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THE
The residential building boom tapered [
off in late 1950, but activity and udlnedd

housing starts remain high......

BILLIONS OF DOLLARS THOUSANDS OF UNITS
ITUATION

HOUSING STARTS *
(RIGHT SCALE) . .

1.5 = {150 By the Office of Business Economics
EXPANDIN G demand has continued to characterize the
economy during the early part of 1951. The pervasive in-
crease In private investment and consumption, coincident
1.0 ~{ 100 with the enlarging Government requirements for defense
\ expension, has resulted in a further broad extension of the
RESIDENTIAL price rise which necessitated the imposition of industry-
SEASONALLY ADJUSTED wide Government price and wage controls to halt the upward
I | spiral. Regulations and standards are now being worked
-5 b honbie b biinilse out to replace the price-wage “freeze”’” order of January 26,
. . . . and methods of arresting the rapid upward rise in bank credit
meanwhile nonresidential construction are being examined in order to control this source of infla-

expanded moderately ....... tionary pressure.
BILLIONS OF DOLLARS BILLIONS OF DOLLARS The volume of total output of the economy has continued
2.0 2.0 to expand, and marked advances in prices have raised its

dollar valuation. The prospective growth of defense spending
has remained a major factor in the economic pattern, and
an increasing share of the expansion of national output thus
far this year has actually been channeled into Government

1.6 ~1.5 use. Nevertheless aggregate private demand has absorbed
over half of the increment in gross national product.

Consumer spending, which had slackened somewhat for

a time after the midsummer buying spurt, picked up strongly

again in the opening months of 1951. The rate of inventory

1.0 ~ 1.0 accumulation has remained high, and business expenditures

for new plant and equipment have continued to expand.
Dollar expenditures on residential construction, as shown by

SEASONALLY ADJUSTED the chain line in the top pavel of the adjacent chart, have
L moved upward in the first 2 months of this year, and new
sty fvriridiegng ! piitilitinls housing starts were high for the midwinter period. The solid

.y . . ] line on the chart plotting “starts’ is not seasonally adjusted.
and building materials prices continue

to advance. Government Programs Expanding
INDEX, 1926 =100 INDEX, 1926 =100 The direct impact of the current military program upon
250 250 the economy increased sharply in January and February.

Federal Government purchases of goods and services for de-
fense purposes in these 2 months reached an annual rate of
about $24 billion—double that prevailing in the first half of
last year. Moreover, the volume of military orders con-
200 ~1200 tinued to mount at a rate greatly in excess of current spend-
ing, thus pointing to the prospect of further rapid increases
in military output.

With the defense program still in an early stage of the
planned expansion, and with certain nondefense outlays—
150 |~ —150 notably those for farm price support—sharply reduced, the
fiscal position of the Federal Government remained tem-
porarily favorable. Major revenues other than withholding
taxes were just beginning, in January and February, to show
the effects of the tax rate changes of 1950 and of the rising

100 HIIIIIII|||||I||'III|||J!I|I|IIIII 100 trend of incomes over the past year which has resulted from
1949 1950 1951 the basic expansion of output and employment and sharply
SOURCES OF DATA: NATIONAL PRODUGTION AUTHORITY AND U. 5. DEPARTMENT advancing prices. Accordingly, the Treasury reported a

OF LABOR, BUREAU OF LABOR STATISTICS. -

U. 5. DEPARTMENT OF COMMERCE, OFFICE OF BUSINESS ECONOMICS. 5/-57 SubStantlal Ca,Sh Surplus fOI' those 2 months’ as Well as fOI‘

the fiscal year to date. A marked growth of this surplus
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will accompany the seasonal peak of income-tax collections
in March, but it will subside thereafter as accelerating mili-
tary expenditures catch up with—and, under existing tax
legislation, ultimately surpass—the expansion of revenues.
The Budget message in January requested a large increase
in taxation to meet mounting expenditures as an important
part of the program to stem the inflationary forces.

Income and purchasing continue upward

The upward trend in income has continued, though the large
year-end corporate dividend payments in December were not
repeated in January and, as a consequence, total income pay-
ments declined from an annual rate of $241 billion in Decem-
ber to $239 billion in January. Exclusive of dividend pay-
ments, income as a whole rose $4 billion at annual rates.
Increases in wages and salaries veflected primarily higher pay
rolls in trade and in Government. Both farm and nonfarm
proprietors received higher incomes than in December.

To date only a part—much less than half-—of the rise in
personal income payments has been absorbed by taxes. The
latest data available, for the fourth quarter of 1950, show a
rise of $10 billion in personal income at an annual rate from
the third quarter compared with a rise of $7 billion in dis-
posable income. Although the change for the current quar-
ter may not show quite so favorable a relationship, a further
substantial rise in the disposable income available for con-
sumers’ use has occurred so far this year. The drop in divi-
dends from the unusual year-end peak does not reflect a
similar change in corporate profits since these have continued
to rise.

The extent to which consumer buying has again spurted is
evident from the 22 percent increase in retail sales in January
over a year ago. While this rate of increase was not dupli-
cated in February, nevertheless department store sales in
that month, for example, ran 16 percent higher as compared
with the previous month’s 28 percent.

Although there are no comprehensive monthly estimates
on business investment in capital goods, the selected series
available indicate a further substantial rise in the current
quarter. Chart 2 pictures the impact of both private and
Government plant expansion on the key machine tool in-
dustry. The chart shows two periods of pyramiding in-
creases in orders—last summer and in recent months. While
this is a special case, new orders for investment-type goods
throughout industry have continued to run well ahead of
production, with a resultant increase in the backlog of un-
filled orders. The book value of wholesalers’, manufac-
turers’, and retailers’ inventories rose $1.8 billion in January,
on a seasonally adjusted basis. The rise in total business
inventories was comparable to the high rates of accumula-
tion of recent months. Business borrowing from banks
showed a further contraseasonal rise, reaching a point at
the end of February about 35 percent higher than a year
earlier,

Rise in business loans

On the whole, an adequate supply of funds has been readily
available for financing the higher volume of investment and
consumption. Although installment buying by consumers
tapered off sharply after the buying wave of last summer
and the imposition of credit controls in September and
October, borrowing by business to finance working capital
and other requirements has continued to rise at a fast pace.

Business loans by banks in leading cities increased $900
million during the first 2 months of this year. Allowing
for the fact that there is usually a net repayment of such loans
at this time of year, the rise since December has been as
rapid as the record-breaking expansion of the last half of
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1950. As in the latter part of that period, the most recent
increase in business borrowing has been associated with
sizable accumulations of business inventories.

With direct controls in effect on consumer installment
credit, and with mortgage credit restrictions extended from
the residential to the commercial field earlier this year, bank
lending to business constitutes at present one of the principal
areas of potential credit expansion not subject to direct
control.

Credit control

One of the principal means of restricting overall bank
credit expansion has been through raising the volume of legal
reserves which banks must maintain against their deposit
liabilities. Reserve requirements were increased about $2
billion in the opening weeks of this year, and are now close
to the legal maximum. A further increase, amounting to
about $500 million, can be required at banks in New York
and Chicago. The effectiveness of raising reserve require-
ments has been limited in recent years, however, in view of
the large commercial bank holdings of U. 8. Government
securities, Sale of these securities to the Federal Reserve
has replenished bank reserves and served as the basis for
further credit expansion.

The President in February called on fiscal and monetary
authorities to devise means of obtaining the desired goal.of
adequate bank credit control without impairing the prospect
of successful Government debt financing. Possible courses
of action were stated to include voluntary credit restrictions
by banks, increases in reserve requirements, and direct curbs
on credit in areas not vet subject to such controls.

As a step in the direction of restricting the tendency of
nonbank holders of United States securities to sell to the
banking system, the Treasury announced on March 4 that a
new issue of nonmarketable long-term bonds yielding 2%
percent would be offered later in March in exchange to
present holders of marketable 2% percent long-term bonds.

Price and wage freeze

In order to restrain the mounting inflation, a general
“freeze’” on prices and wages was imposed effective January
25, and this was followed by more flexible types of control in
the latter part of February.

Principal features of the modification made in the wage-
freeze order were: (1) Wage rate increases are permitted up
to 10 percent from January 1950 for those workers who have
not received such an advance; (2) in addition, adjustments
are allowed under cost-of-living escalator clauses in labor-
management contracts; (3) ““fringe’” benefits are also per-
mitted in addition to the 10-percent adjustment formula,
if they were in the contract before the freeze date. Further
details of the permitted adjustments are now being worked out.

Between January 1950 and January 1951, consumers’
prices rose 8 percent, on the basis of revised estimates of the
Bureau of Labor Statistics. This is slightly larger than the
estimated rise in average basic wage rates in manufacturing
industries and appreciably higher than increases for nonmanu-
facturing employees. Straight-time average earnings of
production workers in manufacturing rose about 7 percent
between January 1950 and January 1951. With some
lengthening of hours of work, average weekly earnings in
manufacturing increased more than 12 percent during the
same period. Added employment brought the total pay-
roll increase for manufacturing to about 30 percent in the
12-month period.

For all industries, total wages and salaries are currently
$23 billion higher than a year earlier at annual rates—a 17-
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percent increase. The income of farmers and other unin-
corporated businessmen is up by $5.7 billion (at annual rates)
or 16 percent more than a year ago. 'The great pinch in
terms of purchasing power is on those whose pay has not
risen, despite the general expansion, and the fixed income
recipients, including those who are pensioned. '

Price rise general

Prices continued to rise during the first 2 months of 1950,
although the momentum of the advance was considerably
diminished following the general “freeze’ of prices and wages.
The increase in wholesale prices from June 1950 until the

freeze date had mounted to 14 percent, with all major price.

areas contributing to the advance. Following the January
26 action, wholesale prices advanced an additional 1.6 per-
cent by the end of February, partly by reason of higher farm
and food prices, many of which remained uncontrolled.
Prices received by farmers rose 4 percent from January to
February, making an advance of 13 percent in 3 months, and
32 percent in the past year. They moved above the prev-
ious high recorded in January 1948 so that now all major
categories are above the 1948 levels. Prices of industrial
goods have also continued to edge upward, in part reflecting
adjustments of average quotations to the highest price
charged during the December 19, 1950-January 25, 1951
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base period permitted under the General Ceiling Price
Regulation.

The trend in living costs also continued upward in early
1951 from the peak established at the end of last year. Con-
sumer prices in January rose 1.5 percent from December 1950,
with further substantial increases in the food component in
late January and early February.

In late February the stabilization authorities issued a
margin type of price control for most kinds of nonfood
retall goods to replace “freeze” prices. The areas covered
include men’s and women’s apparel, household textiles, and
most furniture and floor coverings. These items represent
an estimated 75 percent of the volume carried in department
stores. Using control techniques similar to those developed
in the late stages of price stabilization of 1945, retail ceiling
prices for the covered items are based upon mark-ups on
cost of goods sold existing on February 24. Special adjust-
ments are provided for retailers who on the base date had
priced goods on replacement costs rather than the actual
cost incurred as intended by the regulation. Retailers who
were offering ‘“‘sale” prices on the base date are permitted
a mark-up based on original offering price.

The intent of the regulation is to substitute for “freeze”
prices a formula whereby commodities which are not stand-
ardized in nature—such as items subject to style changes—
may be controlled by application of a normal mark-up.

Production and Employment Trends

PRODUCTION has moved ahead as new facilities have
been added and more intensive utilization has been made of
existing capacity. The expansion has been greatest in the
durable-goods industries and, in particular, the metalwork-
ing industries. The large and continuous increase in
activity in this segment of manufacturing—a reflection of the
heavy demand for all types of finished consumer’s and pro-
ducers’ goods—accounted for a significant part of the total
gain in industrial production and employment.

Production gains in metalworking industries

For 1950 as a whole, civilian output accounted for all but a
small fraction of total industrial production, although at the
year-end arms output was taking one-tenth of the total vol-
ume. For the metalworking industries—which produce the
bulk of military matériel—the percentage at the year-end
was considerably higher and the rate has increased further
this year as work on defense orders has accelerated.

Direct measures of the physical volume of goods produced
in the metalworking industries are not available, but the
quickened pace of activity is revealed in the value data on
manufacturers’ shipments and orders. The increases in
sales and orders are influenced by the price rise, but this
factor does not affect the conclusion to be drawn from the
rise in the ratio of unfilled orders to sales shown in the last
column of the following table:

Ship- New Unfilled | Ratio of
Period ments, | orders, %glderosf, uuglled
monthly | average or ‘ers‘
quarter | to sales
Billions | Billions | Billions
1950 of dollars | of dollars | of dollars
CFirstquarter-.._. ... 17.2 18.4 15.9 2.8
Second quarter- . ______________ ... 19.8 20.7 16.8 2.5
Third quarter. ... . ieiaaaann 2.5 29.0 24.4 3.4
Fourth quarter. ... oo, 23.7 27.2 28.0 3.5
. 1950
January, at quarterly rates._______ ... _______.__ 24.6 32.4 130.5 3.7

1 Represents unfilled orders at end of Javuary. 2 Based on January data.

The upsurge in orders between June and January is par-
ticularly striking. Moreover, the totals are understated,
since new orders for the automobile industry are carried as
equal to sales, whereas in fact many of the companies in this
industry have large backlogs of defense orders. Within the
group, the largest gain was shown for the aircraft industry,
reflecting the great procurement program that is under way.
But large increases were the rule elswehere as well, especially
in the iron and steel and machinery groups, and, as indicated
above, in the automobile industry to which the Government
looks as a source of a very great quantity of essential military
material. The unfilled order backlog, it will be noted,
nearly doubled between June and January and currently
represent almost 4 months’ shipments. The January ratios
for metalworking industries varied widely, ranging up to
more than a year for non-automotive transportation equip-
ment.

Machine-tool orders spurt

The impact of a tooling-up period is reflected in certain
key segments of the metalworking industries—notably the
machine-tool industry. Activity in this industry remained
much below the war peak throughout the postwar period,
despite the general expansion in industrial facilities. Since
June, as already pointed out earlier in this review, new orders
for machine tools have mounted rapidly.

In the 7 months since June 1950, the aggregate value of
orders received by machine tool builders was more than 3
times as large as the total received in the first half of 1950.
In January 1951, orders placed were the highest since mid-
1942 when many of the metal-fabricating plants were rapidly
tooling up for war production.

It should be pointed out, however, that some of the dollar
rise in incoming business by these industries is attributable
to the advance in prices since June. Nevertheless, the in-
crease in the physical volume of new orders placed was
substantial.
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4 SURVEY OF CURRENT BUSINESS

Although rising steadily, shipments did not maintain the
pace of incoming business so that backlogs are now at the
highest point since the war period. The decline in ship-
ments in January appeared to be due to temporary and
seasonal factors.

Chart 2.—Machine Tools: New Orders and Shipments

INDEX, 1945-47 =100

600

500 — |

400 -

NEW ORDERS
300 |~ -
200 |~ —
SHIPMENTS .
..ao..
100 |— E Jove0® |
'
olLLlttl it IIIIIllIIIIIIIIlIlILILL
1949 1950 1951

U 8. DEPARTMENT OF COMMERCE, OFFICE OF BUSINESS ECONOMICS 51-54
Source of data: National Machine Tool Builders’ Association.

The recently announced NPA “pool order” plan is pri-

marily designed to increase the output of machine tools
required for the various defense programs. Under the plan,
the Government places firm orders with manufacturers for
certain types and sizes of machine tools which when built are
to be distributed where they will be of most benefit in the
defense program. This system of ‘“‘pooling orders’ enables
machine tool builders to arrange orderly advance scheduling
of production on defense orders and to obtain the required
raw materials as needed.

A similar pattern, though less pronounced than for machine
tools, was experienced by the foundry industries which pro-
duce iron and steel and nonferrous metals castings widely
used in the machinery, automobile, construction, and railroad
equipment industries. In general, manufacturers’ backlogs
of castings more than doubled between June and December
1950, and while shipments also expahded the advance was
at a much slower rate. However, in December 1950 total
shipments of castings were, except for one or two months, the
highest in the postwar period.

Steel output at annual rate of 104 million tons

Much of the impact of military demand, and of the private
demand for investment goods and consumer durable goods
falls upon the steel industry. Here the large investment in
faciiities to expand production is yielding dividends to the
economy in the form of a sharply expanded rate of flow of
this prime material. At the end of February steel mills were
turning out ingots at the rate of 2 million tons per week.

Steel production in the first quarter of 1951 is estimated at
26 million tons, or an annual rate of 104 million tons, reflect-
ing a capacity rate of operations. Barring labor disputes
affecting the industry and given adequate iron ore supplies,
steel output should exceed the first quarter rate in the
remaining quarters of the year. The rate of production
expected during the first half of this vear is 10 percent above
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the 47 million tons of steel ingots and castings produced in
the first half of 1950.

Despite this higher production, the total demand for steel
has been such that the National Production Authority has
announced a limitation on the amount of steel for use in
civilian consumer durable products. The amount of steel is
restricted in the second quarter of this year to a rate equiva-
lent to 80 percent of the steel consumed in the first half of
1950. The most important steel consumer in the consumer
durable goods group is the automobile industry. Direct
shipments to this industry in the first.half of 1950 were 7.1
million tons of steel products, of which the bulk went to
passenger car manufacturers. In addition, the industry
obtained some steel indirectly from warehouses and through
conversion arrangements.

The annual rate of consumption in the first half of 1950
amounted to 69 million tons. The distribution of these
products, compared with the first half of 1944-—the peak
war production year of World War II—is as follows:

Domestic Steel Producers’ Shipments of Finished Steel Products
to Consuming Industries, First 6 Months of 1944 and 1950

Steel prod- Steel prod-
Percent Percent
Consuming industries gsﬁso’nfg]sst, disttilcf)ié)u- é‘%tl%’nféﬁssty distti(r)irll)u-
1944 1950 .
Million tons Million tons
Shipbuilding . - 5.9 19.3 0.2 0.6
Construction 2.1 6.8 4.0 11.5
Railroads. ... 2.9 9.4 2.0 5.8
Agriculture..________ .5 1.6 .2 .6
Automotive-Aircraft . 1.1 3.6 7.1 20.5
Containers_......_.._ 1.9 6.2 2.8 8.1
Machinery... 1.2 3.9 2.5 7.2
Allother..._ - .. __ . 12.5 40.7 14.5 41.9
Exports ... i 2.6 85 1.3 3.8
0.7 .0 4. 6 100.0
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Source: American Iron and Steel Institute.

The key to the extent of the size of the cuts for civilian
use is how rapidly steel capacity can be increased, and the
volume of the military takings, plus the increased steel
demands of such defense-supporting programs as railroad
cars, oill and gas pipelines, petroleum, electric power, and
for the construction of new facilities for the production of
steel, aluminum, and certain other basic materials. The
process of expanding these basic facilities also withdraws
steel for other uses—in the case of steel, for example, each
10 million tons of steel capacity built requires 2-2.5 million
tons of steel products.

The iron and steel industry in the next 2 years will under-
take the most rapid capacity expansion program in its
history. As of January 1, 1951, the ingot capacity of the
industry was 104.2 million tons, representing additions of
4.9 million tons during 1950. This was the largest year-to-
year expansion since 1916, when a 5-million-ton increase
was achieved. The Government has already approved
accelerated amortization for about 16 million tons of steel
ingot capacity, and total capacity is expected to be ralsed to
about 118 million tons by the end of 1952,

Consumer durables output maintained at high rate

The consumer durable goods industries, which include
automobiles as well as household appliances, radios and
television receivers, have been operating at a hlgh rate and
using large quantmes of such strategic materials as steel
and many nonferrous metals. Conversion of these plants
to military production has so far been only on a small scale,
though increasing quantities of the commercial vehicles pro-
duced are going to the Government. Considerable work on
military contracts has also been undertaken by the industry
in reactivated Government-owned war-built plants.
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The value of defense orders placed with the automobile
industry as a group aggregated well over $3 billion at the
end of January, the largest total next to the aircraft industry,
and additional sizable contracts have been placed since
that date.

Despite the production difficulties being encountered by
manufacturers of most consumer durable goods, output in
January, as shown in table 1, was maintained at a relatively
high rate. In general, output of these products was consid-
erably higher than in January a year ago, although, with the
exception of trucks and tractors, it was well below the
monthly average volume in the top postwar quarter. For
some of the commodities included in the table—passenger
cars, refrigerators, radios and television receivers—the pro-
duction total shown as the peak generally represented the
seasonal high for the year.

Assemblies of passenger cars dipped below January a year
ago, when both months were influenced by model change-
overs. However, output of passenger cars in February
increased over 10 percent from January on a daily average
basis, despite the loss of production occasioned by the tem-
porary railroad tie-up in February.

Truck production in both January and February of this
year exceeded the monthly average of the peak quarter due
m part to the increased volume of shipments for military

Table 1.—Production of Selected Finished Durable Goods, Daily
Average, Number of Units

Month{(y average
i ter
January | 1 Peax quar January
Product 1950 1951
Date Units
PasSenger Cars .o 23,230 [ TI1—1950 30,076 21,754

Trucks and busses. ... ... ... i 4,452 | TI—1950 5, 657 5, 832
Refrigerators (household, electrie) 1____.___________ 17,898 | II—1950
‘Washing machines (household, electricand gas) ___{ 13,124 [IV—1950
Ranges, electric 1. ... ___________________ 4,663 | I1—1950 6, 836 6, 000
Vacuum cleaners..._ 11,864 [ TV--1947

Television receivers. 20, 890 |IV—1950 38, 662 29, 068
Radios.._._.________..__ - 44,519 [IV—1947 | 288,638 54,727
Freight cars, railway.__ - 114 | I—1949 514 270
Tractors, wheel type. ... ____.___.______. 2,111 | I-—-1949 2,352 2,618

! Represents shipments reported only by members of the Association.
2 Reported total adjusted by Department of Commerce to represent 100 percent of industry.

Sources of data: Motor vehicles, Automobile Manufacturers Association; refrigerators and
ranges, National Electrical Manufacturers Association; washing machines, American Washer
and Ironer Manufacturers Association; vacuum cleaners, Vacuum Cleaners Manufacturers
Association; television and radios, Radio Manufacturers Association; freight cars, American
Railway Car Institute; tractors, Implement and Tractor.

account. Assemblies of cars and trucks in the last 2 weeks
of February averaged 180,000 cars, or only 8 percent less
than the record number turned out in the last week of June
1950. Deliveries of railroad freight cars were up to 5,900
units in January, moving toward the much higher goal being
sought to insure adequate rolling stock for the carriers.

EMPLOYMENT INCREASE WIDESPREAD

Employment continues to rise, influenced in all segments
by the upward trend of business activity. Between June
and January, 1 million workers were added to manufacturing
payrolls on a seasonally adjusted basis; about 700 thousand
of these were employed by the durable-goods industries
where the greatest production gains were also noted. From
January to June of last year, factory employment increased
about three-fourths of a million, with virtually all of the rise in
tdurable industries. The number of employees in manufac-
turing reached a postwar high of over 15.7 million in January
1951, about 300 thousand more than the earlier postwar high
of 1948, and 1.7 million higher than in January 1950.

Among the major manufacturing groups the largest relative
increase since May occurred in the metalworking industries,
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chart 2. At the same time, smaller but substantial employ-
ment additions were made by the nondurable industries,
in¢luding rubber and chemicals which industries are impor-
tant suppliers of materials required for the expansion of the
defense establishment. Apparel and textiles also expanded,
accounting for about half of the total employment gain in the
nondurable goods group. As a result, employment in these
industries was raised to the highest point in the postwar
period.

Chart 3.—Percentage Change in Number of Employees,
Selected Metalworking Industries, January-June and
June-December 1950

PERCENT CHANGE
-0 (o] +10 +20 +30

f
INDUSTRY,
AIRCRAFT AND PARTS

METALWORKING
MACHINERY

/7728

NONFERROQUS
FOUNDRIES

V27777 /7

ORDNANCE AND
ACCESSORIES

MISCELLANEOUS
MACHINERY PARTS

IRON" AND STEEL
FOUNDRIES

V27770000770

PROFESSIONAL AND

SCIENTIFIC INSTRUMENTS P 77

GENERAL INDUSTRIAL
MACHINERY

ELECTRICAL MACHINERY

Y

SHIP AND BOAT BUILDING
AND REPAIRS
-JUNE—DEC. 1950
BLAST FURNAGES, STEEL D JAN-JUNE 1950
WORKS, AND ROLLING MILLS WY,

2

SERVICE - INDUSTRY AND
HOUSEHOLD MACHINERY

7277077777

AUTOMOBILES

2227720

I 1

U.5.DEPARTMENT OF COMMERCE, OFFICE OF BUSINESS ECONOMICS 5i-55

Source of data: U. 8. Department of Labor, Bureau of Labor Statistics.

Direct defense employment gains since June

It is not possible to obtain data separating employment
on the basis of defense and nondefense activities. The
trends of employment in those few industries whose entire
or preponderant output is clearly devoted to munitions pro-
duction, including aircraft and parts, ordnance and acces-
sories, ship and boat building and repair, and United States
Navy Yards, are shown in chart 4. These industries em-
ployed 552 thousand workers in December 1950, or 29 percent
more than in June, with the aircraft industry accounting for
more than two-thirds of the total rise. It should be pointed
out, however, that these industries represent only a part of
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By Walther Lederer i‘\(

Balance of International Payments—

Fourth Quarter of 1950

THE balance of payments during the fourth quarter
showed an outflow of gold and increase in United States
Liabilities of about $920 million, raising the total for the last
2 quarters to $2.5 billion, and for the 5 quarters since the for-
eign currency devaluation in September 1949 to over $4
billion. The large outflow of gold and dollars reflects largely
the increased demand for foreign goods and services by the
United States resulting from increased economic activity,
which was greatly stimulated by the Communist aggression
in the Far Kast. There are, however, some important devel-
opments which were not as yet reflected in actual transactions
so that further shifts in the balance of payments of this
country may be expected.

Full impact of Communist aggression not yet
reflected in balance of payments

The impact of the political developments during last
summer may roughly be divided into three phases, the
second of which appears to be most characteristic of the
fourth quarter of 1950. One of the most immediate results
of the greatly increased political tension, was the movement
of funds, often speculative, both into commodities and into
foreign currencies. - The movement of speculative capital
from the United States to other countries appeared in the
balance of payments largely in the third quarter, reaching a
peak during September. During the fourth quarter the
capital outflow subsided considerably and in seme instances
a return flow could be observed. A

The second phase is characterized by the increased value
of both imports and exports arising from rising current
requirements and from an anticipation of future shortages,
both here and abroad. The rise in the value of trade, which
resulted from higher volume as well as from higher prices—
the latter mostly on imports—was increasingly felt in the
fourth quarter. Even by December, however, the imports
did not yet reflect the full price rise that had taken place
since July.

The third phase, which will be dominated by the shift in
domestic production from civilian to military goods, appar-
ently had not yet affected our exports, although the rising
civihan demand may have held exports down. The increas-
ing scarcity of certain civilian goods and the allocation of
certain raw materials and equipment to the most essential
end-uses will increase in importance and can be expected
to make its full impression upon the balance of payments
only in the months to come.

In addition to domestic influences the balance of payments
also reflected developments abroad. Since the fourth
quarter of 1949 foreign countries in the aggregate were able
to increase their gold and dollar reserves. Some countries,
particularly in the Western Hemisphere were, therefore, able
to relax their restrictions on imports from the United States
and in these cases the earlier lag between the rise in reserves
and the rise in our exports seems to have greatly diminished.

Tendency to increase reserves strengthened in
certain couniries

Due to the lag in their rearmaments as compared to the
United States, many Western European countries were
able further to improve their competitive position, which
was already greatly strengthened by the recent rise in their
productivity and by the devaluations of their currencies.
Export opportunities increased for these countries not only
in the United States but also in other countries, while the
need for higher imports had not yet fully developed. Thus,
some countries in Western Europe, particularly the United
Kingdom and France, improved their balances of payments
and increased their gold and dollar reserves.

Other countries were able to increase their dollar earnings
because of rapidly rising prices of their export products.
In many cases, however, the higher reserves have so far
resulted only in relatively small increases in purchases from
this country. Instead, reserves have continued to accumulate,
influenced perhaps by uncertainty as to the future. This
applies particularly to the sterling area but similar consider-
ations may prevail in other countries.

Thus, while the financial position of foreign countries as a
whole has already improved greatly, there are in some coun-
tries, mostly those whose security is threatened, tendencies
to strengthen reserves further and therefore to lengthen the
lag between rising gold and dollar receipts on the one hand
and an increase in the utilization of these financial resources
for purchases here on the other.

This tendency to strengthen reserves may not altogether
be the result of the policies of foreign governments of conserv-
ing their dollar resources but also of the people in the coun-
tries affected, although government policies undoubtedly are
the major factor at this time. The failure to increase pur-
chases 1n relation to earnings seems to be indicated by the
fact that increases in total imports by these countries, not
only those from the United States, appear to be lagging
behind increases in their total exports.

The rise in the value of imports into the United States
which started with the fourth quarter of 1949, but was
greatly accelerated after the middle of 1950, the slower rise in
exports, and the generally unchanged foreign aid were the
principal factors permitting foreign countries to increase
their gold and dollar holdings. During the last 3 months
of 1950 net payments by the United States as a result of
transactions in goods and services, Government grants and
loans, private gifts and direct investments abroad by Ameri-
can business enterprises amounted to about $800 million.
During the third quarter of 1950 the corresponding payments
were $1.1 billion. The decline in our net deficit on these
transactions was, however, more apparent than real as it
resulted largely from the seasonal reduction in tourist,
expenditures.

These payments indicate the shift in the balance of pay-
ments of the United States during the last 3 years. As
compared to net payments of $1.9 billion to foreign countries

NOTE—MR. LEDERER IS A MEMBER OF THE BALANCE OF PAYMENTS DIVISION, OFFICE OF BUSINESS ECONOMICS.
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during the last 6 months of 1950, foreign countries had to pay
to us on the same transactions about $1.6 billion during the
6 months preceding the start of the European Recovery
Program in April 1948,

Various long and short term capital transactions, most of
which did not have any basic economic significance, such as a
private loan to France, the proceeds of which had to be re-
deposited in the United States, and conversions of Canadian
loans which were spread over two quarters contributed an
additional $275 million to foreign dollar holdings in the third
quarter but reduced them again by $52 million in the fourth.
The movement of speculative capital, particularly during the
third quarter, some accumulation of foreign balances in
anticipation of future requirements, and some new com-
mercial export credits raised, at least temporarily, foreign
dollar reserves by about $200 million in the third and $120
million in the fourth. These capital movements brought
the total rise in foreign gold and dollar holdings through
transactions with the United States to $2.5 billion during
the second half of the year 1950, $1,575 million in the third
quarter and $919 million in the fourth.

Of the total increases in foreign reserves on account of
transactions with the United States by $919 million, $771
million consisted of gold. This large gold outflow was due
to some extent to a shift from dollar holdings. Most of these
shifts were made by countries in continental Europe and
Canada.

Of the total fourth quarter rise in foreign gold and dollar
assets through transactions with the United States, the
sterling area accounted for $370 million. The total increase
in sterling area reserves during the fourth quarter amounted
to $544 million. The difference represented gold purchased
from other countries including some newly mined. Major
increases in reserves through transactions with the United
States were made by Latin American countries ($144 million)
and by some Far Eastern countries notably Indonesia, Japan,
and the Philippines. Some countries of continental Europe
particularly France were also able to increase their reserves,
but others had to draw on them in order to meet their in-
creased obligations, arising to a large extent from higher
import prices.

Exports rise sharply

Merchandise exports and relief transfers from overseas
supplies rose by about $600 million from the third quarter.
About $150 million of this rise represented shipments under
the Mutual Defense Assistance Program, and increased relief
transfers in the Far East amounted to $50 million. Even the
remaining change, however, was the largest rise since early
1947 during a comparable period.

Of the increase in civilian exports, the ERP countries
accounted for about one half, most of which consisted of
agricultural products such as cotton, wheat, coarse grains,
oils and oilseeds. Some of this exports rise may have been
seasonal. Some, however, may reflect actual or anticipated
difficulties in obtaining these products, particularly feeds,
from Argentina and Eastern Europe. Such shifts in trade
may again intensify the problem of financing necessary im-
ports by the affected countries.

The rise in exports to Canada and Latin America consisted
to a large extent of machinery, vehicles and other manu-
factured goods and reflects the effects of the improvement

1of the reserve position during previous quarters. However,
Canada did not continue to increase its gold and dollar re-
sources during the fourth quarter and even in Latin America
the increase was considerably smaller than during the pre-
ceding quarter.

SURVEY OF CURRENT BUSINESS 7

The increase in merchandise exports and other transfers
to the group of countries included under “All Other”” amount-
ed to $120 million, of which nearly one-half consisted of
increased transfers under various Government aid programs.
Other exports, which were widely distributed among the
different commodity groups had risen, as indicated above,
considerably less than the dollar earnings of the countries
involved would have permitted.

Supply stringencies do not seem to have reduced exports
of durable goods through December. Nevertheless, it is
possible that with more plentiful supplies exports of such
commodities would have risen faster. Some indication of
lengthened delivery periods for durable producer’s goods may
be obtained from the rising time lag between procurement
authorizations and paid shipments under the Kuropean
Recovery Program. At the end of June 1950 this lag averag-
ed about 10 months, but had risen to about 13 months by the
end of December.

Increasing difficulties in obtaining some of the goods
wanted abroad, in some countries renewed financing prob-
lems, and in others the desire to increase reserves may,
therefore, keep some of our exports down. On the other
hand, increased foreign dollar earnings, increased difficulties
in obtaining certain goods in other countries and increased
requirements as a result of foreign rearmament may stimulate
exports of other goods.

Import rise accelerated

Merchandise imports during the fourth quarter of 1950
reflected almost for the first time the impact of the Com-
munist aggression in Korea. Omitting the decline in imports
of coffee and sugar from the unusually high amounts during
the previous quarter, imports increased by about $400 mil-
lion. This was about twice as much as the import rise in the
same commodities from the second to the third quarter.
As may be expected, the rise was very large in such strategic
materials as rubber (about $90 million) and nonferrous ores
and metals (about $60 million). There were, however, also
increased imports of vegetable oils, wood pulp and petroleum
and other raw materials and semifinished goods as a result
of the general increase in business activity.

Rather remarkable was the rise in imports of iron and
steel-mill products—mostly from Kurope—from $24 to $63
million with the result that in terms of volume the United
States became—at least temporaily—a net importer of such
products. Consumers goods such as textile manufactures,
watches, automobiles, and pottery products contributed rel-
atively little to the import rise despite the Christmas season.

Approximately half of the increase in imports other than
foodstuffs was due to a 12.5 percent rise in unit values. This
was most pronounced in the case of crude materials (19 per-
cent). Nevertheless, unit values of many imported mate-
rials were still below the prevailing spot prices. Rubber
unit values, for instance, averaged 40 cents per pound as
against average spot prices during the October-December
period in New York (after allowing for ocean freight) of
about 68 cents. Even in December the import unit value
averaged only 46 cents which corresponded to the spot price
in Singapore during September. Unit values for refined tin
averaged $1.05 during the fourth quarter as compared to an
average price of $1.32. Tin unit values in December ap-
peared to correspond to prices in October.

Although merchandise imports during the fourth quarter
were at the unprecedented annual rate of $10.5 billion the
expected rise of unit values to the level of the spot prices
prevailing at the end of the fourth quarter, and in some
mstances, such as tin and wool, the continued rise in spot
prices, even after the end of the year, will further increase the
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Table 1.—~International Transactions

{Millions of dollars]

ERP countries

ERP dependencies Other Europe

Item 1949 1950

1949 1950 1949 1950
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—4| 16| ) | ~1| (=) <) -l E @ E @

Government grants __.| —857| —806| —911| —688
Other transfers_.______ —4| -5 =3/ -4
Total . i —951| —876| —984| —752
Balance on goods and services and unilateral transfers (net foreign
investment) - —346| —355| —549| —484
United States capital (ne
Private, long-term________________ ... =27t —47| 33| —151

Private, short-term. +29| 455 +8| —58
Government, long-term | -] —22| —21| -13
Government, short-term... . ... __ —32| —28 —23] —15

Foreign capital (net):

Long-term.. % e +28| 11| +463| +176
Short-term. .. .. i +214| +-171) 4451 —244
Increase (—) or decrease () ingoldstock______.____________________ -+39| +131| 23| }650

Transfers of funds between foreign areas (receipts from other areas
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r Revised. » Preliminary = Less than $500,000, Source: U. S. Department of Commerce, Office of Business Economics.

value of imports. The seasonal rise in the imports of such
important commodities as coffee, sugar and wool during the
first months of the current year will push up import values
even more. Thus, it is likely that the rate of $10.5 billion
during the fourth quarter does not yet represent the average
level to which imports may rise as a consequence of the higher
prices and the higher domestic requirements resulting from
domestic business expansion and the need for strategic
stockpiles.

Service transactions also reflect changed
conditions

Service transactions showed significant changes in the
fourth quarter, which, however, largely offset each other.

Receipts on transportation increased, mostly because of
Increasing exports. As these exports do not yet include the
expected large bulk movements of coal to Europs and grains
to India a further rise in shipping receipts can be anticipated.
Payments declined because of the seasonal decline of tourist
traffic. Rising freight rates resulting from the growing
scarcity of shipping space were not yet reflected in the pre-
liminary estimates for the fourth quarter. Such rate changes
would affect both receipts and payments, however, leaving
the balance on transportation account comparatively
unaffected. '

Tourist expenditures declined as usual after the end of the
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peak travel season. It appears, however, that this year the
decline was sharper than last year. The reason for this
sharper decline cannot yet be determined. The increased
travel facilities during the peak season may have reduced
the demand during the off-season. It is also possible, how-
ever, that the international political situation discouraged
trans-Atlantic travel, although tourist expenditures in the
ERP countries did not drop below those of the comparable
season a year earlier.

The continued rise in miscellaneous service expenditures
by the Government in the third and fourth quarters was
due mostly to higher military expenditures in the Far East.

Income on investments increased on both sides of the
accounts as a result of increased earnings in manufacturing
and extractive industries. Increased prices of raw materials
and some relaxation on the transfer of earnings abroad should
further increase our receipts of investment income.

Export surplus restored

Mostly as a result of the rise in merchandise exports and
the seasonal decline in tourist expenditures and of imports
of certain foodstuifs, the surplus on goods and services rosé®
again from an annual rate of less than $400 million in the
third quarter to a rate of $2.4 billion in the fourth. Even
at the latter rate, the surplus was smaller than at any previous
time since 1941.
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of the United States, by Area
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In our transactions with Canada, a surplus replaced a
deficit during the previous quarter which had been largely
the result of the seasonally high tourist expenditures.

The

the Survey oF CurreENT BusiNess. In general, in many
countries the need for recovery aid has declined, especially
in the period since Korea, and the emphasis is now shifting

change during the fourth quarter restored the traditional
relationship between the two countries. A similar change
in our transactions with Latin America is more likely to have
been somewhat exaggerated by temporary factors affecting
imports, especially of sugar and coffee.

Our transactions with ERP dependencies and the “Rest
of the World”” showed an increasing deficit. In the latter
area our deficit increased, although merchandise transfers
under Government aid programs to that area rose by about
$100 million.

The surplus with the ERP countries increased by $250
million. This amount is not more, however, than the
increase in shipments under the military aid program and
the seasonal decline in tourist expenditures and tourist fare
payments. As compared to the last quarter of 1949, the
European deficit on goods and services was about $100
million smaller and, if shipments under the Mutual Defense
Assistance Program were omitted, the deficit would be
reduced by another $250 million. The decline of the Euro-
.pean deficit is the result both of improved economic condi-
tions in Kurope and more favorable export opportunities
from Europe to the United States.

The developments in Government aid disbursements are
discussed in detail in the article “Foreign Aid by the United
States Government in Calendar Year 1950’ in this issue of

931674°—51——2
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sharply to military aid requirements insofar as Western
Europe is concerned.

Stability in capital movements restored

The net outflow of United States private capital, which was
unusually large during the third quarter, declined substan-
stantially, indicating to some extent a restoration of stability
in international financial relationships,

Preliminary estimates for direct investments indicate a
decline of about $40 million, but investments in Canada
declined by nearly twice this amount. Most of the decline
in Canada and the smaller increase in other countries took
place in the petroleum industry.

Canadian refunding operations and repayments of loans
which extended over 2 quarters caused movements of capital
on account of new loans and amortizations to that country to
shift from a net outflow of $54 million in the third quarter to
a net inflow of $93 million in the fourth.

Purchases of outstanding Canadian securities in anticipa-
tion of appreciation of the Canadian dollar—to the extent
these purchases are made through American brokers—de-
clined from nearly $150 million in the third quarter to less
than $25 million in the fourth. Although the speculative
outward movement subsided early during the fourth quarter,
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‘Table 2.—International Transactions of the
{Millions of dollars]

United Kingdom Other ERP countries
Ttem 1049 1950 1949 1950
Year A Year
v 1 I 111 Ive Iv 1 II Il IVe
Exports of goods and services:
Merchandise, adjusted *.....___.. ... ... .. 158 132 104 128 157 521 20 14 12 18 13 57
Transportation___ 22 27 24 24 97 1 1 1 1 1 4
Travel 4 6 6 4 20 ®) (z) (=) () = *)
50 44 39 35 168 2 1 1
3 3 4 3 13 1 ©) O] ) = @)
22 17 19 19 77 (=) ©) (=) = 1G] =
2 1 ) O -3 (USRI PP FURRN U PRI PP, S,
235 202 221 242 900 24 16 14 20 15 65
Imports of goods and services:
Merchandise, adjusted. ... 73 63 72 95 115 345 2 2 1 2 2 7
Transportation_._ 24 28 50 39 19 136 2 2 2 1 1 6
Travel 4 4 11 19 4 38 1 1 2 3 1 7
40 47 46 45 44 182 | . (*) (G 2 R, = (6]
6 4 8 9 10 31 4 2 2 3 3 10
35 31 72 36 41 180 () O] Q)] = = (€]
(=) (=) ) 1 (= DU VU SRR Y SPUII MR
182 177 259 244 233 913 9 7 7 9 7 30
Balance on goods and services. __.__._.______________________. 460 +58 —57 -23 +9 —-13 +15 +9 +7 411 +8 +35
Unilateral transfers (net): T T T
Private. ... -9 =5 —6 —5 -1 —27 —2 -3 -1 —3 -3 —10
Government grants 1_ . —221 —193 —222 —114 —127 —656 —5 —1 -2 -1 -1 -5
Other transfers_ ... . ~1 -1 -1 -1 —1 —4 (2) 0] (2) =) - () (=)
Total. e —231 —199 . —229 —120 —139 —687 -—; —4 -3 —4 -4 —-15
United States capital (net):
Private, long-term_._______________ .. ... —-19 —16 ~13 —19 —16
Private, short-term_.__ +20 +14 -5 —49 —25
Government, long-term__ +19 (%) +13 -3 +21
Government, short-term —15 -7 -8 -3 —+6
Foreign capital (net): .
Long-term.._._. +30 +10 +34 +15 +27
Short-term._ - . +135 +99 +262 —417 —38
Increase (—) or decrease (4) ingoldstock. __________________ () +80 =) +580 -+-360
Transfersof funds bet ween foreign areas (receipts fromother
areas (—), payments to other areas ()), and errors and . : ;
OMISSIONS_ .. e -+1 —39 +3 +39 —205 —202 +6 +11 | +13 +6 i +5 +35
Table 3.—Exports of Goods and Services and Means of Financing Table 4.—Grants and Other Unilateral Transfers
[Millions of dollars] ’ {Millions of dollars]
1949 1950 [ 1950
Item Item 11%9 [ ——
v I II Il { IV? | Total 1 11 - IVe | Total
Exports of goods and services__.________ 3,506 | 3,271 | 3,522 | 3,491 | 4,067 | 14,351 Government:
. . Payments:
Means of Financing Civilian supplies for occupied
; countries ! ________ ... .. .____. 185 121 138 117 132 508
Foreign resources: Greek-Turkish Aid Program__ 35 35 14 8 7 64
United States imports of goods and War damage payments and other
SerVICeS L e oo oL 2,401 | 2,567 | 2,711 | 3,400 | 3,464 | 12,142 transfers to the Republic of the
Liquidation of gold and dollar assets..] —448 —455 —679 |—1,570 | —924 | —3,628 Philippines_____________.___.___._. 47 39 27 34 66 166
Dollar disbursements (net) by: ECA Programs:
International Monetary Fund..._____ 47| —12| ~8 | - —20 European Recovery Program 2.___ 767 770 850 548 580 | 2,757
International Bank. .. _.____._.__.__ 11 17 11 2 7 37 Other_ 12 28 23 8 16 75
U. 8. Government: Internatlonal Refugee Organiza-
Grants and other unilateral transfers | | | [ fOon o ________ 18 18 17 8 8 51
Met) - o e e 1,074 | 1,021 | 1,131 860 | 1,112 4,133 Mutual Defense Assistance Pro- | *
Long- and short-term loans (net) . ... 67 76 39 36 8 159 5 66 141 305 517
United States private sources: Miscellaneous grants_._____ 32 20 13 26 14 73
Remittances (net) ..__......_.__...__. 138 109 113 99 118 439 Pensions and other transfers 31 26 25 18 18 87
Long- and short-term capital (net) 1. 157 75 114 668 232 1,089 e ——— ——
Totalpayments_._______________._ 1,127 1,062 1,173 908 1,155 4,298
Errors and omissions________..._.______ +59 | —127 -+82 -5 +50 |
Receipts:
o . . EC‘A counterpart funds ..o ... 51 41 40 36 27 144
! Excludes purchases or sales of obligations issued by the International Bank (see table5).  Other..._.._.__ . ____ P 2 3 16 21
r Revised. .
iy Total receipts___..________________ 53 41 42 39 43 165
» Preliminary. Net Government payments 1,074 | 1,021 | 1,131 | 869 | n112| 4,133
Source: U. 8. Department of Commerce, Office of Business Economics.
Private remittances:
Payments.._........___ 148 121 126 114 132 493
there was no appreciable return flow of funds to the United ReCeipts. - oo o) 12y 1) B 1 i
States after the Canadian dollar ceased to rise. Net private payments___.___..__...._... 138 109 113 9%, 118 439
The net movement of American short-term capital was — -
. . ' . .
about the same as in the third quarter. There were, how- J;‘rc{‘ﬁgej&g"‘éﬁ?ﬁ’ﬁtguglplgef,’r‘gag‘r‘gm”_dmmlsmed by ECA from funds appropriate
ever, considerable differences in the direction of the flow of 2 Includes aid to Indonesia of $16 million in first quarter, $21 million in the second, and $2
g million in the third quarter of 1950. r Revised.
funds. # Preliminary. Source: U, 8. Department of Commerce, Office of Business Economics.
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United States with the Sterling Area
’ [Millions of dollars}
ERP dependencies All other countries Total sterling area
1949 1950 1949 1950 1949 1950
- Year Year Year
v I I IIIr IvVe v I II I IV» v I iI 111 Ive
68 58 47 52 51 208 144 137 155 100 131 523 390 341 318 319 372 1, 350
5 5 4 6 6 21 11 12 12 10 11 45 38 40 44 41 42 167
1 1 2 1 1 5 2 2 3 3 2 10 8 7 11 10 7 35
1 2 2 1 2 7 5 6 5 5 5 21 49 59 52 46 43 200
1 ® =) 1G] (G [ 2 ESUR— = (=) Q) (G ©) 3 3 3 4 3 13
28 10 13 29 12 64 13 14 14 15 19 62 57 46 44 63 50 203
____________________________________________________________ (=) (@) PR IS BRI 2 1 ) B DA 4
104 76 68 89 72 305 175 171 189 133 168 661 545 498 473 484 517 1,972
82 115 124 137 170 546 145 154 168 180 217 719 302 334 365 414 504 1,617
3 2 3 3 3 11 3 4 4 4 4 16 32 36 59 47 27 169
5 9 8 8 6 31 1 2 2 2 1 7 11 16 23 32 12 83
(=) Q) * =) = = o (=) 1 (=) 1 2 40 47 47 45 45 184
3 2 2 2 2 8 2 2 2 2 2 8 15 10 14 18 17 57
(=) (=) (=) () 1 1 1 1 (=) 1 (=) 2 36 32 72 37 42 183
() (6] (=) e (») (*) (=) [ N IS EU R ) (=) [©) 1 (=) 1
93 128 137 150 182 597 152 163 177 189 225 754 436 475 580 592 647 2,294
—+11 —52 —69 —61 ~110 —292 +23 +8 +12 —56 —57 —93 +109 +23 -—-107 —108 —-130 —322
-2 -2 -2 —2 —2 —8 -3 -2 —3 -2 -1 —& —16 —12 —12 —12 —-17 —53
) [C) T (6] (z) (%) (1) ,,,,,,,,,,,,, (=) -1 -1 —226 —194 —224 —115 —-129 —662
(=) (=) -1 | . () —1 (€3] -1 -1 . (=) -2 -1 —2 -3 -1 -1 -7
-2 -2 -3 -2 -2 -9 -3 -3 —4 -2 —2 —~11 ~243 —208 —239 —128 - 147 -—9722
—16 +1 -1 —8 =7 ‘ —15 -7 -4 +2 -6 ~16 —24 —42 —19 —-12 —33 —-38 —102
-1 —1 —+1 -1 +1 0 —4 —20 —24 +6 +1 —37 +15 -7 —28 —44 -23 ~102
,,,,,,,, () -1 (@) -2 —3 (<) (=) +1 —+4 (@) +5 +6 ~15 —4 —12 +9 —22
[ DU, = - (=) +1 (=) +1 +1 | +2 —14 -7 -7 -2 +6 -10
) ) ) (G +2 +2 +1 ) =) ) +1 +1 +31 +10 +-34 +15 +30 +89
+1 +5 +20 —19 -2 +4 —2 —4 —12 419 +20 +23 4133 +99 4270 —417 - —68
,,,,,,,,,, —42 (@) (=) =) +2 —20 —4 10 (%) ()] —14 —20 478 —10 -+580 4360 | 41,008
+7 447 +53 +91 +120 4311 +11 427 +34 +34 +53 4148 425 +46 +103 +149 —47 +251
r Revised.

» Preliminary.
= Less than $500,000.

1 The data for the total sterling area (but not for the United Kingdom and the other component areas) are adjusted to include “special catergory’’ exports purchased for cash but exclude all

transactions under the Mutual Defense Assistance Program. For the definition of “special category’” goods see

of the Census.

Source: U, 8. Department of Commerce, Office of Business Economics.

Table 5.—Movements of United States Long-Term Capital
[Millions of dollars]

oreign Trade Statistics Notes for September 1950, published by the Bureau

1949 1950 1949 1850
Item Item
v I 11 III- IV e | Total v I I III- IVe | Total
Long-term capital: Long-term capital:
Government: Private:
Outflow: Inflow:
Export-Import Bank loans_______ 36 50 58 40 44 192 Direct investments. ___...__..____ 149 149 112 141 ® 402
European Recovery Program. 30 54 30 49 30 163 Debt retirement - 64 135 70 19 107 331
Miscellaneous loans_ . ________ 12 17 26 5 3 51 Other. . . ... 34 47 43 23 15 128
Othert_ ___ .. 2 2 2 1 2 7 -_— - ———— | |—_—_———
—_———— e ———— i it Total _______________.__________ 247 331 225 183 122 861
Totaloutflow___________________ 80 123 116 95 79 413
. Netoutflow (ag in tables 1and 2)..__ 147 227 99 531 93 950
Inflow (repayments):
Export-Import Bank loans. ... 11 30 15 27 47 119 Deduct:
Miscellaneous loans 30 20 280 31 30 161 Net purchases (+) and sales (<) of
Other! _____ . ____________ 4 1 2 1 4 8 obligations issued or guaranteed by
—— ———— e —_— | ——— = the International Bank____ . ______ - “+1 -1 -1 +2 +1
Totalinflow_________ . ________ 45 51 97 59 81 288
Net outflow to foreign countries (as
Net outflow of Government long-term usedintable3). _____ 147 226 100 532 91 949
eapital . _ . 35 72 19 36 -2 125
1 Long-term capital transactions which are not included in Government aid in the article,
Private: “Foreign Aid by the United States Government in Calendar Year 1950,” published in this
Outflow: issue of the SURVEY.
Direct investments. _...........__ 357 314 281 345 3180 1,120 2 Includes a repayment of $54 million by Japan of loans by the United States Government
her. . e 37 244 43 369 35 691 for purchases of United States cotton.
——————— —_——— e — | ——— 3 Preliminary estimates for net outflow of direct investments.
Total .. . 394 558 324 714 215 1,811 r Revised.
p Preliminary.  Source: U. 8. Department of Commerce, Office of Business Economics,

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis

(Continued on page 19)



By Cora E. Shepleri,"l\7

Foreign Aid by the U. S. Government
In Calendar Year 1950

AID provided foreign countries by the United States
Government in calendar year 1950 declined with the marked
improvement in economic conditions in Kurope and other
areas, reviewed in the preceding article on the United States
balance of payments. The United States Government
program of postwar aid, extended primarily for the purpose
of assisting foreign areas, particularly Western Europe, to
recover from the economic and political instability brought
about by World War II, had by the year-end achieved sub-
stantial results through supplementing the broad and
effective economic recovery programs of aided countries.
The emphasis in Europe—as in the United States—has been
shifted by 1950 events from the now notably advanced
economic recovery to security against aggression, and this
shift has resulted in important changes in the aid programs.

Thus, foreign aid in 1950 was notable both for the
transition in the planning of the scope and form of assistance,
and for the drop in the gross amounts furnished from $6.0
billion in 1949 to $4.5 billion last year (see table 1). During
the latter part of 1950 the Mutual Defense Assistance
Program (MDAP) became increasingly important as a
means of supplying essential defense materials and equip-
ment to the North Atlantic Treaty nations and certain
other areas, and for the development of increased supplies
of, and new sources of, strategic raw-materials.

Net foreign aid closely followed gross aid, the difference
being largely returns in the form of 5-percent counterpart
funds under Economic Cooperation Administration (ECA)
programs and principal repayments on loans and other
credits. Net foreign aid for 1950 was thus $4 billion, almost
three-tenths less than the 1949 amount, with indications
of an increasing trend in the second half (see chart 1). Net
foreign aid to areas participating in the European Recovery
Program experienced most of the annual decline; aid to
other areas remained comparatively stable (see chart 2).

Aid improves foreign positions

By the end of the year, Western European industrial
output was in most countries considerably above the volume
prevailing at the outbreak of World War II. Thus, the
domestic progress of these countries made during the first
2% years of the European Recovery Program was of great
importance in enlarging the economic base for the increased
defense preparations necessary for the protection of the
European members of the North Atlantic Treaty organiza-
tion, and for the security of Greece and Turkey which are
closely associated with the mutual-defense effort.

The international financial positions of certain ERP and
other countries also showed striking improvement, as
evidenced in the net purchase of over $1.7 billion of United
States gold in calendar year 1950. By far the greater part
of this outflow of gold from the United States occurred
during the last 6 months of the year when the United King-
dom alone purchased $0.9 billion. The heavy outflow of
gold was accompanied by curtailment of ERP aid, as the

NOTE.—MRS. SHEPLER IS A MEMBER OF THE CLEARING OFFICE FOR

raw material prices improved the

economic expansion of the free world and sharply higher
balance-of-payments
position of foreign countries.

Chart 1.—U. S. Government Foreign Grants, Credits,
and Net Foreign Aid

BILLIONS OF DOLLARS
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1l 2
NET GRANTS NET CREDITS
1.6
NET FOREIGN AID
V.2 /
.8
.4
[0}
1949 1950
) QUARTERLY TOTALS
U. S. DEPARTMENT OF COMMERCE, OFFICE OF BUSINESS ECONOMICS 51-46

Source of data: U. S. Department of Commerce, Office of Business Economies.

As a direct result of the rapidity of economic recovery in
the United Kingdom, the Economic Cooperation Administra-
tion was able to announce the suspension of virtually all ERP
aid allotments to that country beginning January 1, 1951.
As shown in table 2, the United Kingdom has been the major
recipient of United States Government foreign grants and
credits during the postwar period.

Aid to increase

Although ERP grants and credits declined in the last 6
months of 1950, the United States Government furnished
$1.2 billion of foreign aid through this medium, or almost
three-fifths of the gross foreign aid extended in the period.
Grants furnished under the rising Mutual Defense Assistance
Program were responsible for only one-fifth—$0.4 billion—
of the 6-month total, although in the final quarter of the year
they comprised over one-fourth of the aid furnished. The
rise will continue since the fourth quarter rate is still below -
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goals set for military aid in appropriations by Congress, which
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had been greatly increased following the invasion of South
Korea by Communist forces. Between June 30 and Septem-
ber 30, 1950, nearly $6 billion was added to the $1.2 billion
available for military aid as of June 30.

The Budget for fiscal year 1952 submitted by the President
in January 1951 states that he will request additional large
appropriations for “mutual-security programs.” The mes-
sage of the President states that “In general, our assistance
programs will continue to take two forms—provision of mili-
tary equipment and provision of economic assistance. But
the balance between these two forms of aid will shift very
sharply, and will differ according to the strategic, political,
and economic situation in each free world area requiring
assistance.”

An additional $1 billion has been recommended in the form
of an increase in the lending authority of the Export-Import
Bank (EIB). Credits furnished abroad by EIB, ECA, and
other Government agencies have played an important part
in the provision of postwar foreign aid, although in calendar
year 1950 they represented only 10 percent of the gross
foreign-assistance total.

Foreign economic policies reviewed

The Report on Foreign Economic Policies submitted to the
President in November by Mr. Gordon Gray made numerous
recommendations, largely in nonquantitative terms, relating
to the future scope and administration of foreign programs
of the United States Government. The need for economic
development and progress in underdeveloped areas was
actively considered. The report recommended that the com-
bined efforts of the Export-Import Bank and the Interna-
tional Bank for Reconstruction and Development should
aim at a net outflow of funds of $600 million to $800 million
a year with half or more to be supplied by the International
Bank. It was further recommended that, under stated
conditions, United States grants for development and
technical assistance be provided of up to $500 million a year
for several years,

The technical-assistance program for underdeveloped
areas, popularly known as the Point Four program, was
approved on June 5, 1950. The aid furnished under this
program and related activities of the United States Govern-
ment is discussed further in following sections which also
cover the emergency measures taken in the latter part of the
year for civilian relief in Korea and Yugoslavia, recent devel-
opments under the southeast Asia program, and proposals
for further aid to the Philippines.

Major part of foreign aid is on grant basis

The major part of foreign aid furnished by the United
States Government in the last 2 years has been on a grant
basis, that is, without obligation to repay the United States.
Total gross grantsin the July—September quarter were at an
annual rate of $3.4 billion and, despite a rise in the last quar-
ter of 1950 to a rate of $4.2 billion, gross grants for the year
totaled $4.1 billion, compared with $5.4 billion in 1949.

During 1949 and 1950, the reverse grants to the United
States Government were almost entirely derived as 5-percent
counterpart funds received under ECA programs. Most of
these reverse grants were received as returns on the Euro-
pean program. Returns fell in the second half of 1950 to
an annual rate of $126 million, from a rate of $180 million
in the first half and a total of $243 million in the previous
year.

Net grant aid in the July—December 1950 period was thus
at an annual rate of $3.7 billion, a decrease from the annual
rate of $4.1 billion in the first half and a large decline from
the 1949 total of over $5.1 billion.
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European Recovery Program grants decline

The decline in net grants over the 2 years was largely a
reflection of the decline in grants under the European
Recovery Program, the major program of United States
Government economic assistance abroad. ERP grants
comprised about two-thirds of the gross grants abroad of the
United States Government in both 1949 and 1950, declining
from a high of over $1 billion in the second quarter of 1949 to
slightly over half a billion in each of the last two quarters of
1950 (see table 1). Reduction of gross ERP aid in 1950 was
in keeping with the original plan for this, the third year of the
outlined 4-year program.

From October 1948 through June 1950, a portion of ERP
grant ald was allotted on a conditional basis to certain
participants in the program on the basis of their contribution
to other participants under the intra-European payments
agreement. This agreement stimulated mutual aid among
the participants on a bilateral basis, with ECA providing
conditional grants to the intra-European donor. Approx-
imately one-fifth of the ERP grants provided by ECA
throughout 1949 and the first half of 1950 was as conditional
aid. In the last half of 1950, this ratio continued under the
European Payments Union agreement.

United States contributes to European
Payments Union

The intra-European payments agreement was found want-
ing in a number of respects, including the fact that the
bilateral payment arrangements under the agreement were
completely financed by conditional grants from ECA. Thus
a new system was developed to provide for multilateral
settlements for trade within Kurope with progressively

~Chart 2.—U. S. Government Net Foreign Aid, by ERP

and Other Areas

BILLIONS OF DOLLARS
1.6

ERP AREAS

N\

/ OTHERV AREAS

A

1 2 3 4 [ 2 3 4
1949

QUARTERLY TOTALS

U.S. DEPARTMENT OF COMMERCE, OFFICE OF BUSINESS ECONOMICS 51-47

Source of data: U. S, Department of Commerce, Office of Business Economics.

steeper terms of payment in dollars and gold, designed to
encourage each country to approach a sustainable balance in
its total intra-European transactions. On September 19,
1950, the European Payments Union (EPU) was constituted

by the Organization for European Economic Cooperation
(OEEC).
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Under EPU, each member country has a quota equivalent
to 15 percent of its total intra-European transactions on
current account in 1949. These quotas are for a 2-year
period beginning July 1, 1950. Several countries also have
been allotted initial credit balances to be used before their
quotas. United Kingdom, Belgium, and Sweden are to
provide initial debit balances before applying their quotas;
to the extent that initial debit balances are used the United
States Government will provide conditional aid to these
countries.

Countries which earn a cumulative surplus provide the
first fifth of their quota as a credit to EPU, and are then
entitled to receive payment from EPU of 50 percent on the
further surplus earned, up to the limit of the quota. Coun-
tries with cumulative deficits are allowed credit for 100
percent of the first fifth of their quota; for the second fifth
of their quota they must pay 20 percent in gold and dollars.
As the quota is used the portion payable in gold or dollars
increases; for the last fifth of the quota used the country is
obligated to pay 80 percent in gold or dollars. Thus, if the
whole quota is used, 40 percent must be paid in gold or
dollars. Settlements of all amounts over quota are to be
made in gold and dollars. Amounts of quotas not settled
in gold or dollars constitute credits extended by surplus-
earning countries to EPU, or by EPU to the deficit-incurring
countries. Interest at the rate of 2 percent per annum is
paid by the debtors and to the creditors of EPU on these
unsettled balances.

The increasing requirement on deficit countries for pay-
ments in gold and dollars is expected to serve as an incentive
to each country to approach a sustainable balance in its intra-
European transactions. Further, the fact that only a partial
payment is received by countries enjoying a surplus is ex-
pected to serve as an incentive to these countries to reduce
the balance of trade in their favor, for example by increasing
their imports.

The United States Government has agreed to make up to
$350 million available to EPU. These funds will be used
for EPU to pay any countries earning surpluses, in the event
that receipts from deficit countries are not sufficient.

EPU shows results in 6 months

Bilateral imbalances among FKuropean countries ran from
the equivalent of $1.2 billion in the first half of 1950 to almost
$1.6 billion in the last half. In the earlier period about one-
third of these imbalances were settled by use of intra-
European payments agreement drawing rights, and the
countries extending the drawing rights received conditional
aid from the United States.

The first clearing of intra-European accounts under EPU
covered the period July, August, and September. Further
clearings were made monthly thereafter. In the last half
of 1950, over half of the imbalances resulting from a larger
volume of trade were settled by the automatic clearing of
balances; and the remainder through EPU operations. One-
tenth of the total intra-European imbalances in this 6-month
period represented use of the initial debit balance extended by
surplus-earning countries which received conditional aid from
the United States Government. In addition, in October the
Government paid $43 million to enable EPU to make settle-
ments with countries entitled to receive gold or dollars. This
aid by the United States constituted less than 3 percent of
the total intra-European imbalances in the period.

EPU is intended to provide the financial basis for the
reduction of trade and payments barriers among Western
European countries and for bringing their payments more
nearly into balance with each other and the rest of the world,
thereby requiring less United States Government financial
assistance. The first 6 months of EPU operations do not
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provide a broad base gage, but it was obvious that trade
within Europe was expanding in this new framework.

Military-assistance grants increase

The actual decrease in the volume of ERP grant assistance
in the second half of 1950 was accompanied by a decline in
the ratio of ERP to total grants under all programs. Mili-
tary-assistance grants expanded in the final quarter of 1950
to comprise 30 percent of the gross grant aid and thus offset
the decline in the recovery program., MDAP assistance
includes, first, the provision of finished military equipment
and, second, assistance for increased European military
production which is being integrated with the European
Recovery Program.

MDAP assistance was authorized by the Congress late in
1949, at a rate approximating $1 billion for the first vear.
Through the first half of 1950 some $71 million in aid was
provided under this program. Grants in the third quarter
were double those of the first half; the final quarter, at an
annual rate of $1.2 billion, was over double the third quarter.

Title III of the Mutual Defense Assistance Act authorized
grant assistance to Korea, the Philippines, and the general
area of China at a rate of approximately $100 million for
the first year. From $5 million in aid prior to July, these
grants rose to $19 million in the third quarter and to $41
million in the fourth.

Economic aid to Far East continued

Aid to Far Eastern countries was not confined to military
assistance. Shortly before the invasion of South Korea by
Communist forces, Congress had provided for the extension
of the economic aid originally intended for China to the.
‘“general area of China.” Under this legislation, United
States Government grants are being provided to Burma,
India, and Thailand. Indonesia and the Indochinese states,
which had previously received ERP aid as Netherlands and
French dependent areas respectively, are also receiving aid
under this new southeast Asia program. Grants to these
countries and Taiwan (Formosa) in the second half of 1950
amounted to $9 million. Since aid to China was confined
to Taiwan, grants in 1950 were appreciably less than in
1949, when United States Government assistance was still
extended to the mainland.

Korean aid in the first 6 months of 1950 ($42 million) was
considerably above the total for the entire year 1949 ($28
million). For the last half of 1950 this aid amounted to
$15 million, but in addition approximately $50 million of
supplies and materials was transferred from United States
Army stocks inJapan and Korea to assist the civilian economy
of the invaded country in the wake of battle.! Congressional
appropriations were made in the last half of the year and
early in 1951 to finance increased aid to this strife-torn area.

Grants to Japan are provided by the United States Govern-
ment through the Army, as civilian supplies to occupied
areas. With the continuing postwar recovery of Japan,
grants to that country declined in 1950 to about $0.2 billion,
approximately half of the 1949 figure ($0.5 billion).? Grants
to Japan include, in addition to basic civilian foodstuffs, raw
materials for economic recovery.

Philippine rehabilitation program concludes

The Philippines, in addition to participating in the Far
East military-assistance program, receives grant aid under
the Philippine Rehabilitation Act of 1946. This act estab-
lished a 4-year program for rehabilitation, approaching

1 Definitive information on these transfers is not available and data are thus not included
in tables 1 and 2.
2 Data included in tables 1 and 2 for civilian-supply grants to Japan are known not to

include certain cash grants furnished to Japan by the United States Army. Insome quarters
of 1950 this understatement in reports is known to be as much as $25 million.
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$650 million. The peak of United States Government
grants to the Philippines occurred in the middle of 1949;
aid for that year exceeded $200 million. Grants in 1950
were considerably reduced, though the payment in the
fourth quarter of almost $65 million in settlement of war-
damage claims brought the actual aid for the year up to
$166 million. The Philippine War Damage Commission is
to cease operations before April 30, 1951, after fulfilling the
grant program which provided for the payment of $400
million for war damage to private property and $57 million
for damage to public property in the Philippines. Less than
$5 million of the programmed funds remained available for
payment of claims in 1951.

Other rehabilitation grant aid to the Philippines—com-
prised mostly of technical assistance to the Philippine
Government in the restoration and improvement of public
services—continued throughout 1949 and 1950 at a nominal
rate.

Point Four aid begins in 1950

As is noted in a preceding section, the Point Four program
represents an important phase of the United States foreign-
economic policy. Technical assistance has been coopera-
tively provided to the American Republics for many years
by the Institute of Inter-American Affairs and to several
other countries since 1948 under the information and
educational exchange program of the State Department.
These previous technical-assistance programs are now inte-
grated into the Point Four program.

The special programs to cooperate with Mexico in the
eradication of foot-and-mouth disease in that country and
to assist Chinese students receiving an education mn the

United States are also among the technical-assistance
programs included in the data in table 1.

The most significant of the technical-assistance grants
provided by the United States Government in 1950 was the
payment of $4 million to the United Nations in September
as part of the United States share in the program for techni-
cal assistance in which this international organization is
engaging.

Net credit aid continued relatively small

The outstanding principal indebtedness of foreign coun-
tries to the United States Government increased by only
$52 million during the last 6 months of 1950 to reach $10,006
million on December 31, 1950. This increase in outstand-
ings, representing net foreign aid on a credit basis, is the
excess of loan disbursements and other credit utilizations
over repayments of principal.?

- The indebtedness to this Government was distributed as
follows:

Millions of
dollars

ERP countries and participating dependents_________________ 8, 424
~ Other Burope_ . __ _ . .. 478
American Republies 420
India_ ... _________ 172
China___._____________ 165
Philippines____________ 100
Tsrael . . e 48
United Nations_ .. ___________________ ... 44
All other . _ __ e 155

In the ERP area the larger debtors were the United Kingdom
which owed $4,798 million, France $2,031 million, Nether-
- ¢ands-Indonesia  $480 million, Italy $356 million, and
Belgium-Luxembourg $174 million. In the other European
area the larger debtors were the U. S. S. R. with $223 million
and Finland with $119 million.

3 This is exclusive of accrued interest and also exclusive of indebtedness arising from World

War I. World-War I indebtedness amounted to $16,276 million on December 31, 1950, of
which $4,842 million represented interest which was due and unpaid.
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Gross credit aid declined

Loan disbursements and other credit utilizations of $201
million in the last 6 months of 1950 were $49 million less
than in the first 6 months of the year but approximately
$44 million more than in the last balf of the previous year.
This, however, was a considerable decline from the $532
million disbursed in the January-June 1949 period.

The utilization in the last half of 1950 represented pri-
marily $81 million of EIB credits, $77 million of ECA credits,
$7 million to the United Nations, and the $35-million
funding of the Philippine debt. Of the ECA credit utiliza-
tions, $69 million was on credits through EIB and $8 million
on deficiency-material projects which are handled directly

by ECA.

On September 6, 1950, Congress authorized ECA to make
a $62%-million loan to Spain; in February 1951 it was an-
nounced that four separate credits totaling $12.2 million
had been established. Aside from the loan to Spain, as of
December 31, 1950, only $6 million of ECA credit authority
from public-debt funds remained to be committed. Of the
credits committed by ECA through EIB, only $61 million
remained to be utilized.

Advances of $8 million in the 6 months ended December
31, 1950, on ECA deficiency-material projects were double
the advances in the previous half year. These advances,
from appropriated dollar funds and from United States
Government-owned counterpart funds, are to be repaid in
deficiency materials. As of December 31, 1950, there re-
mained approximately $27 million to be advanced by ECA
on deficiency-material loan agreements already signed.
Additional agreements were signed in January and February
1951.

Export-Import Bank credits predominate

In 1950, Export-Import Bank disbursements were larger
than any other type of credit utilizations and were larger than
EIB disbursements in 1949. Of the $81 million disbursed
by EIB in the 6 months ended December 31, 1950, $34
million was to the American Republics, $24 million to Yugo-
slavia, and $16 million to Israel.

. Several new credit authorizations were made by EIB in
the last half of 1950. In August the Bank committed $150
million of its funds for the establishment of credits to Mexico.
As of the end of the year $31 million of this commitment had
been authorized for credits to assist in financing the Mexican
irrigation program. In November a credit agreement was
executed which established a line of credit of $125 million
to facilitate liquidation by Argentina of commercial dollar
obligations due and unpaid as of May 15, 1950.

The Bank authorized an additional credit to Israel in
December of $35 million for agricultural development. This
brings to a total of $135 million the credits authorized by
EIB for Israel, of which $70 million have been allocated for
agricultural development and production. By the end of
1950 the Export-Import Bank had authorized credits of
slightly over $52 million under the commitment made in
February 1950 of $100 million in credits for Indonesia. As
of December 31, 1950, no disbursements had been made
under these four new credits.

On December 31, 1950, total undisbursed credit commit-
ments of EIB were close to $750 million. The uncommitted
lending authority of the Bank is close to $500 million. The
Budget Message of the President in January 1951 recom-
mended an increase in lending authority of $1.0 billion from
the present limit of $3.5 billion, following a similar recom-
mendation in the Gray report.

(Text continued on p. 18; summary tables appear on pp. 16-17.)
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Table 1.—Summary of Foreign Aid (Grants and Credits), by Program: July 1, 1945, Through December 31, 1950
[Millions of dollars]

During European Recovery Program period
]%efore
Total uro-
Program postwar pgg‘r;eRe- 1048 1949 1950
eriod ry
|5 Progra&n Total %pr.— 5 R Tul o
perio ec. an.— pr.- uly— ct.- Jan.— Apr.- July- Oct.-
Total Mar. June Sept. Dec. Total Mar., June Sept. Dec.
Gross Foreign Aid ! _ _____.__ .. __________._. 30, 194 15, 495 14,699 | 4,138 6, 052 1,724 | 1,687 1,485 1,157 4,509 1,156 1,234 952 1, 166
Grants utilized . _________._.____________ 20, 802 8,061 12,740 | 3,320 5,360 1,355 | 1,524 1, 409 1,073 4,060 1,023 1,119 862 1,056
Less: Credit-agreement offsets to grants____ 1,256 1,253 3 1 G T I C 2 P . 2 S 2 R I
Creditsutilized. . ... 10, 648 8, 687 1,962 819 692 369 163 75 84 451 133 117 91 110
Less:Returns___________________________._ ... 2,400 1,022 1,378 420 483 92 74 206 111 475 101 161 106 106
Reverse grants and returns on grants__.____ 946 499 447 51 243 17 16 151 58 153 41 49 36 27
Principal collected on eredits_.__.____ - 1,454 523 931 369 240 75 58 55 53 322 60 113 70 79
Equals: Net Foreign Aid_________________.______ +27,793 | 14,473 | 413,321 {43,718 | 5,569 | +1,631 |[+1,612 | 41,279} 41,046 | 44,034 | +1,055 | 41,073 +847 | 41,060
Net grants_ ..o ceceee- 18,600 | -+6,309 | +12,200 {43,268 | +5,118 | +1,338 |+1,507 | 41,258 | 41,015 | 43,905 +982 | 1,068 +826 | +1,020
Net credits. - +9,194 | 48,163 | +1,030 | +450 +451 +294 | +105 +21 32 +129 +73 +4 +21 +31
Grantg Utilized._____________________________.. 20, 802 8,061 12,740 | 3,320 5,360 1,355 | 1,524 1, 409 1,073 4,060 1,023 1,119 862 1,056
EUropean reCoOVery - - o oo eomeeeeeeoo 7,884 | _____ 7,884 1 1,397 3,729 906 | 1,118 940 766 2,75 770 850 548 589
Civilian supplies. .. ..o 4,710 2,360 2,351 | 1,012 985 260 213 324 188 353 113 103 85 52
UNRRA, post-UNRRA, and interim aid.. 3,443 3,172 271 270 1 2 O] ®) ®) ® ®) [ 25 P,
Philippine rehabilitation___________________ 619 130 488 119 203 53 44 59 47 166 39 27 34 66
Korea and Far East (general area of China)
aid 264 | ... 264 96 92 39 44 6 4 75 28 24 8 16
Lend-lease I 1,968 1,968 ® (€5 N TN PRI PRSI NP DRI PR I I S SO
Mutual-defense assistance 516 |__________ 52 L 20 PR U DI (iU RN (I 516 5 66 140 305
Greek-Turkish aid_________ - 656 165 491 258 172 52 43 41 35 61 34 12 8 7
Chinese stabilization and military aid.___._ 240 120 120 72 44 13 18 8 5 5 2 ®) 1 2
137 66 71
Other ... 365 80 285
Reverse Grants and Returns on Grants_______ 946 499 447
Counterpart funds 396 (... __ 396
Reverse lend-lease__..._.__.________________ 133 133 1
Return of lend-lease ships_.__.__________... 297 250 48
War-account cash settlements__.__.___..... 120 17 3
Credits Utilized.._____________________________ 10, 648 8, 687 1,962
Special Britishloan_______________.________ 3,750 3,750 || e S e S P
Export-Import Bank_ 2,733 2,087 645 261 185 61 46 36 41 200 60 59 37 44
Direct loans_.__________ 2, 582 1,942 640 284 163 50 42 35 36 193 50 58 40 44
Loans through agent banks 150 145 5 (¢Cr.23 21 11 4 1 5 7 10 1 1Cr. 3 [©)]
European recovery_ .. oo ________ 1,068 |________.. 1,068 476 428 281 98 18 32 163 56 30 49 28
Surplus property (including merchant
shipsy. .. 1,339 1,234 106 77 28 2¢ 8 * (6] (G5 T P R [€) N
Credit-agreement offsets to grants__________ 1,256 1,253 3 1 [ TR (€ T PR I 2 | 2
Lend-lease (excluding settlement credits)._ 69 63 [i} 1 4 1 [¢)] 2 (%) 1 1 ® [€) TR .
Other. . el 433 299 134 3 47 5 11 20 11 84 17 26 4 38
Principal Collectedon Credits.___..___________ 1,454 523 931 369 240 75 58 55 53 322 60 113 70 9
Export-Tmport Bank_______________________ 720 196 523 220 144 55 26 40 22 160 40 32 39 49
Direct loans 556 149 408 189 100 43 21 26 11 118 30 15 27 47
Loans through agent banks 163 48 116 31 43 12 5 14 11 41 10 17 12 2
Surplus property (including merchant
ships). ... 144 29 115 29 44 9 15 7 12 42 10 12 11 9
Credit-agreement offsets to grants_.._______ 25 10 15 6 2 1 ® ® . 1 7 1 3 3 )
Lend-lease (excluding settlement credits).. 26 9 17 5 6 ® 6 [ N PO 6 (O] 1 5 ®
Other_ . 540 279 261 108 46 10 11 7 18 107 10 65 11 21
1 Assistance in cash or in goods and services provided to foreign countries, directly or through ment over a period of time a credit is established, but no aid is considered as having been
international organizations, without an immediate equivalent return, comprises foreign aid given at that time. Because such credits cannot, as a rule, be deducted from specific grants
as the term is used in this article. On the one hand, the assistance may be rendered with a they are included in both categories. The amounts of such credit-agreement offsets to grants
contractual or other agreement that there will be repayment over an extended period of time; are therefore deducted from the total of grants and credits in arriving at gross foreign aid.
this type of assistance is classified as a credit. On the other hand, the assistance may take 2 Less than $500,000.
the form of an outright gift for which no payment is expected, or which at most involves an 3 Negative entry of less than $500,000 results from refunds of cash aid.
obligation on the part of the receiver to extend reciprocal aid to the United States or other 4 Negative entry results from excess of EIB repurchases from agent banks over agent bank
countries to achieve a common objective; in all such cases the aid is considered a grant. If disbursements.
the obligation to repay is subject to being established in a future settlement, the aid is also g . S ¢ . .
considered a grant. In the latter instance, when an agreement has been reached as to repay- ource: U. 8. Department of Commerce, Office of Business Economies.
Table 2.—Summary of Foreign Aid (Grants and Credits), by Major Country: July 1, 1945, Through December 31, 1950
[Millions of dollars]
During European Recovery Program period
Total EBefore
ota uropean
Major country postwar [Recovery 1948 1649 1950
period | Program Total Apr—
period pr.
Dec. Total Jan.- | Apr.- | July- | Oct.— Total Jan.— | Apr.— | July- | Oect.-
Mar. | June | Sept. | Deec. Mar. | June | Sept. | Dec.
Gross Foreign Aid (grantsand credits) '_______________________ 30,194 15, 495 14,699 | 4,138 | 6,052 | 1,724 | 1,687 | 1,485 | 1,157 | 4,509 [ 1,156 | 1,234 952 1,166
Less: Returns_________________________ - , 420 483 92 74 206 111 475 101 161 106 106
Equals: Net Foreign Aid 43,718 (45,569 {41,631 |4+1,612 |+1,279 |41,046 |+4,034 |4-1,055 |4-1,073 | +-847 | +1,060 ¢
Net grants_.__ R -+3,268 |+5,118 |4-1,338 141,507 |4-1,258 (41,015 |43,905 | 982 (+1,068 | 826 | 41,029
Neteredits_ .. +450 | +451 | +294 | +105 +21 +32 ] +129 +73 +4 +21 +31
ERP countries and participating dependent areas:
Gross foreign aid. 10, 048 11, 571 3,138 4,828 1,390 1,351 1,155 932 3, 605 911 1,000 777 917
Less: Returns_._._._ 553 785 144 331 47 34 175 75 310 79 69 70 92
Equals: Net foreign ai 49,495 | 410,786 (-12,994 (44,497 |41, 343 |+1,317 4980 +857 {43,295 <4832 4931 4707 +825
Net grants.__________ 7 +2,413 | 49,859 |+2,477 |+4,107 (41,064 |+1,222 | 4979 | 4842 (43,275 | 4811 | +911 | +691 +862
Net credits +7,081 4927 | 4517 1 4390 | 4279 -+95 +2 +15 +20 421 +20 +15 —37

See footnotes at end of table,
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Table 2.—Summary of Foreign Aid (Grants and Credits), by Major Country: July 1, 1945, Through December 31, 1950—Continued
[Millions of dollars]

Before During European Recovery Program period
Total |European
Major country postwgr I]gecovery Potal Alg48 1649 1950
perio Togram otal pr.~ Jan~ | Apr.- | July- | Oect.- Jan— | Apr.— |July- | Oct.-
period Dec. | Total | Ma™ | Jhne Sept. | Dec. | To%l | Mar | June | Sept. | Dee.
ERP countries and participating dependent areas—continued
Belgium—Luxembourg:
Gross foreign aid. 722 222 500 56 253 51 93 52 57 191 52 49 54 35
Less: Returns. . ... _____.____ R 39 5 35 7 13 4 5 3 1 15 3 7 3 2
Equals: Net foreignaid-.______________________________ 4683 +217 +465 +49 1 4240 +48 488 +49 +56 | 4176 +49 443 +350 +34
Net grants. ..o —+509 +61 +448 +56 | 4202 +51 +42 +52 +57 1 4190 +52 +49 +53 +35
Net eredits. . ... +174 +157 +17 -7 +38 —4 +46 -3 -1 —14 -3 —6 -3 -1
British Commonwealth: United Kingdom:
Gross foreignaid_. _________________ 4,179 2, 534 717 | 1,107 290 307 272 238 710 214 229 135 132
Less: Returns. . ._._..__._____ 703 453 250 70 98 18 14 29 37 82 20 20 19 23
Equals: Net foreign aid +3,726 | +2,284 | +647 [+1,009 | +271 | +293 | 4243 | 4202 | 4628 | 4194 | 4209 ! 4116 +109
Net grants._._._.________ —555 42,078 +446 | +976 =201 —+304 4250 +4-220 4-656 +193 +221 +114 +128
Neét eredits. - e -+4, 281 +206 | +201 +33 +70 —11 -7 —19 —28 +1 —-12 +2 —19
France:
Gross foreignaid._ ... ____________________________._____ 2,119 1,980 608 858 267 266 173 152 514 153 140 94 126
Less: Returns_ . __..._____ 36 154 14 91 14 2 66 9 50 18 7 15 9
Equals: Net foreign aid.. +2,084 | +1,826 | <4594 | 4767 | +253 | 4264 | 4107 | 4143 | 4464 | +135| 4133 +79 +118
Net grants______.____ +203 | 41,670 | 451 | 4738 | 213 | 4263 | 4118 | 4145 | 481 | 143 | 4133 +85 +119
Net credits. .. _.._._.__ . +1, 881 +156 | +144 +29 +40 +2 -1 -2 —17 -9 ® —6 -2
Germany:
Gross foreign aid_ 992 2,190 752 952 272 231 263 186 . 485 140 134 100 111
Less: Returns____._.________ 88 16 72 25 28 ©)] O] 23 4 18 4 8 2 4
Equals: Net foreign aid_.____ 4975 | 42,117 | +727 | 4924 | 4272 | 4230 4240 182 | 4466 | +136 | 4126 -+-98 <4107
Net grants._.._..______ +883 | 42,143 | +752 | 4924 | 4272 | 4230 | 4240 | 4182 | 4467 | +136 | -+126 +98 +107
Net eredits_ ..o .. +67 +92 —25 =25 ||| e e [© 2 P [O T R PO
Greece:
Gross foreign aid___..___________.______________________ 1,238 583 655 258 245 75 59 62 50 152 52 39 29 33
Less: Returns______._______________________.._________ 40 5 35 3 18 3 2 9 5 14 3 3 4 4
Equals: Net foreignaid_____________________.__________ +1,198 +578 4620 1 +255 | 227 +72 +57 +53 +45 | 4138 +49 436 +25 +29
Net grants. ... o ieee +1, 100 +474 4626 | +255 | 231 +75 +58 +-53 +45 1 140 +49 +36 +25 +29
Net eredits . oo . +99 +105 —6 (O] ~4 —3 -1 Q] -1 —2 -1 ® ® ®
Italy:
Gross foreignaid____.________________________.______. _. 1,099 1,037 290 457 169 146 82 60 290 77 100 75 38
Less: Returns_..___.____ 90 17 73 17 20 4 7 6 k 36 14 6 10 5
Equals: Net foreign aid._ +1, 081 +964 | +274 | 4437 | +165 | +139 +76 +57 | +254 +64 +94 +65 +33
Net grants____._.___... +860 +829 | +205 | 4375 | 4127 4131 +67 +50 | 4249 -+69 +82 +65 +34
Net credits_ . .o .. +221 +135 +68 +62 +38 +8 +8 +8 +5 -5 +11 @ —1
Netherlands: $
Gross foreign aid. ... .. . 298 724 128 320 92 70 118 40 276 68 110 57 41
Less: Returns_._.__.___._. 2 14 78 2 24 2 1 13 8 52 3 7 8 35
Equals: Net foreign aid_ ... ... _______ +284 +646 | +126 | 4297 +90 469 | <4105 433 | 4224 465 | <103 440 +7
Net grants. .. 4549 —+19 +530 +73 | 4203 +10 +54 | 106 +33 | 4253 +65 | <4105 +50 435
Turk Net credits. .. ... .. 381 +265 +116 +53 +83 +80 +15 -2 (O] —29 @ -2 ® —28
urkey:
Gross foreign aid 268 29 240 71 94 15 27 23 29 75 30 17 18 10
ess: Returns.__________ 21 15 2 4 1 1 1 1 8 2 3 1
Equals: Net foreign aid_. +248 +23 225 +68 490 +15 +-27 +22 +27 66 +28 +15 -+14 +9
Net grants_____.._._. +166 +9 157 -+60 462 +11 +23 +18 +10 +34 +15 +12 +5 +3
Net credits. +82 +13 +9 +28 +3 +4 +4 +17 +32 +14 +3 +8 +7
Other ERP countri
Gross foreign aid.___ .. .. ... 2,238 527 1,711 257 542 160 152 110 120 912 124 182 216 390
Less: Returns_ . .. 74 1 72 2 35 2 2 24 8 35 11 7 7 10
Equals: Net foreign aid.._..... .. ___......__________ +2,164 +526 | 41,638 | +2541 4507 +158 | +150 +86 | 4112 4877 1 4113 | 4174 | 4210 +380
Net grants_ . +1, 837 +459 | -+1,378 | 4179 | 4396 [ 4103 | +118 +74 | 4100 | 4804 +89 | 4147 | 195 +-372
Net credits_ .. ... +327 +67 -+260 +75 | 4111 +54 +32 +12 +12 +73 +24 +27 +15 +8
Other Europe:
Gross foreign aid___ .. ___. ... ____________._____..____ 1,623 1, 547 76 22 13 4 3 4 2 41 7 10 9 16
Less: Returns_ . el 84 25 59 10 32 13 5 1 12 18 2 11 3 1
Equals: Net foreignaid_ ... ... .._....__________ +1,539 | +1,522 +17 “+12 —-19 —9 -2 +2 —11 +23 +5 —2 +6 +14
Net grants. ... . -+1,088 | +1,106 -19 —2 -8 [© 75 P F -7 —9 | s 2 OSSN D
Net eredits. ... ... +450 +416 +35 +14 —11 -8 -2 +2 -3 +32 +5 +7 —+6 +14
American Republics:
Gross foreign aid.__.____ . ... . ..o ... 560 301 259 57 107 26 30 28 23 94 32 20 24 18
Less: Returns. .. __._.__. . 206 72 133 32 44 8 17 7 11 57 9 14 25 9
Equals: Net foreign aid.. . +354 +229 +125 +25 +63 +18 +13 +21 +12 +37 +23 +6 -1 +
Net grants +135 +74 +62 414 +30 7 -+8 +7 +7 +18 —+7 +3 +4 +3
Net credits_ i +219 +155 +63 +11 +34 +11 +5 +13 +4 +19 +16 +3 -5 +5
China-Taiwan (Formosa):
Gross foreign aid_._ 1,799 1, 466 333 198 111 50 54 1117Cr. 5 25 4 4 7
Less: Returns.______ . 56 60 21 34 21 9 2 2 6 &) 2 3 1
Equals: Net foreignaid. ... ... . ... . .. 41,683 | +1,410 4273 1 4177 +77 +-29 +45 +9 -7 +19 +9 +3 +1 +7
Net grants_. ... _________ | 41,567 —+1, 253 -+314 4184 +107 +49 452 411 —6 +24 —+9 +4 ~+4 +7
3 Net eredits - . —+116 +157 —41 -7 —30 —20 -7 -1 -1 -5 [©) -1 ~3 -1
apan:
Gross foreignald. . . ... 2,007 982 1,024 318 505 124 114 165 102 201 69 74 34 24
Less: Returns..._._.____ 287 136 151 56 25 ) ... 3 16 5 69 5 64 1 @)
Equals: Net foreign aid__ 41,720 +846 +874 +-262 -+479 4124 +111 +149 496 4132 +64 +10 +33 +24
Net grants___._____ .| 1,706 4779 4927 4307 4457 +110 +104 4152 491 +164 +53 452 434 +24
Neot eredits. . e +14 +67 —54 —44 +22 +14 +7 -3 +5 —32 +11 —43 ® O]
Korea: .
Gross foreign aid_ ... .. 366 154 212 73 81 27 23 14 17 59 24 20 5 10
Less: Returns__.________ 12 ). 12 (.. 7 1 3 1 2 5 [ DRSO P PR
Equals: Net foreign aid.. +354 +154 +200 +73 +73 +26 -+20 +12 +15 -+-53 +19 420 +5 +10
Net grants_.._.._.... +333 +136 +197 +66 +73 +26 +20 +12 +15 +57 +23 +20 +5 +10
Net eredits. o e +21 +18 +4 f ot (S FSSN ISP D S —4 ~4 ||
Philippines:
Gross foreignaid__________ .. ______. 769 243 526 121 203 53 44 59 47 202 40 27 34 101
Less: Returns_.__._.__._ 14 13 1 1 (3) ® ® ® ® ) ®) ®) () )
Equals: Net foreign aid.. +755 +231 4525 | 4121 | 4203 +53 +44 +59 447 [ 4201 +39 +27 +34 +101
Net grants.__________ +655 +166 +488 | 119 | 4203 +53 +44 +59 447 | +166 +-40 +-27 +34 +66
Net credits. ... +100 +-64 -+36 +2 O] O] O] O] * +85 ® O] ® +35
All other countries: 5 8
Gross foreign aid. . ... 1,458 755 703 211 204 49 67 49 40 287 68 80 66 73
Less: Returns_________ 341 167 174 157 7 2 1 3 2 10 1 2 4 3
Equals: Net foreign aid.__ -+1,116 +589 4528 +55 1 4196 +47 +64 +46 +38 | 4277 +67 +78 +63 +70
v Netgrants._ .. 851 4384 +467 | +104 | +149 +29 +57 438 +26 | 4213 +44 +59 +55 +55
Net eredits. ..o il 4-265 +205 +61 —49 +46 +19 +7 +8 412 +64 +23 +19 +8 +14
1 See footnote 1 to table 1. in January-March 1950). All other aid to Indonesia, including grants under the Eurcpean
2 Net (4) of less than $500,000. Recovery Program, is included in ““All other countries,”
3 Less than $500,000. § Includes data not allocable to specific areas.
4 Net (—) of less than $500,000. 7 Negative entry results from excess of refunds on Chinese account for aid diverted
5 Gross foreign aid, net foreign aid, and net credits for Netherlands include $17.2 million (principally to Korea).
ERP credits to Netherlands on behalf of Indonesia (5.8 million in April-December 1948; 8 Includes data for international organizations and data not allocable to specific areas.
$9.2 million in January-March 1949; $1.2 million in October-December 1949; and $1.0 million

Source: U. S. Department of Commerce, Office of Business Economics.
931674°—51
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EIB provides emergency aid to Yugoslavia

In the last quarter of the year the Bank disbursed $2
million for capital equipment, machinery, and similar items
and $3.8 million for foodstuffs under the $15-million credit
authorized to Yugoslavia in August 1950. The latter action
was taken as a result of the urgency of extending immedisate
relief aid to Yugoslavia pending congressional action on the
Yugoslav request for assistance to avert the effects of a dis-
astrous crop failure.

Other steps taken to provide relief aid to Yugoslavia in-
cluded advances of flour from Germany and Italy. The
appropriation of $50 million for grant aid to Yugoslavia,
approved December 29, 1950, includes amounts for further
ERP grant allotments to Germany and Italy in replacement
of these advances of flour. The United States Government
also authorized the inclusion of Yugoslavia into the Mutual
Defense Assistance Program as the recipient of foodstuffs
for its armed services.

Bell mission recommends Philippine debt funding

On November 6, 1950, the Treasury Department signed
an agreement with the Philippines, arranging for the funding
of the obligation to return to the United States Government
certain funds advanced in 1948 to pay claims which had
arisen as a result of the operations of the Army of the Phil-
ippines and guerrilla forces in World War II. The unex-
pended balance of these advances was by agreement to
revert to the United States Treasury no later than the
end of 1949,

The result of the funding agreement is to substitute an
obligation - repayable in -approximately 10 equal annual
installments beginning May 31, 1951 (including interest at
23 percent), for the idle peso deposits held by the Philippine
Government against its present dollar obligation to the
United States Government. The peso funds were released
to meet domestic obligations of the Philippine Government.
This follows the recommendations in the report of the
Economic Survey Mission to the Philippines, which was
headed by Daniel W. Bell.

Another recommendation in the Bell report was to fund the
Reconstruction Fmance Corporation (RFC) loan of $60
million, now due in 1952 and 1953, over a period of 10 years.
The economic mission also recommended that the United
States Government provide financial assistance of $250
million through loans and grants, to help carry out a 5-year
program of economic development and technical assistance.
The mission recommended that this aid be strictly condi-
tioned on steps being taken by the Philippine Government
to carry out other recommendations outlined for economic
improvements in the Philippines.

Collections on credits are increasing

.Principal repaid to the United States Government in the
second 6 months of 1950 amounted to $149 nullion, $23
million less than in the first 6 months, but considerably more
than in either half of 1949. The larger amount in the first
half of 1950 was due entirely to the repayment in full of the
$54 million in credits extended during the 15 months ended

June 30, 1950, by the Army Department to Japan for the *

purchase of raw cotton in the United States.

Interest received in the last 6 months of 1950 was approxi-
mately $61 million. This was $12 million more than was re-
ceived in the first 6 months of the year, as is to be expected
because of the large number of interest-due dates falling on
July 1. Although interest collections in 1949 were smaller,
they followed the same pattern.

March 1951

Thus, combined principal and interest collections in 1950
amounted to $431 million, $94 million more than in 1949,
Scheduled collections in 1951 are approximately $485 million,
rising to $530 million in 1952 and then falling to $490 million
in 1953 and $460 million in 1954. This is based upon credit
agreements on outstanding indebtedness as of the end of 1950.

China and U. S. S. R. in arrears

During the September 1950 quarter the Maritime Admin-
istration declared the Nationalist Government of China to be
in default under the terms of the mortgage agreements cover-
ing the sale of 33 ships. During the last 6 months of 1950
four vessels were seized in continental United States as a
result of foreclosure action and one was taken by the United
States Army in Japan for smuggling. The notes on these
five vessels with an unpaid balance of $3.5 million plus
accrued interest of $0.2 million were canceled. Two vessels
have been lost and four have fallen into the hands of Com-
munist China. Claims on these six vessels have been filed
against the insurance companies. On November 15, 1950,
the Maritime Administration gave Nationalist China until
February 15, 1951, to bring current all payments of principal
and interest. This Nationalist China did as of February 13,
1951, by selling four vessels in which their equity was larger
than the unpaid balance of the mortgage. There remain 18
vessels in active operation by Nationalist China and it is now
gelieved the payments on these can be met as they become

ue.

The United States Government has asked the Soviet
Union to pay $800 million for the reimbursable portion of
wartime lend-lease. No payment has been asked for any
military supplies furnished the Soviet Union during World
War II.  The $223 million now ecarried as the lend-lease
indebtedness of the U. S. S. R. represents total billings for
materials, services, and other lend-lease aid furnished prior
to March 31, 1947, under the lend-lease pipe-line agreement
of October 15, 1945. The Soviet Union is in arrears $6
million in interest on this indebtedness (principal payments
are scheduled to begin in 1954),

Payments in default or in arrears 90 days or more on all
United States Government credits totaled $26 million in
principal and $10 million in interest on December 31, 1950.

New expenditures authorized for foreign aid

The General Appropriation Act, 1951 and the Supple-
mental Appropriation Act, 1951 in September 1950 author-
ized new expenditures for foreign aid in excess of $8 billion.
Further, several provisions were enacted in 1950 allowing
the transfer as foreign aid of supplies and materials which
cost the Government additional hundreds of millions of
dollars.

At the end of 1950 there was available under existing legis-
lative authority about $10 billion for financing foreign aid in
the form of grants and over $1% billion for financing foreign
credits. In the Budget for the fiscal year ending June 30,
1952, the President recommended new obligational authority
of $10.7 billion. Expenditures for fiscal year 1952 were there
estimated at $7 billion. :

NotE.—This article was prepared in the Clearing Office for Foreign Transactions, Office
of Business Economics, and is a summarization of data compiled and published in detail each
quarter by that office. These data constitute the basis for Government-aid transactions in
the compilations of the Balance of Payments Division, Office of Business Economics, which
are included in the preceding article. The major components of both series are identical
except for variations due (1) to the inclusion in the balance of payments for the last quarters
of preliminary estimates of transactions not yet included in the official reports which are the
basis of this article (see footnotes 1 and 2 to this article) and (2) the more current revision of
earlier-period data in this article which are not yet included in the balance of payments.
Moreover, slight variations in treatment of data occur. For example, this article includes in
Government transactions the loan disbursements of agent banks guaranteed by Export-
Import Bank, while these are considered as private transactions in the balance of payments,
and this article includes the funding in November 1950 of loans to the Philippines, which
appeared in short-term asset payments in the balance of payments in July 1948.
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Production and Employment Trends
(Continued from p. 5)

Chart 4.—Employees in All Manufacturing, Defense, and
Related Industries: Absolute and Percent Increase,
June-December 1950 :
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U.S.DEPARTMENT OF COMMERCE, OFFICE OF BUSINESS ECONOMICS

1 Includes metalworking machinery, general industrial machinery, miscellaneous ma-
chinery parts, iron and steel foundries, nonferrous foundries, and professional and scientific
instruments.

2 Includes ordnance and accessories, aircraft and parts, ship and boat building and repairs,
and U. S. navy yards.

Source of basic data: U. 8. Department of Labor, Bureau of Labor Statistics.

direct defense employment at the present time; many other
industries are also engaged in part in defense production or in
defense-supporting activities.

As indicated above, the machinery industries have experi-
enced rapid and continuous employment gains since last
June. As a group, these industries added 175 thousand
workers- between June and December, an increase of almost
18 percent, about twice the rate of growth of the durable
group as a whole. While much of the expansion in employ-
ment of these industries after June is attributable to the rising
demands of the private economy, more recently an increasing
proportion of their employment has been devoted to the
production of goods for the military program.

Table 2.—Number and Percent Change in Production Workers in
Manufacturing, (Seasonally Adjusted

Absolute Percent
Pro- change change
due-
tion
Industry workers| Janu- | June- | Janu- | June-
Decem-| uary—- |[Decem-| uary- |Decem
1950 June ber June ber
1950 1950 1950 1950
In thousands
Manufacturing___________________ . _____ 12,934 617 868 54 7.2
Durable goods 7,180 596 584 9.9 8.9
Ordnance and accessories_._.._._._ 24 2 5 11.8 26.3
Instruments and related products_ 210 8 30 4.7 16,7
Electrical machinery . ____.._......___. 709 54 94 9.6 15.3
Miscellaneous manufacturing industries___. - 416 22 49 6.4 13.4
Machinery (except electrical) ___.___________ 1,157 96 124 10.2 12,0

Fabricated metal products (exceptordnance,
machinery, and transportation equip-

TNENE) oo e 838 76 69 11.0 9.0
Primary metal industries___. 1,131 87 81 9.0 7.7
Transportation equipment._____ 1,151 100 73 10.2 6.8
Stone, clay, and glass products. 46 38 27 9.4 6.1
Furniture and fixtures.._..._._ 319 14 16 4.8 5.3
Lumber and wood products (exce

BOre) - - oo 757 99 16 15.4 2.2

Nondurablegoods. ... ____.__________._..__ 5, 754 21 284 .4 52
Rubber produets... ... 218 12 19 6.4 9.5
Apparel and other finished textile products__| 1,051 —56 75| —5.4 7.7
Tobacco manufactures ... _________ 80 —10 5| —11.8 6.7
Chemical and allied product: 513 2 31 .4 6.4
Paper and allied products_______ 424 14 25 3.6 6.3
Products of petroleum and coal... 192 —3 11 —1.6 6.1
Textile mill produets...___..____ 1,239 -3 65 —-.3 5.5
Leather and leather products.. 350 —b 17| —1.4 5.0
Food and kindred products . ________ 1,167 63 26 5.8 2.3
Printing, publishing, and allied indus 510 7 10 1.4 2.0

Source: Board of Governors of the Federal Reserve System.

Further evidence of the relatively rapid recent growth of
direct munitions and tooling and equipment industries is
furnished by chart 3 which contrasts the rate of growth of
selected metalworking industries during the first and last
halves of 1950. Empiloyment in the aircraft and parts
industry increased by almost 34 percent in the last half of
1950, in contrast to a negligible rise during the preceding
6 months, Similarly, the rate of growth of the machinery
group was much greater in the second half of the year.
Employment in the household and service appliances and
automobile industries, however, remained virtually un-
changed after advancing rapidly to new peaks during the
first 6 months.

Balance of International Payments—Fourth Quarter of 1950

(Continued from p. 11)

The outflow of funds to the United Kingdom which started
during the third quarter amounted to $65 million during
October. During November and December, however, about
$39 million of these funds were again withdrawn, possibly
for the payment of commodities imported from the sterling
area. On the other hand, our short-term assets in Canada
were reduced during October and November but replenished
in December. Likewise, there was a rising outflow of short-
term funds to Latin America during the quarter. A part
of the latter represented regular trade credits, which were
extended as former credits, were repaid and as exports to this
area increased. It appears, however, that there were also
"speculative capital shifts, particularly to Mexico as a result
of rumors of an impending revaluation of the Mexican peso.
Thus, although the outflow of short-term capital to all
countries did not decline, it can, nevertheless, be assumed
that speculative movements lost importance during the
fourth quarter. The pressure on our gold supply and con-

versely the inflationary forces abroad resulting from gold
or dollar imports were correspondingly diminished.

Interarea transfers indicate that the ERP countries as a
whole, for the first time in the postwar period, had net dollar
receipts from the rest of the world. This, however, was
almost entirely due to dollar transfers by the sterling area
to the United Kingdom. The continental European coun-
tries continued to have a dollar deficit with third countries
(other than the United States), which was met through United
States Government aid.

Both Canada and Latin America remained net recipients
of dollar funds from other areas, while the nonsterling
countries in Asia appear to have paid dollars to other
countries, presumably Europe.

The net dollar payments by the latter countries to third
areas represents a new link in the triangular movement of
funds which under normal conditions would be an important
step in the direction of a new equilibrium.
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N Revised istical ]
ew or Revised Statistical Series
Wholesale Price of Crude Petroleum, Oklahoma-Kansas, at Wells: Revised Series for Page S-351
{Dollars per barrel]
Month 1935 1936 1937 1938 1939 1940 1941 1942 1943 1944 1945 1946 1947 1948 1949
January_._ .. ________.__.__ 1. 000 1.075 1.100 1.220 1.020 1.020 1.020 1.170 1.170 1.170 1.170 1.170 1. 620 2.570 2, 570
February.___ 1.000 1.100 1.220 1.220 1.020 1.020 1.020 1.170 1.170 1.170 1.170 1.170 1.620 2.570 2.570
March_______ 1. 000 1. 100 1. 220 1.220 1.020 1. 020 1. 020 1.170 1.170 1.170 1.170 1.170 1. 800 2.570 2. 570
April_________ 1. 000 1.100 1. 220 1.220 1.€20 1.020 1. 070 1.170 1.170 1.170 1.170 1.270 1.870 2.570 2.570
May.__..__.. 1. 000 1.160 1. 220 1. 220 1.020 1. 020 1.110 1.170 1.17¢ 1.170 1.170 1.270 1.870 2.57C 2. 570
June___________.____.________. 1. 000 1.100 1.220 1.220 1.020 1.020 1.170 1.170 1.170 1.170 1.170 1.270 1.870 2. 570 2. 570
111 1. 00 1.100 1.220 1.220 1.020 1.020 1.170 1.170 1.170 1.170 1.170 1.330 1.870 2. 570 2.570
August.. ___ 1. 000 1.100 1.220 1.220 1.020 1.020 1.170 1.170 1.170 1.170 1.170 1. 520 1.870 2. 570 2. 570
September_ __ 1. 000 1.100 1.220 1.220 1.020 1.020 1.170 1.170 1.170 1.170 1,170 1. 520 1.870 2.570 2. 570
October._____ 1.000 1. 100 1.220 1.100 1.020 1.020 1.170 1.170 1.170 1.170 1.170 1. 520 1. 980 2.570 2. 570
November. 1. 000 1. 100 1.220 1.020 1.020 1. 020 1.170 1.170 1.176 1.170 1.170 1.570 2.070 2.570 2. 570
December__.______ 1. 000 1.100 1.220 1.020 1.020 1.020 1.170 1.170 1.170 1.170 1.170 1.620 2. 490 2.570 2.570
Monthly average__..____._._.. 1. 000 1.098 1.211 1.178 1.020 1. 020 1.119 1.170 1.170 1.170 1.170 1.367 1. 900 2.570 2.570
1 Compiled by the U. S. Department of Labor, Bureaw of Labor Statistics. Prices of crude petroleum (36°-36.9° gravity) replace the former series representing 33°-33.9° gravity.
Wholesale Price of Lubricating Oil, Midcontinent, f. o. b. Tulsa, Bright Stock:. Revised Series for Page S-35 !
[Dollars per gallon]
Month 1935 1936 1937 1938 1939 1940 1941 1942 1943 1944 1945 1946 1947 1948 1949
January . .o e 0.135 0.170 0.175 0. 160 0.142 0.240 0.131 0. 230 0.230 0. 230 0.230 0. 230 0.270 0. 330 0. 260
February_ ... .138 170 .188 . 160 .142 . 240 .135 . 230 . 230 . 230 . 230 .230 . 270 . 330 . 220
. 140 .170 . 198 . 160 . 142 . 220 .135 . 230 . 230 . 230 . 230 . 230 . 275 .330 . 210
. 140 .174 . 200 .152 .142 . 210 . 144 . 230 .230 . 230 . 230 . 230 . 290 .330 .195
.141 .184 . 200 . 145 . 142 . 186 .159 . 230 . 230 .230 .230 . 230 . 200 .330 .186
. 148 . 185 . 200 . 143 . 142 .166 . 183 . 230 . 230 .230 . 230 .230 . 299 .330 .170
. 150 . 185 L1956 . 142 .142 . 146 . 200 . 230 .230 .230 . 230 .230 . 290 . 330 .170
.150 . 185 .190 . 142 . 142 .139 .21 .230 . 230 .230 .230 . 242 . 290 .330 .170
. 154 .184 .178 . 142 .161 .135 .223 .230 . 230 .230 . 230 . 250 . 290 .323 .170
. 165 .172 .170 . 142 . 224 .135 . 230 .230 .230 . 230 .230 . 250 . 280 . 310 .170
November. . ___________...._. .170 .170 .170 . 142 .. 230 .135 . 230 . 230 .230 .230 . 230 . 250 .310 .310 .170
December.____ .. ... 170 .170 .162 .142 . 230 . 134 .230 . 230 . 230 . 230 230 . 261 .319 . 266 .170
Monthly average ... _.._______ . 150 .177 .186 .148 .165 .174 .184 .230 . 230 .230 . 230 .239 . 290 .321 . 189

!t Compiled by the U. S. Department of Labor, Bureau of Labor Statistics. Data exclude all fees and taxes and cover bulk lots of bright stock, conventional, 150-160 viscosity D, 0-10

pour point.
Wholesale Price of Distillate Fuel Oil, New York Harbor, No. 2 Fuel: Revised Series for Page S-351
[Dollars per gallon]
Month 1935 1936 1937 1938 1939 1940 1941 1942 1943 1944 1945 1946 1947 1948 1949
January. .o eeaan 0.048 0.044 0. 047 0.051 0.042 0.051 0.048 C. 052 0. 052 0.052 0.052 0.054 0. 062 0.092 0. 091
February. _______ ... ______. . 046 . 047 . 046 . 049 . 040 . 051 . 043 . 052 052 . 052 . 052 057 . 060 . 094 . 088
. 042 .047 L0456 . 047 .038 .052 . 040 . 052 .052 . 052 .052 .057 .063 . 094 . 084
. 040 .044 . 045 .045 .038 .054 . 044 .052 . 052 .052 . 052 . 057 . 068 . 094 .078
. 040 . 042 . 048 . 042 .039 . 052 . 048 L 052 . 0562 . 052 .052 . 057 . 068 . 094 .074
. 040 . 042 .052 . 041 . 038 047 . 049 .052 . 052 .052 .052 057 . 068 . 094 075
. 040 . 042 .052 . 040 .038 . 044 . 049 . 052 . 052 . 052 . 052 . 057 . 068 . 094 075
. 040 . 042 .052 . 042 . 040 . 043 . 051 . 052 . 052 . 052 . 052 . 063 . 068 . 094 .076
- . 040 041 .052 . 042 . 042 . 041 %052 . 052 . 052 .052 . 052 . 063 . 068 . 094 . 084
October_____ . ______. . 040 .042 .052 .042 . 045 . 041 .052 . 052 .052 052 .052 . 063 . 068 . 094 . 085
November_ ____......_______._ . 041 . 042 . 052 . 040 . 046 . 044 052 .052 . 052 .052 . 052 . 061 .075 . 093 . 080
December ... . 042 . 044 . 052 . 040 . 048 . 048 . 052 . 052 . 052 . 052 . 053 . 064 .078 . 091 .082
Monthly average _._._..______ . 042 .043 . 050 .044 . 041 . 047 . 048 . 052 . 052 . 052 .052 L0569 . 068 .094 .081
1 Compiled by the U. 8. Department of Labor, Bureau of Labor Statistics., Data exclude all fees and taxes and cover bulk lots, . 0. b. refineries or terminals.
Wholesale Price of Residual Fuel Oil, Oklahoma, No. 6 Fuel: New Series for Page S<351!
[Dollars per gallon]
Month 1935 1936 1937 1938 1939 1940 1941 1942 1943 1944 1945 1946 1947 1948 1949
Januvary .. ____________ 0. 500 0. 462 0. 656 0. 510 0.325 0.498 0. 648 0. 900 0.815 ] 0. 900 0. 900 1.330 2. 500 1.350
. 500 .538 . 762 525 . 350 . 500 . 650 . 882 (2 [©) . 900 . 900 1. 369 2. 500 1.150
. 500 . 550 L775 . 494 . 350 . 500 . 655 . 850 (6] ) . 900 . 995 1.524 2. 500 1.100
. 500 . 550 . 750 419 . 350 . 500 . 700 . 816 (%) O] . 900 1.110 1.640 2. 500 . 900
. 500 . 550 . 730 . 380 . 350 . 500 . 702 . 800 [0 (%) . 900 1.110 1.758 2.500 L 750
. 500 . 550 . 700 . 350 . 350 . 522 . 755 . 800 ) &)} . 900 1.110 1. 800 2. 500 . 650
. 500 . 550 . 700 . 375 . 370 . 550 . 800 . 800 ® O] . 900 1.116 1.900 2.434 . 600
. 462 . 550 . 700 . 390 . 450 . 850 . 800 . 800 ®) 0.970 . 900 1.233 1. 900 2.118 . 800
. 450 . 550 . 700 . 350 . 450 . 550 . 800 . 800 &) .970 . 900 1. 150 1.976 1. 800 L712
October_ .. . 450 . 569 . 694 . 350 . 450 . 550 . 800 . 800 O] .872 . 900 1.150 2.000 1.779 . 840
November_ . ____.______.__... . 450 . 585 . 610 . 350 . 450 . 565 .878 . 800 * . 900 . 900 1.159 2.000 1. 586 . 800
December__________ . .. _ . 450 . 600 . 550 .312 . 450 . 590 . 900 . 800 ) . 900 . 900 1.324 2.364 1.428 . 950
Monthly average. . .._........ . 480 . 551 . 695 .401 .394 .531 757 .821 ©] @ . 900 1.105 1. 805 2.179 . 888

1 Compiled by the U. S. Department of Labor, Bureau of Labor Statistics.
2 No quotation.

Digitized for FRASER
http://fraser.stlouisfed.org/

Federal Reserve Bank of St. Louis

Data exclude all fees and taxes and cover Oklahoma (group 3), bulk lots.



Wonthly BUSINESS STATISTICS
*

THE DATA here are a continuation of the statistics published in the 1949 Statistical Supplement to the SURVEY oF CURRENT BusINESss.
That volume (price $1.25) contains monthly data for the years 1945 to 1948, and monthly averages for earlier years back to 1935 insofar as avail-
able; it also provides a description of each series and references to sources of monthly figures prior to 1945. Series added or revised since publica-
tion of the 1949 Supplement are indicated by an asterisk (*) and a dagger (), respectively, the accompanying footnote indicating where historical
data and a descriptive note may be found. The terms “unadjusted” and “adjusted’” used to designate index numbers and dollar values refer to
adjustment of monthly figures for seasonal variation.

Data subsequent to January 1951 for selected series will be found in the Weekly Supplement to the SurvEey.

Unless ot}erwise stated, statistics through 1950 1951
1948 and descriptive notes are shown in the
1949 Statistical Supplement to the Survey | January F;?;u' March April May June July August Segteim- October N(;)Vg;m- D%%‘:‘m' January

GENERAL BUSINESS INDICATORS

NATIONAL INCOME AND PRODUCTY

Seasonally adjusted quarterly fotals at annual rates:
National income, total_____________.__ bil. of dol..
Compensation of employees, total. d
‘Wages and salaries, total.___
Private. .. ._____._____
Military_ . ___________
Government civilian________
Supplements to wages and salaries
Proprietors’ and rental income, total 3
Business and professionala®. - _._
Yarm___ ..
Rental income of persons...___
Corporate profits and inventory valuation ad-
justment, total_______.__________ bil. of dol oo | 2.1
Corporate profits before tax, total. d.
Corporate profits tax liability .
Corporate profits after tax_____
Inventory valuation adjustment__ _ R
Net interest._____________________________ 3 5.0

R
T

PISNOT NENDE N
=T NS tr
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Durable goods. ... _______
Nondurable goods_
Services______._._____ .-
Gross private domestic inv
New construetion_______________
Producers’ durable equipment .. .
Change in business inventories.
Net foreign investment
Government purchases of goods and services,
total. ... ... bil. of dod. oo |l 40.5 oo |eeeai
Federal (less Government sales).___.
Stateand loeal ... ______________.

Personal income, total_ . _______.__________ do.
Less: Personal tax and nontax payments
Fquals: Disposable personal income.

Personal saving§.__________________________ d

PERSONAL INCOME, BY SOURCEf}

Seasonally adjusted, at annual rates:

Total personal income. _______ ...bil. of dol__ 214.6 215.4 219.3 213.8 214.5 217.1 220.7 225.4 228.7 231.1 232.9 r241.0 239.2
Wage and salary receipts, total. 132.2 131.5 133 135.3 137.7 140.2 141.7 145.5 147.8 150.7 152.1 r154.3 155.2
Employer dlsbursements total. - 135.0 134.2 136.4 138.1 140.5 143.2 144.5 148.5 150.6 153.8 155.1 T 157.2 158.7
Commodity-producing ‘industries.__do.__. 56.7 55.8 57.7 59.1 60.9 62.7 63.3 65.6 66. 5 68.6 69.1 r70.0 70.1
Distributive industries____________.__ do.._. 39.5 39.3 39.6 39.7 40.1 40.7 40.9 41.7 41.6 41.9 41.9 r42.4 42.9
Service industries. __ ol 17.9 18.1 18.1 18. 2 18.5 18.6 18.7 18.8 18.8 19.2 19.3 r19.4 19.7
Government do 20.9 21.0 21.0 21.1 21.0 21.2 21.6 22.4 23.7 241 24.8 25.4 26.0
Less employee contributions for soc1al insur-
bil. o { dol. 2.8 2.7 2.8 2.8 2.8 3.0 2.8 3.0 2.8 3.1 3.0 2.9 3.5
Other labor income_ .. ______ .- do.._. 3.0 3.0 3.3 3.3 3.4 3.4 3.4 3.4 3.4 3.4 3.4 3.4 3.5
Proprietors’ and rental income____.._.__._ do..__ 43.5 41.0 40.2 39.8 41.5 42.3 45.5 46.1 45.0 45.7 46.2 T47.0 49.2
Personal interest income and dividends.._do.___ 17.5 17.7 18.0 18.2 17.8 17.8 17.8 18.4 21.1 19.2 19.4 r24.7 18.8
Total transfer payments do__.. 18.4 22.2 24.2 17.2 14.1 13.4 12.3 12.0 11.4 12.1 1.8 11.6 12.5
Total nonagricultural income______________ do___. 195.2 199.0 203.7 198.7 198.4 200.7 202.7 207.3 211.2 212.7 213.9 r221.9 210.1
NEW PLANT AND EQUIPMENT
EXPENDITURES
All industries, quarterly total .. __._____ ilbofdol _|-cooo___|coa__. 3,700 |.._______ 4,690 |__________|-o___._ 15,410
Manufacturing._._.__.__ - 1,520 |. 2,050 |________ . 12520
Mining _______ - 150 |_ 180 | |eeccoaean 1200
Railroad.____________ - 230 |- 280§t 1320
Other transportation__ - 80 |- 120 ||l 1140 |.
Electric and gas utilities_ ... - - 650 |- - 820 || iaaeas 1990 |.
Commercial and miscellaneous_..___._._____ doo ol 1,060 |...____... 1,230 || 11, 240

r Revised. ! Estimates based on anticipated capital expenditures of business; those for 1951 areshown on p. 200f the February 1951 SURVEY.
tRevised series. Quarterly estimates of national income, gross natlonal product and personal income and monthly estimates of personal income have been revised beginning 1946: see
pD. 28-35 of the July 1950 SURVEY for the revised figures.
d'Includes inventory valua?gn ad]uﬁ}:ment ) » ai b . " b
aving is excess of disposable income over personal consumption expenditures shown as a component of gros: uct e.
Digitized for FiZASRgvne P . P P P P of gross national product abov
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S92 SURVEY OF CURRENT BUSINESS March 1951
Unless otherwise stated, statistics througlglh 1950 1951
1948 and descriptive notes are shown in the _ ~ B R
1949 Statistical Supplement to the Survey | January F:tr’;u March | April May June July | August Segﬁm October N(ge‘im Dg(éerm January
GENERAL BUSINESS INDICATORS—Continued
FARM INCOME AND MARKETINGS
Cash receipts from farming, including Government
paymerl)‘lts total f_____ % U, _g __mil. of dol__ 2, 254 1,614 1,674 1, 594 1,819 1, ggg g' gzg g, gi:l3 g 8(1)(33 g, g;g g, %(7"{' g 292 » 2,499
ti CCC loans, total___,do__,_ 2,238 1. 596 1,642 1, 544 1,778 1, & A 3 . 26 672 » 2,470
F%‘;Iéplglja-r_]fe_ _1_n_g_s_ _a_rt(,i_ s _o_a_r_l __________ do_._. 1,099 581 478 436 444 557 1.058 i, é?% 1.452 2.03% 1,781 1.216 » 985
Livestock and products, total_ _do.___ 1,139 1,015 1,164 1,108 1,334 1, 268 1,285 , 36 1. 454 1. 534 1,480 1. 456 » 1, 505
Dairy produc%s ___________ _do___. 290 276 315 313 358 368 351 323 305 301 276 232 » 324
Meat animals.__ _.do..__ 676 574 639 579 744 667 701 792 883 950 870 827 » 955
Poultry and eggs do 165 156 200 202 208 203 214 229 248 268 319 329 » 215
Indexes of ca,s}‘li recelgts from marketings and cCo
loans, unadjuste
All commodities_..__.._______ _.1935-39=100.. 337 240 247 232 r 268 275 353 383 437 538 484 402 » 372
Crg s,_?__l, _e_ _________________ do___. 385 203 167 153 155 195 371 414 509 715 608 496 » 338
Ll\'eefock and products 301 268 307 T 202 352 335 339 359 3%4 405 391 384 » 397
Indexes of volume of farm marketings, unadj usted:f
All comr;]lodmes _________________ %_,1935—]39 100__ 154 109 112 104 117 120 143 154 167 201 172 149 » 138
TODS - - o e e do___. 168 92 72 59 61 77 144 170 104 259 192 146 2126
Livestock and products 143 123 142 139 159 153 142 142 147 158 157 151 148
INDUSTRIAL PRODUCTION
Federal Reserve Index
Unadjusted, combined index._.._____ 1935-39=100__ 179 177 183 188 195 200 198 212 216 220 215
Manufacttres. oo do._._ 189 188 191 197 203 209 207 221 224 229 * 226
Durahle manufactures. - - —oooo..___.__ do_._. 206 204 210 221 232 238 237 249 253 263 r 261
Tron and steel_______._ _.do___ 203 201 205 222 226 231 228 236 245 253 247
Lumber and products. _do___. 130 138 147 158 162 166 161 177 179 176 168
Furniture___________ _do__. 166 173 176 175 175 178 174 122 v 1?6 198 197
Lumber____ do___. 111 119 133 150 155 160 156 110 170 r 165 153
Machinery...........__... _.do___. 229 236 243 251 258 262 265 279 283 r 303 r 311
Nonferrous metals and products__ _do____ 180 190 201 198 197 206 202 212 216 223 227
Fabricating_____________ _do___. 17 184 197 104 192 202 199 212 219 225 229
Smelting and refining__________._____ do.___ 191 202 208 207 208 218 207 212 209 217 221
Stone, clay, and glass produets_________ do.._. 179 179 180 147 209 212 214 221 2238 240 232
Cements_, ______ i_{_ . p _____ do___. 168 160 157 207 221 229 229 242 239 249 231
Clay products: do_.__ 147 150 151 154 160 160 162 172 175 177 182
Glass containers.. ._____ do_.._ 202 201 201 222 238 232 234 223 229 269 249
Transportation equipment._ _.do.___ 242 210 214 226 262 277 272 287 284 r 201 r 278
Automobiles (inel. parts) . __________ do____ 224 182 189 204 249 268 262 273 r 265 r 271 7 250
Nondurable manufactures__.______._._.__ do.__. 175 176 177 178 180 184 182 198 201 201 197
Alcoholic beverages._ . _do____ 143 143 162 168 177 202 219 237 217 205 195
Chernical products. .- . __do.__ 249 250 250 253 255 258 259 265 272 222 283
Industrial chemicals. 419 424 428 434 443 451 453 458 46:5 488 493
Leather and products___ 108 118 115 110 101 104 99 119 123 115 111
Leather tanning.____ 96 109 97 101 94 100 87 106 109 107 111
Shoes__ .. ______...__ 116 124 128 115 106 107 107 128 133 1?_1 110
Manufactured food produets. . 149 146 148 150 157 164 178 191 192 175 164
Dairy products_.._______ 95 107 128 159 199 226 223 217 173 132 103
Meat packing. ..__....____ B 183 144 148 145 144 146 141 134 152 158 184
Processed fruits and vegetables...____ do___. 92 86 83 90 98 122 191 254 276 T 190 r 134
Paper and produets___________._______. do____ 178 179 179 182 181 185 172 191 194 202 201
Paperand pulp_._._____ _do___. 171 172 173 175 173 178 166 181 184 193 191
Petroleum and coal produc do____ 211 205 207 206 216 222 229 238 223 251 r 253
oke._____.__.___.____.. _.do____ 154 124 146 174 175 177 176 176 178 173 178
Printing and publishing _.do.___ 157 166 172 174 169 169 150 161 172 173 182
Rubber produets__.___._ do___. 194 195 197 203 213 221 222 236 244 r 25 r 251
Textiles and products__ do.___ 178 179 173 174 175 173 165 189 9 197 r 193
Cotton consumptlon do._.. 144 144 138 139 140 132 123 155 152 162 158
Rayon deliveries____ do____ 355 357 350 348 347 348 361 366 3%0 374 » 381
‘Wool textiles.._. 154 159 152 154 157 161 134 172 17t 180 164
Tobacco products 162 154 167 152 168 176 160 204 181 170 174
125 113 139 138 147 155 149 163 168 169 159
133 118 148 147 148 155 148 162 167 170 165
Anthracite.__ 69 65 108 83 97 96 68 97 92 102 84
Bituminous coal. 96 38 149 143 131 136 109 142 144 151 138
Crude petroleum 154 155 152 155 160 168 171 177 184 134 184
Metals_ . do.... 80 81 83 87 140 155 158 170 171 161 124
Adjusted, combined indexd". . .._____________ do.._. 183 180 187 190 195 199 186 209 211 216 214
Manufactures. ... .. oo do.... 192 192 194 199 204 208 206 218 220 225 224
Durable manufactures__________.________ do___. 209 207 211 222 231 237 235 247 251 r 262 260 268 ? 266
Lumber and products. do____ 144 150 156 159 158 155 151 165 166 166 169 r173 » 174
umber____________._ do_.__ 132 138 145 150 149 144 140 151 150 150 r 155 162 » 167
Nonferrous metals. .. ___ do._... 180 190 200 198 197 207 202 212 216 223 227 r 227 » 226
Smelting and refining___ do_._. 191 202 208 207 208 219 208 212 209 217 r 221 218 » 220
Stone, clay, and glass produets. 190 192 188 200 203 210 212 212 215 229 227 227 7234
Cement___________________ 207 211 192 218 210 214 208 214 206 214 214 232 .
Clay products. 158 157 158 158 160 161 161 167 r 169 168 r 175 r172 » 186
Glass containers_..________.___________ do.___ 206 207 201 222 223 234 244 215 225 262 247 266 §______._._
Nondurable manufactures__. 179 180 181 180 181 184 181 195 194 196 7195 r 196 »198
Alcoholic beverages ... 169 159 175 169 172 184 206 248 203 182 r 207 208 | -
Chemieal products. ... 248 247 247 252 256 261 263 269 271 277 r 279 r 282 » 286
Leather and products. 108 115 116 110 101 105 101 120 124 115 109 1080 ..
Leather tanning._...____. 95 102 98 101 95 102 91 108 111 164 108 LTS P
Manufactured food produets. 161 161 165 164 164 164 167 168 167 r 162 161 7162 ? 161
Dairy products. .. 148 149 154 153 150 153 152 150 148 145 143 r 141 143 .
Meat packing_ ___.___________._ 154 151 160 157 144 147 151 155 168 158 165 r171 162
Processed fruits and vegetables 142 136 152 148 150 158 147 134 142 v 147 r 145 r138 149

r Revised. » Preliminary.

1Data for 1947-49 were revised to incorporate changes in reports on production and sales of farm products.

948-49, on p. 24 of the January 1951 issue.

d'Seasonal factors for a number of industries were fixed at 100 during 1939-42; data for these industries are shown only in the unadjusted series.
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Revised figures for 1947 appear on p. 23 of the April 1950 SURVEY; those for



March 1951 SURVEY OF CURRENT BUSINESS S-3
Unless olglearwise stated, statist'i::s throuih 1950 1951
1948 and descriptive notes are shown in the . R N ~
1949 Statistical Supplement to the Survey | January Fg?;u March { April May Tune July | August Segg;m October Nobveerm Debceerm January
GENERAL BUSINESS INDICATORS—Continued
INDUSTRIAL PRODUCTION—Continued
Adjusted —Continued
Manufactures—Continued
Nondurable manufactures—Continued
Paper and products. _ 1935-39=100__ 179 178 179 181 180 185 173 191 194 202 201 198 » 210
Paperandpulp..__..___....._.______ do____ 171 171 172 174 173 177 166 181 185 193 191 190 |-
Printing and publishing do___. 163 168 169 169 166 170 162 169 172 179 174 176 177
Tobaceo produets_ ... ... do.._. 162 162 176 161 168 170 154 197 172 165 171 153 177

Minerals. i do._.. 130 118 144 140 145 151 144 159 r 163 166 160 r 157 » 163
Metals. . e do___. 117 118 119 98 125 130 124 136 r 141 r141 130 126 »125

BUSINESS SALES AND INVENTORIES§

Business sales (adjusted), totalt. _bil. of do} 34.2 35.3 36.6 35.6 38.7 39.9 42,0 45.3 42.1 41.8 41.3 r42.5 46.8

Manufacturing, totalt_______ d 16.2 16.9 17.8 17.2 19.3 19.8 20.3 23.0 21.2 21.2 21.1 21.3 23.3
Durable-goods industriest___ 6.8 7.1 7.6 7.5 8.6 9.0 8.7 10.1 9.4 9.7 9.7 9.7 10.5
Nondurable-goods industries 9.4 9.8 10.2 9.7 10.7 10.8 11.6 12.9 11.8 11.6 11.4 11.6 12.9

‘Wholesale trade, total__________. 7.2 7.3 7.7 7.4 8.0 8.4 9.0 9.6 8.0 8.8 8.8 9.0 10.2
Durable-goods establishments___ 1.6 1.7 1.9 1.8 2.1 2.3 2.6 2.9 2.6 2.5 2.4 2.5 2.9
Nondurable-goods establishments.. 5.6 5.6 5.8 5.6 5.9 6.1 6.5 6.7 6.3 6.3 6.4 6.5 7.2

Retail trade, total _______________ 10.9 11.1 11.1 11.1 11.3 1.7 12.7 12.7 12.1 11.8 11.4 12.2 13.3
Durable-goods stores.___ _do_... 3.6 3.7 3.7 3.7 3.9 4.2 4.7 4.7 4.4 4.2 3.7 4.1 4.8
Nondurable-goods stores. ... ___.._____ do.._. 7.3 7.4 7.4 7.4 7.4 7.5 8.0 8.0 7.7 7.6 7.7 8.1 8.5

Business inventories, book value, end of month
(adjusted), totalt___________________ bil. of dol__ 52.0 51.8 52.5 52.9 53.6 54.2 53.2 54.5 56.4 58.7 60.3 61.5 63.4

Manufacturing, totalf.______ _...do___. 29.0 29.0 29.1 29.4 29.7 30.0 29.8 29.9 30.7 31.8 33.0 34.0 34.9
Durable-goods industriest_ _do___. 13.4 13.5 3.5 13.7 13.8 13.9 13.9 3.9 14.1 14.4 715.1 r15.7 16.1
Nondurable-goods industriest- “do____ 15.6 15.5 15.6 15.7 15.9 16.1 15.9 16.0 16.7 17.3 17.9 18.3 18.8

Wholesale trade, total___________ _.do.__ 9.0 9.0 9.1 9.4 9.5 9.5 9.3 9.6 9.9 10.2 10.5 10.8 11.1
Durable-goods establishments___ _do___. 3.0 3.0 3.0 3.1 3.2 3.3 3.2 3.0 3.1 3.3 3.5 3.6 3.8
Nondurable-goods establishments_ _.do___ 6.0 6.0 6.1 6.3 6.3 6.2 6.1 6.5 6.8 6.9 7.0 7.2 7.4

Retail trade, total_________._____ _do___ 14.0 13.8 14.3 14.1 14. 4 14.7 14.1 15.1 15.8 16.7 16.8 16.8 17.4
Durable-goods stores._____ _.do___ 5.4 5.2 5.3 5.3 5.4 5.6 5.1 55 5.8 6.5 6.6 6.6 6.7
Nondurable-goods stores_ _________ _...do___ 8.6 8.6 9.0 8.9 9.0 9.1 9.0 9.6 10.0 10.2 10.2 10.1 10.6

MANUFACTURERS’ SALES, INVENTORIES,
AND ORDERS{t
Sales:

Value (unadjusted), total_____________ mil. of dol_.| 16,005 16, 243 18, 531 17,184 18, 649 19, 426 18, 682 22,802 21,514 22,832 | 721,256 | 21,775 23,037
Durable-goods industries______ o_..do____ 6, 664 6,790 8,004 7, 644 8,413 9,007 7,951 9,929 9, 536 10, 339 9,586 | 10,004 10,217
Nondurable-goods industries. _____..__.__ do___. 9,241 9,453 10, 467 9, 540 10, 236 10,418 10, 731 12,872 11,979 12,493 | r11,671 ) r 11,771 12,821

Value (adjusted), total . _____________.._.... do___. 16, 216 16,877 17,797 17, 206 19, 309 19,838 20, 269 22, 956 21,154 21,246 | r21,112 | r 21,304 23,326
Durable-goods industries, total_. _do____ 6,817 7,103 7,643 7,488 , 605 9,030 8,670 10, 060 9,392 9,671 9,730 { 79,700 10, 461

Iron, steel, and products. ____. _.do___. 1,718 1,801 1,851 1,884 2,126 2,191 2,178 2,471 2,345 2,414 2,448 | 72,550 , 689
Nonferrous metals and products.. _do_... 440 461 464 432 523 566 558 606 591 599 610 T 627 585
Electrical machinery and equipment___do___. 738 745 832 773 878 955 924 1,129 1,116 1,131 1,108 | 1,058 1,254
Machinery, except electrical d 1,085 1,115 1,254 1,223 1,352 1,385 1,374 1, 554 1,458 1,512 1,544 | r 1,560 1,863
Motor vehicles and equipment_ . do._. 1,220 1,211 1,362 1,333 1,600 1,710 1,459 1,716 1,449 1, 547 1,501 | r1,504 1,64%
Transportation equipment, n. e.s._____do____ 284 350 297 307 319 310 315 410 379 401 402 r 422 454
Lumber and timber basic products_____ do.___ 359 408 472 485 570 652 603 695 656 673 683 7 656 506
Furniture and finished lumber produets.do._.. 290 310 369 360 401 404 409 485 433 437 449 7 405 450
Stone, clay, and glass products__.._____ do.__. 380 393 405 375 480 481 469 540 513 542 566 r 512 585
Other durable-goods industries_.....___ do____ 303 308 335 315 356 374 382 454 451 415 419 7 406 428
Nondurable-goods industries, total_._____do/___ 9,399 9,774 10, 154 9,718 10, 704 10, 809 11, 599 12, 896 11, 762 11,574 | 11,382 | r 11,605 12, 866
Food and kindred produets. ... do____ 2,637 2,772 2,772 2,753 3,150 013 3,245 3,257 , 03; 2,972 2,040 [ 73,108 3, 590
Beverages....._... - _do.___ 390 393 473 471 542 582 573 649 448 434 390 466 483
Tobaceo manufactu _do.___ 271 263 272 246 274 277 28 299 261 271 282 r 268 324
Textile-mill products..______.. do___. 926 956 963 896 1,012 1,062 1,206 1, 544 1,354 1,293 1,290 | 1,279 1,354
Apparel and related products. do____ 804 835 851 753 74 663 96: 1, 256 955 976 839 r 814 991
Leather and produets. . _...._. _do___._ 242 273 285 264 290 317 349 381 335 324 287 r 269 350
Paper and allied products.__._ _do._._. 485 495 510 468 513 538 528 633 620 656 668 7 668 718
Printing and publishing_______ do__.. 600 654 649 582 6 602 596 615 633 581 576 r 587 670
Chemicals and allied products .do_... 1,104 1,130 1,250 1,189 1,334 1,383 1,442 1, 667 1,583 1,550 1,529 ¢+ r1,512 1,716
Petroleum and coal products._ _do__. 1,436 1,479 1, 550 1, 565 1,624 1, 668 1,738 1,859 1,853 1,834 1,870 r1,829 1,852
Rubber produets..._ . ___________. _do.... 265 273 293 288 321 350 4 457 404 405 r 397 r442
Other nondurable-goods industries. .. __ do_... 240 250 287 244 290 231 221 280 280 278 304 r 273 338
Inventories, end of month:

Book value (unadjusted), total ___.__._____ do____ 29,270 29,180 29,188 29, 232 29, 507 29, 814 29, 796 29, 742 30, 418 31,562 | 32,904 | 34,163 35,222
Durable-goods industries__.___ ..do._._ 13,396 13,493 13, 584 13, 704 13, 883 13,974 13,928 13,847 14, 050 14, 386 14,997 | r 15,592 16,083
Nondurable-goods industries. d 15,874 15, 687 15, 604 15, 528 15, 624 5, 15, 868 15,804 18, 368 17,176 | 17,907 | r 18,571 19,140
By stages of fabrication:

Purchased materials___.___..____________ do.__. 11, 261 11,226 11,156 11, 049 11, 092 11,201 11, 510 11,883 12, 380 13,062 | 13,798 | r 14,575 15,122
Goods in process___ - 6, 548 6, 588 6, 676 6,778 6, 851 6, 828 6, 998 7,163 7,380 7, 668 7,770 r 8,040 8,486
Finished goods._ oo ... 11, 460 11, 365 11, 357 11, 406 11, 564 11,785 11, 287 10, 696 10, 658 10, 833 11,336 | r 11,548 11, 615

Book value (adjusted), total___________._____ do____ 29, 035 28, 990 29,073 29, 384 29, 659 30, 028 29, 830 29, 858 30,732 31,770 | r33,007 | 34,016 34, 868

Durable-goods industries, total___________ do____ 13,422 13, 477 13, 500 13, 667 13,784 13, 946 13,888 13, 858 14,072 14, 446 15,119 | r 15,693 16,112
Iron, steel, and products.._..___ - 2,975 2,955 2, 961 3,012 3,056 3,140 3,147 3,191 3,228 3,308 3,404 r 3,442 3,493
Nonferrous metals and products. 948 956 960 975 962 988 973 965 959 971 992 71,031 982
Electrical machinery and equipment__.do._._ 1,524 1, 550 1, 544 1, 566 1,614 1, 658 1,633 1,630 1,632 1, 666 1,751 r1,872 1,939
Machinery, except electrical.. ._.._.____. 3,124 3,145 3,166 3,197 3,208 3,225 3, 3, 228 3,283 3, 368 3,519 r 3,670 3,784
Motor vehicles and equipment.________ 1,771 1,781 1,791 1,832 1,833 1,793 1,803 1,773 1,839 1,935 2,111 2,135 2,218
Transportation equipment, n. e. s.._ 730 705 690 670 659 653 660 663 672 687 754 r 838 931
Lumber and timber basic products 585 590 562 556 569 588 576 550 560 572 583 r 626 629
Furniture and finished lumber products_ _do 607 628 636 654 671 678 675 664 677 685 729 T 762 787
Stone, clay, and glass products...._____ do.___ 522 523 532 541 536 538 542 534 530 541 550 " 577 598
Other durable-goods industries.....____ do.._. 638 643 658 664 675 685 671 661 692 713 727 r 741 750

r Revised.  » Preliminary.

tRevised series.
tde October 1950 SURVEY.
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J'See note marked “5*’ on p. 8-2.
§The term “business’ here includes only manufacturing and trade.
Data on manufacturers’ sales, inventories, and new orders have been revised beginning 1946.

Business inventories as shown on p. S-1 cover data for all types of producers, both farm and nonfarm.
Revisions for 194649 and appropriate explanations appear on pp. 16-23 of



S-4 SURVEY OF CURRENT BUSINESS March 1951

U!ilgt‘aﬁ? ot(;lsrwise stated, statisti::s thmu%‘h 1950 1951
and descriptive notes are shown in the . . ~ B .
1949 Statistical Supplement to the Survey | January Fg?;u March | April May Tune July | August Se%gm October N%\;im D%c&m January

GENERAL BUSINESS INDICATORS—Continued

MANUFACTURERS’® SALES, INVENTORIES,
AND ORDERS{—Continued

Inventories, end of month—Continued
Book value (adjusted)—Continued

Nondurable-goods industries, total_mil. of dol.. 15, 614 15, 513 15, 574 15,716 15,874 16, 082 15, 942 16, 000 16, 660 17,324 | r 17,887 | r 18,322 18,757
Food and kindred products_._____ _do____ 2, 861 2,851 2,017 3,000 3,061 3,042 2,831 2,820 2,928 3,113 3,190 r 3,300 3,424
Beverages. ... 998 1,Mm3 1, 034 1,028 1,012 993 1,037 1,048 1,118 1,095 1,145 r1,146 1,167
Tobacco mannfactures_ .__ 7
Textile-mill produets......._
Apparel and related products._

Leather and produets.___._._. 522 501 509 531 546 557 568 573 589 596 603 7 605 649
Paper and allied products. 704 701 703 714 706 704 695 671 678 690 699 r 737 780
Printing and publishing_______ 595 581 582 592 587 611 601 593 625 628 651 r 656 683

2,032 2,022 1,978 1,993 2,014 2,034 2,041 2,043 2,108 2, 187 2. 267 r 2,316 2,364

Chemicals and allied products
2,161 2,123 2,049 2,012 2,018 2,018 2,046 2,050 2,108 2,162 2,180 12,146 2,094

Petroleum and coal products..

Rubber produets..____._..__._ _.d 524 526 532 536 540 544 501 483 502 524 564 [Yi A
Other nondurabhle-goods industries__.__. 432 424 416 416 422 448 433 416 432 432 452 r 458 484
New orders, net (unadjusted), total__________ _ 17,032 16, 861 18,810 17,182 19,097 20, 666 22,223 27,323 23,760 24,704 | r22,371 | 23053 27,724

7,479 7,213 8, 508 7,857 8, 514 9,814 10, 553 13, 863 11, 500 12,171 | r10,621 | r11,143 13.859

Durable-goods industries, total._
1,892 1,83¢ 2,173 1, 901 2,178 2,493 2,724 3,277 2, 089 2,950 2, 638 r 3,088 3,460

Tron, steel, and products.. ...

Nonferrous metals and produets._ 469 486 488 474 531 557 637 814 683 666 661 * 551 597
Electrical machinery and equipment._.._ 793 726 946 772 884 1,085 934 1,572 1,423 1,439 1,257 r1,354 1, 598
Machinery, except electrical.___________._ do___. 1,211 1,211 1,392 1,316 1,410 1,527 1,764 2,197 1,948 2,016 1,935 r2,128 2,806
Transportation equipment, cept  motor
vehieles.. .. ____.._._._._.. mil. of dol__ 255 395 266 333 232 543 1,102 1, 600 692 800 483 r 549 1,034
Other durable-goods industries._ . .do._. 2,860 2, 566 3, 243 3,060 3,279 3, 660 3,392 4,404 3,765 4,300 | r3,646 | 3,473 4,364
Nondurable-goods industries. .. _.____._ . 9, 553 9, 648 10,302 9,325 10, 582 10, 852 11, 670 13, 460 12, 259 12,534 | r11,750 | 11,910 13, 865
Unfilled orders (unadjusted), total*. ._.._____ do___. 20, 876 21, 494 21,773 21,770 22,218 23,458 26, 998 31, 519 33, 764 35,636 36,728 | r 38,006 42, 693
Durable-goods industries..___.__ _do___. 17, 581 18, 005 18, 449 18, 662 18, 763 19, 569 22,171 26, 105 28, 070 29,902 30,914 | r 32 053 35, 696
Tron, steel, and produets______ 5,111 5,252 5,480 5,488 5, 566 5, 866 6, 593 7,348 7,923 8, 286 8, 540 r 9, 071 9,865
Nonferrous metals and products._ 419 456 451 481 497 506 679 914 1,006 1,029 1,031 7 916 938
Electrical machinery and equipment._____ 2.131 2,129 2,183 2,164 2. 215 2, 308 2,434 2, 940 3,250 3,477 3. 504 3, 766 4,161
Machinery, except electrical ... . ______._ 2,852 2,995 3,076 3,147 3,194 3,277 3,758 4,433 4,909 5,363 5,818 6,277 7,323
Transportation equipment, except motor
vehieles. ..o . mil. of dol_. 3,068 3,140 3,081 3,103 3,015 3,215 4,030 5, 255 5, 566 5,971 6, 068 r 6,160 6, 758
Other durable-gonds industries__ _..do. __ 4, 000 4,033 4,178 4,278 4,276 4,398 4,678 5,214 5,414 5,776 5,864 75,863 6, 651
Nondurable-goods industries. ________._..__ do.__. 3,295 3, 489 3,324 3, 109 3,455 3, 888 4,827 5,414 5, 694 5,734 5. 814 75,053 6, 997

OPERATING BUSINESSES AND BUSINESS
TURN-OVER}

Operating businesses, total, end of quarter. .thous__|._._______|.__....___
Contract construction. -d
Manufacturing_____
Service industries__
Retail trade___.__
Wholesale trade.__
Allother . il

New businesses, quarterly total____.._________ s (o RS SR PP,
Contract eonstruction._._.
Manufacturing_____
Service industries. .
Retail trade..____

Discontinued businesses, quarterly total .____ Ao ||
Contract construction d
Manufacturing_____
Service industries__
Retail trade______
Wholesale trade._.

Allother oo e 99 e 10T [
Business transfers, quarterly total._._________ QO feoc o] 046 || 86.7 ||
BUSINESS INCORPORATIONS
New incorporations (48 States)*__________ number.__ 9,070 7,736 9,180 8,375 9,216 8, 861 7,191 7,201 6,277 6,782 6, 256 6,780 8,503

INDUSTRIAL AND COMMERCIAL
FAILURES

Failures, totalg". . __.___________._________ 864 811 884 806 874 725 694 787 648 707 683 679 775
Commercial serviced d 61 69 74 44 62 67 62 51 43 64 67 67 63
Construetion..__.___.__ 65 73 86 76 80 61 65 91 75 91 87 62 97
Manufacturing and mining._ 225 170 206 195 197 167 151 173 147 150 150 143 132
Retail trade_.____....___ R 403 399 402 398 426 363 343 402 314 339 310 330 410
Wholesale trade......_ ... _________.__ 110 100 116 93 109 67 73 70 69 63 69 77 73

Liabilities, totalg®.___________________ . 26, 436 22,156 27, 900 21, 250 22,672 18,072 19, 538 18, 448 15, 254 16, 649 18, 864 21, 044 21, 685
Commercial serviced® s 1,829 1,875 1,706 819 1,474 1,572 1,495 2,077 1,450 2, 009 1,74 3, 205 1, 482

Construction .-
Manufacturing and mining_. 3
Retail trade______......__ 7.355 6, 386 7,859 7,179 8, 650 5,154 5, 251 5,685 4,775 4,683 4,235 5,479 10, 376
Wholesale trade._________ ... “do____ 4, 440 4,166 3,317 3,807 2,949 2, 569 2, 640 2,228 1,871 1,598 1 749 2, 260 2, 259

r Revised. » Preliminary.

tRevised series. See corresponding note on p. S-3.

*New series. For data on unfilled orders beginning 1946, see p. 22 of the October 1950 SURVEY. Data on new incorporations are compiled by Dun & Bradstreet, Inec.; they are available for
the 48 States beginning 1946, and for 47 States (excluding Loulsxana) beginning July 1945; figures through 1948 are shown on p. 21 of the May 1950 SURVEY.

1The number of operating businesses has been revised to reflect revisions in the number of new businesses beginning with the fourth quarter of 1947 and in the number of discontinued
businesses beginning with the fourth quarter of 1948, Revisions prior to the third quarter of 1949 will be shown later,

@Data are from Dun & Bradstreet, Inc. Scattered monthly revisions for the indicated series are shown on p. $-4 of the February 1950 SURVEY.
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March 1951 SURVEY OF CURRENT BUSINESS S-5
Unless ol::):lrwise stated, statistil;:s throuﬁh 1950 1951
1948 and descriptive notes are shown in the R
1949 Statistical Supplement to the Survey | January | ¥ g‘g,“' March | April May June July | August Seggerm- October | N ‘{)V;m' Delf::“ January
COMMODITY PRICES
PRICES RECEIVED AND PAID BY FARMERS
Prices received, all farm productst§.._1910-14=100._. 235 237 237 241 247 247 263 267 272 268 276 286 300

CrOPS .o e o e do.... 219 215 215 225 223 225 236 239 243 238 250 258 275
Foodgrain__._______. ..do._._ 218 219 224 227 230 218 226 224 221 219 224 233 240
Feed grain and hay. . _.do.._. 170 171 174 181 190 190 195 193 194 188 192 202 214
Tobaceo- - - .._.__ _..do..__ 382 389 389 389 387 388 387 399 428 426 428 436 442
Cotton..___.__._ _.do.___ 222 231 236 242 246 251 278 311 336 327 346 339 347
Fruit. . . do___. 185 186 193 206 195 207 211 200 217 207 194 202 192
Truek eroPs. . ool do.__. 261 203 168 205 7! 182 200 164 126 138 188 211 324
Oil-bearing erops. .. ...do.__. 228 228 230 239 248 254 267 293 303 300 351 366 374

Livestock and products. - —-do__.. 249 257 258 256 269 268 287 202 298 296 299 311 323
Meat animals______ _..do___. 286 306 308 312 342 342 371 369 372 358 357 360 391
Dairy products. - oo ooco el do__.. 254 250 243 235 230 227 232 240 248 261 267 272 286
Poultryandeggs. ... ___________ do___. 158 1585 165 161 154 156 173 191 196 201 209 249 203

Prices paid:t

All commodities. . _._..__....._.._ 1910-14=100.. 238 237 239 240 244 245 247 248 252 253 255 257 262
Commodities used in living. ____.____..__ d 238 238 239 239 242 243 245 248 252 254 256 257 260
Commodities used in production 237 237 239 240 246 247 249 249 251 251 254 257 264

All commodities, interest, taxes, and wage rates

910-14=100.. 248 248 250 251 254 255 276 258 260 261 263 265 272
Parity ratiot @ .- do..__. 95 9¢ 95 96 97 97 103 103 106 103 105 108 110
RETAIL PRICES

All commiodities (U, 8. Department n( Commerce

index) ... 935-39=100.. 183.8 183.3 183.8 184.1 185.7 187.3 190.0 190.8 102.68 193.9 194.9 198.4 202.3
Coal (U. 8. Department of Labor indexes):

Anthracite____________ Oct. 1922-Sept. 1925=100._ 148. & 148.5 149.3 154. 2 147. 2 147. 4 150.3 153.9 155.8 157.4 158.6 159. 7 160.3

. Bituminous_ ... ... do.__. 164.1 1684.5 166. 2 165.6 160. 9 160. 2 160. 5 162. 4 164.0 166. 6 167.0 167.3 167.9
Consumers’ price index (U. 8, Dept. of quor) (0]

Allitems® . ... 5-39=100..| r168.2 r167.9 r168. 4 r168.5 r169.3 7170.2 r172.0 r173.4 "174.6 r175.6 r176. 4 r178.8 181.5
Apparel . do.... 185.0 r184.9 r185.1 r184.9 r184.7 r184.6 r184.5 r185.7 r189.8 r193.0 r194.3 r195.5 198. 5
Food o do.__. 196. 0 r194.9 r 196.6 r197.3 r199.8 r 203, 1 r208.2 r209.9 r210.0 r210.6 r210.8 r216.3 221.9

Cereals and bakery produets__.....___. 169. 0 7169.1 7169.1 7 169.3 r 169.8 7 169.8 r171.5 r175. 5 r176.9 r177.2 r177.6 r177.7 185. 4
Dairy products_.____.__ 184.2 r183.6 r 182.4 7 179.6 r178.3 r177.8 r180.7 r184.3 r186.9 r191.9 r192.8 r194.0 202. 6
Fruits and vegetables. _ 204. 8 7 199.3 r195.1 r198.9 r202.2 r209.3 r211.5 r193.4 *186.0 r189.8 r195.7 r203.9 214.1
Meats, poultry, and fish. __ 210.4 r222.0 r229.3 r231.1 r 240.2 r 246.5 r 2557 r260.7 r261.0 r 253.3 r250.3 r253.4 263.6
Fuel, electricity, and refrigeration__. 140.0 7 140.1 r140.3 r140.3 r138.8 r139.1 r139.4 r 140.2 r141.2 r142.0 r142.5 r142.8 143.3
QGas and electricity . 96.7 r96.9 r96.9 " 97.0 7 96.9 r96.8 r96.9 r06.8 r96.9 r 96.8 r 96.8 r06.8 97. 2
Other fuels_____ 193.1 r192. 5 r193.1 r192.8 r187.6 7 189.0 r189.9 r192.9 r196.1 v 199.2 r 200.8 r200.7 202.3
Housefurnishings 181.7 r185.2 r185.3 7185.4 r185.0 r184.8 r186.1 r189.1 r194.2 r198.7 r201.1 r203.2 207. 4
__________________ r129.4 r129.7 r129.8 r130.1 r130.6 7 130.9 r131.3 r131.6 r131.8 r132.0 r132.5 r132.9 133.2
'Mlﬁcellaneous 155.1 r155.1 * 155.0 r154.7 r155.1 r154.6 r155.2 r156.8 r157.8 r158.3 r159.2 r160.6 162.1

WHOLESALE PRICESS
U. 8. Department of Labor indexes:}

All commodities_______________________ 1926=100. . 151.5 152.7 152.7 152.9 155.9 157.3 162.9 166. 4 169. 5 169.1 171.7 175.3 180.0

Economic classes: :
Manufactured produets_._._______.____ do___. 148.2 149.1 148.9 149. 4 152.2 153.5 158.0 161.2 164.0 163. 5 165.1 168.9 173.0
Raw materials. ... _______________ do___. 159.8 162.4 162.8 162.5 166. 3 167.7 175.8 179.1 181.8 180. 2 184.5 r187.1 192.5
Semimanufactured articles._______.____ do____ 144.8 144.3 144.1 143.9 145. 6 148.4 152.9 159, 2 165. 7 169.3 173.0 178.1 185.0
Farm produets_ ... ____..._. do___. 154.7 159.1 159. 4 159.3 164.7 165.9 176.0 177.6 180. 4 177.8 183.7 r187.4 194.0
Grains. ... do.__. 160. 2 161.3 165. 4 169. 6 172.3 169.3 173.5 167.7 166. 5 165.3 172.1 180. 9 186. 6
Livestock and poultry.________________ do___. 170.5 179.9 180.3 178.0 194.6 197.5 215.8 217.3 211.3 198.7 197.3 204. 9 222.2
Commodities other than farm produets. “do._.. 150. 5 151.1 151.0 151.2 153.7 155.2 159.8 163.7 166.9 166. 9 168.8 172.3 176.7
154.8 156.7 155. 5 1565.3 159.9 162.1 171.4 174.6 177.2 172.5 175.2 r179.0 182.3
144.3 144.8 145.6 145.9 146.0 145.6 151.2 154.9 155. 5 153.8 154.1 157.7 163. 5
148.8 147.5 144.8 141.1 138.0 135.9 141.8 148.0 154, 7 160.8 164. 1 164. 4 171. 5
134.3 138.2 134.9 137.6 139.2 140.5 137.0 132.0 131.0 129.5 140.4 137.8 135.8
194.5 201. 6 200.0 200.6 217.1 223.7 240.7 240.2 241.0 223.7 223. 4 233.7 242.7
Commodities other than farm products and
1926=100__ 145.8 145.9 146.1 146. 4 147.6 148.8 151. 5 155.5 159.2 1615 163.7 166. 6 170. 2
191.6 192.8 194. 2 194.8 198.1 202.1 207.3 213.9 219.6 218.9 217.8 221.5 225.6
163.5 163.2 163.3 163. 4 163.9 164.3 167.4 167.8 168.7 178.1 178.5 r179.9 181.5
134.8 134.9 134.9 134.9 134.9 134.9 135.3 135.5 136.3 140. 2 140.8 141.2 147.1
287.5 292, 1 295.9 209. 4 310.8 322. 6 338.0 357.6 3705 358. 4 347.6 348.4 354.9
Paint and 139.0 139.0 138.2 136.7 136.8 137.7 138.6 142. 4 145.9 145.7 148.2 155.3 162.1
Chemicals and allied produets._ ... ___ do____ 115.7 115.2 116.3 117.1 116. 4 114.5 118.1 122.5 128.6 132.2 135.6 139. 6 144.5
Chemicals. ... ... __ do___. 114.7 114.7 115. 4 116. 4 116.5 117.3 119.3 122.1 125. 4 151.6 134.3 136.1 138.1
ugs and pharmaceutical materials_do____ 121.5 121.4 121.9 122.0 122.3 122.7 129.1 135.0 153. 4 161. 1 163.8 175.1 184.6
értilizer materials._ d 117. 4 116.9 117.3 117. 4 116.8 108. 4 110.1 112.1 111. 4 111.2 112.0 115. 6 117.3
Oils and fats 122.7 120.9 125.6 127.5 122.2 111.9 125.7 141.5 163.9 160.3 171.5 180.9 200. 4
Fuel and lighting materials.__.__._____ do._.. 131. 4 131.3 131.5 131.2 132.1 132.7 133.4 134.4 135.1 135.4 135.6 135.6 136.4
E]ectricity 68.9 69.6 67.9 67.8 66. 6 67.0 67.0 65.5 65.6 65,2 85.5 i IR P,
..................... 85.0 87.4 88.3 86.8 87.2 87.3 88.3 88.1 89.0 88.9 90.5 ..o o )eeaaeas
Petroleum and products 109.4 109.4 108.6 109.5 112.6 113.9 115.5 116.8 117.8 118.0 118.1 118.0 119.4
Hides and leather products 179.3 179.0 179.6 179. 4 181.0 182.6 187.2 195.6 202.9 208.5 211.6 r218.8 235.0
Hides and skins__..__. 189.0 188.2 190. 4 187.2 194. 4 202.1 219.8 238.2 264.7 266.3 269.3 277.5 318.8
Leather______ 177.6 176.6 177.9 179.1 179.3 180. 6 185.3 192.3 196.8 201.3 204.9 213.8 224.8
Shoes . e 184.3 184.3 184.3 184.3 185.0 184.8 185.8 191.4 194.8 200.3 204.0 r 209. 4 219.6
Housefurnishing goods. ....._..._______ 144.7 145.2 145.5 145.8 146. 6 146.9 148.7 153.9 159.2 163.8 166.9 169.9 174. 4
Furnishings 151.5 151.8 152.2 152.6 154.1 154.2 156.2 162.8 168.1 173.7 176.6 180. 2 185.5
Furniture. . o vl 137.8 138.4 138.6 138.8 138.9 139.4 141.0 144.6 149.9 153. 5 156. 7 159.2 162.7
r Revised.

tRevised series. Beginning with the February 1950 SURVEY, data have been revised (effective back to 1910) to reflect changes prescribed in the Agricultural Acts of 1948 and 1949; revisions

for 1910-48 are shown on p. 36 of July 1950 SURVEY.

§February 1951 indexes: All farm produects, 313; erops, 283; food grain, 254; feed grain and hay, 222; tobacco, 440; cotton, 351; fruit, 204; truck crops, 333; oil-bearing crops, 379; livestock
and products, 340; meat-animals, 425; dairy products 285; poultry and eggs, 205

Q Ratio of prlces received to prices paid (mcludmg mterest taxes, and wage rates).
ORevised back to January 1950, using new sample of items and adjusted weights.
nally published for January 1950 have not been changed (except for “rent” and “all items”).

1951 on the old basis is 181.6. o' For actual wholesale prices of individual commodities, see respective commodities.
}Indexes for the latest 2 months are preliminary and are currently revised to incorporate correctionsreceived in the 2 months following. Any additional corrections received are incorporated

in final annual summaries issued in the middle of the year.

Digitize Curreeted\ipdéxes for January-May 1948 and 1949 are available upon request.

http://fraser.stl 981694 Brep1—~
Federal Reserve Bank of St. Louis

The “all items”

The adjusted indexes have been linked to the “old series” at January 1950; that is, indexes origi-

Revisions for rent prior to 1950 will be available later. index for January

Indexes for June-December 1949 were corrected in the August 1950 SURVEY and for June-December 1948 in the August 1949 issue,
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Uzilge:; ot(;:grwise stated, statisti}fs throuih 1950 1951
and descriptive notes are shown in the . ~ R
1949 Statistical Supplement to the Survey | January F;?;u March | April May Tune July | Aungust | 5¢ go;m October Nci)\;erm- D%cgn January
COMMODITY PRICES—Continued
WHOLESALE PRICESg=-Continued
U. 8. Department of Labor indexes:}—Continued
Commodities other than farm prod., ete.—Con.

Metals and metal produets. ... 1926=100__ 168. 4 168. 6 168. 5 168.7 169.7 171.9 172.4 174.3 176.7 178.6 180. 4 r184.8 187.4
Tronandsteel.._____._____ d 167.3 168. 8 169.0 168.9 168.5 169. 4 169.8 171.0 172.2 173.2 174.0 r182.1 185.6
Nonferrous metals._ _ R 128.6 128.1 127.2 128.9 136.3 148. 4 150. 6 156.3 166.1 173.3 181.7 182.5 187.9
Plumbing and heating_ ... _.___..______. 151.7 148.7 151.9 154.7 156. 4 156.3 156. 5 164.6 166.9 177.2 182.5 183.6 183.7

Textile products _________________________ 138.5 138.2 137.3 136. 4 136.1 136.8 142.6 149.5 | 158.3 163.1 166. 7 171.2 178.3
Clothing_____ 143.9 143.1 143.5 144.2 143.8 143.8 144.3 145. 2 146.7 | 147.7 151.4 155.4 161.6
Cotton g00ds. ... ... 178.7 178.4 176.5 172.8 172.0 173.8 190.7 206. 8 221.6 225.7 231.7 236.1 239.1
Hosiery and underwear 98.5 98.6 98.0 97.7 97.7 97.7 99.2 101.2 105.3 109.2 111.4 113.7 115.2
Rayonandnylon._.__________ 39.6 39.9 39.9 39.9 39.9 39.9 40.7 41.3 41.7 42.5 42.7 43.0 43.1
Sk, e _ 50.1 50.1 49.1 49.1 49.3 49.3 60.3 65.6 64.9 65.3 69. 75.0 87.6
Woolen and worsted goods. 147.0 147.2 146.3 146.1 146.2 148.3 150.9 157.7 178.7 188.9 192.5 195.3 217.4

Miscellaneous._ .. __ .. ________._ 110.0 110.0 110.7 112.6 114.7 114.7 119.0 124.3 127.4 131.3 137.6 140.5 142.4
Tires and tubes_. 64.3 64,3 64.3 65.0 65.8 67.0 68.7 75.0 77.4 78.1 82.3 r82.5 82.8
Paper and pulp.. 155.9 155.6 155.5 155. 4 155.4 155.6 159.9 163.9 167.1 173.4 178.7 189.0 196.5

PURCHASING POWER OF THE DOLLAR

As measured by—
‘Wholesale prices._._._.._. P, 52.7 52.6 51.6 51.2 49.4 48.3 47.5 r47.5 46.8 45.8 44.7
Consumers’ prices._ r 59.4 r 59.3 r59.1 58.8 v 58.1 r§7.7 r57.3 7 56.9 r 567 r 55, 55.1
Retail food priees. . ..o oo r 50.8 r 50.6 r 50.0 r49.2 r48.0 r47.6 r47.6 r47.5 r47.4 ¥ 46, 45.1

CONSTRUCTION AND REAL ESTATE
CONSTRUCTION ACTIVITY¢{

New construction, total_______._.__.___ mil. of dol.. 1,712 1,618 1,750 1,988 2, 282 2,535 2,676 2,799 2,816 2, 750 2, 554 2,235 2,068
Private, total____________ ... 1,298 1,262 1,313 1,482 1,689 1,883 1,998 2,074 2,072 2, 006 1,885 1,686 1, 571

Residential (nonfarm)___.._ R 742 1 741 882 1,035 1,171 1,253 1,310 1,306 1,237 1,126 980 901
New dwelling units.__.._..__ 680 655 675 800 940 1,065 1,145 1, 200 1,195 1,135 1,035 900 830
Additions and alterations do 51 51 55 70 82 92 93 93 94 84 73 62 54

Nonresidential building, except farm and pubhc

utility, total._____________..____ mil. of dol__ 257 252 249 248 274 306 225 332 352 379 401 392 376
Industrial._ d 69 70 69 70 73 78 84 90 101 m 119 125 128
Commercial 79 7 7 76 92 110 116 114 121 135 147 138 122

Farm construct 74 75 79 88 100 108 113 116 106 88 74 66 69

Public utility 216 209 235 253 267 285 206 305 301 295 217 243 220

Public, total 414 356 437 506 593 652 678 725 744 744 669 549 497

Residential 35 26 28 28 28 24 27 28 30 31 28

Nonresidential bui 155 154 170 178 187 191 196 205 214 230 221 209 214

Military and naval _______._.___ 9 9 10 10 16 28 26 25 27

Highway__ .. 90 55 100 145 210 250 275 305 310 290 240 155 105

Conservation and development_ 56 - 49 62 73 82 92 91 85| . 82 76 67 60 54

Other £yDeS- . - - eoo ool 69 63 69 73 78 81 82 87 88 90 84 72 68

CONTRACT AWARDS
Construction contracts awarded in 37 States (F. W.
Dodge Corp.):
Total projects. - - - e number. _ 30, 989 35,715 53, 494 59,616 65, 305 60, 658 60, 942 70, 449 50, 284 49, 604 46,856 40, 168 38,121
Total valuation_. _thous. of dol__| 730,855 | 779,530 i1, 300, 201 |1, 350,496 1,347,603 |1, 345, 463 |1, 420, 181 |1, 548,876 |1, 286 541 |1,135, 815 |1,087,062 11,168, 432 1,043, 248
Public ownership. ... ... .. do.___| 200,541 284,925 | 480,972 | 354,115 | 388,643 428 264 | 459,921 437,770 364 298 | 308,118 | 320,426 | 381,330 305 941
Private ownership. . ... ___._________ do__..| 530,314 | 494,605 | 819,229 | 996,381 | 958,960 | 917,199 | 960,260 (1,111,106 022,243 | 827,607 | 766,636 | 787,102 737,307
Nonresidential buildings:
Projects. ..._...._. number._ . 2, 882 3,017 4,373 4,998 5, 204 5,090 5, 085 5,987 5,094 4,830 4,868 4,532 4,614
Floor area._. _thous. of sq. ft__ 22, 297 24, 790 37, 539 43,071 40, 482 45, 254 46, 580 51, 741 47,458 42, 583 41,472 40, 069 43,971
Valuation. oo ... thous. of dol..| 235,294 | 265,567 | 500,658 | 448,619 | 408,543 | 443,996 | 487,115 540 989 | 498,725 | 426,820 | 434,894 | 490,375 ] 461,016
Residential buildings: .
Projeets_ .o ... number__ 27,229 31, 650 47, 547 52, 568 57, 843 52, 989 53, 268 62, 025 42, 906 42, 960 40,368 34,152 32,455
Floor area__ _thous. of sq. ft__ 42,078 46, 235 71, 543 84, 964 84, 937 77,850 84,323 89, 033 65, 069 64, 945 60, 810 56, 353 49, 300
P\q)ail_uation__ _______ thous. of dol__| 343,501 | 361,452 | 574,681 | 674,836 674 604 | 628,051 675, 080 754 106 | 549,585 | 529,867 | 496,682 | 478,583 420,918
ublic wor’ ]

Projects. -.-.number._. 643 805 1,202 1,608 1, 807 2,156 2,133 2,020 1,812 1,445 1,235 1,151 773

UV]aluation.. _thous. of dol__{ 86,300 | 120,178 [ 184,081 177,334 | 199,239 | 221,654 | 208,648 | 200,431 145,728 | 119,633 106, 572 | 160, 227 128, 536
tilities:

Projects. < oo ic ool number. . 235 243 372 442 451 423 456 417 472 369 385 333 279

Valuation._____.____._________.__ thous. of dol__| 65,760 32,333 40, 781 49, 707 65, 217 51,762 49,338 53,350 92, 503 59,495 48,914 39, 2/% 32,778

Value of contract awards '(F. R. indexes):
Total, unadjusted___.._____.____.___ 1923-25=100... 198 228 279 325 329 334 351 346 323 285 276 r 268 271

Residential, unadjusted_ d 203 232 292 348 358 358 372 358 332 285 272 r 253 251

Total, ad]uste e 242 263 275 284 274 291 325 334 321 299 306 r 332 331

Re51dentlal adjusted. ____.________10C 245 260 278 208 303 325 369 362 332 294 284 r 297 302

Engineering construction:
Contract awards (E. N. R)§.._..__ thous. of dol__| 915,475 | 686,221 | 993,453 | 885,044 | 931,153 |1, 253,720 |1,175,138 1,164,682 [ 959,530 | 950,526 |1,012,046 |1, 424,619 |1, 266, 892
Highway concrete pavement contract awards:©
Total thous. of sq. yd.. 3, 396 2,322 5, 369 5,032 7,094 8,351 5,832 6, 589 4,114 3,605 3,084 13,738 5, 650
310 81 51 425 460 580 224 190 477 50 299 128 200
1,952 1, 369 2,684 2,126 3, 457 4, 604 2,901 2,890 1,333 1,634 1,314 12,065 3,199
1,134 872 2,635 2,481 3,177 3,167 2,708 3,509 2,304 1,920 1,471 11,645 2,252
* Revised. ! Data include some contracts awarded in prior months but not reported.
' For actual wholesale prices of individual commodities, see respective commodities. $See note marked ““1”’ on p. 8-5.

tRevised series. Data cover items not previously included; annual data beginning 1915 and monthly data begmmng 1939 are available in the “Statistical Supplement’’ to the May 195,
Construction and Construction Materials Report.

§Data for March, June, August, and November 1950 are for 5 weeks; other months, 4 weeks. N

OData for March, May, August, and November 1950 and January 1951 are for 5 weeks; other months, 4 weeks. N

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis
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1950 1951
Septem-

Unless otherwise stated, statistics through
1948 and descriptive notes are shown in the Febru-
1949 Statistical Supplement to the Survey | January

October Novem- | Decem-

March April May June July Angust January

ary ber ber ber
CONSTRUCTION AND REAL ESTATE—Continued
NEW DWELLING UNITS AND URBAN
BUILDING .

New permanent nonfarm dwelling units started
(U. S, Department of Labor) __.__...._. number..| 78,700 82,900 | 117,300 | 133,400 { 149,100 | 144,300 | 144,400 | 141,900 [ 120,600 | 102, 500 85,000 95, 000 87, 000

Urban building authorized (U. S. Dept. of Labor):
New urban dwelling units, totalf___._._. number..| 50,464 53,318 80,325 | 82,954 92, 086 83,447 84,063 | 83,181 | r62,326 | 56,829 | 49,069 | r 58,855 51,847
Privately financed, total_.____.. __do__..| 49,59 53,141 79,190 | r81,188 88, 814 82,934 79,473 | 79,140 | r 58,172 | r 55,210 | r 44,588 44, 697 49, 001
Units in 1-family structures._. do_... 36, 026 40,234 | 59,787 | r 63,382 69, 377 66, 885 64, 586 61, 740 46,498 | r 43,761 | r 36,244 34,810 39, 329
Units in 2-family structures.____ .do._._ 2, 306 2,375 4,235 3,237 3,859 r 2,828 3,118 r 2,992 r 2,236 r 2,323 r 2,056 1,747 2, 945
Units in multifamily structures. do.___. 11, 264 10, 532 15, 168 14, 569 15,578 | r 13,221 11,769 14, 408 r 9,438 r 9,126 6, 288 8,140 6, 727
Publicly financed, total _____.____________ do._... 868 177 1,135 1,766 3,272 513 4,590 4,041 4,154 1,619 2,940 | * 14,158 2,846

Indexes of urban building authorized:
Number of new dwelling units....1935-39=100__] " 291.0 305. 6 464.5 477.7 530.0 481.7 485. 4 477.1 358.1 327.7 274.1 r322.1 286. 8
Valuation of building, total d 7 331.0 327.1 488.9 526.3 607.1 577.9 606. 1 622.2 478.5 497.4 404.4 * 460. 8 430.0

New residential building___..... r 4916 529.8 837.4 885.2 | 1,044.2 928. 4 950.7 964.4 713.6 664.3 558. 6 " 654.3 5810
New nonresidential building _do r235.2 201. 4 265. 4 306.3 333.4 352.5 398.2 419.1 333.2 424.8 323.4 7 374.8 342.0
Adaditions, alterations, and repairs_____ do.__.y 7218.8 198.1 285.6 290.4 334.6 374.8 371.2 380.6 327.2 311.6 268.6 r249.7 319.4
CONSTRUCTION COST INDEXES

Department of Commerce composite*_ _._1939=100__ 206.5 208.0 208. 6 209. 6 214.1 216.8 220.3 224.1 r225.1 r225.0 r225.8

Aberthaw (industrial building)._.______. 1914=100__|- . |-acoeean 305§ fecemean B |- L 830 |ocmomn oot

American Appraisal Company:

Average, 80 cities________ ..o 1913=100.. 486 486 486 488 490 498 502 508 513 515 514 517 521

Atlanta. _____ ——do___. 506 506 508 511 511 518 519 526 536 542 541 543 546

495 495 495 497 497 504 514 522 531 534 535 536 540
444 443 444 47 452 459 465 473 478 479 475 477 480
474 474 474 476 476 485 488 495 499 502 501 504 511
345 346 346 346 346 349 3567 366 369 371 37 371 374
E. H. Boeckh and Associates, Ine.:
Average, 20 cities:
Apartments, hotels, and office buildings:
Brick and concrete__U. 8. avg. 1926-29=100__ 209.1 210.1 210.7 211.8 214.4 215.6 218.0 219.5 220. 4 220.9 222.9 224.7 228.2
Brick and steel ___.__.____________.___.___ do.... 208.6 210.1 210.8 2113 214.5 215.8 218.6 220.7 221.4 221.9 223.9 226. 4 229.9
Brick and wood. .. ______...ooo .. do.._.. 213.9 215.8 217.3 218.1 224.4 227.2 230.8 234.6 234.3 233.2 233.7 236.9 240. 1

Commercial and factory buildings:
Brick and concrete
Brick and steel_.
Brick and wood.

212.0 212.7 213.3 214.0 217.1 218.3 220. 3 221. 4 222.3 222.9 224.8 226.3 230.0
210.9 211.6 212.1 215.7 216.9 219.0 220.7 221.3 221.5 223.4 225.9 230.0
212.6 213.7 214. 4 219.8 222. 4 225.4 228.4 298. 4 227.9 229.3 232. 4 235.6
218.6 220.7 221.7 229.1 232.5 236. 4 241. 5 240.7 238.9 237.9 241.3 244.5
198.5 198.8 199.2 201.7 202.3 203.8 205. 1 205.8 206. 2 208. 2 211.0 215. 6
Residences:

Brick.. 216.1 217.6 218.5 224.9 221.7 231.3 235.1 234.8 233.7 234.2 237. 4 240.5

Frame_ . 214.0 215.8 216.7 223.7 226.7 230.5 235.1 234. 5 233.0 232.7 236.1 239.1
Engineering Ne
Building 360.0 362.8 364.3 373.0 376.9 383.1 392.8 396.2 388.9 390.1 r391.8 397.0

Construction
Bu. of Public Roads hway
Composite, standard mile

488.4 491. 9 496.6 506. 5 511.9 5214 530. 4 534.4 527.9 528.7 530.7 536.7

__________ 140.7 || 140.0 [--oomh 146.2 | ool 155.7 §. ... ..
CONSTRUCTION MATERIALS
Production of selected construction materials, index:
Unadjusted.. ... 1939=100._ 120.8 117.3 140. 2 147.5 166. 7 171.5 162.3 192.2 179.3 r186.6 r173.7 7160.8 |- ...
Adjusted.____________ do__.. 141.5 142.2 148. 4 148.4 157.6 160.3 152.5 169.8 166.8 r168.4 | r175.8 »181.9 ] . ... _.

REAL ESTATE

Home mortgages insured or guaranteed by—
Fed. Hous. Adm.: New premium paying
thous. of dol..| 232,950 | 206,681 | 210,919 | 172,453 | 178,000 | 182,568 | 183,550 | 217,504 | 216,154 | 241,423 | 235,742 | 204,030 | 224,671

Vet. Adm.: Principal amount*_____________ do____| 183,395 | 218,000 | 221,416 | 217,610 | 218,315 | 214,433 | 234,070 | 268,611 | 258,401 | 332,201 | 356,491 | 350,366 § 360,574
Federal Home Loan Banks, outstanding advances
to member institutions__.__...__..__ mil. of dol.. 360 331 315 331 360 437 500 626 694 724 762 810 758
New mortgage loans of all savings and loan assecia- |} [ ¢y |
Btions, estim?]ted total ... __._._. thous.of dol__| 300,906 | 325224 | 414,783 | 422,553 | 490,324 | 527,967 | 517,163 | 556,469 | 467,585 | 449,963 | 393,857 | 370,681
y purpose ofloan: | p
Home construction___________._________.__ do....| 94,916 | 107,335 | 143,950 | 151,627 { 180,762 | 189,363 | 188,038 | 183,493 | 145422 | 140.655 | 123,134 | 117,079
Home purchase._.____.... _do___.| 124,265 128, 398 161, 952 168, 381 197,761 | 223,617 | 214,412 | 248,089 | 219,001 | 213,888 | 182,978 163, 447
Refinancing_.___._.________. _do___| 32,041 32, 573 39, 717 3 39, 517 42,093 38, 887 43,410 34, 827 34,415 32,002 36, 579
Repairs and reconditioning. . _.do___. 11,584 | ~ 13,706 17, 895 20, 014 22, 890 22, 461 21,853 25, 575 20, 220 16, 951 13, 804 13, 693
All other purposes_ _ . ____________________ do____| 38100 43,212 51, 269 46, 848 49,394 - 50, 433 53,073 55, 902 48, 115 44, 054 41,939 39, 883
New nonfarm mortgages recorded ($20,000 and
under), estimated total . _____._. thous. of dol__|1,024,000 (1,003,090 |1,221,644 (1,171,148 {1,377, 918 |1, 465, 469 |1, 470,812 |1, 624, 913 |1, 497, 824 |1, 544, 410 |1, 457,073 |1, 320, 895
Nonfarm foreclosures, adjusted index_1935-39=100_. 14.1 14.5 15.3 14.1 13.7 14.6 12.9 14.1 1.7 | feeoioos ool
Fire 10SS€S . oo co oo oo cciaean thous. of dol..| 58,823 58, 340 72, 468 61, 605 58, 765 57,116 52, 980 49, 878 45,922 49, 953 55, 790 66, 820
DOMESTIC TRADE
ADVERTISING
Advertising indexes, adjusted:
Printers’ Ink, combined index...._. 1935-39=100__ 329 315 319 323 331 333 311 318 336 365 377
Magazines._________.______. do._.. 326 330 328 327 324 321 316 341 338 342 342
330 297 307 317 325 320 306 207 310 322 344
334 328 318 296 290 328 288 327 302 360 359
300 288 291 288 294 294 273 269 278 282 287
7298.4 r312.0 r313.0 309.5 311.7 309.9 280.0 208.8 317.2 308.8 309.1
Radio advertising:
Cost of facilities, total .__....._____ 17,083 15,383 16, 843 15, 909 16, 576 15,146 12,293 12, 559 13,931 16,170 | 15,794
Automotive, incl. accessories. . 7% 498 407 614 411 357 288 297 325 339 355
Drugs and toiletries...________ d 4,536 4,084 4, 557 4,108 4, 431 4,193 3,349 3, 643 3,969 4, 649 r 4,415
Electric household equipment _ 198 181 180 145 167 142 136 148 136 142 142
Finaneial. ... _.________ 284 260 256 216 238 249 226 239 244 228 234
Foods, soft drinks, confect: 4,736 4,327 4, 849 4,348 4,756 4, 366 3,513 3,371 3,843 4,341 4,246
Gasolineand oil___.._.______ 452 409 454 370 409 391 467 475 469 505 545
Soap, cleansers, etc..._.._. 1,753 1,637 1, 862 1,811 1,947 1,791 1,310 1,431 1, 664 1,877 1,860
Smoking materials__ - 2,165 1,999 2,215 2,068 2,101 1,831 1,577 1, 562 1, 540 1. 853 1,781
Allother§ .. 2, 240 1,988 2, 064 2,229 2,116 1,826 1,429 1,387 1,742 2,237 r2,217
r Revised, » Preliminary. ! Data for February 1951, 87,000. tMinor revisions in number of dwelling units beginning January 1947 are available upon request. *New series.

Details regarding the Department of Commerce construction cost index and data prior to November 1949 are available in the ‘“Statistical Supplement” to the May 1950 Construction and Con-
struction Materials Report. Data on home mortgages, compiled by the Veterans Administration, represent the amount of home loans closed monthly under the Servicemen’s Readjustment
Act; figures prior to August 1949 are available upon request. Data reported at the beginning of each month are shown here for the previous month. §Includes data for apparel and house-
bold furnishings, shown separately prior to the October 1950 SURVEY.
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S-8 SURVEY OF CURRENT BUSINESS March 1951
Unless oignerwise stated, ststisti‘::s throu%h 1950 1951
1948 and descriptive notes are shown in the . . - N
1949 Statistical Supplement to the Survey | January Fg?;ll March April May June July August Se%g?_m October N(i)veerm D%Oeerm January
DOMESTIC TRADE—Continued
ADVERTI%]NG—Continued
Magazine advertising:1

Cost, total . _______ ... . of dol_. 29,167 39, 623 47,024 52, 094 50, 261 42, 488 32,754 33, 577 49, 603 55,301 51, 534
Apparel and accessories. . ... d 1,517 2,706 4, 857 4,457 4,237 2,832 884 3,273 5, 540 4,648 3,705
Automotive, incl. accessories_.___ 2, 610 3,347 3,934 4,054 4,226 3,882 3,832 3,772 4,255 4, 545 4,071
Building materials §_ __.__.._.._. 739 1,177 1,958 2,675 2,499 1,719 1,081 1,128 2, 537 2,397 1,491
Drugs and toiletries.___________.__ 4,470 5,863 6,277 6, 485 5, 693 5,618 4,844 4,338 5,416 6, 463 6, 145
Foods, soft drinks, confectionery. 4,951 6,891 6,338 7,149 6, 582 6, 846 5,874 5,435 6,724 8, 598 7, 488
Beer, wine, liquors §..__. ... ____..______ 1,738 2,139 2,381 2,416 2,364 2,024 1,738 1,476 1, 965 2, 436 2,703
Household equipment and supplies § 739 1,732 3, 252 4,337 4, 515 3,615 2. 057 1,574 3,648 4,435 3,870
Housebhold furnishings §........____ 782 1,358 2,359 3,361 3,282 1,715 697 929 2,767 3,650 3 079
Industrial materials §._________ 1, 259 1,672 2,184 2,341 2,320 2,162 1,713 1, 588 2,657 2,713 2.292
Soaps, cleansers, ete____________ 673 1,081 1,189 1,232 1,238 983 884 865 1,001 1, 421 1,324
Smoking materials____._______. 1,201 1,129 1, 206 1,336 1,327 1,364 1,365 1,116 1,497 1, 556 1, 419
Allother ... _________________ 8,487 10, 529 11, 090 12,250 11,979 9,729 7,784 8,083 11, 506 12,439 13, 949

» Linage, total.. ... ... ... 3,261 3,868 4,270 4,482 3,853 2,074 3,175 3,791 4,505 4,602 3,958
Newspaper advertising:

Linage, total (52 cities).._._......___.._____ 170,738 | 213,488 | 215,753 | 220,211 | 209,093 | 173,092 | 186,524 [ 207,305} 230,288 | 226,880 | 217,856 | 173,177
Classified_ _..._.. 35, 362 41,139 43,326 45, 576 44,776 42,684 45, 005 45, 888 47,678 42,944 39, 099 42,772
Display, total 135,376 172, 350 172, 427 174, 636 164, 317 130, 409 141. 518 161,417 182, 610 183, 936 178,757 130, 405

Autotnotive 7,668 9,240 11, 290 12,441 11, 410 9,338 8,969 , 793 11.314 11,721 8,395 8,165
Financial_ 1,911 2, 355 2,316 2, 469 2,237 2, 683 1,832 2,001 2, 531 2, 267 2, 347 3,332
General. 29,473 35, 691 35, 645 36, 560 33,876 26, 048 25,431 32,705 41, 222 39, 502 29, 682 24,066
Retail 96,324 | 125,064 | 123,176 | 123,166 | 116,795 92,339 |- 105,287 | 117,829 | 127,542 | 130,447 | 138,334 94, 341
POSTAL BUSINESS
Money orders:

Domestic, issued (50 cities):

Number thousands. 4, 531 4,961 5, 237 4,932 4, 543 4,258 4, 062 4,228 4,039 5,474 4,413 4,662 4,826
Vale. oo thous, of dol..| 89,403 88,510 | 107,778 92,858 90, 363 84,983 83, 459 88,172 91,350 | 100,802 | 102, 139 97,712 | 107,031
Domestic, paid (50 cities): :
Number. ... thousands. . 14, 463 12, 694 15,973 13,354 14,055 13, 960 12,279 13, 842 12, 836 14. 218 14,739 14,191 14, 599
Value .oooo oo thous. of dol__| 190,987 181,523 | 225,619 197,478 | 205,818 | 202,790 | 183,502 | 210,887 | 206,145 | 222,331 225,332 | 209,795 | 221,714
PERSONAL CONSUMPTION
EXPENDITURES

Seasonally adjusted quarterly totals at annual rates:t
QGoods and services, total_______..._._. bil. of dol. _

Durable goods, total . _ _._____________.____
Automobiles and parts_______.___
Furniture and household equipm
Other durable goods. .. _.____._._._.___.

Nondurable goods, total . __....__._.___.
Clothing and shoes_______
Food and aleoholic beverages
Qasolineandoil _______._______
Semidurable housefurnishings
Tobaceo. .. oo
Other nondurable goods....________.__.__ d

S5 g 10 T
Household operation
. Housin
Personal service
Recreation_._____
Transportation._
Other services_______________._____...._

RETAIL TRADE

All types of retail stores:}
Estimated sales (unadjusted), total @ _mil. of dol_
Durable-goods stores @ d
Automotive group @
Motor-vehicle dealers @
Parts and accessoriesd’. ...
Building materials and hard

Building materialsg®
Farm implements.
Hardwareg_..______..___
Homefurnishings groups. . ..
Furniture and housefurnishingsa..._do.
Household appliances and radiosd*...do._..
Jewelry storeso . oo cocom oo do._..

Drug stores. ..
Eating and drinking places @

r Revised.

9, 522

17.9 |- - .
58.3 |- - .
4.9 |- - 3
L9 |- - .
4.3 |- - .
107 Joome el 10.
127 1 S 59.5
8.9 - 9.2
18.0 {- - 18.4
3.71- - 3.7
3.8 |- - 3.9
5.1 |- - 5.1
18.8 |ocmmma o femmm e 19.2
9, 281 11, 062 11,072 11, 654 11,957 12,313
3,054 3,736 3,758 4, 4,515 4,755
1,889 2,316 2, 250 2, 461 2, 698 2,881
1,783 2,180 2,110 2,294 2, 521 2,610
107 136 140 167 177 2n
605 779 881 1,061 1,133 1,117
400 509 569 715 769 745
79 118 141 145 159 167
125 152 171 201 2056 205
496 574 554 597 595 685
267 316 311 354 344 356
229 258 243 244 251 329
65 66 72 81 89 72
6, 227 7,326 7,314 7,464 7,442 7,558
536 762 812 766 747 583
131 169 179 173 195 140
242 361 374 349 317 247
75 104 110 104 101 83
88 128 149 130 134 113
272 208 20 296 299 203
798 894 893 928 936 928

298
986

991

{Comparable data on magazine advertising cost (Publishers’ Information Burean, Inc.) are available back to January 1948 only. Beginning with the October 1949 SURVEY, five new com-
ponents are shown (marked with “§”); the total of the two components “household equipment, ete.” and “household furnishings” covers all items formerly included in “electric household

equipment” and ‘“housefurnishings, ete.”

Revised data for January 1948-D ecember 1949 are available upon request.

§See note marked ‘‘}’’ above.

{Revised series. Estimates of personal consumption expenditures have been revised beginning 1946; revised figures for the grand total and for total durable and nondurable goods and

services are shown as a component of gross national product on p. 31 of the July 1950 SURVEY; revised figures for 1946-49 are shown on p. 23 of the December 1950 SURVEY.

Dollar estimates of sales for all types of retail stores and for chain stores and mail-order houses have been revised for various periods back to 1943 and revisions from August 1948 forward
Monthly data for 194648 for both sales and inven-

are shown beginning with the October 1949 S