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THE NATIONAL cconomny has continued to operate at
high rates since the first of the year. Rising business invest-
ment and the steady growth of the more stable elements of
demand appear to have offset the effects of reduced activity
in the motor vehicle industry and residential construction.
Income, employment, and business sales have, in the aggre-
gate, shown only small changes from the high fourth quarter
rates. Consumer prices continue steady and wholesale
prices strong; prices of nonagricultural products in wholesale
markets have continued te move up.

Income steady

Personal income in February, at a secasonally adjusted
annual rate of $313 billion, was slightly above the fourth
quarter average. Wages and salaries, which comprise about
two-thirds of the personal income total, changed but little in
the November—February period as a decline in auto industry
wages and salaries from the industry’s November high point
was more than offset by continued increases in other indus-
tries, especially in nonmanufacturing,

By the Oftice of Business Economics

Employment in nonagricultural establishments in March,
at 50.2 million after seasonal adjustment, was within 100,000
of the top figure reached in January. For the first quarter
as a whole, nonagricultural employment averaged about
150,000 above the October-December quarter. The rise of
about 200,000 in nonmanufacturing employment more than
compensated for the decline in manufacturing. In the
latter group, the decline was sinall (50,000) and rather scat-
tered with the automobile and related industries accounting
for the larger part; employment in the nonelectrical ma-
chinery and chemical industrics advanced.

Most nonmanufacturing mdustry groups experienced
higher average employment in the first quarter than in the
October-December period.  In particular, scasonally ad-
justed employment was up in contract coustruction, trade,
finance, and State and local governments.

Sales of retail stores mm March, according to advance
reports, showed a somewhat more-than-seasonal rise from
February. Ior the entire first quarter, total retail sales
were down about 1% percent from the fourth quarter of 1955,
after seasonal adjustment, but about 4% percent above the
first quarter of last year.
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2 SURVEY OF CURRENT BUSINESS

The decline from the fourth quarter was due primarily to
the automotive sector where first quarter sales, scasonally
adjusted, were about 7 percent below the fourth quarter rate.
The lumber, building and hardware group also fell off in the
first quarter although more moderately. However, sales of
furniture and appliance stores moved upward to reach their
highest point in the last 5 vears,

Sales in the nondurable goods groups of retail establish-
ments continued generally strong this year with first quarter
activity slightly above the fourth quarter high of last year.
Aost of the major kinds of business showed gains in the
quarter, after scasonal adjustment, of 1 to 3 percent with
drug stores, cating and drinking places, gasoline serviee
stations and food stores reaching new highs.

Production steady

Industrial production in the January—Mareh quarter this
vear has approximated that in the final quarter of last year.
This stability at a high rate was the net result of divergent,
though mostly small, output changes for individual indus-
tries and products.

A feature of reeent production developments is the con-
sistent strength of industries largely engaged in making
producers’ equipment. Shipments by the machinery indus-
try in January and February exceeded any prior month.
New orders received in this period averaged only about 7
percent less than the all-time peaks recorded during the first
quarter of 1951. The large order volume at that time was
chielly ascribable to the urgent defense bulldup following the
Korean outbreak whereas the eurrent expansion of machinery

April 1956

orders is almost entirely based on civilian demand and
capacity requirements.

March steel production of roughly 10.9 million tons of
steel ingots and castings brought the total for the quarter
to approximately 31.9 million tons, the largest quarterly
output on record and more than one-half million tons above
the October-December volume.

Completions by the automobile industry in Mareh totaled
583,000 passcenger cars and 102,000 trucks, which compares
with 555,000 and 100,000, respectively, in February, For
the quarter, the total count stood at 2.1 million units, a drop
of 14 percent from Januarv-March 1955 when output set
a record for this time of year.

Manufacturers’ sales in February, after seasonal adjust-
ment, were slightly higher than in January and less than 1
percent below the peak sales total of last November. Sales
of most major industry groups are holding at or close to the
best previous achievements,  Exceptions, where sales have
been lowered, include the motor vehicle and some related
industries, such as rubber products, and processed foods and
beverages whose sales totals have been pulled down some-
what by lower average prices.  Secasonally adjusted sales of
industries making primary metals, paper and paper produets,
petroleum and coal products and machimery set records in
February.

Unfilled order backlogs of manufacturers maintained in
February the steady rise that has been in progress sinee late
1954 as incoming orders continued to run ahead of shipments.
Manufacturers’ seasonally adjusted new order volume of
$27.8 billion was, however, 1 percent below January and 5
percent under the record December 1955 total,

Current Inventory Developments

Tre LEVELING out in production and sales this winter was
accompanied by a continuation of the uptrend in nonfarm
business inventories which began late in 1954. There has
been, however, no acceleration in the rate of accumulation.
The scasonally adjusted annual rate of inventory investment
in the opening two months of this year was little different
from that in the final quarter of last year. Inventories in
manufacturing and in lines of trade other than new car
retailing have evidenced a rather steady expansion since the
spring of 1955. The rise in stocks of automobile dealers,
whicli had been substantial during the final gquarter of 1955,
was more moderate during January and February of this
vear——and in March some liquidation was ceffected.

The continued growth of inventories raised book values
for manufacturing, wholesale and retail trade firms combined
to $83% billion at the end of February—an inerease of about
%6 billion over last February. Some two-fifths of this rise
was duc to higher replacement costs. Manufacturers ac-
counted for onc-half of the book-value increase, while re-
tailers contributed one-third.

Examination of changes in the composition of stocks
mdicates that the rise in total manufacturing inventories
this winter has been due more to the increase in finished
goods than in working stocks. However, this is so only in
the nondurable-goods group; finished goods stocks have
shown a smaller dollar rise than have working stocks among

the durable-goods industries. The divergence between
durable and nondurable goods inventories in this respect
may partly reflect the effect on book values of differences
in trends between agricultural and industrial raw material
prices. Alsoimportant, however, is the fact that the accumu-
lation of factory inventories since the first of the vear has been
concentrated in those durable-goods industries where unfilled
orders have been advancing substantially.  Given the
longer lead-times in production, these contraets result in
relativelv greater amounts of purchased materials and
goods-in-process.

Stock-sales ratios in manufacturing and trade, which had
declined sharply during earlv 1955, have been moving up
for several months and now represent 1.6 months of sales—
about the same as the year-ago rate. Increases in the inven-
tory-sales ratios in recent months have been widespread
among the major divisions of manufacturing and retail trade.

Manufacturing and trade stocks, adjusted for price
change, constitute approximately the same physical volume
as they did when activity was at a peak in mid-1953. In
manufacturing the physical stocks have not quite advanced
to the earlier volume; in trade they are moderatelyv higher.
From an aggregate point of view, current stocks are support-
ing a physical volume of activity which is roughly 5 percent
above mid-1953.

Two-thirds of the rise in the

seasonally adjusted
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4 SURVEY OF CURRENT BUSINESS

book value of nonfarm business inventories this January and
February occurred in manufacturing, which accounts for
about one-half of total inventories. Factory stocks increased
at about the same average monthly rate as in the fourth
quarter, with part of the increase in both periods reflecting
higher replacement costs.

The recent accumulation in producers’ inventories has
differed somewhat from the previous pattern with respect
to its distribution between finished goods ready for shipment
and working stocks. Of the $2.6 billion rise in manufactur-
ers’ inventory book values in 1955, $2.2 billion was in work-
ing stocks—about two-thirds in goods-in-process and one-
third in purchased materials. In January and February of
this year, about one-half of the seasonally adjusted incre-
ment in inventory book value has been in stocks of finished
goods, with the remaining half about evenly divided between
goods-in-process and purchased materials.

The edging up in importance of shipping stocks in the
inventory accumulation has occurred in both durable and
nondurable goods industries; such stocks have been impor-
tant in the rising inventory-sales ratios in recent months.
In the durable goods sector, however, purchased materials
have been a somewhat larger contributor to higher-stock-
sales ratios. The increase 1 raw material prices is a factor

Table 1.—Manufacturing and Trade Inventories, 1955~56

{Seésonally adjusted, end of period}

Book values (billions of dollars) Stock-sales ratios !
1955 1956 1955 1956

Febru- | Decem-| Janu- | Febru- | Febru- | Decem-| Janu- | Febru-

ary ber ary ary ary ber ary ary
Total.__ 77.3 82,1 82,8 83.5 1.58 1.54 L56 1.58
Durable goods........ 40.1 43.9 44. 4 4.8 1.97 1.93 1.97 1.99
Nondurable goods.._ 37.2 38.2 38.4 38.7 1.30 1.26 1.26 .27
Manufactoring_______ 43.3 45.9 46,3 46,8 1.75 1.68 171 1,72
Durable goods_...... 24.0 26.3 26.6 26.9 2.00 1.92 1.96 1.98
Nondurable goods... 19.2 19.6 19.7 19.9 1.52 1.44 1.47 1.47
Wholesale_____________ 1.7 12.3 12,4 12,5 1..23 1.22 121 1.20
Durable goods._..._. 5.7 6. 4 6.4 6.4 1.86 1.87 1.82 1.83
Nondurable goods. ... 5.9 5.9 6.0 6.0 .93 .88 .89 .88
22.4 23,9 24,1 24,2 151 1.51 1.54 1,58
Durable goods.__....| 10.3 11.2 11.4 1.5 1.98 1.08 2.09 2.14
Nondurable goods_._{ 12.0 12.7 12,7 12.7 1.26 1.25 1.24 1.28

1. Ratios are end of month inventories to sales for month; all data seasonally adjusted.
Source: U, 8. Department of Commerce, Office of Business Economics.

here, although a substantial proportion of this purchased
material increase has occurred in industries with expanding

unfilled orders.

Inventory trends by industry

Four major manufacturing industries—primary metals,
machinery, transportation equipment and chemicals—have
accounted for the bulk of the rise in factory inventories in
recent months. In other industrial areas, book value changes
have been quite small. The one percent decline for the food
group in January and February continued the downtrend
in dollar inventories which has persisted in this industry
throughout 1955. This group and tobacco were the only
manufacturing industries not participating in the wide-
spread inventory expansion last year. The decline in prices
in these products has, of course, been a factor in this reduction
in book values.

http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis
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The durable-goods category accounted for close to 90 per
cent of the 1955 dollar rise in manufacturers’ stocks. Fo
this group, however, inventories had advanced less rapidl
than shipments until early last fall. Stock-sales ratios hav.
since risen to 1.7 at the end of February, about the same a:
a year ago.

The chart shows trends in inventories, new orders, an¢
sales for three durable-goods industries—primary metals
machinery and transportation equipment—which have bee
important in recent inventory developments. The change
in unfilled orders may be gauged on the chart by the ares
between the new orders and sales lines. An excess of ner
orders over shipments indicates a rise in backlogs while at
lexcess of sales over new orders results in a reduction in back-
ogs.

gDuring the 6 years shown in the chart there is a clea
tendency for inventories to move in the same direction as
sales and unfilled orders—with a noticeable lag in inven:
tories at turning points. In recent months, for each of the
three industries pictured in the chart rising inventory book
values have been associated with substantial additions tc
backlogs of outstanding contracts. Neither unfilled orders
nor inventories of other durable-goods industries have showr
much change thus far this year, after seasonal allowances.

The largest inventory increase, both absolutely and rela-
tively, since the first of the year has been in the machinery
industry. Book values rose nearly one-half billion dollars
in January and February, after seasonal allowances. The
industry had experienced a substantial expansion in activity
in the latter part of 1955 following a somewhat slower pickup
than had occurred in most other durable-goods industries.
New orders for the machinery group as a whole have con-
tinued to expand in early 1956.

Inventories increased during January-February in all
major segments of the machinery industry. Percentage-
wise the smallest advance was in the industrial machinery
sector which accounted for more than half of the increase in
unfilled orders for the group. Inventory book values moved
up in the same proportion for both electrical machinery and
the remaining group of nonelectrical machinery companies—
including agricultural, construction, household, office, etc.
Sales and unfilled orders showed substantially less pickup
in the late winter for the electrical machinery group than for
“other”” machinery producers.

More than three-fourths of the inventory rise for the ma-
chinery group as a whole in recent months is in working
stocks; goods-in-process alone accounted for more than two-
fifths. This is in contrast with the durable-goods in-

Table 2.—Manufacturers’ Inventory-Sales Ratios by Stage of
Fabrication for Selected Periods!

Septem- | Septem- |February| Decem- February
ber 1953 2 | ber 1954 3 1955 ber 1955 1956

All manufacturing industries_______._. 1.85 1.86 175 1.68 | 172

Finished goods._._. .67 .71 .67 .62 L
Goods-in-process. .54 .52 .51 .5t .52
Purchased materials.. .64 .63 .57 55 . 56
Durable-goods industries_________.__ 2.12 2.19 2,00 1.92 1,98
Finished goods_ .. ...._._....___.__ .64 .72 . 66 .62 .64
Goods-in-process. _ . __ .86 .86 .82 .80 .81
Purchased materials......_...._.__ .62 .61 .52 .81 .53
Nondurable-goods industries_.______ 1.59 158 1.52 L44 1.47
Finished goods .70 .72 .69 .62 .68
Goods-in-proeess. - . - .22 .22 .22 .22 .22
Purchased materials. . - .67 .64 .61 60 .60

1. Ratios are end-of-month inventories to sales for the month; all data seasonally adjusted.
2. High point in 1953 for seasonally adjusted inventories of all manufacturing industries.
3. Low point in 1954 for seasonally adjusted inventories of all manufacturing industries.

Source: U, 8. Department of Commerce, Office of Business Economics.



April 1956

lustries as a whole, where goods-in-process have been of
ittle importance in the rise.

The book value of inventories has risen at a slower rate
n the transportation equipment industry than in the
machinery group even though the former’s unfilled orders
nave expanded more. This has occurred partially as a
result of the conflicting trends in recent months in the
automotive and non-automotive segments of the industry.
Activity in the motor vehicle sector has generally been
;ontracting, while the non-automotive group—including
areraft, railway equipment and shipbuilding firms—has
seen entering an expansive phase. The decline in this in-
lustry group’s sales this winter occurred entirely in the
passenger car sector while the increase in backlogs re-
flected higher orders for commercial jet planes, railway
squipment, and defense goods. Reductions in inventories
by motor vehicle producers have offset part of the stock ac-
;umulation by other segments of the industry.

Unfilled orders for both segments of this industry group,
however, have been moving up recently—recording an
increase of three-quarters of a billion dollars since December.
Backlogs of motor vehicle companies relate primarily to
defense contracts and do not reflect shifts in civilian auto-
motive business. The bulk of the contracts which have
entered into this rise in backlogs for the transportation
equipment industry relate to items with long production
periods. Thus their influence on current sales has been
negligible, but inventories of goods-in-process and purchased
materials of transportation equipment producers have
risen more than 3 percent in 2 months.

The primary metals industry is operating at capacity with
sales, new and unfilled orders and inventories all continuing
to increase. In recent months shipments advanced a little
faster than inventories—reversing the relationship between
the two which had persisted since late summer. In spite of
the very considerable gain in unfilled orders—amounting to
$400 million in January and February—practically all of the
recent inventory rise has been in finished goods.

Compared to the volatile durable-goods sector, inventories
of soft-goods producers evidenced a high degree of stability
in the 1955 business expansion. Currently, the inventory-
sales ratio for the group, at 1% months, is a little under the
year-ago rate; this ration fluctuated within a narrow range
since mid-1955.

Chemical companies accounted for about one-half of the
$400 million rise in inventory book values of all nondurable-
goods companies last year—and for a somewhat larger pro-
portion of the inventory rise in January and February of this
year. These increases have occurred mostly in industrial
chemical producers’ stocks.

Inventory changes in other major nondurable-goods
industries have been small in 1955 and early 1956. Book
values of petroleum, paper and tobacco producers rose
slightly this January and February, while those of food
companies have tended moderately downward. For petro-
“sum %roducers inventory-sales ratios have declined since
late fall.

Wholesale trade

In wholesale trade, seasonally adjusted sales have risen
moderately in both durable goods and nondurables from
September 1955 to February of this year. In this same peri-
od, inventories of nondurable wholesalers rose slightly,
whereas stocks of durable goods firms increased almost 5
percent, on a seasonally adjusted basis. The rise in durable
goods wholesalers’ inventories was widespread among the
major trades, and extended to consumer goods as well as to
machinery and metal wholesalers.

SURVEY OF CURRENT BUSINESS 5

Overall, the stock-sales ratio was the same in February of
this year as it was in September 1955, and slightly lower
than a year earlier. The ratios of the durable goods whole-
salers declined in the first half of last year and then rose
during the second half to approximately the early 1955
relationship. The stock-sales ratios of the nondurable

Durable Goods Manufacturers
Inventories, New Orders, and Sales
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6 SURVEY OF CURRENT BUSINESS

companies tended to hold steady during the first half of 1955,
and to move slightly downward since then.

Retail trade

The mild uptrend in sales experienced by retailers of non-
durable goods from mid-1955 through the opening month of
1956 was accompanied by an upward movement in inven-
tories of roughly the same proportion so that the inventory-
sales ratio remained relatively constant. In February,
however, sales slipped moderately in most major lines of
trade, while inventories rose slightly. Preliminary sales
data for March indicate a return to the January seasonally
adjusted rate.

In department stores, inventories have risen more appre-
ciably, and stock-sales ratios are well above a year ago. In
February, however, these stores were still placing new orders
at above year-ago rates. Orders outstanding at the end of
February were more than 10 percent above February 1955.

April 195¢€

Durable-goods firms, exclusive of automotive dealers, have
experienced a rather stable seasonally adjusted volume of
both sales and inventories from mid-1955 through this
January with the inventory-sales ratio in January running
just below that six months earlier. The sales drop in Feb-
ruary, however, has pushed this ratio above that for mid-
1955.

Total sales of automotive dealers after hitting peak rates
in August and September, eased moderately over the next
three months, and dropped sharply—by 7 percent—in Jan-
uary, on a seasonally adjusted basis. Automotive inven-
tories, which are dominated by changes in stocks of ney
passenger cars, after holding steady at $4 billion from Marcl
to October, moved rapidly upward to $4.7 billion by Jan-
uary. Both automotive sales and inventories held steady
from January to February, after seasonal adjustment. Sales
were also steady in March, and the lower rate of output of
new cars resulted in a reduction in dealers’ inventories
Automotive dealers’ stocks, which averaged 1% months o
sales during most of 1955, are now running about 1} months

Construction

ToTaL construction activity levelled off during the course
of the first quarter of 1956, on a seasonally adjusted basis
after a gradual decline during the fourth quarter of 1955.
The total value of work put in place at a seasonally adjusted
annual rate of $41.5 billion was slightly higher than in the
first quarter of 1955 but moderately lower than in the other
guarters of 1955. When adjustment is made for higher
construction costs, the physical volume of construction in
early 1956 was about 4 percent lower than a year earlier.

Table 3 —New Construction Activity—Seasonally Adjusted
{Millions of dollars]

Monthiy averages for the
quarters 1st quar~
ter 1956
March to Ist
1955 1956 | 1956 quarter
1955
(percent)
1 I L | Iv I
Tota) new construction.___.___ . .13,446 {3,557 (3,569 |3,511 {3,461 | 3,467 100, 4
Total private__.____._______...._...___.. 2,434 (2,542 (2,589 (2,518 (2,445 | 2,456 100, 5
Residential (excluding farm)._.__.__ 1,345 1,410 |1,430 {1,348 {1,270 § 1,260 94.4
Nonresidential __._____._ ...-| BRO 625 659 677 686 707 118.3
Industrial ___________ S| 184 193 207 217 | 222 228 120.7
Office buildings, ete.. 84 95 97 | 101§ 101 103 120.2
Stores, restaurants, e 135 152 175 174 178 187 131.9
Other.____.__..___ 177 184 181 185 185 189 104. 5
Farm constructio 122 119 1151 111 110 111 90. 2
Public utility__.._._. U, 271 | 375 | 373 | 370 | 369 370 99.5
All other private._.________..__.____. 16 14 12 11 9 8 56.3
Total public..... ... .. .. ... 1,012 11,015 | 980 | 993 (1,016 ; 1,011 109, 4
Residential. __.__ ... ... 24 22 20 21 21 20 87.5
Nonresidential. .. - - 379 362 339 328 329 322 86.8
Military facilities. .. ey 96 11 1120 115 101 99 105. 2
Highway_.__...__._____ ... -.f 339 | 342 333 | 352 | 369 366 108.8
Sewerand water . _______.______ 9 92 88 90 | 101 106 111.0
Miscellaneous public service. . ...._._ 17 20 27 29 35 36 205. 9
Conservation and development_ ... 53 B 47 44 47 51 88.7
Allotherpublic. ...._. ... ... ... - 12 12 13 14 12 i1 100. 0

Source: U. 8. Department of Commerce, BDDSA, and U, S. Department of Labor, Bureau
of Labor Statistics.

With public construction as a whole fairly stable at a
seasonally adjusted annual rate of around $12 billion, the
easing in construction activity was principally in the private
sector, especially residential building. The value of nonfarm
residential construction activity continued to drift down-
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ward through the first quarter of 1956 on a seasonally ad
justed basis. In comparison with a year earlier private
nonfarm residential activity in the first quarter was dow:
6 percent. Housing starts were also lower in the firs
quarter. In March private nonfarm housing starts ware
94,000 units as compared with 77,000 in February anc
113,000 in March 1955. The rise from February was les:
than the usual seasonal advance.

Applications for financing of new housing units filed witl
VA and FHA in the first quarter were considerably less that
the high rate a year earlier. The latest figures for VA—
but not FHA—show smaller rises than in the comparabl
period for most other recent years.

Some of the restraining influences which in the latter part
of 1955 affected the use of credit in residential constructios
and sale have been partially relaxed. Certain types o
credit for home mortgage financing are more readily avail
able and the maximum maturity for government insured oi
guaranteed loans has been lengthened. Lending by saving
and loan institutions is somewhat freer both because o
relaxation in Federal Home Loan Bank lending policy anc
an improved reserve position.

A slight rise in prices of FHA-insured mortgages in the
secondary market suggests some improvement from late 195¢
in the availability of home mortgage funds, but the mort.
gages are still selling at appreciable discounts in areas oth.
than the Northeast and the Middle Atlantic States. On the
whole, a slight easing in mortgage financing developed iv
early 1956 as compared with the last few months in 1955
but the terms remained considerably less liberal than at the
beginning of 1955.

The vacancy situation remains favorable; over-all vacan-
cles were reported at the low rate of 2.7 percent in the fourth
quarter of 1955. This was higher than in the preceding quar-
ter, with the advance oceurring wholly in rental units. The
vacancy rate in units for sale was less than 1 percent, no higher
than that reported in the housing census for April 1950.

In the past year disposable income has risen about 7
percent or about 5 percent per household. Though housing
demand is often insensitive to minor changes m income,
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substantial changes in purchasing power are of basic im-
portance to the housing market.

To some extent the favorable influence of rising income is
offset by rising costs of construction and sales prices for
new houses. Construction costs in early 1956 were estimated
to be up about 4 percent from a year earlier with the upward
trend in building materials prices continuing strongly
through the early spring period. A related current influence
is a pronounced tendency to build larger units with more
extra features which add to sales appeal as well as to the
price of houses. The latter development appears to be in
part an adjustment to housing preferences in the current
market and to be related also to a rise in the price of land.

Private building other than residential

Growing emphasis upon business capital investment is
reflected in the increasing relative importance of private
spending for commercial, industrial and public utility con-
struction—{rom 33 percent of all new private construction
outlays in 1955 to 36 percent in the January-March quarter
of 1956.

Construction of industrial projects proceeded during the
first quarter at a gradually rising tempo. The total put in
place during the quarter was one-fifth larger than in the
comparable 1955 period.

Commercial construction was also higher. Office building
and warehouse construction in January-March was at a
rate one-fifth ahead of the 1955 period and the work on
stores, restaurants, and garages put in place was nearly
one-third more than a year ago. The exceptionally high rate
of store, restaurant, and garage building stems from the need
for this type of construction to catch up with the postwar
residential housing boom.

In the decade since 1945, 11 million new nonfarm dwelling
units have been built. A similar increase in the total num-
ber of available dwellings since the end of World War II
has meant a considerable geographic expansion of residential
areas. During the same period, moreover, nearly 30 million
additional private cars and trucks have been put into use.
Construction of stores, restaurants, and garages in the postwar
period has not kept pace with the expanding requirements
of the residential areas if the ratio of new commercial con-
struction of this type to residential construction is used as
the criterion. In theinterwar period, 1920 through 1941, the
ratio of the value of such commercial construction to new
dwelling construction averaged nearly 14 percent whereas in
the past decade it has been a little over 10 percent.

Private institutional construction during the first quarter
was at a rate 5 percent above the corresponding period of
1955. In this field also, the current high rate of building
represents a catching-up with a backlog of unfulfilled require-
ments that accumulated largely during the war when non-
essential construction was deferred. Construction of reli-
gious buildings was particularly active during the first
quarter but private educational and hospital construction
were both slightly lower than a year earlier.

Construction by private utilities in the first quarter of
1956 was steady at the seasonsally adjusted annual rate of a
little less than $4.5 billion, a rate which has held with only
minor fluctuations since 1953. Since costs were rising grad-
ually during this period, the physical volume of such con-
struction was apparently edging downward. The recent
survey by the Department of Commerce and the Securities
Exchange Commission of plant and equipment expenditures
for gas and electric utilities indicated that these industries
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planned to increase total fixed investment about one-sixth
in 1956 as compared with such expenditures in 1955.

Public construction

Public construction has remained relatively stable for
more than a year. A substantial decline in public indus-
trial construction, chiefly atomic energy installation, has
been offset by rising expenditures for highways, schools,
and public service enterprises. Since public construction
requirements other than military are in part related to
population growth, the rapid rise in population since the
end of World War II has created large needs for these
outlays in addition to deferred needs from the war years.
An important part of the backlog of unfulfilled needs con-
sists of schools and highways.

School Enrollment and Construction
Rising enrollment . . .
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Rising school requirements

Of the wvarious stimulating influences of population
growth upon the general economy, none is more direct than
the increased requirements for schools. In recent years a
large rise in school enrollment has occurred in the primary

Highway Travel and Construction

More vehicles and travel . . .
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grades and increases in total school enrollment in the imme-
diate years ahead are the result of a protracted rise in births
and, for the upper grades and higher education, an increased
proportion of the population in the school age groups re-
maining in school.

April 1956

On the basis of estimates provided by local and State
authorities public elementary and secondary school con-
struction needs for “reasonably satisfactory classrooms” for
the expected school children have recently been estimated
by the Department of Health, Education, and Welfare.
These needs have been placed at $3.2 billion annually for the
5 years ending in 1960 as compared with estimated spending
of $2 4 billion in the current academic year. These estimates
are for public school construction only, and not directly
comparable with the data shown in the accompanying chart
which include private schools as well.

The influence of births is most directly reflected in ele-
mentary school enrollment with a lag corresponding to the
ages during which children are in these grades, i. e., 6 to 14
vears. Births in the United States declined substantially
during the decade of the 1920’s and during the first half of
the 1930’s. They remained below 2.5 million annually
through 1940 as compared with a previous high of over 3
million in 1921. After 1940, the number of births rose
abruptly in the first of a series of 3 advances, pushing above
3 million in 1943, up to 3.8 million in 1947 and then to 4.1
million in 1955. This irregular but sustained rise is the
basic force necessitating a very large expansion in school
facilities as the successive waves of larger annual classes
matriculate at the various school levels. The general
enrollment picture is shown in the accompanying chart.

Annual rises in elemeniary school enrollment are expected
to remain around 1 million (4 percent) through 1960 on the
basis of births to date. This implies a rise of 20 percent
from present enrollment.

High school enrollment has shown a steady rise of nearly
200,000 (2% percent) annually for recent years. Some ac-
celeration is anticipated in the next 5 years, and very large
rises beginning about 1960 as large classes entering primary
schools in 1952 reach high school.

College enrollment after a bulge at the end of World War
II and a subsequent decline is currently rising over 200,000
per year, and is estimated to have somewhat smaller rises in
the next few years followed by very large increases beginning
in the mid-1960’s.

Other factors contributing to school construection require-
ments include shifts in residential areas, reorganization of
school districts, and backlog needs accumulated partly be-
cause of finaneing difficulties.

Highway construction

Highway construction is in a strongly expanding phase.
Last year the value of construction exceeded $4 billion and
was nearly one-tenth higher than in 1954. On an adjusted
basis road building in the first quarter of 1956 was up 5 per-
cent from the preceding quarter and up 9 percent from the
first quarter of 1955. Some increase has occurred in the
Federal contribution to highway building but a substantial
rise in the proportion of Federal funds for interstate roads
has not yet become available. A rising portion of the expan-
sion in State highway construction has been for toll roads,
usually financed by special authorities.

Although highway building has increased steadily through-
out the period since World War II, the increase in road
capacity has not kept pace with the number of vehicles in
use and the volume of travel. The increase in the number of
motor vehicles and in road travel since the war has been
about twice as great as in the decade before the war, but high-
way construction in constant dollars did not regain the im-
mediate prewar rate until 1952. A bill for accelerated Fed-
eral aid for interstate highways during the next several
years is now under consideration by the Congress.

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis



Borrowing Trends in Early 1956

Demanps for capital funds were exceptionally high in the
opening months of this year. As reported in last month’s
Survey, businessmen are planning record expenditures on
plant and equipment this spring, with second quarter out-
lays scheduled at & scasonally adjusted annual rate of $35%
billion, $61% billion higher than the average for 1955 and
$8% billion above the rate for the second quarter of 1955.
Business inventories on a seasonally adjusted basis continued
to rise through February, the latest date for which informa-
tion is now available. Cash needs for tax payment purposes
were also much higher than a year ago with the result that
temporary banlk borrowing was especially high in March.

Individuals also maintained a high rate of credit demand,
although some slackening was apparent in the rise of short-
and intermediate-term consumer debt as automobile sales
fell below the record volume attained last summer. While
residential construction was somewhat lower than in early
1955, mortgage recordings on new and existing residential
properties 1n the first 2 months of this year were above
the vear-ago rate with the average loan size up somewhat
over this interval.

Business loans higher

The pressure of business demand for funds has been
reflected in the recent trend of outstanding commerecial and
industrial loans reported by banks in leading cities (table 1).
These loan balances outstanding rose by more than $1.1
billion in the first quarter of this year, compared with an
inerease of less than $200 million in the first 3 months of
1955. Normally, total business loans tend to decline at
this time of year as new borrowing needs are reduced below
the seasonal peaks reached in the fall and Christmas periods.
The increased tempo of bank borrowing this year has been
fairly eeneral, with the rise especially pronounced on the
part of hard goods producers. Bank loan balances of metal
fabricators rose by $800 million in the first quarter of 1956;
this compares with an increase of $115 million in the com-
parable period of 1955. It may be noted that the firms in
the metal products group also led in the 1954 liquidation of
bank loans, and that the subsequent net rise in borrowing in
1955 fell far short of this liquidation.

Other manufacturing industries, with the exception of the
food group and the textile, apparel and leather group, have
also expanded their bank loans sizably since the end of 1955,
at rates equal to or higher than a year ago. In the textile,
apparel, and leather industries expansion also occurred this
year but in somewhat reduced volume from a year ago.
Food processors as is normal at this time of year liquidated
part of their loan balances in carly 1956, although the net
reduction was substantially smaller than a year ago.

By far the largest single bank loan expansion last year was
undertaken by sales finance companies to finance customer
buying of durable goods. This requirement was reduced in
the early months of 1956. Moreover, with short-term inter-
est rates up much more sharply than long-term rates over
the past year, finance companies have moved to refund their
short-term bank loans into more permanent types of financ-
img.  The net reduction of bank loans by this industry
amoutted to over $300 million in the first 3 months of 1956,
compared with an incrcase of $100 million in carly 1955.
Bank debt owned by this group is still well in excess of any
prior level.
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Trade firms, which also made substantial net additions to
bank loans in 1955, continued to add to their outstanding
commitments in early 1956. During this season of the year,
these firms normally make net repayments on bank loans,
as their customer receivables recede from the peak reached
in the Christmas buying season, Commodity dealers are
another group which tend to repay loan balances in the early
part of the year. This year, however, the liquidation was
far short of the reductions made a year ago.

Among the remaining groups, the most significant change
in bank loans was the continuing and substantial rise reg-
istered by the public utility and transportation group. In
the first 3 months of the year, loans to these firms rose by
close to $300 million, compared with a gain of slightly in
excess of $100 milion m the first quarter of 1955,

Installment Credit

Credit extensions have exceeded repayments,
but by a diminished amount
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In considering the substantial and pervasive nature of the
bank loan expansion in early 1956, particularly in comparison
with that of early 1955, special note must be made of the
heavy bank borrowing for tax purposes in the middle of
March. The total expansion of bank loans to business in
the middle 2 weeks of March amounted to almost $1.3
billion, roughly $900 million more than the rise in the com-
parable 2-week period in March of 1955,

'FHA and VA Mortgage Applications
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A substantial part of the increase in borrowing for tax
purposes this year may simply reflect a difference in the
pattern of tax accruals and payments. Profits were rising
sharply through the greater part of 1955, and as a result,
Federal tax set asides from incoming receipts tended to be
high relative to tax payments made on the previous year’s
liabilities.

Profits data are not yet available for the first quarter of
1956, but the general trend of economic activity in recent
months would not suggest any upward movement of profits
comparable to that which was experienced early last vear.
The excess of tax payments over aceruals in the first quarter
of this vear would therefore appear to have been substan-
tially higher than a vear ago. (This would appear to be so
even after allowing for payments made for the first time last
fall on the current vear tax aceruals.) Thus, the tax drain
on cash was probably substantially greater this year.

While such temporary influences may serve to explain in
part the exceptional expansion of bank loans to business in
early 1956, it would appear that more permanent features of
the recently expanded demand for funds, notably the in-
ereased fixed capital program of business and the further rise
i inventories, were major factors in the recent upward move-
ment of bank loans. In this connection, it may be noted
that the change in bank loans to business in early 1956, after
adjustment for the increase during the tax payment period,
was broadly similar to that of the first quarter of 1955, when
the trend of loans, allowing for scasonal influences, was
strongly upward.
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The rise in debt owed by individuals, which reached record
proportions last year, continued into the initial months of
this vear, although at a somewhat tempered pace. After
allowing for seasonal influences, consumer installment eredit
rose at a monthly rate of nearly $300 million in the first
2 months of the year. This compares with an average
monthly expansion of $440 million in 1955.

The movement of total installment credit extensions has
been sidewise in recent months as may be seen from the
chart on page 9 and the volume of new lending is close
to the peak rate of $3.2 billion reached in September of last
vear. New loans made to purchase automobiles fell off from
the high of last summer, reflecting for the most part the lower
volume of new car sales in the more recent period. During
January and February, the monthly rate of extensions
averaged over $1,400 million. This roughly equaled the
monthly average for 1955 but was about $150 million below
the high of last September. On the other hand, new install-
mend credit extensions for other purposes continued to rise
in early 1956 with the average monthly rate slightly above
the average for the fourth quarter of last year, and $150
million higher than the average for the year as a whole.

As may be seen in the chart, the major factor in the
smaller net increase in outstanding consumer credit in the
opening months of 1956 has heen the steady rise of repay-
ments on outstanding debt. It might be noted that despite
this somewhat slower pace of increase in consumer install-
ment debt in January and February, the recent additions are
equal to or close to any previous experience before 1955, with

Table 4.—Changes in Commercial and Industrial Loans at Leading
City Banks

{MiYlions of dollarsj

i
‘\ First quarter
1953 1954 1955 -
L1955 | 1956
Business of Borrower i E
Manufacturing and mining: ‘ E !
Food, liguor, and tobaceo. .. ... ... —120 -7 =60 =279 —187
Textiles, apparel, and leather__.__ . 49 29 291 | 192 137
DMetals and metal produets. . _______ - 94 1—1,125 401 ¢ 115 826
Petroleum, coal, chemicals, and rubber..___. 93 78 521 195 205
Other manufacturing and mining .. ..__.____. 41 —63 | 216 | 43 l 214
i i
Trade—wholesale and retail . ___._.._...__.____. 208 79 473 . =11 95
Commodity dealers. _ .. _____._.._...._.. —252 176 8 [ —260 ] —101
Sales finance companies ... ~228 \ ~143 ¢ L2093, 105) ~328
Public utilities and transportation.. 103 —99 3771 106 305
Construction -5 153 ¢ 240 ¢ 4 —14
Other types of bust 90 238 ¢ 513 1 12 —19
| i b
Classified chang > 741 —684 1 1,273 ! 2221 1,133
Unclassified chairges—net ... .. —81 | —273 0 =23 —48! 11
| . 1
Net change in commercial and industrial | ! : ; :
loans. o ...l P10 0 957 1 4,250 174 1, 144

i

souree: Board of Governors of the Federal Reserve systen.

the exception of the incresses stemming from the “scare”
buying in the summer of 1950 and the removal of consumer
credit controls in the spring of 1652,

While new noufarm residential construction is currently
somewhat below a vear ago, the dollar volume of new mort-
gage recordings was somewhat higher than that of early 1955
and in excess of that for any comparable period on record.
Total residential mortgage recordings of $20,000 or less
amounted to $4.1 billion m the first 2 months of the vear.
While this was less than the rate of borrowing in the latter
part of 1055, the decline was largely seasonal i nature as
activity normally tapers off in the winter season. The
number of new recordings is currently slightly lower than
last vear, but the average loan size is about 5 percent lugher.

With repayvments on outstanding mortgages in early 1956
higher than a year 9go, preliminary indications are that out-

{Continued on page 16)



by E. S. Kerber*

Foreign Grants and Credits

by U. S. Government in 1955

NET assistance to foreign countries under United States
Government grant and credit programs dropped to slightly
less than $4 billion in 1955, a decline of one-sixth from the
preceding year. Such transfers—measured in net deliveries
of goods or services and cash payments by United States
Government agencies—were less than in any other year
since the end of World War II. In the 10% years since
V-J Day, the Government has furnished net aid to foreign
countries amounting to over $53 billion. In addition, out-
lays of $3.4 billion were made for investments in the Inter-
national Bank for Reconstruction and Development and the
International Monetary Fund.

One-fifth, or almost $11 billion, of this postwar total is
represented by credits which are repayable to the United
States. During 1955 principal repayments continued for the
second year to exceed new loan disbursements by over $100
million. In addition to the principal repayments to the
United States of $502 million, foreign countries made
interest payments of $273 million on the outstanding
indebtedness.

The declines in shipments and payments under aid pro-
grams followed the continuing decreases in congressional
appropriations for this purpose in the past few years. Gross
transfers from July through December 1955 were at an
annual rate of about $4 billion, as compared with $2.7
billion in new authorizations provided by Congress for the
current fiscal year. The difference was made up by drawing
on the “pipeline” of available funds. This situation was
particularly marked in the instance of military supplies
and services where deliveries in the first 6 months of the
fiscal year were at an annual rate almost three times the
$700-million fiscal year 1956 appropriation.

Military assistance off

Deliveries of military supplies and services continued the
declining trend which began in mid-1953. Last year’s grant
transfers of $2.2 billion, including the contribution to the
multilateral construction program of the North Atlantic
Treaty Organization, were about half those of the 1953
peak, with almost all of the decrease concentrated in trans-
fers to Western Europe (excluding Greece and Turkey).
Military assistance represented 56 percent of net grants
and credits in 1955 as compared with 68 percent in the
vreceding year.

The $1-billion decrease in military grant aid was in ship-
ments from the United States under the mutual defense
assistance program, which were recorded at $1% billion in
1955. Deliveries from the production of foreign countries
under offshore procurement contracts increased again last
year, rising 25 percent over the 1954 total to comprise one-
third of the annual mutual defense assistance transfers of
material. The “offshore procurement’” program affords an
opportunity for a foreign country to earn dollars as well as
maintain or increase 1ts military production base. The
resulting production is sometimes transferred as a military

Nore.—MR. KERBER IS A MEMBER OF THE BALANCE OF PAYMENTS
DIVISION, OFFICE OF BUSINESS ECONOMICS.

grant to the military services of the producing country, or is
given by the United States Government to a third country.
Most of the offshore procurement contracts were placed m
European countries from 1952 through 1954. In 1955 part
of the offshore procurement for military grants was paid

Foreign Assistance

Deliveries under Government programs
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for with $26-million worth of foreign currencies the Govern-
ment had acquired from the sale of surplus agricultural
commodities.

Foreign countries also acquired dollars from the contribu-~
tions by the United States Government to the multilateral
construction program designed to provide supporting facili~
ties for North Atlantic Treaty Organization operations
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Table 1.—~Summary of United States Government Foreign Grants and Credits, by Major Country: 1954 and 1953
[Millions of dollars]

1955 1955
Mai ite: s i i
ajor country and item 1954 Janu- April July- Octo- Major country and item 1954 Janu- Aoril | July- | Octo-
Total | ary- || Sep- | her-De- Total | ary- 3P Sep- |ber-De-
March tember | cember March | 79%€ | tember | cember
Netgrantsandcredits_____________.___.____ 4,767 | 3,958 | 1,091 | 1,154 954 759 || Near East—Continued
Netgrants_________ 4,880 | 4,059 | 1,129 | 1,097 999 834 Jordan:
Gross new grants____.._____.._. 4,950 1 4,128 | 1,146 | 1,114 | 1,012 K56 Net grants...._...____....___...___. 7 13 3 8 2 1
Less: Reverse grants and returns 70 69 17 17 13 22 Iibya: Netgrants_.___ 4 17 6 2 5 5
Neteredits__. ... ... —-113 | —101 -39 56 —44 —75 Rhodesia and Nyasaland: Net credits_..| | 12 15 6 2 4 3
New credits..._.....___..__ . 387 401 65 162 72 101 Turkey:
Less: Principal collections___....__..| 501 502 104 106 116 176 Net grants and eredits 47 60 17 7 8 29
Net grants.__ [ 50 46 17 7 7 14
MILITARY GRANTS Neteredits. ...__._______.... ] =3 14 -1 ® 1 1,
Union of South Africa: Net credits. ... _ 31 21 6 5 3 6
Netgrants ___________________ . ______ 3,230 ) 2,218 535 619 621 1443 Other and unspecified Near Fast and
Gross grants. 13,238 | 2,22 538 | 621 623 445 Africa: $
Less: Reverse grants and returns________ 9 2 3 2 2 Net grants and credits 28 40 11 13 8 9
Western Europe (excluding Greece and Net grants. .. o , 29 41 11 13 8 9
Turkey): Net grants! _____________.____ 2,028 | 1,362 3101 397 359 296 Net credits.___. B ] =1 -1 3 ® (ORI C)
Near East (including Greece and Turkey) ;
and Africa: Netgrants___.__.._.__._ _.__ 345 305 73 84 84 64 || South Asia: . i
Southk Asia, Other Asia, and Pacific: Net grantsand eredits____.__...._______ 43 158 36 45 46 ! 30
15 210 L2 S 791 500 133 127 166 74 Net grants_ ... 41 156 35 45 45 31
American Republics: 47 29 13 5 7 3 Net eredits._... . 2 2 1 1 2 -1
Unspecified: Net grants 19 21 6 5 5 5 Afghanistan:
Net grants and credits 3 6 2 1 2 1
OTHER GRANTS AND CREDITS Net grants_.._.._....... 1 2 ] 1 | ®
Net credits ..__.._.. ... .. 2 5 1 1 2 | 1
Netgrantsand credits___._.__________._..__ 555 | 535 334 317 India: :
Net grants . ______ 564 478 378 391 Net grants and credits_ . ._.___...___ 29 %6 25 28 18 | 15
Gross new grants 608 493 389 412 Net grants. . ___.._..._..._._. - 29 88 25 28 18 ¢ 17
Less: Reverse grants and returns 62 61 15 15 1 20 Net credits._ ) I =2 |l : -2
Net credits. .. ~101 —39 56 —44 —~75 Pakistan: Net grants 10 63 10 14 2 13
New credits 401 65 162 72 101 Other and unspecified South Asia: Net
Less: Prineipal collections 502 104 106 116 176 grants. ... 1 3 1 2 [0} )
Western Europe (excluding Greece and Other Asia and Pacific:
‘Turkey) and dependent areas: ? Net grantsanderedits_.____.__.________ 393 621 146 184 130 162
Net grants and credits.._........._..___ 677 498 258 138 68 3 Net grants...._._ 344 618 155 199 122 142
694 292 134 134 134 Net credits 49 3 -9 —-15 8 20
-197 -33 4 —67 —100 !} China—Taiwan (Formosa):
Net grants and credits.............. 78 83 23 19 17 24
3 1 -2 1 2 Net grants._ 79 81 23 20 17 21
N 7 2 1 1 3 Net credits. ~1 21 ® ®) ® 3
Net eredits.coucee oo omaneaa. . —4 (O] -3 ®) -1 Indochina (Cambodia, s, Vietnam):
France: 2 Net grants. ... ... 69 265 76 92 30 67
Net grants and eredits. . _........__ 252 307 153 54 52 48 Indonesia:
Net grants___._ 403 176 57 94 74 Net grants and credits_..____..____. 23 8 2 3 2
Net credits. ~96 —24 —4 —42 —26 Net grants_____ 6 7 1 2 2 2
Germany: Net credits. . 17 2 O] 1 ) 1
Net grants and eredits._.._.._______ 72 17 5 6 1 5 Japan and Ryukyu Islands:
Net grants___... 73 31 7 9 4 11 Net grants and eredits_.______.__... 42 16 —7 | =11 15 19
Net credits... -2 ~14 -1 —4 -3 —6 Net grants_____ 4 13 3 1 7 2
Italy and Trieste: Net. credits. 38 2 —-10| —12 8 17
Net grants and credits. . ....._._._._ 83 39 23 3 5 7 Korea: $ Net grants._._ 162 222 46 77 60 39
Net grants.._. 94 58 28 8 11 10 Philippines:
Net credits oo —11 ' =20 -6 -5 -6 -3 Net grants and credits..__________._ 9 12 6 2 2 2
Netherlands: 2 ! i Net grants._.__ 16 12 5 4 1 3
Net grants and eredits. _.____._______ -2 21 O] -8 ~7 -7 Net credits.. -8 -1 1 -2 1 @)
Net grants 14 —2 1 —4 1 O] Thailand:
Net credits. —15] —19 @) -5 -8 -~7 Net grants and eredits_..._.________ 4 13 1 2 3 7
Spain: Netgrants_ ... ._.._________ 5 14 2 2 3 7
Net grants and credits 16 19 8 —4 6 9 Neteredits ... _.__.___. -1 -1 ® G) el )
Net grants____ 12 27 9 5 6 8 Other and unspecified Asia and Pacific:
Net credits.ooooooooooeo L. 5 —8 -1, -8 “ 1 Net grants and credits. .. ...._______ 7 1 ®) ® 1 1
United Kingdom: 2 ; Netgrants. ... _._.._...__..__. 3 3 *) 1 1 1
Net grants and credits__._______.___ 101 24 42 36 -1 —54 Net credits.._.__...____.___.____ 4 -2 ®) -1 -1 3)
Net grants 153 81 42 36 1 1
Net credits.. —52 [ —57 @ 6] —2 —55 || American Republics:
Yugoslavia: Netgrantsand credits._ ... _.___.. .. 77 72 11 45 15 O]
Net grants and credits. . - 49 76 20 18 13 25 Net grants___ 42 67 15 17 19 16
Net grants_.____ 50 79 21 18 15 25 Net credits__ 36 5 =3 28 —4 -16
Net credits__. -1 -2 -1 . =1 | Bolivia:
Other and unspecified Net grants and credi 16 21 3 6 3 5
Net grants and eredits.__.__________ 90 35 b 34 —4 -1 Net grants__. __ 15 21 4 7 4
Net grants______ 43 11 5 3 1 2 Net credits..._. 2 ?) -1 ® 1 )
Net credits. 47 24 1 32 ~5 -3 Brazil:
Net grants and eredits_____.________ 30 24 -2 41 -7 —~8
Eastern Europe: Net grants_._ 3 6 2 1 2 1
Net grantsand eredits_______......_.__. 7 -1 3 ~1 -2 -1 Net credits_. 27 18 —4 39 —9 -9
Net grants.__.__ 11 4 4 ®) [¢) T PO Guatemala:
Net credits ~4 -5 -1 -1 -2 -1 Net grants and credits_ ....__...___. ) i1 2 2 4 4
Net grants..____. 11 2 2 4 3
Near East (including Greece and Turkey) Net credits.....__ [C) T PO O] O] O]
and Africa: Haiti:
Net grantsand credits. ... ___ 301 348 82 112 66 87 Net grants and eredits...._...___.._ 10 14 4 3 51 2
Net grants.___.. 267 247 74 70 45 58 Net grants..__. 31 4 1 1 2. 4
Net credits. 34 101 8 42 22 30 Net credits 7 10 3 2 3 3
Egypt: Mexico:
Net grants and credits_.__._..._..._ 3 21 2 10 5 3 Net grants and credits. ___...._____. 27 -9 —1 —4 -1 —4
Net grants_._. 5 22 3 10 6 3 Net grants. 4 21 ® 1 ® ®
Net credits- ... oooooemaaoas -1 -1 =1 |- -1 Net credits. . 23| -1 -1 —4 —1 -5
Greece: Other and unspecified Americ:
Net grants and eredits. ... ... 46 54 15 14 13 12 publirs: i
Netgrants_____ . ._......_ 51 50 17 15 8 11 Net grants and credits_ ... _._______ -7 11 6 -3 7 1
Net credits. oo coooaoamannns -5 4 -2 -1 5 1 Net grants__... . 17 24 6 6 5 6
Iran: Net credits .. ... —24 —13 -1 -9 2 -6
Net grants and credits. . 65 63 9 41 5 8 3 L .
Net grants...__. 33 9 11 5 8 || International organizations and unspecified
Net credits.... 30 freemrmn- [ (2 RN F areas:®
1 Net grants and credits._. 39 45 19 12 10 4
Net grants and credits_........__.._ 58 43 6 10 13 13 Net grants.._______ 44 56 19 14 13 10
Net grants._.___ 56 23 7 5 4 6 Net eredits. ... ... -5 —11 O] -2 -3 —6
Net credits 2 20 -1 5 9 6

For footnotes see opposite page.
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(including those in Greece and Turkey). In 1955 disburse-
ment of these contributions increased by 22 percent to
$84 million. By the year end about 40 percent of the total
contribution of $780 million authorized by Congress in
August 1954 had been disbursed.

Military support payments increase

The upturn in the last quarter of 1954 in net transfers
of other grants and credits continued throughout the first
half of 1955, raising the total for 1955 to $1.7 billion—$200
million over the postwar annual low of the earlier year.
fhese “nonmilitary” grants and credits encompass all de-
fense support, relief, development, and technical cooperation
assistance, including all cash transfers to foreign govern-
ments except the contributions to the multilateral construe-
tion program of the North Atlantic Treaty Organization.
The last are included in the “military” category along with
military “hardware” and other end-items, and military
training and similar services. ‘Military” assistance gen-
erally consists of articles and services which are used in a
physical sense by military forces of the receiving country.

“Nonmilitary” grants include “defense support,” which is
economic assistance rendered to a country to sustain its
defense burden without undue effects on the minimum level
of economic strength or growth.

In particular, defense support “nonmilitary’”’ grants in-
clude cash payments to foreign governments to strengthen
their military budgets. Such payments aggregated $575
million in 1955, $200 million over 1954. They were a major
factor in the annual rise of “nonmilitary” grant transfers.

Another increase of major significance was the tripling, to
$165 million in 1955, of shipments under the program for
donations abroad of surplus agricultural commodities through
American private voluntary relief agencies. The rise resulted
mainly from liberalized authority under title III of the
Agricultural Trade Development and Assistance Act. Fur-
ther, the United Nations Children’s Fund, which was first
included in this program by the act, increased its shipments
of Government donated dried milk to $14 million last year.
Under title IT of the act, shipments of foodstuffs for famine
and other urgent relief from Commodity Credit Corporation
stocks were $76 million, almost half again the value of similar
exports in 1954,

Short-term <assistance’

The net grants and credits reported here do not include
changes in the foreign short-term claims of the United States
Government. Net movements in these accounts, consisting
mainly of collections of foreign currencies or receivables and
their disposition, can supplement or offset the changes in net
grants and credits otherwise disbursed by the Government
m aid to foreign countries. In 1954 and 1955 these move-
ments amounted to increases of $108 million and $335
million, respectively, in short-term claims outstanding.

General Government holdings of foreign currencies, which
had resulted largely from collections of counterpart funds
under aid programs prior to 1954, were decreased $100
million in the past 2 years.

Despite these declines in general holdings, short-term
assets have been increasing to all-time highs. This is a
result of the Government’s net acquisition of almost $550
million in foreign currencies and receivables from the sale of
over $800 million of agricultural commodities abroad in the
2 years.
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Late in 1953 the United States Government began sae-
cepting foreign currencies for the sale of agricultural com-
modities under provisions of the Mutual Security Act.
Most of the proceeds of the sales are to be used to provide
grants and credits to the country purchasing the farm pred-
ucts or to third countries. However, the amounts are not
incorporated into the foreign grant and credit data presented
in this article until the foreign currencies are actually ex-
pended for these purposes.

Deliveries under another program, the Agricultural Trade
Development and Assistance Act, began in February 1955.
This authority provides for the expanded export of surplus
agricultural commodities by sale against foreign currencies.
Through the end of the year agreements had been signed for
the sale of commodities (including some ocean transporta-
tion) for $500 million in foreign currencies. These agree-
ments provide that about $235 million of the currencies
realized will be used for loans and $8 million for grants.
Much of the rest will be used for the payment of United
States current expenses abroad, including a $13-million pro-
gram for the development of increased markets for agricul-
tural commodities.

The Commodity Credit Corporation has also used its
general corporate authority to sell for foreign currencies
outside of the above programs on the basis of assurances
that other Government agencies would purchase—with
dollars—these currencies to use in their regular overseas
operations.

The supplementary effect of the short-term claims on
the net grants and credits can be readily seen in table 2.
They were equal to 7 percent of ‘“nonmilitary assistance”
as reported in 1954 and 20 percent in 1955. This pattern
will vary in the future as programs for use of the currency
become effective.

European share smaller

Net grant and credit deliveries to Western Europe were
at a postwar low in 1955, aggregating less than $1.9 billion.
For the first time since the end of World War IT more than
half the annual assistance went to countries outside of
Western Europe.

Military grants to Western Europe declined one-third
from the preceding year, but still comprised three-fifths of
the global military aid, about the same proportion as in
1954. On the other hand, net “nonmilitary”’ transfers to
Western Europe—as a result of a drop of one-fourth while
such assistance to the rest of the world rose greatly in 1955—
were down to three-tenths of the world total.

Net “nonmilitary’” grant and credit transfers were less in
the past year in all Western European countries except
France, Yugoslavia, and Spain ( see table 1). Netherlands,
Belgium, Finland, and Denmark continued to repay more
on their postwar credits than they received in new grants
and credits; repayments by Norway exceeded new assist-
ance for the first time in 1955. Donations of surplus agri-
cultural commodities through private voluntary relief
agencies comprised over half the net grants reported for
Germany in 1955. Similar shipments to Italy amounted te
50 percent and deliveries of foodstuffs for famine relief and
for a school lunch program to 18 percent of the Italian net

rants.

£ The virtual absence of defense support grant disburse-
ments to the United Kingdom in the July—December 1955
period was noteworthy. However, during these 6 months

1. Includes supplies, services, and eontributions to the multilateral-construction program
of the North Atlantie Treaty Organization.

2. Includes dependencies, Because of this inclusion of dependencies in the grouping “West-
ern Europe,” data shown for sther groupings, particularly “Near East and Africa,” are
correspondingly understated.

3. Negative entry of less than $500,000.

4. Less than $500,000.
5. Includes aid furnished through international organizations.

Norte.—For principles of valuation, sources, and methods see technical note in SURVEY
October 1954, p. 20. Data for 1955 are preliminary and partially estimated,

Source: U. S. Department of Commerce, Office of Business Economics.
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the United States Government provided farm products
worth $30 million to the British in exchange for sterling which
will in part be subsequently disbursed as grants.

Inclusion of the changes in net short-term claims shown
in table 3 does not materially affect the relative positions of
the Western European countries. Yugoslavia was the
major purchaser of agricultural commodities on the short-
term credit basis, as well as experiencing a 55 percent in-
crease in annual nonmilitary grants. Spain continued to
make large purchases for pesetas, and net deliveries under
the mutual security grant program in 1955 doubled. Both
countries were among the principal recipients of the com-
modities distributed through the private voluntary relief
agencies.

France major recipient

Direct financial payments by the United States to the
French Government from the three-quarter billion dollars
originally provided by Congress and through Presidential
transfers to help defray French and Associated States 1954
costs of forces in Indochina totaled $332 million last year.

Table 2.—United States Government Net “Nonmilitary’® Assistance
and Changes in Short-Term Claims

[Millions of dollars]

1954 1955
Item Quarter Quarter
Total Total
I Il | IIX | IV I IT | IIT | IV

Net “nonmilitary” grants and {1,537 | 338 | 343 | 349 | 507 |1,740 | 555 | 535 | 334 | 317
(long-term) credits.

Short-term ‘‘credits’ under agri-
cultural sales programs:
Increase in short-term claims__| 203 | 21| 88| 73| 21| 341 [ 104 | 86 | 94 | 58

Less: Net increase in short-
term liabilities resulting
from foreign government

prepayments. oo oo ooo oo e feeaa el 14 22 2| -7 -8

Net increase in other short-term
elaims i ________ ... —95 |46 (—30 | —8 [—11 —4 | -6 14 |—19 7
Total .. .. . . ... 1,645 | 314 | 400 | 414 | 517 (2,064 | 631 | 632 | 416 | 384

1. Principally foreign currencies acquired as grant counterpart funds.
Source: U. S. Department of Commerce, Office of Business Economies.

Through 1955 disbursements aggregated $654 million of the
revised total program of $678 million. In the last 3 months
of 1955, the United States Government also paid the French
Government $12 million under the program to help support
their 1955 Far Eastern troop costs, and made initial payments
of $26 million from the $85 million appropriated by Congress
in 1953 for support of military production n France.
Military support payments to France accounted for the
$50-million rise in the 1955 net grants and credits to that
country. Unexpended balances of the funds programed
under United States agreements for French military support
were less than $140 million at the year end, about $230 mil-
lion less than defense support payments to that country in
1955.

Other nonmilitary grants to France during 1955 followed
the general pattern of assistance to Western Europe, totaling
$36 million or one-fourth of the 1954 sum. The decline in
these other nonmilitary grants about offset the decrease in
annual French repayment on loans. In 1954 French princi-
pal repayments had run to nearly $200 million, including $30
million in scheduled liquidation of an Export-Import Bank
loan made in 1952 in anticipation of large French earnings
from United States military expenditures, and $70 million
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in advance liquidation of a similar loan made in 1953 and
not finally due until June 1955. Early in December 1955
France also made an extraordinary repayment of the entire
$26-million balance due for surplus United States ships
bought after World War II. The normal French annual
principal repayments of $65 million on other immediate post-
war credits were made as scheduled.

Recovery grants to Far East

Deliveries of military supplies and services to the Far
East declined by almost $300 million from 1954 to 1955 aftex
the cease-fire agreement in Indochina. A considerable part
of this decrease was offset, however, by the increase in re-
covery assistance to the area. Late in 1954 the United
States Government started to furnish aid to each of the three
nations—Cambodia, Laos, and (South) Vietnam-—individu-
ally rather than to the collective Associated States or to the
French for use in the region.

Following a cash contribution of $29 million to Vietnam in
December 1954, and other assistance of $9 million to assist
in resettlement of the refugees who flocked out of communist
north Vietnam, last year the United States provided $192
million. Much of the grant was given as a direct financial
contribution in order to assist the new country in creating
adequate working balances of foreign reserves to import
capital and consumption items. These imports are sold for
local currency which the Vietnamese Government utilizes to
meet internal military and development costs.

The total amount given to Vietnaw includes $37% million
in French franes which the United States provided to assist
the Vietnamese in purchasing needed supplies from France.
These francs had been provided by the French Government
to the United States as an advance payment on delivery of
surplus agricultural commodities (principally cotton) sold.
At the year end the United States owed France almost $11
million in deliveries on these advances.

Laos received $37 million and Cambodia $28 million in
financial grant disbursements and commodity deliveries from
the United States Government in 1955.

Quarter billion to Korea

During 1955, the United States Government also pressed
its efforts to assist Korea in recovering from the aftermath of
war. Net “nonmilitary” grant deliveries increased to a
record annual sum of $222 million, including large transfers
from stocks of the United States Armed Forces as their num-
ber in the peninsula was reduced. These included trans-
portation, engineering, and warehousing equipment, as well
as other supplies useful to the rehabilitation and develop-
ment of the Korean economy. Korea also purchased sig-
nificant amounts of cotton, as well as wheat and tallow, for
hwan; the United States will use most of the $32 million in
currency for additional defense support grants to Korea.

Pacific island countries

Net defense support grant deliveries to Taiwan of $81
million in 1955 extended a 4-year trend of relative stability.
In addition, however, the island supplemented its resources
by purchases for Taiwan dollars of agricultural commodities
worth $10 million in 1954 and $39 million last year. Uses of
the local currency by the United States included $10 million
disbursed as grants, $5 million paid by the Defense Depart-
ment for offshore procurement purchases, and a $3-million
loan disbursement made under the mutual security program.

The loan disbursement was the first made to the Govern-
ment of the Republic of China since its withdrawal from the
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mainland. A minimum of $200 million of the assistance
provided under the Mutual Security Act of 1954 was required
to be on a repayment basis. A $20-million loan commit-
ment with Taiwan was negotiated by the International
Cooperation Administration last year under this require-
ment. The loan represents a part of an overall assistance
allotment of $138 million from fiscal year 1955 appropriations.

Although net credits to Japan amounted to only $2
million, new credit disbursements totaled $85 million in 1955.
These included $41 million disbursed on relatively short-
term loans by commercial agent banks of the Export-
Import Bank to enable Japan to buy cotton. No United
States Government funds were actually expended but the

Table 3.~Change in United States Government Short-Term
Foreign Claims Acquired Through the Sale of Agricultural
Commodities

[Millions of dollars}

1955

hA]sgﬁts
. . eld as
Source, authority, or country 1954 Janu- (A " July- { Octo- |of Dec.
Total| ary- Jgne Sep- iber-1Ye-|31, 1955
March tember; cember
Total .. . . 203 | 341 104 86 94 58 552
Resunlting from:
Sales (currency claims acquired)_.. | 248 | 556 119 135 144 158 812
Currencies advanced by foreign
governments L. ___ . __ ... __._j...... 14 22 2 -7 -3 14
Less: Currencies expendesd for:
Grants_____ . ___._____._____ 38 98 32 22 9 35 137
Credits. ol 86 ... 5 26 55 86
Offshore procurement for mili-
tary grants. ... _______.|______ 26 1 20 4 1 26
Other Government operations.. 7 18 4 4 5 6 26

By enabling authority:

Mutual Security Acts_.._._________ 185 128 59 55 21 -7 322
Agricultural Trade Development

and Assistance Aet_______.______|__.___ 215 44 29 74 67 215
Commodity Credit Corporation

charter____. ... . .. 17 =2 1 1 —1 -3 15

By area and country:

Western Europe_ ... 130 . 186 49 47 62 28 324
Austria. | [0 P . 4 2 6
Lenmark. [ 3™ 1 1 1 3
Finland.. 4 50 () |oeeco- @ 9
France.__ 15 | =10 @) -9 -1 (3) 5
German, | 11 19 1 12 9 —2 30
Ttaly el 18 17 @ 5 10 2 35
Netherlands. .. _.._..._._____ é [ 2 SR I -1 4 7

Y 0 DR O RSN Y R 2
28 51 3 18 8 13 79
® 37| ® 7 20 10 45
48 55 35 15 11 —6 103
5 46 35 19 -3 -5 51

Egypt.- ® @ 1| ® -1 ®
Greece. - 14 4 —8 9 19
Iran_.__ 2 2 A N SO,
Israel___ 8 3 -3 -3 8
Turkey 11 14 8 ~10 23

South Asia__.___ ... ... 1 13 5 6 1 1 14
Afghanistan____________________ 1l @ [ T PR ISR I 1
[0 Y S SO 11 5 5 1 @ 11
Pakistan. .. |o.. 2 |eaaea- ) 1 1 2

Other Asia and Pacific..__._..__.__. 62 4 11 13 21 28 136
China—Taiwan (Formosa).__.__ 10 20 8 7 5 1 30
Japan. ... al... 47 11 —2 —8 9 12 58
Korea_______ 32 5 15 4 8 37
Philippines 6 |caam] e 1 5 6
Thailand. 2 |t 1 1 2
Vietnam 3. 1 2 3

23 3 1 13 6 27

R s g R

1. Represents net amount of advances of foreign currency by foreign governments against
which future deliveries of commodities are to be made. .

2. Less than $500,000.

3. Use of foreign crrrency exceeds new accruals by less than $500,000.

Note—~Minus (—) shows that use of foreign currency exceeds new accruals,
U. 8, Department of Commerce, Office of Business Economics.

o Source:
Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St.

Louis

SURVEY OF CURRENT BUSINESS 15

Government assumed the risks of defaults on these credits.
Japan, however, repaid almost double this amount en
similar loans made in the preceding year. Japan also drew
$41 million on a development loan extended in yen obtained
by the United States Government from the sale of foodstuffs,
tobacco, and cotton. The United States also disbursed $9
million in Japanese yen as a defense support grant. Japanese
resources had been strengthened by almost $90 million net
in 1954 from loans, grants, and commeodity purchases; last
year the equivalent supplement from such United States
Government operations was reduced to about $25 million, as a
consequence of the Japanese loan repayments and the large
United States utilizations of its currency holding.

Development in South Asia

Disbursements and deliveries on the United States Gov-
ernment foreign assistance program for South Asia rose last
year after a sharp decline in 1954. Essential foodstuffs to
combat famine were a significant factor in the previous high
rates and in the upturn. Nevertheless, transfers under the
development, programs which have been in process for several
vears rose from $27 million to $62 million in India and from
$10 million to $49 million in Pakistan.

India received $26 million in foodstuffs donated by the
Agriculture Department through American voluntary relief
agencies and the United Nations Children’s Fund. Similar
shipments amounting to $5 million were made to Pakistan;
in addition almost $10 million in emergency relief was fur-
nished to alleviate the weather disasters there.

India also purchased wheat for $11 million in rupees which
are to be disbursed as part of the mutual security program
development loan. o

Indicative of the spread of United States Government
technical assistance were the increased grants disbursed to
Afghanistan and Nepal in 1955.

Loans to Near East

In the Near East and Africa, as in more eastern Asia,
total United States net grant and credit transfers rose in
1955. Military grant dehiveries under the mutual security
program declined by 5 percent from 1954 to 1955. Military
assistance in the Near East is primarily for the NATO
participants, Greece and Turkey, and for Iran. For the
past 4 years such assistance has closely approximated $300
million annually, in contrast to the widely varying trends in
other areas.

The legislative requirement for a minimum loan ratio on
the fiscal year 1955 mutual security program was the cause
of the large increase in net credits to the Near East and
Africa last year. Thus, almost half of the mutual security
financial and nonmilitary commodity assistance deliveries
to Iran was on a credit basis, and one-fifth of that to Greece;
only slight declines occurred in the total mutual security
program net grant and credit transfers (of other than mili-
tary supplies and services) to each country. Over 40 per-
cent of the reduced mutual security program transfers to
Israel and one-fourth of the higher deliveries to Turkey
were on loan terms. The Greek and Israeli loan disburse-
ments and part of those to Turkey were made with foreign
currencies the United States Government had obtained by
selling its agricultural products. After allowing for these
disbursements the annual net short-term credit to Greece
($18 million) and Turkey ($23 million) in the form of agri-
cultural sales for foreign currencies considerably alleviated
the balance-of-payments difficulties of these countries.

Shipments of foodstuffs donated through the American
private voluntary relief agencies reached $15 million in both
Egypt and Greece.
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The Government provided increased grants of wheat to
Libya, which suffered continuing drought and other poor
crop conditions. Libya also receives a $4-million annual
payment in accordance with the 1954 exchange of notes on
economic assistance; the payment for fiscal year 1955 was
made in March 1955 and that for the current fiscal year in
November.

Contributions to the United Nations Relief and Works
Agency for Palestine Refugees for use in the Arab states
rose to $23 million. Deliveries of mutual security program
technical cooperation and development grants to most of
the participating Arab nations and to Ethiopia doubled
last year.

Grant deliveries of other than military end-items and
services to the American Republics followed a 4-year trend
with a 62-percent increase bringing the total to $67 million
in 1955. The expansion was divided equally between de-
velopment assistance, including grants for construction of
the Inter-American Highway, and shipments of foodstuffs
furnished either as emergency relief or under the Agriculture
Department program for donations through private vol-
untary relief agencies and the United Nations Children’s
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Fund. The mutual security technical cooperation and
development program increase was distributed over almost
all of the Republics, with a significant increase in Guatemala.
Bolivia received the bulk of the relief shipments.

On the balance, credit activity in 18 American Republics
was down $31 million to total only $5 million last year. The
major factor in this decline was in Mexico, where loan dis-
bursements decreased from $37 million in 1954 to $5 million.
However, 13 of the countries actually drew $129 million,
while repayments of $124 million were distributed among
16 nations.

Brazil dominated both disbursement and repayment
activity, as in 1954. The 1955 net credit to Brazil was only
two-thirds of the increase in its indebtedness the preceding
year and raised total Brazilian indebtedness to the United
States Government to $476 million—more than that of any
nation other than the United Kingdom, France, and Ger-
many.

Military grant deliveries to the Western Hemisphere coun-
tries followed the worldwide trend and were the lowest in
any year since the mutual defense assistance program began.

Borrowing Trends in Early 1956
( Continued from page 10)

standing mortgage debt increased by roughly $2% billion in
the first quarter, slightly under the expansion rate of the first
quarter of 1955. During the course of 1955, the total expan-
sion of mortgage debt on 1 to 4 family nonfarm residences
amounted to $13 billion, by far the highest on record.

The strong demand for home mortgage money in 1955
coupled with the general firming of interest rates led to in-
creased tightness in the availability of Federally insured and
guaranteed funds. With interest charged to home buyers
using such funds fixed by the Government, lenders tended to
accept such mortgages only at a discounted price. These
discounts were quoted in December at highs for the year. A
slight easing in the money markets was felt in the opening
months of this year and this was apparently reflected in some
reduction in discounts.

As may be seen from the chart on page 10, applications
for Federally-supported mortgages declined rather sharply
after the high volume reached last spring. There has been
some pickup in the first quarter of this year which has been
largely seasonal in nature. However, while applications are
well below early 1955, they have been thus far 1n 1956 equal
to that of 1954, which was a generally good year in terms of
housing activity.

The demand for capital funds experienced so far in 1956
has tended to impose upward pressure on interest rates. The
more sensitive money rates, typified by the yields on new
U. S. Treasury 3-month bills, reached a postwar peak of 2.6
percent last December under the impact of the seasonally
high demands at that time. This was almost 1% percentage
pomts above the yield of 12 months earlier. Bill yields were
lower in the January-March period, but more recently these
rates have again moved upward close to the December peak,
Other short-term rates have been generally firm in 1956 and
in & number of instances quotations are currently at new
highs for recent years.

Long-term rates moved upward gradually from the middle
of 1954 through the summer months of last year, and then
were relatively stable through the remainder of 1955. After
easing slightly through the middle of February, yields again
firmed and by early April some rates were raised to those

prevailing in 1953. Thus, long-term U. S. Treasury bonds
recently sold at yields slightly above 3 percent for the first
time since mid-1953. Corporate bond yields as measured by
Moody’s Investors Service reached 3.4 percent in late March.
While this was slightly above the average for 1955, it was still
moderately below the high point reached in 1953.

Since early 1955, the Federal Reserve monetary authority
has been pursuing a policy of restriant on credit expansion.
There has been virtually no net change in its U. S. Govern-
ment security holdings since February 1955. Purchases of
these securities by the Federal Reserve tends to add to bank
reserves while sales tend to have the reverse effect. Thus,
with no major change in holdings by the System, member
banks found it necessary to borrow reserve funds from the
Reserve Banks to expand their loans to customers. Total
discounts and advances to member banks averaged over $1
billion in late March and early April, up approximately $500
million from the comparable period of last year. This debtor
position of the member banks served to exert a containing
influence on their willingness to extend credit. The Federal
Reserve policy of restraint was reinforced by a series of moves
which raised the cost at which members could obtain central
bank credit. The Federal Reserve discount rate on member
bank borrowing was raised % percent in mid-April for most
Reserve Bank districts, 1% percentage points above early
1955,

The bank credit expansion of the past 12 months was
accompanied by an expansion of currency and demand de-
posits amounting to nearly $2 billion. This compares with
an increase of almost $5 billion from March 1954 through
March 1955. Time deposits have also been increasing
steadily, but here too the most recent gain—almost $3 billion
in the last year—was smaller than the year before when $4
billion were added to private holdings. Taking into account
the general expansion of economic activity, these increases
in the money supply would not appear to have added to the
liquidity of the private economy as a whole. Thus, for
example, present holdings of demand deposits at commercial
banks amount to about 27 percent of gross national product,
one percentage point lower than in mid-1954, and about the
same as in mid-1953.
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Wenthly  BUSINESS STATISTICS
A

THE STATISTICS here are a continuation of the data published in BusiNEss Staristics, the 1955 Statistical Supplement to the SURVEY oF
CurrENT Business. That volume (price $2.00) contains monthly data for the years 1951 throngh 1954 and monthly averages for earlier years
back to 1929 insofar as avzilable; it also provides a description of each series and references to sources of monthly figures prior to 1951, Series

added or revised since publication of the 1955 Supplement are indicated by an asterisk (¥) and a dagger (1), respectively, the accompanying foot-
In most instances, the terms “unadjusted” and “adjusted” used

note indicating where historical data and a descriptive note may be found.
to designate index numbers and dollar values refer to adjustiment of monthly figures for seasonal variation.

Statistics originating in Government agencies are not copyrighted and may be reprinted frecly.

through the eourtesy of the compilers, and are subject to their copyrights.

Data from private sources are provided

L4d P
Unless otherwise stated, statistics through 1954 and | e 19 ? e . I 19_’.6_7 SN
descriptive notes are shown in the 1955 edition of | |. i - | Decetl- anu- ‘ehri-
BUSINESS STATISTICS FObru- | Mareh | April | May | June | Juy | Auenst ‘{’}“” \ October | Ngvem-| Decom- | Jana- | Febrt- | narch

GENERAL BUSINESS

INDICATORS

NATIONAL INCOME AND PRODUCT

Scasonally adjusted quarterly totals ai annual rates:

National income, total_.._.____.._.___.._ bil.of dol__{._______. 326.7 | .ol R RTEI TR JE U P .
Compensation of employees, total 224.3 | ... o ' 2801 ... -
Wages angd salaries, total. .- L2113 . 2147 b .
Private..__ 1756 - . 178.8 | . ...
Military. . -~ 4.1 9.0 |- - -
Government eivilian_ . _ 26.6 ~ 26,9 1. _ N . .
Supplements to wages and ¢ 13.0 I 13.2 §. - -
Proprietors’ and rental income, total .. .. do_...[__._..__. 48.% ‘ P 48,7 t49.5 oo - .
Business and professional .. ... 26.6 1. 271 28.( P I T
TAFDY e 11.5 1. 160 r10.8 b .- -
Rental income of persons_. ... 1007 1., I S 10.7 ¢ 10.7 e -
Corporate profits and inventory valuation 'xd;ust- }
ment, total .o .. bil. of dol.. : 42,2
(“m'pomto profits before tax, total.. do.. 43.0
Corporate profits tax liability._. ~do. . 21.6
Corporate profits after tax_ . do 21.4
Inventory valuation admstmcnt_,, _odoooo. —. 8
Netinterest. .. .. ..o ... ... do._ 10.3
Gross national product, total. . do. 3848 i ..
Personal consumption expenditur es, total_. do ... 250. 5
Durable goods. 35.1
Nondurable goods - 125.3
Serviees. .. 90.2
Tross private domestie investment, total. . .1
New construction. - . 24
Producers’ durabie e s . 250
Change m business inventories. ... ... do. . LA
Net foreign investment______. doo il —d e — e O o —-.3 ..
Government purchases of voods and servic e< total
’ hil. of dol_j_. ... .. 75.8 B . 7.9 U 75.8 7.2
Federal (less Government sales) - ... ......do___ | 46.4 45.2 45.5 | 46.3 |- -
National securlty @ _.... ... 41.2 40. 4 40.6 41.0 |- -
Stateand Joeal ... .. ... .. 9. 4 29.7 30.2 . 310
Persenal income, total. ... ... - 300.5 306.1 *311.5 -
T.ess: Personal tax and nontax p'tymentﬁ_ - 33.4 34.4 35.4 -
Equals: Disposable personal income. .. ... .. 267.1 L7 r276.0 .
Personal saving §... .. ... ... ......._do | 5.3 1 el W6 16.0 foo i el 188 e e .
PERSONAL INCOME, BY SOURCE
Seasonally adjusted, at annual rates:
Total personal income. .. ... .biLofdel..! 2932 206.7 208.9 301.4 301.6 305, 3 305.3 307.9 | t308.7) 73115 r314587 73127
Wage and salary disbursamnents, total__..__. do._.. 200.3 202.6 204. 6 207.3 203.0 212.4 211.2 212.4 213.3 215.5 | r216.2
Conmodity -producing industries. .. _.do._. 86.3 87.8 88.9 90.6 0.9 91,7 1.5 92,2 092.8 1 rO4.1
Distributive industries. _.do.... 53.0 53.6 53.6 54,5 54.9 55,7 56. 1 b6. 4 | 56. 4 .9 r57.3
Serviece industries. ~do... 26.7 27.0 27.2 27.4 27. 4 2.8 27.9 28,0 28.2 2.7 r28.6
(tovernment 34.3 34.2 349 34.8 34.8 37.2 35.7 35.8 35.9 3.1 r36.
Other labor income.._._..__._...._... 6.8 6.8 6.9 6.9 6.9 7.0 7.0 7.1 7.1 7.1 7.2 7.2 7.2 ..
Proprietors” and reatal income. . 48.8 48.5 49.0 48. 8 48.5 47.9 48.8 49.7 r49.3 | 40.7 1 r44.4 r49.2 49.5 1 ...
Personal interest incomne and dividends 25.3 25.5 25.9 26,1 2.3 26. 4 26.7 27.1 27.4 27,6 2.9 r28.1 283 ..
Transfer payronts.__.. 17.0 17.4 17.6 17.5 17.1 16.9 16.9 16.9 16.9 7.1 ! 17.4 17.7 17.8 1 .
Less personal contributions for social ins ;
5.0 5.1 5.1 5.2 52 5.3 5.3 5.3 5.3 5.8 5. 5.7 57 .
Total nonagricultural income....._.... do....1 277.7 280.9 { 283.7 286.6 287.2 217 200. 8 203.0 1 204.4 206.6 20891 r28.6 208. 8 } R
r Revised.
o Includes inventory valuation adjustment. @ Governnient sales are not deducted.
§ Personal saving is excess of disposable income over personal consumption expenditures shown as a component of gross national product above.
S-1
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S-2

SURVEY OF CURRENT BUSINESS

April 1H5¢

Ux:lless otherwise stated,hstatistics through 1954 and 1955 . 1?56
escriptive notes are shown in the 1955 edition of | | - — - e
BUSINESS STATISTICS }';};;" Mareh | April May June July | August begg:m- October ‘\‘Ob‘e'im D‘if(f\;n' Jg:.';,l’ Fgl:;u- March
GENERAL BUSINESS INDICATORS—Continued
NEW PLANT AND EQUIPMENT
EXPENDITURES
Unadjusted quarterly totals:
Altindustries. ... ... .___.....mil.ofdol__j...._._.. 7, 449 18,056
Manufacturing 2, 899 3,340
Durable-goods industrie: 33 1,378 1, 686
Nondurable-goods industries . ..._._...._..do.. 1,186 i .. | .. L3517 e 1, 521 1, 654
Mining.. 186 243 203
Railroads_. 179 215 311
T ransportatlon ‘other than rail-_ _.do.. 359 401 | 410
Public utilities_...._.._....._.._ o.do.. . 845 1,174 1,101
Commercial and other. . ....._............ do.. 2,080 2,512 2, 601
“easonally adjusted quarterly totals at annual rates:
Allindustries_.__.__._.... ....... .._.._._.bilofdol._l. ... ... 2565 1o 719 29. 65 R k] B I S 33.21
Manufacturing. .. ... ... ... | (T SO X .97 e 1248 | 13. 66
Durable-goods industries. .. c.do-... . .77 1 X 6.81
Nondurable-goods industries. ... s 75 S R, B89 e 6.85
Mining_... 1. 14
Railroads... 118
’)‘mnspnrtatlon ‘other than rail 1.71
Public utilities_ _.__.__.._.______ 4.84
Commercial and other.. .. ... 10. 68
FARM INCOME AND MARKETINGS {
Cash receipts from farming, mcludmg Government |
payments, total_....__ B il of dol..| 1,903 1,897 2,016 2,020 2, 006 2,101 2, 467 3,077 3,584 3,297 2,738
Tarm marketings and CCC loans, total____ . __ do_. . 1,872 1,875 2,001 2,003 1,995 2,001 2,457 3,064 3, 569 3,276 2,709
B 03 4. J do__._ 691 547 655 617 698 896 1,118 1, 691 2,031 1, 865 1,444
Livestock and products, totalQ 1,181 1,328 1, 346 1,386 1,297 1,195 1,339 1,373 1,538 1,411 1,265
Dairy products. 294 349 361 389 383 363 351 331 340 332 350
Meat animals__ . - 631 677 679 679 615 548 690 712 842 712 563
Poultry and eggs.. . .._..... 237 286 279 280 264 264 285 316 342 355 337
Tndexes of cash receipts from mg
loans, unadjusted:
All commodities. ... ... . .. ... 282 283 302 302 301 315 371 462 538 494 409
[0 0} o 244 103 232 218 247 317 395 598 717 659 510
Livestock and products 311 350 354 365 341 315 352 361 405 372 333
Indexes of volume of farm marketings, nmdumod :
All commodities J1935-39=100__ 125 127 132 137 138 146 170 202 237 212 183
27} o TSR ~do._ 98 76 R2 75 96 133 166 237 287 234 187
Livestock and produets..._ ... ... ___do..__ 145 166 170 183 170 156 172 175 200 196 180
INDUSTRIAL PRODUCTION
Federal Reserve Indexr of Physical Volume
Unadjusted, combined index________._.__ 1947-49=100 _ 135 138 138 138 139 120 139 142 147 145 42
Manufaetures. oo 136 140 140 140 141 132 40 144 150 148 143
Durable manufactures.. 151 154 155 155 155 146 153 157 164 163 161
Primary metals @ ... 136 142 144 143 144 122 132 143 149 149 T 147
Steel ... 138 146 148 151 147 133 141 150 154 156 154
Primary nonferrous metals 167 169 166 166 167 127 150 173 17 173 r175
Metal fabricating (incl. ordnance) ____.____ do-... 162 165 166 165 163 157 162 165 173 174 173
Fabricated metal produets__.. .. _do. 126 130 131 134 135 130 139 142 145 139 137
Machinery__ . __ .. ___ _do ... 152 154 152 151 153 142 153 161 169 164 164
Nonelectrieal machinery_ __.do 120 132 134 135 137 131 131 137 141 141 147
Electrical snachinery..__._ ... _..._._ do. 196 195 180 ¢ 181 184 165 194 207 223 208 197
Transportation equlpment Q PR o ] 205 209 213 209 200 197 135 200 216 214
Autos. ... ..do. 210 215 223 205 184 195 130 153 | 212 193
Trueks...o....._. . _.do. 87 104 137 132 134 126 102 106 | 122 122
Aireraft and parts. .. 477 479 472 | 469 466 469 484 490 500 516
Instruments and related’ pmductc_ .do. 142 145 144 142 149 7 155 158 ¢ 159 161
Furniture and fixtures ... ... __._ ..do 113 114 111 113 116 113 127 128 | 128 128
Lumber and produets. R _.do.... 125 4 126 124 124 137 1y 136 138 4 124 113
Stone, clay, and glass products. - -.-do 134 140 146 149 155 1 149 : 158 161 157 153
Miscellaneous manufactures _.do 134 ¢ 137 135 137 ¢ 141 133 1 ' 140 154 152 149
: i |
Nondurable manufactures . -.do. 122 125 124 124 127 . 117 12 130 135 132 125
TFood and beverage mg 1nuf|ct;ur & _.do. o7 100 101 104 3 112 111 117 122 124 § 114 105
Food manufactures 9 .. ... ... .do. 94 1600 100 102 ! 108 | 149 118 125 125 | 118 109
Meat products. . ___ ~do... 124 128 118 : 114 ¢ 114 : 104 118 129 143 ¢ 150 152
Bakery products. -do. 05 | 95 94 | 97 | 100 | 100 98 99 100 | 99 99
Beverages. . .......... .do. 89 101 107 | 113 | 127 | 121 114 111 118 i 102 o1
Aleoholic beverages .do. 86 100 106 | 107 117 ! 106 104 102 117 ¢ 105 88
Tobacco manufactures. do.... 104 105 99 109 ¢ 116 ¢ 92 112 107 114 ; 107 88
Textile-mill produets Q. -.do 108 104 109 ! 108 ¢ 106 91 108 106 112 : 111 105
Cotton and synthetic fabries coodoo 116 118 118 | 116 ¢ 110 96 115 111 117 118 110
Wool textiles. ... ... do.. .. 72 74 79 83 | 85 ¢ 73 79 80 ¢ 85 | 33 80
Apparel and allied produets_ . .........._.. do_... 116 | 123 117 4 113 ; 110 : 95 116 111 117 117 107
Leather and products. .. .___. ~do... 112 ! 113 105 100 ; 105 : 92 108 107 109 § 99 102
Paper and allied nrodu(’tﬂ ..do 148 4 152 154 ¢ 153 ¢ 156 139 155 157 167 ¢ 159 147
Pulp and paper.._.._.._ _.do. M7 150 1 148 151 | 154 | 135 151 150 158 | 156 144
Printing and pubhshm;> do. .. 122 ¢ 128 ¢ 127 127 | 127 | 121 123 131 135 1 135 130
Chemicals and allied pmducts _ _do 162 ¢ 166 165 165 165 : 15% 153 171 176 178 177
Industrial chemieals. . - .do. 177 | 184 | 182 185 | 176 182 § 190 192 197 197
Petroloum and coal products. - - -do... 134 133 | 131 136 ; 134 138 | 136 138 140 141
Petroleum refining._____ ~do... 144 139 : 185 ¢ 140 ; 1 143 ¢ 141 143 148 152
Rubber produets_.____ wo-do.... 144 146 : 146 151 121 133 144 155 | 150 140

* Revised. » Preliminary.

@ Includes data not shown separately.

1 Estimates based on anticipated capital expenditures of business; those for the 2d quarter of 1956 appear on p. 14 of the March 1956 issue of the STRVEY,

fAnnual estirnates beginning 1910 and momhly data beginning January 1953 for cash receipts, also monthly data heginning January 1953 for indexes of cash receipts and volume of market-

jngs, have been revised to take into account the latest information on produetion, disposition, and price.
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April 1956

SURVEY OF CURRENT BUSINESS

Unless otherwise stated.hstatistics through 5954 am}P 1955 e [ e e
descriptive notes are shown in the 1955 edition o 7O - anu- *ebru-
BUSINKSS STATISTICS March | April | May | June | July | August October | Novem- | Decem- | Junu- | Febru

GENERAL BUSINESS INDICATORS—Continued
INDUSTRIAL PRODUCTION-~Continued
Federal Reserve Inder of Physical Volume—Con.

Unadjusted index—Continued

Minerals. .. . ... 1947-49=100_. 118 119 122 121 119 124 127 r 126 17 T 198,
Coal ... ... 71 72 77 74 77 82 88 87 91 191,
Crude oil and natural gas 145 143 139 139 139 141 143 147 151 r 153
Metal mining_..______.._ 86 101 131 141 104 126 136 105 83 r 88
Stone and earth minerals .- 122 128 133 134 135 139 139 135 129 r124

Adjusted, combined index__________._ ... ____ do.... 135 136 138 139 139 140 143 143 144 143

Manufactures ... ... oo il do_... 136 138 140 141 141 142 145 145 146 145

Durable manufactures. . 150 151 153 155 155 158 161 161 161 160
Primary metals. .. _._ 136 138 140 143 134 139 148 149 150 r 148
Metal fahricating (incl. ordnance)_ ._______ do.__. 160 162 163 164 166 168 173 172 172 170
Fabricated metal producis. . . 129 130 134 135 135 137 142 139 138 136
Machinery. ... .. 147 151 153 155 158 159 164 r 162 163 164
Nonelectrical machinery 126 131 134 136 138 140 143 143 144 r 146
Electrical machinery.._._...____. . __do... 190 191 189 192 197 196 205 198 199 r 197
Transportation equipment .. ___________ 200 202 202 198 202 203 208 T 212 212 205
Instruments and related products. 143 143 142 149 151 153 156 158 159 160
Furniture and fixtures.. 112 113 117 121 122 124 124 123 123 T 122 |
Tumber and produets. _ 127 127 128 133 125 127 130 124 126 r 128
Stone, clay, and glass pr 143 146 149 153 152 155 153 156 133 154
Meiscellancous manufactures .. _..... 136 136 142 145 143 145 145 145 146 T 144
Nondurable manufactures . ......___...__ r123 126 127 128 126 125 129 130 130 129
Food and pbeverage manufactures. . 107 109 108 109 108 108 1i1 112 113 111
Tobhaceo manufactures. 107 103 109 109 101 10( 105 104 107 109
Textile-mill products.._ .. 104 107 106 107 106 107 109 110 109 108
Apparel and allied products. 111 112 114 114 112 112 116 17 116 113
Leather and products. ......._.._._.._. 105 105 105 107 106 102 105 101 105 r 108
Paper and allied products. . _. 147 151 156 156 155 153 156 157 160 150
Printing and publishing_._.___ 125 125 126 128 128 128 131 130 128 130
Chemicals and allied products. 161 163 168 170 170 168 171 173 175 174
Petroleum and coal products. - 134 136 134 136 134 135 137 139 141 142
Rubber produets. ..o ... do-.-. 140 144 147 149 137 138 147 147 146 149
Minerals 121 119 121 122 120 121 123 125 - 129 131
72 72 81 86 87 82 80 80 87 r 87
Crude oil and natural gas 145 143 139 139 139 141 143 147 151 r153
- 113 100 111 117 88 105 120 114 r112 115
132 129 129 129 130 130 131 134 125 138
CONSUMER DURARLES OUTYUT

Tnadjusted, total ontput. ... ... .. 1947-49=100. _ 155 156 147 144 137 139 146 159 148 v 144

Major consumer durables. ... . . do__._ 179 130 167 160 152 152 157 177 164 r 159
Autos_ o ... _do. 215 223 205 184 195 166 153 212 193 173
Major household goods. ... _do. 151 145 136 141 115 141 162 150 141 r 150

Furniture and floor coverings. . do__. 114 11 109 113 105 117 127 124 125 v 120
Appliances and heaters. ~do 151 150 145 152 116 127 145 131 r 130 148
Radio and television sets. 260 228 189 192 143 254 315 279 224 239

Other consumer durables_ ... EX] 99 162 106 103 110 120 117 H1 * 109

Adjusted, totaloutput. ... . 142 144 145 144 150 151 152 151 148 * 143

Major consumer durables 161 163 163 160 169 169 168 167 163 r156
Autos. . ... 192 192 190 173 188 189 194 196 187 171
Major houschold goods. ... 136 140 141 151 155 155 148 143 143 r 145

Turniture and floor coverings 109 110 113 117 117 121 121 121 2 120
Appliances and heaters _ 133 140 142 145 146 143 137 134 " 143 150
Radio and television sets. R 222 226 222 269 290 294 259 235 216 27

Other eonsumer durables _... .. ... 100 100 103 106 106 107 114 114 111 r113
BUSINESS SALES AND INVENTORIES §

Afanufacturing and trade sales (adj.), total__bil. of dol .. 50.7 50.9 51.7 52.3 51,9 52,8 52.5 53.2 53.2 r32.9

Manufacturing, total 26.0 26. 0 26. 6 27.1 28,7 27.2 26.6 27.3 27.3 r27.0
Durable-goods industries_ 12.9 12.8 13.3 13.5 13.5 13.7 13.3 13.7 3.7 13.6
Nondurable-goods industrics 13.1 13.2 13.3 13.6 13.2 13.5 13.4 13.6 13. 6 r13.4

Wholesale trade, total_.________. 9.7 9.6 9.7 9.7 9.6 9.9 10.1 10.1 10.1 r10.2
Durable-goods establishments ; 3.2 3.2 3.3 3.3 3.3 3.4 3.4 3.4 3.4 3.5
Nondurable-goods establishments.__._._.__.do._._ 6.5 6.4 6.4 6.5 6.3 6.4 6.7 6.6 6.7 6.7

Retail trade, total 15.1 15.3 15.4 5.4 15.5 15.7 15.8 15.8 15.8 15.7
Durable-goods stores_. - 5.5 5.5 5.5 5.6 5.7 5.8 5.8 5.7 5.7 5.5
Nondurable-goods stores___..._.___......_...do.._. 4.6 9.7 9.9 9.8 9.8 9.9 10.0 10.1 10.1 10.2

Manufacturing and trade inventories, book value, end

of month (adjusted), total._. 77.5 7.7 78.3 78.8 79.2 79.6 80.9 81.6 82.1 828

Munulacturing, total. ... 43.3 43.3 43.5 43.8 43.9 44.3 45.4 45.7 45.9 r46.3
Durable-goods industries._... 24.1 24.2 24.3 24.5 24.6 24.8 25.7 26.1 26.3 r26.6
Nondurable-goods industries 19.2 19.1 19.2 19.3 19.4 19.5 19.7 19.6 19.6 19.7

Wholesale trade, total 11.6 1.7 11.8 1.8 11.9 11.9 12.2 12.3 12.3 r12.4
Durable-goods establishments. - _.do_... 5.7 5.7 5.8 5.9 6.0 6.0 6.2 6.3 6.4 6.4
Nondurable-goods establishments._......_ .. do.._. 5.9 59 6.0 5.9 5.9 5.9 6.0 6.0 5.9 6.0

Retail trade, total......__.__._.._____... . do.... 22.6 22.8 23.0 23.2 23.4 23.3 23.3 23.6 23.9 24,1
Durable-goods stores --do..... 10.5 ]  10.5 10.8 0.8} 10.8 10.8 10.7 110 11,2 11. 4
Nondurable-goods st ceedoolllt 2.1 12.2 12.3° 2.4 12.5 « 12,5 - 12.6 12.6 : 12.7 12.7

‘Revised. » Preliminary. ! Revision for January 1955, 104,
§The term “business” here includes only manufacturing and trade.

data for manufacturing are shown on p. S-4; those for retail and whole
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S—4 SURVEY OF CURRENT BUSINESS April 195
Ut‘;less otherwise stated, statistics thrlough 3954 am} SR - 1955 . E?Si_
escriptive notes are shown in the 1955 edition o N J \ N
BUSINESS STATISTICS ’ Fea‘;;“ March | April | May | June | July | August | SPLW| ocroper | Nqvem-| Pecom- J:;’;" ‘2‘3;“' March
S . i i I R
] . s D —Continue
GENERAIL BUSINESS INDICATORS—Cont d
. D : : ; : N
MANUFACTURERS’ SALES, INVENTORIES, i i ‘ i j
AND ORDERS ‘ : ‘ :
: 4‘
Bales, value (nadjusted), total . mil ofdol | 25,971 | 2550 | 26,206 | 26,325 | 27,364+ 24,644 | 27,411 | 27,506 1 27.830 | 27,202 |+ 26,967 |+ 26,363 | 26,487 |

Dyrable-goods industries, total. .
Prlrnary metal. . R
Fabricated metal._
Machinery (including electrical) .
Transportation eqlupmont (mchxding mofor

13,859 | 13,300 | 13,390 | 13,9741 12,114 | 13,494 | 13,502 | 13,656 | 13,723 | 13.716 |7 13,112
2,225 2,178 2,241 2,349 1,875 2,223 2,353 2, 369 2, 390 2.433 1 r 2,428
1,201 1,278 1, 259 1,397 1,204 1,685 1,536 1, 548 1,381 1,306 | 71,343
3,628 3,326 3. 382 3,682 3,036 3,332 3,535 3,577 3,473 3,777 | 3,503 3, 698

vehicles) ... . mil. of dol.. 3,239 3,852 3. 805 3,732 3, 520 3,342 3.142 2, 956 3,087 3,633 3,524 1 3166 3,179 |.....
Lumber and furnitire. | o do_.] 1,009 1,176 1,100 1,136 1,244 1,034 1,344 1,285 1,188 1,133 1,045 1,050 LIS
Stone, clay, and glags . . . . do . 505 651 643 672 716 631 744 730 738 668 613 r 560 594 ... .
Other durable-goods indnstrics . _do . 921 1,076 970 968 1,057 902 1,124 1,107 1, 149 1,045 1,013 ) 1,062 1,016 |....
Nondurable-goods industries, total ... ... _.do.. .| 12,175

12,096 | 12,035 | 13,420 | 12.530 | 18.917 14,004 | 14,174 | 13,569 113,251 17 13,251 13,165 | ..
4 : .

Food and beverage. .. . _.do.. 3,704 4,045 4,176 , 302 4,419 4,352 4.016 1 73,962

Tobaceo. . R T 268 300 343 316 360 338 320 327 T 306
Textile - Cdel. 1,004 1.072 1,043 952 1,187 1,244 1,246 LIG | 1,078
Paper. .. cdo 731 803 824 776 813 &79 921 838 T 883
Chemfeal .. R _do. .. 2,006 1,670 1,753 1,084 2,058 2,040 L | 71,977
Petroleum and cos! o, 2,248 2,220 2.276 2.392 2. 346 2,362 2,605 } 72, 51‘)
Rubber_ .. .. - ... Ao 454 160 453 470 451 483 T 447 L
Other nondura‘r>lo-goovl< indnstries | do_ .. 1 O80 2.073 1.881 1, 856 2. 254 2, 359 2, 45 2,012 72 0/1 i
Sales, value (adjusted), total . DU [ 24, 649 24, 075 26, 651 27,111 | 26, 731 27,224 L 224 26, 637 7,280 [ 27,023 ‘ 27,165 -

Durable-goods industries, total oo 12,029 12805 | 12320 | 13,527 | 130503 | 13,745 3,692 ¢ 13,261 3688 1r 13,505 1 13,612 .. .
Primary metal .- S () 1, 950 2,133 2,213 2,315 2,138 2,285 2,304 3 2,341 2, 360 2, 462 ..
Fabrieated metal. P do . 1,147 1, 278 1,325 1,383 1,407 1,510 1,436 1,375} 1,399 1,302 1.
Machinery (including electrical) . do 3,130 3,318 3,193 3. 410 3, 547 3,475 3,484 3.474 3,648 | r 3,691 3,603 | .. .
T mnspormtlon equipment (1|1cludm§z motor

vehicles) ... e mil. of dol 3,107 3, 486 3, 546 3, 609 3,329 3,615 3.413 5. 438 3,460 | r8, 194 3, 145 .

Lumber and furnitire. | . 1, 051 1, 069 1,048 1, 123 1, 208 1,168 1, 250 1,236 124} r,14 PR N A
Stone, elay, and glass RN _ 574 632 637 g 637 6R2 670 674 T 59 B75 oo
Other’ dumbk‘—goodsindn\tx ies . 480 1. 0156 470 1,01% 1,001 1,044 1,035 1, 005 1,066 F 71,142 LOsE b o

Nondurable-goods industries, total 12,620 ) 13,116 | 13,220 13. 226 15,582 ) 18,376 1 13,622 {13,601 |- 18,428 13, 553 -
Tood and beverage . 4,029 4,113 4, "H» 4,223 4, 249 4,047 4,005 £ 4,006 4,000 1
Tobaces. . 298 303 3106 319 327 337 7329 R
Textile . 1,035 1, 096 1,133 1,131 1,167 1,126 } 1,100 1,113
Paper 754 807 3 {70 LSRG 73 r 866 209
Chy mu‘l] 1,787 1. 902 JRCH] 1, 844 2,010 i 2,014 1, 950 1, 048
Petrolenm aud w», 2,207 A 2, 3406 2,204 2, 346 2,470 2,495 2, 531 .
Ruhher .. 440 468 465 471 450 1 182 * 465 T
Other nonditrable- aoodqmductr](*s . 1,970 2, 088 2,014 2. 108 2,151 L2190 2,251 2,200 | ..

{

Inventories, end of month:

Book value (unadiusted), total . .. . 43,477 1 42,483 | 43,344 ] 43,6400 42,076 | 43,855 1 43,045 | 44,984 46,704
Durable-poods industrles total .. ... 24,121 | 24,268 | 24,352 | 24,530 | 24,7551 24,574 | 24,613 ) 924 601 TN, 726
Primary metal ... AP . 3, 229 3, 166 3,120 3. 134 3,116 3,201 3,281 3,379 T3, 576
Fahricated metal ... | 2420 2, 486 2, 546 2, 601 2,718 2, 656 2. 504 2,674 T2 718
Machinery (neluding electrical) ... . 7. 844 7,898 7,965 8, 029 8,078 8, 009 7,083 7,996 r 8, 700
Transportation equipment (mcludlng motor
vohielosj .. ... ceeeeeeee..mil of dol_.. 5, 863 5,940 5,022 5,925 §, 998 5, 865 3 6, 066 r 6,749
Lunther and farmiiure. __(10_._ - 1,742 1,731 1,736 1,752 1,747 1,773 Tou 1,777 1,871
Stone, elay, and elass.__ 967 914 915 "a15 G 905 K46 &7 "985
Other durable-zoods industries .. 2,116 2,133 2,152 2,183 2,194 2, 164 2,152 2,122 r 2,127
By staces of fabrieation: i
Purchased materials. . 6.3 6.2 6.2 6.3 6.5 6.6 6.8 7.0 r7.9
Goods in process. ... 9.8 10.0 10.0 10.0 10.1 10.0 10,0 12 1L 0
Finished goods. ... .. 8.0 8.1 8.2 8.3 82 7.9 78 7.7 8.5
Nondurable-gends industries, total 10,356 1 10,215 | 18,992 1 19,110 § 19,221 19, 281 FOB%2 1 Y0 647 {7 19,885 17 19,678 | 20,610 -
Food and beverage. . 4,513 4,391 4,228 4,145 4,108 i 4, 656 4. 601 4,5%4 | r4.502 4,400 | -.-
Tobacen.. 1,934 1,801 1,857 76 1.777 7 r1,028 1, Q‘)‘ 1
Textile. 2,380 | 2,396 2, 404 2,349 r 2 460 : -
Paper.. .. LO55 | L0A7T | 1,044 1,028 ) 1,080 b
Chemical 3,045 3,022 2,967 3,101 § .
Petroleum and coal_. 2, 590 2, 587 2,805 2, 8%0 .
Rubber 808 821 824 4% .-
Other nondurable-goods industries 3.003 3,040 3,063 2,043 N
By staces of fabrication:
Turchased materials_ .- . ...._._...bil. of dol.. 7.0 7.8 7.7 7.6 7.6 7.6 7.9
1oods in proc 2.0 2.9 2.9 2.9 2.4 2.0 : 3.0 !
Finished goods . ... ... .. 8.6 8.5 8.4 R 5 q 8T 8.7
Inventories, end of month. | |
Book value (adjusted), total 43, 256 43,264 | 43.549 45, 356
Durable-goods industries, total 24,028 24,159 | 24.304 25, 659
Primary metal. 3, 2652 3,266 :2 496
Fabricated metal ... .. N 2,420 2, 496 2.726
Michinery {inclnding clectrical) .. 7,794 7,816 7,905 8, 016 &, 240
Transporiaiion (,qun)mem (mdudtmv ‘motor
vehieles) .. eaeen . .....mil.of dol.. §, 801 5, 864 5, 961 5,905 G, 136 G, 331
Lamber and furniture. .0 . .do_. 1,724 1,719 1,747 1,755 1.79% 1, 843
Stone, clay, and glass .. Cdo.o- 872 58 {97 s3I 914 047 | :
Other durable-gonds industries. . ndoo) o 2,09 2,110 2,172 2,186 2,165 2,146 2, JL ;
By stares of fabrieation: |
Purchased materials.. .......... ... bil. of dol. 6.3 6.5 6.5 6.6 6. G 6.9 7.0 6.9}
Goods in process. 9.8 9.9 10.6 10.0 10,1 10.2 na 10.8
Finished goods. 7.9 7.8 7.9 7.9 7.8 8.0 & 2 &3
Nondurable-goods indnstries, total.....mil. of dol..| 19,228 19105 | 19,215 | 19,322 ¢ 19,375 | 19,547 | 10,521 | 19,697 | 19,610
Food and heverage. . _o-.do.. | 4,499 4,400 4,30 4, 344 4,358 4,374 4,352 4,497 4, 450
Tobaceo....o.._. ~.do_._. 1,842 1,839 1,842 1, 857 1,832 1,82% 1,763 1,759 1,779
Textile. ~do_... 2,380 2. 3% 2, 396 2, 4206 2, 348 2.434 2,397 2,397 2,425
Paper.. _.do.__. 1,034 1.034 1,038 1,034 1. 063 1,078 1,026 1,049 1,041
Chemical L.do._.. 3,018 2.943 2,945 3,024 3,039 3,112 3,188 3, 190 3,157
Petroleum and coal. _do_...| 2,670 2,058 2,670 2,713 2,753 2,755 2,787 2,824 2, 768
Rubber ... _.do.... 782 784 10 850 853 863 74 902 935
Other nondurabl o industries._..... do....| 3,002 3,067 3,103 3,074 3,079 3,102 3,094 3,079 3,063
By stages of fabricaticn: .
Purchased materials. .. -..--..bil. of dol_. 7.7 7.7 7.8 7.8 7.8 7.9 7.9 8.0 8.1
Goods in progess. . PR 'S T, 2.8 2.8 2.9 2.9 2.9 3.0 3.0 3.0 3.1
Finished goods........ ... ........._..do.._. 8.7 8.6 8.5 8.6 8.6 8.6 8.6 87 8.4
* Revised.
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April 1956 SURVEY OF CURRENT BUSINESS S-5

Unless otherwise stated, statistics through 1954 and 1955 e e e et e et s et | . ;1,956 R
descriptive rotes are shown in the 1955 edition of | g1, \e . 4 >

2 L = 1 Mare i AT . Arrer ptem— | Novem-| Decem-1 Janu- | Febru- A

BUSINESS STATISTICS ary Mareh April May June July August her Octoher hor her ary ary March

GENERAL BUSINESS INDICATORS—Continued
MANUFACTURERS' SALES, INVENTORIES,
AND ORDERS—Continued

New orders, net (madjusted), total ... _.mil.of dol. | 24,268 1 28,310 | 26,043 | 26,708 | 2R,314 | 26,100 | 28,443 | 28,744 | 28,213 | 27,726 {r 28,681 |7 27,468 | 27,200 N

Durable-goods industries, total___.__._.______. do....} 12,023 14, 596 13,132 13,713 14,5711 13, 347 14, 580 14, 766 14, 061 14, 026 15,478 | r 14, 307 14,135 | -
Primary metal 2, 397 2, 896 2, 504 2, 813 2, 328 2.314 2, 559 2, 406 2,302 2,613 2,620 | 72,482 2,700 |. .
Fabricated metal_ . - 1,064 1,463 1,218 1, 208 1. 640 1. 445 1, 686 1,617 1, 540 1, 412 1,430 } 1,328 1,381 -
Machinery (including ‘electrienl 3,19 3, 656 3,345 3,321 3,920 3, 639 3, 698 4,029 3,882 3, 682 4,268 § r 3, 866 3,962 ¢ ...
Transportation equipment (lnoludmg motor vo-

hicles) oo .. cremmieaeie oo emrillof dollb 2,871 3, 658 3,337 3,768 3,548 3,234 3,10 3,733 3,434 3,726 4,634 1 r3,730 3,360 R
Other durable- goom “industries_ ... _.do... 2, 500 2,923 2,728 2.813 3,126 2,713 3. 446 2, 981 2,903 2, 593 2,517 | 2,901 27421 ..

Nondurableoods industries, total._ 13,714 12,91t 12, 695 13,743 12, 753 13,863 13,978 14,152 13,700 [ 13,206 | 13,161 13,065 -
Industries with unfilled orders®@ . .___._.___ 7 3, 253 2, 888 2, 957 3,403 3,010 3, 159 3,195 3,309 3, 296 2,965 | r2,94 2,969 -
Industries without unfilled orders §_. _._.._ do.._. 9,375 10, 461 1), 023 10,038 10, 340 0,743 10, 704 10,783 10, 843 10,404 | r 10,241 |+ 10,217 10, 096 -

New orders, net (adjusted), total._.._....._..._. do_...] 24,845 | 26,4821 26,116 | 27,720 | 27,795 | 27,044 | 28,718 | 28,301 27,466 | 28 315 |r 29,205 |~ 28,074 | 27,767 -
Dumhll'-‘fnod% industries, total. do... 12,170 13, 353 12, 879 14, 331 14, 033 13,571 15, 145 14, 936 14, 094 14, 680 15,605 | 7 14, 683 14,311 | ...

Primary metal ... .. _. do__. 2,446 2, 586 2,385 2, 538 2,477 2,239 2,611 2, 532 2,373 2,751 2,528 | r 2,387 2,756
Tabricated metal.. do.._ 1,120 1, 306 1,194 ;1,368 1, 562 1. 445 1, 606 1,525 1, 540 1, 569 1,580 | 1,398 1,454 | -
Machinery (in¢ ]urhnLv v lootrlc‘ll) ,,,,,,,,,,,,, do. ... 3,233 3,404 3,179 | 3,531 3,734 3. 666 3.833 4,165 3, 920 4,006 4,118 | 7 3,806 4,000 1.
Transportation equipment (including motor ve- |

hieles) . oo eeiias mil. of dol. 2,871 3,325 3,337 ¢ 3,066 3,225 3,324 3,844 3,733 3,434 3, 653 4,634 | 74,191 3,360
Other darable-goods industries. .. ..do. 2, 500 2,732 2,784 1 2,030 3,035 2,747 3.251 2, 081 2,818 2,701 2,736 | 72,901 2,742 1.

Nondurable-goods industries, total .. _.._..._. do.___| 12,675 13,129 13,237 13, 381 13,762 13,473 13,573 13, 365 13,372 13,635 { r 13,600 { - 13,391 13,456 |.
Industries with unfilled orders @ ..__. 2, 549 3, 040 3,008 3, 146 3, 336 3,382 3,191 2,968 3,038 3,139 3,188 1 3,066 2,909 1.
Industries without unfilled orders §_._._..__.do.__. 9,776 ]0 089 | 10,229 @ 10,243 | 10,426 | 10,001 | 10,382 | 10,407 10,336 | 10,496 {10,502 | 710,325 | 10,457 |_

Unfilled orders, end of month (lmadj Y, total_ . __do___ 47,471 48, 231 47,978 48, 361 49, 321 FO,777 1 51,809 52,957 | 83,340 53,774 | 55,491 | 56,596 | 57.309 | -
Dumble~good< industries, total . R 4,577 1 45,274 1 45,106 1 45,420 | 46,086 | 47,209 | 48,385 | 49,649 1 50,054 | 50,357 | 52,119 | 53,314 54, 127

Primary metal. . __ . . 4, 608 5,279 5, 605 5 877 5, R56 6, 207 6, 633 6, 686 6, 619 6,842 7,088 | 77,002 7,394 .

Fabricated metal__ 3,215 3,387 3,327 3, 366 3, 609 3,760 3,861 3,942 3,034 3,965 4,020 | 4,074 4,133 . .

Machinery (including ‘electrical). 3, 503 | 13,531 13, 550 1‘3 489 1 13,736 | 14,330 | 14,705 | 15,190 | 15 504 15,713 | 16,204 {16,567 { 16,821 - -

Transportation equipment (including m]ntofr 1v{‘- 18,986 | 18,792 | 18,324 ]8, 360 | 18,419 | 18,51 18,360 | 19,137 19, 484 19,577 | 20,682 | r 21,246 | 21,427 -
hicles) ... _.mil. of del_.

Other mdustrlee m(*ludmg ‘ordnance ... do. .. 4,265 4, 285 4, 300 4,337 4, 146 4, 502 4. 826 4,685 4,513 4, 260 4,106 | 74,335 4,352 ¢ ..

Nondurable-goods industries, total 2 ... ....do 2,804 2, 957 2,872 2,932 3,255 3,478 3. 424 3,308 3. 286 3,417 3,372 ] 3,282 3,182

BUSINESS INCORPORATIONS &

New incorporations (48 States).._........__..number. 11,369 13,417 11,756 12,029 12, 605 10, 893 10, 983 11,024 10, 698 10,157 11, 539 13,363 12, 503 -

INDUSTRIAL AND COMMERCIAL FAILURES &

Failures, total__ Meeeieeicuev..... DUmMber. 877 1,038 903 955 914 861 888 822 919 945 908 1,048 1,024 {_ -
Cominercial service__ 60 66 66 R0 75 68 50 75 81 70 73 72 621 .
Construction . 113 108 106 121 114 102 134 114 136 133 136 126 1413 .
Manufacturing and mining. 188 225 154 168 200 179 158 168 180 196 191 209 202 -
Retailtrade. _________...___ 412 520 484 499 446 423 430 366 437 462 404 536 A1 -
Wholesale trade_ ... ... ... ... 104 119 93 87 79 89 107 99 85 84 104 106 108 _

Liabilities (current), total. ______.._ . __thous.ofdol .| 42,056 | 41,200 | 359068 | 34,714 | 36,667 | 32,543 | 36,028 | 33,120 | 34,777 | 42,783 | 41,643 | 42,200 | 49,189 N
Comrmercial serviee._._.............._..... . do_...[ 2,244 2,016 2,229 1,998 5, 250 1, 502 1,987 2, 666 3,655 1,239 1,106 2,974
Construction. _..._.__._ _.do_.. 7,624 4, 468 6, 450 4,585 1 4,702 6, 289 9, 663 4,256 8,713 9, 744 7.341 6, 163
Manufacturing and mining___ _do____i 18,922 16, 921 12,653 . 14,093 | 13,888 11, 865 10, 102 10, 798 10, 407 14, 106 11, 554 14. 442
Retail trade_. ___...._......__ _.do___.| 8028 11,972 | 10,765 1 10,874 | 9, 564 8, 805 10, 024 K, 253 , 586 12, 626 10,775 14, 936
Wholesaletrade__ ... . . . ... .. c.eio.. do--"l 4, 338 4, 932 ‘ 3,871 0 2,864 0 3,254 4,289 L4262 7,147 2,416 5, 068 10, 867 4,375

j i i | ;
COMMODITY PRICES

PRICES RECEIVED AND PAID BY FARMERS

Prices received, all farm products.. ... 1910-14=100. 244 243 247 244 243 237 233 235 230 225 223 226 226 230
(073 o : T do. 244 243 252 255 244 238 228 229 224 224 227 231 231 239

Commercial Vegemhlos fresh market .do. _ 258 262 270 308 230 223 211 230 223 231 231 244 244 290
Cotton_________._. . - 268 269 270 266 266 271 277 285 278 274 264 259 262 267
Feed grains and hav.... e 203 108 197 200 196 190 178 174 167 164 170 171 173 174
Food grains___.. - . 240 239 236 240 232 222 214 217 220 220 221 220 220 223
Frojt._..._..... 203 204 216 209 239 235 213 210 188 193 207 225 212 211
Qil-bearing crops. - 270 264 261 259 256 257 246 225 227 228 232 236 239 245
Potatoes §-._ .. 108 200 297 305 213 170 141 129 130 143 144 161 175 196
Tobacco..__.... . . 436 437 437 436 435 435 437 427 443 438 455 452 452 453

Livestock and products 245 243 242 234 242 237 237 240 236 225 219 221 220 221
Dairy pr_oduct:_,, e 255 248 241 236 235 242 249 257 264 267 265 260 256 250
Meat animals.__.. _ . ... 264 260 269 260 276 261 251 250 240 216 201 27 215 221
Pgultry and eggs. . ..... ... 190 199 185 175 176 178 191 202 1956 195 204 205 188 187
Wool. ___......... 285 281 274 263 251 247 240 226 222 219 220 222 226 2

Prices paid:

All commodities and services. . ...._...... ..do. .. 264 265 265 263 263 262 260 259 261 259 259 259 259 261
Family living items___. .. ___ - 271 273 274 274 274 274 273 272 274 273 273 272 272 274
Production items._. .. 255 256 254 251 250 248 247 246 246 244 243 246 245 246

All commodities and serv ices, interest, taxes, and
wagerates____.__. . - - 1910-14=100. . 283 284 284 282 282 281 279 279 280 279 278 281 280 282

Parity ratio ®.__. 86 ’ 86 87 87! 86 84 84 84 82 81 ) 80 81 82

r Revised.

Q Includes textiles, leather, paper, and printing and publishing industries; unfilled orders for other nondurable-goods industries are zero.
9§ For these industrics (food heverages, tobaceo, apparel, petroleum, chermc‘sh, and rubber), sales are considered equal to new orders.

d* Data are from Dun and Bradstreet, Inc.
§ Includes sweetpotatoes and dry edibie beans.

@ Ratio of prices received to prices paid (including interest, taxes, and wage rates).
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S—6 SURVEY OF CURRENT BUSINESS April 105

Unless otherwise stated, statistics through 1954 am:‘ l - . 1955, e I [ ,B?G
descriptive notes are shown in the 1955 edition o " _ N \Com- . 3
BUSINESS STATISTICS : Iol}r’u March | April Aay ! June July | August \E‘ptem ‘Octuher \m(m } Doecm J‘“"," t Febru- ‘ Alarch
;ooary ! ber | b | ber ary | ar y ‘
- : JE VO PN, -
COMMODITY PRICES—Continued
RETAIL PRICES i ! i ‘ ; ! l ; |
All commodities (U. 8. Departmnnt of Commerce 1 i i : ! |
index). ... .o ... 1935-39=100. 207.5 27.5 W79 2070.7 . 2008 208. 6 l 20810 208.9: 208.7: 208.2 2081 207.6 207.5 1. _
Consumer price index (U. 8 l)opartmont of Labor): : ‘ i ! ; l
Allitems_ .. ... .. 1947-49=100.. 114.3 114.3 5 1142 114.2 114. 4 114.7 . 114. 5 1149 | 1149 . 1150 114.7 114.6 1114.6 ...
Apparel ... .. .. ... _ _do.._. 103. 4 103.2 103.1 103.3 1032, 103.2° 103.4 104.6 | 104.6 ° 1047 104.7 104.1 104. 6 ; _
Food @ . I _do.. 110. 8 10.8 111.2 111 N3, n21; 112 11L67 110.8 109. 8 109. 5 109. 2 108.8 1. _.
Dairy produ(-tq e - do... 106.1 105. 4 104. 6 104.0 104.1 104.7 0 105.7 1 106.5 107.5 107.8 1 W77 107.3 107.3 1.
Fruifs and vegetables - do.. 110.7 12,0 117.5 120.2 119.5 12.9 ¢ 1131 110.2 108.5 0 109.0 | 110.7 112.6 13.3 1. .
Meats, poultry, and fish .. doo... 102. 5 102.3 103.0 102.1 103. 8 103.7 0 10291 103.5 : 100.9 | 7.1 94.6 93.3 93.6 1. _.
HousIing @ oo oo e - do._.. 116.6 119.6 119.5 119.4 119.7 119.9 | 120.0 ¢ 120.4 ¢ 120.8 120. 9 120.8 120.6 !
(ias and electricity. ~do.._. 1090. 9 110.3 110.3 110.9 110.7 1140.8 0.8 111,21 1112 111. 6 111.5 1117
Housefurnishings.. ._.do._. 104.8 104. 6 104. 5 103,79 103. 8 103. 6 103.2 1 103.6 ' 104.4 104. 5 103.4 102.0
Rent_ ... o .0 cioeiiiciiaies oo oo doo 129.7 130.0 129. @ 130.3 130. 4 130. 4 130.5 . 130.5 1 130.8 130.9 131.1 131. 4
Medicaleare. ... . . ... _doo_. 120. 8 127.0 1 127.3 127. 5 127.6 127.9 198.0 | 19821 1287 129.8 130.2 130.7
Personal care___.._____ do o 118.5 3.5 1187 113. G 114.7 1155 115.8 © 116.6 | 117.0 ¢ 117.5 17.9 118.5
Reading and recreation. . oodoo 106. 4 106.6 106.6 1006.5 106. 2 106.3 | 106.3 106.7 | 106.7 ¢ 106.8 | 106.8 107.3
Transportation__..._ _.do___ 127.4 127.2 125.3 125, 5 125.8 125. 4 125. 4 125.3 1 126.6 128.5 k 127.3 126.8 ¢
Other goods and services .. . ceeeodoo o 119.8 119.8 .8 4 1109 119.9 120.3 120.4 120.6 | 120.6 120.6 0 120.6 120.8 |
1 |
WHOLESALE PRICES & i i ‘
(U. 8. Departmen! of Labor indexes) { !
ANl commodities. ... .o .. ... 1M7T-40=100_7 110.4 110.0 10,8 ° 0 100.9 110.3 110.5 110.9 111.7 i11.6 111.2;  111.3 111.9 1 r112.4 112, %
I i :
Economic sector:* : . : ! :
Crude materials for further processing ... do . 96.6 0 06.1 9.3 . 647 96. 2 95.1 93.8 4.9 9.2 8n9. K09 95 r933 0 984
Intermediate materials, supplics, and components ! ‘ i i !
1047-46=100_ 115.6 1 115.4 115.7 1 187 1157 116.8 117.6 118.6 119.1 119.1 119.4 4
Tinished goods® oo ... do__. o8 110.2 - 110.6 1021 106 110. 5 110.9 L5 1113 111.6 1.5 7
Farmproduets @ . __ ... ... .. 9.1 92.1 | 94.2 i 0.2 ! 91.8 80.5 88.1 89.3 £6. 8 84.1 §2.0 Bl N
Fruits and vegetables, fresh and dried. . . 103.8 ©  104.4 120.9 1187 104.7 98.7 99.5 102.1 928 1 102,60 95.6 ‘ h. &
Grains. o e e N 3.1 | 92,2 9.0 92.4 0.3 R6.7 78.6 81.4 82.4 ¢ 70.8 . 82.7 N5 .5
Livestock and Yive poultry. .. ... .. . 80.7 79.9 84.0 78. 4 83.1 9.4 75.5 75.5 71.8 62.2 ! 59.3 (3.0 5
Foods, processed @ _ . oo 103.2 i 101.6 102.5 102.1 102.9 1 103.1 101.9 1015 100. 2 [ 98,2 98.3 99.0 1 94,2
Cercal and bakery products. . 116.3 116.5 116.8 118.3 1761 117.6 1 1151 114.4 | 114.8 1510 1s2 115,17 1154 115.4
Dairy products and ice cream. oo 107.2 107.2 106. 9 104.0 104.6 106.0 ©  107.8 104.3 105.0 105.9 07,2 106.1 4 106.1 :  To6.1
Fruits and vegetables, canned and frozen. . do. ... 104. 4 104.8 104.7 104, 1 104.5 104.6 105.0 106.8 107. 4 107.7 107. 9 108. 1 ‘ ri08.9 | 1086
Meats, poultry, and fish.. ... _..do._.. 86. 9 83.3 86.0 85.7 91. 4 88.5 86.3 87.5 81.6 77.8 75.3 75.7 | 76.1 { 76
Commodities other than farm products and i i
foods. . 1947-49=100__1 115.7 115.6 115.7 115.5 115.6 | 116.5 117.5 118.5 119.0 119.4 119.8 120.4 { r120.6 | 1210
Chemicals and allied products @ 107.1 106.8 107.1 106. 8 106.8 | 106.0 105. 9 106.0 106. 5 106.6 106.6 106.3 ] 106.4 106. 5
Chemieals, industrial . _____..__ do....p 174 117.5 118.0 117.6 117.8 . 118.2 } 1181 118.2 118.9 119.3 119. 4 120.0 I 119.9 120.0
Drugs and pharmaceuticals § 93.3 93.1 93.2 93.2 93.0 | 92.8 92.4 | 92.4 92.3 92.3 | 92.3 92.6 1 r92.0 .9
Fats and oils. inedible____ 61.0 55. 4 55.2 53.2 53.8 55.9 54.6 i 55.8 58.2 57,6 | 56, 6 55.6 ¢ 54.4 \ 5.0
TFertilizer materials.__ 113.5 1 113.6 113.5 113.1 111.0 111.7 12,11 112.0 112.3 112,30 112.3 113.1 ‘ 113.0 13.0
Prepared paint Poms1 e 1140 114.8 114.8 114.8 114.8 114.8 114.8 115.0 115.0 115.8 7.0 119.1 ‘ 1149.1
Fuel, power, aud lighting materials @ __._. do....| 1087 1085 107.4| 107.0| 106.8| 106.4| 1072 108.0| 108.0| 1086] 1003| 10! r11n2! 1109
Coal . 105.2 1+ 105.1 102.3 100. 4 100. 6 1016 102.2 108.1 108.7 109.0 109. 4 109.9 7 109.9 ¢ 110.1
100.1 | 99.5 97.8 97.8 97.2 96.1 96.6 95. 5 94.3 94.3 93.8 94.3 ] 9431 043
116.3 116. 6 113.1 111.0 110.4 108.9 306.8 107.8 109.3 110.8 115.5 12101 r122.0 0 122.0
Petro]eum and products. 1.7 1117 111.5 111.5 1115 111.6 113.0 114.0 114.2 115.0 | 115.6 117.2°4 117.5 ,  116.8
Furniture, other household dnm)*]an ... do... 115. 4 115.1 115.1 115.1 115.2 115.5 116.0 116. 4 116.9 117.2 . 173 118.0  r118.2 | 1i18.2
Appliances, houschold. ... . P | U S 108. 5 107.2 107.3 106. 5 106. 4 106.5 106. 6 106. 2 106. 1 106, 3 105.8 105.6 - r105.7 1 1056
Furniture, household __ e dol 112.6 112.7 112.8 113.1 112.9 113.1 114.3 115.2 115.6 116.4 116.5 7.4, 117.3 . 1175
Radio receivers and phon(\graphs ... do. . 94.7 04,7 94.7 94.7 94.7 94.0 89.2 80.4 89.5 89.8 89.8 8§9.7 0 r89.7 | 80,7
Television receivers. .. ... .._ o e doo 68.8 68.8 68.8 69.0 68.8 8.9 68.9 69.3 69.5 69.5 69.7 69.7 r69.9 69. 0
92.3 92.2 93.2 92.9 92.9 93.7 93.8 94.0 95.3 96. 4 96.7 96. 7 97.1 97.7
L5 1115 111.5 111.4 111. 4 111. 4 111. 4 111.4 113.5 115. 4 115.4 115.7 115.8 1 110.5
51.6 50.7 56.9 53.3 56.7 58.2 58.9 60.9 62.3 60. 2 61.1 56.6 58.2 |
| K2.2 82.1 83. 6 85.0 83.8 85.1 85.0 85.1 86.1 87.7 8R8. 4 89.5 89.9 !
Lumber and wood products. J’ 121.2 121.4 122.4 123.5 123.7 124.1 125.1 125.7 125.4 125.0 125.1 126.3 126.7
Lumber_ el r 1214 121.8 122.9 124.2 124.7 125.1 126.4 127.1 126.8 126.4 126, 4 127.6 128.2 !
Machinery and motive products@..... _.. do._ . 126.1 126.1 126.3 126.7 127.1 127.5 128.5 130.0 131. 4 132.5 133.0 133.8 1 r133.9 ;
Agricultural machinery and equip. ... _.. do... 121. 6 121.5 1215 121.5 121.5 121.5 122.4 126.3 126.7 126.1 126, 5 126. 8 126.8 !
Construetion machinery and equip._. _.. do. . 133.8 133.8 134.1 134.3 134.7 134.7 138.2 140. 5 142.1 142.4 143.1 143.2 143.5 !
Electrical machinery and equipment.._._. do. . 126.7 126.4 126. 4 126.5 126.5 126.7 127.7 130.6 130.7 131.4 ¢ 1321 132.4 1 r133.2
Motor vehicles. ... ... ... ... _.. S 121.5 121.5 121.9 122.0 122.0 122.0 122.0 122.0 124.7 126.5 126, 7 126.7 ¢ r127.5
Metals and metal products @ e " 151. 5 131.9 132.9 132.5 132.6 136.7 139.5 141.9 142. 4 142, 9 143.9 145.1 | r145.1
Heating equipment..____. . i .7 113.6 113. 6 113.5 113.5 113.6 116.0 117.2 117.3 117. 4 171 173 7.1
Iron and steel____. .- . . 8 136. 2 136. 4 135. 6 135.8 143.1 144.9 145.0 145.7 148. 0 147.2 149.4 ¢ 7149.1 ¢
Nonferrous metals..__._____......_. 133.7 134.3 138.3 137.8 137.8 139. 5 145.0 154, 2 153.9 153.9 155. 8 156.6 | r157.1 | k
Nonmetallic minerals, structural@ _._._.._..do.. .. 121.8 121.9 122.3 123.2 123.7 125.3 126.1 126.4 126.8 125.2 125,4 1270 1 T127.1 0 1276
Clay products 136. 1 136. 5 136. 8 137.0 137.3 141. 3 142.9 143.9 144.3 144.5 144.6 145.3 145.6 1 1459
Concrete products. . o1 118. 2 118. 2 118.2 118.3 118.3 118.6 119.8 120. 2 120, 2 120. 2 1211 121.1 0 1211
Gypsum products e doo o) 1221 122.1 122.1 122.1 122.1 122.1 122.1 1221, 1221 122.1 122.1 127.1 | 127.1 0 1271
Pulp, paper, and allied products..._.._..._. do.__. 116.6 116.8 117.4 117.7 118.3 119.0 119.7 120.5 1 122.8 123.2 123. 6 124.8 125.4 ¢ 126.8
Papere i Ldo. .| 1280 128.0 128.0 128.9 129.2 130.7 130.5 1310 131.2 131.7 1326 134.6 135.0 136.2
Rubber and produects.. c.do.... 140.6 138.0 138.3 138.0 140.3 143.4 148.7 1517 147.8 150. 6 151.0 148. 4 147.1 146.2
Tires and tubes _.do....| 142.4 142.3 142.3 142.3 142.3 142.3 147.2 W2 | w2 151.8 151.8 151.8 151.8 151. 8
Textile products and apparelQ __.._ _.do_... 95.2 95.3 95.0 95.0 95.2 95.3 5.3 98, 4 95. 4 95.6 ° 95, 6 95.7 96.0 95, 6
Apparel ,do____! a8. 2 98.3 98.0 08.0 98.6 98.6 98. 6 98.6 1 98.7 99.0 99,1 09. 5 99.5 9.7
Cotton products. do.._.i 9.6 90.8 90.4 90.3 90.6 91.0 91.7 92.5 | 92.8 93.2 1 93.7 93.8 1 943 041
8ilk products______ _.do.... 122. 4 121.1 122.8 123.2 124.0 126.8 128.7 126. 8 123.7 120.8 i 120.6 120. 5 v‘ 119.5 119. 5
Synthetic textiles.. ..do.._. 86.7 87.5 87.2 86.9 86.6 86.8 86.7 86. 7 86.1 85.8 | 84.8 84.2 1 TRLB . R4.4
‘Wool products. ... ooo.do....i 106.3 106. 1 106.0 106. 1 105.5 105.0 103.9 103.0 102.8 102.8 | 102.8§ 1026 0 r102.7 © 1021
Tobacco mfs. and bottled beverages@ ... . do_... 121.6 121.6 121.6 121.6 121.6 121.6 121.7 121.7 121.7 12870 1217 121.7 1217 0 1217
Beverages, alcoholic. _..._. ... ... _. - 114.6 114.7 114.7 114.7 114.7 114.7 114.7 114.7 114.7 4.7+ 14,7 114.7 1147+ 1147
Cigarettes. e X 124.0 124.0 124.0 124.0 124.0 124.0 124.0 124.0 124.0 124.0 | 1240 124.0 124.0 124.0
Miscellaneous . - g7.1 95.6 4.0 91.3 89.1 90.8 89.8 90. 3 91.5 88.0 i 88. 8 80.6 ' r88.7 RS.2
Toys, sporting goods... . ...... - _._.._... 113.1 113.2 113.2 113.2 113.2 113.1 113.4 113.6 113.8 1143 150 115.8 © 115.8 115. 8
* Revised. 1 Index based on 1935-39=100 is 191.6.
@ Includes data not shown scparately. FFor actual wholesale prices of individual commudities, see respective commoditics.  *New series.  Data prior to February 1955 will be shown
Iater. @ Goods to users, including raw foods and fuels. §Eflective with the January 1955 index, cosmetics and related produets were transferred frony drugs, ete., to the “other chemicals”
subgroup.
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SURVEY OF CURRENT BUSINESS
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azn
Unless otherwise stated.hstatistics through ‘11954 am} 1955 R e .lia,(i -
descriptive notes are shown in the 1955 edition o R . & B cem- | Doceme anu- | Febru-

BUSINESS STATISTICS Fobru- | March | April | May | June | July | August | ST} October | NGvem-| Pecom- | Janu | Febru- |y o

COMMODITY PRICES—Continued
PURCHASING POWER OF THE DOLLAR
As measared by—

‘Wholesale pnces ____________________ L 1947-49=100. . ®W. 6 90,9 90. 5 u1.0 .7 9.5 90,2 84.5 89.6 89.9 89.8 80,4 89.0 tR8.T7

Consumer prl(*es__ e do 87.5 87.5 87.6 87.6 87.4 87.2 87.3 87.0 R7.0 K70 87.2 87.3 187.3 -

Retail food prices.. e ..do 90.3 90.3 89.9 90, ¢ RO.8 RY. 2 R4 9 89. 6 90.3 91.1 41.3 0.6 191.9 -

CONSTRUCTION AND REAL ESTATE
CONSTRUCTION ACTIVITY :
i |
New construetion (nnadjusted), total.____. mil. of dol_. (98 2. 989 3,283 3, 606 3,881 4, 044 4,101 4,086 3,953 3,617 3177 ) 72,847 | 72,703 2,083

Private, total __.____.. .. 2,002 2,193 2,867 2, 547 2,730 2, 829 2. 858 2,844 2,765 2, 632 2,410 | 2,124 | 72,021 2,194

Residential (nonhrm) 1,049 1,185 1, 31¢ 1,430 1, 544 1, 500 1. 587 1, 561 1,508 1,422 1.283 | r 1,080 T 987 1, 109
New dwelling units. 960 1,085 1,190 1,270 1, 380 1, 430 1. 435 1,410 1, 360 1,280 1, 160 8 885 995
Additions and alterations . R 6] 9 106 133 133 127 119 119 116 110 92 r70 72 81

Nonresidential building, o\((mt farm and r)uhh(-

utility, total. ..o ... ... mil. of dol_. 548 558 563 592 633 (68 686 714 719 717 683 * 650 7 646 655
Induﬁtrm] do.. 187 186 184 184 190 199 205 213 218 225 226 r 223 r 225 226
Commercial. do_... 198 207 214 236 259 77 286 303 305 206 269 r 251 * 251 257

Tarm construction_ do. 95 103 114 131 141 148 150 137 112 94 83 83 86 94

Public utility 297 333 357 378 396 407 421 420 415 388 351 303 295 329

Public, total___ G496 7'36 916 1,059 1,151 1,215 1,243 1,242 1,188 085 767 723 v 682 789
Nonresidentis ilding._ 320 349 361 374 382 387 380 372 353 318 287 7243 279 303
Military faeilities....__. 77 82 98 106 120 122 129 133 134 115 106 r 85 79 87
Highway_..___ . 150 190 270 375 430 430 500 510 485 355 200 170 160 205
Other types. ... _.____..._.... 149 175 187 204 219 226 234 227 216 197 174 r 175 r 164 194

New construction (seasonally ad]lmod\ total....do 3,453 3. 464 3,525 3, 581 3, 565 3, 566 3, 568 3,573 3,526 3,518 3.480 1 73,462 | 73,454 3,467

Private, total - R I S 2,438 2, 464 2,525 2, 556 2, 545 2,678 2, 591 2. 599 2, 551 2,517 2,486 | 72,439 1 r 2,439 2, 456
led('ntnl (nonfarm)____ do__._ 1,348 1, 349 1,391 1,419 1, 420 1,435 1,433 1,422 1,374 1,345 1.326 1 71,28 | 71,265 1, 260
Nonresidential building, ewom farm and puhlie |

utitity ... mil. of ol &2 604 624 629 621 641 658 679 683 680 (69 664 7 637 707

TFarm construetion. ___.______________._..__. do._. 122 121 120 119 117 118 115 114 112 111 11¢} 110 110 111

Paublic utility .. 371 374 376 374 374 373 373 372 371 370 369 369 369 370

Public, totad. ... 1,015 1,000 1, 000 1,025 1,020 988 87 974 975 1,001 1.003{ r1,023 | r1,015 1,01t
Nonresidential building 3R0 370 360 362 363 344 335 338 329 33 322 r 333 332 322
Highwayv_.. _.__.___ ... ... 339 337 336 352 339 338 334 327 332 357 367 378 r 364 366

CONTRACT AWARDS
Counstruction contracts awarded in 37 States (F. W,

Dodge Corp.):

Total projects. ... ... number. | 58,456 | 75,533 | 79,184 1 75806 | 751411 73,130 | 64,144 | 57.673 | 61,135 | 54,856 | 50,551 | 51,040 | 58,056 79, 196

Total valuation mi}. of dol 1,581 2,135 2,322 2,185 2,255 2,272 1,895 2,035 , 863 1, 797 1, 921 1, 858 1, 860 2,382
Public ownershiy e do 472 677 676 676 757 761 549 621 551 527 730 675 598 H38
Trivate ownership_.__.__ ... .. do. .| 1,109 1,458 1,646 1,510 1,498 1,511 1,346 1,414 1,312 1,269 1,190 1,183 1, 262 1,744

Nonresidential hmldmgq j
Projects. oo oo oo . number. 4,284 5,729 6,135 6,107 6,217 6,715 5,715 5, 540 5,863 4,686 4,407 4,144 4, 505 5,967
T‘ loor area._ - thous. of sq. ft 41, 861 51, 425 51,989 51,736 57,218 04, 544 47, 886 49, 837 49,156 46, 058 49, 426 47, 895 44, 569 62, 191

Valuation. .. mil. of do} 534 759 706 72 843 893 681 709 692 663 727 661 630 881

Residential buildings:

Projects. . oo _ . number. | 52,583 | 67,539 | 70,088 | 66,558 | 65.450 | 62,700 | 55,514 | 49,211 | 53,033 | 48,346 | 44,302 | 46.314 | 51,942 | 70,833

Floor area.. - .thous. of sq. ft 74, 545 98, 806 [ 107, 850 07, 248 95, 481 94, 491 82, 058 72,039 76, 964 73,638 70, 440 08, 147 77,139 108, 060

Valuation. - oo ... 1il. of dol 744 990 ,070 1,011 051 059 835 733 783 726 711 604 799 1,105

Public works:

Projects__. - ]1111111\(‘!‘ 1,234 1,803 2,301 2,610 2, 887 2, 960 2,447 2,316 , 772 1,308 1, 394 1,105 1,218 1, 602

U\’]aluation ............................... mil. of dol 248 273 342 290 382 332 299 368 77 280 359 356 337 311
tilities:

Projects. oo o _...._................ number 355 462 660 621 578 656 468 606 467 426 448 386 391 494

Valuation. ......... ... . . ..mil of dol | 55 113 204 158 79 8K 79 224 1381 129 124 147 93 84

Value of contract awards (F. R. indeses): i

Total, unadjusted. - N - 1947-40=100 227 264 200 206 294 281 271 253 249 244 244 247

Ro<idontlal unadjuxted lo. 263 307 336 332 320 301 T 258 246 243 233 242

Tolal, ddjmted 260 260 253 245 253 257 250 250 260 270 301 300
Residential, adju 205 201 286 280) 200 206 278 256 252 252 273 200

Engineering construetion: ‘
Contract awards (ENR)§. .. ... .. mil. ofdol ! 1,085 1,987 1, 449 L7271 1 8K2 1,684 1. 240 1786 1, 526 1,369 1,693 1, 593 1,781 2,379
Highway concrete pavement contract awards: & i !

Total. . ..l _thous. of sq. yd_. 7,289 9, 504 8,470 8, 760 9,202 5,787 9, 346 5, 708 5,999 7,171 1 28,600 6, 920 8, 259 8, 362
Adrports. [ 2,134 2,021 2, 855 1,242 950 944 288 490 1,052 1,895 1,150 1,292 1,726 798
Roads. .__ . _ - e - do 3,635 3,488 2,279 3,305 3, 966 2,237 h, 321 2,246 2,413 3,345 | 25,229 3, 287 4,319 4, 547
Streets and d]l(\y< e e do 1, 520 3,495 3,336 4,213 4,376 2,606 3. 737 3,062 2, 534 1,931 22, A20 2,341 2,214 3,017

NEW DWELLING UNITS
(U. S. Department of Labor) i
New permanent nonfarnt dwelling units started:

Unadjusted:

Total, privately and publicly owned .. thousands. 80.9 113.8 132.0 137.6 | 713456 | r122.7 124.7 114.9 105.8 89.2 r76.2 0 78.0 96. ¢
P nmtelv owned, total..__...__._..___..___.do.. .. 87.9 112.8 130.5 135.1 131.4 121.9 122.3 113.6 104.8 88.4 r73.5 73.0 76.8 94. 4

In metr opolxtan areas. _ __..do.._. 64.9 86.0 95. 4 97.3 6. 2 87.7 £9.2 82.2 75.8 4.0 r53.6 52.7 55.2 7.2
T'ublicly owned .. _do. .. 2.0 1.0 1.5 2.5 r3.1 "8 2.4 1.3 1.0 .8 ('8 1.0 1.2 1.6
Reasonally adjusted at annual rates
Privately owned, total..__. _ ... _._____ do....1 1,370.0 1 1,367.0 | 1,350.0 | 1,362.0 | 1,371.0 | 1,283.0 | 1,310.0 | 1,251.0 | 1,221.0 | 1,192.0 |71,208.0 | 1,180.0 | 1,200.0 | 1,140.0
Buildlin;: construction authorized, ull permit-issuing

places:

New dwelling units, tetal___. . . _ _ thousands__|{ r79.1 115.6 119.3 120.1 115.1 98.2 1081 96.3 89.4 70.1 A6 62.8

Privately financed, total..__ . - cdo....] r77.0 114.7 118.5 117. 4 113.0 97.4 106.3 5.3 87.7 69. 7 r 56.6 61.8
Units in 1-family str