 181.793 | 194.638 | 186.587 | 204.852

38| 156.427 | 144.726 | 148.247 | 140.782 | 148.240 | 141.634 | 140.163

Other equipment.....

Seasonally adjusted
‘ L y adj

Line | 2006 | 2007 2007 2008

L o Tow |ow L
R _—— S —t _ )¥ —_— ) S —_— RN

National defense
consumption
expenditures and gross .
investment o

Consumption expenditures '
Gross output of general

127.027 | 130.681
130.776 | 134.834

1 129.153 | 130.454 | 131.069 | 132.049 | 133.937
2
3]130.756 | 134.817 133.124| 134.620 | 135.203 | 136.323 | 138.386
4

133.137 | 134.637 | 135.222 | 136.341 | 138.404

government....
Value added... 138.746 | 143517 142.214 | 143.685) 143.759 | 144.411 | 147.334
Compensation ;
government employees ... 150.292  156.056 | 154.678 | 156.216 | 156.270 | 157.061 | 160.832
Military ...
Civitian.... 138.875  144.007 | 142.830 | 144.293 | 144.381 | 144.525 | 148.191

Consumption of general
government fixed capital 2
Intermediate goods and :
services purchased °.......... 9 120.899:124.191 | 122,152 | 123.652 1 124.7111 126.249 | 127 469
Durable goods 10| 106.276 | 106.210| 106.927 | 106.179 | 105.917 105.816‘106.041
Aircraft ... 111107.715| 106.105| 107.819| 106.299 | 105.375 | 104.927 | 104.672
Missiles.. 12| 109.822| 111.033| 111.841| 110.419 | 110.935 | 110.938 111.217
Ships.. 131109.940 | 108.691 | 109.702 | 109.028 | 107.754 | 108.281, 108.240
Vehicles . 14| 118.168| 119.576| 120.173| 119.411 | 118.513 | 120.208 | 120.120
Electronics . 15| 95.503| 95.586| 95.952| 95.627 | 95.422| 95.341| 95.553
Other durable goods. 16| 106.618 1 107.821 | 107.403 | 107.617 | 108.148| 108.114, 109.162
Nondurable goods ..... 17| 149.951 | 160.281 | 142.638 | 156.088 | 161.201 | 181.195 190.768
Petroleum products 18 210.537 | 226.185 | 190.903 | 217.625 | 227.479 ' 268.733 | 288.402

5
6 156.194 162.290 | 160.806 | 162.382 | 162.418 | 163.553 | 167.376
7
8

111.115| 113.591| 112.473 | 113.775 | 113.891 | 114.226 115.217

Ammunition .1 19]119.183( 122.689 | 121.552 | 122.628 | 123.209 : 123.368 | 123.686
Other nondurable goods 201 110.952 | 113.891 | 111.957| 113.746 | 114.469| 115.391 | 117.420
SOIVICES ... vvvrrecererr v 211121.101} 124,653 | 123.169 | 124.237 | 125.265 | 125.942 ' 126.871
Research and
development 22]120.521 | 123.756 | 122.500 | 123.299 | 124.233 | 124.991 | 126.402

23| 123.975) 128.482| 126.348| 127.993 | 129.462 . 130.124 | 131.340
24 116.120| 118.471| 117.857 | 117.844 | 118.960 ' 119.225 | 119.944

Installation support
Weapons support .

Personnel support .......... | 25| 119.931| 124.173| 122.837 | 123.877 ' 124.598 | 125.380 | 125.515
Transportation of material 261127.4261128.718| 126.150 | 128.216 , 129.686 | 130.822 | 133.105
Travel of persons.............. 27|128.893 | 131.010| 127.455 | 131.193 | 132.480 | 132912 136.983
Less: Own-account investment ¢+ | 28| 132.288 | 136.534 | 135.106 | 136.663 | 136.874 | 137.492 | 139.644
Sales to other sectors...... 291126.284 | 130.750| 129.371| 130.380 | 130.909 | 132.342 | 134.316

Gross investment
Structures ..........
Equipment and software

30 (103.760 | 105.127 | 104.564 | 104.741 | 105.511 | 105,692 | 106.561
31(136.013 | 143.387 | 141.543 | 143.170 | 144.267 | 144.568 | 145.660
32(101.166 | 102.123 | 101.648 | 101.727 | 102.472| 102.644 | 103.495

Aircraft ... 33| 83.537| 84.059| 82.313| 82.741| 84.396| 86.786 86.990
Missiles.. 341 103.544 | 104.239| 103.900 | 103.235 | 104.553 | 105.266 | 104.466
Ships.. 35| 128.660| 134.904 | 132.084 135.597 | 136.027 | 135.908 | 138.919
Vehicles . 36| 98.563| 99.583|100.024; 98.141| 100.135{ 100.034 | 100.645
Electronics and software 37| 88.829| 87.615! 88.401| 87.944| 87.242| 86.872| 86.620
Other equipment... 38| 108.195 | 109.190 | 109.143 | 108.892 | 109.783 | 108.940 | 110.755

1. National defense consumption expenditures are defense services produced by government that are valued at their cost
of production. Excludes government sales to other sectors and government own-account investment (construction and soft-
ware).

2. Consumption of fixed capital, or depreciation, is included in government gross output as a partial measure of the
services of general gavernment fixed assets; the use of depreciation assumes a zero net return on these assets.

3. Includes general government intermediate inputs for goods and services sold to other sectors and for own-account
investment.

4. Qwn-account investment is measured in current dollars by compensation of general government employees and related
expenditures for goods and services and is classified as investment in structures and in software.

5. Gross government investment consists of general government and government enterprise expenditures for fixed assets;
inventory investment is included in government consumption expenditures.
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services of general government fixed assets; the use of depreciation assumes a zero net return on these assets.

3. Includes general government intermediate inputs for goods and services sold to other sectors and for own-account
investment.

4. Own-account investment is measured in current dollars by compensation of general government employees and related
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Table 3.11.5. National Defense Consumption Expenditur
and Gross Investment by Type
[Billions of dollars)

National Data

es

June 2008

Table 3.11.6. Real National Defense Consumption Expenditures

and Gross Investment by Type, Chained Dollars
[Bilfions of chained (2000) dollars]

T
Seasonally adjusted at annual rates ! Seasonally adjusted at annual rates
Line | 2006 | 2007 2007 2008 Line 2006 | 2007 2007 2008
| I ’ i ‘ v | I ‘ I ‘ mow |
i
National defense [ National defense i ‘f
consumptionexpenditures consumption
and gross investment ........ 1| 6243 660.1: 6348, 6545 673.5 677.7| 696.8 expenditures and gross
Consumption expenditures * ... 2| 5448| 5789| 5557| 573.8| 589.6| 596.4| 6139 investment..........cccr 1) 4915 5051 4916 §01.7) 5139) 5132 5203
Gross output of general Consumption expenditures ........ 2| 4166 4293| 417.4| 4262| 436.0| 4374' 4436
government ... 3| 550.5| 585.1) 562.4| 5795 596.7| 6019 6192 Gross output of general
Value added .. 4! 297.1| 308.3| 304.1| 306.7| 310.0| 3123° 321.0 government 3| 421.0| 4340 4225| 4305| 4414| 4416| 4474
Compensation of general } Value added 4| 2141 2148 2139| 2134| 2156 2162 2179
government employees..... 5| 2248| 2325| 2298| 2310| 2338 2354: 2429 Compensation of general
Military... 6| 153.0| 157.7| 1559| 1565| 1588 1595. 1655 government employees ... 5 1496 149.0| 1486, 1479 1496| 1499| 1511
Civilian... 7 71.8 748| 739 74.6 75.0 759 774 . 6 97.9 971 96.9 96.3 97.8 975: 989
Consumption of g 7 51.7 52.0 518 517 51.9 52.5 522
government fixed capital ? 8 723 75.8 74.3 75.7 76.2 76.9 78.1 Consumption of genera
Intermediate goods and government fixed capital 2| 8 65.1 66.7 66.1 66.5 66.9 67.3 67.8
services purchased ? 9| 2535| 2769 2582 2728| 2867| 2897 2981 Intermediate goods and
Durable goods 10 334 35.0 329 342 36.7 36.3 37.6 services purchased * 9| 209.7) 2229! 2114 2207| 229.9| 2295| 2339
Aircraft " 11.2 11.6 10.2 1.1 121 128 119 Durable goods 10 31.4 33.0 30.7 322 347 343 354
Missiles 12 42 45 43 44 45 49 46 Aircraft ... 1 104 10.9 95 10.5 1.5 12.2 114
Ships 13 15 1.5 14 1.4 1.7 1.4 14 Missiles.. 12 39 4.1 39 4.0 4.1 44 42
Vehicles. 14 1.7 1.4 14 1.6 1.4 14 1.8 Ships.. 13 1.4 14 1.3 1.3 1.5 1.3 1.3
Electronics. 15 6.5 79 7.3 7.8 8.4 7.9 9.5 Vehicles . 14 1.4 12 1.1 13 12 12 15
Other durable goods.. 16 8.2 8.1 8.2 7.8 85 8.0 83 Electronics . 15 6.8 82 76 8.2 89 83 9.9
Nondurable goods ..... 17 209 18.9 17.9 18.3 20.0 19.4 19.5 Other durable goods. 16 77 75 77 72 79 74 76
Petroleum products 18 115 12.8 1.1 12.7 138 136 136 Nondurable goods ... 17 139 119 125 1.7 124 10.7 10.2
Ammunition 19 41 4.1 4.2 37 4.4 39i 45 Petroleum products 18 54 5.7 5.8 5.8 6.1 51 47
Other nondurable goods... | 20 53 2.0 25 1.9 18 19 14 Ammunition... 19 34 33 35 3.0 36 32 36
SEIVICeS . ..o, 21| 199.2| 223.0( 2075; 2204| 230.0' 233.9| 2411 Other nondurable goods 20 48 18 23 1.7 1.6 1.6 12
Research and SOIVICES ..cvvvvvevccereccrr 21| 1645| 1788; 1685, 177.4| 1836| 185.8| 190.0
development 22 55.7 56.8 58.2 571 54.4 575 56.9 Research and
Instaliation support 23 40.2 439 40.3 43.6 45.7 46.0 474 development 22 46.2 45.9 475 46.4 438 46.0 45.0
Weapons support.. 24 262 31.9 26.8 31.5 34.8 345 36.5 Installation support 23 324 342 319 34.1 35.3 35.4 36.1
Personnel support. |25 62.4 74.1 66.5 7.8 78.6 795 84.0 Weapons support . 24 26 269 227 268 293 29.0 30.5
Transportation of material | 26 76 9.1 8.5 9.0 9.2 96 9.9 Personnel support ... 25 52.0 59.7 54.1 58.1 63.1 63.5 67.0
Travel of persons ... | 27 72 7.1 7.2 7.2 7.2 6.7 6.4 Transportation of material | 26 6.0 7.1 6.8 7.0 71 74 74
Less: Own-account investment 4 | 28 2.1 2.2 21 22 2.2 22 23 Travel of persons... |27 5.6 54 58 55 55 5.0 47
Sales to other sectors ...... | 29 36 41 45 36 49 33 30 Less: Own-account investment ¢ | 28 16 1.6 1.6 16 1.6 16 16
Gross investment .. 30| 795| B1.2| 791 80.7| 839| 813 829 Sales to other sectors...... 29 29 31 35 27 38 25 22
Structures............... 31 6.3 74 6.6 7.0 7.7 8.1 7.9 Gross investment 5.. 30 76.6 77.3 75.6 77.0 79.6 76.9 77.8
Equipment and software 32 73.2 739 72.4 736 76.2 732 75.0 Structures .......... 31 46 5.2 47 4.9 5.4 5.6 5.4
Aircraft 33 137 133 12.8 137 139 127 12.0 Equipment and software 32 724 723 "3 724 744 713 724
Missiles.. 34 45 42 5.2 41 36 38, 36 Alrcraﬂ 33 16.4 15.8 15.7 16.5 16.5 14.6 13.8
Ships . 35 10.7 105 10.0 10.4 10.4 1.3 10.0 34 4.3 4.0 5.0 4.0 35 36 34
Vehicles . 36 49 6.1 5.0 6.5 6.9 6.0 8.4 35 83 7.8 786 7.7 7.7 8.3 72
Electronics and software 37 14.3 16.3 15.3 16.2 17.2 16.4 17.9 36 49 6.1 49 6.6 6.9 6.0 8.3
Other equipment 38 252 235 241 22.8 24 2 229| 231 Electronics and software 37 16.1 186 17.3 18.4 19.7 18.9 20.7
— B _Other equipment 38 233 215 22.0 209 22.0 211 20.8
1. National defense consumption expenditures are defense services produced by government that are valued at their  Residual 39 -66| -83 -66| -84| -95| -91| -105

cost of production. Excludes government sales to other sectors and government own-account investment {construction

and software).

2. Cansumption of fixed capital, or depreciation, is included in government gross output as a partial measure of the
services of general government fixed assets; the use of depreciation assumes a zero net return on these assets.
3. Includes general government intermediate inputs for goods and services sold to other sectors and for own-account

investment.

4. Own-account investment is measured in current dollars by compensation of general govemment employees and
related expenditures for goods and services and is classified as investment in structures and in software.
5. Gross gavernment investment consists of general government and government enterprise expenditures for fixed

assets; inventory investment is included in government consumption expenditures.
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1. National defense consumption expenditures are defense services produced by government that are valued at their
cost of production. Excludes government sales to cther sectors and government own-account investment (construction
and software).

2. Consumption of fixed capital, or depreciation, is included in government gross output as a partial measure of the
services of general government fixed assets; the use of depreciation assumes a zero net return on these assets.

3. Includes general government intermediate inputs for goods and services sold to other sectors and for own-account
investment,

4. Own-account investment is measured in current dollars by compensation of general government employees and
related expenditures for goods and services and is classified as investment in structures and in software.

5. Gross government investment consists of general government and government enterprise expenditures for fixed
assets; inventory investment is included in government consumpticn expenditures.

Norte. Chained {2000) dollar series are calculated as the product of the chain-type quantity index and the 2000 current-
dollar value of the corresponding series, divided by 100. Because the formula for the chain-type quantity indexes uses
weights of more than one period, the corresponding chained-doliar estimates are usually not additive. The residual fine is
the difference between the first line and the sum of the most detailed lines.
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4. Foreign Transactions

SURVEY OF CURRENT BUSINESS

Table 4.1. Foreign Transactions in the National Income and Product Accounts
[Billions of dollars]

Current receipts from the restofthe world ...
Exports of goods and SErViCes................ccoevveeenieiinneeinnnieensreses s
GOOUS "....covv i ecs e s
Durable .............
Nondurable
SBIVICES ...

Income ri
Wage and salary receipts ............occcoriveminmmrnccrins
Income receipts on assets

Interest...........
Dividends et

Reinvested earnings on U.S. direct investment abroad ............c...ovrervvrrririercncsn s \

Current payments to the rest of the world..........
Imports of goods and services prevereneenns |
GOOGS ..o ivismreerrec s . |
Durable \

Nondurable ...
SEIVICES T oo
. |
pay
Wage and salary payments......
income payments on assets
INtBrest........ovvreeriie e
Dividends
Reinvested earnings on foreign direct investment in the United States ..o :
Current taxes and transfer payments to the rest of the world (net) ..., '
From persons (net)
From government (net)
From business (net)
Balance on current account, NIPAS ...
Addenda:
Net lending or net borrowing (-), NIPAs...
Balance on current account, NIPAs
Less: Capital account transactions (net} 2............

i Seasonally adjusted at annual rates
Line| 2006 2007 2007 | 2008
‘ | ol Vo
11 21500, 24605 23020 24129 25413| 25858 25832
2| 14678 1,643.0| 15409| 15087| 16857 17377 17863
3| 10305 11529 10840| 11152| 11913, 12211, 12560
4] 773|  7904| 7516 76671 8128|8303 ’ 8276
5| 3131 3625|  3ad4| 3485 3784 39009 4284
6|  437.1|  a901|  4659|  4835|  4944| 5165 5303
7| e914| 8175,  7522|  8142| 8556  8481|  796.8
8 29 30 29 29 30 30 30
9| es8s 8145 7492  e112,  8526| 8451l 7938
10|  2688| 3235 3005 3286|  3424| 3226, 2607
11| 1672| 1980| 1847|1899  2067|  2108|  250.9
12|  2525| 2930 2640| 2028 3035 3115 2821
13 28532 3171.3| 30s81! 31434] 32022| 32515 32561
14| 22006| 2351.0| 22640, 23129 23804| 24466] 25029
15| 18804 19794| 19027| 1e472| 20073| 20605| 21081
16| 11265 11718( 11517| 11530 11958| 11869| 11666
17 7539|  8076|  7510)  7942| 8114|8737 9416
18] 3492  3716| 3614 3657  3732|  3860| 3048
19| 6334| 7218  689.0] 7435  7544|  7002| 6416
20 9.4 100 96 100 101 104 105
21 e2a0| 7117|  6794| 7335 7443  es9s 6311
22 4615  5583| 5286  5655|  5751|  5641. 4998
23 914 62.4 76.1 66.4 420 65.1 62.9
2% 741 910 747 1016 1274 606 68.4
25 90.1 95| 105 ‘ 86.9 o74| 1047 1115
2 48.9 591 50.4 505 522 512 517
27 203 252 %5 150 222 293 336
28 209 222 202 215 230 242 262
29| 7941 -7108| -7560| -7305| -690.9| -6657| -673.0
I
30 -7980| -7124| 7577| -7323|  —6924| 6671w
3y 7941|7108 7560| -7305| 6909 6657  -673.0
2 39 16 16 17 16, 13].
e - -

1. Exports and imports of certain goods, primarily military equipment purchased and sold by the Federal Government, are included in services. Beginning with 1986, repairs and alterations of equipment are reclas-

sified from goods to services.
2. Consists of capital transfers and the acquisition and disposal of nonpreduced nonfinancial assets.
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Table 4.2.1. Percent Change From Preceding Period in Real Exports and in Table 4.2.2. Contributions to Percent Change in Real Exports and in
Real Imports of Goods and Services by Type of Product Real Imports of Goods and Services by Type of Product
[Percent]
Seasonally adjusted at annual rates
) |t L R
‘ Seasonally adjusted at annual rates Line | 2006 2007 2007 2008
Line | 2006 } 2007 2007 2008 ; m y |
v |
. ! i Percent change at annual rate:
Exports of goods and Exports of goods and
services.... 1 84 8.1 11 7.5 199, 6.5 2.8 SEIVICES ..o...v e 1 8.4 8.1 11 75 19.1 6.5 28
Exports of goods .. 2 9.9 79 0.9 6.6 262 3.9 1.5 Percentage points at annual

Foods, feeds, and bew 3 8.0 86 2.8 244 440 [ -134 14.0 rates:

Industrial supplies and Exports of goods ' .................... 2| 688 557| 065\ 466 17.84) 276 1.06
materials........ 4 7.5 55| -7.6 64/ 199 82 7.0 Foods, feeds, and beverages... | 3| 0.36| 042{ 0.13| 109 206f -079| 077
Durable goods 5 96 52 -7.0 35 185 105 -78 Industrial supplies and
Nondurable goods. 6 6.3 57, 80 83| 220 69) 162 materials 4| 134] 104 -144| 116 367] 150 131

Capital goods, except r Durable goods 5/ 0.83] 037 -051 0.25 116 070 -054
AULOMONVE oo 7 133 82 -2.0 51 283 10.4 -45 Nondurable goods ... 8 0.71 067 -0.93 0.92 2592 0.80 1.86
Civilian aircraft, engines, and Capital goods, except

parts 8 188, 124 -205| 68| 794 254 -314 AUIOMOLIVE ..cvvv e 7| 365| 225 -056| 141 737 275| -124

Computers, peripherals, and ‘ ‘ Civilian aircraft, engines, and

parts.. 9 941 24, 821 -178) 199} 1331 374 PANMS oo 8 088 063 -122] -0.35 335 129 -205
L]0 127 86 48| 123 181 98 0.2 Computers peripherals, and

Automotive vehicles, engines, parts .. . 032| -0.07| -026| -054| 052 -035{ 077
and pars ... Il 74 116 59 245 40.7 -99| -174 Other 21 10 2.45 1.68 0.92 2.30 351 1.81 0.05

Consumer goods, except Automotive vehicles, engines,
automotive...... .o |12y 105 1080 120 45 213| -27] 141 and Pars..........coovverrroonn 1 055 084 041 164| 280| -078| -1.33
Durabie goods ... 13 132 149 147 1.4 2360 148 8.3 Consumer goods, except
Nondurable goods. 14 74 51 87, 38| 184 -223] 228 automotive 2] 083 082 102| 041 18] -024| 1.16

Other v 15 20 35| 403 -282 100 1) 14 Durable goods 13| 063 072 089 056 117 071] 041

Exports of services ' .. | 18 48 8.5 16 9.6 401 132 5.8 Nondurable goods 14 0.30 0.20 033| -0.15 072) -095 075

Transfers under U.S. m|||1ary Other | 18 0.07 0.11 108 -1.04 0.03 0.31 0.40
agency sales contracts.. 170 147 -53 62y -17.7/ -219] -11.8 151 Exports of services "............... 16 148 2.54 0.48 2.87 1.28 378, 170

Travel ...oooecennes 18 0.5 118 48 13.7 269 215 25 Transters under U.S. military i

Passenger fares. 19 53 45 52\ m4l 154 -29) 144 agency sales contracts ... | 17| -020| -0.06| 006 -020| -0231 -0.11 012

Other transportation . 20 5.1 60| -4 81l -33. 1585] 80 Travel............ 18l 003! 069 027{ 078 151 124 016

Royaltie; and license fees 21 18 79 42 37 68! 45 9.9 Passenger fares. 19 0.08 0071 -0.08 017 023, -0.04 0.21

Other private services 221 108 104 03] 132) -33 J 168 89 Qther transportation.. 20| 016] 019] -0.04| 025/ 010 046 026

Other | 23 25 28 4.2 12 0.9 19) 18 Royalties and license fees 21| 008 033 018 016 029 019 039
Imports of goods and | Other private services 22 1.35 1.28 0.05 1701 -0.44 2.03 1.10

services.... | 24 5.9 19 3.9 -2.7 44 -14 -2.6 Other .| 23] -003 0.03 0.05 0.01 0.01 0.02| -0.02
Imports of goods *.. 25 6.0 16 42 -29 48 -2.6 -3.6 Percent change at annual rate

Foods, feeds, and beverages.... | 26 6.1 1.3 8.1 -5.9 72| -135 2.1 Imports of goods and

lndus1trlal Tupplles ?nd‘ | ‘ L T - 24 5.9 19 39| -27 44| 14| -26
materials, except petroleurn X
and products.. L oer| a3 a3 -178] 22| 49 275 -118 Per'gfe"s‘?ge points at anrual
Durable goods 28 9.7 92 =221 =21 43 -183| -173 .

Nondurable goods . 29 -1.6 17 120 59.0 56| -37.0 -48 Imports of goods *..................... 25 5.06 1.35 3491 -244 407| -225; -3.05
Petroleum and products .| 30 =20 -20 266 -22.3] -183 28.1 14.4 Foods, feeds, and beverages.... | 26 0.20 0.04 027] =021 024 -050 0.07
Capital goods, except Industrial supplies and

AUOMOLIVE ... K]l 1.2 6.0 9.8 13 9.4 03 18 materials, except petroleum

Civilian aircraft, engines, and and products 27 056 -059| -247 2.53 0.62| -391| -1.44

PAMS ..o 32 6.1 154 234 172 24| -02 95 Durable goods .. 28| 066 -069y -177y -015| 029 =133 -1.17

Computers, peripherals, and Nondurable good 29 -0.10 010 -0.71 2.67 033 -259| -0.27

parts .. 33 173 8.6 441 -13.1 -38 10.3 235 Petroleum and products 30{ -027( -03t 3217 -327| -275 3.71 2.28

Other .| %4 9.6 4.1 -0.9 5.2 156, -27| -53 Capital goods, except
Automotive vehicles, englnes AUIOMOLIVE ... 31 2.05 113 1.82 0.24 1.72 0.08 034

aNd PAMS e 35 6.8 01, -11.0] 23] 262 -132| -158 Civilian aircraft, engines, and

Consumer goods, except PAMS .o 32 0.08 0.20 0.30 0.23] -0.04 0.00 0.13
automotive. .| 36 8.0 58/ 47| -35 1.8 7.3, -109 Computers penpherals and
Durable goo 37 82 7.0 24, -341 89 109| -178 . .13 0.75 0.39 163| -085| -0.17 0.42 0.90
Nondurable goods . 38 78 431 7.6 —4.1 -6.2 29 -1.6 34 122 053! -0.11 0.66 192 -0.35| -088

Other ...ovrrveeverers 39 32| 13, 278 -167| 30| -312| -81

Imports of services 4| 52| 35 23 17| 17| 55 28 o pats. ..o %) 079) -002] 133 -0.26| 261 155 .76

Direct defense expenditures . 41 30| -47 129] -145| -87 45 114 Joods, excep

automotive ..... 36 1.60 1.15 098/ -0.73 0.37 1.40) -224
Travel ... 42 5.1 0.9 08| -116 50 -105 -0.3
Pas: _ Durable goods 37 0.89 0.76 0.28| -0.35 0.95 1161 -2.10
senger fares. 43 -0.3 01 8.7 -1.6 1.7 134 171 N
. ondurable goods 38 0.71 0.40 070 -039, -058 025 -0.14

Other transportation . 44 54 33) -30 -4.0 2.9 3.4 3.4 Other 39 013! —-005 101 -0.73 195 _146| 031

Royalties and ticense fees 45 41 26 25 38 77 6.9 46 . : : : . : ' i’

Other private services 46 9.9 88 37 8.7 21 16.4 89 Imports of services '............... 40 0.82 0.56 038 -0.26 0.28 0.84 0.43

Other 47 0.7 -05 [ 1.2 5.1 ~4.0 -5.0 -53 Direct defense expenditures . 41| -0.04) -0.06 017) -022{ -0.12 0.06) -0.17

Addenda: | Travel 42 017 0.03; -0.03| -0.39 0.16| -0.35| -0.01

Exports of durable goods ... a3 15| 88! 12| 69| 268 75| 52 Passenger fares. 2l 598y oaCl oos) -om) 002 0061 oA

Exports of nondurable goods ... | 49 65 6.1 0.4 60! 246 351 165 er transportation.. : : - - - - -

Exports of agricultural qoods 50 85 75 41 355 56.3| -052 10 Royalties and license fees 45 0.05 0.03 0.03 0.05 0.08 0.08 0.05
p griculiural g : i ) ' Other private services... 46 0.49 0.47 0.20 0.46 012 0.83 047

Exports of nonagricultural Other a7l 000| 000 001 -002] -002| -0.02( -0.02
good 51 10.1 79 1.8 46 238 741 0.6 o : ) el : : ’

. i k 1. 17| 13 47| -9
mgg:g g: ggll:ladbu‘?ag?eogzods gg ?g gg ‘ 12.8 46 Ag (1) 04 gg 1 Exporés_ and importsB of certain ggods‘ primarily militarly eqyipme?t purchased and slold by lh? Federg(leovernment.
Imports of nonpe1roleum goods 54 75 24 0.3 1.2 10.0 83 7.7 are included in services. Beginning with 1986, repairs and alterations of equipment are reclassified from goods to services.

1. Exports and imports of certain goods, pnmarl[y military equipment purchased and sold by the Federal Government.
are included in services. Beginning with 1986, repairs and alterations of equipment are reclassified from goods to
services.

2. Includes parts of foods, feeds, and beverages, of nondurable industrial supplies and materials, and ot nondurable
nonautomotive consumer goods.
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Table 4.2.3. Real Exports and Imports of Goods and Services

SURVEY OF CURRENT BUSINESS

D-35

Table 4.2.4. Price Indexes for Exports and imports of Goods and Services

by Type of Product, Quantity Indexes by Type of Product
[Index numbers, 2000=100] {Index numbers, 2000=100]
Seasonally adjusted Seasonally adjusted
Line| 2006 | 2007 2007 }»2008 Line | 2006 | 2007 2007 2008
. . L N e -
| I ol ow | I i l v |
Exports of goods and Exports of goods and
services... 1{118.957 | 128.603 | 123.568 | 125.833 131.458 | 133.555 | 134.466 services 1| 112,537 | 116.510 | 114.433 | 115.912| 116.992 | 118.704 | 121.200
Exports of goods . 21118.234 | 127.603 | 122.091 | 124.072 | 131.498 | 132.750 | 133.244 Exports of goods ! - 2[111.118 | 115.171 | 113.220 | 114.624 | 115.533 | 117.306 | 120.209
Foods, feeds, and beverages 3(109.564 | 119.036] 109.983 | 116.152 | 127.249 | 122.760 | 126.857 Foods, feeds, and beverages 3|125.764 | 148.413 | 139.596 | 142.574 | 148.295 162.211 | 180.988
Industrial supplies and i Industrial supplies and
materials 4| 116.105| 122,504 | 117.722| 119.564 ' 125.120 | 127.611 | 129.803 materials 4/138.170| 148.572| 142.024 | 148.164 | 150.155 | 153.945 | 161.013
Durable goods 5] 111.902 | 117.740| 114.010 | 114.994 119.462 | 122.495 | 120.095 Durable goods 5| 142,347 | 151.880 | 148.554 | 153.732 | 152.083 | 153.151 | 160.268
Nondurable goods . 6|118.785| 125,516 | 120.047 | 122.453 | 128.706 | 130.860 | 135.871 Nondurable goods .. 6| 135.641| 146.579| 138.171 | 144.869 | 148.960 | 154.317 | 161.352
Capital goods, except : Capital goods, except
AUOMOtVE ..o 71117.746 | 127.344 | 121.422 | 122.955 | 130.854 134.144 | 132.598 AUOMOIVE ..o 7| 98.463| 98.402| 98.771| 98.240| 98.241| 98.355 98.587
Civilian aircraft, engines, and Civilian aircraft, engines, and
PAMS ..o 8123817 139.181 128.719 | 126.545 146.463’154.996 141.035 PAMS oooooeeerenicerniienns 8|126.242 | 131.556 | 129.906 | 130.752 | 132.097 133.470\135.503
Computers, peripherals, and ] Computers, peripherals, and
9 111.412|108.782 111.287 105959 | 110.888 106.995| 115.849 parts 9| 76.892| 71.201| 73.316| 71.150| 70.421| 69.918. 67.879
.| 10|117.931|128.132| 121.990 | 125.584 | 130.931 | 134.023 | 134.104 Other... .| 10| 97.438| 97.404| 97.848| 97.362| 97.226| 97.181| 97.454
Automotive vehicles, engines, Automotive vehicles, englnes
and parts ..o 111127.262 | 142.076 | 131.334 | 138,716 151.077 | 147.176, 140.329 FELals T 111104791 106.008 | 105.676 | 105.901| 106.054 | 106.401  106.788
Consumer goods, except Consumer goods, except
automotive .| 12141112 155.868 | 151.116 [ 152.776 | 160.330 159.249 | 164.583 automotive ...... 12| 103.061 1 105.223| 104.310| 105.104 { 105.456 | 106.023 | 106.632
Durable goods 13| 150.027 | 172.316 | 162.868 | 167.334 | 176.432 | 182.628 | 186.289 Durable goods 13 102.567 | 103.603 | 103.150 | 103.654 | 103.635 | 103.972 | 104.725
Nondurable goods . 141 131.4191138.132 | 138.357 | 137.028 | 142.931 | 134.213 ! 141.287 Nondurable goods . 14 103.628 | 107.254 | 105.725 | 106.899 | 107.750 | 108.640 | 109.037
Other ... 15] 92.786| 96.001|101.291) 93.243| 93484 95986 99.204 Other ... 15| 115.374 | 120.685 | 118.154 | 120.045| 121.220| 123.322 126.792
Exports of services ' .. .. | 16°120.897 | 131.231 127.335 | 130.293 | 131.576 ° 135.720 | 137.644 Exports of services ' ..| 16(115917119.687 | 117.305 | 118.964 | 120.461 | 122.018 | 123.518
Transfers under U.S. military Transfers under U.S. military l
agency sales contracts...... | 171 115.601'109.496 117.877 112.267 | 105.554 | 102.287 | 105.947 agency sales contracts ........ | 17| 107.519| 110.178 | 108.799 | 109.320 | 110.721 111.870‘112.754
Travel............ 18| 91576 102.385| 95.708| 98.824|104.891| 110.1191110.799 Travel... 18] 113.564 | 117.515| 114.304 | 117.188 | 118.495| 120.073 | 121.759
Passenger fares. 19| 77.492| 80.943| 78.030| 80.166| 83091 82487 85.256 Passeng 19| 138.396 | 149.082| 142.014 | 148.142 | 148.742| 157.432 159.169
Cther transportat 201116.898 | 123.898 | 121.499 | 123.879 | 122.857 | 127.358 | 124.742 QOther transportatiol 20 132.888 | 137.538| 131.012 | 135.375 139.792 | 143.972 | 152.749
Royaltresandlrcensefees 21,124.106 133.893 | 131.507| 132.717 | 134.921 | 136.429 | 139.688 Royalties and license fees . 211 116.261 | 119.291] 117.933 | 119.047 | 119.521 | 120.662 | 121.715
Other private services 22| 155.3711171.027 | 166.151 | 171.381 | 169.928 | 176.647 | 180.458 Other private services 22(110.552 | 113.768 | 112.733 | 113.194 | 114.254 114.893 | 114.732
Other 23| 99.0401101.808{ 101.359; 101.650 | 101.867 | 102.354 | 101.936 Other 23| 124.661 | 128.141 | 124.046 | 125.445 | 131.493 131.580 | 137.549
Imports of goods and ) Imports of goods and
services 241130683 | 133.181 | 133.272 | 132.363 | 133.780 | 133.309 | 132.428 services ... 24/ 115,610 119.613 | 115,114 | 118,408 120.572 | 124.360 | 128.072
Imports of goods .. 25(132.446 | 134.586 | 134.755 | 133.770 | 135.360 | 134.458 | 133.234 Importsofgoods‘ .| 25(114178| 118.278 | 113.550 | 117.064 , 119.256 | 123.243 | 127.247
Foods, feeds, and beverages.... | 26| 137.972|139.732 | 141.379 | 139.242 | 141.667 | 136.641| 137.361 Foads, feeds, and beverages 26| 118.126 | 127.277 | 123.265 125.480’12&497 131.865 | 136.253
Industrial supplies and Industrial supplies and
materials, except petroleum materials, except petroleum
and products .| 27]129.899 | 124.259 | 121.321 | 127.549 1 129.078 | 119.090 | 115.472 and products 271129.258 | 135.748 | 132.485| 136.697 135.104 | 138.706 | 147.634
Durable goods.... 28 (141.919 | 128.851| 130.315( 129.611 130.973 | 124.504 | 118.713 Durable goods 281 128.925| 138.491 | 133.694 | 139.577 140.711| 139.981 | 144.037
Nondurablegoods. 291 117.882 119.904 | 112.187125.970| 127.697 | 113.761 | 112.381 Nondurable goods . 29(129.037( 132.1731130.622 | 132.908 |, 128.389 | 136.772| 151.151
Petroleum and products 30| 114.973 | 112,689 119.200 | 111.918 | 106.419 | 113.217 | 117.080 Petroleum and products. 30| 218.866 | 244.907 197.828 | 232.368 | 256.072 | 293.359 | 319.277
Capital goods, except Capital goods, except .
AUOMOLIVE .......oovvvveeevecennes 31]134.057 | 142.071 | 140.115 | 140.561 | 143.742 | 143.865 | 144.524 AUOMOLIVE ..., 31] 89.910 90.244‘ 89.967 89.770| 90.450| 90.790| 90.801
Civilian aircraft, engines, and Civilian aircraft, engines, and |
parts .. 32| 91.972|106.142 103.341|107.530 | 106.875 | 106.819 | 109.278 32| 117.013| 122.919 120.325‘121.059‘ 124.440 | 125.851 | 127.476
Computers, perip
parts.. 33182213 | 197.951| 202.963 | 195.935 | 194,037 | 198.870 | 209.664 33| 61.964| 58.572| 59.515| 58401 58358| 58.013| 56.495
Other ..... 34| 124570 | 129.676 | 126.330 | 127.933| 132,663 | 131.772 | 129.978 .| 34]100.321]102.336 | 101.557 | 101.840 102.662 103.287 | 104.074
Automotive vehicles, engines, Automotive vehicles, engmes !
and pars ........ccvccrrennnnns 35| 126.025| 125.850 | 123.839 | 123.112 | 130.486 | 125.962 | 120.716 and Pars..........coooeervecnnieenns 35 103.973| 105.015, 104.477 . 104.630 | 104.936 | 106.015| 107.132
Consumer goods, except Consumer goods, except
automotive 36| 158.538 | 167.672 167.682 | 166.183 | 166.935 | 169.889 | 165.042 automotive ..... 36| 99.778 101.119|100.685’100.740 101.291 101.761| 102.857
Durable goods 371168.028 | 179.735| 177.693 ' 176.316 | 180.103 | 184.829 | 175.984 Durable goods ... 37 97.029' 98.046. 97.699 97.701| 98.144| 98.641( 99.304
Nondurable good: 38| 148.419| 154.820 | 156.998 | 155.372 | 152.916 | 153.996 | 153.359 Nondurable good 38 102.893 104.647 | 104.103 | 104.225 * 104.914 | 105.346 | 107.010
Other ..........ccouuveees . 39|104.700| 103.328 | 105.265 | 100.563 | 108.596 | 98.886| 96.822 Other ... 39| 110.253 | 113.750 | 112.615| 113.302, 113.881| 115.201 | 117.743
Imports of services i 401{122,180126.474 | 126.172| 125.643 | 126.189 | 127.892 | 128.768 Imports of services ' 40| 123.039 | 126.462 | 123.300 | 125.310 | 127.298 . 129.939 | 131.996
Direct defense expenditures. \ 411 144.115|137.328 | 142.609 | 137.123 | 134.055 | 135.526 | 131.476 Direct defense expenditures .. 411159.940| 176,299 165.197  173.471| 178.498 | 188.031| 195.795
Travel 42| 89.904| 90.692] 92.875' 90.067| 91.163| 88.664| 88.607 Travel......oo.o....... 421123820, 128.613 122427 126.785| 129.587 | 135.652 | 137.904
Passenger fares. 43| 89.425) 89.546| 89.290| 88.936| 88.561 91.395| 95.082 Passenger fares. 43‘126701\134.808‘132085‘131 686 137.260 | 138.199 | 141.450
Other transportation .. 441123227 127.232 | 127.495| 126.192 | 127.094 | 128.146 | 127.044 Other transportat 44,127.8781125.291 | 122.730 | 124.627 125.945| 127.863 1 131.321
Royalties and license fees. 45 138.143 ) 141.711| 138.803 | 140.138 | 142.756 | 145.148 | 146.788 Royalties and license fees . 45| 116.188 | 119.249 | 117.892 | 119.006 | 119.480 | 120.620| 121.673
Other private services 461 163.269 | 177.676 | 172.770 ' 176.418 | 177.336 | 184.183 | 188.147 Other private services 46| 111.482 | 114.040 | 113.152 ! 113.455 | 114.429 | 115,123 115.500
Other 471109.267 | 108.771 | 110.748, 109.319 | 108.197 | 106.821 | 105.363 Other 47119.822 | 122.759 119.196 . 121.868 | 123.564 | 126.407 | 128.487
Addenda: Addenda:
Exports of durable goods .. 481119.862| 130.358 | 124.296 | 126.392 | 134.150 | 136.592 | 134.785 Exports of durable goods... 48| 105.135 | 106.529 | 106.243 | 106.591 | 106.479 | 106.802 | 107.893
Exports of nondurable goo 491 116.000| 123.095 | 118.653 1 120.408 | 127.215| 126.102 | 131.016 Exportsofnondurablegood .| 49]125487136.850 | 130.209 | 134.601 | 138.337 | 144.164| 152.067
Exponsoiagrvculturaigoods2 50| 110.005 | 118.278 | 107.343 ' 115.816 | 129.505 | 120.450 | 123.624 Exportsofagnculturalgoods? 50| 125.453 | 149.086 | 139.901 | 142.456 | 150.669 | 163.318 | 181.667
Exports of nonagricultural Exports of nonagricultural
51]119.081 128.530| 123.496 | 124.886 | 131.726 | 134.014 | 134.220 goods 511109.925| 112.681 111.227| 112.553| 112.958 113.984 | 115.863
Imports of durable good: 52 | 137.284 | 140.390| 139.127 | 138.516 | 142.821 | 141.097 | 137.523 Imports of durable goods 52| 99.985101.720| 100.881 | 101.448 | 102.041 { 102.512 | 103.377
Imports of nondurable goods.... | 53| 126.409] 127.369 | 129.458 | 127.954 | 125.969 | 126.096 | 127.652 Imports of nondurable goods ... | 53 | 141.066 | 150.040 | 137.190 | 146.780 | 152,335 | 163.855 | 174.433
Imports of nonpetroleum goods | 54 | 135.609 | 138.819 | 137.611 ' 138.007 | 141.336 | 138.321 | 135.576 Imports of nonpetroleum goods | 54| 103.592 L105.745 104.766 | 105.459 { 105.816 106.931‘ 108.939
Il

1. Exports and imports of certain goods, primarily military equipment purchased and sold by the Federal Government,
are included in services. Beginning with 1986, repairs and alterations of equipment are reclassified from goods to services.
2. Includes parts of foods, feeds, and beverages, of nondurable industrial supplies and materials, and of nondurable

nonautomotive consumer goods.
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1. Exports and imports of certain goods, primarily military equipment purchased and sold by the Federal Government,
are included in services, Beginning with 1986, repairs and alterations of equipment are reclassified from goods to services.
2. Includes parts of foods, feeds, and beverages, of nondurable industrial supplies and materials, and of nondurable

nonautomotive consumer goods.
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Table 4.2.5. Exports and Imports of Goods and Services Table 4.2.6. Real Exports and Imports of Goods and Services
by Type of Product by Type of Product, Chained Dollars
[Billions of dollars] [Billions of chained (2000) doliars)
’ Seasonally adjusted at annual rates Seasonally adjusted at annual rates
—
Line [ 2006 2007 2007 2008 Line| 2006 2007 2007 2008
Il It v | il ll v |
Exports of goods and Exports of goods and
services 1] 1,467.6| 1,643.0 1,549.9| 1,598.7| 1,685.7| 1,737.7| 1,786.3 services 111,304.1, 1,409.9| 1,354.7 | 1,379.5| 1,441.2| 1,464.1| 1,4741
Exports of goods . 21 1,030.5 1,152.9 1,084.0| 1,115.2] 1,191.3| 1,221.1; 1,256.0 Exports of goods . . 2| 927.4) 1,0008| 957.6; 973.1) 1,031.4; 1,041.2} 1,045.1
Foods, feeds, and beverages.... 3 66.0 847 73.5 793 90.9 95.3| 109.9 Foods, feeds, and beverages.... 3 52.4 57.0 52.7 55.6 60.9 58.1 60.
Industrial supplies and Industrial supplies and
materials 4| 2673| 3034| 2784| 2950( 3129| 327.1| 3480 materials 4 1935 204.1 196.2| 199.2| 2085 2126 2163
Durable goods .. 5 101.3| 1137 107.7| 1124| 1155 1193| 1224 Durable goods .. 5 71.2 74.9 725 73.2 76.0 77.9 76.4
Nondurable goods 6| 166.0] 189.6| 1707, 1826] 197.3| 207.8] 2257 Nondurable goods 6 1224) 1293 123.7] 1261 1326| 1348| 1400
Capital goods, except ; i Capital goods, except
automotive ........cccouvcceinicenn. 7| 4139 447.3| 42841 431.2 4589( 4710| 4666 AULOMOLIVE ... 7| 4204| 4546 4335| 4389 4671 4789, 4734
Civilian aircraft, engines, and Civilian aircraft, engines, and
8 752 88.1 80.4 79.5 93.0 99.4 919 parts. . 8 595 66.9 61.9 60.9 704 745 67.8
Computers, pt
9 476! 43.0 453 419 43.4 416 437 parts 2 {11 DU DUOSOSUVU DRSS DOV POVSUTOTUVOIN FOPPRORIT SO
.| 10| 291.1' 316.2| 3024| 309.8| 3225 330.0{ 3311 Other ... 10 298.8| 3246| 3091} 3182 3317| 3396| 3398
Automotive vehicles, engmes Automotive vehicles, engines,
and pars ... 1 1072 121.0| 111.5| 118.0| 1287 1258 1204 and parts.........oceecene 1 102.3] 1142} 1055; 1115 121.4 118.3| 1128
Consumer goods, except Consumer goods, except
automotive..... 12| 1300 1466 1409 1435| 1511 150.9| 156.8 automotive ... 12| 12641 139.3| 1351 1365| 1433| 1423| 1471
Durable goods .. 13 719 83.4 784 81.0 854 88.7 91.1 Durable goods .. 13 701 80.5 76.1 78.2 82.4 85.3 87.0
Nondurable good 14 5815 632 624 625 65.7 62.2 65.7 Nondurable good 14 56.1 589 58.0 58.5 61.0 57.3 60.3
Other ....ccovvrrrvine 15 462 499 51.6 483 48.9 51.0 54.2 [6]111-T SO 15 40.0 414 437 40.2 403 414 428
Exports of services ' .| 16 437.1| 490.1| 465.9| 4835| 4944 5165 5303 Exports of services .. 16 3771 409.4| 397.2| 4064 4104 4234 4294
Transfers under U.S. m|I|tary Transfers under U.S. military
agency sales contracts. 17 15.9 165 16.5 15.7 15.0 14.7 15.3 agency sales contracts . 17 14.8 14.0 15.1 14.4 135 131 13.6
Traved ..o 18" 857 992 90.1 954 1024| 109.0| 1112 Travel....ooen 18 755 84.4 78.9 814 86.4 90.7 91.3
Passenger fares. 19 222 25.0 229 246 25.6 26.9 28.1 Passenger fares 19 16.0 16.7 16.1 16.6 17.2 171 176
Other transportation . 20 46.3 50.8 474 50.0 51.2 54.6 56.8 Other transportation.. 20 34.8 36.9 36.2 36.9 36.6 38.0 37.2
Royalties and license fees 21 624 69.1 67.0 68.3 69.7 71.2 73.5 Royalties and license fees 21 53.7 57.9 56.9 57.4 58.3 59.0 60.4
Other private services .. 22| 187.8] 2127 2047| 2120 2122 221.8( 226.3 Other private service 22§ 169.8| 187.0| 1816 1874| 1858 1931 1973
Other 23 16.9 17.8 17.2 17.4 18.3 18.4 19.2 Other.....cooenee. 23 135 13.9 13.9 13.9 13.9 140 13.9
Imports of goods and Residual 24 -87 90| -100 -9.8 -8.8 -82 -9.1
services 2422296 | 2,351.0| 2,264.0| 2,312.9| 2,380.4| 2,446.6 | 2,502.9 Imports of goods and
Imports of goods '. 25| 1,880.4 | 1,979.4' 1,902.7| 1,947.2| 2,007.3| 2,060.5| 2,108.1 services 251 1,928.6| 1,965.4 | 1,966.8 | 1,953.4| 1,974.3| 1,967.3| 1,954.3
Foods, feeds, and beverages.... | 26 749 817 80.1 80.3 837 82.8 86.0 Imports of goods *.. 26| 1,646.9) 1,673.5| 1,675.6| 1,663.4| 1,683.2| 1,671.9/ 1,656.7
Industrial supplies and Foods, feeds, and 27 63.4 64.2 65.0 64.0 65.1 62.8 63.2
materials, except petroleum Industrial supplies and
and products.... 27| 290.1| 2915| 2778| 3014 3014 2855 2947 materials, except petroleum
Durable goods 28| 1618| 157.8| 1540| 160.0| 163.0; 1541 1512 and products...... .| 28| 2245 2147| 209.6| 2204| 2230| 2058| 1995
Nondurable goods 29| 1283| 13381 1238| 141.4| 1385| 1314 1435 Durable goods .. 29| 1265 1140( 1153| 1146| 1158| 1101 105.0
Petrofeum and products 30' 30241 330.7| 2834 3126{ 3275( 399.2| 4493 Nondurable goods 30 99.4) 1012 946, 1063, 107.7 96.0 94.8
Capital goods, except ' Petroleum and products 31| 1382| 1354 1433| 1345 1279| 1361 1407
automotive . 31 41831 4449| 4374 4379 4512 4533| 4554 Capital goods, except
Civilian aircraft, eng AULOMOLIVE ..o 32| 465.2| 493.0( 4862 487.8| 4988| 4892| 5015
PAMS ..o 32 284 344 328 343 35.1 354 36.7 Civilian aircraft, engines, and
Computers peripherals, and PAMS .o 33 24.3 28.0 27.3 28.4 28.2 28.2 28.8
parts .. 331 10131 104.1| 1085| 1028 101.7| 103.6| 1064 Computers peripherals, and
.| 34 2885 3064| 2962| 300.8; 3144| 3142| 3123 parts 2 [T, OSSOV DORUSSSOTRAl FYOOUINOPIN OOUUOVN OIS IO
Automotive vehicles, engmes Other.......ccoovureicniiniiirnnnenns 35| 287.6] 2994, 2917 2954| 306.3| 3042| 300.1
and Parts ... rreereees 35| 256.7| ©2589| 2534 2523| 268.2] 2616| 2533 Automotive vehicles, engines,
Consumer goods, except } and parts... .| 36| 2469 2465] 2426| 2411 2556 2467 2365
automotive . 36( 446.1 4781, 476.0( 4721 4768 4875, 4787 Consumer goods,
Durabte goo: 37' 2438 2635 250.6| 257.5| 2643 2726( 2613 autornotive ... 37| 4471\ 4729| 4729| 468.7| 470.8| 479.1| 4654
Nendurable goods 38; 2023; 2146| 2165 21457 2125 2148( 2174 Durable goods .. 38| 251.3] 2688( 2657 263.7| 269.3| 2764] 2632
Other .o 39 919 93.6 944 90.7 98.5 90.7 90.8 Nondurable goods 39| 1966 205.1| 208.0| 2058 2026 2040 2032
Imports of services .. 40| 3492| 3716 3614| 3657| 373.2| 386.0| 394.8 OB 40{ 833 822 838 800 864 T7B7| 771
Direct defense expenditures. 41 311 326 318 3241 323 34.4 347 Imports of services '.. o] 41) 2838 293.8| 293.1| 2919 293.1| 2971 2991
Travel ..... 42 720 754 73.6 739 764 778 79.1 Direct defense expenditures ..... | 42 19.4 185 19.2 185 18.1 183 17.7
Passenge 43] 2750 293 286 284 295 30.7 327 Travel 43 58.2 58.7 60.1 58.3 59.0 57.4 57.3
Other transportanon 44 65.3 66.1 64.9 85.2 66.4 67.9 69.2 Passenger fares 44 217 217 217 21.6 215 22.2 23.1
Royalties and license fees 45 26.4 27.8 26.9 27.5 28.1 288 294 Other transportation.. 45 511 527 528 523 527 53.1 52.6
Other private services .. 461 1165 129.7) 1251| 1281 129.9; 1357 1391 Royalties and license fees 46 22.7 23.3 22.9 23.1 235 23.9 242
Other 47 ( 104 106 10.5 106 10.6 10.7 10.7 Other private services 471 1045/ 1137/ 1106 1128 1135[ 1178 1204
Addenda: Other.. 48| 87| 86| 88| 87| 86 85 83
Exports of durable goods ........ | 48] 717.3| 7904| 7516| 7667| 8129| 830.3| 827e  Residual. 49| 378 -543| 488 517 -617) -857) -501
Exports of nondurable goods ... | 49| 313.1| 3625' 3324| 3485 3784 3909( 4284 Addenda:
Exports of agricultural goods 2 | 50 729 933 793 871] 1030 1039| 11886 Exports of durable goods.......... 50 6823 7420{ 7075| 7195{ 7636| 7775| 767.2
Exports of nonagricuitural I Exports of nondurable goods.... | 51| 249.5) 264.8] 25521 259.0| 2737, 271.3; 2818
51, 9576 1,0596| 1,004.7| 1,028.1| 1,088.3| 1,117.3| 1,1374 Exports of agricultural goods 3 52 58.1 625 56.7 61.2 68.4 63.6 65.3
Imports of durable goods.. 52| 1,126.5| 1,471.8| 1,151.7} 1,153.0| 1,195.8| 1,186.9| 1,166.6 Exports of nonagricultural
Imports of nondurable goods.... | 53| 7539| 8076| 751.0{ 7942! 811.4| 8737 9416 goods.... 53| 871.t| 940.3| 9034; 9136| 9636| 9804 9819
Imports of nonpetroleum goods | 54 | 1,578.0| 1,6488| 1,619.2| 1,634.7| 1,679.7| 1,661.4| 1,658.8 Imports of d g .| 54] 1,126.7| 1152.2| 1,141.8] 1,136.8| 1,172.1| 1,158.0| 1,128.6
- - {mports of nondurable goo s.. 55| 5344| 5385| 547.3| 541.0; 5326| 5331 5337
1. Exports and imports of certain goods, primarily military equipment purchased and sold by the Federal Government, Imports of nonpetrofeum goods 56| 1523.3| 1,5569.3 15458 1,550.2| 1,587.6( 1,553.7| 1,522.9

are included in services, Beginning with 1986, repairs and alterations of equipment are reclassified from goods to services.
2. Includes parts of foods, feeds, and beverages, of nondurable industrial supplies and materials, and of nondurable

nonautomoetive consumer goods.
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1. Exports and imports of certain goods, primarily military equipment purchased and sold by the Federal Government,
are included in services. Beginning with 1986, repairs and alterations of equipment are reclassified from goods to services.

2. The quantity index for computers can be used to accurately measure the real growth of this component. However,
because computers exhibit rapid changes in pnces relative to other prices in the economy, the chained-dollar estimates
should not be used to measure the component's relative importance or its contribution to the growth rate of more aggregate
series; accurate estimates of these contributions are shown in table 4.2.2. and real growth rates are shown in table 4.2.1.

3. Includes parts of foods, feeds, and beverages, of nondurable industrial supplies and materials, and of nondurable

nonautomotive consumer goods.

Nore. Chained {2000) dollar series are calculated as the product of the chain-type quantity index and the 2000 current-
dollar value of the corresponding series, divided by 100. Because the formula for the chain-type quantity indexes uses
weights of more than one period, the correspondm%chalned -dollar estimates are usually not additive. For exports and for

t

imports, the residual line is the difference between

e aggregate line and the sum of the most detailed lines.
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5. Saving and Investment

Table 5.1. Saving and Investment Table 5.3.1. Percent Change From Preceding Period
[Billions of dollars)] in Real Private Fixed Investment by Type
I — - [Percent]

Seasonally adjusted at annual rates

Line| 2006 | 2007 2007 T 08 1 \ Seasonally adjusted at annual rates
| I M v | Line 2006 2007 2007 2008
GrOSS SAVINg. ..o 1] 1,866.9| 1,860.0| 1,879.4 | 1,9136] 1,861.7 | 1,785.3| 1,7164 ’ ! i \ L r
Net saving 2| 251.7| 1734| 2085( 2302 170.9 84.2 5.7 " ead i _ i _

Net private saving 3| 4472| 4038 4328| 4235| 414.1| o445| ae14 Privatefixed investment. . 11 24) 29| 44l a2l w7 0| 78
Personal saving .. 4| 388 478 970 305| 444 193] 611 Ne tial...... 2 66 47 21 Mno 83 60 -02
Undistributed corporate proms Structures.............cocoeenriici, 3 8.4 12.8 6.4 26,2 \ 164 124 11

with inventory valuation and Commercial and health care 4 72 9.1 14.7 25 52 17 -04
capital consumption Manufacturing... 5 77 5.4 22 19.0] 7.2 64.9 358
adjustments. . 5| 4008} 3335| 3358 368.0| 3447 2852 3102 Power and com 6 77 19.0 116 52.1 ‘ 213 292 -6.2
Undistributed p . 6! 65630 6149 6039| 6572| 6025 596.1| 4827 Mining exploration, shafts,
Inventory vaiuation and wells 7 135 14.4 -36 48.6 255 6.7 -6.5
adjustment...........ccoocc 7| -363| -462' -402| -547| -203| -694 -98.7 Other structures ! 8 5.1 183 4.0 407 34.0 17.2 8.7
Capital consumption i i 5. 3 . X : ) 0.
adjustment................. 8| -2158| -235.3| —227.9| -2344| -2374| -2a15| 738 E‘*;}g:‘,‘:;#;“ﬁ:;’;;ﬁ:; s o U
Wage accruals less 1 75| 83| 167 101 66| 147 5.9
disbursements o 75 225 00| 250| 250| 400 100 E%ﬂmﬂ'sfﬁ% i,"e%ﬂeem 0 ' :

Net government saving. 10| -1954| -230.3] -224.3| 1934 -2432| -260.3: -3756 equipment 11 17.7 19.4 430 12.3 117 328 172
Federal ......... 11| -2200| -2185; -2185| -2068| -2303| 2185, -311.9 Software 2 12l 38| esl 93 108 44l 113l &5
State and local. 12 246 -18 -58 134. -13.0] -419| -63.7 Other 3..... 13 70 5.1 135 84 6.5 97 0.3

Consumption of fixed capita 13| 1,615.2 1,686.6 | 1,670.9| 1,683.4| 1,690.9| 1,701.1| 1,710.7 Industrial equipment 14 36 1.4 -2.9 16.3. 82| -129 3.0

Private .. 14| 1,347.5| 1,398.7| 1,389.6| 1,397.4| 1,400.9| 1,406.7| 1,411.3 Transportation equipment 15 70| -119 -1562| -238 30| -18.3| -142

Dome: 15| 1,081.4| 11191 11126 1,1183| 1,1206( 1,124.8' 1,1289 Other equipment 4 16 28 -48) -213 93 8.1 89} -127

17 -46| -170| -163| -118| -205| -252| -255

Households and infitutions ... | 16| 266.1| 279.6| 277.1| 2791 '260.3| 2820 2825 Residential

Government. 17] 267.7| 2879| 281.3| 2860 290.0| ©294.4| 299.3
Faderal ... 18| 1054| 1104| 1086 1102] 1109] 1121 1135 5";““'95 . }3 1-7 -17.2) -166 -11.9 ‘333 -ggg -ggg
State and local. 19| 1623| 1775 1727| 1759| 179.0| 1824| 1858 ermanent site. 9 7| -254| -2r7| 144} -233] 3831 -30.
S I Single family 20 78, =277 -298| -142] -245 412 -434
Gross domestic investment, ! Multifamily.... 21 340 79| -126| -158] -156 -185| -10.8

transactions, and net Other structures ° .| 22| -13 37 18| -85 -178| -64| -82
lending, NIPAs 20| 1,848.8( 1,8825, 1,813.1 | 1,8672.8| 1,946.5( 1,8974| 18493 EQUIpMENt ... 23 3-9\ -12i 37} 600 33] 200 55
Gross domestic investment . | 21] 2,6429| 25933 2,569.2| 2,603.4 | 2637.4| 25631 25223  Addenda: )
Gross private domestic ‘ Private fixed investment in |
investment 22| 2,2092| 21254 | 2,117.3| 2,139.1

capital account ) l

21629 2,082.1| 2,041.3 SIUCHUreS ... 24 -06 -6.6 -84 1.8 -67, -102; -140
Gross government investment..... 23| 4338| 4679| 4518] 4643, 4744| 481.0| 4810 Private fixed investment in
Capital account transactions (net) ' | 24 39 1.6 16 1.7 1.6 1.3 equipment and software ....... 25 5.9 1.3 03 46 6.2 3.1 -1.0
Net lending or net borrowing (-), ! Private fixed investment in new
PAs. 25| -798.0| -7124| -757.7| -7323| -692.4| -667.1 ... ’s\ltructurgs & I . g? 0 5 —Sg -8.0 24 6 ;gg ;gg -1 411?
iott ; _ onresidential structures. 12 6.3 6.0 . .
Statistical discrepancy . 26 18.1 224, -66.3| -40.8 8481 1120 1329 Residential structures .. 28 A 7‘ 173 186 ‘o8| - 17 ol 58| -o74

Addenda:
Gross private saving........
Gross government saving

Federal ...........

27| 1,7946 1’802'2 1’822'5 1 830 911 812 011 7:5;‘1 3 1'792'; 1. Consists primarily of religious, educational, vocational, lodging, railroads, farm, and amusement and recreanona\
- g structures, net purchases of used structures, and brokers’ commissions on the sale of structures.
29) -1146}) -1081) -1100) -966) 1193} -106.4) -1984 2. Excludes software “embedded,” or bundled, in computers and other equipment.

State and local, 301 1869 165.7| 1669  189.3| 1660 1405 1221 3. Includes communication equipment, nonmedical instruments, medical equipment and instruments, photocopy and
Net domestic investmen ..........| 31| 10277 9067 8983| 9199| 9465 8620| B11.6 relatedequpment andofice and acccuniing equipment ‘ aup photacopy
Gross saving as a percentage 4. Consists primarily of furniture and fixtures, agricultural machinery, construction machinery, mining and oilfield

of gross national income.....| 32 14.1 13.4 137 13.8 13.3 12.7 12.1 machinery, service industry machinery, and eleclrlca_l equipment not elsewhere classified.

5. Consists primarily of manufactured homes, improvements, dormitories, net purchases of used structures. and
Net saving as a percentage of brokers’ commissions on the sale of residential structures.
gross national income ......... 3 19 1.2 15 17 1.2 0.6 0.0 6. Excludes net purchases of used structures and brokers' commissions on the sale of structures.

1. Consists of cap\la\ transfers and the acquisition and disposal of nonproduced nonfinancial assets.
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National Data

Table 5.3.2. Contributions to Percent Change in Real Private Fixed
Investment by Type

Seasonally adjusted at annual rates

Line | 2006 | 2007 2007 . 2008
| I m v |
Percent change at annual rate: " 7 )
Private fixed investment ... 1 24 -2.9 44 32 -0.7 -4.0. -78
Percentage points at annual I |
rates:
Ne¢ idential 2 41 3.05 1.42 7.16 6.22 419 017
Structures .. 3 1.43 2.45 1.28: 4.97 3.37 2N 0.27
Commerci 4 0.48 0.66 1.09. 0.21 042 0141 -0.03
Manufacturing 5 0.09 0.07| -0.03 023; -0.10 072- 049
Power and communication ... 6 0.16 0.42 0.26 1.07 053 0.76f 020
Mining exploration, shafts,
and wells ......... 7 0.54 068 -0.19 213 127 037 -0.39
Other structures ! . 8 0.16 0.62 014 1.34 1.24 0721 040
Equipment and software........ 9 2,68 0.60 0.15! 219 2.86 148 0.4
Information processing
equipment and software... | 10 1.64 1.81 354 2.30 1.52 3.35 1.46
Computers and peripheral
equipment ... L1 072 0.76 1.56 0.53 0.50 1.31 076
Software ? 12 0.34 0.61 0.86 1.03 0.44 1.17 0.68
Other 3, 13 0.59 0.43 1.11 0.73 0.58 0.87 0.02
Industrial equip! 14, 028 011p 023 122. 066 -1.16 0.25
Transportation equipmen 15° 054} -095( -127| -203 0.21 -125| -1.04
Other equipment 16 023| -037| -1.88 0.69 0.47 054| -1.10
Residential 17 ‘ -1.75| -6.00{ ~579| -4.01| -695| -8.19( -7.61
18| -1.76, -599| -580° -398| -6.97| -8.18) -7.58
19 158} -550; -6.05| -277] -444| -~734] 654
20| -166| -531] -571| -235 -405| -689| 630
21 0.08| =019 -0.34 -042; -039, -045 -0.24
Other structures > .| 22| -0.18{ -049 025 -1.21 -253| -0.84| -1.05
EQUIPMENt ..ooeovrr e 23| 0g2| 001 002) -003] 001 00| -0.02
Addenda: !
Private fixed investment in
structures 24, -033; -354] 453 100, -360| -547; -7.31
Private fixed inv ;
equipment and software....... | 25 J 2.70 0.59 0.17 2.16 287 147, 046
Private fixed investment in new |
structures ©................ .26 026| -282| -447 220, -178| -459| -682
Nonresidential structures 27, 1.44 2.44 1.25 4.94 334 2.68 0.26
Residential structures.. 28 ‘ -1.18| -526| -571| =275 512} -726f -7.07
- 1 . -

2. Excludes software “embedded,’ or bundied, in computers and other equipment.
3. Includes communication equipment, nonmedical instruments, medical equipment and instruments, photocopy and

related equipment, and office and accounting equipment.

1. Consists primarily of religious, educational, vocational, lodging, railroads, farm, and amusement and recreational struc-
tures, net purchases of used structures, and brokers' commissions on the sale of structures.

4. Consists primarily of furniture and fixtures, agricultural machinery, construction machinery, mining and oiffield machinery,
service industry machinery, and electrical equipment not elsewhere classified.
5. Consists primarily of manufactured homes, improvements, dormitories, net purchases of used structures, and brokers’
commissions on the sale of residential structures.
8. Excludes net purchases of used structures and brokers” commissions on the sale of structures.
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Table 5.3.3. Real Private Fixed Investment by Type, Quantity Indexes

[Index numbers, 2000=100]

|

Seasonally adjusted

2007

Line | 2006 | 2007 2008
J i [ 1l Voo
Private fixed investment..... 1| 111,657 | 108.369 | 108.113 | 108.956 | 108.756 | 107.652 105.494
Nonresidential.. 2| 106.062 | 111.061 | 107.277 | 110.109 | 112.597 | 114.261, 114.191
Structures. 3| 85.770| 96.871| 90.241; 95.639| 99.330: 102.274| 102.559
Commercial and health care 4] 81.352| 88.728| 87.658) 88.207| 89.339° 89.709| 89.624
Manufacturing...........cccceeeinne 5| 64.286| 67.765| 64.055| 66.909| 65.675| 74420 f 80.337
Power and communication.... 6| 75171 89452, 79.185| B87.938| 92.287| 98.397 96.828
Mining exploration, shafts, .
and wells 71 146.641 167.747| 150.427 | 166.098 | 175.804 | 178.660 | 175.676
Other structures . 8| 78161 