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By CHRISTOPHER L. BACH

THE pattern of U.S. international
capital transactions that developed in
the fourth quarter of 1977 continued
in the first quarter of this year. Both
inflows of foreign capital and outfiows
of U.S. capital continued at or near
their high fourth-quarter rates. The
large current-account deficit was un-
changed and the U.S. dollar continued
to depreciate against most major
currencies.

In the capital accounts, U.S. assets
abroad increased $14.3 billion, com-
pared with a $14.7 billion increase in
the fourth quarter. The small change
in net capital outflows reflected large
and mostly offsetting changes. Claims
on foreigners reported by U.S. banks
increased $6.3 billion, following an $8.8
billion increase in the fourth quarter.
This decline was nearly offset by higher
net outflows for U.S. direct investment
abroad, and a near doubling of claims
on foreigners reported by nonbanking
concerns.

US. International Transactions,

First Quarter 1978

Reinvested earnings of incorporated foreign affiliates of U.S. direct investors and of
incorporated U.S. affiliates of foreign direct investors are now included in payments
and receipts of income on direct investment. Offsetting entries—of equal magnitude and
opposite sign—are made in the corresponding direct investment capital accounts. The
inclusion of reinvested earnings affects the partial balances shown as memorandum items
in tables 1, 2, and 10. These tables present revised annual estimates from 1960 and
quarterly estimates from 1970 forward. See the technical notes for further explanation.

Foreign assets in the United States
increased $17.8 billion, compared with
$20.1 billion in the fourth quarter.
Foreign official agencies added $15.7
billion to their assets in the United
States, mainly reflecting continued
heavy intervention purchases of dollars
in exchange markets. Most of the
decline in net capital inflows was
accounted for by a slower first-quarter
increase—$0.6 billion compared with
the $2.8 billion in the fourth quarter—
in liabilities to private foreigners and
international financial institutions re-
ported by U.S. banks (including U.S.

Treasury securities). Net foreign pur-
chases of U.S. securities other than U.S.
Treasury securities declined $0.3 billion
to $0.5 billion, although Western Euro-
pean purchases of U.S. stocks rose
sharply in March, following small
purchases early in the quarter.

The U.S. current-account—which, as
explained in the accompanying box,
now includes reinvested earnings—was
in deficit by $7.0 billion, about the same
as in the fourth quarter. (On the pre-
vious basis, the deficit was $9.1 billion
compared with $8.4 billion in the
fourth quarter.) The sharp increase in

Table A.—Summary of U.S. International Transactions

[Millions of dollars, seasonally adjusted]

1976 1977 1978 | Change
Line Lines in tables 1, 2, and 10 in which transactions 1976 1977 1977: V-
are included are indicated in ( ) 1978: I
I I I v I I 11 v I»
1 | Exports of goods and services (1) ... ._______.__ 171,274 | 183,214 40,375 42, 449 44, 160 44, 291 44,751 46, 285 47,135 45, 046 48,137 3,001
2 Merchandise, excluding military (2).. 114,694 | 120,585 27 001 28 380 29, 602 29,711 29 477 30, 638 31,013 29, 457 30, 664 1,207
3 Other goods and services (3-15) .- ... 56, 580 62, 629 13 374 14, 069 14, 558 14, 580 15 274 15, 647 16,122 15, 589 17,473 1,884
4 | Imports of goods and services (17) . ... —~161, 913 |—193,727 | —37,644 | —39,268 | —41,933 | —43,068 | —46,374 | —47,712 | —48,726 | —50,916 | —583,837 —-2,921
5 Merchangxse, excluding military (18). —124,047 |~151, 644 | —28 352 | —~29,963 —32 418 | —33,314 | —36,495 | —37,259 | —38,263 | —~39,627 | —41,865 —2,238
6 Other goods and services (19-31)___ . __________._.. —37.866 | —42,083 | —9,202 | —9,305 | —9,515 | —9,754 | —9,879 | —10,453 | —10,463 | —11,289 | —11,972 —683
7 | U.8. Government grants (excluding military grants
of goods and services) (34).....__._. —3,145 | —2,776 —546 =592 | —1,440 567 -636 —763 787 —591 —1752 -161
8 | Remittances, pensions and other transfers (35—36).... -1,878 —1,932 -482 —448 —468 —480 —490 -480 —490 —473 —502 -29
9| U.S. assets abroad, net (increase/capital outflow
(—)) £ O S ~50,608 | —34,650 | —12,365 | —11,740 | —10,269 | —16,235 | —1,334 | —12,008 | —6,615 [ —14,700 | —14,286 414
10 U.s. oﬁican reserve assets, net (38) -2, 530 —231 =773 | -—1,578 —407 228 —388 6 151 *) 246 246
11 U.S. Government assets, other than official reserve
assets, net (43).. oo —4,213 | -3,679 —1762 -932 | -1,340 | —1,180 —049 —795 | —1,008 —838 —900 —62
12 U.8. private assets, net (47) - ... —43,865 | —30,740 | —10,830 | —9,230 | —8,522 | —15,283 3| —11,214 | —5,668 | —13,862 | —13,632 230
13 | Foreign assets in the Umted States, net (increase/
capital inflow (+)) (56) - ..o __________ 36, 969 50, 869 7,500 7,914 8, 932 12, 534 2,490 14, 064 14,251 20, 085 17,816 ~2,249
14 Foreign official assets, net (57) 18,073 37,124 3,819 4,017 3,070 A 5,451 7,884 8,246 15,543 15,691 148
15 Other foreign assets, net (64).. 18 897 13, 746 3,771 3,897 5,862 5,367 | —2,962 6,180 6, 005 4,522 2,125 -2,397
16 | Statistical discrepancy (75) e oc oo eeoe oo 9, 300 —998 3,073 1,685 1,018 3,525 1,593 609 | —4,769 1,569 3,423 1,854
» Preliminary.
*Less than $500 000 (£).
1

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis



2

the merchandise trade deficit from $10.2
billion to $11.2 billion—reflecting a
larger increase in imports than in
exports—and an increase in unilateral
transfers—mainly U.S. Government
grants—were offset by higher net re-
ceipts on services transactions.

U.S. dollar in exchange markets

The dollar continued to depreciate
against most major currencies in the

SURVEY OF CURRENT BUSINESS

first quarter, although at a slower rate
than in the fourth. Announcement of
a more active U.S! intervention policy
in the exchange markets helped to stabi-
lize the dollar early in the quarter, as
did the rise in U.S. short-term interest
rates throughout the quarter. On the
other hand, the U.S. trade and current-
account deficits continued to increase,
especially when compared with the
trade and current-account balances of

R CHART 1
Indexes of Foreign Currency Price of the U.S. Dollar (May 1970-100)

Trade-weighted average against 22 OECD currencies’

Part II June 1978

Germany and Japan. The net deprecia-
tion of the dollar against the trade-
weighted average of the currencies of 10
major industrial countries, measured
from the end of December to the end of
March, slowed to 2 percent from 6 per-
cent; against the trade-weighted aver-
age of 22 OECD currencies, the depre-
ciation also slowed to 2 percent from
6 percent.

The dollar’s depreciation against the
German mark slowed to 4 percent in
the first quarter from 10 percent in the
fourth. After the dollar declined sharply
in the first week of the quarter, it re-
covered temporarily after announce-
ment of a more active U.S. intervention

100

50 P~ 0 ~— 0 policy. However, in mid-February, the
1 8 dollar again declined, and U.S. mone-
e T T T R I T I Y tary authorities drew heavily on swap
. ) . lines with the Bundesbank to support
o0 Trade-weighted average against 10 currencies’ o the dollar. By the end of March, a
W doubling of the swap line between the
80 - -1 80 U.S. Federal Reserve and the Bundes-
so Lttt oo e oo beed b so bank to $4 billion, an announcement
1973 1974 1975 1976 1977 1978 that the U.S. Treasury was prepared
Selected currencies® to sell $730 million equivalent in Special
120 ™ canaph JAPAN 120 Drawing Rights to Germany, together
100 —M _ioo With a slight rise in U.S. short-term
interest rates relative to (German rates,
or \"\\_\ 8 had helped to stabilize the dollar-mark
60 -~ o rate. During the quarter, there were
similar movements of the dollar against
solbinedivortbprrentrusnlesrsilonsn prerrboreer b borregd el g0 the Belgian franc, the Dutch guilder,
190 ™ cpance NETHERLANDS 100 and the Swiss franc. Against the Swiss
80 L ! 80 franc, the dollar’s depreciation slowed
T T N———— to 8 percent from 16 percent, in part
e —{ 60 reflecting new Swiss exchange controls.
sl b bbb co bbbty so The dollar depreciated 8 percent
100 against the Japanese yen, compared
GERMANY SWITZERLAND 190 with 11 percent in the fourth quarter.
8o — 80 Most of the decline occurred in March.
60 —N""‘\ 4 6o The U.S. dollar appreciated 3 percent
\'M\ against the Canadian dollar, following
“or —{ 40 a 2-percent appreciation in the fourth
solutonhionbi e ey bbb b} s - quarter. To  support the Canadian
reo = 160 dollar late in the first quarter, Canadian
a0l KNG authorities drew on the U.S. dollar
/\/ﬂ_\ —1'4°  standby credit line with Canadian
120 |50 commercial banks and announced plans
Joo to raise funds in foreign capital markets.
' —100  The discount rate was also raised, and
sol ettt ooy bt oo ot | so there was a general rise in Canadian

1976 1977 1978 1976 1977 1978

1. Australia, Austria, BelgiumLiuxembourg, Canada, Denmark, Finland, France, Germany, Greece, iceland, Ireland, Italy, Japan, the Netherfands, New Zealand,

Norway, Portugal, Spain, Sweden, Switzerland, Turkey, United Kingd

of the Treasury.

Data: U.S. Dep:

2. Belgium, Canada, France, Germany, italy, Japan, the Netherlands, Sweden, Switzerland, United Kingdom. Data: Federal Reserve Board.

3. Data: International Monetary Fund.
NOTE.-Data are for end of month.
U.S. Department of Commerce, Bureau of Economic Analysis

7861

short-term interest rates.

- The dollar also rose against the
British pound toward the end of the
first quarter, reflecting renewed con-
cern over the United Kingdom econ-
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Part II June 1978 SURVEY OF CURRENT BUSINESS 3
Table B.~Selected Transactions with Official Agencies
{Millions of dollars}
1976 1977 1978 Change:
Line 1976 1977 1977: IV~
1978: 1
I 11 ity v I I I v I»
1 Changes in foreign official assets in the U.S., net
(decrease—) (line 57, table 1) | 18,073 37,124 3,819 4,017 3,070 7,166 5,451 7,884 8,246 15,543 15,691 148
2 Industrial countries t 3,887 28,931 —521 —134 —374 4,916 2,385 5,460 7,212 13,874 13,184 —690
3 Members of OPEC 2. 9, 581 6,733 3,530 3,280 1,788 983 2,927 1,344 1,438 1,024 1,810 786
4 Other countrles. 4, 605 1, 460 810 871 1, 656 1,267 139 1,080 —404 697 52
5 | Changes in U.S. official reserve assets (increase—)
(line 38, table 1) .. . oo —2,530 —231 =773 | —1,578 —407 228 —388 6 151 *) 246 246
Activity under U.S. official reciprocal currency ar-
rangements with foreign monetary authorities: 3
6 U.S. drawings, or repayments (—), net........_... —399 240 41 —191 —100 ¢ —109 —163 —144 —144 691 2,010 1,319
6a Drawings.. ..o oooooiciaaocecaeeans . 169 835 )37 3 R R, 120 DR I 35 800 2,113 1,313
6b Repayments_ ... . oo oo R —568 —595 —153 —191 —100 —124 —163 ~144 -179 —109 —103 6
7 Foreign drawings, or repayments (—), net. . - 300 —300 500 760 —300 —660 —100 —1865 b3 S RO RRNPRNPURN I
7a Drawings. oo aiiiaieoaan - 2,326 120 500 774 237 815 50 [+ I PSR PR 295 295
7b Repayments. - . oo oo iee e -2,026 —420 |, —~14 -—537 —1,475 —150 —235 -35 |.ceoo —295 —205
»Preliminary. 3. Consist of transactions of the Federal Reserve System and the U.S. Treasury Depart-

*Less than $500,000 ().

1. EC (9), other Western Europe, Canada, Japan, Australia, New Zealand, and South

Africa.

2. Partly estimated. Based on data for Indonesia, Venezuela, and Middle East and African

oil-exporting countries.

ment’s Exchange Stabilization Fund.
4. Excludes transactions designed to consolidate existing swap arrangements in 1976-1,
and to refund a short-term obligation into a medium-term obligation in 1976-1IV.

Table C.—Indexes of Foreign Currency Price of the U.S. Dollar

[May 1970=100]

End of period
1975 1976 1977 1978
I II 111 v I 1I jisg v I I III v I
Trade-weighted average against 22 OECD cur-

rencies ! -- 82.7 84.7 7 89.1 88.8 89.1 88.2 89.7 90.7 89.7 90.3 85.4 84.1
79.2 80.4 87.1 86.6 89.1 90. 4 90.5 89.9 90.3 89.6 89.1 83.9 82.0
ANAAR e ceccareceemea e 93.4 96.0 95.5 94.6 91.6 90.2 90.6 94.0 98. 4 98.7 99.9 101.9 105.4
France.._. i 76.4 73.2 82,2 81.3 84.6 85.9 89.3 90.0 90.0 89.1 88.8 85.2 83.0
Germany.. - 64.6 64.8 73.3 72.2 69.9 70.9 67.1 65.0 65.8 64.4 63.5 57.9 55,7
Italy_..... . 100.5 100. 2 109.3 108.7 133.6 133.7 136.7 139.1 141.1 140.7 140.3 138.6 135.5
Japan._...__ . 8L.9 82,6 84.3 85.0 83.5 82.9 80.1 8L.6 77.3 74.6 74.0 66.9 62.0
Netherlands_ . 65.9 67.2 75.3 74.0 74.0 75.3 70.7 67.7 68.6 68,1 67.6 62.8 59.6
Switzerland.._.. . 58.5 57.9 63.6 60. 6 58.6 57.2 56.8 56.7 58.8 56.9 54,1 46.5 43.2
United Kingdom._ ..ol 99.7 109.3 17.7 118.7 125.4 134.9 143.2 141.1 139.7 139.6 137.6 126.0 129.4

1. Australia, Austria, Belgium-Luxembourg, Canada, Denmark, Finland, France, Ger-
many, Greece, Iceland, Ireland, Italy, Japan, the Netherlands, New Zealand, Norway,
Portugal, Spain, Sweden, Switzerland, Turkey, United Kingdom. Data: U.S. Department of

the Treasuary.

omy. There were wide fluctuations of
the dollar against the French franc,
largely reflecting election uncertainties
in France. Stability returned after the
defeat of leftist political parties and
the dollar showed a net decline of 3
percent for the quarter.

Merchandise trade !

The U.S. merchandise trade balance
was in deficit by $11.2 billion in the
first quarter, compared with $10.2
billion in the fourth. Exports increased
4 percent to $30.7 billion; volume in-
creased 1 percent. Imports increased

1. Census Bureau changes in the compilation, reporting,
and coverage of merchandise exports and imports, beginning
in January 1978, are summarized in the technical notes.

6 percent to $41.9 billion; volume in-
creased 2 percent.

Generally sluggish economic activity
in most industrial countries—particu-
larly in investment—continued to mod-
erate the rise in U.S. capital goods
exports. In addition, several temporary
factors held down the rise in exports
and stimulated imports in the first
quarter. On the exports side, inland
transportation problems related to the
cold weather may have delayed ship-
ments to ports, and the coal miners’
strike—which lasted from December 6
to March 24—severely depressed coal
exports. On the imports side, steel
imports rose, reflecting efforts to land
shipments before the trigger-price mech-
anism took effect late in February.

2. Belgium, Canada, France, Germany, Italy, Japan, the Netherlands, Sweden, Switzer-
land, United Kingdom. Data: Federal Reserve Board.
3. Data: International Monetary Fund.

The higher value of imports also re-
flected substantially higher import
prices, which stemmed in part from
the appreciation of a number of foreign
currencies against the dollar. :
About three-quarters of the $1.2
billion increase in U.S. exports was
due to agricultural products. The
value of these products increased 15
percent, to $6.5 billion; volume in-
creased 10 percent. The increase was
largely accounted for by shipments of
wheat and feed grains to Southeast
Asia and of corn to Eastern Europe.
Nonagricultural exports increased 1
percent to $24.1 billion; higher prices
more than accounted for the increase.
Increases in chemicals, machinery
(particularly construction machinery),
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and automotive products (particularly
trucks) were nearly offset by decreases
in civilian aircraft and coal. Consumer
goods were unchanged.

Imports of nonpetroleum products
increased almost 10 percent to $31.9
billion, compared with 8 percent in the
fourth quarter. However, the rate of
increase in volume decelerated to 4 per-
cent as prices rose sharply, possibly
reflecting the recent dollar depreciation.

I CHART 2

U.S. Merchandise Trade

Billion $ (ratio scale)
15

EXPORTS
Capital Goods
10 -—/\-\/\ —
) I \ .......... B
- Industrial Supplies —
and Materials
= —
4L Foods, Feeds, and —
Beverages
3 I \ ""~ B
Automotive Vehicles,
Parts, and Engines
- _//\\—-—'
2T .
Consumer Goods
(Nonfoods)
Y38 I S I A A W A T
30
IMPORTS
[~ —
20 |- ""__.u--..........‘.-.--' _
10 |~ —]
8~ —
—
b3 I I R N N TN N AN N B N
1976 1977 1978

Seasonally Adjusted

U.S. Department of Commerce, Bureau of Economic Analysis. 7862
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About two-fifths of the first-quarter
import increase was in industrial sup-
plies, particularly nonferrous metals
and iron and steel products. Iron and
steel imports were especially strong in
February, due to the speedup in arrivals
prior to the introduction of the Treas-
ury’s trigger-price mechanism, which
became effective on February 21. Steel
imports continued to rise in March
because penalties were not enforced for
imports delivered under contracts
signed before February 21. Imports
of consumer goods, particularly non-
durables from the developing countries
in Asia and durables from Japan, also
increased substantially. Among other
nonpetroleum imports, coffee arrivals,
up sharply from the fourth quarter,
contributed to the increase in food
imports. Imports of both electrical and
nonelectrical machinery increased sub-
stantially, after only small increases in
the previous quarter. Imports of
foreign-type autos from countries other
than Canada also rose. The rise was
more than accounted for by higher
prices; in volume, these imports de-
clined from their high fourth quarter.
As chart 3 shows, sales leveled off and
dealer inventories continued to in-
crease in the first quarter.

Partly offsetting the strong increase
in nonpetroleum imports was a 6 per-
cent decline, to $10.0 billion, in petro-
leum imports. The number of barrels
imported daily dropped to 8.2 million
from 8.6 million in the fourth quarter.
The fourth consecutive quarterly de-
cline in petroleum imports reflected
ample stocks and increased production
in the United States, which have been
sufficient to meet moderately higher
demand.

The first-quarter increase in the
trade deficit was with industrial coun-
tries. The trade balance with Western
Europe was in deficit for the first time
since 1972. The $0.2 billion deficit was
due to a larger increase in imports
than in exports. The deficit with Japan
rose to $3.3 billion, due to lower exports
and higher imports; the deficit with
Canada rose to $1.2 billion. Among
developing countries, there was a de-
cline in the deficit with members of
the Organization of Petroleum Export-
ing Countries (OPEC) to $4.9 billion,

Part II June 1978

and to $1.6 billion with other developing
countries.

Service transactions and unilateral
transfers

Net service receipts were $5.5 billion,
up from $4.3 billion in the fourth
quarter. Higher receipts from military
transactions and from income on U.S.
direct investment abroad more than
offset the rise in income payments to
foreigners on their holdings of U.S.
securities.

Transfers under U.S. military agency
sales contracts were $1.9 billion, up
$0.3 billion from the fourth quarter.
Stepped-up deliveries to Middle East
countries accounted for the increase;

I  CHART 3

Imports, Sales, and Inventories of
Non-Canadian Passenger Cars

Thousands of units
800 "
(Seasonally adjusted)

600 — -

Imports
400 — ]

Sales

200 — -1

NEENE RN RN NN EEN

800

Inventories
€nd of Month

600 — —1

400 =

200 — =

AR A N O O O O A A
1974 1975 1976 1977 1978

Data: Imports, Bureau of the Census, seasonally adjusted by BEA. Sales,
Wards Automotive Reports, seasonally adjusted by BEA. Inventories, Wards
Automotive Reports.

U.S. Department of C

(-]

Bureau of & ic Analysis 7463
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Part II June 1978

deliveries to Western Europe con-
tinued to decline. Direct defense ex-
penditures abroad were unchanged at
$1.5 billion.

U.S. travel and  passenger fare
receipts were unchanged; a 4-percent
rise in receipts from Canadian visitors
was offset by a 10-percent decline in
receipts from Mexican visitors. Pay-
ments for travel and passenger fares by
U.S. residents traveling abroad were up
slightly. Increases in spending in Mex-
ico and in overseas areas were partly
offset by a decline in spending in
Canada.

Transportation receipts and pay-
ments both increased moderately from
the fourth quarter, as the volume of
exports and imports increased.

Investment income receipts rose
strongly for the second consecutive
quarter, reflecting increases in both
direct investment income and in other
private receipts. Receipts of interest,
dividends, and earnings of unincorporat-
ed affiliates on U.S. direct investment
abroad increased $0.3 billion to $3.1
billion. Reinvested earnings of incor-
porated foreign affiliates of U.S. direct
investors (now included in receipts of
income on TU.S. direct investment
abroad) increased $0.7 billion, to $2.6
billion. Increases occurred in nearly all
geographic areas and were particularly
large in Canada. At $5.7 billion, income
on U.S. direct investment abroad
(including reinvested earnings) reached
a new high.

Income payments on foreign direct
investment in the United States de-
creased slightly to $0.7 billion.
Payments of interest, dividends, and
earnings of unincorporated affiliates
and reinvested earnings of incorporated
U.S. affiliates of foreign direct investors
both decreased. Income payments on
U.S. Government

securities rose
sharply, reflecting large purchases by
foreign official agencies in recent

quarters as a result of their dollar in-
tervention purchases in exchange
markets; higher U.S. interest rates also
contributed to the rise in payments.
Income payments on private assets in
the United States, mainly financial
instruments, also rose because of higher
U.S. interest rates.

Unilateral transfers rebounded from

SURVEY OF CURRENT BUSINESS

an unusually low fourth quarter, due
to an increase in U.S. Government
grants.

U.S. assets abroad

U.S. assets abroad increased $14.3
billion, compared with a $14.7 billion
increase in the fourth quarter. There
were large and mostly offsetting
changes; a slowdown in U.S. bank
lending abroad was nearly offset by
higher net outflows for U.S. direct in-
vestment abroad and a near doubling
of claims on foreigners reported by
nonbanking concerns.

Net capital outflows for U.S. direct
investment abroad increased $1.2
billion, to $4.4 billion; the increase was
about equally split between equity and
intercompany accounts, on the one
hand, and reinvested earnings of incor-
porated affiliates, on the other. Among
net outflows for equity and inter-
company accounts, a rise in outflows to
petroleum affiliates mostly reflected the
shift to a large outflow to a single
affiliate in the Middle East. Partly
offsetting were shifts to inflows from
petroleum affiliates in Other Western
Hemisphere countries. A decline in
outflows to nonpetroleum affiliates was
more than accounted for by a decline in
outflows to Other Western Hemisphere
countries from an unusually high
fourth-quarter level. Partly offsetting
was a shift to outflows to nonmanu-
facturing affiliates in Western Europe.

Net claims on foreigners reported by
U.S. banks increased $6.3 billion com-
pared with $8.8 billion in the fourth
quarter. U.S. bank lending to Western
European countries decreased $1.4 bil-
lion; the decrease in outflows to the
United Kingdom was especially large.
Outflows channeled through Caribbean
branches of U.S. banks, which are
highly volatile from quarter to quarter,
decreased to $3.3 billion from $4.7
billion.

Net U.S. purchases of foreign secur-
ities increased $0.2 billion to $0.9
billion. Foreign new issues were $1.1
billion, the lowest since the first quarter
of 1977. Although Canadian new issues
more than doubled from a very low
fourth-quarter total, they were more
than offset by a decline in new foreign
issues by other countries and the con-

5

tinued absence of placements by inter-
national financial institutions. On the
other hand, there was a shift to net
U.S. purchases of outstanding bonds;
a $0.5 billion increase in U.S. pur-
chases from Japan was encouraged by
attractive yields and anticipated ex-
change rate gains on yen-denominated
issues. U.S. sales of outstanding foreign
stocks, especially Western European,
increased.

U.S. official reserve assets decreased
$0.2 billion, primarily due to a decrease
in the U.S. reserve position in the
International Monetary Fund, as for-
eign countries repaid earlier dollar
drawings.

Foreign assets in the United States

Foreign assets in the United States
increased $17.8 billion in the first
quarter, down from a fourth-quarter
increase of $20.1 billion. Most of the
decline was accounted for by a slower
first-quarter increase in U.S. liabilities
to private foreigners and international
financial institutions reported by U.S.
banks (including U.S. Treasury securi-
ties). Both quarterly increases were
large by historical standards.

The increase in foreign official assets,
at $15.7 billion, was virtually un-
changed from the wunusually large
fourth-quarter  increase.  Industrial
countries accounted for $13.2 billion;
Germany, Switzerland, and Japan had
the largest increases. OPEC members
increased their assets in the United
States by $1.8 billion, compared with
a $1.0 billion fourth-quarter increase.
Placements by other countries were
virtually unchanged, increasing about
$0.7 billion.

Foreign direct investment in the
United States increased $0.2 billion to
$0.7 billion. Equity and intercompany
accounts more than accounted for the
increase; reinvested earnings declined
slightly.

Liabilities to private foreigners and
international financial institutions re-
ported by U.S. banks (lines 68, 72, and
73) increased $0.6 billion, compared
with a $2.8 billion increase in the previ-
ous quarter. A shift to net outflows to
commercial banks in the United King-
dom, and smaller net inflows from, or
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net outflows to, a number of Western
European countries accounted for the
slowdown. Two-thirds of the outflows
to the United Kingdom occurred in
January. There was a partly offsetting
shift to net inflows from branches of
U.S. banks in the Caribbean and smaller
net inflows from other countries.

Net foreign purchases of U.S. securi-
ties other than U.S. Treasury securities
declined from $0.8 billion to $0.5
billion. Both stock and bond purchases
declined. Foreign purchases of U.S.
stocks, particularly by Western Euro-
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peans, were negligible in January and
February, probably due to both the
continued slide in U.S. stock prices
and the depreciation of the dollar.
In March, however, perhaps in antici-
pation of a reversal of the decline of
the dollar and of U.S. stock prices,
Western® European purchases rose
sharply to $0.3 billion. Foreign pur-
chases of outstanding U.S. bonds de-
creased to the lowest level since the
third quarter of 1976, reflecting a
decline in bond prices and dollar
weakness.

Technical Notes

AS is customary each June, estimates
of U.S. international transactions were
revised to incorporate new information.
Revised annual estimates for 1960-77
and quarterly estimates- for 1970-77
are presented in tables 1 and 2. Re-
vised annual estimates for 1970-77
and quarterly estimates for 1976 and
1977 are presented in table 3. Re-
vised annual estimates for 1975-77
and quarterly estimates for 1976 and
1977 are presented in tables 4-10.
Table 10a presents revised annual
estimates for 1975-77.

Seasonal adjustments for current-
account items and for changes in U.S,
Government assets were recalculated
using the revised data and extending the
period used to derive seasonal adjust-
ment factors through 1977. The new
seasonal adjustment factors were ap-
plied to quarterly data for 1976 and
1977, with two exceptions. Beginning
with the first quarter of 1977, seasonal
adjustments for transfers under U.S.
military agency sales contracts (table
2, line 3) and for payments of interest,
dividends, and earnings of unincor-
porated affiliates on foreign direct invest-
ments in the United States (table 2,
line 28) were suspended. These items
no longer showed statistically signifi-
cant evidence of seasonality.

In addition, the changes introduced
by the Census Bureau beginning in
January 1978 in the compilation, re-
porting, and coverage of merchandise

trade statistics were incorporated.
Finally, the presentation of direct in-
vestment-related transactions has been
revised to include reinvested earnings
of incorporated affiliates in both direct
investment income receipts and pay-
ments and in direct investment capital
flows. These changes are discussed
below.

Merchandise trade

Beginning in January 1978, the
Census Bureau introduced major
changes in the compilation, reporting,
and coverage of merchandise exports
and imports.

These changes are summarized below.

1. Date of imgportation (DOI) for
1mports.—Imports were previously com-
piled on a date of entry (DOE) or date
of filing basis. This date corresponded
to the presentation of import declara-
tions to the Customs Bureau but did
not necessarily coincide with the actual
entry of merchandise into the United
States; the entry of merchandise may
have preceded the statistical entry by
up to 2 weeks. Compilation of import
data on a DOI basis corrects for this
timing discrepancy and achieves closer
correspondence between the ‘‘statis-
tical” and calendar months.

Balance of payments data for 1977
in table 3 have been revised to reflect
the new DOI data. Although DOI data
for total imports were on'y $0.2 billion
higher than the DOE data published
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in the March 1978 SUrRVEY oF CURRENT
Busingss, differences for some com-
modity categories and geographic areas
were larger.

2. Changes in the export and import
classification systems—The Trade Act
of 1974 required that the classification
systems for exports, imports, and
domestic production be made uniform.
Uniformity between export and import
data has been achieved by the intre-
duction of a new Schedule B for ex-
ports, which is based on the Tariff
Schedule of the United States (T'SUS).
Work is still underway on achieving
uniformity with the domestic product
c'assification system. Also, many of
the seven-digit TSUS codes were
revised.

These classification changes for ex-
ports and imports necessitated revisions
in BEA’s end-use classification system.
Historical data by end-use commodity
groups in table 3 have been revised to
reflect these changes.

3. Inclusion of monmonetary gold
in trade data.—Beginning in 1978, the
Census Bureau includes in its trade
data nonmonetary gold in such forms
as ore, scrap, base bullion, and non-
monetary refined bullion. Nonmonetary
gold previously was excluded from the
Census Bureau data, but was included
as a balance of payments adjustment
to the Census trade data. In order to
maintain historical consistency, non-
monetary gold has been added to
previously published Census data and
removed as a ba'ance of payments
adjustment.

It should be noted that balance of
payments basis trade data include some
nonmonetary gold transactions not re-
flected in Census data. These additional
transactions represent the value of gold
transferred to U.S. private residents
from foreign official agency holdings at
the Federal Reserve Bank of New
York. For purposes of compiling esti-
mates of the TU.S. international
accounts, these transactions are treated
as imports even though there is no
physical movement across borders. A

similar, though much smaller, adjust-

ment is made for exports, when foreign
official agencies acquire gold from U.S.
private residents for deposit at the
Federal Reserve Bank of New York.
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Direct investment accounts: revised
presentation

Presentation of direct investment-
related transactions in the U.S. inter-
national accounts has been revised to
include reinvested earnings of incorpo-
rated affiliates. In the new presentation,
reinvested earnings of incorporated
foreign affiliates of U.S. direct investors
are added to the previously shown
receipts of interest, dividends, and
earnings of unincorporated foreign
affiliates, to present total receipts of
income on U.S. direct investment
abroad. Because these earnings are
reinvested, an offsetting entry of equal
magnitude and opposite sign is added
to the previously shown direct invest-
ment capital flows for equity and
intercompany accounts, to present total
capital flows for U.S. direct investment
abroad. Similar treatment is given to
reinvested earnings of U.S. affiliates
of foreign direct investors to present
total payments of income on, and
total capital flows for, foreign direct
investment in the United States.

In 1977, reinvested earnings of in-
corporated foreign affiliates of U.S.
direct investors were $7.3 billion; those
of incorporated U.S. affiliates of foreign
direct investors were $1.6 billion. Thus,
the net effect of the new presentation
reduces by $5.7 billion the 1977 deficits
that would have otherwise been shown
in the partial balances shown as
memorandum items in tables 1, 2, and
10. The offsetting entries to the capital
accounts increase net outflows by
$5.7 billion.

SURVEY OF CURRENT BUSINESS

To accommodate the change in
presentation, line titles for direct in-
vestment-related accounts, and line
numbers, in tables 1, 2, and 10 have
been changed. These changes are
summarized in table D.

The inclusion of reinvested earnings
in direct investment income recognizes
that a direct investor’s share in the
total earnings of an incorporated affili-
ate (net of the affiliate’s income taxes
and withholding taxes on dividends) is
income to the direct investor, whether
or not a portion is reinvested. Similarly,
inclusion of reinvested earnings in
direct investment capital flows recog-
nizes that the reinvestment of earnings
increases the direct investor’s claims on
an incorporated affiliate in the same
way as an equity investment in, or
loan to, the affiliate.

The new treatment conforms to
that recommended by the Interna-
tional Monetary Fund.! It implements
the recommendation of the Advisory
Committee on the Presentation of
Balance of Payments Statistics, whose

1. See International Monetary Fund, ‘‘Balance uf Pay-
ments Manual, Fourth Edition’”, 1977, Washington, D.C.

It should be noted that the new presentation does not
conform to IMF guidelines in one respect. The IMF suggests
that in presenting the components of total receipts or pay-
ments of income on direct investment, the remitted portion
of unincorporated affiliates’ earnings should be grouped with
dividends and interest distributed to direct investors and
the remainder should be grouped with reinvested earnings
of incorporated affiliates. In the U.S. international accounts,
total earnings of unincorporated affiliates are grouped with
dividends and interest. BEA's quarterly data do not permit
the separate estimation of remitted earnings of unincorpor-
ated affiliates. Because transactions between such affiliates
and direct investors are commonly accounted for in a single
net equity account, there is some question as to whether
direct investors themselves can accurately separate remitted
earnings from other transfers of funds.

7

report, published in the June 1976
Survey, stated: “The Committee be-
lieves that these reinvested earnings
should be included as soon as possible
in the body of the tables and
welcomes the prospect of prompt quar-
terly reporting.”

Development of quarterly estimates
of reinvested earnings, initiated by BEA
in the early 1970’s, was accelerated fol-
lowing the Advisory Committee’s re-
port. Quarterly estimates were first
published as memorandum items in
table 5 for foreign direct investment in
the United States in the June 1976
SurvEY, and for U.S. direct investment
abroad in the September 1976 SuRvVEY.
Until now, the latter have only been
available with a one- or two-quarter
lag.

Quayterly estimates of reinvested
earnings may be subject to somewhat
larger revisions than other direct in-
vestment accounts. Estimates are de-
rived from reports of quarterly earnings
from two sample surveys, one covering
U.S. direct investment abroad, the
other foreign direct investment in the
United States. Although both samples
cover almost all affiliates with significant
transactions, earnings data for some
affiliates are reported with a one-quar-
ter lag; BEA must estimate current-
quarter earnings for these affiliates.
Furthermore, reported quarterly earn-
ings data may be preliminary, in part
because certain adjustments to earnings
are not made by affiliates until books
are closed out at the end of the year.

Continued on page 48

Table D.—Comparison of Previous and Revised Presentations of Direct Investment-Related Accounts in U.S. International

Transactions, Tables 1, 2, and 10

Previous presentation Revised presentation .
Explanation
Line Line title Line Line title !
Receipts of income on U.8. assets abroad: Receipts of income on U.8. assets abroad: X .
11 Direct investment________________________________..___________.._.; Sum of revised lines 12 & 13
11 Direct investments__ ... s 12 Interest, dividends, and earnings of unincorporated affiliates....| Same as previous line 11
13 Reinvested earnings of incorporated affiliates.. .. ___.___.___._. New line
Payments of income on foreign assets in the United States: Payments of income on foreign assets in the United States: X )
27 Direct investment._ __ oo Sum of revised lines 28 & 29
25 Direct investments.___ .. ______ ... 28 Interest, dividends, and earnings of unincorporated affiliates. .| Same as previous line 25
29 Reinvested earnings of incorporated affiliates.. .. . __..__.______ New line
U.8. private assets, net: U.S. private assets, net: .
! 43 Dpirect investment___.___. . __________ Sum of revised lines 49 & 50
4 Direct investments abroad. . ... __ .. ________. ... .___ 49 Equity and intercompany accounts. . . ... Same as previous line 44
50 Reinvested earnings of incorporated affiliates_. New line
Other foreign assets in the United States, net: Other foreign assets in the United States, net: A .
65 Direct investment. ... e Sum of revised lines 66 & 67
59 Direct investments in the United States_.. ... __.._ ... ... __ 66 Equity and intercompany accounts..._._.___. -| Same as previous line 59
67 Reinvested earnings of incorporated affiliates.... ... ..__._____ New line

1. See the accompanying “‘explanatory notes” for a description of these accounts.
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Explanatory Notes:

EXPORTS OF GOODS AND
SERVICES

Line 2.—Merchandise, adjusted, ex-
cluding military

This account measures all movable
goods that are sold, given away, or
otherwise transferred from U.S. to
foreign ownership. Excluded are: (1)
Transfers of goods under U.S. military
agency sales contracts, whether phy-
sically exported from the United States
or sold from U.S. installations abroad
(part of line 3); (2) transfers of goods
by U.S. nonmilitary agencies from U.S.
installations abroad (part of line 10);
and (3) transfers of goods under U.S.
military grant programs (part of line
16).

The basic data are Census Bureau
trade statistics. Exports in the Census
Bureau statistics are,.in general, valued
fa.s. (free alongside ship) U.S. port
of export and reflect selling price, f.0.b.
(free on board) interior point of ship-
ment (or cost if not sold), plus pack-
aging costs, inland freight, and insur-
ance to place of export. These statis-
tics record the physical movement of
goods out of the United States, rather
than change of ownership, and differ in
other aspects from the definition of
merchandise exports stated above. Ad-
justments to the Census Bureau statis-
tics are also made for timing, coverage,
and valuation in order to bring them
more into conformity with concepts
used in the international accounts.
Timing adjustments are made to Census
Bureau statistics for transfers that
occur in periods other than the periods
in which they are reported. Coverage
adjustments are made for Virgin Islands
exports to foreign countries, gift parcel
post exports, electrical energy’ exports
to Canada and Mexico, sales of vessels,
U.S. exports to the Panama Canal Zone,

1. These notes were prepared by the staff of the Balance of
Payments Division under the direction of Louis J. Moczar,
Chief of the Division.

and exports of exposed motion picture
film for rental rather than sale. Valua-
tion adjustments are made for U.S.
inland freight to the Canadian border
and for reconciliations of United
States—Canadian trade statistics. (See
table 3, section A for these adjustments.

Line 3.—Transfers under U.S. mili-
tary agency sales contracts

This account primarily measures de-
liveries of goods and services by U.S.
military agencies to foreign govern-
ments under foreign military sales pro-
gram contracts. Also included are sales
of excess property of military installa-
tions abroad and logistical support
provided to U.S. allies and United
Nations emergency forces. Delivery of
goods refers to deliveries from the
United States and from U.S. military
installations abroad. Included are
goods for which ownership is trans-
ferred to foreign governments although
the goods physically remain in the
United States, e.g., equipment used
in the United States to train foreign
government personnel. Delivery of
services refers to transportation, train-
ing, construction, maintenance, and
other support in conjunction with or
separate from the delivery of goods.
Excluded are military equipment and
services sold directly to foreigners by
U.S. private firms (part of line 2).
Estimates are based on Defense Depart-
ment reports.

Line 4.—Travel

This account measures expenditures
in the United States by foreign trav-
elers (excluding foreign government
personnel and their dependents and
other foreign citizens residing in the
United States) for lodging, food, trans-
portation within the United States,
entertainment, personal purchases,
gifts, and other outlays associated
with travel in the United States.
Transocean passenger fares are excluded
(part of line 5) ; however, fares received

by U.S. carriers from Canadian and
Mexican travelers visiting the United
States are included.

Travel receipts from each major
world area are estimated by multiplying
average expenditures per traveler for a
particular area by the corresponding
number of travelers from that area;
area totals are then summed to arrive
at total travel receipts. Average expend-
itures per traveler by area are derived
from BEA surveys of foreign travelers.
Numbers of foreign travelers by area
are derived from data provided by the
Immigrationand Naturalization Service.

Line 5.—~Passenger fares

This account measures passenger
fares received by U.S. ocean and air
carriers from foreign residents traveling
between the United States and foreign
countries and between two foreign
points. Excluded are passenger fares
received by U.S. carriers from Canadian
and Mexican travelers visiting the
United States (part of line 4).

Passenger fare receipts from each
major world area are estimated by
multiplying average round-trip fare
per traveler from a particular area by
the corresponding number of travelers
from that area; area totals are then
summed to arrive at total passenger
fare receipts. Average round-trip fares
per traveler by area are derived from
BEA surveys of foreign travelers.
Numbers of foreign travelers by area
are derived from dats provided by
the Immigration and Naturalization
Service.

Line 6.—Other transportation

This account measures: (1) Freight
revenues of U.S.-operated ocean, air,
and other carriers (including rail, pipe-
line, and Great Lakes shipping) for
the international transportation of U.S.
exports; (2) freight revenues of U.S.-
operated carriers for the transportation
of foreign freight between foreign
points; (3) port expenditure receipts,
representing payments for goods and
services purchased in the United States
by foreign-operated carriers; and (4)
receipts of U.S. owners from foreign
operators for the charter of vessels and
rental of freight cars and containers.
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Ocean freight revenues are estimated
by multiplying average freight rates
by the corresponding data on tonnage
shipped by U.S.-operated carriers.
Ocean port expenditure receipts are
estimated by multiplying average port
expenditures per ton by the correspond-
ing data on tonnage shipped by foreign-
operated carriers. Average freight rates
and port expenditures are derived from
information reported to BEA by ship-
ping companies. Tonnage data are
derived from Census Bureau trade
statistics. For the other components
of this account, estimates are based on
reports to BEA by transportation
companies and information provided
by U.S. Government agencies and
foreign governments.

Line 7.—Fees and royalties from
affiliated foreigners

This account measures receipts of
U.S. direct investors from their foreign
affiliates for: (1) The use or sale of
intangible property or rights (patents,
trademarks, copyrights, manufacturing
rights, techniques, etc.); (2) the rental
of tangible property, including motion
picture films and television tapes; and
(3) the use of management, professional,
and technical services, research and
development assessments, and allocated
expenses. Receipts are recorded as
accrued. When funds are not actually
transferred in the reporting period,
offsetting entries are made in line 49.
Receipts are net of any fees and
royalties paid by U.S. direct investors
to their foreign affiliates and net of any
withholding taxes. Estimates are based
on reports to BEA by major U.S.
direct investors (see line 49 for a
definition of U.S. direct investors).

Line 8.—Fees and royalties from
unaffiliated foreigners

This account measures receipts of
U.S. residents from foreign residents,
who are not affiliated with the U.S.
organizations collecting the receipts,
for the use or sale of intangible property
or rights {patents, trademarks, copy-
rights, manufacturing rights, tech-
niques, etc.), and the use of manage-
ment, professional, and technical serv-
ices. Receipts are net of foreign taxes.
Estimatas are based on reports to
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BEA by U.S. residents involved in the
transactions.

Line 9.—Other private services

This account measures receipts of
U.S. private residents from foreign
residents who are not affiliated with
the U.S. residents, for services rendered
in the United States or abroad. In-
cluded are: (1) Foreign contract opera-
tions of U.S. construction, engineering,
consulting, and other technical services
companies; (2) international cable, ra-
dio, telephone, and satellite services
provided by U.S. communications com-
panies; (3) expenditures in the United
States by foreign embassies, consulates,
and registered agents of foreign gov-
ernments; and (4) international rein-
surance transactions of U.S. insurance
companies. Also included are adminis-
trative expenditures in the United
States by international organizations,
such as the International Monetary
Fund, the International Bank for
Reconstruction and Development, and
the United Nations; film rentals; and
various other receipts.

Estimates are based on reports to
BEA by U.S. individuals and companies,
statistics provided by U.S. and foreign
government agencies, and information
obtained from publications of foreign
governments and international
organizations.

Line 10.—U.S. Government miscel-
laneous services

This account measures receipts of
nonmilitary U.S. Government agencies
for goods and services delivered to
foreigners either in the United States
or from U.S. installations abroad. In-
cluded are receipts of the Panama
Canal Company from transit tolls and
related services, fees received by the
National Aeronautics and Space Admin-
istration, receipts of the U.S. Postal
Service, and administrative expendi-
tures in the United States and abroad
by agencies that administer nonmili-
tary foreign assistance programs. Esti-
mates are based on reports to BEA by
U.S. Government agencies involved
in the transactions.

9

Receipts of Income On U.S.
Assets Abroad

Line 12.—Directinvestment: Interest,
dividends, and earnings of unincor-
porated affiliates

This account measures receipts of
U.S. direct investors from their foreign
affiliates of : (1) Interest (net of interest
payments by U.S. direct investors to
their foreign affiliates and net of with-
holding taxes); (2) dividends (net of
withholding taxes); and (3) earnings of
unincorporated foreign affiliates (net
of foreign income taxes). Receipts are
reported as accrued. When funds are
not actua ly transferred in the reporting
period, offsetting entr'es are made in
line 49. Estimates are based on reports
to BEA by major U.S. direct investors

(see line 49 for a definition of U.S.|

direct investors and table 5).

Line 13.—Direct investment: Rein-
vested earnings of incorporated
affiliates

This account measures U.S. direct
investors’ shares in the earnings of
their incorporated foreign affiliates, less
dividends paid to U.S. direct investors
(part of line 12) and less withholding
taxes on dividends. In general, a U.S.
direct investor’s share in the earnings
of a foreign affiliate is proportionate to
the investor’s equity participation in
the affiliate. Because the earnings shown
in this account are reinvested abroad,
an offsetting entry of equal magnitude
and opposite sign is made in line 50.
Estimates are based on reports to BEA
by major U.S. direct investors (see

line 49 for a definition of U.S. direct.

investors and table 5).
Line 14.—Other private receipts

This account measures: (1) Interest
received by U.S. residents on their
holdings of foreign debt securities; (2)
interest received by U.S. residents on
short- and long-term loans, deposits,
and other claims on foreigners reported
by U.S. banks and nonbanking con-
cerns; and (3) dividends received by
U.S. residents on holdings of foreign
equity securities. Receipts are net of
foreign withholding taxes. Excluded are
receipts by U.S. direct investors from
their foreign affiliates (part of line 12).
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Interest receipts on claims are esti-
mates based on relevant U.S. interest
rates applied to amounts outstanding
in a given period (with time lags when
appropriate). Dividends and interest
receipts on foreign securities are esti-
mated by adjusting the level of receipts
received in a base period for subsequent
changes in receipts; these changes are
derived by applying relevant foreign
dividend yields and interest rates to
subsequent transactions.

Line 15.—~U.S. Government receipts

This account measures interest re-
ceived by U.S. Government agencies
on: (1) Outstanding U.S. Government
short- and long-term credits to for-
eigners; (2) U.S. Government disburs-
ing officers’ deposits in foreign com-
mercial banks; (3) official reserve assets
held by U.S. monetary authorities; and
(4) advances under Exchange Stabiliza-
tion Fund agreements. Also included
are collections of commitment fees on
foreign loans extended by U.S. Govern-
ment agencies, service charges and other
receipts on U.S. investments in the
International Monetary Fund, and net
income (gains less losses) of U.S. mone-
tary authorities from transactions in
foreign exchange markets. Excluded are
gains or losses on official reserve assets,
which result from changes in exchange
rates, and gains or losses on foreign
currency balances held by disbursing
officers. Estimates are based on reports
to BEA by U.S. Government agencies.

TRANSFERS UNDER U.S.
MILITARY GRANT PRO-
GRAMS

Line 16.—~Transfers of goods and
services under U.S. military grant
programs, net

This account measures net transfers
of goods and services by U.S. Govern-
ment agencies to foreign governments
under military assistance programs for
which no repayment is expected or for
which repayment terms are indetermi-
nate. Gross transfers include goods and
services delivered under military assist-
ance programs and equipment deemed
surplus to U.S. requirements. Netted
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against these gross transfers are returns
of equipment previously transferred;
goods and services provided the U.S.
Government under mutual assistance
programs; and U.S. dollars and foreign
currencies provided as offsets for U.S.
expenditures under international agree-
ments on U.S. foreign military assist-
ance. An offsetting entry is made in
line 32. Estimates are based on reports
to BEA by U.S. Government agencies.

IMPORTS OF GOODS AND
SERVICES

Line 18.—Merchandise,
excluding military

adjusted,

This account measures all movable
goods that are sold, given away, or
otherwise transferred from foreign to
U.S. ownership. Excluded are: (1)
Goods purchased abroad by U.S.
military agencies, whether used abroad
or physically imported into the United
States directly by such agencies (part
of line 19), and (2) goods purchased
and used abroad by U.S. nonmilitary
agencies (part of line 26).

The basic data are Census Bureau
trade statistics. Since 1974, imports in
the Census Bureau statistics are, in
general, valued f.a.s. (free alongside
ship) foreign port of export and reflect
selling price, f.o.b. (free on board) in-
terior point of shipment (or cost if not
sold), plus packaging costs, inland
freight, and insurance to foreign port of
export. Previously, imports in the Cen-
sus Bureau statistics were valued ac-
cording to U.S. customs regulations.
The customs regulations requirement
for a “market value at which the goods
are freely offered for sale” did not neces-
sarily coincide with the actual transac-
tions value of the goods on a f.a.s. basis;
in such cases, valuation adjustments
were made, if appropriate information
was available. Adjustments to the
Census Bureau statistics are made for
timing, coverage, and valuation in order
to bring them more into conformity
with concepts used in the international
accounts. Timing adjustments are made
to correct Census Bureau statistics for
transactions that occur in periods other

than the periods in which they are re-
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ported. Coverage adjustments are made
for Virgin Islands imports from foreign
countries, electrical energy imports
from Canada, purchases of foreign ves-
sels, U.S. imports from the Panama
Canal Zone, and repairs in foreign ports
to U.S. vessels. Valuation adjustments
are made for reconciliations of United
States—Canadian trade statistics (see
table 3, section A for these adjustments).

Line 19.—Direct defense expenditures

This account measures expenditures
by U.S. military agencies and the Coast
Guard for foreign goods and services.
Included are: (1) Personal expenditures
by U.S. military and civilian personnel
abroad; (2) outlays by the Defense
Department for foreign goods, such as
military equipment, petroleum, and
goods purchased for resale to U.S.
personnel in overseas post exchanges
and commissaries; (3) payments for
hire of foreign personnel; (4) overseas
expenditures by U.S. and foreign con-
tractors employed for the construction,
operation, and maintenance of U.S.
foreign military installations; (5) ex-
penditures related to construction proj-
ects managed by U.S. military agencies
at the request of foreign governments;
and (6) contributions to North Atlantic
Treaty Organization infrastructure
projects and international military
headquarters expenses. Excluded are
imports of U.S. firms in fulfillment of
contracts with U.S. military agencies
(part of line 18). Estimates are based
on reports to BEA by the Defense
Department and the Coast Guard.

Line 20.—Travel

This account measures expenditures
in foreign countries by U.S. travelers
(excluding U.S. Government personnel
and their dependents and other U.S.
citizens residing abroad) for lodging,
food, transportation within foreign
areas, entertainment, personal pur-
chases, gifts, and other outlays as-
sociated with travel abroad. Transocean
passenger fares are excluded (part of
line. 21); however, fares paid to
Canadian and Mexican carriers by U.S.
travelers visiting Canada and Mexico
are included.

Travel payments to each major world
area are estimated by multiplying aver-
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age expenditures per traveler for a
particular area by the corresponding
number of travelers to that area; area
totals are then summed to arrive at
total travel payments. Average ex-
penditures per traveler by area are
derived from BEA surveys of U.S.
travelers. Numbers of U.S. travelers by
area are derived from data provided by
‘the Immigration and Naturalization
Service.

Line 21.—Passenger fares

This account measures passenger
fares paid -to foreign ocean and air
carriers by U.S. residents traveling
between the United States and foreign
countries. Excluded are passenger fares
paid to Canadian and Mexican carriers
by U.S. travelers visiting Canada and
Mexico (part of line 20).

Passenger fare payments to each
major world area are estimated by
multiplying average round-trip fare
per traveler for a particular area by the
corresponding number of U.S. travelers
to that area; area totals are then
summed to arrive at total travel pay-
ments. Average round-trip fares per
passenger by area are derived from BEA
surveys of U.S. travelers. Numbers of
U.S. travelers by area are derived from
data provided by the Immigration and
Naturalization Service. Adjustments for
interairline transfers are made on the
basis of official reports of U.S. inter-
national air carriers.

Line 22.—Other transportation .

This account measures: (1) Freight
payments to foreign-operated ocean,
air, and other carriers (including rail
and Great Lakes shipping) for inter-
national transport of U.S. imports;
(2) port expenditure payments, repre-
senting purchases of goods and services
in foreign countries by U.S.-operated
carriers; and (3) payments to foreign
owners by U.S. operators for the charter
of vessels and rental of freight cars and
containers.

Ocean freight payments are esti-
mated by multiplying average freight
rates by the corresponding data on
tonnage shipped by foreign-operated
carriers. Ocean port expenditure pay-
ments are estimated by multiplying
average port expenditure rates per ton
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by the corresponding data on tonnage
shipped by U.S.-operated -carriers.
Average freight rates and port expendi-
tures are derived from information
reported to BEA by shipping
companies. Tonnage data are derived
from Census Bureau trade statistics.
For the other components of this
account, estimates are based on reports
to BEA by transportation companies
and information provided by U.S.
Government agencies and foreign gov-
ernments.

Line 23.—Fees and
affiliated foreigners

royalties to

This account measures payments to
foreign direct investors by their U.S.
affiliates for: (1) The use or sale of
intangible property or rights (patents,
trademarks, copyrights, manufacturing
rights, techniques, etc.); (2) the rental
of tangible property, including motion
picture films and television tapes; and
(3) the use of management, professional,
and technical services, research and
development assessments, and allo-
cated expenses. Payments are reported
as accrued. When funds are not actually
transferred in the reporting period,
offsetting entries are made in line 66.
Payments are net of any fees and
royalties received by U.S. affiliates
from foreign direct investors and net
dof any withholding taxes. Estimates
are based on reports to BEA by major
U.S. affiliates of foreign direct investors
(see line 66 for a definition of foreign
direct investors).

Line 24.—Fees and
unaffiliated foreigners

royalties to

This account measures payments to
foreign residents by U.S. residents who
are not affiliated with the foreign
organizations collecting the payments,
for the use or sale of intangible prop-
erty or rights (patents, trademarks,

copyrights, manufacturing rights, tech-

niques, etc.), and the use of manage-
ment, professional, and technical
services. Estimates are based on re-
ports to BEA by U.S. residents in-
volved in the transactions.

Line 25.—Private payments for other
services

This account measures payments to
foreign residents by U.S. private resi-
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dents who are not saffiliated with the
foreign residents, for services rendered
in the United States or abroad. Included
are: (1) International cable, radio,
telephone, and satellite services pro-
vided by foreign communications com-
panies; (2) international reinsurance
transactions of U.S. companies; and
(3) wages paid to Canadian and Mexi-
can commuters and foreign seasonal
workers employed in the United States.
Also included are payments of consular
fees for export privileges, film rentals,
and various other payments. Estimates
are based on reports to BEA by U.S.
companies and individuals, statistics
provided by U.S. and foreign govern-
ment agencies, and information ob-
tained from trade journals and other
industry sources.

Line 26.—U.S. Government payments
for miscellaneous services

This account measures expenditures
by nonmilitary U.S. Government agen-
cies for foreign goods and services that
are purchased and used abroad. In-
cluded are expenditures for mainten-
ance of U.S. embassies and consulates,
personal expenditures of U.S. civilian
personnel employed abroad by U.S.
nonmilitary agencies, and payments to
international organizations for mem-
bership assessments. Estimates are
based on reports to BEA by U.S.
Government agencies involved in the
transactions.

Payments of Income on
Foreign Assets in the United
States

Line 28.—Directinvestment: Interest,
dividends, and earnings of unincor-
porated affiliates

This account measures payments to
foreign direct investors by their U.S.
affiliates of : (1) Interest (net of interest
receipts by U.S. affiliates from foreign
direct investors and net of withholding
taxes) ; (2) dividends (net of withholding
taxes); and (3) earnings of unincorp-
porated U.S. affiliates (net of U.S.
income taxes). Payments are reported
as accrued. When funds are not actually
transferred in the reporting period,
offsetting entries are made in line 66.
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Estimates are based on reports to BEA
by major U.S. affiliates of foreign direct
investors (see line 66 for a definition
of foreign direct investors and table 5).

Line 29.—Direct investment: Rein-
vested earnings of incorporated

affiliates

This account measures foreign direct
investors’ shares in the earnings of their
incorporated U.S. affiliates, less divi-
dends paid to foreign direct investors
(part of line 28) ‘and less withholding
taxes on dividends. In general, a foreign
direct investor’s share in the earnings of
a U.S. affiliate is proportionate to the
investor’s equity participation in the
affiliate. Because the earnings shown
in this account are reinvested in the
United States, an offsetting entry of
equal magnitude and opposite sign is
made in line 67. Estimates are based
on reports to BEA by major U.S.
affiliates of foreign direct investors (see
line 66 for a definition of foreign direct
investors and table 5).

Line 30.—Other private payments

This account measures: (1) Interest
paid by U.S. residents on foreign hold-
ings of U.S. debt securities; (2) interest
paid on short- and long-term liabilities
to foreigners reported by U.S. banks
and nonbanking concerns; and (3)
dividends paid by U.S. residents on
foreign holdings of U.S. equity securi-
ties. Payments are net of U.S. with-
holding taxes. Excluded are payments
to foreign direct investors from their
U.S. affiliates (part of line 28).

Interest payments on liabilities are
estimates based on relevant U.S. and
Eurodollar interest rates applied to
amounts outstanding in a given period
(with time lags when appropriate).
Dividend and interest payments on
U.S. securities are estimated by ad-
justing the level of payments in a base
period for subsequent changes in
payments; these changes are derived by
applying relevant U.S. dividend yields
and interest rates to subsequent
transactions.

Line 31.—U.S. Governmeni payments

This account measures interest paid
to foreign residents on their holdings
of U.S. Government securities and on
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their special deposits with the Treasury
Department. Estimates are based on
data reported to BEA by the Treasury
Department and by other U.S. Govern-
ment agencies.

MILITARY GRANTS

Line 32.—U.S. military grants of
goods and services, net

This account measures utilization of
US. Government foreign military
assistance; it offsets the transfers of
goods and services to foreign govern-
ments recorded in line 16.

UNILATERAL TRANSFERS
(EXCLUDING MILITARY
GRANTS OF GOODS AND
SERVICES)

Line 34.—U.S. Government grants
(excluding military grants of goods
and services)

This account measures utilization of
U.S. Government financing to transfer
resources to foreigners under foreign
assistance programs for which no repay-
ment is expected or for which repay-
ment terms are indeterminate. Gross
transfers include goods and services
delivered by the U.S. Government and
disbursements of cash grants by the
U.S. Government. Netted against these
gross transfers are cash settlements for
grants previously provided, returns of
equipment previously transferred,
goods and services provided to the
U.S. Government under mutual assist-
ance programs, and foreign currencies
provided as offsets for U.S. expenditures
under U.S. foreign assistance programs.
Estimates are based on reports to BEA
and published statements of U.S. Gov-
ernment agencies (see table 4).

Line 35.—U.S. Government pensions
and other transfers

This account measures: (1) Payments
of social security and railroad retire-
ment benefits to eligible persons residing
abroad: (2) payments under retirement
and compensation programs for former
U.S. Government civilian employees,
military personnel, and veterans resid-
ing abroad; (3) payments abroad under
U.S. educational and cultural exchange
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programs; (4) grants supporting in-
dividual or institutional research
abroad; and (5) payments and receipts
of claims settled by intergovernmental
agreements, including collections of
funds for distribution to private claim-
ants as a result of nationalization of
property by foreign governments (ex-
cluded are claims involving receipts in
installments over a period of years,
which are included in line 45). Esti-
mates are based on reports to BEA by
U.S. Government agencies.

Line 36.—Private remittances and
other transfers

This account measures net private
unilateral transfers of goods, services,
cash, and other financial claims between
U.S. private residents and foreign resi-
dents. Receipts include postal money
orders received by U.S. private resi-
dents, German Government pension
and indemnification payments, Cana-
dian Government pension payments to
eligible persons residing in the United
States, and immigrants’ transfers. Pay-
ments include cash and goods distrib-
uted abroad by U.S. religious, charit-
able, educational, scientific, and other
nonprofit organizations; personal remit-
tances by U.S. private residents through
banks, communications companies, and
the U.S. Postal Service; parcel post
shipments; and emigrants’ transfers.
Estimates are based on reports to BEA
by U.S. banks, nonprofit organizations,
U.S. and foreign government agencies,
and publications of foreign governments.

U.S. ASSETS ABROAD

U.S. Official Reserve Assets
Line 39.—Gold

This account measures transfers of
monetary gold between U.S. Govern-
ment agencies (including the Exchange
Stabilization Fund) and foreign govern-
ments or international monetary insti-
tutions. Transactions with foreign gov-
ernments are generally valued at the
official par value of the U.S. dollar.
Transactions with the International
Monetary Fund are valued at the U.S.
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dollar equivalent of the established
price of gold in terms of special drawing
rights. Estimates are based on reports
to BEA from the Treasury Department.

Line 40.—Special drawing rights

This account measures changes in
U.S. holdings of special drawing rights
(SDR) in the Special Drawing Account
at the International Monetary Fund.
It reflects allocations to the United
States, other U.S. acquisitions, and
U.S. uses of SDR. Excluded are
changes in the value of U.S. SDR
holdings resulting from changes in the
U.S. dollar value of the SDR. Begin-
ning in July 1974, the value of the
SDR is based on a weighted average
of exchange rates for the currencies of
selected member countries; before that
date, it was linked to the U.S. official
price of gold. Estimates are based on
reports to BEA from the Treasury
Department.

Line 41.—~Reserve position in the
International Monetary Fund

This account measures changes in
the U.S. reserve position in the Inter-
national Monetary Fund (IMF). The
reserve position is equal to the sum of
the U.S. quota in the IMF and net
U.S. lending to the IMF, minus the
IMF holdings of U.S. dollars. The
reserve position represents the amount
of foreign exchange the United States
can automatically draw from the IMF.
Excluded are changes in the value of the
U.S. reserve position resulting from
changes in the U.S. dollar value of
special drawing rights. Estimates are
based on reports to BEA from the
Treasury Department.

Line 42.—Foreign currencies

This account measures net changes
in the Treasury Department and
Federal Reserve System holdings of
foreign currencies identified as inter-
national reserves. These holdings in-
clude currencies acquired under re-
ciprocal currency (swap) arrangements
with foreign monetary authorities. Esti-
mates are based on reports to BEA
from the Treasury Department. -
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U.S. Government Assets Other
Than Official Reserve Assets

Line 44.—U.S. loans and other long-
term assets

This account measures utilization of
U.S. Government loans and other long-
term credits to foreigners under foreign
assistance programs requiring repay-
ment over a period of years, usually
with interest. Also included are U.S.
Government loans to U.S. private resi-
dents made specifically for projects
abroad; U.S. Government capital in-
vestments in, and contributions to,
international financial institutions; and
acquisitions of equity holdings by
‘“public enterprise” accounts of U.S.
Government agencies. Estimates are
based on reports to BEA and published
statements of U.S. Government agen-
cies (see table 4).

Line 45.—Repayments on U.S. loans

This account measures collections of
principal on loans and other credits in
line 44. Also included are: (1) Collec-
tions resulting from inter-governmental
agreements establishing repayment
terms for assistance originally furnished
under indeterminate terms; (2) collec-
tions on claims settled by intergovern-
mental agreements requiring payment
in installments over a period of years
(including funds for distribution to U.S.
private residents); (3) collections on
World War I debt; (4) recoveries of
U.S. Government direct investments
abroad in productive facilities and in-
stallations, or on the equity holdings
of “public enterprise’” accounts of U.S.
Government agencies; and (5) sales of
promissory notes (or other evidences of
indebtedness) owned by the U.S. Gov-
ernment to third-party foreign partic-
ipants either in the country of the
borrower or in third countries. Esti-
mates are based on reports to BEA
and published statements of U.S. Gov-
ernment agencies (see table 4).

Line 46.—U.S. foreign currency hold-
ings and U.S. shori-term assets, net

This account measures: (1) Financing
of exports of U.S. farm products in
exchange for foreign currencies under
the Agricultural Trade Development
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and Assistance Act (Public Law 83-480)
less the U.S. Government’s disburse-
ments of these currencies as grants,
credits, or for purchases; (2) U.S.
Government deposits abroad of foreign
currencies collected as interest, princi-
pal, or under assistance programs; (3)
changes in foreign currencies held by
U.S. disbursing officers; (4) changes in
accounts receivable of U.S. Govern-
ment agencies that report their trans-
actions on an accrual basis; and (5)
advances of the Exchange Stabilizatton
Fund that are not identified as reserve
assets. Excluded are changes in foreign
currencies held as official reserve assets
by U.S. monetary authorities (line
42) and discernible gains or losses on
foreign currency balances. Estimates
are based on reports to BEA and
published statements of U.S. Govern-
ment agencies.

U.S. Private Assets

Line 49.—Direct investment: Equity
and intercompany accounts

This account measures equity and
intercompany account transactions be-
tween U.S. direct investors and their
foreign affiliates. U.S. direct investors
are U.S. residents who own or control 10
percent or more of the voting securit’es
of an incorporated foreign business
enterprise or an equivalent interest in
an unincorporated foreign business en-
terprise. Also included are transactions
of U.S. residents with unaffiliated
foreign residents that result in the
acquisition of at least a 10 percent
ownership interest in previously un-
affiliated foreign business enterprises,
in the acquisition of additional owner-
ship interests in existing foreign affil-
iates, or in total or partial sales of
ownership interests. Equity and inter-
company account transactions include
net changes in capital stock (voting
and nonvoting) and capital contribu-
tions, in intercompany accounts with
incorporated foreign affiliates, and in
U.S. direct investors’ net equity in
unincorporated foreign affiliates. Esti-
mates are based on reports to BEA by

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis



14

major U.S. direct investors. To these
data- are added verified transactions of
nonreporters (see table 5).

Line 50.—Direct investment: Rein-
vested earnings of incorporated
affiliates

This account measures earn'ngs rein-
vested by U.S. direct investors in their
incorporated foreign affiliates (see line
13 for a description).

i

Line 51.—~Foreign securities

This account measures net U.S.
purchases of foreign equity and debt
securities with no contractual maturity
or a maturity of more than 1 year.
Included are purchases of foreign secu-
rities newly issued in the United States
and trading in and redemptions of
outstanding securities.

Estimates are based on reports of
gross purchases and gross sales by
foreigners collected by the Federal
Reserve System for the Treasury
Department, with adjustments by BEA
for transactions included in other ac-
counts. Reported data do not specifi-
cally identify the country of issue of
foreign securities traded or the national-
ity of foreign buyers or sellers. Esti-
mates of major types of transactions are
made by BEA based on market infor-
mation (see table 6).

Line 52.—U.S. claims on unaffiliated
Joreigners reported by U.S. non-
banking concerns: Long-term

This account measures changes in
loans to, and other claims on, unaffili-
ated foreigners reported by U.S. non-
banking concerns. These claims have
contractual maturities of more than 1
year. Included are long-term suppliers’
credits, notes issued to U.S. private
investors by foreign governments in
payment for nationalized properties,
and participations in long-term loans of
international financial institutions.
Estimates are based on reports collected
by the Federal Reserve System for the
Treasury Department and information
obtained from financial publications
and market sources.
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Line 53.—U.S. claims on unaffiliated
foreigners reported by U.S. non-
banking concerns: Short-term

This account mesasures changes in
claims on unaffilated foreigners reported
by U.S. nonbanking concerns. These
claims are payable on demand or have
contractual maturities of 1 year or less.
Included are credits extended by U.S.
nonbanking concerns to finance U.S.
exports; demand and time deposits
_held abroad; and negotiable and other
readily transferable frreign obligations.
Estimates are based on reports collected
by the Federal Reserve System for the
Treasury Department (see table 7).

Line 54.—U.S. claims reportéd by
U.S. banks, not included elsewhere:
Long-term

This account measures changes in
loans to, and other claims on, foreigners
reported by U.S. banks for their own
accounts and for the custody accounts
of their customers. These claims have
contractual maturities of more than 1
year. Unutilized lines of credit and
direct capital investments abroad are
excluded. Beginning with estimates for
the second quarter of 1978, long-term
claims are defined as claims having more
than 1 year remaining to contractual
maturity. Estimates are based on reports
collected by the Federal Reserve
System for the Treasury Department.

Line 55.—U.S. claims reported by
U.S. banks, not included elsewhere:
Short-term

This account measures changes in
claims on foreigners reported by U.S.
banks for their own accounts and for
the custody accounts of their customers.
These claims have contractual maturi-
ties of 1 year or less. Included are loans,
collections outstanding, acceptances,
deposits abroad, claims on affiliated
foreign banks, foreign government obli-
gations, and foreign commercial and
finance paper. Beginning with estimates
for the second quarter of 1978, short-term
claims are defined as claims having 1
year or less remaining to contractual
maturity. Estimates are based on reports
collected by the Federal Reserve System
for the Treasury Department (see
table 8).

Part ITI June 1978

FOREIGN ASSETS IN
UNITED STATES

THE

Foreign Official Assets in the
United States

Line 59.—U.S. Treasury securities

This account measures net purchases
of U.S. Treasury marketable and non-
marketable bonds, notes, bills, and
certificates by foreign official agencies.
Estimates are based on reports collected
by the Federal Reserve System for the
Treasury Department (see table 9).

Line 60.—Other U.S. Government
securities

This account measures net purchases
of bonds, notes, and other obligations
issued by U.S. Government corpora-
tions and federally sponsored agencies
and. U.S. Treasury obligations not
included elsewhere by foreign official
agencies. These securities have contrac-
tual maturities of more than 1 year.
Estimates are based on reports collected
by the Federal Reserve System for the
Treasury Department and information
from other U.S. Government agencies.
Line 61.—Other U.S. Government
liabilities

This account measures changes in
U.S. Government liabilities -to foreign
official agencies associated with U.S.
military agency sales contracts and
other U.S. Government transactions.
Estimates are based on reports to
BEA by U.S. Government agencies
(see table 4).

Line 62.—U.S. liabilities reported by
U.S. banks, not included elsewhere

This account measures changes in
liabilities to foreign official agencies
reported by U.S. banks for their own
accounts and for the custody accounts
of their customers. Included in these
liabilities are demand and time deposits,
time certificates of deposit, and other
short- and long-term liabilities. Esti-
mates are based on reports collected
by the Federal Reserve System for
the Treasury Department (see table

9).
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Line 63.—O0ther foreign official assets

This account measures net purchases
by foreign official agencies of U.S.
equity and debt securities issued by
U.S. coporations and by State and local
governments. These securities have no
contractual maturities or maturities
of more than 1 year. Estimates are
based on reports collected by the
Federal Reserve System for the
Treasury Department.

Other Foreign Assets in the
United States

Line 66.—~Direct investment: Equity
and intercompany accounts

This account measures equity and
intercompany account transactions
between foreign direct investors and
their U.S. affiliates. Foreign direct in-
vestors are foreign residents who own
or control 10 percent or more of the
voting securities of an incorporated
U.S. business enterprise or an equiva-
lent interest in an unincorporated U.S.
business enterprise. Before 1974, foreign
direct investment was based on a 25-
percent ownership interest. Also in-
cluded are transactions of foreign
residents with unaffiliated U.S. resi-
dents that result in the acquisition of at
least a 10 percent ownership interest in
previously unaffiliated U.S. business
enterprises, in the acquisition of ad-
ditional ownership interests in existing
U.S. affiliates, or in total or partial sales
of ownership interests. Equity and
intercompany account transactions in-
clude net changes in capital stock
(voting and nonvoting) and capital con-
tributions, in intercompany accounts
with incorporated U.S. affiliates, and
in foreign direct investors’ net equity in
unincorporated U.S. affiliates. Esti-
mates are based on reports to BEA by
major U.S. affiliates of foreign direct
investors. To these data are added
verified transactions of nonreporters
(see table 5).

Line 67.—Direct investment: Rein-
vested earnings of incorporated
affiliates

This account measures earnings re-
invested by foreign direct investors in
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their incorporated U.S. affiliates (see
line 29 for a description).

Line 68.—U.S. Treasury securities

This account measures net purchases
of U.S. Treasury bonds, notes, bills,
and certificates by private foreigners
and international financial institutions.
Estimates are based on data collected
by the Federal Reserve System for the
Treasury Department (see table 9).

Line 69.—~U.S. securities other than
U.S. Treasury securities

This account measures net purchases
of U.S. equity and debt securities by
private ' foreigners and international
financial institutions. These securities
have no contractual maturities or
maturities of more than 1 year. In-
cluded are U.S. corporate new issues
of debt securities in foreign markets,
trading in outstanding stocks and bonds
issued by U.S. corporations and State
and local governments, and trading in
nonguaranteed  U.S.  Government
agency securities.

Estimates are based on data collected
by the Federal Reserve System for the
Treasury Department. Adjustments to
the Treasury Department data are
made for securities newly issued by
Netherlands Antilles finance subsidi-
aries to the extent that proceeds are
transferred to U.S. parent companies;
these adjustments are based on reports
to BEA. Estimates of major types of
transactions are made by BEA based
on market information (see table 6).

Line 70.—U.S. liabilities to unaffili-
ated foreigners reported by U.S.
nonbanking concerns: Long-term

This account measures changes in
liabilities to unaffil ated fore'gners re-
ported by U.S. nonbanking concerns.
These liabilities have contractual ma-
turities of more than 1 year. Included
are direct borrowings from foreign
banks and other loans and advances
from foreigners.

Estimates are based on reports
collected by the Federal Reserve Sys-
tem for the Treasury Department.
Adjustments to the Treasury Depart-
ment data are made to account for
proceeds of foreign long-term loans
obtained by U.S. parent companies
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through their Netherlands Antilles

finance subsidiaries. These adjustments
are based on reports to BEA.

Line 71.—U.S. liabilities to unaffili-

-ated foreigners reported by U.S.

nonbanking concerns: Short-term

This account measures changes in
liabilities to unaffiliated foreigners
reported by U.S. nonbanking concerns.
These liabilities are payable on demand
or have contractual maturities of 1
year or less. Included are direct borrow-
ings from foreign banks by TU.S.
companies; accounts, notes, bills, and
drafts payable to foreigners; and ad-
vance payments by foreigners for future
delivery of U.S. goods and services,
even if the transactions are not com-

‘pleted within 1 year. Estimates are

based on reports collected by the
Federal Reserve System for the Treas-
ury Department. Adjustments to the
Treasury Department data are made to
account for proceeds of foreign short-
term loans obtained by U.S. parent
companies through their Netherlands
Antilles finance subsidiaries. These ad-
justments are based on reports to
BEA (see table 7).

Line 72.—U.8S. liabilities reported by
U.S. banks, not included elsewhere:

Long-term

This account measures changes in
liabilities to private foreigners and
international financial institutions re-
ported by U.S. banks for their own
accounts and for the custody accounts
of their customers. These liabilities
have contractual maturities of more
than 1 year. Included are time deposit -
liabilities, time certificates of deposit,
and other long-term liabilities. Begin~
ning with estimates for the second
quarter of 1978, the distinction between
short- and long-term liabilities is dis-
continued. Estimates are based on re-
ports collected by the Federal Reserve
System for the Treasury Department.

Line 73.—U.S. liabilities reported by.
U.S. banks, not included elsewhere:

Short-term

This account measures changes in
liabilities to private foreigners and inter-

(Continued on page 48)
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Table 1.—U.S. International

[Millions
. 5 . Ref, lines
Line (Credits +; debits —)t (table 1, 1960 1961 1962 - 1963 1964 1965 1966 1967 1968 1969
March 1978
Survey)

1 | Exports of goods and services 2. 1| 28,861 | 29,936 | 31,804 | 34,215 ) 38,824 | 41,000 | 44,565 | 47,318 | 52,373 | 57,529

2 Merchandise, adjusted, excluding military3_________________._______ 2| 19,650 | 20,108 | 20,781 | 22,272 | 25,501 | 26,461 | 29,310 ! 33,626 | 36,414

3 Transfers under U.S. military agency sales contracts 3 335 402 656 657 7 8. 829 1,152 1,392 ,

4 Travel _... 4 919 947 957 1,015 1, 207 1,380 1, 590 1, 1,775 2,043

5 Passenger fares. 5 175 183 191 205 2 271 317 371 411 4

6 Other transportation. .. - 6 1,607 1,620 1,764 1,898 2,076 2,175 2,333 2,426 2, 548 2,652

7 | Feesand royalties from affiliated foreigners 7 590 8 890 | 1,013 1,199 ( 1,162 | 1, 1,430 | 1,533

8 Fees and royalties from unaffiliated foreigners_______________________ 8 247 244 256 273 301 5 353 393 437

9 Other private services. . 9 570 607 613 651 714 814 951 1,024 1,160
10 U.8. Government miscellaneous services. 10 153 164 195 236 265 285 326 336 353

Receipts of income on U.8. assets abroad:
11 Direct investment. 3, 621 3,822 4,242 4,636 5,105 5, 505 5, 258 5, 604 6, 591 7,649
12 Interest, dividends, and earnings of unincorporated affiliates._.._ 11 2,355 2,768 3,044 3,129 3,674 3,963 3, 467 3,847 4,151 4,819
13 Reinvested earnings of incorporated affiliates. _ 1,266 1,054 1,198 1, 507 1,431 1,542 1,791 1,757 2,440 2,830
14 Other private receipts. . 12 646 793 904 1,022 1, 256 1,421 1,669 1,781 2,021 2,338
15 U.8. Government receipts. 13 349 333 473 499 462 515 604 639 765 933
16 | Transfers of goods and services under U.S. military grant programs, net. 14 1,695 1,465 1,537 1,562 1,340 1,636 1,892 2,039 2,547 2,610
17 | Imports of goods and services. 15 |—23,729 |—23,591 |—25,778 |—27,047 |—29,222 {—32,801 | —38,599 [—41,606 |—48,800 | 54,129
18 Merchandise, adjusted, excluding military 3. ________________________ 16 |—14,758 [~14,537 (—16,260 |—~17,048 |—18,700 {—21, 510 |—25,493 |26, 866 |—32,901 [—35,807
19 Direet defense expenditures 17 | —3,087 | —2,998 | —3,105 | —2,961 | —2,880 { —2,952 | —~3,764 | —4,378 | —4,535 [ —4,856
20 Travel 18| —1,750 | —1,785 | —1,939 | —2,114 { —2,211 | —2,438 | —2,657 | —3,207 | —3,030 | —3,373
21 Passenger fares. . 19 —513 —5006 —567 -612 —642 -7 =753 —829 —885 { —1,080
22 Other transportation. . . 20 | ~1,402 { —1,437 [ —1,558 | —1,701 | —1,817 | —1,951 | —2,161 | —2,157 | —2,367 | 2,455
23 Feoes and royalties to affiliated foreigners. 21 -35 —43 —57 —61 ~67 —68 —64 —62 —80 —101
24 Fees and royalties to unaffiliated foreigners. 22 —40 —46 —44 -51 -—60 —87 =76 —104 —106 -120
25 Private payments for other services 23 —593 —588 —528 —493 —527 —461 —506 —565 —668 —751
26 U.8. Government payments for miscellaneous services_. 24 -313 —406 —398 —~447 —535 —550 —644 —691 —=T760 -7
Payments of income on foreign assets in the United States:
27 Direct investment. -394 —432 —399 —459 =529 —657 =711 —821 —876 —848
28 Interest, dividends, and earnings of unincorporated affiliates___. 25 —-220 -194 —185 —223 -202 —299 —372 —381 —388 —417
29 Reinvested earnings of incorporated affiliates. —174 —238 —214 —236 —327 -—358 —339 —440 —488 —431
30 Other private payments 26 -511 —535 -586 —701 ~802 —942 | —1,221 | —1,328 | —1,800 | —3,244
31 U.8. Government payments 27 —332 -278 -339 —401 —~453 —489 —549 —~598 —702 =771
32 | U.S. military grants of goods and services, net ) 28 | —1,695 | —1,465 | —1,537 | —1,562 | ~1,340 | —1,636 | —1,892 | —2,039 | —2,547 | 2,610
33 Unllat:ral transfers (excluding military grants of goods and services), 29 | —2,308 | —2,524 | ~2,638 | —2,754 | —2,781 | —2,854 | —2,932 | —3,125 | —2,952 | —2,994
net.
34 U.S. Qov)emment grants (excluding military grants of goods and 30 | —1,672 | —1,855 | —1,916 | —1,017 | —1,888 | —1,808 | —1,910 | —1,805 | —1,709 | —1,649
services).

35 U.8. Government pensions and other transfers. 31 —214 —235 —245 —262 —279 —369 —-367 —441 —-407 —406
36 Private remittances and other transfers. 32 —423 —434 —477 —575 —614 —677 —655 —879 —836 —939
37 | U.S. assets abroad, net (increase/capital outflow (—)) ..__....___...._.. 33 | —4,099 | —5,538 | —4,177 | —7,271 | —9,5859 | —5,718 | —7,321 | —9,759 |—10,987 | —11,593
38 U.8S. official reserve assets, Net 4 .. oot ieiiocieaiana- 34 2,145 606 1, 533 377 171 1,222 568 52 —880 | —1,187
39 GOl - oo eceecmeemcema—vo————— 35 1,703 857 890 461 125 1,665 571 1,170 1,173 —967
40 Special drawing rights. . ... aiiiieceaicaas ;21 (N FSRUUINN ISR NN PRSI PO FUPSI PRI MY SN
41 Reserve position in the International Monetary Fund._._______.___ 37 442 —135 626 29 266 04 537 —04 ~870 | ~1,034
42 Foreign currencies. ... oo icciacaaas 38 | aaes -116 17 -113 —220 ~349 ~540 | —1,024 | —1,183 814
43 U.8. Government assets, other than official reserve assets, net 39 | —1,100 —9010 | —1,085 | —1,662 | —1,680 | —1,605 | ~1, —2,423 | —2,274 | —=2,200
44 U.8. loans and other long-term assets. . ... ...ocuoccoeu-- 40 | —1,214 | —1,928 | ~2,128 | —2, —2,382 | —2,463 | —2,513 | —3,638 | —3,722 | —3,489
45 Repayments on U.S. loans $ 41 2 1,279 1,288 988 720 874 1,235 1, 005 1,386 1,
46 U.8. foreign currency holdings and U.S. short-term assets, net... .- 42 —528 —261 —245 —447 -19 —16 ~265 209 62 89

47 U.8. private assets, net

48 Direct investment. .- -.o.-ooooooooooooos oo LT —2.040 | —2,652 | —2,852 | —3,483 | —3,759 | —5,010 | —5,416 | —4,806 | —5,205 | ~5, 960
49 Equity and intercompany accounts. . ... 44 | —1,674 | —1,508 | —1,654 | —1,976 | —~2,328 | —3,468 | —3,625 { —3,049 | —2,855 | —3,130
50 Reinvested earnings of incorporated affiliates. _...- oo ooooccei]iianciaaaoe —1,266 | —1,054 | —1,198 | —1,507 | —1,431 | —1, ~1,791 | —1,757 | —2,440 | —2,830
51 Foreign securities 45 —6 —~762 —969 | —1,105 —677 -~759 -720 | =1, —1,569 | —1,549
U.8. claims on unaffiliated foreigners reported by U.S. nonbanking
concerns:
52 Long-term . - e e em 46 —40 —~127 —132 162 ~—485 —88 —112 —281 —220 -—424
53 USshorlt~term 47 —35¢ —431 —222 -5 —623 429 —330 —498 —9082 298
.S, elaims reported by U.S. banks, not included elsewhere
54 Long-term P v ’ 48 —-153 —136 —126 ~775 —981 —232 317 235 338 297
55 Short-term 49 —995 [ —1,125 —324 —781 | —1,524 325 —84 —730 -105 -—867
56 | Foreign assets in the United States, net (increase/capital inflow (4))..- 50 2,294 2,705 1,911 3,217 3,644 740 3,659 7,378 9,927 | 12,701
57 Foreign official assets in the United States, net . ____......_.....__... 51 1,473 765 1,270 1,986 1, 661 132 —674 3,450 —~776 | —1,301
58 U.S. Government securities_ __..____. 52 655 233 1,409 816 433 —143 | —1,529 2,260 =771 | —2,344
59 U.S. Treasury securities ¢. - 53 655 233 1,410 803 435 ~136 | —1,5 2,221 -—800 | ~2,269
60 Other? ____ ... 7S U I -1 12 -2 -7 21 3 29 —74
61 Other U.8. Government liabilities 8 55 215 25 152 429 298 65 113 83 -15 251
62 U.8. liabilities reported by U.S. bank: 56 603 508 —291 742 930 210 742 1,106 10 792
63 Other foreign official assets ®._.__....._.. [y 2 I N I I A SR AU AU PRI FR
64 |  Other foreign assets in the United States, net 58 821 | 1,939 641 | 1,231 | 1,083 607 | 4,333 | 3,928 10,703 | 14,002
65 Direct investment. ..o e 315 311 346 1 322 415 698 ,263
66 Equity and intercompany accounts. . __. 59 141 73 132 —5 —5 57 86 258 319 2
67 Reinvested earnings of incorporated affiliates. . ..-.owoeoomooceea]eooiiioaoa- 174 238 214 236 327 358 339 440 488 431
68 U.S. Treasury seeurities. . ........o.ocoo.._..... 60 ~364 151 —66 —149 —~146 -131 —356 ~135 136 —68
69 U.8. securities other than U.S. Treasury securities. . 61 282 324 13¢ 287 -85 —358 906 1,016 4,414 3,130
U.8. liabilities to unaffiliated foreigners reported by U.
ing concerns:
70 Long-term - .. eeeeeeeeeee 62 1 50 3 —~13 —38 29 180 85 715 701
71 USsholrt-term ______________________________________________________ 63 —91 176 —112 —23 113 149 296 499 759 91
.S, liabilities reported by U.8. banks, not included elsewhere:

72 Long-term. .. l.) Y 64 6 -5 5 53 88 241 188 158 72 160
73 Short-term - 65 672 933 331 845 | 1,730 262 | 2,694 1,607 3,799

74 | Allocations of special drawing rights__________._._______.___.___..___... 22 O o O oy e e P PP

75 | Statistical discrepancy (sum of above items with sign reversed) . - ... 67  —1,019 —988 | —1,122 ~360 -907 —457 628 —~206 439

Memoranda:

76 | Balance on merchandise trade (lines 2 and 18) . ____._.._...............- 68| 4,802| 557 | 4,521 52241 6,801 4,95 | 3,817} 3800 635 607
77 | Balance on goods and services (lines 1and 17) 10 ______.______._____._. 69| 5132| 6345 6026 71 0,603 | 8,289 | 5,966 | 5712} 3,573 3,401
78 | Balance on goods, services, and remittances (lines 77, 35, and 36).....- 70| 4,496| 5676| 5304 | 6331 | 8709 | 7,243 | 4,044 4392 2330, 2055
79 | Balance on current account (lines 77and 33) 10________ ... . . . ____... 71| 2,824 | 3821 | 3,388 4,414, 6,82 5435 3,034| 2587 621 406

Transactions in U.S. official reserve assets and in foreign official assets
in the United States:

80 | Increase () in U.S. official reserve assets, net (line 38) . ......._...- 72| 2,145 606 | 1,533 377 171 1,222 568 52 —880 | —1,187
81 Inlcrealsp (—é—l)) in foreign official assets in the United States (line 57 73| 1,258 741 1,118 1, 558 1,363 67 —787 3,367 —761 | —1,552
ess line 61).

See footnotes on p. 36.

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis



Part II June 1978 SURVEY OF CURRENT BUSINESS 17
Transactions
of dollars]
1970 1971
1970 1971 1972 1973 1974 1975 1976 1977 Line
b II I v 1 1 I v
65,659 68,790 77,197 | 109,853 146, 086 155, 655 171,274 183,214 | 15,648 | 17,268 | 15,959 | 16,784 | 16,987 { 17,965 | 17,200 [ 16,639 1
42,469 43,319 49,381 71,410 98,306 107,088 114, 694 120,585 | 10,247 | 11,149 | 10,141 { 10,932 | 11,081 | 11,341 | 10,855 | 10,002 2
1,501 , 926 1,163 , 342 2,952 3,919 5,213 7,079 268 487 313 433 484 577 433 432 3
2,331 2,534 2,817 3,412 4,032 4,839 5,806 6,164 507 624 699 501 552 653 751 578 4
615 699 975 1,104 1,039 1,229 1,366 103 143 181 117 124 157 190 144 5
3,113 3,277 3,555 4,434 5,652 5,788 6,705 6,983 701 801 843 768 769 715 6
1,758 1,927 2,115 2,513 3,070 3,543 3,531 3,767 390 449 429 490 425 479 451 573 7
573 618 655 712 751 757 822 958 132 140 147 154 155 155 154 153 8
1,287 1,539 1,764 1,960 2,259 2,885 3,543 3,728 322 318 323 325 350 372 397 421 9
332 347 354 399 419 438 4 4 81 86 83 85 98 80 84 10
8,168 9,159 10, 949 16,542 19,157 16,595 18,999 19,851 2,043 2,148 1,959 2,019 2,172 2,376 2,168 2,442 11
4,992 5,983 6,416 , 384 11,379 8,547 11,303 12,540 1,301 1,126 1,112 1,364 1,268 1,514 1,119 2,081 12
3,176 3,176 4,532 8,158 777 8,048 7,696 7,312 652 1,022 847 655 904 862 1,049 361 13
2,671 2,641 2,949 4,330 7,356 7,644 8,955 10,881 653 68 661 673 660 642 692 14
912 888 796 825 1,028 1,120 1,290 1,368" 202 178 289 179 229 167 314 15
2,713 3,546 4,492 2,810 1,818 2,207 373 194 559 739 735 680 883 875 733 1,056 16
—60,005 | —66,496 | —79,321 | —99,087 | —137,182 | —132,505 | ~161,913 | —193,727 | —13,950 | —15,246 | —15,691 | —15,119 | —14,937 | —17,265 | —17,914 | —16,380 17
—39,866 | —45,579 | —55,797 | —70,490 | —103,649 | —08,041 | —124,047 | —151,644 | —9,474 | —10,034 | —9,836 | —10,522 | —10,471 | —11,975 | —11,845 | —11,288 18
—4,855 | —4,819 | —4,784| —4,620 —5,032 —4,795 —4,901 —5,745 | —1,178 | —1,250 | -1,211 | —1,208 | —1,174 | —1,206 | —1,203 | —1,236 19
—3,980 | ~-4,373 | —5,042| —5,52 -5, 980 —6,417 —6,856 —7,451 —632 | —1,046 | —1,607 —695 —731 | —1,165 | —1,677 —800 20
-1,215| -1, —1,596 | —1,790 —2,095 —2,263 —2, 568 —~2,843 —224 ~382 —398 —211 —210 —428 —39 —260 21
—2,816 | —3,078 | —3,461 | —4,501 —5,818 —5,508 —6, 561 —7,263 —598 —721 —785 ~712 706 —805 ~846 ~721 22
—111 —118 —155 —209 —160 —287 ~293 —253 —23 —30 —28 —30 —29 —27 —30 —32 23
~114 ~123 ~139 —176 —186 —186 —189 —194 —32 —29 —27 —26 —27 —29 —32 —35 24
—810 —935 | —-1,017 [ —1,152 ~1,211 —1,489 —1,938 —2,383 —193 —204 —207 -207 -~223 —232 —240 —240 25
—725 ~746 788 —862 —967 —1,044 —1,250 —1,359 —161 —151 —210 —202 —151 ~159 —231 —205 26
~875 | —=1,164 | —1,256 | —1,610 —1,331 —2,234 ~-3,110 —2,829 —236 ~215 —226 —-199 —255 —293 —304 —312 27
—441 —621 —687 —699 —266 —1,046 —1,451 —1,257 —125 —97 —98 —120 —177 -137 —160 —147 28
—434 —~542 —569 —910 —1,065 —1,189 —1,659 —1,572 —111 ~118 —127 -79 —78 —156 ~144 ~164 29
—3,617 | —2,428 | —2,604| —4,200 —~6,491 —b5,788 —5,681 —6,224 —995 —933 —884 —805 —641 —555 —602 —630 30
—1,024 | -—1,844 | —2,684| ~3,836 4,262 —4,542 —4,520 —5,540 —204 —243 —273 —304 -320 —390 —512 —622 31
—2,713 | 3,546 | —4,492] —2,810 —~1,818 —2,207 —373 —194 559 ~739 —735 —680 —883 —~878 ~733 | © —1,056 32
-3,294 | —3,700 | -—3,854| 3,881 | 127,186 —4,615 —5,022 —4,708 —1793 —862 —805 —833 —827 —942 —o47 —986 33
~1,736 | —2,043 | —2,173 | ~—1,938 | 125475 —2,804 —3,145 —2,776 —444 —444 —400 —448 —466 —525 —504 —548 34
—462 --542 —572 —693 —604 —813 —934 —973 —100 —118 -122 —122 —124 —142 -138 —138 35
-1,096.| —1,117 | =1,109 | =1,250 —1,017 —908 —044 —959 —249 ~301 —283 —264 —238 —275 —305 —300 36
—9,340 | —12,475 | —14,461 | —22,823 | —34,712| —39,444 | —50,608 | —34,650 ( —3,558 | —2,691 | —1,448 | —1,642| —~3,623 ( —3,335 | —2,871| —2,646 37
2,477 2,348 32 209 1,434 —607 —2,530 ~231 —386 1,022 801 1,040 145 838 1,373 -8 38
787 866 547 | . —118 —44 1 395 422 109 456 300 1 39
—851 —249 —703 9 -172 —66 —78 ~121 —920 —37 34 140 —592 196 150 -3 40
389 1,350 153 -33 —1,265 —466 —2,212 —294 —253 227 406 9 255 252 851 -8 41
2,152 381 35 233 —75 —240 302 831 818 3 469 373 —66 72 2 42
—1,580 | —1,884 | 1,568 | —2,644 12 366 —3,470 —4,213 3,679 —485 —440 —352 —312 —663 —656 -318 —246 43
—3,203 | —4,181| —3,819| —4,638 —5,001 —5,936 —6,943 —6,445 —877 —929 ~704 —783 | —1,258 | —1,299 —732 —891 44
1,721 2,115 2,086 2, 596 124,826 2,475 2, 597 2,720 |- 373 526 308 514 515 | . 564 408 628 45
—16 182 165 —602 12 541 - 1 47 20 —37 M —43 80 79 6 17 46
—10,228 | —12,939 | —12,925 | —20,388 | —33,643 | 35, —43,865 | —30,740 | —2,687 | —3,278 | 1,807 | —2,370 | —3,104 | —3,517 | —3,926 | —2,302 47
—7,580 | -7,617 | —7,747 | —11,353 —9,052 | —14,244 | -—11,614 | —12,215| —2,204 | —2,6501 | —1,629| —1,105| —2,396 | —2,463 | —2,266 —492 48
—4,413 | —4,441 | -3,214| 3195 ~1,275 —6,196 —3,918 —4,004 | —~1,552| —I,629 —782 —450 { —1,492 ( —1,601 | —1,217 —131 49
—3,176 | —3176| —4,532| —sg 158 ~7,777 —8,048 |- —~7,696 -7,312 —652 | —1,022 —847 —655 —904 862 | —1,049 —361 50
—1,076 | —1,113 —618 ~671 —1,854 —6,235 —8,852 -5,398 ~306 80 —517 —333 —408 ~368 —346 9 51
—586 —168 —243 —306 —474 —~366 5 25 -381 —12 ~129 —64 -33 —37 —99 52
—10 | —1,061 —811 [ —1,987 ~2, 747 —991 —2,035 ~1,725 —~59 —145 72 122 —301 —~180 —207 —283 53
155 —612 | —1,307 —933 ~1,183 —2,357 —2,362 —751 14 49 12 80 15 —153 —247 ~227 54
—1,122 | -—2,368 |  —2,199 | —5047] —18,333| —11,175 —19,006 —10,676 249 —504 203 | -1,070 109 —355 -822 | —1,300 55
6,357 22,987 21,696 18,663 34,677 15,550 36,969 50,869 1,725 1,764 2,144 724 2,458 5,916 9,202 5,412 56
6,907 26, 895 10, 705 6,299 10, 981 6,907 18,073 37,124 2,320 788 1,841 1,957 4,490 5,546 | 11,115 5,744 57
9,437 26, 586 8,499 696 4,184 5,313 , 906 32, 602 1,757 1,737 2,736 3,207 4,796 5,308 | 10,731 5,751 58
9,410 26, 594 8,243 114 3,282 4,408 9,333 30,294 1,759 1,705 2,738 3,207 4,798 53121 10,733 5,751 59
28 - 257 582 902 905 573 ) 308 - 32 S —2 - =2 | . 60
—456 —510 383 1,153 724 1,647 4,993 1,644 —41 —257 31 —189 —84 —79 —215 —134 61
—2,075 819 1,638 4,126 5,818 ~2,158 969 773 604 —692 —926 | —1,061 —223 316 599 127 62
...................... 185 323 254 2,104 2,205 25 (120 RN SN (PN DGR SR NI PRI S 63
—550 | —3,907 10, 991 12, 364 23, 696 8,643 18, 897 13,746 —595 975 303 | —1,2383| ~—2,032 371 | —1,013 —333 64
1,464 367 949 , 800 4,760 2,603 , 347 , 338 601 222 372 269 196 140 —293 325 65
1,030 —175 380 1,890 3,695 1,414 2,687 1,766 491 104 245 190 118 —16 —437 160 66
434 542 569 910 1,065 1,189 1,659 1,572 11 118 127 79 78 156 144 164 67
81 —22 ~34 —214 697 2, 590 2,783 563 16 —35 1 99 179 1,862 —794 | —1,269 68
2,189 2,289 4,507 4,041 378 2, 508 1,284 2,869 304 3714 720 792 559 196 626 69
1,112 384 594 208 —90 406 —958 —620 90 325 200 497 164 32 —191 379 70
902 —15 221 737 1,934 —87 451 877 100 168 211 423 —265 —79 168 161 7
23 —250 149 227 9 —~280 231 373 7 19 22 —25 —152 —61 —71 3¢ 72
—6,321 —6, 661 4, 605 4,475 16,008 908 10, 759 6,346 [ —1,713 —-97 | —1,223| —3,288| —-2,713| —1,720| —1,358 —870 73
867 7 T | e 867 |t b5 1 2 PR IR R 74
—244 —9,822 —1,966 ~2,725 —1,684 5,449 9,300 ~998 61 —233 —159 87 —775 | —2,340 | —~4,670 | —2,088 75
2,603 | —2,260 | —6,416 911 —5,343 9,047 —9,353 | -31,059 773 1,115 305 410 560 —634 —990 | —1,196 76
5,654 2,204 -2,125 10, 766 8,905 , 060 9, 361 10, 514 1,699 2,023 267 1,665 2,050 700 —714 259 77
4,006 635 | —3,806 8,823 7,194 21,339 7,483 | —12,445 1,349 1,604 —137 1,280 1,689 283 | —1,157 ~179 78
2,360 [ —1,407 | —5,979 6,885 1,719 18,445 4,339 | —15,221 905 1,160 —~538 832 1,223 —242 | —1,661 ~727 79
2,477 2,348 32 209 —~1,434 ~607 —2,530 -231 —386 1,022 801 1,040 145 838 1,373 —8 80
7,362 27,405 10, 322 5,145 10,257 5,259 13,080 35,480 2,361 1,045 1,810 2, 146 4,573 5,624 | 11, 5,878 81

266~676 O - 78 - 3
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Table 1.—U.S. International

[Millions
. 1972 1973
Line (Credits+; debits-)
I II I v I I I v

1 | Exports of goods and services®._______.______._._______ 18,341 19,064 18, 517 21,274 23,813 26,972 27,121 31,948

2| Merchandise, adjusted, excluding military 3. __ 11,916 12,074 11,619 18,772 15, 610 17,642 17,220 20,938

3 Transfers under U.8. military agency sales contrac 3 3 7 299 2 489 1,017

4 604 742 840 631 788 860 1,007 75

5 135 180 216 167 197 243 323 212

6 783 898 951 923 996 1,126 1,209 1,103

7 473 531 510 602 570 646

8 157 161 166 171 172 176 180 184

9 438 441 440 445 474 482 492 513
10 82 95 90 87 84 97 128 20

Recelipts of income on U.8. assets abroad:
14 Direct investment .. . iicieicceccccemecneonan 2,534 2,735 2, 561 3,119 3,520 4,059 4,110 4,854
12 Interest, dividends, and earnings or unincorporated affiliates. . 1,338 1,397 1,408 2,273 1,926 1,858 1,761 2, 840
13 Reinvested earnings of incorporated affiliates. .........._.. R 1,196 1, 1,153 1,593 2,201 2 2,014
14 Other private receipts. ... oooeooeooooo... - 7 697 7 793 879 1,160 1,304
15 U.8. Government receipts. 196 190 145 265 192 207 158 268
16 | Transfers of goods and services under U.S. military grant programs, net....... 1,245 982 1,290 976 723 868 785 433
17 | Imports of goods and Services. . ... ... ..o iecicaaaen ~18,484 —19,704 —~20,281 ~20,852 | . —22,261 —25,086 —25,293 —26,448
18 Merchandise, adjusted, excluding military 3. —13,358 —13,643 ~13, 709 —15, 087 —16,178 —17,630 —17,278 —19, 413
19 Direct defense expenditures..._.--.......- -1,222 ~1,272 —1,105 11,185 -1,169 | 11 —1,231 —1,067 -1,162
20| Travel ... .. __..._..... —862 —1,364 —1,873 —943 —930 -1, -1,995 1,017
21 | Passenger fares... —280 —527 —486 ~303 —358 —610 —510 —312
22 Other transPOrtation. . .. .o —805 —844 —808 —914 —1,025 . ~1,132 —1,247 ~1,187
23 Fees and royalties to affiliated foreigners..... .. ... oo eaeane- —~38 —~39 —~34 —43 —56 —49 —46 -58
24 Fees and royalties to unaffiliated foreigners_ ... ... .. .. . .i...- —31 —34 -36 -38 —40 —43 —46 —47
25 Private payments for other Services. .. .- - oo ooeeeocoomoooceeomm e ~254 —257 —248 —258 —282 —284 ~286 —300
26 U.8. Government payments for miscellaneous Services.........ocooceovonue- ~164 —173 —245 —206 ~174 -173 —283 -232
Payments of income on foreign assets in the United States:

27 Direct InVestment. ... ... o e e e nimeeemmeamaaane -272 —307 -202 —386 —404 —435 —304 —406
28 Interest, dividends, and earnings of unincorporated affiliates.........-.-- —187 —150 —138 —212 —144 ~184 ~176 ~195
29 Reinvested earnings of incorporated affiliates. . _..._o.oveoeooooooooueoen —85 —~157 —154 —174 —~260 —252 —188 =211
30 Other Private PAYINENtS. « o o o oo oo oo oeoemeee e e —585 —612 —870 ~737 —814 ~955 ~1,159 —1,282
31 U.8. GOVernment PAYIMIENtS. . o oo - cocceeeoc oo ooee e cmemmmam e e mmm —614 —631 —687 —~752 —830 —960 -1,014 —1,031
32 | U.S. military grants of goods and services, net._.____.___.._...___.._......_... —1,245 —982 —1,29% ~976 —723 —868 —1785 —433
33 | Unilateral transfers (excluding military grants of goods and services), net.__. —995 —1,024 —945 —~890 —1745 —1,103 ~877 -1,157
M U.8. Government grants (excluding military grants of goods and services) —605 —59 —536 —~435 —~376 —685 —449 —429
35 U.S. Government pensions and other transfers.
36 Private remittances and other transfers

371 U.S. ts abroad, net (incr /capital outflow (—))

47 U.8. private assets, net

48 DArect INVOSEIMOnt . ... .o oooon oo ioiiiiionn
49 Equity and intercompany accounts. ...
50 Reinvested earnings of incorporated affiliates. _ -
51 Foreign securities
U.8. claims on unaffiliated foreigners reported by U.S. nonbanking
coneerns:
2 LODGAOI oo —74 —o4 20 —125 —136 =50 -1 s
53 U%ho,lt_fgsm _______________________________________________________________ —238 —114 —157 ~302 673 ~-152 —347 ~815
.8. cla reported by U.S. bank: t Isewhere:
54 Long_term.g..._....y. ....... N mdudedew e —189 —348 —360 —412 —273 —326 176 —510
56 Shogsorm. o 484 365 | —Lbdl| —2,715 —437 e
56 | Foreign assets in the United States, net (increase/capital inflow (-+))_._..._.. 4,186 4,777 6,925 5,808 10,797 3,14 2,8 2,504
87 | Foreign official assets in the United States, net. .. o oeooooooaanan 5,611 1,680 9,990 o oo 3%
58 U.8. Government securities......._..._... e' ............................... 7 5,332 -8 8, 537 —25% oL —g' 73?
59 U.8. Treasury securities . 5,335 ~7 7812 —2,18 ~1.55 gt
60 | Other 7. ... . T 6 23 2 |- 726 188 2 ~3
61 Other U.8. Government Habilities ®...._.._ ... ... ............... 142 229 217 42 19? 332
62 U.S. liabilities reported by U.S. banks, not included elsewhere 74 1,404 997 1,688 6
63 Other foreign official asSets O . o oo 62 123 239 ] I
6 | Other foreign assets in the United States, iet. ..........................—. ; 1,315 4,128 807 3,458 g+ 51
65 Direct mg‘;nestment e ¢ f'_t_e s me- 37 309 402 631 835 539 795
66 Equity and intercompany accounts..._.___. 156 229 n 583 e 211
67 Reinvested earnings of incorporated affiliates. 154 174 260 22 15 293
68 U.8. Treasury securities. ... ....._.........._..... =12 64 g —18 T 662
69 U.8. securities other than U.S. Treasury secturities. .o -....coooeoeeesn-- 718 1,769 1,n8 489 1,178
U.S.cg‘i]%l;xlities to unaffilisted foreigners reported by U.S. nonbanking
TNS:
0 - 296 142 300 244 80 182 —188
7 5 42 -4 178 2 ~6 2 469
72 200 -3 —61 153 ~32
7| an 502 2,272 274 1,467 | —1,828 2,187 951 3,160
Allocations of special drawing tights_ _ - L B B Tl BT Oa L~ ol Ittt Rt -+ RN TN
75 | Statistical discrepancy (sum gl‘ a%ove items with sign reversed)_.....__........ 1,168 -—619 —1,031 —1,483 ~3,603 538 -178 519
7 }l;lelmoranda: N 2 050 1.315 568 12 58 1,525
alance on merchandise trade (lines 2 and 18)... .. o..o.oocomooomoueminananaas -1,442 —1,569 =2 —h T 8 ,
77 | Balance on goods and services ((lines 1and 17)> Wi —143 —~640 —1,764 2 1,558 1,88¢ i .:B:.g; ; ggg
78 | Balance on goods, services, and remittances (lines 77, 35, and 36)......-.....- - ~1,066 —2,174 - 1,184 1,468 590
79 i Balance on current account (lines77 and 33) 10_______ - 1T ~1,139 ~1, ~2,709 ~—468 783 '
Tra:?taectdlosn;tm U.S. official reserve assets and in foreign official assets in the
es:
80 ) Increase (~) in U.S. official reserve assets, net (Une 38) ... ...ooceee..- —103 —53 122 66 20 i - o
81 | Increase () in foreign official assets In the United States (line 57 less line 61) - 2,609 794 5,468 1,451 9,774 —86 -8 291
See footnotes on page 36.
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Part II June 1978 SURVEY OF CURRENT BUSINESS 19
Transactions—Continued
of dollars]
1974 1975 1976 1977 1978
Line

1 i 11 v 1 i 111 v I hi 11 v I 1 1T \ 1Ix | v Is
34,128 | 37,513 | 35,225 | 39,220 | 38,781 | 38,503 | 36,710 | 41,661 | 40,424 | 43,571 | 41,927 | 45,352 | 44,343 | 47,718 | 45,132 | 46,021 47,816 1
22,767 | 25,205 | 23,154 | 27,000 | 27,262 | 26,850 | 24,638 | 28,338 | 27,201 | 29,300 | 27,428 | 30,585 [ 20,400 | 31,887 | 20,016 | 30,282 30,765 2
4 738 0 850 946 888 902 1,183 1,132 1,193 1,403 1,486 1,912 1,702 1,918 1,547 1,855 3
951 1,005 1,180 896 1,179 1,158 1,428 1,074 1,357 1,518 1,723 1,208 1,390 1,583 1,793 1,398 1,628 4
233 266 355 249 223 224 370 228 428 273 247 348 456 315 282 5
1,251 1,479 1,488 1,433 1,362 1,476 1,486 1,465 1,500 1,737 1,778 1,689 1,596 1,857 1,855 1,674 1,680 6
670 754 746 900 827 898 846 971 841 888 7 945 812 922 970 1,063 936 7
186 187 189 189 189 189 189 191 195 201 217 227 235 244 252 257 8
530 545 573 612 659 700 737 789 812 865 914 952 939 928 923 939 1,002 9
89 106 111 13 102 129 106 101 125 121 117 124 135 123 117 109 132 10
5,215 5,118 4,382 4,441 3,907 3,930 3,799 4,959 4,587 4,888 4,368 5,157 4,930 5,191 4,722 5,009 5,650 11
2,832 2,233 2,293 4,022 1,991 1,928 1,844 , 784 2,824 2,383 2,377 3,719 2,986 3,165 2,900 3,489 2,808 12
2,383 2,885 2,000 420 1,916 2,002 1,955 2,176 1,763 2,505 1,991 1,438 1,944 2,026 1,822 , 520 2,753 13
1,396 1,746 2,106 2,108 1,920 1,801 1,933 1,990 2,075 2,151 2,376 2,354 2,479 2,547 2,791 3,063 3,392 14
197 274 220 338 205 262 276 379 282 319 327 362 217 395 327 369 237 15
408 565 352 496 787 1,202 55 163 50 87 152 83 39 53 31 71 7 16
—29,049 | —35,132 | —36,543 | —36,457 | —33,028 | —31,686 | —33,681 | —34,200 | —36,739 | —39,799 | —42,428 | —42,948 | —45,581 | —48,919 | —49,041 | —50,186 | —53,055 17
—22,103 | —26,514 | —26,920 | —28,112 | —24,031 | —23,082 | —24,178 | —25,850 | —28,137 | —30,367 | —31,935 | —33,608 | —36,416 | —38,219 | —37,#87 | —39,322 | —41,896 18
—1,153 | —1,208 | —1,265 [ —1,316 | —1,317 | —1,1851 —1,006 [ —1,198 | —1,150 | —1,219 [ —1, —1,288 [ -1, —1,407 | ~1,451 | —1,542 | —1,548 19
—1,013 } —1,661 | —2,135 | —1,191| —1,138 | —1,649 | —2,300 [ —1,330 | —1,262 | —1,765 | —2,301 | —1,438 | —1,387 | ~2,019 | —2,500 | —1,545 | —1,505 20
—378 —685 —595 —437 —475 —664 —657 —~467 —559 —752 —723 —534 —622 —871 —782 —568 —691 21
—1,230 | —1,460 | —1,570 | —1,558 | —1,367 | —1,307 | —1,406 | —1,429 | —1,481 | —1,580 | —1,753 | —1,738 | —1,698 | —1,857 [ —1,914 [ —1,795 | —1,800 22
-43 —41 —~38 —38 —81 —83 —54 —60 —87 —85 —58 —64 —61 —~57 —~59 —-76 —60 23
—48 —47 —46 ~45 —46 —47 —46 —47 —47 —47 —47 —48 —48 —48 —49 —49 —50 24
—297 —302 —301 -311 —347 —362 377 —404 —438 —466 —500 —533 —569 —586 —601 |, —627 —621 25
—185 —104 —349 —239 —108 —220 —303 —323 —249 ~242 —455 —303 —348 —334 —321 —356 —365 26
—364 —360 —410 —197 —428 —601 —704 —502 —892 —726 —724 —768 —553 —1767 —702 —807 —697 27
—45 —81 ~11 —128 —243 —257 ~276 —270 —350 —301 —274 28
—319 —279 —399 —69 —185 —344 —428 —232 —~541 —425 —450 29
—1,268 { —1,524 | —1,845 | —1,855 [ —1,514 | —1,387 | ~1,419 | —1,468 | —1,350 | —1,457 | —1,439 30
—967 | —1,047 | —1, -1,157 | —1,187 | —1,100 | —1,140 | —1,113 | —1,069 | —1,085 | —1,167 31
—405 —565 —352 —496 —787 | —1,202 —55 —163 ~50 —87 —152 32
122,049 | —1,944 | —1,224 | —1,068 | —1,163 [ —1,204 | —1,018 | —1,229 | —1,006 | —1,090 | —1,898 33
122,609 | —1,481 —764 —622 751 —803 —565 —1775 —540 —642 | —1,424 34
—107 —189 —204 —104 —200 —197 —204 —213 —227 —230 —238 35
—233 —~275 —257 —252 —212 —204 —250 —242 —239 ~218 —236 36
—6,106 | —10,702 | -7,632 | —10,272 | —10,870 | —9,876 | —4,989 | —13,709 | —12,655 | —12,066 | —10,187 37
—407 38
39
40
41
42
43
44
45
46
47
48
49
50
51
—128 (* —~138 —208 23 7 —130 —334 ~191 135 —23 52
—1,085 —588 411 —585 330 37 —809 —549 -550 | —1,138 648 53
—178 —913 —180 —461 —~359 —618 —919 —289 —377 —978 54
—~5,066 | —6,664 [ —2,032 | —4,571 | —3,311 | —3,466 —31 | —4,367 | —3,412 | —4,409 | —2,342 55
6,380 9,875 9,190 9,231 2,598 4,001 2,774 6,177 7,59 7,914 8,932 56
—1,072 4,648 3,149 4,256 3,430 2,274 | —1,648 2,851 3,819 4,017 3,070 57
—-1,122 3,085 —514 2,%36 5,858 845 | —2,822 1,432 2,066 2,481 1,327 58
—893 2,948 —905 2,132 5,358 780 | —2,847 Lu7 1,998 2,165 1,261 59
—229 136 301 604 500 25 315 68 316 627 60
158 418 82 406 390 329 523 1,496 666 1,750 1,080 505 417 332 390 785 61
—22 1,341 3,246 1,253 | —3,203 501 320 134 —412 181 —531 1,731 -725 752 —163 909 1,456 62
6 64 -1 1 369 448 525 762 669 689 524 323 250 982 502 3n 368 63
7,452 5,228 6,041 4,975 —832 1,727 4,422 3,326 3,771 3,807 5,862 5,367 | —2,962 6,180 6,005 4,522 2,125 64
1,784 539 1,610 828 278 870 8! 1,369 1,472 1,086 999 790 880 996 1,012 450 679 65
1,465 260 1,211 759 93 526 —342 1,137 930 661 549 547 571 593 604 ~2 256 66
319 279 399 69 185 344 428 232 541 425 450 243 309 404 408 452 423 67
136 —240 200 601 892 —390 2,124 164 437 —501 3,025 —88 981 | —1,370 1,251 —~299 881 68
712 363 227 —925 344 385 737 1,038 1,036 134 64 51 828 7 513 803 462 69
—41 —364 —160 475 360 61 —124 109 —231 —~162 —247 ~318 —220 —176 18 —242 45 70
395 754 399 386 -1 -6 —39 —41 385 —86 89 —126 —236 572 667 373 n
155 7 —40 —113 ~25 —287 —114 146 —105 —16 75 277 42 104 194 33 250 72
4,311 4,169 3,805 3,723 | —2,479 1,004 1,752 541 777 3,532 1,883 4,567 | —5,346 6,136 2,446 3,110 ~564 ;i
Y U7 389 984 | es | Taees | 2627 2047 TTH 28V | TaaeE | AR | eR | e | as T 786 | TTzEe | I | T W
664 [ ~1,219 [ —3,766 | —1,022 2,331 3,768 460 2,488 —846 —o77| —4,507| —3,023| —7,016| —6,332{ —8671 [ —9,040 | —11,131 76
5,079 2,381 | —1,318 2,763 5,753 6,817 3,029 7,462 3,685 3,772 —500 2,404 | —1,238 | —1,202| —3,909 | —4,165} —5, 7
4,739 1,018 1 —1,778 2,316 5,340 6,416 2,576 7,007 3,220 3,323 —974 1,915 | —1,713 | —1,681 | —4,405 | —4,646 | —5,726 78
2,130 437 | 2,542 1, 4,589 5,613 2,011 6,232 2,680 2, ~2,399 1,376 | —2,339 | —2,402| =5179 | —5212 | —6,466 7
-210 —358 | —1,003 137 —325 ~29 —342 89 —713 | —1,578 —407 228 —388 - 6 151 *) 246 80
—1,138 4,490 2,731 4,174 3,024 1,884 | ~1,977 2,328 2,323 3,351 1,320 6,086 4,946 7,467 7,014 | 15,153 | 14,908 81
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Table 2.—=U.S. International

{Millions
1970
Line (Credits +; debits —) !
I II IIx v
1 | Exports of goods and services 2. - 15,973 16, 622 16,764 16, 301
2 Merchandise, adjusted, excluding military 3 10, 366 10, 704 10,822 10, 577
3 Transfers under U.S. military agency sales contracts.. 281 435 357 498
4 Travel. . 574 579 575 603
5 Passenger fares, 131 139 134 140
6 Other transportation - - 737 776 809 791
7 Fees and royalties from affiliated foreigners 419 441 450 448
8 Fees and royalties from unaffiliated foreigners. 132 140 147 154
9 Other private services. 322 318 323 325
10 U.8. Government miscellaneous services. _ 83 77 89 83
Receipts of income on U.8. assets abroad:
11 Direct investment ~ 2,028 2,004 2,166 1,880
12 Interest, dividends, and earnings of unincorporated affiliates_. 1,378 1,194 1,264 1,156
13 Reinvested earnings of incorporated affiliates 650 900 902 724
14 Other private receipts. 658 678 672 663
15 U.8. Government receipts. 242 241 220 209
16, Transfers of goods and services under U.S. military grant prog net.. 559 739 735 680
17 | Tmports of goods and servi —14,653 ~14,978 —15, 008 —15, 281
18 Merchandise, adjusted, excluding military 2 -9, 746 —0, 847 =9, 963 —10, 310
19 Direct defense expenditures. - -1,178 —1,259 —1,211 —1,208
20 Travel. . —946 -1,005 —1,010 —1,019
21 Passenger fares. —292 —293 -~320 —310
22 Other transportation —628 —716 —~764 ~708
23 Fees and royalties to affillated foreigners. _.. —23 —30 —28 —30
24 Fees and royalties to unaffiliated foreigners. —32 —29 -27 —26
25 Private payments for other services.__ -193 —204 —207 —207
26 U.8. Government payments for miscellaneous services. . . —183 ~180 —176 —186
Payments of income on foreign assets in the United States:
27 Direct investment. -226 -227 —232 —190
28 Interest, dividends, and earnings of unincorporated affiliates. ~115 —109 ~105 —-111
29 Reinvested earnings of incorporated affiliates. -111 ~118 —-127 —-79
30 Other private payments -998 —947 —875 -797
31 U.S. Government payments____ —208 —241 —285 —290
32 | U.S. military grants of goods and serivces, net. =559 —739 —735 —680
33 | Unilateral transfers (excluding military grants of goods and services), net__ . —786 —810 -839 —860
34 U.S. Government grants (excluding military grants of goods and services) —417 —404 —~444 —471
35 U.8. Government pensions and other transfers. . -=100 —118 —122 —122
36 Private remittances and other transfers —269 —288 —273 —267
37 | U.S. assets abroad, net (increase/capital outflow (—)) —2,787 —1,925 —2,445 —2,183
38 U.S. official reserve assets, net 4_. 264 805 584 824
39 Gold —44 14 395 422
40 Special drawing rights____ —270 —954 —251 —76
41 Reserve position in the International Monetary Fund. . —253 227 406 9
42 Foreign currencies 831 818 34 469
43 U.8. Government assets, other than official reserve assets, net. —~399 —348 —423 —419
44 U.8. loans and other long-term assets. . —740 —864 ~860 —829
45 Repayment on U.8. loans 5. . 430 508 370 412
46 U.S. foreign currency holdings and U.S. short-term assets, net. . —89 8 67 -2
47 U.S. private assets, net_ - —~2,652 —~2,382 —2, 606 -2, 588
48 Direct investment —1,9017 —2,124 -1,799 —1,749
49 Equity and intercompany accounts. -1, 267 —1,224 —897 -1, 025
50 Reinvested earnings of incorporated affiliates. . -—650 —900 —902 —724
51 Foreign securities. —306 80 =517 —~333
U.8. claims on unaffiliated foreigners reported by U.S. nonbanking concerns:
52 Long-term - —381 —12 —129 —64
53 Short-term 15 —61 -28 64
U.8. claims reported by U.S. banks, not included elsewhere:
54 Long-term. 14 49 12 80
55 Short-term =77 —314 —145 —586
56 | Foreign assets in the United States, net (increase/capital inflow (4)) 2,053 1,025 1,835 1,449
57 Foreign official assets in the United States, net__ 2,713 861 1,201 2,045
58 U.8. Government securities. ) (1) ) (13)
59 U.8. Treasury securities 6.
60 Other 7. -1 31 -1 -1
61 Other U.8. Government liabilities 8. _ -32 —206 42 —260
62 U.8. liabilities reported by U.S. banks, not included elsewhere 132,746 131,036 11,250 132,306
63 Other foreign official assets ®.
64 Other foreign assets in the United States, net. - —660 164 544 —596
65 Direct investment. 602 292 372 269
66 Equity and intercompany accounts. . 491 104 245 190
67 Reinvested earnings of incorporated affiliates 111 118 127 79
68 U.8. Treasury securities.. - . 16 —35 1 99
69 U .8. securities other than U8, Treasury securities 304 374 720 792
U.8. liabilities to unaffiliated foreigners reported by U.S. nonbanking concerns:
70 Long-term. 122 366 299 325
71 Short-term 100 168 211 423
U.8. liabilities reported by U.S. banks, not included elsewhere:
72 Long-term . 7 19 22 —25
73 Short-term —1,811 —950 ~1,081 —2,479
74 | Allocations of special drawing rights 217 217 217 216
75 | Statistical discrepancy (sum of above items with sign reversed) - -17 —151 —434 358
75a Of which seasonal adjustment discrepancy .
Memoranda:
76 | Balance on merchandise trade (lines 2 and 18) 620 857 859 267
77 | Balance on goods and services (lines 1 and 17) 1. 1,320 1,644 1, 666 1,020
78 | Balance on goods, services, and remittances (lines 77, 35, and 36) ____ 951 1,238 1,271 631
79 | Balance on current account (lines 77 and 33) 10_ _ 534 834 827 160
Transactions in U.S. official reserve assets and in foreign official assets in the United States:
80 | Increase (~)in U.S, official reserve assets, net (line 38) 264 805 584 824
81 | TIncrease (+) in foreign official assets in the United States (line 57 less line 61) - - 2,745 1,067 1,249 2,305
See footnotes on page 36.
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Transactions=—Seasonally Adjusted
of dollars]
1971 1972 1973
Line
I o hoi v 1 bo s I v 1 i 111 v
17,173 17,358 18,146 16,114 18,442 18,471 19,537 20,746 23,835 26,038 28,620 31,362 1
0, 988 10, 965 11,646 9,720 11,791 11, 696 12,493 13, 401 15,417 16, 960 18,463 20, 570 2
507 506 194 419 332 281 255 295 347 455 531 1, 3
623 609 624 678 673 695 713 736 836 817 860 899 4
153 148 147 167 161 171 170 197 230 236 258 251 5
817 851 864 745 840 854 899 962 1,047 1,072 1,140 1,175 6
457 469 473 528 506 517 537 555 608 574 678 7
155 155 154 153 157 161 166 171 172 176 180 184 8
350 372 397 421 438 41 440 445 474 482 492 513 9
88 92 82 85 85 87 94 88 88 90 130 01 10
2,158 2,318 2,401 2,282 2,522 2,673 2,829 2,924 , 505 3,964 4,535 4,538 1
1,270 1,616 1,312 1,785 1,337 1,492 1,654 1,933 1,927 1,990 2,101 2, 12
1,089 497 1,185 1,181 1,175 991 1,578 1,974 2,434 2,172 13
662 643 652 684 707 703 751 788 879 1,002 1,151 1, 14
215 230 212 232 192 190 184 232 210 02 181 15
883 875 733 1,036 1,245 982 1,290 976 723 868 785 433 16
—15,732 —16,892 ~-17, 260 —~16,612 —19,171 —19,147 —19,801 —21,204 —23,094 —24,366 —24,928 —26,701 17
--10, 765 —11,722 ~11, —11, 144 —13,489 —~13,296 —14,027 —14, 985 —16, 360 —~17, 208 ~17,742 —19, 189 18
—1,174 -1, -1, —~1,236 —1,222 —1,272 —1,105 111,185 ~1,169 111,231 —1,067 -1, 1 19
—1,083 -1,078 —~1,059 -1,153 —1,232 —1,231 ~1,250 —1,329 -1, —1,394 —-1,375 ~1,419 20
—275 —332 —315 —368 —377 —395 —401 —423 - —449 —439 —437 21
—1755 —795 —812 —716 —857 -827 ~850 —927 —1,075 ~1,110 —~1,182 -1,224 22
—29 —27 ~30 —32 ~38 -39 -34 —43 —56 —49 —46 —58 23
—27 —29 —32 —35 —31 —34 —~36 —38 —40 —43 —46 —47 24
-223 —232 —~240 —240 —254 —257 —248 —258 —282 —28 —286 —300 25
—174 —188 ~193 101 -192 —203 —200 —193 —207 -2 ~227 —222 26
—235 —302 —320 —306 —242 -318 ~309 —388 -390 —437 —389 —304 27
—157 —146 ~176 —142 —157 —161 —155 —214 —130 ~185 —201 —183 28
—-78 —~156 —144 —164 —85 —157 —154 —174 —260 —252 —188 =211 29
—656 —579 —594 —599 —~601 —634 —661 -708 —849 —986 —1,126 —1,248 30
—336 —402 —514 —592 —636 —641 —680 —-727 ~863 —560 -1, —1,001 31
—883 —875 —733 ~1,056 —1,245 —982 ~1,290 —976 —723 —868 —1785 —433 32
—825 —894 —980 ~1,004 —1,002 —979 —966 —907 —758 —1,029 —910 —1,186 33
—439 —486 —550 —568 —586 3¢
—124 —142 —138 ~138 —142 35
—262 —266 —202 —298 ~274 36
—2,950 —2,708 —~3,686 —3,129 —3,776 37
682 669 1,194 —187 429 38
109 1456 300 1 544 39
~55 17 —29 —182 ~178 40
255 252 851 -8 -1 41
373 —66 72 2 64 42
—573 —567 ~387 —355 ~212 43
-1,130 —1,227 —894 —929 —794 44
573 541 477 525 539 45
-~16 119 30 49 43 16
~3,059 -2, 800 ~4,493 2,587 -3,993 47
—2,050 ~1,943 —2,421 -1,203 —2,187 48
—-1,162 ~1,241 ~1,332 706 —1,002 49
—888 —702 ~1,089 —497 ~1,185 50
408 —368 —346 9 —476 5
—33 -37 —~99 ~74 52
—322 —132 —300 —307 —174 53
15 —153 —247 ~227 ~189 54
—261 —205 —1,142 —760 —893 55
3,073 5,082 8,755 6,077 4,651 56
5,159 5,558 10, 395 5,783 3,046 57
O ® @9 @ @9 %
-2 -2 -2 —2 236 60
—79 —13 —223 —197 —89 61
12 5,240 185,573 13 10, 620 13 5,082 132, 899 gg
—2,086 —-476 —1,640 294 1,605 64
196 140 —293 34 —136 65
118 ~16 —437 160 —221 66
78 156 144 164 85 67
179 1,862 —794 —1,269 -3 68
559 1 626 1,059 69
203 45 —89 225 —59 70
—265 ~79 168 161 45 7
—152 —61 ~71 34 200 72
—2,806 —2,579 —1,187 -89 499 73
180 179 179 178 7%
—919 -2,125 —5,154 —1,625 678 75
___________________________________________________________________________ 75a
223 —757 —302 —1,424 —1,608 —1, 600 ~1,534 —1,584 —043 —248 721 1,381 76
1,441 466 886 —498 —-729 —676 —264 —458 741 1,672 3, 4, 661 el
1,055 58 456 —034 —1,145 —1,097 ~657 —~008 344 1,264 3,276 3,038 78
616 —428 ~04 —1,502 —1,731 —1,655 ~1,230 —1,365 -17 A 3,475 79
682 9 1,194 —~187 429 —231 -85 —111 17 -13 —15 80
5,238 5,571 10, 618 5, 980 3,135 855 4,735 1, 597 9,774 —~786 -891 2,951 81
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Table 2.,—U.S. International Transactions,

[Millions
1974
Line (Credits +; debits —) !
I II I v
1 | Exports of goods and services 3. 34,000 36,215 37,312 38, 550
2 Merchandise, adjusted, excluding military 2. 22,460 24,212 25,033 26, 601
3 Transfers under U.8. military agency sales contracts... 638 683 781 850
4 Travel._ 972 969 1,021 1,070
5 Passenger fares. 270 267 278 289
6 Other transportation 1,303 1,415 1,411 1,523
7 Fees and royalties from affiliated foreigners. 706 7 789 837
8 Fees and royslities from unaffiliated foreigners. 186 187 189 189
9 Other private services. 530 545 573 612
10 U.8. Government miscellaneous services 95 97 114 113
Receipts of income on U.8. assets abroad:
11 Direct investment . 5,199 5, 009 4,806 4,142
12 Interest, dividends, and earnings of unincorporated affiliates. . . 2, 866 2,462 2,791 3,260
13 Reinvested earnings of incorporated affiliates. 2,333 2, 547 2,015 882
14 Other private receipts 1,421 1,802 2,057 2,076
15 U.B. Government receipts 229 291 260 248
16 | Transfers of goods and services under U.S. military grant programs, net. . 405 565 352 496
17 | Imports of goods and services. - —30, 316 —34,085 —36,019 -36,763
18 Merchandise, adjusted, excluding military 3 - —22, 607 —25, 696 ~27, 366 —27, 980
19 Direct defense expenditures. _ -1,153 -1, —1,265 —1,316
20 Travel. . -1, 445 —1,499 ~1,484 -1,552
21 P fares__ —482 —504 -513 —596
22 Other transportation -1, 299 —1,440 —~1,483 -1, 596
23 Foes and royalties to affiliated foreigners. .. —43 —41 —~38 —38
24 Fees and royalties to unaffiliated foreigners ~48 —47 —46 —45
25 Private payments for other services. . . - —297 -302 —301 —311
26 U.8. Government payments for miscellaneous services. .. —236 —9253 —~247 —9231
Payments of income on foreign assets in the United States:
27 Direct investment. - - —355 —-363 -422 —192
28 Interest, dividends, and earnings of unincorporated affiliates. . . —36 —R4 —923 —-193
29 Reinvested earnings of incorporated affiliates —319 —279 —399 —69
30 Qther private payments -1, 350 -1,592 -1,778 -1,771
31 U.8. Government payments____ —1,001 —1,050 —1,076 -1,135
32 | U.S. Military grants of goods and services, net. —405 —565 —352 —496
33 | Unilateral transfers (excluding military grants of goods and services), net. 122,977 -1,84% —1,263 —~1,098
34 U.8. Government grants (excluding military grants of goods and services) 122, 606 ~1,399 —811 —660
35 U.8. Government pensions and other transfers. _ -107 —189 —204 —194
36 Private remittances and other transfers —264 —~261 —~248 —244
37 | US. ts abroad, net (incr /capital outflow (=)). . —5,878 —10, 318 —17,695 —10,820
38 U.S. official reserve assets, net 4 —=210 —358 —1,003 137
39 Gold
40 Special drawing rights. —29 —123 —20
41 Reserve position in the International Monetary Fund —209 —244 —728 -84
42 Foreign currencies. -1 —85 -152 241
43 U.8. Government assets, other than official reserve assets, net. 121,389 267 —~354 —938
44 U.S. loans and other long-term assets. —1,101 -1,212 —1,053 ~1,546
45 Repayments on U.8. loans 5. 122 788 864 575 598
46 U.8S. foreign currency holdings and U.S. short-term assets, net. 12 —208 615 124 10
47 TU.8. private assets, net —7,057 -10,227 —6,338 —10, 019
48 Direct investment. 900 —1,790 ~4,385 —3,776
49 Equity and intercompany accounts. . 3,233 757 —2,370 —2,894
50 Reinvested earnings of incorporated affiliates —2,333 —2, 547 -2,015 —882
51 Foreign securities. _ _ —600 —272 -282 —699
T.8. claims on unaffiliated foreigners reported by U.8. nonbanking concerns:
52 Long-term . ~128 —138 —~208
53 Short-term —1,985 —588 411 —585
U.8. claims reported by U.8. banks, not included elsewhere:
54 Long-term. -178 —913 88 -180
55 Short-term -5, 066 -6, 664 —2,082 4,571
56 | Foreign assets in the United States, net (incr /capital inflow (+)) 6,380 9,875 9,190 9,231
57 Foreign official assets in the United States, net -1,072 4,648 3,149 4,256
58 U.S. GOVerNIMENt SECUTTEIOS . . e et me e e am—m e e —; ;= —————m— e m e~ e e —1,122 3,085 —514 2,736
59 U.S. Treasury securities 8. _____ -—892 2,948 —905 2,132
60 Other ? 229 136 391
61 Other U.8. Government liabilities &__ 66 158 418 82
62 U.8. liabilities reported by U.S. banks, not included elsewhere. —22 1,341 3,246 1,253
63 Other foreign official assets 9. 6 64 -1 185
64 | Other foreign assets in the United States, net 7,452 5,228 6, 041 4,975
65 Direct investment. 1,784 539 1,610 828
66 Equity and intercompany accounts. 1,465 260 1,211 759
67 Reinvested earnings of incorporated affiliates 319 279 399 69
68 U.S. Treasury securities 136 —240 200 601
69 U.S. securities other than U.S. Treasury securities. . . 712 363 227 —925
U.8. liabilities to unaffiliated foreigners reported by U.S. nonbanking concerns:
70 Long-term... —41 ~364 ~160 475
71 Short-term 395 754 399 386
U.8. liabilities reported by U.S8. banks, not included elsewhere:
72 Long-term ... 155 —40 =113
73 Short-term 4,311 4,169 3,805 3,723
74 | Allocations of special drawing rights. ada”
75 | Statistical discrepaney (sum of above items with sign reversed) .. _ -1,219 162 —1,525 900
753 | Of which seasonal adjustment diSerePanCY oo oo oomemmvamemmmene e mnmsesmemnmememnmmnemcecenonomn 1,185 -221 -2 1,554
Memoranda:
76 | Balance on merchandise trade (lines 2 and 18) 147 —1,484 ~2,333 -1,379
77 | Balance on goods and services (lines 1 and 17) 10 3,693 2,130 1,293 1,787
78 | Balance on goods, services, and remittances (lines 77, 35, and 36) . ... . 3,322 1,680 841 1,349
79 | Balance on current account (lines 77 and 33) 10 716 281 30 689
Transactions in U.S. official reserve assets and in foreign official assets in the United States:
80 | Increase (—)in U.S. official reserve assets, net (line 38) —210 358 -1,003 137
81 | Increase (4) in foreign official assets in the United States (line 57 less line 61) —1,137 4,489 2,731 4,174
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Seasonally Adjusted—Continued
of dollars}
1975 1976 1977 1978
R Line
1 | I ' m ! v 1 I ' It l v 1 ’ I ’ biid l v I»
38,735 37,417 38,744 40,760 40,375 42,449 14,160 44,291 44,751 46,285 47,135 45,046 48,137 1
27,018 25,851 26, 562 27,657 27,001 28, 380 ) 29,711 29,477 30,638 31,013 29,457 , 664 2
924 874 957 1,164 1,095 1,189 1,472 1,457 1,912 1,702 1,918 1,547 1,855 3
1,160 1,137 1,240 1,302 1,364 1,476 1,494 1,472 1,401 1,534 1,562 1,667 1,670 4
262 241 277 259 276 308 325 320 308 348 345 365 352 5
1,438 1,415 1,428 1,507 1,594 1,663 1,710 1,738 1,699 1,777 1,786 1,721 1,787 6
865 887 887 904 888 882 887 874 860 917 1,005 985 990 7
189 189 180 191 195 201 209 217 297 235 244 252 257 8
659 700 737 789 812 865 914 952 939 928 923 939 1,002 9
108 120 107 103 123 116 119 130 132 118 119 116 "128 10
3,911 3,860 4,181 4,643 4,590 4,800 4,719 4,830 4,928 5,088 5,155 4,681 5,666 1
2,082 2,142 2,996 2,007 2,937 2,605 , 763 2,998 3,089 3,395 3,306 2,750 3,051 12
1,829 1,718 1,955 546 1.653 2,195 2,016 1,832 1,839 1,693 1,849 1,931 2,615 13
1,959 1,859 1,869 1,957 2,109 2,221 2,297 2,328 2, 520 2,633 2,698 3, , 448 14
242 284 310 284 328 348 352 262 348 367 367 318 15
787 1,202 55 163 50 87 152 83 39 53 3t 1 n 16
—~34,375 —31,025 —33.066 ~34,131 ~37,644 ~39, 268 —41,933 43,068 —46,374 —47,712 —48 726 —50,916 —53,837 17
—25, 561 ~22, 566 —24,483 ~25,431 —28,352 —29,963 —32,418 —33,314 —36,495 —37,259 ~38,263 —39,627 —41,865 18
-1,317 —1,185 21,08 —1,198 —1,159 —1,219 -1, -1, —1,344 1,407 —1,451 —1,542 ~1, 19
—1,548 1,529 —1,627 ~1,713 —1,682 —1,658 —1,715 ~1,801 —1,833 —1,872 —1,824 —1,922 —~1,965 20
569 5% ZR74 —594 —634 613 645 —676 =711 ~705 —705 ~722 —701 2
—1,422 —1,309 ~1,340 —~1,437 —1,545 ~1,575 ~1,684 —~1,757 -1,771 —1,841 —1,841 —1,810 —1,877 22
—81 —83 7t —69 —87 ~85 —58 —64 —61 —57 —59 —76 60 23
—46 —47 —d46 —47 —47 —47 —47 ~48 —~48 —48 —49 —49 ~50 24
—347 —362 —377 —404 —~438 —466 —500 —533 —569 — —601 —627 —621 25
~247 ~275 _o857 —265 —295 ~310 —338 —306 —344 —366 —322 —357 —394 26
—412 —600 —728 —~495 —874 ~726 —754 —756 553 ~767 —702 —807 —697 27
—227 ~256 —300 —263 -333 —301 —304 —~513 —245 —363 —205 —~354 ~275 28
~185 —344 —498 —232 —541 —425 —450 —243 —309 —404 408 452 —423 29
-1,606 —1,436 ~1,380 —1,387 ~1, 441 —1,495 —1,392 —~1,353 —1,433 —1,527 —1,541 ~1,723 —1,996 30
—1,219 —1,107 —1,1%5 —1,091 ~1,090 ~1,111 —1,147 —1,172 —1,211 —1,307 1,367 —1, 655 ~1,972 31
=87 —1,202 —55 —163 —50 —87 ~152 ~83 -39 —53 -31 -7 —77 32
-1,193 -1,112 —1,070 -1,241 —1,028 —~1,040 —1,908 —1,047 —1,126 —1,241 -1,277 —1,064 ~1,254 33
753 <719 17 —805 —546 592 —1,440 567 —636 763 —787 —501 ~752 34
—200 —197 —~904 —213 —227 —230 —238 —239 —240 —232 —254 —247 -253 35
-240 —196 —o249 —223 —255 —218 —~230 241 —~250 —248 —236 ~226 249 36
~10,571 ~9,584 —~5,108 —14,179 —12,365 ~11,740 —~10, 269 —16,235 —1,334 —12,003 —6,615 14,700 —14, 286 3
—325 —29 342 89 —773 —1,578 —407 228 —388 6 151 * 246 38
__________________________________________ - N T PO |2 39
—4 —~16 —95 -21 —45 14 —18 ) P —83 ~9 —29 —16 40
~307 ~17 —95 —57 —237 —708 ~716 —461 389 —80 133 42 3% 41
—14 —6 999 167 —491 —794 327 718 59 169 27 47 —62 42
—874 —873 —745 ~977 —762 —932 —1,340 —1,180 —049 —795 ~1,098 —838 —900 43
—1,527 -1,473 —1,440 —1,496 —1,429 —1,797 —1,973 —1,745 —~1,654 —-1,366 —1,852 ~1,574 —1,554 44
624 607 650 595 719 716 616 547 637 667 708 708 698 45
-7 45 ~76 -52 149 17 18 68 —96 46 28 —44 46
—9,372 —8,682 —4,021 —13,201 —10,830 9,230 —8,522 —15,283 3 —11,214 —5,668 —13/%62 —13, 632 47
~4,022 -3,990 —~1,495 —4,736 —3,923 —2,047 —3,081 =2, 563 ~2,177 —3,799 -3, 13 ~3,197 —4,413 48
-2,193 -2,272 460 ~2,190 —2,270 148 —1,065 —~731 —338 —2,036 —1,264 —1,266 —1,798 49
-1,829 -1,718 —1,955 —~2,546 —1,653 —2,195 —2,016 —1,832 —1,839 —1,693 ~1,849 —1,931 =2,615 50
—1,931 —979 938 —2,386 —2,465 —1,394 —2,746 —2,248 —736 —1,766 —2,165 —731 —934 5t
23 75 —-130 —334 —191 135 —93 84 33 205 —279 —60 52
330 37 —809 ~549 —550 —1,138 648 ~995 801 —1, 203 1,184 —905 —1,955 53
—461 —359 —618 —919 —289 —377 —978 —718 —306 18 —447 -16 =311 54
—3,311 —3, 466 —31 —4,367 —3,412 —4, 400 —2,342 —8,843 3,990 —4, 600 —1,332 —8,734 —5,959 55
2,599 4,001 2,774 6,177 7,590 7,914 8,932 12,534 2,490 14,064 14,251 20, 065 17,816 56
3,430 2,274 —1,648 2,851 3,819 4,017 3,070 7,166 5,451 7,884 8,246 15,543 15,691 57
5,858 845 —2,8922 1,432 2,066 2,481 1,327 24032 5, 421 5,733 7,575 13,873 13,082 58
5,358 780 —2,847 1,117 1,998 2,165 1,261 3,909 5,323 5,123 6,948 , 900 12,965 59
500 65 25 315 68 316 66 123 98 610 627 973 17 60
406 390 329 523 1,496 666 1,750 1,080 505 a7 332 390 785 61
—3,203 591 320 134 —412 181 ~531 1,731 —~725 752 —~163 909 1,456 62
369 448 525 762 669 689 524 323 250 082 502 371 368 | 63
—831 1,727 4,422 3,326 3,771 3,897 5,862 5,367 —2,962 6,180 6,005 4,522 2,125 64
278 870 86 1,369 1,472 1,086 999 790 830 996 1,012 450 679 65
93 526 —342 1,137 930 661 549 547 571 593 604 =2 256 | 66
185 344 428 232 541 495 450 243 309 101 408 452 23| 67
602 —390 2,124 164 437 —501 3,025 —88 981 ~1,370 1,251 —299 881 68
3 85 737 1,038 1,036 134 64 51 828 725 513 803 462 69
360 61 —-124 109 —231 ~162 —247 —318 —220 ~176 18 —242 45 70
~-1 —6 ~39 —41 385 —~86 63 89 —~126 —~236 572 667 73| T
—25 —287 —114 146 —105 —~16 75 217 42 104 194 33 250 72
—2,479 1,004 1,752 541 777 3,532 1,883 4,567 —5,346 6,136 2,446 3,110 —564 ;2
4,805 |7 303 3 2,614 3,073 1685 1,018 3535 1,53 09 —1,760 1,569 3,428| 75
1,122 4 —2,478 1,315 688 215 —2,636 1,734 130 -177 —2,230 2,276 17%6 | 7%
1,457 3,285 2,079 2,226 —1,351 —1,583 —2,816 —3,603 —7,018 —6, 621 —7,250 —10,170 —11,201 76
4, 6,392 5,678 6, 629 2,731 3,181 2,227 1,223 —1,623 —1,427 -1, 501 ~5,870 -5, 700 77
3,920 5,999 5,225 6,193 2,249 2,733 1,759 743 -2,113 —1,907 ~2,081 —6,343 —6,202 78
3,167 5,280 4, 5,388 1,703 2,141 319 176 —2,749 —2,670 ~2,868 —6,934 —6, 954 9
—325 —29 —342 89 ~773 ~1,578 —407 208 —388 ' 151 * 246 80
3,024 1,884 —1,977 2,328 2,323 3,351 1,320 6,086 4,946 7, 467 7,914 15,153 14, 906 81
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Table 3.—U.S.
[Millions
Line 1970 1971 1972 1973 1974 1975 1976 1977
A | Balance of payments adjustments to Census trade data:
EXPORTS .
1 | Merchandise exports, Census basis,! including reexportsand excluding military grantshipments.] 42,663 43,574 49,227 70,873 97,997 | 107,589 | 115,156 | 121,181
Adjustments:
2 Private gift parcel remittances. ... oo ceeccae e ccmccceci—————a. 83 82 80 85 94 92 86 91
3 Virgin Islands exports to foreign countries 26 25 65 45 62 73 81
4 Gold exports, NoNMONe ary e e e e emmme e e e e e 14
5 Inland U.8. freight to Canada.-........__... 275 331 404 557 601 659 691
6 U.S.-Canadian reconciliation adjustments, n.e.c.,net 2_ _________ .. ... ... 556 608 1,158 1,250 1,148 1,546 1,787
7 Merchandise exports transferred under U.S. mllitary agency sales contracts iden: —-1,191 —839 | —1,278 | —1,753 | —2,620 | —2,976 | —3,
Census documents.?
8 Other adjustments, net 4 .. . i eeeccecaeeaean 45 -3 —51 103 116 216 150 25
9 Of which quarterly allocation of annual seasonal adjustment discrepancy 5. ... ..o foomnooooo i o em e e e e e
10 Equals-lMerchnndlse exports, adjusted to balance of payments basis, excluding *“‘military”’ 42, 469 43,319 49,381 71,410 98,306 | 107,088 | 114,694 | 120,585
(table 1, line 2)
i IMPORTS
11 | Merchandise imports, Census basis ! (general imports) .. ... . ... . . ... . ... 40,114 45,784 55,941 69,832 | 100,649 96,573 | 121,009 | 147,671
Adjustments:
12 Virgin Islands imports from foreign countries. .. ... oo oo ciaicaeaan 242 386 423 641 1,927 1,936 2, 469 2,704
13 Gold imports, NONMONEtATY . _ . . .ot cceecceecmms e e e mena fee e 19 9 156 359 83 608 1,286
14 U.S.-Canadian reconciliation adjustments, n.e.c.,net 2.____________ ... __...... —303 —463 —528 —205 174 —206 —65 —206
15 Merchandise imports of U.S. military agencies identified in Census documents 3.. —-179 —185 —189 —310 —361 —293 —301 —243
16 Other adjustments, net 8. ___ . e eeeemeeeeaaen -8 38 141 385 901 —52 327 432

17 Of which quarterly allocation of annual seasonal adjustment diserepancy 5. ... oo o feoemooo o ommo oo oo mmee e e
18 E?ual?- Merchandise imports, adjusted to balance of payments basis excluding “military”” 39,866 45,579 55,797 70,499 | 103,649 98,041 | 124,047 | 151,644
table 1, line 18).

B | Merchandise trade, by area, adjusted to balance of payments basis, excluding military:?

EXPORTS
Total, all countries (A-10)........ ..l femeeeen 42,469 | 43,319 | 49,381 | 71,410 | 98,306 | 107,088 | 114,694 | 120,585

WESEOIN Bl ODC o oo e e e e e et e m e mm i mm i mm m mm o mm e mm i m 14,167 13, 589 14,930 21,218 28, 164 29, 884 31,887 34,096
European Communities (9) - .o oo e e oo ce oo ceeemmcmmmcmcmcmccmemm e mmen | me e e |meeee e | 16,708 21,744 22,854 24,934 26, 511
United Kingdom. ... .. 2,543 | 2,405 2,742 3,760 4,706 4,881 5,107 6,034
European Communities (8).__. 8,299 8, 008 8, 589 12,377 16, 491 17,358 19,098 19, 560

WOo=I DN =

Western Europe, exeluding EC (9) .o oo oo ooeoe oo me e e e mmmmm e e 3,325 3,176 3,619 4,508 6,420 7,030 6,953 7,585
Eastern Europe 382 420 900 2,047 1,737 3,249 4,101 2,913
Canada ? v 9,478 { 10,927 | 13,109 | 16,710 | 21,842 | 23,537 | 26,336 | 28,293
Latin American Republics and other Western Hemisphere 68,514 6,462 7,227 9,961 15,820 | 17,108 | 16,843 | 17,909

10 | TADAN o oo e e mm e mm i mm e mmmm 4,650 4,053 4,963 8,356 | 10,724 9,567 | 10,196 | 10,561
11 Australia, New Zealand and South Africa 1,593 1,603 1,542 2,247 3,757 3, 508 3, 920 3,779
12 Other countries in Asia and AFFICA - - oo o oo oo mm e m 5,685 6175 6, 690 10,873 16,262 | 20,235 21,411 23,034
13 Seasonal adjustment discrepancy (Bl 1688 B2, T=12) o ae e ee oo ooeeeecmccmcccecme mecemeccmam [ e m e e e [ e e ceaae [SSSISR FUUIUEY AU AR (I,
Memoranda:
14 |  Developed countries ? 20,888 | 30,262 | 34,564 | 48,520 | 64,487 | 66,496 | 72,339 | 76,729
15 OPEC 7 .._________ 1,904 2,127 2,551 3,414 6,219 9,956 11, 561 12,877
18 | Other developing co 10,205 | 10,510 | 11,366 | 17,420 | 25,863 | 27,387 | 26,603 | 28,066
IMPORTS
17 | Total, all countries (A-18) .. _...._.____...__._____ l_‘ T __________ 39,866 | 45,579 | 55,797 | 70,499 | 103,649 | 98,041 | 124,047 | 151,644

18 | Western Europe 11,294 | 12,813 | 15,661 19,774 | 24,267 20, 764 23,003 28,192

19 European Communities (9 [ AR S 15,816 19, 244 16,513 17,739 22,007
20 Unll)ted Kingdom..____ ¢ __) . 2,214 2,477 2,946 3,527 4,123 3,737 4,160 5,133
21 European Communities (| 6,674 7,600 9,126 11,619 14, 398 12,145 12,823 16,144
22 Western Europe, excluding EC (9)._.__ .. ____2_____ 2,408 2,736 3,589 3,958 5,023 4,251 5,264 6,095
23 EaStern BUroDe . o oo oo oo e e 218 225 363 601 977 734 875 1,127
24 Canada 2.--.R __________________________ 10,696 | 12,214 14, 493 17,604 | 22,392 21,710 | 26,475 29, 664
25 Latin American Republics and other Western Hemisphere. ... 5,012 6,116 7,066 9, 644 18, 658 16,177 17,204 21,161
20 | JADAI e o e oo e e mmm 5,804 7,278 9,076 9,665 | 12,414 | 11,257 | 15,531 | 18,545
27 | Australia. New Zealand and South Africa. 1,128 1,158 1,413 1,852 2,019 2, 242 2,479 2,791
28 Other countries in Asia and AfFiCa- - o o e e e 4,724 5,775 7,725 11, 269 22,922 | 25,157 38,480 50, 164
29 |  Seasonal adjustment discrepancy (B17 less B1S, 23-28) [N DRV AR PPN PR [
Memoranda:
30 Developed COUNETELS 7 o o o e e e e e e oot e e e mmm e m e mmmm 20,012 | 33,463 | 40,643 48,985 | 61,002 | 55973 67, 488 79,192
31 OPEC T e e m 1,763 2, 265 2,974 5,007 | 17,234 | 18,807 | 27,409 | 35795
32 Other developmg COUTLTICS 7 - o e o oo oo e e e 8,873 9,626 11,817 15,816 | 24,346 22,437 27,966 | 34,876
See footnotes on page 36.
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Merchandise Trade
of dollars]
Not seasonally adjusted Seasonally adjusted
1976 1977 1978 1976 1977 1978 Line
I II IIL v I II I v Iv I II 111 v I Ir III v Ir
27,344 29, 662 27,463 30, 687 29,639 31,786 29,092 30,664 30,953 27,067 | 28,682 | 29,643 | 29,827 | 29, 726 | 30,567 | 31,095 ) 29, 857 | 30,849 1
20 22 22 22 22 22 26 21 31 20 22 22 22 22 22 26 21 31 2
19 12 17 25 14 22 28 17 20 19 12 17 25 14 22 28 17 20 3
________________________________________________ 5 [ 3 p1e 3N | R DU FU SN I 5 [ 38 T 29 4
156 179 157 167 167 186 163 175 163 159 165 167 168 172 172 173 174 166 5
414 204 364 474 319 551 529 388 416 414 204 364 474 319 551 529 388 416 6
-720 —690 -729 —837 —795 —849 —742 —899 —971 —720 —690 ~-729 —837 —795 —849 —742 —~899 -971 7
58 —89 134 47 34 164 —89 —84 124 42 —105 118 32 19 148 —105 -—101 124 8
........................................................................................ —16 ~16 —16 —15 -15 —16 —16 17 fececmana 9
27,291 29,390 27,428 30,585 29, 400 31,887 29,016 30, 282 30,765 27,001 | 28,380 | 29,602 | 29,711 | 29,477 | 30,638 | 31,013 { 29,457 { 30,664 10
27,379 29,522 31,489 32,619 35,379 37,239 36,925 38,128 40,551 27,560 | 29,082 | 31,932 | 32,283 | 35,480 | 36,301 | 37,524 { 38,456 | 40,520 11
609 568 512 780 724 670 620 690 906 609 568 512 780 724 670 620 690 006 12
49 63 218 278 267 320 255 444 195 49 63 218 278 267 320 255 444 195 13
~14 156 —182 —25 83 —82 —145 B PES —14 156 —182 —25 83 —82 —145 =62 [ceceoao . 14
—62 -T2 —-111 —56 ~37 —~78 —63 —65 ~45 —62 ~72 ~111 -56 —37 —78 —63 —65 —45 15
176 130 9 12 foemmmanos 150 95 187 289 210 166 49 54 —22 128 72 164 289 18
........................................................................................ 34 36 40 42 —22 —22 ~23 —28 oo 17
28,137 30,367 | 31,935 33,608 36,416 | 38,219 37,687 39,322 | 41,896 || 28,352 | 29,963 | 32,418 | 33,314 | 36,495 | 37,259 | 38,263 | 39,627 | 41,865 18
27,291 29,390 27,428 30,585 29,400 31,887 29,016 30, 282 30,765 27,001 | 28,380 | 29,602 | 29,711 | 29,477 | 30,638 | 31,013 | 29,457 | 30,664 1
7,386 7,948 7,362 9,191 8,743 9,187 7,845 8,321 8,769 7, 7,660 | 8,418 8,743 | 8,485 | 8919 8,776 7,016 | 8,543 2
5,753 6,155 5,727 7,299 6,778 7,174 6,075 6,486 7,072 5,570 | 5,959 6,490 6,915 6, 658 6,967 6,771 6,115 6,960 3
1,150 1,232 1,280 1,445 1,487 1,618 1,394 1,535 1,675 1,097 1,236 1,393 1,381 1,451 1,579 1,503 1,501 1,634 4
4,440 4,745 4,285 5,628 5,054 5,309 4,475 4,722 5,158 4,311 4, 541 4,915 5,331 4,972 5,142 5, 4,402 5,087 5
1, 1,793 1,635 1,892 1,967 2,013 1,770 1,835 1,697 1,496 | 1,701} 1,928 | 1,828 | 1,827 | 1,952| 2005] 1,801 1,583 6
1,132 1,007 933 939 931 738 529 715 907 1,039 1,084 1,135 843 847 774 657 635 819 7
6, 306 7,151 6,023 8, 856 6, 899 7,767 6,432 7,195 6,842 6, 444 8, 558 6, 636 6, 698 7,M8 7,107 7,085 7,083 6, 960 8
4,150 4,226 4,112 4,355 3,861 4,334 5,002 4,712 4,624 4,288 4,128 4,257 4,170 4,023 4,254 5,175 4,475 4,819 9
2,408 2,462 2,613 2,713 2,809 2,553 2,475 2,724 2,619 2,209 | 2,496 ( 2,724 | 2,677| 2,711 2612] 2570] 2,668 2528 10
1,038 1,002 961 889 996 933 865 906 ,038 974 1,002 961 889 996 933 865 1
5,003 5,468 5,411 5,529 5,196 6,419 5,737 5,682 6,139 4,941 | 5315| 5560 | 558 | 5155 | 6,226 | 584 5769 | 6,00 12
RN SN FRIU R SR SRS SN SN 18 101 -1 -8 Fr44 —143 —112 —22 34 13
17,006 18, 599 16,972 19, 762 19, 412 20, 396 17,748 19,173 19, 095 16,715 | 17,752 | 18,752 { 19,120 19,175 | 19,527 | 19,427 | 18,600 | 18,896 14
2,490 2,927 3 3,276 2,873 3,392 3,340 3,272 2,891 2,567 | 2,818 3,010 3,166 3,028 3, 244 3,437 | 3,168 3,056 15
6,663 6,767 6, 655 6, 608 6,184 7,861 7,399 7,122 7,872 6, 6 6, 625 6, 816 6, 590 6,150 7,236 7,604 7,076 7,859 16
28,137 30, 367 31,935 33,608 36,416 38,218 37,687 39,322 41,896 28,352 | 29,963 | 32,418 | 33,314 | 36,495 | 37,259 | 38,263 | 39,627 | 41,865 17
5,526 5,726 5,620 6,131 6,430 6, 981 7,261 7,520 8,774 5,528 5,675 5,733 8, 067 6,421 6, 960 7,313 7,498 8, 761 18
4, 4,421 4,304 4,814 4,986 5,530 5,781 5,800 6,891 4,221 4,390 4,352 4,776 4,977 5,500 5,833 5,778 6,878 19
973 1,051 , 1,079 1,180 1,277 1,352 1,324 1,523 993 1,025 1,089 1,053 1,167 1,261 1,381 1,324 1,505 20
3,047 3,164 3,072 3,540 3,611 4,050 4,230 4,253 5,125 3,047 | 3,164 | 3,072 3,540 3,611 4,050 4,230 | 4,253 5,125 21
1,326 1,305 1,316 1,317 1, 1,451 1,480 1,720 1,883 1,307 1,285 1,381 1,291 1,444 1,451 1,480 1,720 1,883 22
199 215 239 222 222 307 292 306 370 199 215 239 222 222 307 292 306 370 23
5,971 7,091 6,410 7,003 7,025 7,799 6,775 8,065 7,910 6,107 6,718 6,866 6,784 7,211 7,311 7,221 7, 891 8,136 24
4,188 4,092 4, 4,720 5, 5,281 4,870 5,165 5,671 4,082 4,176 4,256 4,690 | 5,668 5457 | 4,369 | 5167 5,516 25
3,482 3,854 4,065 4,130 3,014 4,589 4,810 5,232 5,753 3,557 | 3,823 3,970 | 4,181 3,978 4,553 4,744 | 5270 | 585 26
206 589 631 703 555 691 7 816 904 598 593 615 673 599 708 724 760 969 27
8,215 8,800 10, 766 10, 699 12,425 12,571 12, 950 12,218 12,514 7,018 | 9,050 | 10,931 | 10,581 | 11,856 | 13,203 | 12,914 | 12,191 | 12,021 28
________________________________________________________________________________________ 68| ~287| —192 118 540 | —1,270 186 544 257 29
15, 535 17, 260 16, 726 17,967 17,924 20, 060 19, 575 21,633 23,341 (| 15,700 | 16,809 | 17,184 | 17,705 | 18,200 | 19,562 | 20,002 | 21,419 | 23,701 30
6,145 6,131 7, 455 7,678 9, 653 8,728 9, 053 8,361 8, 503 5,792 6,422 7,650 7,545 9,002 9,445 9,015 8,333 7,932 31
6,258 6, 755 7,361 7,592 8,438 8, 891 8,690 8,857 9,497 6, 208 6,798 7,383 7,577 8,343 8,982 8,691 8, 860 9,420 32
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Table 3.—U.S. Merchandise

[Millions
Line 1970 1971 1972 1973 1974 1975 1976 1977
B | Merchandise trade, by area, adjusted to balance of payments basis, excluding military—Con.
BALANCE (EXCESS OF EXPORTS-)
33 | Total,all countrles. ... .. e cacecmeceaceeaa—ean 2,603 | —2,260 ) —6,416 911 | —5,343 9,047 | —9,353 | —31,059
34 | Western Europe . o o oo o e e e e 2,873 776 —~711 1,442 3,897 9,120 8,884 5,904
35 European Communities (9) - v oo oo e e e e e 892 A 6, 341 7,195 4,414
36 United Kingdom. e ee 329 —72 ~204 233 1,144 U7 901
37 European Communities (8). oo oo o oo o e 1,625 408 —537 758 2,093 5,213 6,275 3,416
- 38 Western Europe, excluding EC (9) .o oo e 919 40 30 550 1,397 2,779 1,689 1,490
39 537 1,446 760 2,515 3,226 1,786
40 —1,384 —984 —~550 1,827 —139 | -1,371
41 161 317 | —2,838 931 -361 | —3,252
F R 0 N ~1,244 | —3,225| —4,113| —1,309 | —1,690 | —1,600 | —5,335 | —7,984
43 Australia, New Zealand and South Afriea. . o . emememeeen 465 535 1 395 1,738 1, 1,41 988
4 Other countries in Asia and Afriea.. ... o eecicaean 961 400 [ —1,035 -306 1 —6, —4,922 | —17,069 | —27,130
45 | Seasonal adjustment discrepancy (BI8less B29) o .o et e el PSRRI ORI ORI FOIR I, PO
46 —6,079 —456 3,395 10, 523 4,851 —2,463
47 —~423 | -—1,683 | —11,015 —8,941 | —15,848 | —22 918
48 Other developing countries 7. - 1,422 —451 1,604 1,517 4,950 } —1,273 ) —6,810
C | Merchandise trade, by principal end-use category, adjusted to balance of payments basis, ex-
cluding military:
EXPORTS
1 Total (A-10) . i eeee ;e aeeeemmmemceeeeec—ec—eeemeaeemommeaenen 42,469 43,319 49,381 71,410 98,306 | 107,088 | 114,694 | 120,585
2 Agricultural products. - 7,374 7,831 9, 513 17,978 22,412 22, 242 23,381 24,352
3 Nonagricultural produets. . o ieamnee 35, 095 35, 488 A 53,432 75,894 84,846 91,313 96, 233
4 Foods, feeds, and beverages 5,874 6,110 7,504 15,199 18, 638 19,234 19, 830 19, 762
5 Foods, feeds, and beverages—agricultural , 756 5,966 7,333 14, 895 18, 361 18, 907 19, 409 19,137
6 8623115 3,074 2, 981 4,053 9,710 , , 644 12,222 10, 261
7 Soybeans. . 1,210 1,340 1,511 2712 | 3,539 2,876 3,323 , 394
8 | Industrial supplies and materials. ... e cccaiceeemaanan 13,795 12,703 13, 966 19,862 30,120 29, 925 32,112 34,543
9 1 L Y 1,515 1,774 2,080 , 899 3,787 3,120 3 4,643
10 Nonagricultural. ... 12, 280 10, 930 11,886 16, 963 26,333 26, 805 28,424 29, 900
ut Fuels and Mabricants. ..o aeeceeccamcmmcamccmmmcmcmem e 1,697 1,703 1,704 1,947 3,586 4,739 4,653 4,747
12 Petroleum and products 8 515 511 488 605 851 986 1,078 1,334
13 1 Capital goods, except automOtive. . . ieeaccmcceeeecemen 14, 659 15,372 16,914 21, 999 30,887 36, 659 39, 085 39,768
14 Machinery, 6XCePt CONSUINEr-EY PO, o . e e e ceacaeonumaanenamenecamcmacmaamann 11,756 11,756 13,347 17,454 24, 625 29,881 32,035 , 509
15 Civilian aircraft, complete—all types_ 1,528 1,918 1,675 2,315 3,395 3,188 3,214 2,759
16 Other transportation equiPmMent. . ... ...t iacacacacaamcceamomnen 243 335 395 481 634 858 846 559
17 | Automotive vehicles, parts, and engines. ... ... ..o cccacicimceeeceenenan 3,870 4,698 5,485 6,878 8,625 10, 631 12,100 13,027
18 To Canada * 2,692 3,512 4,267 5,251 6, 205 , 088 , 429 9,27
19 To all other areas 1,178 1,186 1,219 1,627 2,421 3,843 3,671 3,749
20 | Consumer goods (nonfood), except AULOMOtIVe ... .o emecermamomecennceeaeccemcmcnmann 2,798 2,913 3,583 4,800 6, 399 8, 560 8,022 8,937
21 | All other, including balance of payments adjustments, not included in lines C 4-20........_.. 1,473 1,523 1,929 2,672 3,637 4,079 3, 4,548
22 | Seasonal adjustment discrepancy (CI less C4, 8,13, 17,20, ANA 21 -« e o oeeeeeeeeemmmceeceec|oecmcacca]eaccccn]ecmmeeceefeaci e o me e e el
IMPORTS
23 | Total (A=18) . e et emmm v ———mmmmmm—mm—m—mma—m———————————— 39,866 45,579 55,797 70,499 | 103,649 98, 041 124,047 151,644
24 Petroleum and Pro@ucts 8_ ... .o oo eeeeieeseeieecsaveemseeereem e 2,930 3, 4, 8,415 26, 589 27,017 34,573 44,977
25 NODNPetroleum ProdUCES - - .. -« ouooe oo eceeamcemmec e emamn— o man 36,936 41,929 51,147 3 77,060 71,024 89,474 | 106, 667
26 | TFoods, feeds, ANd DOVEIAZeS. ..o e e e e oceeamamnseem—n—————nm—m——— e aemen 6,154 6,373 7,271 9,127 10, 583 9,875 11,582 14,027
27 | Industrial supplies and Materials. oo o euomeonomecmcoine e ae e mmmme—mcmemmeeeeeeananan 15,397 17,474 20, 999 28,140 | 54,564 51,228 64,573 80, 990
28 Fuels and Mibricants. e eeeeeemeeaececeevasevmseseaema————————— 3,175 3,974 5, 101 8, 967 27,487 28,519 37,079 47,780
29 | Capital goods, except UtOMOLIVe. .- o . iieeecaceiicmeemeeeeoeeonans 4,201 4,512 6,115 8,505 | 10,038 | 10,330 | 12,459 | 14,123
30 Machinery, except consumer-type 3,996 4,271 , 609 7,848 9, 359 9, 692 11,992 13, 449
31 Civilian aircraft, engines, PATtS. ... oo oo ea e cemcca—ean 191 227 477 618 636 406 592
32 | Automotive vehicles, parts, and engines. ... .o eeeemee—eam————————————— 5,570 7,425 8,782 | 10,319 12,078 11,849 16,365 18,849
33 From Canada 3,201 4,040 4,714 5,326 5,672 5,928 8, 036 9,315
34 From all Other areas. ... ..o oo ciaeeccecesaemecesnmamnemmeeommmen 2,370 3,385 4, 4,993 6,407 5,921 8,308 9,534
35 Consumer goods (nonfood), except 8utomotive ... oo eiiiaoemiineoe. 7,431 8,410 11,133 12,923 14,415 13,234 17,191 21,827
36 | All other, including balance of payments adjustments, not included in lines C 26-36______._.. 1,113 1,385 1,497 1, 1,971 , 725 1,877 1,828
37 | Seasonal adjustment discrepancy (C23 less C26, 27, 29,82, 85 ANA 86) - - e o e eeeeeeeeemewememe e ol

See footnotes on page 36.
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Trade—Continued
of dollars]
Not seasonally adjusted Seasonally adjusted
1976 1977 1978 1976 1977 1978 Line
I I I v I II I v 1s I II IIr v I Ir 111 v I»
—846 —~977 —4,507 1 —3,023 | —7,016 | —6,332 | —8,671 —9,040 | —11,131 |} ~1,351 | —1,583 | —~2,816 | —3,603 | —7,018 | —6,621 | ~7,250 i—10,170 {~11,201 33
1,860 2,222 1,742 3,060 2,313 2,206 584 801 -5 1,538 1,985 2, 685 2,676 2,064 1, 959 1,463 418 —218 34
1,553 1,734 1,423 2 485 1,790 1,644 294 686 181 1,349 1,569 2,138 2,139 1, 681 1,458 938 337 82 35
177 181 223 307 341 42 211 152 104 211 304 328 318 122 177 129 36
1,393 1, 581 1,213 2,088 1,443 1, 259 245 469 33 1,264 1,377 1,843 1,791 1, 361 1,092 814 149 —38 37
307 488 319 575 523 562 290 115 —186 189 416 547 537 383 - 501 525 81 —~300 38
933 882 694 717 709 431 237 409 537 840 869 896 621 625 467 365 329 449 39
335 60 —387 -147 -—126 -32 ~343 —870 | —1,068 337 —160 -230 —86 —193 —234 —136 -808 | —1,176 40
—38 134 -92 —365 | —1,984 —947 132 —453 —1 047 206 —48 1 ~520 | ~1,645 | —1,203 288 —692 —697 41
-=1,074 | -1,392 | —1,452 | —1,417| -1, 105 -2,036 | —2,335 | —2,508 1 3,134 | —1,258 | —1,327 | —1,246 | -1, 504 ~1, 967 —1,941 | —2,174 | —2,602 | —3,307 42
330 449 343 299 198 267 117 -39 308 4 359 181 272 173 —104 43
—3,212 —3,332 -5, 355 -5,170 ~7, 229 —6,152 -7,213 —86, 536 —6,375 || —2,977 | ~3,735 | —5,362 | —4, 995 -6, 701 —6,977 | —7,080 | —6,422 | —5,925 44
......................................................................................... =345 388 81 ~124 —268 1,127 —298 -~ 566 — 223 45
1,471 1,339 246 1,795 1488 —1,827 | —2,460 | —4,246 925 943 1,568 1,415 966 =35 =575 1 —=2,819 | —4,805 46
—3, 655 —~3,204 | —4,587 | —4,402 | —6,780 | —5,336 | 5,713 —5,080 | —5,612 || —3,225 | —3,604 | —4,640 | —4,379 | 5,974 | —6,201 | 5,578 | —5,165 | —4,876 47
405 12 -~706 —984 -2,254¢ | —1,530 -1,291 -1,735 —1,625 454 -173 —-56A —987 | —2,193 | —1,746 { —1,087 | —1,784 | —1,561 48
27,201 | 29,390 | 27,428 | 30,585 | 29,400 | 31,887 | 29,016 | 30,282 | 30,765 || 27,001 | 28,380 | 29,602 | 29,711 | 29,477 | 30,638 | 31,013 | 29,457 | 30,664 1
5, 694 , 680 5,424 6, 583 6, 415 8, 485 5,221 6,231 6,713 5,497 5,700 6, 215 5, 969 6,219 6, 496 5,074 5,663 6,525 2
21, 597 23,710 2, 24,002 22,985 25,402 23, 795 24,051 24,052 . 22,680 | 23,387 | 23,742 23,258 | 24,142 | 25,039 | 23,794 | 24,139 3
4,731 4,868 4,681 5, 5, 5,279 4,304 5,176 5,334 4,755 4,900 5,250 4,925 5,055 , 299 4,816 4,592 5,409 4
4,671 4,789 4,537 5,412 4,915 5,140 4,077 5,005 5,186 4,657 4,785 5 151 4,816 4,928 5,126 4,626 4,457 5,187 5
2,977 3,019 3,183 3,043 2,649 2, 685 2,493 2,434 2,895 2,977 3,019 3,183 3,043 2,649 2,685 2,493 2,434 2,895 [
816 776 494 1,237 1,272 1,324 476 1,322 1,092 721 749 877 976 1,160 1,296 8711 1,067 974 7
7,519 8,156 7,990 8, 447 8, 507 9,175 8,732 8,129 8,435 7,567 7,844 8, 220 8,481 8,514 8, 860 9, 007 8,162 8,429 8
829 8 1,074 1,376 1,172 975 1,120 1,411 807 844 992 1,045 1,168 1,202 1,170 1,103 1,197 9
6, 562 7,321 7,162 7,373 7,131 8, 7,757 7,008 7,024 6,760 | 7,000 [ 7,228 7,436 | 7,346 7,658 7,837 | 7,059 | 7,232 10
931 1,288 1,144 1,290 897 1,395 1,297 1,158 560 1, 060 1,194 1 181 1,218 1,020 1,289 1,345 1,093 635 11
238 261 2 313 300 340 367 327 332 261 313 300 340 36 327 332 12
9,403 10, 167 9, 242 10, 253 9, 663 10,318 9,625 10,162 10, 035 9, 295 9, 686 9,907 | 10,177 9, 581 9,842 | 10,284 | 10,061 9, 966 13
7,783 : 7,745 8, 8, 266 , 8, 274 8,338 8, 589 7773 | 7,928 | 8,076 ,258 | 8,267 | 8,297 | 8627 | 8318 | 8 597 14
652 961 666 935 516 824 517 902 500 583 824 917 890 475 716 m 857 466 15
224 193 143 286 127 136 142 154 174 224 193 143 286 127 136 142 154 174 16
2,885 3,232 2,657 3,326 3,193 3,557 2,828 3,49 3,461 2,864 | 3,000 3,048| 3,187 | 3,183 | 3312| 3,231 ] 3,301| 3454 17
2,052 2,325 1,782 2,270 2,334 2,613 1,912 2,419 2,308 2, 006 2 098 2,117 , 208 2,288 2,371 2, 266 2,353 2, 262 18
833 907 875 1,056 | 859 944 816 1,030 1,153 868 892 908 1,003 902 927 944 976 1 215 19
1, 903 2,103 1,924 2,092 2,138 2,306 2,296 2,197 2,258 1,908 1,977 | 2016 2121 | 2,140 2,170 2,407 | 2220 2,260 20
850 864 934 917 896 1,252 1,231 1,169 1,242 893 803 971 898 951 1,182 1,273 1,142 1,302 21
......................................................................................... —~281 169 190 —78 53 -2 -5 —-21 —156 22
28,137 | 30,367 | 31,935 | 33,608 | 36,416 | 38,219 | 37,687 | 39,322 | 41,896 || 28,352 | 29,963 | 32,418 | 33,314 | 36,495 | 37,259 | 38,263 | 39,627 | 41,865 23
7,998 7,904 9,179 9,492 | 12,348 | 10,700 | 11,342 | 10,587 | 10,598 7,571 | 8,252 9,408 | 9,342 | 11,571 11,536 | 11,306 | 10,564 | 9,945 24
20,139 22,463 22,756 24,116 24, 068 27,519 26, 345 28,735 31 298 20,781 | 21,711 | 23,010 | 23,972 | 24,924 | 25,723 | 26,957 y , 25
2,610 2,877 2, 969 3,126 3, 522 3,961 3,163 3,381 3,870 2,643 2,787 3,030 3,122 3,623 3,824 3,204 3,376 3,961 26
14,435 15,386 16,973 17,779 20, 234 19, 954 20, 490 20, 312 21, 052 14,177 | 15,630 | 17,228 | 17,538 | 19,653 | 20,666 | 20,476 { 20,195 | 20,655 27
8, 549 8,474 9,737 10, 319 13,029 11, 351 11,976 11,424 11,424 8,122 8,822 9, 966 10,169 } 12,252 | 12,187 11,940 | 11,401 10 771 28
2, 860 3,138 3,130 3,331 3,159 3,537 3,559 3, 868 4,240 2,902 3,074 3,182 3,301 3,212 3,471 3,617 3,823 4,313 29
2,732 3,025 3,018 3,217 3,042 3,373 3,399 3,635 4 063 2,760 2,978 3, 065 3,189 3,079 , 320 3 446 3,595 4,116 30
112 96 97 101 103 143 131 215 140 112 96 97 101 103 143 131 215 140 31
4, 060 4,425 3,724 4,156 4,443 4, 854 4,255 5,297 5, 864 3,928 4,110 4,167 4,160 4,290 4,513 4,735 5, 311 5, 667 32
1, 907 2,175 1, 806 2 168 2,398 2 554 1,872 2,491 2 448 1,860 1,995 2,146 2,055 2,349 2,354 2,222 2,390 2,392 33
2,154 2,249 1,917 1,988 2,046 2,299 2,383 2, 806 3,416 2058 | 2,134 | 2027 2080 | 1,941 | 2174 | 2,497 2,922 | 266 34
3,619 4,016 4,755 4,801 4,737 5,337 5, 825 5,928 6,150 3,907 4,152 4,458 4,674 5,110 5,513 5,449 5,755 6, 627 35
553 525 384 415 321 576 395 720 564 541 387 385 332 596 399 501 734 36
..................................................................... [ F 231 —331 —384 184 276 ' ~1,8%4 383 666 —92 37
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Table 3.—U.S. Merchandise

{Millions of
Line 1970 1971 1972 1973 1974 1975 1976 1977
D | Merchandise trade, by end-use category, Census basis,! including military grant shipments:
1 | Merchandise exports, Census basis, including military grant shi ts (A-1) 43,228 44,155 49,787 71,389 98,596 | 108,050 | 115,346 | 121,243
2 Agricultural Products . - o o e em 7,849 7,787 9, 504 17,862 22, 261 22,695 23,97} 24,28}
3 Nonagricultural products - 35,879 36, 368 40, 283 58, 527 76,335 85,956 98,072 97,009
4 Excluding military grant shipments _ ...« e 385,814 36,787 89,723 58,011 75,786 85, 494 91,882 96, 947
5 Foods, feeds, and beverages . . oo e 5,849 6, 066 7, 500 15,089 18, 489 19, 086 19, 712 19,611
6 Grains and preparations. o eiieecaes 3,073 2,974 4,074 9,727 11, 568 12, 582 12,199 10, 257
7 Soybeans. . .o 1,216 1,327 1,508 2,761 3, 537 2, 865 3,315 4393 |
8 Other foods, feeds, and beverages. 1, 559 1,765 1,918 2,602 3,386 3,640 4,197 4,960
9 Industrial supplies and materials 1. 13, 690 12, 620 13,878 19, 642 29, 961 29,775 31, 960 34,302
10 Fuels and lubricants 1_____ 1, 695 1,694 1,701 1,921 3, 626 4,750 4,684 4,747
11 Paper and paper base stocks._ 1,143 1,092 1,155 1,463 2,597 2, 500 2,720 2,684
12 Textile supplies and materials_ _ 1,052 1,304 1,386 2,299 3,231 2,605 2,962 3,412
13 Raw cotton, including Mnters._ . . e 378 589 508 940 1,353 1,001 1,058 1,538
14 Tobacco, unmanufactured 488 462 639 681 832 852 922 1,004
15 Chemicals, excluding medicinals. _ .. ___________________ 3,067 3, 001 3,245 4,503 7,445 7,393 8, 089 8, 651
16 Other nonmetals (hides, tallow, minerals, wood, rubber, t: 2,644 2,701 3,299 4,699 5,919 5, 629 6, 795 7,358
17 Steelmaking materials. . e e mam 547 263 281 645 924 847 725 482
18 Tron and steel products 1,304 875 878 1,394 2,480 2,076 2, 005 1,873
19 Other metals, primary and advanced, including advanced steel 1, 750 1,228 1, 296 2,037 2,907 3,125 3, 060 4,003
20 Precious metals (gold, silver, platinum) ... . 76 66 121 156 288 682 450 1,170
21 Capital goods, except automotive. .. .. e eeeeee 14, 442 15,190 16, 792 21, 662 30,398 36,270 38, 679 39,304
22 Machinery, except consumer-type___. oo 11, 619 11, 645 13,212 17,168 24,209 29, 568 31,658 33,058
23 Electrical and electronic, including parts and attachments. . 2,045 2,076 2, 504 3,472 4,944 5,309 6, 590 , 240
24 Nonelectrical, including parts and attachments......___ 9,574 9, 569 10, 708 13, 696 19, 265 24, 259 25, 068 25,818
25 Construction machinery and nonfarm tractors._ 2,025 1,948 2,227 2,940 4,485 6, 650 6,236 5,625
26 Textile and other specialized industry machinery. 871 9 920 1,272 1,784 1,923 1,908 1,999
27 Other industrial machinery, n.e.c. __.__._._.._. 3,784 3,842 4,230 5,163 7,173 9, 289 9,747 9,939
28 Agricultural machinery and farm tractors... 1 485 663 4 1,430 1,617 1,577
29 Business and office machines, compt.ters, ete_ 1,687 1, 686 1,822 2,352 3, 061 2, 960 3,274 4, 049
30 Electronic computers and parts. ... . cccoceocaoas 1,237 1,262 1,341 1,717 2,198 2,228 2,588 3,264
31 Scientific, professional, and service industry equipment._ _ ... .. oo 849 883 1,023 1,309 1,770 2,007 2,285 2,631
32 Civilian aircraft, engines, Parts. . ceecccecaee 2, 660 3,282 3,117 4,068 5, 599 5,901 6,175 5, 687
33 Civilian aircraft, complete, all types.. 1,528 1,918 1,707 2,315 3, 366 3,169 3,204 2,747
34 Other transportation equipment. . cciccmans 163 263 363 426 590 801 846 559
35 { Automotive vehicles, parts and engiNeS. ..o - ov oo e 3,652 4, 396 5,119 6,343 8,162 10,077 11,243 12,132
36 T'0 CUMBAE O - oo oo e e e e e 2 474 3,210 3 901 4,716 5,748 6,634 7,672 8,383
37 T0 Al OLRET GPOES- oo o e e e e e e mm o 1,178 1,186 1,219 1,627 2 481 8,548 8,671 8,749
38 Passenger cars, new and used_ . . e e 837 1,183 1,322 1,825 2,334 2,885 3,267 3,628
39 Trucks, buses, and special vehicles_.___ 579 622 711 888 1,394 2,199 2,068 2,041
40 Bodies, engines, parts and accessories, N.e.Co . .o o oo oo oo ce e 2,237 2, 590 3,086 3,630 4,435 4,993 5,908 6,463
41 Consumer goods (nonfood), except automotive. . ..o ool 2,734 2, 862 3,510 4,714 6, 284 6,476 7,916 8,818
42 Consumer durables, manufactured - .. e 1,039 1,115 1,482 2,055 2,801 2, 840 3,573 3,763
43 Consumer nondurables, manufactured _ _ _____.____._. 1,571 1,612 1,841 2,324 3,070 3,374 4,010 4,689
44 Unmanufactured consumer goods (gems, nursery stock). - - - o oo o ceee oo 124 136 187 336 324 261 334 366
45 Special category (Military-type 200dS) . - - o o oo oo e 1, 359 1, 490 1,180 1,583 2,134 2,996 2, 600 3,208
468 |  Exports, 0.6.c., A TOBEPOTES oo o e e oo e e oo mm e e e 1,503 1,533 | 1,808 2,854 3,168 3,372 3,236 3,866
47 Domestic (low-value, MiscellaNeOUS) - - - - oo oo oo e e m e am 869 895 1,008 1,261 1,805 1,883 1,562 1,665
48 Foreign (reexports) iy e am 634 638 800 1,008 1,363 1,490 1,674 2,201
49 Seasonal adjustment discrepancy (DI less D5, 9, 21, 85, 41, 45 and 46) - oo RSO SNSRI S IR IO (RSSO SRSRESII PR

See footnotes on page 36.
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29

Trade—~Continued
dollars]
' Not seasonally adjusted Seasonally adjusted
1976 1977 1978 1976 1977 1978 | Line
1 hes I v I ’ bi g I 11 l v I» 1 It I v 1 I 1 l jung v 1»
27,364 | 29,695 27,587 | 30,700 | 29,668 | 31,800 | 29,102 | 30,673 [ 30,965 | 27,087 | 28,715 29,767 | 29,840 | 29,755 | 30,581 | 31,105 | 29,866 | 30,861 1
5,647 5,665 5,415 6,547 6, 366 6, 462 5,198 6,218 6,658 5,450 | 5,685 | 6,205 | 6,98 | 6,171 | 6,478 | 595| 65,646 6,47 2
20,717 | 24,080 | 20,178 | 24158 | 23,302 | 25338 | 23,909 | 24,460 | 24,907 || 21,687 | 23,030 | 23,662 | 23,906 | 28,584 ( 24,109 | 25,160 | 24,220 | 24,391 3
21,697 | 23,997 | 22,048 | 24,140 | 23,278 | 25,825 23,899 4,450 | 25,295 || 21,617 | 22,997 | 28,38 | 23,893 | 23,565 | 24,095 | 25,150 | 24,211 24,379 4
4,683 4,851 4,666 5,509 4,952 5,246 4,265 5,148 5,271 4,707 4,886 | 5235 | 4,884 5004 526| 4,777 4,564 | 5346 5
2,963 3,027 3,177 3,032 2,641 2,680 2,504 2,432 2,873 2,93 | 3,027| 3,177 | 3,032| 2641 2680 | 2,504 | 2432| 2,873 6
811 776 491 1,237 1,258 1,341 470 1,324 1,080 716 749 874 976 | 1,146 1,313 865 | 1,069 971 7
910 1,050 997 1,240 1,053 1,224 1,290 1,393 1,300 956 | 1,038 | 1,086 | 1,117 | 1,102 1, 1,308 | 1,254 1,369 8
7,494 8,124 7,954 8,388 8,398 8,962 8,794 8,148 8,360 7,542 | 7,812| 8,184 | 8422 8404 8648 | 9,060| 8181 | 8354 9
957 1,291 1,147 1,289 897 1,395 1,297 1,158 560 1,08 | 1,197 1,184 | 1,217 1,020] 1,280 1,345| 1,003 635 10
708 690 664 658 658 7 720 595 618 724 673 665 658 672 695 722 595 618 11
665 752 735 810 995 991 703 723 972 606 683 817 856 930 914 790 778 906 12
203 264 284 307 500 502 229 307 511 44 201 376 337 418 426 327 367 422 13
301 151 169 301 305 178 282 320 332 275 200 218 229 265 229 244 201 14
1,927 2,096 2,013 2,053 2,134 2,186 2,318 2,013 2,343 1,027 | 2,006 | 2,013| 2053 2134| 218 { 2318 2013| 2,343 15
1,650 1,729 1,631 1,785 1,903 1,933 1,823 1,699 1,947 1,503 | 1,662 1,71t 1,829 | 1,839| 1,862 ( 1,014 1,743 1,881 16
145 204 216 160 112 154 123 93 111 178 181 196 170 139 135 11 97 138 17
473 521 520 491 477 499 449 48 148 492 191 516 508 496 470 446 461 166 18
665 693 861 841 918 916 1,080 1,089 1,029 665 693 861 841 918 016 | 1,080 | 1,089 | 1,029 19
60 48 183 159 236 153 376 405 309 60 48 183 159 236 153 376 405 309 20
9,298 | 10,084 9,145 | 10,152 9,564 | 10,178 9,496 | 10,066 9,905 9,190 | 9,603| 9,810 | 10,076 | 9,482 | 9,702 | 10,156 | 9,964 | 9,836 21
7,681 8,162 7,651 8,164 8,170 8,495 8,149 8,244 8,464 7,671 7,847 | 7,982 | 8158 | 8171| 8161 | 8502 8224 8472 22
1,507 1,650 1,689 1,744 1,762 1,855 1,761 1,862 1,822 1,498 | 1, 1,743 1,745 | 1,755 1,805 | 1,817 1,863 | 1,817 23
6,174 6,512 5,962 6,420 6,408 6,640 6,388 6,382 6,642 6,160 | 6,242 6,233| 6,433| 6,398| 6355| 6,678| 6,38 6, 24
1,573 , 656 1,474 1,533 1,429 1,460 1,390 1,346 1,476 1,607 1,579 | 1,523 | 1,527 | 1,464| 1,392 | 1,434| 1,335| 1,514 25
446 503 449 510 485 517 504 493 527 455 486 472 495 497 497 529 476 541 26
2,417 2,475 2,325 2,530 2,487 2,592 2,444 2,416 2,362 2,417 | 2,475 | 2,325 | 2,580 | 2,487 | 2,592 | 2,44 | 2,416 2,362 27
421 472 356 368 141 436 356 344 391 411 396 398 412 430 365 398 383 28
759 804 815 896 943 959 1,040 1,107 1,104 747 806 850 871 929 92| 1,082 1,076 1,088 92
582 637 651 718 758 770 829 907 884 577 644 669 698 752 779 852 881 877 30
558 599 545 583 622 675 656 678 782 544 569 580 592 604 640 699 688 761 31
1,393 1,729 1,351 1,702 1,267 1,547 1,205 1,668 1,267 1,305 1,579 | 1,628 | 1,663 | 1,200} 1,417 1,450 | 1,620 1,207 32
649 959 663 933 513 820 514 900 495 580 822 914 888 472 712 708 855 461 33
224 193 143 286 127 136 142 154 174 224 193 143 286 127 136 142 154 174 kY
2,646 3,089 2,458 3,050 3,055 3,276 2,566 38,235 3,282 2,625 2,858 | 2,849 2,911 3,045 | 3,031 2,969 3,087 3,275 35
1,818 2,182 1,588 1,99 2,196 2,832 1,650 2,205 2,129 1,767 | 1,955 | 1,918 | 1,932\ 2,150 | 2,09 | 2004 2139 2,08 36
832 906 876 1,067 869 944 916 1,080 1,158 868 892 w08 | 1,003 902 927 944 976 | 1,215 37
769 893 620 985 915 1,086 671 956 837 776 823 812 856 926 999 875 828 848 38
43 570 512 543 495 527 511 508 600 478 514 525 551 539 471 520 511 659 39
1,434 1,625 1,327 1,522 1,646 1,663 1,384 1,770 1,846 1,377 1,510 1,505 | 1,516 | 1,58¢| 1,545| 1,570 | 1,764 1,778 40
1,874 2,080 1,804 2,068 2,110 2,273 2,257 2,178 2,223 1,879 | 1,954 | 1,086 | 2,007 2112| 2137| 2368 2201 | 2225 41
846 942 837 948 935 992 912 924 996 858 888 877 950 47 936 955 9251 1,009 42
941 1,046 983 1,040 1,091 1,182 1,264 1,152 1,115 941 | 1,046 983 | 1,040 | 1,091 | 1,182 1,264 | 1,152| 1,115 43
88 93 74 79 84 100 79 103 114 84 83 83 84 80 90 88 108 107 4
639 664 664 633 n7 834 759 898 931 639 664 664 633 717 834 759 898 931 45
729 800 805 902 871 1,030 965 1,000 993 770 754 833 879 921 975 996 974 | 1,050
362 115 380 405 385 424 417 439 422 362 415 380 405 385 424 417 439 422 47
367 385 126 496 487 605 548 561 571 385 345 447 497 512 546 577 566 600 48
........................................................................................ —265 184 206 —62 70 ~12 1 ~3$| —156 19
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Table 3.-~U.S. Merchandise

[Millions of
Line 1970 1971 1972 1973 1974 1975 1976 1977

50 | Merchandise imports, Census basis, (A-11) ... ... ... il 40,114 | 45,784 | 55,941 | 69,832 | 100,649 | 96,573 | 121,009 | 147,671
51 | Foods, feeds, Ad DEVEIAZES. ... . -ceineeiinoimmerreaeeamc et ri e a s e rc e crc e meneen 6,152 6,364 7,264 9,112 | 10,568 8,642 | 11,546 | 13,981
52 Coffee, €008, BIA BUZAT . -« o o ocoa e m o acace e oo e eccma e e e eamm et e m e m e m e an 2,085 2,111 2,165 2,707 4,069 3,747 4,141 5,4€9
53 OTEN COMOB . - oo oo ee o e e ee e vm e coan 1,159 1,167 1,182 1,570 1,505 1,561 2,632 3,910
54 CANG SUEAT. « o eoeevemccemscecmacmcccmemem e s e smeeemeememeeeesomemccecccmccroaan 725 764 832 925 2 247 1,865 1,154 1,076
55 Other foods, feeds, and DeVETAZeS . - - oo oo oo cricceecraeeer e e meee 4,087 4,253 5,000 6,405 6,499 5,895 7,402 8,513
56 Industrial supplies and materials 10 L iiieieecceeaceaan 15,221 17,134 20,616 27,001 51, 583 49,131 61,081 76,362
57 Fuels and Tubrieants 1112 ___ e ———— 3,085 3,762 4,882 8,205 | 25,540 | 26,631 | 34,598 | 44,980
58 Petroleum and Products 8. ... .ot cccmcae 2,796 3,376 4, 368 7,759 24 661 25,194 32,211 s

59 Paper and paper base stocks_ .. oo ccccciienecaaieaean 1, 565 1,634 1,724 2,090 2,969 2,716 3,340 3,604
60 Materials associated with nondurable goods and farm output, D.€.8.acue oo ceeneeeanoeuanan- 2, 868 3,155 3,704 4,161 5,670 4,953 6,093 6,741
61 Textile supplies and materials. ... .ol . 1,209 1,411 1, 539 1,595 1, 598 1,178 1,574 1,584
62 Tobaceo, unmanufactured....... - 111 89 157 191 254 343 392 322
63 Chemicals, excluding medicinal .. ... ..o...._. . 837 956 1,130 1,346 2,499 2,229 2,579 3,069
64 Other (hides, copra, materials for making photos, drugs, dyes)......._c.occooocaaioaooo 712 702 878 1,029 1,321 1,203 1, 547 1,767
65 Building materials, exeept metals. ... iiiiiiieeceon 1,014 1,351 1,991 2,472 1,993 1,556 2,397 3,312
66 Materials associated with durable goods output, n.e.8.1 i cicaecean 6, 689 7,232 8,313 9,982 15,410 13,276 14, 65¢ 17,728
67 Steelmaking materials. . ________ ... . ... - 706 970 1,356 , 1,872 1,850
68 Iron and steel products - 2,191 2,871 3,070 3,196 5, 559 4,605 4,379 6,020
69 Other metals, primary and advanced, including advanced steel. - 2,753 2,563 3 187 3,999 6, 064 4,770 5,717 6, 644
70 Precious metals (gold, silver, platimum)_.........____ - 382 405 608 964 1,525 1,128 1,001 1,327
71 Nonmetals (oils, gums, resins, minerals, rubber, tires, - 1,039 1,084 1,299 1,819 2,432 2,157 2,685 3,213
72 Capital goods, except automotive.. . - - 4,011 4,352 5,887 7,957 9,796 10,198 12,343 14,002
73 Machinery, exce;t cCONSUMOr-bY PO - - oo oo eeeecceceeercceaeaacno——- - 3, 806 4,110 5,421 7,323 9,117 9, 560 11,876 13,328
74 Electrical and electronic, and parts and attachments. ... ... oo iiimoimiicaaaens 966 1,118 1,550 2,353 3,096 2, 899 4,430 4,365
75 Nonelectrical, and parts and attachments._ . e 2,841 2,991 3,871 4,970 6,021 6, 660 7,446 8,964
76 Constructlon textile and other specmlized industry machinery and nonfarm tractors.._. 596 719 946 1,086 1,179 1,261 1,321 1,670
77 Other industrial MAchinery, M.S. o oo oo iiiaaaceaeee 979 931 1,161 1, 560 2,084 2,431 2, 587 3,112
78 Agricultural machinery and farm tractors... 359 364 497 667 849 998 1,056 1,174
79 Business and office machines, computers, etc.___.__ 473 533 665 878 977 1,014 1,287 1,497
80 Scientific, professional and service industry equipme! 433 444 603 778 932 956 1,196 l 512
81 Transportation equipment, except automotive. . ... ... oeo i oioioiiiiialao 205 242 467 634 679 638 466 674
82 Civilian aircraft, engines, PartS. . oo oo ceee o oe e emmecccam———am e 191 228 437 595 636 548 406 592
83 Civilian aircraft, complete, all Ty PeS. -« oo eeue e eciccccaccaccrecaanaccacean 48 40 58 81 97 81 94 265
84 Automotive vehicles, parts, and engines 13_ e iiieienccicuen 5,894 7,917 9,327 10, 886 11, 961 11,673 16, 155 18, 668
85 From COnada B_ ..o mn 3,625 4,582 5,259 5,893 5,664 8,762 7,846 9,184
86 From all OREr GTe@S_ . oo oo oo oo e em e m 2,870 8,385 4,068 4,998 6, 406 5,921 8, 308 9,684
87 Passenger ¢ars, New and 08ed - . .- et e e cmemmem e eemen———— 3,710 5,091 5,730 6, 526 7,307 7,135 8, 047 10,647
83 Trucks, buses, and special vehicles 720 835 1,129 1,282 1,452 1,302 2,062 2,635
89 Bodies, engines, parts and acCeSSOTIS, NLe.S. . -« o aveeememummooceeaenecan e caemeeemcannaen 1,464 1,991 2,468 3,079 3,202 3,235 5,146 5,385
20 Consumer goods (nonfood), except 8ULOMOLIVE « .o oo e ieeeeeaaaneeee 7,404 8,392 11,111 12,890 14,380 13,211 17,165 21,796
91 Consumer durables, manufactured . _ .. .o e emaam—nne 3,918 4,514 6,224 7,110 8,256 6, 805 8,405 11, 760
92 Consumer nondurables, manufactured.......coccoo ... 2, 960 3,316 4,124 4,786 5,166 5,479 7,488 8,285
93 Unmanufactured consumer goods (gems, nursery stock) 526 563 762 994 958 927 1,272 1,751
94 Imports, n.e.s. (low value, goods returned, military aircraft, movies, exhibits)..........c...- 1,402 1,629 1,743 1,995 2,370 2,726 2,725 2,862
95 Seasonal adjustment discrepancy (D50 less D51, 56, 72, 84, 90, GRE 94) - - eeeemmonnmecacceccecfecmcacee e ccee e eecee e e emeeae PO S FOUI Y

See footnotes on page 36.
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Part IT June 1978 SURVEY OF CURRENT BUSINESS 31
Trade—Continued
dollars}]
Not seasonally adjusted Seasonally adjusted
1976 1977 1978 1976 1977 1978 Line
I 1I I v I 11 III v I» I II 111 v I i IIr v Ir
27,379 29,522 31,489 32,619 35,379 37,239 36,925 38,128 40,551 27,860 | 29,082 | 31,932 | 32,283 | 35,480 | 36,301 | 37,524 i 38,456 | 40,520 50
2,603 2, 867 2,960 3,116 3,514 3,950 3,149 3, 368 3,864 2,636 2,777 3,021 3152 3,615 3,813 3,190 3,363 3,955 51
887 1,030 1,112 1,115 1,581 1,621 1,027 1,240 1,535 887 | 1,030 | 1,112 1,m5) 1,581 | 620 1,027 1,240 1,535 52
552 599 678 803 1,235 1,234 632 809 1,179 552 599 678 803 1,235 1,234 632 809 1,179 53
230 339 344 241 215 235 293 333 128 203 312 284 265 272 210 236 358 166 54
1,715 1,837 1,848 2,002 1,933 2,330 2,122 2,128 2,328 1,715 1,837 1,848 2,002 1,933 2,330 2,122 2,128 2,328 55
13,728 14, 587 16, 191 16,575 19, 040 18,846 19, 523 18,953 19, 701 13,470 14,831 | 16,446 | 16,334 | 18,453 | 19,558 | 19,509 18,836 | 19,304 56
7,958 7,893 9, 47 9, 500 12,245 10,724 11,377 10, 634 10, 489 7,531 8, 241 9, 476 9,350 1 11,468 | 11,560 | 11,341 [ 10,611 9, 836 57
7,432 7,326 8,727 8,726 11, 663 10, 078 10,731 9,871 9,727 7, 005 7,674 8, 956 8,576 | 10,886 | 10,914 | 10,695 , 848 9,074 58
688 883 895 874 862 899 868 975 930 697 . 849 900 894 878 860 870 936 951 59
1,576 1,538 1,444 1,535 1,671 1,809 1,732 1, 529 2,043 1,495 1, 521 1,524 1, 553 1, 583 1,787 1,825 1,546 1,938 60
405 396 380 393 385 421 420 358 489 408 403 386 377 389 428 426 341 489 61
187 98 45 62 105 82 71 64 105 140 92 74 86 71 68 104 79 74 62
605 676 629 669 739 841 783 706 9156 589 648 665 677 720 808 827 714 892 63
379 369 390 409 441 465 458 403 534 379 369 390 409 441 465 458 403 534 64
475 597 666 659 688 823 897 904 936 498 545 644 710 721 753 863 975 984 65
3,031 3,675 3,940 4,008 3,573 4,505 4,652 4,908 5,303 3,303 3610] 387| 3854  390| 455 4505 4728]| 5770 66
303 466 591 512 248 516 585 501 347 428 438 519 487 355 490 520 485 481 67
925 1,023 1,129 1,302 1,096 1,507 1,617 1, 800 1,839 970 1,087 1,151 1,171 1,142 1, 602 1, 656 1,620 1, 904 68
1,193 1, 527 1, 530 1,467 1,421 1,724 , 645 1,854 , 309 1,193 1,527 1,530 1,467 1,421 1,724 1,645 1,854 2,309 69
207 252 289 253 263 3056 307 452 614 207 252 289 253 263 305 307 452 614 70
609 660 690 726 808 848 802 755 808 609 660 690 726 808 848 802 755 808 7
2,821 3,088 3,162 3,292 3,110 3, 496 3, 546 3, 850 4,236 2,863 3, 004 3,214 3,262 3,163 3,430 3, 604 3, 805 4,309 72
2,693 2,955 3,050 3,178 2,993 3,332 3,386 3,617 4,024 (| 2721 298| 3,007! 3,150| 3,030 3,288 3,433| 3,577 4,077 73
926 1,092 1,209 1,203 927 1,051 1,158 1,229 1,226 979 1,095 1,181 1,175 983 1,057 1,128 1,197 1,299 74
1,767 1,863 1,841 1,975 2, 067 2,281 2,228 2,388 2,798 1,746 1,809 1,914 1,977 2,045 2,218 2,315 2,386 2,768 75
328 349 315 329 363 419 444 444 547 328 349 315 329 363 419 444 444 547 76
620 609 671 687 718 774 792 828 994 620 609 671 687 718 774 792 828 994 77
274 300 237 236 289 354 259 272 325 260 268 276 252 274 307 301 292 309 78
285 304 312 386 337 364 367 429 482 285 304 312 386 337 364 367 429 482 79
260 291 308 337 361 371 366 414 450 265 288 309 334 368 369 367 408 457 80
128 13 m 114 117 165 159 233 213 128 113 111 114 117 165 159 233 213 81
112 96 97 101 103 143 131 215 175 112 96 97 101 103 143 131 215 175 82
21 18 35 20 36 52 52 125 36 21 18 35 20 36 52 52 125 36 83
3,998 4,359 3,683 4,115 4,382 4,825 4,205 5,256 5,82 (| 3,866 | 4,04 | 4126| 4119| 4,220 | 4,484 | 4,685| 5270 5620 84
1,845 2,109 1,766 2,187 2,837 2,525 1,822 2, 450 2, 410 1,798 | 1,929 | 2,106 2,014| 2288 2,825 | 2172 2349 | 2554 85
2 154 2249 1917 1,988 2,046 2,299 2,888 2 806 s416 |l foss)| £18;| fogr| 2089 194 | 2175 £497| £922| 8266 86
2,367 2,540 1,834 2,206 2, 502 2,777 2,401 2,967 3,375 || 2,224| 228 | 2187| 228| 238 | 2462| 2832 3,025 3166 87
503 554 478 527 590 640 554 851 878 493 518 527 524 571 599 612 853 846 88
1,128 1,264 1,371 1,383 1,290 1, 408 1,250 1,437 1,573 1,153 ) 1,253 1,309 | 1,341 | 1,322| 1,400 1,264 1,309 1,615 89
3,614 4,009 4,749 4,793 4,731 5,329 5,817 5,919 6,145 3,902 | 4,145( 4,452 ( 4,666 5104| 5505| 5441 5746 6,622 90
1,655 1,923 2, 256 2,571 2,538 2,854 3,009 3,359 3,12 1,845 1,968 [ 2,170 | 2,422 2,815| 2,908 2,800 3,147} 3,462 91
1,650 1,780 2,162 1,896 1,791 2,024 2,378 2,092 2,447 1,742 | 1,874 1,955| 1,917 | 1,894 | 2131 2146 2114] 2589 92
309 307 331 3 401 452 431 467 572 309 307 331 325 401 452 431 467 572 93
616 634 746 729 602 792 685 783 779 627 650 749 699 613 813 689 747 793 94
............................. PRI IO RNOIURIDINY JIRINI SUUIRI N RPN 196 —569 -76 91 297 | -1, 802 406 689 —92 95
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Table 4.~Selected U.S. Government Transactions

[Millions of dollars]
. 1976 1977 1978
Line 1975 | 1976 | 1977
I I II { III w I I ads v I»
Al | U.S. Government grants (excluding military) and transactions increasing Government -
assets, Cotml. . e cicieeiiaaa——e 8,839 | 9,955 | 9,175 | 2,142 | 2,376 | 3,267 | 2,170 | 2,329 | 2,360 | 2,474 | 2,012 | 2,454
1a Seasonally adjusted. - o o oot acamcceaeaccaaeaceaaasrmennanencfoceeens|ieennnn|innaas 2,007 | 2,240 | 3,396 | 2,294 | 2,922 | 2,225 | 2,598 | 2,187 | 2,350
By category
2 Grants, net (table 1, line 34, with sign reversed) . . ...coccccocoeaocaeceecececccanns 2,804 | 3,145 | 2,776 540 642 | 1,424 539 626 811 774 566 740
3 Finanecing military purchases ! 64' 501 28 100 745 5 139 245 17 foee...- 179
4 0T g4 -1 o - T 512 542 679 534 487 565 657 566 562
5 Loans and other long-term assets (table 1, line 44, with sign reversed)......._......_._.... 5,036 | 6,943 | 6,445 | 1,551 | 1,884 | 1,860 | 1,649 | 1,772 | 1,453 | 1,746 | 1,475 [ 1,670
[ Capital subseriptions and contributions to international financial institutions, exclud-
FRET- 38 1 654 | 1,102 870 155 364 345 238 185 227 243 215 292
7 Credits repayable in U.8. dollars. .. 1,174 | 1,516 | 1,247 ; 1,370
8 Credits repayable in foreign currencies. 5 9 11 [ 12
9 Other 10NE-tErT ASSEES. o - oo oo ceeoecmeeceee e e mmmmmme e e e o me e m e e e 40| -19 1
10 Foreign currency holdings and short-term assets, net (table 1, line 46, with sign reversed). 91 —133| -—47 52 1 —149 | -17| -18; —68 96 ) —46 | =28 44
u FoIr{eigq ctur{ency holdings (excluding administrative cash holdings), net__......____. S T4l =100 —-71 ] —-20| —-34| —26; ~21| ~25| -10| =31 -4 -16
eceipts from—
12 Sales of agricultural cOMMOAItIeS. oo o oo mecee e e cacaacannacccanannaae 51 ™| ® ® |.™ * ®* ()] *) *) ™
13 Interest. . vce e ceiemcmeeeceee s 94 87 77 22 20 25 20 19 20 20 18 19
14 Repayments of prineipal. .. cooo oo ceiceeas 221 154 198 31 36 43 44 45 77 34 42 38
15 Reverse grants. .. 2 [ 3 T [ 3 &0 T (RN ISR PRI (N FRIRIS JR S
16 Other SOUrCes . _ . oooooeiiaiacaiciacacecccseccacccnanas 36 1 8 3 2 1 5 1 2 4 1 3
) Less disbursements
17 Grants and credits in the recipient’s currency. 21 39 16 26 2 3 2
18 Other grants and credits. 1 4] ™ (@) 4 *) (69 J PRSI PRI SRR IR,
19 Other U.S. Government expendit: ——— 263 314 337 73 61 94 86 80 107 86 63 74
20 Assets held under Commodity Credit Cor 70 { -3t 47 -3 | =17 30| -40 3 50| ~22 16 83
21 Assets financing military sales contracts, net 2. __________.._..._._. =43 |oeei et ) QR +) U GRS PRI PGPS DRI R POl R
22 Other short-term assets (including changes in administrative cash holdings), ne —92 -2 =23 -16 -7 =21 43 ; —46 56 7] —-40 —-23
By program
23 Capital subscriptions and contributions to international financial institutions, exclud-
BN IMEF .o oot camcacaccacceccacaecccecacacacancnom oo nesaacacmaaanan 654 ) 1,102 870 155 364 345 238 185 227 243 215 292
24 Under farm product disposal programs. ... .. . coooo._... 1,142 159 366 408 238 188 347 411 196 232
25 Under Foreign Assistance Act and related programs....ccoeececeaeoe 4,737 1 1,280 856 | 1,686 | 1,051 | 1,329 | 1,034 | 1,188 | 1,185 | 1,370
26 Under Export-Import Bank Act. ... . oo iiiiiiiiiiiecaanan 004 | 1,482 | 451 543 494 516 507 | 389 349 | 237 268
27 Other assistance ProgramS. . o - .o« venrasecmceeccmaaacnnn 564 062 131 275 346 139 173 262 326 202 252
28 Other foreign currency assets acquired (lines A13, Al4, and A16) 283 55 58 70 69 65 99 58 61 60
29 Less foreign currencies used by U.S. Government other than for grants or credits (line
3 263 | 314 | 337 73 61 4 86 80| 107 86 63 74
30 Other (including changes in administrative cash holdings), net.... ..o .cocooemoomeo... -30 | —24 36| —-17( ~24 11 6| =—37 109 | -~14| ~=21 55
By dispesition 3
31 Estimated transactions involving no direct dollar outflow from the United States...... 7,488 | 8,001 | 7,481 | 1,834 | 1,897 | 2,717 | 1,643 | 2,014 | 1,876 | 2,037 | 1,554 | 1,993
32 Expenditures on U.S. merchandise. ..o oeeeeeoeeoicaeccncrecannnnens 4,748 | 4,438 [ 3,886 { 957 | 1,165 | 1, 1,072 | 983 | 927 11,132 844 928
33 Expenditures on U.8. services * 1,120 | 1,209 | 1,190 | 257 3 7 283 273 309 366 243 321
34 Financing of military sales contracts by U.8. Government & (line C6) 1,130 } 1,737 | 1,624 464 142 861 270 623 353 341 306 493
35 By long-term credits 7 873 | 1,124 357 133 118 266 486 108 224 306 314
36 By short-term credits 1. .. i eiiicacacccrecnimacmmemeee | 100 [o...... 91 [ 25 PO IR PG RSO SR RN M
37 By grants L eieeaacaeeoememamememcec e enaannane | 593 ve4 | 500 16 ooeoeon 743 5| 138| 245 nz7 |- 179
38 U.S. Government grants and credits to repay prior U.8. Government credits ! 4. .. _. 357 467 239 141 220 50 56 51 89 48 51 42
39 U.8. Government long- and short-term credits to repay prior U.S. private credits....| 486 782 965 109 232 341 99 179 320 281 186 306
40 Increase in liabilities associated with U.S. Government grants and transactions in- "
creasing Government assets (including changes in retained accounts) ¢ (line C11). . 6 -3 -2 6 -5 -1 -3 -1/ ™ 1 -1 1
41 Less receipts on short-term U.S. Government assets (2) financing military sales con-
© Ltra(f:ts 1 i‘z;nd (b) financing é'egaytl}lesnt(s} of private credgts_.il....f.-__..-,-_..__.a.i. - 96 226 83 28 129 21 49 13 i 45 11 4
ess foreign currencies use .S. Government other than for grants or credits
(line Aw)y‘Z _________________ 263 | 314} 337 73 61 94 86 80 | 107 86 63 7
43 Estimated dollar payments to foreign countries and international financial institutions_ | 1,351 | 1,864 | 1,694 309 479 580 527 315 484 437 458 461
Bl | Repayments on U.S. Government long-term assets, total (table 1, Jine 45)____.__..___.... 2,475 | 2,597 | 2,720 661 786 559 592 579 733 656 752 640
2 [ Receipts of principal on U.S. Government eredits. ... ..eooooeeeooeoonoeomeeceaman- 2,444 | 2,563 | 2,686 | 657 | 757 | 558 | 501 574 | 706 | 654 752 636
3 Under farm product disposal PrOgrams._ _ . oo oooocnoanoeen 235 | 222 250 32 62 41 87 52 65 51 82 49
4 Under Foreign Assistance Act and related program 526 776 776 237 209 180 149 177 218 175 206 226
5 Under Export-Import Bank Act.. 992 | 1,029 | 1,141 243 301 202 283 264 302 252 323 267
6 Other assistance programs........._.......... 692 536 518 144 185 135 71 81 121 176 141 95
7| Recelpts on other 1ong-1erm ASSetS - o - oo e e e eee e eee e cmee e eaamemme e 31 34 34 4 20| ® 1 5 27 2| ™ 4
C1 | U.S. Government liabilities other than securities, total, net increase () (table 1, line 61)_| 1,647 | 4,993 | 1,644 | 1,496 666 | 1,750 | 1,080 505 417 332 390 785
g As{s}ogia(t;d with miltarsl'] 581eS COMEIACES 2 _ oot cnm—nan 1,460 | 4,481 | 1,438 | 1,476 | 643 (1,335 | 1,027} 405} 395} 302 | 336 789
.8. Government cash receipts from foreign governments (including p al repay-
ments on credits financing military sales contracts), net of refunds ... _..._....... 4,625 | 8,270 | 7,273 | 2,218 | 1,783 | 1,972 | 2,207 | 1,787 | 1,836 | 1,963 | 1,687 | 2,202
4 Less U.S. Government receipts from principal repayments. .. —co .- ooooooooeoeooone- 2751 3131 380 75 88 96 54 95 92 84 110 141
5 Less U.8. Treasury securities issued in connection with prepayments for military
purchases in the United States. .- .o oo oo T cme e fecmme e e me e e mmme e [ e mmmm [ e [ [ m e
6 Plus financing of military sales contracts by U.S. Government 5 (line A34)._........ 1,130 | 1,737 { 1,624 | 464 | 142 | 861 | 270 | 623 | 353 | 341 | 306 493
; %y I%ng-tem Creits e oo DY V.5, Sovernment . (1 ________ ) 53 873 | 1,124 87 133 18| 266| 486 | 108 ( 224 | 306 314
short-term credits . _ 100 [.._._. [5 N0 K T I RO O AP SO PR NI,
9 Bg grantsi..__._.._. S IIIIIIITTiiTizimesssenmemeeeeeesssooooe 764 | 500 16 |......- 743 5| 138 245 17 |- 179
10 Less transfers of goods and services (including transfers financed by grants to Israel
and by credits) 12 (table 1, line 3)(g ____________________ Yf ______________ "13,010 5213|7079 |1,132 | 1,108 [ 1,403 | 1,486 | 1,912 | 1,702 } 1,918 | 1,547 | 1,855
n Associated with U.S. Government grants and transactions increasing Government . 1 -1 1
assets (including changes in retained accounts) ¢ (line A40) ... ..ceeeeeceeeos 6| —-3| -2 6| =5| -1 =3) -1 (™
12 Assoctated with other HoDIHIos ..o 8| 84| 28 A A R 102 Bz 21 -
es of nuclear materials by Ene: Research and Development Administration.... -
14 Otbher sales and miscellaneous Op;rga};ions, JERRE E _________________________ 89 | 458 | 116 15 20| 387 36 70 14 11 21

See footnotes on page 37.
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Table 5.—Direct Investment: Income and Capital
[Millions of dollars]
1976 1977 1978
Line (Credits +; debits —) 1975 1976 1977
I II II1 v I I I v Ir
U.S. direct investment abroad,
1 Income (table 1, line 11)_ 16,595 | 18,999 | 19,851 | 4,587 | 4,888 | 4,368 | 5,157 | 4,930 | 5,191 | 4,722 [ 5,009 5,650
2 Interest, dividends, and earnings of unincorporated affiliates (table .
1, line 12) 8,547 | 11,303 | 12,540 | 2,824 | 2,383 | 2,377 | 3,719 | 2,986 | 3,165 | 2,900 | 3,489 2,898
3 Interest.___ 66 729 786 175 171 179 204 177 194 230 186 na.
4 Dividends. 4,361 5, 698 6,474 | 1,576 | 1,116 952 | 2,055 | 1,424 | 1,625 | 1,443 | 1,983 n.a.
5 Earnings of unincorporated affiliates... 3, 524 4,876 5,280 1,073 | 1,096 | 1,247 | 1,460 | 1,386 | 1,347 | 1,227 | 1,320 n.a.
[ Reinvested earnings of incorporated affiliates (table 1, line 13) .. _.__| , 048 7, 696 7 312 | 1,763 2 505 | 1,991 [ 1,438 ) 1,944 | 2,026 | 1,822 1,520 2,753
7 Capital (outflow (—)) (table 1, line 48) ~—14,244 |-11,614 |—12,215 |—4, 033 |-2,357 [—3,056 [—2,169 |—2,281 |—4,062 |—3,086 |—2,787 | —4, 550
8 Equity and intercompany accounts (table 1, line49) ____________.___ —6,196 | —3,918 | —4,904 |—2,270 148 |—1,065 | ~731 | —338 [—2,036 |—1,264 |~1,266 | —1,798
9 Incorporated affiliates. —1,771 1 —1,412 | —1,669 |—1,480 881 376 |—1,189 | ~563 | —596 283 | -804 n.a.
10 Equity. —~1,490 | -1,128 | —1,316 | —622 101 108 | —715) —323| —160| —417| —416 n.a.
11 Increase ! —38,275 | ~2,659 —2, 400 | —826 | —321 —453 (—1,060 | —420 ( —418 —538 |—1,024 n.s.
12 Decrease 2_ 1,786 1,531 1,084 204 421 561 345 97 258 121 608 n.a.
13 Intercompany accounts ~281 —284 ~353 | —859 780 269 | —474 | —230 | —436 700 | —388 n.a.
14 Short-term._ —238 —329 —683 | —~760 552 401 —522 —102 —=505 200 | -—286 n.a.
15 Long-term. . —43 45 330 | —100 229 -132 48 —128 69 491 -102 na.
16 Unincorporated affiliates. . .. —4,425 | —-2,506 | —3,235) —700 | —733 |—-1,441 458 215 |—1,441 |—1,547 | —463 n.a.
17 Reinvested earnings of incorporated affiliates (table 1, line 50)..._._| —8,048 —7 696 | —7,312 |—1,763 |—2,505 |—1,991 |—1,438 |—1,944 [—2,026 —1 822 |—1,520 | —2,753
By industry of affiliate: 3
Income (line 1):
18 Petroleum 4,795 5,123 5482 | 1,152 1,143 1,215 | 1,614 | 1,451 ) 1,384 1,229 1,418 n.a.
19 Manufacturing. 59098 | 7,223 7,326| 1,883 | 1,980 | 1,466 | 1,894 1758 | 2,000 1,743 | 1,816 n.a.
20 Other..__ 5, 802 6, 653 7,044 | 1,552 | 1,765 1,686 [ 1,650 l 721 1,798 | 1,750 1,775 n.a.
Interest, dividends, and earnings of unincorporated affiliates (line 2):
21 Petrolenm 2,738 | 4,385 | 4,478 [ 1,538 730 1,309 | 1,000 | 1,205 841 | 1,341 n.a.
22 Manufacturing- 2, 547 3,106 3,812 457 709 679 | 1,261 895 8551 1,112 951 n.a.
23 Other... 3,262 3,812 4,250 829 044 889 | 1,1 1,001 | 1,105 948 | 1,197 n.a.
Reinvested earnings of incorporated affiliates (line 6, or line 17 with
sign reversed):
24 Petroleum 2,057 738 1,004 } —386 413 406 305 360 178 388 77 n.a.
25 Manufacturing 3,451 4,117 3,514 | 1,425 | 1,272 787 633 863 | 1,154 631 865 n.a.
26 Other._. 2, 540 2,841 2,794 723 821 797 500 720 693 802 579 n.a.
Equity and intercompany accounts (outflow (—)) (line 8):
27 Petroleum —2,820 | —1,316 | —1,613 | —793 56 —~231 -348 552 {—1,638 —383 | —145 —950
28 Manufacturing. —1,301 | —1,041 —884 | —487 170 | —351 | —374| —420 51| —378 | —137 n.s.
29 Other.. .. —2,075 | —1,561 | —2,406 )} —991 —78 | —483 -10| —469 | —449 | -503 | —985 n.a.
Foreign direct investment in the United States.
341) Infoge ('gagle l& lirae 27 P e Vol adiiates tiabie” —2,234 | —3,110 | —2,820 | —~802 | —726 | ~724 | —768 | —563 | —767 | —702| —807 | —607
3 nterest, dividends, and earnings of unincorporate iates (table
1, 100 28) oo oo oo e m e mme e e eae] ~1,046 | —1,451 | —1,257 | —350 | —301 | —274| —526| —245| —363 | —295| —3% | 275
32 Interest . —102 | -—128( —147! =387 -—29| —20| —34 —28| —36| =—3¢| —48 —43
33 Dividen —508 —664 —781| —135| —~155| ~133 | =242 | =175 | —211{ 191 [ —205 —~185
U Earnings o —436 | —658 | —320| —179| —117| ~113| —250| —42| -15;, =70 -—l01 —46
35 Reinvested earnings of incorporated a —1,189 | —1,650 | —~1,572 | —541 | —425 | ~450| —243| —309 | —404 | —408| -—452 —423
36 Capital (inflow (4)) (table1,line65)__ ___.-....._ 2, 4,347 | 3,338 | 1,472 | 1,08 999 790 880 996 | 1,012 450 679
37 Equity and intercompany accounts (table 1, line 66, 1,414 2,687 1,766 930 661 549 547 571 593 604 -2 256
38 Incorporated affiliates. o oooooooooooooeeo. 1,168 | 2,347 | 1,828 853 622 527 346 715 604 614| —105 283
39 Equity.....o_.. 114 | 1,249 1,049 352 264 276 358 230 119 348 352 241
40 Increase 1. 1,163 1, 356 1,124 384 270 306 396 244 132 380 368 241
41 Decrease 2___....._. —49 | ~—107 —75| -—33 -6| =30 -39 -—14| 14} -=32| =16 |- 3
42 Intercompany accounts. 54 1,099 779 501 358 252 =12 486 485 266 | —457 4
43 hort-term - ....._.... n.a. 785 815 426 362 95| —98 652 399 186 | —401 n.a
44 Long-term...__...._.. na. 314 —37 75 —4 157 87 | —167 87 00| -5 n.a.
45 Unincorporated affiliates. ... -T2 7777 246 340 | —63 78 39 22| 201 -l -1} 100 03| -~
46 Reinvested earnings of incorporated affiliates (table 1, line 67)._._. .. 1,189 1,659 1,572 541 425 450 243 309 404 408 452 4
By industry of affiliate: 3
Income (line 30):
47 : ) —71a| -—s03| -—sss! —om1| —180| —217| —156| —228| —173| —207| —285| —247
48 —743 —949 —843 | —264 | —282 —214 ~190 —239 —224 | =210 -170 =257
49 —777 | —1,358 | —1,148 | —377 | —265| ~204 | —423| —91 | ~370 | —286| —402| —1%4
Interest, dividends, and earnings of unincorporated affiliates (line 31
50 Petroleum-._.-_._....-__.___g_ ___________ p) ~104| —265| —234| ~=52| ~70| -—42| -100! -—61| 57| —47| =70 =58
51 —252 | —340 —~467 | =77 58 -77 | —129 —82 | —~136| -1256| —123 =99
52 2800 | —846| 556 | —201| —173| —156 | —296 | —102| —170| —123| —161| —120
Reinvested earnings of incorporated affiliates (line 35, or line 46 with
sign reversed): 1 101
53 POUTOIOUIN . oo e oo ooee e e oo e ee e e meae —520| -538| —604| —199| -110| —175| -—55| —162| —116[ —160} —165 1
- ~201| —609| —377| —187| —225| -137| —61| ~-158]| —8 | —8 | —47| - 58
5 =177 —513 =592 | —156 =91 -138 | -127 11| ~200] -163| —241 -
Equity and intercompany accounts (inflow ine 37
56 etroleum. ... pany socounts tnfow O W8 79| 410 2| 186| 24| o5 14| —40| 71p 63| 81 7§
57 Manu!actunng 593 625 747 168 201 240 16 162 145 284 156 1
58 OURET - o oo oo oo T 7421 1,653 977 575 437 214 427 449 317 21| -7 -
See footnotes on page 37.
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Table 6.—~Securities Transactions

Part II June 1978

[Miltions of dollars]
1976 1977 1978
Line (Credits +; debits =) 1975 1976 1977
I I 11 v I I 11 v Ir
Al | Foreign securities, net U.S. purchases(—), balance of gayments basis (table
1, line 51, or lines 6417 below) . ... ... . —6,235 | —8,852 |—5,398 |—2,465 |~1,394 |—2,746 |—2,248 | —736 |—1,766 |—2,165 | —731 | —934
Stocks:
2 Treastory basis, meb L. _ ..o —184) —888| ~409| —110| —46| —187 1| —~194| —118 | —897 200 880
Adjustments:
3 Less recorded in table 1, line 48 as U.S. direct investment abroad . .
4 Pluts exchange of stock associated with direct investment in the
7Y B
5 Plus other adjustments .
6 Balance of payments basis, net. ...
7 Newly issued in the United Stat
8 Of which Canada._ ... e
9 Other foreign StocKS . . . . e eecieel
10 Western Europe
11 Canada.. .. ...........
12 Japan. . ceeoceamaono..
13 Other . e e eaan ]
Bonds:
14 Treasury basis, et . . oo e e —6. 326 |—8,740 | —5,085 |—2, 425
Adjustments:
15 Plus additional Canadian redemptions 2.___ ..o eoooan. 1o 212 46 72
16 Plus other adfustments. - ... ... .o frem e 7 PR -2
17 Balance of payments basis, net_ ... e enes ~6,215 | ~8,530 |—4,989 (—2,355 {—1,347 |~2,579 {—2,249 | —542 |—1,648 |—1,868 | —931 | —1,264
18 Newly issued in the United States. o oo o eccaacannn ~7,168 [—9,979 |~6,880 {—2,830 |~1,622 {~3,011 |—2,516 |~1,287 |—1,998 {—2,276 {~—1,319 | —1,077
19 By type: privately placed.. ... . . o iiiiiiiieceaaasd] —1,655 {—2,777 |—2,577 | —9a8 | =375 | ~819 | —645 | —463 | —602| ~585| ~027| =753
P gubliclyyo%ered ........................................... ~5,513 |—7,202 | —4,303 |—1,892 |~1,247 {~2,192 |—1,871 —~824 |—1,396 |—1,691 —392 -324
21 ares: Western BuroPe. _ccu oo ve et ciaeiceemeaem—————] ~018 |=1,526 |—1,506 | —~385| —359 | —265| —517| —201| ~—500| —203 ~512 -300
22 By Cana: a..___.p_ 13,231 15,352 |~2,395 |—2,013 —860 |~1,318 [~1,161 728 | —439 —979 —249 —~659
23 Japan.___.._... i —-197| --255| -~338 =50 | ~—105 =100 (. ... ~150 | ~147 Ea 3 N RO PR
24 Latin America. - ] -7 ~69 | —~527 —46 By 31 U U FR —160 -84 | —283 ~45
25 Other countries. . _...... 1 ~600 [~1,003 | —574 ~76 | —275| —404 | —-338| ~-118 ~52 | ~129 | ~275 —64
26 International financial institutions 3. ... .. _....ce.... -2,035 |—1,684 |=1,450 | —260 |...--... —924 | =500 | ....... =700 | =750 | coeoiofiannin
27 Redemptions of U.S.- i [ I 827 | 1,267 | 1,318 426 244 279 318 557 235 216 310 263
28 pa1 of U.8-hield forelgn bonds . 525 708 505 178 189 192 147 181 153 85 86 115
29 Other countries. __.__._. . 131 174 278 25 17 26 106 33 36 79 130 62
30 International financial institutions 3. .. ... . oo oeeoo ... 171 387 535 223 38 61 65 343 46 52 94 86
31 Other transactions in outstanding bonds - ... o.oocooeooceamoaman.. 126 182 573 49 31 153 ) ~51 188 115 192 8| =450
32 Western Europe_ ... ig_ ______ 444 336 445 198 135 45 —42 184 100 88 73 159
33 Canada ... ] —287 —374 | ~267 | —-120) -127 —42 -85 —48 | —~106 —123 10 —22
34 B ¢ ~117| -—32| -291( -—28 2 8| ~14| —68) =16 —=57| —150, —697
35 L0211 86 252 686 -1 21 142 90 120 137 284 145 110
B1 | US. se;uriﬁes, efxchilding Trusury(' issues Iand transactions by bf:;;asign o;!lici;l
agencies, net fore hases! . f ments tal »
ligle 69, or lines 5+§g lreli;‘iv) +), balance of pay ¢ ° 1,284 | 2,869 | 1,036 134 64 51 828 725 513 803 462
Stocks:
2 Treasury basis, Met ' ... 4,666 2,768 | 2,676 1,600 780 342 181 562 721 498 894 670
R At?;;atmmta: o 19 9% %
hang tock ted .S, ot invest 80 | e [N, %0 S DU PO SR RS U R,
4 Pl:: other adju‘:jt':n:;tc ... wﬁfi‘tif.?'_.tfirf-}n_veftrte‘n{-abr? —1,688 |—1,804 {~1,361 —b561 —588 | —360 —806 | —232| ~446| =369 =314 —329
5 Balan f i g 38, 859 1,325 949 102 -18 -174 330 275 139 580 341
6 ngtgrrll) &iiy\?r]gggs. basis, net 2,233 335 | 1,010 671 29 | —108 —257 200 223 122 465 389
7 Canada. 362 233 65 103 —42 94 78 46 -41 4 56 —48
8 Japan_ 22 68 33 11 46 -6 17 18 9 -3 9 2
9 Other_ T 179 223 216 164 69 2| =12 66 84 16 50 -2
Bonds:
10 Treasury basis, Met Loe oo oo 797 | 1,206 | 5,36 231 420 811 244 5% | 1,600 1,046 1,254 238
1 AdFUSEMENES 45, .. eeeeeenan 1,847 | ~744 |—8 791 | —144| ~988| —sgs0| -—19| —88|~1,060) —672|~1,081) U7
1
12 Balance of payments basis, net _.___.__.._..._____.. —551 424 | 1,544 87 31 81 225 498 450 374 223 12
13 New issues sold abroad by U.S. corporations 5. _ 196 316 658 94 69 29 124 322 161 125 50 65
14 Intves(;rgenés bfy Ii}néerfngtic;rﬁal ﬁnancialdinstitutl 95 © 1 o 5 s 12 17 5 s 25 12
eed bonds of U.8, feder: sponsore enecies. . ..o aeaaial -~ - - = -
15 Other transactions in U.8. bonds. .. OIS 248 98 876 | =—28| —33 46 13 193 294 241 148 4“
16 Of which United KiNGAOM - - - - -+ oemoeooeemeeeeeoemamemeae 71 94 532 | —15 1 32 76 259 | 238 28 63 28
See footnotes on page 37.
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Table 7.—Claims and Liabilities Reported by U.S. Nonbanking Concerns

[Millions of dollars]
1976 1977 1978 Amottmts
. (Credits (+); increase in U,8. liabilities or decrease in U.S. assets. onr
Line | pahits(—): decrease in U.S. liabilities or increase in U.S. assets.) | 1975 | 1076 | 1977 s}t/&‘:,d’srig
I 11 past v 1 II 111 v I» 1978
Al | Claims, total .. iiicicciiaean —1,357 |[—2,030 |—1,701 —741 {—1,003 625 —911 ~768 |~1,137 1,390 {~1,184 |—2,015 22,747
2 Long-term (table 1, line 82) . ... . o iiaeieimiaaeaas —366 5 25 ( —191 135 —-~23 84 33 66 205 | —279 —60 4,905
3 Short-term (table 1, line 53) 1. —991 |—2,035 (—1,725 { —550 {~1,138 648 | —995 | —801 |—1,203 { 1,184 | —905 |—1,955 17,842
4 PaByalzle in dollars —782 |[—2,141 (—1,354 | --665 [—1,129 714 |—1,061 | —784 (—1,106 [ 1,118 | —582 n.a. 414,517
ype:
5 eposits of major U.8. eorporations. . ... —120 (—1,713 | —978 | —651 | —565 289 | —786 | —909 {—1,115 664 382 |—~1,313 6,715
6 Short-term investments of major U.S. corporations2_. —263 —~42 —29 —62 48 ~25 —3 —-82 -35 48 40 | —173 575
7 BOther ................................................... -399 | —385 | —347 48 | —612 450 | —272 207 4 406 [—1,004 n.a. 47,227
y area:
8 United Kingdom. ..o i -132 | ~504 | —~212 | —381 -318 240 —45 —45 | —589 577 | =155 n.a. 42,545
9 Other Western Europe. . 229 | —221 —90 | —139 -12 45 | -115 —39 —46 263 | --268 n.a. 42,417
10 Canada.._....co.o... —514 | —365 -30 | —181 ~1 -3 | -—180 —-14 -67 66 —15 u.a. 42,140
11 Japan. ... 160 77 79 —41 —66 111 73 -2 57 | —134 * n.a. 4 866
12 Bahamas -70 | —734 | —466 ; —221 —260 201 —454 | —438 [ —357 327 2 n.a. 41,852
13 Other. . ccicetcccicecaman —455 —39%4 —477 298 ~472 120 ~340 —246 —104 19 | =146 n,a, 4 4,697
14 Pay%bletin foreign CUITencies . - .. ..ococeeeoacoiacooos —83 106 | —371 115 —9 —66 66 —-17 -97 66 | —323 n.a. 41,370
Yy type:
15 D OPOSItS. o o oo oo ac e icamceocmanee —93 124 ~177 87 -78 -35 150 12 -17 34| —206 n.a. 4 620
18 Of which major U.S, corporations......... —82 117 | -~159 79 —57 —48 143 21 —~18 30 -194 —94 647
17 Short-term investments of major U.S. corporations 2.. 22 —40 | -127 -7 55 -12 —76 ~16 —~74 39 —~76 -97 510
18 Other.. et cciccaceanana ~12 2 —-67 35 14 -19 -8 -13 -6 -7 —41 n.a. 4 240
By area:
19 Western EUrope. - oo oo inam e acccacccmcaeees —58 —48 | ~130 41 —82 1 —123 116 k] 12 —26 | —150 n.a. 4 502
20 Canada....... 28 5 -124 54 34 8 ~01 46 -80 6 —96 n.a. 41473
21 Japan. . —62 144 —-65 10 59 49 26 —=55 -15 38 -33 n.8. 4101
22 Other. ... eeeceecceacee e 9 5 —52 10 -20 *) 15 —42 -~14 48 —44 n.a. 4204
Memoranda:
U.S. dollar deposits in Canadian Banks:
23 As reported by major U.S. corporations other than banks (included
R line A GOOVEY oo ccm e mmemnma— e Vi —842 —18{ —156 —11 —68 | —107 56 -~382 —15 —22 | —~871 1,604
4 As reported in Canadian banking statistics. . ...ovoeeoneeaeoeen. 71 —226 —98 —12 -96 —~79 —89 | —188) -—389 169 815 | —592 8,642
B1 | Liabilities, total_ ... ... . eeiiaccaaaos 319 | —507 257 154 | —248 | —184 | —229 | —346 | —412 590 425 418 11,905
2 Long-term (table 1, line 70) 3__ 406 -058 | —620 | -231 —162 | —247 ) —318 | =220} —176 18 | —242 45 3,496
3 Short-term (table, 1, line 71) 1 -87 451 877 385 --86 63 83 | —126 | —236 572 667 373 8,409
4 Payablv in dollars. _ 137 343 844 337 —60 —48 114 | —181 —121 432 714 17,291
5 United Kingdom. —335 —299 ~370 —30 ~110 —~109 =50 | —242 3 —126 -5 1767
6 Other Western Eu —95 —41 432 —25 107 —23 | —100 50 61 88 233 41,739
7 Japan. ... —93 --80 473 14 =21 —26 —47 —19 4 415 73 4614
8 Other Asia. 492 345 8 —-11 11 21 134 —-100 —178 185 101 41,375
9 Africa.. .. 199 213 —45 114 29 —98 168 -17 -3 —20 -5 4 555
10 Other.......oo.o..... —31 205 346 275 —76 -3 9 147 -8 1 ~—110 317 42,241
11 Payable in foreign currencies. . ... ....cc.cemeeeeiccucannn —296 108 33 48 —26 111 —25 55 | —115 140 —47 n.a. 4745
12 Of which Western EUrope . .o oooeeoeoe oo —352 36 | —122 -1 *) 106 —59 —46 —76 5 -5 n.a. 426
See footnotes on page 37.
Table 8.~~Claims on Foreigners Reported by U.S. Banks
[Millions of dollars]
. 1976 1977 1978 j{Amounts
(Credits (+); decrease in U.S. assets. Debits (—); increase out-
Line in U.8. assets.) 1975 1976 1977 standing
1 I 11 v 1 I I v i» Mar. 31,
1978
1| Total o oo ececr e e s emmmc e e —13,532 |—21,368 |—11,427 |—3,701 {—4,786 {—3,320 |—9,561 | 3,684 [—4,882 |—1,779 {8,750 |—6,270 98,832
2 Long-term (table 1, 1ine 54) - . oo ooomiiiciianaeaas -2,357 | —2,362 ~751| —289 | —377 | —978 | —718 | -—306 18 | —447 —-16 | —311 12,960
3 P%'able by ST T —2,321 | —2,330 | —645| —257 | —404 | —958 | —711 | —265 29 | —432 23 | —311 12,705
4 )f Which JOBNS _. oo cmeeciceinccaacmromrsoroacnanan ~1,826 | —1,777 —583 | —~163 | —277 | =793 | —544 | —314 17 | -319 —67 | —417 11,093
5 Payable in foreign cUIrencies. .ooueeeeeceareesanrcareencnen-s —36 -32 -106 -32 27 -20 -7 —41 -11 -15 -39 255
6 Short-term (table 1, 1ine 55). ..o ooroocciiacnccncaens -11,175 |—19,006 |—10,676 |—3,412 |—4,409 |—2,342 |—8,843 | 3,990 [—4,600 |—1,332 |—8,734 |~5,959 85,872
7 Pagal;cle indollars. . ..o ceeaee —11,029 |—18,663 [—10,260 | —3,429 |—4,130 |—2,237 |—8,867 | 4,242 |—4,770 |—1,372 |—8,360 [—5,932 83,743
Yy e
8 onI;s .................................................. -1,913 | —5,016 | —1,740 | —390 |—1,558 266 |—3,334 | 2,423 | —507 |—2,089 |—1,567 |—1,450 21,405
9 ACCEPLATICES. - oo o eeeiic et ree e r————- 90 | —1,211 | —1,853 3| —39% 378 |—1,196 | —432 | —419 | —d489 | —513 320 13,892
10 Collections outstanding. ..o cooccoooeaccmcaaoaaerannn- 170 | —289 —420 100 | —150 | —230 —9 | —434 | -227 392 | —151 | -590 6,765
1 BOther R —9,376 {—12,147 | —6,247 |—3,142 {—2,026 |[—2,651 {—4,328 | 2,685 |—3,617 814 |~-6,129 |—4,212 41,681
'y area:
12 United Kingdom .- . oooveuomoociecomnmmmcneacnccncnne —2,078 | —1,625 | —1,884 40| -589 277 {-1,353 957 |=1,411 7 |~1,437 | -394 8,452
13 Other Western Europe.._ —462 | —1,392 | —1,349 89 | -116 -89 |-1,276 221 | —~587 | —414| -—569 | -—332 6,716
14 Japan 1,842 -9 1,136 684 ~78 157§ —712 | 1,519 | —637 617 | —363 | —441 9, 962
15 CANAAR. <o cecccmeoccaccccencescanc e e cemaenmannn ~162 | —409 | —225| —203 | —219| —40 73 | —338 140 =64 | —01| =741 3,706
16 Caribbean 2. ..o eeeeeceeeraccccccacccmeanas —4,877 |~11,267 | —5,709 |—3,601 |—2,047 |—2,756 |—2,863 898 |—1,264 | —689 (—4,654 |—3,201 29,364
17 (0337 SO, ~5,202 | —3,961 | —2,229 | —418 |—1,081 |' 214 |—2,676 985 —1,011 | —957 |~1,246 | —733 25,543
18 Pa at;le in fOreign CUIrencies . - cveveveveseaccmaoceeocenes —146 | —343| —416 17| =279 | -105 24 | —252 170 40| —3714| -7 2,129
ype:
19 BPOSIES. e ce e meevemeca e s ca e acm o m e e mnmonan 13 —446 162 —141| —186 | —110| —39| —37 306 16| —123 -7 948
20 Foreign government obligations and commercial and —24 224 —365 166 —13 21 50 | —234 21 37| =189 52 402
finance paper.
21 Oth —=135 —~121 —213 -8 —110 —16 13 19 | ~157 -13 —62 -72 779
22 —138 -175 11 55 | 1621 —109 41 104. -12 —44 =37 —64 795
23 122 177 —455 123 —30 37 47 | —350 -11 144 | —238 42 722
24 -—130 —345 28| —161 —87 —33 —64 -6 193 —60 —~99 -5 612
See footnotes on page 37.
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Table 9.~Foreign Official Assets in the United States and Other Foreign Assets in the United States Reported by U.S. Banks
[Millions of dollars]
s s s . 1976 1977 1978 | Amounts
(Credits(+); increase in foreign assets. Debits(—); decrease out-
Line in foreign assets.) 1975 1976 1977 standing
March
I II III v I 11 IIT v I» 31,1978
Al | Foreign official assets in the United States, net (table 1, line 57).._| 6,907 | 18,073 | 37,124 | 3,819 | 4,017 | 3,070 | 7,166 | 5,451 | 7,884 | 8,246 | 15,543 | 15,691 | 159,150
2 U.8. Treasury securities (table 1, line 59) ... ..o ....... 4,408 9,333 | 30,204 | 1,998 | 2,165 1,261 3,909 | 5,323 | 5,123 | 6,948 | 12,900 | 12,965 113,343
3 Bills and pertiﬁcates .......................................... —834 3,526 | 10,004 807 530 133 | 2,056 | 2,642 923 ~521 7,050 | 11,483 59,302
4 Denominated in U.S. dollars.. ..o _.ooocioooiciiacaaio. —707 1 3,526 | 10,094 807 530 133 | 2,056 | 2,642 923 —521 7,050 | 11,483 59, 302
5 Denominated in foreign currencies. ... B V7 (8 VU N RPN ISR SUNEUUII SRR SO SIS ORI N N A,
6 Bonds and notes, marketanle._ ... . ..___.____._. 1,612 | 5,117 | 20,328 | 1,117 | 1,437 | 1,575 088 | 2,180 | 4,367 | 7,237 | 6,535 | 2,412 34,528
7 Bonds and notes, nonmarketable_ .. ... ... . ..o , 630 690 | —12 74 199 | —448 865 49 —167 232 | —685 | —930 19,513
8 Denominated in U.8. dollars. ... . oo , 503 743 249 74 199 —448 918 577 —81 318 —565 —796 18,478
9 Denominated in foreign currencies. - .. .--moooceeoceccaeann- 127 =53 | =877 | —53 —85 —86 —86 | —120 | —134 ,035
10 Other U.S. Government securities (table 1line 60)...._..._._... 905 573 | 2,308 316 123 98 610 627 973 117 5,829
11 Other U.8. Government liabilities (table 1, line 61)__...__...._. 1,647 | 4,993 | 1, 1,496 666 | 1,750 | 1,080 505 417 332 390 785 12,554
12 U.8. liabilities reported by U.S. banks, not included elsewhere
(table 1, line 62)_ . i —2,158 969 773 | —412 181 | ~531 | 1,731 | --725 752 | —163 909 | 1,456 19, 459
13 Long term. .o e mmmmmm e 807 406 —41 386 148 —81 -—47 =510 308 —76 237 —129 1,167
14 Short-term . .ot cmceccaena -2,965 563 814 ~798 32 —449 1,778 —215 444 —87 672 1,585 18,292
15 meand deposits -] =308 750 134 27 -39 =79 841 —756 87 428 395 —T74 2,804
16 Time deposits ! —744 1—1,102 | —523 ~793 =215 —216 122 —55 211 —489 —190 —20 1,777
17 Other obligations ... . ... ... . ... -f—1,913 915 | 1,203 —32 286 —154 815 596 166 —26 467 | 2,329 13,711
18 Other foreign official assets (table 1,line 63) . _..__._..__ Jd 2,104 ] 2,205 | 2,105 669 689 524 323 250 982 502 371 368 7,965
B1 | Other foreign assets in the United States; U.S. Treasury securities
and U.S. liabilities reported by U.S. banks, not included else-
where (table 1 lines 68, 72and 73) ... .. .. oo 3,218 | 13,773 | 7,282 | 1,109 | 2,925 | 4,983 | 4,756 |—4,323 | 4,870 | 3,891 | 2,844 567 68,342
2 Foreign commercial banks. .. ... oo cceeaeo. —486 | 8,070 | 5,200 [ 1,08 | 2,090 | 2,171 | 2,726 {—4,490 | 3,768 | 3,876 | 2,145 | -—151 43,008
3 Foreign branches of U.S. banks?3.____ . oo oo ~1L,146 | 8,470 | 1,430 530 86 365 | 2,689 |—8,895{ 1,498 8,976 | ~644| na 57,678
4 Foreign head offices and affiliated organizations abroad of U.S.
agencies, branches, and subsidiaries23_________.___.l.___... —164 | 5,663 957 | 1,640 1 —800 | 1,672 651 | =717 | 1,480 —-117 8?1 | na. 514,240
5 Other8 23, oot 709 681 | 2,818 |—1,008 | 2,360 11 —787 —~404 858 —46 | %415) n.a. 520,616
6 U.8. Treasury bills and certificates. - . .o ooooooooooicuanennns 103 { 216 22| —122 — —57 —11 —8 25 16 20 161
7 U.8. Liabilities reported by U.S. banks.. ... oo —580 | 8,286 | 5,277 | 1,205 | 2,150 | 2,148 | 2,783 |—4,479 1 3,776 | 3,851 | 2,120 | —171 42,937
8 Long-term. ... .l iiiiiiiiccaanaaas 105 256 94 116 | —56 173 2 2 63 3 3 749
9 Shortterm__.._..._. —694 | 8,030 | 5,183 | 1,080 | 2,206 | 2,125 | 2,610 {—4,505 | 3,774 3,788 | 2,126 —205 42,188
10 Demand deposits...._. —697 1,570 | 1,829 —287 852 133 872 —709 [ 1,068 212 1,258 —820 10,113
11 Time deposits ! —12 424 | —258 219 -~321 481 45 -533 353 —275 197 —306 1,734
12 Other obligations 1. ... i cicicmeoaan 15 6,036 | 3,612 1,157 1,675 1,511 1,693 [—3,263 | 2,353 | 3,851 671 921 30,341
13 International financial institutions 4.« oo iiaaaaes 1,804 | 2,714 | —721 | —132 232 | 1,843 771 | —385 96 | —718 286 346 8,378
14 U.S. Treasury securities. . ... .- o.ooeeeoueoomeeommmmcemeraeaan 2,237 | 2,850 | ~283 566 | —632 | 3, —93 826 (—1,584 758 | —283 621 6,072
15 Bills and certificates. _ . e ameeann 2,058 147 (—1,996 -59 —259 1,795 |—1,330 41 —222 —645 | 1,170 612 1,318
16 Marketable bonds and NOteS. - - .- eoemecmnomocc e aeeans 179 | 2,703 | 1,713 625 —373 1,214 1,237 785 |—1,362 1,403 887 9 4,755
17 U.8. liabilities reported by U.S. banks. . .. . cocauoaaoaoaoce —~343 | —136 | —438 | —698 864 {—1,166 864 (—1,211 | 1, ~1,476 569 | —275 2,305
18 Long-term ... icciciimamaaans —407 | —146 17 | —233 9 28 50 -2 12 52 55 47 433
19 Short-term. ..o oo eemmeemeen 64 10 [ —555 | —465 855 |—1,194 814 {~1,209 | 1,668 |—1,528 514 | —322 1,872
20 Demand deposits_ oo ieiiiicanmeean. -1 151 ~59 -9 128 73 —41 —87 25 -14 17 14 245
21 Time dePOSItS 1o oo e icaaieeic e eemameean 38 5| —65 43 -32 -9 54 37 -85 —23 6 —30 109
22 Other obligations ! . ceceeoae. 27 | —197 | —431 —499 759 |—1,258 801 |—1,159 | 1,7:8 |—1,491 491 | —306 1,518
23 Other private foreign residents and unallocated .._c.coeoeeeoo. 1,810 | 2,980 | 2,704 158 603 969 | 1,259 552 | 1,006 733 413 372 16, 866
24 U.8. Treasury Securities . ....coeoeooeeeoecevoeaacooaeaoan- 250 149 824 —6 100 -7 62 166 222 468 —32 240 2,239
25 Bills and certificates. ..o iiciemcmcanans 47 | -127 42 —65 59 -77 —44 50 —81 237 | —164 51 291
26 Bonds and notes. .o oo .o e iieaeismaamem———neen 203 276 782 59 41 70 106 116 303 231 132 189 1,948
27 U.8. liabilities reported by banks_ o ceociimmemmmnns 1,560 | 2,840 | 1,880 164 503 976 | 1,197 386 784 265 45 132 14, 627
23 Long-term. ... e ——aan 121 162 12 31 24 54 18 90 79 —25 169 3
29 Short-term . .o ———e 2,719 | 1,718 152 472 952 | 1,143 368 694 186 470 —37 14,074
30 Demand deposits. - --oo o ooiieeeemeioieemaaaaeeaan 768 2 —205 103 540 33 —-147 | -79 81 433 | -303 4,000
31 Time deposits ... ... . . 1,701 | 1,021 424 280 279 718 473 300 341 —03 108 7,653
32 Other obligations ! 25 4 —67 89 133 95 42 473 | —-236 130 158 2,421

See footnotes on page 37.
Footnotes to U.S. International Transactions Tables 1-10a

General notes for all tables: *Less than $500,000 (). n.a. Not available.

Table 1:

1. Credits, +: exports of goods and services; unilateral transfers to United States; capital
inflows (increase in foreign assets (U.S. liabilities) or decrease in U.S. assets); decrease in U.8.
official reserve assets.

Debits, —: imports of goods and services; unilateral transfers to foreigners; capital outflows
(decrease in foreign assets (U.S. liabilities) or increase in U.8. assets); increase in U.S. official
reserve assets.

2. Excludes transfers of goods and services under U.S. military grant programs (see line 16).

3. Excludes exports of goods under U.8. military agency sales contracts identified in Census
export documents, excludes imports of goods under direct defense expenditures identified in
Census import documents, and reflects various other adjustments (for valuation, coverage,
and timing) of Census statistics to a balance of payments basis; see table 3.

4, For all areas, amounts outstanding March 31, 1978, were as follows in millions of dollars:
line 38, 19,192; line 39, 11,718; line 40, 2,693; line 41, 4,701; line 42, 80.

5. Includes sales of foreign obligations to foreigners.

6. Consists of bills, certificates, marketable bonds and notes, and nonmarketable convert-
ible and nonconvertible bonds and notes.

7. Consists of U.8. Treasury and Export-Import Bank obligations, not included elsewhere,
and of debt securities of U.S. Government corporations and agencies.

8. Includes, primarily, U.S. Government liabilities associated with military sales contracts
and other transactions arranged with or through foreign official agencies; see table 4.

9. Consists of investment in U.S. corporate stocks and in debt securities of private corpo-
rations and State and local governments.

10. Conceptually, the sum of lines 79 and 74 (total, all areas) is equal to ““net foreign invest-
ment” in the national income and product accounts (INIPA’s) of the United States. However,
the foreign transactions account in the NIPA excludes reinvested earnings of incorporated

» Preliminary.

foreign affiliates of U.S. direct investors and of incorporated U.8. affiliates of foreign direct
investors; beginning with 1973-1V, shipments and financing of extraordinary military orders
placed by Israel are also excluded. Line 77 (total, all areas) differs from ‘‘net exports of goods
and services” in the NIPA due to the omission in the NIPA of net reinvested earnings,
shipments of extraordinary military orders placed by Israel, and U.S. Government interest
payments to foreigners. The latter payments are classified in a separate category in the foreign
transactions account in the NIPA’s. A reconciliation table of the international accounts and
the NIPA’s foreign transactions accounts will appear in table 4.3 in the presentation of the
NIPA's in the July 1978 SURVEY OF CURRENT BUSINESS.

11. Includes return import into the United States, at a depreciated value of $21 million in
1972-1V and $22 million in 1973-11, of aircraft originally reported in 1970-III in line 3 as a
long-term lease to Australia.

12. Includes extraordinary U.S. Government transactions with India. See “Special U.S.
Government Transactions,” June 1974 SURVEY, p. 27.

Table 2:

For footnotes 1-12, see table 1.

13. Seasonally adjusted data for line 59 are not available separately; they are combined
with data in line 62 through 1972,

Table 3:

1. Exports, Census basis, represent transaction values, f.a.s. U.8. port of exportation, for
all years; imports, Census basis, represent transaction values, f.a.s. foreign port of exportation
beginning in 1974. For all prior years, imports reflect Customs (appraisal) values, f.0.b.
foreign country of exportation, and may differ from the actual f.a.s. transaction value at the
foreign port of exportation. The figures for export and imports are as published by the Census
Bureau.

2. Adjustments in lines A6, Al4, B8, B24, and B40 for the years beginning in 1970 reflect the
Census Bureau’s reconciliation of discrepancies in the merchandise trade statistics published
by the United States and the counterpart statistics published by Canada. Since mid-1977,
these adjustments have been estimated.
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3. Exports of military equipment under U.S. military agency sales contracts with foreign
governments (line A7), and direct imports by the Department of Defense and the Coast
Guard (line A15), to the extent such trade is identifiable from Customs declarations. These
exports are included in tables 1, 2, and 10 line 3 (tranfers under U.S. military agency sales
contracts); and the imports are included in tables 1, 2, and 10, line 19 (direct defense expendi-
tures).

4. Addition of electric energy; deduction of exposed motion picture film for rental rather than
sale; deduction of exports to the Panama Canal Zone; net change in stock of U.S.-owned
grains in storage in Canada; net timing adjustments for goods recorded in Census data in one
period but found to have been shipped in another; and coverage adjustments for special situa-
tions in which shipments were omitted from Census data.

5. Correction for discrepancy between sum of four quarters, seasonally adjusted, and the
unadjusted annual totals.

6. Addition of electrical energy; deduction of foreign charges for repair of U.S. vessels abroad,
which are included in tables 1, 2, and 10, lime 22 (other transportation); deduction of imports
from Panama Canal Zone; net timing adjustments for goods recorded in Census data in one
period but found to have been shipped in another; and coverage adjustments for special situa-
tions in which shipments were omitted from Census data.

7. Annual and unadjusted quarterly data shown in this table correspond to country and
area data in table 10, lines 2 and 18, except that imports from international organizations,
namely, purchases of nonmonetary gold from the IMF, are included in data for other coun-
tries in Asia and Africa. The memorandum items are defined as follows: Developed countries:
Western Europe, Canada, Japan, and Australia, New Zealand, and South Africa; OPEC:
Venezuela, Ecuador, Iraq, Iran, Kuwait, Saudi Arabia, Qatar, United Arab Emirates,
Indonesia, Algeria, Libya, Nigeria, Gabon; Otker developing countries:Latin American Re-
publics, Other Western Hemisphere, and Other countries in' Asia and Africa, less OPEC and
the IMF. Prior to 1973, “Western Europe excluding EC (9)”’ includes Denmark and Ireland.

8. The BEA definition for “petroleum and products’ (lines C12, C24, and D58) includes
propane and butane, in line with current Bureau of Mines and Federal Energy Administra-
tion practice.

9. This statistical identification of automotive products exports to Canada (line D36) is
not as complete and comprehensive as the identification of imports under the U.S.-Canada
Automotive Products Trade Act. However, the underestimation of automotive shipments
to Canada due to unreported exports, amounting to about $1,350 million in 1976 and $1,760
million in 1977, largely has been corrected in line C18.

10. Includes silver ore and bullion.

11. Includes nuclear fuel materials and fuels.

12. Prior to 1973, line D48 includes reexports, and line D57 includes imports of natural gas
in transit through the United States frorm Western to Eastern Canada.

13. Includes downward revisions in the Census/Customs value to automotive imports from
Canada in 1970 which have not yet been incorporated in the Census Bureau’s published im-
port statistics as shown in line D50, This revision is valued at $31 million.

NoTE.—The “seasonal adjustment discrepancy lines” (B13, B29, B45, C22, C$7, D49 and
DY5) show the difference between total exports and imports and the sum of major items
independently adjusted.

Table 4.

1. Expenditures to release Israel from its contractual liability to pay for defense articles
and services purchased through military sales contracts—authorized under Public Law
93-199 and subsequent similar legislation—are included in line A3. Deliveries against these
military sales contracts are included in line C10; see footnote 2. Of the line A3 items, part of the
military expenditures is applied in lines A38 and A41 to reduce short-term assets previously
recorded in lines A36 and C8; this application of funds is excluded from lines C3 and C4. A
second part of line A3 expenditures finances future deliveries under military sales contracts
and is applied directly to lines A37 and C9. A third portion of line A3, disbursed directly to
finance purchases by Israel and other countries from commercial suppliers, is included in
line A32:

2. Transactions under military sales contracts are those in which the Defense Department
sells and transfers military goods and services to a foreign purchaser, on a cash or credit basis.
Purchases by foreigners directly from commercial suppliers are not included as transactions
under military sales contracts. The entries for the several categories of transactions related to
military sales contracts in this and other tables are partially estimated from incomplete data.

3. The identification of transactions involving direct dollar cutfiows from the United States
is made in reports by each operating agency.

4. Line A33 includes foreign currency collected as interest and lines A38 and B2 include
foreign currency collected as principal, as recorded in lines A13 and A14, respectively.

5. Includes (a) advance payments of the Defense Department (on military sales contracts)
financed by loans extended to foreigners by U.S. Government agencies and (b) the counter
value of the part of line C10 which was delivered without prepayment by the foreign pur-
chaser. Also includes expenditures of appropriations available to release foreign purchasers
from liability to make repayment.

6. Excludes liabilities associated with military sales contracts financed by U.8. Govern-
ment grants and credits and included in line C2.

Table 5.

1. Acquisition of capital stock of existing and newly established companies, capitalization
of intercompany accounts, and other equity, contributions.

2. Sales and liquidations of capital stock and other equity holdings, total and partial.

3. Petroleum includes the exploration, development and production of erude oil and gas,
and the transportation, refining and marketing of petroleum products exclusive of petro-
chemicals. Manufacturing excludes petroleum refining and the smelting operations of mining
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companies. “Other”’ industries includes industries other than petroleum and manufacturing,
the major ones being agriculture, mining and smelting, public utilities, transportation, trade,
insurance, finance and services.

NotE.—Table § has been revised to reflect the inclusion of reinvested earnings in the U.S.
international transactions accounts. Income now consists of two basic components—interest,
dividends, and earnings of unincorporated affiliates (previously receipts of income), and re-
invested earnings. Income is synonymous with adjusted earnings used in the previous Table
6 format.

Capital also comprises two components—equity and intercompany accounts (previously
net capital outflows) and reinvested earnings (of equal magniture and with the opposite sign
of that included in income). The reinvested earnings component was included in the previous
Table § as a memorandum item. The equity item for incorportated affiliates formerly was
called capital stock and other equity: intercompany accounts remain unchanged.

Table 6:

1. Aspublished in Treasury Bulletin. Treasury data are based on transactions by foreigners
reported by banks and brokers in the United States; net purchases by foreigners (4) corre-
spond to net U.S. sales (+).

2. Redemptions consists of scheduled retirements and identifiable premature retirements of
U.S.-held foreizn debt securities, and estimates for redemptions of Canadian issues held by
U.S. residents based on Canadian statistics. Unidentifiable nonscheduled retirements appear
in line 31.

3. Consists of International Bank for Reconstruction and Development (IBRD), Inter-
national Development Association (IDA), International Finance Corporation 1FC), Asian
Development Bank (ADB), and Inter-American Development Bank (IDB).

4, Mainly reflects exclusion of investments by foreign official agencies in U.S. corporate
stocks and in debt securities of U.S. Government corporations and agencies, private corpora-
tions, and State and local governments. These investments are included in table 1, lines
60 and 63.

5. Securities newly issued by finance subsidiaries incorporated in the Netherlands Antilles
are included to the extent that the proceeds are transferred to U.S. parent companies.
Table 7:

1. Includes changes in brokerage balances in 1975 after which reporting was discontinued.

2. Consists of negotiable and other readily transferable foreign obligations payable on
demand or having a contractual maturity of not more than one year, including loans payable
on demand. Excludes other types of loans, acceptances and accounts receivable.

3. Includes funds obtained by finance and subsidiaries incorporated in the Netherlands
Antilles from sources other than sales of newly issued securities to the extent that they are
transferred to U.S. parent companies.

4. Outstanding amounts as of December 31, 1977.

Table 8:

1. Includes claims on U.S. banks on their foreign branches and those of U.S. agencies and
branches of foreign banks on their head offices and foreign branches of such head offices.

2. Mainly claims on U.8. branches in the Bahamas and Cayman Islands.

Table 9:

1. Time deposits with maturity of 1 year or less; negotiable certificates of deposit with a
maturity of 1 year or less are included in “‘other obligations.”

2. Excludes long-term liabilities in line B8.

3. Coverage of lines B3 and B4 is limited to Western Europe, Canada, Japan, Bahamas,
and Cayman Islands.

4. Consists of International Bank for Reconstruction and Development (IBRD), Inter-
national Development Association (IDA), International Finance Corporation (IFC), Asian
Development Bank (ADB), and Inter-American Development Bank (IDB).

5. Outstanding amounts as of December 31, 1977.

Table 10:
For footnotes 1-10, see table 1.

11. The “European Communities (9)”’ includes the ‘‘European Communities (6)”’, the
United Kingdom, Denmark and Ireland.

12. The ‘“‘European Communities (6)”’ includes Belgium, France, Germany, Ttaly, Luxem-
bourg, the Netherlands, the European Atomic Energy Community, the European Coal and
Steel Community, and the European Investment Bank.

13. Includes transactions with U.S. affiiated shipping companies operating under the flags
of Honduras, Liberia, and Panama, and U.S. affiliated multinational trading companies,
finance, and insurance companies, not designated by country.

14. Details not shown separately; see totals in lines 57 and 64.

15. Details not shown separately are included in combined lines 72 and 73.

Table 10a:
For footnotes 1-10, see table 1.

11. Details not shown separately are included in combined lines 72 and 73.

NoTE. Country data are based on information available from U.S. reporting sources. In
some instances the statistics may not necessarily reflect the ultimate foreign transactor. For
instance: U.S. export statistics reflect country of reported destination; in many cases the
exports may be transshipped to third countries (especially true for the Netherlands and
Germany). The geographic breakdown of security transactions reflects country with which
transaction occurred but may not necessarily reflect the ultimate sources of foreign funds or
ultimate destination of U.8. funds. Data for individual countries within EC(6) may not add
to the published totals for EC(6) since in several instances the transactions are regional and
in other instances estimates for the group are not available for each country. In addition,
country data may not add to EC(6) totals because of rounding.
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Table 10.—U.S. International

[Millions
‘Western Europe European Communities (9) 1!
Line (Credits -+; debits —) ?
1975 1976 1977 1975 1976 1977
1 | Exportsof goodsand services 2. . ... . ioiiiiaeeeaieeceeieccecea—a——.- 43,392 47,486 51,487 32,728 36,289 39,491
2 Merchandise, adjusted, excluding military 3. oo ciciccecmmceaaann 29,884 31,887 34,006 22,854 24, 934 26, 511
3 Transfers under U.S. military agency sales contracts. .. ... . o o .o.. 912 1,130 1,146 589 593 612
4 Travel..oceene.. 611 852 988 469 646 758
5 Passenger fares 357 441 486 268 342 380
6 Other transportation. ... __.___._____._..._ 2,171 2,350 2,420 1,443 1,398 1,416
7 Fees and royalties from affiliated foreigners... 1,765 1,702 1,850 1,533 1,473 1,609
8 Fees and royalties from unaffiliated foreigners. 344 350 413 283 287 337
9 Other private serviees....._.____ ... 597 646 750 420 456 522
10 U.S. Government miscellaneous services. . 146 -173 155 88 111 89
Receipts of income on U.8. assets abroad:
11 Direct investment .. eiiarmmamcmceceecreceeseneecaecomeoncan 4,989 6,169 7,126 3,620 4,755 5,617
12 Interest, dividends, and earnings of unincorporated affiliates. 2,643 3,085 4,406 2,130 2,360 3,642
13 Reinvested earnings of incorporated affiliates............ 2,345 3,083 2,720 1, 490 2,396 1,975
14 Other private receipts 1,303 1,525 1,922 1,009 1,176 1,484
15 U.S. Government receipts . oo oo oo iiimeeeiceiieceeeccereaeecieaaaae 314 2 136 153 120 156
16 | Transfers of goods and services under U.S. military grant programs, net_._._._.............. 64 8 10 -2 -2 -1
17 { Imporis of goods and Services . . .. d e ccecciicaans —37,532 —40,572 - 47,513 —29,028 —30,89 —36,757
18 Merchandise. adjusted. excluding military 2 .. iiiaos —20, 764 —23, 003 —28,192 —16,513 -~17,739 -22, 097
19 Direct defense expenditures... - —2, 647 —2,657 -3, 064 —2,208 —2,282 —2,672
20 Travel .o oo —-1,709 —1,885 —2,103 —1,195 -1, 364 —1,492
21 Passenger fares.._._ —1,646 —1,913 —2,153 -1,196 ~1,394 -1,571
22 Other transportation.. . . o e e et m e cmceiceccectmaccmeann —-2,018 -2,160 —2,41 —1,360 —1,422 —1,595
23 Fees and royalties to affiliated foreigners. L iiceeaas —159 —165 —155 —45 -34 —58
24 Fee and royalties to unafliliated foreigners. . .o oo i aiiiiciicciaiaan —161 —160 —163 ~145 —146 —143
25 Private payments for other services. - .. iiiccciccaoo —552 -~763 —-082 —471 —659 —813
26 U.8. Government payments for miscellaneous services. ..o voiieiaronancciaaas —250 —305 —279 -145 -171 —158
Payments of income on foreign assets in the United States:
27 Direct investment -1,670 —=2,102 —~1,805 —1,448 —1,838 —1,588
28 Interest, dividends, and earnings of u —~756 —946 - —639 —756 —673
29 Reinvested earnings of incorporated affiliates —915 -1,156 —972 —808 —1,082 -915
30 Other private payments._______.._____..__ —3,413 —3,170 -3, 360 -9, 071 —1,987 -2,149
31 U.8. Government Payments . oo i cecacmmecmcecrec e ucameicacesceaann —2,543 —2,289 —2,846 —2,140 -1, 860 —2,421
32 | U.S. military grants of goods and services, met_____ ... —64 -8 -1 2 2 1
33 | Unilateral transfers (excluding military grants of goods and services), met________.__.___..___ —170 —306 —295 123 50 ns
34 U.8. Government grants (excluding military grants of goods and services) ____._......_... —45 —88 e 1 Y A -1 —_
35 U.8. Government pensions and other transfers.. ... iiieiaciao. —374 —426 —453 —955 —204 -311
36 Private remittances and other transfers. - .. 249 208 276 378 344 432

39 Gold..._ ... ...
40 Special drawing rights
41 Reserve position in the International Monetary Fund
42 Foreign currencies. - .. e
43 U.S. Government assets, other than official reserve assets, net._______ ... ._........._. —430 —241 —-202 18 179 218
44 U.8. loans and other long-term assets. .. i iiieccteecceaas —992 —800 —808 —9290 —126 —67
45 Repayments on U, 8. 10ans 5 o 587 508 637 339 254 3
46 U.8. foreign currency holdings and U.S. short-term assets, net__ ... ....._......._. ~25 52 —31 —31 52 —42
47| U.8, private assets, net —~8,152 —~11,260 —10,868 —6,685 ~9,279 -9, 048
48 Direct investment...___._._.___.._..... —4,584 —5,492 —5,453 —3,373 —4,162 —4,343
49 Equity and intercompany accounts ~2,239 -2, 408 -2,733 —1,884 —1,766 -32,368
50 Reinvested earnings of incorporated affiliates —2,345 —3,083 —2,720 ~1,490 —2,396 —1,975
51 Foreign SeCUTIties . e emeomea e omemmemaeee e m—————————nn ~391 —1,440 —1,585 —389 —1,647 -1,250
52 55 118 96 53 131 110
53 rm -25 —~774 —422 13 —764 —436
5 U.Ii.’ cla%m reported by U.S. banks, not included elsewhere: " 480 082 o7 299 363
2 o= 1 o 1.+ S UL O AN -5 — — —278 — -
55 Short-term. .. e e —2,678 —3,192 —3,222 —2,710 —2,538 2,767
56 | Foreign assets in the United States, net (increase/capital inflow (4)) ... __._..._..._...__... 3,461 7,971 30,335 3,325 7,420 26,123
57 Foreign official assets in the United States, net ... e cccccaccncenn 1,274 254 24, 599
58 U.8. Government sectrities. ... ..o oo (15 %) (15
gg gtg T]reasury securities 8. (O] (O] (&)}
1
g; %tlslell'.U}'ﬁ:rGovernnzegtblialI)Jilistiebs : k: t included elsewh 154 » ot 8 2 ®
.S. liabilities reported by U.S. banks, not included elsewhere...__.__.______....__._._.
63 Other foreign official 8SSeSt ¥ .o e meme—e e } 0 9 9 } (15) (1) 9
gg O%u;r t%rgign %ssets tin the United States, net._ p 2, 18; ;. Z}Z g, gg; L 618 2 509 2116
jrect investment._._____ . .. ... ....._.. 1,91 s y ’ » 4
66 Equity and intercompany 8CCoUNtS. . —. .. o oioiiiiiaiacecmaaeaaeenae " 996 1,659 1,350 810 1,517 1,202
67 Reinvested earnings of incorporated affiliates 915 1,156 972 808 1,082 - 915
68 U.S. Treasury securities ) (O] 1) () () (18) (%)
69 U.8. securities other than U.S. Treasury securities.._._...__.._____.._____________._... 2,749 690 2,051 1,659 580 1,650
2 U.ISA.) llalt)élities to unaffiliated foreigners reported by U.S. nonbanking concerns: - 580 o83 518 557
2010 <) u o « SO LU 223 — - - -
7 Short-term..—____ e, —785 —304 —~60 —043 —331 —279
7 Uﬁ) llalt)ilities reported by U.S. banks, not included elsewhere:
T
= ARSI } ) () D) 15 701 15 5,079 1523,103
74 | Allocations of special drawing rights_...___.___________ ..o oo e
75 | Statistical discrepancy (sum of above items with sign reversed). ... ... ... _____ .. Z495 -3,139 —22,947 —485 —3,760 ~20,147
Memoranda:
76 | Balance or merchandise trade (lines 2 and 18) ... 9,120 8,884 5, 904 6,341 7,195 4,414
77 | Balance on goods and services (lines 1 and 17) 5, 861 6,914 3,975 3,700 5,303 2,734
78 | Balance on goods, services, and remittances (line: 5,735 6, 696 3,797 3,823 5,444 2,854
79 | Balance on current account (lines 77 and 33) 10______________.__ 1 IITIITITIITIITITITTTTL 5,690 6,608 3,680 3,823 5,443 2,853

See footnotes on page 37.
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Transactions, by Area

of dollars]
United Kingdom European Communities (6) 12 Eastern Europe Canada Li
11e
1975 1976 1977 1975 1976 1977 1975 1976 1977 1975 1976 1977

7,998 8,360 10,464 23,710 26,686 27,570 3,567 4,470 3,324 31,850 35,968 18,141 1
4,881 5,107 6,034 17,358 19,098 19, 560 3,249 4,101 2,913 23,537 26, 336 28,293 2
88 175 126 482 401 08 77 3
144 183 199 304 433 4
108 127 142 149 199 5
47 420 164 902 886 6
471 470 501 1,018 960 7
79 72 70 199 210 8
143 148 156 261 288 9
25 43 27 56 60 10
936 842 1,802 2,513 3,647 11
538 551 | . 806 1,554 1,744 12
398 290 996 959 1,903 13
585 725 850 412 439 14
91 48 93 57 65 15
............... ® *) -2 ] B 1 PSR FRUUUUUUUR ISR ST ST FUURURRURI IS [
—17,744 —8,337 ~9,860 —20,318 —21,333 —25,533 ~905 —1,046 —1,326 —25,041 —30,037 —33,245 17
-3,737 —4,160 —5,133 ~12,145 ~12,823 —16,144 —734 —875 —1,127 —21,710 —26,475 —29, 664 18
—337 —204 —383 —1,919 —1,932 ~2,230 -2 —2 -2 —167 —~172 —184 19
—404 —494 —585 —693 —749 —759 —69 —74 —61 -1,306 ~1,371 —1,433 20
—432 —510 —577 —686 —794 =891 foeoool.. -12 B & 3 I I SO 2
—548 —526 —586 —746 ~758 —857 —67 —50 —~55 —336 —399 —471 22
—27 —8 —22 -17 —25 s 3] PO PO —139 —137 —126 23
-6 -77 -4 —67 —67 —66 -2 *) ® -9 —9 - =9 2%
—208 —434 —524 —169 —218 —280 B ] [ -2 —-279 —350 —370 2
—-21 —30 —25 —120 -135 —128 —22 —26 -32 ~19 —18 —-31 26
—604 —732 —450 =751 —1,008 —430 —479 —374 21
—385 —401 —239 —253 —352 —181 ~232 —112 28
—300 —331 —220 —498 —746 —249 —247 —262 29
—1,064 ~993 -1,001 —994 —983 —304 —402 —421 30
-108 —80 —402 —2,012 ~1,752 —252 -224 -163 31
............... ™*) ® 2 2 N PR IO AN N FUUUURUUUUU APUUNUURN B
5 —44 —59 154 128 217 —67 ~173 —62 ~136 —137 —144 3
............................................................ -1 —1 * -5 B I AN AU (-
35
36
37
38
39
40
41
42
43
4
45
46
47
48
49
50
51
52
53
54
55
56
i
} (15) 59
ol

15 -10 * -
™ 3 22 o
} 15 Q)] )] %) () g
669 733 536 940 1,880 65
360 402 318 442 1,134 66
(16) 309 (15) &l (16) 20 (16) 498 (l) “ gg

5

666 442 1,237 989 69
408 —286 ~260 ~123 —235 70
—531 —255 —476 ~397 ~74 n
} 15 —935 153,203 1513,679 151,624 151,487 33
_________________________________________________________________________ 74
3,217 =335 210,844 3,802 23,543 7%
1,144 947 901 5,213 6,275 3,416 2,515 3,226 1,786 1,827 —139 ~-1,371 7
254 604 3,391 5,353 2,037 2,662 3,423 1,998 6,809 5,931 4,896 77
258 -21 545 3,545 5,482 2,255 2,596 3,355 1,937 6,673 5,794 4,752 78
258 -21 545 3,545 5,481 2,254 2,596 3,351 1,936 6,673 5,794 4,752 79
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Table 10.—~U.S. International

[Millions of
Latin American Republics and Other Japan
. Western Hemisphere
Line (Credits ++; debits —)1
1975 1976 1977 1975 1976 1977
1 | Exports of 200ds and Services . ... .. ...t eieiaieiemaeeaenaa. 26,916 27,945 30,423 12,800 13,571 14,194
2 Merchandise, adjusted, excluding military3.__..___ - 17,108 16,843 17,909 9,567 10, 196 10, 561
3 Transfers under U.S. military agency sales contracts.. R 117 141 128 36 41 33
4 ¥ £:3 ) I, . 1,962 2,076 2,128 410 439 436
5 Passenger fares. ... -.ceeceeecccenenan- . 165 191 240 287 285 300
6 Other transportation. - ... ..o cococeeoonn - 704 781 827 655 722 805
7 Fees and royalties from affiliated foreigners. . . . 376 298 333 223 260 300
8 Fees and royalties from unaffiliated foreigners... . 60 63 74 219 246 289
9 Other private Services ... o ccoeioeeeoomeioiniaceaann. 625 740 745 132 106 120
10 U.8. Government Miscellaneous Serviees. oo oo coemenoeecemcemcaeecceeme e emecamnns 68 74 72 22 2 31
Receipts of income on U.S. assets abroad:
11 Direct INVestment . ... et icacceaeaemeaeeeeeamanamemnnaen 3,201 3,479 3,913 233 417 512
12 Interest, dividends, and earnings of unincorporated affiliates. _ 1,580 2,157 2,371 187 200 356
13 Reinvested earnings of incorporated affiliates....... ......c... 1,622 1,323 1,542 46 217 156
14 Other private receipts.c ..o oo oo eereececccceceaaaan 2,282 2,983 3,756 984 797 763
15 U.8. Government FeceiptS. - ... ..oeou oot mecaceamceemcreemccmmneeceemeaaanmaen 247 277 298 33 39 44
16 | Transfers of goods and services under U.S. military grant programs, net. _................. 25 16 13 * *) ®*
17 | Imports of 200d8 And BEPVICEB . _ .. _ -« ..o —21, 640 —23,157 27,818 ~13,979 —18, 930 ~-22, 285
18 Merchandise, adjusted, excluding military 3 —16,177 —17,204 -21,161 ~11,257 —15,531 —18, 545
19 Direct defense expenditures —147 —160 —191 —765 -792 —811
20 1 Travel —2,666 ~2,739 ~2,962 -131 ~145 —149
21 Passenger far: - —216 - —114 -120 -125
22 Other transport. .- —514 —585 ~660 =749 -1,156 -1,270
23 Fees and royalties to affi - —-14 —26 —4 26 4 S
24 | Fees and royalties to unaffiliated foreigners_...__.._..._.. —4 —6 =6 -9 -13 —15
25 Private payments for other services-............c....... R —504 —620 —776 —47 =70 —81
26 U.8. Government payments for miscellaneous services —247 —262 ~279 -31 —28 —46
Payments of income on foreign assets in the United States:
27 DArect iNVeSEINON . o o o o oo o oo oo e e e e —242 ~387 —355 142 ~94 —248
28 Interest, dividends, and eamings of unincorporated affiliates. . R —105 —178 —215 38 =51 —945
29 Reinvested earnings of incorporated affiliates_.__.......... . —137 ~200 ~140 104 —43 —203
30 Other private payments. ... oco.cooooeeo.. . —862 —808 —1,105 —323 —324 —236
31 U.S. GOVernment PayIMeNtS. - o ..o nueoeeoomoecmee e om oo n e m e emene —59 —54 —87 =721 —692 =797
32 | U.S. military grants of goods and Services, Met.... ... . . ..o .ceoeoooeeneeneeeeeanas —~25 —-16 | -13 * ®* ™
33 | Unilateral transfers (excluding military grants of goods and services), net... .- —672 —756 —762 —42 —43 ~43
34 U.8. Government grants (excluding military grants of goods and services) .- —265 —204 —268 2 L
35 U.8. Government pensions and other transfers... ... _.eo..... N ~100 -112 -129 ~16 ~20 —8
36 | Private remittances and other transfers . ... ..o ieeien —307 —351 ~365 —28 -28 —35
37 | U.S. assets abroad, net (increase/capital OUtflOW (—)) .. ...ceneeoemeenmerenecnareomananmanns ~13,369 —19,034 —11,692 1,498 —831 614
38 [ U.S. official TeServe 8SSets, TEt 4o .u .. ne e eore o cae e coemceeeceee e eencaeceae e nnnnan
39 oldae. ...
40 Special drawing TightS. _...ooooveoeoooooaeen
41 Reserve position in the International Monetary Fund.
42 0 e o O T T T R,
43 U.S. Government assets, other than official reserve assets, Net.o . o..eeeeeemeeeemeeeancanns —830 ~514 -529 -10 —57
4 U.S. loans and other long-term assets —1,375 —-1,084 -1,120 =176 —204 =57
45 Repayments on U.S. J08NS B. v e eneonmomemnmsomnmamsosamassman e eemsemememammamanan 547 558 566 164 141 103
46 U.8. foreign currency holdings and U.S. short-term assets, Net. - —-owoueeveveescenaamn- -2 13 25 2 7 -2
47 | U.B. Private 855ets, Neto o oo neneeeeeeoceeveaeeeenceneneneaeeneenemnenaeanennnenn —12,539 -18,220 —11,463 1,508 =774 568
48 BB T T e L —92,867 -1,762 —3,632 —-23 —454 —2!2‘3
gg %qiu 44 %nél in;;;‘compfany account(si il _}’ 622 ;gg _%gg ﬁ _g::; _%52
einvested earnings of incorporated affiliates.. -1, -1, -1, - - -
51 %“IOQeigln securities...g. ......... l_) ......................................................... = - —151 —201 —246 it
.8. claims on unaffiliated foreigners reported by U.S. nonbanking concerns: .
52 Long-term... _.............. gn _____ P y _______________ ng _____________________ ~250 1u7 109 24 13 sl
53 USShorlt-itenn ____________________________________________________________________________ —67 —1,216 —752 94 220 -4
.8. claims reported by U.S. banks, not included elsewhere:
54 Long-term. .p. ....... y _________________________________________________________________ ~853 —1,301 =918 —38 —86 65
55 Short-term. .. -8,155 —13,738 —~6,120 1,742 -221 1,227
56 | Foreign assets in the United States, net (increase/capital inflow (4-)) < oo o cvenmmnecamenncennn 3,631 5,124 5,517 —696 4,105 6,350
57 | Foreign official assets in the United S1ates, Nebeee e .o oenneeenneeneerneecnmeaaneeaneeancnns
&8 U.8. Government securities............... ) ) (1 5 %) )
gg gtls1 T7reasury securities ¢.
1 SR
& ‘t)r“slerrUt;S{t Govemgeg% liabilities ;} ................. - 51 20 32 65 L 140
.8. liabilities reported by U.8. banks, not included elsewhere.
gi o t(l)lthefr foreign oﬂigiial BS8ETS e o o e ()] (%) (O] (1% (15) ()]
er foreign assets in the United States, net.
65 Direct investment...._......__.....__._. 178 321 187 15 B g;%
66 Equity and intercompany accounts........ 41 112 47 350 544 :
67 Reinvested earnings of incorporated affiliates. - 137 209 140 ~104 15 s 15
68 U.8. Treasury SeCurities. . .- ..o . ) (%) (15 ) 5 5 @ 73
69 U.8. securities other than U.S. Treasury securities. - .....oooceooieeoemornmannnaanns 43 201 280 28 0
U.8. liabilities to unaffiliated foreigners reported by U.S. nonbanking concerns: 1 —02
70 L U 82 —26 -9 30 i
71 Short-term....__... 1 I 77 110 149 ~70 —84 50
12 Uférlll;lt)ilities reported by U.S. banks, not included elsewhere: 65 154 956
22+ P 15— 15 3, 44 3
;ﬁ Al Short-term. ..o oo A 15 3,200 15 4,497 154,878 994
ocations of special drawing rights...._.._______..__..___._._.. N I T U, FUUT N N FR
75 | Statistical discrepancy (sum of above items with sign reversed) ... ...oeovenieneeaaaconn- 5,134 9,877 4,333 418 2,128 L170
Memoranda:
76 | Balance on merchandise trade (nes 2 810d 18). .- -cnnooonemneeoneemaemneeaeaneamnesnamnnns 931 —361 —3,252 —1,690 - L
;g }gg{ance on googs and siervices (lines land 17)10____________ ae i, ggg i’ ggg %, ‘15% —%’ ;;g _g' 08 813
ance on goods, services, and remittances (lines 77, 35, and 36). 3 » y -4 % e
79 | Balance on current account (lines 77 and 33) (w ______________________________________________ 4,604 4,032 1,842 -1,220 —5,402 8,134
See footnotes on page 37.
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Transactions, by Area—Continued
dollars]
Australia, New Zealand, and South Africa Other countries in Asia and Africa Ir.ternational organizations and unallocated 13
Line
1975 1976 1977 1975 1976 1977 1975 1976 1977
5,279 6,108 5,844 30,404 33,880 1
3,508 3,920 3,779 20,235 21,411 2
41 39 34 2,705 3,781 3
107 159 154 188 297 4
92 126 126 138 187 5
148 182 182 1,054 1,391 6
216 200 208 345 388 7
40 43 43 42 57 60 8
79 189 132 622 972 R 9
2 2 3 137 146 141 46 50 64 10
1
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
31
35
36
37
38
39
40
41
42
43
44
45
46
47
—499 —502 —383 —3,949 —859 —1,055 270 20 98 48
—164 ~120 —95 —~2, 487 —959 —330 335 360 62 49
—336 —382 —288 —1,462 100 —725 —66 —340 36 50
—150 —418 —273 —388 —580 301 —~1,575 —906 —1,024 51
—21 6 6 —38 —141 [, 35 IS SO S 52
31 4 7 ~454 110 T3 I 1 53
—124 —89 —56 —467 —90 34
—288 —123 —380 ~1,704 —1,455 55
—554 —65 626 9,101 15,388 58
57
1 1 8
) (%) (1) (15 5 59
60
19 o4 97 1,340 4,689 g%
(1) (%) ) () 5 gi
52 45 —28 -1 18 65
52 33 -35 7 26 66
(3 w Y w -7 w &
(l 16)
15 -3 g 157 32 82 —-977 17 26 69
-3 -9 2 8 ~74 -3 U PURORI R 70
56 —44 -17 675 691 E 3 I A I 71
15 —603 15 147 15 —686 156,922 1810, 031 155,951 183,087 182,325 -0t | {72
S [ SRR SR A A ARSI SR 74
—866 —~1,960 —856 1,455 2,468 14,906 1,774 2,424 4,046 7%
1,266 1,441 088 ~4,922 —16, 760 —26,476 .. ... -309 —654 76
2,518 3,132 2,542 1,441 —8,937 —17,334 —329 —532 ~-1,104 K
2,494 3,104 2,510 523 —9,853 —18,314 —329 ~532 =1,104 8
2,494 3,104 2,510 —1,721 —12,311 —20,414 —671 —838 1,304 79
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42 SURVEY OF CURRENT BUSINESS Part IT June 1978
Table 10.—U.S. International
[Millions
Western Europe European Communities (9) 1t
Line (Credits +; debits —~) ! 1977 1978 1977 1978
I II 11 v I» I I aes IVv| I»
1 | Exports of goods and services 2. ... o 12,873 | 13,595 | 12,155 | 12,865 | 13,575 | 9,868 | 10,483 [ 9, 9,919 | 10,934
2 Merchandise, adjusted, excluding military 3__ .. . . ... , 74 9,187 7,845 8,321 8,769 | 6,776 | 7,174 6,075 | 6,486 , 072
3 Transfers under U.S. military agency sales contraets_ . __._....___..._. PO 342 181 378 248 215 182 83 20, 142 138
4 B - PR 172 254 295 267 223 143 195 226 194 170
5 PaSSeNger fATeS. - o e eseeceetcececeecmcaccmcomamnns 77 138 168 104 84 60 108 134 78 66
6 Other transportation. .. . ... e icecemecceea e 537 649 654 580 578 306 387 388 335 331
7 Fees and royalties from affiliated foreigners . ... - cieeooemcmn e 427 459 449 515 482 371 395 394 449 440
8 Fees and royalties from unaffiliated foreigners. ... oco oo oo iieamaes 94 100 107 112 114 77 82 87 92 93
9 Other Private ServVices. - . o e e acacao e ccccmcccccece—aecmeememaaen 173 182 193 203 210 121 127 134 140 145
10 U.8. Government miscellaneous Services. . ....ccoeoeuommmemcamacmmeiccaiamcaaeaes 53 35 37 31 45 36 18 21 14 26 |
Receipts of income on U.8. assests abroad:
11 Direct iNVeStMONt oo oo oeeoceeoesmecnecmeacancmecmacsncmn e e emmeneeenanen 1,824 | 1,92t | 1,510 1,872 2,311 | 1,473 | 1,527 | 1,157 ] 1,461 | 1,966
12 Interest, dividends, and earnings of unincorporated affiliates_ . .................... 1,053 1,207 1,193 952 943 825 964 | 1,062 791 713
13 Reinvested earnings of incorporated affiliates. .. .. ..o o oo oo iiaiaies 771 714 317 919 1, 368 648 562 96 670 | 1,252
14 Other Private recelPts. . e creeecceccccscacececccacenccacancmcsacacemesncasenann 402 465 488 567 606 306 363 376 439 470
15 U.S. Government receiPts.au - cocmmceccecrocmcacamaccscaceacaanrancoscaamarcrcnannnn 31 24 33 48 —62 18 25 23 90 17
16 | Transfers of goods and services under U.S. military grant programs, net_...._.._..._.... ™ 3 1 6 5 0 U U RN (G0 T PR
17 | Imports of g00dS and Bervices. .. ... .o cooo i teieat cceieiaacaeiaccanaan —10,446 |—11,975 [—12,477 [—-12,615 |—13,935 |—7,915 (9,341 |-9,743 |—9,758 |—10,807
18 Merchandise, adjusted, excluding military 3. i i iiaiaaeaes ~6,4 —6,981 | —7,261 | —7,5 —8,774 |—4,986 |5, —5,781 [~5,800 |—6,891
19 Direct defense expenditures............... - —705 —735 -778 —846 —855 | —609| —649 | —672| —743 | —776
20 Travel......... .- - —258 —646 —816 —383 —206 | —153 | —454 | —589 | —296| -215
21 Passenger fares | —433 ~697 —589 —434 —482 | —305| —503 | —436| —327 | —336
22 | Other transportation .. .....c..c....... —564 [ —612| —626| —609 | —605| —371| —404 | —414 | —407 | —400
23 Fees and royalties to affiliated foreigners..... —46 —34 -29 —46 —46 -10 -11 —18 ~20 -16
24 Fees and royalties to unaffiliated foreigners. —40 —41 —41 —42 —42 -36 —-36 -36 -35 —36
25 Private payments for other services_______._.._..___._. -~232 —245 —249 —256 —252 | —194 | —202( —207| -—210 —208
26 U.8. Government payments for miscellaneous Services. . . cuoeuooeoomemcmcceceacacaaa- -—61 -7 -70 —~77 —~89 -33 -39 —~41 —45 —41
Payments of income on foreign assets in the United States:
27 Direct investment. ... oo iiiimamecesecememcreaceccceecamcene —354 —453 —446 —552 —476 | —269 | —443 | —387| —490| -375
28 Interest, dividends, and earnings of unincorporated affiliates. —161 —194 —244 —234 ~210 | —132| —155] —206| -180 | -—177
29 Reinvested earnings of incorporated affiliates. ... ...___ -193 —260 —201 —318 —966 | —138| —287 | —180| —310 | —198
30 Other private payments____....cooocoeoceue-s —747 —825 —~849 —938 —960 [ —473 | —537  —537 1 —603 [ —628
31 U.8. Government PAYIMENtS .. oo ocoeeocoaccommaaccraesreseasrmmmmmmmeamaammenenes —575| —633| —726] —912| —1,058 | —477 | —536 | —626| —782 | —886
32 | U.S. military grants of goods and services, net_ ... ... . coooeoiiioiiacacaanaaan- ® -3 -1 -6 -5 ) 3 PO R, (G0 T3 P,
33 | Unilateral transfers (excluding military grants of goods and services), net___ —83 —60 ~106 —46 —76 10 48 1‘9 42 El
34 U.S. Government grants (excluding military grants of goods and services).. —24 -29 —48 -17 —26 *) *) *) ~1 ®
35 U.8. Government pensions and other transfers_ ... .. ....oooceeeen. -110 -112 -116 —116 117 —76 ~78 -~78 —80 —81
36 | Private remittances and other transfers. ..o o coiioooiiiimmrrream e eeeaaeean 51 81 58 86 67 86 125 98 122 103
37 | U.S. assets abroad, net (increase/capital outflow (—)) cee| 968 | —5,235 | —1,062 | —3,804 | —2,582 | 617 [—4,511 | —465 |-3,236 |~1,581
38 U.8. official reserve assets, net 4
39 Gold...___ .. ...
40 Special drawing rights
41 Reserve position in the International Monetary Fund._ ... .oowemeaiaao.
42 Foreign currencies. ... .cocceuceccecccnconna -
43 U.8. Government assets, other than official reserve assets, Net.....ccceeeevmeeesenanan —223 -102 *) 123 —-93 6 16 56 140 49
U.8. loans and other 1ong-term assets. .. ...ococeeveevmscemeeccaaaaann ] -3 —184 —159 —-121 —226 —4R |eee... -9 =10 [........
45 Repayments on U.8. 108NS 5. ieerecneceaaccrmcamcaacracaamneanaone 103 143 165 226 114 42 73 72 140 39
46 U.8. foreign currency holdings and U.S. short-term assets, net 17 —62 -5 19 13 —57 -7 9 10
47| U.8. private assets, et . ..o oo oeoeeeemeceomcaacaenne —521 1—3,375 |-1,629
48 Direct investment. __.._..........._ —676 [ —873 |—1,443
o Equity and intercompany accounts. . ... 5% o
einvested earnings of incorporate F1:3 7.1, SO, - - =i
51 Foreign securities _.._.__.___. ? ..................................................... —468 | =144 157
U.S. claims on unaffiliated foreigners reported by U.8. nonbanking concerns:
52 Long-term _..._...oo..... e o —————————m e 64 18 —34
53 UShort-term ___________________________________________ fogne e 615 | —3885 293
.8. claims reported by U.S. banks, not included elsewhere:
54 T e —266 | —114 —31 129 103 | —262 | —-107| -—27 33 133
55 Short-term. . 1,282 | —2,010 | —451 | —2,043 | —790 | 1,265 {—1,979 | —29 |-2,024 | -73
56 | Foreign assets in the United States, net (increase/capital inflow (-}))-ocoocveronamenec.- —423 | 9,088 | 8,381 | 13,289 | 6,022 215 | 7,177 | 7,836 | 10,834 | 4,345
57 Foreign official assets in the United States, net
58 U.S. Government securities. ..... -- %) 0] (1) (%) (13)
59 U.8. Treasury securities 8 . . ...ocoeeoeeoeeeecceccccecacccacmcsmmanan
60 Other 7 _____ ...
g; %tgei' U.%. Government lia -84 51 -28 131 27
iabilities reported by U
g o»ff,th*}r foreign official assets ¢ )y | ) () (1) O
er foreign assets in the U
65 Direct investment _._____._....... 351 860 721 185 206
66 Equity and intercompany accounts_._.... 8
67 Reinvested earnings of incorporated affiliat
68 U.8. Treasury securities..........cceoeeemeeeenn.
69 U.8. securities other than U,S. Treasury securities ..
U.8. liabilities to unafiliated foreigners reported by U.S.
70 Long-term
71 Short-term. .. .ooeeoeo ... .. ..
U.8. liabilities reported by U.S. banks, not included elsewhere:
72 Long-term
73 Short-term
74 Allogations of special drawing rights
75 | Statistical discrepancy (sum of above items with sign reversed)
Memoranda: 181
76 | Balance on merchandise trade (lines 2 and 18) . ... oo oo oeemoiomemeeenceaeacemenan 2,313 | 2,206 584 801 —5| 1,790 | 1,644 204 686 128
77 | Balance on goods and services (lines 1and 17) ©________________ " 177100 2,427 | 1,620| —322 250 | —360 | 1,953 | 1,142 | —522 ;g% 14
78 | Balance on goods, services, and remittances (lines 77, 35, and 86) . ... .-..-...._._ 2, 1,580 | —380 221 | —411 | 1,963 | 1,190 | —503 10
79 | Balance on current account (lines 77 and 33) 19 e -] 2,344 1, 561 —428 204 —437 | 1,963 | 1,190 | —503 203
Bee footnotes on page 37.
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Part IT June 1978 SURVEY OF CURRENT BUSINESS 43

Transactions, by Area=—Continued

of dollars]
United Kingdom European Communities (6) 12 Eastern Europe
1977 1978 1977 1978 1977 1978 | Line
1 o I v I» 1 I 11 v I» 1 II I v I»
2,414 2,765 2,532 2,753 2,999 7,099 7,319 6,339 6,813 1
1,487 1,618 1,304 1,535 1,675 5,054 5, 4,475 4,722 2
3 1 40 33 1 142 1 107 3
3 42 66 57 53 103 143 152 127 4
21 39 51 30 23 36 77 44 5
102 125 125 311 106 181 233 233 197 6
106 135 125 136 130 256 247 254 302 7
16 17 18 19 19 59 64 68 72 8
39 39 39 39 42 77 83 20 96 9
8 6 8 6 1 26 10 11 7 10
383 511 438 471 638 1,028 936 657 935 11
195 173 221 216 122 613 754 838 545 12
188 338 217 254 517 414 183 —181 391 13
178 208 222 243 281 126 153 150 190 14
9 7 74 5 13 15 15 15 15
U ISR I (60 3 I 0 1 SO FUR (6o T ISR SRR ISR IR I I 16
—~2,008 -2,527 —~2,651 —2,674 —2,774 —5,620 —6,470 | —6,694 | —6,749 | —7,684 —261 —352 —357 —357 —407 17
—1,180 -1,277 —1,352 —1,324 —~1,523 -3,611 —4,050 | —~4,230 | —4,253| —5125 —222 —307 —292 —306 ~370 18
-84 —82 —90 —127 —134 —~508 554 —567 —601 —629 *) —1 ~1 -1 -1 19
—44 —186 —233 -122 —73 —104 —232 —264 ~159 ~132 -7 —-11 -31 —12 —4 20
—121 ~170 ~165 —121 -133 —165 —300 —242 —184 —181 -1 -7 -4 -1 -1 21
-137 —~150 —153 147 ~147 ~197 —-216 —221 —223 ~216 —13 ~14 ~15 —-13 —-14 22
-3 -2 -9 -8 -7 -7 -8 -9 23
-19 —19 —18 ~18 -18 -17 -17 ~17 24
—128 —~131 ~133 -133 —131 —64 —69 -72 25
-5 —27 ~31 -31 26
~18 —250 —o274 —281 27
—49 —82 —91 -157 28
31 —168 —~183 —124 29
—235 —235 —260 -263 30
-3 —436 —460 —497 31
........................ S I PO IS gg
—16 35 72
............ *) *) * 34
-11 —59 —60 —61 35
-5 94 132 106 36
37
38
39
40
41
)
43
44
45
46
47
18
49
50
51
6 52
—28 —552 558 -~205 268 ~90 —12 61 —168 21 32 30 21 -32 19 53
-85 ~36 —4 73 151 -185 —75 -22 —45 ~16 —43 36 36 95 3 54
950 —1,407 —34 —1,399 -3718 296 —554 61 —636 —365 ~53 16 71 —32 28 55
558 2,771 5,359 6,027 —926 —415 3,790 2,416 5,171 4,990 -4 2 -5 14 —69 56
g;
} o ) Q) (O] (%) (%) (5 ) 5 (1) (1) 9 ] 9 9 59
60
4 1 -13 8 23 —67 32 —~18 m -1 ™ * ™ (0 T g;
} 5 (] Q)] ® (1%) (15 ) (18) Q) @5 () (%) ) &} G { gi’
—-117 208 272 174 ~103 450 646 454 1 ET)- 3 PO U AU AN PR 65
—86 105 216 66
—31 102 55 67
(18) () (19) 68
338 362 209 69
—96 -1 5 70
~314 —27 ~122 %
72
}owus| waam| 500 73
____________________________________ 74
—1,281 ~275 4,857 75
307 k731 42 211 152 1,443 1,259 245 469 33 709 431 237 409 537 76
406 238 -119 79 226 1,479 849 —354 64 —138 763 494 278 463 608 7
390 224 ~133 63 208 1,514 921 —310 131 -90 746 481 262 449 596 78
390 224 —133 63 208 1,514 920 -310 130 —90 745 481 262 449 596 79
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44 SURVEY OF CURRENT BUSINESS Part IT June 1978

Table 10.—U.S. International

[Millions
Canada Latin American Republics and
Other Western Hemisphere
Line (Credits +; debits =)t
1977 1978 1977 1978
I II I v I» I I III v I»
1 | Exports of goods and ServicesS 2 ... ... 9,426 | 10,328 | 8,941 | 9,447 | 9,520 | 6,692 | 7,308 | 8,374 | 8,048 | 8,000
2| Merchandise, adjusted, excluding military 3.._.._. .| 689 | 7,767 | 6,432 7,195 6,842 | 3,861 | 4,334 | 5002 | 4,712 4,624
3 Transfers under U.S. military agency sales contracts.. . - 21 16 18 22 31 18 41 13 24
4 Travel - 652 549 611 338 675 383 548 611 586 492
5 Passenger fares... .. [N SN SRR RSSO [ 37 51 83 68 43
6 Other transportation - 125 147 144 142 131 187 224 222 194 201
7 Fees and royalties from affiliated foreigners. - 129 182 174 185 137 69 73 114 78 66
8 Fees and royalties from unaffiliated foreigners - 12 12 12 12 12 18 18 19 19 20
9 Other private services..._______._____._... - 119 119 119 120 136 198 186 179 182 196
10 U.8. Government miscellaneous services. . 2 17 18 17 19
Receipts of income on U.8. assets abroad:
11 Direct investment______________ .. _..__ - 855 928 770 787 821 965 898 | 1,061 989 | 1,003
12 Interest, dividends, and earnings of unincorporated affiliates. . - 300 338 263 524 225 623 577 529 643 637
13 Reinvested earnings of incorporated affiliates....._.._...... - 555 591 508 263 596 343 321 532 347 366
14 Other private receipts_ ... - 608 597 655 637 731 828 866 946 | 1,117 | 1,233
15 U.S. Government receipts. 3 6 3 6 3 73 73 80 72 79
16 | Transfers of goods and services under U.S. military grant programs, net. ... ... . .| | oo fommcemmmmecfeeaeaaan 4 2 1 6 6
17 | Imports of goods and Services. . ..o eiieciieemanaans -7,651 | —8,769 | —8,020 | —8,805 | —8,559 |—7,452 | —6,866 |—6,589 |—6,912 |-7,585
18 Merchandise, adjusted, excluding military 3 . . - —7,025 | —7,799 | —6,775 | —8,0656 | —7,910 |—5,845 (—5,281 |—4,870 |—5,165 [—5,671
19 Direct defense expenditures . - .o o oo iccicccacacicmeenna- —44 —48 —45 —47 —50 —40 - —56 —62 -
20 A1 ¢ ) U —136 —384 —708 -205 —128 -783 -727 -739 =713 —841
21 Passenger fares. . .o oo e e e cecaccmacecem e cmmmacmmmcm e mmmemmm e e [ -72 —~54 —69 - 74
22 Other transpPoOrtation. . ..o« nceeeco e ieacemamamcmemecmceccmcseceaecacmn—————- —88 —119 —130 —133 —92 | -152 | -167 ) -=173 | —168 | -166
23 Fees and royalties to affiliated foreigners_. .. iaaa- . —26 ~31 ~35 —34 —-28 -1 1 -4 *) -1
24 Fees and royalties to unaffiliated foreigners. ... i iieeicen- -2 -2 -2 -2 -2 -2 -1 -1 -1 -2
25 Private payments for other services. ..ol o iiciiciccican- —91 —93 —04 —92 —99 ~184 —187 | —195 | -211 -206
26 U.S. Government payments for miscellaneous Serviees. - oc.aooooeoameaamacaacncn- —4 —19 —4 —4 -5 —76 —64 —58 —81 —76
Payments of income on foreign assets in the United States:
27 Direct NVeStIMONT. _ .. oo oo e oo e ce e ecem e s s —-90 —131 —-77 —~76 —87 —65 —89 | —~100} -—101 -9
28 Interest, dividends, and earnings of unincorporated affiliates. -—58 -33 - —14 —-13 —18 | -—108 —28 —61 -24
29 Reinvested earnings of incorporated affiliates -33 -—98 —~70 —62 —74 —47 20 —72 —40 —66
30 Other private payments. ... oo cooovomoccaaaaiacanan —99 —99 —~109 —114 -129| —213 | ~241 | —304 | —348 | —374
31 U.S. Government PAYMIeNtS . - - oo oo ictmmemcmcmcmnmcmamema—aneann —47 —43 —41 —32 ~30 —19 —-21 =21 —26 -27
32 | U.S. military grants of goods and services, met_._______ . . el —4 -2 -1 —6 —6
33 | Unilateral transfers (excluding military grants of goods and services), net_________..._ .. - —26 —41 -37 —40 —28 | —183 | -~185 | —210 | —184 | —204
34 U.S. Government grants (excluding military grants of goods and services) . .o oono]voemomoa|omommooo|oommo oo emmcac et -73 —65 —73 -57 —69
35 U.8. Government pensions and other transfers. ... ... —31 -31 —34 —33 —34 —32 =31 -33 —33 —36
36 Private remittances and other transfers_ ... .. oo oo mi e aiiiieaaoaen 5 —10 -4 -7 5 ~79 —89 | —104 —04 —99
37 | U.S. assets abroad, net (increase/capital outflow (—)) . oo cimiaaaan —1,784 —671 —996 | —1,236 | —2,499 | 1,094 —2,644 |-2,978 |—7,163 |—5,838
38 U.8. official reserve assets, net 4_
39 1) 1 D
40 Special drawing rights
41 Reserve position in the International Monetary Fund. ..
42 Foreign currencies. ... ..o ocreccmcaccccmcacaeas .-

43 U.8. Government assets, other than official reserve assets, net.

44 TU.S. loans and other long-term assets . - .. __.______.......
45 Repayments on U.S. 1oans 5. .o ceeoeuicmmeiiaecaeaae
46 U.S. foreign currency holdings and U.8. short-term assets, net - - _.caceocoiamaaoos (W) 2 —2 1 2 4 5
47 U.S. private assets, net - - eciceeceineccecscacaccceceneoo- —1,789 —679 —999 | ~1,239 | —2,504 | 1,146 |—2,642
48 Direct investment. ... ..c.oororoaccomrocacannan —564 —266 —262 —415 —473 | =377 | —530
49 Equity and intercompany accounts. . —8 325 245 -152 123 —35 1 —209
50 Reinvested earnings of incorporated affiliates. .. —555 —591 —508 —263 —-596 | —343 | —321
51 Foreign seeurities . . oo oe e caiesesccecccemnornromrennram—ae——ae —-699 —467 | —1,071 —121 —627 100 | —112
U.8. claims on unaffiliated foreigners reported by U.S. nonbanking concerns:
52 Long-term 57 -9 26 —284 —14 24 32 36 =33 11
53 Short-term 33 —148 72 -111 —718 —826 —530 403 201 (-1,319
U.8. claims reported by U.S. banks, not included elsewhere:
54 Long-term 72 82 28 21 27 —31 —~91 —401 -=395 —495
55 Short-term —688 129 208 —329 —699 | 2,256 [—1,411 |~—1,716 |[—5,249 (~3,461
56 | Foreign assets in the United States, net (increase/capital inflow (4))_ ... ooooceoeaanans —416 105 164 —302 77 346 | 1,698 | 4,079 | —607 | 1,888
57 Foreign official assets in the United States, net. ... oaaaoo —722 23 —188 -~176 =707
58 U.8. Government securities. ............ 1) ) ) () 5
59 U.8. Treasury securities 8 . . e eiacmtccscaccrrccccaccramee- ) (14) () (%) (14)
60 Other 7. oo
g; IOjtéleﬁ I%S]».t(}ovemmegtt}ia%iléti%s ai)k S S ®) 8 4 -2 -5 —6 27 —15 26 -5
8. liabilities reported by U.S. s, not included elswhere ...ocooeiaccaamvnn
63 Other foreign official 8sSets ¥ - .- oo } 1) 9 a9 9 9 } (18) (15) (5) (15 (1)
64 Other foreign assets in the United States, net . 306 83 351 —126 784
65 Direct investment____.____.____......._. 41 169 -1 90 303 56 —49 133 17 55
66 Equity and intercompany accounts. ... 9 71 -71 28 229 9 —-30 61 7 -1
67 Reinvested earnings of incorporated affiliates 33 98 70 62 74 47 —20 72 40 66
68 U.S. TTeasury SeCurities . .. .- -oeceeeeeeceeenzns (D) (1) (1) (1) (D) (15) (15) (1) (15) (15)
69 TU.S. securities other than U.S. Treasury securities . ..o .ooooeocieieemmenomcacaen 62 —26 60 60 —29 kil 91 27 85 26
U.8. liabilities to unaffiliated foreigners reported by U.S. nonbanking concerns:
70 LONgAEIIM oo e -7 -1 -3 -5 —4 3 9 -7 ~14 -4
71 Short-term 27 22 6 49 40 81| =101 7 162 140
1 U.ISA.) labilities reported by U.8. banks, not included elsewhere:
[ Shgfgt-tteérr?;l: -------- } (1) ) (1) ) (1) 15135 [151,721 [153,934 15 —912 {161,687

74 | Allocations of speci -
75 | Statistical discrepancy (sum of above

Memoranda:
76 | Balance on merchandise trade (1ines 2 and 18) .. .o oo oo e oo cee e ——an —126 —-32 —343 —870 | —1,068 |—1,984 { —947 132 | —453 |—1,047
77 | Balance on goods and services (lines 1and 17) ¥____________________ieieereeeacnnanan 1,775 1, 560 921 641 961 | —760 443 | 1,785 | 1,137 414
78 | Balance on goods, services, and remittances (lines 77, 35 and, 86) - - -.- - —weaueceee 1,749 | 1,519 883 602 933 | —870 323 | 1,647 | 1,010 279
79 | Balance on current account (lines 77 and 33) 1. _ ... ...\ oeeiieee e eemamammmn 1,749 1,519 883 602 933 | —943 258 | 1,575 953 211
See footnotes on page 37.
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Transactions, by Area—Continued

of dollars}
Japan Australia, New Zealand, and South Africa Other countries in Asia and Africa International organizations
and unallocated 12

Line

1977 1978 1977 1978 1977 1978 1977 1978

1 1I hins v I» 1 II 111 v I» I i1 III v I» 1 e 111 v I»
3,619 | 3,452 | 3,478 | 3,645 3,622 1,375 | 1,453 1,526 | 1,490 | 1,410 | 8,834 | 10,198 | 9,579 1
2,809 | 2,558 | 2,475| 2,724 | 2,619 889 96 933 865 | 5196 | 6,419 [ 5,737 2
15 6 7 7 9 11 6 23| 1,468 | 1,472 | 1,463 3
116 108 112 100 143 15 45 58 36 30 52 79 106 4
74 66 71 89 20 42 40 25 23 39 51 77 5
182 214 215 195 182 39 50 50 42 44 331 368 363 6
48 75 81 97 81 47 52 53 56 #“ 81 71 89 7
70 72 3 74 76 11 i1 11 11 1 16 15 15 8
25 28 32 35 37 10 34 29 29 32 277 267 256 9
9 6 10 [ 8 ™ 1 1 * 1 37 33 10
78 141 172 120 132 190 237 225 260 276 923 956 953 11
76 87 74 119 74 117 176 138 193 170 733 766 698 12
54 99 74 61 87 67 106 190 191 256 13
181 174 199 210 230 40 75 50 84 58 274 282 314 14
12 11 13 14 4 9 4 7 3 141 182 173 15
(G I P ® ™ 35 48 29 58 16
~4,731 | —5,550 | —5,760 | —6,244 | —6,815 | —702 | —8M4 —837 | —948 |—1,053 |-13,566 |-13,790 |-14,343 |-13,595 17
—3,914 | —4,589 | —4,810 | —5,232 | —~5,753 | —555 | —691 —729 | 816 | —904 [~12,246 |{-12,338 [-12,873 [-12,053 18
-177 | —199 —202 —233 | —220 -5 ~5 -5 —5 —4| —373| -—385| —365| ~349 19
—23 —55 —36 ~35 -17 —38 —21 —14 -39 —45| —142| -175| —156| —158 20
-32 —42 —35 —16 —36 36 —28 —29 —22 | —43 ~31 -3 | —42| -4 21
—~303 | -—326| -—333| -—308| —317 —19 —21 —22 —~22 —21 | —203 | —218 | —227 | —204 22
11 11 11 5 14 1 ) * 1 1 ~1 -3 —4 —1 23
—4 —4 —4 —4 —4 ™ * *) *) * ®* * *) * 24
~20 —20 ~21 -21 -21 -7 -7 -8 -8 -8 —30 —30 | —20| 229 25
-8 -10 —16 —12 -8 -7 -9 —6 -9 -8 —78| -~-74| -—-8| —95 26
~34 —85 —69 —61 -33 -7 -5 —14 —6 ~1 -2 —4 -7 —11 ES 08 PR NN ORI AR PO %
29
30
31
32
33
34
35
36
37
38
39
10
41
12
43
44
15
46
1,350 { —761 379 —400 | —1,316 | —413| —298 —-72 | —207 | —232 173 |—1,449 | —730 47
18 | —231 —133 —37 26 | —147 —65 25| —196 | —155 324 |—1,000 | —808 48
120 | -177 —35 -36 84 —74 —4 11 —129 —50 513 | —899 | —552 49
—2 —54 —99 -1 —58 —~74 —61 —87 —67 | —106 | —190 | —191 | —255 50
—199 —69 -7 30 —525 1 2 -81 | —206 3| -7 65 216 51
~19 —16 18 28 —13 2 1l -3 —38 42 2 52
~57 42 ~96 ~33 —208 -2 15 -9 3 ~5 3 4 50 53
-5 7 22 41 13 —25 -17 —30 16 12 26 126 —82 54
1,612 |  —494 638 | —429 | ~518| —252 | —232 23 81 —86 —~67 | —595 | —108 55
—395 310 1,155 | 5,280 | 8,095 201 —114 —587 ~126 151 | 3,519 | 2,908 | 1,831 56
287
} (1) (15 (1% (1) (15) (1) (13) (1) (%) (%) (15 (1) (%) 59
60
37 11 37 55 19 20 80 -2 -1 27 351 193 355! gé
3
} 5 () (%) (14 (18) (1%) ) () (1) (1%) (1) (15 (1) 24
245 |oceeennn 274 54 17 -5 —26 6 8 -12{ * 65
209 —69 204 26 -3 —10 —25 8 11 —9 4 66
wol @ @ | Howt et NECHECH b

1 (16) (15 (15) (15 1§ 1

28 46 128 7 30 4 2 -2 20 21 17 69
16 -27 —66 —15 -20 1 1 -1 | N IR —6 10 10 70
-21 10| - 421 91 76 —26 19 16 —26 28 “| —-172 157 71
}16 =700 | 15271 | 15361 | 155,024 | 157,078 | 15208 | 15 —190 | 15 —605] 15—99|  1594| 153,003| 152,869| 151,293 {;%
_________________________________________________________________________________________________________________________________________________________________________ 74
174 | 2,535 745 | —2,285 | —3,577 | —455 —249 ~29| —123| —271| 2,270 | 3,467 | 5,199 | 3,970 | 5,709 | 1,095 | 1,257 | 1,494 200 | —344 75
—1,105 | —2,036 | —2,335 | —2,508 | —3,134 406 198 267 117 —39 |~7,050 |~5,919 |-7,136 (6,371 |—6,100 | —179 | —233 | 77 ~165| —185 76
—1,112 | ~2,008 | —2,282 | ~2,599 | —3,193 673 639 688 542 357 |—~4,731 |~3,592 |—d,764 |—4,247 |—3,788 | —272 | ~268 | —212  -352| —237 77
—1,124 | ~2,105 | —2,298 | —2,607 | —3,208 665 632 681 533 349 |—4,974 |—3,851 (—4,988 |—4,501 |—-4,028 | —272 | —268 | —212 | —852| ~237 78
~1,124 | —2,105 | —2,298 | —~2,607 | —3,208 665 632 681 533 349 |—5,454 |—4,493 |—5,527 |—4,040 |—4,591 | —320 | —343 | —326 | —405| -320 79
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Table 10a.—International Transactions, by

[Millions of
Belgium-Luxembourg France Germany
Line (Credits +-; debits --)!
1975 1976 19779 1975 1976 1977» 1975 1976 19770
1 | Exportsof goods and services 2. .. ..o iecieiceaoan 3,071 3,591 3,892 4,564 4,883 4,967 7,423 8,819 9,113
2 Merchandise, adjusted, excluding military3__________._____ 2,464 3,005 3,146 3,105 526 3,573 5,052 5,389 5,829
3 Transfers under U.S. military agency sales contracts. 8 8 14 15 5 373 322 387
4 14 23 27 68 96 120 145 206 261
5 9 15 8 36 54 70 58 80 93
6 73 65 66 144 145 145 263 305 204
7 126 116 131 266 224 258 307 297 332
8 9 10 20 47 57 40 s 83 107
9 Other private services - 31 30 43 62 82 100 5 79 S8
10 U.S. Government miscellaneous services, 3 2 2 12 20 24 29 24 16
Receipts of income on U.S. assets abroad:
11 Direct investment._.._..___...__.... - 269 263 360 657 484 378 956 1,945 1,609
12 Interest, dividends, and earnings of orp! - 138 158 225 298 269 706 1,570
13 Remvested earnings of incorporated affiliates.__ - 131 105 135 429 215 72 250 1,260 39
14 Other private receipts. ... .ocoooroeumencaaaaaas 61 55 70 139 173 241 72 74 86
15 U.8. Government receipts. Feemeeetmecceeacceeseeasmeseseeremen———on 4 -1 5 13 13 13 12 15 11
16 | Transfers of goods and services under U.S, military grant programs, net_.__._.._.__.. 2. n.a. .a. .a. na. n.a. n.a. .a. .a.
17 { Imports of goods and services. . . . cocovreniiicrariemmmar e —-1,772( —1,708 | —2,051 | —3,360 | —3,765 | —4,241 | -—9,437 | -9,768 | —12,017
18 Merchandise, adjusted, excluding military 3 -] —-1,184 | —-1,116 | —1,449 | —2,143 | -2,521 | —3,043 | -5, —5,681 | —7,
19 Direct defense expenditures.....___...... - —52 —46 —52 — -25| —1,540  -1,557 | -1,
20 Travel . ooeocomoeoccamanae - —39 —35 —34 —226 —254 —~233 —-174 —195 —203
21 Passenger fares_ __.. - —43 —43 —45 —190 —217 —195 —172 —197 —235
22 Other transportation._ ... - —45 —50 —~54 -93 —88 —96 —339 —359 —380
23 Fees and royelties to affiliated foreigners. - -2 -4 —4 *) -9 -6 —=17 -10 —-25
24 Fees and royalties to unaffiliated foreigners. . —9 —10 —11 ~15 —14 —18 —32 —34 —28
25 Private payments for other services.........._. . —-12 =20 -17 —~34 —50 -57 -75 —-93 —146
26 U.S. Government payments for miscellaneous services. . —16 —20 —-17 —37 -34 —33 —41 —53 —50
Payments of income on foreign assets in the United States:
27 Direct investment._ . . . iisiesrnreeeiemcceeceee——— —60 -131 -127 —100 —108 —128 —67 —137 —149
28 Interest, dividends, and earnings of unincorporated aﬂ‘ihates - . —6 —7 —9 —25 —63 —47 —26 —42 -73
29 Reinvested earnings of incorporated affiliates____......____. - —54 —124 —118 —~75 —45 —81 —41 —95 —76
30 Other private payments. .. cooooeoooe oo . —197 —172 —~175 —~233 —242 —244 —243 —238 —~240
31 U.8. Government payments.._. —113 —61 —66 —266 —207 —163 | —1,379 | —1,314| —1,460
32 | U.S. military grants of goods and services, net.. ... ... ...l na. a. na. n.a. na. n.a. n.a. n.a. n.a.
33 | Unilateral transfers (excludlng military grants of goods and services), net____. - -8 -8 -9 ~40 —46 —46 330 333 433
34 .8. Government grants (excluding military grants of goods and serviees) ... | |l eiieiio e e[
35 U.8. Government pensions and other transfers. ... .coceoocococcocmaceaas
36 Private remittances and other transfers. ... ..o iiiiiiiiiiiiaeceaes
37 | U.S. assets abroad, net (increase/capital outflow (—)) ... ..ooomoo .
gg U. S oﬁiclal Teserve assets, net 4 eeecccececcacacccacecacocaan
40 Special drawlngrights. .. ... .. ...
41 Reserve position in the International Monetary Fund..
42 Foreign CUITONEIOS. < o - e et e e cececccacccemceccecactacremcmecsomacncnenn
43 U.8. Government assets, other than official reserve assets, net
44 U.S. loans and other long-term assets. .. oov.cococecocmaracaas
45 Repayments on U.S. loans & 7
46 U.8. foreign curreney holdings and U.S. short-term assets, net. .. _..........._.. 1 -1 —14 -1 1 ™) —12 25 1
47 U.S. private assets, Meb. . .o ceeeiececcceecaan -—300 —614 —980 | —1,658 —841 —885 —548 | —1,083 =77
48 Direct investment. - N ~305 ~240 —623 - —43 —133 —757 1 —1,786 -—504
49 Equity and intercompany accounts.._..__. - —174 —135 —488 377 172 —61 —507 —526 —465
50 Reinvested earnings of mcorporated affiliate - —13t —105 —~135 —429 —215 -72 —250 | -1,260 -39
51 Foreign securities..__ ... oo - 20 —49 —161 —203 —652 —172 63 ~6 —52
U.8. claims on unaffijlated foreigners reported by U.
52 O e Y U —29 8 4 —4 -2 -1 —13 —36 2
53 £S) 0003 7 o o -14 —29 —56 136 —147 —75 —34 ~23 ~75
U.8. claims reported by U.S. banks, not included elsewhere:
54 Loong-teTM e memmmaamann —4 6 -13 17 —23 —323 20 —36 —4
55 ShOrt-term. . . . i eemeeeeaaaes 32 -310 —131 —798 26 ~171 173 ~96 —144
56 | Foreign assets in the United States, net (increase/capital inflow (+4))........._...... 216 —663 450 3,99 | —2,286 708 —933 3,446 4,618
gg Fc»éelsgn G?ﬂicial assetts in thei United States, et ... oo ceeiccamaaan
overnment securities ... aemmeaes 11 1 1
® o O] O] W O (O n o ) )
13 R
61 Other U.S. Government liabilities 8. ... __________.__.______ 18 34 40 12 10 31 —68 -7 ~165
62 U.8. liabilities reported by U.S. banks, not included elsewhere. 1
63 Other foreign official 88Se£S ¥ - - - - - o comoooee oo o) ) (1) ) oy ) (1) o) G
64 Other foreign assets in the United States, net
65 Direct investment ... ......._........... 105 136 239 230 171 222 —124 689 375
66 Equity and intercompany accounts.....__. 51 12 121 155 126 141 —165 594 299
67 Reinvested earnings of incorporated affiliates. 54 124 118 75 45 81 -4 95 - 76
68 U.8. Treasury securities - ... .oooooooooooo . (1) (1) () ) (1) () 1) (O] m
69 U.8S. securities other than U.S. Treasury secrities. . ... - . ... —-"ooommv 39 —42 —19 345 320 28 247 40 371
U.8. liabilities to unafiiliated foreigners reported by U.S. nonbanking concerns:
70 LONE-AOIIN - - o oooeooo oo —82 —49 —2¢ 23 —49 —29 20 —184 ~162
71 Short-term —223 —-131 -85 —57 50 33 —~163 23 107
” U. S Iialtnhties reported by U.8. banks, not included elsewhere
ong-term 1 11— 1 11 4,002
73 Short-term 423 845 %907
74 | Allocations of special drawing rights. ..o oo oo e e e s [ e e
75 | Statistical discrepancy, and transfers of funds between foreign areas, net (sum | —1,190 —599 | —1,295 | —3,536 1,998 —548 3,206 —898 | —1,389
of above items with sign reversed),
Memoranda:
76 | Balance on merchandise trade (1ines 2 and 18)_ .. .o oo oo oo eeeeaans 1,280 1,889 1,607 962 1,005 530 —306 —192 | ~1,412
77 | Balance on goods and services (lines 1and 17) 10________ - _ T T T L. 1,299 1,883 1,841 1,204 1,118 726 | —2,014 —949 | -2, 9°§
78 | Balance on goods, services, and remittances (lmes 77,35, and 36) - - oeeeeoeee- 1,201 1,875 1,832 1,164 1,164 680 | —1,684 —616 | -2, 171
79 | Balance on current account (lines 77 and 33) 10 ___ ... ... 1,291 1,875 1,832 1,164 1,072 680 | —1,68¢ ~616 | —2,47
See footnotes on page 37.
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Selected Countries (published annually)

dollars]
Italy Netherlands Mexico Venezuela Australia South Africa Lin
e
1975 1976 19779 1975 1976 1977» 1975 1976 19770 1975 1976 19770 1975 1976 1977 | 1975 1976 | 19772
3,621 [ 3,963 3,769 4,951 5,512 5,758 7,818 7,313 7,512 2,997 3,393 3,186 3,095 3,746 | 3,710 | 1,654 | 1,793 | 1,562 1
2,855 | 3,058 2,788 3,809 4,210 4,206 5,166 5,007 4,834 2,250 2,622 2,316 1,796 2,155 | 2,316 [ 1,300 | 1,351 | 1,060 2
2(1) % 38 Er 23 5 © ! 4 . 1 7 % 1(3)3 32 (‘)12 (*)19 """ 2 i
59 36 4 57
38 39 41 8 12 71} nass| 148 Lam 145 176 28 60 88 93 5 3 3 5
190 140 122 233 231 216 52 67 70 77 95 87 19 60 62 6
157 152 181 161 171 157 114 86 75 26 17 18 146 137 145 59 51 49 7
10 41 51 21 19 45 25 21 18 23 25 24 13 13 14 8
57 41 54 36 56 62 155 180 251 67 113 47 55 157 62 12 21 59 9
6 9 7 6 4 5 3 3 4 1 1| ™ 1 1 10
89 290 301 540 664 909 455 70 293 344 262 310 726 820 690 140 197 197 11
100 210 201 381 422 148 156 214 151 261 141 154 459 532 515 7 126 103 12
-1 80 100 159 242 461 209 —144 142 83 121 156 267 288 175 69 71 94 13
73 77 108 67 56 59 362 467 508 142 176 212 84 108 150 63 76 95 14
15 23 12 9 12 13 33 43 41 9 8 8 20 18 16 *) 1 1 15
n.a. n.a. n.a. n.a. n.a. n.a. n.a. n.a. na. n.a. n.a. na. n.a. n.a. n.a. n.a. n.a. n.a, 16
—3,331 | —3,473 | —4,190 | —2,432| -2,619 | —3,130 | —B,187 | —5,858 | —7,243 | —4,034 | —3,848 | —4,366 | —1,531 | —1,550 |—1,503 [ —905 | —986 (—1,334 17
—2,391 | —2,525 | —3,038 | —1,082 | —1,076 | —1,470 | —3,059 | —3,504 | —4,601 | —3,727 | —3,597 | —4,117 { —1,151 | —1,212 (—1,184 | —846 | —926 (—1,261 18
S| T 3| k| SR CRh ool M SN TR P IRy CR| R i S| | %
— = - - - —49 —38 —50 — - — —!
Tm| Ciw| 34| S| ol em |t —vesr| -ums| -1 -52 | 9| —o| =8| -u| =
—153 —-154 —-174 -117 —108 ~153 —86 —90 —86 —42 —45 —51 —18 —21 —22 22
-1 2 2 3 -3 -3 (* -1 -1 83 —101 -102 1 * i 1| ™ 1 23
=4 ~4 -5 —6 -6 -5 *) *) () -1 -1 ® *) (4] 24
-30 —38 —38 -17 -17 —22 —280 —318 —376 —16 -21 —19 -3 -3 —4 25
-20 ~21 —19 -7 -8 —8 —14 —20 -19 —16 —19 -19 -8 -9 -7 26
—8 —23 —21 ~517 —699 —1700 -2 B I -2 * (® —11 —24 —21 1 -1| ® 27
-10 -12 -10 —186 —227 —295 -2 -2 -5 Q) * *) -10 -13 -16| * * *) 28
2 ~11 -11 —331 —472 405 * 1 5 —2 *) *) -1 —i1 -5 1 -1 ® 29
—104 -107 —138 —216 —225 —250 —106 -107 —144 —186 —114 —116 —36 -21 -28 -8 -7 -6 30
—67 —35 —-136 —187 —135 —145 -2 -3 -2 -33 —18 —29 —159 —86 —61 -3 -2 -3 31
n.a. n.a. n.a. n.asa. n.a. n.a. na. n.a. n.a. n.a. n.a. n.a. n.a. n.Aa. n.a. n.a. n.a. n.a. 32
—120 —140 —149 -10 -12 -13 —172 —191 —200 —8 -10 -13 -13 -15 -19 -8 —8 -7 33
......... -1 F 1 IS FU R, -2 =1 feeooee. -1 [ U R IR S P R RN N 3
—84 —105 —-112 —4 —4 -5 —56 —64 -72 -1 -1 —2 -5 -6 —6 -1 -1 -1 35
—36 ~34 —36 —6 —8 -8 —114 —126 —128 —6 —8 —11 —8 -9 -13 -7 -7 —6 36
17 —813 —379 79 435 —651 | —1,814 | —1,226 -174 —900 97 —974 —613 —678 [ —666 | —409 | —359 [ —243 37
38
39
40
41
42
43
44
45
46
47
48
49
11 ~80 —100 —159 —242 —461 —299 144 —142 —83 -121 —156 —267 —288 | —175 —69 -71 —94 50
26 —14 —10 22 —141 —183 —170 -107 —169 39 35 —211 —161 —434 | —182 1 17 -5 51
-1 7 7 62 61 74 —63 21 18 —305 186 43 -7 2 6 -4 5 feemennn 52
11 —4 -3 —28 1 1 —56 30 17 15 —12 —85 13 -3 -5 19 6 12 53
5 -15 22 -13 14 -9 —282 -429 —524 —6 —37 —210 —49 3 —9 —76 —92 —47 54
—25 —559 —355 48 —4 —32 —829 —631 447 —383 —477 —276 —69 94| —303| -217| -217 -1 55
—1,448 | 2,033 3,638 1,193 681 1,493 340 866 24 —88 87 663 —679 —21! —666 134 —53 -13 56
57
(O] o ) o) w ) ()] ) (&) ) ) () (&) ) ) @) () ) 23
. 60
1 9 -9 26 36 105 1 -2 -2 3 2 9 17 90 95 3 2 ™ g;
} (ll) (11) (ll) (ll) (ll) (ll) (ll) (11) (ll) (ll) (ll) (11) (ll) (ll) (ll) (11) (ll) (ll) { gi
80 ~24 14 649 909 702 ) N —12 —33 -5 16 13 23 —-29 41 15 ~10 65
82 —35 3 318 437 297 1 -7 —35 -5 16 12 12 —34 42 14 —-10 66
(n)—z (“)11 o u (11)331 (u)472 (")405 E*)) -1 -5 2 *) *) 1 11 a 5 (“)—1 " 1 (u)(*) gg
(3 n (ll) (ll) (11) (ll) 11 (ll) (11) 11
-2 -2 1 360 —174 35 -5 46 8 11 16 o 17 15 —4 81 1 -1 69
—68 —42 —48 -15 39 -9 * 12 12 1 1 1 2 -9 2 -5 ) I PO, 70
46 —42 27 1 26 87 23 13 13 51 120 3 1 1 17 56 —45 —34 71
11_1’505 1 2,134 1 3’ 653 1172 1 155 1 573 1 320 u 797 s 11 —121 11 —47 1617 un 797 1 —122 |11 =759 g9 | 1=37 u32 { ;g
___________________________________________________________________________________________________________________________________________________________________________ 74
1,261 | —1,570 | —2,689 | —3,781 | ~3,127 | —3,457 —985 —965 81 2,033 281 1,504 —259 | —1,482 | —856 | —466 | —387 35 75
533 —250 2,727 3,134 2,736 2,107 1,413 143 | —1,477 —975 | —1,801 645 043 | 1,132 455 425 | —201 76
290 490 —-421 2,519 2,893 2,628 2,631 1,515 269 | —1,037 —455 | —1,180 1,564 2,196 | 2,207 749 807 228 77
170 351 —569 2,509 2,881 2, 615 2,461 1,325 69 | —1,044 —464 | —1,193 1,551 2,181 | 2,188 741 799 221 78
170 350 —570 2,500 2,881 2,615 2,459 1,324 69 | —1,045 —465 | —1,193 1,551 2,181 | 2,188 741 799 221 79
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(Continued from page ?)
Such adjustments may affect both the
annual level and quarterly pattern of
earnings.

Quarterly estimates of reinvested
earnings for both U.S. direct invest-
ment abroad and foreign direct invest-
ment in the United States are available
from 1970 forward, and are presented
in this article. Annual estimates from
1960 forward are also presented in this
article; estimates for earlier years are
available on request.

Seasonal adjustment.—For U.S. direct
investment abroad, seasonal adjustments
are made to total receipts of income
(table 2, line 11) and to interest,
dividends, and earnings of unincor-

SURVEY OF CURRENT BUSINESS

porated affiliates (table 2, line 12).
Seasonal adjustments to the reinvested
earnings component of direct invest-
ment income (table 2, line 13) are
derived each quarter as the difference
between the adjustment to total in-
come receipts and the adjustment to
interest, dividends, and earnings of
unincorporated affiliates. An adjust-
ment of equal magnitude and opposite
sign is made to the reinvested earnings
component of the direct investment
capital account and is reflected in
total direct investment capital flows.

For foreign direct investment in the
United States, previously calculated
seasonal adjustments for interest, divi-

Part II June 1978

dends, and earnings of unincorporated
affiliates (table 2, line 28) are retained
through 1976. Beginning with the first
quarter of 1977, seasonal adjustments
are suspended, because the addition
of 1977 data substantially weakened
the stable seasonal pattern. Reinvested
earnings (table 2, line 29) did not show
statistically significant evidence of sea-
sonality and, therefore, are not sea-
sonally adjusted. Total payments of
income (table 2, line 27) are derived
for each quarter as the sum of seasonally
adjusted (through 1976) interest, divi-
dends, and earnings of unincorporated
affiliates and the unadjusted reinvested
earnings of incorporated affiliates.

(Continued from page 15)

national financial institutions reported
by U.S. banks for their own accounts
and for the custody accounts of their
customers. These liabilities are payable
on demand or have contractual maturi-
ties of 1 year or less. Included are
demand, time, and savings deposits;
time certificates of deposit; liabilities to
affiliated foregin banks; and other
liabilities. Beginning with estimates for
the second quarter of 1978, the distinction
between short- and long-term liabilities
1s discontinued. Estimates are based on
reports collected by the Federal Reserve

System for the Treasury Department
(see table 9).

SDR ALLOCATIONS

Line 74.—Allocations
drawing rights

of

special

This account measures the allocations
of special drawing rights to the United
States by the International Monetary
Fund. The initial allocation occurred in
January 1970; the second, January
1971; the third, January 1972.

STATISTICAL
DISCREPANCY

Line 75.—Statistical discrepancy

This account is a residual item equal
to the algebraic sum of all the other
lines in the international accounts with
the sign reversed. The statistical dis-
crepancy includes errors and omissions
that may have occurred in any of the
other accounts due to such factors as
statistical errors, reporting deficiencies,
and differences in timing in recording
both sides (credit and debit) of a single
transaction. Its entry secures the equal-
ity of credits and debits, which is a
principle of double-entry bookkeeping.
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