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e BUSTNESS

PROFITS from current production—
profits before tax with inventory valu-
ation adjustment (IVA) and capital
consumption adjustment (CCAdj)—de-
clined $3% billion in the second quar-
ter, following an $11 billion increase
in the first.

Domestic profits of nonfinancial
corporations increased $% billion, fol-
lowing an increase of $2 billion, as a
small increase in profits per unit of
product more than offset aa small de-
cline in real gross corporate product.
The increase in unit profits resulted
from a larger increase in unit price
than in unit cost.

Domestic profits of financial corpo-
rations increased $2 billion, following
an increase of $5% billion, and profits
from the rest of the world declined
$5% billion, following an increase of
$3% billion.

Profits before tax.—Profits before
tax (PBT) increased $7 billion in the
second quarter, following a decline of
$11% billion in the first; an increase
of $12% billion in domestic PBT was
partly offset by a decline of $5% bil-
lion in rest-of-world PBT.

The contrast between the increase
in PBT and the decline in profits
from current production is due to the
CCAdj, which declined $4% billion,
and to the IVA, which declined $6 bil-
lion. Both of these adjustments are re-
flected in the current production
neasure but not in PBT.

The CCAdj is the difference be-
tween depreciation based (like PBT)
largely on tax accounting, on the one
hand, and economic depreciation as
defined by BEA, on the other. In the
second quarter, as in the first, tax-
based depreciation declined slightly
while economic depreciation contin-
ued to increase; as a result, the CCAdj
declined. The decline in tax-based de-
preciation reflected the provisions of
the Economic Recovery Tax Act of
1981, under which newly purchased 5-
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year assets are depreciated in 1986 at
a lower rate than 5-year-old assets
that drop out of the depreciation base.

The IVA removes the capital-gains-
like element from profits based on tax
accounting when inventory prices in-
crease; likewise, it removes the cap-
ital-loss-like element when inventory
prices decline. In the second quarter,

the IVA was positive but smaller ’

than in the first, as overall inventory
prices continued to decline but by less
than in the first. In manufacturing,
inventory prices dropped more than
in the first quarter, while in trade, in-
ventory prices generally increased
after declining in the first quarter.
Dividends increased $2% billion.
This increase can be viewed as the
sum of an unusually large $12 billion
increase in net dividend payments by
domestic corporations and an unusu-
ally large $9% billion decline in net
dividend payments by the rest of the
world. Net dividend payments by do-
mestic corporations and by the rest of
the world are not independent of each
other because most dividends paid by
the rest of the world are received by
domestic corporations. Thus, a decline
in payments by the rest of the world

Looking Ahead . . .

Survey.

reflected the payment of a large fine

results in a decline in gross dividend
receipts by domestic corporations and,
accordingly, in an increase in net div-
idend payments by domestic corpora-
tions.

Profits with IVA but without
CCAdj.—The quarterly measure of
profits available by industry in-
creased $1 billion, following an in-
crease of $14% billion. Profits of do-
mestic nonfinancial corporations in-
creased $4% billion, as higher profits
in manufacturing and in transporta-
tion and public utilities were partly
offset by lower profits in trade.

In manufacturing, the profits in-
crease followed two quarters of de-
cline. The only industry not sharing
in the increase was motor vehicles, al-
though petroleum’s increase reflected
special factors. In motor vehicles,
profits declined $1.5 billion, to $5 bil-
lion, as the domestic output of new
autos (see NIPA table 1.18) fell sharp-
ly in response to the sluggish sales
and resulting large inventory buildup
in preceding quarters. In petroleum,
profits increased but the increase rep-
resented only a partial rebound from
a very low first-quarter level that had

| * State Quarterly Personal Income. A comprehensive revision of the
quarterly estimates of State personal income is nearing completion. Re- |
#l vised estimates for 1980-85 will appear in the October issue of the

e Foreign Transactions. An introduction to the concepts, sources, and

methods of foreign transactions in the national income and product ac-
counts will appear as an article in a fall issue of the SurvEY. A paper
about foreign transactions, including this introduction, will appear short-

ly thereafter as part of the BEA methodology series. :
o Input-Output Accounts. The 1981 annual input-output tables will be [E
presented in a fall issue of the SURVEY. '
* International Sales of Services. Direct investment survey data for
1982-84 on international service transactions of U.S. multinational corpo-
[l rations and their foreign affiliates will be discussed in an upcoming issue
i of the SUurvEY.

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis



2

to the U.S. Department of Energy by
a major corporation; in the absence of
the fine, profits would have declined
in both quarters, reflecting the path
of petroleum prices. In transportation
and public utilities, lower petroleum
prices contributed to increased prof-
its.

In trade, most of the decline in
profits occured at the retail level, as
inventory prices increased and prices
of goods sold declined.

Profits of domestic financial corpo-
rations were up $2 billion, with prop-
erty and casualty insurance carriers
more than accounting for the in-
crease.

Profits from the rest of the world—
equal to inflows from the rest of the
world less outflows to the rest of the
world—were down $5% billion. In-
flows dropped $4 billion, with foreign
petroleum affiliates accounting for
much of the decline, and outflows in-
creased $1% billion.

Federal Budget Developments

When Congress enacted what
became known as the Gramm-
Rudman-Hollings Act 9 months ago, it
was believed that a course had been
found to bring the Federal deficit
under control. The course set by the
act was to eliminate the deficit by
fiscal year 1991 through budget
outlay reductions; the act did not pro-
vide for tax increases. The outlay re-
ductions were to result from legisla-
tive actions, or failing such actions,
through automatic cuts. It was also
believed at that time that the fiscal
year 1986 deficit would be in the low
$200 billion range, partly as a result
of $11.7 billion in outlays sequestered
under the act for that year. Two
months later, in the February submis-
sion of the fiscal year 1987 budget,
the fiscal year 1986 deficit was esti-
mated to be $202.8 billion. (See the
February 1986 SurveEy oF CURRENT
Business for a discussion of the act
and the 1987 budget.) Seven months
later, in the mid-session review of the
1987 budget, the 1986 deficit was esti-
mated to be $230.2 billion, $17.9 bil-
lion higher than the record 1985 defi-
cit.

This article first reviews budget de-
velopments since February on the
basis of the mid-session review of the
1987 budget and then, taking off from
the sequestration report submitted in
August, discusses the current status
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Table 1.—Economic Assumptions Underlying the Mid-Session Review of the Fiscal Year 1987

Budget
Calendar year
Actual Estimates Differences from
February
1984 1985 1986 1987 1986 1987
Billions of dollars
GNP:
Current dollars 3,765 3,998 4,224 4,536 —50 -93
1982 dollar 3,490 3,585 3,690 3,837 -5 -5
Incomes:
Personal income 3,110 3,314 3,504 3,726 18 -30
Wages and salari 1,835 1,966 2,083 2,236 5 -11
Corporate profits before taxes ........oveiverirvcrrrermseressinens 229 223 246 299 -35 -31
Percent change from preceding year
GNP in current dollars:
Annual average 10.5 6.2 5.7 T4 —-13 -9
Fourth quarter 8.5 6.3 51 8.1 -23 -2
GNP in 1982 dollars:
Annual average 6.4 2.7 29 40 B J TR
Fourth quarter 4.6 2.9 3.2 42 -8 2
GNP deflator:
Annual average 39 34 2.6 33 -9 -9
Fourth quarter 3.7 3.3 24 3.7 —1.4 -4
Consumer Price Index: !
Annual average 3.4 3.5 13 . 2.8 —22 -13
Fourth quarter 3.6 33 6 3.7 -31 -4
Percent
Employment rate: 2
Annual average 7.4 71 6.9 6.5 b/ SO
Fourth quarter 7.1 6.9 6.7 6.5
Insured unemployment rate: 3
Annual average 28 28 2.1 26
Interest rates:
91-day Treasury bills 9.6 7.5 6.2 6.2 —-11 -3
10-year Treasury notes 124 10.6 9 75 1.2 -1.0

1. Consumer Price Index for urban earners and clerical workers.
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2. Percent of labor force, including armed forces residing in the United States.

3. Insured unemployment under the State regular unemployment insurance program, excluding recipients of extended
benefits, as percentage of covered employment under that program.

4. Average rate on new issues within a year. The estimates assume, by convention, that interest rates vary with the rate of

inflation. They do not represent a forecast of interest rates.
Source: “Mid-Session Review of the 1987 Budget.”

of the Gramm-Rudman-Hollings legis-
lation and its role in determining the
1987 deficit.

The mid-session review

Revised estimates of Federal uni-
fied budget receipts and outlays for
fiscal years 1986 and 1987 were sub-
mitted to Congress by the Office of
Management and Budget in early
August. These estimates reflect re-
vised economic assumptions, reesti-
mates of tax collections and agency
spending based on more recent expe-
rience, policy changes, and legislation
passed by Congress since the Febru-
ary budget. The estimates do not in-
clude the proposed Tax Reform Act of
1986.

On the basis of the revised econom-
ic assumptions, real GNP increases
less in calendar year 1986 than ex-
pected earlier this year (table 1).
From the fourth quarter of 1985 to
the fourth quarter of 1986, real GNP
is expected to increase 3.2 percent,

almost a percentage point less than
estimated in February. This lower
growth is the result of a weaker-than-
expected first half of 1986. Real GNP
is expected to increase 4.0 percent
through the second half of 1986 and
to increase at 4.2 percent through
1987. According to the administration,
“the steep decline in oil prices and in-
terest rates, and the appreciation of
foreign. currencies relative to the
dollar have improved the economic
outlook for 1987.” Consumer prices
rise considerably less in 1986 than ex-
pected in February—0.6 percent com-
pared with 3.7 percent. The unem-
ployment rate is unchanged, and the
interest rate on 91-day Treasury bills
is lower than expected earlier.

For fiscal year 1986, a $230.2 billion
deficit is estimated, compared with
$202.8 billion in February (table 2).
Receipts are $11.9 billion lower; re-
vised economic assumptions—primari-
ly lower personal incomes and corpo-
rate profits—account for $11.0 billion
of the revision.
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Table 2.—Federal Government Receipts and Expenditures
[Billions of dollars]

3

$0.4 billion due to revised economic
assumptions and policy changes, re-

P—— spectively, were partly offset by a $0.9
- billion upward revision due to reesti-
Estimates
mates.
Actual 1986 1987 Outlays in 1987 are $18.9 billion
1985 Differ- Differ  Jower—revised economic assumptions
Feb. Aug gnce Feb. Aug. gnce . e1qe .
" | from ' fom  contributed $12.7 billion; reestimates,
$3.9 billion; and policy changes, $2.3
Unified budget billion. On a program-by-program
Receipt: 7841 | 71| 7652| —119| 8504| 8312] —192 i igion i
Outlays 9463 | 90799 9954| 155| 9940| 9751| —189 b.aS!S, th.e revision is the n.ei': of $30.3
Surplus or deficit (—) _2123 | —2028 | —2802( —274( —1436| —1439 _3 Dbillion in downward revisions and
National income and product accounts $11.4 bllhon in upward revisions. The
Receipts...... 7146 | 8282 s104| —128| o90s2| sser| -155 largest downward revisions are for
Personal tax and nont ipts 3402 | %601 | 9567| 34| 8921| s915] -6 i il
Corporate profits tax accruals. 07| %Nl Mol T38| Bid| %e| -mi net }nterest ($_9-0 billion), large}y re-
Indirect business tax and nontax accruals .... s65| s58| bs18| —40| 607| 36| -50 flecting lower interest rates; social se-
Contributions for social insurance 306.2 3225 324.9 24 3483 350.5 22 . 11 . . .
curity ($4.9 billion), which will be dis-
Expenditures 9621 1,059 | 1,0246 87| 1,043.7| 1,0331| —106 1 later: di $3.8 billion)
Purchases of goods and servi 3411 sse6| 9670| 84| sm27| swy| 20 CUSSed later; medicare (9.0 Dbillion),
National def 26| 05 228 291 o4l 208 3 reflecting new payment regulations;
Tegnster payments qui| was| mes| -3 sne| as| 61 and CCC (§1.8 billion), reflecting the
O R X . o X g — O
To Poroigner el “Ba| B3| _28| 3| 3| 33 revised crop forecast. The largest
Grants-n-aid to State and local government 917| 1026| 1049 23| 939| 973 34 upward revisions are for the outlays
Net interest paid 1283| 1s98| 1366| 82| 61| 1884 -17 poninst which Outer Continental
Subsidies less current surplus of government enterprises ...... 20.9 21.0 23.5 2.5 23.1 20.9 —-22 Sh If it ffset ($2 4 b.ll )
Less: Wage aceruals less dishursement _1 0 0 0 0 0 0 g tl:eceltl;ls aée ‘z Sfeth f l.lon,i
Surplus or deficit (—) _1875| —1927 | —2142| —215| —1386 | —134| —49 TEIlECUNg the efiect ol the drop 1n ol
— : - . - prices on those rqcelpts, and for the
urces: “Mid-Session Review of the 1987 Budget” and the Bureau of Economic Analysis. Agncultural Cl'edlt Insurance Fund
1.0 billion), reflecting lower-than-an-
Table 3.—Federal Government Receipts and Expenditures, NIPA Basis Schi pated 1 0;;1 repaymgnts
[Billions of dollars, seasonally adjusted at annual rates] A.S pointe d out in the preceding
Calendar year paragraph, social security was revised
Actual Estimates down $4.9 b1111on..’I.‘his total reflects
1985 1986 1986 1987 two downward revisions—the removal
v ; I . ! . - of a proposed 3.7-percent COLA, effec-
tive January 1, 1987 ($5.5 billion) and
Receipt 805.8| 800.0| 8059| 8326 8622 s880.8| 8988| 9161 fewer beneficiaries than previously es-
Personal tax and nontax receipt: 355.6| 3503 855.5] 868.1| 3830 3855 393.8| 4024 i illion)—
Corporate profits tax accruall 7.2 71.2 72.6 84.7 87.4 89.4 93.9 97.5 tlma t.;ed ($06 bllllon) and an upward
Indurect business tax and nontax accruals................. Jeol se1l soe 1| s8s|  se1) 63| 5o revision from a proposed 0.8-percent
ntributions 1or social 1nsurance. . . .
: ) ’ : ) ) ) “ COLA in January 1987 ($1.2 billion).
Expenditures 10234 1,0005| 1,0427| 1,009 | 1,0268| 10368| 10316| L0363  [Jpder current 1:3:, the so?:ial security
b
Purchases of goods and servi 380.9| 8557| 367.1| 3642| 8633| 8721| 880.1| 3830 . .

National Aetonse. e 2680| 2064| 2180| 2186| 2s04| 2974| 2053 281 COLA is equal to the third-quarter-to-
Tanatos g mes| sws| sia| wos| wos| es| wig| wee Cpurd-quarter increase in the Con-
‘ansier pa; en . R X E 3 g o . : : :
To per f’ w4 si0d| s1e3| ssis| ssea) ases| w0l| wlz| s sumer Price Index (CP]) if the CPI in-

o foreigners . . 3 . 2 . - 10. 3 -3 in-
Grants-in-aid to State and local government w016] 1035 1069 1076| 1081 964 956| o45 Croase 18 3 percent or more; if the in
Net interest paid 1339] 1350 1879 1393| 1385| 1383 1381] 1379 crease is less than 3 percent, no
Subsidies less current surglus of government enterprises... 211 18.0 36.4 19.0 21.8 29.6 16.3 157 COLA is triggered_ According to the
Less: Wage accruals less disbur 0 0 0 0 0 0 0 ®  revised economic assumptions, the

Surplus or deficit (—) —217.6| —201.6| —236.9| —198.3| -164.6| —156.0| —132.8| —120.2 CPI Will increase O 8 percent from the

Outlays in 1986 are $15.5 billion
higher; upward revisions of $16.0 bil-
lion due to reestimates and policy
changes were partly offset by a $0.5
billion downward revision due to re-
vised economic assumptions. On a
program-by-program basis, the revi-
sion is the net of $24.9 billion in
upward revisions and $9.5 billion in
downward revisions. The largest
upward revisions were for national
defense ($5.6 billion) and for the Com-
modity Credit Corporation (CCC) ($5.1
billion). The sources of the revision in
national defense were not detailed.

The revision in CCC is due to changes
in the 1986 crop forecast. Other major
upward revisions are $2.6 billion for
the Federal Deposit Insurance Corpo-
ration, reflecting more bank failures
than expected earlier, and $1.2 billion
due to the delay in the sale of Con-
rail. The largest downward revision is
for net interest ($3.9 billion), largely
reflecting lower interest rates.

For fiscal year 1987, a deficit of
$143.9 billion is estimated, compared
with $143.6 billion in February. Re-
ceipts are $19.2 billion lower; down-
ward revisions of $19.7 billion and

third quarter of 1985 to the third
quarter of 1986, compared with 3.7
percent in the earlier economic as-
sumptions. The administration pro-
poses to pay a 1987 COLA based on
the revised assumptions, although a
COLA 1is not required by law. (Inde-
pendently, Congress is considering a
similar action.)

Revised NIPA estimates.—BEA has
prepared estimates of the Federal
sector on the national income and
product account (NIPA) basis consist-
ent with the revised unified budget
estimates (table 2, and table 3 for the
quarterly pattern). On this basis,
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fiscal year 1986 receipts are $12.8 bil-
lion lower, expenditures are $8.7 bil-
lion higher, and the deficit is $21.5
billion higher than estimated in Feb-
ruary.

All categories of receipts, except
contributions for social insurance, are
revised down in fiscal year 1986. The
largest declines are in corporate prof-
its tax accruals ($7.8 billion), reflect-
ing lower profits in the revised eco-
nomic assumptions, and in indirect
business tax and nontax accruals ($4.0
billion), reflecting lower windfall
profit taxes.

The upward revision in expendi-
tures is largely accounted for by pur-
chases of goods and services. National
defense purchases are revised up $2.9
billion, and nondefense purchases are
revised up $5.5 billion. Within nonde-
fense purchases, the purchase of agri-
cultural commodities by the CCC are
revised up $3.8 billion, reflecting the
revised crop forecast, and all other
purchases are revised up $1.7 billion.
On balance, all other expenditures
are revised up $0.3 billion, the net of
$5.6 billion in upward revisions and
$5.4 billion in downward revisions.
The upward revisions are for subsi-
dies less the current surplus of gov-
ernment enterprises ($2.5 billion), re-
flecting higher agricultural subsidies;
for grants-in-aid to State and local
governments ($2.3 billion); and for
transfer payments to persons ($0.8 bil-
lion). Partly offsetting these increases
are downward revisions in net inter-
est paid ($3.2 billion), largely reflect-
ing lower interest rates, and in trans-
fer payments to foreigners ($2.2 bil-
lion).

For fiscal year 1987, receipts are
$15.5 billion lower, expenditures are
$10.6 billion lower, and the deficit is
$4.9 billion higher. The downward re-
vision in receipts is more than ac-
counted for by corporate profits taxes
($12.1 billion), down for the same
reason as in 1986, and by indirect
business taxes ($5.0 billion), reflecting,
in part, the windfall profit tax. In
February, receipts of this tax were es-
timated at $2.7 billion, but with the
steep decline in oil prices, it is now es-
timated that there will be no receipts
from this tax in 1987,

The revision in expenditures is the
net of $16.0 billion in downward revi-
sions and $5.4 billion in upward revi-
sions. The downward revisions are for
net interest ($7.7 billion), down for
the same reason as in 1986; for trans-

SURVEY OF CURRENT BUSINESS

Table 4.—Relation of Federal Government Re-
ceipts in the National Income and Product
Accounts to the Unified Budget

[Billions of dollars]

September 1986

Table 5.—Relation of Federal Government Ex-
penditures in the National Income and Prod-
uct Accounts to the Unified Budget

[Billions of dollars]

Fiscal year Fiscal year
1985 | 1986 | 1987 1985 | 1986 | 1987
Unified budget r 734.1} 765.2| 831.2  Unified budget outlays 946.3( 995.4| 9751
Less: Coverage differences........cccvererunne.. 13 14 1.5 Less: Coverage differences:
Geographic .......oviecieiciinn 5.4 5.5 54
Plus: Netting differences: Other ... iiceeiciisniniiens 4| —-14 -9
Contributions to government
employees retirement funds...| 32.3] 34.0{ 374 Financial transactions:
Other 1471 1331 162 Net lendi 291 182 6.2
(0777 TR —23 12| —32
Timing differences:
Corporate income tax ................. —58| -9 35 Net purchases of land:
Federal and State Outer Continental Shelf........... —19| —-19| —-14
unemployment insurance Other....rcreiiennas 2 2 1.6
taxes a
Withheld personal income tax Plus: Netting differences:
and social security . Contributions to government
contributions 6 -3 2.7 employees retirement
Excise taxes ......iwemvsiiiececrcrnnnd 1] -1 1 funds 323] 340| 374
Other 1 (0775 O 47| 133| 162
Miscellaneous Timing differences:
National defense purchases..... 14 11 7.0
Egquals: Federal Government receipts, Other —-18 2.0
PA’s 774.6 | 810.4 | 889.7
Miscellaneous ........innciienenis 1 2 1
Eouats: E‘edeml gﬁggmment 962.1 (1,024.6 (1,033.1
112 expenditures, "8 erererarannanansnsaorsnse 11,024, ,033.
fer payments to persons ($3.3 billion), v

reflecting the revised social security
COLA,; for foreign transfers ($2.8 bil-
lion); and for subsidies less current
surplus ($2.2 billion), reflecting lower
agricultural subsidies. The upward re-
visions are for grants-in-aid ($3.4 bil-
lion) and for purchases of goods and
services ($2.0 billion).

Table 4 shows the relation between
unified budget receipts and NIPA re-
ceipts, and table 5 shows the relation
between unified budget outlays and
NIPA expenditures.

Cyclically adjusted deficit.—As
measured using cyclical adjustments
based on middle-expansion GNP, the
Federal deficit on the NIPA basis in-
creases $10.7 billion in calendar year
1986, a relatively modest increase
(table 6). On a quarterly basis, the
deficit peaks in the second quarter of
1986, then declines every quarter
through the end of fiscal year 1987.
The cyclically adjusted budget based
on middle-expansion trend GNP is as-
sociated with a middle-expansion
trend unemployment rate of 7.4 per-
cent. The cyclically adjusted deficit on
a 6-percent unemployment rate is
lower, but follows the same quarterly
pattern.

The sequestration report

In late August, the Congressional
Budget Office (CBO) and the Office of
Management and Budget (OMB) sub-
mitted to Congress the initial seques-
tration report for fiscal year 1987.
This report was the first step in the
Gramm-Rudman-Hollings process de-

signed to reduce the 1987 deficit, if
necessary, to the $144.0 billion deficit
limit. Under this process, CBO and
OMB were required to prepare eco-
nomic assumptions and a base-line

budget based on projections of re-
ceipts and outlays under current
laws. Spending or tax changes in the
proposed congressional budget recon-
ciliation were not included because
the resolution had not yet been
passed. Based on this base-line
budget, potential outlay reductions
needed to reduce the deficit to the re-
quired limit were calculated.

The original act required that the
sequestration report was to be trans-
mitted to the Comptroller General of
the General Accounting Office (GAO),
reviewed and changed, if necessary,
and then forwarded to the President
on August 25. However, the Supreme
Court, in early July, ruled this part of
the process unconstitutional, on the
ground that GAO’s involvement vio-
lated executive authority. Under an-
other provision of the act, the 1987
report was sent, instead, directly to
Congress. A special budget committee,
comprised of members of the Senate
and House budget committees, are to
report a joint resolution affirming the
outlay cuts. The joint resolution
would then have to pass both cham-
bers and be signed by the President
(or be passed again over a veto) to
take effect. A revised sequestration
report reflecting congressional actions
is due October 5.
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Table 6.—Cyclically Adjusted Surplus or
Deficit (—), NIPA Basis

[Billions of dollars]
Based on middle- Based on 6-
expansion trend percent
GNP unemployment
rate trend GNP
Level | Change Level | Change
Calendar year:
1984.... —404 || —1358 | -—387
1985.... —36.8 || ~170.7| —34.9
1986.... ~-10.7 || —180.9 | -10.2
Quarters:
1984:
I... . —4.2 | 1126 -3.3
II... . ~19.1 1 ~1817) —19.1
—-93 I} —1405 —88
—185) —1585) —18.0
1985: -
256 || —130.8 2717
—530 || —18591 -—55.1
107 || ~1727 13.2
~20.6 || —1984 | —20.7
1986:
I.. 124 || —180.8 12.6
-303 || —2117} -380.9
313 || —179.5 322
272 || —151.6 279
1987:
I 2.8 || —148.7 29
17.7 1| ~130.8 179
6.3 —124.2 6.6

Table 7 shows the economic as-
sumptions underlying the sequestra-
tion report, and table 8 shows the
base-line budget and the proposed
specified outlay cuts for 1987. It
should be pointed out that the base-
line budget in the report and the uni-
fied budget estimate for 1987 in the
mid-session review are not the same.
As mentioned above, the base-line
budget is based on current laws as of
August 15; the unified budget esti-
mate includes administration fiscal
policy proposals.

According to the sequestration
report, the 1987 deficit will exceed the
limit by $19.4 billion and, therefore,
outlays will have to be cut by that
amount if Congress and the adminis-
tration fail to agree on an alternative
policy. National defense outlays that
are not exempt will have to be cut
$9.7 billion, or 5.6 percent across the
board. Nondefense outlays that are
not exempt will have to be cut $9.7
billion also, or 7.6 percent across the
board. National defense outlays sub-
ject to the across-the-board cut
amount to $169.0 billion; nondefense
outlays amount to $107.8 billion.
Within national defense, 1987 outlays
for military personnel are not exempt
as they were in 1986 and would incur
the largest dollar cut. According to
CBO, such a cut in military personnel
outlays would result in a furlough of
200,000 military personnel. Within
nondefense, the largest cuts would
occur in agriculture ($1.7 billion, in-
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Table 7.—Economic Assumptions Underlying Table 8.—Base-Line Budget and Specified
the Fiscal Year 1987 Sequestration Report Outlay Reductions for Fiscal Year 1987
Fiscal year 1987 [Billions of dollars]
- Office of Office of
Congressional Congres-
Management s Manage-
Budget Office and Budget ]gﬁ)c{lgaelt n;fl?lt Aa?;
- Office Budget
Billions of dollars
o e
. tlays 2 3 .
Current dol1ars ... 4,428 4,449 % o, _ _ _
1982 QOILATS oo 3771 5797 Surplus or deficit (—) ... 1706) —156.2] —1634
Deficit excess ! -194
Percent change from pre-
ceding year (except as  Qutlay reduction 194
noted)
National defense.........cocecereernnene | 133 6.1 9.7
GNP: Ret;rement cost-of-living .
Current dollars ........eeccureereernnd 6.2 68 adjustment - 1 -
1982 dOMATS ..oocereecrercreversrrsre 32 3.1 OthEr v 131 5.9 95
Military personnel.... 3.7
Quarterly change at annual Operation and
rate: maint 3.2
1986: IV 3.6 40 Procurement 10
}ggg {I gg i% Research, development, o
1987: IIi 33 12 oest and evaluation 6
Nondefe 13.3 6.1 9.7
GNP deflator.............. 2.9 3.0 Retirement and other cost-
Consumer Price Index 26 2.1 of-living adjustments........... 2 1 2
X 131 59 9.5
Percent 14 1.3 14
1.7 4.6 8.1
Civilian unemployment rate 2......./| 6.8 6.7
Interest rates: 2 1. The deficit excess is calculated from the average.
nterest rates: . Source: “Sequestration Report for Fiscal Year 1987—A Joint
91-day Treasury bills.......c.cunn... 6.3 6.2 i ”
10-year Treasury notes .............. 7.7 15 Report to the Congress of the United States.

1. Consumer Price Index for urban wage earners and clerical
workers.
2. Fiscal year average.

Source: “Sequestration Report for Fiscal Year 1987—A Joint
Report to the Congress of the United States.”

cluding $0.9 billion for CCC), medi-
care ($1.3 billion), and international
affairs and income security ($0.8 bil-
lion each).

Congress can minimize the poten-
tial 1987 outlay cuts by applying a
$10.0 billion deficit limit margin pro-
vided by the act. Applying that
margin means that outlays would
have to be reduced only $9.4 billion to
reach a $154.0 billion deficit for 1987.
Congress could achieve that deficit in
either of two ways: (1) Allow an $11.0
billion receipts windfall in 1987 from
the proposed Tax Reform Act of 1986
to count as a deficit reduction meas-
ure, or (2) enact the fiscal year 1987
congressional  budget  resolution,
which mandates $9.2 billion in sav-
ings through reconciliation, in which
laws are changed to reduce spending
or increase taxes. Each way has prob-
lems, however. Counting the windfall
from the tax reform in 1987 implies
that a $17.0 billion shortfall in 1988
(the estimates are from the Joint
Committee on Taxation) would also
have to be counted, making it more
difficult to meet the 1988 deficit limit
of $108.0 billion. The budget resolu-
tion proposes $7-$9 billion in savings
in appropriation bills, but these bills
were, when Congress recessed, run-
ning about $1 billion over the resolu-
tion’s combined target.

Neither the administration nor
Congress desires to have the automat-
ic outlay cuts take effect. OMB has
stated that the defense cuts are not
acceptable, and one of the principal
sponsors of the act has stated that the
uniform cuts are “not going to
happen.” It is generally believed that
Congress will find an acceptable alter-
native way to reach the deficit limit.
It must be found soon, however, be-
cause Congress has scheduled October
3 as the target for adjournment.

As of late September, the Senate
had approved a bill that reduced the
deficit $13.3 billion, mostly by asset
sales, improved tax collection proce-
dures, and shifting of outlays into
fiscal year 1986. Asset sales include
$2.1 billion from the already-planned
sale of Conrail and $5.0 billion from
the sale of loans. The improved tax
collection procedures would increase
receipts about $4.0 billion, through
the acceleration of collections and
strengthened tax-collection efforts.
The bill also requires the Department
of Treasury to pay the fourth-quarter
payment ($680 million) of general rev-
enue sharing to local governments by
September 30—the end of fiscal year
1986. Legislation that generally paral-
leled the Senate bill was being pre-
pared in the House except that the
House version included an additional
$2.0 billion in deficit reductions,
largely through cuts in medicare and
other spending.
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Second-quarter NIPA revisions

The 75-day revisions of the national
income and product accounts esti-
mates for the second quarter of 1986
are shown in table 9. The revised esti-
mate of the second-quarter increase
in real GNP is unchanged from the
estimate issued a month ago; upward
revisions in some components were
offset by downward revisions in
others. The largest upward revision,
$3.5 billion, was in change in business
inventories, and the largest down-
ward revision, $3.4 billion, was in net
exports.

.org/
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Table 9.—Revisions in Selected Component Series of the NIPA’s, Second Quarter of 1986

Seasonally adjusted at annual rates Percent change from
preceding quarter at
154 T5da annual rates
ay y .
estimate estimate Revision 45-day 75-day
estimate estimate
Billions of current dollars
GNP 4,179.8 4,175.6 —4.2 3.0 2.6
Personal c ption expenditures 2,735.3 2,732.0 -33 5.7 5.2
Nonresidential fixed investment 456.5 4575 1.0 —-23 -15
Residential investment 215.7 215.3 -4 219 21.0
Change in b inventories 12.5 145 2.0
Net exports —100.2 —104.5 —43
Government purchases 860.0 860.8 8 11.6 12.0
National i 3,379.5 3,376.4 -31 47 4.3
Compensation of employees 2,480.1 2,480.2 1 3.1 3.1
Corporate profits with inventory valuation and capital
consumption adjustments 291.2 293.1 19 —6.8 —44
Other 4 608.1 603.1 —5.0 184 14.6
Personal i | 3,486.5 3,483.3 —-3.2 64 6.0
Billions of constant (1982) dollars
GNP 3,661.5 3,661.4 -1 6 .6
Personal consumption expenditures 2,410.4 2,408.4 —-2.0 6.5 6.2
Nonresidential fixed investment 455.2 456.8 1.6 —-23 -9
Residential investment 1923 192.7 4 135 14.5
Change in busi inventories 11.6 15.1 3.5
Net exports —150.5 —153.9 —34
Government purch 7424 7422 -2 9.8 9.7
Index numbers, 1982=100 *
GNP price index (fixed weights) 1150 1149 -1 19 1.7
GNP price index (chained weights) 16 1.5
GNP implicit price deflator 1142 114.0 -2 2.5 1.8

1. Not at annual rates.

Nore.—For the second quarter of 1986, the following revised or additional major source data became available: For personal
consumption expenditures, revised retail sales for June, used car sales for the quarter, consumer share of new car purchases for
June, and consumption of electricity for May; for nonresidential fixed i ent, revised manufacturers’ shipments of equipment
for June, revised construction put in place for June, and business share of new car purchases for June; for residential investment,
revised construction put in place for June; for ch in busii i tories, revised book values for manufacturing and trade for
June; for net exports of g services, revised statistical month merchandise exports and imports for June, and revised
service receipts for the quarter; for government purchases of goods and services, revised construction put in place for June; for
wages and_salaries, revised employment, average hourly earnings, and average weekly hours for June; for net interest, financial
assets held by households for the quarter, and revised net interest received from abroad for the quarter; for corporate profits,
revised domestic book profits for the quarter, and revised profits from the rest of the world for the quarter; and for GNP prices,
revised residential housing prices for the quarter.
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National Income and Product Accounts Tables

ington, DC 20230.

New estimates in this issue: Second quarter 1986, revised (7).

The full set of National Income and Product Accounts estimates shown regularly in this part of the SURVEY are now available on diskette
for $240 per year (12 updates). For more information, write to the Bureau of Economic Analysis (BE—54), U.S. Department of Commerce, Wash-

Table 1.1.—Gross National Product

Table 1.2.—Gross National Product in Constant Dollars

[Billions of dollars} [Billions of 1982 dollars)
S lly adjusted at 1 rates S lly adjusted at 1 rates
1984 | 1985 1985 1986 1984 | 1985 1985 1986
1 iy m v I o I I i} v 1 1
Gross national product...... 3,765.0 | 3,998.1 1 3,909.3 | 3,965.0 | 4,030.5 | 4,087.7 [ 4,149.2 | 4,175.6 Gross national product...... 3,489.9 | 3,585.2 | 3,547.0 | 3,567.6 | 3,603.8 | 3,622.3 | 3,655.9 | 3,661.4
Personal consumption Personal consumption
EXPENAIIUTES ..covnvcnerurerisirnisonend] 2,428.212,600.5 (2,530.9 | 2,576.0 | 2,627.1 | 2,667.9 | 2,697.9 | 2,732.0 exXPenditures ........occveevvinnervinainns 2,246.3 | 2,324.5 | 2,292.3 [ 2,311.9 | 2,342.0 | 2,351.7 | 2,372.7 | 2,408.4
Durable goods 331.21 359.3| 3847.7| 3854.0| 373.3| 362.0| 360.8| 3739 Durable Eoods 318.9| 8439 3832.3| 338.8| 3857.4| 347.0( 3454 | 357.1
Nondurable goods 870.1| 9051 83882, 902.3| 907.4| 9226 929.7| 9284 Nondurable g . .| 8286 841.6| 8343 841.3| 843.8| 8472 860.6( 877.3
Servi .11,227.011,336.1|1,294.9[1,319.7 | 1,346.4 | 1,383.211,407.4 [ 1,429.8 Vi 1,098.7[1,139.0 (1,125.8 |1,131.8 | 1,140.8 | 1,157.5(1,166.6 | 1,174.0
Gross private domestic Gross private domestic
investment. 662.1| 661.1| 650.6| 667.1| 657.4; 669.5| 708.3{ 687.3 i t 652.0| 647.7{ 638.21 655.6| 643.8| 653.2] 684.0] 664.7
Fixed investment 59801 650.0| 625.2| 648.0| 654.3| 672.6| 6644, 6728 Fixed investment... 592.8| 638.6) 6150| 638.1| 643.1] 658.4| 644.11 649.6
Nonresidential . 416.5| 4582| 439.8| 459.2| 459.8| 474.0| 459.2| 45675 Nonresidential 2| 46141 4427| 463.0| 463.1| 476.9| 457.8| 456.8
Structures.... 139.3| 154.8| 150.7| 156.1| 155.0| 157.2| 154.6| 1415 Structures.... 152.2] 149.9| 154.1| 152.3| 152.4) 1481 1329
Producers’ durable Producers’ durable
i t 2773 3034| 289.11 303.1| 304.7| 316.8{ 304.6| 316.0 iy t 280.9( 309.2| 292.8| 308.9 | 3109 3245| 309.7| 3239
Residential 1814 191.8| 1854 188.8| 194.5| 1986| 2053| 2153 Residential 1706} 177.2| 1724| 175.1| 180.0| 181.5| 186.3| 1927
Change in business Change in business
inventori 641 111; 254| 19.1 31| -—31| 438} 145 inventori 59.2 9.0| 232| 174 gl -s2] 399 151
Nonfar 56.6| 122| 185| 104 32| 167| 412 105 Nonf: 548( 109 16.7 9.6 14| 161 3870 1.:1.0
Farm 7.5 —11 69 86 ~—.1|-199 2.7 39 Farm 49| -19 6.4 78| -7 -213 2.9 41
Net exports of goods and Net exports of goods and
BEIVICEB .....cnectiirearinsisersrsssssssonss —58.7 | —789| —4941 —77.1| —83.7|—105.3| —93.7|-104.5 SEEVICES .....cocerineemsirscrersirsensosonsersns —83.6(—-108.2( —78.8(—108.1 |—113.81—132.0|—125.9 |—153.9
Exports 382.7( 869.8| 3784| 370.0| 362.3| 368.2| 37481 363.0 Exports 369.7| 3623 369.4) 361.2) 355.8| 362.9| 369.2! 359.8
Imports, 4414 4486 4279 447.1( 446.0| 473.6| 4685 4675 Import; 458.2| 470.5| 4482| 469.3| 469.6| 494.8| 495.1| 513.6
Government purchases of goods Government purchases of goods
aNd SErvICes......oorvvueerersarernivsans 73341 8154 777.3] 799.0| 829.7| 855.6| 836.7 860.8 aAnd SerVICes .......comiurvcriirverisnns 675.2) 7212} 6953} 708.3| 731.8| 749.4; 725.2] 7422
Federal 811.3( 354.1| 3337} 3409) 360.9| 380.9| 3855.7| 367.6 Federal.......mnicimnmmessoncinnens 291.7| 323.6| 3058| 811.4| 329.9| 347.2( 3204 3289
National defense ..........c.cuneees} 235.0( 25941 2489| 255.1| 265.5| 268.0) 2664! 2784 National defe 2194 2357 228.0| 233.5( 2422| 239.3| 2387 249.3
Nondefe 7621 947 848 858| 955| 1129 893 892 Nondef 723| 81.8| T778| 177.9| 816| 107.9] 8L7| 795
State and local .........ccccerinrneens | 422.2( 461.3| 443.5| 458.1) 468.8| 474.7| 480.9| 4933 State and local .....cooverrrinsiens 383.5] 397.6] 3805, 396.9| 401.9( 402.2| 404.8| 4133
Note.—Percent ch from preceding period for selected items in this table are shown in Nore.—Percent ch from preceding period for selected items in this table are shown in
table 8.1. table 8.1.
Table 1.4.—Gross National Product by Major Type of Product in
Table 1.3.—Gross National Product by Major Type of Product Constant Dollars
[Billions of dollars] [Billions of 1982 dollars]
S ly adjusted at ] rates Seasonally adjusted at annual rates
1984 | 1985 1985 1986 1984 | 1985 1985 1986
I 1 it v 1 I 1 18 m v 1 r
Gross national product...... 3,765.0 [ 3,998.1 | 3,909.3 | 3,965.0 | 4,030.5 {4,087.7 4,149.2 [4,175.6 Gross national produect...... 3,489.9 | 3,585.2 {3,547.0 | 3,567.6 { 3,603.8 | 3,622.3 | 3,655.9 | 3,661.4
Final sales.......ccocumncnsssssinns 8,700.9 (3,987.0 | 3,883.9 | 3,945.9 | 4,027.4 | 4,090.8 | 4,105.4 | 4,161.2 Final 88les ........coocricrssessnencsses 3,430.7|8,576.2 | 8,5623.9 | 3,550.2 | 3,608.1 | 3,627.5 | 3,616.1 | 3,646.3
Change in business Change in business
INVENTOTIES. cuuercenraeriormcscrscescasece| 64.1 111 25.4 19.1 31| -31 438 145 inventori 59.2 9.0 23.2 174 a1 -52 39.9 15.1
Goods 1,576.7 {1,630.2 {1,611.6 | 1,622.4 | 1,642.7 | 1,644.1 | 1,669.0 | 1,661.5 Goods 1,503.1 {1,533.2 | 1,521.1 | 1,526.0 | 1,544.2 | 1,541.7 | 1,563.6 | 1,562.8
Final sales ........oonerrvovsrirnecensd 1,512.6 j1,619.11,586.2 | 1,603.3 | 1,639.7 | 1,647.2 (1,625.2 | 1,647.1 ) 1,443.9|1,524.2 |1,497.9 (1,508.6 | 1,543.6 | 1,546.9 | 1,523.7 | 1,647.6
Change in business
inventories.........uieeceessivererns 64.1 111 254 19.1 31 -31 43.8 145 59.2 9.0 23.2 174 a1 —-b2 39.9 15.1
Durable goods.. 675.0| 7002} 688.4| 693.1| 710.3| 709.1 710.6{ 703.1 653.4| 6758 660.0| 668.3| 686.5| 688.7| 683.6| 687.5
Final sales... 6359 693.6| 671.1| 690.8 713.0| 699.6| 682.0( 703.2 615.9( 670.0| 6438| 666.6| 689.3( 680.2| 662.6( 688.3
Change in business
INVentories........u e 39.2 66| 173 23| -27 95| 286 ~.1  inventories...... 315 59| 162 17 -29 84 260 -7
Nondurable goods 901.7| 9300 92321 929.3| 9325 935.0| 9584 9585 Nondurable g 849.7| 8574 861.1) 857.7| 857.8| 853.0| 8750 8752
Final 88les .......enecrssinsonnnsd 876.7| 925.5| 9152| 912.6| 926.7| 947.7| 943.1| 9439 Final sales......ccccreccrinncrenes 828.0| 854.2| 854.1| 841.9| 854.2| 866.7| 861.1| 8594
Change in business Change in business
t 25.0 4.5 81| 167 58| -12.7| 153 14.6 i tories....... 217 3.2 70| 157 35| —136| 1391 159
SEIVICES ...oocvuevereccnrreennaceraneassasssesns 1,813.2 |1,959.8 11,906.3 | 1,935.4 | 1,971.9 ( 2,025.5 | 2,057.7 | 2,087.4 SEIVICES ....covverrremsareninmenssonessasonsonseons 1,623.0 {1,667.6 1,653.0 | 1,656.5 | 1,668.7 | 1,692.1 | 1,703.0 | 1,712.0
Struet 3751 408.1| 3914 407.2| 4159 418.1| 422.6| 426.7 SrUCLUTES ......cveensresinerrsoneosernsonsrons 3639 3844 373.0) 385.1| 390.9| 388.5( 389.4| 386.6
Nore.—Percent ch from preceding period for selected items in this table are shown in Note.—Percent ch from p ding period for selected items in this table are shown in
table 8.1. table 8.1.

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis



SURVEY OF CURRENT BUSINESS

Table 1.5.—Relation of Gross National Product, Gross Domestic
Purchases, and Final Sales to Domestic Purchasers

September 1986

Table 1.6.—Relation of Gross National Product, Gross Domestic
Purchases, and Final Sales to Domestic Purchasers in Constant Dollars

[Billions of dollars] [Billions of 1982 dollars]
S lly adjusted at | rates Seasonally adjusted at annual rates
1984 | 1985 1985 1986 1984 | 1985 1985 1986
I It ur v I inr I I m v I I
Gross national product.................. 3,765.0 [ 3,998.1 | 3,909.3 | 3,965.0 | 4,030.5 [4,087.7 {4,149.2 14,175.6 Gross national product 3,489.9 | 3,585.2 | 3,547.0 | 3,567.6 | 3,603.8 | 3,622.3 | 3,655.9 { 3,661.4
Less: Exports of goods and Less: Exports of goods and
servi 8827 369.8| 3784 370.0| 362.3| 3682 374.8| 363.0 Serv 369.7| 362.3| 369.4| 361.2| 355.8| 3629 369.2| 359.8
Plus: Imports of goods and Plus: Imports of goods and
service: 4414 4486 427.9| 4471} 446.0| 473.6| 468.5| 4675 serv 453.2| 470.5| 4482 469.3| 469.6| 4948| 4951 5136
Equals: Gross domestic Equals: Gross domestic
purch 1 3,823.7 [4,077.0 |3,958.7 | 4,042.1 | 4,114.2 | 4,193.0 | 4,242.9 | 4,280.1 purch 1 3,573.5 | 3,693.4 | 3,625.9 | 3,675.7  3,717.6 | 3,754.3 | 3,781.9 | 3,815.3
Less: Change in business Less: Change in business
inventori 64.1 111 25.4 191 31} =31 43.8 14.5 INVENLOTIes..........oioirrerecnscssaracrnsans 59.2 90| 232 174 a1 =52 399 15.1
Equals: Final sales to domestic Equals: Final sales to domestic
purchasers 2............corirniecnnee 3,759.6 14,065.9  3,933.4 | 4,023.0  4,111.1 {4,196.1 | 4,199.0 | 4,265.7 purch 3,514.3 |3,684.4|3,602.7 | 3,658.3 { 3,716.9 1 3,759.5 | 3,742.0 | 3,800.1

1. Purchases in the United States of goods and services wherever produced.
2. Final sales in the United States of goods and services wherever produced.

No'm.l——Percent changes from preceding period for selected items in this table are shown in

table 8

Table 1.7.—Gross National Product by Sector
{Billions of dollars}

S lly adjusted at 1 rates
1984 | 1985 1985 1986
I I m v 1 i
Gross national product...... 3,765.0 13,998.1 | 3,909.3 | 3,965.0 | 4,030.5 | 4,087.7 | 4,149.2 | 4,175.6
Gross d tic product 3,717.53,957.0 | 3,866.8 {3,923.8 | 3,991.4 14,045.8 [ 4,106.0 ;4,140.7
Busi 3,194.3 | 3,394.0 | 3,317.2 | 3,365.7 | 3,424.7 { 3,468.4 | 3,519.9 | 3,546.3
Nonfarm $,117.28,324.0 | 3,247.4 | 3,301.3 | 3,357.8 | 3,389.4 | 3,451.7 | 3,470.1
Nonfarm less housing ......... 2,830.18,010.9 12,945.0 |2,992.1 | 3,040.9 [3,065.4 3,121.5 {3,132.4
Housing 287.11 3131 302.4( 309.2| 3169 323.9| 330.2| 337.7
Farm 79.0| 755 761 T61| 1724 T7.5( 1718 716
Statistical discrepancy............ ~19] —55] —64| —117{ —55 16] —36 46
Households and institutions...... 132.3| 1421| 13821 1405 14341 1462| 149.5| 152.0
Private households .... 9.1 9.3 9.3 9.3 9.3 9.4 9.5 9.6
Nonprofit institutions... 123.2{ 1828| 1289 131.3| 184.1| 136.8| 140.0f 1423
Government . 9] 4209 4115| 417.6| 4233 481.2| 436.7| 4425
Federal...... 0| 1407 139.1| 140.0| 140.5| 1434 144.0( 1447
State and local 9| 280.1| 272.4| 277.6| 282.8| 287.8| 292.6{ 297.8
Rest of the world .. 4757 412 425) 41.2] 391 41.9| 43.2] 349
Addendum:
Gross domestic business
product less housing................ 2,897.513,072.2 0

Note.—Percent changes from preceding period for selected items in this table are shown in

table 8.1.

Table 1.8.—Gross National Product by Sector in Constant Dollars
[Billions of 1982 dollars]

S 1ly adjusted at 1 rates
1984 | 1985 1985 1986
I I I v I i
Gross national product...... 3,489.913,585.2 | 3,547.0 | 3,567.6 | 3,603.8 | 3,622.3 | 3,655.9 | 3,661.4
Gross d tic product 3,446.0 | 3,548.3 | 3,508.5 | 3,530.5 ) 3,568.8 | 3,585.2 | 3,617.9 | 3,630.6
Busi 2,978.33,071.53,034.8 { 3,054.8 | 3,090.8 {3,105.4 | 3,135.8 | 3,146.9
Nonfar . 2,910.4 {2,998.9 12,965.6 | 2,988.0 | 3,016.9 | 3,025.0 | 3,061.6 | 3,067.5
Nonfarm less housing ......... 2,653.7(2,735.312,704.3 [2,725.1 1 2,752.5 | 2,7569.2 12,794.2 1 2,798.3
Hi g 256.7{ 263.6| 2614 262.9! 264.4| 265.7| 267.4] 2692
Farm... ’ 69.6| 7T16| 750! T15| 789 79.0| T14] 1753
S cal discrepancy ~-17] -50( —58! —10.7| —49 14] -32 4.0
Households and institutions...... 117.7] 121.2| 119.7| 120.6] 121.8| 1229 124.1] 1251
Private households ... 9.0 9.1 9.1 9.0 9.1 9.1 9.2 9.3
Nonprofit institutions 108.8| 1122 110.6¢ 1116} 112.7| 113.7| 1149 1157
.0 354.0( 355.1| 356.2| 356.9| 357.9| 858.7
. 1225 1226 1228 122.6( 1229| 1230
231.6( 232.5] 2334 234.3| 235.0| 235.7
38.5 37.1 35.1 371 38.1 30.8
Addendum:
Gross domestic business
product less housing................ 2,712.0)2,798.1 0
Note.—Percent ch from preceding period for selected items in this table are shown in
table 8.1.
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1. Purchases in the United States of goods and services wherever produced.
2. Final sales in the United States of goods and services wherever produced.

Note.—Percent changes from preceding period for selected items in this table are shown in

table 8.1.

Table 1.9.—Relation of Gross National Product, Net National Product,
National Income, and Personal Income

[Billions of dollars]
Gross national product 3,765.0 3,998.1 | 3,909.3 ( 3,965.0 | 4,030.5 | 4,087.7 {4,149.2 | 4,175.6
Less: Capital consumption
allowances with capital
consumption adjustment............ 4151 437.2| 427.81 433.1| 441.3| 446.7! 447.1) 4533
Capital consumption
allowances without
capital consumption
adjustment ..........covurenes 412.6| 467.3( 451.2| 464.9( 474.7| 478.5| 477.9| 479.2
Less: Capital
consumption
adjustment..........cocuvenene —-25 30.1 23.4 319 334 319 30.8 258
Equals: Net national product....... 3,349.9 | 3,560.9 1 3,481.5 | 3,531.9 1 3,589.3 | 3,641.0 | 3,702.1 | 3,722.3
Less: Indirect business tax and .
nontax liability...........ccccconscerennes 312.0| 331.4( 323.3{ 331.9( 332.7| 337.7| 846.7| 340.8
Business transfer
payments................. 183 209( 20.0| =206 212] 217 223} 229
Statistical discrepancy -19{ —-55| —64| —11.7| -55 16| -86 4.6
Plus: Subsidies less current
surplus of government
enterpri 10.5 82 125 10.2 26 74 41 224
Equals: National i 3,032.0 | 3,222.3 | 3,157.0 | 3,201.4 | 3,243.4 | 3,287.3 | 3,340.7 | 3,376.4
Less: Corporate profits with
inventory valuation and
capital consumption
adjustments 264.7| 280.7] 266.4) 274.3| 296.3| 2856, 296.4| 293.1
Net interest.. 307.4| 3114} 316.8} 311.4| 309.7| 307.6] 3049 2977
Contributions for social
INSUTaNCe........cevecerercuresened] | 326.7) 355.7| 350.0| 353.9| 356.8| 362.1| 3715| 3735
Wage accruals less
disbursements ...........co.... 2 -2 1| ~10 0 0 0 0
Plus: Government transfer
payments tO PErsons .............. 437.3| 466.2] 459.4] 463.5| 469.9( 471.8| 4824| 4872
Personal interest income...| 446.9| 476.2| 4738} 4753| 475.2 480.6| 480.8| 480.1
Personal dividend income ..| 74.7| 76.4] 1763| 764 763 76.7] 791 811
Business transfer
pay LT 183 209( 20.0| =206| 21.2] 217| 223( 229
Equals: Personal income............... 3,110.2 | 3,314.5 | 3,253.1 | 3,298.7 | 3,323.2 | 3,382.9 | 3,432.6 | 3,483.3

Table 1.10.—Relation of Gross National Product, Net National Preduct,
and National Income in Constant Dollars

[Billions of 1982 dollars])
Gross national product 3,489.9 | 3,585.2 | 3,547.0 | 3,567.6 | 3,603.8 | 3,622.3 | 3,655.9 | 3,661.4
Less: Capital consumption
allowances with capital
pti djustment 407.1| 425.6| 417.5) 421.9| 4294 433.7| 434.8] 439.1
Equals: Net national product 3,082.8 13,159.6 | 3,129.5 | 3,145.7 | 3,174.4 | 3,188.6 | 3,221.1 | 3,222.3
Less: Indirect business tax and
nontax liability plus business
transfer payments less
subsidies plus current surplus
of government enterprises......... 28061 29771 295.0] 2959 299.3| 300.6| 303.3) 3127
Statistical discrepancy .. -17| -50] -58]| —-107| —49 14| -32 4.0
Equals: National income............... 2,794.8 | 2,866.8 | 2,840.3 | 2,860.5 | 2,880.0 | 2,886.5 | 2,920.9 | 2,905.6
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Table 1.14.—~National Income by Type of Income

[Billions of dollars]

Seasonally adjusted at annual rates
1984 | 1985 1985 1986
1 It m v I -
National i 3,032.0 13,222.3 1 3,157.0'| 3,201.4 | 3,243.4 1 3,287.3 | 3,340.7 | 3,376.4
Compensation of empl 2,214.7|2,368.22,316.3 | 2,352.1 | 2,380.9 | 2,423.6 | 2,461.5 | 2,480.2
Wages and salaries.........ccc... 1,837.0|1,965.8 | 1,922.4|1,952.2 | 1,976.0 | 2,012.8 | 2,044.1 | 2,058.8
Government and
government enterprises...... 346.4| 371.9| 363.3| 368.6| 374.2| 381.6| 387.2| 3925
her 1,490.6 |1,593.9 | 1,559.1 | 1,583.6 | 1,601.8 | 1,631.1 | 1,656.8 | 1,666.3
> Supplements to wages and
aries 377.7| 4024| 3939 399.8( 404.9( 4109| 4174| 42138
Employer contributions for
social insurance... 1931 205.5| 202.2| 204.5| 206.1| 209.1| 212.9| 2141
Other labor income. 184.5| 196.9] 191.7{ 1953 1988 201.7| 204.5| 2073
Proprietors’ income with
inventory valuation and
capital consumption
adjustments ............ococveererecrecnennd 236.9| 2544 250.7| 255.5| 249.3| 2621| 265.3| 289.1
Farm 31.5| 29.2] 329| 330| 21.6| 294| 244| 395
Proprietors’ income with
inventory valuation
adjustment.... 408{ 38.0| 418 419 803} 379| 327| 479
Capital consum;
djustment -93| -88| -89 -88| —-87| —85| -—-84| -83
Nonfarm 2053 2252| 217.8| 222.5( 227.7| 232.7( 240.9| 249.6
Proprietors’ income 183.9| 193.5] 189.0| 19121 194.4( 199.1| 2069| 2161
Inventory valuation
adjustment.........cocervernenen] ] -4 -2 -3 -3 1 -3 -4 —-10
Capital consumption
djustment 21.8 319 29.0 315 33.2 340 344 344
Rental income of persons with
capital consumption
adjustment ...........eeiverecnrurenne 8.3 7.6 6.8 8.1 73 83 12.8 16.3
Rental income of persons........... 51.7| 524| b504| b515] 53.0| 547 5721 613
Capital consumption
djust t —43.4| —448| —43.6| —434| —457| —46.4| —444} —451
Corporate profits with
inventory valuation and
capital consumption
adjust 1t 264.7| 280.7| 266.4| 274.3| 296.3| 285.6; 296.4| 293.1
Corporate profits with
inventory valuation
djustment 2302 222.6| 213.3| 2154| 235.3| 226.4( 240.8] 2419
71 2232| 213.8| 213.8( 229.2| 2358) 224.3| 2313
. 91.8| 87.8; 871 958| 964 891 933
.31 1314 126.0| 1267 1334 1394, 1352 138.0
. 81.6| 80.9| 814| 816| 825| 852 815
Undistributed profits.....| 62.0| 49.8| 451[ 453( 51.8) 5701 500 504
Inventory valuation
djustment —~55 -6 ~5 1.6 61] —94| 165| 106
Capital consumption
adjustment. 345| 581} 532| 589 610 59.2) 556 518
Net i t 307.4| 3114| 316.8] 3114 309.7| 307.6| 304.9| 297.7
Addenda:
Corporate profits after tax
with inventory valuation
and capital consumption
adjust ¢ 169.3 | 188.9| 178.7| 187.2| 200.5; 189.2| 207.3| 199.9
Net cash flow with
inventory valuation and
capital consumption
adjustments............ccoeeerennec] 3449! 3754| 360.6| 872.3| 388.9| 380.0] 3974 3912
Undistributed profits with
inventory valuation and
capital consumption
djustment: 91.0| 107.3| 97.8| 1058 118.8| 106.8| 1221| 1123
Capital consumption
allowances with capital
consumption
adjustment.......cc.ecernrncenes 258.9| 268.2| 262.8] 266.6| 270.1; 273.3| 275.3| 2789
Less: Inventory valuation
djustment -55| —6 -5 1.6 61| —94| 165] 106
Equals: Net cash flow ............. 350.4( 376.0| 361.0{ 370.8| 3828 389.4| 380.9| 380.6
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Table 1.16.—Gross Domestic Product of Corporate Business in Current
Dollars and Gross Domestic Product of Nonfinancial Corporate
Business in Current and Constant Dollars

Seasonally adjusted at annual rates

1984 | 1985 1985 1986
IJIIlIIIIIV 1 -
Billions of dollars
Gross domestic product
of corporate business...... 2,276.5 | 2,414.1 | 2,359.1 | 2,396.6 | 2,441.5 |2,459.0 1 2,501.5 | 2,506.2
Capital consumption allowances
with capital consumption
adjustment 268.2| 262.8| 266.6| 270.1| 273.3| 275.3| 2789
Net domestic product. 2,145.9(2,096.3 [2,180.1 {2,171.5 | 2,185.8 | 2,226.212,227.3
Indirect business tax
nontax liability plus
business transfer payments
less subsidies 21581 230.2| 223.6( 2304| 231.8| 235.0| 241.8| 234.2
Domestic incom 1,806.911,915.7 1,872.7{1,899.6 | 1,939.7 | 1,950.8 | 1,984.4 | 1,993.1
Comp tion of p! 1,503.51,602.8 [1,569.211,592.5|1,611.0 [1,638.4 (1,664.7 | 1,672.0
Wages and salaries 1,251.611,336.71,308.4 | 1,328.6 | 1,343.0 1,366.7 [ 1,388.9 | 1,394.4
Supplements to w:
and salaries . 251.9] 266.1) 260.8] 263.9| 268.0} 271.7| 2758 2716
Corporate profits
inventory valuation and
capital consumption
adjustments.. 233.71 2488| 2358 2427| 266.3| 250.5| 2579 260.2
Profits before 204.7| 191.3| 183.1| 1822} 199.2| 200.7| 185.9| 198.3
Profits tax liabil 954| 918 87.8( 87.1| 958 964| 891 933
Profits after tax 1092 995 953| 951| 1034 1043| 96.8| 1051
Dividends.. 670 694 632] 761| 683 699 704 83
Undistributed p 423| 8021 322| 19.1| 351| 343| 264 227
Inventory valuation
adjustment .........oocervercnennsd -55 -6 -5 1.6 61 —94 16.5 10.6
Capital consumption
adjustment 345| 581| 6532] 589 61.0| 592| 656 513
Net interest 696 641 676 644| 624 619 618 609
Gross domestic product
of financial corporate
business.........ccocoverererieneee 1329 138.9| 1331 137.5| 140.2| 144.9| 157.9| 164.7
Gross domestic produet
of nenfinancial
corporate business........... 2,143.7|2,275.1 | 2,226.0 | 2,259.1 | 2,301.3 [ 2,314.1 | 2,343.6 | 2,341.5
Capital consumption allowances
with capital consumption
adjustment ..........ccouverercesirnrerenes] 239.5| 252.2| 247.3| 250.7) 253.9 256.8| 2587 261.9
Net dc tic product 1,904.112,023.0 (1,978.7 | 2,008.4 1 2,047.4 |2,057.3 | 2,084.9 | 2,079.6
Indirect business tax and
nontax liability plus
business transfer payments
less subsidies... 203.71 216.8| 2109 217.11 218.2]| 221.1| 227.6| 220.1
Domestic incom 1,700.411,806.1)1,767.811,791.3 | 1,829.2 {1,836.2 | 1,857.4 [ 1,859.5
Compensation o 1,401.1{1,491.5(1,461.81,482.211,498.4(1,523.5 [1,542.8 | 1,545.7
Wages and salaries 1,166.6 {1,244.1|1,219.1|1,236.9 | 1,249.4 |1,271.0 | 1,287.4 | 1,289.2
Supplements to w:
and salaries...... 234.5| 247.4) 2427 | 2454 249.1| 2525| 2554| 2565
Corporate profits
inventory valuation and
capital consumption
adjustments..... 216.7| 224.2 6| 2182 240.8) 223.3| 2255 2259
Profits before 189.3| 170.3 9| 161L1| 177.5| 177.5| 157.5| 168.1
Profits tax liabi 744! 665 6| 615 70.5) 703} 624] 66.0
Profits after tax 11491 1088 31 996 107.00 107.2| 951| 1021
Dividends.. 729{ 743 .11 806 728) 7461 748 856
Undistribu 420 295 21| 191} 341| 326 203[ 165
Inventory valuation
djustment —5.5 -6 1.6 61] -94| 165| 106
Capital consumption
adjustment 329 545! 502| 555| 572 552| 515 472
Net interest.. 826 904| 914 909, 899 893f{ 891 878
Billions of 1982 dollars
Gross domestic produet
of nonfinancial
corporate business........... 2,030.8 | 2,105.5 | 2,075.7 [ 2,094.4 | 2,124.6 | 2,127.3 | 2,141.0 | 2,135.3
Capital consumption allowances
with capital consumption
adjustment .........covceverurensrererenned 238.31 2491 2449 247.7| 250.6| 253.3| 255.7| 2583
Net d tic product 1,792.411,856.4 (1,830.7 | 1,846.7 | 1,874.0 | 1,874.0  1,885.3 | 1,877.0
Indirect business tax and
nontax liability plus
business transfer payments
less subsidies... ] 184.5] 189.6| 187.5| 188.3| 190.8( 191.9| 1929| 1993
Domestic income .]1,608.0 (1,666.7 |1,643.2|1,658.3 (1,683.3 | 1,682.2]1,692.4 [ 1,677.7
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Table 1.11.—Command-Basis Gross National Product in Constant

Dollars
[Billions of 1982 dollars]
Seasonally adjusted at annual rates
1984 | 1985 1985 1986
I 1) m v I iy
Gross national product........ NORRION 3,489.9 | 3,585.2 | 3,547.0 | 3,567.6 | 3,603.8 | 3,622.3 | 3,655.9 | 3,661.4
Less: Net exports of goods and
servi —~83.6]—108.2{ —78.8|-108.11-113.8|-132.0|—125.9|-153.9
Exports.. .| 369.7| 8623| 369.4( 361.2| 355.8] 3629 362.2. 359.8
Imports.. 4532| 4705| 4482 469.3| 469.6( 494.8| 495.1| 513.6

Equals; Gross domestic
purch 3,573.5 | 3,693.4  3,625.9 | 3,675.7 | 3,717.6 | 3,754.3 | 3,781.9 | 3,815.3

Plus: Command-basis net

exports of goods and services...| —60.3| —82.7| —51.8| —80.9( —88.1|-110.1| —99.0 |—114.8
Command-basis
393.0| 987.8| 396.4| 388.4| 3815 384.8 396.1| 3988
453.2| 4705| 4482| 469.3| 469.6( 4948] 495.1| 513.6
Equals: Command-basis gross
national product...........ccvvvsd 3,513.2 | 3,610.6 | 3,574.1 | 3,594.8 | 3,629.5 | 3,644.2 | 3,682.9 | 3,700.4
Addendum:
Terms of trade 2........oueurcersncis 106.3| 107.0{ 107.2{ 1075 107.2{ 106.1| 107.3| 1109

1. Exports of goods and services deflated by the implicit price deflator for imports of goods and
services. 3
2. Ratio of the implicit price deflator for exports of goods and services to the implicit price
deflator for imports of goods and services with the decimal point shifted two places to the right.

Nore.—Percent changes from preceding period for selected items in this table are shown in
table 8.1.

Table 1.19.—~Truck Output
[Billions of dollars}

1 rates
1986

1984 | 1985

511 542| 51.0f 524 B555| 578 547] 565
486| 540 5221 519 551 570 496| 6558

1951 226( 2L7| 2111 242 232| 212 254
30.1] 323( 310| 318 314| 352 299 324

—6.5 —6.3

eq!

pment ..
Net exports of goods and

-74] -76| -74
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Table 1.17.—Auto Output
[Billions of dollars}

1984 | 1985

Auto output............ccoerecvernen 103.5]| 114.3| 1148} 1114 116.9| 113.3| 113.2| 1127

Final 88les .........oocceerrerernenseeeessseanens 1012 110.1| 107.8( 108.8! 123.1] 100.6] 1053 106.2
Personal consumption

ditures, 105.7| 1153| 1102 1128| 126.4] 111.6] 111.1; 1152

NeW AUL0S.......coccnniennrrsscrsecssonsees 718 87.2] 8.9 848 99.5{ 827| 857 908

Net purchases of used autes..] 27.9| 281| 283| 281| 269 289| 254 244

Producers’ durable equipment.] 198 23.2| 21.0| 228! 266| 226| 241} 266
New autos........vecncnssnnnsensend 39.3| 427{ 413| 424| 475| 39.7) 417} 458
Net purchases of used autos..] —19.5| —19.5| —20.3{ —19.6] —21.0| —17.1| —17.6{ —19.3

Net exports of goods and

i —-258! 300} —-25.2| —28.5| —-31.83| —35.3| —3821] —37.1
4.9 6.1 5.9 5.8 6.4 6.2 6.6 6.6
30.7| 86.1| 311 343 87.7| 414| 387| 437
16 1.6 18 1.6 14 16 2.2 1.5
Change in business inventories

of new and used autos............... 2.2 4.0 7.0 26 —6.2 1 19 6.5

New. 2.0 41 6.7 25| =9.0| 164 78 3.5

Used 2 -1 3 2 28] — 1 3.0

Addenda:

Domestic output of new

BAUL0S L woornineensnerneseniinnessenasened 86.4| 953| 985 915] 963 948| 988 957

Sales of imported new autos 2..| 387.9| 450| 877| 429| 49.7) 495| 447 483

1. Consists of final sales and change in business inventories of new autos assembled in the
United States.

2. Consists of personal consumption expenditures, producers’ durable equipment, and govern-
ment purchases.

Table 1.18.—Auto Output in Constant Dollars
[Billions of 1982 dollars]

Q

1984 | 1985 1985

I 11 I v 1 I

Auto output. 97.3| 1046

1015

96.7| 1033} 988
73.7( 80.1| 76.0

102.3
1004

it

=)
Qo=
g o]

_ - 7 91.2 .
1 y g s : y y Y ucers’ durable equipment .. £ . X % . . X §
82 94} 891 921 82) 105 104) 106 NEW BUIOS.r oo 372 392( 383| 390| 438| 360| 75| 406
47 58 6.0 55 5.7 6.1 6.1 5.4 Net purchases of used autos..] —15.3| —15.1] —15.4| —15.0 —16.6| —13.5;, —13.8( —15.6
Net exports of goods and
Change in business inventories... 26 Jd) —1.2 5 4 8 5.1 7 i —244! ~275| —284( —26.83| —288]| —31.41 —274| —30.6
250| 39| 258 ste| sis| 68| 32 363
1. Includes new trucks only. Government purchases of
goods and Services.........ouermmon| 1.5 15 17 1.5 14 15 21 14
. Change in business inventories
Table 1.20.—Truck Output in Constant Dollars of new and used QUL0S..c.....o...| 17l 31| 57| 18| —58| 107| 61| 43
New. 15 3.2 55 17 -840 13.6 6.0 18
[Billions of 1982 dollars) Used 21 -1 2 1 238! — 1 2.4
= — = - Addenda:
- = = D ﬂ;; 1 output of new 815 87.0 90.8 83.7 88.5 85.1 88.6 84.2
auf X A . . . 3 X .
1984 | 1985 1985 1986 Sales of imported now autos5..| 359| 413] 349| 395| 456| 450| 403 423
1 | o |m|w |1 | @
Ul:th;msii:::s of final sales and change in business inventories of new autos assembled in the
i X
Truck eutput 1.....................] | 476 49.2 47.1 479 50.4 51.6 484 49.5 2. Consists of personal consumption expenditures, producers’ durable equipment, and govern-
Final 5216 «..covroescrenenssrssend | 452] 49| 482| 474 500| 509| 44.0| 489  ment purchases.
Personal consumption
nditures 184 20.7 20.1 194 222 210 190 224
3 s’ durable i t.] 27.8] 293 285! 289| 284| 31.2| 264 283
Net exports of goods and
servi -54] -61| —-60{ -60] 58 —-67; —68| —66
Exports 23 25 22 24 26 2.7 2.5 2.7
Import: 77 8.6 8.2 84 8.3 94 9.3 9.3
Government purchases of
goods and servi 44 53 55 50 5.2 54 54 48
Change in business inventories... 24 d{ ~11 5 4 q 44 6

1. Includes new trucks only.
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Table 2.1.—Personal Income and Its Disposition Table 2.2.—Personal Consumption Expenditures by Major Type of
[Billions of dollars] Product
[Billions of dollars])
S Ty adjusted at | rates
1984 | 1985 1985 1986 y adjusted at rates
1 p e I - 1984 | 1985 1985 1986
I n m | v I nr
Personal income.........oo.covrovoeen.nr 3,110.2 (3,314.5 | 3,253.1 | 3,208.7 |3,323.2 | 3,382.9  3,432.6 ( 3,483.3
Personal consumption
wf‘:ﬁ:?d ments 1,836.8 |1,966.1 |1,922.3 {1,953.3 [1,976.0 | 2,012.8 | 2,044.1 |2,058.8 expenditures................... 2,428.2 {2,600.5(2,530.9 | 2,576.0 [ 2,627.1 | 2,667.9 | 2,697.9 |2,732.0
Comé,lod,ty producing wosol oo I Durable goods 331.2[ 359.3( 347.7| 354.0| 373.3| 362.0( 360.8( 373.9
industries ' 607.7] 600.1 0| 6083 617.7| 622 . ;

Manufactaring.. ol Gaal| aaeg) o3y oinl| ez e Fl\(ll;:ro:irtziu;l&s ﬁé‘ée pm . 1545| 169.2| 1623| 1653| 1828| 166.4| 1635| 1720
Distributive industries 2| 469.8| 460.2! 467.7| 4724 4789| 485.2( 4843 Jure an 189! 1268 1235] 1259 1268] 1309 1321 1358
(S;e:vwe mdl:stngs 470.6 516.4 4988 511.0 521.1 534.6 549.6 561.3 Other 57:8 63.3 61.9 62.8 637 64.7 653 66:0

vernment and .

government enterprises...... 346.2| 372.2| 363.2| 369.6| 374.2| 881.6| 387.2| 3925  Nondurable goods...........ournnns 870.1| 905.1| 888.2| 902.3| 907.4| 922.6| 920.7] 9284

Other labor income .................. 184.5] 1969 1917| 195.3| 198.8] 201.7| 2045 2073 Food 4499| 469.3| 461.2| 468.3| 4704 | 477.4| 4846 4903
s . Clothing and shoes 147.2| 1552] 151.7| 156.0| 1554 158.7| 161.3] 165.0
Proprietors’ income with Gasoline and oil 907| 919| 's9.6| 928 ‘924| 930| s876| 781
o Ol g ) ) ) ) g e

S Iy " el oil an 7. T 2 3 3 . .

i 2369 2544/ 2507\ 2565| 2493) 262.1) 265.3| 289.1 her 1643 1729 169 9! 1709| 1736| 177.3] 181.3| 1812
Y 315 202] 829| 330| 216| 204| 244| 395 ;

- oosa| sos| 2iva| sae| sove| sa57| oa0| stee  Serviees.. 1,294.9|1,319.7 [1,346.4 1,383.2 | 1,407.4 | 1,429.8
Rental i H 390.6| 899.1] 408.6) 417.4| 4248 4347
ntal income of persons Household operation .. 1750 175.0| 17104 1751) 1783| 174.8| 1776
with capital consumption Electricity and gas 899| 931] s65| 887] 91 9
djustment .......... 83| 76| 68 8 731 83} 128 163 Other 851| 820| 849| 864 87.0| 880| 906
Personal dividend income 74.7| 764( 763! 764| 763) 767| 791 8L1 T 887| 868 1| 88 99| 935 950
Personal interest income . 446.9 476.2 473.8 475.3 475.2 480.6 480.8 480.1 Med.ic'al care. 2901 278.6 287:7 291'5 302‘5 307:9 3128
er payments 455.6 487.1 4794 484.1 491.1 493.6 504.7 510.1 Other 8784 864.0 878.4 882.1 894.1 406.9 4103
Old-age, survivors,

disability, and health .

insurance benefits 285.7| 253.4| 249.3| 251.1) 2565| 256.8| 2632| 264.1
Govemmentb“: e't":&l 158) 157| 167| 158) 151| 153| 155| 163

msurance nel X 3 3 X .. X . z . . s
ggtenms benefits. 164| 167 168| 168 167| 164| 170| 170 Table 2.3.—Personal Consumption Expenditures by Major Type of

wvernment emplo; N

vetiroment benefits 08| 666| 653| e62| ero| eso| ev1| 701 Product in Constant Dollars

126.9| 1346| 131.2| 1342 1359 187.1] 140.0| 1427 [Billions of 1982 dollars]
dependent children . 149] 154! 151| 153( 156| 157| 160| 162
Other 1120 1192 1161| 1189{ 1208| 121.3| 1240| 1265 8 lly adjusted at 1 rates
Less: Personal contributions
for 80cial INSULANCE..or...... 1335] 150.2| 147.8] 149.4) 1507) 1529 158.6| 1595 1984 | 1985 1985 1988
Less: Personal tax and nontax 1 I i1} v I i
DBYMENLS ..ocorvcroreeresenessrerenee] L 4396, 486.5] 497.7| 456.4| 491.2] 500.7| 497.5( 5048
Equals: Disposable personal Personal consumption
i 2,670.6 |2,828.0 |2,755.4 | 2,842.3 | 2,832.0 | 2,882.2 | 2,935.1 [ 2,978.5 expenditures.. 2,324.512,202.3 | 2,311.9 | 2,342.0 | 2,351.7 | 2,372.7 | 2,408.4
Less: Personal outlays............... 2,501.9 | 2,684.7 |2,611.3 | 2,658.7 | 2,712.4 | 2,756.4 | 2,789.4 [2,8255  Durable goods 3439 332.3| 8388 357.4| 347.0] 3454| 357.1
Personal consumption Motor vehicles and parts 15621 15021 1529| 1689 1529 149.6( 156.0
L LT e — 2,428.212,600.5 | 2,530.92,576.0 [2,627.1 | 2,667.9 | 2,697.9 | 2,732.0 Furniture and household
Interest paid by consumers to yuipment 1s0| 1277 1232| 126.4| 1284| 133.0| 134.3| 139.1
p usinees..... - 723{ 626| 784 812| 838 870 898| 923 Other 553 599| 588| 59.5| 60.1| 612| 615 621
'ersonal transfer ents to Nandurahl,
foreigners (net) - e 150 16| 21 14| 15| 16| 17| 12 goods 828.6) 841.6| 8343 8413 8438| 847.2| 860.6) 877.3
Food 424.2| 4334| 4284| 434.8| 4353| 4851 4411| 4442
Equals: Personal saving ................ 168.7| 143.3( 144.1) 183.6| 119.6| 1258, 1456 153.1 Clothing and shoes 14271 1460| 1440| 1461| 1465| 1475| 1524] 1571
Addenda: Gasoline and oil 953| 957| 955| 955| 956| 964| 969( 1054
i i . Other nondurable goods ] 1665| 166.5] 1664 1650] 16641 1682( 170.2] 1705
Digposable personal income: Fuel oil and coal. 186) 10| 14| led| lrlj 170) 170) 183
dotlar 2,470.6|2,528.0 | 2,495.7 ) 2,550.8 | 2,524.7 | 2,540.7 | 2,581.2 | 2,625.8 Other... 1479) 1495| 1490| 1486) 1493} 151 -
Per capit::d 11965 | 11817 | 11555 | 11,898 | 11819 | 11999 | 19198 | 12,545 Services 1,131.8 {1,140.8 | 1,157.5 [ 1,166.6 | 1,174.0

Current dollars | 1, , , , ,819| 11,999 | 12,193 | 12, -

1982 dollars ., | 10421 10,563 | 10,466 | 10,674 | 10,537 | 10,577 | 10,723 | 10,886 : ! 6| 84L7( 3438 345.5) 347.6 3%-‘;’
Population (mid-period, Household operation .. 48.6 lgég lg.;»g 1%% 1’5;33 12(3}(15 légi 175'8

IIONS) covvevrererserss s 237.1| 239.3| 2385 289.0( 230.6| 2402 2407| 2412 G H T IR H R Ry

Personal saving as 81.0| 794| 805 814 826 833[ 843
percentage of disposable 237.8| 234.0| 2379 238.0| 2413 0
personal income .................... 63| 51| 52| 65 42] 44| 50 5 326.2( 819.5| 3233| 327.2| 3345| 344.3{ 3445

Nore.—Percent ch from preceding period for selected items in this table are shown in

table 8.1.
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12 SURVEY OF CURRENT BUSINESS September 1986
Table 3.2.—Federal Government Receipts and Expenditures Table 3.3.—State and Local Government Receipts and Expenditures
[Billions of dollars] [Billions of dollars}]
Q lly adjusted at 1 rates S Ily adjusted at 1 rates
1984 | 1985 1985 1986 1984 | 1985 1985 1986
1 i m | v I i 1 i} m | v 1 r
Receipt 7265| 786.8| 793.3| 755.8| 792.6| 8058 800.0| 807.7 Receipt 540.8| 577.5| 561.3| 571.9| 584.2| 5927| 6084 6116
Personal tax and nontax Personal tax and nontax
Eceipf;sf ggg.g gggg ggg.g gég.g gig.gs gig.g gzgi giﬁ receipt: 130.3] 140.9| 137.0] 139.8] 1416 1451] 1472 1493
icome taxes ot X o .. .. ! .. .
: INCOME LaAZES...rvrrrrercressrncrried 675 7122] 708| 21| 721 740| 745] 749
Estate and gift taxes............| 61l 65 624 6T 68 63 641 76 Nont 518 568| 547| s61| 575| 590| 604] 618
Cornorate meafie fon - ol 756l 708l ess| 68| ol Tiz| 748 Other 109] 118] 114] 117] 121 121] 124] 126
Fodere: Rosoree banlke a8 w61l 18| 1820 182! 175! 173| 166| 158  Corporate profits tax accruals..... 195| 182| 173| 172| 190] 192! 180| 190
Other 599| 558| 523| b518| 503| 599| 545| 585  Ingirect business tax and
Indirect business taz and . nontax accruals. 256.3| 2754| 268.2| 212.7| 218.8| 281.8| 294.1| 290.1
nontax accruals 5671 561 b551| 693| 539{ 560) 5271 50.7 Sales taxes 1200| 1290 1256| 1280| 131.2| 131.4] 1834| 1357
Excise taﬁf;ies %‘153 f‘llgg ?gi ﬁ}; ';‘gg ?gg g? %é Property taxes ... 99.7| 1072 1042| 1061{ 1082| 1104} 1125 1146
Customs 191 1zz) 124y 16l 120 126 131 133 CoOthe;t 366| 301| 384| 86| 394| 399| 481, 398
— . tributions for social
Contributions for social Fin
ingurance. 285.5| 3115| 3069| 3100| 3122| 3170| s3258| 8272 41} 442] 4314 435) 45| 4B1) 457|463
Expenditures.. .| 8965) 9849 955.4| 970.6| 990.1]1,023.4|1,001.5|1,045.7 936| 99.0{ 57| 983) 1002 101.6; 1085] 1069
Purchases of goods and services..| 311.3| 3541| 3337| 3409| 360.9| 380.9| 3557 367.6 Expenditures.. 4124 5158| 495.6| 512.6| 5247 530.2| 5385 5526
National defense ... 2'?;2.2 zgg.g 2‘812.3 232.% zgg.s §6g.g zgg.g zgg.é Purchases of goods and services...| 4222 461.3| 4435| 458.1] 468.8| 4747| 480.9| 4933
" . y - 5| 112 ’ - Compensation of employees...... 258.9| 280.1] 2724 277.6| 282.8| 287.8| 292.6| 2978
Tr%nsfer payments ggg.g ggﬁ 33"21 324.1 ggg.g ggg.g ggfls.g Other 1633| 181.1] 1711] 1805| 1860 186.9| 188.3| 1955
70 peraons . §79) 3651| 36471 36061 37041 788! 388 Iransfer payments to persons..... 931| 992| 963| 987| 1004] 101.4| 1086| 1056
Grantsin-aid to State and local Net interest paid ...........ovvoeroen —285| —269| —277| —21.1| —26.6| —26.4| —26.1| —25.7
government 936 990 957 983 1002] 101.6| 103.5| 106.9 {gt;rest P 369| 426| 404| 419| 433| 448 462| w16
Net interest paid ... 1156 130.5| 127.6| 1309| 1290.8{ 133.9( 1350| 1381 : Interest received by
In'ti‘erest pafd ..... < 13641 1521 148.2 %gég %g(g)g %gig lgzg }gg% EOVernmMent ..........vceeveressnnnnsnes | 6547 69.5] 681) 690 699, 712| 722| 784
0 persons and business.. 116.6( 130.8| 121. . . » 134. X . Divi .
To fore 198 213 212} 211} 215 215 228| 222 Le;'vm::ﬁff‘jf? ........... 36| 52| 46| 50| 54| 57| 61| 64
Less: Interest received by Subsidies 1 lus of
government ... - 208] 216 210 210 225| 218! 228| 221 “go:'erisnglstc;:l?eer!;tﬁgsrgf.gm -107{ —126| —11.9] —121| —125{ —13.7| ~189] —141
Subsidies less current surplus of Subsidi 6 7 7 7 7 7 8 3
government enterprises............. g%tio %(2); %g %{Z;g }g}. %1’% %gg gg'? Less: Current surplus of : . ) : : ’ .
Less: Curvent surplus of - g - - . B - - government enterprises.......... 113 13.2 1257 128 1321 145 147 149
government enterprises.......... 8 1.5 18 38 20| -16 1.6 22 Less: Wage accruals less
Less: Wage accruals less disbur 0 0 0 0 0 0 0 0
disbur t: 2 -2 1) -10 0 (] 0 0 Surplus or deficit (),
Surplus or deficit (—) national income and
national income and - product accounts............. 68.5 617 65.6 59.2 59.5 62.5 70.0 59.0
product accounts. —198.0 [ —162.2|-214.8 [~197.5|-217.6|—201.6|-238.1  Social insurance funds................. 489| 527| s516| 524 531 537 543 550
Social insurance funds... 2| 10l 83| 10| 91| 151 185 108 Other 196 90] 140y 68| 65| 88| 157} 41
Other —209.1|~170.5 |-225.9 |—207.2 | 2827 (—220.1 [~ 257.3

Table 3.7B.—Government Purchases of Goods and Services by Type

Table 3.8B.—Government Purchases of Goods and Services by Type in
Constant Dollars

[Billions of dollars] {Billions of 1982 dollars]
Seasonally adjusted at annual rates S Ily adjusted at | rates
1984 | 1985 1985 1986 1984 | 1985 1985 1986
I 18 m v 1 1 1 n m v I I
Government purchases of Government purchases of
goads and services........... 733.4| 8154] 7T77.3| 799.0; 829.7| 855.6| 836.7| 860.8 goods and services........... | 675.2 721.2[ 695.3| T08.3{ 731.8| 749.4| 725.2] T42.2
Federal 355.7| 367.6 Federal 291.7| 323.6| 305.8! 311.4| 329.9| 347.2] 320.4) 3289
National defense.. 2664 2784 National defe 2194 2357| 228.0| 233.5| 242.2| 239.3f 23871 2493
Durable goods.... 75.7| 836 . 704| 668| 692} 746] T08| 713| 771
118 11.0 186| 127| 141 144 131 133| 145
1725] 1773 146.3| 143.9| 144.6| 146.9| 1500 148.5] 152.1
108.9| 1044 . 883 882| 883{ 885; 884] 836 886
70.0| 703 6] 5951 594| 595| 596} 595| 59.6( 595
338| 341 3| 289| 288| 288| 289| 289 289 291
68.7| 729 53.0| 580 557| 563 &584| 61.6] 600{ 635
6.3 6.5 Structures 47 55 47 5.6 6.3 54 5.6 5.1
Ny 89.3| 892 Nondefi 723| 878| 18| 79| 876| 1079| 8LT| T95
Durable goods 4.3 43 Durable 4.1 4.6 44 45 45 52 5.2 5.4
Nondurable goods 111 112 Nondurable goods 45| 182 9.2 9.1, 177| 36.6| 11L8{ 100
Commodity Credit Commodity Credit
Corporation inventory Corporation inventory
h -36] 113 2.8 23| 114| 287 5.6 55 h -22] 123 3.2 20| 115 323 6.4 45
Other nondurables.. 6.7 5.9 6.1 6.9 6.1 4.5 55 5.7 Other nondurables.. 6.7 5.9 6.0 7.0 6.2 43 5.4 5.4
Services 620{ 660| 645( 6517 665| 680( 667 664 rvices 567| 582| 573| b57.5| 585 59.5| 581 576
Compensation of Compensation of
employees...... 37.2| 89.6] 39.2| 395 397 400 402 403 1 387| 843( 842( 343 343] 343| 343 344
Other services... 2471 264| 253| 256 268| 280| 266 261 23.0 91 2307 232( 242 252| 238] 233
Structur 73 T4 73 T4 15 72 72 72 7.0 . 6.9 6.9 7.0 6.6 6.6 6.6
State and local...........nrinnnncn.. ] 422.21 461.3| 443.5| 458.1| 468.8| 474.7| 4809 4933 389.5; 396.9] 401.9| 402.2| 404.8; 4133
Durable 87( 20.8| 200| 205( 209| 215 219 224 Durable goods 195| 19.0] 193] 197 201| 204| 207
Nondur: 62! 3887| 3876| 884( 887! 40.0] 387| 367 Nondurable goods 390| 38.0| 386| 395| 401| 406| 412
Servi .3 348.3| 3379 3450, 3519] 358.6| 3654, 3720 Servi 290.9( 288.2| 290.1| 291.8| 293.6| 295.0| 296.5
280.1| 2724| 277.6( 282.8) 287.8] 202.6| 297.8 2329! 2316 2325! 23341 234.3| 2350| 2857
682| 655 674 691] 70. 727 743 58.01 566! 576] 584| 593 600] 608
585| 480| 542 51.3| 546 560( 621 Structures. 482| 44.3) 488| 51.0| 485( 487 549
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Table 3.9.—National Defense Purchases of Goods and Services

[Billions of dollars]
S lly adjusted at 1 rates
1984 | 1985 1985 1986
I i) m v 1 jiig
National defense
purch 235.01 259.4| 2489 255.1| 265.5| 268.0| 266.4| 2784
Durable goods.............ccouncmerrnonenes 65.5| 749 71.0f 731] 789| 76.6| 757 836
Military eqmpment 555| 640 60.6| 628| 675| 656| 642 716
Aircraft ... 218|  259] 241 265| 250| 281| 281| 306
8.5 9.7 9.7 831 102| 104( 107| 132
71 85 7.8 83 9.0 8.8 8.0 9.1
5.0 47 47 43 5.2 44 45 49
49 4.9 4.6 48 54 49 4.6 5.0
Other 851 104 96| 101 127 9.0 8.3 8.7
Other durable goods.. 99| 109| 104| 109| 114| 110y 11.6]| 120
Nondurable goods 12.2 12.2 11.5 129 13.0 11.8 11.8 11.0
Petroleum products.........co.un..e. 6.8 6.6 6.0 7.1 72 6.2 6.3 41
A iti 3.1 3.2 32 3.2 33 32 32 43
Other nondurable goods............. 2.3 24 2.3 2.3 2.5 24 2.3 2.6
SerVICes ...ccrvvimivcnineisesssesssirasonensd 1524 | 166.1| 1614 163.2| 166.6| 173.4| 1725| 177.3
tion of employ 9481 101.1| 999| 1005| 1008 103.4| 103.9]| 1044
MilEATY ....oovooerreenirsensescsnssenseans 635| 678 669 672| 674| 697 700 703
Civilian 31.3| 3833( 33.0| 332] 334 33.7( 338 341
Other Services...........cocucevervesriones 576] 650| 615! 627, 658 700 687 1729
Contractual research and

devel t 235| 213| 255, 262| 21.7| 29.7| 287| 3822
Installation support * 158 169 168| 166] 17.1] 17.2] 174| 178
Weapons support 2 6.7 1.5 7.0 73 79 82 79 78
Personnel support 8... . 49 57 46 52 6.3 6.8 6.9 70
Transportation of materiel .... 34 3.8 8.7 3.7 3.6 43 41 3.9
Travel of persons 3.0 35 3.3 34 36 37 34 3.6
Other .... 3 2 6 3] -1 2 b 5
Structures... 5.0 6.1 5.1 6.1 7.0 6.1 6.3 65
Military facilities 3.0 35 2.8 35 4.0 3.7 3.6 3.7
Other 2.0 2.6 23 2.6 3.0 24 2.8 2.7
1. Includes utilities, icati rental pay t: int and repair, and payments

to contractors to operate mstallatlons
2. 1 and contractual services for weapons systems, other than

3 43

lepof
research and development
3.1 p of foreign per 1, lting, training, and

55

Table 4.1.—Foreign Transactions in the National Income and Product
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Table 3.10.—National Defense Purchases of Goods and Services in

Constant Dollars
[Billions of 1982 dollars]
Q \ly adjusted at 1 rates
1984 | 1985 1985 1986
1 I m v 1 ur
National defense
purchases.........cccvverecenend 219.4] 235.7| 228.01 233.5| 242.2| 239.3| 238.7| 2493
Durable goods 61,2 704 66.8 69.2 74.6 70.8 71.3 771
Military equipment .. 51.2| 588| 661 579| 625| 586 580| 632
Aircraft .... 185 226 216, 234 220| 233 234 244
8.1 9.2 8.7 8.2 9.9 99| 105| 126
7.0 7.5 7.0 7.3 7.9 7.7 6.9 7.9
5.5 5.3 5.5 5.2 5.8 4.6 5.0 54
Electronic equipment... 3.8 4.6 43 45 5.1 46 43 47
Other ........cccorecirnece 83 9.7 9.0 941 118 8.5 7.8 8.2
Other durable goods.. 100 116| 106| 113 121 1227 132] 140
Nondurable goods........................ 13.6 13.6 12,7 141 144 13.1 13.3 14.5
Petroleum products........ccccouvenen 83 8.4 15 9.0 9.1 19 81 8.0
A jti 3.0 29 29 29 3.0 2.9 3.0 4.1
Other nondurable goods.. 2.3 22 2.2 2.2 2.3 2.2 21 24
Services ... 1400 1463 143.9| 144.6| 1469| 150.0| 1485 152.1
869]| 883 882| 883| 835 834, 836| 886
586 595 594|° 59.5] 596! 595, 596 595
283| 289 288| 288( 289{ 289 289 291
..} 530| 580| 557| b563| 584 616 600 635
Contractual research and

development 2141 241 226 233 244] 260 249| 281
Installation support ! 140| 144} 146! 1427 145] 14.5| 145( 147
‘Weapons support 2.... 6.1 6.7 63 65 6.8 72 6.8 6.9
Personnel support 3 ... 47 5.2 45 4.8 5.6 58 57 5.7
portation of materiel 3.5 3.9 3.8 3.8 3.6 44 41 4.0
Travel of persons .. 31 34 33 33 3.5 3.6 34 3.6
Oth 3 2 6 3] -1 1 4 4
Structures ...........cccvcerncecerenanenend 4.7 5.5 4.7 5.6 6.3 54 5.6 5.7
Military facilities ........cooeeverennes 2.8 3.2 2.6 32 35 33 3.1 33
Other 1.9 24 2.1 24 2.8 2.2 25 24

1. Includes utilities, communications, rental payments, maintenance and repair, and payments
to contracfors to operate installations.

2.1 depot t and contractual services for weapons systems.
3. Includes compensatlon of foreign personnel, consulting, training, and education.

Table 4.2.—Exports and Imports of Goods and Services in Constant

Accounts Dollars
[Billions of dollars] [Billions of 1982 dollars]
Seasonally adjusted at annual rates g lly adjusted at 1 rates
1984 | 1985 1985 1986 1984 | 1985 1985 1986

I I m v I 144

1 I m v I i

Receipts from foreigners..| 382.7| 369.8| 378.4| 370.0( 362.3| 368.2| 374.8; 363.0
Exports of §oods and services 369.8| 378.4| 370.0| 362.3! 368.2| 3748! 363.0
i 219.6( 2260} 221.1( 215.0| 216.2| 219.7( 2125
Durable g00ds.......ccooccueviuneronenns 128.2| 128.7| 129.7( 128.0| 1263 133.3| 1325
SeN ondurable goods 9147 973| 914 870 899 863 9,
TVICeS

Factor income .
Other

Capital tegrants received by the

United States (net) ......cc..cvccveerend] 0 0 0 0 0 0 0 0
Payments to foreigners...... 382.7| 369.8| 3784) 370.0| 362.3| 3682 374.8| 363.0
Imports of goods and services....... 4414 448.6| 4279 447.1| 446.0| 473.6| 468.5( 467.5

334.4( 841.7| 323.1| 340.7| 839.2| 363.8| 358.9| 358.
Durable goods ........................... 1911} 2026 194.7| 199.3| 2023 213.9| 2244! 2355
N able goods 143.8| 139.1| 1284 1414 136.9| 149.9| 1345| 1234
Servi 107.0| 1069 104.8| 106.4| 106.8| 109.8| 109.6] 108.7

Factor income 1., ..] 531| 501 494| 500| 503| 505j 515} 53.
Other 539| 569 553| 6564| 564| 593| 581| 554
Transfer payments (net).. 122| 150| 132| 189| 16.0| 170 122 163
From persons (net).... 1.5 1.6 21 14 1.5 1.6 1.7 1.2
From government (net) 10.7 134 111 124 145| 154 105| 150

Interest paid by government to

foreigner 19.8( . 21.3( 21.2{ 211 215| 215 228 222
Net foreign investment .................. —90.7-115.2| —83.8|-112.0]—121.2 |—143.8 |-128.6 [—143.0

1. Line 7 less line 16 equals rest-of-the-worla product as shown in table 1.7.
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Exports of goods and services...., 369.7| 362.3| 3694 361.2] 3558, 362.9| 369.2] 359.8

Merchandi: 2227 227.4( 230.8] 227.0| 2239 227.8| 232.0; 227.2
Durable goods ... .| 12731 133.5| 132.6| 1343( 133.6| 133.4| 142.1| 1427
Nondurable goods . 954 939, 982 927| 903 944| 899| 845

Servi 147.0| 135.0| 138.6(. 134.2 132.0| 1351| 137.2| 1326

Factor income *. 926 809 826| 8127 T91| 80.9; 824| 1763
Other .......ccoouuunne. .| b54.4] 540 560/ 530/ 529] 6543| 548| 563
Imports of goods and services..... 453.2| 4705, 448.21 469.3| 469.6| 494.8| 495.1| 513.6
Merchandi 350.0| 368.7| 347.5( 367.7| 368.4| 391.3| 3926 4128
Durable 216.6] 209.2| 213.8| 216.9| 226.7| 237.4| 2448

Nondurable goods .

Services
Factor income .
Other

152.1) 188.3) 153.9) 1514 1646]| 1552 168.0

101.8] 100.7|:101.7| 101.3| 103.6| 102.5; 100.8
440| 441| 441 440| 437 443| 455
578| 56.6| 575 572 598 582 553

1. Line 6 less line 13 equals rest-of-the-world product as shown in table 1.8.
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Table 4.3.—Merchandise Exports and Imports by Type of Product and Table 4.4.—Merchandise Exports and Imports by Type of Product and
by End-Use Category by End-Use Category in Constant Dollars
[Billions of dollars] [Billions of 1982 dollars)
Q 1 :' sted at 1 rates [ 11 .:; ted at 1 rates
1984 | 1985 1985 1986 1984 | 1985 1985 1986
I i m v 1 i 1 i m v 1 s
Merchandise exports..........| 2241| 219.6| 2260 221.1| 2150 216.2| 219.7| 2125 Merchandise experts........... 222.7| 227.4| 230.8] 227.0( 223.9| 227.8| 232.0( 227.2
Foods, feeds, and beverages........, 316 240| 271| 244] 216| 231| 244| 205  Foods, feeds, and beverages.......... 294| 251 274 248; 228| 257| 262 223
Industrial supplies and Industrial supplies and
material 612 s588| 608! 5171 s7.2| 577 581| 543 material 6101 609| 623| 600| 607 60.7| 614| 59.1
Durable goods 169( 160 162 164 161| 153 167( 154 Durable 169( 167 166| 171 1711 161! 17.7| 167
Nondurable goods.. 42| 423 446| 413| 411| 424 414] 389 441] 442| 457 429| 436| 446| 437 423
Capital goods, except autos 741 1756} 768f 765) 17T50| 743] 757]| 76.0 774| 821| 81.8| 823| 8L7( 827| 858 872
Autos 2251 245| 238 249] 250 =244| 237 238 21.0( 224 222| 228| 227| 220] 213| 213
C goods 138] 130 134 129] 126| 129| 136 137 G goods 187( 129 185| 129| 125( 129| 1338| 133
Durable a%mds 5.6 5.1 5.8 5.1 A8 5.1 5.1 5.2 Durable goods 58 54 5.6 5.5 5.1 54 5.4 54
Nondurable g . 8.1 79 8.2 L &4 79 8.4 85 Nondurable goods. 79 1.5 79 74 7.4 75 7.9 79
er 21.0| 241 24.1 248 236! 238| 242 241 Other 202! 238 23.7 24.3 2341 238( 240 241
Durable ﬁoods ............................... 64| 69| 66| 68| 70| 72| 121| 120 Durable a§oods 62| 68| 65/ 67 69| 72| 120( 120
Nondurable goods 14.5 172 175 18.0 16.6 16.6 121 12.0 Nondurable gt . 14.0 170 172 177 16.5 16.6 12.0 12.0
Merchandise imports.......... 3344 341.7| 323.1| 340.7| 339.2| 363.8| 358.9| 3589 Merchandise importis 350.0 368.7| 347.5| 367.7/ 368.4| 391.3| 3926| 4128
Foods, feeds, and beverages........... 213 218| 217 209| =207 220 238| 289  Foods, feeds, and beverages........... 209( 218] 219] 2183 21.5] 225{ 229 224
Industrial supplies and Industrial supplies and
materials, excluding materials, excluding
%etroleum 632 59.7] 596| e607| 589] 595! 623| 603 67.5] 682 670 69.0| 67.5| 695 734 720
334! 30.6] 807% 317! s02| 299| 3824| 827 Durable goods 35.7| 850 3845] 8601 346, 349 381| 389.0
29.8 29.1 28.9 29.1 287 29.6 29.9 216 Nondurable goods .. 31.8 332| 325| 330f 3828 346 35.3 33.0
57.8| 505 41.6] 545| 495| 565 401] 313 Petroleum and products.. 63.7| 59.8( 487! 633{ 60.1| 67.1| 581| 742
611] 640 633! 6291 623] 67.5| 718] 758  Capital goods, except autos 684 762| 747! 1745| 747| s8L1| 811| 901
566 651! 589] 629| 669! 718] 713] 764  Autes 5411 608 56.0) 594| 629 649 629 655
613 652| 631| 629! 650 696 732] 754 C goods 6L5| 654 637| 637 653| 689 TLY| 726
3461 367| 861! 3858| 367 888 408| 430 Durable aioodxs 357 383| 379 37.7( 383 389.2| 410 422
2661 284 270! 271.1f{ 283] 813! 3251 824 Nondurable gt . 259! 271| 257| 260f 270] 297 307 304
137! 159| 149{ 158] 159 169( 165, 1638 her 139| 164| 155| 165 165] 17.2| 166 161
54 6.1 58 6.0 6.2 6.4 8.2 8.1 Durable goods 54 6.3 6.0 6.2 6.4 6.5 8.3 8.0
8.3 9.8 9.1 9.8 97| 105 8.2 8.1 Nondurable goods . 85 101 95 102 101 10.7 8.3 8.0
Addenda: Addenda:
Exports of agricultural Exports of agricultural
PrOAUCES L.lecvoveeveevercrasseresseneres 384| 206| 334| 298| 267 285 284 246 products *.... 853 304 331 298| 27.8] 308 298| 263
Exports of nonagricultural Exports of non
PrOAUCES .vvvrececerrsrereccesrsrese] 185.7( 190.0] 192.7( 191.3| 1888 187.7| 191.2| 1878 i (L SO — 187.5] 197.0{ 197.7| 197.2| 196.0| 1969 2022]| 2009
Imports of nonpetroleum Imports of nonpetroleum
products 2771 201.2! 28150 286.1] 289.8| 307.8| 3188] 38275 PrOQUCES ....cvvvorerencneneseressnsonsonnnd] 286.3| 308.9| 2988 304.4| 308.3] 3242 3346| 338.6
1. Includes parts of line 2 and line 5. 1. Includes parts of line 2 and line 5.
Table 5.1.—Gross Saving and Investment Table 6.3B.—National Income Without Capital Consumption
[Billions of doilars] Adjustment by Industry
illions of d
. 1ly adjusted at 1 rates [Billions of dollars]
1984 | 1985 1985 1986 S lly adjusted at I rates
I I m v 1 - 1984 | 1985 1985 1986
I I m v I i
Gross saving .. 573.3| 551.5| 5732 566.8( 541.7( 524.1| 583.2| 539.7
Gross private saving 674.8| 687.8| 669.8| 7224 679.6| 679.2 714.8] T18. National income without
Personal saving 168.7| 143.3| 144.1] 1836| 119.6 1258 1456 153.1 capital consumption
Undisg'lsbugeﬂe gorpo:tgte adjustment.............ccceeens| 3,028.2 [3,185.8 | 3,127.3 | 3,163.1  3,203.6 | 3,249.1 { 3,303.6 | 3,344.1
1T8 W mvent
Eﬁuaﬁon and Zapi Domestic industries.... .]2,980.7|3,144.7 {3,084.8 {2,121.9 | 3,164.5 [ 3,207.2 | 3,260.4 | 3,309.2
o ustments. . g0l 10rs| 98| 1058 1188) 1068) 1221 123 Private industries... §25543.6|2,674.0|2,624.7 (2,655.1 (2,691.0 |2,724.9|2,771.6|2,813.9
Inventory valuation Agriculture, forestry, and
adjustment........ -55] —-86| -5 16| 61| —94| 165| 106 isheri 804 764 807| 804 e87| 757 707| 864
Capital consumption Mining 46.0 43.9 449 44.2 429 434 44.0 383
Co a t; tal 345| 581 532| 589(. 610 592! b556] 513 COnSEAUCHON..corervvvereerrrrerrrerns |- 155.8] 1656 1626 1650| 1652 169.9| 174.8| 180.8
rporate capif Mar e o
tion all turing 658.8| 6710 662.6] 660.7| 6785/ 6822| 678.6| 687.0
iin canital consumption Durable goods .. 3004| 4012| 208.4| 3980| 4029| 4056 4091| 4132
djustment 2539 268.2| 262.8| 266.6| 270.1| 273.3| 275.3| 278.9 Nondurable goods. 2679 269.8| 264.2| 2628 2756 276.6( 269.5| 273.8
Noncorporate capital Transportation and public
consumption allowances utilities 5.6| 256.4( 252.2| 253.5| 260.4| 25941 265.2( 2656.2
with capital consumption Transportation 1132} 1108] 1119| 1142| 1162| 1188] 1121
adjustment. 161.2] 169.0| 1651 166.5| 171.2] 173.4| 171.8| 1744 c tation... 3| Lz 1108) 1L3| 142| Loz L1881 L
Wage accruals less : 3 g . : . - - g
it o 0 0 0 0 0 0 0 0 Electric, gas, and sanitary
ces 724] 765 58| 746 792| 764 7T92| 826
Government surplus or deficit
(" aiona ncome snd sodl pral meal ms| el 2mr) o
Product ACCOUNES......errsveerernecncece] -101.5|—136.3| —96.6 |—155.6 |—138.0 |-155.1|-131.6|-179.0 Finance, ingucanes wmd : . - g . - -
Federal -1700|-198.0) 1622\ ~214.8 | -197.5| 2176|2016 ~288.1 real estate........ 3850 4116| 4006 407.8| 4141| 4286| 4386| 4501
State and 108l c.cooereceverererrerseseree] 685| 617 656| 59.2| 595/ 625 700 . Services 5908| 5709 528! 5657| £157| 580.5| Go41| Gi4T
Capital grants received by the Government and government
United States (et)............... 0 0 0 o o 0 0 0 enterprises 437.1| 4707| 460.1] 466.9| 473.5| 482.3| 4887 495.3
Gross investment. 571.4| 545.9| 566.8| 555.0| 536.2( 525.7( 5796 5443 R o ine world... usl a2l a5l a2 ss1| el 42| sae
Gross private domestic
investment 662.1| 661.1( 6506 667.1| 657.4| 669.5( 708.3| 687.3
Net foreign investment —90.7|-115.2| —83.8|-112.0|—121.2|—143.8|-128.6|-143.0
Statistical discrepancy ...... —19| —55| —64| —10.7| -55] 16| —36| 46
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Table 5.9.—Change in Business Inventories by Industry in Constant

[Billions of dollars} Dollars
[Billions of 1982 dollars]
Q lly adjusted at 1 rates
1984 | 1985 1985 1986 5 lly adjusted at 1 rates
I o lm v ]| 1] 1984 | 1985 1985 1986
1 n o v I nr
Cl!ange‘in business
nv . 64.1 111 254 19.1 31| -31 438 145 Change in business
751 -11 69 8.6 -1| =199 29 39 i ies. 59.2 9.0 23.2 174 g —-52 399 15.1
ggg %gg %gg lgg gg %‘?g %%g lll)i Farm 49| -19 64 7.8 -7 —21.3 29 41
Tnveniory valuation - - - 3 -3 - 91 =11 Nonfarm 543| 109{ 167 96| 14| 161| 876l 110
adjustment ......ererinnes -60} -11| —-10 11 61] -10.8 18.83 11.6 Manufacturing. 206 —4.9 12| -85 —6.1| —-105| —5.3 1.0
Mannfact Durable goods 1| 166 -32 26| —25| —-16f —1L1| —4.7( -—-40
uring. 212 —47 151 -33] -53! ~11.7] -48 4
Durable goods 12| -32| 28| —22| —14|-118| —45| -3 Nondurable goods 89| -16| ~14) —10p 45 61 -5, 50
Nondurable goods 40| -15| -13| -10| -39 ki -3 4.0 Wholesal trade 134 34 3.6 72 —.6 34 6.9 5.1
Wholesale trade ... 140 7| as| 74 -1| s3] s1| e2 Durable ggl & 400 11F 27 1) 491 29
Durable gt ey I I A ey 1 N+ 1N Nondurabie goods 46| 28| —5| e1| 21| 83 =20 =21
N oods 48 3.0 Bt 6.2 27 3.2 2.9 3.0 M%rltl:rh:ﬁt wggﬁsalem. 10.; 49 g% T g %% 3.3 gg 2&
e goods ........ 7. N 2 1. -1 . . X
Merchant wholesalers. s 80 e2) T 230 &) 16 67 Nondurable goods. 1 so| 42| 34| 66| 39| sof 13| 3
Nondurable goods. 3.2 42 33 6.6 41 3.0 19 21 Nonmerchant wholesalers...... %'{ _(1) 5 _%g _,A{ _%g _.g (li l_g
Nonmerchant wholesalers.. 27| -13| =20 -3 -24 -3 5 -5 * . ' y 1 = - e
Durable goods...... 12 13 1| -10( -6 —8| —15 16| —15| -89 -—5| -17 3 a1
Nondurable goods. 15| -12| -838 -5 —14 2 1.0 1.0 15.3 7.3 59 6 511 17.8] 2838| —40
Retail trade....... 60| 79! ea|l 8 53| 194] 305 —44 88 56| &1 &) -10| 169 226/ 25
Durable 93| 61| 65| 8] —12| 185| 245 —27 65 17| -2 0 éif 91 56/ -15
Nondurable goods 6.7 18 -2 0 6.5 9 60| —16 Other 5.1 49 6.1 53 3.0 54 71 89
Other 54l 53l 64l 55| sl 58l 74l 82 Durabic goods .- 38 28| 85| 24 25 26/ 81| 28
Durabic goods o5l o0l 85l 28| 59| 33| 4| 38 Nondurabie goods 18| 22| 26| 28 5| 28] 40 61
Nondurable goods 19 23 26 2.9 6 3.0 4.0 52
1. The inventory valuation adjustment (IVA) shown in this table differs from the IVA ‘that
ad]usts business incomes. The IVA in this table reflects the mix of methods (first-in, first-out;
last-in, first-out; etc.) underlying book value inventories derived primarily from Census Bureau
statistics. This mix differs from that underlying business income derived primarily from
Internal R Service statistics, Prior to 1978, the two IVA's are the same use
information required for separate estimates is not
Table 5.11.—Inventories and Final Sales of Business by Industry in
Table 5.10.—Inventories and Final Sales of Business by Industry Constant Dollars
[Billions of dollars] [Billions of 1982 dollars]
Seasonally adjusted quarterly totals Seasonally adjusted quarterly totals
‘ 1085 1986 1985 1986
I It I v 1 ur I I m v I ur
I ies ! 859.0) 859.2| 856.4| 862.6| 855.8! 857.0 Inventories ! 827.0| 831.4| 831.5| 830.2| 840.2| 844.0
Farm 81.1 79.0| 768| 740 1715 1738 Farm 814 833| 832 778, 786| T9.6
Nonfarm 777.8] 780.2| 779.7T| T788.5] 784.3| 783.2 Nonfarm 745.6| 7480 7484! 752.4| 761.6) 7644
Durable 455.1| 456.7( 456.2| 460.1| 466.4| 465.6 Durable 431.3| 481.7] 431.0! 433.1| 4396 4394
Nondurable goods 322.77| 823.5| 323.5| 3284| 38179| 3176 Nondurable goods 314.3| 8163 317.4| 319.3| 322.0( 325.0
Manufacturing. 342.5| 341.5! 340.0) 3389| 330.5| 3285 fact rmv 830.2( 829.3| 327.8| 825.2| 38239| 3241
Durable 226.0( 2259| 2263 2244| 2225| 2203 Durable 2159 2152| 214.8( 212.0| 210.9{ 209.9
Nondurable goods 116.5| 1155( 113.7( 114.5| 108.0| 1082 able goods 114.3| 1141 113.0] 1181! 113.0] 1148
Wholesale trade. 179.2| 1804} 179.8| 181.9| 179.9| 1809 Wholesale trade. 1722 174.0| 1739 1747| 1764 1717
Durable goods 1152|1157 1151 1152| 116.5| 1176 Durable 109.1| 109.3( 108.7| 1087 109.9| 110.6
Nondurable goods 639 647 64.8 66.6 634| 633 Nondural ﬁle goods 63.2 647 652| . 660 665 670
Merchant wholesal 151.7| 15821 153.2( 155.1| 1549| 156.7 Merchant wholesalers 1449| 146.8) 147.3| 148.3] 150.00 1511
Durable 1004 100.8| 100.3( 100.6| 1020| 103.6 Durable goods 949| 952 947 9491 962 973
Nondurable goods 51.8 525| 529 54.5 529( 531 Nondt le goods 50.0 517 52.6 5341 537 53.8
Nonmerchant wholesal 215| 272 26.6 26.8 249 - 242 N hant wholesal 273 272 26.5 264 265| 266
Durable oods 149 15.0 147 147 144 14.0 Durabl:a%oods 142 14.2 139 13.8 137 133
durable goods. 126 123 11.9 12.1 105 102 Nondurable goods. 13.1 13.0| 126] 127 128| 133
Retail trade 1689 169.3| 170.5| 176.7{ 1834 183.0 Retail trade 159.1] 159.3) 160.5| 16501 172.1| 171.0
Durable g¢ 82.3 825| 89 86.9 9321 926 Durable goods 70| 771 769] 8Ll 867 86.1
Nondurable goods 86.6 86.8| 886 8981 902| 904 Nondurable goods 82.1 82.1 83.7 839! 853 849
Other 872] 89.0| 894 9101 905 909 Other 841 854 862 87.5( 893] 915
Final sales 2 2743 218.9] 285.1| 289.3| 289.7| 2943 Final sales 2 251.0| 253.1{ 257.5( 259.2( 258.0( 261.0
Final sales of goods and structures®.......... 164.8| 16751 171.3| 172.1| 170.6| 1728 Final sales of goods and structures ® .......... 1559 157.8( 161.2; 161.3| 159.4| 161.2
Ratio of inventories to final sales Ratio of inventories to final sales
)i ies to final sales. 313| 3.08] 3.00 298 2.95 291 I ies to final sales 3.30| 328 323 3.20 326 8.23
Nonfarm inventories to final sales.......ccccoevvenecne. ] 2.84| 2801 273 2731 271 2.66 Nonfarm inventories to final sales .........o.veuvvinsions| 297 296, 291 290( 295 293
Nonfarm inventories to final sales of goods and Nonfarm inventories to final sales of goods and
str 472) 4.66( 4.55] 4.58| 4.60| 458 structur 478| 474 464 467 478 474
1. Inventories are as of the end of the quarter. The quarter-to-quarter c! in inventories 1. Inventories are as of the end of the quarter. Quarter-to—quarter changes calculated from this
calculated from current-dollar inventories in this table is not the current- dollar change in table are at rly rates, whereas the t: 1l inventories
of GNP. The former is the difference betw two t of GNP is stated at annual rates.

es (CBD
mventory stocks each valued at thelr respective end-of-quarter prices. The latter is the change
in the of i ies valued at average prices of the quarter. In addition,
chgnse:agculated from this table are at quarterly rates, whereas CBI is stated at annual rates.

rly totals at monthly rates. Business
of h holds and i gover
of final sales by farms.
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Table 6.18B.—Corporate Profits by Industry

[Billions of dollars]
Seasonally adjusted at annual rates
1984 | 1985 1985 1986
I i I v 1 1
Corporate profits with
inventory valuation
and capital
consumption
adjustments....................... 264,71 280.7| 2664 274.3! 296.3( 285.6( 2964 293.1
Domestic industries....................... 233.7| 248.8| 285.8| 242.7( 266.3| 250.5| 257.9( 260.2
Fi ial 170 246) 21.2] 246| 255| 27.2| 325| 843
Nonfi ial 216.7| 2242] 214.6| 218.2| 240.8| 223.3| 225.5| 2259
Rest of the world ...............ccoeecnnueee 31.0; 318 306 316 300 351| 384 329
Corporate profits with
inventory valuation
adjustment............ennn. 230.2| 222.6] 2133 2154 | 2353| 226.4| 240.8; 241.9
Domestic industries..........ccoeevveinn. 199.2| 190.8| 182.6| 183.8| 205.3| 191.3( 202.4| 208.9
Fi 1al 154] 21.0| 182} 21.1| 217 232| 284( 302
Federal Reserve banks. 167 168 171 17.1] 165] 163 17.0( 162
Other -13 4.3 11 4.0 52 69| 114| 140
Nonfinancial .........coocoeerevercccrvennnns 183.8| 169.7| 164.4| 162.7| 183.6| 168.1| 174.0| 1787
Manufacturing 874 730| 170.4) 682 790 745, 671| 776
Durable goods 348 28.0( 278 288( 289| 266] 282 349
Primary metal
industries —-26| —36| —41| -39 -26| -36} —-26; —11
Fabricated metal
products...... 4.6 41 44 46 45 3.0 47 5.0
Machinery, except
electrical. 47 3.6 15 35 4.6 47 2.2 50
Electric and
equipment .. 5.2 4.9 43 52 6.0 43 47 73
Motor vehicles
equipment .. 9.9 6.8 9.0 7.6 42 6.6 64 4.9
Other....... 1817 121) 128| 119| 123| 116 127 187
Nondurable goods.. 526 450] 426) 394, 501 479| 389| 427
Food and kindred
Products......ooreeucrcrunceces) 8.0 18 72 7.6 9.1 7.6 9.3 10.0
Chemicals and allied
Products.........cooereeruerennd 75 A7 54 53 5.8 2.8 64 6.7
Petroleum and coal
products.. 17.3| 134 105 74| 170 187 74 9.9
Other 19.7] 191 19.6( 191| 187| 189 158 161
Transportation and public
ULHHEIRS coovvrrecrerecerecrereniesienand 3261 330] 317| 309| 366 327 371} 391
Wholesale and retail trade...| 49.7| 49.7| 488) 51.1| 542| 450| 525| 471
Other ............. 141 14.0| 136{ 126| 139 159| 17.3| 150
Rest of the world ... 31.0| 31.8| 30.6( 316; 300 351| 384| 329

Table 7.2.—Fixed-Weighted Price Indexes for Gross National Product by
Major Type of Product, 1982 Weights

{Index numbers, 1982=100]}

Seasonally adjusted
1984 | 1985 1985 1986
I 18 oI v 1 nr
Gross national product 108.3 1 112.3 110.9 | 111.9[ 112.6( 113.7{ 1144} 1149
Final sales 108.3]1 112.2] 110.8| 111.8| 112.5| 113.6| 114.3| 114.8
Change in b inventories

Goods 105.5) 107.6 | 106.8 | 107.4) 107.5{ 108.1| 108.2} 107.9

Final sales 105.5( 107.61 106.8| 107.3 | 107.4] 108.0 108.1| 107.7
Change in b inventorie:

Durable goods 105.5| 107.6 105.7| 105.9| 105.9| 105.7| 105.7{ 105.7
Final sales 105.5| 107.6( 105.6 | 105.9 | 105.8{ 105.6 { 105.6 | 105.6
Change in b

Nondurable g00ds .........c.cooceevsronimsennncenesens 105.5| 107.6 | 107.6( 108.3| 108.6 [ 109.7 | 109.8| 109.3
Final sales 105.5( 107.6| 107.5| 108.3 | 108.5| 109.6 | 109.7| 109.1
Change in b inventori

Services 105.5) 107.6 | 1155} 117.0| 118.3| 119.9] 121.2} 122.3
Str 105.5] 107.6] 103.8 | 104.4| 104.9} 105.9) 106.2 | 106.9
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Table 7.1.—Fixed-Weighted Price Indexes for Gross National Product,

1982 Weights
{Index numbers, 1982=100]
Seasonally adjusted
1984 | 1985 1985 1986

I ji m (v 1 il
Gross national product 108.3 | 112.3] 1109} 111.9| 112.6 ] 113.7 | 114.4| 114.9
Personal consumption expenditures.......... 1084 1124 1108 | 112,0| 1128, 114.1] 1146 | 114.5
Durable goods 104.1} 105.1| 105.1( 105.2] 105.0] 105.3| 105.8 | 106.0
Nondurable goods 105.2| 107.8! 106.7{ 107.5| 107.8| 109.2| 108.4| 106.5
Services 1119 117.7| 1154 | 117.0| 118.5| 120.0| 121.4| 122.5

Gross private d tie i tment
Fixed i tment 101.8} 103.3( 102.7} 103.0| 103.4| 104.0| 104.2| 104.9
Nonresidential ............coreueevieecrencrsseesenenne 100.5} 101.9 101.3 | 101.6 | 102.0| 102.4| 102.5] 103.1
Structures 98.3] 100.0] 99.4( 99.6( 100.0 100.8] 100.7] 101.1
Producers’ durable equipment .......... 101.8| 103.1] 102.5| 102.9{ 103.3] 103.5| 103.7 | 104.4
Residential 106.3| 108.2| 107.6 | 107.8| 108.1| 109.4 | 110.1| 111.4

Change in business inventories

Net exports of goods and services
Exports 10451 104.0{ 104.1 [ 1043} 103.8] 103.8| 104.3| 104.0
Imports. 97.7) 959! 95.7| 959| 954} 96.5) 94.8] 90.9

Government purchases of goods and

services

Federal

National defe
Nondef

State and local .

Personal consumption expenditures,
food

Personal consumption expenditures,

energy

Other personal consumption
expenditures.

114.8
110.8

90.5
1184

Note.—Percent changes from preceding period for selected items in this table are shown in

table 8.1.

Table 7.3.—Fixed-Weighted Price Indexes for Relation of Gross Nation-
al Product, Gross Domestic Purchases, and Final Sales to Domestic
Purchasers, 1982 Weights

[Index numbers, 1982=100}

Seasonally adjusted
1984 | 1985 1985 1986
1 u m | Iv I ur
Gross national product 108.3 112.3 110.9 | 111.9) 112.6| 113.7| 114.4 1149
Less: Exports of goods and services... 1 104.5] 104.0| 104.1 104.3) 103.8( 103.8| 104.3} 104.0
Plus: Imports of goods and services............] 97.7| 9591 95.7| 95.9| 954, 96.5| 94.8| 909
Equals: Gross d tic purch 1 107.6{ 111.5{ 110.0| 1110} 111.8| 113.0| 113.5| 113.6
Less: Change in business inventories
Eguals: Final sales to domestic
purchasers 2 107.6| 111.4| 110.0{ 111.0| 111.7| 113.0] 113.4| 113.5

1. Purchases in the United States of goods and services wherever produced.
2. Final sales in the United States of goods and services wherever produced.

Nore.—Percent changes from preceding period for selected items in this table are shown in

table 8.1.
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Table 7.4.—Implicit Price Deflators for Gross National Product
[Index numbers, 1982==100]

Seasonally adjusted
1984 | 1985 1985 1986

Gross national product.................... 1079 111.5| 110.2 | 111.1 ) 111.8 | 112.8] 113.5] 114.0
Personal consumption expenditures.......... 108.1| 111.9 | 110.4| 111.4 | 112.2| 113.4| 113.7| 113.4
Durable goods 103.8| 104.5} 104.6 | 104.5 | 104.5| 104.3| 104.5| 104.7
Nondurable go0ds ..........o.vcreerereronenecsrosseens| 105.01 107.5| 106.5| 107.2| 107.5| 108.9| 108.0| 105.8
Service: 1117|1173 | 1150} 116.6 | 118.0| 119.5| 120.6( 121.8
Gross private d tic investment
Fixed in t 100.9| 101.8| 101.77 101.5{ 101.7 | 102.2 103.2| 103.6
Nonresidential .........ccoeversivrsesmersesserrnsns . . 9.4 . . .41 100.3 | 100.2
Structures 98.6| 101.7| 100.6]| 101.3 | 101.8 | 103.2| 104.4| 106.5
Producers’ durable equipment .......... 98,71 98.1f 988| 981} 980 976 984! 976
Residential 106.3 | 108.2| 107.6| 107.8 | 108.1| 109.4 | 110.2| 111.7

Change in business inventories

Net exports of goods and services

Exports 103.5] 102.1 | 1024 | 102.4| 101.8| 101.5 101;5 100.9
Import: 974| 954| 95.5| 953 95.0| 95.7| 94.6| 910

Government purchases of goods and

services 108.6 | 113.1 | 111.8| 112.8 | 113.4| 114.2| 1154 | 116.0
Federal 106.7| 109.4| 109.1 | 109.5 109.4| 109.7| 111.0| 111.8
National defe 107.11 110.0| 109.21 109.3( 109.6{ 112.0| 111.6| 111.7
Nondefe 105.5( 1079 109.0| 110.2 | 108.9| 104.6 | 109.2( 112.1
State and local ... 110.1] 116.0| 1139} 1154 | 116.6| 118.0( 118.8{ 1194

ta’];‘{o’lgi.I—Percem; changes from preceding period for selected items in this table are shown in
e 8.1.

Table 7.5.—Implicit Price Deflators for Gross National Product by
Major Type of Product

Table 7.7.—Implicit Price Deflators for the Relation of Gross National
Product, Net National Product, and National Income

[Index numbers, 1982=100]

Seasonally adjusted
1984 | 1985 1985 1986
1 i m | IV 1 g

Gross national product.. .} 107.9| 111.5( 110.2 | 111.1| 111.8| 112.8 | 113.5| 114.0

t.... 102.0| 1027} 102.5] 102.6 | 102.8| 103.0| 102.8) 103.2
Equals: Net national product 108.71 112.7 111.2| 112.3| 113.1| 114.2| 1149 1155

Less: Indirect business tax and nontax
liability plus business transfer
payments less subsidies plus current
surplus of government enterprises..

Less: Capital ‘oonsumption allowances
wi pit " et

P )

| 1104 1156 | 1121 1157 117.4| 117.1] 120.3| 109.1
Statistical discrepancy ] 107.3] 110.5| 109.3| 110.2{ 110.8| 111.7 112.2| 112.7
Equals: National i 108.5 | 1124 1111 111.9{ 112.6 | 113.9| 114.4| 116.2

Table 7.8.—Implicit Price Deflators for Command-Basis Gross National
Product

[Index numbers, 1982=100]

Gross national product 1079 111.5) 110.2 | 111.1| 111.8| 112.8] 113.5] 114.0
Less: Net exports of goods and services
Exports

103.5( 102.1| 102.4| 102.4| 101.8| 101.5| 101.5| 100.9
Imports 974| 954 955| 953 95.0| 95.7| 946| 910

Equals: Gross d tic purct 107.0| 110.4| 109.2 | 110.0{ 110.7| 111.7 | 112.2 | 112.2

Plus: Command-basis net exports of
goods ?‘nd services

d-basis export 974|954 955 958|950 967 | 946| 90
[Index numbers, 1982=100] Imports 97.4| 954| 955| 953| 950| 957| 946 910
Equals: C d-basis gross national
Gross national product ................ 107.9 | 1105 110.2| 1101 | 111.8| 1128 ] 1135 1140 product 107.2| 1107 | 1094 | 1103 | 111.0| 1122 112.7) 1128
Final sales 1079 111.5| 110.2| 111.1] 111.8| 1128 1135 | 1141 - ; ; items in thi i
Change in business inventories tall;{glg'l . Percent changes from preceding period for selected items in this table are shown in
Goods 1049 | 106.3 | 106.0 | 106.3 | 106.4 | 106.6| 106.7 | 106.3
gﬁ'a] T — . 1048] 106.2] 1059 106.3| 106.2] 106.5] 106.7| 106.4 Table 7.9.—Fixed-Weighted Price Indexes for Personal Consumption
ange In inventories. Expenditures by Major Type of Product, 1982 Weights
Dursble goods 1033 103.6| 104.3[ 1087 108.5| 103.0] 103.2| 1023
Final sales 1082 1035 | 104.2| 1036 | 103.4| 1028|1029 1022 {Index numbers, 1982=100]
Change in busi inventories.
Nondurable g00dS ...........ooorerrrrered 106.1 | 108.5| 107.2| 108.3| 108.7| 109.6| 109.5| 109.5 Personal consumpti
Final sales 1059|1083 | 107.1| 108.4| 1085 109.3| 109.5| 1098 e mption
e el i EXPENAILUTES...rooroer e rereeree 108.4| 112.4| 110.8| 112.0| 112.8| 114.1 | 114.6] 1145
. good:
Services 17| 75| 153 | 1168|1182 1197 1208 1209 D “;':e goods . lx'; 10511 105.1) 1052 105.0) 105.3) 1058 106.0
Structures 103.1| 106.2] 1049 105.7 | 106.4 | 107.6| 1085 110.4 Furmtue and hostbatd ool 1080 | 1007 | 1003 | 1004 | 1005 | 2005 | 1005 | 100
Other . .
tall;{grsvj.l.—Percent changes from preceding period for selected items in this table are shown in Nondurable g00dSs..............veeerrismssnned
Chocbineani o
D . EHing And SH06S -oowrsorroosrsorord
Table 7.6.—Implicit Price Deflators for Gross National Product by Gasoling and il
Other nondurable goods.
Sector : Fuel oil and coal
[ndex numbers, 1982=100] Other
Services

Gross national product...................... 107.9 1115 110.2| 111.1| 111.8| 112.8| 113.5 | 114.0
Gross d tic product 107.9 | 1115 | 110.2| 111.1 | 111.8| 112,81 113.5{ 114.0
Busi 107.3| 110.5| 109.3 | 110.2{ 110.8| 111.7| 112.2} 112.7
Nonfarm 107.1| 110.8| 109.5 | 110.5| 111.3] 112.0| 112.7| 113.1
Nonfarm less housing ........ccc.coeeceenes] 106.6| 110.1| 108.9( 109.8| 110.5| 111.1{ 111.7| 111.9
Housing . X .71 117.6( 119.81 121.9 | 123.5| 125.4
Farm . . . . 2.8 .
Statistical discrepancy
Households and institutions.. 1124 117.2| 1154 116.5| 117.8| 119.0| 120.4 | 121.5
Private h hold 101.3{ 102.5]| 102.0( 102.4] 162.5] 102.9| 103.2| 103.4
Nonprofit institutions ..... 113.8| 1184 116.5| 117.6 | 119.0| 120.3| 121.8 123.0
Government 111.7( 11841 116.2] 117.6| 118.8| 120.8( 122.0| 123.4
Federal 109.4| 114.8) 113.6) 114.2| 114.4| 1169 117.2] 117.6
State and local 112.9| 120.3| 117.6{ 1194 | 121.2| 122.8| 124.5| 126.3
Rest of the World ...........ccovervcvenininnsisenanne 108.7 | 112.7 111.3| 112.3{ 113.1| 114.2| 1150 1155
Addendum:

Gross domestic business product less
housi 106.8|109.8] 0

lI)‘{o‘ls'lt.l—Percent changes from preceding period for selected items in this table are shown in
table 8.1.

163-323 0 - 86 - 2 : QL 3
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H%ulgeeclt:qlqtoperztion
ricity and gas.......oicnrcornenseesernenns]
Other v gas
Transportation
Medical care

her

Table 7.14.—Fixed-Weighted Price Indexes for Exports and Imports of
Goods and Services, 1982 Weights

{Index numbers, 1982=100]

Exports of goods and services.............c....... 104.5] 104.0| 104.1 | 104.3 | 103.8 | 103.8 | 104.3 | 104.0
Merchandi 100.0| 99.6| 984| 976]| 981| 97.1
Durable goods 100.8| 100.8| 100.2 99.9| 99.9| 99.5
Nondurable goods . 989 98.1) 958 94.5| 957 94.0
Services 110.1{ 111.0| 111.8] 112.7( 113.3| 113.9
Factor i 11151 112.6] 113.4 | 1146 | 115.3| 116.1
Other 107.5| 108.3 | 108.9 | 109.5 | 109.7 | 110.1
Imports of goods and services.................... 97.7| 959 95.7{ 959 954 96.5| 94.8| 90.9
Merchandi
Durable goods
Nondurable goods .
Services
Factor i
Other
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Table 7.15.—Fixed-Weighted Price Indexes for Merchandise Exports and
Imports by Type of Product and by End-Use Category, 1982 Weights

[Index numbers, 1982=100]

September 1986

Table 7.16.—Fixed-Weighted Price Indexes for Government Purchases
of Goods and Services by Type, 1982 Weights

[Index numbers, 1982=100]

Seasonally adjusted Seasonally adjusted
1984 | 1985 1985 1986 1984 | 1985 1985 1986
1 n|m|w| 1| o 1 o|m|wv| 1 |
Merch exports 98.9| 100.0| 99.6) 98.4| 97.6( 98.1( 97.1 Gove;nmeqt purchases of goods "
Foods, feeds, and beverages 6| 956! 989| 986| ool so9| 31| o8 and servi 109.2| 114.1| 112.6 | 113.5 | 114.4| 115.8 | 116.4| 116.7
IndDustrﬁl sl;ggges and materials .31 957| 9751 9611 94.1| 950( 94.7| 919  Federal 107.9 | 111.0| 110.5| 1105 | 110.8] 112.1{ 112.3| 112.0
Nondurable gosds 100a| 8a1| 52| o¢1| 0i1| owo| 07| ot  National dofons 1075 1114 1108 1107 | 1112| 1129 1182 1127
i . I ¢ e . R . X 2 . . o X
ﬁiﬁfl goods, except autos .. | 100.0| 99.8(100.4{ 100.3| 99.7( 99.0| 987/ 985 Notdareb e oods 3 550! m ; ' : - -
C woods ' y y y - - . y rvices . . . X . . . .
Durable goods y : 939! 945| 946| 958| 96 C mpe tion of employ 109.0{ 114.5| 113.2| 113.8| 113.9| 117.0| 117.3| 117.8
Nondurable g00dS ..............oo.oowreereond y : . | y : ' lilitary - - - g 2 : S -
her . . . . . . . Othtlmn'
Durable goods : ; ; ' } ! X her services
Nondurable goods............coocoervseerernceermerscsns X . . X . . . Structures
rar Nondef
M dise imports 95.7 92.6 928 92.7 9.8 93.0 904 85.0 Durable goods ...........................................
Foods, feeds, and beverages.. 97.8| 99.2| 97.8| 96.4| 97.7| 108.7| 106.9 Nondurable goods
Industrial supplies and mate: Commodity Credit Corporation
luding petroleum 93.7| 87.4| 887! 880| 87.3| 85.7| 849| 837 tory ch
Durable goods ! . . { . X X . Other nondurables 101.1] 1005 101.9 1009 | 99.8] 99.3| 91.6| 963
Nondurable goods Services 109.4| 113.7| 112.7| 113.4| 113.9| 114.7| 1151 1155
Petroleum and products Compensation of employ 110.4| 115.5] 114.5] 1152 11577{ 116.7| 117.0| 1173
Capital goods, except au Other Services..........veemcmivessrisecs 107.9] 110.8] 109.8| 110.7] 111.0} 111.7| 112.2] 112.7
utos Structures 103.9] 107.3| 105.9] 107.1| 107.8| 108.5].109.0 | 109.3
Cmmbleg‘m: State and local 110.3| 116.3| 114.1| 115.7| 117.0| 118.5 | 119.4| 120.2
Nondurable goods Durable %oods 104.3| 106.4 | 105.7| 106.3| 106.5 | 107.3 | 107.4 | 108.1
Other Nondurable g00dS ..........vwresurersrressessssresss 29.0| 99.2] 989| 99.6| 98.2|100.0| 954] 895
Durable agoods Servi 1128 1198 117.3| 119.0| 120.7| 122.2| 123.9| 125.6
Nondurable goods ........urewerwmemirisrssssosssns pensation of employees........ 112.9| 120.3] 117.6| 119.4 | 121.2| 122.8 | 124.5| 126.3
Other servi 11251 1177 115.7| 117.0 | 118.4( 119.5| 121.2] 1222
Structure 104.6| 110.9| 108.4 | 110.7| 111.9| 112.5| 1129 113.1
Table 7.17.—Fixed-Weighted Price Indexes for National Defense
Purchases of Goods and Services, 1982 Weights .
4 g Table 7.18.—Current-Dollar Cost and Profit Per Unit of Constant-Dollar
(Index numbers, 1982=100] Gross Domestic Product of Nonfinancial Corporate Business
Seasonally adjusted [Dollars]
1984 | 1985 1985 1986 Seasonally adjusted
rjopimjwv o w 1984 | 1985 1985 1986
National defense purchases 107.5 | 111.4 | 110.8 | 110.7 | 111.2| 1129 113.2{ 112.7 I o fo| v I I
Durable goods 108.9| 111.8] 113.4 110.8| 111.5| 111.5| 112.2| 113.4
o ; Current-dollar cost and profit per
i i Hed e e\ s e g s s el oo f
ircr: . y .. A 3 3 . 3 domestic product * .... A 1. K ! N J S K K
Missiles 106.6) 1077 | 108.6 | 108.5| 1058 | 1079 | 107:2| 1119 ) estic procue i 10561 1.081| 1.072) 1.079 | 1.083) 1.088) 1.095) 1.097
Ships 1103|1148 | 112.9| 114.3| 114.7| 1154( 116.7| 117.6  Capital consumption allowances with
;::71” 1 80.3 132’% lgg.g 132’2 Zg.g gg.é lgg.g lgg.z ption adjustment a18| .120| .119| 20| .119| .121f 21| .28
ectronic t 105. . . .6 | 106.6 | 106. . g d "
Other 1026] 1070 106:8) 1071 | 1078 | 106.2| 106:3| 1070 et product 9381 .961| .953| .959| .964| .967| .9T4) M4
Other durable goods... X . . . . 3 . . Indirect business tax and nontax
N dormc kel ods liability plus business transfer
g0 payments less subsidies 001 .103] .102( .1041 .103| .104| .106| .103
Petroleum Products .........ererssesssrsenes . . . ; . . g ! Dy ¢ inco 837| .858| 852 .855| .861| .863| .868| .871
A - y X Y X y X . Compensation of employees........ 690| 7708| 7704]| 708| .7705| .716| .721; .724
Other nondurable goods 102.8| 107.6 | 107.2| 107.8( 107.1| 108.3| 109.3 | 109.4 Corporate pr;ﬁs with inventory
Services 108.8| 113.6 | 112.2| 112.9| 113.5| 115.9| 116.4 | 116.9 adjustments.. 07| 106 .108] .104| .113| .105| .105| .106
Compensation of empl 109.0| 1145 | 113.2| 1138 1189 | 117.0| 1173 1178 Profits tax liability 037} 032| .031| .029| 033/ .033) 029 .01
Mili 108.4| 114.0| 112.6] 113.1{ 1131 | 117.2 117.4| 1180 o lantion o b
oguriae; Hed e i e i) e e e maifemns......| ool ol ol ol gl | ol o
er services. g o X - % R = B H v N N N * N N * N
P e — Net inter 041| .043] .044| .043| .042| .042| .042| .041
devel t 109.7| 1184 112.7| 112.5{ 1137 114.6| 115.1{ 114.8
Installation support ! 112.4] 116.8| 114.8] 116,1| 117.7| 118.6 | 119.4| 120.5 1. Equals the deflator for gross domestic product of nonfinancial corporate business with the
‘Weapons support 2 ] 109.4] 11271 112.0] 112.31 112.6| 114.0| 114.1| 113.8 decimal point shifted two places to the left.
Personnel support 3... 105.7| 110.0 | 108.6 | 107.3| 110.8| 118.2 128.4| 1275
Transportation of materiel .. 975| 96.2| 9501 96.7| 97.0[ 959| 98.1| 97.8
Travel of persons 3 A 99,9 103.0| 102.1| 102.8 | 101.3| 102.0
Other
Struct 106.2| 1104 | 108.6( 109.4| 110.8| 112.6{ 113.2] 114.2
MILtAry FACHIEES cooveurevrseerrrrseessanersssssanesed 106.5| 111.2( 109.4| 109.9 | 111.8{ 113.7| 114.6[ 114.9
Other 1058 109.1 | 107.3| 108.8| 109.5| 110.8| 111.0] 113.1
1. Includes utilities, ications, rental pay t: int; and repair, and payments
to contractors to operate installations.
2. Includes de int and contractual services for weapons systems.

A pot
8. Includes compensation of foreign personnel, consulting, training, and education.

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis



September 1986 SURVEY OF CURRENT BUSINESS 19

Table 8.1.—Percent Change From Preceding Period in Selected Series

{Percent]
S Ity adjusted at ] rates S ily adjusted at ] rates
1984 | 1985 1985 1986 1984 | 1985 1985 1986
1 o |mjfv|1|1Iur 1 o|m|v | 1|
Gross national product: Government purchases of goods and
Current dollar 105| 62| 68| 58| 68| 58| 62| 26 services:
1982 dollars 64| 27| 31| 23| 41| 21| 38| 6 Current dollar 87| 11.2| 75| 1L6| 163] 131| —85| 120
Implicit price deflator ... 38| 33| 37| 88| 25| 36| 25| 18 1982 dollars 40| 68| 22| 77| 139{ 100|-123; 97
Chain price index....... 40| 36| 39| 85| 25| 39 19| 15 Implicit price deflator. 44| 41| 52| 36| 21| 29| 43} 21
Fixed-weighted price index .............o.., 40| 37| 42| 36| 28| 40| 25| 1T Chain price index...... 45| 45| 57| 39 31| 55| 17| 15
Personal consuraption expenditures: Fixed-weighted price index 46| 44| 65| 33| 31| 49| 21| 10
rrent dollars 87| 71| 72| 73| 82| 64| 46| 52 Federal:
1982 dollars 471 85| 37/ 35 531 17| 36| 62 Current dollars. 98| 137 57| 89| 256| 241|-240| 141
Implicit price deflator......ooeeercerreueussece 38| 35| 33| 37 29| 43| 11| -11 1982 dollars.... 6.0| 109 27| 75| 260 227|-275]| 11.0
hain price index........ 40| 36| 35) 40| 28| 47| 14| -3 Implicit price deflator. 351 25| 80| 15| —4| 11| 48[ 29
Fixed-weighted price index..........c.cc...... | 490 3.7 36 4.2 3.0 4.7 15| —4 Chain price index......... 3.6 32 43 1.4 1.3 6.2 2 6
Dlgunble g”ﬂls: sl ssl sol vel malosss| sl 158 Fixed-weighted price index 36| 29| 61| —1] 11| 49| .6]-12
rrent dollars.., X X 3 K 0 |—116| —1. X National defense:
1982 dollar: 126| 7.8 69| 81| 238|-1L1( —18 143 Current dol1ars ........ccmereeeeen, | 96| 104 67 103( 17.3| 38| —24| 198
Implicit price geﬂa'm H 1'3 %g _"f 0 6 —lif l-g 5 1982 dollars 60 74| 88| 100! 158| —47} —10| 190
hain price index... - - : A - - - - Implicit price deflator . 34| 27| 30| 4 11! 91]| -14| 4
Fized-weighted pri 18] 10| 23| .2 -4 10| 18] 10 Chain prli’oe Tndex o 34| 80| 38| 14| 17| 19 .
Nondurable goods: Fixed-weighted price index. 36 3.7 70 -2 2.0 6.0 12| -1.7
(f;ezm;nt“do DATS .ooooevereereenrrsseeennend gg %.g ?.g g.i %g (1;.2 gé n .g Nondefense:
ollar X 5 * X . . . _
Tmplicit prics defiator 28| 24| 19| 27| 11| 58| -83) 19 1083 dullam T 6ol 3| 23| *B| B3| 3413|103
Chain price index....... 30| 25| 18| &1} L1} 52) 23| 66 Implicit price defiator 40| 23| 30| 45|-46|-149| 188( 111
Fixed-weighted price index 30| 25| 19| 32| 11| 52| -29| -68 Chain price index. 10l 53| B7| 13 58 el is
sggices, sl arl s ol ssl sl 7sl es Fixed-weighted pri 36| 11| 40| 4| -11| 23] -9 1
urrent dollars.........oocverereresieninins X 3 93 . 2 . . X
........................... State and local:
1982 dollar 34| 37| 42| 21| 32| 60| 32| 26 ca
Implicit price defiator . 52| 50| 50| 57| 49| 52| 37 40 Qurrent dollars.. 181 93| 811 1381 971 811 58 101
Chain price index....... 38| 52) BI1 561 50| 54) 43| 86 Implicit prioe defiator 52| 54| 70| 54| 42| 49| 27| 20
-weighted price index 3| 52| 50| 58| 51| 52) 46| 38 Chain price index........ 52| 55| e8| 58| 45| 48] 29| 22
Gross private domestic investment: ! Fixed-weighted price index 52 55 6.8 58 4.6 5.0 32 2.6
Current dollar 318 —.2| —62| 105| —67| 76| 258|-1L8 || ..o
1982 dollars 2941 -7 -70| 114} — 60| 202(-10.8 enda:
Implicit price deflator Gross domestic purchases:
Chain price index ...... 1982 dollar 83| 84| 14| 56| 48| 40| 80| 36
Fixed-weighted price index Chain price index 37| 34| 83| 34| 25| 44| 12| 6
Fixed investment: Fixed-weighted price index 38| 86| 37| 36| 28| 45| 16| 4
Current dollars. 174] 87| 5| 154 39| 117| 48[ 52 || Pinal sales:
1982 dollars 16.1 77 —6| 159 32 99| -84 35 1982 dollars 44 42 44 8.0 6.1 271 _138 34
1 1'3 12 —~§ -g g? 4~g %g Chain price index......, 40| 36| 40| 36| 28| 40| 19| 15
14 15 2 12 14 24 9 28 Fixed-weighted price index 4.0 3.6 41 3.6 2.7 39 24 19
" . Final sales to domestic purchasers:
Nonresidential:
Current dolars...... 167) 100| ~28| 188| 5| 129|118 15 | Chain price inier S| 35| 3| 33| %8| | il %6
ollar . g —4. . . .0 [—1o. - : . Polpirs g - o - - -« o .
Tmplicit price defiator 1 sl "16l 8 4 4 87| 4 Fixed-weighted price index 87| 85| 87| 86| 28| 45 1.6 3
hain price index. 3 9| -3 9 N 8] -7 2.2 C d-basi $s nati
Fixed-weighted pri 6 14 4| 13] 15| 16 4] 22 1982 dollars 67] 28| 34| 23| 39| 16| 43 19
Structures: Implicit price deflator........cc.ccerrerrerearennnned 37| 83| 84| 33| 26| 44| 18
Current dollars.. 123 111} 114| 151| —28| 58| —65|—298 || Gress domesti ,
%f%,d%llarpw o IH gz gg 1%; —%-g 5.3 - 2,8{ _3§'§ 1982 dollars . product 66| 30| 36| 25 44| 19| 387 14
plicit price deflator. | 1 . . : 1 . . . icit price deflator............oomrrrsrerreres . . . . . . . .
Chain price index 1 11| 18| 4| 15| 17] 32] 2| 26 Tmplicit price deflator 38| 33| 7] 83| 25| 36| 25 18
Fixed-weighted price index..... 1.0 17 4| L1} 16| 31 -3 15 Business:
. 1982 dollars 750 81| 38| 27| 48! 19| 40| 14
Prg:‘:li;;‘rseni"mb‘e Implicit price deflator. 87| 80| 30| 33| 22| 33] 18] 18
Current dollars.. 19.1| 94! -92| 208| 21| 169|-145| 158 Nonfarm:
1982 dollars.... 201 101| —94| 239 26| 187[-17.0| 196 1982 dollar 6| 30| 32| 31 89| 11| 49| =8
Implicit price def : -8 —.6 4| -28( —.4| -16]| 33[-382 Implicit price deflator .............. 34 85| 84| 37 29| 25| 25 14
gih:eig Pncflt‘;fl it —'glg lé -6 1'7 1'1 _'3 _l'g gg Disposable personal income:
-weig] price index..... . . 5 5 5 J E A Ci nt dollar 100 59 38| 182 —14 73 75 60
Residential: 1982 doll 59| 23 91| —40| 26| 65 171
Current dollars .........oooeurvvrrsersersnns 1900 57| 89| 75| 126 87| 42| 210
1982 dollar 143 39| 101| 64{ 117( 84| 11.0| 145
Implicit price deflator 40| 18| —=7| 7| 11| 49| 30| 56
Chain price index.... 40| 18| -10| 10f 10| 52| 25| 55
Fixed-weighted price index ... 4.0 18] —.6 A 1.1 51 2.6 47
Exports of goods and services:
nt dollar 86| —84| —7.8{ —86( —81| 67| 7.4|-120
1982 dollars 62| —20| —58| —86| —58| 82| 71| -98
Implicit price deflator.. 22| —14| —-23 0 | -23| =12 o0 | —-23
Chain price index .... 27| —7| -1.2 2| —22f 6| 12j-17
Fixed-weighted price index 29| —4| —6 8{ -17| -2 20| -13
Imports of goods and services:
Current dollar 231| 16[-198| 19.2| —10| 27.1| —42| -9
1982 dollars 231| 38|-157| 202| 3| 283] 2| 158
Implicit price deflator. 1 o | —21]-49| —8| —13| 30] —45|-144
in price index —20] -59| —=2| -16{ 45| —44| -85
Fixed-weighted price index 1] —-19{ 58 6| —2.0| 48| —7.0|-155

Note.—The fixed-weighted price index and the chain price index, both of which are weighted GNP in the first period. The implicit price deflator is a bypreduct of the deflation of GNP. It is
averages of the detailelﬁ rices used in the deflation of GNP, are I

es of price ch n derived as the ratio of current- to constant-dollar GNP (multiplied by 100). It it the average of

calculating changes in these indexes, the composition of GNP is held constant. Consequently the detailed prices used in the deflation of GNP, but the prices are weighted by the position
these changes reflect only changes in prices. The fixed-weighted price index measures price of GNP in each period. Consequently, the implicit price deflator reflects not only changes in
(lﬁ\l'P in 1982. The chain price index prices but also ch in the position of GNP, and its use as a measure of price cl e

change over any period, using as weights the composition of
price ha bet two tive periods, using as weights the composition of should be avoided.
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Reconciliation and Other Special Tables

Table 1.—Relation of Net Exports of Goods and Services in the National Income and Product
Accounts (NIPA’s) to Balance of Goods and Services in the Balance of Payments Accounts

(BPA’s)
[Billions of dollars}
Seasonally adjusted at
annual rates
Line 1985 1986

I I
Exports of goods and services, BPA’s 1 358.5 366.4 364.6
Less: Gold, BPA’s 2 1.7 13 127
Capital gains net of losses in direct investment income receipts, BPA’s . .| 3 49 9.9 84
Statistical differences ! 4 0 —1.2 —12

Other items 5 0 0 0
Plus: Adjustment for U.S. territories and Puerto Rico 6 124 12.7 12.3
Services furnished without payment by financial intermediaries except life |7 5.5 59 6.0

insurance carriers and private noninsured pension plans.

Equals: Exports of goods and services, NIPA’s 8 369.8 874.8 363.0
Imports of goods and services, BPA’s 9 461.2 490.4 4874
Less: Payments of income on U.S. Government liabilities 10 21.3 22.8 222
Gold, BPA’s 11 32 5 10.5
Capital gains net of losses in direct investment income payments, BPA’s......... 12 —A4 8.1 —~11
Statistical differences ! 13 0 2 2

Other items 14 0 0 0

Plus: Gold, NIPA’s 15 -1 -1 0
Adjustment for U.S. territories and Puerto Rico 16 6.1 6.0 6.0
Imputed interest paid to foreigner: 17 5.5 5.9 6.0
Equals: Imports of goods and services, NIPA’s, 18 448.6 468.5 467.5
Balance on goods and services, BPA’s (1—9) 19 —102.7 —124.1 —122.7
Less: Gold (2—11 +15). 20 —-15 —6.3 22
Capital gains net of losses in direct investment income, BPA’s (8—12).............. 21 53 6.8 94
Statistical differences (4—13) 0 -13 —13

Other items (5—14) 0 0 0
Plus: Payments of income on U.S. Government liabilities (10)... . 21.3 22.8 222
Adjustment for U.S. territories and Puerto Rico(6—16).... . 6.3 6.7 6.3
Equals: Net exports of goods and services, NIPA’s (8—18) 26 —78.9 —93.7 —104.5

1. Consists of statistical revisions in the BPA’s that have not yet been incorporated in the NIPA’s.
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By FRANK de LEEUW

A.N article in the April 1985 SurvEy
oF CUrrReENT BusiNEss used an indi-
rect technique to detect possible un-
derstatement in the growth of U.S.
national income.! The technique con-
sisted of dividing industries into
“well-measured,” ‘“‘suspect,” and “in-
termediate” groups and comparing
growth rates of various factors, or in-
dicators, among the three groups
from 1949 to 1982. The last sentence
of the article stated that it would be
of interest to reexamine the results of
the analysis after the next compre-
hensive (benchmark) revision of the
NIPA’s, because that revision will in-
corporate new adjustments for the un-
derground economy.

This note presents the results of a
reexamination. It first compares, for
the three industry groups, prerevision
and postrevision rates of growth of
the indicators used to detect under-
statement of growth. It then discusses
the significance of the results.

This reexamination does not repro-

duce the full-scale multiple regression
analysis of the original study, based
on 1,904 observations (34 years times
56 industries) and several independ-
ent variables. The full-scale analysis
made it possible to measure differ-
ences between industry groups after
taking account of the influence of cy-
clical variations in employment, the
_importance of corporate versus non-
“corporate form of organization, and
other variables. The revisions of indi-
cators presented here will indicate
how much the benchmark revision
would affect the results of a full-scale
regression analysis if the influence of
the variables the regression controlled
for are similar before and after the
revision.

Nore.—Alma Missouri performed the statisti-
cal work discussed in this note.

1. Frank de Leeuw, “An Indirect Technique for
Measuring the Underground Economy,” SURVEY oF
CuURrENT BuUsINESss 65 (April 1985): 64-72.
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An Indirect Technique for Measuring the
Underground Economy: A Note on Revised Data

Table 1.—Average Annual Rates of Growth of
Three Indicators by Type of Industry, 1949~
1982

[Percent]

Well-
meas-
ured
indus-
tries

Interme-
diate
indus-
tries

Suspect
indus-
tries

Indicator

Ratio of full-time equivalent
employment to total
employment:

Prerevision,
Postrevision

—0.06 -0.17
—.07 —.16

-0.19
—.18

Ratio of employee
compensation to full-time
equivalent employment:

Prerevision.....
Postrevision ...

6.57 6.34 6.12
6.58 6.34 6.12

Ratio of national income to
employee compensation:
All industries:
Prerevision. -.57 —.01
—.53 07

—.62
—.63

—.98
~.82

—.76
—.59

—.19

Postrevision .... —.12

NotE.—The eight industries omitted in the last two lines of
the table were also omitted in the regression analysis of the
ratio of national income to compensation, as discussed in de
Leeuw, “An Indirect Technique,” p. 70. The industries are
private households, social services, educational services, agri-
cultural services, farms, oil and gas extraction, petroleum
refining, and electric and gas utilities.

Revisions of three indicators

The three indicators used to detect
possible understatement of growth
were (1) the ratio of full-time equiva-
lent employment to total employ-
ment, an indicator of understatement
of hours worked; (2) the ratio of em-
ployee compensation to full-time
equivalent employment, an indicator
of understatement of employee com-
pensation; and (8) the ratio of nation-
al income to employee compensation,
an indicator of understatement of pro-
prietors’ income and profits. Under-
statement of the growth rate of na-
tional income is the sum of the under-
statement of growth rates in the
three indicators.

Table 1 compares the growth of the
three indicators for three groupings of
industries—well-measured, intermedi-
ate, and suspect.? For the first two in-

2. The criteria used to assign industries to groupings
and a list of the industries in each grouping appear in
de Leeuw, ibid., pp. 64-65.

dicators, the table shows that there is
very little change in annual average
rates of growth as a result of the
benchmark revision. However, for the
third indicator, the ratio of national
income to compensation, improved ad-
justments for underreporting of in-
comes on tax returns have led to
large revisions.® For this indicator,
the difference in rates of growth be-
tween well-measured and suspect in-
dustries, including all of the indus-
tries in each grouping, changed from
0.41 percent per year on a prerevision
basis (—0.57 vs. —0.98 percent) to 0.29
percent per year on a postrevision
basis.

The last two lines of the table show
growth rates of the third indicator
omitting certain industries for which
either (a) employee compensation ac-
counts for all or almost all income or
{b) movements in the ratio of national
income to employee compensation are
dominated by events unrelated to the
underground economy, such as oil
price changes. These industries, listed
in the note to the table, were omitted
in the full-scale regression analysis of
this indicator. For the narrower set of
industries, the revision produced even
larger changes; differences in rates of
growth between well-measured and
suspect industries went from 0.14 per-
cent per year prerevision to —0.04
percent per year postrevision. Pos-
trevision, for this indicator, suspect
industries no longer grow less rapidly
than well-measured industries.

Significance of the results

A measure of the growth of the un-
derground economy based on compar-
ing indicators across groupings of in-
dustries is subject to wide uncertain-
ty. The 1985 article discussed a

3. See Robert P. Parker, “Improved Adjustments for
Misreporting of Tax Return Information Used to Esti-
mate the National Income and Product Accounts,”
SURVEY 64 (June 1984); 17-25.
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number of the sources of uncertain-
ty.t In addition to the sources men-
tioned there, the results presented in
this note are highly sensitive to the
way in which the new adjustments for
underreporting of income on tax re-
turns are distributed among indus-
tries. The more the adjustments
appear in the suspect industries, the
greater the revisions in the differen-
tials between suspect and well-meas-
ured industries.

Nevertheless, the results do provide
some grounds for believing that the
benchmark revisions greatly reduced
any understatement of growth due to
the underground economy. The revi-
sions in the indicators eliminate a siz-
able fraction of the unexplained dif-
ferences found in the 1985 study be-
tween well-measured industries, on
the one hand, and suspect and inter-
mediate industries, on the other.

4. de Leeuw, “An Indirect Technique,” pp. 71-72.

SURVEY OF CURRENT BUSINESS

For suspect industries compared to
well-measured industries, the 1985
study found an aggregate unexplained
shortfall in the growth of national
income of 0.40 percent per year, after
taking account of all the variables
other than the underground economy
affecting the behavior of the three in-
dicators. The revisions in the ratio of
national income to employee compen-
sation reduce the aggregate growth
differential between these two indus-
try groupings by 0.18; revisions in the
ratio of full-time equivalent employ-
ment to total employment reduce the
growth differential by another 0.02;
and revisions in the ratio of employee
compensation to full-time equivalent
employment increase the growth dif-
ferential by 0.01. The revisions thus
eliminate 0.19 of the 0.40 prerevision
shortfall.

For intermediate industries com-
pared to well-measured industries, the
1985 study found an unexplained

September 1986

growth shortfall of 0.29 percent per
year. The revisions in the ratios
reduce the aggregate growth differen-
tial by a total of 0.09 percent, elimi-
nating about one-third of the prerevi-
sion shortfall.

Applying weights (based on nation-
al income in 1968) of 0.52 to suspect
industries and 0.13 to intermediate in-
dustries produced a prerevision short-
fall of 0.25, or one-quarter of 1 per-
cent per year. The standard error of
this estimate was 0.08 percent. Pos-
trevision, the shortfall drops from
0.25 to 0.14, or one-seventh of 1 per-
cent per year. Under the reasonable
assumption that the standard error of
the estimate is unchanged, the new
shortfall estimate is less than twice
its standard error. The new estimate
still indicates understatement, but
the estimate is small enough relative
to its standard error that it could
simply be due to statistical uncertain-
ty rather than to unmeasured growth
of national income.
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By EUGENE P. SESKIN and DAVID F. SULLIVAN

CAPITAL spending plans by busi-
ness were again revised downward
and now indicate a decline for 1986,
according to the BEA survey conduct-
ed in July and August.! Business
plans to spend $379.6 billion for new
plant and equipment (P&E) in 1986,
1.9 percent less than in 1985 (tables 1
and 2, and chart 1). Spending was
$387.1 billion in 1985, 9.2 percent
more than in 1984.

Compared with the survey conduct-
ed in April and May, the latest
survey shows widespread downward
revisions across both manufacturing
and nonmanufacturing industries; the
downward revisions are sharpest in
durable goods manufacturing. The
latest estimate of planned spending
for 1986 is $7.7 billion lower than that
reported in the previous survey; the
previous survey showed planned
spending of $387.2 billion for 1986, 0.2
percent more than in 1985.2 The ear-
lier surveys of 1986 spending plans—
conducted in October and November

1. The survey covers expenditures both for new fa-
cilities and for expansion or replacement of existing
facilities that are chargeable to fixed asset accounts
and for which depreciation or amortization accounts
are ordinarily maintained. The survey excludes ex-
penditures for land and mineral rights; maintenance
and repair; used plant and equipment, including that
purchased or acquired through mergers or acquisi-
tions; assets located in foreign countries; residential
structures; and a few other items.

The estimates presented are universe totals of do-
mestic P&E expenditures for all industries surveyed
quarterly, which account for nearly 90 percent of cap-
ital spending by U.S. nonfarm business. Sample data
are compiled from reports on a company basis, not
from separate reports for plants or establishments. A
company’s capital expenditures are assigned to a
single industry in accordance with the industry classi-
fication of the company’s principal product or service.

P&E expenditures differ from nonresidential fixed
investment, which is a component of GNP, in type of
detail, data sources, coverage, and timing. For further
information, see pages 24-25 of the February 1985
SuRVEY OF CURRENT BUSINESS.

2. The estimates of planned spending have been ad-
justed for systematic reporting biases. The bias adjust-
ments are calculated by industry for each planning
horizon. For a given time period, the bias-adjustment
factor is the median of the ratios of planned to actual
expenditures for that time period in the preceding 8
years. Before adjustments, 1986 planned spending was
$378.71 billion in “all industries,” $147.56 billion in
manufacturing, and $231.15 billion in nonmanufactur-
ing industries surveyed quarterly.
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Plant and Equipment Expenditures,
the Four Quarters of 1986

Table 1.—New Plant and Equipment Expenditures by Business

[Percent change from preceding year]

Actual Planned
1986
1984 19851 Oct.-Nov. | Jan.-Mar. | Apr.-May | July-Aug.
1985 1986 1986 1986
survey 2 survey 2 survey 2 survey !
All industries 3 16.3 9.2 24 2.3 0.2 —-19
Manufacturing. 19.5 10.6 -1 -9 —-2.6 —6.2
Durable goods 248 10.6 —2.5 —-29 -14 —-69
Primary metals ¢ 18.4 85 -33 -1 1 —34
Blast furnaces, steel works 8.9 16.5 —6.8 -21 -22 -10.5
Nonferrous metals 226 -118 —14 19 —.6 2.6
Fabricated metal 22.5 39 -5 7.5 132 117
Electrical hinery 2179 59 —10.2 -10.7 —-4.7 —63
Machinery, except electrical 141 3.9 3.7 -39 -1.9 —169
Transportation i t 4 428 20.3 24 5 11 —85
Motor vehicl 53.7 30.6 317 18 -3 —124
Aircraft 22.7 -33 3.0 2.8 13.9 119
Stone, clay, and glass 11.6 10.1 N —4.6 —5.0 —6.8
Other durables 22.2 19.7 2.3 -9 5.5 5.0
Nondurable goods 15.0 105 2.1 11 —36 —55
Food including beverage 133 17.1 -2 4.6 17 -2
Textiles 23.7 -176 —11.8 9 —4.3 -17.0
Paper 21.8 19.2 3.6 3.8 6.7 3.2
Chemical 18.3 7.3 -1 5.6 4.3 5.1
Petrol 10.3 4.6 34 -81 —244 ~27.5
Rubber 26.2 24.3 6.3 3.1 44 34
Other durabl 148 17.1 45 9.3 164 144
Ni facturing 3 14.3 84 41 43 21 8
Mining 11.0 —5.8 —6.2 -125 —222 —28.9
Transportation 183 9.1 5.1 58 11 18
Railroad 39.1 4.3 2.3 —22 —88 —6.9
Air -183 345 19.3 28.5 20.1 22.6
Other 30.6 -4 -20 —2.6 -25 —4.4
Public utilities 5.6 2.8 —44 -5 —4.8 —53
Electric —.6 25 -7.0 —-18 —6.8 —69
Gas and other 35.6 21.6 3.0 34 1.0 —.6
Commercial and other 177 12.0 77 74 7.0 5.8

1. See table 2, footnote 1.

2. As originally published.

3. Surveyed quarterly.

4. Includes industries not shown separately.

1985 and in January through March
1986—showed increases of slightly
more than 2 percent for 1986.

Real spending—capital spending ad-
justed to remove price changes—is es-
timated to decline 2.5 percent in 1986
(table 3). Real spending increased 8.7
percent in 1985, following an increase
of 15.8 percent in 1984. Estimates of
real spending are calculated from
survey data on current-dollar spend-
ing using estimated capital goods

The estimates in this article reflect re-
vised seasonal-adjustment factors for
1983-86. In addition, estimates of real
spending are derived using deflators that
reflect the revision of the national
income and product accounts for 1983-86
released in July. Estimates for earlier
years are not affected.

price deflators developed by BEA.3
The capital goods deflator for “all in-
dustries” is projected by BEA to in-
crease 0.6 percent in 1986, following a
0.5-percent increase in 1985.4
Current-dollar spending in the
second quarter of 1986 declined 0.5

3. Specifically, the current-dollar figures reported by
survey respondents are adjusted using implicit price
deflators derived from unpublished detailed national
income and product account estimates of current- and
constant-dollar nonresidential fixed investment (ad-
justed to a P&E basis). To estimate planned real
spending, the implicit price deflator for each industry
is projected using its growth rate over the latest four
quarters for which it is available.

4. The growth rates in the deflator for “all indus-
tries” for 1985 and 1986 have been revised downward
due to revisions in the underlying national income
and product account (NIPA) data. The industry esti-
mates most affected by the NIPA revision were petro-
leum manufacturing and mining (due to a downward
revision in the deflator for petroleum and natural gas
structures) and finance and insurance (due to a down-
ward revision in the deflator for office, computing,
and accounting machinery).
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SURVEY OF CURRENT BUSINESS

September 1986

Table 2.—New Plant and Equipment Expenditures by Business in Current and Constant Dollars !

Billions of dollars; quarters seasonally adjusted at annual rates

1983 1984 1985 1986
1983 | 1984 | 1985 {19862
1 I m v I i m v I I m v 1 i mz | Iv2
All industries 3........cceeeeverrirrnnnnd 304.78 | 354.44 | 387.13 | 379.59 | 290,05 | 294.82 | 308.63 | 325.59 | 339.32 | 349.43 | 361.27 | 367.78 | 373.56 | 387.86 | 389.23 | 397.88 | 377.94 | 375.92 | 380.52 | 383.99
Manufacturing 116.20 | 138.82 | 153.48 | 144.01 | 111.78 | 112.51 | 116.66 | 123.87 | 130.64 | 135.66 | 142.46 | 146.52 | 146.94 | 154.25 | 154.47 | 158.26 | 144,03 | 141.68 | 142.72 | 147.60
Durable goods 53.08| 66241 73.27( 68.23| 50.83] 50.17| 5395 57.39| 6149] 64.18| 68.26| 7L.01] 70.29{ 7434 7299 7547 68.011 68.33| 6630 70.28
Primary metals  .......ccooooevceene 603| 715 17.75| 749 590| 559| 634 632| 667 697 718 7.76| 7.62| 7.56| T.73( 8.0 7.8 6.9 7.49| 17.69
Blast furnaces, steel works 325 854 412 369 316| 306| 354 323| 333 348 351| 384 393| 398] 412| 446, 388 291 399 397
Nonferrous metals 1.74 213 1.88 1.92 172 1.57 1.77 1.88 2.03 2.06 212 2.30 2.00 1.83 1.83 1.84 1.86 2.02 1.81 2.00
Fabricated metals..... 280 3. 357 399 263 276| 291 292| 3.14| 344| 351| 364 3.49| 338] 368| 374| 413| 4.04] 381 397
Electrical machinery 1142] 14.61| 1547| 14.49( 1094| 1056| 11.68( 12.52| 13.55| 14.29| 1506 1554 1548| 17.00 1511 14.28] 1281} 14.831 1519 15.14
Machinery, except electrical . 1350 1541| 1598{ 13.28| 13.06| 12.89| 1361| 14.46| 14.44! 14.85| 16.37| 1597 16.01| 16.31| 1565| 1598{ 14.31| 13.05| 12.76{ 13.01
Transportation equipment ¢ . 16.18| 19.46| 17.80| 10.84| 10.47] 11.38| 12.64| 14.65| 1550| 16.35| 1820 17.31| 19.14| 19.33| 22.08| 18.25| 1855| 15.86] 1857
Motor vehicl 7290 11.20| 14.63| 1281 6.74| 6.55| 7.42| 844| 10.10] 10.64| 11.43| 12.63] 12.29| 14.34 | 1440 17.50; 13.28; 13.57| 11.10| 13.29
Aircraft 357! 345| 386| 296| 281| 294| 294 319| 342| 348 420| 3.54| 344| 354 329 382| 390| 361 412
Stone, clay, and glass 309| 340| 317| 257 270 280 303 310] 301} 3.10( 316| 321 343! 357, 340| 305/ 278| 335 3851
Other durables 5 .| 6.37 7.62 8.00 4.90 5.21 5.22 5.51 5.94 6.11 6.69 6.73 717 7.51 791 790 7.67 8.12 7.83 8.40
Nondurable g00ds........ccrmrunsrinrins 72.58| 80.21| 75.78| 60.95( 62.34| 62.71| 66.48| 69.15) 7148| 74.21| 75.51| 76.64| 79.91| 81.48| 82.79| 76.02| 73.35| 76.43| 77.32
Food including bever 882| 1033| 1031| 7.62| 7.67| 7.70| 814| 82| 856 930 923 9.66| 10.32| 10.45| 10.90| 9.68| 1045| 10.211 10.90
Textiles 192| 177 165{ 143] 141| 156 181 1.86| 193] 200 1.8} 199| 185 172; 153| 150 178| 166 166
Paper 721 859| 887 574 6.01| 596 598| 652 685 7.40| 806! 7.87| 820| 873 956, 867| 9.02| 871 9.07
Chemi 15321 1644] 17.29| 1224 1252| 13.05| 14.02( 14.85| 1479 1547 16.16| 1632 16.83| 1640| 16.23| 15838| 16.72| 18.24| 18.30
Petroleum......mcnenicnicnonnensd 2558 2671 19.37( 23.54] 2310 22.34; 2358| 24.05( 26.05| 2647 2555( 2597| 27.17| 27.05] 26.61| 2298| 1743 18.73| 18.34
Rubber. 3.11 3.86 3.99 2.15 249 2.51 2.8 3.05 2738 3.21 34 3.46 3.5 3.96 445 4.43 4.05 3.83 3.66
Other nondurables 8..........ccccorvvunrnecd 10.68( 1250 14.30| 8.23; 9.14| 9.58{ 10.26f 10.62| 1052} 10.36| 11.22| 11.37| 11.96; 13.17| 13.52| 12.88| 13.90| 15.05( 1538
N facturing 188.58 | 215.61 | 233.65 | 235.58 | 178.27 | 182.30 | 191.97 | 201.71 | 208.69 | 213.76 | 218.81 | 221.25 | 226.62 | 233.61 | 234.76 | 239.61 | 233.90 | 234,24 | 237.79  236.39
Mining. 1519 | 16.86| 15.88| 11.29( 14.78] 14.20| 1560| 16.19| 17.41| 16.41| 16.81| 16.84| 1581| 16.56| 15.89| 15.25( 1299 11.23( 10.80| 10.16
Transportation 13.97| 16.52| 18.02| 18.35] 13.24| 13.50| 13.89} 1525| 1567| 1691| 17.22| 1629 16.70| 17.45| 1881 19.15| 18.22| 1828} 1874| 18.15
Railroad 488 6.79| 7.08( 6.60] 403] 435 504| 611 641| 7.23| 699 653| 642| 738 1.7 6.74| 622 677| 7.09| 631
Air 4.36 3.56 479 5.88 492 473 4.14 3.66 3.36 857 3.70 3.64 4.23 371 517 6.07 6.58 5.78 5.40 5.75
Other 472 617 6.15| b5.87| 4.2 442| 47 5.4 5.9 6.11| 6. 6.1 6.0 6.3 585| 634| 542| 574 625( 6.08
Public utilities 44.96| 47.48| 4881| 46.22| 44.61| 44.46) 4486 45.93] 47.01| 47.98| 48.17| 46.77| 4844| 48.61| 48.44| 49.79| 47.03| 46.55| 46.08| 45.24
Electric. 87.27| 3703 36.11| 33.60| 36.37| 37.16| 87.71| 37.83| 38.19| 37.75| 36.89( 35.34| 36.49 36. 5. 36.38| 34.21| 33.81| 336 3%1 g
K 44.9 50.7 .83 | 35.7 A .10 1 44.02 5.6 47.0 49.2! 45 .7 g 3 .98
Finance and insurance........ 28.3971 33911 39. 26.34) 26.97 . 30.711 32.37| 34.22| 33.56| 35.48| 36.65| 37.77| 40.42( 42.92| 4191} 40.55
Personal and business services 7...| 24.99| 28.70( 28.69 22.98] 24.30| 26.35( 26.31| 28.69| 28.07| 20.57| 28.49| 28.86( 28.59| 27.59| 20.78| 27.93| 27.70
C ication 24.05( 27.21| 32.04 2349] 23.09| 22.99( 26.61| 24.44| 2615 27.88| 30.38| 30.88| 33.19| 32.82| 31.24| 33.28| 34.95
Addenda: &
Total nonfarm business °..............o..... 343.35| 398.99 | 431.94
Manufacturing 116.20 | 188.82 153‘42 144.011 111.78 | 112.51| 116.66 | 123.87 | 130.64 | 135.66 | 142.46 | 146.52 | 146.94 | 154.25 | 154.47 | 158.26 | 144.03 | 141.68 | 142.72| 147.60
N facturing . .
Surveyed quarterly 235.58 | 178.27| 182.30 | 191.97 | 201.71 | 208.69 | 218.76 | 218.81 | 221.25 | 226.62 | 233.61 | 234.76 | 239.61| 233.90 | 234.24 | 237.79 | 236.39
Surveyed annually 1°.. 44.81
Billions of 1982 dollars; quarters seasonally adjusted at annual rates 11
Al industries 8 307.04 | 355.41; 386.32 | 376.47| 290.16 | 297.34 | 311.99 | 328.62 | 341.50 | 350.63 | 361.60 | 367.96 | 371.84| 387.31 | 388.58 | 397.57 | 374.18 | 372.30 | 377.71| 381.69
Manufacturing. 119.69 | 143.58 | 158.07 | 146.97 | 113.45 | 115.86 | 120.73 | 128.74 | 135.29 | 140.59 | 147.25| 151.18 | 150.98 | 159.11 | 159.25 | 162.95 | 147.21 | 144.37 | 145.72 | 150.60
Durable goods 53.04| 65.80| 7273| 68.33| 50.46| 50.21| 54.10| 57.40| 61.19] 63.81| 67.69 70.50| 69.43| 73.78| 72.50( 75.22| 67.37| 68.52| 66.62| 70.84
ary metals * 5.96 6.97 7.51 5.81 5.563 6.27 6.2 6.53 6.81 6.98 7.54 737 7.33 7.49 7.85 7.63 6.78
Blast furnaces, steel works 3.21| 845( 4.00 311 3.03| 3850 319| 3826| 340! 342| 373 381| 387 4.00| 434 375 285
Nonferrous metals 1.71 2.06 1.80 1.70 1.55 1.74 185 1.99 2.00 2.05 222 1.92 176 176 1.77 178 1.94
Fabricated metals.... 2.79 3.37 3.49 2.60 275 2.90 2.90 3.10 3.39 3.44 3.57 3.40 3.30 3.59 3.65 4.01 397
Electx:ica.l machinery 11271 14.28] 1515 1076 1044 11.56| 12.30% 1327| 13981 1469 15181 1506| 16.65! 1481 14.08| 1254| 14.73
Machinery, except electrical 13.53| 1541 16.08 12.98| 1293 18.71| 14.53| 14.44]| 14.85| 16.35( 1599| 1596| 16.40| 1576| 16.21| 14.40( 13.37
Transportation equipment ¢ 11.53( 16.44| 19.66 1090 10.65] 11.64| 12.93| 1491 1577| 1660 1850| 17.47| 19.34| 19.56| 22.29| 18.41| 1892
Motor vehicl 727| 1111[ 1446 6.68| 654 743| 8441 1004 1057| 11.82] 1250| 1211 14.17( 1422 17.33{ 13.08| 13.54
Aircraft 306 383 374 3.04| 294 312 38.15| 841 366| 3874| 4.52{ 3880] 3873| 385 3.59| 414 4.28
Stone, clay, and glass.. 2.76| 3.04( 3.32 2551 269| 280 3.02| 307 297 3.03| 309 313 335 348| 331 295 270
Other durables 5.. 520 629 7.52 4861 521| 522 549| 588 604 659| 664] 7.03| 741 781 782 7.52| 804
Nondurable goods... 66.65 77.78( 85.34| 78.64| 62.99| 65.64| 66.63| 7L.34| 74.10( 76.79| 79.57| 80.67| 81.55| 85.32( 86.75| 87.74| 79.84| 75.85| 79.10| 79.76
Food including beverag 71| 859| 997 754 62| 764| 805 8o05| 835 9038| 895 9.31] 996| 1008 1052| 9:26( 10.06
Textiles 1.53 1.85 1.6% 141 1.40 1.54 1.77 1.80 1.91 1.92 1.77 1.90 177 1.64 1.46 1.42 1.69
Paper 585| T7.01( 830 566 595 590| 589 638 668 7.8 7.81| 7.60| 793 844| 926| 833 875
Chemi 13.08( 15.41| 1645 12.24| 1264| 1323 14.22( 1497| 1490| 1554| 16.22( 16.29| 16.84( 1642| 1627| 1580 16.76
Petroleum 26.79| 31.38| 32.89 2587 2644 26.29| 28.56| 29.44| 81.91| 32.62| 81.56| 31.99| 33.62| 33.38| 3254 28.17: 20.85
Rubber. 244| 3.04( 375 212 248 249 267; 299| 267 3.13| 835 335] 347 384| 433 427| 395
Other durables ¢ 925 10.50] 12.29 815 9.11 9.55| 10.18| 1047 10.85| 10.16( 11.01| 1111 1173 1296| 13.37| 12.59| 13.79
N facturing 3 187.35 | 211.83 | 228.25 | 229.50 | 176.71 | 181.48 | 191.26 | 199.88 | 206.21 | 210.03 | 214.35 | 216.78 | 220.86 | 228.20 | 229.32 | 234.62 | 226.97 | 227.94 | 231.99 | 231.09
Mining 17.33| 20.19( 1893| 1269} 16.14| 16.01| 18.03( 19.12| 20.85| 19.53| 20.13| 20.27| 18.89| 19.86| 18.98( 17.99| 15.19| 1257 11.92| 11.09
Transportation .... 13.65| 15.68| 16.88| 17.10{ 12.97| 13.24| 138.59| 14.79| 15.05| 16.08! 16.26| 1585| 1570( 16.35| 17.60( 17.88( 16.98| 17.06| 17.47] 16.90
Public utilities 43.71| 4529 46.19| 4359 43.64| 43.38| 43.57| 44.25| 45.03| 45.79| 45.9 44.4 45.9 4603 45.79| 46.96| 44.24| 43.97| 43.49| 4268
Commercial and other 112.67| 130.67| 146.26 | 156.11| 103.96 | 108.85 | 116.07 | 121.73 | 125.29 | 128.63 | 132.06 | 136.72 | 140.28 | 145.96 | 146.96 | 151.79| 150.55 | 154.34 | 159.11 | 160.43
Wholesale and retail 36.34| 48.05| 48.10 32. 35.33| 38.04| 39.69| 41.66| 4226 43.51| 4481 46.76| 4884 4810| 48.72( 49.30| 51.93
Finance and insurance .. 2890| 34.85) 41.59 26.40| 27.46| 30.28| 31.43| 33.06| 35.09| 34.51| 36.74| 37.79] 89.57| 42.69| 46.28| 44.61| 44.36
Personal and business servi 2470 27.85| 27.66 22,69 24.11] 26.09| 25.90( 28.02| 27.27| 2857 21.53| 27.78| 27.55| 26.59| 28.69| 26.81| 26.80
C icati 22.73| 2491 2891 2257 2196} 21.67| 24.71| 22.54| 24.01] 2548| 27.64| 27.95] 30.00| 29.58| 28.09] 29.83| 31.25
Addenda: 8
Total nonfarm business ?..........ccoooceec.. 345.53 | 399.64 | 431.16
Manuf ing 119.69 | 143.58 | 158.07 | 146.97 | 113.45| 115.86 | 120.73 | 128.74 | 185.29 | 140.59 | 147.25 | 151.18 [ 150.98 | 159.11 | 159.25 | 162.95 | 147.21 | 144.37| 145.72| 150.60
Nonmanufacturing .| 225.84 | 256.06 | 273.09
Surveyed quarterly.. 187.35| 211.88 228.25| 229.50 | 176.91 | 181.48 | 191.26 | 199.88 | 206.21 | 210.03 | 214.35 | 216.78 | 220.86 | 228.20 | 229.32 | 234.62 | 226.97 | 227.94 | 281.99 | 231.09
Surveyed annually 1°. 38.49| 44.23| 4484

1. Estimates reflect revised seasonal-adjustment factors for 1983-86. Revised annual estimates
for 1985 are calculated from quarterly estimates djusted for ] variati The previous-
ly reported annual estimates for 1985 were calculated from lly adjusted quarterly esti-
mates derived using projected l-adjust t factors.

2. Estimates are based on planned capital expenditures reported by business in late July and
August 1986. The planned expenditures are adjusted for systematic biases in reporting. The ad-
justment procedures are described in the February 1985 Survey oF CURRENT BusiNess. Before

ias adjustment, current-dollar slans for 1986 were $378.71 billion for “all industries,” $147.56
}nlhon for manufacturing, and $231.15 billion for nonmanufacturing industries surveyed quarter-
y

'3. Surveyed quarterly.
4. Includes industries not shown separately.

5. Consists of lumber, furniture, instruments, and miscellaneous.
6. Consists of tobacco, apparel, printing-publishing, and leather.
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7. Includes construction.

8. The latest estimates for the industries surveyed annually were published in the June 1986
Survey. The current-dollar plans for 1986 were $445.31 billion for total nonfarm business, $293.47
billion for total nonmanufacturing, and $50.18 billion for nonmanufacturing industries surveyed
annually. Constant-dollar estimates were $432.62 billion for total nonfarm business, $280.95 bil-
llo:lfor total nonmanufacturing and $49.60 billion for facturing industries surveyed an-
nually.

9. “All industries” plus the part of nonmanufacturing that is surveyed annually.

10. Consists of real estate; professional services; membership organizations and social services;
and forestry, fisheries, and agricultural services.

11. Procedures for preparing tant-dollar estimates are described in the February 1985
SpRVEY..Estlmates reflect revisions in the current-dollar estimates (see footnote 1) and are de-
rived using deflators that reflect the revision of the national income and product accounts for

1983-86 released in July. To estimate real spending plans, BEA adjusts the survey results for
assumed price changes.
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CHART 1

New Plant and Equipment Expenditures
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percent, to an annual rate of $375.9
billion, following a 5.0-percent decline
in the first; second-quarter spending
was 3.0 percent lower than anticipat-
ed in the previous survey. Plans re-
ported in the latest survey indicate
small increases in the third and
fourth quarters—1.2 percent and 0.9
percent, respectively. These increases
in the second half of 1986, if realized,
would result in fourth-quarter spend-
ing at an annual rate of $384.0 bil-
lion, 3.5 percent below the fourth-
quarter 1985 rate.

Real spending declined 0.5 percent
in the second quarter of 1986, follow-
ing a 5.9-percent decline in the first.
Estimates indicate a 1.5-percent in-
crease in the third quarter and a 1.1-
percent increase in the fourth.

The real spending decline of 6.4
percent from the fourth quarter of
1985 to the second quarter of 1986 is
the first multiquarter decline since
the 15.2-percent, six-quarter decline
from the third quarter of 1981 to the
first quarter of 1983; that decline was
associated with the 1981-82 business
cycle contraction (chart 2). The cur-
rent decline is the first multiquarter
decline not associated with a business
cycle contraction since the 2.9-per-
cent, three-quarter decline from the
fourth quarter of 1966 to the third
quarter of 1967.
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CHART 2

Real Plant and Equipment Expenditures, All Industries:

Cyclical Peaks and Troughs
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The continued decline in capital
spending in the second quarter of
1986 and the widespread downward
revisions in spending plans for the
year occurred when general indica-
tors of future investment activity
were mixed. Indicators favorable to
investment activity in the second
quarter include increases in corporate
profits (both before and after tax), cor-
porate net cash flow, and real final
sales of GNP. In addition, interest
rates continued their downtrend; for
example, Moody’s corporate bond
yield registered its eighth consecutive
quarterly decline. Indicators unfavor-
able to investment activity include a

as designated by the National Bureau of Economic Research, Inc.

sharp drop in net new capital appro-
priations and declines in new orders
of nondefense capital goods and in the
manufacturing capacity utilization
rate. Further, the tax reform bill
under consideration by Congress may
be contributing, on balance, to the
downward revisions in spending
plans. The bill’s provision for the ret-
roactive elimination of the invest-
ment tax credit could be having a
direct, negative effect on capital
spending that—at least in the short
term—would tend to offset the posi-
tive effects of other provisions in the
bill, such as lower tax rates on corpo-
rate profits.

Table 3.—New Plant and Equipment Expenditures by Business in Constant (1982) Dollars

[Percent change from preceding year}

Actual Planned
1986

19841 19851 2 | Oct.-Nov. | Jan.-Mar. | Apr.-May | July-Aug.
1985 1986 1986 1986

survey 3 survey ? survey 3 | survey ! 2
All ind ies ¢ 158 8.7 14 0.9 —-13 —25
Manufacturing 20.0 10.1 -8 -1.9 —4.1 -7.0
Durable goods 24.1 10.5 -31 -36 —25 -6.0
Nondurable goods 168.7 97 12 -5 —5.6 -1.9
N facturing ¢ 13.1 7.8 29 29 K 5
Mining . 16.5 —6.3 -70 -13.7 -22.8 ~-329
Transportation 149 7.6 2.7 11 -8 1.3
Public util 3.6 2.0 —5.5 -15 —-5.7 -5.6
Commercial and other 16.0 11.9 6.8 6.7 5.8 6.7

1. Estimates are derived using deflators that reflect the revision of the national income and product accounts for 1983-86

released in July.
2. See table 2, footnote 1.
3. As originally published.
4. Surveyed quarterly.
Nore.—Percent ch

Tenlatad +antdall

are from
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d capital goods price deflators developed by BEA.
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Manufacturing Programs

In manufacturing, current-dollar
spending declined 1.6 percent in the
second quarter of 1986, to an annual
rate of $141.7 billion, following a 9.0-
percent decline in the first. A 3.5-per-
cent decline in second-quarter spend-
ing by nondurable goods industries
more than offset a 0.5-percent in-
crease by durables. Manufacturers
plan a 0.7-percent increase in the
third quarter and a 3.4-percent in-
.crease in the fourth.

For the year 1986, manufacturers
plan to spend $144.0 billion, 6.2 per-
cent less than in 1985; in the previous
survey, a planned decline of 2.6 per-
cent was reported. Manufacturers’
spending increased 10.6 percent in
1985, following a 19.5-percent increase
in 1984,

Durable goods industries plan a 6.9-
percent decline in 1986; the largest
planned decline is in machinery
(except electrical), 16.9 percent. Other
notable declines are planned in motor
vehicles, 12.4 percent; blast furnaces-
steel works, 10.5 percent; stone-clay-
glass, 6.8 percent; and electrical ma-
chinery, 6.3 percent. Aircraft and fab-
ricated metals plan increases of 11.9
percent and 11.7 percent, respectively.
Compared with the previous survey,
the largest downward revisions in
planned 1986 spending are in motor
vehicles, machinery (except electri-
cal), and blast furnaces-steel works.
The downward revision in motor vehi-
cles is consistent with announced cut-
backs in capital spending plans. The
downward revision in machinery
(except electrical) may be related to
weak demand for farm machinery,

SURVEY OF CURRENT BUSINESS

machine tools, and computers due to
sluggish economic growth and in-
creased foreign competition. The
downward revision in blast furnaces-
steel works is consistent with the
sharp second-quarter drop in the in-
dustry’s capacity utilization rate,
which may be reflecting strong for-
eign competition as well as the in-
creasing substitution of other materi-
als in applications formerly using iron
and steel.

Nondurable goods industries plan a
5.5-percent decline in 1986. A large
planned decline in petroleum, 27.5
percent, and smaller ones in textiles,
7.0 percent, and food-beverage, 0.2
percent, more than offset planned in-
creases in other nondurables indus-
tries. The largest planned increase in
the nondurables industries is in
“other nondurables,” 14.4 percent,
and is led by printing-publishing.
Compared with the previous survey,
the largest downward revision in
planned 1986 spending is in petrole-
um. The downward revision in petro-
leum in the latest survey follows even
larger downward revisions reported in
the January-March and April-May
surveys and appears to reflect contin-
ued attempts by many firms to cut
costs in the face of further declines in
petroleum prices in the second quar-
ter.

Real spending by manufacturing is
estimated to decline 7.0 percent in
1986—6.0 percent in durables and 7.9
percent in nondurables. In 1985, real
spending increased 10.1 percent—10.5
percent in durables and 9.7 percent in
nondurables.
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Nonmanufacturing Programs

In nonmanufacturing, current-
dollar spending increased 0.1 percent
in the second quarter of 1986, to an

annual rate of $234.2 billion, follow-
ing a 2.4-percent decline in the first.
Nonmanufacturing industries plan a
1.5-percent increase in the third quar-
ter and a 0.6-percent decline in the
fourth.

For the year 1986, nonmanufactur-
ing industries plan to spend $235.6
billion, 0.8 percent more than in 1985;
in the previous survey, a planned in-
crease of 2.1 percent was reported.
Nonmanufacturing industries’ spend-
ing increased 8.4 percent in 1985, fol-
lowing a 14.3-percent increase in 1984.

In 1986, the largest increase is
planned in air transportation, 22.6
percent; “commercial and other”
plans an increase of 5.8 percent. The
largest decline is planned in mining,
28.9 percent; notable declines are also
planned in electric utilities, 6.9 per-
cent; railroads, 6.9 percent; and
“other transportation,” 4.4 percent.
Compared with the previous survey,
the largest downward revision in
planned 1986 spending is in mining,
8.5 percent, and is concentrated in oil
and gas extraction, apparently reflect-
ing the continued decline in petrole-
um prices.

Real spending by nonmanufactur-
ing industries is estimated to increase
0.5 percent in 1986; it increased 7.8
percent in 1985, Estimated increases
in “commercial and other,” 6.7 per-
cent, and transportation, 1.3 percent,
offset estimated declines in mining,
32.9 percent, and public utilities, 5.6
percent.
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By BARBARA F. BRERETON

US. Multinational Companies: Operations in 1984

TOTAL assets of U.S. multinational
companies (MNC’s) increased 4.5 per-
cent in 1984, to $3,820 billion, and
sales increased 4.6 percent, to $3,415
billion (table 1). Stronger economic
growth in the United States than in
most other countries and an apprecia-
tion of the U.S. dollar against major
foreign currencies resulted in signifi-
cantly higher rates of increase in
assets and sales for U.S. parent com-
panies than for their foreign affili-
ates. For parent companies, assets
were up 5.5 percent, to $3,064 billion,
and sales were up 6.0 percent, to
$2,520 billion. In contrast, foreign af-
filiates’ assets increased only 0.7 per-
cent, to $756 billion, and sales in-
creased 0.9 percent, to $895 billion.!

Employment of U.S. MNC’s de-
clined in 1984, although at a slower
rate than in 1983. MNC’s had
24,560,200 employees, down 0.9 per-
cent; of these, U.S. parent companies
employed 18,170,900, down 1.2 per-
cent, and foreign affiliates employed
6,389,300, up 0.1 percent. A sharp de-
cline in the petroleum industry, re-
sulting from weak petroleum markets
in both the United States and abroad,
was partly offset by an increase in
manufacturing, resulting largely from
a strong recovery in the North Ameri-
can automobile industry.

The major share of all MNC oper-
ations was accounted for by U.S. par-
ents; parents accounted for three-
fourths of all MNC sales and employ-
ment and for four-fifths of all MNC

Note.—The 1984 annual survey was conduct-
ed under the supervision of Patricia C. Walker,
Chief, Direct Investment Abroad Branch, Inter-
national Investment Division. David H. Galler
was project leader for the survey. Marie C. Gott
and Arnold Gilbert designed the computer pro-
grams for data retrieval and analysis.

1. Total assets and sales of MNC’s are shown on an
aggregated basis, in which parent and affiliate data
have been added together. The resulting sums contain
duplication because of intercompany positions and
transactions between parents and affiliates and be-
tween affiliates of the same parent. Data needed to
derive consolidated assets and sales of MNC's were
not collected.

assets. These proportions varied con-
siderably from one industry to an-
other. For example, parent companies
accounted for 69 percent of total MNC
assets in petroleum, 74 percent in
manufacturing, and 87 percent in
services. Among major industries,
MNC’s in manufacturing accounted
for the largest share of all MNC oper-
ations—39 percent of assets, 48 per-
cent of sales, and 62 percent of em-
ployment.

These results are universe esti-
mates based on the second annual
sample survey of U.S. direct invest-
ment abroad, which covered the oper-
ations of U.S. parent companies and
their foreign affiliates in 1984.2 The
annual survey updates key items—
such as assets, sales of goods and serv-
ices, net income, employment, em-
ployee compensation, and merchan-
dise trade—from BEA’s more compre-
hensive 1982 benchmark survey.® The
annual survey also supplements other
data on U.S. direct investment abroad
regularly published by BEA.4

This article discusses major changes
in the operations of U.S. parent com-
panies and their nonbank foreign af-
filiates from 1983 to 1984. After an
explanation of two factors affecting
the direct investment survey sample,
the article briefly summarizes

2. US. direct investment abroad exists when one
U.S. person (U.S. parent) has a direct or indirect own-
ership interest of 10 percent or more in a foreign busi-
ness enterprise (foreign affiliate).

8. A summary of the results of the 1982 benchmark
survey can be found in “1982 Benchmark Survey of
U.S. Direct Investment Abroad,” in the December
1985 SURVEY oF CURRENT BusiNess. Complete results
of the benchmark survey, including over 300 tables,
reprints of the survey forms and instructions, and a
methodology, are published in U.S. Direct Investment
Abroad: 1982 Benchmark Survey Data. Copies may be
obtained from the Superintendent of Documents, U.S.
Government Printing Office, Washington, DC, 20402;
price $18.00; stock number 003-010-00161-5.

4. The annual survey focuses on the overall oper-
ations of U.S. parents and their foreign affiliates. It
covers parents’ and affiliates’ transactions and posi-
tions with all U.S. and foreign persons, not just with
each other. Current data published by BEA ‘on the
U.S. direct investment position abroad and related
capital and income flows (see the August 1986 SURVEY)
focus on positions and transactions between U.S. par-
ents and their foreign affiliates.

Table 1.—Total Assets, Sales, and Employment
of Nonbank U.S. MNC’s, U.S. Parents, and
Foreign Affiliates, 1977 and 1982-84

MNC’s
world- | Parents | Affiliates
wide
Total assets

| 2,033,418 | 1,548,240 490,178
3,493,105] 2,741,619 751,486
,653,615 | 2,902,798 750,823
8,819,680 3,063,520 756,160

Percent change:
1977-821.. 114 122 8.9
1982-83 4.6 59 -1
1983-84 45 5.5 q
| 2,060,263 | 1,412,293 647,969
3,284,168 | 2,348,388 935,780
3,263,8021 2,377,488 | 886,314
J 3,414,684 2,520,097 894,687

Percent change:
1977-821.. 9.8 10.7 7.6
K 1.2 -5.3
6.0 9
7,196.7
6,640.2
6,383.1
6,389.3

Percent change:
1977-821.. —.6 -2 -1.6
1982-83 -22 -16 -39
1983-84 -9 -12 1

MNC Multinational company.
1. Compound annual rate.

changes in assets, sales, and merchan-
dise trade and then focuses on
changes in employment. When com-
paring data for MNC’s, U.S. parents,
and foreign affiliates, affiliates are
classified by the industry of their U.S.
parent. When discussing affiliates
only, as in the last two sections of the
article, affiliates are classified by
their own industry. :
Two factors significantly affected
the 1984 direct investment survey
sample. First, and most important,
was the breakup of a major U.S. tele-
phone company, from which seven re-
gional operating companies across the
United States were divested. The
newly organized regional companies
did not have direct investment hold-
ings abroad in 1984, and, therefore,
were removed from the direct invest-
ment survey sample. Their removal
substantially reduced assets, sales,
employment, and other data items for
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the company that remained in the
survey sample.

Second, a number of large parent
companies shifted their mix of oper-
ations and, as a result, were reclassi-
fied into different industries.® This
shift was primarily due to the recent
wave of mergers and acquisitions and
other restructuring activities of many
U.S. parent companies. In 1984, two
parent companies in radio, television,
and communications manufacturing
were reclassified, one to nonferrous
metals manufacturing and the other
to motion pictures. A parent company
classified in industrial chemicals
manufacturing and another classified
in electrical machinery manufactur-
ing were reclassified into transporta-
tion equipment manufacturing. In ad-
dition, a large company classified in
integrated petroleum refining and ex-
traction was reclassified into rail-
roads, the result of a large acquisition
it made. Although the parent compa-
nies that changed industries were rel-
atively few in number, their large size
resulted in unusual changes in the
data for these industries.

Assets and sales

As noted earlier, the stronger per-
formance of U.S. parent companies as
compared with their foreign affiliates
can be explained in part by two devel-
opments in the world economy—
faster growth in the United States
than in the rest of the world, and the
appreciating U.S. dollar. In 1984, real
GNP in the United States grew 6.4
percent, compared with 5.0 percent in
Canada, 5.1 percent in Japan, and 2.4
percent in Europe. Developing coun-
tries in Latin America and Africa,
burdened with large debt payments
and falling commodity prices, regis-
tered negative growth rates. Only
among the developing countries in
Asia did the growth rate, at 7.9 per-
cent, surpass that of the United
States. Meanwhile, the U.S. dollar ap-
preciated 12 percent, on a trade-
weighted basis, against 10 major for-

5. Industry codes are assigned to the U.S. parent
and to each of its foreign affiliates separately; a
parent or affiliate is first classified in the major indus-
try group that accounts for the largest percentage of
its sales, and then in the two- and three-digit industry
codes in which its sales were largest. Because an
MNC-wide industry code (that is, a code based on the
worldwide consolidated activities of the MNC as a
whole) is not available, each MNC is classified by in-
dustry of parent. For further discussion of industry
classification procedures, see U.S. Direct Investment
Abroad: 1982 Benchmark Survey Data, pages 9 and 10.
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eign currencies; this appreciation de-
pressed the dollar value of foreign af-
filiates’ assets and sales denominated
in foreign currencies.

For U.S. parents, manufacturing ac-
counted for large shares of the in-
creases in both assets and sales in
1984. Increases were particularly
strong for parents in nonelectrical
machinery, led by office and comput-
ing machines, and in transportation
equipment, led by motor vehicles and
equipment. Parents in finance and in-
surance also had significant increases
in assets, probably associated with in-
creases in the value of their security
holdings resulting from strong stock
and bond markets. Assets of parents
in petroleum also increased, particu-
larly in integrated petroleum refin-
ing; however, sales declined through-
out the industry.

Assets and sales of parent compa-
nies would have increased more if not
for the breakup of the U.S. telephone
company mentioned earlier. Had the
telephone company been reported at
the same level in 1984 as it was in
1983, assets for parent companies

Table 2.—U.S. Merchandise Exports and Im-
ports Associated With Nonbank U.S. MNC’s,
1983 and 1984

[Millions of dollars]

1984

Mlg}(l}associataeg_ }J.S. exports, trml ............

i to affiliates, as repo: on

mtes’ FOXMS covvvevciveirionecsnissnsressesssnsans
ToBmz%onrity-owned foreign affiliates....

168,713

.S. parents 102,473

140,997

MNC-associated U.S. imports, total............
Shi by affiliates, as reported on

iliates’ forms 62,529

By majority-owned 48,328 57,162

0 parents... 41,551 48,919

To unaffiliated U.S. persons o 8,777 8,243

By other affiliates 1..........cccoumiiniuenisind 4,909 5,367
Ship]saed by unaffiliated foreigners to

U.8. parents 71,503 78,468

Adg‘g‘dm hipped by U.S
.S. exports shipy y U.S. parents
to all affiliates, as reported on
U nts’ fors[l.: 2pedUS ......................
.S. imports shipped to U.S. parents
by all affiliates, as reported on
parents’ forms 3.........covevernnsieecninecnsndf

49,397 56,932

43,632

51,441

MNC Multinational company.

1. In the annual survey, U.S. exports shipped to minority-
owned foreign affiliates were not disaggregated by affiliation
of shipper, and U.8. imports shipped by minority-owned for-
eign affiliates were not disaggregated by affiliation of person
to whom the goods were shipped.

2. Includes exports shipped by U.S. parents to all foreign
affiliates—whether bank or nonbank, majority- or minority-
owned, regardless of size—as reported on the U.S. parents’
report forms. Such exports may differ from exports shipped by
g:::nts to affiliates, as reported on the affiliates’ forms,

use of differences in timing and valuation and the inclu-
sion of data for affiliates covered on the parents’ forms but
exempt from being reported on affiliates’ forms.

3. Includes imports shipped to U.S. parents by all foreign
affiliates—whether bank or nonbank, majority- or minority-
owned, regardless of size—as reported on the U.S. parents’
report forms. Such imports may differ from imports shipped by
affiliates to parents, as reported on the affiliates’ forms,
because of differences in timing and valuation and the inclu-
sion of data for affiliates covered on the parents’ forms but
exempt from being reported on affiliates’ forms.
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would have increased 9.3 percent
rather than 5.5 percent, and sales
would have increased 7.5 percent
rather than 6 percent.

Classified by industry of affiliate,
assets and sales declined sharply for
foreign affiliates in petroleum, par-
ticularly in Japan, Europe, and Latin
America. These declines were offset
by increases in manufacturing; affili-
ates in Japan and in “other Asia and
Pacific” had large increases in sales,
and affiliates in the Middle East and
Latin America had large increases in
assets. By far the most important
factor was the recovery of the North
American auto industry. As a result,
assets of Canadian affiliates in trans-
portation equipment manufacturing
increased 16.1 percent, to $10 billion,
and sales increased 27.5 percent, to
$31 billion. Sales in transportation
equipment also increased in Japan,
Mezxico, and Brazil. In the Middle
East, U.S. minority interests in new
petrochemical plants in Saudi Arabia
resulted in a large increase in assets.

U.S. merchandise trade

MNC-associated exports increased
9.2 percent in 1984, to $169 billion,
and imports increased 13.0 percent, to
$141 billion (table 2). Although U.S.
imports associated with MNC'’s did in-
crease faster than exports, exports ex-’
ceeded imports by $28 billion, down
slightly from 1983. U.S. MNC's, there-
fore, did not contribute significantly
in 1984 to the large increase in the
deficit on U.S. merchandise trade.

The largest proportion of both ex-
ports and imports continued to be be-
tween U.S. parent companies and un-
affiliated foreigners, rather than be-
tween parents and their foreign affili-
ates.

Employment

Employment is not directly influ-
enced by price and exchange rate
movements, nor is it affected—as are
assets and sales—by intra-MNC trans-
actions and positions. For these rea-
sons, the remainder of this article will
focus on employment as an indicator
of real economic activity. It should be
noted, however, that employment fig-
ures do not perfectly mirror the level
of output by MNC’s, because that
level is determined not only by the
number of employees, but also by the
output per worker.



September 1986

SURVEY OF CURRENT BUSINESS

29

Table 3.—Employment of Nonbank U.S. MNC’s, U.S. Parents, and Foreign Affiliates, by Industry of U.S, Parent, 1982-84

Number of employees (thousands) Percent change Affiliates

asa

MNC'’s worldwide Parents Affiliates MNC's Parents Affiliates percent-

worldwide e é;f

(]

1982 1983 1984 1982 1983 1984 1982 1983 1984 | 1903 | 19g4 | 1983 | 1984 | 1983 | 1984 v::ingg-
All industries 25,344.8 [ 24,782.6 | 24,560.2 | 18,704.6 | 18,399.5 | 18,170.9 | 6,640.2| 6,383.1| 6,389.3| -22| —-0.9| -—-1.6| —12| -39 0.1 26
Petroleum 1,731.8] 1,595.8| 1,492.7( 1,2253| 1,129.6| 1,050.0| 506.5 466.1| 4427, -79| —65| 78| -71| -80| —50 30
Manufacturing. 15,347.1 |15,014.0 | 15,246.0 [ 10,532.8 | 10,403.1 110,622.4 | 4,814.3| 4,610.8 | 4,623.6| -22 1.5 -12 21| —4.2 3 30
Food and kindred products 1,581.9 | 1,476.6| 1,474.1| 1,011.2| 986.7| 996.7| 520.7| 4899| 4774 -86] —.2| —24 1.0] —59| -26 32
Chemicals and allied products 2,1399| 2104.7| 2,050.1| 1,364.6] 1,368.3| 1,3282| 7753| 7364 T219| -16| —26 . —-29| =50 -20 35
Primary and fabricated metal 1,346.3| 1,178.9( 1,169.8|  976.2| 8580 876.5| 870.1| 3208| 2933| —124| -.8| —121 22| —133( -86 25
Machinery, except electrical 2,067.1| 2,036.5| 2,164.0 1,457.9| 1,446.1| 1,530.5 609.1 590.4 633.5| -15 6.3 -8 58 —31 73 29
Electric and electronic equi t 2,189.0| 2,209.7| 2,157.1( 1,619.5| 1,651.3] 1,607.2| 569.5| 5584 549.9 09| —24 201 -27| —19] -15 25
Transportation equip t 2,690.0| 2,781.6| 29734 1,687.3| 1,735.1| 1,941.1| 1,002.7| 996.5| 1,082.3 15 89 28] 119 .6 3.6 35
Other facturing 3,3829| 3,276.0( 3,257.5( 2,416.0| 2,357.6| 2,342.2| 9669 9184| 9153| -382| -6 -24 -T7| -50] -3 28
Wholesale trade 535.8) 493.2| 5182| 396.7| 3789 4064| 139.0| 1143] 111.8| -179 51] —45 73] —178]| -22 22
Finance (except banking), insurance, and real estate........... 1,895.4 | 1,404.2| 1,392.6| 1,004.0( 1,003.8| 992.5| 391.4] 4004| 400.1 6| -8 0| —11 23| -1 29
Service: 1,1404| 1,164.4( 1,203.5| 993.8] 1,0855| 1,0724| 1465 1290 1311 2.1 34 4.2 36| —12.0 1.6 11
Other industrie: 51944 | 511111 47074 4,551.9| 4,448.6 4,027.3 642.5 662.5 6801 -16] -79| -—-23] -95 3.1 27 14

MNC Multinational company.

Employment of MNC’s.—MNC’s had
24,560,200 employees throughout the
world in 1984; three-fourths of these
were employed by U.S. parents and
one-fourth by their foreign affiliates.
Foreign affiliates accounted for espe-
cially large proportions of MNC em-
ployment in manufacturing, particu-
larly in soap, cleaners, and toilet
goods; motor vehicles and equipment;
drugs; tobacco manufactures; and
rubber products. In each case, affili-
ates accounted for over 40 percent of
MNC employment.

The 0.9-percent decline in MNC em-
ployment was more than accounted
for by a 1.2-percent decline in parent
employment, to 18,170,900. Employ-
ment by foreign affiliates increased
marginally, to 6,389,300 (table 3). As
with assets and sales, employment by
U.S. parent companies would have
been larger in the absence of the
breakup of the telephone company
mentioned earlier.

Increases in employment in manu-
facturing, wholesale trade, and serv-
ices were more than offset by declines

in petroleum and in finance, and by a
large drop in “other industries,” due
to the telephone company divestiture.
In manufacturing, MNC employment
increased 1.5 percent, to 15,246,000,
compared with a 2.2-percent decline
in 1983. The increase was in large
part due to the strong recovery of the
North American automobile industry;
transportation equipment inceased 8.9
percent, to 2,973,400,

In petroleum, weak markets contin-
ued to depress employment of both
parents and affiliates. MNC employ-
ment in petroleum dropped 6.5 per-
cent, to 1,492,700; employment of U.S.
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parents fell 7.1 percent, and that of
foreign affiliates fell 5.0 percent. Em-
ployment may also have been de-
pressed by restructuring in the oil in-
dustry; in 1984, three fully integrated,
major U.S. petroleum companies ac-
quired three other large, fully inte-
grated U.S. petroleum companies. The
consolidations may have resulted in
some reductions in employment, as
duplicative functions were cut and
some operations were sold. The weak-
ness in petroleum markets also affect-
ed employment in construction, as pe-
troleum companies cut back on their
exploration and development. Em-
ployment in construction dropped 13.0
percent, to 238,200; while employment
of U.S. parent companies declined 7.3
percent, their affiliate employment
dropped 34.2 percent. The decline for
affiliates was largely in petroleum ex-
porting countries—Indonesia, Venezu-
ela, and Saudi Arabia.

Employment of U.S. parents.~De-
spite strong growth in the U.S. econo-
my, employment of U.S. parents con-
tinued to decline, although not as rap-
idly as in 1983 (tables 4 and 5). This
decline was largely due to the break-
up of the U.S. telephone company
mentioned earlier.

Employment of U.S. parents in pe-
troleum declined at about the same
rate as in 1983, and employment in
“other industries” fell 9.5 percent.
These declines were partly offset by a
large increase in wholesale trade and
smaller increases in manufacturing
and services. Within manufacturing,
employment in transportation equip-
ment increased 11.9 percent, to
1,941,100, following a 2.3-percent in-
crease in 1983. Employment in none-

lectric machinery increased 5.8 per-
cent, primarily due to a pickup in
office equipment. Parents.in ferrous
metals and chemicals manufacturing
continued to reduce employment in
response to weak markets and an
oversupply of commodity chemicals
and steel. New chemical plants in de-
veloping countries (Saudi Arabia, for
example) and lower cost steel produc-
tion in newly industrialized countries
such as Brazil and South Korea con-
tinued to erode U.S. parents’ world
market share of these products; this
erosion was exacerbated by the appre-
ciating U.S. dollar.

Employment of foreign affiliates.—
As with U.S. parents, affiliate employ-
ment in petroleum, finance, and con-
struction declined, and employment
in manufacturing increased.

When affiliates are classified in
their own industries rather than in
those of their U.S. parents, employ-
ment was more concentrated in
wholesale trade, services, and “other
industries” (which includes mining
and retail trade), and less concentrat-
ed in petroleum, manufacturing, and
finance, insurance, and real estate
(table 6). This pattern occurs because

Tabie 6.—Distribution of Employ‘ment of Non-
bank Foreign Affiliates, by Industry of U.S.
Parent and by Industry of Affiliate, 1984

By By
industry of | industry of

parent affiliate

All industries.........c.inncnnnn] 100.0 100.0

Petrol 6.9 5.7

Manfacturing .......cc.eeeecresesissonisenes 724 67.5

Wholesale trade 1.7 74
Finance (except banking), i

and real estate 6.3 19

Service: 21 4.8

Other industries 10.6 127




30

U.S. parents in manufacturing, petro-
leum, and finance often own affiliates
overseas to market, distribute, or
service their products, or to provide
raw materials for their operations.

By country, over two-thirds of total
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ployees, was located in developed
countries, primarily in Canada, with
14 percent of employment, and the
European Communities (10), with 37.1
percent. The remaining one-third, or
2,013,600 employees, was located in
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Latin America, with 19 percent, and
“other Asia and Pacific,” with 8.6 per-
cent (tables 7-9). OPEC accounted for
4.3 percent of affiliate employment.
Canada continued to be the country
with the largest share of employees;

affiliate employment, or 4,343,000 em- developing countries, primarily in the United Kingdom, Germany,
Table 4.—Selected Data for Nonbank U.S. Parents, by Industry of U.S. Parent, 1983
Millions of dollars
Sales Expenfn.ii- Emol Numlber of
, tures for mployee | employees
Total Total Ovwners' Net
A e s . property, | compen- |(thousands)
assets liabilities equity Total Goods Services income plant, and sation
equipment
All industries 2,902,793 | 1,899,046 | 1,003,747 | 2,377,488 | 1,830,974 546,513 102,007 160,656 522,645 18,399.5
Petroleum 494,121 285,337 208,783 518,440 491,031 27,409 22,567 45,090 42,085 1,129.6
and gas extraction 32,427 18,604 13,823 12,352 6,579 5,773 300 3,674 3,874 110.3
Crude petroleum extraction (no refining) and natural gas.........ccccccseensren 16,344 10,241 6,103 4,617 4,079 538 2,549 730 18.3
Oil and gas fiel servic 16,083 8,363 7,720 7,135 2,500 5,235 68 1,126 3,144 92.1
Petroleum and coal pi t: 330,715 166,869 163,845 350,639 338,643 11,996 18,940 35,443 30,476 797.3
Integrated petroleum reﬁmng and extraction 326,380 163,373 163,007 340,039 329,490 10,549 19,164 35,316 30,025 780.7
Petroleum refining without extraction 3,418 2,971 447 9,260 ® —184 98 163 7.8
Petroleum and coal products, nec 916 525 391 1,340 ®) (] —40 288 8.1
Petroleum wholesale trade 127,034 97,737 29,298 152,231 145,564 6,667 3,146 5,610 7,332 211.8
Other. 3,945 2,128 1,817 3,217 245 2,972 181 36! 404 10.2
Manufacturing 1,056,589 574,333 482,256 ,080,267 | 1,002,093 78,175 49,020 59,455 314,719 10,403.1
Food and kindred products 76,574 36,058 40,516 116,894 112,718 4,176 5,391 4,887 21,809 986.
Grain mill and bakery prod 17,548 8,162 9,387 29,792 29,619 173 1431 1,304 4,54 221.9
Beverages 19,188 8,971 10,218 18,790 7,164 1,625 1,496 1,050 3,918 122.5
Other 39,838 18,926 20,912 68,312 65,934 2,378 2,464 2,533 13,351 642.2
Chemlca.ls and allied | product 176,309 80,729 95,579 178,069 173,940 4,129 11,5641 11,229 42,802 1,368.3
Industrial and synthetics 95,495 47,571 47,923 94,625 92,147 2,477 3,873 ,295 22,009 650.7
Drugs. 38,745 13,885 24,860 34,001 33,582 469 4,864 2,318 9,467 308.2
Soap, cleaners, and toxlet goods 1,070 9,035 12,085 26,305 26,465 340 1,937 1,184 5,793 188.4
Agricultural 7,980 4,200 3,780 7,518 ® ® 270 471 ® ®
Other . 13,020 6,039 6,981 15,126 ®) () 597 962 ® ()
Primary and fabricated metal 109,871 70,177 39,693 94,705 86,964 7,741 —1,681 4,520 27,149 858.0
Primary metal industries 73,109 47,766 25,342 60,706 57,327 3,379 —2,327 3,093 17,562 495.6
Ferrous 9,644 28,461 1,182 2,277 30,389 1,888 —-1,797 1,398 10,689 3014
Nonferrous 33,465 19,305 14,160 28,429 26,938 1,491 —530 1,694 6,873 194.2
Fabricated metal t 36,762 22,411 14,351 33,999 29,637 4,362 646 1427 9,587 3625
Machinery, except e ectnca.l 138,684 63,107 75,577 118,662 104,029 4,633 6,950 7,989 45,217 1,446.1
Farm and garden hinery 8,639 5,660 2,979 6,612 6,189 423 —106 139 2,304 64.4
Construction, mmmg, and materials handling hinery 22,112 10,841 11,271 16,541 15,485 1,056 —1,039 769 5,786 170.1
Office and p 71,497 27,963 43,535 58,244 47,514 10,730 7,100 5,525 24,005 687.5
Other 36,436 8,644 17,792 87,265 34,841 2,424 995 1,557 13,122 524.0
Electnc and electronic equi t 140,868 82,062 58,807 136,216 117,793 18,423 6,149 8,968 48,305 1,651.3
Household 7,766 3,976 3,789 10,593 0,334 258 455 342 2,944 116.3
Radio, television, and c ti t 58,341 32,372 20,969 55,747 46,137 9,610 1,656 4,292 20,039 701.5
Electronic ts and ies 17,627 7,482 10,144 17,898 ® 541 1,360 5,154 232.9
Other 62,135 38,231 23,904 51,979 ®) 3,497 2,973 19,568 600.5
Transportation equi t 213,335 147,730 65,605 217,998 201,331 16,667 10,043 8,958 68,066 1,735.1
Motor vehicles and t 156,029 118,484 42,544 140,717 129,536 11,181 7,384 5,797 39,344 892.1
Other 7,306 ,246 23,060 7,281 1,794 5,486 2,659 3,161 28,223 843.0
Other fact 200,948 94,468 106,479 217,723 205,318 12,405 10,628 12,905 61,371 2,357.6
b factures 27,036 3,50 3,585 24,799 ®) ® 2,172 1,495 4,040 169.1
Textile products and apparel. 14,339 6,061 8,278 22,924 22,879 45 952 710 6,717 404.0
Lumber; wood, furniture, and fixtures 17,508 8,663 8,845 19,992 ®) () 721 1,012 4,590 166.5
Paper and allied products 33,212 15,326 17,885 82,659 32,230 429 1,274 3,141 8,410 275.8
Printing and publishing 19,976 9,807 10,169 24,061 20,786 3,275 1,784 1,543 6,312 273.5
Rubber products 15,147 6,980 8,167 19,540 18,404 1,136 636 960 6,327 202.4
Miscellaneous plastics product: 2,389 1,048 1,341 3,642 ®) ®) 181 179 94 43.5
Gl product: 7,134 3,439 3,695 8,148 7,804 344 240 392 3,198 102.5
Stone, clay, and other nonmetallic mineral products .............c.coovuvereeeecerenes 14,591 7,412 7,179 12,913 2,564 349 136 634 3,618 121.6
Instruments and related products 40,673 17,460 23,213 36,585 32,950 3,635 2,180 2,416 13,327 416.5
Other 8,943 4,770 4,173 12,559 12171 388 346 424 3,884 182.1
Wholesale trade 45,267 27,456 17,810 120,484 117,568 2,916 1,818 2,131 8,482 378.9
Durable goods 26,841 15,542 11,299 50,253 48,329 1,924 1,246 1226 4,926 202.3
Nondurable goods 18,426 11,914 6,511 70,231 69,239 992 572 "905 3,556 176.6
Finance (except banking), insurance, and real estate 764,739 677,827 86,912 208,380 11,670 196,710 12,620 5,165 28,504 1,003.8
Finance, except banking 135,560 128,269 7,291 18,429 18,341 1,414 ®) 5,886 107.9
Insurance 626,181 548,304 17,876 189,740 11,536 178,203 11,184 4,107 22,563 893.1
Real estate 1,839 1,084 755 ® ® 165 ®) ® 4 27
Hold P ,160 170 990 ®) (] 0 ® *)
Services 56,364 33,885 22,479 52,313 7,574 44,739 2,671 6,606 19,103 1,035.5
Hotels and other lodging places 5,551 3,569 1,98; 5,330 ) ®) 249 846 2,0 172.3
services 16,985 10,294 6,691 17,929 2,566 15,364 743 1,181 6,888 324.0
Advertising 4,274 2,834 1,441 4,054 717 3,337 160 103 1,773 56.3
Management, consultmg, and pubhc relations servi 1,804 1,365 439 1,661 ®) ®) 20 100 620 16.8
Equipment rental (ex. ve and ) 3,401 2,314 1,087 1,136 111 1,025 40 214 154 5.5
Computer and data pr g servi 2,905 1,361 1,545 3,402 64 3,339 183 449 1,480 59.6
Other 4,600 2,420 2,180 7,676 ® (] 339 814 2,861 185.9
Motlon plctures, including television tape and film 4,614 2,633 1,980 3,123 ®) ®) 188 168 760 43.7
ing, architectural, and surveying services 5,405 2,817 2,588 3,699 1,193 2,506 —239 478 1,496 60.3
Health services 11,691 7,422 4,169 10,747 343 10,404 712 2,191 3,897 238.0
Other services 12,218 7,150 5,067 11,485 1,114 10,372 1,019 1,742 4,009 1971
Other industries 485,714 300,208 185,506 397,604 201,039 196,565 13,311 42,209 109,751 4,448.6
Agriculture, forestry, and fishing 3,254 1,555 1,699 2,825 ® ®) 1 543 26.3
Mining 3,394 1,347 2,047 1,937 ® ®) 113 358 509 15.8
Metal mini 1,611 500 1,111 730 ®) ®) ® 209 7.6
N tallic mineral 1,783 84/ 936 1,207 1,207 (*) 111 ®) 300 79
Construction 12,455 8,191 4,264 27,816 22,566 5,250 474 745 7,518 215.1
Transportation, communication, and public Utilities .....c.ccerrerrererersevsirseneoreed 352,730 209,309 143,422 198,368 0,342 178,026 8,195 85,299 69,587 1,965.7
Retail trade 113,880 79,306 4,074 166,658 153,623 13,085 4,476 5,654 31,599 2,226.1

D Suppressed to avoid disclosure of data of individual companies.
* Less than $500,000 or 50 employees.
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France, Mexico, Brazil, Japan, and
Australia, in that order, also had rela-
tively large shares of employment.

By industry, developed countries ac-
counted for 55 percent, and develop-
ing countries accounted for 45 per-
cent, of petroleum employment. The

SURVEY OF CURRENT BUSINESS

relatively large share of petroleum
employment in developing countries
was a reflection of the high concen-
tration—27 percent—of petroleum
employment in OPEC. In manufactur-
ing, developed countries accounted for
68 percent, or 2,913,900 employees,

31

and developing countries accounted
for 32 percent. In developed countries,
manufacturing employment was most
highly concentrated in nonelectrical
machinery and transportation equip-
ment; in developing countries, it was
most highly concentrated in electric

Table 5.—Selected Data for Nonbank U.S. Parents, by Industry of U.S. Parent, 1984

Millions of dollars
Sales Expentgli- Bmol Nuniber of
’ tures for ployee | employees
T““é ha’ll;‘:lt?:l Own.etrs  Net property, | compen- |(thousands)
asse ities | equity Total Goods Services income | niant, and sation
equipment
Al industries 3,063,520 | 2,088,866 974,654 | 2,520,097 | 1,967,727 552,370 117,357 169,873 534,207 18,170.9
Petrol 511,908 325,720 186,187 498,733 475,662 23,070 21,653 45,806 39,606 1,050.0
0Oil and gas extraction ,806 14,925 10,881 10,619 3 5,450 152 2,971 3,511 95.0
Crude petroleum extraction (no refining) and natural gas... 18,044 ,548 4,4 ,665 3,235 430 118 1,8 559 144
Oil and gas field servic 12,761 6,377 6,385 6,954 1,933 5,021 35 1,149 2,951 80.6
Petroleum and coal products 841,42 197,658 143,767 340,810 834,202 6,608 18,037 36,705 28,580 789.7
Integrated petroleum refining and extraction 338,506 195,013 143,493 332,862 326,340 6,622 18,945 86,597 28,114 725.1
Petroleum refining without extraction ,986 ,158 —172 ,559 ©) ®) —960 69 184 6.3
Petroleum and pr nec. 932 487 445 1,389 ®) ®) 53 40 281 8.2
Petroleum wholesale trade 140,637 110,933 29,704 148,939 186,028 7,911 3,339 5,948 7,109 205.0
Other. 4,041 ,205 1,836 ,365 263 3,102 125 18 4 10.3
f ing 1,136,984 631,369 505,625 | 1,194,673 | 1,110,908 83,765 65,191 73,100 340,387 10,622.4
Food and kindred products 83,191 41,708 41,488 128,181 ,202 4,979 5,960 5,034 283,729 996.7
Grain mill and bakery product: ,656 9,467 ,080 34,646 34,379 267 1,620 1,385 4,956 227.2
Beverages 21,656 10,820 10,836 19,687 17,469 2,218 1,267 1,145 3,810 1252
Othe; 42,979 21,416 21,563 , 71,355 2,494 3,073 2,505 14,963 644.3
Chemlcals and allied | pr duct 181,925 ,536 97,388 186,450 182,149 4,301 12,309 12,853 43,440 1,328.2
Industrial ct and syntheti 95,034 47,252 47,782 97,195 94,798 2,397 5,320 ,460 21,872 608.8
Drugs. 40,917 15,608 25,309 35,336 34,847 490 4,278 2,299 9,466 2922
Soap, cleaners, and toilet goods 23,863 10,786 13,077 29,065 28,627 437 1,696 1,574 6,222 195.5
icultural chemical 8,348 4,496 3,853 8,217 ®) ® 311 ®) ®) ®
Other - 13,762 6,395 7,367 16,636 ) ®) 704 (®) ®) ()
Primary and fabricated metals 119,529 79,034 40,496 104,206 94,782 9,425 1,461 5,200 28,464 876.5
Primary metal industries ,797 55,016 25,782 ,688 62,829 4,859 —116 3,627 18,710 521.8
Ferrous 41,597 30,803 10,794 33,711 81,527 2,184 —~1746 1,190 10,513 278.1
Nonferrous 39,200 24,213 14,988 33,977 31,308 2 674 630 2,437 8,198 243.6
Fabricated metal product; 38,732 24,018 14,714 36,518 31,952 1) ,566 1,577 1,578 9,753 354.8
Machinery, except electrical 154,580 72,818 81,712 141,987 123,903 18,084 9,303 9,450 50,799 1,530.5
Farm and gard 1 ,808 ,793 3,015 ,904 ,450 454 -90 155 ,454 66.5
Construction, mmmg, and matenlals handling hinery 21,223 11,649 9,575 19,699 18,449 1,250 —636 568 ,344 180.1
ce and p 3,632 4,633 48,999 69,645 55,939 13,706 8,217 6,650 26,983 728.3
Other 40,866 20,743 20,123 44,740 42,065 2,675 1,813 1,977 15,017 560.6
Electnc and electronic t 138,637 80,648 517,990 141,559 124,539 17,020 7,738 11,342 50,792 1,607.2
Household appli 7,670 3,918 8,752 11,436 11,219 218 342 322 2,789 107.7
Radio, television, and communication equif t 40,458 23,201 17,257 55,371 48,002 7,369 2,487 5,413 21,225 665.6
Electronic and ies 21,421 ,311 12,110 20,990 ® ® 1,265 ,058 6,599 250.5
Other. 69,08 44,218 24,871 53,762 () ®) ,643 3,550 20,180 583.4
'l‘ransportatlon t 244,437 168,798 75,639 261,390 243,805 17,586 15,451 13,811 79,258 1,941.1
otor and t 183,199 132,111 51,088 178,428 160,962 12,466 11,551 ,622 45,973 995.9
Other . 61,238 36,687 24,551 87,963 2,843 ,119 ,900 4,189 33,285 945.2
Other manufacturing 214,736 103,823 110,913 230,899 218,529 12,870 12,971 15,409 63,905 2,342.2
Tobac tures 31,901 14,991 16 910 23,650 ®) ®) 2,685 1,161 4,249 172.0
Textile products and apparel 16,875 87 003 26,306 26,722 84 944 1,004 7,450 436.2
Lumber, wood, furniture, and fixtures 20,536 11,367 9,169 22,400 ®) ) 726 1,716 5,028 177.3
Paper and allied products 32,973 15,689 17,284 33,963 33,632 330 1,576 3,642 8,334 2578
Printing and 22,292 10,909 11,383 26,936 22,951 3,985 2,084 1,732 6,873 284.0
R“bber PTOd“t'ts - - 15,160 6,954 ,207 20,883 19,595 1,288 722 1,214 6,845 208.1
Mi eous pr t 2,668 1,183 1,474 4,105 ®) () 231 245 1,064 46.0
Glass pr 7,682 8,842 3,839 8,971 8,609 361 332 556 3,438 106.3
Stone, clay, and other nonmetallic mineral products .................ooeeveveenvivnes 14,082 6,625 7,457 14,364 14,174 190 588 743 3,834 120.2
Instruments and related products 41,969 19,490 22,478 37,397 33,466 3,931 2,708 2,976 13,306 393.3
Other ;609 ,901 1709 11,425 10,998 427 420 3,483 1409
Wholesal e 50,777 31,478 19,299 145,934 142,571 3,363 2,506 2,202 8,848 406.4
Durable goods ,660 17,470 12,190 61,379 59,209 2,170 1,807 1,304 5,1 207.8
Nondurable goods. 21,117 14,008 M1 84,556 83,362 1,193 699 898 3,682 198.6
Finance (except banking), insurance, and real estate. 882,497 792,312 90,185 235,817 12,192 223,625 8,465 5,636 30,254 992.5
ce, except banking 217,367 204,529 2,838 30,202 ! 1,826 () 8,107 163.0
Insurance 662,173 586,422 75,7561 205,394 11,974 193,420 6,398 4,296 22,105 826.7
Real estate 1, ,164 821 221 20 201 33 ®) 42 2.8
Holding 197 776 0 0 0 208 1 ® *)
Services seesenens 65,344 40,664 24,680 58,653 8,612 50,041 2,103 7,406 21,162 1,0724
Hotels and other places. 6,41 ,362 055 6,028 ®) ) 283 1,150 ,370 1879
services 17,685 10,566 7,119 18,578 2,738 15,839 745 1,184 7,403 333.3
Advertising ; ,723 2,983 1,739 754 769 3,985 221 122 2,082 60.0
ement, consulting, and publlc relations serv 2,157 1,652 506 1,805 ®) ®) 49 38 679 19.0
qupment rental (ex. attomotive and put 2,511 1,525 986 925 61 864 84 169 86 34
puter and data pr g servi 2,538 1,397 1,141 2,576 52 2,524 33 456 1,166 43.2
Other 5,156 3,009 2,147 8,518 ® ®) 358 399 3,391 207.8
Motlon pictures, mcludmg television tape and film 7,255 5,024 ,232 5,627 ®) ®) - 527 205 1,162 53.6
ing, ar tural, and surveying servi 6,166 2,839 3,327 3,509 871 2,637 —248 (®) 1,414 55.4
Health services 13,705 8,790 4,916 12,285 447 11,838 842 2,005 4,306 244.8
Other services 14,116 9,084 5,032 2,627 637 1 990 1,008 ® 4,509 1974
Other industries 416,011 267,333 148,678 386,287 217,781 168,506 17,438 35,723 93,950 4,027.3
Agriculture, forestry, and fishing 2,878 ,44 1,429 2,788 ®) ®) 47 14 557 25.1
Mining............ 7,222 3,597 3,626 3754 ®) ®) -129 683 969 28.0
Metal i 3,862 1,560 2,301 1,850 ®) ®) —200 ®) 499 15.2
Nonmetallic 1 3,360 2,037 1,323 1,904 ®) ®) 71 () 470 12.8
Oonstructlon . S 13,055 ,93 4,121 283,981 20,357 ,624 854 633 6,877 199.4
tation, tion, and public utilities ........c.covewcevercmserecrenensd 262,559 160,516 102,044 174,909 25,395 149,514 11,719 27,588 51,513 1,449.4
Retaxl trade 130,296 2,888 37,458 180,855 166 107 14,748 ,448 6,674 ,034 2,3254

P Suppressed to avoid disclosure of data of individual companies.

* Less than $500,000 or 50 employees.
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and electronic equipment and in food
and kindred products.

In 1984, affiliate employment in-
creased slightly. Large increases in
manufacturing and wholesale trade
were almost entirely offset by de-
clines in petroleum and “other indus-
tries,” primarily construction and
retail trade.

Employment in developed countries
increased 0.9 percent; an increase in
manufacturing was partly offset by
declines in petroleum and finance. In
Canada, employment declined 3.9 per-
cent, despite a large increase in trans-
portation equipment; that increase
was more than offset by declines in
all other manufacturing industries
and in petroleum, retail trade, fi-
nance, and services,

In Europe, employment increased
1.7 percent, to 2,693,900, despite de-
clines in petroleum, motor vehicles
manufacturing, and finance. This in-
crease was primarily due to the acqui-
sition of a minority interest in an
Italian office equipment manufactur-
er by a U.S. telecommunications firm.
Employment also increased in elec-
tronic equipment manufacturing in
Germany, the Netherlands, and the
United Kingdom.

In the United Kingdom, employ-
ment declined, largely in petroleum,
finance, and manufacturing. Within
manufacturing, employment in trans-
portation equipment and “other man-
ufacturing” declined, while that in
electric and electronic equipment and
in nonelectrical machinery increased.
Employment of affiliates in “other in-
dustries” also increased substantially,
primarily due to the expansion of a
fast-food chain.

Japanese affiliates registered a 1.6-
percent increase in employment, to
315,400; the sale of a minority inter-
est in a large Japanese refinery,
which resulted in a decline in petrole-
um employment, was more than
offset by increased employment in
electronic equipment manufacturing
and in wholesale and retail trade.

For affiliates in developing coun-
tries, employment declined 1.4 per-
cent, to 2,013,500; increases in “other
Asia and Pacific,” which reflected
strong economic growth among the
newly industrialized countries, were
more than offset by declines in Africa,
the Middle East, and Latin America.

In Mexico, employment fell 2.6 per-
cent, to 430,800. Increases by affiliates
in transportation equipment and elec-
tronics manufacturing were more
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Table 10.—Employment of All, Majority-
Owned, and Minority-Owned Nonbank For-
eign Affiliates, by Area, 1984

Number of employees
(thousands)

Percent
account-
M ed for by
ajority- | Minority- | majority-
afﬂﬁtes ownedy owned 1;:wmsdy

affiliates | affiliates | affiliates

All countries...| 6,389.3| 4,841.0| 1,548.2 75.8

Developed countries..{ 4,343.0( 3,327.3 1,015.7 76.6

. 821. 755 91.6

2,139.6 554.2 794

278.6 227.3 55.1

23.2 13.0 1

104.9 45.1 70.0

pan. 90.6 224.8 287
Australia, New
Zealand, and

South Africa......... 437.0 215.8 161.2 63.1

Developing
countries................... 2,013.5| . 1,487.7 525.8 73.9
Latin America......... 1,216.3 910.9 305.4 49
Of which:

Mexico ... 430.8 243.5 187.3 56.5

Other Africa ........... 106.8 71.0 35.8 66.5

138.2 98.1 40.2 71.0

552.3 407.7 1445 73.8

754 24.1 51.3 319

387 17.5 21.2 453

328 26.1 6.7 795

than offset by a decline in retail
trade. In Brazil, affiliate employment
increased 1.5 percent, to 378,500, due
to an increase in transportation
equipment manufacturing.

In “other Africa,” affiliate employ-
ment fell 3.6 percent, to 106,800; a de-
cline in Nigeria, primarily in elec-
tronic equipment manufacturing and
petroleum, was partly offset by an in-
crease in Egypt in petroleum.

The effect of weaker petroleum
markets was particularly evident
among affiliates in the Middle East,
where affiliate employment declined.
In Saudi Arabia, employment in
chemicals manufacturing increased as
new petrochemical plants in which
U.S. firms held minority interests
came on line, but this increase was
more than offset by a severe decline
in services.

In “other Asia and Pacific,” total
employment increased 1.9 percent, to
552,300. Substantial growth in elec-
tronics manufacturing in Hong Kong,
Taiwan, South Korea, Singapore, and
Malaysia was largely offset by de-

Services

The sales data from the annual sur-
veys, linked to similar data from the
1982 benchmark survey, allow, for the
first time, a comparison of growth be-
tween services-producing and goods-pro-
ducing activities of U.S. MNC’s. An anal-
ysis of U.S. MNC's role in international
services transactions will appear in a
forthcoming issue of the SUrVEY.

September 1986

clines in the Indonesian petroleum in-
dustry, as well as in fabricated metal
products manufacturing in the Philip-
pines.

Employment of majority-owned for-
eign affiliates (MOFA’s).—Majority-
owned foreign affiliates, or MOFA’s—
affiliates in which U.S. parent compa-
nies owned more than a 50-percent in-
terest—employed 4,841,000 workers in
1984, or 76 percent of all affiliate em-
ployment (tables 10-12). The MOFA
share of total affiliate employment
was much higher than average in
Canada, the United Kingdom, and
Germany, where MOFA shares were
95 percent, 88 percent, and 93 per-
cent, respectively.

MOFA shares were lower in coun-
tries that had restrictions on majority
ownership. The lowest shares were in
Japan (29 percent), India (32 percent),
and South Korea (45 percent). For
MOFA’s in all industries, 69 percent
of the employees were located in de-
veloped countries and 31 percent were
located in developing countries.

The changes in employment for
MOFA’s generally followed the pat-
tern for all nonbank affiliates. Em-
ployment declined slightly in both de-
veloped and developing countries. By
industry, declines in petroleum, fi-
nance, and “other industries” were
almost entirely offset by increases in
manufacturing—primarily transporta-
tion equipment and electric and elec-
tronic equipment—and in wholesale
trade.

MOFA’s in transportation equip-
ment manufacturing increased em-
ployment in Canada and in Latin
America, particularly in Brazil and
Mexico, and cut employment in
Europe, particularly in Germany, the
United Kingdom, and France.
MOFA’s in electric and electronic
equipment manufacturing, particular-
ly those manufacturing electronic
components and accessories, increased
employment in Europe and “other
Asia and Pacific.” The increase in
wholesale trade was almost entirely
accounted for by affiliates in Japan
and in Australia, New Zealand and
South Africa. The decline in “other
industries” was largely due to a drop
in employment in the construction in-
dustry—in both developed and devel-
oping countries—and a decline in
retail trade in Latin America, “other
Asia and Pacific”, and Canada.

Text continues on page 38.
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Table 7.—Selected Data for Nonbank Foreign Affiliates, Major Industry and Area of Affiliate, 1983 and 1984

33

1983

1984

1983-84
Millions of dollars Millions of dollars gﬁ;ﬁ,’;j
us. [ us Number of us. | Us Number of || "
Net | exports | imports | Employee | employees Net | exports | imports | Employee | employees
Total | Sales | ‘in- | shipped | shipped pen- |(thousands) || T2l | Sales | ‘in- | shipped | shipped pen- |(thousands) em;{oy_
come to by sation come y sation ces
affiliates | affiliates affiliates | affiliates
All industries 750,823 | 886,314 | 36,624 57,545 53,237 102,770 6383.1 | 756,160 | 894,587 | 43,476 66,240 62,529 100,242 6389.3 0.1
Developed countries 504,165 ( 676,806 | 24,115 45410( 85824 88,756 4304.4 1| 497,319 | 688,424 | 29,630 58,012 42,208 82,300 43429 .89
Canada 114,609 | 129,674 5985| 23,336| 24,598 19,349 900.6 || 118,988 | 141,044 | 7,750 28273 28,893 19,534 896.7 ~.43
Europe 295,764 | 422,069 | 14,710 17,487 6,632 51,001 2649.2 | 288,827 | 421,373 | 18,113 | 19,289 ,234 49,073 2693.9 1.69
Japan ... 52,438| 78,123 1,833 2,401 3,860 6,467 310.5 49,374 77453 | 1,632 % 4,124 6,821 3154 1.58
Australia, New Zealand, and South Africa...| 41,354{ 47,081| 1,636 2,185 784 6,938 444.2 40,130 | 48,555] 2,135 2,560 957 6,873 437 -1.62
Developing countries 230,772 200,875| 11,984 | 11,8201 17,411 18,157 20432 || 244,830 | 198,657 | 13,843 | 13,171 20,321 17,194 2013.5 —145
Latin America 153,612 | 101,935 5,693 5,815 ,099 ,992 1242.6 || 162,493 ,958 | 6,731 ,648 8,347 9,093 1216.3 -212
Other Africa 15,354 17,378 688 505 1,710 947 110.8 15,850 | 17,062 882 426 1,262 83 106.8 —3.61
Middle East 22,271 22,258 | 1,290 588 1477 4,262 147.7 25,620 21,658 | 1455 848 1,086 4,188 138.2 —6.43
Other Asia and Pacific 39,636) 59,309| 4,314 4911 ,125 2,955 542.1 40,867| 60,980 4,775 5,348 ,626 3,129 552.3 1.88
ternational 15,886 ,543 525 316 857 355 14,011 17,506 3 57 9,999 748 32.8 —17.61
Petroleum 186,056 | 299,652 | 12,189 2,623 12,435 11,176 380.1 || 177,157 | 281,530 | 11,797 2,314 12,982 10,463 361.6 —4.87
loped countries 119,362 | 196,838 | 8,052 1,045 5,783 5,878 189.3 || 112,325 | 186,269 | 7,832 881 6,590 5,330 174.8 —17.66
Canada 29,810 30,721 | 1,713 284 3,696 1,920 55.1 ,814 | 82,0001 2,080 275 38,735 1,852 51.9 —5.81
Europe 65,157 | 119,307 | 5,364 551 2,069 2,925 99.2 62,646 ) 114,898 | 4,896 521 2,656 2,584 92.3 —6.96
apan ... . 17,374 85,567 668 35 ®) () ®) 12,338 28,560 305 ® 6 @) ® ®)
Australia, New Zealand, and South Africa..| 7,021 11,243 307 174 (®) (®) (Y] ,526 | 10,812 561 ) () ®) ®) ®)
Developing countries 54,0211 96,338 3,701 (®) 6,650 4,597 166.2 53,988 80,606| 4,080 1,382 6,393 4,530 164.2 ~1.20
Latin America 16,864 38743 802 433 2,481 911 41.3 14,475 ,448 409 472 2,367 797 31.6 —8.96
Other Africa 11,341 13,793 602 ®) 1,308 402 21.3 12,075 13,888 851 302 950 356 22.4 5.16
Middle East 10,328 | 11,650 65 84 1,368 2,698 69.3 12,106 | 11,688 484 137 965 ® ®) ®)
Other Asia and Pacific......ccoomerrremerususscsrerenn | 5488 | 83457| 2,232 427 1,493 586 344 ,332| 82,682 2,337 471 2,110 () ®) ®)
International 12,673} 6,476 435 ®) 2 702 24.6 10,844 | 5,655 —115 52 604 22.5 —8.54
Manufacturing .......cccmerrinmsensesassonsens 263,034 | 348,450 | 11,206 39,638 35,712 65,021 4229.6 || 266,008 | 369,333 | 16,387 47,260 43,673 64,187 4313.8 1.99
loped countries 201,465 | 289,8071 9,174} 381,772| 27,106 56,201 2871.9 || 200,876 | 305,791 | 13,107 38,509 32,519 55,667 2915.5 1.52
Canada 8,517 ,896 | 2,737 20,191| 19,683 11,284 470.8 40,676 | 73,005| 4,057| 24,965] 23,772 11,666 479.5 1.85
Europe 119,670 | 173,445 4,987 9,345 3,576 36,451 1960.5 || 116,853 | 174,693 | 7,325| 10,902 4,660 35,277 2001.3 2.08
Japan ... 26,466 | 33,034 751 1,106 3,357 4,762 216.2 27,351 | 87,853 867 ,248 3,566 5,092 217.2 46
Australia, New Zealand, and South Africa..| 16,811| 19,433 698 1,130 491 3,704 224.6 15,996 20,240 859 1,393 521 3,622 217.5 —3.16
1 countries 61,570 58,643( 2,032 7,865 8,606 8,819 1857.7 65,132 | 63,542] 38,280 8,751 - 11,154 ,630 1398.3 2.99
Latin America 41,568 | 39,929 653 ,450 3,481 6,694 886.5 43,098 | 42,390§ 1,672 5,062 4,873 6,218 9114 281
Other Africa 4471 1,451 72 102 ® 198 39.3 1,335 ,337 85 68 15 166 35.6 —-941
Middle East 5,751 1,780 109 132 ®) 337 19.2 7,059 1,881 -2 109 76 383 20.8 8.33
Other Asia and Pacific 12,803 | 15483] 1,198 3,181 4,996 1,591 4127 13,640 17,934 1,525 3,512 6,190 1,762 4304 4.29
Wholesale trade 57,627 | 119,353 | 2,966 13,737 3,247 9,369 460.4 58,709 125,669 | 3,737 15,016 4,128 9,444 472.5 2.63
Developed countries 46,390 | 104,476 | 2,094| 11,855 2,278 8,293 369.8 47,245| 108,891 | 2,632 12,970 2,459 8,336 379.2 2.54
Canada 5474 9,704 295 2,497 658 1,087 48.7 5873 10,981 400 2,684 788 1,176 51.9 6.57
Europe 33,463 | 82,379 1,396 7,307 968 5,720 253.1 32,919 83,7681 1,795 7,654 893 5,571 256.3 .87
Japan ... 4,437 17,313 204 1,252 447 802 35.8 5245( 8,384 226 1,589 552 844 373 419
Australia, New Zealand, and South Africa..| 3,016| - 5,080 199 798 204 684 32.2 3,207| 5,759 211 1,043 2256 745 34.8 8.07
Develg countries 11,237| 14,877 872 1,882 969 1,076 90.6 11,464 | 16,777( 1,105 2,047 1,669 1,108 93.3 2.98
Latin America 6,491 17,217 285 530 357 580 52.4 , ,963 457 603 335 577 53.7 2.48
Other Africa 539 598 19 20 ® 67 6.3 527 521 4 20 ®) 62 6.4 1.59
Middle East . 642 978 119( 182 ® 109 3.6 642 970 119 160 (°) 112 3.1 2.78
Other Asia and Pacific 3,566| 6,084 448 1,149 ® 321 28.3 3,818 17,324 525 1,263 1,282 357 29.5 4.24
Finance (except banking), insurance,
: ajnd real estate ........ocvorinecirrerennresenens 173,616 28,639 6,650 13 0 2,317 127.1 || 185,306 | 32,197 8,056 13 0 2,286 121.8 —4.17
Dy ped countries 476 | 17,981) 2,837 10 0 2,036 105.6 92,281 20,241} 3,954 8 0 2,012 100.6 —4.73
Canada 24,902 6,247 725 *) 0 684 324 ,758 | 6,277 615 * 0 657 29.1 —10.19
Europe 56,443 9,355 1,847 8 0 1,090 57.7 57,099| 11,333 2,984 ® 0 1,074 55.9 -312
dJapan ... 3,252\ 1,073 164 2 0 99 5.1 3,514 1,288 178 ® 0 121 5.6 9.80
Australia, New Zealand, and South Africa..| 53879| 12307 100 0 0 164 104 5,910 ,343 171 0 0 160 10 —3.85
Develc countries 83,034 10,657 3,813 3 0 281 21.5 93,025 11,956 4,102 5 0 274 21.2 —1.40
Latin America 78,299 ,682 | 8,595 3 0 163 11.6 87,860 | 10,754 3,818 5 0 162 11.6 0
Other Africa 654 100 36 0 0 10 q 781 113 43 0 0 10 0.7 0
Middle East . 805 213 15 0 0 21 11 898 281 23 0 0 16 0.8 -27.27
Other Asia and Pacific 3,276 762 167 0 0 87 82 3,535 809 218 0 0 87 8 —2.44
Servi - 19,684 | 20,661 1,338 130 40 5,626 307.2 19,082 19,888 | 1,350 161 19 5,305 306 -39
loped countries 14,518 16,313 936 68 6 4,550 225.0 13,663 | 15,749 907 86 10 4,275 225.2 .09
Canada 1,998 2,312 142 12 1 707 41.0 ,138 | 1,965 123 14 2 591 38.7 —5.61
Europe 11,030} 11,892 716 34 5 3,301 158.1 10,015 11,693 746 ® 8 3,138 159.9 1.14
dJapan ... 333 424 36 1 0 113 4.2 343 533 21 ®) 0 147 4.7 11.90
Australia, New Zealand, and South Africa... 1,157 1,685 43 21 1 428 21.8 1,167 1,558 17 ® *) 899 21.9 46
loping countries 5166 4,348 403 63 34 1,076 82.2 5419 4,139 443 5 9 1,030 80.8 ~1.70
Latin America 2,430 1,625 12 26 *) 408 46.0 2,700 1,685 187 25 1 453 53.2 15.65
Other Africa 279 267 30 ™ 0 47 5.1 256 276 28 *) 0 40 5.2 1.96
Middle East . 1,574 1,887 275 29 0 510 21.0 1,840 1,661 215 45 ® 431 131 --37.62
Other Asia and Pacific........iirverernrerrionend 883 570 85 8 34 112 10.1 622 517 64 6 ®) 106 9.4 —6.93
Other industries 50,911 69,560 2,275 1,405 1,802 9,261 878.8 49,899 | 65,970 ( 2,149 1,477 1,727 8,556 813.56 —743
loped countries 31,954| 51,480( 1,022 6 650 6,799 542.9 30,929 51,483| 1,19 559 630 6,690 5475 .85
Canada 13,909 | 16,794 324 351 561 3,667 2527 13,729 16,817 475 336 596 3,592 245.6 —2.81
Europe 9,999 25,692 400 242 18 1,514 120.7 9,203 | 24,988 368 ®) (] 1,428 129.2 7.04
Japan ... 576 712 10 5 ®) ®) ®) 583 835 36 @) *) ®) ®) ®
Australia, New Zealand, and South Africa...| 7,470 8,282 288 62 ®) (] (P) 7,323 8843 320 () () ) () ®
Developing countries ) 15,744 16,012 1,163 ®) 1,152 2,307 325.0 15,808 | 12,636 833 913 1,097 1,722 255.6 —-21.35
Latin Amer 7,961 6,146 345 372 780 1,287 204.8 7,882 4,718 238 381 771 886 1487 —-27.39
Other Africa 1,093| 1,169| -T2 ® ®) 224 38.2 926 927| —128 37 ®) 150 36.4 —4.71
Middle East . 3,172 5,745 107 161 1 588 33.6 3,075 5,177 617 398 1 ®) ® ®)
Other Asia and Pacific 3,518) 2952 183 146 ® 258 48.4 3919| 1,814 105 97 ®) ®) ® ®)
International 3,213) 2,067 90 ®) *) 156 10.9 3,167 1,851 118 6 ™ 144 103 —5.50

P Suppressed to avoid disclosure of data of individual companies.
* Less than $500,000 or 0.05 percent ().
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Table 8.—Employment of Nonbank Foreign Affiliates, Country by Industry of Affiliate, 1983

September 1986

[Thousands]
Manufacturing IE‘inanc:
: : Electric excep
.| Primary | Machin- Whole- | banking), Other
All Petro- Food Chemi- and Trans- : N ;

industries | leum and cals and and ery, elec- | portation Other sale insur- | Services | indus-

Total . : fabri- | except f h manufac- | trade |ance, and tries

kindred | allied cated elec- tronic equip- turing real
products | products metals trical eﬁ;‘;‘f ment estate

All countries 6,383.1 380.1 4,229.6 4229 572.8 287.3 504.9 673.8 893.0 874.7 460.4 127.1 307.2 878.8
Developed countries 4,304.4 189.3 2,871.9 2244 353.0 196.3 4073 352.9 753.5 584.4 369.8 105.6 225.0 542.9
Canada 900.6 55.1 470.8 41.8 62.7 35.1 4.7 54.7 111.7 1200 487 324 41.0 252.7
Europe 2,649.2 99.2 1,960.5 145.8 2224 131.6 3124 2538.9 519.2 375.1 253.1 517 158.1 120.7
European C ities (10) 2,322.5 854 1,745.5 123.2 196.6 107.6 292.0 210.5 479.8 335.8 202.5 46.0 129.3 113.9
Bel 129.0 4.2 96.0 5.6 16.6 4.3 139 20.9 ® ®) 174 12 7.6 2.6
Dy i 18.3 2.2 84 2.4 5 5 1 2.8 3 18 5.8 2 1.4 4
France 508.5 9.7 414.2 184 32.3 12.6 71.0 17.9 (®) ®) 45 2.8 28.3 8.9
Germany, 5315 19.3 417.8 172 384 33.6 710 60.8 1349 62.0 32.1 4.6 22.1 35.6
Greece 11.8 1.0 6.1 12 1.6 4 0 5 0 2.4 2.0 (@3 - 1.2 1.5
Ireland 34.8 1.2 31.3 34 ® 11 5.1 5.5 1.2 ®) 1.3 3 5 1
Ttaly 1824 76 139.5 11.3 21.3 8.6 82.7 21.3 8.3 30.1 17.9 1.5 9.5 6.3

Luxembourg 7.0 1 6.8 0 ®) .6 6 3 0 ® *) 1 0 0
Netherlands 128.1 8.0 86.5 11.9 158 10.3 8.3 3.1 18.2 18.9 15.2 2.3 10.5 5.6
Uni d 1.1 321 538.9 51.8 65.0 35.7 89.5 713 99.6 126.0 66.1 328 48.2 53.0
Other Europe 826.7 13.8 214.9 22.5 25.8 24.1 20.4 434 39.4 39.3 50.6 117 28.8 6.8
Austria 355 14 16.5 11 a1 1 11 4.0 ®) ® 5.9 9.1 2.6 1
Finland 52 6 8 0 1 0 0 4 0 3 3.0 0 q 1

Norway 18.6 5.4 7.2 ®) 5 ®) (@) ®) 0 15 4.0 * ®) ®)

Portugal 22.7 5 15.2 1.7 2.0 ® .8 ® ®) 34 3.6 (@) ® ®)

Spain 154.9 1.0 134.8 149 17.1 18.0 8.2 26.6 3L7 18.3 78 6 8.6 2.
Swed 334 2.1 19.6 3.3 2.2 K 84 ® 1.5 ® 8.5 3 2.6 3
Switzerland 46.0 1.0 149 ®) 2.6 17 19 3.1 0 ®) 17.3 16 10.6 7
Turkey 81 16 48 .1 5 0 0 ® 1.0 ®) 2 0 b 9
Other 2.3 3 12 0 1 0 0 0 0 11 4 *) 2 1

Japan 310.5 ®) 216.2 11.6 33.0 8.8 344 20.8 722 35.4 358 5.1 42 ®)

Australia, New Zealand, and South Africa.......... 444.2 ® 224.6 25.3 35.0 20.8 15.8 23.5 50.3 53.9 32.2 10.4 21.8 ®)

Australia 299.0 ® 133.7 13.3 25.5 6.1 10.0 14.2 ® ®) 19.2 6.1 14.0 ®)
New Zeal 184 18 9.5 15 1.6 6 2 5 ® ® 2.8 1.7 8 19
South Africa 126.8 6.0 813 104 78 14.1 5.6 88 141 20.5 103 286 71 19.5
Devel countries 2,043.2 166.2 1,357.7 198.5 219.8 91.0 97.6 320.9 139.5 290.4 90.6 21.5 82.2 325.0
Latin A 1,242.6 413 886.5 128.2 162.3 73.3 704 125.7 120.6 206.0 524 11.6 46.0 204.8
South America 655.4 25.1 500.8 69.3 92.1 436 41.8 55.3 78.9 119.8 33.0 5.6 22.6 68.4
rgenti 82.1 4.9 63.8 124 184 3.5 3.3 4.1 124 14.7 5. 6 13 5.7
Brazil 377.0 64 326.8 34.6 55.6 30.1 36.8 454 55.8 68.6 143 2.6 9.6 17.3

Chile 12.6 5 59 6 13 1.7 1 5 2 15 1.6 ®) 5 ®
Colombi 54.0 3.8 33.0 47 8.7 2.2 1 2.0 1.6 13.8 2.7 6 48 9.1

Ecuador. 115 11 74 2.1 14 2 0 5 6 2.5 ®) ®) 5 ®
Peru 24.2 3.9 77 2.5 2.8 5 0 2 0 1.8 1.7 *) 5 10.4
Vi 1 834 4.0 52.0 10.6 8.3 5.3 11 2.6 8.3 15.9 5.5 5 5.2 16.2

Other 10.6 6 4.2 1.8 .5 2 4 *) 2 1.0 ®) 0 2 ®)
Central America 534.5 54 368.3 55.3 65.7 29.3 28.6 68.7 417 79.0 18.0 18 11.7 129.3
Mexico 4429 2.3 3449 471.3 60.6 .7 28.6 66.2 41.7 719 12.2 a1 104 72.4

P; 19.0 14 1.9 .5 5 ™) 0 0 0 8 ®) 5 4 ®)

Other 72.6 1.6 21.5 7.5 4.6 5 0 2.5 0 6.3 () K} 9 ®
Other Western Hemisphere 52.7 10.8 17.5 3.7 45 4 0 1.6 0 72 14 42 117 11
Bah 7.5 K] 6 1 4 0 0 0 0 .1 2 3 5.0 1.0
Bermud 3.5 2 0 0 0 0 0 0 0 0 2 1.8 1.3 1
Jamai 8.2 3 5.1 9 25 0 0 0 0 17 3 2 11 1.3

Netherlands Antilles ...........ccoovvvriersrrninsnerneens 3.6 ® 2 1 1 ™) 0 0 0 0 1 N 1.0 ®)
Trinidad-Tobago 10.9 (& 15 1 11 0 0 0 0 2 2 4 1.0 1

United Kingdom Islands, Caribbean .............. K * 1 0 0 0 0 1 0 0 1 2 2 *)

Other 184 ®) 10.0 25 4 A 0 1.5 0 52 4 a 2.2 ®)
Other Africa 110.8 21.3 39.3 9.9 4.6 2.6 2 8.5 11 12.3 6.3 ki 5.1 38.2
Saharan 175 73 5.2 6 1.2 2 1 () 4 ®) 1.3 [§¢] 26 11
pt 7.2 2.3 1.8 1 T 1 1] 4 4 0 N *) 2.0 4

Libya 4.1 3.7 0 0 0 0 0 0 0 0 3 0 1 0
Other 6.3 13 34 4 4 1 1 ®) 0 ®) 3 0 5 Ni
Sub-Saharan 93.3 13.9 34.1 9.4 3.5 2.4 1 ® N (®) 5.1 6 24 37.1
Liberia 16.8 1 0 0 0 0 0 0 0 0 *) 2 3 16.2
Nigeria 17.5 43 9.3 18 19 2 0 5.0 0 .8 15 0 5 2.0
Other 59.0 9.5 24.9 8.0 1.5 2.2 1 ® q ® 3.6 4 1.7 18.9
Middle East 147.7 69.3 19.2 3 3.5 4.2 1.2 6.3 *) 3.7 3.6 11 21.0 33.6
Israel 16.6 1.2 10.6 0 1.8 ® 8 54 0 ®) 1.3 .8 2.1 5

Saudi Arabia 117.8 ®) 5.7 2 14 ®) 1 1.0 [ ®) 8 1 16.4 (®)
United Arab Emir: 6.2 2.8 1 0 * 0 1 0 0 0 5 0 2.1 6

Other 1.1 ®) 217 1 3 2.0 3 0 *) 0 8 2 K3 ®
Other Asia and Pacific 542.1 344 412.9 60.0 495 10.9 25.7 180.5 17.8 68.3 28.3 8.2 10.1 484
Hong Kong. 483 K 311 .8 9 6 1.7 15.7 0 114 89 3.5 2.5 1.7
India 749 14 721 ®) 21.9 5.2 111 13.7 2.5 ® 1 ™) 2 1.0
Ind 49.7 19.0 11.0 .3 31 N 1 3.0 0 3.8 5 3 1.6 17.3
Malay 62.8 2.5 52.3 11 14 5 9 44.6 0 3.9 3.6 4 1 3.8
Philippi 104.4 1.2 89.0 413 8.1 2.1 *) 16.6 ®) ® 4.7 2.0 5 71
Singapore 51.3 3.9 38.4 4 6 4 9.8 23.5 2.6 11 49 6 13 2.2

South Korea 36.5 ® 32.1 24 3.3 5 0 137 ® ®) 8 6 9 ®
Taiwan 60.9 3 56.6 6 3.2 8 2.1 40.5 3.9 54 2.1 6 5 a1

Thailand 29.4 ® 19.0 5.3 1.7 2 0 79 0 4.1 2.4 1 15 ®

Other 23.9 ®) 11.1 ® 53 0 0 14 0 ®) 4 1 1.0 ®
International 35.5 24.6 10.9
Addend -OPEC ! 296.1 99.7 85.4 14.5 16.2 7.8 1.8 12.1 89 24.7 10.3 11 26.3 733

D Suppressed to avoid disclosure of data of individual companies.

* Less than 50 employees.

1. OPEC is the Organization of Petroleum Exporting Countries. Its members are Algeria, Ecua-
dor, Gabon, Indonesia, Iran, Iraq, Kuwait, Libya, Nigeria, Qatar, Saudi Arabia, Venezuela, and

the United Arab Emirates.
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Table 9.—Employment of Nonbank Forei

gn Affiliates, Country by Industry of Affiliate, 1984
[Thousands}

35

Manufacturing Finance
. (except
. s Electric h
| e Foug | roms | ey | Machir| Pe0 |y || Whoke |bankng.| | ot
industries | leum Total .and cals and fabri- except elec- | portation manufac- | trade |ance, and tries
k;gddrezi al(liledts cated elec. | tromic eqm;i);- turing real
products | produc : equip- menf
metals | trical ment estate
All countries 6,389.3 361.6 4,313.8 415.2 568.3 286.4 557.2 705.8 910.5 870.3 472.5 121.8 306.0 813.5
Developed countri 4,342.9 174.8 2,915.5 218.1 351.3 1974 454.5 368.2 755.3 570.8 379.2 100.6 225.2 547.5
Canada 896.7 51.9 479.5 40.8 62.4 35.0 439 52.8 125.3 119.3 51.9 29.1 38.7 245.6
Europe 2,693.9 92.3 2,001.3 141.4 223.0 1315 362.6 268.6 509.2 365.0 255.3 55.9 159.9 129.2
EuroPean C ities (10) 2,372.8 79.2 1,791.5 120.6 199.0 107.9 3423 226.2 470.1 325.4 208.2 44.6 131.7 122.6
Belgium 132.5 3.7 100.9 54 21.6 4.1 14.6 20.1 ®) ® 17.1 1.2 74 2.3
D } 179 19 8.2 24 5 5 1 2.1 3 1.8 5.0 2 2.1 4
France 506.0 9.1 411.2 18.0 32.5 134 70.0 172 ®) ®) 45.5 28 28.0 9.3
Germany. 5374 17.3 421.0 16.8 31.2 325 1.9 70.0 130.3 62.3 315 49 24.0 38.6
Greece 11.2 1.0 5.8 1.2 1.7 *) 0 .3 0 2.6 1.8 * 1.3 1.3
Ireland 34.3 1.0 30.9 3.9 ®) 11 4.8 6.4 4 ®) 15 3 5 1
taly 229.4 6.6 186.0 11.1 22.5 85 79.2 21.0 8.6 28.9 18.3 1.5 10.6 6.4
Luxembourg 8.1 1 7.9 0 ®) 8 9 4 0 ® ] 1 0 0
Netherlands 1324 7.9 924 12.2 15.8 10.6 8.7 8.3 ® ®) 14.3 2.5 9.2 6.1
United Kingd 763.5 30.5 527.1 49.7 62.2 36.5 921 73.8 94.3 1184 68.3 31.0 48.6 58.0
Other Europe 321.0 13.1 209.8 20.8 24.0 23.5 20.3 424 89.2 39.7 52.1 113 28.2 6.6
Austria 36.2 13 17.2 10 i 1 11 45 ® ® 6.6 81 2.3 1
Finland 5.2 .6 8 0 1 0 0 5 0 3 3.1 0 ki 1
Norway 18.6 54 7.3 1 5 ®) @] ®) 0 15 4.1 *) ) ®
Portugal 22.6 5 15.3 14 1.9 ®) 9 44 ® 34 3.7 * ®) ®)
Spain 150.0 8 129.9 13.5 15.9 176 84 23.6 825 185 79 6 8.5 24
Swed 324 1.9 19.1 3.2 18 q 8.2 ®) 1.5 ®) 8.5 3 2.2 3
Switzerland 46.2 N 145 ®) 2.5 1.6 16 3.3 0 ®) 17.9 15 108 q
Turkey 8.0 1.6 4.8 ®) 5 0 0 ® 1.0 ®) 2 0 5 9
Other 19 3 8 0 1 0 0 *) 7 4 ® 2 1
Japan 3154 ®) 217.2 11.1 332 89 34.9 24.0 71.0 34.1 37.3 5.6 47 ®)
Australia, New Zealand, and South Africa.......... 437.0 ® 2175 24.8 32.7 22.1 13.1 22.9 49.6 52.3 84.8 10.0 21.9 ®)
Australia 297.5 ® 133.5 13.1 23.9 7.0 k& 149 ®) ®) 19.9 5.9 145 ®
New Zealand 19.5 2.0 9.7 1.6 1.6 4 2 9 ®) ®) 2.8 1.7 N 2.5
South Africa 119.9 5.9 74.3 10.0 7.2 148 52 7.1 133 16.7 12.0 24 6.7 187
Developing countries 2,013.5 164.2 1,398.3 197.2 217.0 89.0 102.8 337.6 155.3 299.6 93.3 21.2 80.8 255.6
Latin Ameri 1,216.3 3176 9114 1284 160.7 784 14 130.6 1324 214.6 58.7 11.6 58.2 148.7
South America 6424 22.6 505.0 70.1 86.8 45.1 40.3 53.8 824 126.5 82.9 5.2 26.8 49.9
Argentina 80.5 4.8 62.4 124 12.9 33 3.4 2.9 12.7 149 6.3 6 14 49
Brazil 378.5 5.1 3323 35.3 51.3 31.8 35.6 43.8 59.6 74.9 144 2.3 120 118
Chile.... 12.6 4 6.0 a 11 1.7 1 5 2 17 18 12 .8 2.3
Colomb 51.7 3.8 31.6 43 9.1 2.1 1 1.3 1.6 13.1 24 K3 5.3 8.0
Ecuad 121 1.0 7.6 24 15 pi 0 5 6 24 1.0 1 6 1.9
Peru 20.6 3.7 6.3 2.0 19 4 0 2 0 1.8 ® ™ 5 ®
V 76.4 2.1 54.8 11.3 85 5.5 K} 4.5 7.5 169 5.0 4 6.0 7.5
Other ’ 10.0 5 4.1 1.8 6 2 4 *) 2 9 ® 0 3 ®)
Central America 5239 5.0 389.9 56.1 69.6 27.9 31.0 75.2 50.0 81.2 19.3 2.3 14.0 93.3
Mexico. 430.8 17 364.9 46.7 64.8 3 81.0 723 50.0 2.7 13.3 9 12.1 31.8
P 20.2 ® 2.2 5 5 *) 0 0 0 1.2 12 a 9 ®)
Other » 729 ® 22.8 7.9 4.2 5 0 2.8 0 7.3 47 K] 1.0 ®)
Other Western H ph 50.0 10.0 16.5 3.2 43 A 0 1.9 0 7.0 15 41 12.4 5.6
Bah 7.6 5 5 0 4 0 0 0 0 1 2 2 54 8
Bermuda 3.0 1 0 0 0 0 0 0 0 0 2 19 a 1
J " 71 3 48 8 2.3 0 0 0 0 1.7 3 2 1.2 1.0
Netherlands Antilles .........cccvevveercessmmsrsvirern. 3.5 ®) ® ®) 1 *) 0 0 0 0 1 ®) 11 ®
Trinidad-Tobago 10.2 . ®) ® 11 0 0 0 0 2 2 ®) 1.0 1
United Kingdom Islands, Caribbean............... .8 *) 1 0 0 0 0 1 0 0 2 2 3 *)
Other 17.2 ® 9.4 2.2 4 4 0 1.6 0 4.9 4 a 2.8 ®)
Other Africa 106.8 224 35.6 9.5 4.4 1.7 2 74 ® ®) 6.4 a 5.2 364
Saharan 18.2 8.3 52 5 ® 2 1 ® 4 ®) 1.5 1 2.6 5
gypt 8.7 33 2.0 1 8 1 0 4 4 1 ® 1 1.9 ®
Libya 4.2 3.9 0 0 0 0 0 0 0 0 2 0 1 0
Other 5.3 11 3.2 4 ® 1 1 ®) 0 ® ® 0 .6 ®
Sll"." h 88.6 14.0 30.5 89 ®) 15 1 ®) ® 10.0 5.0 8 2.6 359
Ll.ben'a 16.0 2 0 0 0 0 0 0 0 0 *) 2 2 154
Nigeria 16.5 3.9 8.3 1.3 1.8 2 0 4.2 0 9 15 0 5 24
Other 56.0 10.0 22.1 7.6 ®) 1.3 1 ® ® 9.1 3.5 4 19 18.1
Middle East 138.2 ®) 20.8 3 3.8 4.3 1.0 6.5 ®) ®) 3.7 8 18.1 ®)
Ierael......... 171 11 119 0 13 ® 6 56 ® ® 15 8 18 .
Saudi Arabia 1075 ®) 6.1 ® 2.2 ®) ® 1.0 0 14 8 1 9.2 ®)
United Arab Emirat 6.4 ® .1 0 *) 0 . 0 0 *) 5 0 1.9 ®)
Other. 7.2 ®) 21 ® 3 2.0 ® 0 0 0 9 2 4 ®
Other Asia and Pacific 552.3 ®) 430.4 59.0 48.2 9.6 30.2 193.0 20.2 70.2 20.5 8.0 9.4 ®)
Hong Kong. 51.6 a 33.1 15 8 2 2.3 14.9 0 13.3 9.8 3.5 2.6 2.1
India 5.4 1.6 72.0 ®) 22.0 5.5 113 13.3 2.5 ® 1 ) 2 1.5
Ind 47.9 20.8 9.6 2 2.4 2 2 3.1 0 35 4 2 14 15.5
Mala 66.5 2.9 58.0 11 14 3 9 49.1 0 5.2 3.8 4 1 13
Phili 971 1.1 84.4 384 7 15 ®) 17.0 ® ®) 3.6 18 5 5.7
Singapore 56.7 3.3 444 6 1.0 4 12.4 26.7 2.3 1.0 5.2 6 14 1.8
South Korea 38.7 ®) 342 2.6 2.7 ®) 0 16.0 ®) 5.8 9 6 9 ®)
Taiwan 65.0 *) 60.8 T 3.1 .8 2.2 4.0 3.7 6.3 2.5 6 4 6
Thailand 29.9 ® 19.0 ®) 1.9 ® ®) 7.5 0 3.0 2.6 ®) 1.0 ®)
Other. 234 ®) 15.0 14 5.3 0 14 ©®) ®) 4 ®) 1.0 ®
International 32.8 225 10.3
Addend OPEC ! 276.5 99.1 86.5 15.4 16.4 7.1 1.0 133 8.1 25.2 9.7 9 19.9 60.4
S d to avoid disclosure of data of individual companies.

* Less than 50 employees.
1. See footnote 1, table 8.

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis



36

SURVEY OF CURRENT BUSINESS

September 1986

Table 11.—Selected Data for Majority-Owned Nonbank Foreign Affiliates, Major Industry and Area of Affiliate, 1983

Millions of dollars
Sales uUs. U.s. Number of
Total Total Owners’ Net exports i'f"p orts Employee (?{nployess‘
assets liabilities equity Total Goods Services income to by sation
MOFA’s | MOFA’s

All industri 585,196 352,113 233,083 705,811 640,030 65,781 30,600 54,468 48,328 82,049 4,853.6
Developed countries. 384,129 239,866 144,263 535,402 494,804 40,598 19,927 43,383 31,732 66,919 3,331.5
Canada 99,824 56,057 43,766 119,562 108,317 11,245 5,588 23,222 24,059 17,649 824.2
Europe 244,502 156,182 88,319 355,288 331,017 24,271 2,503 16,648 6,338 42,319 2,143.1
Japan 13,414 ,396 ,018 25,110 22,978 2,132 k(3 1,608 697 ,100 85.1
Austrgha, New Zealand, and South Africa .........eriirnininnnns 26,389 18,230 8,160 35,441 32,491 2,950 1,059 1,910 638 4,851 279.2
D ping countries 187,571 105,767 81,804 163,986 145,221 18,765 10,289 10,799 16,594 14,498 1,494.4
Latin Ameri 132,599 ,798 0,801 ,315 73,718 12,597 5,129 5,214 , ,880 905.3
-Other Africa 13,106 8,545 4,561 14,981 14,113 724 428 1,585 654 70.7
Middle East 11,477 7,527 3,950 15,650 12,939 2,711 516 423 1,440 3,588 106.9
Other Asm and Pacific. 30,389 17,897 12,492 47,039 44,450 2,58 3,919 4,733 7,070 2,376 411.5
Internati 13,496 6,480 7,016 6,423 6,418 384 286 2 632 276
Petroleum 147,152 94,423 52,729 245,340 235,135 10,205 9,540 2,381 12,381 9,768 325.6
loped countries. 89,597 61,051 8,546 155,663 153,185 2,478 5,837 865 ,741 4,911 156.5
Canada 24 607 12,412 12,194 27,694 ,012 683 1,626 260 3,683 1,786 50.1
Europe 56,869 42,552 14,318 105,438 108,870 1,569 3,888 546 2,040 2,552 85.6

Japan 2,517 974 543 11,422 ®) ® 182 35 ® ® ®)

Australia, New Zealand, and South Africa ... 5,604 4,113 1,491 11,108 ®) (®) 290 24 (%) ®) ®)
Developing countries 46,620 28,049 18,571 84,826 81,946 2,881 8,447 ™) 6,638 4,358 151.2
tin Ameri : 15,578 ,102 ,476 36,341 35,198 1,148 739 429 2,470 84 36.9
Other Africa 10,799 7,167 8,632 12,992 12,420 572 591 ® 1,308 378 19.1
Middle East ,229 4,738 2,491 8816 8,193 623 —16 64 1,368 2,631 66.6
Other Asla and Pacific 13,014 8,042 ,973 26,677 26,135 542 2,133 423 1,493 50 28.6
Internati 10 936 5,323 5,612 4851 5 4,846 257 ®) 2 499 17.9
Manufacturing 189,554 106,642 82,912 270,363 265,100 5,264 10,029 37,5556 31,304 50,880 3,200.8
Developed countries. 151,111 85,279 65,832 228,746 223,835 4,912 ,514 30,519 23,232 44,141 2,206.4
anada 34,553 16,618 17,934 60,111 59,246 2,689 20,117 19,172 10,626 442.0
Europe 100,152 58,675 41477 146,498 143,089 3,404 5,039 ,687 3,343 29,367 1,588.7
Japan ,372 3,136 ,236 ,043 ® ® 329 636 301 1,246 50.6
Australia, New Zealand, and South AfTica ........ccocrvecncrnirssnsianas 11,034 6,849 4,185 15,099 () () 457 1,078 416 2,902 175.1
Developing countries 38,443 21,364 17,080 41,617 41,265 352 1,514 7,036 8,072 ,739 994.4
Latin Ameri 28,784 16,551 12,233 29,641 29,323 318 454 3,922 3,069 5,325 661.5
Other Africa 845 490 355 837 834 61 52 ®) 104 24.0
Middle East 595 363 232 603 592 11 49 40 ) 125 78
Other Asia and Pacific. 8,220 3,960 4,260 10,587 10,516 21 949 3,023 4,942 1,186 301.2
holesale trade 52,228 32,854 19,373 110,929 106,188 4,741 ,817 13,078 3,071 8,592 413.9
Developed countries 42,230 27,315 14,915 97,757 93,692 4,065 971 ,297 2,185 7,632 3374
Canada 5,219 2,967 2,253 ,17 ,594 291 2,487 657 1,025 45.2
Europe 31,251 20,408 10,842 78,565 75,743 2,822 1,334 7,134 936 5,429 238.4
Japan ,953 ,134 82, 5,212 4,944 14 925 340 532 23.6
Austtaha, New Zealand, and South Africa......ccccevcecossisscrsees 2,807 1,807 1,000 4,806 4,411 395 206 750 203 646 30.2
D ping countries 9,998 5,539 4,459 13,178 12,496 676 846 1,781 936 960 76.6
Latin Ameri ,657 3,068 2,589 6,092 5,719 373 273 473 329 515 422
Other Africa 3217 197 131 271 49 22 14 ® 45 4.6
Middle East 538 324 214 842 766 76 104 153 ®) 88 2.8
Other Asia and Pacific 3,475 1,950 1,524 5,967 5,763 205 448 1,141 ® 312 26.9
Flnance (except banking), insurance, and real estate........ 150,920 90,541 60,379 23,690 20 23,670 6,063 13 (] 1,789 95.2
Developed countri 72,417 ,228 24,189 13,885 19 13,866 2,383 10 0 1,598 80.5
Canada 23,947 17919 ,028 6,117 1 6, 701 ] 0 643 30.9
Europe 41,975 25,393 16,581 5,866 ® 1,445 8 0 753 88.7
Japan 2,214 1,785 428 948 ®) @) 161 2 0 85 4.0
Austra.lm, New Zealand, and South Africa ... 4,281 3,130 1,152 953 1 952 76 0 0 117 6.9
ing countries 78,503 42,314 36,190 9,805 2 9,803 3,680 3 0 191 14.6
Latin Ameri 75,423 ,409 35,014 9121 2 9,119 ,508 3 0 129 85
Other Africa 448 178 271 8 0 48 17 0 0 4 3
Middle East 259 20 51 0 46 5 0 0 5 3
Other Asia and Pacific 2,376 1,522 854 590 (] 590 150 0 0 53 5.5
Servnces 17,195 10,921 6,274 18,256 1,334 16,922 1,153 126 40 4,977 259.3
D ped countries. 12,933 8,379 4,554 14,679 1,203 13,476 845 65 6 4,113 198.3
(‘nhﬂﬂﬂ ,903 1,185 718 ,095 2,026 132 12 1 653 387
Europe 9,972 6,308 3,665 10,922 1,048 9,874 649 34 5 3,034 140.0
Japan 203 214 -11 320 320 32 *) 0 91 3.2
Australm, New Zealand, and South Africa .......ccocvensvcsvivaverenens| 854 672 182 1,342 86 1,256 32 18 1 335 16.5
loping countries 4,262 2,542 1,721 3,677 131 8,445 308 61 34 864 61.0
Latin Ameri 1,939 1,236 703 1,329 60 1,268 -11 26 ™ 313 34.7
Other Africa 200 13 69 200 6 194 23 *) 0 34 43
Middle East 1,417 748 669 1,600 ® ®) 224 29 0 435 16.1
Other Asia and Pacific 707 427 280 448 @ ®) 72 ki 34 82 5.9
Other industries 28,146 16,731 11,416 37,233 32,252 4,980 999 1,314 1,531 6,044 558.8
Developed countries. 15,841 ,614 ,227 24,672 22, 871 1,801 376 628 617 4,624 352.5
Canada 9,694 4,955 4,639 14,371 13 396 975 249 345 547 2,916 217.2
Europe 4,283 2,846 1,437 ,004 ®) ® 147 239 13 ,184 101.8

Japan 155 153 2 164 138 26 -18 4 ®) ® ®)

Australm, New Zealand, and South Africa .........ocmeccrriinirinnennd 1,809 1,660 149 2,132 ®) (®) — 39 ®) () ®)
Developing countries 9,745 5,960 3,785 10,988 9,381 1,607 495 @) 914 1,387 196.6
Latin Ameri 5,217 2,431 2,786 ,793 8,417 376 166 361 630 758 121.4
Other Africa 489 386 104 633 05 29 10 ® ®) 89 184
Middle East 1,440 1,147 293 3,743 ®) ®) 151 138 1 304 134
Other Asia and Pacific 2,598 1,996 602 2,820 ®) ®) 168 139 ®) 236 434
International 2,561 1,157 1,404 1,572 0 1,572 128 ® *) 133 9.7

D Suppressed to avoid disclosure of data of individual companies.

* Less than $500,000.
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Table 12.—Selected Data for Majority-Owned Nonbank Foreign Affiliates, Major Industry and Area of Affiliate, 1984
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Millions of dollars
Sales uUs. Us. Number of
Total Total Owners’ Net exports il‘n'po rts Employee em ploy efs‘
assets libilities | equity Total Goods Services to 5132 sation
MOFA’s | MOFA’s

All industries. 595,014 352,189 242,825 716,410 646,722 69,688 36,730 63,408 57,162 79,598 4,841.0
Developed countries. 384,237 237,453 146,784 549,711 505,142 44,570 24,807 51,219 317,688 65,207 3,327.3
Canada 104,368 57,711 46,657 130,371 119,081 11,290 7,300 28,138 28,215 17,792 821.2
Europe 239,752 152,264 87,488 355,700 327,920 27,719 15,083 18,398 7,714 40,265 2,139.6
Japan 14,708 9,738 4,965 234 4,671 2,564 878 ,231 959 2,339 90.6
Austra.ha, New Zealand, and South Africa......uecrecersrenes ,414 17,740 7,674 36,406 33,469 2,936 1,545 2,451 800 4,811 275.8
Devel countries 198,969 109,415 89,555 161,045 141,573 19,472 12,066 12,147 19,474 13,837 1,487.7
Latin America 141,231 74,852 66,379 3,021 9,428 13,593 ,888 ,911 ,695 7,322 910.9
Other Africa 13,814 8,630 ,184 15,049 14,240 992 388 1,178 565 71.0
Middle East g 12,725 8,349 4,376 14,964 2,490 2,473 865 707 1,087 8,466 98.1
Other Asia and Pacific 31,199 17,584 13,615 48,011 45415 2,596 4,321 5,142 9,563 2,485 4077
International 11 808 5,321 ,487 5,663 7 5,646 —143 43 9,999 554 26.1
Petroleum 142,433 89,648 52,785 235,267 226,078 9,189 9,624 2,221 12,949 9,202 311.0
loped countries. 87,385 57,891 ,494 152,529 150,102 2,428 6,026 ‘847 ,569 4,493 145.6
Canada 25,528 12,384 13,144 28,700 28,007 693 1,815 250 38,723 1,709 46.8
Europe ,976 0,269 14,707 102,540 101,026 1,514 ,603 514 ®) 2,261 9.7

Japan 2,100 1,634 466 10,722 ®) ® 62 ® 6 ®) ®)

Australla, New Zealand, and South Africa ........ccceemvrveveeveresecesens 4,782 3,604 1,17 10,568 ®) ®) 546 (®) ®) ®) ®
D T countries 45,695 27,461 18,235 78,457 75,969 2,488 3,851 1,337 6,381 4,276 1485
Latin America 13,164 6,916 6,248 , 29,322 966 340 465 2,365 728 33.4
Other Africa 11,5634 7,252 4,282 13,175 12,699 475 843 298 950 335 20.1

Middle East 8,246 5,705 2,541 9,081 8,525 556 399 120 965 ®) ®)

Other Asm and Pacifie 12,751 7,588 5,164 25,913 25,422 490 2,269 454 2,110 ®) ®)
Internati 9,352 4,296 5,056 4,280 7 4,273 —252 37 0 432 16.9
Manufacturmg 190,118 104,966 85,152 284,581 278,858 5,723 14,189 45,176 38,697 49,767 3,227.9
loped countries. 150,101 83,392 66,709 239,600 234,218 5,382 11,698 37,244 28,163 43,280 2,208.9
Canada 36,334 17,092 19,742 68,990 67,972 1,018 3,979 24,877 23,121 10,990 451.0
Europe 95,983 55,771 40,212 145,867 142,244 3,623 6,683 10,216 4,178 28,003 1,581.7
Japan 6,518 ,653 2,865 ,712 ®) ® 441 797 490 1,395 54.2
Austra.lla, New Zealand, and South Africa .....cc..eecerernressaressnens 10,766 6,876 8,890 16,031 ®) ®) 595 1,354 374 2,893 172.0
Devel countries 40,017 21,574 18,443 44,981 44,640 341 2,491 7,932 10,534 6,487 1,019.0
Latin America 29,632 6,727 2,905 1,124 30,825 299 1,162 4,522 4,371 4,932 676.9
Other Africa 800 475 325 776 774 2 65 41 ® 87 21.6
Middle East 610 339 271 682 669 13 70 33 ®) 134 84
Other Asia and Pacific. 8,976 4,033 4,943 12,398 12,371 27 1,194 3,336 6,128 1,333 312.1
Wholesal !l"“'" 52,732 32,288 20,444 116,796 111,243 5,553 3,556 14,422 3,960 8,641 422.4
Developed countries, 42,518 26,972 15,646 101,885 97,216 4,669 2,502 12,491 2,339 ,654 345.2
Canada ,547 ,037 2,510 10,375 9,739 636 390 2,669 786 1,072 46.7
Europe 30,759 19,739 11,020 79,858 76,709 3,144 1,728 7,461 ®) 5,283 240.0
Japan 3,202 ,208 99 ,198 ,850 349 175 1,386 463 591 25.9
Australia, New Zealand, and South Africa... ,009 1,988 1,021 5,459 4,918 541 209 976 ®) 708 32.6
Develop ng countries 10,214 5,316 4,898 14,911 14,027 884 1,054 1,931 1,621 986 1.2
Latin Ameri ,663 2,706 2,956 6,751 6,304 47 431 528 290 510 42.8
Other Africa 328 204 124 250 216 34 ~1 13 ®) 43 46
Middle East 550 315 236 846 699 148 107 135 () 93 2.9
Other Asia and Pacific 3,673 2,091 1,582 7,064 6,809 255 518 1,255 1,282 340 26.9
Finance (except banking), insurance, and real estate.......... 165,165 98,910 66,256 28,617 36 28,480 7,157 13 0 1,807 90.6
loped countries 76,679 52,248 24,431 17,499 34 17,465 3,198 8 0 1,613 76.3
Canada 24,892 18,922 5,970 6,152 1 6,151 603 *) 0 621 279
Europe 44,896 28,157 16,739 9,255 30 9,225 2,260 ®) 0 779 387.9
2,583 ,997 586 1,148 3 1,145 179 ® 0 9 4.1
Austrglla, New Zealand, and South Africa.... 4,308 3,172 1,136 943 1 943 155 0 0 114 6.4
1 countries 88,487 46,662 41,825 11,018 2 11,016 3,959 5 0 194 143
Latin America ,970 44,668 40,303 10,253 2 10,251 3,729 5 0 132 8.3
Other Africa 516 221 295 66 0 66 21 0 0 5 4
Middle East 361 265 97 71 0 1 4 0 0 5 2
Other Asia and Pacific 2,639 1,508 1,130 628 0 628 204 0 0 52 54
. Sel;vices . 16,670 10,088 6,582 17,380 1,330 16,050 1,172 159 19 4,619 257.2
countries. 12,204 7,741 4,463 14,010 1,193 12,816 822 85 10 3,830 198.4
Canada 2,048 1,224 824 1,808 72 1,736 114 13 -2 552 376
Europe 9,095 5,648 3,447 10,638 1,020 9,618 684 88 8 2,860 1414
Japan 175 158 17 339 0 339 16 *) 0 109 30
Australia, New Zealand, and South Africa.... 885 711 174 1,224 101 1,122 8 34 *) 309 16.4
D ping countries 4,466 2,347 2,119 ,371 137 3,234 350 74 9 789 58.8
Latin America ,168 1,161 1,006 1,380 70 1,310 107 24 1 347 405
Other Afrlm 90 112 79 218 4 214 22 *) 0 31 4.7
Middle 1,662 798 864 1,379 ®) (®) 173 45 ®) 336 8.3
Other A.sm and Pacific 446 27 169 894 ®) ®) 48 5 ®) 5 5.3
Other indusiries 27,896 16,289 11,607 33,869 29,176 4,693 1,032 1,418 1,536 5,562 532.0
Developed countries. 15,351 ,209 6,142 24,188 22,378 1,810 562 543 607 4,336 358.0
Canada 9,519 5,052 4,467 14,346 13,291 1,056 399 329 583 2,847 211.3
Europe 4,043 2,680 1,363 7,645 ,890 655 126 ® ®) 1,079 108.9

Japan 125 88 36 114 9 35 5 ® *) ®) ®)

Austraha, New Zealand, and South Africa .........cccovcerecnnersicnnas 1,664 1,389 275 2,182 2,118 63 32 (®) ) ®) ®
countries 10,090 6,055 4,035 8,308 6,798 1,510 361 869 929 1,104 169.8
Latm Ameri 5,634 2,674 2,960 3,224 2,905 319 119 367 677 672 108.9
Other Africa 446 366 80 565 546 18 43 35 ®) 63 19.6

Middle East 1,295 927 368 2,905 ®) ®) 111 375 (®) ®) ®)

Other Asia and Pacific 2,716 2,088 627 1,615 ®) () 88 92 ® ® ®
International 2,456 1,025 1,431 1,373 0 1,373 109 6 *) 122 9.2

P Suppressed to avmd disclosure of data of individual companies.

‘Lessthan$
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Technical Note

The tables in this article present
preliminary estimates for 1984 and
revised estimates for 1983, based on
data from BEA’s annual sample
survey of U.S. direct investment
abroad (BE-11). For 1984, reports were
required from every U.S. person
having a foreign affiliate at the end of
its 1984 fiscal year with assets, sales,
or net income exceeding $10 million.
Banks were excluded from the survey.
Each report consisted of a form BE-
11A, which obtained data for the non-
bank U.S. parent company, a form
BE-11B, which obtained data for each
nonbank majority-owned foreign affil-
iate (MOFA), and a form BE-11C,
which obtained data for each non-
bank foreign affiliate in which U.S.
ownership was at least 25 percent and
not more than 50 percent. Foreign af-
filiates in which U.S. ownership was
less than 25 percent were exempt
from reporting, but are covered in the
estimates.

The estimates for 1984 shown in the
tables in this article and in the addi-
tional tables available (see box on this
page) were obtained by expanding the
sample data collected in the survey to
universe totals. Universe estimates
were derived for virtually all of the
items collected in the annual survey.

Tables 13 and 14 show, for U.S. par-
ents and for foreign affiliates, respec-
tively, the portion of the universe es-
timates of total employment account-
ed for by the 1984 sample data. For
parents, the reported sample data ac-
counted for 90 percent of the universe
estimate. By industry, sample cover-
age tended to be higher for indus-
tries—such as petroleum and trans-
portation equipment manufacturing—
that are dominated by a relatively
small number of large firms.

For foreign affiliates, the sample
data accounted for 81 percent of the
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Additional detail from the 1984 annual
survey of U.S. direct investment abroad,
including further breakdowns of foreign
affiliates’ balance sheets, income state-
ments, and external financial position,
and of U.S. parents’ and foreign affili-
ates’ sales and merchandise trade, is
available in U.S. Direct Investment
Abroad: Operations of U.S. Parent Com-
panies and Their Foreign Affiliates, Pre-
liminary 1984 Estimates. Revised esti-
mates for 1983 are available in U.S.
Direct Investment Abroad: Operations of
US. Parent Companies and Their For-
eign Affiliates, Revised 1983 Estimates.
These publications may be obtained from
Economics and Statistical Analysis/BEA,
U.S. Department of Commerce, Citizens
and Southern National Bank, 222 Mitch-

ell Street, P.O. Box 100606, Atlanta, GA
30384; price $5.00 apiece. When ordering,
specify title and enclose a check or
money order made payable to “Econom-
ics and Statistical Analysis/BEA.”

The annual survey data are stored on
magnetic tape. The estimates are avail-
able on magnetic tape, and BEA can
make additional tabulations or perform
regressions or other statistical analyses
of the data at cost, within the limits of
available resources and subject to the
legal requirement to avoid disclosure of
data of individual companies. Requests
should be directed to Office of the Chief,
International Investment Division (BE-
50), Bureau of Economic Analysis, U.S.
Department of Commerce, Washington,
DC 20230.

at 90 percent. The pattern of coverage
by industry for MOFA’s was similar
to that for U.S. parents.

For minority-owned foreign affili-
ates (affiliates owned 50 percent or
less by U.S. parents), the sample data
accounted for only 55 percent of the
universe estimate of employment. The
low coverage primarily reflected the
fact that those affiliates owned less
than 25 percent by U.S. parents were
exempt from reporting in the annual
survey. Industries and areas with par-
ticularly low sample coverage of mi-

nority-owned affiliates—such as trans-
portation equipment manufacturing—
were those in which the size of the
exempt affiliates was significant. For
example, a number of U.S. automobile
manufacturers owned less than 25
percent interests in very large Japa-
nese automobile companies; these in-
terests, while exempt from the
survey, were substantial. For the larg-
est of these exempt affiliates, infor-
mation from outside sources, when
available, was used to modify BEA es-
timates for 1984.

Table 13.—Employment of Nonbank U.S. Parents: Percent of Universe Estimate Accounted for by
the Sample, by Industry of Parent, 1983 and 1984 !

1983 1984

Universe Percent Universe Percent

estimate accounted for estimate accounted for
+h de) y pl (th 1a) by y
All industries 18,399.5 91 18,170.9 90
Petrol 1,129.6 98 1,050.0 98
Manufacturing. 10,403.1 92 10,622.4 91
Food and kindred product: 986.7 96 996.7 96
Chemicals and alhed products 1,368.3 96 1,328.2 96
anary and fabricated metals 58.0 78 876.5 7
y, except electrical 1,446.1 94 1,530.5 91
Electric and electronic i 1,651.3 91 1,607.2 89
'I‘ransportatlon q 1,735.1 98 1,941.1 99
Other ing 2,357.6 87 2,342.2 87
Wholesale trade 378.9 83 406.4 81
Finance (except banking), insurance, and real estate............cccuee. 1,003.8 93 992.5 93
Servi 1,035.5 73 1,072.4 73
Other industries 4,448.6 91 4,027.3 90

1. B

universe estimate. Sample coverage
was significantly higher for MOFA’s,

ple was d toward large U.S. parents, it accounted for a much smaller percentage of the universe in

the
terms of number of parents than in terms of parents’ total assets or employment. In terms of number, the sample accounted for
60 percent of the 2,088 parents in the universe in 1984.
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Table 14.—Employment of Nonbank Foreign Affiliates: Percent of Universe Estimate Accounted for by the Sample, by Industry of Affiliate and by
Area, 1983 and 1984 !

1983 1984
All affiliates Majority-owned Minority-owned All affiliates Majority-owned Minority-owned
affiliates affiliates - affiliates affiliates
Universe | Percent : : Universe | Percent : :
eimate | acsouned | Upirors | Povent | Univemse | Porent, | coimals | accvtea | Unor | e | Ui | Beren,
ou- for ou- or by
(thou- for b; (thou- for by (thou- for by (thou- for b;
sands) sampe sands) sample sands) sample sands) sample sands) sample sands) sample
All industries, all areas 6,383.1 82 4,853.6 90 1,529.6 57 6,389.3 81 4,841.0 90 1,548.2 55
By industry
Petroleum 380.1 93 325.6 95 54.5 80 361.6 93 3110 96 50.6 8
Manufacturing 4,229.6 82 3,200.8 91 1,028.8 55 4,313.8 82 8,227.9 91 1,085.9 53
Food and kindred products 422.9 91 340.0 94 82.9 82 415.2 90 329.8 93 85.5 T4
Chemicals and allied products 572.8 89 475.8 91 971 9 568.3 89 467.8 91 100.5 80
Primary and fabricated metals 287.3 4 195.7 6 91.7 68 286.4 68 195.7 78 90.7 56
Machinery, except electﬂml 504.9 85 425.3 91 79.6 50 5517.2 86 4287 91 128.5 68
Electric and electronic mu t. 673.8 89 548.7 91 125.2 83 705.8 84 576.1 90 129.7 59
Transportation 893.0 68 562.5 98 330.5 18 910.5 69 575.1 98 335.4 19
Other facturing 874.7 84 662.9 88 2219 70 870.3 85 654.6 89 2157 73
Wholesale trade 460.4 i 4139 80 46.4 46 472.5 ki 4224 80 50.2 49
Finance (except banking), insurance, and real estate............. 127.1 78 95.2 84 31.9 59 121.8 79 90.6 86 31.2 60
Services 807.2 70 259.3 74 479 49 306.0 69 257.2 4 48.8 45
Other industries 878.8 82 558.8 93 320.0 63 813.5 81 532.0 93 281.5 59
By area

Developed countries 4,304.4 81 3,331.5 91 972.9 46 4,342.9 81 3,327.3 91 1,015.7 45
Canada 900.6 91 824. 94 76.4 63 896.7 91 821. 93 75.5 63
Europe 2,649.2 80 2,148.1 91 506.1 38 2,693.9 79 2,139.6 91 554.2 36
Japan 310.5 74 85.1 91 225.4 67 315.4 74 90.6 92 224.8 66
Australia, New Zealand, and South Africa.......ccceevurenien 444.2 71 279.2 91 165.0 38 437.0 72 275.8 91 161.2 39
Devel countries 2,043.2 83 1,494.4 86 548.8 75 2,018.5 82 1,487.7 86 525.8 73
Latin America 1,242.6 83 905.3 84 337.3 79 ,216.3 83 910.9 85 305.4 71
Other Africa 110.8 78 70.7 80 40.1 4 106.8 73 710 80 35.8 58
Middle East 147.7 80 106.9 91 408 50 138.2 80 98.1 91 40.2 52
Other Asia and Pacific 542.1 84 4115 88 130.6 T4 552.3 84 407.7 87 144.5 75
International 355 88 27.6 87 7.9 90 828 87 26.1 88 6.7 81

1. B the le was s} d toward large foreign affiliates, it accounted for a much

smaller percentage of the universe in terms of number of afﬁhates than in terms of affiliates’
total assets or employment. In terms of ber, the ted for 52 percent of the
16,892 foreign affiliates in the universe; it accounted for 54 percent of the 14,366 majority-owned
affiliates and 42 percent of the 2,526 minority-owned affiliates in 1984.

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis



By ANTHONY J. DILULLO

U.S. International Transactions, Second Quarter 1986

THE U.S. current-account deficit
was $34.7 billion in the second quar-
ter compared with $34.0 billion in the
first. The merchandise trade deficit
decreased slightly, as exports in-
creased more than imports. An in-
crease in exports of nonmonetary gold
was partly offset by a continued drop
in agricultural exports. Petroleum im-
ports decreased, due to sharply lower
prices, while nonpetroleum imports
increased again. Net service receipts
decreased slightly. Net investment
income receipts increased; payments
for other services were lower. Unilat-
eral transfers rose due to an increase
in U.S. Government grants.

In the private capital accounts, net
U.S. purchases of foreign securities
decreased, reflecting a sharp reduc-
tion in U.S. purchases of British
bonds. Net U.S. purchases of stocks
were unchanged from the record first-
quarter level. Foreign purchases of
U.S. stocks, spurred by rising prices,
reached a record high. New issues of
U.S. corporate bonds sold abroad re-
bounded as long-term rates continued
to decline. In transactions reported by
banks, claims on foreigners shifted to
net outflows; the increase in liabilities
to foreigners slowed due to slack U.S.

loan demand and lower short-term in-
terest rates. Net outflows for U.S.
direct investment abroad decreased,
largely because of a shift to intercom-
pany debt inflows. Net inflows for for-
eign direct investment in the United
States increased because of a similar
shift in intercompany debt and an in-
crease in equity inflows.

U.S. official reserve assets were vir-
tually unchanged. Foreign official
assets in the United States increased
sharply, largely due to exchange
market intervention by some foreign
monetary authorities.

The statistical discrepancy (errors
and omissions in reported transac-
tions) was an inflow of $6.0 billion.

U.S. dollar in exchange markets

In the second quarter, the dollar de-
preciated 2 percent against the cur-
rencies of 22 OECD countries and 4
percent against the currencies of 10
industrial countries on a trade-
weighted quarterly average basis
(table C; chart 3). The depreciation
was less than in the previous quarter;
the dollar reached a record low
against the Japanese yen and a 6%-
year low against the German mark.

Depreciation was limited by pur-
chases of dollars in exchange markets
by foreign monetary authorities.

Within the quarter, as a result of a
temporary rise in U.S. interest rates
while most rates abroad were un-
changed, the dollar gained 5 percent
against the mark and 2 percent
against the yen between mid-May and
early June. However, the dollar again
depreciated when U.S. interest rates
resumed their decline amid indica-
tions of a slowdown in U.S. economic
growth and expectations of a further
reduction in the U.S. discount rate.

The first overall realignment in
more than 3 years of central rates
within the European Monetary
System (EMS) occurred in early April.
The French franc’s central rate was
devalued by 6 percent against the
German mark and the Dutch guilder.
Other adjustments included devalu-
ations of 2-3 percent of the other
EMS currencies against the mark and
the guilder.

Merchandise trade

The merchandise trade deficit was
$36.0 billion in the second quarter
compared with $36.5 billion in the

Table A.—Summary of U.S. International Transactions

[Millions of dollars, seasonally adjusted]

085 1985 1986 Change:
i Lines i , and 10 i i i included indicated i 1984 1 2
Line ines in tables 1, 2, ane in which transactions are included are indica in () ; I m v Ir e 1986 1-11
1 | Exports of goods and services (1) 360,111 | 358,498 88,040 89,350 90,234 90,873 91,593 91,158 —435
2 l\elzrchangise, excluding military (2) 219,900 1 214,424 55,324 53,875 52,498 52,727 53,661 54,795 1,134
3| Other goods and services (3-14) 140,211 | 144,074 32,716 35,475 31,736 38,146 37,932 36,363 | 1,569
4 | Imports of goods and services (16) —454,420 | —461,191 | —110,872 | —115,309 | —114,688 | 120,324 | —122,608 | —121,842 766
5 l\lljlerchan ise, eigluding military (17) —332,422 | —338,863 | —80,369 | —84,242 | —84,173 | ~90,079 [ —90,120 | —90,818 —698
6| Other goods and services (18-29) —121,998 | —122,328 | 30,503 | —31,067 | —30,515 | —380,245 | —32,488 | —381,024 1,464
7 | U.8. Government grants (excluding military grants of goods and services) (82) ........ece.creeercrererens —8,536 | —11,196 —2,224 —2,577 —3,087 —3,307 —2,069 —3,204 —1,135
8 | Remittances, pensig:ns, and other transfer;y(33, 34) —3,621 —3,787 —1,056 —881 -914 —-937 —954 —843 111
9 | U.S. assets abroad, net (increase/capital outflow (-)) (85) —23,639 | —32,436 -510 | —2793| 5867 | —23,266| —12,898 | —17,749 | —4,851
10 [ U.S. official reserve assets, net (38) —3,1311 -3,858 —283 —356 —-121| -3,148 -115 16 131
11 U.S. Government assets, other than official reserve assets, net (41) —5,623 -2,824 —807 —1,055 —422 —540 —250 —181 69
12 | U.S. private assets, net (45) ~14,986 | —25,754 580 | -—1,382| 5324 —19,579 | —12,533 | —17,584 | —5,051
13 { Forei ets in the United States,net (increase/ capital inflow (4)) (60)......ceecererivrveivesirnnrnens 102,767 | 127,106 14,247 25,358 35,665 51,837 36,620 46,504 9,884
14 ol!‘“olr%nigis ifﬁcial asZetsr,unet (51) snet ¢ b , —1,324 | —11,066 8,486 2,577 1 —1,322 2,469 13,766 11,297
15 Other foreign assets, net (58) 99,730 | 128,430 25,313 16,872 33,088 53,158 34,151 32,738 | -1413
16 | Allocations of special drawing rights (64)
17 | Statistical discrle);ancy (65) ere 217,338 23,006 12,375 6,852 | 1,343 5,125 10,316 5976 | —4,340

" Revised.
? Preliminary.
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Table B.—Selected Transactions With Official Agencies
[Millions of dollars]
1985 1986
. Change:
Line 1984 1985
I I I v 1 me [ 1986101
1 [ Changes in foreign official assets in.the U.S., net (decrease —)Xtable 1, line 51)......cccccoereerevereenand 3,037 —1,324 | —11,066 8,486 2,517 -1,322 2,469 13,766 11,297
2| Industrial countries 463 1,178 ~6,361 6,851 2,889 1 —2,201 —b529 11,225 11,754
3| Members of OPEC 2 —4,304 | —-6,599 | -1923| -—1,843| -—-18311 ~1,002 1,421 [ 2,609 | —4,030
4 Other countries 6,378 4,097 —2,782 3,478 1,519 1,881 1,577 5,150 3,673
5 | Changes in U.S. official reserve assets (increase —) (table 1, line 36) —3,131 —3,858 —233 —-356 —121 —3,148 -115 16 131
Activity under U.S. official reciprocal currency arrangements with foreign monetary
authorities: 3

6 Foreign drawings, or repayments (—), net 490 —500 —500 143 —143 5| - 75
6a Drawings 545 143 143 75 75

6b Repayments -55 —643 —500 —~143

r Revised.
? Preliminary.

1. Western Europe, Canada, Ja\];an, Austraha, New Zealand, and South Africa.

2. Based on data for E

and other Asian and African mlexpomng countries.

3. Consists of transactions of the Federal Reserve System and the U.S. Treasury Department’s Exchange Stabilization Fund.

first. Exports increased $1.1 billion, or
2 percent, to $54.8 billion. Imports in-
creased $0.7 billion, or 1 percent, to
$90.8 billion.

Nonagricultural exports increased
$2.1 billon, or 5 percent, to $48.6 bil-
lion; volume increased 6 percent. The
increase was more than accounted for
by nonmonetary gold exports, up $2.8
billion to $3.2 billion. Nearly all of
the increase was accounted for by
gold purchased by Japan for the mint-
ing of commemorative gold coins. The
gold had been imported into the
United States earlier. Most other cat-
egories of nonagricultural exports de-
creased or were unchanged. Excluding
nonmonetary gold, industrial supplies
and materials decreased $1.0 billion;
most of the decrease was in energy
products—petroleum products and
coal—and chemicals, and partly re-
flected the sharp drop in petroleum
prices. Exports of capital equipment
were virtually unchanged; a decrease
of $0.2 billion in construction machin-
ery, related to the worldwide slow-
down in oil well drilling activity,

offset increases in other types of ma-
chinery, mainly electrical.

Agricultural exports decreased $1.0
billion, or 13 percent, to $6.2 billion,
the lowest level since the fourth quar-
ter of 1977; volume decreased 12 per-
cent. Expanded production in other
countries and continued slack demand
abroad were among the developments
that contributed to declines in agri-
cultural exports. Also, the dollar ex-
change rate has changed relatively
little against the currencies of some
important competitors, such as
Canada and Australia, and has appre-
ciated against the currencies of
others, such as Argentina and Brazil.
Anticipation of lower prices resulting
from the Food Security Act of 1985,
which lowers price supports beginning
in the 1986 crop year, may also have
led some importers to delay purchases
until later this year. Finally, quotas
were introduced earlier this year on
imports of oilseeds and grain into
Spain and Portugal—traditional U.S.
markets—from non-European Com-
munity (EC) countries as a result of

the integration of Spain and Portugal
into the EC. All these developments
resulted in drops of corn exports of
$0.6 billion, or 50 percent; soybeans,
$0.2 billion, or 17 percent; and wheat,
$0.1 billion, or 12 percent. A drop in
Brazil’s soybean production because of
drought may have restrained de-
creases in the volume and price of
soybean exports.

Nonpetroleum imports increased
$2.9 billion, or 4 percent, to $83.0 bil-
lion; volume increased 2 percent. The
largest increase—$1.2 billion—was in
imports of passenger cars from areas
other than Canada, mainly Japan,
and reflected an 8-percent increase in
domestic sales of foreign cars. Non-
monetary gold imports increased $0.7
billion. Other major increases were in
machinery, up $0.6 billion; manufac-
tured consumer durables, up $0.5 bil-
lion; and civilian aircraft and parts,
mainly completed aircraft from
France, up $0.3 billion. Only limited
price increases have appeared in key

. import categories since the dollar

Table C.—Indexes of Foreign Currency Price of the U.S. Dollar

[1977=100]
1985 1986 1985 1986
I Jiis v I I June | July | Aug. | Sept. | Oct. | Nov. [ Dec. | Jan. | Feb. | Mar. | Apr. | May | June
Trade-weighted average against 22 OECD currencies !........... 163.2 | 1559 | 1514 | 147.9 | 1455 || 162.7 | 1564 | 157.3 | 164.0 | 1527 | 150.3 | 151.2 | 149.8 | 144.4 | 149.6 | 1434 | 147.9 | 1452
Trade-weighted average against 10 currencies 2 ...............io... 144.1 | 1345 | 1289 | 1155 | 110.4 || 142.7 | 136.2 | 1329 | 1344 | 126.3 | 123.8 | 121.6 | 119.5 [ 114.8 | 112.2 | 111.8 | 109.5 | 110.0
Selected currencies: 3
Canada 129.0 | 128.1 | 129.9 | 132.2 | 1304 || 128.8 | 1274 | 127.9 | 129.1 |-128.7 | 129.6 | 131.4 | 132.5 | 132.3 | 1319 | 130.7 | 129.6 | 130.9
United Kingdom 138.8 | 126.6 | 121.5 | 121.0 | 115.5 || 136.1 | 126.2 | 125.9 | 127.8 | 122.6 | 121.1 | 120.7 | 1224 | 121.9 | 1188 | 116.3 | 114.6 | 115.6
European Monetary System currencies:
lgium 173.4 | 160.3 | 146.2/| 133.9 | 127.7 || 172.1 | 163.4 | 157.6 | 160.0 | 149.5 | 146.2 | 1429 | 138.7 | 133.4 | 129.6 | 129.0 | 126.7 | 127.3
France 191.6 | 176.5 | 160.4 | 146.6 | 145.2 )] 189.8 | 179.9 | 173.5 | 176.0 | 164.0 | 160.9' | 156.3 | 152.1 [ 1455 | 142.3 | 146.5 | 144.3 | 144.8
Germany 132.9 | 1225 | 111.2 ] 101.0 [ 96.6 || 131.8 | 1251 | 120.2 | 122.1 | 113.8 | 1116 | 1081 | 104.9 [ 1003 | 979 978| 958 | 961
Italy 2224 | 213.6 | 197.6 | 180.5 | 173.9 || 220.4 | 2145 | 211.3 | 214.9 | 201.5 | '198.0 | 193.2 | 187.7 | 179.2 } 1747 | 176.0 | 1725 | 173.1
Netherlands 142.0 | 130.4 | 1185 107.9 [ 1029 (| 140.6 | 1333 | 127.9 | 129.9 | 1214 { 119.0 | 1152 | 111.9 | 107.2 | 104.5 | 104.3 | 102.1 | 1024
Switzerland 108.0 [ 982 | 889 824! 77.7( 1071 1002 | 956{ 989 | 903! 837 876 8.0| 8.4 797 792| 7721 766
Japan 933 | 837 | 771.1{ 699 632 926 | 898 884 80| 799 760} 755 T45| 688| 665| 652| 621 624

1. Australia, Austria, Belgium-Luxembourg, Canada, Denmark, Finland, France, Germany,
Greece, Iceland Ireland, Japan, Netherlands, New Zealand Norway, Portugal Spain, Sweden,
Switzerland, Turkey, United Kingdom. Data: U.S. Department of the Treasury. End-of-month
rates. Index rebased by BEA.

2. Belgium, Canada, France, Germany, Itali]Japan, Netherlands, Sweden, Switzerland, United
Kingdom. Data: Federal Reserve Board. Monthly average rates. Index rebased by BEA.
3. Data: Federal Reserve Board. Monthly average rates. Indexes rebased by BEA.
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began to depreciate in the first quar-
ter of 1985, partly because some ex-
porters may have reduced profit mar-
gins to maintain their share of U.S.
markets and partly because the cur-
rencies of several important U.S.
trading partners have remained virtu-
ally unchanged against the dollar
(table E). The largest increases have
been in prices of passenger car im-
ports from areas other than Canada.
In the second quarter, there were in-
creases of 9 percent and 8 percent in
prices of cars imported from Japan
and Germany, respectively. However,
the increase in the average price of
all cars from areas other than Canada
was dampened by a doubling in the
quantity of relatively low-priced cars
imported from Korea. In contrast to
the rise in prices noted above, prices
of nonpetroleum industrial supplies
and materials have fallen, largely re-
flecting weakness in world prices for
commodities such as iron ore, bauxite,
nonferrous metals, rubber, and some
steel products.

Petroleum imports decreased $2.2
billion, or 22 percent, to $7.8 billion.
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1. Australia, Austria, Belgium-Luxembourg, Canada, Denmark, Finland, France, Germany,
New Zealand, Norway, Poftugal, Spain, Sweden, Switzerland, Turkey, and United Kingdom.
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The decrease, which was more than
accounted for by lower prices, was
partly offset by a substantial increase
in volume. The average price per
barrel decreased 39 percent—to $13.17
from $21.56. The average number of
barrels imported daily increased 28
percent—to 6.52 million from 5.09
million. The increase went into inven-
tories, perhaps, in part, in anticipa-
tion of a pickup in gasoline consump-
tion in response to lower prices, par-
ticularly in the summer when
demand is strongest.

By area, the merchandise trade def-
icit with Western Europe increased
$1.4 billion to $8.0 billion due to a de-
crease in agricultural exports and an
increase in nonpetroleum imports,
mainly from Germany, France, and
the United Kingdom. A small drop in
petroleum imports from Canada re-
sulted in a $0.4 billion decrease in the
deficit with Canada. The deficit with
Japan decreased $0.9 billion to $12.4
billion, mostly due to the increase in
nonmonetary gold exports. A decrease
in agricultural exports to Eastern
Europe was reflected in a shift to a

CHART 3

1985 1986
Greece, Iceland, lreland, Raly, Japan, Netherlands,

ds, Sweden, Switzerland, and United Kingdom.
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small deficit. The deficit with the
newly industrialized countries in Asia
increased $0.6 billion to $6.4 billion.
The deficits with Latin America and
with OPEC members in Asia and
Africa decreased $1.1 billion to $2.6
billion, and $0.8 billion to $1.8 billion,
respectively.

Service transactions

Net service receipts decreased $0.1
billion to $5.3 billion. A decrease in
net investment income was largely
offset by an increase in military sales
and by smaller net payments for
travel and passenger fares.

Receipts of income on U.S. direct
investment abroad decreased $1.3 bil-
lion to $9.4 billion. Earnings before
capital gains decreased $1.0 billion.
Reduced operating earnings of petro-
leum affiliates accounted for the de-
crease, as falling product prices re-
duced profits from refining and mar-
keting operations. Operating earnings
of nonpetroleum affiliates were un-
changed. Capital gains were $2.1 bil-
lion, compared with $2.5 billion in the
first quarter.

Payments of income on foreign
direct investment in the United
States decreased $0.6 billion to $1.8
billion. A shift of $1.1 billion to cap-
ital losses was mostly the result of a
write-down of assets of an energy af-
filiate; a reduction in capital gains of
insurance affiliates also contributed.
Earnings before - capital losses in-
creased $0.4 billion, mainly due to a
rise in earnings of U.S. automobile,
insurance, and retail trade affiliates.

Receipts of income on other private
investment decreased $0.5 billion to
$11.5 billion. A decrease in receipts of
interest on bank loans, which reflect-
ed the continuing decline in U.S. in-
terest rates, was partly offset by an
increase in income on securities. Pay-
ments were unchanged at $9.6 billion.
Increases in foreign holdings of U.S.
securities and in bank liabilities were
offset by a decline in yields.

Receipts of income on U.S. Govern-
ment assets decreased $0.2 billion to
$1.4 billion. Payments decreased $0.1
billion to $5.6 billion, as lower yields
on U.S. Treasury securities more than
offset increased foreign holdings.

Net travel and passenger fare pay-
ments decreased $0.4 billion to $1.9
billion. Travel receipts were $3.0 bil-
lion, down $0.1 billion; receipts from
overseas visitors declined. Travel pay-
ments decreased $0.2 billion to $4.3
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Table D.—Selected Direct Investment Transactions With Netherlands Antilles Finance Affiliates

[Millions of dollars}

(Credits +-; debits —)

1984

1985 1986

1984 1985

I v I I il v Ir nmr

Capital

1,730

Equity capital

Reinvested earnings

Intercompany debt

Income

Of which interest

171 379 201
—283

—892
~1,344

296 | —1,394 53 —927

—245
—818

—847
—1,267

=917

-2
—280
—635

—821
—1,249

-1,836
25
146
-1,716

—718
—1,073

—98 | —199
750 |—1,675 51

—846
—1,349

—802
—1,255

? Preliminary.
" Revised.

Note.—Table shows only transactions with affiliates established primarily to borrow funds abroad and relend them to their U.S. parents.

billion, as fewer U.S. residents trav-
eled overseas because of higher for-
eign currency costs and heightened
fears of terrorism. Part of the de-
crease was offset by a 9-percent in-
crease in payments to Canada. Pas-
senger fare receipts were unchanged
at $0.8 billion; payments decreased
$0.3 billion to $1.5 billion.

Other transportation receipts were
unchanged at $3.5 billion. Payments

decreased $0.1 billion to $3.9 billion
due to a decline in port expenditures.
Transfers under military sales con-
tracts increased $0.3 billion to $2.3
billion as deliveries of aircraft to sev-
eral countries increased. Direct de-
fense expenditures were unchanged at
$3.1 billion. A decrease in outlays for
petroleum was offset by increases in
those for other goods and services.
Unilateral transfers increased $1.0
billion to $4.0 billion. An increase of
$1.1 billion in U.S. Government
grants to developing countries reflect-
ed a catchup in financing for military
sales from prior year appropriations
and an increase in other assistance.

U.S. assets abroad

U.S. official reserve assets were vir-
tually unchanged in the second quar-
ter. A $0.4 billion increase in foreign
currency holdings and special draw-
ing rights was offset by a decrease in
the U.S. reserve position in the Inter-
national Monetary Fund.

Net U.S. purchases of foreign secu-
rities were $1.6 billion compared with
$6.1 billion. Net stock purchases were
$2.1 billion, unchanged from the
record first quarter. An .increase of
$0.8 billion in purchases of Western
European stocks, mostly British, was
more than offset by a decrease of $0.9
billion in purchases of Japanese
stocks. Net purchases, spurred by
lower interest rates and expectations
of gains from dollar depreciation,
were heaviest in April. In May and

June, net purchases of most foreign
stocks slowed and net purchases of
Japanese stocks shifted to net sales.
Stock prices declined in May and
June in most foreign countries, except
Japan.

Transactions in foreign bonds shift-
ed to net U.S. sales of $0.6 billion
from net purchases of $4.0 billion.
Sales of outstanding bonds were $1.0
billion compared with purchases of
$2.8 billion; the turnaround reflected
a decline in purchases of DBritish
bonds, including gilt-edge bonds, to
$1.5 billion from $5.5 billion. Inves-
tors’ preferences may have shifted as
continuing petroleum price - declines
dimmed the outlook for the British
economy and other European curren-
cies stengthened against the British
pound. Net sales of other outstanding
bonds were $2.5 billion compared with
$2.7 billion, reflecting profit-taking by
U.S. investors. Redemptions were $0.4
billion, down $0.2 billion.

New foreign bond issues in the
United States were $0.8 billion com-
pared with $1.9 billion. Canadian pro-
vincial governments and internation-
al organizations reduced their new
issues by one-half. Eurobond markets
remained an important alternative
source of funds, particularly after

Table E.—Fixed-Weighted Price Indexes for
Nonpetroleum Imports

[Percent change from preceding quarter]

1985 1986
m | Iv I I

Nonpetroleum imports............ 0 0.9 0.5 1.5
Foods, feeds, and beverages. 13| 61 31
Capital 00dS.....overccrerriivneisinscsnensd 21 10| 15| 26
Automotive products ......ccverreerenrrenns 6| 39f 25| 29

P cars ! —20| 16| 58 24
From Canada 2.6 20| —-16 —4
From other areas..........iccccoeiiuenns —34| 98| 90| 35

C goods -7 13| 12| 18

Nonpetroleum industrial supplies

and materials —1.8 —14

1. Percent change in average prices of imported passenger
cars.

U.S. bond yields increased in April
and May.

Claims on foreigners reported by
U.S. banks increased $10.7 billion
compared with a decrease of $6.3 bil-
lion. The shift partly reflected the ab-
sence of large reductions in claims
early in the first quarter reversing
yearend transactions. Slack domestic
loan demand and a small widening in
interest rate differentials may also
have encouraged some banks to invest
funds abroad.

Claims on banks’ own foreign of-
fices increased $8.0 billion. Outflows
of $4.6 billion to offices in Caribbean
banking centers partly offset a de-
crease in foreigners’ deposits at those
offices: Some foreigners may have re-
duced their dollar balances to invest
in other assets because of the decline
in U.S. short-term interest rates and
dollar depreciation. Outflows to Japan
slowed to $2.3 billion from $5.1 billion
as Japanese interest rates eased.
Claims on unaffiliated foreign banks
increased $2.2 billion compared with
a decrease of $6.0 billion. Most of the
shift was in claims on the United
Kingdom and other Western Europe-
an countries. These increases were
partly offset by decreases of $1.6 bil-
lion and $0.2 billion in claims on pri-
vate nonbank foreigners and claims
on foreign public borrowers, respec-
tively.

Claims of banks’ domestic custom-
ers increased $0.3 billion. Claims on
the United - Kingdom - increased $3.0
billion, - partly because U.S. money-
market mutual funds took advantage
of the temporary strengthening  of
Eurodollar rates relative to U.S. rates
in May. Claims on other Western Eu-
ropean’ countries . and Japan de-
creased. [

Net outflows for U.S. direct invest-
ment abroad were $5.3 billion, down
from $9.9 billion. Net intercompany
debt shifted to a small inflow; a few
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large outflows to petroleum trading
affiliates had boosted first-quarter
outflows. Repayment of debt to Neth-
erlands Antilles finance affiliates was
partly offset by a large inflow to a
U.S. parent (table D). Net equity cap-
ital flows shifted to inflows, reflecting
the sale of the remainder of a large
insurance affiliate in the United
Kingdom. Reinvested earnings in-
creased $1.1 billion.

Foreign assets in the United States

Foreign official assets increased
$13.8 billion in the second quarter,
compared with an increase of $2.5 bil-
lion in the first (table B). Assets of in-
dustrial countries increased $11.2 bil-
lion, largely as a result of exchange
market intervention by monetary au-
thorities to limit depreciation of the
dollar against their currencies. Assets
of OPEC members decreased $2.6 bil-
lion. Assets of other countries in-
creased $5.2 billion; most of the in-
crease was in a few Asian countries.

Net purchases of U.S. Treasury se-
curities by private foreigners and
international financial institutions

R EREES CHART 4
Private Foreign Transactions
in U.S. Stocks

Billion $

1984

1985 1986

US. Department of Commerce, Bureau of Economic Analysis 8694
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were $1.4 billion compared with $7.7
billion. A shift to net sales -of U.S.
Treasury bonds and bills by interna-
tional and regional organizations ac-
counted for the slowdown. Net Japa-
nese purchases, which had accounted
for most of the large increases in
1985, were small. Net purchases by
the United Kingdom also slowed: As
yields on British Government bonds
increased, some foreign investors may
have purchased them as substitutes
for U.S. Treasury securities.

Net foreign purchases of U.S. secu-
rities other than U.S. Treasury issues
were $22.6 billion compared with
$18.7 billion. Net purchases of U.S.
stocks were a record $6.9 billion, up
from the first-quarter record of $6.1
billion (chart 4). Most purchases oc-
curred in April and May in response
to rising U.S. stock prices. In addi-
tion, strong foreign demand for U.S.
stocks in recent quarters has led U.S.
corporations to allocate a growing
share of new stock issues—total new
issues were a record in the second
quarter—to European underwriters.
Net purchases tapered off in June
amid early indications that second-
quarter U.S. economic growth was
slower than expected. Japanese pur-
chases doubled to $0.8 billion, partly
reflecting a further liberalization in
March of Japanese rules permitting
overseas investments by Japanese in-
stitutions.

Net foreign purchases of U.S. bonds
increased to $15.7 billion from $12.6
billion. New issues sold abroad by
U.S. corporations rebounded to $11.8
billion after dropping to $10.0 billion
(chart 5). The decline in long-term
rates continued to induce U.S. corpo-
rations to issue record amounts of
bonds in U.S. and foreign markets.
Although overseas sales remained
concentrated in straight fixed-rate
bonds, sales of those bonds declined
and issues convertible into stocks
picked up substantially, reflecting the
strength in U.S. stocks. U.S. dollar
issues increased $2.1 billion to $8.3
billion. Foreign currency issues in-
creased $0.3 billion to $3.5 billion, and
were denominated mainly in Japa-
nese yen and Swiss francs.

Liabilities to foreigners and inter-
national financial institutions report-
ed by U.S. banks, excluding U.S.
Treasury securities, increased $5.0 bil-
lion compared with $3.4 billion. Slack
US. loan demand and lower U.S.
rates provided little incentive for U.S.
banks to borrow funds from abroad or
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for foreigners to place funds with U.S.
banks.

Lia