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Larry R. Moran
prepared the first
section of this
article, and Daniel
Larkins prepared
the section on
corporate profits.

THE BUSINESS SITUATION

T HE “FINAL” estimate of growth in real gross
domestic product (cpp) for the first quarter
of 1994 is 3.4 percent, 0.4 percentage point higher
than the “preliminary” estimate reported in the
May SurvEeY oF CURRENT Busingss (table 1).! By

1. Quarterly estimates in the national income and product accounts
are expressed at seasonally adjusted annual rates, and quarterly changes are
differences between these rates. Quarter-to-quarter percent changes are an-
nualized. Real, or constant-dollar, estimates are expressed in 1987 dollars and
are based on 1987 weights.

Table 1.—Revisions in Real Gross Domestic Product and Prices, First

Quarter 1994
[Seasonally adjusted at annual rates)
Percent change from | Final estimate
preceding quarter | minus preliminary
estimate
Preliminary | Final }{ Percent-| Bilions
estimate | estimate | age | of 1987
points | dollars
Gross domestic product 3.0 34 0.4 54
Less: E: of and services -10 -28 -18 -28
xpo&odsgoods -34 22 12 14
Pus e o g A
lus: services , i . «
Goods ] 108 1.0 1.4
Services 23 23 0 0
Equals: Gross domestic purchases 4.2 49 7 9.6
Personal consumption expenditures 46 52 6 5.6
Durables 10.2 10.2 0 0
Nondurables 42 43 A 3
Services 33 45 12 6.2
Fixed investment 6.5 76 1.1 23
Nonresidential 6.1 73 1.2 18
Structures =201 -17.7 24 1.1
Producers’ durable equlpment 16.1 16.8 g g
Residential 76 85 ] 5
Change in business inventories 15
Nonfarm 11
Farm 3
Government purchases -36 -35 R 2
Federal —49 -5.3 -4 -3
National defense -145 | -152 ~7 -5
Nondsfense 18.3 18.7 4 B
State and local 29 -25 4 8
Gross domestic purchases pnoe index (fixed weights) 1 ........eeveuseeres 26 26 (2 I [P—
GDP price index (fixed weights) ! 3.1 32 I I I

1. Based on 1987 weights.

NoTE~Final estimates for the first quarter of 1934 incorporate the following revised or additional major source data that were
not available when the preliminary estimates were prepared.

Personal consumption expenditures: Revised retall sales for March.

Nonresidential fixed investment: Revised construction put in place for February and March, revised manufacturers’ shipments of
equipment for March, and revised shipments of complete civilian aircraft for March,

Residential investment: Revised construction put in place for February and March.

Change in business inventories: Revised manufacturing and trade inventories for March.

Nat exports of goods and servicss: Revised merchandise exports and imports for January, February, and March; revised exports
and imports of senvices for the quarter; and revised seasonal adjustment factors,

Government purchases: Revised State and local government construction put in place for February and March.

Net interast: Financial assets held by households for the quarter and revised net interest from the rest of the world for the

quarter.

Corporate profits: Revised domestic book profits and profits from the rest of the world for the quarter.
GDP prices: Revised housing prices for the quarter and revised export and import prices for the quarter.
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component, the largest revisions were in personal
consumption expenditures (pce) for services, up
$5.2 billion, and in exports of services, down $4.2
billion. These revisions primarily reflected the
incorporation of revised balance of payments es-
timates for expenditures in the United States by
nonresidents.> In exports, expenditures in the
United States by nonresidents on hotels, meals,
entertainment, transportation, and other services
were revised down by $3.0 billion; this revision
was offset by a corresponding upward revision in
PCE services.” Among other components of Gpp,
fixed investment and change in business inven-
tories were revised up. The upward revision in
fixed investment was widely spread among major
components, with the largest revision in nonres-
idential structures. The upward revision in the

2. For a discussion of this year’s annual revision of the balance of pay-
ments estimates, see “U.S. International Transactions, Revised Estimates for
1984-93" in this issue.

3. The source data used in estimating PCE do not distinguish between
domestic and foreign purchasers. Thus, in deriving pcE—which measures
purchases by U.S. residents—BzA adjusted the source data by subtract-
ing balance of payments estimates of expenditures in the United States by
nonresidents.

REAL GROSS DOMESTIC PRODUCT
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change in business inventories was primarily in
nonfarm inventories.

The final estimate of real gross domestic
purchases shows a 4.9-percent increase, 0.7
percentage point higher than the preliminary
estimate.

The final estimates of the fixed-weighted price
indexes for gross domestic purchases and for Gpp
show increases of 2.6 percent and 3.2 percent,
respectively, little changed from the preliminary
estimates.

Gross national product (GNp)—Real GNP in-
creased 3.5 percent in the first quarter (chart 1,
table 2). GNP equals GDP plus receipts of factor
income from the rest of the world less payments
of factor income to the rest of the world. In
the first quarter, receipts increased $2.4 billion,
and payments increased $1.5 billion. Profits more
than accounted for the increase in payments and
accounted for two-thirds of the increase in re-
ceipts; interest income accounted for the rest of
the increase in receipts.

Real gNP on a command basis increased more
than real gNp—4.0 percent, compared with 3.5
percent—reflecting an improvement in the terms

Table 2.—Relation of Gross Domestic Product, Gross
National Product, and Command-Basis Gross National
Product in Constant Dollars

{Seasonally adjusted at annual rates]

Billions of 1987 doHlars

Percent change

Change from ;
Level precedigg quarter from qEraena:eefdmg
1994: 1993:V { 1994:1 | 1993:IV | 1994
Gross domestic product 5,260.5 87.3 439 70 34
Plus. Receipts of factor
income from the rest of
the world ..eereeesmrencense 1109 14 24 53 9.1
Less: Payments of factor
income to the rest of
the WOrd ....cevvenerenssnnee 1119 10.8 15 51.0 55
Equals: Gross national
(12 S 5,268.5 9 4.8 8.2 3.5
Less: Exports of goods
and services and
receipts of factor
incoms from the rest of
the world .......cccesvereeee 7265 29.5 20 18.0 -1.1
Plus: Command-basis
exports of goods and
services and receipts
of factor income .......... 7518 287 5.0 17.0 27
Equals: Command-basis
gross national
product 5,203.7 770 51.8 6.1 40
Addendum:
Terms of trade ! .......... 103.5 -2 1.0 -8 40

1. Ratio of the implicit price deflator for exports of goods, services, and incomes to the
coresponding implicit price defiator for imports with the decimal point shifted two places to the
i

. NoTE—Levels of these series are found in tables 1.10 and 1.11 of the “Selected NIPA
ables.”

of trade.* In the fourth quarter, command-basis
GNP increased slightly less than real aNp—6.1
percent, compared with 6.2 percent—reflecting a
slight deterioration in the terms of trade.

Corporate Profits

Profits from current production—profits before
tax plus inventory valuation adjustment and cap-
ital consumption adjustment—decreased $29.9
billion in the first quarter after increasing $39.4
billion in the fourth (table 3). The decrease
can be traced to the Northridge earthquake,
which struck southern California on January 17:

4. In estimating real NP, the current-dollar value of exports of goods
and services is deflated by export prices, the current-dollar value of imports of
goods and services is deflated by import prices, and the current-dollar values
of receipts and of most payments of factor income are deflated by the implicit
price deflator for net domestic product. In estimating command-basis GNpP—
a measure of U.S. production in terms of its purchasing power—the current-
dollar values of exports of goods, services, and incomes are deflated by the
implicit price deflator for imports of goods, services, and incomes. The terms
of trade is measured by the ratio of the implicit price deflator for exports of
goods, services, and incomes to the corresponding implicit price deflator for
imports with the decimal point shifted two places to the right.

Table 3.—Corporate Profits
{Seasonally adjusted at annual rates}

Level | Change from
preceding quar-
ter
1994:1
1993:IV l 1994:
Billions of dollars
Profits from current production ...............ccevuencens 478.0 39.4| -29.9
Domestic 4236 470! -29.2
Financial 70.0 861 -26.1
Nonfinancial 353.7 385| -3
Rest of the world 54.4 18 -
IVA -16.2 ~53| -1
CCAdj 200 A1 -3
Profits before tax 4742 446 ~14.
Profits tax liability 186.7 230] -5
Profits after tax 287.5 216 -8.
Cash flow from current production ...........ecsmsecesesesssee 563.0 167| -6.
Profits by industry:
Profits before tax with IVA ..........mumsmmemees 458.0 39.2| -26.0
Domestic 4036 468] -253
Financial 82.9 88f -26.2
Nonfinancial 320.7 380 =1
Manufacturing 154.1 22 52
Trade 57.0 63| 44
Transportation and public utifities ............... 61.5 59| -34
Other 481 37 23
Rest of the world 544 ~76 -7
Receipts (inflows) 76.0 -8 28
Payments (outflows) 218 6.8 35
Dollars
Unit prices, costs, and profits of domestic
nonfinancial corporations:
Unit fmce 11711 0001} 0.006
Unit fabor cost 766 -0071 .004
Unit nonlabor cost 2891 -.003] .005
Unit profits from current Production ......u..eseeerecererses 116 010} -.002

Levels of these and other profits serles are found in tables 1,14, 1.16, 6.16C, and 7.15 of
the “Selected NIPA Tables.”

VA Inventory valuation adjustment

CCAdj Capital consumption. adjustment
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Earthquake-related benefits paid by insurance
companies reduced their profits about $22 bil-
lion, and earthquake-related damage to corporate
equipment and structures that was not offset by
insurance benefits reduced profits of all industries
about $8 billion.

A large decrease in profits from the domestic
operations of financial corporations mainly re-
flected benefits paid by insurance carriers as a
result of the earthquake. A much smaller de-
crease in profits from the domestic operations of
nonfinancial corporations reflected a decrease in
unit profits; a rise in unit nonlabor cost largely
reflected losses of fixed capital in the earthquake.
Profits from the rest of the world decreased
slightly.

Cash flow from current production, a profits-
related measure of internally generated funds
available to corporations for investment, de-
creased $6.0 billion after increasing $15.7 billion.
As a result of the decrease in cash flow and an
increase in nonresidential fixed investment, the
ratio of cash flow to nonresidential investment
was reduced to 82.7 percent from 85.2 percent.
The ratio has been drifting down from its peak
of 93.8 percent in the first quarter of 1992, but it
is still higher than it was in the 1980’s.

Related measures.—Industry profits are measured
by profits before tax (pBT) with inventory valu-
ation adjustment (1va) because estimates of the
capital consumption adjustment by industry do
not exist. Like profits from current produc-
tion, this measure of profits dropped sharply
in the first quarter after a sharp increase in
the fourth. Virtually all of the drop in pBT

with 1va was accounted for by financial corpo-
rations; property and casualty insurance carriers
accounted for most of the drop, but commer-
cial banks and savings and loan associations also
contributed. Profits of nonfinancial corpora-
tions changed little, as decreases in trade and
in the transportation and public utilities group
were almost entirely offset by increases in manu-
facturing and in “other” nonfinancial industries.
The decrease in trade profits was more than ac-
counted for by nonfood retail stores; the decrease
in profits of the transportation and public util-
ity group was mitigated by increased profits of
communications companies, which are included
in this group. The increase in manufacturing
profits reflected substantially higher profits in
motor vehicles and in food; these higher profits
were partly offset by substantially lower profits in
petroleum.

In profits from the rest of the world, receipts
of profits from foreign affiliates of U.S. corpo-
rations increased $2.8 billion, and payments of
profits by U.S. affiliates of foreign corporations
increased $3.5 billion. Manufacturing affiliates
contributed to both increases. Petroleum affili-
ates contributed to the increase in payments but
not to the increase in receipts. Receipts and
payments from “other” affiliates decreased.

pBT decreased $14.2 billion. The difference
between this decrease and the $29.9 billion de-
crease in profits from current production mainly
reflected a decrease in the 1va. The 1va, an esti-
mate of inventory profits with the sign reversed,
decreased $11.9 billion. The increase in inven-
tory profits reflected an increase in prices of
inventoried goods. [

An article presenting the revised national income and
product accounts (N1pA) estimates for the 3-year period
beginning with the first quarter of 1991 and discussing
major sources of revisions will appear in the July Survey
orF CURRENT BusiNess. The July issue will contain the
five summary accounts of the N1pA’s; a complete list of
Nipa tables; the full set of nipa tables, except for the
government expenditures by type and function tables and
the government reconciliation tables (tables 3.15-3.20),
the seasonally unadjusted tables (tables 9.1-9.6), and the
alternative quantity and price measures that appear in
tables 7.1-7.9, 7.11-12, and 8.1; and the N1pPA index.

The August Survey will contain the alternative quan-
tity and price measures for the first quarter of 1988
through the second quarter of 1994. It will also present
revised estimates of fixed reproducible tangible wealth
in the United States for 1991~93, as well as summary
estimates for 1925-93.

Annual Revision of the N1PA’s: Presentation of Revised Estimates and Related Information

The September SUurVEY will contain Nipa tables 3.15~
3.20 and 9.1-9.6, as well as the summary Nipa tables
for 1929-93. It will also present revised constant-dollar
inventories, sales, and inventory-sales ratios for manu-
facturing and trade beginning with the first quarter of

1991.

The October Survey will contain estimates of gross
product originating by industry for 1991~92.

In addition, the revised Nipa estimates will be made
available on printouts, computer tape, and diskettes; for
order information, write to the National Income and
Wealth Division (BE-54), Bureau of Economic Analy-
sis, Washington, pc 20230 or call (202) 606-5304. The
revised estimates will also be placed on the US. De-
partment of Commerce’s Economic Bulletin Board; for
information, call the Office of Business Analysis at (202)
482-1986.

June1994 * 3
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NATIONAL INCOME AND PRODUCT ACCOUNTS

Selected N1PA Tables

New estimates in this issue: “Final” estimates for the first quarter of 1994.

The selected set of national income and product accounts (N1ra) tables shown in this section presents
quarterly estimates, which are updated monthly. (In most tables, the annual estimates are also shown.) These
tables are available on the day of the gross domestic product (Gpp) news release on printouts and diskettes on a
subscription basis or from the Commerce Department’s Economic Bulletin Board. For order information, write
to the National Income and Wealth Division (8e-54), Bureau of Economic Analysis, Washington, pc 20230 or
call (202) 606—5304.

Tables containing the estimates for 1929-87 are available in the two-volume set National Income and Product
Accounts of the United States; see inside back cover for order information. For 1988—92, the complete official
time series of NIpA estimates can be found as follows:

1988 1989 1990-92
Most tables.........cieivennn NIPA’S, vol. 2 July 1992 Survey | Aug. 1993 SURVEY
Tables 1,15, 116, and 7.15...... » » Sept. 1993 SURVEY
Tables 3.15~3.20 and 9.1-9.6. .. » Sept. 1992 SURVEY »
Tables 7.1, 7.2, and 8.1........ Sept. 1993 SURVEY | Sept. 1993 SURVEY »
Tables 7.3~7.12 . cceevvenrann. Apr. 1993 Survey | Apr. 1993 SURVEY »

Summary Nipa series back to 1929 are in the September 1993 SURVEY. Errata to published Nira tables appear
in the September 1992, April 1993, October 1993, and March 1994 issues. Nipa tables are also available, most
beginning with 1929, on diskettes or magnetic tape. For more information on the presentation of the estimates,

see “A Look at How BEA Presents the NIPA’s

.

in the February 1994 SURVEY.

Nore.~—This section of the Survey is prepared by the National Income and Wealth Division and the
Government Division,

1. National Product and Income.

Table 1.1.—Gross Domestic Product

Table 1.2.—Gross Domestic Product in Constant Dollars

[Billions of dollars) [Billions of 1987 dolars]
Seasonally adjusted at annual rates Seasonally adjusted at annual rates
1992 | 1993 | 1992 1993 1994 1992 | 1993 | 1992 1993 1994
v I It [} v ! v | 1 i 1\ |
Gross domestic Gross domestic
Product ... 6,038.5 6,377.9; 6,194.4| 6,261.6/ 6,327.8] 6,395.9| 6,526.5) 6,623.1 [T, O 4,986.3] 5,136.0| 5,068.3] 5,078.2| 5,102.1} 5,138.3} 5,225.6) 5,269.5
Personal consumption Personal consumption T
expenditures . 14,139.9] 4,391.81 4,256.2] 4,296.2] 4,359.9] 4,419.1) 4,492,0{ 4,563.7 expenditures ... . | 3,341.8] 3,453.2| 3,397.2{ 3,403.8| 3,432.7) 3,469.8| 3,506.9] 3,551.9 *
Durable goods ... .. | 497.3] 537.9| 516.8] 515.3] 531.6] 541.9] 562.8] 578.0 Durable goods ... .| 456.6] 490.0f 4734] 471.9] 4842 493.1| 5109} 5234
Nondurable goods . [1,300.9] 1,350.01 1,331.7] 1,335.3 1,344.8] 1,352.4| 1,367.5{ 1,382.5 Nondurable goods . |1,062.911,088.1{ 1,081.8] 1,076.0] 1,083.1} 1,003.0{ 1,100.2| 1,111.8
SOIVICBS overscsnssnssessassensasesss 2,341.6]2,503.9] 2,407.9] 2,445.5 2,483.4| 2552481 2,561.8 2,603.2 SOIVICES .eoveueneessensensssssaesaeres 1,822.3| 1,875.2] 1,842.0) 1,855.91 1,865.4) 1,883.5] 1,805.8] 1,916.6
Gross private domestic Gross private domesﬂc
INVESIMONt ....vcvenecsnseesenne 796.5 891.7| 833.3] 874.1| 874.1] 8840/ 9345 9700 investment ..........c.uuruuunene 7329] 820.3] 763.0{ 803.0] 803.6] 8134 861.4] 889.3
Fixed investment 780.1] 876.1] 821.3] 830.5 861.0f 876.3| 927.6] 949.1 Fixed investment . 7264] 806.0] 754.31 773.7) 790.6| 806.9] 8529| 868.7
Nonresidential 565.5] 623.7| 579.5] 594.7| 618.1} 624.9| 656.0f 668.4 Nonresidential .. 529.2] 591.8! 543.7] 562.3] 584.3| 594.8] 625.7] 6368
SUUCIUIBS oueerseeerecnennne 1726 178.7] 171.) 1724] 177.6] 179.1] 1858 1782 SHUCIUES .uerccnrensersers 160.6] 151.5f 148.0] 1482] 151.1] 151.2] 1556 1482
Producers’ durable Producers’ durable
aquipment ... 3929 4450 408.3| 4222| 441.6] 4458] 4702] 4902 equipment ... 378.6] 44021 395.7] 414.1] 4332| 4436] 470.0f 4886
Rosidential .....usersoreosess 2236] 252.4] 241.8| 2449 241.9] 251.3] 271.6] 2807 Residential .....eneenemerrerenns 197.1] 2142{ 2106) 211.4| 206.2| 21211 227.2] 2319
Change in business Change in business
inventories 73] 158] 120] 346] 131 771 69 209 inventories .. 8.5] 143 87] 2031 130 65 85 208
Nonfarm 23] 211 95 3301 168] 226 120 223 Nonfarm 271 1971 75) 293] 17.4] 194] 129] 222
Farm ... 50] -65{ 24 15 37| -149] 50 -14 Farm ... 38| -563 1.2 0] —41 -129] -44] -16
Net
sorv -29.6| —63.6] —38.8] —48.3) -65.1] -71.9 -—69.1| -835 -33.6] -76.5] -38.8] -59.9] -75.2) -86.3] -84.5] -105.0
Exports . 6405 661.7 654.7] 651.3] 660.0] 653.2| 682.4) 678.2 Expons 578.01 598.3{ 591.6] 5880] 5032 591.8] 6200| 6156
Imports . .| 670.1} 725.3{ 693.5| 699.6] 72501 725.1] 751.5| 7617 Imports 611.6] 674.8] 630.3] 647.9) 668.4] 678.2| 704.5| 7206
Government purchases ........ 1,131.8 1,158.1/ 1,143.8] 1,139.7} 1,158.6| 1,164.8| 1,169.1/ 1,472.9  Govemment purchases .. 945.2| 938.9] 946.9] 931.3] 9411} 941.7) 941.7| 9333
Federal ........coveewrne 448.8] 443.4] 4524] 442.7| 447.5| 4436 440.0| 4409 Foderal ... 373.0] 3549| 373.7] 3576 350.4| 353.7] 340.0] 3443
National defense 313.8] 303.4] 315.7] 304.8| 307.6] 3019 289.21 2017 National defense . 261.2) 2424 261.3| 246.0| 246.4] 240.1| 2371 2275
ondefense ... 135.0] 140.11 136.7] 137.9] 140.0] 141.7} 140.7] 149.3 Nondefense ..... 118 1125] 1124] 111.5] 1130} 113.7| 111.8} 1167
State and 10cal ...uuvreesssisines 683.0] 7146 691.4] 697.0] 711.1| 721.2{ 729.2] 7320 State and local ... 572.2] 584.0| 673.2{ 573.7| 581.6] 588.0| 592.8] 589.0

Digitized fOT Note/~Pereant changes from preceding period for selected items in this table are shown in table 8.1.
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Table 1.3.—Gross Domestic Product by Major Type of Product

[Billions of doliars]

Juneigog o §

Table 1.4.—Gross Domestic Product by Major Type of Product
in Constant Dollars
(Billions of 1987 doliars]

Seasonally adjusted at annual rates Seasonally adjusted at annual rates
1992 | 1993 | 1992 1993 1994 1992 | 1993 | 1992 1993 1994
VY | fl i Y | v ! ] il v i
Gross domestic Gross domestic
product ........cocccvenee 6,038.5 6,377.91 6,194.4] 6,261.6| 6,327.6/ 6,395.9} 6,526.5] 6,623.1 product ..................... |4,986.35,136.0/5,068.3{5,078.2|5,102.1] 5,138.3| 5,225.8] 5,260.5
Final sales of domestic Final sales of domestic
PrOGUCE .ovvurvaressssussessasnenne 6,031.2]6,362.31 6,182.5{ 6,227.1| 6,314.5( 6,388.2| 6,519.6} 6,602.2 PROGUCE coovursrsmsrrscerssoses 4,979.8 5,121.7| 5,059.6] 5,048.9) 5,089.1{ 5,131.8] 5,217.1 5,248.9
Change in business Change in business
TNVENLONIBS .vueoncssrecssseassese 73] 156 120] 346 131 771 69] 209 INVENTONES .vvuvvesseuescsissnsee 65 143] 87 293] 130 65} 85 206
Goods * 2,312.8]2,421.9| 2,377.6| 2,397.4] 2,408.1| 2,409.4| 2,472.7| 2,525.9 2,005.7] 2,083.8) 2,057.7) 2,060.2{ 2,069.11 2,074.9| 2,130.9| 2,167.2
Final sales .. 2,305.5]2,406.3| 2,365.6] 2,362.9| 2,395.0] 2,401.7} 2,465.8 2,504.9 Final sales .. 1,999.2] 2,069.5 2,049.01 2,030.9] 2,056.1] 2,088.5] 2,122.5] 2,146.6
Change in business Change in business
IVENtOres .......uesueene 73| 156 120{ 346] 13. 771 69] 209 iVENtONes .v.usmesceseens 65] 143] 871 2931 130 65 85 206
977.9] 1,047.9 1,007.1] 1,018.6 1,040.5 1,047.7| 1,084.7} 1,118.3 Durable goods .. 9140 981.2] 941.8] 951.2] 968.9] 982.5(1,022.211,048.4
975.8} 1,037.0( 1,008.3| 1,003.5 1,037.8] 1,032.9 1,073.7] 1,089.3 Final sales .. 911.7| 970.6] 942.6] 9382 964.9] 966.7)1,010.51,030.6
Change in business
[T 20] 109 -12} 150) 27} 148] 11.0] 19.0 INVENtONiBs wuuwmeeesssanes 24] 106} -8 130[ 39} 139} 117} 179
Nondurable goods . 11,334.911,374.0| 1,370.5 1,378.9{ 1,367.5| 1,361.6} 1,388.0] 1,407.5 Nondurable goods . .. 11,081.7] 1,102.6] 1,116.0} 1,109.0] 1,100.2] 1,092.4| 1,108.7{ 1,118.8
Final $al85 ....crcerummusissnnes 1,329.6] 1,369.3] 1,357.3] 1,359.3] 1,357.1] 1,368,8} 1,392.1] 1,405.6 Final 82168 .....uemmemeisnes 1,087.6} 1,098.9] 1,106.4] 1,092.7| 1,001.1] 1,009.8{ 1,111.9] 1,116.0
Change in business Change in business
INVENtOries .u.ececeuss 63| 471 1321 195 104 -72] —41 1.9 L1717 T — 4.1 371 96| 163 g1 -74{ -32 28
3,221.113,410.5) 3,296.1] 3,341.8 3,388.1| 3,437.8} 3,474.3) 3,523.5 . 12,534.712,586.4] 2,556.5] 2,565.3] 2,577.5] 2,598.7| 2,606.0 2,623.4
504.6] 545.5| 520.8 522.4| 5315 548.7| 579.5| 573.8 445.81 465.9) 454.2| 452.7| 455.5| 466.6] 488.7] 478.9

1, Exports and imports of certain goods, primarily military equipment purchased and sold by the Federal

Govemment, are included in services.

NoTe.—Percent changes from preceding period for selected items in this table are shown in table 8.1.

Table 1.5.—Relation of Gross Domestic Product, Gross Domestic

Purchases, and Final Sales to Domestic Purchasers
[Billions of dollars}

1. Exports and imports of certain goods, primarily miiitary equipment purchased and sold by the Federal
Government, are included in services.
NoTE.~Percent changes from preceding period for selected items in this table are shown in table 8.1,

Table 1.6.—Relation of Gross Domestic Product, Gross Domestic
Purchases, and Final Sales to Domestic Purchasers in Constant
Dollars

(Biions of 1987 dollars]

Gross domestic product ...... 6,038.5|6,377.9] 6,194.4| 6,261.6| 6,327.6/ 6,395.9{ 6,526.5{6,623.1  Gross domestic product ...... 4,986.3] 5,136.0| 5,068.31 5,078.2} 5,102.1] 5,138.3] 5,225.8) 5,269.5
Less Expons of goods and Less Exports of goods and
B I ponsofgoodsand ...... 640.5] 661.7] 654.7| 651.3| 660.0] 653.2| 682.4] 678.2 P lmportso!goodsand ...... 5780] 598.3| 591.6] 588.0{ 593.2] 591.9; 6200} 6156
us m us
SBIVICES cvovvrnemssssenssssssssssssssss 670.1] 725.3] 693.5| 699.6| 725.0{ 725.1| 7515 761.7 SBIVICES wuvvvsnssssssssssssssssssssonss 611.6] 674.8] 630.3| 647.9| 6684} 6782| 7045 720.6
Equals: Gross domestic Equnls Gross domestic
purchases ! .............c.... 6,068.2] 6,441.5) 6,233.2| 6,309.9] 6,392.7| 6,467.8/ 6,595.6{ 6,706.6 purchases! ..., 5,019.9]5,212.55,107.1) 5,138.1] 5,177.4] 5,224.6| 5,310.0 5,374.5
Less: Change in business Less: Change in business
NVBNTONES wuuvernisessssescssasnece 73] 166 120 348] 131 1.7 69 209 [0V T11 T — 85] 143 87] 2031 130 6.5 85 206
Equais: Final sales to Equals: Final sales to
domestic purchasers? ..... | 6,060.8(6,425.9| 6,221.2| 6,275.4} 6,379.5] 6,460.1} 6,588.7) 6,685.7 domestic purchasers? ... 5,013.4]5,198.2| 5,008.4/ 5,108.8{ 5,164.3] 5,218.1| 5,301.6{ 5,353.9
1. Purchases by U.S. residents of goods and services wherever produced. 1. Purchases by U.S. residents of goods and services wherever produced.
2. Final sales to U.S. residents of goods and services wheraver produced. 2. Finel sales to U.S. residents of goods and services wherever produced.
NoTe.—~Percent changes from preceding period for selected items in this table are shown in table 8.1. NoTE.—Percent changes from precading period for selected ttems in this table are shown in table 8.1,
Table 1.7.—Gross Domestic Product by Sector Table 1.8.—Gross Domestic Product by Sector in Constant Dollars
[Billions of doliars] [Billions of 1987 dollars]
Gross domestic
product ... .5)6,377.9] 6,194.4| 6,261.8) 6,327.6| 6,395.9| 6,526.5 6,623.1 4,986.31 5,136.0§ 5,068.3( 5,078.2| 5,102.1] 5,138.3| 5,225.6{ 5,269.5
Business . .4]5,404.5] 5,254.41 5,303.0| 5,359.0| 5,416.6| 5,539.5| 5,620.1 . |4,267.6]4,408.0} 4,346.2] 4,353.91 4,374.1} 4,408.4| 4,495.4] 4,536.9
Nonfarm .. .4(5,306.9] 5,138.7| 5,184.7| 5,263.7] 5,330.1) 5,449.1] 5,531.9 Nonfarm .. ... |4,168.414,321.114,240.01 4,247.4] 4,288.1 4,330.1{ 4,418.7{ 4,465.2
Nonfarm less housing ... |4,505.4]4,791.0] 4,639.6) 4,674.0| 4,751.0] 4,812.8| 4,926.41 4,989.9 Nonfarm less housing .... [3,769.3| 3915.8] 3,839.3| 3,844.8] 3,883.7] 3.924.0 4.010.6} 4,055.2
Housung 501.0] 5169| 499.1) 610.8] 512.7| 517.4] 5228 542.0 Housmg | 3921| "a053 4007} 40258| 404.4| 406.1| 4081} 4100
............. 844] 824| 836] 838 833 732] 89.2] 968 796 744 797 782| 762{ 6751 757] 787
Stausucal discrepancy ........ 236] 152 321) 344 120] 133} 12| -86 Stahstlcal dscrepancy ........ 19.7{ 125 265{ 283] 98] 108} 1.0} -70
Households and institutions | 267.0f 286.3] 275.7] 280.3| 284.7| 288.1] 2023] 2978  Households and institutions | 209.1] 217.0] 212.4] 2135 216.8| 218.4] 219.4] 2210
Private households. ............. 104 111 106] 108] 11.0] 113} 1151 117 Private households ............. 88 63f 90 921 931 94/ 95 96
Nonprofit institutions ........... 266.9] 2752f 2652 2695 273.7| 276.8] 280.8| 286.1 Nonprofit institutions ........... 200.4] 207.7] 203.4; 204.3] 207.5] 209.0f 2099 2114
Goneral govemment 657.1] 687.1| 664.3] 678.4] 683.9| 691.2] 694.7] 705.3 509.5| 511.1] 509.8] 510.8] 511.3] 5115 510.8] 511.6
199.8] 207.0] 198.7) 206.2| 206.2] 208.3] 207.1] 2108 1505 147.2] 148.8{ 148.8] 147.8] 146.9] 145.1] 1444
457.3] 480.1] 465.6| 472.1| 477.7| 483.0{ 487.6] 494.4 350.0] 3639 361.0] 362.0] 3634| 364.5] 365.7] 367.2
Addendum: Addendum:
Gross domestic business Gross domestic business
product fess housing ...... 4,608.9 product less housing ...... 3,864.9
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Table 1.9.—Relation of Gross Domestic Product, Gross National Table 1.10.—Relation of Gross Domestic Product, Gross National
Product, Net National Product, National Income, and Personal Product, Net National Product, and National Income in Constant

Income Dollars
[Billions of dollars] [Billions of 1987 dollars]
Seasonally adjusted at annual rates Seasonally adjusted at annual rates
1992 | 1993 | 1992 1993 1994 1992 | 1993 | 1992 1993 1994
v | 1 i 1\ | v 1 ] [l v !
Gross domestic product ...... 6,038.5| 6,377.9/ 6,194.4 6,261.6/ 6,327.6] 6,395.9| 6,526.5] 6,623.1 Gross domestic product ...... 4,986.3| 5,136.0| 5,068.3] 5,078.2 5,102.1] 5,138.3] 5,225.6] 5,269.5
Plus: Receipts of factor Plus: Receipts of factor
income from the rest of the income from the rest of the
{1 RO 1282 1317} 122.3] 1228] 131.9] 135.1| 137.2] 1413 WOHA L coeeaesecnmmsssncnnsens 1055 1047 98.9] 983] 1050 107.1f 108.5[ 1109
Less: Payments of factor Less: Payments of factor
income to the rest of the income to the rest of the
(1711 1s KOO 121.9] 131.6] 124.8] 122.4] 132.3] 1287{ 1428 1459 WOHA2 oovererrcacserernesneraens © 97.7] 1022} 988 958 1030 99.6f 1104] 1119
Equals: Gross national Equals; Gross national
PrOduet ........ccececcenersarsnans 6,045.8| 6,378.1| 6,191.9| 6,262.1| 6,327.1} 6,402.3| 6,520.9] 6,618.6 Product ... ieninssescareasesen 4,994.0| 5,138.6) 5,088.4) 5,080.7] 5,104.1] 5,145.8/ 5,223.7| 5,268.5
Less: Consumption of fixed Less: Consumption of fixed
capital ........ SRRR— 657.9] 671.3] 648.0] 663.2| 663.3] 679.7| 679.0} 7359 (021011 595.0] 508.6] 584.0] 595.0| 592.5| 604.4] 602.4{ 6489
Caggg;umpﬁon Equals: Net national product | 4,399.01 4,540.0] 4,484.4| 4,485.8( 4,511.6] 4,541.4] 4,621.3| 4,619.5
allowances ... 605.7] 630.0| 612.1] 622.3| 624.8 636.3| 636.4] 6649  Less: Indirect business tax
Less: Capital and nontax liability plus
consumption business transfer payments
adjustment ........ -52.1] -41.3] —36.0] —409| -384] —434| —426] -709 less subsidies plus current
, surplus of government
Equals: Net national product | 5,387.9) 5,706.8| 5,543.9) 5,598.8 5,663.01 5,722.6) 5,841.9) 58827 iorrieas” e 4020 4175 4093 4116| 4149] a19| 4204 4200
Less: Indiract business tax Statistical discrepancy 197] 126] 265 283 98 108 10 -70
and nontax aDiy .. 5028 5305 S15.7) 5158 5262 5324| S477| 5515 goars: National income ... |3,977.3]4,110.1]4,048.6] 4,045.9) 4,087.0| 4,111.4] 4,196.0] 4,197.5
L J— 218 219 2810 270 278 284) 283 290  Addenda:
Statistical discrepancy 236] 152f 32.1] 3441 120] 133 12| -86 Net domestic product ......... 4,391.214,537.5] 4,484.4{ 4,483.3( 4,509.6] 4,533.81 4,623.2] 4,620.6
Plus: Subsidies less current Domestic income ...... .. 13,969.5] 4,107.5/ 4,048.5| 4,043.4 4,085.0] 4,103.9 4,197.8 4,198.5
surplus of govemnment Gross nationat income ....... 4,974.31 5,126.1| 5,041.9{ 5,062.5{ 5,094.3{ 6,135.0} 5,222.7 5,275.4
(2010110 J— 271 70 it 174y e[ -B3p 103] 62 o e e e e e e e e
Equals: National Income .... | 4836.8/5,140.3/4,975.8)5,038.9)5,104.0( 51432/ 5.275.0]53171  ues o 0 wrmretonse - 7 U 1S iterest and dividends and reifvested samings of forelgn
Less: Corporate profits with 2. Congists largely of payments to foreign residents of interest and dividends and reinvested eamings of US.
invantory valuation and affiiates of foreign corporations.
adj - oorgumption 407.2] 466.6| 439.5| 432.1| 458.1| 4685| 5079 478.0
ustmen 1 . 3 3 . | .
et et ik I I D e o B e Table 1.11.—Command-Basis Gross National Product in Constant
Contributions for Dollars
social insurance ... 6566 686.3) 564.6] 56891 5859( 660.5| 5959 613.6 [Billions of 1987 doliars)
Wage accruals less
isbursements ........ -20.00 20.0] -80.0] 800 0 0 0 0 l
Plus: Pe;seorgg:‘ Stgir\zsd; g\doome 694.3] 095.2] 694.5| 0054 693.1| 695.7) 696.7| 7045  Gross national product ........ 4,994.0| 5,138.6{ 5,068.4 5,080.7) 5,104.1] 5,145.8| 5,223.71 5,268.5
income 140.4] 158.3| 1523] 157.0| 157.8] 150.0| 150.4] 1607  Less: Exports of goods and
Government transfer services and receipts of
payments to factor income from the rest
836.8] 8002 85541 8730| 88371 s9s.4| 9075 9229 (LRI R [ — 683.5 703.0| 690.4) 6864 698.1] 699.0| 7285 7265
Plus: Command-basis exports
payments to of goods and services and
P Y ——— o186l 219 220] 214] 218 221 2231 220 receipts of factor income® . | 689.3] 719.5 6924] 7004| 7125 718.1f 7468 7518
: Personal Income ... ,144.9] 5,388.31 5,328.3| 5,254.7{ 5,373.2| 5,412.7| 5,512.7| 5,583.2  Equals: Gommand-basis
i::’:d:mm' Income ... | §,144.9)8,383.3 5,328.3) 5,264.7) §,373.21 ,412.7) 5,512.7) 8,583 gross national product .. |4,999.8] 5,155.0] 5,070.3| 5,004.8] 5,118.4] 5,164.9| 5,241.9| 5,260.7
Net domestic product ... 5,380.7| 5,706.61 5,546.4] 5,508.4| 5,664.3| 5,716.2| 5,847.5| 5,887.2  Addendum:
Domestic 'inoo‘r)n; ... |4,829.415,140.1{ 4,978.31 5,038.4| 5,104.5] 5,136.8| 5,280.6] 5,321.6 Terms of trade? ............... 100.9] 102.3] 100.3] 102.0] 102.1] 1027 102.5( 103.5
Gross national income ....... |6,022.2]6,362.9} 6,159.9] 6,227.6] 6,315.2} 6,389.0| 6,519.7] 6,627.2 1. Exports of goods and sorvices and recepts of faclor income defialed by the implict price defifor for
1. Consists largely of receipts by U.S. residents of interest and dividends and ted eamings of foreign  Imports of goods and services and payments of factor income. , A
affiiates of U.S. corporations. 2 Retiq otltheilgnpligit price defitor for exports of goods and' serv§ces and receipts of tac}or income to the
2. Consists largely of payments to foreign residents of interest and dividends and reinvested eamings of U.S.  coresponding implicit price deflator for imports with the decimal point shifted two places to the right.
affiiates of foreign corporations. NoTe.—Percent changes from praceding period for selacted items in this table are shown in table 8.1
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Table 1.14.—National Income by Type of income

{Billions of doilars]

SURVEY OF CURRENT BUSINESS

Seasonally adjusted at annual rates

1992 | 1993 | 1992 1993 1994
v | [ I} v |
National Income ............ 4,838.6] 5,140.3 4,975.8] 5,038.9] 5,104.0| 5,143.2| 5,275.0| 5,317.1
Compensation of employees |3,582.0| 3,772.2| 3,658.6} 3,705.1} 3,750.6| 3,793.9| 3,839.2] 3,908.4
Wages and salaries ........ 29531 3,100.5} 3,015.8) 3,054.3) 3,082.7] 3,115.4 3,149.6] 3,202.0
overnment .. . 580.7] 574.2| 584.1| 586.3] 502.8 5054 6035
Other 2, 385 6 2,610.8| 2,441.6) 2,470.2] 2,496.3] 2,522.6| 2,564.2 2,598.5
Supplemems 1o wages and
SAMAMNES .ovvaversssusesessassseas 629.0] 671.7| 642.8| 650.7| 668.0] 678.5| 689.6f 706.4
Employer oonmbutnons
for social insurance ... | 306.3] 321.0| 311.3] 3122 321.4] 323.8| 326.7| 3345
Other labor income ........ 322.7] 350.7| 3315 338.5| 3466] 354.7| 3629 3719
Proprietors’ income with
VA and CCAg] ... 414.3] 4432 431.21 444.1] 439.4| 4225 467.0] 47438
Far;n 437 460 478 655.7] 470| 24.8) 5641 586
1o
IVA .. 51.2] 63.1| 548 628| 541 321] 635 656
CCAgj . -75] -11} 120 74| -74] 13| -70] -70
NONAM .ovcvverrensensarsassenssenes 370.8] 397.3| 3836) 388.4| 3924{ 397.6{ 4106| 4162
Proprietors’ income 358.0| 385.3] 362.2| 376.4| 380.3] 385.4] 399.2| 4058
IVA ... -5 -101 78] -18f 12| -4 -9 -10
131 13.0) 137 137] 133] 127 1231 114
-89 128 -12 75| 1271 137 1641 35
574] 762 674 7131 732 77.2{ 79.0| 898
-66.3] -62.6] -686| —63.8] -60.4] 635 -628[ —86.2
corporaw fits with IVA
and CCAd] . .| 407.2] 466.6 430.5] 432.1] 458.1] 468.5| 507.9| 478.0
Cog)orate profits with lVA .| 380.1] 4423] 4148 407 0] 433.4] 444.8| 484.0] 4580
rofits before tax ........... ¥ ! . 445.6] 443.8| 488.4] 4742
Profits tax fiability . : J ! 3] 169.5] 192.5( 186.7
Profits after tax . y X : 3] 274.3] 295.9] 2875
Dividends .....ouceceens X ! : g 5] 169.77 170.3] 1718
Undistributed profits |  98.6] 106.4| 92.0] 914! 1039] 1046] 1256 115.7
VA 53] -7.1 49 ~12.7] —-122 10| 43 -16.2
CCAdj . 17.1] 243] 2471 254) 247 238 239 200
Net Interest ... 4420 445.8] 447.7| 450.1) 443.2) 444.6] 444.5| 4524
Addenda:
Corporate profits after tax
with [VA and CCAdj ....... 2845 271.2] 2848 299.1] 3154] 2914
Net cash flow with VA a
CCAdj 5182] 5059| 6521.5| 543.3] 559.0f 553.0
121.7) 103.7] 116.3] 129.3] 145.1f 119.6
396.5] 402.2| 4052 414.0] 4139 4334
49] -12.7| -12.2 1.0] 43| -18.2
5132 518.7] 533.7) 542.3| 563.3] 569.1
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Table 1.16.—Gross Domestic Product of Corporate Business in
Current Dollars and Gross Domestic Product of Nonfinancial

Corporate Business in Current and Constant Dollars

Seasonally adjusted at annual rates

1992 1| 1993 | 1992 1993 1994
HEREEOEEE
Billions of dollars
Gross domestic
groductofcorporate
usiness 3,571.7| 3,784.1| 3,668.8) 3,678.4{ 3,759.2| 3,803.8} 3,805.2| 3,938.8
Consumption of fixed capital .. | 306.6] 408.8] 396.5| 4022 405.2] 414.0{f 4139| 4334
Net domestic product ............. 3,175.1] 3,375.3) 3,272.3) 3,276.2| 3,354.0} 3,389.8| 3,481.3} 3,505.4
Indirect business tax and
nontax liability plus
business transfer )
payments less subsidies | 350.6| 378.4] 368.3] 365.1| 377.2] 3804 391.2| 3958
Domestic iNCOME ......courueees 2,815.5) 2,996.91 2,904.0( 2,911.1| 2,976.8) 3,009.4{ 3,090.1| 3,109.6
Compensation of
OMPIOYOBS vvvvesssrissssssrs 2,337.4} 2,460.2| 2,390.3 2,408.2) 2,448.7 2,475.7| 2,608.3( 2,554.9
Wages and salaries ... | 1,940.912,038.4| 1,983.9] 2,002.8} 2,029.01 2,048.7| 2,073.3] 2,108.5
Supplemerﬂs o wages
and salaries ... | 306.5| 421.8] 406.3| 405.3] 419.7| 427.0| 435.0] 446.3
rate J)roms wil
lAan CCAdj . 34401 407.9] 384.8] 373.0| 400.0] 4058 4528 4236
Profits befors tax 33321 390.7) 356.2] 360.7] 387.5] 381.1| 4333 419.8
Profits tax liabi 148.3] 174.0] 1550 160.9] 173.3] 160.5| 1925 186.7
Profits after tax 186.9] 216.6] 200.2{ 199.8| 214.3] 211.6| 240.8| 233.1
ivi 127.3] 155.0| 147.4| 156.7) 152.9( 1525 157.9] 154.3
596 61.8] 528] 432| 614 594 829 788
=53 -7.1 491 -12.7] -122 10| 4.3 -162
171 2431 2471 251| 2471 238 239] 200
Net interest 1332] 128.7) 1289] 1209 1281| 127.9{ 129.0} 131.1
Gross domestic
product of financial
corporate business .. | 328.3] 366.8] 337.2| 346.7) 363.3] 371.6| 385.8] 3675
Gross domestic
product of
nonfinancial
corporate business .. |3,243.4{ 3,417.3| 3,331.6] 3,331.7} 3,395.9{ 3,432.2] 3,609.4} 3,571.3
Consumption of fixed capital .. | 352.7) 3622| 351.7] 356.8] 359.0F 367.0] 366.0] 384.3
Net domestic product .............. 2,890.7) 3,055.1| 2,979.9] 2,975.0| 3,036.8] 3,066.1/ 3,143.3 3,187.0
Indirect business tax and
nontax liability plus
business transter
payments less subsidies | 327.7} 3452 336.0] 333.0] 344.0f 347.0! 356.9] 361.2
Domestic incoms ... . |2,563.1]2,709.81 2,643.9 2,642.0§ 2,692.81 2,718.1| 2,786.4| 2,825.7
Compensation of
employees ..... ... |2,149,5] 2,255.6] 2,195.9] 2,215.01 2,244.7] 2,267.1]| 2,295.7{ 2,335.9
Wages and sal .. | 1,782.4] 1,866.4] 1,820.0] 1,840.3} 1,857.3] 1,873.3| 1,894.8] 1,925.0
Supplements to wages
and salaries ........... 367.0] 389.2) 3759| 374.7) 367.4] 393.8] 400.9] 4109
Corporate profits wit
IVA and CCAdj . 278.3| 3205 314.1 292.1| 3150] 3182 356.7| 353.7
Profits before ax ... 265.11 201.6| 2732| 268.4| 2012 281.8] 3262| 336.8
Profits tax liability .. | 98.2] 117.0y 105.8] 10641 117.6] 112.5| 131.4] 1350
Profits after tax ...... 156.9] 174.71 167.4f 162.0] 1736] 169.3] 193.7] 2019
Dividends ........... 105.2] 1263 120.7} 127.4] 1254| 1240 1284] 1255
Undistributed
profits 51.71 484| 46.7] 34.6] 482] 453] 653] 764
VA ... 53] -7.1 49 -127] ~12.2 1.0 -4.3] -162
CCAgj ... 285 359 360) 364| 360 354/ 369 330
Net interest ... 136.3] 133.7| 133.9] 134.9| 133.1] 1328} 134.0] 136.1
Billions of 1987 dollars
Gross domestic
product of
nonfinancial
corporate business .. | 2,822.3| 2,936.3| 2,887.4] 2,867.5] 2,916.6] 2,948.9| 3,012.1] 3,048.7
Consumption of fixed capital .. | 318.4] 3242 317.2] 821.0f 321.4| 327.9] 326.5] 342.3
Net domestic product ............. 2,503.9]2,612.1)2,570.1] 2,546.5| 2,595.2] 2,620.9] 2,685.6) 2,706.4
Indirect business tax and
nontax liability flus
business trans
payments less subsidies | 258.7| 2702| 264.5| 265.7| 268.4] 271.6| 275.1] 2788
Domestic iNCOMe .uuvuurcernnes 2,245.2] 2,341.91 2,305.7] 2,260.8 2,326.8{ 2,349.31 2,410.5) 2,427.6
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2. Personal Income and Outlays

SURVEY OF CURRENT BUSINESS

Table 2.1.—Personal Income and its Disposition
[Billions of dollars]

Seasonally adjusted at annual rates

1992 | 1903 | 1982 1993 1994
v i I n v |
Personal income .........cc..ee.e. 5,144.9] 5,388.3| 5,328.3) 5,254.7| 6,373.2 5,412.7] §,512.7} 5,583.2
Wage and salary
sbursements ... . 12,973.113,080.5] 3,095.8) 2,974.3| 3,082.7] 3,115.4} 3,149.6| 3,202.0
Commodity-produc
industries .. 756.5) 763.6] 783.3] 740.7| 765.1| 769.4] 779.3| 790.0
Manufacturmg 677.6] 577.3| 602.0] 559.7] 580.3] 581.5{ 587.8] 595.6
Distributive industri 682.0] 706.6] 700.9] 6829] 709.1f 7144] 720.1| 731.3
Service industries 967.0§ 1,020.6/ 1,028.4] 966.6 1,022.2} 1,038.8 1,054.7] 1,077.1
Government ... 567.5| 589.7] 574.2| 584.1] 586.3] 5928 5954| 603.5
Other labor income .......... 322.7| 350.7] 3315 3385| 346.6] 354.7f 3629 3119
Proprietors’ income with
Inventory valuation and
capital consumption
adjustments 4143 443.2| 431.2] 444.1| 439.4] 4225| 467.0) 474.8
Farm .. 43.7] 46.0] 476] 657| 470 248 564 586
Nonfarm . 3706 307.3| 3836| 388.4| 3924| 3076 4106 416.2
Rental lncomeofpersons
with capital
consumption
adjustment ........cccevvnerens -89 126 -t121 78] 1271 137 164 35
Personal dividend income { 140.4] 158.3| 1523 157.0[ 157.8] 159.0| 159.4] 160.7
Personal interest income | 694.3] 695.2| 6€94.5| 695.4| 693.1] 695.7| 696.7] 7045
Transfer payments to
8erso .......................... 858.4] 9121] 877.4| 894.4] 905.5| 9185 929.8] 945.0
id-age, survivors,
disability, and health
insurance benefits ...... 4139] 438.4] 420.8] 433.1) 435.0] 430.4| 446.1| 4578
Government
unemployment
insurance benems 3921 344 37.8] 345 344] 364 3231 270
Veterans bensfits .. 193] 20.0] 190 200; 202f 20.4; 19.6] 199
Govemmentemplo
retirement benefits ... 108.3] 1155 110.2] 112.8] 114.6] 116.4] 1183 1188
Other transfer payments | 277.7) 304.1] 289.7| 204.0| 3013} 307.5| 3135 3214
Aid to families with
dependent children 233] 239 235] 236 241] 240 2441 241
(011111 254.4] 280.2| 266.2| 270.4| 277.2] 283.5( 289.4| 2974
Less: Personal
contributions for soclal
INSUTANCH ...oovvvencrecrereens 249.3] 264.3| 253.3| 256.6| 264.5| 266.8| 269.2] 279.1
Less: Personal tax and
nontax payments ............. 6448 681.6; 670.7] 657.1) 681.0] 689.0| 699.2] 7156
Equals Dlsposable personal
................................ 4,500.2 4,706.7{ 4,657.6| 4,597.5| 4,602.2{ 4,723.7| 4,813.5} 4,867.6
Loss. Personal outlays ... 4,261.5]4,516,81 4,377.9] 4,419.7} 4,483.6] 4,544.0| 4,620.1] 4,695.3
Personal consumption
OXPBNAIUIBS crvvrvsvessereninse 4,139.9] 4,391.8( 4,266.2| 4,296.2 4,359.9] 4,419.11 4,492.01 4,563.7
lnteresn;raid persons ... | 111.1] 114.0f 111.3] 1125] 1127} 114.4} 1168 119.7
Personal transfer payments
1o rest of the world (net) 104] 11.0{ 105( 11.0f 11.0f 108 11.2] 120
Equals: Personal saving ...... 238.7) 189.9] 279.7] 177.9] 208.7) 179.7) 193.4] 1723
Addenda:
Disposable personal
income:
Total, billions of 1987
b dollar.sta ......................... 3,632.5] 3,700.9§ 3,717.6] 3,642.6) 3,694.4) 3,708.7| 3,767.9{ 3,788.4
of capita:
Currg]nt dollars ... 17,615] 18,225| 18,153{ 17,876] 18,196] 18,265| 18,561] 18,726
1987 dollars .v..woesenes 14,219] 14,330| 14,490 14,163| 14,326) 14,341 14,491{ 14,573
Populatnon (mid-period,
[T 2555 258.3| 256.6| 257.2| 257.9] 258.6| 250.3| 260.0
Personalmsavmgfzas|
percentage of disposable
personal iNCOMe ............. 6.3 40 6.0 39 4.4 38 40 35

NoTe.~Percent changes from preceding period for setected items in this table are shown in table 8.1,
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Table 2.2.—Personal Consumption Expenditures by Major Type of

Product
[Biltions of dollars]

Seasonally adjusted at annual rates
1992 | 1993 | 1962 1993 1994
[\ | il [ v 1
Personal consumptlon
expenditures 4,139.914,391.8| 4,256.2 4,296.2] 4,350.9| 4,419.1| 4,492.0{ 4,563.7
Durable goods ..............c.cmn. 497.3| 537.9] 516.6] 515.3] 531.6] §41.9{ 562.8] 5780
Motor vehicles and parts ... | 204.3] 222.3{ 213.7) 211.7| 2208 221.7] 235.1] 2488
Fumiture and household
19450 211.7] 202.7] 203.3| 2086] 2140 220.8] 2209
.| 985] 1039 100.2f 100.3| 1022} 106.2| 106.9] 108.3
1,300.9} 1,350.0] 1,331.7( 1,335.3| 1,344.8] 1,352.4| 1,367.5| 1,382.5
|, JR— 633.7] 657.8| 647.6| 64821 654.1] 660.0! 669.1] 677.4
Clothing and sh 2282 237.3| 2361 233.1] 2362 2382 242.7| 2437
Gasoline and oil 1034] 103.71 105.2] 106.0] 1038} 102.4] 1029] 1015
Fuel il and ¢o: 138] 151 139] 1511 149 154} 150] 169
Other .. 321.8] 336.0] 328.9] 3329( 337.2| 336.4] 337.7] 3430
Services 2,341.6]2,503.9] 2,407.9| 2,445.5] 2,483.4| 2,524.8( 2,561.8 2,603.2
Housing 1 £ 617.6} 625.1] 631.1] 637.8] 647.1
Household operation 234.4] 251.2| 245.0) 245.7| 246.7| 286.2| 257.3] 257.2
Electricity and gas 1058 1134 111,0] 111.1] 1008} 1164] 1162 1174
Other househol
operation 128.7] 137.8| 134.0] 134.5] 1369] 138.7| 1411} 139.8
Transportation .. 15541 170.0] 162.4] 166.3] 160.1) 1709 173.8] 177.3
Medical care 628.4{ 680.9| 646.9] 662.2] 675.4| 686.9{ 699.2| 7102
Other ...... 7235 7738] 744.3] 7538 767.4] 780.7) 793.7] 8113

Table 2.3.—Personal Consumption Expenditures by Major Type of
Product in Constant Dollars

[Billions of 1987 dollars]

Personal consumption I
expenditures 3,341,8 3,453.2) 3,397.2) 3,403.8] 3,432.7| 3,460.6/ 3,506.9! 3,551.9
Durabie goods ............ .| 456.6] 490.0] 473.4] 4719] 484.2] 403.1] 510.9] 5234
Motor vehicles and parts ... | 1823 1917 188.6] 185.7] 191.3] 189.9] 198.7) 210.7
Furniture and household
equipment 194.8] 216.3| 204.2] 206.5] 2124]{ 219.4| 227.1] 2282
Other ...... 795] 820| 806 79.7f 806] 837 841 845
Nondurable goods . . 11,062.9{ 1,088.1] 1,081.8] 1,076.0] 1,083.1] 1,093.0] 1,100.2] 1,111.8
Food ... 520.5] 531.0| 520.3] 526.7] 528.6] 5326 536.0] 5409
Clothing 193.71 199.5( 200.0] 194.8] 197.8] 200.8] 204.6] 205.9
Gasoline and ofl . 839 849 844] 839f 84.1] 862 854 847
Fuel oil and coal 11.9] 130 11.9{ 129] 126] 132 13.1] 145
Other 2529| 259.8| 256.2| 257.7} 259.9] 260.4] 261.1] 265.8
1,822.3] 1,875.2] 1,842.0{ 1,855.9] 1,865.4| 1,883.5] 1,895.8] 1,916.6
Housing .. 484.2] 492.0| 486.7| 488.8| 490.7] 493.3] 495.3] 497.5
Household oper 211.7) 2189 2166] 2179| 2156 2208 221.3 2233
Electricity and gas 953) 99.0{ 985] 99.1] 96.2] 100.61 100.3] 101.7
Other household
operation 116.4] 11997 1181 1188] 119.4] 1202| 121.1] 1216
Transportation . 122.7] 126.3| 1237 124.5] 126.1] 1265] 128.0] 129.1
Medical care 449.21 463.4] 4532| 458.0] 461.1] 465.1| 460.3] 4726
554.4] 5746| 661.7] 566.8) 571.8{ 677.9] 581.9] 594.1
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Table 3.2,—Federal Government Receipts and Expenditures

Table 3.3.—State and Local Government Receipts and Expenditures

[Billions of dollars] [Biltions of dollars}
Seasonally adjusted at annual rates Seasonally adjusted at annual rates
1992 | 1993 | 1992 1993 1994 1992 | 1993 | 1992 1993 1994
v ! I 1] v | v | ] m v {
1,269.5] 1,221.1} 1,218.4] 1,268.0] 1,275.9] 1,315.7] 1,340.4 Recelpts ..........cceveerers 837.8| 888.1] 861.6] 860.2] 881.0] 8942 917.0] 9153
8] 521.3] 511.8] 502.1F 520.7] 527.1] 535.1] 548.9 154.01 160.3) 158.8] 155.0] 160.3] 162.0] 164.1] 166.6
- 0] 506.7) 498.3] 489.1] 506.0f 5127 519.0 5326 116.7] 1208} 120.8| 116.4| 121.0] 122.1] 1236) 1255
Estate and gift taxes 13] 13.0] 121 1.6} 132] 128] 144] 146 183 197] 188 19.2] 195 198] 202 205
NORAXES +vecrernersensersssssassness 14 1.6 1.4 1.5 1.5 1.5 1.7 1.7 19.0) 199] 1921 195] 198] 200{ 20.3( 206
Co;porate profis tax accruals | 120.2] 143.1] 127.1] 1324] 1424] 139.3] 188.1] 1634  Corporate profits tax accruals 260, 31.0| 279 285] 30.8] 30.17 344 333
oderal Reserve banks ... 168 153] 158] 157] 153] 15614 153] 165 Incirect business tax and
Oth 1035] 127.7] 111.3| 1167 127.2] 124.2] 1428] 1379 a| an w215 43| as00| 4341 ol ws7l as27] 4579
200.8| 211.7] 205.7| 206.5] 209.3] 212.8] 2182] 221.2
81.3] 873 835 815] 862] 867 950 936 177.71 1869 1814] 1839| 186.5) 187.9] 189.3] 190.8
?gg ?gg ?g? gg ggi ggg 258? %g 430] 445 451 436| 443] 450] 452| 459
y ; Y ' g g ' ' Contributions for social
o 62 172 180 163 73 178 183 189 esirance . 649 674 59| e65| 672 677 683 69
WDSUICD oo a007| 5178| 4087| 5023| 5187 s228| 5275 5445  Foderal granisinaid . 1714|1862 176.7) 176.1] 1828| 18861 10741 1884
Expenditures .. 1,450.3] 1,405.9] 1,485.3{ 1,481.9] 1,400.6] 1,488.5 1,522.8 1,504.0 Expenditures ... 830.6; 836.2) B84B.0| 850.4) 830.0) 895.9) 9007 9185
ation . . N | £ .
Nondefense ..... 1350] 140.1} 1367| 137.9] 1400 1417| 1407] 1493 employees ... - | B3| sl 08 M2l AL Aol a918] pere
Transfer ents (net 624.5| 6519) 641.7| 642.0] 6456] 652.8] 667.2f 663.3
To perpaym........(. ..... ) 6082| 636.1| 617.1| 6289] 6327| 630.1| 6437| esp5  Transfer paymentsfopersons | 228.6) 254.1) 2384] 244.1) 261.0) 2672 2639( 2704
To rest of the world {net) ... 16.3( 1581 246 13.4) 1291 137} 235 108  Net interest paid .. -46.0] -45.3| -45.7] ~455] -~45.3| -45.2] —450] —44.9
Grants-n-aid to State and Interest pad e B A I 60.0| 696 702
ess: Interest receivi
. '°I°n‘:' 9°‘t’°p';';'°"'s :;;: ::i :;:’; :;:; :g': :z': :2;': ::78; COVEITNONE o 124] 1139| 1128] 1182 1137] 1142] 1148] 115
et interest , . . . . . .
Less: Dividends received by
Interest 2199) 217.5) 2164 2141 219.0] 2199 217.2] 2124
To p“psa'o?‘s and business | 17871 17501 175.0! 172.4f 1769 17670 1740l 1684 GOVEINMBNL ..cevvsersensasssssascas 102] 10.7] 10.5f 105] 107} 108] 109] 1.1
L To {ets; Oftthe wog glet) 41.2) 4251 4141 418] 421 432 43.2] 440 Subsidies less current surplus
€88. Interest recerved by of government enterprises . | —24.8] -26.5| -25.5| -25.8] —26.2] —26.7] -274| -27.9
GOVEITIMENE evvvrrrrsseansnsnees 328] 867] 34| 357 WS 37 367 364 l&w ,,,,,,,,,,,,,,, rpv ,,,,,,,,,, 4 5 4 4 5 5 5 5
Subsidies less cutrent surplus Less: Current surpius of
of govemment enlorpises . | 275) 338|382 429 By 24 A1 U govemment enterprises .. | 252  27.0) 259} 262 266 274 278 284
Subsidies ... .| 8171 362) 361 437[ 359] 248 405 367  Less: Wage aocruals Iess
Less: Current { disbursements .. - 0 0 0 0 0 0 0 0
government enterprises .. 4.1 2.7 29 8 3.6 34 28 25 Surplus o deﬁclt (—)
Less: Wage accruals less national incofnie and
diSbUrSements .......c.ecusummee 0 0 0 0 0 0 0 0 product accounts ..... 7.2 18] 135 8 11 17 72] 32
Surplus n:ffﬁﬁcﬂ (;kd Somal insurance funds ........... _gg; —56593 _4528 _ggg _5593 —65(8).2 _2‘7) g _ggg
| income HIEE coeurercnerrssssssssessassnerseses . 2 .
product accounts ..... —276.3| —226.4| —264.2) —263.5| —222.6] —212.7| -207.0] -163.6
Somal insurance funds ........| 322] 41.3] 364 302| 452] 447 453] 570
........................................ -308.5| —267.8] —300.6} —293.7) -267.8| -2567.4] —252.3| —220.6
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SURVEY OF CURRENT BUSINESS

Table 3.7B.—Government Purchases by Type
[Billions of dollars]

Table 3.8B.—Government Purchases by Type in Constant Dollars

[Bilfions of 1987 dollars}

Seasonally adjusted at annual rates Seasonally adjusted at annual rates
1992 | 1993 | 1992 1993 1994 1992 | 1993 | 1992 1993 1994
v 1 i il v | v ! i n [\ !
Govermment purchases |1,131.8] 1,158.1] 1,143.8) 1,139.7 1,158.6 1,164.8] 1,169.1 1,172.9 Govemment purchases | 945.2| 938.9 946.9] 9031.3] 941.1] 941.7) 041.7) 9333
4524 442.7) 447.5] 4436] 440.0] 4409  Federal ........rmimrnns X
315.7] 304.8| 307.6] 301.9; 299.2| 291.7 National defense
789] 744 7537 674 651 639 Durable goods
9.8 9.0 102 9.3 9.1 79 Nondurable g
22101 216.4] 217.0| 2194 219.8] 2146 Services ...
Compensal
. 0| 133.7| 137.2( 1364| 137.9] 136.3] 1383 employees \ . .
X [ 832 915 912 907 905 917 Military ... . . ¥
.0 . 445 467 452 47.2| 458 466 Civilian x . .3
Other services 83.2 . 87.3] 79.4 80.6f 815 835 763 Other services 7 . .4 :
SHUCIUMES cooverncrereossssenes 5.6 5.3 8.0 5.0 5.0 5.8 5.2 52 Structures 50 45 44 44
NONdefense ... 135.0 140.1] 136.7| 137.9] 140.0] 141.7] 140.7] 149.3 Nondefense 1.8 1125 1.5 y i 6.7
Durable goods 71 78] 74} 73 79 73F 731 84 Durable goods 75| 81 79 7.8 .4 8.1 82| 82
Nondurable goods .......... 86 72| 98f 78 78] 73] 63 73 Nondurable goods .......... 79 65| 84f 72 69 64) 54 65
Commodity Credit Commodity Credit
Corporation Corporation
inventory change ... =7 =3 0 -4 <=3 =2 -2 -4 inventory change ... -4] -3 0 -2 =2 =3 =3 =3
Other nondurables ... 9.2 75 9.3 8.1 79 7.5 6.5 7.7 Other nondurables ..... 8.3 6.8 8.4 74 74 6.7 58 6.8
SOIVICES ..cvvuncusmasasssnsossenes 109.0] 1146 108.7] 1122] 114.3] 116.1] 1156] 1229 SIVICES .uouururicsensissssrsinns 874 886 872] 87.3] 889] 898 884 928
Compensation of Compensation of
employees 6411 70.0} 650] 69.0f 698 704| 708 725 oy o) T J— 4961 51.3] 498 510 514] 516 613 512
Other services 4491 4461 447] 432| 446] 457 448 504 Other services . 378| 37.3| 37.4] 3631 374 382 37.2] 418
Structures ... 10.3) 108} 103 105 104} 11.0{ 115 110 Structures ....... .0 9] 91 871 94 98] 93
State and iocal 683.0] 714.6] 691.4] 697.0| 711.1] 721.2] 720.2| 7320  State and local §73.7| 581.6] 588.0| 592.8] 589.0
Durable goods ........rueeeeesnse 376 393 382] 387 392 397} 398/ 405 Durable g00GS .....evereereeereer 338 34.0f 343 345 348
Nondurable goods .. 602| 622 60.7] 617} 630 623} 619 633 Nondurable goods 530! 534] 538] 540] 545
SBIVICES orerecreesrersserersasessees 485.3| 506.9| 4935| 499.6{ 504.4| 500.9| 51391 85215 SOIVICES .ovunserseaseresesssssesseses 400.1] 401.9] 403.4| 4050} 407.0
Compensation of Compensatlon of
employees 457.3] 480.1] 465.6]| 472.1) 477.7| 483.0| 487.6| 4944 employees 350.0] 363.9] 361.0] 362.0| 3634 3645 365.7| 367.2
Other services 2801 268 279] 275/ 266| 269] 263 271 Other services 367 387 373 381| 384] 389 3931 398
SHUCIUIBS oveererrercossassnsnenss 99.8) 106.2) 99.0] 97.1] 1045 109.4| 113.6| 106.7 SHUCKUES <evversanenrrmerrarssssess 9111 938| 886 869] 924] 965 99.3] 928
Table 3.10.—National Defense Purchases Table 3.11.—National Defense Purchases in Constant Dollars
[Biltions of dollars} [Billions of 1987 dollars)
National defense National defense
purchases ............. 313.8] 303.4] 315.7) 304.8] 307.6| 301.9| 209.2] 281.7 purchases ............... 261.2] 242.4] 261.3] 248.0| 246.4] 240.1| 237.1| 2275
Durable goods ............ccuuenee 790! 708 789] T44] 753] 674] 651 639  Durable goods ... 73.2| 63.6] 726 672 674] 609 589] 576
Mmtary equupment 732| 66.3] 726| 705 705 631 609 697 Military equipment 67.11 587 663] 6291 621 6559 539] 532
Aircraft ... 2271 209] 2191 208 225( 204 20.4| 194 Aircratt ....... 2027 17.5| 19.0f 17.7] 188| 16.8] 16.7] 158
Missiles . 1431 124] 142] 135 129] 11.8) 104] 104 Missiles .. 1631 1271 1571 141) 132] 124] 112 119
..... 124] 107 18] 1.9 11.3] 100] 101 9.3 103] 89 98] 93] 95 83 84 717
38| 30 39] 42 321 23] 21 20 341 25| 34] 36 28] 20 1.8 16
Electromc equipment ...... 6.6 6.3 71 6.6 6.8 6.4 5.6 62 6.1 58 6.5 6.0 6.2 59 5.1 56
(01117 136 133] 14.0f 1421 139] 126 125! 125 = Other e 18] 114 119 121 11.8] 10.8] 10.7] 106
Other durable goods .. 58 43 6.3 3.9 48 43 42 41 Other durable goods 6.1 49 6.4 4.4 5.3 5.0 5.0 44
Nondurable goods ... 103] 94| 98] 90f 102 93 91 7.9  Nondurable goods ... 94 87| 86 83 92 87 85 76
Petroleum products 35) 32| 30] 30] 34 33 29 25 Petraium products 29| 28] 24| 27| 28f 29 26 25
Ammunition 34 36 361 35 407 3. 38 30 Ammunition 35| 36 33| 34] 391 3ad 38l 29
34 27 321 251 271 291 25| 24 Other nondurable goods ... 30 24 29 22| 24) 271 221 22
218.9| 218.1( 221.0| 216.4| 217.0f 219.4| 219.8| 2146  Services ... 173.6] 165.8| 174.7) 166.1] 165.5| 165.4! 1653 158.0
Compensation of Compensation of
employees 1357} 137.0] 1337 137.2] 136.4| 1379 136.3] 138.3 employees 1009] 958 99.0f 977} 964 953 93.8; 93.1
Military .. 90.7) 91.0f 892 9157 91.2| 90.7] 905] 917 Miltary ... 66.4| 634 654| 644 638 631 622 620
Civilian ... 450 460{ 445] 4571 452| 47.2| 458] 466 Civilian .. 345 324 3371 3331 3271 322 316 312
Other services 832| 81.2] 87.3] 79.1] 806 815 835 763 Other Services ... 727) 69.8] 757 684f 690 701 715 648
Contractual research and Contractual research and
development ............... 265 266 275 272 286] 265 271 245 development ..........ee... 236 234] 2411 238] 234 224 242 2186
Installation support ! 84| 232| 2431 21| 219] 249! 2401 229 Instaliation supportl 208) 204 2121 1941 191] 214 205 194
Weapons support? ......... 10.0 91| 100 9.4 9.6 9.1 86 8.3 Weapons support? ........ 84 74 8.2 74 78 74 8.9 6.6
Personnel support> ........ 13.3] 128 134] 116 122 133{ 14.1] 146 Parsonnel support? ........ 10.0 9.6 9.9 8.7 g1] 100{ 106] 109
Transportation of Transportatlon of
MELSHAL oovrrsersersasmsssenne 58] 562 6.1 50 63| 56 560 45 Q11711 - 6.1 54] B8] 53] 54] 58{ 53] 48
Travel of parsons .. 621 634 72| 63} 64f 65 60 48 Travel of persons 56 54 64| 64 55/ 58] 5.1 4.1
Other ... -20] -214} -] -22] -15/ 33| -13] -33 Other ...... -16] -18] -8 -16] -1.1| -25f -10] -24
Structures ... 56/ 53 60/ &80/ 60/ 588 62 52  Structures ... 60| 45| 53 44| 44] 501 44 44
Military facilities . 351 32 38 30 30 36f 30 30 Mlmary facilities . 33l 29 35| 28 28] 331 28 27
Other 21 2.1 22| 20f 21 22| 221 22 L0117 T 1.7 16 1.8 18 1.6 1.7 1.7 18

1, Includes utilities, communications, rental payments, maintenance and repair, and payments to contractors to

operate installations.

2, Includes depot maintenance and contractual services for weapons gystems, other than research and

development.

3. Includes compensation of foreign personnel, consulting, training, and education.

1. Includes utiiities, communications, rental payments, maintenance and repalr, and payments to contractors to

operate installations.

2. Includes depot maintenance and contractual services for weapons systems, other than research and

development.

3. Includes compensation of foreign personnel, consulting, training, and education,
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Table 4.1.—Foreign Transactions in the National iIncome and Product
Accounts

[Billions of dollars]

Table 4.2—Exports and Imports of Goods and Services and
Receipts and Payments of Factor Income in Constant Dollars
[Billions of 1987 dollars)

Seasonally adjusted at annual rates Seasonally adjusted at annual rates
1992 | 1993 | 1992 1993 1994 1992 | 1993 j 1992 1993 1994
v | It Hi v i [\ | I 1] v |
Reoolptsfromrest of the Exports of goods and services 578.0| 598.3| 591.6] 588.0; 583.2) 591.9! 620.0} 615.6
O ....oereeerecnnecerserecreinnes 769.7| 793.4| 777.0| 7741} 791.8| 788.3| .819.6] 819.5 erchandise ! ... 422.7| 440.5] 437.3{ 430.2( 434.5{ 434.1} 463.0{ 4604
B d gy et svis .| 008 0017 o) e 00l o) ol e s prnber bopkenbon ke gentes
erchandise ! ... , . { . | | . ices 1 ' ' Y ' | X
DUFAD ...... 3008 3146) 3111 306:0| 3140| 3074| 3302| azp  Services 41 157.81 1543} 157.8) 158.6) 157.8) 157.0 1552
Nondulrable “ 147.9] 146.9] 150.9| 146.3{ 144.6] 144.8] 151.8] 148.1 Receipts of factor income? ................ 105.5| 104.7) 98.9] 98.3] 105.0| 107.1| 108.5| 110.9
Services! ... 191.7| 200.2| 192.8] 198.0{ 201.3| 200.8| 200.4| 198.8 m of goods and services 611.6| 872.8] 830.3| 847.0| e6s.4l 678.2] 7045] 7206
Receipts of factor income2 . .. | 120.2} 131.7] 122.3] 122.8| 131.9| 136.1] 137.2 1413 eé‘)chfégI ise ! g;;g g%g %8 Saggg g?gz gg?g iggg s}gg
urable ... : ; i ; , . y i
Gt o received byt Unied 1ol o o] of of of of o Nondurable 1794] 1918] 182.4] 185.5( 1936( 193.9| 1944 1975
85 (160) v Services ! ... 99.7( 103.4) 100.0{ 1020 102.7| 103.3( 1055] 1062
Payments to rest of the world | 769.7) 7934} 777.0} T74.1) 7918) 7883 8196) 8195 payments of factor income> ........... 977] 1022] 988| 955] 1030] 906) 1104 1119
gt o it s | 01| 753 809 895 1280 T80 T81 61T~ G s o s . vy i st ke e
Durab ...... 63| 3857 360.7| 368.8| 3795) 3645| 4008| aonp  Goyerment are uded n servoss. ends and i i of fore
Ngndurable 198.21 206.4] 205.1} 200.7{ 213.1] 207.3] 204.4] 2035 aml?émog?usﬂxpyo r:"of::elpﬁ by U.S. residents of interest and dividends and reinvested eamings of foreign
Services! ... 12561 1332] 128.7) 1300f 132.4) 1333} 1372} 1376 3. Consists largely of payments to foreign residents of interest and dividends and reinvested eamnings of U.S.
Payments of factor income? . 121.9] 131.6] 124.8] 122.4| 132.3] 128.7| 142.8] 1459 affiliates of foreign corporations.
Transfer payments (net) .. 32.7] 328| 41.2[ 29.7] 20.9] 309 408 297
From persons (net) ......... 104] 11.0] 105] 110] 11.0f 108 1121 120
From ggvernment (net) . 16.3| 15.8] 24.6| 13.1] 129] 137] 235] 108
FIOM DUSINESS <veermeermrrrrrre 60 80| 61 56| 60f 3] 80| 68
Net foreign investment .............ouwenee -55.1 —96.2| ~82.4] —77.6| ~95.4| —96.4| —-115.5| ~117.8

1. Exports and imports of certain goods, primarily mifitary equipment purchased and sold by the Federal

Govemment, are included in services.

2. Consists largely of receipts by U.S. residents of interest and dividends and rei d

affiliates of U.S. corporations.

gs of foreign

3. Consists largely of payments to foreign residents of interest and dividends and reinvested earnings of U.S.

affiflates of foreign corporations.

Table 4.3 —Exports and Imports of Merchandise by End-Use Category

{Billions of dollars]

Exports of merchandise

Foods, feeds, and beverages
Industrial supplies and materials
Durable goods ..........
Nondurable goods ...
Capital goods, except aut
Civilian aircraft, engines, and parts
Cohmptners, ponpherals and parts ..
or
Automotive vehicles, engines, and parts
Consumer goods, except automotive
Ourable goods .
Nondurable good
Other
Durable goods ..
Nondurable goods

Imports of merchandise

Foods, feeds, and beverages
Industrial supplies and material
Be:roleum and products
urable goods .
Nondurable goods
Petroleum and products
Capital goods, except automotive ..........
Civilian aircraft, engines, and pans
&mputers peripherals, and parts ..
or

Automotive vehicles, engines; and parts
Consumer goods, except automotive .....
Durable goods ..........
Nondurable goods
Other
Durable goods
Nondurable goods ...

Addenda:
Exports of agricultural products !
Exports of nonagricultural products ...
Imports of nonpetroleum products

4815
4031 405

823 89.1] 842 864 87.31 89.0| 93.6| 988
305 4368] 403 4177 414l 433] 482 503
42:8] 455 439] 448 4621 457 453| 485
51.6| 515 5497 51.01 57.3| 502| 475 415
134.2} 162.3| 141.8) 142.6| 150.7) 152.6| 163.1| 1704
128] 113 13.0] 105 11.8] 105 124 114
3181 382| 346) 359| 372 39.07 405} 420
89.8( 102.8) 94.2| 96.2{ 101.7] 103.1| 110.2} 117.0
91.8( 1024 95.1( 100.5{ 102.1{ 100.1| 106.9) 109.0
123.0] 134.3) 126.5| 128.9) 132.9) 137.8] 137.7| 137.5
63.9] 70.2| 662| 67.7) 682] 75| 733 722
59.1| 64.11 61.3| 612 64.71 66.2| 64.4] 653
8| 345) 34.8| 3274 34.8| 339| 366 374
17.3] 17.4] 16.4) 174) 170 183 187

17.3] 17.4] 164; 17.4; 17.0] 183] 187

44,01 436| 455| 434 43.1| 424| 454] 437
404.7| 418.0{ 416.4]| 409.9| 415.5( 409.8) 436.6| 435.6
492.9] 540.6{ 509.9| 518.5| 535.3| 541.7| 566.8) 582.6

1. Includes parts of: exports of foods, feeds, and beverages, of nondurable industrial supplies and materials,
and of nondurable consumer goods, except automotive.
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Table 4.4 —Exports and imports of Merchandise by End-Use Category
in Constant Dollars
[Bilions of 1987 dollars)

Exports of merchandise

Foods, feeds, and beverages
Industrial supphes and materials .
Durable goods .......
Nondurable goods
ital goods, except
ivilian. aircraft, engmes, and parts ...
8tt>hmputers penpherals and pars ...

Automotive vehicles, engines, and parts
Consumer goods, except automotive
Durable goods ...

Nondurable goods
Other

Nondurable goods .
Petroleum and products
Capital goods, except automotive .

Civilian aircraft, engines, and parts ...

Computers, peripherals, and parts ...

Automotrve vehicles, engines, and parts
Consumer goods, except automotive ...
Durable goods ....... .
Nondurable goods .
Oth

er
Durable goods
Nondurable goods

Addenda:
Exports of agricultural products !
Exports of nonagricultural products ...
Imports of nonpetrolsum products

4227

35.7
975
21
654
1784
309
51.0

4608

385
402.0
5148

30.
56,
100.
45

363

_..
N
o
o
- —
SABTVRBS
Momamwho
©
r-S

_
8
=
"
~
«w>
s
o
O ~b (DD WD 8
BI28828883

58.6

148

41.1
396.1
4776

37.3
396.8!

5182 540.7

1. Includes parts of: exports of foods, feeds, and beverages, of nondurable industrial supplies and materials,
and of nondurable consumer goods, except automotive,
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5. Saving and Investment

SURVEY OF CURRENT BUSINESS

Table 5.1.—Gross Saving and Investment

[Billions of dollars)
Seasonally adjusted at annual rates
1992 | 1993 | 1992 1993 1994
v I I n v !
Gross saving .............. 717.8] 780.2| 718.8) 762.0] 766.7] 774.3] 817.8] 8608
Gross private saving ... 986.9]1,004.8 969.4 1,024.8] 988.3| 988.7 1.0175 1,021.7
Personal saving | 2387 "89] 2797 177.9] 2087{ 1797| 1934 ‘1723
Undistributed corporate
profits with inventory
valuatlon and capital
consumption adjustments | 110.4f 123.6] 121.7) 10371 116.3] 120.3| 1451 1196
Undistributed profits ....... 986] 106.4] 92.0{ 91.4] 103.9] 104.6{ 1256] 1157
Inventory valuation
adjustment .................. 53] -1 491 1271 -122] 10| 43| -162
Capital consumption
adjustment .................. 17.4] 243] 247 254 247} 238 239 200
Corporate consumpnon of
fixed capital 306.6] 408.8] 396.5{ 40221 4052| 414.0{ 4139] 4334
Nonoorporatecon
of fixed capital .. 261.3{ 262.5] 251.5] 261.0] 268.1] 265.7] 2656.1] 3025
Wage accruals less’
isbursements ....... -200] 200{ -80.0| 800 0 0 0 0
Government surplus or
deficit (~), national
income and product
nts . | —269.1] —224.6| —250.6{ —262.8{ -221.5] -214.4} —199.7| ~166.9
-276.3| —226.4| -264.2| —263.5 ~222.6] ~212.7} —207.0] ~163.6
.. 72| 18] 135 8 1] -7 12| 32
Capital grants received by
the United States (net) ... 0 0 0 0 0 0 0 0
Gross investment ......... 741.4] 795.4| 750.9) 796.5| 778.7] 787.6] 819.0] 8523
Gross private domestic
investment 796.5] 691.7] 833.3| 874.1| 874.1| 8840 9345; 970.0
Net foreign investment .. ~55.1] —96.2| -82.4| -776| -954{ -96.4| -115.5] -117.8
Statistical discrepancy 23.6] 152 321] 344 12.0‘ 13.3 12| -86
Table 5.4.—Fixed Investment by Type Table 5.5.—Fixed Investment by Type in Constant Dollars
[Billions of dollars] [Bilions of 1987 dollars]
Seasonally adjusted at annual rates Seasonally adjusted at annual rates
1992 1 1993 | 1992 1993 1994 1992 | 1993 | 1992 1993 1994
v | I m | v [ v { I m| w |
Fixed investment .......................... 789.1 876.1| 821.3| 839.5) 861.0] 876.31 927.6] 949.1 Fixed investment ............cuummuens 728.4] 806.0] 754.3| 773.7| 790.6| 806.9| 852.9] 868.7
Nonresidential 565.5 623.7] 579.5| 594.7| 619.1] 624.9] 656.0| 668.4 Nonresldonﬂal 543,71 562.3| 584.3| 594.8| 625.7] 636.8
172.4| 177.6 179.1) 185.8 178.2 148.0| 148.2] 151.1] 151.2] 155.8] 148.2
A 9 114.8) 117.1; 119.6| 125.9] 121.2 97.5] 99.3] 100.5| 101.5] 106.0| 101.3
Utilities 35.8| 35| 69| 35.1) 36.6) 366 37.8] 36.3 31.6] 29.9| 306| 305 31.2] 207
124] 13.7] 126| 128 1401 144| 135 13.0 I A 10.3] 104 11.4] 1171 108] 104
Other smmures - | 98] 92f 97| 97 98] 86 88] 77 Other structures 89| 81| 86/ 86| 87 75 75| 67
Producers’ durable equipment ....... 302.9| 445.0] 408.3| 422.2{ 441.6] 445.8] 470.2{ 490.2 Producers’ durable equipment ... 378.6] 440.2] 395.7] 414.1| 433.2] 443.6] 470.0| 488.0
lnfonnatlon processmg and related Information processing and related
154.6| 163.4| 168.3 159.9| 195.2| 168.5] 178.6| 186.8] 200.9| 214.6] 222.8
4951 509] 528 772] 89.5] 94.5] 105.1] 112.4] 117.6
105.1] 112.5| 116.8 91.3] 89.0] 92.3] 95.9] 102.2| 105.2
98.7] 104.0| 107.2 757 76.7] 78.8] 80.5( 84.7| 87.1
101.9] 108.3] 117.6 82.1] 85.7] 92.8| 857] 91.0] 97.2
Othel 90.6] 945 97.1 69.4] 732 749] 765| 79.7] 81.5
ReSIBNtAl .........ccocnnsrrerreicsrnasensesssssisesans 251.3] 271.8 280.7 210.6] 211.4] 206.2 292.1) 227.2) 231.9
Structures : . 243.4| 263.5| 272.8 203.31 204.11 198.91 204.6 219.8] 224.3
Single family .. . . 131.1] 144.0] 152.1 107.9( 1139 108.7} 110.0{ 119.6] 125.3
Muttifamily ...... . . 14 1.1 114 104f 91| 90| 98| 94 96
Other structures ... 86.7] 100.1 100.9{ 108.4| 108.1 85.0] 81.1] 81.2] 848 90.5] 894
Producers’ durable equipment ....... 7.31 78 79 84| 80 2| 13| 73| 751 17| T8

1. Includes new computers and peripheral equipment only.
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Table 5.10.—Change in Business Inventories by Industry
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Table 5.11.—Change in Business Inventories by Industry in Constant
Dollars

[Bilions of dollars] [Bifions of 1987 dolars]
Seasonally adjusted at annual rates Seasonally adjusted at annual rates
1992 | 1993 | 1992 1993 1994 1992 | 1993 | 1992 1993 1994
v | 1 n v ! v | N m [\ |
Change in business inventories 73] 156] 120] 846 13.1] 7.7} 69| 209 Change In business inventories 65| 143 87 293 130 65] 85 206
Farm 501 ~55{ 24 15| -3.7(-149] -5.0] 14 Farm 38| -53] 12| 0| —-4.1|-129] 44| ~1.6
Nonfaér{‘l e Z.g 211 gg g?g gﬁg gzg }ég E? Nonfarm 27| 19.7] 7.5) 29.3| 17.4] 19.4] 129] 222
ange in book valle ..o 88| 31.2| &. . .8] 21, . Manufactutin a7l 5l-1281 -8l 500 31| -53 58
inventory valuation adjustment ...... -84 -10.1} 621 -187) 180 7] —4.3|-218 Durable ggods . a9l -5|-151l <8l 14 28 17| 23
MaSut:&turlggod o ;g —};.[2) :gg 4% Sg :gg 3.2 Nondurable good: 42 1.0 26f 38 36 3| -36] 36
urable goods -106} -1.7] -17. . . X : [
Wholesale trade ... 54| 37] 107 J] 66] 64 12] 0
Nondurable goods .. 4.6 9l 28| 37 39 2| —44] 32 Durable goods a8l 13 34| 28 o 83l 13l o
Whgleme trg(oig ...... g; ?g 1gg _3.; e.g % }3 -1.2 Nondurable goods ... 18] 24} 73| 36 6.1 R 0 0
uravle goods ... S o8l ol 36l eal (7l Al T Merchant wholesalers ... 56| 35| 128 -1 59| 85 -4 -19
Nondurable goods .. 22| 28 o7 39 63 .7 4 -6 Durable goods ... a0l 9| 50| -3 17| 58 -3| -16
Merchant wholesalers 63] 39} 150 -3] 6.4F 10.0; 0| -30 Nondurable goods ... 161 25| 77| 32] 42| 29| -1 -3
Durable goods ... 44] 1.0y 55 37| 1.8 62| -2| -19 Nonmerchant wholesalers . -2 3 21 8 Jl 241 18] 19
Nondurable goods ... 1.8l 29| 951 35 42| 37 2! -1 Durable goods ....... -4 4 -1.6 4] -1.2 8 14/ 18
Nonmerc:lhean‘t)ods olesalel -.g ;2; —} ; g g —2.% }; ’?’g Nondurable goods 3] -t -4 4] 18] -28 2 3
Durable g - 3t -1 5| ~L : b .
59 10.7] 97| 240 3.0f 48 114 7.7
Nondurable goods 3 -1 2 4] 20; 30 2 4 43 76 s9l 189 sl -1 110] 111
Retall trade ........... 65| 122| 105 276/ 3.0] 53] 128 96 -6 291 -1.7| 166] -5 ~7.1| 24| 88
Durable goods 48| 87| 65 219 4] -4] 129] 134 49] 48| 76| 23] 12| 70f 86 23
Automotive .. -5; g% —g g 128 ;g —gg 1%8 1 gg 16 31| 38| 61| 23] 49 Al =34
. ’ i y y " : Y -39] 47| -4] 541 24| 50| 59! 85
18] 35 40| 58 26 57 -1} -39 34l 22| 49| 16| 12| 48 12| 44
-43{ 56/ -2| 65 28 67| 65] 99 -73] 25| -53| 38 1.2 21 47 42
Durable goods ... 387 26| 65 19| 14| 56 14| 53
Nondurable goods .. -81| 30| -58] 46| 14| 1.14] 61| 486
Table 5.12.—Inventories and Final Sales of Domestic Business Table 5.13.—Inventories and Final Sales of Domestic Business
by Industry by Industry in Constant Dollars
[Bitlions of dollars} [Billions of 1987 dollars}
Seasonally adjusted quarterly totals Seasonally adjusted quarterly totals
1992 1993 1994 1992 1993 1994
v I i L] v | v i 1] Il v |
Inventories ! 1,089.011,119,5( 1,119.6] 1,130.9| 1,134.8] 1,146.6 Inventories ! 985.3] 992.6] 995.9] 997.5 999.6]1,004.7
Farm 95.1) 99.1] 954 95.1| 927 946 Farm 8811 881] 871 839] 828 824
Nonfarm 1,003.91 1,020.4] 1,024.2] 1,035.8] 1,042.1] 1,052.0 Nonfarm 807.2] 904.5)| 908.8] 913.6] 916.8] 9224
Durable goods 580.9] 590.71 592.1] 600.3] 607.5 616.3 Durable goods 526.3] 528.6| 5296 533.0; 65359] 5404
Nondurable goods 42301 429.7] 432.2] 4355 434.6] 435.7 Nondurable goods ... 371.8] 3759] 379.2| 3806 380.9] 3820
Manufacturing 400.9] 402.0] 402.4] 407.0] 405.0] 407.4 Manufacturing 3659 36577 366.9| 367.7| 366.4] 3679
Durable goods 2610] 250.8| 250.7] 254.2| 263.8] 2664 Durable goods 2319 2307| 2311} 231.8| 231.4] 2320
Nondurable goods 1499] 1512 151.7] 152.8] 1512] 151.0 Nondurable goods ... 1340] 136.0] 135.8) 1359] 135.0] 1359
Wholesale trade 247.9] 249.6] 251.3| 254.6] 256.7| 257.7 Wholesale trade 217.71 217.9( 2196] 221.2| 221.5] 2215
Durable goods 1564 155.9| 156.8] 159.1] 160.3] 1614 Durable goods 138.5] 137.8] 138.0{ 139.5| 139.8; 139.8
Nondurable goods g25| 93.7| 94.7] 955 9641 96.3 Nondurable goods ... 7921 8011 816] 816] 8177 817
Merchant wholesalers .. 2214] 222.6) 224.1| 2276 220.4] 2295 Merchant wholesalers ... 193.8] 193.8| 1953] 197.4] 197.3| 196.8
Durable goods ... 139.4| 139.5f 1405 142.5] 143.3] 1437 Durable goods ...... 124.01 123.1] 1236] 125.0] 1249 1245
Nondurable 820! 83.4} 837/ 850 860/ 859 Nondurable goods ... 69.8] 708] 7.7 724| 724 723
Nonmerchant wholesalel 265 270f 272} 270 27.3] 281 Nonmerchant wholesalers .. 239] 242| 243] 238 2421 247
Durable goods ... 16.0| 164} 16.1] 166 170 177 Durable goods ........... 146] 1471 14.4] 146 149] 153
Nondurable goods 104} 106] 11.1] 104] 104} 104 Nondurable goods 9.4 9.5 9.9 9.2 9.3 93
Retail trade 269.5| 280.1§ 281.2] 2827 286.6] 290.5 Retail trade 236.4| 2424] 24321 2444| 247.1] 2490
Durable gO0US .........mmsssereesisssssasssanns 12041 137.0] 138.0] 1382f 143.0] 146.8 Durable goods ......emmesmsarssnsssssessssmensasees 1152 119.9) 120.1} 120.1] 122.9] 1256
Automotive 625 682 69.3] 669 685 716 Automotive 56.5| 606] 605] 687 6594| 616
Other 670] 687; 687F 713 745] 762 Other 58.7] 59.3] 596 614 635 64.1
Nondurable OOdS ..........eccmsessssmossoreresnse 140.1] 1431} 143.3] 1445| 1436] 1436 NONAUrable GOOUS .....oeerereasnmsressssssrnremersnse 121.2] 1225] 1230] 124.2] 1243 1234
Other 856| 8871 89.3] 915 938] 965 Other 774] 785 791 803] 818 838
Final sales of domestic business? ........ 436.9] 439.0 445.5] 450.7) 461.1) 466.8 Final sales of domestic business? ........ 361.5| 360.4| 363.4) 3668 373.9] 3764
Final sales of goods and structures of Final sales of goods and structures of
tie DUSINGSS 2 .......ceecerreerseaseeonee 240.5| 240.4| 243.9] 2459| 253.8| 256.6 domestic business? .........eerrrmreenes 208.6] 207.0f 209.3; 2113} 217.8] 2188
Ratio of inventories to final sales of Ratio of inventories to final sales of domestic;
business business
Inventories 10 final sales ... 252] 255f 251 251 246] 246 Inventories to final sales ... 273 275 274 272] 267| 267
Nonfarm inventories to final 230] 232 230] 230] 226) 225 Nonfarm inventories to final " 248) 251 250 249] 245 245
Nonfarm inventories to final sales Nonfarm inventories {0 final sales of
structures 417) 424] 4201 421 441 410 structures 430 4.37] 434] 432 421 422

1. Inventories are as of the end of the quarter.

2. Quarterly totals at monthly rates. Fina) sales of domestic business equals final sales of domestic product
less gross product of households and institutions and general government and includes a small amount of final

sales by farm,
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1. inventories are as of the end of the quarter. Quarter-to-quarter changes calculated from this table are at
quarterly rates, whereas the constant-dollar change in business inventories component of GDP is stated at annual

rates.

2. Quarterly totals at monthly rates. Final sales of domestic business equals final sales of domestic product
less gross product of households and institutions and general government and includes a small amount of final

sales by fam.
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6. Income, Employment, and Product by Industry.

SURVEY OF CURRENT BUSINESS

Table 6.1C.—National Income Without Capital Consumption Adjustment
by Industry

[Biltions of dollars]

Seasonally adjusted at annual rates

1992 | 1993 | 1992 1993 1994
v | I n v |
National Income
without capital
consumption
adjustment ............... 4,880.3 5,172.7 5,003.21 5,071.11 5,133.6| 5,177.8| 5,308.8] 5,378.9
Domestic industries ... | 4,873.0}5,172.5|5,005.7| 5,070.7| 5,134.1 §,171.2| 5,314.2| 5,383.4
Private industries ............. | 4,138.5|4,407.21 4,262.0| 4,313.3| 4,372.8} 4,401.9) 4,540.7| 4,598.6
Agriculture, 10festry, and
fisheries .. 10081 105.3| 104.3| 1125] 106.7} 84.2¢ 117.6] 1208
Mining ....... 385! 40.4| 40.4f 402] 393 3961 41.1f 397
Construction .. 2128 228.0| 218.1} 219.3| 224.7| 2316 236.4] 2429
Manufacturing .. 895.3| 92821 919.0{ 909.6] 925.8| 922.5| 954.8{ 972.3
Durable goods .. | 501.7| 522.6{ 518.8] 507.6] 518.0| 520.8] 543.9] 556.9
Nondurable goods ...... 3936 405.6] 4002{ 401.9] 407.7] 401.8| 411.0] 4154
Transportaﬂon and public
........................ 356.1) 376.1] 361.4} 369.0| 370.7) 3784} 386.1} 3882
Transponanon 151.0] 161.8| 154.4] 157.4| 1589 1644} 166.7} 166.2
COMMUNICAEONS ..o 103.71 107.4| 106.4] 105.4| 1082 1085} 107.3} 111.7
Electric, gas, and
sanitary services ... | 101.5| 106.9; 100.6] 1062] 103.6| 105.6| 112.1] 1103
Wholesale trade ... 2836 297.7 297.8( 288.2; 299.8] 297.4| 305.2] 309.0
Retail trade ....ccowcrmecserns 416.7] 44491 428.7| 43227 441.1| 449.1| 457.3] 460.0
Finance, insurance, and
real estate ... 7489| 816.0| 768.3| 801.2| 8059] 81821 838.8| 836.5
Services 8] 1,171.0| 1,124.4] 1,141,1] 1,158.9] 1,180.7} 1,203.4 1,229.2
Government 734.5| 7653 7438| 757.4| 761.3| 769.2] 773.5] 784.9
Rest of the world ... 73 2| -25 4 -5 64| -56 48
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Table 6.16C.—Corporate Profits by Industry

[Billions of dollars]

Seasonally adjusted at annual rates

1992 | 1993 | 1982 1993 1994
v | i 1l V) I
Cormporate profits with inventory
valuation and capital
consumption adjustments ...... 407.2| 466.6| 439.5[ 432.1| 458.1| 468.5{ 507.9| 478.0-/
Domestic industries ..........ccccenccreens 344.9| 407.9; 384.8) 373.01 400.0) 405.8] 452.8| 423.6
Financial A4l 7071 81.0| 85.0| 87.8 96.1} 70.0
Nonfinancial .51 314.1 292.1{ 315.0| 318.2| 356.7| 353.7
Rest of the world . 68,71 54.71 59.0| 58.1) 627 §5.1| 544
Receipts from the res world ... 71.3] 605 66.7] 71.4] 740 732 76.0
Less: Payments to the rest of the
world 30| 126 58] 7.7] 133 1.3 181f 216
Corporate profits with inventory
valuation adjustment .... A 3| 414.8] 407.01 43.4| 444.8) 484.0 458.0
Domestic industries 327.8] 383.6/ 360.1] 348.0] 375.3| 382.1| 428.9] 403.6
Financial 78.1] 99.0| 82.0| 923 964| 99.3; 108.1] 829
Federal Reserve banks ... 17.8] 162 16.7] 16.6) 16.2| 16.0f 162 164
Other . 8] 65.3] 76.7| 802 833 919 665
Nonfinancial 4 6] 278.1} 255.7| 278.9( 282.8 320.8 320.7
Manufacturing i .71 128.0f 118.9] 132.5| 126.7| 148.9{ 154.1
Durable goods ... 48.3] 60.2f 58.0] 480] 58.4] 599 744{ 778
Primary metal industries ....... B8l 14 0] -5 25| 11 28] 18
Fabricated metal products .. 74 65( 686; 55/ 69 63] 76 74
Industrial machmery and
OQUIPMBNE cecvrruuseereesssessssasss 66] 72| 78 57| 62] 88 80} 87
Electronic and other electric
BQUIDMONE <everreeeresercrere 124] 146 178; 148| 121 144 172[ 170
Motor vehicles and
equipment 35| 90| 491 3.1 100 81| 150 204
(01,1 S— 18.1] 214 21.0f 19.4] 20.7] 21.3| 241 22.7
Nondurable goods . 67.2| 71.6| 70.0| 709] 74.2] 66.8| 745 782
Food and kindred products ... | 17.0| 151 152| 18.0] 14.8| 14.6] 13.0] 17.1
Chemicals and allied
PROGUCES ....ceeeererssssacrercensen 15.7] 16.8| 17.7] 184f 16.3| 146 179 186
Petrolsum and coal products 6.1 11.9] 50 7.2] 135 12.0f 149] 1.0
(0717 SN 285( 27.7| 321| 27.3] 29.5] 256| 286| 29.6
Transportation and public utilities .. | 52.0f 57.8] 504| 53.3| 5391 53.0| 649 615
Wholesale and retall trade ............. 46.3)| 544| 57.7| 46.0| 55.4| 55.1f 61.4| 57.0
Other 36.0] 40.6] 42.0f 37.5| 37.2| 42.1| 458| 48.1
Rost of the wWorld ................ccivvminienes 623| 58.71 6471 59.0[ 58.1| 627 551 544
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Table 7.1.—Fixed-Weighted and Alternative Quantity and Price indexes for Gross Domestic Product

[index numbers, 1987=100]

Seasonally adjusted Seasonally adjusted
1992 | 1993 | 1992 1993 1994 1992 | 1093 [ 1992 1993 1994
(120 SR O O AT T2 vithuefmpwv]a
Gross domestic product: Nonresidential:
(c:uug:tnittydimseé """""""""""""" 133.0{ 140.5( 136.4 137.9] 130.4( 140.0| 143.8{ 145.8 CUITENt ONAMS evvevrurevrserersnns 113.6] 125.3{ 116.4] 119.5] 124.4] 1255 131.8] 134.3
I 3 Quantity indexes:
Fixed 1987 WOIGHS wuvvvunree 1008] 113.4] 111.6] 111.9] 1124 113.2] 115.1[ 116.1 ;
Chain-ype annual woighis | 106.5] 112:5| 1113| 111.4] 1179| 1125 1142| 1161 E%‘;? 1967 ‘”9‘9":3 P }ggg }}gg }82; }(‘]gg e }}gi }fgg }%g
Benchmark-years weights ..... | 100.4f 112.3] 111.1] 1112{ 1.7} 1123{ 1140} 1149 r-type annual welghts ... 1 1033} 113.3) 10877 10841 112.4) 1134} 119.0} 120.
Price indexes: Benchmark-years weights ...... 104.1} 114.4] 106.7] 109.4] 113.5] 114.5[ 120.1] 1219
Fixed 1987 Weights ............. 122,11 125.9| 123.5 124.8 125.6| 126.3] 127.0] 128.0 Price indexes:
Chain-type annual weights ... | 121.5| 125.0| 122.6| 123.8| 124.7] 125.3] 126.0{ 127.0 Fixed 1987 weights ..... 111.4] 113.3] 112.0] 112.4f 113.1] 113.6] 114.0] 1146
Benchmark-years waights 121.7] 1252 122,90 124.1] 124.9( 125.6] 126.3] 127.3 Chainype annual weights ... | 109.9f 111.6] 110.1] 110.4] 110.8] 111.2] 111.4] 111.9
Implicit price defiator .... - | 121.1] 124.2] 1222} 123.3] 124.0 124.5 1249 126.7 Benchmark-years weights ...... 109.1] 110.2] 109.4{ 109.6] 110.1{ 110.5] 110.8 111.2
Personal consumption expenditures: Implicit price deflator ... 106.9| 105.4| 106.6] 105.7} 106.0) 105.1] 104.8 106.0
CUITENt GONATS -oorrereerremerrccrn 135.6] 143.9] 130.4] 1408 1495 Structures:
Quantiy ST AGS CUTONt QOIS e 1007] 104.3] 99.9] 100.6} 103.7| 104.5{ 108.4] 1040

Chain-type annual wei%?;s Quantity indexes:

Benchmark-years weig! Fixed 1987 L0 — 879 885 864) 86.5] 882 88.3| 90.8| 865
Price indexes: Chain-type annual weights | 87.9| 885 86.4| 865 88.3| 8831 908 865

Fixed 1987 weights Benchmark-years weights . | 87.9] 88.5| 86.4] 86.51 88.3| 88.4| 909] 865

Chain-type annual weights Price indexes:

Benchmark-years weights Fixed 1987 WeIghtS ...ove 1146 117.8] 115.6{ 116.3] 117.4] 118.4] 110.3} 1202
implicit price defiator Chain-type annual weights | 114.6] 117.9| 115.6] 116.3] 117.4| 118.4] 119.3] 1202
Durable goods: Benchmark-years weights . { 114.6] 117.8] 115.6] 116.3] 117.4| 118.3] 119.3} 120.2

CUITENL QOIAIS. vverrrrrsrsccres 123.2| 133.2] 128.0] 127.6{ 1317} 1342} 139.4] 1432 Implicit price denator ... 114.6] 117.9] 116.7] 116.3{ 117.5] 1185 119.4] 120.3

Quantity indexes: Producers’ durab

Fixed 1987 WEIghtS v.c.vmrsensee 113.1] 121.4] 117.3] 116.9] 119.9] 122.1] 126.6{ 1266 ucers' durable
Chain-type annual w_ei%hts 111.6| 11891 115.5] 114.8] 117.7} 119.5| 1236] 126.3 equipment:

P‘Be’i‘rc;gemark-years weights .......... 111.8] 119.1} 115.7] 115.0] 117.9} 119.8} 123.8] 126.5 8‘]::3:}' qgl(ljars ....................... 120.3| 136.3] 125.1] 129.3] 135.3] 136.6] 144.0} 150.2

(1] X0S: {F indexes:

Ei’:‘(;d 2;;87 weiggts . mg Hgg u%g mg ugg Hg; nge Hgg Fixed 1987 Weights ........ 116.0] 134.9] 121.2] 126.9] 132.7] 135.9{ 144.0) 149.7
friype annual weig ! : 0] 112, X Chain-type annual weights | 111.8] 127.0 116.4{ 120.4] 125.8] 127.2{ 134.5| 130.8
Benchmark-years weights 1102] 112.1] 110.7] 111.1] 111.9] 112.4] 113.4] 1135 ; ;

g dgﬂm ig 12 112} 10T) 1] Ji0) taagt 1131} 1188 Pﬂg:r;:‘;gemyearswelgms. 112.8] 128.3] 117.6] 121.7] 127.1] 128.6] 136.0{ 141.3
Nondurable goods: Fixed 1987 Weights ......... 100.7] 110.9] 110.1] 110.4] 1109 111.2} 111.2| 111.7

8urrer)t di?\ daerseé ............................... Chain-type annual weights | 107.6] 107.7] 107.5] 107.6| 107.8| 107.9} 107.7] 108.1

uantity indexes: Benchmark-years weights . | 106.7] 106.9] 106.7| 106.8| 107.0] 107.1] 106.9| 107.3
Qgggﬂ_}fg mg}s o — IMplcit PrCe JBNAON ..o 103.8] 101.1} 103.2] 102.0{ 101.9] 100.5| 100.0( 100.3
Benchmark-years wv(’a%?ﬂs Reslidential:

Prigg ;’L"?’é‘?ﬁ wighs CUITENt RIS ceveererssssnrersons 99.3] 112.1] 107.4] 108.7| 107.4} 111.6] 120.6( 1246

X - Quantity indexes:
Chain-type annual weights Fixed 1987 Weights ....vweeene. 87.5| 95.1] 9350 938] 91.6] 94.2] 100.9( 103.0
Benchmark-yoars weights Chain-type annual weights ... | 67.5| 95.1] 95| 98| 916] s41] 1009} 1030
implicit price deflator ... GgiS ... | &7, : - : . g - -
Servi Benchmark-years weights ...... 875 952| 935| 939| 916 942 101.0] 103.0
ces: Price indexes:

O L ——— Fixed 1987 WeIGhtS v.vvverreree 1134 117.7{ 114.8] 115.8 117.2] 118.5| 119.5 120.9

ngw '1'3‘33‘33& s Chain-type annual weights ... | 113.5] 117.8| 114.9| 116.9] 117.3] 1186| 1195/ 1210

Chain-iype annual Waights o~ | Blqu\qumd-z;loars weights 1134 117.7] 114.8{ 115.8} 117.2] 118.5] 119.4] 120.9
Benchmark-years weig mplicit price deflator ... 1134 117.8] 114.9] 1158] 117.3] 1185 119.5] 121.0
Price indexes: Exports of goods and services:
(F:m» :fp?:am'ggfs e 61 134.71 131.6] 132, 3] 137 gurrem GOHAIS coverseercrrsr et 176.0] 181.8] 170.9| 178.9] 181.3] 170.5] 187.5[ 186.3
; o B Brews B Brcrd Bk B e By uantity indexes:
Il P QR . | 1385 1536|1907 1918] 1954 1340 196 1358 || Foed 107 weg . 1688) 1644 1626| 1616 1680 1626) 1704 1602
in-type an i 156.9] 160.0} 159, .9 159, 8] 164 .
I p—— e T | A e v
gurre?t qagaers ..................................... 106.3} 119.0] 111.2 116.7{ 116.7] 1180] 124.7) 1295 [|  price indexes: :

uanity indexes: Fixed 1987 weights 113.7] 115.4] 14,3} 114.7] 115.5] 115.7] 1169 117.0

FiXod 1987 WOIGNS .vvvesssreersersn 97.8] 100.5| 101.8] 107.2| 107.2| 108.6] 115.0] 118.7 . QIS ervvemserimne -1 11041 11491 114.71 11951 1107 110.91 117

Benchmark-years weights ............ | 96.5} 106.4| 100.4{ 104.9| 104.6| 105.1] 111.2{ 1146 Benchmark-years weights 112.3] 11341 112.6] 11291 1135| 1135) 1136] 1144
Price indexes: IMplicit PriCe dOAIOr wovmuvmesssssrnros 110.8] 1108} 110.7] 110.8] 111.3] 110.4] 110.1] 1102

Fixed 1987 Weights ..........c.erumemmsnsee I .

X - mports of goods and services:
S e wos CUITONt QOIS v 1322| 143.0] 136.8| 138.0] 143.0] 143.0] 1482 1502
IMHCI PACE GBMAION weveerrsserercrcrrns Quantity indexes:
Fixed Investment: gxed 1987 WBIGtS .ocversernrssones 120.6] 133.1] 124.3] 127.8] 131.8] 133.8] 1389 142.1
tment: hain-type annual weights ... 116.6] 126.7 119.5] 122.3] 125.8} 127.0] 131.6] 1343
gﬂgne{i\:y qgézr:e& .............................. 100.1] 121.2] 1136] 116.1] 118.1] 121.2] 128.3] 131.3 p-9°'}°22‘“"'y“’s WO~ 117.7] 1281] 1200] 1237] 1272| 128.4| 133.1] 1358
G L L Y — 100.5{ 111.5( 104.3f 107.0f 109.3| 1116 118.0] 1202 1ice Ingexes:
Chain-type ann'lgmw iahts 08.4| 107.5] 101.9] 103.8] 105.9] 107.3| 113.3] 1152 F:xgd 1987 weights ... 115.1] 115.0} 116.9] 114.5| 115.6] 114.8] 115.1] 1145
. Benmk-years Woights ......... 98.9| 108.3| 102.5] 104.5| 106.6] 108.1] 114.1| 116.0 ghau:)-typ:( annual wgl%'s Hgg m; H;a nfg ”g: mg mg }}ag
rice indexes: enchmark-years weig! . . X k . k K X
Fixed 1987 WeightS ..e..ervmusenn 114.4] 1152] 115.7] 1166 ||  Implicit price defatOr ... evseveroee 100.6| 107.5} 110.0] 108.0] 108.5] 106.9{ 106.7| 105.7
Chain-type annual wsights 1127] 1133 113.7] 1145
Benchmark-years weights 112.4[ 1127 113.1] 1139

Implicit price deflator ... 108.91 108.6! 108.81 109.3
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Table 7.1.—Fixed-Weighted and Alternative Quantity and Price Indexes
for Gross Domestic Product—Continued
[index numbers, 1987=100]

SURVEY OF CURRENT BUSINESS

Table 7.2 —Fixed-Weighted and Alternative Quantity and Price Indexes
for Gross Domestic Product, Final Sales, and Purchases

[index numbers, 1987=100]

Seasonally adjusted Seasonally adjusted
1992 { 1993 | 1992 1993 1994 1992 | 1993 | 1992 1993 1994
Y 1 I miw | v I 1 miw 1
Govemment purchases: Gross domestic product:
Current dollars ........umeeseecsercerseresensenen 133.1 CUrrent dolars .........ausmsuossssosssnes 133.0] 140.5] 136.4] 137.9] 139.4] 140.9( 143.8] 1469
Quantity indexes: Quantity indexes:
Fixed 1987 weights 105.9 Fixed 1987 weights .......ceccnisscecns 109.8| 113.11 111.6} 111.9] 112.4} 113.2| 115.1] 116.1
Chain-type annual weights 105.9 Chain-type annual weights 109.5| 1125} 111.3] 111.4} 111.9] 112.5] 114.2{ 115.1
Benchmark-years weights 105.8 Benchmark-years weights 100.4| 112.3] 111.1] 111.2] 111.7) 112.3] 114.0{ 1149
Price indexes: Price indexes:
Fixed 1987 weights 126.4 Fixed 1987 weights 125.6| 126.3] 127.0| 128.0
Chain-type annual weights 125.6 Chain-type annual weights . ! g
Benchmark-years weights .. 1259 Benchmark-years weights ..
Implicit price deflator 125.7 Implicit price deflator
Federal: Final sales of domestic product !:
Current dollars ........c.oercecccssseces 116.6| 115.2] 117.5] 115.0] 116.3] 115.2| 114.3] 1145 Current dOlArs ......o.cuuumuussssscscsssssesens 133.6| 141.0{ 137.0} 138.0] 139.9 146.3
Quantity indexes: Quantity indexes:
Fixed 1987 weights ........c.uueune. 96.9] 922 97.1] 929 934 919 90.7f 89.4 Fixed 1987 weights .........cmeensene
Chain-type annual weights 86.6] 92.21 968 929! 934} 919 908 89.9 Chain-type annual weights
Benchmark-years weights ......... 96.3] 92.0; 965 927t 932] 91.6] 90.5| 89.7 Benchmark-years weights
Price indexes: Price indexes:
Fixed 1987 weights ....... k . : . . . . . Fixed 1987 weights .....c.omunssceeas
Chain-type annual wei . . £ ) : ! : . Chain-type annual weights
Benchmark-years weights 121.0] 125.3] 122.0| 124.1] 124.8] 126.9] 126.4| 127.7 Benchmark-years weights .
Impiicit price deflator ..... 120.3{ 124.9] 121.1] 123.8] 124.5| 125.4{ 126.1] 128.1 Implicit price deflator ...
National defense: Gross domestic purchases?:
Current dolars .u..u.eeescescesssseseesees 107.4| 103.9] 108.1} 104.4| 105.3| 103.4| 102.5] 99.9 Current doMars ........uewemssssersssssossssss 129.6{ 137.6] 133.1] 134.7| 136.5] 138.1] 140.8] 143.2
Quantity indexes: Quantity indexes:
Fixed 1987 weights ..........cccne 89.4| 830 89.5] 84.2| 844] 822| 81.2] 779 Fixed 1987 weights
Chain-type annual weights .... | 88.6] 825 88.5] 83.8] 84.0| 81.6| 808{ 77.9 Chain-type annual weights
Banchmark-years weights ..... 88.7| 82.7| 886 839 84.1| 818 809} 780 Benchmark-years weights
Price indexes: Price indexes:
Fixed 1987 weights ....ccuecense 122.3] 127.2 123.5| 125.9{ 126.8] 127.9] 128.1} 129.4 Fixed 1987 weights ! . . , . . 1 g
Chain-type annual weights ... | 121.2) 125.8] 122.2| 124.4] 126.3 126.6] 126.9] 128.1 Chain-type annual weights 121.5] 124.9] 122.8{ 123.8] 124.6] 125.2] 125.9] 126.7
Benchmark-years weights ..... 121.2] 125.9{ 122.2| 124.5{ 125.4| 126.6{ 127.0} 128.1 Benchmark-years weights . 121.5( 124.9] 122.8] 123.8{ 124.6| 125.2f 125.9{ 126.7
Implicit price deflator .............. 120.1] 126.1{ 120.8| 123.9] 124.8} 125.7] 126.2| 128.2 Implicit price AEflAtOr ...........orumsaessnnee 120.9] 123.6 122.1{ 122.8| 123.5{ 123.8| 124.2| 124.8
Nondefense: Final sales to domestic purchasers 3:
Current dolfars ......u..eueeeeusessecens 145.4| 150.8| 147.2] 148.4] 150.7| 152.5| 151.5] 160.7 Current dolars ........umemensemsesssesseses 130.2] 138.0] 133.6] 134.8] 137.0] 138.7{ 141.5] 143.6
Quantity indexes: Quantity indexes:
Fixed 1987 weights ... 1204 121.1] 121.1] 120.1] 121.7) 122.4| 120.4] 125.7 Fixed 1987 weights .........cccrmmmurreens 107.7} 111.6] 109.5] 109.7) 110.9; 112.1] 113.8{ 115.0
Chain-type annual weights .... | 122.1] 123.0f 122.9| 121.8} 1235} 124.4| 122.5{ 128.1 Chain-type annual weights 107.1] 110.5] 108.7} 108.8{ 109.9{ 110.8| 112.4f 1135
Benchmark-years weights ..... 120.7} 121.6] 121.5| 120.4} 122.0{ 122.9] 121.1} 126.6 Benchmark-years weights 107.21 110.6] 108.9| 108.9] 110.0| 111.0} 112.5] 113.6
Price indexes: Price indexes:
Fixed 1987 weights .............. 120.2} 123.0} 120.9] 122.5) 122,56} 123.4{ 123.6] 125.3 Fixed 1987 weights .............cvusmmmiens 122.1| 125.7] 123.4] 124.5{ 125.4] 126.0| 126.7} 127.5
Chain-type annual weights .... | 119.1] 122.3! 119.7] 121.6] 121.8] 122.5{ 123.3] 125.1 Chain-type annual weights 121.6( 124.9( 122.81 123.8| 124.7] 125.2| 126.0¢ 126.8
Benchmark-years weights ..... 120.5| 123.8 121.2] 123.0| 123.3| 124.0} 124.8| 126.6 Benchmark-years weig 121.5) 124.91 122.8] 123.8| 124.7| 125.21 126.0f 126.7
Implicit price deflator ..........sus.e 120.8| 124.5] 121.6) 123.6| 123.9| 124.6| 126.9] 127.9 Implicit price deflator 120.9} 123.6] 122.0] 122.8| 123.5] 123.8] 124.3] 124.9
State and local: 1. Equals GDP less change in business inventories.
Current dallars . 137.5] 143.9] 139.2| 140.4{ 143.2 145.2) 146.8] 1474 2. Equals GDP less net exports of goods and services or equais the sum of personal consumption
Quantity indexes: expenditures, gross private domestic i t, and g t purch
Fixed 1987 weights .. 115.21 117.6 1154} 115.5| 117.1] 118.4} 119.4| 1186 3. Equals gross domestic purchases less change in business inventories or equals the sum of personal
Chain-type annual wel 115.0] 117.3] 115.3| 115.4] 116.8] 118.0] 118.9| 118.3 consumption expenditures, gross private domestic fixed invest and g purchases.
Pr,g:'?gge")‘(aef:'yea's waights 116.1] 117.4] 116.3) 115.4] 116.9| 118.1] 119.0] 1184 NoTE.—Percent changes from preceding period for selected items in this table are shown in table 8.1.
ice i :
Fixed 1987 weights .. 119.6] 122.8| 120.9| 121.8{ 122.7] 123.2| 123.6] 124.8
Chain-type annual wei 119.6] 122.7| 120.8] 121.7} 122.6} 123.1| 123.5] 124.6
Benchmark-years weights 119.5( 122.6( 120.7| 121.8] 122.5} 123.0{ 123.4] 124.6
Implicit price deflator .... 119.4] 122.4] 120.6] 121.5] 122.3} 122.7] 123.0§ 124.3

NOTE—The quantity and price indexes in this table are calculated from weighted averages of the detailed
output and prices used to prepare each aggregate and component. The fixed-weighted measures use as weights
the composition of output in 1987, For the altemative indexes, the chain-type indexes with annual weights use
weights for the preceding and current years, and the indexds with benchmark-years weights use weights of 1959,
1963, 1967, 1972, 1977, 1982, and 1987 and the most recent year. Percent changes from preceding period for
selected items in this table are shown in table 8.1,
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Table 7.3.—Fixed-Weighted and Aiternative Quantity and Price Indexes
for Gross National Product and Command-Basis Gross National

Product
[index numbers, 1987«100)
Seasonally adjusted
1992 | 1993 | 1992 1993 1994
v I [} it v I
Gross national product:

Current dollars .....em.cescerermmmasassssses 133.0] 140.3] 136.3] 137.8) 139.2| 140.9| 143.5| 145.6
Quantity indexes:

Fixed 1987 weights

Chain-type annual weights

Benchmark-years weights
Price indexes:

Fixed 1987 weights

Chain-type annual weights

Benchmark-years weig
Implicit price deflator

Less: Exports of goods and services
and receipts of factor income:
CUITENt dONAMS covvsvvesusussssersssnssssssnssens 164.17 169.2] 165.7) 165.0| 168.8| 168.1| 174.8| 174.7
Quantity index, fixed 1987 weights ... | 145.7} 149.9] 147.2] 148.3| 148.9] 149.0! 155.3| 154.9

Plus: Command-basis exports of
goods and services and recelpts
of factor income:
Current dollars
Quantity index, fixed

Equals: Command-basis gross
national product:
Current dolars .........ueeiciusesicsssssssssssns 133.0] 140.3| 136.3{ 137.8| 139.2| 140.9] 143.5] 145.6
Quantity index, fixed 1987 weights ... | 110.0] 113.4| 111.6] 112.1] 112.6( 113.7] 115.3| 116.5

NoTe~Percent changes from preceding period for selected items in this table are shown in table 8.1,

178.9| 181.3| 179.5| 187.5| 186.3
149.3| 151.9| 163.1| 159.2| 160.3

Table 7.4.—Price Indexes for Personal Consumption Expenditures
by Major Type of Product, Fixed 1987 Weights
_{Index numbers, 1987=100)

Personal consumption

expenditures 124.9| 128.7| 126.5] 127.5| 128.4] 128.9| 129.8] 130.4
Durable goods o | 111.5] 113.8] 112.1] 112.6] 113.5| 114.1] 114.9{ 1154
Motor vehicles and parts ... 112.2] 115.8] 113.3; 113.9] 115.3| 116.6| 117.5} 117.9
Furniture and household equipment .. | 104.0| 104.3| 104.2; 103.9| 104.2| 104.3| 105.0; 105.3
Other 124.2| 126.8( 124.3} 126.1| 127.2] 126.8] 127.1} 128.3
Nondurable goods ...............cccrcummmerone 123.0] 124.9] 123.8] 124.9| 125.0| 124.5| 125.1} 125.2
Food 122.71 123.5] 124.2] 124.3} 125.3f 125.7
Clothing and shoes 118.2{ 119.8| 119.0] 118.9] 118.8; 118.6
Gasoline and oil .. 124.7) 126.3( 123.1] 118.8] 120.4{ 119.8
Fuel oil and coal . .| 117.3) 116.2| 117.4] 116.5] 114.3] 115.9
Other 128.8| 131.6] 130.3 131.4] 132.2] 131.5] 131.4{ 131.3
Services 129.5( 134.7| 131.6) 132.8] 134.2] 135.2] 136.3; 137.4
Housing 124.1] 127.8| 126.4} 126.5| 127.6| 128.1} 129.0{ 130.3
Household operation ... « } 112.5] 115.6] 113.9] 113.5| 115.3| 116.4] 117.1} 1174
Electricity and gas ... 111.0] 114.6] 112.7] 112.2| 114.2| 115.8] 116.0{ 11565
Othefhouseholdoperatlon 113.8] 116.4| 114.9] 114.6| 116.2| 116.9] 118.01 119.2
Transponauon 128.3] 135.5] 131.9} 134.4] 134.9| 136.0]| 136.7 1385
Medical care . 140.9] 148.5| 144.0] 145.9| 147.9 1493 1507
Other .
Addenda:

Price indexes for personal
consumption expenditures:
Chain-type annual weights ... 124.4| 128.01 125.8] 126.8] 127.7| 128.2| 129.1] 129.8
Benchmark-years weights 124.5) 128.14 125.9] 127.0{ 127.9] 128.3} 120.2} 129.8

NoTE.—Percent changes from preceding period for selected items in this table are shown in table 8.1.
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Table 7.6.—Price Indexes for Fixed Investment by Type, Fixed
1987 Weights
[Index numbers, 1987=100]
Seasonally adjusted
1992 | 1993 | 1992 1993 1994
\Y | If 11} [\ {
Fixed investment .... 112.8] 113.5] 114.4] 115.2| 115.7) 116.8
Nonresidential 112,0( 112.4] 113.1) 113.6] 114.0] 1148
SHUCTUNES ....oecvonenreneceereansasosenrssssnnes 115.6( 116.3( 117.4] 118.4{ 119.3| 120.2
114.8| 115.6] 116.5| 117.8| 118.8{ 119.7
116.4| 117.3] 119.4| 119.8 120.8| 122.1
. 3| 123.1] 122.9] 123.6] 123.3| 123.3| 124.7
Other structures . 6] 112.6] 112.3} 113.7] 113.6] 114.7] 115.1
Producers’ durable equipment ....... 109.7{ 110.9] 110.1] 110.4] 110.9! 111.2| 111.2] 111.7
Information processmg and related
OQUIDMBIL wuvicersresissrinssusnsensarses 93.1| 9237 928{ 92.7) 923 921 919 91.8
Computers and penpheral
equipmem 59.6] 530( 57.0f 56.7) 53.8] 522 505! 49.7
(071171 SE—— . 6( 108.5( 109.0f 109.5| 109.7| 110.2| 110.5
lndustrial equipmen 120.9] 121.1] 122.3| 123.2] 123.4{ 1234
Transportation and rel
UIPMENt ...veusccscsarnsonsessaones 117.3( 1184 119.1] 119.6| 119.6; 121.5
Other 118.0{ 118.2] 119.1| 119.4 118.6{ 120.1
ReSIABNHAL .............urernmsverecrnmsensnrassonsenns 114.8; 115.8} 117.2] 118.5| 119.5) 120.9
Structures X 1] 115.0] 116.1] 117.5] 118.8| 119.8{ 121.2
Single family y .3 115.2] 116.2] 117.3) 119.2] 120.4| 1214
Muttitamily ... E 6] 112.5) 113.5| 114.6] 116.4] 117.6] 1185
Other struclures . .6] 115.7] 116.7] 118.7] 119.1] 119.7[ 121.9
Producers’ durable equipment ....... 104.9( 105.5] 104.9{ 104.5( 105.4 105.9] 106.3| 106.8
Addenda:
Price indexes for fixed investment:
Chain-type annual weights 111.5] 112.0] 112.7| 113.3] 113.7} 114.5
Benchmark-years weights 110.9( 111.4} 112.1] 112.7} 113.1} 1139

1. Includes new computers and peripheral equipment only.
NoTE.—Percent changes from preceding period for selected items in this table are shown in table 8.1.

Table 7.9.—Price Indexes for Exports and
and Services and for Recelpts and Payments of Factor Income,

Fixed 1987 Weights

[Index numbers, 1987=100]

Imports of Goods

Receipts of factor income? ................
Imports of goods and services ..........

Merchandise ! ..
Durable ...
Nondurable

Services !

Payments of factor income? ...............

Addenda:
Price indexes for exports of goods
and services:
Chain-type annual weights
Benchmark-years weights
Price indexes for imports otg
and services:
Chain-type annual weights
Benchmark-years weights .

113.7

1096
1093
1102
123.7

122.5
115.1

1121
112.8
110.7
128.9

125.0

1129
1123

1134
1123

115.4

1104
10.7
109.8
1276

1257
116.0

1120
114.3
108.0
128.4

129.1

1139
1134

112.8

117

114.3

109.7
109.8
109.5
1265

1237
115.9

113.1
113.5
1124
1283

126.8

1132
1126

141

13.0

1147

110.0
110.3

1262
124.9
114.5

1116
1133

1275
127.9

1134
1129

1125
115

115.5
110.5
1.1
1217
125.6
1158

112.7
114.1
110.3
128.2

128.9

141
113.5

1134
124

115.7

1105
1108
110.0
1282

126.1
1148

111.8
1143
1073
1283

129.6

114.1
135

1125
115

1159

110.7
1108
1104
1285

126.5
116.1

119
115.4
105.7
1296

130.1

1142
113.8

112.6
115

1170

1.9
1113
1129
120.2

1274
1145

112
1168
1033
1288

131.0

115.0
1144

1119
1108

1, Exports and imports of certain goods, primarlly miltary equipment purchased and sold by the Federal

Govemnment, are included in services,

2. Consists largely of receipts by U.S. residents of interest and dividends and reinvested earnings of foreign

affiiates of U.S. corporations.

3. Consists largely of payments to foreign residents of interest and dividends and reinvested eamings of U.S.

affiliates of foreign corporations.

NoTe.— Percent changes from preceding period for selected items in this table are shown in table 8.1.
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Table 7.10.—Price Indexes for Exports and Imports of Merchandise Table 7.11.—Price Indexes for Government Purchases by Type,
by End-Use Category, Fixed 1987 Weights Fixed 1987 Weights
[index numbers, 1987=100] [Index numbers, 1987=100}
Seasonally adjusted Seasonally adjusted
1992 | 1993 | 1902 1903 1994 1992 { 1993 | 1962 1903 1994
vl o] lm|w]|t (A28 O T A Y2
Exports of merchandise ........ 109.6/ 110.4] 109.7| 110.0| 110.5{ 110.5| 110.7{ 111.9 Government purchases ......... 120.6| 124.3] 121.7] 123.2] 124.0{ 124.8| 125.1] 126.4
Foods, feeds, and beverages .. 11450 116.1] 111.7] 113.4] 113.1] 1182 120.4| 1256  Federal
Industrial supplies and material 108.3] 109.2| 108.8] 109.1] 110.4] 109.1] 108.3; 1104 National defe
Durable GOOGS v..cveeen 116.5] 125.2] 118.7] 122.3| 127.5] 126.2] 124.9{ 127.7 °D°'!:bl Og‘f"
Nondurable goods ... . | 104.6] 101.9] 104.4] 103.1] 102.6( 101.3] 100.8] 102.6 de fagl S ...
Cag'tal g00ds, except aulomotive ......... | 105.8] 105.9] 105.8| 105.8] 108.0| 105.7) 106.0( 106.0 30".“ e goods
ivilian aircrat, engines, and parts ... | 122.1] 125.6] 123.5| 124.6] 125.4| 125.1| 126.8| 127.1 98"093 ------ o e
Computers, peripherals, and parts ... | 68.9] 62.1] 66.3] 549 527 512| 497 489 mg'sa of employees
Other 116.5] 117.8{ 117.0] 117.1] 117.9 118.1| 1186{ 1187 o oy o
Automotive vehicles, engines, and parts | 112.3] 113.2[ 113.6] 113.3] 113.3] 113.1] 113.3 1138 ome'r"an
Consumer goods, except automotive .0[ 119.8] 118.8] 119.6] 119.7} 119.7] 1201} 1204 St Services
Durable gOOdS ..cverer . | 114, ; uotures ...
Nondurable goods Nondefense ..
Other Durable goods . . | :
NONGUrabIE GOOUS .veeversmsesesasessescsnas [ ersusssses ssessrees] sevsnenane] ansnassuss | ossnssese] sosssessee] vasvreneen
Coimmodity CLead;‘R Corporatiol
VENTOTY CHANGB .....ovvvsrsscssess | ssssrsens cnsusssnes| corsserees] svsssssess| susnrsauss] sasssssnssl coremssnne| sesvessns
Imports of merchandise ... 112.1] 1120! 113.4] 111.6] 1127] 111.8] 111.9{ 1.2 Other nonduraties... ool sl veal oes el eesl 6l e
Foods, feeds, and beverages Services 124.5) 129.0] 126.5] 128.0| 128.3] 120.3) 130.4] 132.6
Industrial supplies and materials, except Compensation of employees ..... [ 129.3] 136.4] 130.6] 135.2{ 135.7 136.4] 138.2] 141.5
Betroleumand products 114.2 114.3] 114.4] 114.8] 115.0] 113.4] 114.0[ 1152 Other services 117.9] 118.7] 118.4] 118.1] 118.1] 119.3] 119.5] 1203
urable goods ....... 115.3} 117.0] 114.7| 117.6] 117.4] 1155 117.3] 119.3 Structures X
Nondurable goods . 1311 111.5) 11400 111.9) 1124f 111.1] 1104] 1108 o000\
Petroleum and products . 100.8] 914 1040 55| 99.1] 885 816 733 and loca ......
o s s | T 20 R RS 1B 1R 1
viten aifcra, engines, and parts ... Df 1e91 1esh) le 21 1<l 122.6| 126.1| 124.0] 125.0| 125.7] 1266} 127.2| 1284
Computers, peripherals, and pars ... | 61.4| 556] 50.0{ 678 58.3| 5501 83.4| 524 08 ’ Y Y ¥ : ‘
Compensation of employees ......... 127.5] 132.1] 129.2} 130.6} 131.6] 132.7{ 133.5] 134.8
Other 116.5| 118.4| 117.8] 116.5] 117.8] 119.3] 120.1] 119.8 S"Sgem o o ¢ | 23| Yeas| 'S5l Yeasl aoal o Yaral eis
ures
Addenda:
Price indexes for government
¥ \ . . purchases:
Durable goods 115.8( 116.0¢ 117.3] 117.1 Chain-type annual weights ........... | 120.0] 1235} 121.0] 122.4{ 123.2| 123.9| 124.4] 1258
Nondurable goods 115.8] 116.0] 117.3| 117.1 P.Beqlcgrerx\ark-?'sa'r:s eg:eei S 120.2| 123.7 121.3} 122.6] 1235] 124.2| 124.6| 1259
o nce indexes for rai national
Adé‘:pn::é of agricultural products ! ...... 111.5] 113.3] 109.8] 111.1| 110.5] 115.0| 116.6| 122.4 g%‘e."se P"'Chas:]s= . 1212|1258 1222 124.4] 12530 126.6] 1269l 1281
Exports of nonagricultural products ... | 109.4] 110.0| 109.7| 109.8] 110.5] 109.9| 109.9| 1105 Beg'c’;;ma""“ WeIgNtS. c.vvee 1515] 155.9| 1523| 1265| 1954] 126.8| 127.0| 1284
Imports of nonpetroleum products ..... 1134] 1143 1142 113.41114.3 114.4{ 1153} 1156 Price imxes'oﬁa?e;‘e‘" norderenss | 1" - - : 4] 120, L] 128
1. Includ of: s of foods, feeds, and , of nondurable industrial lies and materials, purchases:
0 f Al concims onoe, St oo O nonheible (sl appaes and mawt Chain-ype annual Weighis ......... 110.1] 122.3] 119.7] 121.6] 121.8] 1225 1233] 125.1
Benchmark-years Weights ......uu.. 120.5] 123.8] 121.2] 123.0] 123.3] 124.0] 124.8 126.6
Price indexes for State and local
purchases:
Chain-type annual weights ......... 119.8] 122.7] 120.8] 121.7] 122.6] 123.1| 1235 1246
Benchmark-years Weights ........... 119.5] 122.6] 120.7] 121.6] 1225] 123.0] 123.4| 124.6

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis



SURVEY OF CURRENT BUSINESS Juneiggq o 19

Table 7.12.—Price Indexes for National Defense Purchases, Fixed
1987 Weights
{index numbers, 1987=100]

Table 7.14.—Implicit Price Deflators for Gross Domestic Product
by Sector
[index numbers, 1987=100}

Seasonally adjusted Seasonally adjusted
1992 | 1993 | 1992 1993 1904 1992 | 1993 | 1992 1993 1994
vl fwpw | vl vl
National defense purchases ... | 122.3] 127.2] 123.5| 125.9] 126.8( 127.9| 128.1| 120.4 Gross domestic product ......... 121.1| 124.2{ 122.2[ 123.3] 124.0{ 124.5| 124.9| 125.7
DUrable GOOdS .........cccrerrrosrrisrresneses , 115.3] 117.1) 117.9] 117.9] 117.6| 1176  Business 119.8] 122.8] 120.9] 121.8] 1225 122.9] 123.2] 123.9
Military equ»pmem 116.2] 118.2 119.1] 119.0] 118.8) 1187 Nonfarm 12011 122.8] 121.2] 122.1] 122.8| 123.1] 123.3f 1239
Aircraft Nonfarm less housing ... . .
e Housmg
Vehicles Stanshcal GISCTOPANCY wrvmrrenrssrsesres 119.8] 1226( 1209| 1218] 1225| 1229| 1232| 1239
Siectonic equipment Households and Institutions .......... 122.7] 131.9] 1208| 131.3) 131.3] 131.9] 135.2f 1348
Other durable goods . Private households ... 119.4] 117.4] 117.9] 118.7| 120.0} 121.1] 121.7
Nondurable goods Nonprofit institutions ... 132.5( 130.4] 131.9{ 131.9] 132.4] 133.8| 135.4
Petroleum products . General government .... 134.4] 130.3] 132.8{ 133.8] 135.1] 136.0] 137.9
AMMUNILON .c.c.rereeen Federal 8] 140.6] 133.5] 138.6] 130.5] 141.8] 142.8] 146.0
Other nondurable goods ... Stat 8N 10081 wvverrreeemmrssrsrsssensesenne 4] 131.9] 120.0[ 130.4] 131.4| 132.5| 133.3| 134.7
o et s s
9 0SS IC smesspr ct
Com;anon of employees . less housing LRECRC] (U D P— seennossss| snsneranne] sonssernes| aosenrunes

lopment 111.9 . 1
Installation support! .. 113.5] 115.7] 114.5] 113.8| 1154} 116.8] 116.9] 117.5
Weapons support? ... 120.5( 124.4] 122.1] 123.1] 124.0] 124.4| 126.1] 127.7
Personnel support3 ... 134.7| 136.0] 136.8] 134.9] 136.4| 136.0{ 136.9; 137.7
Tran ion Of material ... | 104.6] 105.2| 1045] 104.9) 104.8| 105.8( 1053} 1053
ga;‘v Of PBISONS .uvounecrnssersssssuserssse 110.6] 116.4] 111.3| 115.6] 115.6] 116.2] 118.2] 119.6
or sessosse sssssssene] sunsnsnses | cvsmennoraf snvsnssnse ] ssnasnnse] sescosesna] csorsenacs
Structures 114.0] 117.7] 116.2| 117.2] 117.4] 112.3} 118.8] 120.0
Military facilitios ......smemsssceassessness 106.1| 108.3} 107.5] 108.1} 108.0] 107.7} 109.4| 110.7
Other 128.6] 135.01 132.2] 133.9] 134.8| 135.0 136.0| 136.9
Addenda:
Price indexes for national defense
purchases:
Chain-type annual weights ............ 121.2] 125.8] 122.2f 124.4] 125.3| 126.6] 126.9] 128.1
Benchmark-years weights ........... 121.2] 125.9] 122.2] 124.5] 125.4| 126.6] 127.0] 128.1

1. Inciudes utilities, communications, rental payments, maintenance and repair, and payments to contractors to
operate instaliations.

2. Includes depot maint and | services for weap: yst other than research and
development,

3. Includes compensation of foreign personnel, consulting, training, and education.

Table 7.13.—Implicit Price Deflators for the Relation of Gross
Domestic Product, Gross National Product, Net National Product,
and National Income

[index numbers, 1987=100}

Gross domestic product 121.1] 124.2| 122.2] 123.3| 124.0] 124.5| 124.9| 125.7
Plus: Receipts of factor i moome from
the rest of the world ! .......ccceurerercenne 122.5| 125.8| 123.7] 124.9| 125.6] 126.1| 126.5{ 127.4
Less Payments of factor income to the
the WO 2 .......eeeuevennensesasnonanns 124.8] 128.7| 126.3] 127.7| 128.4| 129.2] 129.4] 130.3
Equals. Gross national product .......... 121.1] 124.1] 122.2] 123.3| 124.0] 124.4} 124.8} 125.8
Less: Consumption of fixed capital ........ 110.8] 112.2| 111.0] 111.5] 111.9] 112.5] 112.7] 1134

Equals: Net national product .. 122.5] 125.7| 123.6] 124.8] 125.5| 126.0] 126.4) 127.3

Less: Indirect business tax and nontax
liability plus business transfer
yments less subsidies plus current
surplus of govemment enterprises ... | 131.3] 132.11 131.0] 127.7| 132.1{ 135.1] 133.3} 133.9

Statistical discrepancy ... 119.8| 122.6] 120.9] 121.8] 122.5) 122.9] 123.2| 123.9
Equals: National income 121.6{ 125.1) 122.9] 124.5] 124.9]| 125.1] 125.7] 126.7
Addenda:

Net domestic product ... 122.5| 125.8 123.7| 124.9) 125.6 126.1] 126.5| 127.4
Dornestic income 1217} 125.1) 123.0 1246J 1250| 126.2) 1258 126.8

1, Consists largely of recsipts by U.S. residents of interest and dividends and reinvested earnings of foreign

affiliates of U.S. corporations.
2. Consists largely of payments to foreign residents of interest and dividends and reinvested eamings of U.S.
affiliates of foreign corporations.
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Table 7.15.—Current-Dollar Cost and Profit Per Unit of Constant-
Dollar Gross Domestic Product of Nonfinancial Corporate Business
{Dollars]

Current-dollar cost and profit
per unit of constant-dollar
gross domestic product! ... | 1.149] 1.164| 1.154] 1.162| 1.164 1.184{ 1.165] 1.1

Consumption of fixed capital ... A25) .128] 122] q24) .123] .124] 1225 126
Net domestic product 1.040] 1,032 1.037] 1.041) 1.039| 1.044{ 1.045
Indiract business fax and nontax

liabillty plus business transfer

payments less subsidies 116] 118 .116( .116 .118| .118] .18} .118

Domestic iNCOMO ...uuumuvusssnens .| 908] 923 916 .921] .923| .922| .925| .927
Compensation of employees ......... 762 .768| .761{ .772( .770{ .769| .762| .766
Corporate profits with inventory

valuation and capital
consumption adjustments .......... .009] .109| .109| .102| .108| .108] .118] .116
Profits tax Hability ......csmseessssscesnss 035] .040f .037] .037] .040F .038] .044] 044
Profits after tax with inventory
valuation and capital
consumption adjustments ...... 064} 0691 .072f .065; .068) .070| .075] .072
N6t INtOrest ......uuumssssmsossessssessressees 048] .046] .046] .047| .046] .045; .044| .045

1. Equals the deflator for gross domestic product of nonfinancial corporate business with the decimal point
shifted two places to the lek.
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Table 8.1.—Percent Change From Preceding Period in Seiected Series

[Percent]
Seasonally adjusted at annual rates Seasonally adjusted at annual rates
1992 | 1993 | 1992 1993 1994 1992 | 1993 | 1992 1993 1994
(720 I T T O\ (20 T T T T O T 2 I
Gross domestic product: Structures:
OV - 551 561 92| 447 431 44 84 6.1 Current dollars ..c....vvccmssriers -55] 35 71 31| 1261 34| 158} -154
Quantity indexes: Quantity indexes:
Fixod 1987 Weights ........ 26l 30| 571 8 19 29{ 70| 34 Fixed 1987 weights .......... -60| 6 21 5| 81| 3 122(-177
Chaintype annual weights { 23] 27| 55| 4] 18 22 62 32 Chain-type annual weights | -6.0] .7 -1.9] 6] 84] .3 11.9-17.9
Benchmark-years weights . 24] 27| b5 A4 18] 22| 62| 32 P‘Ber]cgmam-years weights . | -6.0 Tl -19 6 84 3| 11.9]-1798
Price indexes: rice indexes:
Fixed 1987 Weights ........ 33| 31| 34] 43| 28 21| 23 a2 Fixed 1987 Weights ... 6f 28| 27[ 25 38 34 32 31
Chaintype annual weights | 3.1] 29| 28] 41| 27 21| 24| 34 Chain-ype annual weights 8l 28| 28 24 39 33 33 30
Benchmark-years weights . | 3.2] 29| 29; 41| 27| 21| 24| 3.1 Benchmark-years weights . 6] 28 28| 24] 39| 33| 33} 30
Personal consumption expenditures: Producers’ durable
8urrent ORI rerivnrercrcrcrcrssses 60| 61| 98] 38 61 55 68 65 &ﬁmﬁars sal 133 103l 163l 1971 39| 238 181
uanmy indexes; ' 1L golars ... R 2 8 2 . h X 3
i R 6| 33 s 8 34 44| 44 Quantity indexes:
oty Al weihs.” 28] 331 28 B A 4 ad Fixed 1987 weights ........ | 69 163] 115 10| 198 100| 260 168
Benchmark-years Weights .......... 25| 31 s2{ 6 32[ 40 38 49 Chain-ype annual weights |  47] 1351 118] 145 1911 47) 25.0] 166
Price indexes: B Ben:grenark-years weights . | 57| 13.8; 11.9] 145 194] 47 250] 166
i i rice indexes:
Chanvape amue weighs . | 38| 29| 20| 33| 28| 18| 28| 21 Food 667w . |19 il 2l 1z 18 18 g 18
. Be:::ehm::)kd-z'ears weights e 36| 29| 30| 33] 29) 15 28 2.1 Banchmarieyears weights . s of o 3 8 3l sl 15
" Carent dolars . g6l 82| 131 10| 133] 80| 163 112 "°gm‘ﬂ(';°"ars sl 120l s7sl 52l a8l 165! a4l 141
Quantity indexes: 5 A .-‘ .......................... It n " o o a o .
Fixed 1987 WIGHS ... 70{ 73| 132| <13 108 76| 52| 102 Quantity indexes:
Craintype amial waghs ... | 67 89 121) 22| 104) 04 1] 92 Shan oo amsawighs | 163| a7| sze| 1ol o4l 18| o18| 53
proncharicyears Weights ...... 68 66] 122) -22) 104 64 14. [ Benchak ygars wigts .. 163 87| 328 16 -04] 118 319] 85
. el rice indexes:
Enanos ameawsiis - | 53| 39l Tol 14 23 ol 34 13 st 1967 vaghe oo | 13| 38 371 881 50l 4] 92 48
Benchmark-years weights .......... 201 17 19| 14 28 18 24 15 Benchmark ; y y ' ’ ' " ’ ’
-years weights ...... 1.4 38 38| 34 561 48| 31| 50
DO G e 34 38 82| 11] 20 23] 45| a5 || EXRONS of goods and services: ssl 23l ssl 21| 58l —atl 101l 2
Guantly indexes: Qurnt QOB v 50 3. ' : 5| 1] 191 -2
Fixed 1987 WeIGHtS .vvorvirveerne 14| 24 73] 29| 27 37 271 43 ! - ~ _ y
Chain-type amnual weights 14| 22| 70| 22| 25 35| 25| a2  Fed 1967 weights ... 4 35 88l 241 38 9 24 28
Benchmark-years weights 14 23] 70| —22| 25| 35 25 42 aintype annual weights v I o I - It W't My
Price indexes:  — ¢ * Pﬁsgr;rc‘ggaesng-years weights 60| 27| 82 -271 33| -34] 193] -43
Fixed 1987 weights .... 21 18] 13] 35 5 -18 18] 3 ; -
Chainype annual weig 20l 15| 11| 34 4l ~ta 19l Bf  Dhe 1O MAG e I I I Y s B
Benchmark-years weights 21 15] 12} 34 4] 131 198 3 Benchmark-years weights 10l 10 9 8l 24 o 3l 30
Services: ,
gy 69 69) 101} 64 63 68 60} 66 ""'émn‘:"d%uﬁ‘é‘.f?ﬁfﬁ?fﬁ.‘; ............ 79| 82| 82 36| 153] 1| 154 65
: i ity indexes:
Fired 1987 WOIGHIS -ovrovsesrns 22| 29| 201 a1 21 39| 26| 45 uan .
Craintype amia wags . | 20| 271 28 28| 20 38 28 42|l Grange amual i 72 83| 30| ‘Sa| ire| ool 13| a5
PricoChTarcYears WEights ... 21} 28 28 28 20 38 25 4 o encmarcyears weighs 79| 89| 52| 98| 118 38| 153 85
: . Tice indexes.
Fixed 1987 WeIGtS w.voreerersrre 50| 40| 46| 370 43 28] 34| 34 : . 4] . ~
Chain-ype annual weights - a8l 39| 44 37| 42| 29 34| 3 g';gfm:;’gg WEIGHLS 12 ol 18 A 38 2 1 22
Benchmark-years weights .......... 49| 40| 45 377 42] 29| 34 3.1 Benchmark-years weights 8l -5 -10} -53 392l 31 o -28
Gross private domestic investment: .
Qurrent dollars . o | sl r20 sl 21) 0| sl 248] 161 || R e 30| 23| 17} -14] 68| 22| 15 13
Mty indoxes: Tt d . 3| 17 -14] 68 22 15 1.
Fixed 1987 weights . 85| 1ol 133 27| 3| sof 28| s VE W ctl —al cial s agl &l ol s
Cham-type annual wei 74| 1021 138 193] 1.2 201 251} 132 Cham-lype annual wehts ........ -2 _8 -8 _59 40 0 Kl -28
Pn?eef'\:ld'lg;ﬂ(-)’ws weights .. 79| 10.3] 13.8| 19.3] ~1.2] 20 25.1] 132 P.Be'?cgfe“a""yea’s weights .... 2l —-6| -8] 59| 40 0 1l -28
N ;. fice indexes:
Fixed 1987 weights .. Fixed 1987 weights 34| 31| 26| 50| 26| 28 10| 4
Chain-type annual we Chain-type annual weights 311 29 25| 48 27| 24{ 15| 40
Benchmark-years Weights ... bevvsvssef corsera] e Benchmark-years weights .... 321 30| 25| 48 27| 24[ 15| 40
Fixed investment: Federal:
8urrent do{ljaers ................................ 58] 11.0| 153[ 92| 106 73| 256 96 CUITENE AONAMS e, <12l -4| 83| 44| 34 32 8
uantity indexes: Quantity indexes:
Fixe?!l1987 LT R—— 62| 1.0 140} 107 90| 85 248 76 Fixg |1937 weights . a5 9 -a5|-162| 20| -62| -521 -53
Chain-type annual weights . 51{ 94l 1411 771 821 57 2411 69 Chain-type annual wei 34| 48| -2.1[-150[ 22 -65| -4.7] 39
'Ber]chmark-years weights .......... 56( 95| 143] 7.7 82| 67| 241 69 Benchmark-years weights -35| —45| -2.1| -15.0f 221 -85 —4.7| -39
Price indexes: Price indexes:
Fixed 1987 WeIghts .......ocusussess 19 24; 171 22| 33| 271 19 &1 Fixed 1987 weights ...... 45 36| 21| 75 23| a3 51 48
Chain-type annual weights . 8 18 1y 17 271 21 14 29 Chain-type annual wei 42| 34| 18 72 23 35 15 43
Benchmark-years weights .......... 18| 12f 7] 27] 24 14] 29 Benchmark-years weights 44| 35| 200 72| 23] 35/ 151 43
Nonresidential: National defense:
gurrent dgl‘ljars ............................ 17] 103 74] 109] 174 38 214] 78 Curtant dollars c.v.vuvsvenrrsreen -27| -33| -13]-13.4] a7 -12| -35] -07
uantity indexes: Quantity indexes:
Fixed 1987 WeIGRtS w.v.srsnrer 29 18] 76| 144] 168 74| 228 73 Fixetg 1987 Weights ..o 71| 72| —46|-214] 7| -08 —a9{-152
Chain-type annual weights ..., 121 96] 747 103] 160; 3.4 212} 62 Chain-type annual weights ... { -7.1] —6.8] —3.0{ -19.6 8] -106] 4.1} -13.7
Benchmark-years weights ...... 20] 98} 76| 103 160 34| 212 62 Benchmark-years weights ...... -7 -8.7] -2.9}]-196 8] ~10.8] 4.1} -13.7
Price indexes: Price indexes:
Fixed 1987 weigglts ..... o 1.; 1‘3 ? }g gg 19 1.5 gg Ei;](ed 1987 weigh'ts ................ 48[ 40| 21| a1l 30 35 s 43
- i annual waights .... J K K R J i ain-type annual weights .... 47] 38| 18 761 291 40; 10| 36
Digitized for FEEAR -years weights ..... 7l 10 20 1ol 18l 120 6l 20 Benchmark-years weights ..... 48l 38l 1ol 76l 29l a0l 10l 38
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Table 8.1.—Percent Change From Preceding Period in Selected

June 1994 o 21

Table 8.2—Selected Per Capita Product and Income Series in

Series—Continued Current and Constant Dollars and Population of the United States
[Percent] [Dollars)
Seasonally adjusted at annual rates Seasonally adjusted at annual rates
1992 | 1993 § 1992 1993 1994 1992 | 1993 | 1992 1993 1994
v l 1l miw [ v ! I n v !
Nondefense: Current dolfars:
8urrent donl(ljars ........................... 94| 38 18] 367 62| 49] -28 268 Gross domestic
uantity indexes:
Eir):e‘d :387 weighlts e gg g __‘1‘ :33?, gg gg :563 }g; Grossd#::idﬁﬁi ...... 23637| 24,606) 24,143 24,346 24,538| 24,732 25,166] 25478
D A g = 22t st = 38 2el Sel sl 19 oduct 20,665\ 24697| 24,134| 24,247| 24536| 24,756| 25,145| 25,460
proonchmartyears Weights ... 82 8 - 85| 85| 29| B9 107 pfililicne” | 201%| 20864 20767 20430| 20857 20830| 21257 21478
Ei;ed 1987 weigglts ..... e g 1 g; }g gg o8 gg 2.2 gg D‘%Pgssgg'gj
ain-type annual weights ... . 3 k : ik : . 1
Benchmark-years weights ..... 31 271 19| 63 8l 23l 28l 60 Pe:";g?lr:le ............ 17,616 18225| 18,153| 17,876| 18,196| 18,265 18,561| 18,726
State and local: consumption
Current dollars ... 45) 46| 31| 33| 83] 58 45 15 expenditures ... | 16,205] 17,006] 16,589 16,704| 16,907| 17,088) 17,3211 17,556
Quantity indexes: Durable goods 1,947 ! 2,013 2,004 20 2,085 2,170] 2,228
Fixed 1987 weights ... 22 21 O 3| 58] 45! 33 -26 Nondurable
Chain-type annual wei 214 20 A 4 62| 42 31| -21 5002 57227| 5,190 5,192 5215 5229 52731 5318
Benchmark-years weights .. 21 20f .1 4 521 42 31| -21 9,166 9695 0385 9508 9,631] 9,763) 9,878 10,014
Price indexes: Constant (196
Fixed 1987 weights ....... 25| 26/ 29| 30 29/ 18l 15 3s  Constant (1%67)
Chain-ype annual weights . 24 26f 29| 29| 300 16| 14| 38 ollars:
Benchmark-years weights ......... 24| 26] 29) 29| 30 18] 14| 38 Gross domestic
Addenda: proguct ............ 19,518) 19,888] 19,754} 19,744| 19,786] 19,869] 20,150| 20,271
Final sales of domestic product: Gross national
(00111 3o 1 O——— 52| 55| 9411 29| 57 48 85 62 product ........... 19,648 19,897( 19,756| 19,754 18,793] 19,898 20,143 20,267
Quantity indexes: Disposable
Fixed 1887 WeIGH!S v..oocovsesrsserines 23| 28| 58 -8 32| 34/ 68 25 sonal
Chain-type annual weights .......... | 201 28| 56 -1.11 30 27 61 23 [T Y— 14219] 14,330 14,490| 14,163 14,326] 14,341| 14,491] 14,573
Benchmark-years weights 21} 25| 55| -1.1] 30/ 27| 64] 23 Personal -
Price indexes: consumption
Fixed 1987 WEIGHS ..ocurmrese 33 31| 32| 431 28 21| 23 32 expenditres ... | 13,081| 13,372) 13,241 13234] 13,312 13416 13,523 13,663
Chain-type annual Weights ......... | 3] 29 27| 41} 27 21| 24| 31 Durable goods | 1787 1,897 1,845 1,835 1,878 1,907 1970, 2013
Benchmark-years weigl 32| 301 28 41 271 21 24] 34 Nondurable
, 900dS ..ouveunee 4,161] 4213] 4216 4,184 42001 4,226] 4.242] 4277
OOt DS e 57| 62| 91| 50| 54| 48] 81| 69 Servces ... 7183 T2 7ATS| 7216 7.234) 7283 73100 7373
Quantity indexes: Population (mid-
LT T — 29| 38| 54| 251 31] 37] 67 49 period,
Chain-type annual weights ... | 25| 33 &4 17} 27 30} 60l 46 thousands) ........ 255,472| 258,254| 256,569| 267,197| 257,872| 268,612| 259,334| 259,954
Benchmark-years weights 27| 33| &1 171 277 30f 60| 46
Price indexes:
Fixed 1987 WeIGhtS ........memscemmenens 33] 29 28] 35 291 18f 231 26
Chain-type annual weights .........1 3.1] 28| 27 34; 28] 17 24] 25
Benchmark-ysars weights 32| 28] 27| 34] 28] 17} 24 25
Final sales to domestic purchasers:
Current dollars .| 54/ 60] 90| 35] 68] 52 82 60
Quantity indexes:
Fixed 1987 weights .... 25| 37| 65 8l 44] 421 66! 40
Chain-type annual wei 221 32 62 31 40f 35/ 58] 38
Benchmark-years weights 241 32 52 3 40! 35/ 58 38
Price indexes:
Fixed 1987 weights ... 33| 29| 28 36 28 18 23] 26
Chain-type annual wei 31| 28 27| 331 28] 171 24| 25
Benchmark-years weights 32] 28 27| 33| 28 17| 24| 25
Gross national product:
Current dollars .........seummmesesesmussnse 64| 65| 85| 46| 421 48 76| 6.1
Quantity indexes:
Fixed 1987 WEIGILS ......ccorsmmmmmusmesnee 25f 28] 601 10 19 334 62| 35
Chain-type annual weights . . 22] 26] 49 B8] 171 271 54| 32
Benchmark-years weights .............. 23] 26| 48 B8] 17] 271 54| 32
Price indexes:
Fixed 1987 WeIghtS .......ccorvsenecereenns 33 31 31| 43; 28 21| 23] 3d
Chain-type annual weights .. W 3 291 27 411 27t 24 24| 34
Benchmark-years weights .............. 32{ 29| 28} 41] 271 247 24| 341
Command-basis gross national
product:
Quantity index, fixed 1987 weights ... 25, 31| 477 19| 19} 37 61| 40
Dlsgosable personal income:
urrent dolfars .. 6.4] 46 151 51| 85 27| 78 46
1987 dollars 28] 19| 108} -78| 58 16| 54| 33

NoTe.—Except for disposable parsonal income, the quantity and price indexes in this table are caiculated from
weighted averages of the detailed output and prices used to prepare each aggregate and component. The fixed-
weighted measures use a5 weights the composition of output in 1987, For the alternative indexes, the chain-type
indexes with annual weights use weights for the preceding and current years, and the indexes with benchmark-
years weights use weights of 1959, 1963, 1967, 1972, 1977, 1982, and 1987 and the most recent year.
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Table 8.3.—Auto Output Table 8.4—Auto Output in Constant Dollars
[Billions of dollars] [Billions of 1987 dollars}
Seasonally adjusted at annual rates Seasonally adjusted at annual rates
1992 | 1993 | 1992 1993 1994 1992 | 1993 | 1992 1993 1894
v | i i w | v ! I milw |
Auto output ..........corvccrenniinns 133.2( 142.5] 136.4| 142.8] 145.9| 134.6| 146.7] 184.8 Auto output ........coenvececnees 117.4] 121.1} 120.1] 122.5| 123.4] 113.5| 125.0] 136.6
Final sales 133.5) 137.6] 137.2| 131.4; 140.8] 137.0} 141.2] 160.7  Final sales 117.8] 117.7] 119.6] 114.0| 121.2] 116.3| 119.2] 135.6
Personal consumption expenditures .. | 126.7) 134.3] 130.9] 127.7) 133.6] 135.4) 140.7] 150.8 Personal consumptron expenditures .. | 113.9] 116.5| 115.8] 1122 115.5| 115.4 118.8] 127.1
NEW. AUI0S ...oceresuensscesssassmnacsssessesses . 90.3| 86.8] 903 90.2] 98.1] 985 NEW BULOS .uouuuessenssessssssssssensasssenses 778] 79.5] 799] 76.5| 78.9) 78.2| 84.4| 842
Net purchases of used autos 408| 409] 43.3] 452 426! 523 Net purchases of used autos ...... | 36.0] 360] 359| 35.7] 366] 37.2] 344) 429
Producers’ durable equipment .. 37.1| 369 422[ 389 382 42.0 Producers’ durable equipment ........... 328] 34.7| 3271 326] 375 346] 34.0] 366
[ 1oL R 62.7) 61.8| 726] 674 ©6.4] 752 NOW QUIOS .ovuuueureuessenceressarssassersesses 66.5] 584| 55.5| 646 63.5) 685 67.1] 643
Net purchases of used autos -25.6] ~24.9| -30.4| —28.5| —28.2| ~33.2 —22.7{ —23.7| -22.8] —21.9| —26.0{ —23.9| -23.2| -27.7
t OXpOrLS ... —32.6} -35.3] —37.0| —39.3| —39.2| -34.3 -30.5| -34.1| -30.4| —32.6] —33.5| —35.4| -34.9] -20.9
Expons 159] 145] 149| 13.2| 154] 16.8 127] 127] 14.4) 128} 13.1] 11.6] 13.6] 146
Imports ........ 48.4] 498 51.8| 525 54.71 510 Imports ... 433] 469] 445 455) 466 47.0| 484] 445
Government purchases ... k 18] 21| 20 20 15[ 21 Government purchases 7] 16| 18/ 18F 171 170 12f 17
Change in business lnvemorlos of Change in business inventories of
new and used autos ..................... ~3| 49 -8 114| 50| -24| 55/ 4.2 new and used autos ... -4 34 Sj 85| 221 29 58 9
New 3| 34| -7 120 16| 34| 35 64 New A 22 8] 91F <71 -7 42| a7
Used -6 14 -1] -7] 35| 10| 20 -22 Used -6 12 -1} -6] 30 8| 16| -1.8
Addenda: Addenda:
Domestic output of new autos? ... 104.1 110.7) 108.0| 114.6] 111.9] 99.3] 117.2| 131.6 Domestic output of new autos? ....... 92.8| 96.3| 96.8] 99.9] 96.5{ 85.8| 102.9] 110.6
Sales of imported new autos? ......... 60.1] 64.1] 605 59.6] 655 69.6] 61.8] 649 Sales of imported new autos 2 .......... 53.6] 55.8| 536| 525| 57.3| 60.4| 532 555
1. Consists of final sales and change in business inventories of new autos assembled in the United Statas. 1. Consists of final sales and change in business inventories of new autos assembled in the United States.
2. Consists of personal consumption expenditures, producers’ durable equipment, and govemment purchases. 2. Consists of personal consumption expenditures, producers’ durable equipment, and govemment purchases.
Table 8.5.—Truck Output Table 8.6.—Truck Output in Constant Dollars
[Billions of dollars] {Billions of 1987 dollars)
Truck output! ...........ccvvenenne. 83.3] 101.3] 93.7] 100.0] 97.0| 98.0] 110.3| 127.7 Truck output ! ......ccevccveenerennens 74| 835] 795 83.7] 80.2| 79.9] 90.1} 1028
Final sales 82.2] 101.8] -92.0| 924] 102.0] 99.9) 113.1| 1234  Final sales 704] 83.8| 78.1| 77.3] 84.2( 814 923 994
Personal consumption expenditures .. | 43.3| 523] 47.8] 49.7] 520/ 50.0] 57.7] 59.5 Personal consu Brgruon expenditures .. | 37.1] 43.3] 40.7| 42.0| 43.3( 409 469| 48.0
Producers’ durable equipment ........... 37.1] 492] 41.1) 453| 482]| 486 54.8] 625 Producers’ durable equipment 31.8] 404] 34.8| 37.6| 39.5{ 30.5] 448} 502
Net expoﬂs ..... -5.11 -54] —4.6] -6.7] -64] 48 -36| —4.1 Net exports ...... -44] -45| 39| 67| -54 —4.0] 29} 33
Exports . 56| 658 60| 52| 571 54 69| 68 Exports .. 481 48] 51| 44| 48] 44| 57)] 53
lmports 10.7] 11.2] 107[ 119 121] 102] 105 10.7 tmports ... 917 92| €11 101} 100] 84{ 86] 86
Govemment purchases 69| 66| 7.7] 41] 82| 60| 42| 56 Government. purchases ..| 69l 461 66 34| 67| 49( 35 45
Change In business Invemnries ......... 12| -8 17 7.7 -60{ -t9 -28 43  Change in business inventorles ........ 1.01 -4 14 ML -41] -1.5| -23| 34
1. Includes new trucks only. 1. Includes new trucks only.
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NIPA Charts
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s

REAL GROSS DOMESTIC PRODUCT * | GROSS DOMESTIC PURCHASES PRICE INDEX
: (FIXED WEIGHTS)*

CORPORATE PROFITS WITH VA AND CCAdj *

PERSONAL SAVING RATE *

REAL DISPOSABLE
PERSONAL INCOME '
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Reconciliation and Other Special Tables

Table 1.—Relation of Net Exports of Goods and Services and Net Receipts of Factor Income in the National
Income and Product Accounts (NIPA’'s) to Balance on Goods, Services, and Income in the Balance
of Payments Accounts (BPA’s)

[Billions of dollars]

Seasonally adjusted at annual rates
Line 1992 1993 1994
1992 1993
v | il in v i

Exports of goods, services, and income, BPA’s 1] 7314 | 7555 | 7346 | 7399 | 7556 | 7483 | 7804 | 7758
Less: Gold, BPA’s 2 45 9.1 72 6.4 75 9.5 13.1 94
Statistical differences * 3 1.3 32 -37 53 59 -7 24 22
Other items 4 3 2 3 2 2 2 2 2
Plus: Adjustment for arossmg of parent/affiliate interest payments ...........couusnse 5 54 83 6.0 5.1 8.0 85 11.6 11.5
Adjustment for U.S. territories and Puerto Rico 6] 288 30.7 293 208 304 30.9 315 321

Services furished without payment by financial intermediaries except life
insurance carriers and private noninsured Pension PlaNS ... 71 103 115 10.9 1.2 114 11.6 1.8 1.9

Equals: Exports of goods and services and rscelpts of factor income,

NIPA’s 8] 7607 | 7934 | 7770 | 7741} 7918 | 7883 | 8196 | 8195
Imports of goods, services, and incoms, BPA’S 9| 7672 | 8273 | 7909 | 790.1 829.2 | 8272 | 8626 | 8744
Less: Gold, BPA’s 10 38 8.8 6.7 5.3 84 18 100 8.8

Statistical differences ! 1 37 -22 -9 -45 -15 -18 -13 -14

Other items 12 0 0 0 0 0 0 0 0
Plus: Gold, NIPA's 13| -256 =27 -26 -23 -32 2.8 =27 -29

Adj justment for grossi g ing of parent/affiiiate interest PAYMENS ...eruerevessserens 14 54 8.3 6.0 5.1 8.0 85 186 11.5

Adjustmem for U.S. territories and Puerto Rico 150 194 19.1 189 186 18.9 193 19.7 201

Imputed interest paid to rest of world 16 103 115 10.9 1.2 11.4 1.6 11.8 11.9
Equals: Imports of goods and services and payments of factor income,

NIPA’s 17| 7920 | 8568 | 8183 | 8219 | 8574 | 8538 | 8943 | 9076
Balance on goods, services, and income, BPA'S (1-8) .........vvvccccrmssurnenees 18| -858 | -7.8 | -563 | -50.2 | -736 | -80.9 | -82.2 | -986
Less: Gold (2-10+13) 191 -1.8 -24 -2.1 -1.2 -4 -49 4 -23

Statistical differences (3-11) 1 200 -24 54 -28 8.8 74 9 37 36
Other items (4-12) 21 3 2 3 2 2 2 2 2
Plus: Adjustment for U.S. territories and Puero RiCO (6=15) ..cverccecercessmmsssasenens 2 9.7 1.6 10.4 11.2 115 116 1.8 120
Equals: Net exports of goods and services and net receipts of factor
income, NIPA’s (8-17% 23| 223 | 634 | 413 ) -478 | -656 | 655 | -747 | -8B

N I;i\ Consists of statistical revisions in the BPA's that have not yet been incorporated in the
's.
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| *
Selected Monthly Estimates
Table 1.—Personal Income
[Billions of dollars; monthly estimates seasonally adjusted at annual rates)
1993 1994
1992 1993
Apr. May June July Aug. Sept. Oct. Nov. Dec. Jan.” | Feb.” | Mar” | Apr.m | May?
Personal income 51449 52388.3] 5365.6| 5,380.4| 53738 5365.1] 54323 54408| 5478.7| 5511.2| 5548.1| 55083| 56035 5637.7| 56733 57004
Wage and salary disb nts 297311 3,080.5] 3,083} 3,093.8| 23,0860 3,01.6] 3,1243] 3,1204| 3,137.7] 3,147.1| 3,964.0| 3,1934) 32003] 32124} 3,231.3] 32690
rivate industries 2405.6| 24908) 2,4838| 2507.3| 24979] 2511.3] 2531.8] 25249| 2,5433| 25520| 25672 2,501.4] 25964 2,607.6| 2624.3] 26464
Commodity-producing industries .. 7565] 7636| 7652] 7667 763.3| 7668 7694) 7721} 7748] 7794 7839| 786.1| 791.0] 7929f 7958| 7978
Manufacturing §776] 577.3] 5621 680.3| 678.4| 5795| 681.2f 5837| 584.0f 5875| 691.8] 5923| 6969] 597.6| 5968| 696.%
Dtsiﬂbutwe industries 682.0 7066| 7049 7131 709.2 7132 773 7128 719.0 7184 7228 731.0 7297 7333 7391 7453
Servlca i 967.0] 1,0206| 10136[ 1,027.5] 1,0254| 1031.3| 1.045.1| 1,040.0| 1,049.7] 1054.1| 1,0604| 10743| 1076.7} 10814} 1,0894] 1,133
Go 567.5| 589.7| 6845] 5864] 588.1] 690.3] 5026| 5965 5944| 6951| 5968 6020 6039| 6048| 6069 6126
Other labor income 3227| 850.7| 3439} 3466] 3493| 3520] 3s47| 3574) 2601]| 629) 3668] 3688| 39| 975.4| JI784| 3818
Pronriewrs' income with (VA and COAG] s |~ 41431 443.2| 44941 43791 4308 4038| 4305| 4332 4498 470 4| 4808 4642] 4769| 48321 4886 487.%
am 43.7 46.0 59.7 45.2 36.0 10.6 31.1 32.7 439 60.0 65.3 633 605 61.9 66.1 61.1
Nonfarm 3706| 997.3| 3897 3027{ 3948] 3931 3994| 4004 4060| 4104 4154 4109] 4164 4212 4226] 4261
Rental income of persons With CCA] ......uwismsmsessssscsssssnnnenns -8.9 126 143 120 1.8 71 16.1 17.9 16.8 16.4 159 ~403 225 8.2 268 215
Personal dividend income 1404 158.3 1615 1678 168.2 158.6 159.0 169.3 159.4 1594 169.5 189.7 160.4 1620 164.4 166.0
Personal interest income 694.3] 6952| 694.1] 693.1] 6920| 6936| 6957| 6978f 697.3] 6967 6962| 700.1| 7044| 7V089| 74| 7142
Transfer payments to persons ... 85841 9124 901.7) 9045] 9102] 9143] 9194] 9218) 9259| 927.5] 9362 046.1| 9479 9836 9568

Old-age, survivors, disabili , and health insurance benefus 4139} 4384 4347| 4351] 43531 4389 4384| 441.0] 4440 4443] 4500| 455.0| 458.3] 460.1| 4634] 4654

Government unemployment nsurance benefts .. - 9.2 34.1 340 32.8 36.4 34.3 36.2 4.7 320 318 329 286 271 25. 23.1 214

Other 4052 4306 433.0| 4367] 4384] 4411 4447) 4462| 4498] 451.4] 453.2) 4572 460.7| 4626| 467.0] 4700

Less: Personal contributions for social insurance ... 249.3 2643 263.5 2653 264.9 2659 2674 267.0 2683 269.1 270.2 2784 2790 2799 281.2| 2830
Addenda:
Total nonfarm income 5080.1| 53200 52837 53128| 53150| 53322] 53787 53854 5412.1| 54284 54509 654319 6519.7| 56623 65836| 56247
Total farm income ! 64, 68.3 819 676 586 330 536 §5.3 66.6 828 88.3 76.4 83 854 896 847
# Preliminary, Source: U.S. Department of Commerce, Bureau of Economic Analysis.
r Revised. CCAdj Capital consumption adjustment
1. Equals farm proprietors’ income, farm wages, farm other labor income, and agricuttural net interest, IVA  Inventory valuation adjustment
Table 2.—The Disposition of Personal Income
[Monthly estimates seasonally adjusted at annual rates)
1893 1994
1992 1993
Apr. May June July Aug. Sept. Oct. Nov. Dec. | Jan.r | Feb.” | Mar™ | Apr.” | May”?
Personal income 5,1449( 53083| 5365.6| 523004| 53736| 853651 54323] 54406| 854787 55112} 5548.1| 55083| 56035| 5637.7| 56733} 57004
Less: Personal tax and NONtX PAYMENS ...uvmmuumssessmssssmsssossssss 6448| ©6816| 6778] 663.1] 6820| 6855| 690.7| 6909| 694.8| 6987 7041| 7129] 7T154] 7183| 7544] 7304
Equals: Disposable p | income 4,500.2| 4,706.7| 4,687.8] 4,697.3] 4,601.8| 4,679.6] 4,7416| 47407 47839] 48125 4,844.0| 4,7054) 4,888.1] 4,919.4| 49189| 49701
Less: Personal outlays 42615| 4516.8| 44594| 44819 45004 4527.6] 45440 45604| 4,6047) 4,618.7| 4,6369| 4,630.6| 4,7056] 4,740.7| 4,7252| 47428
Personal coNSUMPHON EXPONTIUIES ..uvvwesrssmmsecessessisssssssessssessese 4139.9] 4391.8| 43358 4,358.7 4,385.3] 4,403.3| 4,419.2]1 44348] 4477.9| 4,490.8 4,507 4| 4,56085| 4,674.3| 4,608.3] 4591.7| 4,6085

Durable goods '4973) 5379|526 6356 5400] 6441] 5416] 5504| 6621) 566.8| 567.2| 5773 6894| 5831] 6765

Nondurable goods 1,3009| 1,3500| 1.342.3 1 344 1 1,348.1] 13496] 1,360.5{ 1,357.1 1,366.3] 1,366.0f 1,370.0] 1,350.7] 1,387.7] 1400.1] 1,388.0{ 1,391.2

Sarvices 23416 2,5039] 24669 24818 255016 2,513 7] 25248} 2,536.1 2,562 2,562.7] 2570.5] 2,581.6] 2600.3| 2,6188| 2,6206| 26408

Interest b{ persons M 1140 127 1122 1134 1135 1140 1148 1156 1166 118.3 1192 1194 1205 215 1223
Personal transfer payments to rest of world ... 104 11.0 11.0 11.0 11.0 108 10.8 10.8 1.2 11.2 1.2 120 12.0 120 120 120
Equals: Personal savings 2387 189.9 2284 2154 1823 152.0 197.7 189.3 1792 1939 207.2 185.7 162.5 1788 107 2363
Addends:
able personal income:
omtag‘ﬂhmons 0f 1987 dOlIars ! .ummscsnnssssssssessssenenenns | 3,632.8 | 3,700.8| 3,694.2| 3,697.7| 3,691.2f 36785] 3,721.3| 3726.3] 3,7402| 3756.5) 3,778.1| 3,748.2| 3.801.6| 38163| 3,8054| 3,8443
or q
Current dollars 17,615] 18225| 18,196| 18216| 18,176 18,113[ 18,335] 18,348| 18463| 18557| 18,663] 18,461| 18,604 18 ,909| 18,8911 19,108
1987 dollars 14219] 14,330 14,3391 14,339} 14,301 14, 238 | 14,389 14,3950 14435| 14,481] 14,556| 14,430| 14.625| 14,665 14,615 14,75¢
Population (thousands) 256,472 258,254 | 257,631| 267,870 268,115] 256,356 | 258,612 268,869 | 250,106 | 259,336 250,556 | 259,757 040 | 260,156 | 260,378 260,605
Personal consumption expenditures:

Total, billions of 1987 dollars 3341.8] 34532| 34167 3431.2f 34502| 3461.2| 3468.2| 3479.2] 35008 3504.4] 35155| 3,524.0 3,567 6| 35740| 35522 35582
Durable 6| “4000| Tarost as52| ae79| as18| 4949| 4925| s086| s099| 5163| 5153| 5209| 5319 5262 5188
Nondurable goods 9] 108811 1,079.0| 1,081.7| 1,088.8] 1,080.8] 10000} 4009.4] 1,1004] 1,098.3| 1,101.8] 1,0940] 1,1165] 1,1250] 1,143} 1,1158
Services 3| 18752| 18583| 18643 18736) 187061 18833| 18877| 18840 1:2963| 1867.3] 19147| 1918.1] 1917.1] 19118] 19236

Implicit price deflator, 1987100 ...c.cummumusmmmmassssssssssessssses 1239 1272 1269 1270 127.4 12712 1274 1275 1219 128.1 128.2 127, 1286] 1289 1293 1295

Personal saving as percentage of disposable personal
income 2 pe 53 40 47 44 39 38 38 4.0 39 40 38 38 35 38 LR [—
Percent change from preceding period
Porsonal Income, Current dolars ...............umumsmmmnes 6.1 47 14 03 ~0.1 -0.2 13 0.2 07 0.6 01| o7 17 [ X] 06 06
Disposable personal income:
rrent dollars 64 4.6 1.2 2 -1 -3 13 2 J 6 7 =10 19 8 0 1.2
1987 dollars 29 19 9 1 -2 -3 12 J 4 4 £ -8 14 4 -3 1.0
Personal oonsumptmn expenditures:
Current dollars 6.0 6.1 1.2 5 8 4 4 4 1.0 3 4 0 1.8 J -4 4
1987 dollars 26 33 8 4 6 3 2 3 ) A 3 2 10 5 -8 2
P Prelimlnary. 2. Monthly estimates equal the centered 3-month moving average of personal saving as a percel of the
ovised, centered 3-month nwvlngeq @ of disposable personal Inggme a0 ol pa " percertage

1 Dnsposabla personal income in 1987 dollars equals the current-doliar figure divided by the implicit price deflator Source: U.S. Department of Commerce, Bureau of Economic Analysis.

for personal consumption expenditures.
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Table 3.—U.S. International Transactions in Goods and Services
[Millions of dollars; monthly estimates seasonally adjusted]

June 1994 ¢ 27

1993
19927 1993
Apr.r | May” | June” § Julyr } Aug.” | Sept.” ] Oct.m | Nov.” | Dec.” | Jan.r
Exports of goods and SOIVICES ... | 616,924 641,677 | 53428| 539005| 52,683 52,022 652,731] 53,300| 55086| 54,465| 56,728| 53479
Goods 0611 456,066 37,900| 38,6307 37,2571 36471) 37,356| 37,908 39,361 39,3647 40953) 38,530
Foods, feeds, and beverages 402707 40628| 3469] 33000 3214] 3J225) 3100] 3411| 3488] 3476l 3e65] 36
Industrial su lies and material 109,140} 111,814 9477{ 9,649 8441 9210 8959 9499| 98811 9615 9630 8974
Capital oxcept automot 176915 181,696 15161 152001 15279{ 14,227| 15107| 14,707| 15471] 15491} 16,894 6,022
Automotive veh»clea englnea, and pens 47,028 404 441 4861 4,254 4,060 4,223 4313 4,536 4,879 4,529 4417
Consumer goods ( except au 51426 64,656 4,353 4,624 4441 4,523 4505¢F 4,677 4647 4,870 4,718 4,500
Other goods 24,385 23,893 1,962 892 1,914 1,954 2,146 2,003 2,027 1,953 2,224 1,968
Adjustments ! ~7,805 24] -684] 702 -690] -728} -774) -700| 658 -719| -708] 77
Servicos 176,563 ] 184,811 15530 153641 15426| 15551| 16375 15391 15725| 15,100( 15774 14,049
Travel 64,084 57,621 4,836 4,766 4,757 4,868 4,807 4772 5,067 4, 6,066 4,538
Passenger fares 16,972 16,650 400 1317 1,394 1432 1,372 1,361 1,440 1 1,410 1,262
Other transportation 7041 23,151 1,969 908! 1906 1894} 187 1927] 1,986| 1,.924F 1996] 1915
Royalties and license 885 .ummmnmsssssssisssssssn 922 20,398 1,17 1,727 1,729 1,724 1,717 1,709 1,703 K 1,697 1,711
Other private services 60,992 54,870 4,479 4,466 4,538 4,586 4,602 4,659 4,640 4,740 4,762 4,660
Transfers under U.S. military agency sales contracts? ... | 10,828] 11,413| 1,036) 1,024] 1,008 978 945 906 832 801 784 802
V.S, Government miscellaneous services 861 808 93 9% 95 68 60 §6 56 57 7t
Imponts of goods and services ... £ L §9,047] 88903| 60335| 50,475| 59,550) 61,206| 63,005 61997 61,253| 61,258
Goods 458 | 589,441 49,2041 48595| 49,718] 48810 48074] 50440 51,805| 50,886| 50,068] 50,501
Foods, feeds, and beverages .. 27,610] 27,867 2,244 2277 2,34 2,262 2,313 2422 2,551 2,328 2,339 2,440
Industrial supplies and matanals 644 | 145606]| 12,706| 12416) 12768| 12228) 11,827| 12,188 12541 12276 11,495| 11,663
Capital , except automotive .. 134,259 365 12410 12287( 12923| 12781| 12547| 12902| 13600| 13,308{ 13,888 14,121
Automotive vehicles, engines, and pal 91,7881 102,420 5891 8243 85851 80371 85861 87487 8893| 8856| 8728 663
Consumer goods (nonfood), except automoﬁve 122,657 134,015) 11,087| 10922} 11,164| 11,160] 11,498] 11496| 11 673 11,526 11,281 ,603
Cther goods 17,713 18,386 1,475 675 847 1,526 1,411 1,500 1,590 1,686 1,710 1,598
Adjustments ! 3,795 8,783 695 778 397 816 792 1,217 1,045 905 62 403
Services 120,850 127,961 10,643| 10,308] 106191 10665| 10577} 10,846] 11,110 11,112 11,188| 10,758
Travel 39,007 40564 3330 3234] 3238| 333| 3262 3459 3563| 93566] 36901 3,430
Passenger fares 10608} 11416 944 M 923 950 947] 1,008 978 972 992 970
Other tr ion 23,460 ,502 2,067 1,997 2,100 2,071 2,017 2,040 2,140 2,091 2,039 1,965
Royalties and license fees .. 4,987 4,840 386 392 396 402 409 47 440 46 448 442
Offier private services 266251 321191 2647 26051 27211 2714F 2759] 27611 2848 2905{ 2883] 2812
Direct defense expenditures 2 13,862 12,176 1,079 1,068 1,047 992 970 955 960 954 946 936
U.S. Government rmsoellaneous 2,301 X 190 19 185 212 213 209 182 178 181 203
Memoranda:
Balance on goods -96,097 | -132,575] -11,305| -9,964| —12,459| ~12,339| -11,618| —12,531 | -12,533| ~11,821| -9,115} -11,971
Balance on services §5,713 56,850 4,887 4966 4, 807 4,886 4,799 4,545 4,614 3,988 45831 4,191
Balance on goods and SBIVICES ....uwmsmmmmssssammmmmenss | —40,384] 757251 6,418 ,998 —7652 -7453] -6818| -7.988| -7, 919 -7533| -4)526] -7,780
# Preliminary. definitions used to prepare BEA’s international and national accounts.
* Revised. 2. Contains goods that cannot be separately identified,

1. Reflects adjustments necessary to bring the Census Bureau's component data in line with the concepts and
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Constant-Dollar Inventories, Sales, and Inventory-Sales Ratios
for Manufacturing and Trade

Tables 1, 2, and 3 present quarterly and monthly constant-dollar inventories, sales, and inventory-sales ratios, respectively.
Table 4 presents quarterly fixed-weighted constant-dollar inventory-sales ratios—that is, ratios obtained by weighting detailed
industry ratios by 1987 sales. Table 5 presents quarterly and monthly inventories for manufacturing by stage of fabrication.

Table 1.—Manufacturing and Trade Inventories in Constant Dollars,
Seasonally Adjusted, End of Period
(Billions of 1987 dollars)

Table 2—Manufacturing and Trade Sales in Constant Dollars,
Seasonally Adjusted Total at Monthly Rate
[Billions of 1987 dollars]

1993 | 1994 1990 1994 1999 | 1994 1994 1994
N |1 |f Nov. | Dec. | Janr W | 1 || Nov. | Dec |Janr | Fen. | Mar | Apre
8123 8108] 8113] 849| 5409| 5308 5450| ss25| 5473
383( 664| 3679 200| 2434| 2017| 2444| 2488 2455
z27| 14| 267 1326| 1954 1036] 1352| 1962( 1354
20| 21| 20 w09 110 108 110l 19| 110
242| 242 242 30| 131 12 a1 133 132
504| 508 512 24| 208 287 300 sS04 30i
74l 73] 380 200 207 207 208 210 216
507| 493 494 319| 330 334 331 0| 321
102 103) 103 224 22| 236 238 230 228
48| 90 391 95| ‘e8| 97| 93| 104 ‘2
41| 48| 469 216 28| 268 27| 274 274
1356| 135.0| 1352 106.4] 108.0] 108.1| 109.2f 1106/ 110.1
265| 263 262 06| 01l 304| sos 207
109.1| 1088[ 1090 63| 774| 70| 787 00| 804
140 140 1 aper and ali . ] 98| 97| 98| 98| 98| 97
a5l 24| 23 “Chemicals and alled products . 25 227\ 228 227| 29| 208 237
105 108 11 Petroleum and coal 108 116/| 105 115 118 118 17| 117
12 13 11 plastc producs 78| 80|( 78| 79| 78 79| 82 @2
408| 405| 403 Other nondurable goods 2 258| 264f[ 254| 258 262| 265 265 212
197.4) 1073|1974 Merchart wholesalers ............ 1387| 1416|| 1389( 1385) 1404 1412 1435{ 1417
1252 1249 125 Dursble goods .. 702 nall 703 704 703 7140 723 714
722 724| 723 Nondurable goods .. eas| 703|| 86| eat| 698l 698 712 703
a1l 208 207 Groceries and fam 23| 260|| 259) 260] 259 27| 263 261
51| 515 515 22| 3|| 27| a2 w9 4| 450 w2
2468| 247.4| 285 1574 1508 | 1570 1590/ 1588 1508 1621| 1804
1217| 1229| 1239 635 646(| 634| 648 633 643 663l 650
55| 594| 596 36| 969|| 386 62| 61| 69| 78| 67
81| 65 6 20| 277(| 278 286 23| 274 285 283
1249] 1243] 1226 09| 9l| 97| 42 95| 982 958| 81
253 253) 254 7] 219f| 27| 278 278) 280 280| 218
%8| 9.0 g62| e69f| 660 664l 657 672 678 €13

See footnotes to table 5.

Table 3.—Constant-Dollar Inventory-Sales Ratios for Manufacturing
and Trade, Seasonally Adjusted
[Ratio, based on 1987 dollars]

Table 4.—FIxed-Welighted Constant-Dollar Inventory-Sales Ratios for
Manufacturing and Trade, Seasonally Adjusted
[Ratio, based on 1987 dollars]

1993 | 1994 1993 1994 1992 1983 1994

v 1 Nov. | Dec. | Jan.r | Feb. | Mar. | Apr.p w | ] mo|w i

152 149l 1s2] 150 151] 150 147 149 167 157 58] 186] 151] 149

153) 15| 1.54] 151] 152] 151 149) 150  Manutacturing 1.62| 160 181 160 155 153

1750 172l 18] 17| 174 7] 10| 172 Durable 192 190 10| 190 182 179

ﬂ; f.‘g;: 2;} f‘ﬁ ﬂ; iﬂmg %gs "fg? Nondurable goods 120 127] 120) 128] 126] 123
1. . 4 f

1g ?.;g 1.;_3 1.;0 1ﬁ 1.;5 1:;1 1,;4 Merchant wholesalers 140 137 138 137 137 1M

! 1 1 181 1 1 184 1.81 Durable 184 180 180 178 177l 178

153| 144|| 159 149) 148] 147] 145 149 ,,E‘m ]

%l |l aal el al as| e Nondurable goods 90 99 99| 99 00| @8

400 387|| 426 400 4 4.13 373 #nz Retall trade 155) 1.80] 157 154 152 15

1M 173 1.70| 1.68 1.74 1.7 1n 4 Durable 202 211 204 148 193 195

1271 128] 127] 28] 25| 124] 123 1.3 Nondurable goods 128] 120| 120] 128] 127 125
1£ 1% 1'33 1ﬁ 1'% 125 1'2; 1%

48| 1al| 14| vas| 1as| vez| 1e2] 1 Son footacie by able &

144)  140{) 143] t142| 142] 142] 128 137
o8| 9|l 1o0| 92| 98] s7| 96 94
145 144|| 143] 143 145 145] 140[ 140
159| 153|| 61| 158 1s4] 152 182 148
142) 139 1.42’ 142] 141 141 137) 139
Durable goods 178] 178(| 18] 77| 78| 18] 12| 175
Nondurabl 1.06] 103]| 05| 106 104 104] 102] 103
Groceries and farm products 80 81 81 80 80 81 .80 80
Other nondurable 1.22] 116 120 122 117 1147 1.14 1147
Retall trade ....... 157 156|157 18| 187 156 154 156
Durable 1.93) 1.94 1.92 1.90 1.96 1.94) 1.0 1.94
Auto dealers 167 167|| 165 184| 165] 164 183 167
Other durable goods 227 23|| 2271| 222| 236 235] 225 228
Nondurable goods 132| 130| 133 13| 13| 120 129 130
.... 91 @ ot el a1 e et &
durabl 1.50| 1.46 151 1.49 1.48 1.46| 1.44 1.46
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Table 5.—Manufacturing Inventories by Stage of Fabrication in Constant Dollars, Seasonally Adjusted, End of Period
[Billions of 1987 dollars]
1993 1994 1993 1994
[} 1 Nov. Dec. Jan.” Feb. Mar. Apr.p
Materials and supplies
Manufacturing 1228 1228 1236 1228 122 1225 1226 1229
Durable goods 72 7.0 7.6 2 708 712 1.0 716
Primary metals 7.7 75 7.7 .7 78 75 75 75
Fabricated metals 87 8.3 85 8.7 8.5 8.4 8.3 8.3
Machinery, except electrical 163 16.5 16.5 16.3 183 18.6 16.5 16.9
Electrical machinery 15 121 "7 145 1.8 120 121 123
Motor vehicles 4.1 44 4.2 4.4 4.0 4.4 4.4 42
Other transportation equip 6.2 5.8 6.2 62 6.1 6.0 58 5.7
Other durable goods ! 166 166 166 166 166 166 166 166
Nondurable goods 516 516 520 616 514 513 516 514
Food and kindred products 84 8.3 85 84 8.3 8.3 8.3 83
Paper and allied products 7.2 71 7.2 7.2 7.0 7.0 741 7.0
Chemicals and allied products 1.0 11.0 114 1.0 1.0 1.0 1.0 1.0
Petroleum and coal products 28 30 28 28 30 30 30 30
Rubber and plastic products 43 45 44 43 44 45 45 45
Other nondurable goods2 179 176 181 179 176 175 17.6 176
Work-in-process
Manufacturing 1186 1182 119.2 1186 119.1 1184 118.2 117.7
Durable goods 97.0 96.3 97.5 97.0 97.2 96.5 86.3 96.0
Primary metals 89 87 90 89 89 8.8 8.7 8.6
Fabricated metals 8.0 8.0 8.1 8.0 8.1 80 8.0 79
Machinery, except electrical 20.0 20.5 19.8 200 20.1 19.9 20.5 204
Electrical machi 182 16,7 152 162 154 15.6 16.7 15.8
Motor vehicles 39 3.8 34 3.9 40 38 3.8 3.6
Other transportation equipment 285 271 294 285 283 27.8 271 272
Other durable goods * 125 125 126 125 124 126 125 125
Nondurable goods 217 2\2.0 217 217 219 219 220 217
Food and kindred products 32 32 32 32 3.1 31 32 32
Paper and aliied products 13 1.3 1.3 13 13 13 13 13
Chemicals and allied products 53 52 52 5.3 5.1 52 5.2 5.0
Petroleum and coal prod 23 26 24 23 28 26 26 28
Rubber and plastic prodi 1.8 1.8 1.8 18 1.8 1.8 1.8 18
Other nondurable goods 2 78 79 78 78 8.0 79 79 79
Finished goods
Manufacturing 1250 1214 1258 1250 1267 1276 1274 1217
Durable goods 632 64.7 63.6 63.2 64.7 65.1 64.7 65.0
Primary metals 6.5 6.5 6.3 65 6.6 6.5 6.5 6.5
Fabricated metals 74 76 76 74 76 .7 76 76
Machinery, except electrical 145 15.1 140 145 149 15,1 161 15.2
Electrical machinery - 106 108 105 106 107 108 108 1.0
Motor vehicles 23 24 25 23 23 24 24 24
Other transportation equipment 43 46 48 43 48 47 46 45
Other durable goods ! 177 178 178 177 180 179 178 17
Nondurable goods 61.7 624 620 61.7 620 625 624 626
Food and kindred products 147 150 148 147 147 14.8 15.0 15.2
Paper and allied prod 55 85 65 55 55 56 6.5 55
Chemicals and allied products 181 16.3 16.2 16.1 16.3 16.4 16.3 185
Petroleum and coal products 54 5.6 5.3 54 55 56 56 55
Aubber and plastic product 5.1 5.1 6.1 6.1 5.1 52 5.1 5.1
Other nondurable goods 2 14.9 148 15.0 149 14.8 149 14.8 147
" Revised. NOTE—~Manufacturing inventories are classified by the type of product produced by the establishment hokding
» Preliminary. the inventory. Trade inventories are classified by the type of product sokd by the establishment holding the inventory.

1. Includes lumber and wood products; fumiture and fixtures; stone, clay, and glass products; instruments and Table 4: The IS ratios shown in this table were obtained by ng detailed industry 1S ratios by 1987 sales.

related products; and miscellaneous manufacturing industries. A
2, Includes tobacco manufacturers; textie mill products; apparel products; printing and publishing; and leather 8 kinds of business.
and leather producis.

Data Availability

Quarterly constant-dollar estimates for manufacturing and trade inventories, sales, and inventory-sales ratios for
1977-89 were published in the January 1993 SurveEy oF CURRENT BUSINESS; estimates for 199092 were published in
the September 1993 Survey. Quarterly and monthly constant-dollar estimates for 1967~93, as well as constant-dollar
manufacturing inventories by stage of fabrication, are available on printouts, diskette, and computer tape. To order,
write to the National Income and Wealth Division, Be-54, Bureau of Economic Analysis, U.S. Department of Commerce,
Washington, pc 20230. Specify Constant-Dollar Manufacturing and Trade Inventories, Sales, and Ratios (Accession No.
BEA 54-90—21-205 for printouts, BEA 54—91—40-409 for diskette, or BEA 54-85—01—004 for computer tape), and include a
check or money order for $55.00 for printout, $20.00 for diskette, or $100.00 for computer tape, payable to the Bureau
of Economic Analysis. To order by telephone, call (202) 606-5304; MasterCard and. visa are accepted.
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For manufacturing, 21 industries were used; for merchant wholesalers, 20 kinds of business; and for retail trade,
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Residential Construction

From a Long-Run Perspective

By Albert A. Hirsch

OST DISCUSSIONS about housing construc-
M tion focus on the short run. That is to be
expected, as homebuilding is a cyclically sensi-
tive component of economic activity. Primarily,
fluctuations in housing construction have been
linked with financial conditions that accompany
booms and recessions; specifically, fluctuations
in housing construction have been linked with
fluctuations in mortgage interest rates and, up
to 1979, credit availability. Secondarily, cyclical
variations in real disposable personal income and
consumer confidence have figured in the timing
of the demand for new housing. These aspects,
together with the effects of substantial changes in
Federal housing subsidies and of pertinent new
tax legislation, dominate the current analysis of
housing markets and construction activity.

This article examines residential construction
from a long-run perspective. From this per-
spective, demographic factors play a dominant
role. Ultimately, the size of the housing stock
excluding second homes, in numbers of units,
is determined by the number of households.'
The number of households is, in turn, strongly
linked to demographic factors, in particular, the
size and age distribution of the adult popula-
tion. Thus, the number of new units constructed
is related to changes over time in these demo-
graphic factors—notably to the growth of the
adult population. Both demographic and eco-
nomic factors determine the exact relationship
between the adult population and the number of
households. Demographic factors—in particular,
the age distribution of the adult population—also
influence the mix of housing by type of structure.

The size and the quality of the housing units
that are demanded are determined by economic
factors—principally real disposable personal in-
come and the cost of, and the expected invest-
ment return on, homeownership (or the expected
net return on investment in rental housing)—
and by the sizes of households. Economic factors

1. A household is an individual, a family, or any other group who
regularly occupies a housing unit.

Federal Reserve Bank of St. Louis

are also important considerations in deciding
whether to remodel a house or to sell it and
buy another; hence, they affect the allocation of
construction activity between new and existing
units.

This article proceeds in stages as follows. The
first section reviews demographic developments
during the three decades from 1960 to 1990 by
looking at both the changing growth rates of
the total adult population and the contribu-
tions of age subgroups of this population to this
pattern. The next section examines the rela-
tionship of population growth to net household
formation and the changes in that relationship
over time. The third section examines the rela-
tionship between net household formation and
the number of new housing units constructed,
as measured by housing starts, and the fourth,
the relationship between the age composition
of heads of households and the composition
of housing starts by type of structure. The
fifth section examines factors that determine the
amount of real expenditures per new housing
unit (with an emphasis on single-family struc-
tures). The next section briefly examines the
allocation of purchases between new and exist-
ing structures. The article concludes by summing
up the impact of the demographic and eco-
nomic factors on total investment in residential
structures in 1960-90 and by drawing some
inferences about housing construction in the
1990’s.

Because of the article’s long-run focus, much
of the analysis is in terms of 5-year intervals.?
This approach smooths the impact of cyclical and
other disturbances, thus facilitating the assess-
ment of demographic influences on residential
construction.

2. For population and households (which are stocks), the periods are
from mid-1960 to mid-1965, mid-1965 to mid-1970, and so forth; for new
housing units and expenditures, the corresponding periods are 196165, 1966-
70, and so forth. In analyzing investment expenditures per new housing unit,
a shorter time unit is used because of the apparently greater sensitivity of
behavior to the underlying factors.
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Demographic changes, 1960~90

The growth pattern of the U.S. adult population—
persons 18 years and over—during 1960-90 was
dominated by the post-World War 11 “baby
boom” of 1946 to 1964. This boom produced an
average annual growth surge of 2 percent in adult
population during the 1970’s; it was preceded and
followed by a decade of more moderate growth—
averaging 1% percent annually in the 1960’s and
1% percent in the 1980’s.

The dynamics of the baby boom and other de-
mographic factors can be seen in chart 1, which
depicts half-decade changes in the adult popu-
lation by age group. The earliest baby boomers
reached adulthood in 1964, that is, just before
the end of the first half-decade. During the
next 5 years, many more crossed the threshold
of young adulthood. (That increases in the 18-
to-24-year-old age group were about the same
in both half decades reflects the relatively small
number of persons who turned 25 during the
first period because of low birth rates during the
Great Depression.) From 1970 to 1985, the baby
boomers produced bulges in the growth of the 25-
to-34-year-old age group, while the growth in the
number of 18- to 24-year-olds decelerated sharply
in the 1970’s and then declined in 1980-85. In the
1980’s, increases in adult population were cen-
tered in the 35-to-64-year-old age group, as many
baby boomers turned 35. Aside from the dynam-
ics of the baby boom, since the early 1970’s, there

N 1524 years

has been a strong upward trend in the number
of persons aged 65 and older; this growth reflects
increased longevity.

Growth of adult population and net household
formation

A priori, one might expect a reasonably sta-
ble relationship between the size of the adult
population and the number of households. In-
deed, the ratio of the number of households
to adult population, often called the “headship
rate,” has historically remained within a fairly
narrow range. From 1960 to 1990, this ratio
gradually rose from 0.457 to 0.495. This rel-
ative stability permits approximate predictions
of the number of households from population
projections.” However, the change in the number
of households—that is, net household forma-
tion or the number of newly formed households
less the number of dissolutions of households—is
the direct determinant of the demand for addi-
tional housing expressed in numbers of newly
constructed housing units.

How reliably do changes in adult population
predict net household formation? Chart 2 shows
average annual changes in adult population and
in households. Visually, the relationship between
the two variables appears strong. Clearly, house-
hold formation in the 1960’s and 1970’s mirrors

3. See Leonard Mills, “Understanding National and Regional Hous-

ing Trends,” Business Review (Philadelphia, pa: Federal Reserve Bank of
Philadelphia, September-October 1991): 15-23.

Population %% Houssholds

June 1994 ® 31

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis



32 o june 1994

Digitized for FRASER
http://fraser.stlouisfed.org/

SURVEY OF CURRENT BUSINESS

the steady acceleration of the adult population,
and in the 1980’s, net household formation re-
cedes as does the population growth. However,
a closer look at the data shows variability in the
relationship, especially after 1975. In 1960-75,
the overall incremental headship rate fluctuated
(on the s-year-average basis) within a narrow
range, between 55 and 57 percent. However, in
1975-80, when the rate of increase in population
substantially diminished, net household forma-
tion continued to advance unabatedly, which
resulted in a rise in the incremental headship
rate from 55 percent to 63 percent. The rela-
tionship was sharply reversed in 1980-85, when
net household formation fell much more than
the growth in population; as a result, the incre-
mental headship rate dropped to 51 percent. The
relationship again reversed in 1985-90, when net
household formation increased while population
growth continued to decrease—the only instance
of an inverse pattern—which brought the incre-
mental headship rate to an unprecedented 66
percent.

What accounts for this variability? To answer
this question, it is useful to consider the age sub-
groups of the adult population (thus, stages of
the life cycle) and the kinds of household con-
figurations and choices that are peculiar to each
subgroup. Young adults, aged 18 to 24 years,
manifest a wide variety of living arrangements,
only some of which result in increases in the
number of households and then to a varying
degree. They may continue to live with their par-
ents; they may live in apartments, either alone
or with other young adults; or they may live in
rented rooms (usually in single-family structures)
in already established households or in college
dormitories.*

Adults aged 25 to 34 years generally live as
single-person householders or as married cou-
ples, some with children. This is the age
group that is most prominently faced with tenure
choice, that is, the choice between (continued)
rental and owner occupancy. The shift from
rental to owner occupancy may or may not be
accompanied by a change in the number of
households: If two single-person householders
marry and purchase a home, the number of
households falls; if a couple moves from a rented
unit to a purchased unit, the number of house-
holds does not change; and if a couple splits and
the two individuals move into separate units, the
number of households increases.

4. Dormitory rooms are not counted as separate housing units; thus,
dormitory tenants do not constitute households.

Federal Reserve Bank of St. Louis

Persons aged 35 to 64 years generally live in
single-family homes, with or without children.
They may change tenure status or move to more
expensive houses. The main factor tending to
increase the number of households relative to
population in this age group is the rising in-
cidence of divorce, which usually results in the
formation of another household.

Among persons aged 65 and older, a principal
cause of a high and rising headship rate is in-
creased longevity, which increases the proportion
of single-spouse survivors. Furthermore, be-
cause the housing alternatives available to senior
citizens have increased, living with middle-aged
children—a factor tending to hold down the
headship rate—occurs less frequently.

Table 1 shows, for the total adult population
and for the four age groups, average annual
changes (by half-decades) in population and in
the number of households together with initial-
level and incremental headship rates. As seen in
the table, the (average and marginal) propensity
to head households tends to increase as age in-
creases, a tendency that is most marked between
the 18-to-24-year-old and the 25-to-34-year-old
age groups. One possible cause of variation in the
incremental headship rate for the overall adult

Table 1.—Changes In Adult Population and Househoulds,
Total and by Age Group, 1960-90

[Average annual change, millions)

1960 | 1965~ | 1970~ | 1975~ [ 1980- { 1985-
65 70 75 80 85 90

Total (18 years and over)

POPUIALION «..vonuuiruscsssassasesrsens 167| 2.08| 2.82{ 3.05{ 235] 199
HOUSEROIS ....veeevererenescnereorens 93! 1191 154] 193] 1201 131
Headship rate:

INHA1 Y covvoreseeserescrassersssassnnans A6 46] 47) 48] 497 50

Incremental 2 .........vvvveresencer 56| 57| 551 83) 51| 66

18-24 years:

POPUIAtION uuvvvcrsnnmsisesssessnisesnses 83 .83 75 AT ~24] -42
HOUSENOIDS ....veveromrrersensressennne A7 aeF 29 151 -23| -08
Headship rate:

Initial A6 A7) 18} 21 21 A9

Increment .. 21 23] 391 3 94t 15

-091 67| 124] 122] 85 29
04 35) 857 Ti| .30y .09

43] 451 47 48] 49| 48
~43) 62f 53) 58] 381 3

58] 36 31 J5( 120 164
HOUSEHOIS ....vvvvesesrererersorarsencs A 34 25 .62 80 .88
Headship ra
INRAE ..o vereraesnsnersessssernsnsnsreese 521 b2 .54] 4| 58 57
InCrEMeMal ......c.evcseusescersrones N .96 .80 .82 .67 54

opulation 36 331 521 60} 54| 56
Households ... 31 3t 351 48] .32 40
Headship rate:

1T RN 571 89| 62] 63| B4] B4
InCremental .......oeecesusseonerees 86t 93| .68] .76 .60] .N

1. Ratio of households to poputation in initial year.
2. Ratio of change in households to change in populati
Source: U.S. Department of Commerce, Bureau of Economic Analysis
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population is, therefore, the shifting age compo-
sition of the changes in adult population. During
1975-80, for instance, the combination of a rel-
ative increase in the population aged 35 to 64
years and a relative decrease in 18- to 24-year-olds
largely accounts for the sharp rise in the overall
incremental rate from the early 1970’s.

A similar shift from the early to the late 1980’s,
due to a decrease in 18- to 24-year-olds was even
more pronounced. Slower attrition of house-
holds headed by 18- to 24-year-olds relative to
population in that age group and a recovery
in the incremental headship rate in the 65-and-
older subgroup reinforced the surge in the overall
incremental headship rate during 1985-90.

Shifting age composition, however, is not the
only or even the main cause of variability in
the overall incremental headship rate. Indeed,
variability in the incremental rate within age sub-
groups generally dominates the age composition
effects; the latter, in fact, partly offset the effects
of within-age-group variability.> Thus, during
the early 1970’s, a period marked by a major
postwar recession, all age groups except the 18-
to 24-year-olds displayed substantial decreases in
incremental headship rates; (in the cases of the
two groups aged 35 years and older, these de-
creases were from relatively high rates in the late
1960’s). These decreases, however, were largely
offset by the effect on household formation of the
surge in the 25- to 34-year-olds and the higher
incremental headship rate shown for the 18- to
24-year-olds, which moderated the decline in the
overall incremental rate from the late 1960’s.

The causes of the within-group variability are
not easy to sort out. To some degree, the vari-
ability and large deviations of incremental rates
from level rates reflect simply the differences in
level headship rates between those persons just
entering the age subgroup and those exiting from
it. Aside from this and the upward drift in
the level headship rates in all age subgroups—
which, in part, reflects a rising proportion of
single-person households resulting from increas-
ing divorce rates—economic factors doubtless
play a significant role. In particular, during re-
cessions, younger persons, many of whom are
on the margin of forming new households, may
defer such decisions because of actual or threat-
ened unemployment and continue to live with
their parents or with unrelated persons longer
than they might otherwise. In the 25-to-34-year-

5. When the data are adjusted for shifts in the age composition, the ratio
of the mean absolute deviation in the overall incremental headship rate to
that of the level headship rate rises from 321 to over 5n.

old age group, deferment of home purchases
may postpone the dissolution of larger sized into
smaller sized households.

Such behavior patterns are most clearly evident
in the data in the early 1980, a period marked
by record-high mortgage rates as well as a ma-
jor recession. The rise in the incremental rate
for the 18- to 24-year-olds from o0.23 in the late
1960’s to 0.39 in the early 1970’s seems anomalous
because the early 1970’s also included a major re-
cession. At any age, the affordability of housing
in terms of the purchase or rental price and the
cost and availability of mortgage credit can im-
pinge upon household formation and dissolution
decisions and, hence, upon headship rates.

Household formation and housing starts

Because households are by definition identified
with occupied housing units, the net change in
available housing units equals the net change in
the number of households plus the change in the
number of vacant units. The change in the num-
ber of available units equals completions of newly
constructed units (including mobile home place-
ments) plus net conversions (subdivisions less
consolidations of units in existing structures plus
net conversions from nonresidential to residential
use) less removals.

Two points must be considered before this
framework can be made useful for analyzing
the relationship between net household forma-
tion and the number of housing starts. First,
completions—not starts—of new housing units
appear in the relationship; but for the reasons
given below, it is starts that are used for the fo-
cus and the measure of newly constructed units
in this article. Second, account must be taken
of (or simplifying assumptions made about) the
nonconstruction components of the supply of
available housing.

The principal reason for focusing on housing
starts, rather than completions, as the measure of
newly constructed housing units is that causality
is seen as predominantly running from house-
hold formation to housing construction. Thus,
the use of starts is appropriate simply because
they precede completions and hence occur closer
in time to the demographic stimulus.’ Further-
more, data on completions are available only

6. The average start-to-completion lag is about 6 months for single-family
structures and just over 9 months for multifamily structures; as single-family
starts account for roughly two-thirds of total starts, on average, the weighted
average for all units is about 7 months. In addition, there is a lag between
demand signals and the initiation of housing construction; as a result, it is
appropriate, using 5-year averages, to relate housing starts during 196165 to
household formation from mid-1960 to mid-196s, and so forth.
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since 1968. Finally, national income and product
account estimates of investment in new single-
family residential structures (discussed later in
the article) are based on starts.

With the above considerations in mind, the
housing demand/supply relationship may be
written as

(1) AHH;+AVAC: = HSt ¢+ MHP: +
CONV; — REM;

where AHH is the net change in the number of
households; AV AC, the change in the number of
vacancies; HS, housing starts (the average start-
to-completion lag is 0); MHP, mobile home
placements; CONV, net conversions; and REM,
removals (demolitions). Data on mobile home
placements are available only since 1974, but data
on shipments of mobile homes (units), which
are available throughout, closely correspond with
data on placements.

Annual data on mobile home shipments show
considerable variability. Over the period 1961—
90, they ranged from 80,000 to 576,000 units
annually, but were generally between 200,000
and 300,000 units. On average, they num-
bered about 18 percent of total private housing
starts, but in the late 1960’s and early 1970’s,
this proportion reached as high as 28 percent.
However, because mobile homes have much
shorter lifespans (on average about 10 years)
than those of stationary structures, a substan-
tial proportion of newly available units satisfies
replacement demand. Moreover, some mobile
homes are used as second (recreational) homes
or as transitional housing. Finally, some mo-
bile homes are used for nonresidential purposes.
For these reasons, it seems appropriate to ex-
clude mobile homes from the basic demographic
demand/supply relationship.

Data on demolitions and conversions are lim-
ited and incomplete. Census Bureau data on
housing units authorized for demolition for 1974
through 1979 show a steady decline from about
140,000 units to about 100,000 units per year; in
general, demolitions were well below 10 percent
of private housing starts.” Unpublished Census
Bureau data for 1980—92 show substantially lower
levels of demolitions. Economic factors, as well
as the degree of physical deterioration, may af-
fect the rate of removals, but the available data

7. US. Department of Commerce, Bureau of the Census Construction
Reports C-45 (various issues). The figures given include publicly owned
buildings.
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do not indicate that variations are clearly associ-
ated with aggregate economic activity. Finally, a
supplement to the 1980 Census of Housing shows
that conversions from nonresidential to residen-
tial use is quantitatively insignificant relative to
new home construction: In 1980, the conversions
added fewer than 8,000 housing units. Figures
on subdivisions and consolidations are not avail-
able, but most likely, their net contribution is
also small. Thus, the roles of demolitions and
conversions can generally be ignored.

The analytically important part of equation (1),
accordingly, devolves to the relationship among
net household formation, housing starts, and
the change in vacancies. Vacancies account for
the difference between housing units demanded
(based on the number of households) and hous-
ing supply (the stock of available housing units).
Because of the mobility of households—in terms
of location and among types and sizes of res-
idential structures—and because second homes
are counted as vacant units, some ratio of vacan-
cies, quite possibly varying over time, represents
a “normal,” or equilibrium, level; variations
in actual vacancies around this level are asso-
ciated with cyclical and irregular variations in
residential construction.

Chart 3 shows the net changes in households
and housing starts by half-decades. The rela-
tionship between them is distinctly more variable
than that between changes in adult population

/Housing starts (units)
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and changes in the number of households. Net
changes in households and housing starts move
in opposite directions twice—from the first half
to the second half of the 1960’s and from the first
half to the second half of the 1970’s. However,
an underlying relationship can be seen when full
decades are examined: Both net household for-
mation and levels of housing starts were relatively
high in the 1970’s, compared with those in the
1960’s and 1980’s.

For most of the three decades—the late 1970’s
are the exception—the number of housing starts
exceeded the net increase in households. During
four of the six half-decades-——1965-70, 1970-7s,
1980-85, and 1985—9o—the excess was within a
fairly narrow range, 14 percent to 22 percent,
and averaged 17 percent. A moderate excess is
to be expected because some new housing units
represent replacements of removed units and be-
cause of purchases of second homes. Beyond
the replacement level, the excess of new units
constructed, including those intended for use as
second homes, plus net conversions over the net
increase in households adds vacancies.

During two of the half-decades, 1960—65 and
1975-80, the ratio of starts to net household
formation departed substantially from its usual
range. During 1960—65, starts exceeded net
household formation by 59 percent. The cause
(or source) of the (measured) excess is not read-
ily apparent. Calculations made by Patrick H.
Hendershott and Marc T. Smith indicate that
a rise in vacancies contributed only modestly
(about 12 percent of estimated completions) to
this excess; accordingly, they infer, by computing
residuals from an identity similar to equation (1),
that there were exceptionally large negative “net
other additions” (essentially the sum of the right-
hand-side components in equation (1) excluding
housing starts), which suggests an unusually large
number of removals.® Continued recovery from
mortgage credit restraint in the late 1950’s may
also have contributed modestly, but analyses of
residential construction and the mortgage market
at the time do not emphasize this aspect.

In the late 1970’s, in contrast, housing starts
fell short of net household formation by 11 per-
cent. This shortfall reflected a very rapid pace of
net household formation—the most rapid during
1960—90—combined with the restraining effect
of credit rationing on the financing of residen-

8. “Housing Inventory Change and the Role of Existing Structures, 1961~
1985,” American Real Estate and Urban Economics Association Journal 16, no.
4 (1988): 364-78.

tial construction.’ Declines in both rental and
homeowner vacancy rates during the late 1970’s
are consistent with the relative changes in the
number of households and of newly constructed
housing units.

Composition of housing starts by type of
structure

The type of housing that a household selects as
its primary dwelling depends upon such factors
as income, marital status, family size, and re-
cency and permanence of establishment in the
community. The basic choice in terms of types
of structure is among a detached single-family
home, a unit in a duplex or multiplex structure,
an apartment, or a mobile home. Another choice
involves tenure, that is, whether to rent or buy
the property. These two choices are linked in
two senses. First, certain factors, such as income
and recency and permanence of establishment,
underlie both decisions. Second, units in multi-
family structures are typically rental units, while
single-family homes are typically owner-occupied
units.

It is certainly plausible that a household resid-
ing in a rental apartment will time its purchase
of a single-family home on the basis of current
and expected economic and financial circum-
stances. However, because both tenure choices
are available for all types of structures, the
assumption that underlies the following analy-
sis is that these decisions are, at least in the
long run, independent.’® Thus, the composition
of the (occupied stationary) housing stock by
type of structure—specifically, the relative num-
bers of units in single-family and multifamily
structures—must reflect the mix of circumstances
among households that determine the choice of
housing. These circumstances (factors) are all
more or less related to the age of the house-
holder, that is, his or her stage in the life cycle.
Accordingly, the single-family/multifamily com-
position should be strongly correlated with the
age composition of heads of households.

9. Credit rationing resulted from the imposition of interest rate ceilings
under the Federal Reserve Board’s Regulation Q. These ceilings, in the face of
strong upward pressure on interest rates, severely restricted mortgage lending
by banks and savings and loan associations. The ceilings were phased out
during the early 1980’s under the Banking Act of 1980.

10. One analyst has developed a sequential model in which homeowner-
ship is made a function of the ratio of the real user cost of owner-occupied
housing to the rental price index, credit variables, and real disposable personal
income per capita, and then housing starts in 1-to-4-family-unit structures
are depicted as depending largely on homeownership. See Patrick H. Hen-
dershott, “Real User Costs and the Demand for Single-Family Housing,”
Brookings Papers on Economic Activity, no. 2 (Washington, pc: Brookings
Institution, 1980): 401-44. For the reason given, however, this is not viewed
as appropriate for long-run analysis.
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The implication of this correlation for new
residential construction is that insofar as the
composition of the initial housing stock by type
of structure is in equilibrium with respect to
the demands of households, the composition
of newly constructed units should be similarly
related to the age distribution of (net) newly
formed households. More specifically, allowing
for initial departures from equilibrium vacancy
levels, the proportions of housing units started
in single-family and in multifamily structures
should accord with the propensities of (net) new
households to inhabit such structures.

Such (aggregate) propensities can be roughly
quantified from data on the age composition of
net changes in households and cross-tabulations
of (levels of) households by age of householder
and type of structure. The change-in-households
data is shown in table 1. The required cross-
tabulations were obtained from the 1980 Census
of Housing. Unfortunately, this is the only such
tabulation for the 30-year period under review."

It is reasonable to suppose that the relative
propensities of householders within each age
group to inhabit single-family or multifamily
structures vary somewhat over time because of
changes in underlying economic, demographic,
and social conditions. However, if these within-
group variations are small relative to the varia-
tions across age subgroups over time, one may,
for approximate analytical purposes, treat the
age-group proportions as if they were stable. Es-
timates of aggregate proportions of (net) changes
in households that are expected to occupy single-
family structures can then be derived as weighted
averages of the subgroup propensities.

The proportions of households occupy-
ing single-family structures (excluding mobile
homes) by age subgroup derived from the 1980
housing census are shown in the following
tabulation:

Percent of total households

Age subgroup in single-family structures
1810 24 Years...oviviiiiiieiniiianns 36.8
2510 34 JEATS. .. viveeeririnerriennes . 62.6
3510 64 YearS ..o.eoruenreierenennnns 78.5
65 years and older................... 69.5

1. U.S. Department of Commerce, Bureau of the Census, 1980 Census
of Housing (Washington, pc: U.S. Government Printing Office, November
1983): Table A-8. The desired proportions are calculated by summing, by
age group, over ownership status and household type (married couple fam-
ilies and unmarried householders). Earlier housing censuses do not provide
complete age breakdowns, and the more frequent household surveys con-
tain cross-tabulations of households by age group of householder and tenure
status, but not by type of structure.

Federal Reserve Bank of St. Louis

The variation across age groups is seen to be quite
wide.

For each 5-year period, the proportion of the
(average annual) net change in all households
that is estimated to reside (or be predisposed to
reside) in single-family structures (“single-family
households”)—and hence the presumptive, or
“predicted,” proportion of single-family starts
(disregarding differences in replacement rates for
the two types of structures)—is then calculated
by multiplying the average net change in house-
holds in each age group by the corresponding
percentage from the above tabulation, summing
these products over age subgroups, and divid-
ing the sum by the aggregate net change.”” If
initial vacancy rates for each type of structure
are in equilibrium (or are not disproportionately
in disequilibrium) and if the estimated propor-
tions of single-family households in overall net
household formation are reliable for the period
in question, then the predicted proportions of
total housing units started in single-family struc-
tures would be equal to the actual single-family
household proportions.

How, in fact, do the predicted and actual pro-
portions of single-family starts for the six 5-year
periods compare? Chart 4 reveals the degree of
correspondence. The predicted percentages are

12. The overall proportions are relatively insensitive to moderate changes
in the underlying proportions that are taken as unvarying parameters for
purposes of this analysis.
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measured on the X-axis, and the actual percent-
ages, on the Y-axis; the points on the diagram
represent pairings of the predicted and actual
percentages for the six time periods. If the
predicted proportions equalled the actual propor-
tions, all the points would lie on the diagonal
line.

Given the restrictive assumptions that underlie
perfect predictions, four of the six points—for
1961~65, 1971-75, 1976—80, and 1986~9o—are re-
markably close to the diagonal line; for these
periods, the differences between the predicted
and actual proportions (distances from the diag-
onal line) are less than 5 percentage points. In
1966—70, the actual proportion of single-family
starts was 7.5 percentage points below the pre-
dicted proportion. (There is no apparent reason,
such as differences in initial vacancy rates, for
this greater spread.) In 1981-85, however, the ac-
tual proportion of single-family starts was, at 62.6
percent, 17.6 percentage points below the pre-
dicted proportion of 80.2 percent. The predicted
proportion is high for that period because of the
decline in households headed by young (18-to-24-
year-old) adults, who tend to inhabit multifamily
structures.

The distortion in the composition of housing
starts in 198185 is clearly beyond the bounds of
probable estimation error and possible oversim-
plification of the assumptions and calls for an
explanation. It appears, to begin with, to pre-
dominantly reflect an overbuilding of multifamily
structures relative to demographic requirements.
The overbuilding is evidenced by the fact that
starts in multifamily structures averaged about
10 percent more in 1981-85 than in 1976-80 de-
spite decreases in the numbers of young adults
and by a rise in the rental vacancy rate from 5.1
percent in 1981 to 7.7 percent in 1987. Single-
family housing starts, in contrast, declined by
about the estimated reduction in net formation
of single-family households. The causes of the
overbuilding of multifamily structures are well
known. The combination of newly legislated ac-
celerated tax depreciation and deregulation of
banks and of savings and loan institutions, which
increased their lending flexibility, encouraged
multifamily-type construction on a large scale.

In 1986—90, the actual proportions of single-
family and multifamily starts reverted nearly to
their predicted levels as the former increased and
the ‘latter decreased sharply despite a slight net
increase in multifamily households. However,
against the background of excessive multifam-
ily unit construction in the first half of the

decade and continued high vacancy rates, the
change in composition of starts does not repre-
sent a full restoration of equilibrium: In light
of demographic requirements, multifamily unit
construction remained high until the end of the
decade.

Real investment per new housing unit

This section discusses long-run changes in real
investment per new housing unit. For new
single-family structures, the long-run trend in
constant-dollar investment per unit (with units
measured by housing starts) has been positive
over the three decades despite a decrease in av-
erage household size; the average annual rate of
increase for 1960-90 was about 2 percent, with
the largest increases in early 1960’s and the late
1980’s.

Most purchases of single-family residential
structures are made for owner occupancy, and
owner-occupants hold such property first and
foremost for the housing services it provides.
The “amount”—that is, the size, quality, and
location—of house value purchased depends on
economic factors as well as on size of the house-
hold. These economic factors—in particular,
prices of available housing of given qualita-
tive characteristics, household income, accumu-
lated saving, and available mortgage borrow-
ing terms—may be summarized by the term
“affordability.”

Residential real estate, whether purchased for
owner occupancy or leasing, is also widely rec-
ognized and held as an investment vehicle. Ac-
cordingly, at least some buyers of homes for their
own use will also consider expected resale value
in relation to the cost of ownership.

To evaluate the relative roles of changes in af-
fordability and in the expected investment return,
two measures, each embodying one of these con-
cepts, are used—an “affordability” index and a
measure of the “user cost” of housing capital.

Affordability Index.—The National Association of
Realtors (NAR) compiles a housing Affordabil-
ity Index, which combines data on mortgage
loan terms, household income, and house prices.
Specifically, the Affordability Index expresses me-
dian household income as a percentage of the
income level required to qualify for a mort-
gage loan to purchase the median-priced existing
house.® Thus, if median family income is just

13. The Affordability Index assumes that the required downpayment is 20
percent of the purchase price and that the mortgage is a fixed-rate mortgage
with a 30-year term (the term most frequently encountered). For purposes
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enough to qualify for a mortgage loan, the Af-
fordability Index is 100 percent; higher or lower
levels of median income accordingly generate
index levels above or below 100.

User cost of housing capital—There are several
shortcomings to the Nar Affordability Index as
a behavioral indicator for home buying inten-
tions, the most prominent being its exclusion of
the return to housing as an investment. Thus,
as an alternative measure, the user cost of hous-
ing capital is considered. User cost, a concept
first introduced into the theory of nonresidential
fixed investment, is “the implicit rental value of
capital services supplied by a firm (in the present
context, 2 home owner) to itself.”** The generic
user cost expression is formulated as

(2) c=pr+06)-p,

where ¢ is user cost, p is the capital goods price,
p is its expected rate of change, 7 is the (nom-
inal) interest rate (adjusted for tax deductions),
and ¢ is the depreciation rate. The selection of
specific appropriate variables for constructing an
empirical measure of user cost, especially the tax-
adjusted interest rate and the depreciation rate, is
a difficult and often controversial matter. Indeed,
with respect to housing, different measures may
be appropriate to the issue of tenure choice and
for analyzing real investment per new housing
unit.’

For present purposes, a user cost measure de-
veloped by Laurence H. Meyer and Associates for
the residential construction sector of its quarterly
econometric model is used. The specific form of
the user cost expression in that model is

(3) User cost = (PRC/PCON) %
[RMTG % (1 — 0.008 x UTW)+
(1-0.01 x UTW)*UTSIBP —
WXPRC + 2.982],

where PRC is the implicit price deflator for res-
idential investment, PCON is the implicit price
deflator for personal consumption expenditures,
RMTG is the fixed commitment rate on 30-year

of analyzing new residential construction, use of the median price of new,
rather than of existing, houses is preferable; however, the two time series
(compiled by the Census Bureau) are quite strongly correlated.

14. Dale W. Jorgenson, “The Theory of Investment Behavior,” Determi-
nants of Investment Behavior, ed. Robert Ferber (New York: National Bureau
of Economic Research, 1967): 129-35.

15. See Patrick H. Hendershott and Joel Slemrod, “Taxes and the User
Cost of Capital for Owner-Occupied Housing,” American Real Estate and
Urban Economics Association Journal, no. 10 (1983): 375-92.

Federal Reserve Bank of St. Louis

conventional mortgages, UTW is an economy-
wide income-weighted average of marginal tax
rates (Federal plus State and local) on wage in-
come, UTSIBP is the (average) property tax rate
(computed from property taxes in the national
income and product accounts and from BEA’s es-
timate of the nominal residential housing stock),
WXPRC is the “expected” rate of change (meas-
ured as an annualized 20-quarter moving average
of actual change) in PRC, and the constant 2.982
is the average depreciation rate (estimated from
BEA’s stocks and flows of residential investment).
The critical difference between the affordability
and user cost measures is the inclusion of the ex-
pected rate of change in new house prices in the
user cost measure.

Real investment per housing start, the Afford-
ability Index, and user cost are shown in chart 5
for 1971-90, the period for which all three se-
ries are available. Here, centered 3-year moving
averages of the data are used instead of simple
5-year averages. The inverse of the user cost
(more precisely, 1000/user cost) is used for easier
comparison with the Affordability Index.

Several observations stand out. First, although
the Affordability Index was at exceptionally high
levels in the early 1970’s (it averaged 146 in
1971-75), investment per new housing unit was
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not exceptionally large during this period (it was
generally below the levels of the late 1960’s). At
least a partial solution to this puzzle can be
found in the fact that during this period, the
earliest baby boomers were the principal source
of demand for new single-family homes. Be-
cause the average income of this relatively young
population subgroup was, in all likelihood, well
below the median for the adult population, the
use of median income in the Affordability In-
dex substantially misrepresented affordability of
homeownership for this part of the population.

Investment per unit increased moderately dur-
ing the late 1970’s, while both the Affordability
Index and the user cost declined. The move-
ment in investment per housing unit was thus
consistent with that in user cost and inconsis-
tent with that in “affordability.” The divergent
movements in affordability and user cost were
largely accounted for by accelerating inflation in
the overall price level and in new home prices in
particular and, accordingly, in inflationary expec-
tations; from 1971 to 1978, the mortgage rate rose
2.1 percentage points, while the expected inflation
rate increased 4.8 percentage points. Apparently,
during this period, the shift towards more expen-
sive home purchases reflects dominance of the
investment motive. This rising trend was sharply
reversed during the early 1980’s.

After 1983, investment per unit again rose
sharply, but this time, its rise paralleled rises in
the Affordability Index. User cost, after rising
sharply in 1984, remained fairly level thereafter.
Certainly in part, the renewed surge to more ex-
pensive home purchases reflected the movement
of the baby boom generation into higher in-
come brackets as they matured into their middle
years. However, this may have been mitigated by
a weakening of the investment motive for home
purchases as inflation decelerated in tandem with
declining nominal mortgage rates.

Real investment per unit in multifamily struc-
tures has been considerably more erratic through
time than that in single-family structures. There
was only a slight positive trend over the three
decades: The increase in real investment was
about 0.6 percent annually or roughly one-third
that in single-family structures. The year-to-
year fluctuations doubtless reflected changes in
the composition of particular types of structures
built and interregional shifts in the concentration
of such structures. For the three decades, the
average real investment per unit in multifamily
structures (1987 prices) was $50,700, compared
with $80,100 for single-family structures.

Improvements versus trading up

Over 1960-90, increasing amounts—and, indeed,
a growing proportion of total investment in res-
idential structures—were expended on existing,
rather than on new, structures. Real expend-
itures for improvements—additions, alterations,
and major replacements—increased at an average
annual rate of 1.8 percent from 1960 to 1990; from
the early 1960’s to the late 1980’s, they rose from
an average share of 22.1 percent of total purchases
of structures (in 1987 dollars) to 25.8 percent.

Major replacements are, of course, normally
made in response to natural wear and tear
or to physical damage. In contrast, additions
and alterations, which account for the bulk of
improvements, reflect voluntary decisions to up-
grade houses or to restructure them for personal
convenience and often represent alternatives to
moving.

A household in a single-family home that has
decided that it must have, or simply desires to
have, larger or otherwise improved living quarters
may fulfill this need or desire by moving—that
is, “trading up”—to another house or by en-
larging or otherwise structurally modifying its
present home. Many factors, including such
noneconomic issues as location and the degree
of attachment to the present home or neigh-
borhood, impinge upon this decision. A major
consideration is, of course, the relative costs—
including borrowing, transactions, and moving
costs.

It is difficult to assess the impact that chang-
ing relative costs of restructuring existing houses
and of trading up has had on the aggregate
level of improvements—in particular, additions
and alterations—and its share of total invest-
ment in residential structures. Higher prices of
existing and new homes do not furnish a mean-
ingful indicator, because presumptions cannot
be made about the relative movements of prices
of houses being sold and purchased by mov-
ing households. However, real transactions costs
have clearly risen, and their rise at least partly
accounts for the relative increase in expenditures
for additions and alterations.

Table 2 shows, by half-decades, the ratio of
real expenditures for additions and alterations
to purchases of new single-family structures and
the ratio of the implicit price deflator for bro-
kers’ commissions to the implicit price deflator
for personal consumption expenditures. The
price ratio, which provides an indication of rela-
tive transactions costs, had already begun to rise
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Table 2.—Proportion of Real Additions and Alterations
to Purchases of Single Family and the Real Transaction
Cost of Home Sales, 1961—90

1961~ | 1966- | 1971- | 1976~ { 1981- | 1986~
65 70 75 80 86 90

Ratio of additions and
alterations to purchases of
single family structures ... 032 033| 028] 032| 038! 035

Ratio of implicit price deflator
for brokers’ commissions
to implicit price deator for
personal consumption
BXPONAIUIE ..ovveersrssssonsanne 73 73 19 .89 91 99

sharply in the 1970’s; however, a marked increase
in the proportion of additions is only seen in
the 1980’s. The seemingly long lag in the re-
sponse may simply reflect the fact that during
the late 1970’s, a large number of new housing
units was required to accommodate the rapid in-
crease in the number of households; additions
and alterations do not serve this need. Note also
that increasing expenditures for additions and al-
terations, like investment in new structures, can
reflect increases in numbers of units or increases
in expenditures per unit or both; data are not
available to sort out the difference.

Total investment in residential structures

From 1960 to 1988, real investment in residential
structures increased at an average annual rate of
2.5 percent, somewhat slower than the 3.2-percent
average rate of growth of real gross domestic
product.’® Thus, the average share of such in-
vestment in real Gpp fell from 5.5 percent to 4.5
percent.

The rate of change has varied substantially over
time. On an annual basis, variations have been
very sharp and declines have occurred in 14 of
the 30 years from 1960 to 1990. These variations
reflect the strong sensitivity of residential con-
struction to economic and credit conditions. In
terms of s-year averages, the variations are much
smaller: The average deviation of the growth rate
from its mean (without regard to sign) is 2.4
percentage points, compared with 11.5 percentage
points on an annual basis.

Half-decade averages of total real purchases
of residential structures and of its major com-
ponents are shown in chart 6. Purchases in-
creased sharply from the late 1960’s to the early
1970’s; a further (smaller) increase occurred in
the late 1970’s. The higher levels of purchases
reflected primarily the larger numbers of new
housing units constructed; the latter, in turn,

16. The year 1988 is taken as the endpoint because the cyclical decline in
residential investment to 1990 distorts the underlying growth trend.

Federal Reserve Bank of St. Louis

is associated with the bulge in net household
formation triggered by the postwar baby boom.
The lower levels of housing investment in the
early 1980’s reflect the decline in building of
new single-family structures; these reductions
stem from lower rates of increase in households
headed by persons in the age groups inclined
to inhabit such structures, as well as from the
sharply reduced incremental headship rates that
were associated with recession and tight credit
conditions. Larger investments in both new
multifamily structures and improvements partly
offset the decline in investments in single-family
structures.

Real investment in structures was again sharply
higher in the late 1980’s, compared with that in
the first half of the decade. The number of new
housing units built was only slightly larger; how-
ever, the real value per unit of new single-family
structures ‘was substantially greater. Further,
there was proportionately more investment in
improvements.

The generally expanding levels of the “other”
component, which is dominated by brokers’ com-
missions on sales of existing and new houses,
reflects increased numbers of single-family units
sold as well as higher average values of the
existing properties that were sold.

3 Single-family
' Improvements I Other'
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Housing construction in the 1990’s

Real investment in residential structures de-
creased steadily from 1987 to 1991, when housing
starts fell to a historic low of 1.01 million units.
These declines resulted from the combined effects
of decelerating household formation, a sharp
slowdown in multifamily unit construction due
to the continued overhang of vacancies from the
early 1980’s, and the recession of 1990-91. By
mid-1991, the decline in housing starts began to
be reversed. In the first 5 months of 1994, starts
averaged 1.42 million units (annual rate).

On the basis of the Census Bureau’s projections
of adult population and BEA’s estimates of real
investment in residential structures for 1991~93,
some inferences can be drawn about the likely
behavior of residential construction during the
rest of the 1990’s.

First, based on Census Bureau projections of
population by age subgroups to 1995 and 2000
and on the application of incremental headship
rates near the recent averages, overall projections
of net household formation can be made.” The
projected net increases in households (at aver-
age annual rates) are 1.1 million for 1990-95 and
1.04 million for 1995~2000. These rates represent
a substantial deceleration from those in the late
1980’s and, indeed, are the lowest rates since the
early 1960’s; however, the (implied) aggregate in-
cremental headship rates are relatively high at 58
percent in 1990-95 and 54 percent in 1995-2000.

17. More specifically, the incremental headship rate used for each sub-
group is either the level rate for 1990 or a rate between the level rate and the
1985—90 incremental rate.

Declines in the number of young adults (18-
to 24-year-olds) and of households headed by
them continue through both halves of the 1990’s;
by the late 1990’s, declines spread to the 25- to
34-year-olds.

Applying the average ratio of housing starts
to net household formation from the nonex-
treme half-decades from 1960 to 1990 (1.17)
to the projected net increases in households
yields an average annual rate of 1.37 million
housing starts for 199195 and an average rate
of 1.32 million units for 1996-2000. How-
ever, housing starts averaged only 117 million
units during 1991-93; thus to reach the pro-
jected 1.37 million units, they would have to
average 1.68 million units for 1994-95, a rate
that is well beyond the range of those seen in
current forecasts. Because of continued high
initial vacancy rates, especially for rental units,
such a high (“makeup”) level should not be ex-
pected; thus, consensus forecasts of about 1.4
million starts in 1994 and in 1995 are quite
plausible and imply an average level of about
1.26 million starts for 1991-95. The average
number of starts projected—purely on demo-
graphic considerations—for 1996—2000 thus rep-
resents a slight increase from the projected
1991-95 level. Because of the projected declines
in the number of households in the younger
age groups, the proportions of starts of units
in multifamily structures (using the methodol-
ogy described earlier) can be expected to re-
main low—on the order of 20 percent of total
starts. [
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U.S. Multinational Companies:

Operations in 1992

By Raymond ]. Mataloni, Jr.

ROWTH IN the operations of nonbank U.S.

multinational companies (MNC’s) in 1992
was generally stronger than in 1991, but was con-
strained by the divestiture of a number of large
foreign affiliates in which U.S. parents had mi-
nority interests and by weak economic conditions
abroad. According to preliminary results of BEA’s
latest annual survey of U.S. direct investment
abroad, worldwide sales by U.S. MNC’s increased 3
percent after a 1-percent increase in 1991, and as-
sets increased 7 percent after a 5-percent increase.
In contrast, employment decreased 2 percent for
the second consecutive year, mainly as a result of
corporate downsizing in the United States related
to long-term industry-specific factors (table 1and
chart 1).

As was the case for the worldwide operations
of U.S. MNC’s, changes in U.S. parent compa-
nies’ operations were generally stronger than in
1991. Both assets and sales increased faster than
in 1991, reflecting improved U.S. economic condi-
tions: Assets increased 8 percent after a s-percent
increase, and sales increased 3 percent after negli-
gible growth.! U.S. parent employment, however,
decreased 2 percent after a 3-percent decrease.

Measures of foreign affiliate operations were
dampened in 1992 by the sale of some very large

1. All of the estimates presented in this article are in current dollars.
Therefore, given the 4-percent rate of inflation in the United States in 1991
and the 3-percent rate in 1992 (based on the fixed-weighted price index for
U.S. gross domestic purchases), U.S. parent sales, in real terms, were probably
about flat in 1992 and probably declined in 1991.
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minority-owned affiliates and, to a lesser extent,
by weak economic conditions in some major
host countries. Growth in both assets and sales
slowed: Assets increased 4 percent after an 8-
percent increase, and sales increased 2 percent
after a 3-percent increase. Affiliate employment
decreased 2 percent after a 1-percent increase; the
decrease, which was the first since 1986, mainly
reflected divestitures.

The following are other highlights from the
1992 survey:

o Europe remained the most popular lo-
cation for newly acquired or established
affiliates, which indicates that access to
well-established and increasingly integrated
markets continues to outweigh access to
low-wage labor in motivating U.S. direct
investment abroad.

o Latin America and Other Western Hemi-
sphere became the second most popular
location for newly acquired or established
affiliates, up from fourth in 1990. The
locations of the new affiliates were spread

MNC's worldwide

B Parents & Affillates
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across the region and reflected, in part,
economic liberalizations instituted by host
governments.

o Affiliate operations continued to grow
rapidly in Eastern Europe, but remained
quite small; affiliate employment increased to
33,000 in 1992 from 21,000 in 1991.

o The U.S. content of the output of majority-
owned foreign affiliates (MOFA’s) was 9 per-
cent in 19922 U.S. content was above
average in areas that are close to the United

2. The U.S. content of MOFa output is calculated as the share of MoFa out-
put (sales plus inventory change) accounted for by U.S. merchandise exports
shipped to MOFA’s.

Table 1.—Total Assets, Sales, and Employment of Nonbank

US. MNC's, US. Parents, and Foreign Affiliates,
1982-92
woiNGe o | Parents | Afiliates
Totaf assets

Millions of dollars:
1982 3,493,105} 2,741,619 751,486
1983 3,6563,616| 2,902,793 750,823
1984 3,820,025! 3,080,031 759,994
1985 4,297,034 3,462,398 834,636
1986 4723294 3,792,001 931,293
1987 62859621 4,175308| 1,110,654
1988 5,569,767] 4,363,441 1,206,326
1989 6,182,401 4,852373] 1,330,028
1990 6,510,086 4,951,048] 1,559,038
1991 6,861,631 5,183,286 1,678,345
1992 7317221 5,570,464 | 1,746,757

Percent change at annual rates:
1982-92 7.7 73 88
1990-91 54 47 77
1991-92 6.6 75 41

Sales

Millions of doliars:
1982 3,284,1681 2,348,388 935,780
1983 3,263,8021 2,377,488 886,314
1984 3,407,337 2,608,779 898,658
1985 3,482,1551 2,586,695 895,460
1986 34733541 2,544,439 928,915
1987 3,742,022 2,689,227 1,052,795
1988 4,022,942 2,828,209| 1,194,733
1989 4,421,7311 3,136,837| 1,284,894
1990 47371471 3,243,721| 1,493,426
1991 4794100 3,252,5341 1,541,566
1992 4,931,700 3,353,017 1,578,683

Percent change at annual rates:
1982—925‘“9 4.1 36 5.4
1990-91 1.2 3 3.2
1991-92 29 3.1 24

Number of employees

Thousands:
1982 25,344.8 18,704.6 6,640.2
1983 24,7826 18,399.5 6,383.1
1984 24,5484 18,130.9 6,417.5
1985 24,531.9 18,112.6 6,419.3
1986 24,082.0 17,831.8 6,250.2
1987 24,2554 17,985.8 6,269.6
1988 24,1411 17,7376 6,403.5
1989 25,387.5 18,765.4 6,622.1
1990 25,263.8 18,429.7 6,833.9
1991 24,837.1 17,9689 6,878.2
1992 243447 17,617.2 6,727.5

Percent change at annual rates:
1982-92 -4 -6 1
1990-91 -1.7 -28 8
1991-82 -20 -1.9 22

1. The MNC totals for assets and sales contain duplication because they do not exclude

Digitize (:Wﬁmg %mrr;mbewxen parents and affiliates.
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States, such as Canada (23 percent) and Latin
America and Other Western Hemisphere (14
percent). It was about average in Asia and
Pacific (10 percent) and below average in
Europe (5 percent).

o In the G-7 countries (other than the United
States), the share of host-country gross
domestic product (Gpp) accounted for by
MOFA’s ranged from 8 percent for Canada
to less than 1 percent for Japan. By com-
parison, U.S. affiliates of foreign companies
accounted for 6 percent of U.S. GDP in 1991;
affiliates of no country accounted for more
than 1 percent.

e The U.S.-MNc share of U.S. merchandise
trade declined in 1992 but remained large.
The MNc share of U.S. merchandise exports
fell from 61 percent to 58 percent, and the
MNcC share of imports fell from 44 percent
to 41 percent. Much of the faster growth in
non-MNc trade appears to be in trade with
Pacific Rim and Latin American countries.

o In 1992, the MOFA share of most meas-
ures of U.S.-MNC operations changed little
from 1991. Compared with 1982, however,
MOFA’s accounted for a much higher share
of worldwide U.S.-MNcC net income and for
modestly higher shares of U.S.-MNc employ-
ment, capital expenditures, and research and
development expenditures.

This article has three parts. The first part ana-
lyzes changes in the employment of U.S. parents;
the second part analyzes changes in the em-
ployment and other operating characteristics of
foreign affiliates; and the third part analyzes U.S.
merchandise trade associated with U.S. MNC’s. In
the discussion, information from outside sources,
including press reports on specific companies, is
used to assist in the analysis and interpretation
of the survey results.

The tables that follow the article present se-
lected data for U.S. mMNC’s. Table 8 presents
sales by U.S. parents and their MorA’s by type of
sale (goods or services) and transactor. Table 9
presents selected data for U.S. parents by indus-
try of parent. Table 10 presents selected data for
all foreign affiliates, and table 11 presents selected
data for MorA’s by country and major indus-
try of affiliate. Tables 12 and 13 present foreign
affiliates’ assets and employment, respectively,
by country cross-classified by major industry of
affiliate. Table 14 presents MOFA gross prod-
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foreign operations of an Mnc.
exceeds 50 percent.

by this article.

Key Terms

The following key terms are used to describe the members of U.S. multinational companies.

U.S. multinational company (Mnc): The U.S. parent and all of its foreign affiliates.

U.S. parent: A person, resident in the United States, who owns or controls 10 percent or more of the voting
securities, or the equivalent, of a foreign business enterprise. “Person” is broadly defined to include any
individual, branch, partnership, associated group, association, estate, trust, corporation or other organization
(whether or not organized under the laws of any State), or any government entity. If incorporated, the U.S.
parent is the fully consolidated U.S. enterprise consisting of (1) the U.S. corporation whose voting securities
are not owned more than 50 percent by another U.S. corporation, and (2) proceeding down each ownership
chain from that U.S. corporation, any U.S. corporation (including Foreign Sales Corporations located within
the United States) whose voting securities are more than 50 percent owned by the U.S. corporation above it.
A U.S. parent comprises the domestic (U.S.) operations of a MNC.

Foreign affiliate: A foreign business enterprise in which there is U.S. direct investment, that is, in which a U.S.
person owns or controls 10 percent or more of the voting securities or the equivalent. Affiliates comprise the

Majority-owned foreign affiliate (Mora): A foreign affiliate in which the combined ownership of all U.S. parents

Nonbank: An entity (MNc, parent, or affiliate) whose primary activity is not banking. Only nonbanks are covered

uct (value added) by country cross-classified by
major industry of affiliate.?

U.S. Parents

This section and the following section on foreign
affiliates use employment to measure changes in
MNC operations in 1992. Because changes in em-
ployment are not directly affected by valuation
changes (such as those caused by inflation or
by exchange-rate fluctuations), they usually pro-
vide a more accurate indication of changes in
the level of real economic activity than other
available measures. However, in the early 1990’s,
changes in employment may be less indicative
of changes in real economic activity because of
heavy corporate restructuring.

Employment changes by industry

Nonbank U.S. parents employed roughly 18 mil-
lion workers in 1992, which represented 20 per-
cent of the U.S. private nonbank work force.
Parent employment fell 2 percent in 1992; the
decrease was widespread among industries and
contrasted with a slight increase in total pri-
vate nonbank employment in the United States.
Excluding changes resulting from industry re-
classifications of U.S. parents, the largest de-
creases were in transportation equipment man-

3. Tables 6 and 14 update the estimates presented in “Gross Product of
U.S. Multinational Companies, 1977-91,” SURVEY oF CURRENT BUSINESS 74
(February 1994): 42- 63.

Federal Reserve Bank of St. Louis

ufacturing, services, chemical manufacturing,
petroleum, and “other” industries.*

In transportation equipment manufacturing,
parent employment decreased 5 percent; most
of the decrease was accounted for by the
aerospace industry (included in “other trans-
portation equipment”), but the automotive in-
dustry (included in “motor vehicles and equip-
ment”) also contributed. In aerospace, the
decrease reflected parents’ efforts to bring em-
ployment in line with reduced orders by the
U.S. Government for military equipment. In
the automotive industry, the decrease mainly
reflected restructuring programs, including the
consolidation of overlapping product-design and
manufacturing units. In services, employment
decreased 3 percent, reflecting the departure of
a health services company from the U.S.-parent
universe. In chemical manufacturing, employ-
ment decreased 3 percent, largely as a result of
parents’ divestiture of non-core activities. In
petroleum, employment decreased 6 percent, as
U.S. parents undertook restructurings to reduce
overhead and to remain profitable in the face of
relatively low oil prices. In “other” industries,
employment edged down 1 percent; most of the
decrease was accounted for by the telecommu-

4. Each U.S. parent is classified in the industry that accounts for the
largest portion of its sales or, for holding companies, its total income. Many
U.S. parents are involved in a variety of business activities, and changes in the
mix of these activities can cause a parent’s industry classification to change. In
1992, industry reclassifications reduced employment in electric and electronic
equipment manufacturing and wholesale trade and raised it in nonelectrical
machinery manufacturing and food manufacturing.
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nications industry (included in “communication
and public utilities”). Parents in that indus-
try adopted labor-saving technologies and elim-
inated redundant jobs, following mergers and
acquisitions.

In finance (except banking), insurance, and
real estate (FIRE), parent employment edged up 1
percent; most of the increase was in insurance.

Foreign Affiliates
Employment changes

Year-to-year changes in affiliate employment are
the net result of changes in existing opera-
tions, acquisitions and establishments of affiliates,
sales of affiliates to foreigners, liquidations of
affiliates, and improvements in survey coverage
(table 2).” In 1992, decreases in employment at-
tributable to existing operations and to affiliates
that were sold or liquidated were partly offset by
increases attributable to affiliates that were iden-
tified through efforts to improve coverage and to
affiliates that were newly acquired or established.

Acquisitions and establishments—In 1992, 290
nonbank affiliates with combined employment
of 101,000 were established or acquired by U.S.
MNC’s (table 3). As in the 2 preceding years,
Europe was the primary location for new affil-
iates. New European affiliates accounted for 59
percent of the number of all new affiliates and
for 41 percent of their employment. The fastest
growth in acquisitions and establishments, how-
ever, was in Latin America and Other Western

5. Through BEA’s efforts to improve survey coverage, some affiliates that
existed in prior years were added to the survey universe in 1992. Some of
these affiliates should have been reported in earlier years but were not. Data
for these affiliates are included in line 7 of table 2.

Table 2—Sources of Change in Selected Data ltems
for Nonbank Foreign Affiliates, 1991-92

Millions of dollars Number of
Line employees
Total assets Sales {thousands)
1| Total Change .......cceewesmsersesenie 68,412 37117 -150.7
Change attributable to:
2 New affiliates ...occrsercsnsses 32,923 12,811 101.1
Of which:
3 Acquisitions 22,051 9,034 76.9
4 Establishments 10,873 3,778 242
5| Changes in existing
operations 60,536 53,667 -131.2
6] Sales or liquidations ... 73,691 58,933 -290.3
7 | Change not accounted for in
fines 2-6 1 48,643 29,681 169.6

1. Includes changes resulting from the addtion to the survey universe of affiliates that were
required to report in earlier years but did not, and other unallocated changes.

NoTE~Line § includes (and lines 2 and 6 exclude) changes resulting from affilates
acquiring, establishing, selling, or fiquidating parts of their consolidated operations. BEA pemnits
survey respondents to consolidate affiliate operations that are in the same country and

Hemisphere; that area ranked second in terms
of number of, and employment by, new affiliates
in 1992, up from fourth in 1990. The locations
of the new affiliates were spread across Latin
America and Other Western Hemisphere and
partly reflected economic liberalizations—such as
the privatization of State-owned monopolies, re-
duced local-content requirements, and reduced
tariffs—instituted by host governments.

As in the 2 preceding years, manufacturing was
the primary industry for new investments in 1992,
partly reflecting the relatively high concentration
of U.S. MNC’s in manufacturing.® It accounted
for 42 percent of the number of all new affiliates
and for 70 percent of their employment.

Highlights by area and by industry.—Total non-
bank affiliate employment decreased 2 percent to
6.7 million employees in 1992. By area, large
decreases in Europe and Canada and a smaller

6. In 1989 (the latest year for which data are available), manufacturing
accounted for 56 percent of U.S.-parent gross product but for only 24 percent
of all-U.S.-business Gpp.

Table 3.—Acquisitions and Establishments of Nonbank
Foreign Affiliates by Major Area and Industry of
Affiliate, 1992

Number of acquisitions Num-
and establshments | 102 | ber of
(mil- p‘em‘
.| Estab- | . oyees
Tota) | AGQUE | "y ggl'}grg)f {thou-
ments sands)
All areas, all industries .......... 290 158 132} 32,923 101.1
By major area
Canada 19 12 71 4,030 42
Europe 170 107 63] 158980 414
Latin America and Other Westem
HEmISPhere ........wmesscsscsssssesses 48 19 29 4725] 2713
Africa 1 0 1 ()
Middle East 3 31 1,018 13
Asia and Pacific 42 14 28| 7129 266
Intermational ! 4 3 1 ® 3
Addendum:
European Communities (12)2 ...... 135 86 49| 13227 322
By major industry
Petroleum 21 15 6] 1,024 8
Manufacturini . 123 69 641 13835] 714
Food and kindred products ........... 17 7 101 2284] 119
Chemicals and allied products ..... 26 12 14| 2,198 8.1
Primary and fabricated metals ...... 4 3 1 91 J
Machinery, except electrical .......... 24 15 9| 2,183 13.1
Electric and electronic equipment 6 4 2 488 42
Transportation equipment .......... 5 4 1 220 ®)
Other manufacturing . 41 24 171 6,401 ]
Wholesale trade 38 19 19] 1,702 15
Finance (except banking), insurance,
and real estate 61 28 33| 11,948
SOIVICES orveveereesner 22 13 9 9571 101
Other industries ... 25 14 1] 3459 ®)

D Suppressed to avoid disclosure of data of individual companies.

* Fewer than 50 empioyees.

1. “International” affifiates are those that have operations in more than one country and
that are engaged in petroleum shipping, other water transportation, or operating movable oil-
and gas-driling equipment.

2. European Communities (12) comprises Belgium, Denmark, France, Germany, Greecs,
Ireland, Haly, Luxembourg, Netherlands, Portugal, Spain, and the United Kingdom.

NoTE~The data in this table cover only newly acquired or established foreign affiliates.
They exclude data for consolidated units of existing foreign affiliates that were acquired or
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decrease in Asia and Pacific were partly off-
set by a large increase in Latin America and
Other Western Hemisphere. By industry, a large
decrease in manufacturing was partly offset by
large increases in “other” industries (primarily in
telecommunications) and services.

In Europe, affiliate employment decreased 6
percent to 2.8 million, following a 2-percent in-
crease. Most of this decline was accounted for
by one U.S. parent company’s sale of its minority
stake in a group of large European companies.
Employment by MoFrA’s decreased only 1 percent;
employment by these affiliates either declined
or remained flat in most major Western Euro-
pean countries, partly reflecting weak economic
conditions. In Eastern Europe, in contrast, affili-
ate employment increased rapidly—to 33,000—as
new affiliates were established in Poland, Russia,
Hungary, and the former Czechoslovakia. Ex-
cept in Russia, where petroleum extraction was
the main activity, most affiliates in these coun-
tries were engaged in manufacturing inexpensive
nondurable goods (such as snack foods, soft
drinks, tobacco products, and toiletries) for local
consumption.

In Canada, affiliate employment decreased 5
percent, to 0.9 million, following a 2-percent
decrease. The decreases were widespread by
industry and mainly reflected restructuring by af-
filiates seeking to increase their competitiveness
and to remain profitable under weak economic
conditions.

In Asia and Pacific, affiliate employment de-
creased 1 percent, to 15 million, following a
1-percent increase. The decline was accounted for
by the sale of a few very large minority-owned
affiliates in Japan, the Republic of Korea, and
Australia. Employment by MOFA’s increased 3
percent; increases were largest in China, Malaysia,
and Hong Kong.

In Latin America and Other Western Hemi-
sphere, affiliate employment increased 6 percent,

Data Availability

Only summary data are published in this article. Es-
timates of MNC operations in greater detail are available
for 1977 and for 1982-92 in publications and for 1982~
92 on computer-readable media (tape or diskette). For
information, call (202) 606-9827. Publications present-
ing the revised estimates for 1991 and the preliminary
estimates for 1992 will be available in July; their avail-
ability will be announced on the inside back cover of
the Survey or CURRENT BUSINESS.

Federal Reserve Bank of St. Louis

to 1.4 million, following a 1-percent decrease.
Nearly all of this increase was accounted for by
the purchase of minority interests in a few very
large foreign businesses; employment by MOFA’s,
in contrast, increased only 1 percent. Mexican
affiliate employment increased the most, largely
reflecting the purchase of minority interests.
These investments were probably made primarily
in anticipation of growth in the local, rather than
the U.S., market; none of the acquired companies
shipped goods to the United States in 1992. Af-
filiate employment also increased in Costa Rica,
Venezuela, and Argentina.

Majority-owned foreign affiliates

For some analytical purposes, data for majority-
owned foreign affiliates (MoOrA’s)—rather than
for all affiliates—should be used. For exam-
ple, analysis of affiliate operations in which the
U.S. parent has unambiguous control requires
data for mora’s. Additionally, some aspects of
affiliate operations can be analyzed only from
the perspective of MOFA operations, because the
necessary data items are not collected for other
affiliates.

MorA’s make up the bulk of the nonbank
affiliate universe; in 1992, they accounted for
88 percent of the number of, and 82 percent
of the sales by, all nonbank foreign affiliates
(table 4). MoFA’s accounted for a larger share of
the number of affiliates than of sales by affili-
ates because, on average, MOFA’s are smaller than
minority-owned foreign affiliates. The percent-
age of nonbank affiliates that were MOFA’s was
above average in Canada (94 percent) and Europe
(93 percent) and was below average in all other
major areas. Of the countries shown in table 4
(that is, countries that had affiliate employment
of at least 100,000 in 1992), Belgium had the high-
est MOFA percentage (95 percent) and Japan had
the lowest (61 percent).

Most affiliates are not only majority owned but
wholly owned. Both globally and in each ma-
jor area, well over one-half of all affiliates were
wholly owned in 1992. In all the countries except
Japan, more than three-fifths of affiliates were
wholly owned. Although Japan now imposes
few formal restrictions on 100-percent owner-
ship by foreign direct investors, such ownership
may be inhibited by informal barriers, such as
interlocking stock ownership among domestic
corporations.” Additionally, U.S. parents may

7. As of January 1, 1992, Japan placed no formal restrictions on 100-
percent foreign ownership of domestic business enterprises except those in
which it had a national security interest or those in agriculture, forestry and
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choose to acquire partial ownership of Japanese
affiliates in order to share knowledge or facilitate
trade rather than to gain full control over the
affiliates’ operations or management.

fishery, in mining and petroleum, or in leather and leather products. (See
International Monetary Fund (iM®), Exchange Arrangements and Exchange
Restrictions, Annual Report 1993 (Washington, pc: IMF, 1993): 266~67.)

Share of worldwide MNc operations—Data for
MorA’s and U.S. parents that are nonduplicative
can be summed to obtain measures of the global
operations of MNC’s in which U.S. parents have a
controlling interest. Such measures are useful for
evaluating the allocation of U.S.-MNc resources
here and abroad. For example, they can be used

Table 4.—U.S. Parents’ Ownership of Nonbank Foreign Affiliates, by Area, 1992

Number of affiliates Percentage of all affiiates that
are:
Majority-owned
e Minority- -
Total ol Of which: Aoty Mejorty. | oty ouned
Wholly owned
All countries 18,225 16,081 14,423 2,144 88 79
Canada 1,938 1,825 1,678 110 94 87
Euro;)e 8,907 8244 7,542 663 93 85
Of which:
Belgium 548 523 489 25 95 89
France 1,068 995 863 73 93 81
Germany 1,184 1,070 983 114 90 83
Htaty 658 602 533 56 91 81
Netherlands 877 822 770 565 94 88
Spain 468 421 344 47 90 74
United Kingdom 2,150 2,025 1,906 125 94 89
Latgl Am';:ica and Other Western Hamisphere ...............cccuueencunne 2,883 2,473 2,185 410 86 76
f which:
Brazil 448 383 327 65 85 73
Mexico 604 442 385 162 73 64
Africa 483 408 336 I 84 70
Middle East 300 203 172 97 88 57
Asia and Pacific 3,662 2,790 2,384 762 ] 67
Of which:
Australia 747 655 612 92 88 82
Japan 828 507 397 321 61 48
International ! 165 138 126 27 84 76
Sales by affiliates (millions of doliars) Percentage of affifiate
sales accounted for by:
Majority-owned
o . Majority- Wholly
Total Tota Of which: Minority-owned owned | owned afil-
Wholly owned - affiliates ates
All countries 1,578,683 1,208,532 1,088,516 280,151 82 69
Canada 183,723 174,956 134,073 8,767 95 .
Europe 858,786 765,045 857,818 93,741 89 (4
Of which:
Belgium 39,602 37,7115 34,982 1,887 95 83
France 103,187 96,683 73,824 6,504 94 72
Germany 195,372 157,617 133,807 37,855 81 68
Italy 62,822 8,206 53,681 4,526 93 85
Netherlands ,051 63,707 55,181 18,344 78 67
Spain 35,722 32,204 26,416 3428 90 74
United Kingdom 212,548 199,997 179,954 12,551 94 85
La!g} :mr?:;lca and Other Westemn Hemisphere ... 149,938 116,412 97,315 33,526 78 85
Brazil ... 34,806 21,741 22,696 7,065 80 85
Mexico 48,378 30,165 23,739 18,213 62 49
Atrica 17,306 14,118 11,944 3,187 82 89
Middle East 16,533 8,310 7,498 8,223 50 45
Aslgfavf,\hdidﬁacm 345,275 213,967 174,804 131,308 62 51
Australia 59,012 36,717 27,941 22,205 62 4
Japan 161,732 72,131 59,306 89,601 45 37
International ! 7,123 5,724 4,164 1,399 80 58

1. See footnote 1 to table 3.

NoTE—The countries shown in this table are limited to those that had affiliate employment

of at least 100,000 in 1992,
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Table 5.—Selected Data for Nonbank U.S. MNC's, U.S. Parents, and MOFA's, by Industry of U.S, Parent, 1982, 1991, and 1992
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Millions of dollars Millions of dollars
Number of Number of
Research and employees Research and employees
Net income development Capital expenditures * {thousands) Net income 2 development Capital expenditures (thousands)
expenditures expenditures
MNC's worldwide Parents

1982:

Al industries 128,183 41,804 245,216 23,7210 102,044 38,157 X 18,704.6
F ] 32,749 2,949 567 1,600.1 24,847 2,633 65,171 1,226.3
Manufacmrin?( ,832 33,505 95,631 14,2473 40,565 30,696 73,787 10,6328

Food and kindred product 6,839 866 ,431 1,436.1 5,205 726 6,254 1,011.2
Chemicals and allied products .. 15,301 7,496 18,686 2,0027 11,295 6,690 14,862 1,364.6
Primary and fabricated metals -1,607 883 7,886 1,2230 -2,178 848 ,433 976.2
Machinery, except electrical .. 11,822 6,734 16,994 1,972.0 7,115 6,383 10,884 1,457.9
Electric and el ic equipment 8,104 5,437 9,820 2,107.2 6,483 5,262 8,814 16195
Transportation equip 2,821 7628 14,676 2,332.0 2,367 6,674 10,567 1,687.3
Other f 11,552 4,461 19,170 31443 9,673 4,013 15,983 24160
Wholesale trade 468 g 2949 522.5 2,023 249 39%.7
Finance (except banking), insurance, and real estate ... 15,051 6,728 1,316.2 13,432 239 5,922 1,004.0
ervices 3,496 174 7,088 1,121.1 2,980 168 6,462 9938
Other industries 19,687 ®) 48,252 4919.7 18,197 ®) 46,572 45619

1991:

All Industries 157,949 76,762 269,221 23,3454 91,059 67,366 206,290 17,9589
Petrol 30,730 ,748 49,742 784.6 14,355 2,527 31,232 686.9
Manufacturini 77137 67,531 123,990 13,2928 36,407 68,952 88,437 9,514.1

Food and kindred products 21,450 1,298 14,807 1,557.4 13,243 1,064 10,167 1,116.3
Chemicals and allied products .. 33,826 17,599 20,817 1,802.8 21,568 14,892 21,279 1,237.0
Primary and fabricated metals .. 1,892 953 5,449 7043 996 905 4,321 £67.6
Machinery, except electrical 1,108 15,133 16,028 1,7314 -5,800 13,501 9,708 1,126.5
Electric and electronic 8QUIPMBNL w...uuwwswosmmsmssssoosns 7,442 ,840 177 1,386.2 4,962 6,271 7,183 987.7
Transportation equipment ~385 16,456 23,644 2,676.4 ~5,050 14,111 16,467 1,903.9
Other manutacturing 11,805 9,263 25,068 33443 6,488 8,209 19,312 2,576.1
Wholesale trade 4,502 922 6,349 614.7 2,166 800 5.4 446.3
Finance (except banking), insurance, and real estate ... 20,521 ®) 11,569 1,313.9 17,392 197 9,900 1,0197
Services 6,176 1418 7,945 2,006.8 4,587 1,334 15,196 1,660.1
Other industries 885 ®) 59,626 5,332.6 17,053 3,557 ,055 47318

1992

All industries 107,027 81,955 265,177 229710 43,409 74,796 202,562 17,617.2
Petroleum 23,087 2,704 45,800 7418 7,462 2,4 27,207 5539
Manufacturin?( 41,466 72813 121,415 13,0944 1,481 63, 85,702 9,307.4

Food and kindred products 23,735 1,473 15,165 1,689.3 13,306 1 0,504 1,167.2
Chemicals and allied products .. 27,282 18,217 29,232 1,850.9 14,177 16,107 0,656 1,1949
Primary and fabricated metals .. 961 987 5,158 694.8 -1,824 924 4,025 567.2
Machinery, except electrical 3,343 18,787 16,078 1,953.8 ~2,073 15,047 9,729 1,306.8
Electric and el ic aquipment 3,140 ,866 7,718 989.8 1,6 5429 5715 685.1
Transportation SQUIDMENE w.umweewsmmesssissmssmssssssssassnss -28,941 18,834 22816 2,557.4 -32,023 16,261 15,607 1,808.8
Other manufacturing 13,866 9,748 25,247 3,358.3 8,267 8,643 19,465 25874
Wholesale trade 3,810 718 667 5544 2,339 573 5,784 406.7
Finance (except banking), insurance, and real estate ... 17,619 ©) 12,283 1,3319 ,653 200 10,576 1,0334
Services 6,703 1,455 17,374 1,952.8 5,376 1,366 14,613 1,610.7
Other industri 14,943 ® 52958 ,008 ,538 X 4,708.1
MOFA's MOFA share of worldwide MNC total (percent)

1982:

Al industries 26,139 3,647 44,812 50224 20 18 21
Petrol 7,902 316 19,396 3748 24 " 23 23
Manufactuﬁn?( 14,267 2,909 21,844 37145 2 9 A 26

Food and kindred products 634 140 2,177 4249 24 16 26 30
Chemicals and allied products ... 4,006 806 3,793 668.1 26 A 20 3
Primary and fabricated metals .. 566 35 1,453 2468 (] 4 18 20
Machinery, except electrical 4,107 351 6,110 514.1 § 36 2
Electric and electronic 8qUIPMeNt cw..ummmmmmmmmsmmsssmsenss 821 175 1,006 487.7 20 3 10 23
Transportation equipment 454 954 4,119 6447 186 13 28 28
Other manufacturing 1,879 448 3,187 7283 16 10 17 28
Wholesale trade 445 24 458 1258 18 16 24
Finance (except banking), insurance, and real estate ... 1,619 (D& 806 3122 1 12 24
Services 516 626 127.3 15 9 11
Other industri 1,390 ®) 1,680 3678 7 ® 3 7

1991:

Al Industries 65,990 9,396 62,931 5,388.5 42 12 23 23
P 16,375 221 18,510 197.7 53 8 37 25
Manufacturi 40,730 8,579 5,553 3,778.7 53 13 29 28

Food and kindred prod 8,207 234 4,640 441 38 18 3 28
Chemicals and allied prodi 12,258 2,707 8,538 655.8 36 15 2 35
Primary and fabricated metals .. 896 48 1,128 136.7 47 5 21 19
Machinery, except elactrical 6,908 1,632 ,320 9 V)] 1 39 35
Electric and electronic equipment .. 2,480 569 1,994 3985 33 8 22 2
Transportation equip 4,665 2,345 477 7725 4] 14 a0 29
Other f 5317 1,044 5,756 768.2 45 1 23 23
Wholesale trade ,336 122 879 168.4 62 13 14 27
Finance (except banking), insurance, and real estate ... 3,129 ®) 1,669 294.2 15 ®) 14 2
Services 589 84 2,749 346.7 6 15 17
Other ind 1,832 ®) 3,57 600.8 10 ] 6 b2

1992:

All Industries 63,618 10,159 83,215 §,359.8 59 12 24 2
Petroleum . 15,625 222 18,593 193.9 68 41 %
Manufacmnn?( 39,985 9,275 35,713 3,787.0 96 13 29 2

Food and kindred prod 10,429 o471 4,661 522.1 44 17 Kl Kl
Chemicals and aliied products . 13,106 3110 8,576 656.0 48 16 2 3B
Primary and fabricated metals .. 863 63 1,133 137.6 (1) 22 20
Machinery, ex lectrical 5416 1740 6,349 647.0 )] 10 39 k<]
Electric and el ic equipment 1,510 437 2,003 304.7 48 7 26 3
Transportation equipment 3,082 2,573 7,209 748.6 (f& 14 32 2
Other facturi 5,579 1,106 5,782 7709 4 1 P« 2
Wholesale trade 1471 143 883 1477 39 2 13 i
Finance {except banking), insurance, and real estate ..., ,966 ®©} 1677 298.5 23 ®) 14 2
Services 1,327 89 2,761 3421 20 6 16 18
Other ind 1,245 ® 3,588 §90.7 9 ®) 6 1"
1 Not meaningful. the parents’ shares of their affiiates’ net income. Thus, this amount is doubie-counted in the denominator of the

P Suppressed to avoid disclosure of data of individual companies.

1. The data on capital expenditures by MOFA's are based on BEA's semiannual survey of capital expenditures

by MOFA's.

Digitize a f@p WAWR"' MNC net income must be interpreted with caution because parents' net income inciudes
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both the numerator and the denominator are positive).
MNC  Multinational company
MOFA  Majority-owned foreign affiliate

vhat understated (assuming that
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to evaluate whether or not the Mora share of
U.S.-mNc worldwide employment has increased.
Table 5 presents four measures of world-
wide MNC operations—net income, research and
development expenditures, capital expenditures,
and employment—for 1982, 1991, and 1992. The
MOFA shares of most measures of U.S.-MNcC op-
erations changed little in 1992, but they have in-
creased moderately over the last decade (chart 2).
In 1992, MOFA’s accounted for 23 percent of MNC
employment, up from 21 percent in 1982; 24 per-
cent of MNC capital expenditures, up from 18
percent; and 12 percent of MNC research and
development expenditures, up from 9 percent.
Net income was the one measure that showed
a pronounced increase in MOFA share; MOFA’s
accounted for 59 percent of MNC net income
in 1992, up from 20 percent in 1982.%  The
MOFA share increased throughout 1982-92, ac-
celerating in 1989—92; during the latter period,
however, it reflected falling net income for U.S.
parents rather than rising net income for MOFA’s
(chart 3). Parent net income was depressed
in 1990-91 by the economic recession in the
United States. In 1992, it was depressed by
a special charge taken against parent earnings

8. The ratio of MOFA net income to total MNC net income must be in-
terpreted cautiously because parents’ net income includes the parents’ share
of their affiliates’ net income; thus, this amount is double counted in the
denominator of the ratio. For this reason, the ratio, and any increase or de-
crease in it, will be somewhat understated (assuming that both the numerator
and the denominator are positive). In addition, it should be noted that net
income can be influenced by factors other than current operating earnings,
such as capital gains and losses and special accounting charges.

to conform to new accounting requirements for
post-retirement benefits; excluding the effects
of this special charge, the Mora share of MNC
net income probably would have been about 40
percent.’

Gross product—mora gross product (value
added) increased 2 percent to $363.7 billion
in 1992 (table 6).”> By area, the largest in-
crease was in Latin America and Other Western
Hemisphere, and the largest decrease was in
Canada. By industry, the largest increase was in
petroleum; the only decrease was in wholesale
trade.

In 1992, employee compensation accounted for
47 percent of MOFA gross product, profit-type re-
turn for 20 percent, indirect business taxes for
26 percent, capital consumption allowances for
10 percent, and net interest paid for a negative 2

9. The special charge was made in accordance with Financial Accounting
Standards Board Statement Number 106 (¥asB 106). ¥asB 106 was adopted
in December 1990 but was not required to be implemented until fiscal years
beginning after January 15, 1992; most companies began conforming with the
ruling during their 1992 fiscal years.

FASB 106 requires that comp