SEPTEMBER 1985 / VOLUME 65 NUMBER 9

SURVEY OF CURRENT BUSINESS

UNITED STATES DEPARTMENT OF COMMERCE / BUREAU OF ECONOMIC ANALYSIS

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis




SEPTEMBER 1985 / VOLUME 65 NUMBER 9

SURVEY OF CURRENT BUSINESS

CONTENTS

Business Situation 1

National Income and Product Accounts Tables 4
Reconciliation and Othef Special Tables 15
Federal Budget Developments 16

Plant and Equipment Expenditures,

the Four Quarters of 1985 19

Capital Expenditures by Majority-Owned Foreign
Affiliates of U.S. Companies, 1985 and 1986 22

U.S. International Transactions,
Second Quarter 1985 28

Constant-Dollar Inventories, Sales, and Inventory-Sales

Ratios for Manufacturing and Trade 53

CURRENT BUSINESS STATISTICS

General S1
Industry S19
Footnotes S33

Subject Index (Inside Back Cover)

U.S. Department of Commerce

Malcolm Baldrige / Secretary
Sidney L. Jones / Under Secreta.ry,
Jor Economic A ffalrs

Burean of Economic Analysis

Allan H. Young / Director
Carol S. Carson / Deputy Dlrector

Survey of Current Business

Editor-in-Chief: Carol 8. Carson
Manuscript Editor: Dannelet A. Grosvenor
Managing Editor: Leland L. Scott

Staff Contributors to This Issue: Lorna M. Aldrich, Leo M.
Bernstein, Ralph Kozlow, Russell C. Krueger, John Mon, -
Eugene P. Seekin, David F. Sullivan, Joseph C. Wakefield

SurvEy oF CURRENT Busingss. Published monthly by the Bureau
of Economic Analysis of the U.S. Department of Commerce, Editori-
al correspondence should be addressed to the Editor-in-Chief,
Survey of Current Business, Bureau of Economic Analysis, U.S.
Department of Commerce, Washington, DC 20230. .

Annual subscription: second-class mail—$30.00 domestic; $37. 50
foreign. Single copy: $4.75 domestic; $5.95 foreign.

First-class mail rates and foreign air mail rates available upon

request.

Mail subscription orders and address changes to the Superintend-
ent of Documents, U.S. Government Printing Office, Washington,
DC 20402. Make checks payable to Superintendent of Documents.

Second-class postage paid at Washington, DC and at additional

mailing offices. (USPS 337-790).

The Secrets.ry of Commerce has determined that the pubhcatlon of this periodical is necessary in the transaction of the public business required by law of this Department. Use of funds for printing
this periodical has been approved by the Director of the Office of Management and Budget through April 1, 1985.

U.S. DEPARTMENT OF COMMERCE DISTRICT OFFiCES

AR, Anchorage 99513
701 € S 2715041 -
AL, Birmingham 35203
© 908 8. 20th St 254-1334
AR, Linle Rock 72201
320 W. Capitol Ave. 3785794
AZ, Phoenix 85673
261 N, Central Ave. 261.3285
CA, Los Angeles. 90049
11777 San Vicente Blvd. 824.7591
CA, Sin Franciseo 94102
450 Gellen Gate Ave., 556-3860
CO. Desver 80202
721 - 19th S 837-3246
€T, Hartford 06103
430 Main 8. 2443530
H Miami 33130
25 W. Flagler 51. 350.3267

(‘.-‘\, Atlanta 30309
1365 Peachtree St., N.E. 881.7000

GA, Suvannah 31412
19520 Bull $1, 5433201

i, Honolulu 96850
300 Ala Moana Blvd. 516.8691

1A, Des Moines 50309
210 Walnut St 284-4222

1L, Chicago 60603
55 K. Monroe St. 353-4456

1IN, indianapolis’ 46204
46 E. Ohio 5t. 2696214

KY, Louisville 40202
U8 PO, & Courthowuse Bldg. 3825066

LA, New Orizans 70130
432 Imernational Trade Mart 589-6346

MA, Boston 02116

- 441 Swuare Se. 223.2312

MD, Baftimore 21202
415 U.S, Customhouse 962.3560

M, Detroit 48226
231 W. Lafayette 226.3650

MN, Mianeapolis 35401}

116 8. 4th S1. 725-2133

MO, Kensas City 64106

601 E. 12¢h St. 374-3142

0. 5t Louis 63105

120 8. Central Ave. 425-3302

MS, Jackson 39213

300 Woodrow Wilson Bivd, 960.4388
NL, Greensharo 27402

203 Fed. Bldg., W. Market St. 378-5343
NE, Omaha 68102

300 5. 19th Se. 221-3664

NJ. Trenlon 08608

240 W. Swte St 989.2100

NM. Albuquerque 87102

503 Marquette Ave., MW, 766-2386
NV, Beno 89503

77T W. 2nd S1. 1843203

NY. Buifale 14202

151 W. Huron 5t 846-4191

XY, New York 01278
26 Federal Plaza 264-0631

O, Cincinatti 45202 .
550 Main 51, 684.2944

OIL. Cleveland 44114
666 Buclid Ave. 3224750

OK, Okiahoma City 73135
4024 Lincoln Blvd. 231-5302

OR, Portiund 97204 -
1220 8. W. Jvd Ave. 22£.3001

PA, Philadelphia 19106
600 Arvch St 397-2866

PA, Pinsburgh 15222
1006 Liberty Ave. 6344.2850

PR. San Juon 00918
Km: 659. Federal Bldg. 753-4355

8C, Columbia 29201
1835 Assembly 81 765.5345

TN, Memphis 38102
147 Jefforson Ave. 5213213

TX, Dailas 75242
11008 Commerce $1. 7670552

TX. Houston 77002

. 315 Rusk St. 2264231

LT, Sah Lake City 8401
350 8, Main St.. 524-5116

YA, Richmond 23240
A0 N 8ih S1. 7712246 -

WA, Seattte 98109 .

1700 Westlake Ave., Rm: 706 £4-2-5616

WI Milwaukee 53202
517 E. Wisconsin Ave. 291.3472

WY, Charleston 23301 . .
500 Quarrier S1. 343-6181

WY, Cheyenne 82001
27§20 Capitol Ave. 772.2151

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis



the BUSINESS SITUATION

THE pace of production picked up
modestly in the third quarter, accord-
ing to the “flash” estimates. Real
GNP increased at an annual rate of 3
percent, up from 2 percent in the
second quarter (table 1).1

In contrast to the recent pattern,
the increase in U.S. production ap-
pears to have roughly matched the in-
crease in U.S. demand. Over the four
quarters ending in the second quarter
of 1985 U.S. demand—as measured
by real gross domestic purchases—
had outpaced U.S. production by more
than 1 percentage point. The differ-
ence reflects both a decline in foreign
sales of U.S. production (exports) and
an increase in sales in the United
States of foreign production (imports).
In the third quarter, exports again de-
clined, but imports declined as well.

It appears likely that little, if any,
inventory accumulation occurred in
the third quarter. Thus, as in the
second quarter, a slowing in the rate

1. Quarterly estimates in the national income and
product accounts are expressed at seasonally adjusted
annual rates, and quarterly changes in them are dif-
ferences between these rates. Quarter-to-quarter per-
cent changes are annualized. Real, or constant-dollar,
estimates are expressed in 1972 dollars.

The procedures used to prepare the “flash” esti-
mates—that is, estimates prepared 15 days before the
end of the quarter—are the same as those used to pre-
pare the estimates released aftér the end of the quar-
ter. However, the source data that are available for
the “flash” estimates are limited to only 1 or 2
months of the quarter and are preliminary in some
cases. BEA makes projections of the missing source
data. The major source data that are available are:
For personal consumption expenditures (PCE), July
and August retail sales, unit sales of new autos
through the first 10 days of September, and sales of
new trucks for July and August; for nonresidential
fixed investment, the same data for autos and trucks
as for PCE, July construction put in place, July manu-
facturers’ shipments of equipment, and business in-
vestment plans for the quarter; for residential invest-
ment, July construction put in place, and July housing
starts; for change in business inventories, July book
values for manufacturing and trade, and unit auto in-
ventories for July and August; for net exports of goods
and services, July merchandise trade; for government
purchases of goods and services, Federal unified
budget outlays: for July, State and local construction
put in place for July, and State and local employment
for July and August; and 'for GNP prices, the Con-
sumer Price Index for July, and the Producer Price
Index for July. }

The estimates for the second quarter are revised;
see table 2. '

484-873 0 - 85 - 1 : QL 3

Table 1.—GNP and GNP Prices

[Levels at seasonally adjusted annual rates; percent changes at
annual rates]

1984 1985

v 1 Imr I+
Current-dollar GNP (bil-
lions of dollars):
VEL...oeceecrierencincareninad 3,758.7 |3,810.6 |3,853.1 |3,909.4
Percent change from
preceding quarter........, 71 5.6 45 6.0

Real Gl\g’ gbillions of

1,663.5 11,6718 (1,683.0
3 1.9 2.8

GNP fized-weighted price
index (index,
1972=100):
Level..ocnnrerecressiees |
Percent change from

243.8

2312
preceding quarter........ 3.6 43 39 2.9

239.7 | 2421

GNP implicit price defla-
tor (index, 1972=100): !
Level.necsiansees 226.10 | 229.07 | 230.55 | 232.29
Percent change from

preceding quarter........ 28 5.4 2.6 31

" Revised.

* Flash.

1. The use of the GNP implicit price deflator as a measure
of price change should be avoided; see page 6 of the May 1985
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of accumulation contributed negative-
ly to the changes in real GNP and in
real gross domestic purchases. Among
final sales other than net exports,
personal consumption expenditures
again registered a sizable increase.
Both fixed investment and govern-
ment purchases—reflecting the pat-

tern of particularly volatile subcom-
ponents—registered changes marked-
ly different from those in the second
quarter. Fixed investment was flat
after a substantial increase, and gov-
ernment purchases were up sharply
after a moderate increase.

Inflation slowed modestly. The
GNP fixed-weighted price index in-
creased 3 percent, down from 4 per-
cent in the second quarter; prices of
gross domestic purchases followed a
similar pattern. Energy prices ac-
counted for most of the slowing; after
a substantial increase in the second
quarter, they changed little in the
third.

Third-quarter developments in the
components of real GNP and in per-
sonal income are sketched below on
the basis of data available as of mid-
September.

* Personal consumption expendi-
tures registered a sizable increase, al-
though less than the 5 percent regis-
tered in the second quarter. The in-
crease was less evenly spread in the
third quarter than in the second. An
increase in durables, larger than the
second quarter’s 7 percent, was ac-
counted for by motor vehicles, as sales
of both autos and trucks increased

Looking Ahead . . .

May 1984 SurVEY.)

* NIPA Revisions. An advance overview of the upcoming comprehen-
sive revision of the NIPA’s will appear in the October SurvEy. This over-
view will describe the statistical revisions, the definitional and classifica-
tional revisions, and changes in the table formats; it will not present any
of the revised estimates, which are scheduled for release in December.
~* Metropolitan Area Projections. An article summarizing projected
trends in income, employment, and population for metropolitan areas to
the year 2000 will appear in a fall issue of the SurvEY. The detailed pro-
jections on which the article will be based will be available in October in
volume 2 of 1985 BEA Regional Projections.

e Input-Output Estimates. Two sets of estimates—new structures and
equipment by using industry, and employment and employee compensa-
tion—consistent with the 1977 input-output table will appear in a fall -
issue of the SurvEey. (BEA’s 1977 input-output table was presented in the
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sharply; furniture and household
equipment edged down after a long
climb. Nondurables changed little
after a 4%-percent increase, reflecting
the pattern of food as well as clothing
and shoes. Services increased at about
the second quarter’s 4 percent.

¢ Nonresidential fixed investment
slipped after a 14%-percent increase.
Both structures and producers’ dura-
ble equipment (PDE) contributed to
the swing. In PDE, most of the swing
was accounted for by computers,
which are quite volatile from quarter
to quarter. Purchases of computers
accounted for much of a large in-
crease in PDE in the second quarter
and more than accounted for a de-
cline in the third. The effect of com-
puters on PDE was partly offset by
motor vehicles; largely reflecting
autos, purchases of motor vehicles de-
clined in the second quarter and in-
creased in the third. In structures,
the swing was concentrated in com-
mercial structures other than office
buildings and in industrial structures;
most categories changed little in the
third quarter.

* Residential investment increased
somewhat more than the 6% percent
registered in the second quarter. The
third-quarter increase was largely in
the components other than new con-
struction that together make up
about one-third of residential invest-
ment. Each of these components—ad-
ditions and alterations, commissions
on the sale of residences, and mobile
homes—increased in the third quar-
ter. The recovery in residential in-
vestment from the recent low in the
fourth quarter of 1984 also has been
largely in these components. Over
this period, single-family construction,
which was flat in the third quarter,
has increased moderately. Multifam-
ily construction, which was up in the
third quarter, has declined over this
period.

¢ Little, if any, appears to have
been added to business inventories in
the third quarter, after moderate ac-
cumulation—about $8% billion (1972
dollars)—in the second. Thus, the con-
tribution of inventories to the change
in GNP was negative, although a
little less so than in the second quar-
ter. On the basis of fragmentary in-
formation, it appears that farm inven-
tories continued to accumulate, al-
though somewhat less than the $3%
billion in the second quarter. Accu-
mulation in recent quarters has put

SURVEY OF CURRENT BUSINESS

farm stocks at levels that are taxing
the capacity of storage facilities. Non-
farm inventories appear to have been
reduced after accumulation of $5 bil-
lion in the second quarter. Auto in-
ventories more than accounted for the
reduction. "After a substantial in-
crease in the first quarter, auto inven-
tories have been run down to levels
below that considered desirable by the
industry. Overall, it is likely that the
ratio of business inventories to total
final sales moved toward the low end
of the 3.01-3.09 range within which it
has fluctuated during the last 2 years.

¢ Net exports appear to have in-
creased slightly, as exports declined
less than imports. As in the second
quarter, the changes were largely ac-
counted for by merchandise trade. In
exports, agricultural products regis-
tered another sharp decline in the
face of ample worldwide supplies;
nonagricultural exports increased
somewhat after a second-quarter de-
cline. In imports, petroleum was flat
after a large second-quarter increase
that may have reflected some pur-
chases that had been deferred in the
first quarter when petroleum prices
were declining. Nonpetroleum im-
ports again edged down.

¢ Government purchases increased
substantially after a 3%-percent in-
crease in the second quarter. In Fed-
eral purchases, both defense and non-
defense increased. The recent volatili-
ty in nondefense purchases is trace-
able to transactions of the Commodity
Credit Corporation (CCC). The third-
quarter increase in nondefense pur-
chases, and also the second-quarter
decline and the first-quarter increase,
were accounted for by these transac-
tions. Crop prices have been falling,
and, as they fell below support levels,
farmers have taken the option of plac-
ing substantial amounts of wheat,
corn, and some other crops with the
CCC. In State and local purchases,
third- and second-quarter increases
were in construction, largely high-
ways.

* Personal income, as it has in
every quarter since the beginning of
1984, increased less than in the pre-
ceding quarter: it increased $27 bil-
lion, compared with $31 billion in the
second quarter. One source of the
slowing in recent quarters, and by far
the largest source in the third quar-
ter, was farm proprietors’ income.
Farm income declined $3 billion on
average in the first and second quar-

September 1985

ters and plummeted $10% billion in
the third. Increases in subsidies had
propped up farm income in the first
and second quarters, but, in the third
quarter, subsidies declined $8% hil-
lion. In addition, declines in crop and
livestock prices in the third quarter
more than offset increases in produc-
tion.

Wage and salary disbursements in-
creased roughly $3'% billion less than
the second quarter’s $28 billion. Man-
ufacturing increased after no change,
but all other major groups—other
commodity-producing, distributive,
services, and government and govern-
ment enterprises—increased less than
in the second quarter. Transfer pay-
ments increased roughly $5 billion
more than the second quarter’'s $%
billion. A major factor in the step-up
was an increase, after a decline, in
retroactive Social Security payments.
Personal interest income registered
another small decline, reflecting the
declining rate of interest paid on per-
sonal assets. Other components of per-
sonal income registered changes that
were similar to those in the second
quarter.

The change in, but not the level of,
personal taxes and nontax payments
in the third quarter reflected the
impact of the timing of refunds on
1984 Federal personal income taxes.
Refund payments are netted against
tax payments in calculating personal
taxes, and, because refunds were
shifted from the first quarter to the
second, personal taxes were unusually
large in the first quarter and unusu-
ally small in the second. The impact
on the change in taxes was a plus
$27% billion in the first quarter, a
minus $55 billion in the second, and a
plus $27% billion in the third. Ex-
cluding these impacts, personal taxes
increased about $14% billion in the
second quarter and—reflecting the
smaller increase in the tax base and
about $3 billion in legislated reduc-
tions—roughly $9% billion in the
third.

Disposable personal income—that
is, personal income less personal
taxes—declined roughly $10 billion in
the third quarter, in contrast to a
$71% billion increase in the second.
Excluding the effect of the tax re-
funds, the third-quarter increase in
disposable personal income was
roughly the same as the second quar-
ter’'s 2% percent. However, these in-
creases only about matched those in
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prices; again excluding the effect of
the tax refunds, real disposable
income declined %2 percent in the
second quarter and was about flat in
the third.

Although the increase in personal
outlays was several billion dollars less
than the $51 billion in the second
quarter, personal saving declined
sharply, reflecting the huge swing in
disposable personal income. The per-
sonal saving rate, which had moved
up in the second quarter to 5 percent,
dropped below 3% percent in the
third. Although the pattern of change
in the saving rate was probably af-
fected by the tax refunds, the third-
quarter level probably was not.

Second-quarter corporate profits

Revised second-quarter estimates
show that profits from current pro-
duction—profits with inventory valu-
ation adjustment (IVA) and capital
consumption adjustment (CCAdj)—in-
creased $6 billion, to $298% bhillion,
following a $% billion increase in the
first quarter. The revised estimate is
$1 billion higher than the estimate
issued a month ago. Profits from the
rest of the world were revised up $2
billion; domestic profits of nonfinan-
cial corporations were revised down
$% billion.

Domestic profits of financial corpo-
rations increased $5% billion, to $34
billion, following a $1 billion increase.
Domestic profits of nonfinancial cor-
porations declined $1% billion, to
$242 Dbillion, following no change.
Profits from the rest of the world in-
creased $2 billion, to $23 billion, also
following no change. Profits from the
rest of the world reflected increases
in earnings on direct investment in
Western Europe and Canada, which
more than offset decreases in Latin
America and Australia.

Profits before tax (PBT) differ from
profits from current production by
the IVA and CCAdj. In the second
quarter, both adjustments increased:
the IVA by $1% billion, to $2% bil-
lion, and the CCAdj by $6 billion, to
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Table 2.—Revisions in Selected Component Series of the NIPA’s, Second Quarter of 1985

Seasonally adjusted at annual rates Percent change from
preceding quarter at
54 54 annual rates
ay ay isi
estimate estimate Revision 45-day T5-day
estimate estimate
Billions of current dollars
GNP 3,855.1 3,853.1 -2.0 4.7 45
Personal consumption expenditures 249175 2,493.0 —4.5 8.6 7.8
Nonresidential fixed investment 464.5 467.3 2.8 12.6 15.3
Residential investment 1582 158.0 -2 81 T4
Change in business inventories 18.1 17.9 -2
Net exports —934 —-94.0 -6
Government purch 810.1 810.9 8 95 10.0
National i 3,105.7 3,106.5 8 39 4.0
Comp tion of employ 2,305.2 2,305.9 a 5.8 6.0
Corporate profits with inventory valuation and capital
[ tion adjustment: 297.3 298.5 12 7.0 89
Other 503.3 502.1 -12 —6.3 -7.2
Personal i 3,175.5 3,174.7 -8 4.1 4.0
Billions of constant (1972) dollars
GNP 1,671.6 1,671L.3 -3 2.0 1.9
Personal ption expenditures 1,103.4 1,102.1 —1.3 53 48
Nonresidential fixed investment 219.0 2203 13 11.8 145
Residential investment 60.8 60.9 1 5.6 6.4
Change in business inventories 8.3 8.3 0
Net exports —33.3 —33.8 -5
Government purchase: 3135 3135 0 3.6 3.7
Index numbers, 1972=100 !
GNP implicit price deflator 230.62 230.55 —.07 27 2.6
GNP fixed-weighted price index 242.2 242.1 -1 4.1 39
GNP chain price index 3.9 38

1. Not at annual rates,

Note.—For the second quarter of 1985, the following revised or additional major source data became available: for personal
ption ditures, revised retail sales for June, consumer share of new car purchases for June, and consumption of
electricity for June; for nonresidential fived i t, revised facturers’ ship ts of equi t for June, revised

construction put in place for June, and business share of new car purchases for June; for residential investment, revi
construction put in place for June; for ch in busi 3 tories, revised book values for manufacturing and trade for June;
for net exports of goods and services, revised merchandise trade and revised service receipts for the quarter; for government
urchases of goods and services, revised construction put in place for June; for wages and salaries, revised employment, average
ourly earnings, and average weekly hours for June; for net interest, financial assets held by houscholds for the quarter, and

revised net interest received from abroad for the quarter; for corporate profits, revised domestic book profits for the quarter, and
revised profits from the rest of the world for the quarter; and for GNP prices, revised residential housing prices for the quarter.

$75 billion. PBT declined $1% billion,
to $221 billion, following a $6% bil-
lion decline.

Profits with IVA but without
CCAdj—the variant of profits avail-
able by industry—increased $%2 bil-
lion, to $223% billion, following a $4
billion decline. Increases of $5 billion
in domestic profits of financial corpo-
rations and of $2 billion in profits
from the rest of the world slightly
more than offset declines in domestic
profits of nonfinancial corporations.
Overall, the domestic profits picture
is essentially the same as that de-
scribed in the August “Business Situ-
ation.” Among financial corporations,
profits of savings and loan associa-

tions increased sharply, because their
costs of raising funds have gone down
with interest rates. Among nonfinan-
cial corporations, profits of manufac-
turers—particularly of motor vehicles
and petroleum products—and profits
of transportation and public utilities
were down, but trade profits in-
creased.

* ¥ %

Second-quarter NIPA revisions

The 75-day revisions of the national
income and product accounts esti-
mates for the second quarter of 1985
are shown in table 2.
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National Income and Product Accounts Tables
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VA
NIPA’s

p
r

New estimates in this issue: Second quarter 1985, revised.
The abbreviations used in the tables are: CCAdj

Capital consumption adjustment
Inventory valuation adjustment

National income and product accounts

Preliminary
Revised

The NIPA estimates for 1929-76 are in The National Income and Product Accounts of the United States, 1929-76: Statistical Tables (Stock
No. 003-010-00101-1, price $10.00). Estimates for 1977-79 and corrections for earlier years are in the July 1982 SurvEyY; estimates for 1980 and
corrections for earlier years are in the July 1983 SURVEY; estimates for 1981-83 and corrections for earlier years are in the July 1984 Survey.
Summary NIPA Series, 1952-83, are in the August 1984 SurvEy. These publications are available from the Superintendent of Documents and
Commerce Department District Offices; see addresses inside front cover.

The full set of NIPA estimates shown regularly in this part of the SURVEY are now available on diskette for $240 per year (12 updates). For
more information, write to the Bureau of Economic Analysis (BE-54), U.S. Department of Commerce, Washington, DC 20230.

Table 1.1-1.2.—Gross National Product in Current and Constant Dollars

Billions of dollars

Billions of 1972 dollars

Seasonally adjusted at annual rates

Seasonally adjusted at annual rates

1983 1984 1984 1985 1983 1984 1984 1985

1 II 1 v 1 omr 1 i 1 v I -
Gross national product 3,304.8 | 3,662.8 | 3,553.3 | 3,644.7 | 3,694.6 | 3,758.7 | 3,810.6 | 3,853.1 | 1,534.7 | 1,639.3 | 1,610.9 | 1,638.8 | 1,645.2 | 1,662.4 | 1,663.5 | 1,671.3
Personal consumption expenditures...............cooocovvverevnicrecd 2,155.9 | 2,341.8 | 2,276.5 | 2,332.7 | 2,361.4 | 2,396.5 | 2,446.5 | 2,493.0 | 1,009.2 | 1,062.4 | 1,044.1 | 1,064.2 | 1,065.9 | 1,075.4 | 1,089.1 | 1,102.1
Durable goods 279.8 | 31881 3109 | 320.7| 3172 3263 3348 | 339.2| 1575 178.0 | 173.7( 178.6| 177.0| 1829 | 1870 190.1
Nondurable goods 8017 | 8569 ; 8413 | 8583 | 8614 866.5| 877.3| 8919 | 38763 | 3935| 387.1| 38966 | 8955] 3950 | 3986 4032
Services 1,074.4 | 1,166.1 | 1,124.4 [ 1,153.7 | 1,182.8 | 1,203.8 { 1,234.4 | 1,261.9 | 4754 | 490.8 | 4834 | 488.9 | 4935 | 4975| 5035 508.7
Gross private domestic investment ............ccoo.ooovevevcoreererennnne. 471.6 637.8 623.8 627.0 662.8 637.8 646.8 643.2 221.0 289.9 285.5 283.9 300.2 289.9 292.1 289.5
Fixed investment 4851 | 579.6  550.0 | 5764 | 591.0 601.1| 606.1| 6253 ] 2246 | 2651 2539 | 2637| 2696| 273.1| 273.0) 2812
Nonresidential 352.9 | 4257 398.8 | 4208 | 4357 4477 | 4509 | 467.3| 171.0| 2049 | 1933 | 2029 | 2095| 2138| 213.0| 2203
Structures . 129.7 | 1504 ) 1422 | 1500 [ 1514 | 1579 | 1629 | 168.3 49.2 56.9 54.1 56.8 57.1 59.4 60.8 62.1
Producers’ durable equipment...........ccvvcvesensicvennc 2232 | 2753 256.7| 270.7| 284.2 | 289.7| 2880 | 2990} 121.8| 148.0( 139.2| 146.0| 1524 | 1544 1522 158.2
Residential 1322 1539 1512 | 1556 | 1553 | 153.5] 1552 158.0 53.7 60.2 60.6 60.8 60.1 59.2 60.0 60.9
Nonfarm structures 1276 | 1488 | 1464 | 1505 150.1| 1483} 150.0( 1524 51.2 515 58.0 58.1 57.3 56.5 572 57.9
Farm structures 1.0 11 9 10 12 1.0 1.0 1.3 4 4 4 A .5 4 4 .5
Producers’ durable equipment.............ccoooweccvvrvivcinisnene 3.6 4.0 3.9 41 40 41 4.2 4.3 2.1 2.3 2.2 2.3 2.3 2.4 2.4 2.5
Change in business inventories —~18.5 58.2 73.8 50.6 71.8 36.6 40.7 17.9 —36 24.8 31.6 20.3 30.6 16.8 19.1 8.3
Nonfarm -31 49.6 60.6 470 63.7 27.2 34.1 114 8 20.9 26.2 18.7 26.5 12.0 15.7 4.9
Farm ~104 8.6 13.2 35 81 9.4 6.6 6.5 —4.2 490 54 1.6 4.1 48 3.4 34
Net exports of goods and service: —83) —642| —51.5| —587| —90.6 | —56.0 | —74.5| —94.0 126 | —150] —83| —114| ~27.0| —134 | —284 | 338
Exports 336.2 | 3643 | 3589 | 3624 ) 3686 | 36721 360.7| 347.7| 139.5| 146.0 | 1449 1447 | 1474 1471 | 1437 | 1379
Imports 3444 | 42851 4104 421.1| 4593 | 4232 | 4352| 4416 1269 1611 1532 1562 1744 | 1605| 1721 | 1718
Government purchases of goods and services...................... 685.5 7474 704.4 743.7 761.0 780.5 791.9 810.9 291.9 302.1 289.5 302.1 306.1 310.5 310.7 3135
Federal 269.7| 2954 | 267.6| 2964 | 3020| 3157 3199 ( 3242| 1162 | 1225| 1122 123.2 | 1250 | 1296 | 129.8| 129.7
National defense 2005 2215 | 2134 | 2208 | 2203 2316 2339 2411 847 89.6 87.1 89.6 89.1 927 92.7 94.3
Nondefe 69.3 73.9 54.2 75.6 817 84.1 85.9 83.2 315 32.9 25.2 33.6 36.0 36.8 311 354
State and local 4158 ) 452.0 | 436.8 ) 4474 | 4589 | 464.8| 4720 4867 1757 | 179.6 | 177.8| 1789 | 18L1| 1809 1809 | 1839

Table 1.3-1.4.—Gross National Product by Major Type of Product in Current and Constant Dollars
Billions of dollars Billions of 1972 dollars
Seasonally adjusted at annual rates Seasonally adjusted at annual rates
1983 1984 1984 1985 1983 1984 1984 1985

1 i m v I I I I I v I I
Gross national product 3,304.8 | 3,662.8 | 3,553.3 | 3,644.7 | 3,694.6 | 3,758.7 | 3,810.6 | 8,853.1 | 1,534.7 | 1,639.3 | 1,610.9 | 1,638.8 | 1,645.2 | 1,662.4 | 1,663.5 | 1,671.3
Final sales 3,318.3 | 3,604.6 | 3,479.5 | 3,594.1 | 3,622.8 1 3,722.1 | 3,770.0 | 3,835.2 | 1,588.3 | 1,614.5 | 1,579.8 | 1,618.5 | 1,614.6 | 1,645.6 | 1,644.4 | 1,653.0
Change in business inventories............rronersicnes -135 58.2 73.8 50.6 1.8 36.6 40.7 17.9 —36 24.8 316 20.3 30.6 16.8 19.1 8.3
Goods 1,355.7 { 1,643.0 | 1,498.0 | 1,544.8 | 1,549.2 | 1,579.8 | 1,583.8 [ 1,579.5 | 688.6 | 764.5| 7449 | 7674 | 7668 7788 | 773.0{ 7722

Final sales 1,369.2 { 1,484.8 11,4242 11,4942 | 1,4774 | 1,543.2 | 1,543.1 | 1,661.7 | 692.2| 739.6 | 7133 | 7471 | 7361 | 762.0] 7538 763
Change in business inventories ~-135 58.2 738 50.6 1.8 36.6 40.7 179 —36 248 316 20.3 30.6 16.8 19.1 8.3
Durable goods 5553 | 656.7 | 63231 6479 | 654.7| 6877 6771 | 669.6 | 2956 | 341.6| 331.1| 3395 3402 | 3554 | 3469 3464
Final sales. 557.5 | 6253 | 5975 | 6297 | 613.1| 6610 | 6482 | 6659 | 296.1| 3284 | 3164 | 3314 3224 | 3434 | 3343 | 3444
Change in business inVentories............ecencnnesd —2.1 30.4 34.9 18.2 417 26.7 29.0 3.7 —.5 13.2 147 8.1 17.8 12.0 12.6 2.1
Nondurable goods 8004 | 887.3 | 8657 | 8969 | 8944 ( 8921 90671 9100 [ 3929 | 4229 41381 4279 4265| 423.5| 4260, 4257
Final sales 811.7 | 8595 8268 | 864.6| 86431 8822 895.0 | 8958 3961 | 41121 3969 4157 | 4137 | 4186 | 4195] 4195
Change in business inventories.......ce.urrcorereernd] -1138 27.8 38.9 32.4 30.1 9.9 119 14.2 —32 117 169 122 12.8 48 6.5 6.2
Services 1,639.3 | 1,763.3 | 1,713.7 | 1,742.6 | 1,783.3 | 1,813.7 | 1,857.2 | 1,888.8 723.2 736.7 7314 732.9 739.0 743.6 749.7 753.5
Structure; 309.8 | 356.5| 341.6| 357.2| 3621 | 3652 369.6 | 38481 1229} 1381} 1346 | 1385 | 1394 1400 1409 1455

Addenda:

Gross domestic purchases! 3,313.1 | 3,727.0 | 3,604.8 | 3,703.4 | 3,785.2 | 3,814.8 | 3,885.2 | 3,947.1 | 1,522.1 | 1,654.4 | 1,619.2 | 1,650.2 | 1,672.2 | 1,675.8 | 1,692.0 | 1,705.1
Final sales to domestic purchasers ! ...........occcovvevniercreias 3,326.5 | 3,668.8 | 3,531.0 | 3,652.8 | 3,713.4 | 3,778.1 | 8,844.5 | 3,929.2 | 1,525.7 | 1,629.5 | 1,587.6 | 1,629.9 | 1,641.6 | 1,659.0 | 1,672.8 | 1,696.8

1. Gross domestic purchases equals GNP less exports plus imports; final sales to domestic purchasers equals final sales less exports plus imports.
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Table 1.5-1.6.—Gross National Product by Sector in Current and Constant Dollars

Billions of dollars Billions of 1972 dollars
Seasonally adjusted at annual rates Seasonally adjusted at annual rates
1983 1984 1984 1985 1983 1984 1984 1985
I It I v I igs 1 I m v 1 nr

Gross national product 3,304.8 | 3,662.8 | 3,553.3 | 3,644.7 | 3,694.6 | 3,758.7 | 3,810.6 | 3,853.1 | 1,534.7 | 1,639.3 | 1,610.9 | 1,638.8 | 1,645.2 | 1,662.4 | 1,663.5 | 1,671.3

Gross d tic product 3,256.5 | 3,619.2 | 3,505.7 | 3,602.6 | 3,650.1 | 3,718.6 | 3,772.9 | 3,816.1 | 1,512.1 | 1,619.7 | 1,589.2 | 1,619.8 | 1,625.3 | 1,644.6 | 1,647.0 | 1,655.2

Business 2,790.8 | 8,120.5 | 3,017.2 | 3,106.8 | 3,148.5 | 8,209.4 | 3,252.5 | 3,287.7 | 1,307.8 | 1,413.9 | 1,384.0 | 1,414.1 | 1,419.5 | 1,438.1 | 1,440.0 | 1,447.7

Nonfarm 2,728.9 | 3,049.0 | 2,943.4 | 3,037.5 | 3,078.0 | 8,137.0 } 3,185.0 | 3,229.4 | 1,273.8 | 1,377.6 | 1,347.5 | 1,380.1 | 1,383.5 | 1,399.2 | 1,401.9 | 1,411.1

Nonfarm less housing 2,434.7 | 2,725.7 | 2,632.8 | 2,718.8 | 2,750.8 | 2,801.1 | 2,841.6 | 2,877.2 | 1,130.6 | 1,228.8 | 1,200.9 | 1,232.1 | 1,233.9 | 1,248.1 | 1,249.2 | 1,256.9

ousing 2942 | 3282 | 3106 | 3187 | 327.7| 9359 | 3433 | 8521 ‘1432 14881 1465 | 1480 1496; 15111 1526 | 154.2

Farm 61.5 789 716 78.3 83.5 823 5.9 720 338 39.7 35.6 38.1 418 433 41.7 42.6

Statistical discrepancy 51 =74 22 —-90] -130( -99| -81| —137 2 -33 1.0 —41| -59| —44/ -36| -60

Households and institutions 1165 | 123.5| 121.0 | 123.1| 1238 | 126.0 | 128.0( 1304 47.3 47.8 476 47.9 477 48.2 485 48.8

Private households 78 8.1 7.9 8.0 81 8.3 84 8.5 33 34 34 34 34 3.5 3.5 3.6

Nonprofit institutions 10871 1154 | 1131 | 1151 | 1157¢ 117.8| 1197 1218 44.0 44.4 44.2 445 44.3 44.8 45.0 452

Government 349.2 ) 3753 | 3674 | 38727 | 3777 3832 | 3924 | 3981 ] 1570 158.0 | 157.7 [ 1578 | 1581 | 1583 | 1585 | 1587

Federal 107.8 | 1146 | 1138 | 1144 | 1147 11531 1191 | 119.7 51.3 51.9 51.8 51.9 52.0 52.0 52.0 52.2

State and local 2414 | 260.7 | 253.6| 2583 | 2630 2678 273.3| 2783 105.7 106.1 | 1058 | 1059 | 1062 | 1063 | 1065 106.6

Rest of the world 48.3 43.6 47.6 42.1 445 40.2 3.7 37.0 22.5 19.6 21.6 19.0 19.9 17.8 16.5 16.1

Addendum:

Gross domestic business product less housing 24877 1,163.5

Table 1.7.—Relation of Gross National Product, Net National Product,

National Income, and Personal Income

Table 1.11.—National Income by Type of Income

Billions of dollars

Billions of dollars

Seasonally adjusted at annual rates

Seasonally adjusted at annual rates 1983 1984 1984 1985
1984 1984 1985 . 1 - v . -
1 i} 1 v I -
National income .......... 2,646.7 | 2,959.9 | 2,873.5 | 2,944.8 | 2,984.9 | 3,036.3 | 3,076.5 | 3,106.5

Gross national product.......... 3,304.8 | 3,662.8 | 3,553.3| 3,644.7 3,694.6 | 3,758.7 | 3,810.6 | 3,853.1 Compensation of employ-

Less: 1,984.9 | 2,173.2 | 2,113.4| 2,159.2 | 2,191.9 | 2,228.1 | 2,272.7 | 2,305.9
ess: . Wages and salaries 1,658.8 | 1,804.1 | 1,755.9 | 1,793:3 | 1,819.1| 1,848.2 | 1,882.8 | 1,909.5
Capital consumption al- Government and . gov-

coowances with CCAdj..|  8TT.1) 4033 3918) 4000 4069 41441 4210) 4217 ernment enterprises...| $27.7| 349.9| 3429| 347.5| 3520 357.2] 3655| 3707
apll consumption al-
Pwances. ser2| 4173| s986| 4108 4231| 4372| ds0.1| 4637 su?)f)‘?e",’i,;;;g; ..... s 18811 14542 | 14130 | 1,445 | 1,4671 | 1,490.9| 1,517.3 | 15389
Less: CCAdj 91 1] 68| 103) 163] 228| 201 360 and salaries | 3262| 3690 s57.4| 3659| s728| 380.0| 389.8) 396.3

Equals: Net national prod- Employer  contribu-

UC st 2,927.7| 3.259.6| 8,161.5| 3,244.7| 3,267.7| 3,344.4 | 3,389.6 | 3,425.4 tons for social in- | | 1135| 1604| 1724| 1747| 1775| 1836l 1861
. Other labor income...... 1731 1955| 1881 1935 1981| 2025| 2063| 2102

Im'iirect business tax and

pontax ligbility ... 2804| 8040| 2055| 3003| 3066| 3125 3175| 324 Prpprelors dmeome with| 1 1 o) 108! 1537 1304| 15981 1607
usiness transfer pay- - ¥ g ' y " Y X Y
NS o 156 13| 67| 171| 175 180) 185 190 Faﬁﬁ;;;ggé, o) (138) 2821 3251 234\ 23) 294) ZBT) 234

Statistical discrepancy . Bl -4 22 —-9.0) —-130( -99( -81| —1387 221 36.4 40.7 317 355 37.6 33.9 315

Plus: Slubsidi?s less current g4l Zg2| _gs| Zss| Zs2| g2| -—s2| -—81
surplus._ of = government 10791 1262] 1225| 1263| 126.4| 1297| 1340| 1373
ENEETPIISES..ooerrvrrrsirorreeree 156] 142 264 9.6 84| 126 148| 138 Toodl 19E| 1Rl Tesl ies| raml ism| ir 6

Equals: National income......| 2,646.7| 2,959.9 | 2,873.5| 2,944.8 | 2,984.9 | 3,036.3| 3.076.5 | 3,106.5 IR B T B BT e BT

Le(sli:rporate profits  with Rental income of persons

IVA and CCAdj 2252| 2857| 217.4| 2911| 2828| 2916 2923| 2985 with CCA A 583 625| 610 620 630, 641 648| 667
lélet inlt;erest.... 256.6| 284.1| 266.8| 2828| 2935] 2934 287.0| 2747 il | 066l 1030, 999| 1025 1042 1055 1061] 1081
ontributions : . ’ g g ; g y y

INBUTANCE vrerereerree 2127| 3060\ 2989| 3042| 3081| 8127| 330.0| 8346 CCAG; .. 3| —40.5] —388| —406| —412| —414) 413} —d14
Wage accruals less dis- Corporate profits with IVA

Py SN o —4 1 2 2y -4 8 A 710 T and COAd). 225.2| 285.7| 277.4| 2911| 282.8| 290.6| 2923 2985

Government transfer pay- 1920 2300( 2208| 2387| 2245| 221.1| 2232| 2235
Ments 0 Persons........... 3893 899.4| 3947| 8981| 401.0| 4038 420.7| 4205 Profit b s0s5| sagw sy Siol| SEa%| ULy idZ) L
Personal interest income....| 376.3| 433.7| 4039| 4256| 449.3| 456.1| 456.0| 453.0 Brofits tax lisbiiity To2| BT %a33) =aso| ZAb| 22| 2223 2210
gersonal divideng income.| 703| 777| 50| 772| 785| 802 814| 825 Profite chor ooyl 251 1225| 1ae| 120a| 1hAl 1hel el isee
usiness transfer pay- Y ) X ' - . '
TICRLS s 156 18| 167| 1] 175 180| 185] 190 Dividends..... 29 805\ 7T 79| 813 81| 845 856
Equals: Personal income......| 2,744.2 | 3,012.1 | 2,9205 | 2,984.6| 3,047.3| 3,096.2 | 3,143.8 | 3,174.7 profits _35| Sy izgy Toz) cos) ss0) ezb) 518
CCAdj 332 57| 476| 23| 58 3 645 691| 750
Net interest 256.6| 284.1| 266.8] 282.8| 293.5| 293.4| 287.0| 2747
Addenda:
Table 1.8.—Relation of Gross National Product, Net National Product, C°;P;m§ithpr°{$sA after
and National Income in Constant Dollars CCAd; ... ] 1494 1959| 1847 1952) 199.8| 2039| 207.0| 2149
Dividends. 729 805 77.7{ 799 813 831| 845( 856
[Billions of 1972 dollars] Undistribu ofits
i with IVA and CCAdJ ....... 765 1154 1070 1153 1184| 120.8| 1225| 1293
3

Hross national product.......... 1,534.7 | 1,639.3 1,610.9 | 1,638.8| 1,645.2| 1,662.4| 1,663.5 | 1,671.3

fess: Capital consumption i
allowances with CCAdj....... 168.1| 1752| 1722| 1741| 1760 1785| 180.5| 1826

Equals: Net national prod-

UC oo oeeesreee s 1,366.6 | 1,464.1 1,438.7 | 1,464.7 | 1,469.2 | 1,484.0 | 1,483.0 | 1488.7

Less:

Indirect business tax and
nontax lability busi-
ness transfer payments
less subsidies plus cur-
rent surplus of govern-
ment enterprises .. 1518 159.0 157 9 1589} 1591| 160.0 161 4 162.4
Statistical discrepanc, 21 -33 —41| 59| -—44 —6.0
Equals: National income 1,2145| 1,308.5 1279s 1,309.9 | 1,316.0 | 1,328.4 13522 1,332.4
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Table 1.13.—Gross Domestic Product of Corporate Business in Current Dollars and Gross Domestic Product of Nonfinancial Corporate Business
in Current and Constant Dellars

Billions of dollars Billions of dollars
-
Seasonally adjusted at annual rates Seasonally adjusted at annual rates
1983 1984 1984 1985 1983 1984 1984 1985
1 )i I v I Imr I I m v 1 mr
Gross domestic Net domestic product.............. 1,699.7) 1,921.6 | 1,858.6 | 1,917.6 | 1,936.0| 1,974.1| 2,001.5| 2,023.2
product of cor- Indirect business tax and
c ) porate busmtlalss ..... 2,037.0 | 2,277.2 | 2,207.4} 2,271.3 | 2,292.4 | 2,337.5| 2,373.7| 2,408.1 nontax liability plus
apital consumption allow- busi t fi -
ances with CCAdj ... 2312 2462| 239.9| 2441| 2481 2528| 257.4| 2616 monts loss sabeidies | 2073| 213.4| 2169| 2007| 2242| 2815
. Domestic income . 1,651.2 | 1,704.21 1,719.1 | 1,753.3| 1,777.3 | 1,791.7
Net domestic product...........| 1,805.8| 2,030.91 1,967.5| 2,027.2( 2,044.3 | 2,0847| 2,116.4| 2,1465 Compensation of em- ‘
Indirect business tax and 1,354.0 1,384.5| 1,405.2] 1,427.4| 1,452.8| 1,4714
nontax liability plus Wages and 1,111.3] 1,137.1| 1,153.0 | 1,170.7| 1,189.9] 1,204.5
business transfer pay- Supplements
ments less subsidies......... 2062 2248| 2172} 2235| 22712| 2312} 2348| 2425 wages and salaries..| 2188| 249.7| 2427| 2474 252.1| 256.7| 263.0( 2669
Corporate profits with
] 1,599.6] 1,806.2} 1,750.3 | 1,803.7| 1,817.1| 1,858.5| 1,881.5| 1,904.0 IVA and CCAdj ........... 171.0| 234.7| 223.0| 240.8| 231.6| 243.4| 2432| 2419
1,357.1| 1,494.8 | 1,453.2| 1,485.6| 1,508.3 1 1,532.1| 1,560.2| 1,580.3 Profits before tax.......... 1488| 1849 1889] 1959| 1738 1810 1736| 1650
1,121.2| 1,225.8| 1,192.0 | 1,219.0| 1,236.5; 1,255.5| 1,276.7 | 1,292.4 Profits tax liability.| 580| 712| 745| 772| 644] 687| 666f 636
Supplements to . Profits after tax........ 90.8| 1137] 1145( 1186} 109.5] 1122 107.0| 1014
wages and salaries..| 236.07 269.1} 261.2| 266.6| 271.7| 276.7| 283.6| 2879 Dividends................ 62.8 71.0 65.9 70.3 70.9 6.7 3.2 83.9
Corporate profits with Undistributed
IVA and CCAdj ............ 2004 2627| 251.7| 269.8| 2585 210.9; 271.6] 2758 427 485 183 385 35.6 33,3 17.6
—~57| —135 -7.3 -2 —-16 B 2.5
Profits before tax......... 178.4| 2127( 217.6| 2248} 2004| 2080 201.6| 1983 55.4 475 52.2 58.0 64.1 68.6 4.4
Profits tax liability .. 75.8 89.8 92.7 95.8 83.1 87.7 85.3 83.6 795 74.2 789 824 825 81.3 8.5
. . 1229 1249] 1289{ 11731 1204 1163} 1146
1.6 66.3 70.9 716 77.6 74.2 849 Billions of 1972 dollars
5183 58.6 58.1 457 428 42.1 29.8
—57| ~185| 138 —2{ -16 9 2.5 Gross domestic prod-
55.7 47.6 523 58.3 645 69.1 75.0 uct of nonfinancial
. 486| 454] 483 504) 505 49.7| 480 corporate business..] 896.4| 97720 956.9! 979.5| 980.0! 9925| 994.0{ 9987
Gross domestic
product of finan- Capital consumption allow-
cial corporate ances with CCAdj .. .| 100.0| 104.0] 1024 1034 104.5| 1058} 107.0{ 1081
business.. o 1193 1244 123.3 1243 1235 126.3) 1311 140.0
) Net domestic product.............. 796.4( 8732| 8546| 876.11 8755! 8866( 887.1) 890.5
Gross domestic Indirect business tax and
g::iclil:lt of :&l;i:;- Eontax lability plus
- : & Y
Canital o T20E Dusines .| 1917.7) 21528 | 20842 | 21469 | 21689 22112 2,2426  2,268.2 business transfer pay- | o\ ons| 1007| 1onz| 1011] 1023| 1033| 1038
apl1 consumption allow- tic i X 1. 753.9) T749| 774.4] 7843 7838| T786.7
ances with T 2180| 2312| 225.6| 229.3| 2329| 2371 2411| 2449 Domestic income 6986| TTL9) 758
Table 1.14-1.15.—Auto Output in Current and Constant Dollars
Billions of dollars Billions of 1972 dollars
Seasonally adjusted at annual rates Seasonally adjusted at annual rates
1983 1984 1984 1985 1983 1984 1984 1985
1 I il v I - I I 1 v I -
Auto output 88.7 106.4 114.8 98.7 99.0 113.2 124.8 98.5 49.9 58.1 62.5 54.4 544 61.3 66.0 54.0
Final sales : 875 ) 1035 1040 ] 1058 | 100.6 103.6 107.3 104.8 49.1 56.7 57.2 58.3 55.4 55.9 58.2 57.3
Personal ption expenditures 88.3 102.3 101.9 | 104.6 100.9 101.8 103.2 104.7 434 48.5 48.8 49.7 474 479 481 48.9
New autos 65.2 75.9 76.2 7.8 73.6 76.0 1.6 794 35.8 40.6 41.0 41.8 394 40.2 40.5 41.3
Net purchases of uSed AULOS ..vcuvnnreeninrriarsinnrness 23.0 264 25.7 26.8 213 25.8 25.6 25.2 7.6 7.9 7.8 7.9 8.0 7.1 76 7.6
Producers’ durable equif t 17.3 24.9 243 24.9 26.2 243 28.3 279 124 16.9 16.5 171 17.6 16.2 18.3 17.8
New autos 31.0 40.3 39.6 40.8 41.8 39.1 43.8 429 17.0 215 21.2 21.8 222 20.6 22.8 22.3
Net purchases of used autos.......c.ccooeerrrerserrrennecs —137| —-154| -153| —159| —156| —148 | —-155| —152 —4.6 —4.6 —4.7 -4 —4.6 —44 —45 —4.4
Net exports —192 | —247| -235| —-245| 274 —234| —251| —-284 ~74 -93 —~89 -92| -103 ~88 -89 —100
Exports 4.1 5.0 5.4 4.6 5.0 4.9 6.2 5.6 2.2 2.6 2.8 24 2.6 26 3.1 29
Imports 23.2 29.6 28.8 29.1 32.4 28.3 31.3 34.0 9.6 11.9 117 11.9 129 114 120 12.9
Government purchase: 12 9 1.2 9 8 .8 9 8 N q 8 i 6 6 i 6
Change in business inventories...............c..cooeeverurerernnne 1.2 2.9 10.8 -7.1 —-1.6 9.7 17.5 —6.3 8 14 2.3 5.2 -39 —-1.0 9 -3.2
New N 2.6 10.0 —82 -13 9.8 17.2 7.0 N 13 5.0 —42 -9 5.4 76 -34
Used 4 4 9 11 -3 —.1 3 6 1 1 3 3 -1 0 1 2
Addenda:
Domestic output of new autos L. 70.1 86.7 95.7 79.3 82.4 89.5 101.1 827 38.4 46.2 51.2 42,5 439 473 52.6 42.7
Sales of imported new autos ... 33.1 37.8 34.4 38.2 37.1 41. 372 422 181 20.2 185 20.6 19.9 219 19.5 22.0
Table 1.16-1.17.—Truck Output in Current and Constant Dollars
Billions of dollars Billions of 1972 dollars
Seasonally adjusted at annual rates Seasonally adjusted at annual rates
1983 1984 1984 1985 1983 1984 1984 1985
1 1§ 1 v I I 1 11 m v I -
Truck output ! 36.3 54.2 49.6 51.1 56.8 59.4 57.3 55.8 16.7 23.7 22.1 22.5 24.5 25.7 24.7 23.8
Final sales 36.1 51.5 45.8 50.5 52.6 57.0 57.8 56.1 16.6 22.5 20.5 22.2 22.8 24.7 24.9 23.9
Personal tion expenditures. 153 193 179 193 19.6 20.6 23.4 22.7 8.4 10.3 9.6 10.3 10.5 10.8 12.2 11.8
Producers’ durable equi t 20.8 32,5 27.3 327 337 36.4 35.0 35.0 8.6 12.8 11.0 12.9 132 14.3 136 134
Net exports -39 —54 —49 —6.6 -53 -50 —69 -1 -1.9 —26 —22 -31 —26 —-24 -33 -39
Exports 2.0 2.5 24 2.2 2.6 2.8 2.5 26 8 1.0 1.0 9 1.0 1.1 1.0 1.0
Imports 5.9 7.9 7.1 8.8 7.9 7.8 94 103 21 3.6 32 4.0 3.6 3.5 42 4.6
Government purch 39 5.0 53 5.1 4.6 5.1 6.3 6.0 1.6 2.0 21 2.0 18 2.0 2.4 23
Change in b inventorie: 2 2.7 3.8 .6 4.2 24 —.5 -2 1 11 1.6 3 1.7 1.0 -2 —.1

Table 1.14-1.15:

1. Consists of final sales and change in business inventories of new autos produced in the

United States.

Table 1.16-1.17:
1. Includes new trucks only.

2. Consists of personal consumption expenditures, producers’ durable equipment, and govern-

ment purchases.
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Table 2.1.—Personal Income and Its Disposition Table 2.2-2.3.—Personal Consumption Expenditures by Major Type of
Product in Current and Constant Dollars

Billions of dollars

Seasonally adjusted at annual rates Billions of dollars
1983 1984 1984 1985 Seasonally adjusted at annual rates
I I I v 1 j18s 1983 1984 1984 1985
I I I v I -

Personal income.

~]2,744.2| 3,012.1|2,920.5|2,984.6 3,047.3 | 3,096.2 | 3,143.8 | 3,174.7

i - Personal consump-
Wage and salary disburse- | 650.2| 1804017557 1.793.1 18195 |1,847.6 | 1.882.7 | 1,910, tion expenditures....| 2,155.9 | 2,341.8| 2,276.5 | 2,332.7 | 2,361.4| 2,396.5 | 2,446.5 | 2,493.0
Commadity-producing 5603 5559 5670| 5733| 5809| 5909| o4  Durable goods.....ern 219.8! 3188| 3109| 3207| 217.2| 3263| 3348 3392

Distribugive indastris 56| 20| 4190| 1305 4904| ids1| 4a50| b7 Molorvehiclesandporis | 1293| 1498| 1017|1223 L86| 1507\ 1557| 1576
urniture an ouseho!

Ezgvgfg,;gitstrgﬁ,z aovern 4629| 437.9) 4493, 4573| 4669 4774) 4890 equipment. 10417 1170| 1180| 1166| 1168| 1218 1238 1260

Ment enterprises ............... 3282| 3498 3428 347.3| 3524 356.7| 3654 3717 Other 464| 519| 503| 5L7| 519| 538) 563| 556

Other labor income ............... 1731| 1955| 188.1| 1935| 198.1| 2025 206.3| 2102  Nondurable goods........... 801.7) 8569 841.3| 85831 861.4| 866.5 877.3( 89L9

P T Food 5| 443.6| 433.9| 4421| 448.6| 449.8| 457.3| 4639

Propricters agcome with IVA | o7l 1504| 1509 198 1537] 150.1| 1598| 1607 Clothing and shoes 1270| 1402] 1361) 1422| 1393| 1432| 1455 1492

Farm.“. ) 18.8 28'2 32‘5 23‘4 27'3 29‘4 25.7 2344 Gasoline and Oﬂ ..... 90.0 9144 92‘0 92‘8 90‘0 90.8 89.9 93.6

Nonfarm ! 126'2 1225 126.3 126.4 129'7 134.0 137.3 Other nondurable goods . 168.2 181.7 179.3 181.2 183.6 182.7 184.6 185.3

. - - - - " : - Fuel oil and coal 210 212! 225| ‘216| 211| ‘197 185| 177

Rental income of persons Other 147.2| 1605| 1567| 159.7| 1625| 163.1| 1660 167.6

with CCAdj . < 583|625, 6L0) 620| 63.0) 641 648 66T g iiag ] 1,074.4 | 1,166.1 | 11244 1,158.7 | 1.182.8] 1,203.8| 1,234.4 1.261.9

Personal dividend income... 70.3 7.7 75.0 7.2 8.5 80.2 81.4 82.5 goushlllg i 3(5;32 ?gzg 389.4 32%% 423% ‘1%23 ‘{%g ﬁﬁg

: B ousehold operation . 1 15881 1 167.
Personal interest income.......... 376.3 433.7] 403.9) 4256 449.3| 456.1} 456.0 453.0 gk;::tuclty and gas. 8% g gg g % g gg % gg % gg g gg ? gi g
ther.......... . T .
Trg?dﬁ:grepag:l‘;?:\}:rsdlsabxl 405.0| 416.7| 411.3| 415.2| 418.6| 421.8| 439.2| 4395 Transportation. 798 788 761 e 85 812 836 a5
ity —and hoalth jnsurance Other . 4848| 5259| 507.1| 5204| 533.4| 5428 5577| 5743
benefits 221.6| 237.3| 2321( 235.2| 238.2| 2435| 249.6| 2499 ‘

Government unemployment Billions of 1972 dollars

insurance benefits
Veterans benefits...

26.1 159 167 158] 152 16.0] 178 158
16.6 165 164( 16.6| 167| 164} 169 16.9

Government employees re- Personal  consump-
tirement benefits . 59.5 62.2 62.4 63.1 63.9 59.2 67.1 68.3 tion expenditures..... 1,009.2( 1,062.4 | 1,044.1 | 1,064.2 | 1,065.9| 1,075.4| 1,089.1 | 1,102.1
Other transfer payments.......| 81.0 849| 837 84.5| 846 86.7 87.8 88.5
Aid to famlhes with de- Durable goods...............cc.... 157.5| 178.0] 173.7) 1786| 177.0| 1829 187.0( 190.1
pendent children 14.2 147 149( 1491 146| 14.6] 151 153
Other ..., 66.8 70.1| 688| 69.6] 70.0| 721| 1727 73.3 Motor vehicles and parts..| 66.6 75.8 75.2 77.2 74.8 75.9 9 87
Furniture and household
Less: Personal contribu- equipment. 65.9 74.8 7 74.1 748 785 80.2 82.3
tions for social insurance | 119.6 132.5| 129.6| 131.8| 1334| 135.2| 146.4| 1484 Other...... 25.0 275 26.7 274 274 28.5 29.1 29.2
Less: Personal tax and Nondurable goods. .| 376.3| 393.5| 3871 396.6) 395.5| 395.0( 398.6( 4032
nontax payments..................... 404.2 4353 | 418.3| 430.3| 440.9( 4517 489.0 448.2
Food 193.4| 189.7| 193.6| 1956} 1947 196.8| 199.8
Equals: Disposable personal Clothing and shoes 88.5 96.5 94.2 99.1 95.9 96.9 97.9 99.8
i 2,340.1} 2,576.8 (2,502.2 | 2,554.3 | 2,606.4 | 2,644.5 | 2,654.8| 2,726.5 Gasoline and oil...... 26.1 26.9 270 271 26.9 26.7 26.9 26.7
Other nondurable goods .. 72.9 76.7 76.1 76.9 77.1 76.7 77.1 7.0
Less: Personal outlays............... 2,222,011 2,420.7|2,349.6 | 2,409.5 | 2,442.3 { 2,481.5 2,536.2 | 2,587.1 Fuel oil and coal 4.0 3.9 41 3.9 3.9 3.9 3.6 3.3
Personal consumption ex- Other 68.9 72.8 720 73.0 73.1 73.1 3.5 3.6
penditures..........cooeverenerennsd 2,155.9| 2,341.812,276.52,332.7|2,361.4 | 2,396.5 | 2,446.5 | 2,493.0
Interest paid by consumers [ T X 490.8| 4834 4889 4935 497.5| 5035 5087
t0 DUSINESS.....vvvvervveccrrcrennnnsd] 65.1 718} 1719{ 757( 798| 836! 879 92.6
Personal transfer payments Housing 1777 175.1| 176.8| 1785 180.3| 1821| 1839
to foreigners (net) ............... 1.0 1.27 12 1.0 1.1 15 18 15 Household operation . 64.1 64.8 64.0 65.1 65.1 65.2 66.4 66.1

Electricity and gas. X 3 . X : X X
Equals: Personal saving............ 118.1 156.1| 152.5| 144.8| 164.1| 163.0; 118.6 139.4 Other....... - 39.1 39.7 39.2 39.5 39.9 40.2 40.8 415

Addenda: 2083| 2156( 2119| 2143) 2172| 2189| 2217( 2250
Disposable personal
income: 3
Total, billions of 1972 dol- Table 3.14.—State and Local Government Social Insurance Funds
N 18IS covvrssnrrsrsrnsrsnr 1,095.4| 1,169.01,147.6 1,165.31,176.51,186.7 | 1,181.9| 1,205.3 Receipts and Expenditures
er capita:

Current dollars
1972 dollars ..
Population (mil

9.977| 10887 10,608| 10,806| 11,000| 11,133| 11,154| 11,482 i
4670 4939| 4,865] 4,930 4965| 4996| 4965| 5054 [Biltions of dollars]
2345| 236.7| 2859| 2364| 237.0| 2375( 2380| 2385

Receipts.......ccoocunvemnnnnnd 64.6 73.0 69.8 72.0 741 76.2 78.0 79.8
Personal saving as percent- Contributi f Lo

age of disposable person- ntributions for social in-
alincomen o person- | 5.0 61l 61| 57| 63l 62| 45 5.4 SUTAICE eevrererrcnreererneenees 30.0| 426| 413 421| 480 438| 447| 457
Personal contribution ......... 104 114 11.0 11.2 115 117 12.0 12.3
Employer contributions...... 28.6 31.2 30.3 30.9 315 32.1 327 334

overnment and gov-
ernment enterprises.... 26.1 285 27.6 282 288 29.3 29.9 30.6
Other ....cvmcinrcnnens 2.5 2.7 21 2.7 2.1 2.1 2.8 2.8

Interest and dividends re-

ceived. 25.6 30.5 285 29.8 311 324 333 34.2

27.1 304 29.3 30.0 30.8 31.7 326 33.7

Expenditures..

Administrative expenses
(purchases of goods and

SEYVICES)...rrrimrreresrmernressiisanas 1.0 11 11 11 ‘1.1 12 1.2 13
Transfer payments to per-
BOMIS cevvnerranereaserensrsasnsessionecsasess 26.1 29.3 28.3 29.0 29.6 30.5 314 324

[ JRT R 375 426 405 419 43.3 4.5 454 46.1

Table 3.1
NorTE. —“In this table, interest and dividends received are included in receipts; in tables 3.2 and
3.8, interest received and dividends received are netted against expenditures.
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Table 3.2.—Federal Government Receipts and Expenditures Table 3.3.—State and Local Government Receipts and Expenditures
Billions of dollars Billions of dollars
Seasonally adjusted at annual rates Seasonally adjusted at annual rates
1983 | 1984 1984 1985 1983 | 1984 1984 1985
I I m v 1 Imr 1 I il v I -
Receipts.......cooevvenienens 641.1| 704.7| 6864 T04.3) 706.2] 7219 7T7L4] 7339 Receipts........coevvcvernnnd 478.2| 523.6| 509.6| 520.6| 524.6| b539.7| 545.6| 558.0
Personal tax and nontax Personal tax and nontax
receipts... 2952 8150 301.6| 3107 319.7| 3279| 3622| 3183 i 1203 116.7| 119.6| 121.2( 123.8| 126.8| 1299
Income taxes. 288.81 3084 2945| 303.8) 314.0| 321.2| 3554| 3108 64.5 63.0 64.5 64.6 65.7 67.2 68.7
Estate and gift taxes.. 5.9 5.9 6.4 6.2 5.0 6.0 8.2 6.7 45.8 439 45.2 46.5 478 49.1 50.6
. 5 Ki 6 6 7 N 7 N 10.0 9.8 9.9 10.2 10.3 10.5 10.7
Corporate profits tax accru- Corporabe profits tax accru-
als 59.8 70.8 73.0 75.6 65.3 69.1 67.4 66.1 16.0 19.1 19.7 20.2 178 185 17.9 17.6
Indirect business tax and Indltect business tax and
nontax accruals... 524 55.5 54.1 55.9 56.1 55.9 56.4 60.7 nontaxaccruals. 228.0| 248.4| 2414 2454 250.5| 256.6| 261.1| 266.8
Excise taxes 36.1 35.8 36.0 36.1 35.6 35.5 35.3 353 107.4] 1194} 1162} 1183| 1202] 1230} 1250} 1279
Customs duties 9.1 11.9 10.9 12.1 124 121 125 11.5 91.3 98.3 95.2 96.9 99.4| 101.9( 1039 106.0
Nontaxes. 7.1 7.8 71 7.7 82 84 8.7 13.8 29.3 30.7 30.0 30.2 30.9 31.7 32.2 32.9
Contributions for social Contributions for social in-
INSUrANCE ....occeoivinarersnennies 2337 2634( 2576| 2620| 2652| 269.0| 2853| 2889 SUTANCE .. oveterirerasessesrianerisines 39.0 426 413 421 43.0 43.8 447 457
Expenditures................. 819.7| 880.5! 847.6| 868.0( 886.8| 919.7| 9365 948.0 Federal grants-in-aid............... 86.3 93.2 90.6 93.2 921 97.0 95.1 98.1
Purchases of goods and Expenditures................. 434.1| 4707 455.7| 466.1| 477.0| 484.0| 4919} 507.7

2054 | 267.6| 2964 3020| 3157 319.9| 3242

Natlonal defense 221.5( 21341 220.8| 2203) 2316) 233.9| 2411 Purchases of goods and

Nc 9. 73.9 54.2 75.6 81.7 84.1 85.9 83.2 SEIVICES..ovvruririssincrenrssiceses 4158| 452.0| 436.8| 447.4| 4589 464.8| 472.0| 4867
Transfer payments . . 353.0| 3477| 350.1| 353.8; 360.4| 370.3| 369.8
To persons.. . 344.5| 341.1| 343.7| 346.2| 347.2| 3631| 361.6 260.7( 253.6| 258.3| 263.0| 267.8[ 2733 2783
To forelgners .. 70 84 6.6 6.4 17 131 7.2 8.2 191.3| 183.2] 189.1| 1959| 197.0( 198.7| 2083
Grants-in-aid to State and
local governments 86.3 93.2 90.6 93.2 921 97.0 95.1 98.1 54.8 53.6 544 54.8 56.6 57.6 58.9
Net interest paid 942| 1167| 107.6 1109 1220| 1264 1282( 1328 Net interest paid ... —25.3] —24.0( —249( —259| —264{ —264| --265
Interest paid ... W 1195) 143.6] 133.6F 1380( 149.0| 153.9| 1556| 159.6 Interest paid 38.2 35.9 375 39.0 40.6 42.2 438
To persons “and  busi-
.4 1018 124.0] 1152] 1192 1289 1329| 134.9( 1390 Less: Interest received........ 543 63.5 59.9 624 64.9 66.9 68.6 70.2
177 19.6 184 18.9 20.0 21.0 20.7 20.6
Less: Interest received 25.3 26.9 26.0 212 210 274 274 26.9 Less: Dividends received ........ 2.6 2.8 2.1 21 2.8 2.9 3.0 3.1
Subsidies less current sur-
Subsidies less current sur- plus of government
plus of government enterprises........oeeeveerenesd —1.8 —8.1 —80f -840 —81} -—82| -—-82 —83
enterpnses ......................... 234 22.3 344 177 16.5 20.7 23.1 22.1 Subsidi 5 6 6 K 6 6 K T
21.7 21.6 337 164 15.8 20.5 23.7 25.7
Less. Current surplus of Less: Current surplus of
government enterprises..f —1.7 -7 -7 -13 -1 -3 6 3.6 government enterprises.. 8.3 817 86 8.6 8.7 88 89 9.0
Less: Wage accruals less Less: Wage accruals less
disbursements.............ccoccouue. —4 1 2 2 —4 5 1 -10 disbursements................coc... 0 0 0 0 0 0 0 0
Surplus or deficit Surplus  or deficit
(=), NIPA’s......... —178.6| —175.8| —161.3 | —163.7 | —180.6 | —197.8| —165.1 | —214.1 (=), NIPA’s............. 4.1 52.9 53.9 54.5 416 55.6 53.7 50.3

Social insurance funds.. —284| -—85| -87| -17; -=73| —-102| -25 18

. 375 426 405 41.9 433 44.5 454 46.1
.| —150.2| —167.4| —-152.5 | —156.0 | ~173.3} ~187.7 | ~162.6 [ —215.8

6.6 104 134 12.6 43 11 83 42

Table 3.7B-3.8B.—Government Purchases of Goods and Services by Type in Current and Constant Dollars

Billions of dollars Billions of 1972 dollars
Seasonally adjusted at annual rates Seasonally adjusted at annual rates
1983 1984 1984 1985 1983 1984 1984 1985
1 I I v 1 ing 1 )i I v 1 nmr
Government purchases of goods and services .. 685.5 7474 | 7044 743.9 761.0 780.5 791.9 810.9 291.9 302.1 2895 | 3021 306.1 310.5 310.7 313.5
Federal 269.7 [ 2954 | 267.6 | 296.4 | 3020 3157 | 319.9( 324.2| 1162 | 1225| 112.2| 123.2| 1250 | 1296 | 129.8 | 129.7
National d 2005 2215 2134 2208 ) 2203] 231.6( 233.9| 2411 84.7 89.6 87.1 89.6 89.1 92.7 927 94.3
Durable goods 59.1 69.3 66.5 70.7 66.3 73.7 73.5 76.3 242 26.9 26.1 217 25.8 28.0 28.1 23.8
Nondurable goods 124 11.6 116 119 11.8 11.3 10.7 13.0 2.9 2.8 2.7 2.8 2.9 2.8 2.7 3.0
Servi 1244 1857} 1309 | 133.7| 136.8( 1453 | 1451 | 146.2 55.5 57.8 56.3 57.1 58.2 59.8 60.0 €0.2
C tion of employ 73.1 7.9 7.5 .8 78.1 78.4 81.1 815 34.6 35.0 35.0 35.0 35.0 35.1 35.1 35.2
Military 43.6 46.7 46.5 46.7 46.8 47.0 487 48.9 20.2 20.6 20.5 20.6 20.6 20.6 20.6 20.6
Civilian 29.5 31.2 31.0 3L1 312 315 324 32.6 14.3 145 14.4 14.5 14.5 14.5 14.5 145
Other servi 518 51.7 534 55.9 58.7 63.0 64.0 64.7 21.0 22.8 213 22.1 23.1 24.8 24.9 25.0
Structures 4.6 49 44 4.5 54 5.2 4.6 5.5 2.0 2.1 19 1.9 2.3 2.2 1.9 2.3
Nondefe 69.3 739 54.2 75.6 81.7 841 85.9 83.2 315 329 25.2 33.6 36.0 36.8 37.1 354
Durable goods. 3.5 3.7 3.5 3.6 3.7 4.0 4.1 4.1 1.6 17 1.7 16 1.6 1.7 18 18
Nondurable goods -2 6] —180 3.7 8.3 8.5 8.7 6.0 -6 4| -71 1.6 35 3.6 3.9 2.3
Commodity Credit Corporation: Inventory change..... -59| —49]| -229 -19 3.0 2.0 3.8 3 -24 —-15 -9.0 -2 1.7 14 2.1 2
Other durables 5.7 5.5 49 5.5 5.3 6.5 4.9 5.7 1.8 19 19 1.7 1.8 2.2 1.8 2.1
Servi 59.3 62.8 624 614 62.9 64.5 66.2 65.9 27.6 28.0 28.0 215 280 28.5 28.6 28.4
P tion of employee: 34.7 36.6 36.4 36.5 36.6 36.9 38.0 383 16.8 16.9 16.9 16.9 16.9 16.9 16.9 17.0
Other services. 24.6 26.2 26.0 248 26.3 27.6 282 21.7 10.8 11.1 11.2 106 111 116 11.7 11.4
Structures 6.6 6.8 6.3 7.0 6.8 7.0 7.0 7.2 2.8 2.8 2.7 2.9 2.8 2.9 2.9 2.9
State and local 4158 | 452.0 | 436.8 | 4474 | 4589 | 464.8| 4720 ( 4867 1757 | 179.6| 177.3| 1789 | 1811 180.9 ( 180.9 | 1839
Durable goods 13.4 14.2 13.9 14.0 14.3 145 147 15.0 6.1 6.3 6.2 6.3 6.3 6.4 6.4 6.5
Nondurable goods, 33.1 36.6 35.5 36.3 36.9 31.5 38.2 39.1 12.6 13.6 13.2 13.4 13.7 13.9 14.2 14.4
Services 329.0 [ 356.7| 3461 ( 8529 | 3606 | 367.2) 3750 | 3825| 139.7| 141.2| 1404 | 1408 | 141.5| 1420 | 1426 | 1431
C tion of employ 2414 | 260.7| 2536 25831 263.0| 267.8| 273.3| 2783| 1057| 1057 1058 | 1058 1059 1062 | 106.5| 106.6
Other services 87.6 96.0 92.5 94.6 97.6 9931 1017 1042 34.0 35.2 34.6 34.9 35.4 35.7 36.1 36.6
Structures 403 446 414 4.2 472 45.9 4.1 50.1 173 185 175 184 19.5 18.6 17.7 19.8
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Table 4.1-4.2.—Foreign Transactions in the National Income and Product Accounts in Current and Constant Dollars
Billions of dollars Billions of 1972 dollars
Seasonally adjusted at annual rates Seasonally adjusted at annual rates
1983 1984 1984 1985 1983 | 1984 1984 1985
1 1t it w 1 i 1 I 1 v 1 Imr
Receipts from foreigner: 336.2 364.3 358.9 3624 368.6 367.2 360.7 34717
Exports of goods and servi 3362 3643 3589 | 3624 3686| 367.2| 360.7| 3477 | 1395 1460 | 1449 | 1447 | 1474 | 147.1| 1437 1379
Merchandise 1986 | 2192 2152 2177 2198 2242 2226 2134 6.7 82.1 80.7 80.6 821 85.0 844 80.6
Durable goods. 114.0 126.9 123.8 125.6 128.1 130.0 133.6 131.9 417 45.4 45 4.9 45.6 46.4 47.6 46.8
Nondurable goods 84.6 92.4 914 92.1 91.8 94.2 89.0 815 35.0 36.7 36.2 35.7 36.5 38.6 36.8 338
Services 1376 | 1450 | 1487 | 144.7| 1488 1430 | 13881 1842 62.8 64.0 64.2 64.1 65.3 62.2 59.3 57.3
Factor income ! 84.1 9.7 90.4 91.3 96.1 89.1 82.6 82.2 39.3 41.2 41.1 41.2 42,9 39.6 36.1 85.7
her 53.5 53.3 53.3 534 52.7 53.8 55.5 52.0 23.5 22.8 23.1 22.9 224 22.6 23.2 21.6
Capital grants received by the United States (net)....... 0 0 0 0 0 0 0 0
Payments to foreigners ..............oveerecnnencnd 336.2 364.3 358.9 362.4 368.6 367.2 360.7 3477
Imports of goods and servi 3444 | 4285| 4104 4211 | 4593| 4282 4352 4416 1269| 1611 1532| 1562 1744 | 160.5) 1721 | 1718
Merchandi 258.9| 8255 8166| 3174| 350.7| 3171 | 3336 | 3396 89.1| 1160 | 1122 1106 | 1269 | 1141( 1278 1275
Durable goods. 139.1 1869 | 1816 1797 | 2048 1813 2047| 2039 58.9 80.2 77.1 76.1 88.6 78.8 91.2 90.2
Nondurable goods 1199 | 1886 | 13850 | 1377 1459 1858| 1289 1357 30.2 35.8 85.1 34.5 383 85.2 366 | 313
Services 85.5 103.0 93.8 103.7 108.6 106.1 101.6 102.0 37.8 451 41.0 45.6 415 46.4 443 442
Factor income ! 35.8 48.1 42.8 49.2 51.6 48.9 44.8 45.2 16.7 21.6 19.5 22.2 23.0 21.7 19.6 19.7
Other ' 497 549 51.0 54.5 57.0 57.1 56.7 56.8 21.1 235 215 234 24.5 24.7 24.7 24.6
Transfer payments (net) 8.0 9.6 N 7.4 8.8 14.6 9.0 9.6
From persons (net) 1.0 1.2 1.2 1.0 11 15 18 15
From government (net) 70 84 6.6 64 71 13.1 12 8.2
Interest paid by government to foreigners.............c........ 179 19.6 184 189 20.0 21.0 20.7 20.6
Net foreign investment —339| —-934; —-T77| -850 —-1194]| —916| —104.2 | —124.3
Tables 4.1-4.2:
1. Equals rest-of-the-world production as shown in tables 1.5-1.6.
Table 4.3-4.4.—Merchandise Exports and Imports by Type of Product and by End-Use Category in Current and Constant Dollars
Billions of dollars Billions of 1972 dollars
Seasonally adjusted at annual rates Seasonally adjusted at annual rates
1983 | 1984 1984 1985 1983 | 1984 1984 1985
I II m v 1 - I 1 i v 1 -
Merchandise exports 198.6 | 219.2| 2152 | 217.7| 2198 | 2242 | 222.6 | 2134 76.9 82.1 80.7 80.6 821 85.0 84.4 80.6
Foods, feeds, and beverages 311 315 34.5 30.5 295 31.5 217 23.9 137 13.5 14.2 125 12.8 144 129 11.2
Industrial supplies and material 56.3 60.6 58.4 60.1 62.8 61.3 61.0 56.4 20.4 21.3 20.7 20.8 22.0 21.8 22.0 20.7
Durable 16.6 16.9 16.7 16.6 17.2 17.0 16.3 16.6 5.8 5.9 59 51 6.0 6.0 59 6.1
Nondurable goods 40.2 43.8 417 43.5 456 444 44.6 39.8 14.6 154 14.7 151 16.0 157 16.1 146
Capital goods, except autos 68.3 73.1 713 72.5 3.5 75.1 79.6 75.2 259 272 26.7 27.0 213 219 29.2 215
Autos. 183 224 22.5 21.1 234 22.6 23.9 25.0 5.6 6.6 6.7 6.2 6.9 6.6 7.0 7.2
Consumer goods. 139 187 139 135 139 136 13.8 12.8 7.0 6.8 6.9 6.7 6.9 6.8 6.9 6.4
Durable goods 59 5.6 6.0 5.5 5.6 5.4 55 5.1 24 2.3 2.4 2.2 2.3 2.3 2.3 22
Nondurable goods. 8.0 8.1 7.9 8.0 83 82 83 71 46 45 45 45 4.8 46 4.6 43
Other 10.6 17.9 14.7 20.0 16.7 20.1 16.7 20.1 4.1 6.7 55 74 6.2 7.6 6.3 7.6
Durable goods 53 8.9 74 10.0 8.3 10.0 8.3 100 2.0 33 2.8 31 3.1 3.8 32 3.8
Nondurable goods 5.8 8.9 74 10.0 83 10.0 83 10.0 2.0 3.3 2.8 89 3.1 38 32 38
Merchandise import 2589 | 3255 | 316.6 | 3174 | 3507 317.1 333.6 | 339.6 89.1 116.0 | 112.2 110.6 1269 | 1141 127.8 | 1275
Foods, feeds, and beverages 18.2 21.2 20.9 20.3 22.9 20.7 22.8 214 1.6 8.7 8.1 8.2 9.3 8.6 9.6 9.1
Industrial supplies and materials, excluding petroleum...... 51.2 63.0 63.0 614 67.2 60.5 61.8 62.4 189 23.6 234 22.6 25.2 23.0 24.4 24.9
Durable goods . 26.4 33.3 34.4 32.5 35.2 313 33.1 32.0 9.7 12.5 129 12.0 13.2 119 13.0 12.8
Nondurable goods. 24.8 29.7 28.6 28.9 32,0 29.2 2817 30.4 92 111 10.6 10.7 12.0 111 113 121
Petroleum and products 53.8 57.3 55.4 59.6 57.9 56.4 4.8 52.4 49 53 5.1 55 54 53 43 51
Capital goods, except autos 41.0 60.3 51.5 56.3 69.3 58.2 65.3 63.4 20.4 30.7 28.7 28.3 354 30.2 348 33.8
Autos. 420 55.5 53.3 55.2 59.2 54.4 61.1 64.9 137 176 17.0 175 187 17.2 193 20.4
Consumer goods 453 59.7 58.7 57.0 64.6 58.5 67.3 66.3 20.5 26.6 26.2 25.3 28.9 26.1 30.9 30.6
Durable goods 25.9 83.5 325 319 36.3 33.1 40.0 39.2 136 17.7 17.0 16.8 19.3 179 21.8 214
Nondurable goods 194 26.2 26.2 25.0 28.3 25.3 2738 27.1 6.9 89 9.1 86 9.6 84 9.1 9.1
Other 74 83 7.1 7.6 9.5 84 10.5 8.9 3.0 34 32 31 3.9 35 45 38
Durable goods 31 42 43 39 47 4.2 5.3 44 15 1.7 1.6 1.6 2.0 1.8 2.3 19
Nondurable goods. 3.7 42 39 38 47 42 53 44 1.5 1.7 1.6 1.6 2.0 1.8 23 19
Addenda:
Exports:
Agricultural products 36.6 38.1 41.1 37.0 36.0 385 342 29.1 16.1 16.1 16.9 15.0 152 17.3 15.6 134
Nonagricultural products 161.9| 1811 | 1741| 1807 | 18381 1857 | 1884 | 1843 60.5 66.0 63.8 65.6 66.8 67.7 68.8 67.2
Imports of nonpetroleum products...........c.ccoreeeeeeveecrmaorcerss 2051 | 2681 | 261.2| 257.8| 2928 260.7| 288.8| 2872 842 1106| 1071| 1051 1215 10881 1235| 1225
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Table 5.1.—Gross Saving and Investment

Billions of dollars

September 1985

Table 5.10-5.11.—Inventories and Final Sales of Business in Current
and Constant Dollars

Seasonally adjusted at annual rates
1983 | 1984 1984 1985
I i 1 v 1 Imr
Gross saving ................ 437.2| 551.8] 543.9| 551.0f 556.4| 556.0] 550.7) 532.6
Gross private saving.. 571.7| 674.8| 651.3| 660.2| 689.4!| 698.2| 662.1! 696.3
Personal saving .| 3 156.1| 152.5| 1448 164.1| 163.0| 118.6| 1394
Undistributed  corporal
profits with IVA and
CCAdj 76.5| 1154| 107.0| 1158 1184| 1208| 1225| 1293
X 65.4 729 70.2 60.3 58.0 525 51.8
. -57| —135] 13 -2 —-16 9 2.5
CCAdj 332 55.7 47.6 523 58.3 64.5 69.1 75.0
Capital consumption al-
lowances. with CCAdj:
Corporate . . 24621 239.9| 244.17 248.1| 2528 257.4| 2616
Noncorporate .. 1459( 1570 151.8! 1560 158.8| 161.5| 163.7) 166.1
Wage accruals
bursements...........ccoveuinne] 0 [ 0 0 0 0 0 0
Government surplus or
deficit (—), NIPA’s —107.4| —109.2| —133.0 | —142.2| —111.4| —163.8
—161.3| —163.7| —180.6 | —~197.8| —165.1| —214.1
539 54.5 476 55.6 53.7 50.3
Capital grants received by
the United States (net)....... 0 ¢ 0 0 0 0 [] 0
Gross investment.......... 437.7| 544.4| 5461 542.0| 5434| 546.1| 5426, 5189
Gross private domestic in-
tment 471.6| 637.8| 623.8] 627.0| 6628 637.8| 646.8| 6432
Net foreign investment.......... —339| 934 —77.7| —850|-119.4] -91.6|—1042] —124.3
Statistical discrepan-
€Y erererermisensarsiearsnanes 5 —74 2.2 —9.0| —13.0| -—-99 —8.1| —13.7

Table 5.8-5.9.—Change in Business Inventories by Industry in Current
and Constant Dollars

Billions of dollars

1983

Seasonally adjusted at annual rates

1984

1984 1985

I II

11 v 1 or
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Billions of dollars

Seasonally adjusted quarterly totals

1984 1985
I I m | IV Ir
I jes ! 845.2| 856.4| 870.7| 877.6] 883.9| 879.9
Farm 85.3 85.0 84.2 843 84.6 82.5
Nonfarm 7599 7714 786.5| 793.3| 799.4( 7973
Durable goods 4304 4351| 445.2| 453.2| 460.9( 460.7
Nondurable goods 3295 3836.3] 341.3| 340.2; 3385| 336.7
Manufacturing 348.3| 356.6] 364.4| 3639 3629 360.8
Durable goods 223.1| 228.9| 2346| 236.7) 237.8| 236.6
Nondurable goods 125.2| 127.7] 129.8| 127.2| 1251 124.2
Wholesale trade. 1676 171.0) 1756| 178.0] 1786 180.2
Durable goods 105.7] 107.8) 111.9| 113.8| 1148} 1151
Nondurable goods. 619 632| 637 642 639 651
Merchant wholesalers 138.7) 1414 1459] 147.8| 149.2] 151.1
Durable goods 90.1 919| 956| 97.3] 982| 986
Nondurable goods 486 495 508| 50.5| 51.0| 525
Nonmerchant wholesal 289 29.6 29.7 30.2 29.4 29.1
Durable goods 15.6 159 16.3 16.5 16.5 16.5
Nondurable goods 133 137| 135| 137( 129( 127
Retail trade 159.2] 159.7| 160.8) 166.2| 172.8] 1722
Durable goods 73.0 719 2.0 16.1 814 80.9
Nondurable goods 86.3| 87.7| 888{ 90.0| 915} 913
Other 848| 841| 857| 853| 850| 841
Final sales 2 245.3| 254.7| 2564 264.4| 267.7| 2725
Final sales of goods and structures ...........ccovueene. 147.21 154.3| 153.3| 159.0| 159.4]| 162.2
Ratio: Inventories to final sales 345| 3.36( 340| 332( 330( 323
Nonfarm inventories to final sales .. 310f 3.03| 3.07| 300{ 299 293
Nonfarm inventories to final sales of g
and structures 516 5.00( 513] 499 501 492
Billions of 1972 dollars
I tories ! 344.3| 3494 357.1] 361.3| 366.1| 368.1
Farm 402 406| 417 429 43.7( 446
Nonfarm 304.1! 3088 3154| 3184 3223) 323.6
Durable goods 180.0| 182.0] 1864 189.4| 192.6| 193.1
Nondurable goods 124.1( 126.8| 129.0( 129.0| 129.8 130.4
Manufacturing 138.21 141.6| 1449| 144.9] 1454| 1455
Durable goods 929| 953 979 986 9921 994
Nondurable goods 453| 464 47.0| 462 462| 461
Wholesale trade 666! 679! 703} 713 T19} 728
Durable goods 433| 44.01 458 465| 46.9| 470
Nondurable goods. 23.3 239 245 241 249 25.7
Merchant wholesalers........ocvniveninninicnensd 56.2 572 594 60.3| 610, 619
Durable goods 36.7 37.3 39.0 39.6 39.9 40.1
Nondurable goods 195 199 20.5 20.7 21.1 21.8
N chant wholesal 104] 107 109 11.0] 109} 109
Durable goods 6.5 6.7 6.9 7.0 10 70
Nondurable goods, 3.9 4.0 4.0 4.0 39 3.9
Retail trade 70.7 1.1 718 3.8 76.3 76.1
Durable goods 32.0 31.6 31.8 334 35.3 35.3
Nondurable goods 388 395 40.0f 404 410 408
Other 28.6 28.1 28.4 28.5 28.8 29.2
Final sales ? 112.7| 116.2| 115.7| 1184 1184 119.9
Final sales of goods and structures ........................ 70.7 738| 73.00 752| 74.6| 758
Ratio: Inventories to final sales 3.06] 3.01 3.09 3.05( 3.09) 3.07
Nonfarm inventories to final sales . 270 266] 273 269 272) 270
Nonfarm inventories to final sales
and structures 4.30 4.18 432 4.24 432 4.27

Table 5.10-5.11:

1. Inventories are as of the end of the quarter. The quarter-to-quarter change in inventories
calculated from current-dollar inventories in this table is not the current-dollar change in busi-
ness inventories (CBI) component of GNP. The former is the difference between two inventory
stocks, each valued at their respective end-of-quarter prices. The latter is the change in the physi-
cal volume of inventories valued at average prices of the quarter. In addition, changes calculated
from this table are at quarter rates, whereas CBI is stated at annual rates, Quarter-to-quarter
changes calculated from the constant-dollar inventories shown in this table are at quarterly
rates, whereas the constant-dollar change in business inventories component of GNP is stated at

annual rates.

2. Quarterly totals at monthly rates. Business final sales equals final sales less gross product of
households and institutions, government, and rest-of-the-world and includes a small amount of

final sales by farms.

Table 5.8-5.9:

1. The IVA shown in this table differs from that which adjusts business income. The IVA in
this table reflects the mix of methods (first-in-first-out, last-in-first-out, etc.) underlying book
value inventories derived c{n‘imarily from Census Bureau Statistics. The mix differs from that un-

derlying business income deri

ed primarily from Internal Revenue Service statistics.
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Table 6.4.—National Income Without Capital Consumption Adjustment
by Industry

Billions of dollars

Seasonally adjusted at annual rates

1983 1984 1984 1985
1 I m | I -
National income
without CCAdj.......... 2,651.9 | 2,940.8 | 2,861.8 2,929.6 | 2,963.6 | 3,008.3 ( 3,042.1 | 3,065.1
Domestic industries................ 2,603.6 | 2,897.2( 2,814.2 | 2,887.5| 2,919.0 | 2,968.1| 3,004.4 | 3,028.2
Private industries................ 2,212.0 | 2,476.9  2,402.7 | 2,470.2 | 2,496.1 | 2,538.4| 2,564.5 | 2,581.8
Agriculture, forestry,
and fisheries.. 60.9 76.2 79.9 70.9 75.6 784 75.2 73.5
Mining........ 40.0 455 424 46.2 46.7 46.5 46.8 47.2
Construction.. 1123 1268) 122.0| 1272} 1283| 129.7| 1358 1389
Manufacturing.. 579.91 6562 646.7| 6604, 653.3] 664.6] 6684 6623
Durable goods... 329.5| 3874| 3784| 3838| 388.1| 399.3| 400.2] 3982
Nondurable goods 2504 2688| 268.3| 276.6| 2651| 2653| 2682 264.1
Transportation and
public utilities 2129 23457 2263| 234.1) 2380 239.7| 2424 2414
Transportation.. 87.7 99.3 95.0 99.1| 1013| 101.6( 103.0| 1034
Communication. | 601 64.7 62.8 65.0 65.7 65.1 65.7 66.2
Electric, gas, and
sanitary services....... 64.3 70.6 68.5 70.0 T1.0 73.0 3.7 71.8
Wholesale trade 161.2( 186.9| 177.3| 1844 1908 1950| 1952| 197.1
Retail trade | 2252 2447 236.2( 246.6| 2451 250.8| 252.9( 257.6
Finance, insurance, and
real estate.. 394,01 4339 4156 4324 4415] 4461 4484| 4525
Services 426.6| 4722] 4563 4680 4769 487.6] 499.5| 5113
Government and govern-
ment enterprises.............. 3917 4204 411.6] 417.3] 4229 429.7| 439.9| 4464
Rest of the world.................... 48.3 43.6 47.6 42.1 4.5 40.2 37.7 37.0
Table 6.20.—Corporate Profits by Industry
Billions of dollars
Seasonally adjusted at annual rates
1983 | 1984 1984 1985
I I m v 1 nmr
Corporate profits
with  IVA and
CCAdgj. | 225.2| 2857 2774 291.1| 2828 291.6| 292.3) 2985
Domestie industries 200.4| 262.7| 251.7| 269.8| 2585 270.9| 271.6( 275.8
i ial 294 28.1 28.7 29.1 26.9 21.5 284 33.9
Nonfinancial . 1710 234.7{ 223.0| 240.8| 231.6! 2434 243.2| 2419
Rest of the wor 24.8 23.0 25.7 21.3 24.3 20.7 20.7 22.8
Corporate profits
with IVA 192.0| 230.0| 229.8| 238.7| 224.5| 227.1| 223.2! 2235
Domestic industries 1672 207.1| 2041 217.5| 2002 206.4| 2025| 2008
Financial 29.6 27.8 28.7 289 26.6 211 28.0 33.2
Federal Reserve banks.... 14.8 16.7 16.0 164 171 17.5 169 172
Other .. X 11.1 127 125 9.5 9.6 111 16.0
Nonfinancial . 179.2| 1754| 1886| 173.6| 179.3| 1746| 1675
Manufactur 85.5 89.8 92.3 8.3 81.6 77.9 723
Durable goods 29.0 30.3 21.6 26.4 31.7 27.2 25.7
imary m
dustries 4 1 6 3 5 i 0
Fabricate
prod 6.1 5.2 6.0 5.1 7.5 6.2 6.1
Machinery,
electrical 50 4.0 6.2 48 53 4.6 6.0
Electric an
tronic equipment .. 9 2.8 28 1.9 3.1 3.6 29 2.8
Motor vehicles and )
equipment . . 74 9.8 14.6 7.9 7.6 89 8.6 6.7
her.... 4 49 3.6 52 49 6.0 42 4.0
Nondurable goods. 534 56.5 59.4 64.7 51.9 49.8 50.8 46.6
Food and kin
products.. 6.6 7.0 k& 78 6.7 5.6 6.3 6.7
Chemicals
allied products.. 6.8 8.2 9.0 9.5 7.8 6.5 6.4 5.8
Petroleum and co
23.5 227 23.6 279 19.3 19.9 19.8 16.7
16.5 1817 19.1 195 182 179 184 17.4
Transportation and
ublic utilities............... 225 271 21.3 28.3 211 281 29.0 26.6
Wholesale and retail
. 33.4 45.9 40.6 47.0 46.8 494 45.5 46.8
164 20.2 179 21.0 21.5 20.3 221 21.8
24.8 23.0 25.7 21.3 24.3 20.7 20.7 22.8
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Table 7.1.—Implicit Price Deflators for Gross National Product
Index numbers, 1972=100
Seasonally adjusted
1983 | 1984 1984 1985
1 n|m| v I mr
Gross national product............. 215,34 | 223.43 | 220.58 | 222.40 | 224.57 | 226.10 | 229.07 | 230.55

Personal consumptlon

Gross private domestic
investment

Fixed investment
Nonresidential
Structures..
Producers’

Residential

Nonfarm structures

Farm structures..
oducers’ durable equipi

Change in business inventories

Net exports of goods and
servi

Export:

Import:

Government purchases of
goods and Services .........ocveeeeeene
Federal

National defense .......o.coevermvnnecnnnd
N, o8

St;te and 10cal ......ovmvimmeininnnsd

Table 7.2.—Fixed-Weighted Price Indexes for Gross National Product,
1972 Weights

Index numbers, 1972=100

1983

1984

Seasonally adjusted

1984

m

Gross national product..............

Personal consumption
expenditures .
Durable goods...
Nondurable goods
Services

Gross private domestic
investment

Fixed investment. X X X . . 5 . E
Nonresidential .. X . . X . . . X
Structures " . . . . . . . .
Producers’ durable equipment .| 219.3 |223.0 [221.8 |222.8 |224.5 |225.4 }226.5 |2271.7
idential 2423 1251.7 (2494 (2564 [259.0 [259.7 |258.7 |259.6
Change in business inventories ...k bvrreresc e chsrsnice b beernsronedhereressesens] soesenemns
Net exports of goods and
SCIVICES.......oncercereeecrireeecnsssensesosrersfharsarissrssehersasssnressfessssanassmaasesssssssesposonsessrechororosascses borsersersens| siocssssses
Exports. 2480 (2548 (2544 |257.2 |256.3 [255.8 (2554 [255.8
Impor 299.9 1299.0 [300.3 |302.1 |299.3 ]297.0 (292.2 |291.7
Government purchases of
goods and services ...........coceieneee. 236.5 |249.2 (245.0 (2482 (250.6 (252.9 |257.2 |259.9
Federal 236.7 (2465 |244.1 {2464 |247.3 2479 |252.8 |253.5
National defense .........cooecrerurecrerrnean 2423 |252.6 |250.2 12529 12534 |253.8 2585 |259.5
Nondefi 2223 (230.7 2285 (230.0 [231.6 |232.7 (238.2 (238.2
State and local .......coorrercevererereniorrnnns 2364 [251.0 {2455 (2494 (2528 [256.2 [260.1 (264.1

Addenda:
Gross domestic purchases?
Final sals
Final sales to domestic purchas—
ers! 227.3 (2364 (2335 (2358 [238.0 [240.1 [242.3 |244.6
Personal consumption expendi-
tures, f00d.......cooorerucneierecerecernsnisasecns 221.8 (230.9 (230.5 (229.5 |230.9 [232.7 |234.2 |233.9
Personal consumption expendi-
BUTES, ENETEY ...oorirscerercrsseseresirenissnnes 365.0 |368.3 |366.7 |369.1 [367.9 [369.4 [365.2 |376.0
Other personal consumption ex-
penditures 2094 |218.5 |214.8 |217.3 [220.1 (2225 [225.1 |227.5
Gross d tic product 224.3 (2339 (2306 [233.0 [2353 [237.4 {240.0 (2424
Busi 223.5 12324 |229.3 {281.6 [233.9 |236.0 [238.1 12403
Nonfarm 27/ 1 T OUOUUUOTON IUURUIUUPUIRE WRTRRRIOTOU NOTORROTITN! NOTRPOTORE! RORUTPIGTOON! ORI
Table 7.1-7.2:

1. Gross domestic purchases equals GNP less exports plus imports; final sales to domestic pur-
chasers equals final sales less exports plus imports.
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Table 7.3.—~Implicit Price Deflators for Gross National Product by

September 1985

Table 7.7.—Current-Dollar Cost and Profit Per Unit of Censtant-Dollar

Major Type of Product Gross Domestic Product of Nonfinancial Corporate Business
Index numbers, 1972=100 Dollars
Seasonally adjusted Seasonally adjusted
1983 | 1984 1984 1985 1983 | 1984 1984 1985
I I I w I nmr 1 1 m IV I inr
Gross national product............... 215.34 | 223.43 | 220.58 | 222.40 | 224.57 | 226.10 | 229.07 | 230.55 Current-dollar cost and profit per unit
of constant-dollar gross domestic
Final $ales ......cccmmevirirernrecrnsirsnsaser 215.7 |223.3 (2203 [222.1 2244 [226.2 |229.3 {230.6 product ! 2.139|2.203 | 2.178 | 2.192 | 2.213 | 2.228 2.256 | 2.2T1
Charige in b ANVENLEOTIES. .. b rvereeeei s hveerseneacberersersens peserserssnsspesnrsssseshasenssenerss] seressasees
Capltal consumptlon allowances with CCAdj..... 243 237) .236] 234| .238| .239| .243| 245
Goods 1969 [201.8 1201.1 [201.3 [202.0 [202.8 |204.9 |204.5 Net d tic product 1.896 {1.966 | 1.942 | 1.958 | 1.976 | 1.989 (2.014 | 2.026
Indirect business tax and nontax liability
Final sales.... .]197.8 (2007 [199.7 1200.0 |200.7 {2025 1204.7 plus business transfer payments less sub-
Change in b sidies 221 .222| 226 .232
Domestic i 1.754 [1.767 [1.788 | 1.794
Durable goods 187.8 (192.0 |191.0 (1909 [1924 |1935 (195.2 tion of empl 1.434{1.438 1462 (1473
Final sales 1883 |190.4 {188.8 (1900 j190.1 1925 |193.9 Corporate profits with
Change in IVA and CCAdj 236| .245) .245| 242
Nondurable good 203.7 |209.8 |209.2 1209.6 |209.7 |210.7 [212.8 Profits tax liability ... .066| .069] .067| .064
Final sales 204.9 1209.0 |2083 |208.0 {2089 |210.7 [2133 Profits after tax with 171 176 178 179
Change in Net inter 0841 .083| .082| .079
Servi 226.7 (239.3 [234.3 |237.8 |241.3 ‘ 243.9 (247.7 |250.7
Structures 252.0 [258.1 |253.8 |257.9 |259.7 |260.9 |262.4 |264.4
Addenda: Table 7.8.—Implicit Price Deflators for Auto Output
%}‘lros? i(;xlnestic p:ixrchases L o 217.7 |225.3 (2226 (2244 [226.4 |227.6 |229.6 (2315
inal es to domestic purcl
ers? 2180 |225.1 (2224 |224.1 |2262 (2277 |229.8 |2316 Index numbers, 1972100
Seasonally adjusted
1983 | 1984 1984 1985
Table 7.4.—Implicit Price Deflators for Gross National Product by I | onjmj|1 I (1or
Sector
Auto output 177.81183.0 |183.7 |181.5 (181.9 | 184.7 |189.2 (182.2
Gross national product.............. 216.34 ) 223.43 | 220.58 | 222.40 | 224.57 | 226.10 | 229.07 | 230.55 Final sales 178.4 |182.5 | 181.7 |181.5 | 181.7 | 185.2(184.2 [183.0
N " L Personal consumption expenditures............... 203.61211.1|208.8|210.5]212.9| 212.6|214.6 |214.2
Gross ic pr New autos 182.4(187.0 |185.9 |186.0 | 186.8 [ 189.2]191.5[192.5
Business Net purchases of used T Ee e e LT SIS SN
Nonfarm ; Producers’ durable 139.6,147.71147.3)145.1 (148.8| 149.9|154.1155.5
Nonfarm less housing ... New autos 182.7187.7|186.7 [186.8 | 187.9 | 189.6|191.9{192.8
Net purchases of used AULOS........c.cccvervveersfhecneernssferoneeenscrenrsencbrrccennrifrinesessernererons forreesseacfrinnne
. Net exports
Statistical discrepancy ................. Export 183.4 (190.8 | 192.1 |190.0 [190.9 | 189.8197.6 [194.8
L Import: 241.8|248.9 (246.6 | 249.8 1250.8 | 248.3|260.7 [263.6
Households and institu- Government purchases..............cceerveerereerrarensenns 157.1(185.3 |148.0126.2|131.6 | 133.0|132.1{130.4
tions Change in business inventories
Private households
Nonprofit institutions... Addenda:
Domestic output of new autos !
Government ..........coeeerninesineniinns Sales of imported new autos 2...
Federal
State and local........ciccnncirnreacnnnd
Rest of the world ............cccocoovvniicnnn |
Addendum: Table 7.9.—Implicit Price Deflators for Truck Output
Grloss Ldomgstic business product -
58 DT s e i e s presy e Truck output ! 217.1|229.0 (224.7 | 227.4 [ 232.1 | 231.1 | 232.0 | 234.6
Final sales 217.1|228.3 | 223.3 | 227.6 | 230.7 1 230.9 1 231.9
e 2 LA HE B HE
N . . . . roducers’ durable F A . . . . X
Table 7.5.—Implicit Price Deflators for the Relation of Gross National N% exports it
Product, Net National Product, and National Income I,g?,?,;t: 3‘{%}; 33%;;3 %;’{;2 3‘;’%;3 %?r;:? 988 2%?
Goverr}ment.purc}}ases.... .1243.0252.7 | 248.0 | 252.8 | 256.1 | 254.8 | 257.9
Gross national product............ 215.34|223.43 | 220,58 | 222.40 | 224.57 | 226.10 | 229.07 | 230,55  CP@nge in business invento '
Less: Capital consumption allow-
ances With CCAdj ......ocvieccrnnivcnnnrann, 224.4 [230.2 [227.5 1229.8 1231.1 |232.2 |233.3 |234.3
Equals: Net national product............... 214.2 |222.6 |219.7 |221.5 |223.8 |225.4 |228.6 |230.1 Table 7.11.-~Implicit Price Deflators for Personal Consumption
Less: Expenditures by Major Type of Product
Indirect business tax and nontax
liability plus business transfer
payments less subsidies plus Personal consumption expenditures......| 213.6 | 220.4 | 218.0 {219.2 | 221.5| 222.8 | 224.6 | 226.2
current surplus of government
enterpri 184.7 |193.2 |181.0 [194.3 |198.5 |[198.7 {199.0 [204.8 Durable goods A X X . X . .
i e . Motor vehicles and parts 4194, B . K . X X .
Statistical diScrepancy ... 213.4 |220.7 (218.0 |219.7 |221.8 |223.2 {2259 |227.1 Fu}rlmture and household equipment 1158.1|156.5|157.6 | 157.4 158.% {358 igé‘li }g% é
Equals: N 1i 217.9 [226.2 |224.5 |224.8 |226.8 |228.6 (2321 |233.2 r 185.8)188.9 188018901897 189. ’
Nondurable goods
Table 7.3: Food
1. Gross domestic purchases equals GNP less exports plus imports; final sales to domestic pur- Clothing and shoes
chasers equals final sales less exports plus imports. Gasoline and oil
Tuble 7.7 Otlli‘l;rlno?du:iablgl goods..
able i
1. Equals the deflator for gross domestic product of nonfinancial corporate business with the ﬁe:’ + and co:
decimal point shifted two places to the left.
Table 7.8: Services
Ul teCﬂogsxsts of final sales and change in business inventories of new autos produced in the Household operation
S i ot D (A R a2 L KN —
2. Consists of personal consumption expenditures, producers’.durable equipment, and govern- Elicgmty and gas
ment purchases. Transportation
Table 7.9: Other

1. Includes new trucks only.
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Table 7.14B.—Implicit Price Deflators for Government Purchases of Table 7.17.—Implicit Price Deflators for Merchandise Exports and
Goods and Services by Type Imports by Type of Product and by End-Use Category
Index numbers, 1972=100 Index numbers, 1972=100
Seasonally adjusted Seasonally adjusted
1983 | 1984 1984 1985 1983 | 1984 1984 1985
I 1 m v 1 ir I id 121 v I nr
Government purchases of Merchandise export: 2589 267.1| 266.7] 270.0| 267.9| 2639 263.7| 264.7
goods and services.......... 23491 247.4| 243.3| 246.2| 2486 251.4| 254.8| 2586
Foods, feeds, and beverages........., 2267| 2339| 2425| 2448| 231.3| 2183[ 2151| 2143
Federal 241.2| 238.5| 240.6( 241.5| 243.7| 2464 250.1 Industrial supplies and
matmnlsx 276.1| 284.7! 2826] 2889| 2853| 281.9| 276.8| 27128
National defense ... 247.2( 2451 2464 247.4| 249.8| 2524 2556 Durable 2846| 2827| 280.0| 285.2| 2819| 276.7| 2727
Durable goods..... 25771 254.5| 255.0] 257.5| 263.6| 261.6( 2647 Nondural 284.7| 2826| 2889 2853| 281.9| 276.8| 2728
Nondurable goods .. 426.7( 417.5| 4219| 4253 411.9| 4109| 397.8| 430.1

Compensation of

employees. 22251 221.6| 222.2| 222.7| 223.7| 231.1| 231.7 C goods
Military 227.3| 2265| 227.0| 227.6( 228.2| 236.5| 237.0 Durable goods 242.8| 2455| 245.3| 241.4| 2389| 2359 2355
Civilian. 2158| 214.6| 2154| 2158| 217.2| 223.3| 2242 Nondurable goods.. 17983 1771 179.83| 180.6| 180.3| 180.1| 180.8
Other services. 253.0| 250.7| 252.6| 254.2] 254.3| 257.4| 259.1 Other 267.1| 266.8| 270.1( 267.8| 263.8| 263.7! 264.7
Structures 235.0| 229.6| 2342 236.5| 238.8| 238.6( 2405 Durable goods 267.1] 266.8| 270.1] 267.8| 263.9| 263.7| 264.7
Nondurable goods .. 267.1| 266.8| 270.1| 267.8] 263.8| 263.7| 264.7
Nondefe 0] 224.7| 2155| 22511 227.1| 2282| 281.5| 2352
Durable goods............ecvrererena 215.8| 223.0| 2189 222.5| 2242 226.1| 229.1| 2294 Merchandise imports........... 290.6] 280.7| 2821 287.0| 276.3| 278.0| 261.0| 266.3
Nondurable goods
Commodlty Credit Corpo- Foods, feeds, and beverages........... 23781 244.2| 24160 2478 247.8| 2394 237.6( 2342
ration inventory change Industrial supplies and
Other nondurables. .. 292.3| 263.1| 3187 297.3| 2924 274.2| 2719 materials, excluding
2242 222.6| 223.4| 224.6| 226.2( 23L.1] 2320 petroleum ....
Compensation of Durable goods.
employees 216.6| 2156| 216.3| 216.7| 218.0| 224.2| 2251 Nondurable goods..
Other services. 23581 233.3| 234.7| 236.8| 238.1| 241.2] 2423 Petroleum and products..
Structures 239.2| 236.6] 238.7| 239.5) 241.8| 244.3| 246.6 (Alapital goods except autos .
utos
State and local... 251.7( 2464 250.0| 253.5| 256.9( 260.9| 264.7 C
Durable goods. 2253 2232 2244 226.1) 227.2| 228.6| 229.8 Durable oods
Nondurable goods .. 269.5| 269.2| 270.1| 269.2( 269.4! 26931 270.7 Nondura%le goods ..
Services.......... e 252.6| 246.51 250.61 254.8| 2585 263.01 267.2 Other
Compensation of employees. 245.8) 239.6| 2439 247.8! 252.0] 256.7) 261.2 Durable goods
Other services. 273.0| 2674| 2708| 275.7| 278.1| 281.6| 285.0 Nondurable goods.
Structures 241.1| 236.8| 239.9| 242.0| 245.2| 248.8| 253.2
Addenda:
Exports:
Agricultural products . 227.01 236.9] 243.1]| 246.9] 236.2| 2228 2194 2179
Nonagricultural products......] 267.5| 2744, 2729| 275.3| 275.1| 274.4| 273.8| 274.1
Imports of nonpetroleum
PrOQUCLS cocveiecncnrnascrinarenssernais 243.7| 2424| 243.9| 2453 241.0| 239.7| 233.9| 2345

Table 7.16.—Implicit Price Deflators for Exports and Imports of Goods
and Services

Index numbers, 1972=100 Table 7.21.—Implicit Price Deflators for Inventories and Final Sales of

Seasonally adjusted Business
1983 | 1984 1984 1985
Index numbers, 1972=100
I I i v I jing
Seasonally adjusted
Exports of goods and services..... 241.0 2494 247.7( 250.4; 250.1| 249.6| 251.0| 252.0 1983 | 1984 1984' 1985
Merchandi 267.1] 266.7 2679| 2639| 2637 2647 1 ] w ‘w | 1 | o
Durable %oods 279.8| 278.1| 279.8| 280.8| 280.3| 280.6] 2819
Nondurable goods... 2514 | 252.6| 257.8| 251.7| 2442} 241.9; 241.0
Inventories ! 245.5| 245.1| 243.8| 2429 241.5| 239.0
Services 226.8| 223.7| 225.7( 227.9| 230.0| 2329 234.2
Factor income . 2226 219.7| 221.5( 2238 2254 2286) 230.1 Farm 211.9| 209.1} 202.0| 196.6] 193.4] 185.1
23441 230.9| 2331) 285.7| 2380 239.7| 241.0  Nonfarm 249.9| 249.8{ 249.4| 249.2| 2480 2464
. Durable goods 239.2| 239.1| 238.8( 239.2| 239.3| 2385
Imports of goods and services..... 271.5| 266.0 267.9| 269.6( 263.3| 263.7| 252.8| 257.1 Nondurable goods. 265.4] 265.2| 264.6| 2637 260.8] 258.1
Mer%}.)an%ilse o ggg’{ gggé ggg? %?g gggg gg}ig gggg Manufacturing. 25201 251.7| 251.5| 251.2( 249.6| 2479
urable goods . 8 - . . 2 g . Durabl, ds 240.2| 240.2| 239.8) 240.0| 239.7| 2381
Nondurable goods... 387.4| 3844| 3992| 3813| 885.4| 35211| 3637 Nondurable goods 2162| Zi54| 2759| 2151| 2708| 2691
Services 2284 2289| 227.6| 2286| 2285| 229.3| 230.7 Wholesale trade 251.6| 251.7) 249.8| 249.7| 248.5| 2477
Factor income. 22271 219.8| 221.5| 2238 2254| 2286| 230.1 Durable goods 244.2 2447 244.1| 244.4| 2445 2447
Other. 233.6) 237.1] 233.3| 233.1| 231.3| 229.9| 2312 Nondurable goods 265.2| 264.7| 260.5| 259.5| 256.0| 253.1
Merchant wholesalers 246.7| 247.0( 245.5! 245.0| 244.6] 244.1
Durable goods 245.3| 246.0] 2455] 245.7| 2459| 2462
Nondurable goods. 249.4) 248.9| 2455! 243.7] 2421 2402
Nonmerchant wholesal 277.8| 276.6| 2734 2752; 270.8] 267.9
Durable goods 238.2| 236.9| 236.3) 237.3| 236.8]| 2358
Nondurable goods 344.9| 3432 3373 340.7| 3321) 3825.7
Retail trade 2252 224.4) 224.1| 2252| 226.5| 2264
Durable goods 2284 227.4| 226.6| 228.0| 230.2| 2294
Nondurable goods 2225 222.1| 222.0( 2228 2233 2239
Other 296.8| 299.9] 301.2| 299.7| 2954 | 288.1
Final sales 2 217.6( 219.3| 221.5| 223.2{ 226.1] 227.2
Final sales of goods and strue-
tures 208.3) 209.1| 210.1| 211.6( 213.8| 2140
Table 7.21:

1. Inventories are as of the end of the quarter.
2. Business final sales equals final sales less gross product of households and institutions, gov-
ernment, and rest of the world.
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Table 8.1.—Percent Change From Preceding Period in Gross National Product in Current and Constant Dollars, Implicit Price Deflators, and
Price Indexes

Percent Percent at annual rates Percent Percent at annual rates
Seasonally adjusted Seasonally adjusted
1983 | 1984 1984 1985 1983 | 1984 1984 1985
I I I v I nmr m v 1 nr
Gross national product: Fixed-weighted price index.......... -29 -3 23| —-37] -80 | —64 -6
Current dollars 77( 108] 149} 107 5.6 71 5.6 4.5
1972 dollars...... 39 68 10.1 71 1.6 43 3 1.9 Government purchases of goods
Implicit price deflator 38 38 44 33 39 2.8 5.4 2.6 and services:
Chain price index ... 43 42 49 4.1 39 3.6 4.6 3.8 Current dollars 54 9.0 24.3 9.6 107 5.9 10.0
Fixed-weighted price inde: 42 4.3 5.0 43 4.0 36 4.3 3.9 1972 dollars...... -3 35 18.6 54 59 3 3.7
Implicit price deflator 5.7 54 48 4.0 4.5 5.6 6.1
Personal consumption Chain price deflator ...... 54 5.5 52 41 3.5 6.7 4.0
expenditures: Fixzed-weighted price index.. 4.8 54 54 3.9 3.7 7.0 42
Current dollars 8.6 8.6 86| 102 5.0 6.1 8.6 7.8
1972 dollars...... 48 5.3 46 7.9 N 3.6 5.2 4.8 Federal:
Implicit price deflator 37 3.2 38 22 4.3 24 3.2 2.9 Current dollars 42 9.5 0.5 78! 194 54 5.6
Chain price index ... 41 3.9 47 33 39 3.8 3.6 4.0 1972 dollars..... —.6 5.4 5.2 62| 152 q -4
Fixed-weighted price index.. 4.0 39 49 3.1 4.0 3.9 3.3 4.1 Implicit price deflator 48 3.9 31 1.5 3.6 46 6.0
Chain price index ...... 4.2 4.3 3.1 1.6 e 74 1.0
Durable goods: Fixed-weighted price index.. 35 41 38 14 9 82 11
Current dollars 141 139] 158| 13.1| —-42( 119 10.9 53
1972 dollars 121) 131} 163] 12.0] —3.6] 141 9.2 6.8 National Defense:
Implicit price deflators . 1.8 q -5 11 —6{ —19 16 | ~14 Current dollars.......c.cceerevrveresernens 117 105 4.7 -8 221 4.0 12.8
Chain price index 2.2 16 2 18 Pl 12 2.7 1 1972 dollars......... 7.1 5.8 22| —-23| 115 -2 7.2
Fixed-weighted price index .. 25 21 6 2.4 a1 15 2.8 3 Implicit price deflatos 4.2 4.5 2.2 15 4.0 4.2 5.2
Chain price index ...... 43 45 4.6 14 2 74 15
Nondurable goods: Fixed-weighted price index. 35 43 4.3 9 6 7.6 1.5
Current dollars 5.8 6.9 9.2 84 1.5 24 51 6.8
1972 dollars .. 3.7 4.6 41) 103| -12| -5 37 4.7 Nondefense:
Implicit price deflator 2.1 2.2 49 —-17 21 2.8 1.3 2.0 Current dollars —1238 6.7 2779 865 121 9.2 [—-123
Chain price index. 22 2.9 5.7 2 1.9 39 1.7 3.2 1972 dollars ..... —169 45 21751 317 9.9 31 | -1717
Fixed-weighted pric 2.9 29 58 -1 15 3.7 13 39 Implicit price deflator.. 49 2.1 19.0 3.6 20 59 6.5
Chain price index . 41 3.8 K] 23 2.1 76 -4
Services: Fixed-weighted price index .| 3.4 3.8 2.6 28 1.9 99 -1
Current dollars 94 85 62 109| 105 7.3 10.6 9.2
1972 dollars .. 34 3.2 12 46 3.8 33 5.0 4.2 State and local:
Implicit price 5.8 5.1 5.0 6.0 6.4 39 54 48 Current dollars 6.2 817 0.0| 10.7 5.2 6.3 13.0
hain price index 6.1 53 538 6.1 8.5 45 52 5.6 1972 dollars...... 0 2.2 3.7 48 —2 0 8.7
Fixed-weighted price 62 5.4 52 6.2 7.0 4.7 5.1 55 Implicit price deflator .. 6.2 6.4 6.0 5.6 5.5 6.3 6.0
Chain price index...... 6.2 6.3 6.1 5.1 5.4 6.2 6.1
Gross private domestic Fixed-weighted price inde: 51 6.2 64 5.6 5.5 6.2 6.3
investment:
Current dollars 137( 352] 78.0 20{ 249|-143 58 | —22 Addenda:
1972 dollars.. 13.7| 312 71.6| —22| 249|-131 31 -35
Implicit price Gross domestic purcha:
Chain price index Current dollars 86| 125| 17. 14 9.1 32 7.6 6.5
Fixed-weighted price index 1972 dollars..... 5.0 87] 12! 7.9 5.4 9 3.9 3.2
Implicit price deflator.. 3.5 3.5 3 3.3 35 23 35 33
Fixed investment: Chain price index . 39 4.0 3.8 3.6 3.3 3.9 3.6
Current dollars 100 195 184 20.6| 106 7.0 34 13.3 Fixed-weighted price 3.1 4.0 41 3.8 34 3.7 3.8
1972 dollars . 9.71 18.0| 208| 162 9.3 53 -1 127
Implicit price 3 131 -20 3.8 1.2 17 35 b Final sales:
Chain price index... 5 1.9 1.3 4.5 2.6 1.6 1.5 2.2 Current dollars 12 8.6 3.8 32| 114 52 7.1
Fixed-weighted price 14 2.6 2.0 6.1 31 1.5 1.1 24 1972 dollars. 32 5.0 031 —-10 7.9 -3 4.6
Implicit pric 39 35 3.2 42 33 5.6 24
Nonresidential: Chain price index . 43 42 41 41 39 47 39
Current dollars 9( 206 165| 239| 149| 115 8.0 15.3 Fixed-weighted pri 42 43 4.3 41 3.7 44 4.0
1972 dollars.. 25| 198 206| 213 137 85 | —16 14.5
Implicit price ~-15 a1 —-34 22 11 2.7 46 a1 Final sales to domestic purchas-
hain price index 11 1.2 11 22 2.1 19 24 26 ers:
Fixed-weighted  price Current dollars.. 81} 103 14.5 6.8 72 72 9.1
index.. 2.0 19 21 3.0 2.4 18 2.6 3.0 1972 dollars 44 6.8 111 29 43 34 59
Structures: Implicit pric 35 3.3 31 3.8 2.9 3.7 81
-871 160 172| 241 38| 183 13.2 13.8 Chain price index . 39 4.0 39 37 34 39 31
1972 dollars. —7.8| 156f 232| 213 20| 172 9.5 9.2 Fixed-weighted pri 3.7 4.0 4.1 3.8 35 3.8 39
Implicit pri .
-1.0 3 —49 23 1.8 1.0 34 4.3 Gross domestic product:
-6 13 6 48 1.2 2.1 3.5 4.1 Current dollars.. 78 111 152 115 5.4 77 6.0 47
1972 dollars........ 3.8 71| 103 79 14 4.8 6 2.0
1.2 2.3 2.3 5.0 14 22 3.7 4.2 Implicit price deflator.. 38 3.8 44 33 3.9 2.8 5.4 2.6
Chain price index ..... 4.3 42 4.9 41 3.9 3.6 4.6 3.8
equipment: Fixed-weighted price index 42 4.3 5.0 43 40 3.6 43 4.0
Current dollars. . 76| 234] 16.1| 238 215 8.0 —-23 16.2
1972 dollars - 73] 21.5| 196 21.2| 186 54 -56 16.6 Business:
Current dollar: 78| 11.8| 161 124 5.5 8.0 5.5 44
- 3 1.5} -3.0 2.1 2.5 24 3.5 -4 1972 dollars .... 43 81| 119 9.0 15 5.3 .5 2.2
Chain price index ....... 22 11 1. .7 2.6 1.5 19 1.8 Implicit price deflator. 3.3 34 3.8 3.2 3.9 2.5 49 2.2
Fixed-weighted price Chain price index .. 3.9 3.9 4.2 39 39 34 41 3.6
index.....ovvmemeenruend 2.6 17 2.0 18 31 1.6 20 2.2 Fixed-weighted price index.. 3.7 4.0 42 41 4.0 3.5 3.6 3.7
Residential: Nonfarm:
Current dollars. 47| 164| 236! 121| -.6| —47 4.6 74 Current dollars . 85 11.9| 131| 134 54 79 6.3 5.1
1972 dollars Joa7) 122) 213] 12) -46; —55 5.3 6.4 1972 dollars, <] 49 81| 98] 100| 10| 46 8 2.7
Implicit price defla- Implicit price deflator ... 3.5 3.3 3.0 31 44 3.1 5.5 2.9
21 88| 19] 109 42 81 -7 1.0 Chain price index...... 41
Chain price index.....] —1.4| 88| 17| 110 42| 12| —12 11 Fixed-weighted  price
Fixed-weighted price index 43
[ TS 2| 89| 17| 16| 42| 10| -14 13 .
Disposable personal
Exports: income:
Current dollars.. | 35| 84 156 40| 71| -1.6 | —69 |-187 Current dollars.. 73| 101 1) 86| 84) 60 L6 | 112
1972 dollars.... _55 470 14| -5 75 71 -90 [=151 1972 dollars..... 3.5 6.7 .6 6.3 39 35 | —16 8.2
Implicit price deflator.. 21 3.5 3.1 45 —4| -9 24 1.6
Chain price index..... 2.0 29 29 44 -8 -12 8 8
Fixed-weighted price index 1.7 2.8 2.7 45 14| —-1.6 1 a
Imports:
urrent dollars.. 46| 24.4| 420| 109 415]-27.9 11.8 6.1
1972 dollars.... 76 269| 471 80| 5565|-283 323 —.8
Implicit price deflator. —-28) -20| -85 26| -9.0 5 | —155 6.9
Chain price index -2.0 4 21 20| —-27| —-23 { —54 -2
Note.—The implicit price deflator for GNP is a weighted average of the detailed price ind the position of output. The chain price index uses as weights the composition of output in

used in the deflation of GNP. In each period, the weights are based on the composition of
constant-dollar output in that period. In other words, the price index for each item (1972=100)
is weighted by the ratio of the quantity of the item valued in 1972 prices to the total output in
1972 prices. Changes in the implicit price deflator reflect both changes in prices and changes in

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis

the prior period, and therefore reflects only the change in dprices between the two periods.

However, comparisons of percent changes in the chain in

ex also reflect changes in the
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in 1972. According

, comparisons over any time span reflect only changes in prices.
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Reconciliation and Other Special Tables

Table 1.—Relation of Net Exports of Goods and Services in the National Income and Products
Accounts (NIPA’s) to Balance on Goods and Services in the Balance of Payments Accounts

(BPA’s)
{Billions of dollars]
Seasonally
adjusted at
annual rates
Line 1984
1985
1 i
1 | Exports of goods and services, BPA’ 362.4 355.8 355.4
2 | Less: Gold, BPA’s 2.2 1.9 1.2
3 Capltal gains net of losses in direct investment income receipts. —84| —-104 2.8
4 Statistical differences ! 3.1 L7 17
5 Other items 12| . 20 2.0
6 | Equals: Exports of goods and services, NIPA’s 864.3 360.7 3477
7 | Imports of goods and services, BPA’s 452.5 464.4 469.2
8 | Less: Payments of income on U.S. Government liabilities 19.8 21.2 211
9 X ’s 34 4.3 24
10 Capital gains net of losses in direct investment income payments a 1.0 15
11 Statistical differences ! 2 2.6 2.6
12 Other items
13 | Plus: Gold, NIPA’s 0 0 0
14 | Equals: Imports of goods and services, NIPA’s 4285 4852 4416
15 | Balance on goods and services, BPA’s (1-7) —90.1 | —1086 | —-113.8
Less: Gold (2- 9+1 ) —-12 —25 -12
17 Capital gains net of losses in direct mvestment income (3-10) -91| -115 13
18 Statistical differences (4-11) 3.0 -9 -9
19 Other items (5-12) 1.2 2.0 2.0
20 | Plus: Payments of income on U.S. Government liabilities (8) 19.8 21.2 21.1
21 | Equals: Net exports of goods and services, NIPA’s (6-14) —642| —-745| —-940
1. Consists of statistical revisions in the BPA’s that have not yet been incorporated in the NIPA’s.
Note.—Lines from the balance of payments accounts are revised and are as shown later in the SurvEY.
Table 2.—Real Gross National Produet and National Income, Command Over Goods and
Services, and Related Series
[Billions of 1972 dollars]
Seasonally adjusted at annual rates
1984 1984 1985
I juis v 1 u
GNP 1,639.3 1,638.8 1,645.2 1,662.4 1,663.5 1,671.3
Gross d tic purcl 1,654.4 1,650.2 1, 672 2 1,675.8 1,692, O 1,705.1
Net exports of goods and services.................. ~15.0 —114 - —13. - —33.8
National i 1,308.5 1,309.9 1, 316 0 1,328.4 1, 325. 2 1,332.4
C d, GNP basis 1,630.2 1,628.5 1,637.8 1,654.5 1,662.5 1,668.6
Gross d tic purchase 1,654.4 1,650.2 1,672.2 16758 1,692.0 1,705.1
Net exports of goods and services ! —24.1 —-21.8 —344 —21.2 —29.5 —36.6
Command, national income basis .... 1,300.4 1,300.6 1,309.4 1,3214 1,324.3 1,330.0
Percent change from preceding period
GNP . 6.8 7.1 1.6 43 3 1.9
Command, GNP basis .......c..cccocoecremmrcrceionenraensd 73 73 23 41 1.9 15
National income 79 9.7 19 3.8 -190 2.2,
Command, national i basis 8.3 10.0 2.1 3.7 9 1.7
Addendum:
Terms of trade 2 93.8 92.9 95.0 94.6 99.3 98.0

1. Equals current-dollar net exports of goods and services deflated by the implicit price deflator for imports of goods and

services.

2. Equals the ratio of the implicit price deflator for exports of goods and services to the implicit price deflator for imports of

goods and services.
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Federal Budget Developments

ON August 30, the administration
released revised estimates of the
fiscal year 1986 budget as part of its
mid-session review. This release was
less than 1 month after Congress
adopted the first concurrent resolu-
tion on the budget—a step in the
budget process that had been delayed
by controversy over the kind of spend-
ing cuts to be taken to reduce the def-
icit and that, even as adopted, was
considered by many analysts to be
based on unrealistic assumptions
about the economy and the ability to
achieve the negotiated spending cuts.
(See the August 1985 Survey oF Cug-
RENT BusiNEss for a discussion of the
resolution.) In the revised estimates,
the administration incorporated only
the part of the spending cuts con-
tained in the resolution that were for
national defense, maintained the
deeper cuts for nondefense spending—
rejected by Congress in the resolu-
tion—contained in the April budget
update, and made modest modifica-
tions to the economic assumptions.
With this combination of spending
cuts, the administration was able to
show a larger reduction in the deficit
in later years than was estimated
either in the April budget update or
in the resolution. Although the ad-
ministration’s revised estimates of the
deficit for fiscal years 1985 and 1986
are very close to those in April, the
revised deficits are substantially
lower beginning in 1987. In 1987, the
deficit would be $1389.3 billion, com-
pared with $160.8 billion in April; in
1988, $99.8 billion, compared with
$108.9 billion; and in 1990, $17.7 bil-
lion, compared with $84.9 billion.
These reductions in the deficit since
April are more than accounted for by
the cuts in national defense spending
contained in the resolution. Compared
with the resolution, the administra-
tion’s revised deficit of $177.8 billion
in 1986 is about $6 billion higher. In
1987 and 1988, however, the adminis-
tration’s revised estimates are about

The mid-session review

The new estimates of unified
budget receipts and outlays for fiscal
years 1985 and 1986 reflect revised
economic assumptions, reestimates of
tax collections and agency spending
based on more recent experience, leg-
islation enacted by Congress, and
policy changes by the administration
since the April budget update.

The major legislative action was
the passage in early August of a sup-
plemental appropriation bill for fiscal
year 1985. The major policy changes
are the withdrawal of a proposed 5-
percent cut in Federal civilian pay
and acceptance of the lower national
defense spending in the resolution. As

By JOSEPH C. WAKEFIELD

mentioned, the revised estimates do
not incorporate the resolution’s non-
defense spending totals, but the ad-
ministration stated that these totals
may be modified as individual author-
ization and appropriation bills are en-
acted. The revised receipt estimates
do not include the administration’s
tax reform proposal. According to the
administration, that proposal would
not change the revenue totals very
much, although the allocation among
receipt categories would change.

On the basis of the revised econom-
ic assumptions, real GNP is expected
to increase considerably less in calen-
dar year 1985 than expected in April
(table 1). From the fourth quarter of

Table 1.—Economic Assumptions Underlying the Mid-Session Review Update of the Fiscal Year

1986 Budget
Calendar year
Actual Estimates Differences from
April
1983 1984 1985 1986 1985 | 1936
Billions of dollars
GNP:
Current dollar 3,305 3,663 3,906 4,237 —45 —48
1912 dollars 1,535 1,639 1,684 1,755 -17 ~16
Ing)el?s?r;a] i 2,744 3,012 3,208 3,442 —26 6
Wages and salaries 1,659 1,804 1,927 2,066 3 1
Corporate profits before taxes 203 236 228 270 —26 —23
Percent change from preceding year
GNP i t dollars:
Anl}l?lzaclu;\:g‘)ngﬂo o & 10.8 6.6 85 ~18 s
Fourth quarter 10.4 9.5 1.1 84 ~1.2 —.1
GNP in 1972 dollars:
Anrll?xal averoa o 317 6.8 2.7 4.2 -11 1
Fourth quarter 6.3 5.7 3.0 40 FE N O
GNP deflator:
Annual averag 3.8 3.8 3.8 41 -2 -1
Fourth quarter 3.8 3.6 4.0 4.3 —2 oo
Consumer Price Index: !
Annua{ avrerago 3.0 34 3.8 42 -3 -1
Fourth quarter 3.3 3.6 38 43 B A .
Percent
Employment rate: 2
Al:ng‘l averag 94 T4 7.1 6.8 1 -1
Fourth quarter 8.5 7.1 7.0 6.8 -1
Insured unemployment rate: 3
Annuall;vexl;gz 3.9 2.8 29 28 ) I RO
Interest rate: ¢
91-day Treasury bills 8.6 9.5 7.6 75 -5 -4
10-year Treasury notes 111 124 10.8 99 -2 -4

1. Consumer Price Index for urban earners and clerical workers,

2. Percent of labor force, including armed forces residing in the United States. ) »

3. Insured unemployment under the State regular unemployment insurance program, excluding recipients of extended
benefits, as percentage oiy covered employment under that program. . . .

4. Average rate on new issues within a year. The estimates assume, by convention, that interest rates vary with the rate of
inflation. They do not represent a forecast of interest rates.

Source: “Mid-Session Review of the 1986 Budget.”

$15 billion and $13 billion lower than
in the resolution. (There were no esti-
mates for 1989 and 1990 in the resolu-
tion.)
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1984 to the fourth quarter of 1985,
real GNP is estimated to increase 3.0
percent, about 1 percentage point less
than estimated in April. The lower
growth is the result of a weaker-than-
expected first half of 1985. Real GNP
is expected to increase 4.5-5.5 percent
through the rest of 1985 and to in-
crease 4.0 percent through 1986. Con-
sumer prices rise 3.8 percent in 1985,
the same as assumed in April. The
unemployment rate is also un-
changed, and interest rates on 91-day
Treasury bills are lower than as-
sumed earlier.

Revised unified budget estimates.—
For fiscal year 1985, a $211.3 billion
deficit is estimated, compared with
$213.3 billion in April (table 2). Re-
ceipts are $4.6 billion lower; a down-
ward revision of $4.9 billion due to re-
vised economic assumptions and
policy changes is partly offset by a
$0.4 billion upward revision due to
reestimates. Among receipts, down-
ward revisions in corporation income
taxes (§$7.6 billion) and in excise taxes
($1.3 billion) are partly offset by
upward revisions in individual income
taxes ($2.3 billion), in social insurance
taxes and contributions ($1.2 billion),
and in all other receipts ($1.0 billion).

Outlays in 1985 are $6.6 billion
lower; downward revisions of $6.8 bil-
lion and $0.8 billion due to reesti-
mates and revised economic assump-
tions were partly offset by a $1.1 bil-
lion upward revision due to policy
changes. On a program-by-program
basis, the revision is the net of $14.6
billion of downward revisions and $3.2
billion of upward revisions. The larg-
est downward revision—$5.2 billion—
is for national defense, largely the
result of a reestimate. Other major
downward revisions are for foreign
military assistance ($1.3 Dbillion),
Social Security benefits ($1.1 billion),
and for the Export-Import Bank ($1.0
billion). One-half of the upward revi-
sions is due to reestimates of spending
for agriculture programs—3$2.4 billion
for the Farmers Home Administra-
tion and $1.8 billion for the Commodi-
ty Credit Corporation (CCC). The
former stems primarily from the Ag-
ricultural Credit Insurance Fund as a
result of reduced loan repayments
and the refinancing of many loans at
lower interest rates. The latter stems
from unexpectedly high crop produc-
tion this year, which has resulted in
lower farm prices and higher CCC
spending. The other major upward re-
vision is for foreign economic assist-

484-873 0 - 85 ~ 2
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Table 2.—Federal Government Receipts and Expenditures
[Billions of dollars]

Fiscal year
Estimates
1985 1986
Actual
1984 Differ- Differ-
Feb. Apr. Aug. f?rlaf-?: Feb. Apr. Aug. g’;ﬁ
Apr. Apr.
Unified budget
Receipts 666.5 736.9 740.6 736.0 —4.6 793.7 794.3 7798 | -144
Outlays 8518 | 959.1| 9539, 9473 —6.61 91371 9717 957.7| -140
Surplus or deficit (=) .cooucercericveinrerensirenserenes —18538 | —2222 | —-2133 | —211.3 20| —180.0 | -1774 | ~177.8 -4
National income and preduct accounts
Receipt 687.6 758.5 762.0 758.1 -39 826.6 825.4 8086 | -16.8
Personal tax and nontax receipts ... 303.2 340.6 3415 345.0 35 368.8 368.2 365.0 —32
Corporate profits tax accruals...... 70.1 75.7 783 1.7 —-6.6 93.1 92.8 817 —-111
Indirect business tax and nontax 55.2 56.1 56.3 56.7 4 57.1 56.7 55.0 -11
Contributions for social insurance...........cce..s 259.1 286.1 285.9 284.8 ~11 307.6 307.7 306.9 -8
Expenditures 857.9 948.5 945.0 945.8 8 992.7 990.2 9781 -121
Purchases of goods and services.........ccoovcerverered 285.2 326.8 326.7 326.4 -3 354.9 354.9 34271 122
National def 2154 | 2415 2415 2384 -31! 277} 27L7| 2546 | -171
Nondefe 69.8 85.3 85.2 88.0 2.8 83.2 832 881 49
Transfer payments 348.4 371.2 370.4 371.1 q 387.5 386.8 388.5 1.7
To persons 340.71 361.0] 3602 3600 —2| 376| 38769] 3765 —4
To foreigner: 1 102 102 111 9 99 98 119 21
Grants-in-aid to State and local govern-
ments. 90.8 | 100.0 99.1 984 -7 96.1 96.3 96.9 6
Net interest paid 109.7 129.6 128.0 128.1 d 142.8 140.8 137.0 —3.8
Subsidies less current surplus of govern-
ment enterprises 239 20.8 20.6 21.6 1.0 114 114 13.0 16
Less: Wage accruals less disbursements ........... 1 -1 —1 -1
Surplus or deficit (—)uieniircrerreenrensd -170.3 | —~190.0 | 183.0 | —187.6 —4.6 | —166.1 [ —164.8 | —169.5 —47

Sources: “Mid-Session Review of the 1986 Budget” and the Bureau of Economic Analysis.

ance ($1.0 billion); the 1985 supple-
mental appropriations bill increased
aid to Egypt, Israel, and Jordan.

For fiscal year 1986, a deficit of
$177.8 billion is estimated, compared
with $177.4 billion in April. Receipts
are $14.4 billion lower due to revised
economic assumptions. All categories
of receipts—except estate and gift
taxes and customs duties, which are
unchanged—are revised down. The
largest revisions are for corporation
income taxes ($8.2 billion) and indi-
vidual income taxes ($2.2 billion).

Outlays in 1986 are $14.0 billion
lower; downward revisions of $14.7
billion and $2.9 billion due to policy
changes and revised economic as-
sumptions are partly offset by a $3.6
billion upward revision due to reesti-
mates. On a program-by-program
basis, the revision is the net of $26.1
billion of downward revisions and
$12.0 billion of upward revisions. The
largest downward revision—$18.6 bil-
lion—is for national defense; it more
than accounts for the policy changes
mentioned above. The other large
downward revision—$3.1 billion—is
for net interest, due to lower interest
rates in the revised economic assump-
tions. The largest upward revisions
are for the CCC ($2.9 billion) and for
foreign economic assistance, both for

the same reasons cited for 1985. The
other large upward revision—$1.0 bil-
lion—is for foreign military assistance
to offset the lower rate of spending in
1985.

Revised NIPA estimates.—BEA has
prepared estimates of the Federal
sector on the national income and
product account (NIPA) basis consist-
ent with the revised unified budget
estimates (table 2, and table 3 for the
quarterly pattern). On this basis,
fiscal year 1985 receipts are $3.9 bil-
lion lower, expenditures are $0.8 bil-
lion higher, and the deficit is $4.6 bil-
lion higher than estimated in April.
(Details of the April estimates are dis-
cussed in the April 1985 SURVEY.)

The revision in receipts is more
than accounted for by corporate prof-
its tax accruals; a downward revision
of $6.6 billion is due to lower corpo-
rate profits in the revised economic
assumptions. The other downward re-
vision—$1.1 billion—is in contribu-
tions for social insurance, due to
small revisions in several programs.
Partly offsetting these downward re-
visions are upward revisions in per-
sonal tax and nontax receipts ($3.5
billion) and in indirect business tax
and nontax receipts ($0.4 billion). The
former is partly due to higher wages
and salaries in the revised economic
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Table 3.—Federal Government Receipts and Expenditures, NIPA Basis

[Billions of dollars, seasonally adjusted at annual rates]

The revision in expenditures is the
net result of $21.3 billion of down-

P ward revisions and $9.2 billion of
alendar year . .
- upward revisions. The largest down-
Actual Estimates o s 17

— o - - ward revision—$17.1 billion for na-
tional defense purchases of goods and
v ! rom, v ! T | ™M services—is due to the policy decision
Receipt 1219| 7114| 7339 7703| 7928| sus| siss| swe to accept the lower national defense
Personal tax and nontax receip wmo| wos| sms| 4| see1| ams| wre| war spending contained in the budget res-

ta: .1 R 3 . X . 3 R 1 1 i 1 1
Tndirect business tax and pantax aceraals """ Bol B4l 1| B2l w3 Be| B9 BE olution. Net, interest pa.ld is revised
Contributions for social insurar 2690 | 2853 | 2889 | 2915) 2971| 3071 3110] 3144 down $3.8 billion, reflecting the lower
Expenditures 919.7| 9365| 9480 9656 9723| 97.8| o79.8| 9ss1 interest rates in the revised economic
Purchases of goods and service 3157|3199\ 32| 01| 3420| 37| 3429 | 12 assumptions. Transfer payments -to
Vondet | Bi| TS| Tmz| %S| %0| %M3| ™3| "7 persons are revised down $0.4 billion,
s s o] gl ) wml o m g e e e eviaton 849 biT
. L 1. . . . X . —_ -
To foreigners 131 72 82 91| 110 120| 124| 124 'I_‘he !argest upward revision—$4.9 bil
o lion in nondefense purchases of goods

Grants-in-aid to State and local governments..............co...c.. 97.0 95.1 98.1 101.2 99.8 95.5 95.7 96.0 . . .
Net interest paid 1264 | 1282 | 1328| 1338| 1357 1366| 1374( 1383 and services—reflects higher spending
Subsidies less current surplus of government enter- 20 by the CCC and withdrawal of the 5-
prises 20.7 23.1 22.1 14.8 16.6 12.1 118 12. percent ClVl].lan pay Cut. Transfer PaY'
Less: Wage accruals less disbursement S e ments to foreigners are revised up
Surplus or deficit (—) —197.8 | —1651 { —214.1 | —1955| —179.5 | ~160.0 | 1613 | —1585  $2.1 billion due to the Congressional

assumptions, and the latter is due to
higher nuclear waste disposal fees.
The revision in expenditures is the
net result of $4.8 billion of upward re-
visions and $4.0 billion of downward
revisions. The largest upward revi-
sion—$2.8 billion—is in nondefense
purchases of goods and services, re-
flecting higher purchases of agricul-
tural commodities by the CCC. The
other large upward revisions are in
subsidies less current surplus of gov-
ernment enterprises ($1.0 billion) and
in transfer payments to foreigners
($0.9 billion). The revision in subsidies
less current surplus reflects higher

$4.7 billion higher. All categories of
receipts are revised down. The largest
revision—$11.1 billion in corporate
profits tax accruals—is due to lower
corporate profits. Personal tax and
nontax receipts are revised down $3.2
billion, reflecting lower declarations
and net final settlements. Indirect
business tax and nontax accruals are
revised down $1.7 billion, reflecting
lower windfall profit taxes and other
excise taxes, such as for gasoline. Con-
tributions for social insurance are re-
vised down $0.8 billion, reflecting
lower Social Security contributions.

action on foreign economic assistance
programs. Subsidies less the current
surplus of government enterprises are
revised up $1.6 billion, largely reflect-
ing higher housing subsidies and a
higher CCC deficit. Grants-in-aid to
State and local governments are re-
vised up $0.6 billion, reflecting higher
grants for education.

Table 4 shows the relation between
unified budget and NIPA receipts,
and table 5 shows the relation be-
tween unified budget and NIPA ex-
penditures.

Table 5.—Relation of Federal Government Ex-

housing subsidies and a higher Postal
Service deficit. The revision in foreign
transfers reflects higher spending for

penditures in the National Income and Prod-
uct Accounts to the Unified Budget

[Billions of dollars]

Table 4.—Relation of Federal Government Re-
ceipts in the National Income and Product
Accounts to the Unified Budget

economic assistance. The largest -
downward revision—$3.1 billion—is in (Biltions of doliars] Fiscal year
national defense purchases of goqd_s Fiscal year 1984 | 1985 | 1986
and services, due. to lowet_’-than-antlm- 1984 | 1985 | 1986 Unified budget outlays 8518 | 947.3 | 957.7
pated spending since April. The other Less: Covorage differonces:
downward revisions are in grants-in-  Unified budget receipt 666.5 | 736.0 | 779.8 ga(:grnphir‘ 5,3 5,3 ?g
N . er . 2| ~1.
aid to State and local governments Less: Coverage differences.........c.eerd 18| 19| 21 Financial .
. . . 1mnanci ransactions:
($0.7 billion) and in transfer payments  Pius: Netting differences: Nt 1ending. e 182 308| 124
17 . . Contributions to government _ Other ~1]-15| ~18
to persons ($0.2 billion). The revision employees retirement funds...| 13.1| 147 151
in grantsin-aid is concentrated in Other- i e Nié;x‘&g;c&aﬁnzfnﬁ?ds:helf .............. -85 | -19| -30
grants for education; the revision in Tiging diffrences: 1o | 0| -8 s
personal transfers is the net result of Federal and State Plus: Netting differences:
11 . . . unemployment insurance Contributions to government
a $1.0 billion downward revision in taxes : . 4| -3| 5 o gmployess retirement funds.. 181|147 151
. . . Withheld i e tax the . 3 6.
Social Security benefits and small and Social Security ol usl 15 - rm
upward revisions in several other pro- pntributions _7l S8l oz 'National defense purchases....... 22| 89! 24
grams Other Other —17|~19| —-18
For fiscal year 1986, receipts are Miscellaneou Miscellaneous 2| 2| 1
illi 1 : Federal G t receipts, Egquals: Federal Government
i}g.i 5;11%;32 11:‘::’::’ ::ge&dtaltggfe‘iilg 1;: EqNquI;sA,Se e 687.6 | 758.1 | 808.6 expendituizz, NIPAS.ccooovivrerrmeenrienrieesennees 857.9 | 945.8 | 978.1
. ’
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By EUGENE P. SESKIN and DAVID F. SULLIVAN

BUSINESS plans to spend $334.0
billion for new plant and equipment
(P&E) in 1985, 8.3 percent more than

Plant and Equipment Expenditures,
of the Four Quarters of 1985

Table 1.—New Plant and Equipment Expenditures by Business:
Percent Change From Preceding Year

. . 1983 1984 1985
n 1984’ acpordlng to the BEA survey Actual Actual 7 | Planned ! | Planned 2 | Planned ¢ [ Planned 4
conducted in July and August (tables
1 and 2, and chart 1).! Spending was Al industries ® ~19 163 82 8.7 9.2 83
$354.4 billion in 1984, 16.3 percent Manufacturing Yy 195 10.4 110 127 105
more than in 1983. Dureble goods —13 248 129 187 141 111
The latest estimate of planned Py el e T 89 163 158 118 104
i is - 1111 Nonfe t -84 22.6 —-16 12 —4.0 —6.
spending for 1985 is $2.1 billion lower Foon 5230‘;:8;75315 Y 228 $ &3 a0 Y
than that reported in the survey con-  Hel iRy S| o) owm oo
. . inery, ex R ) A 1 i ¥
ducted in April and May. A 1.6-per- Tr&nstport}t;gprll equipment ¢ -93 228 20z 21 2.0 205
cent downward revision in manufac- ATTCTaR s St | BT 34 4 68 87
turing industries more than offset a Crone, ctay, and glass Y 299 124 133 167 156
0.2-percent .upwlard revision in non- Nondurable goods _34 150 8.1 85 115 100
manufacturing industries. The previ- Food including beverag -1 B2 1 179 161 us
ous survey showed planned spending Faer.... 28 us 128 o 122 138
of $386.1 billion for 1985, 9.2 percent Petroleum -123 103 58 2 53 35
more than 1984 spending.2 Other nondurables 120 1438 9 9.3 208 186
Real spending—capital spending ad- facturing 5 _a 143 6.9 73 7.0 6.9
justed to remove price changes—is es- Mining _oas 110 10 _23 —49 —47
] 3 K 3 i —5.6 18.3 4.7 6.3 7.0 6.4
timated to increase 5.8 percent in  Transportation Y o3 o5 g5 86 67
1985. Real spending increased 15.3 Air... -4z | 183 85 56 1Bl 198
percent in 1984, following a decline of  Public uiities 10 56 20 21 7 13
PR Electric 32 —6 29 —26 5.0 —4.1
0.8 percent in 1983 (tables 2 and 3). Gas and other ~174 86 189 191 214 202
Estimates of real spending are com- _ Commercial and other : : : : : )

puted from survey data on current-

1. The survey covers expenditures both for new fa-
cilities and for expansion or replacement of existing
facilities that are chargeable to fixed asset accounts
and for which depreciation or amortization accounts
are ordinarily maintained. The survey excludes ex-
penditures for land and mineral rights; maintenance
and repair; used plant and equipment, including that
purchased or acquired through mergers or acquisi-
tions; assets located in foreign countries; residential
structures; and a few other items.

The estimates presented are universe totals of P&E
expenditures in the United States based on sample
data compiled from reports on a company basis, not
from separate reports for plants or establishments. A
company’s capital expenditures are assigned to a
single industry in accordance with the industry classi-
fication of the company’s principal product or service.

P&E expenditures differ from nonresidential fixed
investment, which is a component of GNP, in type of
detail, data sources, coverage, and timing. For further
information, see pages 24-25 of the February 1985
SURVEY OF CURRENT BUSINESS.

2. Spending plans have been adjusted for systematic
reporting biases. Quarterly estimates were adjusted
for each industry, for each quarter of the year, based
on the median of the ‘ratios of planned to actual
spending for that quarter in the preceding 8 years.
Before adjustment, planned spending for 1985 was
$384.43 billion ‘for “all industries,” $157.93 billion for
manufacturing, and $226.50 billion for nonmanufac-
turing. The net effect of the adjustments was to lower
manufacturing: $4.48 billion and to raise nonmanufac-
turing $4.03 billion.

" Revised.

1. Plans reported by business in October and November 1984.

2. Plans reported by business in January through March 1985.

3. Plans reported by business in April and May 1985.
4. Plans reported by business in July and August 1985.
5. SurveyeéJ quarterly.

6. Includes industries not shown separately.

dollar spending and from estimated
capital goods price deflators developed
by BEA.2? The capital goods price de-
flator for “all industries” increased
0.9 percent in 1984 and is projected by
BEA to increase 2.4 percent in 1985.
Current-dollar spending in the
second quarter of 1985 increased 4.5
percent, to an annual rate of $387.8
billion, following a 0.8-percent in-
crease in the first; second-quarter
spending was 0.7 percent higher than
anticipated in the previous survey.

3. Specifically, the current-dollar figures reported by
survey respondents are adjusted using implicit price
deflators derived from unpublished detailed estimates
in the national income and product accounts of cur-
rent- and constant-dollar nonresidential fixed invest-
ment (adjusted to a P&E basis). To estimate planned
real spending, the implicit price deflator for each in-
dustry is projected using its growth rate over the
latest four quarters for which it is available.

Plans reported in the latest survey in-
dicate a 0.4-percent increase in the
third quarter and a 0.5-percent de-
cline in the fourth.

Real spending increased 4.4 percent
in the second quarter of 1985, follow-
ing a 0.4-percent decline in the first.
Estimates indicate declines of 0.4 per-
cent in the third quarter and 0.8 per-
cent in the fourth.

The estimates for 1982-84 in this arti-
cle reflect revised seasonal-adjustment
factors; estimates for earlier years were
not affected. Revised annual estimates
for 1984 were calculated from quarterly
estimates unadjusted for seasonal vari-
ations. The previously reported annual
estimates for 1984 were calculated from
seasonally adjusted quarterly estimates
derived using projected seasonal-adjust-
ment factors.
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Table 2.—New Plant and Equipment Expenditures by Business in Current and Constant Dollars

Billions of dollars; quarters seasonally adjusted at annual rates
1982 3 1983 3 1984 3 1985
1982 | 1983 | 19841 | 1985 2
1 14 il v I I il v I I 11 v 1 It urz | vz
f
All industries ¢ .......ococvvvnrenrierrnserennons 310.58 {304.78 | 354.44 | 383.98 (322.24 |316.65 [305.06 |208.32 (289.36 |295.24 [308.79 |325.75 (337.95 [349.97 (361.48 |368.29 |371.16 |387.83 [389.54 |387.40
M facturing 120.68 (116.20 | 138.82 | 153.44 {127.10 {123.81 |118.42 {113.35 {111.32 |112.73 |116.70 |124.05 |129.91 |135.96 |142.44 [146.96 |145.65 |154.33 |157.82 }155.98
Durable goods 66.24 | 73.58 | 57.95 | 57.65 | 54.61 | 51.18 | 50.67 | 50.12 | 53.96 | 57.58 | 61.23 | 64.03 | 68.26 | 71.43 | 69.87 | 73.96 | 75.81 | 74.68
Primary metals 5.. 715) 762 7.81| 7.80| 647 | 547 | 589 | 554 | 634 637 667 689 717 7.86| 7T62| T44) 791) 749
Blast furnaces, s 3.54 3911 429 | 421 366 297| 316! 305 353| 325| 333| 346| 850 | 387 | 392 3892] 411 3.68
Nonferrous metal 2133 2003 216 214) 175| 158| 172 1581 177 192| 203! 199! 2183| 236 200| 176 210 213
Fabricated metals 3.44 353 848 815| 275| 295| 261 273 2931 296! 310 339| 355) 371 342 331 3.61 377
Electrical machine 14611 16.11 | 11.00 | 11.30 | 11.04 | 10.69 | 10.94 | 10.58 { 11.72 | 1245 | 13,55 | 14.31 | 1512} 15.47 | 15.58 | 17.09 | 16.55 | 15.21
Machinery, except el . 1541 | 1611 | 1340 | 14.25 | 1346 | 12.64 | 12.98 | 1293 | 13.56 | 14.55 | 14.32 | 14.88 | 16.29 | 16.14 | 15.86 | 16.31 | 16.35 | 15.90
Transportation equipment 5.. 16.18 | 19.52 | 13.30 | 12.62 | 12.64 | 11.68 | 10.81 | 1042 { 11.35 | 12.75 | 14.58 | 1543 | 16.26 | 18.44 | 17.08 | 18.86 | 20.70 | 2143
Motor vehicle: 11.20 | 1445| 828 | 777 7.67| 738 | 670| 6551 7.32) 859 | 999 | 1064 | 11.23 | 12.92 | 12.02 | 14.14 | 1552 | 16.13
Aircraft 3.57 370 347 | 348 | 359 | 310| 296 276 | 300] 293 319 | 385| 859 | 4.17| 353| 337 379| 413
Stone, clay, and glass. 3.09 335 3.07| 3.07| 283 | 2640 256, 270} 281 3.02| 309 3.01 312 815| 320 | 343 340 | 337
Other durables ¢ 637 736 589 | 546! 542 511 487) 523| 526| 548 591 612| 676| 6.68| 712| 752 7.28| 7151
Nondurable goods 72.58 | 79.86 | 69.16 | 66.16 | 63.81 | 62.17 | 60.65 | 62.61 | 62.74 | 66.48 | 68.68 | 71.93 | 74.18 | 75.53 | 75.78 | 80.36 | 82.02 | 81.30
Food including beverage 882 1011} 916 | 872{ 833 | 878| 17.83| 1711 7.73 816 | 807 | 863| 932| 927( 941 1040 | 10.55| 10.07
Textiles 1.92 1.87 1.54 145 | 134 1.51 143) 142| 157 1.78 1.87 199 2.02| 181 2.01 1.86 1.85 1.76
Paper 7.21 8.21 5.70 550 | 560 550 573 598( 596 6.02| 649 682 7.38| 814 776 810! 822} 875
Chemicals 1532 | 16.97 | 13.48 | 13.20 | 12.36 | 11.59 | 12.29 | 12.56 | 13.00 | 13.98 | 14.95 | 14.85 | 15.36 | 16.12 | 16.43 | 16.90 | 16.88 | 17.68
Petroleum 25.53 | 26.93 | 28.10 | 26.77 | 25.89 | 24.79 | 28.30 | 23.33 | 22.45 | 23.48 | 23.66 | 26.44 | 26.64 | 25.38 | 25.44 | 27.69 | 28.37 | 26.24
Rubber 311 364 224 224) 2137 205| 211 2.51 249 | 273| 299 276 317] 351 336 358 | 392 369
Other nondurables 7..............cocevecerrecmenes 1068 ) 1214 | 893 820) 817) 795| 825| 910| 9.55| 10.33 | 10.65 | 1045 | 1029 | 11.31 | 11.37 | 11.83 | 12.23 | 13.11
N facturing ¢ 189.89 (188.58 | 215.61 | 230.54 [195.13 |192.84 |186.64 [184.98 [178.04 [182.51 |192.09 (201.70 |208.04 (214.01 |219.04 [221.33 |225.51 |233.51 |231.71 |231.42
Mining 20051 15.19 | 16.86 | 16.08 | 23.44 | 21.93 | 18.25 | 16.56 | 14.69 | 14.17 | 1559 | 16.34 { 17.24 { 16.88 { 16.82 | 17.00 | 15.66 | 16.51 | 16.32 | 15.81
Transportation 14.79 | 18.97 | 16.52 | 17.57 | 15.56 | 14.96 | 14.03 | 14.61 | 13.08 | 1351 | 14.04 | 1524 { 1529 | 17.01 | 17.49 | 16.28 | 16.22 | 17.50 | 19.00 | 17.556
Railroad 533 4.88 6.79 724 | 595 | 555! 476 508 388 | 438( 520| 6067 606 | 734 731 644 6.02| 748 | 806| 743
(A)i;l 455 | 4.36 3.56 428 | 4.02| 426] 474| 519 492| 471 416 3.67 335 | 853| 372| 365) 420 3.66| 4.86| 4.39
ther X 3 3 3 ¥ 3 . 2 . X X X 2 3 . 3 . X 3 .
Public utilities X . K . X . : . X X . K . . . . X
Electric . . . . . . B § . . 37. . . X X . .
Gas and other : . . . . 9. X . . . . 8. , . . . .
Commercial and other . X 5 . . . . . . B . X . . . 3 X
Wholesale and retail trade . k 44.93 29.98 | 29.76 | 30.33 | 31.34 | 32.90 | 3594 | 38.78 | 40.50 | 43.18 | 44.21 | 45.63 | 46.73 | 49.31 | 51.67
Finance and insurance . . 33.91 2749 | 2749 | 27.10 | 26.83 [ 26.36 | 26.94 | 29.67 | 30.63 | 32.38 | 34.14 | 3375 35.39 { 36.51 | 37.46
Personal and business services »............... 2593 | 24.99 | 28.70 27.81 | 27.13 | 24.65 | 24.13 | 22.96 | 24.40 | 26.16 | 26.40 | 28.67 | 28.19 | 29.33 | 28.63 | 28.84 | 28.70
Communication 26.12 | 24.05 | 27.21 2691 | 26.54 | 26.12 | 24.92 | 23.36 | 23.02 | 23.18 | 26.56 | 24.19 | 26.13 | 28.10 | 30.38 | 30.50 | 33.19
Addenda: °
Total nonfarm business 10 ..........ccccevnvercrrnee 347.47 1343.35 1 398.99
Manufacturing X . 2 153.44 |127.10 (123.81 |118.42 |113.35 |111.32 |112.73 |116.70 |124.05 [129.91 [185.96 {142.44 |146.96 {145.65 |154.33 (157.82 |155.98
N turing. i .
Surveyed quarterly X X 230.54 1195.13 (192.84 1186.64 |184.98 (178.04 |182.51 |192.09 {201.70 [208.04 |214.01 {219.04 1221.33 {225.51 [233.51 |231.71 |231.42
Surveyed annually 1. 38.56 | 44.5
Billions of 1972 dollars; quarters seasonally adjusted at annual rates 2
AWl industries 4 .........oovcovererrennesemneiernes 147.51 [146.36 | 168.73 | 178.47 (153.85 |149.82 |145.18 [141.17 [138.73 {142.73 1149.12 [154.88 |161.97 (166.69 [171.92 |174.21 (173.52 |181.10 {180.35 |178.92
Manufacturing 54,24 | 53.67 | 64.27 [ 69.38 | 57.29 | 55.42 | 53.35 | 50.85 { 51.03 | 52.29 | 54.34 | 57.01 | 60.54 | 62.79 | 65.90 | 67.80 | 66.26 | 70.02 [ 71.10 | 70.13
Durable goods 27921 27.05 | 33.28 | 3598 | 29.42 | 28.90 | 27.55 | 25.80 | 25.90 | 25.79 | 27.53 | 28.97 | 80.95 | 82.20 | 34.34 | 35.59 | 34.32 | 36.40 | 37.00 | 36.21
Primary metals 5 325| 285 | 333 372| 3.66| 805 256] 279 | 264 299 298| 314| 322| 334 363 | 348 340
Blast furnaces, steel works 1.80 1.55 1.67 2.07 2.00 174 141 152 | 147 1.69 1.54 1.58 1.64 1.65 1.81 1.81 1.81
Nonferrous metals .. 86 79 .96 99 97 19 .69 8 70 81 .87 .92 90 96 1.05 .88 a1
Fabricated metals ... 1.52 1.39 1.67 1738 1.54 135] 145| 130 1.36 1.45 1.45 1.52 1.65 1.73 1.79 1.63 1.57
Electrical machinery .. 599 | 6.17 7.76 6.08 | 6.13 5.98 576 | 595 577 | 632 664 | 724| 760 802 815 809 | 889
Machinery, except electrical 7041 115 8.06 7.09 | 741 704 | 6.61 689 | 691 719 762 753 1779 852( 837| 810] 835
Transportation equipment 5 590 5.46 176 626 | 583 596 551 519 | 506 5.51 6.07 7021 741 181 8.81 8.01 8.87
Motor vehicl 378 8.56 5.39 405| 875| 872 359 329 | 323| 358| 415! 4841 513| 541 6.17 5.66 | 6.67
Aircraft 1.59 1.43 179 1.61 1.61 1.69 1.45 1.43 1.37 1.50 1.42 1.59 1.67 180 | 2.07 172 165
Stone, clay, and glass. 1.36 1.31 1.44 1.45 1.44 1.33 1.24 1.21 1.28 1.33 141 145 | 141 145| 145| 146 | 156
Other durables © A 272 3.26 309 | 282| 284) 267 257 277 | 274 280 | 3.04| 3.13| 347 3839 855 | 376 |cvenfiriinnnn
Nondurable g00dS .....c.ocvemerereenvirsrnsrnersissnaanes 26.32 | 26.62 | 30.99 | 83.40 | 27.88 | 26.53 | 25.80 | 25.05 | 25.14 | 26.50 | 26.81 | 28.03 | 29.59 | 30.59 | 31.56 | 32.21 | 31.93 | 33.62 | 34.11 | 33.92
Food including beverage 425) 378 4.22 450 | 422 405| 424 367! 877| 876| 392 390| 4.183)| 445 439 | 440 484
Textiles .69 72 .88 74 .68 .63 1 67 67 3 .82 .86 91 92 82 90 .83
Paper 273 287 3.43 282 | 272 273| 2661 279| 291 288) 288} 8.12( 326| 3.51 384 | 362 317
Chemi 6.00) 623 7.35 642 | 623 | 58| 5471 590 | 608 628 666 722| 715| 7.37| 7.66| 771 7.91
Petroleum 7257 6.96 8.12 760 734 720| 685! 673| 7.05| 697 7.08| 7.50| 843| 850 805| 7.99| 8.65
Rubber 1.06 1.20 1.49 1.11 1.09 1.04 1.00 1.04 124 121 1.32 145 133) 152) 1.67 1.58 1.68
Other nondurables 7 ........cccovumivvrcrcerarenns 433 | 4.86 5.50 470 | 424 425( 4.13( 433 | 4781| 498 | 535) 554 539 ) 529| 578 574 | 594
Ni facturing ¢ 93.27 | 92.70 | 104.46 | 109.10 | 96.55 | 94.39 | 91.84 | 90.31 | 87.70 | 90.44 | 94.78 | 97.87 |101.43 |103.90 |106.02 {106.41 |107.26 |111.09 (109.25 (108.79
Mining 437 5.10 4771 605| 569 4.82| 437 4.03] 410 461 476 518 | 4.99| 510| 510| 469 491 4.84 4.65
Transportation 6.40 741 7.61 726 | 695| 657 6.69 599 | 6.24| 647 6.92 6.97 769 779 717| 710 7631 821 7.52
Public utilities 19.18 | 19.90 | 19.87 [ 19.42 | 19.70 | 20.09 | 20.05 | 19.26 | 19.08 | 19.05 | 19.34 | 19.88 | 20.14 | 20.06 | 19.50 | 20.05 | 20.09 | 20.00 | 19.35
Commercial and other 62.74 | 72.05| 76.84 | 63.82 | 62.05 | 60.36 | 59.20 | 58.43 | 61.02 | 64.65 | 66.85 | 69.39 | 71.08 | 73.07 | 74.64 | 7543 | 7845 | 76.20 | T7.27
Wholesale and retail trade .. 19.16 | 224 1594 { 1559 1 1595 | 16.35 | 17.17 | 18.83 | 20.08 | 20.56 | 21.92 | 22.11 | 2274 | 22,93 | 23.81 | 24.89
Finance and insurance.......... 17.62 | 20.77 17.38 { 16.89 | 16.64 | 16.39 | 16.37 | 16.87 | 18.47 | 18.78 | 19.95 | 20.91 | 20.76 | 21.47 | 21.59 | 22.30
Personal and business services 8. 12.56 | 14.10 14,26 | 13.85 | 12.59 | 12.21 | 11.65) 12.35 | 13.17 | 13.04 | 14.27 | 13.87 | 14.35 | 13.90 | 1377 | 13.62
C ication 13.40 | 14.76 1623 | 1572 | 15.17 | 14.25 | 13.23 | 12.98 | 12.93 | 1447 | 18.26 | 14.19 | 1522 | 16.34 | 16.26 | 17.64
Addenda: 12
Total nonfarm b 1o 168.24 1167.74 | 193.16
Manufacturing 5424 | 53.67 | 64.27 | 69.38 | 57.29 | 55.42 | 53.35 | 50.85 | 51.03 | 52.29 | 54.34 | 57.01 | 60.54 [ 62.79 | 65.90 | 67.80 [ 66.26 | 70.02 | 71.10 | 70.13
N facturing. 114.01 1114.07 | 128.8!
Surveyed quarterly ..........ccereenenireasrens 93.27 | 92.70 | 104.46 | 109.10 | 96.55 | 94.39 | 91.84 | 90.31 | 87.70 | 90.44 | 94.78 | 97.87 [101.43 {103.90 |106.02 (106.41 [107.26 |111.09 (109.25 [108.79
Surveyed Ny 1t 20.74 | 21.38 ] 244

1. Revised annual estimates for 1984 are calculated from quarterly estimates unadjusted for
seasonal variations. The previously reported annual estimates for 1984 were calculated from sea-
sonally adjusted quarterly estimates derived using projected seasonal-adjustment factors.

2. Estimates are based on planned capital expenditures reported by business in July and
August 1985. The planned expenditures are adjusted for systematic biases in reporting. The ad-
justment procedures are described in the February 1985 gmwm{ ofF CurrenT BusiNess. Before
bias adjustment, current-dollar plans for 1985 were $384.43 billion for “all industries,” $157.93
llaillion for manufacturing, and $226.50 billion for nonmanufacturing industries surveyed quarter-
y.
3. Quarterly estimates for 1982-84 reflect seasonal-adjustment factors that have been revised to
incorporate data for recent periods and to ensure that the sum of the seasonally adjusted quar-
ters equals the annual estimate for each year.

4. Surveyed quarterly.

5. Includes industries not shown separately.

6. Consists of lumber, furniture, instruments, and miscellaneous.

7. Consists of tobacco, apparel, printing-publishing, and leather.

8. Includes construction.

9. The latest estimates for the industries surveyed annually were published in the April 1985
Survey. The current-dollar plans for 1985 were $433.06 billion for total nonfarm business, $279.43
bllhonnfor total nonmanufacturing, and $48.66 billion for nonmanufacturing industries surveyed
annually.

10. “All industries” plus the part of nonmanufacturing that is surveyed annually.

11. Consists of real estate; professional services; bership organizations and social services;
and forestry, fisheries, and agricultural services.

12. Procedures for preparing constant-dollar estimates are described in the February 1985
Survey. To estimate real spending plans, BEA adjusts the survey results for assumed price
changes. Estimates for the first quarter of 1985 have been revised to reflect new price deflators
based on revisions in the national income and product accounts data.

13. The latest estimates for the industries surveyed annually were published in the April 1985
Survey. The constant-dollar plans for 1985 were $206.93 billion for total nonfarm business,
$136.24 billion for total nonmanufacturing, and $26.46 billion for facturing industries
surveyed annually.
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R 3 CHART 1 Table 3.—New Plant and Equipment Expenditures by Business in Constant (1972) Dollars:
: 3 Percent Change From Preceding Year
New Plant and Equipment Expenditures & i
Percent change 1983 1984 1985
-20 -10 O 10 20 30 40 Actual | Actual © | Planned ! | Planned 2 | Planned ® | Planned *
T T T T
C i ies © —0. . . 7.3 6.2 5.8
ALL INDUSTRIES ;l% gcfualad All industries 0.8 15.3 6.7
o Flannes Manufacturing —10 19.8 94 104 10.0 79
6as and Other ' Durable goods —31 230 111 120 105 81
Utilities Nondurable goods 1.2 16.4 7.6 8.7 9.5 7.8
AT N facturing * -6 12.7 5.1 5.4 38 44
ir Tral tion
nsporta Mining —165 166 2.9 -6 —59 ~63
Transportation —6.8 15.6 5 24 2.7 2.8
Durable Goods Public utilities —3.2 3.8 1 5 —1.6 —.2
Manufactuﬁng C cial and other 23 14.9 71 1.5 6.1 6.6

Commercial and
Other

Nondurable Goods
Manufacturing

Railroad
Transportation

Other
Transportation

Electric Utilities

Mining

l

U.S. Depariment of Commerce, Bureau of Economic Analysis 8591

Although actual spending in the
second quarter of 1985 was above
plans, planned spending for the year
was revised downward slightly. Indi-
cators of the investment outlook were
mixed in the second quarter. Factors
favorable to investment included in-
creases in both corporate cash flow
and real final sales of GNP, as well as
the continued decline in interest
rates. Factors less favorable included
declines in net new capital appropria-
tions, new orders for nondefense cap-
ital goods, corporate profits, and the
manufacturing capacity utilization
rate.

Manufacturing Programs

In manufacturing, current-dollar
spending increased 6.0 percent in the
second quarter of 1985, to an annual
rate of $154.3 billion, following a 0.9-
percent decline in the first. Durable
goods industries increased 5.9 percent
in the second quarter; nondurables,
6.1 percent. Manufacturers plan a 2.3-
percent increase in the third quarter
and a 1.2-percent decline in the
fourth.

For the year 1985, manufacturers
plan to spend $153.4 billion, 10.5 per-

" Revised.

1. Calculated from constant-dollar estimates based on current-dollar spending plans reported in October and November 1984,
2. Calculated from constant-dollar estimates based on current-dollar spending plans reported in January through March 1985.
3. Calculated from constant-dollar estimates based on current-dollar spending plans reported in April and May 1985.
4. Calculated from constant-dollar estimates based on current-dollar spending plans reported in July and August 1985.

5. Surveyed quarterly.

cent more than in 1984; in the previ-
ous survey, a planned increase of 12.7
percent was reported. Manufacturers’
spending increased 19.5 percent in
1984, following a decline of 3.7 per-
cent in 1983.

Durable goods industries plan an
11.1-percent increase in 1985. The
largest increase is in motor vehicles,
29.0 percent; both domestic and for-
eign manufacturers have announced
plans to open new U.S. plants and to
expand and modernize existing
plants. Large increases are also
planned in “other durables,” 15.6 per-
cent; blast furnaces-steel works, 10.4
percent; and electrical machinery,
10.2 percent. A decline of 6.2 percent
is planned in nonferrous metals.

Nondurable goods industries plan a
10.0-percent increase in 1985. The
largest increases are in rubber, 17.1
percent; food-beverage, 14.6 percent;
paper, 13.8 percent; and “other non-
durables,” 13.6 percent. A decline of
2.5 percent is planned in textiles and
may be related to the completion of
major expansion programs in 1984, as
well as to intense foreign competition.

Real spending by manufacturers is
estimated to increase 7.9 percent in
1985—8.1 percent in durables and 7.8
percent in nondurables. In 1984, dura-
bles increased 23.0 percent; nondura-
bles, 16.4 percent.

Nonmanufacturing Programs

In  nonmanufacturing, current-
dollar spending increased 3.5 percent
in the second quarter of 1985, to an

annual rate of $233.5 billion, follow-
ing a 1.9-percent increase in the first.
Nonmanufacturing industries plan a
0.8-percent decline in the third quar-
ter and a 0.l-percent decline in the
fourth.

For the year 1985, nonmanufactur-
ing industries plan to spend $230.5
billion, 6.9 percent more than in 1984;
in the previous survey, a planned in-
crease of 7.0 percent was reported.
Nonmanufacturing industries’ spend-
ing increased 14.3 percent in 1984, fol-
lowing a decline of 0.7 percent in
1983.

In 1985, the largest increases are
planned in gas utilities, 20.2 percent,
and air transportation, 19.9 percent.
Increases of 10.4 percent and 6.7 per-
cent are planned in “commercial and
other” and railroads, respectively. De-
clines are planned in mining, 4.7 per-
cent; electric utilities, 4.1 percent; and
“other transportation,” 1.9 percent. In
“other transportation,” most of the
weakness is in trucking, which experi-
enced declining traffic volume and
lower profits through the first two
quarters of 1985.

.

Real spending by nonmanufactur-
ing industries is estimated to increase
4.4 percent in 1985; it increased 12.7
percent in 1984. Estimated increases
in “commercial and other,” 6.6 per-
cent, and transportation, 2.8 percent,
more than offset estimated declines in
mining, 6.3 percent, and public utili-
ties, 0.2 percent.
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By RALPH KOZLOW

Capital Expenditures by Majority-Owned Foreign Affiliates
of U.S. Companies, 1985 and 1986

MAJORITY—OWNED foreign affili-
ates of U.S. companies plan to in-
crease capital expenditures 2 percent,
to $40.9 billion, in 1986, following a
planned 15-percent increase in 1985
(table 1 and chart 2).! The strong
1985 increase is from a relatively low
base, and, even if the increases
planned for both years are realized,
spending in 1986 will be below the
levels of 1980-82.

The sharp increase in spending ex-
pected in 1985 probably reflects lower
interest rates and the moderate eco-
nomic recovery abroad; however,
based on recent experience, the 1985
spending estimate may be revised
downward in later surveys. The much
smaller increase planned for 1986
may partly reflect conservative esti-
mates by investors. Factors that
would tend to boost 1986 spending are
expectations that the business recov-
ery abroad may continue and that
there will be a further decline in the
foreign currency value of the dollar;
those that would depress spending are
excess capacity in some industries,
and affiliates’ loss of market share,

Norte.—Ellen M. Herr assisted in preparing
the estimates. Smith W. Allnutt IIT designed
the computer programs for data retrieval and
analysis.

1. Capital expenditure estimates are for majority-
owned nonbank foreign affiliates of nonbank U.S. par-
ents. (An affiliate is majority owned when the com-
bined ownership of all U.S. parents exceeds 50 per-
cent.) For affiliates other than those engaged in natu-
ral resource exploration and development, capital ex-
penditures include all expenditures that are charged
to capital accounts and that are made to acquire, add
to, or improve property, plant, and equipment. For af-
filiates engaged in natural resource exploration and
development, capital expenditures include the full
amount of exploration and development expenditures,
whether capitalized or expensed. Capital expenditures
are on a gross basis; sales and other dispositions of
fixed assets are not netted against them. They are re-
ported to BEA in current dollars; they are not adjust-
ed for price changes in host countries or for changes
in the value of foreign currencies, because the neces-
sary data are unavailable.

22

particularly in Europe, because of
heightened competition from compa-
nies in the Far East, particularly in
Japan.

Actual spending for 1984 and
spending now planned for 1985 are

well below previously planned levels.
The latest estimates for both years
are based on the survey conducted in
June; the previous estimates are
based on the survey taken 6 months
earlier. In terms of year-to-year

CHART 2

Capital Expenditures by Maioﬁly40wned Foreign

Affiliates of U.S. Companies
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Table 1.—Capital Expenditures by Majority-Owned Foreign Affiliates of U.S. Companies, 1978-86

Percent change from preceding year Billions of dollars
Actual expenditures Latest plans? | Earlier plans? Actual expenditures Latest plans! | Earlier plans?
1979 | 1980 | 1981 | 1982 | 1983 | 1984* | 1985 | 1986 | 1984 | 1985 || 1978 | 1979 | 1980 | 1981 | 1982 | 1983 | 1984* | 1985 | 1986 | 1984 | 1985
Total 25 30 3 *)y| —18 —4 15 2 4 13| 261 32.6| 424 43.7; 438 36.0 347! 399 409| 375] 425
By industry

Mining 51 89 2| —47] -34 37 24 19 41 33 A N 1.3 1.3 K 5 6 .8 9 6 8
Petroleum..., 16 34 7 251 —21 -9 18 3 4 7 95| 11.0y 148 158 19.7| 155 14.1] 166| 172{ 162 173
Manufacturing 29 27 —-2| -13{ -18 2 16 1 6 22| 12.0| 154| 195| 19.2] 168| 137 14.0f 162 165 145| 177
Food and kindred products. 25 29 -7 -5| —10 2 14 -5 6 21 9 1.2 1.5 14 13 12 12 14 1.3 13 1.5
Chemicals and allied products 38 14 ™| -6{ —16 13 13 14 10 16 1.9 2.6 3.0 3.0 2.8 2.3 2.6 3.0 3.4 25 3.0
Primary and fabricated meta 11(. 37 -9 8 3 12| —-111 -—-27 20 -3 6 6 9 3 9 9 1.0 9 6 11 1.0
Machinery, except electrical .. 31 18 -9 —4| -23 —15 14 10 -9 19 3.6 47 5.6 5.1 49 38 3.2 3.7 4.0 3.4 4.1
Electric and electronic equipment 26 241 =10 —6 3 25 3 —4 24 18 9 1.1 13 1.2 1.1 1.2 15 1.5 15 15 17
Transportation equipment 54 49 18] —33( —-26 —4 28 *) 3 47 19 2.9 44 5.2 34 2.6 25 3.2 3.2 2.7 3.9
Other facturing. 3 29| —13| -8| -23 15 27 -6 19 19 2.1 2.2 2.3 2.5 2.3 18 2.1 2.6 2.5 2.1 2.5
Trade . 37 25 13| -11 -7 -1 12 1 * 12 2.2 31 3.8 43 3.8 35 35 3.9 4.0 35 3.9

Finance (except banking), insurance,
and real estate ......omvrvvvvesrisisienenninie, 49 7 12 4 5| —47 11 2] —18 12 2 3 3 4 4 4 2 2 2 3 4
Other industrie: 22 28 5| —13 —4 -6 -5 -1 -3 *) 18 2.1 2.1 29 25 24 2.3 2.1 2.1 2.3 2.3

By area

Developed countries.............c.evoererecuorsene| 25 29| -2 -4 -16 *) 15 3 8 124 198 248 319 313! 30.0| 253 25.8] 29.11 29.8| 27.2f 305
Canada 20 29 -2 -9| -12 2 28 1 11 16 5.4 6.5 8.3 8.1 74 6.5 6.6 8.5 85 7.2 84
Europ - 30 27| -4 -8] -15 -1 8 3 7 7| 126| 164| 208 201| 19.5; 165 16.4| 17.8] 183| 17.7| 19.0
European Cc ities (9) 3 28 271 -9 —4| -11 -1 12 4 5 1) 109| 140| 178| 162 155| 137 18.5| 151 158| 144 159
France 26 23| -13 ™) -4 —4 8 6 -6 15 14 18 2.2 19 19 19 18 19 2.0 1.7 20
Germany. 28 171 -15| -9 —4 —6 8 5| -1 2.6 34 3.9 34 3.1 3.0 2.8 3.0 3.1 2.9 35
United d 27 33 —-6| -5] —20 7 11 8 14 3 47 6.0 8.0 15 7.1 5.1 6.1 6.7 7.3 6.5 6.7
Other 31 281 -8 -2 -4 -8 18| -4 1 15 2.2 2.9 3.7 34 33 32 29 3.5 33| 32 3.7
Other 42 26 28 3] —-30 2] -8} -5 17 -6 1.7 24 3.0 39 4.0 2.8 29 2.6 2.5 33 3.1
Japan 15 42| -11 17| -338 21 24 1 19 34 6 6 9 8 9 6 8 9 1.0 K 1.0

Australia, New Zealand, and South
Africa 1 40 22| -2| -—-28 -8 28 4] -2 35 1.2 13 1.8 2.2 2.2 1.6 1.5 19 19 1.6 2.1
Developing countries . 20 38 23 13| -20 -10 15 3] -2 17 5.5 6.6 9.0 111| 125| 101 91| 104| 107 98| 115
Latin America 27 42 241 —8| —86 10 23 5 18 23 2.5 3.2 4.6 57 5.2 33 3.7 45 47 39 4.8
Other Africa 12 44 25 54( —23| -28 24 2] -14 18 .8 9 13 16 2.5 1.9 1.5 1.8 19 1.6 19
Middle East . 27| ~10f -24 40 3] -~-10] —-6| -=7| -10|] -6 1.1 8 7 5 a 8 N 6 6 N 6
Other Asia and Pacific......ceervrersrurenene 52 47 33 23 *) =20 6 2| —12 14 11 17 2.5 33 4.1 41 3.3 34 35 3.6 4.1
International 51 22| -8 -5 —45( —49 21| 17 --387 22 8 1.2 1.5 14 1.3 N 4 4 4 4 5
Addenda: European C es (10) ¢ -4 -11 -1 12 4 5 10 1621 155| 137 136| 152| 158| 144| 159
OPEC 8 .....reiirscsmersrecsssaiones -2 13 13 46| -9 -32 12 2| -22 14 19 19 2.1 24 35 3.2 21 24 24 2.5 2.8

* Less than 0.5 percent (+).
1. Based on the BEA survey taken in June 1985,
2. Based on the BEA survey taken in December 1984.

3. European Communities (9) comprises Belgium, Denmark, France, Germany, Ireland, Italy,

Luxembourg, Netherlands, and the United Kingdom.

4. European Communities (10) comprises Europea.n Communities (9) and Greece.

5. OPEC comprises Algeria, Ecuador, Gab: Ind
Qatar, Saudi Arabia, Venezuela, and the Umted Arab Emirates.

Iran, Iraq, Kuwait, Libya, Nigeria,

Note.—Estimates are for majority-owned nonbank foreign affiliates of nonbank U.S. parents.

changes, the earlier plans for 1984
showed a 4-percent increase, whereas
the latest estimates show a 4-percent
decline (table 2). In contrast, for 1985,
the percentage increase is now larger
than previously planned, because the
downward revision in the level of
spending for 1984 was proportionally
larger than that for 1985.

By area, affiliates in developed
countries plan a 3-percent spending
increase in 1986, to $29.8 billion, com-
pared with a 15-percent increase in
1985. In developing countries, affili-
ates also plan to increase spending 3
percent, to $10.7 billion, after a 15-
percent increase. Affiliates in “inter-
national”’—those that have operations
spanning more than one country and
that are engaged in petroleum ship-
ping, other water transportation, or
operating oil and gas drilling equip-
ment that is moved from country to
country during the year—plan to cut
spending 17 percent, to $0.4 billion, in
1986, after a 21-percent increase.

Petroleum

Petroleum affiliates plan to in-
crease spending 3 percent, to $17.2
billion, after an 18-percent increase in
1985 (tables 3-5). However, largely
due to the oil glut and weak prices in
recent years, spending in 1986 is ex-
pected to be well below the 1982 level.
In developed countries, affiliates plan
to increase spending 5 percent, to
$11.4 billion, after an 18-percent in-
crease. In both years, Canadian affili-
ates account for much of the higher
spending; their expenditures are ex-
pected to increase 12 percent in 1986,
to $3.9 billion, after a planned 33-per-
cent increase. The increases reflect
that country’s decontrol of oil prices
and lower tax rates.

Elsewhere in developed countries,
British affiliates plan to increase ex-
penditures 10 percent, to $4.0 billion,
following a 17-percent increase. The
increases, which are for development
of offshore oilfields, reflect, in part,

the increased costs associated with de-
veloping smaller or deeper fields, as
production from many larger or shal-
lower fields is expected to peak. In
contrast to the increases in spending
planned by affiliates in Canada and
the United Kingdom, affiliates in the

Table 2.—Revisions to Capital Expenditure

Estimates, 1984-85
{Millions of dollars]

Expenditure | Percent change
estimates for: | from preceding
year
1984 | 1985 | 984 | 1985
Date of BEA survey: !
June 1983 na| +6.9 na.
D b nal| 4125 n.a.
June 1984.... 43958 | +122| +87
D ber 1984 42537 | +41| +134
June 1985.......vvvinciiniirnns 347723 | 39926 | —37| +15.0
Addendum:
Total percent change from
first to most recent
estimate........oeccinininierannd —24.0 —-9.2

n.a. Not applicable.

1. Results of the June 1983, December 1983, June 1984 and
December 1984 surveys were p hed in the Sep 1983,
March 1984, September 1984, and March 1985 issues of the
SURVEY OF CURRENT Busmnss respectively. Results of the
June 1985 survey are presented in this article.
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Netherlands plan to reduce spending
37 percent, to $0.5 billion, in 1986,
after a 56-percent increase; the bulge
in expenditures in 1985 was primarily
for refinery expansion.

In developing countries, affiliates
plan a l-percent increase, to $5.4 bil-
lion, following a 17-percent increase.
In both years, the increases are large-
ly accounted for by Indonesian affili-
ates engaged in offshore gasfield and
oilfield development.

Affiliates in “international” plan a
small dollar (but sizable percentage)
increase in spending in 1985 and a
small dollar (but sizeable percentage)
decrease in 1986. Reflecting an excess
supply of mobile offshore drilling rigs
and tankers, spending is expected to
continue at depressed levels.

Manufacturing

Manufacturing affiliates plan to in-
crease spending 1 percent, to $16.5
billion, in 1986, after a 16-percent in-
crease in 1985. In 1985, affiliates in
every industry except primary and
fabricated metals plan increases; in
1986, only affiliates in chemicals and
nonelectrical machinery plan in-
creases.

In developed countries, affiliates
plan to increase spending 2 percent,

SURVEY OF CURRENT BUSINESS

to $13.2 billion, following a 15-percent
increase in 1985. The 1986 increase
reflects small increases in spending
by affiliates in several European
countries, largely offset by a decline
in spending by affiliates in Canada.

In Europe, the largest increase in
1986 is planned by German affiliates.
They expect to increase spending 6
percent, to $2.4 billion, following a
similar increase in 1985; affiliates in
nonelectrical machinery, mostly com-
puter manufacturers, account for vir-
tually all of the increase. In Canada,
affiliates plan to reduce expenditures
9 percent, to $3.2 billion, following a
30-percent increase. The largest de-
cline in spending in 1986 is by an af-
filiate in primary and fabricated
metals; it reflects the expected com-
pletion in 1985 of a capacity expan-
sion project. The sharp increase in
Canadian affiliates’ 1985 spending is
concentrated in transportation equip-
ment, and is largely for expansion
and modernization of vehicle manu-
facturing and assembly facilities.

In developing countries, affiliates
plan a l-percent increase, to $3.2 bil-
lion, in 1986, after a 20-percent in-
crease in 1985. The largest dollar in-
crease in 1986 is planned in Brazil;
the largest in 1985 is planned in
Mexico. The increases reflect general

September 1985

economic improvement in both coun-
tries.

Other industries

Affiliates in all other industries
combined plan to increase spending 3
percent in 1986, to $7.3 billion, after a
7-percent increase. Affiliates in
mining account for most of next
year’s increase; their expenditures are
expected to increase 19 percent, to
$0.9 billion, after a 24-percent in-
crease. Next year’s planned increase
is largely by a copper mining affiliate
in Chile; in contrast, this year’s in-
crease is largely by a bauxite mining
affiliate in Australia that is building
a refinery.

Trade affiliates plan to increase
spending 1 percent, to $4.0 billion,
after a 12-percent increase in 1985.
The 1986 increase results from small,
nearly offsetting changes in spending
in many areas, and may reflect inves-
tor concerns about the extent of the
recovery abroad. Affiliates in finance
(except banking), insurance, and real
estate plan to maintain spending at
$0.2 billion in both years. Partly off-
setting the increases in mining and
trade are small reductions in spend-
ing in both years by affiliates in
“other industries”—agriculture, con-
struction, public utilities, and other
services.
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Table 3.—Capital Expenditures by Majority-Owned Foreign Affiliates of U.S. Companies in 1984 !
[Millions of dollars)

25

Manufacturing Finance
R (except
: Electric ¢
All ;| Primary | Ma- banking), | Other
indus- | Mining ll)etro- Foo&i Cﬁ‘e'm:i ant chinery, alnd T:tartlg- Other Trade insur- indus-
tries UM | otal an ca’s an fabri- | except elec | poriaron | pany. ance, tries
kindred | allied cated elec. tronic equip- | o oturing and real
products | products metals trical equip- ment estate
. ment

All countries 34,723 624 | 14,070 | 14,048 1,214 2,620 1,003 3,206 1,466 2,488 2,050 | 3,511 215 2,255
Developed countries 25,270 159 | 9,247 | 11,395 973 2,146 723 2,826 910 2,082 1,734 | 2,842 183 | 144
Canada 6,614 53§ 2650 | 2,702 253 507 450 295 143 454 600 420 T0 19
Europe 16,435 3| 6,074] 17,619 590 1,440 255 2,247 599 1,475 1,014 | 1,986 86 668
European C ities (10) 13,576 2] 4321) 7,132 539 1,366 239 2,166 500 1,367 954 | 1,432 75 613
gium 482 1 42 13 110 11 29 43 57 51 110 *) 15
Denmark 225 0 104 36 13 ®) ®) (*) ®) *) 4 81 *) 4
France 1,719 0 174 1,232 52 152 16 746 57 T0 139 285 1 88
Germany 2,769 1 272 | 2,163 84 220 90 577 179 734 280 258 T 68
Greece 37 ™) 13 17 4 7 *) (*) 2 1 3 6 *) *)
Ireland 247 *) 40 170 9 76 24 10 15 32 31 3 3
Italy 728 0 83 504 34 91 16 208 41 38 76 105 *) 36
Luxembourg 38 0 *) 37 0 () ®) ) 0 7 ™) *) *)
Netherlands 1,215 0 508 551 80 280 24 110 15 2 40 81 1 74
United Kingd 6,055 ™| 3,085 2107 250 410 70 465 140 450 322 475 63 325
Other Europe 2,859 1 1,753 487 51 74 15 81 98 108 59 553 10 55
Austria 102 0 7 47 5 6 5 3 15 8 5 44 *) 4
Norway. 1,680 1| 1,610 27 0 1 0 5 ® *) ®) 35 ®) ®)
Portugal 46 0 5 25 3 2 1 1 9 2 7 15 ® (]
Spain 467 0 88 238 29 50 4 6 38 96 15 125 1 15
Swed 192 0 17 95 6 11 2 63 4 2 7 77 *) 3
Switzerland 272 0 5 50 8 4 2 3 17 *) 17 186 3 29
Turkey. 39 *) 13 2 ™) *) 0 0 1 0 1 23 0 *)
Other 61 0 9 3 0 *) 1 *) ® 0 ®) 49 ™) *)
Japan 758 0 5 551 15 100 6 258 138 5 28 120 1 2
Australia, New Zealand, and South Africa ........cccceemrenee. 1,463 103 448 523 115 99 13 26 30 148 91 316 17 55
Australia 1,107 102 392 364 69 72 6 14 23 120 59 194 17 38
New Zealand 70 *) 13 22 4 6 *) *) 1 6 5 31 *) 3
South Africa 286 1 43 137 43 21 6 12 6 22 28 91 *) 14
Developing countries 9,092 464 | 4,572 | 2,653 241 474 279 380 556 407 317 670 32 701
Latin America 3,664 398 702 1{ 1,909 181 377 274 319 108 391 259 395 24 237
South America 2,758 372 5721 1,462 137 269 261 271 61 248 215 271 18 56
Argentina 310 ®) 39 241 35 43 5 98 4 30 25 20 ™ ®)
Brazil 1,363 6 115 | 1,035 54 170 234 171 52 205 148 175 14 18
Chile..... 134 65 12 8 1 1 2 ™ 1 *) 3 26 *) 23
Colomb 587 ®) 224 66 17 31 4 *) 1 2 11 6 2 ®)
Ecuador 47 0 30 11 4 3 1 0 1 0 3 4 1 *
Peru 172 11 140 4 1 1 *) *) ™) *) 1 16 1 ™)
Vi 1 119 0 8 79 23 20 1 1 1 10 24 26 *) 5
Other 27 1 4 18 3 1 14 *) ™) *) 1 4 ™ *)
Central America 663 20 424 36 104 18 48 39 143 42 111 2 102
Mexico 554 *) 2 388 25 9 13 48 28 143 32 95 1 67
P 24 0 4 3 1 1 0 0 ™) 0 1 9 1 8
Other 85 4 14 33 10 4 ™) 0 10 * 9 7 *) 27
Other Western Hemisphere 244 22 110 23 8 4 *) 0 8 0 2 T 3 79
Bahamas 29 *) 8 2 1 2 0 0 ® 0 ®) 1 1 16
Bermuda 8 0 2 3 0 0 0 0 3 0 *) *) *) 3
Netherlands Antilles 16 1 11 *) *) *) *) 0 0 0 *) 1 1 1
Trinidad and Tobago 79 0 T4 2 1 *) 0 0 *) 0 *) 2 *) 1
Other 111 20 15 15 6 2 *) 0 ® 0 ® 3 1 57
Other Africa 1,482 19| 1,397 31 13 1 2 2 3 ™ 4 16 1 17
Saharan 694 ®) 681 6 *) 3 1 1 * (*) 1 ® *) 1
Egypt 483 1 475 4 0 2 0 1 *) *) *) 2 0 1
Libya 125 ®) 124 *) 0 0 0 *) 0 0 0 @) 0 0
Other 87 0 82 3 ™) *) 1 0 *) 0 1 2 *) *)
Sub-Saharan 788 ® 716 24 13 4 1 1 3 *) 2 ® 1 16
Liberia 32 1 16 1 1 0 0 0 0 0 0 2 1 12
Nigeria 224 (®) 210 4 1 2 0 (*) ™) 0 1 () *) 4
Other 532 (®) 490 20 11 3 1 1 2 *) 1 ® *) *)
Middle East 685 *) 501 79 5 T 0 5 61 0 1 50 3 52
Israel 133 0 *) 13 3 T 0 2 61 0 *) 37 2 20
OPEC 448 *) 407 6 2 *) 0 3 *) 0 1 8 *) 27
Other 104 0 94 *) *) ™) 0 ™) 0 0 0 4 *) 5
Other Asia and Pacific 3,261 46 | 1,972 635 41 83 4 54 384 16 53 208 4 395
Hong Kong 432 0 16 33 2 2 1 7 18 0 3 45 1 338
India 28 0 3 25 [ 7 0 3 ki 0 9 *) 0 *)
Indonesia 1,182 19 1,110 16 1 3 *) 2 4 0 6 14 *) 24
Malaysia 460 ®) 293 148 1 2 1 6 130 4 5 17 0 ®)
Philippines 157 0 22 110 25 22 *) ) 55 1 7 14 *) 11
Singapore 193 0 34 117 3 14 1 23 69 6 1 24 3 15
South Korea 99 0 5 48 2 8 0 12 22 0 4 44 [ 1
Taiwan 133 0 *) 94 2 6 0 1 63 5 17 37 0 2
Thailand 366 *) 317 35 4 14 0 0 15 *) 2 13 0 1
Other 210 ) 172 9 2 6 0 0 *) 0 *) *) 0 ©
International 360 250 110
Memor OPEC 2 2,145 19 1,889 117 30 27 2 7 7 10 34 59 1 60

* Less than $500,000.

D Suppressed to avoid disclosure of data of individual companies.

1. Based on the BEA survey taken in June 1985.
2. See footnote 5, table 1.

Nore.—Estimates are for majority-owned nonbank foreign affiliates of nonbank U.S. parents.
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Table 4.—Capital Expenditures by Majority-Owned Foreign Affiliates of U.S. Companies in 1985 !
[Millions of dollars]

Manufacturing Finance
All P Ma. | Blectric bankiag). | Oth
. rimar a- anking), er
indus- | Mining Petro- Food Chemi- and 4 chinery, and Trans- Other | Trade | insur- | indus-
: leum and cals and . *| elec- | portation " i
tries Total s . fabri- except f P manu ance, tries
kindred { allied cated elec. tronic equiD- | fo ot iring and real
products | products metals trical e[gg:g— ment estate
Al countries 39,926 776 | 16,616 | 16,226 1,388 2,959 888 3,668 1,515 3,195 2,612 3,934 238 2,136
Developed countries 29,068 376 | 10,934 | 13,051 1,089 2,375 656 3,247 972 2,551 2,159 3,047 207 1,453
Canada 8,465 78] 3515| 3,507 265 618 365 486 153 795 825 510 85 770
Europe 17,798 4] 6808 8,159 680 1,484 267 2,345 683 1,533 1,168 | 2,092 98 643
European C ities (10) 15,155 2| 5317 | 7,605 619 1,403 246 2,245 581 1,406 1,105 1,551 94 585
Belgium 523 1 55 358 13 151 15 25 39 56 60 94 *) 15
k 265 0 142 37 18 ®) (Y] *) ™ 1 2 83 *) 3
France 1,926 0 268 | 1,223 85 163 22 658 69 81 146 320 2 113
Germany 2,991 1 311 { 2,300 9 317 75 546 191 781 297 215 22 82
Greece 36 *) 8 20 5 9 *) *) 2 *) 3 8 *) *)
Ireland 199 *) 28 139 14 32 3 33 19 7 31 27 2 3
Italy 918 0 116 673 40 122 14 294 51 31 122 98 ™ 31
Luxembourg 60 0 1 59 0 @) ® 7 (] 0 11 *) *) *)
Netherlands 1,497 0 790 562 98 253 25 105 17 62 96 7 42
United Kingdom 6,740 1§ 3,600 2232 253 323 86 577 174 a1 372 550 61 296
Other Europe 2,643 1| 1,486 554 61 81 21 100 103 127 62 541 4 57
Austria 107 [} 10 56 10 3 6 2 15 10 10 38 *) 3
Norway. 1,361 1] 1,214 25 0 1 0 2 (@) *) ™ 56 2 3
Portugal 66 0 23 24 4 2 ™ 2 12 3 16 0 2
Spain 508 0 133 268 30 59 10 7 38 110 15 88 *) 19
Swed 207 0 14 119 10 9 1 84 5 5 71 *) 4
Switzerland 316 0 10 57 6 3 4 17 *) 18 223 1 26
Turkey 17 ™) 9 2 *) 1 0 0 1 1 0 *)
Other 61 0 13 3 *) ) *} ® 0 ® 44 ™) 1
dJapan 938 [ 70 35 15 162 5 382 104 9 58 121 8 4
Australia, New Zealand, and South Africa .......ccocevunucn 1,867 294 546 650 129 112 19 35 32 213 109 324 16 36
Australia 1,536 293 478 500 101 9 14 18 28 190 71 220 16 29
New Zealand 83 *) 14 29 3 5 *) ™ 1 12 T 36 *) 4
South Africa 248 1 55 120 26 27 6 17 3 11 30 68 *) 4
Developing countries 10,423 400 | 5,362 | 3,175 299 584 232 421 543 644 453 887 31 568
Latin America 4,489 350 | 1,000 [ 2,392 230 475 224 368 110 611 374 563 23 161
South America 3,250 336 804 | 1,663 160 347 202 342 60 272 280 390 16 41
Argentina 427 2 107 273 39 65 6 105 3 21 34 36 *) 8
Brazil 1,540 8 98 [ 1,163 1 217 174 235 50 235 181 238 12 20
Chile 113 55 14 9 2 2 3 * 1 *) 2 32 *) 3
Colombi 74 ® 430 63 12 30 3 *) 2 3 13 18 1 @)
Ecuador 43 0 21 11 1 4 1 0 1 0 4 8 1 1
Peru 148 9 111 5 1 1 *) ] *) ™ 2 20 2 1
Vi 1 178 0 15 121 33 28 1 2 3 13 43 31 *) 4
Other 28 ®) 7 17 1 1 14 *) *) *) 1 2 ™) ®
Central America 935 4 14 701 61 121 22 26 41 339 91 167 3 46
Mexico 841 *) 2 666 48 116 21 26 36 339 81 152 1 20
Panama 21 0 4 3 2 1 0 0 *) 0 *) 7 6
Other 72 4 8 32 12 4 1 0 5 *) 10 8 ™ 20
Other Western Hemisphere 305 11 182 27 8 7 *) 0 9 0 3 [ 4 T4
Bahamas 30 1 14 3 1 2 0 0 0 0 0 1 1 11
Bermuda 7 0 4 0 0 0 0 4 0 ) *) 1 1
Netherlands Antilles 5 1 *) *) *) *) *) 0 0 0 *) 1 1 1
Trinidad and Tobago 159 0 152 4 2 0 0 *) 0 1 2 *) 1
ther 104 9 15 16 ki 3 ™) 0 5 0 1 2 2 60
Other Africa 1,839 23| 1,733 38 10 13 2 ®) 5 *) ®) 23 2 20
Saharan 924 ®) 899 10 1 6 1 1 1 *) 1 12 * ®)
Egypt 743 1 724 8 0 6 0 1 1 *) *) 10 0 1
Libya 153 ®) 152 *) 0 0 0 ™) 0 0 0 *) 0 (@)
Other 28 0 22 1 *) 1 0 *) 0 1 2 *) (*)
Sub-Saharan 915 ®) 835 217 10 7 1 ®) 3 *) ®) 1 2 ®
Liberia 32 1 15 1 1 0 0 0 0 0 0 1 1 14
Nigeria 256 o 240 9 1 4 0 *) 1 0 3 3 ™ ®
Other 626 ® 580 18 8 3 1 ®) 2 *) (@) 7 1 ®
Middle East 647 *) 507 70 6 6 0 ®) 53 0 ®) 37 3 28
Israel 104 0 (*) 65 4 6 0 ®) 53 0 (P) 26 3 10
OPEC 389 *) 361 5 2 *) 0 3 *) 0 *) 8 *) 14
Other 154 0 146 *) *} *) 0 *) 0 0 0 3 ™) 5
Other Asia and Pacific 3,448 26| 2121 676 53 90 6 45 376 33 72 263 4 359
Hong Kong 407 0 18 31 3 3 2 3 18 0 3 54 1 302
India 29 0 (*) 29 0 12 0 3 8 0 5 (*) 0 (*)
Indonesja 1,375 2 1,295 17 3 [ *) 1 5 0 3 16 ") 24
Malaysia 472 *) 307 149 1 6 1 4 125 5 7 15 0 1
Philippines 141 0 23 98 22 28 *) *) 34 2 12 10 *) 11
Singapore. 234 0 38 129 5 7 3 23 87 4 1 52 3 12
South Korea 116 0 6 47 8 2 0 11 18 0 9 59 [} 4
Taiwan 159 0 *) 120 4 8 0 *) 65 22 22 39 0 v
Thailand 261 *) 210 32 4 10 0 0 17 ™) 2 17 0 2
Other 254 3 224 24 5 10 0 0 1 0 8 1 0 3
International 435 320 115
Memorand OPEC 2 2,394 23 2,085 164 40 1 2 6 10 13 53 73 2 48

*'Less than $500,000.

P Suppressed to avoid disclosure of data of individual companies.

1. Based on the BEA survey taken in June 1985.

2. See footnote 5, table 1.

Note—Estimates are for majority-owned nonbank foreign affiliates of nonbank U.S. parents.
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Table 5.—Capital Expenditures by Majority-Owned Foreign Affiliates of U.S. Companies in 1986 !

27

[Millions of dollars)
Manufacturing Finance
All ;. [ Primary Ma- Electric b(ae:l((:iel'll)é) Other
indus- | Mining ll)etroA Foo&j C{)eml—d an chinery, alnd TIEIE'S' Other | Trade | insur- | indus-
tries eUm | otal ar ca's.an fabri- except elec- | PoriaLion | mang. ance, tries
kindred allied cated elec- tronic equip- facturing and real
products | products metals trical equip- ment estate
ment
Al countries 40,879 925 | 17,150 | 16,465 1,321 3,374 645 4,019 1,459 3,195 2,453 | 3,977 244 2,018
Developed countries 29,813 333 | 11,443 | 13,250 1,029 2,670 517 3,539 988 2,537 1,969 | 3,085 216 | 1,487
Canada 8,522 80 { 3920 | 3,184 212 681 217 315 171 841 686 475 68 795
Europe 18,316 6| 6831] 8576 705 1,716 274 2,678 675 1,440 1,089 | 2,131 126 646
European Communities (10) 15,306 5| 5522 8,009 653 1,631 254 2,567 566 1,321 1,018 [ 1,566 122 581
Belgium 561 3 43 397 14 169 11 57 37 59 50 103 *) 14
Denmark 256 0 138 37 16 (®) ®) (*) ®) 1 2 kil *) 3
France 2,038 0 3131 1,321 93 165 21 734 73 75 159 300 1 103
Germany 3,142 1 322 2,436 112 358 8 696 201 705 285 275 32 76
Greece 30 *) 7 17 5 5 *) *) *) 4 6 *) *)
Ireland 245 *) 95 117 12 31 2 27 11 5 28 29 1 3
Italy 922 0 153 638 36 125 17 288 46 36 91 99 *) 32
Luxembourg 67 0 1 66 0 ) ® 7 ®) 0 10 *) ™) *)
Netherlands 1,277 0 500 63 85 346 25 103 22 2 51 88 10 47
United Kingdom 7,269 1{ 3950 2348 280 386 94 655 159 437 331 590 78. 302
Other Europe 2,510 1| 1,308 567 51 85 20 111 109 119 71 565 65
Austria 107 0 14 39 3 3 4 2 9 12 6 48 *) 6
Norway. 1,256 1| 1,144 36 0 1 0 1 ® Y] ®) 71 2 2
Portugal 61 0 20 25 1 1 4 14 2 2 14 0 2
Spain 446 0 82 270 32 64 9 7 42 97 18 74 *) 20
Sweden 226 0 16 129 K 7 1 92 6 8 8 75 *) 5
Switzerland 322 0 12 61 7 9 5 4 18 *) 18 219 1 30
Turkey. 16 *) 7 3 *) 1 0 0 1 0 1 6 0 *)
Other 76 0 14 4 0 ™) ™ ™) ® 0 ®) 58 * 1
Japan 1,041 4 815 11 148 6 460 110 5 75 141 8 4
Australia, New Zealand, and South Africa .......c.oveenn 1,933 247 618 675 101 126 19 26 32 251 120 338 14 411
Australia 1,587 245 529 551 89 93 14 16 28 225 88 213 14 35
New Zealand 39 *) 12 34 4 6 *) *) 1 13 9 39 *) 3
South Africa 257 2 7 89 9 26 5 10 3 13 23 85 ™) 4
Developing countries 10,705 592 | 5441, 3,215 292 704 128 480 471 658 483 892 28 537
Latin America 4,712 541 915 | 2,497 234 595 123 430 110 600 405 589 19 152
South America 3,536 529 781 ( 1,775 157 451 98 401 55 317 297 395 13 43
Argentina 445 4 107 298 31 85 5 125 2 22 27 30 *) 6
Brazi) 1,587 3 94 | 1,240 78 287 74 274 48 265 214 220 9 21
Chile...... 367 305 12 10 2 2 2 *) 1 ™) 3 37 *) 3
Colombia 729 ®) 426 67 10 33 4 *) 1 4 15 26 1 ®)
Ecuador 43 0 22 9 1 5 *) 0 1 0 2 11 1 1
Peru 151 10 107 3 1 1 *) * *) *) 1 27 2 3
Vv 1 190 0 8 134 33 38 1 2 1 25 34 42 (*) 5
Other 23 ® 4 15 1 1 12 * ™ * 1 3 *) ®
Central America 946 4 15 697 70 138 25 28 48 283 105 187 1 41
Mexico 851 *) 2 660 56 133 24 28 43 283 92 169 1 19
Panama 22 0 4 3 1 1 0 0 *) 0 1 8 *) 6
Other 74 4 8 35 13 4 *) 0 5 * 13 10 *) 16
Other Western Hemisphere 230 7 119 25 8 6 ™) 0 8 0 3 7 5 68
Bahamas 26 ®) 14 3 1 2 0 0 0 0 4 1 ®) 7
Bermuda 7 0 1 4 0 0 0 0 4 0 *) *) 1 1
Netherlands Antilles 4 1 *) *) *) ™) ™ 0 0 0 ™ 1 1 1
Trinidad and Tobago 95 0 90 2 *) 1 0 0 *) 0 1 2 ™ 1
Other 97 ®) 14 15 6 3 ™) 0 4 1] 1 3 ® 58
Other Africa 1,871 23 [ 1,763 43 11 16 2 ®) 5 *) ®) 17 2 22
Saharan 808 ®) 787 13 * 8 *) *) 1 * 2 5 ® 1
Egypt 663 1 650 8 0 6 0 ™) 1 * ™) 3 0 1
Libya 101 ®) 100 ™) 0 0 0 ™) 0 1] 0 *) ®) *)
Other 44 0 37 4 ) 2 *) 0 ™) 0 2 2 *) *)
Sub-Saharan 1,063 ®) 976 30 11 8 1 ®) 3 *) ®) 12 ®) 21
iberia 31 1 11 1 1 0 0 0 0 0 0 1 1 16
Nigeria 185 ®) 165 9 1 4 0 ™) 1 0 3 7 (@) 4
Other 846 ® 800 20 9 3 1 () 3 ™ ® 4 ®) 1
Middle East 600 1 481 61 5 10 0 () 38 0 ®) 28 3 26
Israel 26 0 ™) 55 4 10 0 ®) 38 0 ®) 21 3 8
OPEC 366 1 340 6 2 ™) 0 4 ™) 0 1 5 *) 14
Other 147 0 141 ™) *) *) 0 ™) 0 0 0 2 ™) 5
Other Asia and Pacific 3,523 211 2282 614 40 83 4 42 317 517 70 258 4 337
Hong Kong 381 0 11 26 3 2 1 4 13 0 3 47 1 297
India 28 0 1 27 0 16 0 3 0 5 *) 0 ™)
Indonesia 1,564 1] 1,500 16 3 2 *) 1 8 0 2 20 *) 18
Malaysia 5156 ™) 372 125 1 5 1 5 103 7 4 17 0 1
Philippines 130 0 24 86 19 28 ™) * 28 2 8 11 ™) 9
Singapore, 175 0 31 103 2 11 2 18 66 3 1 30 3 9
South Korea 125 0 5 50 2 2 0 11 19 0 15 71 0 1
Taiwan 186 0 1 144 4 5 0 *) 63 46 26 42 0 ™
Thailand 222 ®) 175 25 3 5 0 0 13 *) 4 21 0 ®)
Other 195 ) 165 13 5 6 0 0 ™) 0 2 1 0 ®
International 361 266 95
Memeor OPEC 2 2,449 121 21385 175 39 49 1 6 it 25 43 84 2 42

* Less than $500,000.

D Suppressed to avoid disclosure of data of individual companies.

1. Based on the BEA survey taken in June 1985.
2. See footnote 5, table 1.

Note.—Estimates are for majority-owned nonbank foreign affiliates of nonbank U.S. parents.
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U.S. International Transactions,

Second Quarter 1985

THE U.S. current-account deficit in-
creased to $31.8 billion in the second
quarter from $29.5 billion in the first.
An increase in the merchandise trade
deficit to a record $33.0 billion was
partly offset by an increase in net
service receipts. The latter was more
than accounted for by larger receipts
of income on U.S. direct investment
abroad, which were boosted by ex-
change-rate related capital gains after
large losses in the first quarter. Uni-
lateral transfers increased, reflecting
higher payments to international or-
ganizations’ programs.

Among capital flows, U.S. direct in-
vestment abroad shifted to net out-
flows, largely reflecting higher rein-
vested earnings. Net U.S. purchases
of foreign securities slowed; a de-
crease in stock purchases was only
partly offset by larger bond pur-
chases. Claims on foreigners reported
by U.S. banks fell substantially; al-
though claims on banks’ own foreign
offices increased, claims on other (un-
affiliated) foreigners decreased, partly
due to continued soft demand for U.S.
bank credit abroad.

Foreign direct investment in the
United States increased, mostly re-
flecting two large loans by European
companies to their U.S. affiliates. Net
foreign purchases of U.S. securities
remained strong, but were down from
their record first-quarter level; net
purchases of U.S. Treasury securities
increased. Foreign official assets in
the United States increased in con-
trast to a large decrease in the first
quarter.

The statistical discrepancy (errors
and omissions in reported transac-
tions) was an inflow of $8.9 billion.

U.S. dollar in exchange markets

The dollar depreciated 5 percent in
the second quarter on a trade-weight-
ed quarterly average basis against the
currencies of 10 industrial countries
(chart 3, table C). At the beginning of
the quarter, the dollar continued to
decline substantially against most
major currencies, due to falling inter-
est rates and concerns about the lack
of strength in the U.S. economy. In
mid-April, the dollar firmed, partly
due to increased demand for dollars

By RUSSELL C. KRUEGER

for commercial and investment pur-
poses, and subsequently changed little
or depreciated only slightly.

The dollar depreciated 12 percent
against the British pound. Short-term
interest rates that were over 450 basis
points higher than U.S. rates and
rates in other major financial centers
contributed to heavy inflows into ster-
ling-denominated assets, as may have
the pickup in economic activity fol-
lowing the end of the coal strike. The
dollar depreciated 5 to 6 percent
against the major European Monetary
System (EMS) currencies, except the
Italian lira, against which it depreci-
ated 3 percent. Although interest
rates in EMS countries did not de-
cline as rapidly as in the United
States, appreciation of these curren-
cies was limited by only moderate eco-
nomic expansion in Europe and the
greater attractiveness of sterling
assets.

The dollar depreciated 3 percent
against the Japanese yen, which was
supported by the expanding Japanese
economy and by a large current-ac-
count surplus. The dollar appreciated

Table A.—~Summary of U.S. International Transactions

[Millions of dollars, seasonally adjusted)

£
g

Lines in tables 1, 2, and 10 in which transactions are included are indicated in ( )

1984 1985

Changa

1983 1984

I

e
It m v Ir 1e 1985 -1

Exports of goods and services (1),

Merchandise, excluding military (2)

333,586
200,745

362,421
220,316

Other goods and services (3-13)

132,841} 142,105

Imports of goods and services (15).

—365,524 {— 452,539

Merchandise, excluding military (16)

—262,757 1 — 328,597

Other goods and services (17-27)

~102,767 | -123,942

W= UL oD

Remittances, pensions, and other transfers (31, 32)

U.S. Government grants (excluding military grants of goods and services) (30).

—6,287
~—2,566

—8,522
—2,892

U.S. assets abroad, net (increase/capital outflow (—)) (83)

—-55,045 | —20,447

U.S. official reserve assets, net (34)

—-1,196| -3,131

U.S. private assets, net (43)

U.S. Government assets, other than official reserve assets, net (39)

—5,006
—48,843

—5,616
—11,800

Foreign official assets, net (49)

Foreign assets in the United States, net (increase/capital inflow (+)) (48)

84,322
5,795

Other foreign assets, net (56)

78,526

Allocations of special drawing rights (62)

90,764
53,758
37,011

—107,616
—179,322
—28,294

—1,480
~182

—4,976

—657
-2,059
-2,260

19,277
—2,786
22,063

88,996
54,677
34,319
—111,257
~80,326
-30,931

—1,522
—~T710

~18,988
—566
-1,353
-17,070
41,592
—224
41,816

91,124
55,530
35,594

—120,748
—88,037
—32,711

—2,207

91,539
56,355
35,184

-112,921
—80,912
—382,009

-3313
—669 —182

18,364 | —14,846
799 -1,110
—1,369 ~734
20,532 | —13,003 718| -1,657

3,140 3338104 13,711
—686 L1197 —~11,204
38251 26,191 24,915

88,939
55,707
33,282

—~116,092
—85,239
—30,853

—2,238
—934

-365
—233
-850

88,846
53,245
35,601

—117,306
—86,246
—381,059

-2,511
—841

~2,862
5

~--93
—2,462
2,369

-1,213
—1,007
—206

~273
93

-2497
—123

1
~2,375
12,078

19,358
-17,219

Statistical discrepancy (63)

11,513 24,660

4,763

1,889 10,997 7,013] 16,979 8,883] —8,096

"Revised.
?Preliminary.
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CHART 3

. - Merchandise trade
Indexes of Foreign Currency Price of the U.S. Dollar (1977=100)

* TRADE-WEIGHTED. AVERAGES

170 |- ‘ -

The merchandise trade deficit in-
creased $3.5 billion to a record $33.0
billion in the second quarter. Exports
decreased $2.5 billion to $53.2 billion,
the lowest quarterly level since the
fourth quarter of 1983. Volume de-
creased 5 percent. The decrease was

180

160 |- -
¥ due to declining demand for agricul-
tural products, the continued impact

. of the high exchange value of the

dollar, and only moderate economic
expansion abroad. Imports increased
$1.0 billion to $86.2 billion, reflecting
a pickup in petroleum imports; nonpe-
troleum imports decreased slightly.
Volume was unchanged.

Agricultural exports decreased
sharply for the second consecutive
quarter; they were down $1.8 billion,
or 15 percent, to $7.1 billion. Volume
decreased 14 percent. Feedgrains, soy-
beans and other oil seeds, cotton, and
tobacco fell; wheat remained at its
lowest level since 1978. Exports de-
creased to all major areas except
Latin America.

Nonagricultural exports decreased
$1.2 billion, or 3 percent, to $46.1 bil-

22 OECD currencies*

140 L= AR A =
120 |- oy, f ]

1Mo A f s T e

oottt vyl et by prp e d gty la v tratg
1982 1983 1984 1985
1. Auslralia, Austria, Belgium-Luxembourg, Canada, Denmark, Finland, France, Germany, Greece, iceland, Ireland, Ntaly, Japan, Netherlands,

New Zealand, . Norway, Porlugal, Spain, Sweden, Switzerland, Turkey, and United Kingdom.
Data: U.S. Department of the Treasury. End-of-month rates. Index rebased by BEA.
2. Belgium, Ganada, France, Germany, Raly, Japan, Netherlands, Sweden, Switzerland, and United Kingdom.

Data: Federal Reserve Board. Monthly average rates. index rebased by BEA.

U.S. Dep of G , Bureau of Analysis

1 percent against the Canadian

dollar.

Near the end of the quarter, Mexi-
can authorities permitted foreign ex-
change trading houses operated by
Mexican banks to carry out certain
large transactions on the open
market, resulting in a de facto de-
valuation of the peso. This step effec-

8593

tively created a third peso-dollar ex-
change rate about equal to the rate
on unofficial peso transactions avail-
able from currency traders in the
United States along the Mexican
border. The new ‘superfree” ex-
change rate was 27 percent lower
than the previously existing ‘‘free”
rate and 37 percent lower than the
“controlled” rate.

lion, all in volume. Exports have been
flat since the third quarter of 1984.
Chart 4 shows the slowdown in indus-
trial production among several major
trading partners and regions begin-
ning in late 1984 and the correspond-
ing slowdown in U.S. nonagricultural
exports.

Exports of nonagricultural industri-
al supplies and materials decreased
$1.0 billion to $13.0 billion. Coal, fuel
oil, and fertilizers fell sharply; small-
er decreases occurred in precious
metals and paper. Capital goods de-
creased $1.1 billion to $18.8 billion.
Electrical equipment, computers, and

Table B.—Selected Transactions With Official Agencies

[Millions of dollars}
1984 1985 Change:
Line 1983 1984 . - = - . - sl
é Chl?:é%esst riir;]fggiigg i:fsﬁ‘cial assets in the U.S,, net (decrease —)(table 1, line 49)............ lg:’égi 3,:431% —E,ggg I§§§ ~£ggg ;:%ig __léﬁgg (?:égi %g:§§§
3] Otbereountre. o | T | e | B | ass | soee | osas | a3 | eam
5 | Changes in U.S. official reserve assets (increase —) (table 1, line 84).........ccoecmrrncriinne —1,196 —3,131 —657 --566 —799 —-1,110 —233 —356 ~123
Activity under U.Sa‘ official reciprocal currency arrangements with . foreign mone-
6 Ft%?éig:gg:\siisés, or repayments (—), net —2,8%:(3) ggg -10 ggg —500 iig ({g
gg l]g;;:;lngesnts —2,683 —55 ~10 —45 —500 500
" Revised.
? Preliminary.

1. Western Europe, Canada, Japan, Australia, New Zealand, and South Africa. . . X
2. Based on data for Ecuador, Venezuela, Indonesia, and other Asian and African oﬂ-exportu,)g countries. o
3. Consists of transactions of the Federal Reserve System and the U.S. Treasury Department’s Exchange Stabilization Fund.
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Table C.—Indexes of Foreign Currency Price of the U.S. Dollar

[1977=100]
1984 1985 1984 1985
I 11 v I I June | July | Aug. | Sept. | Oct. | Nov. | Dec. | Jan. | Feb. | Mar. | Apr. | May | June
Trade-weighted average against 22 OECD currencies !........... 142.6 [ 150.1 | 1559 | 162.7 | 163.2 | 1457 | 149.1 | 148.3 [ 153.0 | 153.6 | 155.9 | 158.3 i 159.9 | 166.7 | 161.6 | 163.1 | 163.7 | 162.7
Trade-weighted average against 10 currencies 2.............ccooeon.... 128.3 | 137.0 | 1423 | 151.2 | 144.1 | 129.8 | 184.6 | 1355 | 140.8 | 142.6 | 140.1 | 144.2 | 147.7 | 153.1 | 152.8 | 144.6 | 144.9 | 142.7
Selected currencies: 3

Canada 1217 | 12381 124.2 | 127.6 | 129.0 | 1228 | 124.7) 1228 ) 1238 | 1242 | 124.0 | 1243 | 124.7 | 127.6 | 130.4 | 128.6 | 129.6 | 128.8
United Kingd 124.9 | 1345 | 1435 | 156.4 | 138.8 | 126.6 | 132.1 | 132.7 | 138.7 | 142.9 | 140.7 | 147.0 | 154.7 | 159.5 | 154.9 | 140.8 | 139.6 | 186.1

European Monetary System currencies:
Belgium 154.1 | 164.5 | 171.8 | 1822 [ 173.4 | 155.6 | 160.8 | 162.4 | 1704 | 172.9 { 1685 | 1739 | 176.9 | 184.8 | 184.8 | 173.6 | 1744 | 17211
France 169.5| 18231 190.6 | 2025 | 191.6 | 171.2 | 177.7| 180.1 | 189.1 | 191.3 | 187.1 | 193.3 | 197.2 | 205.2 | 205.0 | 192.0 | 192.9 | 189.8
Germany 116.6 | 1257 | 131.5 | 140.1 | 1329 | 117.9 | 122.6 | 124.2 | 130.4 | 132.0 | 129.0 | 133.6 | 1364 | 142.} | 141.9 | 133.1 | 133.8 | 131.8
Italy 189.3 | 203.1 | 213.3 | 2283 | 2224 | 191.2 | 197.6 | 200.8 | 210.9 | 214.1 | 210.1 | 215.7 | 219.9 | 230.3 | 234.6 | 223.0 | 223.9 | 220.4
Netherlands 124.4 | 134.2 | 1404 | 149.9 [ 142.0 | 125.7 | 130.9 | 1825 | 139.2 | 140.9 | 137.7 | 142.6 | 1458 | 152.2 | 151.8 | 1424 | 1429 { 140.6
Switzerland 93.51 1019 | 104.8 | 114.7 | 108.0 | 95.0 | 100.4 | 100.5 | 104.3 | 105.1 | 102.8 | 106.6 | 110.7 | 116.7 | 116.7 | 108.0 | 108.9 | 107.1
Japan 855 90.7| 916| 959 933| 87.0| 905| 902| 914 | 918} 90.7| 923 | 946 | 97.0| 960 93.7| 937 | 926

1. Australia, Austria, Belgium-Luxembourg, Canada, Denmark, Finland, France, Germany, Greece, Iceland, Ireland, Japan, Netherlands, New Zealand, Norway, Portugal, Spain, Sweden,
Switzerland, Turkey, United Kingdom. Data: U.S. Department of the Treasury. End-of-month rates. Index rebased by BEA.

2. Belgium, Canada,

3. Data: Federal Reserve Board. Monthly average rates. Indexes rebased by BEA.

aircraft all decreased after first-quar-
ter surges. Automotive products in-
creased $0.3 billion to $6.2 billion; an
increase in parts was partly offset by
lower deliveries of complete cars to
Canada. Consumer goods decreased
$0.2 billion to $3.2 billion.

Petroleum imports increased $1.9

billion, or 17 percent, to $13.2 billion;
the average number of barrels import-
ed per day increased to 5.36 million
from 4.61 million. The increase re-
flected a partial rebound from a sharp
fall in the first quarter, when falling
prices may have led importers to
defer some purchases. In contrast to
declines in the three previous quar-
ters, the average price per barrel rose
slightly—up 11 cents—to $26.97. Do-
mestic petroleum stocks rose moder-
ately after a substantial drop in the
first quarter.

Nonpetroleum imports decreased
$0.9 billion, or 1 percent, to $73.1 bil-
lion, all in volume. All major com-
modity categories except automotive
products decreased, probably due to
the slower growth of the domestic
economy. The dollar’s second-quarter
depreciation probably had little or no
effect on imports, because exchange
rate changes affect trade flows only
with a time lag.

Foods, feeds, and beverages de-
creased $0.4 billion to $5.4 billion.
Nonpetroleum industrial supplies and
materials decreased $0.7 billion to
$14.7 billion; decreases in nonmone-
tary gold and in iron and steel were
partly offset by increases in coal and
nuclear fuels, lumber, and tobacco.
Capital goods decreased $0.5 billion to
$16.1 billion; large decreases in elec-
trical machinery and in business ma-
chinery and computers were partly
offset by increases in aircraft and

parts, primarily from Western

Europe. Consumer goods decreased

$0.3 billion to $16.7 billion; the largest

decreases were in electrical appli-

ances and numismatic coins.
RN $ CHART 4
Industrial Production and

Merchandise Trade
1977 =100

160 )
INDEXES OF INDUSTRIAL PRODUETION'

Japapé
140 [~ \

United States

Billion 1972 $
30 -

' UU.8. MERCHANDISE TRADE ,_
bionpeﬂroleum imports ]

20

 Nonagricultural 'Expms,

) N S S U O Y M I

. . A
1983 198 1985

1. Data: United States, Federal Reserve Board; Other countries,

Qrganization for Economic Cooperation and Development. Indexes

rebased by BEA.

2. For second quarter 1985, estimated from incomplete monthly data.
U.8. Department of Commerce, Bureau of Economic Analysis 85.9-4

France, Germany, Italy, Japan, Netherlands, Sweden, Switzerland, United Kingdom. Data: Federal Reserve Board. Monthly average rates. Index rebased by BEA.

Automotive products, up $1.0 billion
to a record $16.3 billion, continued to
increase strongly. Strong domestic
auto sales have resulted in a near
doubling of imports during the past 3
years. Imports from areas other than
Canada accounted for the increase;
complete cars from Japan were espe-
cially strong. Restrictions on exports
of Japanese cars to the United States
were eased starting in the second
quarter.

By area, the increase in the mer-
chandise trade deficit was accounted
for by the rise in the deficit with in-
dustrialized countries. The deficit
with industrial countries increased
$3.6 billion to $22.1 billion. The deficit
with Western Europe increased $2.3
billion to $6.4 billion, as U.S. exports
fell sharply and imports rose. A simi-
lar pattern held for Japan, where the
deficit increased $1.2 billion to $11.9
billion. The deficit with Canada was
unchanged at $3.9 billion, as both ex-
ports and imports increased. An $0.8
billion increase in the deficit with
members of OPEC to $2.7 billion re-
flected a decline in nonagricultural
exports and increased petroleum im-
ports. This increase about offset a de-
crease in the deficit with other coun-
tries to $8.3 billion. Imports from
Latin America and from newly indus-
trialized countries in Asia dropped
more than agricultural exports.

Service transactions

Net service receipts increased $2.2
billion to $4.5 billion in the second
quarter. Higher receipts of income on
direct investment more than account-
ed for the increase.

Receipts of income on U.S. direct
investment abroad increased $3.7 bil-
lion to $8.4 billion. The depreciation
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of the dollar contributed to a $38.3 bil-
lion shift to capital gains of $0.8 bil-
lion. Over the past 2 years, fluctua-
tions in capital gains and losses,
caused primarily by changes in the
exchange value of the dollar, have
been a major source of fluctuations in
direct investment income and in net
service receipts. Operating earnings
(that is, earnings before capital gains
and losses, shown in table 5 as line 4
less line 3) increased $0.5 billion to
$8.8 billion; increases in Western
Europe and Canada more than offset
decreases in Latin America and Aus-
tralia. Interest payments increased
$0.1 billion to $1.1 billion, largely re-
flecting payments to Netherlands An-
tilles finance affiliates. Payments of
income on foreign direct investment
in the United States were unchanged
at $2.4 billion.

Receipts of income on other private
investment decreased $0.3 billion to
$12.6 billion. A decline in bank-re-
ported receipts, due to lower interest
rates, was partly offset by increased
receipts from bonds, due to larger
holdings. Payments increased $0.1 bil-
lion to $8.9 billion, due to heavy for-
eign investment in U.S. corporate
bonds. Receipts on U.S. Government
assets decreased $0.2 billion to $1.1
billion; payments were unchanged at
$5.3 billion, as an increase in foreign
holdings of Treasury securities was
offset by lower rates.

Net travel payments increased $0.3
billion to $1.3 billion. After a surge of
visitors from overseas, especially
Japan, in the first quarter, receipts
fell $0.3 billion to $2.9 billion; receipts
from Canada and Mexico also fell.
Payments were unchanged at $4.2 bil-
lion: overseas travel remained strong,
significantly above last year’s levels.
Payments were up slightly to Canada,
but down slightly to Mexico. Passen-
ger fare receipts decreased slightly to
$0.8 billion, and payments increased
to $1.9 billion. Other transportation
receipts decreased slightly to $3.5 bil-
lion, and payments increased slightly

to $4.0 billion.
- Transfers under U.S. military
agency sales contracts decreased $0.4
billion to $2.3 billion. Deliveries of
aircraft, ships, and vehicles under
several major programs have now
been completed and a significant in-
crease in deliveries is not expected
until late 1986. Direct defense expend-
itures decreased $0.1 billion to $2.8
billion.
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R CHART 5

Claims on Unaffiliated Foreigners
Reported by U.S. Banks

Billion $
10 N T

] on Uneffiated Banks
[ On Noribank Foreighers

1oL B B B N |
198 1964

NOTE.—Half-year periods shown.

U.8. Department of Commerce, Bureau of Economic Analysis 859-5

Net unilateral transfers increased
$0.2 billion to $3.4 billion. U.S. Gov-
ernment grarts increased, largely due
to renewed payments to international
organizations’ programs, which had
been negligible in the first quarter.

U.S. assets abroad

U.S. official reserve assets increased
$0.4 billion in the second quarter. For-
eign currency holdings increased $0.2
billion, reflecting interest earnings on
foreign currency assets and acquisi-
tion of Argentine currency. The latter
was part of the U.S. portion of a
bridge loan to Argentina pending dis-
bursement of a loan from the Interna-
tional Monetary Fund. Part of the
loan was used by Argentina to pay in-
terest arrears to U.S. banks. Holdings
of special drawing rights also in-
creased $0.2 billion.

U.S. claims on foreigners reported
by U.S. banks decreased $4.4 billion,
compared with virtually no change in
the first quarter. Claims on unaffili-
ated foreign banks and on other for-
eigners have decreased in recent
quarters, as only moderate economic
expansion abroad has limited the
demand for U.S. bank credit and as
U.S. banks have reduced their foreign
loan exposure and increased their

31

capital-asset ratios. Also, the concen-
tration of credit demands in bond
markets and the recent development
of Euronote securities, which closely
substitute for syndicated bank lending
(see below), have reduced bank claims
(chart 5). These claims—on unaffili-
ated foreign banks and on other for-
eigners, respectively—decreased $3.9
billion and $1.9 billion, in the second
quarter. With the exception of in-
creased claims on banks in the Carib-
bean and in Israel, reductions were
widespread and included large reduc-
tions on Canada, the United King-
dom, Italy, Japan, and Mexico. In con-
trast, claims on banks’ own foreign of-
fices increased for the third consecu-
tive quarter; they were up $6.3 bil-
lion, compared with $1.7 billion in the
first quarter. The virtual disappear-
ance of the differential between do-
mestic and Eurodollar overnight rates
in the second quarter encouraged U.S.
banks to fund their own foreign of-
fices, partly to meet those offices’
midyear seasonal demands; concur-
rently, a lag in the decline in the U.S.
prime rate contributed to a sharp in-
crease in lending by foreign offices to
nonbank U.S. borrowers. U.S. banks’
domestic customers’ claims decreased
$4.4 billion, mostly due ‘to -a sharp
drop in money market mutual funds’
holdings of Eurodollar deposits.

Net U.S. purchases of foreign secu-
rities decreased $0.6 billion to $1.9 bil-
lion; a sharp drop in net stock pur-
chases was only partly offset by in-
creased net bond purchases. Net stock
purchases were virtually zero, follow-
ing a record $1.9 billion in the first
quarter. A moderate U.S. stock
market rally and sharply rising U.S.
bond prices, fueled by large decreases
in interest rates, shifted U.S. inves-
tors’ interest to domestic ‘markets.
U.S. investors may also have taken
profits following recent substantial
appreciation in the value of foreign
stocks and foreign currencies. Net
purchases of Canadian, British, and
Dutch stocks decreased, and there
was a shift to net sales of Japanese
stocks.

Placements of new bond issues
shifted to the U.S. market from the
Eurobond market: new foreign issues
in the United States increased $0.3
billion to $1.6 billion, as U.S. interest
rates decreased more than Eurobond
rates and as Eurobond dealers re-
duced their inventory of issues after
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record placements in the first quar-
ter. Canadian issues increased $0.5
billion to $0.8 billion, despite a drop
in total international bond financing
by Canadian entities. European issues
were up $0.3 billion to $0.5 billion.
Trading in outstanding issues shifted
$0.9 billion to net purchases of $0.7
billion. Purchases of British gilt-edge
bonds increased $0.8 billion to $1.7
billion; purchases were heavy early in
the quarter, when the pound
strengthened and British interest
rates rose slightly in contrast to rap-
idly falling U.S. rates. Large pur-
chases from Belgium were more than
offset by sales to the Netherlands An-
tilles, Japan, and several smaller fi-
nancial centers. Redemptions were
$0.5 billion.

U.S. direct investment abroad shift-
ed to outflows of $4.1 billion from in-
flows of $1.9 billion in the first quar-
ter. Reinvested earnings increased
strongly to $6.5 billion from $0.2 bil-
lion, reflecting both a shift to capital
gains because of dollar depreciation
and a drop in distributed earnings.
Equity capital shifted to outflows of
$0.4 billion, reflecting increased petro-
leum investment in one Latin Ameri-
can country and the absence of the
first-quarter’s inflows from Canada.
Intercompany debt inflows increased
.$0.9 billion to $2.8 billion; transac-
tions with Netherland Antilles fi-
nance affiliates shifted $0.6 billion to
outflows of $0.3 billion, probably re-
flecting payments to retire those af-
filiates’ Eurobonds.

Foreign assets in the United States

Foreign official assets in the United
States increased $8.2 billion in the
second quarter, in contrast to an $11.2
billion decrease in the first quarter
(table B). Following first-quarter
drawdowns related to heavy interven-
tion sales of dollars, developed coun-
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tries rebuilt dollar holdings while ex-
change markets were less volatile and
the stronger European currencies ex-
perienced capital inflows. Dollar hold-
ings of OPEC members decreased $1.9
billion, slightly less than in the first
quarter. Dollar holdings of other
countries increased $3.4 billion, com-
pared with a decrease of $2.8 billion.

Purchases of U.S. Treasury securi-
ties by private foreigners and interna-
tional financial institutions were $5.3
billion, compared with $2.6 billion in
the first quarter (chart 6). A third
Foreign Targeted Treasury Note was
issued, amounting to $1.0 billion; two
previous issues, totaling $2.0 billion,
had been sold in the fourth quarter of
1984. Japanese purchases of bonds ac-
counted for more than one-half of the
second-quarter increase. In the first
half of 1985, Japanese purchases of
bonds were $6.0 billion, $1.5 billion
more than in all of 1984,

Liabilities to private foreigners and
international financial institutions re-
ported by U.S. banks, excluding U.S.
Treasury securities, increased $0.3 bil-
lion, compared with a $13.3 billion in-
crease. A large differential between
domestic and Eurodollar overnight
rates, which had favored bank bor-
rowing from abroad late in the first
quarter, fell during the second. Conse-
quently, inflows from banks’ own for-
eign offices dropped to $0.9 billion
from $4.1 billion; shifts to outflows to
Japan and Latin America were partly
offset by a shift to inflows from the
United Kingdom. Liabilities to unaf-
filiated foreign banks shifted to a $3.8
billion decrease from a $5.7 billion in-
crease; British and Carribean banks
accounted for most of the shift. A
larger decline in U.S. interest rates
than in foreign rates probably was a
contributing factor. Liabilities to
other foreigners increased $1.7 billion,
almost all due to a single large inter-
national institution.

Table D.—Selected Direct Investment Transactions With Netherlands Antilles Finance Affiliates
[Millions of dollars]

1984 1985

September 1985
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Net Purchases and Sales of U.S.

Securities by Private Foreigners
Billion $
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U.S. Department of Commerce, Bureau of Economic Analysis 8596

Second-quarter data on U.S. liabil-
ities to unaffiliated foreigners report-
ed by nonbanking concerns are un-
available. However, newly reported
first-quarter data indicate that these
liabilities decreased $2.7 billion. Most
of the decrease reflected continued re-
payment of borrowing to finance
large mergers and acquisitions during
1984.

The data on U.S. liabilities to unaf-
filiated foreigners now include U.S.
corporations’ drawings in the Euro-
note market through Euronote facili-
ties (ENF’s), which are short- and
medium-term note issuance arrange-
ments operated primarily by banks.
ENF’s are standby agreements to
raise funds in the Euronote market,
with amounts, maturities, and inter-
est rate spreads all prearranged. Once
established with a group of invest-
ment bankers, a corporation draws on
its ENF as needed by selling its notes

(Credits +; debits —) 1983 1984 - IV - - 1 ] >
u I in the Euronote market, which is
Capital Wl Mmool Me | Pt to | 3% p1d na similar to the U.S. comxflerclal paper

ity capital -1 = - - - -

%?ﬁv’ésctzgleammgs.,. o1 e | 1025 Za84 Z295 —294 _152 —179 na. plarket. However, ENF’s frequent!y
Intercc y debt 6,188 5,248 1,741 3,296 1,347 -1,186 281 =301  jinclude guarantees by bank consortia
i % | 38 | B | o | 5 | 58 | 5B | e tolend to the corporation if the notes
Of which interest..........c..ccconvrvene.s —4, —9, -1, =1, » 5 2 , cannot be sold. ENF,S originated in
na. Not available. late 1984 largely as a technique for

it . . -
Revised, ) . banks to arrange financing for their

Note.—Table shows only transactions with affiliates established primarily to borrow funds abroad and relend them to their

U.S. parents, customers “off the balance sheet” so
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that banks’ capital-asset ratios would
not be affected. ENF’'s were not uti-
lized by U.S. companies until 1985,
when a $1.0 billion facility was estab-
lished in the first quarter and $5.0
billion in facilities were established in
the second. Although actual drawings
cannot be separately identified, it is
believed that the facility established
in the first quarter was fully drawn,
but that little or none of the facilities
established during the second quarter
was drawn.

Net foreign purchases of U.S. secu-
rities decreased to $7.1 billion from a
record $9.5 billion. A shift to net pur-
chases of U.S. stocks was more than
offset by a drop in purchases of Euro-
bonds issued by U.S. corporations. A
four-quarter selloff of U.S. stocks
ended in the second quarter with a
$1.5 billion shift to $0.4 billion in net
purchases, possibly because of the
moderate stock market rally. Net
sales by Western Europeans fell by
two-thirds to $0.4 billion, the slowest
pace in five quarters. Net sales by
Switzerland, the Netherlands, Germa-
ny, and France decreased, but sales
by the United Kingdom increased be-
cause of continued strength in British
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“stocks and appreciation of the pound.

Net Japanese transactions shifted
$0.4 Dbillion to $0.2 billion in pur-
chases. Purchases from the Caribbe-
an, primarily the Netherlands Antil-
les and Bermuda, were up $0.2 billion
to $0.5 billion; steady purchases from
the Caribbean over the past six quar-
ters contrast sharply with the selloff
from other regions.

New bond issues sold abroad by
U.S. corporations were substantial—
$5.3 billion, although down from a
record $9.6 billion. Total bond financ-
ing by U.S. corporations was at a
record in the second quarter, but a
narrowing of the differential between
U.S. and Eurobond interest rates led
many U.S. borrowers to shift some fi-
nancing to the domestic market. In
addition, record Eurobond placements
in the first quarter left dealers with
large unsold inventories. Much of the
second-quarter activity was corporate
refinancing to lock in lower long-term
rates and roll over short-term debt,
but some substituted for the marked
slowdown in international lending by
U.S. and foreign banks. U.S. banks
themselves were major borrowers
during the quarter, issuing $1.8 bil-
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lion in floating-rate notes. Purchases
of other outstanding U.S. corporate
bonds increased $0.4 billion to $0.8
billion; purchases by Japanese institu-
tional investors, who also accounted
for nearly all of the $0.6 billion in
purchases of U.S. agency bonds, were
heavy. Recent partial easing of re-
strictions on capital exports by Japan
has led to large net purchases of U.S.
domestic bonds and Eurobonds by
Japanese corporations and pension
funds seeking to diversify their assets
and obtain high returns on dollar-de-
nominated bonds. Most of the balance
of purchases was accounted for by the
Netherlands, Belgium, and Hong
Kong.

Inflows for foreign direct invest-
ment in the United States were $4.9
billion, compared with $2.1 billion. In-
tercompany debt transactions shifted
from small outflows to inflows of $2.4
billion: payables increased sharply
due to large loans by two European
companies to their U.S. affiliates to
complete financial arrangements for
earlier purchases of U.S. companies.
Equity capital inflows fell to $1.7 bil-
lion from $2.1 billion. Reinvested
earnings increased $0.2 billion to $0.8
billion.
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Table 1-2.—U.S. International Transactions

[Millions of dollars]
Not seasonally adjusted Seasonally adjusted
Line (Credits +; debits —)? 984 1984 1985 1984 1985
1
I i m v Ir 184 I 16 I w Ir ne
1 Exports of goods and services 2 362,421 90,611 90,766 88,770 92,274 88,469 90,305 90,764 88,996 91,124 91,539 88,939 88,846
21 Merchandise, adjusted, excluding military 3 2203167 55857| 56,276| 53,580 56,603| 55590 55051| 53,753 54,677| 55530 56,355| 55707| 53,245
3| Transfers under U.S. military agency sales contracts......... 10,086 2,555 2,476 2,590 2,466 2,718 2,254 2,655 ,476 2,590 2,466 ,713 2,254
4| Travel 11,386 2782 2,949 3,200 2,455 3,022 2,994 2,855 2,814 2,824 2,893 3,129 2,863
5| P ger fares 3,023 679 881 849 614 656 824 804 818 682 719 780 767
6| Other transportation 13,799 3,241 3,374 3,670 8,515 3,510 3,495 3,307 3,354 3,602 3,536 3,582 3475
7] Fees and royalties from affiliated foreigners 6,530 1,515 1,643 1,655 1,817 1,528 1,527 1,575 1,578 1,700 1,677 1,585 1,563
8| Fees and royalties fron unaffiliated foreigners .. 1,585 391 393 397 404 415 423 391 393 397 404 415 423
9| Other private services 7,463 1,884 1,824 1,886 1,869 1,915 1,940 1,884 1,824 1,886 1,869 1,915 1,940
10| U.S. Government miscell services 624 120 185 172 147 218 229 13 167 144 175 245 212
Receipts of income on U.S. assets abroad:
11 Direct inve en 23,078 8,462 4,65 3,539 6,427 4,724 8,440 8,411 4,598 4,579 5,491 4,683 8,415
12 Other private r p 59,301 13,899 14,902 15,874 14,626 12,922 12,610 13,899 14,902 15,874 14,626 12,922 12,610
13 U.S. Government receipt; 5,230 1,226 1,313 1,360 1,332 1,256 1,01 19! ,39 ,316 g 1,263 1,079
14| Transfers of goods and services under U.S. military grant 190 41 44 45 61 10 15 41 44 45 61 10 15
programs, net.
15 | Imports of goods and services —452,539 |—106,822 | — 113,180 (— 121,644 |—-110,894 [ — 114,740 (- 119,510 |- 107,616 [— 111,257 |— 120,748 (- 112,921 |— 116,092 [— 117,305
16| Merchandise, adjusted, excluding military 3... .{—3828,5971 —79,714| —81,4385] —87,504| ~79,944| —85210| —87,505| —79,322] 80,326 | —88,037| —80,912| —85,239 | 86,246
17| Direct defense expenditures —-11,8511 —2901( —3,063| —2840( —38,0411 -2925} —2820| —2901| —38,069) -2, —3,041{ -2925| —2,820
18| Travel —16,008| —-2,893| —4,239] —5389| 3487 —3,236; —4,581| —3,728| —3903| —4,070 -—4,307( —4,163] —4,199
19| P fares —6,508] —-1340| -2116| -1730| -1,322| —1535| —2432; 1519 —1645| —1,642] -1702| -1,738| —1,887
20! Other transportation —14,666| -—3,384| —3,687| —4,063| —3,642| --3,84 —4,185| —-8472| -3487| -3971| -—3,736| —3,947| —4,019
21| Fees and royalties to affiliated foreigners... —187 99 -30 —155 —-101 —64 —15 99 -30 —155 —101 —64 -15
22| Fees and royalties to unaffiliated foreigners .. —329 -19 -81 —83 —86 -89 -91 -179 —81 —83 —86 -89 -91
23| Private payments for other services............. -3,762 —-910 —922 —887| —1,043 —988 —-977 -910 —-922 —-887| —-1,043 —988 —-977
24| U.S. Government payments for miscellaneous services.......| —2,183 —433 —424 —490 i —187 —515 —431 —b516 -517 —550 —551 —608 —529
Pagtt:fents of income on foreign assets in the United
s
25 Direct investment —10,188( 2,146 —2,640| —2,792| —2611| —-2295| —2400| —2,146| —2640| —2792| —2611| —2295| —2,400
26 Other private pay t: —38543| 8466 -9875| -10,662| -9540| —8740 —8850( —B466| —9,875( —10,662| —9,540! -8740) —8.850
27 U.8. Government payments —19,769| —4,656| —4,762| —5059| -—5291| —5296| —5272| —4,656| —4,762 -5059( -5291| -—5296| —5272
28 | U.S. military grants of goods and services, net...................... —190 —41 —44 —45 —61 —10 —15 -4 —44 —45 —61 —~10 —15
29 { Unil al transfers (excluding military grants of goods ~11,413| —2,184| -—-2,240| -—2,850| —4,139| 3,145 -3,360| —2,212| -2,232| -—-2,876] —4,095| —3,172] —3,352
and services), net.
30| U.S. Government grants (excluding military grants of —8,522| —1480| —1,522] —2,207) —38,818| -2,238| -—2,511| —1480| —1522] —2,207| -3,313| —2,238| —2511
%oods and services).
31| U.S. Government pensions and other transfers —1,591 —392 —-412 —382 —406 —410 -391 —392 —412 —382 —406 —410 -391
32| Private remittances and other transfers —1,300 —312 —307 —262 —420 —497 —458 —340 -298 -287 —376 ~524 —450
33 | U.S. assets abroad, net (increase/capital outflow (—)).......... —20,447| -6,066| —19,433 18418 —13,365| —1,579| —3,184 ) —4,976| —18,988 18,364 | —14,846 —365| -—2,862
§§ U.(S;r.n ;sdfﬁcial reserve assets, net 4 -3,131 —657 -566 —-7991 -1,110 —233 —356 —657 —566 ~7991 -1,110 —233 —356
36 Special drav.vi_ng rights —979 —226 —288 -271 —-194 —264 —180 —226 —288 —271 —-194 —264 —180
37 Reseyve position in the International Monetary Fund.... -995 —200 -321 —331 —143 281 72 —200 —321 —331 —143 281 T2
38 Foreign currencies —1,156 —231 44 —-197 172 —250 —248 -231 44 —197 =772 -250 —248
39| US. G&verl}ment asgets, other than official reserve —5516| -2,148( -1,335| —1,409 —624 —937 —8301 —2,059| -1,353) -—1,369 —-734 -850 —849
assets, net.
40 U.S. credits and other long-term assets.......cooccovverorerenraens —-9,619) —2784| —2718/ -2203] -1919| —1,776| -2,139| —2,784| -2,718; -2208| -—1919( -—-1,776| -2,139
41 Repayments on U.S. loans 5 4,483 1,378 924 1,294 931 1,060 976 1,360 964 1,184 1,019 1,041
42 U.S. foreign currency holdings and U.S. short-term —380 —251 ™) -130 1 —93 249 —251 —130 1 —93 249
assets, net.
43 U.S. private assets, net —~11,800| -—3,262| —17,532 20,625 —11,631 —409| —1,998| —2,260| —17,070 20,532 —13,003 718 —1,657
44 Direct invi ent, —4,503] —4,114 1,502 2,1147 —4,005 749 —4,486| —3,112 . 2,021 -5377 1,876 —4,145
45 Foreign securities —5,059 673 —7561 —1313! —38,663 -—2494| —1,862 673 —756| —1313| -—38,663| —2494| -1,362
46 U.S. claims on unaffiliated foreigners reported by U.S. 6,266 1,289 1,908 2,099 970 1,201 na. 1,289 1,908 2,099 970 1,201 n.a.
nonbanking concerns.
47 U.S]:sgla}ilms reported by U.S. banks, not included —8,5041 —1,110| —-20,186 17,725] —4,933 135 4,350 -1,110{ —20,186 17,925 —4,933 135 4,350
elsewhere.
48 quefilgn a(sse)tis in the United States, net (increase/capital 97,319 19,277 41,592 3,140 33,310 13,711 25,789 19,277 41,592 3,140 33,310 13,711 25,789
inflow (+)).
49, Foreign official assets in the United States, net...................| 3,424 —2,786 -224 —686 7,119} ~11,204 8,154 —2,786 —224 —686 17,1191 —11,204 8,154
50 U.S. Government securities. 4,857 -272 —-128 —490 5747| -17,526 8,657 —272 —128 —490 5747 —17,526 8,657
51 U.S. Treasury securities ¢ 4,690 —275 —274 —-575 5814| -7,219 8,521 -275 —274 —575 5814 -7,219 8,521
52 Other ? 167 3 146 85 —67 —307 136 3 146 85 —67 —307 136
53 Other U.S. Government liabilities ®.........c...coocvrrrvvrsinrrnnns 453 233 555 -~139 —197 —462 503 233 555 —139 -197 —462 503
54 U.Sl. haglhhes reported by U.S. banks, not included 663 —2,147 328 430 2,052 —38,099 -185| —2,147 328 430 2,052 ~3,099 —185
elsewhere.
55 Other foreign official assets ® —2,649 —600 -979 —487 —483 —-117 —821 —600 —979 —487 —483 —117 —821
561 Other foreign assets in the United States, net...........cooeon.... 93,895 22,063 41,816 3,825 26,191 24,915 17,636 22,063 41,816 3,825 26,191 24,915 17,636
57 Direct investment 22,514 3,305 9,289 5,228 4,692 2,082 4,90 3,305 ,289 ,228 ,692 2,082 4,902
58 U.S. Treasury securities 22,440 1,396 6,485 5,058 9,501 2,633 5,291 1,396 6,485 5,058 9,501 2,633 5,201
59 U.S. securities other than U.S. Treasury securities.......... 12,983 1,494 1,603 9,330 9,510 7,117 1,494 506 1,603 9,380 9,510 7117
60 U.S. liabilities to unaffiliated foreigners reported by 4,284 4,520 4,566 —2939| —1,863| -2,65! n.a. 4,520 4566 -2939| -1,863] -2,655 n.a.
U.S. nonbanking concerns.
61 U.SI. lia:ilities reported by U.S. banks, not included 31,674 11,348 20,970 5,125 4,481 138,345 3261 11,348 20,970 -5,125 44817 13345 326
elsewhere.
62| Allocations of special drawing rights.
63 Stai:istica‘!l )discrepancy (sum of above items with sign 24,660 5,185 2,495 14,167 2,813 17,284 9,461 4,763 1,889 10,997 7,13 16,979 8,883
reversed).
63a] Of which seasonal adjustment discrepancy —422 —-606| -3,170 4,200 —305 --578
Memoranda: .
64 | Balance on merchandise trade (lines 2 and 16).... .4—108,281 | —25,857 | —25,169] —33,924| —23,341{ —29,620| —32,454 | —25,569| —25,649 | 32,507 —24,557| —29,532| —33,001
65 | Balance on goods and services (lines 1 and 15) 1° ] —90,119| —16,212| —22,414| —32,874| —18,619| —26,272]| —28,706| —16,852 | —22,261| —29,624 | —21,382| —27,153 | —28,459
66 Balaﬁcgzt)m goods, services, and remittances (lines 65, 31, —93,010| —16915] —28,132| —38,517| —19,445] —27,179| —29,555| —17,584 | ~22,971| —30,293 | —22,164 | —28,087| —29,300
an .
67 | Bal on current t (lines 65 and 29) 10...........cuneee. —101,582 | —18,395| —24,654 | —85,724 | —22,759 | —29,416| —32,066 | —19,064 | —24,493| —382,500 | —25477| —30,325| —31,811
Transactions in U.S. official reserve assets and in foreign
official assets in the United States:
68| Increase (—)in U.S. official reserve assets, net (line 34)...}] —8,131 —657 —566 —7991 —-1,110 —233 —356 —657 —566 —799! -1,110 —233 —356
69| Increase (+) in foreign official assets in the United 2971 -3,019 -~179 —547 7,316 | —10,742 7,651 —38,019 —-179 —547 7,316 —10,742 7,651
States (line 49 less line 53).
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Table 3.—U.S. Merchandise Trade
[Millions of dollars]
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Not seasonally adjusted Seasonally adjusted
Line 1984 1984 1985 1984 1985
I I1 m v 1 e I Hi m v I nr
A { Balance of payment adjustments to Census trade data:
EXPORTS
1 | Merchandise exports, Census basis ! including reexports and 217,865 | 53,782 | 54,894 | 53,270 | 55919 | 56,146 | 54,322 | 53,002 | 53,204 | 55487 | 55,948 | 55,701 | 52,628
excluding military grant shipments.
Adjustments:
2 Private gift parcel remittances 223 60 52 38 73 67 57 60 52 38 73 67 57
3| Gold exports, tary 330 45 38 57 190 131 38 45 38 57 190 131 38
4| Inland US. freight to Canada 1,541 369 412 382 378 358 408 381 394 386 380 368 384
5 U.S.-Canadian reconciliation adjustments, n.e.c., net 2...........co.. 4,961 1,283 1,353 1,512 813 1,291 1,458 1,283 1,353 1,512 818 1,291 1,453
6 Merchandise exports transferred under U.S. mlhtary agency —5719 | —1,344 | —1,276 | —1,585 | —~1,564 | —1,498 | —1475| 1,844 | —1,276 | —1,585 | —1,564 | —1,498 | —1,475
sales contracts identified in Census documents.®
7| Other adjustments, net ¢ 1,114 —339 803 —144 794 —905 247 326 912 —415 515 —353 157
8 Of which quarterly seasonal adjustment discrepancy ® 665 110 271 —278 549 —96
9 [ Equals: Merchandise exports, adjusted to balance of payments 220,315 | 53,856 | 56,276 | 53,580 56,603 | 55,590 | 55,050 | 53,753 | 54,677 | 55,530 | 56,355 | 55,707 | 53,245
basis excluding “military” (table 1, line 2).
IMPORTS
10 | Merchandise imports, Census basis ! (general imports) ................... 325,726 | 79,346 | 80,732 | 86,460 | 79,188 | 83,502 | 88,009 | 79,572 79,362 | 86,610 | 80,047 | 84,411 | 86,405
Adjustments:
11 | Electric energy 1,074 272 241 301 260 224 268 238 245 355 236 224 268
12| Gold imports, ta 474 70 149 141 114 138 52 70 149 141 114 138 52
13| Inland freight in Canada 1,504 414 363 361 366 362 392 414 363 361 366 362 392
14 U.S.-Canadian reconciliation adjustment, n. €.Ce, DOt 2 eeerrnririnnnnenesd 775 370 98 107 200 370 98 107 200
15 Merchandise imports of U.S. military agencies “identified in —795 —149 —204 —239 —203 —239 -275 —149 —204 —239 —203 —239 —-275
Census documents.?
16 [ Other adjustments, net 8 —161 —609 56 373 19 1,222 | —940 | —1,193 313 702 152 342 —596
17 Of which quarterly seasonal adjustment discrep s —585 257 329 134 —880 346
18 | Equals: Merchandise imports, adjusted to balance of payments 328,597 | 79,714 | 81,435 | 87,504 | 79,944 | 85210 | 87,504 | 79,321 | 80,326 | 88,037 | 80,913 | 85,239 | 86,246
basis, excluding “military” (table 1, line 16).
B | Merchandise trade, by area and country, adjusted to balance of
payments basis, excluding military: 7
EXPORTS
1 | Total, all countries 220,315 | 53,856 | 56,276 | 53,580 | 56,603 | 55,590 | 55,050 | 53,753 | 54,677 | 55,530 | 56,3556 | 55,707 | 53,245
2 Western Europe 57,055 | 14,847 | 14,056 | 13,274 | 14,877 | 15023 | 13,894 | 14,823 | 13642 | 13748 | 14,843 15070 | 13402
3 European Communities (10) 46,527 | 11903 | 11,573 | 11,014 | 12,037 | 12,265 11,393 | 11,907 | 11,217 | 11,879 ( 12,025 12,321} 10,987
4 Belgium and Luxemb 5,213 1,297 1,291 1,283 1,342 1,241 1,145 1,295 ,248 ,329 § 1,251 1,102
5 France 6,075 1,561 1,540 1,442 1,582 1,586 1,514 1,568 1,490 | 1481 . ,600 1,455
6 Germany, Federal Republic of 8,812 2,269 2,169 2,053 2,321 2,429 2,266 2,271 2,098 2,119 2,324 2,440 2,182
7 Rali 4,322 1,158 1,146 948 1,070 1,267 ,231 1,155 1,115 984 1,067 1,265 1,187
8 Netherland: 7,525 2,067 1,892 1,587 1,979 1,796 1,786 2,047 1,862 1,657 1,959 1,785 1,740
9 United Kingdom 12,232 2,982 2,949 3,107 3,195 3,299 2,767 38,000 2,837 3,192 3,202 3,333 2,662
10 Other 2,348 570 587 594 598 647 685 570 567 615 596 648 662
11 Western Europe, excluding EC (10) 10,529 2,945 2,484 2,261 2,840 2,758 2,501 2,917 2,425 2,369 2,818 2,749 2,414
12| Canada? 53,1351 12,923 | 14,556 | 12978 | 12,679 | 13433 ! 15145| 13,083 | 14,080 | 13,291 | 12,732 | 13,564 | 14,608
13 Japan 23,248 5,582 6,015 5,683 5,968 5,873 5,335 5,524 5,891 5,941 5,892 5,850 ,198
14| Australia, New Zealand, and South Africa....c...ccccocccmmremrrrereennerens 7,877 1,944 2,068 1,928 1,937 1,689 1,672 ,953 2,001 1,983 1,940 1,707 1,605
15| Eastern Europe 4,306 974 947 924 1,461 1,176 856 934 962 1,008 1,401 1,122 862
16 | Latin America and Other Western Hemispher 29,789 6,876 7,298 7,568 8,047 7,703 7,487 6,850 7,082 7,851 8,006 7,704 7,243
17 Brazil 2,749 509 671 781 789 864 734 508 651 809 782 861 710
18 Mexico 12,037 2,816 2,904 3,046 3,271 3,426 3,355 2,804 2,820 3,152 3,262 3,424 3,241
19 V 1 3,395 841 809 829 917 750 817 835 789 863 908 750 792
20 Other 11,608 2,710 2,914 2,914 8,071 2,663 2,581 2,704 2,823 8,028 3,054 2,670 2,500
21 | Other countries in Asia and Africa 44,8721 10,710 11,303 | 11,225 | 11,634 | 10,641 | 10,563 | 10,634 | 10,987 ; 11,711 | 11,541 | 10,638 | 10,225
22 sia 39,045 9,350 9,854 9,595 | 10,246 , 217 9,017 9,308 9,564 9,980 | 10,193 9,299 8,703
23 Members of OPEC 8,414 2,220 2,110 2,052 2,082 1,685 1,505 2,218 2,044 2,130 2,022 1,694 1,455
24 China 3,010 570 578 824 1,038 5 963 561 560 857 1,083 782 927
25 Hong Kong 3,112 656 835 772 849 767 737 656 809 799 848 770 712
26 Korea, Republic of 5,905 1,387 1,602 1,460 1,456 1,468 1,631 1,369 1,567 1,526 1,444 1,461 1,589
21 Singapore 3,693 824 941 859 1,069 904 881 830 907 883 1,078 915 846
28 Taiwan 4,775 1,102 1,165 1,164 1,344 1,163 1,020 1,092 1,136 1,220 1,327 1,154 995
29 Africa 5,534 1,309 1,382 1,551 1,293 1,412 1,582 1,278 1,354 1,641 1,261 1,387 1,552
30 Members of OPEC 1,320 357 308 278 376 412 411 351 305 29| 369 405 405
31 International or and llocated 33 33 52 99 33 51 102
Memoranda:
32 Industrial countries 7 141,315 [ 35,296 | 36,694 | 33,864 | 35461 | 36,018 | 36,045 | 85333 | 385613 | 34,962 [ 35406 | 36,192 | 34,813
33 Members of OPEC 7 13,778 3,614 3,373 3,305 3,485 3,003 2,866 3,600 3,279 3,441 3,458 3,004 2,780
34 Other countries 7 65189 | 14945 | 16175 | 16413 | 17.656 | 16,517 | 16,041 | 14818 | 15752 | 17,129 17490 | 16,460 | 15550

See footnotes on page 52.
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Table 3.—U.S. Merchandise Trade—Continued
[Millions of dollars]

September 1985

Not seasonally adjusted Seasonally adjusted
Line 1984 1984 1985 1984 1985
I 1 nr v Ir e 1 i m v I n»
B | Merchandise trade, by area and ¢ djusted to bal of
payments basis, excluding military "—Contmued
IMPORTS
35| Total, all countries 328,597 79,714 81435( 87,504| 79,944| 85,210 87,504 79,321 80,326| 88,037 80,913 85239, 86,246
361 Western Europ 71,004 17,669| 17,0891 19,127 17,119] 19,189 20,155| 17,620| 16,817 19,224, 17,344| 19.227| 19,828
37 European C ities (10) 57,013 14,228 13)664| 15301| 13819| 15290| 16,291| 14,187) 13.446| 15379] 14,000) 15321| 16,027
38 Belgium and Luxembourg 3,114 829 756 832 697 820 895 827 744 836 07 822 879
39 ance 7,999 19851 1,992) 2377] 1.846| 2168| 2581| 1,98 1756] 2386 1871 2176} 2,535
40 Germany, Federal Republic of. 16,9221 4,383 4,151) 4,296| 4,092| 5043| 4,988 4,386 4,071 4315 L1501 50601 4,897
41 Italy 7,912 1876 1769) 2369 1898| 2298! 2360 1873 1,737 2380 1923| 2303| 2323
42 Netherlands 4,047 1,065 1,106 963 912 942| 1,104 ,055( 1,096 970 925 942 1,090
43 United Ki 14,387| 8,491 3447 8772| 3,677| 8255| 3,662 3460( 3410 3797| 3,720| 3,252] 3,615
44 Other 2,633 600 643 693 697 764 701 599 631 696 707 766 689
45 Western Europe, excluding EC (10) 13,991 3.441| 38425 3,826] 38300 3,899! 38865 3433 3370 3845! 3344| 3907 3,802
46| Canada? 69,5151 17,019| 17,961 16,620 17,916] 17,484 18,816| 16,960 17,680! 16,755| 18,120 17,506| 13,534
47| Japan 57,270 12,999 14,063) 16,393| 13,816| 16,542| 17,441 13,010| 13, 790| 16,462| 14,009| 16,600 17,123
48| Australia, New Zealand, and South Africa 5596| 1,258 1,428| 1,490| 1419| 1,373 ,438 258| 1403| 1,497| 1437 1375 1416
49| Eastern Europ 2,151 480 430 643 599 536 533 475 425 646 605 535 528
50| Latin America and Other Western Hemisphere 48,014 12401 11,88%6| 12,096 11,631 12,063| 11,247| 12251 11,817| 12,190 11,757| 11,988| 11,155
51 Brazil 7,600 1,657 1,742 2145 2,057| 2,022 1,776 ,653 ;7112 ,154 0821 2,025 1,747
52 Mexico. 18,038 4,592| 4497| -4438: 4512 4,620 4987| 4,587| 4471 4472 4,559 4,591| 4,952
53 Vi 1 6543 1530 1769 1657, 1,587 1,565 1431| 1489| 1783 1674, 1,597| 1,536| 1437
54 Other 15882 4622 8878 8856] 3476, 3857| 38,053| 4,572 3,850 3891 3519 3:837{ 4,018
55| Other countries in Asia and Africa 75,047| 17,888 | 18,579| 21,136| 17,444| 18,023 17,874 17,745| 18,396| 21,264 17,642 18,006} 17,661
56 ia 63,102| 14,827 15411} 18,063| 14,801} 15876} 15037| 14,755) 15209| 18,158 | 14,980 15,883 14,815
57 Members of OPEC 11,518 2,516 3,078 3,285| 12,6391 1,853 1,936 ,450 ,098 3,316 654 1,828 1,940
58 ina 3,062 739 753 881 690 871 930 736 743 885 698 870 920
59 Hong Kong 8228 1,929 1742| 2435( 2,122 2176| 17968 1,928| 1,706| 2444| 2,150( 2,183| 1,935
60 Korea, Republic of. 9,608 2,153( 2417 2909| 2,128) 2498 2515| 2155| 23873 2921| 2158 507 2,470
61 Singapore 3,923 968 929 1,077 949 L1117 1,075 966 912 1,082 962! 1,118| 1,057
62 Taiwan 14772| 3380| 3635 4387 3370 4,120] 4025| 3,383| 3,565 4,407 8417| 4134 3951
63 Africa 11,847| 8,043| 8145| 38,051| 2609] 2118] 2814| 2972 3,164| 3,084 2,628/ 2,093 2,822
64 Members of OPEC 6,839 1,706 1976 1,699 1,459, 1,149} 1,741; 1,657 ,996| 1,718 1,467 1,130 1,752
65| International organizations and unallocated
Memoranda:
66 Industrial countries ? 203,385| 48,945| 50,540| 53,630| 50,270 | 54,588 | 57,850| 48,849| 49,689| 53,937| 50,909 54,703| 656,900
67 Members of OPEC 7 26,593 6,217 17,221 1T,013] 6,082] 5029| 5464| 6,053 276 17,1461 6,119 2 5,483
68 Other countries 7 98,618| 24552( 23:673| 26,801| 23,592| 25598| 24,191( 24, 419 23362| 26,954( 23.885| 25579{ 233816
BALANCE (EXCESS OF EXPORTS +)
69| Total, all countries ~108,282 |- 25,858 | 25,159 | — 33,924 |- 23,341 |~ 29,620 | — 32,454 | —25,568 | 25,649 |— 32,507 |— 24,558 |— 29,532 | — 33,001
70| Western Europ —13,949| —2,822| —3,083! —5,853| —2,242( —4,166| —6,261 | —2,797! —3,175| ~5476| —2,501| —4,157| —6,426
71 European Ci ities (10) —10,486 | —2,325| —2,092| —4,288| —~1,781( —8,025| —4,898| —2,281| —2,229| —4,000| —1,976 | —3,000| —5,040
72 Belgium and Luxembourg 2,099 467 535 451 646 421 251 468 504 493 634 429 223
73 France ~1,924| —424| -—252| -935| —8183| —582| —1,068{ —417| -266| -905| --335{ —576| —-1,079
74 Germany, Federal Republic of ~8110( —-2,114| —~1,982| —2,248| -1,771| —2,613| —2,722| —2,116} —1,978| —2,195| 1,826 —2,619| —-2,715
75 Italy -3,590| —718| —623( —1,421| -—828] —1,082| —1,128| 718} —621| 1,395 —855| —1,088| —1,136
76 Netherlands 3,479 1,003 786 6231 1,067 854 682 992 766 687 1,034 843 651
Kl United Ki —2,155] —509| —498| -665| —483 44| -895| -—460) -—573| -—605] 518 81| —953
78 Other -285 -30 —-57 —99 —-991 117 —16 -29 —64 —81] -111] -119 27
9 Western Europe, excluding EC (10) —3,463| —497| -—941| —1,565| -—460| —1,140| —1,364] —517| -945] —1,476| -525| —1,158] —1,387
80| Canada? —16,380| —4,096| —3,405! —3,642| —5,237( —4,051 | —3,671! —8,928| —8,600| —3,464| —5,388 | —3,942| —3,926
81| Japan —84,023| —7,417| —8,048|-10,710| —7,849 (10,669 |—12,106 | —7,486| —7,899|-10,522| —8,116 |—10,751 |- 11,925
82| Australia, New Zealand, and South Africa 2,281 686 640 438 518 31 233 695 598 486 503 33 189
83| Eastern Eur 2,155 494 518 281 862 639 323 459 538 362 796 586 334
84| Latin America and Other Western Hemisphere —18,225| —5,525| —4,588] —4,527| —3,585| —4,360| —3,760| —5,401] —4,735| —4,339| —3,751 | —4,284| 3,912
85 Brazil —4,851| —1,149| —1,070| —1,364| —1,268 | —1,158] —1,042| —1,145| —1,061| —1,345] —1,300| —1,164! —1,087
86 Mexico. —6,002; —1,775( —1,593| —1,393| —1,241| —1,194| —1,633| —1,734| —1,652| —1,320{ —1,298| —1,167| —1,712
87 1 —38,148| —690| 960} —828| -—671| -—814! —614] -654| —994| -812| -688] —T86 —645
88 Other —4,224| —=1,912| -965| -—943| —405| —1,194| -—472| -1,868| —1,028| —-863| —465) —1,167] 518
89{ Other countries in Asia and Africa -30,175) —7,178| —7,276| —9,911| —5,810| —7,382| —7,311| -7,111| —7,409| -9,553( —6,101| —7,368 | —7,436
90 ia —24,057| —5477| —5,557| —8,4681 —4,555| —6,599| —6,020| —5,447| —5,645| —8,179| —4,786| —6,584 1 —6,106
91 .Members of OPEC -3,104| -—-296| -—968| —1,283| -—607| -—168] —431| -—232| —1,064| —1,186] —632| —134; —485
92 China —52| -169| -175 — 348 -96 33| -—-175| -—184 -28 335 —88 7
93 Hong Kong —5116| —1,278| —907| —1,663| —1272| —1,410| —1,081 | —1,272| —897| —1,645| —1,302| —1,413| —1,023
94 Korea, Repubhc of. —3,702| -766| -815| —1,449| 672} -1,081| —883| —786| —806| —1,396| -—T15| —1,046] 882
95 Sing: —230! -—144 13| 218 120 —-212| -194| -136 -5 —-199 11 -203] --211
96 Taiwan ~9,997! ~2,278| —2,470| -3,224| —2,026| —-2,957| —3,005| —-2,291| —-2,429| 3,187 —2,090| —2,980 | —2,957
97 Africa —-6,314| —1,734| —1,763| —1,500| —1,316] 706 —1,232| -1,694| —1,810( —1,443| —1,367| —706] —1,270
98 Members of OPEC —5519( —1,348| —1,668| —1,421| —1,083| -737} -1,329| -1,306 | —1,692{ —1,423 | —1,09 —1725( —1,347
99| International organizations and unallocated 33 33 52 99 33 51 102
Memoranda:
100 Industrial countries 7 -62,070 | —13,649 |— 13,846 | — 19,766 | 14,809 |—18,571 {21,805 [— 13,516 |- 14,076 |- 18,975 |- 15,503 | — 18,517 |- 22,087
101 Members of OPEC 7 12,8151 —2,602) —3,848)| 3,768 | —2,597! —2,027| —2,598 | —2,453 | —3,997| —3,705 2 660 | —1,946| —2,703
102 Other countries 7 83430 —9:607| —7,498|-10,389| —5,937| —9,075| —8,150| —9,600 | —7.609| —9,825| _6,396| —9,119| —8311

See footnotes on page 52.
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Not seasonally adjusted Seasonally adjusted
Line 1984 1984 1985 1984 1985
1 i I v I 184 1 )i 11} v Ir Ime
C | Merchandise trade, by pri 1 end use 'y, adjusted to
balance of payments basis, excluding military.?
EXPORTS
1 | Total (A-9) 220,315 | 53,856 | 56,276 | 53,580 | 56,603 | 55,590 | 55,050 | 53,753 | 54,677 | 55,530 ( 56,355 | 55,707 | 53,245
2 Agricultural products. 8,415 | 10,883 9,091 8,320 | 10,121 8,889 6,924 | 10,283 9,348 9,217 9,567 8,367 7,108
3 Nonagricultural products 181,900 | 42973 | 47,185 | 45,260 | 46,482 46701 | 48126 | 43, 470 | 45,329 | 46,313 | 46,788 | 47,340 46,187
4 [ Foods, feeds, and bever: 31,662 8,802 7,444 7,225 8,191 6,888 5,612 8,592 7,702 7,543 7,825 6,746 5,804
5 Foods, feeds, and beverages—agricultural...........cvvmiccivenunennns 30,696 8,642 7,270 6,792 7,992 6,719 5,403 8,334 7,468 7,300 7,595 6,474 5,526
6 Grmmz 18,154 4,860 4,156 4,516 4,621 3,865 3,115 4,605 4,293 4,618 4,638 3,689 38,2056
7 {1 5,448 1,904 1,389 708 1,447 1,287 729 1,657 1,520 007 1,265 1,078 782
8 Other agricultural foods, feeds, and beverages 7,093 1,877 1,725 1,568 1,924 1,567 1,560 2,071 1,655 1,674 1,693 1,707 1,539
9 Nonagricultural foods, feeds, and beverages 966 160 174 433 199 168 208 258 234 243 230 272 278
10 | Industrial supplies and materials 63,338 | 15,126 | 16,053 | 16,225 | 15935 | 15714 | 14,925 | 15,140 ( 15627 | 16,511 | 16,060 | 15830 | 14,529
11 Agricultur: 7,272 2,126 1,699 1,441 2,006 2,066 ,427 ,834 1,759 1,829 ,851 1,788 ,489
12 Nonagricultural 56,066 | 13,000 | 14,354 | 14,783 | 13,929 | 13,649 | 13,498 | 13,306 | 13,868 | 14,682 | 14,209 | 14,041 | 13,039
13 Energy products 9,668 1,952 2,683 2,521 2,512 2,410 ,334 ,172 2,556 2,439 2,501 ,700 ,195
14 Fuels and lubricants 9,657 1,948 2,683 2,520 2,511 2,410 2,328 2,163 ,555 2,439 2,501 2,700 2,189
15 Petroleum and product: 4,675 985 1,201 1,049 1,439 1,313 1,006 973 1,189 1,060 1,452 1,299 994
16 Other icultural 46,398 | 11,048 | 11,671 | 12262 | 11,417 | 11,238 | 11,164 | 11,134 | 11,313 | 12,243 | 11,708 | 11,341 | 10,845
17 Nonmonetary gold 2,210 392 406 807 606 464 296 392 406 807 606 464 296
18| Capital goods, except automotive 73,225 | 17,665 | 18,678 | 17,953 | 18,980 | 19,679 | 19,494 | 17,862 | 18,055| 18,514 | 18,795 | 19,909 | 18,812
19 hinery, except -t{pe 61,509 | 14,934 | 15643 | 15323 | 15610 | 16,048 | 15734 | 15121 | 15245 15542 15600 | 16,248 | 15361
20 Civilian aircraft, lete—al 4,227 855 1,247 821 1,304 1,667 1,743 879 1,072 1,110 ,166 1,712 1,487
21 Parts and engines for civilian aurcraff 5,781 1,486 1,418 1,405 1,472 1,531 1,601 1,468 1,378 1,457 1,479 1,510 1,555
22 Other transportation equip 1,708 390 370 404 544 434 416 '393 360 404 551 439 409
23 | Automotive parts and 22,326 5675 5,996 5,164 5492 6,118 6,960 5,526 5,372 5,783 5,646 5,976 6,246
24 To Canada 16,962 4,395 4,676 3,840 4,052 4,751 5,499 4,244 4,0 4,440 4,227 1607 4,786
25 To all other areas 5,364 1,281 1,320 1,324 1,440 1,367 1,460 1,282 1,320 1,343 1,419 1,370 1,461
26 | Consumer goods (nonfood), except automotive 13,830 3,467 3,549 3,422 3,392 3,447 3,334 3,491 3,426 3,490 3,424 3,469 3,219
27 All other, including balance of payments adjustments not 15,932 3,122 4,555 3,592 4,662 3,742 4,726 3,144 4,494 ,689 4,605 8,776 4,636
included in lines C 4-26.
IMPORTS
28 | Total (A-18) 328,597 | 79,714 | 81,435 | 87,504 | 79,944 | 85210 | 87,504 | 79,321 | 80,326 | 88,037 | 80,913 | 85239 | 86,246
29 Petroleum and products 57,480 | 14,335 | 14,756 | 14,272 14,117 | 11,585 | 13,102 | 13,915 | 14,926 | 14,440 | 14,199 | 11,805 | 13,194
30 Nonpetroleum products 271,117 | 65379 | 66,679 | 783,232 | 65827 | 73,675 | 74,402 65406 | 65400 | 73,597 | 66,714 | 73,934 | 73,052
81| Foods, feeds, and beverag 21,059 5,186 5,186 5,391 5,295 5,749 5,469 5,180 5,059 5,635 5,186 5715 5,356
32 Industrial supplies and materials 123,892 | 30,973 | 31,269 | 31,669 | 29,982 | 28,403 | 29,666 | 30,208 | 81,224 | 32,112 | 80,350 | 27,982 | 29,547
33 Energly; products 63,501 | 15961 | 16,043 | 15,635 15862 | 12,968 | 14,661 | 15288 | -16,309 | 15976 | 15929 | 12,558 | 14,843
34 and lubricant 62,428 | 15689 | 15,802 [ 15,334 | 15,603 | 12,744 | 14,393 | 15050 | 16,064 | 15621 | 15693 | 12,338 | 14,575
35 N gy products 60,391 | 15012 | 15226 | 16,084 | 14,119 | 15434 | 15005 | 14,920 | 14,915 | 16,136 | 14,420 | 15424 14704
36 N tary gold 3,411 700 979 878 854 1,075 589 700 979 878 854 ,075 589
37| Capital goods, except tive 60,217 | 13,994 | 14,392 | 17,259 | 14,572 | 16,384 | 16,589 | 14,200 | 13,953 | 17,237 | 14,827 | 16,604 | 16,115
38 hinery, except type 55410 | 12,866 | 13,374 | 15759 | 13,410 | 14,850 | 14,808 [ 13,072 | 12936 | 15,7371 13,665 | 15071 | 14334
39 Civilian aircraft, engines and parts 2 076 772 1,145 955 1,239 1,506 1,076 772 1,145 955 1,239 ,506
40 Other transportation equip 860 52 245 855 2 295 215 52 245 355 207 295 275
41 Automotive vehicles, parts and 55,506 | 13,832 | 14,747 | 13,488 | 13,495 | 15808 | 17,427 | 13,416 | 13,768 | 14,508 | 13,724 | 15382 | 16,347
42 From Canada 23,434 5,902 6,388 5,368 5,115 6,030 6,577 5,802 5,751 6,104 177 5,972 5,926
43 Passenger cars, new and used 10,110 2,481 2,875 2,202 2,551 2,533 2,954 2,346 2,384 2,750 2,630 ,424 2,462
44 From all other areas 32,073 7,930 8,359 8,064 7,720 9,778 | 10,851 7,614 8,017 8,494 7,947 9411 | 10421
45 Passenger cars, new and used 19,487 5,034 5,159 4,695 4,599 6,000 6,773 4,736 ,823 5,110 4,818 5,651 6,349
46 | Consumer goods (nonfood) except automotive 59,631 | 13,886 | 13,706 | 17,430 | 14,609 | 16,348 | 16,078 | 14,425 | 14,270 ( 16,175 | 14,761 | 16,969 | 16,715
47| Al o}hﬁr,d ipcligdingcbgllange of payments adjustments not 8,291 1,842 2,135 2,322 1,992 2,519 2,280 1,893 2,053 2,280 2,066 2,587 ,166
included 1n lines -40.

See footnotes on page 52.
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Table 3.—U.S. Merchandise Trade—Continued

September 1985

[Millions of dollars]
Not seasonally adjusted Seasonally adjusted
Line 1984 1984 1985 1984 1985
1 I m v 1 ur 1 I m v 1 ) R4
D | Merchandise trade, by end-use category, Census basis,!
including military grant shipments:
1 Me;qhandi:se exports, Census basis, including military grant 217,888 | 53,789 | 54,901 | 53,276 | 55,922 | 56,146 | 54,322 | 53,673 | 53,320 | 55,222 | 55,673 | 56,252 | 52,540
shipments.

2 Agricultural product; 88,230 | 10,839 9,050 8,272 | 10,069 9,033 6,957 | 10,239 9,307 9,169 9,515 8,511 7,141

3 Nonagricultural products 179,658 | 42,950 | 45851 | 45004 | 45853 | 47,113 | 47,365 | 43,434 | 44,011 | 46, 053 | 46,158 | 47,741 45,399

4 Excluding military grant shit ts 179,635 | 42,943 | 45,844 44 998 | 45850 | 47,109 | 47,356 | 43,428 | 44,006 46 047 | 46,155 | 47, 738 5,390

5 Foods, feeds, and beverages 81,519 8,775 7,416 7,183 8,144 7,028 5,626 8,665 1,675 7,502 7,718 6,887 5,818

6 Agricultural 30,568 8,618 7,246 6,756 7,948 6,863 5,436 8,310 7,444 7,263 7,551 6,618 5,559

7 Grains and preparations 18,172 4,873 4,166 4,637 4,596 3,888 3,133 4,618 4,303 4,639 4,612 3,713 3,223

8 Wheat 6,736 1,573 1,441 2,176 1,547 1,116 956 1,437 1,666 2,169 1,564 1,015 1,039

9 Soybeans 5,419 1,897 1,386 690 1,446 1,408 744 1,650 1,516 989 1,264 1,199 797
10 Other agricultural goods, feeds and beverages..........ccorocrunuece. 6,976 1,848 ,694 1,529 1,906 1,567 1,560 2,042 1,624 1,635 1,675 1,707 1,539
11 Nonagricultural (fish, distilled beverages, etc.)......covvuvemnvernnunnes 952 157 171 428 196 165 190 255 232 238 227 269 260
12 Industrial supplies and materials 61,465 | 14,656 | 15627 ) 15678 | 15504 | 15167 | 14,489 | 14,670 | 15202 | 15965 | 15628 | 15282 | 14,093
13 Agricultural 7,216 2,106 1,683 1,429 1,998 2,066 1,427 1,814 1,743 1,817 1,843 1,788 1,489
14 Raw cotton, including linters 2,456 832 664 428 533 770 446 604 635 586 632 568 427
15 u factured 1,511 369 260 216 665 385 255 417 325 336 433 423 306
16 Other agricultural industrial supplies (hides, tallow, etc.) ..... 3,249 905 758 786 800 910 725 792 783 895 78 807 756
11 Nonagricultural 54,249 | 12,550 | 13,945 | 14,249 13,505 | 13,102 | 13,062 | 12,857 | 13,459 | 14,148 | 13,785 | 13,4904 | 12,603
18 Fuels and lubricants ¢ 9,657 1,943 2,683 2,520 2,511 2,41 ,328 A 2,555 2,439 ,501 7 A
19 Coal and related fuels 4,225 791 1,234 1,305 894 927 1,204 1,023 1,118 1,213 871 1,230 1,076
20 Petroleum and products 4,675 985 1,201 1,049 1,439 1,313 1,006 973 1,189 1,060 1,452 1,299 994
21 Paper and paper base stocks 4,556 1,096 1,193 1,173 1,093 1,075 1,058 1,132 1,124 1,172 1,128 1,111 997
22 Textlle supplies and materials 2,494 609 632 621 632 585 639 612 642 628 58 620
23 Is, excluding Is 18,762 4,467 4,700 4,956 4,638 4,762 4,538 4,465 4,622 4,859 4,817 4,172 4,472
24 Other nonmetals (minerals, wood, rubber, tires, etc.)............. ,522 2,123 2,225 2,093 2,081 2,009 2,139 2,141 2,123 2,125 ,132 2,029 2,048
25 Steel making material 1,183 205 306 359 313 230 293 217 266 363 337 247 258
26 Iron and steel product: 1,762 454 466 428 414 403 415 466 450 434 411 414 401
27 Otl;:rlmetals, primary and advanced, including advanced 7,313 1,654 1,739 2,098 1,822 1,628 1,653 1,662 1,706 2,115 1,830 1,637 1,624

steel.

28 Precious metals (gold, silver, platinum) ........cccoverrvivreeernnne, 2,333 451 481 861 540 431 349 451 481 861 540 431 349
29 Capital goods, except automotive 71,982 | 17,316 | 18,342 | 17,609 | 18,716 | 19,284 | 19,143 | 17,513 | 17,719 | 18,170 | 18,581 | 19,514 | 18,461
30 Machinery, except cc -type 60,566 | 14,645 | 15,420 | 15,052 | 15450 | 15777 | 15476 | 14,882 | 15,022 | 15272 | 15440 | 15977 | 15,104
31 Electrical and electronic, i ing parts and attact ts...| 14,84 ,684 ,83 ,699 3,623 3,815 3,480 3,761 A 3,700 3,665 3,892 3,372
32 nerators, transformers and ies 1,687 431 455 378 42 39. 405 449 420 399 419 411 374
33 Broadcasting and t. 7,636 1,864 1,991 1,968 1,814 1,969 1,690 1,920 1,945 1,928 1,843 2,028 1,650
34 Telephonic and other electrical apparatus 5,520 1,389 1,392 1,354 1,386 1,452 1,386 1,392 1,352 1,373 1,403 A 1,349
35 Nonelectrical, including parts and attachments 457723 | 10,961 | 11,582 11,352 | 11,827 { 11,962 | 11,996 | 11,071 11,305 | 11,571 | 11,776 | 12,086 | 11,731
36 Construction machinery and nonfarm tractors. 6,414 1,562 1,679 1,539 1,634 1,644 ,858 ,634 1,601 ,502 1,677 1,717 1,784
37 Textile and other specialized industry machinery 3,763 846 943 976 998 982 938 866 916 1,023 959 1,004 912
38 Other industrial machinery, n.ec........... 13,167 3,361 3,290 3,183 3,333 3,322 3,310 3,357 3,282 3,234 3,294 3,321 3,307
39 Agricultural machinery and farm tractors . 1,604 363 508 419 313 295 426 381 434 432 358 307 360
40 Business and office machines, computers, etc 15,773 3,556 3,893 4,014 4,310 4,406 4,178 3,576 3,836 4,126 4,236 4,437 4,112
41 Electronic puters and parts 14,143 3,147 3,482 3,618 3,896 4,026 3,716 3,170 3,430 3,717 3,826 4,061 3,715
42 Scientific, professional, and service industry equipment..... 5,001 1,272 1,269 1,222 1,238 1,313 1,286 1,259 1,236 1,254 1,252 ,299 1,256
43 Civilian aircraft, engines, pa 9,761 2,294 2,668 2,168 2,731 3,087 38,267 2,300 2,352 2,509 2,599 3,111 2,964
44 Civilian alrcraft 1 all types 4,147 852 1,198 812 1,285 1,606 1,715 876 1,023 1,102 1,147 1,651 1,458
45 Other transportation equip t 1,665 377 354 389 535 420 400 380 344 389 542 425 393
46 Automotive vehicles, parts and engines...........coocccoveiicrcviiencs| 20,852 5,278 5,589 4,739 5,246 5,751 6,412 5,129 4,965 5,358 5,400 5,609 5,699
47 To Canada 15,488 3,998 4,269 3,415 3,807 4,384 4,952 3,846 3,644 4,015 3,982 4,239 4,238
48 To all other areas 5,364 1,281 1,320 1,324 1,440 1,367 1,460 1,282 1,320 1,343 1,419 1,370 1,461
49 Passenger cars, new and used 4,919 1,309 1,433 947 1,230 1,576 1,768 1,302 1,150 1,223 1,244 1,576 1,417
50 Trucks, buses, and special vehicles 2,450 589 648 601 612 608 768 585 543 644 678 610 646
51 Bodies, engines, parts and ies, ne.c 18,484 3,380 3,508 3,191 3,405 3,567 3,876 3,242 3,272 3,492 3,478 3,423 3,635
52 Consumer goods (nonfood), except aut tive 13,329 3,335 3,420 3,265 3,309 3,299 3,186 3,359 3,297 3,333 3,341 3,320 3,070
53 Cc durables, factured 5,029 1,305 1,318 1,202 1,203 1,179 1,187 1,339 1,239 1,230 1,222 1,215 1,115
54 Consumer nondurables, manufactured 1,855 1,913 ,986 1,960 1,997 ,001 1,874 1,908 1,949 1,990 2,008 1,991 1,838
55 Unmanufactured consumer goods (gem Stones) .........cc.cocreeeervcece 445 116 115 104 109 119 125 111 113 112 114 118
56 | Special category (military-type goods) 4,964 1,102 1,129 1,402 1,332 1,514 1,378 1,102 1,129 1,402 1,332 1,514 1,378
57| Exports, n.e.c., and reexports 18,775 3,327 3,376 3,401 3,671 4,103 4,087 3,336 3,333 3,494 3,613 4,126 4,021
58 Domgstic (low-value, miscellaneous) 7,944 1,906 1,986 1,963 2,088 2,493 2,606 1,929 1,937 1,983 2,095 2,532 2,428
59 Foreign (reexports) 5,831 1,420 1,390 1,438 1,583 1,610 1,682 1,406 1,396 1,511 1,518 1,594 1,593

See footnotes on page 52.
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Table 3.—U.S. Merchandise Trade—Continued
[Millions of dollars]

39

Not seasonally adjusted Seasonally adjusted
Line 1984 1984 1985 1984 1985
I It m v I e I i m v Ir 184
60 | Merchandise imports, Census basis 325,726 | 179,346 | 80,732 | 86,460 | 79,188 | 83,502 | 88,009 | 78,987 | 79,619 | 86,939 | 80,181 | 83,531 | 86,750
61 | Foods, feeds, and beverages 21,029 5,168 5,184 5,389 5,288 5,749 5,469 5,161 5,056 5,632 5,179 5,115 5,356
62 Coffee, cocoa, and sugar 4,733 1,234 1,249 1,235 1,014 1,392 1,144 1,235 1,262 1,248 988 1,353 1,168
63 Green coffee 3,064 744 796 857 66 848 766 724 841 855 644 829 813
64 Cane sugar..... 1,258 364 328 298 273 284 257 423 310 298 228 337 252
65 Other foods, feeds, and beverages 16,296 3,934 3,934 4,154 4,274 4,357 4,325 3,926 3,794 4,384 4,191 4,362 4,187
66 Meat products and poultry 2,084 485 47 589 531 550 59 485 47 589 531 550 596
67 Fish and shellfish 3,655 876 889 953 938 933 987 949 894 915 897 1,011 999
68 Vegetables, fruits, nuts and preparations, 2,970 863 851 650 606 963 946 722 695 807 746 835 781
69 Whiskey and other aleoholic beverages .........cccomeineineneins 2,853 611 665 753 824 630 705 696 636 755 715 716 728
70 | Industrial supplies and materials 122,077 80,594 | 30,870 | 31,182 | 29,432 27,308 | 30,081 | 29,862 | 30,821 | 31,571 29,824 | 26,887 | 29,962
71 Fuels and lubricants 8 62,231 | 15660 | 15802 | 15294 | 15475| 12,011 | 15,129 15021 | 16,064 | 15581 | 15565 | 11,600 | 15,310
72 Petroleum and products 57,285 | 14,251 | 14,688 | 14,250 | 14,096 | 10,802 [ 13,838 | 13,831 | 14,858 | 14,419 | 14,177 | 10,572 | 13,930
73 Paper and paper base stocks 7,273 1,656 1,800 1,962 1,854 1,881 1,816 1,656 1,726 2,044 1,847 1,886 1,742
74 Matsiria'l;s associated with nondurable goods and farm 16,031 4,104 4,093 4,236 | » 3,598 4,180 4,330 3,938 3,979 4,339 3,774 4,083 4,218
output, n.e.s.
5 Textile supplies aud materla]s 3,632 907 896 961 769 884 904 898 864 950 820 877 873
76 Tob un ared 629 187 198 174 71 116 199 148 163 202 119 89 164
77 Chemicals, excluding medu'mal 8,301 2,029 2,172 2,184 1,915 2,230 2,329 1,984 2,181 2,234 1,951 2,182 2,284
8 Otéler ;hides, copra, materials for making photos, drugs, 5 981 827 918 843 950 897 910 820 954 884 886 892
yes).
79 Building materials, except metals 5,154 1,205 1,310 1,420 1,218 1,296 1,550 1,264 1,257 1,318 1,320 1,382 1,489
80 Materials associated with durable goods output, n.e.s......cc.eo.... 31,388 7,968 7,864 8,269 7,288 7,939 7,257 7,984 7,795 8,293 7,316 7,984 7,208
81 Steelmaking materials ,680 366 436 470 408 316 369 452 392 444 392 420 333
82 Iron and steel products 10,143 2,435 2,302 2,361 2,545 2,751 2,459 2,449 2,397 2,827 2,470 2,757 2,558
83 Otl:erlmeta]s primary and advanced, including advanced 14,877 3,950 3,964 3,707 3,256 3,597 3,222 3,870 3,848 3,789 3,371 3,536 3,116
stee .
84 Precious metals (gold, silver, platinum)............c.ccccerverercriennne 5,262 1,431 1,406 1,262 1,164 1,443 1,088 1,431 1,406 1,262 1,164 1,443 1,088
85 Nortlcn;etals (oils, gums, resins, minerals, rubber, tires, 4,688 1,217 1,163 1,230 1,078 1,276 1,207 1,213 1,158 1,233 1,084 1,272 1,201
ete.).
86 | Capital goods, except automotive 59,801 | 13,979 | 14,267 | 17,078 | 14,477 | 16,166 | 16,462 | 14,184 | 13,828 | 17,056 | 14,732 | 16,387 | 15988
87 Machinery, except cc -type 55460 | 12,844 | 13,407 | 15806 | 13,402 | 14,850 | 14,808 | 13,050 | 12,969 | 15784 | 13,658 | 15071 | 14,334
88 Electrical and electronic, and parts and attachments. 18,740 4,288 4,556 ,304 ,593 X 4,777 4,484 4,507 5,184 4,566 5,021 4,720
89 Nonelectrical, and parts and attachments 6,720 8,557 8,852 | 10,502 8,810 | 10,040 | 10,032 8,566 8,462 | '10,600 9,092 | 10,050 9,615
90 Construction, textile and other specialized industry 6,014 1,315 1,450 1,758 1,492 1,782 1,689 1,316 1,449 1,757 1,493 1,732 1,688
machinery and nonfarm tractors.
91 Other industrial Y, n.e.s. 9,651 2,260 | 2,330 2879 | 2181 2,683 2968 | 23823 2170| 2816| 2342| 2758| 2776
92 Agricultural machinery and farm tracbors ............................ 1,882 447 523 507 405 460 448 437 458 556 435 453 388
93 Business and office machines, 18,835 3,297 3,284 3,849 3,405 3,673 3,329 3,274 3,157 3,941 3,463 3,637 3,206
94 Scientific, professional and service 1ndustry equlpment ...... ,338 1,237 1,265 1,509 1,327 1,493 1,599 1,217 1,232 1,531 1, '358 1,469 1,556
95 Transportation equipment, except automotive..........cccvceeerernrnenenes 4,341 1,134 859 1,272 1,075 1,317 1,654 1,134 859 1,272 1,075 1,317 1,654
96 Civilian aircraft, engines, parts 3,950 1,082 771 1,144 953 1,239 1,506 1,082 71 1,144 953 1,239 1,506
97 Civilian alrcraft complete, all types 1,637 492 263 499 283 502 592 492 263 499 283 502 592
98 | Automotive vehicles, parts, and engines...............ooveeeerenererernnns 55108 | 13,593 | 14,700 | 13,328 | 13,486 | 15852 | 17,428 | 13,178 | 13,720 | 14,494 | 13,716 | 15427 | 16,348
99 From Canada 23,085 5,663 6,340 5,264 5,767 6,030 6,577 5,563 5,703 5,999 5,769 5972 5,926
100 From all other areas 32,073 7,930 £ 8,064 7,120 9,822 | 10,851 7,614 8,017 8,494 7,947 9,455 | 10,422
101 Passenger cars, new and used 29,596 7,515 8,034 6,897 7,150 8,577 9,728 7,082 7,207 7,860 7,447 8,118 8,812
102 Trucks, buses, and special vehicles ,909 1,778 2,200 1,984 1,946 2,344 2,570 1,778 2,200 1,984 1,946 2,344 2,570
108 Bodies, engines, parts and accessories, N.e.s ......cwvnrernersceninnns 17,602 4,300 4,466 4,447 4,390 4,931 5,130 4,318 4,313 4,649 4,322 4,964 4,967
104 Consumer goods (nonfood), exoept automMOotive..........cceevercecererenennand 59,974 | 14,246 | 13,701 | 17,427 | 14,600 | 16,348 | 16,073 | 14,785 | 14,266 | 16,172 | 14,752 | 16,969 | 16,715
105 Consumer durables, 30,125 7,000 6,954 8,485 7,686 8,550 8,533 7,390 7,260 8,176 7,299 9,078 8,907
106 Electric household applmnces, radio, television .........veeruenene 9,761 2,025 2,292 2,929 2,516 8,086 3,024 2,250 2,376 2,773 2,362 3415 3,122
107 Consumer nondurables, manufactured 25,342 6,139 5,895 7,926 5,882 6,845 6,618 6,286 6,152 6,971 6,433 6,936 6,886
108 Textile products, except rugs 13,676 38,292 3,114 4,206 3,064 3,682 3,496 3,412 3,217 3,617 3,430 3,757 3,600
109 n facture: goods (gems, nursery stock) ............| 4,008 1,107 852 1,016 1,032 953 922 1,109 853 1,024 1,021 954 922
110 Imports, n.e.s. (low value, U.S. goods returned, military 7,737 1,766 2,010 2,056 1,904 2,078 2,495 1,817 1,928 2,014 1,978 2,146 2,382
aircraft, movies, exhibits).

See footnotes on page 52.
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Table 4.—Selected U.S. Government Transactions

[Millions of dollars]
1984 1985
Line 1984
I 11 I v 1r e
Al | U.S. Government grants (excluding military) and transactions increasing Government assets, total 18,521 | 4,515 | 4,235 | 4,539 | 5,232 | 4,106 | 4,401
By category
2| Grants, net (table 1, line 30, with sign reversed) 8,522 | 1,480 | 1,522 2207 | 3313 | 2238 | 2,511
3 Financing military purchases ! 2,022 350 354 807 512 874 890
4 Other grants 6,500 [ 1,130 | 1,168 | 1,400 | 2,802 | 1,363} 1,621
5 Credits and other long-term assets (table 1, line 40, with sign reversed) 9,619 27784 | 2713 | 2203 1,919| 1,776 2,139
6 Capital subscriptions and contributions to international financial institutions, excluding IMF 1,427 324 311 376 415 335 340
7 Credits repayable in U.S. dollars 7,639 | 2313 | 2271 1,698 | 1,356 | 1,294 1,692
8 Credits repayable in other than U.S. dollars 160 54 33 23 5 52 6
9 Other long-term assets 393 93 98 105 97 94 100
10 Foreign currency holdings and short-term assets, net (table 1, line 42, with sign reversed) 380 251 *) 130 -1 93| -249
1 Foreign currency holdings (excluding administrative cash holdings), net —T74 —24 —28 —14 -8 —19 -8
Receipts from—
12 Sales of agricultural commodities *) ™) *) *) *) *) *)
13 Interest 43 13 11 9 11 8 12
4 Repayments of principal 105 16 29 20 41 20 25
15 Reverse grants
16 Other sources 42 18 [ 15 3 3 5
Less currencies used for—
17 Grants and credits in the recipient’s currency 6 4 1 *) r1 ™ 1
18 Other grants and credits r5 5
19 Other U.S. Government expenditures 254 68 72 57 56 50 50
20 Assets acquired in performance of U.S. Government guarantee and insurance obligati net 560 269 67 162 62 291 —200
21 Other assets held under Commodity Credit Corporation Charter Act, net -5 -1 -1 -2 ™) *) *)
22 Assets financing military sales contracts, net 2
23 Other short-term assets (including changes in administrative cash holdings), net —102 8 —38 —16 —55 83 —42
By program
24 Capital subscriptions and contributions to international financial institutions, excluding IMF 1,427 324 311 376 415 335 340
25| Under Agricultural Trade Development and Assistance Act and related progr: 1,842 310 623 542 367 525 648
26 Under Foreign Assistance Act and related programs 1,086 | 2,614 | 2,095| 2,728 | 3,699 | 2,542 | 2,885
27 Under Export-Import Bank Act 2,515 658 887 460 510 390 315
28 Under Commodity Credit Corporation Charter Act 973 416 156 242 160 46 19
29 | Under other grant and credit progr: 505 114 133 116 142 111 145
30 Under foreign currency assets acquired (lines A13, Al4, and Al16). 191 48 45 44 54 32 43
31 [ Less foreign currencies used by U.S. Government other than for grants or credits (line A19) 254 68 72 57 56 50 50
32 Other (includi h in administrative cash holdings), net 286 100 58 88 39 174 56
By disposition *
33 Estimated transactions involving no direct dollar outflow from the United States 13,235 8,695 | 8,400 | 3,540 | 2,600 | 3,096 | 3,329
34 Expenditures on U.S. merchandi 6,286 | 1,673 1483 | 1712 | 1418| 1,561 1,605
35 Expenditures on U.S. services ¢ 2,321 581 660 585 496 577 601
36 Financing of military sales contracts by U.S. Governments * (line C6) 2,888 885 631 894 477 774 | 1,059
37 By long-term credit; 1,829 712 420 e 339 289 567
38 Short-term credits !
39 By grants ! 1,059 174 211 536 138 485 491
40 U.8. Government grants and credits to repay prior U.S. Government credits ! ¢ 747 104 478 74 91 100 68
41 U.S. Government long- and short-term credits to repay prior U.S. private credits ¢ and other assets 1,287 526 219 352 191 137 53
42 Increase in liabilities associated with U.S. Government grants and transactions increasing Government assets (including 1 3 4 *) —6 4 -1
changes in retained accounts) 7 (line C11).
43 Less receipts on short-term U.S. Government assets (a) financing military sales contracts,! (b) financing repayments of 41 8 3 20 10 7 5
private credits and other assets, and (¢) financing expenditures on U.S. merchandise.
44 Less foreign currencies used by U.S. Government other than for grants or credits (line A19) 254 68 72 57 56 50 50
45 Estimated dollar payments to foreign countries and international fi ial institutions 5,286 821 835 999 | 2,632 1,010 1,072
Bl | Repayments on U.S. Government long-term assets, total (table 1, line 41) 4,483 888 | 1,378 924 | 1,294 931 | 1,060
2 Receipts of principal on U.S. Government credits 4,054 783 | 1,265 821 | 1,185 816 950
3 Under Agricultural Trade Develogment and Assistance Act and related programs 333 40 81 51 162 31 57
4 Under Foreign Assistance Act and related programs 1,329 319 380 292 338 223 311
5 Under Export-Import Bank Act 2,156 407 773 420 555 542 560
6 Under Commodity Credit Corporation Charter Act 108 9 28 47 24 13 23
7 Under other credit programs 127 8 3 12 105 7 ™)
8 Receipts on other long-term assets 430 105 113 103 109 115 110
C1 | U.S. Government liabilities other than securities, total, net increase (+) (table 1, line 53) 453 233 555 | —139 | —197| —462 503
2 Associated with military sales contracts 2 656 247 641 —130| —102}| —372 505
3 U.S. Government cash receipts from foreign governments (including principal repayments on credits financing military sales 8,575 | 2,156 | 1,622 | 2428 | 2369 | 2510| 1,396
contracts), net of refunds.!
4 U.S. Government receipts from principal repayments 641 136 186 135 183 103 178
5 Less U.S. Treasury securities issued in connection with prepayments for military purchases in the United States ..........ccovcvenni] 80 104 [ —1,050 728 299 840 | —482
6 Plus financing of military sales contracts by U.S. Government ® (line A36) 2,888 885 631 894 477 114 1,059
7 By long-term credit: 1,829 712 420 358 339 289
8 By short-term credits !
9 By grants * 1,059 174 211 536 138 485 491
10 Lelss trg)nsfers of goods and services (including transfers financed by grants for military purchases, and by credits) ! 2 (table 1, | 10,086 | 2,655 | 2,476 | 2,590 | 2,466 | 2713 | 2,254
ine 3).
11 Associated with U.S. Government grants and transactions increasing Government assets (including changes in retained 1 3 4 ] —6 4 -1
accounts) 7 (line A42).
12 | Associated with other liabilities 204 17 —90 -8 —90 —94 -1
13 Nuclear material sales by Department of Energy —360 —-33| —-113] -130 -84 -38 -1
14 Space launch sales by National Aeronautics and Space Administration 88 31 =12 51 18 -16 —36
15 Other sales and miscellaneous operations 68 —14 84 7 —-24 —40 46

See footnotes on page 52.
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Table 5.—Direct Investment: Income, Capital, and Fees and Royalties
[Millions of dollars}
X 1984 1985
Line (Credits +; debits —) 1984
I II 1 v Ir e
U.S. direct investment abroad:
1| Income (table 1, line 11) 23,078 8,462 4,651 3,539 6,427 4,724 8,440
2 Income before capital gains/losses 31,478 8,200 7,672 6,806 8,801 7,333 7,727
3 Capital gains/losses (gains +; losses —)? —8,400 262 —3,021 —3,267 —2,374 —2,609 712
4 Earnings (net of withholding taxes) 27,455 9,361 5,695 4,135 7,664 5,721 9,535
5 Distributed earnings 16,490 3,072 3,354 3,324 6,740 4,424 2,701
6 Reinvested earnings 10,965 6,290 2,341 1,411 924 1,297 6,834
ki Interest (net of withholding taxes) —4,377 —899 —1,044 —1,197 -—1,237 —997 —1,095
8| Capital (table 1, line 44) —4,503 —4,114 1,502 2,114 —4,005 750 —4,486
9 Equity capital —1,478 —620 —1,109 22 228 189 —439
10 Increases in equity capital 2 —8,684 —1,657 —3,220 -~1,744 —1,963 —1,503 na.
11 Decreases in equity capital 3 7,106 1,037 2,111 1,766 2,191 1,692 n.a.
12 Reinvested earnings . —10,965 —6,290 —2,341 —1411 —924 —1,297 —6,834
13 Intercompany debt 7,940 2,796 4,951 3,502 —3,309 1,858 2,786
14 U.S. parents’ receivables —492 —~1,246 —1,585 1,358 981 803 na
15 U.S. parents’ payables 8,432 4,042 6,536 2,144 —4,290 1,055 na
16 | Fees and royalties (table 1, line 7) 6,530 1,515 1,543 1,655 1,817 1,528 1,527
By industry of affiliate: ¢
17| Income (line 1) ... 23,078 8,462 4,651 3,539 6,427 4,724 8,440
18 Petroleum 10,065 3,208 2,042 2,440 2,375 1,522 2,592
19 Manufacturing ,236 3,192 1,678 230 2,135 1,694 3,500
20 Other 5,171 2,062 931 869 1,916 1,508 2,348
21 Income before capital gains/losses (line 2) 31,478 8,200 7,672 6,806 8,801 7,333 7927
22 Petroleum 11,130 3,053 2,400 2,663 3,015 2,743 2,602
23 Manufacturing 12,378 3,175 3,278 2,448 3,477 2,779 3,103
24 Other 7,970 1,978 1,993 ,695 2,309 1,811 2,023
Capital: '
25 Equity capital (line 9) —1,478 —620 —1,109 22 228 189 —439
26 Petroleum 164 30 —404 293 246 298 —58
27 Manufacturing —535 —96 28 —227 -240 —80 -223
28 Other —1,108 —553 —132 —43 221 —29 -158
29 Reinvested earnings (line 12, or line 6 with sign reversed) —10,965 —6,290 —2,341 —1,411 —924 -1,297 —6,834
30 Petroleum —4,017 ~2,096 -1,017 ~1,282 379 106 —1,766
31 Manufacturing ~1,551 —2,006 —318 1,067 —293 —456 —2,681
32 Other —5,397 —2,187 1,005 —1,195 —1,010 —947 —2,386
33 Intercompany debt (line 13) 7,940 2,796 4,951 3,502 —3,309 1,858 2,786
34 Petroleum 3,090 1,846 1,376 1,419 —1,651 232 2,209
35 Manufacturing —793 —3817 130 —63 —542 1,084 302
36 Other 5,642 1,267 3,445 2,147 -1,217 542 276
Foreign direct investment in the United States:
37 | Income (table 1, line 25) —10,187 —2,146 —2,640 —2,792 —2,610 —2,295 —2,400
38 Income before capital gains/losses —9,495 —-1,942 —2,786 —2,244 —2,522 —2,033 —2,022
39 Capital gains/losses (gains —; losses +) 5 —693 —204 147 —547 —88 —262 —379
40 Earnings (net of withholding taxes) -7,194 —-1,579 —1,831 —2,009 -1,775 —1,651 —1,652
41 Distributed earnings —3473 —926 —837 —823 —887 —1,006 —896
42 Reinvested earnings —3,722 —658 —994 -1,186 —888 —545 —756
43 Interest (net of withholding taxes) —2,993 —567 —809. —-783 —-835 —745 —748
44 U.S. affiliates’ payments —3,580 —696 —963 —932 —989 ~909 -915
45 U.S. affiliates’ receipt: 587 129 155 150 154 164 166
46 | Capital (table 1, line 57) 22,514 3,304 9,289 5,228 4,692 2,082 4,902
47 Equity capital 10,909 2,068 3,449 2,955 2,436 2,072 1,732
48 Increases in equity capital 2 12,382 2,437 3,945 3,118 2,882 2,223 2,223
49 Decreases in equity capital 3 —1,474 —369 —496 —163 —446 -151 —491
50 Reinvested earnings 3,722 653 994 1,186 888 545 756
51 Inter -fr debt 7,883 583 4,846 1,087 1,367 -535 2,413
52 U.S. affiliates’ payables 8,959 793 5,592 475 2,099 972 2,302
53 U.S. affiliates’ receivables —1,075 —210 ~T745 612 —732 -1,507 112
54 | Fees and royalties (table 1, line 21) —187 99 —30 ~155 -101 —64 -15
55 U.S. affiliates’ payments —2,013 —426 —448 —553 -586 —509 —49U
56 U.8. affiliates’ receipt 1,826 525 418 398 485 445 479
By industry of affiliate: ¢
57 Income (line 37) —10,187 —2,146 —2,640 —2,792 —2,610 —2,295 —2,400
58 Petroleum : —2,659 —490 —672 —642 —855 —649 -~718
59 Manufacturing X —2,678 —619 —937 —659 —462 —385 —430
60 Other —4,851 —1,087 —1,030 —1,490 -1,294 —1,261 —1,257
61 Income before capital gains/losses (line 38) —9,495 —1,942 —2,786 —2,244 —2,622 —2,033 —2,022
62 Petroleum —2,693 —528 —718 —587 —861 —650 —685
63 Manufacturing —2,646 —596 —924 —664 —462 —349 —415
64 Other —4,156 —819 —1,144 —993 —1,200 —1,034 —922
Capital:
65 Equity capital (line 47) 10,909 2,068 3,449 2,955 2,436 2,072 1,732
66 Petroleum 340 222 —100 181 37 49 142
67 Manufacturing 2,355 567 359 1,221 208 803 1,097
68 Other 8,214 1,279 3,190 1,554 2,191 1,219 492
69 Reinvested earnings (line 50, or line 42 with sign reversed) 3,722 653 994 1,186 888 545 756
70 Petroleum 1,401 160 412 391 439 303 249
71 Manufacturing 1,055 213 539 304 -1 —~29 50
72 Other 1,266 280 43 492 451 272 457
73 Intercompany debt (line 51) 7,883 583 4,846 1,087 1,367 —535 2,413
74 Petroleum 4,916 —268 4,867 210 107 127 1,262
75 Manufacturing 72 —360 194 —487 580 913 1,182
76 Other 3,040 1,211 —214 1,364 680 —1,576 -21

See footnotes on page 52.
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Table 6.—Securities Transactions
[Millions of dollars]

1984 1985
Line (Credits +; debits —) 1984
I 1 111 v 1r jing
Al | Foreign securities, net U.S. purchases (—), (table 1, line 45 or lines 2 + 12 below) ...ccccnocrrccrcrcrorcrnnnsd —5,059 673 —756 —1,313 —3,663 —2,494 —1,862
2| Stocks, net U.S. purch -1,127 330 -3 —1723 -1731 -1,921 —26
3 New issues in the United States —454 -25 223 —166 —40 —85 -11
4 Of which Canada -90 -13 —40 -37 &/ WO
5 Japan
6 Transactions in outstanding stocks, net —673 355 220 —557 —691 —1,836 -15
7 Western Europe —608 36 78 —209 -513 —835 —168
8 Of which United Kingd —325 —64 62 3 --326 —379 -9
Canada 278 143 57 -7 85 —292 —147
10 Japan 354 220 231 45 —142 —566 371
11 Other —697 —44 —146 —386 —121 —143 -1
12 Bonds, net U.S. purchases - —3,932 342 —753 —~590 —2,931 —573 —1,836
13 New issues in the United States —5,669 —680 —2,287 —864 —1,838 —1,218 —1,610
By issuer:
14 Central governments and their agencies and corporations —3,461 —163 —1,738 —350 —-1,210 —290 —497
15 Other gover ts and their ies and corporations ? —992 —492 -—250 =250 |eeerreerenseriins —200 —200
16 Private corporations —418 —25 —199 —114 —80 —195 —139
17 International financial institutions 2 —798 —100 —-150 —548 —593 —174
By area:
18 Western Europe —2,582 —25 —1,672 —350
19 Canada -1,113 —475 —298 —260
20 Japan —398 —100 --150 —48
21 Latin America —18 —18
22 Other countries —760 —62 —66 —56
23 International financial institutions 2 —T98 e —100 —150
24 Redemptions of U.S.-held foreign bonds 3 2,960 820 765 825
25 Western Europe 425 150 150 15
26 Canada 1,595 420 375 450
27 Other countries 590 125 165 150
28 International financial institutions 2 350 125 5 150
29 Other tr: tions in ¢ ding bonds, net 3 -1,223 208 768 —~551
30 Western Europe —5,520 —764 —695 —1,426
31 Of which United Kingdom —4,706 —628 —355 —1,203
32 Canada —257 231 —121 -175
33 Japan 1,082 82 239 555
34 Other 3,472 654 1,345 495
Bl | U.S. securities, excluding Treasury securities and transactions of foreign official agencies, net 12,983 1,494 506 1,603
foreign purchases (+), (table 1, line 59 or lines 2 + 10 below).
2| Stocks, net foreign purch —830 1,030 —87 —1,032 —741 —1,124 425
By area:
3 Western Europe —2,969 165 —481 —1,695 —-958 —1,346 -371
4 Of which Germany —48 362 —81 —227 -102 —357 66
5 Switzerland —1,490 188 —251 —1,014 —413 —414 —-91
6 United Kingdom —659 —280 —124 —113 —142 —236 —356
7 Canada 1,674 707 170 466 331 214 —-20
8 Japan —131 39 |. . —65 —105 -191 191
9 Other 596 119 262 -9 199 625
10 Corporate and other bonds, net foreign purch 13,813 464 593 2,635 10,121 10,634 6,692
By type:
11 New issues sold abroad by U.S. corporations ¢ 10,383 180 1,881 8,322 9,628 5,274
12 U.S. federally-sponsored agency bonds, net 1,215 —56 30 440 801 674 642
13 Other outstanding bonds, net 2,215 520 383 314 998 332 776
By area:
14 Western Europe 11,285 213 145 1,808 9,119 9,756 5,341
15 Of which Germany 1,732 48 297 456 1 —199 180
16 " Switzerland 640 —135 21 66 688 810 229
17 United Kingd 8,527 330 —196 1,150 7,243 9,041 4,679
18 Canada —T71 —175 —42 22 24 44 46
19 Japan 1,463 230 313 380 540 428 1,120
20 Other countries 842 76 102 387 217 382 168
21 International financial institutions 2 294 20 75 38 161 24 17
Memoranda:
Other foreign transactions in marketable, long-term U.S. securities included elsewhere in internation-
al transactions accounts:
Foreign official assets in the United States (lines in table 9):
1 U.S. Treasury marketable bonds (line A4) 506 1,036 -570 —425 465
2 Other U.S. Government securities (line A6) 167 3 146 85 —~67
3 U.S. corporate and other bonds (part of line Al4) —452 27 —501 35 —13
4| U.S. stocks (part of line Al4) —2,097 —-627 —478 —522 —470
5 | Other foreign transactions in U.S. Treasury bonds and notes (table 9, line B4) 20,904 —262 4,175 4,820 12,171
6 | New issues of bonds sold abroad by U.S. corporations’ finance affiliates in the Netherlands Antilles 9,942 3,840 2,827 3,044
(included in table 5, line 8) 4.

See footnotes on page 52.
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Table 7.—Claims on and Liabilities to Unaffiliated Foreigners Reported by U.S. Nonbanking Concerns

[Millions of dollars]

43

1984 1985 Amounts
. (Credits +; increase in U.S. liabilities or decrease in U.S. assets. Debits —; out:
Line decrease in U.S. liabilities or increase in U.S. assets.) 1984 I It I v I» I ﬁt:;%l%gl,
1985

. Al | Claims, total (table 1, line 46) 6,266 1,289 1,908 2,099 970 1,201 na 28,375
2 Financial claims 5,694 1,020 1,490 2,038 1,146 894 na 17,935
3 Denominated in U.S. dollars 5111 786 1,542 1,883 900 1,186 na 15,893
4 Denominated in foreign currencies 588 234 -52 155 246 —292 na 2,042
5 By type: Deposit: 4,881 871 1,362 1,581 1,067 316 na 13,941
6 Other claims ! 813 149 128 457 7% 578 n.a 3,994
7 By area: Industrial countries 2 3,195 671 362 1,703 459 —-207 na 10,105
8 Of which United Kingdom 1,281 220 5 840 216 —233 na ,901
9 Canada 2,202 501 485 836 380 11 na 3,945
10 Caribbean banking centers 2 2,456 259 1,264 222 711 582 na 6,643
11 Other 43 90 —136 113 —24 519 na 1,187
12 C cial claims 572 267 418 61 -174 307 na 10,440
13 Denominated in U.S. dollars 670 301 446 21 -98 71 na 9,941
14 Denominated in foreign currencies ~98 —34 —28 40 -7 236 na 499
15 By type: Trade receivables 637 181 435 220 —-199 348 na 8,762
16 Advance payments and other claims —65 86 —17 —159 25 —41 na 1,678
17 By area: Industrial countries 2 —310 -210 187 -15 —272 239 na 6,163
18 Members of OPEC 4 190 85 18 1 86 -76 na 1,337
19 Other 692 392 213 75 12 144 na 2,940
B1 | Liabilities, total (table 1, line 60) 4,284 4,520 4,566 —2,939 —1,863 ~2,655 na 27,287
2| Fi ial liabilities. 3,509 3,754 4,163 ~2,486 —1,922 —2,337 na 10,705
3 Denominated in U.S. dollars 3420 3515 4138 -2, —-2,005 —2,220 n.a 8,953
4 Denominated in foreign currencies 89 239 25 258 83 —117 na 1,752
5 By area: Industrial countries 2 1,434 1,474 144 —3881 197 —1,054 na 7,572
6 Of which United Kingdom 549 951 222 —542. ~-82 —502 na 2,847
7 Caribbean banking centers 3 1,661 2,279 3,979 —2,202 -2,395 ~1,202 na 2,441
8 Other 414 1 40 9 276 -81 na 692
91 Commercial liabilities 775 766 404 —453 58 318 na 16,582
10 Denominated in U.S. dollars 1,011 788 468 ~305 60 —239 na 15,655
11 Denominated in foreign currencies —236 —22 —64 —148 -2 -79 na 927
12 By type: Trade payables 775 128 4 —997 90 —28 na 6,961
13 Advance receipts and other liabilities. 1,550 637 400 544 31 —290 na 9,621
14 By area: Industrial countries 2 1,061 427 —167 835 —34 —889 na 8,123
15 Members of OPEC ¢ —979 —192 994 ~1,749 —32 296 na 8,673
16 Other 693 531 —423 461 124 275 na 4,786

See footnotes on page 52.
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Table 8.—Claims on Foreigners Reported by U.S. Banks
{Millions of dollars]

1984 1985 Amounts
out-
Line {Credits +; decrease in U.S. assets. Debits —; increase in U.S. assets.) 1984 standing
1 1 m v 1 Im» June 30,
1985
1 | Total (table 1, line 47) —8,504 —1,110 —20,186 17,725 —4,933 135 4,350 439,273
y type:
2 Banks’ own claims —10,981 452 —20,339 15,172 —6,266 736 -1 409,608
3 Payable in dollars —17,412 2,255 —19,686 14,818 —4,799 2,068 1,302 395,596
By borrower:
Claims on:
4 own foreign offices. ~10,104 —2,975 —9,514 6,826 —4,441 —-1,731 —4,523 162,456
5 unaffiliated foreign banks. 63 1,730 —7,743 7,374 —1,298 2,038 3,941 118,204
6 foreign public borrowers ! —3,803 —234 —~1,546 —269 —1,754 —204 541 61,136
1 other private foreigners 6,432 3,734 —883 887 2,694 1,965 1,343 53,300
By bank ownership: 2
U.S.-owned banks’ claims on:
8 own foreign offices. —1,076 —5,214 —4,155 7,294 —5,001 246 —2,620 90,932
9 unaffiliated foreign banks. 5,754 2,247 -2,717 5,642 642 3,894 1,504 59,909
10 other foreigners, 92 3,515 —2,838 —86 —499 461 2,018 64,201
Foreign-owned banks’ claims on: ‘
i own foreign offices —3,028 2,289 —5,359 —468 560 -1,977 —1,903 71,524
12 unaffiliated foreign banks —5,691 —517 —4,966 1,782 -1,940 —1,856 2,437 58,295
13 other foreigner 2,537 -15 409 704 1,439 1,300 —134 50,645
14 Payable in foreign currencie: —3,569 —1,803 —653 354 —1,467 -1,332 -1,373 14,012
15 Banks’ domestic customers’ claims 2,477 —1,562 153 2,553 1,333 —601 4,421 29,665
16 Payable in dollars 1,987 —~2,259 18 2,607 1,621 —730 4,224 29,422
17 Deposit: —410 —690 201 ~1,117 1,196 —492 1,001 2,870
18 Negotiable and readily transferable instruments .........c.covmmecvencceeiccecniaens 2,259 —884 624 2417 102 171 3,612 21,064
19 Outstanding collections and other 138 —685 —807 1,307 323 533 -289 5,488
20 Payable in foreign currencie: 490 697 135 —b4 —288 129 197 243
By area:
21 Industrial countries 3 —6,191 —2,639 —12,145 6,761 1,832 ~5,875 6,719 183,000
22 Western Europe —4,423 —2,222 —10,343 6,528 1,614 -4,128 3,418 123,921
23 Of which United Kingdom —6,179 —1,885 ~6,676 2,461 —-79 —2,718 2,018 76,954
24 Canada —269 ~752 —873 1,173 183 —2,534 1,439 22,711
25 Japan —538 590 —601 —488 -39 449 1,548 30,927
26 Other. —961 —255 ~328 -452 74 338 314 5,441
27 Caribbean banking centers ¢ —700 947 —4,814 7,442 —4,275 2,489 ~1,267 107,082
28 Other areas —1,613 582 —3,227 3,522 —2,490 3,521 -1,102 149,191
29 Of which Members of OPEC, included below 3 408 68 —400 1,324 —584 307 —111 21,056
30 Latin America -927 —808 —686 210 357 1,835 467 101,977
31 Asia —745 1,386 —2,932 2,976 —2,175 1,332 —1,462 39,956
32 Africa 279 89 208 143 —161 31 200 3,993
33 Other 8 —220 —85 183 193 —511 323 -307 3,265
Memoranda:
1 Inﬁrnﬁﬁior;al banking facilities’ (IBF’s) own claims, payable in dollars (lines 1- —-15,071 —5,135 —11,865 3,845 —1,916 —6,592 3,676 186,581
above).
By borrower:
Claims on:
2 own foreign offices. ~7,454 ~3,002 -5,980 3,047 —1,519 -3,516 1,090 45,063
3 unaffiliated foreign banks —5,140 —557 -5,143 883 -323 —3,342 2,397 69,477
4 foreign public borrowers —4,485 —894 —1,815 -323 —1,453 -720 —163 44,666
5 all other foreigners 2,008 —682 1,073 238 1,379 986 352 27,375
By bank ownership: 2
6 U.S-owned IBF’s —4,504 727 —5,433 2,667 -1,011 —1,556 3,798 71,447
1 Foreign-owned IBF's ~—10,567 ~4,408 —6,432 1,178 —905 —5,036 —-122 115,134
8 | Banks’ dollar acceptances payable by foreigner 1,140 756 ~5,406 3,829 1,961 1,463 3,510 31,694

See footnotes on page 52.

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis



September 1985 SURVEY OF CURRENT BUSINESS 45

Table 9.—Foreign Official Assets and Other Foreign Assets in the United States Reported by U.S. Banks
[Millions of dollars]

1984 1985 Amounts
out-
Line (Credits +; increase in foreign assets. Debits —; decrease in foreign assets.) 1984 standing
1 i it v Ir 184 June 30,
1985
Al | Foreign official assets in the United States (table 1, line 49) 3424 —2,786 —224 —686 7,118 | —11,204 8,154 195,714
By type: "
2 U.S. Treasury securities (table 1, line 51) 4,690 —275 —274 —575 5,814 -7,219 8,521 136,661
3 Bills and certificates 5,634 —661 296 650 5,349 -5291 3,904 58,589
4 Bonds and notes, marketable 506 1,036 —570 —425 465 —1,428 5,417 78,672
5 Bonds and notes, nonmarketable —1,450 =650 e —800 oo —500 —800 4,500
6 Other U.S. Government securities (table 1, line 52) 167 3 146 85 —67 -307 136 7,230
7 Other U.S. Government liabilities (table 1, line 53) 453 233 555 -139 —197 —462 503 14,762
8 U.S. liabilities reported by U.S. banks, not included elsewhere (table 1, line 54).......c..ceerurevn 663 —2,147 328 430 2,052 —3,099 —185 22,805
9 Banks’ liabilities for own account, payable in dollars ! —362 —2,308 —525 -213 2,684 —2,262 908 17,685
10 Demand deposits -15 100 —29 60 —146 100 —56 1,867
11 Time d ts 1 2,073 —590 789 349 1,525 —905 516 8,985
12 Other liabilities 2 —2,420 -1,818 —1,285 —622 1,305 —1,457 448 6,833
13 Banks’ custody liabilities, payables in dollars * 3 1,025 161 853 643 —632 —837 —1,093 5,120
14 Other foreign official assets (table 1, line 55) —2,549 —600 —979 —487 —483 —117 —821 14,256
By area: (see text table B)
B1 | Other foreign assets in the United States (table 1, lines 58 and 61) 54,114 12,744 27,455 —67 13,982 15,978 5,617 391,814
By ty
2 U. S ’I‘reasury securities (line 58) 22,440 1,396 6,485 5,058 9,501 2,633 5,291 64,794
By security:
3 Bills and certificates 1,536 1,658 2,310 238 —2,670 1,004 —2,399 14,468
4 Marketable bonds and notes 20,904 —262 4,175 4,820 12,171 1,629 7,690 50,326
Nonmarketable bonds and notes 4.
By holder:
6 Foreign banks . 749 582 2,092 —618 -1,307 —325 —857 9,745
7 Other private foreigner 16,259 —94 3,468 5,344 7,541 2,766 6,785 44,486
8 International financial institutions 5 5,432 908 925 332 3,267 192 —637 10,563
9 U.S. liabilities reported by U.S. banks (line 61) 81,674 11,348 20,970 —5,125 4,481 13,345 326 327,020
10 Banks’ own liabilities 30,315 10,827 19,874 —5,706 5,320 12,041 966 309,297
11 Payable in dollars 28,033 10,229 19,232 —5,474 4,046 11,671 -1,172 299,147
By account:
12 Liabilities to own foreign offices 5,539 3,185 11,127 | —10,696 1,923 4,064 876 155,487
Liabilities to unaffiliated foreigners:
13 demand deposnts 2,086 —181 297 —b508 2,478 —1,584 1,314 17,5621
14 time d 17,580 7,289 7,112 6,341 -3,212 8,606 —3,532 107,228
15 other liabilities 2 2,878 —64 696 —611 2,857 485 170 18,911
By holder:
Liabilities to:
16 own foreign offices 5,539 3,185 11,127 | —10,696 1,923 4,064 876 155,487
17 unaffiliated foreign banks 14,625 4,460 4,972 2,963 2,230 5,727 ~3,752 76,768
18 other private foreigners 10, 857 3,169 4,259 1,875 1,554 1,091 109 62,964
19 international financial institutions 5 - 2 988 —585 ~1,126 384 -1,661 689 1,595 3,928
By bank ownership: ¢
U.S.-owned banks’ liabilities to:
20 own foreign offices 3,060 6,602 7,089 ~9,771 —860 7,265 —989 83,431
21 unaffiliated foreign banks 2,552 —969 2,274 635 612 1,586 —-643 20,283
22 other private foreigners and international financial institutions 5.......cc..cccvevcrrenen 3,012 718 1,001 1,727 —489 883 1,053 40,001
Foreign-owned banks’ liabilities to:
23 own foreign offices y 2,479 —3,417 4,038 —925 2,783 —3,201 1,865 72,056
24 unaffiliated foreign banks 12,073 5,429 2,698 2,328 1,618 4,141 —-3,109 56,485
25 other private foreigners and international financial institutions .. . 4,857 1,811 2,132 532 382 897 651 26,891
26 Payable in foreign currencies 2,282 598 642 —232 1,274 470 2,138 10,150
21 Banks’ custody liabilities, payable in dollars * @ 1,359 521 1,096 581 —839 1,304 —640 17,723
28 Of which negotiable and readily transferable instruments 853 393 671 638 —1,349 286 —821 11,169
By area:
29 Industrial countries ? 33,451 9,390 16,248 —600 8,413 9,073 1,062 191,165
30 Western Europe y 22,586 6,018 13,586 8,229 6,211 3,697 —366 143,619
31 Canada 3,314 1,421 1,980 356 —443 —37 —T704 17,949
32 Other 7,551 1,951 682 2,278 2,645 5413 2,132 29,597
33 Caribbean banking centers 8 6,081 2,302 6,190 —3,526 1,115 3,898 662 111,774
34 Other areas 14,582 1,052 5,017 4,059 4,454 3,007 3,893 88,875
35 Of which Members of OPEC, included below ? 2,347 123 2,097 —477 604 1,084 219 16,692
36 Latin America 6,712 1,460 1,965 2,320 967 844 609 44,006
37 Asia 4,486 —-1,016 2,781 1,250 1,471 1,117 2,290 26,172
38 Africa 329 164 283 —180 62 212 336 2,425
39 Other 1° N 3,055 444 -12 669 1,954 834 658 16,272
Memoranda:
1 In%elrlnatggna)l banking facilities’ (IBF’s) own liabilities, payable in dollars (in lines A9 and 14,791 9,485 7,550 —3,389 1,145 8,942 —8,142 171,536
abpove).
By holder:
Liabilities to:
2 own foreign offices 179 4,552 1,125 —17,926 2,428 1,744 —3,961 74,349
3 unaffiliated foreign banks 11,480 4,363 4,640 3,587 —1,060 6,525 —5,362 60,294
4 foreign official agencies 1,246 —424 587 —232 1,315 —803 841 K
5 other private foreigners and international financial institutions 5..........ccouvecnnes 1,886 994 1,198 1,232 —1,538 1,476 340 29,221
By bank ownership: ¢
6 U.S.-owned IBF’s —1,252 2,507 2,825 —5,657 —927 3,795 —5,053 66,570
7 Foreign-owned IBF's 16,043 6,978 4,725 2,268 2,072 5,147 —3,089 104,966
8 | Negotiable certificates of deposit held for foreigners ! (in lines A13 and B27 above).........ccccoouunus 129 —704 1,304 102 —573 —1,064 —1733 8,679

See footnotes on page 52.
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Table 10.—U.S. International

[Millions
Western Europe European Communities (10) 11
Line (Credits +; debits —) ! 1984 1985 1984
1984 1984
1 I m wv I e I I
1| Exports of goods and services 2 98,924 | 26,312 23,881 | 22,558 | 26,173 24,597| 26,253 78,536 20,947 19,018
2] Merchandise, adjusted, excluding military * 57,0564 | 14,847| 14,056| 13,274| 14,877| 15,023| 13,894| 46,5626 11,903 11,572
3| Transfers under U.S. military agency sales contract; A 79 658 749 738 621 502 1,704 480 416
4| Travel 2,227 440 601 702 484 506 620 1,708 334 452
51 P fares 1,125 240 325 338 222 257 307 910 202 271
6| Other transportation 4,266 1,002 1,060 1,114| 1,089 1,020| 1,057 3,161 749 764
7| Fees and royalties from affiliated foreigner 3,414 767 813 867 967 780 861 2,978 677 709
81 Fees and royalties from unaffiliated foreigners 619 151 153 155 159 164 168 525 129 130
9| Other private service: 1,578 436 371 382 388 365 378 1,187 348 272
10| U.S. Government miscell servi 152 24 23 52 53 62 24 111 17 18
Receipts of income on U.S. assets abroad:
11 Direct investment 8,886| 38,877 1,665 368| 2986| 2209( 4,869 6,158 3,036 1,009
12 Other private receipt 15,753 | 3,566 3,961] 4,319 38917( 3379 3,351 18,114 2,969 3,308
13 U.S. Government receipt: 926 192 205 238 291 211 222 453 104 97
14| Transfers of goods and services under U.S. military grant programs, net.............ouvcnceenesd 98 23 27 38 11 4 8 2 *) 1
15| Imports of goods and services —126,054 {—29,484 | 32,003 | — 34,126 | — 30,442 | — 31,969 | — 35,408 |— 100,386 | —23,498) — 25,448
16| Merchandise, adjusted luding military 3 —171,003 |—17,669 | -17,089 |—19,127 |-17,118 |- 19,189 |— 20,155 | 57,012 —14,228| —13,664
17| Direct defense expenditures —-7,155} —1,734] —-1,829| —1,756| —1,836 | —1,802| —1,790| —6,595 —1,614( --1,708
18| Travel —~5035 —533( —1,574| —2,044 —884! —685( —1,792( -3,820 377 -1,159
19| P ger fares —-4,827| -988| —1,665| —1,284 -940( —1,149| —1,906| -3,573 —=716| -1,195
20| Other transportation —4,907] —1,143| —1,207| —1,341| —1,216| —1,238| —1,351 —3,508 —813 —849
21| Fees and royalties to affiliated foreigner —373 —93 (] -98( —113| -106 —-99 —259 —68 —43
22! Fees and royalties to unaffiliated foreigners —245 —59 —60 —62 —63 —65 —67 —209 -50 —51
23| Private payments for other services —906 —206 —218 —190 —291 —202 —209 —696 —-172 —186
24| U.S. Government payments for miscell 1S services —-518}) -—127| 106 —134| -—146] —169| —144 -338 -91 —69
Payments of income on foreign assets in the United States:
25 Direct investment —7,371] —1,613| —2,181| —1,758| —1,824| —1,601| —1,963| —6,633 -1,392| -2,026
26 Other private payments —14,660| —3,235, —3,802] —4,001| —38,624| —3,409| —3,669| —11,255 -2,467] -2,934
27 U.8. Government pay t: —9,061| —2,086| —2,202| —-2,387| —2,386| —2,352| —2,264| —6,490 -1,511] —1,563
28 | U.S. military grants of goods and services, net —98 —23 —27 -38 -1 —4 -8 -2 ™) -1
29 | Unilateral transfers (excluding military grants of goods and services), net.. —450 —40 —67| —153| —191| -—221| -—196 213 52 55
30| U.S. Government grants (excluding military grants of goods and services). . —421 -31 —64) -—161| -—166{ —191| -123 —25 -6 —8
31| U.S. Government pensions and other transfers —673) —~178| -171; -—-160| -—164] 168} -—171 —525 -139 —133
32| Private remittances and other transfers 644 169 167 168 140 137 98 763 197 195
33| U.S. assets abroad, net (increase/capital outflow (—)) —14,254| —5,619 |—12,867 | —7,803] —3,572| —7,308| —2,255| —12,023 —4,732| -9,211
gé U-g» &fﬁcial reserve assets, net * —583| —208 7| -163| -239| -—e668| 78 —527 —205 8
xOl .
36 Special drawing rights
37 Reserve position in the International Monetary Fund
38 Foreign currencies —533| —208 7| -163| -239| —668 -3 —527 —205 78
39| U.S. Government assets, other than official reserve assets, net 33| -—188 128 68 24 28 ~—30 324 -9 72
40 U.S. credits and other long-term assets -1,049| --878 -111 -171 —388| -—189 - 255 —152 —63 =17
41 Repayments on U.S. loans 3. 984 207 194 236 348 284 203 408 81 61
42 USS. foreign currency holdings and U.S. short-term assets, net 98 —22 45 10 64 —67 22 68 —28 28
43| U.S. private assets, net —18,755( —5,223 [~13,072 17,898( -3,357| —6,668| —2,152| —11,819 —4,518| —9,361
44 Direct investment —-1,559 | —2,682| -—364| 2,466( —1,089( —1,163[ —2,307 —5217 —2,014 431
45 Foreign securities. 8615 -615| —2,315( —2,028| —3,657| —1,769( —3,312| —6,883 —941 —-618
46 U.S. claims on unaffiliated foreigners reported by U.S. nonbanking concerns.........coomvrveurer 949 246 —52 924| —169 363 na. 916 296 —231
47 U.S. claims reported by U.S. banks, not included elsewhere —4,530 | —2,2221-10,351 6,536 1,507 —4,109 3,467 -5,325 —-1,859| —8,943
48 | Foreign assets in the United States, net (increase/capital inflow (4)) ..ccoovovrecrneinrrerseiensssiesoned 48,831 | 10,698 21,511 | —2,483| 19,105 6,447 | 14,585 45,874 11,636 15,387
49 Foreign official assets in the United States, net 2,374 159 2,386 | —2,071 1,900 | —5,932 6,509 (13) (1) (1)
50 U.S. Government securities (19 (14 (19) (14) (14 (4 (14) (15) (1%) (1%)
51 U'S. Treasury Secul'ities L] (14) (14) (14) (14) (14) (14) (l&) (15) (15) (15)
52 Other‘l (14) (14) (14) (14) (14) (14) (li) (15) (15) (15)
53| Other U.S. Government liabilities 8 —-212 821 -113 -35 —146 121 78 —111 8 —-120
54| U.S. liabilities reported by U.S. banks, not included elsewher % () (1% (14) (14) (14) (14) (15) (1) (1)
55| Other foreign official assets ? (14) (14) [e5) (14 (19) (19 (19) (15) (1s) (1)
56| Other foreign assets in the United States, net 46,457 10,539| 19,125 —412] 17,205| 12,380 8,076 (19) (1%) (18)
57 Direct in 1t 13,809 2,310 6,068 2,759 2,673 1,683 3,488 12,706 2,154 5,686
58 U.S. Treasury securities (14) (19 (14) (u) 14 (14) (1) (1%) 35) (5)
59 U.S. securities other than U.S. Treasury securities 8,318 378 —~334 114 8,160 8,411 4,969 9,016 217 —239
60 U.S. liabilities to unaffiliated foreigners reportedebg U.S. nonbanking concerns..........cceeeves 1,799 1,786 -4 —60 147 | —1,400 n.a. 1,412 1,459 208
61 U.S. liabilities reported by U.S. banks, not included elsewhere ([t (14) %) ()] (4 (1) (14)[ 1522851 | 157,737 | 159,853
62| Allocations of special drawing rights
63 | Statistical discrepancy, and transfers of funds between foreign areas, net (sum of above —6,996 —1,867( —-456 6,401 —11,073 8,453 —2,978) —12,214 —4,404 198
items with sign reversed).
Memoranda:
64 | Balance on merchandise trade (lines 2 and 16) —13,949) 2822 -3,033| —5,858( —2,241| —4,166| —6,261 | —10,486 —2,325] 2,092
65 | Balance on goods and services (lines 1 and 15) 10 —-27,181| -3,173| —8,121(-11,668 | —4,269 | —7,371} —9,156 | —21,851 —2,651) —6,430
66 | Balance on goods, services, and remittances (lines 65, 31, and 32) —-27,159| -3,181| —8,124 |-11,560 | —4,294 | —7,402| -9,229| —21,612 —-2,494| -6,368
67 | Balance on current account (lines 65 and 29) 1© —-217,581| -3,212| —8,188|—11,721| —4,460 | —7,592| —9,352] —21,637 -2,499| —-6,375
L

See footnotes on page 52.
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of dollars]
European Communities (10) 11 United Kingdom European Communities (6) 12
1984 1985 1984 1985 1984 1985 Line
1984 1984

m v I’ e 1 i 1 v 1" i ) 1 I m v 1" il
18,043 20,528 19,802 21,100 27,701 6,887 6,646 6,884 7,284 7,099 7,389 45,786 12,832 11,113 9,929 11,911 11,419 12,298 1
11,014 12,037 12,265 11,393 12,233 2,982 2,949 3,107 3,195 3,299 2,767 31,946 8,352 8,037 7,313 8,244 8,319 7,941 2
518 290 448 362 475 152 110 145 68 105 151 . 287 262 336 185 268 174 3
550 372 385 460 445 97 126 128 94 109 125 1,160 214 296 398 252 251 305 4
260 1717 210 245 402 94 141 101 66 88 117 445 98 115 147 85 111 111 5
828 821 759 769 764 178 168 201 217 168 174 1,811 416 451 465 479 430 457 6
767 827 678 151 813 196 182 215 221 197 202 1,984 431 479 504 571 441 511 7
132 135 139 142 129 32 32 32 33 33 34 382 94 9 96 98 102 105 8
280 288 289 293 557 199 112 120 126 131 129 555 131 141 140 143 138 142 9
38 38 40 20 57 T 14 14 23 30 9 48 8 4 23 13 8 9 10
—82 2,195 1,675 3,829 3,062 995 633 384 1,061 1,070 1,884 2,072 1,797 133 —659 801 408 1,607 11
3,640 3,197 2,825 2,726 8,677 1,947 2,172 2,429 2,128 1,862 1,789 4,026 929 1,030 1,095 973 878 855 12
100 152 89 110 87 8 63 .8 8 288 ki 1 3 68 66 81 13
-1 1 2 1 *) *) -1 -1 -1 ™) 1 14
—26,964 | —24,477 ~25,300 | —28,263 | —31,549 | —7,072 | —8,108 —8547 | —7,822 ( 7,435 —8,501 | —64,093 | —15,369 | —16,147 | —17,078 | —15,500 —16,630 | —18,509 15
—15,302 | 13,818 —15290 | —16,291 | —14,387 | —3,491 | —38,447 —38772} —8,677| —3,2556 | —8,662 | —39,992 | —10,137 —9,674 | -10,837 —9,444 11,271 [ —11,928 16
~1,595] —1,679 —1,668 | —1,677 —920 —255 —-257 —-202 —206 —267 -220( -5374( -1272( -1354| -1,332| -1,416 —1,355 | —1,404 17
—1,549 —735 —517 -—1,3881 -1,234 —128 -349 —439 -318 —188 —494 ) -2218 -225 —699 -932 —357 -302 —~T748 18
—896 —766 —883 —~1,404 | -—1,234 ~230 —442 -315 —-247 —332 —552 | —2,026 —402 —689 —502 —433 —463 --786 19
—961 —884 —880 —943 —865 -—209 —193 -220 243 —198 —228 1 —1,908 —431 —474 —520 —483 —477 -530 20
~76 -T2 -7 —69 —-157 —43 =31 —55 —28 =19 21 —110 —25 —15 —23 —47 —50 —-35 21
—53 -54 —56 —57 —-92 —22 —23 —23 —24 —-25 —25 —115 —28 —28 —29 —30 -31 —-32 22
—158 —181 —166 —172 -~ 269 —78 —68 —62 —61 —66 —T70 371 —80 —104 —81 —105 —~86 —87 23
—100 -79 —95 —92 —47 —-10 —15 —-12 -1 —24 —18 —246 -1 —45 —74 —56 —60 —64 24
—1,537 [ ~1,677 —-1,336| —1,763) —2619 —430 —839 ~775 —575 —697 —879 | —3,968 —961 -1,175 —T48 1 —1,084 —635 —875 25
—3,088| —2766 —2,645| ~2810 —8,038 [ —1,808 | —2,082 -2232 | —-1916 | —-1,855 | —1,824 1 —3,118 —637 —829 —828 —824 —765 —962 26
—1,648 | —1,767 —-1,688 1 ~1,597| —1,687 —367 —363 —441 —517 -516 —501 —4,652| —-1100| -1162| -—-1,170| —1,220 —-1,136 | —1,059 27
1 -1 -2 -1 ™ *) 1 1 1 ™ -1 28
67 40 30 -7 219 60 63 62 34 46 55 167 37 37 48 45 22 —24 29
=T —6 —6 -3 —25 —6 -8 =7 -6 -6 -3 30
-125 —128 —131 —132 -8 —20 —20 -19 —19 —-20 -19 —-342 —93 —86 —81" —83 -84 —86 31
198 173 167 128 297 80 83 81 53 67 74 535 135 131 135 133 112 65 32
5,473 -3,553 —17,935 —-1,446 | —11,536 | —3,322 | —17,345 2,126 [ —2,994 | —5,033 | —1,198 -125 —1,069 —1,434 3479 -1,102 —2,7114 103 33
—~160 —240 —682 —66 —16 -1 —-527 —205 8 —-160 —240 —666 —65 gté
36
37
—~160 —240 —682 —66 —16 -1 —527 —205 8 —160 —240 —666 —65 38
89 172 16 8 131 —-15 13 22 111 22 -20 152 -5 60 38 58 -13 36 39
—14 —59 —23 —64 —28 —28 -85 —-33 -33 40
86 179 101 56 162 18 14 18 112 22 13 122 17 30 29 47 46 26 41
17 52 —62 16 -2 —4 -2 4 -1 *) 2 63 -21 30 10 4 -59 9 42
5544 | ~3485 —-7269 1 —1,388 | —11,667 | —8,307 | —7,358 2,102 | —8,104 | —5,038 | —1,177 250 —859 | -1,572 3,601 —-920 —2,095 132 43
1,711 —656 -1,503 | —1328| 1,218 —960 -209 182 —226 —983 | -1, 1,358 —894 738 1,703 —188 —340 281 4
—-1,979 3,345 —1,831 —3,298 —5,304 —704 —458 -1,302 | —-2,845| —1,296 | —1,742 —-1,790 —261 —224 —695 ~611 —557 —1,448 45
1,006 —155 170 na. 1,029 242 —20 T 46 —42 na. —-110 38 —252 216 —-112 118 n.a. 46
4,806 671 —4,106 3,238 —6,179 | —1,885| —6,676 2,461 =79 —-2,718 2,018 792 258 —1,834 2,377 -9 —1,316 1,299 47
—522 19,373 5,345 11,532 28,612 5948 | 10,479 59 | 12,126 11,083 6,224 17,143 5,779 4,946 —709 7,126 —5,957 5,027 48
15) (15) (15) (l5) (15) (15) 15) 15 15) 15) (15 (15) (15) (15) 15) (15) (15) (15) 49
(15) (15) 15) 15) 15) (15) (15) (15) 15) (15) (15) (15) 15) (15) (15) (15) 15) (15) 50
(IS) (15) (15) (15) (lﬁ) (15) 15) 15 15) 15) (15 15) 15) 15) (15) 15) (15) (15) 51
('IS) (15) (15) (15) (15) (15) (lﬁ) (l&) (15) (15) (15) (15) (15) (15) (16) (15) (15) (15) 52
—83 84 -3 —76 *) —26 -3 —-18 47 34 —69 —-99 16 —106 —61- 51 —32 ~5 53
(15) (15) 15) (!5) (15) (15) 15) (15) 15) 15 (lﬁ) (15) 16) (15) (15) (15 15) 15) 54
(IS) (15) (15) (15) (15) (15) (15) (15) (15) (15) (15) (15) (‘IS) (IS) (‘IS) (15) (15) (15) 55
(IS) 15 (15) (15) (16) (15) (15) (15) (15) (15) (15) (15) (15) (15) (15) (15 (‘IS) (15) 56
2,537 2,330 876 2,449 6,228 21 4,922 759 526 930 1,527 6,337 2,072 743 1,735 1,787 —238 921 57
(15) 15 (15) (15) (15) (!5) (16) (15 (15) 15) (15) (15) (15) (15) (15) (15) (15) (15) 58
1,072 7,906 7,985 4,839 7,870 50 —319 1,038 7,101 8,806 4,323 1,123 236 T2 18 97 —825 490 59
—298 43 —1,281 na. 1,048 1,173 187 - —104 —847 n.a. 30 252 27 —96 125 —419 n.a. 60
153,749 39010 | 152,231 154,320 | 113,465 | 154,729 | 55692 | »-.1,512 ] 54,556 | 52,160 15443 159,474 153,203 154,210 | 15-2,305 154,366 | 154,443 153,621 61
62
3,902 | —11,911 8,058 | —2916 | —13,447 | —2,502 | —1,734 —583 | —8,628 | —5,760 | —3,970 1,123 | —22m 1,484 4,330 | —2480 13,919 1,106 63
—4,288 1 1,781 -3,025| —4,8981 2154 —-509 —498 —665 —482 44 —895| 8046 —1785| —1,537 —3,524 | —1,200 —2,952 | —3,987 64
—8921 | -3949 -5499 1 7,163 | —3,848 —-185 | —1,462 —1,663 —538 -336 | —1,111 | —18307 | 2,686 | —5,033| -7,149| 3589 =5211 ~6,211 65
~—8,847 —3,904 5462 | —T7,167)| —3,629 —-1256 | —1,399 —1,601 —505 —290 | —1,056 | —18,115| -—2494 | —4988 ) —7,094) 3538 —-5183 | -6,232 66
—---8854 | —3,909 —-54681 -7171 —3,629 —125 | —1,399 —1,601 —-505 —-290 | —1,056 | —18,140 | -2, —4,996 ] —-7,101 | —3,544 —-5189 | —6,235 67
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Table 10.—U.S. International

[Millions
Eastern Europe Canada
Line (Credits +; debits —)? 1984 1985 1984
1984 1984
1 11 m v IR B I I
1| Exports of goods and services 2 4872| 1,112 1,009| 1,066| 1,596] 1,208 985 71,887 17,727 19,081
2!  Merchandi djusted luding military 3 4,308 975| 948 924\ 1461|1,176| 856 53,135| 12923| 14,555
3| Transfers under U.S. military agency sales contracts 119 24 55
4} Travel 3,116 957 843
51 P fares
6| Other transportation 1941 51| 53 50 39| 41| 40 939 184 210
7| Fees and royalties from affiliated foreigner 1,162 290 279
8| Fees and royalties from unaffiliated foreigner 17 4 4 4 4 4 4 72 18 18
9| Other private services 4 19 18 18 19 20 21 818 203 206
10{ U.S. Government miscell servi 7 2 3 1 1 9 1 30 2 3
Receipts of income on U.S. assets abroad:
11 Direct investment 5,500 1,436 1,139
12 Other private receipt 232 56 59 61 56 44 47 6,949| 1,677 1,763
13 U.S. Government receipts 40 5 13 7 15 4 16 49 13 11
14| Transfers of goods and services under U.S. military grant programs, net. .
15 | Imports of goods and services —2,499 | —549 | —526 —1752 —672| —617 | —626 |—77,023 |— 18,194 |--19,619
16| Merchandise, adjusted, excluding military ? —2,152 | —480 [ —430| -—643) —599|—536| —533 —69,516)—17,019 17,961
17| Direct defense expenditures =21 -1 =1 *) ™) *) (*)] -—-228 —44 —56
18| Travel 80| --6| --27 -89 -8 -8 —-23| —2416f —-269| -—588
19| P ger fares
20| Other transportation —172| —41| —48 —46 —42| -46| —47| —-659| -—116| -—160
21| Fees and royalties to affiliated foreigners —434 —87 —81
22| Fees and royalties to unaffiliated foreigners -1 *) *) *) *) *) *) -12 -3 -
23| Private payments for other services —-19( —-57 -— - ~5) - —6| —435 —96| —100
24| U.S. Government payments for miscellaneous services —-40) —10; 13 -9 -9| -12] -9 -8 -7 -11
Payments of income on foreign assets in the United States:
25 Direct investment —511 67 -2
26 Other private payments -33) -7} -8 —~10 -9 -8| 8| -2340| 524 -577
27 U.S. Government payment: *)| -39 —96 —80
28 | U.S. military grants of goods and services, net
29 | Unilateral transfers (excluding military grants of goods and services), net —166] -30| —-50 —41 —45| —-82) —-32| -—173 —42 —48
30| U.S. Government grants (excluding military grants of goods and services) —59| -5 —24 -15 —-15) -8 -9
31| U.S. Government pensions and other transfers -231 —6| -—6 -6 -6 —6) —6] -—258 —62 —67
32| Private remittances and other transfers —84( —19| —20 -20 —24| —-19| -18 85 20 19
33| U.S. assets abroad, net (increase/capital outflow (--)) 161) —-77| 76 197 117] -8 28| —747| —1,582| —669
34| U.S. official reserve assets, net ¢
35 Gold
36 Special drawing rights
37 Reserve position in the International Monetary Fund
38 Foreign currencies
39| U.S. Government assets, other than official reserve assets, net —146) —154| —11 19 1 9 —12| =100 3 —76
40 U.S. credits and other long-term assets —-32 -32 —6] —43] -158 -9 —96
41 Repayments on U.S. loans 5 105 10 43 22 29 11 34 60 14 20
42 US. foreign currency holdings and U.S short-term assets, net —218| —163| —22 —4 -29 3| -3 -2 -3 *)
43| U.S. private assets, net 306 77| —65 178 116| —16| 39| —647! —1,584| —593
44 Direct investment —2,811| —-1,359| -—307
45 Foreign securities *) *) *) *) 413 306 -
46 U.S. claims on unaffiliated foreigners reported by U.S. nonbanking concerns 10 — —15 14 19| na.| 2020 271 615
47 U.S. claims reported by U.S. banks, not included elsewhere 305 67| —57 193 102| —35 39 —269| -752| -—873
48 | Foreign assets in the United States, net (increase/capital inflow (+)) —18 4 -6 1761 —192 28 60) 6,639 2,274 1,282
49| Foreign official assets in the United States, net (19 (19 9 ] 19 9 (9! —926 —497 -985
50 U.S. Government securities o @ (19 a0 (9 (9 (91 9 9
51 U.S. Treasury securities ¢ ™o 5 (9 (9 M ™ (9 9 “ (9
52 Other ? ™ oyl ™ 9 a9 (M 9 19 (19
53 Other U.S. Government liabilities & *) 1 -1 (*) 1 1 -2 —14 -2 -35
54 U.S. liabilities reported by U.S. banks, not included elsewhere sl (8] (19) (*) ™ 09 (19 (19 4] (%
55 Other foreign official assets ? IGIERGIERG) (5 sy (8| () (19 e} (19
56| Other foreign assets in the United States, net (1) (1) (15) (1) (15) (%) (15) 7,564 2,171 2,267
57 Direct investment (G0 I G X I G (') 09 (9 2401 798 139
58 U.S. Treasury securities 3 0 () ) (G I G T I G (19 (Y [S]
59 U.S. securities other than U.S. Treasury securities -14] -1 1 1 -15 1,602 632 127
60 U.S. liabilities to unaffiliated foreigners reported by U.S. nonbanking concer 35 11 9 15 33{ na. 248 -19 21
61 U.8S. liabilities reported by U.S. banks, not included elsewhere 1539|575 _15| 1516081778 —6| 562 (%) [GJ] (]
621 Allocations of special drawing rights
63 Stntistica‘li )discrepancy, and transfers of funds between foreign areas, net (sum of above items with sign —2,350 | —461 ) —440| -—646| —804|—670|—414| 583 —234 ~28
reversed).
Memoranda:
64| Balance on merchandise trade (lines 2 and 16). 2,156 495| 518 281 862| 640 323|-16,381| —4,096| —3,406
65| Balance on goods and services (lines 1 and 15) 1© 2,3781 563 572 314 924| 682| 359| —5,137| —467( 537
66 | Balance on goods, services, and remittances (lines 65, 31, and 32) 2,266] 538| 546 288 894| 658| 335| —5309| -—-509| --585
67 | Bal on current t (lines 65 and 29) 1© 2,207 533] 522 273 878| 650 326| —5309| -—509| 585

See footnotes on page 52.
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of dollars]
Canada Latin American Republics and other Western Hemisphere Japan
1984 1985 1984 1985 1984 1985 Line
1984 1984

m v Ir g 1 I it v 1r nme 1 u m v Ir »
17,801 | 17,278 | 17,069 | 19,652 | 64,073 | 15329 | 15,224 16,832 | 16,689 | 15875 | 15292 33,586 8,205 8,555 8,310 8,516 8,284 7,816 1
12,978 12,679 13,433 15,145 29,790 6,876 7,298 7,569 8,047 7,703 7,487 23,247 5,582 6,015 5,683 5,967 5,873 5,335 2
28 11 16 21 209 57 4 60 47 97 127 494 T2 113 136 174 11 88 3
760 556 909 803 3,391 T24 823 878 966 876 844 1,287 351 305 383 248 382 338 4
472 122 126 137 87 99 102 768 196 257 146 169 187 267 5
265 279 222 217 1,713 408 403 511 391 396 330 2,061 489 482 563 528 529 516 6
279 318 293 204 513 105 109 147 152 138 102 394 88 110 100 95 bt 105 7
18 19 19 20 87 23 22 21 21 22 23 524 128 130 132 134 136 137 8
207 203 206 200 1,258 300 311 310 337 3717 373 257 63 64 64 66 67 68 9
4 21 1 25 85 18 24 26 17 22 31 18 5 2 5 2 5 2 10
1,435 1,490 309 1,389 867 597 —388 360 298 676 527 761 335 145 53 227 59 171 11
1,812 1,697 1,642 1,620 25,292 6,022 6,358 6,695 6,217 5,376 5,204 3,601 844 894 994 869 802 751 12
15 10 19 8 396 ki 9, 118 10 9 81 180 51 39 51 39 48 37 13
21 4 1 2 14 1 1 -1 -1 14
—19,457 | —19,754 | —19,070 | —20,635 | —75,116 | —18,690 | ~18,645 | —19,569 | —18,212 | —18,619 | —17,464 | —68,286 | —15,479 | —16,825 | —19,298 | —16,684 | —19,392 | —20,364 15
—16,620 | —17,916 | —17,484 | —18,816 | —48,012 | —12,401 | 11,885 | -12,095 | —11,631 | —12,063 | —11,248 | —57,270 | —12,999 | —14,062 | —16,393 | —13,816 | —16,642 | —17,441 16
—82 —-46 —123 -T2 —397 -125 —-128 -2 -7 —66 —68 | —1,498 —321 —410 —349 —417 -373 —364 17
—1,194 -365 —273 —619, —5969| -1516| -—1,388 —-1,568 | —1497 ] -1676| -—1453 —399 70 —144 —88 —-97 —83 —162 18
— —140 —164 ~173 —94 —150 —195 —268 —56 —92 -5 —45 —63 -115 19
—188 —196 —150 —178| —1,780 —432 —461 497 —389 —437 —473 | —2470 —601 —573 -712 —584 —635 —671 20
-130 —136 —128 -9 53 T 21 8 17 -13 -1 -9 27 —18 —-25 8 35 41 21
-3 -3 —3 - -9 -2 — —2 —2 -2 -2 —-53 -12 —13 -4 -15 -16 -17 22
~105 —134 —-129 —-105 [ -1,648 —416 —416 —399 —418 —458 —457 -114 —28 —28 —~28 —29 —-29 -31 23
-13 —48 -8 —26 -332 —75 —90 —94 -3 —97 13 ~26 -9 -7 -8 -3 -11 -7 24
—361 —215 —111 -118 —351 —98 —5 —159 —89 —97 —20| —1,928 491 —431 —489 —518 —465 —295 25
—666 —572 —545 —497 | —15722 | —3,421( —4,040 | —4,413| —8,848 | —3406] —3,286| —1536 —308 401 —420 —407 —385 —397 26
—95 —-124 —116 —122 —379 -7 —86 —105 —-11 -155 —-189 | —2,715 -611 —646 —696 —-762 —825 —902 27
—21 —4 -1 -2 —14 -1 -1 1 1 28
-39 —44 —59 —52| ~2,334 —445 —460 —187 —642 —682 —818 —64 -4 —22 -4 —24 —-21 -1 29
: -1,330 ~210 -211 —536 —373 —409 —536 30
—61 —67 —67 —63 —304 —76 - —T4 -7 -8 -1 -1 13 -8 ™) -7 -7 15 31
22 23 8 1 —1700 —158 —172 -17 —198 —195 —205 —63 —17 —-15 —14 —~18 —14 —16 32
1,149 305 | —1,369 272 3,579 1,633 —47 7,430 | —~5437 6,143 | —1,327 683 545 —152 687 —397 —422 2,412 33
—490 10 —500 500 —-143 —-134 -33 -34 —-34 —33 -82 —-32 gg
36
37
—490 10 —500 500 -143 —134 -33 -84 —34 —33 —82 —32 38
9 —35 43 35| —-1477 —415 —355 -502 —205 —209 -~107 96 31 17 31 17 23 18 39
—54 —2,276 —508 747 -593 —428 —389 —600 : —-13 40
10 18 49 17 1,119 203 436 218 261 216 282 98 33 17 31 18 34 18 41
-1 1 -6 18 —319 —110 ~44 —127 —38 —35 212 -3 -1 1 -1 -1 2 ™ 42
1,140 340 [ —1,413 237 5,545 2,038 308 7931 | —4,732 5851 | —-1,077 721 547 —136 691 —-381 —364 2,426 43
—750 —304 1,748 —969 1,625 960 2,858 —193 | —2,000 373 | —1,146 69 —285 84 497 —227 —84 217 4
—29 163 —414 —233 2,190 340 1,221 254 374 377 864 1,318 327 370 653 —37 —608 662 45
746 388 —213 n.a 3,355 597 1,728 218 812 797 n.a. —~123 —86 11 29 —78 —121 na. 46
1,178 183 | —2,534 1,439 | —1,624 141 | —5499 7,652 | —8,918 4,304 —1796 —538 590 —601 488 —39 449 1,548 47
1,784 1,299 858 —244| 19,671 7,095 | 12,779 —2,230 2,027 2,645 3,068 | 13,762 2,471 2,626 4,081 4,585 5477 4,629 48
7o 481 198 168 ) %) () =) ) (%) (%) (%) (15) () () (%) (1) sy | 49
14) (H) (14 (!4) (15) (15) (15) 15) 15) 15) 15) 15) 15) 16) (16) (15) (15) (15) 50
(14) (u) (N) !4) (15) 15) 15) 15) 15) 15) 15) 15) 15) !5) 16) (15) (15) (15) 51
04 4 ) )] ) =) =) 2) ) () ) ) () 6] ) s () | 52
*) 22 11 —15 311 -37 90 210 49 25 56 —406 —-91 67 ~161 —221 —130 17 53
14) M) 14) 11) 15) 15) (16) 15) (15) (15) (15) (!5) 15) (IE) (15) (15) (15) (15) 54
(ll) (‘N) (14) (14) (15) (15) (15) (15) (15) (!5) (15) (15) (16) (‘IS) (15) (15) (15) (15) 55
1’709 817 660 _86 (15) (15) (15) (15) (15) (15) (15) (15) (15) (15) (15) (15) (15) (15) 56
689 775 743 593 519 181 —60 247 150 —193 —24 3,469 920 1,364 1,098 917 209 525 57
(14) (14) (\l) ('M) (IB) (16) (15) (15) (15 (lﬁ) (15) (15) (15) (15) (15) (15) (15) (15) 58
488 355 257 26 862 223 170 287 182 514 652 1,333 269 313 315 436 237 1,311 59
176 130 —303 na. 2,653 2,742 3878 | —1,855] —2112| —1456 n.a. 234 91 254 —119 —~196 n.a. 60
) (1) ) ()| 815327 | 153987 | 158701 | 11 _1,119 | 153758 | 153754 | 152,383 | 199,132 | 152,112 15873 | 182,575 | 153572 | 155357 | 152,810 61
. 62
—1,238 917 2,572 1,007 | —9,872 | —4923| —8850 | —1,674 5575 | —5,361 1,249 | 20319 4,262 5,818 6,234 4,005 6,074 5,509 63
—3,642| —5237| —4051| —3,671| —18222( —5525| —4,587 | —4,526| —3,584 | —4,360) —38761 | —34,023| —7,417| —8,047 | —10,710 | —7,849 | —10,669 | —12,106 64
—1,665 | —2476 | 2,001 - —11,044 | —3,361 | —3422] —2788| —1,523| —2744| -2, —34,699 | —17,272| —8,269 | —10,988 | —8,168 | —11,108 | —12,549 65
—1,695| —2,520| —~2060] —1,035| —12,047 | —3595| —3,671 —2,989 | —1,792 | —3,017 | —2453 | —34764 | —7,278 | —8,292 | —11,002 | —8,192 | —11,129 | —12,550 66
- 1,695 -—-2,520) -2,060, -—1,035) —13,378| -—3,806 | —3,882 —38,525 | —2,1651 —8426 | —2,990 | —34764 | —7,278 | —8,292| —11,002 | 8,192 —11,129 | —12,550 67
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Table 10.—U.S. International

[Millions
Australia, New Zealand, and South Africa
Line (Credits +; debits—)* 1984 1985
1984
I I I v I In-
1| Exports of goods and services 2 11,893 3,043 3,097 2,917 2,837 2,262 2,589
2] Merchandise, adjusted, luding military 2 7877 1,944 2,068 1,928 1,937 1,688 1,672
3| Transfers under U.S. military agency sales contracts 537 59 64 329 85 80 144
4| Travel 436 78 144 146 68 86 148
5| P fares 249 41 4 12 62 39 64
6| Other transportation 406 103 M 103 106 99 100
71 Fees and royalties from affiliated foreigners 422 96 91 116 120 82 85
8| Fees and royalties from unaffiliated foreigners. 72 17 18 18 19 19 20
9| Other private services 221 56 56 54 55 58 60
10| U.S. Government miscellaneous services 6 1 2 2 1 4 1
Receipts of income on U.S. assets abroad:
11 Direct investment 602 416 231 —147 102| -130 64
12 Other private receipt: 1,035 225 252 285 272 232 229
13 U.S. Government receipt: 31 5 5 11 10 5 4
14| Transfers of goods and services under U.S. military grant programs, net
15| Imports of goods and services —7,788 | —1,782| —1,917| —2,100{ —1,989| —1,880| —1,870
16| Merchandise, adjusted, luding military 3 —5,596| —1,258| —1,428| —1,490| --1,420( —1,373| 1,438
17| Direct def expenditures —55 -14 -18 -8 -15 -1 -5
18| Travel —578( 137 —68) —163| -210| -—163 -92
19| P fares —318 -61 -2 —~99 —86 —69 —-90
20| Other transportation —419 -98 -99 —-114 —108 —99 —110
21| Fees and royalties to affiliated foreigners —4 -1 —4 *) 1 -1 -1
22| Fees and royalties to unaffiliated foreigner —6 -1 —2 -2 -2 -2 -2
23| Private payments for other services. —44 -11 —11 -11 -1 —-12 -12
24| U.S. Government payments for miscellaneous services —45 -9 -19 -10 -1 —17 -1
Payments of income on foreign assets in the United States:
25 Direct investment ™) 1 =12 —25 36 11 8
26 Other private payments -133 —31 —34 —34 —35 -34 -33
27 U.S. Government pay t —589| —163| -—151| -—144| -—131| -1i12 —89
28 | U.S. military grants of goods and services, net
29 | Unilateral transfers (excluding military grants of goods and services), net —85 —-22 —-21 —-20 —22 —-26 —22
30| U.S. Government grants (excluding military grants of goods and services) -1 ) ™ *) *) ) *)
31| U.S. Government pensions and other transfer -18 -5 -5 -5 - - -
32| Private remittances and other transfers —65 -17 -16 —15 -17 -21 -18
33| U.S. assets abroad, net (increase/capital outflow (—)) —631| -—558 154 215 —12 769 513
34| U.S. official reserve assets, net ¢
35 Gold
36 Special drawing rights
37 Reserve position in the International Monetary Fund
38 Foreign currenci
39( U.S. Government assets, other than official reserve assets, net 18 1 10 -19 25 6 15
40 U.S. credits and other long-term assets —40 -2 —6 -32
41 Repayments on U.S. loans 5 : 58 3 16 13 25 5 16
42 U.S. foreign currency holdings and U.S. short-term assets, net *) *) ™) *) ®*) 1 *)
43} U.S. private assets, net —649 —559 144 -197 -37 763 498
4 Direct investment 788 —295 528 355 200 329 179
45 Foreign securities -515 -39 -31 —88| -—358 92 5
46 U.S. claims on unaffiliated foreigners reported by U.S. nonbanking concer 39 29 —25 -12 47 4 na.
47 U.S. claims reported by U.S. banks, not included elsewhere -961 -255| —328| —452 4 338 314
48| Foreign assets in the United States, net (increase/capital inflow (+)) —515| —542 872| -511| -—335 582 -230
491 Foreign official assets in the United States, net () () () (%) (1) () (')
50 U.S. Government securities (18) (15) (15) (1) (%) (15) (18)
51 U.8. Treasury securities ® (15) (15) (15) (1%) (15) (15) (18)
52 Other.’ (15) (15) (15) (15) (l5) (15) (15)
53 Other U.S. Government liabilities & 166 93 171 178 80 79 51
54 U.S. liabilities reported by U.S. banks, not included elsewher (13) (%) (%) (%) (1) (1) (12)
55 Other foreign official assets ? (1) (%) (%) (%) () ) ®)
56| Other foreign assets in the United States, net (13) (15) (18) () (1) (15) (18)
57 Direct investment 1,367 —47 1,497 171 -100| -251 161
58 U.S. Treasury securities (15) (1) (1%) () (%) () (1)
59 U.S. securities other than U.S, Treasury securities 149 —21 8 61 101 127 -37
60 U.S. liabilities to unaffiliated foreigners reported by U.S. nonbanking concerns 216 104 23 84 5 —44 na.
61 U.S. liabilities reported by U.S. banks, not included elsewher 15_2.414| 15671 | 15827 |15-495) 15421 | 15-493 | 15-405
62 | Allocations of special drawing rights
63 | Statistical discrepancy, and transfers of funds between foreign areas, net (sum of above items with sign reversed) .................. -2,875] —139| —2,186 -1 —479) —-544| -980
Memoranda:
64 | Balance on merchandise trade (lines 2 and 16) 2,281 686 640 438 517 315 234
65 | Balance on goods and services (lines 1 and 15) 10 4,106 1,261 1,180 817 848 383 719
66 | Balance on goods, services, and remittances (lines 65, 31, and 32) 4,022 1,239 1,160 97 826 357 697
67 | Balance on current account (lines 65 and 29) 1° 4,021 1,239 1,159 797 826 357 ¢ 697

See footnotes on page 52 .
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Transactions, by Area—~Continued
of dollars]
Other countries in Asia and Africa International organizations and unallocated 2
1984 1985 1984 1985 Line
1984 1984
1 1 il v j &4 ue 1 i I v Ir jigg
72,562 17,768 18,533 18,095 18,166 17,810 16,971 4,624 1,117 1,295 1,193 1,020 1,274 1,248 1
44,872 10,710 11,303 11,224 11,635 10,641 10,563 33 33 53 929 2
| 5,804 1,564 1,541 1,289 1,411 1,780 1,872 * * 3
929 232 233 331 133 263 241 4
409 80 99 156 74 74 84 5
3,358 847 822 844 845 955 922 862 156 249 220 238 248 253 6
707 180 169 170 189 171 181 —80 —~11 —21 —28 -18 —13 —~10 7
194 50 48 48 48 50 51 8
1,927 482 484 483 479 504 507 1,330 325 316 367 322 319 333 9
270 67 71 81 51 57 89 61 2 57 1 1 56 57 10
5925 1,607 1,697 1,337 1,284 1,478 1,327 537 192 173 132 40 124 93 1
5,518 1,290 1,389 1,481 1,354 1,212 1,166 927 230 226 227 243 234 242 12
2,654 659 677 653 664 625 469 954 223 269 268 194 253 181 13
7 14 16 6 36 5 7 14
—92,756 —22,031 —22,990 — 25,657 —22,079 —22,379 —22,347 —3,017 —614 —655 — 686 —~1,062 —817 —1796 15
—175,048 —17,888 —18,580 —21,136 —17,444 —18,023 —17,874 16
—2,517 —663 —627 —572 —655 —550 —521 17
—1,531 —~362 —450 —293 —426 348 —440 18
—45! ~76 —112 —132 —139 - ~114 —65 —19 —11 —17 —18 —20 —12 19
—3,120 —703 —733 —863 —822 —915 —953 —-1,139 —252 —~812 —291 —284 —328 —852 20
579 246 121 89 122 149 185 21
—4 —1 -1 -1 — —1 —1 22
—497 —126 —120 —123 —129 —128 —181 —98 —22 —24 —26 —27 —25 28 23
—611 —~139 ~162 —178 —132 —153 —152 —489 —58 —16 —45 —370 48 —-15 24
—26 —12 —8 -5 *) -33 —18 25
—3,736 —851 —918 —1,026 —946 —872 —858 —383 —90 —99 —93 —100 —82 —104 26
—5,786 —1,456 —1,405 —1,417 —1,508 —1,422 —1,420 —843 —174 —193 —214 —262 —314 —286 27
71 ~14 —16 —6 —36 -5 -7 28
—~7,422 —1,440 —1,363 ~1,623 —2,995 —1,997 —1,936 —119 —162 —209 —173 ~176 —107 —303 29
—6,006 —1,072 —1,029 -1,322 —2,583 —1,523 —1,556 —704 —162 —194 -178 —176 ~107 —~288 30
—314 —79 -9 —15 —81 —80 —84 31
—~1,101 —289 —255 226 —382 —394 —296 —15 —-15 —15 32
—6,003 136 —4,839 2,145 —3,444 736 —2,273 —3,234 —595 —938 ~718 —924 —119 —553 33
—1,974 —426 —609 —602 —3887 17 —108 gg
—979 —226 288 —271 —194 —264 —180 36
—995 —200 —321 —331 —143 281 72 gg
—3,030 —1,205 —832 —803 —~190 —628 —505 —911 —221 —217 —212 —261 —209 —244 39
—5,144 —1,668 —1,499 —~1,188 —~1789 —965 —997 —919 —225 —222 -212 —261 —213 —244 40
2,050 41 647 393 595 328 490 8 4 5 4 41
64 48 20 -8 9 2 42
—2973 1,341 — 4,007 2,947 —3,254 1,364 —~1,769 —349 52 —112 37 —826 73 —201 43
—27797 —518 —1,199 —2 —848 —436 —386 182 16 —108 —29 303 —28 —74 44
204 235 175 —170 —36 92 —98 —49 118 —~149 9% 113 —266 250 45
28 223 —357 2 —44 352 na. -3 - —4 3 na. 46
—408 1,401 —2,626 3,143 —2,326 1,356 —~1,285 —479 —80 149 32 —516 366 —876 g
5,582 —3,115 2,194 1,661 4,842 —2,078 3,753 3,367 391 334 662 1,979 916 169 48
(1s) (13) (1s) (13) 15 (15) (1s) 21 21 -20 14 5 —48 —~36 49
(15) (15) 15 (15) (15) (15) (15) 50
(15) 15) (15) (18) (15) 15) (5) 51
(15) (15) (15) (15) (15) (15) (15) 52
587 166 396 12 13 —520 388 21 21 —20 14 5 —48 —~86 53
(15) 15 (15) (15) (15) (15) (15) 54
(15) (15) (15) (15) (15) (15) (15) 55
(15) (15) (15) (1s) (15) (15) (15) 3,346 370 354 648 1,974 963 205 56
948 - 281 418 217 —~110 159 57
(IS) (15) (15 (15) (15) (15) (15) (15) (15) (15) (15) (15) (15) (15) 58
321 53 181 75 62 —26 214 413 —88 90 262 99 -10 —18 59
—1,128 —152 664 —1,639 -1 660 na. 227 17 37 86 87 51 na. 60
154854 153155 15723 1521795 154,491 152,081 152,992 152,706 15391 15297 15300 151,788 15922 15293 61
62
28,037 8,682 8,465 5,380 5,511 7,907 5,832 —1,021 —137 173 —218 —839 ~1,147 235 63
~30,176 —7,178 ~1.211 -9.912 —5,809 —17,382 —17,311 33 33 53 99 64
—20,194 —4,263 — 4,457 —1,561 -3,913 —4,569 —5,376 1,607 502 640 506 —41 457 452 65
—21,610 ~4,631 4,791 17,868 —4,3% —5,043 —5,756 1,592 502 625 506 —41 457 437 66
—27,616 —5708 ~5,820 —9,185 —6,909 —6,566 17,812 889 341 431 334 —217 351 149 67
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Footnotes to U.S. International Transactions Tables 1-10

General notes for all tables:

" Revised.

? Preliminary.

Table 1-2:

1. Credits, +: exports of goods and services; unilateral transfers to United States; capital in-
flows (increase in foreign assets (U.S. liabilities) or decrease in U.S, assets); decrease in U.S. offi-
cial reserve assets; increase in foreign official assets in the United States.

Debits, —: imports of goods and services, unilateral transfers to foreigners; capital outflows (de-
crease in foreign assets (U.S. liabilities) or increase in U.S. assets): increase in U.S. official re-
serve assets; decrease in foreign official assets in the United States.

2. Excludes transfers of goods and services under U.S. military grant programs (see line 14).

3. Excludes exports of goods under U.S. military agency sales contracts identified in Census
export documents, excludes imports of goods under direct defense expenditures identified in
Census import documents, and reflects various other adjustments (for valuation, coverage, and
timing) of Census statistics to balance of payments basis; see table 3.

4. For all areas, amounts outstanding June 30, 1985, were as follows in millions of dolars: line
34, 36,088; line 35, 11,090; line 36, 6,196; line 37, 11,394; line 38, 7,408.

5. Includes sales of foreign obligations to foreigners.

6. Consists of bills, certificates, marketable bonds and notes, and nonmarketable convertible
and nonconvertible bonds and notes.

7. Consists of U.S. Treasury and Export-Import Bank obligations, not included elsewhere, and
of debt securities of U.S. Government corporations and agencies.

8. Includes, primarily, U.S. Government liabilities associated with military agency sales con-
tracts and other transactions arranged with or through foreign official agencies; see table 4.

9. Consists of investments in U.S. corporate stocks and in debt securities of private corporations
and State and local governments.

10. Conceptually, the sum of lines 67 and 62 is equal to “net foreign investment” in the nation-
al income and product accounts (NIPA’s). However, the foreign transactions account in the
NIPA’s (a) includes adjustments to the international transactions for the treat t of
gold, (b) excludes capital gains and losses of foreign affiliates of U.S. parent companies from the
NIPA e of i receipts from direct investment abroad, and from the corresponding
income payments, and (c) beginning with 1973-1V, excludes shiy ts and fi of military
orders placed by Israel under Public Law 93-199 and subsequent similar legislation. Line 65 dif-
fers from “net exports of goods and services” in the NIPA’s for the same reasons with the excep-
tion of the military fi ing, which is excluded, and the additional exclusion of U.S. Govern-
ment interest payments to foreigners. The latter payments, for NIPA purposes, are excluded from
“net exports of goods and services” but included with transfers in “net foreign investment.” A
partial reconciliation table of the international accounts and the NIPA foreign transactions ac-
count appears in the “Reconciliation and other Special Tables” section in this issue of the SURVEY
oF CURRENT BUsINESS.

Table 3:

1. Exgorts, Census basis, represent transaction values, f.a.s. U.S. port of exportation; imports,
Census basis, represent Customs values (see Technical Notes, June 1982 Survey). The unadjusted
figures for exports and imports shown in lines Al, A10, D1, and D60, are as published by the
Census Bureau, as are the seasonally adjusted figures in lines Al and A10. The seasonally adjust-
ed figures in lines D1 and D60 are prepared by BEA and are the summation of seasonally adjust-
ed 4-digit end tegories (see Technical Notes in the June 1980 Survey).

2. Adjustments in lines A5 and Al4, B12, B46, and B80 reflect the Census Bureau's reconcilia-
tion of discrepancies between the merchandise trade statistics published by the United States and
the counterpart statistics published in Canada. These adjustments also have been distributed to
the affected end-use categories in section C.

3. Exports of military equipment under U.S. military agency sales contracts with foreign gov-
ernments (line A6), and direct imports by the Department of Defense and the Coast Guard (line
A1), to the extent such trade is identifiable from Customs declarations. These exports are includ-
ed in tables 1, 2, and 10, line 3 (transfers under U.S. military agency sales contracts); and the
imports are included in tables 1, 2, and 10, line 17 (direct defense expenditures).

4. Addition of electrical energsy; deduction of exposed motion picture film for rental rather than
sale; net change in stock of U.S.-owned grains in storage in Canada; net timing adjustments for
goods recorded in Census data in one period but found to have been shipped in another; and
coverage adjustments for special situations in which shipments were omitted tfrom Census data.

5. Correction for discrepancy between sum of four quarters, seasonally adjusted, and unadjust-
ed annual totals, plus the difference between Census published seasonally adjusted totals and the
summation of seasonally adjusted 4-digit end-use categories prepared by BEA.

6. Deduction of foreign charges for repair of U.S. vessels abroad, which are included in tables 1,
2, and 10, line 20 (other transportation); net timing adjustments for goods recorded in Census
data in one period but found to have been shipped in another; and coverage adjustments for spe-
cial situations in which shipments were omitted from Census data.

7. Annual and unadjusted quarterly data shown in this table correspond to country and area
data in table 10, lines 2 and 16. Trade with international organizations includes purchases of non-
monetary gold from the IMF, transfers of tin to the International Tin Council (ITC), and sales of
satellites to Intelsat. The memoranda are defined as follows: Industrial countries: Western
Europe, Canada, Japan, and Australia, New Zealand, and South Africa; Members of OPEC: Ven-
ezuela, Ecuador, Iraq, Iran, Kuwait, Saudi Arabia, Qatar, United Arab Emirates, Indonesia, Alge-
ria, Libya, Nigeria, Gabon; Other countries: Eastern Europe, Latin American Republics, other
Western Hemisphere, and other countries in Asia and Africa, less OPEC. For all years, “Asia”
and “Africa” exclude certain Pacific Islands and unidentified countries included in “Other coun-
tries in Asia and Africa.”

8. Includes nuclear fuel materials and fuels.

Table 4:

1. Expenditures to release foreign governments from their contractual liabilities to pay for de-
fense articles and services purchased through military sales contracts—first authorized (for
Israel) under Public Law 93-199, section 4, and subsequently authorized (for many recipients)
under similar legislation—are included in line A3. Deliveries against these military sales con-
tracts are included in line C10; see footnote 2. Of the line A3 items, part of these military expend-
itures is applied in lines A40 and A43 to reduce short-term assets gzeviously recorded in lines
A38 and C8; this application of funds is excluded from lines C3 and C4, A second part of line A3
expenditures finances future deliveries under military sales contracts for the recipient countries
and is applied directly to lines A39 and C9. A third part of line A3, disbursed directly to finance

urchases by recipient countries from commercial suppliers in the United States, is included in
ine A34. A fourth part of line A3, representing dollars paid to the recipient countries to finance
purchases from countries other than the United States, is included in line A45.

2. Transactions under military sales contracts are those in which the Department of Defense
sells and transfers military goorgs and services to a foreign purchaser, on a cash or credit basis.
Purchases by foreigners directly from commercial suppliers are not included as transactions
under military sales contracts. The entries for the several categories of transactions related to
military sales contracts in this and other tables are partly estimated from incomplete data.

3. The identification of transactions involving direct dollar outflows from the United States is
made in reports bX each operating agency. Data for the most recent quarters are extrapolated

timates by BEA of i plete reports from two operating agencies.

*Less than $500,000 (+).
n.a. Not available.

4. Line A35 includes foreign currency collected as interest and line A40 includes foreign cur-
rency collected as principal, as recorded in lines A13 and Al4, respectively.

5. Includes (a) advance payments to the Department of Defense {(on military sales contracts
financed by loans extended to foreigners by U.S. Government agencies and (b) the contraentry for
the part of lines C10 which was delivered without prepayment by the foreign purchaser. Also
includes expenditures of appropriations available to release foreign purchasers from liability to
make repayment.

6. Includes purchases of loans. from U.S. banks and exporters and payments by the U.S. Gov-
ernment under commercial export credit and investment guarantee programs.

7. Exclud liabilities iated with military sales contracts financed by U.S. Government
grants and credits and included in line C2.
Table 5:

1. Also included in line 4.

. 2. Acquisition of equity holdings in existing and newly established companies, capital contribu-
tions, capitalization of intercompany accounts, and other equity contributions.

3. Sales, liquidations, and other dispositions of equity holdings, total and partial.

4. Petroleum includes the exploration, development and production of crude oil and gas and the
transportation, refining and marketing of petroleum products exclusive of petrochemicals. Manu-
facturing excludes petroleum refining. “Other” industries includes mining; trade; banking; fi-
nance (except banking), insurance, and real estate; agriculture, forestry, and fishing; construc-
tion, transportation, communications, and public utilities; and services.

5. Also included in line 40.

Table 6;

1. Primarily provincial, regional, and municipal.

2. Largely transactions bKSIntgmationa.l Bank for Reconstruction and Development (IBRD),
International Development Association (IDA), International Finance Corporation (IFC), Asian De-
velopment Bank (ADB), and Inter-American Development Bank (IDB).

3. Estimate for scheduled redemptions and identifiable early retirements. Includes estimates
based on Canadian statistics for redemptions of Canadian issues held in the United States. Un-
identified and heduled retir ts appear in line 29.

4. Issues through finance affiliates established primarily to borrow capital from abroad. Issues
are almost always guaranteed by the establishing U.S. parent and are often convertible into the
parents’ securities. To the extent proceeds are transferred from offshore affiliates to 1J.S. par-
gnts—the common practice—they are recorded as direct investment transactions in table 5, line

Table 7:
1. Primarily mortgages, loans, and bills and notes drawn on foreigners.
2. Consists of Western Europe, Canada, Japan, Australia, New Zealand, and South Africa.
3. Bahamas, British West Indies (Cayman Islands), Netherlands Antilles, and Panama.

4. Based on data for Ecuador, Ver la, Ind and other Asian and African oil-exporting
countries.
Table 8:

1. Includes central gover ts and their agencies and corporations; state, provincial, and

};gcal governments and their agencies and corporations; and international and regional organiza-
ions.

2. U.S.-o“{ned banks are mainly U.S.-chartered banks and Edge Act subsidiaries. U.S. brokers’

and dealers’ ac ts may be ingled in some categories. Foreign-owned banks include U.S.

ls)znteches and agencies of foreign banks and majority-owned bank subsidiaries in the United
S.

3. Western Europe, Canada, Japan, Australia, New Zealand, and South Africa.
4. Bahamas, British West Indies (Cayman Islands), Netherlands Antilles, and Panama.

5. Based on data for Ecuador, Vi la, Ind: and other Asian and African oil-exporting
countries.

6. Includes Eastern Europe and international and regional organizations.

Table 9:

1. Negotiable certificates of deposit issued by banks in the United States are included in banks’
custody liabilities and are separately identified in memorandum line 8. Nonnegotiable certificates
of deposit are included in time deposits.

. 2. Includes borrowing under Federal funds or repurchase arrangements, deferred credits, and
liabilities other than deposits.

3. Mainly negotiable and readily transferable instruments, excluding U.S. Treasury securities.
. 4. US. Treasury notes denominated in foreign currencies and subject to restricted transferabil-
ity that were sold through foreign central banks to domestic residents in country of placement.

one of these notes were outstanding after July 1983.

5. Mainly International Bank for Reconstruction and Development (IBRD), International Devel-
oKment Association (IDA), International Finance Corporation (IFC), Asian Development Bank
ia DBF)‘, ll:lter-Amencan Development Bank (IDB), and the Trust Fund of the International Mone-

ry Fund.

6. U.S.—owpegl banks are mainly U.S.chartered banks and Edge Act subsidiaries. U.S. brokers’
and dealers’ liabilities may be commingled in some categories. Foreign-owned banks are U.S.
g{:?ecshes and agencies of foreign banks and majority-owned bank subsidiaries in the United

7. Western Europe, Canada, Japan, Australia, New Zealand, and South Africa.

8. Bahamas, British West Indies (Cayman Islands), Netherlands Antilles, and Panama.

9. Based on data for Ecuador, V la, Ind and other Asian and African oil-exporting
countries.

10. Includes Eastern Europe and international and regional organizations.
Table 10:

For footnotes 1-10, see table 1.

11. The “European Cc ities (10)” includ
dom, Denmark, Ireland, and Greece.

12. The “European Communities (6)” includes Belgium, France, Germany, Italy, Luxembourg,
Netherlands, European Atomic Energy Community, European Coal and Steel Community, and
European Investment Bank.

_13. Includes, as part of international and unallocated, the estimated direct in t in for-
eign affiliates engaged in international shipping, in operating oil and gas drilling equipment that
is moved from country to country during the year, and in petroleum trading.

14. Details not shown separately; see totals in lines 49 and 56.

15. Details not shown separately are included in line 61.

the “European Communities (6),” United King-
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Constant-Dollar Inventories, Sales, and Inventory-Sales Ratios for Manufacturing and
Trade

Tables 1, 2, and 3 present constant-dollar inventories, sales, and inven-
tory-sales ratios, respectively, quarterly and monthly. Table 4 preser_lts
quarterly constant-dollar fixed-weighted inventory-sales ratios, i.e., ratios
obtained by weighting detailed industry ratios by 1972 sales. Table 5 pre-

Table 1.—Manufacturing and Trade Inventories in Constant Dollars,
Seasonally Adjusted, End of Period

[Billions of 1972 dollars]

sents monthly inventories for manufacturing by stage of fabrication.
Quarterly estimates for 1981:I to 1984:1l, and monthly estimates for 1984
were published in the September 1984 SURVEY OF CURRENT BUSINESS.

Table 2.——Manufacturing and Trade Sales in Constant Dollars,
Seasonally Adjusted Total at Monthly Rate

[Billions of 1972 dollars]

1985 1985 1985 1985
I I Feb. | Mar. | Apr.”| May | June { July? 1 11 Feb. | Mar. | Apr.”| May | June | July?
Manufacturing and trade...... 282.7 | 283.5 || 282.3 | 282.7 | 2834 ] 282.8 | 283.5 | 2839 Manufacturing and trade ...... 181.1 ) 183.2 || 181.1 | 181.8 | 183.5 1.84.8 181.1 | 1825
Manufacturing 145.4 | 1455 || 1454 | 1454 | 145.5 | 145.1 | 1455 | 145.8 Manufacturing. 81.7| 820 815) 822| 8L7| 823| 819| 8L9
Durable goods 99.2 | 9941 99.1| 9921 993 | 99.0| 994 99.8 Durable goods 462 | 463 461 464 | 462 464 | 464) 46.1
Primary metals 115 113 1143 115) 11.3] 113] 113 112 Primary metals 4.1 4.2 41 4.0 42 4.2 4.1 42
Fabricated metals 108 [ 107 107 108§ 107 107 107| 106 Fabricated metals 53 54 52 5.3 5.3 5.5 5.5 5.7
Machinery, except electrical ..... 230 | 228 231 230 231| 2301 228| 228 Machinery, except electrical ..... 9.1 9.5 8.9 9.6 9.5 9.5 9.5 8.9
Electrical machinery. 181 | 185 181) 181 ] 182 183 | 185( 187 Electrical machinery 85 8.4 8.6 817 8.2 82 8.7 8.3
Transportation equipment......... 198 [ 201 198 1981 199( 199} 201 203 Transportation equipment......... 10.2 9.7 10.3 9.8 9.9 9.9 9.5 9.8
Motor vehicles 48 48 49 48 49 4.8 4.8 49 Motor vehicles 7.2 6.7 7.3 6.7 6.8 6.9 6.3 6.6
Other 150 | 153 149 150 150 1511 1531 154 Other 3.0 3.0 3.0 3.1 3.0 2.9 31 3.2
Other durable goods * 161] 16.0 161 161 161 | 159( 16.0 16.1 Other durable goods ! 9.0 9.2 9.0 9.0 9.1 9.2 9.2 9.2
Nondurable goods 462 | 461 463 | 462 463 | 461 46.1| 460 Nondurable goods 355( 3856( 3855| 858| 855! 859 855 857
Food and kindred products........ 1114 112 112 111 1127 112} 112| 113 Food and kindred products........ 116] 117 116 | 11.8| 116§ 120| 115| 118
Nonfood 351 349 351 351 350 349| 349 348 Nonfood 238 | 239 238 241 | 239 239 | 240 | 239
Paper and allied products...... 4.6 45 45 4.6 45 4.5 4.5 44 Paper and allied products...... 31 31 31 31 31 3.2 31 3.1
Chemicals and allied Chemicals and allied
products. 9.1 9.3 9.0 9.1 9.1 9.2 93 9.3 products. 6.6 6.6 6.6 6.6 6.7 6.5 6.7 6.8
Petroleum and coal Petroleum and coal
product 3.2 3.1 3.2 3.2 32 3.2 31 3.1 products. 2.9 2.9 2.9 3.0 3.0 2.9 29 29
Rubber and plastic products.. 3.1 31 31 3.1 31 31 31 3.1 Rubber and plastic product 18 17 18 18 18 18 19 17
Other nondurable goods 2...... 152 149 153 152} 152 150| 149 14.8 Other nondurable goods 2 ...... 9.5 9.5 94 9.7 94 9.5 9.5 94
Merchant wholesalers 61.0 61.9 61.0 61.0 61.2 61.4 61.9 61.9 Merchant wholesalers 4.3 44.9 442 444 454 46.0 432 444
Durable goods 3991 401 40.1) 399 | 40.1| 400| 401 401 Durable goods.........ccocconiveserrcrenns 206 | 209 202 209| 211 215] 200 204
Nondurable goods 211 218 209) 211 211} 214 218 218 Nondurable goods 23.7| 24.0 2401 235| 243| 245| 232 24.0
Groceries and farm products..... 83 81 82 83 8.3 8.6 8.7 8.8 Groceries and farm products..... 125 | 125 125 122 124 | 128 121 12.3
Other nondurable goods 128 [ 131 128 128§ 129 | 128| 131 13.0 Other nondurable goods 113 | 115 115) 113 | 11.9| 117 11.0] 118
Retail trade 763 | 176.1 759 | 763 | 76.7| 763 761[ 762 Retail trade 551 | 56.3( 554( 552| 564 | 565 561 | 563
Durable goods 353 | 353 3471 853 356. 852 853) 349 Durable goods........cooocevviumcercviseen 211 220 212 213} 220 222 21.8{ 219
Auto dealers, 17.3 [ 171 168 173} 174 169| 171( 167 Auto dealers 117 123 1181 118 | 123| 125] 122 123
Other durable goods 181 | 182 178 181 182 | 182| 182 | 182 Other durable goods.. 9.4 9.7 9.4 9.4 9.7 9.7 9.6 9.6
Nondurable goods 410 | 408 4121 4101 411 | 411] 408 413 Nondurable goods 340 | 344 | 342 339| 345| 344 343 344
Food stores 7.9 8.1 7.9 7.9 8.0 8.0 8.1 8.1 Food stores 104 | 106 104 ] 103 | 105| 105) 106| 106
Other nondurable goods 331 327 333| 331 331 | 331 327! 332 Other nondurable goods 236| 238 ) 238} 23.7| 239 238 236 238

See footnotes to table 4.

Table 3.—Constant-Dollar Inventory-Sales Ratios for Manufacturing
and Trade, Seasonally Adjusted

[Ratio, based on 1972 dollars]

See footnotes to table 4.

Table 4.—Fixed-Weight Constant-Dollar Inventory-Sales Ratios for
Manufacturing and Trade, Seasonally Adjusted

[Ratio, based on 1972 dollars]

1985 1985 1984 1985
I u Feb. | Mar. | Apr.”| May | June | July? Jiid I\ I It
Manufacturing and trade...... 156 | 1.55 1.56 | 156 | 154 153 157 1.56 Manufacturing and trade 1551 1.55| 156 | 154
Manufacturing 178 | 1.8 178 | 177 | 178 176 | 178} 178 Manufacturing 1.82| 179 180 178
Durable goods 2.15 2.15 215 2.14 2.15 2.13 2.14 2.16 Durable goods 2.20 2.16 2.19 2.16
Primary metals.. 281 | 2.72 277 288| 272 270( 274! 267 Nondurable goods 138 136 | 1.34| 133
Fabricated metals. J 205 198 206 2.04| 201 195 196| 188
Machinery, except electrical . 253 | 240 259 239 | 243 242 2407 255 Merchant wholesalers 1.35{ 137 | 137 138
Electrical machinery....... 2121 221 211 2.08| 222] 222) 213 2.25
Transportation equipment. 193 | 207 192 202| 201) 201} 213 2.07 Durable goods 192 196| 196 195
Motor vehicles 67 2 67 a2 a1 .69 .76 74 Nondurable goods 89 .89 .88 91
Other ... 497 | 5.04 491 485| 493 | 514| 491| 478
Other durable goods ! .. 1797 174 180) 179 1796 | 174 173, 175 Retail trade [ 127 7 128 | 1.31f 127
Nondurable goods.........ccou.... 130 130 131 129} 130 129| 130| 1.29 Durable goods 156 | 160 166| 159
Food and kindred products .96 96 .96 95 96 ReZ .98 95 Nondurable goods 112 118} 113] 111
Nonfood 147 | 146 147 146 1470 146 | 146 145
Paper and allied products...... 1481 143 146 | 148 | 147 142 | 143 142 * Revised
Chemicals and allied » Poolinti
PIOQUCES..cvvverresrereerereeressssenens | 137| 140 138 138! 1.35| 141| 139} 137 1 Ie ;"3“”5’ . . )
Petroleum and coal . L Includes lumber and wood products; furniture and fixtures; stone, clay, and glass products;
DLOAUCES.. oo erereesnree 10| 107 108] 108] 1.06] 1.10| 107 1.06 instruments and related products; and'mlsce.llaneo_us manufact.unng industries. o
Rubber and plastic products 171l 178 1690 178! 177( 173| 183 180 %).1. I}l}cludes dt?bacﬁo maéullfac}tlurers, dtext;lle mill products; apparel products; printing and
17 y ! : X ) : i publishing; and leather and leather products.
Other nondurable goods ® ..... 160} 157 163 157, 162 157 157| 1.8 Note.—Manufacturing inventories are classified by the type of product produced by the
Merchant wholesalers 1381 1.38 1381 138| 135 1.34] 143 139 gsta})llishmixit }l:oldinghtlllg invel:lmry. Trade inventories are classified by the type of product sold
o : - - " - y " y the establishment holding the inventory.
Table 4: The I-S ratios shown in this table were obtained by weighting detailed industry I-S
gg;iﬂfaﬁfgdio ds 133 lg% lg?{ 13(2) lgg lgg 282 lg’{ ratios by 1972 sales. For manufacturing, 21 industries were used; for merchant wholesalers, 20
Groceries gn d farm products. o7 70 65 68 67 ‘&7 7o T kinds of business; and for retail trade, 8 kinds of business.
Other nondurable goods............. 113 | 114 111 113 1.08| 110 119 110
Retail trade ......cvvcvnnnniveniinnnnnnnd 139 | 135 1.37¢ 1.38| 1.36| 135 136| 136
Durable goods..... 168 161 164 | 166, 162| 159| 162 160
Auto dealers 147 | 139 142 146 142 135( 140 1.36
Other durable gox 193 | 188 190 192 183} 1.88| 190 190
Nondurable goods 121 119 121 121 1i19( 120| 119] 120
Food stores.. 16 76 76 a7 .76 .76 .76 76
Other nondu g 140 | 138 140 ) 140| 138| 139| 1.38| 140

See footnotes to table 4.
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Table 5.—~Manufacturing Inventories by Stage of Fabrication in Constant Dollars, Seasonally Adjusted, End of Period
[Billions of 1972 dollars)
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See footnotes to table 4.
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BUSINESS
CONDITIONS

BUSINESS CONDITIONS DIGEST (BCD)

. a monthly report that helps you analyze the current
economy and future trends.

BCD has “‘a plethora of charts that . . . provide more
information and perspective per minute of reading time than
anything else you can find,” according to Edgar R. Fiedler,
former president of the National Association of Business
Economists. (Across the Board, February 1984.)

BCD contains:

® Charts providing a 25-year perspective for about 300
economic time series that cover all major aspects of
the economy. Expansions and contractions in the U.S.
economy are clearly marked so that the leading, coincident,
and lagging characteristics of the series are easy to
observe.

® Tables listing current data for all 300 series.

® Appendixes providing historical data, cyclical turning
points, cyclical comparisons, and seasonal adjustment
factors.

Enclosedis$ ___ Tcheck, pMasterCard and

C money order, or charge to my
Deposit Account No. VISA acgﬂed

—|
%EOE.[:D:]_D P sw 4

Business Conditions Digest . . . Annual subscription: $44.00 domestic, $55.00 foreign.

Single copy: $4.00 domestic, $5 00 forelgn
(] Handbook of Cyclical Indicators. . . $5.50

HANDBOOK
OF

CYCLICAL
INDICATORS

2 supplement ta the Business Contions Digest

HANDBOOK OF CYCLICAL INDICATORS

. a statistical and technical supplement that helps you
make maximum use of the monthly Business Conditions
Digest.

The HANDBOOK contains:

@ Descriptions of all BCD series, providing definitions,
methods of compilation, coverage, and sources.

@ Historical data for 1947-82 for all BCD series.

@ Composite index methodology explaining the con-
struction of the indexes in step-by-step detail.

® Reference materials including—
Scores for cyclical indicators
Average leads or lags for cyclical indicators
Measures of variability
Business cycle turning dates
Bibliography
Addresses of data sources.

Mail To: Superintendent of Documents, U.S. Government Printing Office, Washington, D.C. 20402
Order Form P oumen g Office, Washing

Credit Card Orders Only " Customer's Telephone No.'s

Total charges $

Fill in the boxes below. oy Home Srea Office
Credit

Caano. L T TTTTTTTTITTITTITTTT]
Expiration Date Charge orders may be telephoned to the GPO order
Month/Year EDI] desk at (202)783-3238 from 8:00 am. to 4:00 p.m.

eastern time, Monday-Friday (except holidays).

For Office Use Only

Quantity Charges
Company or Personal Name :
LU LI L b L bl Publcatons
Additional address/attemiorin Iiviel ULl Ll " Shlpl:)mg Cpharges
Street address International Hangling o
Special Charges [
LUl L b b L] Specal Charg
Lty ety —UPNS
(or Country) _ Balance Due
l l 1 l l I I LL[ l l l J L l l l l l I l I IJ I ] Discount 982
PLEASE PRINT OR TYPE —— Refund GPO 896-910
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BEA Publications

Available From GPO

Survey of Current Business. Contains estimates and analyses of U.S.
economic activity. Features include a review of current economic devel-
opments; articles pertaining to BEA’s work on the national, regional,
and international economic accounts and related topics; quarterly nation-
al income and product accounts tables; and 36 pages of tables that
present over 1,900 major economic series obtained from other public and
private sources. Monthly. $4.75 single copy; $30.00 per year.

Business Statistics: 1982. (1983) Provides monthly or quarterly data for
1979-82 and annual data for 1961-82 for series that appear in the
SurvEY OF CURRENT BUSINESS: national income and product accounts;
U.S. international transactions; plant and equipment expenditures; busi-
ness sales, inventories, and orders; prices; employment and unemploy-
ment; construction; banking and finance; transportation; and many other
industries and commodities. Also contains definitions of terms, sources of
data, and methods of compilation. 284 pages. $8.00 (GPO Stock No. 003~
010-00124-1). (A revised and updated edition will be published this fall.)

Business Conditions Digest. Contains tables and charts for 300 series,
including business cycle indicators and other series that help evaluate
business conditions. Features the composite indexes of leading, coinci-
dent, and lagging indicators. Also included are cyclical comparison
charts and data sources. Monthly. $4.00 single copy; $44.00 per year.

Handbook of Cyeclical Indicators. (1984) Contains series descriptions
and data for 1947-82 for all series that appear in Business Conditions
Digest. Features the composite indexes of cyclical indicators. 195 pages.
$5.50 (GPO Stock No. 003-010-00127-5).

BEA Methodology Paper No. 1: Introduction to National Economic
Accounting. (1985) Introduces the concepts of the national income and
product accounts by placing these accounts within the framework of na-
tional economic accounting. Shows how the national income and product
accounts, capital finance accounts, and input-output accounts—the major
branches of national economic accounting in the United States—are de-
rived from the conventional accounting statements. 19 pages. $1.00 (GPO
Stock No. 003-010-00158-5).

BEA Methodology Paper No. 2: Corporate Profits: Profits Before Tax,
Profits Tax Liability, and Dividends. (1985) Describes the concepts,
sources, and methods of the corporate profits components of the national
income and product accounts. 61 pages. $2.50 (GPO Stock No. 003-010-
00143-7).

The Input-Output Structure of the U.S. Economy, 1977. (1984) Reprint
from the SurveEYy oF CURRENT BusINESS explains concepts, conventions,
definitions, and uses of the 1977 input-output tables. Includes the input-
output tables at the 85-industry level. 44 pages. $2.25 (GPO Stock No.
003-010-00128-3).

Selected Data on Foreign Direct Investment in the United States,
1950-79. (1985) Contains comprehensive historical estimates, including
country-by-industry detail, for the following series: foreign direct invest-
ment position; capital inflows; equity and intercompany account inflows;
reinvested earnings of incorporated affiliates; interest, dividends, and
earnings of unincorporated affiliates; income; earnings; and fees and roy-
alties. 50 pages. $2.25 (GPO Stock No. 003-010-00141-1).

1985 OBERS BEA Regional Projections: Vol. 1, State Projections to
2035. (1985) Contains estimates for 1969, 1973, 1978, and 1983, and projec-
tions for 1990, 1995, 2000, 2005, 2015, and 2035 for total personal income,
population, per capita personal income, and employment and earnings by
industry for the United States and States. 131 pages. $4.75 (GPO Stock
No. 003-010-00157-7).

State Personal Income: Estimates for 1929-82 and a Statement of
Sources and Methods. (1984) For each State, the eight BEA regions, and
the United States, contains estimates of annual total and per capita per-
sonal income for 1929-82, annual total and per capita disposable person-
al income for 1948-82, annual personal income by major type of payment
and by industry for 1929-82, and quarterly total personal income for
1948-82. Also contains a comprehensive statement of sources and meth-
ods for estimating State personal income. 330 pages. $9.50 (GPO Stock
No. 003-010-00125-9).

BEA Staff Paper No. 42: Experimental BEA Estimates of Gross State
Product by Industry. (1985) Describes estimates of gross State product—
the State equivalent of gross national product—by industry and presents
estimates for 1963, 1967, 1972, and 1977. 108 pages. $3.75 (GPO Stock No.
003-010-00144-5).

Local Area Personal Income, 1978-83. (1985) Nine volumes. Contains
personal income by type of payment and earnings by major industry,
population, and total and per capita personal income for 1978-83.

Vol. 1. Summary. Contains estimates for the United States, regions,
States, and metropolitan areas. Also contains county definitions of
metropolitan areas, a detailed description of sources and methods, and
samples of tables available. 162 pages. $6.00 (GPO Stock No. 003—0@—
00145-3). Each of the eight regional volumes contains a summary
methodology and detailed estimates for the States, counties, and met-
ropolitan areas in that region.

Vol. 2. New England Region. 71 pages. $2.75 (GPO Stock No. 003-010-
00146-1).

Vol. 3. Mideast Region. 110 pages. $4.00 (GPO Stock No. 003-010-00147-
0.

Vol. 4. Great Lakes Region. 174 pages. $6.50 (GPO Stock No. 003-010-
00148-8).

Vol. 5. Plains Region. 216 pages. $8.00 (GPO Stock No. 003-010-00149-6).

Vol. 6. Southeast Region. 360 pages. $13.00 (GPO Stock No. 003-010-
00150-0).

Vol. 7. Southwest Region. 148 pages. $5.00 (GPO Stock No. (03-010-
00151-8).

Vol. 8. Rocky Mountain Region. 104 pages. $3.75 (GPO Stock No. 003-
010-00152-6).

Vol. 9. Far West Region. 106 pages. $3.75 (GPO Stock No. 003-010-
00153-4).

TO ORDER PUBLICATIONS AVAILABLE FROM THE U.S. GOV-
ERNMENT PRINTING OFFICE (GPO): Publications must be ordered
from Superintendent of Documents, U.S. Government Printing Office,
Washington, DC 20402. Payment may be by check (made payable to Su-
perintendent of Documents) or charged to a GPO deposit account
number, VISA, or MasterCard. To order by phone: (202) 783-3238.

Available From NTIS

BEA Working Paper No. 3: Sources of Change in Federal Net Interest
Paid. (1985) Discusses some of the important sources of change in Feder-
al net interest paid. Describes an analytical framework used in estimat-
ing the automatic effects of the business cycle and inflation on net inter-
est paid. 26 pages. $3.50 (NTIS Accession No. PB 85-213-171). /

TO ORDER PUBLICATIONS AVAILABLE FROM THE NATIONAL
TECHNICAL INFORMATION SERVICE (NTIS): Publications must be
ordered from National Technical Information Service, 5285 Port Royal
Road, Springfield, VA 22161. Payment may be by check (made payable to
National Technical Information Service) or charged to an NTIS deposit
account number, VISA, MasterCard, or American Express. To order by
phone: (703) 487-4650.

Available From BEA

BEA Reports. Provides subscribers with BEA’s estimates on a prompt
basis. Gross National Product, monthly, $18.00 per year. Personal Income
and Qutlays, monthly, $18.00 per year. Composite Indexes of Leading, Co-
incident, and Lagging Indicators, monthly, $18.00 per year. Plant and
Equipment Expenditures, $9.00 per year. Regional Economic Reports,
$12.00 per year. International Economic Reports, $22.50 per year. All ‘;{
sets, $97.50 per year.

TO ORDER: BEA Reports must be ordered from Jane Wright, Current
Business Analysis Division, Bureau of Economic Analysis, U.S. Depart-
ment of Commerce, Washington, DC 20230. Orders must include a check,
payable to U.S. Department of Commerce/Working Capital Fund. For in-
formation about BEA Reports, call (202) 523-0777.

Bureau of Economic Analysis Catalog of Publications & Computer
Tapes. For a free copy, send a self-addressed stamped envelope (8% by 11
inches, with 75 cents postage) to Jane Wright, Current Business Analysis
Division, Bureau of Economic Analysis, U.S. Department of Commerce,
Washington, DC 20230.
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CURRENT BUSINESS STATISTICS

The statistics here update series published in BusinNgss Staristics: 1982, a statistical supplement to the SUrRvEY oF CURRENT Business. That volume
(available from the Superintendent of Documents for $8.00, stock no. 003-010-00124-1) provides a description of each series, references to sources of earlier
figures, and historical data as follows: For all series, monthly or quarterly, 1979 through 1982, annually, 1961-82; for selected series, monthly or quarterly,

1961-82 (where available).
The sources of the series are given in Busingss StatisTics: 1982; they appear in the main methodological note for each series, and are also listed

alphabetically on pages 135-136. Series originating in Government agencies are not copyrighted and may be reprinted freely. Series from private sources
are provided through the courtesy of the compilers, and are subject to their copyrights.

Unless otherwise stated in footnotes Annual 1984 1985
below, data through 1982 and Units

methodological notes are as shown in
BUSINESS StaTisTics: 1982 1983 1984 July l Aug. I Sept. l Oct. ] Nov.

Dee. Jan. l Feb. ] Mar, I Apr. May ’ June July I Aug.

GENERAL BUSINESS INDICATORS

PERSONAL INCOME BY SOURCE ¥
S lly adjusted, at 1 rates: ]
Total pérsonal i bil. $..] 2,744.2( 3,012.1] 3,027.71 3,0458] 3,068.3 3,079.3] 3,097.5] 3,111.8f 8,129.2| 3,1460| 8,156.2] r3,184.7| "3,168.7| 73,175.7| r3,189.7] 8,198.9

Wage and salary disbursements,
total

do..{ 1,659.2; 1,804.0] 1,8124f 18169| 1,829.11 18309 1,847.2] 1,864.9} 18725 1,880.9) 1,894.7| 1,903.1 1,908.0| r1,920.7| r1,923.0] 1,934.5

C dity-producing in ies,
total

do.... 519.3 569.3 5712 574.1 574.8 575.2 580.8 586.7 590.3 580.4 593.1 593.4 594.1] r595.1] 594.4 598.4
Manufacturir do.... 395.2 433.9 435.0 4375 436.8 438.1 4425 446.8 4484 446.4 4489 4472 44771 r448.8| 4486 452.1
Distributive mdustnes ............................. do.... 398.6 432.0 435.9 4343 439.0 438.7 4435 4470 4456 4488 4525 452.3 455.5] 7459.2{ 74588 459.8
Service industries S . T 413.1 452.9 4548 455.8 461.3 461.8 466.2 4729 473.3 4772 4818 485.3 4877 r494.0| 4954 4999
Govt. and govt. enterprises..... ... do.... 328.2 349.8 350.5 352.6 354.1 355.1 356.7 358.4 363.2 365.6 367.3 372.1 370.7 372.41 3744 376.4
Other labor 1 do.... 173.1 195.5 196.7 198.1 199.5 201.0 202.5 203.9 205.1 206.3 207.5 208.8 210.2 2115, r212.8 214.1
Proprietors’ income: §
Farm do.... 138 28.2 26.5 274 28.0 29.1 28.0 31.0 264 28.2 226 42.1 14.1 r14.1 r13.6 124
Nonfarm \ do.... 1079 126.2 126.0 126.1 127.1 1293 129.6 180.2 182.0 134.2 135.9] r136.6] r137.5| 1377 1388 1415
Rental income of persons with capital
o pti djustment.... 62.6 62.9 63.3 63.7 64.1 64.5 64.6 64.7 64.9 65.6 67.0 67.5 768.6 69.4
Dividends 780 78.2 79.4 79.8 80.2 80.5 81.0 814 819 82.3 82.5 82.7 82.9 83.2
P I interest i 4414 449.5 457.1 456.8 456.0 455.5 455.8 456.1 456.2| r454.4| 7453.0| r451.6| 74521 451.2
t 4171 4199 4187 4228 425.1 417.6 4376 440.4 439.6 439.6 439.7 439.1] r4473 4429

Less: Peljgonal contributions for
ial insurance
Total nonfarm i

DISPOSITION OF PERSONAL INCOME +

133.0 1333 134.1 134.2 135.2 136.3 1458 146.3 1472 147.8 1483 149.2 149.4 150.2
2,971.6| 2988.5| 3,010.2| 3,019.9| 3,033.0] 3,050.1] 3,073.2| 3,085.1| 3,1044| 73,112.1| 73,119.1| r3,181.1| 73,145.7| 8,156.1

S lly adjusted, at 1 rates:
Total personal i bil. $.§ 2,744.2] 3,60121] 3,027.7] 3,0458) 3,068.3] 3079.3| 8,097.5 8111.8{ 8,129.2] 8,146.0] 3,156.2] r3,184.7| 73,163.7| r3,175.7| 3,189.7] 3,198.9
Less Personal tax and nontax
do.... 404.2 435.3 438.8 440.4 4434 446.0 451.8 457.2 457.6 490.4 519.1| r465.6] r399.5; r479.5| r480.9 486.2
Equals Di: ble personal i do..] 2340.1| 257681 2,589.01 2,6054] 2,624.9] 2,633.3] 26457 2,654.5] 2,671.6] 2,655.6] 2637.1| 72,719.1] r2,764.1| 72,696.1| 72,7088 2,718.7

Less: Personal outl
Personal consumption expenditures..

2,222.0) 242071 2430.2) 24311} 24656 2,461.6) 2480.9| 26021} 2,520.8| 2,645.3] 2,542.5| r2,575.7) 2,689.8| '2,595.8) r2,606.8| 2,639.0
2,;33,3 2,241%[8; 2,350.5| 2,350.1) 2,383.7| 2378.1] 2,3959| 24155| 2,432.6| 2455.8| 2,451.1| r2,483.0| 2,495.6| 12,500.4| 72,5104 25415

Durable goods...... X . 320.2 313.2 318.2 318.1 324.3 336.4 331.7 338.0 334.7 341.0 3427 r3339] 73836.7 358.6
Nondurable goods 801.7 856.9 859.2 858.5 871.6 862.6 864.6 872.2 875.2 879.4 877.1 894.1 8912 r890.4} 8922 893.9
Services 1,0744| 1,1662f 1,171.1] 1,183.4| 1,193.8] 1,197.4] 1,2069} 1,206.9] 1,2257| 1,238.3] 1,289.3| "1,247.9] r1,261.8] r1,276.1] 71,281.6{ 1,288.9
Interest paid by consumers to
busi do.... 65.1 .8 78.6 79.9 80.9 82.1 83.5 85.1 86.4 87.7 89.6 91.2 92.7 793.9 95.0 96.2
Personal transfer payments to
forei (net) dn.... 1.0 1.2 11 11 11 1.5 1.5 1.5 1.8 1.8 18 1.5 1.5 1.5 1.3 13
Equals: personal SAVING wevvrrririnirsins wereessoesesaned . 118.1 156.1 158.7 1743 159.2 171.6 164.9 152.5 150.9 110.3 946( 1484 r174.3; r1004] 1021 747
Personal saving as percentage of dxsposable
personal i § percent.. 5.0 6.1 6.1 6.3 6.4 6.3 6.2 5.9 52 45 43 5.1 5.1 4.6 B4
Disposable personal i in constant (1972) |
dollars bil. $..f 1,095.4] 1,169.0] 1,174.3| 1,1747] 1,180.7( 1,18L.5| 1,186.3| 1,192.3] 1,192.8| 1,1822] 1,170.7} 71,205.4{ "1,222.7| 71,187.8
Personal consumption expenditures in
constant (1972) doll do..q 1,009.2f 1,0624| 1,066.1] 1,059.5] 1,072.2| 1,067.0] 1,074.3] 1,085.0] 1,086.0| 1,093.2{ 1,088.2| r1,100.7| r1,108.9| "1,101.6
Durable goods do.... 157.5 178.1 178.4 174.8 177.8 178.3 181.7 188.8 186.2 1882 186.5 190.3 192.2| 1878
Nom:lurable BOOS..vreimracinrainins enereasssereend do.... 376.3 393.6 396.1 3011 399.1 3924 394.4 398.3 397.8 400.3 397.8 4044 4030 4623
Services do....| 4754 490.8 4915 4936 495.3 496.3 498.2 497.9 502.0 504.8 503.9| r506.1f r508.7| r511.4
Implicit J)rlce deflator for p 1 pti
eXPenditures............cocerraseesens index, 1972=100.. 213.6 220.4 2205 221.8 222.3 222.9 223.0 222.6 224.0 224.6 225.3 225.6] r226.1f r227.0

INDUSTRIAL PRODUCTION ¢
Federal Reserve Board Index of Quantity Output
Not Seasonally Adjusted

Total iNdeX ........cccccermminscenerinesivosceece 1977=100 .. 109.2 121.8 121.6 125.8 127.0 1255 123.0 1195 120.0 123.7 124.1 1229 r128.3] r127.2) ~122.7] €1271
By industry groupings:

Mining and utilities. do.... 103.8 1109 111.9 1143 1129 106.6 109.6 110.8 114.2 116.8 111.8 107.6] r106.7; 1106 ~r1101] 1132

Manufacturing do.... 110.2 123.9 123.5 128.0 129.7 129.1 125.6 1213 121.2 125.2 126.4 125.8| 12651 r130.2] ~,124.6] <1293

Nondurable factures do.... 118.7 122.5 1232 127.9 129.3 1219 123.3 117.9 117.1 121.8 122.5 1224 r1237) 1287 ~P124.6( °131.2

Durable factures do.... 107.7 124.8 123.5 1279 129.9 129.8 127.0 123.5 124.2 1276 129.2 128.2 1285| r181.2| P124.6| <1280

Seasonally Adjusted

Total index do.... 109.2 121.8 123.2 1235 123.3 122.7 123.4 123.3 123.6 1237 124.0 1241 r124.1] 1244 P124.4( °€1248
By market groufings:

Products, tota do.... 113.9 127.1 128.6 129.0 1288 129.0 129.9 129.8 1296 129.8 130.3 130.8] r131.4] 1817 ~131.7| °1323

Final product do.... 1147 127.8 129.2 129.7 129.8 129.9 130.7 130.6 130.4 130.4 130.8 131.3] 71317 1307, P13L7[ 1324

Ce goods do.... 109.3 1182 119.1 1184 1183 1185 119.6 1197 118.8 119.1 119.8 1195 r120.0) r120.7) ~1204] €121.3

See footnotes at end of tables.
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S-2 SURVEY OF CURRENT BUSINESS September 1985

Unless otherwise stated in footnotes ' i Annual 1984 1985

below, data through 1982 and Units
methodological notes are as shown in 1983 L 1984 July | Aug. | Sept. l Oct. | Nov. Dec. Jon. ( Feb. I Mar. | Apr. I May I June July | Aug.
GENERAL BUSINESS INDICATORS—Continued
INDUSTRIAL PRODUCTION (—Continued
Seasonally Adjusted—Continued
By market groupings—Continued
Final products—Continued
Durable consumer goods ...... 1977= 100 98.5 112.6 1138 1133 111.5 1114 113.3 113.1 1128 1128 113.5 1115 1118 r1129] ~112.1f 1151
Automotive pi 95.1 108.8 110.4 111.6 1074 104.2 110.2 111.6 114.2 115.4 115.1 113.1 113.6
Autos and t trucks, consumer *. do 84.7 103.0 102.8 106.0 98.7 95.0 103.1 104.7 1125 111.7 110.5 109.0 109.6
Autos, consumer * do... . . A .

cks, consumer *

Home goods...

Nondurable consumer goods. 1133 120.2 120.9 120.2 120.7 121.0 121.8 122.1 121.1 1214 122.1 1225 11231

C tapl 1177 125.0 125.9 125.4 126.3 126.7 1274 1217 126.6 126.9 127.9 1285 r129.0
Consumer foods and

tob do.... 119.6 126.2 126.9 126.6 12719 128.2 127.6 129.1 127.1 127.8 128.0 1294 r1289

Nonfood stapl do.... 1159 1239 125.0 124.3 125.0 1254 1275 126.5 126.0 126.0 1277 127.6( r129.1

Equipment do.... 1219 140.5 1425 1445 145.0 145.0 1455 144.9 145.7 145.3 1454 146.9] 1471
Business and defense

quip do.... 121.0 139.6 141.4 1435 144.1 1441 1446 143.9 1455 145.6 146.1 1477 71479

B \ SR do.... 115.4 1349 137.0 139.1 139.2 139.1 139.8 1384 1404 140.0 140.2 142.0) 1419

Constructlon, mining,

_ and farm °. 53.6 66.6 68.9 68.1 67.9 69.5 68.2 68.5 68.8 68.3 67.1 68.4
turi 91.7 109.4 110.6 1134 1133 1127 1124 111.5 111.6 1123 112.0 1124 r1131
714 79.2 80.3 80.3 82.4 83.7 83.8 84.5 82.5 81.8 79.6 81.8 r82.8
1784 209.2 213.5 216.5 216.9 216.4 217.1 214.5 2174 217.0 218.9 221.8) 2228
v 88.6 98.6 97.6 100.6 99.3 98.5 102.94 100.9 106.7 104.9 104.5 106.0 1029
Def and space equi t......do.... 1431 157.9 158.5 160.7 163.4 163.5 163.3 165.3 1653 167.3 169.0 1701 71712
Intermediate product: 111.2 1249 127.0 126.9 125.6 126.2 1272 1273 126.8 1213 128.6 12931 1303
Construction supplies ... .cceveeas 100.6 114.0 1143 11563 114.7 114.6 1157 1147 116.2 1157 1169 1174 1181
Busi ppli 120.3 134.2 1378 136.9 1349 136.1 137.1 138.0 135.9 1379 138.6 139.4| 140.7
Material 102.8 114.6 115.8 116.1 1159 1142 114.6 114.6 1154 1164 1155 1160f r114.2
Durable goods materials 103.7 122.3 1235 1244 124.0 123.7 1239 1234 124.2 123.3 1233 122.8] 1207

Nondurable goods materials
Energy materials.

By industry :
Mining an uti‘l)ities ..................................... do.... 103.8 110.9 112.9 1119 1121 108.0 110.1 109.9 1114 1119 111.8 111 i1
Mining do.... 102.9 1109 114.8 118.0 113.6 107.2 108.8 108.9 110.5 109.5 110.5 109.6] 7109.8
Metal mini do.... 65.2 77.0 79.6 72.2 73.6 75.3 5.5 69.3 70.5 74.5 83.6 81.2 8.3
Coal do.... 113.3 127.6 141.7 136.4 144.2 102.0 1131 116.2 1185 1215 131.9 1285 128.7
Oil and gas extraction # ... .o do.... 102.8 109.1 1109 110.2 109.2 110.1 109.8 109.8 110.7 108.2 106.3 106.5) r106.9
Crude oil do.... 105.3 106.1 106.9 106.8 105.9 107.2 107.2 107.0 108.2 107.5 108.4 107.1] 71083
Natural gas. do.... 83.1 89.9 91.0 83.9 88.1 89.3 89.2 89.7 92.3 90.2 89.4 85.8 86.5
Stone and earth minerals........ ............ do.... 106.1 116.1 118.3 1184 117.6 114.2 11563 113.2 1185 119.8 1187 118.5) 1187
Utilities 105.2 110.9 109.8 110.0 109.7 109.4 112.1 111.6 113.0 115.8 113.9 1136 r113.7
Electric 111.2 116.8 116.1 116.8 116.2 116.8 1189 1175 1189 121.9 119.5 119.1 1195
Manufacturing do.... 110.2 123.9 1254 1259 125.6 125.5 126.0 125.8 125.9 125.8 126.3 126.6) 7126.6
Nondurable factures. do.... 118.7 122.5 123.9 123.2 123.1 123.3 123.8 123.4 123.2 123.8 1239 124.3| 1247
Foods 120.4 127.1 1278 1217 1282 129.1 128.7 129.0 128.2 129.4 1285 130.8] r131.4
Tobacco products.... 101.3 100.7 100.9 97.3 99.6 103.1 102.7 1074 912 103.8 1034 984 r95.7
Textile mill products 100.9 103.7 106.7 103.5 100.9 100.3 97.1 94.7 93.6 98.5 994 99.0 100.0
Apparel prod 95.3 102.8 102.3 101.3 100.1 100.5 101.1 102.5 102.6 103.1 101.3 100.2| 7100.3

Paper and product:
Printing and publishi 3 ; ’ . 3 . . X . . . 3
Chemicals and PTOAUCES covveresr omrirrsnd 1140 1217 122.9 122.0 124.2 123.5 124.3 1234 125.7 125.8 126.5 1258| r126.7
Petroleum prod 5 . .
Rubber and plastics products. ..
Leather and products
Durable factures
Lumber and products...
Furniture and fixtures.
Clay, glass, and stone p:

Primary metals 73.0 824 80.6 84.0 82.9 81.3 80.9 78.4 817 80.2 818 81.4 6.4
Tron and steel 66.1 73.5 69.0 74.6 78.6 71.0 7L1 68.9 7L0 68.5 732 7.9 65.4
Nonferrous metals. 86.2 3t 1027 101.9] 1006] 1006 99.5 96.3] 1020| 1022 98.1 993  r97.2

Fabricated metal pro
Nonelectrical hi
Electrical hinery

Transportation equipment.......
i Motor vehicles and parts.....
nstr t:

BUSINESS SALES

Mfg. and trade sales (unadj.), total @..

Mfg. and trade sales (seas. adj.),
total @

1183 1420] 1461| 1478 1465 1466) 1458 144.6] 1450| 1449| 1465 1489 r1491| r1459| r1458] <1465
1438]  172.4] 1753{ 1762 1768] 1784l 1789 1so2] 1760] 1732| 1731| 1689 169.3] r169.9] ~1657| <1659
992 86| 12| 162l 11430 1184 1160| 1178] 1204] 1205 1208 1207] 1209 ri217| ~1232] <1268
858  1056] 1054 1088| 10461 1031 1075| 1095] 1130] 1125| 111.8] 1109] 1105 r1105] ~1125] 1175
1232)  1369| 139.4] 139.8] 1402 138! 1386 1389| 1387| 1387 139.0] 1385 ri39.9] r140.7| »1407| <1412

.| 4,424,965] 4,940,798| 395,282| 417,072) 413,047| 426,712 420,403 433,117 386,374| 392,159 430,696 425,937| 442,179| 433,541 408,884|......ccorceoen.

-}74,424,965)74,940,798| 412,233] 413,300} 412,276 414,243 417,635 421,613] 417,350| 418,667 420,776 426,472| 428,275 7418,378| 422,243(.

..do...}12,045,297|12,274,932| 189,896| 191,155{ 189,380 191,275] 193,043 196,181| 191,724| 192,261 194,303 198,509| 194,638 7193,871{ 193,793|.
do...] 1,019,411| 1,182,0191 97,841 100,254] 98,214 100,807 102,394] 103,939 101,966{ 101,724] 102,116 102,068 102,718 "102,657] 102,492}
.| 1,025,886 1,092,913} 92,055 90,901] 91,116 90,468| 90,649 92,242] 89,758| 90,537 92,187 91,441 91,920 91,214} 91,301}

11,174,298(4 1,297,015 107,563| 107,396| 108,373/ 108,974 110,255| 110,519 110,972| 112,096] 111,854 115351] 114,884 r113,730| 113,912},

Manufacturing, total t+...
Durable goods industries.
Nondurable goods industries..

Retail trade, total %..

Durable goods stor 306,493| 464,287| 38,465 38,071 38301 39,2811 39,934} 40,295| 40,622 41,073| 40,765] 42,932| 42,789 42,064 42,218|.
Nondurable goods stores.. 777,805 832,728] 69,098 69,325{ 70,072| 69,693| 70,321 '70,224] 70,350 71,023| 71,089 72419 72,095 "71,666] 71,694|
Merchant wholesalers, total t do...|"1,205,370|41,368,851| 114,774| 114,749| 114,573! 1138,994| 114,337 114,913 114,654| 114,310 114,619 117,612 118,758| r110,777| 114,538|.
Durable goods establishments.... . . 16,964! 613,382] 51,818 51,9201 51,888 51,780| 51,505| 51,045{ 52,582| 50,8741 652,729| 53,136) 54,274) r50,429| 51,4871

Nondurable goods establishments.

698.406] 755469] 62956 62829| 62685 62214 62832 63.868] 62,072] 63.436) 61.890| 64.476) 64479 60,348 63,051
Mfg. and trade sales in constant (1972)

dollars (seas. adj.), total §............ bil. § 1786 178.9 1783 178.1 179.7 182.7 180.5 181.1 181.8 1835 184.81 r181.1
Manufacturing. do 80.8 81.9 80.7 80.9 81.7 83.3 814 81.5 82.2 81.7 823 r81.9
Retail trade do 53.7 53.2 54.1 53.5 54.1 55.1 548 554 56.2 56.4 56.5 56.1
Merchant wholesal do 44.0 43.8 435 437 44.0 43 444 442 444 454 46.0 743.2

See footnotes at end of tables.
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September 1985 SURVEY OF CURRENT BUSINESS S-3
Unless otherwise stated in footnotes Annual 1984 1985
below, data through 1982 and Units B
methodBcgglg)::; lslgtf;:"rgsasmsggwn m 1983 1984 July I Aug. l Sept. l Oct. l Nov. J Dec. Jan. I Feb. I Mar. Apr. I May L June ] July l Aug.
GENERAL BUSINESS INDICATORS—~Continued
BUSINESS INVENTORIES
Mfg. and trade inventories, book value, end of
period (unadj.), total @.........eecee e mil. 514,377| 566,119 553,080{ 558,519 565,439 577,714| 582,094| 566,119| 568,432| 577,064] 580,273| 582,604 579,140] 7577,841| 5754131..............
Mfg. and trade inventories, book value, end of
period (seas. adj.), total @ il. .| 520,281 573,434 557,168 561,715 565475| 568,750 571,239| 573,484] 575,802} 578,940| 578,768| 580,201| 577,781| 7579,665| 579,752|...
Manufacturing, total 17... do. 260,682 285,709 279,774{ 282774| 284,531 285,597) 285,668 285709] 285785 286,146| 286,171| 286,049 284,900| r285,678| 285,151
Durable goods mdustnes 171,629 191,109) 184,588 187,035/ 188,619( 190,088! 190,669( 191,109} 192,153| 192,030} 192,355 192,475 191,546] 192,239( 192,381
Nondurable goods industries 89,053 94,600} 95,186 95,739| 95912 95509] 94,999 94,600f 93,632 94,116 93,816] 93,574] 93,354] 93489 92,770
Retail trade, total i...... do..] 139,123 155517 148,817 149,508] 150,334| 152,130] 153,070 155517] 157,770| 159,163| 158,732 160,184 158,867| "158,508| 158,602
Durable goods stores do. 66,845 74,5821 70,012] 70,201{ 70,801 71,896] 72839 74,582 76,393 76,838) 77,401 78,312 77,001 r77,344; 76,497
Nondurable goods stores.. do. 72,278 80,935] 78,805 79,307\ 79,583 80,234 0,231)  80,935| 81,377} 82,325/ 81,331 81,872 81,866 "81,164| 82,105
Merchant wholesalers, total T ..do..] 120476 132,208 128,577| 129,433} 130,610 1310 132,5011 132,208] 132,247| 133,631 133,865{ 133,968 134,014) 135479
Durable goods t do 717,331 86,436] 82,913 83,908 4,882 85,208 85,868 86,436] 86,423| 87,589 87,084 87,451| 86,966/ 87,357
Nondurable goods establishments........ do 43,145 45772| 45664| 45525 45728| 45815 46, 45772| 45,824| 46,042] 46,781 46,517| 47,048 ’48 122
Mf'lg and trade inventories in constant (1972)
ollars, end of period(seas. adj.)total §... bll $ 272.1 274.3 276.1 2716 2783 279.0 280.4 282.3 282.7 283.4 282.8| r283.5
turing. 142.6 144.0 144.9 145.3 145.1 1449 145.1 1454 1454 145.5 1451 1455
Retail trade dn 713 1.5 718 727 72.8 73.8 749 759 76.3 6.7 76.3 6.1
Merchant wholesalers do 58.2 58.8 594 59.6 60.3 60.3 60.3 61.0 61.0 61.2 61.4 761.9
BUSINESS INVENTORY-SALES RATIOS
Manufacturing and trade, total @.... .......... ratio.. 1.38 1.34 135 1.36 1.37 137 1.37 1.36 1.38 1.38 1.38 1.36 1.35 71.39
Manufacturing, total ft... 1.52 1.45 147 148 1.50 1.49 148 1.46 1.49 149 1.47 148 1.46 1.47
Durable goods industries. 2.01 1.85 1.89 187 1.92 1.89 1.86 1.84 1.88 1.89 1.88 1.88 1.86 1.87
Materials and supplies. .60 56 .56 .56 57 .56 55 .54 55 .55 .54 .55 .58 .53
Work in proce 90 .85 86 .85 .88 87 87 85 87 87 88 .88 .87 .88
Finished goods .51 45 45 45 46 46 .46 45 47 .46 46 .46 46 46
Nondurable goods industries 1.03 1.03 1.03 1.05 1.05 1.06 1.05 1.03 1.04 1.04 1.02 1.02 1.02 1.02
Materials and supplies A1 41 41 41 41 42 Al 40 41 41 39 40 39 40
Wotk in pr 11 .16 16 17 .16 17 .16 .16 .16 16 .16 .16 .16 .16
Fi d goods 46 46 46 48 A48 48 48 A7 47 Y A7 A7 A7 r 47
Retail trade, total f...... 1.34 1.37 1.38 1.39 1.39 1.40 1.39 141 1.42 1.42 1.42 1.39 1.38 r1.39
Durable goods stores 1.87 1.83 1.82 1.84 1.85 1.83 1.82 1.85 1.88 1.87 1.90 1.82 1.80 r1.84
Nondurable goods stores. 1.07 112 1.14 114 1.14 115 1.14 115 1.16 1.16 114 118 1.14 113
Merchant wholesalers, wtal T ..do. 1.17 1.11 112 113 1.14 1156 116 1.15 115 117 117 114 113 1.22
Durable goods establi: t do.... 1.76 1.60 1.60 1.62 1.64 1.65 1.67 1.69 1.64 1.72 1.65 1.65 1.60 r1.73
Nondurable goods establishments......... do.... . 2 13 2 13 14 14 12 4 3 76 12 .78 .80
Manufacturing and trade in constant (1972)
dollars, total § 1.52 1.53 1.56 1.56 1.56 1.53 1.55 1.56 1.56 1.54 1.53 r1.57
facturing ﬂn 197 1.76 1.80 1.80 1.78 1.74 1.8 1.78 1.77 1.78 1.76 r1.78
Retall trade do 1.33 1.34 1.33 1.36 1.35 1.34 137 137 1.38 1.36 1.35 1.36
Merchant wholesalers do 1.32 1.34 1.37 137 1.37 1.36 1.36 1.38 1,38 135 1.34 143
MANUFACTURERS’ SALES, INVENTORIES,
AND ORDERS f+ )
Shipments (not seas. adj.), total il. $.. 2,045,297} 2,274,932] 175,871 188,640 199,382 196,319 190,545 189,108 175,771 192,579{ 203,913| 194,611 197,375| v207,055 179,521
Durable goods industries, total . do...} 1,019,4111 1,182,019 88,392} 96,620 103,544| 103,893| 100,716| 99,614| 91,591{ 101,849 109,305| 103,923 105,450} 112,012 92,763
Stone, clay, and glass products.. do. 49,058 54,993 4,526 4,981 4,931 4, 1998 4,639 4,101 4,015 4,391 4,725 4,994 4,984] 15231 4,764
Primary metals . 117,90 131162) 10,101] 10952| 10568 10926| 10,263 9,252] 10,185] 10,771} 10,912] 11,106 11,015; 711,236 9,685
Blast furnaces, steel mills 48,189 53,836 4,216 4,432 4,286 4,42 4,101 3,741 4,281 4,483 4,579 4,647 4,603 74,749 4,044
Fabricated metal products. 120,570 139,213] 10,713| 11,786 12,346 12 670 12,380| 11,909] 11,936; 13,055 14,106] 13,751] 14,391| 714,982; 13,458
Machinery, except electrical.. 178,267 210,168] 15,762] 16,389 9,297 18 059 17,799 19,3281 14,734 17,107 19,982| 17,769 18,149| r19,867| 15,634
Electrical y 156,016 182,534] 13,700 15,009) 16,718 15,605 15372 16,572 13,557 15288| 16,852 14,612 14,796 r16,844] 13,551
Transportahon i t 240,496 288,306] 20,081 22,260) 23,777 25630] 25612 24438} 24,341 6,707 27,639 26,630 26,747 727,268] 21,470
Motor vehicles and parts do 151,870! 191,493] 12,854 14,791 15106] 17,345 17,113| 14,226] 17,168] 17,904 17,962| 17,749 18,224 r17,499| 13,118
Instruments and related products. 47,913 53,511 4,168 4,436 4,914 4,664 4,550 4,706 4,099 4,645 4,946 ,529 4,670 '5,252 4,442
Nondurable goods industries, total 1,025,886 1,092,913 87479 92,020] 95838 092,426/ 89,829 894941 84,180] 90,730| 94,608 90,688 91,925| 950431 86,758
Food and kindred products......... 86,605 5,050] 23,738] 24,452] 25897) 25279] 24427| 24.894| 22817} 24,969| 25939 23,980 25030] 25276 23,419
Tobacco produet 15,462 16,918 1,291 1,494 1,571 1,379 1,343 1,717 1,208 1,622 ,800 1,442 1,772] 72,199 1,349
Textile mill products 52,219 55,078 3,843 4,697 4,918 4,643 4,259 4,141 3,706 4,224 4,720 4,266 4,360 r4,651 8,783
Paper and allied products.. 85,135 95,944 7,706 8,167 8,170 8,149 7,860 7,721 7,811 8,389 8,394 8,099 8,224 8491 7,662
Chemical and allied produ 190,230; 211,833] 16,5027 17,447, 18349| 16951 16,524| 17,550] 17,124| 17,860 19,157| 18702 18211 19,194| 16,727
Petroleum and coal products. 191,551] 200588) 16783| 16,641 17,509 16,584 16,608| 16,588 14,699| 15285 15923{ 16:397] 16342| r16812| 16,149
Rubber and plastics products 50,320) 52,147) 4190] 44a1| 4557 4423 4316] 3357] 3894] 4155| 4107 41i0] 4,098| r4208| 3843
Shﬁpmegt,s (seas. adj.), total 189,896] 191,155| 189