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National Income and Product Accounts Revision. The upcoming comprehensive, or
benchmark, revision of the national income and product accounts (N1pa’s) is sched-
uled for release at the end of this year (see the box on page 10). The annual N1PA
revision covering 1992-94, which would usually have been released this July, will be
combined with the comprehensive revision. Twenty-three of the detailed “annual
only” tables that usually appear in the July SURVEY as part of the annual revision are
published in this issue.

Composite Indexes. BEA has announced that it will seek a private organization to
produce and disseminate its monthly cyclical indicators—including the leading eco-
nomic indicators—in order to free resources to begin to address the most pressing
problems facing the Nation’s economic accounts.

Gross State Product by Industry. New estimates of gross State product by industry for
1992 and revised estimates for 1991 will be presented in the May Survey. These State-
level estimates are consistent with the national estimates of gross product by industry
published in the October 1994 SURVEY.

Price Increase for the SURVEY oF CURRENT BusINEss. The Superintendent of Docu-
ments, U.S. Government Printing Office, has informed BEA that subscription and
single-copy prices for the Survey will increase effective June 1, 1995. The new prices,
which partly reflect the recent increase in U.S. postal rates, are as follows: Domestic
second-class mail, $41.00; foreign second-class mail, $51.25; domestic first-class mail,
$89.00; single-copy domestic, $11.00; and single-copy foreign, $13.75.
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SURVEY' OF CURRENT BUSINESS 1

This article was
prepared under the
direction of Daniel
Larkins.

Table 1.-Real

THE BUSINESS SITUATION

coNoMIC GROWTH slowed in the first quarter
8 of 1995, according to the “advance” estimates
of the national income and product accounts
(n1pA’s).  Real gross domestic product (Gpp)
increased 2.8 percent in the first quarter after in-
creasing 5.1 percent in the fourth quarter of 1994
and about 4 percent in the second and third quar-
ters of 1994 (chart 1). The slowdown was evident
in the output of goods, services, and structures;
within goods, motor vehicle output turned down,
and the output of other goods increased less than
in the fourth quarter (table 1).

Real gross domestic purchases increased 3.7
percent after increasing 4.2 percent (table 2). The
slowdown in purchases was much smaller than
the slowdown in GDP because net exports, which
turned down sharply, are included in epp but
not in gross domestic purchases. Personal con-
sumption expenditures slowed sharply, mainly
reflecting a downturn in purchases of durable
goods. Residential investment decreased after
increasing. In contrast, nonresidential fixed in-
vestment, which had increased substantially in
the fourth quarter, increased even more in the
first, and inventory investment swung up sharply,
as the rate of accumulation increased to $63.0 bil-

1. Quarterly estimates in the national income and product accounts are
expressed at seasonally adjusted annual rates, and quarterly changes are differ-

-ences-between these rates. Quarter-to-quarter percent changes are annualized.

Real, or constant-dollar, estimates are expressed in 1987 dollars.

Gross Domestic Product, by Major Type of Product
[Seasonally adjusted at annual rates]

Billions of 1987 dollars Percent changear{rom preceding
quarter
Change from preceding quarter
Level 1994 1995
| 1994 1995
st 0 | ow [ w o[ o epmp v
Gross domestic product ... | 5,471.7] 53.0! 529 668| 379 4.1 40 5.1 28
Goods 2,320.1 32.5 34.2 51.4 33.2 6.1 64 9.5 59
Motor vehicles .. 233.0] -122 48 71 =231 -19.2 89 13.0{ -39
Other 20871 447| 294} 443]| 355 9.6 6.1 9.1 7.1
SOIVICES oovrmeerrrnreneeneesearas 2,667.0 10.0 181 85 46 15 28 13 7
SHUCIUIES .ovvvveeseesersersrenene 4845 104 N 69 0 9.2 8 59 0

NOTE.—Most series are found in NIPA table 1.4, Output of motor vehicles is the sum of auto output and truck output (from

tables 8.4 and 8.6, respectively).
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lion. Government purchases decreased less than
in the fourth quarter.

The fixed-weighted price index for gross do-
mestic purchases increased 2.8 percent after in-
creasing 2.6 percent. The fixed-weighted price in-
dex for opp increased 3.1 percent after increasing
2.6 percent.

Motor vehicles—Both output and sales of motor
vehicles decreased in the first quarter; invento-
ries increased for the fourth consecutive quarter.
Output decreased 3.9 percent after increasing 13.0
percent (table 3). Final sales to domestic pur-
chasers decreased 11.6 percent after increasing

CHART 1

REAL GROSS DOMESTIC PRODUCT

I.A,l.A.I...l.....”.lu.l l 1Ir

REAL GROSS DOMESTIC PURCHASES

GROSS DOMESTIC PURCHASES PRICE INDEX
(FIXED WEIGHTS)
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12.6 percent. Autos accounted for most of the
decrease in output and all of the decrease in sales.

Final sales to consumers decreased 18.8 per-
cent after increasing 21.6 percent; both autos
and trucks contributed to the decrease. Fac-
tors frequently considered in analyses of con-
sumer spending were mixed in the first quarter:
The growth of real disposable personal income
slowed, but the unemployment rate decreased,
and the Index of Consumer Sentiment (prepared

Center) reached its highest level in 6 years. Fac-
tors specific to motor vehicles purchases also
were mixed: Interest rates on new-vehicle loans
increased for the fourth consecutive quarter,
but manufacturers offered more sales-incentive
programs during the first quarter.

Final sales to businesses increased 2.2 percent
after increasing 14.5 percent. Trucks more than
accounted for the first-quarter increase.

Nearly all of the first-quarter increase in in-

by the University of Michigan’s Survey Research

ventories was accounted for by autos. The

Table 2.—Real Gross Domestic Product, Real Gross Domestic Purchases, and Real Final Sales to Domestic

Purchasers
{Seasonally adjusted at annual rates)

Billions of 1987 dolars

Percent change from preceding quarter

Change from preceding quarter

1994 1995

Level
1994 1995

19951 I i v |

i H Y ]

Gross domestic product

54717 §3.0 529 66.8 37.9

Less: Exports of goods and services

696.9 243 226 314 -1.0

Plus: Imports of goods and services

8166 320 279 215] 118

Equals: Gross domestic purchases

5,591.4 60.7 §8.2 56.9 §0.5

Less: Change in business inventories

63.0 33.8 -2.1 -7 136

Equals: Final sales to domestic purchasers

Personal consumption expenditures
Nonresidential fixed investment

Residential investment

Government purchases

5,528.4 26.9 60.3 64.6 36.9 20 4.6 4.8 2.7
3,642.0 115 26.9 449 124 13 3.1 5.1 1.4
7401 143 22.1 282 31.9 9.2 14.1 17.6 19.3
2786 3.9 -3.6 1.3 -39 70 -6.0 23 6.6
-1.2 6.7 4.1 -1.6

41 4.0 5.1 28

16.8 14.8 202 -8
189 156 114 59

4.6 44 42 37

8.1

gigs] -28] 149| -o8] -36

NoTe—Dollar levels are found in NIPA tables 1.2 and 1.6. Percent changes are found in table

Table 3.—Motor Vehicle Output, Sales, and Inventories

[Seasonally adjusted at annual rates}

Billions of 1987 doilars Percent change from preceding quarter
Change from preceding quarter 1994 1995
Level
1994 1995
- I 1] v 1
1995: il m v !

Output 233.0| -122 48 71 -23 -19.2 8.9 13.0 -3.8
Autos 128.8 -9.2 24 25 -20 246 78 8.0 -6.0
Trucks 104.2 -3.0 24 48 -3 -11.4 10.2 19.7 ~-1.1

Less: Exports 228 -7 15 -18 38 -13.3 3481 -304] 1074
Autos 164 -6 1.8 -26 3.2 -155 622] -51.3f 1383
Trucks 6.4 -1 -3 8 8 ~72} 208 81.1 483

Plus: mports 68.3 .7 3.2 22 9 700 223 14.2 54
Autos 57.6 15 27 1.2 K] 839 219 8.9 43
Trucks 10.7 2 5 10 3 9.5 244 49.8 120

Equals: Gross domestic purchases 278.5 =38 8.5 111 -5.2 ~65 10.1 173 74
Autos 170.0 1.1 33 6.3 —4.6 -28 82 158] ~-10.1
Trucks 108.5 =27 3.2 48 -8 -10.0 133 19.7 22

Less: Change in business inventories 14.1 54 44 31 3.1
Autos 13.8 48 19 6.8 37
Trucks 3 8 25 =37 -8

Equals: Final sales to domestic purchasers 264.4 -9.2 2.1 8.0 -83 -12.9 32 126] -116
Autos 156.2 -5.7 1.4 -0.5 -83 -12.8 35 ~12} 187
Trucks 108.2 -35 7 85 0 -130 29 387 0

NoTe.—Dollar levels for autos and trucks are found in NIPA tables 8.4 and 8.6, respectively.

Federal Reserve Bank of St. Louis
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inventory-sales ratio for new domestic autos,
which is calculated from units data, increased
from 2.4 to 2.9, the highest it has been since the
fourth quarter of 1989; the traditional industry
target is about 2.4.

Prices

The fixed-weighted price index for gross do-
mestic purchases increased 2.8 percent in the
first quarter after increasing 2.6 percent in the
fourth (table 4 and chart 2). Prices of personal
consumption expenditures (pce) and of nonres-
idential fixed investment increased at about the
same rates as in the fourth quarter; prices of
government purchases stepped up, and prices of
residential investment slowed.

Prices of pce increased 2.6 percent after in-
creasing 2.5 percent. Food prices increased 1.6
percent after increasing 2.8 percent; the deceler-
ation was accounted for by fresh vegetables and
nonalcoholic beverages (mainly coffee), both of
which changed little after large increases in the
fourth quarter. Energy prices increased slightly
after almost no change. Prices for pce other
than food and energy increased 3.0 percent af-
ter increasing 2.6 percent; most major categories
contributed to the step-up.

Prices of nonresidential fixed investment in-
creased 1.3 percent after increasing 1.4 percent.
Structures increased 2.7 percent, about half as
much as in the fourth quarter. Producers’
durable equipment increased 0.4 percent after
decreasing 0.7 percent; prices of information

The advance Gop estimate for the first quarter is based
on the following major source data, some of which are
subject to revision. (The number of months for which
data were available is shown in parentheses.)

Personal consumption expenditures: Sales of retail stores
(3) and unit auto and truck sales (3);

Nonresidential fixed investment. Unit auto and truck
sales (3), construction put in place (2), manufacturers’
shipments of machinery and equipment (3), and exports
and imports of machinery and equipment (2);

Residential investment: Construction put in place (2)
and single-family housing starts (3);

Change in business inventoriess Manufacturing and
trade inventories (2) and unit auto and truck inventories

(3%

First-Quarter 1995 Advance cpp Estimate: Source Data and Assumptions

Table A.—Summary of Major Data Assumptions for Advance Estimates, 1995:

[Billions of dollars, seasonally adjusted at annual rates]

Net exports of goods and services Exports and imports
of goods and services (2);

Government purchases: Military outlays (3), other Fed-
eral outlays (3), State and local construction put in place
(2); and State and local employment (3);

GDP prices: Consumer Price Index (3), Producer Price
Index (3), price indexes for nonpetroleum merchandise
exports and imports (3), and values and quantities of
petroleum imports (2).

The Bureau of Economic Analysis (BEa) made as-
sumptions for the source data that were not available.
Table A shows the assumptions for key series; a more
comprehensive listing of assumptions is available on the
Department of Commerce’s Economic Bulletin Board or
from BEA.

1994 1995
October |November | December| January

February | March!

Fixed investment:
Nonresidential structures:
Buildings, utilities, and farm:
Value of new nonresidential construction put in place

141.0 146.6 146.6 146.7 1470 148.8

Producers’ durable equipment: e
Manufacturers' shipments of complete civilian aircraft

13.2 212 214 18.3 220 13.3

Residential structures: )
Value of new residential construction put in- place:
1-unit structures

163.2 153.1 154.0 152.8 151.8 1470

2-or-more-unit structures

Change in business inventories nonfarm:

Net exports:
Exports of merchandise:
.S. exports of merchandise, balance-of-payments basis

Change in inventories for manufacturing and trade (except nonmerchant wholesalers) for
industries other than motor vehicles and equipment in rade ...

15.0 16.3 17.0 174 170 16,5
80.5 59.0 293 96.9 83.4 54.1

519.5 537.8 557.9 531.6 546.0 563.8

Imports of merchandise: )
U.S. imports of merchandise, balance-of-payments basis

700.9 7198 7128 733.8 716.3 736.6

Net merchandise trade (exports less imports)

-1814| -1820| -~1547| -2022| -170.3] -1728

Government purchases:
State and local:
Structures:

1208 116.5 119.8 179 1163 117.0

Value of new construction put in place

1. Assumed.

Digitized for FRASER
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processing equipment were unchanged after de-
creasing, as computer prices decreased less than
in the fourth quarter. Prices of residential in-
vestment increased 1.8 percent after increasing 4.5
percent.

Prices of government purchases increased 4.5
percent after increasing 3.3 percent. Prices paid
by the Federal Government increased 4.5 percent
after increasing 3.9 percent; prices of national
defense purchases stepped up, and prices of
nondefense purchases slowed. These increases
reflected a first-quarter pay raise for all Federal

CHART 2

8 Total % Less Food and Energy

Table 4.—Fixed-Weighted Price Indexes

[Percent change at.annual rates; based on seasonally adjusted index
numbers (1987=100))

1994 1995
I I [\ l

Gross domestic product ..........c.cemurecernrerrnrens 29 30{ 26| 3.
Less: Exports of goods and services 271 31| 54| 68
Plus: Imponts of goods and services 58| 82| 431 28
Equals: Gross domestic purchases .............. 32| 85| 26| 28
Less: Change in business INVENONES ....cocwere | ossvere ] sosssssons | sessensans | sesssnnnse
Equals: Final sales to domestic purchasers ... 32| 35! 26| 28
Personal consumption expenditures ............. 28f 36 25| 28
Food 13| 55| 28| 16
Energy -81 104 A 8
Other personal consumption expenditures 34| 28] 28] 30
Nonresidential fixed investment 271 271 14| 13
Structures 20| 48| 62| 27
Producers’ durable equipment .... 31 17l -7 4
Residential investment 271 63] 45| 1.8
Government purchases 491 30| 33| 45

Addenda:

Merchandise imports ...... 771 89| 331 42
Petroleum and products . 796 500( -183{ 173
Other merchandise ......... 34| 59| 565 &

NoTE.—Percent changes in major aggregates are found in NIPA table 8.1. Most index number
levels are found in tables 7.1 and 7.2.

Federal Reserve Bank of St. Louis

employees; excluding the pay raise, prices paid by
the Federal Government would have decelerated
instead of accelerating. Prices of State and local
government purchases increased 4.4 percent after
increasing 2.8 percent.

The price index for opp, which measures prices
paid for goods and services produced in the
United States, increased 3.1 percent after in-
creasing 2.6 percent. This index, unlike the
index for gross domestic purchases, includes the
prices of exports and excludes the prices of
imports. Export prices increased 6.8 percent
after increasing 5.4 percent. Import prices in-
creased 2.6 percent after increasing 4.3 percent.
The price of imported petroleum and petro-
leum products turned up sharply, but prices
of “other” merchandise imports—especially of
foods, feeds, and beverages and of automotive
components—slowed.

Alternative measures

For the first quarter of 1995, BEA’s chain-
type annual-weighted measure of real Gpr in-
creased 2.1 percent, 0.7 percentage point less
than the featured fixed-1987-weighted measure;
the benchmark-years-weighted alternative meas-
ure increased 2.2 percent (table 5). Most of the
difference between the fixed-weighted and alter-
native measures was accounted for by a strong
increase in purchases of computers, a product
whose prices have decreased steadily since 198;.
In the fourth quarter of 1994, the chain-type
measure increased 4.0 percent, 1.1 percentage
point less than the fixed-weighted measure; the
benchmark-years measure increased 4.1 percent.
Almost all of the difference between the fixed-

Table 5.—Fixed-Weighted and Alternative Quantity and
Price Indexes

{Percent change at-annual rates; based on seasonally adjusted index
numbers (1967=100)}

1994 1995
i 11§ [\ |

Gross domestic product:
Quantity indexes:
Fixed 1987 weights
Chain-type annual weights .
Benchmark-years weights
Price indexes:
Fixed 1987 weights
Chain-type annual weights .
Benchmark-years weights

e -
oo
A — 0

I e
NN©
NG D =g =
umo oo
PN B on
DD
Wwow PN
PN

Gross domestic purchases:
Price indexes:
Fixed 1987 weights
Chain-type annual weights .
Benchmark-years weights

26| 28
! 2.7
25| 28

LW W

.2
1
.4

Lot ot et
o R eh
o
N

7 NoTe—Percent changes are found in NIPA table 8.1. Index number levels are found in tables
1and 7.2
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weighted and alternative measures was also due
to a strong increase in purchases of computers.

The chain-type measure of gross domestic pur-
chases prices increased 2.7 percent in the first
quarter, 0.1 percentage point less than the fixed-
weighted measure; the benchmark-years measure
increased 2.8 percent, the same as the fixed-
weighted measure. In the fourth quarter of 1994,
both of the alternative measures had increased
less than the fixed-weighted measure: The chain-
type measure had increased 2.4 percent—o.2
percentage point less than the fixed-weighted
measure—and the benchmark-years measure had
increased 2.5 percent.

Personal income

Real disposable personal income (pp1) increased
4.4 percent in the first quarter after increasing
7.5 percent in the fourth (chart3). Current-
dollar pp1 slowed to a 7.0-percent increase after

CHART 3

CHANGE IN REAL OP}

10.6

PERSONAL SAVING RATE

a 9.2-percent increase; the slowdown mainly re-
flected smaller increases in wages and salaries and
in farm proprietors’ income. The personal sav-
ing rate (saving as a percentage of current-dollar
prI) jumped from 4.6 percent to 5.2 percent—the
highest rate in more than 2 years.

Personal income increased $106.5 billion af-
ter increasing $122.1 billion (table 6). Wage and
salary disbursements increased $46.8 billion after
increasing $62.5 billion. The service and dis-
tributive industries accounted for most of the
slowdown; manufacturing and other commodity-
producing industries also slowed, while govern-
ment and government enterprises accelerated. In
most private industries, the first-quarter slow-

Table 6.—Personal Income and Its Disposition

_ [Bilions of dollars; seasonally adjusted at annual rates]

April1995 ® §

Level Change from preceding
quarter
1996: 1 1994 1995
[ 1 [\ I
Wage and salary disbursements ...... 340321 489| 36.7f 625| 468
ommodity-producing industries 84881 971 102} 155 115
Manufacturing 6388) 34| 5651 112] 93
Other ... 21001 63| 47| 43| 22
Distributive industries 7788| 139 10| 161} 92
Service industries 1,160.0{ 19.2] 13.1] 262| 195
Government and government enterprises .. 6156] 62} 25 46| 66
Other labor income 399.6] 52| 53] 50{ 109
Proprietors’ income 493.8 3| —43( 187] 84
arm ; 451( -791 -95| 118{ 34
Nonfarm 487 81) 52| 69 47
Rental income of persons 258| 18.8] -1.5| -36] -34
Personal dividend income 2055| 60| 52| 58] 28
Personal interest income 7245 183| 248] 269| 23.
Transfer payments to persons 10048 102{ 11.4]| 107] 249
Less: Personal contributions for social insurance .. 29371 36| 30{ 871 71
Personal income 5963.1| 104.1| 74.6] 122.1| 1065
Less: Personal tax and nontax payments 7743 234{ -23| 106{ 196
Equals: Disposable personal income 5,188.8] 80.7{ 768! 111.6| 869
Less: Personal outlays 49188| 56.1| 746] 823| 495
Equals: Personal saving 2700] 256| 22| 203 374
Addenda: Special factors.in personal income;
In wages and salaries:
Federal Government and Postal Service pay adjustments, including
“buyouts” 15] -15 8] 29
Profit sharing and bonus pay -21 0 30] 27
In other labor income:
Employer pension contributions 0 0 0 6.3
In farm proprietors’ income:
Agricultural subsidy payments -29| -73| 721 22
In transfer payments to persons:
Social security retroactive payments Al =1 12| -12
Cost-o-living increases in Federal transfer PAYMENS ..........ouumeees | consmsssees 0 0 0 10.2
Earned Income Tax Credit payments 0 0 0 5.1
In personal contributions for social insurance:
Social security rate and base changes and increase in premium for
gupplementary medical insurance and in medicare taxable wage 0 o 0 29
ase .

NOTE.~Most dollar levels ara found in NIPA table 2.1.
IVA Inventory valuation adjustment
CCAdj Capital consumption adjustment
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The annual change from 1993 to 1994 in the na-
tional income and product accounts (NIPA’s) estimate
of wage and salary disbursements is about $14 billion
more than the change in the U.S. total of the State
estimates that appear in this issue of the Survey or
CURRENT BUSINESS. As explained below, the difference
mainly reflects the incorporation in the State estimates
of newly available source data that are more accurate
and more comprehensive; these data will be incorpo-
rated into the NipA’s in the upcoming comprehensive
revision.

The N1pA estimate for 1994, which appears in table
2.1 of the “Selected N1pa Tables,” is based primarily on
national data on (1) total employment and (2) average
weekly hours and average hourly earnings of produc-
tion and nonsupervisory workers; the data are from the
Bureau of Labor Statistics (BLs) monthly establishment
survey. The State estimates for 1994 are based primarily

BEA Estimates of Wages and Salaries for 1994

on BL$ tabulations of wages and salaries of employees
covered by unemployment insurance tabulations for the
first three quarters and on BEA estimates for the fourth
quarter. (The U.S, total of the State estimates for the
first three quarters of 1994 published in the January 1995
SuRVEY was based primarily on the monthly national es-
tablishment survey data.)

In July, as part of the regular quarterly revision of State
personal income, the 1994 State estimates will be revised
to incorporate the fourth-quarter 1994 unemployment-
insurance tabulations. In December, as part of the
comprehensive revision of the Ni1pA’s, the 1994 national
estimate will be revised to incorporate the four quarters
of unemployment-insurance tabulations.’

1. These tabulations would usually. be incorporated into the n1pa
estimates in July as part of the annual Nira revision; however, this year’s
annual revision will be combined with the comprehensive N1pA revision.

down was the result of a modest downturn in
average weekly hours and a slowing in average
hourly earnings. In government, a pay raise
for Federal civilian and military employees more
than accounted for the acceleration.

Farm proprietors’ income increased $3.4 bil-
lion after increasing $11.9 billion. Farm subsidies
increased $2.2 billion after increasing $7.2 bil-
lion; the slowdown reflected smaller payments
made under the Conservation Reserve Program.
Other farm income increased $1.2 billion after
increasing $4.7 billion; the slowdown reflected
downturns in crop output and crop prices.

Personal interest income and nonfarm propri-
etors’ income increased somewhat less than in the
fourth quarter. Rental income decreased about
as much as in the fourth quarter.

Other labor income increased $10.9 billion
after increasing $5.0 billion; the first-quarter in-
crease reflected the inclusion of a $6.3 billion
pension plan contribution by a motor vehicle
manufacturing firm.

Transfer payments to persons increased $24.9
billion after increasing $10.7 billion.- The step-
up reflected cost-of-living adjustments to benefits
under social security and other Federal retire-
ment and income support programs, increases
in veterans compensation and benefits, and in-
creases in Earned Income Tax Credit program

payments.

Personal tax and nontax payments increased
$19.6 billion after increasing $10.6 billion.
The first-quarter step-up primarily reflected
1995 payments for 1994 income tax liabili-
ties, which had been increased by provisions
of the Omnibus Budget Reconciliation Act of

1993.

Federal Reserve Bank of St. Louis

Corporate Profits and
Property Income in 1994

Profits from current production increased $56.9
billion in 1994, to $542.7 billion, after increasing
$80.7 billion in 1993 (table 7). *

2. Profits from current production is estimated as the sum of profits
before tax, the inventory valuation adjustment (1va), and the capital con-
sumption adjustment (ccadj); it is shown in Nira tables 1.14, 116, and 6.16C
as “Corporate profits with 1va and ccadj.”

Table 7.—Corporate Profits
Level | Change from
preceding year
1985 ' 1994 l 1995
Billions of dollars
Profits from current production .............coeeeciennns 542.7| 807 56.9
Domestic industries 4823| 76.0f 618
Financial 883 216f -12
Nonfinancial 394.0 54.3 63.1
Rest of the world 60.5 47| 48
IVA -195 2| -133
CCAdj 377f 138 82
Profits before tax 5245| 665 621
Profits tax liability 2025] 335 293
Profits after tax . 3220] 330] 328
Cash flow from current prOdUCHION ..........cucercsussssssssssens 567.3| 376| 386
Proms by industry:
1ate Profits With IVA .cevvevcrerseserssessessssnssess 505.0| 66.8] 488
omestlc industries | 4446| 622]| 536
Financial 1040 218 3
Nonfinancia! 3406 404| 533
Manufactunng 1456 197 314
; poriation and public il %g 33 %
rans jon an C ULIHHES ovvececescescens . .
Other n 55.1 49 82
Rest of the world 60.5 471 —48
Receipts (inflows) 84.2 88| 100
Payments (QUIOWS) ........cucsmsssnsecescerseasasensssossens 23.7 41] 148
Dollars
Unit price, costs, and profits of domestic
nonfinancial oorporatlons
Unit price NSRS 1471 009 .012
Unit labor cost . 766 0011 -.002
Unit nonlabor cost 278| -.0051 -.001
Unit profits from current production. ..............seseess 126 013 014

glgT‘Es-Lavels of these and other profits series are found in NIPA tables 1.14, 1.16, 6.16C,
an
IVA Inventory valuation adjustment
Adj Capital consumption adjustment
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Profits from the domestic operations of nonfi-
nancial corporations increased $63.1 billion after
increasing $54.3 billion. Real gross product of
these corporations increased 6.1 percent after in-
creasing 5.0 percent, and profits per unit of real
product increased substantially in both years.

Profits from the domestic operations of fi-
nancial corporations decreased $1.2 billion after
increasing $21.6 billion. Profits from the rest of
the world decreased $4.8 billion after increasing
$4.7 billion in 1993.

Cash flow from current production, a profits-
related measure of internally generated funds
available to corporations for ‘investment, in-
creased $38.6 billion, up slightly from 1993. How-
ever, cash flow as a percentage of nonresidential
fixed investment—an indication of the adequacy
of internally generated funds—was 81.3 percent
in 1994, down from 85.8 percent in 1993 but still

much higher than its 72.1-percent average in the
1980’s.

Industry profits show a picture similar to that
shown by current-production measures. * Profits
from domestic operations of nonfinancial cor-
porations increased more than in 1993; profits
from domestic operations of financial corpora-
tions changed little after a large increase; and
profits from the rest of the world turned down.
Most of the step-up in nonfinancial profits was
accounted for by manufacturing industries, espe-
cially by manufacturers of electronic equipment,
of food, and of “other nondurable goods.” Petro-
leum refiners posted the biggest slowdown among
manufacturing industries. In contrast to the
step-up in manufacturing profits, profits in trade
increased the same amount as in 1993, and profits

3. Industry profits are estimated as the sum of profits before tax and the
inventory valuation adjustment; they are shown in N1pA table 6.16¢. Estimates
of the capital consumption adjustment by industry do not exist.

Rates of Return

‘The rate of return discussed in the text (beginning on
page 9) is measured as the ratio of property income ‘to
the value of net reproducible assets. Property income is
the sum of profits from current production—corporate
profits with inventory valuation adjustment and capi-
tal consumption adjustment—and net interest payments.
Net reproducible tangible assets consist of fixed capital
stock and inventories; both are measured at current re-
placement cost.

A rate of return calculated in this way has several at-
tractive features. First, by using property income in the
numerator, it captures the total return to investment—
regardless of whether the investment is financed out of
equity or debt. Second, because this numerator reflects
the current replacement costs of inventory withdrawals
and of capital used up in production, it is not distorted
by inventory “profits” and spurious “profits” resulting
from over- or under-depreciation of capital. Third,
because the denominator is measured at current replace-
ment cost—that is, because assets are valued at the prices
that would have been paid for them if they had been
purchased new in the period to which the stock estimates
refer—the rate of return is an estimate of the current
average profitability of investment.

Rates of return are sometimes calculated in other ways;
the following paragraphs describe several.-

The income measure in the numerator of the ratio can
be defined exclusive of net interest or in terms of some
measure other than the current-production variant for
profits. For example, the numerator could be profits af-
ter tax or retained earnings, and these incomes can be
measured with or without inventory valuation and cap-
ital consumption adjustments.

The denominator can include the net capital stock
valued at historical cost, that is, at the - prices
at which the assets were purchased when new.

However, historical-cost estimates are problematic be-
cause they treat a dollar of capital stock purchased in
1970 as equivalent to a dollar of capital stock purchased
in 1990; the estimates do not incorporate any adjustment
for changes in the price level. Moreover, for companies
that use the last-in-first-out (Liro) method of inventory
accounting, historical-cost valuation of inventories is not
feasible; this part of inventories can only be valued at
replacement cost." If one assumes that the historical cost
and replacement cost of LIFO inventories are equal, then
historical-cost rates of return can be calculated. Until
recently, historical cost rates have generally been sub-
stantially higher than replacement cost rates; in 1988,
for example, the’ historical-cost rate was 5.5 percentage
points higher than the replacement-cost rate of return.
By 1994, however, the two rates. were virtually identi-
cal at 10.2 percent. The convergence of these rates, of
course, reflects a convergence of the historical-cost and
replacement-cost estimates of the capital stock: In re-
cent years, increases in the prices of many assets, which
would make. replacement costs higher than historical
costs, have been largely offset by decreases in computer
prices.

The denominator need not be limited to reproducible
assets. For example, land (including subsoil resources),
goodwill, and intellectual property might also be in-
cluded. Alternatively, rates of return on stockholders’
equity and on sales can be calculated, as is done for
mining, manufacturing, retail trade, and wholesale trade
corporations by the Census Bureau in the Quarterly Fi-
nancial Report (Qrr). (QFr measures of book profits,
not profits from current production, are used in the
numerators.)

1. The Census Bureau’s Quarterly Financial Report contains estimates
of fixed assets based on historical costs and total inventories based on a
mixture of accounting methods.
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in the transportation and public utilities group
slowed.

About two-thirds of the sharp slowdown in fi-
nancial profits reflected insurance company prof-
its. Insurance profits decreased in 1994, as a result
of the earthquake that struck Northridge, Cali-
fornia, in January of that year; that decrease came
on the heels of a sharp 1993 increase that repre-
sented a rebound from the impact of Hurricanes
Andrew and Iniki.

Profits from the rest of the world decreased
$4.8 billion after increasing $4.7 billion. This
component of profits measures receipts of prof-
its from foreign affiliates of U.S. corporations
less payments of profits by U.S. affiliates of for-
eign corporations. Receipts increased slightly
more than in 1993, but payments increased much
more than in 1993, reflecting a step-up in the
growth of the U.S. economy. Manufacturing af-
filiates dominated the receipts picture, while most
of the step-up in payments was concentrated in
manufacturing, wholesale trade, and banking.

Related measures—Profits before tax increased
$62.1 billion. The difference between this increase
and the $56.9 billion increase in profits from cur-
rent production reflects a decrease in the 1va that
was only partly offset by an increase in the ccad.
The 1va is an estimate of the inventory profits
(with the sign reversed) that are included in pBrT.
Inventory profits increased $13.3 billion in 1994.
The ccadj is the difference between the pre-
dominantly tax-based depreciation measure that
underlies PBT and BEA’s estimate of the consump-

CHART 4

Net Interest

Federal Reserve Bank of St. Louis

tion of fixed capital. The ccadj increased $8.2
billion in 1994.

Property income

Corporate property income includes net interest
payments as well as profits from current produc-
tion. For domestic nonfinancial corporations,
net interest payments increased $9.2 billion in
1994, to $123.2 billion, after increasing only $o0.5
billion in 1993.

Chart 4 and table 8 provide a perspective on
the recent changes in profits and net interest.
From 1970 to 1990, both types of property in-
come trended up. Net interest grew at an average
annual rate of 11.4 percent; this rapid growth re-
flected both increased use of debt by corporations
and, until the early 1980’s, generally rising inter-

Table 8.—Property Income of Domestic Nonfinancial
Corporations and Related Series, 1959-94
[Billions of dollars)

Property. income

Profits from current

production Domes- Net

Year Net fic in- | reproducible

& 1
Total Proiits | Profits | interest | Come | assets
Total | tax li- | after
ability | tax
m @ (] @ (5) (6} 7)
458| 426] 207 219 KR 217.2 3920
434 4007 192 208 35| 2246 406.9
447|  40.8| 195 213 401 2301 4177
52.71: 482 206 275 45| 2528 431.0
5861 63.8| 228 31.0 48| 269.7 448.6
654 60.0] 240! 364 53| 2920 471.0
764 703| 272 434 6.1 3228 503.4
823| 749| 295| 454 74 356.2 551.0
805| 71.8] 27.8{ 439 88| 3728 603.9
86.1] 76.0] 336] 424 10.1 409.3 660.4
844] 713} 333] 379 13.2] 4433 7293
7421 5711 2721 299 171 452.8 800.2
853| 672] 209 372 18.1 487.3 871.0
96.1 770 338| 43.2 1921 5432 955.2
106.0] 83.6| 402] 434 225 612.0 1,076.2
989] 706! 422| 284 28.3 655.7 1,273.1
1202 915) 415] 500 2871 7006 1,468.0
139.0] 111.5] 53.0| 685 275 795.7 1,612.9
162.6] 13201 59.9| 721 306 9044 1,779.3
18241 146.1| 6711 78.0 36.3] 1,0326 2,000.4
, 451 1,1474 2,283.1
178.9] 120.7] 67.0) 537 5821 1,2324 2,606.0

o oD o to ™ ho 5 o i T O Bt 5 1 &
o~
—
=]
=
S

. 1,711.4 3,435.8
3121) 2214 69.9] 15151 90.7| 1,815. 3,608.7
302.0) 2038 756| 1282| 983} 1,883 3,744.1
350.01 244 935 150.8| 105.8] 2,024 3,889.6
306.01 2744 101.7] 1726] 121.6] 2,210. g
401.8| 2552] 99.5) 166.7] 146.6] 2,322, 4,327.7
40491 2564| 939| 1626| 148.5] 2,425. 45168
3834} 2492( 83.1) 166.1] 134.2] 2,436. 4,629.2
3901} 276.6( 87.8| 188.8| 113.5[ 2,541 4,699.8
44501 -3308| 1186.8] 2141 114.0{ 2,704.2 4,834.5
517.1] 394.0| 144.7) 249.2] 1232 2,808.1 5,066.4

1. Structures, equipment, and i ies, valued at current replacement cost. Data are aver-
ages of end-of-year values for adjacent years.

NoTE.—~Property income is profits from current production plus net interest. Profits from cur-
rent production is corporate profits with inventory valuation adjustment and capital consumption
adjustment. Profits after tax.is also shown with inventory valuation adjustment and capital con-
sumption adjustment. Current: data on most series are shown in table 1.16 of the “Selected
NIPA Tables.” The value of structures and 5ta_«g)ipment through 1993 are from Fixed Reproducible
Tangible Wealth in the United States, 1925-89, (Washington DC: U.S, Gt Printing Of-
fice, 1993) and from SURVEY OF CURRENT BUSINESS 74(August 1994): 5§7-58. Data on structures
and equipment for 1994 and all data on inventories are unpublished BEA estimates.
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est rates. Profits grew substantially slower—7.8
percent, on average. As a result, the share of
net interest in property income rose from 23.0
percent in 1970 to 36.7 percent in 1990.

In the 1990’s, these trends ended: Net inter-
est decreased substantially in 1991 and 1992 and
changed little in 1993 before increasing in 1994.
The weakness in net interest reflected the ebbing
of the wave of leveraged buyouts that were so
prominent in the 1980’s, the efforts by corpora-
tions to reduce indebtedness, and, through 1993,
falling interest rates. Profits, in contrast, dipped
only modestly in 1991 before increasing strongly
in the 1992, 1993, and 1994. As a consequence of
these different paths, the share of net interest in
property income slid to 23.8 percent in 1994, only
a shade higher than it was in 1970.

Further perspective on recent changes in prop-
erty income can be gained by examining the
relationship of property income to the stock of
net reproducible assets and to domestic income.
Net reproducible assets consist of fixed capital

1970 t0 1990, in contrast, these assets had grown
much faster—at an average rate of 9.0 percent.
Domestic income of corporations—which con-
sists of property income plus compensation of
employees—increased 7.6 percent in 1994 after
increasing 6.4 percent in 1993.

The ratio of property income to the stock of net
reproducible assets is the average rate of return
on these assets (see box on page 7). The use of
property income, rather than profits alone, as the
numerator of this ratio captures the total return
to investment (profits plus interest) regardless of
whether the investment was financed by equity

or by debt.

The ratio of property income to domestic in-
come is property income’s share of domestic
income—that is, the fraction of domestic income

Table 9.—Rate of Return, income Share, and Average
Product of Capital, Domestic Nonfinancial Corporations,
1959-94

{Percent]

stock and inventories. Measured at current re- Rate of retum Share of domesti
i Property income
Placement cqst, thege assets 1ncreas§d 4.6 percent Property Income | Aver-
in 1994 after increasing 2.9 percent in 1993. From Profits irom current age
production Prof- prod-
Year Net f'|ts ut;t
2 rom 0
Total Pirt<s>f- Prof- inter- | 1. .., | cur- ir';{::- cap-
CHART 5 Totl | tax o o | st |
ianii-
o | e
@i |@alele 0|6l
11.7] 109] 53( 56( 08] 21.1] 196| 1.4{0555
107] 98| 47| 511 9] 193} 178| 15| 554
107| o8| 47| 51| 9| 194]177] 17] 552
122| 112| 48| 64| 1.1]208] 19.1| 18| 587
13.1] 120| 51} 69) 11217 199] 18] .604
189| 127| 51f 77| 11] 224| 206| 18| ‘621
152| 140| 54| 86] 12| 237| 21.8] 19] .641
149} 136| 54| 82| 13| 231] 210| 21} 645
133| 119[ 46| 73] 15| 216| 192| 24 616
130{ 115[ 51| 64| 15| 210 186] 25[ 619
116{ o8| 48| 52| 18] 190{ 161 30| 511
93| 7.1| 34| 37| 21| 164 126] 38| 567
98| 77| 34| 43| 21! 175(138] 37| 560
ol %8| 33| 48| B3| 73| 157 87| 4%
PROPERTY INCOME'S SHARE 78| 55| 33| 22| 22| 151| 108] 43| 517
82| 82| 28| 34| 20) 172 131| 41| 477
86| 69| 33| as] 17)175| 140| 35| 491
911 74| 34 411 17| 180 148] 3.4] 506
91| 73| 34| 39 18] 177| 141| 35| 514
go| 60| 30| 30| 20| 159] 120] 38} 503
69| 48[ 28] 21} 22] 15| 98| 47| 478
71| 47| 22| 25| 24] 152| 99| 52{ 467
61| 35 15| 21| 26 138| 79| 58] 442
72| 48| 18| 30{ 23| 156| 106| 51} .462
8.9 62| 21| 44 2.2 176 1525 o1 ggg
PRODLCT PER DOLLAR OF CAPIAL 21| 84| Zo| 44| 58| 10| fas| 52| 506
~\ / 90| 63| 24| 39] 27(17.3| 121| 52| 520
97| 67| 25| 42| 30| 179 124| 55| 542
93| 59| 23f 38) 34| 17.3] 11.0| 83| 538
AN 90| 57| 21| 26| 33| 167] 108| 6.1] 539
\vd 83| 54| 18| 38| 29| 157] 102| 55| 529
83( 59| 19| 40| 24| 154] 109] 45] 539
V/ 92| 68| 24[ 44| 24| 165 122| 42] 558
1004 . 102] 78| 29| 49| 24| 178] 135] 42| 573
Source: Table 8.

NoTe—Columns 1-6 are percentages of the stock of net reproducible assets (structures,
equipment, and inventories) valued at current replacement cost. Columns 6-8 are percentages
of domestic income. Column 9 is calculated as the as the ratio of column 1 to column 6.
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that is not used to compensate labor. Property
income’s share is related to the rate of return by a
third ratio—the ratio of domestic income to the
value of net reproducible assets, which measures
the average annual product per dollar of capital.*

The three ratios are plotted for 1970-94 in
chart 5 and are reported, along with related ra-
tios, for 1959—94 in table 9. Property income’s
rate of return (column 1) and its share of do-

4. It should be noted that this ratio is not appropriate for use in pro-

« ductivity analysis; for productivity analysis, the denominator should measure

capital services, not capital stock.

mestic income (column 6) appear to have shifted
to lower levels around 1970. The rate of return
fell from an average of 12.8 percent in 1959—69 to
an average of 8.6 percent in 1970~94; the share
of domestic income fell from an average of 21.2
percent to an average of 16.6 percent.

In 1994, property income’s rate of return and
its share of domestic income continued to re-
bound from cyclical decreases in 1991. Higher
profits were responsible for the rebounds in both
ratios. [

Revised and updated estimates of the national income
and product accounts (N1pA’s) resulting from a compre-
hensive, or benchmark, revision are scheduled for release
in late 1995. These estimates will incorporate statistical
revisions resulting from (1) newly available source data,
such as the 1987 benchmark input-output tables, the 1992
Economic Censuses, and several annual surveys for 1993
and 1994 and (2) changes in methodology. The estimates
will also reflect changes in definitions and classifications.
(For additional information, see “Mid-Decade Strategic
Review of BEA’s Economic Accounts: An Update” in this

Comprehensive Revision of the N1pA’s

issue.) In addition, table formats will be revised, and
new series will be presented. The changes to be intro-
duced in the comprehensive revision will be described in
upcoming articles in the SURvVEy oF CURRENT BUSINESS.

In general, the statistical revisions will affect the esti-
mates back to 1983, but the changes in definitions and
classifications will affect the estimates as far back as nec-
essary. The estimates released in late 1995 will be limited
to 1959 forward and will consist only of those usually
shown in July SurvEy tables; estimates for earlier periods
will be released during 1996.

Federal Reserve Bank of St. Louis
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NATIONAL INCOME AND PRODUCT ACCOUNTS

Selected NIPA Tables

New estimates in this issue; “Advance” estimates for the first quarter of 199s.
The selected set of Nipa tables shown in this section presents quarterly estimates; which are updated
monthly. (In most tables, the annual estimates are also shown.) These tables are available on the day of
the gross domestic product (Gpp) news release on printouts and diskettes on a subscription basis or from the
Commerce Department’s Economic Bulletin Board. ‘For order information, write to the National Income and
Wealth Division (BE-54), Bureau of Economic Analysis, Washington, pc 20230 or call (202) 606—9700.
Tables containing the estimates for 192987 are available in the two-volume set National Income and Product
Accounts of the United States; see inside back cover for order information. For 1988—93, the complete official
time series of NIPA estimates can be found as follows:

1988

1989

1990

1991-93

Most tables.....oeveiinana.nd
Tables 115, 1.16, and 7.15
Tables 3.15-3.20 and 9.1-9.6...

"Tables 7.1, 7.2, 7.3, and 8.1....

Tables 7.4-7.12. .00 cevvvinnns

NiPA’s,vol. 2
»

»

Aug. 1994 SURVEY
Apr. 1993 SURVEY

July 1992 Survey

Sept. 1992 SUrvEY
Aug. 1994 SURVEY
Apr. 1993 SURVEY

Aug. 1993 SURVEY
Sept. 1993 SURVEY

Aug. 1994 SURVEY
Aug. 1993 SURVEY

July 1994 SurvEY

Sgpt. 1994 SURVEY
Aug. 1994 SURVEY
July 1994 SurvEY

Summary N1pa series back to 1929 are inthe September 1994 issue of the SUrvEy. Errata to pﬁblished NiPA tables
appear in the September 1992, April 1993, October 1993, March 1994, and November 1994 issues, and in this issue
(on page 24). Nipa tables are also available, most beginning with 1929, on diskettes. For more information on

the presentation of the estimates, see “A Look at How BEA Presents the N1pA

’ N
S

in the February 1995 SURVEY.

Nore.—This section of the SURVEY is prepared by the National Income and Wealth Division and the
Government Division.

1. National Product and Income

Table 1.1.—Gross Domestic Product

[Billions of dollars]

Table 1.2—Gross Domestic Product in Constant Dollars
[Billions of 1987 dollars]

Seasonaliy adjusted at annual rates Seasonally adjusted at annual rates
1993 | 1994 | 1993 1994 1995 1993 | 1994 | 1963 1994 1995
v l il 1t v | v | il It [\ f
Gross domestic Gross domestic
product .........ccoecenne 6,343.3| 6,738.4 6,478.1| 6,574.7| 6,689.9] 6,791.7] 6,897.2 6,982.9 product ........c.nveennnee 5§,134.5] 5,344.0, 5,218,0] 5,261.11 5,314.1| 5,367.0} 5,433.8) 5,471.7
Personal consumption Personal consumption
expenditures ... 4,378.2] 4,628.4| 4,469.6] 4,635.0| 4,586.4] 4,657.5| 4,734.8] 4,780.8 eXpENdItUres ... 3,458.7 3,579.6] 3,506.2} 3,546.3| 3,557.8 3,684.7| 3,629.6} 3,642.0
Durable goods .| 53801 591.5| 562.8 576.2] 580.3] 691.5| 617.7] 6134 Durable goods ... 48991 632.1{ 6108 621.7| 5222 529.6) 554.8) 5482
Nondurable goods . 1,339.2] 1,394.3] 1,355.2] 1,368.9| 1,381.4| 1,406.1| 1,420.7] 1,429.5 Nondurable goods 1,078.5} 1,109.5 1,088.0( 1,098.3] 1,104.31 1,113.4} 1,121.9 1,126.0
SBIVICES cvuveriervasssessensonconssans 2,501.0]2,642.7{ 2,551.6] 2,589.9| 2,624.7] 2,659.9] 2,696.4] 2,737.9 Services ... 1,800.3] 1,938.1] 1,907.4] 1,926.3] 1,931.4] 1,941.8 1,952.9| 1,967.9
Gross private domestic Gross private domestic
investment ..o 882.0]1,032.9{ 922.5| 966.6(1,034.4| 1,055.1| 1,075.6] 1,119.3 Investment .........ccoensenees 810.9] 951.5] 8625 898.9| 950.9 967.3] 989.1(1,030.8
Fixed investment ... 866.7] 980.7{ 913.5| 9425 967.0] 992.5(1,020.8]1,051.2 Fixed investment 6] 903.81 851.7| 873.4] 891.7] 910.2] 939.7| 967.8
Nonresidential 616.1| 697.6{ 646.3| 665.4{ 683.3| 700.1{ 7328 766.6 Nonresidential B] 6724] 627.2| 643.6( 657.9; 680.0| 708.2| 740.1
Structures 1734 182.8] 176.7] 172,77 181.8] 184.6f 192.0} 199.8 Structures ... 147.7] 150.6] 148.7 144.1{ 151.0f 151.6] 156.6] 160.8
Producers’ dur Producers’ di
equipment ... 4427| 514.8] 469.6) 492.7| 501.5] 524.5| 540.7| 566.8 equipment 4439 5219] 4785 499.4) 506.9| 5284) 5528| 579.3
Residential ... 2506 283.0] 267.2| 277.1| 283.6] 283.4| 288.0| 2846 Residential ... 2130 231.3| 2245p 229.8] 233.8| 230.2] 231.5] 227.6
Change in business Change in busi
inventorigs ... 154 522[ 90| 241 674) 626] 548] 681 inventories 153 47.8( 108 254 682 57.1] 494 63.0
Nonfarm .. 2011 458| 10.7| 223] 60.4] ©534{ 474| 647 Nonfarm 1850 4071 107y 224 517 474) 417| 583
Farm -47) 64 17 18 70| 92 74 34 Farm ... | =82} 14 A 331 15 a7 17| 47
Net exports of goods and Not exports of goods and
SBIVICES ..o rverscemiscsecnee —-65.3| -98.2] -7.2| -86.7] -97.6] —100.6( -98.9] ~112.9 SOMVICES ...oooocounerrcessemsesrnions -73.9] -110.0] -82.2) ~104.0) —111.8| ~117.0{ ~107.1| -119.7
650.1| 718.7] 680.3| 6742 704.5] 730.5{ 7655 7709 602.5] 657.0) 625.2] 619.6] 643.9| 666.5] 697.9{ 696.9
7243 816.9] 751.4| 760.9{ 802.1] 840.1f 864.4] 8838 676.3( 766.9| 707.4{ 7236; 755.8| 783.5| 805.0{ 8166
1,148.4] 1,175.3| 1,157.2| 1,159.8] 1,166.7| 1,188.8{ 1,185.8{ 1,195.6 920.8) 922.8] 931.5) 919.9] 917.1] 932.0| 922.2) 9186
Foderal ..uummsriosisssssssens 443.6] 437.3] 439.8] 437.8] 435.1] 444.3] 431.9] 433.1 FEURTAI .ooreunssmerrorcasccsirssesens 356.6] 337.6| 35111 341.7] 334.7) 343.5] 330.4f 3265
National defense 3027 2923 20811 201.7| 201.7] 300.5! 2853 284.0 National defense 243.7] 226.7| 288.7| 2285 226.1| 233.0y 219.1] 215.1
Nondefense ... 140.9] 145.01 140.7f 146.1] 1435 143.8] 1466 149.0 Nondefense ... 1130] 1109 1124{ 1132] 108.7f 1105 111.3] 1114
State and local 704.7) 738.0] 7174) 7220 7315 7445 7538| 7626 State and local 573.1 585.2] 580.4] 5783 5824) 5885 591.8] 592.1
NoTE—Percent changes from preceding period for selected items in this table are shown in table 8.1. NoTe.—Percent changes from preceding period for selected items in this table are shown in table 8.1.
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Table 1.3.—Gross Domestic Product by Major Type of Product

[Billions of dollars]

Table 1.4.—Gross Domestic Product by Major Type of Product
in Constant Dollars
[Billions of 1987 dollars)

Seasonally adjusted at annual rates

Seasonally adjusted at annual rates

1993 | 1994 | 1993 1994 1995 1993 | 1994 | 1993 1994 1995
v | I [l v | 1\ 1 1l 1 v |
Gross domestic Gross domestic
product ..........coceenines 6,343.3} 6,738.4| 6,478.1] 6,574.7| 6,689.9 6,791.7| 6,897.2; 6,982.9 product .........ccccnnens 6,134.5] 5,344.0} 5,218.0 5,261.1| 5,314.1{ 5,367.0 5,433.8( 5,471.7
Final sales of domestic Final sales of domestic
product . 6,327.9] 6,686.2 6,469.2] 6,550.6] 6,622.5| 6,729.1| 6,842.4| 6,914.8 PrOAUCE ...oooeieencesicssnannseens 5,119.3] 5,296.21 5,207.2| 5,235.7| 5,254.9{ 5,310.0 5,384.4| 5,408.7
Change in b Change in business
inventories 154 522 90! 241 674] 626] 54.8] 681 inventories ... 153 478 10.8] 254] 59.2] 574 494| 630
2,405.8 2,584.7 2,461.6] 2,513.2} 2,561.2] 2,606.2| 2,658.1] 2,698.9 2,081.8{ 2,223.1 2,135.5 2,168.8 2,201.3| 2,235.5| 2,286.9] 2,320.1
Final Sals ....voeesveuronsrns 2,390.4] 2,532.4 2,452.6] 2,489.1} 2,493.7] 2,543.6| 2,603.3| 2,630.8 Final SAl88 ..vwcemsreseenensie 2,066.5{2,175.4| 2,124.7] 2,143.3} 2,142,1| 2,178.4| 2,237.5| 2,257.1
Change in business Change in business
inventories 15.4] 522 9.0 244 674 626f 548 681 inventories ... 1563] 478 108 254 59.2| 57.1] 49.4] 63.0
Durable goods .. 1,041.0 1,153.6| 1,081.9| 1,118.7{ 1,137.6( 1,170.0 1,188.1| 1,217.7 Durable goods .. 986.01 1,002.1| 1,033.6 1,061.4 1,071.91 1,102.5 1,132.5| 1,160.9
Final sales ... 1,032.4] 1,118.8} 1,072.9| 1,098.2| 1,009.4| 1,125.8} 1,151.8 1,170.2 Final sales ... 977.7]1,060.9] 1,024.7| 1,041.7 1,038.2{ 1,063.2{ 1,100.6{ 1,118.2
Change in business Change in bus
INVENtOMES ...vvcvreseerenes 86| 348 9.0 208f 382 441} 363] 475 inventories . 83 32 89] 197] 337] 39.3] 320} 427
Nondurable goods .. 1,364.8| 1,431.1} 1,379.7] 1,394.5 1,423.5| 1,436.3 1,470.0| 1,481.2 Nondurable goods . 11,095.8] 1,131.0] 1,101.9] 1,107.4| 1,129.4] 1,133.0] 1,154.4[ 1,159.3
Final sales 1,358.0( 1,413.6] 1,379.7] 1,390.9; 1,394.3| 1,417.8} 1,451.5] 1,460.6 Final sales 1,088.81 1,114.4{ 1,100.01 1,101.7] 1,103.9] 1,115.2] 1,136.9} 1,138.9
Change in business Change in business
INVENtONBS «everseeconsennee 6.7 174 0 35| 292 185 185 206 NVENLONES .uvvueeronmsersers 70| 168 19 57| 255 13.8 174 204
3,405.51 3,576.2 3,459.3| 3,503.8| 3,566.4| 3,603.6] 3,641.9| 3,682.5  Services! ... 2,697.6| 2,644.5)| 2,611.2| 2,626.8| 2,635.8 2,653.9/ 2,662.4] 2,667.0
Structures ... 532.0} 577.6| 557.2| 557.7| 573.4| 5819 597.3] 601.4 Struciures ... 455.1| 476.4| 471.3| 466.5| 476.9] 477.6] 4845| 4845

1. Exports and imports of certain goods, primarily military equipment purchased and sold by the Federal
Government, are included in services.

NoTE.—Percent changes from preceding period for selected items in this table are shown in table 8.1.

Table 1.5.—Relation of Gross Domestic Product, Gross Domestic
Purchases, and Final Sales to Domestic Purchasers

[Billions of doltars]

1. Exports and imports of certain goods, primarily military equipment purchased and sold by the Federal
Government, are included in"services.

NoOTE.—Percent changes from preceding period for selected items in this table are shown in table 8.1,

Table 1.6.—Relation of Gross Domestic Product, Gross Domestic
Purchases, and Final Sales to Domestic Purchasers in Constant

Dollars

[Billions of 1987 doliars}

Gross domestic product ...... 6,343.3| 6,738.4| 6,478.1{ 6,574.7 6,689.9[6,791.1 6,807.2|16,9829  Gross domestic product ...... 5,134.5| 5,344.0) 5,218.0| 5,261.1| 5,314.1] 5,367.0 5,433.8| 5,471.7
Less: Exports of goods and Less: Exports of goods and :

SBIVICES osvnesserssssasnassmsinsnisss 659.1] 718.7) 680.3 674.2] 7045 730.5| 7655 770.9 SBIVICES crovcersvssesssssnssnsssssssens 6025] 657.0| 625.2| 619.6| 643.9] ©666.5| 697.9] 696.9
Plus: imports of goods and Plus: Imports of goods and

SBIVICES wovvvvrevcissessmsessssssssases 7243| 816.9| 751.4] 760.9| 802.1] 840.1] B864.4| 8838 SOIVICOS wuerrsusussmssisinsesssrsesess 676.3| 766.9| 707.4] 7236] 755.6] 783.5[ 8050 816.6
Equals: Gross domestic Equals: Gross domestic

purchases ! ... 6,408.6| 6,836.6 6,549.3| 6,661.4| 6,787.5) 6,901.3| 6,996.1| 7,005.7 purchases ! ..o 6,208.4] 5,454,0| 5,300.2] 5,365.1 5,425.8] 5,484.0| 5,540.9] 5,591.4
Less: Change in business Less: Change in business

TVBNONES ouuscrasensesrscransaees 15.4] 522 9.0] 24.1| 674] 626 6548 68.1 INVENOMES ..uversenesssiseriosenne 16.3] 478 10.8] 254| 59.2| 57.1] 494] 630
Equals: Final sales to Equals: Final sales to

domestic purchasers? ... 6,393.2| 6,784.4! 6,540.3) 6,637.3) 6,720.1} 6,838.7 6,941.3| 7,027.6 domestic purchasers? ..... 5,193.1} 5,406.2| 5,289.4| 5,339.7| 5,366.6| 5,426.9| 5,491.5| 5,528.4

1. Purchases by U.S. residents of goods and services wherever produced.
2, Final sales to U.S. residents of goods and services wherever produced.

NoTE.—Percent changes from preceding period for selected items in this table are shown in table 8.1.

Table 1.7.—Gross Domestic Product by Sector
{Billions of doltars]

1. Purchases by U.S. residents of goods and services wherever produced.
2. Final sales to U.S. residents of goods and services wherever produced.

NoOTE.—Percent changes from preceding period for selected items in this table are shown in table 8.1,

Table 1.8.—Gross Domestic Product by Sector in Constant Dollars
{Billions of 1987 dollars]

Gross domestic
product

Business

Nonfarm
Nonfarm les
Housing

Households and institutions

Private households
Nonprofit institutions .

General government

Federal
State and local

Addendum:
Gross domestic business
product less housing

6,343.3
53714

. 15,293.8
. (4,771.0
7

522.
763
23

285.3

108
2745

686.6

203.6
483.0

4,844.0

6,738.4
5,723.2

5,669.2
5,1184
560.7
849
-30.8

302.7

114
201.3

7126

206.2
506.4

6,478.1
§,494.4

5431.7
4,899.5
532.2
792
-16.5

291.0

10.9
280.0

8927

2025
490.2

6,574.7
5,675.7

5,624.7
4,976.0
549.6
87.1
-36.1

295.7

111
2845

703.3

206.3
497.1

6,689.9
5,671.9
5,618.7
5,075.0
543.8
83.2
~24.0
300.1

1.3
288.8

1.8

208.4
503.4

6,791.7
5,7711.8

5,710.7
5,150.7
551.0
82.3
211

304.7

11.5
203.2

75.2

205.4
509.8

6,897.2
5,867.2

58226
5,264.1
558.5
87.0
424

3104

11.6
2085

719.9

204.7
5162

6,982.9
5,940.4

5,804.2
5,3290
565.1
886
—424

3138

1.8
3020

728.7

206.8
521.9

Gross domestic
product

Business
Nonfarm ..

Households and Institutions

Private households ............
Nonprofit institutions ..

General government ...

Federal ........icu
State and local

Addendum:
Gross domestic business
product less housing

5,134.5
4,409.4

4,336.4
39265
4109
no
1.9

215.6

9.0
206.5
509.6

146.0
363.6

5,344.0
46134

4,556.1
4,137.4
418.8

3,994.9

5,218.0
4,491.7

44332
4,017.9
415.3
720
~13.5

2181

9.0
209.1

5§08.2

143.2
365.1

5,261.1
4,532.6

4,486.1
4,070.6
4165
759
-29.3

2201

9.1
211.0

508.4

141.9
366.5

5314.1
4,583.6

4,521.3
4,103.5
4178
81.6
~-19.3

2225

9.2
2133

508.0

139.9
368.1

5,367.0
4,635.4

4,567.9
4,148.1
419.8
84.4
~17.0

2238

9.3
2145

507.9

137.9
369.9

5,433.8
4,702.1

4,649.2
4,227.3
421.9
86.9
-34.0

225.6

9.3
2162

506.1

135.5
3706

5471.7
4,739.1

4,685.7
4,261.8
4239
87.2
-338

2270

9.4
217.6
505.5

1340
3715
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Table 1.9.—Relation of Gross Domestic Product, Gross National
Product, Net National Product, National Income, and Personal
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Table 1.10.—Relation of Gross Domestic. Product, Gross National
Product, Net National Product, and National Income in Constant

Income Dollars
[Billions of dollars] [Billions of 1987 dollars]
Seasonally adjusted at annual rates Seasonally adjusted at annual rates
1993 | 1994 | 1993 1994 1995 1993 | 1994 | 1993 1994 1995
v 1 I 1l v 1 v I 1 ] v |
Gross domestic product ...... 6,343.3| 6,738.4| 6,478.1 6,574.7] 6,689.91 6,791.7| 6,897.2 6,982.9  Gross domestic product ...... 5,134.5(5,344.015,218.0| 5,261.1 5,314.1| 5,367.0) 5,433.8) 5,471.7
Plus: Receipts of factor Plus: Receipts of factor
income from the rest of the income from the rest of the
world ! 136.6| 167.1| 141.3] 1454| 162.1] 176.7) 1842 ... world ! 100.1] 130.8] 112.4| 1148 127.1] 137.8] 1432f.......
Less: Paymen! ‘ Less: Paymen
income 1o the rest of the . income to the rest of the
WOMA2 oo sescencessessssessenesens 132.1] 178.6] 14337 146.1] 169.5| 188.8 210.1{........... WOHA2 coonverrcsserssensessesecsssses 1034 137.5) 111.7) 1132 130.7] 1449) 161.0|.........
Equals: Gross national Equals: Gross national
Product ..o 6,347.8/ 6,726.9| 6,476.2| 6,574.0{ 6,682.5| 6,779.6/ 6,871.31 ........... PrOAUCE ..ccovveeereeerecammsensnneens 5,140.3| 5,337.3| 5,218.7} 5,262.7} 5,310.5| 5,359.9| 5,416.0] ............
Less: Consumption of fixed : Less: Consumption of fixed
capital ........ SRS 669.1] 715.3] 674.0] 734.1] 698.t] 709.8( 719.3] 730.1 CEPIAL veeververrerasserririsssessensns 599.5{ 628.5| 602.0f 648.1] 614.8| 621.9| 629.4| 637.4
Caggglsumplion Equals: Net national product | 4,540.8) 4,708.8( 4,616.7| 4,614.6| 4,695.7) 4,738.0| 4,786.6/ ............
allowances ......... 635.1] 680.3] 650.3| 683.2] 669.8] 679.4 6889 697.9  Less: Indirect business tax
Less: Capital ‘ and nontax liability plus
consumption - business transfer payments
adjustment ......... -339f -36.0| -23.8| -50.9| —28.3) -30.5| -30.5| -32.2 less subsidies plus current
. i surplus of government
Equals: Net national product |5,678.7) 6,011.5) 5,802.2] 5,840.0) 5,984.5) 6,069.8) 6,152,/ ........ Lol 212 4380| 4283 4327| 4349] 4302 w2l 488
Less: Indirect business tax Statistical discrepancy 18] 249 —135 -20.31 -19.3] ~17.0 —34.0[.coemn
and nortax laply ... 5263| 55401 5307| 5447} 5503) 567.2) 8640 8651 pouars: National income ... |4,17.7(4,295.7]4,201.8] 4,211.3] 4,280.2{ 4,315.8] 4375 ...
PAYMENS wevrrrrerere 287 307 286 30| 30.3) 308 314f 315  Addenda:
Statistical discrepancy 23] -30.9; -16.5] -36.1] -24.0] -21.1] -424......... Net domestic product ......... 4,535.114,715.5) 4,616.01 4,613.01 4,899.3} 4,745.2( 4,804.4 .
Plus: Subsidies less current Domestic income ....... . 14,112.0] 4,302.4} 4,201.1) 4,200.7] 4,283.8} 4,322.9] 4,303.2 ............
surplus of government Gross national income ....... 5,138.4] 5,362.2] 5,232.2} 5,292.1| 5,329.8 5,376.9] 5,450.0
I e {11 — 9.0 J 17 74 301 -80 4 -26 oy e U oS o Maree 2T Gdeds T e
Equals: National income ..... | 5,131.4| 5,458.4| 5,262.0] 5,308.7) 5,430.7| 5,494.9( 5,500.4[ ......... ilion o 00 oo s By LS. eskdnts of ftarst and chidends s efsiad eamings of forekn
Less: Corporate profits with 2, Consists largely. of- payments to foreign residents of interest and dividends and reinvested earnings of U.S.
inventory valuation and affifiates of foreign corporations.
cgpna' cor}sumpﬁon 4858] 542.7) 5339| 508.2| 546.4] 556.0| 560.3
adjustments . . . . g ] K] 1. -Basi i i
Net interest ... 399.5| 400.7| 389.1| 394.2| 309.7{ 4157 429.2 Table 1.11.—Command-Basis [? r:l) ss National Product in Constant
Contributions for oliars
social insurance ..... 585.6; 626.0| 597.2| 614.7| 623.5{ 628.9] 636.7| 648.0 [Bilions of 1987 dollars)
Wage accruals: less
isbursements ........ 200 0 0 0 0 0 0 0
Plus: Pe;seggg:];\tgrﬁzte mjcome 6379 664.0) 627.7) 631.1) 649.4| 6742| 7011 7245  Gross national product ... 5,140.3} 5,337.3 5,218.7| 5,262,7| 5,310.5} 5,359.9} 5,416.0) ...........
i 181.3| 1943 1841 1857] 191.7] 1969 2027| 2065  Less: Exports of goods and
services and receipts of
payments to factor income from the rest
persons ... 8926| 939.9] 9083 9242 9343 945.4| 955.8] 980.7 Of the WOMd ......vovrverersoscnsees 7118 787.7) 737.6| 7345 771.0] 804.3( 841.1|..n
Business trans Plus: Command-bas1§ expoﬂs
payments 10 of goods and ‘services.and
persons ... 28] 235 2271 232 234 238] 238 240 receipts of factor income! . | 724.4} 804.7| 7522 7562 790.6] 818.6] 853.8] ...
s ; Equals: Command-basis
i:::':(":em"a' income .....| §:375.1) §,701.7) 5,434.6) 5,555.8) 5,659.9) 5,734.5) 5,856.6) 5,963.1 qgross national product .... | 5,153.1( 5,354.3{ 5,233.3] 5,284.5{ 5,330.1| 5,374.2} 5,428.7) .....o....
Net domestic prodict ... 5,674.216,023.0{ 5,804.1| 5,840.7| 5,991.8| 6,081.8/6,177.8| 6,2528  Addendum:
Domesfic income ....... . 15,126.9{ 5,469.9] 5,264.0 5,309.4| 5,438.1] 5,506.9( 5,625.3] ............ Terms of trade 2 .....ccceeeenee 101.8] 1022} 102.0f 103.0f 1025 101.8| 101.5}........
Gross national income ...... 6,345.5)6,757.81 6,492.7| 6,610.1] 6,706.5 6,800.8] 6,913.7] ...v0ceneees 1. Exports of goods and senvices and recaipts of factor income deflated by the implict price defiator for

1. Consists largely of receipts by U.S. residents of interest and dividends and reinvested earnings of foreign

affiliates of U.S, corporations.

2. Consists largely of payments to foreign residents of interest and: dividends and reinvested earnings of U.S.

affiliates of foreign corporations.
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imports of goods and services and payments of factor income.
2. Ratio of the implicit price deflator for exports of goods and services and receipts of factor income to the

corresponding implicit price defiator for imports with the decimal point shifted two places to the right.
NoTe.—Percent changes from preceding period for selected items in this table are shown in table 8.1.
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Table 1.14,—National Income by Type of Income

[Billions of doliars]
Seasonally adjusted at annual rates
1993 | 1994 | 1993 1994 1995
v | I ] v |
National income ............ 5,131.4| 5,458.4{ 5,262.0) 5,308.7) 5,430.7)| 5,494.9| 5,599.4] ............
Compensation of employees |3,780.4| 4,004.61 3,845,8 3,920.0 3,979.3| 4,023.7| 4,095.3] 4,157.0
Wages and salaries ........... 3,100.8 3,279.0{ 3,148.4] 3,208.3} 3,257.2] 3,293.9| 3,356.4) 3,403.2
overnment .. .8| 602.8{ 587.8] 595.7) 601.9] 6044 609.0] 6156
Other 2,676.2(2,560.712,612.6/ 2,655.4] 2,689.6| 2,747.4 2,787.6
Supplements to wages and
SAIANES wevrerenssssssssssecsisens 679.6] 726.6) 697.4| 711.7] 7220 729.7| 7389 7538
Employer contributions
for social insurance ... | 324.3| 344.6} 330.6] 338.5] 343.6] 346.0| 350.2| 354.2
Other fabor income ... 356.3| 381.0f 366.8] 373.2] 378.4| 383.7| 388.7] 399.6
Proprietors’ income with
IVA and CCAd) 4416 473.7] 4629 471.0) 471.3| 467.0) 485.7] 4938
37.3] 39.5] 444 472] 393 298] 41.7] 451
445 468| 615 6545] 466 37.2| 49.01 523
CCAdj ~12y -13] -10| -1.3|] -7.31 -74] -73] -73
NONFAIM <.rerrrercrmirecsercsnnss 40431 434.2] 4185 423.8| 431.9] 437.1| 444.0| 4487
Proprietors’ income 390.2} 420.1] 403.7| 409.3| 4175} 423.1| 430.5| 4358
IVA 8 ~12| -9 -8 -1 41 7 17
1498] 153| 187 1582 1565) 162 151 148
dj 24, 277 30.3] 163 341 326 29.0] 256
Rental income of persons .. | 86.3] 989| 924] 101.7] 986] 988 963 933
[0 07T -622| -M.a| -62.1) -86.4| -645] -66.2| ~67.3] -67.7
485.8] 542.7) 533.9] 508.2! 546.4
Corporate profits with IVA .. | 4562 505.0f 495.1] 471.2] 509.0
rofits before tax ... 462.4] 5245 601.7) 4835 523.1
Profits tax fiability ....... | 173.2] 202.5] 191.5] 184.1 201.7
Profits after tax 289.2| 322.0( 310.2] 299.4| 3214
Dividends .u.eeceoceeeee 191.7] 2052 194.6] 196.3| 2025
Undistributed profits 97.5] 116.9{ 1156 103.0] 1189
IVA -6.21 ~19.5 -6.5] -12.3| -14.1
i 295 377f 388] 37.0] 374
399.5| 409.7| 389.1] 394.2] 399.7
Addenda:
Corporate profits after tax
with IVA and CCAdj ....... 312.5] 340.2] 342.4| 324.1f 344.8] 347.4] 3U4T7)...c.
Net cash flow with IVA and
107, | 528.7) 667.3| 6589 6559.9] 668.2] 672.1| 568.8)..........
Undistributed profits with
VA and — 1209] 135.1f 147.9] 127.7] 142.3] 130.5] 130.7] .crrmn
Consumption of fixed
capital . 4078| 4322 411.1] 43221 4259 43267 438.0| 4453
Less: IVA ... -62| -195| -6.5| -123] -14.1] -19.6] -32.1] 365
Equals: Net cash flow ........ 534.9) 586.8] 565.5| 572.2] 582.3] 591.7| 600.9).......

CCAdj Capital consumption adjustment
IVA Inventory valuation adjustment

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis

Table 1.16.—Gross Domestic Product of Corporate Business in
Current Dollars and Gross Domestic Product of Nonfinancial
Corporate Business in Current and Constant Dollars

Seasonally adjusted at annual rates
1993 | 1994 | 1993 1994 1995
v ||||]m]|v |
Billions of dollars
Gross domestic
glr‘oduct of corporate
SNBSS ..ovorenniserisnns 3,796.2| 4,064.7) 3,904.8] 3,957.0| 4,036.0{ 4,096.0/ 4,169.9] ............
Consumption of fixed capital .. | 407.8] 432.2] 411.1] 432.2{ 4259| 432.6| 438.0] 4453
Net domestic product .............. 3,388.4] 3,632.5 3,493.7 3,524.8 3,610.0| 3,663.4{ 3,731.8| ............
Indirect business tax and
nontax liability pius
business transfer
payments less subsidies | 377.5] 400.8] 388.3| 393.5[ 397.8] 4038 408.2] 407.8
DOmestic iNCOME ...csuseesvennes 3,010.913,231.7| 3,105.4] 3,131.3| 3,212.2] 3,259.6 3,323.6| vcvvrvereres
Compensation of
OMPIOYERS ..covvvensecrrnnee 2,471.6{2,622.61 2,513.8) 2,564.0] 2,603.3 2,635.4| 2,687.7] 2,728.9
Wages and salaries ... | 2,045.6]2,170.7| 2,079.6| 2,121.1} 2,154.2 2,180.8] 2,226.8} 2,258.2
Supplements to wages
and salaries .......... 426.1] 451.9] 434.2| 442.9] 449.0) 4546 460.9) 470.7
Corporate profits with .
IVA and CCAdj 42051 4823 4722| 447.1| 485.7f 495.7
Profits before tax 397.2] 464.1) 440.0] 4224 462.3; 4778
Profits tax liabi 173.2] 202.5] 191.5] 184.1] 201.7f 208.6
Profits after tax 2239] 261.6] 248.5| 238.3] 260.7] 269.1
Dividends . 177.2] 1826| 180.2| 177.0] 183.6] 1771
Undistribut )
profits 4.7 790 683] 613} 7711 920
IVA . -8.2| ~19.5] -65| ~123| -14.1} -19.6
CCAdj .. 295 3771 388] 370 374 375
Net interest .. 1188| 126.8{ 1194 120.2{ 123.3] 1285
Gross domestic
product of financial
corporate business .. | 386.5| 407.9] 405.5| 388.4] 409.3] 416.6{ 417.1(............
Gross domestic
product of
nonfinancial
corporate business .. | 3,409.7] 3,656.9] 3,499.3] 3,568.6/ 3,626.7) 3,679.4] 3,752.8] ............
Consumption of fixed capital .. | 361.5] 382.2| 363.7; 383.7| 376.3] 382.0] 386.6] 3925
Net domestic product .............. 3,048.2|3,274.71 3,135.6} 3,184.8| 3,250.3] 3,297.5] 3,366.2] ...c000v00rs
Indirect business tax and
nontax fiability plus
business transfer
payments less subsidies | 344.0] 3656 354.3] 3589 3629 3684| 372.4| 3719
Domestic inCome ......vuseens 2,704.212,909.1] 2,781.3| 2,825.9] 2,887.51 2,929.0{ 2,993.9] .....e0een.
Compensation of
BMPIOYESS weuuneensensecrees 2,259.212,392.012,293.91 2,337.11 2,373.1] 2,405.1| 2,452.4} 2,490.8
Wages and salaries ... | 1,866.2] 1,975.8{ 1,893.8} 1,929.4] 1,959.8] 1,986.2| 2,027.8| 2,057.0
Supplements to wages
and salares ... 393.0] 416.1f 400.1| 407.7) 413.4| 418.9] 424.61 4338
Corporate profits with
IVA and CCAqj .......... 330.9] 394.0| 371.6| 372.2] 394.7] 399.1
Profits before tax ... 293.5] 360.1] 325.4| 3328 355.9] 365.2
Profits tax liability ... | 116.8] 144.7| 130.8] 1325 143.4| 147.1
Profits after tax ... 176.7F 215.4] 194.8] 200.3| 2125 2181
Dividends ........... 159.8] 163.3] 162.3] 159.5| 164.3| 157.3
Undistributed
16.9] 5211 322{ 408 48.1] 608] 586]....
62| —195] -65j -123] -14.1} 196 -32.1] -365
" 436 534] 627] 51.7] 529 636 5531 555
Net interest .. 114.0] 1232] 11658 116.6] 119.6] 124.8] 131.6}..ccverene
Billions of 1987 dollars
Gross domestic
product of
nonfinancial
corporate business .. |2,942.9} 3,121.9| 3,019.5/ 3,062.6} 3,098.9{ 3,131.2| 3,195.0; ............
Consumption of fixed capital .. | 325.3] 339.1f 327.0{ 3424| 333.9| 337.8; 342.1] 3466
Net domestic product .............. 2,617.6]2,782.9| 2,692.5) 2,720.2] 2,765.0| 2,793.3{ 2,862.9] ............
Indirect business tax and
nontax liabifity plus
business transfer
payments less subsidies | 272.4] 284.8] 277.3| 280.6| 282.1] 285.8| 290.6; 293.0
Domestic income ... 2,345.2]2,498.1| 2,415.2 2,439.6| 2,482.9] 2,507.6] 2,562.3| ....cn....

CCAdj Capital consumption adjustment
VA Inventory valuation adjustment
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Table 2.1.—Personal Income and Its Disposition
[Billions of dollars]

Seasonally adjusted at annual rates
1993 | 1994 | 1993 1994 1995
[\ | i i} I\ |
Personal income 5,701.7] 5,484.6] 5,555.8 5,659.9} 5,734.5) 5,856.6] 5,963.1
W.'?e and salary
isbursements .............. 3,080.8{ 3,279.0{ 3,148.4] 3,208.3 3,257.2} 3,293.9| 3,356.4] 3,403.2
Commodity-producing
industries .. | 7738| 8182| 791.0| 801.9| 811.6] 821.8] 837.3| 848.8
Manufacturing ........... | 588.4 617.5| 601.7| 609.4| 612.8] 618.3| 629.5| 638.8
Distributive industries ..... 701.9) 7485 712.6| 728.8] 74257 753.5| 769.6| 7788
Service industries .......... §1,021.411,109.5 1,067.0| 1,082.0 1,101.2] 1,114.3| 1,140.5{ 1,160.0
GOVEIMMENT .uvusevsrsresssenns 583.8] 602.8{ 587.8] 595.7] 601.9f 604.4) 609.0] 615.6
Other labor income .......... 355.3] 361.0{ 366.8| 373.2| 378.4| 383.7] 388.7] 399.8
Proprietors’ income with
inventory valuation and
capital consumption
adjustments ... . | 4416 473.7) 4629] 471.0] 471.3| 467.0{ 485.7] 493.8
Farm ...... 37.3| 395 4441 47.2{ 303 298] 41.7] 454
Nonfan .. | 404.3] 434.2] 4185| 423.8| 431.9] 437.1( 444.0| 4487
Rental income of persons
with capital
consumption
adjustment ..........ooccocceeee 2411 27.7) 30.3] 153 34| 326 20.0[ 256
Personal dividend income | 181.3] 194.3| 184.1| 1857 191.7| 186.9] 202.7} 2055
Personal interest income 637.9| 664.0f 627.7| 631.1] 649.4| 674.2| 701.1| 7245
Transfer payments to
PEISONS c.ccvvvvreirecracrennns 915.4| 963.4] 931.0| 947.4] 957.6] 969.0{ 979.7(1,004.6
Old-age, survivors,
disability, and health
insurance benefits ...... 4444 4735 452.1| 4638| 470.7] 4765| 483.1] 4962
Government
unempioyment
insurance benefits ...... 339 233; 3271 27.9] 235 21.4| 205 204
Veterans benefits .......... 201 20.1] 200 20.0] 19.8] 20.3] 20.1| 207
Government employees
retirement benefits ..... 118.7] 126.9] 121.1] 122.8] 126.2] 1285 130.2] 1324
Other transfer payments | 298.3] 319.6{ 305.1| 3129 317.4] 3223 3258] 3350
Aid to families with
dependent children 2391 242) 241 242] 243| 2434 24.2f 238
(011111 2744 2953 2810 2887 293.1| 298.0[ 301.6] 3111
Less: Personal
contributions for social
INSUFANCe .......ccrveverrereer 261.3| 281.4| 266.6{ 276.3] 279.9| 282.9( 286.6f 293.7
Less: Personal tax and
nontax payments ............. 686.4] 742.1) 707.0f 723.0[ 7464 7441 75471 7743
Equals: Disposable personal
INCOME .ocnocecvrr s 4,688.7 4,959.8{ 4,777.6) 4,832.8| 4,913.5| 4,990.3{ 5,101.9| 5,188.8
Less: Personal outlays ........ | 4,496.2] 4,756.5( 4,588.2] 4,657.3| 4,712.4| 4,787.0 4,869.3 4,918.8
Personal consumption
OXPENARUIES .oovrecnccrecsnns 4,378.2 4,628.4] 4,469.6] 4,635.0( 4,586.4] 4,657.5{ 4,734.81 4,780.8
Interest paid by persons ... | 108.2| 117.6] 108.7} 111.7} 11558] 119.3] 124.0 127.3
Personal transfer parments
to rest of the world (net) 99 105 98] 106] 105 10.3] 108 107
Equals: Personal saving ...... 192.6] 203.1] 189.4] 1755 201.1] 203.3; 232.6) 270.0
Addenda:
Disposable personal
income:
Total, billions of 1987
AOHAIS veveeseonassenmeneneane 3,704.1 3,835.7| 3,747.8§ 3,779.2| 3,811.5} 3,840.9) 3,911.0f 3,952.9
Per capita:
Current dollars ........... 18,153] 19,003! 18,4211 18,588| 18,853} 19,095 19,473| 19,765
1987 dollars 14,341) 14,696] 14,451| 14,535 14,625{ 14,697 14,927 15,057
Population (mid-period,
millions) ...... .. | 2583] 261.0| 2594| 260.01 260.6] 261.3| 262.0| 2625
Personal saving as
percentage of disposable
personal iINCOME wuvuuesunsuee 4. 4.1 401 38| 41 44 46| 52

NoTe.—Percent changes from preceding period for selected items in this table are shown in table 8.1.
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Product
[Billions of doliars]

Table 2.2.—Personal Consumption Expenditures by Major Type of

Seasonally adjusted at annual rates

1993 | 1994 | 1993

1994

1985

v { il

W

!

Personal consumption

Motor vehicles and pars ...
Furniture and household

Clothing and shoes

538.0) 5915
228.0{. 251.2

2089] 229.7
1011} 110.6

562.8
2414

217.7
103.7

576.2
2530
218.1
105.1

649.7
2354

660.8
240.7
2| 104.4
13.7] 139
335.4

667.9
2419
103.2

340.4

629.0
256.3
112.8

1435
1706
680.5
764.7

638.8
261.3
115.1

146.2

6482
261.1
116.3

144.8

4,378.2| 4,628.4] 4,469.6| 4,535.0{ 4,586.4| 4,657.5
580.3
245.8
225.3
100.3
1,339.2| 1,394.3] 1,356.2) 1,368.9| 1,381.4} 1,406.1

675.5
2439
103.7
16.5f 13.1
345.2

2,501.0] 2,642.7] 2,551.6| 2,589.9{ 2,624.7 2,659.9

6662
265.9
116.2

591.5
2455

2837
1123

683.7
2478
110.6

13.4
350.5

663.9

4,734.8
817.7
260.4
0.7
1156

1,420.7

691.2
2526
1113

12,6
353.0

2,696.4
672.8

4,780.8
613.4
253.3

241.7
1184

1,429.5

2,731.9

680.8
268.6
1103

Product in Constant Dollars
[Billions of 1987 doilars]

Table 2.3.—Personal Consumption Expenditures by Major Type of

Personal consumption

Motor vehicles and parts ...
Furniture and household

Household operation ..........

489.9
196.1

2144
79.7

5321
2082

238.7
85.2

510.8
204.7

2248
81.5

521.7
213.7

225.9
82.0

524.0| 6356
197.8| 208.8
86.5| 87.2
1211 119

2582| 265.9

528.1| 5319
202.4| 2038
86.6] 86.1
1221 134
258.8| 263.1

501.3
2283
98.2

4954
226.9
99.6

497.7
228.7
101.1

127.7
130.9
473.2
595.9

503.1

3,458.7 3,579.6] 3,506.2] 3,546.3| 3,557.8| 3,584.7
522.2
2053

2325
84.4

1,078.5/ 1,109.5| 1,088.0( 1,098.3] 1,104.3 1,113.4

536.1
204.9
86.7
11.4
265.1

1,890.3| 1,938.1{ 1,907.4] 1,926.3] 1,931.4( 1,941.8

500.0
2291
100.2

1289
131.8
4774

529.6
2020

241.7
86.0

535.7
210.2
88.0
1.7
267.8

502.6
228.1
97.2

130.8
132.4
481.0

697.7

3,629.6
554.8
218

2545
88.4

1,121.9

5385
216.4
88.2
111
267.6

1,952.9

505.0
227.1
94.5

1326
135.7
484.4
600.7,

3,642.0
548.2
2019
256.3

90.0

1,126.0

540.1
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Table 3.2.—Federal Government Receipts and Expenditures

[Billions of dollars]

Table 3.3.—State and Local Government Receipts and Expenditures

[Billions of dollars]

Seasonally adjusted at annual rates

Seasonally adjusted at annual rates

1993 | 1994 | 1993 1994 1995 1993 | 1994 | 1993 1994 1995
I\ | i I vV | [\ | I l I\ |
RECOIPS ..ovvvvvecerrrrerne 1,265.71 1,379.0| 1,313.6{ 1,337.4/ 1,380.7{ 1,388.8 1,408.81 ............ ReCeiplS .....ccocvcvensumsinines 891.0] 943.2| 918.8] 919.1| 935.6] 950.3| 967.8|........
Personal tax and nontax Personal tax and nontax
receipts 520.3] 565.6] 536.8] 5502| 571.1] 6566.9] 574.2| 591.5 receipts 166.11 176.5] 170.2] 172.9| 1753 177.3] 180.6) 182.7
Income taxes . 5059| 548.9) 521.4] 533.6) 552.5| 550.8| 558.5) 576.2 Income taxes . 123.3| 131.5] 1266 128.7| 130.6] 132.0] 134.8| 136.4
Estate and gift taxes 129 150] 138 148} 169 1431 138} 135 Nontaxes .. 227| 238] 232 235 237) 239 241] 243
NOMAXES +vevveseunsssssesssssssees 1.6 1.8 1.7 1.7 1.8 1.8 1.8 1.9 Other . 201 21.2{ 204] 207 211F 214] 217y 220
Corporate profits tax accruals 143.0| 167.1( 157.8 151.8] 166.3| 172.4] 178.9]..ccscenn Corporate profits tax aocruals 30.3] 3541 33.7] 323] 354] 362 37.5}......
ederal Reserve banks ... 18.0] 173} 158 16.0{ 169 18.0{ 182 Indirect business tax and
[0 (7SO 127.0] 149.9] 142.0] 135.8] 1494 . nontax aceruals 4407] a629| ad00| 4542 4s00] 2653] 4724] 4780
Indirect: business tax and Sales taxes ... 21241 2262 2178| 220.7| 22421 227.8] 2318 2328
nontax accruals . 846 9121 907 904 904] 919] 919] 891 Property taxes 184.01 190.8] 186.4] 188.0] 189.8| 191.6] 19367 196.4
gxcise ta):ies - #gg gag ggg gg; 222 g«;? ggg ?gg Other 44.3] 46.0] 449] 45.6] 46.0] 458 465 469
ustoms duties .. i 1. . . 1. . . . _— .
Contributions for social
NORXES v 163) 165 168) 171} 189 168 1621 162 Tirgurance .o e78| 79| 89| 97| 708 713 721 730
s o sodl 5178| 555.1| 5283| 545.1] ss3.0| 557.6| 5646 5750  Federal granis-in-aid 1861 197.6) 197.01 190.0) 1944) 200.3) 205.5) 2185
Expenditures .. 1,507.0{1,538.1| 1,633.7| 1,613.7] 1,525.9( 1,642.8] 1,569.9{ 1,691.9 Expenditures 8647| 9170) 8843) 8039 903.6) 9264 930.0 9513
Purchases . 4436| 4373 4308 4378| 435.1| 4443] 4319 4331 Pug:hases o 70471 738.0; 717.4] 722.0] 731.5] 7445| 753.8] 762.6
National defense 3027] 202.3| 200.1] 2017| 2917| 3005 2853 284.0 ompensation o
employees 48301 506.4( 4902 497.1] 5034| 509.8| 515.2] 521.8
Nondefense 140.9! 145.0f 140.7| 146.1] 1435] 143.8] 146.6] 149.0 Other "1 0017|2318 2072l 2049 2284 2347| 2385 2407
T aapmerts (neh) . S000] Stao) Saal SIis) BTe2) B801 B2 T082  rranter payments to persons | 250.4| 2733| 2566| 2643| 2707 2768] 2613] 2866
Torestof the world (net) ... | 167 159) 24.3| 11.6] 127 144} 247} 113 Netinterest paid ... -536| -54.1| -54.6] —55.1| -55.6; -B5.8
Grants-n-aid to State and Interest paid - 5