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NONBANK THRIFT INSTITUTIONS
IN 1977 AND 1978

Unlike the pattern in previous periods of
rising interest rates, deposit flows at sav-
ings and loan associations and mutual
savings banks were. robust until the end
of 1977, weakened through the second
quarter of 1978, and since June have ac-
celerated again.

STAFF EcONOMIC STUDIES

The study analyzes ‘‘The Relationship be-
tween Reserve Ratios and the Monetary
Aggregates under Reserves and Federal
Funds Rate Operating Targets’’ based on
a multi-asset portfolio model of the finan-
cial sector.

TREASURY AND FEDERAL RESERVE
OPERATIONS: INTERIM REPORT

This report describes the market’s pessi-
mism toward the dollar until November 1,
when authorities of the United States and
several other industrial countries rein-
forced a major new eflort to correct the
falling dollar.

STATEMENT TO CONGRESS

Chairman G. William Miller states that the
measures undertaken to strengthen the
dollar abroad will also help to control the
persistently high domestic rate of infla-
tion, before the Joint Economic Commit-
tee, December 15, 1978.

RECORD OF PoLICY ACTIONS OF THE
FEDERAL OPEN MARKET COMMITTEE

At the meeting on October 17, 1978, the
Committee decided that the existing
ranges for M-2 and M-3 provided for rates
of monetary growth over the year ahead
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that were consistent with a moderation of
inflation under the President’s program.
Thus, the Committee adopted ranges of
6% to 9 per cent for M-2 and 7% to 10
per cent for M-3 for the period from the
third quarter of 1978 to the third quarter
of 1979. The Committee also indicated
that it expected growth of M-1 to be within
a range of 2 to 6 per cent over that period.
That range was both lower and wider than
the range of 4 to 6% per cent that had
been adopted in July, in recognition of the
uncertainty concerning the size and speed
of the expected shift of deposits from
demand to savings accounts resulting from
the introduction of ATS. The associated
range for commercial bank credit was 8%
to 11%2 per cent. The Committee also
decided that growth of M-1+ within a
range of 5 to 7% per cent appeared to be
generally consistent with the ranges of
growth for the other monetary aggregates.

With respect to policy for the short run,
the Committee agreed to instruct the
Manager to seek a Federal funds rate of
around 9 per cent early in the period before
the next regular meeting and subsequently
to maintain the rate within a range of 8%
to 9% per cent. With regard to the specific
objective for the Federal funds rate within
that range, the Committee instructed the
Manager to be guided mainly by a range
of tolerance for the annual rate of growth
in M-2 over the October—November period
of 5% to 9% per cent, provided that the
rate of growth in M-1 over that period did
not exceed 6% per cent.

On November 1 the Treasury and the
Federal Reserve announced a broad pro-
gram to strengthen the dollar in foreign
exchange markets and thereby to counter
continuing domestic inflationary pressures.
As part of this program, the Committee
raised the range for the Federal
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funds rate to 9'%2 to 9% per cent and
instructed the Manager, in deciding on the
specific objective for the rate within that
range, to be guided by developing condi-
tions in domestic and international finan-
cial markets.
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Nonbank Thrift Institutions in 1977 and 1978

Sherry S. Atkinson, of the Capital Markets
Section of the Division of Research and Statis-
tics, prepared this article.

The pattern of deposit growth at savings and
loan associations and mutual savings banks
during the past 2 years has differed significantly
from the experience of previous periods of rising
interest rates. Yields on open market securities
have increased steadily since early 1977 and
now stand well above the maximum rates pay-
able on deposit accounts at thrift institutions.
Despite these increases in market rates, deposit
flows remained relatively robust until the end
of 1977, when they began to weaken; this
weakness persisted through the second quarter
of 1978. With the introduction of a variable-
ceiling certificate account on June 1, 1978,
however, deposit growth has accelerated to rel-
atively strong levels.

The atypical deposit flows of 1977 and 1978
may be explained in large part by changes in
account structure that have resulted from regu-
latory actions during the 1970’s. Following the
introduction of a number of time-account cate-
gories in the early years of the decade, the
proportion of total outstanding deposits in ac-
counts with longer maturities has increased
considerably. This development has enhanced
the stability of deposit growth in periods when
market yields begin to rise. In addition, the
ability of thrift institutions to compete for funds
during periods of high interest rates has been
bolstered by the most recent adjustment in
deposit-rate regulations, which allows deposi-
tary institutions to issue 6-month certificates
whose ceiling rate varies weekly with Treasury
bill rates.

With greater flexibility in acquiring both de-
posits and nondeposit funds, savings and loan
associations and mutual savings banks have
reduced their mortgage lending activity only
moderately with the recent rise in interest

rates—in contrast to earlier periods of credit
stringency. Lending by these institutions had
reached a record level in late 1977 in response
both to sizable deposit inflows and to strong
mortgage loan demand. From late 1977 through
the third quarter of 1978, mortgage lending
contracted somewhat, largely in lagged response
to slower deposit flows; nevertheless, the thrift
institutions maintained a high level of mortgage
lending by relying more heavily on nondeposit
liabilities and by limiting their acquisition of
liquid assets. Moreover, the increased flow of
funds since the introduction of the 6-month
money market certificates has allowed the thrift
institutions to replenish liquid assets and to
increase mortgage lending commitments.

The money market certificates have been a
relatively expensive source of funds, in large
measure because they have attracted deposits
that otherwise would have been held in lower-
yielding accounts. However, the profitability of
the thrift industry had grown appreciably over
the 3 years prior to the introduction of the new
certificates, reaching historically high levels
during the first half of 1978. Given the record
favorable spread between the average cost of
funds and the return on funds in mid-1978,
most thrift institutions apparently have thus far
absorbed the additional cost of the money mar-
ket certificates with little difficulty. Moreover,
the 6-month certificate has attracted new
funds—or maintained existing funds—that oth-
erwise might have been diverted to alternative
investments. Thus, the new instrument allows
the institutions to extend more mortgage loans
at current high rates of interest, and conse-
quently profitability over the longer run may
well be enhanced.

Credit unions only recently have been au-
thorized to issue money market certificates, in
an effort to avoid a repetition of the net outflow
of deposits in October. Prior to that time, the
percentage growth in shares at credit unions had
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outpaced deposit growth at other thrift institu-
tions, continuing the trend of recent years. The
authorization to issue money market certificates
is one in a series of regulatory actions that have
broadened the asset and liability powers of
credit unions in 1977 and 1978.

RAPID PORTFOLIO EXPANSION:
1977 Q1 through 1977 Q3

Portfolio expansion of savings and loan associ-
ations and mutual savings banks remained
strong in the first three quarters of 1977 in spite
of increases in open market interest rates (Table
1). The strength in deposit growth underlying
this expansion was concentrated primarily in

1. Sources and uses of funds

Billions of dollars at seasonally adjusted annual rates

! Includes net changes in Federal home loan bank advances,
security repurchase agreements, bank loans, and corporate
bond liabilities.

2 Includes net changes in miscellaneous liabilities, profit
taxes payable, and current surplus less net change in assets
not set out separately under ‘‘uses.”’

3 Includes net changes in deposits and currency, U.S.
Treasury and agency securities, State and local government
securities, open market paper, Federal funds, and repurchase
agreements.

4 Includes net change in mortgages less net change in loans
in process.

1. Growth of deposits
Savings and loans and mutual savings banks combined

Seasonally adjusted annual rates, per ceina

20

o+

= 20

1974 1976 1978

5 Includes net changes in consumer credit and miscellaneous
assets.

¢ Includes net changes in miscellaneous liabilities and gen-
eral reserve accounts less net change in other assets not set
out separately under ‘‘uses.’”

7 Includes net changes in cash and deposits, U.S. Treasury
and agency securities, State and local government securities,
commercial paper, and security repurchase agreements.

8 Includes net changes in corporate bonds and stock, con-
sumer credit, and miscellaneous assets.

® Includes net changes in demand deposits and currency,
savings and loan shares, and U.S. Government securities.
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Nonbank Thrift Institutions 929

time accounts (Chart 1). The relatively rapid
growth in time deposits compared with pass-
book accounts continued a trend that has been
evident in the 1970’s (Table 2). This restruc-
turing of deposits has helped moderate deposit
outflows when interest rates begin to rise, owing
to the higher yields available on time deposits
and the substantial penalties exacted for with-
drawal prior to maturity.

In the third quarter of 1977, deposit inflows
at both savings and loan associations and mutual
savings banks were exceptionally strong, even
though short-term interest rates by this time
exceeded ceiling rates on passbook and shorter-
term time accounts (Chart 2). Although the
reasons for this strength in deposit growth re-
main uncertain, the number of thrift institutions
offering longer-term certificates at ceiling rates
did increase noticeably during this period. Also,
the relative growth of deposits at commercial
banks and at thrift institutions suggests that the
latter attracted a disproportionately large share
of the funds from 4-year certificates that were

. maturing during the period. These deposits had
been acquired between July 1 and November
1, 1973, when 4-year certificates with minimum
denominations of $1,000 had no ceiling rate of
interest and became known as ‘‘wild cards.”
They may have been especially interest sensi-
tive, and therefore, those funds remaining in
deposit form upon maturing may have flowed
predominantly into thrift institutions because of
the interinstitutional differential in rate ceilings
of % of a percentage point.

Net acquisitions of mortgages by savings and
loan associations and mutual savings banks ac-
celerated throughout the first three quarters of
1977 to record levels. The demand for mortgage
funds, which was quite strong throughout this

2. Deposit mix at savings and loans
and mutual savings banks

Per cent of total deposits in time accounts

2. Treasury yields and deposit rate ceilings

Per cent per annum

10

1 2 3 4 5 6 7 8
Years to maturity

Ceilings are effective yields after compounding.

period, was associated not only with the expan-
sion of residential construction, but also with
household borrowing against inflated equity in
the stock of existing homes. (See ‘‘Household
Borrowing in the Recovery,”” FEDERAL RE-
SERVE BULLETIN, March 1978.) Even with the
rapid growth in mortgages, the strength in de-
posit flows enabled thrift institutions to continue
accumulating liquid assets. As a result, the
liquidity ratio at savings and loan associations
insured by the Federal Savings and Loan Insur-
ance Corporation (FSLIC)—defined as the ratio
of cash and eligible liquid assets relative to
deposits and short-term borrowings—remained
in the range of 9% to 9% per cent on a season-
ally adjusted basis, well above the legal re-
quirement of 7 per cent (Chart 3). By the end
of the third quarter, however, the rate of acqui-
sition of cash and liquid assets by savings and
loan associations had begun to slow perceptibly.

Although the thrift institutions in general did
not rely heavily upon borrowed money during
these three quarters, a number of savings and
loan associations did increase their use of such
alternative sources of funds as security repur-
chase agreements (Rp’s) and mortgage-backed
bonds. Funds raised with Rp’s increased an
estimated $1.0 billion between December 1976
and September 1977. In addition, issuance of
mortgage-backed bonds in the first three quarters
of 1977 amounted to $600 million, about five
times the total amount issued previously by
savings and loan associations. These relatively
new instruments, which generally have had ma-
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3. Liquidity of FSLIC-insured savings and loans

Per cent

1970 1974 1978

Average liquidity ratio is cash and liquid assets eligible to
satisfy FHLBB regulatory requirements as a per cent of de-
posits plus borrowings payable within 1 year; seasonally ad-
justed.

turities of 5 to 10 years, are collateralized by
mortgages in the portfolios of the savings and
loan associations issuing the obligations.

DEPOSIT FLOW SLOWDOWN:
1977 Q4 to 1978 Q2

From the later months of 1977 through the
spring of 1978, deposit flows into thrift institu-
tions weakened markedly as open market inter-
est rates moved well above regulatory ceilings
on most deposit accounts. On a seasonally ad-
justed basis, deposit flows at savings and loan
associations and mutual savings banks com-
bined fell from an average annual rate of $65.6
billion during the first three quarters of 1977
to $47.6 billion over the next three quarters
(Table 1). Short-term yields, which had sur-
passed the ceiling rate on passbook accounts in
the third quarter of 1977, rose to a level ap-
proximately 1% percentage points above that
ceiling by mid-1978. In response, net inflows
to passbook accounts had virtually ceased by
the first quarter of 1978. Moreover, interme-
diate-term market interest rates moved above
maximum rates payable on time deposits of all
maturities over this period, depressing the
growth of these accounts (Chart 2). Total de-
posit growth at savings and loan associations

and mutual savings banks declined to the
slowest rates since 1974 (Chart 4).

Mortgage lending activity reacted with a
characteristic lag to the decline in deposit
growth. For the first time in about 3 years, net
deposit flows and mortgage repayments—the
two major sources of funds to savings and loan
associations—failed to keep pace with mortgage
loan commitments. Consequently, the ratio of
outstanding commitments to future 3-month
cash flow from these sources began to rise
significantly in the fourth quarter of 1977, and
the associations started to reduce their commit-
ment activity by early 1978 (Chart 5). Thus,
outstanding commitments at these institutions,
including loans in process, peaked at a record
$33.7 billion, seasonally adjusted, in December
1977. Net mortgage acquisitions by both sav-
ings and loan associations and mutual savings
banks, which reached an unprecedented annual-
ized flow of $68.8 billion in the fourth quarter
of 1977, declined in the first quarter of 1978
by nearly 20 per cent—owing in part to
weather—and remained approximately at that
lower level in the second quarter. Even so, net
mortgage acquisition was still quite high and
was stronger than might have been anticipated
on the basis of past relationships between lend-
ing and deposit flows.

Thrift institutions were able to limit the de-
cline in mortgage lending during this three-
quarter period in large part by borrowing exten-

4. Rates of deposit growth
Savings and loans and mutual savings banks combined

Per cent

1976 1978

Seasonally adjusted annual rates based on month-end data.
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5. Mortgage commitments and cash flow
Savings and loans

Billions of dollars

1974 1976 1978

Commitments are as of the end of the month and include loans
in process. Cash flow includes mortgage repayments and net
changes in deposits in subsequent 3 months. Data are season-
ally adjusted.

sively from the Federal home loan banks. From
September 1977 through mid-1978, outstanding
advances rose nearly $10 billion on a seasonally
adjusted basis to a record $26.2 billion. During
this period, the home loan banks made it known
to member institutions that advances would
likely remain available to help offset the pres-
sures of the slowdown in deposit flows. Mean-
while, borrowings by savings and loan associa-
tions from other sources increased, especially
through Rp’s.

Savings and loan associations also were able
to sustain their. mortgage originations over this
period by selling more mortgages than they
purchased. Associations in California and cer-
tain other western States primarily accounted for
most of the increased volume of mortgage sales
in secondary markets; however, savings and
loan associations in other areas also increased
their mortgage sales relative to purchases. Net
sales of mortgages by the savings and loan
industry as a whole amounted to $0.5 billion
in the fourth quarter of 1977, $0.3 billion in

the first quarter of 1978, and a record $1.0
billion in the second quarter of 1978.

Liquidity positions at savings and loan asso-
ciations and mutual savings banks deteriorated
throughout this period. Despite increases in the
dollar holdings of cash and investment securities
in the first half of 1978, the aggregate liquidity
ratio at FSLIC-insured savings and loan associ-
ations declined steadily on a seasonally adjusted
basis from 9.6 per cent in August 1977 to 8.3
per cent in May 1978 (Chart 3). The average
spread between actual and required liquidity
ratios for these institutions narrowed to an his-
torical low in April 1978 prior to a reduction
in the required ratio to 6.5 per cent effective
May 1. Liquidity at mutual savings banks fol-
lowed a similar trend.

EARNINGS INCREASED
THROUGH MID-1978

The profitability of savings and loan associations
and mutual savings banks—as measured by the
ratio of net income to average assets—began
a steady improvement in 1975, reaching an
historic high during the first half of 1978 (Chart
6). Despite the heavier reliance of thrift institu-
tions on borrowed funds, which in general are
more expensive than deposits in periods of rela-
tively high interest rates, the spread between
average mortgage returns and the average cost
of funds has risen steadily since the end of 1974.

6. Earnings of thrift institutions

Net income as per cent of average assets
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At FSLIC-insured savings and loan associations
this spread reached a record high of 185 basis
points in the first half of 1978 (Table 3).

The profit margins of mutual savings banks
have remained significantly below those of sav-
ings and loan associations, a longstanding rela-
tionship that can be attributed to several factors.
Mutual savings banks are located primarily in
the large financial centers of the Northeast,
where there is intense competition for savings

3. Earnings position of FSLIC-insured savings
and loan associations

Per cent

! Interest and dividends paid on savings, FHLB advances,
and other borrowed money as a per cent of average savings
and borrowings.

among the thrift institutions and where deposi-
tors are apparently sensitive to fluctuations in
yields on alternative investments. As a result,
during periods of high interest rates, these insti-
tutions experience relatively large deposit out-
flows and thus are limited in acquiring new
higher-yielding assets.

In addition, more than half of the assets of
the savings bank industry are in institutions in
New York State, where an 8% per cent usury
ceiling has made it more difficult to earn a
market rate of return during periods of credit
stringency.! The greater concentration of sav-
ings and loan associations in the western and
southern States, where housing demand and
deposit growth have been relatively strong, has
enabled these institutions to earn higher profits
by maintaining a larger proportion of their port-
folios in new, higher-yielding assets.

Despite increases in the level of earnings, the
capital position of thrift institutions—measured
as the ratio of net worth at savings and loan
associations, or general reserve accounts at mu-
tual savings banks, to assets—has declined sec-
ularly (Chart 7). In early 1977, net worth rela-
tive to assets at savings and loan associations
leveled off at roughly 5.5 per cent, down a full
percentage point from early 1972. The decline
in the capital position of mutual savings banks
has been less pronounced, perhaps because of
their relatively weaker growth in deposits. Since
the beginning of 1977, the ratio of general
reserve accounts to assets of savings banks has
ranged between 6.7 and 6.8 per cent, only
slightly less than the 1972 ratio and down less

"than % of a percentage point from the highs

experienced in 1974. However, the capital po-
sition of mutual savings banks has weakened
markedly from the ratio of 8.5 per cent recorded

! Mutual savings banks in New York State may hold
out-of-State—defined as nonadjoining-State—conven-
tional mortgages in amounts up to 20 per cent of assets.
Furthermore, there is no limit on the dollar volume of
Government-underwritten mortgages, adjoining-State
mortgages, and mortgage-backed securities in portfolios
of New York State savings banks; and savings banks
may acquire limited amounts of corporate obligations,
municipal securities, U.S. Government securities, and
Federal agency securities.
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7. Capital positions of thrift institutions

Per cent

L L i e 7

1972 1974 1976 1978

Capital positions are net worth as a per cent of assets for
savings and loan associations and general reserve accounts as
a per cent of assets for mutual savings banks. Data are for
end of period.

in the early 1960’s and those of 9.0 to 9.5 per
cent in the 1950’s.

THE REGULATORY CHANGES
IN MID-1978

In the face of markedly weakened deposit
growth and sharply increased reliance on
nondeposit funds, the Federal regulatory agen-
cies authorized the issuance of two new certifi-
cates at commercial banks and thrift institutions
beginning June 1, 1978. These certificates were
designed to aid depositary institutions in at-
tracting and retaining funds—especially during
periods of high interest rates—and to reduce the
potential for a serious disruption of mortgage
credit flows. The longer of the two certifi-
cates—the 8-year account—has a minimum de-
nomination of $1,000 and carries a ceiling rate
of 8 per cent at thrift institutions and 7% per
cent at commercial banks. Even so, open market
rates on securities with comparable maturity
climbed above the ceiling rates on this instru-
ment shortly after its introduction (Chart 2). As
a result, sales of this long-term certificate prob-
ably have been relatively sluggish, attracting
little additional money to the institutions.

In contrast, the other new time account—the
6-month money market certificate—was de-
signed to yield a competitive return regardless

of open market rates. The maximum rates pay-
able on newly issued money market certificates
vary weekly with the average discount yield on
newly issued 6-month Treasury bills. Thrift
institutions may pay a nominal yield of up to
25 basis points above the average discount rate
set in the weekly auction of 6-month Treasury
bills while commercial banks may pay interest
at the discount rate on such instruments. De-
positary institutions may compound interest on
the money market certificate as on any other
deposit account. The minimum denomination of
the 6-month time deposit is $10,000, the same
as that for 6-month Treasury bills.

Surveys indicate that many depositary insti-
tutions have adopted this new instrument. At
the end of October, an estimated 75 per cent
of commercial banks, including almost all of
the large institutions, were offering the vari-
able-ceiling certificate. Participation by thrift
institutions was also widespread, with roughly
90 per cent of savings and loan associations and
almost 70 per cent of mutual savings banks
issuing the money market certificate. Moreover,
the majority of institutions offering the 6-month
instrument were paying the maximum allowable
yields. These yields have increased sharply
since introduction of the new certificate (Chart
8), so that maximum effective yields at thrift in-
stitutions, which were about 7% per cent in June,
have since risen over 2% percentage points.

8. Yield on money market certificates
Thrift institutions

Per cent

Jun.7 Jul. 5 Aug.2  Sept.6 Oct.6 Nov.1 Dec.6

Week ending

Yields correspond to regulatory ceilings assuming continuous
compounding of interest on the basis of a 360-day year.
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DEPOSIT FLOWS REBOUND
The money market certificate has attracted a
sizable volume of deposits in its first 5 months
(Table 4). Through October 1978, sales at thrift
institutions are estimateéd to have totaled about
$34 billion, accounting for about 6 per cent of
total deposits outstanding at these institutions.
To a large extent, the growth of money mar-
ket certificates at thrift institutions represents a
shifting of deposits from other accounts. Such
a shift is suggested by the recent pattern of
growth in time and passbook account deposits:
in the first 2 months of certificate issuance,
passbook deposits declined by an average an-
nual rate of more than 15 per cent, while time
deposits grew at an average rate of more than
30 per cent (Chart 1). The institutions them-
selves have estimated that the proportion of
certificate sales representing new money—that
is, money new to the individual institu-
tions—ranges from about 25 to 35 per cent for
mutual savings banks to about 40 to 50 per cent
for savings and loan associations. These per-
centages may not be a reliable gauge of the

aggregate impact on deposit flows, however, for

they include transfers of funds between like
institutions, and more important, they make no
allowance for the retention of shifted passbook
or maturing certificate dollars that might other-
wise have been diverted to high-yielding open
market instruments.

An examination of aggregate data on thrift
institutions suggests that the money market cer-
tificate has had a significant positive impact on
the deposit growth of thrift institutions. The
combined growth of savings and loan associa-
tions and mutual savings banks has averaged
around 12% per cent (seasonally adjusted annual

rate) since June, compared with about 6 per cent
earlier in 1978. In light of the sharp increases
in open market interest rates since mid-1978,
markedly weaker deposit growth would have
been expected in the absence of the new instru-
ment; during previous periods of comparable
open market yields, deposit growth at thrift
institutions was in the range of roughly 3 to
5 per cent.

In the third quarter of 1978, thrift institutions
apparently used most of the proceeds of the
certificate sales to rebuild liquid assets and to
moderate their borrowing. In part this may re-
flect a normal lag in adjusting mortgage loan
originations following an unanticipated surge in
deposits; it likely also reflects a desire to repair
some of the damage done earlier in the year
to their balance sheets. Sizable increases were
recorded in cash and liquid assets at both mutual
savings banks and savings and loan associa-
tions. As a result, the liquidity ratio at FSLIC-
insured savings and loan associations, season-
ally adjusted, increased for the first time this
year (Chart 3). At mutual savings banks, cash
and short-term investment securities rose rela-
tive to outstanding deposits.

With the enlarged flow of deposits to the
institutions, borrowing from Federal home loan
banks and others has declined significantly.
Following a seasonally adjusted increase in
home loan bank advances of about $6.0 billion
in the first 5 months of 1978, advances have
risen by less than $4.0 billion in the second 5
months. Over the same period, borrowing from
other sources has also dropped off markedly.

Outstanding mortgage commitments at sav-
ings and loan associations, which had been
declining since the end of 1977, bottomed out

4. Estimated inflows into money market certificate accounts

Billions of dollars except as noted

! Inflows into certificates at commercial banks and mutual savings banks through the last Wednesday of the month. Estimates
of the sales of certificates at savings and loan associations based on sample data for 247 large associations.
2 Per cent of total outstanding small-denomination time and savings deposits for commercial banks.
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with the initial pick-up in deposit flows in June
and since then have risen appreciably on a
seasonally adjusted basis (Chart 5). Net mort-
gage acquisitions, on the other hand, have fol-
lowed the normal lagged pattern, showing little
change in the third quarter of 1978.

However, to the extent that the money market
certificates stimulate the flow of funds to the
thrift institutions during periods of high interest
rates, the availability of residential mortgage
credit should be greater than in past periods of
comparable credit stringency. With the new
certificates, thrift institutions may book high-
yielding mortgages at a time when they other-
wise would have been forced to contract their
portfolios.

EFFECT OF MONEY MARKET
CERTIFICATES ON EARNINGS

The money market certificates, which have in-
creased the cost of funds to the thrift institu-
tions, probably have cut into earnings. The
greatest cost impact is associated with the shift-
ing of funds that otherwise would have remained
in passbook accounts or rolled over into time
accounts at the same institutions. For example,
funds that previously earned an effective yield
after compounding of no more than about 5%
per cent in passbook deposits, would have
earned effective yields averaging more than 8%
per cent if they had been transferred into money
market certificates between June and December
of this year. The cost burden of such shifting
has likely been heaviest for mutual savings
banks—especially those located in market areas
where there is intense competitive pressure to
offer the new certificates at ceiling rates. Com-
pared with savings and loan associations, mu-
tual savings banks have a greater proportion of
total deposits in large passbook accounts and
therefore are more vulnerable to costly deposit
shifting. With profit margins lower at savings
banks than at savings and loans, increases in
the cost of funds have a larger relative impact
on savings bank earnings. Moreover, the
spread between maximum effective rates paid
on newly issued money market certificates and
mortgage yields has narrowed fairly steadily

since June and in some parts of the country may
niot now cover the cost of intermediation. Even
in the short run, however, the negative impact
on thrift institution earnings from the declining
rate of return on assets is mitigated by increased
accumulation of assets.

As a result of these earnings pressures, some
thrift institutions have become less aggressive
in advertising and promoting the certificates.
Scattered reports suggest that, in addition, a
number of thrift institutions have offered less
than maximum allowable rates, set purchase
maximums, or totally suspended certificate is-
suance. Competitive pressures in many market
areas have restricted this development. And
with the beginning of rollovers in early De-
cember, a number of institutions have again
stepped up promotion of the money market
certificate.

From a longer-run perspective, the new cer-
tificates could increase earnings over time, as
short-term interest rates decline, because they
have allowed the institutions to book more
high-yielding mortgages with an average life of
8 to 12 years. For this reason, many thrift
institutions intentionally may accept a negative
rate spread temporarily (when the cost of money
market certificates exceeds the mortgage yield)
in order to promote long-run profitability. The
relatively strong earnings position of thrift in-
stitutions, at least in the aggregate, permits such
a strategy. In contrast, during other periods in
which short-term interest rates exceeded long-
term rates, the institutions experienced deposit
outflows and contractions in mortgage lending.

CONTINUED GROWTH AT
CREDIT UNIONS

In line with the trend of recent years, the per-
centage growth in shares of credit unions con-
tinued to outpace deposit growth at the other
thrift institutions. Share account balances at
credit unions increased $7.7 billion during
1977, representing a gain of 19.6 per cent.
Although share growth moderated to an annual
rate of 16.7 per cent in the face of high and
rising market interest rates during the first 9
months of 1978, it has remained well in excess
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of the growth rate at savings and loan associa-
tions and mutual savings banks (Chart 9).
However, credit unions experienced net deposit
outflows in October, and consequently the Na-
tional Credit Union Administration authorized
Federally chartered credit unions to offer the
6-month money market certificate beginning
November 20. Credit unions may issue certifi-
cates at the thrift-institution ceiling rate in min-
imum denominations of $10,000.

Consumer lending, the primary investment
outlet for credit unions, surged dramatically in
response to the exceptionally strong demand for
instalment credit that has marked the present
economic expansion. Credit unions increased
their outstanding consumer loans by a record
annual total of $6.5 billion during 1977, and
net lending accelerated to a seasonally adjusted
annual rate of $8.7 billion during the first half
of 1978 before moderating to $6.4 billion during
the third quarter. Loan-to-share ratios at credit
unions have climbed markedly during the past
2 years in the face of this heightened lending
activity, while the ratios of liquid assets to total
assets have declined to historic lows.

Since late 1977 the National Credit Union
Administration has authorized Federally char-
tered credit unions to offer a wider variety of
fixed-ceiling share accounts and has relaxed the
constraints on mortgage lending. In addition to
the traditional share account, which is similar
to a passbook savings account at other institu-
tions, Federal credit unions now are permitted
to offer share certificates with maturities of 90
days or longer. The interest rate ceiling on these

9. Deposit growth at thrift institutions

Per cent

Seasonally adjusted annual rates.

certificates is 7% per cent—8 per cent for indi-
vidual retirement and Keogh accounts—in con-
trast to the 7 per cent ceiling on regular share
accounts. In addition, some credit unions now
may offer ‘‘share draft’’ accounts, which permit
the depositor to withdraw funds via third-party
payments. Also, Federal credit unions have
been given authority to make 30-year residential
mortgage loans, an activity already permitted
for certain State-chartered credit unions. Pre-
viously, Federal credit unions had been limited

to 10-year maturities on such loans.

Finally, the Congress has recently enacted
legislation that would create a central liquidity
facility to meet the temporary and emergency
liquidity needs of credit unions. The facility
will provide these thrift institutions with a lender
of last resort designed to improve the financial
stability of its members. O
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Staff Economic Studies

The research staffs of the Board of Governors
of the Federal Reserve System and of the
Federal Reserve Banks undertake studies that
cover a wide range of economic and financial
subjects, and other staff members prepare
papers related to such subjects. In some in-
stances the Federal Reserve System finances
similar studies by members of the academic
profession.

From time to time the results of studies that
are of general interest to the economics pro-
fession and to others are summarized—or they
may be printed in full—in this section of the
FEDERAL RESERVE BULLETIN.

STUDY SUMMARY

Inall cases the analyses and conclusions set
forth are those of the authors and do not
necessarily indicate concurrence by the Board
of Governors, by the Federal Reserve Banks,
or by the members of their staffs.

Single copies of the full text of each of the
studies or papers summarized in the BULLE-
TIN are available in mimeographed form. The
list of Federal Reserve Board publications at
the back of each BULLETIN includes a sepa-
rate section entitled *‘Staff Economic Studies”’
that enumerates the papers prepared on these
studies for which copies are currently available
in mimeographed form.

THE RELATIONSHIP BETWEEN RESERVE RATIOS
AND THE MONETARY AGGREGATES UNDER RESERVES AND
FEDERAL FUNDS RATE OPERATING TARGETS

KeENNETH J. KoPEcky—Staff, Board of Governors

Prepared as a staff paper in the summer of 1978

This paper examines the theoretical relationship
between the required reserve ratios of banks
against demand and time deposits and both the
average level and the short-run variability (un-
expected movements around the average level)
of a monetary aggregate such as demand depos-
its. The analysis is developed under two alter-
native Federal Reserve operating targets—re-
serves and Federal funds rate—and is based on
a multi-asset portfolio model of the financial
sector.

For the reserves operating target, the analysis
shows that both the level and the variability of
demand deposits are inversely related to the

demand deposit reserve ratio. Under this
operating target if one aim of policy were to
minimize demand deposit variability, the de-
mand deposit reserve ratio should be set at its
upper limit—a result consistent with findings
that have been reported in the literature.

The analysis presented in this paper finds a
striking difference for the demand deposit re-
serve ratio in the case of a Federal funds rate
operating target. Under this operating target,
both the level and the variability of demand
deposits are either unaffected by or positively
related to the demand deposit reserve ratio.
Thus, a lowered reserve ratio against demand

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis



938 Federal Reserve Bulletin © December 1978

deposits may lead to a reduction in demand
deposit variability.

Essentially, under a reserves operating target
causality runs from a policy-determined level
of bank reserves to an induced quantity of
deposits. The size of the resulting quantity of
deposits depends on the size of the reserve ratio,
with a higher reserve ratio inducing a smaller
quantity of deposits. For a funds rate operating

target, causality basically runs in the opposite
direction: deposits to reserves. Given the quan-
tity of deposits demanded by the public at the
policy-determined level of the funds rate, suffi-
cient reserves are created to enable banks to
satisfy their reserve requirements. Under a funds
rate operating target, the size of the reserve ratio
determines principally the size of the induced
quantity of reserves. Ol
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Treasury and Federal Reserve
Foreign Exchange Operations: Interim Report

This interim report, covering the period August
through October 1978, is the twelfth of a series
providing information on Treasury and System
foreign exchange operations to supplement the
regular series of semiannual reports that are
issued usually in March and September. It was
prepared by Alan R. Holmes, Manager, System
Open Market Account, and Executive Vice
President in charge of the Foreign Function of
the Federal Reserve Bank of New York, and
Scott E. Pardee, Deputy Manager for Foreign
Operations of the System Open Market Account
and Vice President in the Foreign Function of
the Federal Reserve Bank of New York.

During the 3-month period under review, mar-
ket pessimism toward the dollar deepened. As
selling pressure intensified, dollar rates plunged
to record lows against several currencies, ex-
ceeding any levels justified by underlying eco-
nomic conditions. On November 1, the U.S.
authorities reinforced a major new effort, in
coordination with the authorities of several other
industrial countries, to correct what President
Carter termed ‘‘the excessive decline of the
dollar.”” The November 1 package was broadly
well received, and good two-way trading was
soon restored with the dollar at levels signifi-
cantly above the lows at the end of October.
The market’s pessimism during the Au-
gust—October period reflected the persistence of
serious economic imbalances among major in-
dustrial nations. For some time, market partici-
pants and government officials alike had ex-
pressed concern over the differential rates of
economic growth between the United States,
which had posted a solid expansion since 1975,
and most other industrial countries, where
growth had been disappointingly slow. This
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1. Federal Reserve
reciprocal currency arrangements

Millions of dollars

Amount Amount
of facility, Increases, of facility,
Institution Oct. 31, 19784 Nov. I, 1978 Nov. 1, 1978
Austrian National Bank ........... 250 250
National Bank of Belgium .. 1,000 1,000
Bank of Canada ........... . 2,000 2,000
National Bank of Denmark ....... 250 250
Bank of England .................. 3,000 3,000
Bank of France .. 2,000 2,000
German Federal B 4,000 2,000 6,000
Bank of Italy .... . 3,000 3,000
Bank of Japan ..................... 2,000 3,000 5,000
Bank of Mexico................... 360 360
Netherlands Bank 500 500
Bank of Norway. 250 250
Bank of Sweden. . 300 300
Swiss National Bank .............. 1,400 2,600 4,000
Bank for International Settlements:
Swiss francs/dollars............. 600 600
Other authorized European
currencies/dollars ............ 1,250 1,250
Total ... 22,160 7.600 29.760

difference in growth performance, coupled with
special factors such as the earlier jump in the
U.S. oil import bill, had contributed to a mas-
sive imbalance in trade and current accounts
among the industrial countries, with the United
States in substantial deficit and others—such as
Japan, Germany, and Switzerland—in substan-
tial surplus.

The dollar exchange rates against the curren-
cies of these countries had already declined
substantially over the previous year, but the
effects of these changes on trade balances had
not yet fully materialized. Moreover, the dol-
lar’s decline was contributing to the quickening
of inflation in this country. By contrast, in other
countries price performance was improving,
particularly where the appreciations of curren-
cies lowered import costs.

Many market participants had become skep-
tical that these disparities in price trends would
be reversed in the near term and perceived a
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considerable downslide risk for the dollar. Pro-
fessional dealers, therefore, became reluctant to
buy and hold dollars whenever the dollar came
on offer. Trading in dollars became increasingly
one way. Some market participants found that
they could profit by selling dollars short, while
others sought to protect themselves against fur-
ther erosion of the value of their assets by
shifting into foreign currencies and other com-
modities such as gold. Beginning in September,
the tensions in the dollar market were com-
pounded by a renewed burst of speculation over
a possible realignment of currencies within the
European Community (EC) ‘‘snake’’ as a pre-
lude to the broader European Monetary System
under negotiation by EC members. The German
mark was revalued against the other snake cur-
rencies on October 15, but the reversal of the
earlier positions had barely begun by the end
of the month.

By late summer, however, underlying condi-
tions were beginning to improve, and there was
reason to expect that the improvement would
continue. Economic expansion in Germany and
Japan was more solidly based and the govern-
ments were introducing additional stimulative
measures. For Japan export and import volumes
were beginning to respond to the exchange-rate
change. At the same time, the growth of the
U.S. economy was moderating. Following the
bulge in the U.S. trade deficit early this year,
import demand was beginning to slacken while
exports were expanding rapidly. Moreover, fur-
ther stabilization measures were being taken by
the U.S. authoritics. Monetary and fiscal poli-
cies were progressively tightened. The Congress
passed the long-awaited energy bill. On October
24, President Carter announced a comprehensive
anti-inflation program, including additional
budgetary restraints and the introduction of vol-
untary wage and price guidelines.

Throughout the 3-month period, the Treas-
ury and the Federal Reserve continued to in-
tervene to counter disorderly conditions in the
New York market in operations conducted by
the Foreign Exchange Trading Desk of the Fed-
cral Reserve Bank of New York. These opera-
tions were mainly in German marks, on behalf
of both the Federal Reserve and the Treasury,

using balances acquired from correspondents or
drawing on the respective swap arrangements
with the German Federal Bank. The Desk also
intervened in New York in Swiss francs both
for the Federal Reserve, drawing on the swap
line with the Swiss National Bank, and for the
Swiss National Bank. In all, the Desk operated
on 31 of the 64 business days during the period,
selling on behalf of the U.S. authorities a total
of $2,204.4 million equivalent of German marks
and $294.2 million equivalent of Swiss francs.

By the end of October, however, the decline
of the dollar had clearly been excessive against
a number of major currencies. From the early-
August levels, the dollar had fallen by a net
18 per cent against the German mark, 17 per
cent against the Swiss franc, and 7 per cent
against the Japanese yen. Moreover, the dollar
had declined generally vis-a-vis other major
European currencies: against the French franc
by 10 per cent, the pound sterling by 8 per cent,
and the Italian lira by 6 per cent. And, in view
of the prevailing mood and trading conditions
in the exchange markets, few expected the dol-
lar’s slide to stop on its own or be reversed
over the short run.

For the United States, the dollar’s decline
threatened to undermine the eftort to curb infla-
tion, including the newly announced voluntary
wage and price control program. It also threat-
ened to undercut the efforts of the Japanese,
German, Swiss, and other governments to stim-
ulate domestic growth. Consequently, by late
October the U.S. authorities were in close con-
sultation with their counterparts in other coun-
tries, and the essential elements of a coordinated
approach to correct the situation were in place
by the end of the month.

On the morning of November 1, President
Carter, the U.S. Treasury, and the Federal Re-
serve announced various actions to be taken.
The President emphasized the link between this
program and the broader anti-inflation policies
of the U.S. Government as well as the fact that
the program had been developed and would be
implemented in close cooperation with major
governments and central banks abroad. The
program featured a further tightening of mone-
tary policy, including a 1-percentage-point in-
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2. Foreign exchange operations:
Summary, July 31-October 31, 1978

Millions of dollars equivalent; data are on a transaction-date basis.

Transactions with

Type of transaction German Federal Bank

Reciprocal currency arrangements
Commitments outstanding,

July 31, 1978 ... 650.5

Drawings or repayments (—)

Aug. 1-Oct. 31, 1978 .................. 1,157.5
Commitments outstanding, -551.9
Oct. 31, 1978 . ... 1,256.1
U.S. Treasury swap arrangement
Commitments outstanding,
July 31, 1978 ... 197.0
Drawings or repayments (-), )
Aug. 1-Oct. 31, 1978 .................. { 1969
Commitments outstanding, —343.5
Oct. 31, 1978 ... 650.4

Transactions with
Swiss National Bank

Reciprocal currency arrangements
Commitments outstanding,

July 31, 1978 ... ... 22.9

Drawings or repayments (—),

Aug. 1-Oct. 31, 1978 .................. 294.2
Commitments outstanding,

Oct. 31, 1978 ... 317.0

Special swap arrangement
Commitments outstanding,

July 31, 1978 ... 278.8
Repayments, Aug. 1-Oct. 31, 1978 ... .. -91.9
Commitments outstanding,

Oct. 31,1978 ... 186.9

U.S. Treasury securities (foreign
currency series)
Commitments outstanding,

July 31, 1978 ... 850.4
Issues or redemptions (-)

Aug. 1-Oct. 31, 1978 .................. -137.5
Commitments outstanding,

Oct. 31, 1978 ... ... 712.9

crease in the Federal Reserve discount rate to
an historic high of 9% per cent and a $30 billion
package of foreign currency resources to finance
U.S. participation in coordinated intervention in
the exchange markets. For the Federal Reserve,
this comprised a $7.6 billion increase in the
swap network through increases in the swap
arrangements with the German Federal Bank by
$2 billion to $6 billion, with the Bank of Japan
by $3 billion to $5 billion, and with the Swiss
National Bank by $2.6 billion to $4 billion. The
Federal Reserve also announced the activation
of the swap arrangement with the Bank of
Japan. For its part, the Treasury announced that
it would draw $3 billion from the U.S. reserve
position with the International Monetary Fund
and sell $2 billion equivalent of special drawing
rights to mobilize balances of German marks,
Japanese yen, and Swiss francs. The Treasury
also announced that it would issue foreign cur-
rency-denominated securities up to $10 billion.
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The Desk followed up the announcements
with active intervention in the New York market
in German marks, Swiss francs, and Japanese
yen. These operations were fully coordinated
with intervention by other central banks in their
own markets and in New York for their own
account. The dollar rebounded sharply, and
there were similar favorable responses in U.S.
financial markets generally. Over the next days
the central banks occasionally found it necessary
to respond forcefully. Gradually, however, the
market came into better balance, with good
two-way trading at levels well above the late-
October lows. The technical conditions alone
favored a firm dollar, as the covering of previous
short positions and unwinding of commercial
leads and lags began to bolster the demand for
dollars. But the central banks remained prepared
to intervene quickly and in size whenever re-
newed selling pressure on the dollar threatened
to erupt. By November 30, the dollar had ad-
vanced 11% per cent against the German mark,
15% per cent against the Swiss franc, and 11%
per cent against the Japanese yen.

As indicated, in intervention operations dur-
ing the August—October period, the Desk of the
Federal Reserve Bank of New York sold Ger-
man marks and Swiss francs on behalf of the
U.S. authorities. Of the $2,204.4 million
equivalent sales of German marks, $1,318.4
million was for the account of the Federal Re-
serve and $886.0 million for the Treasury. Of
the Federal Reserve’s sales, $1,157.5 million
equivalent was financed by drawings under the
swap line with the German Federal Bank. The
rest was financed by balances acquired from
correspondents. However, the Federal Reserve
was able to liquidate a total of $551.9 million
of swap debt in marks from other acquisitions
of marks from correspondents during the 3-
month period. Consequently, net drawings by
the System in marks for the period amounted
to $605.6 equivalent, raising the total to $1,-
256.1 million equivalent by October 31.

Similarly, the Treasury financed $796.9 mil-
lion of its intervention in marks by drawings
on its swap arrangement with the German Fed-
eral Bank, with the rest coming from balances.
The Treasury’s repayment of previous swap
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debt amounted to $343.5 million equivalent
during the 3-month period. Total debt under the
Treasury’s swap line rose by a net of $453.4
million equivalent to $650.4 million equivalent
at the end of October.

In Swiss francs, the Federal Reserve sales of
$294.2 million equivalent were financed by fur-
ther drawings on the swap arrangement with the
Swiss National Bank. The System’s swap debt
for current operations in Swiss francs rose from
$22.9 million of francs in early August to
$317.0 million equivalent on October 31.

In addition, the Federal Reserve and the U.S.
Treasury continued with the program agreed to
in October 1976 for an orderly repayment of
pre-August 1971 Swiss franc-denominated lia-
bilities still outstanding with the Swiss-National
Bank. The Federal Reserve liquidated $91.9
million equivalent of special swap debt with the
Swiss central bank, leaving $186.9 million
equivalent of indebtedness still outstanding as
of October 31. These repayments were financed
with francs purchased directly from the Swiss
National Bank mainly against dollars but also
against marks. The Treasury used Swiss francs
purchased directly from the Swiss central bank
to repay $137.5 million equivalent of franc-

3. Net profits and losses () on U.S. Treasury
and Federal Reserve foreign exchange
operations, August | through October 31,
1978

Millions of dollars

Liquidations of

foreign currency

debts outstanding
as of Aug. 15, 1978

Current

Institution operations

Federal Reserve ........ -15.3 -92.8
Exchange Stabilization
Fund ................. -3.2 -129.7

denominated securities, leaving $712.9 million
equivalent of these obligations still outstanding
as of October 31.

In view of the dollar’s depreciation, repay-
ments of earlier obligations in German marks
and Swiss francs led to realized net losses for
the Federal Reserve and the U.S. Treasury in
operations during the August—October period.
For the Federal Reserve, these losses amounted
to $15.3 million on current operations and $92.8
million on liquidations of the longer-term Swiss
franc indebtedness. For the Treasury, the real-
ized net losses amounted to $3.2 million on
current operations and $129.7 million on liqui-
dation of the longer-term Swiss franc indebt-
edness. O
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Statement to Congress

Statement by G. William Miller, Chairman,
Board of Governors of the Federal Reserve
System, before the Joint Economic Committee
of the U.S. Congress, December 15, 1978.

Mr. Chairman, members of this committee,
thank you for the opportunity to participate in
this important dialogue. At present, the econ-
omy is at a critical juncture. Economic growth
has continued at a moderate pace, but the rate
of inflation is unacceptably high and poses an
ever-growing threat to our social and economic
structure. While the challenge for public policy
is clearly formidable, these problems are not
insurmountable. The Federal Reserve, for its
part, is continuing to pursue a monetary policy
that aims at a reduction of inflationary pressures
while encouraging continued economic growth
and high levels of employment.

The rise in economic activity has been both
vigorous and generally well balanced since the
present expansion began in early 1975. The
sharp swings in inventories and production that
have ended previous cyclical upswings have
been avoided. Growth in the latter part of this
year—well into the fourth year of expansion—
has moderated, but this represents a desirable
adjustment in the pace of activity, given the
intensification of inflationary pressures, the rise
in capacity use, and the decline in unemploy-
ment that has occurred over the expansion pe-
riod.

The persistence and recent intensification of
high inflation has been the most serious problem
in the present expansion. Consumer price in-
creases generally remained in the 6% per cent
range over the 1975-77 period, but these prices
have risen at a 9% per cent pace thus far this
year. Some of this acceleration can be attributed
to weather-related disturbances and to unex-
pected developments in the farm sector. Labor
cost pressures also have played an important

role as wage gains have moved up to about 8%
per cent during a period when growth in pro-
ductivity has slowed to a virtual standstill. At
the same time, Government-mandated increases
in the minimum wage and in payments for social
security and unemployment insurance have
added a further premium to labor compensation.
Finally, the cumulative depreciation of the dol-
lar’s foreign exchange value has had an adverse
impact on domestic prices that has yet to run
its course.

Looking ahead, there is a threat that wage
demands could be further escalated, especially
with a heavy collective- bargaining calendar for
1979 in an environment where inflationary ex-
pectations are intense. Cost pressures are also
likely to be further exacerbated by another round
of legislated increases in payroll taxes and the
minimum wage. However, the Government’s
over-all anti-inflation program holds out the real
hope that inflationary pressures can be contained
and that the groundwork can be laid for gradual
attainment of price stability. The success of the
program requires cooperation, perseverance,
and patience from all groups of our society. An
important new ingredient of the program is the
quantitative standards. If adhered to, these
standards could very well help unwind the in-
tractable spiral of wages and prices. But it is
particularly important that the program recog-
nize that Government actions can, in them-
selves, be important sources of inflation; conse-
quently, fiscal restraint and regulatory reform
are essential components of this comprehensive
set of proposals.

Inflation in the United States not only has
eroded the value of the dollar domestically but
has also been associated with a decline in its
international value. The drop in the exchange
value of the dollar, in turn, adversely affected
the domestic price level. It raised the cost of
imported goods and also resulted in a further
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ratcheting up of domestic prices for those goods
competing with imports. While the dramatic
drop of late October underscored the problem
of deteriorating international confidence in the
value of the dollar, the period of decline in this
current episode dates back to late September
1977.

From that date to its low in late October of
this year, the dollar’s exchange value declined
21 per cent on a weighted-average basis against
the currencies of the Group of Ten countries and
Switzerland. Against some individual curren-
cies, of course, the decline was even greater,
amounting to 26 per cent against the German
mark, 34 per cent against the Japanese yen, and
38 per cent against the Swiss franc. Since im-
portant external imbalances between the United
States and major foreign countries have existed
for several years—most notably differential
growth and, more recently, disparate inflation-
ary trends—some depreciation of the dollar
could be viewed as a necessary correction.
However, by midsummer it was clear that the
dollar’s decline was continuing in trading that
was increasingly disorderly. Consequently, in
August the Federal Reserve announced a half-
point increase in the discount rate and an elimi-
nation of reserve requirements on Euro-dollar
borrowings. At the same time, the Treasury
indicated that it would increase and extend its
regular monthly gold auctions.

These measures, which produced a brief rally
and then a few weeks of stability for the dollar,
were followed by another rise in the discount
rate, of % of a percentage point, between mid-
September and mid-October. But the dollar’s
slide soon resumed, and it dropped alarmingly
to a level well below that warranted by basic
economic considerations. As a result, the se-
verity of this latest decline threatened to under-
cut the anti-inflation program at home and lead
to an even greater erosion of confidence abroad.

Under these circumstances, more forceful ac-
tion was clearly necessary. Accordingly, on
November 1 the Federal Reserve increased the
discount rate 1 percentage point and imposed
a supplementary reserve requirement of 2 per
cent on large time deposits. In addition, the

Federal Open Market Committee voted to take
further actions to tighten conditions in the
money market and thereby to resist excessive
expansion of money and credit. Furthermore,
in order to provide a substantial increase in
foreign exchange available to finance exchange
market intervention, swap lines were increased
with the central banks of Germany, Japan, and
Switzerland by a total of $7.6 billion. The U.S.
Treasury simultaneously announced its intention
to draw a portion of the U.S. reserve position
in the International Monetary Fund, to sell spe-
cial drawing rights, and to issue foreign cur-
rency-denominated securities. Over all, $30
billion in key foreign currencies was mobilized
by the United States for forceful, coordinated
intervention to support the dollar in foreign
exchange markets. In addition, the Treasury
announced a further step-up in its rate of gold
sales.

The objective of this coordinated set of
measures was to correct the excessive deprecia-
tion of the dollar as part of the governmental
effort to reduce upward pressures on domestic
prices and to restore confidence at home and
abroad. When viewed in its entirety, the policy
initiatives of the administration and the Federal
Reserve provide a clear message that U.S. eco-
nomic policy is one that recognizes fully the
need for an integrated approach in dealing with
foreign and domestic economic problems.

The measures taken on November | produced
a dramatic jump in the dollar’s exchange value.
On that day alone the dollar advanced by 5 per
cent on a weighted-average basis and by about
the same amount against the mark, yen, and
Swiss franc. Substantial cooperative central
bank intervention over the following few weeks
provided support for the dollar as market parti-
cipants tested the authorities’ resolve. The
strength of the dollar generally has been sus-
tained as the market appears to have adjusted
to a more favorable outlook generated by the
recent policy measures.

To date, the observable repercussions in do-

‘mestic capital markets also have been generally

favorable. In the stock market, most composite
share-price measures are up from the November
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1 announcement date following relatively sharp
declines in the preceding 2 weeks. Short-term
interest rates have moved as much as 1 percent-
age point higher since the announcement; how-
ever, over this same period interest rates for
longer-term maturities have been essentially
unchanged. The comparative stability of most
long-term bond rates, as well as the improve-
ment in the dollar’s exchange value, is most
encouraging and suggests that we may be be-
ginning to reduce inflationary expectations.

A downward adjustment of price expectations
is an essential condition to slow the treadmill
of inflation, and monetary policy has an impor-
tant role to play in this regard. However, at the
same time, the Federal Reserve will continue
to encourage a moderate expansion of over-all
activity, thus also facilitating the achievement
of the Nation’s longer-run goals of growth and
full employment. Moreover, as I have empha-
sized before, monetary policy should not be
expected to shoulder the burden alone, and to
be effective, it must also be accompanied by
prudent restraint of fiscal policy.

Since April, credit conditions have become
progressively tauter as Federal Reserve policies
have allowed market rates to rise appreciably
in order to help restrain expansion in money
and credit. Yields on most short-term market
instruments, such as Federal funds and com-
mercial paper, have risen more than 3 percent-
age points during this period, while interest rates
at the longer end of the maturity spectrum
generally have risen by less than a percentage
point.

Experience over recent years has taught us,
however, that in an inflationary environment,
expectational considerations tend to bufter the
impact of high interest rates on spending. Ex-
pectations of rising prices of real assets may
induce borrowers to incur high interest costs,
as is illustrated by the sustained pace of activity
in the housing market thus far this year. Indeed,
real interest rates—or observed rates adjusted
to take account of inflation—appear to be gen-
erally lower than in prior periods, especially if
taxes are taken into consideration.

Not only have expectations of borrowers and

lenders changed in the course of the current
expansion but also monetary institutions have
been given additional flexibility to compete for
funds. This has helped smooth adjustments of
credit markets to developing tightness and, as
a result, has helped avoid the repetition of
*‘credit crunch’ episodes such as in 1969 and
1973-74. The new 6-month money market cer-
tificates, introduced half a year ago, have but-
tressed deposit growth at mortgage lending in-
stitutions when prevailing market interest rates
might otherwise have produced disintermedia-
tion. Consequently, total housing starts have
remained at a very high rate—2 million units—
during the first three quarters of this year.
Building activity may soon begin to decline, but
the drop-off next year should be relatively mod-
erate, making it unlikely that the economy will
be thrown into a recession by a sharp housing
cycle.

Furthermore, signs generally remain on the
positive side for consumer spending, as real
consumption outlays currently are rising at
about the pace of over-all demands. Nonethe-
less, this represents a marked slowdown from
the rate of expansion earlier in the current
upswing. Near-term growth in consumer spend-
ing probably will be somewhat restrained by
high debt repayment burdens as well as by
efforts to boost personal savings rates back to
more normal levels.

In the business sector, capital spending activ-
ity continues to be characterized by substantial
momentum as equipment orders have moved up
briskly in recent months and construction con-
tracts have been maintained at a high level.
However, the early surveys of 1979 investment
plans suggest that businessmen maintain a lin-
gering caution about embarking on major ex-
pansion programs. These surveys—Ilargely
taken before the November 1 measures—un-
doubtedly reflected the uncertainty associated
with an economy plagued by high inflation.

On balance, private demands appear healthy
at present, but a further moderation of growth
is likely over the year ahead. In this environ-
ment the Federal Reserve will continue to strive
for a gradual deceleration of monetary and credit
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expansion in an effort to facilitate an easing of
inflationary pressures. We believe that the ac-
tions taken in late October and early November
will prove to be instrumental in the restoration
of both domestic price stability and orderly
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conditions in foreign exchange markets. At the
same time, you can be assured that recent
measures in the international area were designed
to reinforce and not to sacrifice the achievement
of longer-term domestic aims. O
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MEETING HELD ON OCTOBER 17, 1978

1. Domestic Policy Directive

The information reviewed at this meeting suggested that output
of goods and services had expanded moderately in the third quarter,
but that the rate of growth appeared to be somewhat below the
average annual rate of about 4% per cent estimated by the Com-
merce Department for the first two quarters of the year. The rise
in average prices—as measured by the fixed-weight price index
for gross domestic business product—was rapid in the third quarter,
although it was well below the annual rate of about 12 per cent
in the second quarter.

Staft projections for the year ending in the third quarter of 1979
were little changed from those of a month earlier. They continued
to suggest that output of goods and services would grow somewhat
more slowly than over the first three quarters of 1978. The rate
of inflation was expected to remain rapid, although also moderating
a bit from its pace thus far in 1978. The unemployment rate was
projected to change little from its September level.

In September the index of industrial production increased an
estimated 0.5 per cent, close to the average rate of expansion in
the preceding 4 months. Nonfarm payroll employment changed
little in September following relatively small increases in July and
August. In manufacturing, employment was essentially unchanged
in September and the average workweek held steady at an advanced
level. The unemployment rate edged up from 5.9 to 6.0 per cent,
the rate prevailing on the average since the first quarter of the
year.

Total private housing starts declined slightly in August, but they
remained above an annual rate of 2 million units. Sales of new
houses fell for the third consecutive month; however, a surge in
sales of existing dwellings raised total sales of single-family homes
to a new high.

The dollar value of total retail sales was estimated to have
increased considerably in September following the large rise now

Federal Reserve Bank of St. Louis
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indicated for August. For the third quarter as a whole, however,
the advance in retail sales was substantially below the exceptional
gain in the second quarter. Unit sales of new automobiles fell in
September to an annual rate well below the average pace since
early spring.

Newly revised data suggested that the index of average hourly
earnings of private nonfarm production workers had risen at an
annual rate of 7.9 per cent through September 1978 compared with
an increase of 7.4 per cent for 1977 as a whole. In August, as
in July, the consumer price index rose more moderately than in
most earlier months of the year, as prices of some foods declined
substantially. In September, however, producer prices of food
products turned up sharply and contributed to a marked rise in
prices of producer finished goods. Announcement of a new Gov-
ernment program aimed at moderating increases in prices and wages
was expected to be made shortly after this meeting.

The trade-weighted value of the dollar against major foreign
currencies fell substantially from mid-September to mid-October
in frequently volatile exchange markets. The U.S. trade deficit
declined sharply in August, reversing the pronounced increase in
July; for the 2 months the deficit was close to the rate for the
second quarter and well below the high rate for the first quarter.

The expansion in total credit at U.S. commercial banks, which
had slowed in August, accelerated in September nearly to the pace
experienced on the average in earlier months of the year. Bank
investments and security loans rose in September after having
declined in August, while growth in real estate and business loans
moderated only slightly from the rapid rates recorded in other recent
months. Outstanding commercial paper of nonfinancial businesses
rose somewhat in September following a small decline in August.

Growth in the narrowly defined money supply (M-1) accelerated
further in September to an annual rate of about 14 per cent from
8.5 per cent in August. However, data for early October suggested
a sharply reduced growth rate in the current month. Inflows of
the interest-bearing deposits included in M-2 and M-3 remained
strong in September, and growth in the broader monetary aggre-
gates also accelerated somewhat.

At its meeting on September 19 the Committee had decided on
ranges of tolerance for the annual rates of growth in M-1 and M-2



Record of Policy Actions of FOMC

949

Digitized for FRASER
http://fraser.stlouisfed.org/

during the September—October period of 5 to 9 per cent and 6'2
to 10% per cent, respectively. The Committee had agreed that early
in the coming inter-meeting period operations should be directed
toward a Federal funds rate of around 8% per cent, slightly above
the prevailing level of about 8% per cent. Subsequently, if the
2-month growth rates of M-1 and M-2 appeared to be significantly
above or below the midpoints of the indicated ranges, the objective
for the funds rate was to be raised or lowered in an orderly fashion
within a range of 8% to 8% per cent.

Following the September 19 meeting the Manager of the System
Open Market Account began to seek bank reserve conditions
consistent with an increase in the weekly-average Federal funds
rate to around 8% per cent. As September progressed, incoming
data suggested that growth in M-1 would be around the upper limit
of the range specified by the Committee and that growth in M-2
would be in the upper portion of its range. Accordingly, the
Manager sought reserve conditions consistent with further increases
in the Federal funds rate, and by late September the rate was around
8% per cent, the upper limit of the inter-meeting range specified
by the Committee. During the first half of October the objective
for the funds rate remained 8% per cent, although on many days
the rate was above or below that level for technical reasons.

A considerable rise in interest rates on most short-term market
instruments was associated with the increase in the Federal funds
rate during the inter-meeting period. Yields on Treasury and cor-
porate bonds also moved somewhat higher, but they remained
below their July peaks. Yields on State and local government bonds
changed little, reflecting in part a markedly reduced volume of
new issues. In late September commercial banks increased the rate
on loans to prime business borrowers from 9% to 9% per cent;
in mid-October this rate was raised further to 10 per cent.

The Board of Governors announced an increase in Federal
Reserve Bank discount rates from 7% to 8 per cent on September
22 and a further increase to 8% per cent on October 13. Both
actions were taken primarily to bring the discount rate into closer
alignment with other short-term interest rates, but also in recogni-
tion of conditions affecting the dollar in foreign exchange markets.
The Board indicated in addition that the increase of '2 percentage
point in mid-October was approved in light of the continued high
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rate of inflation and the recent rapid expansion of the monetary
aggregates.

In the Committee’s discussion of the economic situation and
outlook, the members generally agreed that real output of goods
and services was likely to grow moderately over the year ending
in the third quarter of 1979, at a rate about or a little below that
projected by the staff. Given their expectations for output, the
members anticipated that over the period the unemployment rate
would change little from its recent level or would increase some-
what. All members expected that average prices of goods and
services would continue to rise rapidly.

Despite the general agreement that real output was likely to grow
moderately over the next four quarters, some members cited ele-
ments in the current situation that could contribute to a downturn
in activity before the end of the period. It was pointed out, for
example, that the current business expansion——now well into its
fourth year—had lasted for a long time by historical standards and
that the dynamics of business fluctuations suggested that a downturn
might well develop sometime within the coming year. Also, busi-
ness-cycle history provided little encouragement for the expectation
that growth in output could gradually be slowed to a pace more
or less consistent with its long-run potential and with relative
stability in the unemployment rate. Moreover, rapid inflation was
viewed as a serious threat to the sustainability of the expansion
in output, although buying of goods might be buoyed for a time
by anticipation of further price increases.

At the same time, attention was drawn to favorable elements
in the economic situation. Specifically, housing starts and residen-
tial construction had been maintained at higher levels than had
been expected earlier, and the outlook for business fixed investment
seemed to have strengthened lately. Altogether, final sales ap-
parently had picked up in recent months while growth in output
had moderated, tending to improve prospects for activity in the
months immediately ahead. Finally, there were grounds for believ-
ing that improvement in the net export position would lend strength
to domestic output.

At this meeting the Committee reviewed its 12-month ranges
for growth in the monetary aggregates. At its meeting in July 1978
the Committee had specified the following ranges for the period
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from the second quarter of 1978 to the second quarter of 1979:
M-1, 4 to 6% per cent; M-2, 6% to 9 per cent; and M-3, 7%
to 10 per cent. The associated range for growth in commercial
bank credit was 8% to 11% per cent. The ranges being considered
at this meeting were for the period from the third quarter of 1978
to the third quarter of 1979.

In contemplating ranges for growth of the monetary aggregates
over the year ahead, the Committee faced unusual uncertainties.
First, commercial banks were authorized to introduce an automatic
transfer service (ATS) on November 1, although there was a chance
that introduction would be stayed by court action; and in the closing
days of the session of the Congress just ended, Federally chartered
depositary institutions in New York State were authorized to offer
NOW accounts. ATS would provide for automatic shifts of funds
from interest-earning savings accounts to demand accounts, and
thus would enable customers to hold much lower balances in
demand accounts. This service, therefore, seemed likely to alter
substantially the relationship between growth of M-1 and growth
of nominal GNP.

Second, no authoritative information was yet available on the
President’s new program to moderate increases in wages and prices,
which was expected to be announced shortly after this meeting.
In the Committee’s discussion of longer-run ranges, the point was
stressed that the program would have its greatest potential for
moderating inflationary expectations if it were perceived by the
public as an additional measure in the campaign against inflation
and not as a substitute for fiscal and monetary restraint.

With respect to ATS, a staff analysis had suggested that during
a transition period a significant shift in funds from demand deposits
to savings deposits at commercial banks was almost sure to occur,
but its size was uncertain. Therefore, the rate of growth of M-1
over the year ahead was likely to be lower than otherwise, but
the amount of the reduction could be within a fairly wide range.
Growth of M-2, on the other hand, might be raised marginally,
reflecting minor shifts of deposits from nonbank thrift institutions
to savings accounts at commercial banks. It appeared unlikely that
growth of M-3 would be noticeably affected.

A new measure of money, designated M-1+, had been developed
by the staff to provide background information with regard to the
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behavior of money, particularly the transactions demand for money,
during the transition period. Growth of this aggregate—defined as
M-1 plus savings deposits at commercial banks, NOW accounts
at nonbank thrift institutions, and demand deposits at mutual
savings banks—would not be affected by shifts from demand
deposits to savings deposits at commercial banks.

Members of the Committee suggested different approaches to
take account of the uncertainties noted above in setting the longer-
run ranges for the aggregates. One proposal was to adopt ranges
for M-1, M-2, and M-3 as before, in the expectation that introduc-
tion of ATS would have little effect on growth of the aggregates
in the few months before the Committee would again consider its
longer-run ranges. Under this approach, a supplementary range for
growth in M-1 adjusted for estimated effects of ATS and a range
for growth in M-1+ might be indicated as ‘‘memorandum items’’
for monitoring purposes.

Another proposal was to drop M-1 from the list of aggregates,
adopting longer-run ranges only for M-2 and M-3 at this time.
It was suggested, along with this proposal, that additional work
on the concepts and measurement of money be undertaken with
a view to adopting new measures when the Committee next con-
sidered its longer-run ranges.

Additional proposals involved retaining M-1 and adopting ranges
for M-1, M-2, and M-3 as before, with specific adjustments to
take account of the special uncertainties. One proposal was to adjust
downward both the upper and the lower limits of the range for
M-1 by an estimate of the probable effects of ATS. Another was
to widen the range for M-1, chiefly by reducing the lower limit.
A third was to couple such a widening of the range for M-1 with
notation of a supplementary range for M-1+ to aid in evaluating
the behavior of both M-1 and M-2.

At the conclusion of the discussion, the Committee decided that
the existing ranges for M-2 and M-3 provided for rates of monetary
growth over the year ahead that were consistent with a moderation
of inflation under the President’s program. Thus, the Committee
adopted ranges of 6%, to 9 per cent for M-2 and 7'% to 10 per
cent for M-3 for the period from the third quarter of 1978 to the
third quarter of 1979. The Committee also indicated that it expected
growth of M-1 to be within a range of 2 to 6 per cent over that



Record of Policy Actions of FOMC

953

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis

period. That range was both lower and wider than the range of
4 to 6% per cent that had been adopted in July, in recognition
of the uncertainty concerning the size and speed of the expected
shift of deposits from demand to savings accounts resulting from
the introduction of ATS. The associated range for commercial bank
credit was 8% to 11% per cent. The Committee also decided that
growth of M-1+ within a range of 5 to 7% per cent appeared
to be generally consistent with the ranges of growth for the other
monetary aggregates.

The Committee adopted the following ranges for rates of growth
in monetary aggregates for the period from the third quarter of 1978
to the third quarter of 1979: M-2, 6% to 9 per cent; M-3, 7%
to 10 per cent. M-1 was expected to grow within a range of 2
to 6 per cent over the period, depending in part on the speed and
extent of transfers from demand to savings deposits resulting from
the introduction of ATS. The associated range for bank credit is
8% to 11% per cent. Growth of M-1+ (M-1 plus savings deposits
at commercial banks and NOW accounts) in a range of 5 to 7%
per cent was thought to be generally consistent with the ranges
for the foregoing aggregates.

Votes for this action: Messrs. Miller, Volcker,
Baughman, Coldwell, Eastburn, Jackson, Partee,
and Mrs. Teeters. Votes against this action: Messrs.
Wallich, Willes, and Winn. Absent and not voting:
Mr. Gardner.

Messrs. Wallich, Willes, and Winn dissented from this action
because, with the Committee’s longstanding objective of slowing
the rate of inflation in mind, they preferred to specify an upper
limit of less than 6 per cent for the rate of growth of M-1, adjusted
for the estimated effects of ATS. In their view, the upper limit
of 6 per cent, adjusted for ATS, represented an unwarranted
increase from the 6% per cent upper limit of the existing (pre-ATS)
range.

In the discussion of policy for the period immediately ahead,
members of the Committee noted that the uncertainties associated
with introduction of ATS would affect growth of the monetary
aggregates in the October—November period—the 2-month period
for which growth ranges were being considered—in much the same
way as they would growth over the year ahead. Specifically, growth
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of M-1 over the 2-month period might well be less than otherwise
by a significant but undetermined amount, and growth of M-2 might
be marginally greater.

As in the case of the longer-run ranges, various proposals were
advanced for taking account of the unusual uncertainties. In gen-
eral, these proposals involved placing less emphasis on the behavior
of M-1 as a guide to operations in the inter-meeting period and
more on the behavior of M-2, rather than the approximately equal
weight that typically had been given to the two aggregates. One
proposal was to drop M-1 altogether as an operating guide. Another
was to give primary emphasis to M-2 and to specify only an upper
limit for M-1 rather than a range, reflecting a judgment that rapid
growth in M-1 would have significance for policy while slow
growth might represent chiefly transfers from demand to savings
accounts because of the introduction of ATS. A third proposal was
to widen the range for M-1, while indicating a range for M-1+
as an aid in evaluating the behavior of the other monetary aggre-
gates. At the same time, most members of the Committee favored
giving greater weight than usual to money market conditions in
the conduct of operations in the period until the next meeting of
the Committee.

In the discussion, concern was expressed about recent rates of
monetary growth, and most members believed that some additional
firming in money market conditions in the period immediately ahead
was needed to help assure a slowing in growth over the months
ahead. They favored directing open market operations toward an
increase in the Federal funds rate to about 9 per cent shortly after
this meeting, with an inter-meeting range of 8% per cent to either
9% or 9% per cent.

Other members believed that for the time being operations should
be directed toward maintaining the money market conditions cur-
rently prevailing, as represented by a Federal funds rate of about
87 per cent, because they felt that such a pause was needed to
evaluate the lagged impact of the substantial increases in interest
rates over recent months. These members suggested an inter-meet-
ing range of 83 to 9 per cent.

With respect to the monetary aggregates, a number of members
proposed a range of % to 6% per cent for the annual rate of growth
in M-1 over the October-November period. Those members who
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preferred to specify only an upper limit, rather than a range, for
growth in M-1 over the 2-month period suggested limits of 5, 6,
and 7 per cent. For M-2, arange of 5% to 9% per cent was proposed
by the largest number of members; one slightly higher and one
slightly lower were also suggested.

At the conclusion of the discussion the Committee agreed to
instruct the Manager to seek a Federal funds rate of around 9 per
cent early in the period before the next regular meeting and
subsequently to maintain the rate within a range of 8% to 9% per
cent. With regard to the specific objective for the Federal funds
rate within that range, the Committee instructed the Manager to
be guided mainly by a range of tolerance for the annual rate of
growth in M-2 over the October—November period of 5% to 9%
per cent, provided that the rate of growth in M-1 over that period
did not exceed 6% per cent.

The following domestic policy directive was issued to the Federal
Reserve Bank of New York:

The information reviewed at this meeting suggests that real output
of goods and services grew moderately in the third quarter, although
the pace was somewhat below the average for the first two quarters
of the year. In September, as in August, the dollar value of total
retail sales rose considerably. Industrial production continued to
expand while nonfarm payroll employment changed little. The
unemployment rate edged up from 5.9 to 6.0 per cent. Average
producer prices of finished goods rose substantially in September,
as prices of foods increased sharply after having declined for 2
months. The advance in the index of average hourly earnings has
been somewhat faster so far in 1978 than it was on the average
during 1977.

The trade-weighted value of the dollar against major foreign
currencies has declined further since mid-September in frequently
volatile exchange markets. The U.S. trade deficit fell sharply in
August, reversing the jump recorded in July; for the 2 months the
deficit was close to the rate for the second quarter.

Growth in M-1, which had been rapid in August, accelerated
in September. Inflows of the interest-bearing deposits included in
M-2 and M-3 remained strong, and expansion in the broader
aggregates also accelerated somewhat. Short-term market interest
rates have risen further in recent weeks; long-term rates also have
increased, but they remain below their July peaks. An increase in
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Federal Reserve discount rates from 7% to 8 per cent was announced
on September 22; another increase to 8% per cent was announced
on October 13.

In light of the foregoing developments, it is the policy of the
Federal Open Market Committee to foster monetary and financial
conditions that will resist inflationary pressures while encouraging
continued moderate economic expansion and contributing to a sus-
tainable pattern of international transactions. In setting ranges for
the monetary aggregates, the Committee recognized the uncertainties
concerning the effects that the November | introduction of the
automatic transfer service (ATS) would have on measures of the
money supply, especially M-1. Against that background, the Com-
mittee agreed that appropriate monetary and financial conditions
would be furthered by growth of M-2 and M-3 from the third quarter
of 1978 to the third quarter of 1979 within ranges of 6% to 9 per
cent and 7% to 10 per cent, respectively. The narrowly defined
money supply (M-1) was expected to grow within a range of 2
to 6 per cent over the period, depending in part on the speed and
extent of transfers from demand to savings deposits resulting from
the introduction of ATS. The associated range for bank credit is
8% to 11% per cent. Growth of M-1+ (M-1 plus savings deposits
at commercial banks and NOW accounts) in a range of 5 to 7%
per cent was thought to be generally consistent with the ranges
of growth for the foregoing aggregates. These ranges are subject
to reconsideration at any time as conditions warrant.

In the short run, the Committee seeks to achieve bank reserve
and money market conditions that are broadly consistent with the
longer-run ranges for monetary aggregates cited above, while giving
due regard to developing conditions in domestic and international
financial markets more generally and to uncertainties associated with
the introduction of ATS. Early in the period before the next regular
meeting, System open market operations shall be directed at attain-
ing a weekly-average Federal funds rate slightly above the current
level. Subsequently, operations shall be directed at maintaining the
weekly-average Federal funds rate within the range of 8% to 9%
per cent. In deciding on the specific objective for the Federal funds
rate the Manager shall be guided mainly by a range of tolerance
for growth in M-2 over the October—November period of 5% to
9% per cent, provided that growth of M-1 over that period does
not exceed an annual rate of 6%2 per cent.

Votes for this action: Messrs. Miller, Volcker,
Baughman, Coldwell, Eastburn, Jackson, Partee,
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Wallich, and Winn. Votes against this action: Mrs.
Teeters and Mr. Willes. Absent and not voting:
Mr. Gardner.

Mrs. Teeters dissented from this action because she believed
that for the time being operations should be directed toward
maintaining the money market conditions currently prevailing. In
her view, the Committee should wait to evaluate the effects of
the substantial increases in interest rates over recent months before
contemplating additional firming in money market conditions.

Mr. Willes dissented from this action because he believed that
it allowed for unacceptably rapid monetary growth. He preferred
an upper limit of 5 per cent for growth of M-1 over the Octo-
ber—November period; with respect to the Federal funds rate, he
favored raising the objective to 9% per cent during the inter-meeting
period, barring unforeseen weakness in monetary growth, and
providing leeway to raise the objective to 9% per cent if the
monetary aggregates appeared to be growing more rapidly than
expected.

Subsequent to the meeting, on October 31, the Committee voted
to approve a delegation of authority to Chairman Miller to take
certain actions in implementation of a broad Government program
to strengthen the dollar in foreign exchange markets and thereby
to counter continuing domestic inflationary pressures, if he deter-
mined that the arrangements with the U.S. Treasury and with
certain foreign monetary authorities were substantially as contem-
plated in a consultation among the members of the Commiittee on
the preceding day.

Early on the morning of November 1 the Treasury and the Federal
Reserve announced measures being taken to implement such a
program. Specifically, the Board of Governors approved (1) an
increase of 1 percentage point, from 8% to 9% per cent, in the
discount rate at the Federal Reserve Bank of New York, effective
immediately, and (2) establishment of a supplementary reserve
requirement, in addition to the existing reserve requirements on
deposits at member banks, equal to 2 per cent of time deposits
in denominations of $100,000 or more. At the same time the System
announced increases in its reciprocal currency (swap) arrangements
with the central banks of Germany, Japan, and Switzerland by
a total of $7.6 billion, to $15 billion, and activation of the swap
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arrangement with the Bank of Japan. It further stated that the
foreign currencies available under the expanded arrangements
would be used along with foreign currencies available to the
Treasury in a program of forceful intervention in the exchange
markets in coordination with foreign central banks to correct recent
excessive movements in exchange rates.

In a joint Treasury—Federal Reserve statement, other measures
to mobilize key foreign currencies were announced. They included
drawings on the U.S. reserve tranche in the International Monetary
Fund, for part of which activation of the General Arrangements
to Borrow was contemplated; sales of special drawing rights; and
issuance of U.S. Treasury securities denominated in foreign cur-
rencies. It was also announced that the Treasury would increase
its sales of gold to at least 1'2 million ounces monthly beginning
in December.

As part of this program, on October 31 the Federal Open Market
Committee voted to approve a delegation of authority to Chairman
Miller to modify the domestic policy directive by raising the range
for the Federal funds rate to 9% to 9% per cent and by instructing
the Manager, in deciding on the specific objective for the rate within
that range, to be guided by developing conditions in domestic and
international financial markets. The Chairman approved the modi-
fication of the directive on November 1, effective on that date.

Votes for this action: Messrs. Miller, Volcker,
Baughman, Coldwell, Eastburn, Partee, Mrs.
Teeters, Messrs. Wallich, Willes, and Winn. Votes
against this action: None. Absent and not voting:
Messrs. Gardner and Jackson.

2. Aauthorization for Foreign Currency Operations

On October 31 the Committee also voted to approve a delegation
of authority to Chairman Miller to negotiate increases in the
System’s swap arrangements with the German Federal Bank, the
Bank of Japan, and the Swiss National Bank. In addition, the
Committee voted to approve a concurrent amendment to paragraph
2 of the authorization for foreign currency operations to raise
correspondingly the amounts specified there for the swap arrange-
ments with those central banks.
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On November 1 the Chairman approved increases of $2 billion,
$3 billion, and $2.6 billion in the System’s swap arrangements with
the German Federal Bank, the Bank of Japan, and the Swiss
National Bank, respectively. Accordingly paragraph 2 of the au-
thorization was amended, effective on that date, to read as follows:

The Federal Open Market Committee directs the Federal Reserve
Bank of New York to maintain reciprocal currency arrangements
(‘‘swap’’ arrangements) for the System Open Market Account for
periods up to a maximum of 12 months with the following foreign
banks, which are among those designated by the Board of Governors
of the Federal Reserve System under Section 214.5 of Regulation
N, Relations with Foreign Banks and Bankers, and with the approval
of the Committee to renew such arrangements on maturity:

Foreign bank Amount of arrangement
(millions of dollars equivalent)
Austrian National Bank 250
National Bank of Belgium 1,000
Bank of Canada 2,000
National Bank of Denmark 250
Bank of England 3,000
Bank of France 2,000
German Federal Bank 6,000
Bank of Italy 3,000
Bank of Japan 5,000
Bank of Mexico 360
Netherlands Bank 500
Bank of Norway 250
Bank of Sweden 300
Swiss National Bank 4,000
Bank for International Settlements:
Dollars against Swiss francs 600
Dollars against authorized European
currencies other than Swiss francs 1,250

Votes for this action: Messrs. Miller, Volcker,
Baughman, Coldwell, Eastburn, Partee, Mrs.
Teeters, Messrs. Wallich, Willes, and Winn. Votes
against this action: None. Absent and not voting:
Messrs. Gardner and Jackson.

Paragraph 1D of the Committee’s authorization for foreign cur-
rency operations authorizes the Federal Reserve Bank of New York,
for the System Open Market Account, to maintain an over-all open
position in all foreign currencies not to exceed $1.0 billion, unless
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a larger position is expressly authorized by the Committee. On
June 20, 1978, the Committee had authorized an over-all open
position of $1.5 billion.

On October 27, 1978, the Committee authorized an increase in
this limit to $2 billion in view of the scale of recent and potential
Federal Reserve operations in the foreign exchange markets under-
taken pursuant to the Committee’s foreign currency directive.

Votes for this action: Messrs. Miller, Volcker,
Baughman, Coldwell, Eastburn, Partee, Mors.
Teeters, Messrs. Wallich, Willes, and Winn. Votes
against this action: None. Absent and not voting:
Messrs. Gardner and Jackson.

On October 31 the Committee voted to approve a delegation
of authority to Chairman Miller to authorize an open position of
$5 billion. On November 1 the Chairman authorized an open
position of that amount.

Votes for this action: Messrs. Miller, Volcker,
Baughman, Coldwell, Eastburn, Partee, Mrs.
Teeters, Messrs. Wallich, Willes, and Winn. Votes
against this action: None. Absent and not voting:
Messrs. Gardner and Jackson.

3. Authorization for Domestic Open Market Operations

On November 3, 1978, Committee members voted to increase from
$3 billion to $5 billion the limit on changes between Committee
meetings in System Account holdings of U.S. Government and
Federal agency securities specified in paragraph 1(a) of the authori-
zation for domestic open market operations, effective immediately,
for the period ending with the close of business on November 21,
1978.
Votes for this action: Messrs. Miller, Volcker,

Baughman, Coldwell, Eastburn, Partee, Mrs.

Teeters, Messrs. Wallich, Willes, and Winn. Votes

against this action: None. Absent and not voting:

Messrs. Gardner and Jackson.

This action was taken on recommendation of the System Account
Manager. The Manager had advised that large-scale sales of Treas-
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ury securities since the October meeting—required mainly to
counter the effect on member bank reserves of a steep decline in
Treasury balances at the Federal Reserve Banks and to accommo-
date substantial purchases of Treasury bills by foreign central
banks—had reduced the leeway for further sales to $365 million.
It now appeared likely that additional sales would be required as
current projections indicated a need for further reserve-absorbing
operations over the coming weeks.

* * * * *

Records of policy actions taken by the Federal Open Market Committee at each
meeting, in the form in which they will appear in the Board’s Annual Report,
are released about a month after the meeting and are subsequently published in
the BULLETIN.
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Statutes, regulations, interpretations, and decisions

RESERVES OF MEMBER BANKS

The Board of Governors has amended its Regu-
lation D to modify the reserve balances that mem-
ber banks are required to maintain against their
deposits.

Effective as to the reserves required to be held
during the week commencing November 16, 1978,
against deposits outstanding in the week beginning
November 2, 1978, § 204.5 of Regulation D is
amended to read as follows:

SECcTION 204.5—RESERVE REQUIREMENTS

(a) RESERVE PERCENTAGE. Pursuant to the
provisions of Section 19 of the Federal Reserve
Act and § 204.2(a) and subject to paragraph (c)
of this section, the Board of Governors of the
Federal Reserve System hereby prescribes the fol-
lowing reserve balances that each member bank
of the Federal Reserve System is required to
maintain on deposit with the Federal Reserve Bank
of its district.

(1) If not in a reserve city—

(i1) 1 per cent of its time deposits outstanding
on or issued after October 16, 1975, that have
an initial maturity of 4 years or more; 2% per
cent of its time deposits outstanding on or issued
after December 25, 1975, that have an initial
maturity of 180 days or more but less than 4 years;
3 per cent of its time deposits up to $5 million,
outstanding on or issued after October 16, 1975,
that have an initial maturity of less than 180 days,
plus 6 per cent of such deposits in excess of $5
million: Provided, however, That in no event shall
the reserves required on its aggregate amount of
time and savings deposits be less than 3 per cent.
In addition, a member bank shall maintain a re-
serve balance equal to 2 per cent of its time
deposits of the following types:

(a) Time deposits of $100,000 or more; and

(b) Time deposits of $100,000 or more repre-
sented by promissory notes, acknowledgements of
advance, due bills, or similar obligations as pro-
vided in § 204.1(f); and

(c) Time deposits represented by ineligible
bankers’ acceptances or obligations issued by a
member bank’s affiliate, as provided in § 204.1(f).
However, the supplementary 2 per cent reserve
requirement shall not apply to a savings deposit,
or a time deposit, open account that constitutes
deposits of individuals, such as Christmas club
accounts and vacation club accounts, that are made
under written contracts providing that no with-
drawal shall be made until a certain number of
periodic deposits have been made during a period
of not less than 3 months.

(2) If in a reserve city (except as to any bank
located in such a city that is permitted by the Board
of Governors of the Federal Reserve System, pur-
suant to § 204.2(a)(2), to maintain the reserves
specified 1n paragraph (a)(1) of this section)—

(ii) 1 per cent of its time deposits outstanding
on or issued after October 16, 1975, that have
an initial maturity of 4 years or more; 2% per
cent of its time deposits outstanding on or issued
after December 25, 1975, that have an initial
maturity of 180 days or more but less than 4 years;
3 per cent of its time deposits up to $5 million,
outstanding on or issued after October 16, 1975,
that have an initial maturity of less than 180 days,
plus 6 per cent of such deposits in excess of $5
million: Provided, however, That in no event shall
the reserves required on its aggregate amount of
time and savings deposits be less than 3 per cent.
In addition, a member bank shall maintain a re-
serve balance equal to 2 per cent of its time
deposits of the following types:
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(a) Time deposits of $100,000 or more; and

(b) Time deposits of $100,000 or more repre-
sented by promissory notes, acknowledgements of
advance, due bills, or similar obligations as pro-
vided in § 204.1(f); and

(c) Time deposits represented by ineligible
bankers’ acceptances or obligations issued by a
member bank’s affiliate, as provided in § 204.1(f).
However, the supplementary 2 per cent reserve
requirement shall not apply to a savings deposit,
or a time deposit, open account that constitutes
deposits of individuals, such as Christmas club
accounts and vacation club accounts, that are made
under written contracts providing that no with-
drawal shall be made until a certain number of
periodic deposits have been made during a period
of not less than 3 months.

PURCHASE OF WARRANTS

Effective November 9, 1978, the Board of Gov-
ernors has rescinded its Regulation E, Purchase
of Warrants, which governs the purchase by Fed-
eral Reserve Banks of certain short-term obliga-
tions of State or local governments.

BANK HOLDING COMPANY AND

In this connection, the language °‘‘compliance
with the requirements of Regulation E is not nec-
essary; but’” in 12 C.F.R. § 201.108(d) has been
deleted.

CORPORATIONS ENGAGED IN
FOREIGN BANKING AND FINANCING
UNDER THE FEDERAL RESERVE ACT

The Board of Governors has amended its Regu-
lation K to remove the 10 per cent minimum
reserve requirement in the Board’s regulation to
conform to the international Banking Act.

Effective November 16, 1978, the last sentence
of Section 211.7(c) of Regulation K is amended
to read as follows:

SEcCTION 211.7—
LIMITED OPERATIONS IN THE UNITED STATES

* 5 * * #*

(c) . . . Such deposits shall be subject to Parts
204 (Regulation D) and 217 (Regulation Q) of this
chapter and shall be reported in the same manner
as if the Corporation were a member bank of the
Federal Reserve System.

BANK MERGER ORDERS ISSUED BY THE BOARD OF GOVERNORS

ORDERS UNDER SECTION 3
ofF Bank HoLpING CoMPANY AcCT

Alabama Bancorporation,
Birmingham, Alabama

Order Approving Acquisition of Bank

Alabama Bancorporation, Birmingham, Ala-
bama, a bank holding company within the meaning
of the Bank Holding Company Act, has applied
for the Board’s approval under section 3(a)(3) of
the Act (12 U.S.C. § 1842(a)(3)) to acquire all
of the voting shares (less directors’ qualifying
shares) of Lee County Bank, which will purchase
substantially all the assets and assume substantially
all the liabilities of The Bank of East Alabama
(‘‘Bank’’), Opelika, Alabama. The purchasing
bank will operate under the name of Bank and

has no significance except as a means to facilitate
the transaction. Accordingly, the proposed acqui-
sition of shares of the purchasing bank is treated
in this Order as a proposed acquisition of the
shares of Bank.

Notice of the application, affording opportunity
for interested persons to submit comments and
views, has been given in accordance with section
3(b) of the Act. The time for filing comments and
views has expired, and the Board has considered
the application and all comments received in light
of the factors set forth in section 3(c) of the Act
(12 U.S.C. § 1842(c)).

Applicant, the largest banking organization in
Alabama, controls 15 banks with aggregate de-
posits of $1.7 billion.! Its acquisition of Bank,

! All banking data are as of December 31, 1977.

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis



964 Federal Reserve Bulletin O December 1978

which holds deposits of $34.3 million, would
increase Applicant’s share of commercial bank
deposits in the State by only 0.3 per cent, and
would have no appreciable effect upon the con-
centration of banking resources in Alabama.

Bank is the largest of eight banking organi-
zations located in the relevant banking market?
and holds approximately 21.6 per cent of total
deposits in commercial banks in the market. Ap-
plicant’s closest subsidiary bank is located 62
miles southwest of Bank, in a separate banking
market. It appears that no meaningful competition
exists between Bank and any subsidiary bank of
Applicant, and it appears unlikely that any signifi-
cant competition would develop between them in
the future.® Although Applicant is acquiring the
largest bank in the market, three other large bank
holding companies are already represented in the
market and, after acquisition, there will remain
in the market four independent banks that consti-
tute potential entry vehicles. Based on these and
other facts of record, it is the Board’s opinion that
consummation of the proposed transaction would
have no significant adverse effect on competition
or on the concentration of banking resources in
any relevant area. Thus, competitive consid-
erations are consistent with approval of the appli-
cation.

The financial and managerial resources of Ap-
plicant and its subsidiary banks are regarded as
satisfactory and the future prospects of each appear
favorable. As a subsidiary of Applicant, the fi-
nancial condition of Bank is expected to improve,
especially in light of Applicant’s commitment to
inject additional capital into Bank. The managerial
resources and future prospects of Bank will simi-
larly be strengthened to an important degree as
a result of the transaction. Banking factors, there-
fore, lend weight toward approval.

Applicant proposes to expand lending services
at Bank, to offer VA-guaranteed and FHA-insured
real estate loans, and to make available trust serv-
ices to Bank’s customers. Therefore, consid-
erations relating to the convenience and needs of
the community to be served lend some weight
toward approval, sufficient to outweigh any ad-

2 The relevant banking market is approximated by Lee
County, Alabama.

3 Although Applicant’s mortgage subsidiary, Engle Mort-
gage Company, Montgomery, Alabama, derives some business
from the relevant market, it is primarily engaged there in
servicing mortgage loans, and it appears that consummation
of this proposal would eliminate no significant competition
between that subsidiary and Bank.

verse competitive effects that might be associated
with the proposal. Accordingly, it is the Board’s
judgment that the proposed acquisition is consist-
ent with the public interest and that the application
should be approved.

On the basis of the record, the application is
approved for the reasons summarized above. The
transaction shall not be made before the thirtieth
calendar day following the effective date of this
Order or later than three months after the effective
date of this Order unless such period is extended
for good cause by the Board or by the Federal
Reserve Bank of Atlanta pursuant to delegated
authority.

By order of the Board of Governors, effective
November 3, 1978.

Voting for this action: Chairman Miller and Gover-
nors Wallich, Coldwell, Partee, and Teeters. Absent and
not voting: Governors Gardner and Jackson.

(Signed) GRIFFITH L. GARWOOD,

[SEAL] Deputy Secretary of the Board.

First Arkansas Bankstock Corporation,
Little Rock, Arkansas

Order Approving Retention of Bank

First Arkansas Bankstock Corporation, Little
Rock, Arkansas, a bank holding company within
the meaning of the Bank Holding Company Act,
has applied for the Board’s approval under section
3(a)(3) of the Act (12 U.S.C. § 1842(a)(3)) to
retain indirectly approximately 91 per cent of the
voting shares of First National Bank in Mena
(‘“‘Bank’’), Mena, Arkansas. These shares are held
by United Banks of Arkansas, Inc. (‘‘United’’)
Little Rock, Arkansas, a duly registered one-bank
holding company, which is in turn controlled by
directors and officers of Applicant.?

Notice of the application, affording opportunity
for interested persons to submit comments and
views, has been given in accordance with section

! Upon approval of this application, the outstanding shares
of United would be held in trust for the benefit of Applicant
and its shareholders, and the acquisition debt and accumulated
interest of $2.4 million would be assumed by United. This
structure reflects an opinion of the Arkansas State Bank
Department that under State law Applicant may not hold the
shares of Bank directly, but they may lawfully be held in trust
for Applicant’s benefit. This proposal involves a restructuring
of the existing trust relationship, but the proposed transaction
would not appear to alter materially the nature of the legal
relationship between Applicant and Bank upon which the State
legal opinion is based.
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3 of the Act (43 Fed. Reg. 19,079 (1978)). The
time for filing comments and views has expired,
and the Board has considered the application and
all comments received, including those of the
Comptroller of the Currency and protestants,? in
light of the factors specified in section 3(c) of the
Act (12 U.S.C. § 1842(c)).

Applicant seeks the Board’s permission to retain
indirectly, through United, shares of Bank con-
trolled by directors and officers of Applicant, pur-
suant to arrangements made in late 1970 and early
1971. Under these arrangements, Bank’s shares
were acquired on Applicant’s behalf and held by
United. To explore the circumstances surrounding
this transaction, the Board held formal evidentiary
hearings in October, 1976. Those hearings estab-
lished that the transactions involving the indirect
acquisition of more than 25 per cent of Bank’s
shares by Applicant’s officers and directors, with-
out prior Board approval, constituted a violation
of section 3 of the Act.?

On March 13, 1978, the Board issued an Order
adopting the findings and conclusions in the Rec-
ommended Decision of the Administrative Law
Judge, who presided at the hearings, and stating
that ““it would be appropriate to process [Appli-
cant’s] application to retain its interest in Bank
and, in the context of that application, to review
the circumstances surrounding {Applicant’s] ac-
quisition of control of Bank as they relate to the

2 The protestants to this application include 42 Arkansas
banking institutions joining in a single protest, and represented
by Mr. Ray Smith (‘‘the Smith protest’”), and 4 Arkansas
banking institutions that have each filed protests separately.
Since the Smith protest includes all the issues the individual
protestants raise and some that they do not, including the need
for a hearing, this Order addresses the protested issues by
referring to the Smith protest.

3 These are the material facts: Applicant began negotiations
to acquire Bank in the fall of 1970, and decided that United,
a shell corporation controlled by officers and directors of
Applicant, should acquire Bank’s shares and hold them for
subsequent sale to Applicant after Applicant had filed an
application with the Board and received the Board’s approval,
pursuant to section 3(a)(3) of the Act, to acquire Bank. United
had originally been established for the purpose of reserving
the name of ‘*‘United Banks of Arkansas’’ for Applicant’s use.
The officers and directors of Applicant who held Bank’s shares
through United regarded themselves as acting at all times on
behalf of Applicant and not for their personal account, and
it was informally expected that Applicant would stand behind
their acquisition debt to an unaffiliated bank if necessary.
Applicant, since the acquisition of Bank by United, has treated
Bank as an affiliate and has had a major role in the operations
of Bank, providing management and investment services and
reviewing Bank’s examination reports and loan portfolio, as
well as providing data processing services. The original plan
to transfer the shares to Applicant was prevented by enactment
of a State law prohibiting the acquisition of additional banks
by existing holding companies.

financial and managerial resources factors in § 3(c)
of the Act.”” The Board has done this. In accord-
ance with its policy on violations of the Act and
upon its examination of all the facts of record,
the Board is of the view that the specific facts
involved in the original indirect acquisition, even
viewed in isolation and absent other adverse con-
siderations, might require denial of the application
but for Applicant’s thorough and definite under-
takings to guard against violations in the future.*

Applicant, the largest bank holding company in
Arkansas, controls four banks (inciuding Bank),
holding total deposits of $540.5 million, or ap-
proximately 7.8 per cent of the total deposits in
commercial banks in the State.> Bank’s deposits
of $27.0 million comprise only 0.4 per cent of
total deposits in commercial banks in Arkansas,
and retention of Bank would have no appreciable
effect upon the concentration of banking resources
in the State. Bank is the slightly larger of two
banks in the relevant market,® with 50.3 per cent
of the deposits in commercial banks in that market.
None of Applicant’s subsidiary banks competes in
the relevant banking market, and the nearest sub-
sidiary bank of Applicant is located approximately
77 miles east of Bank. Viewing the competitive
situation both as it existed when Applicant ob-
tained control of Bank and at this time, it appears
that the acquisition did not eliminate and, viewed
as a present acquisition, would not eliminate, any
existing banking competition in the relevant mar-
ket.

While Applicant could have established a de
novo bank in the relevant market at the time of
affiliation of Applicant and Bank, the market did
not appear attractive for de novo entry at that time,
and the situation does not appear to have changed
in the intervening years. Moreover, a 1971 change
in Arkansas law prohibiting the additional acqui-
sition of banks by a bank holding company would

* The record reflects that before initiating this transaction
Applicant had reason to believe it to be lawful, and that
Applicant openly disclosed the principal aspects of its relation-
ship with Bank to the Board and other regulatory authorities
and has cooperated fully with efforts by the Board’s staff to
resolve the violation question. Applicant’s cooperation, the
nature of the violation, and the fact that the transaction origi-
nated before the Board publicized its policy on such transac-
tions, coupled with Applicant’s undertaking a definite program
regarding its future conduct, together persuade the Board that
the violation does not reflect so adversely on Applicant’s
management as to require denial of this application, though
no one of those considerations standing alone might be persua-
sive.

5 All banking data are as of December 31, 1977.

S The relevant market is approximated by Polk County.
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prevent Applicant from entering the relevant mar-
ket by any means if disaffiliation were now re-
quired. Accordingly, retention of Bank would not
have a significant effect upon competition, nor
would it increase the concentration of resources
in any relevant area. Therefore, the Board con-
cludes that competitive considerations are consist-
ent with approval of the application.

The financial and managerial resources of Ap-
plicant and its subsidiaries, as well as those of
Bank, are consistent with approval, and their fu-
ture prospects appear favorable.

In this connection, the Smith protest raises sev-
eral questions regarding the managerial resources
of Applicant. Specifically, it urges the Board to
deny this application because of Applicant’s vio-
lation of the Act in acquiring control of Bank and
certain other actions evidencing Applicant’s
‘“‘continuous corporate misbehavior.”” The Smith
protest has requested that a formal hearing be held
in connection with these issues. The Board has
determined that the matters raised do not justify
further hearings or denial of this application.

Section 3(b) of the Act requires the Board to
hold a formal hearing when the primary supervisor
of the bank to be acquired, in this case the Comp-
troller of the Currency, recommends disapproval
of the application (12 U.S.C. § 1842(b)). Since
the Comptroller of the Currency has not recom-
mended disapproval of the application,” there is
no statutory requirement that the Board hold a
formal hearing in this matter.®

While there is no statutory requirement that a
hearing be held on this application, the Board has
nevertheless carefully reviewed the Smith protest.
With respect to the issue that Applicant should
not be allowed to retain a bank that it acquired
in violation of law, the Smith protest states that
the record on this issue ‘‘does not appear to be
complete nor sufficient for the Board to make a
determination and additional evidence needs to be
developed to make an adequate record.’”

In October 1976, the protestants, represented by
Mr. Smith, participated as parties in four days of
evidentiary hearings held to decide the basic fac-
tual issues of whether, at what point in time, and

7 The Comptroller of the Currency indicated, however, that
if the Board determined that Applicant had willfully violated
the Act, that Office would regard such a determination as a
sufficient basis for the Board to deny the application.

8 See, Farmers and Merchants Bank of Los Cruces v. Board
of Governors of the Federal Reserve System, 567 F.2d 1082,
1087 (D.C. Cir. 1977).

by what means Applicant gained control or exer-
cised a controlling influence over Bank.® The
hearings not only fully exposed the substance of
the transaction, but also the motives and reasons
for Applicant’s actions. A voluminous record was
developed on these issues, and there seem to be
no unexplored material factual questions relating
to that matter remaining. Certainly, the Smith
protest has identified none. In fact, rather than
identifying sections of the record that need to be
supplemented, it instead quotes extensively from
the record, including the transcript of the hearings,
the hearing exhibits, the proposed finding of facts
by Board Counsel and the Recommended Decision
of the Administrative Law Judge, in arguing that
the application should be denied.'® Under the
circumstances, the Board is satisfied that the record
regarding Applicant’s vioiation of the Act is suffi-
cient for a proper evaluation of that violation, and
supports the determination made earlier in this
Order that the violation does not reflect so ad-
versely on Applicant’s managerial resources as to
require denial of this application.

In addition to its opposition based on Appli-
cant’s violation, the Smith protest requests a hear-
ing to submit proof of Applicant’s ‘‘continuous
corporate misbehavior over the last ten years.”’
The charges regarding which the Smith protest
requests an opportunity to present evidence relate
principally to actions taken by Applicant’s lead
bank, and accordingly are matters subject to the
primary supervisory authority of the Comptroller
of the Currency. In his comments to the Board
on this application, the Deputy Comptroller of the
Currency did not criticize any of these matters
raised by the Smith protest or the lead bank’s
general conduct. To the contrary, he expressed the
opinion that, apart from consideration of Appli-
cant’s violation of the Act, which is addressed in
this Order, Applicant’s managerial resources were
generally satisfactory. In the Board’s view the
central relevant question bearing on Applicant’s
managerial integrity in this case is its violation
of the Act. The Board believes that the remaining

¢ These hearings, along with the briefs, exhibits, findings,
and Recommended Decision of the Administrative Law Judge,
constitute part of the record considered by the Board in con-
nection with this application.

10 It should be further noted that the protestants’ counsel,
in response to a question from Board Counsel near the conclu-
sion of the hearings, agreed that the protestants were satisfied
with Applicant’s voluntary cooperation in that proceeding in
producing needed witnesses and documents regarding the ac-
quisition of Bank. Transcript of hearing on October 28, 1976,
at 680.
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charges, even if proved, would by their number
and nature show at most isolated instances of
noncompliance rather than any coherent pattern of
disregard for or neglect of the lead bank’s respon-
sibilities as a regulated institution. Taking into
account the judgment of the bank’s primary
supervisor, the Board believes that such proof
would not alter its judgment on Applicant’s mana-
gerial resources in a way material to the outcome
-of this case. Even accepting each of these charges
as true, the Board finds that the substantial public
benefits associated with this application are more
than sufficient to outweigh any adverse finding on
these matters.

In summary, the Board has reviewed the record
of this application, including the views expressed
in the written submissions of the Smith protest and
Applicant’s’ response to those submissions, and
concludes that the record is sufficiently complete
to render a decision on the application and that
no useful purpose would be served by holding
further formal hearings on any issue raised. Ac-
cordingly, the Smith protest’s request for a hearing
is denied.

Considerations relating to convenience and
needs of the community being served favor ap-
proval of the application. As a result of its affilia-
tion with Applicant, Bank has offered a number
of services that it would not have been able to
offer absent that affiliation. Specifically, as a sub-
sidiary of Applicant, Bank has introduced FHA,
VA, home improvement and student loans, Visa
and Master Charge services, additional types of
checking account services, and 24-hour banking
services through Bank’s participation in Appli-
cant’s debit card program. Furthermore, affiliation
with Applicant has allowed Bank, through overline
loan participations, to increase substantially its
ability to serve the borrowing needs of its com-
mercial customers. Also, such affiliation has re-
sulted in increased benefits for its own employees.
It appears that disaffiliation would result in a
reduction in the level of services by Bank as an
independent organization. The Board finds that
approval of the proposed application would be in
the public interest and that the application should
be approved.

On the basis of the record, the application is
approved for the reasons summarized above. The
proposed restructuring of Applicant’s interest in
Bank shall not be made before the thirtieth calen-
dar day following the effective date of this Order
or later than three months after the effective date

of this Order, unless such period is extended for
good cause by the Board, or by the Federal Re-
serve Bank of St. Louis pursuant to delegated
authority.

By order of the Board of Governors, effective
November 3, 1978.

Voting for this action: Chairman Miller and Gover-
nors Wallich, Coldwell, Partee, and Teeters. Absent and
not voting: Governors Gardner and Jackson.

(Signed) THEODORE E. ALLISON,

[SEAL] Secretary of the Board.

First Bancorp of N.H., Inc.,
Manchester, New Hampshire

Order Approving Acquisition of Bank

First Bancorp of N.H., Inc., Manchester, New
Hampshire, a bank holding company within the
meaning oi the Bank Holding Company Act
(**Act’’), has applied for the Board’s approval
under section 3(a)(3) of the Act (12 U.S.C.
§ 1842(a)(3)) to acquire 45.8 per cent or more of
the voting shares of Londonderry Bank and Trust
Company, Londonderry, New Hampshire
(‘‘Bank’’). Since Applicant currently owns 4.9 per

cent of the voting shares of Bank, upon consum-

mation of the proposal Applicant would own 50.1
per cent or more of the voting shares.

Notice of the application, affording opportunity
for interested persons to submit comments and
views, has been given in accordance with section
3(b) of the Act. The time for filing comments and
views has expired, and the application and all
comments received, including those submitted by
Bank’s management (‘‘Protestants’’), have been
considered in light of the factors set forth in section
3(c) of the Act.

Applicant, the second largest banking organi-
zation in New Hampshire, controls four banks with
aggregate deposits of approximately $214 million,
representing 10.9 per cent of the total deposits in
commercial banks in New Hampshire.! Acquisi-
tion of Bank, the fifty-third largest banking orga-
nization in the State with deposits of $7.5 million,
would increase Applicant’s share of commercial

1 All banking data relating to the State of New Hampshire
are as of December 31, 1977. All banking data relating to
the Manchester banking market are as of June 30, 1977. The
figures do not reflect the Board’s approval by Order of Sep-
tember 15, 1978, of Applicant’s application to acquire Wolfe-
boro National Bank, Wolfeboro, New Hampshire, since that
acquisition has not been consummated.

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis



968 Federal Reserve Bulletin O December 1978

bank deposits in New Hampshire by less than
one-half of | per cent, and would not alter Appli-
cant’s State-wide ranking.

Protestants contend and the Board concurs that
Bank and Applicant’s subsidiary bank in Man-
chester, New Hampshire, The Merchants National
Bank of Manchester (‘‘Merchants Bank’’), as well
as its subsidiary Exeter Banking Company, Exeter,
New Hampshire, compete in the Manchester
banking market.> In the Manchester banking
market, Bank is the seventh largest of 11 com-
mercial banking organizations, and controls 1.6
per cent of deposits in commercial banks in the
market. Applicant, with its two subsidiaries in the
market, controls deposits of $72.5 million, repre-
senting 19.1 per cent of market deposits, and ranks
as the second largest commercial banking organi-
zation in the relevant banking market. In addition
to its principal banking office, Merchants Bank has
three branches located in the Manchester banking
market.

Protestants allege that the proposed transaction
would have *‘serious adverse’’ effects on compe-
tition in the Manchester banking market and
southern New Hampshire. Protestants base their
conclusion concerning the competitive effects
upon the assertion that Bank competes effectively
and vigorously with Merchants Bank, as evidenced
by direct competition for commercial loans, for
municipal deposits and for the purchase of tax
anticipation notes between Bank and Applicant’s
subsidiary. In addition, Protestants believe that
Bank should be regarded as a “‘full service bank”’
and therefore an effective competitor for so-called
“‘retail banking’’ (i.e., loans and deposit accounts
by individuals and small businesses.) The Board
has examined the submissions of Protestants, and
based on all the facts of record, concludes that
while consummation of this proposal would elimi-
nate some existing competition inasmuch as Ap-
plicant and Bank operate in the Manchester bank-
ing market, in view of the nature of the market,
as well as Bank’s small size and its limited finan-
cial and managerial resources, the Board regards
the effects of the proposal on competition as being

2 The Manchester banking market, the relevant banking
market for the purposes of evaluating the proposed transaction,
is approximated by the Manchester, New Hampshire Ranally
Metro Area, and six contiguous towns. The Board notes that
the Manchester banking market is located adjacent to the
Nashua, New Hampshire, and Boston, Massachusetts, banking
markets, and there is evidence that a significant number of
the residents of Londonderry also commute to work and shop
in those adjacent markets.

only slightly adverse. Moreover, while the Man-
chester banking market is somewhat concentrated,
in view of the facts presented in the record of this
application, the Board does not regard the slight
increase in concentration of market deposits asso-
ciated with this proposal as being significant.?
Accordingly, the Board concludes that the pro-
posed acquisition of Bank by Applicant would
have only slightly adverse effects on competition.
Moreover, when viewed in light of the other
considerations reflected in the record discussed
below, the Board does not view the effects on
competition as being so serious as to require denial
of this proposal.

The financial and managerial resources of Ap-
plicant and its subsidiaries are regarded as satis-
tactory, and their future prospects appear favor-
able. While Applicant intends to finance the ac-
quisition with proceeds from a private placement
of notes, it appears from the record that Applicant
has sufficient financial resources to enable it to
service the debt while maintaining sufficient flexi-
bility to meet any unanticipated difficulties.* As
a result of consummation of this proposal, Bank’s
financial and managerial resources and future
prospects will be strengthened, particularly in light
of Applicant’s commitment to inject needed capital
into Bank. Protestants state that if the application
is approved, a significant number of Bank’s direc-
tors and officers, including its President, have
expressed their intention to resign their positions

3 In this connection the Board notes that three of New
Hampshire’s four largest savings banks operate in the Man-
chester banking market, that together they hold almost twice
the amount of market deposits held by all 11 commercial banks
in the market, and that each one holds more deposits than
any one of the commercial banking organizations in the market.
While the Board continues to view commercial banking as a
distinct Jine of commerce, the Board recognizes that the pres-
ence of thrift institutions in the relevant banking market,
particularly in New England where thrift institutions have
certain expanded lending and deposit-taking powers, is one
of the factors that may be taken into account in analyzing the
competitive effects of a particular acquisition. See, e.g.,
Board's Order approving the merger of Northeast Bancorp,
New Haven, Connecticut, with First Connecticut Bancorp,
Hartford, Connecticut, 60 FEDERAL. RESERVE BULLETIN 375
(1974). In the instant case, the presence of thrift institutions
holding significant amounts of deposits in the Manchester
banking market, in the Board’s view, lessens the severity of
the effects of the proposed transaction on competition in that
market.

* Protestants contend that Applicant’s financial projections
are erroneous, and consequently, that the acquisition debt to
be incurred by Applicant in connection with the proposed
acquisition would be unduly burdensome to Applicant. Protes-
tants do not submit evidence in support of this contention,
and based upon its review of all the facts of record, the Board
concludes that Protestants’ contention in this regard is without
merit.
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with Bank, and thereby to cause a depletion of
Bank’s deposits. While Applicant has indicated its
intention to ask all of Bank’s present directors and
officers to remain, Applicant is prepared, and in
the Board’s view, able to provide satisfactory
successor management if the need arises. Further-
more, the Board notes that the overall operations
of Bank have declined somewhat in recent years
under Bank’s present management, and therefore
the Board regards the availability to Bank of
Applicant’s managerial resources as a positive
factor. With respect to the anticipated depletion
of Bank’s deposits as a result of resignations,
Applicant is prepared to minimize the effects of
such depletion by transferring certain deposits
from its subsidiary banks to Bank. Based on the
foregoing and other facts of record, the Board
concludes that considerations relating to banking
factors lend weight toward approval of the appli-
cation.

Upon consummation of the proposed transac-
tion, Applicant intends to assist Bank in expanding
the range of services provided to its individual
customers. In particular, Applicant will cause
Bank to increase its hours of operation and to
introduce personal trust services, personal credit
cards, and automated customer services. In addi-
tion, Applicant will cause Bank to increase the
rates paid on Individual Retirement Accounts and
reduce the rate of interest charged on overdraft
loans. With regard to Bank’s commercial custom-
ers, Applicant intends to assist Bank in offering
additional services, including corporate trust serv-
ices, lock box, accounts receivable lending, and
import and export services.

Protestants believe that Bank is adequately
serving the needs of its customers and its commu-
nity and that the proposed additional services are
already available in the market and in some cases
are offered by Bank through its correspondent
banks. In addition, Protestants contend that Bank
would be better able to meet the convenience and
needs of its customers in the future as an inde-
pendent entity. While Bank may be adequately
serving its community, viewed in light of other
considerations reflected in the record and discussed
above, the Board believes that affiliation with
Applicant will improve Bank’s ability to continue
to serve its customers and the community in the
future. Furthermore, while the proposed additional
services are not new to the market, in the Board’s
view, their availability to the public at an addi-
tional location serves the convenience and needs

of the community. Thus, considerations relating
to the convenience and needs of the community
to be served lend weight toward approval of the
application, and together with considerations re-
lating to banking factors, are sufficient to outweigh
the slightly adverse effects on competition that
would result from consummation of the proposal.
Accordingly, it is the Board’s judgment that the
proposed acquisition would be in the public inter-
est, and that the application should be approved.

On the basts of the record, the application is
approved for the reasons summarized above. The
transaction shall not be made (a) before the thir-
tieth calendar day following the effective date of
this Order or (b) later than three months after the
effective date of this Order, unless such period
is extended for good cause by the Board, or by
the Federal Reserve Bank of Boston pursuant to
delegated authority.

By order of the Board of Governors, effective
November 2, 1978.

Voting for this action: Chairman Miller and Gover-
nors Wallich, Coldwell, Jackson, Partee, and Teeters.
Absent and not voting: Governor Gardner.

(Signed) GRIFFITH L. GARWOOD,
[SEAL] Deputy Secretary of the Board.
First City Bancorporation of Texas, Inc.,
Houston, Texas

Order Approving Acquisition of Bank

First City Bancorporation of Texas, Inc., Hous-
ton, Texas, a bank holding company within the
meaning of the Bank Holding Company Act, has
applied for the Board’s approval under section
3(a)3) of the Act (12 U.S.C. § 1842(a)(3)) to
acquire all of the voting shares (less directors’
qualifying shares) of the successor by merger to
The Lufkin National Bank, Lufkin, Texas
(‘*‘Bank’’). The bank into which Bank is to be
merged has no significance except as a means to
facilitate the acquisition of the voting shares of
Bank. Accordingly, the proposed acquisition of
shares of the successor organization is treated
herein as the proposed acquisition of the shares
of Bank.

Notice of the application, affording opportunity
for interested persons to submit comments and
views, has been given in accordance with § 3(b)
of the Act. The time for filing comments and views
has expired, and the Board has considered the
application and all comments received, including
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those of the Department of Justice, in light of the
factors set forth in § 3(c) of the Act (12 U.S.C.
§ 1842(c)).

Applicant, the third largest banking organization
in Texas, controls 29 banks with aggregate depos-
its of approximately $4.7 billion, representing 7.8
per cent of total commercial bank deposits in
Texas.! Acquisition of Bank, with deposits of
$83.1 million, would increase Applicant’s share
of Statewide commercial bank deposits by less
than two tenths of one per cent and would not
have an appreciable effect upon the concentration
of banking resources in the State.

Bank is the second largest of five banking orga-
nizations in the relevant banking market,? and
controls approximately 41.2 per cent of the total
deposits in commercial banks in the market. None
of Applicant’s subsidiary banks compete in the
relevant banking market and Applicant’s nearest
subsidiary banking office is located approximately
100 miles from Bank in a separate banking market.
From the record it appears that no significant
existing competition would be eliminated between
Bank and any of Applicant’s subsidiary banks
upon consummation of this proposal.

With respect to potential competition, the
Department of Justice is of the view that approval
would remove Applicant as a means for decon-
centrating the Angelina banking market.? While
it appears that consummation of the proposal
would have some adverse effects upon potential
competition, for the reasons indicated below, the
Board concludes that the proposal would have only
slightly adverse competitive effects.

Bank’s position in the market has declined from
49.0 per cent, at the time of the Board’s denial
action, to 41.2 per cent, and approval would not
appear to have the same adverse effects as was
previously expressed by the Board. With respect
to the attractiveness of the market to de novo entry,
as the Board has aiready indicated, the Angelina
market is not as attractive as it appeared at the

1 All banking data are as of December 31, 1977, and reflect
bank holding company acquisitions and formations approved
as of August 15, 1978.

2 The relevant banking market is approximated by Angelina
County, Texas.

3 By action of May 1, 1974, the Board denied Applicant’s
proposal to acquire Bank in light of the effect such an acquisi-
tion would have upon potential competition at that time. Since
that action, the Board has had occasion to review the banking
structure of Texas (63 FEDERAL RESERVE BULLETIN 500
(1977)) and to consider the attractiveness of the Angelina
banking market for de novo entry (62 FEDERAL RESERVE
BULLETIN 379 (1976)).

time of the Board’s referenced denial action.*
Moreover, upon consummation of this proposal
there will remain entry points for bank holding
companies not represented in the market. In view
of the foregoing and other facts of record, the
Board concludes that the proposed acquisition
would not have any adverse effect on existing
competition and only a slightly adverse effect on
potential competition.

The financial and managerial resources and fu-
ture prospects of Applicant, its subsidiaries and
Bank are regarded as generally satisfactory, par-
ticularly in view of Applicant’s commitment to
provide additional equity capital to Bank. Accord-
ingly, considerations relating to banking factors
are consistent with approval of the application.
Following consummation of the proposal, Appli-
cant intends to assist Bank in providing trust
services to its customers, as well as specialized
lending programs. Affiliation with Applicant will
also enable Bank to offer credit life and disability
insurance to its customers at rates less than the
rates currently charged by Bank. Considerations
relating to the convenience and needs of the com-
munity to be served lend some weight toward
approval of the application and outweigh the
slightly adverse competitive effects that will result
from consummation of this proposal. Accordingly,
it is the Board’s judgment that the proposed ac-
quisition would be in the public interest and that
the application should be approved.

On the basis of the record, the application is
approved for the reasons summarized above. The
transaction shall not be made before the thirtieth
calendar day following the effective date of this
Order or later than three months after the effective
date of this Order, unless such period is extended
for good cause by the Board or by the Federal
Reserve Bank of Dallas acting pursuant to dele-
gated authority.

By order of the Board of Governors, effective
November 1, 1978.

Voting for this action: Chairman Miller and Gover-
nors Coldwell, Jackson, Partee, and Teeters. Absent and
not voting: Governor Gardner. Dissenting: Governor
Wallich.

(Signed) JoHN M. WALLACE,

[SEAL] Assistant Secretary of the Board.

4 Board Order of March 23, 1976, approving the application
of Republic of Texas Corporation, Dallas, Texas, to acquire
First Bank & Trust, Lufkin, Texas (62 FEDERAL RESERVE
BULLETIN 378 (1976)).
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Dissenting Statement of Governor Wallich

I would deny the application of First City Ban-
corporation to acquire The Lufkin National Bank
for those reasons set forth in the Board’s original
denial of this case as well as the reasons in my
Dissenting Statements in the past Texas Commerce
Bancshares, Inc., First City Bancorporation of
Texas, Inc., DETROITBANK, and Northwest
Bancorporation decisions.! The evidence does not
seem to me to support the view that the situation
at hand has changed substantially from the time
when the Board originally considered this pro-
posal. I continue to view the consummation of this
proposal as having adverse effects upon potential
competition which are not outweighed by conven-
ience and needs considerations.

The acquisition of the Lufkin National Bank,
the second largest bank in the relevant market,
by First City Bancorporation, the third largest
banking organization in the State of Texas, would
perpetuate a pattern of acquisition whereby the five
largest banking organizations in Texas acquire the
leading banks in the State’s secondary metro-
politan areas. Continuation of this trend increases
the size disparity between the largest banking
organizations in Texas and all other banking orga-
nizations in the State. In addition, this pattern
encourages bank holding companies to eschew de
novo or foothold entry into attractive and highly
concentrated markets in favor of entry by a less
procompetitive means. While the majority has
already indicated 2 that it does not consider the
Angelina market as attractive for de novo entry
as it appeared at the time it first denied this case,
I disagreed with that determination 2 and continue
to do so, particularly in light of the continued

! See the Dissenting Statements accompanying the Board
Orders approving the applications of Texas Commerce Banc-
shares, Inc., Houston, Texas, to merge with The Bancapital
Financial Corporation, Austin, Texas (63 FEDERAL RESERVE
BULLETIN 500 (1977)); First City Bancorporation of Texas,
Inc., Houston, Texas, to acquire City National Bank of Austin,
Austin, Texas (63 FEDERAL RESERVE BULLETIN 674 (1977));
DETROITBANK Corporation, Detroit, Michigan, to acquire
Lake Shore Financial Corporation, Muskegon, Michigan (63
FEDERAL RESERVE BULLETIN 926 (1977)); and Northwest
Bancorporation, Minneapolis, Minnesota, to acquire First Na-
tional Bank, Fort Dodge, Iowa, in Fort Dodge, lowa (63
FEDERAL RESERVE BULLETIN 1096 (1977)).

2 Board Order of March 23, 1976, approving the application
of Republic of Texas Corporation, Dallas, Texas, to acquire
First Bank & Trust, Lufkin, Texas.

3 Dissenting Statement of Governors Holland and Wallich
accompanying Board Order of March 23, 1976, approving the
application of Republic of Texas Corporation, Dallas, Texas,
to acquire First Bank & Trust, Lufkin, Texas.

population growth of Angelina County at a rate
faster than that for the State of Texas (15.5 per
cent as compared with 14.6 per cent for the period
1970-1978); also, the ratio of population to bank-
ing offices for Angelina County remains higher
than that for the State of Texas (11,400 as against
9,294). Moreover, foothold entry is possible by
acquisition of one of the smaller banks in the
market. Finally, as in the acquisition by Republic
of Texas Corporation of First Bank & Trust, which
is also located in the Lufkin market, this acquisi-
tion could further solidify the position of Lufkin
National Bank in the market and thereby contribute
to the continuation of an already high degree of
market concentration, without any countervailing
public benefits. Accordingly, consummation of
this proposal would, in my view, eliminate a
potential entrant into the market without some
offsetting procompetitive benefits.

In light of the above, I would deny this applica-
tion.

First National Holding Corp.,
Atlanta, Georgia

Order Denying Acquisition of Bank

First National Holding Corp., Atlanta, Georgia,
a bank holding company within the meaning of

the Bank Holding Company Act, has applied for
the Board’s approval under section 3(a)(3) of the
Act (12 U.S.C. § 1842(a)(3)) to acquire 100 per
cent of the voting shares of Gwinnett Bank and
Trust Company, Norcross, Georgia.

Notice of the application, affording opportunity
for interested persons to submit comments and
views, has been given in accordance with section
3(b) of the Act. The time for filing comments and
views has expired, and the Board has considered
the application and all comments received in light
of the factors set forth in section 3(c) of the Act
(12 U.S.C. § 1842(c)).

On the basis of the record, the application is
denied for the reasons set forth in the Board’s
Statement, which will be released at a later date.

By order of the Board of Governors, effective
November 3, 1978.

Voting for this action: Chairman Miller and Gover-
nors Wallich, Coldwell, Jackson, Partee, and Teeters.
Absent and not voting: Governor Gardner.

(Signed) JoHN M. WALLACE,

[SEAL] Assistant Secretary of the Board.
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Statement by

Board of Governors of the

Federal Reserve System

Regarding Application of

First National Holding Corp. to Acquire
Gwinnett Bank and Trust Company

First National Holding Corp., Atlanta, Georgia,
a bank holding company within the meaning of
the Bank Holding Company Act, applied for the
Board’s approval under section 3(a)(3) of the Act
(12 U.S.C. § 1842(a)3)) to acquire all of the
voting shares of Gwinnett Bank and Trust Com-
pany (‘‘Bank’’), Norcross, Georgia. Notice of the
application was given in accordance with section
3(b) of the Act, and the time for filing comments
and views had expired. The Board considered the
application and all comments received in light of
the factors set forth in section 3(c) of the Act (12
U.S.C. § 1842(c¢)), and by Order dated November
3, 1978, the Board denied this application for the
reasons set forth below.

Applicant, the third largest bank holding com-
pany in Georgia, controls four subsidiary banks !
with aggregate deposits of $1.58 billion, repre-
senting 11.0 per cent of the total deposits in
commercial banks in the State.? Acquisition of
Bank, with deposits of $24.4 million, would in-
crease Applicant’s share of deposits in commercial
banks in Georgia by less than two-tenths of one
per cent and would not have an appreciable effect
upon the concentration of banking resources in the
State.

Bank is the 27th largest bank in the Atlanta
banking market,® with 0.38 per cent of the deposits
in commercial banks in that market. Applicant’s
lead bank is the second largest banking organi-
zation in the relevant market, with deposits of $1.4
billion, representing 22.3 per cent of deposits in
commercial banks in that market. While Appli-
cant’s lead bank operates 59 branches in the mar-
ket, none of these branches is located in the county
of Bank, and State law precludes intercounty
branching and de novo entry by bank holding
companies. Accordingly, while consummation of

! One of Applicant’s subsidiary banks, The Bank of Dalton,
Dalton, Georgia (deposits of $22.7 million), must be divested
in accordance with a previous Board Order. 63 FEDERAL
RESERVE BULLETIN 929 (1977).

2 All banking data are as of December 31, 1977.

3 The Atlanta banking market is approximated by the coun-
ties of Fulton, De Kalb, Cobb, Gwinnett, Douglas, Henry,
Clayton, and Rockdale.

this proposal would eliminate some existing com-
petition between Applicant’s banking subsidiaries
and Bank, the Board concludes that Applicant’s
acquisition of Bank would not have significantly
adverse competitive effects in any relevant area.

The financial and managerial resources of Bank
are generally satisfactory, and its future prospects
appear tavorable. As the Board has stated on a
number of occasions, however, a bank holding
company should be a source of financial and man-
agerial strength for its subsidiaries. With respect
to Applicant, the Board stated in its September
28, 1977, Order approving the acquisition by Ap-
plicant of First Bank of Savannah, Savannah, and
The First National Bank of Dalton, Dalton, that
““‘Applicant should continue to strengthen [its]
financial resources before it attempts to expand
through proposals involving a diversion of its
existing resources.”” While the Board finds that
Applicant’s financial condition has improved since
that Order was issued, the Board believes that
more substantial improvement should occur and
that Applicant is thus premature in submitting to
the Board a proposal for this acquisition. It is the
Board’s view that at the present time Applicant
should continue to direct its resources toward
strengthening the financial position of its existing
structure. Accordingly, the Board concludes that
the banking factors of Applicant’s proposal weigh
against approval of this application.

There is no evidence to indicate that the banking
needs of the community served by Bank are not
being met currently. Applicant proposes to expand
both the consumer and commercial services of-
fered through Bank, principally by introducing the
expanded services and automation Applicant has
already made available through its other banking
subsidiaries. Consequently, convenience and
needs considerations lend some weight toward
approval of the application. However, they are not
sufficient, in the Board’s judgment, to outweigh
the adverse banking factors reflected in the record.
Accordingly, it is the Board’s judgment that con-
summation of the proposal at this time would not
be in the public interest and that the application
should be denied.

Board of Governors of the Federal Reserve
System, effective November 8, 1978.

(Signed) JoHN M. WALLACE,

[SEAL] Assistant Secretary of the Board.
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First Railroad & Banking Company of Georgia,
Augusta, Georgia

Order Approving Acquisition of Bank

First Railroad & Banking Company of Georgia,
Augusta, Georgia, has applied for the Board’s
approval under section 3(a)(3) of the Bank Holding
Company Act (12 U.S.C. § 1842(a)(3)) to acquire
80 per cent of the voting shares of First Georgia
Bank (‘*Bank’’), Atlanta, Georgia, through a con-
version of preferred shares of Bank that Applicant
acquired in 1975 with Board consent.!

Notice of the application, affording opportunity
for interested persons to submit comments, has
been given in accordance with section 3(b) of the
Act. The time for filing comments has expired,
and the Board has considered the application and
all comments received in light of the factors set
forth in section 3(c) of the Act (12 U.S.C.
§ 1842(c)).

Applicant, the sixth largest banking organi-
zation in Georgia, controls one bank with aggre-
gate deposits of approximately $279 million, rep-
resenting 2 per cent of the total commercial bank
deposits in the State.? Acquisition of Bank ($92
million in deposits) would increase Applicant’s
share of deposits Statewide by 0.6 per cent and
would not result in a significant increase in the
concentration of banking resources in Georgia.

Bank is the eighth largest of 32 banking organi-
zations operating in the Atlanta banking market,
controlling 1.4 per cent of market deposits.® Ap-
plicant’s banking subsidiary is located approxi-
mately 140 miles from Bank in a separate banking
market, and no significant existing competition
would be eliminated between Bank and Appli-
cant’s subsidiary bank by consummation of this
proposal. Although Applicant’s finance company
subsidiary maintains one office in the Atlanta
banking market, the amount of existing competi-
tion between this subsidiary and Bank that would
be eliminated is slight since the finance company
office has total receivables of only $700,000. Ap-
plicant proposes to enter the market through the
acquisition of a bank having a small market share

! Absent the Board’s prior consent, such an acquisition of
convertible shares in some circumstances could represent an
acquisition of voting shares within the meaning of section 3(a)
of the Act without prior approval. Fulton National Corporation,
64 FEDERAL RESERVE BULLETIN 121 (1978).

2 All banking data are as of December 31, 1977.

3 The Atlanta banking market is approximated by the coun-
ties of Fulton, DeKalb, Cobb, Douglas, Gwinnett, Henry,
Clayton, and Rockdale, Georgia.

of deposits. Moreover, it does not appear likely
that Bank would, at any time in the near future,
develop the potential to become the lead bank of
a regional banking organization. Accordingly, on
the basis of the size of Bank and Applicant and
other facts of record, the Board concludes that
consummation of the proposal would not have any
significant adverse effects upon competition.

The financial and managerial resources and fu-
ture prospects of Applicant and its subsidiaries are
generally satisfactory, and those of Bank are con-
sistent with approval in view of recent improve-
ment in Bank’s financial resources and the likeli-
hood that affiliation with Applicant will further
strengthen Bank’s financial and managerial re-
sources and enhance its future prospects. Thus,
banking factors are consistent with approval of this
application.

Applicant plans to introduce some new services
to customers of Bank, including expanded time
and savings deposit programs, as well as leasing
and on-site trust services. In addition, affiliation
with Applicant will give Bank access to the spe-
cialized lending skills of the officers of Applicant’s
largest banking subsidiary. These considerations
relating to the convenience and needs of the com-
munity to be served lend some weight toward
approval of the application and outweigh any ad-
verse competitive effects that might result from
consummation of this proposal. Based upon the
foregoing and other considerations reflected in the
record, it is the Board’s judgment that the pro-
posed acquisition is in the public interest and that
the application should be approved.

On the basis of the record, the application is
approved for the reasons summarized above. The
transaction shall not be consummated before the
thirtieth calendar day following the effective date
of this Order, or later than three months after the
effective date of this Order unless such period is
extended for good cause by the Board, or by the
Federal Reserve Bank of Atlanta pursuant to dele-
gated authority.

By order of the Board of Governors, effective
November 2, 1978.

Voting for this action: Chairman Miller and Gover-
nors Wallich, Coldwell, Jackson, Partee, and Teeters.
Absent and not voting: Governor Gardner.

(Signed) JoHN M. WALLACE,

[SEAL] Assistant Secretary of the Board.
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Georgia Bancshares, Inc.,
Macon, Georgia

Order Approving
Formation of Bank Holding Company

Georgia Bancshares, Inc., Macon, Georgia, has
applied for the Board’s approval under section
3(a)(1) of the Bank Holding Company Act (12
U.S.C. § 1842(a)(1)) of formation of a bank
holding company by acquiring 100 per cent of the
voting shares of the successor by merger to The
Georgia Bank and Trust Company, Macon, Geor-
gia (“‘Bank’’). The company into which Bank is
to be merged has no significance except as a means
to facilitate the acquisition of the voting shares
of Bank. Accordingly, the proposed acquisition of
shares of the successor organization is treated
herein as the proposed acquisition of the shares
of Bank.

Notice of the application, aftording opportunity
for interested petsons to submit comments and
views, has been given in accordance with section
3(b) of the Act. The time for filing comments and
views has expired, and the Board has considered
the application and all comments received in light
of the factors set forth in section 3(c) of the Act
(12 U.S.C. § 1842 (c)).

Applicant is a nonoperating corporation formed
for the purpose of acquiring Bank, the fifteenth
largest bank in the State of Georgia.! Bank holds
approximately $84.5 million in deposits, repre-
senting 0.58 per cent of deposits in commercial
banks in the State; it is the second largest of twelve
banks located in the relevant banking market,?
with approximately 23.2 per cent of total deposits
in commercial banks in that market. The proposal
is essentially a reorganization of existing owner-
ship interests, and Applicant neither engages in
any activity directly nor holds shares of any other
bank or nonbank firm. Furthermore, none of Ap-
plicant’s principals, officers or directors hold any
interest in, or serve in a similar capacity, with
any other bank located in the relevant market. It
appears that consummation of the proposal would
not eliminate competition or increase the concen-
tration of banking resources in any relevant area.?
Thus, the Board concludes that the effects of the

! All banking data are as of March 31, 1978.

2 The relevant market is approximated by Bibb, Houston,
Jones, and Twiggs Counties, all in the State of Georgia.

# Originalty, Applicant proposed that its board of directors
would include eight directors who serve as directors or honor-
ary directors of five savings and loan associations in Macon,
Georgia. In response to Congress’ passage of the Financial

proposal on competition are consistent with ap-
proval of the application.

The financial and managerial resources of Ap-
plicant, which are dependent upon those of Bank,
are regarded as satisfactory, and their future pros-
pects appear favorable. Accordingly, banking fac-
tors are consistent with approval of the application.

Although Applicant does not propose to institute
any new services in connection with its acquisition
of Bank, considerations relating to the conven-
ience and needs of the community to be served
are consistent with approval of the application. It
is the Board’s judgment that the proposed transac-
tion would be consistent with the public interest
and that the application should be approved.

On the basis of the record, the application is
approved for the reasons summarized above. The
transaction shall not be made before the thirtieth
calendar day following the effective date of this
Order or later than three months after the effective
date of this Order, unless such period is extended
for good cause by the Board, or by the Federal
Reserve Bank of Atlanta pursuant to delegated
authority.

By order of the Board of Governors, effective
November 1, 1978.

Voting for this action: Chairman Miller and Gover-
nors Wallich, Coldwell, Jackson, Partee, and Teeters.
Absent and not voting: Governor Gardner.

(Signed) JOHN M. WALLACE,
[SEAL] Assistant Secretary of the Board.
Hawkeye Bancorporation,
Des Moines, lowa
Order Granting

Request for Reconsideration
and Approving Acquisition of Bank

Hawkeye Bancorporation, Des Moines, lowa,
(‘*‘Hawkeye’’), a bank holding company within the

Institutions Regulatory Act of 1978 (**FIRA’’), which is cur-
rently awaiting the President’s signature, Applicant has com-
mitted that it will not have any interlocking directors or officers
with any savings and loan association in the relevant market.

The FIRA includes a prohibition against, inter alia, director
interlocks between depository institutions, including commer-
ctal banks and savings and loan associations, and bank holding
companies. While the FIRA ‘‘grandfathers’ interlocks that
existed on the date of its enactment, it appears that the
interlocks proposed by Applicant in this case would not qualify
for the grandfather exemption. (See Board Order dated October
27, 1978, approving the application by Commercial Bank-
shares, Inc., Griffin, Georgia, to become a bank holding
company.)
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meaning of the Bank Holding Company Act; has
applied for the Board’s approval under section
3(a)(3) of the Act (12 U.S.C. § 1842(a)(3)) to
acquire all of the voting shares (less directors’
qualifying shares) of Second National Bank, El-
dora, lowa (‘‘Bank’’), through the acquisition of
all of the voting shares of Second Bancorporation,
Eldora, lowa (‘*Bancorporation’’).

Notice of the application, affording opportunity
for interested persons to submit comments and
views, has been given in accordance with section
3(b) of the Act. The time for filing comments and
views has expired, and the Board has considered
the application and all comments received, in-
cluding those submitted by the lowa Department
of Banking, in light of the factors set forth in
section 3(c) of the Act (12 U.S.C. § 1842(c)).

By Order dated March 7, 1978, the Board
denied Hawkeye’s application to acquire Bank.
Hawkeye has requested reconsideration of that
Order. The request for reconsideration is filed
pursuant to section 262.3(g)(5) of the Board’s
Rules of Procedure, which provides that the Board
will not grant any request for reconsideration
‘“unless the request presents relevant facts that,
for good cause shown, were not previously pre-
sented to the Board, or unless it otherwise appears
to the Board that reconsideration would be appro-
priate.”” Hawkeye bases its request upon certain
information relating to the Board’s definition of
the relevant banking market. The Board has ex-
amined the entire record in this application, and
finds that the request for reconsideration raises
relevant factual issues that appear appropriate in
the public interest for the Board to consider. Ac-
cordingly, the request for reconsideration is
granted and the Board’s Order of March 7, 1978,
relating to Hawkeye is hereby vacated.

Applicant, the third largest banking organization
in lowa, controls 17 banks with aggregate deposits
of approximately $559.9 million, representing 4.2
per cent of total deposits in commercial banks in
Iowa.! Acquisition of Bank, with deposits of $12.8
million, would increase Applicant’s share of com-
mercial bank deposits in Iowa by one-tenth of 1
per cent and would not have an appreciable effect
upon the concentration of banking resources in the
State.

Bank is the fifth largest of nine commercial
banking organizations in the relevant banking

1 Unless otherwise indicated, banking data are as of June
30, 1977.

market,? and controls 9.2 per cent of deposits in
commercial banks in the market. None of Hawk-
eye’s subsidiary banks compete in the relevant
banking market, and Hawkeye’s nearest subsidiary
bank is located in an adjacent, but separate, bank-
ing market.® From the entire record in this appli-
cation, it appears that no significant competition
presently exists between Hawkeye’s banking sub-
sidiary and Bank, and it appears unlikely that any
significant competition will develop in the future.
Accordingly, consummation of this proposal
would not have any adverse effect upon competi-
tion. Therefore, the Board concludes that compet-
itive considerations are consistent with approval
of the application.

The financial and managerial resources of Ap-
plicant and its subsidiaries are regarded as satis-
factory, and their future prospects appear favor-
able. The financial and managerial resources and
future prospects of Bank are regarded as generally
satisfactory. Accordingly, considerations relating
to banking factors are consistent with approval of
the application. Upon consummation of the pro-
posal, Applicant intends to assist Bank in provid-
ing its customers with additional services, such
as farm management, investment advice and data
processing. Therefore, considerations relating to
the convenience and needs of the community to
be served are consistent with approval. Accord-
ingly, it is the Board’s judgment that, upon con-
sideration of all the facts of record, approval of
the application would be consistent with the public
interest and the application should be approved.

On the basis of the record, the application is
approved for the reasons summarized above. The
transaction shall not be made (a) before the thir-
tieth calendar day following the effective date of
this Order or (b) later than three months after the
effective date of this Order, unless such period

2 The relevant banking market is approximated by Hardin
County, lowa.

3 In its Order of March 7, 1978, the Board defined the
relevant banking market to include a portion of Hardin County
and adjacent Grundy County in which one of Hawkeye’s
banking subsidiaries is located. On that basis the Board con-
cluded that the elimination of existing competition in that
market that would result from the proposed transaction was
an adverse factor that warranted denial of the application. In
light of Hawkeye’s request for reconsideration, the Board has
reexamined its earlier findings with regard to the relevant
banking market, and based on the entire record in this applica-
tion, particularly the distance between Bank and Applicant’s
subsidiary bank and the lack of commercial intercourse be-
tween the cities in which these banks are located, the Board
has concluded that the relevant banking market in which to
analyze the competitive effects of this proposal should be
limited to Hardin County, Iowa.
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is extended for good cause by the Board, or by
the Federal Reserve Bank of Chicago pursuant to
delegated authority.

By order of the Board of Governors, effective
November 3, 1978.

Voting for this action: Chairman Miller and Gover-
nors Wallich, Coldwell, Partee, and Teeters. Absent and
not voting: Governors Gardner and Jackson.

(Signed) GRIFFITH L. GARWOOD,
[sEAL] Deputy Secretary of the Board.
Hunter Holding Co.,
Hunter, North Dakota

Order Denying
Formation of a Bank Holding Company

Hunter Holding Co., Hunter, North Dakota, has
applied for the Board’s approval under section
3(a)(1) of the Bank Holding Company Act of 1956
(12 U.S.C. § 1842(a)(1)) of formation of a bank
holding company by acquiring 100 per cent of the
voting shares (less directors’ qualifying shares) of
Security State Bank of Hunter (‘‘Bank’’), Hunter,
North Dakota.

Notice of the application, affording opportunity
for interested persons to submit comments and
views, has been given in accordance with section
3(b) of the Act. The time for filing comments and
views has expired, and the Board has considered
the application and all comments received in light
of the factors set forth in section 3(c) of the Act
(12 U.S.C. § 1842(c)).

Applicant is a nonoperating corporation with no
subsidiaries, organized for the purpose of becom-
ing a bank holding company through the acquisi-
tion of Bank, which has deposits of $7.8 million.!
Upon acquisition of Bank, Applicant would con-
trol the 102nd largest bank in North Dakota,
controlling 0.2 per cent of the total deposits in
commercial banks in the State.

Bank is the 17th largest of 23 banking organi-
zations in the Fargo-Moorhead banking market,?
controlling 1.2 per cent of the market’s commer-
cial bank deposits. This proposal involves a re-
structuring of Bank’s ownership from individuals
to a corporation controlled by the same individ-
uals. One of Applicant’s principals has a control-
ling interest in a second bank holding company.

1 All banking data are as of March 31, 1978.
2 The Fargo-Moorhead banking market is approximated by
Cass County, North Dakota, and Clay County, Minnesota.

However, the banking subsidiary of that holding
company is located outside Bank’s market. It
appears from the facts of record that consumma-
tion of the proposal would not result in any in-
crease in the concentration of banking resources
or any adverse effects upon competition in any
relevant area. Thus, the Board concludes that
competitive considerations are consistent with ap-
proval.

The Board has indicated on previous occasions
that a holding company should serve as a source
of financial and managerial strength to its subsidi-
ary banks, and the Board examines closely the
managerial resources, financial condition, and fu-
ture prospects of each applicant with this consid-
eration in mind.? In this case, the Board concludes
that the record presents adverse considerations that
warrant denial of the proposal to form a bank
holding company.

With respect to financial considerations, the
Board notes that Applicant would incur debt in
connection with its proposed acquisition of Bank’s
shares. Applicant proposes to service this debt
over a 12-year period with dividends to be declared
by Bank. In the Board’s view, Applicant’s pro-
jected income would not provide Applicant suffi-
cient financial flexibility to service its acquisition
debt without adversely affecting the capital posi-
tion of Bank, or to meet any unexpected problems
that might arise at Bank, even using projections
based on the figures provided by Applicant. Nei-
ther does it appear that the planned sale of Bank’s
capital notes or other steps proposed by Applicant
will sufficiently improve the financial resources
and future prospects of Applicant or Bank or
enable Applicant to serve as a source of strength
to Bank. Therefore, the Board concludes that
considerations relating to financial resources and
future prospects weigh against approval of this
application.

Applicant’s principals acquired control of Bank
in December, 1974. Material in the record reflects
that Bank’s earnings and capital position have

3 The Bank Holding Company Act requires that the Board,
in acting upon an application to acquire a bank, inquire into
the financial and managerial resources of an applicant. While
this proposal involves the transfer of the ownership of Bank
from individuals to a corporation owned by the same individ-
uals, the Act requires that before an organization is permitted
to become a bank holding company and thus obtain the benefits
associated with the holding company structure, it must secure
the Board’s approval. Section 3(c) of the Act provides that
in every case the Board must consider, among other things,
the financial and managerial resources of both the applicant
company and the bank to be acquired.
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generally been lower than those of similarly situ-
ated banks in the State. Such results appear to be
attributable at least in part to the policies and
practices of Applicant’s principals; and the Board
is unable to conclude that managerial consid-
erations lend any weight toward approval of this
application.

No significant changes in Bank’s operations or
in the services offered to Bank’s customers are
anticipated to follow from consummation of the
proposed acquisition. Consequently, consid-
erations relating to the convenience and needs of
the community to be served are consistent with
but do not lend weight toward approval of this
application.

On the basis of the circumstances concerning
this application, the Board concludes that the
banking considerations involved in this proposal
present adverse factors bearing upon the financial
resources and future prospects of Applicant and
Bank. Such adverse factors are not outweighed by
any procompetitive effects or by benefits to the
convenience and needs of the community. Ac-
cordingly, it is the Board’s judgment that approval
of the application would not be in the public
interest and that the application should be denied.

On the basis of the facts of record, the applica-
tion is denied for the reasons summarized above.

By order of the Board of Governors, effective
November 29, 1978.

Voting for this action: Chairman Miller and Gover-
nors Coldwell, Partee, and Teeters. Absent and not
voting: Governor Wallich.

(Signed) GrRIFFITH L. GARWOOD,

[sEAL] Deputy Secretary of the Board.

John-Wade Co.,
Santa Ana, California

Order Approving
Formation of Bank Holding Company

John-Wade Co., Santa Ana, California, has
applied for the Board’s approval under section
3(a)(1) of the Bank Holding Company Act (12
U.S.C. § 1842(a)(1)) of formation of a bank
holding company by retaining approximately 60
per cent of the voting shares of Coast Bancorp,
Long Beach, California, a bank holding company
that controls Coast Bank (‘‘Bank’’), Long Beach,
California.

Notice of the application, atfording opportunity

for interested persons to submit comments and
views, has been given in accordance with section
3(b) of the Act. The time for filing comments and
views has expired, and the Board has considered
the application and all comments received in light
of the factors set forth in section 3(c¢) of the Act
(12 U.S.C. § 1842(c)).

This application concerns the acquisition of an
indirect interest in Bank in violation of the Act.
Upon the effective date of the 1970 Amendments
to the Act, which brought one-bank holding com-
panies within the Act’s coverage, Applicant’s
principals owned all the shares of Applicant and
of two other companies, Sierra Rock Products
Company (‘‘Sierra’’) and Orange County Rock
Products Company (‘‘Orange County’’), which
respectively held 24 per cent and 35 per cent of
the voting shares of Coast Bancorp. These com-
panies had acquired their interests in Bank before
June 30, 1968. By virtue of its indirect ownership
of more than 25 per cent of Bank, Orange County
was required to register as a bank holding com-
pany, but failed to do so, in violation of section
5(a) of the Act. In 1973 the two companies merged
into Applicant without the Board’s prior approval,
a transaction that caused Applicant, which had no
prior interest in Bank, to become a bank holding
company indirectly controlling a majority of
Bank’s shares, in violation of the Act.!

The record reflects that this merger was under-
taken on advice of counsel as an estate planning
measure and to simplify the business aftairs of
Applicant’s principals. In addition, it appears that,
while Applicant and its predecessor, Orange
County, were late in learning of their respon-
sibilities under the Act, as soon as Applicant
learned of them it acted responsibly and in good
faith, contacting its Reserve Bank promptly and
cooperating fully with the Federal Reserve System
in seeking to resolve this matter. Applicant has
also furnished the Board definite and satisfactory
undertakings regarding its future conduct, and by
voluntarily relinquishing certain exemption privi-
leges to which it might otherwise be entitled,

! In addition, in 1976 Applicant acquired an additional 154
shares of Coast Bancorp, increasing its ownership of that
company from 59.49 to 59.98 per cent, in reliance on section
3(a)(B) of the Act, which permits a bank holding company
controlling a majority of a bank’s shares to acquire additional
shares without prior Board approval. The privilege of section
3(a)(B) is available only to bank holding companies that law-
fully control a majority of a bank’s shares. Since Applicant
did not, its 1976 purchase was in violation of the Act, though
based on a reasonable misunderstanding of section 3(a)(B).
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Applicant has provided sufficient evidence to per-
suade the Board that Applicant’s future conduct
will be subject to adequate supervision and con-
form to the requirements of the Act. In accordance
with its policy regarding violations of the Act and
upon examination of all the facts of record, the
Board has concluded that Applicant’s violations
do not reflect so adversely on Applicant’s mana-
gerial resources as to require denial of its applica-
tion to retain shares of Coast Bancorp.

By retaining its indirect interest in Bank, which
holds deposits of $41 million, Applicant would
control the 89th largest banking organization in
California and approximately 0.04 per cent of the
total deposits in commercial banks in the State.?
Bank is the 61st largest commercial bank compet-
ing in the relevant banking market, holding ap-
proximately 0.1 per cent of the total deposits in
commercial banks in that market.? Since Applicant
has no other bank subsidiaries and is not under
common control with any other bank or bank
holding company, and since the merger by which
Applicant acquired Coast Bancorp’s shares was in
the nature of a reorganization and consolidation
of existing interests in Bank by Applicant’s
principals, it appears that retention of Applicant’s
indirect interest in Bank would not have any ad-
verse effect on competition or concentration of
banking resources in any relevant area, and that
its original acquisition of that interest did not have
any adverse eftect. Thus, the Board concludes that
the effects of this proposed retention on competi-
tion are consistent with approval of the applica-
tion.

In light of undertakings by Applicant that would
govern its future conduct and restrict its future
nonbank expansion, the financial and managerial
resources of Applicant are considered generally
satisfactory, as are the managerial and financial
resources of Bank and Coast Bancorp, and their
future prospects appear favorable. Thus, banking
factors are consistent with approval of the appli-
cation.

Central to the Board’s conclusion regarding
Applicant’s managerial and financial resources,
however, is Applicant’s agreement to curtail future
unsupervised expansion. Applicant now owns and
manages some real property in California and

2 Banking data are as of December 31, 1977, except as
otherwise noted.

3 The relevant banking market is approximated by the Los
Angeles RMA. Market data are as of June 30, 1977.

Hawaii, which it acquired between 1958 and 1973.
It appears that this ownership is permissible under
section 4(c)(ii) of the Act,* and the Board believes
that continued ownership will not jeopardize or
impair the financial resources of any organization
involved in this application.

However, Applicant has waived all rights under
the Act’s exemption with respect to its future
acquisitions and activities. In the tuture it will not
acquire new properties or engage in new nonbank
activities except on the same terms applicable to
bank holding companies having no exemption or
grandfather rights, and then only with Board ap-
proval required for such other bank holding com-
panies. This agreement is part of a series of
undertakings by Applicant designed to encourage
closer consultation between Applicant and the
Federal Reserve System, and to ensure that Appli-
cant’s future conduct will be in compliance with
the Act and subject to adequate supervision, to
the end that Applicant’s financial resources will
be protected and the violations of the Act by
Applicant and its predecessor, Orange County,
will not recur. The agreement also recognizes the
fact that, while Applicant is the successor to
Orange County, a company covered in 1970 and
having exemption rights under section 4(c)(ii) of
the Act, it is also the successor to Sierra, a
company having no exemption or grandfather
rights under the Act. The retention by Applicant
of Sierra’s indirect interest in Bank represents a
material expansion in a single organization of the
banking interest that gave rise to Orange County’s

4 QOrange County was a bank holding company covered in
1970 that, because of its ownership by a single family, was
entitled to the benefits of the family exemption of section
4(c)(ii) of the Act. Under that section Orange County could
have retained its nonbank assets and activities, whether or not
retention would have been permissible for other bank holding
companies under section 4(c)(8) of the Act, and it could have
expanded those activities and commenced new activities with-
out Board approval. For example, under the family exemption,
Orange County could have acquired Applicant’s real property
even though the Board has determined real estate development
and management to be impermissible for bank holding compa-
nies. Because all three companies that were merged in 1973
have at all times been wholly owned by the same family,
Applicant’s acquisition of Orange County’s indirect interest
in Bank etfected no substantial change in the control of Bank
or the beneficial ownership of Bank’s shares. Accordingly,
under section 2(e) of the Act, Applicant should be viewed as
a successor to Orange County and entitled to its rights under
the family exemption of the Act with respect to the retention
of its nonbank assets and activities. These assets and activities
will cease to be protected by the family exemption if at any
time 15 per cent or more of Applicant’s shares become owned
by persons other than members of the family that now owns
those shares, and divestiture would then be required.
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exemption, and the Board regards the retention of
that interest acquired from Sierra as warranting
termination of Applicant’s future exemption privi-
leges as an appropriate condition to approval of
this application.

Although this application involves the retention
of an indirect interest in Bank, and its approval
would effect no changes in the banking services
offered by Bank, considerations relating to the
convenience and needs of the community to be
served are consistent with approval of the applica-
tion. It has been determined that Applicant’s re-
tention of its shares of Coast Bancorp, subject to
the commitments of record, would be in the public
interest and that its application should be ap-
proved.

On the basis of the record, the application is
approved for the reasons and subject to the condi-
tions summarized above.

By order of the Board of Governors, effective
November 1, 1978.

Voting for this action: Chairman Miller and Gover-
nors Wallich, Coldwell, Jackson, Partee, and Teeters.
Absent and not voting: Governor Gardner.

(Signed) JoHN M. WALLACE,

[sEAL] Assistant Secretary of the Board.

Keystone Bancshares, Inc.,
Monona, lowa

Order Approving Formation of
a Bank Holding Company

Keystone Bancshares, Inc., Monona, Iowa, has
applied for the Board’s approval under section
3(a)(1) of the Bank Holding Company Act (12
U.S.C. § 1842(a)(1)) to become a bank holding
company through the acquisition of 80 per cent
or more of the voting shares of Peoples State Bank,
Elkader, lowa (‘‘Bank’’).

Notice of the application, affording opportunity
for interested persons to submit comments and
views, has been given in accordance with section
3(b) of the Act. The time for filing comments and
views has expired, and the Board has considered
the application and all comments received in light
of the factors set forth in section 3(c) of the Act
(12 U.S.C. § 1842(c)).

Applicant is a nonoperating Iowa corporation
organized for the purpose of becoming a bank
holding company by acquiring Bank ($4.9 million

in deposits).! Upon acquisition of Bank, Applicant
would control the 604th largest banking organi-
zation in lowa and approximately 0.03 per cent
of total deposits in commercial banks in the State.

Bank is the eighth largest of nine banks located
in the Elkader banking market2 and holds approx-
imately 5.4 per cent of the market’s commercial
bank deposits. This proposal involves a restruc-
turing of Bank’s ownership from individuals to a
corporation controlled by the same individuals.
Applicant’s two principals, who also serve as
officers and directors of Applicant, are principals
of a one-bank holding company and its subsidiary
bank, Union State Bank, Monona, Iowa (‘*Union
Bank’’), located in Bank’s market. Union Bank
($10.2 million in deposits) is the fifth largest bank
in the market, controlling 11.2 per cent of market
deposits. At the time Applicant’s principals ac-
quired control of Bank, in January 1970, they
indirectly held the controlling interest in Union
Bank and served as its president and vice presi-
dent. Bank and Union Bank together controlled
12.5 per cent of the deposits in the Elkader market,
or 2.7 per cent and 9.8 per cent, respectively.®
Although the acquisition of Bank by Applicant’s
principals eliminated some competition existing at
that time between Bank and Union Bank, in the
Board’s judgment, the acquisition had only
slightly adverse effects upon competition. Upon
consummation of the subject proposal, the two
banks controlled by Applicant’s principals would
hold aggregate deposits representing 16.6 per cent
of market deposits or slightly more than the de-
posits held by the market’s second largest banking
organization. While approval of the subject pro-
posal would further solidify the relationship be-
tween the two affiliated banks and reduce the
likelihood that the banks would become inde-
pendent competitors in the future, based upon all
of the facts of record, including the small size of
the two banks, their rank in the market, and the
presence of banking alternatives in the Elkader
banking market, it appears that consummation of
the proposal would have only slightly adverse
effects upon competition.

Where principals of an applicant are engaged
in operating a chain of one-bank holding compa-
nies, the Board has indicated that it is appropriate

! All deposit data are as of December 31, 1977, unless
otherwise noted.

? The Elkader banking market is approximated by Clayton
County, Towa.

3 Deposit data are as of December 31, 1969.
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to apply multi-bank holding company standards in
assessing the financial prospects both of an appli-
cant seeking to become a bank holding company
and of its proposed subsidiary bank.? Based upon
such analysis in this case, the financial and mana-
gerial resources and future prospects of Applicant,
Bank, and the affiliated bank and bank holding
company appear to be generally satisfactory, par-
ticularly in light of certain commitments made by
Applicant in connection with this application. The
future prospects of Applicant are entirely depend-
ent upon the resources of Bank. Applicant pro-
poses to service the debt to be incurred over a
twelve-year period through dividends to be de-
clared by Bank and the tax benefit to be derived
from filing consolidated tax returns. In light of the
past earnings of Bank and Applicant’s commit-
ments, the anticipated growth in Bank earnings
appears to provide Applicant with sufficient finan-
cial flexibility to meet its annual debt servicing
requirements, while maintaining an adequate cap-
ital position for Bank. Therefore, considerations
relating to banking factors are consistent with
approval of the application.

Since Applicant’s principals acquired control of
Bank in 1970, Bank has improved its banking
services to its customers, and recently has estab-
lished a new office in Elkader, Iowa, to better serve
the convenience of Bank’s customers. Following
consummation of the transaction, Applicant in-
tends to assist Bank in continuing to provide these
banking services and to aid Bank in the con-
struction of a new physical facility for its Elkader
office. These considerations relating to conven-
ience and needs of the community to be served,
while not substantial, lend some weight toward
approval of this application. Accordingly, it is the
Board’s judgment that the proposed acquisition
would be in the public interest and that the appli-
cation should be approved.

On the basis of the record, the application is
approved for the reasons summarized above. The
transaction shall not be consummated before the
thirtieth calendar day following the effective date
of this Order or later than three months after the
effective date of this Order, unless such period
is extended for good cause by the Board, or by
the Federal Reserve Bank of Chicago pursuant to
delegated authority.

4 See, e.g., the Board’s Order dated June 14, 1976, denying
the application of Nebraska Banco, Inc., Ord, Nebraska, to
become a bank holding company (62 FEDERAL RESERVE BUL-
LETIN 638 (1976)).

By order of the Board of Governors, effective
November 1, 1978.

Voting for this action: Chairman Miller and Gover-
nors Wallich, Coldwell, Jackson, Partee, and Teeters.
Absent and not voting: Governor Gardner.

(Signed) JoHN M. WALLACE,

[SEAL] Assistant Secretary of the Board.

Otto Bremer Company,
St. Paul, Minnesota

Order Approving Acquisition of Bank

Otto Bremer Company, St. Paul, Minnesota, a
bank holding company within the meaning of the
Bank Holding Company Act, has applied for the
Board’s approval under § 3(a)(3) of the Act (12
U.S.C. § 1842(a)(3)) to acquire 68.2 per cent of
the voting shares of First National Bank of Crook-
ston, Crookston, Minnesota (‘‘Bank’’).

Notice of the application, affording opportunity
for interested persons to submit comments and
views, has been given in accordance with § 3(b)
of the Act. The time for filing comments and views
has expired, and the Board has considered the
application and all comments received in light of
the factors set forth in § 3(c) of the Act (12 U.S.C.
§ 1842(c)).

Applicant, a wholly-owned subsidiary of Otto
Bremer Foundation, St. Paul, Minnesota (*‘Foun-
dation’’), is a multi-bank holding company that
proposes to acquire shares of Bank from Founda-
tion as part of a reorganization of Applicant and
Foundation. Applicant has 20 subsidiary banks in
Minnesota and North Dakota. In addition Appli-
cant and Foundation together hold a majority in-
terest in four other banks. The Otto Bremer orga-
nization is the third largest banking organization
in Minnesota, with 16 subsidiary banks (including
Bank) holding total deposits of $474.8 million,
which represents 2.9 per cent of total deposits in
commercial banks in the State.?

Bank (deposits of $31.5 million) is the largest
bank in the relevant banking market,? controlling
33.6 per cent of the total deposits in commercial
banks in the market. Two of Applicant’s subsidi-
ary banks are located in the same market and hold
total deposits of $34.4 million representing 36.7

1 Banking data are as of June 30, 1977.

2 The relevant market is approximated by the southwestern
one-third of Polk County and the northern edge of Norman
County, both in Minnesota.

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis



Law Department 981

per cent of total deposits in commercial banks in
the market. Upon consummation of the proposal
Applicant would control 70.2 per cent of market
deposits. Three independent competitors would
remain in the market.

Although the relevant market will remain highly
concentrated upon consummation of this proposal,
it does not appear that Applicant’s proposed ac-
quisition of Bank as part of a corporate reorgani-
zation will contribute to the concentration of
banking resources in the market. Bank and Appli-
cant’s two bank subsidiaries in the market were
acquired more than 40 years ago by the individual
who established Applicant and Foundation, and
they have remained under common control since
that time. The banks were financially troubled at
the time of acquisition and it does not appear that
their acquisition was anticompetitive at that time.
Because of the long-standing relationship between
Applicant, Foundation and their subsidiary banks
it appears that no meaningful competition exists
between Bank and Applicant’s two bank subsidi-
aries in the relevant market, and the proposed
acquisition of Bank therefore would not eliminate
any existing competition. Accordingly, in view of
the above and other facts of record, competitive
considerations appear consistent with approval of
the application.

The financial and managerial resources of Ap-
plicant, its subsidiaries and Bank are regarded as
generally satisfactory and the future prospects of
each appear favorable. Accordingly, banking fac-
tors are consistent with approval of the application.
Applicant does not propose to introduce any new
services at Bank in connection with the proposed
acquisition. However, considerations relating to
the convenience and needs of the community to
be served are consistent with approval of the
application. Accordingly, the Board concludes that
approval of the application would be consistent
with the public interest and that the application
should be approved.

On the basis of the record, the application is
approved for the reasons summarized above. The
transaction shall not be made before the thirtieth
calendar day following the effective date of this
Order or later than three months after the effective
date of this Order, unless such period is extended
for good cause by the Board, or by the Federal
Reserve Bank of Minneapolis pursuant to dele-
gated authority.

By order of the Board of Governors, effective
November 3, 1978.

Voting for this action: Chairman Miller and Gover-
nors Wallich, Coldwell, Partee, and Teeters. Absent and
not voting: Governors Gardner and Jackson.

(Signed) JoHN M. WALLACE,
[SEAL] Assistant Secretary of the Board.
Republic of Texas Corporation,
Dallas, Texas

Order Approving Acquisition of Bank

Republic of Texas Corporation, Dallas, Texas,
a bank holding company within the meaning of
the Bank Holding Company Act, has applied for
the Board’s approval under section 3(a)(3) of the
Act (12 U.S.C. § 1842(a)(3)) to acquire all of the
voting shares (less directors’ qualifying shares) of
the successor by merger to Texas State Bank,
Austin, Texas (‘‘Bank’’). The bank into which
Bank is to be merged has no significance except
as a means to facilitate the acquisition of the voting
shares of Bank. Accordingly, the proposed acqui-
sition of shares of the successor organization is
treated herein as the proposed acquisition of the
shares of Bank.

Notice of the application, affording opportunity
for interested persons to submit views and recom-
mendations, has been given in accordance with
section 3(b) of the Act (12 U.S.C. § 1842(b)).
The time for filing views and recommendations
has expired, and the application and all comments
have been considered in light of the factors set
forth in section 3(c) of the Act (12 U.S.C.
§ 1842(c)).

Applicant, the fourth largest banking organi-
zation in Texas, controls 16 banks with aggregate
deposits of approximately $4.08 billion, repre-
senting approximately 6.77 per cent of total de-
posits in commercial banks in the State.! Acquisi-
tion of Bank, the 60th largest banking organization
in the State with deposits of $86.5 million, would
increase Applicant’s share of commercial bank
deposits in Texas by .14 per cent and would not
alter Applicant’s ranking in the State.

Bank is the fifth largest of 21 banking organi-
zations in the relevant banking market,? holding
4.6 per cent of the total commercial bank deposits

1 All banking data are as of December 31, 1977, and reflect
bank holding company formations and acquisitions approved
as of September 30, 1978.

? The relevant banking market is approximated by the Austin
RMA as defined by Rand McNally & Company’s 1978 Com-
mercial Atlas & Marketing Guide. It includes most of Travis
and a small part of Williamson Counties.
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in the market. Bank is the largest bank in the
market not affiliated with a bank holding company.
The four largest banking organizations in the mar-
ket control, respectively, 26.1, 22.0, 18.1, and
12.7 per cent of market deposits, and three of the
four are affiliated with the State’s largest banking
organizations. Applicant does not currently
operate in the market. Bank is located approxi-
mately 77 miles from Applicant’s nearest subsidi-
ary. Therefore, approval of this application would
have no adverse effect upon existing competition.
Affiliation of Bank with Applicant might decrease
market concentration by the introduction of a new
competitor into the market to compete with the
larger banking organizations in the market. While
consummation of the proposal would reduce the
number of independent banking organizations in
the Austin market, this does not appear to be
significant since a number of independent banks
would remain available as entry vehicles into the
market after consummation of the proposal. In
light of the above and other facts of record, it
is concluded that the proposed acquisition would
have no significantly adverse effects on competi-
tion. Thus, it is concluded that competitive con-
siderations are consistent with approval of the
application.

The financial and managerial resources and fu-
ture prospects of Applicant, its subsidiaries, and
Bank are regarded as generally satisfactory and
consistent with approval of the application, partic-
ularly in light of Applicant’s commitment to inject
additional capital into Bank upon consummation
of the proposal. Thus, considerations relating to
banking factors are consistent with approval of the
application. Following consummation of the
transaction, Applicant plans to encourage Bank to
expand its commercial and industrial lending ac-
tivities as well as continue aggressive consumer
banking programs. In addition, Bank will be able
to offer credit life and credit accident and health
insurance to its customers through Applicant’s
insurance subsidiary at rates lower than the State’s
maximum rates currently being charged by Bank’s
carrier. Thus, considerations relating to conven-
ience and needs of the community to be served
lend weight toward approval of the application.
Accordingly, it has been determined that the pro-
posed acquisition would be in the public interest
and that the application should be approved.

On the basis of the record, the application is
approved for the reasons summarized above. The
transaction shall not be made before the thirtieth

calendar day following the effective date of this
Order, or later than three months after the effective
date of this Order unless such period is extended
for good cause by the Board, or by the Federal
Reserve Bank of Dallas pursuant to delegated
authority.

By Order of the Secretary of the Board, acting
pursuant to delegated authority from the Board of
Governors, effective November 2, 1978.

(Signed) JoHN M. WALLACE,

[SEAL] Assistant Secretary of the Board.

Texas American Bancshares, Inc.,
Fort Worth, Texas

Order Approving Acquisition of Bank Shares

Texas American Bancshares, Inc., Fort Worth,
Texas, a bank holding company within the mean-
ing of the Bank Holding Company Act, has ap-
plied for the Board’s approval under section
3(a)(3) of the Act (12 U.S.C. § 1842(a)(3)) to
acquire 75 per cent of the voting shares of Bank
of Fort Worth (‘‘Bank’’), Fort Worth, Texas.

Notice of the application, affording opportunity
for interested persons to submit comments and
views, has been given in accordance with section
3(b) of the Act. The time for filing comments and
views has expired, and the Board has considered
the application and all comments received, in-
cluding those filed after the expiration of the com-
ment period on behalf of Ella Jackson and Willie
Wingfield (*‘Protestants’’), in light of the factors
set forth in section 3(c) of the Act (12 U.S.C.
§ 1842(c)).

Applicant is the seventh largest banking organi-
zation in Texas, with ten subsidiary banks holding
total deposits of $1.76 billion, representing 2.9
per cent of total deposits in commercial banks in
the State.! Bank, which is not among the larger
banking organizations in Texas, holds total depos-
its of $91.9 million representing 0.15 per cent of
total deposits in commercial banks in the State.
Bank is presently regarded as a subsidiary of
Applicant because of Applicant’s direct ownership
of 24.99 per cent of Bank’s outstanding voting
shares and control of an additional 3.5 per cent
of Bank’s outstanding voting shares held by Ap-
plicant in a fiduciary capacity through the trust
department of Applicant’s lead bank, Fort Worth

! Banking data are as of December 31, 1977.
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National Bank (‘°‘FWNB”’), Fort Worth, Texas.?
Because Bank is already a subsidiary of Applicant,
the effect of the acquisition of the remainder of
Bank’s outstanding voting shares will be to con-
solidate Applicant’s control of Bank, and approval
of the application would not result in any increase
in the percentage of bank deposits in the State
deemed to be controlled by Applicant.

Applicant is the largest banking organization in
the Fort Worth banking market with approximately
28.4 per cent of total deposits in commercial banks
in the market.® Of this market share 2.5 per cent
is held through Bank, and approval of the subject
application would result in consolidation of Ap-
plicant’s control over Bank’s market share. While
it appears that approval of the application would
eliminate some existing competition between Ap-
plicant and Bank, the amount of competition
eliminated would be slight in view of the long-
standing relationship between Bank and Appli-
cant’s lead bank, FWNB. Bank was organized in
1946 by officers, directors, and shareholders of
FWNB; a majority of Bank’s shares was controlled
by FWNB for eight years, and the two institutions
have remained closely associated. Furthermore, 40
additional banking organizations will remain as
competitors in the Fort Worth banking market, and
the market will remain attractive for de novo entry.
Accordingly, the Board concludes that the pro-
posed acquisition would have only slightly adverse
effects on existing competition.

The financial and managerial resources of Ap-
plicant and Bank are regarded as generally satis-
factory and the future prospects of each appear
favorable. Accordingly, banking factors are con-
sistent with approval of the application.

In connection with this application Protestants
have claimed that approval of the proposed acqui-
sition would not serve the convenience and needs
of the Fort Worth community because, as they
allege, FWNB engages in illegal discriminatory
employment practices. This protest arises out of
complaints filed by Protestants with the Equal
Opportunity Employment Commission (‘‘EEOC”’)
and subsequent suits filed by them against FWNB
and now pending before the United States District

2 As part of this proposal Applicant seeks authority to retain
the shares of Bank held by it in a fiduciary capacity beyond
a period of two years. Of these shares 1,184 (0.4 per cent)
will remain in the trust department of FWNB, and the re-
mainder will be held directly by Applicant.

3 The Fort Worth banking market is approximated by the
Fort Worth RMA, consisting of Tarrant County and portions
of Denton, Johnson, Parker, and Wise Counties.

Court for the Northern District of Texas. In sup-
port of their allegations, Protestants state that
between 1971 and 1976, FWNB employed blacks
in less than 14 per cent of its work force, although
1970 census figures estimate that blacks consti-
tuted 14 per cent of the work force in the Fort
Worth SMSA, and Protestants claim that other
minorities have been similarly underrepresented.
Protestants believe that Applicant may extend dis-
criminatory employment practices to Bank should
this application be approved.

Discrimination in employment on the basis of
race or sex is unlawful, and evidence of unlawful
conduct by a bank holding company may be rele-
vant to the Board’s consideration of applications
under the Act and may clearly bear on the mana-
gerial integrity of an applicant.* However, with
regard to Protestants’ allegations of employment
discrimination, the Board concludes that the evi-
dence submitted by Protestants does not support
any adverse finding regarding Applicant or the
likely effect of its acquisition of Bank.

This conclusion is supported by the actions of
those Federal agencies that are directly responsible
for the enforcement and implementation of equal
employment opportunity laws and regulations as
they affect Applicant. The EEOC has formally
considered Protestants’ complaints regarding
FWNB’s employment practices and in both cases
has dismissed those complaints as being without
merit. Furthermore, the Treasury Department has
reviewed FWNB’s equal employment opportunity
program and has certified that FWNB is in com-
pliance with relevant standards pertaining to em-
ployment discrimination, and all employment data
submitted by Protestants predate this certification.
Under the circumstances, the Board believes that
Protestants’ claims do not support an adverse
finding relevant to this application, and do not
warrant further postponement of Board consid-
eration of this application. Neither does it appear
that Board action on this application will impair
any remedy available to Protestants by law.

In connection with this proposal Applicant pro-
poses to expand Bank’s services, including trust
services, payroll processing, and international
banking In addition, Bank will be able to offer

4 The Board notes, however, that there may be limits to
its ability to take into consideration, under the convenience
and needs standard of the Bank Holding Company Act, matters
of significant public interest that nevertheless are not directly
within the scope of the Board’s regulatory responsibilities
under the Act. See Western Bancshares, Inc. v. Board of
Governors, 480 F.2d 749 (10th Cir. 1973).
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lower rates on credit-related insurance through
Applicant’s insurance subsidiary and will benefit
from Applicant’s lending expertise and provision
of data processing facilities. Accordingly, the
Board finds that consideration of the convenience
and needs of the community to be served lends
weight toward approval sufficient to outweigh the
slightly adverse competitive effects associated with
the proposal. It is the Board’s judgment that the
proposed transaction is consistent with the public
interest and that the application should be ap-
proved.

On the basis of the record, the application is
approved for the reasons summarized above. The
transaction shall not be made before the thirtieth
calendar day following the eifective date of this
Order, or later than three months after the effective
date of this Order unless such period is extended
for good cause by the Board, or by the Federal
Reserve Bank of Dallas pursuant to delegated
authority.

By order of the Board of Governors, effective
November 1, 1978.

Voting for this action: Chairman Miller and Gover-
nors Wallich, Coldwell, Jackson, Partee, and Teeters.
Absent and not voting: Governor Gardner.

(Signed) JouN M. WALLACE,

[SEAL] Assistant Secretary of the Board.

ORDER UNDER SECTION 4
oF BANK HOLDPING COMPANY ACT

National Detroit Corporation,
Detroit, Michigan

Order Approving Acquisition of
Pioneer Mortgage Corporation

National Detroit Corporation, Detroit, Michi-
gan, a bank holding company within the meaning
of the Bank Holding Company Act, has applied
for the Board’s approval, under section 4(c)(8) of
the Act (12 U.S.C. § 1843(c)(8)) and section
225.4(b)(2) of the Board’s Regulation Y (12
C.F.R. § 225.4(b)(2)), to acquire, through its
wholly owned subsidiary, NBD Mortgage Com-
pany (‘‘NBD’’), Detroit, Michigan, certain assets
of Pioneer Mortgage Corporation (‘‘Pioneer’’),
Upland, California, and to engage in mortgage
banking activities from Pioneer’s existing offices.
The proposed activities of originating, marketing,
and servicing mortgage loans have been deter-

mined by the Board to be closely related to bank-
ing (12 C.F.R. § 225.4(a)(1) and (3)).

Notice of the application, affording opportunity
for interested persons to submit comments and
views on the public interest factors, has been duly
published (43 Federal Register 47788 (1978)).
The time for filing comments and views has ex-
pired, and the Board has considered the application
and all comments received in light of the public
interest factors set forth in section 4(c)(8) of the
Act.

Applicant, the largest bank holding company in
Michigan, controls six banking subsidiaries and
has consolidated assets of $8.6 billion.! NBD ($47
million in assets as of September 30, 1978) en-
gages in a general mortgage banking business
through offices in Michigan, Virginia, and Cali-
fornia. As of December 1977, NBD had a mort-
gage servicing portfolio of $844 million and
ranked as the 51st largest mortgage banking firm
in the United States. Currently NBD has a mort-
gage portfolio of $973 million. Pioneer ($7.1
million in assets) currently services a mortgage
portfolio of approximately $78 million from its
main office in Upland, California, and from its
branch office in Roseville, California. Pioneer
makes and acquires mortgage loans for its own
account and for the account of others. Pioneer also
has a wholly owned subsidiary that offers casualty
insurance. However, Applicant does not intend to
acquire this subsidiary or engage in this activity.

From the record it does not appear that any
competition would be eliminated by consumma-
tion of this proposal. NBD’s California office is
located in San Diego and opened for business in
1978. This office serves a market spearate and
distinct from that served by Pioneer, and Applicant
and Pioneer do not derive business from one
another’s market. Moreover, without consumma-
tion of this proposal, it is doubtful that Pioneer
could remain a viable competitor in its market.
The Board finds that Applicant’s acquisition of
Pioneer would have no adverse effect upon com-
petition.

The acquisition of Pioneer will ensure the con-
tinued provision of mortgage banking services
from Pioneer’s present locations and should in-
crease the amount of mortgage funds available and
provide improved stability in the flow of mortgage
funds into the communities served. The Board

1 Unless otherwise indicated, all data are as of June 30,
1978.

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis



Law Department 985

finds that evidence in the record indicates that
consummation of this proposal would not result
in any undue concentration of resources, conflicts
of interest, unsound banking practices, or any
other adverse effects upon the public interest.

Based upon the foregoing and other consid-
erations reflected in the record, the Board has
determined that the balance of the public interest
factors the Board is required to consider under
section 4(c)(8) is favorable. Accordingly, the ap-
plication is hereby approved. This determination
is subject to the conditions set forth in section
225.4(c) of Regulation Y and to the Board’s
authority to require reports by and make examina-
tions of bank holding companies and their subsid-
iaries, and to require such modification or termi-
nation of the activities of a holding company or
any of its subsidiaries as the Board finds necessary
to assure compliance with the provisions and pur-
poses of the Act and the Board’s regulations and
orders issued thereunder, or to prevent evasion
thereof.

The transaction shall be made not later than
three months after the effective date of this Order
unless such period is extended for good cause by
the Board or by the Federal Reserve Bank of
Chicago pursuant to delegated authority.

By order of the Board of Governors, effective
November 22, 1978.

Voting for this action: Chairman Miller and Gover-
nors Wallich, Coldwell, Partee, and Teeters.

(Signed) GrIFFITH L. GARWOOD,

[SEAL] Deputy Secretary of the Board.

PriOR CERTIFICATION PURSUANT TO THE
Bank HoLDING CoMPANY TAX AcCT OF 1976

Investment Corporation of America,
Minneapolis, Minnesota

[Docket No. TCR 76-150]

Investment Corporation of America, Min-
neapolis, Minnesota (‘‘Invesco’’), has requested
a prior certification pursuant to section 1101(a) of
the Internal Revenue Code (‘‘Code’’), as amended
by section 2(a) of the Bank Holding Company Tax
Actof 1976 (‘“Tax Act’’), that Invesco’s proposed
pro rata distribution to its shareholders of all its
shares of S&M Company, Minneapolis, Minne-
sota (‘‘S&M’’), is necessary or appropriate to

effectuage section 4 of the Bank Holding Company
Act (12 U.S.C. § 1843) (‘‘BHC Act”’).

In connection with this request, the following
information is deemed relevant for purposes of
issuing the requested certification: !

1. Invesco is a corporation organized on Oc-
tober 22, 1958, under the laws of the State of
Minnesota.

2. On August 26, 1966, Invesco acquired own-
ership and control of 31,696 shares, representing
approximately 79 per cent of the outstanding vot-
ing shares of River Forest State Bank, River
Forest, Ilinois (‘‘Bank’’).

3. Invesco became a bank holding company on
December 31, 1970, as a result of the 1970
Amendments to the BHC Act, by virtue of. its
ownership and control at that time of more than
25 per cent of the outstanding voting shares of
Bank, and it registered as such with the Board
on June 28, 1971. Invesco would have been a bank
holding company on July 7, 1970, if the BHC
Act Amendments of 1970 had been in effect on
that date, by virtue of its ownership and control
on that date of more than 25 per cent of the voting
shares of Bank. Invesco presently owns and con-
trols approximately 98 per cent of the outstanding
voting shares of Bank.

4. S&M is a wholesale distributor of automo-
tive accessories and operates a retail hardware
store. Invesco acquired 100 per cent, or 40,000
of S&M’s voting shares, on December 31, 1969.
To date, there have been no changes in the number
of percentage of S&M shares owned by Invesco.
However, prior to the proposed distribution, the
number of S&M’s voting shares will be increased
to a number equal to the number of Invesco shares
then outstanding.? Under section 4 of the Bank

! This information derives from Invesco’s correspondence
with the Board concerning its request for this certification,
Invesco’s Registration Statement filed with the Board pursuant
to the BHC Act, and other records of the Board.

2 Under subsection (c) of section 1101 of the Code, property
acquired after July 7, 1970, generally does not qualify for the
tax benefits of section 1101(a) when distributed by an otherwise
qualified bank holding company. However, where such prop-
erty is acquired by a qualified bank holding company in a
transaction in which gain is not recognized under section 305(a)
of the Code, then section 1101(a) is applicable. Invesco has
indicated that these shares of S&M will be acquired in a
transaction in which gain would not be recognized under
section 305(a) of the Code. Accordingly, even though such
shares would be acquired after July 7, 1970, those shares would
nevertheless qualify as property eligible for the tax benefits
provided in section 1101(a) of the Act, by virtue of section
1101(c), if the shares of S&M are in fact received in a
transaction in which gain is not recognized under section 305(a)
of the Act.
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Holding Company Act, Invesco may not retain its
shares of S&M if Invesco were to continue to be
a bank holding company beyond December 31,
1980.

5. Invesco has committed to the Board that it
will terminate all interlocking relationships be-
tween Invesco and S&M by December 31, 1978.

On the basis of the foregoing information it is
hereby certified that:

(A) Invesco is a qualified bank holding cor-
poration, within the meaning of subsection (b) of
section 1103 of the Code, and satisfies the re-
quirements of that subsection;

(B) the shares of S&M are ‘‘prohibited prop-
erty’’ within the meaning of section 1103(c) of
the Code; and

(C) the distribution by Invesco of all of its
shares of S&M is necessary or appropriate to
effectuate section 4 of the BHC Act.

This certification is based upon the repre-
sentations made to the Board by Invesco and upon
the facts set ferth above. In the event the Board

should hereafter determine that facts material to
this certification are otherwise than as represented
by Invesco, or that Invesco has failed to disclose
to the Board other material facts, it may revoke
this certification. This certification is also granted
on the condition that after December 31, 1978,
no person holding an office or position (including
an advisory or honorary position) with Invesco or
any of its subsidiaries as an officer, director, pol-
icy-making employee or consultant, or who per-
forms (directly, or through an agent, representative
or nominee) functions comparable to those nor-
mally associated with such office or position, will
hold any such office or position or perform any
such function with S&M or any of its subsidiaries.

By order of the Board of Governors, acting
through its General Counsel, pursuant to delegated
authority (12 C.F.R. § 265.2(b)(3)), effective
November 15, 1978.

(Signed) GRIFFITH L.. GARWOOD,

[SEAL] Deputy Secretary of the Board.

ORDERS APPROVED UNDER BANK HOLDING COMPANY ACT

By THE BOARD OF GOVERNORS

During November 1978, the Board of Governors approved the applications listed below. Copies
are available upon request to Publications Services, Division of Administrative Services, Board of
Governors of the Federal Reserve System, Washington, D.C. 20551.

Section 3

Board action
(effective

Applicant Bank(s) date)

The First National Bank
of Gordon, Gordon, Texas
Quail Creek Bank, N.A.,
Oklahoma City, Oklahoma

Gordon Financial Corporation,
Gordon, Texas

Quail Creek Bancshares, Inc.,
Oklahoma City, Oklahoma

November 1, 1978

November 2, 1978
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Sections 3 and 4

Applicant

Nonbanking
company Effective
Bank(s) (or activity), date

Oklahoma National
Bancshares, Inc.,
Oklahoma City,
Oklahoma

By FEDERAL RESERVE BANKS

Oklahoma National
Bank and Trust
Co., Oklahoma
City, Oklahoma

To engage de novo in November 27, 1978
credit-related in-

surance agency activi-

ties through an indirect

ownership interest in

Myriad Insurance

Agency, Inc.

Recent applications have been approved by the Federal Reserve Banks as listed below. Copies of
the orders are available upon request to the Reserve Banks.

Section 3

Applicant

Reserve Effective

Bank(s) Bank date

Ruth Jones Nelson Finance
Corp., Correctionville,
lowa

New Virginia Bancorporation,
Springfield, Virginia

Corn Belt State Bank, Chicago November 30, 1978

Correctionville, lowa

Petersen State Bank,
Petersen, lowa

First City Bank of Newport
News, Newport News, Virginia

Richmond November 29, 1978

Section 4
Nonbanking
Company Reserve Effective
Applicant (or activity) Bank date
Underwriting credit life and credit Dallas November 28, 1978

First Texas Bancorp, Inc.

accident and health insurance
directly related to extensions of
credit by Applicant’s subsidi-
aries

ORDER APPROVED UNDER BANK MERGER ACT

Applicant

Bank(s)

Effective
date

The Connecticut Bank and
Trust Co., Hartford,
Connecticut
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Liberty National Bank,
Stamford, Connecticut

November 1, 1978
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PENDING CASES INVOLVING THE BOARD OF GOVERNORS

Does not include suits against the Federal Reserve Banks in which the Board of Governors is not named a party.

Ella Jackson, et al. v. Board of Governors, filed
November 1978, U.S.C.A. for the Fifth Circuit.

United Bank Corporation, New York v. Board
of Governors, filed November 1978, U.S.C.A.
for the Second Circuit.

Metro-North State Bank, Kansas City-v. Board
of Governors, filed October 1978, U.S.C.A. for
the Eighth Circuit.

Manchester-Tower Grove Community Organi-
zation/ACORN v. Board of Governors, filed
September 1978, U.S.C.A. for the District of
Columbia.

Cradelv. The United States and the Reserve Bank
of Philadelphia, filed July 1978, U.S.D.C. for
the Eastern District of Pennsylvania.

Beckley v. Board of Governors, filed July 1978,
U.S.D.C. for the Northern District of Illinois.

Independent Bankers Association of Texas v. First
National Bank in Dallas, et al., filed July 1978,
U.S.C.A. for the Northern District of Texas.

Mid-Nebraska Bancshares, Inc. v. Board of Gov-
ernors, filed July 1978, U.S.C.A. for the Dis-
trict of Columbia.

NCNB Corporation v. Board of Governors, filed
June 1978, U.S.C.A. for the Fourth Circuit.
NCNB Corporation v. Board of Governors, filed
June 1978, U.S.C.A. for the Fourth Circuit.
Ellis Banking Corporationv. Board of Governors,
filed May 1978, U.S.C.A. for the Fifth Circuit.
United States League of Savings Associations v.
Board of Governors, filed May 1978, U.S.D.C.

for the District of Columbia.

Hawkeye Bancorporation v. Board of Governors,
filed April 1978, U.S.C.A. for the Eighth Cir-
cuit.

Citicorp v. Board of Governors, filed March 1978,
U.S.C.A. for the Second Circuit.

Security Bancorp and Security National Bank v.
Board of Governors, filed March 1978,
U.S.C.A. for the Ninth Circuit.

Michigan National Corporation v. Board of Gov-
ernors, filed January 1978, U.S.C.A. for the
Sixth Circuit.

Wisconsin Bankers Association v. Board of Gov-
ernors, filed January 1978, U.S.C.A. for the
District of Columbia.

Vickars-Henry Corp. v. Board of Governors, filed
December 1977, U.S.C.A. for the Ninth Circuit.

Emch v. The United States of America, et al.,
filed November 1977, U.S.D.C. for the Eastern
District of Wisconsin.

Corbin v. Federal Reserve Bank of New York,
Board of Governors, et al., filed October 1977,
U.S.D.C. for the Southern District of New
York.

Central Bank v. Board of Governors, filed Oc-
tober 1977, U.S.C.A. for the District of Co-
lumbia.

Investment Company Institute v. Board of Gover-
nors, filed September 1977, U.S.C.A. for the
District of Columbia.

BankAmerica Corporation v. Board of Gover-
nors, filed May 1977, U.S.C.A. for the Northern
District of California.

BankAmerica Corporation v. Board of Gover-
nors, filed May 1977, U.S.C.A. for the Ninth
Circuit.

National Automobile Dealers Association, Inc. v.
Board of Governors, filed November 1976,
U.S.C.A. for the Distrcit of Columbia.

Memphis Trust Company v. Board of Governors,
filed February 1976, U.S.D.C. for the Western
District of Tennessee

First Lincolnwood Corporation v. Board of Gov-
ernors, filed February 1976, U.S.C.A. for the
Seventh Circuit.

Roberts Farms, Inc. v. Comptroller of the Cur-
rency, et al., filed November 1976, U.S.D.C.
for the Southern District of California.

Florida Association of Insurance Agents, Inc. v.
Board of Governors, and National Association
of Insurance Agents, Inc. v. Board of Gover-
nors, filed August 1975, actions consolidated in
U.S.C.A. for the Fifth Circuit.

David R. Merrill, et al. v. Federal Open Market
Committee of the Federal Reserve System, filed
May 1975, U.S.D.C. for the District of Colum-
bia.

Bankers Trust New York Corporation v. Board
of Governors, filed May 1973, U.S.C.A. for the
Second Circuit.
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Announcements

PRICING FOR CERTAIN
FEDERAL RESERVE SERVICES

The Board of Governors on November 17, 1978,
approved for transmission to the Congress a pre-
liminary schedule of prices for Federal Reserve
check and automated clearinghouse services.

The tentative schedule was developed by the
Board and the 12 Federal Reserve Banks as part
of a comprehensive plan to provide greater com-
petitive equality among financial institutions. The
prices will not be implemented until effective steps
have been taken to alleviate the burden of mem-
bership in the Federal Reserve System.

Pricing schedules for other Federal Reserve
services, such as the shipment of coin and cur-
rency, wire transfers of funds, and the safekeeping
of securities, are under consideration.

The pricing of Federal Reserve services is part
of an over-all effort to modernize the role of the
Federal Reserve in the Nation’s financial system
and the relationship of financial institutions, in
general, to the Federal Reserve.

This program has been under active consid-
eration by the Congress since July 1978 when the
Board submitted its legislative proposals. These
proposals included a statement of the guidelines
that underlie the development by the Federal Re-
serve of a system of prices for its services.

The pricing of check collection services sug-
gested in the schedule is based on the volume of
check clearings by the Federal Reserve in the first
half of 1978. The prices are meant to recoup direct
and indirect costs of providing such services. In
addition, adjustments totaling 11 per cent of these
costs have been added to reflect additional costs
that would be borne in the private sector. These
adjustments include capital costs, taxes, an allow-
ance for dividends, and provision for reserve.

Prices for automated clearing and settlement
services have been calculated to be competitive
with check prices. Establishment of prices for
automated clearinghouse services at this level is
intended to encourage banks and their customers
to take advantage of the potentially lower cost of
electronic funds transfers as compared with the
cost of payments by check, while still affording

opportunity to develop competing automated
clearing and settlement services in the private
sector.

Before a final decision is made on pricing, the
Federal Reserve will consider the advisability of
establishing different prices for each zone in some
Federal Reserve districts.

COMMUNITY REINVESTMENT ACT:
Examination Procedures

Federal regulators of banks and thrift institutions
have made public the procedures developed by an
interagency task force for examination of finan-
cial institutions covered under the new Community
Reinvestment Act (CRA) and regulations.

The CRA became effective November 6. It is
intended to encourage Federally insured commer-
cial banks, mutual savings banks, and savings and
loan associations to help meet the credit needs of
their entire communities, including low- and
moderate-income neighborhoods, while preserving
the flexibility needed to operate safely and
soundly.

The Federal Home Loan Bank Board supervises
savings and loan associations, the Federal Deposit
Insurance Corporation supervises mutual savings
banks and State-chartered commercial banks that
are not members of the Federal Reserve System,
the Federal Reserve supervises State-chartered
member banks, and the Comptroller of the Cur-
rency supervises national banks. The examination
procedures developed by the staffs of the four
agencies, working together, will be closely moni-
tored and altered if necessary in the light of expe-
rience with the procedures.

REGULATION K: Revisions

The Board of Governors has announced revisions
of its Regulation K (Corporations Engaged in
Foreign Banking and Financing under the Federal
Reserve Act) to conform to certain provisions of
the new International Banking Act.

The International Banking Act (IBA), signed
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into law September 17, 1978, for the first time
makes the operations of foreign banks in the
United States, through their branches, agencies,
and lending companies, subject to Federal law in
a manner similar to domestic banks.

The act assigns new responsibilities for the
activities of foreign banks in the United States to
the Comptroller of the Currency, the Federal De-
posit Insurance Corporation, -and the Federal Re-
serve Board. The three agencies have formed an
interagency task force to implement these respon-
sibilities.

The Board announced that:

1. It is revising its Regulation K to remove the
10 per cent minimum reserve requirement that has
applied to domestic deposits of Edge Act corpora-
tions (U.S. corporations that banks may establish,
under a provision of the Federal Reserve Act—
Sec. 25(a), to engage in foreign banking and
finance). Edge corporations will, instead, under
the International Banking Act and Regulation K,
be subject to the same reserve requirements on
their domestic deposits as apply to member banks.

This amendment will be effective with the re-
serve computation period beginning November 16,
1978. The new level of required reserves must be
maintained beginning with the week ending De-
cember 6, 1978.

2. The Board is advising the Reserve Banks to
accept applications by foreign banks for the for-
mation of Edge corporations and is revising the
relevant application form (FR 151) to conform to
provisions of the IBA by authorizing foreign
banks, with the approval of the Board, to own
a majority of the shares of an Edge corporation
and by removing the requirement that only U.S.
citizens may be directors of Edge corporations.

The act also authorizes the Board, after consul-
tation with State bank supervisors, to impose re-
serve requirements and interest rate limitations on
branches and agencies of large foreign banks. The
Board expects to commence such consultations in
the near future. Following these consultations, and
prior to the imposition of any reserve requirements
and interest rate limitations, proposed regulations
will be published for comment.

STATEMENT: International
Banking Act of 1978

The following statement by the Comptroller of the
Currency, the Federal Deposit Insurance Corpora-
tion, and the Board of Governors indicates actions

taken and planned by the three agencies to imple-
ment the International Banking Act of 1978.

STATEMENT

This statement has been prepared in consultation
with and on behalf of the Comptroller of the
Currency, the Federal Deposit Insurance Corpora-
tion, and the Federal Reserve Board.

On September 17, 1978, the President signed
into law the International Banking Act of 1978,
Public Law 95-369. Under this act foreign banks
operating in the United States through branches,
agencies, or commercial lending companies are to
be subject to Federal supervision and regulation
in a manner similar to domestic banks. The act
is a significant step toward applying the principle
of national treatment, or nondiscrimination, to
foreign banks operating in the United States.

Although certain aspects of the act are self-
implementing, others require administrative action
by either the Board of Governors of the Federal
Reserve System, the Secretary of the Treasury,
the Comptroller of the Currency, or the Federal
Deposit Insurance Corporation. The Board, the
Comptroller, and the FDIC have primary respon-
sibility for implementing the act and have estab-
lished a group to coordinate their efforts. Such a
coordinated effort is aimed at establishing a uni-
form system of Federal examination and supervi-
sion for U.S. offices of foreign banks. The fol-
lowing information is provided to address certain
questions that have been raised by organizations
subject to the act concerning their responsibilities
between the time of the act becoming law and the
issuance of implementing regulations by the agen-
cies.

1. Reserve requirements on Edge corporations.
The act amends section 25(a) of the Federal Re-
serve Act, 12 U.S.C. 611 (the ‘‘Edge Act’’), by
removing the 10 per cent minimum reserve re-
quirement on the domestic deposits of an Edge
corporation. The Board has amended its Regula-
tion K, 12 C.F.R. 211, to conform to the removal
of the statutory minimum reserve requirement.
Domestic deposits of an Edge corporation will
continue to be subject to the same reserve require-
ments as a member bank.

The act also requires that the Board undertake
a general revision of Regulation K within a statu-
torily prescribed time frame. The Board is pro-
ceeding with that revision in light of the act’s
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amendment of the Edge Act with respect to the
purposes and powers of Edge corporations.

2. Reserve requirements for branches and
agencies of foreign banks. The act subjects Federal
branches and agencies of foreign banks with total
worldwide consolidated bank assets in excess of
$1 billion to Federal Reserve reserve requirements
and interest rate limitations. In addition, the act
authorizes the Board to impose reserve require-
ments and interest rate limitations on State
branches and agencies of foreign banks after con-
sultation and cooperation with State bank supervi-
sory authorities. The Board expects to commence
the consultative process with appropriate State
bank supervisory authorities in the near future.
After consultation, any proposed regulations to
subject State branches and agencies to reserve and
interest rate requirements will be published for
comment.

3. Ownership of Edge corporations by foreign
banks. The act amends the Edge Act to permit
foreign banks with the approval of the Board to
acquire a majority of the shares of an Edge cor-
poration. The act also permits non-U.S. citizens
to serve as directors of an Edge corporation.
Foreign banks that seek to organize an Edge cor-
poration or to acquire a majority of the shares of
an Edge corporation may file an application in
letter form with the Federal Reserve Bank of the
district in which the foreign bank’s U.S. banking
activities are principally conducted or, if not cur-
rently conducting banking operations in the United
States, with the Federal Reserve Bank of the
district in which the Edge corporation is, or is to
be, located. Application procedures and informa-
tion requirements will, to the extent possible, be
the same as for applications by domestic institu-
tions to organize Edge corporations. In this con-
nection, the Board has revised its form F.R. 151
(Articles of Association of an Edge Corporation)
to conform to the changes in the Edge Act. Copies
of the revised form will be available at the Reserve
Banks.

4. Licensing of Federal branches and Federal
agencies. The act authorizes the Comptroller of
the Currency to license and supervise Federal
branches or agencies in any State in which the
parent foreign bank is not operating a State branch
or agency and in which the establishment of a
foreign branch or agency is not prohibited by State
law. The Comptroller also may license an inter-

state Federal branch of a foreign bank where the
establishment of branches is permitted by State law
and the foreign bank enters into an agreement with
the Board to receive only deposits permissible for
an Edge corporation. The Comptroller’s office is
currently formulating appropriate regulations and
procedures to implement the act. Those regulations
should be published for comment prior to De-
cember 31, 1978. Applications for Federal
branches and agencies received prior to the adop-
tion of final regulations will be acknowledged and
will be held for consideration subject to the final
regulations.

5. Deposit insurance for branches of foreign
banks. Under the act, no foreign bank may estab-
lish or operate a Federal branch that receives
deposits of less than $100,000 without obtaining
Federal deposit insurance. State branches, in
States that require deposit insurance for State-
chartered banks, that receive deposits of less than
$100,000 must be insured. An exemption from
mandatory deposit insurance may be granted by
the FDIC in the case of a State-licensed branch,
or by the Comptroller of the Currency in the case
of a Federal branch, if the branch is not engaging
in domestic retail deposit activity. Foreign bank
branches that are not subject to mandatory insur-
ance may voluntarily apply for FDIC insurance
coverage.

A branch established prior to the date of enact-
ment must obtain deposit insurance by September
17, 1979, if the branch is subject to the mandatory
insurance provisions. A branch established after
the date of enactment is immediately subject to
the act’s provisions. Procedures and forms to be
used in applying for deposit insurance are being
developed and are expected to be available at an
early date. In the interim, applications may be filed
in letter form. Applications for Federal deposit
insurance received prior to the adoption of final
regulations will be acknowledged and will be held
for consideration subject to the final regulations.

6. Registration with the Federal Reserve. The
act subjects any foreign bank that operates a
branch, agency, or commercial lending company
in the United States to provisions of the Bank
Holding Company Act in the same manner and
to the same extent as bank holding companies.
Applying section 5 of the Bank Holding Company
Act to foreign banks subject to the act requires
that those banks register with the Board. The
Board is in the process of drafting a registration
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form suitable for this purpose. When completed,
these forms will be available at the Federal Re-
serve Banks.

7. Registration of representative offices. The
act also requires foreign banks that maintain of-
fices, other than branches or agencies, in the
United States to register with the Secretary of the
Treasury by March 16, 1979, or, after that date,
upon establishment of such an office. Procedures
and forms for registration are being developed and
should be available before year-end. Foreign banks
are not expected to register with the Secretary of
the Treasury until such forms are available.

COUNTRY EXPOSURE
LENDING SURVEY

The results of a survey of foreign lending by large
U.S. banks during the first half of 1978 were made
public by the Comptroller of the Currency, the
Board of Governors, and the Federal Deposit In-
surance Corporation on December 7, 1978.

The survey, conducted semiannually, covers
credits to (claims on) foreign residents held at all
domestic and foreign offices of 124 U.S. banking
organizations. In addition to information on types
of loans, loan maturities, types of borrowers, and
loan guarantees, the survey provides information
on commitments to provide funds to foreigners.
The survey data are given on a country-by-country
basis.

The results are discussed below.

GENERAL

The data indicate that in the first half of 1978 there
was very little growth in U.S. bank credits ex-
tended to foreigners. Cross-border and non-local
currency, claims increased only $6 billion from
$194 to $200 billion, an annual rate of growth
of only 6 per cent. In addition, local currency
lending by foreign offices of U.S. banks increased
$2 billion to a total of $51 billion.

TYPES OF LOANS

The information gathered in the survey concen-
trated on lending data from a bank’s offices in one
country to residents of another country or lending
in a currency other than that of the borrower’s—
known as cross-border or cross-currency loans.

Cross-border and cross-currency loans are those
most closely associated with country risk; they
totaled $200 billion on the reporting date. About
42 per cent of such foreign lending was accounted
for by claims on residents of Switzerland and the
Group of Ten (G-10)! developed countries. An-
other 33 per cent represented loans to residents
of ‘‘other developed countries,”” ‘‘oil exporting
countries,”” and ‘‘offshore banking centers.””?
Cross-border and cross-currency credits to resi-
dents of less developed countries that are not
oil exporters amounted to approximately $49 bil-
lion, or some 25 per cent of the total.

In addition, the banks reported $51 billion in
local currency credits that were held by their
offices in foreign countries to residents of the
country in which the office was located. An ex-
ample would be deutsche mark credits to German
residents held by the German branch of the re-
porting U.S. banks. To a large extent, these local
currency claims were matched by $44 billion in
local currency liabilities due to local residents.
Approximately 75 per cent of these claims were
on residents of Switzerland and the G-10 coun-
tries.

MATURITIES

About two-thirds of the reported cross-border and
cross-currency credits had a maturity of under one
year. Only $14 billion in credits had a maturity
in excess of 5 years. Short-term credits were
especially prominent in the G-10 countries and the
offshore banking centers where $86 billion out of
$108 billion total credits matured in less than one
year. This heavy concentration of short-term cred-
its reflects the large volume of interbank lending
in these countries. Most such placements of de-
posits are for very short periods.

For most other groups of countries, short-term
credits accounted for about half of total credits,
although the proportion varied significantly among
individual countries.

TYPE OF BORROWER

With respect to the type of customer, business with
other banks accounted for the largest amount,
equaling $100 billion. This was followed by pri-

! The G-10 countries are: Belgium, Canada, France, Federal
Republic of Germany, Italy, Japan, Netherlands, Sweden,
United Kingdom, and the United States.

2 Off-shore banking centers are located in countries where
multinational banks conduct a large international money market
business.
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vate nonbank sector lending totaling $62 billion
and loans to the public sector amounting to $37
billion. This last category includes foreign central
governments, their political subdivisions and
agencies, foreign central banks, and commercial
nonbank enterprises owned by government. This
distribution varied significantly from country to
country. Here also, most of the credits to banks
were to those located in the G-10 countries and
the oftshore banking centers.

GUARANTEES

Information is provided on the cross-border and
cross-currency credits that are guaranteed by resi-
dents of another country. Credits are reallocated
from the country of residence of the borrower to
another country by two methods.

First, credits to a bank branch located in one
country when the head office is located in another
country are allocated to the country of the head
office. Since a branch is legally a part of the parent,
credits to a branch are treated as being guaranteed
by the head office.

Second, credits to a borrower in one country
that are formally guaranteed by a resident of an-
other country are allocated to the latter country.
These reallocations are thought to provide a better
approximation of country exposure in the banks’
portfolios than the unadjusted figures.

Most of the reallocations are accounted for by
the transfer of credits to branches (and, where
guaranteed, subsidiaries) of banks to their head
offices ($40 billion out of $51 billion). In general,
the reallocations primarily affected the offshore
banking centers and some of the developed coun-
tries. For example, credits to the offshore banking
centers decreased from $25 billion to $6 billion
and claims on the United Kingdom decreased from
$34 billion to $19 billion. For most less developed
countries, a relatively small portion of credits is
externally guaranteed. The total shown for credits
to foreigners by country of guarantor is about $175
billion, or $25 billion less than the total for credits
by country of borrower. This results from U.S.
residents guaranteeing about $28 billion in claims
on foreign residents and foreigners guaranteeing
about $3 billion in claims on U.S. residents.

COMMITMENTS TO PROVIDE
FUNDS FOR FOREIGNERS

The survey also provided information on contin-
gent claims on foreigners. The banks were asked

to report such contingent claims only when the
bank had a legal obligation to provide funds. The
amounts reported total $55 billion; 75 per cent
of that total is in the private sector, including banks.

UsE oF THE DaTA: Comparison with
Earlier Surveys

The June 1978 survey is fully comparable to the
December 1977 survey, for which data were re-
leased on June 8, 1978. However, it is not fully
comparable to the June 1977 survey because ad-
justments were made to the form and its instruc-
tions subsequent to that date, and certain devia-
tions from the instructions that were permitted in
the June 1977 version were not permitted this time
or in December 1977.

REGULATION Z: Deferred Action

The Board on November 17, 1978, determined to
make no further amendments of its Regulation Z
(Truth in Lending) except when action is unavoid-
able, pending completion of a comprehensive re-
view by the Board of the regulation.

The Board’s decision indefinitely deferred fur-
ther action on the following:

1. Four proposed simplifying amendments to
Regulation Z published for comment in May 1977
to simplify disclosures in credit transactions of
itemization of the finance charge, of downpay-
ments, and of the exclusion of certain fees from
the finance charge, as well as of the method of
computing unearned finance charges in cases of
prepayment.

2. A request by Union Planters National Bank
of Memphis to amend the regulation with respect
to an overdraft checking program the bank wishes
to sponsor.

3. Consideration of the Truth in Lending re-
sponsibilities of a purchaser of retail instalment
contracts.

4. Any further requests to the Board for
amendments to the regulation that the Board does
not regard as requiring immediate action.

TWO NEW BOARD PUBLICATIONS

Improving the Monetary Aggregates: Staff Papers
contains certain of the research papers that had
been prepared by the staft of the Board of Gover-
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nors for use of the Advisory Committee on Mone-
tary Statistics. The Advisory Committee had been
appointed in early 1974 to provide a technical
evaluation of, and a report on, the quality of the
monetary aggregates used by the Federal Reserve
in the formulation and implementation of monetary
policy. The Committee agreed that the staff papers
when published could be revised provided the final
versions contain essentially the same information
that had been made available to the Committee
during the course of its deliberations. The Com-
mittee also requested further investigation of its
tentative proposal for an alternative method of
calculating M-1, and a paper presenting this fur-
ther work is included in the volume.

Copies of the Staff Papers may be obtained from
Publications Services, Division of Administrative
Services, Board of Governors of the Federal Re-
serve System, Washington, D.C. 20551. The price
is $4.00 per copy; in quantities of 10 or more
sent to one address, $3.75 each.

The Annual Statistical Digest, 1973—1977 is
designed as a compact source of economic—and
especially financial—data. The object is to lighten
the burden of assembling time series by providing
a single source of historical continuations of the
statistics carried regularly in the FEDERAL RE-
SERVE BULLETIN. The Digest also offers, at least
once a year, a continuation of series that formerly
appeared regularly in the BULLETIN, as well as
certain special, irregular tables, which the BuLLE-
TIN also once carried. The domestic nonfinancial
series included are those for which the Board of
Governors is the primary source.

This issue of the Digest covers, in general, the
years 1973 through 1977. It serves to maintain
the historical series first published in Banking and
Monetary Statistics, 1941-70, and continued with
the first two issues of the Digest—for 1971-75
and 1972-76.

Copies of the Digest are available from Publi-
cations Services, Division of Administrative Serv-
ices, Board of Governors of the Federal Reserve
System, Washington, D.C. 20551. The price is
$12.00 per copy.

CHANGES IN BOARD STAFF

The Board of Governors has announced the fol-
lowing appointment effective November 27, 1978.
Anne Geary, Chief Staff Attorney, as Assistant

Director in the Division of Consumer Affairs. Ms.
Geary, who joined the Board’s staff in 1973, holds
a B.A. from Fordham University and a J.D. from
Boston University Law School.

The Board has also announced the promotion
of Edward C. Ettin, Associate Director in the
Division of Research and Statistics, to Deputy
Staff Director in the Office of Staff Director for
Monetary and Financial Policy, effective De-
cember 4, 1978.

MEETING OF
CONSUMER ADVISORY COUNCIL

The Consumer Advisory Council met on De-
cember 6 and 7, 1978.

The Council considered legislative recom-
mendations in the consumer credit field and a draft
report on a Federal Reserve System consumer
education program to improve awareness of credit
costs, terms, and the use of credit. Other topics
included discussion of issues involved in electronic
funds transfer regulations, cost effectiveness state-
ments for consumer credit regulations, and a pro-
posal for the resolution of conflicting interpreta-
tions of Federal consumer credit laws.

REVISED REPORTS
FOR SMALL BANKS

The Board of Governors has announced adoption
of a simplified version of the reports of condition
and income that can be used by the great majority
of State member banks and that can markedly
reduce their reporting burden.

Banks eligible to report on the simplified forms
are those that have less than $100 million in total
assets and no foreign offices.

The revised reports for small banks can be used
in reporting for December 31, 1978.

The Board’s simplified reports call for 40 per
cent fewer reporting items for eligible banks over
a year’s time, compared with the corresponding
standard forms. The simplified reports can be used
by about 85 per cent of State member banks. If
they choose, eligible banks may continue to use
the standard form.

The simplified reporting requirements were
adopted substantially unchanged from proposals
made in October. Comment on the proposals was
favorable in nearly all instances.

The only substantive change from the October
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proposals was the restoration to the face of the
report of condition, in response to comment re-
ceived, of detail on deposits by type of depositor.
In addition, procedures for choosing among op-
tional forms of reporting were made more flexible.

The reports of income and condition are the
basic financial reports required to be made, in
some cases semiannually, in others quarterly, by
all Federally insured banks to their Federal bank
supervisors.

The reduction in the reporting burden in the
simplified basic financial reports of banks with no
foreign branches and with $100 million assets or
less results from:

1. Elimination of numerous specific items from
separate reporting, particularly in details as to
loans and deposits.

2. Reduction in the frequency (from semian-
nually to annually) in reporting whole sections and
certain items in the report of income.

3. Broadening of tests of significance to exempt
certain items from explicit listing.

Items have been added to both the standard and
the simplified reports for reporting on negotiable
orders of withdrawal (NOW) accounts and auto-
matic transfer service (ATS) accounts, and for
money market certificates of deposit.

The revised basic reports for small banks
adopted by the Board are the same as those of
the Comptroller of the Currency and the Federal
Deposit Insurance Corporation, except that those
two agencies have adopted an additional reporting
schedule not required of State member banks.

REGULATION Q:
Amendment and Interpretation

The Board of Governors lightened the penalty
required for early withdrawal of certain types of
time deposits at member banks, effective De-
cember 11, 1978.

The Board said that its action is expected to
benefit particularly time deposits in long-term in-
dividual retirement accounts (IRA’s) and Keogh
plan retirement accounts, thus furthering the con-
gressional aim of promoting retirement savings.

At the same time the Board adopted, also effec-
tive December 11, an interpretation of Regulation
Q permitting withdrawal without penalty of inter-
est earned on time deposits at member banks.

The change in the early-withdrawal penalty rule

under Regulation Q (Interest on Deposits) was
adopted as proposed for comment in July. It would
affect two types of time deposits:

1. Time deposit open account (TDOA), which
is a type of deposit that may provide for subse-
quent deposits to the account that may be viewed
either as resetting the maturity of the entire amount
on deposit, or as having a separate and distinct
maturity (equal to the same maturity as the original
deposit).

2. Notice accounts, accounts that do not have
a specified maturity but require the depositor to
give notice (for instance, 90 days) of intent to
withdraw all or part of the account.

The Board is aware that many member banks
have established IRA and Keogh plan retirement
savings accounts as TDOA or notice accounts.
These are special time accounts in which inde-
pendently employed individuals (Keogh plan) or
persons working for companies without retirement
plans (IRA) can save for their retirement under
special tax deferral provisions.

The penalty for early withdrawal of all or part
of a time account is reduction of the interest paid
on the amount withdrawn to the passbook savings
rate (5 per cent at commercial banks) and forfeiture
of 90 days’ interest at that rate. Generally, the
interest forfeiture penalty on the amount with-
drawn from a time account applies back to the
original date of deposit of funds in the account.

The revised penalty rule requires, in the case
of early withdrawal at a member bank from: (1)
a notice account, that the minimum penalty apply
on the amount withdrawn for a period of time no
greater than the required notice period; and (2)
a TDOA, that the penalty on the amount with-
drawn apply only to the length of the maturity
period specified for the original deposit. The orig-
inal maturity period for IRA and Keogh accounts
must be at least 3 years if minimum interest is
to be paid on such accounts.

The interpretation of Regulation Q adopted by
the Board provides that a member bank may permit
a depositor to withdraw interest earned on a time
certificate of deposit at any time before maturity
without penalty, irrespective of the basis upon
which the member bank compounds or credits the
interest to the depositor’s account. Previously,
member banks had been advised that interest be-
came part of the underlying principal deposit and,
thus, was subject to early-withdrawal penalty re-
quirements of Regulation Q when that interest was
credited or posted to the depositor’s account.
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SYSTEM MEMBERSHIP:
Admission of State Banks
The following banks were admitted to membership

in the Federal Reserve System during the period
November 16, 1978, through December 15, 1978:

Colorado

Aurora ....... Southeast State Bank of Aurora
Virginia

Keysville ............. State Bank of Keysville

NEW CONSUMER PAMPHLET

“If You Use A Credit Card,”” the latest in a series
of consumer education pamphlets, is now available
for distribution.

The pamphlet explains credit-card protections
under Federal law, including how to limit risk if
a card is lost or stolen and what to do if goods
or services purchased with a credit card are not
satisfactory. It also explains how to compare
credit-card costs.

Other pamphlets in the series explain consumer
protections under Equal Credit Opportunity, Truth
in Lending, Truth in Leasing, and Fair Credit
Billing, as well as how to file a consumer credit
complaint with the Federal Reserve System.

Copies of “‘If You Use A Credit Card’’ and
other consumer pamphlets may be obtained singly
or in bulk free of charge from the Board of
Governors in Washington or from any of the 12
Federal Reserve Banks.

CHART BOOK

Beginning 1979 the Federal Reserve Chart Book
will be issued four times a year in February, May,
August, and November. The subscription price,
including one issue of the historical supplement,
will be $7.00 a year or $2.00 a copy in the United
States, its possessions, Canada, and Mexico.
Elsewhere the price will be $10.00 a year or $3.00
a copy. Copies may be obtained from Publications
Services, Division of Administrative Services,
Board of Governors of the Federal Reserve Sys-
tem, Washington, D. C. 20551.
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Industrial Production

Released for publication December 15

Industrial production increased an estimated 0.7
per cent in November to 149.5 per cent of the
1967 average. Gains were widespread, but output
of consumer durable goods other than automotive
products declined. The advance in total industrial
production in November was somewhat stronger
than in the two preceding months but close to the
average monthly increase over the first 10 months
of the year. The November index is 7.3 per cent
above the level a year earlier.

Output of consumer goods rose 0.5 per cent,
due to a further sizable increase in the output of
automotive products and a fairly strong gain in
the production of consumer nondurable goods.
Production of home goods, which is nearly one-
fiftth of the consumer goods component of the
index, declined in November for the second con-
secutive month because of cuts in the output of
appliances and furniture. Production of business
equipment is estimated to have increased 0.7 per
cent in November—somewhat more than in the
two preceding months, reflecting continued gains
in commercial, transit, and farm equipment. Out-
put of construction and business supplies also
advanced sharply last month.

Production of materials advanced strongly again
in November. Production of durable goods mate-

rials increased by 0.8 per cent because of contin-

ued strength in output of basic metals and

of

equipment and durable consumer parts, while pro-
duction of nondurable goods materials rose only

slightly further. Output of energy materials ad-

vanced 0.9 per cent.
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change

Industrial production 1978 1978 11/77
to

Oct.” Nov. June I July l Aug. , Sept. I Oct. ] Nov. 11/78
Total ....................... 148.5 149.5 Jq .8 7 4 .5 N 7.3
Products, total ..... 147.3 148.2 .6 il .8 3 S .6 6.2
Final products..... 144.5 145.3 4 8 8 3 . .6 6.1
Consumer goods 149.8 150.6 .0 .5 5 3 .6 5 3.7
Durable ..... 162.6 163.3 2 od 4 -.8 1.5 4 52
Nondurable 144.7 145.6 =] 6 .5 .8 3 6 3.l
Business equipment ...... 166.9 168.1 1.0 1.2 1.0 4 5 7 9.5
Intermediate products 157.4 158.6 1.4 .6 3 | 4 .8 6.9
Construction supplies..... 156.7 157.9 1.1 8 8 .6 .6 8 7.8
Materials ...................... 150.5 151.6 9 1.0 5 6 J 7 9.1

?Preliminary. “Estimated. NoTE.—Indexes are seasonally adjusted.
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Domestic Financial Statistics A3
1.10 MONETARY AGGREGATES AND INTEREST RATES
1977 1978 1978
Item
Q4r Qir Q2r Q3r Juner Julyr Aug.” | Sept.T Oct.
‘ Monetary and credit aggregates
(annual rates of change, seasonally adjusted in per cent)!12
Member bank reserves
) S Y 6.3 8.8 6.6 8.2 1 14.0 —8.2 8.1 7.
2 Required.................. 6.4 9.3 7.2 8.2 16.2 13.4 —~7.4 7.4 8.3
3 Nonborrowed 3.8 14.4 1.1 6.2 7.6 —-3.2 10.7 1.3
Concepts of money1 .
4 7.5 6.2 9.9 7.6 7.5 4.8 8.5 14,1 3.7
5 6.8 4.9 6.9 5.3 4.0 1.5 8.7 12,2 1.8
6 8.1 6.9 7.9 8.9 7.8 8.0 10.4 12.5 7.0
7 10.6 7.7 7.8 10.1 8.4 9.4 11.7 14, 9.9
Time and savings deposits
Commercial banks:
8 e 1 13.0 12.8 10.1 9.5 6.1 10.2 7.5 13.8 7.9
9 Savings 5.4 2.6 1.6 1.3 -1.6 —4.3 8.1 9.7 —-1.6
10 Other time. .. vovvveeriieiniiinnnnnns 11.6 11.4 10.5 17.3 16.0 22.5 14.2 13.6 17.7
11 Thrift institutions2........oiiiiiiiiiriierrerrenas 14.4 8.9 7.6 11.6 9.2 11.2 13.9 16.0 14.2
12 Total loans and investments at commercial banks3....... 9.9 9.6 12.9 11.0 6.0 16.7 5.2 9.9 9.5
1977 1978 1978
Q4 Q1 Q2 Q3 July Aug. Sept. Oct. Nov
Interest rates (levels, per cent per annum)
Short-term rates
13 Federal funds®. ... ...ovvuiernieiniueiinerananins 6.51 6.76 7.28 8.09 7.81 8.04 8.45 8.96 9.76
14  Federal Reserve discount$, .. 5.93 6.46 6.78 7.50 7.23 7.43 7.83 8.26 9.50
15  Treasury bills (3-month market yield) . 6.11 6.39 6.48 7.31 7.01 7.08 7.85 7.99 8.64
16 Commercial paper (90- to 119-day)6.7................ 6.56 6.76 7.16 8.03 7.85 7.83 8.39 8.98 10.14
Long-term rates
Bonds:
17 U.S. Governments., ... c.vuetvneennenennnnnnnnas 7.78 8.19 8.43 8.53 8.69 8.45 8.47 8.69 8.75
18 State and local government9............000vnn..nn 5.57 5.65 6.02 6.16 6.28 6.12 6.09 6.13 6.19
19 Aaa utility (newissue)10, . ... ... i, 8.27 8.70 8.98 8.94 9.14 8.82 8.86 9.17 9.27
20 Conventional mortgagestl. ... ... .o il 9.05 9.23 9.58 9.80 9.80 9.80 9.80 9.95 10.10

1 M-1 equals currency plus private demand deposits adjusted.

M-14 equals M-1 plus savings deposits at commercial banks, NOW
accounts at banks and thrift institutions, credit union share draft ac-
counts, and demand deposits at mutual savings banks.

M-2 equals M-1 plus bank time and savings deposits other than large
negotiable certificates of deposit (CD’s).

M-3 equals M-2 plus deposits at mutual savings banks, savings and
loan associations, and credit union shares.

2 Savings and loan associations, mutual savings banks, and credit
unions.

3 Quarterly changes calculated from figures shown in Table 1.23.

4 Seven-day averages of daily effective rates (average of the rates on
a given date weighted by the volume of transactions at those rates).

5 Rate for the Federal Reserve Bank of New York.

6 Quoted on a bank-discount basis.

7 Beginning Nov. 1977, unweighted average of offering rates quoted by
five dealers. Previously, most representative rate quoted by these dealers.
8 Market yields adjusted to a 20-year maturity by the U.S. Treasury.

9 Bond Buyer series for 20 issues of mixed guality.

10 Weighted averages of new publicly offered bonds rated Aaa, Aa,
and A by Moody’s Investors Service and adjusted to an Aaa basis.
Federal Reserve compilations.

11 Average rates on new commitments for conventional first mortgages
on new homes in primary markets, unweighted and rounded to nearest
5 basis points, from Dept. of Housing and Urban Development.

12 Unless otherwise noted, rates of change are calculated from average
amounts outstanding in preceding month or quarter.
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1.11 FACTORS AFFECTING MEMBER BANK RESERVES

Millions of dollars

Monthly averages of daily

Weekly averages of daily figures for weeks ending—

gures
Factors
1978 1978
Sept. Oct. Nov.»? Oct. 18 | Oct. 25 Nov. 1 Nov. 8 | Nov. 15 | Nov. 227 | Nov. 297
SUPPLYING RESERVE FUNDS
1 Reserve Bank credit outstanding. ...| 127,811 | 133,273 | 129,108 | 134,274 | 134,088 | 133,496 | 129,011 | 126,996 | 130,439 | 130,701
2 U.S. Government securities1 ......| 110,604 | 115,008 | 111,243 | 114,207 | 115,865 | 115,694 | 112,622 | 109,186 | 110,556 | 111,842
3 Bought outright..............| 109,862 | 113,977 | 110,728 | 113,848 | 114,737 | 114,112 ; 112,170 | 109,186 | 109,689 | 111,336
4 Held under repurchase agree-
mMENt..oavvenanann 742 1,031 515 359 1,128 1,582 452 [......... 867 506
5 Federal agency securmes. eeanes 8,323 8,353 8,109 8,354 8,388 8,391 8,009 7,932 8,343 8,060
6 Bought outright.............. 7,958 7,940 7,928 7,941 7,938 7,937 7,932 7,932 7,932 7,918
7 Held under repurchase agree-
ment...o.vuunnnes 365 413 181 413 450 454 I B PR 411 142
8 Acceptances. ....... cererevenans 257 249 180 170 282 257 19 ... ..., 455 141
9 Loans........................ 1,068 1,261 722 1,250 1,313 1,305 696 633 604 791
10 Float,....cicivieeaeannss veen 5,220 5,742 6,152 7,623 5,534 4,910 4,303 6,176 8,291 7,602
11 Other Federal Reserve assets. . . . 2,339 2,660 2,702 2,671 2,707 2,938 3,261 3,068 2,190 2,265
12 Goldstock, ..oovsvnvsenne 11,670 11,660 11,645 11,656 11,655 11,655 11,652 11,642 11,642 11,642
13 Special Drawing R]ghts certi ﬁcate
account. ..... 1,300 1,300 1,300 1,300 1,300 1,300 1,300 1,300 1,300 1,300
14 Treasury currency outstandmg ..... 11,681 11,725 11,779 11,729 11,738 11,747 11,758 11,768 11,787 11,803
ABSORBING RESERVE FUNDS
15 Currency in circulation............| 108,022 | 108,872 | 110,927 | 109,259 | 108,912 | 108,927 | 109,828 | 110,775 | 111,242 | 111,882
16 Treasury cash holdings...,........ 302 303 280 317 296 289 282 278 279 305
Deposits, other than member bank
reserves with F.R. Banks:
17 Treasury...ccoveiveenns veeeaes| 11,080 14,948 8,186 15,131 15,377 15,108 11,091 8,092 6,443 6,468
18 Foreign. . . 279 300 289 283 275 285 294 273 286 298
19 Other2,... 692 590 540 585 619 550 546 521 529 556
20 Other F.R. liabilities and capital.... 4,077 4,244 4,193 4,208 4,416 4,572 3,901 4,008 4,284 4,475
21 Member bank reserves with F.R.
Banks.........o00vnnnn R, 28,010 28,701 29,417 29,177 28,887 28,467 27,771 27,759 32,107 31,463
End-of-month figures Wednesday figures
1978 1978
Sept. Oct. Nov.? Oct. 18 | Oct. 25 Nov. 1 Nov. 8 | Nov. 15 | Nov. 227 | Nov. 29»
SUPPLYING RESERVE FUNDS
22 Reserve Bank credit outstanding. ...| 132,114 | 132,022 | 130,263 | 133,340 | 136,766 | 135,222 | 123,511 | 127,622 | 130,030 | 132,791
23 U.S. Government securitiesl. .....| 115,279 | 115,322 | 113,305 | 112,522 | 117,535 | 114,544 | 107,253 | 108,114 | 111,203 | 114,110
24 Bought outright............. 113,027 | 114,659 | 113,305 | 112,522 | 114,489 | 111,868 | 107,253 | 108,114 | 110,878 | 112,110
25 Held under repurchase agree-
MENL. .o ereinennnnennnnn 2,252 663 [ ... ... c..ul... 3,046 2,676 [.oiooiiii]inninnnnn 325 2,000
26 Federal agency securities . . 8,597 8,065 7,899 8,354 9,123 8,951 7,932 7,932 8,092 8,524
27 Bought outright.............. 7,950 7,938 7,899 7,941 7,938 7,932 7,932 7,932 7,932 7,899
28 Held under repurchase agree-
MENt. e veenneennnsncannnsnn 647 127 ..o, 413 1,185 1,019 j......... 160 625
29 Acceptances 715 236 {....e.. el 724 405 {......... 383 370
30 Loans . .. 1,365 1,207 812 1,660 1,796 1,789 783 931 1,260
31 Float.....coviiiiiininenennnns 3,719 4,436 5,897 8,581 4,850 6,317 3,421 7,223 6,122
32 Other Federal Reserve assets. . .. 2,439 2,756 2,350 2,636 2,738 3,216 4,122 2,198 2,405
33 Goldstock......ooviiinnennnnnn. 11,668 11,655 11,642 11,655 11,655 11,655 11,649 11,642 11,642
34 Special Drawing Rights certificate
ACCOUNT. . evvvnirnnnnnnnnnnnnn 1,300 1,300 1,300 1,300 1,300 1,300 1,300 1,3 1,300 1,300
35 Treasury currency outstanding.....| 11,683 11,731 11,804 11,735 11,749 11,755 11,761 11,778 11,799 11,804
ABSORBING RESERVE FUNDS
36 Currency in circulation........... 107,663 | 109,307 | 112,045 | 109,271 | 109,063 | 109,503 | 110,656 [ 111,277 | 111,820 | 112,291
37 Treasury cash holdings............ 299 276 310 398 294 289 277 277 275 310
Deposits, other than member bank
reserves with F.R. Banks:
38 Treasury...... e 16,647 | 15,467 | 6,587 | 15,348 | 11,748 | 14,322 | 7,989 | 7,557 6,153} 7,236
39 Foreign. 325 305 379 252 257 244 249 313 285 275
40 Other2..... 628 531 567 554 624 573 652 448 565 479
41 Other F.R. liabilities and capital. .. 4,372 4,560 4,545 4,253 4,653 4,575 3,913 4,144 4,279 4,584
42 Member bank reserves with F.R
Banks.......ooiiuienenninianns 26,830 26,260 30,577 27,954 34,831 30,425 24,484 28,327 31,395 32,363

Digitized for FRAS

1 Includes securities loaned—fully guaranteed by U.S. Govt. securities
pledged with F.R. Banks—and excludes (if any) securities sold and sched-
uled to be bought back under matched sale-purchase transactions.

2 Includes certain deposits of foreign-owned banking institutions

ER

http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis

voluntarily held with member banks and redeposited in full with Federal
Reserve Banks.
Note.—For amounts of currency and coin held as reserves, see Table
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Member Banks  AS
1.12 RESERVES AND BORROWINGS Member Banks
Millions of dollars
Monthly averages of daily figures
Reserve classification 1977 1978
Dec Mar, Apr, May June July Aug. Sept. Oct. Nov.?
All member banks
Reserves:
1 AtFR.Banks......ooeeeinnns 27,057 | 27,155 | 27,776 | 27,890 | 27,840 | 28,570 | 28,079 | 28,010 | 28,701 29,417
2 Currency and coin....... . 9,351 8,992 9,028 9,151 9,345 9,542 9,512 9,605 . 9,818
3 Total heldl.. 36,471 | 36,231 | 36,880 | 37,119 | 37,262 | 38,189 | 37,666 | 37,689 | 38,434 | 39,313
4 Required 36,297 35,925 36,816 | 36,867 | 37,125 38,049 | 37,404 37,614 38,222 39,516
5 Excessl... 174 306 64 252 137 140 262 75 212 —203
Borrowings at
6 Total..... 558 344 539 1,227 1,111 1,286 1,147 1,068 1,261 722
7 Seasonal 54 47 43 93 120 143 188 191 221 185
Large banks in New York City
Reserves held..... 6,244 6,276 6,247 6,315 6,341 6,606 6,334 6,182 6,428 6,529
9 Required..oeoveravivinnnennes 6,279 6,193 6,320 6,236 6,376 6,581 6,290 6, 1251 6,349 6,658
10 EXCESS.vevennns eireeeaaaaas —35 83 -73 79 —-35 25 44 69 79 —129
11 Borrowings2......cvvevannnnenss 48 21 61 113 54 129 58 78 157 48
Large banks in Chicago
12 Reserves held.......... 1,593 1,629 1,670 1,697 1,668 1,708 1,648 1,655 1,672 1,740
13 Required 1,613 1,620 1,686 1,669 1,670 1,707 1,646 1,650 1,649 1,764
14 EXCess.....ouun. eeeeecaaaes —20 9 —16 28 -2 1 5 23 —24
15 Borrowings2........... deeaeeaa. 26 11 11 19 20 20 35 14 3
Other large banks
16 Reservesheld....o..o... eeveeees| 13,993 13,729 | 14,135 14,106 | 14,250 | 14,553 | 14,502 14,564 14,862 | 15,392
17 Required... 13,931 13,662 14,077 14,079 14,225 14,569 14,423 14,541 14,867 15,435
18 Excess........ 62 67 58 27 25 —16 79 23 -5 —43
19  Borrowings2,......cvvvuveunnnns 243 92 249 500 536 499 417 363 408 195
All other banks
20  Reserves held. . 14,641 14,597 | 14,828 15,001 15,003 15,322 | 15,182 15,288 | 15,472 | 15,636
21 Required. . .| 14,474 14,450 14,733 14,883 14,854 15,192 15,045 15,172 15,357 15,659
22 EXCESS. e vvnnnniinnnnnnncoonss 167 147 95 118 149 130 137 116 115 -23
23 BoOrrowingsZ.....eeveceeseiannns 241 220 218 595 501 638 669 592 682 476
Weekly averages of daily figures for weeks ending—
1978
Sept. 27 Oct. 4 Oct. 11 Oct. 18 Oct. 25 Nov. 1 Nov. 8 | Nov. 15 | Nov. 227 | Nov. 29#
All member banks
Reserves:
24 At F.R. Banks................| 28,525 | 28,890 | 27,890 | 29,177 | 28,887 | 28,467 | 27,777 | 27,759 32,107 31,463
25 Currency and coin..vvennnnsss 9,842 9,904 10,031 ,500 9,101 9,861 10,071 10,132 9,178 9,855
26 Total held? . ....... . 38,441 | 38,869 | 37,997 | 38,756 | 38,068 | 38,408 37 927 | 37,974 | 41,362 | 41,392
27 Requued... ees 38,218 38 746 37,647 38,875 37 749 | 38,295 37,586 | 37,729 { 41,307 | 41,352
28 B Excess!. 223 123 ’350 ~119 ’319 113 ’341 245 55 4
orrowings at
29 Total. ... 1,560 1,286 1,239 1,250 1,313 1,305 696 633 604 791
30 Seasonal.... 204 208 205 219 235 233 191 188 183 180
Large banks in New York City
31 Reservesheld.........ccooovuuen 6,249 6,586 6,225 6,650 6,100 6,286 6,240 6,222 7,152 6,762
32 Required.svoveueiiinernnneans 6,307 6,551 6,209 6,730 6,026 6,313 6,199 6,257 7,162 6,980
33 EXCESS.tvuveriironsnsnncnas .. —58 35 16 —80 74 -27 41 —35 —10 —218
34 Borrowings2...ieevsen. ererenee 113 174 263 226 75 99 |iiiiiinn 102 4 31
Large banks in Chlcago
35 Reserves held.........oveveuns .- 1,693 1,681 1,613 1,741 1,569 1,659 1,621 1,605 1,972 1,950
36 Required,......c..oune i 1,618 1,677 1,612 1,742 1,569 1,660 ,603 1,587 1,998 1,862
37 Excess...... cereees 5 4 it U T —1 18 18 —26 88
38 BOrrowings2......vivesasneens 4 36 12 10 L 2 6
Other large banks
39 Reservesheld......c.ccoovuienn. 14,892 | 15,045 | 14,850 | 14,901 14,868 | 14,888 14,740 | 14,812 15,804 | 16,206
40 Required,........... cereeenes| 14,799 15,091 14,652 15,038 14,738 14,877 14,621 14,758 16,084 16,263
41 EXCeSS.0vuriuieresinneannns 93 —46 198 —137 130 it 119 54 —280 —57
42  BOrrowings2..ieeecesssnsssonses 727 424 435 397 428 349 191 137 172 237
All other banks
43  Reserves held.......... 15,557 | 15,309 | 15,464 | 15,531 15,575 | 15,326 | 15,335 | 15,876 1 16,053
44 Required. . 15,427 15,174 15,365 15,416 15,445 15,163 15,127 16,063 16,247
45 Excess. . 130 135 99 115 130 163 208 —187 —194
46 Borrowings?,....... 682 538 591 798 847 496 394 426 517

1 Adjusted to include waivers of penalties for reserve deficiencies in
accordance with Board policy, effective Nov. 19, 1975, of permitting
transitional relief on a graduated basis over a 24-month’ period when a
nonmember bank merges into an existing member bank, or when a
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nonmember bank joins the Federal Reserve System. For weeks for which
figures are preliminary, figures by class of bank do not add to total
because adjusted data by class are not available.

2 Based on closing figures.



A6 Domestic Financial Statistics 0 December 1978

1.13 FEDERAL FUNDS TRANSACTIONS Money Market Banks

Millions of dollars, except as noted

1978, week ending—

Type
Oct. 4 Oct. 11 Oct. 18 | Oct. 25 Nov. 1 Nov. 8 Nov. 15 Nov, 22 Nov. 29
Total, 46 banks
Basic reserve position
1 Excessreservesl................. 65 182 —103 84 16 111 141 -31 75
LEss:
2 Borrowings at F.R. Banks...... 261 344 404 227 205 59 106 38 168
3 Net interbank Federal funds
transactions. .. ........ ... 15,375 18,536 17,470 13,747 14,187 17,146 17,945 16,936 15,861
EquaLs: Net surplus, or
deficit (—):
4 Amount........oveiiiiaaaaa., —15,571 | —18,698 | —17,977 (*—13,890 | —14,376 | —17,094 | —17,910 | —17,004 | —15,954
5 Per cent of average required
FESErVES. o vs v v v v innanns 94.7 118.6 108.0 89.0 89.5 108.6 113.0 94.7 90.0
Interbank Federal funds transactions
Gross transactions:
6 Purchases. 23,623 25,677 24,696 22,043 22,604 24,484 24,690 24,077 23,743
7 Sales........ 8,248 7,141 7,226 8,296 8,417 7,339 6,744 7,141 7,881
8 Two-way transactions2 5,601 5,930 5,973 6,446 5,521 5,676 5,506 5,336 5,580
Net transactions:
9 Purchases of net buying banks.. . 18,022 19,747 18,722 15,598 17,083 18,808 19,184 18,742 18,162
10 Sales of net selling banks....... 2,647 1,211 1,253 1,85 2,896 1,663 1,239 1,806 2,301
Related transactions with U.S.
Government securities dealers
11 Loans to dealers3................ 3,222 3,397 3,159 2,704 2,986 4,207 3,654 4,123 3,298
12  Borrowing from dealers4......... 2,186 1,505 1,661 2,133 2,241 1,646 1,270 2,005 1,714
13 Netloans.........ooveevanuneens 1,037 1,892 1,498 572 745 2,561 2,384 2,118 1,584
8 banks in New York City
Basic reserve position
14  Excessreservesl................. 34 76 —45 P2 2 45 5 4 =7
LEss:
15 Borrowings at F.R. Banks...... 174 196 226 45 69 |.......... 102 |.......... 27
16 Net interbank Federal funds
transactions. ..o vivanaan 5,032 6,172 4,647 3,122 3,774 4,267 4,666 2,523 2,336
EqQuaLs: Net surplus, or
deficit (—):
17 Amount.........ooeunnnnanns —5,173 —6,292 —4,918 —3,139 —3,843 —4,221 —4,763 -2,519 —2,370
18 Per cent of average required
FESEIVES,sus s v v ernnnnnnes 87.0 112.4 80.7 57.7 67.5 75.3 84.6 39.0 37.6
Interbank Federal funds transactions
Gross transactions:
19 Purchases.........oooevnnvanns 5,953 7,238 5,813 4,964 5,404 5,595 5,593 4,785 4,687
20 SaleS. . v 921 1,067 1,166 1,842 1,630 1,328 927 2,262 2,351
21 Two-way transactions2........... 921 1,067 1,024 1,606 1,090 1,303 927 1,246 1,441
Net transactions:
22 Purchases of net buying banks.. . 5,032 6,172 4,789 3,358 4,314 4,292 4,666 3,538 3,246
23 Sales of net selling banks. ......|...... ... loeieiinn. 142 236 540 25 | .. 1,016 911
Related transactions with U.S.
Government securities dealers
24 Loanstodealers3................ 1,968 2,148 1,717 1,610 1,773 2,718 2,249 2,524 1,864
25 Borrowing from dealers4......... 491 547 64 556 510 454 496 633 759
26 Netloans..........oeeveiuvennnn 1,477 1,602 1,152 1,054 1,263 2,264 1,753 1,891 1,106
38 banks outside New York City
Basic reserve position
27 Excessreservesl................. 31 106 -59 56 16 65 136 -34 81
LEss:
28 Borrowings at F.R. Banks...... 86 148 177 182 137 59 4 38 141
29 Net interbank Federal funds
transactions. .. ...........- 10,343 12,364 12,823 10,625 10,413 12,879 13,279 14,413 13,525
EquatLs: Net surplus, or
deficit (—):
30 AMOUNt. . vvvveninininnnnnnnns —10,398 | —12,406 | —13,059 (*—10,751 | —10,534 | —12,873 | —13,147 | —14,485 | —13,585
31 Per cent of average required
FESEIVES.our s veerrnnnnnnnn 99.1 121.9 123.9 105.8 101.5 126.9 128.5 125.9 118.8
Interbank Federal funds transactions
Gross transactions:
32 Purchases...........covevnnens 17,670 18,439 18,883 17,080 17,200 18,889 19,097 19,293 19,056
33 SaleS. v e 7,327 6,075 , 6,454 6,786 6,010 5,818 4,879 5,530
34 Two-way transactions2........... 4,680 4,864 4,950 4,840 4,431 4,373 4,579 4,089 4,140
Net transactions:
35 Purchases of net buying banks.. . 12,990 13,575 13,933 12,240 12,769 14,517 14,518 15,203 14,916
36 Sales of net selling banks....... 2,647 1,211 1,110 1,614 2,356 1,639 1,239 790 1,391
Related transactions with U.S.
Government securities dealers
37 Loanstodealers3.,........c....n 1,255 1,249 1,442 1,095 1,212 1,489 1,405 1,598 1,434
38 Borrowing from dealers4......... 1,695 958 1,096 1,577 1,731 1,192 774 1,372 956
30 Netloans.........oooeeveveeenns —440 291 346 —482 —518 297 631 226 478

For notes see end of table.
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Federal Funds A7
1.13 Continued
1978, week ending-—
Type
Oct. 4 Oct. 11 Oct. 18 Oct. 25 Nov. 1 Nov. 8 Nov. 15 Nov. 22 Nov. 29
5 banks in City of Chicago
Basic reserve position
40  Excessreservesl...........eeeeee 31 15 6 13 13 1 8 20 41
LEss:
41 Borrowings at F.R. Banks....eofcrvveeeeeiferneenanis 2 L O
42 Net interbank Federal funds
transactionS.....ee.e.... . 4,992 5,163 5,297 3,911 4,965 5,685 5,713 6,194 6,059
EquaLs: Net surplus, or
deficit (—):
43 AMOUNt. . .ourevennss ol —4,960 —5,148 -5,323 —3,898 —4,951 —5,684 —5,705 —6,174 —6,017
44 Per cent of average requxred
FESEIVES. v oveerrnrsrnasnn 316.5 342.2 325.7 266.1 318.5 375.4 380.9 331.3 344.4
Interbank Federal funds transactions
Gross transactions:
45 Purchases....... . 6,147 6,395 6,749 5,242 6,348 6,703 7,065 7,363 7,134
46 SaleS. .. vuirnrerensens 1,156 1,232 1,452 1,331 1,384 1,018 1,352 1,169 1,075
47 Two-way transactions?2.... 1,156 1,232 1,452 1,331 1,384 1,018 1,352 1,169 1,075
Net transactions:
48 Purchases of net buying banks. .. 4,992 5,163 5,297 3,911 4,964 5,685 5,713 6,194 6,059
49 Sales of netselling banks. .....o|eeeevee o] oot e e
Related transactions with U.S.
Government securities dealers
50 Loans to dealers3.. PN 344 208 334 77 79 191 124 214 236
51 Borrowing from dealersé. .. LllLL. 325 189 241 396 201 224 56 173 229
52 Netloans............ 19 19 93 —319 —122 —33 68 41 7
33 other banks
Basic reserve position
53  Excessreserves!............ P 91 —65 43 3 64 129 —54 40
LEss:
54 Borrowings at F.R, Banks...... 86 148 145 182 137 59 4 38 141
55 Net interbank Federal funds
4ransactionS.......e.. 5,351 7,201 7,527 6,714 5,449 7,194 7,566 8,220 7,467
EquaLs: Net surplus, or
deficit (—):
56 AMOUNE. s ssseeeneoeannes —5,438 —17,258 -7,736 | *—6,853 —5,583 —-7,189 —7,441 —8,311 —7,568
57 Per cent of average reqmred
FESEIVES . v v v sovsnanns . 60.9 83.7 86.8 r78.8 63.2 83.3 85.0 86.2 78.1
Interbank Federal funds transactions
Gross transactions:
58 PUTCHASES. ¢ v v evveeennnsannanen 11,522 12,044 12,135 11,838 10,852 12,186 12,032 11,930 11,922
59 Sales. ...... e eeeean 6,171 4,843 4,608 5,12 5,403 4,992 4,466 3,710 4,455
60 Two-way transactions2........... 3,524 3,631 3,498 3,509 3,047 3,355 3,227 2,920 3,064
Net transactions:
61 Purchases of net buying banks. .. 7,998 8,412 8,637 8,329 7,805 8,832 8,805 9,009 8,857
62 Sales of net selling banks...... . 2,647 1,211 1,110 1,614 2,356 1,638 1,239 790 1,391
Related transactions with U,S.
- Government securities dealers
63 Loans to dealers3........ 911 1,041 1,108 1,018 1,134 1,299 1,282 1,384 1,198
64 Borrowing from dealers4. 1,370 769 855 1,181 1,530 968 718 1,199 727
65 Netloans...... e ceeees . —459 272 253 -~ 163 —396 330 564 186 471

1 Based on reserve balances, including adjustments to include waivers
of penalties for reserve deﬁmencnes in accordance with changes in policy
of the Board of Governors effective Nov. 19, 1975,

2 Derived from averages for individual banks for entire week. Figure
for each bank indicates extent to which the bank’s average purchases
and sales are offsetting.

3 Federal funds loaned, net funds supplied to each dealer by clearing
banks, repurchase agreements (purchases from dealers subject to resale),
or other lending arrangements.

4 Federal funds borrowed, net funds acquired from each dealer by
clearing banks, reverse repurchase agreements (sales of securities to
dealers subject to repurchase), resale agreements, and borrowings secured
by U.S. Govt, or other securities.

Note.—Weekly averages of daily figures. For description of series,
see August 1964 BULLETIN, pp. 944-53. Back data for 46 banks appear
in the Board’s Annual Statistical Digest, 1971-1975, Table 3
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A8

1.14 FEDERAL RESERVE BANK INTEREST RATES

Per cent per annum

Domestic Financial Statistics 0 December 1978

Current and previous levels

Loans to member banks—
Loans to all others
Under Sec. 10(b)2 under Sec. 13, last par.4
Federal Reserve Under Secs. 13 and 13at
Bank
Regular rate Special rate3
Rate on | Effective | Previous | Rate on { Effective | Previous | Rate on | Effective | Previous | Rate on | Effective | Previous
11/30/78 date rate 11/30/78 date rate 11/30/78 date rate 11/30/78 date rate
Boston. . ...... .. 915 11/2/78 814 10 11/2/78 9 1015 11/2/78 91, 12145 11/2/78 1114
New York....... 915 11/1/78 814 10 11/1/78 9 1014 11/1/78 137 1214 11/1/78 1114
Philadelphia...... 914 11/2/78 815 10 11/2/78 9 1015 11/2/78 9145 1214 11/2/78 1115
Cleveland. ....... 915 11/2/78 814 10 11/2/78 9 1014 11/2/78 915 1215 11/2/78 1115
Richmond. . 914 11/2/78 814 10 11/2/78 9 1014 11/2/78 9145 1214 11/2/78 1115
Atlanta..... 914 11/3/78 815 10 11/3/78 9 1014 11/3/78 915 1214 11/3/78 1114
Chicago. . 915 11/2/78 814 10 11/2/78 9 1014 11/2/78 3 1215 11/2/78 1115
St. Louis. . 914 11/2/78 815 10 11/2/78 9 1014 11/2/78 915 1214 11/2/78 1115
Minneapolis...... 914 11/1/78 814 10 11/1/78 9 1014 11/1/78 915 1214 11/1/78 1114
Kansas City...... 914 11/2/78 815 1 11/2/78 9 1014 11/2/78 9145 1214 11/2/78 1114
Dallas........... 914 11/2/78 814 10 11/2/78 9 1014 11/2/78 914 121 11/2/78 1114
San Francisco. ... 915 11/2/78 814 10 11/2/78 9 1014 11/2/78 915 1214 11/2/78 1114
Range of rates in recent years3
Range F.R. Range F.R. Range F.R,
Effective date (or level)— Bax;k Effective date (or level)— Ba?k Effective date (or level)— Bax;k
o o .R. o
Banks N.Y. Banks NY. Banks N.Y.
5% 51 1973—May 534 534 1976—Jan. 514-6 514
534—6 6 kY 514
5Y4-51% 5% 6 6 Nov. 514514 514
5% 514 June 6-614 614 5% 514
5-5Y4 514 614 614
5-51% 5 July 7 7 1977—Aug. 51-53 5Y
5 5 Aug. 7-7% % 31 5Y4-534 53%
434-5 5 7% 7% Sept. 534 53
434 4% Oct. 6
434-5 5 1974—Apr. 7%-8 8
5 5 8 8 1978—Jan. 9.......... 6-614 614
434-5 5 Dec. 7348 7% 200 0innnn 615 614
434 434 734 7% May Il.......... 615-7 7
415434 434 12000000ens 7 7
415-434 415 1975—Jan. TY4-73% 734 July 3.......... 7-7V% 7Y%
4% 4% Ti4-7% 714 | [ 7Y, 7Y%
TV 71 Aug. 21.......... 7% 73%
5 Feb, 634-TY% 634 Sept. 22.......... 8 8
5-514 5% 6%, 634 Oct. 16.......... 8815 815
514 515 Mar. 614~634 614 20,0000 81, 814
514-53% 514 61 614 Nov. t.......... 815-915 915
May 2—6% 2 e 915 915
In effect Nov. 30, 1978. .. 914 9%

1 Discounts of eligible paper and advances secured by such paper or by
U.S. Govt. obligations or any other obligations eligible for F.R. Bank
purchase.

2 Advances secured to the satisfaction of the F.R. Bank. Advances
secured by mortgages on 1- to 4-family residential property are made at
the Section 13 rate.

3 Applicable to special advances described in Section 201.2(e)}(2) of
Regulation A.
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4 Advances to individuals, partnerships, or corporations other than
member banks secured by direct obligations of, or obligations fully
g}\llarar}teed as to principal and interest by, the U.S. Govt. or any agency
thereof.,

5 Rates under Secs. 13 and 13a (as described above). For description
and earlier data, see the following publications of the Board of Governors:
Banking and Monetary Statistics, 1914-1941, Banking and Monetary
Statistics, 1941-1970, Annual Statistical Digest, 1971-75, and Annual
Statistical Digest, 1972-76.



1.15 MEMBER BANK RESERVE REQUIREMENTS!

Per cent of deposits

Policy Instruments A9

Requirements in effect Previous requirements
November 30, 1978
Type of deposit, and deposit interval
in millions of dollars
Per cent Effective date Per cent Effective date
Net demand:2
2 7 12/30/76 7% 2/13/75
S 1 915 12/30/76 10 2/13/75
10-100. 1134 12/30/76 12 2/13/75
100400 1234 12/30/76 13 2/13/75
[0 11 1614 12/30/76 1614 2/13/75
Time:2.3
T T 3 3/16/67 3 3/2/67
Other time:4
0-5, maturing in—
30179 daYS. v v vteieiiaiii it e ey 3 3/16/67 315 3/2/67
180 dayS tO 4 Years. .. cvvuuerevinrerininianneinnnnns 5214 1/8/76 3 3/16/67
4 YEALS O MOT@. o0 vt vvve st vrvnsnnosrosansosoasnnans 51 10/30/75 3 3/16/67
Over 5, maturing in—
0 L N 6 12/12/74 5 10/1/70
180 days to 4 years. .. 5214 1/8/76 3 12/12/74
4 YRATS OT IMOTC. s 4 v v v et e oncasrncsneorossosssonnonn 51 10/30/75 3 12/12/74
Legal limits
Minimum Maximum
Net demand:
10 22
7 14
3 10
0 22

1 For changes in reserve requirements beginning 1963, see Board’s
Annual Statistical Digest, 1971-1975 and for prior changes, see Board’s
Annual Report for 1976, Table 13,

2 (a) Requirement schedules are graduated, and each deposit interval
applies to that part of the deposits of each bank. Demand deposits
subject to reserve requirements are gross demand deposits minus cash
igerri(s in process of collection and demand balances due from domestic

anks.

(b) The Federal Reserve Act specifies different ranges of requirements
for reserve city banks and for other banks. Reserve cities are designated
under a criterion adopted effective Nov. 9, 1972, by which a bank having
net demand deposits of more than $400 million is considered to have the
character of business of a reserve city bank. The presence of the head
office of such a bank constitutes designation of that place as a reserve
city. Cities in which there are Federal Reserve Banks or branches are also
reserve cities. Any banks having net demand deposits of $§400 million or
less are considered to have the character of business of banks outside of
reserve cities and are permitted to maintain reserves at ratios set for banks
not in reserve cities. For details, see the Board’s Regulation D.

(c) Effective August 24, 1978, the Regulation M reserve requirements
on net balances due from domestic banks to their foreign branches and
on deposits that foreign branches lend to U.S. residents were reduced to
zero from 4 per cent and 1 per cent, respectively. The Regulation D
reserve requirement on borrowings from unrelated banks abroad was
also reduced to zero from 4 per cent.

3 Negotiable orders of withdrawal (NOW) accounts and time deposits
such as Christmas and vacation club accounts are subject to the same
requirements as savings deposits.

4 Effective November 2, 1978, a supplementary reserve requirement of
2 per cent was imposed on time deposits of $100,000 or more, obligations
of affiliates, and ineligible acceptances.

5 The average of reserves on savings and other time deposits must be
at least 3 per cent, the minimum specified by law.

Note.—Required reserves must be held in the form of deposits with
F.R. Banks or vault cash.
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A10 Domestic Financial Statistics o December 1978

1.16 MAXIMUM INTEREST RATES PAYABLE on Time and Savings Deposits at Federally Insured Institutions

Per cent per annum

Commercial banks Savings and loan associations and
mutual savings banks
Type and maturity of deposit In effect Nov. 30, 1978 Previous maximum In eﬂ“eét Nov. 30, 1978 Previous maximum
Per cent Effective Per cent Effective Per cent Effective Per cent Effective
date date date date
1 8avings. ..covvvirnniiniieiiiieieiaenss 5 7/1{73 415 1/21/70 5Y4 Q)] 5 ®)
2 Negotiable orders of withdrawal
accountsl, ... ...iiiiiiieiaae. 5 1/1/74 (1)) T PP 5 1/1/74 19 Cerereees .
3 Money ‘market time deposit of less than
$100,0002. . ... [ ®) ®) ®) (%) ®) @ ®) )
Other time (multiple- and single-
maturity unless otherwise indicated)3
s M 4y 112170
ultiple-maturity . o ..ol 4
5 Single-maturity .oeverreennen.. v 5 7173 5 9/26/66 } 1 a9 Trresreees
p 90 1s[ays t(l) 1 year: 7120066
ultiple-maturity. . vevvvveeennenn
7 Single-maturity..oveeeeeennennnn. 5% 73 5 { 9/26/66 } 45% ™ 5% 1/21/70
8 lto2yearsti......ovvnvennen 515 1/21/70 5% 1/21/70
9 2 to 214 yearss, 6 71773 53 172170 } 6% ™ { 5 1721770
10 215 to 4 years4, 6% 71173 5% 1/21/70 634 Q) 6 1/21/70
11 4to6yearsS,...cooieiiinninnnannn TY% 11/1/73 1y .. 7Y% 11/1/73 an i,
12 6 to 8 yearsS,,. %4 12/23/74 TY 11/1/73 7% 12/23/74 T4 11173
13 8 years or more5 73% 6/1/78 (€1 T PN 8 6/1/78 a9 |......
14 Issued to governmental units (all
maturities). ... ..o e 8 6/1/78 7% 12/23/74 8 6/1/78 7% 12/23/74
15 Individual retirement accounts and
Keogh (H.R. 10) planss. ........ 8 6/1/78 73% 7/6/77 8 6/1/78 7% 7/6/17

1 For authorized States only. Federally insured commercial banks,
savings and loan associations, cooperative banks, and mutual savings
banks in Massachusetts and New Hampshire were first permitted to offer
negotiable orders of withdrawal (NOW) accounts on Jan. 1, 1974,
Authorization to issue NOW accounts was extended to similar institutions
throughout New England on Feb. 27, 1976, and in New York State on
Nov. 10, 1978.

2 Must have a maturity of exactly 26 weeks and a minimum denomina-
tion of $10,000, and must be nonnegotiable.

3 For exceptions with respect to certain foreign time deposits see the
Federal Reserve BULLETIN for October 1962 (p. 1279), August 1965 (p.
1094), and February 1968 (p. 167).

4 A minimum of $1,000 is required for savings and loan associations,
except in areas where mutual savings banks permit lower minimum de-
nominations. This restriction was removed for deposits maturing in less
than 1 year, effective Nov. 1, 1973,

5 $1,000 minimum except *for deposits representing funds contributed
toan Individual Retirement Account (IRA) or a Keogh (H.R. 10) Plan es-
tablished pursuant to the Internal Revenue Code., The $1,000 minimum
requirement was removed for such accounts in December 1975 and No-
vember 1976, respectively.

6 3-year minimum maturity.

7 July 1, 1973, for mutual savings banks; July 6, 1973, for savings and
loan associations.

8 Oct. 1, 1966, for mutual savings banks; Jan. 21, 1970, for savings and
loan associations.

9 Commercial banks, savings and loan associations, and mutual savings
banks were authorized to offer money market time deposits effective
June 1, 1978. The ceiling rate for commercial banks is the discount rate
on most recently issued 6-month U.S. Treasury bills. The ceiling rate for
savings and loan associations and mutual savings banks is 14 per cent

higher than the rate for commercial banks. The most recent rates and
effective dates are as follows:

Nov. 2 Nov. 9 Nov. 16 Nov. 23 ‘ Nov. 30
Banks...... 8.982 9.419 9.291 8.996 9.330
Thrifts..... 9.232 9.669 9.541 9.246 9.580

10 No separate account category.

11 Between July 1, 1973, and Oct. 31, 1973, there was no ceiling for
certificates maturing in 4 years or more with minimum denominations
of $1,000; however, the amount of such certificates that an institution
could issue was limited to 5 per cent of its total time and savings deposits.
Sales in excess of that amount, as well as certificates of less than $1,000,
were limited to the 614 per cent ceiling on time deposits maturing in 214
years or more.

Effective Nov. 1, 1973, ceilings were reimposed on certificates maturing
in 4 years or more with minimum denominations of $1,000. There is no
limitation on the amount of these certificates that banks can issue.

Note—Maximum rates that can be paid by Federally insured commer-
cial banks, mutual savings banks, and savings and loan associations are
established by the Board of Governors of the Federal Reserve System,
the Board of Directors of the Federal Deposit Insurance Corporation,
and the Federal Home Loan Bank Board under the provisions of 12
CFR 217, 329, and 526, respectively. The maximum rates on time de-
posits in denominations of $100,000 or more were suspended in mid-
1973. For information regarding previous interest rate ceilings on all
types of accounts, see earlier issues of the Federal Reserve BULLETIN,
the Federal Home Loan Bank Board Journal, and the Annual Report
of the Federal Deposit Insurance Corporation.

1.161 MARGIN REQUIREMENTS
Per cent of market value; effective dates shown.
Type of security on sale Mar. 11, 1968 | June 8, 1968 May 6, 1970 Dec. 6, 1971 | Nov. 24,1972 | Jan, 3, 1974
1 Margin StockS.seuvivieeriiinniieesinneennes 70 80 65 55 65 50
2 Convertible bonds. 50 60 50 50 50 50
3 ShortsaleSiieeuueiiieiiiisseinsnenieesennes 70 80 65 55 65 50

Note.—Regulations G, T, and U of the Federal Reserve Board of
Governors, prescribed in accordance with the Securities Exchange Act of
1934, limit the amount of credit to purchase and carry margin stocks
that may be extended on securities as collateral by prescribing a maximum
loan value, which is a specified percentage of the market value of the
collateral at the time the credit is extended. Margin requirements are the

difference between the market value (100 per cent) and the maximum
loan value. The term “margin stocks” is defined in the corresponding
regulation.

Regulation G and special margin requirements for bonds convertible
into stocks were adopted by the Board of Governors effective Mar, 11,
1968.
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1.17 FEDERAL RESERVE OPEN MARKET TRANSACTIONS

Millions of dollars

Policy Instruments

All

Type of transaction

1975

1976

1977

1978

Apr.

May June July Aug, Sept.

U.S. GOVERNMENT SECURITIES

Qutright transactions (excluding matched sale-

purchase transactions)

Treasury bills:

W N -

Others within 1 year:1

RN I NV P

Redemptions...........

1 to 5 years:
8 Gross purchases
9 Gross sales......
0

Gross purchases. .o vo.vovvsns
Gross sales......... PN
Redemptions...............

Gross purchases. .. o.......
Grosssales............... P
Exchange, or maturity shift.

1 Exchange, or maturity 1ft
5to 10 years:
i1 Gross purchases. .. covvvniivnen s
12 Gross sales. ....oviiiiiiiiiiiiiiieiain
13 Exchange, or maturity shift..............
Over 10 years:
14 Gross purchases. . . coccouervirenasnnens
15 Grosssales..........ov.un
16 Exchange, or maturity shift
All maturities:1
17 Gross purchases. . oovveiviiieenenanns
18 Gross sales
19 Redemptions. ....c..cooviiiiiiiiiiannn
Matched sale-purchase transactions
20 GrossSaleS......ccniiieaiiiineiiaraeraan
21 Grosspurchases....oovovvinnninnnenenans
Repurchase agreements
22  Gross purchases
23  Grosssales......
24 Net change in U.S. Government securities. . . . .
FEDERAL AGENCY OBLIGATIONS
Outright transactions:
25 Grosspurchases.....ceeeceersnsennennnns
26 Grosssales......ooeivveeiiiiiiiiiinaneas
27 Redemptions........ccveeeviresennrsnnas
Repurchase agreements:
28 Grosspurchases. ........ccouvieniiiiienes
29 GrossSales..........oiiiiiiieiriiiiianns
30 Net change in Federal agency obligations. ...
BANKERS ACCEPTANCES
31 Qutright transactions, net. ......ooveunrnunes
32 Repurchase agreements, net..........o..co..

33 Net change in bankers acceptances

34 Total net change in System Open Market

Account...................

151,205
152,132

140,311
139,538
7,434

163
-35

127

8,539

196,078
196,579

232,891
230,355
9,087

10,520
10,360

882

—545
410

—135

9,833

425,214
423,841

178,683
180,535
5,798

7,143

42,262
42,799

8,044
8,999
1,923

1,315

2997 a6 24| T 24007 S 563
101 176 |.ounes 238 110
Tiy526T) e LU Tase |

935 | 5,451 701 1,919 3,386
737 leevennnn 466 689 |........
e I T O
40,634 ' 52,544 | 44,657 | 29,162 | 33,346
40,362 | 52,557 | 44,712 | 29,641 | 33,130
11,517 | 14,956 | 15,822 | 16,286 | 10,724
11,819 | 13,100 | 17,374 | 15,140 | 10,353
—674 | 7,320 |—1,261 2,854 3,540
........ L1 S I I
........................ 173 |.ooee
34 28 4 13 28
3,927 3,421 5,170 | 3,080 | 3,877
4,037 | 3,088 | 5,457 | 3,032 3,348
—-144 606 —291 —138 501
SRS TOl B sl eyl sl s
—-17 747 —753 28 419
—834 8,783 |—2,305 | 2,744 | 4,460

18,976
20,565

43

—969

1 Both gross purchases and redemptions include special certificates
created when the Treasury borrows directly from the Federal Reserve,
ass(l)“gllows (millions of dollars): 1975, 3,549;

21In 1975, the System obtained $421 million of 2-year Treasury notes
in exchange for maturing bills. In 1976 there was a similar transaction
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1976, none; Sept.

1977,

amounting to $189 million. Acquisition of these notes is treated as a
purchase; the run-off of bills, as a redemption.

Note.—Sales, redemptions, and negative figures reduce holdings of

the System Open Market Account; all other figures increase such holdings.
Details may not add to totals because of rounding.
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1.18 FEDERAL RESERVE BANKS Condition and F.R. Note Statements

Milliens of dollars

Wednesday End of month
Account 1978 1978
Nov. 1 Nov. 8 Nov. 15 | Nov. 227 | Nov. 29r Sept. Oct. Nov.»
Consolidated condition statement
ASSETS
1 Gold certificate accoOUNt. oo evuvivveennrnenss 11,655 11,649 11,642 11,642 11,642 11,668 11,655 11,642
2 Special Drawing Rights certificate account...... 1,300 1,300 1,300 1,300 1,300 1,300 1,300 1,300
T 0 VA 298 298 296 289 274 292 300 275
+ Loans:
4 Member bank bOrrowings. .. ooeeeressceisn 1,789 783 1,258 931 1,260 1,365 1,207 812
5 L0 Y1 1= o I I P
Acceptances:
6 Bought outright........coveiiennans
7 Held under repurchase agreements. .
Federal agency obligations:
8 Bought outright................00
9 Held under repurchase agreements. ...
U.S. Government securities
Bought outright:
10 BillS. .o ievneriree iy 45,585 40,970 41,83t 43,558 44,790 47,551 48,376 45,985
11 Certificates—Special. ..« e e
12 1033 1 U= P P P O D
13 INOLES. s ee v enaeconsnronaorasansernonnss 54,526 54,526 53,926 54,855 54,855 53,859 54,526 54,855
14 BOndS..eeiierrrrreenraanenann 11,757 11,757 12,357 12,465 12,465 11,617 11,757 12,465
15 Totall. .. .o ovierrienenrnnenennns 111,868 107,253 108,114 110,878 112,110 113,027 114,659 113,305
16 Held under repurchase agreements 2,676 ...l 325 2,000 ,252 663 [..........
17 Total U.S. Government securities.............. 114,544 | 107,253 | 108,114 | 111,203 | 114,110 | 115,279 | 115,322 | 113,305
18 Total loans and securities.............oveenen 125,689 115,968 | 117,304, 120,609 124,264 | 125,956 | 124,830 | 122,016
19 Cash items in process of collection.......c..... 13,265 10,071 18,419 14,581 12,709 9,492 13,366 11,824
20 Bank premises.....ccceveesenarrassroscessns 395 396 396 397 396 394 395 396
Other assets: .
21 Denominated in foreign currencies........... 27 27 25 29 47 20 27 53
22 Allother,......o.oovviniiansns 2,794 3,699 1,855 1,772 1,962 2,025 2,334 1,901
23 Totalassets.....ccoveiiiiveieiannraeeeian 155,423 | 143,408 151,237 150,619 | 152,594 | 151,147 | 154,207 149,407
LIABILITIES
24 FBderal.Reserve 1] (= R EEE TR R 98,336 99,471 100,071 100,584 101,070 96,572 98,154 100,825
eposits:
25 Member bank reserves. . ..cevvvrerseaarses 30,425 24,484 28,327 31,395 32,363 26,830 26,260 30,577
26 U.S. Treasury—General account. 14,322 7,989 7,557 6,153 7,236 16.647 15,467 6,587
27 FOreign. coneierneeceacnaensvonnnenss .. 244 249 313 285 275 325 305 379
28 Other2, .. .c.ovvriiiinierianrveesssoceeaann 573 652 2,325 565 479 628 531 567
29 Total Qeposits. .ocvvverrrernnennanaeerarenran 45,564 33,374 38,522 38,398 40,353 44,430 42,563 38,110
30 Deferred availability cash items,.............. 6,948 6,650 8,500 7,358 6.587 5,773 8,930 5,927
31 Other liabilities and accrued dividends......... 1,683 1,597 1,678 1,647 1,784 1,700 1,686 1,725
32 Total liabilities. .. ...........ovviiiiniiana, 152,531 141,092 | 148,771 147,987 149,794 { 148,475 | 151,333 | 146,587
CAPITAL ACCOUNTS
33 Capital paid in 1,068 1,069 1,070 1,073 1,073 1,061 1,069 1,073
34 Surplus.........oiiaiiiiiiii 1,029 1,029 1,029 1,029 1,029 1,029 1,029 1,029
35 Othercapitalaccounts.......c.cooeeeunnnnnsss 795 218 367 530 698 582 776 718
36 Total liabilities and capital accounts............ 155,423 | 143,408 | 151,237 | 150,619 | 152,594 | 151,147 | 154,207 | 149,407
37 Memo: Marketable U.S. Govt. securities held in
custody for foreign and intl. account...... 91,803 92,756 94,738 92,934 91,855 86,450 83,606 92,412
Federal Reserve note statement
38 F.R. notes outstanding (issued to Bank)........ 110,796 111,296 111,759 112,272 112,423 109,590 110,741 112,445
Collateral held against notes outstanding:
39 Gold certificate account.. ......oovivviiannn 11,655 11,649 11,642 11,642 11,642 11,668 11,655 11,642
40 Special Drawing Rights certificate account.... ,300 1,300 1,300 1,300 1,300 1,300 1,300 1,300
41 Eligible paper ........ FEREREERE TR PR P e 1,581 587 682 756 1,170 1,137 1,094 692
42 U.S. Government SECURIti€S. covanraeneeeerns 96,260 97,760 98,135 98,574 98,311 95,485 96,692 98,811
43 Totalcollateral........covvtvriieieniannnnnn. 110,796 | 111,296 | 111,759 | 112,272 | 112,423 109,590 | 110,741 112,445

1 Includes securities loaned—fully guaranteed by U.S. Govt. securities
pledged with F.R. Banks—and excludes (if any) securities sold and

scheduled to be bought back under matched sale-purchase transactions,
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2 Includes certain deposits of domestic nonmember banks and foreign-

owned banking institutions voluntarily held with member banks and
redeposited in full with F.R. Banks.
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1.19 FEDERAL RESERVE BANKS Maturity Distribution of Loan and Security Holdings
Millions of dollars
Wednesday End of month
Type and maturity 1978 1978
Nov. 1 Nov. 8 Nov. 15 Nov. 22 Nov. 29 Sept. 30 Oct. 31 Nov. 30
1 LOAMS.covv et einnnsinteieaneeeonsessrnaeenns 1,796 783 1,257 931 1,260 1,363 1,206 812
2 Within 15 days. . 1,701 673 1,197 876 1,222 1,288 1,108 767
3 16 days to 90 days 95 110 60 55 38 75 98 45
F B B B IR e T I - g S S I I [
5 ACCEDEANCES . v ot e cvecvenntrnsseonsnnnnasrnnes 405 |..o.. i, 383 370 715 236 [ ...l
6 Within 15days. ...cviveiiinininieieciennns 405 Foei i 383 370 715 236 [ooeenion.
7 16daysto90days....eviverevierevecersons]ionieiiniloenennni]ieiiniiiniiiie e e
8 91daystol year....ovuiveeeeieneernoenrvvnfonnnaceeeilonrnnnnniifiieiiiiianliins B
9 U.S. Government securities. . .....ooveveununannns 114,544 | 107,253 | 108,114 | 111,203 | 114,110 | 115,279 | 115,322 | 113,305
10 Within 15 days!..... 8,666 5,958 3,059 5,386 7,352 5,150 7,195 4,467
11 16 days to 90 days. .. . 20,349 17,863 18,073 18,860 19,775 25,203 22,072 20,315
12 9l daystolyear.............. e 30,204 28,107 30,655 29,732 29,758 30,157 30,730 31,523
13 Over 1 yearto Syears......... e 31,638 31,638 31,205 31,833 31,833 31,309 31,638 31,608
14 Over 5 years to 10 years. 13,719 13,719 14,554 14,717 14,717 13,632 13,719 14,717
15 Over 10 years. .o oveevnennrnrnnnnnsnanennan 9,968 9,968 10,568 10,675 10,675 9,828 9,968 10,675
16 Federal agency obligations.................. ... 8,951 7,932 7,932 8,092 8,524 8,597 8,065 7,899
17 Within 15 days!........ 1,019 |.......... 94 316 761 701 164 135
18 16 days to 90 days...... 369 386 292 230 437 340 369 438
19 91daysto 1 year........ 1,520 1,503 1,503 1,503 1,292 1,467 1,488 1,292
20 Overlyearto Syears........ 3,663 3,663 3,663 3,663 3,686 3,619 3,664 3,686
21  Over 5 years to 10 years 1,520 1,520 1,520 1,520 1,488 1,609 1,520 1,488
22 Over 10years.........oeon. 860 860 860 860 860 861 860 860
1 Holdings under repurchase agreements are classified as maturing
within 15 days in accordance with maximum maturity of the agreements.
1.20 BANK DEBITS AND DEPOSIT TURNOVER
Debits are shown in billions of dollars, turnover as ratio of debits to deposit. Monthly data are at annual rates.
1978
Bank group, or type 1975 1976 1977
of customer ]
June July Aug. Sept. Oct.
Debits to demand deposits 2 (seasonally adjusted)
1 All commercial banks....... . 25,028.5 29,180.4 34,322.8 41,538.5 40,575.1 42,722.1 41,811.6 42,855.9
2 Major New York City banks. . 9,670.7 11,467.2 13,860.6 15,976.0 15,355.3 16,432.9 15,495.9 15,437.3
3 Otherbanks................. 15,357.8 17,713.2 20,462.2 25,562.5 25,219.7 26,289.2 26,315.7 27,418.6
Debits to savings deposits 3 (not seasonally adjusted)
4 All customers S S PR 174.0 444.0 432.1 433.0 420.4 461.4
5 Business 1. esecnrannasn 21.7 61.5 55.6 57.6 60.9 67.2
6 0thers......cooiiviiieiinid] i iiiiiinnniiiinannann. 152.3 382.6 376.5 375.4 359.5 394.2
Demand deposit turnover 2 (seasonally adjusted)
7 All commercial banks......... 105.3 116.8 129.2 144.4 139.0 146.2 141.6 144.1
8 Major New York City banks. . 356.9 411.6 503.0 596.0 553.0 571.5 549.6 530.1
9 Otherbanks........o..ouvnnn 72.9 79.8 85.9 98.0 95.5 99.7 98.6 102.2
Savings deposit turnover 3 (not seasonally adjusted)
10 All CUStOMErS. « oo vvveitiiiiiafeanennenrrre|onenanennnns 1.6 2.0 2.0 2.0 1.9 2.1
1 Business 1oooiniiiiiiniiifiiiiiinnnna]eneneeeanas 4.1 5.5 5.1 5.2 5.3 5.8
12 0thers. . .covvvveeninnnnnn.. 13 P 1.5 1.8 1.8 1.8 1.7 1.9

1 Represents corporations and other profit-seeking organizations (ex-
cluding commercial banks but including savings and loan associations,
mutual savings banks, credit unions, the Export-Import Bank, and
Federally sponsored lending agencies).

2 Represents accounts of individuals, partnerships, and corporations,
and of States and political subdivisions.

3 Excludes negotiable orders of withdrawal (NOW) accounts and
special club accounts, such as Christmas and vacation clubs.

Note.—Historical data—estimated for the period 1970 through June
1977, partly on the basis of the debits series for 233 SMSA’s, which were
available through June 1977—are available from Publications Services,
Division of Administrative Services, Board of Governors of the Federal
Reserve System, Washington, D.C. 20551, Debits and turnover data
for savings deposits are not available prior to July 1977.
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1.21 MONEY STOCK MEASURES AND COMPONENTS
Billions of dollars, averages of daily figures
1978
1974 1975 1976 1977
Dec. Dec. Dec. Dec.
Item May June July Aug. Sept. Oct.
Seasonally adjusted
MEASURES1!
1 .5 338.5 350.6 352.8 354.2 356.7 360.9 362.0
2 .8 560.2 575.2 577.1 577.8 582.0 587.9 588.8
3 .5 809.5 835.2 840.6 846.2 853.5 862.4 867.4
4 .5 ,376.1 | 1,419.9 | 1,429.8 |71,441.0 | 1,455.1 (r1,472.1 | 1,484.2
s 2 883.5 922.2 927.3 933.6 939.8 950.5 955.6
6 2 ,450.1 | 1,506.9 | 1,516.5 [71,528.4 | 1,541.4 |71,560.2 | 1,572.4
COMPONENTS
T CUTENCY . et v eteeaaiciacianannn 67.8 73.7 80.7 88.6 92.1 92.8 93.3 94.0 95.2 96.0
Commercial bank deposits:
8 Demand....................... 215.1 221.5 232.8 249.9 258.5 259.9 260.9 262.8 265.7 266.1
9  Timeand savings................ 418.3 450.9 489.7 545.0 571.6 574.5 579.4 583.0 589.7 593.6
10 Savings..........oiiiiiiian 135.8 160.5 201.9 219.6 222.0 221.7 220.9 222.4 224.2 223.9
11 Negotiable CDs2............. 89.0 81.3 62.7 74.0 87.1 86.7 87.4 86.3 88.1 88.2
12 Othertime...........c.ovvun 193.5 209.1 225.1 251.5 262.6 266.1 271.1 274.3 277.4 281.5
13 Nonbank thrift institutions3........ 369.1 427.8 496.0 566.6 584.7 589.2 5947 601.6 609.6 616.8
Not seasonally adjusted
MEASURES!
.3 303.9 322.6 348.2 345.3 351.7 356.0 354.2 358.8 361.3
2 463.6 524.2 568.1 571.7 578.1 581.9 579.3 583.2 586.2
.5 670.0 745.8 814.9 833.6 842.0 848.7 850.8 858.4 864.5
.8 1,095.0 | 1,238.4 ,377.5 1 1,420.3 | 1,435.2 | 1,447.9 |*1,453.0 | 1,466.4 | 1,478.8
.0 753.5 810.0 890.9 918.2 928.3 936.0 8.8 948.7 955.3
L3 1,178.4 1 1,320.7 ,453.4 | 1,405.0 | 1,521.5 |71,535.3 | 1,541.0 | 1,556.7 | 1,569.6
COMPONENTS
20 CUITENCY . ot v v ev v s veieniinnnnnnns 69.0 75.1 82.1 90.1 91.9 92.9 94.1 94.3 95.0 95.8
Commercial bank deposits:
21 Demand............. . oiiiin. 222.2 228.8 240.5 258.1 253.3 258.8 262.0 259.9 263.8 265.6
22 Member...........coieieiiln 159.7 162.8 169.4 177.5 172.6 175.7 177.7 176.1 178.2 179.2
23 Domestic nonmember......... 58.5 62.6 67.5 76.2 76.9 79.1 80.3 79.9 r81.8 82.6
24  Time and savings................ 416.7 449.6 487.4 542.6 572.9 576.6 579.9 584.6 589.9 594.0
25 Savings..............l 134.5 159.1 200.2 217.7 223.8 223.8 223.1 222.2 222.1 222.0
26 Negotiable CDs2............. 90.5 83.5 64.3 75.9 84.6 86.3 87.3 88.0 90.3 90.8
27 Othertime................... 191.7 207.1 222.9 249.0 264.5 266.5 269.5 274.4 277.5 | 281.2
28 Other checkable deposits4.......... 0.4 0.7 1.4 2.1 2.6 2.6 2.7 2.8 2.9 2.9
29 Nonbank thrift institutions3........ 366.3 424.9 492.7 562.5 586.7 593.2 7599.3 602.1 7608.1 614.3
30 U.S. Government deposits (all com-
merical banks)................ 4.9 4.1 4.4 5.1 4.0 6.2 4.5 3.6 16.2 4.3

1 Composition of the money stock measures is as follows:

M-1: Averages of daily figures for (1) demand deposits at commercial
banks other than domestic interbank and U.S. Govt., less cash items in
process of collection and F.R. float; (2) foreign demand balances at F.R.
Banks; and (3) currency outside the Treasury, F.R. Banks, and vaults
of commercial banks.

M-1+: M-1 plus savings deposits at commercial banks, NOW accounts
at banks and thrift institutions, credit union share draft accounts, and
demand deposits at mutual savings banks.

M-2: M-1 plus savings deposits, time deposits open account, and time
certificates of deposit (CD’s) other than negotiable CD’s of $100,000 or
more at large weekly reporting banks.

M-3: M-2 plus the average of the beginning- and end-of-month deposits

NOTES TO TABLE 1.23:

1 Adjusted to exclude domestic commercial interbank loans.

2 Loans sold are those sold outright to a bank’s own foreign branches,
nonconsolidated nonbank affiliates of the bank, the bank’s holding
company (if not a bank), and nonconsolidated nonbank subsidiaries of
the holding company. Prior to Aug. 28, 1974, the institutions included
had been defined somewhat differently, and the reporting panel of banks
was also different. On the new basis, both “Total loans’> and “Com-
merical and industrial loans’” were reduced by about $100 million.

3 Data beginning June 30, 1974, include one large mutual savings
bank that merged with a nonmember commercial bank. As of that date
there were increases of about $500 million in loans, $100 million in
“Other” securities and $600 million in “Total loans and investments.”

As of Oct. 31, 1974, “Total loans and investments” of all commercial
banks were reduced by $1.5 billion in connection with the liguidation
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of mutual savings banks, savings and loan shares, and credit union shares
(nonbank thrift). ’

M-4: M-2 plus large negotiable CD’s.

M-5: M-3 plus large negotiable CD’s.

Latest monthly and weekly figures are available from the Board’s 508
(H.6) release. Back data are available from the Banking Section, Division
of Research and Statistics.

2 Negotiable time CD’s issued in denominations of $100,000 or more
by large weekly reporting commercial banks.

3 Average of the beginning- and end-of-month figures for deposits of
mutual savings banks, for savings capital at savings and loan associations,
and for credit union shares.

4 Includes NOW accounts at thrift institutions, credit union share
draft accounts, and demand deposits at mutual savings banks.

of one large bank. Reductions in other items were: “Total loans,”” $1.0
billion (of which $0.6 billion was in “Commercial and industrial loans”),
and “‘Other securities,” $0.5 billion. In late November “Commercial and
industrial loans” were increased by $0.1 billion as a result of Joan re-
classifications at another large bank.

4 Reclassification of loans reduced these loans by about $1.2 billion
as of Mar. 31, 1976.

5 Reclassification of loans at one large bank reduced these loans by
about $200 million as of Dec. 31, 1977.

Note.—Data are for last Wednesday of month except for June 30
and Dec. 31; data are partly or wholly estimated except when June 30
and Dec. 31 are call dates.
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1.22 AGGREGATE RESERVES AND DEPOSITS Member Banks

Billions of dollars, averages of daily figures
1977 1978
Item 1974 1975 1976
Dec. Dec. Dec.
Dec Mar. Apr., May June July \ Aug. Sept. Oct.
Seasonally adjusted
1 Reservesl.....ooovvrriiienenncinnnnnen 36.57 | 34.68 | 34.93 | 36.14 | 36.67 | 36.95 | 37.26 | 37.73 | 38.19 | 37.91 | 38.17 | 38.44
2 Nonborrowed . . . 35,57 | 36.34 | 36.39 | 36.05 | 36.63 | 36.88 | 36.77 | 37.11 | 37.16
3 Required.......... 35.95 | 36.47 | 36.80 | 37.04 | 37.55 | 38.00 | 37.74 | 37.97 | 38.26
4 Deposits subject to reser 569.1 | 582.1 | 586.0 | 592.0 | 595.6 | 600.3 |7601.1 |7606.4 | 608.1
5 Time and savings.....ovevuevinneinies 387.0 | 399.2 | 400.7 | 406.0 | 407.1 | 410.5 | 411.4 | 416.0 | 417.5
Demand:
6 Private. . .ovvuiieniiiiinirrnniainns 178.5 | 179.6 | 182.0 | 183.5 | 184.6 | 186.1 | 186.5 | 186.3 | 187.2
7 U.S. Government. .. covvvevvenaccsen 3.6 3.4 3. 2.6 3.9 3.7 3.3 4.1 3.5
Not seasonally adjusted
8 Deposits subject to reserve requirements2..{ 491.8 | 510.9 | 534.8 | 575.3 | 579.4 | 588.6 | 588.3 | 596.8 | 600.6 | 599.2 | 605.9 | 608.4
9 Eime a&ld SAVINES. st ivvvnnnninannnnns 321.7 | 337.2 | 353.6 | 386.4 | 399.3 | 401.2 | 406.1 | 408.6 | 411.1 | 412.8 (7416.6 | 418.5
emand:

10 Private. .oooinriiirrr e ionnnnnns 166.6 | 170. 177.9 | 185.1 | 176.6 | 183.8 | 179.3 | 183.7 | 186. 183.9 | 184.7 | 186.9
11 U.S. Government.. . .c..oovveenenn. 3.4 3.1 3.3 3.8 3.5 3.6 2.9 4.5 3.2 2.5 4.6 3.0

1 Series reflects actual reserve requirement percentages with no adjust-
ment to eliminate the effect of changes in Regulations D and M. There
are breaks in series because of changes in reserve requirements effective
Dec, 12, 1974; Feb. 13, May 22, and Oct, 30,1975 ; Jan. 8, and Dec. 30, 1976.
In addition, effective Jan, 1, 1976, statewide branching in New York
was instituted, The subsequent merger of a number of banks raised
required reserves because of higher reserve requirements on aggregate
deposits at these banks.

2 Includes total time and savings deposits and net demand deposits as
defined by Regulation D. Private demand deposits include all demand
deposits except those due to the U.S. Govt., less cash items in process of
collection and demand balances due from domestic commercial banks.

Note.—Back data and estimates of the impact on required reserves
and changes in reserve requirements are shown in Table 14 of the Board’s
Annual Statistical Digest, 1971-1975.

1.23 LOANS AND INVESTMENTS All Commercial Banks

Billions of dollars; last Wednesday of month except for June 30 and Dec. 31 -

1978
1974 1975 1976 1977
Category Dec. 313 | Dec. 31 | Dec. 31 | Dec. 31
June 30 | July 267 | Aug. 307 | Sept. 277 | Oct. 257 | Nov. 292
Seasonally adjusted
1 Loans and investments!............ €691.1 °721.8 ¢785.1 870.6 932.2 940.7 944.6 952.4 960.9 966.3
2 Including loans sold outright2....| ¢695.9 €726.2 c788.9 875.5 936.7 945.3 949.3 957.0 964.8 970.0
Loans:
3 Total........coiviiiiiiiiiinnnn €500.2 €496.9 ©538.9 617.0 667.8 675.1 680.2 687.3 696.8 706.7
4 Including loans sold outright2...| ¢505.0 c501.3 c542.7 621.9 672.3 679.7 684.9 691.9 700.7 710.4
5 Commercial and industrial. ...... c183.5 °176.2 | <4179.7 5201.4 219.0 220.8 222.8 224.6 227.0 228.9
6 Including loans sold outright2...| ¢186.2 c178.7 | ¢4182.1 5204.2 221.2 223.1 225.2 226.9 228.9 230.8
Investments:
7 US. Treasury.......cooveunen.. c51.1 <80.1 <98.0 95.6 100.2 100.6 97.9 97.2 95.2 90.3
B Other.........coviieiiienennn.. €139.8 c144.8 €148.2 158.0 164.2 165.0 166.5 167.9 168.9 169.3
Not seasonally adjusted
9 Loans and investments!............ 705.6 737.0 801.6 888.9 938.7 936.6 942.0 951.4 958.4 969.1
10 Including loans sold outright2..... 710.4 741.4 805.4 893.8 943.2 941.2 946.7 956.1 962.3 972.8
Loans:
11 Totall.....oviininninineenninns 510.7 507.4 550.2 629.9 675.8 675.6 681.0 688.6 696.6 717.1
12 Including loans sold outright2... 515.5 511.8 554.0 634.8 680.3 680.2 685.7 693.3 700.5 700.8
13 Commercial and industrial....... 186.8 179.3 4182.9 5205.0 221.6 220.9 221.7 223.9 226.5 228.9
14 Including loans sold outright2, .. 189.5 181.8 4185.3 5207.8 223.8 232.2 2241 226.2 228.4 230.8
Investments:
15 U.S. Treasury 54.5 84.1 102.5 100.2 97.9 96.1 94.8 95.0 93.5 92.6
16 Other........ 140.5 145.5 148.9 158.8 165.1 164.9 166.2 167.7 168.3 169.5

For notes see bottom of opposite page.
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Domestic Financial Statistics © December 1978

1.24 COMMERCIAL BANK ASSETS AND LIABILITIES Last-Wednesday-of-Month Series

Billions of dollars except for number of banks

1976 1977 19783
Account !
Dec. Dec. Mar. Apr. May June July? Aug.? Sept.? | Oct.? Nov.r
All commercial
1 Loans and investments..............| 846.4 | 939.1 ( 939.7 | 953.0 | 974.4 | 985.0 | 980.6 | 985.5| 995.6 |1,003.0 {1,016.0
2 Loans, gross...... 594.9 | 680.1 680.4 | 688.7 | 712.4 | 722.1 719.6 | 724.5 | 733.4 | 741.2 | 754.0
Investments:
3 U.S. Treasury securities . ..l 102.5 100.2 99.0 100.2 97.3 97.9 96.1 94.8 94.9 93.5 92.6
4 Other....oovvnierrianecenes 148.9 158.8 160.3 164.1 164.6 165.1 164.9 166.2 167.3 168.3 169.5
5 Cashassets.......ccovnvennnnnnnn 136.1 168.7 130.5 | 133.1 161.0 166.8 | 130.2 | 137.4 | 141.8 146.5 149.3
6 Currency and €OiMu s eee v veannnss 12.1 13.9 14.4 14.3 14.5 12.0 14.8 15.2 15.2 15.1 16.7
7 Reserves with F.R. Banks........ 26.1 29.3 30.2 27.6 30.3 29.6 23.6 29.7 32.6 34.6 32.6
8 Balances with banks.............. 49.6 59.0 42.6 43.6 51.9 56.0 44.4 43.0 44.4 45.0 46.5
9 Cash items in process of collection. . 48.4 66.4 43.3 47.6 64.3 69.3 47.3 49.5 49.6 51.7 53.5
10 Total assets/total liabilities and
capitall. .. ...ttt 1,030.7 (1,166.0 [1,140.5 |1,156.9 {1,206.5 {1,215.0 |1,179.2 }1,192.9 |1,208.7 /1,220.4 {1,240.5
11 De]gos“s'& ........................ 838.2 | 939.4 | 899.8 | 915.5 | 952.9 | 965.7 | 932.3 | 937.7 | 949.9 | 952.3 | 959.4
emand :
12 Interbank.....covvvrvnnenannn 45.4 51.7 37.6 39.0 51.2 49.3 40.5 40.4 41.9 43.3 42.9
13 U.S. Government.v........ 3.0 7.3 4. 6.2 3.3 8.0 4.3 2.8 11.0 7.6 2.1
14 T.Other .................... ....| 288.4| 323.9 | 281.2 | 293.8 312.9 317.5 | 296.3 | 298.6 | 297.1 299.2 305.0
ime:
15 Interbank.. 9.2 9.8 9.0 9.0 9.4 10.2 10.3 10.7 11.6 11.1 11.8
16 Other. .. 492.2 | 546.6 | 567.1 567.5 576.1 580.8 | 580.9 585.2 | 588.3 591.2 | 597.6
17 Borrowings............ . 80.2 96.2 105.6 104.9 112,2 106.8 103.2 109.1 112.8 118.3 125.3
18 Total capital accounts2 78.1 85.8 83.4 83.7 84.6 89.9 85.8 86.2 87.1 87.1 87.8
19 Memo: Number of banks,.......... 14,671 | 14,707 | 14,689 | 14,697 | 14,702 ’ 14,698 | 14,713 | 14,721 | 14,715 | 14,713 | 14,713
Member
20 Loans and investments....... N 620.5 675.5 668.6 676.8 693.8 699.7 695.8 698.9 706.9 713.4 | T724.2
21 Loans, Bross....ovuueerenceceens 442.9 | 494.9 | 490.5| 495.3 514.3 519.6 | 517.6 | 520.3 | 527.0 | 533.9 544.5
Investments:
22 U.S. Treasury securities........ 74.6 70.4 68.2 68.8 66.9 67.4 65.7 65.3 65.4 64.1 63.5
23 Other.. .o erineiensnnnnans 103.1 110.1 109.9 112.7 112.7 112.7 112.5 113.3 114.5 115.3 116.1
24 Cashassets,total.................. 108.9 | 134.4 | 104.8 | 106.5 130.7 | 133.8 | 104.2 111.2 | 115.4 | 118.6 i21.3
25 Currency and coin.........ecu.en 9.1 10.4 10.6 10.5 10.6 8.7 10.8 11.1 11.1 11.1 12.3
26 Reserves with F.R. Banks........ 26.0 29.3 30.2 27.6 30.3 29.6 23.6 29.7 32.6 3.6 32.6
27 Balances with banks. ............ 27.4 30.8 22.9 22.7 28.1 29.1 24.3 22.9 24.0 23.2 25.1
28 Cash items in process of collection. . 46.5 63.9 41.2 45.7 61.7 66.5 45.4 47.6 47.7 49.7 51.4
29 Total assets/total liabilities and
capitall.......... ... 772.9 | 861.8 | 833.2 | 843.3 | 884.7 | 888.7 | 857.3 868.5 | $82.2 | 891.2 | 908.4
30 Deposits T A 618.7 683.5 645.1 655.1 686.7 694.3 666.1 670.6 679.6 682.5 688.7
Demand:
31 Interbank.....ooovvvvvenneenns 42.4 48.0 34.7 36.0 47.5 45.5 37.3 37.2 38.6 39.9 39.5
32 U.S. Government.............. 2.1 5.4 3.7 4.5 2.2 5.6 3.1 1.9 8.1 5.7 1.5
33 T'Other ........................ 215.5 | 239.4 | 20s5.1 213.4 1 229.1 231.6 | 214.6 | 217.0 | 215.6 | 217.0 | 221.4
ime:
34 Interbank...oeevevenrennnnanns 7.2 7.8 7.0 6.9 7.3 8.1 8.2 8.6 9.4 9.0 9.7
35 Other....coovviiininnnnnnnns 351.5 382.9 394.7 | 394.3 | 400.5 | 403.4 | 402.9 | 405.9 | 407.8 | 411.0| 416.7
36 BOITOWINES......evvevuvennannnnns 71.7 84.9 91.8 91.1 96.9 92.1 88.0 93.9 97.2 101.4 108.0
37 Total capital accounts2,............ 58.6 63.7 62.4 62.7 63.3 66.1 64.2 64.5 65.1 65.2 65.7
38 MemMo: Number of banks.......... 5,759 5,669 5,654 | 5,645 5,638 5,622 5,613 5,610 | 5,593 5,585 5,585

1 Includes items not shown separately.

Effective Mar. 31, 1976, some of the item *‘reserve for loan losses”
and all of the item ‘“‘unearned income on loans” are no longer reported
as liabilities. As of that date the ‘valuation” portion of “reserve for
loan losses” and the ‘“‘unearned income on loans” have been netted
against “other assets,” and against “total] assets’’ as well.

Total liabilities continue to include the deferred income tax portion of
“reserve for loan losses.”

2 Effective Mar. 31, 1976, includes “reserves for securities” and the
contingency portion (which is small) of “reserve for loan losses.”

3 Figures partly estimated except on call dates,

Note.—Figures include all bank-premises subsidiaries and other sig-
nificant majority-owned domestic subsidiaries.

Commercial banks: All such banks in the United States, including
member and nonmember banks, stock savings banks. nondeposit trust
companies, and U.S. branches of foreign banks.

Member banks: The following numbers of noninsured trust companies
that are members of the Federal Reserve System are excluded from mem-
ber banks in Tables 1.24 and 1.25 and are included with noninsured banks
in Table 1.25: 1976—December, 11; 1978—January, 12.
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1.25 COMMERCIAL BANK ASSETS AND LIABILITIES Call-Date Series

Millions of dollars, except for number of banks

Commercial Banks

Al7

1976 1977 1978 1976 1977 1978
Account
Dec. 31 June 30 Dec. 31 June 30 Dec. 31 June 30 Dec. 31 June 30
Total insured National (all insured)

1 Loans and investments, BrosS......coeveeuvsos. 827,696 854,733 914,779 956,431 476,610 488,240 523,000 542,218

Loans:
2 GIOSSusus e eeeeerecosossooronnesnnnsonns 578,734 601,122/ 657,509 695,443 340,691 351,311 384,722 403,812
3 Netiueertneeeerioeeeioseessosnnsnnnnnns 560,077 581,143} r636,318 672,207 329,971 339,955 372,702 390,630

Investments:

4 U.S. Treasury Securities. .o voveerereeeecnn 101,461 100,568 99,333 97,001 55,727 53,345 52,244 50,519

5 Other.....oovviviiiiinn 147,500/ r153,042] r157,936 163,986 80,191 83,583 86,033 87,886

6 Cash assets 129,562 130,726 159,264 157,393 76,072 74,641 92,050 90,728

7 'Fotal assets/total liabilities!................... 1,003,970 1,040,945/r1,129,712| 1,172,772 583,304 599,743 651,360 671,166

8 Deposits.éA ettt eaer ey 825,003 847,372 922,657 945,874 469,377 476,381 520,167 526,932

Demand:

9 U.S. GOVernment. .o.vveeenssnnsrseaneen 3,022 2,817 7,310 7,956 1,676 1,632 4,172 4.483
10 Interbank 44,064 44,965 749,843 47,203 23,149 22,876 25,646 22,416
1 LT T 285,200, 284,544 319,873 312,707 163,346 161,358 181,821 176,025

Time:
12 Interbank......vovviiinnniennrnneenasn 8,248 7,721 8,731 8,987 4,907 4,599 5,730 5,791
13 Other...ovvviieerenennnsn 484,467 507,324 536,899 569,020 276,296] 285,915 302,795 318,215
14 BoOrrowings......eeeveveenenns .. 75.291 81,137 789,339 98,351 54,421 57,283 63,218 68,948
15 Total capital accounts. .......cecvveevevenaeens 72,061 75,502 779,082 83,074 41,319 43,142 44,994 47,019
16 MEemo: Numberof banks.......cocveneeeennn 14,397 14,425 14,397 14,381 4,735 4,701 4,654 4,616
State member (all insured) Insured nonmember
17 Loans and investments, groSS... .c.ceevveveaass 144,000 144,597 r152,514 157,464 207,085 221,896 239,265 256,749
Loans:
18 GIOSS.var tevenrrvororoossesnnnnnnnonas 102,277 102,117) r110,243 115,736 135,766 147,694 162,543 175,894
19 Neteeesininiriietoneseronannnaneones 99,474 99,173 107,205 112,470 130,630 142,015 156,411 169,106
Investments:
20 U.S. Treasury securities.....ooeveveeeecss 18,849 19,296 18,179 16,886 26,884 27,926 28,909 29,595
21 103 1= 22,874 23,183 24,091 24,841 44,434 46,275 47,812 51,259
22 Cash assetS..eervrvrrrereencovavnniinnnnnnns 32,859 35,918 42,305 43,057 20,631 20,166 24,908 23,606
23 Total assets/total liabilities!................... r189,579 195,452| 210,442 217,384 231,086 245,748 267,910 284,221
24 Deposits.....oveieiererranianaantainanas 149,491 152,472 163,436 167,403 206,134 218,519 239,053 251,539
Demand:
25 U.S. Government 429 371 1,241 1,158 917 813 1,896 2,315
26 Interbank 19,295 20,568 22,346, 23,117 1,619 1,520 1,849 1,669
27 Other......oiivii e iiiiiniecenreananss 52,204 52,570 57,605 55,550 69,648 70,615 80,445 81,131
Time:
28 Interbank 2,384 2,134 2,026 2,275 956 988 973 920
29 107 1T 75,178 76,827 80,216 85,301 132,993 144,581 153,887 165,502
30 BOTTOWINES. .ot envuievrrsneeseensneinonennens 17,310 19,697 21,736 23,167 3,559 4,155 4,384 6,235
31 Totalcapital accounts. .. ....ocovvreeaveneraan 13,199 13,441 714,182 14,670 17,542 18,919 19,905 21,384
32 Memo: Number of banks....ovvvnvniiiainnss 1,023 1,019 1,014 1,005 8,639 8,705 8,729 8,760
Noninsured nonmember Total nonmember
33 Loaps and investments, gross............c...... 18,819 22,940 24,415 28,699 225,904 244,837 263,681 285,448
Loans:
34 GrOSS. cuevnsietoeeeeeaneriosaeensnnonns 16,336 20,865 22,686 26,747 152,103 168,559 185,230{ 202,641
35 16,209 20,679 22,484 26,548 146,840 162,694 178,896 195,655
36 1,054/ 993 879 869 27,938 28,919 29,788 30,465
37 1,428 1,081 849 1,082 45,863 47,357 48,662 52,341
38 6,496 8,330 9,458 9,360 27,127 728,497 34,367 32,967
39 Total assets/total liabilities! 26,790 33,390 36,433 42,279 257,877 279,139 304,343 326,501
40 Deposit‘s.c.l ................................. 13,325 14,658 16,844 19,924 219,460 233,177 255,898} 271,463
Demand:
41 U.S. GOVernment .c .o veeeerennnernnnenns 4 8 10 8 921 822 1,907 2,323
42 Interbank...... 1,277 1,504 1,868 2,067 2,896 3,025 3,718 3,736
43 175 TS Y 3,236 3,588 4,073 4,814 72,884 74,203 84,518 85,946
Time:
44 Interbank.....oooviinviiiinnnnenunnnnas 1,041 1,164 1,089 1,203 1,997 2,152 2,063 2,123
45 [0 17 1= 7,766 8,392 9,802 11,831 140,760 152,974 163,690 177,334
46 BOITOWINES. .o vvvvriverisonnnianncosnnaasans 4,842 7,056 6,908 8,413 8,401 11,212 11,293 14,649
47 Total capital accounts. .......oiiieeencuanasns 818 893 917 962 18,360 19,812 20,823 22,346
48 MEMO: Numberof banks.....cceeveenns. vees 275 293 310 317 8,914 8,998 9,039 9,077

1Includes items not shown separately.
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AlS8 Domestic Financial Statistics 0 December 1978

1.26 COMMERCIAL BANK ASSETS AND LIABILITIES Detailed Balance Sheet, June 30, 1978

Millions of dollars, except for number of banks.,

Member banks!

Al Insured Non-
Asset account commercial commercial Large banks member
banks banks banks!
Total All other
New York | City of Other
City Chicago large2
1 Cash bank balances, items in process .......... .| 166,754 | 157,393 | 133,786 40,354 5,594 48,783 39,054 32,967
2 Currency and COIDL .. eovviiinuiiiureriinnans 11,950 11,883 8,691 795 190 2,878 4,828 3,259
3 Reserves with Federal Reserve Banks. .. .. .. .. 29,574 29,566 29,566 4,104 1,537 12,499 11,426 8
4 Demand balances with banks in United States.| 43,092 38,158 23,166 10,382 248 3,539 8,996 19,926
5  Other balances with banks in United States. . .. 6,779 5,007 2,775 520 5 782 1,468 ,004
6  Balances with banks in foreign countries. .. ... 6,093 3,588 3,110 439 334 1,484 803 2,982
7  Cash items in process of collection. ... ....... 69,266 69,192 66,478 24,113 3,23t 27,602 11,533 2,788
8 Total securities held—Book value. .. ... e 261,272 | 259,360 | 178,753 20,609 7,979 57,297 92,868 82,519
9  US. Treasury.......oevvvneenins 97,002 67,406 9.623 2,955 22,215 32,613 30,466
10  Other U.S. Govertment agencies. .. 39,486 25,193 1,800 1,353 7,362 14,678 14,654
11  States and political subdivisions. .. 117,018 82,541 8,881 3,480 26,626 43,554 34,716
12 All other securities,........co0uus 5,767 3,549 305 191 1,071 1,981 2,655
13 Unclassified total..........covieiniciannane. 92 88 L S R 23 41 27
14 Trading-account SeCurities. .. .......eveeeesens 7,160 7,156 7,010 3,026 978 2,756 251 150
15 U.S. Treasury......... . . 4,062 4,062 4,044 1,907 713 1,352 72 17
16 Other U.S. Government agen es 986 986 976 428 80 423 45 11
17 States and political subdivisions. 1,676 1,676 1,657 610 133 824 90 19
18 All other trading acct. securities. .. 345 345 270 82 52 133 3 15
19 Unclassified. . . ...vvvirieiinieninnennnnns 92 88 64 ..ol 23 41 27
20  Bank investment portfolios 254,112 | 252,204 | 171,743 17,583 7,002 54,541 92,617 82,369
21 U.S. Treasury.......covouveevennns 93,810 92,940 63,362 7,716 2,242 20,863 32,541 30,448
22 Other U.S. Government agencies, . 38,861 38,499 24,217 1,373 1,273 6,939 14,633 14,644
23 States and political subdivisions............ 115,582 115,343 80,884 8,271 3,347 25,802 43,464 34,697
24 All other portfolio securities............... 5,859 5,422 3,279 223 139 938 1,979 2,580
25 Federal Reserve stock and corporate stock....... 1,669 1,628 1,380 309 105 491 475 288
26 Federal funds sold and securities resale agreement. . 48,576 43,768 34,495 4,309 1,616 17,935 10,636 14,081
27  Commercialbanks...............ovivinnnn. 41,068 36,621 27.517 2,321 1,300 13,996 9,899 13,552
28 Brokers and dealers............... P 4,962 4,954 4,847 1,514 235 2,528 569 115
29 Others.......c.viiiiiiiveceerssnensanennnans 2,546 2,193 2,131 474 80 1,411 167 415
30 Other loans, 8ross. ...............oviiieiiae 673,615 | 651,675 | 485,054 76,423 25,479 | 184,099 | 199,053 | 188,560
31 Less: Unearned income on loans............. 16,142 16,086 10,768 620 104 3,521 6,524 5,374
32 Reserves for loanloss.......... AP 7.293 7,150 5,680 1,297 325 2,155 1,902 1,613
33 Otherloans, net..........cvvivinenenannrans 650,180 | 628,439 | 468,606 74,506 25 049 178,424 | 190,628 181,574
Other loans, gross, by category

34  Realestateloans....................oiuiuns 192,877 | 192,609 | 131,891 9,629 2,678 49,324 70,260 60,986
35 Construction and land development, .| 23,658 23,639 17,684 2,391 630 8,586 6,076 5,974
36 Secured by farmland,............. . 8,208 8,189 3,565 23 8 405 3,129 4.643
37 Secured by residential prop -l 110,293 110,113 76,832 4,891 1,426 28,984 41,531 33,460
38 1- to 4-family residences......... | 104,952 | 104,793 72,964 4,209 1,331 27,608 39,816 31,988
39 FHA-insured or VA-guaranteed..... aee 7,496 7,423 6,430 519 42 3,395 2,474 1,065
40 Conventional.........covivverennenns 97.457 97,370 66,534 3,690 1,289 24,213 37,342 30,923
41 Multifamily residences. 5,341 5,320 3,869 683 95 1,376 1,714 1,472
42 FHA-insured.,............... 399 395 327 120 25 87 96 72
43 Conventional. .......... 4,941 4,926 3,541 563 70 1,289 1,619 1,400
44 Secured by other properties 50,719 50,667 33,810 2,324 614 11,349 19,523 16, 909
45 Loans to financial institutions. . .........c..cce. 44,426 35,472 33,355 11,483 4,015 14,985 2,873 11,071
46 REIT’s and mortgage companies. .......... 8,348 8,341 7,949 2,114 812 4,369 654 399
47 Domestic commercial banks. .............. 5,263 3,116 2,398 702 123 1,307 265 2,865
48 Banks in foreign countries. . ............... 12,864 6,610 6,447 2,931 272 2,648 596 6,417
49 Other depository institutions 1,480 1,458 1,312 240 53 775 245 168
50 Other financial institutions......... 16.471 15,948 15,249 5,496 2,755 5,886 1,113 1,222
51  Loans to security brokers and dealers......... 11,716 11,340 11,043 6,567 1,457 2,706 313 673
52 Other loans to purchase or carry securities. .. . . 4.425 4,337 3,604 403 294 1,896 1,011 821
53  Loans to farmers—except real estate.......... 27,018 26,993 14,813 161 178 3,630 10,844 12,205
54 Commercial and industrial loans............. 221,591 210,907 170,678 38,588 13,149 67,555 51,387 50,913
55 Loanstoindividuals...............c.c00nu.. 153,582 153,458 105,611 6,686 2,334 37,998 58,592 47,971
56 Instalment loans. . ... PR R RN <.l 124,139 | 124,066 85,515 5,041 1,505 31,323 47,646 38,624
57 Passenger automobiles s 55,757 55,740 35,523 994 179 10,746 23,605 20,233
58 Residential repair and modernization. 7,956 7,955 5,203 305 77 1,912 2,909 2,753
59 Credit cards and related plans. .. 20,136 20,125 17,766 2,214 1,068 9,069 5,414 2,370
60 Charge-account credit cards. . 16,185 16,184 14,516 1,424 1,027 7,617 4,449 1,668
61 Check and revolving credit plans. . 3,951 3,941 3,249 791 41 1,453 965 702
62 Other retail consumer goods....... ven 18,752 18,747 12,722 395 54 4,843 7,430 6,030
63 Mobile homes N 9,387 9,387 6,553 171 19 2,471 3,892 2,834
64 Other.............. 9,365 9,360 6,169 225 35 2,372 3,537 3,196
65 _Other instalment loans. . . 21,539 21,498 14,301 1,132 128 4,752 8,288 7,238
66 Single-payment loans to individuals.,........ 29,443 29,392 20,096 1,646 829 6,675 10,946 9,347
67 Allotherloans..........covviivienennnnenns 17,979 16,559 14,059 2,906 1,373 6,005 3,774 3,920
68 Total loans and securities, net.................. 961,697 933,196 683,234 99,732 34,749 254,146 | 294,607 | 278,463
69 Direct lease financing........vvvevinnennnsn. .. 6,303 6,302 5,918 1,106 98 3,669 1,045 384
70 Fixed assets—Buildings, fumlture. real estate. P 22,318 22,191 16,454 2,390 793 6,215 7,056 5,863
71 Investment in unconsolidated subsidiaries....... 3,146 3,109 3,069 1,546 182 1,240 101 77
72 Customer acceptances outstanding .l 16,489 15,293 14,788 7,399 1,089 5,908 392 1,701
73 Otherassets................. . 38,347 35,288 31,300 12,779 1,241 12,456 4,824 7,046
74 Totalassefs.......cooviiininnerinerennanannas 1,215,052 (1,172,773 | 888,551 | 165,307 43,748 | 332,417 | 347,080 | 326,501

For notes see opposite page.
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Commercial Banks  Al19
1.26 Continued
Member banks!
All Insured Non-
Liability or capital account commercialjcommercial Large banks member
banks banks banks?
Total All other
New York | City of Other
City Chicago large2
75 Demand deposits. . ... 374,758 | 367,867 | 282,751 65,198 10,932 | 100,994 | 105,627 92,006
76  Mutual savings bank 1,626 1,425 217 588 1 291 337 409
77 Other individuals, partnerships, and corpora-
L0 N 279,829 | 278,459 | 206,399 33,292 7,802 78,702 86,603 73,430
78 US. GOVtevrvrnnevrrnnniannnns ,964 ,956 5,641 584 187 2,043 2,828 2,323
79  States and political subdivisions 18,210 18,138 12,421 830 184 3,564 7,842 5,789
80 Foreign governments, central banks, etc...... 1,840 1,351 1,317 1,084 25 170 37 524
81 Commercial banks in United States.......... 38,924 37.963 36,639 18,730 2,147 11,503 4,260 2,285
82 Banks in foreign countries. ....... ... ..., ,721 7,815 7,679 6,007 225 1,249 19 1,042
83  Certified and officers’ checks, etc. ........... 17,643 14,760 11,440 4,083 361 3,473 3,522 6,204
84 Time deposifs. .. .ooouvneeerrreviansecnnnnnn 365,015 | 353,571 | 257,007 37,850 15,695 93,735 109,727 108,008
85  Accumulated for personal loan payments.. ... 90 90 2 R P 1 71 18
86 Mutual savingsbanks............oceiiina., 292 275 263 115 37 90 20 29
87  Other individuals, partnerships, and corpora-
OIS ettt v v ettty 287,380 | 280,154 | 202,808 29,149 12,118 72,205 89,336 84,572
88 U.S. GOVernment..........ovuovuuevnnnesrnn . 989 989 793 82 39 421 251 195
89  States and political subdivisions......... 56,273 55,928 38,077 1,672 1,261 16,031 19,113 18,195
90 Foreign governments, central banks, etc 10,171 7,429 7,193 4,184 1,201 1,684 123 2,979
91 Commercial banks in United States. . . 7,968 7,352 6,645 1,917 911 3,113 705 1,323
92  Banks in foreign countries. . . . .. 1,853 1,354 1,156 730 128 190 108 697
93 Savings deposits. . .......oiiiiiiiinnnn 226,026 | 224,436 | 154,577 10,945 2,758 55,474 85,401 71,449
94  Individuals and nonprofit organizations. ... 210,453 | 209,067 144,198 10,150 2,612 51,865 79,572 66,255
95 Corporations and other profit organizations. . 10,807 10,787 7,431 504 137 3,091 3,699 3,376
96 U.S.Government. .....oooeeevununnnnaaann 62 62 53 ) B P, 16 36 9
97  States and political subdivisions . 4,501 4,486 2,863 273 9 494 2,087 1,638
98 Allother.......oiiiiiiiiiinnieriiinnnanns 204 35 31 16 * 9 7 172
99 Total deposits.........c.oovivnnnnevnniininnnsn 965,799 | 945,875 | 694,335 | 113,992 29,385 | 250,204 | 300,755 | 271,464
100 Federal funds purchased and securities sold under
agreements to repurchase................. 93,179 88,903 83,003 20,103 8,989 40,575 13,336 10,176
101  Commercial banks................ 46,947 43,727 41,154 7,773 5,904 21,697 5,780 5,793
102  Brokers and dealers.............. 13,356 13,289 12,325 3,199 1,897 5,686 1,543 1,030
103 Others.........ovviiuieerinieinns 32,876 31,887 29,524 9,132 1,188 13,192 6,013 3,352
104 Other liabilities for borrowed money3. .. 13,586 9,448 9,112 3,398 179 4,243 1,292 4,473
105 Mortgage indebtedness3............... 1,738 1,733 1,425 233 28 698 465 313
106 Bank acceptances outstanding........ N 17,125 15,925 15,419 8,014 1,095 5,916 394 1,705
107 Other liabilities. ..o cvvviiinriieneannas 33,773 22,062 19,126 5,911 1,106 8,051 4,057 14,647
108 Total liabilities. . ...........coovvnuinerieninn, 1,125,200 (1,083,946 | 822,421 151,651 40,782 | 309,688 | 320,299 | 302,779
109 Subordinated notes and debentures 5,816 5,753 4,440 1,004 80 2,061 1,296 1,376
110 Equity capital................. .. ... 84,037 83,074 61,690 12,652 2,885 20,668 25,485 22,347
111 Preferred stock...........cooiunnn 88 88 2 O 2 31 55
112 Commonstock.....ovvvviuuevnnn. 17,790 17,691 12,743 2,645 570 3,997 5,531 5,047
113 Surplus....oooovviiieeniiennnnn, 32,386 31,874 22,906 4,451 1,404 8,063 8,898 9,480
114  Undivided profits................ e 31,949 31,684 24.803 5,334 859 8,238 10,372 7,146
115  Other capitalreserves. ............oovveann. 1,824 1,744 1,205 132 52 368 652 619
116 Total liabilities and equity capital.............. 1,215,052 11,172,773 | 888,551 165,307 43,748 | 332,417 | 347,080 | 326,501
MEMO ITEMS:
117 Demand deposits adjusted4................... 258,603 | 252,756 173,993 21,771 5,368 59,847 87,007 84,610
Average for last 15 or 30 days:
118 Cashand duefrombank..........oconuun. 151,066 142,173 121,518 35,452 5,619 44,611 35,836 29,548
119  Federal funds sold and securities purchased
under agreements toresell.............. 53,196 47,463 36,121 5,530 1,901 16,558 12,132 17,075
120 Totalloans...........ecevvvecanann 647,386 | 628,167 | 468,342 74,085 24,972 178,557 190,728 179,043
121 Time deposits of $100,000 or more. ....| 181,510 174,479 143,050 31,979 12,833 61,496 36,742 38,459
122 Total deposits. cos v ovvvnincinuieinnrennnas 941,481 923,749 | 675,725 106,594 28,441 243,663 | 297,026 | 265,756
123  Federal funds purchased and securities sold
under agreements to repurchase......... 95,273 90,853 85,358 21,859 9,825 40,469 13,205 9,915
124  Other liabilities for borrowed money. . ....... 13,002 8,533 8,027 3,433 171 3,437 986 4,975
125 Standby letters of credit outstanding........... 18,948 17,750 16,686 9,406 1,269 4,796 1,215 2,262
126 Time deposits of $100,000 or more............ 183,339 177,602 145,695 32,476 13,253 62,711 37,245 37,653
127  Certificates of deposit.......ocoviviinnnn.n 155,925 151,931 123,685 28,200 11,450 52,439 31,595 32,240
128  Other time deposits......oveivrnrrinnnnnnns 27,414 25,671 22,001 4,277 1,803 10,271 5,650 5,413
129 Number of banks. ......cooiuvvurivnnniirenns 14,698 14,381 5,621 12 9 153 5,447 9,077

1 Member banks exclude and nonmember banks include 13 noninsured
trust companies that are members of the Federal Reserve System.

2 Demand deposits adjusted are demand deposits other than domestic
commercial interbank and U.S. Government, less cash items reported
as in process of collection.

Digitized for FRASER
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Note.—Data include consolidated reports, including figures for all
bank-premises subsidiaries and other significant majority-owned do-
mestic subsidiaries. Securities are reported on a gross basis before deduc-
tions of valuation reserves. Back data in lesser detail were shown in
previous BULLETINS.



A20 Domestic Financial Statistics o December 1978

1.27 ALL LARGE WEEKLY REPORTING COMMERCIAL BANKS Assets and Liabilities
Millions of dollars, Wednesday figures

1978
Account
Oct. 4 Oct. 11 Oct. 18 | Oct. 25 ;| Nov. 17 | Nov. 82 | Nov. 157 | Nov. 227 | Nov. 292
1 Total loans and investments................... 481,817 | 481,185 | 480,249 | 481,573 | 486,354 | 494,685 | 492,405 | 490,818 | 490,433
Loans:
2 Federal fundssold!,.............. [ 25,582 | 24,891 23,974 | 25,119 | 24,647 | 31,524 | 26,884 \ 26,524 | 25,939
3 To commercial banks. . ...ooviiiviennns 19,075 20,111 18,100 19,714 18,200 | 24,306 | 20,013 19,912 | 21,031
To brokers and dealers involving—
4 U.S. Treasury securities...... .. 3,844 2,238 3,214 2,433 2,894 4,219 3,824 3,609 3,159
5 Other securities 582 629 560 512 748 722 778 851 790
6 To others......... .. 2,081 1,913 2,100 2,460 2,805 2,277 2,269 2,152 1,959
T Other, ross......couvivisiiineirronnnnnes 354,804 | 354,917 | 355,595 | 356,015 | 361,524 | 362,924 | 363,934 | 363,449 | 363,216
8 Commercial and industrial. . .. 137,791 | 138,434 | 138,295 | 138,776 | 139,878 | 140,317 | 140,728 | 140,536 | 140,490
9 Agricultural, oo oo 5,360 5,398 5,421 5,420 5,402 5,370 5,399 5,352 5,340
For purchasing or carrying securities:
To brokers and dealers:
10 U.S. Treasury securities....c.......... 1,436 715 1,317 863 1,133 1,641 1,716 1,292 850
11 Other securities..o....vvrveenenenens 9,211 8,718 8,664 8,464 9,233 8,429 8,172 7,595 7,448
To others:
12 U.S. Treasury securities........... e 109 108 109 110 109 111 109 111 110
13 Other SECUTItES. e vt v ereeeenueneins 2,577 2,574 2,571 2,575 2,573 2,592 2,598 2,582 2,565
To nonbank financial institutions:
14 Personal and sales finance cos., etc...... 8,209 8,421 8,545 8,254 8,872 8,752 8,780 8,447 8,493
15 Other. vt iiiieeirsrsnnnnans 15,960 16,002 15,914 15,609 15,820 15,888 15,748 15,601 15,596
16 Real eState. ... vuueeniennenainnennrenns 86,243 | 86,617 | 87,063 | 87,302 | 87,588 | 87,801 | 88,367 | 88,724 | 88.899
To commercial banks:
17 DOMESHIC. < 2o v eeerernrerrnnnesnnesnnn 2,723 2,647 2,323 2,477 2,674 3,115 2,796 2,908 3,150
18 Foreign...... . 6,619 6,650 6,611 6,797 7,860 8,554 8,352 8,498 8,399
19 Consumer instalment. ... 54,207 | 54,341 | 54,526 | 54,696 | 54,991 | 55,092 | 55,549 | 55,781 | 56.079
20 Foreign govts., official institutions, et 1,768 1,800 1,826 2,016 1,964 2,054 2,117 Nt 2,184
21 ATl OthEr I0ANS 4 v v s s enssneseeenensnnnns 22,591 | 22,492 | 22,410 | 22,656 | 23,427 | 23,208 | 23,503 | 23,904 | 23,613
22 Less: Loan loss reserve and unearned income
ONIOANS. o\t vrvnrrraennnenannn 10,746 | 10,860 | 10,896 | 10,956 | 10,993 | 11,066 | 11,134 | 11,207 | 11,220
23 Other Ioans, net........c.oveveenearenanans 344,058 | 344,057 | 344,699 | 345,059 | 350,531 | 351,858 | 352,800 | 352,242 | 351,996
Investments:
24 U.S. Treasury Securities.............oueuves 43,046 | 42,369 | 41,916 | 41,724 | 41,484 | 41,330 | 42,421 | 41,637 | 41,352
25 Bills, ottt 4,331 3,543 3,641 3,446 3,328 3,252 3,072 3,215 3,136
Notes and bonds, by maturity:
26 Within 1 year 6,936 7,047 7,129 7,212 7,175 7,345 7,314 7,472 7,640
27 1t05years. ...ovu... ..| 26,020 | 25,881 25,408 | 25,351 25,502 | 25,272 | 25,859 | 24,979 | 24,685
28 After 5 years......... . 5,759 5,898 5,738 5,715 5,479 5,461 6,176 5,971 5,891
29 Other SECUFIES. ... vvueserenssnnannoneons 69,131 | 69,868 | 69,660 | 69,671 | 69,692 69,973 | 70,300 | 70,415 | 70,146
Obligations of States and political
subdivisions:
30 Tax warrants, short-term notes, and
BillSe s s e e e eeeerereneneennas 6,625 6,729 6,704 6,562 6,523 6,480 6,599 6,411 6,279
31 AHOther. . oot iiiiiiiiinnaiianss 45,673 | 45,880 | 45,754 | 45,797 | 45,686 | 46,030 | 46,245 | 46,350 | 46,337
Other bonds, corporate stocks, and
securities:
32 Certificates of participation2....... 2,920 2,938 2,940 3,012 2,897 2,882 2,925 2,876 2,942
33 All other, including corporate stocks 13,913 14,321 14,262 14,300 14,586 14,581 14,531 14,778 14,588

47,996 45,848 45,104 50,659 49,019 51,483 49,433 46,892
25,097 19,998 26,853 22,670 20,505 21,370 23,604 24,754
6,740 6,807 6,956 6,552 6,483 6,814 6,549 7,723

34 Cash items in process of collection, . .
35 Reserves with Federal Reserve Banks.
36 Currency andcoin.................

37 Balances with domestic banks................ 15,406 15,493 14,035 16,081 18,047 15,588 16,063 15,519
38 Investments in subsidiaries not consolidated. ... 3,278 3,346 3,445 3,509 3,490 3,482 3,453 3,515 3,499
39 Other assetS.v.vveenrveanrsenensesnisrnnaes 64,400 65,178 65,436 64,670 66,225 68,840 69,566 69,610 68,493
40 Total assets/total liabilities. .................. 642,963 | 644,948 | 637,276 | 642,700 | 652,031 | 661,061 | 660,679 | 659,592 | 657,313
Deposits:
41 Demand depositS...........oeeureieinnanes 198,648 | 199,048 | 195,278 | 192,444 | 201,238 | 204,664 | 203,106 | 193,776 | 191,843
42 Individuals, partnerships, and corporations.| 139,241 | 144,463 | 140,863 | 135,804 | 142,471 | 141,833 | 146,071 | 140,360 | 138,758
43 States and political subdivisions........... 5,695 5,558 5,745 5,597 6,709 5,559 6,674 5,879 5,666
44 U.S. GOVErnment. .. coovevevnennnnsnrnns 3,760 1,309 2,327 4,857 1,303 1,037 1,559 978 970
Domestic interbank:
45 COMMETTIAle v\ e vseeeeennenenaennnas 31,243 | 31,242 | 29,982 | 30,108 | 31,091 | 38,541 | 31,054 | 30,196 | 29,769
46 Mutual savings.........cocovveiinnnann 1,071 973 872 824 955 953 873 773 711
Foreign:
47 Governments, official institutions, etc....| 1,723 1,143 1,255 1,342 1,606 1,314 1,402 1,297 1,354
48 Commerial banks........cvuvevuernean. 6,565 7,131 6,829 6,323 6,838 7,421 6,934 6,740 6,463
49 Certified and officers’ checks. ............ 9,350 7,229 7,405 7,589 | 10,265 8,006 8.539 7,553 8,152
50  Time and savings deposits3 . . . 272,501 | 271,331 | 272,376 | 274,903 | 276,532 | 277,972 | 279,234 | 281,054 | 280,968
51 Savings4. . i it e 92,091 91,838 91,668 91,415 90,808 90,942 90,495 90,276 90,079
52 Time: 180,410 | 179,493 | 180,708 | 183,488 | 185,724 | 187,030 | 188,739 | 190,778 | 190,889
53 Individuals, partnerships, and corps.....| 139,479 138 909 | 139,857 | 141,814 | 143,870 | 144,793 | 146,354 147, ,863 | 148,280
54 States and political subdivisions......... 26,158 26,161 26,444 26,728 26,516 26,794 26,626 27 048 26,782
55 Domestic interbank. . ........... ...t 6,736 6, 354 6,340 6,704 7,134 7,191 7,437 7, ,525 7,646
56 Foreign govts., official institutions, etc... 6,366 6,404 6,408 6,586 6,503 6,589 6,623 6,646 6,484
57 Federal funds purchased, etc.5...... eenaenan 82,175 86,103 79,643 84,438 81,815 83,824 81,344 84,770 84,881
Borrowings from:
58  Federal Reserve Banks 1,090 282 1,193 1,062 1,123 470 945 594 795
59 OtherSe.eeeeeevesaeaenrens 6,737 6,859 7,248 7,476 8,136 10,059 10,736 14,194 12,726
60 Other liabilities, etc.6........covvunnne vevees| 34,698 34 133 34,436 35,086 35,666 36,478 37,801 37,663 38,466
61 Total equity capltal and subordmated
notes/debentures?. ... .. ... ereaenane 47,114 47,192 47,102 47,291 47,521 47,594 47,513 47,541 47,634
1 Includes securities purchased under agreements to resell. 5 Includes securities sold under agreements to repurchase.
2 Federal agencies only. 6 Includes minority interest in consolidated subsidiaries and deferred
3 Includes time deposits of U.S. Govt. and of foreign banks, which are tax portion of reserves for loans.
not shown separately, 7 Includes reserves for securities and contingency portion of reserve

4 For amounts of these deposits by ownership categories, see Table 1.30. for loans.
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Weekly Reporting Banks A2l

1.28 LARGE WEEKLY REPORTING COMMERCIAL BANKS IN NEW YORK CITY Assets and Liabilities
Millions of dollars, Wednesday figures

1978
Account
Oct. 4 Oct. 11 | Oct. 18 | Oct. 25 | Nov. 17 | Nov. 87 | Nov. 157 | Nov. 227 | Nov. 297
1 Total loans and inveStments. ..oovevvervennness 98,005 | 96,646 | 96,714 | 97,288 | 99,672 | 101,323 | 100,781 | 100,092 | 99,600
Loans:
2 Federal fundssoldl.................vvvvnnn 4,439 3,886 4,024 4,839 4,843 6,131 5,101 5,946 6,351
3 To commercial banks........ccvvevuunss 2,364 2,404 2,354 2,725 2,265 3,949 2,736 3,835 4,511
To brokers and dealers involving—
4 U.S. Treasury securities. ..c..cvvenunesn 1,542 965 1,078 1,089 1,374 1,479 1,788 1,647 1,464
5 Other securities 4 4 4 4 6 10 14 9 2
6 TO Others..v.oviveiieeniiiiiiennenenna 529 513 588 1,021 1,198 693 563 455 374
T Other gross......ooveeevesissinivansnnnns 75,380 | 74,606 74,859 74,927 | 77,294 77,765 77,557 | 76,466 | 75,966
8 Commercial and industrial. 37,282 37,503 37,333 37,856 | 38,234 38,390 | 38,547 38,269 38,114
9 Agricultural Cen 155 157 164 170 181 185 189 189 189
For purchasing or carrying sec
To brokers and dealers:
10 U.S. Treasury securities. . ........... 1,297 590 1,203 766 1,025 1,407 1,543 1,180 759
11 Other securities.......overvvnonnnnss 4,846 4,516 4,575 4,446 4,683 4,025 4,133 3,756 3,739
To others:
12 U.S. Treasury securities . . v ov.e.v.a.s 26 27 28 28 27 27 27 27 27
13 Other securities......v.oooveieiauens 358 356 351 361 354 340 340 338 333
To nonbank financial institutions:
14 Personal and sales finance cos., ete......| 2,857 2,993 3,103 2,919 3,301 3,170 3,123 2,868 2,966
15 Other . o v e ieeeeeeeaaneannnnn vl 4,864 4,861 4,810 4,714 4,778 4,757 4,530 4,441 4,506
16 REAl €StALE. < v\ e v eeearnennnnrneaaonans 9,708 9,767 9,808 9,851 9,856 9,875 9,921 9,982 9,964
To commercial banks:
17 DomeStiC. .. vuvvtiinrenneeennsninnnns 1,024 882 691 720 851 1,212 941 877 1,077
18 Foreign 3,168 3,149 3,110 3,148 3,803 4,226 3,829 3,931 3,783

19 Consumer instalment 4,954 4,989 5,005 5,026 5,042 5,059 5,250 5,285 5,293
20 Foreign govts. official institutions, etc...... 441 430 429 592 529 527 550 582 644
% Allotherloans.......c.viieeinneennnnen 4,400 4,386 4,249 4,330 4,630 4,565 4,634 4,741 4,572
1,843 1,858 1,864 1,880 1,910 1,911 1,932 1,943 1,953
23 73,537 | 72,748 72,995 73,047 | 75,384 75,854 75,625 74,523 74,013
Investments:

24 U.S. Treasury securities. . . 9,146 8,738 8,584 8,315 8,276 8,261 8,934 8,436 8,283
25 331 1,429 982 1,141 848 781 751 777 875 797

Notes and bonds, by maturity:
26 Within I year........oovvniiienins 534 507 627 636 741 835 844 849 933
27 1to S years..... .. 5,937 5,915 5,597 5,695 5,749 5,721 5,819 5,315 5,176
28 After 5 years. ... .. 1,246 1,334 1,219 1,136 1,005 954 1,494 1,397 1,377
29 Other SECUFIHIES. . oo oveeneeaeearanssassuss 10,883 | 11,274 | 11,111 | 11,087 | 11,169 | 11,077 | 11,121 | 11,187 | 10,953

Obligations of States and political

subdivisions:

30 Tax warrants, short-term notes, and bills. 1,807 1,992 1,963 1,845 1,829 1,677 1,783 1,722 1,630
31 AlLOther . v eiteieeaneesearaaans 6,887 7,000 6,866 6,933 6,937 6,994 6,992 7,004 6,998

Other bonds, corporate stocks, and

securities:

32 Certificates of participation2........... 527 529 527 521 520 521 521 520 518
33 All other, including corporate stocks.... 1,662 1,753 1,755 1,788 1,883 1,885 1,825 1,941 1,807
34 Cash items in process of collection............ 15,158 14,254 14,568 15,781 16,825 17,060 16,251 15,545 15,911
35 Reserves with Federal Reserve Banks. ceen 6,921 8,156 3,715 6,586 4,698 8,374 5,890 5,052 5,533
36 Currency and coin............... 921 1,010 1,014 1,050 1,014 1,029 1,068 981 1,137

37 Balances with domestic banks. .
38 Investments in subsidiaries not consolidated
39 Other assets..o..vivevnreiivaneennnnons

25,015 25,962 26,412 | 25,486 25,933 27,322 | 27,414 28,768 27,524

40 Total assets/total liabilities. .................. 155,980 | 155,159 | 152,547 | 155,651 | 158,951 | 167,572 | 161,307 | 161,044 | 159 662
Deposits:

41 Demand deposits. .........ccoviiiiiiiiains 55,113 53,862 54,377 54,205 56,927 63,258 55,780 54,016 53,398

42 Individuals, partnerships, and corporations.; 27,652 28,713 28,439 27,172 28,727 29,381 29,758 28,570 27,828

43 States and political subdivisions.......... 501 524 484 536 747 438 628 474 424

44 U.S. GOVEINMeNt. .. - vvvrieneneannanns 1,127 128 368 699 82 114 158 75 77
Domestic interbank:

45 Commercial. ce v vvvneennenniensinaenns 14,197 | 14,716 | 15,145 | 16,157 | 15,110 | 22,733 | 14,634 | 15,319 | 15,209

46 Mutual SAVINES. «ovvrrnveerocranccenans 599 524 458 444 469 515 448 375 345
Foreign:

47 Governments, official institutions, etc.. .. 1,502 928 1,020 1,030 1,346 1,052 1,173 1,068 1,088

48 Commercial banks...........evveians 4,754 5,384 5,127 4,588 4,899 5,393 5,170 5,005 4,607
49 Certified and officers’ checks...... ..
50  Time and savings deposits3..........

51 Savingst. .e.iiiiiiiiiiniiiiiains 9,585 9,563 9,566 9,485 9,392 9,390 9,343 9,323 9,296
52 T 36,512 | 36,356 | 36,900 | 37,323 38,716 39,128 | 40,485 | 40,967 | 40,865
53 Individuals, partnerships and corps.. 27,915 | 27,580 | 27,926 | 28,101 29,372 | 29,586 | 30,478 | 30,853 | 30,864
54 States and political subdivisions........ 1,909 1,964 2,000 2,035 2,061 2,099 2,122 2,138 2,102
55 Domestic interbank., . ......c.ovieeeeas 2,227 2,275 2,340 2,474 2,642 2,788 3,094 3,133 3,149
56 Foreign govts., official institutions, etc... 3,632 3,713 3,807 3,887 3,822 3,848 3,942 4,022 3,925
57 Federal funds purchased, etc.5. 22,433 | 23,629 19,110 | 22,072 | 20,149 | 22,093 | 20,180 | 21,391 21,381
Borrowings from:
58 Federal Reserve Banks..............oo0uns. 471 * 425 360 480 0 716 0 189
59  Others .. 3,507 3,563 3,776 3,905 4,329 4,771 5,039 5,694 5,112
60 Other liabilities, €t€.6.....ovoveiviaieraeennes 15,059 14,860 | 15,097 14,978 15,537 15,507 16,332 16,215 15,973
61 Total equity capital and subordinated notes/
debentures7............. eeeas PN 13,300 13,326 13,296 13,323 13,421 13,425 13,432 13,438 13,448
1 Includes securities purchased under agreements to resell. 5 Includes securities sold under agreements to repurchase.
2 Federal agencies only. 6 Includes minority interest in consolidated subsidiaries and deferred
3 Includes time deposits of U.S. Govt. and of foreign banks, which  tax portion of reserves for loans.
are not shown separately. 7 Includes reserves for securities and contingency portion of reserves

4 For amounts of these deposits by ownership categories, see Table 1.30. for loans.
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1.29 LARGE WEEKLY REPORTING COMMERCIAL BANKS OUTSIDE NEW YORK CITY
Assets and Liabilities

Millions of dollars, Wednesday figures

1978
Account
Oct. 4 Oct. 11 | Oct. 18 | Oct. 25 | Nov. 17 | Nov. 87 | Nov. 157 | Nov. 227 | Nov. 29?
1 Total loans and investments. .............oo.un 383,812 | 384,539 | 383,535 | 384,285 | 386,682 | 393,362 | 391,624 | 390,726 | 390,833
Loans:
2 Federal funds soldl.......... 21,143 | 21,005 | 19,950} 20,280 | 19,804 | 25,393 21,783 ) 20,578 | 20,588
3 %o gon;(mercia(liléanks. 16,711 17,707 15,746 16,989 15,935 20,357 17,277 16,077 16,520
o brokers and dealers involv.
4 U.S. Treasury securities............... 2,302 1,273 2,136 1,344 1,520 2,740 2,036 1,962 1,695
5 Other securities......vviuviiinrennnns 578 625 556 508 742 712 764
6 Toothers......ovviiiinneiiniiniean.. 1,552 1,400 1,512 1,439 1,607 1,584 1,706 1,697 1,585
T OtHEr, POSS. e e e e eeereansnnenneannns 279,424 | 280,311 | 280,736 | 281,088 | 284,230 | 285,159 | 286,377 | 286,983 | 287,250
8 Commercial and industrial, .. ..| 100,509 | 100,931 | 100,962 | 100,920 | 101,644 | 101,927 | 102,181 | 102,267 | 102,376
9 Agricultural.....cooiiiiiii i it 5,205 5,241 5,257 5,250 5,221 5,185 5,210 5,163 5,151
For purchasing or carrying securities:
To brokers and dealers:
10 U.S. Treasury securities.......c...u.. 139 125 114 97 108 234 173 112 91
11 - Othlflcr SECUTItIES s ev v evsnsn s Veverenes 4,365 4,202 4,089 4,018 4,550 4,404 4,039 3,839 3,709
o others:
12 U.S. Treasury Securities. .o .o....ev.. 83 81 81 82 82 84 82 84 83
13 Other securitieS.........covveevinns. 2,219 2,218 2,220 2,214 2,219 2,252 2,258 2,244 2,232
To nonbank financial institutions:
14 Personal and sales finance cos., etc...... 5,352 5,428 5,442 5,335 5,571 5,582 5,657 5,579 5,527
15 Other.oooviiiiiiiiiiiniiiiiinnnens 11,096 11,141 11,104 10,895 11,042 11,131 11,218 11,160 11,090
16 _Ilfeal estate. .. o 76,535 76,850 | 77,255 | 77,451 77,732 | 77,926 | 78,446 | 78,742 78,935
0 commercial banks
17 Domestic 1,699 1,765 1,632 1,757 1,823 1,903 1,855 2,031 2,073
18 Foreign.......... 3,451 3,501 3,501 2,649 4,057 4,328 4,523 4,567 4,616
19 Consumer instalment 49,253 49,352 49,521 49,670 49,949 50,033 50,299 50,496 50,786
20 Foreign govts., official institutions, etc..... 1,327 1,370 1,397 1,424 1,435 1,527 1,567 1,536 1,540
21 Allother1oans........covvvvuirevannanas 18,191 18,106 18,161 18,326 18,797 18,643 18,869 19,163 19,041
22 Less: Loan reserve and unearned income on
J0ANS. c v viiiiiiiiiai i 8,903 9,002 9,032 9,076 9,083 9,155 9,202 9,264 9,267
23 Otherloans, Ref........covvuiiesvsennnnnen 270,521 | 271,309 | 271,704 | 272,012 | 275,147 | 276,004 | 277,175 | 277,719 | 277,983
Investments:
24 U.S. Treasury SeCurities. . ....oueeuienneens 33,900 | 33,631 | 33,332 | 33,409 | 33,208 | 33,069 | 33,487 | 33,201 | 33,069
25 311 2,902 2,561 2,500 2,598 2,547 2,501 2,295 2,340 >
Notes and bonds, by maturity:
26 Within I year.......c.covvviuininen. 6,402 6,540 6,502 6,576 6,434 6,510 6,470 6,623 6,707
27 110 5 years. . .vuuueuneanniennonennns 20,083 | 19,966 i 19,81t | 19,656 | 19,753 | 19,551 | 20,040 | 19,664 1 19,509
28 AFIEr 5 YEATS. .t vneeeeennenenrnenanns 4,513 4,564 4,519 4,579 4,474 4,507 4,682 4,574 4,514
29 Other SECUritieS. .. o.covveveurisnnssinssnnsn 58,248 | 58,594 | 58,549 | 58,584 | 58,523 | 58,896 | 59,179 | 59,228 | 59,193
Obli%qtio;ls of States and political sub-
ivisions:
30 Tax warrants, short-term notes, and bills.{ 4,818 4,737 4,741 4,717 4,694 4,803 4,816 4,689 4,649
31 AllOther. . vuuiuiuiininineenininss 38,786 | 38,880 | 38,888 | 38,864 | 38,749 | 39,036 | 39,253 | 39,346 | 39,339
Other bonds, corporate stocks, and
securities:
32 Certificates of participation2, .......... 2,393 2,409 2,413 2,491 2,377 2,361 2,404 2,356 2,424
33 All other, including corporate stocks....| 12,251 12,568 | 12,507 | 12,512 | 12,703 | 12,696 } 12,706 ; 12,837 | 12,781
34 Cash items in process of collection. ........... 33,274 | 33,742 | 31,280 | 29,323 | 33,834 | 31,959 | 35,232 | 33,888 | 30,981
35 Reserves with Federal Reserve Banks 16,723 © 16,941 16,283 | 20,267 | 17,972 | 12,131 15,480 | 18,552 | 19,221
36 Currency and Coin. «.....vovvuennn.. 5,122 5,730 5,793 5,906 5,538 5,454 5,746 5,568 6,586
37 Balances with domestic banks.........ceuee.n 7,129 8,035 7,140 6,358 7,091 7,426 7,537 7,310 7,414
38 Investments in subsidiaries not consolidated.... 1,538 1,586 1,674 1,726 1,671 1,639 1,601 1,662 1,647
39 Other aSSetSeaseuunriurnanenrnrenvernenennes 39,385 | 39,216 | 39,024 | 39,184 | 40,292 | 41,518 | 42,152 | 40,842 | 40,969
40 Total assets/total liabilities. .................. 486,983 | 489,789 | 484,729 | 487,049 | 493,080 | 493,489 | 499,372 | 498,548 | 497,651
Deposits:
41 Eemand dePositS. ..o i 143,535 | 145,186 | 140,901 | 138,239 | 144,311 | 141,406 | 147,326 | 139,760 | 138,445
42 Individuals, partnerships, and corporations.| 111,589 | 115,750 | 112,424 | 108,632 | 113,744 | 112,452 | 116,313 | 111,790 | 110,930
43 States and political subdivisions. . ........ 5,194 5,034 5,261 5,061 5,962 5,121 6,046 5,405 5,242
44 U.S. Government........cooveviiniinnns 2,633 1,181 1,959 4,158 1,221 923 1,401 903 893
Domestic interbank:
45 Commercial, ..o eiisininnieenas 17,046 16,526 14,837 13,951 15,981 15,808 16,420 14,877 14,560
46 Mutual savings.......covvviiiiis e 472 449 414 380 486 438 425 398 366
Foreign:
47 Governments, official institutions, etc.... 221 215 235 312 260 262 229 229 266
48 Commercial banks U . 1,811 1,747 1,702 1,735 1,939 2,028 1,764 1,735 1,856

49 Certified and officers’ checks. .
50  Time and savings deposits3. .. ...

. , s
51 Savings4............... e eeereeinaeneas 82,506 | 82,275 | 82,102 | 81,930 | 81,416 | 81,552} 81,152 | 80,953 | 80,783
52 TITIC . ¢ v et e eeneeanesoneranneennaeannes 143,898 | 143,137 | 143,808 | 146,165 | 147,008 | 147,902 | 148,254 | 149,811 | 150,024
53 Individuals, partnerships, and corps.....| 111,564 ' 111,329 | 111,931 | 113,713 | 114,498 | 115,207 | 115,876 | 117,010 | 117,416
54 States and political subdivisions........ 24,249 | 24,197 | 24,444 | 24,693 | 24,455 | 24,695 | 24,504 | 24,910 | 24,680
55 Domestic interbank., .......c..oceiiuinn 4,509 4,079 4,000 4,230 4,492 4,403 4,343 4,392 4,497
56 Foreign govts., official institutions, etc. .. 2,734 2,691 2,601 2,699 2,681 2,741 2,681 2,624 2,559
57 Federal funds purchased, etc.5.......c..00uvee 59,742 | 62,474 | 60,533 | 62,366 | 61,666 | 61,731 | 61,164 | 63,379 | 63,500
Borrowings from: .
58 Federal Reserve Banks.,.........c.ovvnns. 619 282 768 702 643 470 229 594 606
59 3,230 3,296 3,472 3,571 3,807 5,288 5,697 8,500 7,614
60 Other liabilities, etc.6..,....... .o iuue, Leos) 19,639 19,273 19,339 | 20,108 | 20,129 | 20,971 21,469 | 21,448 | 22,493
61 Total equity capital and subordinated
notes/debentures?......oviiiiiiiiiinen 33,814 | 33,866 | 33,806 | 33,968 | 34,100 { 34,169 | 34,081 34,103 34,186
1 Includes securities purchased under agreements to resell. 5 Includes securities sold under agreements to repurchase.
2 Federal agencies only. 6 Includes minority interest in consolidated subsidiaries and deferred
3 Includes time deposits of U.S. Govt. and of foreign banks, which tax portion of reserves for loans.
are not shown separately. 7 Includes reserves for securities and contingency portion of reserves

4 For amounts of these deposits by ownership categories, see Table 1.30, for loans.
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Weekly Reporting Banks  A23
1.30 LARGE WEEKLY REPORTING COMMERCIAL BANKS Balance Sheet Memoranda
Millions of dollars, Wednesday figures
1978
Account
Oct. 4 Oct. 11 Oct. 18 Oct. 25 | Nov. 17 | Nov. 87 | Nov. 157 | Nov. 227 | Nov, 29?7
Total loans (gross) and investments adjusted !
1 Large Banks......oooovevevionnnnnnnoenns 470,765 | 469,287 | 470,722 | 470,338 | 476,473 | 478,330 | 480,730 | 479,205 | 477,472
2 New York City banks. .. 96,460 | 95,218 | 95,533 | 95,723 | 98,466 | 98,073 99,036 | 97,323 | 95,965
3 Banks outside New York City............ 374,305 | 374,069 | 375,189 | 374,615 | 378,007 | 380,257 | 381,694 | 381,882 | 381,507
Total loans (gross), adjusted
4 Large banks.......c.coviiiiniiiiinnnaeens 358,588 | 357,050 | 359,146 | 358,943 | 365,297 | 367,027 | 368,009 | 367,153 | 365,974
5 New York City banks .| 76,431 75,206 | 75,838 | 76,321 79,021 78,735 | 78,981 77,700 | 76,729
6 Banks outside New York City............ 282,157 | 281,844 | 283,308 | 282,622 | 286,276 | 288,292 | 289,028 | 289,453 | 289,245
d 4 adinsted 2
T Large Banks.........cuveeueeeeauennrneens 115,213 | 118,501 | 117,121 | 112,375 | 118,185 | 116,067 | 119,010 | 113,169 | 114,212
8 New York City banks........cu0vvennsn 24,631 24,764 | 24,296 | 21,568 | 24,910 | 23 351 24,737 | 23,077 22,201
9 Banks outside New York City............ 90,582 | 93,737 92,825 90,807 | 93,275 92,716 | 94,273 90,092 92,011
Large negotiable time CD’s included in time and
savings deposits3
Total:
10 Large banks......ovvieiurnneevnvaninnnnnenn 89,329 { 89,987 | 92,248 | 94,306 | 95,430 | 96,673 | 97,589 | 97,703
11 New York City....oovvveeienn. 24,738 | 25,149 | 25,605 | 26,956 ; 27,382 | 28,606 | 29,003 28,916
12 Banks outside New York City 64,591 64,838 66,643 | 67,350 | 68,048 | 68,067 68,586 | 68,787
Issued to IPC’s:
13 Large banks........oovvvueiiineennnnnnnns 63,293 | 63,876 | 65,443\ 67,286 | 68,117 | 69,148 | 69,987 | 70,235
14 New York City Banks... . 17,491 17,730 17,936 19,137 19,389 20,190 | 20,486 | 20,479
15 Banks outside New York City. 45,802 | 46,146 | 47,507 | 48,149 | 48,728 | 48,958 49,501 49,756
Issued to others:
16 Largebanks...........ccciviiiininniinnns 26,036 26,111 26,805 27,020 27,313 27,525 27,602 27,468
17 New York City banks............... 7,247 7,419 7,669 7,819 7,993 8,416 8,517 8,437
18 Banks outside New York City 18,789 18,692 19,136 19,201 19,320 19,109 19,085 19,031
All other large time deposits4
Total:
19 Large banks. ... ......covviniiiiineinannnnss 34,653 35,084 35,411 35,748 36,073 36,132 36,884 36,732
20 New York City banks. . ............. .. 6,597 6,703 6,720 6,948 7,025 6,963 ,03 7,037
21 Banks outside New York City 28,056 | 28,381 28,691 28,800 | 29,048 | 29,169 | 29,854 | 29,695
Issued to IPC’s:
22 Large banks...........coeiiiiiiiiiiiiins 21,059 | 21,258 | 21,391- 21,830 ) 21,940 | 22,045 | 22,399 | 22,465
23 New York City banks. . .....oc0vennn . 5,266 5,329 5,342 5,602 5,584 5,460 5,512 5,551
24 Banks outside New York City 15,793 | 15,929 | 16,049 ; 16,228 | 16,356 | 16,585 | 16,887 | 16,914
Issued to others:
25  Large banks..........eeeeiiiiiniiinieinen 13,594 | 13,826 | 14,020 | 13,918 | 14,133 | 14,087 | 14,485 | 14,267
26 New York City banks .. 1,331 1,374 1,378 1,346 1,441 1,503 1,518 1,486
27 Banks outside New York City. 12,263 12,452 12,642 12,572 12,692 12,584 12,967 12,781
Savings deposits, by ownership category
Individuals and nonprofit organizations:
28  Large banks - 85,750 | 85,470 | 85,319 | 84,937 | 84,581 84,683 | 84,301 84,140 | 83,925
29 New York City banks 8,894 8,863 8,853 8,807 8,741 8,737 8,719 ,704 8,669
30 Banks outside New York C 76,856 | 76,607 | 76,466 | 76,130 | 75,840 | 75,946 | 75,582 | 75,436 | 75,256
Partnerships and corporations for profit:
31 Large banks......coouveeeeiiiininnannnnne 5,121 5,124 5,102 5,163 5,111 5,135 5,105 5,055 5,064
32 New York City banks............... . 481 477 473 470 462 457 449 440 448
33 Banks outside New York City 4,640 4,647 4,629 4,693 4,649 4,678 4,656 4,615 4,616
Domestic governmental units:
34 Largebanks..........vaveievennransannnnn 1,197 1,225 1,223 1,297 1,095 1,096 1,065 1,058 1,066
35 New York City banks.............u. .. 194 212 223 197 180 180 166 168 167
36 Banks outside New York City 1,003 1,013 1,000 1,100 915 916 899 890 899
All other:6
37 Largebanks..........cvceiiiiinnsioniannn 23 19 24 18 21 28 24 23 24
38 New York City banks.......... 16 11 17 11 9 16 9 11 12
39 Banks outside New York City 7 8 7 7 12 12 15 12 12
Gross liabilities of banks to their foreign branches
40  Large banks............civieiiiiaiiiiienns 6,437 6,470 6,323 7,674 8,561 8,037 9,428 7,732 8,973
41 New York City banks. . ..coveviineiarnns 3,613 3,312 2,997 4,027 5,253 4,762 6,220 3,984 4,440
42 Banks outside New York City............ 2,824 3,158 3,326 3,647 3,308 3,275 3,208 3,748 4,533
Loans sold outright to selected institutions by all
large banks7
43  Commercial and industrial8................ 1,961 1,972 2,086 1,886 1,911 1,898 1,846 1,796 1,859
44 Realestated......oviiiurrerianoannnannens 287 288 283 288 291 295 296 297
45 Allother®........oovviinuvrnnnnnnnnncnns 1,748 1,736 1,648 1,678 1,592 1,563 1,540 1,569 1,564

1 Exclusive of loans and Federal funds transactions with domestic
commercial banks.

2 All demand deposits except U.S. Govt. and domestic commercial
banks, less cash items in process of collection.

3 Certificates of deposit (CD’s) issued in denominations of $100,000 or
more.

4 A1l other time deposits issued in denominations of $100,000 or more
not included in large negotiable CD’s.

5 Other than commercial banks.

6 Domestic and foreign commercial banks, and official international
organizations.

7To bank’s own foreign branches, nonconsolidated nonbank af-
filiates of the bank, the bank’s holding company (if not a bank), and
nonconsolidated nonbank subsidiaries of the holding company.

8 Data revised beginning July 7, 1977, due to reclassifications at one
large bank.
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A24 Domestic Financial Statistics O December 1978

1.31 LARGE WEEKLY REPORTING COMMERCIAL BANKS Commercial and Industrial Loans

Millions of dollars

Outstanding Net change during—
Industry classification 1978 1978 1978
Nov. 1 Nov. 8 | Nov. 15 | Nov. 22 { Nov. 297 Q2 Q3 Sept. Oct. Nov.?

Total loans classified 2

O 7 114,145 | 114,564 | 114,760 | 114,709 | 114,542 5,384 1,346 1,791 1,813 1,229
Durable goods manufacturing:
2  Primary metals....coevinannanan 2,688 2,685 2,692 2,677 2,597 43 —66 11 —68 —67
3 Machinery.......covvvvvvannnnns 5,452 5,438 5,476 5,432 5,464 177 —16 64 61 15
4  Transportation equipment........ 2,646 2,659 2,650 2,586 2,626 66 —52 51 —159 38
5  Other fabricated metal products. .. 2,431 2,431 2,434 2,425 2,409 181 69 129 —78 -35
6  Other durable goods............. 3,953 3,994 3,986 3,966 3,985 382 136 102 -79 19
Nondurable goods manufacturing:
7 Food, liquor, and tobacco........ 4,373 4,394 4,412 4,468 4,531 409 —101 2 186 191
8  Textiles, apparel, and leather. . ... 4,224 4,252 4,171 4,080 3,985 565 240 -56 -110 —288
9  Petroleum refining............... 2,483 2,546 2,612 2,602 2,569 159 —116 —45 —47 95
10 Chemicals and rubber......... e 3,290 3,306 3,295 3,264 3,224 154 —101 69 —173 —-171
11 Other nondurable goods......... 2,475 2,444 2,448 2,470 2,446 61 213 81 —47 13
12 Mining, including crude petroleum
and natural gas............... 10,446 10,518 10,648 10,663 10,628 883 172 124 17 34
Trade:
13 Commodity dealers.......o.vunnn 1,866 1,899 1,835 1,807 1,789 —187 -323 —22 61 —16
14  Other wholesale................. 9,574 9,579 9,584 9,540 9,521 458 232 199 279 70
15 Retail...ocoviviiiiiiiiiinen. 8,865 8,924 8,979 9,020 8,959 639 ~80 132 636 129
16 Transportation. . 5,531 5,493 5,454 5,527 5,513 —147 53 157 34 —-15
17 Communication. . 1,786 1,737 1,782 1,747 1,766 249 68 55 —20 53
18 Other public utilities, .. ............ 5,463 5,549 5,531 5,600 5,541 38 89 —15 245 197
19 Construction. . v..vvvvenuuveeennan 5,144 5,116 5,127 5,121 5,116 483 110 17 T—66 -39
D0 SEIVICES .« e o v v eeeeeemaeeameannnnns 14,193 14,268 14,331 14,383 14,423 1,134 520 413 219 245
21 All other domestic loans........... 8,387 8,520 8,460 8,429 8,445 296 282 6 257 152
22 Bankers acCepances, . ... ... ..... 3,711 3,579 3,478 3,459 3,573 —429 —149 233 210 251
23 Foreign commercial and industrial
1OANS. . tivrurrr st 5,164 5,233 5,375 5,443 5,432 —230 166 84 455 258

MEMO ITEMS: ded |
24 Commercial paper included in tota
classified 10AnSt. e e oo e venens]oresneneaeaseseneelovinneeialoennnannn 62 —60 —8 18 Bt T PPN

25 Total commercial and industrial
loans of all large weekly re-
DOTtING BANKS .« v vveenanernense 139,878 | 140,317 | 140,728 | 140,536 | 140,490 6,601 1,333 1,742 2,066 1,714
1978 1978 1978
July 26 | Aug. 30 | Sept.27 | Oct. 257 | Nov. 297 Q2r Q3 Sept. Oct. Nov.?
“Term” loans classified 3
26 Total. oo ovviiviriveunnnnnanneens 51,905 | 52,618 53,019 | 53,762 | 54,705 1,820 1,726 401 143 943
Durabl ds manufacturing:
27 l;’rr?m:.r%or?mfals ¢ 1,695 1,710 1,672 1,641 1,631 128 —34 ~38 —31 —10
28 Machinery..... 2,712 2,669 2,650 2,768 2,751 17 74 —19 118 —-17
29  Transportation equipment........ 1,439 1,586 1,565 1,506 1,492 —69 145 —21 —59 —14
30 Other fabricated metal products. .. 1,000 990 1,007 1,004 1,035 87 13 17 -3 31
31 Other durable goods............. 1,718 1,699 1,713 1,717 1,796 106 35 14 4 79
Nondurabl ods manufacturing:
32 cI.:[:»:)udr,aliqeui(r), arsnd tobacco... g .. 1,691 1,740 1,727 1,862 1,977 150 56 —13 135 115
33 Textiles, apparel, and leather. .... 1,138 1,133 1,126 1,096 1,046 72 4 -1 —-30 —50
34 Petroleum refining......o0nnnnn 1,882 1,882 1,846 1,789 1,837 74 —101 -36 —57 48
35 Chemicals and rubber............ 2,418 2,322 2,301 2,109 2,037 287 —111 —21 ~192 -72
36 Other nondurable goods......... 1,103 1,156 1,177 1,192 1,205 —~86 86 21 15 13
ini includi de petroleum
37 Mlm:rgu’i :?exctllx]rallnga:fl.l. .e. p ......... 7,660 7,757 7,862 7,852 7,917 661 102 105 —10 65
Trade:
38 dity dealers.............. 233 248 250 268 305 —24 22 2 18 37
39 gtt’errel?v(;hlo{esale. . S ..... ces 2,233 2,276 2,360 2,329 2,372 187 185 84 —3t 43
40 Retail............ e 2,782 2,827 2,791 3,065 3,224 261 —43 —~36 274 159
41 Transportation 3,678 3,732 3,753 3,718 3,732 —136 15 21 —35 14
42 Communication. 1,061 1,057 1,076 1,065 1,102 85 67 19 —11 37
43 Other public util .. . 3,714 3,860 3,847 3,960 4,053 —293 318 —~13 113 93
44 Construction........... . 2,177 2,245 2,224 2,264 2,288 47 107 -21 40 24
45 SErvices.....oeevvrerronan e 6,592 6,606 6,797 6,936 7,104 600 307 191 139 168
46 All other domesticloans........... 2,436 2,616 2,713 2,798 2,860 -149 393 97 85 62
i jal and industrial
4 Forelxgg’:n:?fr.u.n.e.rf:{a: . an . m us fl.a. . 2,543 2,507 2,562 2,823 2,941 - 185 86 55 261 118
1 Reported for the last Wednesday of each month. all outstanding loans granted under a formal agreement—revolving credit
2 Includes “term’ loans, shown below. or standby—on which the original maturity of the commitment was in

3 Qutstanding loans with an original maturity of more than 1 year and excess of 1 year,
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Deposits and Commercial Paper  A25

1.32 GROSS DEMAND DEPOSITS of Individuals, Partnerships, and Corporations

Billions of dollars, estimated daily-average balances

At commercial banks

Type of holder 1977 1978
1974 1975 1976
Dec. Dec. Dec.

Mar. June Sept. Dec. Mar. June Sept.

1 All holders, individuals, partnerships, and
COTPOTALIONS .« v v v v v raennnnnnarencnen 225.0 | 236.9| 250.1 | 242,3 | 253.8 | 252.7 | 274.4 ) 262.5 | 271.2| 278.8

2 Financial business.......oveveeviianicensns 19.0 20.1 22.3 21.6 25.9 23.7 25.0 24.5 25.7 25.9
3 Nonfinancial business .| 118.8 125.1 130.2 125.1 129.2 128.5 142.9 131.5 137.7 142.5

4 Consumer.... 73.3 78.0 2.6 81.6 84.1 86.2 91.0 91.8 92.9 95.0
5 Foreign...... . 2.3 2.4 2.7 2.4 2.5 2.5 2.5 2.4 2.4 2.5
6 Other....covvninieiiireieennnsvieesneeanonas 11.7 11.3 12.4 11.6 12.2 11.8 12.9 12.3 12.4 13.1

At weekly reporting banks

1978
1975 1976 1977
Dec. Dec. Dec.

Apr. May June July Aug. Sept. Oct.

7 ANl holders, individuals, partnerships, and

COTPOTAtIONS .. v o v reerranonnnnnanncon 124.4 | 128.5 139.1 135.6 | 134.3 | 136.9 | 139.9 | 137.7 | 139.7 | 141.3

8 Financial business.........ccovvvennn. . 15.6 17.5 18.5 17.9 18.1 19.0 19.4 19.4 18.9 19.1

9 Nonfinancial business.............. 69.9 69.7 76.3 70.9 70.7 71.9 73.7 72.0 74.1 75.0

10 Consumer 29.9 31.7 34.6 37.6 36.0 36.6 37.1 36.8 37.1 37.5
11 Foreign 2.3 2.6 2.4 2.2 2.4 2.3 2.3 2.4 2.4 2.5
12 Other... 6.6 7.1 7.4 7.0 7.1 7.1 7.3 7.1 7.3 7.2

Note.—Figures include cash items in process of collection. Estimates of banks, Types of depositors in each category are described in the June 1971
gross deposits are based on reports supplied by a sample of commercial BULLETIN, p. 466.

1.33 COMMERCIAL PAPER AND BANKERS ACCEPTANCES OUTSTANDING

Millions of dollars, end of period

1978
1975 1976 1977
Instrument Dec. Dec. Dec.
Apr. May June July Aug. Sept. Oct.
Commercial paper (seasonally adjusted)
1 ALl iSSUEIS. e vnvvnir it iianreensnaesnnns 48,459 | 53,025 | 65,209 | 70,289 | 71,213 | 74,536 | 74,900 | 73,960 {76,988 | 77,152
Financial companies:1
Dealer-placed paper:2
2 Total o ve et iiiiiennininneeninanannns 6,202 | 7,250 | 8,871 9,670 | 10,314 | 10,327 | 10,617 | 10,868 (711,470 | 10,921
3 Bank-related........ooieneieiriiniennn 1,762 1,900 | 2,132 | 2,078 | 2,217 | 2,442 2,633 | 2,935 | 2,622 | 2,868
Directly-placed paper:3
4 Total. ...vtt it 31,374 § 32,500 | 40,496 | 44,326 | 44,664 | 47,315 | 46,594 | 45,510 | 47,791 | 48,030
5 Bank-related.....oooviiinierenenenanran 6,892 | 5,959 7,102 | 7,995 | 9,258 | 9,585 | 10,030 | 9,634 | 10,383 | 10,925
6 Nonfinancial companies4...........einvnuree 10,883 | 13,275 | 15,842 | 16,293 | 16,235 | 16,894 | 17,689 | 17,582 |717,727 | 18,201
Dollar acceptances (not seasonally adjusted)
N X < T Y 18,727 | 22,523 | 25,654 | 26,256 | 26,714 | 28,289 | 27,579 | 28,319 | 27,952 | 30,579
Held by:
8 Accepting banks...........cciiniiinann vees| 7,333 | 10,442 | 10,434 7,091 7,286 7,502 7,244 7,048 7,647 8,379
9 Ownbills. . covvvvneniiniieeann ..| 5,899 8,769 8,915 6,117 | 6,365 6,520 | 6,345 | 6,131 6,461 7,012
10 Bills bought....ooviiiniiirieceeaneenss 1,435 1,673 1,519 974 921 983 899 917 1,186 1,366
F.R. Banks:
11 Own account.......coeevvenns feveasains 1,126 991 954 | iiifiiena ) P IR RSP Llo.......
12 Foreign correspondents......covvuveennnn 293 375 362 550 679 625 568 633 556 557
13 Others......ovviiiiiiiiiiiinieiiiiiinanes 9,975 | 10,715 | 13,904 | 18,614 | 18,749 | 20,160 | 19,766 | 20,638 | 19,748 | 21,644
Based on:
14 Imports into United States. ................ 3,726 | 4,992 | 6,532 | 7,108 | 7,027 | 7,578 7,415 | 7,885 7,957 | 8,575
15  Exports from United States. . . 4,818 5,895 6,216 6,494 6,906 6,565 6,558 6,350 6,665
16  All other.. 12,713 | 13,227 | 12,932 | 13,193 | 13,805 | 13,599 | 13,876 | 13,644 | 15,339

1 Institutions engaged primarily in activities such as, but not limited to, 3 As reported by financial companies that place their paper directly
commercial, savings, and mortgage banking; sales, personal, and mortgage with investors.
financing; factoring, finance leasing, and other business lending; insurance 4 Includes public utilities and firms engaged primarily in activities such
underwriting; and other investment activities. as communications, construction, manufacturing, mining, wholesale and
le(nfludes all financial company paper sold by dealers in the open retail trade, transportation, and services.
market,
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1.34 PRIME RATE CHARGED BY BANKS on Short-term Business Loans

Per cent per annum

Month Average Month Average

Effective date Rate Effective date Rate rate rate
1978—1Jan. 10....... 8 1978—Sept. 15....... 914 1977 —Jan............. 6.25 7.93
....... 934 Feb.......ovot 6.25 8.00
May S....... 814 Mar............ 6.25 8.00
....... 814 Oct. 13....... 10 P-\s) 6.25 8.00
27,0000 10Y May.....ooeven 6.41 8.27
June 16....... 834 June............ 6.75 8.63
....... 9 Nov. 1....... 1014 July.ooeevaiants 6.75 9.00
6.evnnnn 1034 Augii.veniinan., 6.83 9.01
Aug. 31....... 914 17....... 11 N o 7.13 9.41
24,...... 1115 [0 7.52 9.94
Novi..oooonoinns 7.75 10.94

Decovvvnnnnnnn. 7.75

1.35 TERMS OF LENDING AT COMMERCIAL BANKS Survey of Loans Made, August 7-12, 1978

Size of loan (in thousands of dollars)

All
Item sizes
1,000
1-24 25-49 50-99 100-499 500-999 and over
Short-term commercial and industrial loans
1 Amount of loans (thousands of dollars)............ 7,198,593 1,049,321 559,214 638,138 1,899,754 532,767 2,519,400
2 Number of 10ans. cvv et iviiiiiianennes 87,673 47,855 16,85 10,683 10,445 863 970
3 Weighted-average maturity (months)............... 3.0 2.8 3.4 2.4 3.0 3.3 3.1
4 Weighted-average interest rate (per cent per annum). . 9.97 10.45 10.19 10.30 10.19 9.93 9.47
5 Interquartilerange !.........ooovviiiininnnnnn, 9.31-10.47 9.25-11.65 9.34-10.50 9.73-10.75 9.38-10.64 9.31-10.43 9.00-9.88
Percentage of amount of loans:
6 Withfloatingrate......coevnviinneerrinenannas 48.3 32.0 36.6 46.5 43.2 57.4 60.1
7 Made under commitment........o ittt 38.1 15.2 21.0 21.5 31.2 58.5 54.9
Long-term commercial and industrial loans
~
8 Amount of loans (thousands of dollars)............ . 1,417,990 293,717 355,547 99,274 669,452
9 Number of 10a0S. v v v v vviiireenrrrrerennns . ,251 19,735 2,218 150 148
10 Weighted-average maturity (months) 45.2 33.7 47,2 57.7 47.4
11 Weighted-average interest rate (per cent per annum). . 10.20 10.66 10.35 9.83 9,96
12  Interquartilerange 1....... ..o iiveiineenerens 9.38-11.00 9.89-11.57 9.38-11.02 9.25-10.50 9.00-10.48
Percentage of amount of loans:
13 Withfloatingrate........c.couvinenereennnnnnenns 65.5 30.1 62.3 55.1 84.3
14  Made under commitment 51.3 25.0 35.7 50.6 71.2
Construction and land development loans
15 Amount of loans (thousands of dollars).......... ool 1,177,413 228,314 144,262 155,635 381,591 267,611
16 Numberofloans............c.ccuuunn. .. . 30,90 22,364 4,546 2,278 1,490 223
17 Weighted-average maturity (months) 8.4 10.7 9.6 3.8 7.2 9.6
18 Weighted-average interest rate (per cent per annum). . 10.43 10.27 10.66 11.05 10.33 10.23
19 Interquartilerange 1.............. e 9.95-11.02 9.27-10.87 10.00-11.00 10,00-12.73 10.03-10.70 9.27-11.30
Percentage of amount of loans:
20 Withfloating rate. .. ....voueeviirenneneneeanns 49.3 12.3 13.0 18.3 80.2 74.3
21  Secured byrealestate........cceveeeeerinnnnnns 92.9 85.4 97.1 94.5 97.1 90.3
22  Made under commitment. ......viveiannaeaeen.. 55.2 49.7 32.7 68.2 43.5 81.3
23  Type of construction: 1- to 4-family............. 42,1 77.2 71.3 64.9 20.2 14.5
24 Multifamily............... 8.5 1.2 10.0 1.7 7.8 18.8
25 Nonresidentiat............ 49.4 21.6 18.8 33.4 71.9 66.8
All 250
sizes 1-9 10-24 25-49 50-99 100-249 and over
Loans to farmers
26 Amount of loans (thousands of dollars) 824,790 159,057 150,908 157,111 82,007 92,298 183,409
27 Number of loans. ...... e .. 63,389 45,99 10,10 4,942 1,338 689 317
28 Weighted-average maturity (months)............... 6.6 7.5 6.6 10.2 6.1 5.8 3.9
29 Weighted-average interest rate (per cent per annum). . 9.62 9.33 9.33 9.46 9.51 9.92 10.15
30 Interquartilerange l..........cccouviinnninnnn. 9.13-10.21 8.77-9.73 8.77-9.73 9.00-10.00 9.20-9.84 9.25-10.38 9.54-10.97
By purpose of loan:
31 Feeder livestock .. ovcvviviniinninniniinnn., 9.49 9.13 9.11 9.37 9.48 9.60 9.91
32 Other livestock . o .oovvviiiiiiiiininennennn., 9.47 9.36 9.44 10,03 8.86 10.19 9.76
33 Other current operating eXpenses. . .....coeve... 9.66 9.27 9.44 9.26 9.81 9.96 10.41
34 Farm machinery and equipment............... 9.63 9.52 9.53 9.86 9.41 (@] )
35 Other. . vieviir ittt einniaaenns 9.87 9.61 9.22 9.67 9.77 10.39 10.28

1 Interest rate range that covers the middle 50 per cent of the total

dollar amount of loans made.
2 Fewer than three sample loans.
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Note.—For more detail, see the Board’s 416 (G.14) statis

tical release.
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1.36 INTEREST RATES Money and Capital Markets

Averages, per cent per annum
1978 1978, week ending—
Instrument 1975 1976 1977
Aug. Sept. ‘ Oct. ‘ Nov. | Nov. 4 |Nov. 11|Nov. 18|Nov. 25| Dec. 2
Money market rates
1 Federal funds!.............ooinuenen... 5.82{ 5.05( 5.54 | 8.04 8.45] 896 9.76 | 9.29! 9.77} 9.68 | 9.68 | 9.85
Prime commercial paper?.3

2 90-toll19-day........coviiiiiinnnnnn 6.26 | 5.24 | 5.54{ 7.83 | 8.39 8.98 { 10.14 | 9.62 | 10.16 | 10.28 | 10.13 | 10.20

3 4-to6-month.......ovvivinivennnnsn 6.33 5.35 ] 5.60| 7.90| 8.44 | 9.03 | 10.23 | 9.68 | 10.27 | 10.38 ; 10.22 | 10.28

4 Finance company paper, directly placed,

3-to6-month3:- 4. .................. 6.16 | 5.22 | 5.49 | 7.65] 8.18 8.78 1 9.82 | 9.26 | 9.87 | 9.92 | 9.90 | 9.89

5 Prime bankers acceptances, 90-day3.5..... 6.30 5.19 5.59 7.98 8.54 | 9.32{ 10.53 | 10.46 | 10.63 | 10.47 | 10.40 | 10.52

Large negotiable certificates of deposit

6  3-month, secondary marketS........... 6.43 5.26 | 5.58 8.05 7 8.61 9.14 | 10.72 | 10.10 | 10.77 | 10.84 | 10.59 | 10.66

7  3-month, primary market?........ ... .0t 5.15 5.52 7.86 8.42 9.17 ] 10.12 9.83 ; 10.00 | 10.25 | 10.25 | 10.25

8 Euro-dollar deposits, 3-month8.......... 6.97 5.57 | 6.05 8.48 | 9.12 | 10,12 | 11,51 { 11.08 | 11.44 | 11.70 | 11.28 | 11.66

U.S. Government securities
Bills:3. 9
Market yields:

9 3-month.....coovvviiiiiiniin, 5.80 | 4.98 5.27| 7.08| 7.85 7.99 8.64 8.73 8.79 8.14 | 8.63 8.98
10 6-month. . 6.11 5.26 | 5.53 | 7.371 7.99| 8.55} 9.24 | 9.26 | 9.42| 9.08! 9.07 | 9.27
i1 l-year......ooveeenn 6.30 | 5.52 | 5.71 7.73 { 8.01 8.45( 9.20{ 9.17 | 9.32| 9.08 | 9.12 | 9.29

Rates on new issue:1?
12 3-month 4.989 | 5.265 | 7,036 | 7.836 | 8.132 | 8.787 | 8.454 | 9.028 | 8.593 | 8.696 | 9.166
13 6-month 5.266 | 5.510 | 7.363 | 7.948 | 8.493 { 9.204 | 8.982 | 9.419 | 9.291 | 8.996 | 9.330
Capital market rates
Government notes and bonds
U.S. Treasury
Constant maturities:11
14 D L 6.76 | 5.88 | 6.09 8.31 8.64 | 9.14 | 10.01 9.95 | 10.16 | 9.89 | 9.92 | 10.11
15 B | S T 6.45( 8.37 | 8.57 | 8.85}1 9.42 | 9.44  9.48 | 9.31 9.35 | 9.56
16 3-year. 7.49 | 6.77 | 6.69 | 8.33 ] 8.41 8.62 | 9.04 | 9,12} 9.10 | 8.95 8.96 | 9.16
17 5-year. 7771 17.18 | 6.99 8.33 | 8.43 8.61 8.84 | 8.89 8.86 | 8.78 8.81 8.92
18 7-year. 7.90 ! 7.42 | 7.23 8.38 | 8.42 | 8.64 8.80 | 8.82 | 8.84 | 8.76 | 8.78 | 8.88
19 10-year . 7.99 | 7.61 7.42 | 8.41 8.42 | 8.64 | 8.81 8.82 | 8.86 8.77 8.78 8.85
20 20-Y€ar. .u e 8.19 | 7.86 | 7.67| 8.45| 8.47| 8.69 8.75 8.80 | 8.80 | 8.72 8.72 8.78
21 LT e I 8.47 | 8.47 8.67 8.75 8.77 | 8.81 8.72 | 8.73 8.78
Notes and bonds maturing in —12
22 JtoSyears. .. .oeiiiiiiiiiian, 7.55| 6.94 | 6.85 8.31 8.38 8.61 8.97 | 9.05| 9.04 8.93 8.87 { 9.01
23 Over 10 years (long-term)......... 6.98 6.78 7.06 7.87 7.82 8.07 8.16 8.19 8.21 8.12 8.13 8.21
State and loca!:
Moody’s series:13
24 7 N T 6.42 | 5.66 | 5.20| 5.5 | 5.53 5.53 5.59 5.70 | 5.65 5.50 5.55 5.55
25 Baa....ooiiiiiiiiiiiiiiiia 7.62 | 7.49 6.12 | 6.54 | 6.63 6.18 6.65 6.50 | 6.70 | 6.60 | 6.65| 6.80
26 Bond Buyer series14................ 7.05 | 6.64 5.68 | 6.12 6.09 6.13 | 6.19 6.22 ! 6.17 | 6.11 6.16 | 6.29
Corporate bonds
Seasoned issues!3
27 All industries.. ........ ..., 9.57 9.01 8.43 9.08 9.08 9.20 9.40 9.39 9.42 9.40 9.38 9.39
By rating groups:
28 Add. . i i 8.83 8.43 | 8.02| 8,69 | 8.78 | 8.8 9.03| 9.04 | 9.06 | 9.02 | 9.00| 9.04
29 . N N 9.17 1 8.75| 8.24 8.96 1 8.96! 9.07 ) 9.24 | 9.24 | 9.27 | 9.26 | 9.22 | 9.22
30 A 9.65 | 9.09 | 8.49| 9.18 | 9.11 9.26 | 9.48 | 9.46 | 9.50 | 9.49 | 9.46 | 9.45
31 Baa......ooviiiiiiiii e 10.61 9.75 | 8.97| 9.48 | 9.47 | 9.59 | 9.83 | 9.79 | 9.82 | 9.83 | 9.82| 9.85
Aaa utility bonds:16
32 New iSSUC. v ve v iviiiiniiieenen 9.40 | 8.48 | 8.19 8.82 | 8.86 | 9.17 | 9.27 | 9.25| 9.30 | 9.25 |....... 9.30
33 Recently offered issues.............. 9.41 8.49 8.19 8.91 8.86 | 9.13 | 9.27 | 9.28 ! 9.30 | 9.24 | 9.25| 9.29
Dividend/price ratio
34 Preferred stocks. 8.38 7.97 7.60 8.26 8.24 8.29 8.43 8.39 8.42 8.57 8.38 8.41
35 Common stocks. . 4.31 3.77 4.56 4.93 4.97 5.11 5.45 5.38 5.44 5.54 5.42 5.49

1 Weekly figures are 7-day averages of daily effective rates for the week
ending Wednesday; the daily effective rate is an average of the rates on
a given day weighted by the volume of transactions at these rates.

2 Beginning Nov. 1977, unweighted average of offering rates quoted
gy 1ﬁvc: dealers. Previously, most representative rate guoted by those

ealers,

3 Yields are quoted on a bank-discount basis.

4 Averages of the most representative daily offering rates published by
finance companies for varying maturities in this range.

5 Average of the midpoint of the range of daily dealer closing rates
offered for domestic issues.

6 Weekly figures (week ending Wednesday) are 7-day averages of the
daily midpoints as determined from the range of offering rates; monthly
figures are averages of total days in the month. Beginning Apr. 5, 1978,
weekly figures are simple averages of offering rates,

7 Posted rates, which are the annual interest rates most often guoted
on new offerings of negotiable CD’s in denominations of $100,000 or
more by large New York City banks. Rates prior to 1976 not available.
‘Weekly figures are for Wednesday dates.

8 Averages of daily quotations for the week ending Wednesday.
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9 Except for new bill issues, yields are computed from daily closing
bid prices.

10 Rates are recorded in the week in which bills are issued.

11 Yields on the more actively traded issues adjusted to constant
maturities by the U.S. Treasury, based on daily closing bid prices.

12 Unweighted averages for all outstanding notes and bonds in maturity
ranges shown, based on daily closing bid prices. “Long-term’’ includes
all bonds neither due nor callable in less than 10 years, including a num-
ber of very low yielding “flower” bonds.

13 General obligations only, based on figures for Thursday, from
Moody’s Investors Service.

14 Twenty issues of mixed quality.

15 Averages of daily figures from Moody’s Investors Service.

s 16 Compilation of the Board of Governors of the Federal Reserve
ystem.

Issues included are long-term (20 years or more). New-issue yields
are based on quotations on date of offering; those on recently offered
issues (included only for first 4 weeks after termination of underwriter
price restrictions), on Friday close-of-business quotations.
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1.37 STOCK MARKET Selected Statistics

Domestic Financial Statistics © December 1978

1978
Indicator 1975 1976 1977
May June July Aug. Sept. Oct. Nov.
Prices and trading (averages of daily figures)
Common stock prices
1 New York Stock Exchange (Dec. 31,1965 = 50).| 45.73 | 54.45 1 53.67 [ 54.49 | 54.83 | 54.61 58.53 | 58.58 56.40 | 52.74
2 Industrial......viviviiniiiincacreninranes 51.88 | 60.44 | 57.84 | 59.14 | 59.63 | 59.35 64.07 | 64.23 61,60 57.50
3 Transportation 30.73 39.57 | 41.07 | 44.21 | 44.19 | 44.74 | 49.45 ] 50.19 | 46.70 { 41.80
4  Utility. 31.45 36.97 | 40.91 39.47 | 39.41 39.28 | 40.20 | 39.82 39.44 37.88
5  Finance.. 46.62 | 52.94 ) 55.23 57.95 | 58.31 57.97 | 63.28 | 63.22 60.42 54.95
6 Standard & Poor’s Corporation (1941-43 =10)1..! 85,17 | 102.01 | 98.18 | 97.41 | 97.66 | 97.19 | 103.92 | 103.86 | 100.58 | 94.71
7 American Stock Exchange (Aug. 31,1973 = 100).| 83.15 | 101.63 | 116.18 ;| 142.26 | 147.64 | 149.87 | 162.52 | 170.95 | 160.14 | 144.17
Volume of trading (thousands of shares)2
8 New York Stock Exchange........... e 18,568 | 21,189 | 20,936 | 35,261 | 30,514 | 27,074 | 37,603 | 33,612 | 31,020 | 24,505
9  American Stock Exchange, .. couvvvieeenen , 15 2,565 | 2,514 | 4,869 | 4,220 [ 3,496 | 5,526 | 5,740 | 4,544 ,304
Customer financing (end-of-period balances, in millions of dollars)
10 Regulated margin credit at brokers/dealers3. .. .. 5,540 8,166 9,993 | 10,910 ( 11,332 | 11,438 | 11,984 | 12,626 | 12,307 |........
11 Marginstock4. . ...ooiiiiiii i invannnns 5,390 | 7,960 | 9,740 | 10,660 | 11,090 | 11,190 | 11,740 | 12,400 | 12,090 |........
12 Convertible bonds.......covvvneviivainnn. 147 204 250 245 242 247 243 225 216 |.ovnnn..
13 Subscription iSSUES. .. voviiiiiiiiiiiia., 3 2 3 ) S O 1 1 1 | I
Memo: Free credit balances at brokersé
14  Margin-account.........ovovvnnnnreeinnnns 475 585 640 755 700 710 795 825 2,464 |........
15 Cash-account.........oevvvvevervevannnnes 1,525 1,855 { 2,060 | 2,395} 2,300 | 2,295 | 2,555 | 2,655 885 |........
Margin-account debt at brokers (percentage distribution, end of period)
16 Total, ..o viiiiiiieeraoecrtinneeesnnnnnes 100.0 | 100.0 ) 100.0 ) 100.0 | 100.0 ) 100.0 | 100.0 | 100.0 ! 100.0 |........
By equity class (in per cent):7
17 Under 40......... O 24.0 12.0 18.0 15.0 16.0 13.0 12.0 15.0 47.0 1........
18 28.8 23.0 36.0 33.0 34.0 34.0 34.0 36.0 20.0 {...onnns
19 22.3 35.0 23.0 26.0 26.0 25.0 23.0 23.0 15.0 {........
20 11.6 15.0 11.0 13.0 12.0 14.0 16.0 13.0 8.0 [..uovn.nn
21 6.9 8.7 6.0 7.0 7.0 8.0 9.0 7.0 5.0 ... vnnn
22 5.3 6.0 5.0 6.0 5.0 6.0 6.0 6.0 5.0 cennnnn
Special miscellaneous-account balances at brokers (end of period)
23 Total balances (millions of dollars)®........... 7,290 8,776 9,910 | 10,516 | cvvvvii]iennneacfennnena]onneaaea]oinanas|onnnnnn
Distribution by equity status (per cent)
24 Netcredit Status, c..ooeuvreinereinees ene 43.8 41.3 43.4 3 S IR R B T N T
Debit status, equity of—
25 G0 PETCeNLOTMOTE. & vvvvevvnvnnnnannnns 40.8 47.8 44.9 46,0 L.l e
26 Tessthan60 percent..........0ovuuuuunns 15.4 10.9 11.7 | T Y P l ........................

1 Effective July 1976, includes a new financial group, banks and in-
surance companies. With this change the index includes 400 industrial
stocks (formerly 425), 20 transportation (formerly 15 rail), 40 public
utility (formerly 60), and 40 financial.

2 Based on trading for a 514-hour day.

3 Margin credit includes all credit extended to purchase or carry
stocks or related equity instruments and secured at least in part by stock.
Credit extended is end-of-month data for member firms of the New York
Stock Exchange.

1n addition to assigning a current loan value to margin stock generally,
Regulations T and U permit special loan values for convertible bonds
and stock acquired through exercise of subscription rights.

4 A distribution of this total by equity class is shown on lines 23-28.

S Nonmargin stocks are those not listed on a national securities ex-
change and not included onthe Federal Reserve System’s list of over-the-
counter margin stocks, At brokers, such stocks have no loan value.

6 Free credit balances are in accounts with no unfulfilled commitments
to the brokers and are subject to withdrawal by customers on demand.

7 Each customer’s equity in his collateral (market value of collateral
lesls net debit balance) is expressed as a percentage of current collateral
values.

8 Balances that may be used by customers as the margin deposit re-
quired for additional purchases. Balances may arise as transfers based
on loan values of other collateral in the customer’s margin account or
deposits of cash (usually sales proceeds) occur.

Note.—For table on “Margin Requirements” see p. A-10, Table 1.161,
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1.38 SAVINGS INSTITUTIONS Selected Assets and Liabilities
Millions of dollars, end of period
1978
1975 1976 1977
Account Feb. ! Mar. ’ Apr. ’ May June ' July l Aug. ' Sept. ' Oct.?
Savings and loan associations?
|
1 AssetS..o.vviienienineanns 338,233 391,907 (459,241 (469,685 (475,281 (480,947 487,052 (491,576 498,301 (504,298 (508,977 |515,216
2 MOTrtgages. . v oo evvennnnnnns 278,590 323,005 381,163 (387,591 392,428 (397,284 |402,305 407,965 (411,956 416,677 1420,971 425,093
3 Cash and investment
securities ! .| 30,853 | 35,724 | 39,150 | 41,599 | 41,823 | 41,853 | 42,444 | 41,505 | 43,627 | 44,188 | 43,987 | 45,621
4 Other..oocvvvivinnnninnnn. 28,790 | 33,178 | 38,928 | 40,495 | 41,030 | 41,810 | 42,303 | 42,106 | 42,718 | 43,433 | 44,019 | 44,502
5 Liabilities and net worth..... 338,233 391,907 (459,241 469,685 (475,281 (480,947 |487,052 491,576 |498,301 504,298 |508,977 |515,216
6 Savings capital............. 285,743 (335,912 386,800 391,840 {398,992 399,550 (401,930 |408,586 {411,660 413,972 (420,405 (422,858
7 Borrowed money. . 19,083 | 27,840 | 28,714 | 29,323 | 31,904 | 32,759 | 34,270 | 35,730 | 37,219 | 38,595 | 39,920
8 FHLBB..... . 15,708 | 19,945 | 20,602 | 21,030 | 22,692 | 23,323 | 24,875 | 26,151 | 27,363 | 28,632 | 29,506
9 Other............. 3,375 7,895 8,112 | 8,293 | 9,212 | 9,436 | 9,395 | 9,579 | 9,856 | 9,963 | 10,414
10 Loans in process ..... 6,840 9,911 9,902 | 10,414 | 10,937 | 11,386 | 11,632 | 11,540 | 11,422 | 11,222 | 11,183
11 Other......vvuvvnnn . 6,949 8,074 | 9,506 | 13,462 | 10,518 | 12,186 | 14,239 | 10, ,046 11,972 | 13,906 | 10,676 12,834
12 Net worth2, ..ocvennnnnnnn- 19,779 | 21,998 | 25,184 | 25,767 | 26,034 | 26,370 | 26,738 | 27,042 | 27,399 | 27,779 | 28,079 | 28,421
13 Memo: Mortgage loan com-
mitments outstanding3..| 10,673 | 14,826 | 19,875 | 20,614 | 22,308 | 23,398 | 23,939 | 22,927 | 22,393 | 22,047 | 21,648 | 21,337
Mutual savings banks10
14 Assets......coovenvevnnnnn 121,056 {134,812 (147,287 (149,528 150,962 (151,383 (152,202 (153,175 (154,315 |155,210 156,110 |........
Loans:
15 Mortgage.....ooenvuvnns 77,221 | 81,630 | 88,195 | 89,247 | 89,800 | 90,346 | 90,915 | 91,555 | 92,230 | 92,866 | 93,403 |........
16 Other..cvvvvvivvninann. 4,023 5,183 6,210 | 7,398 7,782 | 7,422 7,907 7,771 8,207 8,379 8,418 |........
Securities:
17  U.S. Government........ 4,740 | 5,840 7 5,895 5,737 | 5,677 5,670 5.491 5,304 5,269 5,210 | 5,172 |........
18  Stateand local government.| 1,545 2,417 2,828 2,808 2,850 2,915 2,994 3,008 3,025 3,098 3,180 [........
19  Corporate and other4..... 27,992 | 33,793 | 37,918 | 38,605 | 38,964 | 39,146 { 39,225 | 39,427 | 39,639 | 39,592 | 39,639 {........
20 Cash......oiivevninnnenas 2,330 ,355 1 2,401 1,838 1,990 1,940 1,798 | 2,163 2,029 2,080 ,293 |l
21 Otherassets......oosueees 3,205 3,593 3,839 3,895 3, 1899 3,945 3,873 3,946 3,915 3,985 ,006 (........
22 Liabilities...o.nvvveennaens 121,056 (134,812 (147,287 (149,528 (150,962 (151,383 152,202 (153,175 (154,315 {155,210 (156,110 (........
23 Deposits...vuuunn- veveess|109,873 1122,877 |134,017 135,200 |136,997 |136.931 {137,307 (138,709 (139,128 (139,308 (140,816 |........
24 Regular:S,.............. 109,291 121,961 }132,744 |133,846 |135,558 (135,349 (135,785 {137,089 (137,430 |137,690 ({139,068 |........
25 Ordinary savings....... 69,653 | 74,535 | 78,005 | 77,837 | 78,783 | 78,170 | 78,273 | 77,321 | 76,116 | 75,578 | 75,423 |........
26 Time and other........ 39,639 | 47,426 | 54,739 | 56,009 | 56,775 | 57,179 | 57,512 | 59,768 | 61,313 | 62,112 | 63,645 |........
27 Othere..v.ovvvvvernons .. 582 91 1,272 1,354 1,439 1,582 1,521 1,620 1,698 1,619 VAT |l
28 Other liabilities............ 2,755 | 2,884 3,292 | 4,155 3,735 | 4,152 | 4,481 3,969 4,636 | 5,246 | 4,570 |........
29 General reserve accounts.,..; 8,428 9,052 9,978 | 10,174 | 10,230 | 10,301 | 10,414 | 10,497 | 10,551 | 10,654 | 10,725 |........
30 MeMo: Mortgage loan com-
mitments outstanding$. .
1,803 | 2,439 4,066 | 4,027 | 4,185 | 4,342 | 4,606 | 4,958 | 4,872 | 4,789 4,561 |........
Life insurance companies!!
31 ASSetS. ..cvveceioiannanann 289,304 |321,552 |351,722 1356,266 (359,110 |363,269 {366,938 [369,879 |374,415 |378,124 381,050 |........
Securities:
32 Government......... weve| 13,758 | 17,942 | 19,553 | 19,692 | 19,573 | 19,330 | 19,489 | 19,401 | 19,447 | 19,563 | 19,638 |........
33 United States?... 4,736 | 5,368 | 5,315 5,373 5,229 | 5,087 | 5,206 ,984 | 5,006 | 5,155 LA56 [l
34 State and local. .. 4,508 5,594 6,051 6,071 6,041 5,923 5,915 5,943 5,925 5,884 6,001 [........
35 Foreign8........ .| 4,514 6,980 8,187 8,248 8,303 8,320 8,368 8,474 8,516 8,524 8,481 |........
36  Business........... wese 135,317 |157,246 (175,654 (179,547 |181,441 184,917 |187,126 188,500 (192,112 |194,620 (196,152 |........
37 Bonds.....covvienennn 107,256 (122,984 (141,891 (147,509 (148,849 150 419 152 267 153 812 {156,207 (157,888 [159,972 |........
38 StOCKS. . cevevernnnnnns 28,061 | 34,262 | 33,763 32, ,038 | 32,592 | 34,498 34 859 | 34,688 | 35,905 | 36,732 | 36,180 |........
39 MOrtgages..ooveeeeecnsnnn 89,167 | 91,552 | 96,848 | 97,475 | 98,022 | 98,585 | 99,190 {100,040 (100,596 [101,602 |102,365 |........
40 Realestate.........ovvennn 9,621 | 10,476 | 11,060 | 11,218 | 11,213 | 11,269 11,537 { 11,540 | 11,562 | 11,538 ,583 |l
41 Policy loans. . 24,467 | 25,834 | 27,556 | 27,839 | 28,024 | 28,246 | 28,431 | 28,649 | 28,843 | 29,067 | 29,290 |........
42 Other assets 16,971 | 18,502 | 21,051 | 20,495 | 20.837 | 20,922 21,165 | 21,749 { 21,855 | 21,734 | 22,022 |........
Credit unions
43 Total assets/liabilities and
capital. . . ..| 38,037 | 45,225 | 54,084 | 54,989 | 56,703 | 56,827 | 58,018 | 59,381 | 59,152 | 60,141 | 61,277 | 60,909
44  Federal.. .| 20,209 | 24,396 | 29,574 | 30,236 | 31,274 | 31,255 | 31,925 | 32,793 | 32,679 | 33,315 | 34,058 | 33,718
45 State........coeeenveies 17,828 | 20,829 | 24,510 24 753 § 25, 1429 25,572 | 26,093 | 26,588 | 26,473 | 26,826 | 27,219 | 27,191
46 Loans outstanding.......... 28,169 | 34,384 | 42,055 | 42,331 | 43,379 | 44,133 | 45,506 | 47,118 | 47,620 | 49,103 | 50,121 | 50,549
47 Federal................. 14,869 | 18,311 | 22,717 | 22,865 | 23,555 | 23,919 | 24,732 | 25,762 | 25, 1970 26,840 27 510 | 27,697
48  State.....o.oevianeeneonn 13,300 | 16,073 | 19,338 19 466 19 824 | 20,214 | 20,774 | 21,356 | 21,650 | 22,263 | 22,611 | 22,852
49 Savings...v.cieianaieren .. 33,013 | 39,173 | 46,832 | 48,093 | 49,706 | 49,931 | 50,789 | 52,076 | 51,551 | 51,772 | 52,867 | 52,468
50 Federal (shares).......... 17,530 | 21,130 | 25,849 | 26,569 | 27, V514 27,592 | 28,128 | 28,903 | 28.627 28,779 | 29 429 29,086
51  State (shares and deposits). [ 15,483 | 18,043 | 20,983 | 21, 1524 22 192 | 22,339 | 22,661 | 23,173 | 22,924 | 22,993 | 23, 1438 23,382

For notes see bottom of page A30.
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1.39 FEDERAL FISCAL AND FINANCING OPERATIONS

Millions of dollars

Calendar year
Transition
quarter Fiscal Fiscal
Type of account or operation (July- year year 1977 1978 1978
Sept. 1977 1978
1976)
H1 H2 H1 Aug. Sept. Oct.
U.S. Budget
1 Receiptsl..ivinriiiriiiineneins 81,772 | 357,762 | 401,997 190,278 175,820 | 210,650 35,040 42,591 28,745
2 Outlaysl.....oovieviineninnnnes 94,742 | 402,803 | 450,758 | 200,350 | 216,781 222,518 39,572 38,935 42,691
3 Surplus, or deficit (~)..........| —12,970 | —45,04]1 | —48,761 | ~10,072 | —40,961 | —11,870 —4,532 3,655 | —13,946
4 Trust funds.........coevvenenol —1,952 7.833 12,693 7,332 4,293 4,334 3,890 5,922 1,626
5 Federal funds 2,......c00u0vunnn —11,018 | —52,874 | —61,454 | —17,405 | —45,254 | —16,204 —8,422 —2,267 | —15,572
Off-budget entities surplus, or
deficit (—)
6  Federal Financing Bank outlays...] —2,575 —8,415 | —10,660 2,075 —6,663 —5,105 —1,056 —753 —975
7 Other3. . .iviiiviiiniiveninnenns 79 —269 354 —2,086 428 —=790 —525 -29 171
U.S. Budget plus off-budget, in-
cluding Federal Financing Bank
8 ‘;'frp"”’dof,deﬁd' (—)errnnes weves| —14,752 | —53,725 | —59,067 | —14,233 | —47,196 | —17,765 —6,113 —2,873 | —14,750
inanced by:
9 Borrowing from the public...... 18,027 53,516 59,106 16,480 40,284 23,374 9,039 2,821 6,484
10 Cash and monetary assets (de-
crease, or increase (—))..... —2,899 —2,238 —3,023 —4,666 4,317 —5,098 —~956 -9,731 7,082
11 Other 4..vvvvinnivnnnes -373 2,440 2,984 2,420 2,597 —511 —1,970 9,783 1,184
MEMO ITEMS
12 Treasury operating balance (level, end
of period)....o.ovoviinariiiinn 17,418 19,104 22,444 16,255 12,274 17,526 13,078 22,444 15,545
13 Federal Reserve Banks........... 13,299 15,740 16,647 15,183 7,114 11,614 12,068 16,647 15,467
14 Tax and loan accounts........... 4,119 3,364 5,797 1,072 5,160 5,912 1,010 5,797 78

1 Effective June 1978, earned income credit payments in excess of
an individual’s tax liability, formerly treated as income tax refunds, are
classified as outlays retroactive to January 1976,

2 Half years calculated as a residual of total surplus/deficit and trust
fund surplus/deficit.

3 Includes Pension Benefit Guaranty Corp.; Postal Service Fund; Rural
Electrification and Telephone Revolving Fund, Rural Telephone Bank;
and Housing for the Elderly or Handicapped Fund until October 1977.

NOTES TO TABLE 1.38

1 Holdings of stock of the Federal home loan banks are included in
“other assets.”

2 Includes net undistributed income, which is accrued by most, but not
all, associations.

3 Excludes figures for loans in process, which are shown as a liability.

4 Includes securities of foreign governments and international organiza-
tions and nonguaranteed issues of U.S. Government agencies.

5 Excludes checking, club, and school accounts.

6 Commitments outstanding (including loans in process) of banks in
New York State as reported to the Savings Banks Association of the
State of New York.

7 Direct and guaranteed obligations. Excludes Federal agency issues
not guaranteed, which are shown in this table under “business’ securities.

8 Issues of foreign governments and their subdivisions and bonds of the
International Bank for Reconstruction and Development.

9 Data reflect benchmark revisions back to 1977.

10 Data for June, July, and August 1978 have been revised.

11 Data for 1977 and the first 6 months of 1978 have been revised by
the American Council of Life Insurance.

4 Includes public debt accrued interest payable to the public; deposit
funds; miscellaneous liability (including checks outstanding) and asset
accounts; seignorage; increment on gold; net gain/loss for U.S. currency
valuation adjustment; net gain/loss for IMF valuation adjustment.

SOURCE.—“Monthly Treasury Statement of Receipts and QOutlays of
t]l;e7 8U.S. Government,” Treasury Bulletin, and U.S. Budget, Fiscal Year

NOTE.—Savings and loan associations: Estimates by the FHLBB for
all associations in the United States. Data are based on monthly reports
of Federally insured associations and annual reports of other associations.
Even when revised, data for current and preceding year are subject to
further revision.

Mutual savings banks: Estimates of National Association of Mutual
Savings Banks for all savings banks in the United States. Data are re-
ported on a gross-of-valuation-reserves basis.

Life insurance companies: Estimates of the American Council of Life
Insurance for all life insurance companies in the United States. Annual
figures are annual-statement asset values, with bonds carried on an
amortized basis and stocks at year-end market value. Adjustments for
interest due and accrued and for differences between market and book
values are not made on each item separately but are included, in total, in
“other assets.” .

Credit unions: Estimates by the National Credit Union Administration
for a group of Federal and State-chartered credit unions that account for
about 30 per cent of credit union assets. Figures are preliminary and
revised annually to incorporate recent benchmark data.
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1.40 U.S. BUDGET RECEIPTS AND OUTLAYS
Millions of dollars
Calendar year
Transition
quarter Fiscal Fiscal
Source or type (July— year year 1977 1978 1978
Sept. 1977 1978
1976)
HI1 H2 H1 Aug. Sept. Oct.
Receipts
1 All sourcesl..vovviniiiinnnnnennnnn 81,772 | 357,762 | 401,997 | 190,278 | 175,820 | 210,650 35,040 42,591 28,745
2 Individual income taxes, net,........ 38,800 157,626 180,988 78,816 82,911 90,336 14,784 20,883 15,922
3 Withheld. .. .....oiieeiiiiann. 32,949 144,820 165,215 73,303 75,480 82,784 14,370 14,843 15,032
4 Presidential Election Campaign
Fund............. 1 37 39 37 1 L2 P A
5 Nonwithheld,...... ves . 6,809 42,062 47,804 32,959 9.397 37,584 868 6,354 1,104
6 Refundsl...............coouunn. 29,293 32,070 27,482 1,967 30,068 454 314 214
7 Corporation income taxes:
8 Gross receipts.......oveuns 9,808 60,057 65,380 37,133 25,121 38,496 1,509 10,153 2,436
9 Refunds.......cooovviiuinnennnes 1,348 5,164 5,428 2,324 2,819 2,782 388 4 752
10 Social insurance taxes and contribu-
tions, net. .. ..voiiiieienens .. 25,760 | 108,683 | 123,410 58,099 52,347 66,191 15,587 8,515 7,805
11 Payroll employment taxes and
contributions 2. . ........000s 21,534 88,196 99,626 45,242 44,384 51,668 12,191 7,485 6,595
12 Self-employment taxes and
contributions 3........ RN 269 4,014 4,267 3,687 316 3,892 |.......... 369 [ooeeeii..n
13 Unemployment insurance, ....... 2,698 11,312 13,850 6,575 4,936 7,800 2,912 162 722
14 Other net receipts 4.......... . 1,259 5,162 5,668 2,595 2,711 2,831 484 499 488
15 Excise taxes..... 4,473 17,548 18,376 8,432 9,284 8,835 1,591 1,637 1,635
16 Customs deposits... 1,212 5,150 6,573 2,519 2,848 3,320 681 610 621
17 Estate and gift taxes... . 1,455 7,327 5,285 4,332 2,837 2,587 515 445 477
18 Miscellaneous receipts 5........... 1,612 6,536 7,413 3,269 3,292 3,667 760 747 602
Outlays8
19 Alltypes! oo ovviiiiiiiiiinininnn 94,742 | 402,803 | 450,758 | 200,350 | 216,781 222,518 39,572 38,935 42,691
20 National defense.....oovveeeennnn 22,307 97,501 105,192 48,721 50,873 52,979 9,742 9,006 9,197
21 International affairs............... 2,180 4,831 . 2,522 2,896 2,904 987 387 324
22 General science, space, and
technology....vvvrvvviennnnn, 1,161 4,677 4,721 2,108 2,318 2,395 405 403 367
23 ENETEY..cvctrvecvsnnnnsnnnnenns 794 4,172 6,045 [Looviniiii]iiininnnn. 2,487 620 933 821
24 Natural resources and environment. 2,532 10,000 11,022 {ooooi o 4,959 982 1,391 878
25 Agriculture........cooiiiaennnn, 584 5,526 ,618 2,628 5,477 2,353 386 283 949
26 Commerce and housing credit...... 1,391 -31 3,340 Jo.oiviiiiiinines —946 —110 467 2,124
27 Transportation..........ooeeeeeas 3,306 14,636 15,461 |oovveinnnnfevnnnnnnas 7,723 1,288 1,572 1,695
28 Community and regional
development.........oonunnnn 1,340 6,283 11,255 3,149 4,924 5,928 1,218 1,439 929
29 Education, training, employment,
and social services. ........... 5,162 20,985 25,889 9,775 10,800 12,792 2,716 2,263 2,144
30 Heaith............ 8,720 38,785 44,529 18,654 19,422 21,391 4,039 3,595 4,037
31 Income securityl, ... ....cooonunnn. 32,795 137,905 145,640 70,785 71,081 75,201 12,266 12,756 11,815
32 Veterans benefits and services...... 3,962 18,038 18,987 9,382 9,864 9,603 1,529 1,442 1,647
33 Administration of justice.......... 3.600 3,786 1,783 1,723 1,946 317 324 328
34 General government. ..........eu. 878 3,357 3,544 1,587 1,749 1,803 340 335 785
35 General-purpose fiscal assistance.... 2,092 9,499 9,377 4,333 4,926 4,665 36 127 2,019
36 INtErest 6 ...vvvvenrrnocenaessnnnn 7,246 38,092 44,040 18,927 19,962 22,280 3,539 3,306 3.030
37 Undistributed offsetting receipts 6.7.1 —2,567 | —15,053 | —15,772 -6,80 —8,506 —7,945 —729 —1,089 —397

1 Effective June 1978, earned income credit payments in excess of an
individual’s tax liability, formerly treated as income tax refunds, are
classified as outlays retroactive to January 1976.

2 Old-age, disability and hospital insurance, and Railroad Retirement
accounts.

3 Old-age, disability, and hospital insurance.

4 Supplementary medical insurance premiums, Federal employee re-
tirement contributions, and Civil Service retirement and disability fund.

5 Deposits of earnings by Federal Reserve Banks and other miscel-
laneous receipts.

6 Effective September 1976, “Interest’” and “Undistributed Offsetting
Receipts’ reflect the accounting conversion for the interest on special
issues for U.S. Government accounts from an accrual basis to a cash basis.

Digitized for FRASER
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7 Consists of interest received by trust funds, rents and royalties on
the Outer Continental Shelf, and U.S. Government contributions for
employee retirement.

8 For some types of outlays the categories are new or represent re-
groupings; data for these categories are from the Budget of the United
States Government, Fiscal Year 1979; data are not available for half years
or for months prior to February 1978.

Two categories have been renamed: “Law enforcement and justice’
has become “Administration of justice” and ‘“Revenue sharing and
general purpose fiscal assistance’” has become *“General purpose fiscal
assistance.”

In addition, for some categories the table includes revisions in figures
published earlier.
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1.41 FEDERAL DEBT SUBJECT TO STATUTORY LIMITATION
Billions of dollars
1976 1977 1978
Ttem

June 30 Sept. 30 | Deec. 31 June 30 Sept. 30 Dec. 31 Mar. 31 June 20 Sept. 30
1 Federal debt outstanding. ........... 631.9 2646.4 665.5 685.2 709.1 729.2 747.8 758.8 780.4
2 Public debt securities. ...o.oivevvias 620.4 634.7 653.5 674.4 698.8 718.9 738.0 749.0 771.5
3 Held by public. . 470.8 488.6 506.4 523.2 543.4 564.1 585.2 587.9 603.6
4 Held by agencies. ..ooovuuinnnnnnns 149.6 146.1 147.1 151.2 155.5 154.8 152.7 161.1 168.0
S Agency securitieS.....oveevieennann . 11.5 11.6 12.0 10.8 10.3 10.2 9.9 9.8 8.9
6 Heldbypublic.........co.vvunn 9.5 29.7 10.0 9.0 8.5 8.4 8.1 8.0 7.4
7 Held by agencies.......oovvinnnn 2.0 1.9 1.9 1.8 1.8 1.8 1.8 1.8 1.5
8 Debt subject to statutory limit....... 621.6 635.8 654.7 675.6 700.0 720.1 739.1 750.2 772.7
9 Public debt securities,.............. 619.8 634.1 652.9 673.8 698.2 718.3 737.3 748.4 770.9
10 Otherdebtl...........ocvnvuents 1.7 1.7 1.7 1.7 1.7 1.7 1.8 1.8 1.8
11 Memo: Statutory debt limit,........ 636.0 636.0 682.0 700.0 700.0 752.0 752.0 752.0 798.0

1 Includes guaranteed debt of Govt. agencies, specified participation
certificates, notes to international lending organizations, and District of
Columbia stadium bonds.

2 Gross Federal debt and agency debt held by the public increased

$0.5 billion due to a retroactive reclassification of the Export-Import Bank
certificates of beneficial interest from loan asset sales to debt, effective
July 1, 1975,

Note.—Data from Treasury Bulletin (U.S. Treasury Dept.).

1.42 GROSS PUBLIC DEBT OF U.S. TREASURY Types and Ownership

Billions of dollars, end of period

1978
Type and holder 1974 1975 1976 1977
July Aug, Sept. Oct Nov.
1 Total gross publicdebt. ..................... 492.7 576.6 653.5 718.9 750.5 764.4 771.5 776.4 |.........
By type:

2 Interest-bearing debt............ 491.6 575.7 652.5 715.2 749.5 763.4

3  Marketable. . 282.9 363.2 421.3 459.9 481.0 485.6

4 Bills......... 119.7 157.5 164.0 161.1 160.1 160.6

5 Notes. ..o viiiiinnnnnnn 129.8 167.1 216.7 251.8 266.6 268.5

6 Bonds........ooviiiunnn 33.4 38.6 40.6 47.0 54.4 56.4

7  Nommarketablel........... 208.7 212.5 231.2 255.3 268.4 227.8

8 Convertible bonds?2 2.3 2.3 2.3 2.2 2.2 2.2

9 State and local government series. . .6 1.2 4.5 13.9 20.8 24.2
10 Foreignissues3.........oooivuun. 22.8 21.6 22.3 22.2 20.8 22.2
11 Savings bondsandnotes................ 63.8 67.9 72.3 77.0 79.7 79.9
12 Government account series4...... e 119.1 119.4 129.7 139.8 144.7 149.0
13 Non-interest-bearing debt.................... 1.1 1.0 1.1 3.7 1.0 1.0

By holder:5
14 U.S. Government agencies and trust funds. .. 138.2 139.1 147.1 154.8 159.3 163.7
15 Federal Reserve Banks................... 80.5 89.8 97.0 102.5 108.9 111.7
16  Private investors.........ovvvaunuunnnnnnns 271.0 349.4 409.5 461.3 482.3 489.0
17 Commercial banks. ........cooviiivann. 55.6 85.1 103.8 101.4 97.7 95.8
18 Mutual savings banks..........coouveeas 2.5 4.5 5.9 5.9 5.6 5.5
19 Insurance COmMpPAanies. .. .v..coueeennannnns 6.2 9.5 12.7 15.1 15.0 15.1
20 Other corporations. .. .ooovevviiaann.. 11.0 20.2 27.7 22.7 20.0 22.4
21 State and local governments. .. .ovcvvnn.n 29.2 34.2 41.6 55.2 61.7 69.2
Individuals:

22 Savings bonds.. 63.4 67.3 72.0 76.7 79.4 9.7 79.8
23 Other securities.....overveveeenerannn. 21.5 24.0 28.8 28.6 29.0 29.2 29.4
24 Foreign and internationalf,.............. 58.8 66.5 78.1 109.6 120.5 121.2 12,0 | iiiddeiens
25 Other miscellaneous investors7........... 22.8 38.0 38.9 46.1 53.4 50.9 72 I

1Includes (not shown separately): Securities issued to the Rural
Electrification Administration and to State and local governments, de-
positary bonds, retirement plan bonds, and individual retirement bonds.

2 These nonmarketable bonds, also known as Investment Series B
Bonds, may be exchanged (or converted) at the owner’s option for 115
per cent, 5-year marketable Treasury notes. Convertibie bonds that have
been so exchanged are removed from this category and recorded in the
notes category above.

3 Nonmarketable foreign government dollar-denominated and foreign
currency denominated series.

4 Held almost entirely by U.S. Govt. agencies and trust funds.

S Data for F.R. Banks and U.S. Govt. agencies and trust funds are
actual holdings; data for other groups are Treasury estimates.

6 Consists of the investments of foreign balances and international
accounts in the United States. Beginning with July 1974, the figures exciude
non-interest-bearing notes issued to the International Monetary Fund.

7 Includes savings and loan associations, nonprofit institutions, cor-
porate pension trust funds, dealers and brokers, certain Govt, deposit
accounts, and Govt.-sponsored agencies.

Note.—Gross public debt excludes guaranteed agency securities and,
beginning in July 1974, includes Federal Financing Bank security issues.

Data by type of security from Monthly Statement of the Public Debt of
the”Um'led States (U.S. Treasury Dept.); data by holder from Treasury
Bulletin,
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1.43 U.S. GOVERNMENT MARKETABLE SECURITIES Ownership, by maturity
Par value; millions of dollars, end of period
1978 1978
Type of holder 1976 1977 1976 1977
Aug. Sept. Aug. Sept.
All maturities 1 to § years
T AlBolders. . .o vvninnniiieininrinininnneecnossnnnnns 421,276 | 459,927 | 485,557 | 485,155 | 141,132 | 151,264 | 171,890 | 168,474
2 U.S. Government agencies and trust funds,.............. 16,485 14,420 13,898 13,886 6,141 4,788 3,705 3,705
3 Federal Reserve Banks. . .....ovevuereerernenennnnnanss 96,971 | 101,191 | 111,739 | 114,769 | 31,249 | 27,012 | 31,722 | 31,775
4 Private investors.ee..oovvaeeesnas ereeesiaara frereens 307,820 | 344,315 | 359,919 | 356,501 | 103,742 | 119,464 ' 136,462 | 132,993
5 Commercial banks. ....... 75,363 | 70,817 | 70,706 | 40,005 | 38,691 41,594 | 40,733
6  Mutual savings banks 4,379 3,789 3,740 2,010 2,112 2,115 2,062
7 Insurance companies. ... 12,378 11,852 11,805 3,885 4,729 5,119 4,991
8 Nonfinancial corporations......... 14,193 9,474 9,776 9,092 2,618 3,183 4,819 4,793
9  Savings and loan associations 4,576 4,817 4,369 4,369 2,360 2,368 2,470 2,441
10 State and local governments....... 12,252 15,495 19,394 18,075 2,543 3,875 5,150 4,494
T Al Others...oovuuiir i inniininniniennnnnes ...} 184,182 ) 222, 1409 239,922 | 238,714 | 50,321 64,505 | 75,195 | 73,479
Total, within 1 year 5 to 10 years
12 AN Bolders. .. oo vveviiin i iiiie i ieiiesaninass 211,035 | 230,691 | 222,329 | 225,396 | 43,045 | 45,328 | 49,274 | 49,273
13 U.S. Government agencies and trust funds............... 2,012 1,906 2,293 2,281 2,879 2,129 1,987 1,987
14 Federal Reserve Banks.........oovviiuiveneennnnnnanes 51,569 | 56,702 | 56,524 | 59,296 9,148 10,404 13,684 | 13,786
15 Private investors,........ s beeisareiireciiaeaens weel| 157,454 | 172,084 | 163,512 | 163,819 | 31,018 | 32,795 | 33,603 | 33,500
16 Commercial banks.......... 31,213 | 29,477 19,334 | 20,007 6,278 6,162 7,630 7,423
17 Mutual savings banks 1,214 1,400 860 880 567 584 551 539
18  INSUTANCE COMPANIES « o v v vvvvrrerereoesannennnaceans 2,191 2,398 1,624 1,685 2,546 3,204 2,869 2,931
19 Nonfinancial COrporations. . ...cveeeeeseeecreraneess B 5,770 4,212 3,655 370 307 376 1
20  Savings and loan associations,.......... eieraieenaes 1,984 2,236 1,713 1,726 155 143 113 129
21  State and local GOVErnmMents......covvveervvunsenunes 6,622 7,917 8,392 7,699 1,465 1,283 1,521 1,519
22 ABLOtherS.....viiuivit ittt iiii e inens 103,220 122 885 | 127,377 | 128,167 19,637 | 21,112 | 20,543 | 20,648
Bills, within 1 year 10 to 20 years
23 ALholders. .. ooovvvinuntiinie i ianeeranecnannnnns 163,992 { 161,081 | 160,615 | 160,936 | 11,865 | 12,906 | 16,608 | 16,573
24 U.S. Government agencies and trust funds. . 449 32 2 1 3,102 3,102 3,273 3,273
25 Federal Reserve Banks..........ooiiiiiiii i 41,279 | 42,004 | 45,895 | 48,160 1,363 1,510 1,928 1,917
26 Private investors.....o.veveessssessasesuonss erenieees 122,264 | 119,035 | 114,719 | 112,775 7,400 8,295 | 11,407 | 11,383
27  Commercial banks. .. veevriireiinsnensnnnnnn. 17,303 11,996 5,906 5,862 339 456 950 1,060
28 Mutual savings banks..........oeiieiiiiiin, 454 484 206 199 139 137 135 132
29 INSUFANCE COMPANIES. e ervrrennrnnenonenesan 1,463 1,187 742 750 1,114 1,245 1,317 1,304
30 Nonfinancial corporanons ......... 9,939 4,329 2,265 1,657 142 133 159 162
31  Savings and loan associations 1,266 806 374 373 64 54 57 56
32  State and local governments. ...... e 5,556 6,092 6,166 5,280 718 890 1,133 1,080
33 Allothers.......oviiiiiii it iiiiiaaaans 86,282 | 94,152 | 99,060 | 98,654 4,884 5,380 7,655 7,590
Other, within | year Over 20 years
34 AROIders. « oo oov it iiiiiiiieeeeneeanaaannnnnn 47,043 | 69,610 | 61,714 | 64,460 | 14,200 | 19,738 | 25,457 | 25,439
35 U.S. Government agencies and trust funds............... 1,563 1,874 2,291 2,280 2,350 2,495 2,640 2,640
36 Federal Reserve BanKs. . ......ovieeneneennnnnnnnnnnns 10,290 14,698 10,630 11,136 3,642 5,564 7,881 7,994
37 Private investors....... [ 35,190 | 53,039 | 48,793 | 51,044 8,208 | 11,679 | 14,936 | 14,805
38 Commercial banks. . ... 13,910 | 15,482 | 13,428 14,145 427 578 1,309 1,483
39  Mutual savings banks. 760 916 654 681 143 146 128 128
40 Insurance companies. . 728 1,211 882 934 548 802 923 894
41 Nonfinancial corporations. 1,070 1,441 1,947 1,998 55 81 210 171
42  Savings and loan association: 718 1,430 1,339 1,353 13 16 16 18
43  State and local governments . 1,066 1,825 2,225 2,419 904 1,530 3,199 3,282
44 AN Others.......oiuiiiiiiiien i iinniranannnnan 16,938 28,733 | 28,318 | 29,513 6,120 8,526 9,152 8,830

Note.—Direct public issues only. Based on Treasury Survey of Owner-
ship from Treasury Bulletin (U.S. Treasury Dept.).

Data complete for U.S. Govt. agencies and trust funds and F.R. Banks,
but data for other groups include only holdings of those institutions
that report. The following figures show, for each category, the number
and proportion reporting as of Sept. 30, 1978: (1) 5,466 commercial

banks, 464 mutual savings banks, and 727 insurance companies, each
about 90 per cent; (2) 435 nonfinancial corporations and 485 savings and
loan associations, each about 50 per cent; and (3) 493 State and local
governments, about 40 per cent.

“All others,” a residual, includes holdings of all those not reporting
in the Treasury Survey, including investor groups not listed separately.
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1.44 U.S. GOVERNMENT SECURITIES DEALERS Transactions

Par value; averages of daily figures, in millions of dollars

1978 1978, week ending Wednesday—
Ttem 1975 1976 1977
Aug. Sept. Oct. Sept. 13 | Sept. 20 | Sept. 27| Oct. 4 [ Oct. 11 | Oct. 18
1 U.S. Government securities. .| 6,027 | 10,449 | 10,838 | 11,526 | 9,526 | 9,814 | 8,886 | 9,116 | 10,324 | 9,923 | 9,347 | 10,244
By maturity:
2 Billsiiaeereiiiiiniiiiaa, 3,889 6,676 | 6,746 | 6,074 | 5,552 | 6,286 5,263 5,613 5,612 | 6,048 | 6,271 7,182
3 Other within 1 year...... 223 210 237 386 [ 420 265 243 437 467 336 292
4 1-5years....ceceeceenns 1,414 | 2,317 | 2,318 | 2,251 1,863 1,520 1,745 1,610 | 2,425 1,278 1,233 1,234
5 5-10 years.... .. 363 1,019 1,148 1,619 802 691 796 732 931 691 640 690
6 Over 10 years.... 138 229 388 1,196 994 897 818 917 919 1,439 866 846
By type of customer:
7 U.S.Government securities
dealers........v0.nn 885 1,360 | 1,267 942 921 983 912 861 1,051 976 1,132 965
8  U.S. Governmentsecurities
brokers............. 1,750 | 3,407 | 3,709 | 4,988 3,868 | 4,052 3,741 3,529 | 4,238 3,939 3,513 | 4,523
9 Commercial banks....... 1,451 2,426 | 2,295 1,908 1,473 1,404 1,420 | 1,498 1,530 1,504 1,255 1,432
10 Allothersl.............. 1,941 3,257 | 3,567 3,688 [ 3,263 3,374 | 2,814 | 3,228 3,504 | 3,503 3,446 3,325
11 Federal agency securities....| 1,043 | 1,548 693 | 2,077 | 2,172 2,024 | 2,654 1,830 | 2,356 | 1,710 ! 1,715 2,532

1 Includes, among others, all other dealers and brokers in commodities
and securities, foreign banking agencies, and the F.R. System.

Note.—Averages for transactions are based on number of trading days
in the period.

Transactions are market purchases and sales of U.S. Govt. securities
dealers reporting to the F.R. Bank of New York. The figures exclude
allotments of, and exchanges for, new U.S, Govt. securities, redemptions
of called or matured securities, or purchases or sales of securities under
repurchase, reverse repurchase (resale), or similar contracts,

1.45 U.S. GOVERNMENT SECURITIES DEALERS Positions and Sources of Financing
Par value; averages of daily figures, in millions of dollars
1978 1978, week ending Wednesday—
Item 1975 1976 1977
Aug. Sept. Oct. Aug. 23 |Aug. 307| Sept. 6 | Sept. 13| Sept. 20 | Sept. 27
Positions2

1 U.S. Government securities. .| 5,884 7,592 5,172 2,753 2,948 1,428 | 71,915 2,831 2,931 3,792 3,906 1,490

2 Billse.ooiiaieaon... 4,297 6,290 4,772 2,330 2,824 1,743 | 72,220 2,362 2,579 3,338 3,853 1,789

3 Other within 1 year 265 138 99 348 4 462 258 291 236 368 430 445

4 1-5years..... 886 515 60 —64 —320 —593 —555 58 —23 —67 —456 —480

5 5-10 years 300 402 92 218 11 —207 89 169 140 177 22 —194

6 Overl0years........... 136 198 149 -78 28 23 —98 —48 1 —25 58 -70

7 Federal agency securities.. .. 943 729 693 656 977 234 7567 996 994 1,093 i,161 800

i
Sources of financing3
8 Allsources................ 6,666 8,715 9,877 | 11,041 { 11,558 | 10,430 | 11,006 | 11,176 | 11,600 | 12,616 | 12,814 | 10,122
Commercial banks:

9 New York City.......... 1,621 1,896 1,313 608 997 385 733 611 929 1,293 1,213 626
10  Outside New York City...| 1,466 1,660 1,987 2,370 2,344 2,105 2,593 2,288 2,184 2,478 2,904 2,069
11 Corporationsl............. 842 1,479 2,358 2,501 2,287 2,396 2,508 2,590 2,499 2,506 2,295 2,096
12 Allothers.,.oovuvennnnnn. 2,738 3,681 4,170 5,563 5,930 5,543 5,175 5,687 5,988 6,338 6,402 5,331

1 All business corporations except commercial banks and insurance
companies.

2 New amounts (in terms of par values) of securities owned by nonbank
dealer firms and dealer departments of commercial banks on a commit-
ment, that is, trade-date basis, including any such securities that have
been sold under agreements to repurchase, The maturities of some re-
purchase agreements are sufficiently long, however, to suggest that the
securities involved are not available for trading purposes. Securities
owned, and hence dealer positions, do not include securities purchased
under agreements to resell.

3 Total amounts outstanding of funds borrowed by nonbank dealer
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1.46 FEDERAL AND FEDERALLY SPONSORED CREDIT AGENCIES Debt Outstanding
Millions of dollars, end of period
1978
Agency 1975 1976 1977
Apr. May June July Aug. Sept.
1 Federal and Federally sponsored agencies.......| 97,680 | 103,325 | 110,409 | 115,903 | 119,728 | 121,239 | 123,497 | 124,478 | 126,579
2 Federal agencies, .......ooeeivvansnsnsennnns 19,046 | 21,896 | 23,245 | 23,766 | 23,864 | 23,983 | 24,145 23,686 | 24,321
3 Defense Department?, .. 1,220 1,113 983 949 935 926 916 906 897
4  Export-Import Bank2:3............ 7,188 7,801 9,156 9,416 9,416 9,455 9,455 9,455 9,891
5  Federal Housing Administration#4 564 575 581 607 608 606 603 603 601
6 Government National Mortgage Association
participation certificatesS..... ......... 4,200 4,120 3,743 3,701 3,701 3,701 3,666 3,166 3,166
7 Postal Service6.............. 1,750 2,998 2,431 2,431 2,364 2,364 2,364 2,364 2,364
8 Tennessee Valley Authority 3,915 5,185 6,015 6,310 6,485 6,575 6,785 6,835 7,045
9 United States Railway Association$......... 209 104 336 352 355 356 356 357 357
10 Federally sponsored agencies.........coouvuven. 78,634 | 81,429 | 87,164 | 92137 | 95,864 | 97,256 | 99,352 | 100,792 | 102,258
11 Federal home loan banks.................. 18,900 16,811 18,345 | 20,163 | 22,217 | 22,306 | 23,430 | 24,360 | 25,025
12 Federal Home Loan Mortgage Corporation. . 1,550 1,690 1,686 1,639 1,637 1,937 1,937 1,937 2,063
13 Federal National Mortgage Association ..... 29.963 30,565 31,890 34,024 35,297 36,404 36,900 37,518 38,353
14 Federalland banks............covvvenan.. 15,000 17,127 19,118 19,686 19,686 19,686 | 20,198 | 20,198 | 20,198
15  Federal intermediate credit banks..... e 9,254 10,494 11,174 10,977 11,081 11,257 11,392 11,482 11,555
16  Banks for cooperatives.............. 3,655 4,330 4,434 5,046 5,264 4,974 4,788 4,570 4,317
17  Student Loan Marketing Association7. . 310 410 515 600 680 690 705 725 745
18 Other.....oviiiiiiiiiii ittt 2 2 2 2 2 2 2 2 2
MEMO ITEMS :
19 Federal Financing Bank debt6.8............... 17,154 | 28,711 38,580 | 42,964 | 43,871 | 44,504 | 45,550 | 46,668 | 48,078
Lending to Federal and Federally sponsored
agencies:
20  Export-Import Bank3..............ooiuen 4,595 5,208 5,834 6,094 6,094 6,132 6,132 6,132 6,568
21  Postal Serviceb........ooiiiiiaiian 1,500 2,748 2,181 2,181 2,114 2,114 2,114 2,114 2,114
22 Student Loan Marketing Association? 310 410 515 600 680 690 705 725 745
23  Tennessee Valley Authority................ 1,840 3,110 4,190 4,485 4,660 4,750 4,960 5,010 5,220
24  United States Railway Association6......... 209 104 336 352 355 356 356 357 357
Other lending:?
25 Farmers Home Administration............. 7,000 10,750 16,095 19,120 20,090 20,910 21,580 22,275 22,275
26  Rural Electrification Administration........ 566 1,415 2,647 3,323 3,498 3,602 3,684 3,919 4,192
27 Otheri..vevieiiiiiiiii e iiniiiiinnes 1,134 4,966 6,782 6,809 6,380 5,950 6,019 6,136 6,607

1 Consists of mortgages assumed by the Defense Department between
1957 and 1963 under family housing and homeowners assistance programs.
o 2 Includes participation certificates reclassified as debt beginning

ct. 1, 1976.

3 Off-budget Aug. 17, 1974, through Sept. 30, 1976; on-budget thereafter.

4 Consists of debentures issued in payment of Federal Housing Ad-
ministration insurance claims. Once issued, these securities may be sold
privately on the securities market.

5 Certificates of participation issued prior to fiscal 1969 by the Govern-
ment National Mortgage Association acting as trustee for the Farmers
Home Administration; Department of Health, Education, and Welfare;
Department of Housing and Urban Development; Small Business Ad-
ministration; and the Veterans Administration.

6 Off-budget.

7 Unlike other Federally sponsored agencies, the Student Loan
Marketing Association may borrow from the Federal Financing Bank
(FFB) since its obligations are guaranteed by the Department of Health,
Education, and Welfare.

8 The FFB, which began operations in 1974, is authorized to purchase
or sell obligations issued, sold, or guaranteed by other Federal agencies.
Since FFB incurs debt solely for the purpose of lending to other agencies,
its debt is not included in the main portion of the table in order to avoid
double counting.

9 Includes FFB purchases of agency assets and guaranteed loans;
the latter contain loans guaranteed by numerous agencies with the
guarantees of any particular agency being generally small. The Farmers
Home Administration item consists exclusively of agency assets, while the
Rural Electrification Administration entry contains both agency assets
and guaranteed loans.
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1.47 NEW SECURITY ISSUES of State and Local Governments

Millions of dollars

1978
Type of issue or issuer, 1975 1976 1977
or use
May Juner July Aug.7 | Sept.r Oct.
1 Allissues, new and refunding 1.....ovovnnenvnininnnnan. 30,607 | 35,313 | 46,769 | 5,515 | 4,363 | 3,909 | 6,392 | 2,280 [ 3,100
By type of issue:
2 General obligation 16,020 | 18,040 | 18.042 2,222 1,986 1,064 2,157 699 1,136
3 Revenue.............. 14,511 | 17,140 | 28,655 | 73,273 | 2,369 | 2,842 | 4,226 | 1,574 1,951
4 Housing Assistance Administration 2.........c0vveeeefovenerea]ovnvnees|onavaree]vvenerd]vvavneaaoiiii i onnin o
5 U.S.Government 10anS. . ..veevencreierannnnnnnunss 76 133 72 20 8 3 9 7 13
By type of issuer:
6 StBIE. . ..ienis i 7,438 | 7,054 | 6,354 884 912 650 919 84 546
7  Special district and statutory authority............... 12,441 | 15,304 | 21,717 2,220 1,461 2,168 3,106 1,561 1,565
8  Municipalities, counties, townships, school districts....| 10,660 { 12,845 | 18,623 | 72,391 1,981 1,088 2,359 627 975
9 TIssues for new capital, total. ... .....oovvineieinininn.n 29,495 | 32,108 | 36,189 | r3,152 | 3,869 | 3,484 | 3,345 | 2,216 { 3,014
By use of proceeds:
Education. ........c.oveun R 4,689 | 4,900 ! 5,076 664 406 499 277 399 308
11 Transportation....eeeevvrsreerosnansas 2,208 | 2,586 | 2,951 130 359 291 632 298 420
12 Utilities and conservation 7,209 | 9,594 | 8,119 557 819 942 686 688 826
13 Socialwelfare..............o0iiivinnns 4,392 6,566 8.274 7966 698 1,235 955 501 1,137
14 Industrial aid.........0viiiiiiiananecrnsnnnrnnnes 445 483 | 4,676 371 421 238 338 88 152
15  Other purposes.. ... v vvviriiinnrereeenoeannannnes 10,552 | 7,979 | 7,093 464 1,166 279 457 242 171
1 Par amounts of long-term issues based on date of sale. SOURCE.—Public Securities Association.

2 Only bonds sold pursuant to the 1949 Housing Act, which are secured
by contract requiring the Housing Assistance Administration to make
annual contributions to the local authority.

1.48 NEW SECURITY ISSUES of Corporations

Millions of dollars

1978
Type of issue or issuer, 1975 1976 1977
or use
Mar. April May June July Aug.
1 Allissues L.........0. e eitaeararaae s 53,619 | 53,488 | 54,205 | 4,442 | 3,285 | 4,035 | 5,215 | 4,226 | 3,311
2 BONAS. ..ottt i i i i e 42,756 | 42,380 | 42,193 | 3,620 | 2,811 | 2,996 | 3,810 | 3,718 | 2,529
By type of offering:

3 Public...........

32,583 | 26,453 | 24,186 1,902 1,958 1,719 1,744 | 2,177 1,497
4  Private placement

10,172 | 15,927 | 18,007 | 1,718 853 | 1,277 | 2,066 | 1,541 1,032

By industry group:

5 Manufacturing. ... vvuviniiiieinaeerereniaraneenes 16,980 | 13,264 | 12,510 1,155 534 837 1,105 675 485
6 Commercial and miscellaneous. .. .. 2,750 . R 428 421 314 562 417 414
7  Transportation......ceveeeeesn. .. 3,439 | 4,387 | 2,033 217 291 244 225 235 115
8  Public utility..... .. 9,658 8,297 | 8,261 631 505 885 815 768 521
9 Communication 3,464 | 2,787 3,059 291 35 [ceviennn 344 326 546
10 Real estate and financial.......c.ooivineeriininnnnns 6,469 | 9,274 | 10,438 898 1,027 714 761 1,296 448
B T 10,863 | 11,108 | 12,013 822 474 | 1,039 | 1,405 508 782
By type:
12 Preferred. .. covivnevn i innnnnnnenoreesseinenencns 3,458 | 2,803 3,878 148 235 390 586 57 157
13 COMMON. . vt erinvastrtorensnisennenrseransecnnnes 7,405 8,305 | 8,135 674 239 649 819 451 625
By industry group:
14 Manufacturing. .. .vvvvivinninnanereoenonans e 1,670 | 2,237 1,265 74 15 41 366 167 236
15 Commercial and miscellaneous. . 1,470 1,183 1,838 94 183 90 245 167 110
16 TranspPOTtAtiON . «cveeeteeeeneransnnoroscoeasannnnos 1 24 418 {........ 28 20 38 40 |........
17 Public utility.......... 6,235 | 6,121 6,058 627 238 800 429 31 354
18  Communication 1,002 776 D I 1 P Y I 5 27 6
19  Real estate and financial............... 488 771 1,054 28 10 88 320 76 75

1 Figures, which represent gross proceeds of issues maturing in more  companies other than closed-end, intracorporate transactions, and sales to
than 1 year, sold for cash in the United States, are principal amount or foreigners.
number of units multiplied by offering price. Excludes offerings of less
than $100,000, secondary offerings, undefined or exempted issues as SOURCE.—Securities and Exchange Commission.
defined in the Securities Act of 1933, employee stock plans, investment
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1.49 OPEN-END INVESTMENT COMPANIES Net Sales and Asset Position

Millions of dollars

1978
Item 1976 1977
Apr. May June July Aug. Sept. Oct.

INVESTMENT COMPANIES

excluding money market funds
1 Sales of ownsharesl.................. .. 4,226 6,401 625 558 487 474 638 519 463
2 Redemptions of own shares 6,802 6,027 580 831 757 645 882 673 607
3 NetsaleSe.i..vvivieeinnns —2,496 357 45 —273 —270 —181 —244 —154 —144
4 47,537 45,049 | 46,594 | 46,969 | 46,106 | 47,975 { 49,299 | 48,151 | 43,462
5 ,74 3,274 4,592 4,642 s 4,285 3,948 3,703 3,869
6 44,790 41,775 | 42,002 { 42,327 | 41,613 ; 43,690 | 45,351 | 44,448 | 39,593

1Includes reinvestment of investment income dividends. Excludes
reinvestment of capital gains distributions and share issue of conversions

from one fund to another in the same group.

2 Excludes share redemption resulting from conversions from one fund

to another in the same group. o
3 Market value at end of period, less current liabilities.

4 Also includes ail U.S. Government securities and other short-term
debt securities.

Note.—Investment Company Institute data based on reports of mem-
bers, which comprise substantially all open-end investment companies
registered with the Securities and Exchange Commission. Data reflect
newly formed companies after their initial offering of securities.

1.50 CORPORATE PROFITS AND THEIR DISTRIBUTION

Billions of dollars; quarterly data are at seasonally adjusted annual rates.

1977 1978
Account 1975 1976 1977
Q1 Q2 Q3 Q4 Q1 Q2 Q3»
1 Profitsbeforetax.....o.oovvvvvviniininnnnns. 120.4 | 155.9 | 173.9 | 164.8 | 175.1{ 177.5| 178.3 | 172.1{ 205.5 | 208.6
2 Profits tax liability 49.8 64.3 71.8 68.3 72.3 72.8 73.9 70.0 85.0 86.6
3 Profits after tax. 70.6 91.6 | 102.1 96.5 | 102.8 104.7 | 104.4 | 102.1 120.5 122.0
4 Dividends.......... . 31.9 37.9 43.7 41.5 42.7 44.1 46.3 47.0 48.1 50.1
5 Undistributed profits....... . 38.7 53.7 58.4 55.0 60.1 60.6 58.1 55.1 72.4 71.9
6 Capital consumption allowances .. 89.2 97.1 106.0 102.0 105.0 107.6 109.3 111.3 113.3 115.4
7 Netcash flow,.ovveviiennnnn Ceeeraeeneiaanes .|122.9 150.8 164.4 | 157.0 ] 165.1 168.2 167.4 166.4 185.7 187.3

SOURCE.—Survey of Current Business (U.S. Dept. of Commerce).
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1.51 NONFINANCIAL CORPORATIONS Current Assets and Liabilities

Billions of dollars, except for ratio

1976 1977 1978
Account 1974 1975
Q3 Q4 Q1 Q2 Q3 Q4 Qlr Q2
1 Current aSSetS..oue v viviinnrerecrernananns 734.6 | 756.3 | 817.4.] 823.1 | 842.0 | 856.4 | 880.3 | 900.1 | 924.2 | 953.6
2 Cash..i.eiiiiiiiii i, 73.0 80.0 79.5 86.8 80.8 83.1 83.4 94.2 88.5 90.9
3 U.S. Government securities. . . 11.3 19.6 24,1 26.0 26.8 22.1 21.5 20.9 20.9 19.7
4  Notes and accounts receivabl 265.5 | 272.1 | 297.9 | 292.4 | 304.1 312.8 | 326.9 | 325.7 | 338.3 356.8
5 Inventories.... 0318.9 | 314.7 | 342.2 | 341.4 | 352.1 358.8 | 367.5 | 375.0 | 389.7 | 399.1
6 Other..e...vvvvininrnninens et 65.9 69.9 73.6 76.4 78.3 79.6 81.0 84.3 86.8 87.0
7 Current liabilities............ccovieiiiiiin.. 451.8 | 446.9 | 484.0 | 487.5 ! 502.6 | 509.5, 528.9 ; 543.2 | 570.4 | 590.6
8 Notes and accounts payable................ 272.3 ) 261.2 | 271.2 | 273.2 ) 280.2 | 286.8 | 297.8 | 306.8 317.2 331.4
L6 T Y 179.5 185.7 | 212.8 | 214.2 ) 222.4 | 222.7 | 231.1 236.3 | 253.2 | 259.2
10 Net working capital........... ..ot 282.8 | 309.5 | 333.4 | 335.6 | 339.5 | 346.9 | 351.4 | 357.0 | 353.8 | 363.0
11 MeMo: Current ratiol. o o.vvviuviiinvennn.ns 1.626 1.693 1.689 1.688 1.675 1.681 1.664 | 1.657 1.620 1.615
1 (Total current assets)/(Total current liabilities). SoURCE.—Federal Trade Commission.
Note.—For a description of this series see ‘“Working Capital of Non-
financial Corporations’® in the July 1978 BULLETIN, pp. 533-37.
1.52 BUSINESS EXPENDITURES on New Plant and Equipment
Billions of dollars; quarterly data are at seasonally adjusted annual rates.
1977 1978
Industry 1977 19782
Q1 Q2 Q3 Q4 Qt Q2 Q3 Q42
1 Allindustries. ... .oovviiineiinnaninenanens 135.72 | 152.28 | 130.16 | 134.24 | 140.38 | 138.11 | 144.25 | 150.76 | 155.13 | 158.98
Manufacturing
2 Durable goodsindustries........ evraneaeas 27.75 | 31.53 | 26.30 | 27.26 | 29.23 | 28.19 | 28.72 | 31.40 | 32.11 33.89
3 Nondurable goods industries. s...cavveeases 32,33 | 36.23 | 30.13 ) 32.19 ; 33.79 | 33.22 | 32.8 | 35.80 | 36.54 | 39.72
Nonmanufacturing
4 Mining.....covvinns Cevestasaaens 4.49 4.24 4.49 4.74 4.50 4.45 4.81 4.80 5.07
Transportation:
5 Railroad. . Cheereceteerearaaas . 2.82 2.71 2.57 3.20 2.80 3.35 3.09 3.64 3.05
6 Air., 1.63 1.62 1.43 1.69 1.76 2.67 2.08 2.97 2.08
7 2.55 2.96 2.96 1.96 2.32 2.44 2.23 2.37 2.05
8 21.57 21.19 | 21.14 | 21.90 | 22,05 | 23.15| 23.83 | 25.04 | 25.94
9 4.21 4.16 4.16 4.32 4.18 4.78 4.62 4.22 4.28
10 Communication...... 15.43 14,19 15.32 16.40 15,82 17.07 | 18.18 I , 1 a2
11 Commercial and other 22.95 267 | B3| 8| 2337 | 4% | 2l |} 90
1 Includes trade, service, construction, finance, and insurance. agriculture; real estate operators; medical, legal, educational, and cultural
2 Anticipated by business. service; and nonprofit organizations.
Note.—Estimates for corporate and noncorporate business, excluding SOURCE.—Survey of Current Business (U.S. Dept. of Commerce).
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1.521 DOMESTIC FINANCE COMPANIES Assets and Liabilities
Billions of dollars, end of period
1977 1978
Account 1972 1973 1974 1975 1976
Q3 Q4 Ql Q2 Q3
ASSETS
Accounts receivable, gross
1 Consumer................ hreeeeriiennes 31.9 35.4 36.1 36.0 38.6 42.3 44.0 44.5 47.1 49.7
2 Business.... .o 27.4 32.3 37.2 39.3 44.7 50.6 55.2 57.6 59.5 58.3
3 Total.oooovivinniiniiesnnniineennneenas 59.3 67.7 73.3 75.3 83.4. 92.9 99.2 | 102.1 106.6 | 108.0
4  Less: Reserves for unearned income and losses 7.4 8.4 9.0 9.4 10.5 11.7 12.7 12.8 14.1 14.3
5 Accounts receivable, net. .........0iiiiiian. 51.9 59.3 64.2 65.9 72.9 81.2 86.5 89.3 92.6 93.7
6 Cash and bank deposits 2.8 2.6 3.0 2.9 2.6 2.5 2.6 2.2 2.9 2.7
7 Securities, .. ..oviiiiiiian . .9 .8 4 1.0 1.1 1.8 .9 1.2 1.3 1.8
8 ALl Other. e us it eereesienensscncansnns 10.0 10.6 12,0 11.8 12,6 14.2 14.3 15.0 16.2 17.1
9 Total ASSetS.eovuvvrvvnrreenrieennsnnaeannns 65.6 13.2 79.6 81.6 89.2 99.6 | 104.3 | 107.7 112.9 115.3
LIABILITIES
10 Bank loans....... 5.6 7.2 9.7 8.0 6.3 5.4 5.9 5.8 5.4 5.4
11 1C)ommercial paper... 17.3 19.7 20.7 22.2 23.7 25.7 29.6 29.9 31.3 29.3
ebt :
12 Short-term, n.e.C..... e vereeeeaaeriiaaeaas 4.3 4.6 4.9 4.5 5.4 5.4 6.2 5.3 6.6 6.8
13  Long-term, n.e.c. .. 22,7 24.6 26.5 27.6 32.3 34.8 36.0 38.0 40.1 41.3
S 0 3 1T 4.8 5.6 5.5 6.8 8.1 13.7 11,5 12.9 13.6 15.2
15 Capital, surplus, and undivided profits......... 10.9 11.5 12.4 12.5 13.4 14.6 15.1 15.7 16.0 17.3
16 Total liabilities and capital.................... 65.6 73.2 79.6 81.6 89.2 99.6 | 104.3 | 107.7 112.9 115.3
Note.—Components may not add to totals due to rounding.
1.522 DOMESTIC FINANCE COMPANIES Business Credit
Millions of dollars, seasonally adjusted except as noted
Changes in accounts Extensions Repayments
Accounts receivable during—
receivable
Type outstand-
ing Sept. 30, 1978 1978 1978
19781
July Aug. Sept. July Aug Sept. July Aug. Sept.
T 58,324 284 716 ~234 | 14,688 | 15,417 | 15,530 | 14,404 | 14,701 | 15,764
2 Retail automotive (commercial vehicles)..... 13,732 111 247 209 1,073 1,222 1,202 962 975 993
3 Wholesale automotive. . o.vvvvevenananens 10,150 103 -77 ~506 | 6,148 | 6,314 | 6,119 | 6,045 | 6,391 6,625
4 Retail paper on business, industrial, and
farm equipment.........o.vvviiiiiaien 15,647 210 295 ~154 1,324 1,225 1,198 1,114 930 1,352
5 Loans on commercial accounts receivable. . . 4,316 —140 —19 150 2,748 3,269 3,454 2,888 3,288 3,304
6 Factored commercial accounts receivable. ... 2,472 —11 55 83 1,716 1,481 1,584 1,727 1,426 1,501
7 All other business credit. .. ovovvenvneann.. 12,007 11 215 —16 1,679 1,906 1,973 1,668 1,691 1,989

1 Not seasonally adjusted.
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1.53 MORTGAGE MARKETS

Millions of dollars; exceptions noted.

Domestic Financial Statistics O December 1978

1978
Item 1975 1976 1977
May June July Aug. Sept. Oct.
Terms and yields in primary and secondary markets
PRIMARY MARKETS
Conventional mortgages on new homes
Terms:1
1 Purchase price (thous. dollars)............ 44.6 48.4 54.3 59.8 62.6 61.9 63.6 764.6 66.8
2 Amount of loan (thous. dollars).......... 33.3 35.9 40.5 44.2 45.9 45.3 46.4 46.7 48.6
3 Loan/price ratio {percent). « c.ovevuven.n. 74.7 74.2 76.3 75.5 75.6 75.3 75.3 r74.1 74.4
4 Y ) 26.8 21.2 27.9 27.7 28.3 28.2 28.0 27.8 28.0
5 Fees and charges (per cent of loan amount)2. 1.54 1.44 1.33 1.34 1.40 1.40 1.43 1.36 1.37
6 Contract rate (per cent per annum). . ..... 8.75 8.76 8.80 9.14 9.23 9.34 9.45 9.50 9.61
Yield (per cent per annum):
7 FHLBB S€ries3. . c.coeuarriistrvineeonns 9.01 8.99 9.01 9.37 9.46 9.57 9.70 9.73 9.83
8 HUD series4. . ... civviiniaireannannenen 9.10 8.99 8.95 9.60 9.75 9.80 9.80 9.80 4.95
SECONDARY MARKETS
Yields (per cent per annum):
9 FHA mortgages (HUD series)S........... 9.19 8.82 7.96 9.67 l......... 9.92 9.78 9.78 9.93
10 GNMA securitiesb........cooeneaiiiens, 8.52 8.17 8.04 8.71 9.05 9.16 8.96 8.95 9.16
FNMA auctions:7
11 Government-underwritten loans 9.26 8.99 8.73 9.66 9.91 10.01 9.81 9.78 10.03
12 Conventional loans. ........... 9.37 9.1t 8.98 9.90 10.10 10.19 10.11 10.02 10.19
Activity in secondary markets
FEDERAL NATIONAL
MORTGAGE ASSOCIATION
Mortgage holdings (end of period)
13 L 7 P 32,904 | 34,370 | 37,937 | 38,753 | 39,409 | 40,325 | 41,189 | 41,957
14 FHA-insured. .. 18,916 18,457 19,382 19,608 19,763 20,034 20,325 20,625
15 VA-guaranteed. 9,212 9,315 10,255 10,398 10,457 10,535 10,575 10,565
16 Conventional........cooviivenieeiiaenn 4,776 6,597 8,300 8,747 9,189 9,752 10,289 10,767
Mortgage transactions (during period)
}g ls‘ulrchases ........... e eeeesieaaeai e 4,263 3,6(8)2 497 1,551 1,148 945 1,230 1,132 1,053
2 8 . - [ 1 + T O

Mortgage commitments: 8
19  Contracted (during period)
20 Outstanding (end of period).

6,106 6,247
4,126 3,398

Auction of 4-month commitments to buy—
Government-underwritten loans:

21 Offered®......coviieiviiieiieennnneanns 7,042.6 | 4,929.8
22 Accepted . .. ittt it it 3,848.3 | 2,787.2
Conventional loans:
23 Offered. .. vvviivivivivninnairaencnsnns 1,401.3 | 2,595.7
24 Accepted. ..ot 765.0 | 1,879.2
FEDERAL HOME LOAN
MORTGAGE CORPORATION
Mortgage holdings (end of period)10
25 Total...vuvririeiriniininnrraneneannnnas 4,987 4,269
26 FHA/VA...... .. 1,824 1,618
27 Conventional 3,163 2,651
Mortgage transactions (during period)
28 PUIChases.......ccovieeerrnennnnaeesenans 1,716 1,175
29 SaleS. ...ttt 1,020 1,396
Mortgage commitments:11
30 Contracted (during period). ............... 982 1,477
31 Outstanding (end of period)........c.couun. 111 33

1,333 | 3,439 | 1,517 927 527 882 | 1,900
4,698 | 10,271 | 10,395 | 10,171 9,419 | 9,068 { 9,547
1,184.5 | 2,117.7 | 1,095.0 | 756.7 | 499.1 | 717.9 | 1,964.8
794.0 | 1,093.7 | 636.6 | 471.5 | 277.2| 335.9 | 832.
591.6 | 1,935.8 | 574.5 | 315.0| 224.7] 484.7 | 1,156.8
359.4 | '968.3 | 342.0| 178.9| 128.5| 283.7| '495.6
3,276 | 2,878 | 2,255 | 2,024 | 2,448 2,486 | 2,867
1,395 | 1,356 | 1,338 1,321 1,304 | 1,287 | 1,59
1,881 1,522 917 1,144 | 1,199 | 1,273
489 479 500 520 742 670 791
477 651 1,093 725 299 594 369
361 811 762 737 838 760 547
1,063 | 1,640 | 1,870| 2,055| 2,142 | 2,130] 1,716

1 Weighted averages based on sample surveys of mortgages originated
by major institutional lender groups. Compiled by the Federal Home
Loan Bank Board in cooperation with the Federal Deposit Insurance
Corporation.

2 Includes ali fees, commissions, discounts, and “points” paid (by the
borrower or the seller) in order to obtain a loan.

3 Average effective interest rates on loans closed, assuming prepay-
ment at the end of 10 years.

4 Average contract rates on new commitments for conventional first
mortgages, rounded to the nearest 5 basis points; from Dept, of Housing
and Urban Development.

5 Average gross yields on 30-year, minimum-downpayment, Federal
Housing Administration-insured first mortgages for immediate delivery
in the private secondary market. Any gaps in data are due to periods of
adjustment to changes in maximum permissible contract rates.

6 Average net yields to investors on Government National Mortgage
Association-guaranteed, mortgage-backed, fully-modified pass-through
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securities, assuming prepayment in 12 years on pools of 30-year FHA/VA
mortgages carrying the prevailing ceiling rate. Monthly figures are
unweighted averages of Monday quotations for the month.

7 Average gross yields (before deduction of 38 basis points for mortgage
servicing) on accepted bids in Federal National Mortgage Association’s
auctions of 4-month commitments to purchase home mortgages, assuming
prepayment in 12 years for 30-year mortgages. No adjustments are made
for FNMA commitment fees or stock related requirements. Monthly
figures are unweighted averages for auctions conducted within the month,

8 Includes some multifamily and nonprofit hospital loan commitments
in addition to 1- to 4-family loan commitments accepted in FNMA’s
frlee market auction system, and through the FNMA-GNMA Tandem
plans.

9 Mortgage amounts offered by bidders are total bids received.

10 Includes participations as well as whole loans.

11 Includes conventional and Government-underwritten loans.



Real Estate Debt A4l

1.54 MORTGAGE DEBT OUTSTANDING

Millions of dollars, end of period
1977 1978
Type of holder, and type of property 1973 1974 1975 1976
Q4 Qt Q2 Q3r

1 Allholders.........oovvvinvinnnnnnn, 682,321 742,512 801,537 889,327 | 1,023,417 | 1,052,307 | 1,090,234 | 1,128,398
2 1-to 4-family .| 416,211 449,371 490,761 556,557 56,116 675,514 701,392 27,096
3  Multifamily.. 93,132 99,976 100,601 104,516 111,804 114,202 116,793 119,422
4  Commercial 131,725 146,877 159,298 171,223 189,829 194,545 201,054 208,017
5 Farm....... 41,253 46,288 50,877 57,031 65,668 68,046 71,004 73,863
6 Major financial institutions............. 505,400 542,560 581,193 647,650 745,011 764,614 792,762 819,264
7  Commercial banks! 119,068 132,105 136,186 151,326 178,979 184,423 193,223 202,423
8 1- to 4-family..... 67,998 74,758 77,018 86,234 105,115 108,699 113,886 119,308
9 Multifamily....... 6,932 7,619 5,915 8,082 9,215 9,387 9,816 10,283
10 Commercial...... 38,696 43,679 46,882 50,289 56,898 58,407 61,194 64,107
11 Farm..o.uiieiiiansoneeenennnes . 5,442 6,049 6,371 6,721 7,751 7,930 8,327 8,725
12 Mutual savings banks........... eee 73,230 74,920 77,249 81,639 88,104 89,800 91,535 93,511
13 I-to4-family......c.o0veenan 48,811 49,213 50,025 53,089 57,637 58,747 59,882 61,175
14 Multifamily.ceeenerneiniiiaranans 12,343 12,923 13,792 14,177 15,304 15,398 15,900 16,243
15 Commercial, . 12,012 12,722 13,373 14,313 15,110 15,401 15,698 16,037
16 Farm.....coooveiiiiiniiieinane 64 62 59 60 53 54 55 56
17 Savings and loan associations. . ....... 231,733 249,301 278,590 323,130 381,163 392,479 407,964 420,947
18 1- to 4-family.......... [T 187,078 200,987 223,903 260,895 310,686 319,910 332,532 343,114
19 Multifamily....... 22,779 23,808 25,547 28,436 32,513 33,478 34,779 35,907
20 Commercial......... 21,876 24,506 29,140 33,799 37,964 39,091 40,633 41,926
21 81,369 86,234 89,168 91,555 96,765 97,963 100,040 102,383
22 20,426 19,026 17,590 16,088 14,727 14,476 14,129 13,929
23 18,451 19,625 19,629 19,178 18,807 18,851 18,745 18,945
24 36,496 41,256 45,196 48,864 54,388 55,426 57,463 59,309
25 5,996 6,327 6,753 7,425 8,843 9,210 9,703 10,200
26 Federal and related agencies. . . ... e 46,721 58,320 66,891 66,753 70,006 72,014 73,991 77,919
27 Government National Mortgage Assn... 4,029 4,846 7,438 4,241 3,660 3,291 3,283 3,523
28 I-tod4-family......coovivnnninnn. 1,455 2,248 4,728 1,970 1,548 948 922 989
29 Multifamily...coooneereeninnnnns . 2,574 2,598 2,710 2,271 2,112 2,343 2,361 2,534
30  Farmers Home Admin.......... eeen 1,366 1,432 1,109 1,064 1,353 1,179 618 668
31 1- to4-family........0vvuue . 43 759 208 454 626 202 124 135
32 Multifamily....... . 29 167 215 218 275 408 102 110
33 Commercial.,..... 218 156 190 72 149 218 104 112
34 Farm...... Ceiresetitaaniannas . 376 350 496 320 303 351 288 311
35  Federal Housing and Veterans Admin. ., . 3,476 4,015 4,970 5,150 5,212 5,219 5,225 5,295
36 1-tod-family......oooveiviiiann, 2,013 2,009 1,990 1,676 1,627 1,585 1,543 1,565
37 Multifamily.....oovveieyennnn 1,463 2,006 2,980 3,474 3,585 3,634 3,682 3,730
38  Federal National Mortgage Assn... ... 24,175 29,578 31,824 32,904 34,369 36,029 38,753 41,189
39 1-to 4-family.........ocviiiannn 20,370 23,778 25,813 26,934 28,504 30,208 32,974 35,437
40 Multifamily.....ooovvnnnn. Ceveaes 3,805 5,800 6,011 5,970 5,865 5,821 5,779 5,752
41  Federal land banks.................. 11,071 13,863 16,563 19,125 22,136 22,925 23,857 24,758
42 1- to 4-family. 123 406 549 601 670 691 727 819
43 Farm....... 10,948 13,457 16,014 18,524 21,466 22,234 23,130 23,939
44  Federal Home Loan Mortgage Corp... . 2,604 4,586 4,987 4,269 3,276 3,371 2,255 2,486
45 1- to 4-family . 2,446 4,217 4,588 3,889 2,738 2,785 1,856 1,994
46 Multifamily.... 158 369 399 380 538 586 399 492
47 Mortgage pools or trusts2.............. 18,040 23,799 34,138 49,801 70,289 74,080 78,602 82,325
48  Government National Mortgage Assn. .. 7,890 11,769 18,257 30,572 44,896 46,357 48,032 50,844
49 1-to 4-family..oovervenvonennnens ,561 11,249 17,538 29,583 43,555 44,906 46,515 49,276
50 Multifamily...oovvvnevinneninnnns 329 520 719 98! 1,341 1,451 1,517 1,568
51  Federal Home Loan Mortgage Corp.. . 766 757 1,598 2,671 6,610 7,471 9,423 9,934
52 1-to 4-family..........voiveinnn. 617 608 1,349 2,282 5,621 6,286 7,797 8,358
53 Multifamily...ovoivereiiniannnans 149 149 249 389 989 1,185 1,626 1,576
54  Farmers Home Admin.. ............. 9,384 11,273 14,283 16,558 18,783 20,252 21,147 21,547
55 1- to 4-family 5,458 6,782 9,194 10,219 11,379 12,235 12,742 12,943
56 Multifamily....oooviiiiiaiiiinns 138 116 295 532 759 732 1,128 1,154
57 Commercial...ooovvveenniiieennns 1,124 1,473 1,948 2,440 2,945 3,528 3,301 3,380
58 Farm...oveeeenrrrirvasnannnnnas 2,664 2,902 2,846 3,367 3,682 3,757 3,976 4,070
59 Individuals and others3................ 112,160 117,833 119,315 125,123 138,111 141,599 144,888 148,890
60 1- to 4-family............ e, 51,112 53,331 56,268 62,643 71,665 73,878 75,763 78,054
61 Multifamily. 23,982 24,276 22,140 20,420 20,501 20,732 20,939 21,128
62 Commercial 21,303 23,085 22,569 21,446 22,375 22,479 22,661 23,146
63 Farm.....ooiveeevivninnnennnnss 15,763 17,141 18,338 20,614 23,570 24,510 25,525 26,562

1 Includes loans held by nondeposit trust companies but not bank trust
departments.

2 Qutstanding principal balances of mortgages backing securities in-
sured or guaranteed by the agency indicated.

3 Other holders include mortgage companies, real estate investment
trusts, State and local credit agencies, State and local retirement funds,
noninsured pension funds, credit unions, and U.S. agencies for which
amounts are small or separate data are not readily available.

Note.—Based on data from various institutional and Govt. sources,
with some quarters estimated in part by Federal Reserve in conjunction
with the Federal Home Loan Bank Board and the Dept. of Commerce.
Separation of nonfarm mortgage debt by type of property, if not re-
ported directly, and interpolations and extrapolations where required, are
estimated mainly by Federal Reserve. Multifamily debt refers to loans on
structures of 5 or more units.
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A42 Domestic Financial Statistics © December

1978

1.55 CONSUMER INSTALMENT CREDIT! Total Outstanding, and Net Change A

Millions of dollars

1978
Holder, and type of credit 1975 1976 1977
Apr. May June July Aug. Sept. Oct.
Amounts outstanding (end of period)
1 Total.. oot 172,353 | 193,977 | 230,829 | 237,855 | 243,371 | 249,865 | 253,897 ! 259,614 | 263,387 | 265,576

By major holder:
2 Commercial banks ..| 829,936 93,728 | 112,373
3  Finance companies .. 38,919 44,868
4 Creditunions.........c.coveuunn. 31,169 37,605
g Retailers2........ 19,260 23,490
7
8

Savings and loans 6,246 7,354
Gasoline companies. ... 2,706 2,830 2,963
Mutual savings banks 1,687 1,825 2,176

By major type of credit:

117,654 | 120,440 | 124,080 | 126,619 | 129,622 | 131,403 | 132,457
46,463 | 47,580 | 48,637 | 49,502 | 50,558 | 51,280 | 51,984
39,236 | 40,481 41,936 | 42,355 | 43,499 | 44,325 44,635
21,570 | 21,744 | 21,813 | 21,828 | 22,093 22,302 | 22,464

7,694 7,727 7,764 7,793 7,947 8,055 8,177
3,011 3,069 3,185 3,309 3,354 3,416 3,276
2,227 2,330 2,450 2,491 2,541 2,606 2,583

87,747 | 90,359 | 93,261 | 95,289 | 97,687 | 99,062 | 100,159
52,619 | 54,078 | 55,754 | 57,071 | 58,453 | 59,085 | 59,778
200317 | 30,169 | 31,128 | 31,907 | 32,667 | 33,067 | 33.415
23,302 | 23.909 | 24,626 | 25.164 | 25,786 | 26.018 | 26.363
18,808 | 19,357 | 20,054 | 20,254 | 20,801 | 21,196 | 21.344
16,320 | 16,924 | 17,453 | 17,964 | 18,433 | 18,781 | 19,037

38,426 | 38,967 | 40,001 | 40,553 | 41,629 | 42,420 | 42,579
19,055 | 19,378 | 20.135 | 20,566 | 21,314 | 21,935 | 22.165
16,360 | 16,520 | 16,681 | 16,678 | 16,961 | 17,060 | 17.138
3,011 3,069 | 3,185 | 3,309 | 3.354 | 3,416 | 3.276

15,287 | 15,396 | 15,532 | 15,663 | 15,799 | 15,910 | 15,925
9185 | 9,275 | 9,386 | 9,483 | 9,539 | 9.591 | 9,548
30571 3.060| 3,065 3.085| 3,101 3.114| 3,127
2,626 | 2,629 { 2,634 | 2,644 | 2,696 | 2,733 | 2,775

419 432 447 451 463 472 475

96,395 | 98,649 | 101,071 | 102,392 | 104,499 | 105,995 | 106,913
36,795 37,709 38,805 39,499 | 40,316 | 40,792 | 40,966
27,086 | 27,596 | 28,119 | 28,453 | 29,024 | 29,385 | 29,820
20,009 | 20,692 | 21,435 [ 21,650 | 22,235 22,657 22,816
5,210 5,224 5,132 5,150 5,132 5,233 5,326
5,068 5,098 5,130 5,149 5,251 5,322 5,402
2,227 2,330 2,450 2,491 2,541 2,606 2,583

Net change (during period)3

9 Automobile........... ... 67,707 82,911
10 Commercial banks............ 39,621 49,577
11 Indirect paper.............. 22,072 27,379
12 Directloans................ 17,549 22,198
13 Creditunions................. 15,238 18,099
14 Finance companies. ........... 12,848 15,235
15 Revolving.........ccevvvvieinnn 17,189 | 39,274
16 Commercial banks. .. 14,359 18,374
17 Retailers.........oovvvinnvadoei e 17,937
18 Gasoline companies. . 2,830 2,963
19 Mobile home.................... 14,573 | 15,141
20 Commercial banks., . . 8,737 9,124
21 Finance companies. . . 3,263 3,077
22 Savings and loans.. .. 2,241 2,538
23 Creditunions................. 72 332 402
24 Other...........cciiiiiiiiiiinn 94,508 1 93,503
25 Commercial banks. . . 31,011 35,298
26 Finance companies. . . 22,808 26,556
27 Credit unions. . ............... 15,599 19,104
28 Retailers.............coouenen 19,260 5,553
29 Savings and loans............. 4,005 4,816
30 Mutual savings banks.......... 1,687 1,825 2,176
31 Total. .....ovvvniiviiieianannss 7,765 | 21,647 | 35,278

By major holder:
32  Commercial banks. 2,881 10,792 18,645
33  Finance companies. . —82 2,946 5,948
34 Creditunions...........c.cc000nn 3,766 5,503 6,436
35 Retailers!. . .............. ... 87 1,059 2,654
36 Savingsandloans............... 829 1,085 1,111
37 Gasoline companies. ............ 104 124 132
38 Mutual savings banks............ 180 138 352
By major type of credit:
39  Automobile.................0... 2,976 10,465 15,204
40 Commercial banks. ........... 513 6,334 9,956
41 Indirect paper. ............. —392 2,742 5,307
42 Directloans................ 905 3,592 4,649
43 Creditunions................. 1,872 2,497 2,861
44 Finance companies. ........... 591 1,634 2,387
45 Revolving................. ... 1,340 2,170 6,248
46 Commercial banks............ 1,236 2,046 4,015
47 Retailers..........cooviviivi]|innnn S P 2,101
48 Gasoline companies........... 104 124 132
49  Mobilehome.........cccovvuninn,s -208 140 565
50 Commercial banks. . .......... —330 70 387
51 Finance companies............ -76 —182 —189
52 Savings and loans. 161 192 297
53 Creditunions................. 37 60 70
54 Other.............coiviviininan 3,657 8,872 | 13,261
55 Commercial banks............ 1,462 2,342 4,287
56 Finance companies............ —597 1,494 3,750
57 Credit unions................. 1,857 2,946 3,505
58 Retailers..................... 87 1,059 553
59 Savings and loans............. 668 893 814
60 Mutual savings banks.......... 180 138 352

4,106 4,280 4,207 3,466 3,632 3,680 3,123

879 1 24 671

670 849 797 513 613 639 644
58 135 234 144 342 328 115
115 67 57 10 107 04 105
-17 22 20 —19 -1 9 16
—46 86 88 47 50 49 -8
1,812 1,877 | 1,642 1,711 1,604 1,532 ] 1,385
1,024 1,036 1,029 1,041 9 4 769
603 64 587 626 515 517 354
421 390 142 415 442 331 415
322 377 349 275 287 313 301
466 464 264 395 360 371 315
683 644 955 600 737 622 346
587 489 601 498 358 380 337
113 133 334 121 380 233 -7
—17 22 20 ~19 —1 9 16
112 101 70 83 79 72 25
75 77 50 65 20 31 —-25

2 2 1 11 6 =
29 14 12 2 46 27 46
6 8 7 5 6 8 6
1,499 1 1,658 1,540\ 1,072 1,212 1,454 | 1,367
1 658 707 496 45 4 307
411 395 359 265 369 470 550
342 464 441 233 320 318 337
—55 2 —100 23 -38 95 122
86 53 45 8 61 67 59
—46 86 88 47 50 49 -8

1 The Board’s series cover most short- and intermediate-term credit
extended to individuals through regular business channels, usually to
finance the purchase of consumer goods and services or to refinance
debts incurred for such purposes, and scheduled to be repaid (or with
the option of repaying in two or more instalments).

2 Includes auto dealers and excludes 30-day charge credit held by
travel and entertainment companies.

3 Net change equals extensions minus liquidations (repayments, charge-
offs, and other credits); figures for all months are seasonally adjusted.
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NoTe.—Total consumer noninstalment credit outstanding—credit
scheduled to be repaid in a lump sum, including single-payment loans,
charge accounts, and service credit—amounted to $58.2 billion at the end
of 1977, $55.0 billion at the end of 1976, $50.8 billion at the end of 1975,
and $48.4 billion at the end of 1974, Comparable data for Dec. 31, 1978
will be published in the February 1979 BULLETIN.

A Consumer instalment credit series have been revised from 1943,
effective Dec. 7, 1978. Information is available from Mortgage and
Consumer Finance Section, Division of Research and Statistics.



Consumer Debt  A43
1.56 CONSUMER INSTALMENT CREDIT Extensions and Liquidations A
Millions of dollars
1978
Holder, and type of credit 1975 1976 1977
Apr. May June July Aug. Sept. Oct.
Extensions2
1 Total..oooieeiiieniiiiiinnnnn. 180,441 | 211,028 | 254,071 | 24,682 | 25,104 | 25,565 | 25,022 | 25,669 | 25,536 | 25,855
By major holder:;
2 Commercial banks.............. 80,797 97,397 | 117,896 12,102 12,067 12,382 12,187 12,255 12,123 11,953
3 Finance companies.............. 31,183 | 36,129 | 41,989 4,158 4,179 4,223 ,26 , 34 ,372 4,605
4  Credit unions, . 24,094 29,259 34,028 3,257 3,484 3,445 3,271 3,379 3,360 3,401
5 Retailers?..... 27 302 29,447 39,133 3,337 3,408 3,552 3,477 3,725 3,718 3,518
6  Savings and loans, 3,116 3,898 4,485 421 383 379 327 435 403 892
7  Gasoline companies. . .| 12,497 13,387 14,617 1,311 1,356 1,351 1,299 1,317 1,346 1,335
8  Mutual savings banks............ 1,452 1,511 1,923 96 227 233 200 210 215 151
By major type of credit:
Automobile. .................... 52,420 63,743 75,641 7,434 7,592 7,595 7,652 7,744 7,542 7,511
10 Commeercial banks, ........... 30,095 37,886 46,363 4,511 4,547 4,541 4,639 4,660 4,479 4,355
11 Indirect paper 20,576 25,149 2,502 2,550 2,505 2,554 2,562 2,519 2,384
12 Directloans................ 17,310 21,214 2,009 1,997 2,036 2,085 2,098 1,960 1,971
13 Creditunions..........covvenn 14,688 16,616 1,596 1,680 1,667 1,629 1,632 1,641 1,643
14 Finance companies............ 9,642 11,169 12,662 1,327 1,365 1,387 1,384 1,452 1,422 1,513
15 Revolving...........cooiiiinnn. 36,956 | 43,934 | 86,756 8,523 8,563 9,062 8,700 9,028 9,006 8,846
16 Commercial banks............ 24,459 30,547 38,256 4,197 4,191 4,451 4,320 4,346 4,457 4,475
17 Retailers.........coovviievennfoveaneenfoneniaan 33,883 3,015 3,016 3,260 3,081 3,365 3,203 3,036
18 Gasoline companies. .......... 12,497 13,387 14,617 1,311 1,356 1,351 1,299 1,317 1,346 1,335
19 Mobilehome............c.ocuvne 4,328 4,859 5,425 529 527 510 509 531 494 604
20 Commercial banks............ 2,625 3,064 3,466 336 346 327 335 310 297 352
21 Finance companies. 767 702 643 72 69 73 78 75 77 73
22 Savings and loans 815 929 1,120 103 92 90 78 127 100 154
23 Creditunions..........oovvuun 121 164 196 18 20 20 18 19 20 25
24 Other...........cccoeveiinnnnnns 86,737 98,492 86,249 8,196 8,422 8,398 8,161 8,366 8,495 8,894
25 Commercial banks............ 23,618 25,900 29,811 3,058 2,983 ,063 2,893 2,939 2,890 2,771
26 Finance companies............ 20,774 24,258 28,684 2,759 2,745 2,763 2,799 2,821 2,873 3,019
27 Credit unions,..... 14,407 17,216 1,643 1,784 1,758 1,624 1,728 1,699 1,733
28 Retailers......... 29,447 5,250 322 392 292 396 360 515 482
29 Savings and loans 2,969 3,365 318 291 289 249 308 303 738
30 Mutual savings banks.......... 1,452 1,511 1,923 96 227 233 200 210 215 151
Liquidations2
31 Total....ovvviitiiiiii et 172,676 | 189,381 | 218,793 | 20,576 | 20,824 | 21,358 | 21,556 | 22,037 | 21,857 | 22,732
By major holder:
32 Commercial banks.............. 77,916 86,605 99,251 9,655 9,807 9,995 10,087 10,470 10,409 10,565
33  Finance companies.............. 31,265 33,183 6,041 3,279 3,318 3,599 3,590 3,612 3,525 3,742
34 Creditunions........ccoveueeens 20,328 23,756 27,592 2,587 2,635 2,648 2,758 2,766 2,721 2,757
35 Retailersl..... Jd27,215 28,388 36,479 3,279 3,273 3,318 3,333 3,383 3,390 3,403
36 Savings and loan: 2,287 2,813 3,374 306 316 322 317 328 309 787
37  Gasoline companies . 12,393 13,263 14,485 1,328 1,334 1,331 1,318 1,318 1,337 1,319
38 Mutual savings bank: 1,272 ,373 1,571 142 141 145 153 160 166 159
By major type of credit:
39  Automobile..................... 49,444 | 53,278 | 60,437 5,622 5,715 5,953 5,941 6,140 6,010 6,126
40 Commercial banks............| 29,582 31,552 36,407 3,487 3,511 3,512 3,598 3,703 3,631 3,586
41 Indirect paper 17,834 19,842 1,899 1,904 1,918 1,928 2,047 2,002 2,030
42 Direct loans. . 13,718 16,565 1,588 1,607 1,594 1,670 1,656 1,629 1,556
43 Creditunions...........c.0uus 12,191 13,755 1,274 1,303 1,318 1,354 1,345 1,328 1,432
44 Finance companies 9,535 10,275 861 901 1,123 989 1,092 1,051 1,198
45 Revolving.............coeeeeun. 41,764 80,508 7,840 7,919 8,107 8,100 8,291 8,384 8,500
46 Commercial banks............ . 28,501 34,241 3,610 3,702 3,850 3,822 3,988 4,077 4,138
47 Retailers.......ooovvniniinnnafoereirine]inneesenn 31,782 2,902 2,883 2,926 2,960 2,985 2,970 3,043
48 Gasoline companies. .......... 12,393 13,263 14,485 1,328 1,334 1,331 1,318 1,318 1,337 1,319
49  Mobilehome.............couun.. 4,536 4,719 4,860 417 426 440 426 452 422 579
50 Commercial banks............ 2,955 2,994 ,079 261 269 277 270 290 266 377
51 Finance companies............ 843 884 832 70 67 72 67 68 71 75
52 Savings and loans............. 654 737 823 74 78 78 76 81 73 108
53 Credituvnions................. 84 104 126 12 12 13 13 13 12 19
54 Other..........ivviviiivnnannns 83,080 89,620 72,988 6,697 6,764 6,858 7,089 7,154 7,041 7,527
55 Commercial banks............ 22,156 23,558 25,524 2,297 2,325 2,356 2,397 2,489 2,435 2,464
56 Finance companies. . 21,371 22,764 | 24,934 2,348 2,350 2,404 2,534 2,452 2,403 2,469
57 Credit unions, .. 9,433 11,461 13,711 1,301 1,320 1,317 1,391 1,408 1,381 1,396
58 Retailers......... 27,215 28,388 4,697 377 390 392 373 398 420 360
59 Savings and loans...... .. 1,633 2,076 2,551 232 238 244 241 247 236 679
60 Mutual savings banks.......... 1,272 1,373 1,571 142 141 145 153 160 166 159

1Includes auto dealers and excludes 30-day charge credit held by
travel and entertainment companies.
2 Monthly figures are seasonally adjusted.

Digitized for FRASER
http://fraser.stlouisfed.org/

Federal Reserve Bank of St. Louis

A Consumer instalment credit series have been revised from 1943,
effective Dec. 7, 1978. Information is available from Mortgage and Con-
sumer Finance Section, Division of Research and Statistics.
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1.57 FUNDS RAISED IN U.S. CREDIT MARKETS

Billions of dollars; quarterly data are at seasonally adjusted annual rates.

1975 1976 1977 1978
Transaction category, or sector 1973 1974 1975 1976 1977
H1 H2 H1 H2 H1 H2 H1
Nonfinancial sectors
1 Total funds raised.......coovvnvnnnens.n 203.8 | 188.8 | 208.1 | 272.5 | 340.5 | 177.5 | 238.9 | 259.6 | 285.6 | 302.2 | 378.9 | 371.4
2 Excluding equities.................... 196.1 | 184.9 | 198.0 | 261,7 | 337.4 | 167.0 | 229.2 | 245.9 | 277.5 | 301.0 | 373.8 | 371.3
By sector and instrument:
3 US. Government., ..........oovvnnnnn 8.3 11.8 | 85.4 | 69.0 | 56.8 | 78.3 | 92.5| 73.5| 64.5| 42.6 | 71.0 | 58.8
4 Public debt securities.......... .. 7.9 12,0 | 85.8 ) 69.1 57.6 | 719.1 92.6 | 73.4 | 64.9 ) 43.1 72.2 | 59.7
5 Agency issues and mortgages. 4 —.2 —.4 —.1 —.9 —.8 —.1 .1 —-.3 —.6 | —1.2 —.9
6 All other nonfinancial sectors. . 195.5 | 177.0 | 122.7 | 203.5 | 283.8 | 99.2 | 146.4 | 186.0 | 221.0 | 259.6 | 307.9 | 312.6
7 Corporate equities . . .. 7.7 3.8 10.1 10.8 3.1 10.5 9.7 13.6 8.1 1.2 5.1 .1
8 Debt instruments. .. .......c..oounnn 187.9 | 173.1 | 112.6 | 192.6 | 280.6 | 88.7 | 136.6 | 172.4 | 213.0 | 258.5 | 302.8 | 312.5
9 Private domestic nonfinan sectors. .| 189.3 | 161.6 | 109.5 | 182.8 | 271.4 89.1 | 130.0 | 168.5 | 197.2 | 252.1 | 290.7 | 298.8
10 Corporate equities. .............. 7.9 4.1 9.9 10.5 2.7 10.3 9.5 13.3 7.7 .5 4.9 .9
11 Debt instruments.......... 181.4 | 157.5 | 99.6 | 172.3 | 268.7 | 78.8 | 120.5 | 155.2 | 189.5 | 251.6 | 285.8 | 297.9
12 Debt capital instruments 105,01 98.0 | 97.8 | 126.8 | 181.1 93.7 | 101.9 | 117.8 | 135.9 | 163.4 | 198.9 | 182.7
13 State and local obligations....| 14.7 16.5 15.6 19.0 | 29.2 11.1 20.0 19.3 18.7 29.3 1 29.0| 29.0
14 Corporate bonds............. 9.2 19.7 | 27.2 | 22.8| 21.0| 34.5 19.9 ;1 22.2 | 23.5 16.0 | 26.0 18.4
Mortgages:
15 Home.....coivvvernennnns 46.4 | 34.8 39.5| 63.7 1 96.4 | 33.9| 45.1 56.9 | 70.5 88.5 | 104.2 | 91.4
16 Multifamily residential......| 10.4 6.9 * 1.8 7.4 1 —.1 .6 3.1 6.4 8.4 9.7
17 Commercial............... 18.9 15.1 11.0 13.4 18.4 9.1 12.9 13.8 12.9 14.2 | 22,6 | 24.5
18 Farm..........oooveevinns 5.5 5.0 4.6 6.1 8.8 5.1 4.1 4.9 7.3 8.9 8.7 9.8
19 Other debt instruments.......... 76.4 | 59.6 1.8 455 | 87.6 |—14.9| 18.6 | 37.4 | 53.6| 88.2| 86.9| 115.2
20 Consumer credit. ... 23.8 10.2 9.4 | 23.6 35.0 2.2 16.6 | 22.9 1 24.3 35.7 34.4 ) 44.8
21 Bank loans n.e.c..... 39.8 | 29.0 |—14.0 3.5 30.6 | —23.7 | —4.3 | —-2.7 9.6 34.0 | 27.2 | 47.1
22 Open market paper. . 2.5 6.6 | —2.6 4.0 291 —-1.9) -32 5.6 2.4 3.5 2.4 5.2
23 Other..ooiuviinieiieiinnas 10.3 13.7 9.0 14.4 19.0 8.5 9.5 11.6 17.3 15.0 | 23.0 18.1
24 By borrowing sector.............. 189.3 | 161.6 | 109.5 | 182.8 | 271.4 89.1 | 130.0 | 168.5 | 197.2 | 252.1 | 290.7 | 298.8
25 State and local governments.....| 13.2 15.5 13.2 18.5 25.9 8.8 17.5 17.6 19.5 | 22.7 29.0 1 22.1
26 Households 80.9 | 49.2 | 48.6  89.9 | 139.6 37.1 60.2 82.7 97.1 1 131.2 { 148.0 | 147.7
27 Farm............... 9.7 7.9 8.7 11.0 14.7 8.5 9.0 9.9 12.1 15.5 13.8 15.8
28 Nonfarm noncorporate . L 12,8 7.4 2.0 5.2 12.6 | —-1.0 5.1 4.0 6.4 12.8 12.3 20.7
29 Corporate. .....oovvnnnvvvnnnen 72.7 81.8 37.0 | s58.2 | 78.7 35.8 38.2 54.3 62.2 | 69.8| 87.6 | 92.5
30 Foreign.........covvinunniineenenns 6.2 153 13.2) 20.7 12.3 7 10.0| 16.4 | 17.5 | 23.8 7.5 17.2 13.8
31 Corporate equities. . . .covveuna.s —-.2 —.2 .2 .3 .4 .1 .2 3 .3 .6 .2 —~.8
32 Debt instruments................. 6.4 156 13.0 20.4| 11.9 9.9 | 16.2| 17.2| 23.5 6.9 | 17.0| 14.6
33 Bonds........cooiiiiiiiiinnn 1.0 2.1 6.2 8.5 5.0 5.7 6.8 7.4 9.7 4.4 5.6 4.9
34 Bank loans n.e.c...... 2.8 4.7 3.7 6.6 1.6 1.6 5.9 5.4 7.9 | —-3.2 6.4 2.9
35 Open market paper............. .9 7.3 .3 1.9 2.4 —.8 1.4 1.5 2.4 2.7 2.2 3.6
36 U.S. Government loans......... 1.7 1.5 2.8 3.3 3.0 3.4 2.2 2.9 3.6 3.1 2.9 3.2
Financial sectors
37 Total funds raised...................... 57.6 | 36.4 | 11.7 | 29.2 | 58.8 12.4 | 10.9 | 27.9 | 30.5| 61.5 | 56.2 | 101.5
By instrument:
38 U.S. Government related.............. 19.9 | 23.1 13.5 18.6 | 26.3 4.2 12,91 18.2| 19.0| 25.0| 27.5| 40.1
39 Sponsored credit agency securities....| 16.3 16.6 2.3 3.3 7.0 1.6 3.1 4.1 2.6 9.5 4.4 24.1
40 Mortgage pool securities............ 3.6 5.8 10.3 15.7 20.5 11.5 9.2 14.2 17.2 17.9 23.1 16.0
41 Loans from U.S. Government.......|....... 7 .9 —.4 | —1.2 1.1 6 * —. T =23 ... ..
42 Private financial sectors. .............. 37.7 13.3 | —1.9 10.6 326 | —-1.8| =2.0 9.7 11.5 36.5 28.7 61.4
43 Corporate equities . . 1.5 .3 .6 1.0 .6 .6 6 -.2 2.3 .S T 1.1
44 Debt instruments . . 36.2 13,0 =2.5 9.6 320 -2.4| =2.6 10.0 9.2 36.0 28.0 60.3
45 Corporate bonds 3.5 2.1 2.9 5.8 10.1 1.9 4.0 6.4 5.2 10.1 10.1 8.5
46 Mortgages. . . -1.2 | ~1.3 2.3 2.1 3.1 1.4 3.1 1.5 2.7 3.3 2.9 2.4
47 Bank loans n.e. 8.9 4.6 1 —3.6 | —3.7 * —4.31 =294 -2.6{ —4.8! 2.3 2.3 .4
48 Open market pap . .. 17.8 .9 —.1 7.3 14.4 5.1 —5.4 6.2 8.5 21.4 7.4 35.0
49 Loans from FHLB’S,............. 7.2 6.7 —4.0| -2.0 43| —-6.5| —1.4| —-1.5} —2.5 3.4 5.2 14.1
By sector: 57.6 36.4 11.7 29.2 58.8 12.4 10.9 27.9 30.5 61.5 56.2 | 101.5
50 Sponsored credit agencies............. 16.3 17.3 3.2 2.9 5.8 2.7 3.8 4.0 1.8 7.1 4.4 24.1
51 Mortgage poolS.....vvvureininn .. 3.6 5.8 10.3 15.7 20.5 11.5 9.2 14.2 17.2 17.9 | 23.1 16.0
52 Private financial sectors. .. 377 13,3 —-1.9) 10.6| 326 —1.8| —2.0 9.7 11.5) 36.5| 28.7| 61.4
53 Commercial banks. . 14.1 | -5.6{ —1.4 7.5 4.8 3.9 —6.7 9.0 6.0 10.0 —.4 12.2
54 Bank affiliates................. ... 2.2 3.5 .3 —.8 1.3 .9 -3 —1.3 -.3 1.3 1.2 5.8
55 Savings and loan associations,....... 6.0 6.3 —2.2 * 11.9 ) -7.2 2.7 .1 —.1 10.6 13.1 19.6
56 Other insurance companies 5 .9 1.0 .9 .9 .9 1.0 .9 .9 .9 1.0 1.0
57 Finance companies,........ .. 9.4 6.0 .6 6.4 16,9 —2.2 3.4 6.0 6.9 17.4 16.4 18.7
58 REIT'S. .o ooitiiiiiiiiiinannenns 6.5 61 —1.4 ) =24, 24| ~1.5| —1.2| =2.1 | 27| =2.5| =2.2| —1.2
59 Open-end investment companies. . ... —1.2 -.7 ~.1]1 -1.0]| —-1.0 8| —-1.0| —-2.4 4 ~.8] —1.2 -.6
60 Money market funds. .......coeviefvreannn 2.4 1.3 * .2 2.6 .1 —.5 .5 —-.5 .9 5.9
All sectors
61 Total funds raised, by instrument. . .. .4 225.1 | 219.8 | 301.7 | 399.4 | 189.8 | 249.8 | 287.5 | 316.0 | 363.7 | 435.0 | 472.9
62  Investment company shares...... 2 —-.7 —.14f~10) —1.0 8| —-1.0| —-2.4 .4 -8 —1.2 —.6
63  Other corporate equities. ........ .. .4 4.8 10.8 12.9 4.8 10.3 11.3 15.8 9.9 .5 7.0 1.7
64  Debtinstruments.........coviiiiiiens .3 221.0 ] 209.1 | 289.8 | 395.6 | 178.8 | 239.5 | 274.1 | 305.7 | 362.0 | 429.2 | 471.7
65 U.S. Government securities. ........ .3 34.3 98.2 88.1 84.3 91.5 | 104.9 91.9 84.3 70.0 98.6 99.0
66 State and local obligations, ......... 7 16.5 15.6 19.0 [ 29.2 11.1 20.0 19.3 18.7 29.3 1 29.0 | 29.0
67 Corporate and foreign bonds........ .61 239 36.4 1 37.2 36.1 4.1 30.7 36.1 38.4 | 30.5| 41.7 31.8
68 MoOrtgages. . . .ovevvieiiinireaanen .91 60.5 57.2 | 87.1 | 1340 | 49.4| 65.0 | 77.7| 96.4 | 121.2 | 146.7 | 137.6
69 Consumer credit .8 10.2 9.4 23.6 35.0 2.2 16.6 | 22.9 ] 24.3 35.7 34.4 | 44.8
70 Bank loans n.e.C..o oo vviiiiiniiinnn 51.6 38.3 (—13.9 6.4 32,2 |-26.4 ) —1.3 .1 12.6 28.4 35.9 50.4
71 Open market paper and Rp’s........ 21.2 1481 —2.4 13.3 19.8 2.4 -7.3 13.3 13.3 | 27.6 11.9 | 43.7
72 Otherloans. . .....cvovvvvrnvnnnnnas 19.1 22.6 8.7 15.3 ] 25.1 6.5 10.9 12.9 17.7 19.2| 31.0| 35.4
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Flow of Funds  A45
1.58 DIRECT AND INDIRECT SOURCES OF FUNDS TO CREDIT MARKETS
Billions of dollars, except as noted; quarterly data are at seasonally adjusted annual rates.
1975 1976 1977 1978
Transaction category, or sector 1973 1974 1975 1976 1977
H1 H2 H1 H2 H1 H2 H1
1 Total funds advanced in credit markets to
nonfipancial sectors. .......... .. .. 196.1 | 184.9 ) 198.0 | 261.7 | 337.4 | 167.0 | 229.2 | 245.9 | 277.5 | 301.0 | 373.8 | 371.3
By public agencies and foreign:
2 Total net advances.........ocoovunnraans 34.1 52,6 | 44.3) 54.5| 85.4| 51.9| 36.7| 49.7| 59.3| 69.3 | 101.6 | 102.9
3 U.S. Government securities. .......... 9.5 11.9 | 22,5 26.8| 40.2 | 31.2 13.7 | 24.4| 29.3 | 27.2 53.2] 42.6
4  Residential mortgages. . ...........v.n 8.2 14.7 16.2 12.8 | 20.4 | 16.8 15.7 11.8 13.7 200! 209 229
5 FHLB advances to S&L’s............. 7.2 6.7 —4.0 —2.0 43| —6.5| —1.4| —1.5| =2.5 3.4 5.2 14.1
6  Other loans and securities. ............ 9.2 19.4 9.5 16.9 | 20.5 10.4 8.7 15.0 18.8 18.6 | 22.4 4 23.4
Totals advanced, by sector
7 US. Government.........ovovvevenenn 2.8 9.7 15.1 8.9 11.8 15.8 14.3 6.3 11.5 6.1 17.6 19.2
8 Sponsored credit agenc .. 21.4| 25.6 14.5 | 20.6 | 26.9 16.0 13.1 20,0 | 21.2( 26.7 | 27.2| 44.3
9  Monetary authorities 9.2 6.2 8.5 9.8 7.1 7.0 10.1 13.7 6.0 10.2 4.1 12.9
10 Foreigh.....ovvviiiinnnnnnnns .6 11.2 6.1 15.2 | 39.5 13.0 —.8 9.7 20.6 1 26.4 | 52.7| 26.5
11 Agency borrowing not included in line 1..| 19.9 23.1 13.5 18.6 26.3 14.2 12.9 18.2 19.0 25.0 27.5 40.1
Private domestic funds advanced
12 Total net advances...........covvevennnn 182.0 | 155.3 | 167.3 | 225.7 | 278.2 | 129.3 | 205.4 | 214.4 | 237.1 | 256.8 | 299.7 | 308.5
13 U.S. Government securities........... 18.8 22.4 | 75.7 61.3 44.1 60.2 91.2 67.5 55.1 42.8 45.4 56.4
14  State and local obligations............ 14.7 16.5 15.6 19.0 | 29.2 11.1 20.0 19.3 18.7 29.3 29.0{ 29.0
15 Corporate and foreign bonds.......... 10,0 | 20.9 | 32.8 30.5 | 22.3| 40.0| 25.6 | 28.6 32.3 17.2} 27.3 21.7
16 Residential mortgages.........coouvuns 48.4 | 26.9| 23.2| 52.7 83.2 17.1 29.2 | 45.6 | 59.7 74.9 { 91.6 78.0
17  Other mortgages and loans............ 97.2 1 75.4 | 16.1 60.4 | 103.7 | —5.7 37.9 | 51.9| 68.9| 96.0 | 111.5 | 137.4
18 Less: FHLB advances. ........cvcenen 7.2 6.7 —4.0 | —2.0 43| —-6.5) —1.4 | —1.5| =-2.5 3.4 5.2 14.1
Private financial intermediation
19 Credit market funds advanced by private
financial institutions......... ... ... .. 165.4 | 126.2 | 119.9 | 191.2 | 249.6 | 101.2 | 138.7 | 174.4 | 207.9 | 241.1 | 258.0 | 279.8
20 Commercial banking..........oouvn. 86.5 | 64.51 27.6 | 58.0| 85.8 14.8 | 40.5 ) 46.6 | 69.4 | 81.1 90.5 | 115.8
21  Savings institutions..........c.oeenens 36.9 | 26.9| 52.0 71.4: 84.8| 49.3| 54.6| 70.5 72.4 | 85.3 84.31 77.1
22 Insurance and pension funds.......... 23.9 30.0 41.5 51.7 62.0 38.1 44.9 53.2 50.2 60.3 63.7 69.3
23 Other finance........ovveerernnnanens 18.0 4.7 | —1.1 10.1 16.9 -9 —-1.3 4.2 15.9 14.5 19.4 17.7
24 Sources of funds.........iiiiiiiinin, 165.4 | 126.2 | 119.9 | 191.2 | 249.6 | 101.2 | 138.7 | 174.4 | 207.9 | 241.1 | 258.0 | 279.8
25  Private domestic deposits 86.6 | 69.4 1 90.6 | 121.,5 | 136.0 | 89.9 | 91.3 | 108.3 | 134,6 | 127.0 | 145.0 | 119.4
26 Credit market borrowing,............. 36.2 13.0 | —2.5 9.6 320 —2.4| —2.6 10.0 9.2 36.0 | 28.0 | 60.3
27  Oher SOUPCES.......oevvrerroennnnnnn 42.5| 43.8 | 31.9| 60.1 81.6 | 13.7| 50.0| 56.1 64.1 78.2 | 85.1| 100.1
28 Foreign funds........oooviinnnnnn. 5.8 16.8 .9 5.1 11.6 —.5 2.4 7 9.5 7 22.4 2.1
29 Treasury balances —1,0{ —5.1 —-1.7 —.1 4.3 | —3.8 .4 2.3 —=2.5} —~1.8 10.4 —.8
30 Insurance and pension reserves...... 18.4 26.0 29.6 34.8 48.0 27.4 31.7 35.8 33.8 45.5 50.4 55.4
31 Other, net...vvviiviineiniinnunnnns 19.4 6.0 3.1 20.3 17.8 | —9.4 15.6 17.2 | 23.4| 33.7 1.9 | 43.4
Private d ic fi ial i S
32 Direct lending in credit markets.......... 52.8 | 42.2 | 44.9 | 44.1 | 60.6 | 25.7 | 64.1 50.0 | 38.4| 51.6| 69.6| 89.0
33  U.S. Government securities. .. ........ 19.2 17.5 23.0 19.6 24.6 6.0 39.9 25.0 14.1 14.1 35.2 35.8
34  State and local obligations. ........... 5.4 9.3 8.3 6.8 9.1 5.8 10.8 7.6 6.0 8.2 10.1 11.6
35 Corporate and foreign bonds 1.3 4.7 8.0 2.1 1.1 10.7 5.3 2.9 1.3 .4 1.8 —-2.5
36 Commercial paper.............. .0 18.3 2.4 —.8 4.1 9.5 —1.8 .2 4.8 3.4 13.0 6.0 28.6
37 Other..i.iiireneirrrenrirnneannn 8.6 8.2 6.4 11.5 16.2 4.9 7.8 9.7 13.5 15.9 16.5 17.6
38 Deposits and CUFIENCY ... oo vvvverinnnn 90.6 | 75.7 | 96.8 | 128.8 | 144.3 | 96.4 | 97.2 | 114.3 | 143.3 | 132.6 | 156.0 | 129.5
39  Time and savings accounts............. 76.1 66.7 84.8 | 112.2 | 120.1 75.6 93.9 99.5 | 125.0 | 110.5 | 129.7 | 110.9
40 Large negotiable CD’s.............. 18.1 18.8 [—14.1 |—14.4 9.3 |-27.8 —.3|—-19.8| —9.1 | —4.4| 22.9 11.5
41 Other at commercial banks .| 29.6 | 26.1 39.4 | 58.1 41.7 40.5 38.2 | 52.0| 64.3 | 45.3 38.2 | 44.5
42 At savings institutions.............. 28.5] 21.8| 59.4 | 68.5| 69.1 62.9 56.0 | 67.3 | 69.8 | 69.6 | 68.7 54.9
43 14.4 8.9 | 12.0]| 16,6 | 24.21 20.8 3.3 14.8 18.3 | 22.1 26.3 18.6
44 10.5 2.6 5.8 9.3 15.9 14.3 | —2.6 8.9 9.6 16.5 15.3 8.5
45 3.9 6.3 6.2 7.3 8.3 6.5 5.9 6.0 8.6 5.6 11,0 10.1
46 Total of credit market instruments, de-
posits and CUrrency. .........coovves 143.4 | 117.8 | 141.6 | 172.9 | 204.9 | 122.1 | 161.3 | 164.3 | 181.6 | 184.2 | 225.6 | 218.5
47  Public support rate (in per cent).......| 17.4 | 28.5| 22.4| 20.8) 25.3 31.1 16.0 | 20.2 | 21.4 | 23.0| 27.2| 27.7
48  Private financial intermediation (in per
ML) . v veeernnnciavnnnernnnanen 90.9 | 81.3| 71.7 84.7 | 89.7 | 78.3| 67.5 81.3 87.7 | 93.9 86.1 90.7
49 Total foreign funds...........covevnnn 6.4 | 28.0 7.1 20.3 | 51.1 12.5 1.6 10.4 | 30.1 27.1 75.1 28.5
MEemo: Corporate equities not included
above
50 Total net iSsues. . ......ocvveenreaiannnn 9.2 4.1 10.7 | 11.9 3.8 11.1 10.3 | 13.4 | 10.4 1.7 5.8 1.1
51  Mutual fund shares. —1.2 —.7 —.1 ] —-1.0| —1.0 8| —-1.0} —2.4 4 —.8| —1.2 —-.6
52 Otherequities.....ccovveverrevneenn, 10.4 4.8 10.8 12.9 4.8 10.3 11.3 15.8 9.9 2.5 7.0 1.7
53 Acquisitions by financial institutions...... 13.3 5.8 9.7 12.5 6.2 11.5 7.8 13.1 12.0 6.1 6.3 1.6
54 Other net purchases.................... -4.1| —1.6 1.0 —.7( —2.4 —.4 2.5 3 —1.6] —4.4 -.5 —-.5
NOTES BY LINE NUMBER. 29. Demand deposits at commercial banks.

1. Line 2 of p. A-44.
2. Sum of lines 3-6 or 7-10.

30.
31,

Excludes net investment of these reserves in corporate equities.
Mainly retained earnings and net miscellaneous liabilities.

6. Includes farm and commercial mortgages.

11. Credit market funds raised by Federally sponsored credit agencies,
and net issues of Federally related mortgage pool securities. Included
below in lines 3, 13, and 33.

12, Line 1 less line 2 plus line 11. Also line 19 less line 26 plus line 32.
Also sum of lines 27, 32, 39, and 44.

17. Inciudes farm and commercial mortgages.

25. Sum of lines 39 and 44.

26. ]Excludes equity issues and investment company shares. Includes

ine .

28, Foreign deposits at commercial banks, bank borrowings from foreign

E{pnches, and liabilities of foreign banking agencies to foreign af-

iates,
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32. Line 12 less line 19 plus line 26.

33-37. Lines 13-17 less amounts acquired by private finance. Line 37
includes mortgages.

45. Mainly an offset to line 9.

46. Lines 32 plus 38, or line 12 less line 27 plus line 45.

47. Line 2/line 1.

48. Line 19/line 12.

49, Sum of lines 10 and 28.

50, 52. Includes issues by financial institutions.

Note.—Full statements for sectors and transaction types quarterly,
and annually for flows and for amounts outstanding, may be obtained
from Flow of Funds Section, Division of Research and Statistics, Board
of Governors of the Federal Reserve System, Washington, D.C. 20551.
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Domestic Nonfinancial Statistics 0 December 1978

2.10 NONFINANCIAL BUSINESS ACTIVITY Selected Measures

1967 = 100; monthly and quarterly data are seasonally adjusted. Exceptions noted.
1978
Measure 1975 1976 | 1977
Apr, May June July | Aug.7 | Sept.” | Oct.” | Nov.?
1 Industrial production. ..........covivvvraiinnns 117.8 | 129.8 | 137.0 | 143.2 | 143.9 | 144.9 | 146.1 | 147.1 | 147.7 | 148.5 | 149.5
Market groupings:

2 Products, total, . ........ FO 119.3 | 129.3 | 137.1 | 143.0 | 143.1 | 144.0 | 145.0 | 146.2 | 146.6 | 147.3 | 148.2

3 Final, total......... . . 127.2 | 134.9 ) 140.5 | 140.5 | 141.1 | 142.2 | 143.3 | 143.8 | 144.5 | 145.3

4 Consumer goods. . 136.2 | 143.4 | 147.5 | 147.0 | 147.0 | 147.7 | 148.4 | 148.9 | 149.8 | 150.6

5 Equipment. ..... 114.6 | 123.2 } 130.8 | 131.6 | 133.0 | 134.7 | 136.3 | 136.7 { 137.2 | 137.9

6 Intermediate...... 137.2 [ 145.1 | 152.1 | 152.6 | 154.7 | 155.6 | 156.4 | 156.8 | 157.4 | 158.6

7 Materials.o..vovenennnn.s 130.6 | 136.9 | 143.7 | 145.1 | 146.4 | 147.9 | 148.6 | 149.5 | 150.5 | 151.6

Industry groupings:
Manufacturing........ ereeeanes ereeeeees 116.3 | 129.5 | 137.1 | 143.5 | 144.3 | 145.5 | 146.7 | 147.6 | 148.5 | 149.3 | 150.3
Capacity utilization (per cent)1 '

9  Manufacturing.....coveeeeiincecnsss RPN 73.6 | 80.2 | 82.4| 837 83.9| 84.3| 84.7| 850 | 85.2 85.4 85.7
10 Industrial materials industries. | 73.6 | 80.4 | 81.9 84.0 | 84.5 85.1 85.7| 85.9 86.2 86.6 | 87.0
11 Construction contracts2........... .3 | 190.2 | 253.0 | 279.0 | 332.0 | 249.0 | 286.0 | 289.0 { 300.0 | 319.0 | 285.0
12 Nonagricultural employment, total3.. .0 | 120.7 | 125.0 | 129.8 | 130.1 | 130.7 | 130.8 | 130.9 | 131.0 | 131.6 | 132.3
13 Goods-producing, total.e.vvnevrernennnnennn, .0 100.4 | 104.2 | 108.6 | 108.7 | 109.3 | 109.4 | 109.2 | 109.3 | 110.1 | 111,0
14 Manufacturing, total.............. 2| 97.7 | 101.0 | 104.3 | 104.4 | 104.5 | 104.4 | 104.3 | 104.3 { 105.1 | 105.9
15 Manufacturing, producuon—worker.......... 91.2 95.3 98.6 | 102.0 | 102.1 | 102.0 | 101.8 | 101.6 | 101.6 | 101.8 | 103.6
16 Service-producing.......cociveveeansss - 127.9 | 131.9 | 136.4 | 141.5 | 141.9 | 142.5 | 142.5 | 142.8 | 142.9 | 143.4 | 144.0
17 Personal income, total4, .......... oo, 200.4 | 220.4 | 244.0 | 266.4 | 268.4 | 270.6 | 274.3 ( 276.1 | 278.2 | 281.6 |.......
18  Wages and salary disbursements............... 188.5 | 208.2 | 230.1 | 253.5 | 254.6 | 256.9 | 259.2 | 260.0 | 261.9 | 265.6 |.......
19 Manufacturing. . .....oovvenvrivvniininnnnnns 157.3 | 177.1 | 198.6 { 219.5 | 220.7 | 222.3 | 224.9 | 224.5 | 226.5 | 229.5 |.......
20 Disposable personal income.......ovvveeinnenens 199.6 | 217.5 ) 239.3 |....... 265.5 Foiiinii]ieiiann 267.5 |ceevii]ennn o,
21 Retail sales5,........ eenees teteeaeerasensess| 184.6 | 203.5 | 224.4 | 244.8 | 245.4 ) 246.3 | 244.9 | 251.7 | 253.5 | 256.9 | 262.1

Prices:6
22 Consumer?........coovinaes etieiiataaeaaas 161.2 | 170.5 |7181.5 | 191.5 | 193.3 | 195.3 | 196.7 | 197.8 | 199.3 | 200.9 |.......
23 Producer finished goods8.......ivuiiiiiuiiaan. 163.4 | 170.3 | 180.6 | 191.5 | 193.1 | 194.5 |r196.0 | 195.3 | 196.9 | 199.7 | 200.6
1 Ratios of indexes of production to indexes of capacity. Based on data 5 Based on Bureau of Census data published in Survey of Current

from Federal Reserve, McGraw-Hill Economics Department, and De-
partment of Commerce.

2 Index of dollar value of total construction contracts, including
residential, nonresidential, and heavy engineering, from McGraw-Hill
Informations Systems Company, F. W. Dodge Division.

3 The establishment survey data in this table have been revised to con-
form to the industry definitions of the 1972 Standard Industrial Classifica-
tion (SIC) Manual and to reflect employment benchmark levels for
March 1977. In addition, seasonal factors for these data have been
revised, based on experience through May 1978, Based on data in Em-
ployment and Earnings (U.S. Dept. of Labor). Series covers employees
only, excluding personnel in the Armed Forces.

4 Based on data in Survey of Current Business U.S. Dept. of Com-
merce). Series for disposable income is quarterly.

Business (U.S. Dept. of Commerce)

6 Data without seasonal adjustment, as published in Monthly Labor
Review (U.S. Dept. of Labor). Seasonally adjusted data for changes in
the price indexes may be obtained from the Bureau of Labor Statistics,
U.S. Dept. of Labor.

7 Beginning Jan. 1978, based on new index for all urban consumers.

8 Beginning with the November 1978 BULLETIN, producer price data
in this table have been changed to the BLS series for producer finished
goods, The previous data were producer prices for all commodities.

NoTe.—Basic data (not index numbers) for series mentioned in notes
3, 4, and 5, and indexes for series mentioned in notes 2 and 6 may also be
found in the Survey of Current Business (U.S. Dept. of Commerce).

Figures for industrial production for the last 2 months are preliminary

and estimated, respectively.

2.11 OUTPUT, CAPACITY, AND CAPACITY UTILIZATION

Seasonally adjusted

1977 1978 1977 1978 1977 1978
Series
Q4 Q1 Q2 Q3r Q4 Q1 Q2 Q3 Q4 Qi Q2 Q3r
Output (1967 = 100) Capacity (per cent of 1967 output) Utilization rate (per cent)

1 Manufacturing. ........cooveiiiinnnnnn. 139.9 | 139.8 | 144.4 | 147.6 | 168.7 | 170.3 | 172.0 | 173.7 | 82,9 | 82.1 | 84.0{ 85.0
2 Primary processing.......ecvevevinann 148.2 | 148.2 | 154.1 | 158.1 | 175.1 | 176.8 | 178.5 | 180.2 | 84.6 | 83.8 | 86.3 | 87.7
3 Advanced processing........oc0n0nues 135.6 | 135.4 | 139.3 | 142.0 | 165.3 | 166.9 | 168.5 | 170.2 82.0 81.1 82.7 83.5
4 Materials. . co.ovnviiiniinineinanianas 138.9 | 139.2 | 145.1 | 148.7 | 168.9 | 170.4 | 171.7 | 173.0 | 82.2 | 81.7 | 84.5| 85.9
5 Durable goods,.uvevriininiiiiiiinas 137.7 | 137.9 { 144.0 | 150.3 | 172.8 | 174.0 | 175.2 | 176.3 | 79.6 { 79.3 { 82.2 | 85.3
6 Basicmetal, .. .ovevniininanrannns 109.4 | 110.5 | 117.5 | 124.4 | 145.5 | 145.8 | 146.1 | 146.5 | 75.2 | 75.8 | 80.4 | 84.9
7 Nondurable goods.........covuuunas. 155.0 | 158.0 | 163.2 | 163.0 | 180.4 | 182.3 | 184.4 ) 186.5 | 85.9 | 86.7 | 88.5| 87.4
8 Textile, paper, and chemical.........| 159.5 | 163.1 | 167.7 | 168.2 | 188.9 | 190.8 | 193.1 | 195.4 84.5 85.5 86.8 86.1
9 Textile..... eve i . 115.3 | 117.1 | 116.8 | 143.0 | 143.5 | 144.1 | 144.7 | 82.4 | 80.3 | 81.2 | 80.7
10 Paper............. 136.5 | 139.7 | 134.6 |} 152.5 | 153.6 | 154.8 | 155.8 | 86.7 | 88.9 | 90.3 | 86.4
11 Chemical. . 194.9 | 201.4 | 204.2 | 223.6 | 226.6 | 230.1 | 233.5{ 85.4 | 86.0| 87.5| 87.5
12 Energy........... 119.1 | 125.5 | 127.1 | 145.7 | 147.2 | 147.8 | 148.4 | 83.7 | 80.9 | 84.9 | 85.6
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Labor Market  A47
2.12 LABOR FORCE, EMPLOYMENT, AND UNEMPLOYMENT
Thousands of persons; monthly data are seasonally adjusted. Exceptions noted.
1978
Category 1975 1976 1977
May June July ’ Aug. { Sept. ’ Oct. ’ Nov.
Household survey data
1 Noninstitutional population!........ 153,449 | 156,048 | 158,559 | 160,713 | 160,928 | 161,148 | 161,348 | 161,570 | 161,829 | 162,033
2 Labor force (including Armed
Forces)l........cooovuvinnnns 94,793 | 96,917 | 99,534 | 102,374 | 102,671 | 102,734 {7102,672 | 102,993 | 103,184 | 103,764
3 Civiliaxll labor force.........coo.u 92,613 | 94,773 | 97,401 | 100,261 | 100,573 | 100,618 |r100,550 | 100,870 | 101,062 | 101,647
Employment:
4 Nonagricultural industries2.....{ 81,403 | 84,188 | 87,302 | 90,877 | 91,346 | 91,038 | 91,221 91,457 | 791,811 92,470
5 Agriculture.......... e 3,380 3,297 3,244 3,235 3,473 3,387 3,360 3,411 3,380 3,265
Unemployment:
6 Number.....ooviviiviinnnnnn 7,830 7,288 6,855 6,149 5,754 6,193 5,968 6,002 5,870 5,912
7 Rate (per cent of ci
Jorce)os.viiiiiiiiiiiian 8.5 7.7 7.0 6.1 5.7 6.2 5.9 6.0 5.8 5.8
8 Not in labor force................. 58,655 | 59,130 | 59,025 | 58,340 | 58,257 | 58,414 | 58,677 | 58,577 | 58,645 | 58,269
Establishment survey data4
9 Nonagricultural payroll employment3 | 76,945 | 79,382 | 82,256 | 85,618 | 85,996 | 86,033 | 86,149 | 786,163 | 86,567 | »87,034
10  Manufacturing,.......cooovnuunn 18,323 18,997 19,647 | 20,297 | 20,316 | 20,302 | 20,278 | 20,286 | 20,432 | »20,594
11 Mining..oovvvnnnn.n r752 779 809 869 879 882 887 r887 894 904
12 Contract construction..... .| 73,525 3,576 73,833 4,175 4,278 4,317 4,298 74,298 4,338 74,380
13 Transportation and public utilities . 4,542 4,582 74,696 4,847 4,881 4,827 4,846 4,855 4,920 | 74,946
14 Trade....-..vvevvvveennnannnnns r17,060 | 717,755 | r18,492 19,335 19,412 19,469 19,523 | 19,546 19,640 | »19,705
15 Finance.......cocevvenn 4,165 4,271 4,452 4,637 4,670 4,690 4,707 74,719 4,737 74,759
16 Service....... vo..| 13,892 | r14,551 | r15,249 15,896 15,963 15,989 16,074 | r16,127 16,149 | 716,245
17 Government.........cooveuuuuuns 714,686 | 714,871 | 715,079 15,562 15,597 15,557 15,536 | 15,445 15,457 | »15,501
1 Persons 16 years of age and over. Monthly figures, which are based unpaid family workers, and members of the Armed Forces. Data are

on sample data, relate to the calendar week that contains the 12th day;
annual data are averages of monthly figures. By definition, seasonality
does not exist in population figures. Based on data from Employment
and Earnings (U.S. Dept. of Labor).

2 Includes self-employed, unpaid family, and domestic service workers.

3 Data include all full- and part-time employees who worked during,
or received pay for, the pay period that includes the 12th day of the
month, and exclude proprietors, self-employed persons, domestic servants,

adjusted to the February 1977 benchmark. Based on data from Employ-
ment and Earnings (U.S. Dept. of Labor).

4 The establishment survey data in this table have been revised to
conform to the industry definitions of the 1972 Standard Industrial
Classification (SIC) Manual and to reflect employment benchmark
levels for March 1977, In addition, seasonal factors for these data have
been revised, based on experience through May 1978.
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A48 Domestic Nonfinancial Statistics o December 1978

2.13 INDUSTRIAL PRODUCTION Indexes and Gross Value

Monthly data are seasonally adjusted.

1967 1977 1978
Grouping pro- | 1977
por- | aver-
tion | age | Sept. | Oct. [ Nov. | Apr. | May | June | July [ Aug.”| Sept. | Oct.? | Nov.¢
Index (1967 = 100)
MAJOR MARKET
1 Totalindex.......oovviviinnnnuniieninnnnin. L1} 138.5] 138,91 139.3] 143.2) 143.9) 144.9] 146.1] 147.1| 147.7| 148.5| 149.5
2 Products. . ..ot i e .1} 138.8| 138.9| 139.5| 143.0; 143.1] 144.0| 145.0( 146.2| 146.6| 147.3| 148.2
3  Final products............ .9\ 136.8| 136.5) 137.0 140.5! 140.5| 141.1| 142.2| 143.3| 143.8| 144.5] 145.3
4 Consumer goods .4| 144.9| 144.9| 145.2| 147.5] 147.0{ 147.0{ 147.7| 148.4| 148.9| 149.8| 150.6
5 Equipment............ .2} 125.6| 125.0| 125.8| 130.8] 131.6] 133.0| 134.7] 136.3| 136.7| 137.2{ 137.9
6  Intermediate products .1] 146.5| 147.8| 148.4| 152.1} 152.6] 154.7| 155.6] 156.4} 156.8| 157.4! 158.6
TMaterials........ooiniiii e .9| 137.9( 138.9( 139.0| 143.7| 145.1| 146.4| 147.9; 148.6| 149.5| 150.5| 151.6
Consumer goods
8  Durable consumer goods................. ... 7.89| 153.1) 155.6| 156.8| 155.2} 161.8| 160.2| 160.6] 160.9| 161.5| 160.2| 162.6] 163.3
9 Automotive products. .............. 2.83| 174.2| 177.0( 179.4| 173.6| 184.3| 180.0| 179.9} 182.2 182.1] 178.3| 186.9| 190.3
10 Autos and utility vehicles. 2.03| 169.2| 172.6] 176.1} 167.6| 182.7| 175.6| 173.4| 176.7| 175.6| 170.0| 182.3| 186.9
11 AUtos.....oooiiiiii. 1.90| 148.4| 151.6) 154.3{ 147.5| 159.1} 151.6} 149.8] 152.7| 151.1| 144.4| 155.0| 159.9
12 Auto parts and allied goods. . .80| 186.8| 188.1| 187.6| 188.9( 188.2[ 191.5] 193.9| 196.1| 198.0; 199.8| 198.6| 199.5
13 Homegoods.........cooovevnniniinnnnn, 5.06| 141.3| 143.6( 144.2( 145.0| 149.2| 148.9| 149.7| 148.9| 150.0 150.0| 149.0} 148.1
14 Appliances, A/C, and TV 1.40| 127.3| 129.4| 128.6] 131.4{ 142.2( 138.3| 139.0] 133.7| 133.9| 134.4( 130.8| 127.6
15 Appliancesand TV.......oovvinnnn.. 1.33]| 130.5} 134.1| 131.6] 133.0] 144.7( 140.7| 141.0] 136.8| 135.6| 136.9] 131.9]......
16 Carpeting and furniture...... 1.07| 152.2{ 159.0| 160.5] 160.0( 158.9| 163.4| 166.0] 168.5| 167.9| 168.8 169.0|......
17 Miscellaneous home goods 2.59) 144.3] 144.9| 145.8| 146.3| 149.0) 148.8] 148.8| 149.1| 151.3| 150.8| 150.7| 150.6
18  Nondurable consumer goods 19.79| 139.6| 140.7| 140.1| 141.2) 141.8| 141.7) 141.6| 142.4| 143.1| 144.3| 144.7| 145.6
19 Clothing............... 4.29| 125.2} 128.3] 128.0} 126.4} 124.9| 125.4| 124.8| 125.1) 126.6] 128.9|......|......
20 Consumer staples........... ..o 15.50| 143.6{ 144.1| 143.5| 145.3] 146.6| 146.2| 146.3| 147.3| 147.8| 148.7| 149.1| 150.1
21 Consumer foods and tobacco........... 8.33) 135.5) 137.1; 135.2| 136.7| 140.8| 139.9| 139.0| 140.2{ 140.8] 141.4| 141.1|......
22 Nonfood staples...........ooivvinnnn. 7.17| 152.9( 152.4{ 153.4| 155.1| 153.3| 153.4| 154.8| 155.5| 155.9| 157.2| 158.3| 159.4
23 Consumer chemical products... 2.63| 180.5( 182.5; 183.7| 186.9| 182.5| 182.0| 185.5| 186.7| 188.0| 189.1| 190.1|......
24 Consumer paper products. .. .. 1.92( 117.1| 116.4| 117.6| 118.5| 117.7| 117.9| 118.0| 117.5| 117.3| 119.2] 121.1|......
25 Consumer energy products. ... L. 2.62[ 151.4} 148.6] 149.1( 149.9( 149.9} 150.7| 150.8| 151.9| 152.0| 153.1| 153.6/......
26 Residential utilities. ............... 1.45| 159.0( 153.8| 155.8| 155.6 159.0{ 157.2( 159.0| 159.9| 160.1| 161.0|......|......
Equipment
27  Business equipment..............v.ceuuvunenn 12.63| 149.2| 152.1| 152.6) 153.5| 159.3| 160.2| 161.8| 163.8| 165.4| 166.0\ 166.9| 168.1
28 Industrial equipment.............. 6.77| 138.5| 141.4] 141.8| 142.6| 147.8| 149.7| 150.9{ 151.9] 152.8| 153.1] 153.6| 154.3
29 Building and mining equipment. . 1.44| 202.5| 204.5| 205.7| 206.7| 225.1| 226.0| 227.3] 228.9] 228.1} 226.9| 226.4| 227.0
30 Manufacturing equipment. . ... 3.85( 113.9| 117.6] 118.5( 118.7| 119.0| 121.3] 122.8| 122.6( 123.9| 124.7] 125.8| 126.5
31 Power equipment.......... 1.47| 140.2| 141.4] 139.8| 142.1| 147.3| 149.2| 149.2| 152.8| 154.6| 155.1| 155.1} 155.9
32 Commercial transit, farm equipment. . . 5.86| 161.6; 164.4| 165.1| 165.9| 172.6] 172.3| 174.4| 177.5| 179.9| 180.8| 182.0| 183.8
33 Commercial equipment............. .. 3.26] 191.6( 193.7! 195.4] 197.4| 203.8] 204.2| 206.9| 210.6| 212.2| 214.1| 214.5| 216.5
34 Transit equipment.............oovee... 1.93| 117.8; 125.1| 123.3f 118.9; 133.7] 132.2 132.3| 134.9| 138.5| 138.3| 140.9| 141.7
35 Farmequipment..........ooovvinnnn. .67) 142.3] 134.9] 142.1) 147.8| 132.9| 131.9] 137.3] 138.5| 141.3] 142.0} 143.0]... ...
36  Defense and space equipment. . ... ieeeias ool 7.51) 79.6| 80.9| 78.9] 79.3| 82.9| 83.6, 84.6{ 85.9] 87.1| 87.3| 87.3| 87.3
Intermediate products
37 Construction supplies. .......ocoviiiiiin... 6.42( 140.8] 143.2| 144.9] 146.5| 148.5| 150.4] 152.17 153.5| 154.7} 155.7| 156.7| 157.9
38 Businesssupplies.........ouiuuuiiiiaan... 6.47) 149.5} 149.7| 150.5{ 150.1| 155.6| 155.0 157.0( 157.6( 158.2| 158.1| 158.1}......
39 Commercial energy products.............. 1.14| 164.6| 162.7| 163.0| 160.9| 163.5 162.7| 163.0| 164.1| 167.4| 167.6| 167.6|......
Materials
40  Durable goods materials. ..........cccuuuues 20.35| 134.5| 135.7) 137.1| 137.2| 142.7) 143.9| 145.4] 148.7| 150.4
41 Durable consumer parts.................. 4.58| 132.0( 135.8{ 135.4| 136.5| 136.8; 137.9| 138.7| 142.0| 142 2
42 Equipment parts. . ........cooiiiiiiina., 5.441 143.1| 146.8| 147.6| 147.2| 154.8] 155.8| 157.4| 161.7} 162.9
43 Durable materials n.e.c.. ..ot 10.34| 131.1] 129.8; 132.4| 132.3| 138.9] 140.3| 141.8| 144.7| 147.6
44 Basic metal materials. . ................ 5.57| 110.9| 106.8| 110.0| 107.9| 116.7; 117.5 118.2| 121.7{ 125 .4
45  Nondurable goods materials. ................ 10.47) 153.5; 153.9| 154.4| 155.4| 162.0| 163.5| 164.1| 162.5| 162.7|
46 Textile, paper, and chemical materials. . ... 7.62| 158.3| 159.0| 160.0| 159.3: 166.4] 167.9| 168.8] 168.3| 167.0
47 Textile materials. . ..............oouut. 1.85) 113.0f 114.5! 118.5| 117.8| 116.5] 116.7} 118.0] 117.1§ 116,0
48 Paper materials....................... 1.62| 133.5| 135.2] 134.4} 132.2; 139.2] 140.1{ 139.9/ 135.1f 131.5
49 Chemical materials. ................... 4.15) 188.2| 188.2) 188.5) 188.6] 199.5| 201.7) 202.9| 204.0| 203.7
50 Containers, nondurable.................. 1.70] 150.9( 151.2| 148.9! 156.7] 160.5| 161.9| 162.8| 155.4| 161.8
51 Nondurable materials ne.c........oo.o.. 0 1.14] 125.3] 124.1{ 125.4] 128.5{ 134.6{ 135.8] 135.0| 135.7| 134.8
52  Energy materials 8.48| 122.4| 123.5/ 124.0{ 123.0} 123.9] 125.2| 127.5| 127.9{ 127.0
53 Primary energy . 4.65| 107.3| 110.0} 112.2; 111.6| 115.5) 114.4| 116.1] 116.7| 115.4
54 Converted fuel materials. .. .............. 3.82| 140.7| 140.0] 138.4| 136.9 134.1| 138.6( 141.4| 141.6}! 141.3
Supplementary groups
55 Home goods and clothing. ................. 9.35| 133.9 136.5| 136.8; 136.5| 138.0} 138.2| 138.3( 138.0| 139.2| 140.3| 139.7! 139.6
56 Energy,total..............coiua.n 12.23) 132.5] 132.5] 133.0| 132.3| 133.1| 134.2| 135.9] 136.4| 136.1| 135.9| 137.4| 138.5
57 Products. .. ... 3.76; 155.4| 153.0| 153.3] 153.2/ 154.1; 154.3] 154.6} 155.6| 156.7| 157.5| 157.8|......
58 Materials. ... iviiie i 8.48| 122.4| 123.5 124.0| 123.0( 123.9]| 125.2| 127.5] 127.9| 127.0| 126.3] 128.3] 129.4

For NOTE see opposite page.
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2.13 Continued

Outpur  A49

1967 1977 1978
Grouping SIC | pro- | 1977
code | por- | aver-
tion age | Sept. | Oct. | Nov. | Apr. { May | June | July | Aug.7| Sept. | Oct.? | Nov. ¢
Index (1967 = 100)
MAJOR INDUSTRY
1 Mining and utilities...................fvuinns 12,05\ 136.2| 135.1| 135.8] 135.5| 140.9| 140.9| 142.5| 142.6} 142.5| 141.8| 143.9| 144.3
D ' V17 7 2 6.36) 117.8) 118.0] 119.6| 118.8| 127.2| 126.7| 128.0| 127.1| 126.0| 124.3| 127.9( 128.2
3 Utilities. . . 5.69] 156.5| 154.1| 154.0; 154,2| 156.0| 157.0 158.6] 159.9( 160.8' 161.2( 161.6| 162.1
4 | 21175 o Y 3.88| 175.5] 173.7} 173.6| 173.3| 175.0| 177.1| 180.1| 182.1] 183.2| 183.3|......|......
5 Manyfacturing..............cocovevini]inannn 87.95| 137.1) 139.0| 139.4| 139.9| 143.5| 144.3| 145.5| 146.7| 147.6| 148.5| 149.3| 150.3
6 Nondurable...........covveviiiiad]onnnnn 35.97| 148.1| 149.5| 149.6} 150.1| 153.2| 154.0| 154.9| 155.0( 155.6| 156.6| 157.0] 157.8
7 Durable........coiiiiiiniiiiiiiiiidanian. 51.98| 129.5) 131.7; 132.4] 132.7) 136.9| 137.6| 139.0| 141.1} 142.2| 142.9| 144.1] 145.1
Mining
8 Metalmining.........coovviienannnn 10 .51} 105.4) 71.4 80.0| 84,8 122.3| 120.0| 121.1| 117.0| 117.9} 116.0| 121.5]......
9 Coal....oiiiiiiiiiii i 11, 12 .69] 118.0] 133,0] 141.4| 140.6] 129.5| 131.7| 136.4| 131.7| 124.9] 114.7| 145.5| 148.9
10  Oil and gas extraction. . ............. 13| 4.40| 118.0) 119.6] 119.4| 117.8 127.3| 126.3( 127.1| 126.8| 126.2| 125.3| 124.9| 124.7
11 Stone and earth minerals............ 14 J750 124.9| 126.7] 128.1| 127.2] 128.9] 130.1} 130.7| 131.3]| 131.6] 133.0]| 133.3}......
Nondurable manufactures
1 00dS, .ot ittt e 20] 8.75] 137.9| 138.3| 137.3| 139.4| 143.1| 142.8; 141.8| 142.9| 144.0| 144.2
13 Tobacco products..... 21 L67( 114.3| 113,5! 113.8| 117.5] 121.0} 120.2; 122.7} 120.8| 118.6) 120.6
14 Textile mill products 22| 2.68| 137.1| 140.7| 142.4| 141.6| 138.1} 138.5| 140.4| 141.0| 139.5| 142.0
15  Apparel products. .. 231 3.317 124.2] 127.7) 129.0; 125.1| 126.1] 125.8] 126.8! 124.5| 127.2} 130.7
16  Paper and products. .. 26| 3.21| 137.4| 139.1| 137.9| 137.8| 145.7{ 146.6] 148.0{ 140.5| 141.9| 142.7
17 Printing and publishing.............. 27| 4.72| 124.9| 124.2| 125.7} 126.2| 128.6] 128.2] 128.7[ 130.3| 129.5| 131.0
18  Chemicals and products.... 28! 7.74| 180.7| 181.3| 182.3( 183.1| 185.5( 188.1{ 191.1{ 192.3; 192.2] 192.8
19  Petroleum products........ 29| 1.79| 141.0 141.9( 141.4} 140.5| 141.7| 143.4] 142.8| 144.3| 144,1} 145.4
20  Rubber & plastic products, . 30| 2.24| 232.2( 239.5| 236.3] 238.5| 249.1| 252.7| 255.5] 259.1| 261.1| 263.3
21 Leather and products............... 31 .86| 75.3) 74.0| 77.0{ 78.1| 76.0} 75.7) 75.1} 74.5| 74.0{ 73.1
Durable manufactures
22 Ordnance, private & government. .... 19,91 3.64| 73.9| 75.1| 74.4] 74.1| 73.00 74.31 74.7} 75.2{ 75.2{ 74.4| 74.4/ 73.9
23 Lumber and products............... 24| 1.64} 133.4] 137.1| 135.7) 137.5| 136.9| 136.5| 138.7| 138.1} 136.9| 139.2| 140.4}......
24  Furniture and fixtures...... 25| 1.37| 140.9} 145.6| 146.6| 146.0| 148.9| 152.8] 156.2| 158.1} 159.0| 160.3| 160.2;......
25 Clay, glass, stone products 32{ 2.74] 146.1| 145.5) 148.0| 152.8! 156.7| 157.9| 159.8| 158.8| 159.5| 160.9| 161.6|......
26 Primarymetals...........cooiinan.. 33] 6.57| 110.2] 109.0) 113.5| 111.2) 114,3| 115.5| 117.5| 123.0| 126.0( 127.8} 128.4| 129.4
27 Ironandsteel........... 331,2( 4.21| 103.4) 104.6( 107.7| 104,3| 109.0| 110.5{ 114.5{ 119.0}{ 120.9( 123.0] 123.7|......
28  Fabricated metal products. . 34} 5.93] 130.9| 133.6| 133.8| 135.8} 139.5| 140.4| 142.3| 144.0| 145.8| 146.3| 146.6| 147.5
29  Nonelectrical machinery. ... 35 9.15) 144.8| 147.4| 148.9| 149.7| 152.2| 152.9| 154.6| 156.1] 157.3| 158.7! 160.3| 161.7
30  Electrical machinery................ 36/ 8.05] 141.9| 144.6| 144.2| 146.0] 152.3| 152.9| 154.1| 157.9| 156.9| 158.3| 158.3] 159.1
31 Transportation equipment. . 370 9.27| 121.1| 125.5 124.3| 122.0] 130.5| 130.1| 130.4] 132.1] 133.4| 132.9] 137.3} 139.1
32 Motor vehicles & parts. 371| 4.50| 159.7| 165.6| 168.4| 163.0, 171.7| 168.3| 167.7| 169.7| 171.0' 168.9} 177.1l 179.5
33 Aerospace & misc. trans 372-9) 4.77| 84.7 87.7| 82.8| 83.3] 91.8 93.9] 95.0| 96.5| 92.3| 98.9| 99.7] 100.9
34 Instruments...... 38| 2.11) 159.1| 160.3| 162.2| 163.1; 170.5| 169.8| 170.9: 172.2| 175.4| 174.6| 175.0; 175.7
35 Miscellancous mfrs.........ocvuvvnn. 39| 1.51f 149.1} 150.7| 151.0| 151.8] 152.9] 152.7| 153.5] 153.2] 153.8! 154.1| 154.1| 154.8
Gross value (billions of 1972 dollars, annual rates)
MAJOR MARKET
36 Products, total.................. ... { s 1507.4( 583.9( 590.1 591.3( 591.3| 608.8| 606.8| 608 9! 610.3; 613.3! 616.5 622.0| 625.6
37  Finalproducts...........c.coveeviii]iin 1390.9\ 452.1) 456.8] 457.8| 457.3| 470.7| 468.2| 468.9| 469.6| 472.2| 475.3| 480.3| 482.6
38 Consumer goods...v.vevvennnneeeefennenn 1277.5| 317.5 319.1| 319.5] 320.0| 326.3[ 324.0{ 323.0{ 323.4| 324.7; 326.6| 329.6/ 331.8
39 Equipment........c.civnviireinras]oannnn 1113.4] 134.6} 137.6( 138.1| 137.3| 144.4| 144.2] 146.0}{ 146.4| 147.5| 148.9| 150.7} 150.7
40 Intermediate products...............| ... .. 1116.6| 131.9; 133.5 133.8| 134.1| 138.3| 138.6| 140.3} 140.7| 141.4| 141.5| 141.9} 142.8

11972 dollars.

shown separately. For description and historical data, see Industrial
Production—1976 Revision (Board of Governors of the Federal Reserve

Note.—Published groupings include some series and subtotals not System: Washington, D.C.), Dec. 1977.
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AS0

2.14 HOUSING AND CONSTRUCTION

Monthly figures are at seasonally adjusted annual rates except as noted.

Domestic Nonfinancial Statistics & December 1978

1978
Item 1975 1976 1977
Apr. May June July Aug." Sept.r Oct.
Private residential real estate activity
(thousands of units)
NEW UNITS
1 Permits authorized............. . 927 1,296 | 18,133 1,740 1,597 1,821 1,632 1,563 1,731 1,681
2 l-family.......00iee. . 669 894 12,265 1,157 1,058 1,123 1,035 1,020 1,092 1,126
3 2-or-more-family.......c.veienien 278 402 5,861 583 539 698 597 543 639 555
4 1,160 1,538 1,986 2,165 2,054 2,124 2,119 2,025 2,081 2,080
5 892 1,163 1,451 1,492 1,478 1,441 1,453 1,440 1,462 1,447
6 268 377 535 673 576 683 666 585 619 633
7 Under construction, end of period 1 1,003 1,147 1,442 1,274 1,282 1,296 1,299 1,300 1,315 |..o.oenen.
8 I-family................0nn . 531 655 829 74 0 774 780 786 788 ...l
9  2-or-more-family............. ees 472 492 613 500 513 522 519 514 7.2 B
10 Completed......... erveas Cevaaaes 1,297 1,362 1,652 1,943 1,854 1,890 1,942 1,970 1,929 ... ......
11 1-family P 866 1,026 1,254 1,515 1,426 1,344 1,286 1,367 1,405 |.........
12 2-or-more-family......... v 430 336 398 428 428 546 656 603 524 |.........
13 Mobile homes shipped............. 213 246 277 252 258 263 232 283 272 286
Merchant builder activity in
1-family units:
14 Number sold......... feveraseeans 544 639 819 827 846 831 794 784 792 979
15 Number for sale, end of period1..... 383 433 407 410 412 418 418 418 419 412
Price (thous. of dollars)2
Median:
16 Units sold....oviuvivnnnnnnnnn 39.3 44.2 48.9 53.3 55.7 56.7 54.9 56.3 57.6 58.4
17 Units forsale.......oveenennns 38.9 41.6 8 2 1 L
Average:
18 Units sold....... PR 42.5 48.1 54.4 59.3 62.3 63.2 63.0 63.0 64.9 66.2
EXISTING UNITS (1-family)
19 Numbersold............ [N 2,452 3,002 3,572 3,880 3,770 3,780 3,890 4,080 3,950 4,290
Price of units sold (thous. of
dollars):2
20 Median...... PR hesereas 35.3 38.1 42.9 48.2 47.8 48.4 49 .4 50.3 50.2 50.1
21 Average...........ceonns verees 39.0 42.2 47.9 53.6 54.8 55.1 56.5 57.5 57.7 57.3
Value of new construction 4
(millions of dollars)
CONSTRUCTION
22 Total putinplace................. 134,293 | 147,481 | 170,685 | 195,261 | 201,555 | 205,843 | 208,300 | 206,403 | 207,733 | 208,036
23 Private.erecenssaniseaneasnnnncs 93,624 | 109,499 | 133,652 | 153,728 | 156,456 | 160,594 | 159,912 | 157,987 | 159,410 | 160,215
24 Residential............. .o 46,472 60,519 81,067 92,433 94,533 94,902 93,998 92,455 92,527 92,780
25 N%nr'tigi.demial, total..... 47,152 | 48,980 | 52,585 | 61,295 | 61,923 | 65,692 | 65,914 | 65,532 | 66,883 | 67,435
uildings:
26 Industrial.....oovievvnnnnen 8,017 7,182 7,182 9,244 8,735 11,335 11,170 12,043 12,634 12,652
27 Commercial.......... 12,804 | 12,757 14,604 17,177 18,546 19,246 19,463 18,835 18,926 19,361
28 ther......... crrenes 5,585 6,155 6,226 . 6,935 6,761 7,036 6,721 6,686 6,605
29 Public utilities and other. 20,746 | 22,886 | 24,573 | 28,068 27,707 | 28,350 | 28,245 27,933 | 28,637 | 28,817
30 Public.... -1 40,669 | 37,982 | 37,033 | 41,532 | 45,099 | 45,249 | 48,388 | 48,415 | 48,323 | 47,821
31  Military . 1,392 1,508 1,478 1,500 1,446 1,358 1,493 887 94 824
32 Highway.......ocivieueennn .| 10,861 9,756 9,170 8,491 10,556 10,338 10,015 1o o]ovenniiin]onnnnnns
33 Conservation and development. . . ,25 3,722 3,765 4,586 4,172 3,508 I 7 I DY I
34 Others...... Cetesarseieeaneans 25,160 | 22,996 | 22,620 | 26,955 | 28,925 30,045 31,972 |.ooai e [

1 Not at annual rates.
2 Not seasonally adjusted.

3 Beginning Jan. 1977 Highway imputations are included in Other.

4 Value of new construction data in recent periods may not be strictly
comparable with data in prior periods due to changes by the Bureau of
the Census in its estimating techniques. For a description of these changes
see Construction Reports (C-30-76-5), issued by the Bureau in July 1976.
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NoTe.—Census Bureau estimates for all series except (a) mobile
homes, which are private, domestic shipments as reported by the Manu-
factured Housing Institute and seasonally adjusted by the Census Bureau,
and (b) sales and prices of existing units, which are published by the
National Association of Realtors. All back and current figures are avail-
able from originating agency. Permit authorizations are for 14,000
jurisdictions reporting to the Census Bureau.



Prices A5l

2.15 CONSUMER AND PRODUCER PRICES

Percentage changes based on seasonally adjusted data, except as noted.

12 months to— | 3 months (at annual rate) to— 1 month to—

Index

level

Item 1977 1978 1978 Oct.

1977 1978 1978

Oct. Oct. (1967
Dec. Mar. June | Sept. June July Aug. Sept. Oct. |= 100)2

Consumer prices3
LN | I T 6.5 8.9 4.9 9.3 | 11.4 7.8 .9 5 .6 .8 .81 200.9
2 Commodities.....oovuuviiiernanicanainn 5.7 8.4 4.9 9.3 | 11.2 6.3 .9 4 4 .7 .71 191.8
3 Food...iiviiiiiiiiiiiiiniiinnsenonn 7.0 11.5 4.2 16.4 | 20.4 3.0 1.3 .0 .3 .5 .8 | 216.8
4  Commodities less food........... 4.9 7.0 5.4 6.1 7.2 7.8 .6 .6 .5 .9 11791
5 Durable. ......coovineeriiinnnan. 4.6 8.4 5.2 8.7 9.0 8.3 .8 T .5 .9 .8 §178.8
6 Nondurable..........covuiviuinnn. 5.1 5.3 5.1 3.1 5.5 7.3 4 .5 .5 .8 5] 178.1
T Services..eovv e iiisearnsneannanss 7.8 9.6 4.9 9.1 11.8 10.3 .9 .8 .8 .8 .81 217.6
8 Rent... .. 6.3 7.2 6.3 6.2 8.5 7.5 .6 .5 .5 .8 .6 | 167.4
9 ServiceslessTent............ceiniuunan 8.1 9.9 4.8 9.6 12.2 10.8 .9 .9 .9 .9 .8 ] 226.7
Other groupings:
10 All items less food........... 6.3 8.3 5.0 8.1 9.3 9.1 .7 7 7 .8 .8 | 196.7
11 All items less food and energy. 6.4 8.4 5.3 8.0 9.9 8.3 9 N .6 i 8| 194.0
12 Homeownership...........coveiuiannn .8 12.9 7.1 12.2 | 14.5 14.7 1.2 1.2 1.0 1.3 1 237.0
Producer prices, formerly Wholesale prices
13 Finished g200dS. s ovvrvernnrnnnnnnceeees 6.8 8.6 7.2 9.6 | 11.4 5.0 7 S r—.2 .9 .9 | 199.7
14 ConSUmer......vvviviiireienneiinnss 6.7 9.0 5.4 10.9 i2.5 4.2 .8 r.5 —.3 .9 1.0 | 197.8
15 Foods. .o vivneeenennniinnnnens 7.3 11.9 7.4 21.2 4.6 | —1.0 1.2 r—.5(r—1.4 1.7 1.7 | 212.5
16 Excluding foods.....c.cvvvvnnnnnnn. 6.4 1.5 4.7 5.3 11.2 7.6 .5 1.0 r.3 .5 .61 188.6
17 Capital Equiptment. ......cccovueeen. 7.1 7.5 10.9 7.1 8.7 7.4 Nl .6 4 .6 .6 | 204.1
18 Materials. oo ovvveinnnnrreasessannnss 5.2 10.2 8.3 13.9 9.0 5.2 7 2 1 .9 1.6 ] 225.8
19 Inteamediatel. ....................... 6.8 7.4 4.2 9.2 6.6 6.7 6 .4 r.6 .6 1.1 ] 221.5
rude:
20 Nonfood.veerevnnnriienreraneenns 3.7 17.1 | 20.1 16.2 1 11.6 12.2 1.6 2.4 —-.5 1.0 2.1 ] 298.2
21 FOOd i iovuiiiiiiieirnninnsnnnnnas 2| 22.8| 27.6 § 40.3 | 28.1| -9.4 1.9 —-2.5| —-1.8 1.9 3.6 | 224.4
1 Excludes intermediate materials for food manufacturing and manu- 3 Beginning Jan. 1978 figures for consumer prices are those for ail urban
factured animal feeds. consumers.

2 Not seasonally adjusted.
Source.—Bureau of Labor Statistics.
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AS2 Domestic Nonfinancial Statistics © December 1978

2.16 GROSS NATIONAL PRODUCT AND INCOME

Billions of current dollars except as noted; quarterly data are at seasonally adjusted annual rates.

1977 1978
1975 1976 1977
Account
Q2 Q3 Q4 Q1 Q2 Q3
Gross national product
L 1 1,528.8 | 1,700.1 } 1,887.2 | 1,867.0 ) 1,916.8 | 1,958.1 | 1,992.0 | 2,087.5 | 2,141.4
By source:
2 Personal consumption expenditures........... 979.1 | 1,090.2 | 1,206.5 | 1,188.6 | 1,214.5 | 1,255.2 | 1,276.7 | 1,322.9 | 1,357.7
3 Durable goods. ...... J 132.6 156.6 178.4 175.6 177.4 187.2 183.5 197.8 199.4
4 Nondurable goods. . eras 408.9 442.6 479.0 473.6 479.7 496.9 501.4 519.3 532.0
5 SErvVICES . v v vareenran e eeesiaeanes 437.5 491.0 549.2 539.4 557.5 571.1 591.8 605.8 626.3
6  Gross private domestic investment. .......... 190.9 243.0 297.8 295.6 309.7 313.5 322.7 345.4 350.6
7 Fixed iNVEStmMENt. v vvverenenenresonnnns 201.6 232.8 282.3 278.6 287.8 300.5 306.0 325.3 336.8
8 Nonresidential. ........... 150.2 164.6 190 .4 187.2 193.5 200.3 205.6 220.1 227.9
9 Structures.... 53.8 57.3 63.9 63.4 65.4 67.4 68.5 76.6 81.3
10 Producers® durable equipmen 96.4 107.3 126.5 123.8 128.1 132.8 137.1 143.5 146.6
11 Residential structures. 51.5 68.2 91.9 91.4 94.3 100.2 100.3 105.3 108.9
12 Nonfarm. . 49.5 65.8 88.9 88.4 91.2 97.5 97.3 102.1 105.7
13 Change in business inventories. .......... -~10.7 10.2 15.6 17.0 21.9 13.1 16.7 20.1 13.8
14 Nonfarm.......covviiiniiiiiiinianes ~14.3 12.2 15.0 16.5 22.0 10.4 16.9 22.1 14.8
15  Net exports of goods and services............ 20.4 7.4 ~11.1 3.9 —=7.0 -23.2 —24.1 —~5.5 —6.6
16 EXpPOrtS.seurenerinnns e reeraseeseriae 147.3 163.2 175.5 178.1 180.8 172.1 181.7 205.4 213.8
17 Imports.....viiviiiieianan Creveeeaaas 126.9 155.7 186.6 184.0 187.8 195.2 205.8 210.9 220.3
18  Government purchases of goods and services. . 338.4 359.5 394.0 388.8 399.5 412.5 416.7 424.7 439.6
19 Federal.,.....ovvviviiiiniiinnnneannnes 123.1 129.9 145.1 142.9 146.8 152.2 151.5 147.2 154.0
20 State and local,......... Cereraereaes 215.4 229.6 248.9 245.9 252.7 260.3 265.2 277.6 285.6
By major type of product:
21 Finalsales, total......oovvvinnnnnnn. veseso| 1,539.6 | 1,689.9 | 1,871.6 | 1,850.0 | 1,894.9 | 1,945.0 | 1,975.3 | 2,067.4 | 2,127.6
22 00dS. . oo viiieiiiiiiiae 686.6 760.3 832.6 825.8 844.7 859.6 861.8 912.2 928.5
2 Durable........oiiiiiiiiiiiinrnranes 259.0 304.6 341.3 339.1 346.5 347.4 351.2 375.8 380.6
24 Nondurable,...vvveeiiieerasssannnss 427.5 455.7 491.3 486.7 498.2 512.2 510.6 536.4 547.9
25 Services, ... 697.6 77R.0 862.8 850.0 875.3 893.6 926.4 952.0 977.4
26 Structures 144.7 161.9 191.8 191.3 196.8 204.9 203.8 223.4 235.5
27  Change in business inventories, —10.7 10.2 17.6 17.0 21.9 13.1 16.7 20.1 13.8
28 Durable goods. .......... .. —8.9 5.3 8.4 9.1 11.9 6.3 14.8 10.8 9.9
29 Nondurable goods. ........oiiviniienae. —1.8 4.9 7.2 7.9 10.0 6.8 1.9 9.3 3.9
30 Memo: Total GNP in 1972 dollars........... 1,202.3 | 1,271.0 { 1,332.7 ; 1,325.5 | 1,343.9 | 1,354.5 | 1,354.2 | 1,382.6 | 1,394.2
National income
3 T Y 1,215.0 | 1,359,2 | 1,515.3 | 1,499.3 | 1,537.6 | 1,576.9 | 1,603.1 | 1,688.1 | 1,731.0
32 Compensation of employees,.........cvvveene 931.1 | 1,036.8 | 1,153.4 | 1,140.5 | 1,165.8 | 1,199.7 | 1,241.0 | 1,287.8 | 1,316.9
33  Wagesandsalaries...............ccoiiuen 805.9 890.1 983.6 973.4 993.6 | 1,021.2 | 1,050.8 | 1,090.2 | 1,113.2
34 Government and Government enterprises. . 175.4 187.6 200.8 198.1 201.7 208.1 211.4 213.9 216.8
35 Other.....civevirviiininrinnenas eeees 630.4 702.5 782.9 775.3 791.9 813.1 839.3 876.3 896.4
36 Supplement to wages and salaries,........... 125.2 146.7 169.8 167.1 172.2 178.4 190.2 197.6 203.7
37 Employer contributions for social
INSUTance........vennne eteserenas 60.1 69.7 79.4 78.6 79.9 82.4 90.2 93.6 95.8
38 Other labor income .. .ovivnanninan 65.1 77.0 90.4 88.5 92.2 96.1 100.0 104.0 107.9
39 Proprietors’ incomel........civiiiiieiiiniins 87.0 88.6 99.8 98.9 97.2 107.3 105.0 110.1 114.5
40  Business and professionall,........... . 63.5 70.2 79.5 78.9 80.8 82.3 83.1 86.1 89.5
41 Farml.,....coiiiniinnnn. eeeee 23.5 18.4 20.3 20.0 16.5 25.1 21.9 24.0 25.0
42 Rentalincome of persons2......ccoeieevuaees 22.4 22.5 22.5 22.4 22.4 22.7 22.8 22.2 24.3
43 Corporate profits!.. 95.9 127.0 144.2 143.7 154.8 148.2 132.6 163.4 168.4
44  Profits before tax3............ 120.4 155.9 173.9 175.1 177.5 178.3 172.1 205.5 208.6
45  Inventory valuation adjustment...... —12.4 —~14.5 —14.8 —16.6 -7.7 —14.8 -23.5 —24.9 —-20.9
46 Capital consumption adjustment...... —12.0 —14.4 —14.9 -14.8 —15.0 —15.3 —16.1 —17.2 —19.3
47 Netinterest....ooeuunna. Ceeeeee 78.6 84.3 95.4 93.7 97.3 99.0 101.7 104.6 107.1
1 With inventory valuation and capital consumption adjustments. 3 For after-tax profits, dividends, etc., see Table 1.50.

2 With capital consumption adjustments,
SOURCE.—Survey of Current Business (U.S. Dept. of Commerce).
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National Income Accounts  AS3
2.17 PERSONAL INCOME AND SAVING
Billions of current dollars; quarterly data are at seasonally adjusted annual rates. Exceptions noted.
1977 1978
1975 1976 1977
Account
Q2 Q3 Q4 Ql ; Q2 ’ Q3
Personal income and saving
1 Total personal income. ..........ovviiueeenn. 1,255.5 | 1,380.9 | 1,529.0 | 1,508.6 | 1,543.7 | 1,593.0 | 1,628.9 | 1,682.4 | 1,730.6
2 Wage and salary disbursements................ 805.9 890.1 983.6 973.4 993.6 | 1,021,2 { 1,050.8 | 1,090.2 | 1,113.0
3 Commodity-producing industries. . 275.0 307.5 343.7 342.0 348.3 357.1 365.9 387.0 396.5
4 Manufacturing..... e 211.0 237.5 266.3 264.1 269.3 277.3 286.9 296.1 302.1
5  Distributive industri 195.3 216.4 239.1 236.5 241.2 247.5 257.0 266.4 271.4
6 Serviceindustries..........oouv.n. 160.1 178.6 200.1 196.8 202.3 208.5 216.5 222.8 224.5
7 Government and government enterpr 175.4 187.6 200.8 198.1 201.7 208.1 211.4 213.9 216.6
8 Other 1abor inCoOmMe. . ...vuvreierenenneneanns 65.1 77.0 90.4 88.5 92.2 96.1 100.0 104.0 107.9
9 Proprietors’ incomel.........oviieieennaeenns 87.0 88.6 99.8 98.9 97.2 107.3 105.0 110.1 114.5
10 Business and professionall., 63.5 70.2 79.5 78.9 80.8 82.3 83.1 86.1 89.5
11 Farml.....iiiiiiiviennnnnas 23.5 18.4 20.3 20.0 16.5 25.1 21.9 24.0 25.0
12 Rental income of persons2.....vveeeevaasanas 22.4 22.5 22.5 22.4 22.4 22.7 22.8 22.2 24.3
13 Dividends. . .oiviiinneiiiainirieiennnrones 31.9 37.9 43.7 42.7 44.1 46.3 47.0 48.1 50.1
14 Personal interest income..........cc0u... P 115.5 126.3 141.2 139.1 143.6 146.0 151.4 156.3 160.8
15 Transfer pAYMeENtS. ... eneerrrnnnseenennes 178.2 193.9 208.8 204.0 211.9 215.9 219.2 220.6 230.6
16  Old-age survivors, disability, and health
insurance benefits. . ........iiiiiiians 81.4 92.9 105.0 101.8 108.5 110.1 112.1 113.7 121.1
17  Less: Personal contributions for social
INSUTaNCe.....ovveviennnunenencreas .. 50.5 55.5 61.0 60.5 61.4 62.6 67.2 69.2 70.5
18 EqQuALs: Personal income 1,255.5 | 1,380.9 | 1,529.0 | 1,508.6 | 1,543.7 | 1,593.0 | 1,628.9 ; 1,682.4 | 1,730.6
19  Less: Personal tax and nontax payments. ., . 168.8 196.5 226.0 223.3 224.6 233.3 237.3 249.1 263.1
20 EquaLs: Disposable personal income. .. ... ...| 1,086.7 | 1,184.4 ( 1,303.0 | 1,285.3 { 1,319.1 | 1,359.6 | 1,391.6 | 1,433.3 | 1,467.5
21 LEss: Personal outlays. ......ovevivavnnans 1,003.0 | 1,116.3 | 1,236.1 | 1,217.8 | 1,244.8 | 1,285.9 | 1,309.2 | 1,357.0 | 1,393.4
22 EQuALs: Personal saving.......oeevvvevarens 83.6 68.0 66.9 67.5 74.3 73.7 82.4 76.3 74.1
MEMO ITEMS
Per capita (1972 dollars):
23 Gross national product. .....cviuenneienne. 5,629 5,906 6,144 6,120 6,191 6,226 6,215 6,333 6,372
24  Personal consumption expenditures. 3,626 3,808 3,954 3,922 3,953 4,030 4,009 4,060 4,093
25  Disposable personal income,........ 4,025 4,136 4,271 4,241 4,293 4,365 4,370 4,399 4,425
26 Saving rate (PEr CeNt). v v vreverenansrreennnan 7.7 5.7 5.1 5.3 5.6 5.4 5.9 5.3 5.1
Gross saving
27 Gross private saving. ... ...oivivnrenniennan. 259.8 270.7 290.8 288.6 310.7 304.3 305.4 319.9 326.5
28 Personalsaving............... 83.6 68.0 66.9 67.5 74.3 73.7 82.4 76.3 74.1
29  Undistributed corporate profits!....... 14.2 24.8 28.7 28.7 38.0 28.0 15.6 30.3 31.7
30 Corporate inventory valuation adjustment....| -—12.4 —14.5 —14.8 —16.6 -7.7 -14.8 —23.5 —24.9 -~20.9
Capital consumption allowances:
31 CoOrPOrate. . v oivenirennnenrennnnannnen
32 Noncorporate. ........ovuvevnne.s
33 Wage accruals less disbursements
34 Government surplus, or deficit (=), national
income and product accounts. —64.4 —33.2 ~18.6 —11.8 -25.2 —29.6 —21.1 6.2 1.1
35 Federal.........cccovivevnniiennnns —70.6 —53.8 —48.1 -40.3 —56.4 —58.6 —52.6 —-23.6 —22.6
36 Stateandlocal.........cciiiiiiiiieninnns 6.2 20.7 29.6 28.5 31.2 29. 31.5 29.8 23.7
37 Capital grants received by the United States,
T e e I [ S I
38 Investment .. ......oooiiiiiiiiiiiiiiiiiiaens 202.8 241.7 276.9 280.4 292.6 279.5 286.4 326.6 330.6
39  Gross private domestic .. 190.9 243.0 297.8 295.6 309.7 313.5 322.7 345.4 350.6
40  Netforeign.........ccoovvniiniiennnnnn.. 11.9 —1.2 —20.9 —15.2 —17.1 —34.1 —-36.3 —18.9 —20.0
41 Statistical discrepancy.......vvevenreveerenns 7.4 4.2 4.7 3.7 7.1 4.8 2.2 .5 3.0

1 With inventory valuation and capital consumption adjustments.

2 With capital consumption adjustment,
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SOURCE.—Survey of Current Business (U.S. Dept. of Commerce).
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3.10 U.S. INTERNATIONAL TRANSACTIONS Summary

Millions of dollars; quarterly data are seasonally adjusted except as noted.?!

1977 1978
Item credits or debits 1975 1976 1977
Q2 Q3 Q4 Q1 Q2
1 Merchandise eXpOrtS........ovvvtiiiiiiiriennnnnnnanen 107,088| 114,694/ 120,555 30,630 31,012 29,434 30,664 35,067
2 Merchandise imports. .. ...ttt ittt 98,041| 124,047| 151,658 37,258 38,265 39,639 41,865 42 869
3 Merchandise trade balance2, . ..... ..ol 9,047, —9,353] —31,103) —6,628) —7,253] —10,205| —11, 1201 -7,802
4 Military transactions, Net.. . ....covveeiverrrrannnsnnaann —876 312 1,334 295 467 210 575
5 Investment income, net3................ F 12,795 15,933 17,507 4,487 4,609 3,813 4,877 4,620
6 Other service transactions, Net........coovvsnerencennns 2,095 R 1,705 412 583 482 538 699
‘7 Balance on goods and services3,4............ ...l 23,060 9,361 -10,558 —1,434] -—-1,594| -5,905/ —5,576] —1,908
8 Remittances, pensions, and other transfers,.............. —1,721 -—1,878) —1,932 —480 —490 —473 —504 —549
9 U.S. Government grants (excluding military).............] —2,894] —3,145] -2,776 —763 —787 —591 —778 —804
10 Balance on current account3...........coununriiianeanns 18,445 4,339 —15,265, -—2,677) 2,871 -—6,969] —6,858 3,261
11 Not seasonally adjusted3, .. ... iiiinii i iiiiie i iiiienn, —-2,500, -5,182| 5,247 —6,382| 2,811
12 Change in U.S. Government assets, other than official
reserve assets, net (INCrease, —).....vvvvruivunnrenes —3,470] —4,213; —3,679 —795! ~1,098 —838 —896, —1,151
13 Change in U.S. official reserve assets (increase, —) —607] —2,530 —231 6 ISH .. oou.... 246 329
14 Gold =18 .o e =600, .. e
15  Special Drawing Rights (SDR’s) —121 —83 -9 —-29 —-16 —104
16  Reserve position in International Monetary Fund (IMF).. —466] —2,212 —294 —80 133 42 324 437
17  Foreign CUuIrenCies........cvuiuieierererreriraananass -75 —240 302 169 27 47 —62 —4
18 Change in U.S. private assets abroad (increase, —)3....... —35,368) —43,865 —30,740] —11,214| -—5,668) —13,862| —14,386] —4,144
19  Bank-reported Claims. ..o ovviviiiiiiiiiiinerenaas —13,532) —21,368 —11,427| —4,582| -—1,779; —8,750|, —6,270 1,422
20 Nonbank-reported claims................cooiiiiiiinnn —1,357 —2,030| -—1,700 -—1,137 1,389 —1,184] —2,222 —284
21 Long-term —366 5 25 66 205 -279 —57 —268
22 Short-term . —9911 —2,035| -—1,725) —1,203 1,184 -905; 2,165 —16
23 U.S. purchase of foreign securities, net, ............... -6,235) -—8,852] —5,398, —1,766] —2,165 —731 —949) —1,116
24  U.S. direct investments abroad, net3.................. —14,244; ~11,614] —12,215! —3,729| 3,113} —3,197) —4,945] —4,166
25 Change in foreign official assets in the United States
(fncrease, ). oottt i i i e 6,907 18,073 37,124 7,884 8,246 15,543 15,7601 —4,924
26  U.S. Treasury securities 4,408 9,333 30,294 5,123 6,948 12,900 12,965 —5,095
27  Other U.S. Government obligations..............00.. 905 573 2,308 610 627 973 117 211
28  Other U.S. Government liabilitiess, . . e 1,647 4,993 1,644 417 332 390 804 =310
29  Other U.S. S. | —2,158 969 773 752 —163 909 1,456 —367
30 Other foreign official assetsS. ... ...ccovvvivinnneeenns 2,104 2,205 2,105 982 502 371 418 637
31 Change in foreign private assets in the United States
(INCrease, +)3. .o uunrieviireiaiieieiioianneeannss 8,643 18,897 13,746 6,180 6,005 4,522 2,336 5,152
32 U.S. bank-reported liabilities.....ooocvuniii i Ve 628 10,990 6,719 6,240 2,640 3,143 —314 1,679
33 U.S. nonbank-reported liabilities, . .................... 319 —-507 257 —412 590 425 495 10
34 Long-term.. .o i vivivirnnnrnnernenrnnnnas . 406 ~958 —620 —~176 18 —242 38 —-19
35 3 T T ¢ ¢ T —87 451 877 —236 572 667 457 29
36 Forelgn private purchases of U.S. Treasury securities,
........................................... 2,590 2,783 563] —1,370 1,251 —299 881 803
37 Forengn purchases of other U.S. securities, net......... 2,503 1,284 2,869 725 51 803 462 1,314
38  Foreign direct investments in the United States, net3. ... 2,603 4,347 3 338 996 1,012 450 812 1, '347
39 Allocation 0f SDRS. . .uuveiirrsiinreinneeineennnnsnileoee. PP PP L P O (P (T P
40 DiSCrepanCY. ... v v e e e aiian it raas 5,449 9,300 —954 616 —4, 766 1,604 3,798 7,998
41 Owing to seasonal adjustments. . .....ooieinvninnninnafininiaidiiinnndiriran —-178) -2,2 2,276 160 12
42  Statistical discrepancy in recorded data before seasonal
AdJUSTMENL, . v vttt ei e iia i 5,449 9,300 —954 794 —2,536 —672 3,638 7,986
MEMO ITEMS:
Changes in official assets:
43  U.S. official reserve assets (increase, —).............. —607) —2,530 —231 6 1510......... 246 329
44  Foreign official assets in the United States (increase, +).. 5,259 13,080, 35,480 7,467 7,914 15,153 14,956 —4,614
45 Changes in Organization of Petroleum Exporting Coun-
tries (OPEC) official assets in the Unites States (part
of line 25 above). ..o v vt 7,092 9,581 6,733 1,344 1,438 1,024 1,963 -—2,737
46 Transfers under military arant programs (excluded from
lines 1,4, and 9above).........oveeeiiiiiiiniinnns 2,207 373 194 53 31 71 75 57

1 Seasonal factors are no longer calculated for lines 13 through 46.

2 Data are on an international accounts (IA) basis. Differs from the
Census basis primarily because the IA basis includes imports into the
U.S. Virgin Islands, and it excludes military exports, which are part of

Line 4.

3 Includes reinvested earnings of incorporated affiliates.
4 Differs from the definition of “net exports of goods and services”
the national income and product (GNP) account. The GNP deﬁmtxon
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excludes certain military sales to Israel from exports and excludes U.S,
Government interest payments from imports.
S Primarily associated with military sales contracts and other transac-
tions arranged with or through foreign official agencies.
6 Consists of investments in U.S. corporate stocks and in debt securi-
ties of private corporations and state and local governments.

Nore.—Data are from Bureau of Economic Analysis, Survey of Cur-
rent Business (U.S. Department of Commerce).



Trade and Reserve Assets  ASS
3.11 U.S. FOREIGN TRADE
Millions of dollars; monthly data are seasonally adjusted.
1978
Item 1975 1976 1977
Apr. May June July Aug. Sept. Oct.

1 EXPORTS of domestic and foreign
merchandise excluding grant-aid

shipments........... PR ..o 107,589 | 115,156 | 121,151 11,635 11,754 12,126 11,793 12,469 13,429 13,011
2 GENERAL IMPORTS including
merchandise for immediate con-
sumption plus entries into bonded

warehouses,...... eieereaeerans 96,573 | 121,009 | 147,685 14,496 13,992 13,723 14,779 14,090 15,120 15,138

3 Trade balance............... vee.s.| 11,016 | —5,853 [—26,534 | 2,861 | —2,238 | —1,597 | —2,987 | —1,621 | —1,691 | —2,127

NoTe.~Bureau of Census data reported on a free-alongside-ship
(f.a.s.) value basis, Effective January 1978, major changes were made in
coverage, reporting, and compiling procedures. The international-
accounts-basis data adjust the Census basis data for reasons of coverage
and timing. On the export side, the largest adjustments are: (a) the addition
of exports to Canada not covered in Census statistics, and (b) the exclusion
of military exports (which are combined with other military transactions

3.12 U.S. RESERVE ASSETS

Millions of dollars, end of period

and are reported separately in the ‘“‘service account”), On the import
side, the largest single adjustment is the addition of imports into the
Virgin Islands (largely oil for a refinery on St. Croix), which are not
included in Census statistics.

SoURCE.—FT 900 “Summary of U.S. Export and Import Merchandise
Trade” (U.S. Dept. of Commerce, Bureau of the Census).

1978
Type 1975 1976 1977
May June July Aug. Sept. Oct. Nov.»

1 Total,.ovvvivnvnnnn e 16,226 | 18,747 { 19,312 | 18,966 | 18,864 | 18,832 | 18,783 | 18,850 | 18,935 | 317,967
2 Gold stock, including Exchange

Stabilization Fundl,............| 11,599 | 11,598 | 11,719 11,718 } 11,706 | 11,693 11,679 11,668 11,655 11,642
3 Special Drawing Rights2........... 2,335 2,395 2,629 2,760 2,804 2,860 2,885 2,942 3,097 | 31,522
4 Reserve position in International

Monetary Fund..........c0000e 2,212 4,434 4,946 4,347 4,270 4,177 4,196 4,214 4,147 | 31,099
5 Convertible foreign currencies...... 80 320 18 141 84 102 23 26 36 | 43,704

1 Gold held under earmark at F.R. Banks for foreign and international
gc&ounts is not included in the gold stock of the United States: see Table
"2 Inclyges allocations by the International Monetary Fund (IMF) of
SDR’s as follows: $867 million on Jan. 1, 1970; $717 million on Jan. 1,
1971; and $710 million on Jan. 1, 1972; plus net transactions in SDR’s.
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3 Beginning July 1974, the IMF adopted a technique for valuing the
SDR based on a weighted average of exchange rates for the currencies
of 16 member countries, The U.S. SDR holdings and reserve position in
the IMF also are valued on this basis beginning July 1974,

4 Beginning November 1978, valued at current market exchange rates.
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3.13 FOREIGN BRANCHES OF U.S. BANKS Balance Sheet Data

Millions of dollars, end of period

1978
Asset account 1975 1976 1977
Mar. Apr. May?2 June ‘ July l Aug. Sept.?
All foreign countries

1 Total, all currencies............... 176,493 | 219,420 | 258,897 | 263,468 | 260,558 |r259,442 (7271,696 |7269,542 | 275,065 | 287,368

2 Claims on United States 6,743 7,889 11,623 11,013 13,754 8,727 | 710,891 9,254 10,348 14,975

3 Parent bank 3,665 4,323 7,806 6,708 9,348 4,863 6,750 5,096 6,142 10,724

4 Other....... 3,078 3,566 3,817 4,305 4,406 3,864 74,141 4,158 4,206 4,251

5 Claims on foreigners.... ......... 163,391 | 204,486 | 238,848 | 243,316 | 237,447 |7241,774 |*251,783 17250,700 | 254,585 | 262,063

[3 Other branches of parent bank..| 34,508 45,955 55,772 55,554 51,817 | 752,713 | 755,357 | 755,236 58,746 63,493

7 Banks..veevriininninannann, 69,206 83,765 91,883 95,348 92,370 91,912 | 796,638 | 794,659 92,854 95,192

8 Public borrowers!..... 5,792 10,613 14,634 15,284 15,207 21,139 22,495 | 123,401 23,311 23,852
9 Nonbank foreigners. ..... .o...] 53,886 64,153 76,560 | 77,130 | 78,053 | 776,010 | 777,293 | 777,404 | 79,674 | 179,526
10 OtherassetS......ecvevnvvnnenes 6,359 7,045 8,425 9,139 9,357 8,941 9,022 9,588 10,132 10,330
11 Total payable in U.S. dollars........ 132,901 | 167,695 | 193,764 | 194,855 | 194,168 | 192,466 { 202,792 | 198,205 | 200,915 | 211,962
12 Claims on United States. . .. . v 6,408 7,595 11,049 10,320 12,952 8,035 | 710,107 8,473 9,349 14,167
13 Parent bank 3,628 4,264 7,692 6,611 9,158 4,712 6,580 4,906 5,758 10,554
14 Other....coiviiiieiiiieeenes 2,780 3,332 3,357 3,709 3,795 3,323 73,527 3,567 3,591 3,613
15 Claims on foreigners............. 123,496 | 156,896 | 178,896 | 180,341 | 176,877 | 180,331 |7188,590 | 185,425 | 187,038 | 193,357
16 Other branches of parent bank..| 28,478 ,9 44,256 43,502 40,628 41,209 43,544 43,447 46,326 50,880
17 Banks....ooovinniiiininnnan 55,319 66,331 70,786 71,934 70,504 70,124 | 774,842 | 71,592 | 69,594 | 71,762
18 Public borrowers?. . 4,864 9,022 12,632 13,276 13,232 18,275 19,515 | 120,416 20,221 20,474
19 Nonbank foreigners. .......... 34,835 43,634 51,222 51,628 52,513 50,723 50,689 | 749,970 50,897 50,241
20 OtherassetS.......eceevuevennsn 2,997 3,204 3,820 4,195 4,339 4,100 4,095 4,307 4,528 4,438

United Kingdom
21 Total, all currencies................ 74,883 81,466 | 90,933 | 90,162 87,100 89,645 93,538 | 92,989 93,341 | 99,084
22 Claims on United States.......... 2,392 3,354 4,341 3,075 2,506 2,333 3,142 2,615 2,820 2,940
23 Parent bank.................. 1,449 2,376 3,518 2,274 1,548 1,476 2,279 1,515 1,791 2,045
24 Other..o.vviiiiiirnneenanan 943 978 823 802 958 857 863 1,100 1,029 895
25 Claims on foreigners............ 70,331 75,859 | 84,016 | 84,648 81,871 84,700 | 87,808 | 87,479 87,575 93,364
26 Other branches of parent bank..; 17,557 19,753 22,017 21,092 19,514 19,550 19,944 | 20,438 21,661 24,691
27 Banks..............c.o0iun.n 35,904 38,089 39,899 41,612 40,436 40,807 43,044 | 42,462 40,401 42,677
28 Public borrowersl............. 881 1,274 2,206 2,192 2,020 4,150 4,400 4,750 4,532 4,505
29 Nonbank foreigners........ oo 15,990 16,743 19,895 19,753 19,901 20,193 20,420 19,829 | 20,981 21,491
30 Otherassets........coevvnvnnvnn 2,159 2,253 2,576 2,439 2,724 2,612 2,588 2,895 2,946 2,780
31 Yotal payable in U.S. dollars........ 57,361 61,587 | 66,635 | 64,565 62,330 | 63,565 67,016 | 65,452 64,457 69,908
32 Claims on United States 2,273 3,275 4,100 2,850 2,312 2,163 2,870 2,321 2,337 2,598
33 Parent bank. 1,445 2,374 3,431 2,236 1,520 1,452 2,178 1,386 1,483 1,914
34 Other.....viiiiiiiiiennnnnnns 828 902 669 614 793 711 692 935 854 684
35  Claims on foreigners. ... ......... 54,121 57,488 | 61,408 | 60,610 58,845 60,277 | 63,043 | 61,938 60,907 | 66,142
36 Other branches of parent bank..| 15,645 17,249 18,947 17,603 16,531 16,406 17,025 17,438 18,305 20,934
37 Banks.......cconnniiiannans 28,224 | 28,983 | 28,530 | 28,947 28,177 28,324 30,686 29,455 27,310 | 29,759
38 Public borrowers!............. 648 846 1,669 1,710 1,631 3,254 3,366 3,785 3,502 3,440
39 Nonbank foreigners........... 9,604 10,410 12,263 12,349 12,507 12,293 11,966 11,260 11,790 12,009
40 Other assets......ceeeveavevsnns 967 824 1,126 1,104 1,173 1,125 1,103 1,193 1,213 1,168
Bahamas and Caymans

41 Total, all currencies............... 45,203 | 66,774 | 79,052 82,947 84,409 82,083 84,692 | 82,145 85,654 | 88,754
42 Claims on United States. ... ...... 3,229 3,508 5,782 6,761 9,908 5,237 76,441 5,132 5,620 10,052
43 Parent bank.................. 1,477 1,141 3,051 3,585 6,710 2,502 3,449 2,381 2,751 7,090
44 Other......oovvviiiieinuienns 1,752 2,367 2,731 3,176 3,198 2,735 72,992 2,751 2,869 2,962
45  Claims on foreigners. ... ......... 41,040 62,048 71,671 74,397 72,720 74,846 | 776,282 74,988 77,949 76,651
46 Other branches of parent bank.. 5,411 8,144 11,120 11,367 9,565 10,580 10,803 10,292 12,134 12,348
47 Banks........... ceveeel| 16,298 | 25,354} 27,939 29,602 28,712 29,045 | r30,307 | 729,302 29,749 29,472
48 Public borrowers!. .. . 3,576 7,105 9,109 9,438 9,362 11,424 12,394 | 712,599 12,461 12,362
49 Nonbank foreigners........... 15,756 | 21,445 23,503 23,990 | 25,082 23,797 22,778 | 722,795 23,605 22,469
50 Otherassets......coveveeueennnss 933 1,217 1,599 1,789 1,781 2,000 1,969 2,025 2,085 2,051
51 Total payable in U.S. dollars........ 41,887 | 62,705 | 73,987 | 77,521 79,324 | 76,660 | 79,277 | 76,494 | 79,701 83,006

For notes see opposite page.
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Overseas Branches

AS7

1978
Liability account 1975 1976 1977
Mar. Apr. May? June July Aug. Sept.r
All foreign countries
52 Total, all currencies. .............. 176,493 | 219,420 | 258,897 | 263,468 | 260,558 |7259,442 |7271,696 |r269,542 | 275,065 | 287,368
53 ToUnitedStates................ 20,221 32,719 44,154 50,860 49,088 49,907 | 50,534 | 751,450 52,565 49,148
54 Parentbank.................. 12,165 19,773 24,542 27,650 26,643 28,3(2)% %(5),:1;2? '2;,2{2)% 22,22; %3,(5)%23;
55 Other banks in United States. .. 9, 1@, s > >
36 NONBANKS..........oeveeonss } 8,057 | 12,946 | 19,613 | 23,200 | 22,445 |{ 13°4g> | ria)o6a | 15,126 | 15855 | 14537
57 Toforeigners..........ccouuun 149,815 | 179,954 | 206,579 | 204,629 | 202,946 |7202,232 |7213,670 [7209,943 | 213,978 | 228,907
58 Other branches of parent bank..| 34,111 s 53,244 52,090 48,850 50,368 53,547 | 753,788 56,955 61,599
59 Banks.........ooovviininnn.n 72,259 83,880 94,140 90,557 91,699 87,567 | 793,413 | 88,364 89,237 97,587
60 Official institutions............ 22,773 25,829 28,110 28,018 28,568 29,776 | 731,414 | 731,831 31,452 33,119
61 Nonbank foreigners........... 20,672 25,877 31,085 33,963 33,830 | 734,521 | r35,296 | 735,960 36,334 36,602
62  Other liabilities. ................ 6,456 6,747 8,163 7,980 8,524 77,303 77,492 r8,149 8,522 9,313
63 Total payable in U.S. dollars........ 135,907 | 173,071 | 198,572 | 199,879 | 197,575 | 196,746 | 207,117 | 202,407 | 205,074 | 215,495
64 To United States................ 19,503 31,932 42,881 49,248 47,811 48,278 | 48,820 | 749,535 50,457 46,996
65 Parent bank. ... FAAN . 11,939 19,559 24,213 27,321 26,348 27,787 %3,477 726,951 23, 159 23,233
66 Other banks in United States... 8,704 | 710,078 8,286 ,286 9,690
61 NONBANKS..........wsreensss 7,564 | 12,373 ) 18,669 | 21,927 | 21,463 \{ y17e7 | rig2265 | 140298 | 15,012 | 13,673
68 To foreigners...........cuuuin. 112,879 | 137,612 | 151,363 | 146,406 | 145,350 | 144,758 |7154,513 |7148,763 | 150,474 | 163,798
69 Other branches of parent bank..| 28,217 37,098 43,268 41,636 39,214 40,099 42,682 | 42,852 45,620 49,978
70 Banks..........oo0iiiiiinnns 51,583 60,619 64,872 60,353 61,665 57,871 | 762,434 | 756,273 55,288 63,229
71 Official institutions............ 19,982 22,878 23,972 23,593 23,865 25,124 | 726,587 | 726,843 26,175 27,398
72 Nonbank foreigners........... 13,097 17,017 19,251 20,824 20,606 21,664 | 722,810 22,795 23,391 23,193
73 Other liabilities. ........c.ovunnn 3,526 3,527 4,328 4,224 4,414 3,710 3,784 4,109 4,143 4,701
United Kingdom
74 Total, all currencies............... 74,883 81,466 90,933 90,162 87,100 89,645 93,538 92,989 93,341 99,084
75 To United States.........c..o.. 5,646 5,997 7,753 7,609 7,266 6,758 8,174 8,011 6,978 7,991
76 Parent bank........ Saen 2,122 1,198 1,451 1,646 1,983 1,636 ;,g;g 'é,g§9 é,ggg :1;,8(7)2
77 Other banks in United States.. 2,346 , ,987 s ,108
78 Nonbanks } 3,523 4798 6302( 5962 5283 |{ 376 | 307 | 3l0es | 2.783 | 30l
79 To foreigners 73,228 | 80,736 | 80,036 | 77,169 | 80,108 | 82,703 | 781,847 | 82,991 | 87,720
80 Other branches of parent bank.| 6,494 | 7,092 , 8,674 | 8,014 9,009 | 9.700 | r10,098 | 11,708 | 12,006
81 Banks.......oooiiinnnnnnnn. 36,259 37,893 36,250 34,940 35,980 | 736,856 | 734,662 35,293 37,677
82 Official institutions . . 17,273 | 18,318 | 19,262 | 18,817 | 19,087 | r20,074 | 720,863 | 19.863 | 21.535
83 Nonbank foreigners.......... 12,605 15,149 15,850 15,399 16,032 | 16,073 16,224 16,127 16,502
84  Other liabilities. .. .ocvvnennnn.. 2,241 2,445 2,518 2,665 2,779 2,661 3,131 3,372 3,373
85 Total payable in U.S. dollars....... 57,820 63,174 67,573 65,477 62,662 64,025 67,936 65,671 64,926 70,227
86 To United States............... 5,415 5,849 7,480 7,250 6,938 6,446 7,852 r7,652 6,606 7,610
8; garent bank........ TR 2,083 1,182 1,416 1,598 1,953 1 ,309 113)792 ’5,3(2)6 é,ggg 1,805
8 ther banks in United States. . 2,281 ,17 ,904 R 3,052
89 NODANKS...cn.svenensnnnis } 3,332 4,667 | 6,064 | 5,652 | 4,985 >55o| 'ggy | 2022 | 2sas| 2753
90 To foreigners. .............. o] 51,447 56,372 58,977 57,045 54,498 56,274 58,856 | 756,636 37,015 61,271
91 Other branches of parent bank . 5,442 5,874 7,505 6,747 6,202 6,696 7,259 77,696 9,163 9,317
92 Banks. . .......oveevnnnnnn.. 23,330 | 25,527 | 25,608 | 23.075 | 22,115 | 22,554 | 723,472 | 20,527 | 20,601 | 22,936
93 Official institutions .o 14,498 15,423 15,482 16,213 15,672 15,908 | 716,866 | 717,397 16,113 17,699
94 Nonbank foreigners.......... 8,176 9,547 10,382 11,009 10,509 11,116 11,259 11,016 11,138 11,319
95  Other Habilities. .. .oovunneno... 959 953 1,116 1,182 1,227 1,305 1,228 1,383 1,305 1,346
Bahamas and Caymans
96 Total, all currencies............... 45,203 | 66,774 | 79,052 | 82,947 | 84,409 | 82,083 | 84,692 | 82,145 | 85,654 | 88,754
97 To United States............... 11,147 | 22,721 | 32,176 | 38,380 | 37,256 | 37,350 | *35,185 | 36,908 | 39,532 | 34,243
3g gal}‘lentbbank ........ dS ...... 7,628 16,161 20,956 23,854 22,289 23,255 19,078 21,755 23, lg; 18,403
ther banks in United States. . 5,625 75,514 4,587 4,5 5,51
100 NOMDANKS. o1 vsoermnrnnnee s J 3,520 | 6,560 11,220 14,526 | 14,967 |{ 3450 | +10'503 | 10'566 | 11.836 | 10323
101 To foreigners. .......couvuuuunns 32,949 42,899 45,292 43,153 45,610 43,394 | 748,088 43,782 44,597 52,706
102 Other branches of parent bank...| 10,569 13,801 12,816 10,839 10,288 11,250 11,657 11,165 11,436 14,762
103 NKS. . vvenin i 16,825 21,760 24,717 23,374 25,847 21,452 | 25,752 21,951 21,884 27,31
104 Official institutions . .......... 3,308 | 3,573 | 3,000 | 3,060 | 3,489 | 4,419 | 4,583 | 4,221 4,598 | 4,468
105 Nonbank foreigners . .. ....... 2,248 | 3,765 | 4,759 | 5.880| 5.986 | 6,273 16,096 | 6.445| 6.679 | 6,105
106  Other liabilities. ............... 1,106 1,154 1,584 1,414 1,543 1,339 1,419 1,455 1,525 1,805
107 Total payable in U.S. dollars.......| 42,197 63,417 74,463 78,467 80,243 78,254 80,650 78,131 81,314 84,316

. 11In May 1978 a broader category of claims on foreign public borrowers,
including corporations that are majority owned by foreign governments,
replaced the previous, more narrowly defined claims on foreign official

institutions.
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2In May 1978 the exemption level for branches required to report

was increased, which reduced the number of reporting branches.
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International Statistics & December 1978

3.14 SELECTED U.S. LIABILITIES TO FOREIGN OFFICIAL INSTITUTIONS
Miilions of dollars, end of period
1978
Item 1975 1976 1977
AAP’; May" June* July " Aug. Sept.? Oct.?
A. By type
L ) 82,572 95,634|7131,090| 142,822| 140,955| 140,571 144,138 146,084 145,148| 152,861
2 Liabilities reported by banks in the United
States2........0iviinnan eeeieaeaeiaea 16,2621 17,231 18,003 19,569 19,054; 18,808 19,445 20,049( 19,690 22,711
3 U.S. Treasury bills and certificates3.,.......... 34,199] 37,725| 47,820{ 57,649 56,447 55,594| 56,842 56,299; 55,014 57,967
U.S. Treasury bonds and notes:
4 Marketable.,.....ooviiiiiiiiiiiiiiiiiiaas 6,671 11,788| r32,157| 32,880 32,314) 32,836 34,149| 34,860 35,564 36,140
5 Nonmarketable4....................0.000n 19,976 20,648 20,443| 19,444 19,355 19,284 19,214 20,375| 20,304 21,426
6 U.S. securities other than U.S. Treasury
SeCUritiess. ..o it 5,464 8,242 12,667; 13,280 13,785 14,049 14,488 14,501} 14,576| 14,617
B. By area
A X O 82,572 95,634; 131,090] 142,822 140,955 140,571 144,138 146,084 145,148 152,861
8 Western Europel...cvivinnnnnennnn Ceeeneens 45,7011 45,882 70,748 73,761 72,777 74,455 75,739| 719,723| 80,205 85,300
9 Canada......ooiviveiiiiiiiinan 3,132 3,406 2,334 2,477 2,68 ,593 2,490 2,071 1,497 2,619
10 Latin America and Caribbean.... 4,461 4,926 4,649 5,567 5,425 4,668 4,629 4,621 3,898 4,619
1 Asia.eeerivieeeiiiiiiinienanns 24,411} 37,767 50,693 58,050 57,219 56,199| 58,081 56,848 56,808 57,407
12 Africa...vvvnenerinnn 2,983 1,893 1,742 1,872 1,945 ,689 2,220 2,036 2,006 2,184
13 Other countries6.....ocovivrioinneraaerannes 1,884 1,760 924 1,095 909 967 979 785 734 732

1 Includes the Bank for International Settiements.

2 Principally demand deposits, time deposits, bankers acceptances,
commercial paper, negotiable time certificates of deposit, and borrowings
under repurchase agreements.

3 Includes nonmarketable certificates of indebtedness (including those
payable in foreign currencies through 1974) and Treasury bills issued to
official institutions of foreign countries.

4 Excludes notes issued to foreign official nonreserve agencies. Includes

5 Debt securities of U.S. Govt, corporations and Federally sponsored
agencies, and U.S. corporate stocks and bonds.
6 Includes countries in Oceania and Eastern Europe.

NoTte.—Based on Treasury Dept. data and on data reported to the
Treasury Dept. by banks (including Federal Reserve Banks) and securities
dealers in the United States.

A For a description of the changes in the International Statistics

bonds and notes payable in foreign currencies.

Digitized for FRASER
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tables, see July 1978 BULLETIN, p. 612.



Bank-reported Data  AS9
3.15 LIABILITIES TO FOREIGNERS Reported by Banks in the United States
Payable in U.S. dollars
Millions of dollars, end of period
1978
Item 1975 1976 1977
Apr.AT| Mayr Juner July Aug. Sept.? Oct.?
A. By holder and type of liability
1 AU foreigmers.......ccooiervunnrevnnncnnanns 95,590 110,657| 126,168, 141,884  137,133| 135,926|7137,293| 140,532| 143,938 150,871
2 Banks’ own liabilities..........cooi i iii i e e e 65,342 61,315 60,671| 61,429 63,931| 68,403| 71,392
3 Demand depositS.,eeeveiiiiiiriiiiiinaaans 13,564| 16,803 18,996 17,951} 17,823 17,189 17,953} 16,104/ 17,203| 17,592
4 Timedepositsl...cc.iiiieiiiiiiiiiiiiaann, 10,267{ 11,347/ 11,521 11,660 11,542 11,635 11,921/ 12,634, 12,495 12,666
B © 1 17 2 I 7,232 7,156 6,477 6,876 7,238 6,939 10,307
6 Own foreign offices3.............. R o 28,500/ 24,795 25,369 24,679 27,955 31,767, 30,827
7 Banks’ custody liabilities4. .. .......coviieiiifiieeeiedfineian o 76,5421 75,818} 75,255 r75,864] 76,601| 75,535, 79,479
8 U.S. Treasury bills and certificatess.......... 37,414; 40,744) 48,906| 59,140| 58,260, 57,126| 57,629 57,264 56,665 59,077
9 Other negotiable and readily transferable
instrumentst.......oeeviniiiiiiiiereeliieniieafiiiianilieaieas 14,806, 14,958, 15,506{ 15,512 16,691] 15,994 17,148
D0 11 1T R T T 2,597 2,600 2,623 2,722 2,646 2,876 3,254
11 Nonmonetary international and regional
Organizations?........ ..ot iiiinianas 5,699 5,714) 3,274) 3,069, 3,129 2,942 2,678 2,823 3,406/ 2,919
12 Banks’ own liabilities. . ......coviveeniniiii]iiiiiialiiiieeediinine 785 501 430 1,017 808 767 326
13 Demand depositS.....ovvviniinnicennnnens 139 290 231 267 286 265 257 142 144 133
14  Time deposits? 148 205 139 103 61 119 116 97 99 106
3 T 1T o 2 416 154 97 644 569 523 87
16 Banks’ custody liabilities4............ R P P P 2,283 2,627 2,462 1,662) 2,014 2,639 2,593
17  U.S. Treasury bills and certificates.......... 2,554 2,701 706 89 1,153 922 228 368 1,036 403
18 Other negotiable and readily transferable
INSEPUMENESS. oo ve o v vveeeevennevaneerafuneenonelennaneanfoonenaens 1,391 1,473 1,537 1,432) 1,645 1,603 2,189
T 0 13 TS o S 1 3 1 1 1 1
20 Official institutions®...........cocoeeviannat, 50,461 54,956 65,822 77,217, 75,501 74,402| 76,286 76,348 74,703| 80,678
21 Banks’ own liabilities. . .......ovveiieiiiiinai i |iin e ieiia 9,601 9,017 8,453 9,422 9,085 9,462, 11,885
22 Demand deposits......vvvrevuiniiineinn 2,644 3,394 3,528 3,701 3.092} 2,611 3,473 2.643| 3,307| 3,054
23 Time depositsl..oe. v vvrvrnennenrernrinns 3,423 2,321 1,797, 1,901 1,982, 1,981 2,277} 2,595/ 2,563| 2,399
24 L0 71 1T 5 S T 3,999 3,943 3,862 3,673 3,848 3,592 6,433
25 Banks’ custody liabilities4. .........ciiiii it iiiiea]eeeineee]inenaeen 67.616| 66,483| 65,949 66.864| 67,263 65,241 68.793
26 U.S. Treasury bills and certificates5........| 34,199, 37,725 47,820 57,649| 56,447 55,594 56,842 56,299 55,014| 57,967
27 Other negotiable and readily transferable
instruments®..........iiiiiiiiiiein]iiiriiiileieiiiei]eraieeans 9,479 9,453 9,857 9,498| 10,326 9,636/ 10,239
28 L0 13 1T A 489 583 498 524 638 592 586
29 BanKs89. . i .. it it 29,330] 37,174] 42,335 46,762 43,338 43,363| r42,921, 45,532 50,321| 51,242
30 Banks’ own liabilities...... 38,960 38,824] 38,358, 41,028| 45.542| 46,284
31 Unaffiliated foreign banks 14,165 13,454 13,680 13,073 13,775 15,457
32 Demand deposits....... 10,338 10,164| 10,240 9,229/ 9,711 10,183
33 Time depositsl.....c..oooe.vnn. .. 1,325 1,255 1,321 1,390 1,606 1,952
34 Other2. .. ... ittt iiriiennnen]onennnraloseaaana]|onnsanns 2,399 2,502 2,035 2,119 2,454 2,458 3,322
35 Own foreign offices3.............. [ I T or PO 28,500 24,795, 25,369 24,679] 27,955 31,767 30,827
36 Banks’ custody liabilities4. ...... ..o iiie oo ifenennae]oonnoenn 4,267 4,378 4,540 14,562 4,504 4,779 4,958
37 U.S. Treasury bills and certificates........ 335 119 141 314 363 300! 269 296 307 381
38 Other negotiable and readily transferable
instruments®.........oviiiiiiinie el e 2,182 2,251 2,355 2,416 2,381 2,538 2,446
39 L0 11T S P O 1,771 1,764 1,885 1,877 1,828 1,934 2,130
40 Other foreigners............cooviivniiiiiane. 10,100 12,814| 14,736 14,837 15,166| 15,218 15,407 15,829 15,507 16,032
41 Banks’ own liabilities. .......... ..o i el e 12,460, 12,836 12,914 12,631] 13,009| 12,632| 12,896
42 Demand deposits................ 3,248 4,015 4,304 3,762 4,106 4,149 3,983 4,090 4,041 4,222
43 Time deposits!.................. . 4,823 6,524 7,546 8,280 8,173 8,281 8,208 8,552 8,226 8,209
44 L0 14 (- 2l A 418 557 484 441 368 365 465
45 Banks’ custody liabilities4. . .........coiiiii it fieniereafiniian, 2,376 2,330 2,304 2,776 2,819 2,875 3,136
46 U.S. Treasury bills and certificates......... 325 198 240 28 297 310 290 301 308 326
47 Other negotiable and readily transferable
instruments6............ooviiin e el ee i 1,754 1,780 1,757 2,165 2,339 2,218 2,274
48 [0 11 1 P R PN 336 253 237 320 179 349 536
49 MseMo: Negotiable time certificates of deposit
held in custody for foreigners......{........leceeiiai o, 9,255 9,290 9,428 9,385 9,964 9,793 10,675

1 Excludes negotiable time certificates of deposit, which are included
in “Other negotiable and readily transferable instruments.”

2 Includes borrowings under repurchase agreements.

3 U.S. banks: includes amounts due to own foreign branches and
foreign subsidiaries consolidated in ““Consolidated Report of Condition
filed with bank regulatory agencies. Agencies, branches, and majority-
owned subsidiaries of foreign banks: principally amounts due to head
office or parent foreign bank, and foreign branches, agencies or wholly-
owned subsidiaries of head office or parent foreign bank.

4 Financial claims on residents of the United States, other than long-
term securities, held by or through reporting banks.

5 Includes nonmarketable certificates of indebtedness (including those
payable in foreign currencies through 1974) and Treasury bills issued to
official institutions of foreign countries.

6 Principally bankers acceptances, commercial paper, and negotiable
time certificates of deposit.

7 Principally the International Bank for Reconstruction and Develop-
ment, and the Inter-American and Asian Development Banks.

8 Foreign central banks and foreign central governments and the
Bank for International Settlements.

9 Excludes central banks, which are included in “Official institutions.”

Note.—Data for time deposits prior to April 1978 represent short-
term only.

A For a description of the changes in the International Statistics
Tables, see July 1978 BULLETIN, p. 612,
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3.15 Continued

International Statistics o0 December 1978

1978
Item 1975 1976 1977
Apr.A”| May June July Aug. Sept.? Oct.?
B. By area and country

1 Total...oovnvunnnnn. et reieeaeaeeaeae 95,590! 110,657 126,168 141,884)7137,133|7135,926|r137,293| 140,532| 143,938 150,871
2 FOreign cOUNtries. . .. o.ovveeneernernrnneceens 89,891] 104,943| 122,893/ 138,816|7134,005]7132,983|134,615| 137,709| 140,532 147,952

3 Europe.. 44,072| 47,076 60,295| 63,214| 162,984| 64,302| r64,662] 67,339| 69,009 73,371

4 Austri 759 346 318 324 7352 351 372 424 431 473
5 Belgium-Luxembourg 2,893 2,187 2,531 3,019 2,893| 2,756 2,277| 2,174| 2,368 2,464
6 Denmarl 329 356 770 1,063 1,110{ 1,335] 1,542 1,593 1,673] 1,734
7  Finland 391 416 323 433 396 352 407 416 415 424

8  France 7,726| 4,876] 5,269 5,521| 76,276 16,550 7,353] 7,989 8,060| 8,402
9  Germany 4,543 6,241) 7,239 11,023; 9,537 10,029 9,727] 10,766] 11,205 13,374
10 Greece 284 403 603 588 563 597 646 826 865 887
11 Taly..,......... 1,059] 3,182] 6,857 6,013| 6,364 76,869 r7,036| 8,055 7,394 7,346
12 Netherlands 3,407 3,003] 2,869 3,015, 2,993] 3,118] 3,078/ 3,240| 2,756/ 2,523
13 Norway 994 782 944 1,465 1,643 1,869 1,737| 1,516/ 1,208, 1,210
14 Portugal 193 239 273 164 288 191 227 324 521 386
15 SPail. . .eeeeriieeeinerenarnareraenaannas 423 559 619 659 717 688 709 752 762 702
16  Sweden 2,277\ 1,692 2,712{ 3,177{ 3,302] 3,385 3,340/ 3,355 3,341 3,187
17 Switzerland 8,476| 9,460/ 12,343 13,121| 12,534 12,415 11,888 12,102| 13,157| 14,279
18  Turkey 118 166 130 249 200 110 147 13 22 164
19 United KingdomM.....ovuvreriarernnneennnn 6,867, 10,018| 14,125 11,029 11,609 11,471} 11,770 10,956/ 11,796 12,438
20 YUgOSIAVIA. ...t etriiirireeeaia e 12 189 232 192 168 229 192 149 16 158
21  Other Western Europel 2,970, 2,673] 1,804| 1,909] 1,731| 1,666/ 1,935| 2,311 2,337| 2,874
22 USSR........... 40 51 98 62 96 66 55 46 65 82
23 Other Eastern Europe 197 236 236 186 211 255 222 210 262 262
24 Canada. .. ....ooiiiiii s 2,919, 4,659 4,607 5,922y 6,600 5,816\ 5,623 5,890 5,122 7,418
25 Latin America and Caribbean. ..........csovns 15,028 19,132 23,670 29,092| 725,049 725,425 24,831\ 27,259\ 29,276\ 28,471
26 Argentina................... 1,146| 1,534] 1,416] 1,861 2,260| 1,692 1,550 1,453| 1,393| 1,650
27 Bahamas... 1,874 2,770l 3,596] 7,259 3,327| r3,954| 3,629] 4,601] 7,245 4,877
28 Bermuda.,. ... 184 218 321 373 339 7396 383 372 409 387
29 Brazil................ 1,219 1,438 1,396] 1,412 1,298/ 1,220/ 1,295| 1,382 1,351 1,441
30  British West Indies. . .. 1,311]  1,877) 3,998 4,814 3,949 r4.769| 4,009 5,474 5,378 5,922
31 Chile......oouuvnnnn. 319 337 360 394 361 376 380 346 351 333
32 Colombia.,. 1,329 1,300] 1,424| 1,429 1,486 1,431| 1,483
33 uba,..... 6 7 7 9 10 7 7
34 Ecuador.... 356 318 325 378 347 405 369
35  Guatemala3. 458 552 448 415 419 347 368
36 Jamaica3.., 41 46 66 75 59 78 57
37  Mexico 2,960 72,970 r2,776| 2,921, 3,171} 3,113] 3,101
38  Netherlands Antilles4.. 212 289 320 435 28 317 353
39 anama 2,226 2,609 72,386 2,639 2,628/ 2,741| 2,396
40  Peru.. 309 274 282 309 311 320 323
41 Uruguay... 221 208 220 218 185 197 211
42 Venezuela. . .. 3,309 3,118) 2,929| 3,225 3,298/ r3,157| 3,229 3,208 2,558/ 3,734
43 Other Latin America and Caribbean. 1,393 1,797{ 2,167{ 1,636/ 71,643 r1,606| 1,530 1,517, 1,637 1,457
L T 22,384 29,766| 30,488 36,424 v35,463| 33,665 35,171 33,463| 33,390 34,963
45  China, People’s Republic of (Mainland). 12 48 53 50 47 53 47 44 45 4
46  China, Republic of (Taiwan)........... 1,025 990, 1,013] 1,224 71,060 1,053| 1,195 1,262{ 1,280 1,318
47 Hong Kong......... s 605 894 1,094) 1,118 1,489 1,085 1,191] 1,211} 1,202| 1,348
48 India....... 638 961 937 962 899 798 762 833 899
49  Indonesia 340 410 649 451 330 597 309 347 575
50 Israel 392 559 486 568 47 519 440 432 453
51 Japan 14,363| 14,616, 20,153| r19,731] 19,020 20,374| 19,755 19,889 19,901
52 Korea..... 438 60 77 817 74 71 736 760 784
53  Philippines. .. 628 687 601 688 595 640 566 622 594
54 Thailand..........cc.iiiiiiiiiiiaan. 2717 264 258 304 297 320 296 289 352
55 Middle East oil-exporting countriesS......... 7,355 9,360 8,979| 8,961} r8,059| 7,894 7,267 6,719 6,351] 6,911
56 Other ASi@.....vvervenereeeenenernaraannas 85 1,398/ 1,250 1.211| r1,285| r1,213| 1,510 1,364[ 1,339 1,780
5T Africa. oo oo it ittt aaaaas 3,369 2,298| 2,535\ 2,697 r2,643] 2,360, 3,013] 2,578] 2,645 2,540
58  ERYPlieerenrrneneenrneinnninannns 342 333 404 455 461 402 594 463 417 322
59 Morocco...... 68 87 66 31 29 28 28 67 74 84
60  South Africa. . 166 141 174 167 185 226 175 160 238 266
61 ZaiTe.........ovariinariaaiaaians 62 36 39 46 49 44, 73 52 45 39
62  Oil-exporting countries6 r2,240| 1,116] 1,155{ 1,393 1,244 979 1,365 1,198/ 1,270 1,230
63 Other AfTiCa...u.vneeeteiieeanneianarnnnns 491 585 698 605 676 681 778 638 601 600
64 Other COUNIIIES. . uv v ee st ieianeeranananns 2,119]  2,012|  1,297| 1,467 1,267| rl1,414| 1,315 1,180 1,09 1,189
65  Australia. . 2,006| 1,905 1,140 1,258] 1,129 r1,211| 1,158 1,051 898 975
66  AIlOther......ooivireeieiriieninenienann 113 107 158 209 138 203 157 130 191 213
67 Nonmonetary international and regional

OFBANIZAtIONS. ...t v vttt i, 5,699, 5,714| 3,274 3,069 r3,129| 2,942} 2,678) 2,823| 3,406 2,919

68  International.............ccvveeenvnininnn 5,415\ 5,157| 2,752 2601 2,430 2,311| 2,027] 2,157 2,339/ 1,789
69  Latin American regional 188 267 278 162 430 395 411 437 799 846
70 Otherregional?. ... .....ccueevnenvrennennns 96 290 245 306 269 236 241 228 269 284

! Includes the Bank for International Settlements. Beginning April

1978, also includes Eastern European countries not listed in line 23.

2 Beginning April 1978 comprises Bulgaria, Czechoslovakia, German

Democratic Republic, Hungary, Poland, and Romania.

;slncluded in “Other Latin America and Caribbean” through March

4 Includes Surinam through December 1975.

5 Comprises Bahrain, Iran, Iraq, Kuwait, Oman, Qatar, Saudi Arabia,

and United Arab Emirates (Trucial States).

Digitized for FRASER

http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis

6 Comprises Algeria, Gabon, Libya, and Nigeria.
7 Asian, African, Middle Eastern, and European regional organizations,
except the Bank for International Settlements, which is included in
“Other Western Europe.”

A For a description of the changes in the International Statistics
tables, see July 1978 BULLETIN, p. 612.
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3.16 BANKS’ OWN CLAIMS ON FOREIGNERS Reported by Banks in the United States
Payable in U.S. Dollars
Millions of dollars, end of period
1978
Area and country 1975 1976 1977
Apr.A7| Mayr" June July Aug. Sept.r Oct.?
1 58,308/ 79,301 90,206 88,231 87,832 87,212 r87,349| 91,844 94,226 96,394
2 Foreign countries. . .. ..ovvvrevsvererranaaannn 58,275 79,261 90,163| 88,183, 87,797 787,180, 787,313/ 91,806 94,187) 96,353
11,109 14,776) 18,114| 15,239, 15,811 r16,249 15,762, 16,829 18,239 19,105
35 63 7 94 105 16 107 95 111
286 482 561 586 793 731 634 823 946 1,036
104 133 173 145 185 145 129 146 147 160
180, 199 172 180 184 182 190 216 221 232
1,565 1,549 2,082 1,638 1,679 1,891 1,813 2,523 2,792] 2,705
80 644 694 751 787 689 632 751 808
290 279 206 200 279 204 190 125 127 160
............... 443 993 1,334 885 1,184 965 1,078 1,027 1,028 1,356
305 315 38 416 468 383 436 405 38 497
............ 131 136 162 190 209 217 210 163 263 239
14  Portugal. . 30 88 175 131 132 126 140, 105 100 106
15 SPaiD....eeeeeriiinivineiinennennanannens 424 745 722 592 699 706 669 714 758 926
16 Sweden.....covveerinnnnnnivoornnnaancens 198 206 218 199 184 219 244 290 326 348
17 Switzerland, ... it 199 379 564 697 390 685 631 1,013 841 781
18  TurKey...vvvvviverivneaneesnsnsnnnnanons 164 249 360 280 306 309 313 305 305 293
19  United Kingdom........oovvviiiiininnnn.. 5,170 7,033 8,964/ 6,817 6,951| 7,270 6,961 6,933 7,779| 7,905
20 Yugoslavid........ceieiiiaiiiiaiiinaaanenns 210 234 11 380! 285 320 300 280 306 293
21 Other Western Europel.................00.e 76 85 86 267 137 153 165 125 129 147
22 U.S.SRuriiieriitriteenenasnsninnnnnnnas 406 485 413 319 362 319 305 343 371 385
23 Other Eastern Europe2......c0vevieiennnn. 513 613 566 621 536 534 548 553 574 617
24 Canada. .......ooveeeinieiinennneinnnninnen 2,834 3,319 3,355 2,733 2,412) 12,493 3,116 3,343 3,447 3,579
25 Latin America and Caribbean................. 23,863 38,879| 45,850 48,994 46,942 145.990| 46,974 49,469 50,265 49,188
26  Argentina.... . . 9 1,556 1,572 1,566 1,694 1,446
27  Bahamas. 18,725| 19,643 22,172| 19,898 19,037
28 Bermuda. 145 145 194 141 357
29 Brazil.............. r4,659 4,599 4,858 5,264 5,592
30  British West Indies 7,412 6,872| 6,885 8,400 7,332
31 Chile...covvuiiiiiniiinineanns 745 745 809 742 831
32 Colombid....vvviveiiinnnionnnnennnrenens 615 648 690 728 793
33 Cuba, .. .iiiiiiiiiiii i 1 1 1 1 *
34 Ecuador...... 562 546 560 646 622
35 Guatemala3... 90 83 115 78 83
36 Jamaical...... 53 49 44 46 66
37 MeXiCO. . iuurieinrininnnrrareaenanerron 4,865 5,068 5,004 4,978 4,851
38 Netherlands Antilles4 212 206 198 230 213
K B T« o T 1,901 2,278 1,625 2,280| 2,466
40 Peru.......... 0 918 928 966 945
41 Uruguay 53 52 56 52 68
42 Venezuela 72,240, 2,337 2,515 2,752 3,100
43 Other Latin America and Caribbean......... 1,302 1,293 1,394 1,288 1,233 r1,227 1,212 1,250 1,371 1,388
L T P PN 17,706, 19,204) 19,236) 18,045 19,448 119,317, r18,326] 18,918) 19,007 21,245
45  China, People’s Republic of (Mainland)...... 22 3 10 22 13 5 31 8 10
46  China, Republic of (Taiwan)................ 1,053 1,344 1,719 1,412 1,456 1,343 1,193 1,177 1,241 1,289
47 Hong KON, .ivivuriruoniinneecennanerenn 289 316 754 769 698 666 689 1,320
48 India . 57 69 53 53 70 80 46 73 76 66
49  Indon 246 218 232 165 137 146 139 125 151 144
50 Israel 721 7 584 432 494 468 445 504 544 554
51 Japan......... 10,944 11,040, 9,839 9 528} 9,741] 10,023 9,779  9,876| 10,215| 10,505
52 Korea............. 1,791 1,978 2,336 1,850 1,801, 2,328| r1,937 1,925 1,930 1,779
53 Philippines.... . 34 1 594 614 751 680 7641 743 733 732
54 Thailand.............c il 520 442 633 686 730 711 125 693 634 741
55 Middle East oil-exporting countriesS......... 744 1,459 1,746 1,492 2,521, 1,575 1,551 1,951 1,668 2,096
56 Other ASia......iviivriinenennnrrnanennne 785 7863 947 967 970 1,181 1,167 1,155 1,117 2,008
ST Africa. .. ovovineeean s iessseiirianeanns 1,933 2,311 2,518 2,226 2,218 12,136 2,133 2,267 2,160 2,213
58 “Egypt 12 119 79 72 70 79 62 67 56
59  Morocco 8 27 43 35 37 38 36 42 38 38
60 South Africa.... 657 957 1,066 1,039 1,055 1,054 1,036 1,058 1,025 990
61  Zaire 181 112 98 77 80 79 79 79 82 161
62  Oil-exporting countriesé 382 524 510 426 441 383 340 459 407 438
63 ther 581 565 682 569 533 512 563 566 542 530
64 Other COUNITIES. cov o v ovviineitrneneesenrncnns 830 772 1,090 947 965 995 1,002 980 1,069 1,023
65  Australia 700 597 905 780 798 828 836 835 900 878
66  All other 130 175 186 167 166 167 167 145 169 145
67 Nonmonetary International and Regional
Organizations7.. . .....cviveiiiiniinennn. 33 40 43 48 34 31 36 38 39 41

1 Includes the Bank for International Settlements. Beginning April
1978, also includes Eastern European countries not listed in line 23.

2 Beginning April 1978 comprises Bulgaria, Czechoslovakia, German
Democratic Republic, Hungary, Poland, and Romania.

3 Included in “Other Latin America and Caribbean” through March

978.
4 Includes Surinam through December 1975.
5 Comprises Bahrain, Iran, Iraq, Kuwait, Oman, Qatar, Saudi Arabia,
and United Arab Emirates (Trucial States).
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6 Comprises Algeria, Gabon, Libya, and Nigeria.
. TExcludes the Bank for International Settlements, which is included
in “Other Western Europe.”

A Data for period prior to April 1978 include claims of banks’ domestic
customers on foreigners. For a description of the changes in the Inter-
national Statistics tables, see July 1978 BULLETIN, p. 612.
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3.17 BANKS OWN AND DOMESTIC CUSTOMERS’ CLAIMS ON

United States
Payable in U.S. Dollars

Millions of dollars, end of period

FOREIGNERS Reported by Banks in the

1978
Type of claim 1975 1976 1977
Apr.A"| Mayr" June” Julyr Aug. Sept.? Oct.?

) T 58,308/ 79,301 90,206|........0........ 96,184|........]........ 103,342f........
2 Banks’ own claims on foreigners., .......vcovealocivenne|eveonanifaneenne, 88,231 87,832| 87,212 87.349| 91,844, 94.226! 96,394
3 Foreign public bOrrowers. . .....v.vvevvierealinneienefineineea]oninnen 5,516 5,739 6,036/ 6,858/ 7,292/ 7,634 7,948
4  Own foreign offices!......... 31,590) 33,813 37,325 34,757 36,383
5  Unaffiliated foreign banks. ... 30,166 27,499) 27,400, 31,492) 30,924
6 Deposits..cceeeeiiinnnn.. 5,116 4,623 4,352, 4,480 3,865
7 Other.o.ovvviiiiinnnn 25,050 22,876/ 23,049 27,012 27,059
8  All other fOreigners.......oovvvveeveneenanes 19.419| 19,179 19,826 20,343 21,139
9 Claims of banks’ domestic customers2.........l..oooooufiiiiiiiiliniiiad oo 8,973 ... ...l 9,116]........
10 Deposits. cvvvreiineeniininerennnannn R ER R L [N LN T PR URY PEDUPIITY R 389 500)........

11 Negotiable and readily transferable in-
SIFUMENtS3 . . oo i i e i te e nnrnacans P P e S PSP U P 3,694, ... )i, 3,724|........
12 Outstanding collections and other claims4.... 5,467 5,756 6,176(.......|oeviunn, 4,889(. ...t 4,892{........
13 Memo: Customer liability on acceptances...l....ovecjounnraslerenanne|erunnnnnaliiienins 11,995 .......|..oee 12,7470, ... ...

1 U.S. banks: includes amounts due from own foreign branches and
foreign subsidiaries consolidated in “Consolidated Report of Condition™
filed with bank regulatory agencies. Agencies, branches, and majority-
owned subsidiaries of foreign banks: principally amounts due from head
office or parent foreign bank, and foreign branches, agencies, or wholly-
owned subsidiaries of head office or parent foreign bank.

2 Assets owned by customers of the reporting bank located in the
United States that represent claims on foreigners held by reporting banks
for the account of their domestic customers.

3 Principally negotiable time certificates of deposit and bankers ac-
ceptances.

4 Data for March 1978 and for period prior to that are outstanding
collections only.

Nore.—Beginning Apzil 1978, data for banks’ own claims are given
on a monthly basis, but the data for claims of banks’ domestic customers
are available on a quarterly basis only.

A For a description of the changes in the International Statistics
tables, see July 1978 BULLETIN, p. 612,
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3.18 BANKS’ OWN CLAIMS ON UNAFFILIATED FOREIGNERS Reported by Banks in the United States
Payable in U.S. Dollars
Millions of dollars, end of period

1978 A 1979
Maturity ; by borrower and area 1978 1979
June? Sept.? Dec. Mar. June Sept.
= Y S 55,128 59,516 | ... oo

By borrower:

2 Maturity of 1 yearorlessl................... 43,682
3 Foreign public borrowers. 2,919
4 All other foreigners................oovunn. 40,763
5 Maturity of over 1 yeart. ... ........... e 11,445
6 Foreign public borrower: . . 3,162
7 All other foreigners.............cccvuunu.n. Lo .. 8,283

By area:
Maturity of 1 year or lessl

8 9,532 10,386 |..oovvvni]ivenni] v
9 1,615 1,943 oo
10 17,036 18,518 |.ovvvevnn]vienini]eeeniian] v,
11 13,515 13,712 oo e
12 1,461 1,535 | oveeieii e
13 523 ] S9L |
14 2,979 3,004 | oo
15 330 T3 |
16 5,979 6,843 [
17 1,282 1,305 [coeevnenifornoena]oeini et
18 €29 F S Y [
19 247 2 1 O I O e

1 Remaining time to maturity. A The first available data are for June 1978. For a description of the

2 Includes nonmonetary international and regional or ization: L612 in the International Statistics tables, see July 1978 BULLETIN,

p .

3.19 LIABILITIES TO AND CLAIMS ON FOREIGNERS Reported by Banks in the United States
Payable in Foreign Currencies A
Millions of dollars, end of period

1977 1978
Item 1974 1975 1976
Nov. Dec. Jan. } Feb. ’ Mar.
|

1 Banks’ own liabilities. .......c.ocvieiiiiiiaan, 766 560 781 944 925 831 ’ 885 986
2 Banks’ own claims!, . 1,276 1,459 1,834 2,086 2,356 2,371 | 2,317 2,383
3  Deposits. . 669 656 1,103 841 941 940 895 948
4 Otherclaims.c.....ovvovnunnnen.. . 607 802 731 1,245 1,415 1,432 1,422 1,435
5 Claims of banks’ domestic customers2........ R P \ ....................

1 Includes claims of banks’ domestic customers through March 1978. Note.—Data on claims exclude foreign currencies held by U.S. mone-

2 Assets owned by customers of the reporting bank located in the tary authorities.
United States that represent claims on foreigners held by reporting banks A For a description of the changes in the International Statistics
for the accounts of their domestic customers. Tables, see July 1978 BULLETIN, p. 612
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3.20 MARKETABLE U.S. TREASURY BONDS AND NOTES Foreign Holdings and Transactions

Millions of dollars

1978 1978
Country or area 1976 1977
gcr::; Apr. May June July Aug. Sept.? Oct.?
Holdings (end of period) 3
1 Estimated total.........coooivineniiiiiines 15,799 (738,640 |........ 739,682 |739,387 |740,658 |r41,148 [741,573 | 42,180 | 43,622
2 Foreign countries. .. ....ocovvevrennnrcanannans 12,765 |r33,894 {........ r34,833 734,366 (734,964 {736,306 737,119 | 37,826 | 38,472
3 EHPOPC..cvvev ittt 2,330 (r13,936 }........ r13,628 |712,966 |*13,106 ;714,226 |*14,154 | 14,689 | 15,260
4 Belgium-Luxembourg............ e 14 19 |........ 19 19 19 19 19 19 19
5 GEFMANY . v eu v vvvrennurveeenson 764 | 3,168 |........ 3,820 | 4,031 4,361 5,531 5,761 6,157 | 6,645
6 Netherlands. .. ovvinnnirneinenes 288 o1l f........ 1,079 1,070 1,113 1,113 1,278 1,306 1,356
7 Sweden....... 191 100 [........ 175 175 185 200 210 211 231
8 Switzerland e 261 497 |........ 7464 r468 7529 590 7636 694 731
9 United Kingdom..o.oovvvrrrieriiiinnnees 485 8,888 [........ 7,737 6,856 | 76,527 | 76,403 | 75,862 5.909 5,915
10 Other Western EUrope. ....oovvvvvonnnens 323 349 [........ 333 348 371 370 387 393 365
11 Eastern Europe........ooovieviviinnnnns L . R I I I I I I
12 Canada......ocvvvnvenianninnnnenesennns 256 288 l...iinn. 253 261 264 275 276 276 151
13 Latin America and Caribbean.............. 313 551 |..ooae. 535 503 494 485 545 445 426
14 Venezuela........oviiiii i 149 199 |........ 189 174 174 174 244 144 144
15 Other Latin American and Caribbean 47 183 [........ 184 167 158 149 139 139 119
16 Netherlands Antilles. . ............. 118 170 |........ 162 162 162 162 162 162 162
- V- 9,323 | 18,745 |........ 20,070 | 20,137 | 20,605 | 20,831 | 21,647 | 21,919 | 21,938
18 B0 U 2,687 | 6,860 |........ 8,332 8,964 | 9,616 | 9,927 | 10,791 ! 11,096 | 11,560
19 AfFiCA. . ivt vttt 543 362 |........ 341 491 491 491 491 491 691
20 ANOther. .o vviviiin it i * 11 |....... 6 8 4 -3 7 5 6
21 Nonmonetary international and regional
Organizations. . ........iiiiiiniaaaeaan 3,034 | 4,746 |........ 4,849 | r5,021 | 5,694 | 4,842 | 4,454 | 4,354 | 5,150
22 International..............iiiiiineienaaon 2,906 | 4,646 |........ 4,740 | 4,931 5,633 | 4,809 | 4,421 4,354 } 5,118
23 lalin American regional................... 128 100 }........ 110 90 61 33 33 * 33
Transactions (net purchases, or sales (—), during period)
24 Total. oo o n et iineinininineeerinansonns 8,096| 722,843 4,981|r—1,584 —295| 1,271 490 425 639 1,410
25 Foreign cOUBtrieS. .. .vovuvunrrvrerrrenaanenss 5,393 r21,130{ 4,576|r—1,679 —467 599 1,342 813 706 646
26  Official institutions. . 5,119; 720,369 3,984(7—1,704 — 566 r522 1,313 710 704 577
27  Other foreign............ .. 274 7762 593 26 98 77 29 103 3 69
28 Nonmonetary international and regional
Organizations. .. coooviininencerrinnuonas 2,704 1,713 405 95 171 671 —852 —387 —67 764
Memo: Oil-exporting countries
29 MiddleEast ... ...oovvviinniiiiiiinnnns 3,887 4,451] —1,421 -72 —563 —185 —85 -31 —31 —401
[0 T ¥ § o T N 2 221 —181 330........ 150f. ..o b 200

1 Comprises Bahrain, Iran, Iraq, Kuwait, Oman, Qatar, Saudi Arabia,

and United Arab Emirates (Trucial States).
2 Comprises Algeria, Gabon, Libya, and Nigeria.

3 Estimated official and private holdings of marketable U.S. Treasury

securities with an original maturity of more than 1 year. Data are based
on a benchmark survey of holdings as of Jan. 31, 1971, and monthly
transactions reports. Excludes nonmarketable U.S. Treasury bonds and
notes held by official institutions of foreign countries.

3.21 FOREIGN OFFICIAL ASSETS HELD AT FEDERAL RESERVE BANKS

Millions of dollars, end of period

1978
Assets 1975 1976 1977
May June July Aug. Sept. Oct. Nov.?
1 Deposits. . cvvvireieniiinirinineiianeananan 353 352 424 453 288 347 309 325 305 379
Assets held in custody:
U.S. Treasury securities!. 60,019 | 66,532 | 91,962 (100,146 | 99,465 (101,696 {102,902 (102,699 {107,934 {112,434
3 Earmarked gold2......c.iviiiiiiiiieeinnn 16,745 | 16,414 | 15,988 | 15,667 | 15,620 | 15,594 | 15,572 | 15,553 | 15,548 | 15,525

1 Marketable U.S. Treasury bills, certificates of indebtedness, notes,
and bonds; and nonmarketable U.S. Treasury securities payable in dollars

and in foreign currencies.
2 The value of earmarked gold increased because of the

Digitized for FRASER
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Note.—Excludes deposits and U.S. Treasury securities held for inter-
national and regional organizations, Earmarked gold is gold held for

foreign and international accounts and is not included in the gold stock
changes in of the United States.
par value of the U.S. doillar in May 1972 and in October 1973.



3.22 FOREIGN TRANSACTIONS IN SECURITIES

Miltions of dollars

Investment transactions

A65

1978 1978
Transactions, and area or country 1976 1977
Joacr::; Apr. May June” July } Aug. Sept.» Oct.?
U.S. corporate securities
Stocks
1 Foreign purchases........ccovveeainaananan 18,227| 14,155 17,087 1,864 2,391 2,055 1,305 2,444 2,257 1,510
2 Foreignsales..........vouviiiinnnnaaanaan 15,475] 11,479 15,255 1,151 1,963 1,936 1,296, 2,678] 2,115 1,523
3  Net purchases, orsales (—)................. 2,753 2,676 1,831 713 427 119 9 —235 141 —14
4  TForeign countries. .........cooovieieanneennns 2,740 2,661 1,878 720 427 139 9 —235 144 —-15
5 Europe. . FS 336 1,006 980 508 323 39 -6 —152 —33 —91
6 France. .. 256 40 85 79 -2 —39 —15 9 2 —4
7 Germany..... 68 291 348 125 52 83 17 —54 24 —30
8 Netherlands........ A —199 22 —19 16 9 —18 9 —22 7 7
9 Switzerland..........oooviiiii i —100 152 —476 103 31 —76 —-52 —184 —115 —120
10 United Kingdom........oovviiiinnnnn. 340 613 1,078 173 229 101 50 110 54 58
11 Canada. « ..o e 324 65 —69 44 —58 —-12 —16 —18 17 22
12 Latin America and Caribbean............ 155 127 137 37 36 33 —35 48 1 13
13 Middle Eastl.........ooviviiiiininnnnnns 1,803 1,390 669 97 90 59 69 —134 120 42
14 Other ASi. o+ vvviiiinieiiiiinnnenns. 119 59 171 35 39 23 -5 35 35 —4
15 N 5 T T 7 5 —10 -1 —4 -3 1 —12 5 2
16 Othercountries.........ocvvvivvun... —4 8 1 * * * * —1 -1 2
17  Nonmonetary international and regional
OTZANMIZALIONS . . - oo oviinr e, 13 15 —47 -7 1 -21 * * -3 1
Bonds?2
18 Foreignpurchases.........vvviiieiannennn. 5,529 7,739 6,638 311 779 669 1,029 872 611 733
19 Foreignsales.........ccovviiiiiiiinnnnnn. 74,327 73,546] 4,494 r345 333 302 7596 490 542 530
20 Net purchases, orsales(—)................. v1,202) 74,192 2,144 r—35 446 367 433 383 69 203
21 Foreigncountries. ..........oovviunvennaens 71,243 74,096 1,938 r—33 7448 295 r411 330 72 143
22 ) 225) T = r86| 71,863 797 r—96 41 157 7387 137 89 89
23 FranCe. cvovvvrvveevinoniiannnnoneeeans 39 —34 9 r—5§ 8 -3 13 6 -2 -10
24 German, —49 r—20 11l 10 21 14 18 38 3 —12
25 Netherlands —29 72 25 3 -3 —7 11 18 19 —4
26 Switzerland 7155 r94 —147 —33 -36 5 —-74 —20 43 9
27 United Kingdom 23| 1,703 812 —54 75 154 416 89 * 110
28 Canada 96 141 95 13 9 6 14 24 16 -5
29 Latin America and Caribbean............ 94 64 74 1 12 2 —8 17 11 13
30 Middle Eastl.......cooiivveniiiiininnnn 1,179 1,695 839 33 370 91 135 99 -73 -19
31 Other Asia. ....ovvviiiriiiiniiiienn. —165 338 129 r1s r14 39 —116 52 29 66
32 Africa -25 —6 —1 * * * * . * .
33 Other countries —21 * 4 1 1 * * 1 * *
34 Nonmonetary international and regional
Orgamizations. . . .......vivuneienanaa. —41 96 207 -2 -1 72 22 53 -3 60
Foreign securities
35 Stocks, net purchases, or sales (—)............ —323 —410 373 143 -13 —61 10 51 —69 —19
36  Foreign purchases 1,937 2,255 3,069 404 271 247 333 382 261 299
37 Foreignsales........... 2,259 2,665 2,696 261 284 308 323 331 330 318
38 Bonds, net purchases, or sales (—)............. ~-8,774/7—5,095] —3,620 —501 —39 —636 —291 -196 33 —683
39  Foreignpurchases..................o..o0 4,932; 18,040 9,115 r1,221 1,017 1,095 921 982 759 935
40 Foreignsales.........civviiineainecnenan, 13,706 r13,134| 12,735 1,721 1,056 1,730, 1,212 1,178 726 1,618
41 Net purchases, or sales (—) of stocks and bonds. .| —9,097/7—5,504 —3,248 —358 —51 —697 —281 —145 —36 —-702
—7,199/7—3,947' —3,009 r—429 —67 —742 —283 —150 —-70 —513
—850{—1,100 16 7156 —194 —220 —171 94 —86 13
—5,245| —2,404{ —2,967 - 807 —80, —420| ~146 ~—161 —41 —~747
—3 -80 187 120 72 —68 8 —17 —12 —17
—1733 r—97 353 144 131 192 44 54 69 231
48 2 —442 T—44 * —44 —25 ~123 —1 1
—416 —267 —155 2 4 —182 7 3 1 6
49 Nonmonetary international and regional
Organizations. .. ..o.ovvveeevnnennronnannas —1,898 —1,557 —239 70 16 45 2 5 34 —~189

1 Comprises oil-exporting countries as follows: Bahrain, Iran, Iraq,
Kuwait, Oman, Qatar, Saudi Arabia, and United Arab Emirates (Trucial

States).
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2 Includes State and local government securities, and securities of U.S.
Govt. agencies and corporations. Also includes issues of new debt securities
sold abroad by U.S. corporations organized to finance direct investments
abroad.
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3.23 SHORT-TERM LIABILITIES TO AND CLAIMS ON FOREIGNERS Reported by Nonbanking Concerns

in the United States
Millions of dollars, end of period

1977 1978 1977 1978
Type, and area or country
June Sept. Dec. Mar. June?r June Sept. Dec. Mar. Juner
Liabilities to foreigners Claims on foreigners
1Total...oovvinnnnnnnn v e 6,624| 7,315 7,971, 8,448 8,817 16,352, 15,249 16,293 18,481 18,293
By type:
2 Payableindollars,........... 5,909 6,459 7,171 7,564 7,992\ 15,192\ 14,132] 14,863| 16,762 16,711
3 Payable in foreign currencies. .. 715 857 801 884 825 1,160 1,117 1,430 1,718 1,582
4 Deposits with banks abroad i
A N e IR P 448 414 620 724 676
5 1 S I O 713 703 809 995 907
By area or country:
6 Foreign countries.......... 6,454) 7,161 7,756 8,301 8,685 16,351 15,248 16,291 18,479 18,291
7  Europe...... . 2,253 2,335 2,512 2,854 3,028 5,799 ,077 5, 5,626 ,326
8 Austria, . 23 19 21 26 26 26 24 2: 21 28
9 Belgium-Luxembourg. . 151 126 116 171 167 212 226 211 187 155
10 Denmark............ 14 16 14 23 22 40 44/ 5 47 40
11 Finland.,.......... 10 11 9 12 9 90 59 13 13 53
12 France..o..vvevronnnsevnnneenans vee 156 170 238 273 323 413 430 513 545 543
13 Germany .. .voaeevvianres v 163 226 284 335 355 377 393 453 411 419
14 Greecc ........................... 73 78 85 108 82 86 52 41 42 40
15 Italy....oooiiniiiiia s 138 107 128 104 156 440 352 387 382 459
16 Netherlands 212 180 232 253 221 182 161 166 184 187
17 Norway..... NN Ve 12 12 7 9 13 42 38 42 42 47
18 Portugal......... 20 12 11 7 2 30 34 69 27 54
19 Spain....oieninains . 68 74 77 94 105 322 307 387 408 376
20 Sweden.......... . . 36 41 28 37 3 92 91 117 117 78
21 Switzerland. ..o o ivann s 236 257 263 229 282 179 146 220 238 296
22 Tutkey............00s 21 97 108 93 92 37 32 39 35 29
23 United Kingdom.......... 780 784 756 954 976/ 3,012 2,495 2,825 2,706] 2,374
24 Yugoslavia. .....covuveiinan 110 92 90 82 84 28 20 20 24 27
25 Other Western Europe...... 6 9 10 8 18 15 15 25 33 29
26 SSRaia i 16 11 24 15 19 76 62 55 44 37
27 Other Eastern Enrope. . 10 14 12 23 18 102 96 135 121 56
28 Canada..........oiiiiiiiiiiiiiiiiinenins 448 451 504 530 524| 2,709| 2,649 2,682] 3,429 3,486
29  Latin America.........voonn. 1,028 1,035 1,186 1,352 1,419) 5,000 4,619 4,491 5,895 6,067
30 Argentina....... 50 50 40 53 7 51 53 61
31 Bahamas......... . 223 229 308 310 307 2,309 1,963 2,028 3,108 3,108
32 Brazil.......... vaes 37 76 49 62 78 457 14 1 499 494
33 Chile............. 24 13 17 14 23 28 40 45 40 37
34 Colombia........... 22 24 42 26 27 72 85 84! 80 79
35 Cuba....... P . . » * . » . - . *
36 MexiCo, e vvvvnnan 120 103 114 169 185 301 302! 314 312 331
37 Panama.,..... 11 12 22 12 71 121 222 91 175 97
38 Peru...... 21 13 15 22 17 28 30 32 30 30
39 Uruguay. . 3 4 3 5 9 5 5 6 4
40 Venezuela 208 225 222 280 197 237 251 269 306 311
41 Other Latin American republics........... 141 122 118 107 101 237 257 281 268 235
42 Netherlands Antilles. . .vvuvnvinrnvrenens 17 9 25 41 3 8 8 12 24 19
43 Other Latin America....oovoveavuvs vens 151 154 209 250 299 1,146 989 759 994, 1,261
L K . 2,017 2,640 2,871 2,850 3,000 2,323 2,403 2,782 2,976 2,836
45 China, Peoplc s Repubhc of (Mamland). vee 2 1 1 7 2 22 21
46 China, Republic of (Taiwan)....ocoveeven 138 152 156 167 170 131 139 157 144, 173
47 Hong Kong....... . 27 25 40 32 29 93 73 98 85 93
48 India.......... .. 41 44 37 26 11 51 42 38 85 93
49 Indonesia........ 80/ 60| 56 57 59 184 185 375 185 153
50 Israel..vovvennnee 45 58 63 68 59 70 46 38 47 43
51 Japan. PR 183 604 695 761 799 927 1,026 1,068 1,379 1,157
52 Korea. .. 88 75 103 99 107 158 153 171 133 170
53 Phll\ppmes 73 78 74 95 107 90 111 99 94 94
54 Thailand. . . 11 17 17 11 27 22 24 23 32 30
55 Other Asia......... 1,329 1,526] 1,623 1,535 1,631 591 590 708 770 808
i e reaeenens 609 588 591 612 603 370 346 393 408 433
37 Afﬁ'é’;,;{.'.'.'."21221222:2:231112..... il sl sl Tl w23 24 T2 T Ty 3
58 MOTOCCO, v v vvnenss e . 72 105 112 130 148 11 10, 21 22 16
59 South Africa..veenvrnrenns IPROT . 27 29 20 30 39 69 75 75 71 85
60 Zaire,.......... e - 39 48 46 35 57 17 19 15 11 16
61 Other Africa,.......ooues e e 438 361 400 378 335 248 221 245 271 279
T 2 T 98 111 93 104 111 149 153 146 145 144
Oy Otk pounries. o 2y 9y sl g erl lo| M1y 11 111 109
64 Al Other, st vveinvinnrnnransanvirsnss 20 18 18 14 14 40 41 35 34 34
65 Nonmonetary international and regional
organizZtions ....... and re g et . 170 154 215 147 132 1 1 1 1 2

Note.—Reported by exporters, importers, and industrial and com-
mercial concerns and other nonbanking institutions in the United States.

Digitized for FRASER

http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis

Data exclude claims held through U.S, banks and intercompany accounts
between U.S. companies and their affiliates.
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324 SHORT-TERM CLAIMS ON FOREIGNERS Reported by Large Nonbanking Concerns in the United States

Millions of dollars, end of period

1978
Type and country 1974 1975 1976 1977
Apr. May June July Aug. Sept.?
1 Total,..oovvvennnnns e .| 3,387 | 3,799 | 5,720 7,179 | 9,306 | 9,679 | 8,912 | 8,924 | 10,092 | 8,550
By type:
2 Payableindollars..........cocoviveiinn 3,042 4,984 6,158 8,090 8,534 7,771 7,639 8,804 7,331
3 Deposits. . c.vovvnnnnn 2,710 4,505 5,740 7,367 7,897 7,218 7,156 8,243 6,894
4 Short-term investments 332 479 418 723 637 553 483 561 437
S Payable in foreign currencles. .......ovaveins 697 757 735 1,021 1,216 1,145 1,142 1,285 1,289 1,220
6 DepositS. e veeninneeirernenneeennaanns 429 511 404 553 645 544 599 669 669 72
7 Short-term investments 1,............. .e- 268 246 331 468 571 601 543 616 620 495
By country:
United {(ingdom ........... . . veees| 1,350 1,306 1,838 2,144 1,817 1,660 1,683 1,861 1,839 2,171
9 Canada...... . 967 1,156 1,698 1,777 2,810 2,866 2,547 2,513 3,008 2,440
10 Bahamas........ . 391 546 1,355 1,904 3,025 3,612 2,975 3,222 3,541 2,235
11 Japan............ . 398 343 133 153 318 266 273 286 292 905
12 Allother.,...vvvvvnvnnns 252 446 716 1,201 1,336 1,275 1,435 1,042 1,412 799
1 Negotiable and other readily transferable foreign obligations payable Note.—Data represent the assets abroad of large nonbanking con-
on demand or having a contractural maturity of not more than 1 year cerns in the United States. They are a portion of the total claims on
from the date on which the obligation was incurred by the foreigner. foreigners reported by nonbanking concerns in the United States and

are included in the figures shown in Table 3.26,

3.25 LONG-TERM LIABILITIES TO AND CLAIMS ON FOREIGNERS Reported by Nonbanking Concerns
in the United States

Millions of dollars, end of period

1977 1978 1977 1978
Area and country
June Sept. Dec. Mar. June? June Sept. Dec. Mar. June®
Liabilities to foreigners Claims on foreigners

1 Total......... Ceeeen v RN 3,358 | 3,388 | 3,259 | 3,234 | 3,158 | 4,914 | 4,715 | 5,073 | 5,140 | 5,060
2 Europe............. Ceaneen e ool 2,504 2,602 2,499 2,571 2,494 901 829 860 935 936
3 Germany........ e e 370 407 255 295 282 76 76 70 73 65
4  Netherlands.,..... - v 262 272 287 292 266 147 81 82 81 76
5 Switzerland...... e e ce 177 224 241 241 236 43 42 49 48 55
6 United Kingdom...........coivvinnnns e 1,277 1,295 1,276 1,284 1,270 283 282 310 332 363
T7Canada. ....ovviniivinnneineenncennens . 79 76 71 67 66 1,486 1,462 1,776 1,792 1,811
8 Latin America......coviiiieisieiinninansns 297 289 284 250 250 1,452 1,367 1,402 1,387 1,298
9 Bahamas....... veee . 160 151 148 142 141 34 36 40 42 2
10 Brazil......... 7 7 7 6 7 125 134 144 154 143
11 Chile.......... PN 1 1 1 1 1 208 201 203 194 190
12 MeXICO v enir e ivviiieneeerovinsenannnnsns 26 30 30 30 28 178 187 177 183 188
B T N T T P 408 358 342 284 286 851 829 817 810 803
14 Japan.........co00. 386 319 305 250 251 111 9 66 83 78
DB - N o 1 3 3 2 2 2 158 165 161 156 154
16 Allotherl, . ..civiiiiniinnnnnnnrenennnnns .. 67 59 60 60 60 67 63 59 60 59

1 Includes nonmonetary international and regional organizations,
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3.26 DISCOUNT RATES OF FOREIGN CENTRAL BANKS

Per cent per annum

Rate on Nov. 30, 1978 Rate on Nov. 30, 1978 Rate on Nov. 30, 1978
Country Country Country
Per Month Per Month Per Month
cent effective cent. effective cent effective
18.0 | Feb. 1972 France............... 9.5 Aug. 1977 Norway......covvvene 7.0 Feb. 1978
4.5 | June 1978 Germany, Fed. Rep. of. 3.0 Dec. 1977 Sweden............... 6.5 July 1978
6.0 | July 1978 Ttaly........oovinns 10.5 Sept. 1978 Switzerland . .......... 1.0 Feb. 1978
33.6 | July 1978 Japan N 3.5 Mar. 1978 United Kingdom...... 12.5 Nov. 1978
10.75] Nov. 1978 | Mexico 4.5 June 1942 Venezuela............ 5.0 Oct. 1970
8.0 | July 1977 Netherlands 6.5 Oct. 1978

Note.—Rates shown are mainly those at which the central bank either more tl_lan one rate applicable to such discounts or advances, the rate
discounts or makes advances against eligible commercial paper andjor shown is the one at w‘hlch it js unders‘tood the central bank transacts the
government securities for commercial banks or brokers. For countries with largest proportion of its credit operations.

3.27 FOREIGN SHORT-TERM INTEREST RATES

Per cent per annum, averages of daily figures

1978
Country, or type 1975 1976 1977
June July Aug. Sept. Oct. Nov.
1 Eurodoflars. . ...oovvunnnnn .. 7.02 5.58 6.03 8.33 8.52 8.48 9.12 10.12 11.51
2 United Kingdom. ..........ooiiieaia... 10.63 11.35 8.07 10.02 10.13 9.42 9.29 10.44 12.00
3Canada. . ..oviiiiiiiiiii i 8.00 9.39 7.47 8.12 8.23 8.77 9.08 9.68 10.37
4 GermMANY ¢« evvteeetrenneeanaannnaanrssnn 4.87 4.19 4.30 3.61 3.71 3.64 3.67 3.90 3.81
5 Switzerland. . 3.01 1.45 2.56 1.38 1.74 0.67 0.58 0.24 0.20
6 Netherlands. . 5.17 7.02 4.73 4.60 5.61 6.27 6.91 11.23 8.86
T France. ..ooovuniine v nneiniiinnreeenas 7.91 8.65 9.20 7.94 7.61 7.39 7.40 7.37 7.06
BItaly. ..ot i e 10.37 16.32 14.26 11.75 11.75 11.75 10.94 10.99 11.17
9 Belgium. ..ottt s 6.63 10.25 6.95 5.61 5.84 7.09 7.24 8.55 9.19
10 Japan.....covivii i it 11.64 7.70 6.22 4.75 4.75 4.64 4.51 4.44 4.78

Note.—Rates are for 3-month interbank loans except for—Canada, over; and Japan, loans and discounts that can be called after being held
finance company paper; Belgium, time deposits of 20 million francs and over a minimum of two month-ends.

3.28 FOREIGN EXCHANGE RATES

Cents per unit of foreign currency

1978
Country/currency 1975 1976 1977
June July Aug. Sept. Oct. Nov.

1 Australia/dollar.......... 130.77 122.15 110.82 113.83 114.94 115.41 115.29 116.87 114.53

2 Austriafshilling. . 5.7467 5.5744 6.0494 6.6718 6.7547 6.9490 7.0102 7.4526 7.1808

3 Belgium/franc. 2.7253 2.5921 2.7911 3.0590 3.0864 3.1834 3.2207 3.4503 3.3389

4 Canada/dolar 98.30 101 .41 94,112 89.143 88.921 87.690 85.739 84.546 85.244

5 Denmark/krone. . 17.437 16.546 16.658 17.723 17,846 18.171 18.411 19.584 19.025

6 Finland/markka.......,.. 27.285 25.938 24.913 23.390 23.809 24.381 24,586 25.454 24.932

7 France/franc............. 23.354 20.942 20.344 21.841 22.531 22.998 22,909 23.767 22.958

8 Germany/deutsche mark...| 40.729 39.737 43.079 47.984 48.647 50.084 50.778 54.430 52.508

9 Indiajrupee.............. 11.926 11.148 11.406 11.900 12,245 12.483 12.445 12.643 12.458
10 Ireland/pound............ 222,16 180.48 174.49 183.72 189.49 194.06 195.95 200.75 196.08
11 Italy/lira................. .15328 12044 .11328 .11634 .11804 .11952 . 12050 12317 . 11857
12 Japan/yen....... ces . 33705 . 33741 .37342 .46744 .50101 . 53002 .52656 .54478 . 52066
13 Malaysia/ringgit 41.753 39.340 40.620 41.964 42.447 43.433 43.603 45.627 45.415
14 Mexico/peso........ 8.0000 6.9161 4.4239 4.3840 4.3756 4.3758 4.3907 4.3904 4.3881
15 Netherlands/guilder 39.632 37.846 40.752 44.716 45.076 46.203 46.733 50.017 48.512
16 New Zealand/dollar....... 121.16 99.115 96.893 101.90 103.85 105.42 105.58 107.37 105.41

17 Norway/krone ...| 19.180 18.327 18.789 18.450 18.524 19.018 19.189 20.325 19.736
18 Portugalfescudo.......... 3.9286 3.3159 2.6234 2.1857 2.1939 2.2042 2.1948 2.2342 2.1510
19 South Africajrand........ 136.47 114.85 114.99 114.93 115.00 115.00 115.00 115.00 115.04
20 Spain/peseta............. 1.7424 1.4958 1.3287 1.2587 1.2885 1.3344 1.3605 1.4317 1.4051
21 Sri Lankafrupee.. 14.385 11.908 11.964 6.2859 6.3245 6.3926 6.3855 6.3757 6.4695
22 Sweden/krona. ... o] 24.141 22.957 22.383 21,690 22.012 22,523 22.592 23.349 22,856
23 Switzerland/franc......... 38.743 40.013 41.714 53.046 55.443 60.013 63.765 65.117 59.766
24 United Kingdom/pound...| 222,16 180.48 174.49 183,72 189.49 194.06 195.95 200.75 196.08

MEemo:
25 United States/dollarl...... r98.34 r105.57 7103. 31 794,74 92.44 89.99 89.51 86.04 88.86
1 Index of weighted average exchange value of U.S. dollar against cur- Note.—Averages of certified noon buying rates in New York for cable

rencies of other G-10 countries plus Switzerland. March 1973 = 100. transfers.
Weights are 1972-76 global trade of each of the 10 countries. Series

revised as of August 1978. For description and back data, see “Index of

the Weighted-Average Exchange Value of the U.S. Dollar: Revision’ on

page 700 of the August 1978 BULLETIN.
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4.10 SALES, REVENUE, PROFITS, AND DIVIDENDS-—Large Manufacturing Corporations

Millions of dollars

Business Finance

A69

1976 1977 1978
Industry 1976 1977
Q3 Q4 Q1 Q2 Q3 Q4 Q1 Q2
1 (170 corps.
1 TOtaSz(\les. .. p) .. 667,821| 748,757, 161,596 180,462 177,430 190,302 180,384| 200,641| 195,072| 211,635
2 Total revenue....... 676,596! 758,013] 164,631 181,546, 179,496 192,996 182,488( 203.033| 197,471 214,006
3 Profits before taxes. . . 71,885/ 78,909/ 16,894) 18,587 18,874 21,468 18,146/ 20,421| 19,725| 22,720
4 Profits after taxes........... 34,707| 37,854 8,442 8,113 9,056 10,472 9,337 8,989 9,693 11,599
5 MEemo: PAT unadjusted!..... 36,016| 38,391 8,550 9,340 9,107 10,553 8,656/ 10,075 9,684| 11,585
6 Dividends. . ......cvoviiiiennn 14,491 17,532 3,480 4,371 3,840 4,269 3,985 5,438 4,306 4,556
Nondurable goods industries (86 corps.):2
7 Sales. . .g .............. (p ) 362,935) 404,141 88,678 99,926/ 95,836/ 101,035 97,144] 110,126 104,522! 109,310
8 Total revenue.........ovovvvunn 368,184 409,6011 90,967 100,174| 96,948| 102,807| 98,232| 111,614 105,877| 110,824
9 Profits before taxes. . 42,694 45,906 10,632 10,793; 11,074| 12,064 11,195 11,573| 11,347 12,178
10 Profits after taxes 18,571 22,284 4,871 4,058 4,837 5,160 5,144 4,430 5,137 5,729
11 Memo: PAT unadjusted!.... 19,468, 19,768 4,962 4,868 4,880 5,224 5,234 5,249 5,136 5,741
12 Dividends.. ..., ,910 8,944 1,990 2,094 2,185 2,227 2,268 2,264 2,402 2,419
Durable goods industries (84 corps.):3
13 Salesg ............. ( ..... P. ) 304,886| 344,616| 72,918| 80,536 81,594 89,267| 83,240( 90,515/ 90,550/ 102,325
14 Total revenue....... 308,412 348,412/ 73,664| 81,372| 82,548/ 90,189, 84.256| 91,419) 91,594 103,182
15 Profits before taxes. . 29.191| 33,003| 6,262| 7,794, 7.800{ 9,404| 6,951| 8,848 8378/ 10.542
16 Profits after taxes. . . 16,136, 18,2831 3,571 4,055/ 4,219 5,312 4,193} 4,559 4 556 5,870
17 MEeMo: PAT unadjusted! 16,548) 17,804/ 3,588 4,472| 4,227 5,329 3,422| 4,826/ 4,548 5,844
18 Dividends.........coovivennnn 6,577 8,588 1,490 2,277 1,655 2,042 1,717 3,174 1,904 2,137
Selecte&i inguﬁtrigs :d " 28 )
od and kindred products corps.):
19 FoSales .......... o ( ..... P 62,568] 68,422 16,048 16,701 15,903 16,776/ 16,947 18.796| 17.470| 18,763
20 Total FEVeNUE. .vv v rennnnnn 63,142 69.168] 16,221/ 16,533 16,155\ 17,136| 17,239 18,638 17,860/ 19,180
21 Profits before taxes. . cvveeereneneenensen 5,750, 6,040 1,462 1,310 1,448 1,560/ 1,526 1,506/ 1,535 1,767
22 Profits after taxes............. 2,800 3,172 817 630 739 825 826 782 839 967
23 Memo: PAT unadjusted!.... 3,013 3,309 827 734 746 835 836 892 840 975
24 Dividends. .. .....ovivinininn. 1,259 1,433 309 318 342 352 364 375 397 400
Chemical and allied products (22 corps.):
25 Sales........... p ........ @2 co ps) 64,125 70,251 15,878 16,410 17,103 17,347| 17,586 18,215/ 18,930 19,981
26 Total revenue. . o..veuvvvunnenns 64,837 70,906 16,084| 16,612 17,271] 17,526/ 17,743| 18,366, 19,117/ 20,143
27 Profits before taxes. .. .......... 8,197| 8,530 008 1,893 2,112 2,290{ 2,062| 2,066/ 2,353 2,459
28 Profits after taXes. ............. 4,511, 4,604 1,130 929{ 1,192 1,288/ 1,184 9401 1.334) 1,403
29 Memo: PAT unadjusted!. ... 4,622 4,831 1,163| 1,081] 1,181} 1,289 1,178 1,183 1,317| 1,382
30 Dividends..............ovoauns 1,918 2,186 481 4 514 539 553 580 567 587
Petroleum refining (15 corps.):
31 Sales. . .iiviii i i 196,154| 221,694| 46,923| 56,510/ 52,344| 55,903 51,593] 61,854 56,996 58,419
32 Total revenue....... 199,688| 225,338 48,744| 56,649 52,891| 57,096] 52,130{ 63,221 57,695 59,195
33 Profits before taxes. . 25,857; 28,144 6,559 6,834 6,746 7,396 6,818 7,184 6.832 7,020
34 Profits after taxes. . .....oocv.n.s 9,555 10,072| 2,606 2,085\ 2,498 2,655 2,694 2,225 2.615| 2,828
35 Memo: PAT unadjusted!. . 10,168 10,684 2,635 2,617 2,546 2,708 2,756 2,674 2,627 2,847
36 Dividends. ... ... 4,089 4,615 1,036 1,065 1,163 1,160 1,166 1,126 1,247 1,239
Primary metals and products (23 corps.
37 Sales 54,0441 58,713, 13,751 13,1191 13,773] 15,573 14,454 14,913| 15,459] 17,560
38 Total revenue 54,825 59,488 13,958/ 13,313| 13.963| 15,769| 14,635 15,120: 15.681] 17,822
39 Profits before taxes 2,834 1,476 701 57 460 100 239 677 390 1.311
40 Profits after taxes.......... 1,652 1,579 513 127 260 536, 493 290 173 794
41 Memo: PAT unadjustedl. 1,947 1,474 521 400 274 553 287 360 183 810
42 Dividends. .....cooviiviiinnnen 926 1,088 230 251 234 246 266 342 226 239
Machinery (27 corps.):
43 Sales. . ot iees 87,274| 96,820\ 21,133 24,059\ 22,727| 24,380 24,317 25,396/ 25,472| 27.857
44 Total Fevenue. v v vveervnennevnnnnennes. 88,519/ 98,380| 21,280/ 24,460\ 23.051| 24.702| 24,767 ,860/ 25,831] 27,977
45 Profits before taxes. ........coeuennvnnn. 11,320, 13,158 2,700 3,370 ,900 3,318 3,264 3,676 3,209 3,996
46 Profits after taxes. ............. 6,181 7,158 1,461 1,837 1,573 1,805 1,771 2,009 1,749 2,270
47 MEemo: PAT unadjusted! 6,202 7,204 1,467 1,864 1,571 ,804 1,782 2,047 1,745 2,254
48 Dividends. . ........cooivienn.s 2,383 3,495 602 663 712 767 702 1,314 823 892
Motor vehicles and equipment (9 corps.):
49 8alES . o it 107,563| 127,049 24 250\ 28,208 31,069 33,502| 28,835\ 33,643 33,713 39,144
50 Total revenue.......coeeeuunn. 108,394 127,816 24 500 28,250 31,350| 33,716| 29,104| 33,646| 33,987, 39,375
51 Profits before taxes. . 8,909, 10,738 1,272 2,087 2,988 3,489 1,575 2,686 2,986 3,178
52 Profits after taxes 4,870, 5,747 705 1,166/ 1,599 1,914 892| 1,342 1,654| 1,640
53 Memo: PAT unadjusted?! 4,918 5,861 704 1,219 1,603 1,926 898 1,434| 1,648 1,637
54 Dividends.........oovvvein., 2,062 2,607 372 983 392 698 413 1,104 473 620

1 Profits after taxes unadjusted are as reported by the individual com-
panies. These data are not adjusted to eliminate differences in accounting

treatments of special charges, credits, and other nonoperating items.
2 Includes 21 corporations in groups not shown separately.
3 Includes 25 corporations in groups not shown separately.

Note.—Data are obtained from published reports of companies and
reports made to the Securities and Exchange Commission, Sales are net
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Federal Reserve Board of Governors
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and Official Staff
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Federal Reserve Banks, Branches, and Offices

FEDERAL RESERVE BANK, | Chairman President Vice President
branch, or facility Zip Deputy Chairman First Vice President in charge of branch
BOSTON* .............. 02106 | Louis W. Cabot Frank E. Morris
Robert M. Solow James A. Mclntosh
NEW YORK* .......... 10045 | Robert H. Knight Paul A. Volcker
Boris Yavitz Thomas M. Timlen
Buffalo............... 14240 i Donald R. Nesbitt John T. Keane
PHILADELPHIA....... 19105 | John W. Eckman David P. Eastburn
Werner C. Brown Richard L. Smoot
CLEVELAND*......... 44101 | Robert E. Kirby Willis J. Winn
Otis A. Singletary Walter H. MacDonald
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Maceo A. Sloan George C. Rankin
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Charlotte ............. 28230 | Robert C. Edwards Stuart P. Fishburne
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and Records Center . 22701

ATLANTA ............. 30303
Birmingham .......... 35202
Jacksonville .......... 32203
Miami................ 33152
Nashville ............. 37203
New Orleans ......... 70161

CHICAGO* ............ 60690
Detroit................ 48231

ST. LOUIS ............. 63166
Little Rock........... 72203
Louisville ............ 40201
Memphis ............. 38101

MINNEAPOLIS ........ 55480
Helena................ 59601

KANSAS CITY ........ 64198
Denver ............... 80217
Oklahoma City....... 73125
Omaha ............... 68102

DALLAS ............... 75222
El Paso............... 79999
Houston .............. 77001
San Antonio.......... 78295

SAN FRANCISCO..... 94120

Los Angeles.......... 90051
Portland .............. 97208
Salt Lake City ...... 84125
Seattle ............... 98124

Clittord M. Kirtland, Jr.

William A. Fickling, Jr.

Harold B. Blach, Jr.
James E. Lyons
Alvaro L. Carta
John C. Bolinger
Edwin J. Caplan

Robert H. Strotz
John Sagan
Jordan B. Tatter

Armand C. Stalnaker
William B. Walton

G. Larry Kelley

James H. Davis

Jeanne L. Holley

James P. McFarland
Stephen F. Keating
Patricia P. Douglas

Harold W. Andersen
Joseph H. Williams
A. L. Feldman
Christine H. Anthony
Durward B. Varner

Irving A. Mathews
Charles T. Beaird

Josefina Salas-Porras

Alvin I. Thomas

Pete Morales, Jr.

Joseph F. Alibrandi
Cornell C. Maier

Caroline L. Ahmanson

Loran L. Stewart

Sam Bennion

Lloyd E. Cooney

Monroe Kimbrel
Kyle K. Fossum

Robert P. Mayo
Daniel M. Doyle

Lawrence K. Roos
Donald W. Moriarty
Mark H. Willes
Thomas E. Gainor
Roger Guftey

Henry R. Czerwinski

Ernest T. Baughman
Robert H. Boykin

John J. Balles
John B. Williams

Albert D. Tinkelenberg

Hiram J. Honea
Charles B. East
F. J. Craven, Jr.
Jefirey J. Wells
George C. Guynn

William C. Conrad

John F. Breen
Donald L. Henry
L. Terry Britt

John D. Johnson

Wayne W. Martin
William G. Evans
Robert D. Hamiiton

Fredric W. Reed
J. Z. Rowe
Car! H. Moore

Richard C. Dunn
Angelo S. Carella
A. Grant Holman
Gerald R. Kelly

* Additional offices of these Banks are located at Lewiston, Maine 04240; Windsor Locks, Connecticut 06096; Cranford,
New Jersey 07016; Jericho, New York 11753; Utica at Oriskany, New York 13424; Columbus, Ohio 43216; Columbia, South
Carolina 29210; Charleston, West Virginia 25311; Des Moines, Iowa 50306; Indianapolis, Indiana 46204; and Milwaukee,

Wisconsin 53202.
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Federal Reserve Board Publications

Available from Publications Services, Division of Ad-
ministrative Services, Board of Governors of the Fed-
eral Reserve System, Washington, D.C. 20551. Where
a charge is indicated, remittance should accompany

THE FEDERAL RESERVE SYSTEM—PURPOSES AND
FuncTtions. 1974. 125 pp.

ANNUAL REPORT

FEDERAL RESERVE BULLETIN. Monthly. $20.00 per
year or $2.00 each in the United States, its posses-
sions, Canada, and Mexico; 10 or more of same
issue to one address, $18.00 per year or $1.75
each. Elsewhere, $24.00 per year or $2.50 each.

BANKING AND MONETARY STATISTICS, 1914-1941.
(Reprint of Part 1 only) 1976. 682 pp. $5.00.

BANKING AND MONETARY STATISTICS, 1941-1970.
1976. 1,168 pp. $15.00.

ANNUAL STATISTICAL DIGEST, 1971-75. 1976. 339 pp.
$4.00 per copy for each paid subscription to Fed-
eral Reserve Bulletin. All others, $5.00 each.

ANNUAL STATISTICAL DIGEST, 1972-76. 1977. 388 pp.
$10.00 per copy.

ANNUAL STATISTICAL DIGEST, 1973-77. 1978. 361 pp.
$12.00 per copy.

FEDERAL RESERVE CHART Book. Issued four times a
year in February, May, August, and November
Subscription includes one issue of Historical Chart
Book. $7.00 per year or $2.00 each in the United
States, its possessions, Canada, and Mexico. Else-
where, $10.00 per year or $3.00 each.

HistoricaL CHART Book. Issued annually in Sept.
Subscription to Chart Book includes one issue.
$1.25 each in the United States, its possessions,
Canada, and Mexico; 10 or more to one address,
$1.00 each. Elsewhere, $1.50 each.

CAPITAL MARKET DEVELOPMENTS. Weekly. $15.00 per
year or $.40 each in the United States, its posses-
sions, Canada, and Mexico; 10 or more of same
issue to one address, $13.50 per year or $.35 each.
Elsewhere, $20.00 per year or $.50 each.

SELECTED INTEREST AND EXCHANGE RATES—WEEKLY
SERIES OF CHARTS. Weekly. $15.00 per year or
$.40 each in the United States, its possessions,
Canada, and Mexico; 10 or more of same issue
to one address, $13.50 per year or $.35 each.
Elsewhere, $20.00 per year or $.50 each.

THE FEDERAL RESERVE AcT, as amended through De-
cember 1976, with an appendix containing provi-
sions of certain other statutes aftecting the Federal
Reserve System. 307 pp. $2.50.

REGULATIONS OF THE BOARD OF GOVERNORS OF THE
FEDERAL RESERVE SYSTEM

PUBLISHED INTERPRETATIONS OF THE BOARD OF Gov-
ERNORS, as of June 30, 1977. $7.50.

INDUSTRIAL PRODUCTION—1976 EpITION. 1977. 304
pp. $4.50 each; 10 or more to one address, $4.00
each.
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request and be made payable to the order of the Board
of Governors of the Federal Reserve System in a form
collectible at par in U.S. currency. (Stamps and
coupons are not accepted.)

BANK CREDIT-CARD AND CHECK-CREDIT PLANS. 1968.
102 pp. $1.00 each; 10 or more to one address,
$.85 each.

SURVEY OF CHANGES IN FaMiLY FINANCES. 1968. 321
pp- $1.00 each; 10 or more to one address, $.85
each.

REPORT OF THE JOINT TREASURY-FEDERAL RESERVE
Stupy OF THE U.S. GOVERNMENT SECURITIES
MARKET. 1969. 48 pp. $.25 each; 10 or more to
one address, $.20 each.

JOINT TREASURY-FEDERAL RESERVE STUDY OF THE
GOVERNMENT SECURITIES MARKET: STAFF STUD-
IES—PART 1. 1970. 86 pp. $.50 each; 10 or more
to one address, $.40 each. ParT 2. 1971. 153 pp.
and PArT 3. 1973. 131 pp. Each volume $1.00;
10 or more to one address, $.85 each.

OPEN MARKET POLICIES AND OPERATING PROCE-
DURES—STAFF STUDIES. 1971. 218 pp. $2.00
each; 10 or more to one address, $1.75 each.

REAPPRAISAL OF THE FEDERAL RESERVE DISCOUNT
MEcHANISM. Vol. 1. 1971. 276 pp. Vol. 2. 1971.
173 pp. Vol. 3. 1972. 220 pp. Each volume $3.00;
10 or more to one address, $2.50 each.

THE ECONOMETRICS OF PRICE DETERMINATION CON-
FERENCE, October 30-31, 1970, Washington, D.C.
1972. 397 pp. Cloth ed. $5.00 each; 10 or more
to one address, $4.50 each. Paper ed. $4.00 each;
10 or more to one address, $3.60 each.

FEDERAL RESERVE STAFF STUDY: WAYS TO MODERATE
FructuaTiONs IN HOUSING CONSTRUCTION.
1972. 487 pp. $4.00 each; 10 or more to one
address, $3.60 each.

LENDING FUNCTIONS OF THE FEDERAL RESERVE
BaNks. 1973, 271 pp. $3.50 each; 10 or more
to one address, $3.00 each.

IMPROVING THE MONETARY AGGREGATES (Report of the
Advisory Committee on Monetary Statistics).
1976. 43 pp. $1.00 each; 10 or more to one
address, $.85 each.

ANNUAL PERCENTAGE RATE TABLES (Truth in Lend-
ing—Regulation Z) Vol. I (Regular Transactions).
1969. 100 pp. Vol. II (Irregular Transactions).
1969. 116 pp. Each volume $1.00, 10 or more
of same volume to one address, $.85 each.

FEDERAL RESERVE MEASURES OF CAPACITY AND Ca-
pacity UTiLizaTION. 1978. 40 pp. $1.75 each,
10 or more to one address, $1.50. each.

THE BANK HOLDING COMPANY MOVEMENT TO 1978:
A CoMpENDIUM. 1978. 289 pp. $2.50 each, 10
or more to one address, $2.25 each.

IMPROVING THE MONETARY AGGREGATES: STAFF
PAPERS. 1978. 170 pp. $4.00 each, 10 or more
to one address, $3.75 each.
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CONSUMER EDUCATION PAMPHLETS

(Short pamphlets suitable for classroom use. Multiple
copies available without charge.)

CoNSUMER HANDBOOK To CREDIT PROTECTION LAws

THE EQUAL CREDIT OPPORTUNITY ACT AND . . . AGE

THE EQUAL CREDIT OPPORTUNITY ACT AND .
CRrREDIT RIGHTS IN HOUSING

THE EqQuaL CREDIT OPPORTUNITY ACT AND .
DOCTORS, LAWYERS, SMALL RETAILERS, AND
OTHERS WHO MAY PROVIDE INCIDENTAL CREDIT

THE EqQuAL CREDIT OPPORTUNITY ACT AND .
WOMEN

FAIR CREDIT BILLING

A GUIDE 1O FEDERAL RESERVE REGULATIONS

How 10 FILE A CONSUMER CREDIT COMPLAINT

IF You Borrow To Buy Stock

IF You Use A CrREDIT CARD

TRUTH IN LEASING

U.S. CURRENCY

WHAT TRUTH IN LENDING MEANS TO YOU

STAFF ECONOMIC STUDIES

Studies and papers on economic and financial subjects
that are of general interest in the field of economic
research.

SUMMARIES ONLY PRINTED IN THE BULLETIN
(Limited supply of mimeographed copies of full text
available upon request for single copies.)

STRUCTURE AND PERFORMANCE STUDIES IN BANKING:
A SUMMARY AND EVALUATION, by Stephen A.
Rhoades. Dec. 1977. 45 pp.

AN ANALYSIS OF FEDERAL RESERVE ATTRITION SINCE
1960, by John T. Rose. Jan. 1978. 44 pp.
PROBLEMS IN APPLYING DISCRIMINANT ANALYSIS IN
CREDIT SCORING MODELS, by Robert A. Eisenbeis.

Jan. 1978. 28 pp.

EXTERNAL CAPITAL FINANCING REQUIREMENTS OF
CoMMERCIAL BaNks: 1977-81, by Gerald A. Han-
weck and John J. Mingo. Feb. 1978. 34 pp.

MORTGAGE BORROWING AGAINST EQUITY IN EXISTING
HOMES: MEASUREMENT, GENERATION, AND IM-
PLICATIONS FOR EcoNOMIC AcCTIVITY, by David F.
Seiders. May 1978. 42 pp.

THE BEHAVIOR OF MEMBER BANK REQUIRED RESERVE
RATIOS AND THE EFFECTS OF BOARD ACTION,
1968—77, by Thomas D. Simpson. July 1978. 39

FOOTHOLD ACQUISITIONS AND BANK MARKET STRUC-
TURE, by Stephen A. Rhoades and Paul Schweit-
zer, July 1978. 8 pp.

INTEREST RATE CEILINGS AND DISINTERMEDIATION, by
Edward F. McKelvey. Sept. 1978. 105 pp.

THE RELATIONSHIP BETWEEN RESERVE RATIOS AND
THE MONETARY AGGREGATES UNDER RESERVES
AND FEDERAL FUNDS RATE OPERATING TARGETS,
by Kenneth J. Kopecky. Dec. 1978. 58 pp.

PRINTED IN FULL IN THE BULLETIN
Staff Economic Studies shown under ‘‘Reprints.”’

REPRINTS

(Except for Staff Papers, Staff Economic Studies, and
some leading articles, most of the articles reprinted do
not exceed 12 pages.)

MEASURES OF SECURITY CREDIT. 12/70.

REVISION OF BANK CREDIT SERIES. 12/71.

ASSETS AND LIABILITIES OF FOREIGN BRANCHES OF
U.S. BaNKS. 2/72.

BaNK DEBITS, DEPOSITS, AND DEPOSIT TURNOVER—
REVISED SERIES. 7/72.

YI1ELDS ON NEWLY ISSUED CORPORATE BoNDs. 9/72.

RECENT ACTIVITIES OF FOREIGN BRANCHES OF U.S.
Banks. 10/72.

REVISION OF CONSUMER CREDIT STATISTICS. 10/72.

ONE-BANK HoLDING COMPANIES BEFORE THE 1970
AMENDMENTS. 12/72.

YIELDS ON RECENTLY OFFERED CORPORATE BONDS.
5/73.

RATES ON CONSUMER INSTALMENT LOANS. 9/73.

NEW SERIES FOR LARGE MANUFACTURING CORPORA-
TiIONS. 10/73.

U.S. ENERGY SUPPLIES AND USES, Staff Economic
Study by Clayton Gehman. 12/73.

THE STRUCTURE OF MARGIN CREDIT. 4/75.

NEW STATISTICAL SERIES ON LOAN COMMITMENTS AT
SELECTED LARGE COMMERCIAL BANKS. 4/75.

RECENT TRENDS IN FEDERAL BUDGET PoLicy. 7/75.

RECENT DEVELOPMENTS IN INTERNATIONAL FINANCIAL
MARkKETS. 10/75.

MINNIE: A SMALL VERSION OF THE MIT-PENN-SSRC
EcoNOMETRIC MODEL, Staff Economic Study by
Douglas Battenberg, Jared J. Enzler, and Arthur
M. Havenner. 11/75.

AN ASSESSMENT OF BANK HoLDING COMPANIES, Staff
Economic Study by Robert J. Lawrence and Sam-
uel H. Talley. 1/76.

INDUSTRIAL ELECTRIC POWER USE. 1/76.

REVISION OF MONEY STOCK MEASURES. 2/76.

SUrRVEY OF FINANCE COMPANIES, 1975. 3/76.

REVISED SERIES FOR MEMBER BANK DEPOSITS AND
AGGREGATE RESERVES. 4/76.

INDUSTRIAL PRODUCTION—1976 Revision. 6/76.

FEDERAL RESERVE OPERATIONS IN PAYMENT MECHA-
NisMS: A SUMMARY. 6/76.

RECENT GROWTH IN ACTIVITIES OF U.S. OFFICES OF
BaNks. 10/76.

NEwW ESTIMATES OF CAPACITY UTILIZATION: MANU-
FACTURING AND MATERIALS. 11/76.

BANK HOLDING CoMPANY FINANCIAL DEVELOPMENTS
IN 1976. 4/77.

SURVEY OF TERMS OF BANK LENDING—NEW SERIES.
5/77.

THE COMMERCIAL PAPER MARKET. 6/77.

CoNSUMPTION AND FIXED INVESTMENT IN THE Eco-
NOMIC RECOVERY ABROAD. 10/77.

RECENT DEVELOPMENTS IN U.S. INTERNATIONAL
TRANSACTIONS. 4/78.

THE FEDERAL BUDGET IN THE 1970°s. 9/78.

SUMMARY MEASURES OF THE DOLLAR’S FOREIGN Ex-
CHANGE VALUE. 10/78.

SURVEY OF TIME AND SAVINGS DEPOSITS AT ALL CoM-
MERCIAL BaNKs, JuLy 1978. 11/78.
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ANTICIPATED SCHEDULE OF RELEASE DATES FOR PUBLIC PERIODIC RELEASES *—
BOARD OF GOVERNORS OF THE FEDERAL RESERVE SYSTEM

DATE OR PERIOD
APPROXIMATE TO WHICH DATA

WEEKLY RELEASES RELEASE DAY REFER
Aggregate Reserves and Member Bank Deposits 502 (H.3) Tuesday Week ended previous
Wednesday
Applications and Reports Received or Acted on and All Other Actions Friday Week ended previous
of the Board 501 (H.2) Saturday
Assets and Liabilities of All Commercial Banks in the United Wednesday Wednesday, 2 weeks
States 510 (H.8) earlier
Changes in State Member Banks 615 (K.3) Tuesday Week ended previous
Saturday
Commercial and Industrial Loans Outstanding by Industry 514 (H.12) Wednesday Wednesday, 1 week
carlier
Deposits, Reserves, and Borrowings of Member Banks 509 (H.7) Wednesday Week ended 3 Wed-
nesdays earlier
Factors Affecting Bank Reserves and Condition Statement of Federal Thursday Week ended previous
Reserve Banks 503 (H.4.1) Wednesday
Foreign Exchange Rates 512 (H.10) Monday Week ended previous
Friday
Money Stock Measures 508 (H.6) Thursday Week ended Wednes-
day of previous week
Reserve Positions of Major Reserve City Banks 507 (H.5) Friday Week ended Wednes-
day of previous week
Selected Interest Rates and Bond Prices 519 (H.15) Monday Week ended previous
Saturday
Weekly Condition Report of Large Commercial Banks in New York Thursday Previous Wednesday
and Chicago 506 (H.4.3)
Weekly Condition Report of Large Commercial Banks and Domestic Wednesday Wednesday, 1 week
Subsidiaries 504 (H.4.2)3 earlier
Weekly Summary of Banking and Credit Measures 511 (H.9) Thursday Week ended previous

Wednesday; and
week ended Wed-
nesday of previous

week
SEMIMONTHLY RELEASE
Research Library—Recent Acquisitions 601 (J.2) Ist and 16th Period since last release
of month
MONTHLY RELEASES
Assets and Liabilities of all Member Banks, by Districts 408 (G.7.1) 14th of month Last Wednesday of
previous month
Automobile Credit 428 (G.26) 6th working day 2nd month previous
of month

! Release dates are those anticipated or usually met. However, it should be noted that for some releases there is normally
a certain variability because of reporting or processing procedures. Moreover, for all series unusual circumstances may, from
time to time, result in a release date being later than anticipated.

2 On second Wednesday of month, contains monthly data release.

3 Contains revised H.4.3 data.

NoTE.—The Board’s official mailing list is being computerized, and new three-digit identification codes have been assigned
to each individual release. The new code, as well as the current symbol, will be used for several months; thereafter, only
the new code will appear.
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MONTHLY RELEASES (cont.) DATE OR PERIOD
APPROXIMATE TO WHICH DATA
RELEASE DAY REFER
Capacity Utilization: Manufacturing and Materials 402 (G.3) 17th of month Previous month
Changes in Status of Banks and Branches 404 (G.4.5) 25th of month Previous month
Consumer Instaiment Credit 421 (G.19) 3rd working 2nd month previous
day of month
Debits and Deposit Turnover at Commercial Banks 406 (G.6) 25th of month Previous month
Federal Reserve System Memorandum on Exchange Charges 628 (K.14) 5th of month Period since last release
Finance Companies 422 (G.20) 5th working 2nd month previous
day of month
Foreign Exchange Rates 405 (G.5) Ist of month Previous month
Industrial Production 414 (G.12.3) 15th of month Previous month
Interest Rates on Selected Consumer Instalment Loans at Reporting 15th of month 2nd month previous
Commercial Banks 411 (G.10)
Loan Commitments at Selected Large Commercial Banks 423 (G.21) 20th of month 2nd month previous
Maturity Distribution of Outstanding Negotiable Time Certificates of 24th of month Last Wednesday of
Deposit 410 (G.9) previous month
Monthly Report of Condition for U.S. Agencies, Branches, and Domestic 15th of month 2nd month previous
Banking Subsidiaries of Foreign Banks 412 (G.11)
Selected Interest Rates and Bond Prices 415 (G.13) 6th of month Previous month
Summary of Equity Security Transactions 418 (G.16) Last week of Release date
month
Monthly Supplement to Survey of Terms of Bank Lending 416 15th of month 3rd month previous
(G. 14)

QUARTERLY RELEASES

Finance Rates and Other Terms on Selected Types of Consumer 25th of January, 2nd month previous
Instalment Credit Extended by Major Finance Companies 120 (E.10) April, July,
October
Flow of Funds: Seasonally adjusted and unadjusted 780 (Z.1) 15th of Febru- Previous quarter
ary, May,
August,
November
Geographical Distribution of Assets and Liabilities of Major Foreign  15th of Previous quarter
Branches of U.S. Banks 121 (E.11) March, June,
September,
December
Sales Revenue, Profits, and Dividends of Large Manufacturing Corpo- 10th of March 2nd quarter previous
rations 116 (E.6) July, Septem-

ber, December

SEMIANNUAL RELEASES

Assets and Liabilities of Commercial Banks, by Class of Bank May and No- End of previous De-
113 (E.3.4) vember cember and June
Check Collection Services—Federal Reserve System 119 (E.9) February Previous 6
and July months
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SEMIANNUAL RELEASES (cont.)

List of OTC Margin Stocks 117 (E.7)

Assets, Liabilities, and Capital Accounts of Commercial and Mutual
Savings Banks—Reports of Call (Joint Release of the Federal
Deposit Insurance Corp., the Board of Governors of the Federal
Reserve Systemn, and Office of the Comptroller of the Currency.
Published and distributed by FDIC.)

ANNUAL RELEASES

Aggregate Summaries of Annual Surveys of Security Credit Extension
101 (C.2)

Insured Bank Income by Size of Bank 103 (C.4)

State Member Banks of Federal Reserve System and Nonmember
Banks that Maintain Clearing Accounts with Federal Reserve
Banks 403 (G.4)

(Supplements issued monthty)
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APPROXIMATE
RELEASE DAY

June 30, De-
cember 31

May and No-
vember

February

End of May

Ist quarter of
year

15th of month

DATE OR PERIOD
TO WHICH DATA
REFER

Release date

End of previous De-
cember and June

End of previous June

Previous year

End of previous year

Previous month
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Index to Statistical Tables

References are to pages A-3 through A-69 although the prefix ‘A’ is omitted in this index

ACCEPTANCES, bankers, 11, 25, 27

Agricultural loans, commercial banks, 18, 20-22, 26

Assets and liabilities (See also Foreigners):
Banks, by classes, 16, 17, 18, 20-23, 29
Domestic finance companies, 39
Federal Reserve Banks, 12
Nonfinancial corporations, current, 38

Automobiles:

Consumer instalment credit, 42, 43
Production, 48, 49

BANKERS balances, 16, 18, 20, 21, 22
(See also Foreigners)
Banks for cooperatives, 35
Bonds (See also U.S. Govt. securities):
New issues, 36
Yields, 3
Branch banks:
Assets and liabilities of foreign branches of U.S.
banks, 56
Liabilities of U.S. banks to their foreign
branches, 23
Business activity, 46
Business expenditures on new plant and
equipment, 38
Business loans (See Commercial and industrial
loans)
CAPACITY utilization, 46
Capital accounts:
Banks, by classes, 16, 17, 19, 20
Federal Reserve Banks, 12
Central banks, 68
Certificates of deposit, 23, 27
Commercial and industrial loans:
Commercial banks, 15, 18, 23, 26
Weekly reporting banks, 20, 21, 22, 23, 24
Commercial banks:
Assets and liabilities, 3, 15-19, 20-23
Business loans, 26
Commercial and industrial loans, 24, 26
Consumer loans held, by type, 42, 43
Loans sold outright, 23
Number, by classes, 16, 17, 19
Real estate mortgages held, by type of holder and
property, 41
Commercial paper, 3, 24, 25, 27, 39
Condition statements (See Assets and liabilities)
Construction, 46, 50
Consumer instalment credit, 42, 43
Consumer prices, 46, 51
Consumption expenditures, 52, 53
Corporations:
Profits, taxes, and dividends, 37
Sales, revenue, profits, and dividends of large
manufacturing corporations, 69
Security issues, 36, 65
Cost of living (See Consumer prices)
Credit unions, 29, 42, 43
Currency and coin, 5, 16, 18
Currency in circulation, 4, 14
Customer credit, stock market, 28

DEBITS to deposit accounts, 13
Debt (See specific types of debt or securities)

Demand deposits:
Adjusted, commercial banks, 13, 15, 19
Banks, by classes, 16, 17, 19, 20-23
Ownership by individuals, partnerships, and
corporations, 25
Subject to reserve requirements, 15
Turnover, 13
Deposits (See also specific types of deposits):
Banks, by classes, 3, 16, 17, 19, 20-23, 29
Federal Reserve Banks, 4, 12
Subject to reserve requirements, 15
Turnover, 13
Discount rates at F.R. Banks (See Interest rates)
Discounts and advances by F.R. Banks (See Loans)
Dividends, corporate, 37, 69

EMPLOYMENT, 46, 47
Euro-dollars, 27

FARM mortgage loans, 41
Farmers Home Administration, 41
Federal agency obligations, 4, 11, 12, 13, 34
Federal and Federally sponsored credit agencies, 35
Federal finance:
Debt subject to statutory limitation and
types and ownership of gross debt, 32
Receipts and outlays, 30, 31
Treasury operating balance, 30
Federal Financing Bank, 30, 35
Federal funds, 3, 6, 18, 20, 21, 22, 27, 30
Federal home loan banks, 35
Federal Home Loan Mortgage Corp., 35, 40, 41
Federal Housing Administration, 35, 40, 41
Federal intermediate credit banks, 35
Federal land banks, 35, 41
Federal National Mortgage Assn., 35, 40, 41
Federal Reserve Banks:
Condition statement, [2
Discount rates (See Interest rates)
U.S. Govt. securities held, 4, 12, 13, 32, 33
Federal Reserve credit, 4, 5, 12, 13
Federal Reserve notes, 12
Federally sponsored credit agencies, 35
Finance companies: ‘
Assets and liabilities, 39
Business credit, 39
Loans, 20, 21, 22, 42, 43
Paper, 25, 27
Financial institutions, loans to, 18, 20-22
Float, 4
Flow of funds, 44, 45
Foreign:
Currency operations, 12
Deposits in U.S. banks, 4, 12, 19, 20, 21, 22
Exchange rates, 68
Trade, 55
Foreigners:
Claims on, 60, 61, 66, 67
Liabilities to, 23, 56-59, 64-67

GOLD:

Certificates, 12

Stock, 4, 55
Government National Mortgage Assn., 35, 40, 41
Gross national product, 52, 53
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HOUSING, new and existing units, 50

INCOME, personal and national, 46, 52, 53
Industrial production, 46, 48
Instalment loans, 42, 43
Insurance companies, 29, 32, 33, 41
Insured commercial banks, 17, 18, 19
Interbank deposits, 16, 17, 20, 21, 22
Interest rates:
Bonds, 3
Business loans of banks, 26
Federal Reserve Banks, 3, 8
Foreign countries, 68
Money and capital markets, 3, 27
Mortgages, 3, 40
Prime rate, commercial banks, 26
Time and savings deposits, maximum rates, 10
International capital transactions of the United
States, 56-67
International organizations, 56-61, 64—67
Inventories, 52
Investment companies, issues and assets, 37
Investments (See also specific types of investments):
Banks, by classes, 16, 17, 18, 20, 21, 22, 29
Commercial banks, 3, 15, 16, 17, 18
Federal Reserve Banks, 12, 13
Life insurance companies, 29
Savings and loan assns., 29

LABOR force, 47

Life insurance companies (See Insurance
companies)

Loans (See also specific types of loans):
Banks, by classes, 16, 17, 18, 20-23, 29
Commesrcial banks, 3, 15-18, 20-23, 24, 26
Federal Reserve Banks, 3, 4, 5, 8, 12, 13
Insurance companies, 29, 41
Insured or guaranteed by U.S., 40, 41
Savings and loan assns., 29

MANUFACTURING:
Capacity utilization, 46
Production, 46, 49
Margin requirements, 10
Member banks:
Assets and liabilities, by classes, 16, 17, 18
Borrowings at Federal Reserve Banks, 5, 12
Number, by classes, 16, 17, 19
Reserve position, basic, 6
Reserve requirements, 9
Reserves and related items, 3, 4, 5, 15
Mining production, 49
Mobile home shipments, 50
Monetary aggregates, 3, 15
Money and capital market rates (See Interest
rates)
Money stock measures and components, 3, 14
Mortgages (See Real estate loans)
Mutual funds (See Investment companies)
Mutual savings banks, 3, 10, 20-22, 29, 32, 33, 41

NATIONAL banks, 17, 19
National defense outlays, 31
National income, 52
Nonmember banks, 17, 18, 19

OPEN market transactions, 11

PERSONAL income, 53
Prices:
Consumer and wholesale, 46, 51
Stock market, 28
Prime rate, commercial banks, 26
Production, 46, 48
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Retail credit and retail sales, 42, 43, 46
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Securities (See also U.S. Govt. securities):
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Foreign transactions, 65
New issues, 36
Prices, 28
Special Drawing Rights, 4, 12, 54, 55
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Deposits, 19, 20, 21, 22
Holdings of U.S. Govt. securities, 32, 33
New security issues, 36
Ownership of securities of, 18, 20, 21, 22, 29
Yields of securities, 3
State member banks, 17
Stock market, 28
Stocks (See also Securities):
New issues, 36
Prices, 28

TAX receipts, Federal, 31

Time deposits, 3, 10, 13, 15, 16, 17, 19, 20, 21,
22,23

Trade, foreign, 55

Treasury currency, Treasury cash, 4

Treasury deposits, 4, 12, 30

Treasury operating balance, 30

UNEMPLOYMENT, 47
U.S. balance of payments, 54
U.S. Govt. balances:
Commercial bank holdings, 19, 20, 21, 22
Member bank holdings, 15
Treasury deposits at Reserve Banks, 4, 12, 30
U.S. Govt. securities:
Bank holdings, 16, 17, 18, 20, 21, 22, 29,
32, 33
Dealer transactions, positions, and financing, 34
Federal Reserve Bank holdings, 4, 12, [3, 32, 33
Foreign and international holdings and
transactions, 12, 32, 64
Open market transactions, 11
Outstanding, by type of security, 32, 33
Ownership, 32, 33
Rates in money and capital markets, 3, 27
Yields, 3
Ultilities, production, 49

VETERANS Administration, 40, 41

WEEKLY reporting banks, 20-24
Wholesale prices, 46

YIELDS (See Interest rates)
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Stein, Joan, appointed director, Jacksonville inghouse services............................. 989
Branch ...... ... ... 235 Proposed actions of Board...................... 64
Sternlight, Peter D.,report ......................... 265 Savings to checking accounts, automatic,
Stock market: amendment of Regulation Q to permit, effec-
Acceptance of *‘purpose statements”’ by mail for tive Nov. I, and guidance on advertising of
loans on securities purchases, new interpreta- plans for......... ... .. ... 424, 479, 778, 823
tion of Regulations Gand U ............... 567, 611 Treasury Department:
Nonconvertible corporate bonds, amendment of Direct borrowing authority, statement ......... 542
RegulationT ........................ 428,801,823 Dollar, joint Treasury—Federal Reserve state-
Over-the-counter margin stock list: ment on measures to strengthen ............ 917
Requirements for inclusion, change..251, 427,480 Foreign exchange markets, joint intervention
Revisions ............... ... oL 342, 825 with Federal Reserve ........................ 60
Subordinated capital loan to another broker or Foreign exchange operations of Treasury and
dealer, amendment of Regulation T ... 611, 670 Federal Reserve, reports ..... 161, 448, 717, 939
Stocks, statement on survey of bank Swap arrangements, change ........... 60, 250, 917
stock loans .............. e 285 Truth in Lending:
Stringham, Fred H., appointed director, Salt Lake Act:
City Branch .......... ... ... ... ... 244 Consumer leasing laws, exemption
Stroube, William H., appointed Class C director, from ... , 485
St. Louis ..o 237 Simplification, statement 740
Struble, Frederick M., appointed Assistant Re- Regulation Z (See Regulations and rules, Board
search Division Officer, Division of Research of Governors)
and Statistics ... o 779 Tschinkel, Sheila, report ......................... 265
Supervision and regulation (See Bank supervision Tuttle, Baldwin B., Deputy General Counsel, res-
and regulation) ignation ........ ... 64
Surveys:
Bank stock loans, statement ................... 285 U.S. GOVERNMENT securities:
Consumer credit, extension and revisions...... 698 Underwriting and dealing in Federal Govt. and
Consumer rights under Equal Credit Opportunity municipal securities by bank holding compa-
and Fair Credit Billing Acts, article on exer- nies, Board decisions on .................... 148
cise of ... 363 U.S. international transactions, article ........... 255
Foreign lending by large U.S. banks...60, 515, 992
Repurchase agreements and other borrowings by VAUGHAN, J. R., elected Class B director, San
banks in Federal funds ...................... 149 Francisco ......... . .. ..l 243
Time and savings deposits at commercial
banks ........ ...l 76, 367, 623, 837 WALLACE, John M., temporary appointment as
Trust assets, revised interagency requirements Assistant Secretary of Board .................. 519
for reporting .......... ... i 921 Wallich, Henry C.:
Swap arrangements ...................... 60, 250, 917 Exports, U.S., statement ...................... 86
Incomes policies, statements .............. 94, 454
Small Business Investment Act of 1958, state-
TABLES (See also Revisions; for index to tables IMEME o e e 629
published monthly, see guide at top of p. Warrants, cancellation of Regulation E...... 918, 963
AS81): Watkins, Hays T., elected Class B director,
Annual Statistical Digest, 1973-1977.......... 994 Cleveland .......................... ... 231
Consumer credit, 3-year extension of survey and Weber, Arnold R., appointed Class C director,
TEVISIONS ...\ ot 698 Cleveland ..................... ... ... 231
Corporations, nonfinancial, new series on work- Williams, J. Earl, appointed director, Houston
ing capital ... 533 Branch ... ... .. . 242
Erratum ... 149 Williams, John R., articles ................. 367, 623
Foreign exchange value of U.S. dollar, revision Willson, Hugh M., elected Class A director, At-
of index of weighted-average value ........ 700 lanta ... .. 234
International statistics, revised ................. 612 Wire transfers of funds (See Transfers of funds)
Tax legislation, statement ........................ 736 Wright, Rebekah F., article ...................... 76
Tax transactions between State member banks and
parent holding company, Board statement ..... 825 YOHN, Frederick O., Jr., article ................ 431
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Guide to
Tabular Presentation and Statistical Releases

GUIDE TO TABULAR PRESENTATION

SYMBOLS AND ABBREVIATIONS

p Preliminary SMSA’s Standard metropolitan statistical areas
r Revised (Notation appears on column heading REIT’s Real estate investment trusts
when more than half of figures in that * Amounts insignificant in terms of the partic-
column are changed.) ular unit (e.g., less than 500,000 when
e Estimated the unit is millions)
c Corrected . (1) Zero, (2) no figure to be expected, or
n.e.c. Not elsewhere classified (3) figure delayed or, (4) no change (when
Rp’s Repurchase agreements figures are expressed in percentages).

IPC’s Individuals, partnerships, and corporations

GENERAL INFORMATION

Minus signs are used to indicate (1) a decrease, (2) as well as direct obligations of the Treasury. ‘‘State

a negative figure, or (3) an outflow. and local government’’ also includes municipalities,
““U.S. Government securities’’ may include guaran- special districts, and other political subdivisions.

teed issues of U.S. Government agencies (the flow of In some of the tables details do not add to totals

funds figures also include not fully guaranteed issues) because of rounding.

STATISTICAL RELEASES

LisT PUBLISHED SEMIANNUALLY, WITH LATEST BULLETIN KEFERENCE

. Issue Page
Anticipated schedule of release dates for individual releases .......................... June 1978 A-76
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