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the BUSINESS SITUATION

PRELIMINARY estimates show that
real GNP—a measure of U.S. produc-
tion—increased at an annual rate of
1.3 percent in the first quarter of 1990,
a downward revision from the 2.1-
percent rate of increase reported in
the advance estimates issued a month
ago. The increase in real gross do-
mestic purchases—a measure of U.S.
demand—was revised down a similar
amount, to an annual rate of 0.7 per-
cent from 1.5 percent (see table 1 on
page 20). The revisions in the two
estimates stemmed from a substan-
tial downward revision in inventory
investment (that is, change in business
inventories).!

Revisions in price measures were
quite small. The first-quarter increase
in the GNP price index (fixed weights)
was revised up 0.2 percentage point to
6.7 percent, and the increase in the
gross domestic purchases price index
(fixed weights) was unrevised at 7.1
percent.

The $8.5 billion downward revision
in change in business inventories was
almost entirely in nonfarm inventories.
Within nonfarm inventories, manufac-
turing inventories (in most categories
of durables) were revised down $11.4
billion.

Within net exports, a $9.2 billion
upward revision in exports was more
than accounted for by nonagricultural

Note.—Douglas R. Fox prepared the section on
the revisions in the national income and product
accounts; Daniel Larkins prepared the section on
corporate profits; and David T. Dobbs prepared
the section on the government sector.

1. Quarterly estimates in the national income and
product accounts are expressed at seasonally adjusted
annual rates, and quarterly changes are differences be-
tween these rates. Quarter-to-quarter percent changes
are annualized,

Real, or constant-dollar, estimates are expressed in
1982 dollars and are based on 1982 weights. (Alterna-
tive measures based on more current weights are shown
in tables 4 and 5 on page 22.)

products (largely in capital goods ex-
cept autos); an $8.5 billion upward
revision in imports was more than ac-
counted for by nonpetroleum products
(largely in autos, capital goods except
autos, and consumer goods).

Impact of the revisions.—The prelim-
inary estimates show somewhat less
strength in U.S. production and de-
mand in the first quarter of 1990
than was indicated in the advance
estimates; both real GNP and real
gross domestic purchases now show
increases that are only slightly more
than those in the fourth quarter of
1989. The differences between the pre-
liminary and the advance estimates
are largely traceable to revisions in
manufacturing inventories, which now
show only moderate accumulation in
the first quarter. Within net ex-
ports, exports of nonagricultural prod-
ucts now show a substantial increase
in the first quarter, and imports of non-
petroleum products now show only a
moderate decline.

Looking Ahead...

Corporate Profits

Profits from current production—
profits before tax with inventory val-
uation adjustment (IVA) and capi-
tal consumption adjustment (CCAdj)—
increased $2 billion, to $288 billion, in
the first quarter of 1990 after declin-
ing $9Y2 billion in the fourth quarter of
1989 (table 1).

Profits of domestic financial corpora-
tions, up $7Y2 billion, more than ac-
counted for the increase; profits of do-
mestic nonfinancial corporations edged
down $'- billion, and profits from the
rest of the world declined $5 billion. (In
the fourth quarter, profits of domestic
nonfinancial corporations had been re-
duced about $4 billion as a result of
uninsured damage caused by October’s
earthquake in northern California.)

Profits before tax and related
measures.—Profits before tax (PBT) in-
creased $8 billion after declining $1Y2
billion. The difference between the
$2 billion increase in profits from cur-
rent production and the $8 billion in-
crease in PBT reflected declines in the

o System of National Accounts. An article describing the United Nations
1| System of National Accounts will be in the June issue.

o U.S. International Transactions and Investment Positions.

Revised es-

timates of U.S. international transactions will be presented in the June

SurvEy, along with preliminary estimates for the first quarter of 1990. The

revisions cover 1986-89. Several changes will be introduced; see page 84
| of the March 1989 Survey. The June issue will also present preliminary

estimates for yearend 1989 of U.S. assets abroad and foreign assets in the
}| United States and the sources of change in the investment positions.

e National Income and Product Accounts Revisions. Revised estimates for
the 3-year period beginning with the first quarter of 1987 will be presented
| in the July SurvEey. Selected data will be available as of July 27.
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IVA and in the CCAdj. (Both adjust-
ments are added to PBT to obtain the
current-production measure.)

The IVA is an estimate of inventory
profits with sign reversed. Inventory
profits increased $1Y» billion, reflect-
ing a pickup in the rate of increase
in prices of inventoried goods, espe-
cially food products. The CCAdj, which
declined $4: billion, is the difference
between the predominantly tax-based
depreciation measure that underlies
PBT, on the one hand, and BEA’s ap-
proximation of economic depreciation,
on the other.

Profits tax liability increased about
as much as PBT; as a result, profits
after tax (PAT) changed little. A de-
cline in profits from the rest of the
world, like that in the first quarter,
lowers PBT but does not affect profits
tax liability.

For domestic corporations, PBT in-
creased $13 billion and PAT increased
$5 billion (table 1.16 of the “Se-
lected NIPA Tables”). PAT consists
of net dividend payments (that is,
payments less receipts) and undis-
tributed profits. In the first quar-
ter, net dividend payments of domes-
tic corporations increased, in large
part because dividends paid by the

Table 1.—Corporate Profits

Change from { Level
preceding [
quarter
1990:1
1989:1V | 1990:1
Billions of dollars
Profits from current production.........ce... -9.3 19| 2878
D i -19.0 691 2374
Financiat 4.3 7.5 260
Nonfinancial -~14.6 =7] 2114
Rest Of the WOTld....cumeeceecsisesersusnissessanaen] 97| =50 50.4
Inventory valuati -34] =-15| -11.2
Capital p -46] =45 174
Profits before taX ... ~1.3 79| 2816
Profits tax liability. -5.7 7.7] 1246
Profits after tax 4.3 3] 1570
Profits by industry:
Profits before tax with IVA...escnnnn] =47 64| 2704
D i -144| 14| 2200
F ial ~4.8 83{ 213
Nonfinancial =9.6 3.1] 198.7
N ing =122
Trade 1.7
Transportation and public utilities... -1.6
Other. 2.5
Rest of the world....... 971 =501 504
Receipts (i 71} -11] 617
flows) =25 39| 173
Dollars
Unit prices, costs, and profits of domestic
nonfinancial corporations:
Unit price 0097 013{ 1.198
Unit labor cost 012 012} 807
Unit nonlabor cost 004 001) 307
Unit profits from current production........... | -.006 0| .085

Note—Levels of these and other profits series are found in tables
1.14, 1.16, 6.18B, and 7.18 of the *‘Selected NIPA Tables.’

SURVEY OF CURRENT BUSINESS

rest of the world, most of which
are received by domestic corpora-
tions, declined.? Undistributed profits
of domestic corporations—the differ-
ence between PAT and net dividend
payments—declined.

Cash flow from current production,
a profits-related measure of internally
generated funds available to corpo-
rations for investment, declined $9
billion after declining $1 billion.

PBT with IVA but without CCAdj.—
Profits from current production is not
available by industry; PBT with IVA is
the best available measure of industry
profits.

Profits of domestic financial corpora-
tions increased $8Y2 billion after de-
clining $5 billion. Profits of commercial
banks rebounded from a fourth-quarter
drop that reflected an unusually high
level of loan writeoffs. Profits of in-
surance companies improved; in the
fourth quarter, profits had been held
down by about $3%2 billion in benefits
related to the California earthquake.

Profits of domestic nonfinancial cor-
porations increased $3 billion after
declining $9% billion. Of the four
major industry groups, only trade reg-
istered a decline in the first quar-
ter, reflecting increased costs of in-
ventories that were not fully passed
through to prices. Manufacturing reg-
istered a substantial gain, partly re-
flecting increased profits of transporta-
tion equipment manufacturers follow-
ing a fourth-quarter strike at a major
aircraft manufacturer.

Profits from the rest of the world de-
clined $5 billion after increasing $9Y>
billion. This component of profits mea-
sures inflows of profits from foreign
affiliates of U.S. corporations less out-
flows of profits from U.S. affiliates of
foreign corporations. In the first quar-
ter, inflows moved down and outflows
increased.

2. The dividend component of national income
(shown in table 1,14 of the “Selected NIPA Tables”)
equals net dividend payments of domestic corporations
plus net dividend payments from the rest of the world.
Thus, the national income measure is not affected if a
decline in dividend payments from the rest of the world
is offset by an increase in net dividend payments of do-
mestic corporations. Similarly, the dividend component
of personal income (shown in table 2.1 of the “Selected
NIPA Tables”) is not affected; it is equal to the dividend
component of national income less dividends received
by government,.

May 1990

Government Sector

The fiscal position of the govern-
ment sector deteriorated in the first
quarter of 1990, as the combined def-
icit of the Federal Government and of
State and local governments increased
$13 billion to $134Y: billion (table 2).
The deficit of the Federal Government
increased $15% billion, and the sur-
plus of State and local governments
increased $3 billion.

The Federal sector.—The Federal
Government deficit increased to $172
billion, as expenditures increased more
than receipts.

Receipts increased $28Y. billion,
compared with a $13 billion increase
in the fourth quarter. Personal tax
and nontax receipts increased $6 bil-
lion, one-half of the increase in the
fourth quarter; the deceleration was
attributable to the annual indexation
of the individual income tax withhold-
ing table. Corporate profits tax ac-
cruals increased $6Y2 billion, in con-
trast to a $4Y» billion decline in the
fourth quarter. Indirect business tax
and nontax accruals increased $1 bil-
lion after a slight decline in the fourth
quarter. Contributions for social in-
surance increased $15%: billion, com-
pared with a $5Y; billion increase in
the fourth quarter. Contributions were
boosted by three special factors, all of
which were effective January 1, 1990:
(1) An increase in the social securit
tax base to $51,300 from $48,000 ($3V2
billion); (2) an increase in the social
security tax rate to 15.3 percent from
15.02 percent ($6 billion); and (8) an in-
crease in the contribution for military
retirement ($1 billion).

Expenditures increased $44 billion,
compared with a $24'> billion increase
in the fourth quarter. Transfer pay-
ments to persons increased $19 bil-
lion, compared with an $8Y2 billion
increase in the fourth quarter. Cost-of-
living adjustments (COLA’s) accounted
for $14Y> billion of the increase. The
largest COLA’s were for social security
($10Y2 billion), civilian and military re-
tirement ($21f2 billion), and veterans
pensions and disability payments ($Y2
billion). Defense purchases increased
$8 billion; $3 billion was for a Jan-
uary pay raise for defense employees,
Subsidies less the current surplus of
government enterprises increased $8V»
billion; the increase was more than ac-
counted for by a $5 billion increase in
payments to farmers and a $4 billion
increase in the enterprise deficit of the
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May 1990

Commodity Credit Corporation (CCC).
Grants-in-aid to State and local gov-
ernments increased $7 billion, largely
in grants for medicaid, food and nu-
trition programs, and social services.
Net interest paid increased $5Y2 bil-
lion. Nondefense purchases increased
$Y> billion; a $5Y billion decrease
in net purchases of agricultural com-
modities by the CCC was offset by a
$2 billion increase in National Aero-
nautics and Space Administration pur-
chases, a $1V2 billion pay raise, and
other increases. Transfer payments
to foreigners declined $4 billion from
an unusually high level in the fourth
quarter.

Cyclically adjusted surplus or defi-
cit.—When measured using cyclical ad-
justments based on a 6-percent umn-
employment rate trend GNP, the Fed-
eral deficit on the national income and
product accounts basis increased from
$192Y; billion in the fourth quarter to
$205 billion in the first (see table 3 on
page 21). The cyclically adjusted deficit
as a percentage of the 6-percent un-
employment rate trend GNP increased
from 3.7 percent in the fourth quarter
to 3.9 percent in the first.

The State and local sector—The
State and local government surplus in-
creased to $37Y2 billion, as receipts
increased more than expenditures.

Receipts increased $19%2 billion,
compared with a $10%2 billion increase
in the fourth quarter. Indirect busi-
ness tax and nontax accruals increased
$7Y> billion; $3 billion was in sales
taxes and $2Y2 billion was in prop-
erty taxes. Grants-in-aid increased $7
billion, and personal tax and nontax
receipts increased $2"2 billion. Corpo-
rate profits tax accruals increased $1Y»
billion, and contributions for social
insurance increased $1 billion.

Expenditures increased $16Y2 bil-
lion, compared with a $20Y2 billion
increase in the fourth quarter. All cat-
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egories of expenditures contributed to
the deceleration. Purchases of goods
and services increased $15Y2 billion,
compared with a $17 billion increase
in the fourth quarter; the deceleration

3

was attributable to purchases of struc-
tures. All other categories of expen-
ditures combined increased $1 billion,
compared with a $3Y2 billion increase
in the fourth quarter.

Table 2.—Government Sector Receipts and Expenditures

[Billions of dollars, seasonally adjusted at annual rates)

Change from preceding quarter Level
1989 1990
1990:1
1 n il v H
Government sector
Receipts 512 273 =21 19.6 40.8 1,356
Expenditures. 280 26.5 -2 41,6 536 1,870.3
Surplus or deficit (). 232 8 -19 ~22.0 ~12.8 -134.6
Federal Government

Receip 41.6 17.0 -100 128 285 1,084.6
Personal tax and nontax receipts 265 18.2 -6.0 11.8 59 4767
Corp profits tax k 1.2 -1.3 =29 —4.5 63 1017
Indirect business tax and nontax accrual 13 -2 60.1
Contributions for social i 138 58 47 5.7 155 446.1
Expenditures 215 149 ~10.7 247 4.2 1,256.9
Purchases of goods and services ~14 69 ~33 24 84 4134
Natio defense -18 2.6 6.5 -6.9 8.0 308.9
I . . . ~5.6 43 -0.8 9.3 3 104.5
Of which: Commodity Credit Corporation inventory change ..o ~19 28 -89 8.6 =55 —6.9
ransfer p 12.8 6.5 8.8 124 149 502.9
‘To persons, 19.5 6.9 53 83 19.0 4889
To foreig -67 -4 29 4.1 —4.1 140
- Grants-in-aid to State and local g 6.5 -3 -1 38 72 129.3
Net interest paid . 100 5.0 -8 36 53 180.0
Subsidies less current surplus of g enterpri: -4 =32 ~153 2.6 8.5 31.2
Subsidies o ot -17 ~5.7 -10.2 8.7 58 3238
Of which: A 1 d =20 -6.0 -104 79 50 14.5
Less: Current surplus of g ~-1.3 -2.5 50 6.1 -2.8 1.6

Less: Wage Is less di
Surplus or deficit (-). 20.1 21 7 -11.9 -15.7 -172.2

State and local govermmnents

Receip 16.1 100 17 -10:6 194 780.3
Personal tax and nontax receipts 40 6.1 25 32 24 195.6
Corp profits tax 1 ~2.2 =24 -1.2 14 229
Indirect business tax and nontax accrual 438 5.5 63 39 7.6 373.6
Contrit or social 8 9 9 9 9 589
Federal grants-in-aid 6.5 -3 -1 3.8 72 1293
E di 130 113 103 20.7 16.5 207
Purchases of goods and services 120 10.2 920 171 154 668.7
Of which: -13 -5 -1 57 36 80.3
Transfer p 10 persons.., 24 28 31 42 3.1 150.0
Net interest paid -6 -6 -6 -6 -9 —44.5
Less; Dividend d by g 3 3 6 -1 1 10.1
Su.lzsx_dig's_ less current surplus of g P -5 -8 -5 -1 -1.0 ~21.4
8
Less: Current surplus of g 5 K K3 1 1.0 222

Less: Wage Is less di:

Surplus or deficit (). 3.1 -1.3 =21 ~10.1 29

Social funds. 17 1.7 20 13 17 822
Other. 14 =30 -4.7 -11.5 1.2 -44.6

Note—Dollar levels are found in tables 3.2 and 3.3 of the “‘Selected NIPA Tables.”



NATIONAL INCOME
AND PRODUCT ACCOUNTS

Selected NIPA Tables

New estimates in this issue: First quarter 1990, revised.
The selected set of 54 national income and product accounts (NIPA) tables shown in this section presents quarterly estimates, which are updated
monthly. (In most of these tables, annual estimates are also shown.) The full set of 132 tables usually shown in July presents annual NIPA revisions.
For more information on the presentation of the estimates, see “National Income and Product Accounts Estimates: When They are Released, Where

They Are Available, and How They Are Presented” in the July 1988 SURVEY.

The tables shown are available the day of the GNP news release on printouts and diskettes on a subscription basis or from the Commerce Department’
Economic Bulletin Board. Estimates for 198688 are in the July 1989 issue of the SURVEY; estimates for 1985 are in the July 1988 issue; estimates
for 1984 are in the July 1987 issue; estimates for 1983 are in the July 1986 issue. Estimates for 1929-82 are in National Income and Product
Accounts, 1929-82: Statistical Tables. For more information, write to National Income and Wealth Division (BE-54), Bureau of Economic Analysis, U.S.
Department of Commerce, Washington, DC 20230.

NoOTE.—This section of the SURVEY is prepared by the National Income and Wealth Division and the Government Division.

Table 1.1.—Gross National Product

Table 1.2.—Gross National Product in Constant Dollars

[Billions of dollars] [Billions of 1982 dollars]
Seasonally adjusted at annual rates Seasonally adjusted at annual rates
1988 | 1989 | 1988 1989 1990 1088 | 1989 { 1988 1989 1990
v I I m | w r v i i m | w r

Gross national product ... .| 4,880.6 [ 5,234.0{ 5,017.3| 5,113.1 | 5,201.7 | 5,281.0 | 5,340.2 | 5,431.4 Gross national product . 4,144.114,069.414,106.8 | 4,132.5 | 4,162.9 | 4,174.1 | 4,188.0
Personal consumption expenditures '..| 3,235.1 | 3,471.1| 3,324.0 3,381.4 | 3,444.1{3,508.1 | 3,550.6 | 3,639.0 Personal consumption expenditures !...| 2,598.4 | 2,669.6| 2,627.7 | 2,641.02,653.7 2,690.4 2,693.7 | 2,709.6
Durable goods ....................................... 45521 473.2) 4674 4664 471.0] 486.1| 469.5] 491.3 Durable goods 4252] 420.5( 4193 424.9] 4364| 4203| 4356
goods 1,052.311,123.411,078.411,098.3| 1,121.5] 1,131.4| 1,142.4{ 1,169.3 Nondurable goods 916.7| 9120 9150| 909.7| 9208} 921.1| 914.0
SEIVICES Lnvnnssssmansessarsmsemsssessenennsees]| 1,727.6 [ 1,874.4[1,778.21 1,816.7 | 1,851.7 £ 1,890.6 | 1,938.7 | 1,978.4 Services Levumnssernins . 1,327.7|1,295.2 1,306.7 | 1,319.0} 1,332.9 | 1,352.2 | 1,360.0
Gross private domestic investment ...... 7503 7734| 7528 7696 775.0| 779.1| 770.1| 7511 Gross private domestic investment.....| 7158{ 7207| 709.t] 721.1| 719.8| 724.6| 7173} 7021
Fixed i 719.6| 746.3| 734.1| 742.0f 747.6| 751.7| 7440 7640 Fixed i 6379 698.8] 690.8] 6966| 700.7| 702.7{ 695.1| 7079
N ial 487.2] 511.7| 495.8] 503.1| 512.5{ 519.6} 5114} 524.6 N id 4938| 5103f 492.7| 501.0{ 511.4] 517.9| 5108 518.8
S 1403} 1449| 1425| 1447| 1424 1462} 1464 1499 1222] 1200] 1214| 1211 1181 1204] 1203| 127
Producers’ durable equip 346.8| 366.7( 3533| 358.5| 370.1f 3734| 3650| 374.7 Producers’ durable equip 371.6| 3903 371.3| 379.9| 393.2| 397.6| 3906| 397.1
Residential 2324| 234.6] 2384| 2388] 235.1) 232.1| 2326| 2394 identi 194.1 188.5{ 198.1| 195.6] 180.3| 184.8{ 1843 189.1
Change in business inventories.......... 306| 271 18.7| 2771 274| 274| 261| -129 Change in business inventories.......... 279 219 183 245 19.1 219| 222| -59
Nonf: 342 2221 408 19.1 236 198 264| -18.0 A 30.7 1.7 319 169 19.5 16.2 180| -10.8
Farm ~36 49] -222 8.6 38 75 -3 51 Farm -238 43] -136 16 -5 56 42 49
~47.1} -70.8| -54.0| -50.6| —45.1] -388{ -40.8 Net exports of goods and services !. -749| -52.6] -738| -55.0] -51.2| -57.1| -47.2| -40.4
625.9| 579.7| 605.6| 626.1] 628.5| 643.5] 655.6 Exports 1. 530.1| 589.2{ 551.4| 56971 587.5] 593.1| 606.6| 617.9
673.0| 650.5] 659.6] 676.6f 673.6| 6823| 696.4 TImports *.. .| 6050], 641.8} 6252| 624.6] 638.7| 6502 653.8{ 658.2

Government purchnses of goods and Government purchases of goods and
services .. | 968.9]1,036.6]1,011.4]1,016.0 | 1,033.21 1,038.9| 1,058.3| 1,082.1  Services .......ccoesseessosrsne NN 785.1] 8064 8064 7997 810.3] 8053| 8104| 8167
Federal 381.3| 403.2| 406.4( 399.0| 4060| 4027} 4051} 4134 Federal 3289| 337.1| 3439| 3355] 343.6] 336.1| 3333| 3352
N 1 defense 2980 302.2| 300.5( 298.7{ 301.3] 307.8] 3009} 308.9 N I defense 261.5] 256.5| 261.6] 2544| 255.8] 260.17 2557| 235.1
Nondefe 83.3| 101.1]| 1059( 1004 1047f 949] 1042} 1045 N 67.4 80.6; 823 8L1 87.8 760 717 80.0
State and 10Cal uurrremessersessaremsenarceneess] 38761 633,41 6049| 6170 627.2] 636.2| 6532| 668.7 State and 10Cal w.uuvuecrcinesersissssssniens 45621 469.3] 4625] 464.2| 466.7] 469.2| 477.0| 4815

1. See the box on page 21 of the July 89 SurveY oF CURRENT BUSINESS.
Note.—Percent changes from preceding period for selected items in this table are shown in table 8.1.

1. See the box on page 21 of the July 89 SURVEY OF CURRENT BUSINESS.
Norve—Percent changes from preceding period for selected items in this table are shown in table 8.1.

Table 1.4.—Gross National Product by Major Type of Product in Constant

Table 1.3.—Gross National Product by Major Type of Product Dollars
[Billions of dollars] [Billions of 1982 dollars]
Seasonally adjusted at annual rates Seasonally adjusted at annual rates
1988 | 1989 | 1988 1989 1990 1988 | 1989 | 1983 1989 1990
v 1 i1 m 1\ r v I | m v r
Gross national product .............| 4,880.6 1 5,234.01 5,017.3 [ 5,113.1 1 5,201.7 | 5,281.0{ 5,340.2 | 5,431.4 Gross national product ............) 4,024.4(4,144.1/4,0694 | 4,106.8 [ 4,132.5 | 4,162.9 | 4,174.1 | 4,188.0
Final sales .. ] 4,850.0 ] 5,206.9|4,998.7 | 5,085.4 | 5,174.3 | 5,253.6{ 5,314.2 | 5,444.3 Final sales... - .| 3.996.5]4,122.214,051.0( 4,082.3 | 4,113,5| 4,141.04,151.9 | 4,193.9
Change in business inventories W 306| 271 187 27.7| 274) 274 26.1) -129 Change in business inventories o 279 21.9{ 183 245] 19.1} 219f 222| -59
Goods 1,931.9]2,072.3| 1,987.4 | 2,030.9 2,079.1{2,096.3 | 2,082.8 | 2,109.5 1,771.6|1,837.1| 1,789.4| 1,823.2 [ 1,843.91 1,851.3 [ 1,830.2 | 1,832.3
Final sales... . 1,901.32,045.1(1,968.7| 2,003.212,051.7 | 2,068.9 [ 2,056.7 | 2,122.4 1,743.7 1,8152{1,771.0| 1,798.7{ 1,824.8 1 1,829.4 | 1,808.0 | 1,838.1
Change in busmess inventories 306| 27.1 3 2171 214 274) 261| -129 279| 219] 183| 245| 191} 2197 222 =59
Durable goods 863.7] 909.1| 888.5( 8947} 905.2f 930.1| 906.5| 923.9 883.6| 913.5] 900.5| 90231 913.0| 931.3| 907.6] 9227
Final sales 838.6| 897.3| 856.5] 872.8| 8990.2| 924.9] 8922} 9426 5 860.9] 904.0| 8724| 8842] 908.0)] 927.2) 8967} 9379
Change in 250 11.8 320 220 6.0 52 142} ~18.8 Change in business inventorie: 227 9.5 28.1 18.1 5.0 42 109| -15.2
Nondurable goods 1,068.3|1,163.1|1,098.911,136.2|1,173.9] 1,166.2 } 1,176.3 | 1,185.6 Nondurable goods. 888,01 923.6| 8889 9209| 930.9] 920.0] 922.6| 909.5
Final sales.... - .| 1,062.6]1,147.9|1,112.2( 1,130.5| 1,152.5} 1,144.0| 1,164.5| 1,179.8 Final sales 882.8] 911.2| 898.6] 9145| 916.8| 902.3| 911.4| 900.2
Change in busmess mvenlorles 56| 153 -133 571 214| 2221 118 59 Change in business inventories........ 52 124 =97 641 141 17.7] 113 93
Servi 2,499.2 | 2,702.7| 2,570.0 | 2,620.8 | 2,667.5 | 2,728.1 | 2,794.2 | 2,844.6 Servic 1,873.5]1,935.9|1,896.7 | 1,905.1 | 1,919.9 | 1,945.011,973.5 | 1,976.8
Structur 449.5| 459.1| 4599| 461.3| 455.1| 456.6| 463.2] 4773 Structus 379.3] 37L1| 3833 3785] 368.8| 366.6| 3704; 3789

Norte—-Percent changes from preceding period for selected items in this table are shown in table 8.1.
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May 1990

Table 1.5.—Relation of Gross National Product, Gross Domestic Purchases,
and Final Sales to Domestic Purchasers

[Billions of dollars]

SURVEY OF CURRENT BUSINESS 5

Table 1.6.—Relation of Gross National Product, Gross Domestic Purchases,
and Final Sales to Domestic Purchasers in Constant Dollars

{Billions of 1982 dollars}

Seasonally adjusted at annual rates
1988 ) 1989 | 1988 1989 1990
v I )i biid v r

Seasonally adjusted at annual rates
1988 | 1989 | 1988 1989 1990
v 1 n it v r

Gross nati prod 4,880.6 | 5,234.0(5,017.3 | 5,113.1 | 5,201.7 ] 5,281.0 | 5,340.2 | 5,431.4
Less: Exports of goods and services ...... 541.7] 62591 579.7| 605.6| 626.1] 628.5] 643.5] 655.6
Plus: Imports of goods and services ... 621.3| 673.0| 650.5| 659.6| 676.6] 673.6] 6823 6964

Equals: Gross domestic purchases 2....| 4,954.3 | 5,281.1 | 5,088.1 | 5,167.1 | 5,252.3 [ 5,326.1 | 5,379.0 | 5,472.2

Less: Change in business inventories...... 306 271 18.7) 277| 214} 274] 261| ~129
Equals: Final sales to domestic
purchasers®.......u.. SOOI | 4,923.7)5,254.0( 5,069.5 | 5,139.4 | 5,224.9 5,298.7 | 5,352.9] 5,485.1

Gross national product 4,024.414,144.1) 4,0694 | 4,106.8 { 4,132.5 4,162.9 | 4,174.1 { 4,188.0
Less: Exports of goods and services ....] 530.1] 589.2| 5514} 569.7{ 587.5} 593.1]1 6066} 617.9
Plus: Imports of goods and services . 60501 641.8] 6252| 624.6] 6387} 6502] 653.8] 6582

Equals: Gross domestic purchases2....] 4,099.3]4,196.7 | 4,143.2 | 4,161.8 | 4,183.7 4,220.0 | 4,221.4 | 4,228.4
Less: Change in business inventories...... 279 2197 183 245| 191] 219} 222] =59

Equals: Final sales to domestic
PUrchasers 2.......umissssssnas vorresabonseses) [4,071.4 1 4,174.8]4,124.9(4,137.3 1 4,164.7 | 4,198.2 1 4,199.2 { 4,234.2

1, See the box on page 21 of the July 89 Survey OF CURRENT BUSINESS.
2. Purchases in the United States of goods and services wherever produced.
3. Final sales in the United States of goods and services wherever produced.

Note—Percent changes from preceding period for selected items in this table are shown in table 8.1,

Table 1.7.-—Gross National Product by Sector

1. See the box on page 21 of the July 89 SURVEY OF CURRENT BUSINESS.
2. Purchases in the United States of goods and services wherever produced,
3. Final sales in the United States of goods and services wherever produced,

Notve—Percent changes from p g period for selected items in this table are shown in table 8.1,

Table 1.8.—Gross National Product by Sector in Constant Dollars

[Billions of dollars] [Billions of 1982 dolars)
Seasonally adjusted at annual rates Seasonally adjusted at annual rates
1988 | 1989 | 1988 1989 1990 1988 | 1989 | 1988 1989 1990
w |1 o |lm|wv | r v |1 1 | m|wv|r
Gross national product ...........| 4,80.6| 5,234.0| 5,017.3|5,113.1 | 5,201.7 | 5,281.0| 5,340.2 | 5,430.4 Gross national product ...........  4,024.414,144.114,069.4 14,1068 | 4,132.5 | 4,162.9 | 4,174.1 | 4,188.0
Gross ic prod 4,847.35,198.4|4,982.9 5,078.5 | 5,170.8 | 5,247.4{ 5,296.7 | 5,394.2 Gross d ic prod 3,996.3 [ 4,115.314,040.8 | 4,078.5 | 4,107.3 | 4,135.9 1 4,139.7 | 4,158.8
Busil 4,153.5}4,447.1|4,271.1]4,347.2 | 4,426.7 | 4,489.0 | 4,525.6 | 4,604.2 "“' 3,482.913,586.9)3,521.7 } 3,555.7 | 3,580.7 | 3,605.1 | 3,606.1 | 3,622.0
Nonf? 4,087.1]4,386.014,225.5| 4,280.0| 4,356.0| 4,431.314,476.7 | 4,538.5 . 3,418.213,529.013,474.213,494.5| 3,518.6 3,549.7 | 3,553.3]3,562.9
Nonfarm less housing..... 3,813.5|3,862.7 1 3,932.5 | 3,992.94,028.6 | 4,085.2 Nonfarm less housing...... 3,127.913,232.7§3,181.7 | 3,200.8 } 3,223.1 | 3,252.6 | 3,254.5 | 3,262.9
Housi 41201 417.2] 423.5] 438.5| 4482| 4533 Housing 2903] 296.3) 292.5| 293.8] 2955| 297.1 298.8{ 299.9
Fanm ........ 623| 913| 8901 832 787| 888 Farm 727| 715) 612f 808| 769} 760| 765{ 774
isti -166{ =24.1| ~18.31 -25.5] -29.8] -23.2 Statistical discrepancy .. -80| ~197) -13.7} ~19.7| -148]| -20.5] -23.7| -18.2
Household insti 195.5{ 201.2] 207.1} 2144| 2197| 2250 Households and insti 137.3| 146.3] 140.5| 142.7] 1454 1480] 149.2] 1507
Private households.. 9.5 9.5 9.6 971 .97 9.8 Private households .....icuussserossssensed 838 9.0 89 89 89 9.0 9.0 9.0
Nonp instituti 186.0] 191.7] 197.5] 2047} 209.9| 2152 Nonp instituti 12841 1374 131.6 1338] 136.5| 1390} 140.1{ 1416
G 516.3| 530.1| 5369| s440| 551.5| 5650 Gi 376.1] 382.11 378.6| 380.1| 381.2) 3827 384.5| 3862
Federal 1608 1683 169.1| 170.1f 1711] 1784 Federal 12521 1269| 1260| 1264] 126.5] 127.0] 127.6| 1285
State and local ... 355.5| 361.8] 367.9| 3739| 3804] 3867 State and 10cal ..ccicuessmsssenn] - 25091 255.2) 252.7| 253.7| 2547 2557 2569| 257.7
Rest of the world 345! 348| 310] 335! 43s| 372 Rest of the world .......ccevvrumeesusens o 281 288{ 285 283| 252| 270 344| 292
Addendum: Addendum:
Gross domestic business product less Gross domestic business product less
housing 37443 housing ... trsssssassarsssses esssssessed 3,183.7

Nore—Percent changes from preceding period for selected items in this table are shown in table 8.1.
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SURVEY OF CURRENT BUSINESS

Table 1.9.—Relation of Gross National Product, Net National Product, National

May 1990

Table 1.14.—National Income by Type of Income

Income, and Personal Income [Billions of dollars)
{Biltions of dollars] Seasonally adjusted at annual rates
Seasonally adjusted at annual rates 1988 | 1989 | 1988 1989 1990
1988 | 1989 | 1988 1989 1990 ’ v 1 I i v r
v 1 I m v r
National income 3,972.6|4,266.5)|4,097.4 1 4,185.2 | 4249.6| 4,287.34,344.0 | 4,434.7
Gross | product 4,880.6|5,234.05,017.3 | 5,113.1 | 5,201.7{5,281.0| 5,3402 | 5,431.4  Compensation of employ 2,907.613,144.412,997.2| 3,061.7 | 3,118.2| 3,171.9  3,225.9 { 3,285.3
Less: Capital consumption allowances Wxges and SAlAMES coeressserssessessesassseness 2/429.0]2,631.1]2,505:112,560.7 { 2,608.8 | 2,654.7 | 2,700.1 1 2,745.3
with capital consumption adjustment.| 513.6| 552.3| 524.1| 5330] 541.0f 5652 570.1| 562.4 overnment and govemiment
pcq,ml mns.}’:,pnon’ 37 56 pri 4465) 4769| 4563 4669| 4713.5| 480.2| 487.0] 497.0
allowances without capital Other. 1,982.5]2,154.2|2,048.9| 2,003.8 | 2,135.3| 2,174.5|2,213.1 | 2248.3
L oo | $2641 $3%.1| $L3| 57| 5B SAS) 4| 66 Suppiements to wages and salries .| 478.6] S133( 4920| so10| swaf s72| s2ss) se0t
7 - - _ _ _ » Employer contributions for social
AATUSIIENE 1o eereerseseraessssesrs 128) -132] 71 3| -73{ -205| -247| -258 " 297] 2650| 2556| 25971 263.4] 2666! 2704| 2785
Equals: Net national product............. 4,367.1 14,6817 4,493.2 | 4,580.1 | 4,660.8| 4,715.714,770.1 | 4,869.0 Other 18BOT INCOMEuuvrrcurmmmrernee]  2289] 2483| 2365| 241.3| 2460| 2507| 255.3| 2615
Less: Indirect business tax and nontax Proprietors’ income with inventory
liability 39351 417.0] 4027| 407.7] 4134] 4215) 4252( 4337 valuation and capital consumption
Business transfer pay 200{ 318 301| 308] 315] 322] 329] 336 dj 327.8| 352.1| 3283 359.3| 3555( 3433| 350.3| 3748
pancy 96| 244 -166] -24.1) -183] -255) -208; -232 Farm 08| 462 20| seo| s3] 3| 85| s21
Plus: Subsidies less current surplus of Proprietors’ income with
government enlerprises... " 92 204 19.5 15.5 -3 22 9.8 mven!ory valuation adjustment...] 473 534 392 66.% 584 43.2 455 59.2
Capital co tion adjustment...... -15| -12| -12| -1 11| =15 11} -10
Equals: National income... " 4.266.5|4,097.4] 4,185.2|4,249.6|4,287.3|4,344.0 | 44347 Pia] consumption acusmen
Nonf: 2880| 3059| 2963| 3003| 3042] 3072} 311.8] 3227
Less: qupmte proﬁts with mvemory PIODLICIONS” HNCOME sovummsssrmmmnes]  259.2| 280.4| 267.8| 2744| 2787[ 281.0] 287.3] 298.6
o capial 3286| 3013| 3402| 3163| 307.8| 2052 2859| 2878 ! y valuation ad P A A ey
¢ . g : - s G ; i ion adjustment...... X . .5 2 .
Net interest.. ] 3929] 2608 4157 36| 4584| 4715 472| 4787 Capital consumption adjustment 031 268 298] 85| 24} 262} B2 52
Conmbuuons for socml Rental income of persons | with
A44.6] 4792| 4552) 469.7] 476.4| 4820] 488.7| 505.1 capital 157 79| 161} 18] 98] 54 48] 80
Wage sccruals less ol ol of of ol ol ol o Rental I1COM OF PEISONS i 654 28] 61| 629, e25| 638 620l 620
Capital p —498| -549] —49.9| ~51.1| -52.7| -58.4| -57.2] -54.0
Plus: Government transfer payments to
persons 555.7 g.s 563.7( 585.6| 595.3| 6042) 616.8| 6389 C‘;;m;‘;:;ﬂ P;:";‘sw';’l“';""m‘?;{mm
Personal intesest income ... | 5711 4] 5986| 6290 655.1] 667.8) 677.7| 684.4 consul
Personal dividend income . 1124] 1064| 1004| 1114 132| 157} 180 3186) 30L3| 3402| 3163| 307.8) .2952| 2859 2878
i transfer p 290 31.8{ 30| 308] 315] 322] 3291 336 Corporate profits with inventory .
Equals: Personal inCOMe. ............] 4,064.5 | 4,427.3] 4,185.2 | 4,317.8| 4,400.3] 4,455.9 | 4,535.3 | 4,638.0 2818) 2720 29871 219.7] 275.5] 2687 2640; 2704
Profits before tax.... $ 7] 3188 318.0] 296.0( 2750| 273.7| 2816
Profits tax liability 9| 1207{ 1432] 1444{ 1349] 1226| 1169 1§4.6
Profits after tax... 9] 161.0] 1756] 1736[ 1611 1524 1567| 1570
Table 1.10.—Relation of Gross National Product, Net National Product, and Dividend 4| 1221] 1152 1185] 1209) 1233| 1256] 1281
National Income in Constant Dollars Undistributed profits..umee 585|389 604] 5511 402} 29.1{ 311] 289
. I y valuation ad 250 -18.7] 201} -383| -205| -~63| -~97| -n2
[Billions of 1982 dollars] .
Capital ption adj 468] 293] 415] 366| 323] 265 219| 174
Gross | product 4,0244 14,144.114,069.414,106.8| 4,132.5 [ 4,162.9 | 4,174.1 | 41880 Net SErest ..rvrevrersericvsomssssmasrsssssaed 3929| 4608 4157] 436.1] 4s84) a71s| 4772| 4787
Less: Capital consumption allowances Addenda:
with capital consumption adjustment.|] 4802| 508.4| 488.1) 4935} 4989| 518.6{ 5224| 514.6
Equals: Net nationsl product...........| 3,542 3,635.7|3,581.2|3,6133]3,633.6| 3,644.3| 36517 | 3.673.4 C";":;::;,;‘:S,‘:;:{;;‘::ﬁ 1
Less: Indirect businss tax and nontax p 1907] 171.6] 1969| 1719 1729] 172.6] 1689| 1632
liability plus business transfer Net cash flow with inventory ’
payments less subsidies plus current valuation and capital
surplus of government enterprises.....4 327.81 333.9] 331.2| 331.3| 331.8( 3355| 3368| 3351 4020} 39441 411.5] 388.6] 391.7] 399.3! 398.3] 389.3
Statistical discrep -80] -197{ -137| -197] -148| -205| 27| -182 Undistribused profits with
inventory valuation and
Is; National income. .| 3.2245(33216 73,3016 3,316.6] 3,320.3| 3,338.7 | 3,356.5 capital consumption
Equals: National & 3224533216 3,263.7 | 33016 3.3 . 335 3 . 803| 4o.5| 817| 534| 520 493 433] 351
Capital consumption allowances
wnh capital consumption
Table 1,11.—Command-Basis Gross National Product in Constant Dollars Lottt i 32LT) 3449) 3297 3352| 339.7| 3499) 3549 3542
i i -250| -187} -20.1{ -383| -205} -63| -97| -i12
Billions of 1982 dollars] Equals: Net Cash FIOW oo 4270| 4132| 4316] a269] 4122 4055| 4080| 4005
Gross ! product 4,024.4|4,144,1{4,069.4 | 4,106.8 | 4,132.5| 4,162.9 | 4,174.1 | 4,188.0
Less: Net exports of goods and
servi -749| -52.6] -73.8| -550f -51.2| -57.1] -47.2] —404
530.1| 589.2] s514| 569.7| 587.5| 593.1| e06.6]| 617.9
6050| 6418} 6252 624.6] 638.7| 650.2] 653.8| 6582
Equals: Gross domestic purchas 4,099.314,196.74,143.2 | 4,161.8{ 4,183.7| 4,220.0| 4,221.4 | 4,228.4
Plus: Command-basis net exports of
“717] —449| -68.0| -51.1| -47.7] —43.6] -372] -386
Command basis expons 5333| 5969| s572| 573.5| 5909 6066| 6166] 619.6
IMPONS crrurecsne . 6050] 641.8| 6252| 6246 6387 6502| 6538 6582
Equals: Command-basis gross |
ional prod 4,027.5[4,151.8|4,075.2 1 4,110.7 | 4,136.0 | 4,176.5 | 4,184.2 ] 4,189.3
Addendum:
Terms of trade 2. 1006 1012] 1on1| 1007| 1007] 1023] 1016} 1003

L. Exports of goods and services deflated by the implicit price deflator for imports of goods and services.
2. Ratio of the implicit price deflator for exports of goods and services to the implicit price deflator for
imports of goods and services with the decimal point shifted two places to the right.

Note—Percent ch from

& P

ding period for
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SURVEY OF CURRENT BUSINESS

Table 1.16.—Gross Domestic Product of Corporate Business in Current Dollars

Table 1.17.—Auto Output

and Gross Domestic Product of Nonfinancial Corporate Business in Current [Billions of dollars)
and Constant Dollars
Seasonally adjusted at annual rates
Seasonally adjusted at annual rates 1988 | 1989 | 1988 1989 1990
1988 | 1989 | 1988 1989 1990 v | o1 u Jm | v | ¢
I\ l I | m | v I
AUt OULPUL......crnrirsscnssiasiserene] 1324] 1320f 1345} 13L7} 1358] 127.6] 1204
Billions of dollars Final sales.... weasrsstarenen 130.7| 130.1] 1239| 1354| 141.8| 121.9] 1330
Personal consumphon expendltures 143.4| 1466 1427] 1445] 1509{ 1355| 1474
Gross domestic product of New autos... 100.4| 1024} 99.8] 101.1| 110.8] 89.8) 1024
mesti Net purchases of used autos 1 4311 42| 49| 435] 402] 457] 450
corporate DUSINESS ... 2,955.0{3,141.3 | 3,048.6 | 3,078.6 | 3,126.1 | 3,168.5 | 3,192.0 | 3,237.9 Prod > durable . 208 212| 190 234f 236 170l 196
Capital consumption allowances with . New autos... . 50.7| 523| 477 547] 537 469 498
capital p 321.7( 3449| 329.7( 3352| 339.7) 3499] 3549 3542 N -Net thai‘esood d - 33-4 —ggg —g;; -gg; —g}'i —gg; —gg -;g;
et export sem 3841 -350( -39.3| -395] -344] -~ ~ =35,
Net domestic product 2,633.3|2.796.4| 2,189 | 2,743.4 | 2,786.4| 2.818.6] 2,837.1 | 2,883.6 EADOS e a7l osl o3| o3| "7l Teil T8l Tio2
Iﬂ‘}mlt“‘;um?; e ;';d;amtfg Imports .. | an1] 4as5) 485| 492] 431 434 425 460
pay b 2186| 2058 2843| 2885| 203.1| 3002| 3013| 3075 ~ OQcmmmentpurchasesofgoodsand | b b bbb 6l bl s
D i mcome 2,354.712,500.6| 2,434.0 | 2,454.912,493.3| 2,518.4 | 2,535.7 | 2,576.2 * ) " * * - *
ion of employ 1,951.212,104.412,012.0| 2,050.6 | 2,087.7 | 2,122.3 | 2,157.1 { 2,189.8 Change in business inventories of
Wagcs and salaries ....cumnisnens] 1,640.5|1,775.811,691.911,730.211,761.6 | 1,791.2 | 1,820.4 | 1,847.1 new and used aULOS.......vcsersessnerneny 11 1.7 19 105 -=3.7] -59 57| ~-127
Supplements to wages and New 3 1.8 1.5 111} -39| -79 78] -11.8
salaries. 310.7| 328.6] 3200| 3204| 326.1| 331.2( 3366] 3427 Used 6 -1 4 -5 2 20 =21 -9
Corporate profits with inventos
vl/-apluauon and capital 4 2 Addenda:
285.0| 253.5| 293.7| 269.71 264.2| 249.5( 2305 7.4 . t .
Profits before tax 32| 2029| 2123] 2115| 2524| 293| 2183| 2312 Somestc ouput of new awtos .| 1016] 18] 107.6) 20691 10T 1221 1€ s
Profits tax liability... 137.9f 12971 143.2) 1444] 1349| 122.6! 1169| 1246 PO ) ) - ) ) g -
Profits after tax. 1253] 113.1) 1291 127.1] 1174} 1066} 101.4| 106.6 g
Dividends..... 8420 963 8721 1020] 968{ 990} 87.5| 999 1. Consists of finaf sales and change in business mvemones of new autos asscmbled in the United States.
Undistributed profits 41| 168] 4191 250 206 76| 139 67 2. Consists of personal consumption expenditures, p durable g
'y valuati dj -250| -18.7) -20.1| -38.3| -205} -63| 9.7 -112 purchases.
Capital consumption adjustment..] 4681 2931 4L5] 366| 323| 265 2191 174
Net interest. 118.6| 142.7| 1284| 134.5| 141.4] 146.5| 148.1| 1490
et interes Table 1.18.—Auto Output in Constant Dollars
Gross domesuc product of
1 corporate busi 223.7| 2344| 2322; 2358] 2389| 232.3| 230.5( 2416 [Billions of 1982 dollars]
Gross domestic product of
nonfinancial corporate 2,9%.2|2,961.4| 29963 Seasonally adjusted at-annual rates
i 2,731.312,906.9 | 2,816.4 | 2,842.7 | 2,887.2 3
. ) ) ’ 1988 | 1989 | 1988 1989 1990
Capital consumption allowances with
capital pti dji 297.1{ 317.2] 303.6| 3084] 3122 321.9| 3264] 325.1 v 1 n m v r
Net d ic product 2,434.212,589.712,512.8|2,534.41 2,575.0| 2,614.3{ 2,635.0| 2,671.2
Indirect business tax and nontax Auto oBlPUL......ccveivnirivnernanens|  1089] 109.1] 110.1] 1109 109.3| 112.0[ 1044] 964
liability plus business transfer
less i 2600] 2762| 2659| 269.3| 273.7| 2803] 281.3] 287.0 Final sales......ccrrnn 108.2| 1095( 1032] 1115 117.9| 1004| 108.1
Dy j lI‘IOOme 2,174.2|2,313.5]2,246.9  2,265.0] 2,301.3| 2,334.0 | 2,353.7 | 2,384.2 Personal consumptlon expendltures L 1147) 1179] 113.8] 1154 121.7| -108.0| 1168
of employ 1,799.1{1,938.4{1,854.6 | 1,889.3( 1,923.11,954.3{1,987.0{2,017.3 New autos.. 844| 821 846] 8lL6f 824 912| 731 82.1
Wagcs and salaries..... e 1,511,221 1,634.211,558.1 11,5925 1,621.2| 1,647.8 | 1,675.4 | 1,700.0 Nel putchases Of Used autos 327 326 334 322 33.0f 305 349 347
Supplements to wages ‘and urable 183 174} 1811 162} 195] 200{ 14.0] 153
salaries. 2879 304.2| 2965} 296.7| 301.9| 3065| 311.6f 317.3 New autos 42.8| 415} 432 390] 44.6| 442 381 39.9
Corporate profits with inventory Net purchases of used autos ~245] ~24.1] -25.1] -22.8| -250| -242| -242] -24.6
valuation and capital Net exports of goods and services... -28.1| -253| -27.9] -283| -25.1} -25.1] -228| ~25.5
24931 2262] 2582} 2353| 230.5| 2267| 212.1| 2114 Exports... 71 7.5 7.5 78 6.9 7.1 83 3.0
Profits before tax.. 2334| 2207 242.2{( 2422¢ 223.8| 2115{ 2053} 209.9 Imports ... J 352 328 354 361 320] 322§ 311| 334
Profits tax lmlnhty 1054 99.3| 1094| 1106] 1006{ 947] 91.3| 939 Government purchases of goods and
Profits after tax. 1280 121.4| 1328} 131.6] 123.1| 1168( 114.1| 1160 services. 14 14 14 14 1.6 1.3 12 15
Dividends ... 83.0| 932 8641 983 93.7] 960| 847 97.1 . N N .
Undistributed profits... 450| 282| 465| 333| 294| 208 294| 189  Change in business inventories of
Inventory valuation adjustment...{ -250{ -18.7| -20.1| -383| ~205) -63| -97] -11.2 :fw AN USE BULOS evvenresssssmsssann o ~‘; 1-‘1’ 5 ZZ ';; -5-3 g~° —1(1)-7
Capital consumption adjustment.| 409| 242] 361 315 27.3| 215 164] 127 New. - 3 3 =22 . .8( -109
Net interest 1258] 1489] 1340 1404] 147.6| 1529| 1546] 1555 Bl 31 -5 Ap 0 15) 18 -8
& e
Billions of 1982 dollars Domestic output of new autos .. s45] 847| 8s6| se9| sni| s36| 812] 710
Sales of imported new autos ? 507| 48.1} 483 467| 49.2| 515 450] 471
Gross r('Iumesti(: product of
nonfinancial corporate 1. Consists of final sales and change in business inventories of new autos assembled in the United States.
2,419.5| 2,481.5 [ 2,453.2 | 2,459.1 | 2,471.3 | 2,497.2 | 2,498.5 | 2,500.0 2. Consists. of p P P > durable g
Capital consumption allowances with purchases.
capllal p 279.3] 292.8] 283.2] 2859] 288.8] 29671 299.8| 296.8
Net d product 2,140.212,188.712,170.0§ 2,173.2 | 2,182.5{2,200.4 | 2,198.6 | 2,203.2
Indirect business tax and nontax
Hability plus business transfer
p less subsidi 2002 213.2| 2119] 2113 211.8] 2144| 2151| 2134
D ic income 1,931.0]1,975.6| 1,958.1|1,961.91,970.8 | 1,986.0 | 1,983.5| 1,989.8
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Table 1.19.—Truck Output

SURVEY OF CURRENT BUSINESS

May 1990

Table 1.20.—Truck Qutput in Constant Dollars

{Billions of dollars] {Billions of 1982 dollars]
Seasonally adjusted at annual rates Seasonally adjusted at annual rates
1988 | 1989 | 1988 1989 1990 1988 | 1989 | 1988 1989 v 1990
v 1 I i} v I v I )i m v r
Truck output !, 66.3] 659 712{ 1703] 681] 6297 623| 584 Truck output t 55.7| 533} 583) 570) 554] 513 49.7] 465
Final sales... 659{ 652{ 670| 655)] 656 692 603; 648 Final sales ... 553| 528] 549] 533| 535{ 563| 482f 515
Personal consumpnon expenditures.. 2921 307y 29.8| 303[ 298| 340] 288| 308 Personal consumpuon expenditures 246| 250| 24.8] 248]| 244{ 278| 232 243
* durable 367 353 389| 357 36.5 36.2 327 330 * durable 308 285 316 290 296 293 260 264
Net exports of goods and service: -56| -64] -69| -63| -63] -63| -66] -50 Net exports of goods and services -47| 52| -57| -51f -51] 52| -52| -~40
Exports .. 3.8 3.5 37 39 31 35 3.6 34 Exports ... 32 28 3.0 32 25 28 28 27
Imports . 9.5 9.9 10.5 102 9.4 9.8 10.1 84 Imports ... 79 8.0 8.7 83 1.6 80 8.1 6.7
Government purchases of g Government purchases of goods and
servi 57 55 52 5.8 57 54 53 6.0 servi 47 4.5 4.2 4.7 4.6 44 42 48
Change in business inventories.. 4 7 42 438 26| -64 20| -64 Change in business inventories.. 3 5 33 37 19| -5.0 15] -50
1. Includes new trucks only. 1. Includes new trucks only.
Table 2.1.—Personal Income and Its Disposition Table 2.2—Personal Consumption Expenditures by Major Type of Product
[Billions of dollars] [Billions of dollars]
Seasonally adjusted at annual rates Seasonally adjusted at annual rates
1988 { 1989 | 1988 1989 1990 1988 | 1989 | 1988 1989 1990
v 1 )i i v r v 1 i m v r
Personal income... 4,064.5| 4,427.3(4,185.2 | 4,317.8 } 4,400.3 ] 4,455.9  4,535.3 | 4,638.0 Personal 5:onsullnption 350 | 34701 | 33240 | 33814 |3 s 556! 36300
Wage and salary disbursements......| 2,429.0| 2,631.1]2,505.1 | 2,560.7 | 2,608.8| 2,654.7 | 2,700.1 | 2,745.3 expenditures .. | 32351 | 3ATLL |3, 3814 13,4441 3,508.113,550.6) 3,639
d: 5 g X K .
Commodity-producing industsies ..., 63| 7382| 7147] 71266| 7337] 7426| 7497] 7500  Dvrablegoods 4552| 4732) 4674) d664) 4710 4361| 4695) 4913
A ing 5240] 5529 5381| 5463] 549.9| 555.7| 559.6] 560.6 Motor vehicles and - ] 21160 213.9{ 2153 211.7} 2129] 225.6] 2053| 220.1
Distributive industrie 571.9] 615.1) 587.5] 598.8| 610.8] 6194} 631.2] 644.8 Furniture and household eq\npmem ] 16201 173.6) 166.1| 1721 173.5] 1739 174.3] 1812
Service industries 71441 801.0] 7467 7684| 790.8{ 8124 8322| 849.5 Other. 8161 858] 860| 826| 846| 867( 894 900
Goverment and govemiment wss| m6o| as63| eso| a13s| 4s02| 4g70| 4970  Nondurable g00ds ... 10523|1,122.4] 1,078.4 | 1,0083 | 11205 1,1304 | 1,142.4 | 11693
Food 559.7| 594.9| 574.1| 587.3] 592.2) 598.1} 601.8| 616.8
Other labor income........occienennns] 2289) 2483} 23650 24L3| 2460 250.7| 2553| 2615 Clothing and shoos 13681 200.1| 1939| Tosol ieso| 2022| 2043 2000
Proprietors’ income with Gasoline and oil.... 84.0| 776| 779 89.5 85.2 832 85.5
inventory'valuat'lon and capital Other durabl s 2445| 232.8( 238.1| 241.0| 2459] 253.11 2530
¥ 327.8| 3521) 3283| 3593 355.5] 34331 3503} 3748 Fuel oil and coal ............................... 195] 204| 197] 187 196| 199 234 207
Farm 198 262 20l se0| si3 361 385 s2.1 Other. 209.5] 224.1{ 213.1{ 2194| 2214} 2260} 2296| 2373
288.0( 3059{ 2963| 3003 304.2] 3072| 311.8] 3227 Services ! 1,727.6 | 1,874.411,778.2 | 1,816.7 | 1,851.7 | 1,890.6 | 1,938.7{ 1,978.4
Rental income of persons 'with H 501.3| 534.0) 5130 520.2] 527.7] 5384 549.8| 557.5
capital consumption adjustment..| 157 79 16.1 113 98 54 4.8 8.0 Household operati 197.6| 204.4| 2024| 201.1| 2023]| 2024] 211.6] 2060
Personal dividend income.. 1124| 1064] 1094 1114( 1132( 1157] 118.0 EIECtriCity and gaS..uuusmmmssssesssenss 937] 956| 958 936| 946| 936 1008 939
Personal interest income. 6574 598.6| 629.0| 655.1] 667.8| 6777 684.4 Other. 10401 1087 1066| 107.5] 107.7] 108.8| 1109} 1121
Transfer payments 584.7| 632.3| 593.8| 6164| 626.8] 6364 649.7| 672.5 Transp 1179 126.5| 121.5| 1244]| 1256} 1267} 129.5| 1345
Medical care 398.3| 452.8| 4174 4323| 445.1| 459.1| 474.6] 491.5
Old-age, survivors, dlsablhty, and
health insurance benefits ... 3005{ 3253| 3040| 3169] 3229 3279 3334| 3458 Other ! 5124] 5567 SB9( 5387| 5510| 5640| 5731 5889
Government unemployment
benefits 13.0f 143 125 135] 141] 145| 150] 157 1. See the box on page 21 of the July 89 SURVEY OF CURRENT BUSINESS.
Veterans beneﬁts ..... R | 17.0] 173 170 176} 17.5 173 169 176
G "
benefits.. 827] 835] 837| 869| 88.1| 889| 901| 942 Table 2.3.—Personal Consumption Expenditures by Major Type of Product in
Other u-ansfer paymcms 1715] 186.9| 176.5| 181.5| 184.2{ 187.7| 1944| 199.2 Constant Dollars
A iid armilies with dependent 172 17.9 17.5 17.6 17.7 18.0 184 18.9
Other. 1543| 1600 1500| 1639| 166.4] 1697( 1760 1802 {Billions of 1982 dollars]
Less: Personal conmbutlons for .
social insurance... o] 1949 214.2) 199.6| 2100 213.0| 2154 2182| 2265 Seasonally adjusted at annual rates
Less: Personal tax and nontax . 1988 | 1989 | 1988 1989 1990
pay 586.6| 648.5| 597.8] 6283| 6526 649.1| 6641| 6723 o ; - R T
Equals: Disposable personal income....| 3,477.8| 3,778.8 | 3,587.4 | 3,689.5 | 3,747.7 | 3,806.8 | 3,871.3 | 3,965.7
Less: Personal outlays.......e.veeeseissennnd 3,333.1]3,574.4 3,424.0 | 3,483.8 | 3,547.0| 3,611.7 | 3,655.3 | 3,745.0 Personal consumption
H 1
Personal consumption expenditures....| 3,235.1 | 3,471.1 | 3,324.0] 3,381.4 | 3,444.1 | 3,508.1 [ 3,550.6 | 3.639.0 exXPenditures L....ieccrsneneed 2,598.4 | 2,669.6 1 2,627.7 | 2,641.0 | 2,653.7 | 2,690.1 | 2,693.7 | 2,709.6
Interest paid by consumers to 9% 017 981 001 sl 1020l 1031] 104a goods. 413.6] 425.2| 420.5] 4193]| 424.9] 4364 4203] 4356
busi 3 J 5 100. 101, A ) 3
Personal transfer payments to Motor vehicles and parts.. 1792| 178.0] 180.6] 176.1| 177.0| 1884 1704| 1811
forei (ned) 19 17 19 22 1.4 1.6 15 19 Furniture and household equip 164.8} 177.1] 168.6] 174.8{ 178.5{ 1774] 177.6| 1835
ls: 1: nal savi 144.7] 2044 163.4] 2057\ 2007| 1951 2160 2207 Other 61 7021 TLE) GB4| B4 06| 7234 719
: Personal savin, . X X 5 A 3 X )
i::’ " e NORAUFGDIE OO ] 904.5] 9167| 9120] 9150] 909.7| 9208| o21.1| 9140
enda: ] Food 4600| 4623) 4621] 4660] 4614| a632| sc05{ 4584
Disposable personal income: Clothing and shoes 161.3| 168.9( 164.6] 1650 1658| 173.3| 1715 171.3
Total, billions of 1982 dollars........| 2,793.212,906.3} 2,835.9(2,881.7 ] 2,887.612,919.2 | 2,936.9] 2,953.0 Gasoline and oil.... 97.1 97.1 98.2 976] 96.5 96.6| 979 95.5
Per capita: Other nondurable goods 186.1] 187.8f 187.2 186.5| 186.0] 187.6 191.3| 1888
Current dollars.. 14,116 15,186 14,504 14,884 15,084 | 15,280 15,495| 15,837 Fuel oil and coal........ 25.4 253 2661 240 244| 247 28.1 217
1982 dollars 11,337{ 11,680| 11,466 11,625( 11,622 11,717 | 11,755 11,793 Other. 160.7] 162.5| 160.5f 162.4| 161.5] 1629| 163.2{ 167.1
lation (mid-period, millions)....} 2464{ 248.8] 247.3| 2479] 248 249.1| 2498} 2504
. P”": (midp . r) Services! 12802 1,327.7| 1,295.2 | 1,306.7 | 1,310.0{ 1,332 | 1,352.2 | 1,360.0
ersonal saving as percentage of
disposable personal income ... 42| 54| as| 56| 54| s1| s6| s6  Houing... s661| 3m27| 3e80| 3696| 3717| 3736| 3700| 3775
Household operati 164.1| 165.6] 165.7{ 1634| 164.4| 164.5| 1703| 1634
4 : tonrod . N Electricity and gas......uninsond 82.8 82.2 833 80.7 81.4 81.0 856} 789
Nore—Percent changes from p period for items in this table are shown in table 8.1. n:lc" city and gas 813] 834! 24| 8270 s29| s83s| sa7| 845
Transp i 94.5 982 962 963 97.1 98.8f 100.5] 1004
Medical Care ..mmenmmensmnsssensennen] 27821 29621 283.9| 289.0§ 293.1} 298.1| 3044} 3107
er ! 3774| 3950] 3813 3883| 392.7| 398.0{ 401.1]| 408.0
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May 1990

SURVEY OF CURRENT BUSINESS
Table 3.2.—Federal Government Receipts and Expenditures Table 3.3.—State and Local Government Receipts and Expenditures
[Billions of dollars] {Billions of dollars}
Seasonally adjusted at annual rates Seasonally adjusted at annual rates
1988 | 1989 | 1988 1989 1990 1988 | 1989 | 1988 1989 1990
v I n m | v r v I it m | v r
Receip 972.4{1,047.2] 994.611,036.2| 1,053.2 | 1,043.2 | 1,086.1 | 1,084.6 Receip 7016| 746.6| 7165| 7326| 742.6| 750.3| 7609 780.3
46041 4203( 4468| 465.1( 459.1] 470.8| 4767 Personal tax and NONAX FECEIPS.ccoerenrc] 1737) 1881 1775 1815) 1875} 1900] 1932 1956
"“3’3 41% 43;‘(1) 4?3'? 442'2 453’? 463‘2 TNCOME 1AXES wurmsmmsmrsmsmmemmnnenen],. 883|974 003} 929| 976 987| 1004] 1013
18 16| 17| ‘18| 18} 18] 19 N 703] 749| 720| 732 743| 755| 767| 780
: ) ’ i * : § Other. 148} 157] 151] 153] 156! 158| 161]| 163
Corporate profits tax accruals 105.5] 1158 1170} 1097 999} 954{ 1007 )
Federal Reserve banks, 193] 186| 195 203 196 197| 198 Corporate profits tax 265 242 74| 214] 252} 28| 205} 29
Other. 857 973] 975 894| 3803| 757 819  jndirect business tax and nonax
Indirect business tax and nontax 1 3368| 358.2] 3449| 3497 3553| 362.1| 3660| 3736
rual 5671 587 S78| 580| 582 594] 593 600  gaies maxes 160.5] 1708| 1648| 1668| 169.4| 1731 173.8] 1781
Excise taxes.... 342{ 3521 351y 3511 351 352\ 354{ 365  Property taxes. 13101 1403 1345] 136.8] 130.1| 1414[ 1437{ 1463
64| 1751 1691 171 17.2| 177 180] 177 Other. 452 4121 457| 461| 467| 475| 484 492
61 61f 58 59| s9| 66 59 59
L [« for social i 533| se7| sa6l 554 se2f snt] ssaf 589
Contrib for social 422.5] 400.6] 4143] 4202| 4248] 430.6] 4461 :
Expenditures 1,1957| L1621 | 1,187 | 1,198.6 | 1,187 | 1.212.6 | 12569 Federal grants-in-aid 1114] 1194} 1122| 1187} 1184[ 1183[ 122.1] 1293
b - VOO R Rt Rt I " Expenditures... 6s19| 7026| 6708| 6838| 69s5.1] 7ss5| M6 7427
Purchases of goods and services 4032] 4064) 3990 406.0| 4027| 405.1| 4134
National defense 3022 3005 298.7( 301.3| 307.8 3009| 3089 Purchases of goods and services 587.6] 633.4] 6049| 6170| 627.2] 6362] 6532] 668.7
; L1} 1059 1004| 1047f 949| 1042] 1045 g, of employ 3465| 3710] 3555| 361.8] 3679| 3739) 3804| 3867
Transfer p 4382 4727 447.6| 4604| 4669| 475.6| 488.1] S029 Other. 2412] 2624 2495 255.1| 259.3| 262.2] 2729| 2820
To persons 4254} 4590 420.4] 4489 4557| 461.6| 4699] 4889
To & 29| 137| 182 11s| 11| 141| 182 140 Transfer payments to persons. 1303] 1415( 1343] 1367] 139.6] 1427| 1469] 1500
Granis-in-aid to State and local Net interest paid ... ~-403| —~427f -41.1] =417| -42.3| -43.0| -43.6f —44.5
gove 1194 11227 1187] 1184] 1183[ 1221| 1293 Interést paid . 5991 659 622| 637] 651| 666] 68.1] 69.5
Net interest paid. 1712|1570} 1670| 1720| 1712] 1748 1800  Less: Interest received by
Interest paid .... 192.1) 1783 187.4] 19191 1931 19611 2017 & 100.2] 108.5| 1033} 1054| 107.5] 109.6] 11L.7] 1140
To persons and business 158.5] 147.2| 1549| 1576} 1501 1623| 1677  Less: Dividends received by
To foreig 337|311 325| 344] 339 338 340 g ; 83| 97 88| o1] 95| 101 100{ 101
Less: Interest received by Subsidies less current surplus of
p 24| 209 22| 24| 200 219| 214] 216 " govemment catcrpriscs. ~175| -199] -185| -190] -198 —204| —204] 214
Subsidies less current surplus of N 8 8 8 8 3 8 8
g pri 360] 29| 389| 3850 353 201f 226] 312
Subsidi 289| 270] 359| 342 285| 183| 270 3238 1831 207| 193] 198 206] 211} 212 222
Less: Current surplus of government ) Less: Wi als less
i - - = SS € accr
enterprises ... . 2.1 30| -43| -68 1.8 44 16 $S: yvag S 0 0 0 0 ° 0 0 0
s Wi !
Less: Wage acoruals less 0 0 [ 0 0 0 0 0 Surpius or deficit (), national
. income and product
Surplus or deficit (-), national 497 440| 457| 488| 47.5| 449| 347 376
income and product accounts .| ~145.8| -148.5| ~167.6| ~147.5 | —145.4| -144.7( ~1565 | -172.2 Social i . il ol sl el 7Tal 1| sos| sz
Social i funds, 548] 641] 636| 627| 637 643] 657 660  Other. 214| -341} -28.1| -266| -20.6| -343| 57| —a46
Other. =200.6| -212.6| 2312 -210.1 | -200.1 [ -209.0{ —222.3 -238.2
) Table 3.8B.—Government Purchases of Goods and Services by Type in
Table 3.7B.—Government Purchases of Goods and Services by Type Constant Dollars
[Billions of dollars] [Billions of 1982 dollars]
Seasonally adjusted at annual rates Seasonally adjusted at annual rates
1988 | 1980 | 1988 1989 1990 1988 | 1989 | 1988 1989 1990
v I I m | v r v I hig o o[ r
Government purchases of rnment purchases of .
200ds AN SErvices ... 968.911,036.6]1,011.4|1,016.0{1,033.2 | 1,038.9 | 1,058.3 | 1,082.1 G‘z:,ds i Bervices | 785.1| 806.4| 806.4| 7997| 8103] s0s.3| s104| s167
Federal 3813| 403.2| 406.4| 399.0| 406.0f 402.7( 4051| 4134  Federal 337.1| 3439| 3355| 343.6| 336.1) 3333| 3352
1 defense 298.0( 3022| 3005| 2087{ 301.3| 307.8| 3009 3089 National 256.5| 261.6] 2544| 255.8| 2601} 2557| 255.1
Durable £00Su.ummmmconeenenee] 839|821 85.1] 827] 828| 845] 78| 81s Durable goods $25| 850| 821| 828] 843| 806| 814
jurable goods 109 11| 11| 108] 17| 10| 108| 101 durabl 11| 147| 139| 145| 11| 139] 126
Servi 196.1] 202.6| 197.4 1988| 2005 205.4] 2057( 2109 Services 1551| 1564} 1535| 1537] 1567| 1566 1565
Compensation of employees 113.2) 1198 1137] 119.1| 1194] 1200] 1206{ 1247 8971 89.1| 895 894f 898 900| 897
MIlALY connr e rsesssrssssssns 760] 793 762 79.1| 79.0f 793 96| 828 s0.6| 98] 597| s05| 596 597 595
Civilian 372| 405) 376 400| 404f 407| 4r0f 419 301] 203 208| 209{ 301| 303] 302
Other SEIViCes wuvumuee 829| 829| 836| 798| 812 854 851] 862 655 6737 640| e643] 670 666| €67
S 70{ 64 70| 63| 63| 68 63| 64 48] 54| 48] 47| 51| 45| a6
Nond 833 101.1] 1059| 1004| 1047] 949] 1042( 1045 N so.6| s23] su1j sz8| 760 777] s00
Durable g0ods...... a6| 51| a9 52| s3f 49| sof sa 56| 56| s7| 58 551 55| 56
. 29{ no| 38 59 =31 49| -1 g 26| 39) 36/ 91} 17| =7 -9
. mmodity Credit Corporation ’
.6 —40] 41| -33| -10| -100{ -14f -69 Coinvemc;g chanlge. s 156 35| -22| -33] 31f 27| -59] -66
g 691 69 76| 69| 68 63| 68 Other nondurables... 69| 60l 60 681 60| 59| 52| 57
0| 8591 836] 849] 866 860) 863] 912 Servi 648| 665| 674| 663] 6712] 663] 663F 686
(4991 47.0f 492 497( 3001 3505 536 Compensation of employees ......] 361] 372| 369 369 370] 373[ 376| 388
91 3611 365 357( 370 3591 358) 375 Other services 287] 203 305 204] 302} 290{ 287] 298
. 71| 65| 65| 69f 71| sof 83 X . . 5.7 . 3
State and 10Cal..vrnrrwmmissnenmnn]  587.6| 6334| 6049{ 617.0| 627.2| 6362 6532| 6687  State and local...
DUFABIE FOOGS cvvevrcesersrsssssssssnss 294| 328| 306] 315] 323] 331 341| 346
Nondurable goods 469] s26| 483| 506| 524| 527] 545| 560
Services s | 421 47551 4539) 4632) 4713] 4793] 4880| 4977
Comp of employ 346.5| 3710 3555] 361.8] 367.9| 3739 3804| 3867
OET SETVICES cvvvmmreerrcsmmmmencnne]| 96| 1045|0841 101.4| 103.5| 1054} 1077] 1111
Str 693 26| 722| 716} 71| TI0| 767| 803
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Table 3.9.—National Defense Purchases of Goods and Services

SURVEY OF CURRENT BUSINESS

May 1990

Table 3.10.—National Defense Purchases of Goods and Services in Constant
Dollars

[Billions of dollars] [Billions of 1982 dollars]
Seasonally adjusted at annual rates Seasonally adjusted at annual rates
1988 | 1989 | 1988 1989 1990 1988 | 1989 | 1988 1989 1990
v 1 it it v r v I i il v r
National defense purchases ....... 2980} 3022f 300.5] 298.7| 30L3| 307.8| 3009 3089 National defense purchases ......, 261.5| 256.5| 2616} 2544| 255.8| 260.1} 255.7| 255.1
Durable goods. 839| 821| 851| 827; 82.8| 845| 781| 8L5 Durable goods. 846 825) 850| 821| 828| 843 806{ 814
Military equipment. 7291 721 743F 29| 722] 744| 688 725 Military equipment .. J 708] 69.6] 71.8| 697| 694 71.3] 681 69.5
ircraft 293 267 305 277 260! 256 275 24.8 Aircraft 290 270 304 266| 259 260 292] 25.1
Missil 124 13.6 133 129 143 142 13.1 145 Missil 13.5 149 14.1 144 15.5 150 14.6 157
Ships 84 9.9 9.3 102 9.0 103 9.9 10.3 Ships 7.1 7.9 7.8 84 73 83 7.8 8.1
Vehicl 42 3.5 37 37 34 38 30 32 Vehicl 4.5 3.7 39 40 3.6 4.1 3.0 35
El i 6.0 6.3 6.5 59 6.3 72 6.0 7.0 El quip 5.6 5.7 6.0 54 53 64 54 63
Other. 125 12.1 109 125 13.1 133 94 128 Other. 11.2 10.5 9.7 109 114 115 8.1 10.9
Other durable 00dS ....mmiisssirsssinecs 11.0 9.9 10.7 9.8 10.6 10.1 9.3 9.0 Other durable 200dS .wmmesmsssssssssonsd 13.8 12.8 13.2 124 134 130 125 119
Nondusable goods 109 111 111 10.8 117 11.0 108 10.1 Nondurable g00dS......cmmmimmimeoneed 143 141 14.7 139 14.5 4.1 139 12.6
Petrol prod 44 47 4.7 46 4.6 44 53 5.1 Petrol prod 19 8.1 8.6 7.8 7.8 17 90 8.0
A iti 39 37 3.8 3.6 4.2 39 3.0 25 A iti 4.1 3.8 40 3.8 4.3 4.1 29 26
Other nondurable goods 26 27 26 27 29 2.7 25 25 Other nondurable goods........ sresastasasanss 22 22 22 23 24 23 20 21
Servi 196.1| 202.6| 1974| 1988 200.5] 2054| 205.7| 2109 Servi 1569 1551 1564| 153.5] 153.7| 156.7| 156.6] 156.5
o/ of employ 11321 119.8{ 1137} 119.1) 1194} 1200} 1206] 1247 C ion of employ 89.1 89.7 89.1 89.5 894 89.8 90| 897
Mnlnary ......................................... wf  760) 793| 762 791] 790 793 796 82.8 MEIIATY orovsesssnsosssesssmmsnesssnsassasssssorssnss 600] 596 59.8| 597 59.5] 596 597| 595
Civilian 372| 405 376| 400 404} 407 410 419 Civilian 29.1 30.1 293 29.8 299 30.1 303 302
Other services.... ———— . .7 A} 829 83.6] 79.8 81.2 854 85.1 86.2 Other services.... s 67.8 65.5 67.3 64.0 643 67.0 66.6] 66.7
Contractual research and Contractual reseamh and
P 30.7 30.8 314| 298 30.2 312 320| 329 25.5 24.7 257 244 241 249 2541 259
Installation support ! 238 234| 236 223 22.8 252 2341 238 Installation support ! 182 17.3 178 16.8 169 183 170 17.1
WEApOnS SUPPOT 2.cverecussssssssserescr 8ol 90f 91 89 90f 90f 91| o1 Weapons SUpPOIt *cvssesen] 761 74176 74} 751 73] 73| 74
Pe 1 support * 118 119 1.7 114 11.6 128 117 12.0 P suppm‘t 8.9 8.5 8.6 8.3 84 9.1 82 83
Transportation of materiel.. 37 39 38 36 3.8 40 42 42 of el 39 4.0 39 36 39 41 43 44
Travel of persons.....ve.v.. . 4.0 39 39 37 3.9 39 4.0 41 Travel of PETSONS ernssemmassssssssns 38 3.6 37 34 3.6 3.6 37 36
Other. 0 0 .1 0 -2 -6 6 .1 Other. 0 0 1 0 -1 -5 5 1
Structur 70 64 70 63 63 68 63 64 Structur 57 4.8 54 43 47 51 45 4.6
Military faciliies vu.cmrmercssserssssssssssssess 4.7 4.1 4.6 40 39 43 4.1 3.9 Military - facilities . 37 3.0 35 3.0 29 32 29 28
Other. 24 23 24 22 24 25 22 2.5 Other. 1.9 1.8 1.9 17 1.8 1.9 17 1.9
1.1 des utilities, rental p H and repair, and p to 1. Includes utilitics, rental p and repair, and payments to coniractors
to operate installations. to operate installations.
2. Includes depot mai and I services for weapons systems, other than research and 2, Includes depot mai and servnces for weapons systems.
development, 3. Includ p ion of foreign p training, and educati
. Includ: p ion of foreign p 1, consulting, training, and education.

Table 4.1.—Foreign Transactions in the National Income and Product Accounts
[Billions of dollars]

Seasonally adjusted at annual rates

1988 | 1989 | 1988 1989 1990
v i n m v I
Receipts from foreigners ! 547.7| 6259} 579.7) 6056] 626.1] 6285| 643.5| 655.6
Exports of goods and services ! 54771 6259| 579.7| 605.6| 626.1| 628.5| 643.5| 655.6
Merchandise 322.0| 368.9{ 341.0| 3587] 372.1| 3704| 3744| 391.6
Durable goods 2.... 206.8f 240.6| 221.3% 2314| 239.1| 246.0| 245.8] 257.9
Nondurable good: 1152) 1283 1197] 1272] 133.0] 1244| 1285] 1336
Services .. 225.7| 257.0| 238.6| 2469| 254.0] 258.1| 269.2| 264.0
Factor income 1167 1369| 1255 1319 1362{ 1345| 1450 1394
Other ? ..vunnen 1089 1202| 113.2] 1154} 117.8[ 123.6| 124.2( 1246
Capital grants received by the United
States (net).. 0 ] 0 0 0 0 0 0

Payments to foreigners .. 5477] 6259} 579.7| 6056| 626.1| 6285| 6435| 6556
Imports of goods and Services b.........{ 621.3| 673.0| 6505] 659.6| 676.6] 6736| 6823| 6964
Mezchandise 2 4490 4802| 468.8| 469.8| 480.0| 4822| 4886| 4987
Durable g00dS Zuvummccmmaced  294.5( 3099 3126 3096| 308.0| 3008| 3120 3095
Nondurable goods 1545| 1703[ 1563| 1603| 1720| 1724| 1766{ 1892
1723| 1929] 1816} 189.8| 1966 1914| 1937] 1977

834| 1012| 9010 73| 1052| 1010 1014] 1022

] 889 9L6| 906; 925{ 914 904 922{ 955
(net) 1471 154 2021 138 125| 157] 196 159

‘Transfer p
From persons (net). 19 1.7 19 22 1.4 1.6 1.5 19
g (n 129] 13.7f 182 11.5] 1L1] 141) 182] 140

Intsres.t paid by government to

291 337 3L1| 325f 344| 339 338| 340

Net foreign investment...cmesesrenn] =117.5| =96.2] <1220 -100.3| -97.5] -94.8] -922] -90.7

Table 4.2.—Exports and Imports of Goods and Services ir Constant Dollars

[Billions of 1982 dollars]
Seasonally adjusted at annual rates
1988 | 1989 | 1988 1989 1990
v 1 n m v Ir

Exports of goods and services!.. 589.2] 5514| 569.7| 587.5| 593.1| 606.6| 617.9
Merchandise 2 .81 358.6] 372.5| 3869| 390.6{ 397.2] 4157
Durable goods 2.... X 24801 254.0| 262.8| 272.3| 273.4| 288.0
Nondurable goods 1104 121.2| 1105] 1185 124.1] 1183 1238} 1277
Services 1. 2024] 1928 197.2] 200.6] 20257 2094| 202.1
Factor income * 4 7] 1062 1000| 1040| 106.1| 1039 1109| 105.1
Other 5. W 9Ll 962 9281 932] 945| 986 985| 970
Imports of goods and services ©..........J 6050 6418} 6252 6246 638.7| 650.2| 653.8| 658.2
Merchandise 2 467.1| 494.4| 4834] 4774| 487.5| 5043| 508.2| 511.8
Durable goods 2 ermsssosrrensssanssssirases 280.8] 300.0) 291.3( 290.7| 296.1| 303.8j 309.2| 3060
3] 194.4] 19211 1867 191.4] 200.5] 199.0( 2058
Services 6. 147.5] 1419] 147.2] 1511 1459| 1456] 146.5
Factor income >... 66.6] 775 714| 757| 809| 769 765| 760
Other” 71.3) 700 704| 716} 702| 69.0| 69.1] 705

1. See footnote 5 and the box on page 21 of the July 89 SURVEY OF CURRENT BUSINESS.

2. Estimates beginning with the first quarter of 1986 exclude repairs and alterations of equipment, which
was reclassified to “‘other’” services.

3. Line 6 less line 13 equals rest-of-the-world product as shown in table 1.8,

4. Estimates beginning with the first quarter of 1986 exclude noninterest income of banks, which was
reclassified to “‘other’’ services.

5. Estimates beginning with the first quarter of f1986 cover many busil fessional, and technical

1. See footnote 5 and the box on page 21 of the July 89 SURVEY OF CURRENT BUSINESS,

2. Estimates beginning with the first quarter of 1986 exclude repairs and alterations of equipment, which
was reclassified to *‘other’* services.

3. Line 7 less line 16 equals rest-of-the-world product as shown in table 1.7.

4. Estimates beginning with the first quarter of 1986 exclude noninterest income of banks, which was
reclassified to “‘other’” services,

5. Estimates beginning with the first quarter of 1986 cover many busi P ional, and technical
services and i services and insurance services;
incorporate new source data on travel and passenger fares, cover foreign students’ expenditures in the United
States; cover repairs and al of and cover income of banks.

6. See footnote 7 and the box on page 21 of the July 89 SURVEY OF CURRENT BUSINESS,

7. Estimates beginning with the first quarter of 1986 cover many busi I, and technical
services and i services and insurance services;
incorporate new source data on travel and passcnger fares; cover U.S. students’ expenditures abroad; cover
repairs and alterations of equipment.

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis

services and i services and insurance services;
incorporate new source data on travel and passenger fares; cover foreign students’ expenditures in the United
States; cover repairs and al ; and cover income of b:

6. See footno!e 7 and the box on page 21 of the July 89 SURVEY OF CURRENT BUSINESS.

7. ginning with the first quarter of 1986 cover many busi I, and technical
services and i services and insurance services;

of
incorporate new source data on travel and passenger fares; cover U.S. students’ expenditures abroad; cover
repairs and alterations of equipment.
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Table 4.3.—Merchandise Exports and Imports by Type of Product and by End-

11

Table 4.4.—Merchandise Exports and Imports by Type of Product and by End-

Use Category Use Category in Constant Dollars
{Billions of dollars] [Billions of 1982 dollars}
Seasonally adjusted at annual rates Seasonally adjusted at annual rates
1988 | 1989 | 1988 1989 1990 1988 | 1989 | 1988 1989 1990
v 1 I m v r 1% 1 I m v r

Merchandise exports ! 3220] 368.9| 34L0( 3587| 3721| 3704 3744] 3916 Mer ise exports ! 3443| 3868 3586| 372.5| 386.9] 3906 397.2( 4157

Foods, feeds, and beverages 3291 359 346| 386| 379 323| 348 380  Foods, feeds, and BeVErages ummmmnn 330 352| 39| 361 362| 3221 360{ 390

and 830] 955| s64| 926 90.0] 966 936 99.2 and 72970 97| s818| 8870 941l 932| o910 957

Durable goods 279 33.5] 302| 325] 340| 344 330| 343 Durable goods. 268| 32| 285| 312 323] 329{ 319] 337

ssa| 620] s63| 60.1| 650 622 606| 644 ble good 529| 597| 532| 575| 61.8] 603 59.1f 620

Capital goods, exoept BULOS cevrecsnrroreernen] 1124 1306| 1197] 1234| 1293 1383| 1313] 1435  Capital goods, cxcept AUOS wommrrree] 1443 1623|1524 1527| 1604| 170.5] 1656} 180.3

Autos 3250 347 343| 355 344| 332 356] 346  Autos 28.1| 290| 292 299 290| 277 294| 286

C goods 22| 321| 266f 299 322| 320 3431 370 cC goods 217 279| 236| 260| 280| 27.7| 298| 318

DUTable Z00S vvvmmmrsmemmmrssommmeeienns] 110|162 122[ 151 165 159] 173| 192 e R e S —— 103| 1477 w3l 137] 149] 145 158] 173

Nond: goods 132] 159| 144] 148} 157 161} 170| 179 ble goods 14| 132f 123| 123 131] 133| 140| 145

Other ! 370| 40| 3951 387| 3931 379| 447( 392  Other! 375 407 397 390| 392| 393] 453| 403

IO LR —— 231( 257f 249] 250 249| 241 286| 259 Durable 200dS ! 2.uuveresesmeeisereseonersssnen] 245 275 266| 265| 262| 267| 306] 28.1

' Nondurable goods 2 140 145( 145} 137 144| 137] 161 134 Nondurable goods 2 130] 132 131 125 11| 125) 47| 121

M dise imports ! 449.0] 480.2| 468.8| 469.8) 480.0| 4822( 488.6| 498.7 Merchandise imports ! 467.1| 494.4| 4834| 4774 48750 504.3| s082{ 5118

Foods, feeds, and beverages.... 251 251 251f 251{ 249] 253| 279  Foods, feeds, and Beverages .| 227 239|227} 229] 23a]| 245]| 251} 265

| supplies and Industrial supplies and materials,

luding p 784| s806| 802 78.1| 774| 786 774 tuding petrol 737 724] 751 727} m2| T20| 7B 727

DUtable FOOS....orereeersssssrrsssnsssssosssesd 26| 441 435] 425| 420 422| 408 Durable Z00GS wvvmummmmseemesssmmmeeemnneeed]  39.5] 396|411 394 388| 305) 406[ 400

ble goods 358] 365 366f 356| 354] 358| 365 durable goods. 342| 328 340 333| 324 325| 331 327

Petroleum and prod 504} 369| 434] 538| 522| 522 613  Petoleum and prod 862] 924| 903| 879| 91.6] 974| 925| 986

Capital goods, eXCEpt BULOS cooccssussmsasssens 1134] 1071 108.7| 113.9( 114.1] 1169| 1159  Capital goods, €XCEPt AULOS coerrsrcsccnnnnen] 12121 140.8] 12481 12951 138.8] 1442] 1509} 149.0

Autos 862| 930| 913| 848 849| 838| 848  Autos 664| 636] 688] 674 632 630} 610 618

C 1030 101.8| 984f 101.2] 1049| 1075 1043 ¢ goods 782| 81.8] 817] 78.5] 807| 834| 844 812

58| s61| s47) 552 569 565 544 Durable goods ....................................... 443{ 462| 466| 452 459| 472| 464 442

472| 456 437 460| 480| 509 499 goods 339| 356| 351] 333] 348 362| 380| 369

236 244 227| 231 238] 249] 271 Other? 187] 195] 200| 186} 190 197] 206} 221

Durable goods ! 2. [ —— 18] 122 114} 1151 119| 124] 135 Durable g00dS ! Zuvvnrmssvsessmersrsnrnes 94 9.7 100 93 9.5 99| 103f 111

durable goods 2 1.8] 122 114] 15| 19| 24| 135 durable goods 2 94 97 100 93] 95| 99 103] 111
Addenda: Addenda:

Exports of agricultural products *.......{ 38| 41.3] 392| 43.1{ 434 386| 400] 431 Exports of agricultural products ? ... 37.6] 394 362| 401] 4071 3741 398| 426

Exports of nonagricultural products....| 283.8| 327.6] 301.9{ 315.6| 328.7| 331.8[ 3344] 3485 Exports of nonagricultural products...| 3067| 347.4| 3223( 3324] 3462| 353.5| 3574 3731

Imports of nonpetroleum products ...... 409.7| 420.8] 4320| 4264 4263| 430.1| 4364| 4374 Imports of nonpetroleum products ...... 3809 402.0| 393.1| 389.5| 3959} 4069| 4157 4132

1. Estimates beginning with the first quarter of 1986 exclude repairs and alterations of equipment, which

was reclassnfied to services other than factor income.
no data are

1988 R
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exports and imports of ““other”” merchandise between durable

and nondurable goods prior to 1986, or to distribute imports of “‘other’” merchandise for all time periods,
estimates were distributed equally.

3. Includes parts of line 2 and line 5.

NorE—Beginmng with 1985, the definitions of the end-use categories have been changed. For a

tion of the new definitions, see the technical notes in *“U.S. International Transactions, First Quarter
SURVEY OF CURRENT BUSINESS 68 (June 1988): 34-39 and 57.

1. Estimates beginning with the first quarter of 1986 exclude repairs and alterations of equipment, which
was reclassified to services other than factor income,
2. Because no data are available to distribute exports and imports of *‘other” merchandise between durable
and nondurable goods prior to 1986, or to distribute imports of ‘“‘other’”” merchandise for all time periods,

estimates were distributed equally.

3. Includes parts of line 2 and line 5.

Nore—Be;

inning with 1985, the definitions of the end-use categories have been changed. For a

descrip! uon of the new definitions, see the technical notes in ““U.S. International Transactions, Fiest Quarter
1988, SURVEY OF CURRENT BUSINESS 68 (June 1988): 34-39 and 57.

Table 5.1.—Gross Saving and Investment

[Billions of dollars]
Seasonally adjusted at annual rates
1988 | 1989 | 1988 1989 1990
v I JH m v I
6424| 70L7| 6474 6935| 6958| 7099| 707.7| 6836
7386| 8062} 769.3| 792.1| 793.7| 809.7| 8294| 8182
3. W 1447| 2044] 1634] 2057| 2007) 1951| 2160) 2207
Undistributed corporate profits with
mventory valuanon and capital
803] 49.5] 8L7( 534| 520 493] 433 351
yndxsmhuwd profits.... 58.5F 389| 604} S551] 402 20| 311y 289
y d -250] -1871 —20.1( -383} -20.5} —63] -97| -112
Capital consumption adjustment....., 46.8| 293]| 415| 366| 323 265] 219 174
Con)orate capital consumption
lowances with capital
p 3217 3449 329.7) 3352| 339.7| 3499| 3549| 3542
capital
allowanccs wuh capital
p 1919} 207.4| 1944 197.8] 2013]| 2153 2152] 208.1
Wage Is less disb 0 0 [t 0 0 0 0 0
Government surplus or deficit (-),
national income and product
~96.1| ~104.5) -121.9} -98.7| -97.9| -99.8| ~121.8] ~134.6
Federal -1458| -148.5| ~167.6] —147.5] —145.4| ~144.7| -156.5| —-172.2
State and 10Cal cuererssesmeonssserssnsnossassssss 4971 440 457( 488| 47.5| 449 3471 376
Capital grants received by the
Unlted States (net).... [ [ ] 0 ¢ 0 [ 0
Gross investment... 632.8] 677.3| 630.8| 669.3] 677.5| 684.3] 677.8| 6604
Gross private domestic investment 7503| 773.4| 7528| 7696] 7750| 779.1) 7701| 7511
Net foreign investment . 5| -9621~122.0] -1003| -97.5] -94.8] -922] -90.7
Stati: discrepancy -96| -244| -16.6] -24.1| -18.3| -255| -29.8] -23.2
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Table 5.8.—Change in Business Inventories by Industry

May 1990

Table 5.9.—Change in Business Inventories by Industry in Constant Dollars

Billions of dollars] {Billions of 1982 dollars]
Seasonally adjusted at annual rates Seasonally adjusted at annual rates
1988 | 1980 | 1988 1989 1990 1988 | 1989 | 1988 1989 1990
v I B |m || r v 1 n|lmjivj|r
Change in business Change in business
i€S.... 273} 274| 24| 21| -129 i i 279] 219 183 245 19a| 219] 222| -59
Famm 86| 38] 75| -3 51 Fam 28] 43] -136] 76] -5| s56{ 42| 49
N ’Ch . 19.1] 236] 198] 264| -18.0 Nonf: 307 177 319] 169| 195| 162| 180| -10.8
" Change in book value..... 7681 S54.5| 272] 409| -20 Mantifacte
Inventory valuation adju —s18| -309| 73] -145] -160 anufacuring. 831 45| 22| 34 B3| mop A3 3
A 'Du' curing. as| o8| 145 -39 26 Nondurable good: 3| -3 -10] —as] 42| 39| 48| 4s
rable goods.... 102 53 98 11 -8
Wholesale trade ... 85| 24| 19| -24] 4s) 24| 53| a7
Nondurable goods.. -57| 45 43 50 34 Durable 200ds...... 66| 29| 19| 1ol 62| 1a] 29| s2
Wholesale ixde -6 61| 33| 91} 24 Nondurable goods 19) —4 0} -34] -17[ 10| 24] -4
rable goods.... 12 69 19 39 54 Merch b ecal
15| 34 4| 211 s2{ -s| w1} o
Nondurable goods.. -9 -9 14} 52 =30 Durable 200dS vvuun sal 321 -3| 1s| 70| -] a9| sa
"Du‘rabl gmd V! 4.1 6.4 3 14.0 -9 Nondurable goods.... 21 3 ap =35 =17 A 62| =51
e £00ds.... 17l 77| -a| 61| ss
N hant wholesal 10l 10} 15| -4] 8] 29| -so| 47
Nondurable good w58 <13 6] 19| 64 Durable goods..... 12| -3] 22| -s| -8 20 -20] o
N n 1' hol -5l -4 31| -9l 34 Nondurable goods -3{ =1 -7 1l o 10| -38] 47
urable goods.... -4 -8 23) =22 =1 . . ;
Retail trade. 13| 57| uel 84| 26| -16| 132]| 266
Nondurable good -4 827 34 Durable goods.. sa| 2| ‘o8| e1] -a6| 61 55| -214
Retail trade. . . . 929 31| 20| 159] =320 A i 26 12 6.6 90} =30} -90 79| -232
Durable g00d5 cuueerusere resssssnsssaenn] 6.1 3l 14| 13| -s54] 13} 66| -255 Other. 28{ -L0] 32| -29| -15}f 29} -24] 19
A i 31| 14] 77| 106] -36] -106] 94| 276 Nondurable goods 19 s4| 19f 23| 12| 45| 77| -53
Other 31| -a] 37| 33 -18| 33| 28] 2t
- Other 65| a1l 62l 71| 41 34| a0} 13
21 64) 21} 26| 34 53| 93] 65 Durable goods.. 25 12| 32] 27| -8 T3] 22| 12
79| s8] 79| 93| 46| 40| s3] 89 Nondurable good 40| 34| 30| 44| 49| 27| 18] se
29 15| 38] 33| -9 8 271 20
50| 43| 41] 6ol 551 32 26| 69

1. The inventory valuation adjustment (IVA) shown in this table differs from the IVA that adjusts business

incomes. The 1V,

A in this table reflects the mix of methods (first-in, first-out; last-in,

irst-out; eftc.)

underlying book value inventories derived primarily from Census Bureau statistics. This mix differs from that
underlying business income derived primanly from Internal Revenue Service statistics.

Table 5.10.—Inventories and Final Sales of Business by Industry

Table 5.11.—Inventories and Final Sales of Business by Industry in Constant

Dollars

[Billions of dollars] {Billions of 1982 doilars)
Seasonally adjusted quarterly totals Seasonally adjusted quarterly totals
1988 1989 1990 1988 1989 1990
v I I m v r v 1 il m v r
i jes! 1,004.01,026.6 | 1,033.9] 1,041.8 | 1,054.9 1,057.8 b jes ! 890.5| 896.6| 901.4| 9068{ 9124| 9109
Farm 757 782 714] 775] 808| 844 Farm 67.8] 697F 69.6| 71.0{ 721 733
9283| 9484] 956.5| 964.3] 974.1| 9734 Nonf: 8227] 8269| 831.8| 8358 840.3| 8376
Durable goods 549.5| 561.8| 5643| 568.6| 571.8| 569.6 Durable goods 476.7| 4812 482.4| 483.5( 4862| 4824
Nondurable g 378.7] 386.6) 3922 3957 402.3| 4038 Nondurable goods 346.0( 345.7| 349.4| 3524( 354.1] 3552
Manuf; ing 368.6] 376.5| 378.2| 3829| 382.1| 38338 Manuf: i 327.3] 3283| 330.4| 3334| 3322} 3332
Durable goods 24691 2532 254.0| 2579 257.1| 2584 Durable goods 2154{ 217.5] 2185) 2205| 22061 2204
Nondurable goods 1207 12341 1241 1250] 125.0| 1253 Nondurable goods 111.9{ 1108] 1119} 1128} '111.6| 1128
Wholesale trade, 2186} 221.6] 223.8] 2254| 2284| 2304 Wholesale trade. 193.5] 1929} 1940} 1946] 1959 197.1
Durable goods 140.7] 1429| 1452| 146.6| 1479| 1499 Durable goods 121.8] 122.0| 123.6] 1239| 1246| 1259
Nondurable goods 719) 787| 786| 788 80.6| 805 Ni ble goods 717l 7093 704 707| 713| 712
Merch holesal 191.0] 193.1] 1954| 1962] 2003| 2014 ) holesal 1670| 166.5| 167.8] 167.7f 1704| 1705
Durable goods . 1237 1258 128.3| 129.0{ 1309| 1329 Durable goods 107.0} 1074| 109,1] 1000| 1102]| 1115
Nondurable goods 67.3] 674| 67.1] 6721 694| 686 Nondurable goods 600] 59.1] 587F 587 602| 590
N L holesal 27.6] 285| 284] 292| 281] 290 N i holesal 265| 264| 262| 29| 255| 266
Durable goods 170] 17.1| 169| 176} 170} 171 Durable goods 147] 146| 144| 149 144| 144
Nondurable goods 106 11.3] 115 11.6f 112} 119 Nondurable goods 1.7 18] 1.8} 120 110} 122
Retail trade 2237 2290 231.3| 231.7| 237.8{ 2313 Retail trade 1936 195.7| 196.4] 1960{ 199.31 1926
Durable goods 1162 1190] 1183] 1170} 119.2| 1129 Durable goods 1008| 102.3! 100.2] 99.7| 10L1| 957
A i 5941 623| 615f 591 618 547 A i 506 S528] 520 498| 518] 460
Other 568| 567} 568 579| 87.5] 582 Other 5031 49.5{ 49.2| 4991 493| 49.8
Nondurable goods 10741 1100] 113.0] 1147 1186} 1183 Nondurable goods 928} 934| 952| 963] 982 969
Other 1174] 121.2] 1233 1244! 1258| 1279 Other 10821 1100]| 111.0] 111.9| 1129] 1147
Final sales 2. 354.4| 36000 366.61 371.8| 375.0| 3848 Final sales 291.9) 294.3| 296.8| 298.6| 298.7] 3023
Final sales of goods and structures?..................| 2024 2054| 2089 2105 2100 216.6 Final sales of goods and structures ®.....veeeeee] 1795|1814 182.8| 183.0) 18L5| 1343
Ratio of inventories to final sales Ratio of inventories to final sales
Inventories to final sales 283 285 2.82] 280 281{ 275 Inventories to final sales 3051 305 3.04{ 304} 305 301
N i ies to final sales. 262 263] 261 259| 260| 253 Nonfam i es to final sales 282 281| 280 280| 281] 277
Nonfamn inventories to final sales of goods and Nonfarm inventories to final sales of goods and

459] 4.62f 458] 458] 464] 449 458{ 4.56] 4551 457] 463 453

1. Inventories are as of the end of the quarter. The quarter-to-quarter change in inventories calculated from
current-dollar inventories in this table is not the cument- dollar change in business inventories (CBI)
component of GNP. The former is the difference between two inventory stocks, each valued at their
respective end-of-quarter prices. The latter is the change in the physical volume of inventories valued at
average prices of the quarter. In addition, changes calculated from this table are at quarterly rates,

CBI is stated at annual rates.

1. Inventories are as of the end of the quarter. Qupneg-tg-quarscr changes calculated

from this table are at

quarterly rates, whereas the dollar
annual rates.

change in

p of GNP is stated at

2. Quarterly totals at monthly rates, Business final sales equals final sales less gross product of households

2. Quarterly totals at monthly rates. Business final sales equals final sales less gross product of households
and institutions, government, and rest of the world, and includes a small amount of final sales by farms.
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Table 5.12.—Fixed Investment by Type Table 5.13.—Fixed Investment by Type in Constant Doltars
{Billions of dollars} [Billions of 1982 dollars]
’ Seasonally adjusted at annual rates Seasonally adjusted at annual rates
1988 | 1989 | 1988 1989 1990 1988 | 1989 | 1988 1989 1990
v 1 )i ut v r v I I ur 1\ r
Fixed 7196 746.3| 7341 742.0] 747.6| 75L7| 744.0) 764.0 Fixed i 687.9| 698.8] 690.8| 696.6| 700.7] 702.7| 6951 7079
N i 48721 S1L7| 4958| 503.1( 512.5| 5196| 511.4| 5246 N identi 493.8| 510.3] 492.7| 501.0{ S511.4| 517.9| 510.8| 5188
SIUCHUNES cuucnrvesccassmssassssssississsssnsed 140.3| 144.9] 1425| 144.7] 1424| 1462| 146.4| 1499 Str 1222 120.0] 1214| 121.1| 1181} 1204] 1203| 1217
Nomesxdenual buildings, Nonresidemial buildings,
farm 97.8| 1004| 979 101.3] 985 101.3| .1004] 1035 787F 776] 781 798| 766] 717] 763] 782
Public utilities....... o 261} 285| 286] 288| 285| 283 283 287 Public unlmu. _— 226 239] 242| 245| 240| 236] 234| 235
Mining explorauon. shafts. and Mining exploranon, shafts, and
WELLS ivsnrssnsmssssamssmmnmmnsnesiid 120 106] 110 9.7 9.9 10.7 19| 114 wells < 172F 140} 150 129 13.1 142 158 15.0
Other. 45 55 49 48 5.5 59 59 6.3 Other. . 37 4.5 4.1 39 4.5 48 48 5.0
Producers® durable equipment ..... 346.8| 366.7| 353.3| 3585] 370.1| 3734| 3650| 3747 Producers’ durable equipment ..... 371.6] 3903} 371.3| 379.9| 3932 3976 3%0.6| 3971
Information processing and Information processing and
related eqUIPMENt ...u.vevevcersosenn 1147| 1216 1151} 1178} 1227| 1220} 124.1| 1266 related equipment ..wenuenns| 1742 189.0f 1722| 180.3| 189.1] 191.1) 1955| 1989
Industrial equi; 819 91.6{ 87.8| 922 97| 91.6] 920| 933 Industrial equip 684| 738| 720| 749| 735] 735 732| 730
'I‘mnsl?onation and related Transportation and related
quip 763| 741} 767 722) 716| 798| 667| 735 quip \ 657} 61.8] 647 607| 648] 669 548| 3596
Other. . 794) 737 763| 79.0{ 80. 8237 813 Other. 633] 657] 624| 639| 657| 660| 672| 656
Residenti; 234.6) 2384 2388| 23511 232.1) 2326| 2394 identi; 194.1]| 188.5] 1981} 1956| 189.3| 184.8| 184.3| 189.1
Single-family structures.. 1156 1192 121.5| 114.8{ 1124] 113.6] 1205 Single-family structures.... 9621 91.4{ 979 983] 911 879| 884 937
Multifamily structures ... 2387 234{ 241 2501 2441 221 217 Multifamily structures ...... 19.3 18.9 19.2 19.5 19.8 18.8 172 169
Other. 9521 958{ 932| 953f 956] 969| 973 Other. 786] 782{ 809 778 784 780| 787 78.6
Table 6.3B.—National Income Without Capital Consumption Adjustment by Table 6.18B.—Corporate Profits by Industry
Industry {Billions of dollars]
[Billions of dollars}
Seasonally adjusted at annual rates
Seasonally adjusted at annual rates 1988 | 1980 | 1988 1989 1990
1988 | 1989 | 1988 1989 1990 : vl i1 lolm]w] o
v 1 n m | v r ‘
Corporate proﬁts with mventory
National income without dj copital 328.6| 301.3| 340.2| 3163 307.8{ 295.2| 2859 287.8
capital consumption h " "
Ji 4,083.44,178.4 1 4,249.8 | 4,300.5 | 4,361.2 | 4,453.0 D industr 285.0| 253.5 293.7| 269.7| 264.2| 2495} 230.5| 2374
ic industri 4,048.94,143.94,218.9|4,266.9 | 4,317.7 (4,415.8 Fi | 357 27.3| 355| 344| 33.6| 228] 185] 260
PiVALe INQUSHEIES .o 3470.13,549.6| 3,616.8| 3,656.7 | 3,699.0| 3781.8 24931 2262 2582 | 2353} 230.5) 2267} 2121 2114
Agriculture, forestry, and fisheries..| 904 97.9] 25| 1005{ 1027] 87| o0s Rest of the workd 437] 478 465| 466| 436| 457; 554 504
Mining, . K 339| 350] 372 383] 398 Corporate profits with inventory
(o 2174} 2205] 221.6| 2243| 2296 i dj 281.8| 272.0| 298.7| 279.7| 275.5| 268.7| 264.0| 2704
M i X A gég; gg; gég; ggé 233.1| 231.8] 223.0| 208.6| 220.0
Durable goods.... 4 . . 3 g
] y . 9l 34721 351.5| 3552 .. 1| 29.3) 28.6{ 17.8] 13.0] 213
Nondurable good 6 6| 193] 203| 212| 204 207| 203
‘Transpontation and public udilities..] 300.2| 320.8} 311.1| 314.5] 3214| 3220 3 . . 90| 74| -2.6] -77 S5
Transp i 131.1| 140.6f 1349} 137.1] 140.0| 142.1 X
C 836! 89.0] 857 8781 900| 872] 912 Nonfinancial 208.4| 202.0] 222.1| 203.9] 203.2] 205.2| 195.6] 198.7
Electric, gas, and sanita . N
el it A 55| ou1| oo6| so7| ore| 927] 908|e S84) 869 1055| 965| 903
Wholesale trade .. 45] 255.1| 2449] 2447| 2516 2572| 2671 Durable "“‘n“:m e ‘A BN B8 328} 33
" 6| 3570] 3442| 3466] 3539 y Primary Cal INUSHEIES o 641 oIl T4 63 &6
Finance, insurance, and real estate.| 568.8| 631.2| 594.5| 6133 6333 M. v, except asl 2s| 21| 20! 28
SCIVICES uursserermessssssssssssssssmasemencennss] . 7890 888.3( 825.5] 848.3| 8769 Electric and electronic equipment 46! 471 66| 441 521
Government and government Motor vehicles and equipment 24} -14]| 45| 30} -19
enterpri 566.9| 606.3] 5788] 594.3| 602.0] 6102} 618.7| 633.9 Other. 138] 119] 134 124] 122
Rest of the WOrld ...onmnmnioennsd] 333 356 343 345 310 335 435 37.2 dh goods 60.3| 57.3| 65.7| 609| 588
Food and kindred prod 157] 151 17.2| 174} 148
Chemicals and allied prod 17.4| 16.8| 220 185} 18.1
P and coal prod 371 22| 53 12 1.0
Other. 235| 23.1) 21.2( 23.8]| 249
Transportation and public utilities. 39.3| 39.9| 435 41.6) 408 X
Wholesale and retail trade 40.1) 39.1| 41.8| 34.1| 369 ]
Other. 30.6| 360| 31.3| 317 352 4 . "
Rest of the world 43.7| 47.8| 46.5( 46.6| 43.6| 457| 554 504
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Table 7.1.—Fixed-Weighted Price Indexes for Gross National Product, 1982
Weights

[Index numbers, 1982=100)

May 1990

Table 7.2.—Fixed-Weighted Price Indexes for Gross National Product by

Major Type of Product, 1982 Weights

[Index numbers, 1982=100]

Seasonally adjusted Seasonally adjusted
1988 { 1989 | 1988 1989 1990 1988 | 1989 | 1988 1989 1990
v i n|lml}pivijr | n|mimw]|r
Gross national product 124.1] 129.6| 1262§ 127.7] 120.3 1302} 131.4| 1335 Gross national product 124.1] 129.6| 126.2] 127.7] 129.3| 130.2| 1314 1335
Personal consumption expenditures | 1259] 1318 128.1] 129.6] 131.6| 132.3{ 133.8{ 1363 Final sales. 124.0{ 120.5] 126.1| 127.6] 129.2] 130.1{ 131.2{ 1334
Durable goods 129| 1151 114.1| 1147] 1147] 152 1159 1171 Change in
Nondurable goods 117.2 123.8] 119.4] 121.0] 1245 1243] 1256] 1204  Goods 115.1] 119.9] 117.3| 1181 120.0| 1203 | 121.2 1234
Services 13551 1419 138.1| 139.8] 1411] 1426 1443 1462 Final sales 1150} 1197] 117.1] 1180 119.8] 1201] 121.0] 1232
Gross private Change in t
Fixed 1113 115.6] 1127] 1141} 1152 16.1| 117.1] 118.1 Durable goods 108.2{ 1109 109.1| 109.9] 110.6] 111.2{ 112.0{ 1127
N 1 109.0{ 113.1| 110.5] 111.8} 112.6} 113.5| 1145} 1158 Final sales 1083 | 111.1] 109.2] 110.1| 110.8] 111.3| 112.1| 1127
Str 107.1| 112.1{ 109.1] 110.5] 111.6] 1127 113.6] 1144 Change in b
Producers’ durable equi 1102| 113.8] 111.5] 1127} 1133 1140( 115.1 | 116.
. Producers” durable equip e s o] | 1haa] 1aag) aed) aee Nondurable goods 1198| 1259 1228} 123.6] 1263 1264 127.4] 1306
Change in business imventon Final sales 1195] 125.7| 122.5| 1234 126.1| 1262 127.1| 1303
A Change in busil inventori
Net exports of goods and ser ; Servi 1337 140.1 136.0| 1380] 139.4] 1407 | 1422] 1475
Exports 111.2| 1145] 1133] 1137 1146 1144] 114.6] 1160
Imports 10631 1107 107.; 103.5 111.1] 100.8 111.0] 113.5 Structur 113.77 1186 1152| 116.8| 118.2] 1194] 120.1| 120.9
Government purchases of goods and services...| 125.1] 130.9] 126.9] 129.4| 130.5] 131.4) 132.5) 134.7
Federal 11791 122.9] 119.3| 1223] 122.7| 123.0 1235] 1259 _ Kived-Wei . : .
Nationad detorse 1179| 1225 1190| 1228] 1225| 122.5| 1230| 1255  Table 7.3.—Fixed Welgh.ted Price Indexes for Relation of G-ross National
Nond 11804 123.8] 1200| 123.0| 123.2| 1242] 1247| 126.1 Product, Gross Domestic Purchases, and Final Sales to Domestic Purchasers,
State and local 1304 136.9{ 132.6| 134.7| 1362 137.6] 139.1] 141.1 :
1982 We ights
Addenda: bers, 1982=100)
Final sales 1240] 120.5) 126.1{ 127.6| 129.2] 130.1 [ 1312 1334 {Index nurnbers, 1982=100]
Personal consumption expenditures, f00d.. 1222} 129.2| 12491 126.6] 129.0] 1299] 1314/ 1356 -
Personal consumption expenditures, energy 924] 97.7| 929| 94.0[ 100.6| 982 97.8} 101.9 Seasonally adjusted
Other p p e 1310] 136.7] 13331 134.8] 136.1] 137.2] 138.8] 140.7 1988 | 1989 | 988 198 9%
Note—Percent changes from preceding period for selected items in this table are shown in table 8.1. v 1 I m v I
Gross NAtIoNal Product ... 12411 120.6] 1262 | 127.7] 129.3] 1302 1314/ 1335
Less: Exports of goods and services.... | 111.2] 114.5] 113.3] 113.7] 114.6] 1144] 114.6] 116.0
Plus: Imports of goods and services ... 106.3] 110.7| 107.3| 109.5| 111.1} 109.8| 111.0] 113.5
Equals: Gross domestic purchases ! 123.7] 129.4| 125.7] 127.4] 129.1] 129.9] 131.2| 1334
Less: Change in busil inventori
Equals: Final sales to domestic purchasers 2...... 123.5| 129.2] 125.6| 127.3| 128.9| 129.7| 131.0| 133.3
1. Purchases in the United States of goods and services wherever produced.
2. Final sales in the United States of goods and services wherever produced.
Note—Percent changes from p ding period for selected items in this table are shown in table 8.1.
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Table 7.4.—Implicit Price Deflators for Gross National Product
{Index numbers, 1982=100}

Seasonally adjusted

15

Table 7.7.—Implicit Price Deflators for the Relation of Gross National Product,
Net National Product, and National Income

[Index numbers, 1982=100]

1988 | 1989 | 1988 1989 1990 Seasonally adjusted
it yn|mj|wv]|r 1988 | 1989 | 1988 1989 1990
I [r
Gross product 121.3] 126.3( 123.3| 1245 125.9] 1269] 1279 1297 v ppmivye
Personal consumption expenditures.................. 124.5| 130.0] 126.5( 128.0| 129.8] 130.4| 131.8| 1343 Gross national product 121.3] 1263 123.3] 124.5| 125.9] 12691 1279] 1207
Durable goods 110.1| 111.3] 1112] 1112 110.8] 111.4] 111.7] 1128 Less: Capital consumption allowances with
Nondurable goods 116.3| 122.6| 118.2( 120.0] 123.3{ 12291 1240| 127.9 capital ption adj 106.9| 108.6| 107.4| 108.0| 108.4] 109.0| 109.1} 109.3
Services 1349 141.2| 137.3( 139.0| 140.4( 141.8] 143.4[ 1455
i X Equals: Net product 1232) 128.8 125.5] 126.8] 128.3] 129.4| 1306 1325
Gross private i 5 )
Less: Indirect business tax and nontax liability
Fixed i 104.6| 106.8| 106.3| 106.5| 106.7{ 107.0] 107.0 107.9 plus business transfer pay less subsi
N ial 98.71 100.3 10(7).6 100.4] 1002| 100.3) 100.1{ 101.1 plus current surplus of government enterprises..| 123.3 | 131.7] 1245 1265| 120.4] 135.3] 135.4] 1365
it 11491 120.8] 117.3} 119.5) 120.6] 121.5| 121.7| 123.1 N
Structures, .o o] Revid IR R Bevid e d v R S discrepancy 193] 1240] 1213 1223 ] 12356 1245] 1255] 1271
cn“ dential 119.7| 124.5] 1204} 1221} 124.2] 125.6| 1262| 1266 Equals: National income 123.2) 128.4| 1255 126.8| 128.1[ 128.8) 130.1] 132.1
ange in
Net exports of goods and servi
Exports 103.3| 106.2| 105.1| 1063| 106.6] 106.0| 106.1| 106.1 Table 7.8.—Implicit Price Deflators for Command-Basis Gross National
Imports 102.7] 104.9| 1040 1056 1059 1036} 104.4| 105.8 Product
Government purchases of goods and services...} 123.4] 128.5] 1254 127.1] 127.5] 129.0{ 130.6| 1325
[Index numbers, 1982=100]
Federal 1159] 119.6| 1182} 1189] 1182{ 119.8] 121.5 123.4
National defense 1140] 117.8] 1149] 117.4| 117.8] 1183] 117.7| 121.1
Nond 1236) 1253 1287] 1238 1192] 1250] 1342) 1306 OO product 12131 126.3) 1233| 12451 1259 1269 127.9/ 129.7
State and local 128.8] 135.0] 130.8| 132.9| 134.4| 135.6] 136.9| 138.9 Less: Net exports of goods and services
Exports 103.3] 106.2] 105.1| 10631 106.6| 106.0] 106.1] 106.1
Nore.—Percent changes from preceding period for selected items in this table are shown in table 8.1. Imports 1027 10491 104.0| 1056 105.9] 103.6| 104.4| 105.8
Equals: Gross domestic pur 1209| 125.8| 122.8| 124.2) 125.5] 1262} 127.4| 1204
Table 7.5.—Implicit Price Deflators for Gross National Product by Major Type  Plus: Command-basis net exports of goods and
services
of Product C d-basis exports 102.7) 104.9] 1040 105.6| 1059] 103.6] 104.4] 105.8
[index mumbers, 1982=100] Imports 102.7] 104.9{ 1040| 105.6| 1059} 103.6 1044} 105.8
Equals: C d-basis gross national
Gross product 121.3] 126.3] 123.3] 1245 125.9] 1269| 1279] 1297 product 1212 126.1 | 123.1§ 124.4| 125.8| 126.4| 1276 129.6
121.4] 126. 4| 124 . . 0] 129.
léihn:lngs:]le: t 263) 123 246) 1258 12691 1280) 1298 Note—Percent changes from preceding period for selected items in this table are shown in table 8.1.
Goods 1090 112.8] 1111} 1114] 112.8] 1132} 1138] 115.1 . . . .
Final sales 1000 1127 12| 111.4] 1124 1131 1138 1155 Table 7.9.—Fixed-Weighted Price Indexes for Personal Consumption
Change in Expenditures by Major Type of Product, 1982 Weights
Durable goods. 97.7] 99.5| 98.7| 99.2| 99.2{ 999} 99.9] 100.1 [Index numbers, 1982=100]
Final sales 974 99.3| 982| 987] 99.0| 90.8| 99.5| 1005
Change in Personal fon expenditures 1259] 1318 128.11 129.6] 1316 1323} 133.8( 136.3
Nondurable goods 1203| 1259] 123.6] 123.4] 126.1] 1268] 127.5| 1304 purant
Final sales 120.4| 1260 1238 123.6] 125.7| 126.8| 127.8| 1311 goods 129] 151 1141} 1147 1147} 1152) 1159 117.1
Change in b Motor vehicles and parts. 118.6| 120.5] 119.5] 120.5] 120.6{ 120.1] 1209/ 121.9
. Furniture and household equir 103.3] 105.0) 1047} 104.8] 104.1] 105.3] 105.8| 106.4
Ser 13341 1396] 13551 137.6| 138.9| 140.3| 141.6 143.9 Other 1185| 1235 121.1| 121.7] 123.0] 1242] 1252] 1283
Structur U85] 1237] 1200 1219/ 1234} 124.6) 125.0) 1260 Nopguranie goods 172} 123.8) 119.4] 1210| 124.5( 1243] 1256|1204
— receding peri items in thi ; Food 1222] 129.2] 1249| 126,6| 129.0] 1299{ 1314} 1356
Note.—Percent changes from preceding period for selected tems in this table are shown in table 8.1. CIOUNG A0 SHOGS o | 1158{ 11855( 1179| 1182} 1199| 1167{ 119:1| 1219
Gasoline and ol 79.1] 865] 70.1| 799| 927| 882| 850} 895
— icit Pri i Other nondurabl 127.5] 135.3] 1208] 132.1] 134.4] 1363} 1386 1419
Table 7.6.—Implicit Price Deflators for Gross National Product by Sector T o ot & EPrt Rt e d It owd Brosd liriod Rpdyd
[Index numbers, 1982=100) Other. 134.5] 142.7| 137.4| 139.4] 1416] 1438} 1460 148.1
Servi 135.5] 141.9] 138.1] 139.8| 1411 1426 | 1443} 146.2
Gross national product 121.3] 1263 123.3] 1245} 1259 1269] 1279] 129.7
i Housing 1364) 1427} 1389 1402| 141.4| 143.5] 1456] 1470
Gross product 1213 126.3] 123.3( 124.5| 125.9] 1269] 127.9] 129.7 Household of 11991 122.6] 121.7] 1224} 122.4 122.2] 123.7| 125.1
B EIECHHICHY 11d B8 vevevrssssrsesrmesseserssssessnisce 1127] 115.8] 1147| 1155 115.6( 1149) 117.3] 1186
N 119311240} 12131 1223| 123.6] 124.3) 1255} 127.1 Other 127.4] 129.7] 128.8( 129.5| 129.4| 1297 130.3] 131.8
119.6] 1243} 121.6] 1225 123.3] 124.8| 126.0] 127.4 -
A 1178| 1293] 11991 1207 | 1220} 1228| 1238 1252 Transp 126.6] 130.5] 128.5| 130.4] 130.5| 1300| 1309] 135.8
n y % ’ g . g ’ - i . X 5] 151.3] 1535 155.7| 157.7] 160.1
" 1383 145.7| 140.8] 142.0] 143.3) 147.6| 150.0] 151.1 Medical care 144.5| 154.6| 148.5 A
Farm 104.6| 1103] 101.8] 1130] 1157 1095 102.8] 1147 er. 13791 144.1{ 139.9( 141.5] 143.4] 1450 1463 147.9
Statistical discrep 1193] 1240| 1213} 122.3] 123.6| 124.5| 125.5] 127.1
Households and i 1370] 1439| 139.1} 141.0{ 142.4| 144.8| 147.3] 1493 . . .
Private household: {gg.? i%g {g?.g :%.g 1274.; }(z;l.g }%g igfg Table 7.14.—Fixed-Weighted Price Indexes for Exports and Imports of Goods
profit i Bt Bt B g ol Bt Bt and Services, 1982 Weights
G 134.5| 141.5) 136.4( 139.5] 1409| 142.1| 1434 1463 :
Federal 127.2] 133.7] 127.7{ 133.1| 1337 1339] 134.1] 138.8 {Index numbers, 1982=100]
State and local 138.1] 145.4| 14071 142.6| 144.4| 1463 | 148.1] 150.1
Rest of the world 1233 1288 12551 1268| 1283] 120.4| 130.7] 132.6  Exports of goods and services e 1112 1145 | 1133| 1137 114.6| 1144 1146 1160
Addendum: Merchandi 104.1] 106.2} 106.3| 106.1] 106.8| 105.7| 105.4] 106.2
um: Durable goods 104.3| 106.6| 105.5| 105.8] 106.6] 106.7| 107.4| 108.0
Gross domestic business product less housing...| 117.6 Nondurable goods 103.9] 105.3] 108.0| 107.1]| 106.7] 104.3| 102.8} 103.9
Services 121.3] 1265] 123.3[ 124.8| 126.1] 127.1] 127.9] 1300
Note.—Percent changes from preceding period for selected items in this table are shown in table 8.1. Factor fncome 12421 129.8] 1264} 127.7| 129.3] 130.4( 1317} 133.5
Other. 1163] 1207 117.9] 119.6] 1204 121.3| 121.3] 1240
Imports of go0ds And SEVICES cvuummummmmsmmserson 106.3] 1207 107.3] 1095 111.1] 109.8] 111.0{ 1135
Merchandi 99.5] 103.3| 99.8] 102.5| 104.5| 102.1| 103.1] 105.6
Durable goods 1180 1202} 120.5( 121.0] 1199 119.5| 120.1[ 120.8
Nondurable goods 800] 853| 78.7| 835| 87.9| 843| 856 900
Services 1260| 132.1] 129.3] 1303| 131.4) 132.4| 134.4] 1366
Factor income 1233] 128.8] 1255} 1268] 128.4] 120.5] 1307| 13256
Other. 128.1) 134.7] 1322] 1330] 133.7] 134.7] 137.3| 1308
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Table 7.15.—Fixed-Weighted Price Indexes for Merchandise Exports and

Imports by Type of Product and by End-Use Category, 1982 Weights

[Index numbers, 1982=100]

May 1990

Table 7.16.—Fixed-Weighted Price Indexes for Government Purchases of
Goods and Services by Type, 1982 Weights

[Index numbers, 1982=100]

Seasonally adjusted Seasonally adjusted
1988 | 1989 | 1988 1989 1990 1988 | 1989 | 1988 1989 1990
V|1 | m{m|ivir vt jnon|lmlv|r
Mer dise exports 104.1| 106.2{ 106.3| 106.1] 106.8| 105.7 | 1054} 106.2 Government purchases of goods and
services 125.1| 130.9] 1269] 1294 130.5| 131.4] 132.5] 134.7
Foods, feeds, and beverag 99.6] 102.11 108.3 | 106.8] 104.6 1003| 964| 97.4
o and material 104.1} 1040} 1057 | 104.4] 1052} 1035| 1029} 1037  Federal, 1179| 122.9] 1193 122.3] 122.7| 123.0| 1235] 1259
e goods 104.11 1044} 1057 10441 1053] 104.7| 103.3] 103.3 National
defense 1179( 122.5} 11901 1220 122.5] 1225 1230 1258
goods 10401 103.91 1057 10447 105.21 103.1 | 102.7} 103.8 Durable goods 1003 1113] 110.1] 1122| 1105 1071 1105) 1113
Capital goods, except auIOS ... 1 102.6] 105.1| 1034 1037} 1047| 105.4 1062] 107.4 o BR00S 30| 755t 70471 719] 7671 74| 759] 01
Autos 1156 119.6| 117.6{ 118.6| 118.7| 1200| 1213} 121.2 S szl 1913] el 1302| 1303 1318] 1322] 1361
C goods 1117 116.1| 13,1 1158} 1158} 1162] 1163] 117.6 p ey 1272 1332) 1277) 0331|1335 13371 1350] 1391
Durable goods 1064| 11001 10781 11011 110.7] 1098) 1096/ 110.5 Military - 1267} 1330] 1273{ 132.6| 1328] 1330/ 1334] 1391
o goods Tl 18| T2l 1203 1he) 1al3] 1a1e) 1232 Civitian 128.1] 1348 1283| 1341 | 1349| 135.1| 1351 | 1389
91 1016 102. 10281 1000 1014 101.1 OHHEE SETVOSS corerrresemsremmmenn 12321 12751 125.5 | 1255] 122.1] 1281] 1293] 1305
Durable goods 942; 932) 9381 942) 95.1| 903} 933} 920 o 1242 1337 12838| 13038 | 132:1] 1342| 13755| 1377
Nondurable goods 107.7] 1099} 1105 110.2| 110.5] 109.8| 1094 1102 .
A Nondef 1180 123.8( 120.0| 12301 1232} 1242 1247] 1261
Mer e impor 995 103.3) 953/ 102.5| 1045 102.1) 103.1| 105.6 Durable goods 101.6] 1053] 103.3| 1046| 1043 10s3) 1063 1073
Foods, feeds, and b 109.9| 105.1| 110.6] 1099 108.9] 101.6} 100.6] 105.2 ble goods T
Industrial supplies and materials, excluding Commodity Credit Corporation inventory
1041} 108.2| 10741 110.1 109.3| 107.3} 106.0| 107.1 ChANBE wsrsr
Durable goods 104.1] 107.2| 107.4] 110.0{ 109.0} 1057 1040} 102.5 Other 9861 104.8| 99.8( 103.1} 104.0| 1052 106.8| 1054
bl vnndc 104.0] 109.2| 107.4] 110.1] 109.6] 109.0] 108.1] 111.8 Services 124.2] 130.1] 124.9| 1289} 129.9| 130.6] 130.9{ 133.3
Petrol d 456| 54.5| 408| 49.4| 58.7] 535! 564| 622 Comp of employ 127.5] 134.0| 127.7] 1334 134.1| 134.3] 1343} 1384
Capital goods, exoept BUOS crvrsssserassessmeonmensmnnnnns] 115,31 116,51 118.0] 117.6] 116.31 116.5] 116.2] 118.8 OhEr SEIVICES ounsurmscsrnmmisisimmssssssresssasnemncaess] 119.2] 124,01 1206 122.1] 123.4] 124.8( 125.8} 126.8
Avios 132.4] 135.5| 135.2] 135.5| 134.3] 134.7] 137.5| 137.3 1152 120.1] 1166} 1182| 119.6| 120.8) 121.7{ 122.7
goods 123.1] 125.8| 124.4| 1252 125.3] 125.6| 1269| 1280
Durable goods 192} 1210 1206] 1210 1203] 12077] 1219] 1239 State and hocal 1304|1369 132.6] 1347 136.2) 137.6] 139.1| 1411
durable goods 1287{ 132.5( 1299( 131.1{ 132.3{ 132.5{ 134.0| 1352 Durable goods 134} 117.4] 1150} 1162] 117.0 1177} 118.8] 1192
Other 1192] 121.4] 1217| 1225 121.5] 1207] 121.0 1224 Nondurable goods 97.31 103.7( 98.4] 101.8( 104.2| 1035 1053] 107.5
Durable goods 1192| 1214 121.7] 122.5( 121.5{ 120.7| 1210 122.4 Servi 1367 144.0] 139.5| 141.5] 143.2] 1449] 1466] 1488
durable goods 1192| 1214 121.7| 1225 121.5] 1207| 1210 1224 [ of employ 137.83| 145.5] 1408| 142.7] 144.5] 1464 1482] 150.2
Other services 131.6] 137.5{ 133.4| 135.8] 137.0] 137.9] 139.1] 142.3
tr 1196 123.7] 1213| 1229] 123.2] 1239] 1245] 1256

Table 7.17.—Fixed-Weighted Price Indexes for National Defense Purchases of
Goods and Services, 1982 Weights

[Index numbers, 1982=100])

Seasonally adjusted

1988 | 1989 | 1988 1989 1990

v 1 i il v r
National defense purchases ... 117.9| 122.5| 119.01 122.0( 122.5( 122.5{ 123.0| 1258
goods. 109.3| 111.3{ 110.1| 1122{ 111.5] 111.1{ 110.5] 111.3
Military equip 110.8] 112.6] 1114 113.8] 112.8] 112.2] 111.5] 112.3
Aircraft 106.9] 106.9| 106.6 110.5| 106.6] 106.4{ 104.2] 105.9
Missil 117.7] 116.6] 118.1| 118,71 119.7] 1144 113.7] 112.6
Ships 125.6( 131.7{ 127.3| 130.2] 131.6] 132.3| 132.6{ 133.7
Vehi 898 92.1| 910 90.2] 91.5| 93.1| 93.5] 931
Ely q 108.1] 111.17 109.2| 110.6( 111.0] 111.3| 111.5] 111.6
Other. 111,91 1164§ 1139} 1152] 116.0{ 116.6| 117.7} 1184
Other durable goods 102.4] 105.6| 103.9| 105.0{ 105.5] 105.8| 106.2| 106.7

Nondurable goods 739| 755] 747| 749| 767) 744| 59| 791
Petrol prod 5821 589 58.7| S85| 609| 57.2| 588| 63.5
A 989] 102.3| 99.5| 101.1] 102.1| 1024 103.4| 103.1
Other durable goods 1155] 119.0} 117.8| 118.1] 118.5] 118.8] 120.5| 121.0

Ser 1258| 131.5) 126.9| 130.5| 131.3} 131.8] 132.4)| 136.1
Comp ion of employ 1272] 133.6| 127.7] 133.1) 133.5| 133.7] 134.0| 139.1

Military. 126.7| 133.0] 127.3| 132.6] 132.8| 133.0} 133.4] 139.1

Civilian 128.11 134.81 128.3] 134.1] 1349] 135.1] 135.1| 138.9

Other services 1232 127.5]| 125.5] 125.5] 127.1] 128.1} 129.3| 130.5

C 1 h and develop 12031 124.7] 122.1] 122.2) 125.3] 125.3] 125.8] 126.8

Installation support ! 130.6| 136.2| 132.8{ 132.8| 135.0] 137.6| 139.4| 140.9

Weapons SUPPOTE 2 oosuusssssnsmssssmmsmonsemannssnneens] 117,61 12197 119.2] 119.9] 12011 122.8] 123.8] 1243

| support * 156.5| 158.1] 161.2| 157.9]| 155.6] 157.0 161.8] 161.4

of iel 946| 9751 990 998 97.5| 96.5] 96.1| 96.5

Travel of persons 107.21 111.8] 108.8| 111.9| 111.5] 111.0{ 1129] 117.2
Other.

Str 1242} 133.7] 1288 130.8] 132,1] 134.2{ 1375} 137.7
Military facilities 125.3] 135.6 132.3] 132.5] 133.2| 135.8| 1410 141.1
Other. 1226 130.7f 123.6] 12841 130.3] 131.7| 1323 ] 132.6
1. Includes utilities, icati rental pay and repair, and payments to contractors

to operate installations.

2. Includes depot mail and  services for weapons systems.
3. Includs p ion of foreign p 1, lting, training, and education.
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Table 7.18.—Current-Dollar Cost and Profit Per Unit of Constant-Dollar Gross
Domestic Product of Nonfinancial Corporate Business

[Dollars)
Seasonally adjusted
1988 | 1989 | 1988 1989 1990
v I n o v 1
Current-dollar cost and profit per unit
gross
producl' 1.129] L171| 1148} 1.156] 1.168| 1.176 | 1,185} 1.198
Capital consumption allowances with capital
ion adji J23) 128| 124 .125| 126 129 131 130
Net ic prod 1.006 | 1.044| 1.024| 1.031| 1.042| 1.047| 1.055] 1.068
Indirect business tax and nontax liability plus
transfer pay less 107 .11t| 108|110 .111] 12| .113) 115
Dy ic income 8991 932 916) .921| 931 .935) 942| .954
C ion of ! 744 781} 7561 7681 .778| 7831 .795| .807
Corpomte profits with mventory valuation
and capital J103] 0911 .105| .096] .093] .091| .085) .085
Profits tax liability.... . | 044( .040f .045| .045| .041]) .038) .037] .038
Profits after tax with inventory valuation
and capital consumption adjustments......] .059f .051| .061| .051) .053} .053} .048] .047
Net interest 052 .060] .055] .057| .060| 061} .062] .062
1. Equals the deflator for gross d ic product of 1 corp t with the decimal point

shifted two places to the left.
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Table 8.1.—Percent Change From Preceding Period in Selected Series

17

[Percent]
Seasonally adjusted at annual rates Seasonally adjusted at annual rates
1938 | 1989 | 1988 1989 1990 1988 | 1989 | 1988 1989 1990
v 1 I m v r v 1 0 m v 14
Gross national product:
Current dollars 791 12| 15| 78] 71| 62| 46| 7.0 || Government purchases of goods and services:
1982 dollars 44| 30| 27| 371 25| 30| 11] 13 Current dotlars 46 70| 2391 18} 69| 22| 77| 9.
Implicit price deflator. 33 41l 47| 40| 46| 321 32! 57 1982 dollars 4| 27] 167| 33| 54| 24| 26| 31
Chain price index cuwc. 37] 42} 41| 46| 49| 28] 35| 63 Implicit price deflator. atl 41 63| 55 13] 48| 51 59
Fixed-weighted price index.. 421 AS| 43} 48} 50 29] 36| 67 Chain price index .. 37| 4s5) 38| 80 371 29| 321 71
Personal consumption expenditures: Fixed-weighted price index a6) 47] 350 so| 33| 28| 33| 68
Curent dOHArS Meuuuuussssssssssmssssasessssscssssone - 74| 73] 76| 71| 76 76| 49| 103 Federal: )
1982 dollars ! 34 270 30f 20 19| 56 5| 24 Current dOHars ...ucosommenssssimsisssssenssscnss] =1 57 49.5| -7.1 72} -32| 24| 85
Implicit price deflator. 391 44| 46| 48| 57| 19] 44| 78 1982 dollars -32] 25| 337| -94| 100] -84 -33| 23
Chain price index .. 41| 45| 48| 47| 58] 21} 44] 75 Implicit price deflator. 31f 32| 120 24f -23;1 551 58| 64
Fixed-weighted price 43| 471 49| 48| 631 221 44| 719 Chain price index ... 23{ 39| 3.1} 102 24 1.8 11 8.8
Durable goods: Fixed-weighted price 41| 42 21| 104] 12| 12| 14} 82
Current doltars .. 81| 40| 138] -9] 40[ 135|-130f 199 National defense:
1982 dollars ... 62| 28| 99f -11] 55| 113|-140| 154 Current dollars L1 14] 61f —24] 350 89| -87} 111
Tmplicit price deflator 19 ni] 37| o0 | -14 227 11| 40 1982 dollars ~14| -19| 44|-106 22| 69| -66] -9
Chain price index ..... 22 18] 31| 21| -3 14| 26] 36 Implicit price 26 33| 18} 99| 14| 17 ~20| 121
Fixed-weighted price index 24| 20| 327 20| © 1.6] 25| 44 Chain price index .. 22| 38 281 96| 18] 14 8] 86
Nondurable goods Fixed-weighted price index 36| 39| 25| 104] 16| 3| 14 97
e 3
Current dollars.. s54] 68| a7 76| 87| 36| 39| 98 Nondefense:
1982 dollars ... 1.6 13 ki 131 -2.3 50 1} =30 Current dollars 21.4{ 3839 -19.2| 18.3| -32.5( 453 1.2
Implicit price deflator. 37| 54| 38] 62| 5] -13| 36| 132 1982 dollars ... 19.6] 231.3| ~57| 374|-~439( 93| 124
Chain price index . 401 541 45| 55| 1.5] -10| 45) 127 Implicit price deflator 14} 4591 -144) 1411 209( 329]-103
Fixed-weighted price index 4.1 571 45| 55| 1200 -6| 41| 128 Chain price index ... 43 42 11.8] 41 28| 20| 92
Services Fixed-weighted price index. 541 491 12] 104 4| 34] 14| 48
TVICES:
Current dollars ! 85| 85| 79| 89| 79| 87| 106 84 State and local:
1982 dollars!.... 38 371 26| 36| 38 43| 59| 23 Current dollars .vvusnssmnmsnmmnee] 791 7.8f 97| 82| 68| 591 111 9.8
Implicit price deflator. 46| 47| 51 s0f 41|l 4ol 46] 60 1982 dollars 321 291 s71 15 221 22f 68 38
Chain price index 47) 47| 54| 50| 41| 427 47| 54 Implicit price deflator 45] 48 38/ 66 461 361 39| 60
Fixed-weighted pri 48| 47| 55| 49| 39| 43| 49| 54 Chain price index .. 471 49| 42} 66| 46| 36] 46] 60
Fixed-weighted price index 49| 50| 44| 64| 47 39| 46] 359
Gross private domestic investment:
Current dollars 72| 31 =92 92} 28] 21| -45{ -9.5 ) Addenda:
1982 dollars 62| af-127| 69| -7 27| —40| -82
ety Gross domestic purchases:
inplicit price deflator 1982 dollars . 33 24! 25| 18] 21| 35| af 7
Firodpoiahted price inden Chain price index 38| 43| 45| s2| s1] 24| 39| 68
¥ ghted pri Fixed-weighted price index. 42| 46 45 55| 54| 25| 40| 71
Fixed investment:
* Final sales;
Current dollars 73] 371 431 44 31 22] 400 112 1982 dollars 43] 3al 47| a1l aal 27l w| aa
1982 dollars 58] 16 -30] 34 24} 11} -43] 76 Chain beice indl 37l a2l a1l 36l iol 28l 3 3
Implicit price deflato 15| 21 7s) 8] 8| uf o | 34 Fu PrCe IACEK s 2 ol i ol Bl oR &
Chain price index . 26| 33| 38| a1} 37| 30| 26| 29 F ghted price - - 3] 4 0] 29| 36] 67
Fixed-weighted price index.. 33 39 42 50 39 35 32 37 Final sales to domestic purchasers:
I 1982 dollars 32| 25| 45| 12f 27| 33] 4] 34
Nonresidential: PP >
Current dollars.. 97| s0| 21{ eo| 77| s7| -62] 107 Chain price index o B B B B B I Bk
1982 dollars . 84 33| 65| 69| 86| 52| -54] 64 ¥ ghited pri - - - - - -
Implicit price deflator.. 1.2] 16| 92} -8} -8 4| =8| 41 Command-basis gross national product:
Chain price index 24| 29| 44| 321 21| 23] 28] 37 1982 dollars 45| 31| 22| 35| 25 40| | 5
Fixed-weighted pri 340 38] 47| 47| 301 31| 36| 44 Tmplicit price deflator. 33] 40| 50| 43] 46| 19| 39| 64
Structures: Gross domestic product:
Current dotlars 49| 33| 14| 63| -62] 111 5] 99 1982 dollars 44| 30| 25| 38 29 28/ 4| 19
1982 doliars . -1 -1.8] -5.1] -1.0| -9.51 80 -3| 47 Implicit price deflator. 33| 41| 47| 40| 46| 32 32| 57
Implicit price defiator.. 50| 51 e8] .77F 37| 30 a| 47 Business:
Chain price index ..... 45| 43| 39| 48] 46| 45| 35] 29 :
Fixed-weighted price index. s2| 47| as| s3] a2| 39 31| 30 1982 dollars 46| 301 251 391 28/ 28 1| 18
Producers” dorable equipment I Im;l:::;a::e 31| 39| 48| 33| 43| 29[ 33| s2
Current dollars. 7| 57| 23| 60] 136 36| -87( 111 : .
1982 dollars.. 5| 50| 69| 96| 148] 46] 69| 68 1982 dolars ...o.c.. 52| 32| 461 24| 28{ 36/ 4 LI
Implicit price deflator... . 8| 103| -33| -1.3] -8} -17] 39 Implicit price defla 28] 39| 58| 30| 43| 33 39| 45
Chain price index .... 16| 24| 46f 26| 11| 14| 25| 39 ; i s
Fixed-weighted price index. 22| 33| 48| 44| 22| 26| 39| 52 [ Disposable personal income: esl a7l sol 1ol 6sl 65| 70l 104
Residential: 1982 doltars 44| 40} 43| e6f 8| 44| 24| 22
" Current dollars.. 271 9f 92 7| 61| =50 9| 122
1982 dollars .. -4] =29| 63| -50f-12.3] -92f -1.1] 108
Implicit price deflator.. 30| 40| 27| 58| 71| 46| 19 13
Chain price index ... 31| 40| 27| 59 73| 47| 20| 13
Fixed-weighted price index 31) 40| 26| s8] 72 46| 20 15
Exports of goods and services:
Current dollars ! 2.1] 143]| 17.5) 191} 142| 15| 99| 77
1982 dollars ! 176] 11| 1551 140] 133| 39 94| 7.7
Implicit price deflator. 38] 28 15| 46f 11| -22] 4| o
Chain price index .. 49| 25| 20| 15] 23] -9 gl 43
Fixed-weighted pri s3] 29| 24| 16| 25| -4 5| 49
Imports of goods and services:
Current dollars ! 107| 83| 189| 57| 107| -18| 53| 85
1982 dollars ! 68| 61 126 -4| 93| 74| 22| 27
Implicit price deflator. 37| 21 52| 63| Lif -84| 31| 55
Chain price index ........ 53] 37| 50| 72| 44| -36] 36 77
Fixed-weighted price index.. 50| 41} 42| 86| 57| 4| 46| 92

1. Percent changes for 1986 and the first quarter of 1986 reflect discontinuitics in the series.

Note.—The fixed-weighted price index and the chain price index, both of which are weighted averages of

the detailed prices used in the deflation of GNP, are measures of price change. In calculating changes in
P2y 1

these indexes, the composition of GNP is held

these changes. reflect only changes in

prices. The fixed-weighted price index measures price change over any period, using as weights the
composition of GNP in 1982. The chain price index measures price change between two consecutive periods,
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using as weights the composition of GNP in the first period. The implicit price deflator is a byproduct of the
deflation of GNP. It is derived as the ratio of current- to constant-dollar GNP (muliiplied by 100). It it the
average of the detailed prices used in the deflation of GNP, but the prices are weighted by the composition
of GNP in each period. Consequently, the implicit price deflator reflects not only changes in prices but also
changes in the composition of GNP, and its use as a measure of price change should be avoided.
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NIPA Charts

: RECENT QUARTERS |

B REAL GNP ® GNP PRICE INDEX (FIXED WEIGHTS) !

B REAL GROSS DOMESTIC PRODUCT ! | & GROSS DOMESTIC PURCHASES PRICGE INDEX
(FIXED WEIGHTS)

@ REAL GROSS DOMESTIC PURCHASES! # CORPORATE PROFITS WITH IVA AND CCAdj?
@ REAL FINAL SALES TO DOMESTIC PURCHASERS' ‘ & CORPORATE PROFITS BEFORE TAX?

REAL DISPOSABLE PERSONAL INCOME! |  PERSONAL SAVING RATE®
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SURVEY OF CURRENT BUSINESS
Reconciliation and Other Special Tables

Table 1.—Revisions in Selected Component Series of the NIPA’s, First Quarter of 1990

Seasonally adjusted at annual rates Percent change from
ding quarter at annual

rates

Advance Preliminary | Difference
Advance Preliminary

Billions of current dollars

GNP 5441.2 54314 -9.8 78 70

National income : 44347 86
c i .;mﬁ?:wnm ey : 32823 3,2853 30 73 7.6
o ' 3619 s Za 150 143

Personal income 46347 4,6380 33 20 94

Billions of constant (1982) dollars

GNP ; 4,1958 4,183.0 ~18 21 13

Less: Exports 608.0 6179 9.9 9 7.7
Plus: Imports 649.2 658.2 2.0 -28 27
Equals: Gross d ic purch 42370 4,2284 -8.6 L5 7
Personal pendi 2,710.1 2,709.6 -5 2.5 24
Nonresidential fixed i 5202 5188 -14 7.6 64
188.1 189.1 1.0 85 108

Change in busi i i 2.6 ~5.9 -8.5
G h 816.1 816.7 6 28 31

Index numbers, 1982=100'

GNP price index (fixed weights) 133.5 1335 0 65 6.7
GNP price index {(ct d weigt 6.0 6.3
GNP implicit price deflator 1297 1297 0 57 57
Gross domestic purchases price index (fixed weights).. 1334 1334 0 7.1 71

1. Not at annual rates.

Note-For the first quarter of 1990, the following revised or additional ma_;ot source data were incorp: d: For

expenditures, 1 revised reuul sales for February and March; for nonr ion put in place in Febmary (revised) and
March, of for Febr (revised) and Ma.rch and partial information on plant and equipment expenditures for
ion put in }) ace for Febmary (revised) and March; for change in ies,

and for February (revised) and March; for net exports of goods and services, merchandise exports and merchandise imports for
February (revised) and March; for government purchascs of goods and services, Federal outlays for March, and State and local construction put in
place for February (revised) and March; for wages and salaries, tevised employment, a e hourly eamings, and average weekly hours for
February and March; and for GNP prices, detailed merchandise export and import price indexes for March, unit-value indexes for petroleum
imports for March, and residential housing prices for the quarter.

the quarter; for
trade i

May 1990
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SURVEY OF CURRENT BUSINESS

Table 2.—Reconciliation of Changes in BEA-Derived Compensation Per Hour with BLS Average Hourly

Earnings
[Percent change from p ding quarter at lly adjusted annual rates}
1989 1990
i I - I»
BEA-derived compensation per hour of all persons in the nonfarm business sector (less housing) ......... 52 54 6.1 4.0
Less: Contribution of supplements to wages and salaries per hour 2 0 A 3
. Plus: Contribution of wages and salaries per hour of persons in housing and in nonprofit institutions ... 2 3 -1 Jd
Less: Contribution of wages and salaries per hour of persons in government enterprises, unpaid family
workers, and self-employed . [ 0 -3 3
Equals: Wages and salaries per hour of all persons in the nonfarm private business sector....owe S 52 57 62 s
Less contribution of:
Wages and salaries per hour of nonproduction workers in facturing -4 -3 -4 -3
BEA adjustment to average hourly earnings 2 1.8 1.8 1.8 1.0
Other differences ® -3 A L1 -5
Equals: BLS average hourly earnings of production or pervisory workers on private .
S OAGIGUIELr] PAYTOLS e o o) a1 38) a3
* Revised.
? Preliminary.

1. The Bureau of Labor Statistics (BLS) estimates of changes in compensation per hour in the nonfarm business sector for the four quarters are
5.6, 5.3, 6.0, and 3.9 percent.

2, For a discussion of this adjustment, see page 19 of the July 1988 SURVEY OF CURRENT BUSINESS.

3, Includes BEA use of non-BLS data and differences in detailed weighting and i adj P

Table 3.—Cyclically Adjusted Federal Receipts, Expenditures, and Surplus or Deficit (-) Based on 6-
Percent Unemployment Rate Trend GNP

[Billions of dollars; quarters at seasonally adjusted annual rates}

1988 1989 71990
1988 | 1989 -~
1 n n . v i n i v 1
Based on 6-percent unemployment rate trend GNP:
Receipts:
Level 947.111,011.21 92441 948.3| 950.1] 965.6]1,001.1|1,017.2]1,005.41,021.2{1,052.9
Percentage of trend GNP.... 1987 198¢ 198} 200] 197] 197] 20| 201} 196] 196 198
Expenditures:
Level 1,1196( 1,197.611,097.5{ 1,116.311,100.9} 1,163.7{ 1,186.3 | 1,200.5} 1,189.7 | 1,213.7 | 1,258.7
Percentage of trend GNP oo 2341 235| 2350 2351 228} 237| 238] 237; 23. 233 X
Surplus or deficit (-):
Level -172.5| -186.3| ~173.1| ~168.0| -150.8| —198.1 | -185.2| ~183.3| ~184.3| -192.5| -205.8
Percentage of trend GNP vcvsvcssesssssssssssanns]  ~36)  ~37| 37| -35| -3.1| -40) -37| -3.6| -36} -37| -39
Addenda: ’
6-percent unemployment rate trend GNP:
Current dollars 4,786.7| 5,101.5| 4,665.014,746.9 | 4,825.7 | 4,909.1 | 4,985.4 | 5,070.4 | 5,140.0] 5,210.3 1 5,313.9
1982 dollars 3,947.5]4,038.9]3,913.6 | 3,936.1 | 3,958.7 | 3,981.4 | 4,004.3 { 4,027.3{4,050.4 [ 4,073.7 | 4,097.1

21
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Table 4.-—~Gross National Product in 1987 Dollars

May 1990

Table 5.—Gross National Product in 1982 and 1987 Dollars; Annual and

Digitized for FRASER
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[Billions of 1987 dollars) Quarterly Percent Changes
Seasonally adjusted at annual rates
1989~ 1989 1990 Seasonally adjusted at annual rates
n m | 1v- 1’ 1989 1989 1990
GNP | 48438 | 48281 | 48676 | 48779 | 43891 nojom
e e— s\ e gy
e goods 5. X 7.8 9. 1
Nondurable goods 10258 | 10186 | 10307 | 10292 | 1,024.1 Togy doflars B B B S
Servi 17112 | 1,700.3 | 1,718.0 | 1,741.6 | 1,753.1 Personal " ‘ " : . :
- Gross private domestic i 7324| 7347| 19| T250| 6996 e imsumption expenditures:
X ) 1987 dollars 2.7 18 55 4| 29
Fixed 7063 | 7097] 7085] 6967 7105
xed Investmen 1982 dollars 27 19| 56 5 24
4373 | 489.8| 4938| 4827 4909 "
Yy Durable goods:
Structures, 182] 16} 1385] 125| 1343 1987 dollars 22| 43| n9l -150| 158
_ Producers” durable eq 35411 3582| 3603 3502] 3562 1982 dollars 23 ss| 13| a0l 154
S » 2190 2199| 2146( 2140 2196 Nondurable goods:
Change in 261| 250] 234| 283| -109 }gg ﬁ}m 1'3 23 43| -6] -20
Net exports of goods and servi 367 -380] -37.3] -272| -232 8 ars L -2.3 50 dp =30
Exports o 582.6| s81.2| ses8| s983| 6037 Services:
Impots 61931 6192 623.1) 6256 6269 1987 dollars 37 37 42 56 27
o s o556l 518! sses| sonl sess 1982 doliars 37 38 43 59 23
Government purchases of goods and SErviCeS.......vmmsmeree - L .. . b . . . .
Federal 3790 384.3| 3799| 3744| 3787  Gross private domestic investment:
National defense 2845 | 283.8| 2808{ 2822 2836 1987 doflars A1 -8} ~15] 37} -133
Nondefe 946] 1004| 900( 922{ 951 }..?sfd",‘:,"”’ . T =7y 271 -401 -82
1 X ? X 9 ixed fnvestment:
State and local 5766] 51351 5166| 5857| 590 xed Investon 2| -al -1| s .
Addenda: l1382 dt;:llms 16 24 11| 43 7.6
tial:
Gross domestic purch 4,880.5 | 4,866.1 | 49049 | 4905.1 | 49124 o8 dolirs 241 ss| 33| 87l 70
Final sales 4.817.6 | 4,803.1 | 4,844.2 | 4,849.6 | 4900.1 1982 dollrs 33 36 2| Tsal 64
GNP price index (fixed weighted), 1987=100 1082 1079| 1087| 1096] 1114 Structures:
133 dollars -8 ~102 591 30| 71
- 1982 dollars -18] 95 80| -3 47
;mm Producers® durable equipment:
NoTE—For background information about tables 4 and 5, see **Altemate Measures of Real GNP" in the Toay Jotlars 7 el 241 1081 10
April 1989 SURVEY OF CURRENT Revised esti beginning in 1986 appeared on page 19 of the Residentiat - - g -
August 1989 Survey and page 20 of the November 1989 SURVEY. 1987 doliars 20| =124 93 11 109
1982 dollars 29| -123] -92| -11| 108
Change in business inventories:
1987 dollars
1982 dollars
Net exports of goods and services:
1987 dollars
1982 dollars
Exports:
1987 dollars s 17 32 838 37
1982 dollars | 131 39 94| 17
Imports:
1987 dollars 47 65 25 1.6 8
1982 doilars 6.1 93 74 22 27
Government purchases of goods and services:
1987 dollars 2.1 42| -5 15 49
1982 dollars 27 54| -24 26 31
Federal:
1987 dotlars 11 74| -45] -57] 47
1982 dollars 25| 100| -84 -33 23
National defense: :
1987 dotlars 20| 26 87| ~10.1 20
1982 dollars -19 22 69| -66| -9
Nondefense:
1987 dollars 120 21.6| -354] 101| 132
1982 dollars 196 374{ -439| 93| 124
State and local:
1987 dollars 27 20 22 65 36
1982 dolars 29 22 22( 68 38
Addenda:
Gross domestic purchases:
1987 doltars 22 17 32) 0© 6
1982 dollars 24 2.1 35 1 a
Final sales: .
1987 doliars 30 25 3.5 4l a2
1982 dollars 31 31 27 11 4.1
GNP price index (fixed weighted):
1987=100 43 50 2.8 36| 65
1982=100 45 50 29! 36] 67
Real GNP, chain output 29 2.1 33 1.1 7

" Revised. (1987-dollar estimates only).

# Preliminary.



By STEVE D. BEZIRGANIAN

U.S. Business Enterprises Acquired or Established by
Foreign Direct Investors in 1989

OUTLAYS by foreign direct investors
to acquire or establish U.S. businesses
in 1989 were $64.6 billion, down from
a record $72.7 billion in 1988, but still
well above the levels of previous years
(table 1).! As discussed later, the fig-
ure for 1989 is preliminary and will be
revised up to include late reports.

As in past years, acquisitions ac-
counted for much of the investment—
over four-fifths of total outlays. Large
transactions dominated the results:
Ten investments of $1 billion or more
accounted for 40 percent of outlays;
109 investments of $100 million or
more accounted for 79 percent of
outlays (tables 2A and 2B).

Note.~—James Bomkamp, Chief, Direct Invest-
ment in the United States Branch, International
Investment Division, supervised the survey from
which the data were drawn. Joseph F. Cherry III
was project leader for editing and processing the
forms. Angela Roberts designed the computer
programs for data retrieval and analysis.

1. These data are from a BEA survey of new for-
eign direct investments in the United States, which
covers (1) existing U.S. business enterprises in which
foreign investors acquired, directly or. through their
U.S. affiliates, at least a 10-percent voting interest, and
(2) new U.S. business enterprises established by for-
eign investors or their U.8. affiliates. Acquisitions of
additional equity or voting interests in existing U.S.
affiliates are not covered.

The data presented in the article are limited to U.S.
enterprises that, in the year they were acquired or es-
tablished, had total assets of over $1 million or owned at
least 200 acres of U.S. land. Although partial reports,
primarily for identification purposes, were required to
be filed for investments not meeting these criteria, the
data from them are not included in the accompanying
tables. For 1989, 627 partial reports were filed; total
assets of the U.S. business enterprises that filed partial
reports were $144.1 million,

In addition to the data on new foreign direct invest-
ments presented here, BEA also publishes quarterly
balance of payments flows and the annual direct invest-
ment position for both new and existing investments.
The position estimates first appear in the June issue
of the SURVEY OF CURRENT BUSINESS; more detailed esti-
mates follow in the August issue. Estimates covering
the operations of U.S. affiliates of foreign companies
are also available from BEA’s annual survey or, in a
benchmark year, from its quinquennial benchmark sur-
vey of foreign direct investment in the United States.
These estimates usually appear in the May issue of
the Survey; however, in 1990, as in 1989, they will ap-
pear in the July issue. That issue will present revised
estimates for 1987 from the benchmark survey and pre-
liminary estimates for 1988 from the annual survey.

The continued importance of many
of the factors that helped generate a
55-percent average annual increase in
outlays between 1983 and 1988 en-
sured that 1989 outlays would also
be high by historical standards. U.S.
economic growth encouraged foreign
direct investment by creating broader
and more profitable consumer mar-
kets. Some foreign companies’ U.S.
affiliates, profiting from the economic
expansion, may have been better able
to finance new acquisitions and estab-

ments continued to offer tax and other
incentives to foreign investors.
International economic conditions
also were conducive to a continuation
of high levels of foreign direct invest-
ment. Relatively high saving rates
in several major industrialized coun-
tries and renewed strength in some
foreign stock markets held down the
cost of capital. Sustained economic
growth in many industrialized coun-
tries supported corporate profitability
abroad and thus facilitated the financ-

lishments. State and local govern- ing of U.S. investments. Public de-
Table 1.—Investment Outlays, Investments, and Investors, 1983-89
Outlays (millions of dollars) Number
1983 | 1984 | 1985 | 1986 | 1987 | 1988~ | 1989~ || 1983 | 1984 | 1985 | 1986 | 1987 | 1988~} 1989~
I total 8,0911 15,197} 23,106| 39,177] 40310] 72,692| 64,565|| 775] 764| 753| 1,040| 978( 1,424 1,101
Acquisiti 4,848 11,836 20,083 31,450] 33.933| 64,855| 55822[| 2991 315| 390] 555| 543| 869| 645
Establish 3244| 3361( 3,023| 7.728{ 63771 7.837] 8,743)| 476] 449} 363] 485 435) 555| 456
, total 8,001] 15,197{ 23,106 | 39,177{ 40,310] 72,692| 64,565]| 850) 831 817} 1,121] 1,051} 1,542 1,240
Foreign direct investors 2528} 4,181| 4225] 8,602( 11,773] 18,569] 20429/l 460| 434| 320| 476] 480 S566| 539
U.S. affiliates... 5,564 11,016] 18,881] 30,575| 28,536 | 54,123] 44,136{| 390] 397| 497| 645} s71| 976] 701
* Revised.
» Preliminary.

Table 2A.—Number of Investments by Size of
Outlays, 1983-89

Table 2B.—Percent Change in Investment Outlays
and Number of Investments, 1984-89

1983[1984] 1985 | 1986 198711988 111989 » 1984 1 1985 | 1986 | 1987 {1988 '|1989#
TOtal.corsemsscssssssumneneene] T75] 764]  753] 1,040] 978 1,424] 1,101 1 outlays 88| 52{ 70l 3] 8ol -11
Number of investments..wef =1f  =1f- 38{ =6 46; -23
$2 billion or more .. O Q) 1 2l 1 5 4
$1 billion ~$1.9 biltion ...} 0 O 1 31 5 7 6 Addendum:
$100 miilion Percent of total outlays
million ... 11f 31} 33 63 70, 98] 99 accounted for by
$10 miltion 156} 176] 228{ 324 291} 429| 350 investments of $1 billion
Less than $10 million.... 608] 5571 490] 648) 611] 885] 642 OF IMOME coeevererenssssrsssssssesnseed of 17} 27t 23 40] 40
* Revised. " Revised.
» Preliminary. # Preliminary.
Data Availability

Atlanta, Georgia 30384. When ordering, refer to

address: Accession No. 89-106, price $18.00.

Only summary data are published in this article. A set of 25 supplementary tables con-
taining additional detail for 1987, 1988, and 1989 on the number of investments and investors,
investment outlays, and selected operating data for the U.S, business enterprises acquired or
established is available for $10.00 from Economic and Statistical Analysis/BEA, U.S. Depart-
ment of Commerce, Citizens and Southern National Bank, 222 Mitchell St., P.O. Box 100606,

1990 SURVEY Article,” Accession No. BEA IID 90-105, and make checks payable to Economic
and Statistical Analysis/BEA. Comparable tables for 198086 are also available from the same

the “BE-13 Supplementary Tables for the May
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bate related to the U.S. trade deficit
may have led some foreign manufac-
turers to build or acquire U.S. plants
as a contfingency against any mea-
sures that might limit their ability to
service U.S. markets through exports.
Finally, the substantial dollar depreci-
ation that occurred between 1985 and
1987, which made it cheaper to in-
vest and produce in the United States,
probably helped sustain foreign direct
investment outlays even as late as
1989.

By the end of 1989, however, some
factors that might limit foreign di-
rect investment in the United States
had emerged. A general slowing of
U.S. corporate restructuring, combined
with apparently expanding investment
opportunities in the European Com-
munities and Eastern Europe, may
have diverted some interest from the
United States. In addition, foreign in-
vestors may have judged the climate
for foreign direct investment in the
United States to have become some-
what less favorable: Foreign mergers
and acquisitions that might have im-
plications for the national security of
the United States began to be scruti-
nized under the Exon-Florio provision
of the Omnibus Trade and Competi-
tiveness Act of 1988; legislative pro-
posals for greater disclosure of infor-
mation on foreign investments were
introduced in Congress; and increased
public concern was expressed about
foreign investment generally.

Revisions.—Each year, preliminary
data for the previous year are revised
to include survey reports received since
publication of the data the year before.
Typically, the revisions to investment
outlays are considerably smaller than
those to numbers of investments be-
cause every effort is made to include
large transactions in the preliminary
data. Revisions in the data on new in-
vestments have been sizable in some
years, because of the large number,
and total value, of investments for
which reports were received too late
for inclusion in the preliminary totals.
The revisions for 1988, however, are
proportionately smaller than those for
the previous few years. The number of
investments was revised up from 1,012
to 1,424; total outlays were revised up
from $65.0 billion to $72.7 billion. Al-
though the revision to 1989 outlays
cannot be forecasted with certainty, if
it is comparable to the revision for
1988, outlays in each of the 2 years
would be of approximately the same
size.

SURVEY OF CURRENT BUSINESS

Organization of the article—The re-
mainder of this article consists of two
parts. The first part discusses in-
vestment transactions by industry, by
country, and by source of funding; the
second part presents selected data on
the operations of the U.S. businesses
acquired or established. In the analy-
sis, information from outside sources,
mainly press reports, has been used to
supplement BEA’s survey data.

Investment Transactions

By type of investment, most outlays
in 1989, as in past years, were for ac-
quiring existing U.S. businesses ($55.8
billion) rather than for establishing
new U.S. businesses ($8.7 billion) (ta-
ble 3). By type of investor, most
outlays—$44.1 billion—were made by
existing U.S. affiliates; only $20.4 bil-
lion were made by the foreign direct
investors themselves. However, ac-
cording to data by source of funding,
which are published here for the first
time, about two-thirds of the total out-
lays were financed with funds provided
by foreign parents or foreign (non-U.S.)
affiliates of the foreign parents; the re-
mainder was financed by existing U.S.
affiliates, either from U.S. or foreign
borrowing or from internally gener-
ated funds (for further discussion, see
“Source of funding”).

Industry

Changes in outlays in individual in-
dustries in 1989 were quite mixed.
Outlays in manufacturing, at $28.3

billion, were lower than in 1988; a siz- |

able increase in chemicals was more
than offset by declines elsewhere. Out-
lays in services, “other industries,”
and finance (except banking) rose to
record highs, partly offsetting declines
in some of the remaining industries.
Within manufacturing, outlays were
largest in chemicals and “other manu-
facturing.” In chemicals, where foreign
investors’ presence was already sub-
stantial, outlays surged to a record
level—$11.0 billion. The largest in-
vestment involved the merger of a
British and a U.S. drug manufac-
turer that were seeking to increase
their research and marketing power
in the global pharmaceutical mar-
ket. Of the numerous Japanese in-
vestments in chemicals, the only two
that exceeded $100 million each were
also in pharmaceuticals—the estab-
lishment of a U.S. affiliate in New York
and the acquisition of a California-
based concern. A Netherlands multi-
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national intent upon gaining world
leadership in the personal products
market made two major acquisitions
of cosmetics firms. A West Ger-
man firm acquired a division of a
New York-based petrochemical corpo-
ration, and Taiwanese investors fi-
nanced the establishment of three siz-
able petrochemical companies. An-
other large transaction involved the
acquisition of a Pennsylvania-based in-
dustrial chemicals concern by a U.S. af-
filiate of a French Government-owned
firm that had been seeking expansion
opportunities in the United States.
Outlays in “other manufacturing”
were $9.3 billion. Four of the six
largest investments—each involving
outlays of over $300 million—were in
printing and publishing, an industry
that has undergone increasing global-
ization in recent years. The largest
transaction in printing and publishing
involved a joint venture between two
prominent New York publishing com-
panies, one of which is owned by a
British investor with extensive media
holdings; the other three transactions
were the acquisitions of a New York-

based publisher by a U.S. affiliate of a
Canadian firm, an Arizona-based com-
mercial printing concern by a Swiss
printing and publishing firm, and a
Maryland-based printing business by
a U.S. affiliate of a British printing
concern. The other two large invest-
ments in “other manufacturing” were
the acquisition of an instruments di-
vision of a California-based company
by the U.S. affiliate of a British man-
ufacturing firm and the acquisition
of a Michigan-based automotive parts
concern by a Canadian transportation
equipment company.

Outlays in machinery were $3.9 bil-
lion; the largest share of outlays was
in the computer and office equipment
industry. To maintain its foothold in
the U.S. market, a Japanese computer
company purchased a large stake in
the California-based computer manu-
facturer that also was a distributor
of the Japanese company’s mainframe
computers. A French Government-
owned computer firm acquired the
computer unit of an Illinois-based cor-
poration that wanted to reduce its
outstanding debt and concentrate on
television manufacturing. As a result
of this transaction, the French firm’s
global operations may now be larger
than those of any other European-
based computer company. In elec-
tronic components and accessories, a
U.S. affiliate of a different French

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis



May 1990 SURVEY OF CURRENT BUSINESS 25

Government-owned firm purchased a In primary and fabricated metals, well over $1 billion, was the acqui-

Connecticut-based maker of electrical outlays were $3.4 billion. The largest sition of a Connecticut-based firm })y
and electronic connectors. single investment, involving-outlays of a Swiss conglomerate. Japanese in-

Table 3.—Investment OQutlays by Type of Investment and Investor, by Industry of U.S. Business Enterprise, 1988-89

{Millions of dollars]
1988~ 1989~
By type of investment By type of investor By type of investment By type of investor
Totl | pcquisi- | Eswblishe | ForciEn |y, Toal | Acquisic | Estblish- | Forien | ys,
tions ments investors | affiliates tions ments investors | Affiliates
All industries 72,692 64,855 7837 18,569 54,123 64,565 55,822 8,743 20429 44,136
Petrol 4,740 4,131 609 227 4,514 1,069 1,016 54 129 940
Petrol and coal prod 1,527 1,526 1 9 1,518 604 584 20 0 604
Other. 3,213 2,605 608 218 2,996 466 432 34 129 337
A facturing 36,136 33,686 2,450 12,295 23,841 28,323 25,799 2,523 ‘11,551 16,772
Food and kindred prod; 3,287 3,238 48 630 2,657 678 649 29 75 603
B 115 110 4 15 1 145 139 6 30 115
Other. 3,172 3,128 44 615 2,557 533 510 23 45 488
Ch Is and allied prod; 2918 2,484 434 534 2,384 11,005 10,217 788 6,824 4,180
Industrial chemicals and 735 711 24 93 2 1,703 1,703 0 457 1,245
Drugs 859 496 363 366 493 6,332 5,900 433 5885 447
Soap, cl and toilet goods 554 554 0 37 517 1,732 1,731 1 15 1,717
Other. 769 722 47 38 731 1,238 883 355 467 7
Primary and fabricated metals 3,394 3,150 244 1,579 1815 3433 3354 79 657 2,776
Primary metal industries 493 327 167 202 291 1,064 1,024 41 318 746
Ferrous 275 259 15 70 205 589 567 21 212 376
Ni 219 68 151 133 86 476 456 20 106 370
Fabricated metal prod: 2,901 2,823 78 1,377 1,524 2,369 2,330 39 339 2,030
Machi 7,137 7273 1,459 6,278 3,948 3,889 59 1,863 2,085
Machinery, except el 1 3,223 2,962 260 987 2,236 2,184 2,167 18 1,301 8!
Computer and office equif 1,051 1,014 37 76 975 1,548 1,538 10 1,186 361
Other, 2,172 1,948 224 911 1,261 636 628 114 522
Electric and i ij 4,514 4,310 204 473 4,042 1,764 1,723 41 562 1,202
Household audio and video, and 1,493 1,492 2 31 1,462 607 604 3 473 134
El i p and 2,119 1,997 122 249 1,870 1,033 1,001 32 70 963
Other. 902 821 81 192 710 124 118 7 20 105
Other facturi 18,800 17,542 1,259 8,093 10,708 9,258 7.691 1,568 2,131 7127
Textile prod and apparel 628 38 90 255 345 39 6 101 243
Lumber, wood, furnil and fixtures 83 76 8 54 29 ®) ® 1 1 ®)
Paper and allied 219 219 0 219 ) ® 9 14 ®)
Printing and publishing 9,370 8918 452 3,392 5978 3,187 1,939 1,248 76 31
Newspap 516 13 0 516 52 52 0 52
Other. 8,854 8,405 449 3,392 5462 3,135 1,887 1,248 76 3,059
Rubber p 2,980 2976 2,770 211 618 590 28 133 48,
Miscelt plastics p 767 532 235 7 520 437 398 39 120 317
Stone, clay, and glass prod 1,720 1,704 16 551 1,169 769 37 32 131 638
Transportation equij 623 270 353 479 1 1,358 1,176 182 1,021 337
Motor vehicles and ® ® 353 ®©) ®) ®) ®) 182 1,021 (
ef transp g1 nec ®) (W] 0 ©) ®) ®) 0 ™ )
Instruments and related prod: 2,050 1,951 99 321 1,730 1,601 1,578 24 399 1,202
Other. 360 358 1 25 33 530 30 *) 136 394
Wholesale trade 2454 2,324 130 146 2,308 2,366 2,307 59 1,723 642
Motor vehicles and 78. 35 42 39 39 45 32 13 0 45
P ional and ial equip and suppli 253 248 5 10 243 42 40 2 34 8
Metals and minerals, except p 7 58 19 2 75 12 3 9 1 1"
Electrical goods 79 78 1 1 78 ®) ® 0 ®) ®)
Machinery, equip and suppli 114 114 [} 5 109 ) ®) 4 ®) ®)
Other durable goods 202 197 5 5 197 232 225 6 23 208
Groceries and related prodi 1,427 1,427 0 0 1,427 140 132 8 54 86
Farm product raw ial 65 46 19 19 46 ®) ®) 4 0 ®)
Other nondurable goods 159 121 38 66 94 1,244 1,227 17 1,000 244
Retail trade 8,022 7,689 334 357 7,665 7274 7,255 18 252 7,021
General handise stores 7,143 7,143 [V} 21 1122 9 8 1 6
et | N | R | | I | | N |
an stores. ( ) (
OF]P:-m 7 218 215 3 6 212 7,046 7,029 17 150 6,896
Banking 1,800 1,787 13 453 1,347 436 382 54 164 2mn
, except ing 972 470 502 437 536 3422 2421 1,001 2,153 1,269
I 5855 5847 7 335 5,520 1,751 1,750 1 28 1,723
Real estate. 3,518 758 2,760 1401 2,117 4,653 1,226 3427 1,722 2,931
Servi 5,597 4,759 838 1917 3,681 9,008 7,549 1,459 2,525 6,483
Hotels and other lodging places 3,008 2,346 662 1,547 1,461 2,164 825 1,338 597 1,567
Busi servi 671 637 34 84 586 2,022 1,998 25 1,737 285
Computer and data p ing services 367 365 2 26 341 81 79 2 37 43
Other busi services 304 272 32 59 245 1,941 1919 23 1,700 241
Motion pictures, including television tape and film 1,149 1,135 14 16 1,133 3,640 3,574 66 74 3,566
Engineering, architectural, and surveying servi ®) ) 40 49 ©) ®) ®) 0 20
A ing, 4 and related servi 68 24 4 9 59 54 54 0 32 22
Health servi (] ) *) ) ) ®) 0 1 ®)
Other. 509 466 43 213 296 748 ni 30 65 683
Other i 3,597 3,402 195 1,001 2,596 6,263 6,117 146 179 6,084
Agriculture, forestry, and fishing 100 71 p: 16 228 142 86 60 168
Mining 317 231 85 212 104 191 187 4 1 190
Coal 91 11 80 80 1 ® ® * 0 ®)
Other. 226 21 5 132 93 () ®) 4 1 )
C i 2,118 2,067 50 52 2,065 206 172 35 41 165
Transpor 965 958 7 685 281 3,801 3,719 21 76 3,724
Communication and public utilities. 97 74 23 36 62 1,837 1,837 *) 0 1,837
* Revised. bs d to avoid disck of data of indi
» Preliminary. * Less than $500,000.
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vestment in the U.S. steel industry,
which accelerated after the Japanese
Government agreed in 1985 to limit
steel exports to the United States for
4 years, continued in 1989; as in pre-
vious years, much of this investment
was in the form of joint ventures. By
the end of 1989, when the Japanese
export limitations were renewed, most
of the major U.S. integrated produc-
ers had embarked upon at least one
joint venture with a Japanese steel
manufacturer.

In food and kindred products, out-
lays were only $0.7 billion. (It should
be noted, however, that 1989 acquisi-
tions in retail trade included a diversi-
fied U.S. firm with extensive food man-
ufacturing operations.) The only in-

vestment of over $100 million was the
acquisition of a Wisconsin ice cream
manufacturer by a U.S. affiliate of the
Netherlands multinational mentioned
earlier.

Aside from manufacturing, outlays
were largest in services, retail trade,
and “other industries.” In services,
outlays were $9.0 billion. They were
particularly large in the motion pic-
ture industry. The largest invest-
ment in that industry—the purchase
of a major movie studioc by a U.S.
affiliate of a major Japanese electron-
ics manufacturer—accounted for more
than one-third of total outlays in ser-
vices. This purchase, which followed
the Japanese manufacturer’s 1988 ac-
quisition of a large New York-based
record company, confirmed the man-
ufacturer’s strategy of expanding into
additional markets within the enter-
tainment industry. Another services
industry with sizable outlays was ho-
tels. One of Hong Kong’s largest real
estate concerns purchased one of the
world’s largest hotel chains, based in
Arizona. In addition, Japanese and
other Asian investors continued to pur-
chase and build hotels on both the
west and east coasts. In advertising,
a British concern became one of the
world’s largest advertising agencies
when it acquired a New York-based
agency.

In 1989, as in 1988, the largest
single investment was in retail trade.
The hostile takeover of a Minnesota-
based restaurant operator and food
products manufacturer by a U.S. af-
filiate of -a British food, drink, and
hotel conglomerate accounted for much
of the $7.3 billion in total outlays in
this industry. A Wisconsin-based de-
partment store chain owned by Swiss
investors purchased an Illinois-based
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retail trade business. Additionally,
the largest jewelry retailer in the
United States, an affiliate of a Cana-
dian firm, acquired the second-largest
jewelry retailer, based in Texas.

In “other industries,” three invest-
ments dominated the $6.3 billion in
outlays. In the largest, a U.S. holding
company in which Australian investors

"had a minority interest acquired a

Minnesota-based airline. In the other
two, a large British communications
concern attained a significant presence
in the U.S. telephone market through
acquisitions of communications busi-
nesses based in Washington State and
California.

Outlays in real estate, finance (ex-
cept banking), and wholesale trade
were again sizable, together amount-
ing to more than $10 billion. In
real estate, outlays were $4.7 Dbil-
lion. Japanese investors made nu-
merous purchases, the two largest be-
ing the acquisitions of office build-
ings in New York and Georgia by
two different Japanese life insurance

May 1990

companies.? In another large trans-
action, a Japanese investor purchased
a Hawaii development company. The
Government of Singapore made sev-
eral real estate investments, including
a sizable one in California.

In finance (except banking), outlays
were $3.4 billion, primarily reflecting
several large acquisitions and the es-
tablishment of a number of new busi-
nesses. Acting to strengthen its rela-
tively weak capital base, a New York-
based bank sold its majority stake in a
diversified business-financing company
to a Japanese bank. In another large
transaction, a State-owned Austrian
bank purchased a California-based
financial institution.

In wholesale trade, total outlays
were $2.4 billion. The largest invest-
ment involved a U.S. conglomerate’s
sale of a tropical foods business to a
British food and electronics firm. The

2. The purchase by a Japanese firm of an inter-
est in a New York-based corporation that owns several
well-known buildings had not been completed as of
December 31, 1989; thus, this transaction was not
included in the data in this article.

Table 4.—Investment Qutlays by Industry of U.S. Business Enterprise and by Country of Ultimate
Beneficial Owner, 1983-89

{Millions of dollars)

1983 | 1984 | 1985 | 1986 | 1987 | 1988- | 1989»
Total 8,091 | 15197 | 23106 39,177] 403101 72,692 | 64,565
By industry:
Petrol . 304 3,263 2,970 1,035 1,107 4,740 1,069
Manufacturing 3,113 3,006| 12,040 16,772} 19,751 | 36,136| 28,323
Food and kindred 691 340 3,556 1,007 4,177 3287 678
Ch Is and allied prod 653 378 3,280 7,063 4,041 2918 11,005
Primary and metals 177 558 1,015 776 1,091 3,39 3433
Mach 470 535 1,556 2,426 2,334 7737 3,948
Other 1,121 1,295 2,733 5,500 7.608 | 18,300 9,258
thlesale trade 198 840 804 1,640 1,271 2,454 2,366
Retail trade. 95 1,154 1,217 5,249 1,212 8,022 7214
Banking . 173 910 257 288 924 1,300 436
Finance, except banking 457 802 489 1,781 1,604 972 3422
I 121 152 908 1,66 165 5855 1,751
Real estate 2,659 2227 1,921 5171 4,765 3,518 4,653
Services 585 1,008 1,350 4276 7,630 5,597 9,008
Other industri 298 1,735 1,050 1,298 1,881 3,597 6,263
By country ':
Canada 1072 2,587 2914 6,503 1,276 | 11,360 3,927
Europe 4,908 6463 | 15,382 21,126 25517 | 37,173 | 38,124
France . 295 330 754 2491 2,044 4,199 3,125
G , Federal Republic of. 584 685 2,270 1,351 4,664 2,090 2452
Netherland 492 562 771 4,700 301 2,214 3,278
United Kingdom 2,366 3,714 6,732 8,572 1514271 22,559 | 21,968
Other Europe 1,171 1,172 4,855 4,012 3,276 6,111 7,301
Latin America and Other Western Hemisph 437 ®) 589 71 1,483 ®) 1,013
South and Central Ameri 291 196 88 397 355 (®) 639
cher ‘Western Hemispt 147 ®) 501 375 1,128 187 374
Africa 180 ®) 57 ) 296 ®)
Middle East.., 715 919 986 680 925 1,613 117
Asia and _Pacnﬁ!‘ 765 ® 3,138 9450 | 10928 | 21,819| 21,252
Australia 54 ®) 1,630 3,194 2,601 4,556 4472
Japan 392 1,806 1,152 5416 7006 16,1881 14,896
Other Asia and Pacific 319 251 356 840 1,231 1,075 1,884
United States 2 14 ®) 40 ®) ®) ®)
Addenda:
Europ (12)2 19,0341 22,895| 33,737 31,859
OPEC* . 723 855 910 878 1,077 1,919
r Revised.
# Preliminary.
LR d to avoid discl of data of individual companies.

1. 'Where more than one investor participated in a given investment, each investor and each investor’s outlays are classified by country of each

ultimate beneficial owner.
2. See footnote 3 in text for explanation.

3. European Communities (12) comprises Belgium, Denmark, France, Germany (Federal Republic of), Greece, Ireland, Italy, Luxembourg,

Netherlands, United Kingdom, Portugal, and Spain.
4, OPEC is the Organization of Petroleum Exp
Nigeria, Qatar, Saudi Arabia, the United Arab Emirates, and Venezuela.

ing Countries. Its members are Algeria, Ecuador, Gabon, Indonesia, Iran, Iraq, Kuwait, Libya,
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sale was part of the ongoing divestiture
of assets acquired in a major leveraged
buyout.

Although outlays in insurance, petro-
leum, and banking were less substan-
tial, several individual investments
were sizable. Most of the $1.8 billion of
outlays in the insurance industry were
the result of two acquisitions: The pur-
chase of a Maryland property-liability
insurer by a Swiss insurance company
and the purchase of a Texas life insur-
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ance firm by a Netherlands insurance
company’s U.S. subsidiary.

In petroleum, outlays were $1.1 bil-
lion. The largest investment involved
the purchase of an energy concern by
a U.S. affiliate of an Australian manu-
facturer. In another large transaction,
a company owned by the Venezuelan
Government increased its presence in
the U.S. market by entering into a
refining and marketing joint venture
with a California-based firm.
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In banking, outlays were $0.4 billion;
most of this amount was accounted for
by two acquisitions, one by a U.S. affil-
iate of a British bank and the other by
a Spanish bank.

Country

Outlays are classified by country of
ultimate beneficial owner (UBO) in ta-

Table 5A.—Investment Outlays, Country of Ultimate Beneficial Owner by Industry of U.S. Business Enterprise, 1988

{Millions of dollars]
Manufacturing
. | Primary Whole- . Finance, Other
All Petrole- Chemi- Retail | . Real : .
s . Food and and . Other sale g | except Services{ indus-
indusiries | M| por | kindred | %304 | fabricar. M“;‘;,‘“’ manufec- | rade | 9 banking estate wies
. products products ed . turing
Al countri 72,692 4,740 36,136 3,287 2,918 3,394 7,737 18,800 2,454| 8,022 1,800 972 5855| 3,518 5597( 3,597
Canada 11,360 509 2,934 1,568 0 22 592 753 ®| 7,016 (] ® ® 269 ® 364
Europe. 37173 2690 17,741] 1,133 1,640 1,640 3822 9,506 2,206 601 1,743 92 5,630 896 2,736| 2,838
Austria 5 0 2 0 2 0 0 0 2 0 0 0 0 0 2 0
Belgi 1,207 ®) 446 ® 0 0 0 ®) 0 0 0 ® [ ®) (] 7
Denmark ® 0 ®) 0 0 (] 0 ®) 1 2 0 (4] ] 0 0 ®©
Finland 325 ®) 305 (W] ®) ) ® 39 0 0 [ ® 0 0 0 5
France 4,199 ®) 3472 145 302 1,269 98 1,657 14 0 0 2 0 33 36 ®
G Federal Republic of 2,000 0 1,382 30 182 8 598 564 242 ®) 0 (] 2 126 ®) 28
Treland 581 0 172 @) 0 0 ® ® 0 ®) ©® 0 ®) 0 *) 0
lialy. 339 0 n 4 ®) 0 ®) ®) ™) 0 0 0 0 © 0 ®)
Liech 52 0 0 0 0 [ Q [ 0 0 0 ® 0 ) 0 0
1 bourg ®) 0 ®) 0 0 0 0 ® 0 0 1] 0 ® 33 1 1
Netherland: 2214 ® 1,285 ® ® ©) 934 ® ® ® ® ©® Y 216 3 ®
Norway ® 0 ®© 1} 0 [} 0 ® 0 0 0 0 0 4 0 0
Spain ® 0 ) [ [ 0 0 *) 0 1] 0 0 0 0 5 ]
Sweden, 907 0 756 ®) (] 0 425 295 {®) 0 0 1 ®) 18 ®) 0
Switzerland 2,063 3 1,445 0 431 ®) ®) 978 35 0 Y4 9 ®) 64 265 (]
United Kingdom 22,559 1,185 7,941 284 657 211 1,630 5,159 1,841 m 1,167 *) 5,208 2561 2,308) 2,375
Other. ® 0 0 [ [ 0 0 0 0 [} 0 0 [} 2 0 ®)
Latin America and Other Western Hemisphere...... ® [} (] ®) ®) 0 (W] ® 1 (W] 0 2 ®) 30 ul ®
South and Central America ®) 0 ® ¢ ® 0 0 0 ™ 0 0 2 0 12 0 *)
Brazil 5 [ [ 0 0 0 0 Q Q [ 0 2 0 3 [+ (]
Mexico 4 0 0 1] 0 0 0 0 () 0 0 0 0 4 0 0
Panama ®) [} ®) 0 ®) 0 0 0 0 0 0 0 0 2 0 [
Vi it 3 0 (1] 0 0 0 0 0 0 0 [} 0 0 3 0 0
Other 0 0 0 0 0 0 0 0 0 0 0 0 ] [ 0 0
Other Western H 187 [1] 77 ® ¢ 0 *) ®) 1 * 0 [} ®) 18 14 ®)
Bah 0 [t} 0 [} 0 0 0 0 0 [} [1] 0 0 0 [t} 0
B d 17 0 0 0 0 [} 0 1] 1 1] [} 0 1 1 14 0
Netherlands Antilles. 16 [} 0 [ 0 0 0 0 0 0 0 0 0 16 0 [
United Kingdom Islands, Caribbean........uemend} 155 0 7 ®) [t 0 ™ ®) [} ™) 1] [} ®) 1 *) ®
Other. 0 [ 0 0 0 [ 0 0 0 0 ¢ [} 0 0 0 1}
Africa 296 ™ ®) 0 ® 0 17 © ®) 1 0 0 0 5 0 0
South Africa ® 0 ® 0 (] 0 ® ® ®© 0 0 0 0 3 0 0
Other. ® ™ ® 0 0 0 ®) [ 4 1 0 0 0 2 0 0
Middle East 1,613 1,362 ®) 0 0 ® 0 0 ® 0 0 0 0 92 ® ®)
Israel 0 [1] 0 0 [ [ 0 0 [t} 4 1} 0 0 0 [/} 1]
Kuwait 17 0 ®) [} 0 ® 0 0 0 0 0 1] 0 ® 0 [
Lel ®) [ 1] 0 0 [ 0 0 0 0 [} 0 0 2 0 ®)
Saudi Arabia 1,545 1,362 0 0 0 0 0 0 ® 0 (14 0 0 40 ® 14
United Arab Emi ® 1} 0 0 0 0 0 0 0 0 0 0 0 ® 0 0
Other 9 0 0 [ 0 0 0 0 0 0 0 0 0 7 0 3
Asia and Pacific. 21,819 179§ 14,870 525 852 1,720 3,296 8,477 ® 404 @) 862 ™| 2,227 2,569 318
Australi 4,556 ©) 3,834 ®) @) 0 ®) 3,569 @) ®) 1 ® ®) ® ® 95
Hong Kong 3 (1] 2 0 [ 0 0 2 6 0 0 *) 0 ®) ) 0
Japan 16,188 21 10,645 ® ® 1,666 3217 4,892 127 ®) ®) 837 0 1,853] 2273 83
Korea, Republic of. 103 ® 0 0 0 0 0 0 0 ] 0 0 [ ®) 0 ®
Aalaysi ®) 0 0 [} 0 0 0 0 0 0 0 [/} 0 ®) 0 4
New Zealand 106 0 0 0 [ 0 0 0 ®) 0 0 0 ) [} 0 ®)
Philippines 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0
Singap 20 0 ®) 0 0 [1] ®) ®) 0 0 0 0 0 ®) 1 [}
Taiwan (®) 0 0 0 1] 0 0 0 2 [} 0 ®) 0 3 0 0
Other 452 0 ® ® 0 54 0 ®) 5 0 1 [ 0 ®) 2 (4]
United States ! ® 0 ®) ® 5 ® 10 ¢ 2 0 0 ®) 0 0 0 0
Addenda:
European Communities (12) 2 ....cmiesonimsrssessssnssssesd 33,737 2,678 15,162 996 1,195 1,512 3,338 8,121 2,164 601 1,743 62 5,539 773} 2365 2651
OPEC? 1,919 1,362 ® ® 0 5 0 0 (@] 0 1 [ 0 90 ® 0
P Supp d to avoid discl of data of individual
* Less than $500,000. 3. See footnote 4, table 4,

1. See footnote 3 in text for further explanation.
2. See footnote 3, table 4.
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investor and each investor’s outlays are classified by the country of each individual ultimate beneficial owner.
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bles 4, 5A, and 5B.2 In 1989, UBO’s
from 21 countries made at least 1
investment of $100 million or more.

3. Investment outlays can be classified by country of
foreign parent as well as by country of UBO. The for-
eign parent is the first foreign person in the ownership
chain of the acquired or established U.S. business; the
UBO is the person in the ownership chain, beginning
with the foreign parent, that is not owned more than 50
percent by another person. The country of UBO is often
the same as that of the foreign parent, but it may be
a different foreign country or the United States. Data
classified by country of foreign parent are available in
a set of supplementary tables (see the box on page 23).

SURVEY OF CURRENT BUSINESS

UBO’s-in the European Communities
(EC(12)) and in Japan accounted for
about one-half and one-fourth, respec-
tively, of total outlays; Australian,
Swiss, and Canadian UBQ’s accounted
+for much of the remainder.

By country, UBO’s from the United
Kingdom were the largest investors.
British UBO’s accounted for $22.0 bil-
lion in outlays, or approximately two-
thirds of the EC(12) total. They were
involved in 4 of the 10 investments
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of $1 billion or more (including the
2 largest) and 28 of the 109 invest-
ments of $100 million or more. The six
largest British investments accounted
for approximately two-thirds of British
outlays and almost one-fourth of to-
tal outlays. Each of these investments
was in a different industry: In retail
trade (the takeover of the Minnesota-
based restaurant operator and food
manufacturer by the U.S. affiliate of
a British food, drink, and hotel con-
glomerate), in chemicals (the merger of

Table 5B.—Investinent Outlays, Country of Ultimate Beneficial Owner by Industry of U.S. Business Enterprise, 1989

[Millions of dollars}
Manufacturing
.| Pri Whole- . Fi Oth
Al | Petrole- Chemi- | ety Retail : nance, Real | Other
indusies | um | oy |Tiparea | s | gy | Machin- | (JUE | 58| wade | BUNRE | SRR Jlnsurnee) g | Services) R
products 1 ed oy turing
products metals
Al countri 64,565 1,069{ 28323 678) 11,005] 34331 3948] 9258] 2366 7274 436| 3422] 1,751 4,653} 9008 6263
Canada 3927 ®) 2,110 [} (] ®© 105 (] ®) (W]) (] ® 0 178 246 262
Europe. 38,124 138| 20,804 339 9410 2,398] 2,756| 5900] 1,793| 6,563 21 790  L702] 1274 2518 2,122
éustgia ®) 0 ®) Q 0 0 0 ® 0 0 0 ®) [} 0 0 0
1g 370 0 ©) 0 0 0 0 © 0 ®) 0 0 0 ik © 0
Denmark ®) 0 ©) 0 0 0 0 () 1 0 0 0 0 0 0 5
Finland 554 0 507 @ ®) ™) 156 318 0 0 0 © 0 0 ®) 3
France 3,125 ®) 2,372 8 1,143 1 ® ® 117 2 0 ®) 0 ® ®) 2
G , Federal Republic of 2,452 ®] 1,593 0 654 0 ®) © ® ®) 0 © D) 164 8
Ireland 78 0 ©) © 0 0 0 9 0 0 0 0 (3 @) 0 (08
Ttaly . 382 0 358 3 0 0 ©) © ® 0 0 0 0 0 © 0
1 : 71 0 ® 0 0 0 0 ®) 0 0 0 0 0 18 ©) ®©
Luxembourg ®) 0 0 0 0 0 0 0 0 0 0 0 0 ®) ®) 0
3278 ®) 2,296 ®) (] 0 2 ® ® ® 0 0 ® 431 8 ®
Norway 9 0 0 0 0 0 0 0 0 0 0 0 0 0 5 4
Spain ® 0 0 0 0 0 0 0 0 0 ®) 0 0 3 0 3
Sweden. 385 0 194 0 ®) ©) ® 24 © 0 i 0 0 93 ®) 0
Switzerland 4,807 0 2,764 ®) 8 1,875 (®) 641 ) (°) 0 11 (®) ®) 572 ")
United Kingdom 21,968 ®)] 1059 ®| 5917 ® 5901 3581] 1,097 5788 ®) ® 315 386] 1,505 1,853
Other 1 0 0 0 0 0 1 0 0 0 0 0 0 0
Latin America and Other Western Hemisphere...... 1,013 ™ 487 ® @ ® 0 ®) ® ®) 0 ® ® 73 ®) 4
South and Central A 639 ® ® 0 ® ® [} ®) 5 ® 0 ® 0 6 1 1
Brazil ® 0 ® 0 ®) ®) 0 0 0 0 0 1 0 1 0 0
Mexico ®) 4 ® 0 0 (1] 0 ®) *) 0 0 0 0 *) 0 1
Panama ® 0 0 0 0 0 0 0 0 ®) 0 0 0 3 1 0
v 1 © ® 0 0 0 0 0 0 5 0 0 0 0 0 0 0
Other ® 0 5 0 0 5 0 0 0 0 0 ® 0 2 0 0
Other Western Hemispt 374 0 ® ® 0 0 0 ® ®) ® 0 [} 67 3
Bahama [ 0 0 1] 0 0 0 0 [ Y ¢ 0 (03 [ (D(; 0
» 52 0 0 0 0 0 0 0 0 ©) [ 0 0 ®) ®) 0
Netherlands Antilles. 35 0 i 0 0 0 0 1 0 ®) 0 0 0 © 0 [0
United Kingdom Islands, Caribbean .......vssesseree) 286 0 ® ® 0 0 0 ] © © 0 0 ®) ®) 0 3
Other 0 0 0 [ 0 0 [ 0 0 0 [ 0 0 [} (1] 0
Africa © ©) 4 0 0 0 4 0 0 0 0 0 0
South Africa © 0 4 0 0 0 4 0 0 0 0 0 0 33 (D(; g
er ® ® 0 0 0 0 0 0 0 0 ¢ 0 0 © ® 0
Middle East 17 2 0 0 [ 0 0 0 0 0 0 0
Israel . (1] 0 [} 0 0 0 0 0 [ (1} 0 0 g lg 98 8
Kuwait 3 Q 0 0 0 [ 0 0 (1] 0 0 0 (4] *) [ 3
Lebanon...... 5 01 0 0 0 0 0 0 0 0 0 [ 0 S 0 0
Saudi Arabia...... ©) 2 0 0 0 0 0 0 0 0 0 0 0 ® © 0
United Arab ® 0 0 0 0 0 0 0 [} [} 0 0 0 0 ® 0
Other ® 0 ] 0 [ 0 0 0 0 0 0 ¢ 0 ®) 0 0
Asia and Pacific. 21,252 462 4917 ®) 1,559 ®©) 1,083 1,263 283 207 36 D)
‘Austzal 4472 | 0 0 0 3 ® © [} Q 2’3(0) ] B B g%
Hong Kong 634 0 3 3 0 0 0 0 1 8 0 0 0 ) (@] 1]
Japan e 14,896 ®| 418 ©® 1114 © 984 1,046 145 200 | 2210 ®| 2701 528 93
Nteysta Foone of @ o o o of % B 9 @ o o I o & 9 3
1 0
New Zealand 161 ®) ®) [ 0 [t} ®) 0 [1] (1] 0 ®) 0 (03 8 (‘g
Philippines 0 0 O [ 0 0 0 0 0 [ 0 0 0 0 0 0
Singap ®) 0 ©) © 0 0 0 0 0 0 0 © 0 @) 0 0
Taiwan 426 0 370 0 ©) 0 15 (o) ®) 0 0 0 0 ®) 0 37
Other. 150 ®) ®) 0 ®) 0 0 4 ¢ [} 0 0 0 20 0 ®
United States ! ® 0 0 0 0 [ 0 0 0 0 0 0 0 ® 0 0
Addenda: o 12?
Europ ) 31,859 138 17,318 300 9,385 418| 2259 4,896 1,665 6,141 420 328 8271 1,120
OPEC3 209 187 4 0 0 5 0 0 0 ol V% Y| 2™

P Suppressed to avoid disclosure of data of individual companies.

3. See footnote 4, table 4.

* Less than $500,000.
1. See footnote 3 in text for further explanation.
2. See footnote 3, table 4.

Nor'rlz.—Data for 1989 are preliminary. Where more than one investor participated in a given investment,
each investor and each investor's outlays are classified by the couniry of each individual ultimate beneficial
owner.
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the British and U.S. drug manufactur-
ers), in “other industries” (the acqui-
sition of the communications business
based in Washington State by a large
British communications concern), in
“other manufacturing” (the joint ven-
ture between the two New York pub-
lishing companies), in services (the
acquisition of the New York-based ad-
vertising agency by a British firm), and
in wholesale trade (the acquisition of
the U.S. conglomerate’s tropical food
business by a British food and electron-
ics firm). These transactions and most
of the transactions alluded to hereafter
were discussed in the previous section
of this article.

UBO’s from the Netherlands, France,
and the Federal Republic of Germany
accounted for most of the remain-
der of the EC(12) total outlays. The
Netherlands outlays were $3.3 billion;
much of the investment was in chem-
icals, including the outlays involved
in the sizable acquisitions in the cos-
metics industry. French UBO’s in-
vested $3.1 billion, most of it for the
previously mentioned acquisitions by
Government-owned firms. Outlays by
West German UBO’s were $2.5 billion.
Three investments accounted for most
of these outlays: The purchase of the
division of the New York-based chem-
ical corporation by the U.S. affiliate
of a West German chemicals and con-
sumer goods firm, and investments in
two units—one in Connecticut and the
other in California—of a New York-
based computer manufacturer by a
West German electronics company.

Japanese outlays, at $14.9 billion,
were second only to those of the United
Kingdom. Japanese UBO’s were in-
volved in 2 investments of $1 billion
or more and 24 of $100 million or
more. Japanese investors accounted
for over one-half of total outlays in ser-
vices, in finance (except banking), and
in real estate. In services, the largest
transaction was the purchase of the
major movie studio by the U.S. affil-
iate of a Japanese electronics manu-
facturer. Numerous hotel investments,
including a sizable one in Hawaii by
a Japanese insurance company, also
contributed substantially to total out-
lays in services. Japanese UBO’s made
three of the four largest investments in
finance (except banking), including the
Japanese bank’s purchase of a stake
in the business-financing company of a
New York-based bank. In addition to
making the three largest investments
in real estate, Japanese UBO’s made
by far the greatest number of real es-
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tate investments (more than all the
EC(12) countries combined). Other siz-
able Japanese outlays included the two
investments in the pharmaceuticals
industry, several joint ventures with
U.S. steel companies, and the Japanese
computer company’s purchase of an in-
terest in its distributor of mainframe
computers.

Swiss UBO’s accounted for $4.8
billion in outlays. Sizable invest-
ments included the purchases of the
Connecticut-based equipment manu-
facturer, the Maryland property-liabil-
ity insurer, and the Illinois-based re-
tail trade business. Much of the $4.5
billion in outlays attributed to Aus-
tralian UBO’s was accounted for by
the purchase of the Minnesota-based
airline by a U.S. holding company in
which the Australian investors held
a minority interest. Total outlays of
Canadian UBO’s were $3.9 billion; the
largest outlay was for the acquisition
of the New York-based publisher.

Source of funding

Of the $64.6 billion in total out-
lays in 1989, $44.1 billion, or 68 per-
cent, were funded by foreign parent
groups (which consist of the foreign
parents and the foreign (non-U.S.) af-
filiates of the foreign parents) (table
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of these funds financed investments
made through existing U.S. affiliates
and some financed investments made
directly by the foreign parents or their
foreign affiliates.?

The remaining $20.4 billion of total
outlays were funded by existing U.S.
affiliates from sources other than the
foreign parent groups. For example,
the existing U.S. affiliates may have
borrowed the funds from unaffiliated
foreign persons or from U.S. persons,
or they may have generated the funds
internally.

4. Outlays funded by foreign parent groups repre-
sent the portion of total capital inflows for foreign direct
investment in the United States that is to finance ac-
quisitions and establishments. (Total capital inflows
consist of funding from foreign parent groups to finance
both these new affiliates and existing U.S. affiliates.)
It should be noted, however, that total capital inflows
for foreign direct investment in 1989 recorded in the
U.S. international transactions accounts in the March
1990 Survey exclude data for several large, new in-
vestment transactions that were not reported in BEA’s
quarterly direct investment survey in time for inclusion
in the March estimates. Data for these transactions
will be included in the revised capital flow estimates to
be published in the June 1990 Survey. Until then, com-
parisons between the data for outlays funded by foreign
parent groups presented in this article and the data
for total capital inflows for foreign direct investment in
the United States should be made with caution. Fur-
thermore, it should be noted that, when disaggregated
by country, the outlays data in this article are shown
by country of UBO, whereas the capital flow data are
shown by country of foreign parent; data on outlays by
country of foreign parent are included in the set of sup-
plementary tables to this article (see the box on page

6). It should be noted that some 23
Table 6.—Source of Funding of Investment Qutlays, by Industry of U.S. Business Enterprise and
by Country of Ultimate Beneficial Owner, 1989
Millions of dollars Percent
Funds from
Funds from foreign parent
Total foreign parent Other group as a
group percent of
total
Total 64,565 44,137 20,428 68
By industry:
Mot 2499 21,2% 7098 %
. L 75
Wholesale trade 2,366 2,065 301 87
lsetall trade. 7,274 6,300 974 87
. 436 385 51 88
Finance, except banking. 3,422 3,119 303 91
I 1,751 804 947 46
Real estate 4,653 3,634 1,019 78
Semcgs R 9,008 3,882 5,126 43
Other 6,263 2,355 3,908 38
By country ":
Canada 3,927 2,635 1,292 67
Europe ....... 38,124 20,856 8268 78
United Kingdom 21,968 18,860 3,108 86
Other. . 16,156 10,996 5,160 68
Latin America and Other Western H 1,013 673 340
Africa ®) ® ®)
Middle East.. 17 99 18 85
Asia and Pacific. 21,252 10,806 10,446 51
Japan 14,89 9,419 5477 63
Other. 6,356 1,387 4,969 22
United States ® @ ®
Addenda:
European Communities (12) * 31,859 25,609 6,250 80
OPEC* 29 262 37 88

D-Suppressed to avoid disclosure of data of individual companies.
1. ‘Where more than one investor participated in a given i
ultimate beneficial owner.
2. See footnote 3 in text for explanation.
-3. Sec footnote 3, table 4.
4, See footnote 4, table 4.

each investor and each investor’s outlays are classified by country of each

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis



30

By industry, the percentage of fi-
nancing by foreign parent groups was
significantly below average in petro-
leum, “other industries,” and ser-
vices and significantly above aver-
age in trade, finance, and real es-
tate. By country, particularly large
shares of EC(12) and Middle Eastern
outlays—80 percent and 85 percent,
respectively—were financed by foreign
parent groups. Within the EC(12), the
share of British investment financed
by foreign parent groups, at 86 per-
cent, was particularly large. In con-
trast, only 63 percent of outlays for
investments of Japanese UBO’s were
financed by foreign parent groups.

Selected Operating Data

Total assets of U.S. businesses ac-
quired or established in 1989 were
$120.6 billion, down from $142.6 bil-
lion in 1988 (tables 7A and 7B). This
decrease reflects declines in most in-
dustries; however, assets in finance

SURVEY OF CURRENT BUSINESS

(except banking) were up sharply be-
cause of four transactions that involved
the largest asset values and together
accounted for about 20 percent of total
assets.

Assets of U.S. businesses acquired by
foreigners, at $95.4 billion, were much
larger than those of U.S. businesses
established by foreigners, at $25.2 bil-
lion. However, because many of the in-
vestments in finance (except banking)
that involved large assets were new
establishments, total assets of newly
established businesses rose consider-
ably in 1989, from $19.0 billion in
1988.

Assets in manufacturing and in fi-
nance (except banking) were $35.1 bil-
lion and $32.1 billion, respectively, and
together accounted for more than one-
half of the total assets of U.S. busi-
nesses acquired or established in 1989.
Within manufacturing, assets in “other
manufacturing,” at $11.0 billion, and
in chemicals, at $10.6 billion, predomi-
nated. Outside manufacturing, the ac-
quisitions of the minority share in the

May 1990

Minnesota-based airline, of the major
movie studio, and of the Minnesota-
based restaurant operator and food
manufacturer together accounted for
well over $10 billion in assets. Assets
in banking and insurance were also
large.

Acquired businesses employed
679,106 workers. Retail trade ac-
counted for the largest share of these
employees, mainly reflecting the acqui-
sition of the Minnesota-based restau-
rant operator and food manufac-
turer. Newly established businesses
employed 13,088 workers.

Foreign investors obtained 310,598
acres of land as a result of acqui-
sitions; much of this land was ac-
quired as a result of the purchase
of the Connecticut-based equipment
manufacturer by a Swiss conglomer-
ate and of a stock swap involving a
Pennsylvania-based manufacturer and
a West German firm. As a result of
establishing new businesses, mainly

in the real estate industry, foreign
investors obtained 269,205 acres.
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Table 7A.—Total Assets, Sales, Net Income, Employment, and Acres of Land Owned by U.S. Business Enterprise Acquired or Established, by Industry of U.S.

Business Enterprise, 1988

[Millions of dollars or number]

Total U.S. business enterprises acquired US. t enterprises established

assets of

all U.S.
business Number | Number of Number | Number
enterprises Total Sales ! Net of acres of Total Sales ! Net of of acres
acquired assets income | employ- land assets income | employ- | of land

or ees owned ees owned
established

All industries 142,578 | 123,553 87,058 2932 695973 4,021,696 19,024 5440 ~112 40,3721 361,003
Petrol 9,09 6,789 9,519 429 16,186 51,810 2,307 212 43 186 20,035
Petroleurn and coal prod ing 3,480 3,463 7,881 ®) 5,566 o 90 56 109 131
Other. 5,615 3,326 1,637 ® 10,620 ® 2,289 122 -14 77 19,904
Manuf; i 44,647 40,178 34,762 695 294,520 128,573 4,469 3,238 -168 28,539 11,626
Food and kindred prod 2,739 2,670 4,601 130 29,692 18,098 69 ®) -1 724 78
B 2 153 149 71 -3 1,164 971 4 i *) ®) ®)
Other. 2,585 2,520 4,530 134 28,528 17,127 65 ®) -1 ®) ®)
Chemicals and allied prod 3,584 1,905 2,239 2 10,993 ®) 1,679 1,558 -33 13,295 2,227
Industrial ct s and synth 961 823 922 25 4,257 ®) 138 (®) -3 D) 0
Drugs 1,612 173 219 17 1,597 45 1,438 1,480 -31 13,020 2,172
Soap, cleaners, and toilet goods 392 392 260 10 1,353 106 0 0 0 0 0
her. 619 517 838 40 3,786 17,153 102 ® 1 ®) 55
Primary and fabricated metals 10,321 9,998 7,104 131 45430 ®) 323 (G 21 582 531
Primary metal industries 326 376 25 3817 1,073 208 ® ®) ® ®)
Ferrous. 284 ®) ® 22 ©) ® ® ®) *) ®) ®)
Nonferrou: 0 ®) (®) 2 ®) ©) ) ®) ®) ®) ©
Fabricated metal prod 9,787 9,672 6,728 106 41,613 ®) 15 46 ) (] ®)
Machi 8974 8,391 7,807 -288 71,901 3,194 584 431 ~46 2,059 455
Machinery, except el 1 4,083 3,744 3,883 13 31,944 21717 339 340 -28 1,012 289
Computer and office equip 1,535 1,473 983 *) 8,891 100 63 56 (G 539 ®
Other. 2,548 2,27 2,900 13 23,053 2,077 277 284 ®) 473 ®)
Electric and el i 4,891 4,646 3924 =301 39,957 1,017 244 92 -19 1,047 166
Household audio and wdeo, and I 1,739 1,737 1,053 -239 6,416 256 2 * *) 0 ®
El p and 8 ,140 2,043 -81 22,651 642 149 23 ®) 513 ®)
Other. 770 829 19 10,890 119 94 68 (&) 534 ®
Other 19,028 17,214 13,011 630 | 136,504 53,220 1,314 808 -109 11,879 8,335
Textile p and apparel 565 ® 19 7,194 1,906 ®) 7 -6 ®) ®
Lumber, wood, fm'mtute, and fixtures 154 ®) 116 4 1,350 ® ®) ®) -1 ®) ®)
Paper and allied p 260 260 5 1,868 (®) 0 0 0 0 0
Printing and p fishi 7313 6,864 3,259 251 24,940 581 449 ®) (] ® ®
pap 2 294 111 4 2,613 29 3 *) *) ®) (®)
Other. 7,017 6,57t 3,148 247 22,327 552 446 ©) ®) ®) ®)
Rubber p ,199 [ 4,331 158 56,615 722 ®) 2 =2 ®) )
Miscell lastics p 896 562 53 37 5,136 439 334 65 ® 2,018 ™
Stone, clay, and glass prod 3,460 3,414 2,052 111 19,788 47,683 46 ®) (*) 6 ®)
Transy fon equip 1,115 368 242 —4 2,694 173 747 215 -123 1,852 7,864
Motor vehicles and ®) ™) ™) ®) (] ®) 747 215 ~123 1,852 7.864
Other portation, equip nec ©) ] ®) ® ) ®) 0 0 0 0 0
Instruments and related prod 1,676 1,579 1,144 43 11,156 557 97 ®) 6 *) ®
Other. 388 394 6 763 570 1 [\] 0 ® 0
Wholesale trade. 3,806 3,360 5,656 34 21,765 12,169 446 530 -12 1,002 397
Motor vehicles and p 383 169 310 -2 2,652 ® 214 ®) -1 ® ®)
Professional and ial and suppli 358 ®) 407 1 1,817 ®) ®) ® -1 ®) [
Metals and except p 127 92 186 9 ®) ®) 35 ®) 3 ®) 0
Electrical goods 4 43 57 3 528 ® 1 [1] 0 0 ®)
and suppli 131 131 228 6 1215 6 0 0 0 0 0
O:her dumble goods 239 216 354 -6 1,194 22 (@] ® ®) 0
and related p 2,200 2,200 3,635 49 10,511 2,021 0 0 [} [ 0
Farm product raw ‘material ®) 70 3 ®) ®) ®) 0 0 @) 0
Other Jurat oods 264 190 410 22 3,004 ®) 74 87 ®) ®) ®)
Retail trade 9,635 9,298 14,783 277 171,982 3,950 337 ®) -4 ®) ®
General handise stores. 7,882 7,882 11,563 326 141,524 3,592 0 0 0 [1] 0
Food stores 512 511 2,378 3 22,630 ™ 2 ] 0 0 0
‘Apparel and y stores 669 339 21 ®) 3,575 ) 330 ®) -4 () ®
Other. 572 567 570 ®) 4,253 93 s 17 * ® ®)
Banking 15,779 11,742 1,077 10 7,686 ®) 4,037 233 8 a7 ®)
Finance, except b 2 11,445 ®) 266 1 702 ®) ® 103 [ 450 ®)
Insur 16,978 ® 6,770 610 29,11 1,868 ® ®) -2 ®) L]
Real estate 4,228 804 164 9 751 6,056 3424 302 35 1,118 | 203,209
Ser 9,291 8,344 4,527 247 79,110 10,540 947 225 1 4415 1,375
Hotels and other lodging places 3315 2,588 829 49 27,793 9,128 727 154 -5 3,356 ®)
services 1,388 1,326 1,191 17 11,600 82 62 24 2 105 ®)
Computer and data p g services 1,035 1,034 885 101 6,063 ©) 2 3 *) © 0
Other busi servxces 35 292 307 16 5,537 ®) 60 21 2 ®) ®)
Motion plctures, di tape and film 1,149 1,143 513 28 3,283 120 6 0 0 ®) 0
Engmeenng, archwectuml and surveymg ser 95 ® 87 1 1,277 ®) @) ® 3 ®) 0
and related services ® (] -2 ®) ®) 55 ®) 1 278 ®@
Health services () ®) ®) * ™) 0 ® ®) -1 0 0
Other. 3218 3,145 1,818 53 33,937 1,176 73 17 1 635 ®)
Other industries 17,673 17,321 9,536 470 73,560 | 3,806,238 352 42 ~12 360 | 123922
Agriculture, forestry, and fishing 247 198 76 ) 950 257,739 49 ® 2 2151 121,625
Mining 461 241 9% 1 664 16,342 220 ®) ®) ®) ,284
) ® ®) *) ) o ®) ©®) [} ® )
Other. () ®) (%) ) ®) o) ®) 1 ) ® ®
C i 4,416 4,364 2,269 35 13,387 155,922 52 *) -1 ®) ®)
Transportati 12, 421 12414 6,935 440 57,329 | 3,376,260 8 *) *) ®) ®)
‘Communication and public utilities. 104 156 -6 1,230 25 23 1 ®) ® 0

ps d to avoid discl of data of individual

* Less than $500,000 (&)

1. Sales, or gross operating revenue, excluding sales taxes.

Note.—Data for 1988 are revised. For acquired busmwses, data are for, or as of the end of, the fiscal year
i for, or as of the end of,

preceding the year of

for newly

data are |

the first full year of operation.
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Table 7B.—Total Assets, Sales, Net Income, Employment, and Acres of Land Owned by U.S. Business Enterprise Acquired or Established, by Industry of U.S.
Business Enterprise, 1989

[Millions of dollars or number])

Total U.S. business enterprises acquired U.S. busi enterprises blished
assets of
all U.S.

business Number | Number of Number | Number

enterprises |  Total Sales ! Net of acres of Total Sales ! Net of of acres

acquired assets income | employ- land assets 8 income | employ- | of land

or ees owned ees owned

established

Al industries 120,613 95,416 69,689 272| 679,106 310,598 25,197 2,999 -105 13,088 | 269,205
Petr 3241 3,084 1,996 -89 6,812 1,877 157 ® 14 ©®) ®
Petrol and coal prod £ 1,673 ® 1,400 4 2,108 1,731 ) ® ® ®) ®)
her. 1,568 ® 596 -133 4,704 146 ®) 14 ®) ® ®)
Manuf: 35,079 31,476 32,059 175 | 288,355 273217 3,603 1,231 3 7,616 970
Food and kindred prod 518 [} 687 5 5,254 1,174 ® ® -2 [} 295
B I{ 83 ®) 46 4 575 871 (®) 4 0 ®) ®)
Other. 435 ®) 641 1 4,679 303 ®) ®) -2 1 ®)
Chemicals and alhed 10,601 9,793 5,976 380 47,263 24,120 808 ®) *) ®) ®)
Industrial ch s and syntheti 2,288 2,288 1,369 ®) 6,904 ) 0 0 0 0 0
Drugs. 3,980 3,548 2,386 135 20,502 6,137 433 *) () 12 2
Soap, cleaners, and toilet goods ,037 3,036 1,492 8 16,365 659 1 0 0 0 0
Other. 921 728 ® 3492 ®) 375 ® *) ®) ®)
Primary and fabricated metals 7107 ® 7,988 57 59,139 ) @) @) 2 311 155
Primary metal industries 3,340 ® 2,847 ® 19,992 6,724 ®) ®) 3 230 118
Ferrous, 2,671 ®) 2092 ®) 14,269 (] ® (4] -1 (W] ®)
N 669 ) 755 ®) 5,723 ®) ©) ©) 4 ® ®)
Fabricated metal prods 3.767 3,730 5,142 ®) 39,147 ®) 37 6 -1 81 37
M: 5812 5,679 8,093 -15 61,469 1,579 133 77 =5 697 ®)
Machmery, except clectrical 4,454 4416 6,734 -45 42,723 669 38 33 -2 131 ®
puter and office equip 1,802 1,789 2752 12| 11731 155 13 ®) *) © 0
ﬂther 2,653 2,627 3982 -57 30,992 514 26 ® -1 ) ®
Electric and el 1,357 1,263 1,359 30 18,746 910 94 45 -4 566 ®
Household audlo and vndeo, and 104 ®) ®) 3 ®) ® 1 -1 ®) 0
El and 1,001 961 948 7 11,024 723 39 23 -3 91 58
Other. 253 ® ® 20 ) ® ®) 21 () ® ®
Other i 11,041 9,138 9,314 =252 85,230 1,903 1,000 7 6,175 419
Textile products and apparel 497 ® 818 9 10,776 310 ®) - ® ™ ®) ®
Lumber, wood, fi and fixtures 72 ® ® 2 ® () 9 ™) ®) ®
Paper and allied p 396 () () 8 ©) 633 ) © ©) ®) 0
Printing and publishing 3,624 2,309 1,403 40 13,404 627 1,315 555 21 2,902 1
pap 45 45 1 2 285 2 0 [} 0 [}
Other. 3,580 2,264 1,392 39 13,119 625 1,315 555 21 2,902 1
Rubber prod 455 428 742 20 7, 363 27 6 =7 ®) ®
Miscell plastics p 509 422 567 (*) 3,439 330 88 96 -2 830 ®)
Stone, clay, and glass p 1,157 ® 1,444 10| 13:808 ®) ® ®) 9 ®) @)
Transp i qui ,004 ®) 1,387 ® 11,262 430 ® 59 =5 509 317
Motor vehicles and equip ©®) ®) ®) ®) ( ®) @®) 59 -5 509 317
er portation’ equip nec ) ® (®) 4 ) ®) 0 0 0 0 0
Instruments and related prod 1,427 ®) 1253 ® 13,823 1,654 [l ®) ®) ® ©)
Other. 899 ® 1,258 *) 7,158 281 ®) ] [ [ 0
Wholesale trade. 1,865 1,682 3,930 -64 19,349 692 182 308 ® 1,332 116
Motor vehicles and equip 96 ® ® 2 ®) ®) ®) ®) ®) ®) 0
and ial equip and supp 159 |. ®) ®) 2 ® ® ®) -2 ®) 0
Metals and mineral except p 32 () 23 (*) 64 ®©) ®) 3 1 ©®) ©)
Electrical goods 329 329 793 -129 5,930 5 0 0 0 0 0
Machinery, equip and suppli 284 280 442 -5 94 4 © ® ® 0
Other durable goods 245 237 575 12 2955 332 8 ® * 7 ®)
Groceries and related p 131 ®) 548 2 1,117 55 ®) 8 ™) ® ®)
Farm product raw ! 4 4 ) *) ®) ) 0 0 0 0 0
Other goods 586 525 1,176 52 3,164 173 61 120 1 363 ©®
Retail trade 8,542 99 13,020 104 | 271,387 8,336 43 94 =2 439 18
General handise stores. ) @) ® (] @) 0 [ 0 0 0 ®
Food stores, ®) ®) () ® ®) ®) 0 0 0 0 0
Apparel and 'y stores. 182 182 203 @) ®) (©) 4 0 0 4 0
er. 1977 7,940 11,746 73| 258993 8,228 37 94 -2 439 ®)
Banking 8,925 5,574 498 63 3,387 ®) 3,351 ®) ®) ®) ®)
Finance, except 32,087 20,615 2,308 179 6,386 ,173 11,472 119 39 110 4
Insur 7,020 7,019 3,333 3 7,764 ®) 1 0 0 0 0
Real estate 53813 1,352 184 -9 252 1,626 4,461 368 59 537 209,386
Servi 9416 7,670 4,647 21 56,999 2,188 1,746 306 -2 2470 2,496
Hotels and other lodging places 2,313 799 228 42 ®) ®) 1,514 248 -2 1,972 2,137
Business services ; 2,249 2,153 1,900 61 23,398 317 96 35 1 ®) ®)
Comp and data p ing services 3 ® 84 -3 859 ®) ®) ®) * ®) Q
Other business services 2,176 ®) 1,816 64 22,539 ®) ®) ®) i ©) ®)
Motion pictures, including television tape and film, 3,869 3,793 1,711 26 2,387 161 76 3 -4 ®) Q
Engmccnng, mhnecuml, and surveying servi 83 83 84 4 1,307 ® (1] 0 [} 1] 1]
and related services ®) ®) ® ~12 469 ®) 0 (1] 0 0 0
Health servi ®) ®) ®) =5 ] ®) 0 0 0 0 0
Other. 727 666 576 ~11 5737 813 61 21 2 144 ®)
Other industries 8,625 8,445 7,714 ~142 48415 18,408 186 24 -2 275 56,062
Agriculture, forestry, and fishing 361 248 189 -3 1,232 3278 113 16 2 147 55,289
Mining 360 354 238 18 1,548 10,756 6 3 -1 ® ®)
Coal 82 79 68 1 17 ,448 3 3 ™ ® 0
Other. 278 275 171 16 1,377 9,308 3 *) -1 ®) ®)
C i 501 ® 693 24 2,041 3,121 ® 4 (6] ®) ®)
Transportati 4,619 ® 5917 137 38,005 27, ®) 1 ™ © 20
Communication and public utilities 2,783 2,718 676 =318 5,589 978 4 1 -3 ® 0
D§ d to avoid disch of data of individual Nure.—Data for 1989 are preliminary. For acquired busi s, data are for, or as of the end of, the fiscal
* uss than $500,000 (£). e year of isition; for newly blished ¢ data are projections for, or as of the

1. Sales, or gross operating revenue, excluding sales taxes.
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By KENNETH P. JOHNSON, JOHN R. KORT, and HOWARD L. FRIEDENBERG

Regional and State Projections of Income,
Employment, and Population to the Year 2000

THIS article presents regional and
State projections to 2000 of earnings
and employment—each of which is
shown for 14 industries—and of total
personal income, population, and per
capita personal income. All projec-
tions are based on data through 1988.
(An article in the May 1985 Survey
oF CURRENT BuUsSINESS presented projec-
tions of these measures to 2000 based
on data through 1983.)

These projections are based on an ex-
tension of past economic relationships
and assume no major policy changes;
they are baseline projections. They
are neither goals for, nor limits on, fu-
ture economic activity in any region or
State. These projections have three
major uses: (1) Assessing future de-
mand for goods and services by house-
holds, businesses, and government, (2)
analyzing economic trends to antici-
pate future economic problems, and (3)
providing baselines with which to com-
pare policy forecasts in measuring the
effects of policies.

The first part of this article dis-
cusses projected trends in earnings by
industry and in total personal income,
population, and per capita personal in-
come. The second part summarizes
projection methodology.

Projected Trends to 2000
Earnings by industry

For the United States, as shown in
table 1, earnings (in 1982 dollars) is
projected to grow 1.94 percent per year
in 1988-2000, slower than in 1979-88
(2.02 percent per year). Likewise, em-
ployment is projected to grow slower in
1988-2000 (1.12 percent per year) than
in 1979-88 (1.92 percent per year).

NoTE.—BEA’s regional projections program was
for many years under the general guidance of
Daniel H. Garnick, Associate Director for Re-
gional Economics, who retired at the end of 1989.
The program is now under the direction of Hugh
W. Knox, Chief of the Regional Economic Anal-
ysis Division (READ). The regional and State
projections were prepared under the supervision
of Kenneth P. Johnson, Chief of the Projections
Branch, READ, by Lyle Spatz, Duane G. Hack-
mann, Gerard P. Aman, George K. Downey, and
John Turner. Alternative projections for 1995
were prepared under the supervision of John R.
Kort, Chief of the Analysis Branch, READ, by
C. Thomas Lienesch, Zoe O. Ambargis, Dean J.
Fusco, and M. Lakshminarayan Sastry. The pro-
Jjections were developed from historical estimates
of earnings, income, and employment prepared
by the Regional Economic Measurement Division
under the direction of Linnea Hazen, Chief, and
from historical estimates of gross state product
prepared under the supervision of Edward A.
Trott, Jr., Assistant to the Chief, READ.

Table 1.—Average Annual Growth Rate in Selected Aggregates, Historical and Projected, United States
and Regions

Total personal Population Per capita Bamings‘ Employment
income P I income
1979- | 1988~ 1979- 1 1988 | 1979- | 1988
1979- 1 1988~ 1979- | 1988~
1988 2000 1988 2000 1988 2000 1988 2000 1988 2000
Percent
United States 2.56_! 1.96| 1.61 0.71 153 I 1.23‘ 2.02| l.94| 192 I 112
Percentage-point difference from U.S. growth rate
Coastal regions 0.60 0.04 012 0.09 0461 -0.04 0.76 0.04 0.35 005
New England 141 -32 -47 ~-03 1.87 -28 195 ~31 58 -15
Mideast 20° -34 -71 -25 92 -09 A8 -32 -26 -24
South n 19 35 05 35 A5 63 18 51 04
Far West 64 4 1.05 57 -42 ~-13 85 44 17 A7
Interior regions -101 -08 -22 -15 -78 07 -1.26 ~08 -58 -09
Great Lakes. -149 -29 -87 -28 60 -01] =-175 -28] -1.06 -18
Plains, -1.24 -09 -59 ~23 64 14| -143 ~09 74 ~19
S 07 .19 110 011 -.03 a7 -21 17 31 07
Rocky M ~13 32 .36 18] -1.08 4] -104 39 -17 19
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The major industries in which the
earnings growth rate is projected to
exceed or about equal the all-industry
growth rate of 1.94 percent per year
are services; finance, insurance, and
real estate; and retail trade (chart
1). In the first two industries, earn-
ings also grew at above-average rates
in 1979-88. In contrast, retail trade
earnings grew at a below-average rate
in 1979-88; the projected pickup re-
flects a return to a long-term growth
path.

: § CHART 1
Average Annual Growth Rate
in Earnings by Industry, 1979-1988
and 1988-2000, United States

Percent
-4 -2 0 2 4 6

Total

Services

Finance, Insurance,
and Real Estate

Retail Trade

Transportation and
Public Utilities

Construction

Wholesale Trade

State and Local
Government

Nondurables
Manufacturing

Durables
Manufacturing

Federal Civilian
Government

Federal Military
Government

Farm

Mining

Note.—Industries ranked by average annual growth rate in earnings,
1988-2000.
US. Department of Cc
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The major industries in which earn-
ings is projected to grow more slowly
than average are mining, farming,
Federal civilian government, durables
manufacturing, nondurables manufac-
turing, wholesale trade, construction,
transportation and public utilities,
State and local government, and Fed-
eral military government. In all but
the last two industries, earnings also
grew at below-average rates in 1979-

SURVEY OF CURRENT BUSINESS

88. In contrast, in State and local
government and in Federal military
government, earnings grew at above-
average rates in 1979-88. The Federal
military projections reflect an assump-
tion of no growth in employment for
this sector, and the projected slowdown
in State and local government reflects
a return to a long-term growth path.
Earnings (and employment) projec-
tions for regions reflect a continuation

May 1990

of a 1979-88 pattern of faster growth
in coastal regions than in interior re-
gions (table 2). This growth disparity
is smaller in the projected period than
in 1979-88. In 1988-2000, earnings is
projected to grow 1.98 percent per year
in coastal regions and 1.87 percent per
year in interior regions. In 1979-88,
earnings grew 2.79 percent per year
in coastal regions and 0.76 percent per
year in interior regions. Among coastal

Table 2.—Earnings and Employment, Selected Years 1979-2000, United States, Regions, and States

Earnings Employment

Millions of 1982 dollars Average annual | Percentage- Thousands of jobs Average annual | Percentage-
growth rate | point difference growth rate | point difference

(percent) from U.S. (percent) from U.S.

growth rate growth rate

1979 1988 1995 2000 1979 1988 1995 2000

e | e | 1979 | 1988- e | e | 1979- | 1988-
1988 | 2000 1988 | 2000

United States 1,994,825 | 2,388,826 | 2,747,271 | 3,008955| 2.02{ 194| © 0 111,632 | 132,503 | 144,017 | 158450 | 192 112] © 0
Coastal regions 1,196,262 | 1,532,134 | 1,767811| 1939659| 279| 198 76 D401 62,739 82941 | 904911 95356 | 228 117 35 05
New England 108,837 154,493 173,404 187,627 | 3.97| 163] 195 -3t 6,427 8,026 8,621 9,016 | 250 £ S8 -5
C i 30,890 43,485 48,056 51,598 3.87; 144| 185 =51 1,649 2,013 2,153 22471 224 92 327 =20
Maine 7,142 10,394 11,830 12917 333 183 130 -1l 541 68 732 7631 2.68 .89 76 -23
Massach 52,008 ,840 83,823 904861 4131 159 210 -35 3,034 3,767 4,048 4220 243 97 51| -15
New } i 7.047 11,354 13,131 14489 5441 205| 342 .11 464 663 723 7661 404 121} 212 09
Rhode Island 7426 9,472 10,860 11,8831 274 191 g2 03 479 559 603 632 175 102| =-18( =—l10
Vermont 3,724 4,948 5,705 6255 3.2t 197 1.19 03 260 337 363 379 292 991 100} -13
Mid 393,168 491,233 551,609 595722 251 162 48| =32 20,596 | 23,896) 25509 26,531 1.66 881 26| -24
Del 5,903 7,563 8,670 9488 | 279| 191 a1 -03 306 396 436 4611 291 126 99 14
District of Columbi 16,391 19,490 21,853 23674 194| 163| -08| -3t 695 764 820 858 1.06 97| -87| -15
Maryland 35433 47,925 55,023 60,178 | 341 1921 139 =03 2,043 2,607 2,851 3006) 275) L19 .82 07
New Jersey. 67,260 92,237 104,869 114,184 [ 357| 179 155 -1s 3,511 4,337 4,698 4930 238 1.07 46{ -05
New York 164,587 213,927 237,623 254,536 296| 146 93| -48 8,428 9,734 | 10270 | 10,593 1.61 a1 ~31 -4l
Pennsylvani 103,594 ,092 123,571 133,661 68| 163 -134] -31 5613 6,057 6,434 6,6 85 82] -107| -30
Soutk 385,260 487,608 568,176 627,197 | 265| 212 .63 A8 24,653 | 30,608 | 33,357 | 35155) 243 116 51 04
Alabama 26,974 30,988 35310 38429 155 181 -47| =13 1,720 1,960 2,081 2,157 1.46 801 -d46| -32
Arl 15,017 ,654 19,027 207281 116| 184| -~87| =10 1,023 1,158 1,240 290 1.39 901 =353 =22
Florida 69,208 104,488 126,103 142449 | 4.68| 2621 266 67 4,368 6,524 7,397 79941 4567 171] 264 59
Georgia 41,984 60,736 71,7113 79,530 419 227 217 33 2,659 3,564 3939 4,173 1 3.31 1.32 1.38 20
Kentucky 26,686 27,338 31011 33,708 271 176 -175| -18 1,652 1,832 1,950 20261 115 84| =77 -28
Louisi 32,800 30,994 34,157 36,668 | -63| 141 =265 -53 1,869 1919 1,983 2,033 29 497 -1.63| -63
Mississippi 15,662 16,323 18,629 20,304 46| 184 ~1.56( ~1t 1,107 1,167 1,243 1,292 .59 851 -1.33| -27
North Carolina 43,566 58,174 67,224 73750 327| 2001 124 05 3,013 3,733 4,006 4,184 1 241 96 491 -16
South Carolina 21,522 27,022 30,979 33860 256| 190 541 -04 1,498 1,828 1,956 20391 224 9 32 =2t
T 34,533 41,650 48,892 539731 210| 2.18 08 24 2,249 2,633 2,883 30%6| 177 119 =16 07
Virginia 43,528 61,527 72,446 80,332 3927 225} 190 31 2,709 3,545 3912 4,147| 3.03 1.32] it 20
West Virginia 13,780 1,717 12,685 13464 | -1.79( 117 -381| =78 787 746 761 782| -.60 40) -252| -72
Far West 308,998 398,800 474,622 529,113 | 2.88| 238 85 A 16063| 20411) 23,003 24,654) 270 159 71 A7
California 238,659 319,729 380,579 424483 3307 239| 128 45 12231 15712 17,760 19,070 282} 163 90 51
Nevada 8,245 11,254 14,191 16202} 3521 308( 149% 114 461 644 m 847 3.79] 231 1.87 119
Oregon 23,323 23,879 27,778 30,601 261 209 -1.76 .15 1,332 1,506 1,644 1,733 137 1181 =55 06
Washi 38,771 43,937 52,073 578271 140) 2321 -62 37 2,039 2,549 2,829 3,004| 251 138 59 26
Interior regions 783,346 838,559 958,808 | 1,046,764 J61 187 -1.26] 08| 43,124 48611 524771 54986{ 134; 103{ -58| -.09
Great Lakes 393,116 402,986 454,033 491,259 28( 1661 -L751 -280 202941 21,9271 23508] 24,521 86 94| 1061 -18
IHinois 115,270 121,885 137,579 149,236 62) 17071 -1.40] ~24 5,730 6,166 6,645 6,953 .82 100 -L10| -12
Indiana 48,260 48,722 55,251 60,014 .11 175 -192{ -.19 2,691 2,938 3,163 3,310 98| 1.00] ~941 -i2
Michi 89,655 90,009 101,195 109,294 041 163 -198] -31 4,204 4,514 4,847 5,061 79 96| 113 =16
Ohio 98,472 99,270 111,001 119,581 09 1561 -1.93) -38 5,238 5,623 5,964 6,185 79 80| -1.13| -32
Wi i 41,458 43,100 49,008 53,135 431 L76| -159) -.18 2,430 2,686 2,889 30121 112 96| -8 =16
Plains 151,666 159,911 183,128 199,283 591 185 143 -.09 9,135| 10,154 10891 11,349| 118 93 -~74| -19
Towa 25,613 22,983 26,157 28,360 | -1.20| 177 | -3.22( -.17 1,541 1,574 1,689 1,757 24 92| -1.69| -20
Kansas 20,789 21,989 25,251 27,395 63| 1851 -140( -09 1,281 1,427 1,517 1,573 1.20 811 =721 -3t
Mi 37,797 43,655 50,368 54973 | 1.61 1941 -41l o 2,192 2,549 2,773 2,905 1691 109] =231 ~03
Mi 42,767 47,369 54,040 58985( 114§ 1.84| -88| -.10 2,545 2923 3,119 3252| 155 89 =371 -23
Nebras} 13,817 14,179 16,075 17,420 200 L7311 1741 =21 868 933 996 1,036 80 88| -1L12§ -24
North Dakota 5,504 4,708 5493 59381( -1.72| 195]| ~3.74 01 350 366 388 402 49 T8 144 =34
South Dakota 5,380 5027 5,743 6212 ~75| 178 =277 =16 357 382 409 425 75 88 -1L17| -24
182,122 214,044 248,948 274988 | 181 211] -21 71 103371 12,604 ) 13,761 14,5251 223§ L19 31 0
Arizona 21,121 29,888 36,771 419261 393¢ 286| 191 92 1,221 1,804 2,001 22851 443 199} 250 87
New Mexico 9,502 10,688 12,780 14308 | 1.32] 246 =71 52 587 700 780 8291 198 142 06 30
Oklah 24,362 24,039 27,638 30373 -~15| 197 =217 03 1,453 1,575 1,685 1,756 90 91| -103| -21
Texas 127,137 149,429 171,760 188,381 1.81 195 =-21 01 7075 8,526 9,205 96531 209) 104 A7 =08
Rocky M i 56,443 61,618 72,698 81,234 98| 233 -1.04 39 3,358 3,925 4,318 4591 175 13t| -17 19
Colorado. 27,310 32,586 38,575 43,1851 198 237 -04 43 1,565 1,937 2,156 2304| 240 146 47 34
Idaho. 7,233 7247 8,501 9,420 021 221 -2.00 27 465 497 542 570 73 1151 -L19 03
M 6,081 5,441 6271 6,827 ~1.231 191) -325] -03 394 411 430 445 47 66] ~145]| -46
Utah.... 10,913 12,567 15,242 17,384 | 158 274 -4 .80 672 828 933 1010 233} 167 41 .55
Wy 4,904 3,717 4,109 44181 -2.86| 131 -4.88} -.63 261 253 258 263 -36 34| -228( -78
Alaska. 6,158 6,794 7,164 7,600 110 941 ~92| -1.00 230 302 320 3331 3.08 831 LI1S| ~29
Hawaii 9,058 11,339 13,488 149321 253 232 .50 .38 540 649 729 7151 208 1.48 .15 36
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regions, earnings is projected to grow
faster than the U.S. average in the
Southeast and Far West and slower
than average in New England and the
Mideast. Among interior regions, earn-
ings is projected to grow slower than
the U.S. average in the Great Lakes
and Plains regions and faster than
average in the Rocky Mountain and
Southwest regions.

Coastal regions.—The slow growth in
earnings projected for New England is
centered in manufacturing and related
service industries and in construction.
Manufacturing will be adversely af-
fected by the slowing of the national
defense buildup and by the weakening
of the region’s competitive position in
high-technology industries. Industries
that provide computer, data process-
ing, and research and development ser-
vices to the high-technology industries
also will be adversely affected. Con-
struction earnings is projected to grow
at about one-tenth of the 197988 rate
in the region. Total earnings is pro-
jected to grow slower than the U.S. av-
erage in all New England States except
New Hampshire and Vermont; growth

SURVEY OF CURRENT BUSINESS

per year will range from 2.05 percent
in New Hampshire to 1.44 percent in
Connecticut (chart 2).

The. slow growth in earnings in the
Mideast region in 1988-2000 reflects
weakness in manufacturing, govern-
ment, and private service-type indus-
tries. = Weakness in manufacturing
and Federal civilian government stems
partly from the slowing of the na-
tional defense buildup. Slow growth in
investment services and business ser-
vices reflects the reduced role of the
New York metropolitan area as a sup-
plier of these services to national and
international markets. Total earnings
is projected to grow slower than the
U.S. average in each Mideast State;
growth per year will range from 1.92
percent in Maryland to 1.46 percent in
New York.

In the Southeast, projected strength
in earnings reflects above-average
growth in most major industries. In
durables manufacturing, firms in the
motor vehicles industry and related
industries, such as metals and machin-
ery, will continue to benefit from the
Southeast’s relatively low wage rates.

U.S. Department of Commerce, Bureau of Economic Analysis

UNITED STATES 1.94%
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Strength in tourism will boost earnings
in amusement and recreation services.
Strong gains in wholesale and retail
trade reflect continuing growth in the
region’s relative market size. Total
earnings is projected to grow faster
than the U.8. average in Florida, Geor-
gia, Virginia, Tennessee, and North
Carolina, and slower than average
in the seven other Southeast States.
Growth per year will range from 2.62
percent in Florida to 1.17 percent in
West Virginia.

The Far West’s above-average earn-
ings growth in 1988-2000 is centered
in durables manufacturing and private
service-type industries. The region’s
competitive position is projected to
strengthen in technologically advanced
industries, such as electronic equip-
ment, scientific instruments, and civil-
ian aircraft. In turn, demand for ser-
vices by the technologically advanced
industries will boost earnings in re-
search and development, data process-
ing, and consulting. Above-average
gains in construction and related fi-
nancial and real estate services reflect
increased demand for structures by the

AveragAnua Groh Rat in Eanigs, 198-2000

Average or above average 1.94-3.08%

[] Below average 0.94-1.93%
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Data Availability

BEA Regional Projections to 2040 is being published in three volumes. Volume 1—State
Projections—presents projections for 1995, 2000, 2005, 2010, 2020, and 2040 of total personal
income classified by major income components, per capita personal income, population for three
age groups, and earnings and employment—each of which is shown for 57 industrial groups.
Volume 1 also contains a detailed discussion of projection methodology. Volume 1 (GPO Stock
No. 003-010-00199-2) is available from Superintendent of Documents, U.S. Government Print-
ing Office, Washington, DC 20402; for price and ordering, call (202) 783-3238. The State
projections are also available on diskettes from Economic and Statistical Analysis/BEA, U.S.
Department of Commerce, Citizens and Southern National Bank, 222 Mitchell Street, P.O. Box
100606, Atlanta, GA 30384. Payment ($40 for two diskettes, Accession No. BEA REA 90-420)
may be by check or money order (made payable to Economic and Statistical Analysis/BEA). For
further information, write to the Regional Economic Analysis Division, BE-61, Bureau of Eco-
nomic Analysis, U.S. Department of Commerce, Washington, DC 20230, or call (202) 523-0971.
Velume 2—Metropolitan Area Projections—and volume 3—BEA Economic Area Projections—will

be published in late 1990,

region’s fast-growing industries and for
housing by the region’s rapidly growing
population. Total earnings is projected
to grow faster than the U.S. average in
each Far West State; growth per year
will range from 3.08 percent in Nevada
to 2.09 percent in Oregon.

Interior regions—The slow growth
in earnings projected for the Great
Lakes region reflects weakness in
durables manufacturing and in most
major nonmanufacturing industries.
The tendency for durables manufactur-
ing to disperse to southern and western
regions to benefit from their relatively
low wage rates, energy and land costs,
and State and local taxes is projected to
continue to limit growth in the region.
In addition, strong foreign competition
is projected to continue to limit growth
in the motor vehicles industry, and so
suppliers of inputs to the motor vechi-
cles industry, such as the fabricated
metals and machinery industries, will
experience reduced demand for their
products. Among nonmanufacturing
industries, retail trade and services
will grow slowly; a projected rate of
population growth that is slower than
in any other region will dampen the
demand for consumer goods and ser-
vices. Total earnings is projected to
grow slower than the U.S. average in
each Great Lakes State. Growth per
year will range from 1.76 percent in
Wisconsin to 1.56 percent in Ohio.

In the Plains region, projected slow
growth in food processing and re-
lated private service-type industries
will contribute to the region’s weak
earnings growth in 1988-2000. The
relationship between food processing
and private service-type industries is
most apparent in the slow growth pro-
jected for the marketing and trucking
of food products. In contrast with earn-
ings in private service-type industries,

earnings in durables manufacturing
industries will grow faster in the re-
gion than in the Nation. Total earnings
is projected to grow slower than the
U.S. average in all Plains States except
North Dakota and Minnesota; growth
per year will range from 1.95 percent
in North Dakota to 1.73 percent in
Nebraska.

In the Southwest, strength in in-
dustries that manufacture transporta-
tion and electronic equipment will
boost earnings growth in 1988-2000.

-
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Among nonmanufacturing industries,
earnings in amusement and recreation
services and in air transportation is
projected to grow faster in the region
than in the Nation, reflecting the re-
gion’s attractiveness to tourists. In
contrast with manufacturing and ser-
vices, the mining industry is projected
to continue to be weak. Total earn-
ings is projected to grow faster than the
U.S. average in each Southwest State;
growth per year will range from 2.86
percent in Arizona to 1.95 percent in
Texas.

The fast growth in earnings in the
Rocky Mountain region in 1988-2000
mainly reflects strength in manufac-
turing and private service-type indus-
tries. Fast growth in earnings is
projected for technologically advanced
industries within durables manufac-
turing. Manufacturing strength, along
with rapid population growth, will
boost earnings in construction and re-
lated financial and real estate services.
In contrast with these fast-growing in-
dustries, mining is projected to grow
slowly in the region. Total earnings is
projected to grow faster than the U.S.
average in Utah, Colorado, and Idaho
and slower than average in Wyoming

CHART 3
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and Montana; growth per year will
range from 2.74 percent in Utah to 1.31
percent in Wyoming.

Total personal income, population, and
per capita personal income

U.S. per capita personal income (in
1982 dollars) is projected to grow 1.23
percent per year in 1988-2000, com-
pared with 1.53 percent per year in

SURVEY OF CURRENT BUSINESS

projected period slows as a result of
the relationship between total personal
income (TPI) growth and population

growth. As shown in table 3, TPI
(in 1982 dollars) is projected to grow
slower in 1988-2000 (1.96 percent per
year) than in 1979-88 (2.56 percent
per year), and so is population (0.71
percent per year, compared with 1.01
percent). The slowdown in TPI growth

37

growth, and the slowdown in popula-
tion growth tends to boost per capita
income growth. However, the damp-
ening effect of the TPI slowdown more
than offsets the boosting effect of the
population slowdown. The projected
slowdown in TPI growth is mainly in
personal dividend, interest, and rental
income and in transfer payments.

In 1988-2000, regional differences

1979-88. The growth rate in the tends to dampen per capita income in per capita income are projected to

Table 3.—Total Personal Income and Population, Selected Years 1979-2000, United States, Regions, and States

Total personal income Population

Millions of 1982 dollars Average annual |  Percentage- Thousands of persons Average annual Percentage-
growth rate | point difference growth rate | point difference

(percent) from U.S. (percent) from U.S.

979 1988 1995 2000 FoVh 12t 1979 1988 1995 2000 growh rae

1
1979- | 1988- 1979- | 1988-

1979- | 1988 1979- | 1988~
1988 | 2000 | “jogs | 2000 1988 | 2000 | Yjogg | 2000

United States 2,594,003 | 3,255,648 | 3,756405| 4,108386f 256 19| © [] 224,564 | 245807 | 259,613 | 267,741| 101 @71 0O 0
Coastal regions 1,581,393 2,090967F 2,420280 | 2,652219} 315 200 50 04 (| 137,291 | 151,950 | 161,541 | 167,226 113 80 A2 09
New England 148,007 210,062 236,346 2553681 397| 164| 141| -32| 12,345| 12963 13,647( 14,067 54 68| -47) -03
C i 42,498 59,814 66,561 71,5301 3871 150 131] -46 3,100 3233 3,392 3,489 47 64| -541 -08
Maine 10,578 14,615 16,781 18337( 366) 191 1.10] -05 1,125 1,205 1,271 1,308 7 69| -241 -03
Massach ,401 98,567 110,130 118566{ 398 155| 142 -4t 5,746 5,889 6,166 6342 27 62| =74 =-10
New Hampshi 10,164 16,765 19,583 21,531 572 211} 316 15 912 1,085 1,184 1,240 195§ 112 94 40
Rhode Isla 10,331 13441 5,340 16677 297 181 411 ~14 957 993 1,040 1,072 41 641 -60| -~07
Vermont 5,035 6,860 7,950 8727 350 203 94 07 506 557 594 615 1.09 82 .08 1
‘Mid 519,150 663,353 746,221 8043791 276 162 200 =341 42358) 43,531| 45101 | 46,024 30 A7 =71 -25
Del 7,035 9,386 10,898 119681 326 205 0 £09 599 725 760 1.09| 118 08 47
District of Columbi 9,505 10,579 11,596 12380 120f 1320 -1.36| ~64 656 617 617 6251 —.67 01 ~1.681 -6l
Maryland 52,188 72,690 83,314 909331 375 1.88| 1.19| -07 4223 4,622 4,958 51481 101 9] o 19
New Jersey. 96,856 137,280 155,240 1688341 3951 1741 140 =22 7,373 7,721 8,177 3,470 51 781 50 .06
New York 216,991 277,066 309,204 3303791 2.75| 148 20( -48 17,634 | 17,909 8,308 | 18,506 17 27| -84 -4
P Ivani 136,575 156,353 175,968 189,885 151 163 ~1.04{ =33 11,874 12,001} 12316| 12,515 12 35| -89 =36
South 510,223 681,456 797,600 879,7641 3.27| 215 il Jd9H 51977 58,673 62,856 64,2601 136 76 35 05
Alabama 134953 42,329 47,973 51,856 2151 171} -41] =25 3,869 4,102 4,189 4,234 .65 26| =36 -45
Ark 20,155 23,498 26,881 20,1831 1721 182} -841 -~14 2,269 2,395 2,476 2,517 .60 A2 -~41] -30
Florida 105,583 164,543 199,969 225849 | 505 2671 250 72 94711 12,335} 13,712 14,575 298 140 197 69
Georgia 52,462 77,764 92,077 102019 4471 2291 191 33 5,391 6,342 6,846 7,136 | 182 99 81 27
K ky 34414 38,398 43,451 47, 122 171 ~133) ~25 3,644 3,727 33811 3,863 25 301 -76] -41
Louisi 40,538 43,531 47974 51,293 781 138 -1.78) ~58 4,139 4,408 4,390 4,392 70 =03 =31 =75
Mississippi 20,652 23411 26,673 936 140 178 -L15| -18 2,508 2,620 2,687 2,722 49 320 ~52) -40
North Carolina 54,138 4,500 86,537 94,880 3.61| 204| 105 .08 5,802 6,489 6,836 7038 1.25 68 241 -04
South Carolina 27,196 35,992 41,553 45410 3.16| 196 611 0 3,087 3470 3,609 3,691 1.31 51 30 =20
T 42,84 54,519 64,129 0,694 271 219 .16 23 4,533 4,895 5,184 5,359 86 J6| -5 04
Virginia 59,325 85,349 101,091 112,134 | 4.22| 230| 157 34 5,325 6,015 544 6860 136] 110 35 .39
West Virginia . 17,908 17,622 19,292 0460 | -18| 125| -273| -71 1,939 1,876 1,873 k -37] =01 -137( -73
Far West 404,013 536,096 640,113 712,708} 349 240 64 444 30611| 36,783 40,637 42877}F 2.06( 129} 105 .57
Califorria 313,012 426,707 509,527 567,566 3.50 241 95 45 23,255| 28314) 31,373| 33,166 221 1.33 1.20 61
Nevada 10,255 14,840 18,948 21,7021 4191 322 164 126 765 1,054 1,258 1,369 3.631 220 262 1.49
Oregon 30,253 33,069 38,749 42,693 99| 215) -156 .19 2,578 2,767 2,960 3,070 .79 871 =22 .16
‘Washi 50,494 61,480 72,889 80,747 | 221 230} ~35 34 4013 4,648 5,045 5272 165 1.06 64 34
Interior regions 994,640 1 1,141,887 | 1,309,692 1427212 L55( 188} -1.01]| 08|l 85924| 92234 96,306| 98,668 .79 S6f ~22]| -15
Great Lakes 499,291 549,337 620,514 670277 | 107] 1.67] -149( -29|t 41,611] 42,119] 43560 44,39 J14 44| -87§ -28
Hlinois 147,379 164,058 184,671 199416 120] 1.64] -136f ~32 11,4231 11,614 12,086] 12,362 .18 S52| -82] -19
Indiana 60,840 66,330 75,904 82,518 96 1841 -1.59) -12 5475 5,556 5,750 5,881 16 47| -84 -24
Michi; 113,240 122,783 138,577 149,509 901 1651 -1.65| =30 9,249 9,240 9,552 9,733 =01 431 -1.02] -28
Ohio. 123,703 135,530 152,066 163636 | 1.02| 158 =154} -37 10,7991 10,855} 11,117 11,261 06 311 -95f -41
Wit i 54,129 60,636 69,295 75197 127 181 -L29| -15 4,666 4,855 5,055 5,159 K2 Si| =57 =21
Plains 195,117 219,538 252,355 274,131} 132| 187 -124| -09| 17,097 17,759 | 18461 | 18825 A2 A9 -59| -23
fowa 33910 33,374 38,120 41283} -~18| L79| -273| ~17 2917 2,834 2,933 2981 -32 421 -133| -29
Kansas 27,871 31,550 36,265 392561 139 184} -117| =12 2,347 2,495 2,580 2,620 .68 411 =33 =31
A 47,643 57,611 66,334 722171 2131 1907 -42( -06 4,038 4,307 4,538 4,657 72 651 -=29{ -06
Mi i 53,889 63,822 72,858 79287 1901 182 -66| -13 4,889 5,141 5325 5434 56 46| -d45] -25
Nebrask 17,713 19,037 22,230 24,149 80§ 200 -1.75 04 1,564 1,602 1,657 1,686 217 A3 ~74) =29
North Dakota 6,987 6,840 8,035 8,703 -24| 203| ~2.79 07 652 667 689 698 25 381 76| -33
South Dakota 7,103 7,304 8512 9,237 31 197| 225 02 689 713 739 749 38 A1l =63 =30
228,944 289,088 337,969 3728371 263 214 07 Jd91 20,777 | 25078 26512 27,347 211 J27 110 01
Arizona 28,065 41,970 51,862 589911 457 283| 202 .92 2,639 3,489 3,957 4236) 3.15) 163{ 214 92
New Mexico 12,217 15,122 18,098 202021 240| 24} —-16 49 1,281 1,507 1,621 1,691 1.82 97 81 25
Oklat 31,791 34,689 39,661 43,319 971 1.87] ~1.58] -09 2970 3,242 3,302 3348 98 27 ~03) -45
Texas 156,872 197,307 1" 228,349 250324 258 200 02 05 13,887 | 168411 1763171 18072 217 59| Li6f -a3
Rocky M 71,288 83,924 98,855 109967 183 228 -73 32 6,439 7,278 17,7713 8099 137 90 36 18
Colorado 34435 43,644 51,844 579421 267 239 At A3 2,849 3,301 3,596 3,784 1657 L14 .64 43
Idaho. 9,321 10,145 11,863 13,072 951 213| -1.61 A8 933 1,003 1,047 1,073 .81 571 =20] -15
M 8,221 8,339 9,503 10,285 A61 1761 -240( -.19 789 805 815 824 22 200 -~791 =51
Utah 13414 16,545 19,934 22549 236( 261| -20 66 1416 1,690 1,841 1,943 198 117 97 46
Wyoming. 5,898 5251 5712 6120 -1.28| 128 -3.84| -67 452 479 474 474 66| ~-08F =351 -80
Alaska. 6,421 8,025 3,681 9217} 251 1221 =05 =74 399 524 540 5531 3.08 45] 207 -27
Hawaii 11,548 14,769 17,752 19678} 277} 242 21 46 950 1,098 1,226 1,293| 162 137 61 66
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narrow (chart 3). Per capita income
will grow slower than the U.S. aver-
age in all high-income regions (those
with above-average per capita income
in 1988) and faster than the average
in nearly all low-income regions (those
with below-average per capita income
in 1988). The projected narrowing
is a resumption of a trend that was
interrupted in 1979-88: Regional dif-
ferences in per capita income had nar-
rowed in each decade from the 1930’s
(the first complete decade for which
estimates are available) through the
1970’s and then widened in 1979-88.!

SURVEY OF CURRENT BUSINESS

(3) in the Southwest, above-average
TPI growth and near-average popula-
tion growth. Between 1988 and 2000,
per capita income is projected to in-
crease from 93 to 95 percent of the U.S.
average in the Plains region, from 87 to
88 percent of the average in the Rocky
Mountain region, and from 87 to 89
percent of the average in the South-
west. In all three regions, the pro-

May 1990

jected convergence in 1988-2000 con-
trasts with the pattern of divergence in
1979-88.

"The Great Lakes, a low-income re-
gion, is the only interior region for
which per capita income is projected to
grow at the U.S. average rate. Below-
average TPI growth will offset below-
average population growth, and per
capita income will hold steady at 98

Table 4.—Per Capita Personal Income, Selected Years 1979-2000, United States, Regions, and States

Coastal regions.—Per capita income 1982 dollars Percent of US, average | Average | Percertege-
for a region can change relative to the gowih e | difference
U.S. average because its TPI or its 1979 | 1988 | 1995 | 2000 | 1979 | 1988 | 1995 | 2000 growth rate
population, or both, grows faster or e | e to79- | 1088
slower than the U.S. average. Projec-
tions of slow per capita income growth  united states 11,551 | 13245 14,469] 15345] 100 100{ 100| 100| 153 123{ 0 [ 0
in the three hlgh-income coastal re- Coastal regions 11,519] 13,761] 14,982] 15,860| 100| 104| 104| 103| 2.00| 119 46| -04
gions reflect a variety of conditions: New England 11,989 | 16205] 17,319] 18,154| 104] 122 120 ws| 30| 95| 187 -28
belon e gand and the Videast g s o) sl manl ) vl el il sl w1l oy

- Maine x A 3 X & . . =
elow-average growth that more Massach 12078 | 16736 | 17:861| 18.694] 105| 1267 123| 12| 3eo| o3| 216] -31
than offsets below-average population New Hampshi 11146| 15429) 16536 | 17363] 98] 117| 11a| 113| 36| 98] 216] -26
. Rhode Isiand 10,799 | 13:540| 14746 15555 93| 02| 02| 10i| 25¢4| 116] 101} -07
owth, and (2) in the Far West, above- v 9.956| 12305 13303) 14103| 8| 93| 93| ‘o2| 238| 120 85| -4
. £
average population growth that more 12,256] 15239] 16545| 17,477 106 15| 114 14| 245] 11s] 92| 09
than offsets above-average TPI growth. Delay . 17481 14217} 15033 15747| 102 1071 104] 103} 2.14] 86| 61 ~38
Between 1988 and 2000, per capita in- Natyand 13597 15977 10| 176ss| 103| 19| nie| 113] 29| “5| 1| "%
i i New J 13,136 17.780] 18.985( 19,032 114| 13a| 131| 130| 32| ‘96! 1is9] -28
come is projected to decrease from 12.2 New York. 12,306 15470| 16,889 17.852| 107| 117] 117| 116} 2.58] 120{ 1.04| —03
to 118 percent of the U.S. average in Pennsylvani 11502 13,028} 14287 15173| 100| 98] 99| ‘99| 139| 128} -14| 04
New England, from 115 to 114 percent South 9.816| 11,614] 12.832| 13601| 85| s8] 80| 0| neo| 138| 35| s
of the average in the Mideast, and from Alabama ool ious| iass| 22| 78| 78) 79| 0 Leo| 44| -od) 20
; Arkan 888z| 9s12| 10858) 11594| 77 a1 10| 42|
110 to 108 percent of the average in the Florida - 11148 | 13340) 14583 15496 97| 101] 10t] 101| 201] 126] 48] 02
Par Wost (table 4). o il bl ) BB B R B
. entucky x ,. ¥ s B . - .
. - Louisi 9.806| 9876] 10928 11:680| 85{ 75| 76| 76| 08| 1.a1|-135] 17
'In the Soutl_leas!;, a low‘lncome‘rt.a Mississippi 8235 893%{ 9927] 100631 71| 67| €9 o1 146| —e2| 22
gion, per capita income in 2000 is North Carolina 93| 1481 L2638 1adst| s1) w7l &) 88| 23| Lis| &0l 1
projected to be 89 percent of the U.S. South Carolisa Sl 1| 13770 13:%32 Bl 8| s ;ﬁ% };‘% 11% 1(1)2
. ) Virging 11,142 | 14189| 15.448| 16,345 96 72| 119 119 -
average, up from 88 percel_lt in 1988; West Virginia 9235| 9393 10300} 10921] o] 7| 7| 7| Ta5| 126[-134] 03
above-average TPI growth in the pro- Far West 13,198| 14575 | 15752] 16622 114| 10| 109 108| 111| r10| -a2| -3
e e Tt e ot e o e e et T T e I e
" evada y Y . £ . 0] - -
above-average population growth. gmgnn 11734] 11953 13,001 13008| 102| ‘0| ‘9o ‘o) 21| 127|-133| o4

In the Southeast and Far West, the Washi 12583] 13228| 14.447{ 15316 109] 100{ 100| 100] S6{ 123] —97| -1
projected covergence of per capita in- Interior regions 11,576 | 12,380} 13,599] 14,465| 100| 93| 94| 04| 5| 13:1| -78| 07
come !:oward ﬂ}e US average in 1988 Great Lakes 11,999| 13042 14,245 15008 104 08| 98] 8| .03| 123] -60| -
2000 is a continuation of the 1979-88 llinois oo 1l 15zl ton| 112l 107 w0el 108l rot| il -sel -1z

Indi 11113} 11937] 137201 | 14,031 -n|
Midgast, the prejected convergence in Lot ) sl 8 8 ) T
1deast, € projec convergence 1n Chio 11,455 12,486 13,679 1 - E
. Wisconsin 11601} 12490| 13709 14.575| 100] 94| 05| 5| 82| 128| ~71] 06
1988-2000 contrasts with the pattern '
of divergence in 1979-88 P Plains. 11412) 12362 13,670| 14562] 99| 93| 94| 5| 89| 137| -sa| aa
. . N~ Towa 11,626 11,777] 12998 13849) 101] 8ol 90| 90| 14| 136[-139] .13
Interior regions.—Projections of fast Kansas LT3 | 1245 | 16055) 149861 103| o) o7 I I
A A 11798 13378 14 2| -
B DA income Srowih o fwee M ni e e 2 ) ) @l ) im) e B
. . Missour i y : =
of the four low-income regions reflect North Dakota 10714 10254] 11:663] 12461| 93] 77| 81| 81| -49] 164|202
the following conditions: 1) In the South Dakota 10,309 | 10,244 11,518} 123307 89] 77| 80| 80| -o07| 1s6{-160] .32
Plains region, below-average popula- S 11,019| 11,527] 12,748| 13,633{ 95| 87| 88| 89| .s0| 141}-103| a7
tion growth that more than offsets — puom., B R Roced M B I B e
below-average TPI growth; (2) in the Oklsh 10704{ 10700| 12,010 12937] 93| 81} 83| 84| 0" | 150|-154| 36
Rocky Mountain region, above-average Texas 11296] 11,716 12951 | 13851 98| s8] 90| oo ar| 1a1|-113| 7
¢
TPI growth that more than offsets Rocky Mountai wont | s3] 12717) 13577 96| 87| ss| 88| .| 137)-108| .4
- i with: Colorad 12086| 13220 14,418 15311 105] 100] 100| 100{ 100] 123 -s3] 0
above-average population growth; and Tdaho e 999s| 1019] 11.325) 12181 87| 76| 78| 79] 1a| 156|-139) 32
M 10417} 10364 11/654] 12474] 90| 78] 81| 81| -06| 156|-159] 32
_— Utah 9472| 9791] 10827] 11605 82| 74| 75| 76| 37| 133]-116| 9

1. See Daniel H. Garnick, “Accounting for Regional Wyoming 13,053 10956 12,059| 12,898 113| 83] 83| 84} -193( 137|-3.46f .14
Differences in Per Capita Personal Income Growth: An Alaska 16000] 15302| 16,075 16765 139] 116] 111] 109} -56| 76| -209] -47
Update and Extension,” SurvEY oF CURRENT BusiNEss 70 Hawaii 12,156 | 13,449 14477] 15219] 105| 102| 100{ ‘991 1.13| 1.04| -40| -20
(January 1990): 2940,
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percent of the U.S. average from 1988
to 2000. This steadiness contrasts with
the pattern of divergence in 1979-88.

Projection Methodology

The methodology underlying the pro-
jections presented in this article is
similar, for the most part, to that
discussed in the BEA regional pro-
jections volume published in 1985.2
A new element is the extensive use
of econometric modeling of the State
economies to make alternative projec-
tions for 1995, the first year of the
long-term projections.®> The use of an
econometric approach permits the con-
sideration of more complex economic

2. For a detailed discussion of the 1985 methodology,
see U.S, Department of Commerce, Bureau of Economic
Analysis, 1985 OBERS BEA Regional Projections, Vol-
ume 1, State Projections to 2035 (Washington, DC: U.S.
Government Printing Office, 1985).

3. See John R. Kort, Joseph V. Cartwright, and
Richard M. Beemiller, “Linking Regional Economic
Models for Policy Analysis,” in Regional Econometric
Modeling, ed. M. Ray Perryman and James Schmidt
(Boston, MA: Kluwer Academic Press, 1986), for a dis-
cussion of the model—the National-Regional Impact
Evaluation Systemn (NRIES IT).

SURVEY OF CURRENT BUSINESS

and demographic interrelationships at
the State level than was previously
possible. For example, the econometric
projections reflect the direct effects of
industrial growth in one State on the
economies of each of the other States.

The projections were made in two
major steps—for the Nation and then
for the States. In the first major step,
long-term national projections were de-
veloped for 1995, 2000, 2005, 2010,
2020, and 2040. Gross national prod-
uct (GNP) was projected based on
projections of population, labor force,
employment, and GNP per employee.
The population projections were based
mainly on the work of the Census Bu-
reau, and the labor force projections
were based mainly on the work of the
Bureau of Labor Statistics. The GNP
projections, for the most part, were
the basis for the derivation of other
national measures, including total per-
sonal income by component and both
employment and earnings by indus-
try. For 1995, alternative national
projections of total personal income
by component and of both employ-
ment and earnings by industry were
derived by summing 1995 economet-
ric projections for the States. These
sum-of-state econometric projections

Table 5 begins on the next page.
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then were used to modify the national
long-term projections for 1995.

In the second major step, State
projections of employment and earn-
ings by industry, population, and total
personal income by component were
made within the framework of the
corresponding projected national to-
tals. First, State long-term projections
for 1995, 2000, 2005, and 2010 were
made, based on historical economic re-
lationships within each State between
basic industries—those that mainly
serve national markets—and service
industries—those that mainly serve lo-
cal markets. Next, in some cases
the State long-term projections to 2010
were modified to be consistent with
the State econometric projections for
1995. Then, the State long-term pro-
jections to 2010 were extended to 2020
and 2040, based on simplified tech-
niques and assumptions. Finally, the
State long-term projections from 1995
to 2040 were evaluated intensively
by BEA staff and by State govern-
ment agencies that participate in the
Federal-State Cooperative Program for
Population Projections.

For a reference to further informa-
tion on projection methodology, see the
box on data availability.
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Table 5.—Earnings and Employment by Industry, Selected Years 1979-2000, United States, Regions, and States

May 1990

Eamings Employment
Millions of 1982 doilars Average annual Thousands of jobs Average annual
growth rate growth rate
(percent) (percent)
1979 1988 1995 2000 1979- | 1988 1979 1988 1995 2000 1979~ | 1988~
1988 { 2000 1988 | 2000
United States
Total 1,994,825 | 2,388,826 | 2,747,271 | 3,008955| 2.02) 194 111,632 132,503| 144,017 151450} 192) 112
Farm 48,504 36,804 37,689 38,704 | -3.02 42 3,848 3.274 3,115 3036 -1.78) -.63
1,946,321 | 2,352,022 | 2,709,582 | 2,970,251 | 2.13 196 107,784 1 129229 | 140,902 | 148414 | 2.04 1.16
Private . 1,638,596 | 1,978,545 2,302,885 | 2,536953| 212§ 209 89,240 | 108,878 | 119920 126976 223 1.29
Agricultural services, forestry, fisheries, and other. 308 14,778 18,692 21356) 3.02¢p 312 843 1,331 649 1,842 521} 274
Mining. 32,893 24,666 24,842 255411 -3.15 29 1,090 974 946 95| ~1.24f -25
C i 139,070 153,065 170,668 184226 | 107 156 5,897 7,083 7484 7,752 2.06 .76
Manufacturi 497,258 484,725 524,851 §55,529 | -28) 1L1i4 21,490 19,945 20,328 20612 -83 27
Nondurable goods 173419 179,579 195,692 208,570 397 125 8,432 8,168 8,380 85491 =35 38
Durable goods. 323,839 305,146 329,159 346959| -66| 108 13,058 11,777 11,948 12,063 -1.14 20
Transportation and public utilities 149,769 160,735 182,385 198,023 79 L75 5617 6,331 6,851 7,165 1341 104
Wholesale trade 131,840 155,752 173,885 186,700} 187} 152 5,669 6,463 6,962 7,241 147 95
Retail trade. 203,353 227,896 261,498 286,818 1.27 1,93 17,737 21,957 23,994 25448 1 240 124
Finance, i and real estate 121,129 173,578 202922 223918 4081 214 7,287 9,981 10,840 114161 356 1.13
Servi 351,976 583,350 743,141 854,842 | 577 324 23,610 34,812 40,365 44,555 | 441] 208
G and gove enterpri 307,725 373476 406,697 4332981 217 1.25 18,544 20,351 20,982 21,438 1.04 A3
Federal, civilian 72,408 77954 82,364 86,178 82 34 2,951 3,170 3,189 3214 .80 A2
Federal, military 21,574 34,696 36,547 38075| 259 78 2,425 2,771 2,158 2,758 149 -04
State and local 207,743 260,826 287,786 309,045| 256 142 13,168 14,410 15,035 15466 | 101 59
New England
Total 108,837 154,493 173404 187627 397 163 6,427 8,026 8,621 9,016 | 250 97
Farm 697 590 576 581) -1.83| -13 64 52 49 481 =231) -63
Nonf: 108,140 153,902 172,828 187,046 400 164 6,363 7974 8,572 8968 2.54 98
Private 93,081 135,112 152,708 1657641 4237 172 5,439 6,983 7,553 79261 281 1.06
Agricultural services, forestry, fish and other. 647 1,066 1,251 13731 570} 213 46 78 95 1051 5941 248
Mining 350 248 264 278 | -3.73 96 6 8 8 8| 346 55
C i 5,829 11,421 11,990 12532 1776 8 2n 417 481 487 | 646 A7
Manufacturi 33,176 35,332 36,572 37,837 70 57 1,558 1,397 1,368 1,360} -1211 =22
Nondurable goods. 9,763 10,177 10,573 11,014 A6 66 525 47 436 435) -1.78) =23
Durable goods. 23413 25,155 26,000 26,823 80 54 1,033 950 932 925 =93 -22
Transportation and public utilities 6,396 71,599 8,590 9,301 1931 170 262 316 340 355 212 97
Wholesale trade 6,656 10,297 11,213 11,885 | 497 1.20 307 394 417 431 2.80 75
Retail trade. 10,876 15,522 17,482 189821 4.03 1.69 1,029 1,340 1,465 1,554 298 1.24
Finance, i and real estate 7,300 12,906 14,823 16235 654| 193 420 650 | 701 736| 497 1.05
Servi 21,853 40,721 50,522 57,341 17.16] 289 1,540 2,324 2,677 2,891 4.68 1.83
G and g enterpri 15,058 18,791 20,120 21,2821 249| 104 924 991 1,019 1,042 78 42
Federal, civilian 2,888 3,194 3371 35271 113 83 119 132 132 133 1.2t 04
Federal, military 962 1,171 1,200 1,247} 221 52 106 106 103 103 01 -24
State and local 11,208 14,425 15,549 16,508 | 284 1.13 699 753 784 806 82 57
Connecticut
Total. 30,890 43485 48,056 51,598| 387| L4 1,649 2,013 2,153 22471 224 92
Farm 118 143 138 138 215| -29 12 9 =313 ~45
N 30,772 43,342 41918 51,460 3.88 144 1,637 2,004 2,144 22381 227 93
Private . 27,361 38,494 42,821 46,125 3.87 1.52 1,423 1,770 1,904 1,993 | 245 Rk
Agricultural services, forestry, fisheries, and other. 112 209 260 294 720 2.87 9 17 21 24 7.06 2.88
Mining 14