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Transfer of Subtreasury Functions to Federal
Reserve Banks.

During the past few months the Federal
Reserve Board and the Treasury Department
have been cooperating in effecting the dis-
continuance of the United States subtreasuries
and the transfer of certain of their functions
and duties to the Federal Reserve Banks,
The authority for discontinuance of the Sub-
treasuries was given by the legislative, execu-
tive , and judicial appropriation act, approved
May 29, 1920, which provides, as follows:

INDEPENDENT TREASURY.

Section 3595 of the Revised Statutes of the United
States, as amended, providing for the appointment of an
Assistant Treasurer of the United States at Boston, New
York, Philadelphia, Baltimore, New Orleans, St. Louis,
San Francisco, Cincinnati, and Chicago, and all laws or
parts of laws so far as they authorize the establishment or
maintenance of offices of such assistant treasurers or of
subtreasuries of the United States are hereby repealed
from and after July 1, 1921; and the Secretary of the
Treasury is authorized and directed to discontinue from
and after such date or at such earlier date or dates as he
may deem advisable, such subtreasuries and the exercise
of all duties and functions by such assistant treasurers
or their offices. The office of each assistant treasurer
specified above and the services of any officers or other
employees assigned to duty at his office shall terminate
upon the discontinuance of the functions of that office
by the Secretary of the Treasury.

The Secretary of the Treasury is hereby authorized,
in his discretion, to transfer any or all of the duties and
functions performed or authorized to be performed by
the assistant treasurers above enumerated, or their
offices, to the Treasurer of the United States or the mints
or assay offices of the United States, under such rules and
regulations as he may prescribe, or to utilize any of the
Federal Reserve Banks acting as depositaries or fiscal
agents of the United States, for the purpose of perform-
ing any or all of such duties and functions, notwithstanding
the limitations of section 15 of the Federal Reserve Act,
as amended, or any other provisions of law: Provided,
That if any moneys or bullion, constituting part of the
trust funds or other special funds heretofore required by
law to be kept in Treasury offices, shall be deposited with
any Federal Reserve Bank, then such moneys or bullion
shall by such bank be kept separate and distinct from the
assets, funds, and securities of the Federal Reserve Bank
and be held in the joint custody of the Federal Reserve
agent and the Federal Reserve Bank: Provided further,
That nothing in this section shall be construed to deny
the right of the Secretary of the Treasury to use member
banks as depositaries as heretofore authorized by law.

The Secretary of the Treasury is hereby authorized to
assign any or all the rooms, vaults, equipment, and safes
or space in the buildings used by the subtreasuries to any
Federal Reserve Bank acting as fiscal agent of the United
States.

All employees in the subtreasuries in the classified
civil service of the United States, who may so desire,
shall be eligible for transfer to classified civil service
positions under the control of the Treasury Department,
or if their services are not required in such department
they may be transferred to fill vacancies in any other
executive department with the consent of such depart-
ment. To the extent that such employees possess re-
quired qualifications, they shall be given preference
over new appointments in the classified civil service
under the control of the Treasury Department in the
cities in which they are now employed.

In each of the subtreasury cities there is
either a Federal Reserve Bank or a Federal
Reserve Branch Bank, and to these many
functions of the respective subtreasuries have
been transferred. The following subtreasuries
have thus far been discontinued, on the dates
named: Boston, October 25, 1920; Chicago, No-
vember 3, 1920; New York, December 6, 1920;
San Francisco, December 20,1920; New Orleans,
January 5, 1921; St. Louis, January 8, 1921.

Branches of Federal Reserve Banks in
Minneapolis, Minn., Kansas City, Mo., Buf-
falo, N. Y., Detroit, Mich., Philadelphia, Pa.,
Memphis, Tenn., Louisville, Ky., and Little
Rock, Ark., have also been authorized to
perform subtreasury functions in part, including
particularly exchanges of currency or coin. The
subtreasury at Baltimore will be discontinued
on or about January 15, and those at Cincin-
nati and Philadelphia shortly thereafter.

Methods Followed by CUy Banks in Granting
Accommodation to Correspondents.

This is the second article* presenting the
results of a study made by the Division of
Analysis and Research of the Federal Reserve
Board of the methods pursued by reserve city
banks in granting accommodation to their cor-
respondents. The previous article presented
the results of data obtained from leading New
York City institutions. The present article is
based upon information obtained from banks
located in Chicago, St. Louis, Minneapolis,
Kansas City, Dallas, and San Francisco, or the
Federal Reserve Bank cities of the seventh,
eighth, ninth, tenth, eleventh, and twelfth
Federal Reserve districts. A similar survey is
now in progress in various southern and eastern
centers, and the results will be published in a
later issue of the BULLETIN.

To indicate more clearly the relative impor-
tance with respect to this type of business of
the centers considered in the present article,
the following table has been prepared, showing
loans, both direct and indirect, made by
national banks in these cities to other banks
and trust companies.

[In thousands of dollars.]

Chicago
St. Louis
Minneapolis
Kansas City....
Dallas
San Francisco.

Total
Total for all reserve and other cities having a

population of over 50,000

Number T

of banks. L o a n s '

a 23
6
6
13
5
9

35,346
10,781
7,973
29,409
5,278
7,311
96,098

474,393

a Includes central reserve and other reserve city banks in Chicago,
i The first article appeared in the June, 1920, issue, pp. 584-592.
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