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irector’s

M essage

Toward the end of every fiscal year, BEA undertakes a Bureau-
wide assessment of our progress toward meeting the goals set
forth in our strategic plan.

For the 2006 fiscal year, we met all of our major goals for en-
hancing BEA’'s estimates. In September, we released preliminary
estimates of the new R&D satellite account. We’'ve expanded the
geographic detail for our international transactions accounts.
And we incorporated more real-time data into our estimates of
consumer spending and investment. This is only a partial list of
accomplishments— we’ll keep you updated about further en-
hancements.

In this month’s Survey of current business, several articles
highlight recent improvements or planned improvements to our
accounts.

The article on updated state personal income estimates notes
that BEA released 1990-2000 estimates of earnings by state using
the 2002 North American Industry Classification System
(NAICS). This release meets an important BEA strategic plan
goal to extend the NAICS-based state income estimates back to
1990. The article also includes a box that explains BEA’s new
methodology for estimating quarterly growth in wages and sala-
ries.

The article on updated international services transactions esti-
m ates includes a box that provides an overview of BEA'’s efforts to
improve our estimates of international sales of services through
affiliates of multinational firms. Improvements in three areas are
discussed: Insurance services, wholesale and retail trade services,
and financial services. We’ll provide a more detailed discussion of

these topics in an upcoming Survey article.

1
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Taking Account...

BEA Releases Preliminary
R&D Satellite Account

The Bureau of Economic Analy-
sis (BEA) has released a new
satellite account that estimates
research and  development
(R&D) activity and its impact on
the economy.

Satellite accounts do not af-
fect BEAs core accounts, but
they provide an opportunity to
develop new methodologies and
provide greater detail about spe-
cific economic activity, such as
R&D. The release updates earlier
BEA work on R&D from 1994,
2002, and 2005. The preliminary
estimates show the following:

eRecognizing R&D as invest-
ment increases the level of

GDP by an average of about

214 percent between 1959 and

2002.

oR&D investment and the
income arising from accumu-
lated R&D capital accounted
for about 4% percent of
growth in real GDP between

1959 and 2002. Between 1995

and 2002, its contribution to

GDP growth rose to about 62

percent. In comparison, busi-

ness investment in commer-
cial and other types of
buildings accounted for just
over 2 percent of real GDP
growth between 1959 and
2002.
eEstimates of gross private
domestic investment (in cur-

rent dollars) in 2002 would be

more than 11 percent, or $178

billion, higher after recogniz-
ing R&D as investment; the

2002 national saving rate

would be 16 percent, instead

of 14 percent.

The satellite account details
how R&D, treated as investment
rather than consumption, would
affect BEA’s measures of eco-
nomic activity in various sectors,
such as business, nonprofit insti-
tutions serving households, and
general government. The pro-
posed treatment of R&D is simi-
lar to BEAs treatment of
software, which was capitalized
in the national income and
product accounts (NIPAS) in
1999.

An article about the new R&D
account will be published in a
later issue of the Survey oF Cur-
RENT Business. In fall 2007, final
R&D account estimates are
scheduled to be released.

If resources allow, BEA plans
to incorporate R&D into its in-
put-output accounts in 2012 and
into the NIPAs around 2013.
These actions are expected to be
recommended by the next ver-
sion of the System of National
Accounts, an internationally ac-
cepted standard for economic
accounting practices.

The R&D satellite account
was developed with the National
Science Foundation, which pro-

vided the expenditure data used
to produce the account, re-
viewed the estimates, and pro-
vided general guidance.

The R&D satellite account
marks another step by BEA to-
ward its goal of providing more
data about the effect of intangi-
bles on the economy. BEA is cur-
rently engaged in research about
health care, human capital, and
education. The new R&D ac-
count is available on BEA’'s Web
site, <www.bea.gov>.

BEA Holds Government
Data Users Conference

BEA recently held a conference
in Washington, DC, for users of
its government statistics. Similar
to a conference held in Septem-
ber 2004, this year’s event gave
users an opportunity to hear
about BEA research, provide
feedback on key issues, and
discuss the future development
of BEAs government accounts.
BEA Director Steve Landefeld
delivered opening remarks.

Topics discussed included
government accounts and the re-
vised Systemn of National Ac-
counts, government insurance
programs, new territorial adjust-
ments, and new perspectives on
government pensions.

Material from the event is
available on the BEA Web site
at <www.bea.gov/bea/dn/govt_
conf_2006.htm>.
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GDP and the Economy

Final Estimates for the Second Quarter of 2006

AL gross domestic product (GDP) slowed and in-
flation accelerated in the second quarter of 2006,
according to the “final” estimates of the national in-
come and product accounts (NIPAs).! Real GDP in-
creased 2.6 percent, revised down 0.3 percentage point
from the “preliminary” estimate, after a 5.6-percent in-
crease in the first quarter (chart 1 and table 1).2
The slowdown primarily reflected downturns in
consumer spending for durable goods, in business in-
vestment in equipment and software, and in Federal
Government spending, decelerations in consumer
spending for nondurable goods and in exports, and a
larger decrease in residential fixed investment. The
slowdown was softened somewhat by a deceleration in
imports, an acceleration in consumer spending for ser-
vices, and an upturn in inventory investment.’

e Corporate profits increased $22.7 billion (1.4 per-
cent at a quarterly rate) after increasing $175.6 bil-
lion (12.6 percent) in the first quarter.

e Prices of goods and services purchased by U.S. resi-
dents increased 4.0 percent, following a 2.7-percent
increase. The acceleration reflected a sharp upturn
in energy prices that was muted somewhat by a
deceleration in food prices.

oReal disposable personal income (DPI) increased
1.7 percent, 0.2 percentage point more than the
“preliminary” estimate, following a 4.6-percent
increase (revised).

e The personal saving rate, personal saving as a per-
centage of current-dollar DPI, was —0.6 percent; in
the first quarter, it was —0.3 percent.

eReal gross national product (GNP) increased 2.3
percent in the second quarter, compared with a 6.1-
percent increase.

1. Each GDP estimate for a quarter (advance, preliminary, and final)
incorporates increasingly comprehensive and improved source data. More
information can be found at <www.bea.gov/bea/about/infoqual htm> and
<www.bea.gov/bea/fag/national/gdp_accuracy.htm>. Quarterly estimates
are expressed at seasonally adjusted annual rates, a value that assumes the
rate of activity for a quarter were maintained for a year.

2. “Real” estimates are in chained (2000) dollars, and price indexes are
chain-type measures.

3. In this article, “consumer spending” refers to the NIPA series “personal
consumption expenditures,” “inventory investment” refers to the NIPA
series “change in private inventories,” and “Federal Government spending”
refers to “Federal Government consumption expenditures and gross invest-
ment.”

Christopher Swann prepared this article.

Chart 1. GDP, Prices, Disposable Personal Income (DPI)

Real GDP: Percent change from the preceding quarter
10

Seasonally adjusted annual rates

2002 2003 2004 2005 2006
Contributions to the increase in real GDP in 2006:1I

:Consumer spending |

Nonresidential fixed investment

Residential fixed investment

{nventory investment:

{Exports

Imports

Government spending

-1 0 1 2
Percentage points at an annual rate

Prices: Percent change from the preceding quarter

Prices of gross domestic purchases

2002 2003 2004 2005 2006
DP!: Percent change from the preceding quarter
8
6 | - B
al- ARl R R
o I Lo l 1. l |- . | | - l- 1) l -
! l I | I l . i ) I ] ] ! L
2002 2003 2004 2005 2006

U.S. Bureau of Economic Analysis

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis


http://www.bea.gov/bea/about/infoqual.htm
http://www.bea.gov/bea/faq/national/gdp_accuracy.htm

GDP and the Economy

October

Real GDP Overview

Table 1. Real Gross Domestic Product and Components
[Seasonally adjusted at annual rates]

Consumer spending decelerated,

2006

increasing 2.6 per-

cent after increasing 4.8 percent, and accounted for

Share of o about half of the slowdown in real GDP. Durable
current- Change from Contribution to percent A i
dollar preceding period change in real GDP goods spending turned down, reflecting a downturn
GDP ercent; ercentage points . . . .
(percent) (P ) P g¢ points) in motor vehicles and parts and a slowdown in furni-
h hol i . N le-
2006 2005 2006 2005 2006 ture and ousehold equipment ondurable-goods
spending decelerated. Spending for services acceler-
Il I} \% | Il 1] v | I
ated, driven by an upturn in electricity and gas.
Gross domestic product 1000 42 18 56 26 4.2 18 5.6 2.6
Personal consumption Nonresidential fixed investment slowed, increasing 4.4
EXPENMILUTES o 69.9 3¢ 08 48 26 276 053 338 181 percent after increasing 13.7 percent. The slowdown
Durable goods.... 80 90 -123 198 -01 074 -1.08 150 -0.01 ] o .
Nondurable goods. 06 34 39 59 14 070 079 120 030 was attributable to a downturn in investment in
SIVICES s 413 32 20 16 37 132 083 067 152 equipment and software, which was moderated by a
Gross private domestic sharp acceleration in investment in structures.
investment. 170 52 162 7.8 10 084 251 131 0.17
Fixed investmen 165 63 28 82 .16 102 o046 134 -0.27
Nonresidential 105 59 52 137 44 059 052 136 045 Residential investment decreased 11.1 percent, the
Structures... . 31 -7.0 120 87 203 -0.20 031 025 056 third consecutive decrease and the largest decrease
Equipment and software...... 74 110 28 156 -1.4 o078 021 111 -0.10 since the second quarter of 1995.
Residential......ooooeiecieonenns 60 71 -09 -0.3 -11.1 043 -0.06 -0.02 -0.72
Change in private inventories..... 05 -0.18 205 -0.03 044 Inventory investment turned up, adding 0.44 percent-
Netexports of goods and age point to real GDP growth; inventory investment
services. -5.9 -0.06 -1.07 -0.04 042 b - tiliti d t ti industri d
mining, utilities, and construction industries an
Exports 10 32 96 140 62 033 097 141 066 Y g
Goods.. 77 37 115 173 60 027 080 10 o045 by merchant wholesalers increased.
Services.. 33 21 55 67 67 006 017 021 02
IMPOMS. 169 25 132 91 14 -0.39 -2.04 -1.46 -0.24 Exports slowed, increasing 6.2 percent after increasing
Goods.. 142 27 141 94 -01 -0.36 -1.84 -127 Q0L )
Services.. 27 12 83 74 99 -003 -020 -0.19 -025 14.0 percent; goods exports decelerated sharply.
Government consumption
expenditures and gross Imports decelerated, increasing 1.4 percent after a 9.1-
INVEStMENt. ..o 19.0 34 -1.1 4.9 08 0.64 -0.21 0.94 0.16 R R . R
percent increase, reflecting a downturn in goods im -
Federal 70 96 -46 88 -45 066 -033 061 -0.32 . .
National defense 47 112 -99 89 -2.0 052 -049 041 -0.09 ports. In contrast, services imports accelerated.
Nondefense.... 23 62 71 85 -93 014 016 02 -0.23
State and local... 21 01 10 27 40 001 013 033 048 Federal Government spending turned down, decreas-
Addenda: ing 4.5 percent after increasing 8.8 percent.
Final sales of domestic product.. 44 -03 56 21 436 -028 561 211
Gross domestic purchases price ) A )
IVAEX oo 44 35 27 40 Real final sales of domestic product (real GDP less in-
GDP price indeX.....cccouuvveminerriennns 3.3 3.3 3.3 3.3 ventory investment) slowed, increasing 2.1 percent af-

1. The estimates tor GDP under the contribution columns are also percent changes.
Note. Percent changes are from NIPA table 1.1.1, contributions are from NIPA table 1.1.2 and shares are from NIPA

table 1.1.10

GDP and Gross

ter increasing 5.6 percent.

Domestic Purchases

In addition to gross domestic product (GDP), another
related measure of economic growth— gross domestic pur-
chases— is included in the national income and product
accounts (NIPASs).

GDP measures the market value of final goods and ser-
vices produced by labor and property in the United States,
including the goods that are added to, or subtracted from,
inventories. GDP is defined as the sum ofconsumer spend-
ing, business and residential investment, inventory invest-
ment, government spending, and exports less imports.

Gross domestic purchases is defined as GDP less exports
plus imports. It measures domestic demand for goods and
services regardless of their origin. Exports represent foreign

demand for U.S. goods and services. Subtracting exports

from GDP yields a measure of expenditures that focuses on
domestic buyers. Imports can be viewed as the value of
goods and services that exceed the domestic supply and that
expand the consumption and investment alternatives for
domestic purchasers.

Differences between GDP and gross domestic purchases
reflect patterns in imports less exports: As imports exceed
exports, gross domestic purchases exceeds GDP.

For annual and quarterly estimates of these measures, see
NIPA tables 1.4.1 and 1.4.3-1.4.6.

For more information on GDP and gross domestic pur-
Income and Product

BEA’s Web

chases, see also “A Guide to National

Accounts of the United States” on site at

<www .bea.gov/bea/an/nipaguid.pdf>.
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Revisions to GDP

Table 2. Preliminary and Final Estimates for the Second Quarter of 2006
[Seasonally adjusted at annual rates]

Change from
preceding quarter

Contribution to percent
change in real GDP

(percent) (percentage points)
Final
Prelim- Final minus  Prelim- Final
inary @ prelim-  inary a
inary
Gross domestic product (GDP)L....ccoc. coevvicvennes 29 26 -0.3 29 26
Personal consumption expenditures 26 26 0.0 1.80 181
Durable goods 0.5 -0.1 -0.6 0.04 -0.01
Nondurable goods 17 14  -03 0.34 030
Services 35 37 0.2 142 152
Gross private domestic investment.........un 28 1.0 -1.8 047 0.17
Fixed investment -0.9 -1.6 -0.7  -0.15 -0.27
Nonresidential 47 44 -0.3 0.48 045
Structures 222 203 -1.9 0.60 0.56
Equipment and software. 16 -1.4 02 -0.12 -0.10
Residential -9.8 -11.1 -1.3  -0.63 -0.72
Change in private iNVentories. ... 0.63 044
Net exports of goods
and services 0.44 0.42
Exports 51 6.2 11 054 0.66
Goods 55 6.0 0.5 0.42 0.45
Services 39 6.7 2.8 0.13 0.21
Imports 0.6 14 08 -0.10 -0.24
Goods -0.1 -0.1 0.0 002 001
Services 45 99 54 -0.12 -0.25
Government consumption expenditures and gross
investment 09 08 -0.1 0.18 0.16
Federal -4.3 -45 -0.2  -0.31 -0.32
National defense -1.8 -2.0 -0.2  -0.08 -0.09
Nondefense -9.3 -9.3 0.0 -0.23 -0.23
State and local 42 40 -0.2 0.49 0.48
Addenda:
Final sales of domestic product...........cccooeeemevreneinns 23 21 -0.2 227 211 -0.16
Gross domestic purchases price indeX.......ouee 40 40 0.0
GDP price index 33 33 0.0

1. The estimates for GDP under the contribution columns are also percent changes.

Source Data for the Final

The 2.6-percent final estimate of real GDP growth is
0.3 percentage point less than the preliminary esti-
The downward

mate. revision primarily reflected a

downward revision to private inventory investment,

an upward revision to imports of services, and a
downward revision to residential fixed investment. An
upward revision to PCE for services muted the down-
ward revisions. For 1978-2005, the revisions, without
regard to sign, averaged 0.3 percentage point from the

preliminary to final estimates.

PCE for services was revised up 0.2 percentage points
reflecting upward revisions to “other” household op-
eration and to recreation.

Residential fixed investment was revised down 1.3
percentage points, largely reflecting a revision to sin-

gle-family structures.

The downward revision to private inventory invest-
ment reflected revisions to both nonfarm and farm in-
dustries. Within nonfarm the

industries, largest

contributor to the downward revision was durable-
goods manufacturing.
Imports of services was revised up 5.4 percentage

points. The largest contributor was royalties and li-

cense fees.

Estim ates

The final estimates of gross domestic product for the sec-

ond quarter incorporated the following source data.
Personal consumption expenditures: Retail sales for lune

(revised). Quarterly services survey for the second quarter

(new).

fixed

place data for May and June (revised).

Nonresidential investment: Construction put-in-

Residential fixed investment: Construction put in place
for May and June (revised).

Change in private inventories: Manufacturers’ and trade

inventories for June (revised).

Exports and imports of goods and services: International
transactions accounts data for the first and second quarters
(revised).

Government consumption expenditures and gross invest-
ment: State and local governmentconstruction put-in-place
data for May and June (revised).

GDP prices: Export and import prices for April through
June (revised), unit value index for petroleum imports for
June (revised), and prices of single-family houses under
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Corporate Profits

Table 3. Corporate Profits
[Seasonally adjusted]

Billions of dollars (annual rate) Percent change from

Change from preceding quarter

Level preceding quarter (quarterly rate)
2006 2005 2006 2005 2006
[ I \% I I moowv | I
Current production measures:
COrporate ProfitS........en 15918 -76.6 127.2 1756 227 -5.7 100 126 14
Domestic industries........eeee. 1,351.9 -114.8 154.3 145.8 89 -9.9 148 122 o7
Financial......oooovovvorsosns 4839 -77.2 947 514 417 -20.7 320 131 9.4
Nonfinancial...........on 881 375 596 945 -32.8 -48 80 117 -3.6
Rest of the world... . 2399 382 -271 298 138 206-121 152 61
Receipts from the rest of the
LTI 402.0 166 166 157 257 51 48 44 68
Less: Payments to the rest of
the wWorld......ccoocovevvvien 1621 -21.7 437 -14.0 119 -152 363 -8.5 7.9
Less: Taxes on corporate income.. 4761 -13.9 457 323 192 -35 121 76 42
Equals: Profits after tax 1,115.7 -62.6 814 1432 36 -6.6 9.2 148 03
Net dividends 631.1 158 170 147 154 28 29 25 25
Undistributed profits from
current production... 4846 -78.4 644 1285 -11.8 -205 212 349 -2.4-
Net €ash FIOW ..ooovvvrecvsooerrs 13503 209 -68 1253 11 17 -05 102 Q1

Note. Levels of these and other profits series are shown in NIPA tables 1.12,1.14,1.15, and 6.16D.

Corporate profits from current production increased
$22.7 billion, or 1.4 percent at a quarterly rate, after

increasing $175.6 billion, or 12.6 percent.

Profits of financial corporations increased 9.4 percent
after increasing 13.1 percent.
decreased 3.6

Profits of nonfinancial corporations

percent after increasing 11.7 percent.

Taxes on corporate income increased 4.2 percent after
increasing 7.6 percent.
A fter-tax profits

increased 0.3 percent, following a

14.8-percent increase.

Undistributed corporate profits (a measure of net sav-
ing that equals after-tax profits less dividends) de-

creased 2.4 percent, following a 34.9-percent increase.

Net cash flow from current production (a profits-re-
lated measure of internally generated funds available
for investment) increased 0.1 percent after increasing

10.2 percent.

Measuring Corporate Profits

Corporate profits is a widely followed economic indicator
used to gauge corporate health, assess investment condi-
tions, and analyze the effect on corporations of economic
policies and conditions. In addition, corporate profits is an
importantcomponent in key measures ofincome.

BEA’s measure of corporate profits aims to capture the
income earned by corporations from current production
that

in a manner is fully consistent with the national

income and product accounts (NIPAs). The measure is
defined as receipts arising from current production less
associated expenses. Receipts exclude income in the form
of dividends and capital gains, and expenses exclude bad
debts, natural resource depletion, and capital losses.

Because direct estimates of NIPA-consistent corporate
profits are unavailable, BEA derives these estimates in
three steps.

First, BEA measures profits before taxes to reflect corpo-
income

rate regardless of any redistributions of income

through taxes. This measure is partly based on tax return

Digitized for FRASER
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information from the Internal Revenue Service; BEA uses
tax accounting measures as a source of information on
profits for two reasons: They are based on well-specified
accounting definitions, and they are comprehensive, cover-
ing all incorporated businesses— publicly traded and pri-
vately held— in all industries. BEA also uses other sources
of information to estimate pretax profits, including infor-
mation from the Census Bureau.

Second, to remove the effects of price changes on inven-
tories valued at historical cost and of tax accounting for
inventory withdrawals, BEA adds an inventory valuation
adjustment that values inventories at current cost.

Third, to remove the effects of tax accounting on depre-
BEA adds a capital
(CCAdj). CCAdj is defined as the difference between con-

sumption of fixed capital (the decline in the value of the

ciation, consumption adjustment

stock of assets due to wear and tear, obsolescence, acciden-

tal damage, and aging) and capital consumption allow-

ances (tax return depreciation).
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Corporate Profits by Industry

Table 4. Corporate Profits by Industry

[Seasonally adjusted]

Billions of dollars (annual rate) Percent change from

preceding quarter

Change from (quarterly rate)

Level .
preceding quarter

2006 2005 2006 2005 2006

I 1} \% | I 11 \% I

Industry profits:

Profits With IVA..........c.come 17526 -42.5 1142 1586 349 -2.9 79 102

Domestic industries.. 15127 -80.7 1413 1288 21 6.2 116 95
Financial . 5082 -743 959 506 443 -19.0 302 122
Nonfinancial................... 10045 -6.4 453 783 -232 -0.7 50 82
Utilities 468 -85 159 14 71 275 714 37

Manufacturing.............. 2899 -33 -1.8 418 -108 -1.3 -0.7 161

93 -80 118 13 .9 -78 125 11
22 86 132 61 -18 80 113 -47

Wholesale trade

Retail trade
Transportation and
warehousing........ 86 11 41 83 113 53 -17.8 434

Information..... 859 -21 58 62 -39 26 75 74

Other nonfinancial.... 3239 58 45 255 -16.2 19 14 81
Rest of the World................ 2399 382 -2/.1 208 138 206 -121 b2
Addenda:
Profits before tax (without IVA

and CCAd)).c.vrrervrnen 18115 -32.5 1225 1423 709 -2.2 83 89
Profits after tax (without IVA

and CCAdj) .. 13354 -186 768 1100 517 1.7 70 94

-9.9 -83 163 -36.0
-341 130 170 -12.2

20
14

9.5
-2.3
17.7

-3.6

-8.3
-1.4

41.4
-4.4
-4.7

41

4.0

Note. Levels of these and other profits series are shown in NIPA tables 1.12,1.14,1.15, and6.16D.
IVA Inventory valuation adjustment CCAdj Capital consumption adjustment

Industry profits with inventory valuation adjustment
increased $34.9 billion, or 2.0 percent at a quarterly
rate. This increase is larger than the increase in profits
from current production because it excludes the capi-
tal consumption adjustment, which fell $12.2 billion,

in the second quarter.

Profits of domestic financial industries decelerated,

increasing $44.3 billion, or 9.5 percent.

Profits of utilities industries accelerated, increasing
$7.1 billion, or 17.7 percent.

Profits of manufacturing industries turned down, de-

creasing $10.8 billion, or 3.6 percent.

Profits of wholesale trade industries turned down, de-

creasing $8.9 billion, or 8.3 percent.

Profits of transportation and warehousing industries

accelerated, increasing $11.3 billion, or 41.4 percent.

Profits from the rest of the world decelerated, increas-

ing $13.8 billion, or 6.1 percent.

Chart2.Corporate Profits With Inventory Valuation Adjustment: Change From the Preceding Quarter, 2006:Il

Billions of dollars
50

-25

Total Domestic Utilities Manufacturing  Wholesale

financial

Transportationl Information Other2  ~Rest of world

Domestic nonfinancial

1. Includes warehousing.
2. “Other" nonfinancial corporations include the agriculture, mining, construction, and services industries.
Note. Based on seasonally adjusted estimates.

U.S. Bureau of Economic Analysis

Corporate Profits by

Industry profits are corporate profits by industry with
inventory valuation adjustment (IVA). The IVA removes
the effect of prices on inventories. The IVA is the difference
between the cost of inventory withdrawals at acquisition
cost and replacement cost. Ideally, BEA would also add the

capital consumption adjustment (CCAdj) for each indus-
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Industry

try. However, estimates of the CCAdj are only available for

two broad categories: Total financial industries and total

nonfinancial industries. For more information about BEA’s
methodology, see “Corporate Profits: Profits Before Tax,
Profits Tax Liability, and Dividends” at <www.bea.gov/bea/

mp_national.htm>.


http://www.bea.gov/bea/%e2%80%a8mp_national.htm
http://www.bea.gov/bea/%e2%80%a8mp_national.htm
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Newly Available NIPA Tables

As part of the 2006 annual revision of the national
income and product accounts (NIPAs), this report
presents NIPA tables 3.18B, 3.19, 8.1-8.6, and new
NIPA tables 3.20 and 3.21.

The August 2006 Surver includes most of the
revised NIPA tables. It also includes an article that
summarizes the results of the annual revision and
describes changes in the data and methods used to
prepare the estimates.

The September issue presented newly available NIPA
tables 3.15.1-3.15.6, 3.16, 3.17, 5.9, 7.15, and 7.19.
NIPA tables 2.9 and 7.20 are scheduled to be published in
the November 2006 Survey.

The NIPA tables that were published in the August
and September issues and in this issue are available
on BEAs Web site. For interactive access, go to
<www.bea.gov/bea/dn/nipaweb/index.asp>.

Errata for NIPA table 7.19. The estimates of the “mis-
reporting adjustment included in personal income” (line
21) and of the “AGI gap less misreporting adjustment”
(line 22) for 2003 and 2004 that were published in the
September Survey have been corrected. The corrected
estimates of the misreporting adjustment are $425.4 bil-
lion for 2003 and $458.4 billion for 2004, and the cor-
rected estimates of the AGI gap are $602.3 billion for
2003 and $629.8 billion for 2004.

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis


http://www.bea.gov/bea/dn/nipaweb/index.asp

October 2006 SURVEY OF CURRENT BUSINESS 7
Table 3.18B. Relation of Federal Government Current Receipts and Expenditures in the National Income and Product
Accounts to the Budget, Fiscal Years and Quarters
[Billions of dollars; quarterly totals not seasonally adjusted)
’ ‘[ ‘ ‘[ ‘[ Quarterly totals not seasonally adjusted
T T
Line| 2002 | 2003 ; 2004 / 2005 ’ 2002 2003 2004 ‘ 2005
[ : e T o T T v U T e T T T T w [w
| | I | | B! _
Current receipts [ [ ( ] [
Budget 1]1,853.21,782.5 /1,880.3 21539 412.6|522.5|451.8 | 427.4)| 397.8|527.7| 429.6| 440.8| 409.8|550.1|479.7 | 487.2| 451.7 |665.0/ 550.0| 530.2
Less Coverage differences 2| 397 34 97( 1086, 96, 86| 88 92| 88| 92 95| 102| 104 9.1 100; 107 102 99
Geographic ! 3 35 3.6 38 41 10| 10| 08 0.8 1.0 10 08 0.8 101 1.t} 08 0.9 11 1.2 09 09
Contributions received by Federal employee | ’
t plans 2 4 4.6 4.6 46 450 111 12 12 12 11 12 12 1.1[ 12 11 12 1.1 11 10 1.2 1.1
Capna! transfers received 3 5| 263| 217| 247| 245 63| 72| 63| 55! 54| 57] 51| 57 57| 65| 67| 57, 60| 65 63| 6.1
Financial transactions [ 0.0 0.0 00 00| 00 00 00 0.0{ 0.0 0.0’ 0.0 0.0 00 00/ 00 0.0 00! 00 0.0 0.0
Other ¢ i7 5.2 54 6.3 69| 13| 13 13 120 12| 14 1.7 1.6 15 18| 17 14 17] 19 1.8 18
Less: Netting and grossing differences ............cooowwemmeeer 8| -770| -85.1| -884, -70.7(-18.5|-20.0|-19.1 —19.6! -21.8|-22.7| -21.1| -21.1} -232|-233|-208! -217| -245|-24.7: 02! -235
Supplementary medical insurance premiums 9| -260| -284| -321| -382| -66| -6.6| 66| -67| -72| -72\ -73| -73| -82f -82| -84 -85| -99| -99( -100| -102
Interest receipts 10| -111} -112, -92 -89|-28| -25| -28| -28| -26| -28| -29| -29| -22| -19| -22| -21| -24|-22; -22| -17
Currenlsurplus of government enterpnses 1 1.1] -25| -02 53] -0.3; -03) 35| -13| -15| -15 1.8 —1,2] -11] -1.0] 34 0.3 03| 03 44| -01
Other * 12| -41.1| 430 -469| -289| -87|-106|-132| -88) -10.5|-11.1| -126| -9.8) -11.6|-122|-133| -11.4| -12.6-130 81| -115
Plus: Timing differences 13| -256| 321 271 140| 155,-146 02 -05| 44.3|-209 9.2 08| 449(-238y 51, -18| 544|-288| -98 24
Taxes on corporate iNCOME .........u.vmmnrivermnenees 14] -240( 362/ 255 11.3| 50 -55 19 24¢ 293| 941 139 31 267]-133] 9.1 ’ 0.5 34.3|-185] -49 36
Federal and State unemployment insurance taxes | 15 10| -05 0.0 04| 114| 81| 14| -1.0] 137 97| -35| -10] 165|-11.8| 37| -12| 17.2{-129| -27| -13
Withheld personal income tax and social security ' i
contributions 18| -1.1} -25 24 25 21| -01| 19| -26 01 -20 2.0’ =20 0.9{ 1.4 2.1/ -2.3 277 1.9 02| -16
Excise taxes ........ 171 -15) -12| -1.0| -04|-29: 10| -26 0.7 12| 02| -33} 07 0.7 -01] -24 12 02| 06| -24 15
Other 18 0.0 0.2 0.2 01} 00 01] -041 00| o1| 00 01} 0.0 0.0' 01 0.1} 0.0 00} 00 6ol 00
E : Federal Go current recelpts, national
‘income and product accounts .. .1 19]1,865.0 |1,864.4|1,956.4 |2,198.6 436.9/517.3 461.1| 437.9| 455.1|520.3 451.1} 453.4| 468.3|539.4 495.2} 498.0 | 520.6(650.2| 529.8| 546.2
Current expendltures
Budget outlays 20(2,011.02,160.12,293.0 (2,472.2 509.1 JSOG.Q 4934 536.0| 542.6)543.8| 537.8) 570.9| 580.9 575.7565.6 605.0! 627.01620.1| 620.0| 649.5
Less: Coverage differences 217 184| 26.0| 39. 432| 26.11 36(-11.2| -40| 320| -28| 08| -1.5 293| 134| -15} -2.0| 343| 45 -35 -74
Geographic ¢ 22| 11.6| 11.8] 123 129; 28| 29| 29| 30| 29! 31 300 30 30, 317 31 32 31j 33 33| 33
Federal employee retirement plan transactions 2 | 23| -33.7| -33.1| -335( -39.4( 139 -9.0|-128( -26.3| 130 -98| -99, -258| 132 -74|-135; -31.8| 125( -76| -125, 419
Interest received 241 -49.9| -49.0| -474| -504| -1.0|-238| -1.7| -227| -1.4|-234| -15| -221| -11|-221) -21| -225| -25(-229| -26| -245
Contributions received (employer) 25| -69.9; -76.8) -83.0] -91.9| -6.7| 69|-328} -26.5| 9.0) 96| -316] -27.7| -100| -9.7|-357 347} -10.9|-105; -357| -443
Benefits paid 26! 86.0| 924| 967| 1027|215 21.7| 21.7| 228| 234|231, 231| 239 242| 242| 243| 253 258( 2568| 257 267
Administrative €XpeNnSEeS ........v.vrcosmmmceenienne 27 0.1 0.2 0.2 02 00 00| 00 0.0 01: 041 0.1 0.1 01 01] o1 0.1 01¢ 04 0.1 0.1
Financing disbursements from credit programs 7 | 28{ -15.7{ -~7.2 42 57 -39: -39, -39] -18] -18)-18; -18 11 11 11 11 14 14] 14 14| -1.0
Other differences in funds covered ©.................. 29 46 8.7 3.8 65( 10| 12] 12 16| 11} 16| 45 186 18| 18] -15] 14 157 18 7] 20
Net investment 30| -14 2.3 5.7 98(-23| -01] 197 -03| -16| 1.1 31 0.7 06 11| 33} 24 01| 18 55| 33
Capital transfers paid .. 317 44.1| 454| 464| 477|101 108 125 11.3] 83| 18] 142! 114 94! 105 1511 114 99)121| 143, 124
Financial transactions .. 32 677 ~21 0.8 08] 44| 16,-133} 86| 109 -83| -132| 6.6 01| 35 -95, 103| 56; 1.8 -168| 146
Loan disbursements less loan repayments and
sales 33 122 1.6 5.4 18; 54| 78| -71 32 96t 02 -114 07 25] 73| -52 04 7.7 51f -113 38
Deposit insurance ... . 34 0.6 0.9 0.2 05| 08, 00| 07| -03 13| -04 03 0.1 00 01} 041 00 08{ 01| -05 0.0
Net purchases offorepgncurrency 35 0.0 0.0 0.0 00! 00] 00| 00 0.0 00| 00 00 0.0 00| 00/ 00 0.0 00| 00 0.0 0.0
Other 36| -6.1{ -45| -48| -15|-18| -62| -54| 58| 00| -81| -21 58| -24 -39 43| 99| -29|-34; -50| 109
Net purchases of nonproduced assets. 37 0.3 0.1 01| 07| 01| 00| 02 01} -07| 02 09| -02 00| 02| 04| -02 011 01| -04 00
Outer Continental Sheff.. 38 00({ -02 0.0 00| 00| -01! 01 00/ -07{-03| 08] -02 00| 02, 04] -02] 00]-02 04 00
Land and other ™ 39 0.3 03 01 -07| 017 01| 01 01 00| 041 0.1 0.0 00, 00] 00} -01 01| 00 -08 0.0
Other ® 40 0.0 0.0 0.0 00( 00| 00| 00| 00| 00f 00| 00| 00 00| 00| 00| 00; 00] 00 00| 00
Less: Netting and grossing differences ... | 41| =77.0 -851% -88.4| -70.7(-18.5(~20.0|-19.1| -19.6| -21.8(-22.7| -21.1} -21.1| -23.2{-23.3({-208! -21.7| -24.5(-247 02} 235
Supplementary medical i insurance prem|ums ....... 421 -26.0( -284| -321| -382| -66| 66| 66| -67; -72|-72y -73| -73} -82| -82| -84| -85| -99;-99| -100| -102
Interest receipt 43 -11.17 -11.21 -92) -89 -28| -25| -28, -28| -26| -28| -29| -29| -22| -1.9| 22| -21| -24|-22; -22| -17
Current surplus of government enterprises........... | 44 11| -25| 02 53| -0.3| -03| 35 -13| -1.5|-15 18| -12f -1.1] -1.0] 31 03 03| 03 44 01
Other ®. 45| —411| -430| —469| -289) -8.7|-106:-132| -88| -105|-11.1| -126| -9.8| -11.6|-122|-133| -11.4| -126|-13.0 81) -115
Plus: Timing differences 46 67| -1.6 51 166 62; 13| -86, -60] 84 17! -57; -54| 104] 42| -41] -46] 83| 22 107 -166
Purchases (increase in payables net of advances) | 47| -16| -24 00| -39| 1.0 02| 04| -43| 34|-07| -08| -49 30( 13| 06| -59 48| 01| -27! -81
Interest payments 48| -10| -21 -1.0| -05]-01] 15| -33 0.3 01| 06| -32| -01 09| 141 -33 2.2 10 05 -41| -08
Currenttransferpayments .................................... 49 0.7 1.8 47 41| 48] 03| -06| -46 52 01 1.0 =27 69| -03/ 08] -27 27 02| -40 1.1
Other » 50| -48 1.2 14! 250] 05| 00 -51 26| -04| 16| -27 24| -06) 1.8 -22 18] -02| 20 214| -88
Equals: Federal Government current expenditures,
national income and prod 51|2,064.9(2,217.6|2,346.9 12,516.3 |507.7 [524.7 | 515.2 | 553.6| 540.7(570.9| 552.4; 588.1| 585.1(589.9|583.8( 624.2| 625.5(632.6 634.1| 663.8
Net Federal Government saving
Budget surplus or deficn( ) (1-20).... 52|-167.8)| -377.6 | -412.7 | -318.3 |-96.5| 15.6|-41.7 | -108.6 {-144.7 \-16.0 | -108.2 |-130.1| ~171.1 | -25.6 | -85.9 |-117.8 [-175.3| 44.9| -70.1|-119.2
Plus: Netir (30 53] -14 2.3 5.7 98! -23| -01 19, -03| -186| 141 31 0.7 06| 1.1) 33 24 01 1.8 5.5 33
Less: Net capital transfers received (5-31) .| 54| -178| -237{ -21.8 -231| -38| 36| 62| -58( -28| 6.0 -91| -57( -37| 40| -84 -57, -39, -56, -79| -83
Federal employee retirement plans (4-23). 55! 383| 377| 381 439|-12.8( 101} 139; 275| -11.8| 11.0| 11.1| 27.0| -121; 86| 147} 329| -114| 86 137| 430
Other coverage differences (3+6+7-22-28-29-32- } J J
37-40) 56 13| 24| -11.0| -141{ -21| 05| 150! -94{ -102; 80| 91| -98f -34| 67 89| -138 —8.9/ 5.0 136 161
Timing differences (46-13).............c.corromermmniissiinees 57| 188} -337| -219 26} -9.31 159 —8AJ -5.5| -359| 226| -149| -62| -345| 28.0| -92| -28| —46.1, 31.0| 204 -189
Equals: Federal Government saving, national income ’
and product ts (19-51 58‘—199.9[—353.2 -390.5]-317.7 J-70.8‘ =74 -54.1 1-115.7 -85.6 |-50.6 | -101.3 -134.6 -116.8 | -50.4 | -88.6 [-126.1 |-104.9| 17.6| -104.3|-117.6

1. Consists [argely of contributions for social insurance by residents of U.S. teritories and Puerto Rico.

2. These transactions are included in the NIPA personal sector. Beginning with October 2002, the transactions include
the Uniformed Services Retiree Health Care Fund.

3. Consists of estate and gift taxes.

4. Beginning with 1996, consists largely of Universal Service Fund receipts; prior to 1996 consisted largely of U.S.
Treasury receipts from sales of foreign currencies to Government agencies.

5. Includes proprietary receipts that are netted against outlays in the budget and that are classified as receipts in the
NiPAs. Also includes some transactions that are not reflected in the budget data but that are added to both receipts and
expenditures in the NIPAs.

6. Consists largely of social benefits, subsidies, and grants-in-aid to residents of U.S. territories and Puerto Rico.

7. Consists of transactions (not included in the budget totals) that record all cash flows arising from post-1991 direct
loan obligations and loan guarantee commitments. Many of these flows are for new loans or loan repayments; conse-
quently, related entries are included in “Loan disbursements less loan repayments and sales.”

8. Consists largely of agencies or accounts such as the Postal Service and the Federal Financing Bank that were not
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included in the budget in some time periods, and begmmng with 1996, the Universal Service Fund.

9. Net investment is gross investment less consumption of fixed capital for government enterprises and general
government.

10. Consists of investment grants to State and local governments and maritime construction subsidies. Does not
include the forgiveness of debts owed by foreign governments to the U.S. Government or payments to the Uniformed
Services Retiree Health Care Fund to amortize unfunded liability; both are classified as capttal transfers paid by the
United States and are excluded from both budget outlays and NIPA current expenditures.

11. Consists of net sales of land other than the Outer Continental Shelf and, beginning with 1995, includes the auction
of the radio spectrum.

12. Consists largely of net expenditures of fareign currencies.

13. Primarily includes timing on subsidies and government enterprises.

Note. Through 1976, fiscal year estimates reflect a July 1-June 30 Federal fiscal year. Beginning with 1977, fiscal
year estimates reftect an October 1-September 30 Federal fiscal year. NIPA quarterly and fiscal year estimates in this
table are consistent with the not seasonally adjusted estimates in table 8.3.
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Table 3.19. Relation of State and Local Government Current Receipts and Expenditures in the National Income and Product Accounts to

Census Bureau Government Finances Data, Fiscal Years
[Billions of dollars]

Line 2002 2003 2004 2005
Current receipts

Census total 1 1,807.6 2,0514
Less: Coverage differences 2 615 2155
State and local employee retirement plan t tions ! 3 -29.3 116.1
Contributions 2 4 432 474

Interest received ° 5 485 579

Dividends received * 6 18.3 148

Capttal gains net of losses * 7 -139.4 -4.0
Unemployment insurance fund contributions and earnings ° 8 271 353

Certain grant programs 9 15.7 16.3

Capital transfers received © 10 514 605

Financial transactions * 1" 34 36

Sale of land 12 1.6 1.3

Certain dividends 13 -14 -14

Current surplus of Indian tribal government enterprises 14 0.8 -1.0

Imputed interest received and net insurance settlements 15 -6.3 -5.2

Less: Netting and grossing differences 16 364.6 387.3
Current expenditures of government enterprises 7 17 181.0 190.6
Government sales includg d in Census total revenue * 18 1825 195.8
Insurance claims included in Census total revenue 19 19 17

Employer contributions to own social insurance funds. 20 08 0.8

Plus: Timing and other differences °....... 21 0.1 -15.8
Corporate profits taxes timing differences ° 22 1.1 27

Other timing differences and other ° 23 ~-1.0 -185

Equals: State and local government current receipts, national income and product t 24 1,3816 1,432.8 1,583.01..
Current expenditures
Census total expenditures 25 2,048.7 2,172.2 2,265 | ..
Less: Coverage differences 26 2727 290.5 280.4
State and focal employee retirement plan t tions 0............ 27 98.8 108.7 103.4
Employer contributions to awn retirement plans ...... 28 -23.1 -26.6
Benefits paid 29 1142 127.6
Administrative expenses 30 78 7.7
Unemployment insurance fund benefits paid 5 31 422 51.5
Netir it 1 32 133.1 132.0
Services provided without payment by domestic securities brokers 33 -1.0 -0.9
Purchases of land 34 128 127
Indian tribal government expenditures 35 6.8 -8.3
Imputed banking and insurance service: 36 6.3 -5.2
Other 37 0.0 0.0
Less: Netting and grossing differences 38 364.6 387.3
Current expenditures of government enterprises 7 39 181.0 190.6
Government sales included in Census fotal 8 40 1825 1958
Insurance claims included in Census total revenue 41 19 1.7
Employer contributions to own social insurance funds. 42 -0.8 08
Plus: Timing and Oer QIIErENCES & ........iiueriri e ririneessrtsste s ssssaassas st ass s e s b b8 bR AR RS SRR b R80T s 00 43 -74 -114

Equals: State and local government current expenditures, national income and product accounts 44 1,404.0 1,483.0
Net state and local government saving
Census total revenue less Census total expenditures (1-25) 45 2411 -120.7
Plus: Netir 1t (32) 46 1334 1320
Less: Net capital transfers received {10) 47 51.4 50.5
State and local employee retirement plans {3-27) 48 -128.1 74
Other coverage differences (8+9+11+412+13+14+15-31-33-34-35-36-37) 49 -14 -09
Timing and other differences (43-21) 50 74 44
Equals: State and local government net saving, national income and product ts (24-44) 51 =225 ~50.1

1. Contributions received, interest received, and dividends received are included in the NIPA personal
sector. Capital gains net of losses are excluded from the NIPAS.

2. Consists of employer and employee contributions, except employer contributions to their own employee
retirement plans.

3. Prior to 1968, dividends received is included in interest received (line 5).

4. Prior to 1985, capitaf gains (net of losses) of state and local employes retirement plans is included in line

5. Unemployment insurance is recorded as a Federal program in the NIPAs.

6. Consists of estate and gift taxes and Federal investment grants.

7. Excludes current expenditures of Indian tribal government enterprises.

8. In the NIPAs, final expenditure components of GDP are recorded net of sales or receipts; all current-
account sales by generat government are therefore deducted in the calculation of NIPA current expenditures.
However, most sales by general government are included in Census total revenue; a reconciliation item for
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these sales is therefore required for both receipts and expenditures. The amount of the reconciliation item is
less than the sales shown in table 3.10.5 because Census total revenue does not mclude medical vendor
payments made by state and local gavernments to public institutions nmental
fransaction by Census) or the administrative expenses of state and lacal employee renremenl pIans (treated in
the NIPAs as sales by government to the personal sector).

9. Includes timing differences that arise from restating the Census Bureau data to a year ending June 30.
Census Bureau measures of state and local government revenue and expenditures (lines 1 and 25) primarily
represent a fiscal year ending June 30, but some governments use other fiscal years. The NIPA measures
shawn in this table are for the fiscal year ending June 30 and are consistent with the not seasonally adjusted
estimates in table 8.4.

10. These transactions are included in the NiPA personal sector.

11. Net investment is gross investment less consumption of fixed capital for government enterprises and
general government.
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Table 3.20. State Government Current Receipts and Expenditures

[Billions of dollars)

Line 2002 2003 2004
Current receipts.......... 1 938.4 990.2 1,066.1
Current tax receipt 2 536.1 562.6 611.3

Personal current taxes 3 198.5 202.2 2214
Income taxes 4 183.7 186.2 2047
Other. 5 14.8 16.0 16.8

Taxes on production and imports 6 308.6 328.6 351.1
Sales taxes 7 267.3 281.8 299.9
Property taxes 8 76 9.3 8.0
Other. 9 338 375 432

Taxes on corporate income 10 29.0 318 387

Contributions for government social insurance 11 15.8 19.8 242
Income receipts on assets 12 424 416 423

Interest receipts 13 36.7 349 34.9

Dividends 14 2.0 2.2 24

Rents and royalties 15 37 45 49

Current transfer receipts ... 16 3343 356.2 3777

Federal grants-in-aid 17 280.6 301.9 3217

Local government grants-in-aid 18 155 16.2 16.6

From business {net) 19 16.3 15.6 15.6

From persons 20 21.9 225 27

Current surplus of government enterprises 21 9.9 10.2 106
Current expenditures 22 1,029.3 1,069.0 1,130.2
Consumption expenditures 23 326.2 328.3 339.1
Current transfer payments. 24 659.2 697.0 745.1
Government social benefit payments to persons .... 25 306.6 325.7 354.3
Grants-in-aid to local governments ....... 26 352.6 3714 390.8
Interest payments. 27 322 324 33.9
Subsidies 28 1.7 113 121
Less: Wage accruals less disbursements ..... 29 0.0 00 0.0
Net state government saving 30 -90.9 -78.8 -64.1
Social insurance funds 31 1.7 38 7.5
Other 32 926 -826 -716
Addenda:

Total receipts 33 967.1 1,017.5 1,093.1
Current receipts 34 938.4 990.2 1,066.1
Capital transfer receipts 35 28.7 27.3 27.0

Total expenditures 36 1,074.7 1,113.4 1,174.7
Current expenditures 37 1,029.3 1,069.0 1,130.2
Gross government investment 38 89.3 89.6 928
Net purchases of nonproduced assets 39 3.1 33 33
Less: Consumption of fixed Capital..............cvcrericvnnerermmniscnsmmsensecsseeosesrenes 40 46.9 48.6 51.6

Net lending or net borrowing (-) 41 -107.6 -95.8 -81.7

Norte. State receipts plus local receipts and state expenditures plus local
expenditures do not sum to the consolidated state and local government
account totals because grants-in-aid from states to local governments and from
locat to state governments are netted in the consolidated account totals. In

government enterprises.

addition, the receipt category “surplus of government enterprises” and the

expenditure category “subsidies” do not sum to the consolidated account totals
because the level of government making subsidy payments accounts for them
as subsidies while recipient governments account for them as surpluses of
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Table 3.21. Local Government Current Receipts and Expenditures

[Billions of dollars]

October 2006

Line| 2002 2003 2004 ‘l 2005
Current receipts 1 851.9 903.8 946.8 ‘ 998.9
CUITENE 18X TECRIPLS 1.voonviemmrvirtresserenerisisicemesestssnnssrssass s eses e s sessssscssessessssesssness 2 3929 416.9 4485 479.1
Personal current taxes 3 22.8 24.5 27.0 { 29.2
Income taxes 4 171 18.3 20.4 223
(0,111 TR 5 5.7 6.2 6.6} 6.9
Taxes on production and IMPOrS ..........covveverer v 6 366.9 388.9 418, \ 4441
Sales taxes. b R e bRt 7 62.8 65.9 70.4 75.0
PrOPEHY tAXES ... .ovvvcvirersrreestssss s csas et et anres s 8 ) 7 .
(0111 ORI 9

Taxes on corporate income..

Contributions for government social insurance

Income receipts on assets.......

Interest receipts
Dividends

Rents and royalties

Current transfer receipts..............

Federal grants-in-aid

State government grants-in-aid

From business (net)

16.4

From persons..... 20 256 .
Current surplus of government enterprise: 21 4.6 1.6
Current expenditures. 22 795.2 845.4
Consumption expenditures.. 23 699.2 745.5
Current transfer payments 24 409 435
Government social benefit payments to persons...........oooccoercrevenes 25 25.4 27.3
Grants-in-aid to state governments........ 26 15.5 16.2
INterest PAYMENIS ..........oovvveeier e 27 53.8 56.3
SUDSIIBS .....ovecevvesecrreon et esenes | 28 1.3 1.1
Less: Wage accruals less disbursements...............ccovevrrivneererneicnccnmscrneeeincrniarnens 29 0.0 0.0
Net local government saving 30 56.7 58.5
Social insurance funds 3 1 S IR
Other....... 32 56.7 58.5
Addenda:

Total recelpts........ 33 875.3 928.1 971.8( 1,024.5
Current receipts 34 851.9 903.8 946.8 998.9
Capital transfer receipts ....... 35 234 24.2 249 25.6

Total expenditures 36 893.8 946.3 995.4 1,055.8
Current expenditures................ 37 7952 8454 895.6 \ 956.2
Gross government investment ........... 38 166.8 1726 177.2 188.5
Net purchases of nonproduced assets 39 75 75 7.7 8.0
Less: Consumption of fixed capital .............cccermmevrrvirnienns 40 75.8 79.2 85.1 ‘ 95.8

Net lending or net borrowing (-) 4 -18.5 ~18.3 =236 =314

Nore. State receipts plus local receipts and state expenditures plus local
expenditures do not sum to the consolidated state and local government
account totals because grants-in-aid from states to local governments and from
local to state governments are netted in the consolidated account totals. In
addition, the receipt category “surplus of government enterprises” and the

expenditure category “subsidies” do not sum to the consolidated account totals
because the level of government making subsidy payments accounts for them
as subsidies while recipient governments account for them as surpluses of
government enterprises.



October 2006 SurvEY OF CURRENT BUSINESS 11
Table 8.1. Gross Domestic Product, Not Seasonally Adjusted
[Billions of dollars; quarterly fotals not seasonally adjusted}
Line 2002 2003 2004 2005
I ] [l v | Il n v | [] ] v | Il 1] v
Gross d tic product 1] 2,518.0! 2,592.2| 2,665.1| 2,706.4| 2,614.8| 2,699.7| 2,787.8| 2,858.5| 2,796.7| 2,892.4| 2,969.9 3,053.5| 2,963.6| 3,088.2| 3,172.1| 3,262.0
Personal consumption expenditures........................ 21 1,759.6| 1,826.0| 1,843.2| 1,921.9| 1,838.6| 1,909.4| 1,936.3| 2,019.4| 1,961.7| 2,037.2| 2,056.0| 2,156.7| 2,073.0| 2,162.2| 2,206.1| 2,301.0
Durable goods 3] 211.8| 2305] 2347 2469| 2088 2382 2409| 2548{ 2244| 2476| 2474| 2668 231.7| 263.3| 265.1| 2729
Nondurable goods 4| 4775| 5164| 5169| 5688 5048 539.2| 5496| 5966 5399 5804| 5842 6407 571.2] 6202| 6450| 7029
Services 5] 1,070.3| 1,079.1| 1,091.5] 1,106.2] 1,125.0| 1,132.0| 1,145.7] 1,168.0| 1,197.3| 1,209.2} 1,224.3| 1,249.2| 1,270.1| 1,278.7| 1,296.0| 1,326.2
Gross private domestic investment................ccooeee. 6| 3815 391.6| 4161 392.9| 394.8| 4015 4384| 4202 4367 468.0f 496.8| 4865 489.1 495.3| 5343 5386
Fixed ir 7| 3689 4032| 4023 395.8| 3732| 4145| 4316| 4305 4107| 4623| 4797 4780| 4545, 5132| 5339, 5345
Nonresidential 8 260.1 2733| 2662| 266.7] 25265 271.3| 2743 2791 269.4, 288.0] 2935| 3045{ 2950| 3188 321.1 330.8
Structures 9 68.0 711 709 69.2 63.4 70.7 725 707 676 75.0 79.0 79.2 771 84.1 86.6 90.8
Equipment and SORWAIE. ............uu.useesmssrvonmenenes 101 192.1] 2022| 1953} 1975 189.2] 2007 201.9! 2084| 2017 2130 2145 2253] 217.9] 234.6| 2345, 2400
Residential 11| 1088| 120.9! 1362 129.1{ 1206| 143.1| 157.3| 1514| 1413 1743| 186.2| 1735] 1594 1945| 2128 2037
Change in Private INVENONES ..........cc.ewucermemvreeessssnes 12 126| -11.6 137 -29 21.7| -129 68| -1.3 26.0 5.7 174 85 347 -179 0.4 41
Net exports of goods and services....................... 13]  —78.7| -104.9| -1203; -120.5] -110.8| -1269] -1348, -1269| -122.1| -153.3| -167.9{ -169.9| -1522| -174.7| -194.2] -1955
Exports 14( 2416) 2536( 2536| 2571 2497| 2539| 2586| 2786\ 2821 2929| 2837| 3094| 3095| 3262| 3260 3415
Goods 15 1681 178.8] 1729| 177.7| 1751 180.1 175.2 194.0 196.7| 206.1 201.4| 2146| 2152 2304| 2230 2390
Services 16 736 748 80.6 794 74.6 73.8 83.4 84.6 85.4 86.8 922 949 94.3 95.9 103.0f 1025
Imports 17| 3203| 3585| 3739 3776 3605 380.8] 3933 4055| 4042 446.2| 4616 4794| 4617/ 501.0] 5202] 537.0
Goods 18| 2651 297.7| 3100| 3166 3019 3176 3250| 3394 3373} 3711 3832 4036| 387.2] 4188| 4362, 456.8
Services 19 55.2 60.8 63.9 61.0 58.6 63.2 68.4 66.1 66.9 754 78.4 757 745 821 84.1 80.2
Government consumption expenditures and gross
investment 20 453.5| 4794 516.1 5121 4922\ 5156 547.9 5367 5204] 5405| 5851 580.3| 5536/ 5754| 6259/ 6179
Federal 21 150.3| 160.1 184.1 1852| 168.3| 1821 2047 201.3| 1895 191.4| 2235] 2216 201.6] 2037 2389{ 2342
National def 22 988/ 101.8| 1104| 1261 109.6] 1209| 127.1| 139.8{ 1271, 1286| 1404| 1551, 1355 1377 152.3| 1638
Nondefense .. 23 51.5 58.3 73.6 59.1 58.8 61.2 777 61.6 62.3 62.8 83.1 66.5 66.1 66.0 86.6 70.4
State and focal 24| 3032({ 3183 3321 326.9| 3238, 3336, 3432! 3354] 331.0] 3491 361.6, 3587) 352.0| 371.7] 3870 3837
Addendum:
Gross national Product ............cccccceeevcreeressersans 25| 2,523.4| 2,595.91 2,661.7| 2,719.2 2,624.6| 2,713.9| 2,800.5| 2,878.6} 2,814.1| 2,9029! 2,980.3| 3,061.5 L 2,971.9| 3,085.7| 3,184.1) 3,266.0
Table 8.2. Personal Consumption Expenditures by Major Type of Product, Not Seasonally Adjusted
[Billions of dollars; quarterly totals not seasonally adjusted)
Line 2002 2003 2004 2005
| ] 1] v | ] it v | [] 1] v | [] 1] v
Personal consumption expenditures ................ 1] 1,759.6| 1,826.0; 1,843.2) 1,821.9| 1,838.6| 1,909.4| 1,936.3| 2,019.4| 1,961.7| 2,037.2| 2,056.0| 2,156.7| 2,073.0| 2,162.2| 2,206.1| 2,301.0
Durable goods 2| 211.8| 2305| 234.7| 246.9| 208.8| 238.2| 2409 2548 224.4| 247.6( 247.4| 2668 231.7| 2633 265.1 2729
Motor vehicles and parts 3; 1001 110.9 1154 1029 97.3| 1161 115.2 103.2] 101.5) 1162] 1143 105.8| 1034| 1228] 1213 100.7
Furniture and household equipment . 4 739 76.8 776 94.8 729 778 81.3 99.5 80.4 84.1 86.5 105.5 838 89.0 923 1120
Other 5 379, 428 41.8 49.2 38.6 443 444 521 424 47.4{ 466 55.4 445 515 51.5 60.2
Nondurable goods 6| 4775 5164| 5169| 5688 504.8| 539.2| 549.6| 6966| 5399 5804 584.2! 640.7| 571.2| 620.2( 645.0, 7029
Food 7| 2358| 2522 253.1 260.7| 2429 261.9| 266.5| 2747| 2606; 278.9| 2826 2927| 2744| 299.0{ 3075 3206
Clothing and shoes 8 65.0 72.3 ny 94.6 64.2 738 75.3 97.6 69.2 76.9 777 101.4 75 798 82.3 108.2
Gasoline, fuel oil, and other energy goods............... 9 39.0 45.9 46.1 47.8 528 51.1 536 521 56.5 63.9 625 66.0 64.8 728 835 81.0
Gasoline and oil 10 345 433 436 432 46.8 48.0 505 473 50.3 60.4 59.1 60.6 57.7 68.6 79.5 744
Fuel oit and coal 1 45 26 25 45 6.0 31 30 48 6.2 34 34 5. 7. 42 40 6.6
Other 12] 137.7| 146.0| 1460| 165.7| 1448| 1525| 1542| 1723! 1536| 1607, 1615 1806| 160.5| 168.6; 171.7| 1932
Services 13] 1,070.3| 1,079.1] 1,091.5| 1,106.2| 1,125.0] 1,132.0] 1,145.7| 1,168.0] 1,197.3| 1,200.2| 1,224.3| 1,249.2| 1,270.1) 1,278.7| 1,296.0{ 1,325.2
Housing 14| 277.3), 280.3| 2826! 2B829| 2853 288.3| 2928 2955! 3009| 307.5| 3129| 3148; 319.3| 3247 329.3| 3307
Household operation...........ccuurensmmenssrninnes 18] 1055 96.1 1011 10491 1131 1004 1050 1109| 1194{ 1043| 1091 117.2] 1248 1100 117.5| 1306
lectricity and gas 16 420 327 371 407 48.1 352 394 446 525 36.4 40.0 476 54.9 394 46.4 59.1
Other household operation............ucrvecsne 17 835 63.4 64.0 64.3 65.0 65.2 65.6 66.3 66.9 67.9 69.1 69.6 69.9 706 71.2 715
Transportation 18 72.0 72.8 71.8 71.9 73.0 74.3 75.0 75.0 75.6 774 77.4 777 784 80.3 80.8 81.0
Medical care 19| 2926| 2981| 304.2| 3112} 317.3| 3227| 3272 333.3| 339.9! 3459 351.7| 3582| 3652 3703 3759 3820
Recreation 20 72.8 74.3 76.2 75.7 771 78.7 81.2 80.8 83.3 84.9 87.0 86.4 88.5 89.7 91.8 90.7
Other 21 250.01 257.5| 2556| 259.6) 259.3] 267.8| 264.6| 2725] 278.2| 289.6f 286.3| 2949, 2938| 303.8| 300.7| 3101
Addenda:
Energy goods and SErvices ' ... 22 81.0 786 832 88.4 100.9 86.3 93.0 96.7| 109.0 100.2 102.5 1136 1197 112.3| 1299 1401
Personal consumption expenditures excluding food
and energy 23| 1,442.8| 1,495.2] 1,506.8] 1572.8) 14947 1561.3| 1,576.7| 1,648.1] 1,592.0| 1,658.0] 1,670.9; 1,750.4| 1,679.0| 1,751.0 1,768.8; 1,840.3

1. Consists of gasoline, fuel cil, and other energy goods and of electricity and gas.
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Table 8.3. Federal Government Current Receipts and Expenditures, Not Seasonally Adjusted
[Biflions of dollars; quarterly totals not seasonally adjusted]

Line 2002 2003 2004 2005
| 1 n v I I i i v [ il i v ! i 1l v

Current receipts 1| 4369| 517.3| 461.1| 437.9| 4551 520.3| 451.1] 4534 468.3| 5394 4952 498.0( 5206 6502 529.8| 546.2
Current tax receipts 2| 2258| 304.1) 2835 2622 2377y 2987; 267.4| 267.1| 2405| 3083 3030 2984 277.6] 4018, 3459( 3408
Personal current taxes 3| 1709{ 2429! 2194 197.2| 1681} 2251 1912\ 190.0{ 1617 2203, 2153| 2042| 1761 2914} 2373] 2230
Taxes on production and imports 4 208 216 225 22.3 22.0 22.1 226 229 227 232 243 244 237 254 26.1 259
Taxes on corporate income ... 5 323 378 397 40.7 457 489 516 51.6 537 62.6 61.4 66.8 75.0 828 787 88.9
Taxes from the rest of the world. 6 1.7 1.8 18 2.0 18 26 1.9 26 24 22 20 31 28 23 2.8 3.0
Contributions for government social insurance.. 7{ 2005 201.6| 167.2| 1649| 2049| 2081| 1720 1739; 2146| 2179 1815/ 1880, 230.3| 2355/ 1961 1935
Income receipts on assets 8 42 49 77 34 48 55 77 49 5.2 5.2 7.0 47 58 58 75 38
Current transfer receipt: 9 . . . 6.0 6.3 6.5 58 6.4 6.8 6.9 6.8 7.2 7.2 73| -153 7.9
Current surplus of government enterprises 10 0.3 0.3 -35 1.3 1.5 1.5 -1.8 1.2 1.1 1.0 -3.1 -03 -0.3 -0.3 —4.4 0.1
Current expenditures . 11| 507.7| 5247, 5152 553.6) 540.7! 6709, 5524| 588.1| 5851| 5899 583.8| 6242 6255/ 6326/ 6341| 6638
Consumption expenditures 12 1305 138.0 159.9 163.2 147.5 158.4 178.9 1779 165.9 166.9 196.6 195.2 177.2 177.3| 2084 2057

Current transfer payments.
Government social bene
To persons 15 24011 2262

To the rest of the world
Other current transfer payments
Grants-in-gid to state and local governments
To the rest of the world (net)

Interest payments | 20| 4s5| 03| 469| 64| 20| 647 415 48| 413 659 447, 690 461 743 23| 605
Top and business 21 25.7 50.9 279 47.9 239 46.9| 28 454 21.5 44.0 218 451 20.6 475 23.0 49.2
To the rest of the World .............eveecvcenrnnrermeccrsennnens 22 19.8 19.4 19.0 18.5 18.1 178 187 19.3 198 219 229 238 255 274 293 313

Subsidi 23 10.8 77 9.1 10.0 10.3 14.0 1.9 11.6 10.6 10.6 10.7 124 13.2 13.7 14.3 15.7

Less: Wage accruals less disbursements.. . 24 0.0 0.0 0.0 00 00 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0

Net Federal Government saving ... 25| -708 -74| -541| -1157| -856| -50.6| -101.3, -134.6, -1168{ -504. 886, -126.1; -104.9 17.6| -1043, -117.6
Addenda:
Gross government investment... 26 19.8 221 24.1 22.0 208 237 258 234 236 24.5 269 26.4 24.5 26.4 30.5 285
Consumption of fixed capital . |27 222 222 222 224 224 226 227 227 230 235 238 241 244 248 249 25.2
Table 8.4. State and Local Government Current Receipts and Expenditures, Not Seasonally Adjusted
[Billions of doilars; quarterly totals not seasonally adjusted]
Line 2002 2003 2004
[ 1 n [\ [ 1 T n v [ I n v
Current receipts 1] 3465| 3583 3208 3845  360.8( 3667 3525, 414.2] 390.7! 3957 365.0| 4412

Current tax i 2| 2300{ 2340| 2059 2591 2382; 2339 227.3; 280.0| 2594 2588; 2392| 3035
Personal current faxes 3 54.0 63.0 50.7 53.7 535 617 54.9 56.5 58.1 70.7 58.8 60.7
Taxes on production and imports 4] 1692| 1629 1467| 1967 1767 1635 1631, 2142| 191.8] 1771 1695/ 231.0
Taxes on corporate income ....... 5 6.9 8.0 85 8.8 8.0 87 9.3 9.4 94 11 10.8 11.8

Contributions for government social insurance.. 6 37 39 40 4.1 45 48 5.1 54 5.8 6.0 62 6.3

Income receipts on assets 7 206 19.8 19.1 18.7 18.5 18.2 18.1 18.1 18.0 18.2 184 18.6

Current transfer reCeIpts..............cucuerireccrecmsinnereceesneans 8 909 1006 911 1021 896] 109.8; 1022} 1111 1081) 1135) 1024| 1140
Federal grants-in-aid 9 733 783 726 80.3 79.1 88.9 81.0 895 86.1 91.1 80.9 91.0
From business (net) 10 6.1 10.5 6.5 96 8.2 8.3 84 8.6 8.8 9.0 7.8 9.1
From persons 11 1.5 11.8 12.0 12.2 124 12.5 127 13.0 13.2 134 13.7 138

Current surplus of government enterprises..... o 12 1.3 0.1 07 05 0.1 0.0 -0.2 -0.4 -0.6 -0.9 -1.1 -1.2

Current expenditures .. 131 3526| 3591 3631, 3695 373.1| 377.3) 380.3| 3839/ 390.7| 401.7| 4020 4110

Gonsumption expenditures..... 14| 2504| 2548 2584 261.7; 266.3{ 266.7( 2691 2717 276.0) 2802 2841, 290.0

Government social benefit payments to persons.......... | 15 80.1 825 82.8 86.6 85.2 88.7 89.5 89.6 92.1 98.5 9.7 97.7

Interest payments 16 216 215 215 214 216 218 22,0 223 226 228 231 233

Subsidies 17 0.5 0.1 04 -0.1 0.0 0.1 0.2 0.2 0.1 0.1 0.1 0.1

Less: Wage accruals less disbursements........cccc.v.nn. 18 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0

Net state and local government saving............ 19 -6.1 -08| -423 15.0( -t23| -106]| -27.9 30.3 0.0 -60 -37.0 30.2

Addenda:

Gross government invests 20 52.8 64.5 73.7 65.2 575 66.9 741 637 §5.0 68.8 775 68.7 58.4 735 82.6 72.8
Consumption of fixed capital ............c.c..cc.oveeveecenrrnn 21 301 30.5 309 312 315 318 3241 324 328 336 346 35.7 36.2 37.0 415 386
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Table 8.5. Foreign Transactions in the National Income and Product Accounts, Not Seasonally Adjusted
[Billions of doliars; quarterly totals not seasonally adjusted]
Line 2002 2003 2004 2005
| [] I \% | Il ] \% [ it il v ! it | v

Current receipts from the rest of the world ...... 1 3155| 331.3| 3329 3319 3285| 3357 3426| 3707 375.7| 393.7| 3969| 4219 427.2| 449.7| 457.2% 4823

Exports of goods and Services.............ccervivvonns 2] 2416 2536 2536 257.1 249.7) 253.9| 2586| 2786| 2821 292,9| 2937 3094 309.5{ 3262{ 3260 3415

Goods ' 3| 168.1| 1788| 1729 177.7| 1751| 1801} 1752| 194.0( 1967| 206.1| 201.4! 2146 2152| 2304| 2230; 2390

Services ' 4 736 748 806 79.4 746 738 834, 846/ 854 868 922 94.9 943/ 9591 1030| 1025

Income receipts 5 73.9 77.6 793 74.8 768.8 81.9 84.0 921 93.6( 100.8) 1033 1125; 117.7( 1235, 1313 1409

Current payments to the rest of the world .. 6| 4060 446.7| 4611 456.0| 447.5| 465.0| 4819 4955 503.3| 5567 571.3] 606.1 598.8| 639.5| 649.7| 6999

imports of goods and services 7| 3203, 3585| 3739| 37767 360.5| 380.8| 393.3| 4055 4042 4462 461.6| 4794| 461.7| 501.0| 520.2| 537.0

Goods 8] 2651 297.7| 310.0| 316.6| 301.9| 317.6] 3250| 3394 3373| 371 3832, 4036 387.2| 4188| 4362 4568

Services ! 9/ 552 608 639 61.0{ 586| 632 684 66.1 669 751 784 75.7 745 821 84.1 80.2

Income payments 10 66.5 73.9 727 62.0 69.0 67.6 7.3 720 76.3 90.3 928| 1045 1094 1159 1193 1369
Current taxes and transfer payments to the rest of

the world {net) 1 19.1 144 14.6 16.4 18.0 16,6 17.2 18.0 228 20.1 16.9 22.2 27.6 22,6 10.3 26.1

From persons (net) 12 10.4 9.4 10.2 10.0 104 9.7 9.8 104 10.9 10.3 13 104 13.0 109 1.8 1.4

From government {net)..........ccoecveevvcsvinnnriionnnenn | 13 58 23 2.0 4.1 49 43 45 39 6.6 37 4.0 4.8 73 48 6.2 78

From business (net) 14 29 26 2.4 24 27 25 3.0 37 53 6.1 1.6 70 7.3 6.9 -7. 6.8

Balance on current account, NIPAs. 15| -90.5| -1155| -128.2| -1241| -119.0| -129.2' -139.3| -124.8| -127.6| -163.0| -174.4| -1841| -171.6| -189.8 1 -1925| -217.5

1. Exports and imports of certain goods, primarily military equipment purchased and sold by the Federa! Government, are included in services. Beginning with 1986, repairs and alterations of equipment are reclassified from goods to services.

Table 8.6. Corporate Profits With Inventory Valuation Adjustment, Not Seasonally Adjusted

[Billions of dollars; quarterly totals not seasonally adjusted]

Line 2002 2003 2004 2005
L | 1 H [\ | i ] 17 | W 1 i \Y ‘ | I n v
Corporate profits with inventory valuation

adjustment 11 1709 1889| 1959 2104| 197.9| 2239 2369 2359| 2467 2783 277.6| 301.9| 3407 3764 370.8| 398.2
Profits before tax 21 167.2| 189.3! 2008 211.0| 2064 2224| 234.8| 2445 2578 291.6| 2876 3073} 350.1| 3824| 3771 4091
Taxes on corporate INCOME ........c.ewerrevrrusirerssrrsrenenes 3 416 483 50.7 52.0 56.2 59.9 63.4 63.8 66.0 76.9 75.3 81.8 9208|1011 97.5; 1087
Profits after tax 4 125.7 141.0 150.1 159.0 150.2 162.4 1714 180.7 191.7| 21477 2124} 2255| 2581 281.3| 2796 3004
Inventory valuation adjustment..........cccccormrrecenerrivveranns 5 37 -03 ~-5.0 -0.6 -85 15 21 -86| -11.0y -133| ~100 -54 -95 ~5.9 -62 -108

— i
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Real Inventories, Sales, and Inventory-Sales Ratios

for Manufacturing and

THE quarterly estimates that are presented in this report
incorporate the results of the recent annual revision of
the national income and product accounts. The monthly
estimates for January 2006 to April 2006 have also been
revised; the estimates for May and June are new, and the
estimates for July are preliminary.

Tables IB, 2B, 3B, and 4B present chain-weighted esti-
mates. Table 1B presents inventories, and table 2B pre-
sents sales. Table 3B presents the inventory-sales ratios
that can be used to assess the likelihood that businesses
will add to, or reduce, inventories in response to changes

Trade, 2002:1V-2006:1I

in demand; these ratios supplement the quarterly cur-
rent-dollar and real estimates of ratios of inventories to
final sales of domestic business, of nonfarm business, and
of goods and structures that are presented in NIPA tables
5.7.5B and 5.7.6B. Table 4B presents estimates of manu-
facturing inventories by stage of fabrication.

The estimates for 1967 forward are available in inter-
active tables on BEA's Web site at <www.bea.gov>. Click
on “Gross Domestic Product,” and under “Supplemental
Estimates,” click on “Underlying detail tables” and then
on “List of Underlying Detail Tables.”

Table 1B. Real Manufacturing and Trade Inventories, Seasonally Adjusted, End of Period
[Bilions of chained (2000) dollars]

2002 l 2003 2004 2005 2006 \ 2006
Vo] el v [ e ow [ R I 1 gan. | Feb. [March | Apri | May | June [ Jduy+
| —
Manufacturing and trade [ | l
industries ... 1,168.4 11,174.2:11,171.1 {1,172.2|1,176.0 |1,183.9 /1,195.4 [1,202.9 {1,214.6 |1,226.5 | 1,224.7 \1,222.3 1,232.4 (1,240.51,250.3 11,234.9 (1,234.3 | 1,240.5 | 1,242.4 | 1,246.8 | 1,250.3 [ 1,252.0
Manufacturing.. 447.0| 446.4| 442.7| 4385 437.5) 437.0| 438.0| 436.6| 437.1| 440.9| 437.7: 434.6| 434.7| 436.6| 4394 437.3 434.6 4366 4385  438.6| 4394 439.3
Durable goods .. 270.7| 2696, 2656| 262.2| 264.2| 263.1| 263.4| 263.2; 264.0| 266.8| 265.3| 265.5| 265.2) 2651 266.6| 265.7| 263.8] 2651, 266.6| 266.6] 266.6| 267.0
Wood products . 10.1 101 99 97 998! 104) 105} 108| 107| 115 115) 114 115 11.0) 11.3] 12| 112] 110} 11 12 1.3 1.2
Nonmetallic mineral product 99| 101 102| 101 9.6 95 9.5 9.5 9.6 9.6 96] 95 9.4 9.4 95 94 94 9.4 95 95 95 9.6
Primary metals ..........coccoe 19.7| 195| 186| 17.8; 17.3| 178 178 17.8| 184} 194| 193| 188| 183| 183 183| 183| 184| 183| 183| 184 183 183
Fabricated metal products.. 323) 336] 327; 319, 315| 308 303! 305/ 306; 307 305 ’ 301 29.8) 209 299, 300 299 299 299, 298 299, 297
Machinery.......coveeriueinsane 352] 340: 333 328( 333! 332! 331 33.0) 330 332 334 341 338 342 3441 340) 339 342| 343| 344! 341 33.9
Computer and electronic
products. 57.0| 563 553 556| 584| 583 597: 601! 61.0] 601, 595 603 614| 626] 633 624 612| 626 634, 633 633 638
Electrical equip 5 |
appliances, and
COMPONENtS..........cceorvveen 134 132 130| 128] 129] 126] 127| 129| 127! 127 127] 128| 128| 128] 127| 129| 128| 128| 128| 126| 127 127
Transportation equipment..... 686| 674 673| 665 663| 658 656 64.6| 64.0{ 656 648 645 650| 640 650 645 638 640/ 646 647 650 653
Furniture and related I ’
Products.......c...cmrerivenens 79 8.1 8.1 7.8 7.7 75 7.7 77 7.8 17 77 7.8 78 79 78 78 7.8 7.9 78 7.8 7.8 7.8
Miscellaneous manufacturing | 16.6| 17.1 \ 17.0) 171} 1758 174 171] 169| 169{ 165| 165 167 163| 16.0[ 159 163| 162 160, 16| 16.0|/ 159 16.1
Nondurabie goods 1763, 176.8, 1769 176.1| 173.3; 173.8| 1744 173.3| 173.0( 174.1| 172.3| 169.4| 169.8| 171.5| 1729| 171.6) 170.8| 171.5| 171.9, 172.1] 1729 1724
Eood products. 342( 342| 339| 337 332| 331 326| 325| 324| 320) 322| 323| 321 322| 322| 323 323| 322, 322 31| 322 321
everage and
products. 124 121 122 121 20| 120| 120: 122} 1.8 119 118 117, 123} 122| 119| 123| 122| 122| 122| 120/ 119 119
Textile mills 5. 58 5.9 5.8 5.7 56 5.5 5.4 5.3 5.1 5.0 4.9 4.8 4.8 47 48 4.8 48 47 4.7 4.7 47
Textile product mills 34 35 35 35 36 34 33 3.3 32 3.2 3.2 3.1 3.2 3.1 31 3.1 3.1 3.1 31 31 3.1 31
Apparel............ . 71 74 74 7.3 72 6.8 6.7 6.8 6.8 6.9 6.9 6.9 6.8 8.7 6.5 6.7 6.7 8.7 6.6 8.6 6.5 65
Leather and allied products 14 1.3 12 1.2 1.3 1.3 1.2 1.2 1.3 1.3 1.1 06 1.3 ‘ 1.2 1.2 1.3 1.2 1.2 1.2 1.2 1.2 12
Paper products ........ccceceenns 175( 172} 17.2| 17.0| 167 163| 163| 164| 166! 167/ 167 162 159| 160 158( 158 159| 160| 16.0| 16.0| 158| 157
Printing and refated support i
activities.........c....oovverrrcerns 6.7 67 6.5 6.5 6.4 6.3 6.3 64 63 6.2 6.1 6.0 58 5.7 58 5.8 58 5.7 5.8 5.8 58 58
Petroleum and coal products 158| 160| 162 164| 159 166; 171 165 16.3| 174| 168, 169| 166| 17.2] 184! 168 169| 17.2( 17.8| 181 184| 183
Chemical products.............. | 540| 545| 544 546 534 543| 550 540 547: 543( 539| 523 527/ 535/ 534| 538] 531 535 531| 531| 534| 531
Plastics and rubber products | 182| 183| 186 182| 180| 180| 181 184; 182 185| 184| 180, 178 181| 183| 182 182 181| 183] 183 183| 184
Merchant wholesale trade 3005| 301.0| 299.2{ 299.7| 301.8) 303.8| 306.8| 314.0| 319.4| 323,7] 326.0| 331.0| 3347 337.9| 342.9; 334.4) 337.1] 337.9| 340.7| 341.9| 342.9| 3439
Durable goods..... 180.07 1787\ 177.2| 180.1| 183.0| 186.9| 1929 1961, 199.2| 202.6| 2044| 2091, 210.8| 215.0| 209.4| 210.4| 210.8| 2136| 2144| 2150| 216.0
Nondurable goods .. 1208| 120.3| 1222\ 121.5| 120.7| 120.0) 1214| 1234| 1247| 1257| 126.8; 126.1| 127.5| 1285| 125.5| 127.2| 1275| 127.7| 128.0{ 1285| 1285
Retail trade............. .| 420.6| 4265 4289 433.7| 436.4| 4429 450.6| 452.4| 458.4| 462.2| 459.3| 457.0| 463.6| 466.8| 466.8 463.8] 463.4| 466.8; 463.8| 467.0| 468.8( 469.7
Motor vehicle and parts dealers | 1438| 1486 1525| 154.6| 156.5| 160.6| 164.8| 164.0] 164.0, 165.2| 159.7| 156.4| 161.3] 162.7) 163.0| 160.7| 160.6| 162.7| 160.1| 161.9| 163.0| 1637
Furniture and home furnishings
and electronics and |
appliance stores ................ | 27.6] 27.6| 280 284 292| 28.8| 304| 311 323! 321; 331| 329| 335 340 343| 338| 339| 340! 341 341| 343| 343
Building material and garden \
equipment and supplies i
stores. 415 418 416 427| 426| 431 438( 439| 448| 453| 454) 462| 469 471| 473| 4701 465| 47.1| 472| 472| 41.3| 476
Food and beverage stores ........ | 326| 327| 322 326| 317| 31.7{ 320 322| 321 320f 321| 317] 321| 323] 326| 321| 322| 323 324| 325/ 326]{ 326
Clothing and clothing
aCCessories Stores......r..... 331| 337, 332| 333 335] 338| 346, 349 357 369 372/ 372 372 3J79| 35| 370 374, 379 381| 384 385 384
General merchandise stores ... | 64.8| 64.6| 645 651 656 667 675 67.9| 698 71.1| 715| 722| 725 713 72| 721| 76| 7.3 705 711 71.2| 718
Other retall stores............conn... 774| 779 77.2L 776| 7841 78.0/ 786| 794 806, 805 810 808 809 821 82'7l 817/ 817 81| 819 | 824 827! 821

p Preliminary

Norte. Estimates in this table are based on the North American Industry Classification System (NAICS).
Chained (2000) dollar inventory serigs are calculated to ensure that the chained (2000) dollar change in inventories for
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weighted and fixed-weighted inventories are equal. Because the formula for the chain-type quantity indexes uses weights of

more than one period, the corresponding chained-dollar estimates are usually not additive.
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Table 2B. Real Manufacturing and Trade Sales, Seasonally Adjusted at Monthly Rate
{Billions of chained (2000) dollars}]

T
2002 2003 2004 2005 2006 2006
v | 1 ] v | I 1] v | I n v | Il | Jdan. | Feb. |March| April | May | June TJuly 4
Manufacturing and trade industries .......... | 847.6 | 843.0| 847.0{ 864.0 869.0| 876.6| 884.6 | 893.7| 901.2| 907.5( 915.1| 920.9| 928.4 945.9| 947.5| 947.0| 942.9| 947.7 | 944.4| 951.9 9463, 949.6
Manufacturing 326.3| 322.2| 320.1| 324.8| 325.8| 326.3| 329.1| 331.4| 332.4| 334.0| 334.4| 334.6| 336.4| 340.0| 338.7; 342.2 | 337.9| 340.0; 336.6| 342.1] 337.4| 337.0
Durable goods ) \ 196.6 | 196.4| 196.5 | 196.5| 196.7 | 193.6| 198.2| 197.3| 194.5
Wood products ... 76| 74| 73| 75| 75| 73, 76t 76, 78| 75 78| 76, 78| 7. 72 79| 79} 76| 72 72| 73} 7
Nonmetallic mineral products. 71y 72| 74| 76, 74| 73| 76| 76| 77| 77| 79| 79/ 80| 81| 7v9| 81y 82| 81| 79/ 80| 80| 79
Primary metals.......cc........... 115 1131 1120 1120 115 119 1210 125 122| 121| 120| 121} 122| 123 123| 124 121 124 120 125 124} 124
Fabricated metal products... .| 207 204| 199| 198| 199 197 199! 200, 199| 199| 201| 20.0| 204; 209, 21.0| 209| 209 208( 208 21.0( 21.0; 206
Machinery 20.7] 20| 20.2| 200| 202| 204| 21.2] 218| 222 223| 223{ 227| 235| 239| 243| 243| 235| 238| 242| 243} 244| 249
Computer and electronic products ...............| 35.8] 356{ 350 355 369! 364| 37.0| 382| 395| 409| 416| 426| 442 463| 460 452| 476| 461 453| 465 462| 468
Electrical equipment, appliances, and
components.... 87| 84 84: 83, 85/ 82] 83| 84! 83 84; 84| 86; 86| 87 87, 87| 86, 87, 87 88 86| 86
Transportation equip 51.2| 51.8| 51.4| 528| 533| 542| 523| 512 511 51.0| 51.6| 518 54.3| 525| 527| 524} 521 53.1{ 51.2| 538| 530, 498
Furniture and related product 56| 56| 56/ 59, 58 58 59| 59/ 59 60/ 62, 62 63 64/ 64 64 64 63 65 64 64 63
Miscellaneous manufacturing. 10.2| 10.2| 10.4) 10.3{ 104| 102{ 101| 101} 106, 108} 109, 109} 109 111} 113, 112 MO0} 111 111} 112, 115 117
Nondurable goods 147.2] 144.1| 143.5| 145.7| 144.6| 145.0| 147.0| 148.1| 147.8| 148.0| 147.0| 145.5| 142.3| 144.6| 143.5| 146.6 | 142.7 | 144.4} 143.9| 145.0| 141.6| 143.5
Food products ... 367 355 353| 358] 347} 341| 340, 358| 367, 363| 363 365| 365 36.7| 366, 36.7| 368 367 68| 367 361| 363
Beverage and tobacco products. .| 80l 83| 86| 86, 86/ 87/ 89| 89| 87 83| 88| 88f 88| 88/ 90 89| 87 88| 87 92| 91 80
Textile mills 36, 36| 35| 35| 35| 34| 33| 33| 32{ 31y 30| 27| 27| 27 26, 27| 27| 27| 26| 26| 26| 27
Textile product mills ... .| 28] 26| 25| 25| 27| 28| 27| 27| 27{ 27| 27| 27| 27y 27| 27 27| 27| 2y, 27| 27| 27| 27
Apparel 45| 41| 38| 37| 34| 32y 31| 30 31| 31| 31, 31| 33} 33| 34| 33| 33| 34| 34| 35 33} 33
Leather and allied products ..| 09/ 07| 06| 06| 06/ o06j 06| 06; 06 06/ 06/ 06] 05 06/ 06/ 06, 06| 06| 05 06| 06 08
Paper products ................... 13.1{ 131] 126 123[ 122 127( 127 127| 124] 127 127| 121 123] 126| 125! 128] 125] 125) 125 126] 124 124
Printing and related support activities 8.1 80| 78| 76y 77, 77| 79| 78| 78| 77| 75 73| 71 72| 737 72| 72 74 72| 73} 74| 74
Petroleum and coal products ..| 186| 169| 185, 185| 187 19.2] 198 193] 191 202| 196/ 187 172! 183 170| 190 174| 184| 17.4| 174| 163] 169
Chemical product 357| 36.2| 353| 374| 374 37.7| 386| 384) 381| 374! 372 374 363| 36.7| 374| 372 362; 37| 376 378( 37.0| 379
Plastics and rubber products.........c.cc.ocoucvnnens 1517 152} 149, 151} 149, 149 153| 153 152| 152| 152| 154| 154| 151, 153| 153( 151| 149| 150 153| 156, 154
Merchant wholesale trade....... 234.0| 232.2| 2337 237.5] 239.6] 243.1| 248.4| 249.7| 251.3| 252.8| 255.2| 257.2] 261.6| 265.9| 269.4} 263.9) 266.0| 267.9| 267.8 | 2703 270.3| 270.3
Durable goods 115.9| 115.7| 117.0| 119.3| 121.8| 125.1| 130.7| 130.9] 132.9| 1335 135.7| 138.0| 142.1| 144.1| 1453| 1440| 143.9; 1444 1439| 146.3| 145.7| 1456
Nondurable goods ............ccrrrvormrvimrrcrrierns 118.0| 116.3§ 116.6| 118.2| 117.9| 118.2| 1183 | 119.3| 119.0| 120.0| 120.3| 120.2| 120.8| 123.1| 125.3| 121.4| 123.3| 124.7| 125.0| 125.3 | 126.8| 125.8
Retail trade 287.5| 288.5| 293.5| 302.5| 304.9| 308.7| 308.8| 314.6| 319.8| 322.8| 326.1| 331.8| 333.1| 343.8| 342.8| 345.0| 342.6| 343.7| 343.7| 343.0| 341.8| 3458
Motor vehicle and parts dealers...........c.......oov.. 741| 745| 757| 78.7| 79.0| 79.7| 78.1| 80.8| 821{ 81.0| 821| 828 789; 822 802| 836| 81.0| 81.8] 81 803] 783| 815
Furniture and home furnishings and electronics
and appliance SOres.........cecueneiineineeens 1941 19.4| 205 21.8f 226] 232| 239| 248| 253 260 266 276 282 297, 302| 302 29.4] 295 299 303| 305[ 307
Building material and garden equipment and
supplies stores ... .1 268, 269| 278| 288| 29.0, 293 30.1| 304| 31.0| 31.3| 323| 325 337| 361 352| 361| 358 364| 354, 32| 349 351
Food and b 9 39.4| 396| 39.5) 399! 396| 399 399( 40.2| 406 409| 411 414 417 4191 423 41.7| 421 41.9| 421 423| 424| 425
Glothing and clothing accessories stores.......... | 16.1| 16.1| 165| 17.1| 173 17.8] 17.6) 179 182| 186; 191} 19.2| 197| 20.1| 201 202 202| 20| 200 20.1| 202| 206
General merchandise stores .. 41.0] 41.7| 425| 441 443] 454 455] 4621 470, 479| 488] 495/ 505, 516| 520, 516/ 51.7) 516/ 519} 520! 522| 525
Other refail stores 707| 715, 729| 741| 744, 748| 758| 77.0| 786| 798| 80.7| 821| 843| 851| 84.0| 845| 844 846| 852 855| 854

p Preliminary value of the corresponding series, divided by 100. Because the formula for the chain-type quantity indexes uses weights of
Nore. Estimates in this table are based on the North American Industry Classification System (NAICS). more than one period, the corresponding chained-doliar estimates are usually not additive.
Chained (2000) dollar sales are calculated as the product of the chain-type quantity index and the 2000 current-dollar
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Table 3B. Real Inventory-Sales Ratios for Manufacturing and Trade, Seasonally Adjusted
[Ratio, based on chained (2000) dollars]

2002 2003 1 2004 2005 ' 2006 | 2006
v | 1 l I\ TI n l l [\ | I n v | I \ Jan. | Feb. |March| April | May | June rJuly ’
Manufacturing and trade industries ...............c..cocc.. 1.38| 139 1.38| 1.36| 135, 1.35| 1.35| 1.35] 1.35| 1.35{ 1.34| 1.33] 1.33] 1.31] 1.32 ‘ 1.30] 1.31) 1.31] 1.32| 1.31] 1.32] 1.32
Manufacturi o | 1371139 1.38| 1.35| 1.34) 1.34| 133 1.32| 1,32 132 1.31) 1.30| 1.20| 1.28| 1.30) 1.28| 1.29| 1.28| 1.30| 1.28| 1.30; 1.30
Durable goods 1.51) 151, 151, 1.47) 1.46) 145 145) 1.44) 1.43) 143) 1.41) 140 1.36| 135 1.36) 1.35| 1.34| 1.35) 1.38| 1.35| 1.35| 1.37
Wood products 1.33| 137 1.35| 1.30| 1327 1.42| 1.39] 1.42| 142 1.53| 1.53| 150| 1.48] 1.41| 1.56| 141| 1.41| 144 153| 156 1.54| 1.59
Nonmetallic mineral proucts.............c.ccceovcrnsvissncnscncs | 1401 1401 1.39| 1.331 130 1.30| 1.25; 124| 1.25| 125| 122| 1.21| 117} 1.16] 1.201 1.46] 1.15] 1.16] 1.21| 1.19] 1.20| 1.21
Primary metals 1.72| 1.73| 1.66| 1.58| 1.50| 149/ 147| 1.43| 151 160| 1.62] 155 150| 1.49| 1.49| 1.48| 1.52| 1.48| 153| 148| 1.48] 147
Fabricated metal products ..i 1561 1651 164| 1.61| 158} 156 152} 152} 153, 154} 152) 1560| 147| 143 1.43\ 143 143] 143] 144) 1.42| 1.42) 144
Machinery 1.70| 169 1685( 1.64; 1.66) 1.63| 1.56] 1.51| 1.49| 149 150 150 1.43] 1.43| 140! 1.40| 1.44) 143] 142| 141} 140| 136
Computer and electronic products ... 159 158 1.58| 157 1.59| 160 1.61| 1.58| 154! 147| 143} 142| 1.39| 1.35{ 1.38] 1.38] 1.29| 1.36] 140| 1.36| 1.37| 1.36
Electrical equipment, appliances, an 153| 157 1.56| 153| 1.52| 1.53| 1.54| 154 153| 1.52]| 1.51] 1.48| 148| 1.48| 1.47| 147| 148| 147| 148| 144 1.48; 147
Transportation equipment 134 1301 131 1.26) 125] 121, 125] 1.26) 1.25) 129} 1.26{ 1.24| 120) 1.22] 1.23) 123) 1.23) 121) 126) 120| 1.23] 1.31
Furniture and related products . 1401 1.43| 1.43| 1.33] 1.32| 1.31| 130} 129| 1.30| 127] 1.24| 1.26] 123} 124} 1.22| 121] 1.22| 1.24] 121} 1.2t] 1.22| 1.24
Miscellaneous manufacturing... 1.63| 1.67| 168| 1.67| 1.68| 1.71) 169| 1.67| 159| 152| 161} 1563 1.50| 1.45] 1.41. 146| 1.47| 1.45] 1.44| 142) 1.39) 1.38
Nondurable goods . 120 1.23] 1.237 1.21] 1.20] 1.20| 1.19| 117 1.17| 1.18| 1.17| 1.16| 1.19| 1.19| 1.21| 1.17| 1.20| 1.19| 1.20| 1.19| 1.22| 1.20
Food products 093] 097} 096) 094 0.96] 097 0.96) 091| 0.88| 0.88; 0.89| 0.88| 0.88| 0.88] 0.88| 0.88| 0.88 | 0.88| 0.87| 0.87| 0.89| 0.89
Beverage and tobacco Products .................eeccenernrrinveceennt 155 1.46| 1.42| 1.40| 1.40| 139/ 135, 1.38| 135 1.43| 1.35) 1.33| 1.40| 139 1.32; 1.39] 1.41| 139 1.39| 1.31| 1.30| 1.32
Textile mills 157( 1.60{ 166 1.64| 1.60| 1.65 1.65| 1.65| 1.67| 1.65| 1.65| 1.77| 1.81| 1.80| 1.81| 1.79| 1.81| 1.80| 1.80| 179 1.81| 1.78
Textile product mills 1201 1.36] 1.39| 1.37) 1.31| 1.23| 123]| 1.22| 1.17| 119} 1.18] 1.14| 1.17| 1.14| 1.15| 1.15| 1.15] 1.15| 1.14| 112} 1.15] 1.16
Apparel 1581 178} 194, 1.99) 210) 216, 213| 224| 222 226) 2.25) 223] 205} 201 1.91] 206| 2.04; 1.96| 1.94| 1.90] 1.96] 1.97
Leather and allied products 153 1.72| 204} 215| 227| 226| 210| 1.99| 220: 2.11| 1.80| 1.1} 234| 2.10] 213} 2.30| 2.08| 209 2.14| 212 2.05| 2.00
Paper products 1.34( 131} 136] 1.38| 1.36| 1.29| 1.28| 1.30| 1.34| 131 1.32| 1.33| 1.29| 1.27| 1.27| 1.24| 1.27| 1.28| 1.27| 1.27| 1.28] 1.27
Printing and related support activities .. 0.83| 0.84| 0.83| 085 0.83] 0.82| 0.81| 0.82 0.82| 0.82| 0.82| 0.82| 0.81| 0.80| 0.79| 0.81| 0.80; 0.81| 0.80| 0.78| 0.78| 0.78
Petroleum and coal products ............... 0.85{ 095 087) 0.89| 0.85| 0.86| 0.86| 0.85| 0.86) 0.86| 0.86) 0.91| 0.97| 0.94) 1.08, 089| 097| 094! 1.02| 1.04] 1.13] 1.08
Chemical product . 151 151 154) 146| 143| 144| 1.43| 1.41| 143| 145| 1.45] 1.40] 1.45| 1.46| 1.43| 1.45| 1.47| 1.46| 1.41] 1.41] 1.44| 140
Plastics and rubber products 121) 1201 1.25] 120) 121, 1.21| 1.19] 1.20| 1.20| 121} 121 1.17( 1.16| 1.20| 1.20| 1.19| 1.20] 1.22| 122 1.20| 1.18] 1.20
Merchant wholesale trade . 1281 130 1.28) 1.26| 1.26| 1.25 1.24| 1.26| 1.27: 1.28| 1.29| 1.29| 1.28; 1.27| 1.27) 1.27| 1.27| 1.26| 1.27| 1.27| 1.27| 1.27
Durable goods 154 1.56) 1.53] 1.49) 148| 1.46) 143| 1.47| 148| 1.49| 149} 148] 147| 146| 1.48 1.45\ 146| 1.46| 1.48| 1.47| 1.48| 1.48
Nondurable goods ... 1.03 1.04; 1.03| 1.03) 1.03| 1,02 1.01| 1.02| 1.04| 1.04| 1.04| 1.06| 1.04| 1.04| 1.03| 1.03| 1.03| 1.02| 1.02| 1.02{ 1.02| 1.02
Retail trade 146/ 1.48| 146| 1.43| 1.43| 1.44| 146 1.44| 1.43| 1.43| 1.40( 1.38| 1.39] 1.36| 1.37| 1.34' 1.35] 1.36| 1.35| 1.36| 1.37| 1.36
Motor vehicle and parts dealers 1.94| 1.99| 2.02| 1.96| 1.98| 2.02; 211| 2.03| 200 2.04| 195 189 2.04| 1.98| 2.03| 1.92| 1.98| 1.99| 1.95| 2,02} 2.08| 2.01
Furniture and home furnishings and electronics and appliance ‘
stores 1.43] 142| 137| 1.31] 129 1.ZQJ 127) 1.25| 1.28| 124| 125| 1.19| 119  1.15) 1.13] 1.92] 1.15] 1.15] 1.14| 1.13| 1.12] 1.12
Building material and garden equipment and supplies stores... | 1.55( 1.55| 1.50| 1.48( 1.47| 147! 1.46] 1.44| 145 145| 1.41] 1.42| 139| 1.31| 1.34| 130] 1.30] 1.30] 1.34| 1.34| 1.35| 1.36
Food and beverage stores 083 083! 082 0.82| 080 079 0.80| 0.80; 0.79| 0.78| 0.78| 0.77| 0.77| 0.77| 0.77| 0.77| 0.77| 0.77| 077} 077| 0.77| Q.77
Clothing and clothing accessories stores . 206| 210 201) 1.95) 194! 1.90| 1.97| 1.95| 196| 1.98] 194, 1.94| 1.89] 1.88| 1.91| 1.84| 1.86| 1.89| 1.90| 1.91] 1.80| 1.86
General merchandise Stores .............. 1581 1.55| 1.62| 1.48| 148 147 148: 1.47| 148| 149| 146| 146| 144} 138} 1.37| 140! 1.39] 1.38| 1.36| 1.37| 1.37| 1.37
Other retail stores 109 1.10 1'08l 1.06] 1.05| 1.05| 1.05| 1.05] 1.05 1.02| 1.02| 1.00 0.99’ 097 0.97 0.971 097 0.97| 0.97| 097| 0.97| 096
p Preliminary

Note. Estimates in this table are based on the North American Industry Classification System (NAICS).
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Table 4B. Real Manufacturing Inventories, by Stage of Fabrication, Seasonally Adjusted, End of Period
[Billions of chained (2000) dollars]

2002 2003 2004 2005 2006 2006
v ! 1 m v ! ] W A% ] ] i % | Il | Jan. | Feb. |March Apriq May | June | July ?
Materials and supplies
Manufacturing 156.8 | 156.3 | 154.4| 151.8| 151.3 | 152.3 | 152.1| 152.2| 153.2 | 153.7| 152.8| 151.2| 151.3| 150.7 { 150.9 | 150.5 | 150.2| 150.7 | 150.9 | 151.7 { 150.9 | 150.7
Durable goods 93.2| 925) 91.0| 888 89.4| 89.9] 90.5| 90.7) 91.9| 922| 920 | 91.5| 91.0| 90.4| 904 90.1| 90.0 904| 908 90.8;, 904 90.5
Wood products 41| 42| 42| 40| 42| 43| 45| 46| 46, 49| 51| 52| 54| 511 52| 51 51| 51 50| 50 { 52| 5.0
Nonmetallic mineral products..........o....vereeeirrennnes 35| 35, 35{ 36| 34| 35; 35/ 35 35| 35 35| 34| 35| 35| 35! 34| 35| 35/ 35 35/ 35| 35
Primary metals 67, 67/ 62{ 59/ 57| 61/ 64, 64] 67/ 69] 70/ 68 63| 66, 65 64{ 65| 66| 65 66 J 65| 65
Fabricated metal products 15| 121} 11.8) 1157 11.3] 11.1) 108| 11| 12| 113} 11.2] 10| 11.0] 11| 113] 10| 11| 111 11.2] 112] 11.3] 112
Machinery.. 123} 120] 11.9| 15| 15| 13| 12| 112 13| 113] 115] 116} 11.4] 115} 11.4| 115} 11.4] 115 11.5| 11.6| 114 115
Computer and electronic products .............ccc........ 225| 21.8] 212] 20.6{ 214 218! 21.6] 21.2| 21.9] 21.3| 208) 21.2| 21.8| 21.7| 220{ 21.7| 212 21.7] 22.0| 21.9] 220, 222
Electrical equipment, appliances, and
components 55) 54| 54! 52| 52; 51| 51} 51| 52} 52| 52| 63| 52{ 52; 50| 53| 52f 52i 52 51| 50/ 50
Transportation equipment .| 17.8] 173} 172| 171| 172| 177} 18.0| 18.2| 182| 18.6| 185 18.0| 178| 172/ 171 170 17.0( 172 17.3] 173} 171 { 17.3
Furniture and related products 36, 36| 36, 35| 35{ 33| 35/ 35| 34| 33| 33, 33| 33| 32, 31 33] 34f 32y 32| 32, 31 31
Miscelianeous manufacturing..... ..| 589 58 58] 58 58/ 57, 58] 56/ 56| 55} 54| 54| 53| 53| 52 53| 63| 53| 53| 53] 52 J 52
Nondurable goods 63.5| 63.7| 634, 628| 619) 623 616, 615 61.3| 615 608) 598 60.3| 60.2| 604, 603 60.2| 60.2| 60.2| 609 60.4| 603
Food products 104| 105| 106| 104| 10.4| 104| 10.0| 100{ 104| 99| 10| 102; 99| 99( 98| 100 100| 99| 99| 98| 98| 99
Beverage and tobacco products.........c..ccccoooee. | 6.4 62 61| 61| 60{ 60| 59| 60| 59( 58/ 57, 56/ 54 53] 53/ 54! 564, 53! 53] 53| 53 53
Textile mills 18( 197 19| 19, 19 18, 18 18| 18| 17} 17| 16, 16| 16| 16, 16| 16| 16|/ 15| 15 16| 16
Textile product mills .......coomeeecvciiiiicnccrirrcnne | 130 1A A1 140 1] 1] 100 10 1.0] 1.0 1.0} 1.0] 1] 11| 1] Ay 1) 1A 1) 1)t 14
Apparel........ 20| 20| 20{ 19y 19| 18 19} 19| 19| 19| 18, 18/ 1.8 18 17 18] 18| 18, 18 18] 17| 18
Leather and allied products 04| 04| 04| 04, 04| 04| 04| 04| 04| 04| 03 02| 04| 03| 04 04 04| 03| 03/ 04| 04| 04
Paper products.................. 85, 83| 82, 81 80, 78| 80| 81, 80/ 81| 81} 79 78 78) 77, 77| 78] 78| 78| 78| 77| 75
Printing and related support activities 25| 25| 25| 25| 24| 24| 24| 24| 24| 23| 23| 21| 21| 21} 22| 21y 21| 24| 22} 21| 22| 22
Petroleum and coal products.......... 48| 48| 51/ 54, 52| 56| 54, 54| 53| 55 52| 54| 57| 58] 62| 55 56| 58] 60 65| 62| 60
Chemical products 18.4| 189 184 18.0| 174 17.5( 17.5] 171 17.0( 17.1; 17.1| 164 168 167; 162| 169, 167| 167 164| 163] 162] 16.5
Plastics and rubber products 72( 73| 72 72| 72 73| 74| 75| 75| 718 77, 75| 74| 715\ 77| 76| 76| 75| 75| 76, V7| V7
Work-in-process
Manufacturing 127.3| 128.3} 126.8| 1259 126.2| 126.1} 125.5| 122.5| 122.8| 123.7| 121.7| 121.9| 123.1| 123.8| 126.2| 124.7 | 122.5| 123.8| 125.5| 124.8| 126.2| 126.1
Durable goods 980 97.9| 966 957| 97.0] 959 955, 936/ 935! 942 936 943 955/ 96.0( 977 961 94.8' 96.0, 97.3| 974) 977 978
Wood products 20| 20| 19 20] 20| 21| 20 21, 21| 23} 22| 21, 21| 22| 22| 22| 22| 22| 22| 24| 22| 23
Nonmetallic mineral products w130 13) 13 12] 12} 12] 14 1) 1y 1) 1) 11 10y 1ol 14 10| 107 10| 11| 11} 11 1.1
Primary metals 63| 62| 58| 55{ 54| 56f 54| 55/ 55| 56/ 58| 56| 55/ 55| 55| 54| 55| 55{ 55 55 55| 54
Fabricated metal products.......ecccccomcriennnes | 944 93| 911 91| 91 88 86| 83| 84| 84| 84| 86| 84| 85| 86| 86| 85 85| 86/ 86| 86| 85
Machinery 11.5( 10.8{ 105( 109 11.0/ 108! 108| 107, 106] 10.7| 10.5) 10.6| 107] 11.0 11.0| 107 106] 11.0/ 11.0{ 11.0j 11.0| 109
Computer and electronic products ... | 19.7| 19.7| 19.5| 199 21.9| 221| 234| 23.7| 236| 235| 235| 238| 244| 25.1| 256| 254, 250 25.1| 255| 256 256 257
Electrical equipment, appliances, and
components 45| 44| 44| 44| 43| 43| 43( 43| 42| 42( 41| 42| 41| 42| 42; 42| 42| 42| 42| 42] 427 42
Transportation equipment 382| 383| 383| 37.7| 37.1| 358| 351 335| 333| 337| 332] 33.8| 349( 34.2| 353| 344| 336, 342| 349| 349| 353| 354
Furniture and related product; 15/ 16 16/ 15| 14, 15| 15| 14} 15/ 15| 15| 15} 15| 17| 17! 15| 15| 17| 17| 17} 17} 17
Miscellaneous manufacturing.... .| 381 42| 41} 37| 39, 40| 37| 37| 39| 38| 39| 38| 38| 36| 36| 37| 37| 36 37| 36 36{ 37
Nondurable goods 29.2| 30.3| 30| 30.2( 29.2| 30.1| 30.0| 289 29.2| 294 281 | 27.7| 27.7| 27.9| 287! 28.7| 27.8| 27.9| 283 27.6| 28.7| 284
Food products 47| 49| 48| 48| 46| 46| 46( 45| 46, 45 44! 43) 45; 447 44| 45] 44) 441 43 43| 44| 43
Beverage and tobacco products.........coeeeeen | 21 201 18| 200 20| 197 18] 19 17| 18| 19| 18} 24| 23| 22| 23| 23} 23| 23! 22| 22y 21
Textile mills 13} 13| 13] 13| 13} 13| 12! 12| 12} 12| 11| 14| 11; 14] 10 14| 11} 11} 11| 10 10| 1.0
Textile product mMills ... 07| 07| o7| 07 07| 07\ 07, 07{ 06/ 06/ 06 0O6{ 06 06 06 06, 06 06, 06; 06| 06/ 06
Apparel 14) 13| 13| 13| 13} 13| 13| 13| 12{ 12 12| 12 12} 12} 11} 12| 12] 127 12| 11} 1.1} 14
Leather and aliied products............o...cceneeenn | 02] 020 02] 027 02] 02; 02 02{ 02f 02y 01] 00| 02 02| 02 02y 02, 02| 02} 02 02| 02
Paper products 16| 16| 16| 16| 16, 15 16| 1§ 15/ 16 15| 15] 14| 14| 14 14| 14} 147 14| 14| 14} 14
Printing and related support activities 13] 14 12| 12} 120 11, 12 12| 11 110 11 11 1.0( 10| 09| 10| 10/ 10| 10/ 1.0{ 09| 09
Petroleum and coal products ..| 38| 39/ 36| 36( 35| 39/ 35 33; 35/ 38, 33| 34, 30/ 29, 34/ 34] 29| 29| 32| 29 34| 35
Chemical products. 10.0} 108 112} 11.4( 107| 116; 120y 1.0 114| 11.1| 109 107 105 11.0| 112 11.0] 109 11.0| 111 11| 11.2| 109
Plastics and rubber products...........cccccericecnns 21 21 21 2.1 20( 20| 20| 20| 20 20| 19| 19, 19} 19; 19| 19| 19| 18, 20, 20| t9| 20
Finished goods |
Manufacturing 162.9 161.8| 161.5| 160.8; 160.1) 158.7| 160.3| 161.9| 161.1{ 163.5| 163.1) 161.5] 160.4| 162.2| 1624 | 162.2| 161.9| 162.2| 162.2| 162.1| 162.4 | 162.6
Durable goods 794| 791| 781| 776( 779 77.2| 774| 789| 786| 80.3| 79.7| 79.7| 786, 788| 786| 79.6| 79.0) 78.8| 786  78.4| 78.6| 78.7
Wood products 40| 40| 38 38| 38| 40; 40| 41| 39| 43| 42} 41| 41| 38| 38/ 40/ 39| 38| 38 38| 38| 39
Nonmetallic mineral products..... .| 51| 62, 54| 53| 50 49| 48| 49| 50( 51/ 51| 50 49 49| 50/ 49| 49/ 49| 50; 504 50/ 50
Primary metals 66| 67| 66, 64| 62, 61, 60| 59| 62| 68 65| 64| 65| 62| 63| 65/ 63| 62| 63| 63| 63| 63
Fabricated metal products.............cc.oe.c..ccmmneviniecns 114] 122} 18] 11.3] 11.2| 109| 109] 11.1] 109| 11.0( 108| 105| 104 10.2] 10.0| 10.3| 102y 10.2( 10.1| 100, 10.0) 99
Machinery..... 114 112] 109| 104| 108} 111 1115 114 11| 11.2] N3] 119 17| 11.7( 11.7( 11.9 119 117 18] 118 1.7} 116
Computer and electronic products ...........ccc.... 148] 148| 145| 151| 151| 144] 147| 1562] 154| 154| 153| 15.3| 153| 159( 158} 154] 151 159! 16.1| 159| 158| 159
Electrical equipment, appliances, and
component! 34 34| 33| 32| 33| 32| 83| 85| 32| 33| 33 33, 34| 34 35| 34| 34| 34 34 33| 35 35
Transportation equipment .o 128 11.8] 1.8 11.7] 121} 122 124 129| 126| 133| 131, 127| 124} 126| 127| 131| 13.3| 12.6| 124} 125 127| 127
Furniture and refated products .. 28( 28| 28| 28} 27, 27 27| 27, 28| 28, 28/ 29, 29/ 30] 30} 29| 29| 30; 30| 29| 30, 30
Miscellaneous manufacturing.... 70| 71| 70| 76| 78, 78| 76, 76| 74| 72| 72 76| 72] 72| Vi, 73, 72} 72| 72} 71, 71| 73
Nondurable goods 835 827, 834| 831 822| 81.4/| 89| 83.0| 825 | 83.3| 834| 819 81.8) 834 837  826| 828 834| 835 836| 837 838
Food products [ 19.0( 18.8| 185| 185| 182| 18.1| 181 18.0| 17.7| 176| 17.7| 17.7| 17.7| 180| 179| 178 179/ 180( 180 18.0{ 179 179
Beverage and tobacco products..........cooevv.veinnns ‘ 39 40| 42| 40| 40| 41| 43 43| 41| 44) 42| 44 45| 46| 43| 45| 45| 46| 45| 45| 43, 44
Textile mills 26| 26( 27| 27/ 257 24| 24] 24) 24 22] 22) 21| 22) 21, 21| 22} 21} 21} 21| 21} 21| 21
Textile product mills ..o | 1.60 18] 171 170 170 16) 16| 16, 15| 16] 15| 15 15| 14; 15| 15 15 14| 14| 14| 15 15
Apparel 37| 40| 41 41, 39| 37| 36( 386 37, 39| 39| 39| 38, 37| 36} 37, 37} 37| 37| 36] 36| 36
Leather and allied products ...........c....umeeeririvninens 07( 06{ o06; 06{ 07/ 07y 06 06; 07/ 07, 06/ 05 07/ O06{ 06/ 07!/ 06/ 06, 06/ 06] 06!/ 06
Paper products 73| 73| 74| 73, 71, 70| 67{ 68| 70, 71| 71| 68| 67| 67| 67| 67| 67| 67| 67| 67y 67| 68
Printing and related support activities } 29| 28| 28] 28 28| 28] 28| 28, 28] 28, 27| 27| 27| 26| 27| 26{ 26| 26, 27| 27| 27| 27
Petroleum and coal products. 73| 737 75| 74| 72\ 72| 82| 77| 76| 81| 83/ 81 79t 85 87, 80 84/ 85 86, 88, 87' 88
Chemical products............. ] 255| 248| 249} 253| 253| 252 256| 259 262| 26.0| 269| 253| 254| 259| 260| 259 2565 259| 256| 257 26.0| 257
Plastics and rubber products. 89! 88| 92| 89| 88| 87 87 90| 87 86| 88| 86) 85| 87| 87| 87| 87| 87| 88/ 87| 87| 88
- S AN SR IR S i
p Preliminary 2000 equals the current-dolfar change in inventories for 2000 and that the average of the 1998 and 2000 end-of-year
Nore. Estimates in this table are based on the North American Industry Classification System (NAICS). chain-weighted and fixed-weighted inventaries are equal. Because the formula for the chain-type quantity indexes uses

Chained (2000) dollar inventory series are calculated to ensure that the chained (2000) dollar change in inventories for weights of more than one period, the corresponding chained-dollar estimates are usually not additive.
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Cross-Border Trade in 2005 and Sales Through Affiliates in 2004

By Jennifer Koncz, Michael Mann, and Erin Nephew

T HE Bureau of Economic Analysis (BEA) takes a
broad perspective in this presentation of U.S. in-
ternational sales and purchases of services, including
information on services that cross borders and are re-
corded in the international transactions accounts as
exports and imports and information on services that
are delivered through the channel of direct investment.
This perspective recognizes the importance of affiliates
that are located in—but owned outside of—the mar-
kets that they serve. Because a local commercial pres-
ence is often necessary to deliver services to foreign
customers, many companies choose to serve foreign
markets, in part or in whole, through their affiliates. In
2004 (the latest year for which data on sales through
affiliates are available), the majority of both U.S. inter-
national sales and purchases of services continued to
be through affiliates (table A and chart 1).1
In 2005, U.S. cross-border exports of private ser-
vices, at $360.5 billion, exceeded U.S. cross-border im-
ports of private services, at $280.6 billion, resulting in a
U.S. surplus on cross-border trade in private services
of $79.9 billion, up from $70.8 billion in 2004. In con-
trast to the large and growing U.S. deficit on interna-
tional trade in goods, which reached $782.7 billion in
2005, the United States has historically run surpluses
on trade in services. In 2004, U.S. sales of services to
foreign markets through the foreign affiliates of U.S.

1 The data on sales through affiliates cover all the sales of services by

nonbank majority-owned affiliates, irrespective of the percentage of owner-
ship, and are limited to nonbank affiliates because bank affiliates are not
required to report annual data on sales of services to BEA. See the box “The
2004 Benchmark Survey of U.S. Direct Investment Abroad and the Treat-
ment of Nonbank Units of U.S. Banks” in this article for further discussion
of reporting requirements for banks.

Table A. Sales of Services to Foreign and U.S. Markets
[Billions of dollars]

U.S. sales to
foreign markets

Foreign sales to
the U.S. market

Across border Throug_hforelgn Across border Throggh UsS.

affiliates affiliates
2003 289 452 222 374
2004 328 490 257 383
2005 360 na. 281 na.

n.a. Not available

companies, at $489.6 billion, exceeded foreign sales to
the U.S. market through U.S. affiliates of foreign com-
panies, at $382.8 billion.

In 2005, cross-border exports of services increased
10 percent after increasing 13 percent in 2004, and im-
ports increased 9 percent after increasing 16 percent

Chart 1. U.S. International Sales and Purchases

MCFAs Miarity-onned foreign affilistes
MOUSAs Mjarity-onned US affiliates
1. The data for sales and purcheses throuch ngjanity-onned ffiliates are shoan throuch
2004, the IaEstwa'fcrvhdﬁl‘r.ee chta are aailabe

USBradEouicAess

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis



October 2006

Survey of Current Business

19

The 2004 Benchmark Survey of U.S. Direct Investment Abroad and
the Treatment of Nonbank Units of U.S. Banks

The estimates of sales of services abroad by foreign affili-
ates of U.S. companies for 2004 are based on preliminary
results from the 2004 benchmark survey of U.S. direct
investment abroad. Additional results from the bench-
mark survey—including employment, value added, capi-
tal expenditures, and numerous other items—will be
published in November. Benchmark surveys, which are
conducted once every 5 years, are BEAs most compre-
hensive surveys of U.S. direct investment abroad in terms
of both coverage of companies and subject matter. The
preliminary results from the benchmark survey include
estimates of data for reports that could not be fully pro-
cessed in time for publication. The final results (to be
published in 2007) will incorporate data from reports
processed after the publication of the preliminary results.

Benchmark surveys also provide an appropriate oppor-
tunity to implement changes that affect comparisons
over time, including changes in reporting requirements.
Beginning with the 2004 benchmark survey, the nonbank
units of U.S. banks (including bank and financial holding
companies) were consolidated in the reports of the banks
that owned them; previously, these units were required to
file separate reports.1Because BEAs annual data series on
the operations of U.S. multinational companies currently
cover only nonbank U.S. parent companies and their
nonbank foreign affiliates, the change resulted in the
nonbank foreign affiliates of these nonbank units of U.S.
banks dropping out of the data on foreign affiliate sales
and other measures of operations.

The change in reporting requirements reduced the
measured year-to-year increase in total sales of services
and in sales of services to foreign markets in 2004 by
roughly 2 percentage points. In the table in this box, the
estimates of sales of services abroad by major area and
selected country and by selected industry were adjusted
to remove the effects of the consolidation of nonbank
U.S. parents with the banks that own them. In the table,
the affiliates that dropped out of the nonbank 2004 data
were removed from the estimates for 2003.2 Thus, the
table provides a rough approximation of sales of services
abroad on a comparable basis in both years and enables
year-to-year changes to be studied without the effects of

1 Similarly, reporting requirements for U.S. affiliates of foreign com-
panies have also been changed, beginning with the 2002 benchmark
survey of foreign direct investment in the United States. U.S. affiliates
that are banks or bank holding companies have been consolidated with
their majority-owned U.S. affiliates in nonbanking industries and are
required to report as banks. The reclassification of U.S. affiliates did not
create the same discontinuity as the change in the treatment of U.S. par-
ents, because fewer U.S. affiliates were affected by the change and the
size of those affiliates’ sales of services was generally small.

2. Adjustments were made only to estimated sales of services in
“finance (except depository institutions) and insurance” because few
other industries were affected by the change and the effects in industries
other than nonbank finance and insurance were minimal.

the change in reporting requirements. Throughout this
article, the discussion of changes in sales of services by
foreign affiliates refers to changes after adjusting to
remove the effects of the new reporting requirements.

Comparing the adjusted estimates for 2003 in this table
with the estimates in table 9 indicates that sales of ser-
vices abroad through affiliates increased in all the major
areas, both before and after the adjustment to remove the
effects of the change in reporting, and that the estimates
for some countries were substantially affected by the
change. For example, after the adjustment, the sales of
services abroad by affiliates in Europe increased $24.9 bil-
lion, accounting for 53 percent of the total increase in
2004; before the adjustment, sales increased $22.1 billion,
accounting for 59 percent of the total increase.3 Sales by
affiliates in Canada were also particularly affected by the
change; after the adjustment, sales increased $6.2 billion,
or 15 percent, and before the adjustment, sales increased
$4.2 billion, or 10 percent.

By industry sector, the impact of the change in report-
ing requirements was concentrated in “finance (except
depository institutions) and insurance.” After the adjust-
ment, sales of services in this industry increased 5 per-
cent; in contrast, before the adjustment, sales decreased 3
percent.

3. These percentage changes and shares may not match those that are
calculated from the accompanying tables. The shares in the text are gen-
erally derived from underlying data that are available at a greater level of
precision than those in the published tables.

Sales of Services to Foreign Persons by U.S. MNCs Through
Their Nonbank MOFAs, with Adjusted 2003 Estimates
[Billions of dallars]

5%

Billiors of
dollars Fercent

20031 2004

BjFlname(@@qxcamtorylrsunJJaB)ardlrsuame 140 119.7 5.7 5
Finance, except depository institutiors...... . 354 -1, -3

Insurance carriers and refated activities... 786 84 68 9
391 3700 409 12
By areaand sdected country:
B0 ... 407 469 62 15
. 2393 2642 249 10
Ofwhidt
262 O2?.6 13
1055
Latin America and Other V\estemn Hemisphere........ Sng 57.0 gD% (D)i
Other COUNMETES. ...t 1095 1215 11.9 1
D mauddsdcnreddaladwﬂudﬂmm
s b e U et e Y s e T
esinthisartide ectan nee i ')
insurance’” ind o renoe faeign affiliates affected by a in_mﬁréuyaﬂ tet
Q%Wmmlarmnedfu'm This lquredrcrtak IS. parents of
these affiliates to be ickted on the reports of Bewweﬂ’e (o)l
sales of services abroed cover anly sales !yafﬁllatesdmmkUSﬁats |nrqn2%P
requirenents caused the affiliates of the affected parents o r’rmbegmrg in
InindLstries other then nonberk firence adlmmhl ofthe dange wes
IMNGs Mitiretioel (UT%I
MOFAs Myjarity-onred foreign ffiliates
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(table B). In 2005, cross-border exports increased in all
major categories: Increases in “other private services”
(such as “business, professional, and technical ser-

Table B. Sales of Services to Foreign and U.S. Markets Through
Cross-Border Trade and Through Affiliates

Through cross-border Through nonbank
trade ! majority-owned affiliates 2
] TSaIes to foreign | Sales to U.S
US.exports | U.S.imports pef:’srzril;nby pe;?f(i’l?ast :g g's
(receipts) (payments) affiliates of foreign
U.S. companies *|  companies
Billions of dollars
775 64.7 605 n.a.
87.0 739 72.3 62.6
101.0 81.0 83.8 732
117.9 85.3 99.2 94.2
137.2 98.2 1213 109.2
152.4 99.9 1316 119.5
164.0 103.5 1406 128.0
1716 109.4 142.6 1347
186.7 120.3 159.1 1454
203.7 128.7 190.1 149.7
222.1 138.8 2232 168.4
238.5 151.5 2553 (*)223.1
2444 165.6 286.1 245.5
265.1 183.0 () 353.2 2935
284.0 207.4 4135 344.4
2728 204.1 4217 3676
2796 209.0 4235 367.6
289.1 221.8 4525 3741
328.0 257.2 489.6 382.8
360.5 2806 na. n.a.
Percent change from prior year
122 142 19.5
16.0 9.5 158 7.0
16.8 5.3 184 8.7
16.4 15.1 222 59
1.1 1.8 8.5 95
76 35 6.8 71
46 58 15 5.3
838 9.9 1.6 8.0
9.1 70 19.4 29
9.0 78 174 12,5
74 9.1 14.4 ()
25 9.4 12.0 10.1
85 10.5 %) 19.6
7.1 13.3 171 17.3
-39 -1.6 2.0 6.7
25 24 0.4 0.0
3.4 6.1 6.8 1.8
135 16.0 (8.2 23
99 9.1 na. na.

n.a. Not available

1. The estimates for 2002-2004 are revised from those published in last year's article in this series. See
Christopher L. Bach, “Annual Revision of the U.S. International Accounts, 1995-2005," Suavey oF CursenT Busi-
ness 86 (July 2006): 36-48.

2l" The estimates for 2003 are revised from those published in last years article. The estimates for 2004 are
preliminary.

3 The“f/igures shown in this column for 1986-88 have been adjusted, for the purposes of this article, to be
consistent with those for 1989 forward, which reflect definitional and methodological impravements made in the
1989 Benchmark Survey of U.S. Direct Investment Abroad. The primary improvement was that investment
income of affiliates in finance and insurance was excluded from sales of services. The adjustment was made by
assuming that investient income of finance and insurance affiliates in 198688 accounted for the same share
of sales of services plus investment income as in 1989.

4. Beginning in 1997, sales by U.S. affiliates were classified as goods or services based on industry codes
derived from the North American industry Classification System; the esti for prior years were based on
codes derived from the 1987 Standard Industrial Classification System. This change resulted in a redefinition of
sales of services by affiliates, which resulted in a net shift of sales from goods to services. See the box
“Changes in the Definition and Classification of Sales of Services by U.S. Affiliates” in the October 1999 Survey,
page 61, available at <www.bea.gov>.

5. Beginning in 1999, sales by foreign affiliates were classified as goods or services based on industry codes
derived from the North American Industry Classification System; the esti for prior years were based on
codes derived from the 1987 Standard tndustrial Classification System. This change resulted in a redefinition of
sales of services by affiiates, which resulted in a net shift of sales from goods to services. See the box
“Changes in the Definition and Classification of Sales of Services by Foreign Affiliates” in the November 2001
Sunvey, page 58, available at <www.bea.gov>.

6. In 2004, BEA began to require that the nonbank units of U.S. banks (including bank and financial holding
companies), which were required to file separately in the past, be consalidated on the reports of the banks that
owned them. Because the data on sales of services abroad cover only sales by affiliates of nonbank U.S.
parents, the change in reporting requirements caused the affiliates of the affected parents to drop out of the
data. As a result, the measured change in sales between 2003 and 2004, as computed from the table above,
was reduced by about 2 percent. After allowing for the effects of the change, the increase in 2004 would have
been about 11 percent. (A parallel change was introduced in the series on sales by U.S. affiliates of foreign
companies in 2002, but it did not result in a material discontinuity in the estimates.)

October 2006

vices,” financial services, insurance services, and edu-
cation) and travel contributed the most to the increase
in exports in dollar terms, while “other transportation”
had the largest increase in percentage terms (table C).
Cross-border imports of services also increased in each
of the major categories: The largest increases were in
“other private services” and “other transportation.”
For both exports and imports, every major category
increased at a slower rate in 2005 than in 2004.

Table C. Cross-Border Services
[Percent change from the preceding year]

Exports Imports
2004 2005 2004 2005
Private SErVICES .............eccimereivesmriiinnnens 13 10 16 I 9
Travel.... .. 16 10 14 5
Passenge fares....... 20 T 13 10
Other transportation. 18 13 2 15
Royalties and license fees 12 9 22 6
Other private services. 11 9 13 ]

After an adjustment to remove the effects of a
change in reporting requirements, U.S. sales of services
abroad through the foreign affiliates of U.S. companies
increased 11 percent in 2004 after increasing 7 percent
in 2003.2 This was the second year of improved sales
growth, following a historical low of 0.4-percent
growth in 2002. The 2004 increase in foreign affiliates’
sales of services resulted from several factors, including
a pickup in real economic growth in many foreign
markets served by affiliates. The weakening of the U.S.
dollar against a number of major foreign currencies
boosted the dollar value of affiliates’ sales. The increase
was also affected by changes in the corporate structure
of multinational companies, including increased own-
ership in affiliates so that minority-owned affiliates be-
came majority-owned affiliates, and the restructuring
of a large foreign media company as a U.S. company.

Sales in the United States through the U.S. affiliates
of foreign multinationals increased 2 percent in 2004,
the same as in 2003. Sales by U.S. affiliates continued
to grow slowly despite a pickup in economic growth in
the United States and an increase in foreign compa-
nies’ spending to acquire or establish U.S. businesses.
Most of the growth was driven by increased sales by ex-
isting affiliates rather than by sales of newly acquired
or established affiliates.

Sales of services delivered through cross-border
trade cannot be precisely compared with sales through

2. The change computed from the accompanying tables is 8 percent, but
the change would have been 11 percent in the absence of a change in
reporting requirements for nonbank units of U.S. banks.
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affiliates because of differences in coverage, measure-
ment, and classification.3For example, sales of services
through cross-border trade are generally classified by
type of service, whereas sales through affiliates are clas-
sified by the primary industry of the affiliate. Despite
these differences, the large gap between sales through

3. One source of the difference in coverage between cross-border trade

and sales through affiliates is the inclusion of services provided by banks in
cross-border transactions but not in sales through affiliates, which cover
only sales by nonbank affiliates; to address this gap in coverage, BEA col-
lected data on sales of services by bank affiliates in its most recent bench-
mark surveys of U.S. direct investment abroad (covering 2004) and foreign
direct investment in the United States (covering 2002). Differences in mea-
surement—for example, in the treatment of insurance services—is cur-
rently being addressed by new data collections; see the box “New Measures
of Insurance, Trade Services, and Financial Services Sold Through Affili-
ates.”

Chart 2. U.S. International Sales and Purchases
of Services by Major Area in 2004
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cross-border trade and sales through affiliates suggests
that the latter is the larger channel of delivery for both
U.S. sales of services abroad and foreign sales of ser-
vices in the United States (charts 2 and 3).

The remainder of this article consists of two major
sections and two appendixes. The first section focuses
on international services transactions through cross-
border exports and imports. It presents the prelimi-
nary estimates of exports and imports of private ser-
vices for 2005 and revised estimates for 2002-2004.4

4. These estimates can also be found in summary form in the U.S. inter-
national transactions accounts. In the quarterly articles on U.S. interna-
tional transactions, table 1 presents cross-border exports of private services
in lines 6-10 and cross-border imports in lines 23-27; table 3 provides
additional details.

Chart 3. U.S. International Sales and Purchases
of Services by Major Country in 2004
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owned affiliates of nonbank U.S. companies and sales
in the United States by nonbank majority-owned U.S.

The second section presents preliminary estimates of
sales of services abroad through nonbank majority-

New Measures of Insurance, Trade Services, and Financial Services
Sold Through Affiliates—Continues

In its efforts to improve its estimates of U.S. international
services, BEA has recently addressed several issues in the
measurement of three major types of services— insur-
ance, wholesale and retail trade services, and financial
services.1This article describes BEA’s efforts to improve
its estimates of such services delivered through direct
investment— that is, through affiliates in local markets—
and provides preliminary estimates of sales to U.S. resi-
dents by affiliates of foreign multinational companies for
2002.

The measurement of services delivered by affiliates in
insurance, wholesale and retail trade, and finance is com-
plicated by special factors. For example, sales may include
nonservice elements or may exclude the value of services
provided without an explicit charge. To overcome such
complications, BEA has developed new methodologies,
initiated new data collections, and drawn on data from
outside sources.

The improved measures raise the total estimate of sales
of services to U.S. residents by U.S. affiliates in 2002 by
$125.0 billion, to $492.6 billion (see the table). These
estimates are provisional but provide an indication of
how the new measures compare with the current mea-
sures. An article providing detail on methodologies and
estimates for additional years will be published in a forth-
coming issue of the Survey of Current Business.

Impacts of Changes in the Measurement of Insurance, Wholesale
and Retail Trade, and Financial Services on the Estimates of
Goods Sold and Services Provided to U.S. Residents

by Majority-Owned U.S. Affiliates, 2002
(Billions of dollars)

Services provided Goods sold1

367.6 14211
Effects of new measures:
Insurance services -40.4

Wholesale and retail trade. ... 134.9...

No change
-134.9
No change

New measure

1. The sales of goods to U.S. residents by U.S. affiliates have been estimated from data on their exports
of goods because the data on these sales are not disaggregated by destination.

Insurance

BEA’s current methodology measures sales of insurance
services through affiliates as services-related operating
revenues. These revenues consist mostly of premium
income, but they also include fees for auxiliary insurance
services. BEA’s new treatment of insurance services
includes enhancements in two key areas.

Premiums less normal losses. The current measure of

1  See Obie G. Whichard and Maria Borga, “Selected Issues in the
Measurement of u.s. International Services,” survey of Current Business
82 (June 2002): 36-56.

1,286.292.6

services sold through insurance affiliates is based on
gross premiums with no deductions for losses paid out.
However, international economic accounting guidelines
recommend a net premiums approach that deducts a
measure oflosses from premiums.2This approach reflects
the reality that some portion of premiums is simply the
amount of funds that flow from all policyholders to poli-
cyholders who suffered losses. BEA’s new treatment
adopts a net premium approach. Specifically, it will adopt
BEA’s current treatment of cross-border trade in insur-
ance and the domestic insurance industry by deducting a
proxy measure of insurers’ expected losses, called “nor-
mal” losses, which is based on the long-term relationship
between premiums earned and claims paid.

Premium supplements. The current measure omits
the investment income earned on technical reserves.
Clearly, insurance premiums would be higher if insur-
ance companies could not use this income to defray their
expenses. In recognition of this fact, the 1993 System of
National Accounts (SNA) included income earned on
reserves in its recommended measure of insurance indus-
try output. Specifically, the income is treated as accruing
to the policyholders, who pay it back to insurers as sup-
plements to cover the full cost of the insurance services
they receive. Accordingly, BEA’s new measure will include
a measure of premium supplements, representing

income earned on prepaid premiums and reserves
against outstanding losses.
To estimate insurance services under the new

approach, BEA collected data on the premiums earned
and losses paid by majority-owned U.S. affiliates with
operations in insurance on the 2002 benchmark survey
of foreign direct investment in the United States
(FDIUS). These items were subsequently added to the
follow-on annual surveys of FDIUS and the surveys of
U.S. direct investment abroad (USDIA), beginning with
the 2004 benchmark survey. These new items are com-
bined with data on the domestic insurance industry from

2. Guidance for compiling the national accounts is provided in the
Commission of European Communities, International Monetary Fund,
Organisation for Economic Co-operation and Development, United
Nations and World Bank, System of National Accounts, 1993 (Brussels/
Luxembourg, New York, Paris, and Washington, 1993). Guidance for
compiling statistics on trade in services for the international transac-
tions accounts is provided in International Monetary Fund, Balance of
Payments Manual, 5th edition (Washington, DC, 1993). The Commis-
sion of European Communities, International Monetary Fund, Organi-
sation for Economic Co-operation and Development, United Nations,
United Nations Conference on Trade and Development, and World
Trade Organization, Manual on Statistics of International Trade in Ser-
vices (Geneva, Luxembourg, New York, Paris, Washington, 2002) pro-
vides guidance for compiling data on cross-border trade in services and
services delivered through affiliates.
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affiliates of foreign companies for 2004 and revised es-
timates for 2003. The estimates of sales of services

through affiliates are from the larger data sets on the
operations of U.S. multinational companies and of

New Measures of Insurance, Trade Services, and Financial Services
Sold Through Affliates

A.M. Best to estimate the new measure of insurance ser-
vices sold to U.S. residents through U.S. affiliates.3

The net effect of these changes for 2002 is a $40.4 bil-
lion reduction, to $47.7 billion, in the estimate of insur-
ance services sold to U.S. residents through U.S. affiliates.
The two components of the change are also affected nor-
mal losses, which are deducted from premiums and are
an estimated $45.9 billion for U.S. affiliates’ sales to U.S.
residents, and premium supplements which are an esti-
mated $5.4 billion.

Wholesale and retail trade

The wholesale and retail trade industries provide distrib-
utive services—that is, selling, or arranging for the sale
of, goods to intermediate and final users. Distributive
services include merchandise handling, stocking, selling,
and billing. In the SNA and in the NIPAs, distributive
services are measured as trade margins—wholesale or
retail sales of goods less the cost of the goods resold.
Gross output of wholesale and retail trade excludes goods
for resale from the value of intermediate inputs because
these goods are subject to only minimal processing, such
as cleaning or packaging.

In 2005, these services accounted for almost 13 percent
of U.S. gross domestic product.4 In contrast, the whole-
sale and retail trade industries are hardly noticeable in
the estimates of services through affiliates. Affiliates in
wholesale and retail trade accounted for less than 3 per-
cent of all sales of services by U.S. affiliates to U.S. resi-
dents in 2004 and for less than 5 percent of all sales of
services by foreign affiliates to foreign residents.

BEA’s new treatment of sales through affiliates will tend
to reduce this disparity. In BEA’s current treatment, the
total values of sales associated with wholesale and retail
trade are treated as sales of goods. Thus, the estimates of
services provided by wholesalers and retailers cover only
secondary activities of these affiliates and not their dis-
tributive services. For example, the repair services pro-
vided by a car dealer are included in the estimates of sales
of services, but the distributive services the dealer pro-
vides in selling cars are not. Instead, the value of the dis-
tributive services is included in the estimates of sales of
goods. When the data collection system for sales of ser-
vices through affiliates was established, BEA chose to
treat sales in wholesale and retail trade as sales of goods

3. See A.M. Best Company, Bests Aggregates and Averages: Property-
Casualty, United States (Oldwick, New Jersey) and A.M. Best Company,
Best’s Aggregates and Averages: Life/Health, United States (Oldwick, New
Jersey) for 1996-2004.

4. See Thomas F. Howells 11l and Kevin B. Barefoot “Annual Industry
Accounts: Advance Estimates for 2005,” survey 86 (May 2006): 11-24.

because most of their value is attributable to the goods
being sold and not to distributive services. As a result, the
value of services provided by wholesale and retail trade
affiliates is underestimated.

To construct estimates of distributive services supplied
through affiliates, BEA collected data on the cost of goods
sold and the beginning- and end-of-year inventories of
the goods for resale on its 2002 benchmark survey of
FDIUS. These items have been included on the follow-on
annual surveys of FDIUS and were introduced on the
surveys of USDIA beginning with the 2004 benchmark
survey.

Under the new approach, U.S. affiliates supplied an
estimated $134.9 billion in distributive services to U.S.
residents in 2002. Including this estimate raises the esti-
mate of sales of services through affiliates 37 percent in
2002. This amount is currently included in the estimates
of U.S. affiliates’ sales of goods to U.S. residents in BEA'
broader statistics on the activities of U.S. affiliates. Thus,
this amount is not an addition to sales through affiliates
but are a reclassification from goods to services. The
$1,421.1 billion of sales of goods through affiliates to U.S.
residents in 2002 would be reduced 9 percent by the
reclassification.

Financial services

BEA’s current coverage of sales through financial services
affiliates excludes estimates for bank affiliates. The
absence of banks caused a potentially large gap in the
coverage of financial services sold through affiliates and
an understatement in the total sales through affiliates.

To better account for bank affiliates, BEA collected data
on the 2002 benchmark survey of FDIUS that can be
used as the basis for estimating U.S. bank affiliates’
explicit fees for services (which are separately charged by
banks) and implicit fees for services (which banks earn
by paying lower interest rates on deposits than they
charge on loans). These same data items were added to
the 2004 benchmark survey of USDIA. Bank affiliates
were asked to supply data on their total sales of services
by destination (as nonbank affiliates are asked to do) and
on their total interest paid and received. Based on the
data collected on the benchmark survey, services pro-
vided by majority-owned U.S. bank affiliates to U.S. resi-
dents are estimated to have been $30.5 billion in 2002. Of
this total, $14.1 billion was estimated to be from explicit
fees and commissions, and $16.4 billion was the imputed
value of services for which explicit charges were not
made.

Maria Borga
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U.S. affiliates of foreign companies, which are de-
scribed in annual articles.5 The appendix “Modes of
Supply and Channels of Delivery of Services Sold in
International Markets” describes the delivery of ser-
vices on the basis of the General Agreement on Trade
in Services and the relationship of these modes to
BEA’s channels of delivery. The appendix “Improve-
ments to the Estimates of Cross-Border Trade in Ser-
vices” describes recent changes in BEA’s data collection
and methodology.

U.S. Cross-Border Trade in 2005

U.S. exports of private services (receipts) increased 10
percent, to $360.5 billion, in 2005 after increasing 13
percent in 2004. U.S. imports of private services (pay-
ments) increased 9 percent to $280.6 billion after in-
creasing 16 percent. The services surplus increased for
the first time since 1999, as the increase in the value of
services exports outpaced imports.

Growth in both exports and imports was strong, but
not as brisk as in 2004. Services export growth slowed
from an unusually fast rate, partly because of slower
economic growth in several key partner countries in
2005. Similarly, slower growth in the United States in
2005 slowed growth in demand for services imports. In
the United States, real gross domestic product (GDP)
grew 3.2 percent in 2005, down from 3.9 percent in

5. See Raymond J. Mataloni Jr., “U.S. Multinational Companies: Opera-
tions in 2003,” survey of Current Business 85 (July 2005): 9-29, and Tho-
mas W. Anderson and William J. Zeile, “u.s. Affiliates of Foreign
Companies: Operations in 2004,” survey 86 (August 2006): 195-211. The
preliminary estimates and a discussion of the operations of u.s. multina-
tional companies and their foreign affiliates for 2004, which were covered
by the latest benchmark survey, will be published in the November survey.

U.S. International Services
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2004. Real GDP growth in the United Kingdom slowed
to 1.8 percent from 3.1 percent; real GDP growth in
the euro area slowed to 1.3 percent from 2.1 percent.
Real GDP growth in Canada was unchanged, at 2.9
percent, in 2005. Real GDP growth in Japan acceler-
ated slightly, to 2.7 percent from 2.3 percent.

Much of the growth in both exports and imports of
private services in 2005 was accounted for by increases
in “other private services,” especially in business, pro-
fessional, and technical services and in financial ser-
vices. Growth in travel, passenger fares, and “other
transportation” in 2005 decelerated; payments slowed
more than receipts, reflecting slowdowns in interna-
tional travel and in the growth of goods exports and
goods imports transported by both ocean and air car-
riers.

Trade with Europe and Asia accounted for two-
thirds of total U.S. cross-border exports and imports
of private services in 2005 (chart 4). The composition
of trade by area was little changed. Japan, the United
Kingdom, Canada, and Mexico continue to be the
largest services trading partners of the United States
(table D). Although China and India grew rapidly in
comparison with other countries, they remain small
markets for U.S. exports and imports of services.

Trade within multinational companies (affiliated
trade) accounted for 25 percent of total exports of pri-
vate services in 2005 and for 21 percent of total im-
ports of private services (table E). Affiliated exports of
private services increased 9 percent in 2005 after in-
creasing 7 percent in 2004. Affiliated imports of private
services increased 14 percent after an 11-percent in-
crease.

Chart 4. U.S. Cross-Border Services Transactions: Share by Area in 2005
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Travel

Receipts. Travel receipts increased 10 percent, to $81.7
billion, in 2005 after increasing 16 percent in 2004. Al-
though growth in travel receipts slowed, 2005 marked
the second straight year of strong increases after de-
clining for 3 years. Most of the slowdown in 2005 was
attributable to travel receipts from overseas visitors,
which increased 9 percent in 2005 after increasing 16
percent in 2004. Growth in the number of visitors
from overseas slowed to 7 percent in 2005 from 13 per-
cent in 2004. The slowdown also reflected higher air-
line ticket prices. Growth in the number of visitors
from Japan slowed to 4 percent in 2005 from 18 per-
cent in 2004. Similarly, the growth in the number of
visitors from the euro area slowed to 11 percent from
15 percent. Average expenditures of overseas visitors in
the United States increased 2 percent in 2005, roughly
the same as in 2004.

Growth in travel receipts from Canada fell to 12
percent in 2005 from 17 percent in 2004. Growth in
the number of travelers from Canada slowed slightly,
to 5 percent from a 6-percent increase.

Travel receipts from Mexico increased 9 percent in
2005 after increasing 10 percent in 2004. The number
of Mexican travelers to the U.S. border area, which ac-
counts for approximately 95 percent of Mexican travel-
ers to the United States, was down slightly; most of the
increase in receipts from Mexico in 2005 was due to an
increase in average expenditures by border travelers. In
contrast, the number of Mexican travelers to the inte-
rior of the United States and their average expenditures

SURVEY OF CURRENT BUSINESS
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increased strongly in 2005. Receipts from Mexican
travelers to the interior increased 13 percent in 2005,
up from 10 percent.

Payments. Travel payments increased 5 percent, to
$69.2 billion, in 2005 after increasing 14 percent in
2004. The slowdown reflected higher airline ticket
prices, mainly attributable to higher fuel costs. Like
travel receipts, payments increased for the second
straight year after declining for 3 years. The increases
in travel payments have been smaller than those in
travel receipts, resulting in an improved trade balance
in travel services for the second year in a row.

Growth in travel payments to overseas countries
slowed to 6 percent in 2005 from 15 percent in 2004.
The slowdown was most pronounced for U.S. travel-
ers to Asia. Growth slowed to 10 percent in 2005 from
25 percent in 2004, as higher fuel prices contributed
to higher airline ticket prices, particularly for long,
trans-Pacific flights. In addition, the growth rate in
2004 was unusually strong, reflecting a rebound from
the combined effects of September 11th, the start of
the war in Iraq, and Severe Acute Respiratory Syn-
drome (SARS), events that disrupted travel in recent
years.

Travel payments to Canada turned down, decreas-
ing 4 percent in 2005 after increasing 14 percent in
2004. The number of U.S. travelers to Canada de-
creased 9 percent, reflecting a depreciation of the U.S.
dollar against the Canadian dollar. The drop in the
number of travelers was partly offset by an increase in

Table D. Cross-Border Services Exports and Imports by Type and Country, 2005

[Millions of dollars)

Total private services Travel Passenger fares Other transportation Royalties;eaensd license Other private services
Exports

All countries...............ccoorommnnc oo, 360,489 81,680 20,931 42,245 \ 57410 158,223
10 largest countries '... 211,169 §0,760 13,833 23,030 34,406 89,140
United Kingdom 45,288 10,684 2,780 3,635 5313 22,876
Japan 41815 12,719 3,801 4,314 8,706 12,275
CaNAGA.......oooriirseriissses s 32,506 8952 2,634 3,031 4441 13,448
Mexico 20,604 6,791 1,709 1,314 1,403 9,387
Germany.. 20,039 3,810 1,076 2,939 3,462 8,752
France...... 13,097 2,371 727 1,437 2,466 6,096
Korea, Republic of 10,298 | 2,551 57 2479 2,011 3,200
Switzerland. 9,525 686 247 656 3,765 4171
China 9,078 1,181 353 1,870 1,118 4,556
Netherlands........ 89191 1,015 49 1,365 1,721 4379
Other countries 149,320 ‘ 30,920 7,008 19,215 23,004 69,083
Imports )

All countries......... 280,563 69,175 26,066 62,107 24,501 98,714
10 largest countries ' ... 165,434 36,428 12,871 ‘ 30,312 20,439 65,384
United Kingdom 35,454 7,133 4481 4,357 1,567 17,916
Japan 22,287 2,788 1,260 6,585 6,956 4,698
Canada 22,022 7,002 348 4,387 816 9,469
Germany..... 18,661 2,591 2,424 4,492 2477 6,677
MEXICO ... eevrnenirn e ssismas s 14,674 10,240 973 948 137 2,376
Bermuda 14,115 240 0 1,683 1,268 10,924
France 12,508 2,937 1,641 1,800 2,307 3,723
Switzerland 11,449 411! 420 968 3,018 6,632
Netherlands 7,759 982 837, 1,956 1,830 2,154
China 6,505 2,104 487 3,036 63 815
Other countries 115,129 32,747 13,198 31,795 4,062 | 33,330

1. Ranked by dollar value of total exports or imparts.
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U.S. travelers’ average expenditures.

Growth in travel payments to Mexico slowed to 10
percent in 2005 from 13 percent in 2004. Most of the
slowdown in payments reflected less travel to the inte-
rior of Mexico, where Hurricane Wilma destroyed ma-
jor tourist areas and constrained U.S. travel to Mexico

in the last 3 months of 2005. The depreciation of the
U.S. dollar against the Mexican peso may have also
contributed to the slowdown. In contrast, travel pay-
ments to the Mexican border region increased strongly,
as the number of U.S. travelers increased 3 percent and
their average expenditures rose strongly.

Table E. Intrafirm Trade in Services, by Type, 1997-2005

[Billions of dollars]

: Other private services
] Business, professional, and technical services J
Total Royalties | T
rivate | Vranspor- and | . Research | Other ‘ Film and
spervi ces tation ! license Total ? Financial Computer | Management and business, | television
fees 2 services Total and and development| Operational [professional,  tape
information . consulting and leasing and rentals
| services services testing technical
‘ services services *
Total receipts: |
1997 51.8 04 245 26.9 22 223 16| ) (%) 15 19.2 24
1998 54.6 0.4 26.3! 279 27 227 13 () ) 17 19.7 2.5
1999 62.0 0.5 29.3| 323 4.0 258 1.2 Il Q] 22 224 2.4
2000 66.0 05 305 35.0 38 289 12 ) ) 24 25.7 22
2001 66.8 06 29.2 37.0 4.1 307 1.3 22 5.7 22 19.4 22
2002 74.0 07 328 405 42 335 17 29 7.0 24 19.4 2.8
2003 79.2 0.7 355; 43.0 52 351 22 238 8.2 26 19.3 2.7
2004 85.1 09 391 452 49 376 21 32 75 390 218 27
2005 92.6 1.1 421 49.4 48 413 22 42 88 32 229 33
By U.S. parents from their foreign affiliates:
1997 408 0.4 231 17.3 14 135 14 %) Q] 12 10.9 24
1998 29 04 244 18.1 1.8 139 13 ) ® 14 11.2 25
1999 503 05 27.6 222 25 17.3 1.1 ® ® 1.9 14.3 2.4
2000 51.9 05 28.3 23.1 28 18.1 1.1 %) (%) 1.8 15.2 2.2
2001 521 0.6 27.2 243 32 189 12 1.3 22 18 124 2.2
2002 55.0 07 29.7 246 31 18.7 14 14! 1.9 20 12.0 28
2003 59.3 07 323 263 35 20.2 17 1.6 2.0 22 12.7 2.7
2004 63.7 09 354 274 37 211 17 16 18 26 13.3 2.7
2005 68.6 1.1 379 295 37 25 19: 16 20 28 14.2 3.3
By U.S. affiliates from their foreign parents: 7
1997 11.0 ) 1.4 9.6 09 8.8 02 ) ® 03 83 ")
1998 11.7 0 2.0 97 09 8.8 0.1 16} Q] 0.3 8.4 4]
1999 17 1 17 10.0 15 85 0.1 () ) 04: 8.1 ()
2000 14.1 (") 2.2 119 1.0 10.8 0.1 3. (] 03 10.5 )
2001 147 ) 2.0 12.7 09 18 0.1 09 35 0.3 7.0 )
2002 19.0 ") 3.1 15.9 11 14.7 0.3 1.5 51 05 7.4 )
2003 19.9 ] 32 16.7 1.7 149 05 1.2] 6.2 04 6.7 )
2004 214 (" 37 17.7 1.2 16.5 04 15 56 04 85 )
2005 24.1 " 42 19.9 1.1 18.8 0.3 26 6.8 0.4 87 )
Total payments: |
1997 242 0.4 6.7 17.1 28 14.3 08 ® ® 0.9 12.6 )
1998 277 0.4 85 18.7 42 145 0.9 ® ) 09 12.6 )
35.9 0.4 10.4 25.1 6.0 19.0 30 (%) ) 1.1 15.0 0.1
401 04 125 272 72 20,0 26 1) ) 1.0 16.3 W)
414 05 13.2 277 67 21.0 29 18] 17 1.0 13.6 *)
453 07 15.1 29.4 55 24.0 28 34 20 09 14.9 )
479 12| 15.2 315 5.8 256 35 28 31 07 15.6 (")
534 15] 17.9 339 62 27.7 46 3.3 3.1 1901 16.7 )
61.0 1.7 20.4 39.0 5.8 332 6.5 4.2 4.4 11 16.9 )
108 0.4 14 9.0 25 65 05 1] 1] 0.1 59 )
12.6 04 1.8 10.4 33 7.1 06 ol © 0.1 6.4 )
18.2 04 23 156.5 47, 10.7 27 (%1 ) 0.1 7.9 0.1
19.2 04 25 16.3 54! 10.9 24 (%) ] 0.1 84 )
19.6 0.5 25 16.6 52 1.4 26 05 0.6 0.1 76 ()
20.6 07 2.9 17.0 46 124 25 05 0.8 0.1 85 (")
227 1.2 2.6 188 48! 14.2 3.0 0.7 1.0 0.1 9.3 )
256 15 27 214 54 16.0 4.1 09§ 1.2 () 98 *)
2741 17 32 222 5.0 \ 17.3 42 11 14 0.1 1051 ()
By U.S. affiliates to their foreign parents: 7 !
1997 134 ] 54 8.1 03" 7.7 0.2 ® ) 0.8 6.7 )
1998.......... 15.1 * 6.8 83 0.9 74 0.2 ) Q] 08 6.3 "
1999 17.7 v} 8.1 96 13 \ 84 0.3 6] () 1.0 71 )
2000 210 “ 10.1 109 1.8 9. 0.2 6] ) 1.0 79 “
2001..... 21.8 (") 10.7 111 15 9.6 0.3 13 1.1 0.9 6.0 (")
2002 247 ) 12.2 124 08 1.6 0.3 29 1.3 0.8 6.3 ")
2003 252 Wl 125 12.6 12 \ 114 05 21 24 0.6 6.1 4]
2004 27.7 (") 15.2 125 08| 1.7 08 24 19 1.0 59 (")
2005 339 ) 17.2 16.7 0.8 ‘ 15.9 23 30 34 1.1 6.4 v}

* Less than $50 million.

1. Equal to “affiliated other transportation” in table 1.

2. Equal to “affiliated royalties and license fees” in table 1.

3. Equal to “affiliated other private services” in table 1.

lli. Includes affifiated insurance and affiliated telecommunications transactions; see footnotes 13 and 14 in
table 1.

5. Prior to 2001, management and consulting services were included in “other’ services. Beginning in
2001, data on management ang consuiting services were collected as a separate type of service.

6. Prior to 2001, research and development and testing services were included in “other” services. Begin-
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ning in 2001, data on research and development and testing services were collected as a separate type of
service.

7. In addition to transactions with its foreign parent, a U.S. affiliate’s receipts and payments include
transactions with other members of its foreign parent group. The foreign parent group is defined as (1) the
foreign parent, (2) any foreign person, proceeding up the foreign parent’s ownership chain, that owns more
than 50 percent of the foreign person below it, up to and including the ultimate beneficial owner, and (3) any
foreign person, proceeding down the ownership chain(s) of each of these members, that is owned more than
50 percent by the person above it.
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Passenger fares

Receipts. Receipts for passenger fares increased 11 per-
cent, to $20.9 billion, in 2005 after increasing 20 per-
cent in 2004. The slowdown partly reflected a
slowdown in the growth of foreign visitors to the
United States, to 1 percent in 2005 from 6 percent in
2004. However, in 2005, airline ticket prices (especially
for business class) increased, and more in-flight ser-
vices were offered by U.S. carriers on international
routes, both of which provided a strong boost for pas-
senger fares.

In 2005, jet fuel prices increased 52 percent. Higher
fuel prices affected passenger fares on Asia-Pacific
routes more than on trans-Atlantic routes, mainly be-
cause of the longer distances and higher fuel consump-
tion on trans-Pacific flights. However, the commodity-
like nature of a passenger seat has forced airlines to

Data Sources

The estimates in this article are primarily based on data
from the surveys that are conducted by the Bureau of
Economic Analysis (BEA), but the estimates of some ser-
vices are based on data from a variety of other sources,
including U.S. Customs and Border Protection, surveys
conducted by other Federal Government agencies, pri-
vate sources, and partner countries.

BEA conducts several mandatory surveys of services;
some surveys are targeted to specific services industries
and, for intrafirm transactions, to specific types of invest-
ment. The survey forms and instructions are available on
BEAs Web site at <www.bea.gov/bea/di/home/
more.htm>.

The data on intrafirm trade in services and on sales by
majority-owned affiliates are collected in BEA’s surveys of
U.S. direct investment abroad and of foreign direct
investment in the United States. For the methodologies
for these surveys, see Foreign Direct Investment in the
United States: Final Results From the 1997 Benchmark Sur-
vey and U.S. Direct Investment Abroad: Final Results From
the 1999 Benchmark Survey. For additional information
on the methodology used to prepare the estimates of
both affiliated and unaffiliated cross-border trade, see
The Balance of Payments of the United States: Concepts,
Data Sources, and Estimating Procedures. These publica-
tions and other detailed information on the changes in
the methodology since 1990 can be accessed on BEA’
Web site at <www.bea.gov/bea/mp_international.htm>.

For a summary of the changes since 1990, see
“Improvements to BEAS Estimates of U.S. Interna-
tional Services, 1990-2003,” in Borga and Mann, Survey
83 (October 2003): 74-76. The survey articles for
1994-2005 are available at <www.bea.gov/bea/
pubs.htm>.
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compete for customers mainly on the basis of price,
particularly for economy class seats on trans-Atlantic
routes. These seats are often deeply discounted, and
with low-cost carriers increasingly emerging in the in-
ternational market, there was incomplete passthrough
of higher fuel costs and other costs to economy class
customers. As a result, carriers in developed coun-
tries—including the United States—have adopted a
variety of strategies to increase revenues by attracting
passengers who are willing to pay higher ticket prices.
One strategy was to charge higher business class fares
in exchange for value-added services and amenities,
such as Internet access, teleconferencing facilities, and
redesigned cabins that provide more comfort and pri-
vacy. Another strategy was to shift capacity from highly
competitive national markets to more profitable (par-
ticularly for business class) international routes. U.S.
carriers’ domestic capacity shrank in 2005, while their
capacity in international markets increased. The
higher volume of U.S. carriers’ international flights,
combined with their ability to charge higher business
class fares that more than offset lower economy class
fares, has contributed to the increase in passenger fares
receipts in 2005.6

Payments. Payments for passenger fares increased
10 percent, to $26.1 billion, in 2005 after a 13-percent
increase in 2004. The slowdown partly reflected slower
growth in the number of U.S. travelers— 1 percent in
2005, compared with 5 percent in 2004. The share of
U.S. travelers on foreign-flag carriers changed little.
Sizable increases in ticket prices resulted primarily
from higher fuel costs. Passenger fare payments to Eu-
rope and Asia and Pacific increased in 2005, and the
increases offset the decreases in payments to Latin
America and Canada.

Other transportation

Receipts. Receipts for “other transportation” services
increased 13 percent, to $42.2 hillion, in 2005 after in-
creasing 19 percent in 2004. Slowdowns in both freight
receipts and port services receipts reflected slowdowns
in U.S. goods exports to, and imports from, all major
countries and areas in 2005. Growth in the volume of
U.S. goods exports slowed to 7 percent in 2005 from 9
percent in 2004; growth in the volume of U.S. imports
slowed to 7 percent in 2005 from 11 percent in 2004.

6. For an analysis of competitive conditions in the international passenger
fare market, see U.S. International Trade Commission, “Air Transportation
Services,” in Recent Trends in U.S. Services Trade: 2006 Annual Report (June
2006): 3.1-3.8.
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Nonetheless, the continued increases in export and im-
port volumes contributed to the strong growth in
transportation receipts.

The increase in freight receipts was attributable
mostly to an increase in air freight rates. Several air
carriers raised rates as early as the first quarter of 2005
in response to soaring fuel prices. The airlines then re-
peatedly raised prices over the course of the year as fuel
prices continued to increase. In contrast, ocean freight
rates, particularly for U.S.-operated tramp and tanker
vessels, were down in 2005. In 2004, tanker and tramp
rates rose sharply, partly as a result of China’s rapid ex-
port-led economic expansion. Returns from higher
rates and increased trade with Asia prompted an in-
crease in ship building, which added many new ships
to the world’s fleet. In 2005, rates decreased because of
increased capacity and the slowing growth of world
trade.

The increase in port services receipts was attribut-
able to increases in both ocean and air port services.
The increase in ocean port receipts reflected increases
in bunker fuel revenues and in imports and exports
transported by foreign-operated vessels. The increase
in air port services receipts reflected higher jet fuel
prices and increases in nonpetroleum imports and ex-
ports and in the number of foreign visitors to the
United States. Jet and bunker fuel prices increased sig-
nificantly because of strong global demand for oil and
the disruption in U.S. refinery production and capacity
as a result of Hurricanes Katrina and Rita late in the
year.

“Other transportation” receipts from all areas ex-
cept Africa rose in 2005. Receipts from Europe, Japan,
and Latin America increased strongly in 2005, reflect-
ing higher trade volumes.

Payments. Payments for “other transportation” ser-
vices increased 15 percent to $62.1 billion in 2005 after
increasing 21 percent in 2004. The increase in 2005,
which was mostly in ocean freight payments, reflected
increases in import volumes that were partly offset by
decreases in ocean freight rates.

Port services payments increased, reflecting an in-
crease in air port services. In contrast, ocean port ser-
vices decreased. The increase in air port services, which
includes fuel purchases, was attributable to higher jet
fuel prices and an increase in the number of U.S. trav-
elers overseas. The decrease in ocean port services was
attributable to a decrease in the export and import vol-
umes transported by U.S.-operated liner, tanker, and
tramp vessels.

“Other transportation” payments increased in all
areas, reflecting strong U.S. economic growth and in-
creased demand for goods imports from all regions.
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The increase in import volumes from Asia was less ro-
bust in 2005 than in 2004. The increase in 2004 was es-
pecially strong, leading to record high ocean liner rates
that reflected tight vessel capacity.

Royaities and license fees

Receipts. U.S. receipts of royalties and license fees in-
creased 9 percent, to $57.4 billion, in 2005 after in-
creasing 12 percent in 2004. Most of the increase in
2005 was accounted for by U.S. parents’ receipts from
their foreign affiliates; affiliated receipts accounted for
nearly 75 percent of receipts for royalties and license
fees in 2005, about the same share as in recent years.
Affiliated transactions account for a large portion of
royalty and license fees partly because firms with
marketable intellectual property usually prefer to exer-
cise some degree of control over the distribution and
use of this property, which may be instrumental to
the firm’s competitive position in the global market.”
U.S. parents’ receipts from their foreign affiliates ac-
counted for 90 percent of affiliated receipts; in multi-
national firms, the parent companies rather than the
affiliates are generally the holders of intellectual prop-
erty.

U.S. parents’ receipts from their foreign affiliates in-
creased 7 percent to $36.0 billion in 2005. The largest
increases were receipts from foreign affiliates in the
wholesale trade and transportation equipment manu-
facturing industries. By area, receipts from affiliates in
all the major areas increased. The largest increase was
from affiliates in Europe. Within Europe, the increase
was generally widespread across countries; affiliates in
Switzerland accounted for the largest increase. Receipts
from affiliates in Asia and Pacific also increased sub-
stantially; affiliates in Japan accounted for the largest
increase.

U.S. companies’ receipts from unaffiliated foreign
companies increased 14 percent, to $15.3 billion, in
2005. The increase was mostly accounted for by re-
ceipts for the use of industrial processes, including pat-
ents and trade secrets, that are used in connection with
the production of goods. The increase also reflected in-
creased unaffiliated receipts for the rights to distribute
and use general use computer software. Additional re-
ceipts from software licensing agreements were trans-
acted through affiliated channels, but the value of these
receipts cannot be separately identified (see the box
“Delivery of Computer Services to Foreign Markets”).

7. Lee Bransetter, Raymond Fisman, and C. Fritz Foley, “Do Stronger
Intellectual Property Rights Increase International Technology Transfer?
Empirical Evidence from U.S. Firm-Level Data” (National Bureau of Eco-
nomic Research working paper no. 11516, July 2005); <papers.nber.org/
papers/wl11516.pdf>.
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Payments. U.S. payments of royalties and license
fees increased 6 percent, to $24.5 billion, in 2005, after
increasing 22 percent in 2004. The slowdown was due
primarily to a falloff in U.S. companies’ payments to
unaffiliated foreigners. Unaffiliated payments tend to
spike in years that include major international sporting
events, when U.S. companies pay international sports
organizations for the rights to broadcast and record
live events. The latest such spike occurred in 2004, an
Olympic year.

Although unaffiliated payments accounted for most
of the slowdown, affiliated payments continued to ac-
count for the largest share of U.S. payments in 2005, 84
percent. U.S. affiliates’ payments increased 13 percent.
The largest increases were payments by affiliates in the
wholesale trade, chemicals manufacturing, and trans-
portation equipment manufacturing industries. In
wholesale trade, automobile wholesalers and pharma-
ceutical wholesalers were large contributors to the in-
crease. By country, affiliates with parents in Japan had
the largest increase, followed by affiliates with parents
in Switzerland, the Netherlands, and Germany.
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Other private services

Receipts for “other private services” increased 9 per-
cent, to $158.2 billion, in 2005 after increasing 11
percent in 2004. The largest dollar increases were in
“other business, professional, and technical services”
and financial services (table 1 and tables 5-8). Pay-
ments for “other private services” increased 9 percent,
to $98.7 billion, after increasing 13 percent. The largest
dollar increases were in computer and information ser-
vices and “other business, professional, and technical
services” (table 1). “Other private services” consists of
education, financial services, insurance services, tele-
communications, and business, professional, and tech-
nical services.

Education

Receipts. Receipts for education increased 4 percent, to
$14.1 billion, in 2005 after increasing 2 percent in
2004. The increase in 2005, like that in 2004, resulted
primarily from a continued increase in tuition rates.
Tuition rates at private 4-year colleges and universities
increased 6 percent in academic year 2005-2006 after

Delivery of Computer Services to Foreign Markets

The delivery of computer-related services and of many
other types of services may be further divided within the
two major channels of cross-border trade and sales
through affiliates. As a result, the total value of these ser-
vices may be scattered across several categories of
cross-border trade and sales by affiliates in the tables. In
addition, some computer-related services may be embed-
ded in goods that are exported to foreign markets, or they
may be delivered in ways that result in entries in the U.S.
international transactions accounts under income rather
than under trade in goods and services.

Cross-border receipts from unaffiliated foreigners for
“computer and data processing services” and “database
and other information services” are shown under “busi-
ness, professional, and technical services” in table .1
Computer-related services that are delivered to foreign
markets through cross-border software-licensing agree-
ments, such as onsite licenses, are shown under “royalties
and license fees.”2 Specifically, receipts through agree-
ments with unaffiliated foreign persons are shown in
“general-use computer software” in table 4. Receipts

1 For detailed estimates of receipts for these services by country and
by area, see table 7.

2. Receipts and payments for general-use software that is packaged
and physically shipped to or from the United States are included in
trade in goods. The value of software that is preinstalled on computer
equipment and peripherals is captured in the value of this hardware and
thus is also included in trade in goods.

through agreements with affiliated foreigner persons
(intrafirm trade) are included in affiliated royalty and
license fee transactions in table 1, but their value cannot
be separately identified. Intrafirm receipts for computer
and information services, which consist of computer and
data processing services and of database and other infor-
mation services, are shown in table 1and table E.

The wages of U.S. residents who provide computer ser-
vices to nonresidents are included in “compensation
receipts” in the international transactions accounts
(ITAs) (table 1, line 17), but their value cannot be sepa-
rately identified. Compensation covers the earnings of
U.S. individuals who are employees of nonresident firms
and the earnings of certain independent individuals who
provide services to nonresidents; it is classified in the
ITAs as “income” rather than as services. Ifa U.S. resident
goes abroad to provide these services, the length of stay
must be less than 1year; otherwise, the individual is con-
sidered a foreign resident.

Sales of computer-related services to foreign residents
through foreign affiliates exceeded cross-border exports
of these services in 2004, reflecting the advantages of a
local commercial presence when delivering these services
to foreign customers (table 10.2). The available data on
sales through affiliates are classified by the primary
industry of the affiliate rather than by type of service, but
computer-related services may also be sold through affili-
ates in several other industries, particularly machinery
manufacturing and wholesale trade.

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis



30

increasing 6 percent in 2004~-2005. Tuition at public 4-
year colleges and universities continued to increase,
but the rate of increase slowed in 20052 Slowing
growth in public tuition rates may have contributed to
the slowdown in the rate of decrease in the number of
foreign students enrolled in U.S. higher education in-
stitutions. The number of foreign student enrollments
decreased 1 percent in 2005 and more than 2 percent
in 2004 after decades of annual increases. Most of the
decrease in 2005 was attributable to undergraduate
students, 80 percent of whom rely on personal and
family funds to finance their educations (most foreign
graduate students receive support from U.S. sources,
primarily from the institutions where they study).

The total number of students from the top three
countries of origin—India, China, and the Republic of
Korea—increased in 2005. The rate of growth in the
number of students from India, which remains the
country from which the most foreign students in the
United States originate, slowed to 1 percent in 2005
from 7 percent in 2004 and 12 percent in 2003. The to-
tal number of students from China increased 1 percent
in 2005, a turnaround from a 5-percent decrease in
2004. The total number of students from the Middle
East, Northern Africa, and countries with majority
Muslim populations in Asia continued to decrease in
2005. However, decreases in students from countries
with majority Muslim populations were not as sharp as
in previous years; since 2001, the number of these stu-
dents has decreased 18 percent.

Payments. Payments for education increased 13
percent, to $4.0 billion, in 2005 after increasing 13 per-
cent in 2004. The increase reflected increases in both
the number of students from U.S. universities partici-
pating in study abroad programs and the number of
students enrolled directly in universities abroad. The
United Kingdom, Italy, Spain, and France continue to

8. Trends in College Pricing 2005 (Princeton, NJ: The College Board);
<www.collegeboard.com>.
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be the top destinations for U.S. students in study
abroad programs. The number of students studying
abroad in China nearly doubled after the programs
that were cancelled as a result of the SARS outbreak re-
sumed. Further, the number of students studying
abroad in financial centers in Asia (such as Japan,
Hong Kong, Republic of Korea, and Singapore) in-
creased. Business and management majors’ share of
U.S. students studying abroad increased, while foreign-
language majors’ share decreased. Since the end of the
2001-2002 academic year, the number of students
from the United States studying in the Middle East,
Northern Africa, and countries with majority Muslim
populations in Asia has continued to grow.

Financial services

Receipts. Financial services receipts increased 13 per-
cent, to $34.1 billion, in 2005 after increasing 26 per-
cent in 2004. The deceleration was due primarily to
unaffiliated services, which slowed from 35-percent
growth in 2004 to a still strong 16 percent in 2005 (ta-
ble F). The slowdown in unaffiliated services resulted
mainly from a slowdown in management and advisory
services; fees for these services had surged in 2004 as a
result of large inflows of capital to both established and
newly formed investment funds and a strong rebound
in merger and acquisition activity. Affiliated receipts
for financial services continued to decrease, falling 2
percent in 2005 after falling 6 percent in 2004.

In 2005, fees for securities transactions increased,
largely as a result of growth in private placement and
underwriting services for foreign securities issued in
the United States. Credit card and credit-related ser-
vices increased, mostly from continued strong growth
in credit card transactions. “Other financial services”
also increased, reflecting gains in securities lending,
electronic fund transfers, and other financial services.

Payments. Financial services payments increased 7
percent, to $12.3 billion, in 2005 after increasing 17
percent in 2004. In 2005, strong growth in unaffiliated

Table F. Unaffiliated Financial Services Transactions, 1994-2005
[Millions of dollars]

1996 | 1097

1994 | 1995 600 | 1w | 200 | oo [ 2002 | 2003 | 2004 ’ 2005
Total receipts 5,763 \ 7,029 8,229 10,243 | 11,327 13,410 16,026 15,498 17,746 18,699 25,185 y 29,281
Securities transactions ' .... 2,527 3,253 3917 4,715 4,690 4,833 5,459 5,021 6,203 6,563 7,750 8,466
Management and advisory ? ... 1,479 1,665 1,886 2,553 3219 4,687 6,610 5,675 6,343 6,352 10,035 11,336
Credit card and other credit-rel 1,093 1,423 1,472 1,839 2,030 1,959 2,206 2,520 2,832 2,541 2,916 3,959
Cther ? 664 688 954 1,136 1,388 1,931 1,751 2,282 2,368 3,243 4,484 5521
Total payments 1,654 i 2,472 2,907 3,347 3,590 3,418 ‘ 4,840 4,489 4,160 3,996 5,308 6,549
Securities transactions '.................... 956 ] 1,506 1,654 1,943 1,949 1,748/ 2,402 1,918 1,595 1,277 1,577 1,897
Management and advisory 2 ....... 327 348 401 408 545 627 718 495 482 821 937 1,221
Credit card and other credit-related 204 327 372 390 403 407 ‘ 459 607 674 633 770! 717
Other? 167 padl 480 608 ’ 693 636 | 1,261 1,469 1,409 1,465 2,02ﬁ' 2,714

1. includes brokera?e, underwriting, and private placement services. 3. Inciudes securities lending, electronic funds transfer, and other financial services.

2. Includes financial management, financial advisory, and custody services.
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payments was partly offset by a slowdown in affiliated
payments. The increase in unaffiliated payments re-
sulted from increases in most categories of financial
services. “Other financial services” recorded the largest
gain as a result of a surge in securities lending services.
Securities transactions were higher as a result of in-
creased trading in foreign stocks and bonds, which
were partly offset by decreased underwriting services
for U.S. securities issued abroad. Payments for man-
agement and advisory services increased as both finan-
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cial management and financial advisory activity picked
up. Credit card and credit-related services decreased,
as a deceleration in credit-related activity was partly
offset by steady growth in credit card services. Affili-
ated payments for financial services decreased, falling 6
percent after increasing 7 percent in 2004.

Insurance services

Receipts. Insurance services receipts remained flat, at
$6.8 billion, in 2005 after increasing 14 percent in

Types of Cross-Border Services: Coverage and Definitions—Continues

The estimates of cross border transactions cover both
affiliated and unaffiliated transactions between U.S. resi-
dents and foreign residents. Affiliated transactions con-
sist of intrafirm trade within multinational companies—
specifically, the trade between U.S. parent companies and
their foreign affiliates and the trade between U.S. affili-
ates and their foreign parent groups. Unaffiliated transac-
tions are with foreigners that neither own, nor are owned
by, the U.S. party to the transaction.

Cross border trade in private services is classified in the
same five broad categories that are used in the U.S. inter-
national transactions accounts—travel, passenger fares,
“other transportation,” royalties and license fees, and
“other private services.”

Travel. These accounts cover purchases of goods and
services by U.S. persons traveling abroad and by foreign
travelers in the United States for business or personal rea-
sons. These goods and services include food, lodging,
recreation, gifts, entertainment, local transportation in
the country of travel, and other items incidental to a for-
eign visit. U.S. travel transactions with both Canada and
Mexico include border transactions, such as day trips for
shopping and sightseeing.

A “traveler” is a person who stays less than a year in a
country and is not a resident of that country. Diplomats
and military and civilian government personnel are
excluded regardless of their length of stay; their expendi-
tures are included in other international transactions
accounts. Students’ educational expenditures and living
expenses and medical patients’ expenditures for medical
care are included in “other private services.”

Passenger fares. These accounts cover the fares
received by U.S. air carriers from foreign residents for
travel between the United States and foreign countries
and between two foreign points, the fares received by U.S.
vessel operators for travel on cruise vessels, and the fares
paid by U.S. residents to foreign air carriers for travel
between the United States and foreign countries and to
foreign vessel operators for travel on cruise vessels.

“Other transportation.” These accounts cover U.S.
international transactions arising from the transporta-
tion of goods by ocean, air, land (truck and rail), pipe-

line, and inland waterway carriers to and from the United
States and between two foreign points. The accounts
cover freight charges for transporting exports and
imports of goods and expenses that transportation com-
panies incur in U.S. and foreign ports. Freight charges
cover the receipts of U.S. carriers for transporting U.S.
exports of goods and for transporting goods between two
foreign points and the payments to foreign carriers for
transporting U.S. imports of goods. (Freight insurance
on goods exports and imports is included in insurance in
the “other private services” accounts.)

Port services consist of the value of the goods and ser-
vices purchased by foreign carriers in U.S. ports and by
U.S. carriers in foreign ports.

Royalties and license fees. These accounts cover trans-
actions with nonresidents that involve patented and
unpatented processes, formulas, and other intangible
assets and proprietary rights used in the production of
goods; transactions involving trademarks, copyrights,
franchises, broadcast rights, and other intangible rights;
and the rights to distribute, use, and reproduce general
use computer software.

“Other private services.” These accounts consist of
education; financial services; insurance; telecommunica-
tions; business, professional, and technical services; and
“other services.”

Education consists of expenditures for tuition and liv-
ing expenses by foreign students enrolled in U.S. colleges
and universities and by U.S. students for study abroad.
This category excludes fees for distance-learning technol-
ogies and for educational and training services provided
on a contract or fee basis; these transactions are included
in training services in other business, professional, and
technical services in table 1

Financial services include funds management and
advisory services, credit card services, fees and commis-
sions on transactions in securities, fees paid and received
on bond dealing, fees on credit related activities, and
other financial services.

Insurance services consist of the portion of premiums
remaining after provision for expected or “normal”
losses, an imputed premium supplement that represents
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2004. A decrease in reinsurance services was partly off-
set by an increase in primary insurance services. The
decrease in reinsurance resulted primarily from a fall
in premium supplements and from premiums rates
that were lower in 2005 than in previous years.9 In
2005, the United Kingdom continued to be the top
U.S. export market for insurance services, but Japan
became the second largest market. Receipts from Japan
surpassed receipts from Germany and Canada—tradi-
tionally the second and third top export markets— for
the first time.

Payments. Insurance services payments decreased 2
percent, to $28.5 billion, in 2005 after increasing 15
percent in 2004. The decrease was primarily the result
of a decrease in premium rates, which fell slightly for
most types of policies. Before September 11, 2001, pre-
miums rates had been rising because of consolidation
in the insurance industry and the need to recoup in-
vestment losses after the stock market downturn in
2000; after September 11th, premium rates increased
sharply, resulting in strong increases in 2002 and 2003.
In 2004, growth in premium rates slowed.

9. See the box “Types of Cross-Border Services: Coverage and Defini-
tions” for more information about how BEA estimates insurance services.
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The decrease in insurance services payments ap-
pears unrelated to Hurricanes Katrina and Rita, which
caused damage in late 2005. Insurance services pay-
ments are mostly based on premiums, and the premi-
ums on most policies were set before the hurricanes
occurred.

Telecommunications

Receipts. Receipts for telecommunications services in-
creased 6 percent, to $4.7 billion, in 2005 after remain-
ing nearly flat in 2004. Globally, landline tele-
communication services increased less than 2 percent
for the second consecutive year. The slow growth in the
use of landlines for international telephone traffic
reflects the increasing use of wireless communica-
tions technology. Globally, wireless transmission ser-
vices accounted for 47 percent of total telecommunica-
tion services revenue in 2005, up from 26 percent in
2000.

Payments. Payments for telecommunications ser-
vices increased 3 percent, to $4.7 billion, in 2005 after
increasing 7 percent in 2004. The slowdown may be
partly attributable to the increasing availability of
lower cost means of communicating across borders,
such as e-mail.

Types of Cross-Border Services: Coverage and Definitions

the investment income of insurance companies on funds
that are treated as belonging to policyholders, and auxil-
iary insurance services.1Primary insurance mainly con-
sists of life insurance and property and casualty
insurance, and each type may be reinsured.2
Telecommunications consists of receipts and payments
between U.S. and foreign communications companies for
the transmission of messages between the United States

1 The portion of total premiums required to cover “normal losses” is
estimated by BEA on the basis of the relationship between actual losses
and premiums averaged over several years. Auxiliary insurance services
include agents’ commissions, actuarial services, insurance brokering
and agency services, claims adjustment services, and salvage adminis-
tration services. For a detailed description of the imputed premium
supplement, see Christopher L. Bach, “Annual Revision of the u.s.
International Accounts, 1989-2003,” Survey 84 (July 2004): 60-62.
For a description of other components of insurance services, see
Christopher L. Bach, “Annual Revision of the u.s. International
Accounts, 1992-2002,” Survey 83 (July 2003): 35-37 and Christopher L.
Bach, “Annual Revision ofthe u.s. International Accounts, 1995-2005,”
Survey 84 (July 2006): 42.

2. Reinsurance is the ceding of a portion of a premium to another
insurer who then assumes a corresponding portion of the risk. It pro-
vides coverage for events with such a high degree of risk or liability that
a single insurer is unwilling or unable to underwrite insurance against
their occurrence.

and other countries; channel leasing; telex, telegram, and
other jointly provided basic services; value-added ser-
vices, such as electronic mail, video conferencing, and
online access services (including Internet backbone ser-
vices, router services, and broadband access services);
and telecommunications support services.

Business, professional, and technical services cover a
variety of services, such as legal services, accounting ser-
vices, and advertising services (see the list in table 1).

“Other services” receipts consist mainly of expendi-
tures (except employee compensation) by foreign gov-
ernments in the United States for services such as
maintaining their embassies and consulates; noncom-
pensation-related expenditures by international organi-
zations, such as the United Nations and the International
Monetary Fund, that are headquartered in the United
States; expenditures of foreign residents employed tem-
porarily in the United States; and receipts from foreigners
for the display, reproduction, or distribution of motion
pictures and television programs. “Other services” pay-
ments consist primarily of payments by U.S. distributors
to foreign residents for the rights to display, reproduce, or
distribute foreign motion pictures and television pro-
grams.
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Business, professional, and technical
services

Receipts. Business, professional, and technical (BPT)
services receipts increased 12 percent, to $80.9 billion,
in 2005 after increasing 10 percent in 2004. BPT ser-
vices consist of five major categories: Computer and
information services; management and consulting ser-
vices; research, development, and testing services; op-
erational leasing services; and “other BPT services.”
Unaffiliated receipts accounted for most of the in-
crease, and “other BPT services” accounted for nearly
all of the increase in unaffiliated receipts.

Receipts for computer and information services de-
creased 8 percent, to $8.2 billion, in 2005. A drop in
unaffiliated receipts was dampened by a modest in-
crease in affiliated receipts. Receipts for management
and consulting services continued to increase strongly,
increasing 24 percent, to $6.4 billion, in 2005 after in-
creasing 22 percent in 2004. The increase in 2005 was
attributable to an increase in both affiliated and unaf-
filiated receipts. Receipts for research, development,
and testing services increased 15 percent, to $10.1 bil-
lion, in 2005 after decreasing 7 percent in 2004. Most
of the increase was attributable to affiliated receipts,
which increased 17 percent in 2005 after decreasing 9
percent in 2004. Affiliated receipts typically account
for most of the receipts for research, development, and
testing services because companies often prefer to re-
tain control over their intellectual property. Receipts
for operational leasing services increased 11 percent, to
$9.5 billion, primarily because of an acceleration in
unaffiliated receipts.!

Receipts for “other BPT services” increased 15 per-
cent, to $46.6 billion, in 2005 after increasing 14 per-
cent in 2004. The slight acceleration was accounted for
by unaffiliated receipts, which increased 26 percent af-
ter increasing 15 percent; affiliated receipts deceler-
ated, increasing 5 percent after increasing 13 percent.
“Other BPT services” include a variety of services that
are not recorded in the other categories of BPT services
and costs that parent firms charge to their affiliates that
are not further disaggregated by type of service.!! Most

10. This category covers rentals of transportation equipment (such as
ships, aircraft, and railcars) without crews or operators; if crews or opera-
tors are provided, the transaction is included under transportation services.

11. As part of “other BPT services,” BEA collects and publishes additional
details on transactions with unaffiliated foreign persons that cover more
than a dozen types of services (see the addenda to table 1). For affiliated
trade in BPT services, allocated expenses for research and development ser-
vices and management services are sometimes identified and charged; when
they are, the values are recorded in the categories provided for those ser-
vices. When they cannot be identified, the values are recorded under affili-
ated “other BPT services.”
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of the acceleration in unaffiliated receipts was ac-
counted for by industrial engineering, trade-related
services, and installation, maintenance, and repair of
equipment.

Payments. Payments for BPT services increased 17
percent, to $47.6 billion, in 2005 after increasing 12
percent in 2004. The acceleration was accounted for by
affiliated payments, which increased 19 percent in
2005 after increasing 8 percent in 2004; unaffiliated
payments decelerated, increasing 11 percent after in-
creasing 20 percent.

Payments for computer and information services
increased 34 percent, to $9.0 billion, in 2005 after in-
creasing 22 percent in 2004. Increases in affiliated pay-
ments accounted for most of the increases in both
years. Affiliated payments increased 41 percent in 2005
and 28 percent in 2004. The increase in 2005 was
driven by increased payments from U.S. affiliates to
their foreign parents; the increase in 2004 was driven
by payments from U.S. parents to their affiliates. Unaf-
filiated payments increased 19 percent in 2005 and 10
percent in 2004. Canada continues to be the top pro-
vider of unaffiliated computer and information ser-
vices to the U.S. market. Payments for management
and consulting services increased 19 percent, to $5.9
billion in 2005. An acceleration in affiliated payments
accounted for most of the increase. The greater focus
on risk management and governance standards con-
tributed to the growth in management and consulting
services. Payments to firms that specialize in assisting
companies in the United States (and other major in-
dustrialized countries) with offshoring business pro-
cesses also account for some of the increase in
unaffiliated management and consulting services. Pay-
ments for research, development, and testing services
increased 35 percent, to $6.7 billion, in 2005, as pay-
ments by U.S. affiliates to their foreign parents surged
after remaining flat in 2004. Payments for operational
leasing services increased 5 percent, to $1.2 billion, af-
ter increasing 37 percent in 2004.

Payments for “other BPT services” increased 8 per-
cent, to $24.8 billion, in 2005 after increasing 5 percent
in 2004. Affiliated payments accounted for most of the
acceleration. Unaffiliated payments decelerated; a de-
celeration in accounting, auditing, and bookkeeping
services partly accounted for the deceleration in unaf-
filiated payments; despite the deceleration, the growth
in these services was still strong, which may reflect U.S.
companies’ outlays to comply with Sarbanes-Oxley
accounting and auditing standards, which came into
effect in 2004.
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Film and television tape rentals

Receipts. Receipts for film and television tape rentals
increased 2 percent, to $10.4 billion, in 2005 after in-
creasing 4 percent in 2004. Film and television tape
rentals cover the rights to display, reproduce, and dis-
tribute U.S. motion pictures and television program-
ming abroad.

Payments. Payments for film and television tape
rentals more than doubled, to $0.9 billion, in 2005 af-
ter nearly doubling in 2004. Payments to Australia
have accounted for most of the increases since 2003.
Although payments have increased rapidly, they con-
tinue to be only a small fraction of receipts, reflecting
the relatively small U.S. audience for foreign films and
television programs, compared with the large foreign
audience for U.S. films and television programs.

Sales Through Affiliates in 2004

In 2004, sales of services by nonbank U.S. multination-
als through their nonbank majority-owned foreign af-
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filiates to both foreign and U.S. persons were $525.2
billion, up 12 percent from 2003, after an adjustment
to remove the effects of the change in reporting re-
quirements for nonbank units of U.S. banks (table G).
Before the adjustment, the year-to-year increase in
2004 was 9 percent. Worldwide sales of services by for-
eign multinationals through their nonbank majority-
owned U.S. affiliates rose 4 percent, to $415.2 billion.

Sales of both goods and services through affiliates
are typically dominated by local transactions—that is,
transactions with parties in the same country as the af-
filiate. In 2004, local sales accounted for 78 percent of
the worldwide sales of services by foreign affiliates of
U.S. multinational companies and for 60 percent of
their worldwide sales of goods. Local sales account for
a particularly large share of worldwide sales by U.S. af-
filiates of foreign multinational companies, reflecting
the large U.S. market. In 2004, local sales accounted for
92 percent of worldwide sales of services by U.S. affili-
ates of foreign companies and for an estimated 92 per-
cent of their worldwide sales of goods.12

Both the sales of services by foreign affiliates of U.S.
companies to the local host market and to other for-

12.  Because data on sales of goods by U.S. affiliates of foreign companies
are not collected by destination, the shares of local and foreign sales of
goods have been estimated from data on exports of goods shipped by U.S.
affiliates. In 2004, exports represented 8 percent of U.S. affiliates’ sales of
goods.

Table G. Sales of Services by U.S. MNCs Through Their Nonbank
MOFAs and by Foreign MNCs Through Their Nonbank MOUSASs,
2003-2004

[Millions of dollars]

2003 2004
Sales through MOFAs
Total 480,822 525,167
To affiliated persons....... 70,123 78,167
To unaffiiiated persons.. 410,700 447,001
To U.S. persons 28,326 35,552
To U.S. parents ... 21,533 23,796
To unaffiiiated U.S. persons.... 6,794 11,756
To foreign persons 452,496 489,615
To other foreign affiliates.................. 48,590 54,370
To unaffiiiated foreign persons..... 403,906 435,244
Local sales 380,184 411,189
To other foreign affiliates.......... 12,609 15,991
To unaffiiiated foreigners 367,575 395,198
Sales to other countries..... 72,312 78,425
To other foreign affiliates 35,982 38,379
To unaffiiiated foreigners............ 36,331 40,046
Sales through MOUSAs
Total 398,985 415,238
To U.S. persons 374,119 382,763
To foreign persons 24.865 32,475
To the foreign parent group 11,155 15,156
To foreign affiliates... 1,161 1,221

To other foreigners... 12,549 16,098

Note. Depository institutions are excluded because data are not available.

In this table, sales of services through affiliates are generally defined to be economic outputs that are intan-
gible. Intangible assets are typically associated with establishments in the following NAICS sectors: utilities;
transportation and warehousing; information; finance and insurance; real estate and rental and leasing; profes-
sional, scientific, and technical services; management of companies and enterprises; administrative and
support and waste management and remediation services; educational services; health care and social assis-
tance; arts, entertainment, and recreation; accommodation and food services; other services (except public
administration); and public administration. Additionally, the output of establishments that provide support activi-
ties for agriculture and forestry or mining are typically intangible.

MNCs Multinational companies

MOFAs Majority-owned foreign affiliates

MOUSAs Majority-owned U.S. affiliates
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eign markets and the sales of services to U.S. persons
(local sales) by U.S. affiliates of foreign companies rep-
resent the delivery of services to international markets
through the channel of direct investment. Sales by
country of foreign affiliate and by country of the
U.S. affiliates ultimate beneficial owner (UBO) for
1997-2004 are presented in table 9.13 Sales by primary
industry of the foreign affiliate cross-classified by
country for 2003 and 2004 are presented in tables 10.1
and 10.2. Sales by primary industry of the U.S. affiliate
cross-classified by country of UBO for 2003 and 2004
are presented in tables 11.1 and 11.2.

Foreign affiliates’ sales to foreign persons

Sales of services to foreign persons by nonbank major-
ity-owned foreign affiliates of nonbank U.S. compa-
nies were $489.6 billion in 2004. By area, foreign
affiliates in Europe had the largest share of sales of ser-
vices to foreign persons, accounting for 54 percent of
total sales. Affiliates in Asia and Pacific accounted for
23 percent; affiliates in Latin America and Other West-
ern Hemisphere, for 12 percent; and affiliates in Can-
ada, for 10 percent. By country, affiliates in the United
Kingdom had the largest sales of services to foreign
persons, followed by affiliates in Japan, Canada, Ger-
many, and France.

By industry sector, sales of services to foreign per-
sons by affiliates were largest in “finance (except de-
pository institutions) and insurance,” in information,
and in professional, scientific, and technical services. 4
In nonbank finance and insurance, more than 70 per-

13. The UBO ofa U.S. affiliate is that person, proceeding up the affiliate’s
ownership chain, beginning with and including the foreign parent, that is
not owned more than 50 percent by another person. Unlike the foreign par-
ent, the UBO of an affiliate may be located in the United States. The UBO of
each U.S. affiliate is identified to ascertain the person that ultimately owns
or controls the U.S. affiliate and therefore ultimately derives the benefits
from ownership or control.

Data Availability

The estimates of cross-border trade for 1986-2005 and
the estimates of sales through majority-owned affiliates
for 1989-2004 are available as files that can be down-
loaded from BEA's Web site. To access these files, go to
<www.bea.gov> and click on International, and then,
under International Services, click on “Detailed Esti-
mates.”
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cent of sales of services abroad were accounted for by
insurance carriers and related activities; affiliates in
Asia and Pacific accounted for the largest share ofthese
sales. In information, affiliates in telecommunications
accounted for the largest share of sales, followed by af-
filiates in publishing industries, and in “Internet ser-
vices providers, web search portals, data processing
services, internet publishing and broadcasting, and
other information services.” In professional, scientific,
and technical services, affiliates in computer systems
design and related services had the largest sales, ac-
counting for more than half of the sector’s total sales.

After an adjustment for the change in reporting re-
quirements for the nonbank units of U.S. banks, sales
of services abroad by foreign affiliates increased 11
percent in 2004 after increasing 7 percent in 2003.5
The increase in 2004, which was spread across several
industries, reflected increased demand as real eco-
nomic growth picked up in most major markets served
by foreign affiliates. In addition, the dollar value of for-
eign affiliates’ sales of services was boosted by the de-
preciation of the U.S. dollar against several major
currencies, including the euro, the British pound, the
Canadian dollar, and the Japanese yen.

In 2004, sales of services abroad by foreign affiliates
increased in all major areas. Affiliates in Europe had
the largest increase in sales, accounting for over 50
percent of the total increase, followed by affiliates in
Asia and Pacific and Canada. Within Europe, the
increase was widespread; the largest increases were
in the United Kingdom, Germany, and the Nether-
lands. In the United Kingdom, the largest increases
were in accommodation and food services and in ad-
ministration, support, and waste management. In ac-
commodation and food services, the increase was
largely attributable to majority-owned foreign affiliates

14. The largest industry in the U.S. direct investment position abroad is
holding companies. Although this industry accounts for the largest share of
direct investment income, it accounts for a relatively small share of sales of
services by foreign affiliates because most of the operating revenues are
recorded as investment income and not as sales of services (even though a
substantial portion of the income in this industry is ultimately attributable
to sales of services). Sales of services by affiliates owned by holding compa-
nies are recorded in the country and industry of the owned affiliates.

15. Before the adjustment, the increase computed from the accompanying
tables is 8 percent in 2004. For more information on the change in treat-
ment and its effects, see the box “The 2004 Benchmark Survey of U.S.
Direct Investment Abroad and the Treatment of Nonbank Units of U.S.
Banks.”
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that had previously been minority-owned (and there-
fore excluded from the data set) and to increased sales
by existing affiliates. In administration, support, and
waste management, affiliates in employment services
were the largest contributors to the increase. In Ger-
many, increases were spread across several industry
sectors but were largest in utilities and in professional,
scientific, and technical services. In utilities, the in-
crease was largely attributable to new affiliates in natu-
ral gas distribution. In the Netherlands, the largest
increase was in professional, scientific, and technical
services, mainly due to acquisitions by existing affili-
ates in “other professional, scientific, and technical ser-
vices.” Within Asia and Pacific, affiliates in Japan had
the largest increase, accounting for more than 40 per-
cent of the increase for the area. In Japan, the largest
increases were in information and in professional, sci-
entific, and technical services. In information, sales by
majority-owned telecommunications affiliates that
had previously been minority owned contributed to
the increase. In Canada, the largest increase was in util-
ities, due to sales by newly acquired affiliates in natural
gas distribution.

By industry sector, the largest increases in sales of
services abroad were in information, in professional,
scientific, and technical services, and in administra-
tion, support, and waste management. In information,
the increase was broadly based among subsectors and
countries; affiliates in Japan, Luxembourg, and Italy
recorded the largest increases. Changes in corporate
structure contributed substantially to the increase in
sales of services, especially in telecommunications, in
“broadcasting (except Internet),” and in “other infor-
mation services.” Corporate restructurings—such as
an increased ownership share by U.S. companies of mi-
nority-owned affiliates and the restructuring of a for-
eign media company with worldwide operations as a
U.S. company—boosted sales by adding new majority-
owned affiliates to the universe.

In professional, scientific, and technical services, the
largest increase was in computer systems design and
related services, reflecting continued growth in affili-
ates’ services activities relative to computer equipment
manufacturing and sales and the reclassification of
some affiliates into the industry.’® In administration,

16. In 2004, the industry classifications of several affiliates in software
publishing or in “professional and commercial equipment and supplies
wholesaling” were changed to computer systems design and related ser-
vices. Although the reclassification of an affiliate increases (decreases) sales
of services in the industries to which (from which) it is classified, the
change in industry classification does not affect the overall year-to-year
change in sales of services abroad.
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support, and waste management, affiliates in employ-
ment services had the largest increase in sales, reflect-
ing improved market conditions, increased use of
flexible staffing, and higher hourly rates.

U.S. affiliates’ sales in the United States

Sales of services to U.S. persons by U.S. affiliates of for-
eign companies were $382.8 billion in 2004. By area,
sales of services by affiliates with ultimate beneficial
owners (UBOs) in Europe were the largest, accounting
for 68 percent of total sales. Affiliates with UBOs in
Asia and Pacific had the next largest share, accounting
for 12 percent of the total. Affiliates with UBOs in
Canada accounted for 10 percent and affiliates with
UBOs in Latin America and Other Western Hemi-
sphere, for 9 percent. By country of UBO, affiliates
with owners in the United Kingdom had the largest
sales, followed by Germany, France, and Canada.

By industry sector, sales of services to U.S. residents
by U.S. affiliates of foreign companies were largest in
“finance (except depository institutions) and insur-
ance” and in information. In nonbank finance and in-
surance, affiliates in insurance accounted for 77
percent of sales. In information, affiliates in telecom-
munications had the largest sales.

In 2004, the growth in sales of services in the United
States by U.S. affiliates remained modest, at 2 percent,
despite strong real economic growth in the United
States. The growth of U.S. affiliates’ sales of services in
the United States has been modest since 2002, when
sales were flat. In contrast, in 1998-2000, strong
growth in U.S. affiliates’ sales was fueled by a wave of
international mergers and acquisitions. In 2004,
spending by foreign persons to establish or acquire
U.S. businesses increased, but outlays for new invest-
ment were just 26 percent of their peak level in 2000.!
Most of the growth in sales of services to U.S. residents
in 2004 was fueled by increased sales by existing affili-
ates. Selloffs of some affiliates and corresponding de-
creases in sales dampened the overall increase.

Sales of services in the United States by U.S. affiliates
with UBOs in all the major areas except Canada and

17. According to data from BEA’s survey of new foreign direct investment
in the United States, outlays to acquire or establish U.S. businesses were
$86.2 billion in 2004, up from $63.6 billion in 2003; see Lawrence R.
McNeil, “Foreign Direct Investment in the United States: New Investment
in 2005,” Survey 86 (June 2006): 32-39. These data only cover transactions
involving U.S. businesses that are newly acquired or established by foreign
direct investors. For additional information on foreign direct investment
and the operations of both new and existing U.S. affiliates, see Anderson
and Zeile, “U.S. Affiliates of Foreign Companies: Operations in 2004,” and
Jennifer L. Koncz and Daniel R. Yorgason, “Direct Investment Positions for
2004: Country and Industry Detail,” Survey 85 (July 2005): 40-53.
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the United States increased in 2004. The largest in-
crease was by affiliates with UBOs in Latin America
and Other Western Hemisphere, followed by Asia and
Pacific and Europe. Within Latin America and Other
Western Hemisphere, affiliates with UBOs in Ber-
muda, particularly affiliates in the insurance carriers
and related activities industry, accounted for the larg-
est share of the increase. The increase was largely due
to the reorganization of the foreign owners of U.S. af-
filiates, which caused the location of the UBOs to shift
from the United Kingdom to Bermuda.'® Within Asia
and Pacific, affiliates with UBOs in Japan and Australia
had the largest increases in sales of services to U.S. resi-
dents, which were widespread by industry sector.
Within Europe, affiliates with UBOs in Germany and
in France more than accounted for the increase. For
Germany, the largest increases were in machinery
manufacturing and in information. In machinery
manufacturing, the increase was attributable to in-
creased sales in affiliates’ secondary services activities.
In information, the addition of new customers signifi-
cantly increased sales in wireless telecommunications.
For affiliates with UBOs in France, the largest increase
was in professional, scientific, and technical services,
mainly reflecting increased sales by existing affiliates in
advertising and related services. In contrast, sales of
services to U.S. residents decreased for affiliates with
UBOs in the Netherlands, mainly because of selloffs of
affiliates in the insurance carriers and related activities
industry.

By industry sector, affiliates in professional, scien-
tific, and technical services had the largest increase,
followed by affiliates in utilities and in manufacturing.
In professional, scientific, and technical services, sales
by existing affiliates with French UBOs in advertising
and related services increased substantially. In utilities,
some affiliates’ industry classification shifted from
pipeline transportation to natural gas distribution, and
sales by existing affiliates in electric power generation,
transmission, and distribution increased. In manufac-
turing, the increase largely reflected growth in the sec-
ondary services activities of affiliates in machinery
manufacturing. In contrast, sales of services to U.S.
residents decreased in “finance (except depository in-
stitutions) and insurance,” reflecting selloffs of affili-

18. Similar to a change in an affiliate’s industry classification, a change in
the location of an affiliate’s UBO results in decreased (increased) sales of
services for affiliates with UBOs in the country from which (to which) ulti-
mate beneficial ownership is transferred.
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ates in insurance carriers and related activities and
reduced premium income for life insurance carriers.

Revisions

The revised estimates of cross-border trade in services
published in this article are consistent with the less de-
tailed estimates that were published in the July 2006
Survey. The revised estimates of sales through affiliates
are presented for the first time. The revised estimates
published in this article supersede those presented in
the October 2005 Survey.

Cross-border trade. The estimates of cross-border
exports of private services for 2004 have been revised
up $4.6 billion, or 1 percent, to $328.0 billion, and the
estimates of cross-border imports have been revised
down $0.8 billion, or less than 1 percent, to $257.2 bil-
lion. For 2003, exports were revised down $2.4 billion,
or less than 1 percent, to $289.1 billion, and imports
were revised down $2.8 billion, or 1 percent, to $221.8
billion. For 2002, both exports and imports were virtu-
ally unrevised.

These revisions to the estimates of cross-border
trade in services reflect the regular annual revisions
that are released in June and are published in the inter-
national transactions accounts in the July Survev.
These revisions generally reflect the incorporation of
regular source data as well as statistical and method-
ological improvements. The revisions also include the
incorporation of the results from BEA’s benchmark
surveys, such as the 2002 benchmark survey of foreign
direct investment in the United States and the 2004
benchmark survey of financial services transactions
with unaffiliated foreigners.

Sales through affiliates. The estimates of sales of
services through affiliates for 2004 are preliminary.

The estimates for 2003 have been revised to reflect
the incorporation of newly available and improved
source data, the correction of errors or omissions, or
other changes resulting from the regular annual revi-
sion of the data on multinational companies’ opera-
tions. Estimates for 2002 and the preceding years are
unchanged.

For 2003, the estimates of sales of services abroad
through nonbank majority-owned foreign affiliates of
nonbank U.S. multinational companies were revised
down $25.0 billion, or 5 percent, to $452.5 billion. The
estimates of sales of services to U.S. persons by U.S. af-
filiates of foreign multinational companies were re-
vised down $7.3 billion, or 2 percent, to $374.1 billion.
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Appendix: Modes of Supply and
Channels of Delivery of Services Sold in
International Markets
BEA’s presentation of U.S. international sales and pur-
chases of services takes into account two channels of
delivery: Cross-border exports and imports, which
BEA records in its international transactions accounts,
and sales of services through direct investment. How-
ever, the General Agreement on Trade in Services
(GATS)—the outcome of the Uruguay Round of trade
negotiations—takes a different approach. It distin-
guishes international delivery of services through four
“modes” that categorize how services are sold in inter-
national markets. This appendix describes these modes

and how they relate to BEA data.”

BEA is not able to precisely identify trade through
each mode, though in some cases, the mode may be
evident from the nature of the service. There are im-
portant definitional differences between BEA’s data on
channels of delivery and the GATS modes of supply.

BEA channels of delivery

BEA collects data according to two distinct channels.

Cross-border trade. This channel covers transac-
tions in which the residents of one country sell services
to the residents of another country. These transactions
include both trade within multinational companies
(intrafirm trade) and trade between unaffiliated par-
ties. They are recorded in the international transac-
tions accounts of both countries—as exports of
services by the seller’s country and as imports of ser-
vices by the buyer’s country.

Direct investment. This channel covers sales deliv-
ered through the foreign affiliates of multinational
companies. From the U.S. viewpoint, these transac-
tions include sales to foreigners by foreign affiliates of
U.S. companies and sales to U.S. residents by the U.S.
affiliates of foreign companies. These sales are not con-
sidered U.S. international transactions, because under
the residency principle of balance-of-payments ac-
counting, affiliates of multinational companies are
considered residents of the countries where they are lo-
cated rather than of the countries of their owners.
Thus, sales abroad by foreign affiliates of U.S. compa-
nies are transactions between foreign residents, and
sales in the United States by U.S. affiliates of foreign
companies are transactions between U.S. residents.

19. For a more detailed discussion of how the modes of supply corre-
spond to balance-of-payments concepts, see the Manual on Statistics of
International Trade in Services; <unstats.un.org/unsd/tradeserv/man-
ualhtm.
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GATS modes of supply

The GATS, which became effective in January 1995,
defines four “modes” through which services may be
supplied internationally.

o GATS mode 1 is cross-border supply, which covers
services supplied from one country to another with-
out either the producer or the consumer traveling to
the country of the other. In effect, the service
crosses the border (for example, a lawyer provides
legal services to a foreigner by telephone or e-mail).

o GATS mode 2 is consumption abroad, which covers
consumers traveling abroad to obtain a service in
another country (for example, medical services in
which a resident of one country travels to another
country to obtain medical care).

o GATS mode 3 is commercial presence, which covers
companies from one country setting up subsidiar-
ies, branches, or other operations to provide ser-
vices in another country (for example, banks setting
up an operation in a foreign country or construc-
tion services provided through short-term opera-
tions abroad).

o GATS mode 4 is the presence of “natural” persons,
which covers individuals traveling temporarily from
their own country to supply services in another
country (for example, consultants).?

In general, modes of supply 1, 2, and part of 4 corre-
spond to cross-border trade, and mode 3 corresponds,
with minor exceptions, to direct investment. However,
there are significant differences in concepts and defini-
tions between GATS modes of supply and BEA’s chan-
nels of delivery.

Specifically, to be included in cross-border trade, a
transaction must occur between a resident and a non-
resident; this definition is consistent with international
standards for balance-of-payments accounting and
bases the residency of a person (broadly defined to in-
clude both individuals and businesses) on a 1-year
rule; that is, if the person stays, or intends to stay, in a
country for 1 year or more, with few exceptions, he is
regarded as a resident of that country. In contrast,
GATS allows different and more flexible rules to deter-
mine whether an individual’s or business’ presence in a
foreign country falls within the scope of the GATS
agreement. For example, in the case of individuals,
mode 4 applies to individuals whose period of resi-
dence or employment in a foreign country is nonper-

20. The concepts and definitions related to mode 4 trade in services and a
statistical framework for measuring mode 4 transactions are currently
being discussed by a group chaired by the United Nations Statistics Division
with membership from national banks and national and international sta-
tistical agencies. BEA is an active participant in the group.
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manent, but “permanence” is not defined; in practice,
countries commonly use periods of 2-5 years rather
than the 1-year rule used in determining residency for
balance-of-payments purposes.

In the case of businesses, GATS generally considers
enterprises operating in foreign countries to be supply-
ing services in that country through mode 3 even if the
duration of the operations is, or will be, less than a
year. In contrast, only sales of services by business en-
terprises in a foreign country for 1 year or more and
otherwise qualifying as a foreign affiliate are included
in the direct investment channel.

Primary modes of supply and channels of
delivery

Although some services can be delivered equally well
through various modes of supply or either channel of
delivery, the type of service provided often determines
the primary mode of supply and the channel of deliv-
ery. For example, travel, medical, and education ser-
vices and some services purchased by carriers in
foreign ports are primarily supplied through GATS
mode 2 (consumption abroad) and delivered through
the cross-border channel, because they usually require
the movement of consumers outside their country of
residence. In contrast, business, professional, and tech-
nical services are often supplied through GATS mode 3
(commercial presence) and delivered through the di-
rect investment channel, because of the need for close,
continuing business contact between the service pro-
viders and their customers.

The effect on the economy of the four modes of
supply and the two channels of delivery varies. U.S. ex-
ports of services supplied through GATS modes 1 and
2 or the channel of cross-border trade usually affect the
U.S. economy more than the equivalent services sup-
plied through GATS mode 3 or the channel of direct
investment, because most, or all, of the income gener-
ated by the production accrues to U.S.-supplied labor
and capital. In contrast, for GATS mode 3 and direct
investment, only the U.S. parent company’s share in
profits accrues to the United States (and is recorded as
an international transaction); the other income gener-
ated by production—including compensation of em-
ployees—typically accrues to foreigners. For GATS
mode 4, portions of the income generated by services
production may accrue to the United States in the
form of exports of services or receipts of income or re-
mittances, but a portion may also accrue to the foreign
host economy.

BEA’s traditional presentation of services includes
most, but not all, of the data that are conceptually in-
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cluded in the four GATS modes of supply. The follow-
ing briefly describes how BEA’s data relate to the four
GATS modes.

Mode 1 (cross-border supply). In BEAs interna-
tional accounts, royalties and license fees, financial ser-
vices, and telecommunications are examples of
services supplied through GATS mode 1. Although
some of these services may include a combination of
GATS modes 1 and 4 (for example, when a financial
advisor or manager travels abroad to discuss the terms
of a deal), most of the value of these services represent
delivery through GATS mode 1.

Mode 2 (consumption abroad). Travel, port ser-
vices, education, and medical services are primarily
supplied through GATS mode 2.2! However, education
and medical services could also be supplied through
GATS mode 4 if professors and physicians travel
abroad to provide their services. Education and medi-
cal services are increasingly supplied through GATS
mode 1 as communications technology advances. The
provision of education services through online course-
work (distance learning) or of medical services
through remote monitoring and diagnostics via the In-
ternet are methods for delivering these services that
did not exist until recently.

Mode 3 (commercial presence). Sales through affil-
iates are a substantial subset of GATS mode 3 services.
However, in cases in which a company with a commer-
cial presence outside its home country is not consid-
ered a resident of its host country, BEA considers any
services sold abroad by the company to have been de-
livered through the cross-border channel. For example,
a construction company may set up an unincorporated
site office in a foreign country to carry out a short-
term construction project, establishing a foreign com-
mercial presence but not a foreign affiliate. The con-
struction services provided by this company to foreign
residents fall under GATS mode 3, but they are ac-
counted for under the cross-border channel of delivery
rather than the direct investment channel.

Mode 4 (presence of persons). Services supplied
through GATS mode 4 are often connected with the
cross-border supply (GATS mode 1) of business, pro-
fessional, and technical services. Supply through the
presence of persons in the country of the consumer of-
ten occurs when the cross-border supply of services re-
quires some direct contact between the service
providers and their customers but does not require a

21. Goods purchased by travelers, though a component of “travel” in the
U.S. international transactions accounts, should conceptually be excluded
from mode 2 trade in services. However, BEA does not have the source data
to separately identify goods.
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commercial presence (GATS mode 3). For example,
the services of an architect who designs a project and
delivers drawings via mail or e-mail and visits the
country of the consumer during the implementation
phase of the project would be apportioned between
modes 1 and 4.

The differences in definitions and coverage between
BEA data on channels of delivery and the GATS modes
of supply are significant for mode 4. In addition to the
differing definitions of residency, services supplied
through mode 4 may be directly supplied by self-em-
ployed individuals abroad or by employees abroad sent
by nonresident firms to the host country, or services
may be indirectly supplied by individuals working for a
service supplier resident in the host country. Only ser-
vices directly supplied by a nonresident supplier to a
resident consumer would be counted as international
trade in services in BEA’s trade accounts, in accordance
with international guidelines. When a service is indi-
rectly supplied by a U.S.-resident who is employed by
an enterprise resident in the host country, the remu-
neration of this individual is recorded under “compen-
sation of employees” in BEA’s international trans-
actions accounts if the individual resides in the host
country for less than a year (otherwise, the individual
is deemed to be a resident of the host country).

Compensation of employees is classified in the in-
ternational transactions accounts as “income” rather
than as services, and it covers income in the form of
wages, salaries, and other compensation received by
nonresidents of a country regardless of whether those
individuals are employed in manufacturing, agricul-
ture, or industries primarily producing services. BEA
does not have the source data to separately identify the
part of compensation of employees arising from the
production of services.

Appendix: Improvements to the Estimates
of Cross-Border Trade in Services

As part of its continuing efforts to improve the data on

international services, BEA has recently initiated sev-

eral improvements to the estimates of cross-border

trade in services.”? Some of these improvements have

already been implemented; others are under way.”
Geographic detail. Beginning with estimates for

22. For a list of the improvements implemented from 1990 to 2004, see
the appendixes in Maria Borga and Michael Mann, “U.S. International Ser-
vices: Cross-Border Trade in 2002 and Sales Through Affiliates in 2001,”
Survey 83 (October 2003): 74-76, in Borga and Mann, “Trade in 2003 and
Sales in 2002,” Survey 84 (October 2004): 41-43, and in Erin Nephew, Jen-
nifer Koncz, et al., “Trade in 2004 and Sales in 2003,” Survey 85 (October
2005): 43-44.

23. For the details about these improvements, see Christopher L. Bach,
“Annual Revision of the U.S. International Accounts, 1995-2005” Survey 86
{July 2006).
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2005, the presentation of the U.S. international trans-
actions accounts has been greatly expanded in order to
portray cross-border trade in services with foreigners
in substantially greater geographic detail. The U.S. in-
ternational accounts now provide quarterly estimates
of trade in services that were previously available only
annually in this article. The expanded presentation
now shows quarterly estimates for the euro area, Af-
rica, the Middle East, and Asia and Pacific. Within Eu-
rope, additional country detail is available for Belgium,
France, Germany, Italy, Luxembourg, and the Nether-
lands. Within South and Central America, additional
country detail is available for Argentina, Brazil, and
Venezuela. Within Africa, new country detail is avail-
able for South Africa. Within Asia and Pacific, new
country detail is available for China, Hong Kong, In-
dia, the Republic of Korea, Singapore, and Taiwan.
These estimates for 2005 forward are available in the
interactive data tables on BEA’s Web site.2

Affiliated transactions. The estimates of royalties
and license fees and “other private services” between
U.S. affiliates and their foreign parents for 2002-2005
were revised to incorporate the results of BEA’'s 2002
Benchmark Survey of Foreign Direct Investment in the
United States and to incorporate new or adjusted data
from sample surveys for those years.

Financial services. The estimates of financial ser-
vices were revised to incorporate the results of BEAs
Benchmark Survey of Financial Services Transactions
Between U.S. Financial Services Providers and Unaffil-
iated Foreign Persons covering transactions in 2004.
The benchmark survey is more comprehensive than
BEA’s quarterly surveys of financial services transac-
tions, principally because of lower reporting thresh-
olds. In addition to revised survey results, BEA
conducted research into the bid-ask spreads that are
used to estimate dealer fees and commissions on U.S.
and foreign bond transactions. BEA estimates bond
commissions by applying average, market-based bid-
ask spreads to cross-border transactions in bonds re-
ported by the U.S. Treasury. BEA’s research indicates
that in recent years, these spreads have fallen signifi-
cantly, both in the United States and abroad. The de-
cline is attributable to technological advances in
executing trades in global bond markets, to heightened
transparency of bond transactions cost data, and to in-
creased efficiency and competition in global and U.S.
bond markets. In recognition that bid-ask spreads in
recent years have dropped below those included in pre-
viously published estimates, the estimates have been

24. To access these interactive tables, go to <www.bea.gov/bea/interna-
tional/bp_web>.
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revised to incorporate updated, smaller spreads.

Benchmark survey. BEA has proposed to consoli-
date its reports of cross-border services transactions.
Under this proposal, data for affiliated and unaffiliated
foreign persons will be reported on the same form, be-
ginning with the benchmark survey of transactions in
selected services and intangible assets that BEA will
conduct in early 2007, covering 2006 transactions. In
addition, BEA will collect more detailed data by type of
service for affiliated transactions. By collecting unaffil-
iated and affiliated trade data by type of service, BEA
will be able to provide a more complete picture of ser-
vices trade by type of service. Moreover, the detailed
data on affiliated services are of analytical interest for
several purposes, including questions related to off-
shore outsourcing.

The quality of BEA’s estimates should improve be-
cause the collection of unaffiliated and affiliated trade
data on the same form should reduce the potential for
duplicate reporting or for omissions. In addition, the
benchmark survey will include an open-ended “other
services” category for transactions with unaffiliated
foreign persons for the first time, which will make the
estimates more comprehensive. Finally, BEA also plans
a number of steps to simplify reporting, such as elimi-
nating the requirement to report detailed information
about trade in several types of services for which U.S.
trade has been small.

Insurance services. BEA has refined its method of
calculating the shares of premiums attributable to in-
surance services and to normal losses. Premiums over
and above those required to cover normal losses were
regarded as payments for the provision of insurance
services. In calculating “normal” losses, BEA previ-
ously had separately averaged actual past losses in rela-
tion to premiums for primary insurance and for
reinsurance. Separate averaging was done because the
relationship between premiums and losses varies sys-
tematically by type of insurance: Losses relative to pre-
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miums are generally higher for reinsurance than for
primary insurance.

BEA is now treating “finite reinsurance” as a third
category of insurance for which premium-related ser-
vice charges are separately calculated. Finite reinsur-
ance is a type of insurance in which the reinsurer’s risk
is limited by a number of possible contractual condi-
tions, such as loss caps or rights to receive rebates of
premiums if actual losses are lower than expected. Be-
cause the reinsurer’s obligation for claims is usually
known with a high degree of confidence to be within
narrow bounds, the share of premiums attributable to
insurance services is assumed to be much lower for this
type of reinsurance than for either primary insurance
or other types of reinsurance.

Strategies to improve coverage. BEA has adopted a
number of long-term strategies for improving its esti-
mates of cross-border trade in services. These strate-
gies include an external review of its statistical
procedures for estimating unreported transactions, an
external review of the clarity of its surveys and instruc-
tions, and increased outreach to survey respondents.
BEA has also been working with the Census Bureau
and the Internal Revenue Service to expand its access
to Census Bureau information that would help BEA
expand its mailing list of companies that receive its
surveys. This past year, BEA has reached an agreement
with the Census Bureau to include a screening ques-
tion on its 2006 Company Organization Survey to
identify companies that import services so that they
can be included in subsequent BEA surveys on interna-
tional services trade. Additionally, BEA will fund a
large expansion to the Census Bureau’s survey sample.
BEA will continue working to improve its mailing lists
and plans to request contact information from the
Census Bureau’s business register in the future.

Tables 1-11.2 follow.

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis



42

U.S. International Services

Table 1. Trade in Services, 1992-2005—Continues

[Millions of dollars]

October 2006

Exports

1992 1993 1994 1995 1996 1997 ‘ 1998 1999 2000 ‘ 2001 ’ 2002 2003 2004 2005
Total Private Services 164,024 171,566 | 186,721’ 203,722 222,115| 238,457 ‘ 244,427 265,106 | 284,027 ‘ 272,814 279,561 289,102| 328,000 360,489
Unaffiliated 131,540 | 139,061 | 146,620; 160,380| 174628 186,669| 189,859| 203,081 | 218,078' 206,080, 205578. 209,857 | 242,851 | 267,894
Affiliated {32482 32501| 40100 43342| 47487| 51,788 ‘ 54,568 62,025| 65949 66,784| 73,983 79,245| 85149, 92595
Travel 54,742 57,875| 58,417| 637395| 69,809 73426| 71325\ 74,801} 82400 71,893 66,605| 64348, 74,547 81,680

Unaffilated 54,7421 5787 58417 63395 69809| 73,426 N 25| 74801 82400 71,893| 66,605| 64348 7454 81,68
Affiliated O ) ) ) ) W ) ) §] 01 © ) ) )
P: ger fares 16,618| 16,528 16,997; 18,909 20,422 20,868 20,098; 19,785| 20,687 17,926; 17,046| 15693 18,851 20,931
Unaffiiated 16,618 16528( 16,997| 18809( 20422\ 20,868| 20098! 19,785! 20,687 17926 17,046 15693| 18,851 20,831
Afﬁl!aled (!D) (10) (10) (10) (10) (ID) (!0) (10) (10) (ID) (10) (10) (ID) (HJ)
Other transportation 21531 21,958 23754| 26,081 26,074| 27,006/ 25604| 26,916 20,803| 28,442| 29,195| 31,512| 37436) 42,245
Unaffiiated na. na. na.: na. na.| 26606 252041 26416| 29303| 27,842 28495| 30812| 36,536| 41,145
Affiliated na. na. na. na. na. 400 400 500 500 600 700 700 900 1,100
Royalties and license fees 20,841 21,695 26,712 30,289 32470 33,228, 35626 39,670 43,233 40,696 44,508 46,988 52512 57410
Unaffiliated 5182 6,007 6,437 7,430 7914 8,763 | 9313 10395| 12754| 11532| 11,738 11,449; 13438; 15304
Affiliated 15659 15688 20275, 22,859| 24,556 24465 26313| 29275| 30479| 29,164: 32.770( 35539 39074, 42,106
Other private services 50,202 53,510( 60,841| 65048( 73,340 83929| 91,774 103,934 107,904 113,857, 122,207 130,561 144,654| 158223
Unaffiliated 33467 | 36693] 41015 44565 504091 57006 63919| 71,684} 72934| 76837| 81,694 87555| 89,479| 108834
Affiliated 16,823 16813 19,825| 20483 22,831 26,923 27,855| 32,250 34970) 37,020 40513 43,006 45175| 49389
Educati 6,186 6,738 7174 7,515 7,887 83471 9,037 9,616 10,348 11,476! 12,626 13,312 13,643 14,123
Unaffiiated 6,186 6,738 717 7515 7,887 8,347 9,037 96161 10348| 11476, 12,626] 13312| 13643 14123
Affiliated " " ") " " " " ) " " (" % (") "
Financial services na. na. na. n.a. na.| 12443 14027 17410 19,826/ 19,598| 21,946 23,899| 30,085| 34,081
Unaffiliated 4,034 4,999 5763 7,029 8229 102431 11,327| 13410] 16026| 154981 17,746| 18699 25,185, 29,281
Affiliated (&) &) (%) ("3 () 2,200 2,700 4,000 3,800 4,100 4,200 5,200 4,300 4,800
services 1,016 994 1,039 1,250 1,651 2,31 3,002 3,053 3,631 3424 4,415 5,974 6,838 6,831
Unaffiliated 1,018 994 1,039 1,250 1,651 2,131 3,002 3,053 3,631 3,424 4415 5974 6,831 6,831
Affiliated %) ) ") *) () ") (%) (9 () ] () () () ]
Tek i 2,885 2,785 2,865 3,228 3,301 3918} 5568 4,549 3,884 4,332 3,890 4,452 4,463 4,724
Unaffiliated 2,885 2,785 2,865 3228 3,301 3918 5,568 4,549 3,884 4332 3,890 4,452 4,463 4724
Am'lated (M) (11) (N) (M) (M) (N) (M) (14) (M) (11) (M) (14) (ll) (IA)
Busi professional, and technical services n.a. na. n.a. n.a. na.| 43,860| 45315 53,517 54298 58,914 62,727| 65899 72,102| 80,761
Unaffiliated 11,722 12,958( 15330: 16,078 19466{ 21,5647, 22676| 27,7001 25319 28170| 29,230 30,781, 34,523! 39,491
Affiliated (") (] (3 (" (?)] 22313| 22,639 25817| 28979| 30744 | 33497, 35118| 37579| 41,270
Computer and information services ' na. na. na. n.a na. 5,090 5,005 6,643 6,822 6,723 7,003 8,453 8,939 8,239
Unaffiliated 1,417 1,680 2,332 2,418 2775 3,490 3,705 5,443 5,622 5423 5,393 6,253 6,839 6,039
Affiliated (2 (3 (9! (") ("9 1,600 1,300 1,200 1,200 1,300 1,700 2,200 2,100 2,200
Management and consulting services na. n.a. na,: na.! n.a. n.a. na. n.a. n.a. 4,220 4,439 4,226 5,160 6,419
Unaffiliated 728 826 1,134 1,489 1,460 1,632 1,888 1,832 1,670 2,020 1,539 1,426 1,960 2,219
Affiliated (") (] ) (') (] (%) (%) (%) (%) 2,200 2,900 2,800 3,200 4,200
Research and development and testing SErviCes ... na. n.a. n.a. n.a. n.a. n.a. n.a. n.a. na. 6,746 8,142 9,376 8,760 10,095
Unaffiliated 611 464 522 638 681 893 867 994 910 1,046 1,142 1,176 1,260 1,295
Affiliated (") ("3) (') (%) () (") (") ") () 5,700 7,000 8,200 7,500 8,800
Operational leasing na. na. n.a. na. na. 3,551 4,041 4,918 5,192 5,883 7,552 8,062 8,534 9,393
Unaffiliated 854 834 925 978 1,482 2,012 2,367 2,671 3,086 3,726 5104 5,469 5,555 6193
Affiliated (') ("2 ] 91 [G] 1,539 1,674 2,247 2,106 2,157 2,448 2,593 2979 3,200
Other busi profi and technical services na. na. na, n.a. na.| 32,694 33515 39,133| 39,703| 35340 35500, 35780 40,714 46,613
Unaffiliated 8,113 9,156} 10415 10558| 13,069, 13520| 13,850; 16,763 14,030 15953| 16,051| 16455| 18814 23,743
Affiliated 2 (&) (] (") () (2 19,174| 19665 22370 25673 19,387, 19449| 19,325| 21,800, 22,870
Other services 8,266 9316 10947 11,6441 12,021 13,231 14827| 15791| 15929 16,115 16602 17,025 17,523| 17,703
Unaffiliated 7.625 8,219 8,845 9,465 9,875, 10,822 12311] 13358| 13730| 13,939 13786| 14,337 14,827| 14,384
Affiliated 641 1,097 2,102 2,179 2,146 2,409 2516 2,433 2,199 2,176 2,816 2,688 2696, 3319
Film and television tape rentals 2,562 3,216 4,305 4,739 4,982 5,943 7,076 8,061 8,578 8,795 9,350 9,825 10,207 10379
Unaffiliated 1921 2,179 2,203 2,560 2,836 3,534 4,560 5,628 6,379 6,618 | 6,534 7137 7,511 7,060
Affiliated 641 1,097 2,102 2179 ; 2,146 2,409 2516 2,433 2,199 2176° 2,816 2,688 2,696 3,319
Other 5,704 6,040 6,642 6,905 7,039 7,288 7,751 7,729 7,351 7,321 7,252 7,200 7316, 7324
Unaffiliated 5,704 6,040 6,642 6,905 7039 7,288 7,751 7,729 7,351 7,321 7.252 7,200 7316 ‘ 7,324
Affiliated

Add Detail on with unaffiliated foreigners in other business, i |

professional, and I services: * 8,113 9,156 10415/ 10558 13,069 13520 13,850( 16,763 14,030| 15953 16,051 16455| 18914 23,743
Accounting, auditing, and t ping services 164 164 132 181 222 316 412 294 366 413 288 223 32 373
Advertising 315 338 487 425 543 607 445 481 496 533 466 517 550 606
Agricultural, mining, and on-site Processing SBIVICes.........c.c.vvv.ovrcricriassiieencens na. na. na.! na. na. na. 573 59 306 378 273 274 380 339
Agricultural and mining services ¢ na na. na. na.| na. na. 573 591 306 353 241 231 an 282
Waste treatment and depollution services na. na. na. na. na. na. na. na. na. 25 32 43 69 57
Archi gineering, and other technical services na.. na. na. na. na. na. 2,541 2,620 1,459 1,896 1,679 2,006 3121 3,657
Construction, architectural, engineering, and mining services 5. 1,935 2,407 2474 2,550 3,553 3,503 na. na. na. na.j na. na. na. na.
Construction . na. na. na. na. na. na. 793 2,643 673 824 568 557 345 | 423
Industrial engineering 212 268 575 726 870 1,186 1,271 1,865 673 822 806 877 837! 2327
installation, maintenance, and repair of 6qQUIPMENt..........c..ccovveviomervvccrcrmnscnceneonnee 2,744 2,978 3497 3218 3,648 3,369 3,189 3,491 4,249 5,053 5,287 4,895 5,072 5,852
Legal services 1,358 1,442 1,617 16671 1,943 2,223 2,406 2,465 3,103 2,966 3,099 3377 3,987 | 4,306
Medical services 708 750 794: 856. 1,005 1,113 1,204 1,353 1,501 1,479 1,460 1,571 1661 1964
Miscellaneous disb 8 97 222 222 251 333 144 148 109 151 212 607 178 96| 100
Sports and performing arts 43 77 86 116 149 149 99 131 41 176 170 198 222 196
Trade-related services 7 na. na. na. na. 175 166 183 188 98 \ 297 578 694 1220 2614
Training services 320 319 388 21! 388 447 396 389 433 491 602 561 870 790
Other business, professional and technical SErvIces ®.............ouuvrvvvusrrsmismionieen 217 191 143] 147 240 297 190 143 381, 413 168 417 231 196

See the footnotes at the end of the table.
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Table 1. Trade in Services, 1892-2005—Table Ends
[Millions of dollars]
Imports
1932 1993 1994 [ 1995 1996 1997 1998 1998 2000 2001 2002 2003 2004 ‘ 2005
Total Private Services 103,469 | 109439 120,280 | 128,731 138,806 | 151,463 165643 183,034 207,392, 204,074 209,048 221,849| 257,235 | 280,563
Unaffiliated 90,4281 95375| 103,896| 109,841 117,852 127,234| 137,983 | 147,137 | 167,280 | 162,664 163,771| 173.999| 203874 | 219,514
Affiliated 13,036 14,083{ 16,384 18,890 20,954 24229 27660, 35897 40,112} 41410, 45277 47,850 53,361 61,049
Travet 38,552 40,713( 43,782 44,916, 48,078, 52,051| 56,483 58,963\ 64,705| 60,2007 58,715 57,444| 65750 69,175
Unaffiliated | 38,552| 40713 43782| 44916, 48078 52,051 56,4831 58963| 64,705| 60200 58,715| b57,444| 65750, 69,175
Affiliated ®) ©) ) ) © ) ) ) e ) ©) ) ) yi
P; ger fares 10,603| 11,4100 13,062 14,663| 15809 | 18,138 19971 21,315| 24,274| 22633 19,969| 20,957 23723| 26,066
Unaffiliated 10,603| 11,410} 13062 14,663 15809| 18,138 19971, 21,315| 24274 22,633| 19,969| 20957| 23723 26,066
Aﬁ"'ated (10) (W) (\D) (|0) (|O) (W) (m) (\0) (HJ) (ID) (10) (\0) (HJ) (m)
Other transportation 23,767 | 24,524 26,019; 27,034, 27,403| 28,959| 30,363 34,139| 41,425 38,682 38407 44,705| 54,161 62,107
Unaffiliated na. na. n.a. n.a. na{ 28559 29963| 33,739| 41,025| 38,182 37,707| 43,493| 52,661| 60,407
Affiliated na. na. na na. na. 400 400 400 400 500 700 1212 1,500 1,700
Royalties and license fees 5,161 5,032 5,852 6,919 7,837 9,161 11,235 13,107 16468 16,538 19,353 19,033 23,211 24,501
Unaffiliated 1,766 1,646 1,919 1,663 2,431 2412 2,688 2,733 3,932 3,297 4219 3,854 5,265 4,141
Affiliated 3,396 3,386 3,833 5,256 5,406 6,749 8,547| 10,374| 12,536| 13241 15134 15179 17,946| 20,360
Other private services 25386, 27,760| 31,865| 35,199 39,679 43,154 47,591 §5510| 60520 66,021 72,604| 79,710 90,390 98,714
Unaffiliated 157401 17,082 19114 21,565 24,131 26074} 28878| 30,387 33344| 38352| 43161| 48251 56475 59,725
Affiliated 9,640 10677 12451 13,634 15548| 17,080 18713| 25123| 27,176| 27,669 29,443| 31,459 33,915| 38989
767 857 972 1,125 1,253 1,396 1,586 1,808 2,032 2,300 2,702 3,148 3,556 4,029
Unaffiliated 767 857 972 1,125 1,253 1,3% 1,586 1,808 2,032 2,300 2,702 3,148 3,556 4,029
Afiated T 1 T O T Y 1 O T 0 U1 B
Fil ial services na. na. na. na. na. 6,147 7,790 9,418 12,040 11,189 9,660 9,796 11,509 12,349
Unaffiliated 986 1,371 1,654 2472 2,907 3,347 3,590 3,418 4,840 4,489 4,160 3,996 5,309 6,549
Affiliated (") ") (") (] () 2,800 4,200 6,000 7,200 6,700 5,500 5,800 6,200 5,800
I services 4,221 4,402 5,029 5,126 5,395 5,891 7,957 9,389 11,284| 16,706| 21,9261 25234 29,038 28,482
Unaffiliated 4,221 4,402 5,029 5126 5395 5,891 7957 9389| 11,284| 16706| 21926 25234\ 29,038| 28,482
A""\ated (\3) (|3) (\3) (\3) (13) ((J) (!3) (|3) (|5) (13) (\3) (13) (\3) (\3)
T icati 6,052 6,365 6,928 7,305 8,290 8,347 7,682 6,602 5429 477N 4,233 4,255 4,542 4,658
Unaffiliated 6,052 6,365 6,928 7,305 8,290 8,347 7.662 6,602 5,429 4771 4,233 4,255 4,542 4,658
A"lllated (N) (u) (14) (u) (\4) (It) (N) (u) (14) (IA) (u) (M) (!l) (14)
Busi p i and ical services na. n.a. n.a. na. na.| 20814 22,023 27,635 29,099 30420 233488 36,554 40,778| 47,696
Unaffiliated 3216 3,618 3,982 4,840 5670 6,539 7,531 8,588 9,130 9,454 9548] 10915] 13,078| 14,516
Affitiated (2} (") (%) (") ()| 14275| 14492 19,047 | 19,969| 20,966] 23,940| 25639| 27,700 33,180
Computer and information services ' n.a, na. na. n.a. na. 1,564 1,969 4,494 4,435 4,699 4,315 5,386 6,683 8,969
Unaffiliated 143 211 224 286 422 764 1,069 1,494 1,835 1,799 1,515 1,886 2,083 2,469
Affiliated ] ] (12) [C] (9 800 900 3000 26000 2900 2800| 3500 4600 6500
Management and consulting services na. n.a. na. na. n.a. n.a. n.a na. n.a 2,630 4,317 3,957 4,944 5,894
Unaffiliated 243 287 321 465 497 6687 872 842 702 830 917 1,157 1,644 1,694
Affiliated (') (') ? (3 (') (9 [ 9 % 1,800 3,400 2,800 3,300 4,200
Research and development and testing Services ... na. na. n.a. na. na. na. n.a. n.a. n.a. 2,425 3,028 4,410 4,993 6,717
Unaffiliated 225 239 294 364 379 564 | 637 749 787 725 1,028 1,310 1,893 2,317
Afiated @@ @ @ M ™) @ (Il (9] 170) 2000 3100] 3100|4400
Operational leasing n.a. n.a. n.a, n.a. na. 1,084 1,122 1,224 1,223 1,154 1,060 841 1,176 1,278
Unaffiliated 337 356 401 407 325 189 175 173 188 199 171 158 176 130
Affiliated (2) (2) (2} () (') 895 947 1,051 1,035 955 889 683 999 1,148
Other busil professional, and | services n.a. n.a. n.a. na. n.a. 16914 17,425| 20,324| 21,950 19,509 20,769| 21,959| 22,989 24,837
Unaffiliated 2,269 2,523 2,742 3,422 4,047 4,334 4,780 5,328 5616 5,898 5918 6,403 7,268 7,905
Affiliated 2 3 (&) (') () ()| 12580 12,645{ 14996 16334 13611 14,851 15,556 15,701 16,932
Other services i 498 481 582 625 623 560 §50 658 639 640 596 725 967 1,502
Unaffiliated 49 469 550 597 616 555 530 582 632 637 593 705 952 1,493
Affiliated * 12 32 28 7 5 20 76 7 3 3 20 15 9
Film and tape rentals 76 74 166 196 183 158 14 195 137 124 140 226 424 924
Unaftiliated 76 62 134 168 176 153 121 119 130 121 137 206 409 915
Affiliated [yl 12 32 28 7 5 20 76 7 3 3 20 15 9
Other 422 407 416 429 440 402 409 463 502 516 456 499 543 578
Unaffiliated 422 407 416 429 440 402 409 463 502 516 456 499 543 578
Affiliated |
Addenda: Detail on with unaffiliated foreigners in other business,
professional, a services: 2,269 2,523 2,742 3,422 4,047 4334 4,780 5,328 5,616 5,898 5,918 6,403 7,288 7,905
Accounting, auditing, and bookkeeping services 104 | 10: 130 170 218 219 403 592 531 507 489 560 754 957
Advertising 450 646 728 833 971 773 912 881 909 1,027 786 864 955 1,005
Agricultural, mining, and on-site processing services... n.a na. n.a. na. na. na. 301 259 304 350 283 364 457 637
Agricultural and mining services ¢ na. na. na. na. na. na. 301 259 304 347 2671 349 448 617
Waste treatment and depaliution services na. na. na. na. na. na. na. na.: na. 3 16 15 8 20
Architectural, engineering, and other technical services ...... . na n.a. na. na. na. na. 54 19 18 66 112 67 141 169
Construction, architectural, engineering, and mining services 261 319 280 345 465 463 n.a. na. na. na. n.a. na n.a. na
Construction na. na. na. na. na. na. 208 237 184 179 204 236 378 253
industrial engineering 12 142 100 160 197 21 206 262 241 148 1831 176 158 174
Installation, maintenance, and repair of equipment...........ccocmnnrirnnniiens 191 175 164 160 239 307 242 315 821 566 668 670 708 1,025
Legal services 3 321 383 469 815 539 655 742 893 740 820 874 858 914
Medical services 114 114 114 118 123 132 139 141 156 157 153 167 185 203
Miscell disbt ents & 395 3an 538 843 750 1,075 1,136 1,351 1,120 1,361 1,481 1,637 1,573 1,498
Sports and performing art 145 156 122 120 200 260 228 206 85 168 110 119 130 156
Trade-related services 7 na. na. na. na. na. n.a. na. na. n.a. 31 48 74 64 62
Training services 101 101 137 145 140 153 168 162 205 346 370 381 6§74 543
Other business, professional and technical SEVICes ®............cocooucvemcniccccnricrniernnn 85 75 48 59 129 142 128 163 148 252 211 214 253 309

n.a. Not available

1. Includes computer and data processing services and database and other information services. For unaffiliated trans-
actions, estimates of each of these services are shown in table 7.

2. See footnotes 13 and 14. For 1997-2000, this category also included affiliated management and consulting services
and research and development and testing services.

3. Only data on transactions with unaffiliated foreign persons are identifiable.

4. For 1992-1997, mining services are included in construction, architectural, engineering, and mining services; agri-
cuitural services are included in “other business, professional and technical services.”

5. For 19982005, mining services are included in agricultural and mining services; the other services are included in
“architectural, engineering, and other technical services™ and in construction services.

6. Miscellaneous disbursements include transactions such as outlays to fund news-gathering costs of broadcasters and
of print media, outlays to fund production costs of motion pictures, outlays to fund production costs of broadcast program
material other than news, outlays to maintain government tourism and business promotion offices, and outlays for sales
promotion and representation.

7. Trade-related services consist of auction services, Internet or online sales services, and services provided by inde-
pendent sales agents. For exports, “merchanting” services are also included; these exports are measured as the differ-
ence between the cost and resale prices of goods that are purchased and resold abroad without significant processing.
For imports, the value of these services is included in the value of the goods. Merchanting services have been collected
since 1996, and other trade-related services have been collected since 2001. Merchanting services exports were $923
raillion in 2004 and $2,247 million in 2005.

8. “Other business, professional, and technical services” consists of language translation services; security services;
coliection services; salvage services; satellite photography and remote sensing/satellite imagery services, transcription
services; mailing, reproduction, and commercial art services; personnel supply services; and management of health care
facilities services. See also footnote 4.

i 9. gravel consists of expenditures by individuals who travel to foreign countries, so these transactions are between unaf-
iliated parties.

10. Passenger fares consist of fares paid by residents of one country to airline and vessel operators {carriers) that
reside in another country, so they are transactions between unaffiliated parties.

11. Education consists of expenditures for tuition and living expenses by students studying in foreign countries, so these
are transactions between unaffiliated parties.

12. For 1992-1996, affiliated transactions in this service were not separately available; they were included in affiliated
“other private services.”

13. Most insurance services transactions are deemed to be unaffiliated even when they are between affiliated compa-
nies because the services are deemed to be provided to the policyholders who pay the insurance premiums and who are
unaffiliated with either company. Only primary insurance services between a U.S. company that is not an insurance
company and an affiliated foreign insurance company, such as a captive foreign insurance affiliate, are considered to be
affiliated. Data on affiliated trade in insurance services are included in affiliated “other business, professional, and tech-
nical services”

14. Transactions in basic telecommunications services are deemed to be unaffiliated, even when the services flow
through affiliated channels, because they represent the distribution of revenues collected from unaffiliated customers.
Other types of telecommunications services, such as value-added services, may flow through either affiliated or unaffili-
ated channels. For the latter, unaffiiiated telecommunications transactions are included under “telecommunications;” data
on affiliated transactions are not separately available and are included in affiliated “other business, professional, and tech-
nical services."

15. For 1997-2000, affiliated transactions in this service were included in “other business, professional, and technical
services”
Nore. See the box “Types of Cross-Border Services: Coverage and definitions” in the text.
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44 U.S. International Services October 2006
Table 2. Private Services Trade by Area and Country, 1992-2005—Continues
[Millions of dollars]
Exports
1992 1993 ! 1994 1995 1996 1997 1998 1999 2000 2001 2002 2003 2004 2005
All countries. 164,024 | 171,566 | 186,721 203,722 | 222,115 | 238,457 | 244,427 | 265,106 | 284,028 | 272,814 | 279,561 | 289,102 | 328,000 | 360,489
Canada 17,363 | 17,016 17,082| 17,868| 19,453 20,450 19,393 22,578| 24,560 24,346| 24,896 27,137 29,471| 32,506
Europe 60,655| 62,370! 67,469| 73,332| 81,296 86,185/ 94,198| 101,287 | 107,629 | 103,700 | 110,476 | 117,855 | 134,276 | 145,521
Belgium-LUXBMBOUIG .....ccvvemmermeereensvemenmseasessmnssssssassssssssssssessesss s 2,310 2,198, 2,762| 2,820 2,851 2,837 2,993 3,328 3,307 3,338 4251 3,994 4493 4752
France 7,001 6,833. 6716 7,920 8,883 9,293 9,655 9,963| 10,554| 10,063 11,062 11,049 12,902| 13,097
Germany. 10,858 | 11,356: 11,532 12,687 | 13,321| 13,824 14,889| 16,144| 15925 14599| 15702| 17,121| 19,142| 20,039
LR 4,503 4,083 4,262 4,517 4,862 4,978 5,592 5,296 5,457 5,094 5,201 5,638 6,168, 6,951
Netherlands 3,737 4,103 5472 6,109 7,038 7,355 6,611 6,970 7,059 6,902 8,001 7,893 8,244 8,919
Norway 1,128 1,245 1,149 1,213 1,378 1,404 1,410 1,433 1,403 1,487 1,471 1,500 1,784| 2,081
Spain 2452 2271 2,664 2,991 3,099 3,424 3,524 3,916 3818 3,330 3,562 3,743 4,261 5,050
Sweden 1,763 1,739 1,744 1,890, 2,466 2,382 25801 2364 3,486 3173 3173 3,452 3,709 3,958
Switzerland 2,889 3,006 3,706 3,906 4,357 4,343 4,869 4,834 5,705 6,342 6,369 7,746 9,291 9,525
United Kingdom 16,173| 17,257 | 17,889| 18912 20,226 23,774| 26,634 29,913| 31972 30,734| 32450| 34,960| 40,881 45288
Other 7,843 8,278 9571 10365| 12,8141 12570 15441| 17,123| 18945 18638| 19,220| 20,759| 23,403 25,862
Latin America and Other Western Hemisphere ... 26,673, 28985. 32,467| 32919! 35610 42,205; 46,703| 50,773 54,418 52,937 51,419| 49,595| 56,026 60,811
South and Central America 23158| 25126 27,836 27,561 29,772 35050| 38419| 39,738| 42,653 41,119| 38677 37,239| 40,220| 44,286
Argentina 1,784 2,130 2459 2394, 2759 3,383 3,596 3,655 3,624 3,233 1,628 1,589 1,714 1,813
BIZH ....commrerrnneeeniernes s nsesiesscsssassssnssases st ssss s st ssss s s s 2500 2944 3732| 4994 5208 6,408 6,620 5,641 6,309 5,826 5003 4,859 5,191 5,852
Chile 614 7731 1,151 982 1,180 1,43t 1,367 1,551 1,439 1,302 1,187 1,087 1,170 1,347
Mexico 10,4587 10,394° 11,321 8,691 9,429| 10,795} 11,639| 12,827 14,325; 15,159| 16,109| 16,219 17,905 20,604
Venezuela 1,988, 2,425 2,139 2492: 2399 2,681 3073| 3282 3,309 3,290 283%6| 2123 2415] 2637
Other 5817 6,462 7,036: 8,009 8796) 10354 12,127| 12,783 13,649| 12,309 11,917| 11,361 11,8281 12,034
Other Western Hemisphere 3513 3,857 4,630 56,359 5,838 7,154 8,282 11,034 11,765 11,818, 12,739, 12,357| 15,805: 16,523
Bermuda 436 509 601 782 822 869 1,113 1,417 1,568 2,326 3,088 3311 4,187 4913
Other 3,075 3,348 4,030 4,577 5,016 6,287 ; 7,169 9,617 10,196 9,491 9,850 9,045| 11,619 11,610
Africa, Middle East, and Asia and Pacific ..................cooccc... 54,767 | 58,430 64,719 74,242 79,941 83877 77,990, 84,352, 91,210| 86,120 87,086/ 89,900| 103,359 | 116,412
Africa 2,230 2,325 2581: 2,866 3,036 3,481 4,118 4,723 947 5,128 5133 5,789 6,521 7,376
South Africa 464 493 624 798 843 1,003 1,068 1,317 1,425 1,308 1 1,181 1,186 12931 1418
Other 1,769 1,833 1,957 2,069 2,194 2,477 3,051 3,406 3,523 3,820 3,951 4,601 5,231 5,959
Middle East 3,994 4,147 5,050 5,782 6,675 6,847 7,458 7,795 6,899 6,983 6,432 7,110 8,593 9,666
Israel 923 1,107 1,484 1,634 1,898 1,929 2,061 2,266 2,421 2,356 2,279 2,244 2,609 2711
Saudi Arabia 1,359 1,238 1,862 2,083 1,689 1,910 1,975 2,389 1,813 1,917 1,519 1,621 1,714 1,859
ORI oottt s st s it st asaen 1,713 1,801 1,702 2,065 3,089 3,006 3,420 3,140 2,666 2,709 2,633 3,245 4,272 5,094
Asia and Pacific 48542 51,959) 57,089 65594 70,230| 73549 66414 71834 79364; 74,009| 75522| 77,001 88,245 99,370
Australia 34701 3541 3780 4239 4504 4,908 4,802 5,201 5573 4,870 5,269 6,027 6,852 7,409
China 1,570 1916 2,051 2,512 3,167 3,612 3,958 4,029 5207 5639 6,044 5,942 7,448 9,078
HONG KONG. .11 e titcens s tassessesoses st sssesnns s e st sss s ssesiss e 2,260, 2357 2,795 2,984 3,329 3,630 3466 3534 3,797 3,478 3,289 3,255 3396 3,691
India 1,093 1,138 1,224 1,317 1,495 1,596 1,880 2,040 2539° 3,003 3,255 3,760 4,461 5,193
Indonesia 7 893 874 1,154 1,415 1,791 1,475 1,486 1,115 1,009 1,088 1,191 1,143 1,215
Japan 25446| 26,654 28,780| 33,086| 33341| 33,790| 29,746 30,888| 33,414| 30,228 30,231| 29,589| 35550 41,815
Korea, Republic of 3,369 3,647 4,602 5,684 7.435 7,110 4,757 5,463 7,284 854 8,021 8,351 9,309| 10,298
MAIAYSIA ..o ettt s st st 604 677 886 1,030 1,279 1,259 1,050 1,110 1,118 1,193 1,167 1,214 1,195 1,373
NEW ZEAIANG .....v.cvvevevvceeveerasessiee e ss s s eses s e eesess s s 761 788 825 986 1,173 1,246 1,231 1,183 1,254 1,082 1,016 1,019 1,130 1,201
Phifippines 968 1,241 1,182 1,057 1,235 1,500 1,320 1,654 1,613 1,607 1,489 1,377 1,508 1,686
Singapore 2,147 2414 2,644 3,153 3,852 4,092 3,820 5,148 6,078 5,882 5,572 6,004 5,741 5,753
Taiwan 3,163 3,467 4,167 4,424 4,057 4753 4,016 4,932 4,922 4,882 4,898 4856 5612 6,381
Thailand 749 1,015 1,016 1,184 1,214 1,240 1,162 1,137 1,175 1,058 1,158 1,068 1,152 1,507
OHRET oot et e s sp s s s 2,167 2,206 2,266 2,784 2,734 3,019 3,729 4,028 4,275 3,222 3,029 3,348 3,747 2,679
International organizations and unallocated 4,564 4,762 4,986 5,359 5,814 5,737 6,147 6,116 6,210 5,709 5,686 4,618 4,867 5,229
Addenda:
European Union! 51601 52508 55826| 64094| 70,368| 74979  82,193| 88,884| 94228 89,674| 96534 101,955 117,396 127,840

See the footnotes at the end of the table.
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October 2006 Survey or CURRENT BUSINESS 45
Table 2. Private Services Trade by Area and Country, 1992-2005—Table Ends
[Millions of dollars]
Imports
1992 1993 1984 1995 1996 1997 1998 1999 2000 2001 2002 2003 2004 2005
Al countries 103,460 | 109,439 | 120,280 | 128,731 | 138,806 | 151,463 | 165,642 | 183,034 | 207,302 | 204,074| 209,048 | 221,849 257,235 280,563
Canada 8484| 9,106| 9,877| 11,004| 12415] 13,716 15,015 16,063| 17,711 17,203 17,763 19217] 20626 22,022
Europe 42,345 45,190{ 49,885| 53,379 55920 62,399| 71,068| 77,798 89,820 89,582( ©92,382| 99,473/ 110,019 123,136
Belgium-Luxembourg 1,057 1,072 1,259 1,470 1,499 1,718 1,946 2,288 2,396 2,279 2127 2,344 2,706 2,748
France 4868| 4963| 5684| 5903| 6053| 6654 7517| 8088) 10645 9934| 10038| 10,037| 11,611| 12508
Germany 6768| 6980 7,310| 7592 7872{ 8095\ 9428| 10371| 12,404| 12571| 15186| 15788| 17.283| 18,661
Italy 3185| 3155\ 3442| 3769 3531 3702| 4.104| 47 5061| 5186] 4481| 4742 5543 6214
Netherlands 2477| 2228| 2639 3205 3171| 3575| 4335 4711| 5693| 6,114] 6521| 6479, 6828| 7,759
Norway 1046| 1410 1184 1158 1282] 1292| 785{ 863| 922| 1.325| 1112| 1,382 1962] 2,014
Spain 1283 1,081 1138 1106 12300{ 1452| 1.872| 2187 2562] 2262| 2372| 2,682 2815/ 2,869
Sweden 829| 967| 63| 799 950| 87|  891| 1213| 1465 1375| 1,382| 1,640 1,857| 2,221
Switzerland 1,933 2,182 2,604 2,660 3,140 3,154 3,836 4,398 5,536 6,102 7,359 7,372 8,683 11,449
United Kingdom 12,082| 13929 15067 16,307 17.251| 21,398| 23,805| 26472| 28.301| 27,453| 27,219| 30519| 32647| 35454
Other 6,820 7,223 8,649 9,412 9869, 10473 12,565 12,479\ 14835| 14985 14,587| 16488| 18,085 21,240
Latin America and Other Western Hemisphere....................ou.ov.vmeronn 20596 21,124| 23,021| 23558| 26,397| 28,775| 30,878| 33838| 36,090, 40,194| 41,487| 45452| 53,891 | 53,071
South and Central America 13.493| 13627| 14894| 15548] 17,737| 19.229| 19768| 20,445| 22,358| 21,137 21,965| 22,563} 25547| 27,639
Argenti 458|  469| 575| 575\ 784|  875| 865\ 903| 978| /53| s82{ 725 753) 72
Brazil 688| 744\  917| 1176 1403| 1775| 1962| 1726| 1953 1,856 1,723| 1,837 1850 2,075
Chile 332 364 416 429 520 540 569 824 887 857 713 622 652 718
Mexico 7,291 7,428 7,865 7,948 8,940 9,857 9,839 9506 11,026 10,559¢ 11,784 12,171 13,528, 14,674
Venezuela 63| 715 762 701 768| 715| 73| 70| 608| 667, 459| 378/ 525 580
Other 4086| 3907| 4362| 4720| 5322| 5464 5793| 6767| 6906| 6445 6705 6832| 8142| 8800
Other Western Hemisphere 7104| 749 8127, 8012\ 8659] 9546 11,111| 13392| 15732| 19,056| 19.523| 22890| 28,343| 25432
Bermuda 1,691 1,712 1,925 1,944 2175 2614 3,977 5,540 6,315 9,998 | 10,785| 12,652 15000 14,115
Other 5413| 5783| 6200| 6067 6484 6931| 7,136 7,857 9415 9,060 8739 10238| 13342| 11,315
Africa, Middle East, and Asia and Pacific 20,328| 32,080| 35620| 30,680  41,824| 44,704| 46319| 53,207| 57,824( 53725| 54,052 54,368| 67,517) 77,170
Africa 1479 1537 1919, 1955 2388 2556 2541 2634 2768] 2:881| 2721| 3261| 3697 3797
South Africa 202 231 296 400| 543\ 28| 858/  866| 855 72| 754 998/ 1062/ 920
Other 1279| 1307| 1623] 1555 1,844 1,831| 1684| 1767| 1912| 2008 1967| 2252| 2636 2877
Middle East 2078 2190| 2261| 2686| 3162| 3246\ 3697 3865 8307| 3267 3242 3621 5117} 5114
Israel 1026 1069 1197 1178 1363 1510| 1436| 1,601 2011] 1699 1549| 1813 2134| 2401
Saudi Arabia 349| 351 319| 572 451 580 872| 890!  499| 561 565| 341 420 390
Other 701 769| 745\ 940| 1,350| 1,144 1386 1375| 798| 1,006| 1,120| 1,466| 2565 2324
Asia and Pacific 25771| 28,353| 31440| 34,048| 36274| 38902| 40081| 46798 51749| 47,577| 48089| 47,496| 58,703 68,260
Australia . 2,163 1,912 2,129 2572 2,663 2985 3,326 3,493 3,665 3,059 3210 3,881 4,660
China 1055 1,307 1.477| 1,683 1937 2225| 2302| 2683 3259 3643] 4,123| 3937 5690 6505
Hong Kong 1493 1535| 1985 2029| 3052 3,043| 3240 4011 4318| 3734 3610 2938] 4488 4,871
India 633, 691 761 854/ 1096| 1.225( 1542| 1520\ 1.898| 1815 1809| 1972 2889 5018
Indonesia 437| 43| 443| 448| 554] 5500 310| 379| 440| 294| 86| 285! 330| 348
Japan... 10599 11,808| 12732| 13419| 12982| 13565| 13408| 16018| 17,405| 16484| 17,004 17,039 19489| 22287
Korea, Republic of 2050| 2356 2803| 3586, 4125 4543| 4.164| 4305| 4625| 4026 4427| 4362 4823] 6305
Malaysi 265| 301 357| 454 458 535\ 874| 32| a87| 525| 493| 514 622 708
New Zealand 52| 538, 569| 603| 658 691 940{ 1,04| 1,463 1,353| 928 1,127] 1,348 1459
Philippines 783| 852 1,039| +1124| 1363 1463 1245] 1,97| 1540, 1.493| 1.328| 1288 1.751| 1,684
Singapore 749]  948] 1164| 1,240| 1823 2,106] 1860 2353| 2.363) 1900 2035} 2238| 2746 3,726
Taiwan 1974| 2380 2654 2860| 2710| 3369 2910 3465 4223\ 4460 5020 4877 5746) 6,399
Thailand. 393,  379| 478| 678  804| 761 800f 924 929| 869,  805|  720| 906 1,090
Other 2574| 2661| 3064| 2943 2141| 2162| 4001 5132| 5706 3313{ 3,151 2988 3995 3,199
International organizations and unaltocated 2,707| 1,940 1,887 2,099 2251 1,867 2,358| 2,036 3946 3370 3,365| 3,335, 5,181 5,168
Addenda:
European Union! 35,282| 37,185| 40,816| 45589| 47,038| 53,319| 60912{ 67,642 77,872| 77,454, 78,991| 84,971| 95917| 105,902

1. The European Union includes Belgium, Denmark, France, Germany, Greece, Ireland, Raly, Luxembourg, Nether-
lands, Portugal, Spain, and the United Kingdom; beginning with 1995, it also includes Austria, Finland, and Sweden; and
beginning with 2004, it also includes Cyprus, Czech Republic, Estonia, Hungary, Latvia, Lithuania, Malta, Poland, Slovakia,
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46 U.S. International Services October 2006
Table 3.1. Travel, Passenger Fares, and Other Transportation, 2003
[Millions of dollars]
Receipts Payments
Other Transportation Other Transportation
Pas- Pas-
Travel |senger Freight Port services Travel |senger Freight Port services
fares | Total fares | Total T
Total |Ocean; Air | Other | Total [Ocean| Air |Other Total {Ocean| Air ; Other | Total [Ocean; Air |Other
All countries. 64,348(15,693/31,512/14,037| 4,393 6,869 2,775(17,475| 8,544 8,737| 194|57,444) 20,957 44,705/31,772|24,172| 5,018 2,582(12,933( 1,711|11,127] 95
Canada 6,844: 2,114| 2,523| 1,953, 168 104; 1,681 570 406| 3,618 2,851 291 59, 2,501 767
Europe 21,976 5,699|10,779] 4,064| 1,398/ 2,384| 282 6,715 11,063|17,030/12,001:10,304 1,632| 65/ 5,029
Belgium-LUXembOUrg ..........cnrrrmmmersmmresisssaniraccnsss 435/ 280! 539 416) 290 118 8 123 18| 648, 211 131 80|.........| 437
France 1,739| 529] 751| 380] 64 303 13| 3N 1,089) 1,230| 573| 304| 206 63| 657
Germany. 2,953/ 850 2,181 616 221] 369, 26| 1,565 1,825| 3,028 oo | 854
Italy 1,130 350, 335/ 176/ 54 464 603
Netherlands 1,022 338 958 459 183 553| 1,434
Norway 346 0} 345 18 8 22| 908
Spain 846 214/ 288 165 77 218/ 198
Sweden 513 0| 218 50 23 821 206
Switzerland 624| 185 485 104 5 351 525
United Kingdom 8,579) 2,680| 2,403} 1,089] 244 4 3,981) 3,189
Other 3,789| 273} 2,276| 591 229] 205 157| 1,685 2,460| 5,061
Latin America and Other Western Hemisphere......... 16,927 4,275 3,548 2,040 537 1,185 318| 1,508 2,896 3,650
South and Central AMBNICA .............occcormvmmrncecrccenns 14,267/ 3,588 2,820/ 1,705/ 381 1,088 236| 1,115 2,240| 2,126
Argentina 404) 241 64 42 5 37| 22 76 99 3
Brazil 1,214| 474 438) 245 20} 211 14 193 261 293 7
Chile 267 94| 257| 101 4/ 55| 42| 156 93] 145 2
Mexico 5700{ 1,158) 897| 422/ 139] 228; 55 475 862/ 1,028 33
Venezuela 964| 219, 111 86 20, 54 12 25 29 99 40
Other 5718| 1402| 1,053 809 193, 503| 113] 244 919| 462 52
Other Western Hemisph 2660 687, 728 335 156 97| 82( 393 656 1524 78
Bermuda 35 21| 256 59 1 9 49| 197 0 679 .
Other 2,625/ 666/ 472/ 276/ 155 88 33 196 656 845 8
Africa 1,0971 49] 7501 383 305 68 10| 367 §12| 508 92
South Africa 252 20, 151 22 8 130 247 o4 8
Other 845/ 29) 598 3611 297 .. 237 265| 444 84
Middie East 1,352 180| 1,566] 814/ 570 195 49| 752 520 1,092 09
Israel 7320 171 524] 259, 181 69 9| 265 302; 558 43
Saudi Arabia 172 0 170 119 el 21 7 51 22| 102 26
Other 448 9| 872 436 298| 105 33] 436 196 432 40
Asia and Pacific 16,152| 3,376(11,650] 4,762| 1,394 2,933| 435| 6,888 5,560/ 16,248
Australia 1,502/ 312| 321| 239, 58/ 145 36| 82 648/ 185
China 690| 168, 1,394; 462 21 161] 2,223
Hong Kong 360 141 506 447 406) 646
india 1,180| 26| 251 168 167) 147
Indonesia 169! 110 77 76 0 57
Japan 7,695 2,422| 3,110 1,459 966| 4,763
Korea, Republic of 2,151 48/ 2,231} 433 1,051) 2,148
Malaysi 106 0f 230 172 86| 105
New Zealand 396 12| 149 20 439 69
Philippines 452 53| 250 125 3011 145
Singapore 313)  21] 667, 366 195/ 995
Taiwan 858 27| 1,735] 348 788 3,141 2,598
Thailand 208 24 107) 70 57| 124 96 3
Other n 12| 622 377 295| 1,500 516 141
International organizations and unallocated ............ [.coocccvo. foecierrnnne 696 21 21 | BT5 875 e | | o 2,559 2,559] 2,559 ....c....c.. formeeennss [ooreernnees [onrrernns | eervernies [orveenrns
Addenda:
European Union' 19,124 5,393[ 9,282| 3,680, 1,247| 2,227| 206 5.602| 2,688/ 2914........[[17,160|10,046{13,893| 9,135| 7,475| 1,597, 63| 4,758| 493( 4,265

1. See table 2, footnote 1.
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October 2006 SUrVEY OF CURRENT BUSINESS 47
Table 3.2, Travel, Passenger Fares, and Other Transportation, 2004
[Millions of dollars]
Receipts Payments
Other Transportation Other Transportation
Pas- Pas-
Travel |senger Freight Port services Travel |senger Freight Port services
fares | Total fares | Total
Total |Ocean| Air | Other | Total |Ocean| Air |Other Total |Ocean| Air |Other | Total [Ocean| Air | Other
All countri 74,547|18,851/37,43615,958| 5,010{ 7,726 3,222/21,47810,030{11,235| 213| B5,75023,723!54,161|39,225/30,489| 5,978| 2,758(14,936| 1,641
Canada 7,996) 2,499 2,767 2,160, 204| 115) 1,841 627| 86, 328/ 213[| 7,293 464| 4,049] 3,183) 414; 33 2,736 866 149
Europe 24,995| 6,946/13,213| 4,837| 1,345| 2,956| 536 8,376 11,737)20,142| 14,3261 12,426 480
Belgium-LuXembourg ..............cccoeweecrsimmmmmnccrsncreneenns 506 345| 546 430 258| 160 12| 116 22| 746) 257 162 137
France 2,008| 660 1,175/ 497) 59| 362 76, 678 1,301| 1,574| 751 510 7
G 3636 1,051) 2,731| 786 225 493 68| 1,945 1,990 3,797| 2,753| 2,355 88
Italy 1,335 451 516] 204 54/ 143 70 312 622| 705, 418 357 52
Netherlands 1,162 388| 1,088| 559 201] 309 49| 529 712] 1,579 1,044; 774 59
Norway 359 143 418 31 8 15 8 387 8| 1,353| 1,350 1,350 3
Spain 1077] 258 371 199 49| 114 36 172 116
Sweden 677 0, 253| 60 24| 35 1| 193]
Switzerland 6701 240; 707| 145 2 113 30| 562 315 247|....|| 411 394 732 731 730 || Vo
United Kingdom 9576 3,079 3,024/ 1,224] 266 948 10| 1,800
Other 3989 331, 2,384} 702] 199 264| 239 1,682
Latin America and Other Western Hemisphere ........ 18,577| 4,826) 4,140| 2,319, 614( 1,426] 279 1,821
South and Central America..........cormreveeererecerverarns 15,670 4,034| 3,303] 2,027| 488| 1,325; 214| 1,276
Argentina 506| 261 84 52 3 47 2 <74 N—
Brazil 1375 495] 532 323 19| 271 33| 209
Chile 283 105| 256 122 5 62| 55 134
Mexico 6,257| 1,367, 1,098/ 496 182 246/ 68/ 602
Venezuela 1,110 214 157| 120 16 98 6 37
Other 6,139| 1,592| 1,176; 914| 263} 601 50| 262
Other Wi Hemisphere............ 2907\ 792 837 292 126] 101 65| 545
Bermuda 44| 24| 320]  60|..... 8] 52| 260{ 260|......
Other 2,863 768 517] 232, 126| 93| 13| 285
Africa 1,128 45 1,008 714 638 69 7 294
South Africa 275 8 129| 33 16 10 71 9%
Other 853 37} 879] 681} 622] 59.....| 198
Middie East 1,626| 270 2,026 1,087] 796 259 32 939
Israel 832! 258| 665 354/ 250 85 19y 311
Saudi Arabia 174 0| 232 165 134] 21 10 67
Other 620 12] 1,129) 568| 412 153 3| 561
Asia and Pacific 20,225| 4,265(13,405| 4,820 1,392| 2,901| 527| 8,585 11,223
Australia 2,074) 480; 349| 267, 83| 152 321 & 93 26
China 894) 221 1,858 513 196 1,862
Hong Kong. 390 183] 493 2373 68 474
India 1,367, 24| 328 211 180 112
indonesia 1911 13t 87, 84 73 et 3 1
Japan 10,051] 3,043f 3,715| 1,632} 222| 1,231} 179 2,083 2,674
Korea, Republic of 2218  64] 2,514) 362 65 225 72| 2152 1,952
Malaysi 141 0| 174 105 35  70|..... 69 114
New Zealand 469 2| 176  15|....... 8 7| 161
Philippines 509 73| 287 108; 58| 50|....| 179 109
Singapore 385 18] 626 300 70| 230..... 326 594
Taiwan 885 22| 1,994] 367 46| 258; 63| 1,627 2,839
Thailand 239 6| 128] 78| 42  3B|..... 50 21
Other 412 0| 676| 405 254| 15| 136 271 445
International organizations and unallocated ............ |- vernennne 857 21 21 o o 836 3,505
Addenda:
European Union’ 22,730; 6,44911,744| 4,418| 1,222| 2,783] 414| 7,325/ 3,231 4,094|.......... 0,032(10,948/ 17,320/ 11,807 9,944} 1,863|......... 5513 426| 5,087........

1. See table 2, footnote 1.
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48 U.S. International Services October 2006

Table 3.3. Travel, Passenger Fares, and Other Transportation, 2005
[Millions of dollars]

Receipts Payments
Other Transportation Other Transportation
Pas- Pas-
Travel |senger Freight Port services Travel |senger Freight Port services
fares | Total fares | Total
Total (Ocean| Air |Other| Total Ocean| Air |Other Total |{Ocean| Air | Other | Total |Ocean| Air | Other
All countries 81,680|20,931(42,245/17,340 5,061| 9,075 3,204(24,905)11,793(12,912] 200| 169,175/26,066|62,107 44,156/34,889, 6,108| 3,159/17,951| 1,633/16,237| 81
Canada 8,952/ 2,634/ 3,031] 2,284 178 136| 1,970 348| 4,387 3,438) 474] 27| 2,937| 949) 11| 757 81
Europe 27,220 7,166|15,513| 5,639 1,429| 3,560, 650 13,310{23,783 16,610/ 14,382
Belgium-Luxembourg ... 324| 578] 455 250| 189 16 26/ 744| 256 151
France 7271 1,437 6547| 55| 452| 40 1,641| 1,900 933] 509
Germany. 3,810 1,076| 2,939 895 233| 542| 120 2,424 4492| 3,322/ 2,939
Italy 1594 607| 651( 232| 58/ 170 4 647| 867) 383 323
Netherlands 1,015) 449| 1,355| 668 228 400 40 1,956/ 1,206| 959
Norway 369| 242 4701 49 1" 23 15 1,395/ 1,356| 1,356
Spain 1299 283] 327| 200 59| 141|.... 348 145/ 123
Sweden 695( 53| 281 7 28 4 2 288) 241} 174
Switzerland 686| 247| 656 183 2| 120 61 968 738| 737
United Kingdom 10,684/ 2,780| 3,635 1,477] 269| 1,102) 106 4,357} 2,087 1,437
Other 4,162| 378| 3,284| 862 236 380 246| 2422 6,467| 5943
Latin America and Other Western Hemisphere 630) 1,719 208| 2,571 6,408
South and Central America 454 1,581 160] 1,770 3,037
Argentina 4 L4 50 126
Brazil 21| 360 4] 275 393
Chile 6 81 78! 140 228
Mexico 246 948
Venezuela 10 135
Other , 167 1,207
Other Westem Hemisph 2,501) 847] 1,63 362 176 3,371
Bermuda 44 24! 433 491.......... 0] 1,683
Other 2457| 823 730 313 176 1,688
Africa 1,179, 42| 778] §35[ 453 295
South Africa 314 1 157 28 1 72
Other 865 41| 621| 507 442 223
Middle East 1,819] 250| 1,971| 932 690 1,112
\sraet 926) 250; 615 256| 147 612
Saudi Arabia 203 0| 238 153 119 132
Other 690 0| 1,118) 5231 424 368,
Asia and Pacific 24,022| 5,276(14,789{ 5,382] 1,670| 3,384 . 21,899
Australia 2244| 559 369| 285 102 84 6 . 1) 309
China 1,181 353] 1,870| 673 3,036
Hong Kong. 4471 146| 452| 276 1,225
India 1519) 98| 3%0( 227 302) 175, 157
Indonesia 209| 146{ 142) 139 46 o]
Japan 12,719) 3,801| 4,314| 1,883 6,585 3,566 2,933
Korea, Republic of 2,551 57| 2479| 359 3,434 2,934| 2,079
Malaysia 153 0| 311 238 184 107 99
New Zealand 495 0| 252 38 78 LY | D
Philippines 540! 55| 415] 210 238 141 14
Singapore 412 12| 619 251 1,111] 866/ 511
Taiwan 881 12| 2,263 339 3,810( 3,649{ 3,078
Thailand 200 4 280 214 166] 36 29
Other 471 33/ 633 350 1,374| 881| 816
International organizations and unallocated ............ |.......... wreener | 1,085 11 Mo 1,024 1,024.......... JRURIOIOR § IRV PO 4,223 4,223| 4,223|..........
Addenda:
European Union' 25,163) 6,526/13,854| 5209| 1,313| 3,334| 562| 8,645) 4,043( 4,602|..........| 21,264|12,445/20,656/13,921|11,843| 1,896 182| 6,735 468| 6,267

1. See table 2, footnote 1.
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October 2006 SURVEY OF CURRENT BUSINESS 49
Table 4.1. Royalties and License Fees, 2003—Continues
[Millions of doliars]
Receipts
Affiliated Unaffiliated
By US. By US. Broadcasting
Total Total parents from | affiliates from Total Industrial rzgg& and Franchise Trademarks G;\;radtl;?e Other
their foreign | their foreign Processes | - iianes recording of fees som‘r)fare intangibles
affiliates parents pe live events
Alt countries 46,988 35,539 32,324 3,215 11,449 4,617 538 259 526 1,383 4,105 51
Canada 3,612 2,890 2,659 232 722 145 49 1 53 136 329 0
Europe 23,362 19,243 17,195 2,049 4,118 1,573 375 135 185 363 1,483 3
BeIGIUM-LUXEMBOUY -..vvvvrr v evesesesssnarssessseserans 767 D) 601 (D) D) 44 7 1 7 [} 20 0
France 2,233 1,767 1,603 164 466 155 44 29 16 43 180 *)
Germany. 3,213 2,049 1,908 141 1,165 470 66 31 20 50 526 1
Italy 1,182 889 869 21 293 87 38 12 20 36 100 ")
Netherlands 1,535 1,386 1,376 10 149 38 20 8 4 1 70 )
Norway 161 D) 98 (D) ©) 4 2 2 7 (D) 18 0
Spain 590 462 456 6 128 12 22 14 12 20 48 0
Sweden 460 (D) 258 ) (D) 19 10 5 7 D) 27 0
Switzerland 3,093 2,765 2,013 752 328 267 9 *) 1 17 32 0
United Kingdom 4,280 3,430 2,782 648 850 265 115 27 46 71 325 )
Other 5,848 5328 5,231 98 519 21 43 7 44 75 137 2
Latin America and Other Western Hemisphere . 3,447 (D) 2,576 (D) (D) 69 25 D) 73 100 187 0
South and Central America 2,367 1,938 1,907 31 430 54 23 D) 36 91 D) 0
Argentina 133 114 114 0 19 3 1 1 ® 4 10 0
Brazil 634 (D) 513 D) ) 9 10 D) 2 10 72 0
Chile 65 35 34 [y] 30 3 1 3 3 7 14 0
Mexico 1,202 1,039 1,021 18 163 28 8 15 15 40 58 0
Venezuela 101 77 77 0 25 6 1 4 1 4 8 0
Other 232 ) 147 0 ) 6 3 (D) 16 25 (D) 0
Other Western Hemisphere. ..........ccouvormveercccrreennns 1,080 (D) 669 (D) [(9)] 15 2 D) 37 ] 6 0
Bermuda 470 458 (D) (D) 12 9 0 ) ® ) 2 0
Other 610 D) (D) 1 (D) 6 2 (D) 37 9 4 0
Africa 363 263 258 4 100 20 4 3 24 11 39 0
South Africa 226 158 154 4 68 14 3 3 7 8 k) 0
Other 137 105 105 0 33 6 1 ® 16 3 6 0
Middle East 355 162 139 28 193 58 5 (D) 4 23 39 (D)
Israel 132 67 67 0 66 24 3 (D) 6 8 15 (D}
Saudi Arabia 11 D) 59 D) (D) D) 1 [§] 12 8 14 (D)
Other 112 (D) 13 D) (D) ) 1 ) 27 7 10 D)
Asia and Pacific 14,074 D) 7,884 ©) 50) 2,752 80 (D) 147 720 2,028 )
Australia 9l D) 640 D) D) 27 15 (D) 10 52 121 0
China 788 552 552 0 235 101 2 (D) 4 27 92 (D)
Hong Kong, 477 357 354 2 120 22 4 (W] 18 64 13 0
India 115 57 57 ) 58 24 1 4] 1 5 27 1
Indonesia 73 35 35 1 38 16 1 1 1 7 3 0
Japan 6,524 3,303 3,079 224 3,221 1,351 46 ) 24 454 1,302 (D)
Korea, Republic of 1,304 283 281 1 1,022 756 6 [ 2 47 186 1
Malaysia 216 167 166 1 49 10 ¥ 0 16 11 12 0
New Zealand 9 57 57 ) 42 22 6] 4 2 3 11 0
Philippines 129 % 94 *) 35 1 1 2 8 10 3 0
Singapore 2,391 (D) 2230 () ) 50 1 0 8 13 23 D)
Taiwan 833 233 233 "} 600 340 2 2 11 15 230 0
Thailand 126 85 85 0 41 15 (‘) 2 6 9 4 5
Other 39 20 20 0 19 8 6] ) 7 2 1 0
International organizations and unallocated............. 1,776 1,776 1,615 161 [y] *) 0 0 0 0 0 0
Addenda:
European Union ' 19,558 15,943 14,697 1,246 3,615 1,269 348 128 159 314 1,396 1

See the footnotes at the end of the table.
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U.S. International Services

[Milllons of dollars]

Table 4.1. Royalties and License Fees, 2003—Table Ends

October 2006

Payments
Affiliated Unaffiliated
By U.S. By US. Broadcasting
Total Total parefr;ts o afﬁli?c(,es to Total Industriaf rsggr‘gé erlgd Fra‘:chise Trademarks Goegrﬁ':&tgfe Other
their foreign | their foreign processes '« | recording of es intangibles
affiiates parents and 12pes | "o ovents software
All countries 19,033 15,179 2,645 355 182 1 281 676 1
Canada 809 531 152 56 1 ") 1" 38 (v}
Europe 10,394 7,558 1,351 253 157 §] 136 606 0
Belgium-Luxembourg .........c.oovvveveeeecinvessinins 247 D) D) 1 ) 0 2 (D) 0
France 1,771 1,036 193 D) 12 0 21 [(9)} 0
Germany. 1,950 (D) (D) 7 2 0 19 ) 0
Haly 119 57 26 D) D) 0 25 ("} 0
Netherlands 1,089 (D) ) 4 ) 9] 2 D) 0
Norway 101 (D) [§)] ) 1 0 ) D) 0
Spain 51 30 15 7 8 0 ) 2 0
Sweden (D) 109 12 3 0 0 7 9 0
Switzerland 2,058 1,846 85 0) ©) 0 ") 2 0
United Kingdom 1,851 1,184 176 193 66 Y] 49 148 0
Other (D) ) 29 14 (D) 0 1 28 0
Latin America and Other Western Hemisphere ........ 1,194 (D) (D) 10 (D) 0 3 § 0
South and Central America................cccon 154 D) 54 ) 9 (D} 0 3 4 0
Argentina 9 D) D) ) (D} (D} 1 0 0 ) 0 0
Brazil 31 12 9 4 19 D) 1 (D) 0 2 3 0
Chile 2 2 1 ) ) 0 0 0 0 ") 0 0
Mexico 105 ) 35 D) ©) D) 6 1 0 ) 1 0
Venezuela 2 (D) (D) 0 ()] (D) 1 0 0 ") W] 0
Other 5 (D) (D) 2 D) D) 1 0 0 0 y] 0
Other Western Hemisphere..........o.ec.ccovnnns 1,040 1,018 (D) D) 22 19 1 ) 0 0 2 0
Bermuda 987 (D) D) D) (D) (D) 0 0 0 0 Y] 0
Other 53 (D} [0)} [} D) [(%)] 1 ) 0 0 2 0
Africa 9 7 6 1 2 1 () ) 0 (‘) *) 0
South Africa 4 o) (D) ! ) o) ) ) 0 Y] Y] 0
Cther 5 0 D) 1 D) D) 0 8] 0 0 0 0
Middle East 64 30 30 1 34 25 1 0 0 2 5 0
Israel 60 30 29 1 30 22 1 0 0 2 5 0
Saudi Arabia 4 ) *) *) 4 4 0 0 0 " 0 0
Other * ) ) 0 W] 0 0 0 0 0 4] 0
Asia and Pacific 5,799 (4] (D} 5117 (V] 439 34 (D} }‘) 32 21 1
Australia 110 70 27 42 41 14 8 (9 ‘) 1 D) )
China 34 10 10 0 24 0} ") 0 0 ) (D} 0
Hong Kong 4 25 25 ) 16 [y} O g 0 1 (D) 0
India 16 1 1 0 16 1 ") ©) 0 W] D) "
Indonesia ()] (D) D) 0 0) 0 ©) 0 0 ) 0 0
Japan 5,470 5,045 15 5,029 425 385 8 ") ly] 28 3 *
Korea, Republic of 53 D) 9 D) ) D) (D) *) 0 ") ) 0
Malaysia 5 3 3 0 1 1 0 0 0 0 " 0
New Zealand 3 W] ") ) 3 W] 1 1 0 ) () 0
Philippines 1 V] () 0 y] Y] W] 0 0 ) Y] 0
Singapore 25 23 22 1 2 1 ") 0 0 () 1 0
Taiwan 34 (D) 16 D) D) 1 (") 0 0 ) ) s}
Thailand D) (D) © 0 ) D) Y] 0 ) () 0 0
Other 3 0 0 0 3 1 0 Wl 0 2 0 0
International organizations and unallocated 761 665 17 548 96 0 0 0 0 96 0 0
Addenda:
European Union 7,976 5,535 1,262 4,273 2441 1,354 236 122 (") 135 594 0

(*) Less than $500,000.

O Suppressed to avoid disclosure of data of individual companies.

1. See table 2, footnote 1.
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Table 4.2. Royalties and License Fees, 2004—Continues
[Millions of dollars]
Receipts
Affiliated Unaffiliated
By US. By U.S. Broadcasting
Total Total parents from | affiliates from Total Industrial rgggrk;é and Franchise Trademarks G:g;radtg?e Other
their foreign | their foreign processes | ondtanes recording of fees soﬂ\?lare intangibles
affiliates parents pe live events
Ali countries 52,512 39,074 35414 3,660 13,438 5,660 641 232 607 1,671 4,561 65
Canada 3,841 3,083 3,01 72 758 185 55 7 42 135 333 1
Europe 25,782 21,236 18,854 2,382 4,546 1,672 463 93 237 567 1,510 14
BelGIUM-LUXEMBOUIG ... ..ecooeverseveercremssesssrenens 77 (D) 615 (D) ) 38 9 1 L)} 21 24 6
France 2,373 2,009 1,827 183 364 151 60 14 13 41 85 ")
Germany 3,490 2,190 2,022 168 1,300 467 77 1 25 86 633 1
Italy 1,259 968 949 19 291 71 46 10 16 40 108 1
Netherlands 1,608 1,460 1,432 28 148 30 25 1 5 16 70 "
Norway 176 (D) 115 (D) (D) 5 4 ) (D) 4 12 ")
Spain 684 554 526 28 130 7 18 12 18 24 50 (W]
Sweden 591 (D) 300 (D) (D) 57 12 2 (D) i3 27 ()
Switzerland 3,738 3,380 2,240 1,140 359 279 1 2 2 15 50 (")
United Kingdom 4,668 3,755 3,289 466 913 289 141 28 75 67 313 ()
Other 6,416 ) 5,538 D) o 279 61 12 D) 232 138 6
Latin America and Other Western Hemisphere .. 4,034 (D} 2,721 (D) (D) 86 27 (D} 69 121 230 )
South and Central America.... 2,549 2,025 1,992 33 524 67 ) (D} 45 11 219 )
Argentina 153 127 127 0 26 2 2 6 ) 6 9 0
Brazil 679 535 533 2 144 22 10 8 2 13 90 )
Chile 69 37 37 0 32 2 1 4 2 11 1 0
Mexico 1,242 1,068 1,040 28 174 24 7 16 14 42 7 )
Venezuela 133 98 95 3 36 13 1 7 2 6 7 )
Other 274 161 161 §] 113 5 D) D) 25 34 32 ()
Other Western Hemisphere.........c...oommeeeesesvssrones 1,485 D) 728 (D) )} 19 1 (D) 24 10 11 )
Bermuda 883 875 D) D) 9 4 0 ") V] 1 4 0
Other 602 (D) (D) 2 D) 15 1 D} 24 9 7 )
Africa 410 299 298 2 "1 16 ] 2 34 17 38 Y]
South Africa 239 168 167 1 7 1 5 1 8 12 34 0
Other 172 131 131 " 40 5 ) 1 26 5 4 4
Middle East. 314 134 123 1 181 51 4 D) 52 21 31 (D)
Israel 103 48 47 1 55 19 2 3 5 7 15 4
Saudi Arabia 129 65 64 1 64 26 W] (D} 14 3 10 D)
Other 83 21 1 10 62 7 1 "} 33 10 7 3
Asla and Pacific 16,177 D) 8,638 D) (D) 3,650 87 (D) 174 822 249 32
A i 1,058 821 788 34 237 35 21 12 11 56 102 ")
China 979 676 675 §] 303 181 2 3 17 36 63 2
Hong Kong 519 381 378 3 137 17 2 [(v)] 17 75 (D) )
India 167 a1 90 ) 76 34 vl ) 4 7 31 )
Indonesia 81 7 37 0 44 17 1 §) 14 10 2 )
Japan 7,814 (D) 3,448 (D) (D) 1,950 47 38 30 502 1,540 (D}
Korea, Republic of 1,617 326 325 1 1,291 1,002 6 1 21 51 206 4
Malaysi 221 163 162 1 57 13 1 0 17 16 10 *)
New Zealand 84 66 86 0 19 1 1 ©) 2 4 (D) 0
Philippines 143 9% 9 0 47 21 ) 2 8 13 3 0
Singapore 2,311 2,214 2212 2 97 38 1 ) 10 15 30 3
Taiwan 1,000 236 236 ) 764 327 2 2 11 15 )} D)
Thailand 151 112 112 0 39 10 ")} 2 7 15 4 2
Other 31 12 12 0 18 4 * ) 7 7 1 )
International organizations and unallocated ............ 1,953 1,953 1,770 183 *} 0 Y] 0 0 (] 0 0
Addenda: !
European Union ! 21,456 17,429 16,242 1,187 4,027 1,374 438 86 212 504 1,402 10

See the footnotes at the end of the table.
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52 U.S. International Services October 2006
Table 4.2. Royalties and License Fees, 2004—Table Ends
[Millions of dollars]
Payments
Affiliated Unaffiliated
By US. By US. Broadcasting
Total Total r;::refgts to ttalffili%lt’es to Total Industrial rsgggs’ a"r‘\d . Fra'nchise Trademarks G::;La&:fe Oth%r‘
their foreign | their foreign processes '« | recording of ees intangibles
affiliates parents and tapes live evegts software
All countries. 23,21 17,946 2,699 15,247 5,265 2,778 265 969 2 498 690 63
Canada 801 542 126 416 260 173 42 @] ¥ 1 26 5
Europe 12,505 9,348 1,348 8,000 3,157 1,847 193 D} 1 309 633 D)
Belgium-Luxembourg 307 279 99 180 28 24 1 0 0 2 1 )
France 1,997 1,093 217 876 903 D) 30 4 1] 23 (D) 1
Germany 2,155 1,869 36 1,833 286 230 9 [ 0 23 16 2
Htaly 143 (D) () 24 (D) 11 5 (D) 0 30 [§] ("}
Netherlands 1,460 (D) {0 683 (D) 154 2 ¢ 1 3 ©) 1
Norway 120 (D) 1 (D) D) 4 * 1 0 (") (D) 1
Spain 62 47 21 26 16 7 4 1 0 1 2 2
Sweden 650 (D) 11 (D) 359 ) 2 1 0 D) ) 1
Switzerland 2,625 2,352 81 2,271 273 214 4 (D) 0 35 (D) 2
United Kingdom 2,216 1,528 201 1,327 688 240 130 53 ¥ 170 82 13
Other 770 (D) (D) 391 D) 263 6 0} 0 ) 30 D)
Latin America and Other Western Hemisphere ........ 1,643 (D) (D) 405 (D) 215 9 5 *) (D) 2 D)
South and Central AMETICA ...ovvvnmevrrveniiiecerrerrrrainns 233 129 65 64 105 19 ] 4 0 (D) ") [»)]
Argentina 9 7 7 ") 2 1 ") ") 0 [§] " 0
Brazil kil 13 10 3 18 14 2 2 0 ) ") )
Chile 2 1 1 0 1 1 ") ") 0 (") 0 (*)
Mexico 180 105 4 61 75 3 5 2 0 (D) ") D)
Venezuela 2 1 1 0 1 " 1 0 0 ) ) )
Other 10 2 2 ) 8 6] 1 ® 0 ] *
Other Western Hemisphere..............ccveecrmrernsines 1,410 (D) (D) A (D) (D) ) (") ") ") 2 ")
B o 1,108 1,106 D) D) 2 2 4 0 0 0 *) ¢}
Other ..... 302 o) 0 0) O 0 ) ) ) Y 2 0
Africa 7 5 3 2 2 1 1 ) 0 Y] ® 0
South Africa 4 3 2 1 1 1 ) W] 0 () () 0
Qther 3 2 1 1 1 9 ) ) 0 0 0 0
Middle East 75 4 43 1 31 21 1 ('; 0 ) 8 1
Israel........ 74 44 43 1 30 21 1 {* 0 ] 7 )
Saudi Arabia ) (%) () 0 () * ('; 0 0 9] 0 ()
Other 1 0 0 0! 1 ") (* 0 0 0 ) 1
Asia and Pacific (D) D) D) 5,756 (D} 520 19 D) 1 (D) 21 (D)
Australia 148 1 15 96 37 10 5 D) 4] 1 5 D)
China 37 8 8 0 29 24 ") 2 0 (") 3 ("}
Hong Kong 38 ) 25 [(®)] ) 5 (") 0 4] " D} 1
India 1 1 1 0 10 ") () 3 0 ) 7 0
Indonesia 2 1 1 0 *) (") ) 0 0 () 0 0
Japan 6,163 5,651 26 5,625 512 461 8 ‘) 0 38 2 2
Korea, Republic of 36 (D} 5 D) (D) 15 1 0 0 1 [§] D)
Malaysi 4 3 3 0 1 1 9] 0 0 W] ) 0
New Zealand 3 ) ") 0 3 ) 1 1 0 (") 1 0
Philippines 6 6 6 0 " 0] 0 0 0 y] ) )
Singapore 2 21 18 3 1 ) ") 0 0 4] 1 )
Taiwan 38 (D) (D) (D) ) 3 3 0 0 “ )] 4]
Thaitand 4 1 1 0 2 "} ) 0 1 ") [y)] 1
Other 3 0 0 0 3 " () ) 0 ) 0 [yl
International organizations and unallocated .... (D) 785 118 667 (D) 0 0 (D) 0 81 0 0
Addenda:
European Union ' 9,558 6,880 1,264 5,616[ 2,678 1,442 189 1@ 1 272 620 25

(*} Less than $500,000.

D Suppressed to avoid disclosure of data of individual companies.

1. See table 2, footnote 1.
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October 2006 SURVEY OF CURRENT BUSINESS 53
Table 4.3. Royalties and License Fees, 2005—Continues
[Millions of dollars]
Receipts
Affiliated Unaffiliated
By US. By US. Broadcasting
Total Total parents from | affiliates from Total Industrial rggggé and Franchise Trademarks Gg;ralln:?e Other
their foreign | their foreign processes | ,-d4anas | recording of fees sofhzare intangibles
affiliates parents P live events
All countries 57,410 42,106 37,939 4,167 15,304 6,633 658 244 687 1,499 5,470 112
Canada 4441 3,676 3,556 120 765 156 63 7 50 134 337 18
Europe 27,351 22,557 19,728 2,828 4,795 1,637 465 119 270 462 1,803 39
Belgium-Luxembourg ... 77 (D) 628 D) (D) 45 9 2 7 10 35 {D)
France 2,466 2,059 1,801 158 407 185 49 28 13 51 112 *)
Germany. 3,462 2,184 2,047 138 1,278 383 74 7 24 60 728 2
Italy 1,294 988 969 19 306 86 50 10 20 45 9% 1
Netherlands 1,724 1,546 1,534 12 174 36 32 3 4 22 77 *)
Norway 196 164 126 37 33 7 4 2 5 6 9 “)
Spain 829 (D) 577 (D) (D) 31 12 " 23 30 68 D)
Sweden 829 D) 410 %)} D) 80 14 D) 6 9 31 (*)
Switzerland 3,765 3,409 2,455 954 356 275 10 8 1 12 49 *
United Kingdom 5313 4,316 3,365 951 997 224 150 29 104 92 393 5
Other 6,704 (D) 5716 D) D) 314 61 D) 64 126 204 5
Latin America and Other Western Hemisphere........ 4,353 (D) 2,979 (D) (D) 98 23 (D) 76 147 305 13
South and Central AMerica..........coocouuuemrcreveriinnennns 2,887 [(2)] ©) (D) [19)] 75 28 D) 56 140 296 12
Argentina 195 160 160 0 36 5 2 2 ) 10 16 [¥]
Brazil 738 554 554 " 184 23 12 2 3 19 112 12
Chile 94 41 41 0 53 5 1 5 3 12 27 0
Mexico 1,403 D) 1,153 (D) D) 21 5 ) 16 53 105 )
Venezuela 140 (D) (D) 1 ) 15 1 7 2 7 (D) 0
Other 317 202 202 ) 115 5 2 ED; 3 39 0) 0
Other Western Hemisphere..............ccoooovvvunircnrcnnn, 1,467 D) (D) (D) D) 23 ") D 20 8 8 1
Bermuda 863 D) 0) (D) ©) 5 0 9] () D) 3 0
Other 604 547 544 3 57 18 * D) 20 (D} 5 1
Africa 491 353 kL) 9 138 34 5 (D) 16 (D) 50 0
South Africa 305 209 202 7 9 D) 4 (D) 8 13 46 0
Other 186 144 142 2 42 (D) *) 1 8 ()] 4 0
Middle East 396 169 154 15 227 58 3 $D) 61 (D) 63 (D)
israel 118 (D) 47 ©) (D) 18 2 D) 5 9 29 5
Saudi Arabia 142 79 79 W] 64 28 ) ) 17 4 7 8
Other 136 (D) 29 0) (D) 12 1 ") 39 (D) 26 D)
Asia and Pacific 18,267 (D) 9,282 D) (D) 4,650 100 51 214 707 2,913 (D)
Australia 1,182 956 885 72 225 21 23 7 16 48 10 Y]
China 1,118 801 801 4] 317 188 3 2 21 34 66 3
Hong Kong. 519 (D) 393 0) ©) 10 2 7 20 38 ©) *)
India 199 116 116 0 83 16 ) ) 4 8 55 )
Indonesia 82 42 42 40 13 ) ) 16 1" *) 0
Japan 8,706 3,884 3,663 221 4,821 2,581 58 22 38 410 1,703 9
Korea, Republic of 2,011 404 401 3 1,607 1,246 6 1 24 59 269 2
Malaysia .. 222 156 155 1 66 14 1 1 21 17 12 0
New Zealand 115 94 94 0 21 1 2 3 2 6 6 *
Philippines 129 81 81 0 48 14 * 1 16 13 3 *)
Singapore 2,446 2,272 2,270 2 174 113 1 5 10 15 (D) (D)
Taiwan 1,338 D) 264 D) ©) 405 2 1 13 18 D) 7
Thailand 161 103 103 " 57 24 W] 2 6 17 7 1
Other 40 15 15 0 25 5 *) ) 7 12 1 ")
Internationat organizations and unallocated ... 2,105 2,105 1,896 209 0 0 0 0 [\ 0 0 0
Addenda:
European Union ' 22,818 18,585 16,779 1,806 4,233 1,340 444 104 251 400 1,658 35

See the footnotes at the end of the table.
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54 U.S. International Services October 2006
Table 4.3 Royalties and License Fees, 2005—Table Ends
[Millions of dollars]
Payments
Affiliated Unaffiiiated
By US. By US. Broadcasting ‘
Total ! " Books, . General use
Total parentsto | affiliates to Total Industrial recordé and Franchise Trademarks | computer | Other
their foreign | their foreign rocesses '« | recording of fees intangibles

affiliatesg parentsg P andtapes | e evegls | } software "

Al countries. 24,501 20,350 3,155 17,205 4,141 2,747 235 183 ® f 244 667 65
Canada 816 591 157 43 225 149 3 4 9! 7] z 6
Europe 13,730 10,572 1,618 8,954 3,158 2,087 178 147 ) 152 \ 586 8

BeIGIUM-LUXEMDOUIG ..o verr oo 238 (D) D) 121 0) 21 1 ¢ 0 ¢ D) )
France 2,307 1,269 207 1,062 1,038 524 10 D) 0 19 (D) (")
Germany. 2,477 2,202 80 2122 275 218 10 12 0: 17 18 §]
Ital 94 59 34 25 34 4 5 7 0 19 1 ()
Netherlands 1,830 (D) (D) 1,019 D) 142 3 4 ! 4; (D) ")
Norway 165 D) 3 (D) (D) 7 () ) 0 9] (D) ()
Spain 78 (D) ©) 33 0 ) 5 3 0 \ ) (D) ()
Sweden 880 480 60 419 0) D} 2 *) 0 5 3 4
Switzeriand 3,018 2,750 81 2,668 268 221 4 9 0 \ 32 2 "
United Kingdom 1,567 974 212 762 593 287 131 63 ™! 41 67 4
Other 1,077 732 (D) (D) 345 277 7 D) 0 \ 15 (D) ")
Latin America and Other Western Hemisphere......... 1,502 {D) (D} 393 D) 25 8 (D) 0 1 1 27
South and Central AMENCa ..............eeemseeeeeecsiienns 174 123 56 67 51 18 8 (D) 0 1 ) ©)

Argentina 12 1 11 *) 2 1 1 ") 0 l (W] ('} 0

Brazil 16 a 4 ) 12 10 1 1 0! ] ¢ 0

Chile 1 1 1 0| ) 0) () ) 0 \ () ¢ 0

Mexico 137 104 37 67 33 7 4 D) 0 ] ") (D}

Venezuela 4 2 2 0 3 ") ) ) 0 () () 2

Other : 4 2 2 0 2 () 1 () 0 ) () ()

Other Western Hemisphere............cemmenneernns 1,328 D) ()] 326 D) 7 ") 1 0 (") ‘ W) D)

Bermuda 1,268 (D) D) 292 (D) ® 0 0 0 * 9] D)

Other 60 52 17 35 8 7 W) 1 0l * * )
Africa - 9 5 4 1 4 *) ('z 1 0 (] 2 ()

South Africa 3 2 2 0 1 (") (* 1 0 () 0 ()
Other 6 3 2 1 3 () "), ) 0 ) 2 0
Middle East 111 D) D) " ) 52 1 ’ 1 0 0 14 0)
Israel 90 D) D) ! D) 47 1 0 0 ) D) )
Saudi Arabia 6 h) * 0 6 6 () y] 0 0] () 0
Other 15 o] ) 0 14 ) ) 1 0 ¢ D) D)
Asla and Pacific 7,405 (D) (D} 6,670 (D) 434 17 D) ) 43 37 19
Australia 224 179 24 155 45 5 6 15 "} 2 (D) ©)
China 63 23 23 0 41 22 (") (D) 0 *) (D) 0
Hong Kong, 43 (D) 26 ) ) 1 * 5] 0 3 1 D)
India 15 7 6 1 8 2 ") 2 Q ") 4 0
indonesia 1 1 1 0 (') ) ) 0 0 () 0 0
Japan 6,956 6,512 28 6,484 444 385 9 D) 0 35 3 D)
Korea, Republic of 23 11 5 6 12 2 2 0 ) 0 0
Malaysia 3 3 3 0 ) ¢ * 0 0 8] ) 0
New Zealand 1 ) () 0 1 () () ) 0 ) () 0
Philippines 11 11 9 2 ® * ) 0 0 o] ) 0
Singapore 24 (D) (D) ‘ 2 (D) D) 0 3 0 () () 0
Taiwan 3 () 17 W) ) D) () () 0 () y} )
Thailand 2 1 1 \ 0 1 (*) ?') 0 ") *) 0 0
Other 2 0 0 0 2 ] ! %) 0 1 0l 0
International organizations and unallocated ........... 930 889 137 ‘ 752 41 \ 0 0 0 '] 41 0 0
Addenda: !
European Union ! 10,322 7,657 1532 \ 6,125 2,665 § 1,673 172 118 4] 118 575 8
(*} Less than $500,000.

D Suppressed to avoid disclosure of data of individuat companies.

1. See table 2, footnote 1.
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Table 5.1. Other Private Services, 2003
[Millions of dollars]

Receipts Payments
T Bt;:iness,| T Business,
S ele-  |professional, L sle-  |professional,
Total  |Education * Zm’.‘gg Insurance | commu- and 0"}:;5 Total  |Education ' Fm:?ggl Insurance | commu- and g,g:e'
" nications | technical | S8 se nications | technical | S€TiCes
services services
Total 130,561 13312 23,899 5,974 4,452 65,809  17,025(| 79,710 3,148 9,796 25,234 4,255 36,554 725
Affiliated 43,006 5,200 2) ®) 35,118 2,688 31,459 .....cccne 5,800 ® ) 25,639 20
Unaffiliated 87,555 13,312 18,699 5,974 4,452 30,781 14,337] 48,251 3,148 3,996 25,234 4,255 10,915 705
Unaffiliated by Country:
Canada 7,27 649 1,118 775 673 3,245 N 4,331 61 183 498 379 3,008 202
Europe 32,135 2,069 8,143 3,126 1,427 12,339 503111 22419 1,922 2,435 12,404 1,007 4,364 197
Belgium-Luxembourg ..........ccmeeimenncnneces 1,194 21 546 67 45 376 138 335 20 58 95 30 125 7
France 3,092 168 776 144 106 1,375 523 1,449 199 187 592 120 33H 20
Germany 3976 216 550 656 185 1,367 1,002 4,333 79 217 3,380 119 509 30
Italy. 1,950 76 662 39 96 598 478 733 278 98 K} 126 168 29
Netherland 1,610 39 512 55 147 715 142 632 27 138 166 80 214 7
Norway 394 34 118 32 23 136 51 128 4 26 22 68 1
Spain 1,372 111 296 35 50 389 491 572 289 82 18 35 137 10
Sweden 736 81 148 17 40 281 168 253 10 48 46 20 128 1
Switzerland 1,587 34 559 69 59 802 64 2,925 17 132 2,574 31 159 12
United Kingdom (D) 204 3,182 1,675 442 4,010 (D) 8,161 755 1,128 4,134 234 1,849 62
Other D) 1,084 794 337 232 2,290 (D) 2,897 245 321 1,358 279 674 20
Latin America and Other Western
Hemisphere 18,316 1,591 5,949 1,142 1,012 4,015 4,6071| 15617 665 537 12,110 1,363 890 52
South and Central America...........cccouvuvecrene. 12,333 1,245 1,685 490 842 3,560 4,511 2,876 570 252 1 1,150 805 47
Argentina 644 84 152 28 33 283 148 25 8 " 3 90 2
Brazil 1,761 193 312 44 89 912 211 320 29 4 1 52 170 13
Chile 370 40 77 38 41 138 D 41 9 2 30 16 (D)
Mexico 6,187 295 447 189 340 1,059 3,857] 1,140 220 74 5 538 287 6
Venezuela 635 123 203 21 23 187 78 55 3 1 4 19 24 4
Other 2,735 511 494 169 316 980 266 D 254 116 17 498 219 (D)
Other Western Hemisphere .............ccouernnnne 5,984 346 4,264 652 17 455 96 12,742 g5 285 12,059 213 85 5
Bermuda 2,040 16 1,483 442 14 86 0| 10,201 3 105 10,034 42 15 3
Other 3,943 330 2,781 210 157 369 96| 2,541 92 180 2,025 17 70 3
Africa (D) 908 239 30 178 1,224 (D) (D) o 182 1 197 338 (D)
South Africa 469 52 58 9 63 192 95 166 2 27 1} 17 88
Other (D) 856 181 21 115 1,031 D) D) 52 125 1 180 249 D)
Middle East (D) 483 440 52 183 1,751 (D) (D) 20 I 5 152 334 (D)
Israel ©) 80 105 32 68 1 D) (D) 19 13 1 35 90 ©)
Saudi Arabia D) 94 78 2 51 567 ) 112 0 16 1 36 43 16
Other 1,635 309 257 18 63 92 64 k2] 1 42 2 82 201 13
Asia and Pacific.............cc..cooemivicnniinciiinn 21,885 7,613 2,802 744 979 8,176 1,542 4,470 395 618 20 1,068 1,980 208
Australia 1,887 70 457 181 103 786 290 622 21 70 14 57 235 35
China 2,521 1,253 148 17 78 920 105, 246 18 13 1 45 128 4
Hong Kong 922 156 254 39 68 350 54 278 2 60 3 44 146 23
India 2,078 1,443 57 7 90 452 29 643 3 23 1 191 423 2
Indonesia 653 202 70 9 16 325 31 113 1 28 72 4
Japan, 5449 996 757 320 133 2,592 651 998 53 169 150 108 470 49
Korea, Republic of .............cccormueemmiiiioncccrsusnns 2,334 996 278 52 113 4 111 286 3 80 8 85 102 7
Malaysia D) 128 57 7 26 209 D) 52 0 9 1 18 2 2
New Zealand 344 26 54 20 21 158 65 119 31 33 0 14 37 4
Philippines 399 69 48 4 106 146 26| (D) 0 19 7 154 44 D)
Singapore D) 81 302 38 40 308 ) 202 1 60 5 33 93 10
Taiwan 1,257 542 177 39 77 381 41 181 1 43 8 44 79 6
Thailand 470 193 42 8 17 182 28 76 4 15 1 28 23 5
Other 2,294 1,458 101 2 90 584 59 (D) 68 16 0 221 106 D)
International organizations and unaliocated 2,146 0 8 106 0 3 2,001 15 0 0 15 0 0 0
Addenda:
European Union 4.............emecomeoncrmnins 27,023 994 7,214 2,944 1228 10,154 4,490 18,490 1,768 2,114 9,804 865 3,772 167
* Less than $500,000. nical services.

D Suppressed to avoid disclosure of data of individual companies.

1. See table 1, footnote 11.

2. Most insurance services transactions are deemed to be unaffiliated even when they are between affiliated compa-
nies, because the services are deemed to be provided to the policyholders who pay the insurance premiums and who are
unaffiliated with either company. Only primary insurance services between a U.S. company that is not an insurance
company and an affiliated foreign insurance company, such as a captive foreign insurance affiliate, are considered to be
affiliated. Data on affiliated trade in insurance setvices are included in affiliated “other business, professional, and tech-
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3. Transactions in basic telecommunications services are deemed to be unaffiliated, even when the services flow
through affiliated channels, because they represent the distribution of revenues collected from uneffiliated customers.
Other types of telecommunications services, such as value-added services, may fiow through either affiliated or unaffili-
ated channels. For the latter, unaffiliated telecommunications transactions are included under “telecommunications”; data
on affiliated transactions are not separately available and are included in affifiated “other business, professional, and tech-
nical services”

4. See table 2, footnote 1.



56 U.S. International Services October 2006
Table 5.2. Other Private Services, 2004
[Millions of dollars]
Receipts Payments
T Btfxsiness,| r T Bthsiness, |
S ele- | professional, S ele-  |professional,
Total  |Education ’ E::?gg Insurance | commu- and sgtvhiggs Total |Education * Em?ge'i' Insurance | commu- and sgt\;i‘gés
nications | technical nications | technical
services services
Total 144,654 13,643 30,085 6,838 4,463 72,102 17,523|| 90,390 3,556 11,509 29,038 4,542 40,778 967
Affiliated 5 4,900 Q)] 0] 37,579 2,696/| 33,915 . 6,200 (6] (6] 27,700 15
Unaffiliated 25,185 6,838 4,463 34523 14,827|] 56,475 5,309 29,038 4,542 13,078 952
Unafiliated by Country:
Canada 7,649 695 1,363 858 758 3,086 890, 4,614 78 214 677 328 3,058 260
Europe 37,440 2,108 10,866 3,431 1,547 14,191 5,296|| 24,031 2,183 3,167 11,794 1,205 5,450 232
Belgium-| Luxembourg 1,462 21 903 57 43 338 90 378 23 83 91 34 141 6
France ... 3,566 168 904 353 112 1449 580/ 1,508 228 304 478 92 355 51
Germany 4,264 215 735 832 203 1,583 697 4,057 91 204 2,882 183 659 39
Italy D) 81 574 37 118 681 (D) 820 319 123 53 147 171 8
Netherlands 1,731 37 517 44 175 840 118 615 3 161 42 74 299 8
Norway 464 34 191 36 23 124 56 140 3 26 1 37 62 1
Spain 1,432 93 389 42 53 398 458 683 349 91 22 42 173 5
Sweden 865 79 200 18 31 386 150 402 15 55 85 12 233 1
Switzerland 1,565 29 575 67 110 733 40 3,569 3 203 3,104 39 208 12
United Kingdom 13,167 215 4,285 1,615 463 4,755 1,835 8,407 861 1,511 s 3,307 256 2,394 78
Other D) 1,136 1,593 330 215 2,907 (D) 3,453 261 406 1,719 290 755 22
Latin America and Other Western ‘
Hemisphere 21,378 1,655 8,283 1,454 862 4316 4,808|| 20,257 744 619 16,315 1,382 1,136 61
South and Central AMeriCa.............urveeeeusmunns 12,720 1,290 1,836 475 "7 3,694 4,709 3,228 621 324 72 1,192 975 4
Argentina 613 87 230 27 28 193 4 139 42 10 17 16 53 2
Brazil 1,786 186 559 56 106 700 180 420 60 60 13 85 192 11
Chile 423 38 90 56 38 162 38 18 49 13 2 30 23 2
Mexico 6,800 296 435 161 252 1,612 4,044 1,284 255 108§ 17 509 378 18
Venezuela 694 133 93 23 29 296 120 50 2 4 ‘ 3 13 24 4
Other 2405 549 429 152 265 731 280, 1,219 214 129 22 539 307 8
Other Western Hemisphere ........ooccccovnmmneee: 8,657 365 6,447 979 145 621 100)] 17,028 124 295 16,242 190 160 18
Bermuda 2,513 14 1,756 614 10 118 0f| 11,960 5 137 11,785 13 18 3
Other 6,145 351 4,691 365 135 504 100 5,067 19 158 4,457 177 142 15
Africa, 0) 909 279 41 164 1,540 (D) (D} 96 185 21 203 498 (D)
South Africa 564 49 75 17 64 238 121 174 30 28 15 15 85 2
Other ©) 860 204 24 101 1,302 (D) (D) 66 157 8 188 413 D)
Middle East (D) 450 764 64 189 2,140 (D) {D) 8 97 12 189 633 0)
ISTABL .. .oerevescc e e e D) 83 170 46 67 277 D) (D) 1 17 2 33 186 (D)
Saudi Arabia D) 84 110 2 37 566 (D) 129 2 23 1 52 38 13
Other 2,230 283 484 16 86 1,297 64 600 5 57 10 104 410 14
Asia and Pacific..............cccomeccemmmnincssne 24,031 7,826 3,605 921 941 9,204 1,534 5,578 446 1,027 215 1,231 2,304 356
Australia 1,995 69 539 213 80 768 326 838 208 100 42 46 233 209
China 2,965 1,273 157 a8 95 1,278 124 274 27 21 1 61 155 9
Hong Kong 934 152 233 51 63 397 39 443 3 199 2 61 149 28
India D) 1,643 89 7 69 560 (D) 837 35 46 3 238 513 2
Indonesia 543 183 70 12 10 226 42 D) 4 16 3 25 70 D)
Japan 5938 961 1,021 408 163 2,837 549 1,112 59 308 121 102 474 53
Korea, Republic of 2618 1,082 401 60 115 859 101 310 23 94 1 75 101 6
Malaysi 419 134 61 14 29 167 15 60 3 15 2 15 23
[ 141 OO, 367 25 57 18 27 158 83 146 35 16 1 29 63 2
Philippines D) 7 52 5 88 148 (D) (D) 2 27 9 224 48 D)
Singapore D) 82 351 35 37 431 )] 221 2 85 4 27 92 10
Taiwan 1,391 540 259 50 61 442 39 378 1 61 10 90 199 7
Thailand 4N 184 48 8 17 177 36 85 4 23 1 24 27 8
Other 2,609 1,428 267 3 88 756 67 439 30 21 2 214 157 14
International organizations and unailocated 2,057 0 25 69 0 49 1,914 10 0 0 4 3 3 0
Addenda:
European Union4... 31,936 1,289 9,525 3,254 1,328 11,734 4,808|| 19,677 2,123 2,798 8,671 976 4,903 207
* Less than $500,000. nical services”
D Suppressed to avoid disclosure of data of individual companies. 3. ions in basic tel ications services are deemed to be unaffiliated, even when the services flow

1. See table 1, footnote 11.

2. Most insurance services transactions are deemed to be urwfﬁllated even when they are between affiiated compa-
nies, because the services are deemed to be pi d to the policyholders who pay the ir and who are
unaffiliated with either company. Only pnmary insurance services between a U.S. company that is not an insurance
company and an affiliated foreign insurance company, such as a captive foreign insurance affiliate, are considered to be
affiliated. Data on affiliated trade in insurance services are included in affiliated “other business, professional, and tech-
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through affifiated channels, because they represent the distribution of revenues collected from unaffiliated customers.
Other types of telecommunications services, such as value-added services, may flow through either affiliated or unaffili-
ated channels. For the latter, unaffiliated telecommunications transactions are included under “telecommunications”; data
on affiliated transactions are not separately available and are included in affiliated “other business, professional, and tech-
nical services.’

4, See table 2, footnote 1.
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Table 5.3. Other Private Services, 2005

[Millions of dollars]
Receipts Payments
Bt::iness, T Business,
N Tele-  |professional, N ele-  |professional,
Total  |Education * F'";?ge'i‘ Insurance | commu- and fmgés Total |Education’ ZQ@?&? Insurance | commu- and sgg;gés
se nications | technical | ® nications { technical
services services
Total 158,223 14,123 34,081 6,831 4,724 80,761 17,703|| 98,714 12,349 28,482 4,658 47,696 1,502
Affiliated 49,389 4,800 (6] 3 41,270 3,319|| 38,989 5,800 @ [§] 33,180 9
Unaffiliated 108,834 14,123 29,281 6,831 4,724 39,491 14,384(] 59,725 6,549 28,482 4,658 14,516 1,493
Unaffiliated by Country:
Canada 7,895 739 1,590 981 588 3,196 801 (D) 80 342 668 337 3,188 (D)
Europe 41,634 2,169 13,749 3,014 1,742 15,807 5,153|| 28,857 2,515 4,092 14,487 1,277 6,244 242
Belgium-Luxembourg...............enneeeeee 1,656 21 1,122 52 66 3n 83 460 24 98 110 44 176 8
France 3,626 169 1,090 314 120 1,565 367|| 1,683 227 511 415 108 395 28
Germany 4,610 222 1,051 716 181 1,676 764( 3927 106 300 2,486 185 820 30
Italy 2,186 84 701 33 127 799 442 979 413 140 40 137 236 13
Netherlands 2,066 39 730 38 196 961 103 693 28 232 14 85 326 9
Norway 558 34 243 38 26 156 60 139 2 27 27 37 45 1
Spain 1,694 1o 491 55 64 638 337 757 375 17 21 52 186 6
Sweden D) 97 219 9 41 375 (D) 430 16 81 158 17 157 1
Switzerland 1,867 25 671 87 161 886 37| 5547 2 195 5,033 51 254 12
United Kingdom 14,899 218 5,756 1,263 529 5,074 2,059{1 9,270 949 1,898 3,137 276 2,901 110
Other (D) 1,149 1,675 410 231 3,366 D)|| 497 374 493 3,047 284 748 25
Latin America and Other Western
Hemisphere. 1,699 8,442 1,389 878 5,478 4,754 17,381 845 733 13,058 1,407 1,275 63
South and Central America.... 1,357 1,897 453 747 4727 4661|| 3,533 680 402 47 1,229 1,134 41
Argentina 84 212 23 28 41 4 D) 26 1 " 16 53 D)
Brazil 181 431 58 104 901 191 458 29 85 13 103 215 13
Chile 83 98 47 27 201 41 127 50 1 2 14 2
Mexico 322 547 158 258 2,089 4,001 1,394 279 143 5 540 418 9
Venezuela 13 98 23 36 1 8 64 0 3 18 34 5
Other 556 51 146 294 934 296 (D) 296 147 13 538 367 0)
Other Western Hemisphere ................ 8,796 343 6,545 935 130 751 93(| 13,848 165 331 13,011 178 140 23
Bermuda 2,703 12 1,880 665 9 137 0{] 10,405 148 10,220 18 3
Other 6,093 33 4,665 270 121 614 93|} 3441 158 183 2,789 169 122 20
Africa 4,043 953 375 40 219 2,225 232 (D; 100 219 26 209 505 (D)
South Africa 570 46 125 17 90 196 96 (%) 4 32 12 16 79 (D)
Other 3473 907 250 23 129 2,029 136 890 59 187 14 193 426 1
Middle East (D) 590 714 53 195 2,646 (D)| 1,036 14 135 8 160 681 38
Israel [(2)] 112 157 38 64 1 (D) 3 20 2 32 206 7
Saudi Arabia D) 103 158 2 42 650 D) 140 3 54 2 49 17 15
Other D) 375 399 12 89 1,665 (D) 627 9 61 4 79 459 15
Asla and Pacific................cc.ccnnrninnnns (D} 7,974 4,395 1,255 1,101 10,089 (D){| 6,343 464 1,028 227 1,268 2,619 736
A li 2,190 71 734 200 114 785 286 1,241 221 121 26 6: 563
China 3,927 1,539 349 35 117 1,707 180 381 81 24 1 64 198 14
Hong Kong 1,197 179 455 54 70 396 43 324 7 86 6 54 144 27
India (D) 2,042 116 9 76 462 (D) 932 25 56 7 245 597 2
Indonesia 526 162 68 13 1 235 38! 118 0 19 0 25 69 5
Japan 6,705 1,018 1,253 710 160 3,120 444(| 1,268 66 334 135 105 561 66
Korea, Republic of. 2,894 1,308 344 74 150 0 88 359 18 125 15 74 120 8
Malaysi (D) 128 70 14 34 233 D) 70 0 20 10 10 28
New Zealand.............. 372 23 64 20 28 170 68 160 30 8 0 37 73 1
Philippines 440 74 59 8 124 150 26 D) 2 38 1 245 46 (D)
Singapore 1,066 94 347 42 55 493 35 325 4 69 6 30 208 8
Taiwan 1,587 641 302 56 59 499 29 269 4 66 10 96 86 7
Thailand D) 180 63 13 21 237 {D} 106 5 25 4 23 42 7
Other 1,470 516 171 10 81 673 19 D) 2 37 6 196 200 D)
International organizations and unallocated 2,089 0 16 101 ® 46 1,926 15 0 0 10 0 4 0
Addenda:
European Union*.........ccvveveeeeicen 35610 1,316 12,291 2,794 1,468 13,031 4,710|| 22,451 2,471 3,648 9,419 1,045 5,648 219
* Less than §500,000. nical services.
to avoid di of data of individual 3. Transactions in basic telecommunications services are deemed to be unaffiliated, even when the services flow

1. Seetable1 footnote 11.

2. Most insurance services transactions are deemed to be unaffiliated even when they are between affiliated compa-
nies, because the services are deemed to be provided to the policyholders who pay the insurance premiums and who are
unaffiliated with either company. Only primary insurance services between a U.S. company that is not an insurance
company and an affiliated foreign insurance company, such as a captive foreign insurance affiliate, are considered to be
affiliated. Data on affiliated trade in insurance services are included in affiliated “other business, professional, and tech-
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through affiliated channels, because they represent the distribution of revenues collected from unaffiliated customers.
Other types of telecommunications serwces such as value-added services, may flow through enher affiliated or unaftili-
ated channels. For the latter, unaffiliat are included under “% ; data
on affliated transactions are not separately available and are |ncluded in affiliated “other business, professional, and tech-
nical services.

4. See table 2, footnote 1.
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Table 6.1. Insurance, 2003
[Miflions of dollars]
Insurance sold to foreigners Insurance purchased from foreigners
Receipts for insurance services Supplemental Detail Payments for insurance services Supplemental Detail
Primary Premiums Received Losses Primary Premiums Paid Losses
Total! Reinsurance | - and other ] Primary paid? Total® Reinsurance | and other ] Primary recovered®
insurance | Reinsurance | ;o oo insurance | Reinsurance | o anlo

All countries 5,974 4,381 1,593 13,879 2,313 11,573 25234 21,076 4,158 51,075 3,881 33,778
Canada 775 519 256 1,645 442 1,300 498 297 201 79 214 630
Europe 3,126 2,403 721 7614 813 6,681 12,404 9,770 2,634 23,677 2,407 18,491
Belgium-Luxembourg ...........couemveecsnmmsmmiessssecssnnens 67 61 5 193 1 196 95 90 6 217 4 190
France 144 119 25 377 38 220 592 414 178 1,004 173 765
Germany. 656 569 88 1,802 10 1,808 3,380 3,175 205 7,693 27 4,620
Italy 39 31 7 9 12 76 3 32 2 78 ) -2
Netherlands 55 37 18 116 29 57 166 85 82 205 2 D)
Norway 32 12 20 38 35 29 7 1 6 3 4 7
Spain 35 27 8 86 5 46 18 15 3 37 2 16
Sweden 17 12 5 39 6 35 46 39 7 95 7 118
Switzerland 69 52 17 165 13 2,574 2,516 58 6,096 57 7,491
United Kingdom 1,675 1,292 384 4,082 443 3813 4134 2,055 2,077 4,981 2,128 3,17
Other 337 192 145 607 1M1 351 1,358 1,347 1 3,265 5 D)
Latin America and Other Western Hemisphere 1,142 881 261 2,790 445 2,198 12,110 10,809 1,300 26,195 1,255 14,223
South and Central America 490 366 124 1,159 237 690 5 13 39 31 7 47
Argentina 28 18 10 56 20 23 1 7 4 D) [¥] (D)
Brazil 44 24 20 76 40 79 1 1 10 3 ) 17
Chile 39 28 12 87 23 49 2 0 2 1 ") )
Mexico 189 161 28 511 50 272 5 2 3 5 1 15
Vi | 21 16 5 51 10 67 4 0 4 1 1 *
Cther 169 19 49 3718 93 201 17 2 15 D) 4 (D)
Other Western Hemisphere. 652 515 137 1,631 208 1,507 12,059 10,797 1,262 26,164 1,249 14,176
Bermuda 442 431 1 1,364 12 1,217 10,034 8,841 1,192 21,426 1,190 11,266
Other 210 84 126 267 196 290 2,025 1,955 70 4,738 59 2,911

Africa 30 22 9 68 17 64 1 0 1 -1 *)
South Africa 9 6 3 20 5 26 0 0 0 (* ) *
Other 21 15 6 48 12 39 1 0 1 -1 ) 1
Middle East 52 40 12 126 24 92 5 2 3 4 2 7
israel 32 29 3 92 6 86 1 0 1 ") 1 1
Saudi Arabia 2 2 1 5 1 1 1 1 0 2 0 3
Other 18 9 9 29 17 4 2 1 1 2 ®) 4
Asia and Pacific 744 500 244 1,585 393 1,153 201 184 18 445 3 414
Australia 181 86 95 272 132 487 14 13 1 32 (") 48
China 17 1 6 35 8 1 1 0 1 1 ") -1
Hong Kong 39 14 26 D) D) 48 3 2 1 4 [y} -5
India 7 6 1 20 1 -4 1 1 0 3 0 4
Indonesia 9 8 1 26 1 20 1 0 1 -1 1 (")
Japan 320 272 47 863 63 376 150 147 3 355 1 312
Korea, Republic of 52 35 16 112 33 92 8 8 0 20 ") 40
Malaysia 7 [ 1 19 2 4 1 1 0 (D) 0 (D)
New Zealand 20 7 13 (D) D) 35 0 0 0 ) ") )
Philippines 4 3 1 8 2 1 7 7 0 D) (") (D)
Singapore 38 19 19 (D) (D) 49 5 3 2 7 " 1
Taiwan 39 26 14 82 27 31 8 1 7 2 (") 3
Thalland 8 4 4 14 7 6 1 1 0 2 ) 4l

Other 2 2 1 6 1 6 0 0 0 -1 *}
International organizations and unatiocated............. 106 17 90 5 180 85 15 15 ¢ 3% 0 12

Addenda:

European Union® 2,944 2,290 654 7,256 700 6,499 9,804 7,235 2,569 17,533 2,346 10,965

* Less than $500,000.

D Suppressed to avoid disclosure of data of individual companies.

1. The $5,974 million in receipts for insurance services in 2003 consisted of the share of premiums that represents
charges for insurance services of $3,794 million (total premiums were $16,193 million and premiums for settlement of
normal losses were $12,389 million), auxiliary insurance services of $440 million, and premium supplements of $1,740
million. (See note below.)

2. The $25,234 million in payments for insurance services in 2003 consisted of the share of premiums that rep

million recovered on primary insurance.
5. See table 2, footnote 1.

Note. Insurance services consist of: (1) A share of premiums (the remaining share is for settiement of “normal®
losses, where normal losses are inferred from the relationship between actual losses and premiums, averaged over sev-
eral years), (2) auxiliary insurance services, such as agents’ commissions, actuarial services, brokering and agency ser-
vices, and salvage administration services, and (3) premi I ling income on funds held by

charges for insurance services of $18,661 million (total premiums were $54,956 million and premiums for settlement of
normal losses were $36,295 million), auxiliary insurance services of $524 million, and premium supplements of $6,049
million. (See note below.)

3. The $11,573 million in losses paid in 2003 consisted of $10,621 million paid on reinsurance and $952 million paid on
primary insurance.

4. The $33,778 million in losses recovered in 2003 consisted of $33,702 million recovered on reinsurance and $76
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pay it back to insurers as premium supplements to cover part of the cost of insurance services, Diffarences between the
portion of premiums allocated to loss settlernent and the amount of losses actually incurred or recovered—sometimes
termed “net insurance settlements’—are recorded in unilateral current transfers in the U.S. international transactions
accounts. A positive (negative) amount for net insurance settlements woutd occur if losses paid are less (greater) than nor-
mal and/or if losses recovered are greater {less) than normal. In 2003, net insurance settlements were -$1,692 million
{losses paid were $826 million less than normal and losses recovered were $2,517 million less than normal}.

s, rep
[ ies on which policyholders have a claim. This income is treated as accruing to the policyholders, who
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Table 6.2. Insurance, 2004
[Millions of dollars]

Insurance sold to foreigners Insurance purchased from foreigners
Receipts for insurance services Supplemental Detail Payments for insurance services Supplemental Detail
A Premi i : iums Pai
_ Primary emiums Received Losses - Primary Premiums Paid Losses
Total’ Reinsurance | and other Prima aid? Total® Reinsurance | and other Primar recovered®
insurance | Reinsurance insuraane P insurance | Reinsurance insurange
All countries 6,838 4,604 2,233 16,197 2,756 10,843 29,038 25,498 3,538 62,154 3,106 32,150
Canada 858 604 254 2,125 429 1,530 677 359 318 874 282 618
Europe 3,431 2,338 1,093 8,225 997 5,989 11,794 9,662 2,131 23,551 1,807 15,570
Belgium-Luxembourg ...........couiveecimmmnveninieccsninnns 57 50 8 174 14 166 91 85 6 206 4 109
France 353 231 122 812 23 721 478 357 120 870 74 922
Germany. 832 692 140 2,433 99 1,653 2,882 2,613 270 6,368 37 4,255
Italy 37 23 14 81 22 86 53 52 1 126 ) 65
Netherlands 44 24 20 85 25 38 42 42 0 102 ") 6
Norway 36 9 27 31 43 19 1 2 9 (D) ©) (D)
Spain 42 32 10 112 10 77 22 19 3 D) 1 (D)
Sweden 18 14 4 48 2 34 85 83 3 201 3 129
Switzerland 67 38 29 135 16 103 3,104 3,054 50 7,443 D) (D)
United Kingdom 1,615 1,038 577 3,652 609 2,570 3,307 1,654 1,653 4,032 1,627 2,027
Other 330 188 142 662 134 523 1,719 1,702 17 4,149 6 318
Latin America and Other Western Hemisphere . 1,454 903 850 3,178 727 1,915 16,315 15,265 1,049 37,210 1,003 15,607
South and Central America 475 353 122 1,242 277 607 72 37 89 8 -3
Argentina 27 12 15 41 30 84 17 13 4 (D) ") (v)]
Brazil 56 25 30 89 60 34 13 5 8 1 ) -34
Chile 56 43 14 150 27 38 2 0 2 1 () ")
Mexico 161 139 22 490 48 227 17 12 4 29 4 2
Venezuela 23 16 8 55 17 27 3 -1 3 -2 1 )
Other 152 118 33 416 95 197 22 8 13 (D) 3 (D)
Other Western Hemisphere.........o.c.oevvvivcenmeniinnnnns 979 550 429 1,936 450 1,308 16,242 15,228 1,015 37,120 996 15,616
Bermuda 614 446 168 1,569 228 736 11,785 10,852 26,453 933 12,578
Other 365 105 260 368 222 572 4,457 4,377 80 10,668 62 3,038
Africa 4 31 10 110 21 66 21 16 5 40 ?) 1
South Africa 17 16 1 56 4 26 15 14 1 (D) ") )
Other 24 15 9 54 17 40 8 3 5 ) ) 1
Middle East. 64 42 22 148 30 8 12 10 2 24 (’{ 30
Israel 46 32 15 112 15 65 2 0 2 (D) * (v)]
Saudi Arabia 2 1 1 5 1 3 1 1 0 2 0 0
Other 16 9 7 30 14 19 10 9 1 (D) ) (D}
Asia and Pacific 921 668 253 2,349 451 1,177 215 183 31 447 13 3N
Australia 213 132 81 465 17 458 42 37 5 89 ") 42
China 38 1 27 39 25 25 1 1 0 2 () 1
Hong Kong 51 17 34 D) D) Ul 2 0 2 0 () )
India 7 5 2 18 8 3 2 1 5 [yl 2
Indonesia 12 9 3 30 6 18 2 1 1 )
Japan 408 376 32 1,323 55 363 121 115 7 281 4 245
Korea, Republic of 60 46 14 D) (D) 105 11 10 1 25 1 10
Malaysi 14 10 4 35 6 22 2 2 0 4 0 ()
New Zealand 18 4 14 14 28 24 1 0 1 ") *) )
Philippines 5 3 2 11 4 8 9 9 0 (D) 0 8
Singapore 35 12 23 42 47 4 4 2 2 6 1 3
Taiwan 50 34 17 119 27 43 10 1 9 3 4 ")
Thailand 8 5 3 D) D) 2 1 1 0 3 0 ")
Other 3 4 -1 13 1 7 2 1 2 D) 1 vl
International organizations and unallocated.......... 69 18 §1 83 103 79 4 3 1 8 0 14
Addenda:
European Union$ 3,254 2,248 1,006 7,907 866 5,749 8,671 6,601 2,070 16,090 1,751 7,858
* Less than $500,000. millien recavered on primary insurance.
D Suppressed to avoid disclosure of data of individual companies. 5. See table 2, footnote 1.
1. The $6,838 million in receipts for insurance services in 2004 consisted of the share of premiums that represents Note. Insurance services consist of: (1) A share of premiums (the share is for of “normal”

charges for insurance services of $4,079 million (total premiums were $18,953 million and premiums for settiement of
normal losses were $14,874 million), auxiliary insurance services of $840 million, and premium supplements of $1,918
million. (See note below.)

2. The $29,038 million in payments for insurance services in 2004 consisted of the share of premiums that represents
charges for insurance services of $21,582 million {total premiums were $65,260 million and premiums for setttement of
normal losses were $43,679 million), auxiliary insurance services of $629 million, and premium supplements of $6,826
million. (See note below.}

3. The $10,843 million in losses paid in 2004 consisted of $9,583 million paid on reinsurance and $1,259 million paid on
primary insurance.

4. The $32,150 million in fosses recovered in 2004 consisted of $31,939 million recovered on reinsurance and $211
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losses, where normal losses are inferred from the relationship between actual losses and premiums, averaged over several
years), (2) auxiliary insurance services, such as agents’ commissions, actuarial services, brokering and a?ency services,
and salvage administration services, and {3) premium supplements, representing income on funds held by insurance com-
panies on which policyholders have a claim. This income is treated as accruing to the policyholders, who pay it back to
insurers as premium supplements to cover part of the cost of insurance services. Differences between the portion of premi-
ums allocated to loss settlement and the amount of losses actually incurred or recovered--sometimes termed net insur-
ance '—are ded in unilateral current fers in the U.S. ir ional ions accounts. A positive
{negative) amount for net insurance settiements would occur if losses paid are less (greater) than normal and/er if losses
recovered are greater (less) than normal. In 2004, net insurance settlements were -$7,496 million (losses paid were $4,032
million less than normal and losses recovered were $11,528 million less than normal).
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Table 6.3. Insurance, 2005
[Millions of dollars]
Insurance sold to foreigners Insurance purchased from foreigners
Receipts for insurance services Supptemental Detail Payments for insurance services Supplemental Detail
5 Primary Premiums Received | Losses Primary Premiums Paid Losses
Total® Reinsurance | and other ] Primary paid? Total® Reinsurance | and other ) Primary | recovered
| insurance | Reinsurance | oo ce insurance | Reinsurance insurance
All countries 6,831 4,367 2,465 15,303 3,105 14,625 28,482 25,262 3,222 61,088 2,909 43,867
Canada 981 528 452 1,850 ™ 1,080 668 307 361 (D) (D) 815
Europe 3,014 1,997 1,015 6,999 989 8,967 14,487 12,684 1,805 30,673 1,659 19,330
Belgium-LUXembourg ......ov.omcesnmirmnnnressinsnees 52 47 6 164 12 138 110 103 8 248 7 71
France 314 211 103 738 44 916 415 286 129 691 95 899
Germany. 716 591 126 2,070 94 3,104 2,486 2414 72 5,838 42 3,981
ltaly 33 16 16 57 27 37 40 37 3 89 1 45
Netherlands 38 17 21 59 28 42 14 12 1 30 () 1
Norway 38 16 22 55 37 45 27 0 27 (D) D) (D}
Spain 55 29 25 103 41 105 21 19 2 (D) 1 (D)
Sweden 9 5 5 17 3 36 158 156 2 376 1 253
Switzerland 87 49 37 173 12 113 5,033 4,986 47 12,058 D) (D)
United Kingdom 1,263 812 450 2,847 575 4,040 3,137 1,632 1,505 3,947 1,441 5.647
Other 410 204 206 715! 118 391 3,047 3,039 10 7,349 4 -400
Latin America and Other Western Hemisphere . 1,389 812 577 2,845 629 2,924 13,058 12,048 1,012 29,134 920 23,316
South and Central America 453 3n 148 1,116 291 1,064 47 45 15 6 33
Argentina 23 13 9 47 18 102 1" 8] 3 (D) ) (D)
Brazil 58 2 37 73 71 50 13 -1 14 -3 ) 11
Chile 47 36 10 127 20 54 2 0 2 *) ) )
Mexico 158 130 28 455 52 638 5 -2 7 —4 4 *)
Venezuela 23 13 10 45 19 30 3 0 3 -1 ) 1
Other 146 97 54 369 i3 189 13 1 15 (D) 2 (D)
Other Western Hemisphere... 935 501 429 1,728 338 1,860 13,011 12,042 967 29,119 914 23,283
Bermuda 665 406 260 1,422 190 1,525 10,220 9,357 864 22,626 833 19,935
Other 270 95 169 306 148 335 2,789 2,685 104 6,493 81 3,348
Africa....... 40 29 1 101 23 65 26 21 6 (D) 2 (D)
South Africa 17 16 2 57 4 7 12 11 1 26 ) )
Other 23 13 10 45 19 57 14 10 5 (D) 2 (D)
Middle East 83 3 20 17 25 59 8 4 3 (D) 1 (D)
Israel 38 23 15 (D) (D) 45 2 0 2 ) "} 2
Saudi Arabia 2 2 1 6 1 4 2 2 0 5 0 ()
Other 12 8 4 D) (D} 1 4 2 2 (D) 1 (D)
Asla and Pacific 1,255 956 299 3,349 486 1,493 227 194 33 (D) (D) 331
Australia 200 114 86 400 123 431 26 24 2 (D) (=)} 39
China 35 12 23 43 24 23 1 1 0 (D) ) D)
Hong Kong 54 18 34 64 64 73 6 2| 4 5 1 11
India 9 7 2 24 4 40 7 2 5 6 " 4
Indonesia 13 7 5 (D) (D) =21 0 0 0 *) 0 0
Japan 710 671 39 2,352 68 599 135 129 7 311 4 189
Korea, Republic of 74 59 14 207 26 161 15 14 0 35 () 34
Malaysi 14 8 6 29 9 14 10 10 0 (D) Q (D)
New Zealand 20 5 14 18 26 28 0 0; 0 0 " ")
Philippines 8 3 5 9 10 12 1 0 1 ® () 1
Singapore 42 9 36 30 61 32 6 5 1 12 (") 5
Taiwan 56 29 27 102 46 53 10 1 9 3 5 4
Thailand 13 10 3 (D) (D) 9 4 41 0 10 0 1
Other 10 3 6 9 1 39 6 2i 4 4 ") 2
International organizations and unallocated ........... 101 12 87 42| 158 36 10 3 l 7 8 0 15
Addenda:
European Union® 2,794 1,856 936 6,504 903 8,771 9,419 7,690 1,729 18,597 1,592 10,653
* Less than $500,000. million recovered on primary insurance.
D Suppressed to avoid disclosure of data of individual companies. 5. See table 2, footnote 1.
1. The $6,831 million in receipts for insurance services in 2005 consisted of the share of premiums that represents Note. Insurance services consist of: (1) A share of premiums (the ing share is for of “normal”

charges for insurance services of $4,421 million (total premiums were $18,409 million and premiums for settisment of
normal losses were $13,987 million), auxiliary insurance services of $854 million, and premium suppiements of $1,556
million. (See note below.)

2. The $28,482 million in payments for insurance services in 2005 consisted of the share of premiums that represents
charges for insurance services of $22,344 million (total premiums were $63,997 million and premiums for settiement of
normal losses were $41,653 million), auxiliary insurance services of $464 million, and premium supplements of $5,676
million. (See note below.)

3. The $14,625 million in losses paid in 2005 consisted of $13,673 million paid on reinsurance and $951 million paid on
primary insurance.

4. The $43,867 million in losses recovered in 2005 consisted of $43,434 million recovered on reinsurance and $433
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losses, where normal losses are inferred from the relationship between actual losses and premiums, averaged over several
years), (2) auxiliary insurance services, such as agents' commissions, actuarial services, brokering and agency services,
and salvage administration services, and (3) premium supplements, representing income on funds held by insurance com-
panies on which policyholders have a claim, This income is treated as accruing to the policyholders, who pay it back to
insurers as premium supplements to cover part of the cost of insurance services. Differences between the portion of premi-
ums allocated to loss settiement and the amount of losses actually incurred or recovered—sometimes termed “net insur-
ance settlements™—are recorded in unilateral current transfers in the U.S. international transactions accounts. A positive
{negative) amount for net insurance settlements would occur if losses paid are less (greater) than normal and/or if logses
recovered are greater (less) than normal. In 2005, net insurance setttements were $1,576 million {losses paid were $637
million greater than normal and losses recovered were $2,213 million greater than normal).
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Table 7.1. Business, Professional, and Technical Services, 2003—Continues
[Miltions of dollars]
Receipts
Computer and information services .
Research, Mca:nasgu?trir;em. ggﬁ:ﬂ%’]‘ Installation,
Total | Advertisin Computer | Database |development, and ubli% Legal and Industrial | maintenance, | Operational Other
9 Total anddata | andother | and testing rela‘t’ions Services engineerin engineering | and repair of | leasing
processing | information |  services services sgrvices .g equipment
services | services
Total 65,899 517| 8453 3,334 2919 9,376 4,226 3377 2,564 877 4,995 8,062 23,451
Affiliated 35,118 | 2200 @) ¥ 8,200 2,800 [¢] [§] ?) 0] 2,593 | {4) 19,3256
Unaffiliated 30,781 5171 6253 3,334 2919 1,176 1,426 3,377 2,564 877 4,995 5469 (54,126
Unaffiliated by Country:
Canada 3,245 91| 1,145 751 394 139 68 4 92 39 363 473 49
Europe 12,339 2271 309 1,763 1,328 630 562 1,734 705 185 1,753 2,354 1,097
Belgium-LUXeMBOURG .......coeverscecrrerscers 376 5 76 44 33 15 11 54 (D) 20 108 29 (D)
France 1,376 21 227 134 93 48 17 238 33 7 221 427 137
Germany 1,367 32 301 154 147 148 43 271 38 18 245 172 100
Ital 598 23 256 33 223 1 1 49 7 (D) 76 110 D)
Netherlands 715 6 211 152 59 14 17 92 7 5 153 156 52
Norway 136 1 24 14 10 3 1 17 2 4 28 40 18
Spain 389 17 53 27 25 9 9 38 56 ()} 51 114 D)
Sweden 281 3 58 31 28 18 8 60 D) 3 46 1 D)
Switzerland 802 19 145 62 82 17 23 182 9 7 96 116 89
United Kingdom 4,010 781 1456 1,009 448 185 95 601 73 36 516 641 328
Other 2,290 23 283 104 180 63 326 133 398 47 215 539 262
Latin America and Other Western
Hemisphere 4,015 9 532 176 357 41 190 216 432 104 412 812 1,183
South and Central AMErica......c.ooveveveevevvveeee 3,560 68 480 142 337 33 161 143 392 84 384 702 1,114
Argentina 283 6 38 1 27 3 3 14 44 7 25 18 124
Brazil 912 16 142 44 98 5 6 24 (D) 10 68 265 D)
Chile 138 2 23 8 15 ") 2 6 6 5 15 62 17
Mexico 1,059 35 174 45 129 16 23 50 33 D) 226 244 D)
Venezuela 187 3 31 9 22 2 1 16 26 6 5 9 79
Other 980 5 7 25 46 7 117 33 D) (D) 46 103 523
Other Western Hemisphere ........ccc.ovcvvinins 455 24 53 33 20 8 29 73 41 20 28 11 69
Bermuda 86 D) 12 5 7 6 3 38 1 ) 4 ) ©)
Other 369 ©) 41 28 13 2 26 36 40 20 24 110 )
Africa 1,224 3 146 55 91 10 169 27 178 29 107 170 386
South Africa 192 1 88 33 D) 2 22 10 5 ") 19 D) 27
Other 1,031 2 57 21 (D) 8 146 18 172 29 88 (D) 359
Middie East 1,751 6 235 78 157 35 166 84 321 153 319 212 222
Israel 261 4 49 25 24 16 20 48 6 4 38 12 64
Saudi Arabia 567 * 97 32 (D) 1 16 20 50 D) 2 0 78
Other 924 2 89 21 (D) 18 130 15 265 (D) 43 200 80
Asia and Pacific..... 8,176 981 1,104 513 591 313 270 972 835 367 2,042 1,448 726
A Ji 786 12 260 112 148 12 20 71 7 10 225 104 64
China 920 6 36 12 24 14 9 44 188 (D) 157 385 D}
Hong Kong .. 350 13 44 16 28 2 10 61 14 (D) 79 85 D
India 452 3 141 97 44 6 13 12 8 (D) 23 48 D,
Indonesia 325 2 18 12 6 ¥ 48 1 63 D) 20 119 (D)
Japan 2,592 36 369 146 223 234 54 631 70 87 846 102 163
Korea, Republic of ... 784 10 33 12 21 25 7 63 190 67 215 142 33
Malaysia 209 1 23 17 6 2 2 4 2 D) 82 49 D)
New Z8alaNG ........cvevvvierniveesssiiisisesecsanens 158 1 21 6 15 8] 1 3 ) ) 29 91 12
Philippines 146 1 8 5 4 1 28 6 26 1 35 18 21
Singapore 308 4 56 29 26 3 3 1 5 2 149 (D} (D)
Taiwan 381 3 33 14 19 10 1 53 77 D) 97 58 19
Thailand 182 1 22 15 7 2 8 1 (D) D) 63 5 16
Other 584 6 40 19 20 1 66 10 D) D) 22 (D) 97
International organizations and unallocated 31 0 [} 0 0 8 2 0 0 0 0 0 22
Addenda:
European Union ®..........ooumerinicvsascssinennns 10,154 191 2,842 1,642 1,200 482 329 1,465 410 148 1,530 1,891 867

See the footnotes at the end of the table.
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Table 7.1. Business, Professional, and Technical Services, 2003—Table Ends
[Millions of dollars]
Payments
Computer and information services ] “
Management, Construction, : ;
Research, (%00 cliting, architectural, | Installation, )
Total | Advertisin Computer | Database |development, and public Legal and Industrial | maintenance, | Operationat Other
g Total and data afnod other | and testing rela?ions Services engineering engineering| and repairof | leasing
processing | information | services ; ) equipment
services services services services '

Total 36,554 864 5,386 1,679 207 4,410 3,957 874 303 176 670 841 19,072
Affiliated 25,639 @] 3,500 g @) 3,100 2,800 [¢] ) (6] 6] 68314} 15,556
Unaffiliated 10915 864 1,886 1,679 207 1,310 1,157 874 303 176 670 1581 (%) 3,516
Unaffiliated by Country:

Canada 3,008 89 1,110 1,096 14 188 292 62 168 3 205 14 848
Europe 4,364 414 342 174 168 798 412 498 67 104 261 59 1,408
Belgium-Luxembourg 125 7 12 9 2 22 14 20 1! ") 2 D) )
France 331 33 76 (D} ) 45 16 28 " 14 12 7 100
Germany 509 63 34 24 ] 126 33 79 3 9 20 7 133
Italy 168 27 1 ") " 14 20 12 4 2 3 4 81
Netherlands 214 19 16 4 13 28 21 10 7 4 15 2 90
Norway 68 3 3 2 *) 9 3 5 4 1 5 ) 35
Spain 137 29 48 4 44 3 4 12 ") 1 6 3 30
Sweden 128 5 1 1 " 20 19 10 4 0) 38 1 o)}
Switzerland 158 14 26 6 19 48 15 12 2 ') 1 1 39
United Kingdom 1,848 176 108 79 29 377 175 259 21 54 127 9 543
Other 674 37 20 D) D) 104 g1 50 21 (D} 29 (D) 302
Latin America and Other Western
Hemisphere. 890 105 13 11 2 93 155 94 13 1 59 10 338
South and Central America........ccouwurvereeennis 805 103 1 9 1 90 120 86 13 1 57 9 306
Argentina 90 7 ) *) W] 18 2 10 1 *) 0 ) 52
Brazil 170 32 5 5 ) 31 13 17 1 4 31 2 32
Chile 16 2 1 ) 1 3 2 3 ") 0 ) 0 4
MEXICO .......ccosrrrerirecsrmsensescsesnennnrenass 287 48 4 4 W] 23 49 32 (D) ) D) 6 102
Venezuela 24 2 ) 9] ) ) 4 3 ) 1 () 1 12
Other 219 12 ") ") (") 13 50 20 (D) D) (D) ") 103
Other Western Hemisphere .......... 85 3 2 2 () 3 35 8 1 0 1 ) 32
Bermuda 15 ) 1 1 (") *) (D) 3 [ 0 ) 0 [(3))
Other 70 3 1 1 " 3 D) 5 1 0 1 " (D)
Africa 338 6 6 6 * 57 57 10 (9] 0 (D) 2 188
South Africa 88 5 5 5 “ 7 7 3 (") 0 9 ) 51
Other . 249 * 1 1 W] 49 49 7 (D} 0 0) 2 137
Middie East ... 334 4 6 6 (W] 16 62 12 (D) 15 (D) 1 196
Israel 90 2 5 5 ) 14 9 5 6 D) (D) W] 30
Saudi Arabia 43 ) Wl 9] 0 ) 3 3 () ] 1 W] 35
Other 201 1 ) ¢ o] 2 49 5 (0) D) 6 V] 131
Asia and Pacific 1,980 246 408 386 22 159 179 197 16 125 72 537
Australia 235 33 3 3 ) 21 16 33 ") [yl 8 (D) D
China 128 9 5 5 1 6 6 21 2 3 14 0 61
Hong Kong 146 11 (D} (D) 1 14 13 18 1 ™ (D) 4 58
India 423 3 340 334 6 18 22 4 3 4 0 26
T 72 1 1 1 ) ©) D) 3 1 0 5 ” 23
Japan 470 147 14 4 10 32 29 71 10 1 20 (D) 0)
Korea, Bepublic [« DU 102 1 1 *) 1 4 5 19 16 7 7 " 33
Malay 22 1 5 5 ) Y] 7 1 9 () 4 9] 4
New Zealand . 37 4 ) ) Iy} 7 3 2 ) 0 1 ) 20
Philippines 44 2 8 8 ) 1 20 3 1 V] 0 () 10
Singapore 93 5 5 2 3 16 9 4 Iy 1 26 ") 27
Taiwan 79 9 D) D) “ 15 2 11 1 ) 17 0 13
Thailand 23 2 () ) () 4 W] 4 ) () () (‘) 12
Other 106 8 3 3 ") [{0)] D) 3 7 0 ) 1 49
International organizations and unallocated 0 1] 0 0 1] 0 1] 0 0 0 0 [ 0
Addenda:
European Union & ......c.....cco.ovmmimnecnnennnrnnnns 3772 381 310 161 149 696 322 453 4 100 262 58 1,160
SUR—

* Less than $500,000.

D Suppressed to avoid disclosure of data of individual companies.

1. Receipts for construction, architectural, and engineering services are published net of merchandise exports, which
are included in merchandise trade in the U.S. international transactions accounts, and net of outlays abroad for wages,
services, materials, and other expenses. In 2003, total net receipts of $2,564 million were derived as gross operating reve-
nues of $5,446 million less merchandise exports of $430 million and foreign expenses of $2,452 miliion. The components
of the total are as follows: Construction services - net receipts of $557 million were derived as gross operating revenues of
$2,425 million less merchandise exports of $293 million and foreign expenses of $1,575 million. Architectural, engineering,
and other technical services - net receipts of $2,006 million were derived as gross operating revenues of $3,021 million
less merchandise exports of $137 million and foreign expenses of $877 million. Payments for construction, architectural,
and engineering services are not published net of merchandise imports and outlays for wages and other expenses. Data
are not collected for merchandise imports and wages and other and no esti are made b they are
believed to be small.

2. Data for this type of affiliated services are not separately availabie. However, these data are included in “other” affili-
ated services and in total affiliated services.

P

3. Data for this type of affiliated services are not separately available. However, these data are included in total
computer and information services and in total affiliated services.

4, Consists of affiiated services except for the following services that are shown in the adjacent columns: computer and
information services; research, development and testing services; management, consulting, and public relations services;
and operational leasing services.

5. Consists of accounting, auditing, and bookkeeping services; agricultural, mining, and on-site processing services;
medical services; miscelianeous disbursements (see footnote 6 table 1); sports and performing arts; trade-related
services (see footnote 7 table 1); training services; and other business, professional, and technical services (see footnote
8 table 1). Receipts for mining services are published net of merchandise exports, which are included in merchandise
trade in the U.8, international transactions accounts, and net of outlays abroad for wages, services, materials, and other
expenses. In 2003, mining services net receipts of $86 million were derived as gross operating revenues of $303 million
less merchandise exports of $14 million and foreign expenses of $203 million. Payments for mining services are not
published net of merchandise imports and outlays for wages and other expenses. Data are not collected for merchandise
imports and wages and other expenses, and no estimates are made because they are believed to be small.

6. See table 2, footnote 1.
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Table 7.2. Business, Professional, and Technical Services, 2004—Continues
[Millions of doflars]
Receipts
i Toom information servi
puter and information services .
Research, | Management, Construction. Installation,
Total | Adverisi Computer | Database |development, and ubli% Legal and Industrial |maintenance, | Operational Other
n9 Total anddata | and other { and testing rela?ions Services engineerin engineering| and repair of | leasing
processing | information |  services services sgrvioes 9 equipment
services | services
TOAl ..ot s 72,102 550 8,938 3,792 3,047 8,760 5,160 3,987 3,466 837 5,072 8,534 26,802
Affiliated 37,579 A 2,100 ] Q] 7,500 3,200 (@] ? [G)] 2 29791 (*) 21,800
Unaffiliated ....... 34523 | 550 6,838 3,792 3,047 1,260 1,960 3,987 3,466 837 5,072 5,555 (%) 5,002
Unaffiliated by Country:
Canada ... 3,086 87 842 481 360 126 101 349 166 49 2715 442 651
Europe 14,191 244 3,721 2,205 1,516 655 754 2,033 1,184 229 1,656 2,477 1,238
Belgium-Luxembourg ..............cccooreevecvneriionns 338 4 70 39 31 20 22 69 24 D) 66 27 (D)
France 1,448 KL 247 153 94 58 47 284 70 16 179 402 112
Germany 1,583 30 346 167 179 135 61 319 92 47 314 115 124
ltaly 681 25 275 46 230 9 28 56 19 D) 107 103 D)
Nethertands 840 19 199 140 59 19 65 125 24 14 102 187 85
Norway 124 2 25 14 11 4 4 16 (D) 3 9 26 0)
Spain 398 7 59 21 38 1 7 31 60 ©) 22 146 D)
Sweden 386 3 70 41 30 18 31 54 (D) 4 19 54 D)
Switzerland 733 14 170 88 83 136 3 169 17 D) 24 89 (D)
United Kingdom 4,755 79 1,944 1,363 581 192 149 722 114 39 472 658 387
Other 2,907 27 316 134 182 54 307 189 633 48 343 669 315
Latin America and Other Western
Hemisphere 4,316 88 629 263 366 55 199 268 351 18 531 751 1,318
South and Central AMerica .......cccee.vveecumsenns 3,694 78 541 197 344 55 162 156 228 94 497 660 1,223
Argentina............ 193 9 36 9 27 9 4 13 19 6 48 19 32
Brazil 700 19 148 49 99 D) 6 38 -26 D) 154 275 60
Chile 162 2 27 10 17 * 3 6 17 D) 23 56 ©)
Mexico 1,612 35 187 66 121 17 20 52 100 23 176 234 769
VeNBZUIA..... oo eeeesnscsienrrreens 296 5 51 23 28 ©) 7 13 61 D) 45 2 (D)
Other 731 8 92 40 53 9 124 35 56 13 53 74 267
Other Western Hemisphere ..........c.ccoovvveeneee 621 ] 88 66 22 1 36 112 124 24 35 98 95
Bermuda 118 4 15 10 5 *} 5 72 1 ) ") 4 16
Other 504 5 73 56 17 1 31 40 123 24 34 94 79
Africa 1,540 7 216 118 98 10 198 147 191 0} 79 192 D)
South Africa 238 4 108 49 58 3 15 D) 7 5 24 ) 24
Other ... 1,302 3 109 68 40 7 183 ©) 184 D) 55 (D) 458
Middle East 2,140 16 259 87 172 65 285 95 335 (D) 335 226 ©)
Israel 277 6 46 22 24 13 25 59 18 2 48 10 49
Saudi Arabia 566 [y] m 39 72 2 7 20 101 25 218 0 82
Other 1,297 10 103 27 76 50 252 16 216 ©) 68 216 D)
Asla and Pacific.................ccooomevccermeronnnnennns 9,204 108 1,171 637 533 330 422 1,096 1,238 325 2,195 1,461 858
Australia 768 6 302 157 145 13 30 75 1 23 128 108 81
China 1,278 6 51 3 20 15 53 62 353 30 195 435 79
HONG KONG ... rvenrssnsernns 397 13 49 23 26 1 18 68 28 ©) 54 95 D)
India ... 560 5 94 53 41 17 23 17 146 D) 54 D) 142
Indonesia 226 1 24 11 13 1 3 6 18 9 12 85 39
Japan........... 2,837 30 393 209 184 228 70 665 76 140 1,012 85 139
Korea, Republic Of ..o 859 17 55 39 16 31 10 92 201 (v)] 189 157 D)
Malaysi 167 5 24 18 5 1 2 4 16 5 74 25 1
NOW Z8AlANG .......o.ccc.coeoeerereroer oo 158 1 27 10 17 1 1 4 1 4] 31 D) D)
Philippines 148 1 12 8 4 1 a3 7 6 3 4 21 23
Singapore 431 13 52 28 23 5 14 17 17 9 197 38 68
Taiwan 442 5 28 14 13 1 2 73 81 ©) 101 100 (D)
Thailand 177 5 30 23 7 3 12 1 23 5 70 10 16
Other 756 1 31 12 19 1 123 5 N 1 38 178 107
International organizations and unallocated 49 0 0 0 0 21 2 ™ 0 0 0 0 27
Addenda:
European Union 8.........ccccccommneneciccecnnns 11,734 221 3,446 2,045 1,402 498 500 1,777 607 194 1,477 2,062 952

See the footnotes at the end of the table.
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Table 7.2. Business, Professional, and Technical Services, 2004—Table Ends
[Miltions of doflars]
‘ Payments
‘f i C d inf ‘ T T
H omputer and information services i
Research, Mggnasguelgem, gg?g‘éf\:'g;' Instalfation, \
Total | Advertisin TComputer Database |development, and ul?li% Legal and Industrial | maintenance, | Operational Other
! 9 Total and data | andother | andtesting rela?ions + Services engineerin {engineering | and repair of | leasing '
processing | information |  services gervices sgrvices 9 equipment \
’ services | services !

Total ! 40,778 5| 6683 1,800 274 4,993 4,944 858 519 158 708 11751 19,791
Affiliated 27,700 #) 4600 ) ] 3,100 3,300 ] ® ® [G] 999 (4 15,701
Unaffiliated .......... 13,078 955| 2,083 l 1,808 274 1,893 1,644 858 519 158 708 176 (%) 4,090
Unaffiliated by Country: | ‘ i

Canada 3,058 97| 1,252 1,232 20 179 362 66 19 17 197 23 745
Europe 5,450 460 436! 238 198 1,308 646 501 177 \ 102 290 34 1,496
Belgium-Luxembourg .......c..vvvemrusssrvinirion 141 6 8 7 1 25 18 18 51 2 7 ") 51
France 3551 31 67 13 54 47 22 29 4 13 24 3 115
Germany 659 | 57 63 51 12 157 106 77 7 14 23 1 154
Italy 171 23 3 3 ) 3 20! 12 5 1 7 B 70
Netherlands 299 20 23 6 17 75 35; 13 () 3 9 *) 120
Norway 62 6 *) *) [yl 1 2 5 2 y] 25 1 8
Spain 173 34 48 4 5 6 9 4 7 8! " 53
Sweden 233 9 11 1 " 3B (D} 10 75\ 11 23 1 D)
Switzerland.. 208 2 31 12 i8 55 22 14 4! V) 2 ) 59
United Kingdom 2,394 213 134 84 50 744 239 259 35! 40 142 8 581
[ 1T N 755 40 58 57 1 122 D) 54 37 \ 10 19 20, D)
Latin America and Other Western
Hemisphere 1,136 139 8 7 93 219 89 61! ] 56 (D) (D)
South and Central America .. 975 138 7 6 (") 84 171 76 58 9 55 (D) (D)
Argentina 53 7 Y] * *) 10 4 21 1 ) ) " 11
Brazil 192 42 3 3 W] 25 25 14 3 1 ) (D) [3)}
Chile 23 6 1 1 W] 3 1! 3 () 0 1 * 7
Mexico 378 70 3 2 W] 30 85 19 30: 8 20 9 105
Venezuela 24 2l 0 (0 () () 5 3| 3| 1 () () 9
Other 307 1 ) ! ] 16 50 17 20 ) D) ) (D)
Other Western Hemisphere ...............c.ccoo. 160 1 2 1 1 9 48, 13 ‘ 3 " ) ) 85
Bermuda 18 ) 1 1 ) ) 8 5 0l " () 0 4
Other 142 1 1 1 *) 9 40 7 3 \ 0 ") @] 80
Africa 498 12 2 1 1 79 76 6 13! " 14 1 296
SOUth AfFICA. ..cevvvevvacrrrcrrermriane s 85 1 1 ") ") 7 7. 3 ()i 0 1 ) 46
Other 413 1 1 1 (") 72 69 3 12 (@] 3 1 249
Middle East 633 13 16 15 2 13 116 15 73 17 10 1 361
Israel 186 3 10 10 ‘) 11 10 6 (D) D) 4 0 121
Saudi Arabia 38 ) 4 3 2 [yl 2 3] (D) D) 1 0 D)
Other 410 9 2 2 * 2 104 5 D) (D) 5 1 D)
Asia and Pacific...........ccooevrvonreccviieniinanns 2,304 233 368 316 52 221 225 181 76 13 142 D) (D)
Australia 233 49 9 3 6 26 18 29 1] 2 7 12 80
(07111 DO OO 155 18 7 6 1 18 8 18 4 2 17 [y 62
Hong Kong 149 7 2 2 ) 16 15 19 1 * 7 4 7
india 513 3] 287 277 10 48 29 5 43 6 2 (D) D)
indonesia 70 2 B 5] 0] 7 14 2 4 0 10 4] 31
Japan 474 104 21 9 12 38 42 66 7 1 32 (D) D)
Korea, REPUBIIC Of ..o vvssesesrssss s 101 14 6 ® 6 9 7 15 9 ] 10 0] 30
Malaysi 23! 2 1 1 W] 1 9 1 ) 0 6 ) 3
NEW Z8IAND .....vvcor vt rrssssis e 63 5 4 4 5] 9 2! 2| Iy 0 6 4] 34
Philippines 48 2 16 4 12 1 15 2] 4] ) V) 0 13
Singapore %2 5 5 1 4 9 9 3 2 1 2 ! 36
Taiwan 199 17 5 5 " )] 9 13 1 0] 19 0 D)
Thailand 27 2 6] 8] 0] 5 1 3 ) W] 5] 0 16
Other ........ 157 4 4 4 ) D) 46 3 5 *) 4 1l (o)}
International organizations and unallocated 3 { 0 0 0 0 0 [1} 0 0 0 0 0 | 3
Addenda: | i |
European Union ®.............cvvuneeccrnineeninnnns 4,903 426 398 219 179 1,201 526 459 ‘ 156 96 260 33 ‘ 1,349

* Less than $500,000.

D Suppressed to avoid disclosure of data of individual companies.

1. Receipts for construction, architectural, and engineering services are published net of merchandise exports, which
are included in merchandise trade in the U.S. international transactions accounts, and net of outlays abroad for wages,
services, materials, and other expenses. In 2004, total receipts were $3,466 million for construction, architectural, and
engineering services. The components of the total are as follows: Construction services - receipts of $345 million were
derived as gross operating revenues of $2,327 million fess merchandise exports of $308 million and foreign expenses of
$1,674 million. Architectural and engineering services - receipts of $3,121 million were derived as gross operating reve-
nues of $4,681 million less a BEA estimate of $1,560 million for merchandise exports and foreign expenses. Payments for
construction, architectural, and engineering services are not published net of merchandise imports and outlays for wages
and other expenses. Data are not collected for merchandise imports and wages and other expenses, and no estimates are
made because they are believed to be small.
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2. Data for this type of affiliated services are not separately available. However, these data are included in “other” affili-
ated services and in total affiliated services.

3. Data for this type of affiliated services are not separately available. However, these data are included in total
computer and information services and in totaf affiliated services.

4. Consists of affiliated services except for the following services that are shown in the adjacent columns: computer and
information services; research, development and testing services; management, consulting, and public relations services;
and operational leasing services.

5. See table 7.1, footnote 5. In 2004, mining services receipts were $133 million. Receipts and payments for mining
services are not published net of merchandise imports and outlays for wages and other expenses. Data are not collected
for merchandise imports and wages and other expenses, and no estimates are made because they are believed to be
smalil.

6. See table 2, footnote 1.
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Table 7.3. Business, Professional, and Technical Services, 2005—Continues
[Miflions of dollars}

Receipts
Computer and information services "
b Research, Mg‘;\égue"rirr\‘ent, g&ﬁg‘éﬁ'&? Installation,
Total | Advertisin Computer | Database | development, and ubligé Legal and Industrial | maintenance, | Operational |
S Total anddata | andother | and testing relaﬂons Services engineeri engineering| and repairof | leasing
processing | information |  services services sgrvi cesn‘g equipment
services | services
Total 80,761 606| 8,239 3,527 2,512 10,095 6,419} 4,306 4,080 2,321 5,852 9,393 | 29,442
Affiliated 41270 (®| 2200 3) V] 8,800 4,200 Gl ?) 2 2 3200 (%) 22,870
Unaffiliated 39,491 606 6,039 3,527 2,512 1,295 2,218| 4,306 4,080 2,327 5,852 6,193 (%6572
Unaffiiiated by Country: | I
Canada....... 3,196 88 664 368 296 106 107 374 291 1781 318 437 633
Europe 15,807 254| 3,534 2,202 1,332 693 758 2,252 1,022 776 2,054 2,893 1,571
Belgium-LuXxembourg .........c.cocucneesssssssnsiins 3N 4 50 30 20 18 19 7 16 7 69 36
France 1,565 40 218 124 94 48 59 325 69 D) | 228 437 )
Germany 1,676 28 359 161 197 141 62 380 126 43 269 147 122
ltaly 799 28 141 44 97 8 32 79 12 D) 147 151 D)
Netherland 961 9 160 115 45 23 87 128 12 (D) 192 226 D)
Norway 156 11 33 22 11 3 4 18 D) D) 23 28 21
Spain 638 9 66 39 27 9 7 46 52 D) 52 214 ©)
Sweden 375 12 78 46 32 17 32 45 (v} 6 46 65 o)}
Switzerland 886 19 178 80 98 142 38 195 21 D) 63 96 D)
United KINGdom.............cuuvmmmemmeoriccrerssernnnns 5,074 80| 1953 1,358 585 236 190 759 109 19 555 693 381
Other 3,366 25 297 182 115 50 227 205 553 245 409 800 556
Latin America and Other Western
Hemisphere. 5478 12 518 209 308 57 264 314 780 318 565 860 1,601
South and Central AMErca ...........croverirenes 4727 103 461 175 286 55 231 162 599 287 529 738 1,562
Argentina 241 1 38 14 23 26 4 9 17 27 37 34 38
Brazil 901 29 136 48 87 4 12 43 73 48 17 305 80
Chile 201 2 22 6 17 1 4 4 33 D) ) 62 D)
Mexico 2,089 43 141 55 85 16 42 57 322 (D) 151 231 D)
Venezuela 361 9 37 17 20 1 1 16 54 D) (D) 6 109
Other 934 10 88 34 54 7 157 33 100 18 54 r 101 366
Other Western Hemisphere ...........c..orvuveere 751 9 56 34 22 2 152 181 30 36 122 130
Bermuda 137 3 1 5 6 ) 3 101 1 ) ) ) 17
Other 614 7 45 29 17 2 29 51 180 30 36 122 112
Africa 2,225 9 98 81 17 " 229 35 82 D) 216 169 (D}
South Africa 196 5 61 52 9 3 16 15 15 3 25 [(8) D
Other 2,029 4 37 29 8 8 214 20 67 (D) 191 D) 1,302
Middle East 2,646 17 180 85 95 99 378 111 §62 (D} 356 209 (D)
Israel 331 4 45 11 33 16 27 69 18 (D) 56 12 D)
Saudi Arabia 650 ") 50 33 17 1 7 21 12 D) 186 ()i D)
Other 1,665 13 85 41 44 82 344 21 432 33 114 287 254
Asia and Pacific 10,089 125) 1,045 582 464 323 482 1,221 1,343 761 2,343 1,536 810
Australia 785 7 236 139 9 1 37 7 1 D) 174 108 (D)
China 1,707 8 70 45 25 7 78 91 575 D) 228 426 D)
Hong Kong 396 14 36 19 17 2 28 84 33 D) 48 D) 43
india 462 6 60 46 14 18 3 18 46 D) 27 59 D)
Indonesia 235 1 17 12 5 1 26 6, 25 D) 8 " D)
Japan 3,120 38 357 159 198 221 63 719 158 D) 1,125 93 D)
Korea, RepUbNC Of ....vvv..occeicccincesinns 930 17! 62 49 13 21 9 102 169 (D) 190 170 D)
Malaysia 233 6 28 25 3 1 3 3 14 (D) 96 D)
New Zealand .........coocvereiiinecrissincisenisnics 170 2 15 1 4 1 1 5 1 (D) 48 D) 16
Philippines 150 () 9 7 2 " 29 5 8 1 28 25
SINGAPOTE ... vvsrssisssmnesessssesss s 493 15 93 30 63 21 20 16 7 D) 190 61 D)
Taiwan 499 5 24 12 12 15 3 93 57 D) 86 134 D)
Thailand 237 7 18 14 4 2 17 2 29 0) 52 16 D)
Other 673 2 21 14 7 2 134 5 21 30 166 97
International organizations and unallocated 46 1} 0 0 0 6 2 0 0 0 0 0 38
Addenda:
European Union ... | 13,031 228 3241 2,029 1,212 539 524 1,958 508 (D) 1,881 2,457 D)

See the footnotes at the end of the table.
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Table 7.3. Business, Professional, and Technical Services, 2005—Table Ends
[Millions of dotlars]
Payments
Computer and information services Research Management, Construction, nstalation T
Total | Advertisin Computer | Database |development, %%%su{}g}igc' Legal archgi%tural, Industrial | maintenance, | Operational Other
g Total and data | andother | and testing rela%ons Services engineerin engineering| and repair of | leasing |
processing | information |  services services sgrvices 9 equipment
services services i
r _—*-wh»ngrm_——__k——_gL—._ - —
Total 47,69 1,005 8,969 1,964 505 6,717 5,894 914 422 174 1,025 1,278 21,297
Affiliated 33,180 2 6,500 [ 8] 4,400 4,200 (6] @] (3 6] 1,148 () 16,932
Unaffiliated 14,516 1,005 2,469 1,964 505 2,317 1,694 914 422 174 1,025 130! (%) 4,365
Unaffitiated by Country: \
Canada 3,188 96 1,362 1,339 23 226 341 83 72 20 223 13 l 752
Europe 6,244 516 540 179 360 1,851 631 546 134 66 382 35 1,844
Belgium-Luxembourg ...............ccrmmmans 176 10 9 6 3 28! 25 25 1 1 6 " 7
France 395 51 68 9 59 63 24 33 5 6 12 2 132
Germany 820 64 107 56 51 200 63 81 15 7 78 1 203
Italy 236 26 15 0) ) 37 26 15 18 1 24 * 76
Netherlands 326 19 30 8 23 106 26 12 2 3 14 ) 113
Norway 45 2 1 1 1 10 (D) 5 1 1 0) (") 10
Spain 186 42 51 3 47 21 9 12 2 1 15 ") 35
Sweden 157 8 2 1 1 25 )} 10 ) 10 (D) 1 25
Switzertand 254 28 30 9 21 88| 30 13 (") *) 4 ) 60
United Kingdom............cooumvcenccersmmmriininecns 2,90 214 190 55 135 828 245 287 38 25 164 1, 900
Other 748 50 37 D) D) 146 128 53 53 12 31 20 ‘ 219
Latin America and Other Western i i
Hemisphere 1,275 127 28 14 14 105 \ 221 69 76 10 92 11 \ 535
South and Central AMENiCa.............corevvrecerens 1,134 127 24 D) (D) 95 166 62 65 10 90 (D) ©)
Argentina 53 8 3 ) 3 13 4 6 ) 0 ) ") 18
Brazil 215 53 5 3 2 35 19 14 4 W] (D} D) 61
Chile 48 4 1 (") 1 4 1 3 4 (") 1 ) 30
Mexico 418 51 8 5 3 21 73 22 29 (D) 66 8 \ ©)
Venezuela 34 3 3 D) D) 1 8 3 4 (D) (*) D) ! 12
Other 367 8 4 (") 4 211 61 15 24 * D) 1 0)
Other Western Hemisphere ...........ccovvvecene 140 1 4 D) D) 9 55 7 1 "} 2 (D) D)
Bermuda 18 ¢ 1 1 ) 1 9 1 9] ) ) (D) ©)
Other 122 1 3 D) D) 8i 46 6 1 0 2 ) 45
Atrica 505 14 7 1 6 121 } 75: 7 18 1 14 1 246
South Africa 79 14 2 (") 2 8 6 3 1 * 14 0 32
Other 426 1 5 1 5 113 69 5 17 1 1 1 214
Middle East 681 12 27 (D) (D) 23 150 15 75 7 16 (D) (D}
Israel 206 1 15 9 6 16 15 8 3 7 8 ) 134
Saudi Arabia 17 1 D) 2 ¥ ) ) 3 6 ) 1 0 (D)
Other 459 10 0) D) ) 6 134, [ 66 (" 8 (D) 206
Asiaand Pacific..............c.cccconennciiiinnnnns 2619 240 506 (D) D) 292 27 192 47, 70 297 (D) (D)
Australia 248 50 17 3 D) 29 16 28 2| 2 (D) 3 89
China 198 16 10 5 5 22 10 17 7 1 31 (D} (D)
Hong Kong 144 11 4 1 2 13 13 18 ® §) 8 3 73
India 597 8 402 381 21 61 62 7 3 9 4 2 39
Indonesia 89 2 3 2 1 g 18 5 3! 0 4 ¢ 2
Japan 561 95 28 (D) 22 52 48 7 51 6 98 D) 124
Korea, Republic Of...........c.ccvreeuesmmmmnirinneccs 120 27 1] " 10 9 9 21 3 W) 8 ) 34
Malaysi 28 1 1 ] ) 1 1 9 1 ) ) 9 ) 3
NeW 2alaNd ....o..ccrccnimmimereivconmmriniisnsseer s 73 4 4 4 ") 1 5 2 10 {*) (D) 0 D)
Philippines 46 14 11 4 2 14 2 ") ) ) W] 11
Singapore 208 6 5 "} 5 10 11 4 () (D} 88 ) (D}
Taiwan 86 12 2 ") 2 27 7 9 2 1 12 0 14
Thailand 42 2 2 *) 2 6 1 3 " \ D) " 0 D)
Other 200 5 4 1 2 39 55 3 20 " 5 ) 69
international organizations and unallocated 4 0 0 0 0 0 * ) 0 l 0 0 0 4
Addenda: ]
EUropean Union &.........c..oocceeowerecssvsieeees 5,648 478 498 166 332 1,394 492 | 512 4 61 363 35| 1,700
* Less than 5500 000. 2. Data for this type of affiliated services are not separately available. However, these data are included in “other” affili-
D S d to avoid discl of data of individual ated services and in total affiliated services.

1. Recelpts for construction, architectural, and englneenng services are published net of merchandise exports, which
are included in merchandise trade in the U.S. international transactions accounts, and net of outfays abroad for wages,
services, materials, and other expenses. In 2005, total recelpts were $4,080 million for construction, architectural, and
engineering services. The components of the total are as follows: Construction services - receipts of $423 million were
derived as gross operating revenues of $2,002 million less merchandise exports of $236 million and foreign expenses of
$1,343 million. Architectural and engineering services - receipts of $3,657 million were derived as gross operating reve-
nues of $5,486 million less a BEA estimate of $1,829 million for merchandise exports and foreign expenses. Payments for
construction, architectural, and engmeenng services are not published net of merchandise imports and outlays for wages
and other Data are not coff dise imports and wages and other expenses, and no estimates are
made because they are believed to be small.
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3. Data for this type of affiliated services are not separately available. However, these data are included in total computer
and information services and in total affiliated services.

4. Consists of affiliated services except for the following services that are shown in the adjacent columns: computer and
information services; research, development and testing services; management, consulting, and public relations services;
and operational leasing services.

5. See table 7.1, footnote 5. [n 2005, mining services receipts were $59 million. Receipts and payments for mining
services are not published net of merchandise imports and outlays for wages and other expenses. Data are not collected
for merchandise imports and wages and other expenses, and no estimates are made because they are believed to be

small.
6. See table 2, footnote 1.
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Table 8.1. Other Private Services by Affiliation of Transactors, 2003
[Millions of dollars]

Receipts Payments
Affiliated Unafﬁlia@—‘ Affiliated Unaffiliated
Addendum: Addendum:
Total By US. By U.S. Film and Total ByUS. By U.S. Film and
Total parents from | affiliates from Total television Total parentsto | affiliates to Total television
their foreign | their foreign tape rentals ' their foreign | their foreign tape rentals 2
affiliates parents affiliates parents
All countries 130,561 43,006 26,313 16,693 87,555 9,925 79,710 31,459 18,841 12,618 48,251 226
Canada 12,044 4,773 3,566 1,207 7,21 688 8,008 3,677 1,400 2,277 4,331 27
Europe 66,039 23,904 13,578 10,326 32,135 6,623 41,063 18,644 10,912 7,732 22,419 89
Belgium-LUXEMBOUIG ..........cevmrnrereeesenccemrensenrensaicenns 1,973 779 571 208 1,194 141 1,199 864 656 208 335 1
France .. 5,797 2,705 1,380 1,325 3,092 826 3419 1,970 823 1,147 1,449 11
Germany 7,924 3,948 1,730 2,217 3,976 1,266 6,665 2,332 1,114 1,218 4,333 7
Italy 2,641 691 590 101 1,950 580 1,156 423 283 140 733 0)
Netherfands 4,040 2,430 1,249 1,181 1,610 520 2,712 2,080 518 1,562 632 D)
Norway 648 254 109 144 394 43 238 110 25 85 128 0
Spain 1,805 433 375 58 1,372 616 785 213 157 56 572 6
Sweden 2,261 1,525 167 1,359 736 17 678 425 207 218 253 0
Switzerland 3,359 1,772 913 859 1,587 58 3,868 943 318 625 2,925 1
United Kingdom 17,018 (D) 4,712 D) (D) 1,861 16,052 7,891 5,998 1,894 8,161 36
Other 8,573 (D) 1,781 D) (D) 541 4,290 1,393 814 579 2,897 1
Latin America and Other Western Hemisphere . 21,398 3,082 2,539 543 18,316 651 18,121 2,504 1,777 727 15,617 22
South and Central America 14,197 1,864 1,686 177 12,333 638 4,033 1,157 m 386 2,876 22
Argentina 747 103 102 1 644 41 199 51 47 3 148 0
Brazil 2,099 338 304 33 1,761 193 532 212 193 20 320 8
Chile 404 34 25 9 370 20 124 (D) 10 (D) (D) 0
Mexico 7,262 1,075 962 13 6,187 226 1,941 801 458 342 1,140 9
Venezuela 728 93 90 3 635 70 79 24 24 ) 55 0
Other 2,956 221 202 19 2,735 88 1,160 (D) 39 (D) (D) 4
Other Western Hemisphere...........coveecceomivrssirnnns 7,202 1,218 852 366 5,984 13 14,089 1,347 1,006 341 12,742 0
Bermuda 2,529 489 244 245 2,040 0 10,680 479 41 68 10,201 0
Other 4,672 729 608 121 3,943 13 3,409 868 595 273 2,541 0
Africa 3,530 (D) 744 D) (D) 93 1,152 (D) 303 {D) (D} 0
South Africa 537 68 60 7 469 86 328 157 156 1 166 0
Other 2,992 (D) 683 (D) ) 7 828 (D) 147 D) (D} 0
Middle East. 3,657 (D) 291 (D) (D) 9 1,109 (D) 430 (D) (D) 0
Israel 685 (D) 26 (D) D) 43 589 D) 395 (D) (D) 0
Saudi Arabia 1,168 (D) 106 (D) D) 19 114 2 2 0 112 0
Other 1,804 169 159 10 1,635 29 405 64 32 32 341 0
Asia and Pacific 31,749 9,804 5,596 4,298 21,855 1,677 10,241 5,771 4,019 1,752 4,470 88
Australia 2932 1,045 768 277 1,887 369 1,230 608 542 66 622 (D)
China 2,902 381 313 69 2,521 15 525 279 261 18 246 (D)
Hong Kong 1,771 849 751 98 922 54 1,304 1,026 917 109 278 0
India 2,188 10 104 6 2,078 8 919 276 193 83 643 ]
Indonesia 762 109 108 2 653 23 116 3 3 0 113 0
Japan 9,938 4,489 1,866 2,623 5,449 902 3,517 2,519 1,260 1,259 998 25
Korea, Republic of 2617 283 228 55 2,334 92 401 115 79 35 286 1
Malaysia 662 D) 206 (D) D) 10 195 143 139 4 52 0
New Zealand 363 19 18 1 344 59 143 24 18 6 119 2
Philippines 493 94 87 7 399 19 315 D) 44 D) (D) 0
Singapore 2,612 (D) 733 {D) (D) 40 753 551 457 94 202 2
Taiwan 1,602 345 280 65 1,257 64 280 99 75 24 181 0
Thailand 603 133 126 8 470 19 14 38 31 7 76 0
Other 2,304 10 9 1 2,294 2 429 D) 1 (D) (D) 0
International organizations and unallocated ............ 2,146 0 0 0 2,146 0 15 [1] 0 0 15 0
Addenda:
European Union 3 48,599 21,576 12,279 9,297 27,023 6,201 35,896 17,406 10,442 6,964 18,490 89
* Less than $500,000. 2. In “other services” in table 5.1, payments for film and television tape rentals account for $206 million of totaf unaffii-
D Suppressed to avoid disclosure of data of individual companies. ated payments of $705 million: payments of U.S. parents account for $19 million of total affiliated payments of $20 million,
1. In *other services” in table 5.1, receipts for film and television tape rentals account for $7,137 million of total unaffiti- and U.S. effiliates account for $1 million.
ated receipts of $14,337 million: receipts of U.S. parents account for $2,685 million of total affiliated receipts of $2,688 3. See table 2, footnote 1.

million, and U.S. affiliates account for $2 mitiion.
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Table 8.2. Other Private Services by Affiliation of Transactors, 2004
[Millions of doflars}
Receipts Payments
Affiliated Unaffiliated Affiliated Unaffiliated
Addendum: Addendum:
Total By US. By U.S. Film and Total ByUS. By US. Film and
Total parents from | affiliates from Total television Total parentsto | affiliates to Total television
theit foreign | their foreign tape rentals ' their foreign { their foreign tape rentals ?
affiliates parents affiliates parents
All countries. 144,654 45,175 27,445 17,730 99479 10,207 90,390 33915 21,437 12,478 56,475 424
Canada 12,348 4,699 3,460 1,239 7,649 747 8,019 3,405 1,629 1,776 4,614 51
Europe 63,340 25,900 14,377 11,523 37,440 6,820 43,597 19,566 12,033 7,533 24,031 115
Belgium-LUXBMBOULY ........vvvoosmminnecnesssisssessssnnessssens 2,317 865 707 158 1,452 92 1,402 1,024 677 347 378 1
France 6,686 3,120 1,356 1,765 3,566 791 3610 2,102 837 1,265 1,508 40
Germany. 8,234 3,970 1,836 2,134 4,264 925 6,830 2,773 1,389 1,384 4,057 13
Italy 2,607 D) 614 (D) D) 567 1,369 549 323 226 820 4
Netherlands 3,998 2,267 1,365 902 1,731 531 2,286 1,671 548 1,124 615 3
Norway 688 224 137 87 464 50 282 142 38 104 140 0
Spain....... 1,871 439 387 52 1,432 567 966 283 207 76 683 1
Sweden 2,188 1,323 153 1,171 865 157 707 305 130 175 402 0
Switzerland 3,936 2,381 1,096 1,285 1,555 41 4,521 952 305 646 3,569 1
United Kingdom 20,534 7,367 4,774 2,593 13,167 2,390 16,877 8,470 6,677 1,792 8,407 49
Other 10,283 (D) 1,955 D) (D) 709 748 1,295 901 394 3,453 3
Latin America and Other Western Hemisphere ........ 24,449 3,071 2,627 444 21,378 694 22931 2,674 1,832 842 20,257 (D}
South and Central AMENCa ...........ooomerrvereeresemmncnrires 14,664 1,94 1,758 186 12,720 683 4,453 1,225 784 441 3,228 0)
Argentina 710 97 96 1 613 24 198 59 53 7 139 0
Brazil 2,110 324 300 24 1,786 168 630 210 183 27 420 [
Chile 457 34 31 3 423 23 131 13 12 1 118 0
Mexico 7,941 1,141 1,018 123 6,800 253 2,122 838 471 367 1,284 ()]
Venezuela 801 107 101 5 694 112 77 27 26 1 50 1
Other 2,647 242 212 30 2,405 103 1,297 78 39 39 1,219 2
Other Western Hemisph 9,784 1,127 869 258 8,657 1 18,477 1,449 1,047 402 17,028 9
Bermuda 2,916 403 267 | 136 2,513 0 12,424 464 343 121 11,960 0
Other 6,869 724 602 122 6,145 1" 6,052 985 704 281 5,067 9
Africa 3,930 (D) 770 (D) D) 118 1410 (D) 324 (D) (D} 0
South Africa 642 78 70 8 564 12 338 164 160 4 174 0
Other 3,290 (D) 700 (0)] D) 5 1,073 (D) 164 (D) D) 0
Middle East..., 4,357 (D) 235 (D) D) 104 1,653 (D) 534 (D) (D) 0
Israel 751 (D) 30 ) [(8)] 46 727 (D) 445 (D) D) 0
Saudi Arabia 1,179 (D) 24 (D) D) 30 134 5 5 0 129 0
Other 2,428 198 182 16 2,230 29 694 94 84 10 600 0
Asia and Pacific 34,173 10,142 5,975 4,167 24,031 1,722 12,870 7,292 5,086 2,206 6,578 (D)
Australia 2,891 896 782 114 1,995 406 1,610 772 667 85 83 D)
China 3,496 531 443 89 2,965 32 633 359 304 55 274 0
Hong Kong 1,811 877 777 100 934 39 1,685 1,242 1,157 85 443 4
India 2,575 (D) 93 D) (D) 29 1,399 562 423 140 837 0
Indonesia. 653 110 110 ") 543 34 126 (D) (D) 1 (D) 0
Japan 10,927 4,989 1,832 3,157 5,938 863 4,117 3,006 1,607 1,497 1,112 27
Korea, Republic of 2,896 278 248 29 2,618 80 439 129 93 36 310 0
Malaysia 659 240 221 18 419 10 234 174 168 5 60 0
New Zealand 399 32 29 3 367 76 166 20 20 1 148 ¢}
Philippines............ 496 D) 95 (D) ()] 17 431 (D) 52 (D) D) 0
Singapore 2,403 D) 914 D) D) 41 962 741 534 207 221 0
Taiwan 1,711 320 257 63 1,391 65 509 131 114 16 378 0
Thaitand 628 157 154 3 471 27 115 30 23 7 85 [
Other 2,628 19 18 1 2,609 4 443 4 D) D) 439 0
International organizations and unallocated ............ 2,057 0 0 0 2,057 2 10 0 0 0 10 0
Addenda:
European Union ? 55,017 23,081 12,940 10,141 31,936 6,444 38,059 18,382 11,605 6,777 19,677 114
4

* Less than $500,000.

D Suppressed to avoid disclosure of data of individual companies.

2. In “other services” in table 5.2, payments for film and television tape rentals account for $409 milfion of total unaffili-
ated payments of $952 million: payments of U.S. parents account for $15 million of total affiliated payments of $15 million,

1. In “other services” in table 5.2, receipts for film and television tape rentals account for $7,511 million of total unaffili-
ated receipts of $14,827 million: receipts of U.S. parents account for $2,696 million of total affiliated receipts of $2,696
million, and U.S. affiliates account for less than $1 million.
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and U.S. affiliates account for less than $1 miltion.
3. See table 2, footnote 1.
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Table 8.3. Other Private Services by Affiliation of Transactors, 2005
[Millions of dollars]
Receipts Payments
Affiliated Unaffiliated Affiliated Unaffiiiated
B Ag({endutrjn: s BUS Agf:endx;n:
y U.S. By US. il an ByUS. y US. i a
Total Total parents from |affiliates from Total television Total Total parentsto | affiliates to Total television
their foreign | their foreign tape rentals their foreign | their foreign tape rentals 2
affiliates parents affiliates parents
All countries. 158,223 49,389 29,506 19,883 108,834 10,379 98,714 38,989 22,245 16,744 59,725 924
Canada 13,448 5,553 3,597 1,956 7,895 726 9,469 ) 1,838 ) () 161
Europe 68,271 26,637 15,435 11,203 41,634 6,993 49,040 20,183 12123 8,060 28,857 D)
Belgium-LuXembourg .......c.c.umsvermmscusisnnnsensns 2,542 886 70 178 1,656 82 1,478 1,018 818 200 480 1
France 6,096 2470 1,513 957 3,626 683! 3723 2,040 868 117 1,683 16
Germany. 8,752 4,142 1,906 2,236 4,610 1,047 6,677 2,750 1,339 1411 3,927 7
Italy 2,905 719 565 153 2,186 545 1,725 748 384 362 979 g
Netherlands 4,379 2,313 1,599 714 2,066 621 2,154 1,461 631 830 693 4
Norway 804 246 122 124 558 56 312 173 70 103 139 0
Spain 2,312 618 398 219 1,694 433 1,062 305 204 10 757 3
Sweden 2,100 D) 161 (D} D) 12 750 320 142 178 430 0
Switzerland 4,17 2,304 1,190 1,114 1,867 37 6,632 1,085 345 740 5,547 0
United Kingdom 22,876 7977 5,161 2,816 14,899 2,720 17,916 8,646 6,262 2,384 9270 73
Other 11,334 D) 2,109 D) 0) 657 6,611 1,640 1,059 581 497 ©
Latin America and Other Western Hemisphere 27,280 4,639 3,036 1,604 2,641 715 20,240 2,859 1,747 1,113 17,381 29
South and Central America 16,732 2,890 1,978 912 13,842 706 4,970 1,437 867 570 ,533 ()]
Argentina 739 107 107 ) 632 35 186 (D) 52 D) (D) 2
Brazil 2,253 387 341 46 1,866 239 675 217 195 21 458 10
Chile 524 27 24 3 497 26 142 15 14 1 127 0
Mexico 9,387 2,012 1,174 839 7,375 244 2,376 982 509 473 1,394 1
Venezuela 839 103 101 3 736 80 98 34 Ky 1 64 2
Other 2,991 254 232 22 2,737 81 1,493 D) 63 (D) ©) }D}
Other Western Hemisphere...............eeeemrermreee 10,545 1,749 1,058 692 8,796 9 15,270 1,422 880 542 13,848 D
Bermuda 3549 848 281 565 2,703 0 10,924 519 204 315 10,405 0
Other 6,996 903 776 127 6,093 9 4,344 903 676 227 3441 D)
Africa 4,886 843 828 15 4,043 102 1,524 (D) 343 (D) (D) 2
South Africa 641 7 66 5 570 87 404 D) 0 4 D) 1
Other 4,246 773 762 1 3,473 15 1,120 230 (D) (D) 830 1
Middle East 5,230 D) 309 (D, 0) 96 1,769 733 643 90 1,036 2
Israel 802 D) 33 o) D) 37 912 842 556 85 270 0
Saudi Arabia 1,276 D) 25 D D) 22 146 6 6 0 140 0
Other 3,150 0 250 [0) (0) 37 712 85 81 5 627 2
Asia and Pacific 37,016 (D) 6,301 ©) ©) 1,746 16,660 10,317 5,561 4,766 6,343 ?D;
Australi ,05 865 58 107 2,190 397 2,038 797 720 76 1,241 D,
China 4,556 629 543 86 3,927 49 815 44 386 48 381 1
Hong Kong. 2,127 930 834 1,197 43 1,646 1,322 1,192 129 324 1
India 2,987 D) 112 D) ) 20 3,021 2,089 618 1,470 932 0
Indonesia 63 110 108 2 526 29 125 7 6 W] 118 0
Japan 12,275 5,570 2,043 3527 6,705 938, 4,698 3,430 1,429 2,001 1,268 34
Korea, Republic of 3,200 306 282 25 2,894 65 565 206 109 97 359 4
Malaysia 687 D) 175 ) 0) 9 287 217 211 6 70 0
New Zealand 429 57 55 2 372 61 189 29 28 1 160 (D)
Philippines 547 107 93 15 440 17 489 ) 69 D) (D) 0
Singapore 2,264 1,198 891 307 1,066 36 1734 1,408 586 823 325 0
Taiwan 1,887 300 246 54 1,587 49 439 170 156 14 269 0
Thailand 862 D) 135 ©) D) 22 152 46 37 10 106 1
Other 1,502 32 27 5 1,470 10 462 D) 3 ©) ) 1
International organizations and unallocated 2,089 0 0 0 2,089 0 15 0 0 0 15 0
Addenda:
European Union 3 58,479 23,869 13,924 9,945 35,610 6,630 41215 18,764 11,555 7,208 22,451 120
* Less than $500,000. 2. In “other services™ in table 5.3, payments for film and television tape rentals account for $915 million of total unaffili-
DS d to avoid di of data of individual ated payments of $1,493 million: pa

1. In “other services” in table 5.3, receipts for fifm and tel
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ision tape rentals account for $7,060 million of total unaffili-
ated receipts of $14,384 million: receipts of U.S. parents account for $3,319 million of total affiliated receipts of $3,319
miliion, and U.S. affiliates account for less than $1 million.

3. See table 2, footnote 1.

rments of US. parents account for $4 million of total affiliated payments of $9 million,
and U.S. affiliates account for $4 million.



70 U.S. International Services October 2006
Table 9. Sales of Services to Foreign Persons by U.S. MNCs Through Their Nonbank MOFAs and to U.S. Persons
by Foreign MNCs Through Their Nonbank MOUSAs by Country, 1997-2004
[Millions of dollars]
Sales by MOFAs to foreign persons 2 Sales by MOUéAs to U.S. persons ®
Country ' r

1997 1998 1999 l 2000 2001 2002 2003 2004 1997 1998 1999 2000 2001 2002 2003 2004
Al countries 255,335 286,066| 353,207| 413,470| 421,714] 423,508 | 452,496 | 489,615|| 223,060| 245,472 | 203,485| 344,389| 367,557 | 367,614] 374,119| 382,763
Canada 24,128| 25698| 34,741| 52,833\ 50,208 40,6901 42,665 46,892} 35064) 41,871, 47438, 50,209| 46,656| 40,316 38,771 36,613
Europe 147,698 | 165,170| 198,673 | 213,763 225,992| 226,570 | 242,157 264,221/| 134,865 150,093 | 187,596| 233,499 250,885 256,383| 257,554 260,557
Belgium 4283 4552|4781} 5582| 5118| 4783| 6303) 6903 1300 262)  850| 1,237| 1.006| 1,018] 1217] 1,349
France 14,567| 17,704 19,641| 19,703| 20,178| 23335| 26250| 27.983|| 16011| 18,456 21.436| 30,113 41815| 43062| 49,438 54,039
Germany 19102| 20,105| 29,732| 24,623| 24,172 25161 26,672| 28574|| 22,171| 27,396| 29.467| 41956 42224| 45968| 47,132 54,353
Italy 6319| 7455 (D)| 7.470] 8250 9265/ 11,899 14,808 914/ 818 1926 2169 2157| 2508] 2252| 2457
Netherlands 10911( 13504| 13466| 11497| 13953\ 12951 15816 18999) 15411| 21,210 32759 39751 50677( 44514, 37,640 30,355
Norway 1818| 2152 2366 2003 2460 (D)] 2546 3366|| 1624] 1755| 5348 1.314| 1020 1.175] 92| 459
Spain 3115/ 3302 4176 4802| 55421 6,041| 7467| 8598 37| 333]  46 D)| 20| 1283 1130 1179
Sweden 2,881 D) {0) (D)| 3659 9722 11360) 11,982} 1820| 2892| 4,496| 7449| 7,579 8380 7.712| 8072
Switzertand 4,133 4,861 4,981 4,953 5412 15246 8,458 9,100|| 19,040/ 20,540 23,105| 33,114| 32,483| 33,108} 34,505| 34,363
United Kingdom 73112| 78:849! 94,158| 113,379| 120.241| 101,478 103,224 | 105530)| 55035| 54944| 65683 71,608| 66,101 67,168) 66,602 64,034
Other 7,457 0)| 13,280 )] 17,007 (D)| 22159; 27378|| 2392| 1488 2179 (D)| 4905 8201 8963 987
Latin America and Other Western Hemisphere. 23,781| 32534| 41,551, 50,062| 53,035] 52,288| 55939| 57,030)] 6877| 8000 12,567, 13,876 26,866 31,212| 30,941 35,892
South and Central America 15449| 232481 28861| 35139, 37,755| 35925/ 36762 36608|| 1,128/ 1,960| 1043| 1,193 1833 2062| 2060 2,254
Argentina......... ) ©)| 4793 5801 6283] 3521, 2984 2808 4 5 5 6 5 (D) () 29
Brazit 4574| 10387] 10001 12.888| 12,097| 12596 12197 12,939 108 119 109 205| 332| 369| 365 461
Chile 1425 1830 2235 3093 2908! 2263 2950 3,139 (0) 26 173 32 30 0) 2 )
Mexico D) 3014] 532 D) D) 8715] 9744 8862 559| 543|354 500 87 968| 1,268] 1,227
Venezuela (D)| 2895\ 3220( 3598] 4730| 4,405 0| 3851 2321 187 ()| 283| 308|201 114| 159
Other 1,843 D)| 328 (D) (D) 4426 ()| 5,009 D)) 280 (D)l 67| 287] 483 (D) (D)
Other Western Hemisphere..........ccu....cme | 8,332|  9,286( 12690| 15323| 15280| 16363| 19176] 20422|| 57481 6840 11,524| 12683| 25033| 29,151| 28,881/ 33,639
Bermuda (D)| 6594 7.471| 7929 7493] 7.882| 10253| 11843|| 2907| 3060, 65976| 62391 15879 18732 18.842| 22672
Other ()| 2692 5219 7.394| 7787 8481 8924] 8579(f 2841) 3781 5548 l 6292) 9154| 10419 10,038| 10967
Africa, Middle East, and Asia and Pacific .............. | 56,797 60,169| 78,242| 96412| 92388[ 101,861! 111,735| 121,472{} 44304| 42,807 (D) D) (D)| 36974] 44017| 47,200
Africa 2,102 ©) 2,536 2,978 3,177 3,405 4,103 4,746 232 923 D) \ (D) (D) 487 276 299
South Africa 958| 1,131 ) O 11460 077! 1.400| 1.960 191 D) (D) D) (D)|  435] 213] 225
[0 1T Y 1,144 ©) (D) D)| 2030 2327{ 2702] 2786 41 (D) D) (D) (D) 52 63 74
Middle East 2,045 D) 4,391 3,745 2,569 2,365 2,400 2,741 2,037 2,280 2,202 \ 2,305 2,090 2,353 2,366 2,508
Israel (D) O &N 805 D) 604f (O) 601 239 251 6. 269 293 169 304 488
Saudi Arabia ) (0) () (D) {D)| 813] 68| 524 483{ 483 50| 62| 643 )| 572 D)
Other 755 803 (D) (D) 77 948 (D) 1,617 1,316 1,526 1315, 1424 1,155 (D) 1,490 (D)
Asia and Pacific 52649 56347| 71315 ao689| 86643| 96191 105233| 113085|| 42036( 9623 40810| 42184 388G2| 3134| 41375| 44393
Australia.... .. 9713} 11381] 14699] 15326| 14,615] 15029] 17.669| 18408)| 8854| 9046 8062: 9208 10497| 10252 11,057, 12,040
China 776| 828 (D)| 2166] 2627| 3456| 3800( 5062 [0) 64 73 80 147|321 (D) )
Hong Kong 5915, 6774 8085 9693 7979 7562 8081 8977|| 15388 1.546) 1.424: 1,295| 1270| 1,259 1,.245! 1,377
India 222 34 506 948 954 1,136 1,232 2,212 94 133 175 196 321 275 1,396, 1,790
Indonesia (D) D) ) 714 778 M 1,088 D) 56 9% 78 91 94 17 28\ 21
Japan 21684 23,095| 26425/ 35399| 35267 42400 44,3867 48,427/ 28383| 26,177 28,729 28,688 23,576| 19,575] 24514 26,039
Korea, REPUBIIC Of ....ccc..oecennnivenecermarncnrerenieac 1,228 996 1,701 2,256 2,615 3,160 3,983 4,294 300 322 374 39 393 256 232 378
Malaysia............ D)t 10347 1597 Dy| 1728] 15620 1,438] 1315 328 292 (D) ) (D) 0] (D)’ )
New Zealand 1056 869 ) D) (D) D) 1,869 D) 47 51 23 25 36 16 () )
Philippines 589 602 ()| 1,038] 1,197 D) D)) 1832 8 11 231 19 18 16 19/ 19
Singapore 3,670 3,166 4,608 5,498 5,672 5,393 6,468 6,235 1,761 1,038 879, 1,077 1,428 1,377 1,702 1,571
Taiwan 3,965 4,190 0) D) 8264 D) 9538| 10,164 581 636 582 723| 756|428y  4s7| 415
Thailand 1.490 0) 1475 2340 (0)| 2401 2610] 2969 () () ) ) O] 2 3 3
Other 254| 464 ] O] 1101 (D) \ ) 0] 0y 213 ol o )] ) 103 \ 107
International ¢ 2,930 2805 | | s [ e SN PRSI § ST PSS DU l ............................. l ..............
United States * \ 1950 2,701 (D) (D) ()] 2728 2836 \ 2,501

Addenda: ‘ | l "
EUIOPEAN UNION & oo 140,471 156,068) 187,730 202,338 213,159 | 205,699 | 225,388 | 249,125|| 114,106 | 127,698 159,01198,912 217,226{ 221,997 220,307L224,332

‘ r

* Less than $500,000.

D Suppressed to avoid disclosure of data of individual companies.

1. For MOFAs, “country” is the country of the affiliate; for MOUSAS, it is the country of the affiliate’s ultimate beneficial
awner.

2. Beginning in 2004, sales by foreign affiliates are classified as goods or services based on their tangible or intangible
nature. In cases where a sale consists of both tangible goods and intangible services that cannot be unbundled, sales are
classified based on whichever accounts for the majority of value. In previous years, sales were classified as goods or
services based on the industry of sales. For 19992003, sales were classified as services based on industry codes derived
from the North American Industry Classification System (NAICS%; the estimates for prior years were based on codes
derived from the 1987 Standard Industrial Classification System (SIC). The change from the use of SIC to NAICS-based
codes fesuited in a redsfinition of sales of services by affiliates, which resulted in a net shift of sales from goods to
services. See the box "Changes in the Definition and Classification of Sales of Services by Foreign Affiliates” in the
November 2001 Suavey oF Current Business, page 58, available at <www.bea.gov>.

3. Beginning in 2002, sales by U.S. affiliates are classified as goods or services based on their tangible or intangitle
nature. In cases where a sale consists of both tangible goods and intangible services that cannot be unbundled, sales are
classified based on whichever accounts for the majority of value. In previous years, sales were classified as goods or
services based on the industry of sales. For 19972001, sales by U.S. affiliates were classified as goods or services based
on industry codes derived from the North American Industry Classification System (NAICS); the estimates for prior years
were based on codes derived from the 1987 Standard Industrial Classification System (SIC). The change from SIC to

NAICS-based codes resulted in a redefinition of sales of services by affiliates, which resulted in a net shift of sales from
00ds to services. See the box “Changes in the Definition and Classification of Sales of Services by U.S. Affiliates” in the
ober 1999 Sunvey, page 61, available at <www.bea.gov>.

4. Foreign affiliates classified in “international” are those that have operations in more than one country and that are
engaged in petroleum shipping, other water transportation, or operating movable oil- and gas-drilling equipment. Beginning
with the estimates for 1999, BEA na longer uses the “international” category in tabulations of direct investment estimates.
This change was made to conform to international guidelines for the compilation of international transactions and direct
investment statistics set forth by the International Monetary Fund's Balance of Payments Manual, 5th ed. fn accordance
with the guidelines, affiliates formerly classified in “international” were reclassified in the country of operator of the ship or
equipment. In most cases the country of the operator is the same as the country of incorporation. in the few cases where
the country of the operator is the United States, the affiliates were defined out of BEA's direct investment estimates.

5. Contains data for U.S. affiliates that have a foreign parent but whose ultimate beneficial owner is a U.S. person.

6. The European Union comprises Austria, Belgium, Denmark, Finland, France, Germany, Greece, Ireland, ltaly, Luxem-
bourg, the Netherlands, Portugal, Spain, Sweden, and the United Kingdom; beginning in 2004, it also includes Cyprus, the
Czech Republic, Estonia, Hungary, Latvia, Lithuania, Malta, Poland, Slovakia, and Slovenia.

MNCs Multinational companies

MOFAs Majority-owned foreign affiliates

MOUSAs Majarity-owned U.S. affiliates
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Table 10.1 Sales of Services to Foreign Persons by U.S. MNCs Through Their Nonbank MOFAs, Industry of Affiliate by Country of Affiliate, 2003

[Millions of dollars}

Europe . Other countries
Latin - 3
All Canada Of which: Jmefica Of which:
countries Total B U ited Western Total [T
France Germany | Netherlands | Switzerland Kinrgdeom Hemisphere Australia Japan
1) @ (3} “) ) ) @ ®) © (10) (1) (12)
Al industries 452,496 42,665 242,157 26,250 26,672 15,816 8,458 103,224 55,939 111,735 17,669 44,386
M 10,921 3,338 5,072 1,163 914 289 (] 1,310 983 1,528 225 437
Of which:
Food D) 0 26 0 0 21 0 2 D) 4 3 0
Chemicals 612 5 D) ©)] 134 0 0 184 D) 39 30 8
Primary and fabricated metals 96 42 5 0 0 0 0 2 49 0 0 0
Machinery 4,506 [(2)) (D) ©) D) 206 (D) 666 167 (D) 165 (D)
Computers and electronic products 3,745 D) D) 90 234 57 4 270 377 {D} 3 D)
Electrical equipment, appliances, and COMPONENtS ............c.c.ocerrsivsirresrins 42 ") 15 7 0 0 0 1 5 22 0 0
Transportation equipment 1,108 988 55 11 0 0 0 34 27 38 23 0
WFO" h'. htrade 22,818 917 16,479 2,562 3,643 934/ 2,420 2,445 2,155 3,267 165 440
which: i
Motar vehicles and motor vehicle parts and SUPPHES.............e.ceverevrecrecrruns 200 {D} (D) 0 ) 0 D) 0 0 0 0
Professional and cc ial equipment and supplies 19,462 581 14,941 2,503 3,557 917 1,676 2,146 1,448 2492 96 424
Retail trade 577 107 442 4 55 0 ) D) 27 1 0 [
Information 79,977 (D) 54,977 4,278 4,768 (D) 1,382 21,084 10,311 (D) 2,826 4413
Publishing industries D) 872 13,552 856 1,362 (D) 164 6,415 1,073 (D} 490 (D}
Newspaper, periodical, book, and database publishers ... D) 539 5,796 320 514 D) 49 4,035 226 (D} 240 D)
Softy publishers 12,224 333 7,756 536 843 673 115 2,379 846 3,288 250 1,707
Motion picture and sound recording industries .... D) 1,339 (D) 1,233 1,113 1,596 61 D) 618 (D} 599 (D)
Motion picture and video industries 10,437 1,202 7,146 1,163 1,072 1,559 31 1,869 497 1,591 502 935
Sound recording industries (D) 136 (D) 70 40 37 A D) 121 D) 96 D)
Broadcasting and teiecom ication 29,572 522 19,741 871 855 1,245 122 6,210 7.494 1,815 663 602
Broadcasting, cable networks, and program distribution................ccevveinniens (D) 0 {D) 97 7 (D} 0 895 603 94 45 4
Telecommunications (D) 522 (D) 775 848 (D) 122 5314 6,891 1,721 618 598
Information services and data processing SErviCes............orimmienmaricieninns (D} D) D) 1,318 1438 676 1,035 (D) 1,126 2,605 1,075 554
Information services (D) D) 2] D) D) D) (D) D) a7 977 D) 380
Data processing services 13,083 997 9,749 D) D) (D) (D) 4,916 709 1,628 D) 174
Finance (except depository institutions} and insurance 123,382 10,226 48,762 2,261 6,081 1,747 454 32,450 17,123 47,271 2,897 25,740
Finance (except depository institutions) 40,480 ,644 23,537 716 915 1416 (D) 17,961 3,637 10,662 1,633 6,191
Nondepository credit intermediation and related services................ 10,994 (D} 5,801 547 D) 1,333 (D) 2212 ) 2,559 | 1177 506
Securities, commodity contracts, and other intermediation and relat ;
iviti © 930 17,668 168 579 82 157 15,731 D) 7,775 457 5,505
Funds, trusts, and other financial vehicles (D (D) 68 1 D} 0 0 18 (D) 328 0 181
Insurance carriers and related activiti 82,302 7,582 25,225 1,545 5,166 331 (D} 14,489 13,486 36,610 1,264 19,549
Insurance carriers, except life iNSUraNCE CATMETS ... ivvecrerrciesrissininns 43118 4,678 17,410 946 D) D) (D) 9,697 10,166 10,864 810 D)
Life insurance carriers 33,711 2,562 3,101 (D) 1 0 4 1,688 2,797 25,250 D) D)
Agencies, brokerages, and other insurance related activities....................c.... 6,074 342 4,714 D) D) (D) {D) 3,104 523 495 D) 54
Real estate and rental and leasing 16,207 1,628 11,817 2,23 837 2,297 255 3,248 1,01 1,73 802 509
Real estate (D) 178 D) 1,230 59 21 (D) 1,681 89 (D) D) 121
Rental and leasing {except real estate), (D} 1,450 (D} 1,001 778 2,276 (D) 1,567 942 D} D) 388
Professional, scientific, and technical services (D) 3,797 49,686 3,587 4,871 D) 2,329 20,107 4,081 (D) D): o
Architectural, engineering, and related services. 11,290 1,028 7,652 D} 243 176 14 D) 701 1910 433 55
Computer systems design and related services (D) 1,084 (D) 1,008 1,829 (9] 190 D) 1,324 (D) ) D)
Management, scientific, and technical consuiti 10,848 698 7341 541 1,372¢ 460 941 2,105 1,251 1,558 469 318
Other D) 987 (D) 0) 1,427 661 1184 4,962 806 2,067 373 588
Legal services 1,079 10 829 2351 84 0 1 370 3 236 19 57
Accounting, tax preparation, bookkeeping, and payrol Services............c....... 598 339 201 44 0 0 0 138 18 40 21 3
Specialized design services 62 0 16 3 0 0 0 6 6 39 D) 0
Scientific research and devel 1t services. 2,220 28 1,809 105 193 60 166 853 37 347 32 D)
Advertising and related services 9,895 474 7957 1,388 Nn7 J 551 248 2,574 571 894 208 D)
Other professional, scientific, and technical SBIVICeS ........c.....coomruvurmicrvisiees (D) 136 (D} ) 234 50 770 1,021 171 512 D} 103
Other industries ()} (D) 54,922 10,164 5,503 3142 1519 0) 20,228 D) D) D)
Agriculture, forestry, fishing, and hunting 174 34 14 D) 0 5 0 4 29 97 14 0
Mining 12,079 1,343 4,004 (D) 77 667 126 2,127 3,369 3,363 277 5
Utilities {D) D} 5841 0 262 59 0 4,375 9,817 6,394 2,135 0
Construction ' 634 0 15 0 4 0 0 8 0 618 600 0
Tragslpo,;talion and warehousing 26,547 2,658 12,575 994 1,948 1,503 433 5,376 3,667 7,648 998 1,142
which:
Air transportation 2,874 167 1,340 D) 131 132 79 663 151 1,216 91 186
Rail transportation 1,880 120 (D} 0 v 0 0 (D) (0) 395 395 0
Water transportation 6,152 28 2,068 0 2 D) 130 1,536 2,381 1675 20 (D)
Truck transportation 1,274 693 500 0 D) 0 0 400 63 19 0 9
Support activities for transportation. 4121 431 1,833 324 199 401 14 611 325 1,532 179 0
Management of companies and enterprise 1,981 25 (D) 866 43 7 D) 398 7 (D} 18 4
Administration, support, and waste (D} 1,695 (D) 6,183 883 633 336 4,096 683 3,594 1,371 1,265
Adginisirative and support services (D) (D) (D) 6,183 883 633 33 4,096 683 3,586 1371 1,265
f which:
Employment services 12,229 364 9,839 D) 343 355 148 2,272 341 1,685 807 D)
Travel arrangement and reservafion SerViCes ..........coucrcassiicnians 120 6 59 0 D) 0 0 4 29 27 2 25
Waste management and remediation services D) D) 0 0 0 0 0 0 " 7 0 0
Heaith care and social 1411 43 1,103 (D) 10 3 (D} 761 179 86 3 0
Accommodations and food services (D) 3272 D) 1,192 1,879 76 (D) 3,915 1,835 4,727 1,249 3
C dations D) 562 (D} D) 299 69 (D) 933 610 429 177 kil
Food services and drinking places 15,875 2,710 7.642 D) 1,680 7 (D) 2,982 1,225 4,299 1,073 [
Miscellaneous services 6,553 1,323 D) 801 396 288 128 (D) 577 (D) ) )
Educational services. 1,241 110 613 33, 74 104 63 104 309 208 10 126
Arts, entertainment, and recreation 1,841 234 1,312 33 22 30 23 699 82 213 82 98
Other services (except public administration and private households)........... 3,472 979 [(2]] 735 301 164 41 ) 186 D) D) ‘ D)

* Less than $500,000.
D Suppressed to avoid disclosure of data of individuai companies.

1. Because sales resulting from construction activities are recorded as sales of goods rather than as sales of services,
the sales of services through MOFAs represent sales in secondary, nonconstruction industries. In 2003, sales of goods to
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Table 10.2 Sales of Services to Foreign Persons by U.S. MNCs Through Their Nonbank MOFAs, Industry of Affiliate by Country of Affiliate, 2004

[Millions of dollars}

I Europe N';)a“!‘ Other countries
inh- erica b
cories Canada Of which: and Other Of which:
Total United Western Total
France Germany | Netherlands | Switzerland Kingdom Hemisphere Australia Japan
U] @ @) “ () ) @ 8 © (10) an (12}
Al 489615| 46,892 264,221 27,983 29,574 18,999 9,100 105,530 57,030 121,472 18,408 48,427
facturi 11,899 4,068 (D) 1,261 884 568 73 1,108 1,057 (D) 237 449
Of which:
Food 321 0 28 0 0 22 0 3 289 4 4 0
Chemicals 368 1 335 133 25 0 0 154 5 28 18 9
Primary and fabricated metals 214 41 126 0 0 39 (D} 75 41 5 0 1
Machinery 4,565 339 3,048 (D) 475 211 66 424 165 1,003 186 (D)
Computers and electronic product: 4,077 2,232 798 39 296 60 5 257 497 550 ! 3 (D)
Eiectrical equipment, appliances, and COMPONENLS ............covevrrvmrecerrerenens 65 (D) (D) 4 0 0 0 2 5 D) 0 0
Transportation equip 1,276 1,125 92 2 19 0 0 51 27 32 26 0
"'LO‘ le trade 24,072 ()] 17,227 2,979 4,218 862 2,193 2,151 1.821 (D) 285 415
f which:
Motor vehicles and motor vehicle parts and supplies.. 472 (D) (D) 0 0 0 0 0 0
Professional and commercial equipment and supplies 19,023 535 14,379 2,874 4,060 617 1,580 1,778 1,638 2,470 154 370
i
Retail trade © 722 (D) 0 4 ] 0 D) 108 35 0 0
Inf 90,421 D} 62,007 4,293 5,211 5,302 1,485 21,013 10,460 (D) 3,197 (D)
Publishing industries 20,342 D) 13,974 880 1,408 8 269 5,481 1,037 D), 478 (D)
Newspaper, periodical, book, and database publishers ............c...ccoucee 7,471 (D) 6,172 412 657 (D) (D) 3,705 154 {D) 220 D}
publishy 12,871 476 7,801 469 751 (D) D) 1,776 883 371 258 2,164
Motion picture and sound recording INAUSEFIES ..........c..c.uerecvrevnecrimieriaensreeis 11,212 m 7274 1,280 1,092 1,667 (D) 1,585 588 2,578 697 1,688
Motion picture and video industries 10,005 D) 6,844 {D) (D) (D) (D) (D) 510 D) (D) (D}
Sound recording industrie: 1,207 D) 430 (D) (D) D) (D) (D) 77 (D) i (D) (D)
Telec ication: 32,196 613; 20,783 (D) (D} 1,398 (D) 6,418 7,297 3,502 (D) D)
Wired tel ications carriers 7,868 D) 4,302 (D) (D} (D) (D) [{ D) (D) (D) )]
Wireless telecommunications carriers (except satelite) ...........cc.c.coe.crveveen. 18,090 107 13,235 136 156 46 0 4,335 4,395 353 111 11
Other teleco ication: 6,238 (D) 3,246 (D) 92 D) 2 (D) D) (D) (D) (D}
Broadcasting (except internet) 4,814 4 3,808 D) (D) 325 0 990 367 635 (D) (D)
Internet service providers, web search portais, data processing services,
internet publishing and broadcasting, and other information services.......... 21,858 (D) 16,168 989 1,545 1,091 1,009 6,539 1,170 D) 1,185 [(%)]
Finance {except depository institutions) and insurance...................cccoooroceeccee 119,651 8,564 45910 2,002 4,198 1,897 651 30,455 16,482 48,694 2,620 26,473
Finance (except depository institutions) 34,259 2213 20,076 562 484 1,283 (03} 15,507 2455 9,515 1319 ,965
Nondepository credit intermediation and related services.................c....cccc.. 10,478 D) 6,005 422 427 1,150 (D) 2475 D) 2,255 1,129 277
Securities, commodity contracts, and other intermediation and related
activities 23,397 552 14,063 140 57 133 124/ 13,025 1,582 7,201 189 5,688
Funds, trusts, and other financial vehicles. 384 D) 8 0 0 0 0 7 {D) 58 0 0
{nsurance catriers and related activiti 85,392 6,352 25,833 1,440 3714 614 (D) 14,948 14,027 39,179 1,301 20,508
Insurance carriers, except life INSUrANCE CAMMIErS .........c.....coommrrrrrersminrriecnns 44,416 5,008 16,830 776 3320 0) D) 9,741 11,603 10,977 1,110 (D)
Life insurance carriers 34,347 816 3,862 (D) 3 0 3 1,959 1,852 27,818 D) 11,983
Agencies, brokerages, and other insurance related activities...................... 6,628 531 5141 (D) 3% ) D) 3,248 572 385 (D) D)
Real estate and rental and leasing 16,844 2,174 11,747 2418 1,197 2,29 285 2,307 1,063 1,860 759 699
Real estate 3,508 119 3,028 1,116 40 31 4 776 106 254 (D) 146
Rental and leasing (except real estate) 13,336 2,054 8,719 1,303 1,156 2,266 281 1,530 957 1,606 D) 553
Professional, scientific, and technical ser 84,875 (D) (0) 3,886 (D) }D) 2,567 21,751 4,079 21,622 (D! (D)
Architectural, engineering, and related services 9,488 761 (D) 160 188 D) (%)) 4,742 572 (D) 244 39
Computer systems design and related services 44,395 D) (D) 1,147 (D) D) 614 (D) 1,562 (D) D)! (D)
Management, scientific, and technical consulting..... 10,873 682 7,337 631 1,463 522 369 2,403 1,407 1,448 517 321
Cther 20,119 994 16,372 1,948 1,979 1,419 {D) {D) 538 2,214 368 \ D)
Legal services 2,242 5 1,784 306 292 D) ) 801 30 423 24 143
Accounting, tax preparation, bookkeeping, and payroll services.................. 782 263 (D{ (D) (D) 0 0 248 66 (D} (D) )
Specialized design services 24 0 (D] 0 0 0 4] (D) 0 (D} (1] 0
Scientific research and development SEIVICES..........cow v vevuscenccerrermmmmenneis 2,527 33 2,042 69 195 95 (D) 1,087 25 428 73 (D)
Advertising and related services 9,520 452 7,955 1,442 1,151 492 280 2,5% 292 821 177 180
Other professional, scientific, and technical SETVICES ...............cureermrircrsennns 5,023 240 ; 4,168 (D) (D) D) ) 618 126 489 51 44
Other i i (D)| 22,962 (D) 11,143 (D) (D) 1,255 (D) 21,960 29,599 (D) (D)
Agriculture, forestry, fishing, and hunting 238 3 49 (D) 0 {D) 0 3 19 167 0 0
Mining 11,876 1,526 3,546 (D) 91 514 57 1,586 3,482 332 251; D)
Utilities 33475 10,307 7,613 1 (D) 66 0 4,683 9,908 5,647 1,863 0
Construction * 750 D} 0 0 4 0 0 0 D) 574 0
Tragsfpona’t:on and warehousing 31,316 3721 14,225 998 2,598 1,820 312 5306 4,786 8,584 940 \ 759
which:
Air transportation 2,449 149 982 (D) 85 D) 80 384 94 1,223 (D) 199
Rail transportation 1,984 270 1,262 0 0 0 0 1,262 (D) (D) [(9)] 0
Water transportation 6,971 D) 1,924 0 0 (D) 0 1,462 3,265 D) [(v)] 0
Truck transportation 1,204 708 423 0 (D) 0 0 (D) 55 18 0 5
Support activities for transportation 5,791 444 2,641 34 {D) 439 (%] 712 525 2,181 194 D)
Management of companies and enterprise 1,453 8 1,163 177 103 9 D) 440 79 203 13 (D)
Administration, support, and waste g ()] 1,854 (D) (D) 1,154 940 295 6,051 1,005 4,601 1,807 (D)
Admin;lsé[a;]ive and support services 27,091 1,101 20,601 7,671 (D) D) 295 D) 918 4,47 {D) (D)
ich:
Employment services 16,099 599 12,795 D) (D) (D) D) 3,580 552 2,153 911 (D)
Travel arrangement and reservation services . 495 4 417 4 (D) {D) 0 "} D) D) D) 0
Waste management and remediation services.... D) 753 ) D) (D) (D) 0 (D) 87 131 {D) 0
Health care and social 1,420 D) 1,203 ) 0 0 D) 920 133 D) 0 0
Accommodations and food services D) 4,051 13,361 1,376 1,904 86 (D) 5,890 1,909 (D) 1,502 70
Accommodations 5,165 D) 3,394 (D) D) D} éD) ) 612 (D) 219 70
Food services and drinking piaces D) D) 9,967 D) (D) (D) D) {D) 1,297 (D) 1,283 0
Miscellaneous services D) ) D) 714 403 243 101 (D) 638 812 (D) (D}
Educational service: 1,342 74 758 D) {D) (D} {D 247 364 146 3 (D)
Arts, entertainment, and recreation 1,739 3n 1,064 (D) (D) (D) (D 619 76 229 140 (D)
Other services (except public administration and private households)......... ) D) D) (D) 259 | (D) D) 198 437 0 (D)

* Less than $500,000.
D Suppl d to avoid di

! of data of individual companies.

1. Because sales resulting from construction activities are recorded as sales of goods rather than as sales of services,
the sales of services through MOFAs represent sales in secondary, nonconstruction industries. In 2004, sales of goods to
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foreign residents through MOFAs classified in construction were suppressed to avoid the disclosure of data of individual
companies.
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Table 11.1. Sales of Services to U.S. Persons by Foreign MNCs Through Their Nonbank MOUSAs, Industry of Affiliate by Country of UBO, 2003
[Millions of doliars)

Europe Other countries
All Of which: i LatindA([)n ﬁrica B T Of which: i United
which: and Other which: nite
countries Canada Western . States
Total United | Hemisphere Total i
France | Germany | Netherlands | Switzerand Kingdom i Australia Japan
U] @ @) @ (5) (6) @ @) @ (10) (11 (12) (13)
Alli ( 374,119, 38,771| 257,554 49,438 47,132 37,640 34,505 66,602 30,941 44,017 11,057 24514) 2836
M mufec n. g 38416 1485 25323 22741 10,284 (D) 812 5,016 ) (D) D) (D) 9
ich:
Food 101 D) D) (D) 0 0 0 0 0 26 0 24 0
Chemicals 1,001 0 897 (D) 68 (D) 363 ()] 0 4 0 4 0
Primary and fabricated metals D) 2 D) 0 0) 0 ] 29 D) 2 0 2 0
Machinery (D) (Dy| 4931 D) ) (D} D) (D) 0 225 0 ) 0
Computers and electronic products 8,446 (D) 3323 D) 0) 0 D) 2,550 D) (D) 0 )} 0
Electrical equipment, appliances, and components 84 0 (D) 2 4 0 (D) 0 0 (D) 0 (D) 0
Transportation equipment 8111 0| 7093 (D) D) )] 0 290 0)! 128 0 126 0
WI01. " 1l htrade 10,083 93| 5842 298 652 1,824 274 (W] (W] 3,930 (D) 3,642 (D)
ich:
Motor vehicles and motor vehicle parts and supplies ... 527 2 (D) {0 0 0 0 0 (D) 0 451 0
Professional and commercial equipment and supplies. 2,425 (2] (D) D) ) [(»)] 0 5 0 {D) 0 D) 0
Retail trade 525 1)) 80 D) 0 ©) 2 (1)) (1)) (D) 0 (D) 0
Informati 55568| 57631 35652 7674 12,015 2,907 o) 11,741 3,462 ) D) 1,178 (D)
Publishing industries 14,086 430 12,787 776 (D) 401 (D) 6,811 3 867 (8] 732 [y
Newspaper, periodical, book, and database publish 10,360 63| 10,206 D ) (D) D) 5,862 2 89 {© 40 0
Software publishers 3726 367! 2,581 (D) D) ) 1 949 ¥ 778 1 692 )
Motion picture and sound recording iNAUSIHES ............occcenvereensreeecvensmcecees 8,018 (D) (D) (D) 8 (D) 0 45 6 109 0 (D) 0
Motion picture and video industries D) (D) (D) (%) 8 (D} 0 (D) 5 {D) 0 4 0
Sound recording industries (D) 0 D) D 0 D) 0 (D) 1 (D) 0 D) 0
Telecommunication: D) )| 1277 199 D) 0) 1 (D) 3,393 228 6 (D) D)
Wired telecommunications carriers 4,084 (D) 1,232 (D) 0 (D) 0 (D) {D) (D) 0 (D) (D}
Wireless telecommunications carriers {except satellite) ...............c.cerinernees D) 1 (D} 5 D) 0 1 (D) D) 20 1 (D)
Other telecommunications 2292 ) (D} ) D) D) 0 (D) D) (D) 5 0
Broadcasting (except internet) (D) 1 83 [(2)} 0 (") 0 0 (D) (D) [{s]] D) 0
Internet service providers, web search portals, data processing services,
internet publishing and broadcasting, and other information services.......... 9,132 D) D) D) 1 (D) 0 (D) D D) 3 310 "
Finance (except depository institutions) and insurance..................coeeconereene 108,476 | 15927 | 78,586 8,879 10,465 20,968 23,488 12,579 8,610 3,828 (D} 32714 1525
Finance {except depository institutions) 23947| 1,379| 19,453 ©) 513 714 D) ¥ 62 D) (D) D) (D)
Nondepository credit intermediation and related services..........c.oo.ccoenene 2,978 D) 764 0 1 D) 0 {s)] 19 D) D) D) ")
Securities, commodity contracts, and other intermediation and related
tiviti 20,902 (D)| 18653 2,638 504 (D) (D) D) 27 47 6 375 )
Funds, trusts, and other financial vehicles 67 2 36 (D) D) " 15 13 ) 4 {*)
Insurance carriers and related activiti 84,529 14547| 59,133 (D) 9,952 20,254 (D) 8,244 8,548 D} (D) (D) (D)
Insurance carriers, except life i carriers 56,111 (Dy| 41,715 (D) (D} {D) 9,115 (D) 7,373 1,209 D) (D} (D)
Life i carriers 26,818 (D)| 17,159 D) D) (D) D) (D) (D) (D) 0 (D) 0
Agencies, brokerages, and other insurance related activities... 1,600 {D) 259 0 (] 3 D) D) D) 8 ) (D} )
Real estate and rental and leasing 15,463 1,567 7,456 424 2,164 361 175 2,283 587 5,757 D) 2,693 97
Real estate 15481 1520 3940 0]} 2,151 D) 173 641 576 ) ) 2,417 D)
Rental and leasing (except real estate) 3915 47 3516 D) 13 (D) 1 1,642 1 D) ) 276 0)
Professional, scientific, and technical setvices 44,191 1,9451 33,406 20,258 138 1,854 462 9,807 (D{ D) 17 1,060 D)
Architectural, engineering, and related services 5,056 172 4,086 288 65 558 D) 2,488 () [(9)] ) D) 3
Computer systems design and related services .. 10,767 515| 3,199 2,090 52 D) 4 408 D) (D) 8 522 5
Management, scientific, and technical consulting 1,523 36 1,156 4] 8 {D) D) 761 (D) (D) [v)] 33 )
Other 26845 1,222| 24965 17,880 12 D) 91 6,150 11 0©) 0] D) (0)
Legal services 24 D) (D) 0 0 0 [y} (D} ) *} 0 0 0
Accounting, tax preparation, bookkeeping, and payroll services.............c.... 7 4 (D) 5 0 0 0 0 0 (D} 0 3 5
Specialized design services 45 2 25 1] (") ) (D) 3 ) 19 ©) 0
Scientific research and development SBIVICES............c.occucveoienrccssivmiinnnns 733 D) 194 D) 1 D) D) 1 (D)} " 198 1
Advertising and related services 21,268 508] 20,443 (D) 0 0 0 (D) 9 D) | *) D) )
Other professional, scientific, and technical SEIVICES .............cc.cccmreereirann 4,704 (D) 4,235 (D) 1 D) * D) 2 70 r 0 57 (D}
Other industries 101,397 (D)| 71,209 (D) 11,414 {D| D) ) 7,342 o). (V)] (D) 353
Agriculture, forestry, fishing, and hunting 216 8 199 (D) 3 ﬁD 0 ) 9 g) 0 () 0
Mining 6,654 (D) 662 0 0 ) 145 5775 ) ) 0 D)
Utilities 12,154 1,241 10,831 D) [(2)} D) [\ D) [} J (D; 0. 1 (D)
Construction ' 1,190 (D) 546 4 0) 0 0 ) 1 (D) 0 D) 5!
Trags'pof:talion and warehousing 30359 6319 19215 459 4,703 888 ) 7,630 4180 4,402 ) 2,656 4
which: |
Air transportation 169 24 40 4 ) D) 1 1 2 79 0] 0) 0
Rail transportation 2,447 (D} (D) 0 0 0 0 D) D) 4] 0 ) 0
Water transportation 2,050 0| 1377 (D) 1 “ D) D) 1 0) 0 9 0
Truck transportation 2,059 D) (D) 1 1 ()] 0 (D) (D) 0 (D) 0
Support activities for transportation. 10,371 70 7401 401 (D} 5 D) 851 {D) (D) 2 2,314 0
Management of companies and enterpri 1,435 D) 892 0) 8 D) ) D) 2 ) ) D) 0
Administration, support, and waste Management.............cocvecevccommnriininnns 18,562 82; 17,048 1,260 154 (D) 7,387 2,058 569 (D) 0 {D) (D)
Adgifnistrative and support services 18,545 74| 17,047 1,260 154 {D) 7,387 2,058 569 {D) 0 (D) D)
which:
Employment service: 6,291 1 6,290 0 0 0) ) ) } (') ) 0 (") 0
Travel arrangement and reservation SErVICeS ... weeesrisiecnnas 1,892 2 785 587 D) 0 3 ) [9)] 554 0 551 D)
Waste management and diation services. 16 7 * 0 0 0 0 *) 0 9 0 9 0
Health care and social assi ©] 1,201 ) 0 ©) 0 0 1 (D) D) 0 1 1
Accommodations and food services 19,652 104| 15,165 (D) D) 3 D) (D) 354 D) ) 1,709 (D}
Accommodations 6,310 36 238 D} 58 3 D) (D) 258 3,699 0 1,652 0
Food services and drinking places 13,342 68| 12,848 (D) [(3)] 0 (D) D) 96 [0)] " 57 O)
Miscellaneous services (D) 1,83 (D) 28 40 [(0]] 7 D) D) D) D) 369 9
Educational services 213 ) 65 0 D) 0 0 0 8 139 0 (D) )
Arts, entertainment, and recreation 2,718 1,776 259 (D) 14 22 0 D) 126 556 D) 200 0
Other services (except public administration and private households)......... 0) 58 (D) v)] D) (D) 7 D) ) D) J [y] D) 9
* Less than $500,000. mated by subtracting exports of goods from the total sales of goods.
D Suppressed to avoid disclosure of data of individual companies. MNCs Multinational companies
1. Because sales resulting from construction activities are recorded as sales of goods rather than sales of services, the MOUSAs Majority-owned U.S. affiliates
sales of services through MOUSAS in canstruction represent sales in secondary, nonconstruction industries. In 2003, sales UBO Ultimate beneficial owner

of goods to U.S. residents by MOUSAS in construction were estimated to be $26.7 biltion. These sales of goods were esti-
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Table 11.2. Sales of Services to U.S. Persons by Foreign MNCs Through Their Nonbank MOUSAs, Industry of Affiliate by Country of UBO, 2004

[Millions of dollars]

\ Europe Other countries
I Latin America
Al Canada | Of which: and Other Of which: United
countries Total S— e Western Total - ——| States
% e | G ‘N theriands | Swizeriang] Urited | Hemisphere | S ]
| rance ermany ‘ etherlands | Switzerlan: Kingdom ustralia apan ‘
(1) @ | ] “ { ] 8) ©) (10) 1 (12) l (13)
All industri 382,763 36,613 ‘ 260,557| 54,039 54,353 3 30,355 34,363 64,034 35,892 47,200 12,040 26,039 2,501
Manuf; j 40,515 1476 26,141 2,517 13,225 D) 1,066 4,772 (D} (D) {D) D)
Of which: i \
Food 107 D) (D) {D) 0 0 0 0 24 0 24 0
Chemicals 1,141 D) 1,124 (D) 0) 384 76 0 ) 0 0) 0
Primary and fabricated metals (D} 2! D) 0 (D) 0 0 66 (D} (D) D) 2 0
Machinery (D) (D} 8,708 D) ©) ()} (D) (D) 0 207 0 D) \ 0
Camputers and electronic products 9,249 ()] 3,543 (D) D) 0 D) 2,802 (D) D) 0 D) ! 4]
Electrical equipment, appliances, and cOMPONENS .........cc.cceecvvimensiinns 45 0 D} 2 4 0 0 0 0 D) 0 (D) | 0
Transportation equipment 8,514 {D) | 7,016 (D) D) 0 0 D} (D) 163 0 159 0
LOf le trade 8,873 98 \ 5,048 209 217 1,860 86 ()] (D) 3,539 o) 3215 D)
which: !
Motor vehicles and motor vehicle parts and supplies .. “ 540 2! D) 0- ) 0 0 0 0 D) 0 294 0
Professional and commercial equipment and supplies 2,102 (D)} 690 D) D) ) 0 D) 0 D) 0 D): 0
Retail trade 819 2 99 1 D) 7 (0} D) D) 0 [0)) 0
Inf 56,614 5,767 36,292 7,927 14,949 2,862 2 9,415 3,212 [(v)] ()] 1,336 ©)
Publishing industries 14,876 D) 13,200 [(9)] D) {D) 1 7,147 3 D) D) 913 )
Newspaper, periodical, book, and database publishers ..................ccccoee. 10,849 118 10,637 (0) D) D) 0 6,185 3 91 D) 42 0
Software publishers 4,027 (D) 2,562 (D) 0) 42 1 962 (¥} {0) 1 871 [y
Motion picture and sound recording inQUSEIES ...............veeerreerioneersraccrsnrrees (D) 9, D) (0) 8| (D) 0 60 6 113 0 D} 0
Motion picture and video industries (D) 9: D) (D) 8 D) 0 27 [ (D} 0 4 0
Sound recording industries (D) 0f 0) 0 0 0 33 1 D) 0 D) 0
Telecommunication: (D) 11 12,465 215 D) (D) 1 338 3,042 223 6 ) (D)
Wired telecommunications carriers 3,802 D) 1,327 ) 0 {D) 0 234 {D) D} 0 D) (D)
Wireless telecommunications carriers (except satellite).. . D) 1 (D) 5 D), 0 1 [(3)] D) 21 1 0 0
Other tel ications 2,170 D){ {D) D) {D) (D) 0 (D) (D) D} 5 ") 0
Broadcasting (except internet) D) 1 0) 0 0 *) 0 (D) (D) (D) 4 0
Internet service providers, web search portals, data processing services,
internet publishing and broadcasting, and other information services 9,129 D) D) D) 1 D) 0 1,870 (D) (D) 6 D) *)
Finance (except depository institutions) and insurance.................ccconoune. 105,124 14,048 72,621 10,520 11,311 {D} 22,896 9,076 12,653 4,220 {D} 3,562 1,563
Finance (except depository institutions) 23,800 1,702 18,756 {l 482 732 (D) 4,231 76 (D) 104 D) D)
Nondepository credit intermediation and refated services... 2,786 75 D) 1 D} 4] D) 21 D) D) {D ")
Securities, commodity contracts, and other intermediation
20,933 1,625/ 18372 2,548 474 D) (D) (D) 36 (D} (D) 300 (D}
Funds, trusts, and other financial vehicles 82 2 (D) 0} 7 0 25 ") 18 (D) (") 4 ")
Insurance carriers and related activi 81,323 12,346 53,865 (D) 10,829 {0} {D) 4844 12,577 {D) {D) {D) {D)
Insurance carriers, except life INSUrANCE CAITIETS ........o.cuuemcceeermerineneieacens 52,313 (D)! 33523 D) D) D) D) D) 11,170 1,358 (D) (D) D)
Life insurance carriers 27,311 6,906 20,104 0) {D): D) {D) D) (D) D) 0 (D) 0
Agencies, brokerages, and other insurance related activities..................... 1,699 D) 238 0 ) D) (D) {D} 1 D) )
Real estate and rental and leasing 15,668 1,750 7,282 340 2,185 271 176 2,434 655 5,869 D) 2,920 112
Real estate (D) 1723 3735 (o) 2113 271 175 721 644 ©) D) 2,626 )
Rental and leasing {except real estate) 0} 28! 3,547 0) 72 ‘ W] 1 1,713 1 (D} ) 294 (D}
Professional, scientific, and services 47,432 2,181 35,995 22,274 173 1,990 513 10,217 (D} 3,018 38 1,089 0)
Architectural, engineering, and related services .. - 4,598 20! 3,946 271 68 672 D) 2,313 (D) (D) ) D) 3
Computer systems design and related services. 11,110 576 | 2,841 (D) 55 (%] ") 427 (D) (D) 29 554 5
Management, scientific, and technical consulting . 1,579 16 1,166 ) D) D) { 748 (D) (D) 7 33 (')
Cther 30,145 1,384 28,041 0) {D) (D) 122 6,729 12 [(2)] 2 D) (D)
Legal services 28 0 (D} Q Q 0 ) (D) 9] ) 0 0 0
Accounting, tax preparation, bookkeeping, and payroli services... 7 4 (D) 5 0! 0 0 0 0 D) 0 3 ()}
Specialized design services 48 2 26 0 ("} ("} (D) 3 * 20 2 0
Scientific research and development services . 788 )| 198 36 11 1 (D} 27 1 (D) * 195 1
Advertising and related services 23,886 578 22,978 (D} 0 0 0 (D) 9 (D) (‘} D) D)
Other professional, scientific, and technical services 5,324 (D} 4,766 (D) (D) D} ) (D) 2 (D) 0 D) D)
Other industries 107,718 11,290, 77,080 10,191 12,293 3,920 9,615 {©) 7,977 11,194 543 D) 176
Agriculture, forestry, fishing, and hunting 240 9! 225 (D} 3 (D} 0 ) 0 ") 0
Mining 7,269 385 665 0 0 [(%)] Y] 322 6,206 {D) ) 1 {D}
Utilities 14,519 D) 11,380 (D) D) (D) 0 D) 0 (D) 1 3 0
Construction ' 1,288 D) 561 4 (D) 0 3 (D 1 (D) 0) 0) )
Trags,portauon and warehousing 29,889 4095 20637 476 5,268 918 D) 8,471 405 4,748 D) 2,975 5
which:
Air transportation 178 26 \ 39 " M D) 1 1 28 85 0 D) \ 0
Rail transportation 2,523 0! (0) 0 0 0 0 (D) D) 3] 0 ‘) 0
Water transportation 2,584 D)! 2,154 {D} {D) V] (D) (D) D) (D) 0 10| 0
Truck transportation 2,375 D) (D) 1 1 D) [} (D) (D) 0 D) | 0
Support activities for transportation 10,390 80 \ 6,925 416 D) 5 D) 1,019 [(0)] (D) 2 2575 \ 0
Management of companies and enterprise: 963 (D} 896 (D) 8 (D) 0) D) 2 (D) * 191 0
Admintstration, support, and waste Management........c.......uvceccmennins 20,406 84’ 18,963 1,486 149 D) 7,837 3,150 606 752 0 690 1
Administrative and support services D) {0 \ 18,963 1,486 149 (D) 7,837 3,150 606 743 0 681 1
which:
Employment services 6,666 1] 6,666 0 0 ) (D) D) * ) 0 '} 0
Travel arrangement and reservation services . . 1,886 2 908 702 (D) 0 3 D) (D) (D) 0 529 0
Waste management and remediation services... . D) D) 0 0 0 [ 0 0 9 0 9 0
Health care and social assistance (D) 1,390 ) 0 0} 0 0 1 D) (D) Q ©) 1
Accommodations and food services 21,038 121 16434 D) 0) 3 D [(3)] 513 (D) ) 1,738 D)
Accommodations 6,631 37 2,648 D) 61 3 (D) 0) 314 3,632 0 1,675 0
Food services and drinking places 14,407 75 13,787 {D) D) "} (D) D) 198 ) 63 (D)
Mi IS services {D) 1,845 {D) 47 42 ) 8 (D) D) 789 D) 404 (D)
Educational services. 393 g 224 0 {D) 0 0 ) 160 0 D) [y]
Arts, entertainment, and recreation 2,744 1,755 274 3 15 26 0 (D) 136 579 D) 221 0
Other services {except pubtic administration and private households)....... (D) 89 \ D) 44 0) D) 8 (D) 0) 51 * ()] (D}
* Less than $500,000. were estimated by subtracting exports of goods from the total sales of goods.
D Suppressed to avoid disclosure of data of individual companies. MNCs Multinational companies
1. Because sales resulting from construction activities are recorded as sales of goods rather than sales of services, the MOUSAs Majority-owned U.S. affiliates
sales of services through MOUSAs in construction represent sales in secondary, nonconstruction industries, In 2004, UBQ Uttimate beneficial owner

sales of goods to U.S. residents by MOUSAs in construction were estimated to be $32.5 billion. These sales of goods
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U.S. International Transactions

Second Quarter of 2006

By Douglas B. Weinberg, Kelly K. Pierce, and Erin M. Whitaker

HE U.S. current-account deficit—the combined

balances on trade in goods and services, income,
and net unilateral current transfers—increased to
$218.4 billion (preliminary) in the second quarter of
2006 from $213.2 billion (revised) in the first quarter
(table A, chart 1).! The increase was mostly accounted
for by increases in the deficits on goods and on in-
come. Net unilateral current transfers to foreigners
also increased, and the surplus on services was virtu-
ally unchanged.

In the financial account, net financial inflows—net
acquisitions by foreign residents of assets in the United
States less net acquisitions by U.S. residents of assets
abroad—decreased to $154.1 billion in the second

1. Quarterly estimates of U.S. current-account and financial-account
components are seasonally adjusted when series demonstrate statistically
significant seasonal patterns. The accompanying tables present both
adjusted and unadjusted estimates.

quarter from $171.5 billion in the first quarter. Net ac-
quisitions by foreign residents slowed more than net
acquisitions by U.S. residents.

The statistical discrepancy—errors and omissions in
recorded transactions—was a positive $65.2 billion in
the second quarter, compared with a positive $43.4 bil-
lion in the first quarter.

The following are highlights for the second quarter:

eGoods exports slowed but remained moderately

strong. Goods imports picked up as a result of a

sharp upturn in petroleum and products.

eBoth receipts and payments of “other” private
income (which consist of interest and dividends)
and U.S. Government income continued to increase
strongly as a result of increases in interest rates.

eNet foreign purchases of U.S. securities other than

U.S. Treasury securities slowed after exceptionally

strong net foreign purchases in the first quarter.

Table A. Summary of U.S. International Transactions
[Millions of dollars, quarters seasonally adjusted]

Line Corresponding lines in tables 1 and 11 are indicated in () 2004 2005 2005 2006 Change:
(Credits +; debits -) | I m ‘ " v e 2006:-11
Current account
1|Exports of goods and services and income ipts (1) .......... 1,526,855 1,749,802 | 415277 | 429,326| 442935| 462,357, 484,396 510,062 25,666
2| Goods, balance of payments basis (3).... 807,516 894,631 214,189| 222,591 224947| 232,904 244,512| 252,843 8,331
B[ SBIVICES {8)..cccrvrurrrrrmmnriiiniiis e cceters e s s s 344,426 380,614 92,391 94,054 95,906 98,261 99918 103,036 3,118
4| Income receipts (12) 374,913 474647 108,697 112,681| 122,081 131,192 139966| 154,183 14,217
5 |imports of goods and services and income payments (18).............cnuvennn. -2,110,559 | -2,456,328 | 579,764 -599,390 | -616,886 | -659,290 | ~678,052| -708,028| -29,976
6| Goods, balance of payments basis (20} -1472,926| -1,677,371| 397,457 | —410,811| —423,693| -445410 —452,481! -463,441| -10,960
7| Services (21) -290,312| -314,604| -77231| -77,892| -78952| -80,529| -83,089| -86,255 -3,166
8| !ncome payments {29)...... -347,321 -463,353| -105,076| -110,687 | -114,2401 -133,351 | -142,482| -158,332| -15,850
9 {Unil current fers, net (35) -81,582 86,072 -27,237) -23,194 -9,464| -26,176| -19,542| -20,444 -902
Capital account ‘
10 |Capital account transactions, net (39) ... -2,261 -4,351 -2,691 -589 ~557 =514 -1,756 -882 874
Financial account

11 |U.S.-owned assets abroad, net (increase/financial outflow (<)) (40) ............c........ |  =867,802| 426,801 ~87,391| -196,376| -132,380| -10,656 | -355,978 | -212,339| 143,639

12| US. official reserve assets, net (41) 2,805 14,096 5,331 ~797 4,766 4,796 513 -560 -1,073

131 US. Government assets, other than official reserve assets, net (46)............ccomererernne 1,710 5,539 2,591 989 1,501 459 1,049 1,479 430

14| US. private assets, net (50) 872,317 -446436| -95313| -196,568 | ~138,647| -15911| -357,540| -213,258| 144,282

15 |Foreign-owned assets in the United States, net (increaseffinancialinflow (+)) (55)| 1,450,221 1,212260 224,128, 346,179| 388,592| 253,350 527,498 366,397 -161,101

16| Foreign official assets in the United States, net (56) 387,809 199,495 18,965 74,613 33,983 71,934 75,697 74,874 -823

17| Other foreign assets in the United States, Net (63) .......c...cccmomroccmvcvmmmmsssennne | 1,062,4121 1,012,755 |  205,163| 271,566 354,609| 181416, 451,801| 291523 -160.278

18 |Statistical discrepancy (sum of above items with sign reversed) (70) ................... 85,128 10,410 57,678 44,044 -72,240| -19,071 43,434 65,234 21,800

Memoranda:

19 |Balance on current account (76) -665,286) -791,508| -191,724| ~193,258| -183,415| 223,109 -213,198} -218,410 -5,212

20 {Net financial flows (40 and 55). 582,419 785449 136,737 149,803| 256,212] 242,694| 171520) 154,058, -17462

1 Revised

p Preliminary
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« Both U.S. claims and U.S. liabilities reported by
banks increased much less in the second quarter
than in the first quarter, when they increased by
especially large amounts.

Chart 1. U.S. Current-Account Balance and

Its Components

Billion $
span b LELEREEEEIE e rrre et et rrerrret rerenebnrn
1995 96 97 98 99 2000 01 02 03 04 05 06
Seasonally adjusted
US. Bureau of Economic Analysis

U.S. International Transactions

October 2006

Selected economic and financial market

developments

In the second quarter, the U.S. dollar depreciated 3
percent on a nominal, trade-weighted, quarterly aver-
age basis against a group of seven major currencies that
are widely traded in international markets (table B,
chart 2). The U.S. dollar depreciated 4 percent against
the euro, 3 percent against the Canadian dollar, and 2
percent against the Japanese yen.

In the United States, data releases in the second
quarter indicated that U.S. economic growth picked up
considerably in the first quarter. Releases indicated
that the U.S. deficit on trade in goods and services on a

Chart 2. Nominal Indexes of Foreign Currency Price

R evisions to the Estim ates

The preliminary estimates of U.S. international transac-
tions for the first quarter that were published in the July
2006 Survey of Current Business have been revised.

The current-account deficit was revised to $213.2 bil-
lion from $208.7 billion. The goods deficit was unrevised
at $208.0 billion; the services surplus was revised to $16.8

billion from $17.2 billion; the balance on income was
revised to a deficit of $2.5 billion from a surplus of $1.9
billion; and unilateral current transfers were revised to
net outflows of $19.5 billion from $19.9 billion. Net
financial inflows were revised to $171.5 billion from
$157.6 billion.
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3-month moving-average basis fell slightly. U.S. mone-
tary authorities raised the target level for the Federal
funds rate by 50 basis points in two steps, to 5.25 per-
cent. The target level has now increased 425 basis
points in the last 2 years. After an extended period of
growth, major U.S. and foreign stock market indexes
decreased in the second quarter. U.S. long-term inter-
est rates continued to increase and reached their high-
est levels in several years.

In Europe, data releases indicated that euro area
economic growth in the first quarter picked up.
Among countries with the largest economies, eco-

Survey of Current Business
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Goods

The deficit on goods increased to $210.6 billion in the
second quarter from $208.0 billion in the first quarter,
as exports slowed and imports picked up (chart 3). The
deficit on petroleum and products, which is sizable

Chart3. U.S.Trade in Goods: Change in Value From

Preceding Quarter

. A Billion $
nomic activity in Germany, France, and Italy strength- 2; o
ened, and activity in Spain remained relatively strong.
Euro area monetary authorities raised the minimum
bid rate on main refinancing operations, a key policy-
controlled interest rate, to 2.75 percent. 20
In Japan, reports showed that economic growth in
the first quarter remained moderately strong. Japanese
monetary_policy was L!nchanged, and the key over- 15
night lending rate remained zero.
In Canada, reported economic growth in the first
quarter strengthened. Canadian monetary authorities
. . 10
raised the target for the overnight rate to 4.25 percent.
Current Account
5
G oods and services
The deficit on goods and services increased $2.7 billion
to $193.8 billion in the second quarter from $191.1 bil-
lion in the first quarter. The deficit on goods increased 2004 2005 2006
$2.6 billion, and the surplus on services was virtually Based on seasonally adjusted estimates
US. Bureau of Econormic Analysis
unchanged.
Table B. Indexes of Foreign Currency Price of the U.S. Dollar
[January 1999=100]
2005 2006 2005 2006
I [} [\ | I June July A Sept. Cct. Nov. Dec. Jan. Feb. March  Apil May June
Nominal:1
96.8 97.2 98.0 96.5 95.0 97.6 98.0 96.8 96.7 97.7 9.4 97.8 9.3 96.6 96.7 96.0 94.0 9%5.1
Major currencies3... 884 895 90.8 89.9 87.0 89.9 90.7 89.1 88.7 01 91.6 90.8 89.4 90.2 90.2 89.0 855 86.4
Other inportant tradlrg partners4...... 107.8 1071 107.1 1051 105.5 1076 1075 106.7 107.1 107.5 1071 106.6 105.3 104.8 105.2 105.2 105.0 106.4
Real:1
9.8 99.8 100.4 939 984 99.6 100.3 9.3 99.9 100.8 100.7 99.6 98.7 98.8 99.3 9.1 97.3 98.7
Mijor currencies3... 94.6 96.6 98.2 97.5 94.9 9.2 975 96.0 96.2 97.9 99.0 97.7 9.8 97.9 97.9 96.9 933 94.6
Other important trading partners4...... 1035 1034 1026 100.3 102.2 1035 1033 1029 1041 1039 1024 1015 1006 99.6 100.7 1014 1017 1034
Selected currencies: (nominal)5
R0 ... 818 71 71.2 76.0 739 81.6 80.5 79.3 715 715 778 76.4 76.2 756 76.2 753 731 733
European currencies
Euro area6 921 %1 975 96.4 92.2 95.4 9.3 9.3 9.7 96.4 9.3 97.7 95.6 971 96.4 9.4 90.8 91.5
88.9 92.5 94.4 A1 90.4 90.8 942 919 913 935 9%5.1 945 933 944 94.6 933 88.3 89.5
88.5 9.0 939 935 89.8 914 934 911 914 93.0 94.6 94.2 92.2 9.2 942 926 88.0 88.9
94.9 98.2 1035 1031 1010 96.0 98.8 97.6 98.2 1014 1046 1046 1019 1040 1035 1033 986 1012
108.3 1058 105.8 104.6 1104 106.8 1054 1055 1065  107.0 1054 1049 1041 1035 1061 1091 1005 1125
164.2 1549 1487 1450 1443 159.7 1568 1561 1518 1490 1462 1509 149.9 1428 1424 1407 1435 1488

1 For nore informetion on the nominel and real indexes of the foreign exchange value of the US. ddllar, see Federal
Le of the US. dollar against the currencies of a broad group of US

Reserve Bulletin, vol. 84 (Cctober 1998): 811-18.
2. Weighted average of the foreign @cdarg?e
including the currencies of the euro-area countries, Astralla

average rates. Inoex rebased by

Nhﬂ\%ardqateﬁy
4. kighted avel thefuag]excha&?evalmofmeus dollar against broad-index currencies thet do not cirou-
IaIererwtsicbme of indli the currencies of Argenting, Brazil, Chile, Colorbia, Mexico, Venezuela,

trai;?ﬁnners Canada, , Sweden, Switzerland, Chir, Hong Korg, Indig, | |a,mee, aysia, the Philippines, Si re, Tavien, Theiland, Israe), Saudi Arabia,
i ingdom Argertting, Brezil, Chile, Colobia, Mexico, Verezuela, Ching, Hong Korg, Inda, Ir‘chma, Koma, and Russia. The veight for each currency is nshmi-lrdexm divided by the sumof the bmadlrtiexmgnsforallcf
Malaysia, the Philippines, Singapore, Taiven, Thailand, Israel, Saudi Arabia, and Russia. Deta: Feckral Resel the currencies incl |nt‘r’ec1‘rer|rrm13ttrajr’gpartm|sln;bx Data: Feckral Reserve Board. Mornthly and querterly
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because of a large imbalance between exports and im-
ports, increased as a result of a sharp upturn in im-
ports (chart 4). Petroleum imports account for 17
percent of total imports.

International Transactions

October 2006

Exports. Exports increased $8.3 billion, or 3.4 per-
cent, to $252.8 billion (table C). Real exports increased
1.9 percent, and export prices increased 1.5 percent.2

Current-dollar exports have increased solidly in the

last three quarters. In the last two quarters, nonagricul-
tural industrial supplies and materials have increased
strongly (chart 5).

In the second quarter, nonagricultural industrial
supplies and materials increased $4.9 billion. The in-
crease was accounted for by increases in metals and
nonmetallic products (mostly nonferrous metals), in
chemicals, and in energy products (mostly petroleum
and products). The increases in nonferrous metals and
in petroleum and products were largely due to higher
prices, and the increase in chemicals resulted from a
rise in volume. Prices of nonferrous metals have in-
creased strongly in recent quarters.

Capital goods increased $2.2 billion. The increase
was considerably smaller than the increases in the last
two quarters because of a downturn in civilian aircraft,
engines, and parts. In the second quarter, increases
were strong in semiconductors, in oil drilling, mining,
and construction machinery, and in telecommunica-
tions equipment. The increase in semiconductors was
the largest in nearly 6 years.

Agricultural products increased $0.9 billion, the sec-
ond consecutive quarter of elevated growth. More than

Chart 4. U.S. Trade in Goods: Balances on Petroleum

and Products and on Nonpetroleum Products

Billion $
40
m Balance on petroleum and products
| Balance on nonpetroleum products

2. Quantity (real) estimates are calculated using a chain-type Fisher for-
mula with annual weights for all years and quarterly weights for all quar-
ters. Real estimates are expressed as chained (2000) dollars. Price indexes
(2000 = 100) are also calculated using a chain-type Fisher formula.

2004 2005

Seasonally adjusted
US Bureau of Economic Aralysis
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Table C. U.S. Trade in Goods in Current and Chained (2000) Dollars and Percent Changes From Previous Period

[Balance of payments basis, millions of dollars, quarters seasonally adjusted]

Current dollars Chained (2000) dollars 1
2005 2006 2005 2006
2004 2005 2004 2005
1 ] ] \% 1 Ip " r m* [\ " p

Exports 807,516 894,631 214,189 222591 224,947 232,904 244512 252,843 773542 831225 200,713 207,059 208582 214,757 223,928 228,091

Agricuitural products.. 62939 64883 15610 16511 16291 16471 17,385 18275 50,891 53533 13196 13495 13315 13521 14261 14,899

Nonagricultural products. . TAA5TT 829,748 198579 206,080 208,656 216433 227,127 234568 723776 779,150 187,826 193,899 195651 201,665 210,095 213583
IMPOrts.....cc.coevvvvcvivnes . 1472926 1,677,371 397457 410811 423693 445410 452481 463441 1430553 1530141 375402 378,834 380,393 394,902 402,810 402,303

Petroleum and products.. . 180459 251856 53157 58261 67,284 73154 72129 79292 137841 140986 36658 34543 33409 36377 35931 34,163

Nonpetroleum products 1292467 1425515 344300 352550 356409 372256 380,352 384,149 1292713 1391615 338458 345238 348,849 358867 368,330 371,331

Percent change from previous period (current dollars) Percent change from previous period (chained (2000) dollars)
2005 2006 2005 2006
2004 2005 2004 2005 *
1 ] n Y 1 p " r mr NVr " p

Exports 132 10.8 22 39 11 35 50 34 91 75 11 32 0.7 30 43 19

Agricultural products.. 34 31 -1.9 58 -1.3 11 54 51 -55 52 -3.7 23 -13 15 55 45

Nonagricultural products. 141 114 26 38 13 37 49 33 105 77 15 32 09 31 42 17
IMPOTtS...cvvvriririiinns 16.8 139 16 34 31 51 16 24 13 70 12 0.9 04 38 20 -0.1

Petroleum and products.. 356 39.6 -0.7 96 155 87 -14 99 6.6 23 17 -5.8 -3.3 89 -1.2 -4.9

Nonpetroleum products 146 103 20 24 11 44 22 10 18 A 11 20 10 29 26 08

r Revised

p Prelimirary

1. Because chain indexes use Weights of more than one period, the corresponding chained dollar estimates are usually not ackitive.
Note. Percent changes inquarterly estimates are not annualized and are expressed at quarterly rates.
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half of the second-quarter increase was accounted for
by asurge in exports of corn, mostly to Mexico, the Re-
public of Korea, and Indonesia; corn exports were the
highest since the fourth quarter of 1996. Exports of
vegetables, fruits, nuts, and preparations, mainly to
Canada, also increased.

Consumer goods slowed after three quarters of ac-
celerating growth. The slowdown was attributable to a
decline in nondurable goods, mostly medical, dental,
and pharmaceutical preparations to France and the
United Kingdom. In contrast, durable goods contin-
ued to grow robustly.

Automotive vehicles, parts, and engines de-
creased $0.2 billion, the first decline in almost 3
years. The decrease resulted from decreases in pas-
senger cars—mostly to Mexico, Canada, and the Mid-
dle East—and in other vehicles to Mexico.

Chart5. U.S.Trade in Goods by Selected End-Use

Categories: Change From Preceding Quarter
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Imports. Imports increased $11.0 billion, or 2.4
percent, to $463.4 billion in the second quarter (table
C). Real imports decreased 0.1 percent, and import
prices increased 2.6 percent. The increase in value was
mostly accounted for by increases in petroleum and
products and in capital goods.

After a first-quarter downturn, petroleum and
products increased $7.2 billion in the second quarter,
resuming their sharp climb of recent years (chart 6). In
the second quarter, imports from all principal suppli-
ers increased, but the largest increases were from mem-
bers of OPEC, the European Union, and Russia.
Among OPEC members, increases from Algeria and
Saudi Arabia were partly offset by decreases from Ven-
ezuela and Nigeria. Following two quarters of little
change, the average price per barrel rose 16 percent, to
$63.75, in the second quarter, largely as a result of con-
cerns about potential disruptions in world oil supplies.
In contrast, the average number of barrels imported
daily decreased 5 percent, to 13.63 million. U.S. do-
mestic petroleum production continued to recover
from the hurricane-related disruptions in the second
half of 2005, rising 2 percent after an increase of 7 per-
cent in the first quarter.

Capital goods increased $2.8 billion. Growth in
these products was moderately strong despite the first
decline in U.S. domestic investment in equipment and
software in more than 3 years. In the second quarter,

Chart6. Imports of Petroleum and Products:

Indexes of Value, Price per Barrel, and Barrels
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imports of “other” industrial, agricultural, and service
industry machinery and of electric generating machin-
ery each increased $0.7 billion. Among high-technol-
ogy products, computers, peripherals, and parts
increased $0.5 billion, and semiconductors changed
little; telecommunications equipment changed little
for the third consecutive quarter after earlier strong
growth. In the second quarter, civilian aircraft, en-
gines, and parts decreased after increasing in the previ-
ous two quarters.

Consumer goods increased $1.5 billion. A rise in
nondurable goods was partly offset by a fall in durable
goods. Among nondurable goods, textile apparel and
household goods increased strongly, mostly because of
a 23-percent surge in imports of textile apparel prod-
ucts from China. In contrast, durable goods decreased
after three quarters of growth. The drop was more than
accounted for by a large decline in household and
kitchen appliances, mostly from China, the Republic of
Korea, and Mexico.

Nonpetroleum industrial supplies and materials in-
creased $0.3 billion. A large increase in nonferrous
metals was mostly offset by a large decrease in natural
gas. Nonferrous metals rose strongly for the third con-
secutive quarter, mainly as a result of an increase in
prices. In contrast, natural gas dropped for the second
consecutive quarter, mainly as a result of a decrease in
its price.

Automotive vehicles, parts, and engines decreased
slightly after increasing substantially for three quarters.
The decrease resulted from a decline in passenger cars,
mostly from Canada. Other automotive imports in-
creased.

Foods, feeds, and beverages decreased $0.2 billion
after increasing for six consecutive quarters. The de-
crease resulted from a substantial decline in meat
products and poultry—mostly from Canada—and
from a drop in vegetables, fruits, nuts, and prepara-
tions—mostly from Chile and Mexico.

Balances by area. Increases in the goods deficits
with Asia and Pacific, the Middle East, Europe, and Af-
rica were partly offset by decreases in the deficits with
Canada and Latin America and Other Western Hemi-
sphere.? The increase in the deficit with Asia and Pa-
cific resulted from a rebound in the deficit with China,

3. Seasonally adjusted estimates of exports for areas and countries are
derived by applying seasonal factors for total U.S. agricultural and nonagri-
cultural exports to the unadjusted agricultural and nonagricultural exports
for areas and countries and then summing the seasonally adjusted esti-
mates. Seasonally adjusted estimates of imports for areas and countries are
derived by applying seasonal factors for total petroleum and nonpetroleum
imports to the unadjusted petroleum and nonpetroleum imports for areas
and countries and then summing the seasonally adjusted estimates. (The
seasonal factors are derived from the seasonal adjustment of U.S. exports
and U.S. imports by five-digit end-use commodity categories.)

October 2006

which had decreased in the previous two quarters. The
deficits with the Middle East, Africa, and Europe were
boosted by higher petroleum imports from members
of OPEC and from Russia.

Services

The surplus on services was virtually unchanged, at
$16.8 billion, in the second quarter. Both services re-
ceipts and services payments increased similar
amounts.

After changing little for three quarters, travel re-
ceipts increased $1.0 billion to $21.7 billion in the sec-
ond quarter. The increase was mostly attributable to a
rise in receipts from overseas visitors to the United
States. Travel payments also increased $1.0 billion to
$18.7 billion. The rise mostly reflected increases in U.S.
travelers’ payments to countries overseas and to Can-
ada as a result of a rise in the number of U.S. travelers.
Passenger fare receipts decreased $0.2 billion to $5.4
billion, and passenger fare payments increased $0.5
billion to $7.3 billion.

“Other” transportation receipts increased $0.5 bil-
lion to $12.1 billion. The increase was mostly attribut-
able to increases in ocean and air port services,
reflecting higher expenditures for bunker fuel and jet
fuel by foreign vessels and air carriers. “Other” trans-
portation payments increased $0.2 billion to $16.4 bil-
lion. An increase in payments for air port services,
mostly reflecting higher expenditures for jet fuel by
U.S. air carriers, was largely offset by a decrease in pay-
ments for ocean freight services.

“Other” private services receipts increased $1.4 bil-
lion to $43.7 billion. The rise was attributable to in-
creases in receipts for unaffiliated services—mostly for
financial services and business, professional and tech-
nical services—and for affiliated services. “Other” pri-
vate services payments increased $1.3 billion to $28.3
billion as a result of increases in payments for unaffili-
ated and affiliated services.

Income

The deficit on income increased to $4.1 billion in the
second quarter from $2.5 billion in the first quarter.
For the third consecutive quarter, the balance on in-
come was a deficit. In the second quarter, both income
receipts and income payments increased strongly, but
payments increased more than receipts.

Receipts of income on U.S. direct investment abroad
increased $4.2 billion to $72.9 billion. Foreign affili-
ates’ earnings increased in all major industries except
finance and insurance. A substantial rise in crude oil
prices contributed to higher earnings of petroleum-re-
lated affiliates in “other” industries and, to a lesser
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extent, in holding companies and in manufacturing.
Holding companies’ earnings were also boosted by
higher earnings of nonpetroleum affiliates in Europe.

Payments of income on foreign direct investment in
the United States increased $2.4 billion to $36.9 billion.
The increase was attributable to increases in U.S. affili-
ates’ earnings in finance and insurance, mostly nonde-
pository financial affiliates, and in wholesale trade,
mostly petroleum-related affiliates.

Both receipts and payments of “other” private and
U.S. Government income continued to rise strongly,
largely because of increases in interest rates (chart 7).
Receipts of “other” private income increased $9.9 bil-
lion to $79.8 billion. The increase reflected increases in
interest receipts on bank and nonbank claims and in
dividends and interest earned on U.S. holdings of for-
eign stocks and bonds. Receipts of income on U.S.

Chart 7. Other Private and U.S. Government Income
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Data Availability

The estimates that are presented in tables 1-11 of the
U.S. international transactions accounts are available
interactively on BEAs Web site at <www.bea.gov>.
Users may view and download the most recent quar-
terly estimates for an entire table, or they may select
the period, frequency, and lines that they wish to view.
The estimates are available in an HTML table, in an
Excel file, or as comma-separated values.
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Government assets increased $0.1 billion, to $0.7 bil-
lion.

Payments of “other” private income increased $10.0
billion to $82.8 billion. The rise resulted from increases
in interest payments on bank and nonbank liabilities
and in dividends and interest paid on foreign holdings
of U.S. stocks and bonds. Payments of income on U.S.
Government liabilities increased $3.4 billion to $36.3
billion, as a result of an increase in payments on U.S.
Treasury and agency securities.

Unilateral current transfers

Net unilateral current transfers to foreigners were
$20.4 billion in the second quarter, up from $19.5 bil-
lion in the first quarter. The increase was accounted for
by increases in private remittances and other transfers
and in U.S. Government grants.

Capital Account
Net capital account payments (outflows) were $0.9 bil-
lion in the second quarter, down from $1.8 billion in
the first quarter.

Financial Account
Net financial inflows—net acquisitions by foreign resi-
dents of assets in the United States less net acquisitions
by U.S. residents of assets abroad—were $154.1 billion
in the second quarter, down from $171.5 billion in the
first quarter. Net acquisitions by foreign residents
slowed more than net acquisitions by U.S. residents.

U.S.-owned assets abroad

Net U.S.-owned assets abroad increased $212.3 billion
in the second quarter after a record increase of $356.0
billion in the first quarter. The slowdown mostly re-
flected a much smaller increase in U.S. claims on for-
eigners reported by U.S. banks in the second quarter
than in the first quarter.

U.S. official reserve assets. U.S. official reserve
assets increased $0.6 billion in the second quarter
after decreasing $0.5 billion in the first quarter. The
second-quarter increase was largely accounted for by
an increase in the U.S. reserve position in the Interna-
tional Monetary Fund (IMF), which resulted from the
IMF’s establishment of a new investment account.

Claims reported by banks and by nonbanks. U.S.
claims on foreigners reported by U.S. banks and secu-
rities brokers increased $81.5 billion in the second
quarter, following a record $196.4 billion increase in
the first quarter (chart 8).

Banks’ own claims denominated in dollars in-
creased $28.8 billion, following an increase of $144.7
billion in the first quarter. The second-quarter increase
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was largely attributable to a rise in deposits and bro-
kerage balances, as U.S.-owned banks lent funds to
their own offshore offices. In contrast, resale agree-
ments decreased, mostly as a result of a cutback in
lending by securities brokers and dealers.

Chart 8. Selected Financial-AccountTransactions,
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1. Under balance-of-payments concepts, transactions that increase U.S.-owned assets abroad are
shown as negative amounts in tables 1-11, and transactions that decrease U.S.-owned assets
abroad are shown as positive amounts.

Note. Excludes financial-account transactions in U.S. official reserve assets, in other U.S. Government
assets, in foreign official assets in the United States, and in U.S. currency.
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Banks’ domestic customers’ claims denominated in
dollars increased $36.7 billion after an increase of
$30.5 billion. In the second quarter, both deposits and
negotiable certificates of deposit increased substan-
tially.

Claims reported by U.S. nonbanking concerns in-
creased $32.4 billion after an increase of $46.2 billion.
The second-quarter increase was more than accounted
for by an increase in deposits, mostly in the United
Kingdom.

Foreign securities. Net U.S. purchases of foreign se-
curities were $52.2 billion in the second quarter, down
from $53.7 billion in the first quarter. A substantial de-
crease in net U.S. purchases of foreign stocks was
nearly offset by a substantial increase in net U.S. pur-
chases of foreign bonds.

Net U.S. purchases of foreign stocks were $17.4 bil-
lion, down from $41.1 billion. U.S. investors’ demand
for foreign stocks was dampened by the first decline in
foreign stock markets in local currency terms in seven
quarters. In the second quarter, transactions in stocks
in Asia shifted to net U.S. sales after three quarters of
strong net U.S. purchases, partly because of a shift to
net sales to Japan. In contrast, net U.S. purchases from
the United Kingdom increased.

Net U.S. purchases of foreign bonds were a record
$34.8 billion, up from $12.6 billion. The step-up may
have partly reflected some U.S. investors’ shift of funds
into foreign bond markets in response to the poor per-
formance of foreign stock markets. A strong increase
in net U.S. purchases from Europe was partly offset by
a shift to net U.S. sales to Latin America and an in-
crease in net U.S. sales to Asia.

Direct investment. U.S. direct investment abroad
increased $47.1 billion in the second quarter after in-
creasing $61.3 billion in the first quarter. The slow-
down was partly attributable to a shift from an increase
to a decrease in intercompany debt investment abroad.
In addition, net equity capital investment abroad
slowed, mostly as a result of a drop in U.S. acquisitions
of foreign companies. In contrast, reinvested earnings
increased.
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Foreign-owned assets in the United States

Net foreign-owned assets in the United States in-
creased $366.4 billion in the second quarter after a
record increase of $527.5 billion in the first quarter.
The slowdown was attributable to smaller increases in
U.S. liabilities reported by U.S. banks and by nonbank-
ing concerns in the second quarter than in the first
guarter and to a slowdown in net foreign purchases of
U.S. securities other than U.S. Treasury securities.

Foreign official assets. Foreign official assets in the
United States increased $74.9 billion in the second
quarter after an increase of $75.7 billion in the first
quarter. Assets of European countries increased less in
the second quarter than in the first quarter, and assets
of most other areas of the world increased more in the
second quarter than in the first quarter.

Liabilities reported by banks and by nonbanks.
U.S. liabilities reported by U.S. banks and securities
brokers, excluding U.S. Treasury securities, increased
$84.2 billion in the second quarter after avery large in-
crease of $148.9 billion in the first quarter.

Banks’ own liabilities denominated in dollars de-
creased $5.0 billion, in contrast to an increase of
$131.3 billion in the first quarter. The decrease resulted
from the repayment of previously borrowed funds by
foreign-owned banks in the United States and by U.S.
securities brokers and dealers, which reduced their re-
purchase agreements. In contrast, borrowing by U.S.-
owned banks picked up.

Banks’ customers’ liabilities denominated in dollars
increased a very substantial $91.2 billion after an in-
crease of $9.9 billion.

U.S. liabilities reported by U.S. nonbanking con-
cerns increased $26.1 billion after an increase of $75.0
billion. The second-quarter increase was mostly ac-
counted for by an increase in liabilities to Europe.

U.S. Treasury securities. Transactions in U.S. Trea-
sury securities shifted to net foreign purchases of $10.1
billion in the second quarter from net foreign sales of
$5.2 billion in the first quarter (chart 9). Although to-
tal returns on U.S. Treasury securities were negative,
some foreign investors may have shifted funds into the
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Chart 9. Transactions in U.S. Securities,
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safety of U.S. Treasury securities in response to down-
turns in U.S. and foreign stock markets. Transactions
in U.S. Treasury securities by Asia shifted to substan-
tial net purchases from net sales, and net sales by
Caribbean financial centers decreased.

Other U.S. securities. Net foreign purchases of U.S.
securities other than U.S. Treasury securities were
$121.6 billion in the second quarter, down from a
record $186.0 billion in the first quarter. The decrease
resulted from a shift to net foreign sales of U.S. stocks
from net foreign purchases and a decrease in net for-
eign purchases of federally sponsored agency bonds. In
contrast, net foreign purchases of U.S. corporate bonds
were a record $95.2 billion.

Transactions in U.S. stocks shifted to net foreign
sales of $1.6 billion from net foreign purchases of $54.0
billion. The U.S. stock market weakened in the second
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quarter, but it weakened less than most major foreign
stock markets (in local currency terms). The shift to
net foreign sales was mostly attributable to alarge drop
in net purchases from Europe and a shift to net sales by
Caribbean financial centers.

Net foreign purchases of U.S. federally sponsored
agency bonds decreased to $28.0 billion from a near-
record $41.9 billion. The decrease was mostly attribut-
able to a shift to net sales by Caribbean financial cen-
ters. Net purchases by Asia fell slightly but remained
sizable.

Net foreign purchases of U.S. corporate bonds were
a record $95.2 billion, up from $90.1 billion. Net for-
eign purchases have been especially strong in recent
quarters, as the yields available on U.S. corporate
bonds have increased and become more attractive to
investors than the yields available on foreign bonds
(chart 10). In addition, U.S. economic growth and cor-
porate profits have remained robust and bond default
rates have remained low. In the second quarter, net
purchases of U.S. corporate bonds by investors in Car-
ibbean financial centers, in Europe, and in Asia all in-
creased.

Direct investment. Foreign direct investment in the
United States increased $48.4 billion in the second
quarter after increasing $45.3 billion in the first quar-
ter. The pickup resulted from a shift from a decrease to 1 Three month inierest rates.
an increase in net intercompany debt investment in the w&%wmﬁm@immmemﬁ
United States and, to a lesser extent, from an increase

Chart 10. Interest Rates

Percent

in reinvested earnings. In contrast, net equity capital S Bureauof Boonarric Aralls
investment in the United States slowed despite a few

moderately large acquisitions of U.S. companies by

foreign companies. Tables 1 through 11 follow.
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Table 1. U.S. International Transactions
[Millions of dollars]
Not seasonally adjusted Seasonally adjusted
Line (Credits +, debits -) ' 2005 2005 1 2006 2005 2006
| 1 11 v I e [ I n v Ir e
I
Current account
1 |Exports of goods and services and income receipts......................... 1,749,892 | 411,141 433,516 440,364 464,872 480,005 515,030 415277 | 429,326 442,935| 462,357 | 484,396 510,062
2| Exports of goods and services 1,275,245 302,781 319,639| 318,819/ 334,007 340,515{ 359,563 306580, 316,645 320,853 331,165 344430| 355879
3 Goods, balance of payments basis 2...............cccccomecccccrrvecrsrmenee 894,631 212,256| 227,524 219,568| 235283| 242,020 258,642| 214,189 222591| 224,947; 232904| 244512, 252,843
4 Services * 380614 90525| 92,115| 99251 98724 98495\ 100,921| 92,391| 94,054 95906| 98,261 99,918 103,036
5 Transfers under U.S. military agency sales contracts *................. 19,038 4,679 4,675 5239 4,446 4,453 ,269 4,679 4,675 5,239 : 4,453 ,269
6 Travel 81680 17,7861 21,4257 23545 18924 18781| 22324 19983 20934 20,389 20,374| 20,742 21697
7 Passenger fares 20,931 4,664 5,104 5,933 5,229 5,257 5,311 4,890 5,161 5,508 5,371 5,545 5,376
8 Other transportation 42,245 9682 10358| 10,754 11451 11,394 11,962{ 10,103, 10,353| 10,545| 11,244 11,588 12,122
9 Royalties and license fees * 57,410 13,618{ 13742 13958\ 16,092| 14,632| 15390 14,146| 13,943| 14,397, 14,923| 15040, 15601
10 Other private services * 158,223| 39,822| 36,549| 39,531| 42,321, 43,701| 41,384} 38316, 38726| 39538 41,643\ 42273 43,690
1 U.S, Government miscellaneous service: 1,087 274 262 291 260 217 281 274 262 291 260 277 281
12| Income receipts. 474647 | 108,360| 113,877 121,545) 130,865, 139,490| 155,467 | 108,697 112,681 122,081| 131,192 139,966| 154,183
13 Income receipts on U.S.-owned assets abroad...........ccouweeereeccanns 471,722 107,650 113,147 120,814| 130,110] 138,762 154,741| 107,988 111,952 121,350 130,437 139,288{ 153,457
14 Direct investment receipts 251,370 58427| 61,906) 63889 67,148) 68,195} 74,368| 58,846 60572 64,476| 67481 66,738| 72911
15 Other private receipt 217,637 | 48437\ 50674 56,247, 62279 69,923 79,831| 48437 50674 56,247 62279 69,923 79,831
16 U.S. Government receipts 2,715 786 567 678 683 644 542 705 706 627 677 577 715
17 Compensation of employees 2,925 709 729 73 755 728 726 709 729 731 755 728 726
18 |Imports of goods and services and income payments .. -2,455,328 | 559,425 | ~606,110 | 627,388 | -662,406 | 657,039 | -715,850 | -579,764 | -599,390 | 616,886 | —659,290 | -678,052 | 708,028
19| Imports of goods and services ~1,991,975 | —454,406 | 494,629 | -512,645 | -530,295 | -514,631 | -556,733 | -474,688 | 488,703 | 502,645 | 525,939 | ~535,570 | -549,696
20 Goods, balance of payments DASIS 2..............ewweeeeereesmmamermmsensnennes -1,677,371 | -381,441{ —414,071 | —430,168| —451,691 | 436,132 | 467,446 | 397,457 | 410,811 | 423,693 | —445,410 | 452,481 | ~463,441
21 Services * -314,604| -72,965| -80,558, -82477| -78,604| -78499| -89,287; -77231| -77,892| -78,952) -80,529| -83,089| -86,255
22 Direct defense expenditure: -30,062| -7542! -7478{ -7539| -7,503| -7,692| -7.858| -7.542| -7478| -7539| -7,503| -7,692| -7,858
23 Travel -69,175! -14,860| -19,904| -19,657 -14,754| -15071| -21,285; -17.270 -17,589| -17,181; -17,135| -17,634| -18,658
24 Passenger fares -26,066| -5771| -7,007| -7,089| -6,199| 6159, -7,800{ -6213| -6555| -6654| -6644; -6749; -7,266
25 Other transportation -62,107| -14,859| -15352| -15622| -16,174| -15553 -16,605| -15617| -15135| -15205| -16,150| -16,232} -16,390
26 Royalties and license fees * -24501| -5635| -5737! —6340| -6789) -6552| -6474| -5880| -6,004] -6356| -6261| -6741| -6,760
27 Other private services * -98,714| -23,188| -24,118! -25214| -26,194| -26476| -28251| -23699| -24,169| -25001| -25845| -27,045/ -28,309
28 U.S. Government miscellaneous Services.............omeerrnrecsrnns -3979| -1,010 ~ -1,016 -991 -89 | -1,014, -1010 -962| -1,016 -991 -996| -1,014
29| Income payments. -463,353{ -105,019 | -111,481 | -114,742 | -132,111{ -142,408 | -159,117 | -105,076 | 110,687 | -114,240 | -133,351 | -142,482 | -158,332
30 Income payments on foreign-owned assets in the United States...... | -454,124| -102,817 | -109,299 | -112,397 | -129,611 | -140,126 | 156,874 | 102,817 | -108,403 | ~111,887 | -131,018| -140,132 | 155,983
31 Direct investment payments -116,953| -28,490| -30,416| -24,615{ -33,432| -34,437| -37,780 -28490| -29,520| -24,105| -34,839| -34,443| -36,889
32 Other private payments -2236127 -48,786| -51,490 -58479| -64,857| -72,813| -82,827( —48,786| -51,490| -58,479| ~64,857| -72813| -82,827
3 U.S. Government payments -113559 | -25541| -27,393; -29,303| -31,322| -32,876{ -36,267| -25,541| -27,393| -29,303| -31,322| -32,876  -36,267
34 Compensation of employee: -9229| -2202| -2,182| -2345| -2500| -2282| -2,243} -2259! -2284| -2,353| -2,333} -2,350; -2,349
35 |Unilateral current fers, net -86,072| -27,496, -22509| -10,140| -25,927| -20,323| -19,398| -27,237| -23,194| -9,464| ~26,176| -19,542| -20,444
36) U.S. Government grants . -31,362| -9221| -5780| -7.270{ -9,091| -4631| -4940 -92211 -5780| -7.270| -9,091) -4631| -4940
37| U.S.Government pensions ang other transfers ..........ccceeemnnenees 6,303 -1071| -1451| -1909| -1,872{ -1,740| -1,275; -1,558| -1,569| -1,584; -1,582| -1,7421 -1,753
38| Private remittances and other transfers ©..... -48,407 | -17,204| -15,278 -961| -14,964| -13952| -13,183| -16458| -15,845 -§10| -15,493| -13,169| -13,751
Capital and financial account i
Capital account
39 |Capital account transactions, net -4,351| -2,691 -589 -557 ~514| -1,756 -882| -2,691 -589 =557 -514| -1,756 -882
Financial account

40 |U.S.-owned assets abroad, net (increase/financial outflow (-))......... | -426,801| -80,729| -201,345 | -138,434 3,708 | -361,910 | -217,024 | -87,391 | -196,376| -132,380| -10,656 | -355,978 | -212,339
21 U% official reserve assets, net 14,096 5,331 -797 4,766 4,796 513 -560 5331 =797 4,766 4,796 513 -560
2 OM 7 ...oveveomsercececnne s srennnencccssene s seesissesesssseseen st ssensnesssstsnesene | cossisssssserecsnis Linitissnnnnenses [ ssssssssennnises fansiesessecero | sosssssessisisen | ssmmnssssnss [asssssiosiinios | sssssssesissrisn | sonsessssisssies
43 Special drawing rights 4,511 1,713 -97 2,976 -81 67 =51 1,713 -97 2,976 ~81 -67 =51
44 Reserve position in the International Monetary Fund .........cc.cce.c. 10,2001 3,763 -564 1,951 5,050 728 ~351 3,763 -564 1,851 5,050 729 -351
45 Foreign ¢ -615 -145 -136 -161 -173 ~149 ~158 -145 -136 -161 -173 -149 -158
46| U.S. Government assets, other than official reserve assets, net.. 5,539 2,591 989 1,501 459 1,049 1,479 2,591 989 1,501 459 1,049 1,479
47 U.S. credits and other long-term assets..........c....ceeeiciins -2,255 -519 -708 -518 =509 -1517 ~373 ~519 ~708 -518 -5091 -1,517 -373
48 Repayments on U.S. credits and other long-term assets &.. . 5,603 1,083 1,586 1,957 977 2,558 1,861 1,083 1,586 1,957 977 2,558 1,861
49 U.S. foreign currency holdings and U.S. short-term assets, net........ 2,191 2,027 m 62 -9 8 -9 2,027 11 62 -9 8 -8
50| U.S.private assets, net —446,436| -98,651| 201,537 | -144,701| -1,547| -363,472| -217,943| -95,313| -196,568 | -138,647 | -15,911| -357,540 | -213,258
51 Direct investment -9072| -34597{ -38,926| 24,288\ 40,163} -67,183| -51,787| -31,250{ -33,957| 30,342 25,799 -61,251| 47,102
52 Foreign securities -180,125| -50,367| -45702| -36,790| -47,266| -53692| -52,215; -50,367 | —45,702| -36,790, -47,266| -53,692; -52,215

53 U.S. claims on unaffiliated foreigners reported by U.S. nonbanking
concerns -44221| -B7,170| 57,244 | -20483| -4,812| —46,190 -32408| -67,170| 57,244 -29,483| -4,812! 46,190 -32,408
54 U.S. claims reported by U.S. banks, not included elsewhere........... -213,018| 53,483| -174,153| -102,716| 10,368 | 196,407 | -81,533| 53,483 | -174,153| -102,716| 10,368 | -196,407| -81,533

55 |Foreign-owned assets in the United States, net (mcreaselnnanclal
inflow (+)) 1,212,250 | 224,714 | 348,132 390,846 248,558 528,026 | 368,557 224,128 346,179 388,592| 253,350 | 527,498 366,397
561 Foreign official assets in the United States, net................comuvcinnrcccrnns 199495, 18,965 74,613 33983| 71,934| 75697 74874 18965 74613} 33,983, 71934| 75697 74,874
57 U.S. Government securities. 156,450 | 33,007 36313| 25926 61,204 66219 21553| 33,007 36313| 25926 61204 66219 21583
68 U.S. Treasury securities ° 71,749 9,226 | 16,892 8,213| 37,418] 42,156| -8,905 9226 16,892 8213| 37.418| 42,156 -8,905
59 Other * 84,7017 23781 1942t} 17,713] 23786| 24,063| 30458) 23,781 19421, 177131 23,786] 24,063 30,458
60 Other U.S. Government liabilities ' ~488 -740 112 395 —255 37 637 ~740 112 395 -255 37 637
61 U.S. liabiliies reported by U.S. banks, not included elsewhere......... 24275| -15814, 34,187 824 5,078 -821| 41,730; -15814| 34,187 824 5,078 8211 41,730
62 Other foreign official assets 2 19,258 2,512 4,001 6,838 5907 10262| 10,954 2512 4,001 6,838 5907| 10262 10,954
63| Other foreign assets in the United States, net... 1,012,755 205,749 273519| 356,863| 176,624| 452,329 293,683 205,163 271,566 354,609) 181,416] 451,801 291,523
64 Direct ir 109,754} 31,125| 10,198 46,713 21,718 45796 50573 30,539 2451 44453 26,510 45268| 48413
65 U.S. Treasury securities 199,4911 86,108, 14,103| 37,239! 62,041| -5212{ 10,065, 86,108; 14,103 37,239| 62,041} -5212| 10,065
66 U.S. securities other than U.S. Treasury securities .. 474,140 77,412| 111,808 153,049| 131,871| 186,009 121,556| 77,412| 111,808 153,049| 131,871 186,008 121,556
67 U.S. currency 19,416 1,072 4,507 4,679 9,158 1,932 1,127 1,072 4,507 4,679 9,15 1,932 1,127

68 U.S. liabilities to unaffiliated foreigners reported by U.S. nonbanking
concerns 30,105| 80,174 -20,035| 20271} -50,305; 74953 26,115 80,174| -20,035; 20,271| -50,305] 74,953 26,115
69 U.S. liabilities reported by U.S. banks, not included elsewhere........ 179,849 -70,142| 152,938! 94912 2,141| 148851| 84,247 -70,142| 152,938| 94,912 2,141 | 148,851 84,247
70 |Statistical discrepancy (sum of above items with sign reversed)...... 10,410 44,486 48,905 -54,691! -28,281| 32,997( 66,567 57,678 44,044 -72,240( -19,071| 43434| 65234
70a| Of which: Seasonal adjustment discrepancy . . 13,192 -4,862] -17,549 9219| 10437 -4333
Memoranda:

71 |Balance on goods (lines 3 and 20) -782,740 | -169,185 | -186,547 | -210,600 | -216,408 | —194,112 | -208,804 | -183,268 | -188,220 | -198,746 | -212,506 | ~207,969 | ~210,598
72 |Balance on services {lines 4 and 21} 66,011 17,560 11,557 16,773 20,120{ 19,996| 11,634| 15,160 16,162 16,954| 17,733{ 16828 16,781
73 |Balance on goods and services (lines 2 and 19) .........u..occcerisnnnnisssssrionns -716,730 | -151,625 -174,990 | -193,827 | -196,288 | ~174,116 | -197,170| -168,108 | -172,058 | 181,792 | -194,774 | 191,140 | -193,817
74 (Balance on income (lines 12 and 29) 11,293 3,341 2,396 6,803 -1,246{ -2918| -3,650 3,621 1,994 78411 -2,158| -2,516| —4,149
75 |Unilateral current transfers, net (line 35) -86,072| -27,496| -22,509| -10,140| -25927| -20,323| -19,398| -27.237| -23,194. -9464! -26176] -19542| -20444
76 |Balance on current account (lines 1,18, and 35 or lines 73, 74, and 75) 13| 791,508 | -175,780 | —195,103 | -197,164 | 223,461 | —197,357 | -220,218 | -191,724 | 193,258 | -183 415 | -223,108 | -213,198 | -218,410

See the footnoles on pages 108-109.
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U.S. International Transactions

Table 2a. U.S. Trade in Goods—Continues
[Millions of dollars]

—

Not seasonally adjusted

October 2006

Seasonally adjusted

Line 2005 2005 2006 2005 2006
| I i v | D \ i v | Wv_
A |Balance of payments adjustments to Census trade data: |
EXPORTS ’
1 |[Exports of goods, Census basis ' including reexports and including
military grant shipments. 905,978 | 214,723 | 230,550 | 222,364 | 238,341 244,679 | 261,584 | 216,657 | 225,615 | 227,742 | 235,964 247,174 | 255785
Adjustments:
2| Private gift parcel FeMItANCES ............ooevvveeeiccceesmriumsemmieresss e nsnenns e rnsens 663 158 160 160 185 173 191 158 160 160 185 173 191
3| Gold exports, nonmonetary . . .
4| Intand U.S. freight to Canada
51 U.S.-Canadian reconciliation adjustments, N..C., NEL 2 .......ccccrvnsrenrecrminrivenss [cosmmrnnsessnnnsne | amsesoseeens [ svimsesiinnns Jevsomsersesnns |esvesssssmnens |asesimsssonss | avviiessenns [ seovsssnnnres ‘
6| Exports transferred under U.S. military agency sales contracts identified in I
U.S. documents ° -8,167{ -1,729| -2,176| -2,066( -2,196( -2,012{ -2,161| -1,728| -2176! -2,066| -2,196: -2,012| -2,161
7| Other adjustments, net ¢ -3843| -896) -1010| -890| -1047| -820| -972| 896 -1,010f -890| -1.047| -820| -972
8 |[Equals: Exports of goods, adjusted to balance of payments basis ’
excluding “military” (table 1, line 3) 894,631 212,256 | 227,524 | 219,568 | 235,283 | 242,020 258,642 214,189 222,501 | 224,947 | 232,904 | 244,512 252,843
IMPORTS | ‘
9 [Imports of goods, Census basis ' (general iMPOMS)..............cconeemmrisicenns 1,673,455| 380,584 | 413,073 | 429,129 450,669 | 435,011 466,344 | 396,599 l 409,813 422,654 | 444,389 | 451,358 | 462,339
Adjustments: i
10| ElBCHIC BNBIGY.......ooriiiecvisivrccei s e s st nreen | 756 82 206 269 269 199 198
11| Gold imports, nonmonetary SV DPURPUOTTRN DRI,
121 Inland freight in Canada 4693| 1,150 1200| 1,124 ,
13| U.S.-Canadian reconciliation adjustments, N.€.C., NEt 2 .......cvveeineiimcersiinens [omvemsinsirssicenns e |
141 Imports of U.S. military agencies identified in Census documents °................ -1,223 -300 -322 ~276 ~325 -250 -356 —300 Za2 ) -250
15)  Other adjustments, net 58 -310 -75 -86 -78 =71 -121 -109 =75 -86 ‘ -121
16 |Equals: Imports of goods, adjusted to balance of payments basis, ‘ | : : i
excluding “military” (table 1, line 20) 1,677,371 381,441 | 414,071| 430,168 | 451,691 ( 436,132| 467,446 397,457 | 410,811 423,693 | 445,410 \ 452,481 463,441
B |Trade in goods, by area and country, adjusted to balance of payments ‘ !
basis, excluding military: 7
EXPORTS ‘ \
1 |Total, all countries (A-8) 894,631 212,256 | 227,524 | 219,568 | 235,283 | 242,020 | 258,642 | 214,189 ’ 222,591 224,947 | 232,904 244,512 | 252,843
2| Europe 207,891) 51,520, 53,585 48,515 54,2711 | 56,798| 62,297 52,067 52,287| 49,660| 53,877| 57,415| 60,719
3 European Union 183,466| 45404| 47354/ 42682| 48,026| 49,644| 54,436 45937 46,158, 43,657| 47,714| 50,223| 53,023
4 Euro area 135,712 33,691| 34,606 31,376| 36,03%| 36418] 39,171| 34,087| 33,729| 32,086| 35810, 36877 38,159
5 Austria 2,586 54 730 62! 684 692 805 550 712 \ 640 684 700 782
6 Belgium 18,563| 4,532 4,874 4446 4711 4741 5356 4,589 4749 4542 ‘ 4683 4812] 5215
7 France 22265: 5671| 5850 4821 5913| 6226] 6347 5753| 5691, 4923| 5888 6307 6,167
8 GOMMBNY ...covveveriires s sesrassss st ses s et 33,584| 8214 8330{ 8193| 8847| 9,387 10,043 8301 8,116 \ 83687 8799 9481 9782
9 Ireland 9,323| 2618| 2131| 1932| 2642| 2385 1925 2651| 2,075, 1968 2629 2408 1,880
10 Italy 11,245 2,875 2,875 2,506 2,989 2,952 3,324 2,905 2,806 2,569 2,965 3,005 3,240
11 Netherlands 26288| 65531 6715| 6,105 6915| 7010{ 8061} 6634 6546| 6,248\ 6860| 7,109 7,864
12 INOIWAY .oooevvveosteesss e oo eesese s s asa s s et b sebbea bk 1,873 448 442 445 538 562 549 449 432 | 457 535 569 ‘ 534
i3 Russia 3,970 904 1,039 975 1,062 1,032 1,227 903 1,037 1,013, 1,017 1,037 1,211
14 Spain 6,768 1,536 1,877 1,651 1,704 1,839 1,774 1,547 1,841 1,703 1,677 1,858 l 1,738
15 \ Sweden 3,647 1,021 926 780 920 957| 1,068 1,035 902’ 797 913 970 1,041
16 Switzerland 10,646 2,805 2,521 2,574 2,746 3,421 3,406 2,825 2,453 2,630 2,738 3,432 3310
17 Turkey 4,081 1,053, 1,043 929| 1,056 1,181 15921 1,045| 1,042 964| 1,030] 1,189 1,574
18 United Kingdom 37,570 9,187) 10,058 8,955 9,369 10,473 11,909 9,299 9,799 9,162 9,310\ 10,572! 11,591
194 Other Europe 15,492 3,556 4173 3,578 4,185 3,940 4910 3,581 4,086 3,676 4,149 3,866; 4,790
20| Canada ? 212,192 50,604| 55,160| 51,420| 55,008 56,125 60,484 51,127| 53,951| 52,538 54,576 56,720 59,098
211 Latin America and Other Western Hemisphere ... 192,387 | 44,446| 48494\ 48,220| 51,227| 52,636| 55520 44,918 47454 49,379 50,636 53,275, 54,335
22 South and Central America 177,318 41,029| 44,671| 44,391| 47,227 48398{ 51,362 41,496( 43687 45438| 46,697 48997 50,247
23 Argentina 4,111 892 1,180 991 ,048 1,045 1,165 904 1,149 1,014 1,044 1,057 1,133
24 BFAZIE .c.oeeeeeeeencrcne e et snesessneeersneeesennen 15,174 3,344 3,782 3,956 4,092 4132 4,342 3,387 3,673 4,037 4,077 4,201 4,229
25 Chile 5,207 1,127 1,437 1,332 1,311 1,445 1,764 1,133 1,399 1,371 1,304 1,454 1,720
26 Colombia......... 5,413 1,308 1,399 1,281 1,424 1,464 1,602 1,318 1,376 1,317 1,402 1,475 1,571
27 Mexico 120,264 28,1111 29,859( 30,149 32,145 32,634| 34,018 28,434 29221| 30,851] 31,758| 33,038 33,304
28 Venezuela.. 6,410 1,465 1,522 1,683 1,740 1,888 2,164 1,486 1,484 1,719 1,721 1,915 2,112
29 Other 20,739 4,781 5,492 4,999 5,467 5,790 6,307 4,834 5,385 5,129 5,391 5,857 6,178
30 Other Western Hemisphere. 15,069 3417 3,823 3,829( 4000( 4,238( 4158 3422 3767( 3941 3939 4278 4,088
31| Asiaand Pacific 237,515 55803, 58,935| 60449 62,328 64,022| 67,237 56,170( 57,777! 62,066 61,502 64,519 65,866
32 Australia 15,300| 3,582| 3,978; 3,884; 38561 4,104| 4,101 3619| 3871 3976| 3,834| 4191 3995
33 China 41,799 9,021| 10011( 10,697( 12,070( 124831 13172] 9078| 19,8431 11,002, 11,876 12,488 12,923
34 Hong Kong 16,3197 3,857 4,092| 4341| 4,029| 3984 4480 3883] 4,000/ 4438 3998 4,013 4373
35 India 7972 1792 2027, 2127] 2,026} 2120 2544| 1804| 1975 2180| 2,013| 2,141 2479
36 Indonesia 3,049 884 780 653 732 691 804 879 784 679 707 693 810
37 Japan 53,264 12,622| 13,246| 13,684| 13,712| 13886| 14232 12650 13,051 14,108| 13,455| 13,968| 14,001
38 Korea, Republic of 27135 6,694 6662; 6772/ 7,007; 7763 7685 6767| 6506 6946 6,916 7,840 7,534
39 Malaysi 10,386| 2275| 2513 2,780 2818 3,104/ 3,363! 2301| 2449 2,839{ 2,797; 3108 3278
40 Philippines 6,863| 1555 1,637 1793 1878 1,888| 1807| 1,565{ 1,608 1,836| 1,854 1912| 1772
41 Singapore 20,259 5146 4,986{ 4948 5179; 5266| 5696| 5192| 4855! 5053 5159 5337 5545
42 Taiwan 21,453 5227 5596| 5496 5134 4,928| 5926| 5263| 5495 5642 5053 4,968 5,800
43 Thailand 7192, 1,803 1835) 1778) 1776) 1667| 1,.837| 1,819; 1795 1825 1753 1,688 1797
4“4 Other 6524 1345 1572 1,496 2111 2138| 1590| 1,350| 1,545] 1,542 2087; 2172] 1559
45| Middle East 29,760 6,301 7,508 7,260 8691| 8677 8994 6316| 7,339| 7459 B8,646| 8,800 8,781
46 {srael 8,608 2,033 2,265 2,157 2,153 2,278 2,400 2,058 2,194 2,209 2,147 2,316 2,336
47 Saudi Arabia.. 6,526 1,329 1610 1,520 2,067 1,562 1,896 1,338 1,573 1,560 2,055 1,585 1,851
48 Other 14,626 2,939 3,633 3,583 4,471 4,837 4,698 2,920 3572 3,690 4,444 4,899 4,594
491 Africa 14,886| 3,582| 3,842| 3,704| 3,758| 3,762| 4,110| 3591| 3,783| 3,845] 3,667| 3,783| 4,044
50 Algeria 1,161 272 247 400 242 184 335 270 244 409 238 188 332
51 Nigeria 1,625 321 394 452 458 438 546 315 393 477 440 438 542
52 South Africa 3,894 981 939 953 951 956| 1,034) 1,005 973 975 941 971 1,007
53 Other 8,206 1,998 2,202 1,899 2,107 2,184 2,195 2,001 2,173 1,984 2,048 2,186 2,163
54| International organizations and unallocated.............ccoooooecviiicccniii Lo [ sonrnrecenis [ siscccssenne [eeiiiicinnnns
Memorandum: |
55 |Members of OPEC 7 A 31,308; 6,711, 7,653 7774 9170, 8991j 9741| 6716 7517| 7999 9,076 9,105| 9,549
See the footnotes on pages 108-109.
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Table 2a. U.S. Trade in Goods—Continues
[Millions of doflars]

Not seasonally adjusted Seasonally adjusted
Line 2005 2005 2006 2005 2006
! it il \% ! e t it il v I e
B {Trade in goods, by area and country, adjusted to balance of payments
basis, excluding military ”—Continued:
IMPORTS
56 |Total, all countries (A-16) e | 1,677,371 | 381,441 414,071 430,168 | 451,691 436,132 467,446 | 397,457 | 410,811 423,693 | 445410 452,481 | 463,441
571 Europe 354,269 | 82,660 91,030 87,100| 93,479 90,294| 98,839| 85923 90,387 85987 91972| 93,367| 98,095
58 European Union 307,909 71,722| 78,576| 75847, 81,764| 78,550| 84,599| 74,495| 78,068 74954| 80,392| 81,093 84,043
59 Euro area............. 228,524 | 53617| 58229 56,303| 60375 58,914 62,721| 65665( 57,862{ 55657| 59,340| 60,807 62,326
60 Austria......... 6,103/ 1,359 1526 1516 1702\ 1790, 1,867, 1408/ 1,521 1502 1672 1832y 1861
61 BEIGiUM ..o.o.cecven e - 13,018 2990| 3243| 3283| 3502 3,689 3,788( 3,113| 3213| 3243 3449 3804, 3749
62 France ............... 33767] 7962| 8778 819! 8831 9,020( 9452| 8271} 8716| 8099 8681 9324 9,400
63 Germany 84,588 | 19,679| 21,343 21,032 22534| 21,627| 22519| 20,402| 21,233} 20,817| 22,136 22,303| 22,438
64 Ireland.............. 28744 7148| 7631 6626 7339 7202\ 7022\ 7427\ 7577| 6548 7192| 7401 6,967
65 Italy 30,966 7272 7,851 7,894 7,949 7,636 8,407 7,546 7,807 7,810 7,803 7,883 8,356
66 Netherland . 14,802 3,146 3,609 3,849 4,198 3,780 4,520 3,282 3,580 3,786 4,154 3,941 4,457
67 Norway 6,728 1,530 1,927 1,535 1,736 1,746 1,758 1,596 1,895 1,494 1,743 1,850 1,721
68 Russia 15,306 3,678 4,190 3,689 3,749 3,935 5,840 3,864 4,125 3,584 3,733 4,144 5,730
69 Spain 8,613 2,085 2,195 1,999 2,334 2,148 26872, 21N 2,175 1,970 2,297 2,231 2,646
70: Sweden 13,818 3,382 3,931 3,132 3,373 3516: 3,800 3,501 3,906 3,101 3,310 3,630 3,780
71 [ SWIZEMANG........c.coveriisectr it eessas e see b st 12,983 3,152 3,425 3,047 3,359 3,260 3,519 3271 3,407 3,016 3,289 3,360 3,503
72| Turkey 5177 1244 1,298 1,385 1,250 1,286 1,39 1,297 1,290 1,364 1,226 1,331 1,393
73 United Kingdom 50536 | 11,482 12,651| 12,409\ 13,994| 12,273; 13,929 11,957| 12558| 12,236 13,785| 12,682 13,819
74 Other Europe 29,120 6,551 7,432 7,508 7,629 7,386 8,350 6,817 7,384 7417 7,502 7,651 8,275
75| Canada? 293,314| 68,031| 71,404 72,814| 81,065| 78,283 78,711| 70,790 70896 71,701' 79,927 @ 81,226 78,125
76! Latin America and Other Western Hemisphere...................cccccoocooccmnrirrvnnnnees 294,993 67,080( 74,524| 74,894{ 78495| 80,826/ 84,940| 70,028 73,764 73435 77,766, B4,147 ) 83,927
77 South and Central America 276,760 63,297 69,961| 70,077 73425| 76200 79,820 66,068 69,246 68,708 72,738| 79,323 78,882
78 Argentina....... 4583| 1,053| 17123 1209 1,198 1,099 910 1,110: 1,105 11,1741 1,194 1,149 898
79 Brazil.... 24434 5692| 6,175 6,202; 6,365 6091 6250, 5922| 6,126 6,110| 6276| 6312| 6204
80 ChIE oo esmniie it vs s s e i 6,657 1,732| 1,506] 1,465| 1954 2441| 2364 1,802 1492) 1438 1,926 2520 2352
81 Colombia. 8,849| 19267 27162 2315| 2446; 2302 2532| 2012 2131} 2251 2455 2411 2491
82 Mexico........... 172,110} 39,180| 44,083 42,671| 46,176 48,052 51,173| 40,795, 43750 42,013 45552| 49,814 50,705
83 Venezuela o 33978| 7524| 8460 9591 8403| 9231, 9425| 7980| 8252 9218| 8528 9,860 9,155
84 Other 26,149 6,190 6,452 6,624 6,883 6,984 7,166 6,447 6,390 6,504 6,808 7,257 7,077
85 Other Western HEMISPRENE ...........covimeeeiensssiersssisissesrisseermnssinassessrieseenes 18,233 3,783 4,563 4,817 5070 4,626| 5120| 3960| 4518] 4727| 5028 4824 5045
86| Asia and Pacific 607,148 | 137,169 | 147,398 159,607 | 162,884 | 153,058| 164,825 142,657 | 146,615 158,090 159,786 | 157,982 | 164,120
87 Australia ......... 7306 1544 1925 1999| 1,838 1826( 2021 1600f 1917+ 1982/ 1807/ 1876 2011
88 ORINA...ce. et eieeseenir e e asene s rsss s eesssass s s s e sassss bt s sssans e oeees 243,472 51,010} 58177 66,990 67,295| 59,816| 67,720| 53240| 57,900 66,367 65965 61,759 67,426
89 Hong Kong .. 89251 1,887 1,752| 2,722| 2,564| 1,953| 1,901 1974 1,746 2696 2509, 2018 1,892
90 INOIE oo bR s s 18,803| 4,337 4,413! 4923] 5130 5265{ 5109| 4,502| 4,394| 4870| 5037| 5433 5089
91 Indonesia. 12,014 2,8591 2849 3221 3,085 3188 3,176 2967 2834 3,187 3,026 3,258| 3,168
92 Japan 138,008, 33926, 34555 33691 35836 35460| 36598| 35127| 34,368| 33,359| 35154| 36,564 36,478
93 Korea, Republic of .......... 43781| 11,230 10,898 10,328] 11,325| 11,210] 11,655| 11,675| 10,810 10,182} 11,114} 11,602| 11,479
94 Malaysi 33686 6,883! 8378) 9196| 9229) 8170| 8960| 7,155 8342, 9M7| 9072 843 8,930
95 Philippines ) 2131, 2,189| 2519| 2411 2357 2343 2211 2178 2494| 2367 2430| 2335
96 Singapore 15,0911 3532 3,749| 3,779, 4,031| 4025, 4399) 3675] 37265 3732 3,959 4,148 4,381
97 TAIWAN <o reasneseeeent st e sees e s ms b et b 34827 8291| 8602, 8894 9040 8758 9520| 8,617 8547| 8,791 8,872| 9,043 9483
98 Thailand . 19,889 | 44261 4914, 5269 52801 5174 5346 4,593 4,893] 5218, 5185 5330 5321
99 ONBE .ottt en e ass st b s 22,096! 5113] 4997| 6,166| 5820 5886 6,177 5321 4,961 6,095\ 5719 6090| 6,137
100 | Middle East . 62,437 13,276 14,852| 17442 16,867 16,013] 19,231 14,025| 14,592| 16,915{ 16,905| 16,919| 18,795
101 ISTA ..o.cvvvmmenerere s s 16,824| 4,033| 4,102| 4565 4,124| 4,534\ 4941| 4177| 4,080 4515| 4,052| 4,678 4,905
102 SAUT ATADIA...........ovvvveeeieeevesnneeosaessiesssss e sees s sassss s e s 27,192 5539] 6528 J 7,863 7262 7148| 86451 5919| 62368 7542| 7363 7647| 8389
103 [T OO T OTN 18421 3704 4222 5014) 5481 4331 5645 3929 4,144] 4858 65490 4,594 5501
104 | Africa..... 65,210 | 13,225| 14,863 18,221| 18,901 17,658 20800 14,034 14,557{ 17,565 19,054 18,840| 20,379
105 AlGEMI vvvcverceeionss e rans s e 10,447 | 1,828, 2512 3094 3013| 2724 4,089 1968 2462| 2977| 3,040} 20918 3,967
106 NIGETIAL... .. cevveeen e st s s e st 24,239 4,929 5,620 6,582 7,108 6,910 7,513 5,252 5,472 6,297 7,218 7,423 7,287
107 South Africa 5,883 1,320 1,535 1,446 1,582 1,604 2,000 1,371 1,526 1,433 1,553 1,851 1,990
108 Other 24,641 5,148 5,196 7,099 7,198 6,420 } 7,298 5,443 5,097 6,858 7,243 6,848 7,135
109 International organizations and unallocated.................cooeecicicnnriininnecenn | oininneeciicnnns i [FEESSSOOUOR ORISR (OOOOOIPROP (OUoon i AESCSSTOUSSIOTY UVRRIUIRY POVVYRSRIORIY FVSSRRIOIN IR IR
Memorandum: : |
110 [MemMDErs 0f OPEC 7 .....vveesiceeieiiinerisnecri s seesssss sssrassssssnsssssesnsee s 124939 25806 29,956| 35,156| 34,021| 33,148 ‘ 38,324 ‘ 27,416| 29,303| 33862 34,358| 35340, 37,279

See the footnotes on pages 108-109.
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U.S. International Transactions

Table 2a. U.S. Trade in Goods—Continues

[Millions of doliars]

October 2006

] Not seasonally adjusted Seasonally adjusted
Line 2005 2005 2006 2005 2008
1 n v | e [ 1 n v | Ihe
B |Trade in goods, by area and country, adjusted to bal of pay
basis, excluding military: *—Continued:
BALANCE (EXCESS OF EXPORTS +)
111 {Total, all countries -782,740 | -169,185 | -186,547 | -210,600 } -216,408 | 194,112 | 208,804 | -183,268 | -188,220 | -198,746 | -212,506 | -207,969 |-210,598
112| Europe 1-146,378 -31,140¢ -37,445| -38,585  -39,208| -33,496 | -36,542| -33,856| -38,100| -36,327 | -38,095, -35952| -37,376
113 European Union -124,443| -26,318| -31,222 | -33,165| -33,738| -28,906 | 30,163 28558 -31,910| -31,297 | -32,678| -30,870| -31,020
114 Euro area -92,812| -19,926| -23,623 | -24,927 | -24,336| -22,496| -23550| -21,578| -24,133| -23,571| -23,530| -23,930| -24,167
115 Austria 3,517 -812 -796 -8911 -1,018| -1,098| -1,062 -858 -809 -862 -988| -1,132| -1,079
116 Belgium 5545 1542| 1631 1163| 1,209, 1,052| 1568] 14767 1536 1,289| 1234 1,008, 1,466
17 France -11512| -2291| -2928( -3,375| -2918| -2,794| -3,105| -2518| -3025| -3,176| -2793| -3,017| -3233
118 Germany -51,004| ~11,465| -13013| 12,8391 -13,687| -12,240| -12476| 12,101 | -13,117| -12,449| —13,337| -12,822| -12,656
19 freland -19,421| -4530f -5500) -4694| -4,697| -4817| -5097| -4776| -5502] -4580| -4,563| -4,993| -5087
120 Italy 19,721, -4397! -4976, -5388| -4960| -4,684| -5083| -4641] -5001| -5241| -4838| 4878 -5116
121 Netherlands 11,486| 3407, 3,106 2256 2,717| 3230 3541 3,352| 2966| 2462 2706° 3168 3407
122 INOIWAY .....ccvvriiinniiieseecsssssiessss st esss st s ss st s nesss e ssen -4,855| -1,082| -1485| -1,090 -1,198, -1,184] -1209 -1147| -1,463;} -1,037| -1,208| -1.281| -1,187
123 Russia -11,336) 2,774} -3151) -2714} -2,697| -2,903| -4613| -2961| -3088f -2571) -2,716 \ -3,1071 -4519
124 Spain -1,845 -549 -318 -348 -630 -309 -898 -624 -334 -267 -620 -373 -908
125 Sweden -10,171| -2361| -3,005| -2352| -2453| -2,569) -2,731] -2,466| -3004| -2304| -2397 -2660| -2739
126 Switzerland 2,337 =347 -904 -473 613 161 -113 —446 -954 -386 -551 72 -193
127 Turkey -1,096 -191 -255 ~-456 -194 -105 196 -252 —248 —400 -196 -142 181
128 United Kingdom...... -12,966| -2295| -2592| -3454| -4625| -1,800| -2020| -2,658{ -2759| -3074| -4,475| -2,110; -2,228
129 ONEE EUIODE. ... cecvcvvvvsesaareeececeessssaananscesesssamsansissnscsssssssmmssssassosssssssommassnssosees -13,628| -2,995| -3259| -3,930| -3,444| -3,446| -3440; -3236| -3298] -3741| -3,353 ‘ -3,685| -3,485
130 Canada ? -81,122} -17,427| -16,244 | -21,394| -26,057 | -22,158| -18,227 | -19,663 16,945  -19,163 ! -25,351| -24,506 | -19,027
131| Latin America and Other Western Hemisphere......................coc.cooccvenee. |~102,606 | -22,634 | -26,030 | -26,674 | -27,268 | -28,190 | -29,420 | -25,110| —26,310| -24,056 | -27,130! -30,872| -29,592
132 South and Central America -99,442 | -22,268| -25,290 | ~25,686 | -26,198| -27,802| -28,458| -24,572 | ~25,559 | -23.270 | 26,041 -30,326| -28,635
133 Argentina —472 -161 57 218 -150 -54 255 ~206 44 -160 -150 -92 235
134 Brazil -9260| -2,348, -2393| -2246| -2273| -1959| -1908( -2535| -2453| -2073| -2,199) -2111! -1975
135 Chile -1,450 -605 -69 -133 643 -996 -600 -669 -93 -67 -621) -1,066 -632
136 Colombia... -3,436 -617 -763| -1,034| -1,022 ~-838 -930 ~694 -755 934 -1,053} -936 -920
137 Mexico ~51,846 -11,069| ~14,224 | -12522 | —14,031| -15418{ -17,155| -12,361 | -14,529| —11,162| -13,794| -16,776 | -17,401
138 Venezuela -27,568| -6,059 938 ~7.9 -6,663| -7.343| -7261| -6494| -6768| -7499 6807\ -7945! -7,043
139 Other -5410| -1,409 -960( -1,625| -1,416| -1,194 -859; -1613| -1,005} -1,375| -1,4171 -1400 —899
140 Other Western Hemisphere -3,164 -366 ~740 ~-988| -1,070 -388 -962 -538 ~751 -786| -1,089 -546 957
141 | Asia and Pacific -369,633 ~81,366| -68,463 | -99,248-100,556 | -89,036 | -97,588| -86,487 | 83,838 -96,024 | -98,284| -93,463 | -98,254
142 Australi 7,994 2,038 2,053 1,885 2,018 2,278 2,080 2018 1,954 1,994 2,027 2,315 984
143 China -201,673| —41,989| 48,166 | 56,293 | -55225| 47,333 | 54,548 —44,162 | 48,057 | 55,365 | —54,089| —49,271| -54,503
14 Heng Kong 7,394 1,970 2,340 1,619 1,465 2,031 2,579 1,909 2,254 1,742 1,489 1,995 2,481
145 India -10831| -2545! -2386| -2,796( -3,104| -3,145| -2565| -2,698} -2419| -2,690, -3,024| -3292| -2610
146 Indonesia -8965| -1975 -2069 -2568| -2353| -2467| -2372! -2088| -2050| -2,508) -2,319| -2,565| -2,348
147 Japan -84,744| -21,304| -21,309| -20,007 | 22,124 -21,574) -22,366 | 22,477 | -21,317 | -19,251| -21,699| 22506 | -22,477
148 Korea, Republic of -16,646; -4536]| —4236| -3556; —4318| -3447| -3870| —4,908| —4304| -3236: ,198| -3,762| -3945
149 Malaysi -23,300| -4,608| -5865| -6416] -6411| -5066| -5597| -4,854| -5893| -6278| -6275| -5323| -5,652
150 Philippines -2,387 -576 -552 -726 -533 —-469 -536 ~646 -570 -658 -513 -518 -563
151 Singapore 5,168 1,614 1,237 1,169 1,148 1,241 1,297 1,517 1,130 1,321 1,200 1,189 1,164
152 Taiwan -13,374| -3,064| -3,006/ -3398; -3906| -3,830| -3,594| -3354| -3052f -3,149, -3819| -4075| -3,683
153 Thailand -12,697| -2623! -3,079| -3,491| -3,504| -3507| -3509| -2,774| -3,098| -3393| -3432, -3642] -3524
154 Other -15572| -3,768| -3425 4670 -3,709| -3,748| 4587 -3971 -3416, -—4553| -3,632| -3918| -4578
165| Middle East -32,677, -6975| -7,344| -10,182| -8,176| -7,336 -10,237| -7,709{ -7,253| -9,456 -8,259| -8,119| -10,014
156 Israel 8216 -2,000] -1,837| -24 -1971| -2256( -2541| -2,119| -1,886! -2306| -1905| -2362| -2569
157 Saudi Arabia -20,666| -4210| —-4918| 6343 -5195| -5586| -6749) 4581 -4795| -5982| -5308| -6082| -6538
158 Other -3,795 ~765 -589| -1431{ -1,010 506 -847| ~1,009 =572 -1,168] -1,046 305 907
1569| Africa -50,324) -9,643| -11,021 | -14,517| -15,143| -13,806| -16,790| -10,443| -10,774| -13,720| -15,387 | -15,057 | -16,335
160 Algeria -9286( -1556f -2265| -2694| -2,771| -2,540| -3754| -1698| -2218| -2,568! -2,802| -2,730| -3,635
161 Nigeria -22,614 ,608| -5226| -6,130| -6,650{ -6472; -6,967| 49371 -5079| -5820| -6,778] -6985| -6,745
162 South Africa ~1,989 -329 -536 —433 631 648 -966 ~-366 -553 -458 612 —680 -983
163 Other -16435| -3,150; -2994| -5200| -5091| -4,236| -5,103| -3442| -2924| 4874, -5195| -4662| 4972
164 International organizations and unallocated..............c....ccccoeueviiiniirninnnnns USRS INOYPPIRTINEN FOOOPPOIPUIION BVPIROIVOLE PO
Memorandum:
165 |Members of OPEC * -93,631| -19,095} -22,303| -27,382| -24,851| -24,157| -28,583| -20,700| -21,786 | -25,863| -25,282| -26,235 -27,730

See the footnotes on pages 108-109.
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October 2006 SURVEY OF CURRENT BUSINESS 89
Table 2a. U.S. Trade in Goods—Continues
[Millions of dollars)
Not seasonally adjusted Seasonally adjusted
Line 2005 2005 2006 2005 2006
| I 1l v | IR | I 1} v | e
C [Trade in goods, by principal end-use category, adjusted to balance of
payments basis, excluding mititary:

1 |Exports of goods, balance of payments basis, excluding military {A-8) ....... 894,631 | 212,256 | 227,524 | 219,568 | 235,283 | 258,642 | 242,020 | 214,189 | 222,591| 224,947 | 232,904 | 244,512| 252,843

2 Agricultural products 64,883| 16282| 15359| 14,781 18461| 17,209 18,033, 15610| 16,511| 16291 16,471 17,385, 18275

3 Nonagricuttural products 829,748 195974 | 212,165| 204,787 | 216,822 | 241,433| 223987 | 198,579| 206,080 | 208,656  216,433| 227,127 | 234,568

4| Foods, feeds, and b GBS .......covnninneeeeee st e e 58,955 14,596| 13,723| 13,870 16,766 15,054 15848 14,195| 15,135| 14,678 14,947 15,549| 16433

5 Agricultural 52949| 13,145| 12490( 11,980 15334 13,717 14,233 12,755| 13,626| 13,127| 13,441 13993 14,790

6 Grains and preparation: 15,595 3,697 ,775 3903| 47220| 4425 , \ 3,995 3,931 4024 4,177( 4,667

7 Wheat 4,416 1,040 960 1,200 1,216 994 | 1,104 1,073 1,068 1,171 1,092 1,111

8 Corn 5,824 1,286 1,442 1,451 1,645 2,009 1,604 1,259 1,494 1,497 1,574 1,575 2073

9 Soybeans 6626 2423 1,072 658 2,473 894| 2,208 1,768 | 2,008 1,500 1,350 1,701 1,759
10 Meat products and poultry 7,207 1,560 1,854 1,803 1,990 1,891 1,785 1,675 1,858 1,802 1,872 1,910 1,866
1" Vegetables, fruits, nuts, and preparations 11550 2,681 2,818| 2631 3420 3121 29701 2738 2,841 2929 3,044 3026] 3183
12 Other agricultural foods, feeds, and beverages 11,971 2,784 2971 2985, 3,231 3386 3,014| 2931 2,924 2965 3,151 3179 3325
13 Nonagricultural (fish, distilled beverages, etc.). 6,006 1,451 1,233 1,890 1,432 1,337 1615 1,440 1,509 1,551 1,506 1,556 1,643
14 Fish and shellfish 4,208 1,070 767 1412 959 817 1,167 1,023 1,028 1,091 1,066 1,065 1,107
15| Industrial supplies and materials 233,091 56,210 60,410{ 58437 58,034 7047t| 64,018 56,355 58,926| 58,848 58962 63,808 68938
16 Agricultural 11,591 3,043 2772 2735 3,041 3388| 3693 2776, 2798 3074| 2943 3301 3,392
17 Raw cotton 3,933 1,092 1,027 1,056 758 1,521 1,558 903 913 1,189 928 1,279 1,376
18 Tobacco, unmanufactured 984 335 200 131 318 206 393 259 226 236 263 306 235
19 Hides and skins, including furskins 1,788 453 460 451 424 539 519 443 430 449 466 495 507
20 Other agricultural industrial supplies 4,886 1,163 1,085 1,097 1,541 1,122 1,223 1,171 1,229 1,200 1,286 1,221 1,274
21 Nonagricitural 221500 53,167 57,638| 55702 54,993| 67,083 60325 53579/ 56,128 55,774! 56,013 60,597 65,546
22 Energy products 32,166 7,523 9,147 8,021 7,475 10460 8,939 7,661 9,005 7,976 7,524 9,008 10,333
23 Fuels and lubricants 31,109 7,350 8,945 7,679 7135| 10,236 8,619 7,488 8,804 7,633 7,184 8,689 10,109
24 Coal and related fuels 3,715 752 1,115 926 922 1,012 862 840 1,064 892 919 942 971
25 Petroleum and products 22,664 5273 6460 5734 5197| 8024 6,601 5324| 6,369 5722 5249} 6591 7,937
26 Paper and paper base stocks. 15,135| 3,693| 3850| 3,814| 3,778 4,061 3932| 3707| 3810 3,839 3779| 3937 4,023
27| Textile supplies and related materials 12,875 3206| 3455| 3,162 3,062 448 32731 3278| 3249 3,194| 3,154| 3333 3246
28 Chemicals, excluding medicinals 75969| 18944 19,692 18915| 18418| 21,895 19,706 18971| 19,174| 19,111 18713 19,654| 21372
29 Building materials, except metals 9,563 2791 2,482 ,388f 2414 ,735( 2536 2323 3531 2410 2477] 2572 2598
30| Other nonmetals 22,088 5212 5644 5508 5724! 6220 5990 5232 5468 5559| 5829/ 6,018 6,021
3 Metals and nonmetalllc product 537041 12,310 13368| 13,894 147132 18264| 15949] 12407 13,069| 13,685| 14,543} 16075 17,953
32 | g material 5,991 1,188 1,504 1,734 1,565 1,651 1,522 1,271 1,395 1,685 1,640 1,602 1,530
33 Iron and steel products 11,270 2,847 2,882 2,697 2,844 3,183 3,017 2,766 2,775 2,789 2,960 2,939 3,074
34 Nonferrous metals 20,797 4,656 5,046 5508| 5587, 8560 7,033| 4708, 5115 5262] 5712 7,102 8,657
35 Nonmonetary gold 5,550 1,380 1,378 1,338 1454 2,207 1,899 1,380 1,378 1,338 1,454 1899 2207
36 Other precious metals 3,176 740 " 758 907 1,893 1,491 740 m 758 907 1,491 1,893
37 Other nonferrous metals 12,071 2536| 2897, 3412| 3226 4460| 3643 2588 2966 3,166, 3,351 3712 4,557
38 Other metals and nonmetallic products 15646 3,619 3936 3955\ 4,136 4870 4377| 3662; 3784 3969 4231 4432 4,692
39| Capital goods, except tive 362,685 84,658 91,886 89,329 96,812| 104,627 98,227 85912 90,099 90,602 96,072 100,148 | 102,332
40 Machinery, except consumer-type 298,246 70579 74,123| 74,202| 79,342 84,389 79,604 71,234| 73227| 75384 78401 80,429| 83,290
4 Electric generating machlnery, electric apparatus and parts ... 33,383 7,961 8,382 8,297 8,743| 10,007 9,337 8,048 8,252 8,280 8,803 4 9,851
42 Nonelectric, including parts and attach 264,863 | 62,618 65741| 65905 70,599 74,382 70267 63,186 64,975 67,104 69,598 70976| 73,439
43 Qil drllllng mining, and construction machlnery 18,985 4,632 4,709 4,673 4,971 5,602 4914 4,628 4,565 4,730 5,062 4871 463
44 Industrial engines, pumps, and compressors... 14,935 3,361 3,719 3,706 4,149 4,002 3,808 3,462 3,648 3,764 4,061 3,927 3,913
45 Machine tools and metalworking machinery 7,663 1,813 1,942 1,859 2,049 2379 2,275 1,872 1,898 1,891 2,002) 2344 2333
46 Measuring, testing, and control instruments ... 16,720 3912 4,170 4,159 4,479 4,842 4,522 3,927 4,043 4271 4479 4,541 4,697
47 Other industrial, agricultural, and service industry machinery . 58771\ 14,1217 15110 14328| 15212{ 17,017 16051 14,176 14372 14,631] 15592 16,141 16,199
48 Computers, peripherals, and parts 45537, 11,060 10973 11,206 12,298 11,542] 11,686, 11,068 11.411| 11613 11,445, 11743} 11,949
49 Semiconductors 47,221 10,843| 11,390 12,321 12,667 | 13,651 12,568 10,962 11452 12,183 12,624 | 12,714 13,712
50 Telecommunications equipment 25,666 5,955 6,443 6,424 6,844 7228 6477 6,128 6,307 6,551 6,680 6,628 7,070
51 Other office and business machines 2,336 519 559 587 671 700 628 535 570 602 629 647 712
52 Scientific, hospital, and medical equipment and parts.........c....co..ccrvvnver 27,029 6,402 6,726 6,642 7,259 7419 7,338 6,428 6,709 6,868 7,024 7,420 7,391
53 Civilian aircraft, engines, and parts 607841 13346| 16,848! 14,263| 16,327| 19,068 17,638| 13945| 15957 14,354| 16,528 18,734| 17,872
54 Civilian aircraft, complete, all types 29,333 5,980 8,919 6,346 8,088! 10,555 9,461 6,416 8,113 6,437 8,367 | 10,387 9,470
55 Other transportation equipment........... 3,655 733 915 864 1,143 1,170 985 733 N5 864 1,143 985 1,170
56| Automotive vehicles, parts, and engines 98,578 23,270 25,736| 23,167| 26,405 | 28,324 25971 23551 | 23,678| 25224| 26,125, 26,372| 26,166
57 TOCANAAA......cooceee et eee et esba et st e 53,591 | 12,996 14,572 12,255 13,768| 15528 13,746 12,909| 12,973{ 13,845| 13,864| 13,679 13,868
58 Passenger cars, new and used 12,096 2,879 3,670 2,439 3,108 ,778 3,180 2,955 ,948 3,192 3,001 ,248 3,052
59 Trucks, buses, and special purpose VEhICleS .........c..covviemrecenrececeerriinens 10,091 2,347 2,737 2,398 2,609 3,275 2,641 2,460 2,497 2,618 2516 2817 2,976
60 Engines and engine parts 6,227 1,574 1,625 1,435 1,593 1,780 1,486 1,507 1,503 1,587 1,680 1,417 1,654
61 Other parts and accessoies........... 25177, 6,196| 6540| 5983 6458 6695 6439| 5987 6,025| 6498, 6667 6,197 6,186
62 To other areas 44987 10274 11,164| 10,912 12,637 12796; 12225| 10642| 10,705| 11,379| 12,261| 12,693 12,298
63 Passenger cars, new and used 18,397| 4,172 4,568| 4241 5416| 5347 4,913] 4458 4279 4600, 5060 5257 5,041
64 Trucks, buses, and special purpose VEICIES .......ccicvimmiieecverneenernnesiin 3,386 702 880 793 1,011 825 904 762 838 853 933 994 782
65 Engines and engine parts 5,098 1,213 1,263 1,271 1,361 1,332 1,397 1,218 1,234 1,284 1,362 1,403 1,301
66 Other parts and accessories 18,106| 4,187 4453| 4,607 4,859| 5292 5,011 4204 4354, 4642) 4906| 5039 5174
67| Consumer goods {nonfood), except automotive ... 115,715 27,795| 29,227 | 28,403 30,290 32493| 30,903 28,159| 28411| 29,138 30,007 31,213| 31,511
68 Consumer nondurable goods, manufactured....... .| 52,848 12,812| 13402| 13,058! 13576| 14,188| 13,890 13,102} 13,058, 13,088 13600 14,168| 13,835
69 Medical, dental, and pharmaceutical preparations, including vitamins ...... 27,620 6917 7,174 6,445 7,084 7578 g 7,063 6,817| 6,626( 7114 7473 7197
70 Consumer durable goods, manufactured 53,619| 12,754 13,560| 12,876 14,429| 15532| 14,420] 12,805| 13,104| 13,654 | 14,056| 14,492{ 14,936
7 Household and kitchen appliances and other household goods. 23,449 5,382 5,934 5,929 6,204 6577 6,247 5417 5,788 6,077 6,167 6,302 6,423
72 Unmanufactured consumer goods (gem stones, nursery stock).. 9,248 2,229 2,265 2,469 2,285 2,773 2,593 2,252 2,249 2,396 2,351 2,553 2,740
73| Exports, n.e.c. 25607 5727| 6542 6362 6976 7,673] 7,053| 6,017 6342 6457 6,791 7,332 7463

See the footnotes on pages 108-109.
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U.S. International Transactions

Table 2a. U.S. Trade in Goods—Table Ends

[Millions of dollars]

October 2006

7 ) ] Not seasonally adjusted Seasonally adjusted
Line 2005 2005 2006 2005 2006
1 i ] v | Ite ! Il I \Y% | I
C |Trade in goods, by principal end-use category, adjusted to balance of
payments basis, excluding military—Continued:
74 Imports of goods, balance of payments basis, exciuding military (A-16)..... 1,677,371 381,441 414,071| 430,168 451,691 | 436,132 | 467,446 | 397,457 410,611 423,693 | 445,410| 452,481 463,441
75 Petroleum and Products ... rvermermmeesecemneiimenssonnesossemssssecnsenes 251,856 49,820 59,743 70,131 72,162| 67,294| 81,749| 53,157| 58,261! 67,284 73,154| 72,129 79,292
76 Nonpetroleum products 1,425,515 | 331,621 | 354,328 360,037 | 379,529 | 368,838 | 385,697 | 344,300 352,550 | 356,409 372,256} 380,352 384,149
77| Foods, feeds, and b g 68,096, 16,097 17,004 16686 18,309 18292 18440 16,397, 16,798 17,250 17,651 18528 18,306
78 Agricultural 51,321 12,3991 13,155 12,300 13467 14,173 13,976| 12245| 12,711} 13,004} 13361| 13943| 13538
79 Coffee, COCOA, NG SUGAT .......ccouvveevimmsensiiisse s esnncsicens 42391 1,107] 1,093 998 1,041 1275 1,203 979| 1,021 1073| 1,166 1,155 1,135
80 Green coffee. 2,502 608 743 587 564 675 733 522 679 644 657 582 673
81 Meat products and poultry. 7476) 1628| 1919; 1,845) 2,084 2026 1,726| 1,683 1,895| 1923| 1,.975| 2,074 1,707
82 Vegetables, fruits, nuts, and preparations 13877 3910 3642) 2825 3,500 4,497 3,807 3,317 3,456 3,521 3,583} 3,826 3,622
83 Wine, beer, and related products ............. 6939 1474| 1800| 1,823, 1,842 1642 2044 1701 1,675! 1,780 1,783 1,878| 1,909
84 Other agricultural foods, feeds, and beverages 18,790 4,280 4,701 4,809 5,000 4,733 5,196 4565 4,664 4,707 4,854 5,010 5,165
85 Nonagricultural (fish, distilled beverages, e1e.}.............ocrreioreererrronvercrrenns 16,775| 3,698, 3,849 4,386 4842| 4,119] 4464] 4,152 4,087 42467 4290 4585| 4,768
86 Fish and shellfish 11,944 2,621 2,697 3,158 3,468 2,923 3,135 2,932 2,922 3,014 3,076 3,244 3,413
87 Whiskey and other alcoholic be'verages 4,380 965 1,037 1,116 1,262 1,067 1,224 1,108 1,049 1,120 1,103 1,212 1,250
88| Industrial supplies and materials .......... 524,637 | 114,204 | 127,129 136,855 146,449 | 142,021 | 158,306 ( 117,499 123,662 134,654 | 148,822 | 146,437 | 153,879
89 Agricultural 7302 1858] 1835 1,668 1,941 2070 2,074 1,831 1,767 1785) 1,979| 2009| 2,005
90 INONAGHCURUTAL PROGUCES «.......cvommsesmiesssersensssescees e s sesccnns 617,335 112,346 | 125,294 135,187 | 144,508 | 139,951 | 156,232 115,668 | 121,905| 132,919| 146,843 | 144,428| 151,874
91 Energy products 295,790 58,893| 68,610 81,163| 87,124| 79307 91,022| 61292| 67519 79,066 87,913 82,976 89,093
92 Fuels and lubricants ® 292,445| 58315| 67918 80,047 86,165| 78374| 90,243| 60745( 66,791| 78,093| 86816| 82,081| 88252
93 Paper and paper base stocks........... 13573| 3,380) 3366| 3,326| 3,501 3465| 3604 3427, 3363] 3,286 3497| 3515| 3,809
94 Textile supplies and related materials 12,795{ 3,113 3,306 3,185 3,191 3,161 3359 3,175 3,137 3,173] 3310] 3,205/ 3,200
95 Chemicals, excluding medicinals 51,032| 12408| 12,648 11,942) 14034| 14365, 13,576 11,862 12,168| 12,591| 14411| 13,673} 13,120
96 Building materials, except metals.............ccoovceneer.. 34,401 7,996 9,153 8,771 8,481 8,703 9,739 8,583 8,566 8,353 8,899 9,353 9,161
97 Other nonmetals 25,921 5,959 6,496 6,656 6,810 6,556 7132 6,228 6,325 6,475 6,893 6,818 6,955
98 Metals and nonmetallic products.... 83,823) 20597| 21,715 20,144| 21,367, 24,394| 27,800} 21,101| 20,827| 19,975| 21,920| 24,888| 26,736
99 KING MABHAIS ....vvvccomsvervserevsaassesss s sisssass e issessessess s 6148 1.828| 1574 1,320 1,426| 1,474} 15841 2,032| 1477} 1227 1412 1638] 1,508
100 10N aNd StEEI PIOGUCES. ..c....vouuererie v e s 30,780| 8,095 8,185 7149 7,351 8793 9463| 8353 7,811 7,051 7,565| 90470 9004
101 Nonferrous metals 31,809 7,325; 8,107 7,801 8576| 9939 11698 7277 7865 7,873 8794 9916] 11,395
102 Nonmonetary gold 4,433 958| 1,011 1,102| 13627 1430 1,539 958 1,011 1,102] 1,362] 1,430 1,539
103 Other precious metals.. 5424| 1222\ 1235 1,362 1605, 1837, 2026 1241 12341 1326] 1.623{ 1,815( 2,037
104 Bauxite and aluminum.. 11565, 2,823) 32511 2829) 2662 3322| 4,049 2742; 3,031 2,933 2,859! 3296| 3761
105 Other nonferrous metal 10,387 2322] 2610 2508/ 2947 3350/ 4,084 2336 2589 2512| 2950\ 3375| 4,058
106 Other metals and nonmetallic products ................................................. 15,086 3,349 3,849 3,874| 4014 4,188 5,055 3,439 3,674; 3,824 4,149| 4287| 4,829
107| Capital goods, except automotive 379,227 87,278 95964, 96,640 99,345| 97,838| 104,474| 90,707| 95256 95,780| 97,475| 101,107 | 103,887
108 Machinery, except consumer-type 351,083 80,318 88,299) 90,007 92459| 90,130| 96,701 83711| 87,662| 89,156 90,554| 93,375| 96,192
109 Electric generating machinery, electric apparatus, and parts 43,111 9,786, 10643| 11,303 11,379| 11,324! 12358 10,101 10,533| 11,156 11,321 11,574| 12,224
110 Nonelectric, including parts and attachments ...... 307,972 70532 77656 78,704| 81,080| 78806 84,343| 73610 77129 78,000( 79,233| 81,801| 83,968
11 Qil drilling, mining, and construction machiner: 15,634 3,385 4493) 3853| 3903 4,338 5,138 3,361 4,187 3954 4132 43131 4814
112 Industrial engines, pumps, and compressors... 12,659 3,043| 3289; 37128 3,199 3383 3548 2997 3,201 3199, 3262 3328, 3457
113 Machine tools and metalworking machinery 8,326 1,828 2084 2,069 2,345 2,343 2,402 1,921 2,018 2,002 2295\ 2464 2330
114 Measuring, testing, and control instruments .... 12,197 2,814] 3,008 3,136 3,239 3,165 3,329 2910 3,002 3,073 3212 3,270 3,316
115 Other industrial, agricultural, and service indus! 70,130| 16,645, 18,003| 17,487, 17,995| 18465 19,954| 16,956 17,439, 17,635| 18,100| 18,680 19,415
116 Computers, peripherals, and parts...........oceeeciveveereervrionnee 93310 21,319 22652. 24,338| 25001; 23218| 24,675| 23023| 23206| 23540| 23541 24,881| 25359
117 Semiconductors 25,761 6,182 6,275 6,555 6,749 6,673 6,658 6,249 6,345 6,498 6,669 6,769 6,741
118 Telecommunications equipment 37,030 7,526 9,710 9,757 10,037 9,143 9,934 8,036 9,504 9,728 9,762 9,717 9,718
119 Other office and business machines ... 8,575 1,991 2,168 2,180 2,236 2,035 2,238 2,095 2,164 2,156 2,160 2,130 2,244
120 Scientific, hospital, and medical equipment and parts 24350 5799 5974! 6201 6376| 6043 6467 6062 6,063 6125 6,100 6249 6,574
121 Transportation equipment, except automotive 28144, 6960 7665 6633 6886 7,708 7773 699 7594| 6633 6921 7,732 7,695
122 Civilian aircraft, engines, and parts 25752 6,350 7,068| 6030 6304| 7085 6995 6386 6998, 6029 6339 7109 6917
123 Civilian aircraft, complete, all tyPeS ............oveccerrimmsiiioesririecresseisieenns 10699 2746 3294 2280 2379 2821 2674 2,746, 3294 2280, 2379 2821 2,674
124| Automotive vehicles, parts, and engines. 239,511, 56,957| 60,099 57,328| 65,127 63,514| 66,149 57,939| 58,656 \ 60,309 | 62,607 | 64,581 64,551
125 From Canada 70,757 | 17,102| 17,584| 16,897 | 19,174| 18,634 18,976 17,055| 16,733| 18,065, 18,904, 18,562| 18,070
126 Passenger cars, new and used ... 36077 8839] 8431 8333 10474 10058, 9,873 8974’ 8,026| 8995 10,082; 10213 9422
127 Trucks, buses, and special purpose vehicles ... 12,888 2,709 3390 3,298 3,491 3,025 34001 2725! 3212 3517 3434 3,048 3211
128 Engines and engine parts 4,352 1,182 1,143 1,034 993 1,030 1,142 1,115 1,118 1,098 1,021 956 1,115
129 Other parts and accessories 17,4401 4372 4,620: 4232 4216 4521 4,561 4241 4,377 4,455 J 4367| 4345 4322
130 From OthEr @reas...........occoousieceriinermmninsseesssens o ssssss st srsssssssens 168,754| 39,855| 42515| 40431 45953| 44,8801 47,173| 40,884| 41,923| 42244, 43703| 46,019| 46,481
131 Passenger cars, new and used 87,316 20565| 21,883 20,093| 24,775| 23495| 24,563 21,454, 21,822| 21577| 22,463| 24,525| 24,415
132 Trucks, buses, and special purpose vehicles 9,780 2,091 2,548 341 : 2,715 3,015 2,245 2,522 2,319 2,694 2,921 2,974
133 Engines and engine parts 15,410) 3716) 3,824] 3,903] 3967| 39341 4113] 3697| 3725! 3992 399, 3895 4017
134 Other parts and accessories................ 56,248| 13483 14260 14004| 14411 14736 15482| 13,488 13854| 14356 14,550, 14,678| 15,075
135 Consumer goods (nonfood), except automotive. 407,316| 93,301| 98,843 | 108,053| 107,119 | 99,357 | 104,540| 100,764, 101,777 | 100,957 | 103,818| 106,146 | 107,679
136 Consumer nondurable goods, manufactured ....... 186,109, 44,425| 46250 50031| 45403 46494 48172\ 46,121| 47,573 45387 47,028| 47,705| 49,625
137 Textile apparel and household goods, except rugs .. 797141 18721, 18,768, 23,127\ 19,098 18453 19,206 19,836 20,206 19,490 20,182 18,296 20,724
138 Footwear of leather, rubber, and other materials.. 13,708| 3399 3238 3841 3230 3620; 3456| 3347| 3381 34461 3534] 3554 3627
139 Consumer durable goods, manufactured ... 201,247 | 44,187 47,615 52,704 | 56,741] 47,551 50,929| 49,989 49,206 50,436 51,616 53,174| 52,619
140 Household and kitchen appliances and other hou 9 . 97,093 21902 23,989: 25730 254721 24,673| 25528 23,826 23,746 24,536| 24,985 26,623| 25226
141 Toys, shooting, and sporting goods, including bicycles............ 27,083 5757| 5878] 7,699 7,749 5,152 5864 7,231 6,740 6,626 6,486 6,457 6,757
142 Television and video receivers 35079| 6,888| 7959 } 9,080 11,152| 7,725| 9286, 8468 8445 8834| 9332; 9346 9,843
143 Radio and stereo equipment, including records, tapes, and disks 12,228| 2,833 8641 3040 3,691 2362) 2672] 3,051 2984 3004| 3,189 2,697| 2,794
144 Unmanufactured consumer goods (gemstones, nursery stock) 19,960, 4,689, 4978 5318 4,975 5312! 5439 4654 4,998 5,134 5174| 5,267 5,435
145| Imports, n.e.c, and U.S. goods returned 58,584 | 13,604 15,032 14,606 15342 15110 15537| 14,951 14,662 14,734 15037 15682 15,139
146 U.S. OODS TEIUMEA .....ovveeerveerensseecesrnrramsaccss s sassasseesess e sesseens 33,561 7,795 8718 8389 8,659 | 8,492 8,485 8,109 8,443 8,504 8505/ 8816 8,191
147 Other products, including batance of payments adjustments not included |
above (minimum value shipments and miscellaneous imports) ... 25023} 5809| 6314) 6217| 6683; 6,618 7,052| 6042) 6219| 6230| 6532 6866 i 6,948

See the footnotes on pages 108-109.
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October 2006 SURVEY OF CURRENT BUSINESS 91
Table 3. Private Services Transactions
[Millions of dollars]
‘ Not seasonally adjusted Seasonally adjusted
Line 2005 2005 2006 2005 2006
| i n [\ I e | 1 n v 1 IIe
1 |[Exports of private services..............c.ccccooomvecrrrrin. | 360,488 1 85,572| 87,1787 93,721 94,018 93,765 96,371 67,438 89,117 90,377 93,555| 95,188( 98,486
2| Travel {table 1, line 6) 81680 17,786 21,425| 23545| 18,924{ 18,781| 22324| 19,983| 20,934| 20,389| 20374| 20,742 21,697
3| Passenger fares (table 1, line 7) 20,931| 4664| 5104) 5933| 5229| 5257| 5311 48901 5161 5508 537N 5545| 5376
4| Other transportation (table 1, line 8) . 42245 9682 10,358| 10,754 11,451| 11,394] 11,962 10,103| 10,353 10,545  11,244{ 11588 12,122
5 Freight 17,340 4,215 4317| 4307| 4,501 4330 4573| 4283 4257| 4332 \ 402 4,507
6 Port services 24905| 54671 6,041 6447 6950{ 7064| 7389 5820{ 6096{ 6213 6776 7,186 7615
7| Royalties and license fees (fable 1, ine 9).............coovvcrvecr 57410, 13618| 13,742} 13958 16,092| 14,632, 15390 14,146 13,943| 14397 14923} 15040| 15601
8 Affiliated 42,106{ 10,012| 10,131 10,105} 11,858 10,550 11,120 10540 10332 10,544 10,689 10958, 11,331
9 U.S. parents’ receipts 37939 9317 9313| 9383 99261 9218 9958 9,554| 9343| 9,663 9380 9457 9,993
10 U.S. affiliates’ receipts 4,167 695 818 7221 1932 1332 1,162 986 989 881 1,309 1,501 1,338
1 Unaffiliated 15,304| 3606 3,611 3853| 4234 4,082 4270{ 3606 3,611 3853| 4234| 4,082 4,270
12 Industrial Processes ...........cceremencccecneonns 6,633 1684 1544| 1762f 1643 1,905] 1915, 1684 1544| 1762 1643 1905 1915
13 Other 2 8,671 1922 2,067 2,091 2,591 2177 2,385| 1922, 2,067| 2,091 2,591 2177 2,355
14| Other private services (table 1, line 10) ......coocovvevvn. | 158,223 39,822 | 36,549| 39,531 42,321| 43701 41,384| 38316| 38726 39,538| 41,643| 42273| 43690
15 Affiliated services 49,3897 11,634 11,733 11,863| 14,159| 12,921! 13,691| 12203| 12,075| 12,318 12,793] 13,553 14,104
16 U.S. parents’ receipts..... 29,506 090( 7,196 6968 8252; 7387 7747 7358 7.281 7,307 7559 7.664] 7,836
17 U.S. affiliates’ receipt: 19,883| 45441 4537 4,895| 5907| 5534 5944| 4845 4794 5011 5234 5889 6,268
18 Unaffiliated service 108,834| 28,188| 24816| 27668| 28,162 30,780| 27,693| 26,113| 26,651 27,220| 28,850 28,720| 29,586
19 Education 14,1237 5830 1,749 3932| 2612 5961 1,778 3498| 3517 ,549|  3,5601 3,576 3,592
20 Financial services . 29281 6809 6924| 7355! 8193 8415 8819 6809 6924) 7355 8193 8415 8,819
21 Insurance services 6,831 1642| 1,623 1714 1852/ 1909 1997| 1,642/ 1623, 1714; 1,852| 1,909 1,997
22 Telecommunications . 4724| 1157 1,207 1265 1,095 1,183, 1,191 1157 1207 1265 1,085| 1,183/ 1,191
23 Business, professional, and technical services. 39,491 8,846 96121 10,098 10,935 9,930 10,327 9,019 9,658 10,103 10,712} 10,162; 10,387
24 Other unaffiliated services 2.........c........ 14,384 3904, 3701 3304, 3475 37382 3582 3987| 3,723 3,235 439 3,475 3,601
25 |Imports of private SErvices ... | 280,563 | 64,413 72,118 73,922| 70,110| 69,811, 80415 68,679| 69,452, 70,397 72,035| 74,401] 77,383
26| Travel (table 1, fine 23}.... 69,1751 14,860| 19,904| 19,657 14,754| 15071| 21,285| 17270| 17,589| 17,181 17,135 17,634| 18,658
27| Passenger fares (table 1, line 24) 26,066 5771 7007 7,089 6199| 6,159 70800 6213| 6555 66541 6644 6,749| 7266
28| Other transportation {table 1, line 25) 62,107 14,9591 15352| 15622| 16,174| 15553| 16,605 15617 15135 15205 16,150} 16,232} 16,390
29 Freight 44156| 10,834 10,896 10934 11,4921 11,068 11,494 11,3731 10695 10641 11447 11630 11,293
30 PO SBIVICES .....cvvvvrrr e crcernmsiessssesss e 17,951 4125 4456| 4688, 4682 4,485 5111 4244 440  4564| 4703 4602 5097
31| Royaities and license fees (table 1, line 26)......ccoccc.vvrr 24,501 5635{ 5737| 6340/ 6,789 6552 6474| 5880( 6004, 635 6261 6,741 6,760
32 Affiliated 20,360 4,622| 4708| 5305 5725, 4869 5118 4867 4975 5321 5197| 5058 5404
B U.S. parents’ payments. 3,155 733 782 811 829 806 846 733 782 811 829 806 846
34 U.S. affiliates’ payments 17,205 3,889 3,926 4,494 4,896 4,063 4272 4,134 4,193 4510 4,368 4,252 4,558
35 Unaffiliated 4,141 1,0137 1,029 1,035, 1,064; 1683| 1356 1,013} 1,029| 1,035 1,064 1,683} 1,356
36 Industrial processes ' .........c.omeiceicncinmn 2,747 701 677 677 692 689 750 701 677 677 692 689 750
37 Other 2 1,394 312 352 358 372 994 606 312 352 358 372 994 606
38 Other private services (table 1, 1@ 27) ... | 98714| 23,1881 24,118 25214| 26,194) 26476 28,251 23699, 24,169 25001| 25845 27,045| 28,309
39 Affiliated services 38989 8800( 9387 9,653 11,149( 11,169 12,068 9,110( 9445 9,734 10,700 11,509 12139
40 U.S. parents’ payments 22,245 5,274 5513 5,457 6,001 5,787 6,625 5,584 5,571 5,538 5,552 6,127 6,695
M U.S. affiliates’ payments 16,744, 3526 3,874 4,196| 5148 5382] 5444} 3526 38747 4,196| 5148| 5382 5444
42 Unaffiliated services 50,725| 14,388 14,731| 15561} 15045 | 15307| 16,182] 14,589 14724| 15267| 15145| 15536, 16,170
43 Education 4,029 7550 1,002 1,318 954 860 1,144 956 995 1,024 1,054} 1,089| 1,131
44 Financial Services ........ooocoooevvers 6549 1540 1,626 1668 1,715 1,811 1,911 1540 1,626, 1,668 1,715 1,811 1,911
45 Insurance services 28482% 7,167 689 7359 7,060 7545| 7,790/ 7,167| 6896 7359 7,060 7545 7,790
46 Telecommunications 4658, 1,109} 1159 1,259 1,131 1,029| 1,058) 1,109} 1,159 1259| 1,13A 1,029! 1,058
47 Business, professional, and technical services. 14,516 3,511 3,659 3,582 3,764 3,71 3,928 3,511 3,659 3,582 3,764 3,711 3,928
48 Other unaﬂlllated services ... 1,493 306 390 375 422 353 351 306 390 375 422 353 351
Supplemental detail on insurance transactions:
49| Premiums reCeived “.......ooovvivmmreerecnrnimneriireenenes 18,400 4,201 4176 4675 53577 5459 5512 4,201 4176| 4675 5357| 5459| 5512
50| Actual losses paid 14,625 3,242 3,586 3,838 3,959 3,787 3,775 3,242 3,586 3,838 3,959 3,787 3,775
51| Premiums paid *........ccovirincccirnnnns 63,997| 16,000 15308| 16,807| 15882| 15051 15019| 16,000{ 15308| 16,807 15882{ 15051| 15,019
52| Actual losses recovered 43,867 6,804 6,967 | 22,591 7,505 7,783 8,165 8 6,967| 22,591 7,505 7,783 8,165
Memoranda:

53 |Balance on goods (table 1, line 71) ~782,7401-169,185|~186,547 | -210,600 | -216,408 | 194,112 | -208,804 | -183,268 |-188,220 | -198,746 | -212,506 | 207,969 | -210,598
54 |Balance on private services (line 1 minus line 25) 79926| 21,159 15,060| 19,799 23,908{ 23,954 15956 18,759( 19,665| 19,980 21,521 20,787{ 21,103
55 |Balance on goods and private services (lines 53 an . |-702,814 |-148,026 |~171,487 | 190,801 | -192,500 | ~170,158 | -192,848 | -164,509 | 168,555 {178,766 | -190,985 | -187,182 | -189,495

See the footnotes on pages 108-109.
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Table 4. U.S. Official Reserve Assets and Foreign Official Assets in the United States
[Mitlions of dollars]
o . Not seasonally adjusted | Amounts
: redits +; decrease in U.S. assets or increase in foreign assets. ] outstanding
Line Debits —; increase in U.S. assets or decrease in foreign assets.) 2005 2005 | 2006 J June 30,
2006
| I ||| v } e I
A1 \U.S. official reserve assets, net (table 1, line 41) . 14,096 6,331 -797 4,766 4,796 513 -560 217,052
2 Gold (table 1, line 42) 160,430
3 Special drawing rights {table 1, line 43) ......... 4,511 1,713 97 2,976 81 -7 -51 8,618
4 Reserve position in the international Monetary Fund (table 1, line 44)............... 10,200 3,763 -564 1,951 5,050 729 =351 7,906
5 Foreign currencies (table 1, line 45) -615 -145 -136 -161 -173 ~149 -158 40,098
B1 |Foreign official assets in the United States, net (table 1, line 56} ..............c.cccccccoomevvrrecns 199,495 18,965 74,613 33,983 71,934 75,697 74,874 | 2,321,792
By instrument:
2 U.S. Treasury securities (table 1, line 58) 71,749 9,226 16,892 8,213 37,418 42,156 8,905 1,279,782
3 Bills and certificates 43,336 -9,354 -30,933 -9,543 6,494 13,626 -27,527 187,962
4 Bonds and notes, marketable 115,767 18,549 48,575 17,738 30,905 28,511 18,603| 1,090,834
5 Bonds and notes, NONMArKEIAbIE ................coveviicvccceriecemmmmmnreccrmmesmsesmenene s 682 31 -750 18 19 19 19 986
6 Other U.S. Government securities (table 1, line 59} o | 84,701 23,781 19,421 17,713 23,786 24,063 30,458 408,748
7 QOther U.S. Government liabilities (table 1, line 60) [ —488 -740 12 395 ~255 37 637 16,674
8 U.S. liabilities reported by U.S. banks, not included elsewhere (table 1, line 61)........... 24,275 -15,814 34,187 824 5,078 -821 41,73