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NATIONAL INCOME

for 1934 is discussed in an article on page 16 by Robert R. Nathan,
Chief of the National Income Section of the Division of Economic
Research.

Income paid out in 1934 increased to 49.4 billion dollars, a gain of
11 percent over the year 1933. . . . Every type of income pay-
ment, with the exception of interest, was higher. . . . Laborincome
wasup 14 percent. . . . Property income increased very slightly.

Income paid out in each of the 12 major industrial groups except
1, was higher in 1934, the relative gains ranging from 31 percent in
mining to 3 percent in the communications industry. The only
decline was the drop of 2 percent in the electric light and power
industry.
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Business Indicators
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Business Situation Summarized

USINESS activity during July has shown resistance  of iron and steel and textile production were about the
to the seasonal influences whichi usually make for  same asin May;increases were reported for the cement,
contraction at this time. Reports on retail sales and  tobacco-manufacturing, electric-power, rayon, and
construction activity indicate improvement on a sea- machine-tool industries.
sonally adjusted basis, freight-car loadings have The decline in factory employment in June was
declined, while the available data do not indicate much  offset by increases in nonmanufacturing industries and
change 1n the adjusted index of industrial production. 1n agriculture go there was probably little or no net
Outstanding among July devciopments was the g he month. Average v wages in
sharp recovery in the steel industry. After moving facto:im were the same in mid-June as in May.
downward from February to the first week in July, The June improvement in retail sales has con-
operations expanded steadily from 34 percent of tinued during the present mienth with gains in rural
capacity to 45 percent in the final week of the month. areas especially pronounced. Farm inccme has re-
Only part of the gain was attributed to the automobile mained well above a year ago, although the Depart-
industry which enjoved a relatively large volume of mpient of Agricuiture estimates indicate a larger-than-
sales during the menth. The further increase in  seasonal decline in cash farm income in June and =

B

electric power preduction was also a favorahble indica- less than usual rize in July. Department store,
tion, although the movement of freicht by the rallroads  variety store, and rural general merchandise and new
has continued to lag. Lumber business has been  passenger automohile sa ’193 were all hicher, on a
better this month and building supplies generaily have  seazecnally adjusted basis, i June than in May.
benefited from the modest improvenient in private Commodity prices ha\e moved slightly lower since
construction operations. Afax, but there has been practically no change in the
During June, the decline in manufacturing output index of fini h"d products.  Security prices have been
approximated the usual seasonal change; mineral out- strong, with many individual stocks reaching new

put increased substantially, influenced by the large lighs for the year. Karnings statements of industrial
e*;pfmsion in the coal industry. The contraseasonal corporations for the second quarter reveal improve-
mcreasc in automobile production, following the decline  ment over the first quarter and over a year ago.
in May, was influential in halting the decline in the Refunding bond issues were again put out in large

index of manufacturing output. The adjusted indexes  volume in July.

MONTHLY BUSINESS INDEXES
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Comparison of Principal Data, 1931-35
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Commodity Prices

HANGES in the wholesale and retail price indexes
during June and July have been slight. The
slow recession in retail prices of ganeral merchandise
which has been underway for about a year has con-
tinued; Fairchild’s index for June was 0.3 percent

as a result of the improved crop outlook and consumer
resistance to prevailing prices, particularly of meats.
Recessions in the two classes of farm products and
foods have been the cause of the decline of a point in
the Bureau of Labor Statistics wholesale price index

lower than in May and 2.7 percent below a year ago.
Food prices at retail have also declined, but i early
July the Bureau of Labor Statistics index was more
than 10 percent above a year ago, largely by reason of
the increase in meat prices and in the related fats and

“other”
17 1 > 1 0

remained firm on the average.
Moody’s spot-price index of 15 commodities has

moved within a rangs of 7 points (157-163) during

1

since May. Prices of j commodities have

Juty., Wheat prices have varied about 15 cents a

; :

oils group. bushel, inflienced alternately by reports of a large
yielid and damage hy ast. The September

The movement of the wholesale price index since
the end of May does not afford any evidence of wide-
spread price reductious since the court decision nvali-
dating the N. I. R. A. There appears to have been
general adherence by major manufacturers and distrib-
utors to the provisions of the codes and the moderate
nature of the recession in business activity from the
spring peak and continued heavy Government expend-
itures have tended to sustain prices.

Price movements generally have been infiuenced
by conditions affecting individual commodities or
corumodity groups. Thus, there has been a further
decline in wholesale prices of farm preducts and foods

future was quoted ts a bushel on July 31,
compared with €63 on July 1. In the latter part of
June, the spread between July wheat futures in Chi-
eago and London was reduced to ahout 2 cents a bushel
which compares with 17 cents in mid-April when
domestic prices of wheat were considerably higher.
The difference again widened and in the middle of the
month was up to 10 cents.

The Department of Agriculture’s index of farm prices
was slightly lower in July than in June. In the latter
month the index was 7 poiuts below the year’s high
of 111, but was 22 percent higher than in June 1934,

INDEXES OF COMMODITY PRICES
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D '
omestic Trade

OLLOWING the relatively favorable results of the Federal Reserve districts. Nine of the twelve

June, retail sales reperts for the current month indi-  areas reported a variation of 4 percent or less.
cate furthe mprovement Tlie demand for geods, with In contrast to the small increase for department
stocks generally low, has resulted in the receipt of  stores is the gain of 23 percent in sales of general mer-
orders by *nanumcturers which have &pparcr‘ v eeted  chandise in amall towns and rural aress. Purchasing

as a brake on the um 11} summer decline.  July sales  power in farm communities has been aided by the
¢ al  higher price level in comparison with 1934, as well as by

tent vy

totals are not expected to Geelire to the ex
in Z‘]d summnier, and con

srocably be more favoes
typica! of general-merch “th organizations, one  montbly uﬁ}‘@‘ztes of eash farm 1naome, inciuding
£

S0
Msons with a year ago will  continued large Government d sbursements under the
than in June. YWhile not  agricultural program. The Department of Agriculture

L

-

=

eading mail-order chain reporied that sales for the 4 benefit payments, for the fivst half of the year show a
weeks ended July 16 were the largest for any similar  rise of 14 percent in comparison with 1834,
period since 1929, 3 v i

Retail sales data for June reveal an expansion in con-  practically unchange rom May to June, t“ﬂe i
sumer purchasing, when ailowance is made for the index recovering the loss experienced in the preceding

usual seasonal changes. The adjusted index of depart- month.
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ment store sales recovered to 80, a fizure which Las been Advertising effort in June in both newspapers and
exceeded in only one month of 1934 6r 1935. Regional magazines declined by more than the usual seasonal

results for the month were not uniforsi. Increases in  amount. The linage of newspaper *Ldver’tising in 52
the seasonally adjusted indexses oceurred in the Cleve-  cities was helow the corresponding total for the preced-
land, Dallas, ;\/ilnpeapolis Philadelphia, and San  ing year for the first time since September 1933. The
Francisce districts. There was no cliange in Clucago, volume of classified and financial advertising, however,
and decreases were reperted in Atlanta and New York.,  was larger than in 1934. The latter, while low, has

For the first half of the year rlepartment store sales  exceeded the level of the preceding year for 4 con-
n all districts were 2 percent higher than in 1634. A secutive montis, the first consistent gains which have
feature of the report was the small change in most of  been reported since 1929.

DCOMESTIC TRADE STATISTICS
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1323: June.._ .. ___________. : 61 63 | 56 a7 701 §3.2 621 65.7 65.2 49.0 73.9 53.7 63 69
1934: i ;
June. . ... 70 74 f 92 86.3 90.8 68.3 72.3 84.6 63.5 82.3 62.8 65 65
Ty 31 73 93 7971 89.51 58.2| 735 2.9 67.0 82.2( 63.8 64 5
fjﬂlgUSt ..... 0 77 93 79.9 90.3 63.1 79.2 63.1 56.0 82.5 62,7 65 65
September. . 7 75 93 85.5 89.5 97.9 98. 8 51.9 53.0 83.5 83.6 67 64
Qctober, - 82 ¢ 3 92 91.3 0.0 1 108.7 85.1 47.3 59.0 84.3 64.5 66 83
g’ovemberu 83 T4 93| 92,9 91. 5 110. 4 89.8 39.2 63.0 85.1 64.2 %] 64
nga]lccemben jti 7S 94 V 163.9 ‘ 88. 0 13+.2¢ 945. 207 49.0 85.0 1.8 |l 62 66
S ammary. o 50 | 20 6.2 90.2 [ 8750 sL5i 750 8a2l| 639 61 65
February. 61 1 56 1 75.8 90. 8 9.6 72.7 86.5 84.6 64.6 63 65
Mﬁl'.Ch». 71 46 J ™1 93.0 97. 4 100. 2 94.5 84.0 65.2 65 | 64
April 9! 961 92,9 90.6 | 101.0 116.7 78.5 83.2 64.8 65 63
May K vt | SE0 ] 6.0 y 1l 0.4 70.01 8251 6485 55 63
June_ - 36 | 9 | 559 4nt] 99,7 | 0LH | W5 | suL| sLe Gt 4
Monthly averags, Januar y through | i i ! ! i
so] Tn1l.. 501 " 2.5 sLs e
Ol 1 B2 ... 712 | 81.8 62,0 0h .
95 3i8 ; ,,,,,,,, ‘ 803 83,4 64,6 ! i .
! i ! ! ! i
t Corrected to daily average basis. * Adjusted for seascral variaticn. 3 End of month, + Sce note cn p. 26 of the Nov, 1924 issue,
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SURVEY OF CURRENT BUSINESS

Employment

HANGES in the number emploved and the

ageregate weekly pay roll in the industries sui-
veyed by the Bureau of Labor Statistics in June were
slicht. The losses reported for these industries were
offset by scasonal gains in the agricultural and road-
building industries so that the number at work and
total pay rolls were probably as high in June as in
May.

Tactory emplovment deciiined 1.8 percent and pay
rolls 2.9 percent from May to June. In the aggregate,
the seasonal change from May to June is smail so that
the decline in the seasonally adjusted employment
index was approximately the sams as for the unad-
justed Index. A comparison with June eof last vear
shows a decline in factory employment of 1.8 percent,
while pay rolls were 2.5 percent higher.

The recession in employment in the durable-goods
>

industries in June was slightly more pronounced than
in the nondurabie indnstries.

Of the 46 durable-goods industries, 18 reported gains
in employment, while 28 showed losses. The settle-
ment of labor difficulties was partly responsible for the
increase of 14 percent in employment in the agricul-
tural-machinery industry. Industries allied to the

The relatively batter results reported by the non-
durable-goods industries was due largely to seasonal
gains in the food-preducts group. Of the 44 non-
iurable industries, 15 reported gains in employment,
while 29 reported declines. In addition to seasonal
gains in food-producing indusiries, an increase of 6.2
percent was reported for woolen and worsted goods.

Empleyment in nonmanufacturing industries was
generaily bigher in June than in May, with 14 of the 17
industries surveyed showing gains. Fifteen indus-
tries olso reported goins in pay rolls. Anthracite
mining reported the largest gains, 6 percent in employ-
ment and 33 percent in pay rolls, Bituminous-coal
mining employed 3.4 percent more workers, and pay
roils were 32 percent higher; the reporting period,
however, happened to be the period of peak production
induced by strike threats. Building construction
employment was up 4.6 percent over May, and 5.3
percent cver June 1934.

Since the pay-roll reporting pericd upon which the
above industry material is based was so close to the
N.I. R. A. court decision, any effects of the decision on
wages would not be expected to show in the June data.
The average hourly earnings of factory workers, as
reported by the National Industrial Conference Board,

building-construction industry showed more than sea- stood at $0.599 in June, unchanged from May. The
sonal gains. rate in June a year ago was $0.586 per hour.
STATISTICS OF EMPLOYMENT, PAY ROLLS, AND WAGES
Factory employment Nonmanufacturing empioyment and pay rolis Wagces
and pay rolls Department of Labor)
P Anth Elecirie light teph Trade- Fact
ay racite Bituminous and power Telephone ; Union actory ? ]
Employment || gy mining coal mining || and manu- || and telegraph Retail trade || | o Com-~
factured gas Bers em- imon
Year allxld ployed l:lz;)ora
mont| rates
Em- Eme Em-~ Em- Em- Average |«Average
Unad-| Ad~ || Unad- Pay Pay Pay Pay Pay
5 ploy= pioy~ ploy= ploy=- ploy=- weekly | hourly
justed [justed!|| justed ment | TOIS | roane | rofls oo ent rolis || pove | Tols | o int rolis earnings| earnings
Percent Cents
M&g?}gg‘fgg*’ge' Monthly average, 1929=100 of total Dollars per
members hour
1929: june_______ 105.6 105.9 111.2 92.9 80.7 9.7 90.0 100.7 | 100. 4 101. 5 100. ¢ 99.3 99.8 91 28.69 0. 500 40
1939: June. 92,9 93.2 92.3 90.8 94,3 88.4 75.8 104.6 | 107.8 99.8 103. 4 96,9 97.9 80 26.26 it 40
1931: June 78.4 78.8 69.7 76.1 66,7 78.4 52.4 97.2 98.3 86.9 95.0 90.7 86.7 75 22.25 . 567 37
1932: June. 61.2 61.6 43.4 53.0 37.4 60. 5 27.3 83.2 80.5 79.9 82.1 76.3 062.7 68 16.16 495 33
1933: June...__.. 66.9 67.4 47.2 39.5 343 61.3 20.2 77.3 £9.9 69.2 66.6 73.2 52.2 69 18. 60 L4514 33
81.1 81.5 64,9 57.5 53.3 76.7 55.1 84.0 77.8 70.4 71.3 82,6 61.4 75 20.71 . 586 43
8.7 79.5 60. 5 53.6 42.3 77.0 49.7 85.0 | 81.1 1.0 72.3 79.0 60.1 72 19. 60 . 588 42
August._..._ 79.5 79.3 62,2 49. 5 39.7 7.1 50.4 85.6 79.9 71.0 74.0 77.8 58.4 72 10, 5 . 588 41
September. . 75.8 73.9 58.0 56.9 47.9 78.2 51.4 85.8 79.3 70.9 72.2 81.7 69. 6 75 19,35 . 552 41
October_____ 78.4 76.8 61.0 58.5 48.3 79.3 57.6 §5.8 80.6 70.3 749 2.6 61.9 Kl 20. 60 L 003 41
November. _ 76.8 76.7 59. 5 60.7 51.2 79.8 58.3 85.5 79.6 69. 9 72.2 83.7 61.9 75 20. 12 L 504 41
19:‘}!l)ecembel‘_,. 78.0 78.9 63.2 61.6 52.3 79.7 57.0 83.6 78.3 69.7 73.2 91.1 66. 2 73 20.74 . 564 40
5N
.Lammry _____ 78.7 80.5 64,1 62.9 57.5 80.0 59.6 82.7 78.0 70.5 73.9 79.5 59.7 74 0 21.01 . 584 39
February.- - S1.2 81.9 60,1 64,4 64,3 81.1 66. 1 82,2 78.3 70.0 72.9 79.2 59.3 75 | 22,09 sith) 39
82.4 82.4 70.7 51.4 38.9 8L.6 87.5 82.2 79.4 69.8 75.3 50, 2 60. 4 730 21. 86 . 597 39
532.4 82.3 70.8 52.6 49.9 74.3 45.0 82.6 79.0 69.7 73.1 3.6 62.6 70 & 21.93 598 40
811 81.2 €8.5 53.5 49.5 75.3 49.1 £83.2 79.8 70.9 3.7 2.2 62.0 it 5; 21.%8 . 589 4]
T 80,3 66,5 56.8 | 66,0 bR ] 64.7 3. 8 9.8 7.2 4.4 2.1 624 ke 22,36 .999 42
age, Januaary ‘, i
tirough Juane: il 1 1 ;
1933 ... 616 looo. .. ho40.0 50. 0 41.8 85.5 77.2 710 72.2 69.7 7.7 518 67 ] 33
193% _________ ’Z‘J. 6 . o831 62.4 65,1 5.0 82.4 76.0 70. 1 09.8 81.3 60.3 75 41
1955 ... 3R D Lo 683 56,9 1 54.4 8,4 288 %1 70.0 73,0 1) SL1 L1 kel 40
1 ! H i

+ Adjusted for seasonal variation.

¢ National Industrial Conference Loard.

¢ Road building.
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Finance

ONTINUED strength in industrial shares in July

has advanced stock-market averages to a high
for the year. The rise has been stimulated by gen-
erally favorable earnings statements for the second
quarter and by the optimistic tone of mid-year indus-
trial reviews. Rails and public-utility issues have net
shared in the rise, and certain industrial groups,
notably the oils, have moved against the trend. The
industrial stocks included in the Standard Statistics
90-stock index have risen asbove the 1926 average,
and the 351 industrials included in their more compre-
hensive index have moved up to 92 percent of the
average for that year. The railstock index, how-
ever, is only moderately above the lows ¢f the year
and is about one-third of the 1926 average.

Domestic bond prices have been firin during July
at the higher level reached in the preceding month.
The market for new bond issues has been unusually
active for this period of the year as a result of the
flotation of a number of large refunding issues.

Bank debiis outside New York City aggregated
$15,414,000,000 during June, the highest figure for
that month since 1931. Member-bank holdings of
acceptances and commercial paper showed a steady
downward trend during June and the first half of July,
while outstanding loans on real estate during the same
period remained about the same. Member-bank loans
on securities have shown little net change and nen-
security loans have likewise indicated no expansion in

member banks increased moderately owing to the
July expansion in holdings of Government securities.
Cutstanding credit of the Federal Reserve banks rose
slightly during June and the early part of July, but
the changes were unimportant.

After a decline during the second half of June,
money in circulation increased during the first half of
July to o level somewhat in excess of that prevailing
during early June., On July 1 the Treasury redeemed
approximately $600,000,000 of the 2-percent consols
mrr*yirg tiie circulation privilege in accordance with
plans anncunced on March 10.

The inward movement of gold, which has continued
almost without 1nterrupulon during 1935, again as-
sumed large proportions in June with receipts the
highest for any month since March 1934. During
July the imports slackened, although several of the
European gold currencies were again in difficulties
before the end of the month. The Dutch guilder
dropped below the gold export roint, while the action
of the Italian Government in reducing the gold back-
ing of the lira also caused a downward movement in
the foreign-exchange value of that currency.

Reports so far released on corporation profits record
an increase in ths second quarter for industrial con-
cerns; the comparison with a year ago for the utilities
and railroads was generally unfavorable. A compila-
tion of the profits of 260 industrial concerns shows an
increase in the first six months of 18 percent in com-

Federal Reserve Bank of St. Louis

the volume of credit outstanding. Investments of parison with a year ago.
N ™ 3
FINANCIAL STATISTICS
Rgponl-(tingwrgemger Total Nfl:(tl
anks, ednesday || wederal| " Ot &0 Savings deposits Bond Aver-
Bank closest : to end of | Reserve J:,‘,’S“;:_ ‘;’:{S &s aep Stock || prices, age |l Interest
debits || month bank |CL5AC-L BOTCS | ey prices || New divi- || rates,
outside creqit anléhs chedin o 4 (421) York New dend com-
New out- | AN N E| citrue Stand- | Stock || capital|| per || mercial
Year and York Loans stand-~ stand- gre- lation ard Ex- issues share paper
month City on All In- ing, in leased New | Postal j| Statis- || change (600 (4-6
semurie | Other || vest- || endof | S || £ASCE York | Sav- ties (o= com-_('months)
ties lcans || ments [ month month car~ State ings mestic) panies)
mark ?
Milli f doll 1926=100;: Dollars Thous. Dollars ;| Percent
Mlilions o ollars of dollars
1929: 26, 404 1,400 1, 113 22.7 4,687 4, 459 154 160.7 96.05 || 785,488 2.88 6
1939: 24,621 1,018 1,305 15.9 4,489 4, 559 175 152. 8 97.64 || 709,312 2,91 314-334
1931 19,406 943 1, 368 156.1 4, 750 5, 156 347 95,1 95,86 || 251, 180 2.36 2
1932: 12,901 4,185 5, 563 6, 897 2,310 747 || —234.8 5, 530 5, 282 784 34.0 75.66 83,872 1.34 215-3
1933: 12, 969 3,748 4,704 8,213 2,220 687 .3 5,742 5, 130 1,155 74.9 86.84 || 109, 182 1.05 114-2
1934:
14,754 3,529 4,485 9,723 2,472 534 64.7 5,341 5,134 1,198 73.5 93.16 |} 118, 588 1.19 34-1
13,910 3,358 4,515 9, 889 2,462 516 52.9 5, 350 5,114 1,150 7.4 92.00 || 216, 645 1.21 341
13,420 3,247 4, 555 9, 006 2,464 520 36.2 5, 355 5, 054 1,192 67.8 91,13 || 179, 548 1.23 34-1
September.._ 12, 888 3,047 4,747 10, 017 2, 464 539 -16.3 5,427 5,145 1,193 67.0 90. 05 43,375 1.23 34-1
October . 14, 465 3,051 4,756 10, 030 2,455 562 11.1 5,473 5,128 1,199 67.3 91,23 || 121,903 1.24 24-1
November__. 13, 409 3, 017 4, 688 10, 05% 2,453 501 120.8 5,494 5,119 1, 204 69. 4 91.68 |i 107,036 1.27 3/,{/—1
3 December.__| 15,701 3,081 4, 565 10, 575 2,463 543 92.2 5,577 5, 154 1,207 69.2 92.57 || 140,941 1.27 241
1935:
January.____. 15, 066 3,024 4, 537 10, 683 2,461 516 150. 6 5,411 5,142 1, 201 9.7 93. 35 92, 097 1.28 %4-1
F ebruﬂry“_, 13,181 2,995 4, 603 10,723 2, 465 493 123.0 5,439 5, 147 1, 205 67.8 93. 35 50,011 1.29 34
March.__ 15,849 2,974 4, 635 10, 9¢0 2,471 44 12.3 5,477 5,185 1,203 63.9 91.79 108, 079 1.29 34
April {1 15,746 3,112 4, 584 10, 993 2,468 413 146.3 5, 500 5,158 1, 200 67.5 92,95 89, 850 1. 29 34
May.. 15Y 655 3,054 4, 558 10, 859 2,469 375 138.5 5, 507 5,152 1, 205 7.1 92. 81 86, 395 1,2¢ 31
June.______. 13,914 3, 099 4,449 10, 869 2,489 343 231.4 5, 222 5,137 1,205 6.0 93,04 58, 033 149 %
1G] cities. 2 Net exports indicated by (—~).
.org/
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Foreign Trade

INCE the movement of our foreign trade in June
followed much the same pattern as in other recent
months, it would perhaps be desirable at this midway
point in the year to review the trend of trade so far
during 1935. Exports for this period decreased slightly
in value and 5 percent in quantity in comparison
with the first half of 1934, while the value of imports
rose approximately 15 percent with the volume increas-
ing by almost the same percentage. The favorable
merchandise balance for this period was very small.

Among the more important developments in 1935
have been the following: (1) The marked decline in
the volume of our exports of crude materials and
crude and manufactured foodstuffs, (2) the expansion
in exports of finished manufactures, (3) the large
increase in imports of foodstuffs, and (4) the decline
in the merchandise export balance.

The causes of these movements are varied and a
number of them are of a temporary nature, as for
example, the heavy imports of feedstuffs and certain
manufactured foods owing to the exceptionally high
domestic prices resulting from the drought of last
year. The decline in the volume of exports of crude
materials and foodstuffs like wheat, meats, and fats was
likewise due in part to the relatively high prices of these
products in the United States. The increase in imports
of crude materials and semimanufactures has, of
course, reflected the expansion in domestic industrial
activity.

Leading the decline in exports was the drop of 22
percent in quantity and 15 percent in the value of our
crude material exports. 'The quantity of the lead-
ing export commodity, raw cotton, dropped 29 per-
cent. Exports of unmanufactured tobacco declined
29 percent.

Exports of crude foodstuffs and manufactured food-
stuffs declined 40 and 30 percent, respectively, in
quantity in the first half of 1935. KExports of lard,
apples, meats, dried and evaporated fruit, and wheat
flour showed declines in quantity ranging from 75 to
12 percent. Wheat exports were negligible.

The exports of finished manufactures were 9 per-
cent larger in quantity and 11 percent larger in value
in the first half of 1935 than in the same period of 1934,
A substantial part of this increase was due to larger
shipments of automobiles and machinery. There
were also inereases in the exports of numerous miscel-
laneous manufactures, including aireraft, rubber manu-
factures (except automobile tires), and advanced iron
and steel manufactures.

In import trade, the quantity of crude foodstuffs and
manufactured foodstuffs increased 30 and 15 percent,
respectively, in the first half of 1935. Grain and feed
imports were several times larger than they were during
the first half of 1934 and butter and vegetable oil im-
ports were much higher. Sugar imports increased
about one-fourth in quantity and at the same time
showed a more regular movement than in 1934.

EXPORTS AND IMPORTS

Indexes Exports of United States merchandise Imports ?
- Crude | Finished
Val}xe Value || poris, materials manufaciures v
[ of in- B Fin-
totai | total || elud- Food- || Semi- Auto- Crude,| pood. | oM | jshed
Year and month ex- ima- ing Total Raw || SCETS, 1 e Ria bil Total | ma- . | INan=
- Ra- iles, y stuffs | ufac=
p::lt-s’ pgflt-s’ ll;f)%; Total || eote || 43! || tyres 1| Total || ehin- parfls, terials tures ?li;?ec;
41 sy e fondd ton ery an i
Justed! justed! acces-
sories
Millions of dellars
1929: 393.2 i 386.8 56,1 30.6 48.5 62.1 i 220.0 49.7 50.8 353.4 120.7 77.5 75.5 79.6
1930: 294.7 259, 9 37.5 15.7 40.7 47.2 164.6 42.3 21.1 250.3 76.0 60.2 51.7 61.8
1931: 187.1 182.8 29.1 13.5 28.7 27.5 97.6 28.0 12.9 173.5 52.4 47.2 29.7 44,2
1932: 114.1 109. 5 24,2 13.4 i8.0 14.7 52.5 10.3 6.3 110.3 29.6 32.8 18.5 29. 4
1933 1190.8 117.5 40.3 20.3 13.4 13.2 45.7 9.3 6.9 122.2 34.3 25.9 27.8 23.3
1934:
5111 SRS 50 4 170.6 168.0 47.0 259 14.9 27.5 8.1 18.6 20.0 1350 .6 39.3 26.8 26. 4
July. - 48 3 i81. 8 150. 2 37.2 20.3 17.1 23.8 2 18.9 8.4 1241 9.1 29.1 7.5 28.5
Augast oo . 49 39 172.0 169. 8 39.7 17.8 22.1 29.4 (8.7 2002 15.5 117.3 .2 30.8 23.0 20,2
September.___...__._. 48 43 1617 189, 2 66. 4 32,2 20.1 29.7 73.0 18.8 14.G 149. 8 5.6 57.3 1.2 20.6
Octoher-o. ... 45 39 204, 4 203.6 82.9 43, 2L S 28.8 0.1 13.7 12.4 137.9 1 46. 8 25,1 20.9
November_._________. 45 7 1949 192.3 717 18.5 3.4 717 2.6 1.0 149.4 1 47.8 27.4 34,1
December. ... 43 41 1707 168.5 54.5 15.7 30.3 45,0 19.1 12.4 126.2 8.8 47.8 210 28.8
1925:
January. c.aaoooo.o 45 51 176.2 173.6 55.8 16.3 27.2 74.3 18.2 17.2 153.6 43.1 65.8 50.1
Februairy. oo 47 48 153 9 160.3 45.0 16.3 25.5 3.6 18.8 20.5 152.3 45.2 81.7 26.3
March.. oo . 48 49 185.0 182.0 40.5 16.2 30.8 G4 5 23.7 25.0 175.4 50. 4 59.3 30.5
April_. 48 49 164. 4 160. 7 28.2 12,9 26,2 83. 4 22.8 22.0 166.2 45.9 506.1 33.4
May-.. - 48 52 165, 5 159.8 36.9 15.4 26. 4 £1.0 22,2 i8.6 166.8 44. 4 35.0 33.9
Jumne__.._... .- 2 L 179,% 167, 2 45,6 |! 135 5.9 5% 9, 6 26,1 135, 3 43,7 49,4 30,4
Cumuaiative, January
through June:
1938 o 231 230 3 0.1 2027 54.3 41.6 592, 1 152.2 204.0 104.1 1317
1034 .. 348 344 8 111. 9 4413 | 1621 106.7 820. 9 243.9 257.3 158. 2 170.4
347 359 § 425 59,0 ]| 126, 3 173, 954, 6 2iTT §35.3 188.8 184, 7

o ! Adjusted for seasonal variations.
Digitized for FRASER 4931 _a= 9
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¢ General imports through December 1933; imports for consum ption in 1934 and 1935. 3 Monthly average.
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Real Estate and Construction

URTHER improveinent in residential building was
recorded by the contract figures for June and the first
half of July. A7lay usually brings the seasonal peak in
awards for residential building, but this vear the value
of June contraets, (Anxuuntmg to $49,832,6 0 , W&s more
than 10 percent larger than in May and was ﬁhw st twice

oq
E

““the unexpectediy small number of new applications
for loans secms to indicate that the improvement in
real-estate values and financial conditions have relieved
many home owners from the necessity of applving {to
this vrs‘_avuau on} forrelief.”  The actual improvement

i conditions has increased { the wil LH‘"‘H“SS of the usual

as large as inJune 1934, Improvement in residential  financing organizations to handle maturing leans
building was reported in cach of the 13 districts. which are only in minor aifficultics, it was stated,

The dune total for resideatial building was the  while the acceptance of nearly 2% hith olinrs in
largest reported since OGetober 1331, but was con- Home Owners Loan Corperation b exchange

siderably less than the total for the €orresponc Ging
witth of that vear. I‘hn rising trend in 1031:011’( 18
copstruction has heen fostered by the easing of the
the continue d stow upward

1wrtgage situation and
movementa of rents, as well as the tmprovem t n
a somewhat more m;:ivnxtlc

economic condifions and

appraisal of the outlook. The recovery in rents to
date has not been large, the advance in the National
Industrial Conference Beard’s index amounting to 11
percmu in a period of approximately a vear and a half,
The index is still below the average for the year 1032,
when the real estate situation in many sections was

-

for distressed mortgages previous
major {actor In the ability of th
tions to pursue their normal functions. T

1
1S

e numoser

of real-estate foreclosures, however, continues high;

—

so far during 1935 the number of foreclosures reported
was nearly one-tenth larger than in 1934.

June was the first month since August 1034 in which
contracts let were hrs,re" in value than in the same
month a year earlier, This situation reflects the
influence of the Public Works prozram, the awards for
which were exceptionally heavy in the latter part of
1033 and early 1934. The volume of privately

precarious. Recent surveys of oceupancies, however, financed work in June, amounting to $84,382,000,
indicate that the number of vacancies is being reduced  was the largest for any month since 1931, exceeding

and the volume of distress properties on the market
is much less than a year or two years ago.

In referring to the reopening of loan applications,
the Home Gwners Loan Corporation reported that

thie comparable total in 1934 by 57 percent. IFor the
first half of the year, total contracts awarded were
considerably less than i1 1934, but privately financed
work was 32 percent larger.

BUILDING MATERIALS, CONSTRUCTION, AND REAL ESTATE
145 R . 1 ig] Z
Construetion contracts awarded Bvﬁigi‘?,;&“al “,H °h(?“°w ({0111- Lone. | Home
construc-| SELRC- ) LoNE | Loan | Real-
tion | t“’{‘ “é"l'_‘ Bank, ! estate
F.RB. 1 | Puh- { I . (N dt,l(}nd]’ cf)lslgs’ erst::lgte loans | fore-
index Al types of Residentizi ’ Pub- %‘:J:_l_e :((ig}(. Ce- Iré:":;;' ! News= | bonds | i Stl‘llIE:i- sgg;s
Year and month juﬁl«;dl construction building ! utzle);- | worhs ing ing ment Re;((;)vfi)(-ry g?;%c-? issuzed | } ing
N )
. Month-
Monthl Num- : Mil- R " ,
averages: ber of nN,[lSI'O, lions of erl- ¢ Millions of Tfho;lsgnfisdof }lg)u'[ Fhfu'f 1y av- | rppousands of | Num-
1023-95 2 || proj |Lous of | onare |lions o Aollars eet, boar sands of{| sandso erage, dollars ber
100 ects dollars feot dollars measure barrels dollars 1911030=
126 17,148 530 26.5 173.8 60.0 95.5 6,122 1 44,319 | 18,949 ). .. ... 205.7 | 20,025
99 13,359 601 20.8 96.8 209.3 114.1 2,956 1 24,881 | 18,781 203.4 | 11,003
63 10, 805 316 16.9 72.7 20.2 111.3 3,778 | 23,131 | 16,077 187.2 3,425
27 7,161 113 5.8 23.1 5.6 44.6 2,281 | 1G,253 9, 264 152.2 80
i8 9,174 102 8.3 27.7 5.0 19.4 4,384 | 17,723 7,979 163. 4 0 | 47,579 15 479
26 8, 308 127 7.5 26.6 13.1 44.3 | 3,573 7,965 8, 541 283, 506 199. 6 86, 248 16, 348
27 7,182 120 4.8 19.8 7.9 31.2 4,421 7,713 7,898 267, 509 199.7 400 | 85,723 15, 499
27 7,625 120 5.0 18.6 8.7 41.9 4,279 9, 041 8, 249 231, 554 108. 4 0 | 85,519 15, 462
26 7, 666 110 4.8 17.9 6.5 43.5 3, 336 9,003 7,388 203, 027 200. 6 0 | 86,647 15,972
1 [t 10.013 135 7.0 26.3 12.6 52.6 3,408 | 10,095 8,439 179, 453 200.9 0 | 87,446 16, 723
311 7,505 112 5.3 19.9 8.5 43.8 3,005 9, 533 5,674 156, 599 201. 4 0| 87,714 16,940
1935 31 | 5,771 93 4.0 14.6 12,9 37.2 2, 668 6, 964 3,104 147, 807 201. 9 0| 87,258 17,736
RERITIEC  SO 7 “ 6,438 100 5.8 22. 4 8.7 35.7 3,302 8,676 2, 846 145, 639 198.7 0 | 82,585 17,896
Febroary_ ... _..__ 28 6, 135 75 4.6 16.6 3.9 23.9 2,812 9, 015 2,952 155, 448 196.0 0] 77,142 15,319
March. oo 26 8,929 123 8.8 32.2 6.5 39.8 2,929 | 14,606 | 4,878 170, 756 194.3 01720616 17,785
Aprilo._ 27 41 10,570 124 11. 9 42.2 7.3 33.2 4,148 | 14,438 6,198 187,675 194.5 5068 | 74,011 7,287
May o 27 10, 499 127 13.1 44.9 5.4 26.0 4,410 | 18,306 7,428 191, 522 194.1 325 | 75,836 17,287
June_ ... 25 |1 10,450 148 13.7 49,8 9.1 30.¢ 4,652 | 17,732 [ 7,624 185, 044 104,8 079,234 _____._
Monthly average, January i
through Junc: |
033 .. 17 6,637 72 5.6 18.9 5.7 17.7 2,209 9,972 4,655 . ... 160.7 150 | 25,472 i _____.
1034 .. 35 7,800 142 6.9 22,0 215 62,5 4,060 1 9,036 | 5,861 249, 091 195.8 090,279 ...
1935 . 27 : 8, 840 116 $.6 34,7 6.8 21.4 3,716 | 13,996 : 5,321 172, 681 195. 4 149 | 96,504 _______.

1 Based on 3-month moving average and adjusted for seasonal variations. 2 Index is as of 1st of month, July 1, 1935, 195.2.
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Transportation

REIGHT-CAR loadings continue to lag behind th

comparable 1934 totals, with the aggregate deohne

n

than a vear ago, and for the 6 months

less than 1n 1934.

was 14 percent

for the first 30 weeks of the vesr IJO{!FH.Z{I to 2 Combined with the decline in loans by the P. W. A,
percent. The u.dure of loadings to keep pace with the situation cutlined has resnited in a substantial

major business indieators is atiribu-

drop in the purchasing of equipment and supplies this
I i Pr

table }‘:artly to the anher moverent of sorieudtural  year.  According to estimates of the hailﬂmy Age, pur-
commodities and the shrinkage in 1. ¢. L freichi loaded.  chases during the first ¢ months of the yoar ancunted

Coai and coke loadings have been to approximately %315 (‘00 569, Fevlpieue figures for
in 1934;, while forest products and miscella neous reight  June are lacking, but the above total, which includes
Iondings were slightly lavger.  The incre f the value of new ord d by railroads fer new

agricultural production Leing harvested will aid traffic
over the next few months.

Baily averageloadings of freightin I }
covering the 4 weeks ended the 27th, wer
June as well as below the 1934 totals ’l'he wide varla-
tion in the movement of coal, which was & major factor
in the advance in the seasonally adjusted index of load-
ings in June, was also a feature of the July loadings.
The only otl:er groups contributing to the rise in June
were the L. ¢. . and forest products classifications.

The relatively unsatisfactory railroad-operating
results in 1935 have preciuded the possibility of an
expansion of important proportions in the purchase of
supplics and equipment. Total operating revenues for
the first half of the year were about the same asin 1934,
but increases in operating expenditures reduced the net
operating income below the amount realized in 1934.
Net railway operating income for June was also lower

,basedondata
e lower thanin

orders p‘no
locomotives and ecars, t} timated value of material
received from manufacturers, and the expenditures for
fuel, is less than the total for the corresponding period

flﬂ&w vear but larger than for the same period in 1833
when purchases amounted to $275,000,000. More
accurate figures for the first 5 months of this vear,
based on reports received from 33 ratlroads eperating
65,000 miles of line, give an estimated total of
$245,600,000 for fuel, material, and supplies, as com-
pared with aporoximately $270,950,000 for thie same
period in 1934, and $155,600,000 in 1933,

The seasonally adjusted index of railway empley-
ment for June advanced one-half point to 55.6 percent
of the 1923-25 average. This is only 3.6 points above
the extreme low 1‘6:10'?1@(1 in May 1933, and is 2.2 points
lower than June 1934. Gains up to 7.6 percent were
recorded for 6 of the T emplovment classes; the train
and engine service groups showed a small decline.

RAIL AND WATER TRAFFIC

I ! | Finaneial sta-
I Ereighi-car loadings | Pul- | tistics, elass i Canal {rafiic
! ( man rafiroads
i ! I l Freight-; D&%
F.R.E. index | 1 ' F-:)x; Gra{iln L lger- ‘ Mils- ca;‘ sgec"s Otper- Netrail-| g e Now
o [ | | €ien | €5 an ive= [chan- o cel- | surpius — ating | wayop- Vg, | v | Fana-
Year and month Cmadl Ad- Total i Cozt | Ceoke prod-l prod- stock | dise Ore | .. ;:'?érd reve- |erating Mbatrtié gt(:;t.é ma
Justed! justed? ; ! uets | uets Leld. neous nues | incomne, >
! H |
Monthly aver- , Thous.
59 oF s N Thou- Thousands of Thousands of
age, ll%zou 25= Thousands of cars sands dollars short tons oft(])rr)lzég
|
110 108 11,052.9 | 153.1 I 12.3 69.6 43.1 23.4 | 254.7 | 75.9 | 420.9 21 3,000 | 526,022 | 103,543 | 14,076 87 1, 18¢
95 a3 902.2 | 130.1 9.3 7.0 42.9 20.6 | 234.4 | 61.2 [ 356.7 465 2,679 | 439,671 67,663 | 12,650 416 1,062
77 77 731.9 | 108.7 5.3 29.9 37.5 17.9 | 212.9 | 29.8 | 289.9 599 2,051 | 308, 762 49, 605 6, 645 295 828
5 52 49019 66. 8 2.9 16.5 26.4 14.7 | 170.5 3.9 | 189.3 ] 773 1,300 | 243, 545 12, 300 1,088 454 (33
61 62 585. 2 96.3 5.4 26.0 38.7 15.5 | 165.6 | 13.1 | 224.6 454 1,201 | 278,329 59, 831 3, 562 47¢ 79
64 64 616.9 | 101.3 6.8 24.7 34.9 15.4 | 157.8 | 33.1 | 243.0 338 1,303 | 282,779 41, 836 7,901 557 835
63 61 586. 6 93.2 4.4 20.8 42,7 22,2 | 153.2 | 31.3 | 218.7 348 1,280 | 275,984 35,221 7,522 519 770
63 59 605. 0 95,9 4.1 22.3 40.1 30.9 | 159.6 | 29.0 | 223.1 359 1,403 | 282,679 39,677 6,990 627 976
September_ 67 59 628.5 | 116.1 5.2 22.0 34.8 34.1| 159.3 | 24.4 | 232.5 318 1,354 | 275,511 41, 020 6,145 465 1,045
October__._ 64 57 632.9 1 121.0 5.6 22.4 30.6 28.5 ) 163.2 1 17.1 | 244.5 328 1,265 1 292,903 48, 625 5,006 726 1,029
November. 60 59 538.3 | 123.6 5.4 21.2 27.8 22.5 1 160.1 6.5 | 221.3 381 1,131 | 256, 967 31, 583 2,627 569 1,015
1935l)ecembel' ______ 56 64 518.4 | 122.9 6.0 18.3 25.1 16.3 | 144.2 3.1 (1825 392 1,371 | 257, 506 38, 738 299 0 888
& 64 542.6 | 137.6 7.8 18.7 24.0 14.5 | 144.1 2.7 193.2 342 1,358 | 264,213 21, 349 0 0 825
61 65 581.4 | 143.4 8.6 25.1 25.6 12.4 1 152.2 3.2 210.9 320 1,204 | 254,940 25, 720 0 708
62 65 602.9 | 126.6 6.7 25. 2 26.9 11.6 | 160.8 3.7 1 231.4 300 1,219 | 280,899 37,851 0 0 961
59 61 575.8 94.7 5.7 25.4 26.9 12.9 | 161.1 8.6 | 240.2 310 1,193 | 274,652 34,626 838 329 811
61 61 581. 3 03, 4 5.8 25.0 25.6 12.9 1 159.8 | 25.6 | 228.G 305 146 | 279, 540 29, 505 5, 985 554 G938
63 3 6070 ] 1342 6.0 26.3( 254 | 10,2 ] 1335 | 818 | 226.6 272 | 1,360 | 281,336 | 234,025 G058 |_._____|___..._.
Monthly average, !
January through i
J une:
53 513.2 96.7 4.7 18.1 22,0 15.7 § 189.7 5.2 1 181.¢ GG8 1 1,018 , 235,87 7671
62 503.7 1 122.4 7.7 231 29.9 15.6 | 160.9 | 12.3 | 221.7 371 1,23V 0 P 6s 9002
s | a88.7 | 123.1 6.7 | 24.4| 258 E2.% | 135.4 | 13,¢ | 223.0 308 11,245 | 272, 59 : 7 848

! Daily average basis. 2 Adjusted for seasennl variations.

¢ American vessels, both directions.

4 Average weekly basis. ¢ 5 months’ average.
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12 SURVEY OF CURRENT BUSINESS August 1935

Automobiles

HE automobile industry continues as a bright spot

in the businegs picture. The trend of sales has
been strong, after allowance for seasonal factors, with
the result that factories are still operating at a high
rate. On the basis of the weekly figures, it is esti-
mated that July assemblies in the United States and
Canada will probably excesd 330,000 units, which
representsa largeinerease over the tetal producedin July
1934. The adjusted index in June recovered a con-
siderable part of the loss ¢f the preceding month when
production was curtailed by the strike which upset
the production schedule of a leading manufacturer.
One of the major producers, which reported Juize sales
in excess of 100,000 units, will shut down for 2 week
on July 26 {or inventory purposes.

With the present level of production supp‘emented
by large retooling operations and plant e\pansmns
activity in the motor centers is unusually hizh for
this period of the year., Work in preparation for the
1936 models is proceeding steadily throughout the
industry, with at least one important producer in the
medium-price field arranging to introduce the new line
in August. The favorable trend of sales suggests that
the curtailment prior to the introduction of new
models will not be prolonged.

June production of cars was in line with expecta-
tions, United States production being larger than in
May on a daily average basis. The seasonally ad-

and Rubber

justed index rose from 86 in May to 101 in June, the
latter figure being approximately equivalent to the
average for the first 6 months of the year. Including
an estimate for July, production so far this year has
exceeced the comparable 1934 total by 31 percent;

the output for this period was the largest since 1929.

The current rate of activity in the production of
cars is based on a sustained consumer demand for both
passenger cars and trucks, but is also affected by the
strike delays above mentioned. 'The index of the dol-
lar volume of new passenger car sales increased contra-
seasonally in June and preliminary reports suggest
that sales for the current month may not decline to the
customary extent. Sales of trucks in June were the
largest on record for that month.

Despite the drop in crude rubber consumption during
June, manufacturing activity was maintained at about
the same rate as in May. Consumption of crude,
which has been approximately the same this year as in
1934, was about 10 percent less in June than in June
of 1934

Production of tires has been lower than in 1934 owing
to the unfavorable trend of replacement tire sales.
With the large increase in motor vehicle production,
original equipment sales have shown a large increase.
Replacement sales so far this year have been con-
siderably less than in 1934; this situation has been
reflected in the unsettled retail price structure.

AUTOMOBILE AND RUBBER STATISTICS

7
. - Automobile . " New passenger= Pneumatie
Automobile production 1 exports Registrations car sales tires ? Crude rubber
United States Canada! Do~
| New | New Onad Ad Pro- Dot- mestic L ‘vt?ox:d
. g, Passen- cop.] €OTR~ nad- - .. | mestic}| con- m- | stocks
Year and E!‘n‘fge}; ! g:;]s: ‘ ger | Trucks gg’ssc‘g:s mereial | Justed | justed ! (tlll(]); ship- || sump-| perts | end of
month ade Total g::r Trucks || Total ! cars ments|| tion, moenth
Justed? | cars3 I | total |
Month- .
ly av. Monthly average.
1923-" Thousands Number 1029-31= 100 Thousands Loung tons
5= 100
153 546 451 03,182 34, 109 350, 441 45, 079 183. 2 141.5 5,478 5,288 1] 38,605 | 41,828
91 535 285 48, 570 10,077 260, ‘)‘(': 33,466 118, 2 0.0 4, CV8 4,030 || 31,170 | 40, 382
63 25 210 44, 244 5, %43 201, 411 24,450 80.8 61.5 4, 538 4,320 |1 34,883 | 46, 935
47 183 160 22,153 2,972 11?3, 752 17,813 58,5 42,5 4,515 7,971 |1 35,087 | 41,117
65 250 208 42,130 4 757 174,219 23,254 63.2 44.0 4, 830 4,077 |} 44,854 | 23, 504
81 306 261 45,197 18,071 4. 6 63.5 4,056 || 36,620 | 48,743
7 255 223 41, 539 17,621 ;3.9 67.0 3,054 || 30,035 | 42,674
August. ... 61 235 184 51,311 12,522 5.1 56. 0 4,061 || 20,312 | 32,700
September.__ 51 170 125 44, 907 10, 238 Rl 3.0 2,603 |l 27,317 | 32,0L0
Qctober_____ __ 41 132 & 47,988 8, G40 .3 59.0 2,834 || 28,526 | 29,240
November__ 44 &3 49 34,462 9, 208 22 63,0 3,026 }| 31, 35 37,212
yDecember _____ el 154 111 4‘.’, 563 &, 279 .7 49.0 2,621 1} 82,626 | 18,171
104 203 223 63, 584 11,035 6, 515 75.0 3,469 || 42,864 | 40,523
103 336 7(1 60, 077 13,057 8, V2.7 86. 8 3,112 || 88,868 | 47,844
106 430 362 48, 018 20, URG 8, 100.2 94.5 4, 600 38, 997 | 49, 640
110 473 402 75, 118 18,841 &, 116.7 73.5 4,376 4,9G8 | 40,913 | 41,456
56 365 308 57,205 15,06 6,2 G¥, 4 0.0 4, 059 3,850 || 37,827 | 30,705
dune. 181 ) 251 287 1 G4, 71t 9 194.6 K7 | PO P 33,307 ) 32,182
Monthly average,
January through
Juie:
44 185 139 25,739 6,377 HS, 747 43,2 82,801 | 72,488 || 26,785 | 25, 554
75 286 234 52, 410 13, 681 h, 026 616 24,307 | ¢ 3 875 | 38, 688 | 45, 04
102 337 | 312 ) 65,452 13, 335 i "43 657 80,7 94,576 | 9,868 || 88,788 | 39,892
Digitized for FRASER 1 Adjusted for seasonal variations. 2 Sce note on p. 55. 8 Taxicabs included with passenger cars. See footuote on p. 59. ¢ 5 months® average.
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Forest Products

UMBER producticn expanded during June and

-+ July, partly as a result of the resumption of
West coast lumbering operations on a more normal
basis after the strike had curtailed production during
May. Shipments and new orders exceeded the cut
during most of this period, resulting in some further
reduction in stocks.

The improvement in residential building, together
with the upward trend of the furniture business and
other major consuming lines, has resulted in sub-
stantial increases over a year ago in both orders and
shipments of lumber. Through June, the gains have
amounted to about 25 percent. In the first half of
July, the increases over a year ago were considerably
higher. While instrumental in improving the statis-
tical position of the industry, the expansion to date
still leaves the operating rates at a low level in relation
to predepression conditions.

Efforts to reduce the stocks of lumber held by the
industry have resulted in a drop of 17 percent in the
gross stocks of 830 identical mills in the year ended
June 30.

Employment in the lumber and allied products
industry declined 3.9 percent from May to June,
following a drop of 1.5 percent from April to May.
The decline in June was occasioned by strike condi-
tions in the West coast area which forced the general
index of employment in sawmills down 9.1 percent.
Eniployment in furniture factories and millwork estab-

lishments showed appreciable gains. Pay rolls in the
industry were higher for the month, increases occur-
ring over May in all groups.

Significant among recent happenings in the indus-
try was the liquidating of the affairs of the Lumber
Code Authority. Most of the code activities have
been transferred to the Lumber Manufacturers’ Asso-
ciation. At a recent meeting, the committee of the
Association expressed a desire to maintain the con-
structive wage, hours, conservation, and fair practice
provisiocns of the codes. Members were urged to
maintain wage standards as high as those required
previously by the code and also to observe a work
week of not more than 48 hours.

Production of all grades of paper was at a higher
rate in June than in May. Average weekly produe-
tion ratios of mills producing white and coarse papers
increased from 69 at the end of May to 73 at the end
of June, most of the increase taking place in coarse
paper mills. During the first 3 weeks of July the
rate of operations dropped to 66 percent partly by
reason of mill closings for the holiday period. Paper-
board production in June was at a higher rate than in
May, the operating ratio advancing from 61 to 65
percent.

Newsprint production in both the United States
and Canada showed a seasonal decline during June.
Although Canadian production declined, it was never-
theless the highest June output on record.

FOREST PRODUCTS STATISTICS

Car T
Lumber preduction lnad- || Employment Pay rolls Paper production ? M!VS;
ings ! prin
Unadjusted
Tur- Coi
Cali~ Furni-] BS” - Book sarm, .
Year and month Total|| Poug- Soc‘:_lt]h' formnia Ad- ture, 2;:3 ")g‘:_ Total || P3PCrs News-| Paper W;ap- tion
las fir A red- |fusteds) ad~ | SHE | Furni-| Bo0 an~ | print | board | PNB by
pne | wood justed? u?md’- tare | 09 conted paper || pyup.
justed rosin tishers
Millions of fcet, board measure Monthly average, 1923-25=100 Short tons
1926: 335 oo 3% 92 112.4 (... 109.2 foo_ . 113, 331 192,424
1930: 253 218 31 65 917 |ccoeeenn 7904 |eeeoos 108, 451 177, 80C
1931: 200 127 16 41 75. 8 04.5 58.2 48.5 _{101, 008 161, 265
1932: 89 91 11 22 54.6 70.8 29.2 3L 6 85, 059 138, 204
1933: 175 121 7 35 61.6 811 310 33.2 81,352 130, 87¢
1934:
77 108 26 33 64.7 98.6 41.2 51.0 83,517 | 224,214 | 109, 568 || 154,175
70 99 21 30 64.9 97.3 39.3 50.3 76,184 | 201,924 | 103, 667 150, 50C
_____ 144 99 26 29 62.8 98.3 42,7 51.3 80,904 | 246,266 | 134,136 || 145,095
September. . 1,170 141 08 25 30 63.0 96. 2 4.6 52.2 74,120 | 233,426 | 111,076 151, 90C:
October____ 1,18% 129 102 28 30 61.2 89.3 47.2 45,1 A 80, 562 { 263,679 | 151,019 || 168,372
November.__ 974 123 96 26 30 60.7 92.4 4.5 47.9 A 74,851 | 227,733 | 126, 441 172, 287
1935December _________________ 822 103 79 21 32 62.9 92.9 45.9 50.2 || 618,648 || 74,427 | 79,777 | 199,940 | 120,246 || 165, 49¢
January 111 100 20 31 66. 4 95.6 43.5 52.7 || 759,837 || 88,878 | 80,476 | 262,026 | 147,698 || 157,87G
February_ 144 102 23 35 67.6 926.3 47.1 54.2 1| 704, 580 || 86,989 | 70,812 | 251,870 | 135,078 169, 816
March.._ 145 103 23 33 70.3 99.7 49,7 52,3 || 752,875 || 90,411 | 73,528 | 275,770 | 139,857 171,136
April___ 158 107 25 33 71.1 99. 2 49.2 57.9 ] 731,046 || 96,852 | 74,801 | 260,851 | 132, 986 166, 122
May. _ 69 1067 26 33 70.5 99. 0 47.1 57.3 ||-- ---|| 82,008 | 84,361 | 262,463 |[-.....___|| 201,97C
June. .. __ 66 110 25 35 €9.6 99. 0 48,5 Fi3 00 I | R | I, 77,339 | 256,665 |- _.__.__ 161,884
Monthly average, January
ihrough Jun:
1933 R PO 121 96 11 24 54.3 70. ¢ 27.2 29.9 [[.oo___ eee. | 76,225 1 242,096 131, 807
126 114 24 a2 63,6 100.0 29,8 50,7 [foceo | aaamae 81,800 | 233,420 |- 159, 852
_______ 116 185 24 33 $5.3 98,1 4.5 53,7 Moo Moo o__._| 76,913 | 261,698 171,463

Digitized for FRASER 1 0 forest products.
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis

2 See note on p. 54. 3 Adjusted for seasonal variations. ¢ 5 months’ average.
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Iron and Steel

RODUCTION in the iron and steel industry did
not undergo the usual seasonal recession during
July. Wide-spread curtailment of operations in the
first week of the month carried the ingot rate to about
one-third of rated capacity, but the rapid increase in
the following weeks advanced the rate to about 45
percent of capacity in the latter part of July. Steel
production in July was considerably Ligher than a year
ago when the rate of output was tending downward,
following the stocking movement in the second quarter
aad the unsuccessful attempt to raise prices at the
opening of the third quarter
Substantial steel releases in J uly to rﬂp}cz*f
stocks in the bands of major consuming 1z

15 depleted

ustries and

to meet the need for raw stock by fni h ers v'ho had
previously underestimated their requirements are
indicated by the trade reviews. The buyiang has been
well diversified inereased

Tin-plate production bas

to over 80 percent of capacity. Automobile manufac-
turers have released some steel as assembliss on current
models are holding up better than auticipated. No
important tonnage for 1936 models is in evidence as
yet but the trade expects some releases hy mid-August.
Purchases by farm implement makers continue at a
good level, A slicht iimprovement in structural steel

same period of 1934. Orders from the railroads still
vield but little tonnage.

Total output of steel ingots in June was 15 percent
below May. The daily rate fell 8.6 percent, which was
equivalent to the usual seasonal decline. In the first
6 months of the year, total output of steel ingots was
16,025,000 tons, or 2.3 percent less than in the same
period of 1934. This deficit will probably be wiped
out by the July figures.

Shipments of finished products by the United States
Steel Corporation on a daily average basis were 4.3
percent higler in June than in May. The decline
from June 1934, when shipments were abnormally
large because of the impending price increase, was 39
percent. ¥or the first half of the year shipments w
3.4 percent below shipments in the same period of 1934‘
Indepef‘deuu manufacturers of stee! sheets report that

u1pm ts dropped 14 percent and production 25 per-
cent from May to June.

A sharp contraseasonal gain was reported in machine-
tool orders for June. - The index on a 19‘)6 sm') nents
base ross from 73.3 to 91.1, and was above the 1916-33
average for the first time since early 1930 ‘.d of the
inerease is accounted for by enlarged domestic business.
The index of domestic orders was 32 percent higher

has occurred; total awards for construction steel this than in Mayv while the index of foreien orders declined
b v o)
year through mid-July were one-sixth less than in the 2.5 percent.
IRON AND STEEL STATISTICS
. ?i !
. | ! .
General operations """{ alnd i" Pig iron Stecl ingots || Steel sheets?|] United Prices
steel States
i HR Steel
Corpo- Steel
ration ee
Em- ichagi| ITOM s Fin-
Produc- _ | Pay _ | Fur- . finished billets, | Steel | .
tion, plgzt rofls, || Ex- | Im- Pl';‘:,_ naces tli):x(::- 1:{;2” Ship- || prod- s‘:‘;g Besse- | scrap ';tlég,d
Year and month ad- * | unad- || ports| ports in » Per- ments|| ucts, * | mer | (Chi~ s
justed t |, 2 | justed || tom | prage || tion } cong | ders ship- || 0= | (Pitts-| cago) | SOM
jus e l of ments |{” burgh)
’ eapac-
ity
Monthly average, Thousands of long | Num- ?ﬁﬁg Thousands of Long Dollars per long ton Ige(;l]]agg
1923-25=100 ber of long short tons tons ! pounds
tons i
S —— e 10n4| mnafl 23| 61l 3,717 218 || 4,903 100 {| 308 | 348 (... _ 36.46 | 3525 | 14.04] 2.5
$930: 102 923 ‘e25!| 159] 491 293¢ 160 || 3,419 68 || 187 213 {884,730 || 33,28 | 3100 | 1206 | 2,33
1931; At 7004 7.0 78] asil 1639 o1 |l 2,128 a9 |l 164 155 || 653,704 || 30.82 1 20000 | ‘m7s5| 219
1932: T o8| s3] oriedl s2l 4 628 46 913 6| 85 90 || 224,746 || 200091 26.50 | 5.60 2.17
1933 ] 7| sl s62l| 03| 34 1,26 90 || 2,364 131 247 153 || 603,937 || 25.71 | 26,001 o1 2.00
T 861 75.3| 6261l 201 251 1,0% 89 || 3,050 534l 115 302 |1 985,337 || 3296 | 20,00 o735 255
July.. 7] mal arell =3 18] L2s 75 i 1,489 7|l 7 85 1| 360,038 || 32:32 1 2740 | 955 | 946
Augusi_ 33| 8| 455 23| 32 1,05 62 fl 1,381 23| 66 78 {1 378,023 || 3224 | 27.00| 919 2i4
September. 371 654| ar1ll 301 ] 2 298 62 1| 1269 3l 77 73 || 370,306 || 32.15| 27,001 80 244
OcCtoDer. . ... 1] 6564 4281 2200 2 951 65 || 1 482 5501 103 05 || 343,952 [| 3210 | 27.00] 875 244
Novembsr...... 48| esa| au2l We| 3 957 59 || 1eir 3 |l 183 100 || 366,118 [| 3215 | a2r.co| 9.25 244
Decomber. ... 611 67.7 T80 /34 20 1,028 69 || 1,561 36 |l 193 142 || 118,630 || 3239 | 2700 | 10,31 544
1935; B
s TAmRArY e 79| 60.47 594 23| 28 1,477 90 || o872 48 1] 822 206 || 534,055 27.00 | 1180 2.4
February. .. ... 7 06| 39.0 (] 220| 201 1609 o || 277& | 52l 183 01 §| 783, 137 5700 | 1251 2.4
Maren. 2T 7 0.8 59.3( 33| =i 1,770 98 || 20868 | 50 (| 193 233 1| 648, 056 2700 | 1650 2,44
________________ gl Tu1| 5004l eoai 200 Teas o7 | 2ear ! a6 || 1e2 202 || a01, 728 76 | 685 244
_____________ 66| 70150 B85l 97| 48 1,77 o7 || 263 144 150 197 || 598,915 27.00 | 10,06 214
______________ et L6 355 29| 33l 133 61 |1 231 0l 13 161 1 378,103 2190 | 9.87 249
Afonthly  average, January i
2
theough June: 40 404 861 o5l 70 35 |1 1,470 26 1 125 106 || 368,737 1| 2814 ] 20,001 2| 2.0
L S T2 704 200 | 28 1,633 a8 1 2,754 48 11708 201 1 613,149 1| 32.07 | 27.13 | 1101 2,40
_______________________ TS| s o6 3 1633 95| 26m1 o118t 158 || 592,233 || 37421 diee | 1 a7 243

t Adjusted for seasonal variations.

org/

Federal Reserve Bank of St. Louis

2 Black, blue, galvanized, and ful} finished,

3 See table on D. 19 of the January 1935 issue



August 1935

SURVEY OF CURRENT BUSINESS 15

Textile Industries

USINESS in the cotton-textile industry has con-
tinued depressed during July. The uncertain
status of the cotton-processing tax following the
decision of the IFederal Circuit Court of Appeals at
Boston upholding an injunction against the collection
of the processing tax has introduced another element
of uncertainty, while congressional rejection of the
proposal ended the effort to place a compensatory
tax on rayon. Rayon deliveries in June inecreased
7 percent, after seasonal adjustment, and the action
above mentioned aided sales in the latter part of July.
In June, the Federal Reserve Board’s adjusted
index of textile production was about the same as in
May, despite the decline in cotton consumption.
Daily average cotton consumption was lower than
in May, after adjustment for the usual seasonal
decline, but was about 10 percent above June a year
ago when consumption was reduced by organized
curtailment of production.
Production of cotton gray goods was also lower,
available data for June indicating a weekly average

A review of the movements of the seasonally ad-
justed indexes of fiber consumption over the past
2% years reveals sharply divergent trends of the
various branches of the textile industry. On a sea-
sonally adjusted basis, wool consumption reached a
high since war times in May of this year, the gain
over the record low of only 10 months previous
amounticg to over 300 percent. While subject to
rather violent ups and downs, the consumption of
rayon fiber during the same period Las shown a
tendency to level off. Consumption in 1934 was the
largast in the history of the indusiry, although the
gain over 1833 was small,

In contrast to the trend in the ravon industry,
silltk manufacturing has been declining since 1930,
The index of silk deliveries reached its peak in Novem-
ber 1930 at 182 percent of the 1923-25 average. In
June 1933 the index reached 172, then dropped to
82 in October of that year, following which it has
gradually moved upward. The cotton textile indus-
try has shown a gradual decline since as far back as

cutput of 100,000,000 yards, as compared with 1035,-
000,000 yards in May. Production of finished goods
showed a much sharper decline.

1927. Despite this downward trend, the cotton con-
sumption index in 1933 advanced sharply, reaching a
hich of 139 in June of that year. However, this
proved to be a temporary spurt; a resumption of the
downward tendency has been in evidence since that
time.

Activity in the woolen industry continues at a high
rate. Woolen spindle activity increased 7 percent in
June, following a gain from April to May of 9 percent.

TEXTILE STATISTICS

| i
C(:_gt‘(;n, Cotten manufactures ¥Wosl Wool manufactures Silk Rayon
Whtl)le- Pel
Pro- e . sale Whole- eliveries
due- C"ét".“h?‘o‘h’ ssp'i’r‘l’é;g’; Looms price, sale ||from milis
tionin-{| Mill || Spin~ nishing Whole- C P woolen Deliv- | Spin- | price,
dex, ad-ll con- |/ dleac- sale on- and | | DIng | “raw,
Justed !} sump- || tivity, e |t Shap= worsted B0, Ol spin- |Japan-|| Un-
Year and month tion || total | Plain cotton || tion 1| ' goods S| @les’ |[ese, 13-|| ag- | Ad-
bleach-| Frint | goods Wool- “toa- Nar- | yiqe 15 (New|| just- ju;s-
ed goods en ste Tow York) ed e
l\l/Iouth- R Mil- 1}¢Ionth- Thou- )]/Ionth- Balesof Percfem Dol Dail
v av- an- || v av- : vav- || Balesof| o ollars aily
eiage. ning llqnsd(])! Thousa(l]nds of | Grage, Sa“!dS Percggt[ott)it;l ?gtlggegours erage, 133 | active | per average,
192325 || bales || SPindle yards 1926= ond P 1926 || pounds| hours | pound || 1923-25=100
=100 hours 100 || Pounds =100 to total
120 || 569, 414 |} 8,160 |-ooeo._.. 97.8 || 44, 066 2 65| 61 65 $8.3 |f 46, 504 4.925 || 254 | 209
83 || 405,236 5,789 |o.oo..C §7.2 ] 32,772 62 56 48 53 79T |} 29,396 1. 3.25) 225 269
96 || 453, 601 6,630 |oooaooo G67.6 || 45,805 61 7 46 61 63.0 i} 42,161 | 2.463 288 347
63 || 322,705 4,250 (..o R 51.0 || 18,033 30 34 16 31 55.0 |} 37,466 | 1. 194 137 166
133 || 697, 261 9,299 |o..o_____ 67.1 || 58,688 100 92 83 87 68.8 || 53,627 2,185 450 550
77 || 363,262 5,241 | 108, 741 86.0 |{ 26,213 71 29 30 54 80.8 I} 33,069 1.19% 305 382
78 |1 359,951 5,152 | 101,015 85.1 27,254 71 31 26 53 80.7 1} 32,021 1. 139 334 440
80 |1 420, 949 5,753 | 113,209 86.4 | 28,495 72 26 2 51 78.9 1) 36,247 1. 133 307 287
63 1y 295,960 3,716 | 111, 581 87.8 || 23,467 43 21 18 28 78.0 §) 32,599 1.125 308 221
October_. - 29 |1 520,310 7,185 | 134,386 | 126,384 86.6 || 34,065 63 35 34 45 74.8 11 49,100 1. 185 382 357
Novembher_ 87 {j 477,060 6,703 {1 126,726 | 114,139 84 4 || 44,858 66 48 29 48 74.1 || 37,548 1.292 386 429
December. . __.._. 97 1 413,535 6,027 | 128,898 | 107,379 &1.3 4| 57,003 7 65 26 63 74.0 (| 40,941 1.358 488 574
19352
January.. . __.____ 103 || 546, 787 7,510 | 145,390 | 120,203 84.1 58,370 85 74 2 81 73.8 |1 47,443 1.348 583 565
February 100 ) 478, 291 6,575 | 137.325 | 117,780 83.3 || 51,616 92 71 31 88 73.6 | 41,732 1.432 441 387
98 1| 481,135 6,663 | 143,710 | 22,548 82.4 1| 65,006 81 61 29 82 73.1 i 44,347 1.327 205 27
03 {] 462,844 0,058 | 144,429 81.8 || 62,066 76 63 27 73 73.1 || 39,757 1,391 274 204
K 102 |; 469, 250 6,005 | 130, 284 82.7 {| 70,617 82 71 28 706 73.5 1) 38,301 ... ___. 1.418 417 43
June. _ 101 |} 333, 946 3,083 | 134,050 86, 289 8%, 5 | 80,428 &9 2 5 ki 5.8 ] 33,728 [ . 1,436 376 476
Monthly rage,
January  through
June:
1933 _ 05 |1 532,458 1| 7,388 | ... 542 |1 38,003 65 57 22 61 57.2 1459 1 368 | 383
1034 .. . 88 1] 487, 515 169, 569 87.5 11 31,792 0 41 20 60 82,7 1l : 1. 368 ! 335 341
1935 L .. 169 1) 479,969 i 6,354 193, 616 &2.8 || 64,664 | 84 69 28 80 3.8 0 9,895 L. 1.382 1| 383 465t
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1Adjusted for seasonal variations. ¢ Gtrease equivalent; see note on p. 58. 3 Twisting spindles.
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National Income Increased Five Billion
Dollars in 1934

Robert R. Nathan, Chief, National Income Section, Division of Economic Research

N 1934, estimated income payments in the form of
wages, salaries, and other labor income, interest,
dividends, entrepreneurial withdrawals, and net rents
and royalties to individuals for economic services ren-
dered totaled 49.4 billion dollars as compared with 44.4
billion dollars in 1933, a gain of 11 percent. This
increase brought the total national income paid out to
a slightly higher figure than that estimated for 1932.
The 1934 total was still 37 percent below that of 1929
when the national income paid out equaled 78.6 billion
dollars. Each of the 12 major industrial groups, with
the single exception of the electric light and power and
manufactured gas industry, and each type of income
payment, except interest, shared in the 1934 rise. Gen-
erally, the 1934 gains were largest in those industries
and types of income payments which had recorded the
largest relative declines during the depression.

Work relief payments, including pay rolls and main-
tenance received by members of the Civilian Con-
servation Corps, pay rolls on Civil Works Adminis-
tration and Federal Emergency Relief Administration
work projects, and administrative pay rolis of State,
county, and other local public relief administrative
agencies, are included in the estimates. These pay-
ments increased from 637 million dollars in 1933 to
1,394 million dollars in 1934. If they are excluded, the
national income paid out in 1934 was larger than in
the preceding year by 4.2 billion dollars, or 10 percent.
Pay rolls disbursed on Public Works Administration
projects are included in the estimates for the con-
struction industry for those projects carried on under
contract and in the estimates for other industries
where the projects were carried on by the industry
itself, with the aid of Public Works Administration
funds. Pay rolls on Public Works Administration
projects totaled 33 million dollars in 1933 and 302
million dollars in 1934. Prior to 1933 there were
many work relief projects financed in the main from
funds provided by local and State governments or
private relief agencies, but there is no basis for esti-
mating this total and as a result they do not appear in
the estimates. Direct relief disbursements from pub-
lic and private funds are excluded from the estimates,
since they are not regarded as income payments for
economic services rendered.

Business Losses Substantially Reduced

Available data indicate a marked decline in both 1933
and 1934 in business losses which in 1932 equaled
approximately 10 billion dollars. Istimates of busi-
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ness savings and losses and of income produced are
not presented in the tables in this article since the
income-tax data necessary for the preparation of these
estimates are not yet available for 1933 and 1934.
Accerding to a tabulated sample of published corpora-
tion reports, business losses in 1933 were less than
one-half of the 1932 total and in 1934 were {urther
reduced to a point between one-fourth and cne-fifth
of the 1932 figure. Since the national income produced
is estimated by adding business savings to or deducting

Table 1.—National Income Paid Out, by Types of Payment

1929 ¢ 1930 | 1931 | 1932 | 1933 | 1934
Item
Millions of dollars
Total income paid oub._ocmeooonoee e 78, 576|72, 973161, 43347, 66444, 431}49, 44C

Labor income. .. ......._.._
Salaries (selected industries
Wages (selected indusiries)?
Salaries and wages (all other
Work relief wages 2____._...

151, 088146, 84439, 444130, 64329, 121|133, 109
5, 551| 4,606} 3, 387) 2,997
17, 197(14, 251110, 608] 7,017| 7,189
-|27, 29126, 052|23, 148119, 141|17, 325(18, 675
[ N RN DROR I I 637 1,3

Other labor income.... o 9360 9901 1,082] 1,0881 973 960
Property income $._..... 11, 632{11, 719{10, 076} 8, 189| 6, 995| 7, 143
Dividends.._.. _[ 5,963] 5, 7941 4,312 2, 748} 2, ¢42| 2, 307
Interest. . oecooooo.oo .1 6,104 5,310| 5 228] 5.048| 4, 569/ 4, 509
Net rents and royaltics_.._ -] 8,432) 2,763| 1,847} 1,153 950| 1, 085
Entrepreneurial withdrawals._.____..___ 12, 424|11, 647{10, 066| 7, 979| 7, 365] 8, 103

Percentage of 1929

Total income paid out, . 92.91 78.2 61.0] 56.5 62.9
Labor income. ... _._._._ . 9171 77.2| 60.¢| 57.0] 64.8
Salaries (selected indus § 08.01 81.3{ 59.8! 52.6/ 56.4
Wages (selected industrie: 100.0] 82.9| 61.7| 40.8) 41.8] 52.0
Salaries and wages (all other 100.G 95.5] 84.8[ 70.1] 63.5/ 68. 4
Work relief wages 2. __._._. PR RO, DRSPS FEVESRUORY ISP PUNPI I
Other labor income. ... _| 100.6! 105.8] 115.6] 117.3| 164.6| 66.2
Property income *___..___. -1 100.6| 100.7| 86.6] 7C. 4] 60.1| 614
Dividends..... 100.0; 97.2| 72.3] 46.1] 34.2| 38.7
Interest...__. 1C0. 0] 104. 0| 162.4| GR. 9| 89.5| 88.3
Net rents and royalties...... .1 160.0] 80.5 53.8 33.6| 27.7 3.6
Entrepreneurial withdrawals. ___________ 100.0] 93.7| 81.0f 64.2] 59.3] 65.2

1 Includes mining, manufacturing, construction, steam railroads, Pullman, rail-
way express, and water transportation.

2 Includes pay rolls and maintenance of members of the Civilian Conservation
Corps and pay rolls of Civil Works Administration and Federal Emergency Relief
Administration work projeets plus administrative pay rolls outside of Washington.

3 Includes net balance of international ffow of property incomes.
business losses from income paid out, the above evi-
dence indicates an increase in the national income
produced of approximately 6 to 7 billion dollars from
1933 to 1934, bringing the income produced total to
& level about 2 billion dollars below the income paid
out. These marked declines in business losses repre-
sent a substantial reduction in the draft upon indus-
tries’ capital and surplus accounts in sustaining income
payments.

Basis of the Estimates
Istimates presented herein fer the years 1929 to
1932, inclusive, represent revisions of the figures pre-
sented in the first study of rational income prepared
by the Department of Commerce in cooperation with
the National Bureau of Kconomic Research and pub-
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lished under the title ‘“National Income, 1929-32",
Senate Document No. 124, Seventy-third Congress,
second session. Preliminary estimates for the year
1933 were published in the January 1935 issue of the
Survey of Current Business. Partial revision of these
estimates has been occasioned by the use of more
recent basic data, major changes in the estimates for
the finance industry, and by the return to the methods
used in the first volume in estimating separately
income paid out and income produced in agriculture.

Both the 1933 and 1934 figures presented in this
article are preliminary, the property income estimates
in particular being subject to revisions when the statis-
tics of corporate income-tax returns for these two years
become available. Final figures for the years 1929 to
1933, inclusive, and preliminary figures for 1934 will
be presented in complete detail, classified by industrial
sources of income and by types of payment, in a volume
to appear later in the year. This report will include
estimates of business savings and losses and income
produced as well as inconie paid out.

A thorough discussion of the concepts, methods, and
limitations of the estimates is presented in the original
report cited above. While the concepts of income as
defined in that study generally have been unchanged,
there have been many departures in the sources of
information upon which the estimates are based and in
the methods of estimation. The results of the 1933
Census of American Business, encompassing wholesale
and retail trade and service establishments, led to
revisions in the trade and service estimates, particu-
larly in the latter. New basic data in many other
fields have resulted in a higher degree of accuracy in
the estimates.

Table 2.—Percentage Distribution of Income Paid Out, by Types of

Payment
Type of payment 1929 | 1930 | 1931 | 1932 | 1933 | 1934

Total income paid out-.._...._.___.______ 100.0 ]100. 0 {100.0 |100.0 (100.0 | 100.0
Labor income. _..______.._.__.... 65.0 | 64.2 | 64.2 | 63.9 | 65. 67.0
Salaries {selected industries) !__ 7.2 7.6 | 7.5 7.1 6.7 6.5
Wages (selected industries) i __ 21,91 19.5 | 17.3 | 14.6 [ 16.2 | 18.1
Salariesand wages (allother indu 34.7 1 85.7 | 37.7 | 39.9|39.0| 37.8
Work relief wages 2. .. oo |emaeae e 1.4 2.8
Other labor income.__ 1.2 L4 L7| 23 2.2 18
Property income $___ .| 14.8116.0(16.4 | 17.1 ]| 15.8 14. 4
Dividends...._..._ | 76 7.9 7.0 5.7 4.6 4.7
Interest_ .. ____..___ 165 7.3 8511051 10.3 9.1
Net rents and royalties._..__._. Sl 44 38| 3.0 24| 21 2.2
Entrepreneurial withdrawals...___._.___ 15.8 { 16.0 | 16.4 | 16.6 | 16.6 | 16.4

t Includes mining, manufacturing, construction, steam railroads, Pullman, rail-
way express, and water transportation.

2 Includes pay rolls and maintenance of members of the Civilian Conservation
Corps and pay rolls of Civil Works Administration and Federal Emergency Relief
Administration work projects plus administrative pay rolls outside of Washington.

3 Includes net balance of international flow of property incomes.

Income paid out may be briefly defined as the com-
pensation paid to or received by individuals for their
productive services, whether labor, managerment, or
the furnishing of capital. The scope of the estimates
presented herein is largely limited to those economic
services which enter into the market place of our
economy. This limited scope leads to the exclusion
of services of housewives and other members of the

family in the home, and services of durable goods
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owned and possessed for personal use such as dwell-
ings, furniture, and automobiles. Other payments
not counted bhecause of difficulties of accurate esti-
mation, because of duplication, or because no serv-
ices are rendered or the services rendered are not
considered as economic or productive, include earnings
from odd jobs, changes in the value of assets, direct
relief and charity, and earnings from illegal pursuits.
Worls relief wages are included on the presuniption
that the workers have performed an economic service,
that the results are economically beneficial, and that
wages paid are in accovdance with the value of the
services rendered. It should be noted that the rela-
tive increase in odd jobs during the depression may
result in some overstatement of the decline in income
paid out. The probable expansion of services in the
home, which were formerly purchased in the market,
results in a decrease in the estimates, whereas the
yield of these services may have increased.

Decline in Real Income

Real income did not vary to the extent of the dollar
decline indicated in table 1, since price changes were
an important factor in the movements indicated. In-
dexes of prices shed considerable light on the effect of
price movements on fluctuations of the national income
but they are not sufficiently representative to warrant
their use in deflating the income figures in order to
determine the drop in real income. The substantially
greater decline of income payments as compared with
prices does, however, indicate a marked decline in real
income during the depression. While income paid out
declined 43 percent from 1929 to 1933, the Bureau of
Labor Statistics indexes of the cost of living and of
wholesale prices decreased 23 percent and 31 percent,
vespectively. The net decline from 1929 to 1934 in
income paid out was 37 percent as compared with a
decrease of 20 percent in the cost of living and 21 per-
cent in the level of wholesale prices.

Variations in Income Payments

The movement of different types of income pay-
ments varied considerably during the depression as
shown in table 1. Except for the 1930 increase and
1934 decrease in interest paid, and the 1933 increase
in wages, every type of income payment decreased
continuously from 1929 to 1933 and increased in 1934.
The 1933 to 1934 changes tended to reduce the dis-
parity of the trends for the earlier period. Relative
to 1929, labor income declined 43 percent by 1933
and increased 14 percent from 1933 to 1934 while
property income fell off 40 percent by 1933 and in-
creased only 2 percent in 1934. Exclusive of work
relief payments, labor income increased 11 percent
from 1933 to 1934.

The less rapid decline in property incomes from
1929 to 1933 as compared with labor incomes was due
largely to the fixed nature of interest charges which
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did not fall below the 1929 level until 1932 and which
in 1933 were only 11 percent below the 1929 total.
Dividends, on the other hand, decreased substantially
after 1930, declining to 34 percent of the 1929 level
in 1933. Interest payments declined 1 percent in 1934
while dividends increased by 13 percent. Wages,
which had declined more than salaries in those indus-
tries in which wages and salaries could be segregated,
increased 24 percent in 1934 whereas salary payments
rose only 7 percent. The net decline in dividends
from 1929 to 1934 of 61 percent was considerably
greater than the drop in wages over the same period.

Net rents and royalties declined sharply during the
depression not only because of the marked drop in
gross rental income, but also because of the rigidity of
suchitemsas taxes,insurance,interest, and depreciation,
which must be taken into account in determining the
net return to landlords. While the available statistics
on gross and net rents are not very reliable, the evidence
suggests a drop of nearly three-fourths in net rents and
royalties from 1929 to 1933 and a 14-percentrisein 1934.
Whereas the ratio of net togross rents had been assumed
constant in the previous estimates, an attempt was
made in preparing the current figures to estimate the
change in this ratio from year to year, as a result the
figures have been revised substantially.

Entrepreneurial withdrawals, representing theincome
withdrawn by owners and partners of unincorporated
establishments, professional practitioners, and other
self-employed persons, declined 41 percent from 1929 to
1933 and increased 10 percent in 1934. Ior many
industries, estimates of entrepreneurial withdrawals
are based on salary and wage estimates and this ex-
plains the relatively close relationship of the trends of
labor income and entrepreneurial withdrawals.

Better Balance in 1934 Relative to Conditions in 1929

The relative importance in each year of each type of
payment in the total income paid out appears in table 2.
The changes from 1929 to 1932 indicate only a slight
change in the relative proportion of labor income, a
relative increase in property ineome, and entrepre-
neurial withdrawals, and a sharp decrease in the propor-
tion which net rents and royalties represented of the
total. The movement in 1933 and 1934 tended to
bring the relative weights of most series in 1934 closer
to their positions in 1929, although variations con-
tinued to persist. Labor income accounted for a
larger proportion of the total income in 1934 than in
1929 and property income for a slightly smaller portion.
Even if work-relief payments are excluded, this situa-
tion is true.

Increases in 1934 in 11 out of 12 Industrial Groups

Table 3 shows income payments by different indus-
tries for each year since 1929. With the exception of
the electric light and power industry income paid out
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by each industrial group increased in 1934. Generally,
the industries in which the declines had been most pro-
nounced from 1929 to 1933 showed the largest gains
in 1934. Thus income paid out in 1934 increased 31
percent in the mining and quarrying, 21 percent in the
manufacturing, and 13 percent in the construction
industries, each of which had declined by more than
50 percent from 1929 to 1933. The increase in em-
ployees and restoration of employees’ pay rates, as
well as the continued increase of interest charges on
expanding Government debt obligations, led to a rise
in income payments by Governmental agencies, ex-
cluding work relief, in 1934 to a point 3 percent above
the 1929 level.

Table 3.~—National Income Paid Out, by Industrial Division

1920 | 1930 | 1031 1 1932 | 1033 11934

Indusiry
Alillions of dollars
X ) R 78, 576 172,973 ;61.433 47,964 44, 431 149, 440
Agrig:ul[ure ............................ 6,157 | 5,495 | 4,271 § 3,192 | 2,993 | 3,209
Mining ool -] 2,080 | 1,733 | 1,206 813 7721 1,008

Electric light and power and gas. 11,304 | 1,475 § 1,408 | 1,275 | 1,164 1 1,142

Manufacturing. ... ... ... _-|18,014 {15,942 112,363 | 8, 544 | 8,273 10, 00C
Construction.____ -] 3,257 | 2,939 | 1,969 948 78 86¢
Transportation._. . 16,592 | 6,129 | 5,169 | 4,083 | 3,747 | 3,993
Communication.-. 913 946 894 801 727 749

Percentage of 1929

92,9 | 78.2 % 6L.0 56

5

89.2 1 69.4! 518 48.6

58.0 | 39.1| 37.1

108.0  97.8 | 89.3
68.6 | 47.4 | 459 | 555

0

8

6

Manufacturing ... __._.._.___ . 8.

Construction..._. 90, 60.5 | 29.1( 24. 26.7
Transportation_._ 93, 78.4 | 61.9| 6&6. 60. 6
Communication... 3 8§7.7 | 79.6§ 82.0

83.9 | 66.2| 51 63.0

Government: Total_.__.._...._.
Excluding work relief payments_.
Work relief payments t

Serviee..____.__

Miscellaneous...

—
=
NAD DO T =W
©
~
o

94.3 | 82.0, 64.3 | 57.71 640
94.5 | 80.3 | 62.6 ) 59.6 | 62.7

1 Includes pay rolls and maintenance of members of the Civilian Conservation
Corps aud pay rolls of Civil Works Administration and Federal Relief Administra-
tion work projects plus administrative pay rolls outside of Washington.

Income paid out in 1934 in the agriculture industry
increased 10 percent, but there is evidence of a much
larger increase in the total income produced than in
the income paid out in this industry in 1934. The
marked improvement in the price of agricultural com-
modities and the disbursement of over one-half billion
dollars in rental and benefit payments by the Agri-
culture Adjustment