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The Economy in 1976

This article was prepared in the National In-
come Section of the Division of Research and
Statistics.

The pace of the economic recovery that began
in the spring of 1975 accelerated in the opening
months of 1976. During the first quarter real
gross national product increased markedly, due
largely to a sharp shift in the rate of inventory
investment from liquidation to accumulation and
a substantial advance in consumer spending.
Employment gains during this period were siz-
able, and the unemployment rate declined sig-
nificantly despite rapid growth in the labor
force.

During the second quarter of 1976, the pace
of the expansion moderated, and over the re-
mainder of the year real output growth averaged
about its long-term trend rate. With employment
gains slowing and the labor force continuing to
increase rapidly, unemployment began to rise
again, and there was little further increase in
the rate of utilization in industrial capacity.

Late in the year, signs began to develop that
the economy was emerging from this ‘‘pause’’
and that the pace of economic activity was
picking up. But with unemployment extensive
and with aggregate demand for goods and serv-
ices still comparatively moderate, both the
outgoing and incoming administrations pro-
posed fiscal measures designed to provide tax
reductions for consumers and businesses.

A slowing in the rate of growth after the first
year of recovery—such as occurred in 1976—is
typical of cyclical expansions. As in previous
postwar upswings, the proximate source of
moderation in economic activity during 1976
was an ending of the stimulus provided by sharp
increases in the rate of inventory investment,
which are necessarily of a temporary nature.

No two business cycles are identical, how-
ever, and a substantial retardation in the rate
of economic expansion during 1976 was by no
means predetermined. One important factor in
the slowdown was the fact that real capital
spending by businesses—particularly for equip-
ment—was unusually sluggish. These outlays
declined during the first two quarters of the
recovery in over-all activity—an unprecedented
event in recent cyclical experience—and the
typical cyclical resurgence in these expenditures
has yet to materialize.

This weak performance of business capital
spending occurred despite a substantial recovery
in corporate profit margins. In addition, business
liquidity was substantially restored to pre-reces-
sion levels, and there was a downward drift in
long-term interest rates, which are still well
below their level at the trough of the recession.
Evidently, business confidence has been shaken
by the turbulent economic environment of recent
years—particularly by fears of a resurgence of
inflationary pressures and by the steepness of
the decline in economic activity during late 1974
and early 1975, which generated substantial
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excess capacity. In the manufacturing sector the
rate of capacity utilization had declined to 71
per cent in the first quarter of 1975—the lowest
quarterly figure in postwar history. By the end
of 1976 the rate of utilization had risen to a
little over 80 per cent, but business firms re-
mained very cautious about adding to capacity.

A second factor in the slowdown of the pace
of expansion last year was the slackening in
Federal spending from earlier expectations.
Growth of Federal expenditures typically mod-
erates during an economic recovery because
payments for income security slow as the econ-
omy improves. During the first three quarters
of 1976, however, Federal expenditures as
measured in the national income and product
accounts rose at an annual rate of 5% per cent,
or just slightly more than the rate of increase
of the implicit GNP deflator. This weak pace
of Federal spending—coming at a time when
business fixed investment was also falling short
of expectations—contributed to a retardation in
the advance of consumers’ real incomes. As a
result, the slackening of consumer spending that
had begun in the second quarter extended into
the summer months and inventories began to
appear excessive.

Actually, throughout much of 1976 busi-
nesses were plagued with inventory back-ups.
Production of nondurable goods increased at an
unsustainable pace in the latter half of 1975 and

early 1976. When final demands began to slow,
inventories of these goods rose rapidly—neces-
sitating widespread adjustments in production.
Nondurable goods production remained essen-
tially flat from the spring to the fall.

By midsummer, production adjustments
spread to the durable goods industries, as in-
ventories in these lines also became larger than
business firms desired to hold. The weaker-
than-expected pace of business fixed capital
outlays was partly responsible for this back-up
of durable goods stocks; so also was the mod-
erating pace of consumer spending for durable
goods. During the second and third quarters of
1976 growth in real expenditures for consumer
durable goods slowed to an annual growth rate
of 3 per cent, compared with 17 per cent in
the first year of the recovery.

Industrial production

1967=100
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1973
F.R. data.

Accumulating evidence suggests that busi-
nesses made progress in eliminating excessive
inventories during the fourth quarter of 1976.
Retail sales began to pick up in October—ap-
parently due in part to price concessions given
by business firms—and continued to advance in
November and December. This firming of con-
sumer demands, together with the earlier ad-
justments in production, helped to eliminate
excessive stocks of both durable and nondurable
goods, paving the way for a pick-up in the
tempo of business activity in the early months
of 1977.
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The Economy in 1976 3

INCOME AND CONSUMPTION

The decline in real disposable income during
the 1973-74 recession from its peak was more
severe than in any other postwar recession,
reflecting both the weakness of growth of nomi-
nal income and the rapidly rising prices for
consumer goods. Although the recovery in real
disposable income from the trough was about
in line with previous cyclical experience, the
gain was largely offset by the recession declines.
Thus, by the end of 1976 real disposable income
was 3.5 per cent above its pre-recession peak,
compared with about 9 per cent during compa-
rable periods of other recoveries.

Much of the growth in disposable income
during the first year of the recovery reflected
the combined effects of an expansion in em-
ployment and of the Tax Reduction Act of 1975.
However, in the absence of large increases in
durable goods production and accompanying
significant gains in employment, growth in real
income slowed markedly during the last three
quarters of 1976—to about a 3 per cent annual
rate. Growth of real disposable income during
this period was also retarded by a decline in
farm income, a gradual increase in average tax
rates as inflation pushed individuals into higher
tax brackets, and the still relatively high rate
of consumer price increases.

Spending, saving, and income

Following the tax cut and tax rebate in the
spring of 1975, real consumption expenditures
grew at an irregular pace but averaged 6.1 per
cent over the year ending in the first quarter
of 1976. Part of this gain was due to the stimu-
lative effects of the 1975 tax cut, although
reduced inflationary expectations and an im-
proved job market in late 1975 also played a
role. By mid-1976, however, growth in real
consumption spending had slowed to a 4 per
cent annual rate. Since the saving rate generally
fell in 1976, the slowdown in the pace of
consumer spending seems attributable mainly to
the reduced growth rate of disposable income.

Much of the increase in consumer spending
in the early part of 1976 was for autos, as sales
of both domestic and foreign cars surged. Auto
sales were bolstered not only by gains in real
income but also by replacement demand, which
had been deferred during the 1975 recession.
The strength in consumer spending during early
1976 did not extend to purchases of other dis-
cretionary types of goods—such as furniture,
appliances, clothing, and shoes. Consumer
spending for nondurable goods in real terms was
relatively strong in the first quarter but weak-
ened noticeably in the second and third quar-
ters. During those two quarters, households
continued adding to their stocks of durable
goods, but at a very slow pace. Growth in
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Auto sales
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Ward’s ‘‘Automotive Reports’’ data. Seasonal adjustment by
F.R. Domestic-type autos include U.S. sales of cars produced
in Canada.

consumer spending for services, on the other
hand, was relatively well maintained throughout
1976.

Total auto sales in the autumn fell to about
a 9%-million-unit annual rate, compared with
sales rates of more than 10 million units (annual
rate) earlier in the year. In part, sales were held
down by the low level of dealer inventories due
to a major auto strike, as well as by the inability
of the industry to anticipate fully the shift in
consumer preferences toward intermediate- and
full-size cars. During the third and fourth quar-
ters dealers had less than a 20-day supply of
several of the more popular domestic models.
Sales of imported cars, on the other hand,
improved in the fall to a 1.9-million-unit annual
rate, due partly to price concessions given to
work down an enormous, 109-day supply at the
beginning of August.

At the end of the year it appeared that con-
sumer spending was coming out of the dol-
drums. Sales gains were large particularly for
most types of nondurable goods. Sales of do-
mestic-type autos were also on an uptrend,
rising to a 9.3-million-unit annual rate in the
last month of the year.

INVENTORY INVESTMENT

The heavy overhang of inventory stocks that had
been accumulated during 1973 and 1974 led to
a record rate of run-off in the first half of 1975.
By the second half, however, inventory invest-
ment of nondurable goods turned positive.
Stocks of durable goods, which typically go

through larger and more pronounced cyclical
swings, continued to be worked off throughout
1975 and into 1976.

Total inventory investment on a national in-
come accounts basis turned from decumulation
in the fourth quarter of 1975 to substantial
accumulation in the first quarter of 1976—a
swing of more than $22 billion—as the business
outlook continued to improve at the turn of the
year. The first-quarter accumulation was proba-
bly greater than intended, however—particu-
larly for nondurable goods. In view of the fact
that consumer demand slackened in the spring,
business firms struggled during the remainder
of the year to keep inventories under control.
As a result, total inventory investment was
maintained at a fairly constant rate during the
second and third quarters of the year.

Nonfarm business inventories
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Dept. of Commerce data, seasonally adjusted at annual rates.
Real is in terms of 1972 dollars.

The shift toward accumulation in the first
quarter of 1976 was concentrated in nondurable
goods, and for these goods the ratio of stocks
to sales in constant dollars rose during the
quarter. Part of this build-up may have been
desired, since sales of nondurable goods had
been substantial around Christmas 1975 and
stocks had been run down. Nevertheless, some
of the accumulation was apparently undesired
as production adjustments, particularly in the
nondurable materials industries, got under way
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The Economy in 1976 5

before final sales of nondurable goods had begun
to weaken. When consumer buying slumped in
the second quarter, downward adjustments in
production plans became more widespread, and
the output of nondurable goods remained vir-
tually unchanged from March through Sep-
tember.

Stocks of durable goods continued to be run
off in the first quarter of 1976—but at a much
reduced rate. The slackening of economic ac-
tivity in the late spring led to increased uncer-
tainty about sales and to greater caution regard-

ing desired inventories—especially for durable

‘materials such as steel. This caused cutbacks
in the rate of orders and production. But in spite
of these production adjustments, the modest rate
of consumer spending for autos and other types
of durable goods, together with the sluggishness
of business fixed capital outlays, resulted in a
build-up of durable stocks relative to sales in
late summer and fall.

Special developments affected inventories in
several industries. Tire stocks were run down
during the rubber strike and rebuilt thereafter.
Auto inventories were very unbalanced—with
too many small cars and too few of the popular,
larger models. These imbalances, however,
were being corrected toward the end of the year.
Oil inventories surged in the summer and fall
months in anticipation of forthcoming price in-
creases by the Organization of Petroleum Ex-
porting Countries.

In the fourth quarter of 1976 business made
progress in cleaning up undesired stocks at both
the manufacturing and the trade levels. By the
end of the year, inventories were coming into
better balance with sales. Although a working
down of excess inventories still appeared to be
in process in some categories of durable goods,
the inventory adjustment seemed to be nearing
completion, thereby removing a dampening
factor on industrial production.

BUSINESS FIXED INVESTMENT

Real business fixed investment did not bottom
out until the third quarter of 1975—half a year
after the trough in real GNP. These expenditures
increased about 7 per cent during 1976, but by

Real business fixed investment
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Dept. of Commerce data, seasonally adjusted at annual rates,
in terms of 1972 dollars.

the year-end real capital spending was still about
12 per cent below the peak reached in the first
quarter of 1974.

This has been the weakest recovery in busi-
ness fixed investment during the postwar era.
In the seven quarters following the trough, real
business fixed investment increased only 3 per
cent, compared with a median of 14 per cent
in previous postwar recoveries. Expenditures for
producers’ durable equipment, which rose only
about 8 per cent in real terms in the last four
quarters, have been particularly slow to recover,
despite substantial gains in communications
equipment and business purchases of trucks and
autos. Expenditures for nonresidential structures
were also weak—rising only 5 per cent in real
terms in the last four quarters—but these outlays
have usually been slower to recover than ex-
penditures for equipment. The major source of
strength in nonresidential structures came from
public utilities, while the sector that usually
supports recovery—commercial and industrial
building—continued weak through the end of
1976.

Some of the underlying determinants for cap-
ital spending continued to be quite favorable
throughout 1976. Corporate profits increased
substantially, long-term interest rates remained
well below their level at the trough of the
recession, and corporations made additional
progress in restructuring their balance sheets to
rebuild liquidity and reduce risk exposure.
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Whereas these developments would normally
have given a substantial boost to capital spend-
ing, the caution created by the turbulent eco-
nomic environment of the past several years—
along with continued slack capacity and the
inability of the recovery to reach maturity—left
businesses unusually reluctant to make commit-
ments for new capital spending.

Following the pattern of recent years, busi-
ness spending for plant and equipment was
considerably stronger in the manufacturing than
in the nonmanufacturing sectors. Producers of
nondurable goods and firms producing machin-
ery, motor vehicles, and stone, clay, and glass
showed the largest increases. Excluding the
manufacturing sector, the biggest gains were
concentrated in public utilities, communi-
cations, and transportation industries such as
pipelines, trucking, and shipping.

At the end of the year most indicators of
capital spending were foreshadowing advances
that were moderate for a recovery period. The
Commerce Department’s December survey of
plant and equipment spending showed business
projecting an increase of 11 per cent for calendar

“year 1977—up from the apparent 7% per cent
gain of 1976. Other indicators suggested that
the pause in the pace of economic expansion
would lead to relatively slow capital spending
growth in the first part of 1977. New capital
appropriations of large manufacturing corpora-
tions fell significantly in the third quarter of
1976. In addition new orders for capital equip-
ment, which strengthened throughout much of
1976, showed little growth in the fourth quarter.
Nevertheless, the outlook for business fixed
investment could improve materially, if sus-
tained gains in final demands succeed in remov-
ing lingering doubts about the underlying
strength of the recovery.

RESIDENTIAL CONSTRUCTION

The steady rise in outlays for private residential
construction has been a significant source of
support for the current economic recovery.
These outlays increased by more than one-fifth
in real terms during 1976. By the fourth quarter

the annual rate of private housing starts—at
over 1.8 million units—was about 825,000
units above the early 1975 trough. In addition,
the rate of factory shipments of new mobile
homes, while still well below earlier peaks, was
somewhat above the 1975 level.

The rise in total residential construction ac-
tivity last year was facilitated by the improving
financial situation of thrift institutions—the
dominant mortgage' lenders—and by strong
household demands for shelter. Lenders were
able to provide a large supply of mortgage credit
while still improving their liquidity positions.
Moreover, the supply of funds was sufficient to
meet a near-record volume of mortgage debt
formation at slightly declining interest rates in
the primary mortgage market.

Privately owned housing starts

Ratio scale, millions of units

1973 1974 1975 1976

Dept. of Commerce data, seasonally adjusted at annual rates.

During much of 1976 the uptrend in housing
construction activity was concentrated in the
single-family sector. Single-family starts, at 1.3
million units by year-end, approached the peak
rates of 1972 and early 1973, when production
had been bolstered by special Federal subsidy
programs designed to stimulate homeownership.
Single-family housing activity accounted .for
nearly 60 per cent of the growth in starts over
the four quarters of the year.

Multifamily starts remained quite low in
1976, even when compared with the years im-
mediately before 1971 when the boom in con-
struction of such units began. ‘Significant in-
creases were registered in each of the last three
quarters of the year, however, and by the final
quarter multifamily starts were at about a 525,-
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The Economy in 1976 7

000-unit annual rate—the highest quarterly
average in 2% years. Despite evidence of in-
creased demands for rental space during the
year, investment in this sector has been ham-
pered by a number of factors affecting builders’
profitability and investors’ risks—such as high
costs for construction, substantially increased
operating costs on completed units, and actual
or threatened rent controls in some areas.
Moreover, the market for multifamily condo-
‘miniums was still affected by overbuilding dur-
ing the early 1970’s and by consumer resistance
to high prices for these housing units.

As the year ended, savings flows to thrift
institutions were still very large, mortgage loan
commitments outstanding were still rising, and
some easing in mortgage interest rates was evi-
dent. These conditions, along with continued
correction of problems in the multifamily sector,
suggest that residential construction outlays are
likely to supply considerable additional stimulus
to the over-all economic expansion in 1977.

THE FEDERAL SECTOR

The Federal deficit—on a national income ac-
counts basis—declined by roughly $13 billion
in calendar year 1976 to a level of $58 billion,
as receipts rebounded from the depressed 1975
level and the expansion of Federal expenditures

slowed markedly during the first half of the year. -

On a full-employment basis, the deficit fell by
about $8 billion.

Between 1975 and 1976, total Federal re-
ceipts increased by more than $40 billion, or
15 per cent. Corporate profits taxes contributed
substantially to the gain—increasing by about
30 per cent. Personal tax receipts, responding
to the recovery, grew 15 per cent from 1975
to 1976. Social security taxes rose 12 per cent,
reflecting an increase in the wage base from
$14,100 to $15,300 as well as gains in employ-
ment and payrolls. Indirect business taxes—
mainly liquor and tobacco taxes and customs
duties—remained essentially unchanged from
their 1975 levels.

The growth of Federal spending typically
slows during economic recovery as many indi-

Federal purchases and expenditures
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ally adjusted at annual rates.

viduals who had been receiving income security
payments return to work. In the first 9 months
of the year, however, Federal spending in a
variety of other programs—such as defense
purchases, grants to State and local govern-
ments, and interest payments—fell far short of
the levels expected by both the administration
in its January budget and by the Congress in
its second concurrent resolution for fiscal year
1976. In view of the slowing of economic
growth, these spending shortfalls received
widespread notice, even though such shortfalls
of spending have often occurred in the past.

Federal Government purchases of goods and
services—which enter directly into GNP—rose
by about 6.5 per cent over the four quarters of
1976, following an 11.5 per cent increase in
1975. This slowing in the growth of purchases
was equally distributed between defense and
nondefense expenditures. Most of the slowing in
purchases was in outlays other than compensa-
tion, although the growth in payroll costs also
was more modest than in the previous year. Mili-
tary employment declined slightly, while civilian
employment was little changed.

Grants to State and local governments showed
very little increase in the first half of 1976 as

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis



8 Federal Reserve Bulletin O January 1977

Federal aid for highways and education regis-
tered declines. These grants, however, did re-
bound in the latter half of 1976, and the growth
in grants was further bolstered late in the year
by the payment of countercyclical revenue-
sharing funds, as legislated by the Congress in
the Local Public Works Employment Act of
1976.

STATE AND LOCAL
GOVERNMENTS

Growth in spending by State and local govern-
ments was very moderate in 1976 and was
accompanied by stronger revenue growth. As
aresult, the ‘‘operational’’ account—that is, the
balance excluding net savings by social insur-
ance funds—showed a surplus of about $1 bil-
lion in 1976, an improvement from the deficit
of $5 billion in 1975.

Revenues excluding Federal grants rose about
11 per cent over the four quarters of 1976,
compared with 9% per cent in the preceding
four quarters. This favorable trend was offset
in part, however, by a much slower growth in
grants-in-aid from the Federal Government,
despite the rebound in such grants during the
second half.

Over-all expenditures by State and local gov-
ernments rose by only 6.5 per cent over the

State and local government, real purchases

Per cent
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Dept. of Commerce data, seasonally adjusted at annual rates.

year. The modest advance in nominal spending
probably reflected an attempt by many units to
rebuild fiscal positions that had been weakened
over the last several years; also, long-run
demographic factors—such as the decline in
school-age population—helped to curtail spend-
ing.

As a result of the slowdown in the growth
of State and local government spending in
nominal terms, real purchases of goods and
services in this sector were little changed over
the four quarters of 1976, as compared with a
4 per cent rise in 1975; this was by far the
weakest performance for these purchases since
1959. Investment in structures in real terms fell
by almost 14 per cent during 1976, with much
of the cutback accounted for by highways and
school buildings. Real spending for capital
goods by State and local governments is cur-
rently only about 70 per cent of the peak levels
of the late 1960’s.

The largest element in the spending slow-
down, however, has been a reduced rate of
hiring. Over the past decades, State and local
governments have been a strong source of de-
mand for labor. But preliminary indicators sug-
gest that only about 200,000 new jobs were
created in this sector over the four quarters of
1976—about half the average annual gain.

There has been some acceleration in wage
rate increases for public employees, which
partly offset the impact on outlays of the reduced
pace of employment gains in 1976. Over the
four quarters of the year compensation per
worker in this sector rose in the 7 per cent range,
compared with 6.5 per cent in 1975. This ac-
celeration probably reflects an attempt by public
employees to compensate for the shortfall in
their wage increases between 1972 and 1975
relative to those of private sector employees.

NET EXPORTS

U.S. net exports of goods and services on a
national income accounts basis averaged $6.9
billion in 1976, down sharply from $20.5
billion recorded in 1975. The decline partly
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The Economy in 1976 9

reflected growth in merchandise imports—stim-
ulated by the economic recovery in the United
States—and the dampening effect on U.S. ex-
ports of the sluggish recovery in much of the
industrial world. Merchandise exports rose only
moderately in both volume and value terms after
the fourth quarter of 1975, contributing little to
the strength of over-all demand. At the same
time, the strong rise in imports, and especially
a major increase in payments for imported fuels
in the summer months, also had a depressing
effect on aggregate activity.

Imports of merchandise into the United States
grew rapidly during 1976, with increased de-
mands for both fuel and nonfuel goods. Nonfuel
imports rose by more than 20 per cent from their
recession-depressed levels of 1975. In the first
quarter the expansion of these imports centered
in industrial supplies and materials and in auto-
mobiles from Japan, both of which were asso-
ciated with rebuilding of stocks. A second burst
of nonfuel import growth occurred in the third
quarter; all major end-use categories except
automobiles contributed to the expansion of
imports.

The volume of petroleum imported in 1976

rose more than 20 per cent from the level in

U.S. foreign transactions
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1975—increasing more than three times as fast
as real GNP and pushing the bill for imported
fuel to $37 billion. Roughly 40 per cent of the
total petroleum consumed in this country is
imported, and all of the swing in petroleum
consumption during the recession and recovery
occurred in the imported segment. Fuel imports
are particularly sensitive to recovery in domestic
activity, but they were further stimulated in
1976 by a continuation of the decline in domes-
tic oil production, and beginning in the third
quarter, by stockbuilding in anticipation of a
possible price increase by the Organization of
Petroleum Exporting Countries at year-end.

Growth in U.S. exports in 1976—led by
exports of capital goods—was constrained by
the sluggishness in the recovery overseas. Agri-
cultural exports made a strong contribution to
the over-all export performance, with the vol-
ume up 16 per cent over the four quarters of
1976.

Net services and military transactions (as de-
fined in the national income accounts) added
over $3 billion more to net exports in 1976,
compared with 1975. The increase in the surplus
on these transactions continues the pattern of
the past several years: rising income from U.S.

" investments abroad, declining overseas military

expenditures by the United States, and rising
sales of military equipment to foreign govern-
ments.

a

THE LABOR MARKET

Conditions in the labor market responded fa-
vorably to the increase in output during the first
part of 1976. But when the pace of aggregate
activity moderated, employment gains slowed
and the unemployment rate rose. During the first
part of the year, employment grew rapidly and
the unemployment rate continued to fall from
a recession high of 8.9 per cent in May 1975
to 7.3 per cent in May 1976. However, sales
and production flattened out over the summer,
and, as a result, employment gains dwindled,
the workweek was cut back in several indus-
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Employment and unemployment
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Change from previous quarter, millions of persons
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Dept. of Labor data, seasonally adjusted at annual rates.

tries, and there was a rise in layoffs and in the
unemployment rate.

During the first 4 months of the year, more
than 1.2 million additional jobs were added to
industry payrolls. But as employment growth
slackened, monthly increases in nonfarm payroll
employment were cut to a third of the rate earlier
in the year. The biggest slowdown was in man-
ufacturing, where employment (when adjusted
for strike activity) grew by only 65,000 between
April and December, compared with a rise of
more than 470,000 during the first 4 months of
the year. Substantial slowing in employment
growth also occurred in other sectors; for ex-
ample, in construction and State and local gov-
ernments.

The total unemployment rate by the end of
the year was 7.9 per cent—only fractionally less
than a year earlier. This compares with a rate
of less than 5 per cent that had prevailed in
1973 before the recession began. The reduction
in joblessness during the early part of the re-
covery was concentrated among various groups
of experienced workers, and these workers also
encountered the greatest relative increase in
unemployment because of the pause in aggre-
gate activity. Nearly half of the increase in
unemployment during the last 7 months of the
year was due to job loss, and in December the
unemployment rate for adult men was 6.2 per
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cent—compared with a pre-recession rate of
slightly more than 3 per cent.

WAGES, PRODUCTIVITY,
AND LABOR COSTS

Wage rate increases slowed substantially in
1976 from the exceptionally rapid rate of the
preceding 2 years, despite a heavy collective
bargaining schedule that included contract set-
tlements in the trucking, rubber, electrical
equipment, auto, and agricultural implement
industries. Over the four quarters of 1976 the
average hourly earnings index—the broadest
measure of wage rates—rose 6.7 per cent,
compared with 8.2 per cent in the preceding
year. The slowdown was widespread across
major industries. After adjusting for the effects
of price inflation, the hourly earnings index
grew about 1.6 per cent during 1976.

The growth in nonfarm business productivity
remained above its long-term trend rate
throughout 1976. Productivity grew at annual
rates of 5.8 per cent and 5.4 per cent in the
first and second quarters, respectively, and then
dropped to a 2.9 per cent annual rate in the
third quarter as gains in output slowed. Produc-
tivity growth generally behaves in a procyclical
manner, and the above-average growth in 1976



The Economy in 1976 11

is a reflection of the recovery of economic
activity from the recent recession. Even with
this favorable experience, however, the produc-
tivity index has not made up for earlier slow
growth and thus remains significantly below its
long-run trend line.

Since the latter part of the 1960’s, produc-
tivity growth has slowed considerably from its
rate earlier in the postwar period. This reflects,
in part, the continued change in the composi-
tion of output toward the service-producing
sectors, where average productivity levels are
lower; the diversion of labor and capital re-
sources toward the production of a better envi-
ronment and of better working conditions—out-
puts that are not measured in the GNP ac-
counts; and a slowing in the growth of the ratio
of the capital stock to labor inputs. Also, the
quadrupling of crude oil prices in 1973 and
1974 apparently forced some producers to re-
duce the use of certain high-productivity, high-
energy technologies and rendered some of the
existing, energy-inefficient capital stock obso-
lete.

Hourly compensation—which includes fringe
benefits and employer contributions to social
security—rose by about 8% per cent during
1976, about as much as in the preceding year.
Part of the increase reflected a rise in social
security costs in the first quarter. Despite this
continuation of relatively large increases in
hourly compensation, the sizable increase in
productivity over the year acted to hold down
the rise in unit labor costs. During 1976 unit
labor costs rose by about 3% per cent, close
to the average increase in the preceding year,
but down significantly from the 13 per cent rate
in 1974.

PRICES

Moderation of the rate of inflation in 1976 in
large part reflected special factors. Consumer
prices rose by about 5 per cent over the four
quarters of 1976, compared with more than 7
per cent during 1975. The food component of
the index at year-end 1976 was only slightly

above its December 1975 level, in contrast to
a 6.5 per cent increase during the preceding
year. Early in the year moderation of the con-
sumer price rise also stemmed from declines in
prices of petroleum products. Excluding food
and energy items, however, the consumer price
index rose by about 6'2 per cent in 1976—not
much slower than the increase of 6.9 per cent
in 1975.

Wages and consumer prices

Dept. of Labor data, seasonally adjusted.

The favorable pattern of food prices in 1976
was attributable to abundant supplies of most
farm goods, particularly in the livestock sec-
tor—in large part a response to excellent feed
crops during the previous year. Near the end
of the year, however, cattle prices had started
to rise, as livestock operations became unprofit-
able for some producers and as slaughter of
breeding herds began to taper off.

Prices of petroleum products declined early
in 1976, as a result of the elimination of the
$2 import fee on crude oil and the rollback of
average domestic crude oil prices under the
Energy Conservation and Policy Act. By spring,
however, energy prices resumed their rapid rise
under the impact of higher demand as well as
partial deregulation. From April to December,
consumer prices of energy items rose at about
a 15 per cent annual rate, in contrast to a 5
per cent rate for nonenergy items. For the year
as a whole, however, energy price increases
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were larger only for natural gas, up about 18
per cent at retail because of changes in regulated
rates.

Wholesale prices of industrial commodi-
ties—both materials and finished goods—rose
slowly during most of the first half but picked
up later in the year. While some of the acceler-
ation was in the energy grouping, there were
also large adjustments in basic metals, motor
vehicles, and nonautomotive machinery and
equipment; lumber and plywood prices also rose
rapidly during most of the year. '

Developments in the food and energy sectors

may continue to dominate price trends in the
first half of 1977. Food supplies in general
should continue to be ample, but the outlook
for food prices may be somewhat less favorable
than in 1976. For energy, the impact of expected
further increases in prices of imported crude oil
and natural gas should continue to put upward
pressure on the general price level. Meanwhile,
the underlying rate of inflation remains quite
high by historical standards, and recent data
suggest continued upward pressures on indus-
trial prices despite substantial underutilization
of industrial capacity. u
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MEETING HELD ON NOVEMBER 16, 1976

Domestic Policy Directive

The information reviewed at this meeting suggested that real output
of goods and services—which had increased at an annual rate of
4.0 per cent in the third quarter, according to preliminary estimates
of the Commerce Department—might be expanding at a somewhat
slower pace in the current quarter. The rise in average prices—as
measured by the fixed-weighted price index for gross domestic
business product—appeared to be somewhat faster than in the third
quarter, when it had slowed to an annual rate of 4.4 per cent.

A staff analysis suggested that in the fourth quarter a significant
reduction in the over-all rate of inventory accumulation might be
taking place in response to the increases in inventory/sales ratios
that had developed in many lines of manufacturing and trade over
the past several months. It appeared that final purchases of goods
and services in real terms were expanding at about the third-quarter
rate and, with production schedules curtailed, that inventory posi-
tions would be brought into better balance.

Staff projections suggested, therefore, that growth in real GNP
would pick up somewhat in the first quarter of 1977 and that it
would be sustained at about the first-quarter rate well into the new
year. On balance, however, the projected rates of growth were
slightly less than those of a month earlier. The projected expansion
in business fixed investment was scaled down somewhat further,
and the anticipated growth in personal consumption expenditures
also was reduced a little. On the other hand, the rise in residential
construction was now expected to be somewhat stronger.

The staff projections continued to suggest that both Federal and
State and local government purchases of goods and services would
increase at a moderate pace in the quarters immediately ahead.
With respect to the Federal Government, on October 27 the Treas-
ury and the Office of Management and Budget had announced
that spending on a unified budget basis had fallen $11.4 billion

Federal Reserve Bank of St. Louis
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short of the estimates of last January for the period encompassing
the fiscal year ending June 1976 and the third quarter of calendar
year 1976—the ‘‘transition quarter’’ resulting from the change from
a fiscal year running from July through June to one running from
October through September. In the administration’s Mid-Session
Review of the 1977 Budget issued in July, it had been assumed
that spending in the transition quarter would be augmented by a
shift in outlays from fiscal year 1976, making up for the shortfall.
However, the assumed shift did not occur. The staff projections
for over-all Federal outlays and for growth in real output reflected
a judgment-—based on an analysis of the types of Federal outlays
that had fallen short of earlier expectations—that the shortfall would
have only a relatively small carryover effect in the fiscal year
beginning October 1976. No allowance was made in the projections
for new fiscal policy initiatives.

Retail sales were now estimated to have declined substantially
in September. The advance report suggested that sales had increased
little in October and that they were no higher than the monthly
average in the third quarter. However, sales of new automobiles
were adversely affected by a strike at the plants of a major producer;
in October auto sales fell to an annual rate of 9.5 million units
from 10 million in September. Sales at apparel and general mer-
chandise stores rose sharply in October after having declined in
the previous month.

The index of industrial production—which for September had
been revised downward to show a small decrease—declined some-
what further in October to a level that was 0.5 per cent below
the average for the third quarter. A significant part of the decline
in output over the 2 months was accounted for by strikes. In
October, however, decreases in output were widespread among
industries, including both those making final products and those
making materials.

After adjustment for strikes, total payroll employment in nonfarm
establishments rose modestly further in October. In manufacturing,
however, employment declined even after adjustment for strikes.
Since July, total employment, the civilian labor force, and unem-
ployment—as measured by the household survey—had changed
littte. The rate of unemployment was 7.9 per cent in October,
compared with 7.8 per cent in September.
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Private housing starts were reported to have declined somewhat
in October from an advanced level; indeed, the figure for September
was revised to show an even larger increase than had been indicated
a month earlier. Thus, the October level of starts, at an annual
rate of almost 1.8 million units, was considerably above the
third-quarter average. In September, moreover, the dollar volume
of mortgage commitments outstanding at savings and loan associa-
tions had continued to advance, reaching a new record.

New orders for nondefense capital goods—which had declined
in August for the first time in 1976—advanced in September to
a level that, in real terms, was about 15 per cent higher than in
December 1975. Unfilled orders continued to change little and
remained at a level well below that at the end of 1975. Construction
contracts for commercial and industrial buildings, measured in
terms of floor space, dropped in September after having edged down
in both July and August. Total contracts in the third quarter, while
down from the preceding quarter, were still well above those of
the first quarter. Private surveys of business plans for 1977 sug-
gested that expenditures for plant and equipment would be signifi-
cantly higher than in 1976, even after allowance for the average
rise in prices of capital goods anticipated by the survey respondents.

The index of average hourly earnings for private nonfarm pro-
duction workers advanced at an annual rate of 7 per cent in October,
about the same as from the second to the third quarter; the rise,
while slightly higher than in the first two quarters of 1976, remained
somewhat below the rapid rate of increase during 1975. In the
third quarter of 1976 productivity in the private business sector
of the economy continued to improve at a good pace, and the
annual rate of increase in labor costs per unit of output was 3.8
per cent—the same as in the preceding quarter.

The acceleration of the rise in average wholesale prices of
industrial commodities that had begun in June—after 5 months at
a reduced rate of increase—continued in October, when the index
rose 1 per cent. Increases were largest for fuels and power; for
transportation equipment—reflecting prices set on new models of
automobiles and trucks; and for lumber and wood products. The
wholesale price index for all commodities rose less rapidly in
October than in September, however, because of a decline in
average prices of farm products and foods.

Federal Reserve Bank of St. Louis
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The consumer price index rose at an annual rate of about 5 per
cent in September, compared with an average rate of 6 per cent
in the months of April through August. Average retail prices of
foods were stable in September, and average prices of other
commodities and of services increased a little less than in the
previous month.

The average value of the dollar against leading foreign currencies
remained steady over the 4 weeks between the October and No-
vember meetings of the Committee. The dollar declined slightly
against the German mark and associated currencies in the European
““snake’’ arrangement, but it rose against the pound sterling and
the Italian lira. On October 27 Mexico again allowed the peso
to float downward against the dollar; after a depreciation of about
20 per cent, the Bank of Mexico stabilized the peso at a rate 50
per cent below the level that had been maintained for 22 years
prior to the beginning of September.

The U.S. foreign trade deficit, which had diminished in August,
widened again in September as imports expanded while exports
changed little. From the second to the third quarter the rise in
imports was substantial, due to especially large increases in fuels,
other industrial supplies, and consumer goods. The increase in
exports was much less, and the deficit in the third quarter was
about double the average for the first two quarters of 1976.

In October total credit at U.S. commercial banks showed the
largest monthly rise since mid-1974, reflecting a sizable increase
in loans. Expansion in business loans was sharp—substantially
exceeding a modest contraction in outstanding commercial paper
of nonfinancial businesses.

The narrowly defined money stock (M,;), after changing little
in September, was estimated to have expanded at a 14% per cent
annual rate in October. However, data for early November sug-
gested that growth in that month would be much slower. Over
the 12 months ending in October, M; grew at a rate of 5.7 per
cent.

The October resurgence of growth in M; was reflected in an
acceleration of expansion in the broader monetary aggregates, M,
and M;. Inflows of the types of time and savings deposits included
in the broader aggregates continued strong, as yields on competing
market securities remained below the rates offered on such deposits.
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Over the 12 months ending in October, M, and M; grew at rates
of 10.7 and 12.6 per cent, respectively.

System open market operations since the October meeting had
been guided by the Committee’s decision to seek bank reserve and
money market conditions consistent with moderate growth in mon-
etary aggregates over the period ahead. Over the inter-meeting
period, the Federal funds rate had remained close to 5 per cent.

On October 21, 2 days after the October meeting, incoming data
suggested that over the October—-November period rates of growth
in both M; and M, would be at about the upper limits of the ranges
specified by the Committee. Therefore, it appeared likely that any
reduction in the Federal funds rate in that week—pursuant to the
Committee’s consensus at the October meeting—would have to
be quickly reversed. In those circumstances the Committee con-
curred in Chairman Burns’ recommendation of October 21 that
the Manager be instructed to continue to aim during that week
for a Federal funds rate at about the prevailing level of 5 per cent.

Data becoming available during the following week continued
to suggest unexpected strength in growth of the monetary aggre-
gates. In response to an inquiry from the Manager concerning the
appropriate interpretation of the Committee’s instructions, Chair-
man Burns noted that at the meeting held on October 19 the
Committee had agreed upon a policy course that contemplated a
slight easing of money market conditions, and that the objective
for the weekly-average Federal funds rate would have been reduced
to about 4% per cent had there not been indications of surprising
strength in the monetary aggregates. Accordingly, the Chairman
advised that in his judgment any significant increase in the Federal
funds rate at that time from the prevailing level of 5 per cent would
be inconsistent with the Committee’s intent. No member of the
Committee expressed the view that a rise in the Federal funds rate
would be appropriate.

Market interest rates fluctuated in a narrow range during the
inter-meeting period. On balance, most rates edged higher, as
strength in the published weekly data for the monetary aggregates
apparently dispelled market expectations that the early October
decrease of % of a percentage point in the Federal funds rate would
be followed by a further decline. However, the prime rate charged
by commercial banks—which generally responds with a lag to
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changes in market rates—was reduced % of a percentage point
to 6% per cent.

Corporate financing in markets for longer-term bonds expanded
substantially in October, reaching the largest volume since June.
Utilities stepped up the pace of their financing; finance companies
were again active issuers; and several large industrial firms added
to the over-all supply of new securities. In addition, takedowns
of privately placed obligations of corporations apparently continued
at a record pace.

Around mid-October underwriters of publicly offered corporate
bonds encountered buyer resistance on several aggressively priced
new issues, and a number of syndicates with sizable unsold balances
were forced to terminate restrictions on the prices at which they
would sell the issues. By the month-end, however, after new issues
began to be priced to provide somewhat higher yields and most
of the expanded monthly volume of new offerings had been placed,
the tone of the bond market improved.

In markets for State and local government bonds, the volume
of new issues was also large in October. Although yields in these
markets backed up around midmonth, along with those in other
markets, spreads between higher- and lower-rated municipal issues
narrowed somewhat. Large purchases of higher-yielding, longer-
term issues by property-liability insurance companies, commercial
banks, and newly ‘authorized mutual funds of municipal bonds
contributed to the narrowing of risk premiums.

The U.S. Treasury was a sizable borrower in the period between
the October and November meetings of the Committee. It raised
$1.3 billion of new money through the sale of 2-year notes in
late October and $2.5 billion in conjunction with its November
refinancing. In the refunding the Treasury auctioned $3.3 billion
of 3-year notes at an average rate of 6.36 per cent; $3.0 billion
of 7-year notes at an average rate of 7.02 per cent; and $1.0 billion
of reopened 23%-year bonds at an average rate of 7.9 per cent.

Activity in the mortgage market appeared to have remained
strong in October. Acquisitions of mortgages by savings and loan
associations continued at a rapid pace, and the volume of new
issues of GNMA-guaranteed securities was large. Between the
October and November meetings of the Committee, average interest
rates on new commitments for long-term conventional home mort-
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gages at savings and loan associations had moved down 10 basis
points.

Credit demands for the remainder of the year were expected
to be generally moderate both at banks and in the securities markets.
Corporations appeared to be scheduling fewer new bond issues than
they had in the early part of the year. It was not clear whether
this reflected reduced over-all financing requirements, or a slacken-
ing of efforts to restructure balance sheets, or simply a change
in borrowers’ expectations with regard to the level of interest rates
in the future.

The U.S. Treasury’s needs for new money during the rest of
the year appeared to have been fully discounted by the market.
With respect to State and local government issues, market partici-
pants were anticipating a continued sizable volume of longer-term
debt offerings, as many issuers were taking the opportunity to fund
short-term debt and to reactivate earlier plans for long-term bor-
rowing. Demands for such securities, however, appeared to be
generally strong.

In their discussion of the economic situation, members of the
Committee were in agreement that the sluggishness or ‘‘pause’’
in the growth of real output was continuing. As at the mid-October
meeting, no member suggested that a recession was likely. Some
members noted elements of strength in the current situation that
gave promise of near-term revival in the pace of expansion, and
some indicated a belief that growth in economic activity in the
quarters just ahead would exceed the modest rates suggested by
the staff projections. However, some members expressed the view
that prospects had deteriorated further over the past month, or at
least that uncertainties about the outlook had increased. It was also
noted that the economy might be subjected to another increase in
the price of imported oil. Concern was again expressed that growth
in the near term would be inadequate to make much if any progress
in reducing the unemployment rate. Inflation also continued to be
a source of concern, in part because of its potentially adverse effect
on business outlays for fixed capital and on consumer outlays.

Several reasons were given for thinking that the outlook for
growth in economic activity had weakened during the past month.
On the basis of estimated retail sales figures through October, it
appeared that consumer purchases had been inadequate to prevent
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inventories from becoming excessive in a number of industries.
While there were signs that consumer buying had picked up in
recent weeks, there was a possibility that the improvement repre-
sented earlier-than-usual Christmas shopping—perhaps spurred by
early promotions of such goods—and that it would be followed
by disappointing figures later in the season. In any case, it was
suggested, the disappointing performance of sales and the accom-
panying build-up of inventories now had lasted long enough to
have secondary effects: In the past few months output in some
industries had been reduced and real nonfarm personal income had
not grown much. In these circumstances, expansion in capital
spending might lag behind the pace indicated by surveys of business
spending plans or might actually lose momentum altogether as
businessmen awaited more positive signs of strength in the econ-
omy. The state of confidence—as reflected by the decline in stock
prices—was regarded as a source of concern.

It was noted that, in part because of the shortfall in Federal
outlays in recent quarters, the Federal budget on the high-
employment basis had shifted from deficit to surplus and thus had
been exerting a restrictive effect on the economy at a relatively
early stage of the current business expansion. However, it was
suggested that the likelihood of a tax reduction now had to be
taken into account in assessing the outlook, although any reduction
probably would not actually come until next spring.

It was suggested in the discussion that during the next few months
the attitudes and decisions of consumers and businessmen would
be influenced in a significant way by their assessments of the
economic policies of the new administration. Some businessmen
were reported to be concerned that steps taken to stimulate eco-
nomic expansion might soon be followed by imposition of some
form of price and wage controls.

The likelihood of an uptrend in Federal spending, whether or
not a significant part of the recent shortfall was made up, was
one of several reasons cited for expecting that before long growth
in over-all economic activity would accelerate. In addition, partic-
ular attention was called to the good rise in the number of housing
starts and to the continuing strength in new orders for nondefense
capital goods. Members reported, moreover, that retail sales in
some areas were doing well and that since mid-October the volume
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of freight being moved had risen after a slow period. And it was
suggested that as the new administration was formed and provided
additional information as to how it planned to deal with particular
economic problems, uncertainties would diminish and businessmen
and consumers would become more optimistic about the future.

At its telephone meeting on November 8 the Committee had
agreed that from the third quarter of 1976 to the third quarter of
1977, average rates of growth in the monetary aggregates within
the following ranges appeared to be consistent with broad economic
aims: M;, 4% to 6% per cent; M,, 7% to 10 per cent; and M;,
9 to 11% per cent. The associated range for growth in the bank
credit proxy was 5 to 8 per cent. It was agreed that the longer-term
ranges, as well as the particular aggregates for which such ranges
were specified, would be subject to review and modification at
subsequent meetings. It also was understood that short-run factors
might cause growth rates from month to month to fall outside the
ranges contemplated for annual periods.

In the discussion of current policy at this meeting, members
of the Commiittee in general favored some easing in money market
conditions in the period immediately ahead, so long as growth in
the monetary aggregates did not appear to be unduly rapid. A
number of members felt that any such easing should be slight;
they suggested a near-term reduction in the weekly-average Federal
funds rate to about 4% per cent from its prevailing level of about
5 per cent. In the judgment of these members liquidity positions
were adequate for the needs of the economy. In particular, they
noted that nonfinancial corporations were able to meet a large part
of their financing needs with internally generated funds, that savings
and loan associations were experiencing enormous inflows of funds,
and that underlying demands for loans at commercial banks were
weak. In these circumstances, it was suggested, the benefits of
a move toward easier conditions would be negligible. Moreover,
anything more than a slight easing so late in the business expansion
could cause difficulties later on. Also, against the background of
the recent rate of increase in prices and the rapid monetary growth
in October, anything more than a slight easing might be interpreted
as a lessening of the Federal Reserve System’s concern about the
continuing problem of inflation.

Other members leaned toward a somewhat greater near-term
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reduction in the Federal funds rate, to 4% per cent. Among these,
some were inclined to question whether liquidity positions could
be considered adequate, especially in view of the sluggish per-
formance of the economy. While the various measures of liquidity
of nonfinancial corporations had improved over the past year or
so, they still appeared to be less favorable than they had been
at this stage of earlier business cycles in the postwar period. In
this context it was observed that nominal long-term interest rates
were still high by postwar standards and that—the rate of inflation
notwithstanding—current levels of interest rates tended to discour-
age some business managers from undertaking or enlarging com-
mitments to make capital investments and consumers from under-
taking commitments to buy houses. Modest downward pressure
on short-term interest rates, it was argued, would be communicated
in some degree to longer-term rates as managers of the portfolios
of financial institutions lengthened the average maturities of those
portfolios in an effort to maintain a satisfactory over-all return.

In considering the ranges of growth rates for the monetary
aggregates to be specified for the November—December period, the
members took account of the indications that growth in November
was likely to be relatively slow for M; and relatively rapid for
M,. For M;, most members favored a range of 3 to 7 per cent
or 2% to 6% per cent. For M,, most members favored a range
of 9% to 13% per cent or 9 to 13 per cent.

A number of divergent views were expressed with respect to
the range to be specified for the weekly-average Federal funds rate
in the inter-meeting period. Members proposed ranges that varied
in width from 4% to 5% per cent at one extreme to 4% to 5 per
cent at the other, and a number suggested retention of the range
of 4% to 5% per cent specified at the previous meeting. Some
of those members advocating the narrower ranges favored placing
greater emphasis on money market conditions in the domestic
policy directive to be issued to the Federal Reserve Bank of New
York than had been the case in the directive issued at the meeting
a month earlier. Others, however, preferred to retain language

‘similar to that adopted in October, which placed more emphasis

on the behavior of the aggregates in guiding operations.
At the conclusion of the discussion the Committee decided to
seek bank reserve and money market conditions consistent with
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moderate growth in monetary aggregates over the period ahead.
Specifically, the Committee concluded that growth in M; and M,
over the November—December period at annual rates within ranges
of 3 to 7 per cent and 9% to 13'% per cent, respectively, would
be appropriate. It was understood that, in assessing the behavior
of the aggregates, the Manager should continue to give approxi-
mately equal weight to the behavior of M; and of M,.

It was agreed that until the next meeting the weekly-average
Federal funds rate might be expected to vary in an orderly way
within a range of 4%2 to 5% per cent. It was also agreed that the
Manager should aim to reduce the Federal funds rate to about 4%
per cent within the next week and to about 4% per cent within
the following week—provided that growth in the monetary aggre-
gates did not appear to be strong relative to the specified ranges—
and to decide on subsequent objectives on the basis of incoming
data for the monetary aggregates. As customary, it was understood
that the Chairman might call upon the Committee to consider the
need for supplementary instructions before the next scheduled
meeting if significant inconsistencies appeared to be developing
among the Committee’s various objectives.

The following domestic policy directive was issued to the Federal
Reserve Bank of New York:

The information reviewed at this meeting suggests that growth
in real output of goods and services in the fourth quarter may be
falling somewhat below the third-quarter rate. In October retail sales
increased little following a decrease in September. Industrial pro-
duction and employment in manufacturing declined, in part because
of strikes. After adjustment for strikes, total payroll employment
in nonfarm establishments rose somewhat further. According to
household survey data, the unemployment rate edged up from 7.8
to 7.9 per cent. The wholesale price index for all commodities rose
less rapidly in October than in September as average prices of farm
products and foods declined; however, average prices of industrial
commodities rose sharply further. The advance in the index of
average wage rates over recent months has remained somewhat
below the rapid rate of increase during 1975.

The average value of the dollar against leading foreign currencies
has remained steady in recent weeks, declining slightly against the
German mark and associated European currencies but rising against
the pound sterling and the lira. In September the U.S. foreign trade
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deficit widened again, and the third-quarter deficit was about double
the average of the first two quarters of 1976.

M,, which was about unchanged in September, expanded sharply
in October. Growth in M, and Mj; accelerated as inflows of the
time and savings deposits included in these broader aggregates
continued exceptionally strong. Interest rates have fluctuated in a
narrow range in recent weeks.

In light of the foregoing developments, it is the policy of the
Federal Open Market Committee to foster financial conditions that
will encourage continued economic expansion, while resisting in-
flationary pressures and contributing to a sustainable pattern of
international transactions.

To implement this policy, while taking account of developments
in domestic and international financial markets, the Committee seeks
to achieve bank reserve and money market conditions consistent
with moderate growth in monetary aggregates over the period ahead.

Votes for this action: Messrs. Burns, Volcker,
Black, Coldwell, Gardner, Jackson, Kimbrel, Lilly,
Partee, Wallich, Winn, and Guffey. Votes against
this action: None. Absent and not voting: Mr.
Balles. (Mr. Guffey voted as alternate for Mr.
Balles.)

* % * * *

Records of policy actions taken by the Federal Open Market Committee at each
meeting, in the form in which they will appear in the Board’s Annual Report,
are released about a month after the meeting and are subsequently published in
the BULLETIN.
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Law Department

Statutes, regulations, interpretations, and decisions

Equal Credit Opportunity

The Board of Governors has issued a revised
Regulation B to implement 1976 amendments to
the Equal Credit Opportunity Act.

Effective March 23, 1977, Part 202 is amended
to read as follows:

Section 202.1—
Authority, Scope, Enforcement,
Penalties and Liabilities, Interpretations

(a) Authority and scope. This Part? comprises
the regulations issued by the Board of Governors
of the Federal Reserve System pursuant to Title
VII (Equal Credit Opportunity Act) of the Con-
sumer Credit Protection Act, as amended (15
U.S.C. § 1601 et seq.). Except as otherwise pro-
vided herein, this Part applies to all persons who
are creditors, as defined in section 202.2(1).

(b) Administrative enforcement. (1) As set
forth more fully in section 704 of the Act, admin-
istrative enforcement of the Act and this Part
regarding certain creditors is assigned to the
Comptroller of the Currency, Board of Governors
of the Federal Reserve System, Board of Directors
of the Federal Deposit Insurance Corporation Fed-
eral Home Loan Bank Board (acting directly or
through the Federal Savings and Loan Insurance
Corporation), Administrator of the National Credit
Union Administration, Interstate Commerce Com-
mission, Civil Aeronautics Board, Secretary of
Agriculture, Farm Credit Administration, Securi-
ties and Exchange Commission, and Small Busi-
ness Administration.

(2) Except to the extent that administrative en-
forcement is specifically committed to other au-
thorities, compliance with the requirements im-
posed under the Act and this Part will be enforced
by the Federal Trade Commission.

*As used herein, the words ‘‘this Part’’ mean Regulation
B, 12 CFR 202.

(c) Penalties and liabilities. (1) Sections 706(a)
and (b) of the Act provide that any creditor who
fails to comply with any requirement imposed
under the Act or, pursuant to section 702(g), this
Part is subject to civil liability for actual and
punitive damages in individual or class actions.
Pursuant to section 704 of the Act, violations of
the Act or, pursuant to section 702(g), this Part
constitute violations of other Federal laws may
provide further penalties. Liability for punitive
damages is restricted by section 706(b) to non-
governmental entities and is limited to $10,000
in individual actions and the lesser of $500,000
or one percent of the creditor’s net worth in class
actions. Section 706(c) provides for equitable and
declaratory relief. Section 706(d) authorizes the
awarding of costs and reasonable attorney’s fees
to an aggrieved applicant in a successful action.

(2) Section 706(e) relieves a creditor from civil
liability resulting from any act done or omitted
in good faith in conformity with any rule, regula-
tion, or interpretation by the Board of Governors
of the Federal Reserve System, or with any inter-
pretations or approvals issued by a duly authorized
official or employee of the Federal Reserve Sys-
tem, notwithstanding that after such act or omis-
sion has occurred, such rule, regulation, interpre-
tation, or approval is amended, rescinded, or
otherwise determined to be invalid for any reason.

(3) As provided in section 706(f), a civil action
under the Act or this Part may be brought in the
appropriate United States district court without
regard to the amount in controversy or in any other
court of competent jurisdiction within two years
after the date of the occurrence of the violation
or within one year after the commencement of an
administrative enforcement proceeding or a civil
action brought by the Attorney General within two
years after the alleged violation.

(4) Sections 706(g) and (h) provide that, if the
agencies responsible for administrative enforce-
ment are unable to obtain compliance with the Act
or, pursuant to section 702(g), this Part, they may
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refer the matter to the Attorney General. On such
referral, or whenever the Attorney General has
reason to believe that one or more creditors are
engaged in a pattern or practice in violation of
the Act or this Part, the Attorney General may
bring a civil action.

(d) Interpretations. (1) A request for a formal
Board interpretation or an official staff interpreta-
tion of this Part must be addressed to the Director
of the Division of Consumer Affairs, Board of
Governors of the Federal Reserve System, Wash-
ington, D.C. 20551. Each request for an intepre-
tation must contain a complete statement, signed
by the person making the request or a duly au-
thorized agent, of all relevant facts of the transac-
tion or credit arrangement relating to the request.
True copies of all pertinent documents must be
submitted with the request. The relevance of such
documents must, however, be set forth in the
request, and the documents must not merely be
incorporated by reference. The request must con-
tain an analysis of the bearing of the facts on the
issues and must specify the pertinent provisions
of the statute and regulation. Within 15 business
days of receipt of the request, a substantive re-
sponse will be sent to the person making the
request, or an acknowledgement will be sent that
sets a reasonable time within which a substantive
response will be given.

(2) Any request for reconsideration of an official
staff interpretation of this Part must be addressed
to the Secretary, Board of Governors of the Fed-
eral Reserve System, Washington, D.C. 20551,
within 30 days of the publication of such interpre-
tation in the Federal Register. Each request for
reconsideration must contain a statement setting
forth in full the reasons why the person making
the request believes reconsideration would be ap-
propriate, and must specify and discuss the appli-
cability of the relevant facts, statute, and regula-
tions. Within 15 business days of receipt of such
request for reconsideration, a response granting or
denying the request will be sent to the person
making the request, or an acknowledgement will
be sent that sets a reasonable time within which
such response will be given.

(3) Pursuant to section 706(e) of the Act, the
Board has designated the Director and other offi-
cials of the Division of Consumer Affairs as offi-
cials ‘‘duly authorized™ to issue, at their discre-
tion, official staft interpretations of this Part. This
designation shall not be interpreted to include

authority to approve particular creditors’ forms in
any manner.

(4) The type of interpretation issued will be
determined by the Board and the designated offi-
cials by the following criteria:

(i) Official Board interpretations will be is-
sued upon those requests that involve potentially
controversial issues of general applicability deal-
ing with substantial ambiguities in this Part and
that raise significant policy questions.

(i) Official staff interpretations will be issued
upon those requests that, in the opinion of the
designated officials, require clarification of techni-
cal ambiguities in this Part or that have no signifi-
cant policy implications.

(iii) Unofficial staff interpretations will be
issued where the protection of § 706(e) of the Act
is neither requested nor required, or where time
strictures require a rapid response.

Section 202.2—Definitions
and Rules of Construction

For the purposes of this Part, unless the context
indicates otherwise, the following definitions and
rules of construction shall apply.?

(a) Account means an extension of credit. When
employed in relation to an account, the word use
refers only to open end credit.

(b) Act means the Equal Credit Opportunity Act
(Title VII of the Consumer Credit Protection Act).

(c) Adverse action. (1) For the purposes of
notification of action taken, statement of reasons
for denial, and record retention, the term means:

(i) a refusal to grant credit in substantially
the amount or on substantially the terms requested
by an applicant unless the creditor offers to grant
credit other than in substantially the amount or
on substantially the terms requested by the appli-
cant and the applicant uses or expressly accepts
the credit offered; or

(i) a termination of an account or an unfa-
vorable change in the terms of an account that
does not affect all or a substantial portion of a
classification of a creditor’s accounts; or

(iii) a refusal to increase the amount of credit
available to an applicant when the applicant re-
quests an increase in accordance with procedures
established by the creditor for the type of credit
involved.

2Note that some of the definitions in this Part are not identical
to those in 12 CFR 226 (Regulation Z).
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(2) The term does not include:

(i) a change in the terms of an account ex-
pressly agreed to by an applicant; or

(ii) any action or forbearance relating to an
account taken in connection with inactivity, de-
fault, or delinquency as to that account; or

(iii) a refusal to extend credit at a point of
sale or loan in connection with the use of an
account because the credit requested would exceed
a previously established credit limit on the ac-
count; or

(iv) a refusal to extend credit because appli-
cable law prohibits the creditor from extending the
credit requested; or

(v) a refusal to extend credit because the
creditor does not offer the type of credit or credit
plan requested.

(d) Age refers only to natural persons and means
the number of fully-elapsed years from the date
of an applicant’s birth.

(e) Applicant means any person who requests
or who has received an extension of credit from
a creditor, and includes any person who is or may
be contractually liable regarding an extension of
credit other than a guarantor, surety, endorser, or
similar party.

(f) Application means an oral or written request
for an extension of credit that is made in accor-
dance with procedures established by a creditor
for the type of credit requested. The term does
not include the use of an account or line of credit
to obtain an amount of credit that does not exceed
a previously established credit limit. A completed
application for credit means an application in
connection with which a creditor has received all
the information that the creditor regularly obtains
and considers in evaluating applications for the
amount and type of credit requested (including,
but not limited to, credit reports, any additional
information requested from the applicant, and any
approvals or reports by governmental agencies or
other persons that are necessary to guarantee,
insure, or provide security for the credit or collat-
eral); provided, however, that the creditor has
exercised reasonable diligence in obtaining such
information. Where an application is incomplete
respecting matters that the applicant can complete,
a creditor shall make a reasonable effort to notify
the applicant of the incompleteness and shall allow
the applicant a reasonable opportunity to complete
the application.

(g) Board means the Board of Governors of
the Federal Reserve System.

(h) Consumer credit means credit extended to
a natural person in which the money, property,
or service that is the subject of the transaction is
primarily for personal, family, or household pur-
poses.

(i) Ceontractually liable means expressly obli-
gated to repay all debts arising on an account by
reason of an agreement to that effect.

(j) Credit means the right granted by a creditor
to an applicant to defer payment of a debt, incur
debt and defer its payment, or purchase property
or services and defer payment therefor.

(k) Credit card means any card, plate, coupon
book, or other single credit device existing for the
purpose of being used from time to time upon
presentation to obtain money, property, or services
on credit.

(1) Creditor means a person who, in the ordi-
nary course of business, regularly participates in
the decision of whether or not to extend credit.
The term includes an assignee, transferee, or
subrogee of an original creditor who so partici-
pates; but an assignee, transferee, subrogee, or
other creditor is not a creditor regarding any vio-
lation of the Act or this Part committed by the
original or another creditor unless the assignee,
transferee, subrogee, or other creditor knew or had
reasonable notice of the act, policy, or practice
that constituted the violation before its involve-
ment with the credit transaction. The term does
not include a person whose only participation in
a credit transaction involves honoring a credit
card.

(m) Credit transaction means every aspect of
an applicant’s dealings with a creditor regarding
an application for, or an existing extension of,
credit including, but not limited to, information
requirements; investigation procedures; standards
of creditworthiness; terms of credit; furnishing of
credit information; revocation, alteration, or ter-
mination of credit; and collection procedures.

(n) Discriminate against an applicant means
to treat an applicant less favorably than other
applicants.

(0) Elderly means an age of 62 or older.

(p) Empirically derived credit system. (1) The
term means a credit scoring system that evaluates
an applicant’s creditworthiness primarily by allo-
cating points (or by using a comparable basis for
assigning weights) to key attributes describing the
applicant and other aspects of the transaction. In
such a system, the points (or weights) assigned
to each attribute, and hence the entire score:
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(i) are derived from an empirical comparison
of sample groups or the population of creditworthy
and non-creditworthy applicants of a creditor who
applied for credit within a reasonable preceding
period of time; and

(ii) determine, alone or in conjunction with
an evaluation of additional information about the
applicant, whether an applicant is deemed credit-
worthy.

(2) A demonstrably and statistically sound,
empirically derived credit system is a sytem:

(1) in which the data used to develop the
system, if not the complete population consisting
of all applicants, are obtained from the applicant
file by using appropriate sampling principles;

(ii) which is developed for the purpose of
predicting the creditworthiness of applicants with
respect to the legitimate business interests of the
creditor utilizing the system, including, but not
limited to, minimizing bad debt losses and operat-
ing expenses in accordance with the creditor’s
business judgment;

(iii) which, upon validation using appropriate
statistical principles, separates creditworthy and
non-creditworthy applicants at a statistically sig-
nificant rate; and

(iv) which is periodically revalidated as to its
predictive ability by the use of appropriate statisti-
cal principles and is adjusted as necessary to
maintain its predictive ability.

(3) A creditor may use a demonstrably and
statistically sound, empirically derived credit sys-
tem obtained from another person or may obtain
credit experience from which such a system may
be developed. Any such system must satisfy the
tests set forth in subsections (1) and (2); provided
that, if a creditor is unable during the development
process to validate the system based on its own
credit experience in accordance with subsection
(2)(iii), then the system must be validated when
sufficient credit experience becomes available. A
system that fails this validity test shall henceforth
be deemed not to be a demonstrably and statisti-
cally sound, empirically derived credit system for
that creditor.

(q) Extend credit and extension of credit mean
the granting of credit in any form and include,
but are not limited to, credit granted in addition
to any existing credit or credit limit; credit granted
pursuant to an open end credit plan; the refinanc-
ing or other renewal of credit, including the is-
suance of a new credit card in place of an expiring
credit card or in substitution for an existing credit

card; the consolidation of two or more obligations;
or the contimance of existing credit without any
special effort to collect at or after maturity.

(1) Good faith means honesty in fact in the
conduct or transaction.

(s) Inadvertent error means a mechanical,
electronic, or clerical error that a creditor demon-
strates was not intentional and occurred notwith-
standing the maintenance of procedures reasonably
adapted to avoid any such error.

(t) Judgmental system of evaluating appli-
cants means any system for evaluating the credit-
worthiness of an applicant other than a demon-
strably and statistically sound, empirically derived
credit system.

(u) Marital status means the state of being
unmarried, married, or separated, as defined by
applicable State law. For the purposes of this Part,
the term ‘‘unmarried”’ includes persons who are
single, divorced, or widowed.

(v) Negative factor or value, in relation to the
age of elderly applicants, means utilizing a factor,
value, or weight that is less favorable regarding
elderly applicants than the creditor’s experience
warrants or is less favorable than the factor, value,
or weight assigned to the class of applicants that
are not classified as elderly applicants and are most
favored by a creditor on the basis of age.

(w) Open end credit means credit extended
pursuant to a plan under which a creditor may
permit an applicant to make purchases or obtain
loans from time to time directly from the creditor
or indirectly by use of a credit card, check, or
other device as the plan may provide. The term
does not include negotiated advances under an
open end real estate mortgage or a letter of credit.

(x) Person means a natural person, corporation,
government or governmental subdivision or
agency, trust, estate, partnership, cooperative, or
association.

(y) Pertinent element of creditworthiness, in
relation to a judgmental system of evaluating ap-
plicants, means any information about applicants
that a creditor obtains and considers and that has
a demonstrable relationship to a determination of
creditworthiness.

(z) Prohibited basis means race, color, reli-
gion, national origin, sex, marital status, or age
(provided that the applicant has the capacity to
enter into a binding contract); the fact that all or
part of the applicant’s income derives from any
public assistance program, or the fact that the
applicant has in good faith exercised any right
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under the Consumer Credit Protection Act® or any
State law upon which an exemption has been
granted by the Board.

(aa) Public assistance program means any
Federal, State, or local governmental assistance
program that provides a continuing, periodic in-
come supplement, whether premised on entitle-
ment or need. The term includes, but is not limited
to, Aid to Families with Dependent Children, food
stamps, rent and mortgage supplement or assist-
ance programs, Social Security and Supplemental
Security Income, and unemployment compensa-
tion.

(bb) State means any State, the District of
Columbia, the Commonwealth of Puerto Rico, or
any territory or possession of the United States.

(cc) Captions and catchlines are intended solely
as aids to convenient reference, and no inference
as to the substance of any provision of this Part
may be drawn from them.

(dd) Footnotes shall have the same legal effect
as the text of the regulation, whether they are
explanatory or illustrative in nature.

Section 202.3—
Special Treatment for
Certain Classes of Transactions

(a) Classes of transactions afforded special
treatment. Pursuant to section 703(a) of the Act,
the following classes of transactions are afforded
specialized treatment:

(1) extensions of credit relating to transactions
under public utility tariffs involving services pro-

3The first clause of the definition is not limited to charac-
teristics of the applicant. Therefore, ‘‘prohibited basis’’ as used
in this Part refers not only to the race, color, religion, national
origin, sex, marital status, or age of an applicant (or of partners
or officers of an applicant), but refers also to the characteristics
of individuals with whom an applicant deals. This means, for
example, that, under the general rule stated in section 202.4,
a creditor may not discriminate against a non-Jewish applicant
because of that person’s business dealings with Jews, or
discriminate against an applicant because of the characteristics
of persons to whom the extension of credit relates (e.g., the
prospective tenants in an apartment complex to be constructed
with the proceeds of the credit requested), or because of the
characteristics of other individuals residing in the neighborhood
where the property offered as collateral is located. A creditor
may take into account, however, any applicable law, regula-
tion, or executive order restricting dealings with citizens or
governments of other countries or imposing limitations regard-
ing credit extended for their use.

The second clause is limited to an applicant’s receipt of
public assistance income and to an applicant’s good faith
exercise of rights under the Consumer Credit Protection Act
or applicable State law.

vided through pipe, wire, or other connected fa-
cilities if the charges for such public utility serv-
ices, the charges for delayed payment, and any
discount allowed for early payment are filed with,
or reviewed or regulated by, an agency of the
Federal government, a State, or a political subdi-
vision thereof;

(2) extensions of credit subject to regulation
under section 7 of the Securities Exchange Act
of 1934 or extensions of credit by a broker or
dealer subject to regulation as a broker or dealer
under the Securities Exchange Act of 1934;

(3) extensions of incidental consumer credit,
other than of the types described in subsections
(a)(1) and (2):

(i) that are not made pursuant to the terms
of a credit card account;

(ii)) on which no finance charge as defined
in section 226.4 of this Title (Regulation Z, 12
CFR 226.4) is or may be imposed; and

(iii) that are not payable by agreement in more
than four instalments;

(4) extensions of credits primarily for business
or commercial purposes, including extensions of
credit primarily for agricultural purposes, but ex-
cluding extensions of credit of the types described
in subsections (a)(1) and (2); and

(5) extensions of credit made to governments
or governmental subdivisions, agencies, or instru-
mentalities.

(b) Public utilities credit. The following pro-
visions of this Part shall not apply to extensions
of credit of the type described in subsection (a)(1):

(1) section 202.5(d)(1) concerning information
about marital status;

(2) section 202.10 relating to furnishing of
credit information; and

(3) section 202.12(b) relating to record reten-
tion.

(c) Securities credit. The following provisions
of this Part shall not apply to extensions of credit
of the type described in subsection (a)(2):

(1) section 202.5(c) concerning information
about a spouse or former spouse;

(2) section 202.5(d)(1) concerning information
about marital status;

(3) section 202.5(d)(3) concerning information
about the sex of an applicant;

(4) section 202.7(b) relating to designation of
name but only to the extent necessary to prevent
violation of rules regarding an account in which
a broker or dealer has an interest, or rules necessi-
tating the aggregation of accounts of spouses for
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the purpose of determining controlling interests,
beneficial interests, beneficial ownership, or pur-
chase limitations and restrictions;

(5) section 202.7(c) relating to action concern-
ing open end accounts, but only to the extent the
action taken is on the basis of a change of name
or marital status;

(6) section 202.7(d) relating to signature of a
spouse or other person;

(7) section 202.10 relating to furnishing of
credit information; and

(8) section 202.12(b) relating to record reten-
tion.

(d) Incidental credit. The following provisions
of this Part shall not apply to extensions of credit
of the type described in subsection (a)(3):

(1) section 202.5(c) concerning information
about a spouse or former spouse;

(2) section 202.5(d)(1) concerning information
about marital status;

(3) section 202.5(d)(2) concerning information
about income derived from alimony, child support,
or separate maintenance payments;

(4) section 202.5(d)(3) concerning information
about the sex of an applicant to the extent neces-
sary for medical records or similar purposes;

(5) section 202.7(d) relating to signature of a
spouse or other person;

(6) section 202.9 relating to notifications;

(7) section 202.10 relating to furnishing of
credit information; and

(8) section 202.12(b) relating to record reten-
ton.

(e) Business credit. The following provisions
of this Part shall not apply to extensions of credit
of the type described in subsection (a)(4):

(1) section 202.5(d)(1) concerning information
about marital status;

(2) section 202.9 relating to notifications,
unless an applicant, within 30 days after oral or
written notification that adverse action has been
taken, requests in writing the reasons for such
action;

(3) section 202.10 relating to furnishing of
credit information; and

(4) section 202.12(b) relating to record reten-
tion, unless an applicant, within 90 days after
adverse action has been taken, requests in writing
that the records relating to the application be
retained.

(f) Governmental credit. Except for section
202.1 relating to authority, scope, enforcement,
penalties and liabilities, and interpretations, sec-

tion 202.2 relating to definitions and rules of
construction, this section, section 202.4 relating
to the general rule prohibiting discrimination, sec-
tion 202.6(a) relating to the use of information,
section 202.11 relating to State laws, and section
202.12(a) relating to the retention of prohibited
information, the provisions of this Part shall not
apply to extensions of credit of the type described
in subsection (a)(5).

Section 202.4—General
Rule Prohibiting Discrimination

A creditor shall not discriminate against an
applicant on a prohibited basis regarding any
aspect of a credit transaction.

Section 202.5—Rules
Concerning Applications

(a) Discouraging applications. A creditor shall
not make any oral or written statement, in adver-
tising or otherwise, to applicants or prospective
applicants that would discourage on a prohibited
basis a reasonable person from making or pursuing
an application.

(b) General rules concerning requests for in-
formation. (1) Except as otherwise provided in
this section, a creditor may request any informa-
tion in connection with an application.*

(2) Notwithstanding any other provision of this
section, a creditor shall request an applicant’s
race/national origin, sex, and marital status as
required in section 202.13 (information for moni-
toring purposes). In addition, a creditor may obtain
such information as may be required by a regula-
tion, order, or agreement issued by, or entered
into with, a court or an enforcement agency (in-
cluding the Attorney General or a similar State
official) to monitor or enforce compliance with the
Act, this Part, or other Federal or State statute
or regulation.

(3) The provisions of this section limiting per-
missible information requests are subject to the
provisions of section 202.7(e) regarding insurance
and sections 202.8(c) and (d) regarding special
purpose credit programs.

*This subsection is not intended to limit or abrogate any
Federal or State law regarding privacy, privileged information,
credit reporting limitations, or similar restrictions on obtainable
information. Furthermore, permission to request information
should not be confused with how it may be utilized, which
is governed by section 202.6 (rules concerning evaluation of
applications).
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(c) Information about a spouse or former
spouse. (1) Except as permitted in this subsection,
a creditor may not request any information con-
cerning the spouse or former spouse of an appli-
cant.

(2) A creditor may request any information
concerning an applicant’s spouse (or former
spouse under (v) below) that may be requested
about the applicant if:

(i) the spouse will be permitted to use the
account; or

(ii) the spouse will be contractually liable
upon the account; or

(iii) the applicant is relying on the spouse’s
income as a basis for repayment of the credit
requested; or

(iv) the applicant resides in a community
property State or property upon which the appli-
cant is relying as a basis for repayment of the credit
requested is located in such a State; or

(v) the applicant is relying on alimony, child
support, or separate maintenance payments from
a spouse or former spouse as a basis for repayment
of the credit requested.

(3) A creditor may request an applicant to list
any account upon which the applicant is liable and
to provide the name and address in which such
account is carried. A creditor may also ask the
names in which an applicant has previously re-
ceived credit.

(d) Information a creditor may not request.
(1) If an applicant applies for an individual, unse-
cured account, a creditor shall not request the
applicant’s marital status, unless the applicant re-
sides in a community property State or property
upon which the applicant is relying as a basis for
repayment of the credit requested is located in such
a State.® Where an application is for other than
individual, unsecured credit, a creditor may re-
quest an applicant’s marital status. Only the terms
“‘married,’” ‘‘unmarried,”’ and ‘‘separated’’ shall
be used, and a creditor may explain that the

5This provision does not preclude requesting relevant infor-
mation that may indirectly disclose marital status, such as
asking about liability to pay alimony, child support, or separate
maintenance; the source of income to be used as a basis for
the repayment of the credit requested, which may disclose that
it is a spouse’s income; whether any obligation disclosed by
the applicant has a co-obligor, which may disclose that the
co-obligor is a spouse or former spouse; or the ownership of
assets, which may disclose the interest of a spouse, when such
assets are relied upon in extending the credit. Such inquiries
are allowed by the general rule of subsection (b)(1).

category ‘‘unmarried’’ includes single, divorced,
and widowed persons.

(2) A creditor shall not inquire whether any
income stated in an application is derived from
alimony, child support, or separate maintenance
payments, unless the creditor appropriately dis-
closes to the applicant that such income need not
be revealed if the applicant does not desire the
creditor to consider such income in determing the
applicant’s creditworthiness. Since a general in-
quiry about income, without further specification,
may lead an applicant to list alimony, child sup-
port, or separate maintenance payments, a creditor
shall provide an appropriate notice to an applicant
before inquiring about the source of an applicant’s
income, unless the terms of the inquiry (such as
an inquiry about salary, wages, investment in-
come, or similarly specified income) tend to pre-
clude the unintentional disclosure of alimony,
child support, or separate maintenance payments.

(3) A creditor shall not request the sex of an
applicant. An applicant may be requested to des-
ignate a title on an application form (such as Ms.,
Miss, Mr., or Mrs.) if the form appropriately
discloses that the designation of such a title is
optional. An application form shall otherwise use
only terms that are neutral as to sex.

(4) A creditor shall not request information
about birth control practices, intentions concerning
the bearing or rearing of children, or capability
to bear children. This does not preclude a creditor
from inquiring about the number and ages of an
applicant’s dependents or about dependent-related
financial obligations or expenditures, provided
such information is requested without regard to
sex, marital status, or any other prohibited basis.

(5) A creditor shall not request the race, color,
religion, or national origin of an applicant or any
other person in connection with a credit transac-
tion. A creditor may inquire, however, as to an
applicant’s permanent residence and immigration
status.

(e) Application forms. A creditor need not use
written applications. If a creditor chooses to use
written forms, it may design its own,® use forms

SA creditor also may continue to use any application form
that complies with the requirements of the October 28, 1975
version of Regulation B until its present stock of those forms
is exhausted or until March 23, 1978, whichever occurs first.
The provisions of this Part shall not determine and are not
evidence of the meaning of the requirements of the previous
version of Regulation B.
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prepared by another person, or use the appropriate
model application forms contained in Appendix B.
If a creditor chooses to use an Appendix B form,
it may change the form:

(1) by asking for additional information not
prohibited by this section;

(2) by deleting any information request; or

(3) by rearranging the format without modify-
ing the substance of the inquiries; provided that
in each of these three instances the appropriate
notices regarding the optional nature of courtesy
titles, the option to disclose alimony, child sup-
port, or separate maintenance, and the limitation
concerning marital status inquiries are included in
the appropriate places if the items to which they
relate appear on the creditor’s form. If a creditor
uses an appropriate Appendix B model form or
to the extent that it modifies such a form in
accordance with the provisions of clauses (2) or
(3) of the preceding sentence or the instructions
to Appendix B, that creditor shall be deemed to
be acting in compliance with the provisions of
subsections (¢) and (d).

Section 202.6—
Rules Concerning Evaluation of Applications

(a) General rule concerning use of informa-
tion. Except as otherwise provided in the Act and
this Part, a creditor may consider in evaluating
an application any information that the creditor
obtains, so long as the information is not used
to discriminate against an applicant on a prohibited
basis.”

(b) Specific rules concerning use of informa-
tion. (1) Except as provided in the Act and this
Part, a creditor shall not take a prohibited basis
into account in any system of evaluating the cred-
itworthiness of applicants.®

(2)(i) Except as permitted in this subsection, a

7The legislative history of the Act indicates that the Congress
intended an ‘‘effects test’” concept, as outlined in the employ-
ment field by the Supreme Court in the cases of Griggs v.
Duke Power Co., 401 U.S. 424 (1971), and Albemarle Paper
Co. v. Moody, 422 U.S. 405 (1975), to be applicable to a
creditor’s determination of creditworthiness. See Senate Report
to accompany H.R. 6516, No. 94-589, pp. 4-5; House Report
to accompany H.R. 6516, No. 94-210, p. 5.

8This provision does not prevent a creditor from considering
the marital status of an applicant or the source of an applicant’s
income for the purpose of ascertaining the creditor’s rights
and remedies applicable to the particular extension of credit
and not to discriminate in a determination of creditworthiness.
Furthermore, a prohibited basis may be considered in accord-
ance with section 202.8 (special purpose credit programs).

creditor shall not take into account an applicant’s
age (provided that the applicant has the capacity
to enter into a binding contract) or whether an
applicant’s income derives from any public assist-
ance program.

(ii) In a demonstrably and statistically sound,
empirically derived credit system, a creditor may
use an applicant’s age as a predictive variable,
provided that the age of an elderly applicant is
not assigned a negative factor or value.

(iii) In a judgmental system of evaluating
creditworthiness, a creditor may consider an ap-
plicant’s age or whether an applicant’s income
derives from any public assistance program only
for the purpose of determining a pertinent element
of creditworthiness.®

(iv) In any system of evaluating creditwor-
thiness, a creditor may consider the age of an
elderly applicant when such age is to be used to
favor the elderly applicant in extending credit.

(3) A creditor shall not use, in evaluating the
creditworthiness of an applicant, assumptions or
aggregate statistics relating to the likelihood that
any group of persons will bear or rear children
or, for that reason, will receive diminished or
interrupted income in the future.

(4) A creditor shall not take into account the
existence of a telephone listing in the name of an
applicant for consumer credit. A creditor may take
into account the existence of a telephone in the
residence of such an applicant.

(5) A creditor shall not discount or exclude
from consideration the income of an applicant or

9Concerning income derived from a public assistance pro-
gram, a creditor may consider, for example, the length of time
an applicant has been receiving such income; whether an
applicant intends to continue to reside in the jurisdiction in
relation to residency requirements for benefits; and the status
of an applicant’s dependents to ascertain whether benefits that
the applicant is presently receiving will continue.

Concerning age, a creditor may consider, for example, the
occupation and length of time to retirement of an applicant
to ascertain whether the applicant’s income (including retire-
ment income, as applicable) will support the extension of credit
until its maturity; or the adequacy of any security offered if
the duration of the credit extension will exceed the life expec-
tancy of the applicant. An elderly applicant might not qualify
for a five-percent down, 30-year mortgage loan because the
duration of the loan exceeds the applicant’s life expectancy
and the cost of realizing on the collateral might exceed the
applicant’s equity. The same applicant might qualify with a
larger downpayment and a shorter loan maturity. A creditor
could also consider an applicant’s age, for example, to assess
the significance of the applicant’s length of empioyment or
residence (a young applicant may have just entered the job
market; an elderly applicant may recently have retired and
moved from a long-time residence).
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the spouse of the applicant because of a prohibited
basis or because the income is derived from part-
time employment, or from an annuity, pension,
or other retirement benefit; but a creditor may
consider the amount and probable continuance of
any income in evaluating an applicant’s credit-
worthiness. Where an applicant relies on alimony,
child support, or separate maintenance payments
in applying for credit, a creditor shall consider
such payments as income to the extent that they
are likely to be consistently made. Factors that
a creditor may consider in determining the likeli-
hood of consistent payments include, but are not
limited to, whether the payments are received
pursuant to a written agreement or court decree;
the length of time that the payments have been
received; the regularity of receipt; the availability
of procedures to compel payment; and the credit-
worthiness of the payor, including the credit his-
tory of the payor where available to the creditor
under the Fair Credit Reporting Act or other ap-
plicable laws.

(6) To the extent that a creditor considers credit
history in evaluating the creditworthiness of simi-
larly qualified applicants for a similar type and
amount of credit, in evaluating an applicant’s
creditworthiness, a creditor shall consider (unless
the failure to consider results from an inadvertent
error):

(i) the credit history, when available, of
accounts designated as accounts that the applicant
and a spouse are permitted to use or for which
both are contractually liable;

(ii) on the applicant’s request, any informa-
tion that the applicant may present tending to
indicate that the credit history being considered
by the creditor does not accurately reflect the
applicant’s creditworthiness; and

(iii) on the applicant’s request, the credit
history, when available, of any account reported
in the name of the applicant’s spouse or former
spouse that the applicant can demonstrate accu-
rately reflects the applicant’s creditworthiness.

(7) A creditor may consider whether an appli-
cant is a permanent resident of the United States,
the applicant’s immigration status, and such addi-
tional information as may be necessary to ascertain
its rights and remedies regarding repayment.

(c) State property laws. A creditor’s consid-
eration or application of State property laws di-
rectly or indirectly affecting creditworthiness shall
not constitute unlawful discrimination for the pur-
poses of the Act or this Part.

Section 202.7—
Rules Concerning Extensions of Credit

(a) Individual accounts. A creditor shall not
refuse to grant an individual account to a credit-
worthy applicant on the basis of sex, marital
status, or any other prohibited basis.

(b) Designation of name. A creditor shall not
prohibit an applicant from opening or maintaining
an account in a birth-given first name and a sur-
name that is the applicant’s birth-given surname,
the spouse’s surname, or a combined surname.

(c) Action concerning existing open end ac-
counts. (1) In the absence of evidence of inability
or unwillingness to repay, a creditor shall not take
any of the following actions regarding an applicant
who is contractually liable on an existing open end
account on the basis of the applicant’s reaching
a certain age or retiring, or on the basis of a change
in the applicant’s name or marital status:

(i) require a reapplication; or
(i) change the terms of the account; or
(iii) terminate the account.

(2) A creditor may require a reapplication re-
garding an open end account on the basis of a
change in an applicant’s marital status where the
credit granted was based on income earned by the
applicant’s spouse if the applicant’s income alone
at the time of the original application would not
support the amount of credit currently extended.

(d) Signature of spouse or other person. (1)
Except as provided in this subsection, a creditor
shall not require the signature of an applicant’s
spouse or other person, other than a joint appli-
cant, on any credit instrument if the applicant
qualifies under the creditor’s standards of credit-
worthiness for the amount and terms of the credit
requested.

(2) If an applicant requests unsecured credit and
relies in part upon property to establish credit-
worthiness, a creditor may consider State law; the
form of ownership of the property; its suscep-
tibility to attachment, execution, severance, and
partition; and other factors that may affect the
value to the creditor of the applicant’s interest in
the property. If necessary to satisfy the creditor’s
standards of creditworthiness, the creditor may
require the signature of the applicant’s spouse or
other person on any instrument necessary, or rea-
sonably believed by the creditor to be necessary,
under applicable State law to make the property
relied upon available to satisfy the debt in the event
of default.
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(3) If a married applicant requests unsecured
credit and resides in a community property State
or if the property upon which the applicant is
relying is located in such a State, a creditor may
require the signature of the spouse on any instru-
ment necessary, or reasonably believed by the
creditor to be necessary, under applicable State
law to make the community property available to
satisfy the debt in the event of default if:

(i) applicable State law denies the applicant
power to manage or control sufficient community
property to qualify for the amount of credit re-
quested under the creditor’s standards of credit-
worthiness; and

(ii) the applicant does not have sufficient
separate property to qualify for the amount of
credit requested without regard to community
property.

(4) If an applicant requests secured credit, a
creditor may require the signature of the appli-
cant’s spouse or other person on any instrument
necessary, or reasonably believed by the creditor
to be necessary, under applicable State law to
make the property being offered as security avail-
able to satisfy the debt in the event of default,
for example, any instrument to create a valid lien,
pass clear title, waive inchoate rights, or assign
earnings.

(5) If, under a creditor’s standards of credit-
worthiness, the personal liability of an additional
party is necessary to support the extension of the
credit requested,'® a creditor may request that the
applicant obtain a co-signer, guarantor, or the like.
The applicant’s spouse may serve as an additional
party, but a creditor shall not require that the
spouse be the additional party. For the purposes
of subsection (d), a creditor shall not impose
requirements upon an additional party that the
creditor may not impose upon an applicant.

(e) Imsurance. Differentiation in the avail-
ability, rates, and terms on which credit-related
casualty insurance or credit life, health, accident,
or disability insurance is offered or provided to
an applicant shall not constitute a violation of the
Act or this Part; but a creditor shall not refuse
to extend credit and shall not terminate an account
because credit life, health, accident, or disability
insurance is not available on the basis of the

1°Tf an applicant requests individual credit relying on the
separate income of another person, a creditor may require the
signature of the other person to make the income available
to pay the debt.

applicant’s age. Notwithstanding any other provi-
sion of this Part, information about the age, sex,
or marital status of an applicant may be requested
in an application for insurance.

Section 202.8—
Special Purpose Credit Programs

(a) Standards for programs. Subject to the
provisions of subsection (b), the Act and this Part
are not violated if a creditor refuses to extend
credit to an applicant solely because the applicant
does not qualify under the special requirements
that define eligibility for the following types of
special purpose credit programs:

(1) any credit assistance program expressly au-
thorized by Federal or State law for the benefit
of an economically disadvantaged class of persons;
or

(2) any credit assistance program offered by a
not-for-profit organization, as defined under sec-
tion 501(c) of the Internal Revenue Code of 1954,
as amended, for the benefit of its members or for
the benefit of an economically disadvantaged class
of persons; or

(3) any special purpose credit program offered
by a for-profit organization or in which such an
organization participates to meet special social
needs, provided that:

(i) the program is established and adminis-
tered pursuant to a written plan that (A) identifies
the class or classes of persons that the program
is designed to benefit and (B) sets forth the proce-
dures and standards for extending credit pursuant
to the program; and

(ii) the program is established and adminis-
tered to extend credit to a class of persons who,
pursuant to the customary standards of credit-
worthiness used by the organization extending the
credit, either probably would not receive such
credit or probably would receive it on less favor-
able terms than are ordinarily available to other
applicants applying to the organization for a simi-
lar type and amount of credit.

(b) Applicability of other rules. (1) All of the
provisions of this Part shall apply to each of the
special purpose credit programs described in sub-
section (a) to the extent that those provisions are
not inconsistent with the provisions of this section.

(2) A program described in subsections (a)(2)
or (a)(3) shall qualify as a special purpose credit
program under subsection (a) only if it was estab-
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lished and is administered so as not to discriminate
against an applicant on the basis of race, color,
religion, national origin, sex, marital status, age
(provided that the applicant has the capacity to
enter into a binding contract), income derived from
a public assistance program or good faith exercise
of any right under the Consumer Credit Protection
Act or any State law upon which an exemption
has been granted therefrom by the Board; except
that all program participants may be required to
share one or more of those characteristics so long
as the program was not established and is not
administered with the purpose of evading the re-
quirements of the Act or this Part.

(c) Special rule concerning requests and use
of information. If all participants in a special
purpose credit program described in subsection (a)
are or will be required to possess one or more
common characteristics relating to race, color,
religion, national origin, sex, marital status, age,
or receipt of income from a public assistance
program and if the special purpose credit program
otherwise satisfies the requirements of subsection
(a), then, notwithstanding the prohibitions of sec-
tions 202.5 and 202.6, the creditor may request
of an applicant and may consider, in determining
eligibility for such program, information regarding
the common characteristics required for eligibility.
In such circumstances, the solicitation and consid-
eration of that information shall not constitute
unlawful discrimination for the purposes of the Act
or this Part.

(d) Special rule in the case of financial need.
If financial need is or will be one of the criteria
for the extension of credit under a special purpose
credit program described in subsection (a), then,
notwithstanding the prohibitions of sections 202.5
and 202.6, the creditor may request and consider,
in determining eligibility for such program, infor-
mation regarding applicant’s marital status, in-
come from alimony, child support, or separate
maintenance, and the spouse’s financial resources.
In addition, notwithstanding the prohibitions of
section 202.7(d), a creditor may obtain the signa-
ture of an applicant’s spouse or other person on
an application or credit instrument relating to a
special purpose program if required by Federal or
State law. In such circumstances, the solicitation
and consideration of that information and the ob-
taining of a required signature shall not constitute
unlawful discrimination for the purposes of the Act
or this Part.

Section 202-9—Notifications

(a) Netification of action taken, ECOA notice,
and statement of specific reasons.

(1) Notification of action taken. A creditor
shall notify an applicant of action taken within:

(i) 30 days after receiving a completed appli-
cation concerning the creditor’s approval of, or
adverse action regarding, the application (notifi-
cation of approval may be express or by implica-
tion, where, for example, the applicant receives
a credit card, money, property, or services in
accordance with the application);

(ii) 30 days after taking adverse action on an
uncompleted application;

(iii) 30 days after taking adverse action re-
garding an existing account; and

(iv) 90 days after the creditor has notified the
applicant of -an offer to grant credit other than in
substantially the amount or on substantially the
terms requested by the applicant if the applicant
during those 90 days has not expressly accepted
or used the credit offered.

(2) Content of notification. Any notification
given to an applicant against whom adverse action
is taken shall be in writing and shall contain: a
statement of the action taken; a statement of the
provisions of section 701(a) of the Act; the name
and address of the Federal agency that administers
compliance concerning the creditor giving the no-
tification; and

(i) a statement of specific reasons for the
action taken; or

(ii) a disclosure of the applicant’s right to a
statement of reasons within 30 days after receipt
by the creditor of a request made within 60 days
of such notification, the disclosure to include the
name, address, and telephone number of the per-
son or office from which the statement of reasons
can be obtained. If the creditor chooses to provide
the statement of reasons orally, the notification
shall also include a disclosure of the applicant’s
right to have any oral statement of reasons con-
firmed in writing within 30 days after a written
request for confirmation is received by the creditor.

(3) Multiple applicants. If there is more than
one applicant, the notification need only be given
to one of them, but must be given to the primary
applicant where one is readily apparent.

(4) Muttiple creditors. If a transaction involves
more than one creditor and the applicant expressly
accepts or uses the credit offered, this section does
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not require notification of adverse action by any
creditor. If a transaction involves more than one
creditor and either no credit is offered or the
applicant does not expressiy accept or use any
credit offered, then each creditor taking adverse
action must comply with this section. The required
notification may be provided indirectly through a
third party, which may be one of the creditors,
provided that the identity of each creditor taking
adverse action is disclosed. Whenever the notifi-
cation is to be provided through a third party, a
creditor shall not be liable for any act or omission
of the third party that constitutes a violation of
this section if the creditor accurately and in a
timely manner provided the third party with the
information necessary for the notification and was
maintaining procedures reasonably adapted to
avoid any such violation.

(b) Form of ECOA notice and statement of
specific reasons.

(1) ECOA notice. A creditor satisfies the re-
quirements of subsection (a)(2) regarding a state-
ment of the provisions of section 701(a) of the
Act and the name and address of the appropriate
Federal enforcement agency if it provides the
following notice, or one that is substantially simi-
lar:

The Federal Equal Credit Opportunity Act pro-
hibits creditors from discriminating against credit
applicants on the basis of race, color, religion,
national origin, sex, marital status, age (provided
that the applicant has the capacity to enter into
a binding contract); because all or part of the
applicant’s income derives from any public assist-
ance program; or because the applicant has in good
faith exercised any right under the Consumer
Credit Protection Act. The Federal agency that
administers compliance with this law concerning

this creditor is (name and address as specified by
the appropriate agency listed in Appendix A).

The sample notice printed above may be modi-
fied immediately following the required references
to the Federal Act and enforcement agency to
include references to any similar State statute or
regulation and to a State enforcement agency.

(2) Statement of specific reasons. A statement
of reasons for adverse action shall be sufficient
if it is specific and indicates the principal reason(s)
for the adverse action. A creditor may formulate
its own statement of reasons in checklist or letter
form or may use all or a portion of the sample
form printed below, which, ir properly completed,
satisfies the requirements of subsection (a)(2)(i).
Statements that the adverse action was based on
the creditor’s internal standards or policies or that

the applicant failed to achieve the qualifying score
on the creditor’s credit scoring system are insuffi-
cient.

STATEMENT OF CREDIT DENIAL,
TERMITION, OR CHANGE

Date

Applicant’s Name:
Applicant’s Address:

Description of Account, Transaction, or Requested
Credit:

Description of Adverse Action Taken:

PRINCIPAL REASON(S) FOR ADVERSE
ACTION CONCERNING CREDIT

—— Credit application incomplete
— Insufficient credit references
—— Unable to verify credit references
— Temporary or irregular employment
_ Length of employment

— Insufficient income

— Excessive obligations

— Unable to verify income

— Inadequate collateral

— Too short a period of residence
___ Temporary residence

— Unable to verify residence

__ No credit file

— Insufficient credit file

_ Delinquent credit obligations

____ Garnishment, attachment, foreclosure,
repossession, or suit
— Bankruptey

—_ We do not grant credit to any applicant on
the terms and conditions you request.
— Other, specify:

DISCLOSURE OF USE OF INFORMATION
OBTAINED FROM AN OUTSIDE SOURCE

_ Disclosure inapplicable

— Information obtained in a report from a con-
sumer reporting agency
Name:

Street address:
Telephone number:
__ Information obtained from an outside source
other than a consumer reporting agency.
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Under the Fair Credit Reporting Act, you
have the right to make a written request,
within 60 days of receipt of this notice, for
disclosure of the nature of the adverse in-
formation.
Creditor’s name:
Creditor’s address:
Creditor’s telephone number:
[Add ECOA Notice]

(3) Other information. The notification re-
quired by subsection (a)(1) may include other
information so long as it does not detract from
the required content. This notification also may
be combined with any disclosures required under
other titles of the Consumer Credit Protection Act
or any other law, provided that all requirements
for clarity and placement are satisfied; and it may
appear on either or both sides of the paper if there
is a clear reference on the front to any information
on the back.

(c) Oral netifications. The applicable require-
ments of this section are satisfied by oral notifica-
tions (including statements of specific reasons) in
the case of any creditor that did not receive more
than 150 applications during the calendar year
immediately preceding the calendar year in which
the notification of adverse action is to be given
to a particular applicant.

(d) Withdrawn applications. Where an appli-
cant submits an application and the parties con-
template that the applicant will inquire about its
status, if the creditor approves the application and
the applicant has not inquired within 30 days after
applying, then the creditor may treat the applica-
tion as withdrawn and need not comply with
subsection (a)(1).

(e) Failure of compliance. A failure to comply
with this section shall not constitute a violation
when caused by an inadvertent error; provided
that, on discovering the error, the creditor corrects
it as soon as possible and commences compliance
with the requirements of this section.

(f) Notification. A creditor notifies an applicant
when a writing addressed to the applicant is deliv-
ered or mailed to the applicant’s last known
address or, in the case of an oral notification, when
the creditor communicates with the applicant.

Section 202.10—
Furnishing of Credit Information

(a) Accounts established on or after June 1,
1977. (1) For every account established on or after

June 1, 1977, a creditor that furnishes credit in-
formation shall:

(i) determine whether an account offered by
the creditor is one that an applicant’s spouse is
permitted to use or upon which the spouses are
contractually liable other than as guarantors, sure-
ties, endorsers, or similar parties; and

(ii) designate any such account to reflect the
fact of participation of both spouses.!!

(2) Except as provided in subsection (3), if a
creditor furnishes credit information concerning an
account designated under this section (or desig-
nated prior to the effective date of this Part) to
a consumer reporting agency, it shall furnish the
information in a manner that will enable the
agency to provide access to the information in the
name of each spouse.

(3) If a creditor furnishes credit information
concerning an account designated under this sec-
tion (or designated prior to the effective date of
this Part) in response to an inquiry regarding a
particular applicant, it shall furnish the information
in the name of the spouse about whom such
information is requested.*?

(b) Accounts established prior to June 1,
1977. For every account established prior to and
in existence on June 1, 1977, a creditor that
furnishes credit information shall either:

(1) not later than June 1, 1977

(i) determine whether the account is one that
an applicant’s spouse, if any, is permitted to use
or upon which the spouses are contractually liable
other than as guarantors, sureties, endorsers, or
similar parties;

(ii) designate any such account to reflect the
fact of participation of both spouses;'? and

(iii) comply with the reporting requirements
of subsections (a)(2) and (a)(3); or

(2) mail or deliver to all applicants, or all
married applicants, in whose name an account is
carried on the creditor’s records one copy of the
notice set forth below.* The notice may be mailed

A creditor need not distinguish between participation as
a user or as a contractually liable party.

12]f a creditor learns that new parties have undertaken
payment on an account, then the subsequent history of the
account shall be furnished in the names of the new parties
and need not continue to be furnished in the names of the
former parties.

13See footnote 11.

14 A creditor may delete the references to the ‘‘use’” of an
account when providing notices regarding closed end accounts.

<
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with a billing statement or other mailing. All such
notices shall be mailed or delivered by October
1, 1977. As to open end accounts, this requirement
may be satisfied by mailing one notice at any time
prior to October 2, 1977, regarding each account
for which a billing statement is sent between June
1 and October 1, 1977. The notice may be sup-
plemented as necessary to permit identification of
the account by the creditor or by a consumer
reporting agency. A creditor need only send no-
tices relating to those accounts on which it lacks
the information necessary to make the proper des-
ignation regarding participation or contractual lia-
bility.
NOTICE

CREDIT HISTORY FOR MARRIED PERSONS

The Federal Equal Credit Opportunity Act pro-
hibits credit discrimination on the basis of race,
color, religion, national origin, sex, marital status,
age (provided that a person has the capacity to
enter into a binding contract); because all or part
of a person’s income derives from any public
assistance program; or because a person in good
faith has exercised any right under the Federal
Consumer Credit Protection Act. Regulations
under the Act give married persons the right to
have credit information included in credit reports
in the name of both the wife and the husband if
both use or are responsible for the account. This
right was created, in part, to insure that credit
histories will be available to women who become
divorced or widowed.

If your account with us is one that both husband
and wife signed for or is an account that is being
used by one of you who did not sign, then you
are entitled to have us report credit information
relating to the account in both your names. If you
choose to have credit information concerning your
account with us reported in both your names,
please complete and sign the statement below and
return it to us.

Federal regulations provide that signing your
name below will not change your or your spouse’s
legal liability on the account. Your signature will
only request that credit information be reported
in both your names.

If you do not complete and return the form
below, we will continue to report your credit
history in the same way that we do now.

When you furnish credit information on this ac-

count, please report all information concerning the
account.in both our names.

Account number Print or type name

Print or type name

Signature of either spouse

(c) Requests to change manner in which in-
formation is reported. Within 90 days after re-
ceipt of a properly completed request to change
the manner in which information is reported to
consumer reporting agencies and others regarding
an account described in subsection (b), a creditor
shall designate the account to reflect the fact of
participation of both spouses.’® When furnishing
information concerning any such account, the
creditor shall comply with the reporting require-
ments of subsections (a)(2) and (a)(3). The signa-
ture of an applicant or the applicant’s spouse on
a request to change the manner in which informa-
tion concerning an account is furnished shall not
alter the legal liability of either spouse upon the
account or require the creditor to change the name
in which the account is carried.

(d) Inadvertent errors. A failure to comply
with this section shall not constitute a violation
when caused by an inadvertent error, provided
that, on discovering the error, the creditor corrects
it as soon as possible and commences compliance
with the requirements of this section.

Section 202.11—Relation to State Law

(a) Inconsistent State Laws. Except as other-
wise provided in this section, this Part alters,
affects, or preempts only those State laws that are
inconsistent with this Part and then only to the
extent of the inconsistency. A State law is not
inconsistent with this Part if it is more protective
of an applicant.

(b) Preempted provisions of State law. (1)
State law is deemed to be inconsistent with the
requirements of the Act and this Part and less
protective of an applicant within the meaning of
section 705(f) of the Act to the extent that such
law;

(i) requires or permits a practice or act prohi-
bited by the Act or this Part;
(ii) prohibits the individual extension of con-

15See footnote 11.
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sumer credit to both parties to a marriage if each
spouse individually and voluntarily applies for
such credit;

(iii) prohibits inquiries or collection of data
required to comply with the Act or this Part;

(iv) prohibits asking age or considering age
in a demonstrably and statistically sound, empiri-
cally derived credit system, to determine a perti-
nent element of creditworthiness, or to favor an
elderly applicant; or

(v) prohibits inquiries necessary to establish
or administer a special purpose credit program as
defined by section 202.8.

(2) A determination as to whether a State law
is inconsistent with the requirements of the Act
and this Part will be made only in response to
a request for a formal Board interpretation. All
requests for such interpretations, in addition to
meeting the requirements of section 202.1(d), shall
comply with the applicable provisions of subsec-
tions (b)(1) and (2) of Supplement I to this Part.
A determination shall be based on the factors
enumerated in this subsection and, as applicable,
subsection (c) of Supplement I. Notice of the
interpretation shall be provided as specified in
subsection (e)(1) of Supplement I, but the inter-
pretation shall be effective in accordance with
section 202.1. The interpretation shall be subject
to revocation or modification at any time, as pro-
vided in subsection (g)(4) of Supplement I.

(c) Finance charges and loan ceilings. If mar-
ried applicants voluntarily apply for and obtain
individual accounts with the same creditor, the
accounts shall not be aggregated or otherwise
combined for purposes of determining permissible
finance charges or permissible loan ceilings under
any Federal or State law. Permissible loan ceiling
laws shall be construed to permit each spouse to
become individually liable up to the amount of
the loan ceilings, less the amount for which the
applicant is jointly liable.®

(d) State and Federal laws not affected. This
section does not alter or annul any provision of
State property laws, laws relating to the disposition
of decedents’ estates, or Federal or State banking
regulations directed only toward insuring the sol-
vency of financial institutions.

(¢) Exemption for State regulated transac-

J¢For example, in a State with a permissible loan ceiling
of $1,000, if a married couple were jointly liable for unpaid
debt in the amount of $250, each spouse could subsequently
become individually liable for $750.

tions. (1) In accordance with the provisions of
Supplement I to this Part, and State may apply
to the Board for an exemption from the require-
ments of sections 701 and 702 of the Act and the
corresponding provisions of this Part for any class
of credit trapsactions within the State. The Board
will grant such an exemption if:

(i) the Board determines that, under the law
of that State, that class of credit transactions is
subject to requirements substantially similar to
those imposed under sections 701 and 702 of the
Act and the corresponding provisions of this Part,
or that applicants are afforded greater protection
than is afforded under sections 701 and 702 of
the Act and the corresponding provisions of this
Part; and

(ii) there is adequate provision for State en-
forcement.

(2) In order to assure that the concurrent juris-
diction of Federal and State courts created in
section 706(f) of the Act will continue to have
substantive provisions to which such jurisdiction
shall apply; to allow Federal enforcement agencies
to retain their authority regarding any class of
credit transactions exempted pursuant to subsec-
tion (e)(1) and Supplement I; and, generally, to
aid in implementing the Act:

(i) no such exemption shall be deemed to
extend to the civil liability provisions of sections
706 or the administrative enforcement provisions
of section 704 of the Act; and

(ii) after an exemption has been granted, the
requirements of the applicable State law shall
constitute the requirements of the Act and this
Part, except to the extent such State law imposes
requirements not imposed by the Act or this Part,

(3) Exemptions granted by the Board to partic-
ular classes of credit transactions within specified
States will be set forth in Supplement II to this
Part.

Section 202.12—Record Retention

(a) Retention of prohibited information. Re-
tention in a creditor’s files of any information, the
use of which in evaluating applications is prohib-
ited by the Act or this Part, shall not constitute
a violation of the Act or this Part where such
information was obtained:

(1) from any source prior to March 23;7 or

7Pursuant to the October 28, 1975 version of Regulation
B, the applicable date for sex and marital status information
is June 30, 1976.
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(2) at any time from consumer reporting agen-
cies; or

(3) at any time from an applicant or others
without the specific request of the creditor; or

(4) at any time as required to monitor compli-
ance with the Act and this Part or other Federal
or State statutes or regulations.

(b) Preservation of records. (1) For 25 months
after the date that a creditor notifies an applicant
of action taken on an application, the creditor shall
retain as to that application in original form or
a copy thereof:!8

(1) any application form that it receives, any
information required to be obtained concerning
characteristics of an applicant to monitor compli-
ance with the Act and this Part or other similar
law, and any other written or recorded information
used in evaluating the application and not returned
to the applicant at the applicant’s request;

(ii) a copy of the following documents if
furnished to the applicant in written form (or, if
furnished orally, any notation or memorandum
with respect thereto made by the creditor):

A) the notification of action taken; and
(B) the statement of specific reasons for
adverse action; and

(ili) any written statement submitted by the
applicant alleging a violation of the Act or this
Part.

(2) For 25 months after the date that a creditor
notifies an applicant of adverse action regarding
an account, other than in connection with an
application, the creditor shall retain as to that
account, in original form or a copy thereof:'?

(1) any written or recorded information con-
cerning such adverse action; and

(ii) any written statement submitted by the
applicant alleging a violation of the Act or this
Part.

(3) In addition to the requirements of subsec-
tions (b)(1) and (2), any creditor that has actual
notice that it is under investigation or is subject
to an enforcement proceeding for an alleged vio-
lation of the Act or this Part by an enforcement
agency charged with monitoring that creditor’s
compliance with the Act and this Part, or that has
been served with notice of an action filed pursuant
to section 706 of the Act and sections 202.1(b)
or (¢) of this Part, shall retain the information
required in subsections (b)(1) and (2) until final

A copy thereof’’ includes carbon copies, photocopies,
microfilm or microfiche copies, or copies produced by any
accurate information retrieval system. A creditor who uses a
computerized or mechanized system need not keep a written
copy of a document if it can regenerate the precise text of
the document upon request.

19See footnote 18.

disposition of the matter, unless an earlier time
is allowed by order of the agency or court.

(4) In any transaction involving more than one
creditor, any creditor not required to comply with
section 202.9 (notifications) shall retain for the
time period specified in subsection (b) all written
or recorded information in its possession concern-
ing the applicant, including a notation of action
taken in connection with any adverse action.

(c) Failure of compliance. A failure to comply
with this section shall not constitute a violation
when caused by an inadvertent error.

Section 202.13—
Information for Monitoring Purposes

(a) Scope and information requested. (1) For
the purpose of monitoring compliance with the
provisions of the Act and this Part, any creditor
that receives an application for consumer credit
relating to the purchase of residential real property,
where the extension of credit is to be secured by
a lien on such property, shall request as part of
any written application for such credit the follow-
ing information regarding the applicant and joint
applicant (if any):

(i) race/national origin, using the categories
American Indian or Alaskan Native; Asian or
Pacific Islander; Black; White; Hispanic; Other
(Specify);

(ii) sex;

(iii) martial status, using the categories mar-
ried, unmarried, and separated; and

(iv) age.

(2) “‘Residential real property’’ means improved
real property used or intended to be used for
residential purposes, including single family
homes, dwellings for from two to four families,
and individual units of condominiums and cooper-
atives.

(b) Method of obtaining information. Ques-
tions regarding race/national origin, sex, marital
status, and age may be listed, at the creditor’s
option, either on the application form or on a
separate form that refers to the application.

(c) Disclosure to applicant and joint appli-
cant. The applicant and joint applicant (if any)
shall be informed that the information regarding
race/national origin, sex, marital status, and age
is being requested by the Federal government for
the purpose of monitoring compliance with Federal
anti-discrimination statutes and that those statutes
prohibit creditors from discriminating against ap-
plicants on those bases. The applicant and joint
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applicant shall be asked, but not required, to
supply the requested information. If the applicant
or joint applicant chooses not to provide the infor-
mation or any part of it, that fact shall be noted
on the form on which the information is obtained.

(d) Substitute monitoring program. Any
monitoring program required by an agency
charged with administrative enforcement under
section 704 of the Act may be substituted for the
requirements contained in subsections (a), (b), and

(©).
STATUTORY APPENDIX

Equal Credit Opportunity Act
(as amended March 23, 1976)

TITLE V—PUBLIC LAW 93495

Sec.

502. Findings and purpose.

503. Amendment to the Consumer
Credit Protection Act.

§ 502. Findings and purpose

The Congress finds that there is a need to insure
that the various financial institutions and other
firms engaged in the extensions of credit exercise
their responsibility to make credit available with
fairness, impartiality, and without discrimination
on the basis of sex or marital status. Economic
stabilization would be enhanced and competition
among the various financial institutions and other
firms engaged in the extension of credit would be
strengthened by an absence of discrimination on
the basis of sex or marital status, as well as by
the informed use of credit which Congress has
heretofore sought to promote. It is the purpose of
this Act to require that financial institutions and
other firms engaged in the extension of credit make
that credit equally available to all credit-worthy
customers without regard to sex or marital status.

§ 503. Amendment to the Consumer Credit
Protection Act

The Consumer Credit Protection Act (Public
Law 90-321), is amended by adding at the end
thereof a new title VII:

TITLE VII—
EQUAL CREDIT OPPORTUNITY

Sec.
701. Prohibited discrimination; reasons for ad-
verse action.

702. Definitions

703. Regulations.

704. Administrative enforcement.
705. Relation to State laws.

706. Civil liability.

707. Annual reports to Congress.
708. Effective date.

709. Short title.

§ 701. Prohibited discrimination; reasons for
adverse action*

(a) It shall be unlawful for any creditor to
discriminate against any applicant, with respect to
any aspect of a credit transaction—

(1) on the basis of race, color, religion, national
origin, sex or marital status, or age (provided the
applicant has the capacity to contract);

(2) because all or part of the applicant’s income
derives from any public assistance program; or

(3) because the applicant has in good faith
exercised any right under the Consumer Credit
Protection Act.

(b) It shall not constitute discrimination for
purposes of this title for a creditor—

(1) to make an inquiry of marital status if such
inquiry is for the purpose of ascertaining the cred-
itor’s rights and remedies applicable to the partic-
ular extension of credit and not to discriminate
in a determination of creditworthiness;

(2) to make an inquiry of the applicant’s age
or of whether the applicant’s income derives from
any public assistance program if such inquiry is
for the purpose of determining the amount and
probably continuance of income levels, credit his-
tory, or other pertinent element of credit-
worthiness as provided in regulations of the Board;

(3) to use any empirically derived credit system
which considers age if such system is demon-
strably and statistically sound in accordance with
regulations of the Board, except that in the opera-
tion of such system the age of an elderly applicant
may not be assigned a negative factor or value;
or

(4) to make an inquiry or to consider the age
of an elderly applicant when the age of such
applicant is to be used by the creditor in the
extension of credit in favor of such applicant.

(c) It is not a violation of this section for a
creditor to refuse to extend credit offered pursuant
to—

*Effective date for amendments to section 701 is March
23, 1977. All other amendments are effective upon enactment.
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(1) any credit assistance program expressly
authorized by law for an economically disad-
vantaged class of persons;

(2) any credit assistance program adminis-
tered by a nonprofit organization for its members
or an economically disadvantaged class of per-
sons; Or

(3) any special purpose program offered by
a profitmaking organization to meet special so-
cial needs which meets standards prescribed in
regulations by the Board;

if such a refusal is required by or made pursuant
to such program.

(d)(1) Within thirty days (or such longer rea-
sonable time as specified in regulations of the
Board for any class of credit transaction) after
receipt of a completed application for credit, a
creditor shall notify the applicant of its action on
the application.

(2) Each applicant against whom adverse action
is taken shall be entitled to a statement of reasons
for such action from the creditor. A creditor satis-
fies this obligation by—

(A) providing statements of reasons in writing
as a matter of course to applicants against whom
adverse action is taken; or

(B) giving written notification of adverse action
which discloses (i) the applicant’s right to a state-
ment of reasons within thirty days after receipt
by the creditor of a request made within sixty days
after such notification, and (ii) the identity of the
person or office from which such statement may
be obtained. Such statement may be given orally
if the written notification advises the applicant of
his right to have the statement of reasons con-
firmed in writing on written request.

(3) A statement of reasons meets the require-
ments of this section only if it contains the specific
reasons for the adverse action taken.

(4) Where a creditor has been requested by a
third party to make a specific extension of credit
directly or indirectly to an applicant, the notifica-
tion and statement of reasons required by this
subsection may be made directly by such creditor,
or indirectly through the third party, provided in
either case that the identity of the creditor is
disclosed.

(5) The requirements of paragraph (2), (3), or
(4) may be satisfied by verbal statements or notifi-
cations in the case of any creditor who did not
act on more than 150 applications during the
calendar year preceding the calendar year in which

the adverse action is taken, as determined under
regulations of the Board.

(6) For purposes of this subsection, the term
‘“adverse action’’ means a denial or revocation of
credit, a change in the terms of an existing credit
arrangement, or a refusal to grant credit in sub-
stantially the amount or on substantially the terms
requested. Such term does not include a refusal
to extend additional credit under an existing credit
arrangement where the applicant is delinquent or
otherwise in default, or where such additional
credit would exceed a previously established credit
limit.

§ 702. Definitions

(a) The definitions and rules of construction set
forth in this section are applicable for the purposes
of this title.

(b) The term ‘‘applicant’’ means any person
who applies to a creditor directly for an extension,
renewal, or continuation of credit, or applies to
a creditor indirectly by use of an existing credit
plan for an amount exceeding a previously estab-
lished credit limit.

(c) The term ‘‘Board’’ refers to the Board of
Governors of the Federal Reserve System.

(d) The term ‘‘credit”” means the right granted
by a creditor to a debtor to defer payment of debt
or to incur debt and defer its payment or to
purchase property or services and defer payment
therefor.

(e) The term ‘‘creditor’” means any person who
regularly extends, renews, or continues credit; any
person who regularly arranges for the extension,
renewal, or continuation of credit; or any assignee
of an original creditor who participates in the
decision to extend, renew, or continue credit.

(f) The term ‘‘person’’ means a natural person,
a corporation, government or governmental subdi-
vision or agency, trust, estate, partnership, coop-
erative, or association.

(g) Any reference to any requirement imposed
under this title or any provision thereof includes
reference to the regulations of the Board under
this title or the provision thereof in question.

§ 703. Regulations

(a) The Board shall prescribe regulations to
carry out the purposes of this title. These regula-
tions may contain but are not limited to such
classifications, differentiation, or other provision,
and may provide for such adjustments and excep-
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tions for any class of transactions, as in the judg-
ment of the Board are necessary or proper to
effectuate the purposes of this title, to prevent
circumvention or evasion thereof, or to facilitate
or substantiate compliance therewith. In particular,
such regulations may exempt from one or more
of the provisions of this title any class of transac-
tions not primarily for personal, family, or house-
hold purposes, if the Board makes an express
finding that the application of such provision or
provisions would not contribute substantially to
carrying out the purposes of this title. Such regu-
lations shall be prescribed as soon as possible after
the date of enactment of this Act, but in no event
later than the effective date of this Act.

(b) The Board shall establish a Consumer Advi-
sory Council to advise and consult with it in the
exercise of its functions under the Consumer
Credit Protection Act and to advise and consult
with it concerning other consumer related matters
it may place before the Council. In appointing the
members of the Council, the Board shall seek to
achieve a fair representation of the interests of
creditors and consumers. The Council shall meet
from time to time at the call of the Board. Mem-
bers of the Council who are not regular full-time
employees of the United States shall, while at-
tending meetings of such Council, be entitled to
receive compensation at a rate fixed by the Board,
but not exceeding $100 per day, including travel
time. Such members may be allowed travel ex-
penses, including transportation and subsistence,
while away from their homes or regular place of
business.

§ 704. Administrative enforcement

(a) Compliance with the requirements imposed
under this title shall be enforced under:

(1) Section 8 of the Federal Deposit Insurance
Act, in the case of—

(A) national banks, by the Comptroller of the
Currency;

(B) members banks of the Federal Reserve Sys-
tem (other than national banks), by the Board.

(C) banks insured by the Federal Deposit Insur-
ance Corporation (other than members of the Fed-
eral Reserve System), by the Board of Directors
of the Federal Deposit Insurance Corporation.

(2) Section 5(d) of the Home Onwers’ Loan Act
of 1933, section 407 of the National Housing Act,
and sections 6(i) and 17 of the Federal Home Loan
Bank Act, by the Federal Home Loan Bank Board
(acting directly or through the Federal Savings and

Loan Insurance Corporation), in the case of any
institution subject to any of those provisions.

(3) The Federal Credit Union Act, by the Ad-
ministrator of the National Credit Union Adminis-
tration with respect to any Federal Credit Union.

(4) The Acts to regulate commerce, by the
Interstate Commerce Commission with respect to
any common carrier subject to those Acts.

(5) The Federal Aviation Act of 1958, by the
Civil Aeronautics Board with respect to any air
carrier or foreign air carrier subject to that Act.

(6) The Packers and Stockyards Act, 1921 (ex-
cept as provided in section 406 of that Act), by
the Secretary of Agriculture with respect to any
activities subject to that Act.

(7) The Farm Credit Act of 1971, by the Farm
Credit Administration with respect to any Federal
land bank, Federal land bank association, Federal
intermediate credit bank, and production credit
association.

(8) The Securities Exchange Act of 1934, by
the Securities and Exchange Commission with
respect to brokers and dealers; and

(9) The Small Business Investment Act of 1958,
by the Small Business Administration, with re-
spect to small business investment companies.

(b) For the purpose of the exercise by any
agency referred to in subsection (a) of its powers
under any Act referred to in that subsection, a
violation of any requirement imposed under this
title shall be deemed to be a violation of a re-
quirement imposed under that Act. In addition to
its powers under any provision of law specifically
referred to in subsection (a), each of the agencies
referred to in that subsection may exercise for the
purpose of enforcing compliance with any re-
quirement imposed under this title, any other au-
thority conferred on it by law. The exercise of
the authorities of any of the agencies referred to
in subsection (a) for the purpose of enforcing
compliance with any requirement imposed under
this title shall in no way preclude the exercise of
such authorities for the purpose of enforcing com-
pliance with any other provision of law not relating
to the prohibition of dsicrimination on the basis
of sex or marital status with respect to any aspect
of a credit transaction.

(c) Except to the extent that enforcement of the
requirements imposed under this title is specifi-
cally committed to some other Government agency
under subsection (a), the Federal Trade Commis-
sion shall enforce such requirements. For the pur-
pose of the exercise by the Federal Trade Com-
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mission of its functions and powers under the
Federal Trade Commission Act, a violation of any
requirement imposed under this title shall be
deemed a violation of a requirement imposed
under that Act. All of the functions and powers
of the Federal Trade Commission under the Fed-
eral Trade Commission Act are available to the
Commission to enforce complicance by any person
with the requirements imposed under this title,
irrespective of whether that person is engaged in
commerce or meets any other jurisdictional tests
in the Federal Trade Commission Act, including
the power to enforce any Federal Reserve Board
regulation promulgated under this title in the same
manner as if the violation had been a violation
of a Federal Trade Commission trade regulation
rule.

(d) The authority of the Board to issue regula-
tions under this title does not impair the authority
of any other agency designated in this section to
make rules respecting its own procedures in en-
forcing compliance with requirements imposed
under this title.

§ 705. Relation to State laws

(a) A request for the signature of both parties
to a marriage for the purpose of creating a valid
lien, passing clear title, waiving inchoate rights
to property, or assigning earnings, shall not con-
stitute discrimination under this title: Provided,
however, That this provision shall not be construed
to permit a creditor to take sex or marital status
into account in connection with the evaluation of
creditworthiness of any applicant.

(b) Consideration or application of State prop-
erty laws directly or indirectly affecting credit-
worthiness shall not constitute discrimination for
the purposes of this title.

(¢) Any provision of State law which prohibits
the separate extension of consumer credit to each
party to a marriage shall not apply in any case
where each party to a marriage voluntarily applies
for separate credit from the same creditor: Pro-
vided, That in any case where such State law is
so preempted, each party to the marriage shall be
solely responsible for the debt so contracted.

(d) When each party to a marriage separately
and voluntarily applies for and obtains separate
credit accounts with the same creditor, those ac-
counts shall not be aggregated or otherwise com-
bined for purposes of determining permissible fi-
nance charges or permissible loan ceilings under
the laws of any State or of the United States.

(e) Where the same act or omission constitutes
a violation of this title and of applicable State law,
a person aggrieved by such conduct may bring a
legal action to recover monetary damages either
under this title or under such State law, but not
both. This election of remedies shall not apply to
court actions in which the relief sought does not
include monetary damages or to administrative
actions.

(f) This title does not annul, alter, or affect,
or exempt any person subject to the provisions of
this title from complying with, the laws of any
State with respect to credit discrimination, except
to the extent that those laws are inconsistent with
any provision of this title, and then only to the
extent of the inconsistency. The Board is author-
ized to determine whether such inconsistencies
exist. The Board may not determine that any State
law is inconsistent with any provision of this title
if the Board determines that such law gives greater
protection to the applicant.

(g) The Board shall by regulation exempt from
the requirements of sections 701 and 702 of this
title any class of credit transactions within any
State if it determines that under the law of that
State that class of transactions is subject to re-
quirements substantially similar to those imposed
under this title or that such law gives greater
protection to the applicant, and that there is ade-
quate provision for enforcement. Failure to comply
with any requirement of such State law in any
transaction so exempted shall constitute a violation
of this title for the purposes of section 706.

§ 706. Civil liability

(a) Any creditor who fails to comply with any
requirement imposed under this title shall be liable
to the aggrieved applicant for any actual damages
sustained by such applicant acting either in an
individual capacity or as a member of a class.

(b) Any creditor, other than a government or
governmental subdivision or agency, who fails to
comply with any requirement imposed under this
title shall be liable to the aggrieved applicant for
punitive damages in an amount not greater than
$10,000, in addition to any actual damages pro-
vided in subsection (a), except that in the case
of a class action the total recovery under this
subsection shall not exceed the lesser of $500,000
or 1 per centum of the net worth of the creditor.
In determining the amount of such damages in any
action, the court shall consider, among other rele-
vant factors, the amount of any actual damages
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awarded, the frequency and persistence of failures
of compliance by the creditor, the resources of
the creditor, the number of persons adversely
affected, and the extent to which the creditor’s
failure of compliance was intentional.

(c) Upon application by an aggrieved applicant,
the appropriate United States District court or any
other court of competent jurisdiction may grant
such equitable and declaratory relief as is neces-
sary to enforce the requirements imposed under
this title.

(d) In the case of any successful action under
subsection (a), (b), or (¢), the costs of the action,
together with a reasonable attorney’s fee as deter-
mined by the court, shall be added to any damages
awarded by the court under such subsection.

(e) No provision of this title imposing any
liability shall apply to any act done or omitted
in good faith in conformity with any official rule,
regulation or interpretation thereof by the Board
or in conformity with any interpretation or ap-
proval by an official or employee of the Federal
Reserve System duly authorized by the Board to
issue such interpretations or approvals under such
procedures as the Board may prescribe therefor,
notwithstanding that after such act or omission has
occurred, such rule, regulation, interpretation, or
approval is amended, rescinded, or determined by
judicial or other authority to be invalid for any
reason.

(f) Any action under this section may be brought
in the appropriate United States district court
without regard to the amount in controversy, or
in any other court of competent jurisdiction. No
such action shall be brought later than two years
from the date of the occurrence of the violation,
except that—

(1) whenever any agency having respon-
sibility for administrative enforcement under
section 704 commences an enforcement pro-
ceeding within two years from the date of the
occurrence of the violation,

(2) whenever the Attorney General com-
mences a civil action under this section within
two years from the date of occurrence of the
violation, ’

then any applicant who has been a victim of the
discrimination which is the subject of such pro-
ceeding or civil action may bring an action under
this section not later than one year after the com-
mencement of that proceeding or action.

(g) The agencies having responsibility for ad-
ministrative enforcement under section 704, if

unable to obtain compliance with section 701, are
authorized to refer the matter to the Attorney
General with- a recommendation that an appro-
priate civil action by instituted.

(h) When a matter is referred to the Attorney
General pursuant to subsection (g), or whenever
he has reason to believe that one or more creditors
are engaged in a pattern or practice in violation
of this title, the Attorney General may bring a civil
action in any appropriate United States district
court for such relief as may be appropriate, in-
cluding injunctive relief.

(i) No person aggrieved by a violation of this
title and by a violation of section 805 of the Civil
Rights Act of 1968 shall recover under this title
and section 812 of the Civil Rights Act of 1968,
if such violation is based on the same transaction.

(j) Nothing in this title shall be construed to
prohibit the discovery of a creditor’s credit grant-
ing standards under appropriate discovery proce-
dures in the court or agency in which an action
or proceeding is brought.

§ 707. Annual reports to Congress

Not later than February 1 of each year after
1976, the Board and the Attorney General shall,
respectively, make reports to the Congress con-
cerning the administration of their functions under
this title, including such recommendations as the
Board and the Attorney General, respectively,
deem necessary or appropriate. In addition, each
report of the Board shall include its assessment
of the extent to which compliance with the re-
quirements of this title is being achieved, and a
summary of the enforcement actions taken by each
of the agencies assigned administrative enforce-
ment responsibilities under section 704.

§ 708. Effective date

This title takes effect upon the expiration of one
year after the date of its enactment. The amend-
ments made by the Equal Credit Opportunity Act
Amendments of 1976 shall take effect on the date
of enactment thereof and shall apply to any viola-
tion occurring on or after such date, except that
the amendments made to section 701 of the Equal
Credit Opportunity Act shall take effect 12 months
after the date of enactment.

§ 709. Short title

This title may be cited as the ‘‘Equal Credit
Opportunity Act.’’
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APPENDIX A

FEDERAL ENFORCEMENT AGENCIES

The following list indicates which Federal agency enforces Regulation B for particular classes of creditors.
Any questions concerning a particular creditor should be directed to its enforcement agency.

National Banks
Comptroller of the Currency
Consumer Affairs Division
Washington, D.C. 20219

State Member Banks
Federal Reserve Bank serving the district in which
the State member bank is located.

Nonmember Insured Banks

Federal Deposit Insurance Corporation Regional
Director for the region in which the nonmember
insured bank is located.

Savings Institutions Insured by the FSLIC and
Members of the FHLB System (except for Sav-
ings Banks insured by FDIC)

The Federal Home Loan Bank Board Supervisory
Agency in the district in which the institution is
located.

Federal Credit Unions
Regional office of the National Credit Union Ad-
ministration serving the area in which the Federal
credit union is located.

Creditors Subject to Civil Aeronautics Board
Director, Bureau of Enforcement

Civil Aeronautics Board

1825 Connecticut Avenue, N.W.

Washington, D.C. 20428

Creditors Subject to Interstate Commerce
Commission

Office of Proceedings
Interstate Commerce Commission
Washington, D.C. 20523

Creditors Subject to Packers and Stockyards
Act

Nearest Packers and Stockyards Administration
area supervisor.

Small Business Investment Companies
U.S. Small Business Administration
1441 L Street, N.W.

Washington, D.C. 20416

Brokers and Dealers
Securities and Exchange Commission
Washington, D.C. 20549

Federal Land Banks, Federal Land Bank Asso-
ciations, Federal Intermediate Credit Banks
and Production Credit Associations

Farm Credit Administration

490 L Enfant Plaza, S.W.

Washington, D.C. 20578

Retail, Department Stores, Consumer Finance
Companies, All Other Creditors, and All Non-
bank Credit Card Issuers (Creditors operating
on a local or regional basis should use the address
of the FTC Regional Office in which they operate)
Federal Trade Commission

Equal Credit Opportunity

Washington, D.C. 20580

APPENDIX B

Model application forms will be published in
the Regulation and will be available upon request
from Publications Services, Division of Adminis-
trative Services, Board of Governors of the Federal
Reserve System, Washington, D.C. 20551.

SUPPLEMENT 1

Procedures and criteria under which a State may
apply for an exemption pursuant to section 705(g)
of the Act and section 202.11(e) of this Part.

(a) Application. Any State may apply to the

Board pursuant to the provisions of this Supple-
ment and the Board’s Rules of Procedure (12 CFR
262) for a determination that, under the laws of
that State,! a class of credit transactions? within
the State is subject to requirements that are sub-
stantially similar to, or provide greater protection
for applicants than, those imposed under sections

LAny reference to State law in this Supplement includes a
reference to any regulations that implement State law and
formal interpretations thereof by a court of competent juris-
diction or duly authorized agency of that State.

2 As applicable, references to ‘‘class of credit transactions’’
in this Supplement include one or more such classes of credit
transactions.
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701 and 702 of the Act,® and that there is adequate
provision for State enforcement of such require-
ments. The application shall be in writing, ad-
dressed to the Board, signed by the Governor,
Attorney General, or State official having primary
enforcement or interpretive responsibilities under
the State law that is applicable to the class of credit
transactions, and shall be supported by the docu-
ments specified in subsection (b).

(b) Supporting documents. The application
shall be accompanied by:

(1) A copy of the full text of the State law that
is claimed to contain requirements substantially
similar to those imposed under sections 701 and
702 of the Act, or to provide greater protection
to applicants that sections 701 and 702 of the Act,
regarding the class of credit transactions within
that State.

(2) A comparison of each provision of sections
701 and 702 of the Act with the corresponding
provision of the State law, together with reasons
supporting the claim that the corresponding provi-
sions of the State law are substantially similar to,
or provide greater protection to applicants than,
provisions of sections 701 and 702 of the Act
regarding the class of credit transactions and ex-
plaining why any differences are not inconsistent
with the provisions of sections 701 and 702 of
the Act and do not result in a diminution in the
protection otherwise afforded applicants; and a
statement that no other State laws (including ad-
ministrative or judicial interpretations) are related
to, or would have an effect upon, the State law
that is being considered by the Board in making
its determination.

(3) A copy of the full text of the State law that
provides for enforcement of the State law referred
to in subsection (b)(1).

(4) A comparison of the provisions of the State
law that provides for enforcement with the provi-
sions of sections 704 and 706 of the Act, together
with reasons supporting the claim that such State
law provides for:

3 Any reference in this Supplement to sections 701 and 702
of the Act includes a reference to the corresponding and
implementing provisions of this Part, the Board’s formal inter-
pretations thereof, and official interpretations or approvals
issued by an authorized official or employee of the Federal
Reserve System. Additionally, any reference to sections 701
and 702 of the Act includes a reference to sections 705(a),
(b), (¢), and (d) of the Act and the corresponding provisions
of this Part, which, though technically not a part of sections
701 and 702, implement and relate to substantive requirements
of sections 701 and 702.

(i) administrative enforcement of the State
law referred to in subsection (b)(1) that is sub-
stantially similar to, or more extensive than, the
enforcement provided under section 704 of the
Act;

(ii) civil liability for a failure to comply with
the requirements of the State law that is substan-
tially similar to, or more extensive than, that
provided under section 706 of the Act, including
class action liability and the ability of the State
Attorney General or other appropriate State official
to commence a civil action under circumstances
substantially similar to those prescribed in section
706 of the Act, except that such State law may
provide a greater damage remedy or other, more
extensive remedies;

(iii) a statute of limitations that prescribes a
period for civil actions of substantially similar
duration to that provided under section 706(f) of
the Act, or a longer period; and

(iv) a scope of discovery relating to a credi-
tor’s credit granting standards under appropriate
discovery procedures in a court action or agency
proceeding that is substantially similar to, or more
extensive than, that provided under section 706(j)
of the Act.

(5) A statement identifying the office designated
or to be designated to administer the State law
referred to in subsection (b)(1), together with
complete information regarding the fiscal arrange-
ments for administrative enforcement (including
the amount of funds available or to be provided),
the number and qualifications of personnel en-
gaged or to be engaged in enforcement, and a
description of the procedures under which such
State law is to be administratively enforced, in-
cluding, if relevant, administrative enforcement
regarding Federally-chartered creditors.* The
statement should also include reasons to support
the claim that there is adequate provision for
enforcement of such State law.

(¢) Criteria for determination. The Board will
consider the criteria set forth below, and any other
relevant information, in determining whether the

“Transactions within a State in which a Federally-chartered
institution is a creditor shall not be considered subject to
exemption, and such Federally-chartered creditors shall remain
subject to the requirements of the Act and administrative
enforcement by the appropriate Federal authority under section
704 of the Act, unless a State establishes to the satisfaction
of the Board that appropriate arrangements have been made
with such Federal authorities to assure effective enforcement
of the requirements of State laws regarding such creditors.
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law of a State is substantially similar to, or pro-
vides greater protection to applicants than, the
provisions of sections 701 and 702 of the Act
regarding the class of transactions within that
State, and whether there is adequate provision for
State enforcement of such law. In making that
determination, the Board primarily will consider
each provision of the State law in comparison with
each corresponding provision in sections 701 and
702 of the Act, and not the State law as a whole
in comparison with the Act as a whole.

(1) In order for provisions of State law to be
substantially similar to, or provide greater protec-
tion to applicants than, the provisions of sections
701 and 702 of the Act, the provisions of State
law? at least shall provide that:

(1) Definitions and rules of construction, as
applicable, import the same meaning and have the
same application as those prescribed by sections
701 and 702 of the Act.

(i) Creditors provide all of the applicable
notifications required by the provisions of sections
701 and 702 of the Act, with the content and in
the terminology, form, and time periods prescribed
by this Part pursuant to sections 701 and 702;
however, required references to State law may be
substituted for the references to Federal law re-
quired in this Part. Notification requirements under
State law in additional circumstances or with ad-
ditional detail that do not frustrate any of the
purposes of the Act may be determined by the
Board to be consistent with sections 701 and 702
of the Act.

(iii) Creditors take all affirmative actions and
abide by obligations substantially similar to or
more extensive than those prescribed by sections
701 and 702 of the Act under substantially similar
or more stringent conditions and within the same
or more stringent time periods as are prescribed
in sections 701 and 702 of the Act.

(iv) Creditors abide by the same or more
stringent prohibitions as are prescribed by sections
701 and 702 of the Act.

(v) Obligations or responsibilities imposed on
applicants are no more costly, lengthy, or burden-
some relative to applicants’ exercising any of the

5This subsection is not to be construed as indicating that
the Board would consider adversely any additional require-
ments of State law that are not inconsistent with the purpose
of the Act or the requirements imposed under sections 701
and 702 of the Act.

rights or gaining the benefits of the protections
provided in the State law than corresponding obli-
gations or responsibilities imposed on applicants
in sections 701 and 702 of the Act.

(vi) Applicants’ rights and protections are
substantially similar to, or more favorable than,
those provided by sections 701 and 702 of the Act
under conditions or within time periods that are
substantially similar to, or more favorable to ap-
plicants than, those prescribed by sections 701 and
702 of the Act.

(2) In determining whether provisions for en-
forcement of the State law referred to in subsection
(b)(1) are adequate, consideration will be given
to the extent to which, under State law, provision
is made for:

(i) administrative enforcement, including
necessary facilities, personnel, and funding;

(ii) civil liability for a failure to comply with
the requirement of such a State law that is sub-
stantially similar to, or more extensive than, that
provided under section 706 of the Act;

(iii) a statute of limitations for civil liability
of substantially similar or longer duration as that
provided under section 706 of the Act; and

(iv) a scope of discovery relating to a credi-
tor’s credit granting standards that is substantially
similar to, or more extensive than, that provided
under section 706(j) of the Act.

(d) Public notice of filing and proposed rule
making. In connection with any application that
has been filed in accordance with the requirements
of subsections (a) and (b) of this Supplement and
following initial review of the application, a notice
of such filing and proposed rule making shall be
published by the Board in the Federal Register,
and a copy of such application shall be made
available for examination by interested persons
during business hours at the Board and at the
Federal Reserve Bank for each Federal Reserve
District in which the State making the application
is situated. A period of time shall be allowed from
the date of such publication for interested parties
to submit written comments to the Board regarding
that application.

(e) Exemption from requirements. If the
Board determines on the basis of the information
before it that, under the law of a State, a class
of credit transactions is subject to requirements
substantially similar to, or that provide greater
protection to applicants than, those imposed under
sections 701 and 702 of the Act and that there
is adequate provision for State enforcement, the
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Board will exempt the class of credit transactions
in that State from the requirements of sections 701
and 702 of the Act in the following manner and
subject to the following conditions:

(1) Notice of the exemption shall be published
in the Federal Register, and the Board shall fur-
nish a copy of such notice to the State official
who made application for such exemption, to each
Federal authority responsible for administrative
enforcement of the requirements of sections 701
and 702 of the Act, and to the Attorney General
of the United States. Additionally, the Board shall
include any exemption granted in an appropriate
listing in Supplement II to this Part. Any exemp-
tion granted shall be effective 90 days after the
date of publication of such notice in the Federal
Register.

(2) The appropriate official of any State that
receives an exemption shall inform the Board in
writing within 30 days of any change in the State
laws referred to in subsections (b)(1) and (b)(3).
The report of any such change shall contain copies
of the full text of that change, together with
statements setting forth the information and opin-
ions regarding that change that are specified in
subsections (b)(2) and (b)(4). The appropriate of-
ficial of any State that has received such an ex-
emption also shall file with the Board from time
to time such reports as the Board may require.

(3) The Board shall inform the appropriate offi-
cial of any State that receives such an exemption
of any subsequent amendments of the Act (includ-
ing the implementing provisions of this Part, the
Board’s formal interpretations, and interpretations
or approvals issued by an authorized official or
employee of the Federal Reserve System) that
might necessitate the amendment of State law for
the exemption to continue.

(4) No exemption shall extend to the adminis-
trative enforcement or civil liability provisions of
sections 704 and 706 of the Act. After an exemp-
tion if granted, the requirements of the applicable
State law shall constitute the requirements of sec-
tions 701 and 702 of the Act, except to the extent
such State law imposes requirements not imposed
by the Act or this Part.

(f) Adverse determination. (1) If, after publi-
cation of a notice in the Federal Register as
provided under section (d), the Board finds on the
basis of the information before it that it cannot
make a favorable determination in connection with

the application, the Board shall notify the appro-
priate State official of the facts upon which such
findings are based and shall afford that State au-
thority a reasonable opportunity to demonstrate or
achieve compliance.

(2) If, after having afforded the State authority
such opportunity to demonstrate or achieve com-
pliance, the Board finds on the basis of the infor-
mation before it that it still cannot make a favor-
able determination in connection with the applica-
tion, the Board shall publish in the Federal Regis-
ter a notice of its determination regarding the
application and shall furnish a copy of such notice
to the State official who made application for such
exemption.

(g) Revocation of exemption. (1) The Board
reserve the right to revoke any exemption granted
under the provisions of this Supplement if at any
time it determines that the State law does not, in
fact, impose requirements that are substantially
similar to, or that provide greater protection to
applicants than, those imposed under sections 701
and 702 of the Act or that there is not, in fact,
adequate provision for State enforcement.

(2) Before revoking any such exemption, the
Board shall notify the appropriate State official of
the facts or conduct that, in the Board’s opinion,
warrants such revocation, and shall afford that
State such opportunity as the Board deems appro-
priate in the circumstances to demonstrate or
achieve compliance.

(3) If, after having been afforded the opportunity
to demonstrate or achieve compliance, the Board
determines that the State has not done so, notice
of the Board’s intention to revoke such exemption
shall be published as a notice of proposed rule
making in the Federal Register. A period of time
shall be allowed from the date of such publication
for interested persons to submit written comments
to the Board regarding the proposed rule making.

(4) If such exemption is revoked, notice of such
revocation shall be published by the Board in the
Federal Register, and a copy of such notice shall
be furnished to the appropriate State official, to
the Federal authorities responsible for enforcement
of the requirements of the Act, and to the Attorney
General of the United States. The revocation shall
become effective, and the class of transactions
affected within that State shall become subject to
the requirements of sections 701 and 702 of the
Act, 90 days after the date of publication of the
notice in the Federal Register.
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Reserves of Member Banks

The Board of Governors has amended its Regu-
lation D to modify the provisions as to the reserve
balances that member banks are required to main-
tain on demand deposits.

Effective as to the reserves required to be held
during the week commencing December 30, 1976,
against deposits outstanding in the week beginning
December 16, 1976, §§ 204.5(a)(1)(iii) and (2)
(iii) are amended to read as follows:

Section 204.5—Reserve Requirements

(a) Reserve Percentage. Pursuant to the provi-
sions of section 19 of the Federal Reserve Act
and § 204.2(a) and subject to paragraph (c) of this
section, the Board of Governors of the Federal
Reserve System hereby prescribes the following
reserve balances that each member bank of the
Federal Reserve System is required to maintain
on deposit with the Federal Reserve Bank of its
district.

(1) If not in a reserve city—

* * * * *

(iii) (a) 7 per cent of its net demand deposits
if its aggregate net demand deposits are $2 million
or less, (b) $140,000 plus 9% per cent of its net
demand deposits in excess of $2 million but less
than $10 million, (¢) $900,000 plus 113 per cent
of its net demand deposits in excess of $10 million
if its aggregate net demand deposits are in excess
of $10 million but less than $100 million, or (d)
$11,475,000 plus 12% per cent of its net demand
deposits in excess of $100 million.

(2) If in a reserve city (except as to any bank
located in such a city that is permitted by the Board
of Governors of the Federal Reserve System, pur-
suant to § 204.2(a)(2), to maintain the reserves
specified in subparagraph (1) of this paragraph)—

* * * * *)

(ii)) $49,725,000 plus 16% per cent of its net
demand deposits in excess of $400 million.

Credit by Brokers and Dealers

The Board of Governors, pursuant to authority
contained in Sections 7 and 23 of the Securities
Exchange Act of 1934, as amended (15 U.S.C.
78g and w), proposed for comment on December
16, 1976, an amendment to section 220.4(g) of

Regulation T (41 F.R. 5552) governing credit
which a broker or dealer extends to option Spe-
cialists in a Specialists’ account. The existing rule
requires that credit terms to Specialists conform
to those available to public customers in a general
account with two exceptions. One exception is
applicable only if the account is that of a joint
venture and it allows the broker carrying the ac-
count to disregard any disproportionate sharing of
profits and losses when analyzing the amount of
credit being extended. The other exception allows
the creditor to determine ‘‘in good faith’’ the
maximum loan value of any registered securities
in the account rather than use the maximum loan
value (currently 50 per cent) which the Board of
Governors changes from time to time.

The general account provision for the writing
of options has been amended effective January 1,
1977 (41 F.R. 43895). In order to provide a
sufficient period for the collection and analysis of
comments on the proposed rule for Specialists’
credit and to avoid the necessity for costly repro-
gramming of computer systems until such time as
the Board acts upon the proposed amendment to
section 220.4(g), the Board has determined to
permit option Specialists to continue using the
existing provisions of section 220.3(d)(5) after
January 1, 1977, instead of the new general ac-
count provision which takes effect on that date.
The effect of this action is to permit, in calculating
the adjusted debit balance of a Specialist’s ac-
count, the use of the amount of any margin custo-
marily required by the creditor in connection with
the issuance of the option, rather than the amount
specified by the Board.

To implement this, the Board hereby tempo-
rarily suspends the application of sections
220.3(d)(5) and (i) as such sections would apply
after January 1, 1977 to transactions in options
in a Specialist’s account within the scope of sec-
tion 220.4(g) of Regulation T.

Truth in Lending

The Board of Governors has issued a supple-
ment to its Regulation Z prescribing the criteria
and procedures under which a State may apply
for an exemption from the provisions of Chapter
4 (Credit Billing) of the Truth in Lending Act or
for a ruling regarding whether a provision of State
law is inconsistent with a provision of Chapter 4
of the Act.
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Effective December 10, 1976, Part 226 is
amended by the addition of Supplement V to read
as follows:

Supplement V to

Regulation Z (Truth in Lending)

(Sections 226.12 & 226.6(b)(2)—Supplement)
Section [

Procedures and criteria under which any State
may apply for exemption from the provisions of
Chapter 4 of the Truth in Lending Act pursuant
to paragraph (a) of § 226.12.

(a) Application—Any State may make appli-
cation to the Board, pursuant to the terms of
Section I of this supplement and the Board’s Rules
of Procedure (12 C.F.R. 262), for a determination
that under the laws of that State,! transactions
under open end credit plans, including credit card
plans, as provided in §§ 103(f) and (i) of the Act
and § 226.2(x) of this Part, within that State are
subject to requirements which are substantially
similar to those imposed under Chapter 4 of the
Act? or which provide greater protection to cus-
tomers than those provided under Chapter 4 of the
Act, and that there is adequate provision for en-
forcement of such requirements. Such application
shall be made by letter addressed to the Board
signed by the Governor, the Attorney General, or
any official of the State having responsibilities
under the State laws which are applicable to the
relevant class of transactions. The application shall
be supported by the documents specified in para-
graph (b) of Section I of this supplement.

(b) Supporting Documents—The application
shall be accompanied by:

(1) A copy of the full text of the laws of the
State which are claimed by the applicant to impose
requirements substantially similar to those im-
posed under Chapter 4 of the Act or to provide
greater protection to customers than does Chapter

!Any reference to State law in Supplement V includes a
reference to any regulations which implement State law and
formal interpretations thereof by a court of competent juris-
diction or a duly authorized agency of that State.

2Any reference in Supplement V to Chapter 4 of the Act
or any section thereof includes a reference to the implementing
provisions of this Part and the Board’s formal interpretations
thereof. Additionally, any reference to Chapter 4 of the Act
includes a reference to §§ 127(a)8), 127(b)(11), and 127(c)
of Chapter 2 of the Act (and any implementing provisions in
this Part) which, though technically a part of Chapter 2,
implement and relate to substantive requirements of Chapter
4.

4 of the Act with respect to open end credit and
credit card transactions as defined in § 226.2(x)
of Regulation Z, including credit other than open
end extended by use of a credit card.

(2) A comparison of each requirement of State
law with the corresponding requirement of Chapter
4 of the Act, together with reasons to support the
claim that the requirements of State law are sub-
stantially similar to or provide greater protection
to customers than requirements imposed under
Chapter 4 of the Act with respect to the class of
credit transactions, and to demonstrate that any
differences are not inconsistent with and do not
result in a diminution in the protection otherwise
afforded customers by the requirements of Chapter
4 of the Act and a statement that there are no
other State laws which are related to or would have
an effect upon the State law which is being con-
sidered for exemption and which should be con-
sidered by the Board in making its determination.

(3) A copy of the full text of the laws of the
State which provide for enforcement of the State
laws referred to in subparagraph (1) of this para-
graph.

(4) A comparison of the provisions of State law
with the provisions of §§ 108, 112, 130, 131, and
161(e) of the Act, together with reasons to support
the claim that such State laws provide for:

(i) Administrative enforcement of the State
laws referred to in subparagraph (1) of this para-
graph which is equivalent to the enforcement pro-
vided under § 108 of the Act;

(ii) Criminal liability for willful and knowing
violation of the State law with penalties substan-
tially similar to those prescribed under § 112 of
the Act, except that more severe penalties may
be provided;

(iii) Civil liability for failure to comply with
the requirements of the State law, including class
action liability, which is substantially similar to
that provided under §§ 130 and 131 of the Act,
except that more severe penalties may be provided;

(iv) A forfeiture penalty substantially similar
to that provided by § 161(e) of the Act, except
that a more severe forfeiture penalty may be pro-
vided;

(v) A statute of limitations that prescribes a
period with respect to civil liability actions of
substantially similar duration as that provided
under paragraph (e) of § 130 of the Act, except
that a longer period may be provided.

(5) A statement identifying the office designated
or to be designated to administer the State laws
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referred to in subparagraph (1) of this paragraph,
together with complete information regarding the
fiscal arrangements for administrative enforcement
(including the amount of funds available or to be
provided), the number and qualifications of per-
sonnel engaged therein, and a description of the
procedures under which such State laws are to be
administratively enforced, including administra-
tive enforcement with respect to Federally char-
tered creditors.® The foregoing statement should
include reasons to support the claim that there is
adequate provision for enforcement of such State
laws.

(¢) Criteria for Determination—The Board
will consider the following criteria along with any
other relevant information in making a determi-
nation of whether the laws of a State impose
requirements substantially similar to or provide
greater protection to customers than those require-
ments imposed under Chapter 4 of the Act with
respect to open end credit and credit card transac-
tions, including credit other than open end extended
by use of a credit card, and whether there is
adequate provision for enforcement of such laws:

(1) In order for provisions of State law to be
substantially similar to or provide greater protec-
tion to customers than the provisions of Chapter
4 of the Act, the provisions of State law* shall
require that:

(i) Definitions and rules of construction, as
applicable, import the same meaning and have the
same application as those prescribed under § 226.2
of this Part;

(ii) Creditors make all of the applicable dis-
closures required by this Part and deliver required
notices in the form, content, terminology, and time
periods as prescribed by this Part; provided that
references to Federal law in the statement required
under §§ 226.7(a)(9), 226.7(d), and 226.7(i) may

3Transactions within a State in which a Federally chartered
institution is a creditor shall not be subject to the exemption,
and such Federally chartered creditors shall remain subject to
the requirements of the Act and administrative enforcement
by the appropriate Federal authority under § 108 of the Act,
unless it is established to the satisfaction of the Board that
appropriate arrangements have been made with such Federal
authorities to assure effective enforcement of the requirements
of State laws with respect to such creditors.

“This paragraph is not to be construed as indicating that
the Board would consider adversely any additional require-
ments of State law which are not inconsistent with the purpose
of the Act or the requirements imposed under Chapter 4 of
the Act.

be changed so as to refer to State law. The text
of the statements required by State law which
correspond to those required by §§ 226.7(a)(9),
226.7(d), and 226.7(i) of this Part must be varied
to accurately reflect the State law if there are any
differences between the State law and Chapter 4
which are determined by the Board not to be
inconsistent with Chapter 4 when granting any
exemption and which would affect the accuracy
of the statement as provided in this Part;

(iii) Creditors take all affirmative actions and
abide by obligations substantially similar to those
prescribed by Chapter 4 of the Act, under sub-
stantially similar conditions and within the same
(or more stringent) time periods as are prescribed
in Chapter 4 of the Act;

(iv) Creditors abide by the same (or more
stringent) prohibitions as are provided by Chapter
4 of the Act;

(v) Customers need comply with no obliga-
tions or responsibilities which are more costly,
lengthy, or burdensome as a condition of exercis-
ing any of the rights or gaining the benefits of
the protections in the State law which correspond
to those afforded by Chapter 4 of the Act, than
those obligations or responsibilities imposed upon
customers in Chapter 4 of the Act;

(vi) Substantially similar or more favorable
rights and protections are provided to customers
under conditions substantially similar or more fa-
vorable to customers than those afforded by Chap-
ter 4 of the Act.

(2) In determining whether the provisions for
enforcement of the State law referred to in para-
graph (b)(1) are adequate, consideration will be
given to the extent to which, under the laws of
the State, provision is made for:

(i) Administrative enforcement, including
necessary facilities, personnel, and funding;

(i1) Criminal liability for willful and knowing
violation with penalties substantially similar to or
more severe than those prescribed under § 112 of
the Act;

(iii) Civil liability for failure to comply with
the provisions of State law substantially similar
to that provided under §§ 130 and 131 and a
forfeiture penalty substantially similar to that pro-
vided in § 161(e) of the Act, except that more
severe civil liability and forfeiture penalties may
be prescribed; and

(iv) A statute of limitations with respect to
civil liability of substantially similar duration as
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that provided under § 130 of the Act, except that
a longer duration may be provided.

(d) Public Notice of Filing and Proposed Rule
Making—In connection with any application
which has been filed in accordance with the re-
quirements of paragraphs (a) and (b) of Section
I, following initial review of said application,
notice of such filing and proposed rule making will
be published by the Board in the Federal Register,
and a copy of such application will be made
available for examination by interested persons
during business hours at the Board and at the
Federal Reserve Bank of each Federal Reserve
District in which any part of the State of the
applicant is situated. A reasonable period of time
will be allowed from the date of such publication
for the Board to receive written comments from
interested persons with respect to that application.

(e) Exemption from Requirements of Chapter
4—If the Board determines on the basis of the
information before it that under the law of a State
open end credit and credit card transactions, in-
cluding credit transactions other than open end
extended by use of a credit card, are subject to
requirements which are substantially similar to or
which provide greater protection to customers than
those imposed under Chapter 4 of the Act and that
there is adequate provision for enforcement, the
Board will exempt such class of transactions in
that State from the requirements of Chapter 4 of
the Act in the following manner and subject to
the following conditions:

(1) Notice of the exemption will be published
in the Federal Register, and the Board will furnish
a copy of such notice to the official who made
application for such exemption and to each Federal
authority responsible for administrative enforce-
ment of the requirements of Chapter 4 of the Act.

(2) The appropriate official of any State which
receives an exemption shall inform the Board
within 30 days of the occurrence of any change
in its related law (including regulations). The
report of any such change shall contain copies of
the full text of that change together with statements
setting forth the information and opinions with
respect to that change as specified in subparagraphs
(2) and (4) of paragraph (b). The appropriate
official of any State which has received an exemp-
tion shall file with the Board from time to time
such reports as the Board may require.

(3) The Board will inform the appropriate offi-
cial of any State which receives an exemption of
any subsequent amendments of Chapter 4 of the

Act (including the implementing provisions of this
Part and the Board’s formal interpretations) which
might call for amendment of State law, regulations
or formal interpretation thereof.

(f) Adverse Determination—(1) If after publi-
cation of notice in the Federal Register as provided
under paragraph (d) the Board finds on the basis
of the information before it that it cannot make
a favorable determination in connection with the
application, the Board will notify the appropriate
State official of the facts upon which such finding
is based and shall afford that State a reasonable
opportunity to demonstrate or achieve compliance.

(2) If, after having afforded the State opportu-
nity to demonstrate or achieve compliance, the
Board finds on the basis of the information before
it that it still cannot make any favorable determi-
nation in connection with the application, the
Board will publish in the Federal Register a notice
of its decision with respect to such application and
will furnish a copy of such notice to the official
who made application for such exemption.

(g) Revocation of Exemption—(1) The Board
reserves the right to revoke any exemption if at
any time it determines that the State law does not,
in fact, impose requirements which are substan-
tially similar to or provide greater protection to
customers than those imposed under Chapter 4 of
the Act or that there is not, in fact, adequate
provision for enforcement.

(2) Before revoking any State exemption, the
Board will notify the appropriate State official of
the facts or conduct which in the opinion of the
Board warrant such revocation and shall afford that
State such opportunity as the Board deems appro-
priate in the circumstances to demonstrate or
achieve compliance.

(3) If, after having been afforded the opportu-
nity to demonstrate or achieve compliance, the
Board determines that the State has not done so,
notice of the Board’s intention to revoke such
exemption shall be published as a notice of pro-
posed rule making in the Federal Register. A
period of time will be allowed from the date of
such publication for the Board to receive written
comments from interested persons with respect to
the proposed rule making.

(4) In the event of revocation of such exemp-
tion, notice of such revocation shall be published
by the Board in the Federal Register, and a copy
of such notice shall also be furnished to the ap-
propriate State official and to the Federal authori-
ties responsible for enforcement of requirements
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of Chapter 4 of the Act, and the class of transac-
tions affected within that State shall then be subject
to the requirements of Chapter 4 of the Act and
subject to administrative enforcement as provided
under § 108 of the Act.

Section 1II

Procedures and criteria under which any State
may apply for a determination that a State law
is not inconsistent with and not preempted by a
provision of Chapter 4 of the Act pursuant to §
226.6(b)(2) of this Part.

(a) Application—Any State may make applica-
tion to the Board pursuant to the terms of Section
IT of this supplement and the Board’s Rules of
Procedure (12 C.F.R. 262), for a determination
that a law of such State is consistent® with a
provision of Chapter 4 of the Act, because such
State law provides greater protection to customers
than does the provision of Chapter 4 of the Act,
that such law is consistent with a provision of
Chapter 4 for any other reasons, or for a determi-
nation of any issues not clearly covered by §
226.6(b) with regard to the relationship of the
Federal law to the State’s law. Such application
shall be made by letter addressed to the Board
signed by the Governor, Attorney General, or any
official of the State having responsibilities under
the State law put forward for consideration and
supported by the documents specified in paragraph
(b) of Section 11 of this supplement.

(b) Supporting Documents—The application
shall be accompanied by:

(1) A copy of the full text of the laws of the
State which are claimed by the applicant to be
consistent with a provision of Chapter 4 of the
Act or whose relationship (with regard to consist-
ency or inconsistency) to a provision of Chapter
4 of the Act is claimed by the applicant to be
not clearly covered by the standards and criteria
for comparison set forth in § 226.6(b) of this Part.

(2) A comparison of each requirement of the
State law with the corresponding requirement of
Chapter 4 of the Act, together with reasons to
support the claim that the State law is consistent
with a provision of Chapter 4 of the Act or that
the relationship (with regard to consistency or
inconsistency) between the State law and a provi-

SFor purposes of this supplement the terms ‘‘consistent’’
and ‘‘not inconsistent’” shall convey the same meaning and
shall involve the same evidentiary showing.

sion of Chapter 4 of the Act is not clearly covered
by the standards and criteria set forth in § 226.6(b)
of this Part.

(3) A copy of the full text of any provisions
of State law corresponding to §§ 112, 130, 131,
and 161(e) (if applicable) together with reasons
for applicant’s claim that such State provisions are
not inconsistent (because they provide greater
protection to customers or for other reasons) with
the Act.

(4) A statement that there are no State laws
(including administrative or judicial interpreta-
tions) other than those submitted to the Board
which have any bearing on whether or not the State
law is consistent with a provision of Chapter 4
of the Act.

(5) A statement identifying the office designated
or to be designated to administer the State laws
referred to in subparagraph (1) of this paragraph.
If no such administrative office exists, then a
statement identifying the office to which the Board
can address any correspondence regarding the re-
quest for such determination shall accompany the
application.

(¢) Criteria for Determination-—The Board
will consider the following criteria along with any
other relevant information, in addition to the cri-
teria set forth in § 226.6(b) of this Part, in making
a determination of whether or not State law is
inconsistent with a provision of Chapter 4 of the
Act. In order for provisions of State law to be
determined to be consistent with a provision of
Chapter 4 of the Act, the provisions of State law®
shall, to the extent relevant to the determination,
require that:

(1) Definitions and rules of construction, as
applicable, import the same meaning and have the
same application as those prescribed by this Part;

(2) Creditors make all of the applicable disclo-
sures required by the corresponding provision of
Chapter 4 of the Act and this Part and deliver
required notices with the content and in the termi-
nology, form, and time periods prescribed by this
Part; however, variations in form, content, and
terminology from the disclosures required by this
Part will be permitted in order to accurately reflect

SThis paragraph is not to be construed as indicating that
the Board would consider adversely any additional require-
ments of State law which are not inconsistent with the pur-
poses of the Act or the requirements imposed under Chapter
4 of the Act.
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a State law which is different from the Federal
law but determined to be consistent therewith, and
more frequent disclosures which do not frustrate
any of the purposes of the Act may be determined
to be consistent with the Act;

(3) Creditors take all affirmative actions and
abide by obligations substantially similar to those
prescribed by a provision of Chapter 4 of the Act
under substantially similar (or more stringent)
conditions and within the same (or more stringent)
time periods as are prescribed in Chapter 4 of the
Act;

(4) Creditors abide by the same (or more strin-
gent) prohibitions as are prescribed by the corre-
sponding provision of Chapter 4 of the Act;

(5) Customers need comply with obligations or
responsibilities which are not more costly,
lengthy, or burdensome as a condition of exercis-
ing any of the rights or gaining the benefits of
the protections provided in the State law, which
correspond to those afforded by Chapter 4 of the
Act, than those obligations or responsibilities im-
posed on customers in Chapter 4 of the Act;

(6) Customers are to have rights and protections
substantially similar to or more favorable than
those provided by the corresponding provision of
Chapter 4 of the Act under conditions and within
time periods which are substantially similar to or
more favorable to customers than those prescribed
by Chapter 4 of the Act.”

(d) Public Notice of Filing and Proposed Rule
Making—In connection with any application
which has been filed in accordance with the re-
quirements of paragraphs (a) and (b) of Section
I of this supplement, notice of such filing and
proposed rule making will be published by the
Board in the Federal Register, and a copy of such
application will be made available for examination
by interested persons during business hours at the
Board and at the Federal Reserve Bank of each
Federal Reserve District in which any part of the
State of the applicant is situated. A period of time
will be allowed from the date of such publication
for the Board to receive written comments from
interested persons with respect to that application.

7A State may make a showing that in certain limited readily
identifiable circumstances a law which may otherwise be in-
consistent with a provision of Chapter 4 of the Act is not
inconsistent under the criteria set forth in paragraph (c) of
Section II of this supplement. The Board may determine such
State law to be consistent only under those circumstances but
will make no such determination if doing so would mislead
or confuse customers.

() Determination that a State Law is Con-
sistent with Chapter 4—If the Board determines
on the basis of the information before it that the
law of a State is consistent with a provision of
Chapter 4 of the Act, notice of such determination
shall be published in the following manner and
shall be subject to the following conditions:

(1) Notice of the determination will be pub-
lished in the Federal Register, and the Board will
furnish a copy of such notice to the official who
made application for such exemption and to each
Federal authority responsible for administrative
enforcement of the requirements of Chapter 4 of
the Act.

(2) The appropriate official of any State which
receives such a determination shall inform the
Board within 30 days of the occurrence of any
change in its related law (or regulations). The
report of any such change shall contain copies of
the full text of the law, as changed, together with
statements setting forth the information and opin-
ions with respect to that change as specified in
subparagraphs (2) and (4) of paragraph (b) of
Section II. The appropriate official of any State
which has received such a determination shall file
with the Board from time to time such reports as
the Board may require.

(3) The Board will inform the appropriate offi-
cial of any State which receives such a determi-
nation of any subsequent amendments of Chapter
4 of the Act (including the implementing provi-
sions of this Part and the Board’s formal interpre-
tations) which might call for amendment of State
law, regulations, or formal interpretations.

(f) Adverse Determination—(1) If after publi-
cation of notice in the Federal Register as provided
under paragraph (d) the Board finds on the basis
of the information before it that such State law
is inconsistent with a provision of Chapter 4 of
the Act, the Board will notify the appropriate State
official of the facts upon which such finding is
based and shall afford that State authority a rea-
sonable opportunity to demonstrate further that
such State law is not inconsistent with the corre-
sponding provision of Chapter 4 of the Act, if such
State authority desires to do so.

(2) If, after having afforded the State authority
such further opportunity to demonstrate that the
State law is consistent with a provision of Chapter
4 of the Act, the Board finds on the basis of the
information before it that the State law is incon-
sistent, the Board will publish in the Federal
Register a notice of its decision with respect to

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis



58 Federal Reserve Bulletin O January 1977

such application and will furnish a copy of such
notice to the official who made application for the
determination.

(2) Reversal of Determination—(1) The Board
reserves the right to reverse any determination
made under Section 11 of this supplement to the
effect that a State law is consistent with a provision
of Chapter 4 of the Act, if at any time it determines
that the State law is in fact inconsistent with a
provision of Chapter 4 of the Act because of
subsequently discovered facts, a change in the
State or Federal law (by amendment or adminis-
trative or judicial interpretation or otherwise) or
for any other reason bearing on the coverage or
impact of the State or Federal law.

(2) Before reversing any such determination,
the Board will notify the appropriate State official
of the facts or conduct which, in the opinion of
the Board, warrant such reversal and shall afford
that State such opportunity as the Board deems
appropriate in the circumstances to demonstrate
that the determination should not be reversed.

(3) If, after having been afforded the opportu-
nity to demonstrate that its law is consistent with
a provision of Chapter 4 of the Act, the Board
determines that the State has not done so, notice
of the Board’s intention to reverse such determi-
nation shall be published as a notice of proposed
rule making in the Federal Register. A reasonable
period of time will be allowed from the date of
such publication for the Board to receive written
comments from interested persons with respect to
the proposed rule making.

(4) In the event of reversal of such determi-
nation, notice of such reversal shall be published
by the Board in the Federal Register, and a copy
of such notice shall also be furnished to the ap-
propriate State official and to the Federal authori-
ties responsible for enforcement of the require-
ments of Chapter 4 of the Act, and the State law
affected shall then be considered inconsistent with
and preempted by Chapter 4 of the Act within the
meaning of § 171(a) of the Act.

Rules Regarding Delegation of Authority

The Board of Governors of the Federal Reserve
System has amended its Rules Regarding Delega-
tion of Authority to delegate to any member of
the Board designated by the Chairman the author-
ity to approve amendments to notices of charges,
proposed orders to cease and desist, and temporary
cease-and-desist orders, previously approved by

the Board pursuant to the Financial Institutions
Supervisory Act, 12 U.S.C. §§ 1818(b) and (c)
(8§ 8(b) and (c) of the Federal Deposit Insurance
Act.)

Effective December 16, 1976, 12 CFR Part 265
is amended by adding thereto a new § 265.1a(b)(2)
to read as follows:

Section 265.1a—Specific
Functions Delegated to Board Members

* * * * K

(b) Any Board members designated by the
Chairman is authorized:

* % * * *

(2) To approve, after receiving the recom-
mendations of the Director of the Division of
Banking Supervision and Regulation and the Gen-
eral Counsel, amendments to any notice of
charges, proposed order to cease and desist, or
temporary cease-and-desist order, previously ap-
proved by the Board of Governors pursuant to the
Financial Institutions Supervisory Act, 12 U.S.C.
§§ 1818(b), (c) (Federal Deposit Insurance Act,
§§ 8(b) and (c)).

* * * * *

The Board of Governors has also amended its
Rules Regarding Delegation of Authority to dele-
gate to the General Counsel of the Board the
authority to make certifications (prior and final)
for Federal tax purposes with respect to distri-
butions and divestitures pursuant to the Bank
Holding Company Act Amendments of 1970.

Effective December 6, 1976, 12 CFR Part 265
is amended by revising § 265.2(b)(3) to read as
follows:

Section 265.2—Specific

Functions Delegated to Board
Employees and to Federal Reserve Banks

* * * * *

(b) The General Counsel of the Board (or,
in the General Counsel’s absence, the Acting
General Counsel) is authorized:

* & * * *

(3) Under the provisions of sections 1101-1103
and section 6158 of the Internal Revenue Code
(26 U.S.C. 1101-1103 and 6158) to make certifi-
cations (prior and final) for Federal tax purposes
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with respect to distributions and divestitures pur-
suant to the Bank Holding Company Act.

* & . * *

Interpretation of Regulations K, M and Y

In a request for an interpretation filed with the
Board by a member bank and its parent bank
holding company, the issue arose whether it would
be a permissible activity for one of their existing
foreign subsidiary corporations, subject to the
provisions of either Sections 25 or 25(a) of the
Federal Reserve Act or Section 4(c)(13) of the
Bank Holding Company Act, to sell long-term
debt obligations in foreign markets and to transfer
the proceeds of these obligations to its United
States parent(s) for domestic purposes.

Under the specific proposal put forward, a
foreign subsidiary of the parent bank holding
company would sell debt obligations in foreign
markets, which obligations would have initial ma-
turities in excess of seven years and may or may
not be supported by the guaranty of its parent bank
holding company. The foreign subsidiary in ques-
tion would have substantial other international or
foreign business and would be performing an ac-
tivity that its parent bank holding company could
perform directly, i.e., raising capital funds through
the sale of long-term debt obligations.

Under the eighth paragraph of Section 25(a) of
the Federal Reserve Act (12 U.S.C. 615), an Edge
Corporation may, with the prior consent of the
Board, purchase and hold stock of a corporation
that is ‘‘not engaged in the general business of
buying or selling goods, wares, merchandise or
commodities in the United States, and not trans-
acting any business in the United States except
such as in the judgment of the Board . . . may
be incidental to its international or foreign busi-
ness.”’” Similarly, under the tenth paragraph of the
same section, an Edge Corporation shall not
‘‘carry on any part of its business in the United
States except such as in the judgment of the Board
. . . may be incidental to its international or foreign
business.”” Pursuant to the third paragraph of Sec-
tion 25 of the Federal Reserve Act, a national
banking association’ may acquire and hold, di-
rectly or indirectly, stock or other evidences of

1Paragraph 20 of Section 9 of the Federal Reserve Act (12
U.S.C. 335) makes the provisions of Section 25 applicable
to State member banks.

ownership in a foreign bank as long as such foreign
bank is ‘‘not engaged, directly or indirectly, in
any activity in-the United States except as, in the
judgment of the Board . . . shall be incidental
to the international or foreign business of such
foreign bank.’’ Finally, Section 4(c)(13) of the
Bank Holding Company Act exempts from the
nonbanking prohibitions of Section 4 of the Act
‘‘shares of, or activities conducted by, any com-
pany which does no business in the United States
except as an incident to its international or foreign
business.”’

In the Board’s judgment, the slight wording
differences between the quoted portions of the
above statutes were not intended by Congress to
bear any meaningful significance. Accordingly,
the Board has interpreted these provisions in the
past as being synonymous® and this interpretation
applies to each of the above statutory provisions.

To the extent that the foreign subsidiary in
question is involved in the issuance of long-term
debt obligations in foreign markets, there is no
legal issue raised since that subsidiary would
clearly be engaging in permissible foreign activi-
ties. However, an issue is raised whether the
transfer of the proceeds of those obligations to its
parent institution causes such foreign subsidiary
to be ‘‘doing’’ or ‘‘transacting’” business within
the United States in violation of the statutory
provisions set forth above.

The Board has determined that the foreign sub-
sidiary in question is not ‘‘transacting’’ or
‘‘doing’’ business in the United States by the mere
transfer of proceeds of its long-term foreign debt
obligations to its parent corporation. In the Board’s
judgment, the foreign subsidiary is essentially
providing a service to its parent in that it is serving
as its parent’s alter ego for the limited purpose
of obtaining long-term funds that the parent could
otherwise obtain directly.® The transfer of bor-
rowing proceeds between a United States parent

2See section 225.4(f)(1) of Regulation Y, wherein the Board
has by regulation applied to foreign subsidiaries of domestic
bank holding companies the Edge Act limitations on activities
in the United States.

3While such a foreign subsidiary may be viewed as providing
a service to its parent bank holding company, the Board
nevertheless believes that any bank holding company that plans
to acquire shares of a foreign corporation to engage solely
in the activities described herein will have to file an application
under § 4(c)(13) of the Bank Holding Company Act and §
225.4(f) of Regulation Y. (See in this regard the Board’s prior
ruling on foreign operations subsidiaries at 12 CFR 250.143.)
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and its foreign subsidiary in this situation can thus
be viewed as not more than an intra-organizational
transaction for the parent’s benefit. In the Board’s
view, such a transaction is distinguishable from
a commerical loan to a third-party United States
resident by a foreign subsidiary, which loan would
bring a foreign subsidiary into direct lending com-
petition with domestic banking organizations.

In the Board’s judgment, this interpretation ap-
plies only to a situation where a foreign subsidiary
acting strictly on behalf of its parent organization,
issues debt obligations abroad for the sole and
express purpose of supplying funds to its parent
organization. To meet this test, the Board believes
three conditions must be satisfied: (1) the foreign
subsidiary should be wholly-owned (except for
directors’ qualifying shares, if any) by its United
States parent organization(s); (2) the proceeds re-
patriated should be no greater in amount than the
amount of debt issued abroad; and (3) the proceeds
should be repatriated on approximately the same
terms and conditions as the obligations issued by
the foreign subsidiary.

Interpretation of Regulation Y

The Board has received a request for an inter-
pretation of § 4(c)(6) of the Bank Holding Com-
pany Act (‘‘Act’’)* in connection with a proposal
under which a number of bank holding companies
would purchase interests in an insurance company
to be formed for the purpose of underwriting or
reinsuring credit life and credit accident and health
insurance sold in connection with extensions of
credit by the stockholder bank holding companies
and their affiliates.

Each participating holding company would own
no more than 5 per cent of the outstanding voting
shares of the company. However, the investment
of each holding company would be represented
by a separate class of voting security, so that each
stockholder would own 100 per cent of its respec-
tive class. The participating companies would ex-
ecute a formal ‘*Agreement Among Stockholders””
under which each would agree to use its best
efforts at all times to direct or recommend to
customers and clients the placement of their life,

*Section 4(c)(6) of the Act provides an exemption from the
Act’s prohibitions on ownership of shares in nonbanking com-
panies for ‘‘shares of any company which do not include more
than S5 per centum of the outstanding voting shares of such
company.’’

accident and health insurance directly or indirectly
with the company. Such credit-related insurance
placed with the company would be identified in
the records of the company as having been origi-
nated by the respective stockholder. A separate
capital account would be maintained for each
stockholder consisting of the original capital con-
tribution increased or decreased from time to time
by the net profit or loss resulting from the insur-
ance business attributable to each stockholder.
Thus, each stockholder would receive a return on
its investment based upon the claims experience
and profitability of the insurance business that it
had itself generated. Dividends declared by the
board of directors of the company would be pay-
able to each stockholder only out of the earned
surplus reflected in the respective stockholder’s
captial account.

It has been requested that the Board issue an
interpretation that § 4(c)(6) of the Act provides
an exemption under which participating bank
holding companies may acquire such interests in
the company without prior approval of the Board.

On the basis of a careful review of the docu-
ments submitted, in light of the purposes and
provisions of the Act, the Board has concluded
that § 4(c)(6) of the Act is inapplicable to this
proposal and that a bank holding company must
obtain the approval of the Board before partici-
pating in such a proposal in the manner described.
The Board’s conclusion is based upon the follow-
ing considerations:

(1) Section 2(a)(2)(A) of the Act provides that
a company is deemed to have control over a second
company if it owns or controls ‘‘25 per centum
or more of any class of voting securities’” of the
second company. In the case presented, the stock
interest of each participant would be evidenced by
a different class of stock and each would, accord-
ingly, own 100 per cent of a class of voting
securities of the company. Thus, each of the
stockholders would be deemed to ‘‘control’’ the
company and prior Board approval would be re-
quired for each stockholder’s acquisition of stock
in the company.

The Board believes that this application of §
2(a)(2)(A) of the Act is particularly appropriate
on the facts presented here. The company is, in
practical effect, a conglomeration of separate
business ventures each owned 100 per cent by a
stockholder the value of whose economic interest
in the company is determined by reference to the
profits and losses attributable to its respective class
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of stock, Furthermore, it is the Board’s opinion
that this application of § 2(a)(2)(A) is not incon-
sistent with § 4(c)(6). Even assuming that § 4(c)(6)
is intended to refer to all outstanding voting shares,
and not merely the outstanding shares of a partic-
ular class of securities, § 4(¢)(6) must be viewed
as permitting ownership of 5 per cent of a com-
pany’s voting stock only when that ownership does
not constitute ‘‘control’’ as otherwise defined in
the Act. For example, it is entirely possible that
a company could exercise a controlling influence
over the management and policies of a second
company, and thus ‘‘control’’ that company under
the Act’s definitions, even though it held less than
5 per cent of the voting stock of the second
company. To view § 4(c)(6) as an unqualified
exemption for holdings of less than 5 per cent
would thus create a serious gap in the coverage
of the Act.

(2) The Board believes that § 4(c)(6) should
properly be interpreted as creating an exemption
from the general prohibitions in § 4 on ownership
of stock in nonbank companies only for passive
investments amounting to not more than 5 per cent
of a company’s outstanding stock, and that the
exemption was not intended to allow a group of
holding companies, through concerted action, to
engage in an activity as entrepreneurs. Section 4
of the Act, of course, prohibits not only owning
stock in nonbank companies, but engaging in
activities other than banking or those activities
permitted by the Board under § 4(c)(8) as being
closely related to banking. Thus, if a holding
company may be deemed to be engaging in an
activity through the medium of a company in
which it owns less than 5 per cent of the voting
stock it may nevertheless require Board approval,
despite the § 4(c)(6) exemption.

To accept the argument that § 4(c)(6) is an

unqualified grant of permission to a bank holding
company to own 5 per cent of the shares of any
nonbanking company, irrespective of the nature
or extent of the holding company’s participation
in the affairs of the nonbanking company would,
in the Board’s view, create the potential for serious
and widespread evasion of the Act’s controls over
nonbanking activities. Such a construction would
allow a group of 20 bank holding companies—or
even a single bank holding company and one or
more nonbank companies—to engage in entre-
preneurial joint ventures in businesses prohibited
to bank holding companies, a result the Board
believes to be contrary to the intent of Congress.

In this proposal, each of the participating stock-
holders must be viewed as engaging in the business
of insurance underwriting. Each stockholder
would agree to channel to the company the insur-
ance business it generates, and the value of the
interest of each stockholder would be determined
by reference to the profitability of the business
generated by that stockholder itself. There is no
sharing or pooling among stockholders of un-
derwriting risks assumed by the company, and
profit or loss from investments is allocated on the
basis of each bank holding company’s allocable
underwriting profit or loss. The interest of each
stockholder is thus clearly that of an entrepreneur
rather than that of an investor.

Accordingly, on the basis of the factual situation
before the Board, and for the reasons summarized
above, the Board has concluded that § 4(c)(6) of
the Act cannot be interpreted to exempt the own-
ership of 5 per cent of the voting stock of a
company under the circumstances described, and
that a bank holding company wishing to become
a stockholder in a company under this proposal
would be required to obtain the Board’s approval
to do so.

BANK HoOLDING COMPANY AND BANK M ERGER ORDERS ISSUED BY THE BOARD OF GOVERNORS

Orders Under Section 3
of Bank Holding Company Act

Banco Union, C.A.; Consorcio Financiero
Union, S.A. and Union International Corp.,
Caracas, Venezuela

Order Approving
Formation of Bank Holding Companies

Banco Union, C.A., Caracas, Venezucla
(‘‘Banco Union’’); Consorcio Financiero Union,

S.A., Caracas, Venezuela (‘‘Consorcio Finan-
ciero’’); and Union International Corporation,
Wilmington, Delaware (‘‘Union International’’)
have applied for the Board’s approval under §
3(a)(1) of the Bank Holding Company Act (12
U.S.C. § 1842(a)(1)) of formation of bank holding
companies through acquisition directly or indi-
rectly of all of the voting shares (less director’s
qualifying shares) of Union Chelsea National
Bank, New York, New York (‘‘Bank’’). Bank,
a new bank recently chartered by the Comptroller
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of the Currency, proposes to purchase assets and
assume liabilities of Chelsea National Bank, New
York, New York (‘‘Chelsea Bank’’).! Bank would
be the successor to Chelsea Bank and, accord-
ingly, the proposed acquisition of voting shares
of Bank is treated herein as the proposed acquisi-
tion of the voting shares of Chelsea Bank. Union
International proposes to acquire all of the voting
shares of Bank. Banco Union would own 10 per
cent of the shares of Union International; however,
as aresult of a voting agreement entered into with
Consorcio, it would have the power to vote an
additional 15 per cent of the shares of Union
International.?> Consorcio Financiero would own
90 per cent of the shares of Union International,?
but as a result of the voting agreement would have
the power to vote only 75 per cent of Union
International shares.

Notice of the applications has been given to the
Comptroller of the Currency in accordance with
§ 3(b) of the Act. The Comptroller has recom-
mended approval of the applications. Published
notice of the applications has been dispensed with
because of the emergency situation that exists.
Such notice is not required by the Act. The Board
has considered the applications and the comments
received in the light of the factors set forth in §
3(c) of the Act (12 U.S.C. § 1842(c)).

Banco Union, a Venezuelan commercial bank
with total assets of approximately $1.1 billion and
total deposits of approximately $1 billion, is the
second largest commercial bank in Venezuela.
Banco Union has 82 offices located throughout
Venezuela and has two overseas offices, including
an agency in New York City. Consorcio Finan-
ciero is a holding company with substantially the
same shareholders as Banco Union and was
formed to hold interests in mortgage banking and
other companies formerly held by Banco Union.
Consorcio Financiero has total assets of approxi-
mately $12.7 million. Union International is a

1 The Comptroller has declared that an emergency exists with
respect to the condition of Chelsea Bank and, acting pursuant
to 12 U.S.C. section 181, waived the requirement that the
owners of two-thirds of Chelsea Bank’s stock vote to approve
the transaction.

2Banco Union has undertaken to apply to the proper Vene-
zuelan authorities for permission to acquire all of the shares
of Union International.

3Both Banco Union and Consorcio Financiero have agreed
to maintain the voting agreement regarding 15 per cent of the
shares of Union International, until the Board comsents to
termination of the arrangement.

United States company that has been formed for
the purpose of holding the shares of Bank. Upon
acquisition of Bank (deposits of approximately $28
million), Applicants would control 0.2 per cent
of deposits in commercial banks in the State of
New York.*

Chelsea Bank, whose assets and liabilities are
to be acquired by Bank, is the 78th largest of 122
banking organizations in the relevant market.®
Because of the nature of the business conducted
at Banco Union’s New York agency and the large
number of intervening banks, it does not appear
that any meaningful competition would be elimi-
nated as a result of the proposals. On the other
hand, consummation of the proposals should have
a salutary effect on competition by restoring Chel-
sea Bank to a condition whereby it will be able
to compete with other banking organizations in the
market. On the basis of the record, the Board
concludes that consummation of the proposals
would not have a significant adverse effect on
existing or potential competition in any relevant
area and that competitive considerations are con-
sistent with approval of the applications.

The financial and managerial resources and fu-
ture prospects of Banco Union are regarded as
generally satisfactory. Similar considerations with
respect to Consorcio Financiero and Union Inter-
national appear to be consistent with approval of
the subject applications. Bank’s financial resources
and future prospects, absent consummation of the
instant proposals, are unsatisfactory and additional
funds are needed in order for Bank to be able to
continue its operations. In this connection, Banco
Union has agreed to directly or indirectly inject
$6 million of additional capital into Bank. In
addition, Banco Union will make a $6 million line
of credit available to Union International to enable
Union International to make such additional capital
investments in Bank as may be necessary. Thus,
banking factors lend weight toward approval of
the applications. Although there will be no imme-

‘All banking data are as of December 31, 1975, unless
otherwise indicated.

5The metropolitan New York market, the relevant geo-
graphic market for purposes of analyzing the competitive
effects of the subject proposal, is defined to include the five
boroughs of New York City, Nassau County, Westchester
County, Putnam County, Rockland County, and western Suf-
folk County in New York, as well as the northern two-thirds
of Bergen County and eastern Hudson County in New Jersey,
plus southwestern Fairfield County in Connecticut. Chelsea
Bank’s rank in the market is as of June 30, 1975.
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diate change or increase in the services offered
by Bank, consummation of the proposed transac-
tions would preserve Bank as an alternative source
of banking services. Thus, convenience and needs
considerations lend significant weight toward ap-
proval of the applications. Accordingly, it is the
Board’s judgment that consummation of the pro-
posed transaction would be in the public interest
and that the applications should be approved.

Pursuant to section 4(a)(2) of the Act, Appli-
cants would have two years from the date on which
they become bank holding companies in which to
divest direct or indirect ownership or control of
any companies engaged in impermissible non-
banking activities. Under section 4(c)(9) of the Act
and section 225.4(g) of Regulation Y [12 CFR
225.4(g)] issued pursuant thereto, a ‘‘foreign bank
holding company,”” as defined in the regulation,®
is eligible for certain exemptions from the non-
banking prohibitions of the Act. Specifically, a
foreign bank holding company may, without the
Board’s prior specific consent, retain and acquire
shares of any company that is not engaged, directly
or indirectly, in any activities in the United States
except as shall be incidental to the international
or foreign business of such company. It appears
that Banco Union would qualify as a foreign bank
holding company upon consummation of the pro-
posed transactions. Based on the available infor-
mation, however, it does not appear that Consorcio
Financiero, as presently constituted, would qualify
as a foreign bank holding company. Unless Con-
sorcio Financiero can demonstrate to the Board
that it is a ‘‘foreign bank holding company,”” and
thus qualifies for the exemption of section 4(c)(9),
it must, within two years of the date on which
it becomes a bank holding company, either reduce
its investments in foreign companies to less than
S per cent” or apply to the Board to retain its
foreign investments pursuant to section 4(c)(13)
of the Act.®

$Section 225.4(g)(1)(iii) defines ‘‘foreign bank holding
company’’ as a bank holding company ‘‘organized under the
laws of a foreign country, more than half of whose consolidated
assets are located, or consolidated revenues derived, outside
the United States.”™

7Pursuant to section 4(c)6) of the Act a bank holding
company may hold up to 5 per cent of the outstanding voting
shares of nonbanking companies.

fBank holding companies that do not qualify as foreign bank
holding companies under § 225.4(g) of Regulation Y must
apply to retain or acquire shares of foreign companies under
§ 225.4(f) of Regulation Y implementing § 4(c)(13) of the

While Banco Union and Consorcio Financiero
are primarily engaged in activities outside the
United States, Banco Union presently owns 39 per
cent, and Consorcio Financiero owns 45 per cent,
of the voting shares of Administradora Union, a
Venezuelan company which indirectly engages in
real estate management activities in the United
States through its wholly-owned subsidiary Ad-
ministradora Union Management Corp., Coral
Gables, Florida (‘‘Management Company’’). It
does not appear that any of the exemptive provi-
sions of section 4 of the Act, including § 4(c)(9),
are applicable to Applicants’ indirect investments
in Management Company. In accordance with
section 4(a)(2) of the Act, Banco Union and Con-
sorcio Financiero have agreed to, within two years
from the date on which they become bank holding
companies, either divest their ownership of shares
of Management Company or Management Com-
pany will cease its United States activities.

On the basis of the record, the applications are
approved for the reasons summarized above. The
transactions shall not be made (a) before the thir-
tieth calendar day following the effective date of
this Order or (b) later than three months after the
effective date of this Order, unless such period
is extended for good cause by the Board, or by
the Federal Reserve Bank of New York pursuant
to delegated authority.

By order of the Board of Governors, eftective
December 31, 1976.

Voting for this action: Vice Chairman Gardner and
Governors Wallich, Jackson, and Lilly. Absent and not
voting: Chairman Burns and Governors Coldwell and
Partee.

(Signed) THEODORE E. ALLISON,

[SEAL] Secretary of the Board.

Act. In general, under § 225.4(f) of Regulation Y, domestic
bank holding companies are limited to owning and controlling
shares of foreign companies that are engaged in international
or foreign banking and other foreign or international financial
operations. In contrast, under § 4(c)(9), a foreign bank holding
company can own and control shares of any foreign company,
regardiess of the activities the company is engaged in, so long
as it is only engaged in incidental activities in the United States.

Dakota Bancorporation,
Rapid City, South Dakota

Order Approving Acquisition of Bank

Dakota Bancorporation, Rapid City, South Da-
kota, a bank holding company within the meaning
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of the Bank Holding Company Act, has applied
for the Board’s approval under § 3(a)(3) of the
Act (12 U.S.C. § 1842(a)(3)) to acquire 80 per
cent of the voting shares of First National Bank
of Crosby (‘‘Crosby Bank’’), Crosby, North Da-
kota, a proposed new bank.!

Notice of the application, affording opportunity
for interested persons to submit comments and
views, has been given in accordance with § 3(b)
of the Act. The time for filing comments and views
has expired and the Board has considered the
application and all comments received, including
those of Farmers State Bank of Crosby, Crosby,
North Dakota, in light of the factors set forth in
§ 3(c) of the Act (12 U.S.C. § 1842(c)).

Applicant controls one bank in North Dakota
with deposits of $3.0 million, representing 0.1 per
cent of the total commercial bank deposits in the
State, and is the 138th largest banking organization
in North Dakota.? Since Crosby Bank is a pro-
posed new bank, consummation of the proposed
transaction would not immediately increase Ap-
plicant’s share of commercial bank deposits in
North Dakota.

Applicant, a one-bank holding company, pres-
ently controls Columbus National Bank (‘‘Co-
lumbus Bank’’), Columbus, North Dakota. The
proposal envisions Crosby Bank purchasing the
assets and assuming the liabilities of Columbus
Bank. Columbus Bank will then be liquidated with
its capital accounts distributed to its shareholders.
The Columbus Bank facility and its paying and
receiving station in Lignite, North Dakota, will
then become paying and receiving stations of
Crosby Bank. Columbus Bank, the only bank in
Columbus, represents 8.7 per cent of the deposits
within the relevant market which contains both
Columbus and Crosby.? Applicant is the smallest
of the four banking organizations in the market.
Since the proposal would essentially transfet
present accounts from Columbus Bank to Crosby
Bank, consummation of the proposal would not

!This application was filed under § 3(a)(3) of the Bank
Holding Company Act since the proposal involves the acquisi-
tion by Applicant of shares of an additional bank. However,
the end result of the proposed transaction is that Applicant
will continue to own only one bank whose main office will
be simply relocated from Columbus to Crosby, North Dakota.

2Unless otherwise indicated, all banking data are as of
December 31, 1975,

3The relevant market is approximated by Divide and Burke
Counties.

eliminate any significant existing competition, in-
crease the concentration of banking resources, or
have an adverse effect on the development of
future competition in the relevant market. There-
fore, competitive considerations are consistent
with approval of the application.

The financial and managerial resources and fu-
ture prospects of Applicant and its existing sub-
sidiary bank are regarded as satisfactory. Crosby
Bank, as a proposed new bank, has no financial
or operating history; however, its prospects as a
subsidiary of Applicant appear favorable. Consid-
erations relating to the banking factors are con-
sistent with approval of the application. The addi-
tions of a second banking alternative in Crosby
should enhance banking competition and increase
services to residents of the area. In addition, a
paying and receiving station would remain avail-
able in Columbus. Furthermore, the relocation of
Applicant’s subsidiary bank from Columbus to the
larger town of Crosby would appear to present the
opportunity for Crosby Bank to increase the de-
posit base assumed from Columbus Bank and,
thus, enable it to offer improved services to the
market as a whole. Accordingly, considerations
relating to the convenience and needs of the com-
munity to be served are consistent with approval
of the application.

Comments were filed in opposition to this pro-
posal by the Farmers State Bank of Crosby
(“‘Protestant’’), the only bank presently located in
Crosby. The Board has reviewed Protestant’s sub-
mission and has concluded that it does not present
a basis for denial of this application. It is the
Board’s judgment that the proposed acquisition
would be in the public interest and that the appli-
cation should be approved.

On the basis of the record, the application is
approved for the reasons summarized above. The
transaction shall not be made (a) before the thir-
tieth calendar day following the effective date of
this Order or (b) later than three months after that
date, and (c) First National Bank of Crosby,
Crosby, North Dakota, shall be opened for busi-
ness not later than six months after the effective
date of this Order. Each of the periods described
in (b) and (¢) may be extended for good cause
by the Board, or by the Federal Reserve Bank of
Minneapolis pursuant to delegated authority.

By order of the Board of Governors, effective
December 13, 1976.

Voting for this action: Chairman Burns and Gover-
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nors Gardner, Coldwell, Jackson, and Partee. Absent
and not voting: Governors Wallich, and Lilly.
(Signed) GRIFFITH L. GARWOOD,

[sEaL] Deputy Secretary of the Board.

Evans Insurance Agency, Inc.,
Billings, Oklahoma

Order Approving Retention of Bank Shares

Evans Insurance Agency, Inc., Billings, Okla-
homa, a bank holding company within the mean-
ing of the Bank Holding Company Act, has ap-
plied for the Board’s approval under § 3(a)(3) of
the Act (12 U.S.C. § 1842(a)(3)) to retain 411
of the outstanding voting shares of The First State
Bank in Billings, Billings, Oklahoma (‘‘Bank’’).

Notice of the application, affording opportunity
for interested persons to submit comments and
views, has been given in accordance with § 3(b)
of the Act. The time for filing comments and views
has expired, and the Board has considered the
application and all comments received in light of
the factors set forth in § 3(c) of the Act (12 U.S.C.
§ 1842(c)).

Applicant is a one-bank holding company by
virtue of its ownership of 41.14 per cent of the
outstanding voting shares of Bank. In addition to
the ownership of Bank, Applicant is engaged in
general insurance agency activities in Billings, a
town of less than 5,000 people. In March 1976,
Applicant acquired an additional 411 shares of
Bank’s outstanding voting shares pursuant to a pro
rata stock offering. The acquisition was made
without the Board’s prior approval.! Applicant
now seeks the Board’s approval to retain these
shares. Bank ($5.2 million in deposits) is the 330th
largest banking organization in Oklahoma, con-
trolling 0.05 per cent of the total deposits in
commercial banks in the State.?

1Since 1957 the Board has had outstanding an interpretation
of the Bank Holding Company Act that states, in part, that
the ‘‘purchase of bank stock by a bank holding company
through the exercise of rights does require the Board’s prior
approval’® (Interpretations 9 7050, 12 C.F.R. § 225.103). In
accordance with the Board’s position with respect to violations
of the Act, the Board has scrutinized the underlying facts
surrounding the acquisition of Bank’s shares. Upon an exami-
nation of all the facts of record, including Applicant’s under-
taking to guard against violations in the future, the Board is
of the view that the circumstances surrounding the violations
are not such as would call for denial of the application.

2All banking data are as of December 31, 1975.

Bank is the smallest of four banking organi-
zations in the relevant market (which is approxi-
mated by Noble County) and holds approximately
10 per cent of market deposits. Since Applicant
already controls Bank and since the proposal in-
volves only the retention of Bank shares acquired
pursuant to a pro rata stock offering, which shares
did not increase Applicant’s percentage ownership
of Bank, it does not appear that Applicant’s reten-
tion of Bank’s shares would have any adverse
effect on existing or potential competition, nor
increase the concentration of banking resources.
Thus, competitive considerations are consistent
with approval of the application.

The financial and managerial resources and fu-
ture prospects of Applicant and Bank are satis-
factory. Accordingly, banking factors are consist-
ent with approval. There is no indication that the
convenience and needs of the community to be
served are not currently being met. Although there
will be no immediate increase in the services
offered by Bank, convenience and needs consid-
erations are consistent with approval. Therefore,
it is the Board’s judgment that the retention of
the shares of Bank would be in the public interest
and that the application should be approved.

On the basis of the record, the application is
approved for the reasons summarized above.

By order of the Board of Governors, effective
December 1, 1976,

Voting for this action: Chairman Burns and Gover-
nors Gardner, Wallich, Coldwell, Jackson, Partee, and
Lilly.

(Signed) GRIFFITH L. GARWOOD,

[SEAL] Assistant Secretary of the Board.

Falsbuilding, Inc.,
Columbia Falls, Montana

Order Approving
Acquisition of Stock Interests in Bank

Falsbuilding, Inc., Columbia Falls, Montana
(‘*Applicant’’), a bank holding company within
the meaning of the Bank Holding Company Act
(“*Act’’), has applied for the Board’s approval
under § 3(a)(3) of the Act (12 U.S.C. §
1842(a)(3)) to acquire an additional 18.7 per cent
of the outstanding voting shares of Bank of Co-
lumbia Falls, Columbia Falls, Montana (‘‘Bank’’).

Notice of the application, affording opportunity
for interested persons to submit comments and
views, has been given in accordance with § 3(b)
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of the Act. The time for filing comments and views
has expired, and the Board has considered the
application and all comments received in light of
the factors set forth in §3(c¢) of the Act (12 U.S.C.
§ 1842(c)).

In July of 1971, Applicant, a one-bank holding
company by virtue of its ownership of 33.3 per
cent of the outstanding voting shares of Bank,
acquired an additional 18.7 per cent of Bank’s
shares without the Board’s prior approval. In 1972
Applicant sought to divest itself of the shares and
is now seeking to acquire them by cash purchase.!
Bank ($13.4 million in deposits) is the 38th largest
banking organization in Montana, controlling 0.46
per cent of the total deposits in commercial banks
in the State.? Bank ranks fifth in the Flathead
County banking market (which is approximated by
Flathead County and the northern third of Lake
County) and holds 7.8 per cent of market deposits.
As Applicant has no other banking subsidiaries,
and the proposal involves only the acquisition of
additional stock interests in Bank, approval of the
application will not result in any adverse competi-
tive effects. It will eliminate neither existing nor
potential competition, nor will it increase the con-
centration of banking resources in any relevant
area. Thus, competitive considerations are con-
sistent with approval of the application.

The financial and managerial resources and fu-
ture prospects of Applicant and Bank are satis-
factory and it appears that Applicant will be able
to service the debt associated with this application
while adequately maintaining Bank’s capital posi-
tion. Thus, banking factors are consistent with
approval.

There is no indication that the convenience and
needs of the community to be served are not
currently being met. Although there will be no
immediate increase in the services offered by
Bank, convenience and needs considerations are
consistent with approval. Therefore, it is the

11t appears from the facts of record that the acquisition of
the shares of Bank was based on a misunderstanding of the
applicable statutes and regulations relating to the acquisition
of the voting stock of banks by bank holding companies.
Applicant sought to take prompt corrective action to comply
with the Act. In accord with the Board’s position with respect
to violations of the Act, the Board has scrutinized the underly-
ing facts surrounding the acquisition of the shares of Bank.
Upon examination of all the facts of record, the Board is of
the view that the facts surrounding the violations are not such
as would call for denial of the application.

2All banking data are as of December 31, 1975.

Board’s judgment that acquisition of the shares of
Bank would be in the public interest and that the
application should be approved.

On the basis of the record, the application is
approved for the reasons summarized above. Ac-
quisition of the shares of Bank shall not be made
(a) before the thirtieth calendar day following the
effective date of this Order or (b) later than three
months after the effective date of this Order, unless
such period is extended for good cause by the
Board, or by the Federal Reserve Bank of Min-
neapolis pursuant to authority hereby delegated.

By order of the Board of Governors, effective
December 22, 1976.

Voting for this action: Governors Gardner, Wallich,
Coldwell, Jackson, Partee, and Lilly. Absent and not
voting: Chairman Burns.

(Signed) GRIFFITH L. GARWOOD,

[SEAL] Deputy Secretary of the Board.

The First Arabian Corporation,
Paris, France

Order Approving
Formation of Bank Holding Company.

The First Arabian Corporation, Paris, France
(“‘FAC’"), has applied for the Board’s approval
under § 3(a)(1) of the Bank Holding Company Act
(12 U.S.C. § 1842(a)(1)) of formation of a bank
holding company through acquisition of 77.4 per
cent or more of the voting shares of Bank of the
Commonwealth, Detroit, Michigan (‘‘Bank’’).

Notice of the application, affording opportunity
for interested persons to submit comments and
views, has been given in accordance with § 3(b)
of the Act. The time for filing comments and views
has expired, and the Board has considered the
application and all comments received in light of
the factors set forth in § 3(¢) of the Act (12 U.S.C.
§ 1842(c)).

FAC is a foreign corporation (total assets on
a parent-only basis of $27.1 million, as of August
31, 1976) organized under Luxembourg law and
acts as a holding company with investments pri-
marily in various overseas business enterprises. Its
principal investments are in two English Compa-
nies, headquartered in London, Edward Bates &
Sons (Holdings), Limited, whose major asset is
a London merchant bank, and J. H. Rayner &
Company, Limited, whose major interest is in a
London based trading company, Rayner & Faure,
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Limited. FAC, through Edward Bates & Sons,
also has an interest in Edward Bates and Sons
North America, Houston, Texas, a company
principally engaged in the private placement of
debt and securities.' With the exception of Bates
North America, FAC’s operations are conducted
overseas.

Upon acquisition of Bank, FAC would control
the sixth largest banking organization in Michigan
with $836 million in deposits, representing 2.8 per
cent of the total commercial bank deposits in the
State.? Bank is the fifth largest of 38 banking
organizations operating in the Detroit banking
market (the relevant market) and controls 5.3 per
cent of total commercial bank deposits in the
Detroit market.® On the basis of the facts of record,
consummation of the proposal would have no
significant adverse effects on existing or potential
competition in any relevant area, therefore, com-
petitive considerations are consistent with approval
of the application.

Under the Bank Holding Company Act, the
Board must consider the financial and managerial
resources and future prospects of both the appli-
cant holding company and the bank to be acquired.
In regard to such considerations, it is noted that
Bank’s condition is of such a nature that the direct
financial support of the Federal Deposit Insurance
Corporation is required.? While Bank’s condition
reflects some improvement since 1972, it appears
that Bank has inadequate resources to repay the
Capital Notes to the FDIC when due and maintain
continued operations. As part of this proposal,
FAC has agreed to make an equity capital infusion
into Bank of $10 million (less any amounts derived
from the exercise of preemptive rights by existing
security holders), which will occur as a result of
a recapitalization plan to be voted upon by Bank’s
shareholders on December 20, 1976. At the same
time, the FDIC has agreed to extend the maturity

1By action of this date, in a separate Order, the Board has
denied FAC’s application, filed pursuant to § 4(c)}(9) of the
Act (12 U.S.C. § 1843(¢)(9)), to retain Bates & Sons (Hold-
ings), Limited.

2All banking data are as of December 31, 1975, and reflect
bank holding company formations and acquisitions approved
as of October 30, 1976.

3The Detroit banking market is approximated by Macomb,
Oakland and Wayne Counties.

4In 1972, the Federal Deposit Insurance Corporation
(‘“‘FDIC”’) rendered financial assistance to Bank in the form
of $35.5 million in 5.5 per cent Capital Notes which become
due April 1, 1977.

and modify terms of its notes. Such additional
capital and the FDIC’s proposed action are essen-
tial to the Bank’s ability to continue functioning.
In these circumstances, the Board is of the view
that the financial resources and future prospects
of Bank are dependent upon the implementation
of the recapitalization plan, including FAC’s in-
jection of capital into Bank. With respect to
Bank’s managerial resources, they have shown
some improvement, though additional strengthen-
ing is required. While FAC cannot be viewed as
a significant source of managerial strength and its
current financial resources are otherwise limited,
FAC’s assistance through the recapitalization plan
does offer immediate financial strengthening of
Bank, which would preserve the opportunity for
further improvements. In light of all of the above
and other facts of record, it is the Board’s view
that banking factors associated with this proposal
lend signficant weight toward approval of the ap-
plication.

There is no evidence to indicate that the banking
needs of the community to be served are not
currently being met. However, approval of the
proposal will enable Bank to continue to compete
in the Detroit banking market as an independent
and full-service competitive alternative in that
market. Thus, convenience and needs consid-
erations lend weight toward approval. Accord-
ingly, based on the above and all the facts of
record, it is the Board’s judgment that approval
of the application would be in the public interest
and the application should be approved subject,
however, to the provisions and terms of the agree-
ments and undertakings FAC enters into with the
Federal Deposit Insurance Corporation, and on the
conditions that the recapitalization plan is ap-
proved by the stockholders of Bank and that the
plan is in fact implemented.

On the basis of the record, the application is
approved for the reasons summarized above and
on the conditions stated. The transaction shall not
be made (a) before the thirtieth calendar day fol-
lowing the effective date of this Order or (b) later
than three months after the effective date of this
Order, unless such period is extended for good
cause by the Board or by the Federal Reserve Bank
of Chicago pursuant to delegated authority.

By order of the Board of Governors, December
17, 1976.

Voting for this action: Chairman Burns and Gover-
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nors Gardner, Wallich, Coldwell, and Partee. Absent
and not voting: Governors Jackson and Lilly.

(Signed) THEODORE E. ALLISON,

[SEAL] Secretary of the Board.

Order Disapproving
Retention of Investment in
Edward Bates & Sons (Holdings), Ltd.

The First Arabian Corporation, S.A. (*°FAC’"),
Paris, France, has applied for the Board’s approval
under Section 4(c)(9) of the Bank Holding Com-
pany Act of 1956, as amended (*‘the Act’’), 12
U.S.C. § 1843(¢c)(9), to retain more than five per
cent of the voting shares of Edward Bates & Sons
(Holdings), Ltd. (‘‘Bates Holdings’’), London,
England, if FAC becomes a bank holding com-
pany. FAC now owns 24.7 per cent of the voting
shares of Bates Holdings, but proposes to reduce
its ownership to 7.5 per cent of such shares.

FAC today received the Board’s approval to
become a bank holding company by acquisition
of 77.4 per cent of the voting shares of Bank of
the Commonwealth (‘‘Bank’’), Detroit, Michigan.
FAC presently owns 49% of J. H. Rayner & Co.,
Ltd. (‘‘Rayner’’), London, England, and holds an
option on an additional 2% of Rayner’s voting
shares, which it will exercise before acquiring
shares of Bank. Upon exercise of this option and
consummation of the proposed acquisition of
Bank, FAC will be a foreign bank holding com-
pany within the meaning of § 225.4(g)(1)(iii) of
Regulation Y, and as such can, under § 225.4
(2)(2)(v) of Regulation Y, own or control voting
shares of a company, organized under the laws
of a foreign country, that is engaged directly or
indirectly in activities in the United States if (a)
such company is not a subsidiary of FAC, (b) more
than half of the company’s consolidated assets and
revenues are located and derived outside the
United States, and (¢) such company does not
engage, directly or indirectly, in the business of
underwriting, selling, or distributing securities in
the United States.

Bates Holdings, which is organized under the
laws of the United Kingdom, meets the first two
tests of § 225.4(g)(2)(v) of Regulation Y since
it is not a subsidiary of FAC and more than half
of its consolidated assets and revenues are located
and derived outside the United States. However,
Bates Holdings owns 52 per cent of the voting
shares of Edward Bates & Sons North America,
Ltd. (‘‘Bates North America’’), Houston, Texas,

a company, registered as a broker-dealer with the
Securities and Exchange Commission, which en-
gages in the business of assisting business enter-
prises in the private placement of debt and equity.
FAC states that Bates North America places se-
curities with large institutional investors in the
United States, but does not take an equity position
in the businesses it serves, and does not deal with
the general public. It further appears that Bates
North America in almost all cases participates in
negotiations between its clients and prospective
purchasers, and in most cases charges a fee that
is contingent upon a successful placement.

FAC believes that the activities of Bates North
America should not cause Bates Holdings to be
deemed to be indirectly engaged in the business
of underwriting, selling, or distributing securities
in the United States because Bates North
America’s activities do not present the dangers
against which the Glass-Steagall Act and related
laws and regulations were designed to protect.
Accordingly, FAC believes its investment in Bates
Holdings qualifies under § 225.4(g)(2)(v) of Reg-
ulation Y. In the alternative, FAC believes that
even if its investment in Bates Holdings does not
meet the tests for exemption in § 225.4(g)(2)(v)
of Regulation Y because of the activities of Bates
North America, FAC’s investment in Bates Hold-
ings should be specifically approved under §
225.4(g)(3) of Regulation Y. FAC essentially
contends that due to its remote and tenuous rela-
tionship to Bates North America and its lack of
control over Bates Holdings, retention would not
be substantially at variance with the purposes of
the Act and would be in the public interest. In
particular, FAC believes that divestiture of its
interest in Bates Holdings below five per cent
would not be in the public interest since it could
delay FAC’s acquisition of Bank.

It is the public policy of this Nation’s banking
laws, as expressed in the Glass-Steagall Act, 12
U.S.C. §§ 24(7), 78, 377, 378, to separate com-
mercial banking from investment banking, and, in
the Board’s judgment, Bates North America’s
participation in negotitations and its contingent fee
arrangements infringe upon the area of investment
banking to such an extent that it must be consid-
ered to be engaged in the business of underwriting,
selling, or distributing securities within the mean-
ing of § 225.4(g)(2)(v) of Regulation Y. In this
connection, the Board notes that the Deputy
Comptroller of the Currency has ruled, in letter
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rulings dated November 11, 1974 and January 15,
1975, that national banks and their subsidiaries
should not participate in any substantial degree in
negotiations between their clients and prospective
purchasers of securities, nor should they charge
a fee contingent upon a successful placement of
securities since such a middleman role ‘‘lies at
the heart of the investment banking business,’” and
such a fee arrangement is a ‘‘strong incentive for
the bank to locate a purchaser with whom a deal
can be made.”” It is precisely this promotional
interest of the investment banker that the Glass-
Steagall Act intended to separate from the com-
mercial banker’s interest in acting as an impartial
source of credit and providing impartial investment
advice.’ Accordingly, the Board concludes that
Bates Holdings is engaged, indirectly through
Bates North America, in the business of un-
derwriting, selling, or distributing securities in the
United States and that FAC’s investment in Bates
Holdings therefore is not among the investments
permitted by § 225.4(g)(2)(v) of Regulation Y.
Furthermore, the Board has determined that
under the circumstances retention of FAC’s shares
in Bates Holdings is substantially at variance with
the purposes of the Act and is not in the public
interest, and FAC’s request for a specific exemp-
tion under § 225.4(g)(3) is denied. The Board
notes that FAC’s interest in Bates Holdings is 24.7
per cent and may soon be reduced to 7.5 per cent,
and that such a reduction would tend to reduce
correspondingly the likelihood that abuses will
arise from the relationship between Holdings and
Bank.2 Congress has provided in Section 4(c)(6)
of the Act, however, that a bank holding company
may own up to five per cent of the voting shares
of a company regardless of that company’s activi-
ties, and, because of the overriding importance to
the banking system of the principles enunciated
by Congress in the Glass-Steagall Act, the Board
concludes that it would be substantially at variance
with the purposes of the Act and would not be
in the public interest to sanction a closer connec-

!See Investment Company Institute v. Camp, 401 U.S. 617,
631-632 (1971).

2The Board recognizes that measures might be taken to
insulate FAC’s banking and its indirect securities activities,
but believes that to guard comprehensively and effectively
against all possible abuses, such measures would be so complex
as to be administratively unworkable. See Order disapproving
retention by Banco di Roma of investment in Europartners
Securities Corporation, 59 Federal Reserve BULLETIN 940
(1972).

tion between commercial banking and investment
banking activities than that permitted under the de
minimis level of § 4(c)(6) of the Act. In addition,
FAC’s indirect investment in Bates North America
is an investment that would not be permitted if
FAC were a domestic bank holding company, and
the Board believes the principles of Glass-Steagall
should apply equally to foreign bank holding
companies. Affiliation with a domestic securities
company could, in this regard, give a foreign bank
holding company a competitive advantage over
domestic bank holding companies.?

The Board notes that FAC proposes to reduce
its ownership to 7.5 per cent of the outstanding
shares of Bates Holdings, and the Board is aware
from the facts of record that a further reduction
may be difficult.* In recognition of this hardship,
however, Congress has allowed bank holding
companies from two to five years, depending on
the circumstances in individual cases, to accom-
plish the divestiture of impermissible nonbank
companies, and there is accordingly no reason that
Applicant’s purchase of Bank shares should be
delayed on account of the Board’s denial of this
application.

Based upon the foregoing and other consid-
erations reflected in the record, the Board denies
the request of FAC for an exemption under Section
4(c)(9) of the Act for its investment in Bates
Holdings. Under Section 4(a)(2) of the Act, if
FAC consummates its proposed acquisition of
Bank, it will be required by law to divest its
ownership of shares of Bates Holdings in excess
of five per cent within two years after the date
on which it becomes a bank holding company.

By order of the Board of Governors, effective
December 17, 1976.

Voting for this action: Chairman Burns and Governors
Gardner, Wallich, Coldwell, and Partee. Absent and
not voting: Governors Jackson and Lilly.

(Signed) THEODORE E. ALLISON,

[SEAL] Secretary of the Board.

3See Order disapproving retention by Banco di Roma of
investment in Europartners Securities Corporation, supra, n.
2.
1FAC states that because of its minority interest in Bates
Holdings it does not have the ability to effect a divestiture
by Bates Holdings of Bates North America.
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First Maryland Bancorp,
Baltimore, Maryland

Order Approving Acquisition of Bank

First Maryland Bancorp, Baltimore, Maryland
(“‘Applicant’’), a bank holding company within
the meaning of the Bank Holding Company Act
(‘‘Act’’), has applied for the Board’s approval
under § 3(@)@3) of the Act (12 U.S.C. §
1842(a)(3)) to acquire 51 per cent of the voting
shares of The Hancock Bank, Hancock, Maryland
(‘“‘Bank’’). Subsequent to consummation of the
proposed transaction, Applicant intends to merge
Bank into Applicant’s sole subsidiary bank, in the
event the Comptroller of the Currency approves
an appropriate application under the Bank Merger
Act (12 U.S.C. § 1828(c)).

Notice of the application, affording opportunity
for interested persons to submit comments and
views, has been given in accordance with § 3(b)
of the Act. The time for filing comments and views
has expired, and the Board has considered the
application and all comments received, including
those of Mr. Donald Wolpe, a former stockholder
of Bank (‘‘Protestant’’), and the Department of
Licensing and Regulation of the State of Maryland
(which recommended approval of the application),
in light of the factors set forth in § 3(c) of the
Act (12 U.S.C. § 1842(c)).

Applicant, the third largest banking organization
in Maryland, controls deposits of approximately
$932 million, representing 10.7 per cent of total
deposits in commercial banks in the State.' Acqui-
sition of Bank (deposits of $9.5 million) by Ap-
plicant would increase Applicant’s share of de-
posits in the State by 0.1 per cent and would not
alter Applicant’s rank among other banking orga-
nizations in the State of Maryland.

Bank’s sole office is located in Hancock, Mary-
land. Hancock is located in Washington County,
Maryland, and is only one-half mile north of the
West Virginia-Maryland border and one mile south
of the Pennsylvania-Maryland border. Protestant
contends that the relevant geographic market in
which to assess the competitive effects of the
proposed acquisition is approximated by Wash-
ington County, Maryland. Washington County in-
cludes Hagerstown, where six branches of Appli-

!Unless otherwise indicated, all banking data are as of
December 31, 1975.

cant’s only subsidiary bank, The First National
Bank of Maryland, Baltimore, Maryland, are lo-
cated. To support his contention that Hagerstown
and the city of Hancock, where Bank is located,
are in the same market, Protestant asserts that the
two are approximately 25 miles apart and are
connected by several roads including a four lane
interstate highway. These roads are the only route
from eastern Maryland to its four western counties.
Protestant characterizes Hancock as a suburb of
Hagerstown, and asserts that approximately ten per
cent of its workers are employed in Hagerstown.
Further, he notes that a large shopping center is
located near the Hagerstown exit on the above-
mentioned interstate highway and that Hancock
residents visit the shopping center and travel to
Hagerstown to shop or for entertainment. Finally,
noting that standard metropolitan statistical areas
(‘*‘SMSA’s’’) are often used as the basis for analy-
sis of geographic markets, Protestant states that
a publication widely used by advertising and mar-
keting managers treats Washington County as a
potential SMSA. According to this source, 80%
of the metropolitan areas that it has deemed po-
tential SMSA'’s in the past eventually have been
officially designated SMSA’s.

In light of Protestant’s assertions, the Federal
Reserve Bank of Richmond conducted a field study
of the Hancock and Hagerstown areas in order to
define the relevant market. This study and other
information of record indicate the following: Ap-
proximately 83 per cent of the total dollar volume
of Bank’s demand deposits originates within a nine
mile radius of Hancock. Hancock is approximately
27 miles west of Hagerstown. The two are con-
nected primarily by a two lane highway, U.S. 40,
and a four-lane highway, Interstate 70. U.S. 40
merges with Interstate 70 approximately 19 miles
west of Hagerstown. The area west of Hagerstown
beyond Clear Spring, Maryland, (located approxi-
mately eight miles to the west of Hagerstown) is
mountainous, sparsely populated, and unsuited for
development. Although there has been some de-
velopment immediately to the west of Hagerstown,
the majority of growth has been directed to the
north, south and east. Similarly, banking and
business development in the Hancock area has
been concentrated on a north-south axis. Of the
banks outside of Hancock, the bank located closest
to Hancock is five miles to the south in Berkeley
Springs, West Virginia. In the area separating
Hancock and Berkeley Springs is a large manu-
facturing plant. Most of the other businesses in
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the Hancock area are located on the road to Ber-
keley Springs, in Hancock itself, or to the north
along Interstate 70.2 Data generated by the Wash-
ington County Economic Development Commis-
sion (‘‘Development Commission’’) indicates that
the County’s Planning Sector VI, which encom-
passes the Hancock area and consists of the west-
ernmost 15 miles of Washington County, is the
only sector of the county that experienced a decline
in population between 1960 and 1970. The total
population decrease for Sector VI during that pe-
riod was 5.5 per cent. By contrast, the population
of the sector centered around Clear Spring in-
creased by 7.7 per cent.

The Development Commission has no informa-
tion regarding commuting patterns in the County.3
Officers of three Hagerstown banks that are major
competitors of Applicant’s subsidiary bank’s
branches in Hagerstown have stated that their
respective banks derive little business from the
Hancock area,* and thus it does not appear that
a significant portion of Hancock consumers of
banking services turn to Hagerstown banks for
those services (other than for loans in excess of
the lending limits of the Hancock banks). All three
officers regarded Hancock as being outside of their
market and felt that Applicant’s proposed acquisi-
tion of Bank would have no competitive impact
on their respective banks. Each of these bankers
felt that their primary competitors, outside of the
banks in Hagerstown itself, were located in south-
ern Franklin County, Pennsylvania, in an area 10
to 15 miles north of Hagerstown, and thus two
of these bankers have recently opened, or are in
the process of opening, branch offices north of
Hagerstown. Accordingly, it does not appear that
the proposed acquisition, if consummated, would
have a direct or immediate effect upon competition
in Hagerstown.

On the basis of the above and other information
of record, the Board concludes that Hancock is
located in a banking market separate from Ha-
gerstown. The best approximation of the Hancock
Banking Market appears to be the western portion
of Washington County (excluding Clear Spring)

2Interstate 70 turns north at Hancock.

3Even if Protestant’s unsubstantiated assertion that ten per
cent of Hancock’s workforce is employed in Hagerstown is
accepted, it would be insufficient to establish that Hancock
and Hagerstown are in the same market.

4As discussed below, Applicant also derives little banking
business from the Hancock area.

and the northern half of Morgan County, West
Virginia, including Berkeley Springs (approxi-
mately five mijles south of Hancock). The Hagers-
town Banking Market is approximated by the
remainder of Washington County and the extreme
southern portion of Franklin County, Pennsyl-
vania.®

Bank, with deposits of $9.5 million, is the
second largest of three banks in the Hancock
market and holds 30.0 per cent of the total deposits
in commercial banks in that market.® Applicant,
with total deposits of $69.9 million in the Hagers-
town market, is the largest of 16 banking organi-
zations in that market, and controls 18.6 per cent
of market deposits.” Five other banks in the market
have deposits in excess of $30 million.

Bank’s sole office is located 25 miles west of
the closest branch of Applicant’s subsidiary bank.
Both Applicant and Bank currently derive negligi-
ble amounts of business from the service area® of
the other. Applicant’s subsidiary bank’s Hagers-
town offices acquire approximately 0.5 per cent
of their deposits and 0.7 per cent of their loans
from Bank’s service area, while Bank derives
approximately 2.8 per cent of its deposits and 9.0
per cent of its loans from Applicant’s subsidiary
bank’s service areas throughout the State. These
figures represent less than two per cent in each
case of the loans and deposits outstanding in the
Hancock market and in the Hagerstown market and
suggest that there is little existing competition
between Applicant and Bank. On balance the
Board concludes that the effects of the proposed
transaction on existing competition would, at
most, be slightly adverse and that there would be
no adverse effects on the concentration of banking
resources in any relevant area.

5 Although Protestant asserts that Washington County is the
relevant market, complete application of Protestant’s rationale
for placing Hancock and Hagerstown in the same banking
market would require the inclusion of additional banks in
Franklin County, Pennsylvania, all of the banks in Martins-
burg, West Virginia, and several banks in Frederick County,
Maryland. Applicant’s share of such a market would approxi-
mate seven per cent and Bank’s would approximate 0.9 per
cent. In view of Bank’s size and the small amount of competi-
tion presently existing between Applicant and Bank, an acqui-
sition of Bank by Applicant if such were the relevant market
would not have significant adverse effects on either existing
or potential competition or market concentration.

6As of June 30, 1975.

7As of June 30, 1975.

8 A service area is that geographic area contiguous to an
office from which approximately 80 per cent of the dollar
amount of that office’s deposits from individuals, partnerships,
and corporations is derived.
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Protestant suggests that the Hancock area would
not be attractive for de novo entry by a new bank
unaffiliated with a bank holding company, but that
de novo entry into the Hancock area could prove
profitable for a bank holding company with an
established Washington County presence such as
Applicant. Moreover, Protestant argues, allowing
Applicant to enter the Hancock market will dis-
courage other banks from entering that market and
will place the ‘‘remaining small competitor’’® in
Hancock in competition with Applicant’s much
larger organization.

The Board is unable to conclude that the Han-
cock market is attractive for de novo entry gener-
ally or in the manner described by Protestant. The
median family income of the Hancock market in
1970 was $7,100. This figure compares unfavor-
ably with the $8,800 median for the Hagerstown
market and the State median of $11,100. More
significantly, the population per banking office in
the State is approximately 5,200, whereas the
Hancock market has only approximately 1200
people per banking office. Coupling this income
and population data with the Hancock market’s
declining population suggests that the market is
quite unattractive for de novo entry. This data also
undermines Protestant’s tacit assumption that State
and Federal bank chartering authorities would
readily grant an application to open either a branch
office or a new bank in the Hancock market. With
regard to Protestant’s assertion that consummation
of the proposed transaction will discourage entry
by others, it is the Board’s judgment that Appli-
cant’s acquisition of Bank will not raise significant
additional barriers to de novo entry in view of the
fact that the market is already quite unattractive
for such entry. In view of the unattractiveness of
the Hancock market for de novo entry, it does not
appear that Applicant is a potential entrant into
the market other than by acquisition of Bank.'®
Thus, it does not appear that consummation of the

9Protestant’s reference to the ‘‘remaining small competitor’”
in Hancock ignores the existence of the third (and largest) bank
in the Hancock market which is located five miles to the south
of Hancock in Berkeley Springs, West Virginia.

10Protestant’s reliance on Old Kent Financial Corp./National
Lumberman’s Bank and Trust Co., 60 Federal Reserve BuL-
LETIN 133 (1974), reconsideration 61 Federal Reserve BUuLLE-
TIN 247 (1975) (denied on competitive grounds), is misplaced.
In that case the Board found the relevant market to be capable
of supporting de novo entry and Old Kent was regarded as
a likely de novo entrant. Old Kent was located in an adjacent

proposed acquisition would eliminate a substantial
prospect for potential competition between Appli-
cant and Bank.!!

The financial and managerial resources of Ap-
plicant and its subsidiaries are satisfactory and
their future prospects appear favorable. The finan-
cial resources of Bank are also satisfactory and
its future prospects are favorable. It appears,
however, that the managerial strength of Applicant
could be a significant benefit for Bank and the
Board concludes that banking factors lend some
weight toward approval of the application.

With regard to the convenience and needs of
the community to be served, Protestant states that
there is generally no need in the Hancock area
for the additional services Applicant proposes to
offer. Applicant has submitted additional informa-
tion regarding these matters and it appears that
residents of the Hancock market will benefit from
the addition of higher lending limits,!? trust serv-
ices, individual retirement accounts, and credit
card services, all currently unavailable from Han-
cock area banks. Accordingly, the Board con-
cludes that considerations related to the conven-
ience and needs of the community to be served
lend weight toward approval of the application.
Any slight anticompetitive effects associated with
the proposed transaction are clearly outweighed by
convenience and needs considerations and the
Board finds that the application should be ap-
proved.

market in which its market share was 49 per cent, as opposed
to Applicant’s 18.6 per cent.

Western Michigan Corp./First National Bank of Cassopolis,
62 Federal Reserve BULLETIN 624 (1976) and Alabama Ban-
corporation/Muscle Shoals National Bank, 61 Federal Reserve
BULLETIN 672 (1975), also cited by Protestant, are inapplicable
as in each of those cases the Applicant was located in the
same market as the bank to be acquired.

"The record in this matter does not indicate whether the
smallest bank in the Hancock market is available for acquisition
by Applicant. While such availability might initially seem
probative of the feasibility of foothold entry into the market,
the facts that the smallest bank holds deposits of $8.3 million
compared to Bank’s $9.2 million, that the market share of
the smallest bank is 26.8 per cent while Bank’s is 30 per cent,
and that the smallest bank operates two offices in the market
to Bank’s one, resolve the foothold entry question in favor
of Applicant.

!2Bank is presently prohibited by law from making loans
in excess of $55,000. The legal lending limit of Applicant’s
subsidiary bank is approximately $8 miilion. As indicated
above, each of the three Hagerstown competitors of Applicant’s
subsidiary bank has attempted to meet a need on the part of
Hancock customers for loans exceeding the lending limits of
the Hancock area banks.
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On the basis of the record, the application is
approved for the reasons summarized above. The
transaction shall not be made (a) before the thir-
tieth calendar day following the effective date of
this Order or (b) later than three months after the
effective date of this Order, unless such period
is extended for good cause by the Board, or by
the Federal Reserve Bank of Richmond pursuant
to delegated authority.

By order of the Board of Governors, effective
December 29, 1976.

Voting for this action: Vice Chairman Gardner and
Governors Wallich, Jackson, and Lilly. Absent and not
voting: Chairman Burns and Governors Coldwell and
Partee.

(Signed) GRIFFITH L. GARWOOD,

[SEAL] Deputy Secretary of the Board.

Freeco, Inc.,
Hermitage, Missouri

Order Approving Retention of Bank Shares

Freeco, Inc., Hermitage, Missouri, a bank
holding company within the meaning of the Bank
Holding Company Act, has applied for the Board’s
approval under § 3(a)(3) of the Act (12 U.S.C.
§ 1842(a)(3)) to retain 1,956 of the outstanding
voting shares of The Bank of Hermitage, Hermit-
age, Missouri (‘‘Bank’’).

Notice of the application, affording opportunity
for interested persons to submit comments and
views, has been given in accordance with § 3(b)
of the Act. The time for filing comments and views
has expired, and the Board has considered the
application and all comments received in light of
the factors set forth in § 3(c) of the Act (12 U.S.C.
§ 1842(c)).

Applicant is a one-bank holding company by
virtue of its ownership of 48.9 per cent of the
outstanding voting shares of Bank. In December
of 1975, Applicant acquired an additional 1,956
shares of Bank’s outstanding voting shares pursu-
ant to a pro rata stock offering. The acquisition
was made without the Board’s prior approval.’
Applicant now seeks the Board’s approval to retain
these shares. Bank ($8.6 million in deposits) is
the 415th largest banking organization in Missouri,
controlling 0.05 per cent of the total deposits in
commercial banks in the State.?

Bank is the only bank in Hickory County, which
approximates the relevant geographic market. In
view of the fact that Applicant already controls
Bank and the proposal involves the retention of
Bank shares acquired pursuant to a pro rata stock
offering without any change in Applicant’s per-
centage ownership of Bank, it does not appear that
Applicant’s retention of Bank’s shares would have
any adverse effect on existing or potential compe-
tition; nor would it increase the concentration of
banking resources in any relevant area. Thus,
competitive considerations are consistent with ap-
proval of the application.

The financial and managerial resources of Ap-
plicant and Bank are generally satisfactory and the
future prospects for each appear favorable. Ac-
cordingly, banking factors are consistent with ap-
proval. Although there will be no immediate in-
crease in the services offered by Bank, conven-
ience and needs considerations are also consistent
with approval. Therefore, it is the Board’s judg-
ment that the retention of the shares of Bank would
be in the public interest and that the application
should be approved.

On the basis of the record, the application is
approved for the reasons summarized above.

By order of the Board of Governors, effective
December 20, 1976.

Voting for this action: Chairman Burns and Gover-
nors Gardner, Wallich, Coldwell, Jackson, Partee, and
Lilly.

(Signed) GrRIFFITH L. GARWOOD,

[sEAL] Deputy Secretary of the Board.

!Since 1957 the Board has had outstanding an interpretation
of the Bank Holding Company Act that states, in part, that
the ‘‘purchase of bank stock by a holding company through
the exercise of rights does require the Board’s prior aproval.’’
(Interpretations ¥ 7050, 12 C.F.R. § 225.103). In accordance
with the Board’s position with respect to violations of the Act,
the Board has scrutinized the underlying facts surrounding the
acquisition of Bank’s shares. Upon an examination of all the
facts of record, including Applicant’s undertaking to guard
against violations in the future, the Board is of the view that
the circumstances surrounding the violation are not such as
would call for denial of the application.

2All banking data are as of December 31, 1975.

Gaylord Bankshares, Inc.,
Gaylord, Kansas

Order Denying
Formation of Bank Holding Company

Gaylord Bankshares, Inc., Gaylord, Kansas,
has applied for the Board’s approval under §
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3(a)(1) of the Bank Holding Company Act (12
U.S.C. § 1842(a)(1)) of formation of a bank
holding company through acquisition of 80 per
cent or more of the voting shares of The First
National Bank of Gaylord, Gaylord, Kansas
(“‘Bank’’).

Notice of the application, affording opportunity
for interested persons to submit comments and
views, has been given in accordance with § 3(b)
of the Act. The time for filing comments and views
has expired, and the Board has considered the
application and all comments received, including
those submitted by the Comptroller of the Cur-
rency and Applicant’s responses thereto, in light
of the factors set forth in § 3(c) of the Act (12
U.S.C. § 1842(c)).t

Applicant is a nonoperating corporation orga-
nized under the laws of Kansas for the purpose
of becoming a bank holding company through
acquisition of Bank ($2.8 million in deposits).?
Upon acquisition of Bank, Applicant would con-
trol the 536th largest bank in Kansas, holding
approximately .03 of one per cent of the total
deposits in commercial banks in the State.

Bank is the seventh largest of eight commercial
banks in the relevant market,® and holds approxi-
mately 4.2 per cent of the total deposits in com-
mercial banks in the market. The principal owner
of Applicant is also the principal owner of Osborne
Bankshares, Inc., a registered one-bank holding
company controlling 80 per cent of The First State
Bank & Trust Company, Osborne, Kansas
(‘‘First’”), which is located 18 miles south of Bank
in the same banking market. Given the size of
the banks involved and the structure of the market,
it is the Board’s view that the combination of these
two banks in the market would have no significant
adverse effects on competition. Accordingly,
based on the facts of record, the Board concludes
that consummation of the proposed transaction
would have no significant adverse effect upon
either existing or potential competition.

The Board has indicated on previous occasions
that it believes that a bank holding company should
be a source of financial and managerial strength

'In letters dated August 27, 1976 and October 21, 1976,
the Comptroller of the Currency recommended denial of the
subject application. Applicant responded to the Comptroller
in letters dated September 14, 1976 and November 4, 1976.

2 All banking data are as of December 31, 1975.

3The relevant market is approximated by Smith and northern
Osborne counties.

to its subsidiary bank(s) and that the Board will
closely examine the condition of an applicant in
each case with this consideration in mind. As part
of this proposal, Applicant would assume $120,-
000 of the debt originally incurred by Applicant’s
principal in acquiring shares of Bank. Applicant
proposes to service this debt over a 12-year period
through dividends to be declared by Bank and the
tax benefits to be derived from filing consolidated
tax returns. In the Board’s view, the projected
earnings of Applicant over the debt-retirement
period appear to be somewhat optimistic in view
of Bank’s previous earnings record and, even if
actually realized, would not provide Applicant
with the financial flexibility necessary to meet its
annual debt service requirements while maintain-
ing adequate capital at Bank. While there has been
some improvement in earnings of Bank since its
acquisition by Applicant’s principal, this im-
provement has occurred over only one year and
does not provide Applicant with a proven record
of earnings to support its projections.

The Board is of the opinion that in analyzing
the managerial resources of a bank that is part of
a chain of one-bank holding companies it should
look beyond the subject bank involved in an ap-
plication to the other banks that are part of that
chain. In assessing the managerial resources of
Applicant, the Board notes that the overall finan-
cial resources of First, the subsidiary bank of the
affiliated one-bank holding company, have de-
clined somewhat since First was placed in the
holding company. The decline of the financial
resources of First does not reflect favorably on
Applicant’s management capabilities and weighs
against approval of this application.

On the basis of the above banking factors and
other factors of record, the Board is of the view
that it would not be in the public interest to
approve the formation of a bank holding company
with an initial debt structure that could result in
the weakening of Bank’s overall financial condi-
tion, and the Board concludes that the consid-
erations relating to financial and managerial re-
sources weigh against approval of the application.

As indicated above, the proposed formation
essentially involves the reorganization of the own-
ership interests of Bank. No significant changes
in Bank’s operations or in the services offered to
customers of Bank are anticipated. Consequently,
considerations relating to the convenience and
needs of the community to be served lend no
weight toward approval of the application.
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On the basis of all of the circumstances con-
cerning this application, the Board concludes that
the financial and managerial considerations in-
volved in this proposal present adverse circum-
stances bearing upon the financial resources and
future prospects of both Applicant and Bank. Such
adverse factors are not outweighed by any pro-
competitive effects or by benefits that would result
in serving the convenience and needs of the com-
munity. Accordingly, it is the Board’s judgment
that approval of the application would not be in
the public interest and that the application should
be denied.

On the basis of the record, the application is
denied for the reasons summarized above.

By order of the Board of Governors, effective
December 13, 1976.

Voting for this action: Chairman Burns and Gover-
nors Gardner, Coldwell, Jackson, and Partee. Absent
and not voting: Governors Wallich and Lilly.

(Signed) THEODORE E. ALLISON,

[sEAL] Secretary of the Board.

Manufacturers National Corporation,
Detroit, Michigan

Order Approving Acquisition of Bank

Manufacturers National Corporation, Detroit,
Michigan, a bank holding company within the
meaning of the Bank Holding Company Act, has
applied for the Board’s approval under § 3(a)(3)
of the Act (12 U.S.C. § 1842(a)(3)) to acquire
all of the voting shares (less directors’ qualifying
shares) of National Bank of Southfield, Southfield,
Michigan (‘‘Bank’”).

Notice of the application, affording opportunity
for interested persons to submit comments and
views, has been given in accordance with § 3(b)
of the Act. The time for filing comments and views
has expired, and the Board has considered the
application and all comments received in light of
the factors set forth in § 3(c) of the Act (12 U.S.C.
§ 1842(c)).

Applicant, the fourth largest banking organi-
zation in Michigan, controls four banks with ag-
gregate deposits of approximately $2.5 billion,
representing 8.3 per cent of the total deposits held
by commercial banks in Michigan.! Acquisition

LAll banking data are as of December 31, 1975.

of Bank ($83.4 million in deposits) would increase
Applicant’s share of Statewide deposits to 8.6 per
cent but would not change Applicant’s ranking in
the State. ’

Bank, a subsidiary of NBS Financial Corpora-
tion, Southfield, Michigan (‘‘NBS’’), a registered
bank holding company now in the process of
liquidating its assets, is located in a northwest
suburb of Detroit in the Detroit banking market.
Bank controls 0.5 per cent of the total deposits
in commercial banks in the relevant market®> and,
were it an independent institution, would be the
18th largest of 38 banking organizations operating
in the market.® Applicant is the third largest bank-
ing organization in the relevant market, controlling
two banks (aggregate deposits of approximately
$2.4 billion) and 15.1 per cent of the commercial
bank deposits in the market. Consummation of the
proposal would increase Applicant’s market share
to 15.6 per cent.

In view of the already high level of banking
concentration existing in the Detroit banking mar-
ket (the four largest banking organizations control
about 71.5 per cent of the deposits), the Board
views with serious concern the increase in con-
centration that would result from the consumma-
tion of this proposal, and regards such an increase
as a significantly adverse factor in its consideration
of this application.

In addition to the effects of the proposal on
banking concentration in the Detroit market, the
Board is of the view that the proposal would have
substantially adverse effects on existing competi-
tion between Applicant and Bank. Bank is head-
quartered in the Detroit suburb of Southfield
wherein it operates five of its six banking offices;
its other branch is located in a nearby township.
Applicant has two subsidiary banks, including its
lead bank, in the Detroit market, and many of their
offices are located in close proximity to Southfield.
Consequently, consummation” of this proposal
would eliminate a significant amount of existing
competition within the Detroit market.

In view of the foregoing discussion and based
on the facts of record, the Board concludes that

2The Detroit banking market is the relevant banking market
and is approximated by Macomb, Oakland, and Wayne Coun-
ties.

3With its two subsidiary banks, NBS has aggregate deposits
of approximately $118.1 million and is the fifteenth largest
banking organization in the market with 0.7 per cent of the
market’s deposits.
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the competitive effects of the proposal are sub-
stantially adverse. Under the standards set forth
in § 3(c) of the Bank Holding Company Act, it
is clear that the Board may not approve the subject
proposal unless the Board finds that ‘‘the anticom-
petitive effects of the proposed transaction are
clearly outweighed in the public interest by the
probable effect of the transaction in meeting the
convenience and needs of the community to be
served.”” In assessing such considerations in light
of the facts surrounding this proposal, the Board
finds that the anticompetitive effects are clearly
outweighed in the public interest.

The financial and managerial resources and fu-
ture prospects of Applicant and its subsidiaries are
considered satisfactory and consistent with ap-
proval of this application. Bank’s financial and
managerial resources, absent consummation of the
instant proposal, are less than satisfactory, and its
future prospects are uncertain. Bank has suffered
losses in its operations and, lacking the internal
capability of reversing the adverse trend, it appears
unlikely that Bank will be able to continue as a
viable organization in serving the public. Under
this proposal, Applicant has agreed to inject capital
of $2 million and to provide significant managerial
assistance to Bank. These actions would assure
bank’s continued viability and the availability of
Bank as a source of banking services in the Detroit
banking market. While the Board would prefer a
less anticompetitive acquisition as a means of
assuring the continuation of Bank as a vehicle for
serving the convenience and needs of the public,
it appears that such an alternative is not readily
available. Therefore, the Board views the im-
proved financial prospects of Bank and the con-
venience and needs considerations as lending sig-
nificant weight toward approval of the application
and clearly outweighing the substantially adverse
competitive effects that would result from con-
summation of the proposal. Accordingly, it is the
Board’s judgment that consurnmation of the pro-
posal would be in the public interest and that the
application should be approved.

On the basis of the record, the application is
approved for the reasons summarized above. The
transaction shall not be made (a) before the thir-
tieth calendar day following the effective date of
this Order or (b) later than three months after the
effective date of this Order, unless such period
is extended for good cause by the Board, or by
the Federal Reserve Bank of Chicago pursuant to
delegated authority.

By order of the Board of Governors, effective
December 30, 1976.

Voting for this action: Vice Chairman Gardner and
Governors Wallich, Jackson, and Lilly. Absent and not
voting: Chairman Burns and Governors Coldwell and
Partee.

(Signed) THEODORE E. ALLISON,
[SEAL] Secretary of the Board.
Scribner Banshares, Inc.,
Scribner, Nebraska

Order Approving
Formation of Bank Holding Company

Scribner Banshares, Inc., Scribner, Nebraska,
has applied for the Board’s approval under §
3(a)(1) of the Bank Holding Company Act (12
U.S.C. § 1842(a)(1)) of formation of a bank
holding company through acquisition of 96.1 per
cent or more of the voting shares of Scribner Bank,
Scribner, Nebraska (‘‘Bank’’).

Notice of the application, affording opportunity
for interested persons to submit comments and
views, has been given in accordance with § 3(b)
of the Act. The time for filing comments and views
has expired, and the Board has considered the
application and all comments received in light of
the factors set forth in § 3(¢) of the Act (12 U.S.C.
§ 1842(c)).

Applicant, a corporation chartered in 1974
under the laws of the State of Nebraska, has been
operating as a general insurance agency from the
premises of Bank since the date of its organization
and currently owns 3.3 per cent of the shares of
Bank. Applicant has now applied to the Board for
permission to become a bank holding company
through acquisition of an additional 96.1 per cent
or more of the shares of Bank.! Upon acquisition
of those shares, Applicant would control the 111th
largest banking organization in Nebraska with total
deposits of approximately $12.5 million, repre-
senting 0.2 per cent of total deposits held by
commercial banks in the State.? Bank is the only
bank in Scribner, Nebraska and is the third largest
of eight banks in the relevant banking market,3

! Applicant will terminate its insurance agency business prior
to consummation of the proposed bank holding company for-
mation.

2 All banking data are as of December 31, 1975.

3The relevant banking market is approximated by the
boundaries of Dodge County.
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controlling approximately 8.3 per cent of the de-
posits therein.

Five of Applicant’s principals are also directors
and/or officers of other banks or bank holding
companies in Nebraska, Iowa, and South Dakota.
However, these banking organizations are located
at considerable distances from Bank in different
banking markets. Furthermore, inasmuch as the
instant proposal to form a bank holding company
represents a reorganization of the ownership of
Bank by ten individuals to a corporation owned
by the same individuals, it appears that the acqui-
sition of Bank by Applicant would have no signif-
icant adverse effect upon either existing or poten-
tial competition. Accordingly, on the basis of the
record, the Board concludes that competitive con-
siderations are consistent with approval of the
application.

The financial and managerial resources of Ap-
plicant and Bank are regarded as satisfactory. The
future prospects of Applicant are dependent upon
those of Bank, which are also regarded as satis-
factory. Although Applicant will incur acquisition
debt in connection with this proposal, it appears
that it will be able to service this debt adequately
without impairing the financial resources of Bank.
Furthermore, it appears that the overall financial
and managerial considerations with respect to the
other one-bank holding companies in which
principals of Applicant are involved are generally
satisfactory. Therefore, considerations relating to
banking factors are consistent with approval of the
application.

Although consummation of the proposal would
effect no changes in the services offered by Bank,
the Board regards considerations relating to the
convenience and needs of the community to be
served as being consistent with approval. It is the
Board’s judgment that the proposed acquisition
would be in the public interest and that the appli-
cation should be approved.

On the basis of the record, the application is
approved for the reasons summarized above. The
transaction shall not be made (a) before the thir-
tieth calendar day following the effective date of
this Order or (b) later than three months after the
effective date of this Order, unless such period
is extended for good cause by the Board, or by
the Federal Reserve Bank of Kansas City pursuant
to delegated authority.

By order of the Board of Governors, effective
December 20, 1976.

Voting for this action: Chairman Burns and Gover-
nors Gardner, Wallich, Coldwell, Jackson, Partee, and
Lilly.

(Signed) GrIFFITH L. GARWOOD,

[SEAL] Deputy Secretary of the Board.

Trust Company of Georgia,
Atlanta, Georgia

Order Approving Acquisition of Bank

Trust Company of Georgia, Atlanta, Georgia,
a bank holding company within the meaning of
the Bank Holding Company Act, has applied for
the Board’s approval under § 3(a)(3) of the Act
(12 U.S.C. § 1842(a)(3)) to acquire 80 per cent
or more of the voting shares of Security National
Bank, Smyrna, Georgia (‘‘Bank’’).

Notice of the application, affording opportunity
for interested persons ‘to submit comments and
views, has been given in accordance with § 3(b)
of the Act. The time for filing comments and views
has expired, and the Board has considered the
application and all comments received in light of
the factors set forth in § 3(c) of the Act (12 U.S.C.
§ 1842(c)).

Applicant, the third largest banking organization
in Georgia, directly controls Trust Company Bank,
Atlanta, Georgia, (deposits of $796 million) and
indirectly controls five other banks (aggregate de-
posits of approximately $400 million).! The ag-
gregate deposits of Applicant’s six subsidiary
banks represent about 10 per cent of the total
deposits in commercial banks in the State. Acqui-
sition of Bank would increase Applicant’s share
of State deposits by .14 of one per cent and would
neither have a significant effect upon the concen-
tration of banking resources in Georgia nor alter
Applicant’s State-wide ranking.

Bank is the 24th largest of 36 banking organi-
zations in the Atlanta banking market? and holds
deposits of $17.4 million, representing approxi-
mately 0.3 per cent of the total deposits in com-
mercial banks in the market. Trust Company
Bank, Applicant’s lead bank, also operates in the
Atlanta banking market and is the third largest

1 All banking data are as of December 31, 1975.

2The Atlanta banking market is approximated by Fulton,
Dekalb, Cobb, Gwinnett, Clayton, Douglas, Henry, and
Rockdale Counties in Georgia.
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banking organization in that market with 14 per
cent of the total deposits in commercial banks in
the market. Trust Company Bank has 37 branches
in Dekalb and Fulton Counties, while Bank has
two branches in Cobb County. Although it appears
that consummation of the proposal would elimi-
nate some existing competition between Bank and
Applicant, the Board notes that the competition
that would be eliminated is not of a significant
magnitude and that numerous independent banking
organizations would remain in the Atlanta market
following the acquisition. In addition, Georgia law
prohibits Applicant from branching into or acquir-
ing a de novo bank in Cobb County and, accord-
ingly, Bank is the smallest vehicle which is avail-
able to Applicant as a means of entry into that
county. Thus, Bank’s acquisition by Applicant is
regarded as a foothold entry into Cobb County.
In view of the foregoing, the Board concludes that
the proposed acquisition would have only a
slightly adverse effect on competition.

The financial and managerial resources of Ap-
plicant and its subsidiaries and their future pros-
pects are regarded as generally satisfactory. Those
of Bank are regarded as satisfactory. Consid-
erations relating to the banking factors are con-
sistent with approval of the application. Applicant
intends to offer services not presently available to
customers of Bank and to reduce the effective cost
of other services presently offered by Bank. Fol-
lowing consummation of the acquisition, Bank
would make available to its customers free check-
ing accounts, reduced interest rates on consumer
loans, and a more favorable method of com-
pounding interest on savings accounts. Addition-
ally, Applicant will cause Bank to increase its
hours and to apply for new branches. Consid-
erations relating to convenience and needs of the
community to be served lend some weight toward
approval of the application and outweigh the
slightly adverse effects on competition that might
result from consummation of this proposal. Ac-
cordingly, it is the Board’s judgment that the
proposed acquisition would be in the public inter-
est and that the application should be approved.

On the basis of the record, the application is
approved for the reasons summarized above. The
transaction shall not be made (a) before the thir-
tieth calendar day following the effective date of
this Order or (b) later than three months after the
effective date of this Order, unless such period
is extended for good cause by the Board, or by

the Federal Reserve Bank of Atlanta pursuant to
delegated authority.

By order of the Board of Governors, effective
December 7, 1976.

Voting for this action: Chairman Burns and Gover-
nors Gardner, Wallich, Jackson, Partee, and Lilly.
Voting against this action: Governor Coldwell.

(Signed) THEODORE E. ALLISON,

[SEAL} Secretary of the Board.

Dissenting Statement of Governor Coldwell

I dissent from the Board’s action approving the
application of Trust Company of Georgia, to ac-
quire Security National Bank. Applicant, through
its lead bank, already has a significant presence
in the Atlanta banking market, where it ranks third
among the 36 banking organizations operating in
the market, with about 14 per cent of the market’s
bank deposits. Applicant’s acquisition of an addi-
tional bank in this same market represents a hori-
zontal acquisition which would result in some
further concentration and adverse effects on com-
petition. While the acquisition is not a large one,
it would remove another competitor and deny to
a smaller bank holding company the possibility
of a foothold entry using that bank.

The Bank Holding Company Act requires the
Board to consider whether such adverse competi-
tive effects are clearly outweighed in the public
interest by considerations reflected in the record
relating to the convenience and needs of the com-
munity to be served. Applicant already serves the
relevant banking market through 37 branch offices.
Thus, this proposal would not result in the intro-
duction of new services which are not already
available in the market, and 1 do not see how
consummation of this proposal would benefit the
convenience and needs of the relevant banking
market to any important extent. Accordingly, I
would find that convenience and needs consid-
erations do not outweigh the adverse competitive
effects flowing from Applicant’s proposal.

On the basis of the record, it is my judgment
that the proposed acquisition would not be in the
public interest and that the application should be
denied.
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Order Under Section 4(a)(2)
of Bank Holding Company Act

C.I.T. Financial Corporation,
New York, New York

Determination Regarding ‘‘Grandfather’’
Privileges Under Bank Holding Company Act

Section 4 of the Bank Holding Company Act
(12 U.S.C. 1843) provides certain privileges
(“‘grandfather’” privileges) with respect to non-
banking activities of a company that, by virtue
of the 1970 Amendments to the Bank Holding
Company Act, became subject to the Bank Hold-
ing Company Act. Pursuant to § 4(a)(2) of the
Act, a “‘company covered in 1970’" may continue
to engage, either directly or through a subsidiary,
in nonbanking activities that such a company was
lawfully engaged in on June 30, 1968 (or on a
date subsequent to June 30, 1968, in the case of
activities carried on as a result of the acquisition
by such company or subsidiary, pursuant to a
binding written contract entered into on or before
June 30, 1968, of another company engaged in
such activities at the time of the acquisition), and
has been continuously engaged in since June 30,
1968 (or such subsequent date).

Section 4(a)(2) of the Act provides, inter alia,
that the Board of Governors of the Federal Reserve
System may terminate such grandfather privileges
if, having due regard to the purposes of the Act,
the Board determines that such action is necessary
to prevent an undue concentration of resources,
decreased or unfair competition, conflicts of inter-
est, or unsound banking practices.

Notice of the Board’s proposed review of
grandfather privileges of C.I.T. Financial Cor-
poration, New York, New York, and an opportu-
nity for interested persons to submit comments and
views or request a hearing, has been given (37
F.R. 22414 and 37 F.R. 25204). The time for
filing comments, views, and requests has expired,
and all those received, including those submitted
by the Independent Insurance Agents of America
(formerly the National Association of Insurance
Agents) and the Independent Insurance Agents of
North Carolina, have been considered by the
Board in light of the factors set forth in § 4(a)(2)
of the Act.!

On the evidence before it, the Board makes the
following findings. C.I.T. Financial Corporation

(‘‘Registrant’” or ‘“‘C.1.T.””), New York, New
York, became a bank holding company on De-
cember 31, 1970, as a result of the 1970 Amend-
ments to the Act and by virtue of Registrant’s
control of 100 per cent of the voting shares (less
directors’ qualifying shares) of National Bank of
North America (‘‘Bank’’), New York, New York
(assets of about $2.1 billion, as of December 31,
1970). Bank, control of which was acquired by
Registrant in 1965, has total domestic deposits of
approximately $2.2 billion, representing about 1.6
per cent of the total deposits in commercial banks
in New York State and approximately 2.3 per cent
of the total deposits in commercial banks in the
New York City metropolitan banking market.2
Bank, which operates 141 offices in the New York
City metropolitan banking market, is the 10th
largest bank in New York State and the 35th
largest banking organization in the Nation.

The bulk of Registrant’s financial resources is
concentrated in its nonbanking activities and its
financial strength is not dependent upon the re-
sources of Bank. Indeed, Registrant has served as
a source of financial strength to Bank and by
instituting a conservative dividend policy has ena-
bled Bank to accumulate a very strong capital
base. The Board has found no evidence of any
unsound banking practices, and furthermore, ac-
tions taken by Registrant toward improving
various areas of Bank’s operations should enhance
its prospects and overall performance.

Registrant, organized in 1924, is a diversified
conglomerate which engages, either directly or
through subsidiaries, in a broad range of activities
but primarily banking, consumer financing, busi-
ness financing, factoring, leasing of personal and
real property, and acting as insurance underwriter
and agent. It also engages to a lesser extent in
manufacturing and merchandising, providing data
processing services, making venture capital in-
vestments either directly or through limited part-
nerships, developing and managing real estate

! During the course of the Board’s review of C.I.T.’s grand-
father privileges, a petition requesting a hearing on C.1.T.’s
insurance activities was filed on behalf of the Independent
Insurance Agents of America and the Independent Insurance
Agents of North Carolina. Following an exchange of corre-
spondence, the scope of C.I.T.’s insurance activities was
clarified for the Petitioners and they subsequently withdrew
their request for a hearing.

*Banking data as of December 31, 1975, unless otherwise
noted.
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through limited partnerships, and controlling
charitable foundations. As of December 31, 1975,
C.I.T. and all of its subsidiaries had total com-
bined assets of approximately $7 billion. Approx-
imately 50 per cent of these assets are attributable
to C.I.T.’s consumer and business finance activi-
ties, while Bank accounts for about 41 per cent
of its assets. The balance is divided largely be-
tween its manufacturing and insurance subsidi-
aries.

C.I.T. engages in consumer financing activities
($3.9 billion of receivables outstanding on De-
cember 31, 1975) primarily through direct and
indirect subsidiary companies with about 1,000
offices located throughout the United States and
in Puerto Rico and Canada, and has been engaged
in such activities continuously since June 30,
1968. In addition to the usual forms of consumer
lending, some or all of these subsidiaries engage
in purchasing retail installment obligations, fin-
ancing dealers’ inventories, and making second
mortgage loans. C.I.T. is one of the nation’s
largest independent finance companies in terms of
receivables with receivables of $5 billion origi-
nated during 1975. Since Registrant has been
engaged in consumer financing activities continu-
ously since June 30, 1968, these activities appear
to be eligible for retention on the basis of grandfa-
ther privileges.?

3C.L.T. acquired, as going concerns, certain consumer fi-
nance subsidiaries between June 30, 1968 and December 31,
1970. Although C.1.T.’s finance activitics appear to be eligible
for retention on the basis of grandfather privileges, the provi-
sions of §§ 4(a)(2) and 4(c)(11) of the Act preclude the
retention beyond December 31, 1980, of interests in or assets
of going concerns acquired by a bank holding company be-
tween June 30, 1968 and December 31, 1970. Accordingly,
in order for C.1.T. to retain these subsidiaries, Board approval
must be obtained pursuant to one of the exemptions provided
in § 4(c) of the Act. The Board’s determination with respect
to C.I.T.’s grandfather privileges does not imply present or
future approval of any such application for retention that C.1.T.
may file, since each would be separately considered by the
Board on the basis of the statutory factors set forth in the
Act. .
In addition, C.1.T. acquired a number of de novo finance
company subsidiaries on dates between June 30, 1968 and
December 31, 1970. Section 4(c)(11) of the Act, in effect,
exempts the creation of de novo companies engaged in indefi-
nitely grandfathered activities from the prohibitions of section
4 of the Act. While it may be argued that this section would
apply only to de novo companies acquired subsequent to the
addition of this section of the Act, i.e., subsequent to De-
cember 31, 1970, the Board notes that the only distinction
between the de novo companies acquired prior to December
31, 1970, and the de novo companies acquired subsequent to
that date is the intervention of the enactment of the 1970

C.I.T. engages in industrial financing and leas-
ing activities ($1.7 billion of receivables outstand-
ing on December 31, 1975) through a network of
offices located throughout the United States and
has been engaged in these activities continuously
since June 30, 1968. C.I.T.’s industrial financing
and leasing business covers heavy construction
equipment, commercial air transport, railway roll-
ing stock, marine tankers, material handling ma-
chinery, data processing hardware, offshore drill-
ing rigs, and fleets of cars and trucks. These
leasing activities are conducted on both a full-
payout and non-full-payout basis. During 1975
C.I.T. originated $0.9 billion of industrial loans
and lease receivables. In addition, C.I.T. engages
in factoring and commercial financing activities
primarily through three subsidiaries and has been
engaged in these activities continuously since June
30, 1968. During 1975, C.I.T.’s factoring and
commercial finance companies acquired receiv-
ables of approximately $3.0 million, and year-end
receivables outstanding were $509.6 million.
Since Registrant has been engaged in these fi-
nancing, leasing, and factoring activities since
June 30, 1968, and continuously thereafter, these
activities appear to be eligible for retention on the
basis of grandfather privileges.

C.I.T. engages in certain insurance agency and
underwriting activities. Through two subsidiaries,
C.I.T. underwrites life and health insurance on
individuals and groups that is sold through general
agents; and underwrites directly and as reinsurer
credit life and credit accident and health insurance
written in connection with consumer sales finance
transactions and consumer personal loans. Total
assets of these companies at year-end 1975 were
approximately $225.1 million. C.I.T. also en-
gages, through a subsidiary, in the underwriting
of property and casualty insurance against fire,
theft, collision and other physical damage risks,
primarily on mobile homes, motor vehicles, rec-
reational vehicles, and household goods which are

Amendments and the section 4(c)(11) exemption contained
therein. In view of this, the Board believes that a proper
interpretation of section 4(c)(11) would apply the exemption
of that section to the pre-December 31, 1970 de novo compa-
nies and that no useful purpose would be served by requiring
C.1.T. to apply for retention of those companies. Accordingly,
C.I.T. may retain the finance company subsidiaries acquired
de novo between June 30, 1968 and December 31, 1970.
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collateral security for credit extended by subsidi-
aries of C.I.T. The subsidiary also underwrites
such risks on direct sales made by agents and
participates in insurance pools involving primary
and reinsurance risks for multiple lines of insur-
ance. In addition, C.I.T. engages in the activity
of acting as agent for the sale of insurance for
C.I.T. and its subsidiaries. C.1.T. does not act
as agent with respect to the sale of insurance to
the general public except in connection with ex-
tensions of credit by C.I.T.’s subsidiaries, and
does not hold itself out as a general insurance
agent. Since C.I.T. was engaged in the foregoing
insurance agency and underwriting/reinsurance
activities on June 30, 1968, and continuously
thereafter, these activities appear to be eligible for
retention on the basis of grandfather privileges.

C.1.T. engages, through subsidiaries, in leasing
activities with respect to real property, and had
real property lease receivables of $25.3 million
at year-end 1975. The subsidiaries lease, on a
full-payout basis, such real property as buildings
for hospital, extended care and geriatric use; re-
lated medical facilities; and residence and dining
halls for educational institutions. C.I.T. was en-
gaged in the leasing of real property on a full-
payout basis on June 30, 1968, and has engaged
in this activity continuously thereafter. Accord-
ingly, this activity appears to be eligible for reten-
tion on the basis of grandfather privileges. While
C.I.T. engages to some extent in the leasing of
real property on a non-full-payout basis, this ac-
tivity has not been engaged in continuously since
June 30, 1968, and C.I.T. is not entitled to, nor
does it make any claim to, grandfather privileges
with respect to this activity.

C.I.T. owns subsidiaries that engage in various
manufacturing and merchandising activities (com-
bined assets of $358.8 million at year-end 1975).
The Picker Corporation (assets of $191.6 million
as of December 31, 1975), manufactures and sup-
plies to the medical profession, clinics, and hospi-
tals a varied line of x-ray apparatus, equipment
and accessories manufactured by others. It also
produces ultrasonic devices and nuclear instru-
mentation and radioactive isotope devices for
clinical diagnosis and laboratory and therapy uses.
C.I.T. states that the Picker Corporation’s execu-
tive offices and principal manufacturing facility are
located in Cleveland, Ohio; that sales and service
facilities include 26 offices located throughout the
United States and 12 offices throughout Canada;
and that there are wholly-owned subsidiaries, sales

representatives or distributors in more than 70
foreign countries. Gibson Greeting Cards, Inc.
(assets of $121.8 million, as of December 31,
1975), manufactures and distributes greeting
cards, gift wrapping, and other assorted related
products. The executive offices are located in Cin-
cinnati, Ohio, and the principal manufacturing
facilities are located in Cincinnati, Ohio, and
Memphis, Tennessee. Sales facilities are located
throughout the United States. All-Steel Inc. (assets
of $34.9 million, as of December 31, 1975),
manufactures and distributes metal office furniture.
Two affiliates of All-Steel Inc. manufacture and
distribute metal office furniture and equipment in
Canada. The executive offices and principal man-
ufacturing operations of All-Steel Inc. are located
in Aurora, Illinois; sales facilities are located
throughout the United States. Raco, Inc. (assets
of $20.4 million, as of December 31, 1975),
manufactures electrical outlet, junction and switch
boxes and related fittings. Its executive offices and
principal manufacturing operations are located in
South Bend, Indiana; sales representatives and
distributors are located throughout the United
States. It appears that C.I.T. was engaged in the
above-mentioned manufacturing and merchandis-
ing activities on June 30, 1968, and has been
engaged in these activities continuously thereafter.
Accordingly, these activities appear to be eligible
for retention on the basis of grandfather privi-
leges.* In addition, one subsidiary of The Picker
Corporation, Picker Briggs Corporation, Cleve-
land, Ohio, was acquired as a going concern after
June 30, 1968. Accordingly, pursuant to the pro-
visions of section 4(a)(2) of the Act, C.I.T. may
not retain Picker Briggs Corporation beyond De-
cember 31, 1980.

C.I.T. engages directly in data processing ac-
tivities including the sale or sublease of computer
time, the provision of payroll processing services,
life insurance file processing, accounting and de-
livery scheduling and similar automated data pro-

*This determination is not authority to enter into any new
activities that were not engaged in on June 30, 1968, and
continuously thereafter. The Board does not regard ‘‘manufac-
turing’’ as an activity in and of itself for purposes of grandfa-
ther privileges pursuant to section 4(a)(2), but rather looks to
the product lines of manufacturing in which a Registrant has
been continuously engaged since June 30, 1968. While the
Board believes that C.I.T. may incorporate technological im-
provements to existing product lines, C.I.T. may not expand
such product lines without Board concurrence that such expan-
sion is consistent with C.I.T.’s grandfather privileges.
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cessing services, and the sale or licensing of soft-
ware initially developed by C.1.T. for its own use.
In 1975 C.I.T. had receivables of $75,179 as a
result of the data processing services provided to
firms not affiliated with C.I.T. Since C.I.T. has
engaged in this activity continuously since June
30, 1968, it appears to be eligible for retention
on the basis of grandfather privileges.

C.I.T., directly and through subsidiaries, makes
venture capital investments. These venture capital
investments are made either directly to the bor-
rowing companies, or indirectly through the me-
dium of limited partnerships in which C.I.T. in-
vests equity capital as a limited partner. C.I.T.
does not claim grandfather privileges for the ven-
ture capital investments that it makes directly and
has stated that all such investments will be brought
below 5 per cent of the shares of any company
by December 31, 1980. With respect to C.I.T.’s
interests in limited partnerships, such activities
have not been engaged in continuously since June
30, 1968 and are not eligible for retention on the
basis of grandfather privileges.®

C.L.T. has invested, since 1970, through its
subsidiary C.I.T. Realty Corporation, in two lim-
ited partnerships organized to construct and
operate moderate and low income apartment proj-
ects in New York City under the Private Housing
Finance Law of the State of New York. C.I.T.
has an aggregate 95 per cent investment in both
limited partnerships. In return, C.I.T., through its
subsidiary, obtains 90 per cent of the tax benefits
accruing to the partnerships, such as interest de-
ductions and depreciation. C.1.T. claims grandfa-
ther privileges for these investments on the ground
that this is nothing more than a traditional but
innovative form of financing; i.e., a business fi-
nance transaction similar in substance to those for
which C.I.T. has grandfather privileges.® The

SC.I.T. also claims exemptions for holding these limited
partnership interests under other provisions of the Act. The
question of the applicability of those exemptions to limited
partnership interests is under consideration. However, the
volume and scope of C.I.T.’s venture capital limited partner-
ship interests amount to approximately $3.25 million and the
Board does not regard them of sufficient magnitude to warrant
delay of this Determination pending resolution of that issue.

6C.I.T. also claims sections 4(c)(6) and 4(cX7) as possible
exemptions for these limited partnership interests; however,
the Board concludes that these exemptions are not available
to C.I.T. After examining the nature and scope of C.I.T.’s
involvement in the business of these partnerships, the Board
has determined that C.I.T. must be deemed to be engaged
in that business. Because section 4(a)(2) of the Act prohibits

Board does not believe that C.I.T.’s investment
in these limited partnerships can be properly
viewed as a form of general business lending. In
particular, it is noted that in a lending transaction,
the lender does not receive direct income tax
benefits in the form of interest deductions and
depreciation, as C.I.T. does in this instance. Ac-
cordingly, given the nature of such interests, the
Board views C.1.T.’s participation in the develop-
ment and management of real estate through these
limited partnerships as an activity different in form
and substance from that of general business lend-
ing. Since this activity was commenced after June
30, 1968, C.I.T. is not entitled to indefinite
grandfather privileges with respect to it and may
not retain such interests beyond December 31,
1980. Of course, this Determination does not
preclude C.1.T. from filing an application pursuant
to section 4(c)(8) of the Act for retention of such
interests nor does it constitute a finding by the
Board that such interests would be permissible
under that section.

C.I.T. has caused to be created three charitable
foundations that are engaged primarily in charita-
ble activities, including making grants to institu-
tions organized exclusively for religious, charita-
ble, scientific, literary, or educational goals. Since
these foundations were created prior to June 30,
1968, C.I.T. may continue its relationship with
them on the basis of indefinite grandfather author-
ity.

In addition to the above-described activities,
C.I.T., from time to time, makes acquisitions in
satisfaction of debts previously contracted
(“*dpc’’), which include acquisitions of more than
5 per cent of the shares of stock of certain compa-
nies.” C.I1.T. asserts a claim to making and holding
““‘dpc’’ acquisitions as a necessary and incidental
part of its indefinitely grandfathered lending activ-
ities. Accordingly, C.I.T. asserts that the acquisi-
tions which it makes or holds ‘‘dpc’> may be
retained on the basis of grandfather privileges
without limitation or restriction, regardless of
whether such acquisitions were made before or

engaging in an activity without Board approval, the provisions
of sections 4(c)6) and 4(c)(7), which are intended to exempt
small passive investments, do not provide authority for this
activity.

7By virtue of Section 4(c)(6) of the Act, the acquisition
of 5 per cent or less of the outstanding voting shares of any
company is exempt from the prohibitions of Section 4.
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after December 31, 1970. While the Board agrees
that a bona fide ‘‘dpc’ acquisition may be re-
garded as normal, necessary and incidental to the
business of lending, holding such ‘‘dpc’’ interests
without restriction or limitation is not integral or
necessary to the business of lending. Thus, the
Board rejects C.I1.T.’s contention that holding such
property without restriction or limitation is within
the scope of the grandfathered lending activities.®

On the basis of the foregoing and all the facts
before the Board, it appears that the volume,
scope, and nature of the activities of Registrant
described herein do not demonstrate an undue
concentration of resources, decreased or unfair
competition, conflicts of interest, or unsound
banking practices.

There appears to be no reason to require Regis-
trant to terminate its grandfathered interests. It is
the Board’s judgment that, at this time, termina-
tion of the grandfather privileges of Registrant
described herein is not necessary in order to pre-
vent an undue concentration of resources, de-
creased or unfair competition, conflicts of interest,
or unsound banking practices. This determination
is not authority to enter into any new activity or
product extension that was not engaged in on June
30, 1968, and continuously thereafter, or any
activity that is not the subject of this determi-
nation.

A significant alteration in the nature or extent
of Registrant’s activities or a change in location
thereof (significantly different from any described
in this determination) will be cause for a reevalua-
tion by the Board of Registrant’s activities under
the provisions of Section 4(a)(2) of the Act, that
is, whenever the alteration or change is such that
the Board finds that a termination of the grandfa-
ther privileges is necessary to prevent an undue
concentration of resources or any of the other
adverse consequences at which the Act is directed.
No merger, consolidation, acquisition of assets
other than in the ordinary course of business, nor
acquisition of any interest in a going concern, to
which the Registrant or any nonbank subsidiary
thereof is a party, may be consummated without
prior approval of the Board. Further, the provision
of any credit, property, or service by the Registrant

8The Board is considering the question of the permissible
time period that should be allowed for the holding of ‘‘dpc”’
acquisitions. The Board’s determination with respect to that
question will be announced at a later date.

or any subsidiary thereof shall not be subject to
any condition which, if imposed by a bank, would
constitute an unlawful tie-in arrangement under
Section 106 of the Bank Holding Company Act
Amendments of 1970.

The determination herein does not preclude a
later review, by the Board, of Registrant’s non-
bank activities and a future determination by the
Board in favor of termination of grandfather bene-
fits of Registrant. The determination herein is
subject to the Board’s authority to require modifi-
cation or termination of the activities of Registrant
or any of its nonbanking subsidiaries as the Board
finds necessary to assure compliance with the
provisions and purposes of the Act and the Board’s
regulations and orders issued thereunder, or to
prevent evasion thereof.

By determination of the Board of Governors,
effective December 20, 1976.

Voting for this action: Chairman Burns and Gover-
nors Gardner, Wallich, Coldwell, Jackson, Partee, and
Lilly.

(Signed) GRIFFITH L. GARWOOD,

[SEAL] Deputy Secretary of the Board.

Order Under Bank Merger Act

Bank of New Orleans and Trust Company,
New Orleans, Louisiana

Order Approving Acquisition of Assets

Bank of New Orleans and Trust Company, New
Orleans, Louisiana, a State member bank of the
Federal Reserve System, has applied, pursuant to
the Bank Merger Act (12 U.S.C. 1828 (c)), for
the Board’s prior approval to acquire certain assets
and assume certain liabilities of International City
Bank and Trust Company, New Orleans, Loui-
siana ($165 million in deposits'), and, as an inci-
dent thereto, to operate the present offices of
International City Bank and Trust Company as
branch offices.

Published notice of the proposed acquisition of
assets and assumption of liabilities and requests
for reports on the competitive factors involved
therein have been dispensed with as authorized by
the Bank Merger Act.

The Board has considered all relevant material
contained in the record in the light of the factors

1Deposit data are as of December 31, 1975.
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set forth in the Act, including the effect of the
proposal on competition, the financial and mana-
gerial resources and prospects of the banks in-
volved, and the convenience and needs of the
communities to be served and finds that:

On the basis of the information before the
Board, it is apparent that an emergency situation
exists so as to require that the Board act immedi-
ately pursuant to the provisions of the Bank
Merger Act in order to safeguard depositors of
International City Bank and Trust Company.

Such anticompetitive effects as will be attrib-
utable to consummation of the transaction will be
clearly outweighed in the public interest by con-
siderations relating to and involved in the emer-
gency situation found to exist. From the record
in the case, it is the Board’s judgment that any
disposition of the application other than approval
would be inconsistent with the best interests of
the depositors of International City Bank and Trust
Company, and the Board concludes that the pro-
posed transaction should be approved on a basis
that would not delay consummation of the pro-
posal.

It is hereby ordered, on the basis of the record,
that the application be and hereby is approved and
that the acquisition of assets and assumption of
liabilities and the establishment of the branch
offices may be consummated immediately but in
no event later than three months after the date of
this Order unless such period is extended for good
cause by the Board, or by the Federal Reserve
Bank of Atlanta pursuant to delegated authority.

By order of the Board of Governors, effective
December 4, 1976.

Voting for this action: Chairman Burns and Gover-
nors Gardner, Wallich, Coldwell, and Lilly. Absent and
not voting: Governors Jackson and Partee.

(Signed) THEODORE E. ALLISON,
[SEAL]} Secretary of the Board.
Statement Regarding an
Application to Become a
Member of the Federal Reserve System

Citizens Bank and Trust Company,
Alabaster, Alabama

Citizens Bank and Trust Company, Alabaster,
Alabama (‘*Applicant’’), a new bank chartered
under the laws of the State of Alabama, applied,
pursuant to Section 9 of the Federal Reserve Act

(12 U.S.C. 321-338) and the Board’s Regulation
H (12 CFR 208), to become a member of the
Federal Reserve System. On November 10, 1976,
the Board notified Applicant that the application
was approved and that the Board would issue a
statement regarding the approval action.

Applicant, which has not yet opened for busi-
ness, was organized in 1975 for the purpose of
obtaining a State bank charter and engaging in a
commercial banking business. It filed a charter
application in August 1975, which was approved
by the State Banking Department of Alabama by
letter dated November 18, 1975. Approximately
one year earlier, in December 1974, a charter
application filed on behalf of Applicant by sub-
stantially the same organizers was denied by the
State Banking Department of Alabama. Approval
of Applicant’s charter in November 1975 was
conditioned in part upon Applicant obtaining in-
surance coverage for its deposits from the Federal
Deposit Insurance Corporation (‘‘FDIC’”). In an-
ticipation of this requirement, Applicant had filed
an application for insurance in August 1975, pur-
suant to Section 5 of the Federal Deposit Insurance
Act (12 U.S.C. 1815). That application was with-
drawn by Applicant in March 1976, after a formal
hearing was held at the request of persons protest-
ing the application. Consequently, the FDIC ended
its consideration of the matter without making a
final determination.

Under Section 9 of the Federal Reserve Act,
the Board, in acting upon an application to become
a member of the Federal Reserve System, is re-
quired to consider the financial condition of the
applying bank, the general character of its man-
agement, and whether or not the corporate powers
of the institution are consistent with the purpose
of the Federal Reserve Act. In addition, under
Section 4(b) of the Federal Deposit Insurance Act
(12 U.S.C. 1814), the admission to membership
in the Federal Reserve System of an uninsured
State bank automatically confers deposit insurance
upon the bank from the time the Board certifies
to the FDIC that the bank is a member of the
Federal Reserve System. The Board’s certificate
to the FDIC is required to state that the Board
has given consideration to the factors enumerated
in Section 6 of the Federal Deposit Insurance Act
(12 U.S.C. 1816), namely, the financial history
and condition of the bank; the adequacy of the
capital structure; the bank’s future earnings pros-
pects; the general character of its management;
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the convenience and needs of the community to
be served by the bank; and whether or not the
bank’s corporate powers are consistent with the
purposes of the Federal Deposit Insurance Act.

The Board has considered the subject applica-
tion and all comments received with respect
thereto, including those submitted in opposition
to the application by First Bank of Alabaster,
Alabaster, Alabama, First Shelby National Bank
and Shelby State Bank, both of Pelham, Alabama,
and Merchants and Planters Bank, Montevallo,
Alabama (hereinafter referred to as ‘‘Protes-
tants’’).

Alabaster is located in central Alabama, in
Shelby County (population 38,037 as of the 1970
census). Applicant’s proposed service area is ap-
proximated by the northern portion of Shelby
County, including Alabaster and the towns of
Helena and Pelham. During the past several years,
Shelby County has experienced significant popu-
lation growth and a transition from an agricultural
economy to a more diversified economy. The
population of Shelby County has grown from
32,132 in 1960 to 38,037 in 1970, and to an
estimated 50,000 in 1974. Alabaster itself pres-
ently has a population of about 5,200 and a trade
area population (not including Helena and Pelham)
of approximately 14,000. The trade area of Pel-
ham, Helena and Alabaster represents approxi-
mately 50 per cent of Shelby County’s population
and generally reflects the migration into the county
from neighboring Jefferson County and the city
of Birmingham, which is approximately 25 miles
directly north of Alabaster.

Another indication of the area’s growth is the
increase in housing starts in Alabaster from 60 in
1972 to 137 in 1975. Also, Alabaster has fourteen
businesses and industries with employment of
nearly 1,800 and a combined annual payroll of
approximately $12 million. In addition, informa-
tion from the Alabama Power Company indicates
that presently the northern half of Shelby County
is adding approximately 100 customers per month,
a 10 per cent per annum increase. The record
indicates that Route I-65, to the east of and parallel
to the site of Applicant’s proposed office on High-
way 31, is due for completion by 1981. With the
completion of Route I-65, the areas in the northern
half of Shelby County to be served by Applicant
can be expected to experience further develop-
ment, both residential and industrial.

Presently, Protestants operate six banking
offices in Shelby County. Despite the fact that most
of the services that would be provided by Appli-
cant are currently being offered by Protestants, the
record reflects a desire on the part of a significant
number of local residents for a locally owned bank
such as Applicant. On the other hand, Protestants
have indicated that there is no present need for
another bank in Shelby County, particularly in
view of the fact that First Shelby National Bank,
Pelham, Alabama, opened for business in Febru-
ary 1976, in temporary quarters approximately 3%
miles north of Applicant’s proposed location.
However, it appears that First Shelby National
Bank has experienced reasonable growth, with
deposits of $2.4 million as of June 30, 1976, and
that the addition of Applicant as another banking
alternative would not significantly affect First
Shelby National Bank’s future growth prospects.
In addition, Applicant has committed to delay
opening for business until its permanent quarters
have been constructed. Based on the local eco-
nomic conditions and the apparent local support
the Applicant would enjoy, the Board concludes
that considerations with regard to the convenience
and needs of the community to be served by
Applicant are consistent with approval of the sub-
ject application.

Applicant has no operating history, and its fu-
ture earnings prospects are, of course, related to
the amount of deposits it will be able to attract.
As mentioned above, there are indications in the
record of strong community support for a new
bank in Alabaster. The initial stock offering of
$1,250,000 by Applicant was fully subscribed,
with each subscriber limited to purchasing four
percent of the offering. From the list of 85 sub-
scribers submitted by Applicant, it appears that
many of the subscribers are owners or presidents
of businesses or professionals or other self-
employed individuals who will be able to provide
Applicant with an initial nucleus of customers to
serve. In the Board’s judgment, such expressions
of local support are a positive factor not only with
respect to the convenience and needs of the com-
munity but also with respect to the future earnings
prospects of Applicant.

In assessing the future earnings prospects of
Applicant, the Board also considered the views
of the State Banking Department, the Federal
Reserve Bank of Atlanta and the Board’s staff,
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all of which project that Applicant will achieve
profitability’ by the end of its third year of opera-
tion.? The Protestants have indicated that Appli-
cant would not achieve profitability in that period
due primarily to lower deposit projections than
were used by the above organizations and to the
fact that a new bank, First Shelby National Bank,
recently opened in the Alabaster area and the
opening of another bank would have an adverse
effect on First Shelby National Bank. In the
Board’s opinion, Protestants’ projections with- re-
spect to deposits of Applicant are low and Protes-
tants’ concerns about the adverse impact that Ap-

Under applicable State law, the Superintendent of the State
Banking Department, before granting a certificate, is required
to satisfy himself that there is sufficient business to support
the proposed bank in the community, Code of Alabama, Tit.
5 § 88. Approval of Applicant’s charter application therefore
reflects a favorable determination by State authorities with
regard to the future earnings prospects of Applicant.

2Comments on the Applicant were requested of the FDIC
regional office in Atlanta, and the response from the FDIC
to the Federal Reserve Bank of Atlanta indicated merely that
upon Applicant’s withdrawal of its earlier insurance applica-
tion, the FDIC’s files were closed.

plicant’s opening would have on First Shelby
National Bank are overly pessimistic, particularly
in view of First Shelby National Bank’s deposit
figures mentioned above and the generally opti-
mistic economic outlook for the Alabaster area.
Thus, the Board concluded that Applicant’s future
earnings prospects are consistent with approval of
the subject application.

While Applicant has no operating or financial
history, it appears that it would open with adequate
capital structure. The general character of Appli-
cant’s management also appears satisfactory, and
the corporate powers of Applicant are consistent
with the Federal Reserve Act and the Federal
Deposit Insurance Act.

For the foregoing reasons, the Board approved
Applicant’s application to become a member bank
in the Federal Reserve System.

(Signed) THEODORE E. ALLISON,

[SEAL] Secretary of the Board.

ORDERS APPROVED UNDER BANK HoLDING COMPANY ACT

By the Board of Governors

During December 1976, the Board of Governors approved the applications listed below. The orders
have been published in the Federal Register, and copies are available upon request to Publications
Services, Division of Administration Services, Board of Governors of the Federal Reserve System,

Washington, D.C. 20551.

Section 3
Board action Federal
(effective Register
Applicant Bank(s) date) citation
Boyden Bancorp, Boyden, Farmers Savings 12/13/76 41 F.R. 55382
Towa Bank, Boyden, 12/20/76
ITowa
Northwest Bancorporation, First National 12/27/76 42 F.R. 853
Minneapolis, Minnesota Bank of Ottumwa, 1/4/77

Ottumwa, lowa
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Section 4
Board action Federal
Nonbanking company (effective Register
Applicant (or activity) date) citation
First National Charter Charter Bankers 12/8/76 41 F.R. 55239
Corporation, Kansas City, Life Insurance 12/17/76

Missouri

By Federal Reserve Banks

City, Missouri

During December 1976, an application was approved by the Federal Reserve Bank as listed below.
The order has been published in the Federal Register, and copies are available upon request to the

Reserve Bank.

Section 3
Federal
Reserve Effective Register
Applicant Bank(s) Bank date citation
Ameribanc, Inc., Consolidated Kansas City 12/21/76 42 F.R. 853
St. Joseph, Bancshares of 1/4/77
Missouri Missouri, Inc.,
St. Joseph,
Missouri

PENDING CASES INVOLVING THE BOARD OF GOVERNORS *

National Automobile Dealers Association, Inc. v.
Board of Governors, filed November 1976,
U.S.C.A. for the District of Columbia.

Michigan National Corporation v. Board of Gov-
ernors, filed September 1976, U.S.C.A. for the
6th Circuit.

First Security Corporationv. Board of Governors,
filed August 1976, U.S.C.A. for the 10th Cir-
cuit.

Anthony R. Martin-Trigona v. Board of Gover-
nors, filed August 1976, U.S.C.A. for the Dis-
trict of Columbia.

First State Bank of Clute, Texas, et al. v. Board
of Governors, filed July 1976, U.S.C.A. for the
5th Circuit.

International Bank v. Board of Governors, et al.,
filed July 1976, U.S.D.C. for the District of
Columbia.

*This list of pending cases does not include suits against
the Federal Reserve Banks in which the Board of Governors
is not named a party.

North Lawndale Economic Development Cor-
poration v. Board of Governors, filed June
1976, U.S.C.A. for the 7th Circuit.

Central Wisconsin Bankshares, Inc. v. Board of
Governors, filed June 1976, U.S.C.A. for the
7th Circuit.

National Urban League, et al. v. Office of the
Comptroller of the Currency, et al., filed April
1976, U.S.D.C. for the District of Columbia
Circuit.

Farmers & Merchants Bank of Las Cruces, New
Mexico v. Board of Governors, filed April
1976, U.S.C.A for the District of Columbia
Circuit.

Grandview Bank & Trust Company v. Board of
Governors, filed March 1976, U.S.C.A. for the
Eighth Circuit.

Association of Bank Travel Bureaus, Inc. v.
Board of Governors, filed February 1976,
U.S.C.A. for the Seventh Circuit.

Memphis Trust Company v. Board of Governors,
filed Feburary 1976, U.S.D.C. for the Western
District of Tennessee.
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International Bank v. Board of Governors, filed
December 1975, U.S.C.A. for the District of
Columbia.

Roberts Farms, Inc. v. Comptroller of the Cur-
rency, et al., filed November 1975, U.S.D.C.
for the Southern District of California.

National Computer Analysts, Inc. v. Decimus
Corporation, et al., filed November 1975,
U.S.D.C. for the District of New Jersey.

tPeter E. Blum v. First National Holding Cor-
poration, filed May 1976, U.S.C.A. for the
Fifth Circuit.

tPeter E. Blum v. Morgan Guaranty Trust Co.,
et al., filed April 1976, U.S.C.A. for the Fifth
Circuit.

tLogan v. Secretary of State, et al., filed Sep-
tember 1975, U.S.D.C. for the District of Co-
lumbia.

Florida Association of Insurance Agents, Inc., v.
Board of Governors, and National Association
of Insurance Agents, Inc. v. Board of Gover-

T Decisions have been handed down in these cases, subject
to appeals noted.

11 The Board of Governors is not named as a party in this
action.

nors, filed August 1975, actions consolidated
in U.S.C.A. for the Fifth Circuit.

Tt David R. Merrill, et al. v. Federal Open Mar-
ket Committee of the Federal Reserve System,
filed May 1975, U.S.D.C. for the District of
Columbia, appeal pending, U.S.D.A. for the
District of Columbia.

Curvin J. Trone v. United States, filed April 1975,
U.S. Court of Claims.

Louis J. Roussel v. Board of Governors, filed
April 1975, U.S.D.C. for the Eastern District
of Louisiana.

Georgia Association of Insurance Agents, et al.
v. Board of Governors, filed October 1974,
U.S.C.A. for the Fifth Circuit.

Alabama Association of Insurance Agents, et al.
v. Board of Governors, filed July 1974,
U.S.C.A. for the Fifth Circuit.

tInvestment Company Institute v. Board of Gov-
ernors, dismissed July 1975, U.S.D.C. for the
District of Columbia, appeal pending, U.S.C.A.
for the District of Columbia Circuit.

+ Consumers Union of the United States, Inc., et
al. v. Board of Governors, filed September
1973, U.S.D.C. for the District of Columbia.

Bankers Trust New York Corporation v. Board
of Governors, filed May 1973, U.S.C.A. for
the Second Circuit.
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Announcements

CHANGE IN RESERVE
REQUIREMENTS

The Board of Governors of the Federal Reserve
System announced on December 17, 1976, a
structural adjustment in reserve requirements on
demand deposits. Required reserves will be re-
duced by about $550 million as a result of the
move, which will reduce reserve requirements of
member banks by Y4 of a percentage point on their
demand deposits up to $10 million and by % of
a percentage point on their demand deposits above
that amount. This action will tend to increase the
supply of bank credit.

The reserve requirement percentages will be as
follows:

Net demand deposits Old New
(in millions of dollars)

0-2 TV 7

2-10 10 9Ys
10-100 12 113%
100-400 13 123
Over 400 16% 16'%

The Board’s action would apply to net demand
deposits held by member banks during the week
of December 16-22. Under the lagged reserve
system currently in effect, the reserves required
would decline 2 weeks later, during the week of
December 30—January 5.

REGULATION B: Amendment

The Board of Governors on December 29, 1976,
announced revision of its Regulation B (Equal
Credit Opportunity) to carry out the 1976 amend-
ments to the Equal Credit Opportunity Act
(ECOA).

The revised act and the revised regulation will
become effective March 23, 1977. At that time
the revised regulation will supersede the existing
Regulation B in its entirety. The existing regula-
tion, like the original ECOA, deals only with
discrimination in the extension of credit on the
basis of sex or marital status. The requirements

of the existing regulation remain in effect until
March 23, 1977.

The amendments by the Congress in 1976
broadened the scope of the act to prohibit discrim-
ination in credit transactions on seven new bases:!
race, color, religion, national origin, age, receipt
of income from public assistance programs, and
good faith exercise of rights under the Consumer
Protection Act of 1968 (which includes the Truth
in Lending, Fair Credit Billing, Equal Credit Op-
portunity, Fair Credit Reporting, and Consumer
Leasing Acts).

The act directs the Federal Reserve to write
regulatory rules to execute it. The Board’s rules
on equal credit opportunity are enforced by 12
Federal agencies, including the Board. Consumers
with complaints of discriminatory treatment in
credit transactions should inform the appropriate
Federal agency in writing, by telephone, or in
person.

The Board adopted the revised Regulation B
after extensive consultations with consumer and
creditor groups and a 2-day hearing at which
testimony was presented by 33 individuals, con-
sumer and creditor representatives, the Department
of Justice, and other governmental agencies. The
Board published for public comment proposed new
equal credit opportunity regulations to implement
the 1976 amendments to the act on July 15 and
a revision of these proposals on November 3. The
revised Regulation B takes account of some 1,100
comments received on the Board’s proposals, and
of suggestions made at a meeting of the Board’s
Consumer Advisory Council on November 10 and
11.

The principal features of Regulation B, as re-
vised to carry out the 1976 amendments to the
Equal Credit Opportunity Act, are as follows.

'A footnote in the regulation (Sec. 202.6 (a)) notes
that the legislative history of the act indicates that the
Congress intended that an ‘‘effects text,”” such as has
been developed in application of equal employment
opportunity law, be applicable in determining whether
a creditor’s judgment of creditworthiness is or is not
discriminatory.
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GENERAL RULE
PROHIBITING DISCRIMINATION

The regulation specifies that ‘‘a creditor shall not
discriminate against an applicant on a prohibited
basis regarding any aspect of a credit transaction.’’

Discrimination is defined as ‘‘to treat an appli-
cant less favorably than other applicants.”’2 This
general rule applies to everyone who is a creditor.
Creditors are relieved from some of the mechanical
requirements of the regulation, however, when
extending certain types of credit, as presented later
under the discussion of special treatment and spe-
cial-purpose programs. A creditor is ‘‘a person
who, in the ordinary course of business, regularly
participates in the decision of whether or not to
extend credit.”’

ADVERSE ACTION

Regulation B, as revised, defines what does and
does not constitute adverse action on an applica-
tion for credit.® The main features of the definition
are:

Adverse action has been taken when a credi-
tor—

1. Has declined to grant credit in substantially
the amount or on substantially the terms requested
by the applicant, unless the applicant accepts a
counter offer by the creditor.

2. Terminates an account, or makes an unfa-
vorable change in terms (such as the interest rate,
number of payments, and so forth) that does not
apply to all or most of that creditor’s accounts.

2A footnote in the section of the regulation (Sec.
202.2 (z)) dealing with the prohibited bases of discrim-
ination says in part:

The definition (of prohibited bases) is not limited
to characteristics of the applicant . . . but refers
also to the characteristics of individuals with
whom the applicant deals. This means, for ex-
ample, that, under the general rule (against dis-
crimination) a creditor may not discriminate
against a non-Jewish applicant because of that
person’s business dealings with Jews, or dis-
criminate against an applicant because of the
characteristics of persons to whom the extension
of credit relates (for example, the prospective
tenants in an apartment complex to be constructed
with the proceeds of the credit requested), or
because of the characteristics of other individuals
residing in the neighborhood where the property
offered as collateral is located. . . .

3Not in existing Regulation B but similar to the
November proposal for amending the regulation.

Adverse action has not occurred when the
creditor—

1. Makes a change in the terms of an account
that is expressly agreed to by the applicant.

2. Takes any action, or forbears to take an
action, in connection with inactivity, default, or
delinquency in the account.

3. Refuses to extend credit requested at the point
of sale or of making of a loan because the credit
requested would exceed a previously established
credit limit. (A point-of-sale refusal is an adverse
action if it is made for any reason except for
exceeding the previously established credit limit.)

4. Refuses to extend credit not allowed by
applicable law.

5. Refuses to extend a type of credit the creditor
does not offer.

After taking adverse action, the creditor must
send the applicant a written notice as specified in
the regulation (Section 202.9) and in this an-
nouncement under the headings Notice of Action
Taken and Statement of Specific Reasons.

DATA NOTATION FOR
ENFORCEMENT PURPOSES

The Board adopted, almost unchanged, the pro-
posal it made in November to add a new section
to Regulation B requiring creditors to inquire as
to the sex, marital status, race—national origin,
and age of applicants for residential mortgage
credit, but with the proviso that applicants have
the right to decline to supply such information if
they wish. The inquiries are to be made only with
respect to applications for the purchase of mort-
gage credit on 1- to 4-family residences. The race
or national origin categories to be used are:
American Indian or Alaskan Native, Asian or
Pacific Islander, Black, White, Hispanic, or Other.
If the applicant elects to use ‘‘Other,’’ the appli-
cant may specify any desired category. The marital
status categories to be requested are married, un-
married, or separated. The questions, at the credi-
tor’s option, may be listed on the application form
or on a separate form that refers to the application.
This information may be used for enforcement
purposes only.

The Board added a provision? that any agency
with enforcement responsibilities under the act
may substitute its own monitoring program for that
in Regulation B.

4Not in the Board’s July or November proposals.
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MEASURES TO
AvoID DISCRIMINATION
ON THE BASIS OF AGE

The amended act provides that it is not discrim-
inatory to consider age in a credit-scoring system
based on experience if the system is demonstrably
and statistically sound in accordance with the
Board’s regulations, so long as the system does
not operate to assign the age of an elderly applicant
a ‘‘negative factor of value.”’

To implement this new provision of the act the
Board:

1. Added a new definition in Regulation B,
stating that a negative factor or value, in relation
to age in a credit-scoring system, would be one
that gives an elderly applicant for credit an age
score less favorable than the creditor’s experience
warrants, or less favorable than the score, on
account of age, given by the creditor to any age
group that is not elderly.

2. Defined elderly as age 62 or over.

Thus, applicants age 62 or older may not be
given a score for their age that is lower than the
best score assigned to any nonelderly group.

For ages 62 and above, scores may vary ac-
cording to the creditor’s experience, so long as
they are not less than the best score assigned any
group below 62.

MAIN CHARACTERISTICS
OF A NONDISCRIMINATORY
CREDIT-SCORING SYSTEM

One, it must be empirically derived. Regulation
B describes this as meaning a credit-scoring sys-
tem that evaluates creditworthiness primarily by
allocating points (or some other means of assign-
ing weights) to key attributes of the applicant and
the credit.

Two, it must also be demonstrably and statisti-
cally sound. Regulation B requires that such a
system: (1) be developed by using either the cred-
itor’s entire population of applicants or data groups
obtained by properly sampling that population; (2)
predict creditworthiness with respect to the busi-
ness interests of the creditor; (3) be validated
during the development process as to its predictive
ability; and (4) be thereafter revalidated at what-
ever regular intervals are necessary.

A creditor may borrow a demonstrably and
statistically sound, empirically derived credit-
scoring sytem, or the credit experience on which

such a system may be based, but the borrowed
system must be validated from the creditor’s own
experience, at once or as soon as the creditor’s
own experience is available.

A system that is not proved valid by using the
creditor’s own experience shall not be considered
a demonstrably and statistically sound, empirically
derived, credit-scoring system from that point in
time.

JUDGMENTAL EVALUATION
OF APPLICANTS

The act permits creditors to use, instead of a
credit-scoring system, their own judgment as to
the creditworthiness of an applicant. This may
include inquiries by the creditor as to the appli-
cant’s age and whether the applicant’s income
comes from a public assistance program. These
inquiries may be made by a creditor making a
judgmental evaluation of an applicant, but only
as a means of determining pertinent facts about
the applicant’s ability to repay the credit applied
for; that is, creditworthiness. Thus, a creditor
using a judgmental system may not use elderliness
or the fact that an applicant’s income comes from
public assistance as sufficient factors, in them-
selves, to deny credit.®

CREDIT-RELATED INSURANCE

Regulation B permits differentiation in the avail-
ability, rate, and terms of credit-related insurance
(casualty, life, health, accident, and disability)
offered to applicants for credit.

However, the regulation also provides that
creditors may not deny credit or terminate an
account because such insurance is not available
due to an applicant’s age.

In applications for such insurance, information
may be requested about the applicant’s age, sex,
and marital status.®

5This section is new in Regulation B. It varies from
the Board’s November proposal chiefly in making it
clear that the definition of pertinent element of credit-
worthiness applies only where a judgmental evaluation
of an applicant’s creditworthiness is being made.

$The proviso forbidding creditors to deny or terminate
credit because credit-related insurance is not available
due to the applicant’s age, and the admissibility of
questions on insurance application regarding age, sex,
and marital status were not part of the November pro-
posal.
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SPECIAL-PURPOSE
CrREDIT PROGRAMS’

This section of Regulation B is meant to make
room, under the law, for credit programs de-
signed—without intent to evade the Equal Credit
Opportunity Act—to benefit special groups of
economically disadvantaged persons or to meet
special social needs even though such programs
may exclude some groups that the act protects
from discrimination in the extension of credit. For
example, a program designed to benefit disadvan-
taged American Indians may exclude non-Indians.
But such a program may not discriminate on the
basis of marital status.

Such programs may not discriminate on any of
the bases prohibited under the act and Regulation
B, except that all participants in a special-purpose
credit program may be required to have in common
one or more characteristics, so long as this exclu-
sion of other characteristics was not designed to
circumscribe equal credit opportunity laws.

Special-purpose credit programs eligible under
this provision of Regulation B are:

1. Any credit assistance program expressly au-
thorized by Federal or State law for the benefit
of an economically disadvantaged class of persons.

2. Any -credit assistance program operated by
a not-for-profit organization, as defined by the
Internal Revenue Code of 1954, for the benefit
of its members or of an economically disadvan-
taged class of persons.

3. Any special-purpose program in which a
for-profit organization participates to meet social
needs, provided the program has a written plan
that identifies those it is designed to benefit and
sets forth procedures and standards for helping
them with credit, and provided the program makes
credit available to a class of persons who probably
would not otherwise get it or would get it on less
favorable terms.

Solicitation and consideration of information
pertinent to establishing whether applicants share
a common characteristic required by a special-
purpose credit program are not unlawful discrim-
ination.

When financial need is a criterion for the exten-
sion of credit under a special-purpose program,
inquiries otherwise not permissible concerning

“This section has been considerably revised in detail
from the November proposal, although it remains basi-
cally the same. It is not a part of existing Regulation
B.

marital status, income from alimony, child sup-
port, separate maintenance, and the spouse’s fi-
nancial resources may be made and considered in
determining eligibility of applicants to participate
in the program.

RELATION TO STATE Law?®

The regulation states as a general rule that it alters,
affects, or pre-empts only those State laws that
are inconsistent with the regulation and then only
to the extent of the inconsistency. A State law
is not inconsistent with the regulation if it differs
by being more protective of the applicant than is
Federal law.

Together with Regulation B, the Board issued
a supplement to the regulation setting forth in
detail the procedures and criteria under which a
State may seek an exemption.

SPECIAL TREATMENT OF
SoME TypPes OF CREDIT?

Regulation B permits partial exemptions from the
general prohibitions of the regulation for transac-
tions involving public utilities credit, securities
credit, incidental credit,’® business credit, and
credit extended to governments. These are set forth
in Section 202.8 of the regulation.

REQUIRED NOTIFICATIONS

Regulation B requires four types of notifications
to applicants for credit. The first three, which must

8This section is generally the same as in the Board’s
November proposal but is derived from the amended
act and therefore differs from existing Regulation B.
The Board deleted from this section a part of the
November proposal but is derived from the amended
laws that did not permit inquiries permitted on model
Federal Reserve forms, since such State laws may be
more protective than the Federal law.

9This section was adopted by the Board with little
change from the November proposal; the chief excep-
tion was that in some cases the general prohibition on
inquiries about sex has been deleted. Also, business
credit applicants may request an explanation of adverse
action and request that records of an adverse action be
retained.

]ncidental credit is credit extended for the conven-
ience of the consumer on an informal basis by those
who are not regularly in the business of being creditors,
and that does not involve a finance charge or more than
four payments. Incidental credit may be extended
through the use of a credit card by other than the issuer
of the card.
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be supplied together when adverse action occurs,
are notification of action taken, notification of
rights under the Equal Credit Opportunity Act, and
either a statement of specific reasons for adverse
action or a written statement of the right to such
reasons. The fourth, called ‘‘Credit History for
Married Persons’’ is notice to married couples of
their right to have credit information included in
credit reports in both names under certain condi-
tions.

NOTICE OF ACTION TAKEN. A creditor
must notify an applicant of action taken on an
application either implicitly (for example, when
an applicant gets a requested credit card or a loan)
or explicitly—

Within 30 days: (1) after receiving a completed
application; (2) after taking adverse action before
an application is completed; (3) after taking ad-
verse action in connection with an existing ac-
count.

Within 90 days: after an applicant has been
notified by the creditor of an offer of credit sub-
stantially different from the request made by the
applicant, and the applicant has not expressly
accepted or used the credit offered.

A notice to an applicant that adverse action has
been taken must be in writing and it shall contain
a statement of the action taken, a notice of rights
under ECOA, the name and address of the Federal
agency responsible for compliance, and a state-
ment of specific reasons for adverse action, or
disclosure of the applicant’s right to have such a
statement. This notification must be made within
30 days after the creditor receives a request for
a statement. The applicant must file a request
within 60 days after notice of the action taken.

STATEMENT OF SPECIFIC REASONS. The
regulation specifies that a statement of reasons for
adverse action must be specific-—a general state-
ment such as that the applicant did not score high
enough on a credit-scoring system does not suffice.

A creditor may use a statement or checklist of
his own devising of reasons for adverse action,
or he may use all or part of a sample form supplied
by the Board in the regulation (in Sec.
202.9(b)(2)). Use of the sample form, when prop-
erly completed, will satisfy the requirements of
the regulation. A statement of reasons for adverse
action may be given orally but, if so, the creditor
shall notify the applicant of the applicant’s right
to receive a statement of reasons in writing.

NOTICE OF RIGHTS UNDER ECOA. The
Board has supplied in Regulation B a model notice
of rights of applicants for credit under the ECOA.
It provided that a creditor complies by supplying
a notice that adheres substantially to the content
of the Board’s model notice, and that the creditor
may include a reference in the notice to any similar
State statute or regulation. The model notice,
revised to take account of the 1976 amendments
to the Equal Credit Opportunity Act, is as follows:

The Federal Equal Credit Opportunity Act
prohibits creditors from discriminating
against credit applicants on the basis of race,
color, religion, national origin, sex, marital
status, age (provided that the applicant has
the capacity to enter into a binding contract);
because all or part of the applicant’s income
derives from any public assistance program;
or because the applicant has in good faith
exercised any right under the Consumer
Credit Protection Act. The Federal agency
that administers compliance with this law
concerning this creditor is (name and address
as specified by the appropriate agency listed
in Appendix A of Regulation B, p. 48 of
this BULLETIN).

CREDIT HISTORY FOR MARRIED PER-
SONS. For accounts established on or after June
1, 1977, a creditor who furnishes credit informa-
tion to other creditors shall:

1. Determine whether both spouses can use an
account or are contractually liable.

2. Designate any such account in a way to
reflect the participation of both spouses.

3. Furnish information so as to enable the
agency to provide access to the information about
the account in the names of both spouses.

4. Where credit information is furnished in re-
sponse to an inquiry regarding a particular appli-
cant, furnish it only about the spouse concerned
in the inquiry.

For accounts established before June 1, 1977,
a creditor furnishing credit information to another
creditor shall either:

1. Not later than June 1, 1977, determine if
it is an account usable by both spouses or on which
both are contractually liable, and if so, designate
it in a manner to reflect the participation of both
spouses, and comply with the reporting require-
ments above.

2. Before October 1, 1977, mail or deliver to
all applicants in whose name an account is carried
on the creditor’s records one copy of the notice
*‘Credit History for Married Persons.”’
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For open-end accounts (such as credit-card ac-
counts) this requirement may be satisfied by mail-
ing one notice at any time before October 2, 1977,
to all accounts for which any billing statement is
sent between June 1 and October 1, 1977. For
closed-end accounts a creditor may delete from
the ‘‘Credit History for Married Persons’’ refer-
ences to who may use the account.

The text of the notice to married persons fol-
lows:

CREDIT HISTORY
FOR MARRIED PERSONS

The Federal Equal Credit Opportunity Act
prohibits credit discrimination on the basis
of race, color, religion, national origin, sex,
marital status, age (provided that a person
has the capacity to enter into a binding
contract); because all or part of a person’s
income derives from any public assistance
program; or because a person in good faith
has exercised any right under the Federal
Consumer Credit Protection Act. Regula-
tions under the Act give married persons the
right to have credit information included in
credit reports in the name of both the wife
and the husband if both use or are responsi-
ble for the account. This right was created,
in part, to insure that credit histories will
be available to women who become divorced
or widowed.

If your account with us is one that both
husband and wife signed for or is an account
that is being used by one of you who did
not sign, then you are entitled to have us
report credit information relating to the ac-
count in both your names. If you choose to
have credit information concerning your ac-
count with us reported in both your names,
please fill in and sign the statement below
and return it to us.

Federal regulations provide that signing
your name below will not change or increase
your or your spouse’s legal liability on the
account. Your signature will ounly request
that credit information be reported in both
your names.

If you do not complete and return the form
below, we will continue to report your credit
history in the same way that we do now.

When you furnish credit information on
this account, please report all information
concerning it in both our names.

Account number Print or type name

Print or type name

Signhature of either
spouse

The Board provided that the signature of either
spouse is sufficient to avoid permitting one spouse
to exercise a veto over access to the credit history
of the account.

Provisions regarding information that may be
or may not be requested or obtained on applica-
tions, rules regarding evaluation of applications,
and specific rules on extensions of credit are sub-
stantially similar to those in the existing Regula-
tion B.

The Board intends to publish in the near future
sample model application forms to aid in compli-
ance.

RECORD RETENTION

A creditor may retain any information prohibited
by the act or regulation when such information
was obtained from any source before March 23,
1977, or at any time from credit-reporting agencies
or from the applicant or others without specific
request by the creditor or to monitor compliance
with the act.

Creditors shall retain for 25 months after noti-
fying an applicant of action taken in connection
with an application:

—any application form received, other in-
formation concerning the applicant’s
characteristics or for enforcement pur-
poses and copies of notification of action
taken, statement of specific reasons for
adverse action, and any written statement
by the applicant alleging violation of the
Act or Regulation B.

When a creditor has notification that it is under
investigation or is subject to an enforcement pro-
ceeding for an alleged violation of the act or
Regulation B, the information cited above shall
be retained until final disposition of the matter.

PENALTIES

Creditors other than governmental entities who fail
to comply with the act or Regulation B are subject
to civil liability for actual and punitive damages
in individual or class actions. Liability for punitive
damages is limited to $10,000 in individual actions
and to the lesser of $500,000 or 1 per cent of
the creditor’s net worth in class actions.
Infractions resulting from inadvertent error—a
mechanical, electronic, or clerical error that a
creditor demonstrates was not intentional and oc-
curred despite procedures reasonably adapted to
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avoid such error—are not violations of Regulation
B or of the act.

REGULATION F: Amendment

The Board of Governors on January 4, 1977,
announced the revision of its Regulation F, which
governs disclosures to shareholders by member
State banks with more than 500 shareholders.
There are currently 61 such banks subject to the
regulation.

The revision affects a guideline form and ac-
companying instructions that set forth the form and
content of financial statements to be filed with the
Board of Governors.

The changes conform to a recent amendment
of the format of financial statements that all mem-
ber State banks must publish and file with the
Board for supervisory purposes (the call report).

REGULATION L: Amendment

The Board of Governors on January 5, 1977,
announced an easing of its rules to permit inter-
locking relationships, under specified conditions,
between a member bank and a minority or a
women’s bank.

The purpose of the amendment to the Board’s
Regulation L is to assist the development of mi-
nority or women’s banks by making it easier for
them to obtain needed management or operating
expertise on their boards of directors.

Interlocking relationships between member
banks and other banks in the same city, town, or
village are generally prohibited by Regulation L.,
under the Clayton Antitrust Law. However, the
law allows the Board, by regulation, to permit
exceptions.

The Board has previously permitted banks in
low-income areas to place on their boards a direc-
tor, officer, or employee of a member bank in the
same city, town, or village. Board approval is
required in each case.

The amendment to Regulation L extends the
exception to such interlocks between a member
bank and banks controlled or managed by mem-
bers of a minority group or women.

The Board established the following conditions
for interlocks between a member bank and nearby
minority or women’s banks:

1. The interlocking relationship must be deter-
mined by the Federal Reserve Board to be neces-

sary to provide management or operating expertise
to minority or women’s banks.

2. There may be no more than three interlocks
between any two such banks, and the interlocks
may not represent a majority of the board of the
bank being assisted.

3. No interlock may continue for more than 5
years.

The new rule, substantially the same as a change
in Regulation L. proposed in October, is effective
immediately.

REGULATION T:
Suspension of Provision

The Board of Governors on December 29, 1976,
suspended until further notice—for options spe-
cialists—a provision of Regulation T (Credit by
Brokers and Dealers) that provides a uniform
margin for the writing of options.

The uniform margin rule went into effect for
others, as scheduled, on January 1, 1977.

On December 15 the Board had published for
comment—to be received by January 17, 1977—a
proposed amendment to Regulation T that, among
other things, would allow an option specialist to
use an alternative method of calculating the re-
quired margin from that provided in the uniform
rules to be effective January 1. Since the Board
would not be able to conclude action on its pro-
posed alternative method of calculation by January
1, it suspended the effective date of the uniform
rules, as they apply to options specialists, pending
further announcement.

PROPOSED INTERPRETATION
AND AMENDMENTS

The Board of Governors on December 23, 1976,
published for public comment proposed sample
forms and instructions that could be used by les-
sors to comply with the Board’s regulations im-
plementing the Consumer Leasing Act of 1976
(Regulation Z). The Board requested comment
through January 21, 1977.

In addition, the Board of Governors on De-
cember 28, 1976, issued for public comment a
proposed amendment to Regulation Z (Truth in
Lending) to clarify provisions that permit dis-
counts for cash customers. Comment should be
received by February 4, 1977.
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The Board on December 30, 1976, issued for
comment a proposal to amend Regulation Z (Truth
in Lending) to require disclosure of a dealer par-
ticipation in a consumer credit contract. Comment
should be received by the Board by February 4,
1977.

PARTICIPATION IN
STANDBY FACILITY

The Treasury Department and the Federal Reserve
on January 10, 1977, announced that the United
States would participate in the arrangements
agreed upon in principle at Basle for a medium-
term facility in the amount of $3 billion relating
to official sterling balances. The U.S. participation
in this standby facility will be in the amount of
$1 billion. It will be provided through the Federal
Reserve System and the U.S. Treasury Exchange
Stabilization Fund.

The purpose of these arrangements is to rein-
force the international monetary system by helping
the United Kingdom to achieve an orderly reduc-
tion in the reserve currency role of sterling and
in this connection to facilitate the funding of a
portion of Britain’s external liabilities. The Bank
for International Settlements will cooperate in the
arrangements and the Managing Director of the
International Monetary Fund is being asked to
assist in their implementation. These sterling bal-
ance arrangements will reinforce the economic
program undertaken by the United Kingdom in
connection with the $3.9 billion standby agree-
ment with the IMF on January 3, 1977.

The press announcement made by the central
bank group in Basle is as follows:

Discussions have recently been taking
place between the United Kingdom and the
other Group of Ten countries and Switzer-
land on the subject of sterling balances.
These discussions follow the successful
conclusion of the United Kingdom’s appli-
cation to the International Monetary Fund
and were prompted by a shared determi-
nation to make a joint contribution to greater
international monetary stability.

Fluctuations in the official sterling bal-
ances have at times in the past been disrup-
tive to the United Kingdom’s economic pol-
icies and to the international monetary sys-
tem. The aim in the discussions has therefore
been to prevent such instability in the future.
In these circumstances, there was general
welcome to the United Kingdom’s declared

policy to achieve an orderly reduction in the
reserve currency role of sterling. To support
these aims, agreement in principle has been
reached by governors of the central banks
concerned, on a medium-term financing fa-
cility in the amount of $3 billion related to
the official sterling balances, which at the
end of September were valued at $3.8 bil-
lion. This standby facility will be provided
to the Bank of England by the BIS, backed
up by the participating countries. The Man-
aging Director of the International Monetary
Fund is being requested to assist in the
implementation of the agreement.

The participating countries are Belgium,
Canada, Germany, Japan, the Netherlands,
Sweden, Switzerland, and the United States
of America. Other countries may wish to
participate later.

As part of the operation the United King-
dom intends to offer securities in the form
of foreign currency bonds to present official
sterling holders.

BANK AND BRANCH DIRECTORS

The Board of Governors announced on January
10, 1977, that 50 new directors would serve on
boards of directors of the Federal Reserve Banks
and branches this year. Of these, 11-are women.

Over all, the boards of directors of the Reserve
Banks and their branches will include 17 women
and 16 members of minority groups this year. Of
the women directors, 4 will serve on head office
boards and 13 on branch boards. Minorities repre-
sented include six blacks, seven Hispanics, two
American Indians, and one Oriental. Three of the
blacks will serve on head office boards.

During 1976 there were seven women directors
in the System, all at branch offices. In addition,
last year’s directors included five blacks—two at
head offices, five Hispanics, two American Indi-
ans, and one Oriental. One of the new women
directors at a head office this year formerly chaired
the branch board at San Antonio.

There are 269 directors in the Federal Reserve
System, 108 of them at the 12 Federal Reserve
Banks and 161 at the 25 branches.

Each of the 12 Federal Reserve Banks has a
board of directors of 9 members. Three members
represent member banks and are bankers (Class
A); three other members represent business, in-
dustry, and commerce in the district (Class B);
and three members are appointed by the Board
of Governors in Washington to represent the public
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(Class C). Class A and Class B directors are
elected to their posts by the member banks in the
Federal Reserve district.

Of the four women directors at head offices,
three are Class C directors (at Philadelphia, Dallas,
and San Francisco) and one is a Class B director
(at St. Louis).

Branch boards consist of either five or seven
members. Appointments to those boards are made
by the boards of directors of the individual Reserve
Banks and by the Board of Governors in Wash-
ington.

RESERVE BANK EARNINGS

Preliminary figures indicate that gross current
earnings of the Federal Reserve Banks amounted
to $6,623 million during 1976, a 5.8 per cent
increase from a year earlier. Net expenses, in-
cluding assessment for expenditures of the Board
of Governors, totaled $649 million, leaving cur-
rent net earnings of $5,974 million.

With a $7 million net addition to the profit and
loss account, net earnings before payments to the
U.S. Treasury were $5,981 million. Payments to
the Treasury as interest on Federal Reserve notes
amounted to $5,870 million; statutory dividends
to member banks, $57 million; and additions to
Reserve Bank surplus, $54 million.

Under the policy adopted by the Board of Gov-
ernors at the end of 1964, all net earnings after
the statutory dividend to member banks and addi-
tions to surplus to bring it to the level of paid-in
capital were paid to the U.S. Treasury as interest
on Federal Reserve notes.

Compared with 1975, gross earnings were up
$365 million. The principal changes in earnings
were as follows: U.S. Government securities, an
increase of $407 million; loans, a decrease of $8
million; and acceptances, a decrease of $20 mil-
lion.

BANK HOLDING COMPANIES:
Revised Reports

The Board of Governors on December 27, 1976,
approved revisions of the bank holding company
annual report (F.R. Y-6) and the bank holding
company financial supplement (F.R. Y-6 Supple-
ment), effective with reporting of year-end 1976
data.

The revisions are part of a broad effort by the
Board to refine reports from bank holding compa-
nies to increase the effectiveness of Federal Re-
serve supervision of bank holding companies and
at the same time to reduce their reporting burdens.
Under the Bank Holding Company Act the Federal
Reserve is responsible for supervision of bank
holding companies. A bank holding company is
a company controlling one or more banks.

The bank holding company annual report re-
quires filing of detailed information annually soon
after the year-end on the ownership, structure,
activities, and financial condition of bank holding
companies. This report also collects information
the Federal Reserve needs for analysis of bank
holding companies, individually or in aggregates.

The revisions adopted by the Board, for use in
reporting 1976 data, include: requirements for new
information and detail to strengthen use of the
report for supervisory purposes; elimination of
some items regarded as unnecessary; and consoli-
dation and reorganization of the information col-
lected to ease the reporting burden.

The financial supplement provides information
in a form that can be used by computers for quick
monitoring of changes in the financial condition
of bank holding companies, individually or in
aggregates.

The changes in the supplement are designed to
expedite the receipt of timely information on the
financial condition of consolidated bank holding
companies and parent organizations. The 1976
supplement is required to be filed within 45 days
after the close of the bank holding company’s
fiscal year, instead of 90 days as at present.

In 1975 all bank holding companies (about
1,900) were required to file the supplement. For
1976 the requirement is limited to about 750
medium and large bank holding companies, those
with assets of $50 million or more in total banking
assets.

CHANGES IN BOARD STAFF

The Board of Governors announced on January
3, 1977, a reorganization of functions within the
Division of Consumer Affairs.

Nathaniel E. Butler, Chief of the Equal Credit
Opportunity Section, and Jerauld C. Kluckman,
Assistant Director, were named to fill two newly
created Associate Director positions in the Divi-
sion.
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Before joining the Board’s staff in March 1976,
Mr. Butler had served as acting administrator of
the Colorado Uniform Consumer Credit Code. He
is a graduate of Colby College in Waterville,
Maine, and the University of Chicago Law School.

The Board of Governors has also announced the
temporary appointment of Ruth A. Reister, As-
sistant Vice President and Assistant Counsel at the
Federal Reserve Bank of Minneapolis, as Assistant
Secretary of the Board for a 6-month period be-
ginning February 1, 1977.

On the staff of the Minneapolis Reserve Bank
since 1970, Ms. Reister holds an A.B. and J.D.
from the University of Michigan and a Business
Administration Certificate from Harvard-
Radcliffe. She replaces Richard D. Abrahamson,
who is returning to the Federal Reserve Bank of
Chicago.

CHANGES IN BULLETIN TABLES

With this issue of the BULLETIN a major revision
of the statistical section has been implemented.
In order to strengthen the form and content of that
section, a number of tables have been dropped,
several new series have been introduced, and most
of the tables have been substantially redesigned.
Fewer retrospective data are being shown for al-
most all series, and the new formats are such that
the tables can eventually be produced by auto-
mated processes. The new structure continues to
reflect the emphasis on financial developments that
has always characterized the statistical section.
The Board recognizes the importance of having
readily available to the public adequate amounts
of the back data for the many series on financial
and economic developments. Because of the cut-
backs in the amount of data being published regu-
larly in the BULLETIN, the Board inaugurated the
Annual Statistical Digest. The first issue of the

Digest, which was announced in the BULLETIN
for October 1976, covers the period 1971-75, and
insofar as possible, it ties in with series published
in Banking and Monetary Statistics, 1941-1970.
Some of the series that are no longer published
in the BULLETIN will still appear in the Digest
because they are believed to be of some historical
interest.

REVISED OTC STOCK LIST

The Board of Governors published a revised list
of over-the-counter (OTC) stocks that are subject
to its margin regulations, effective December 29,
1976.

The revised list, which supersedes the revised
list of OTC margin stocks that was issued on May
24, 1976, incorporates the newly amended criteria
for inclusion and continued inclusion of stocks on
the list. It is available on request from Publications
Services, Division of Administrative Services,
Board of Governors of the Federal Reserve Sys-
tem, Washington, D.C. 20551.

SYSTEM MEMBERSHIP:
Admission of State Banks
The following banks were admitted to membership

in the Federal Reserve System during the period
November 16, 1977, through January 15, 1977:

Massachusetts
Boston ............... New England Securities
Depository Trust Company
Ohio
Alexandria .. The Alexandria Bank Company

South Dakota
Sioux Falls .... First Northwestern Trust Co.

of South Dakota
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Industrial Production

Released for publication January 17

Industrial production increased by an estimated 0.7
per cent in December to 132.8 per cent of the
1967 average. This increase followed a 1.2 per
cent rise in the index for November. About one-
third of the December advance was attributed to
higher motor vehicle production. Additional in-
creases were widespread among final products and
materials other than metals. During 1976, indus-
trial production increased 6.8 per cent, with most
of the growth occurring in the first half of the year.

Output of durable consumer goods advanced 4.5
per cent during the month, reflecting a 14 per cent
jump in auto and utility vehicle production after
allowance for seasonal adjustment. Auto assem-
blies during December were at a seasonally ad-
justed annual rate of 10.0 million units, as com-
panies sought to replenish and build stocks—par-
ticularly of the faster-selling intermediate- and
full-size models. Production of home goods, such
as appliances and carpeting and furniture, in-
creased about 0.6 per cent, while the December
output of nondurable consumer goods increased
0.4 per cent. Business equipment output is esti-
mated to have increased an additional 1.0 per cent,
following a sharp rise in November that stemmed
in part from a strike settlement.

Total output of materials is estimated to be
unchanged in December, as increases in nondura-
ble and energy materials were offset by decreased
output of basic metal materials, primarily steel.
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* Auto sales and stocks include imports.

Seasonally adjusted, 1967 = 100
Per cent changes from—
" Industrial production 1976

Month Year Q3 to
Sept. Oct. Nov.? Dec.* ago ago Q4
Total ......... ... ... 130.8 130.4 131.9 132.8 7 6.8 .6
Products, total ............. ... ... 129.7 129.7 131.6 133.1 1.1 6.6 1.2
Final products .... 127.4 127.3 129.5 131.2 1.3 6.2 1.2
Consumer goods . 136.2 136.9 138.7 141.1 1.7 6.7 1.5
Durable goods 138.4 138.6 143.7 150.1 4.5 12.0 2.0
Nondurable goods 135.3 136.3 136.8 137.4 4 4.5 1.3
Business equipment 137.5 136.0 139.5 140.9 1.0 7.1 1.0
Intermediate products 138.7 138.4 139.3 140.4 .8 8.1 1.0
Construction supplies ........................... 134.3 134.1 135.5 137.4 1.4 10.7 1.4
Materials ........... i 132.5 131.6 132.3 132.3 .0 7.3 —.4

PPreliminary. ¢Estimated.
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Domestic Financial Statistics A3

1.10 MONETARY AGGREGATES AND INTEREST RATES

1976 1976
Ttem Q1 1 Q2 ’ Q3 ‘ Q4 Sept. Oct. Nov. Dec.
Monetary and credit aggregates,
(Annual rates of change, seasonally adjusted in per cent)!2
Member bank reserves:
1 Total ReSEIves. .. ...ttt iiiiiiee it —6.3 3.9 0 8.2 —5.8 4.5 ‘13.6 3
2 Required ReSEIVES. .\ vuuietiie i erieieeanenaneeannennns —~5.8 4.0 0.4 7.0 —5.6 3.8 12.3 4.9
3 NOBbOIrOWed. ..o v v e s —5.4 3.0 i 8.3 —4.4 3.3 14.4 0
Concepts of money:!
M- e e e 2.7 8.4 4 6.0 -0.4 13.7 {..oo..ee 8.1
S M e 9.7 10.8 9.2 i2.1 9.5 15.7 10.3 12.3
LT 3 11.2 12.0 11.6 14.0 13.2 16.5 11.6 12.7
Time and savings deposits:
Commercial banks:
7 )T 7.2 5.3 7.1 12.1 9.7 14.0 15.6 18.1
8 Other than large CD’ 15.3 12.5 13.2 16.7 16.9 17.3 17.9 15.3
9 Thrift institutions2. ..ot i i i e 13.7 14.0 15.4 16.7 18.8 17.1 13.7 13.0
10 Total loans and investments at commercial banks3............... 3.8 5.4 5.9 8.7 5.9 12.2 9.4 1.9
Interest rates
(levels, per cent per annum)
Short-term rates:
11 Federalfunds4, ... ... .uuiii ittt 4.83 5.19 5.28 4.88 5.25 5.03 4.95 5
12 Treasury bills (3-month market yield)S........................ 4.92 5.16 5.15 4.67 5.08 4,92 4.75 4.35
13 Commercial paper (90-to 119-day)6........ ..o iiiiiiinnan. 5.18 5.45 5.41 4.91 5.33 5.10 4.98 4.66
14  Federal Reserve discount?........couiiiiiiniinnnennnnnnnnn.. 5.59 5.50 5.50 5.3 5.50 5.50 5.43 5.25
Long-term rates:
Bonds:
15 U.S. Governmentd. . . ...ttt iiiiine 8.00 8.01 7.90 7.55 7.78 7.70 7.64 7.31
16 Aaa utility (Mew issue)d. ... et 8.65 8.67 8.48 8.12 8.29 8.25 8.17 7.94
17 State and Iocal government10, .. ... ... i i, 6.98 6.78 6.64 |........ 6.51 6.30 6.29 {........
18 Conventional mortgages!l, ... .. iiiiiiiiiiiviiiiiiiiinia 9.00 8.98 9.03 [........ 9.00 9.00 895 |[........

1 M-1 equals currency plus private demand deposits adjusted.

M-2 equals M-1 pius bank time and savings deposits adjusted other
than large CD’s.

M-3 equals M-2 plus deposits at mutual savings banks and savings
and loan associations and credit union shares.

2 Savings and loan associations, mutual savings banks, and credit
unions.

3 Quarterly changes calculated from figures shown in Table 1.23 for
last month of current and preceding quarters.

4 Seven-day averages of daily effective rates (average of the rates on
a given date weighted by the volume of transactions at those rates).

5 Quoted on a bank-discount rate basis.
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6 Most representative offering rate quoted by five dealers.

7 Rate for the Federal Reserve Bank of New York.

8 Market yields adjusted to a 20-year maturity by the U.S. Treasury.

9 Weighted averages of new publicly offered bonds rated Aaa, Aa, and
A by Moody’s Investors Service and adjusted to an Aaa basis. Federal
Reserve compilations.

10 Bond Buyer series for 20 issues of mixed quality.

11 Average rates on new commitments for conventional first mortgages
on new homes in primary markets, unweighted and rounded to nearest
5 basis points, from Dept. of Housing and Urban Development.

12 Unless otherwise noted, rates of change are calculated from average
amounts outstanding in preceding month or quarter.
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1.11 MEMBER BANK RESERVES Factors Supplying and Factors Absorbing

Millions of dollars

Monthly averages of daily figures End-of-month figures
Factor 1976 1976
June July Aug. Sept. Oct. Nov. Dec.? Oct. Nov. Dec.?
SUPPLYING RESERVE FUNDS
1 Reserve Bank credit outstanding. ..| 103,106 | 104,799 | 105,393 | 105,880 | 107,270 | 106,522 | 107,757 | 108,839 | 104,741 | 110,793
2 U.S. Government securities,!. ... .. 88,704 | 90,256 91,583 91,966 | 93,535 92,659 93,412 95,839 91,660 97,021
3 Bought outright.............. 87,477 89,405 89,259 89,926 91,886 91,527 91,031 93,278 91,660 93,268
4 Held under repurchase agree-
MENt. «vnniieerrannnnos 1,227 851 2,324 2,040 1,649 1,132 2,381 2,561 {......... 3,753
5 Federal agency secur NS 6,888 6,849 6,875 6,831 6,839 6,848 6,916 6,836 6,857 7,072
6 Bought outright.............. 6,812 6,805 6,799 6,763 6,757 6,804 6,805 6,757 6,857 6,794
7 Held under repurchase agree-
ment......oeuveres e 76 44 76 68 82 44 111 194 278
8 ACCEPLanCeS. v v vvivnurenenins 647 475 580 447 323 326 457 337 188 991
9 Loans .. 120 123 104 75 66 84 62 44 40 26
10 Float. . .oiviiiiiinnnnnnanns 2,678 2,721 2,512 2,880 2,763 3,094 3,656 2,013 2,635 2,501
11 Other Federal Reserve assets. ... 4,069 4,375 3,739 3,681 3,744 3,511 3,254 3,770 3,361 3,182
12 Goldstock,........oovininnunnnnn 11,598 11,598 11,598 11,598 11,598 11,598 11,598 11,598 11,598 11,598
13 Special Drawing Rights certificate
AccoUNt, .. vvvvrvani e 530 700 700 703 1,123 1,200 1,200 1,200 1,200 1,200
14 Treasury currency outstanding..... 10,623 10,648 10,690 10,737 10,778 10,826 10,867 10,729 10,779 10,884
ABSORBING RESERVE FUNDS
15 Currency in circulation............ 88,547 89,423 89,548 89,863 90,312 91,988 93,734 90,285 93,003 93,790
16 Treasury cash holdings............ 510 467 454 442 482 458 466 453 469 460
Deposits, other than member bank
reserves with F.R. Banks:
17 Treasury...o.oovuveeiiieernnees 6,778 7,404 7,797 8,270 9,199 6,709 6,138 10,238 6,766 10,393
18 Foreign. . .. 252 262 275 249 266 259 306 362 305 352
19 Other....oovvveiiinnn .. 784 945 979 1,071 1,012 947 974 953 1,022 1,357
20 Other F.R. liabilities and capital. ... 3,275 3,310 3,326 3,315 3,372 3,326 3,253 3,615 3,514 3,063
21 Member bank reserves with F.R.
Banks.........ooiiiiiiiiinnns 25,711 25,933 26,001 25,708 26,127 26,458 26,550 26,461 23,239 25,059
1
Weekly averages of daily figures for weeks ending— Wednesday figures
1976 1976

Dec. 1 Dec. 8 Dec. 15 | Dec. 227 | Dec. 297 | Dec. 1 Dec. 8 Dec. 15 | Dec, 227 | Dec, 297
SUPPLYING RESERVE FUNDS

22 Reserve Bank credit outstanding. ..| 107,590 | 103,527 | 104,725 | 108,600 | 112,778 | 104,645 | 105,591 | 109,415 | 113,796 | 115,810

23 U.S. Government securities, total1.| 93,225 89,543 91,544 94,495 97,278 89,535 91,612 94,313 98,162 | 100,959

24 Bought outright............. 91,593 89,543 90,761 91,811 91,791 89,535 91,612 91,379 | 91,687 91,505
25 Held under repurchase agree-

MeNt. . .o 1,632 [......... 783 2,684 5,487 |ooiiiiifoenii 2,934 6,475 9,454

26 Federal agency securities, total. . . . 6,915 6,833 6,825 6,883 7,076 6,833 6,833 6,894 7,012 7,203

27 Bought outright.............. 6,856 6,833 6,800 6,794 6,794 6,833 6,833 6,794 6,794 6,794
28 Held under repurchase agree-

MEeNt. ... vveiinnininnnrns SO ool 25 89 282 oo 100 218 409

29 ACCEPIANCES. . v v vreiii i 401 195 258 440 810 197 189 544 708 1,017

30 Loans........coviii i, 87 26 69 37 82 349 24 329 75 375

31 Float. ... ..ooviiuiiiiinnininnns 3,556 3,530 2,826 3,586 4,340 4,093 3,610 4,175 4,721 3,014

32 Other Federal Reserve assets. ... 3,407 3,400 3,203 3,158 3,191 3,638 3,323 3,160 3,118 3,242

33 Goldstock........oovevineiin.n. 11,598 11,598 11,598 11,598 11,598 11,598 11,598 11,598 11,598 11,598
34 Special Drawing Rights certificate

ACCOUNL. ..\t eviee et inues 1,200 1,200 1,200 1,200 1,200 1,200 1,200 1,200 1,200 1,200

35 Treasury currency outstanding. .. .. 10,843 10,848 10,862 10,874 10,881 10,843 10,848 10,864 10,879 10,884

ABSORBING RESERVE FUNDS

36 Currency in circulation

37 Treasury cash holdings

Deposits, other than member bank
reserves with F.R. Banks:

93,019 | 93,660 | 93,953 | 94,282 | 93,075 | 93,641 | 94,002 | 94,519 | 94,545
477 465 475 475 475 464 447 475 475

38 Treasury......ooooviinnnnn., 6,531 3,708 3,442 6,478 9,781 6,189 3,011 3,328 8,632 9,684
39 Foreign,..........ooovvineenn. 280 258 27 305 385 312 292 335 287 257
40 Other...........ocviiiiinennn. 1,133 982 1,046 916 882 1,176 970 885 840 932
41 Other F.R. liabilities and capital. .. 3,470 3,069 3,134 3,263 3,492 3,488 3,025 3,219 3,367 3,567
42 Member bank reserves with F.R,

Banks.......ooviuiiiniannnnn. 26,573 | 25,660 | 26,365 | 26,881 27,159 | 23,567 | 27,834 | 30,770 | 29,352 | 30,031

1 Includes securities loaned—fully guaranteed by U.S. Govt. securities NoTe.—For amounts of currency and coin held as reserves, see Table
pledged with F.R. Banks—and excludes (if any) securities sold and sched- 1.12.
uled to be bought back under matched sale-purchase transactions.
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Member Banks AS

1.12 RESERVES AND BORROWINGS of Member Banks

Millions of dollars

Monthly averages of daily figures

Reserve classification 1975 1976
Dec. Apr, May June July Aug. Sept. Oct. Nov. Dec.?
All member banks:
Reserves:
1 AtFR.Banks................ 27,215 26,345 26,236 | 25,711 25,933 | 26,001 25,708 | 26,127 26,458 26,550
2 Currency and coin............ 7,773 7,568 7,838 7,903 8,064 7,989 8,113 8,025 8,180 8,550
3 Total heldl................... 34,989 | 34,063 | 34,228 | 33,774 | 34,146 | 34,141 33,979 \ 34,305 | 34,797 | 35,258
4 Required.................00 34,727 33,974 | 33,846 33,657 34,076 33,844 33,692 | 34,116 34,433 34,967
5 Excessl.....ooiiiiiiiiins 262 89 382 117 70 297 287 189 364 291
Borrowings at F.R. Banks:2
6 Total.. .. voviiiinan s 127 44 121 120 123 104 75 66 84 62
7 Seasonal...................0. 13 11 11 20 24 28 31 32 21 13
Large banks in New York City:
8 Reservesheld................... 6,812 6,670 6,672 6,546 6,507 6,559 6,372 6,374 6,589 6,465
9 Required.........ooiveenennnn 6,748 6,668 6,659 6,524 6,548 6,501 6,308 6,346 6,485 6,602
10 EXCESS. vt vetiirnnninnnnnnnns 64 2 13 22 —41 58 64 28 104 —137
11 Borrowings2..........coeeeveenn (3% 70 29 26 37 28 22 |, 36 15
Large banks in Chicago:
12 Reservesheld................... 1,740 1,702 1,578 1,767 1,672 1,684 1,615 1,648 1,621 1,619
13 Required 1,758 1,706 1,647 1,676 1,690 1,625 1,617 1,635 1,602 1,641
14 EXCESS. o oo vveiiiannnnennvnnn —18 —4 ~69 91 —18 59 -2 13 19 —22
15 Borrowings2...........ccvvvvuenaluvan R 8 2 7 13 6 3 K 2 RN 4
Other large banks:
16 Reservesheld................... 13,249 ' 12,597 | 12,829 12,318 12,633 12,610 12,584 | 12,704 12,889 12,839
17 Required...............ccunne 13,160 12,644 12,532 12,443 12,660 12,549 12,521 12,706 12,802 13,052
18 EXCESS .t v v vvruveanunnnnnennns 89 —47 297 —125 —27 61 63 -2 87 —213
19  Borrowings2..............c.ounnn 26 15 33 22 11 20 3 17 7 14
All other banks:
20 Reservesheld................... 13,188 13,094 13,149 | 13,143 13,334 | 13,288 13,408 13,579 13,698 13,844
21 Required................co0ns 13,061 12,956 13,008 13,014 13,178 13,169 13,246 13,429 13,544 13,672
22 EXCESS .+t vveeninnnnnnannnnns 127 138 141 129 156 119 162 150 154 172
23 Borrowings2............ ... 38 21 57 65 62 50 47 46 41 29

Weekly averages of daily figures for weeks ending—

1976

Oct. 27 | Nov.3 | Nov, 10 | Nov. 17 | Nov, 24 | Dec. 1 Dec. 8 | Dec. 15 | Dec. 22?7 | Dec. 297

All member banks

Reserves: ’
24 AtFR.Banks................ 26,184 | 26,343 25,417 26,777 26,596 | 26,573 25,660 | 26,365 26,881 27,159
25 Currency and coin............ 7,844 8,277 8,452 8,235 7,637 8,381 8,494 8,931 8,151 8,624
26 Total held'................... 34,778 | 34,027 | 35,171 34,392 | 35,113 | 34,313 35,456 | 35,190 | 35,941
27 Required. . 34,317 34,005 34,818 34,272 34,729 34,188 34,989 35,086 35,494
28 Excessl. .. .. iiiiiiiiiinnn 111 461 22 353 120 384 125 467 104 447
Borrowings at F.R. Banks:2
29 Total. oo e 119 202 50 54 44 87 26 69 37 82
30 Seasonal..................... 33 29 23 21 21 18 14 13 11 11
Large banks in New York City
31 Reservesheld................... 6,472 6,338 6,875 6,316 6,541 6,467 6,775 6,682 6,563
32 Required. ... 6,362 6,349 6,803 6,320 6,526 6,406 6,763 6,570 6,628
33 Excess...... 110 —11 72 —4 15 61 12 112 —65
34 Borrowings2...........0.iiiiinn 128 14 14 {......... 4 ..., 16 |......... 6

Large banks in Chicago

35 1,654 1,626 1,584 1,655 1,551 1,669 1,556 1,689 1,647 1,619
36 1,651 1,619 1,576 1,658 1,521 1,654 1,586 1,660 1,630 1,674
37 3 7 8 -3 30 15 —-30 29 17 —55
38 R | £ 2 Y
Other large banks
39 Reservesheld................... 12,703 12,936 12,649 12,967 12,746 13,020 12,588 13,245 13,096 12,985
40 Required..............couuvn. 12,693 12,805 12,726 12,895 12,735 12,857 12,655 13,008 13,158 13,339
41 EXCESS..vveiiiriiiinnennnes . 10 131 -77 72 11 163 —67 237 —62 —354
42  Borrowings2Z...........ceveienen 60 17 |ooooeee 3 6 2 9 10 45
All other banks
43  Reservesheld................... 13,705 13,744 13,456 13,674 13,779 13,883 13,702 13,747 13,815 14,012
44 Required...........covvvnnn. 13,595 13,531 13,354 13,462 13,696 13,692 13,541 13,558 13,728 13,853
45 EXCeSS. .. vniiiiririrnnnnnans 110 213 102 212 83 191 161 189 87 159
46 Borrowings2Z...........ciovenuann 46 57 36 37 38 38 26 26 27 31

1 Adjusted to include waivers of penalties for reserve deficiencies in nonmember bank joins the Federal Reserve System. For weeks for which
accordance with Board policy, effective Nov. 19, 1975, of permitting figures are preliminary, figures by class of bank do not add to total
transitional relief on a graduated basis over a 24-month period when a because adjusted data by class are not available.
nonmember bank merges into an existing member bank, or when a 2 Based on closing figures.
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A6 Domestic Financial Statistics o January 1977

1.13 FEDERAL FUNDS TRANSACTIONS of Money Market Banks

Millions of dollars, except as noted

1976, week ending-—
Type

Nov. 3 Nov. 10 Nov. 17 Nov. 24 Dec. 1 Dec. 8 Dec. 15 Dec. 22 Dec. 29

Total, 46 banks

Basic reserve position:

1  Excessrteserves!................. 194 28 163 114 34 46 237 71 31
LEss:
2 Borrowings at F.R. Banks...... 132 14 17 |ooooinien 44 ... 41 4 15
3 Net interbank Federal funds
transactions............ e 16,086 20,680 19,191 17,257 15,990 19,282 20,453 19,521 16,472
EquaLs: Net surplus, or
deficit (—):
4 Amount........ioiiiiinniinns —16,024 | ~20,666 | —19,044 | —17,143 | —16,000 | —19,236 | —20,257 | —19,454 | —16,457
5 Per cent of average required
FESOTVES. v 107.8 139.9 123.8 117.0 105.5 130.3 131.2 127.5 106.7

Interbank Federal funds transactions:
Gross transactions:

6 Purchases 23,762 26,748 25,525 23,167 22,611 24,866 26,820 26,662 24,354
7 Sales............ 7,676 6,068 6,335 5,910 6,621 5,584 6,367 7,142 7,882
8 Two-way transactions?. 5,085 4,224 4,841 4,494 4,795 4,517 4,686 4,942 5,191
Net transactions:
9 Purchases of net buying banks,.. 18,677 22,524 20,685 18,673 17,816 20,349 22,134 21,721 19,164
10 Sales of net selling banks....... 2,591 1,843 1,494 1,417 1,826 1,068 1,682 2,199 2,691
Related transactions with U.S.
Government securities dealers:
11  Loanstodealers3,............... 3,501 4,888 3,714 3,047 3,436 4,680 4,413 4,173 3,305
12 Borrowing from dealers4......... 1,292 917 1,155 1,490 1,552 1,496 1,359 2,034 2,574
13 Netloans.........oovvneveinnnn 2,208 3,970 2,559 1,557 1,885 3,184 3,055 2,139 731

Basic reserve position:

14  Excessreserves!................. 106 —8 70 47 —57 57 30 34 4
Less:
15 Borrowings at F.R. Banks...... 128 14 14 ... ..., I 7 S N 16 | oeiiie i iiernnen
16 Net interbank Federal funds
transactions............... 5,708 8,009 7,115 5,526 5,045 6,930 7,922 7,760 6,410
EqQuaLs: Net surplus, or
deficit (—):
17 Amount.........ooiiiiaiinns -5,730 —~8,030 —17,059 —5,479 —5,146 —6,873 —7,908 —17,726 —6,407
18 Per cent of average required
FESCFVES. v v v 98.6 138.2 113.2 94.9 85.0 117.3 127.5 128.9 106.1

Interbank Federal funds transactions:
Gross transactions:

19 PUFChASES. v e e veeeeeneenns 6,739 8,450 7,830 6,238 5,865 7,555 8,548 8,505 7,463
20 Sales, ..ot 1,031 442 114 712 820 625 626 745 1,053
21  Two-way transactions2........... 1,031 442 715 712 820 625 626 745 841
Net transactions:
22 Purchases of net buying banks. .. 5,708 8,009 7,115 5,526 5,045 6,930 7,922 7,760 6,622
23 Salesof net selling banks. ...... . .coviiilornnieei i oriinnieeddiniin i e 212
Related transactions with U.S.
Government securities dealers:
24 Loanstodealers3,............... 2,278 2,440 2,118 1,834 1,966 2,407 2,542 2,573 1,813
25 Borrowing from dealers4......... 158 143 241 296 364 389 367
26 Netloans.............coooivinenn 2,120 2,297 1,874 1,538 1,602 2,018 2,175 2,198 1,377

38 banks outside New York City

Basic reserve position:

27 Excessreservesl................. 88 35 93 67 91 —1t 207 37 27
LEss:
28 Borrowings at F.R. Banks...... 4 P S P 25 4 15
29 Net interbank Federal funds
transactions............... 10,378 12,671 12,075 11,731 10,945 12,352 12,531 11,761 10,062
EqQuaLs: Net surplus, or
deficit (—):
30 AMOUNt. .. v.ovvninnnennns —10,294 | —12,636 | —11,985 | —11,665 | —10,854 | —12,363 | —12,349 | --11,729 | —10,050
31 Per cent of average required
FESEIVES. o v v ivi s 113.8 141.0 131.1 131.4 119.1 138.9 133.6 126.6 107.1

Interbank Federal funds transactions:
Gross transactions:

32 Purchases..........ccvcuuenns 17,023 18,298 17,696 16,929 16,746 17,311 18,272 18,158 16,891
33 Sales. ... it 6,645 5,626 5,621 5,198 5,801 4,959 5,741 6,397 6,829
34 Two-way transactions2........... 4,055 3,783 4,126 3,782 3,975 3,892 4,060 4,197 4,350

Net transactions:
35 Purchases of net buying banks. .. 12,969 14,515 13,569 13,148 12,771 13,419 14,212 13,961 12,542
36 Sales of net selling banks....... 2,591 1,843 1,494 1,417 1,826 1,068 1,682 2,199 2,480

Related transactions with U.S.
Government securities dealers:

37 Loanstodealers3................ 1,223 2,448 1,599 1,213 1,470 2,272 1,872 1,600 1,492
38 Borrowing from dealers4.......... 1,134 774 915 1,194 1,188 1,107 992 1,659 2,138
39 Netloans...........covvivvvnnes 89 1,673 685 19 282 1,165 880 —60 —~646
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Federal Funds A7
1.13 Continued
1976, week ending—
Type
Nov. 3 Nov. 10 Nov. 17 Nov. 24 Dec. 1 Dec. 8 Dec. 15 Dec. 22 Dec. 29
5 banks in City of Chicago
Basic reserve position:
40 Excess reservest. . ... .. ool 10 27 68 41 30 —20 25 42 9
ESS: .
41 Borrowings at FR. Banks. .. ... ...criueuufiinreanrna]ennscoeane]onnnrnnnea]onisneenes]ovinnsnans )8 J O I
42 Net interbank Federal funds
transactions,.............. 6,170 6,950 6,681 6,131 5,764 5,765 6,140 6,176 5,483
EquaLs: Net surplus, or
deficit (—):
43 AMOUNt. .. .vvrnnnnnnernnn —6,159 -6,924 —6,614 —6,090 —5,735 —5,785 —-6,133 —6,134 —5,474
44 Per cent of average required
FESEIrVES. 4 vvvurinieainns 408.0 472 .4 427.4 430.9 371.3 391.5 396.5 403.9 350.6
Interbank Federal funds transactions:
Gross transactions:
45 Purchases..........covvvvennns 6,819 7,383 7,238 6,703 6,479 6,372 6,786 7,044 6,512
46 Sales.......oouiiiiiiiii i, 650 433 557 573 714 607 646 1,029
47 Two-way transactions2........... 650 433 557 573 714 607 646 856 1,029
Net transactions:
48 Purchases of net buying banks. .. 6,170 6,950 6,681 6,131 5,764 5,765 6,140 6,188 5,483
49 Salesof netselling banks. ......[...coiiii]oiiiiii i iiiiiiinilinieiinn i eienneinee]veneennen]onenenean, 12 ..., ..
Related transactions with U.S.
Government securities dealers:
50 Loanstodealers3................ 390 703 573 389 365 508 565 500 308
51 Borrowing from dealers4......... 316 127 392 396 390 395 387 299 515
52 Netloans..............cooeveuss 74 576 182 -7 —24 114 178 201 —207
33 other banks
Basic reserve position:
53 Excess reservesl............ .00 78 9 26 26 61 9 182 —~6 18
ESS:
54 Borrowings at F.R. Banks...... 4 K 7 4 15
55 Net interbank Federal funds
transactions,...........o... 4,208 5,721 5,394 5,601 5,181 6,587 6,391 5,585 4,579
EquaLs: Net surplus, or
deficit (—):
56 Amount..........o.veuneninens —4,134 -5,712 —5,372 —5,575 —5,120 —6,578 —-6,216 —5,595 —4,576
57 Per cent of average required
FESEIVES. . v ivienianann 54.8 76.2 70.7 74.7 67.7 88.6 80.8 72.2 58.5
Interbank Federal funds transactions:
Gross transactions:
58 Purchases.................oo0 10,204 10,915 10,458 10,226 10,268 10,939 11,486 11,114 10,380
59 Sales. . .. 5,996 5,194 5,064 4,625 5,087 4,353 5,095 5,529 5,801
60 Two-way transactions2,.......... 3,405 3,350 3,570 3,209 3,261 3,285 3,414 3,341 3,321
Net transactions:
61 Purchases of net buying banks. .. 6,799 7,565 6,888 7,017 7,007 7,654 8,072 7,773 7,058
62 Sales of net selling banks....... 2,591 1,843 1,494 1,417 1,826 1,068 1,682 2,188 2,480
Related transactions with U.S.
Government securities dealers:
63 Loanstodealers3................ 833 1,745 1,026 824 1,105 1,764 1,307 1,100 1,183
64 Borrowing from dealers4......... 818 647 523 798 798 712 604 1,361 1,623
65 Netloans...............ocveenne 15 1,098 503 26 307 1,052 703 —261 —439
1 Based on reserve balances, including adjustments to include waivers 4 Federal funds borrowed, net funds acquired from each dealer by

of penalties for reserve deficiencies in accordance with changes in Board
policy effective Nov. 19, 1975.

2 Derived from averages for individual banks for entire week. Figure
for each bank indicates extent to which the bank’s average purchases
and sales are offsetting.

3 Federal funds loaned, net funds supplied to each dealer by clearing
banks, repurchase agreements (purchases from dealers subject to resale)
or other lending arrangements.
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clearing banks, reverse repurchase agreements (sales of securities to
dealers subject to repurchase), resale agreements, and borrowings secured
by U.S. Govt. or other securities.

NoteE.—Weekly averages of daily figures, For description of series,
see Federal Reserve Bulletin for August 1964, pp. 944-53. Back data for
%6 bax;ks appear in the Board’s Annual Statistical Digest, 1971-1975,

able 3.



A8

1.14 FEDERAL RESERVE BANK INTEREST RATES

Per cent per annum

Domestic Financial Statistics o January 1977

Current and

recent levels

Loans to member banks—
Loans to all others
Under Sec. 10(b)2 under last par. Sec. 134
Federal Reserve Under Secs. 13 and 13al
Bank
Regular rate Special rate3
Rate on | Effective | Previous | Rate on | Effective | Previous | Rate on | Effective | Previous | Rate on | Effective | Previous
12/31/76 date rate 12/31/76 date rate 12/31/76 date3 rate 12/31/76 date rate
Boston.......... 5% 11/22/76 5% 534 11/22/76 6 6V 11/22(76 615 84 11/22/76 814
New York....... 5 11/22/76 51 534 11/22/76 6 6Y4 11/22/76 6lh 814 11/22/76 814
Philadelphia...... 54 11/22/76 515 534 11/22/76 6 614 11/22/76 614 814 112276 8145
Cleveland........ 514 11/22/76 51 5% 11/22/76 6 614 11/22/76 615 84 11/22/76 814
Richmond....... 51 11/22/76 514 5% 11/22/76 6 614 11/22(76 (373 8Y4 11/22/76 814
Atlanta.......... 5Y 11/22/76 51 534 11/22/76 6 6Y4 11/22/76 614 814 11/22/76 814
Chicago......... 5% 11/22/76 514 5% 11/22/76 6 614 11/22(76 614 814 11/22/76 814
St. Louis......... 514 11/26/76 51 5% 11/26/76 6 614 11/26/76 614 814 11/26/76 815
Minneapolis. ... .. 544 11/22/76 51 5% 11/22(76 6 614 11/22/76 615 814 11/22/76 815
Kansas City...... 51 11/22/76 514 534 11/22/76 6 64 11/22/76 614 814 11/22/76 8l4
Dallas........... 5% 11/22/76 515 5% 11/22/76 6 6l4 11/22/65 (373 84 11/22/76 815
San Francisco. ... 5% 11/22/76 514 5% 11/22/76 6 6% 11/22/76 614 814 11/22/76 814
Range of rates in recent years$
Range F.R. Range F.R. Range F.R.
Effective date (or level)— Ba?k Effective date (or level)— Ba?k Effective date (or level)— Ba?k
o o o
Banks N.Y. Banks N.Y. Banks N.Y.
In effect Dec. 31, 1970..... 514 5% 1973—Jan. 15.......... 5 5 1975—Jan. 6.......... TV4-734 734
Feb, 26.......... 5-514 514 . TY4-T3% Y%
1971—Jan. 5V4-51% 5Y Mar. 2.......... 514 514 TV 7%
544 514 Apr. 23.......... 514-534 514 Feb. 634-71% 634
5 54 54 May 4.......... 5% 534 634 634
5 -5 5 m.......... 534-6 6 Mar. 64-634 614
5 5 18.......... 6 6 614 614
Feb 434-5 5 June 11.......... 6-61% 614 May 16.......... 6-614 6
434 434 15 614 614 230 i 6 6
July 434-5 5 July 2.. 7 7
5 5 Aug. 7-71% 7% 1976—7Jan. 514-6 514
Nov. 4345 5 % 7% 51 k27
434 434
Dec. 41543, 434 1974—Apr. 25.......... 7%-8 8 Nov. 514514 5%
415434 415 300.....e 8 8 Si4 544
415 414 Dec. 9.......... 73%4-8 734
16.......... 1% 7% In effect Dec. 31, 1976. .. 5V 5y

1 Discounts of eligible paper and advances secured by such paper or by
U.S. Govt. obligations or any other obligations eligible for F.R. Bank
purchase.

2 Advances secured to the satisfaction of the F.R. Bank. Advances
secured by mortgages on 1- to 4-family residential property are made at
the Section 13 rate.

3 Applicable to special advances described in Section 201.2(e)(2) of
Regulation A,
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4 Advances to individuals, partnerships, or corporations other than
member banks secured by direct obligations of, or obligations fully
gﬁlarax}teed as to principal and interest by, the U.S. Govt. or any agency
thereof,

s Rates under Secs. 13 and 13a (as described above). For description
and earlier data, see the following publications of the Board of Governors:
Banking and Monetary Statistics, 1914-1941, Banking and Monetary
Statistics, 1941-1970, and Annual Statistical Digest, 1971-75.



1.15 MEMBER BANK RESERVE REQUIREMENTS

Per cent of deposits

Policy Instruments A9

Requirements in effect

Previous requirements!
Dec. 31, 1976
Type of deposit, and deposit interval
in millions of dollars
Per cent Effective date Per cent Effective date
Net demand:2
0-2 7 12/30/76 7% 2/13/75
914 12/30/76 10 2/13/75
1134 12/30/76 12 2/13/75
1234 12/30/76 13 2/13/75
1614 12/30/76 1614 2/13/75
Time:2,3
VIS, ¢ o vttt et 3 3/16/67 314 3/2/67
Other time:
0-5, maturing in—
30-179 days. oo vt i s 3 3/16/67 3 3/2/67
180 days to 4 years 215 1/8/76 3 3/16/67
4 YEATS OT IMOT@. o o vttt iiiiei s s isinee e 41 10/30/75 3 3/16/67
Over §, maturing in—
30179 daYS.ce v veee i i 6 12/12/74 5 10/1/70
180 days to 4 years. . 4214 1/8/76 3 12/12/74
4 YeArS OF IMOTE . o 4 v vvvt vt nanrneronnsannnaasanses 41 10/30/75 3 12/12/74
Legal limits, Dec. 31, 1976
Minimum Maximum
Net demand: ‘
Reserve city banks. ... 10 22
7 14
3 10

For changes beginning 1963, see Board’s Annual Statistical Digest,
’11‘9111—119375 and for prior changes, see Board’s Annual Report for 1975,

able 13.

2 (a) Requirement schedules are graduated, and each deposit interval
applies to that part of the deposits of each bank. Demand deposits
subject to reserve requirements are gross demand deposits minus cash
ibten'i(s in process of collection and demand balances due from domestic

anks.

(b) The Federal Reserve Act specifies different ranges of requirements
for reserve city banks and for other banks. Reserve cities are designated
under a criterion adopted effective Nov, 9, 1972, by which a bank having
net demand deposits of more than $400 million is considered to have the
character of business of a reserve city bank, The presence of the head
office of such a bank constitutes designation of that place as a reserve
city, Cities in which there are F.R. Banks or branches are also reserve
cities, Any banks having net demand deposits of $400 million or less
are considered to have the character of business of banks outside of
reserve cities and are permitted to maintain reserves at ratios set for banks
not in reserve cities. For details, see the Board’s Regulation D.

(¢) Member banks are required under the Board’s Regulation M to
maintain reserves against foreign branch deposits computed on the basis
of net balances due from domestic offices to their foreign branches and
against foreign branch loans to U.S. residents. Loans aggregating $100,000
or less to any U.S. resident are excluded from computations, as are total
loans of a bank to U.S. residents if not exceeding $1 million. Regulation D
imposes a similar reserve requirement on borrowings from foreign banks
by domestic offices of a member bank. A reserve of 4 per cent is required
for each of these classifications.

3 Negotiable orders of withdrawal (NOW) accounts and time deposits
such as Christmas and vacation club accounts are subject to the same
requirements as savings deposits,

4 The average of reserves on savings and other time deposits must be
at least 3 per cent, the minimum specified by law.

Note.—Required reserves must be held in the form of deposits with
F.R. Banks or vault cash.
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A10 Domestic Financial Statistics o January 1977

1.16 MAXIMUM INTEREST RATES PAYABLE on Time and Savings Deposits at Federally Insured Institutions

Per cent per annum

Commercial banks Savings and loan associations and
mutual savings banks
Type and maturity of deposit
In effect Dec. 31, 1976 Previous maximum In effect Dec. 31, 1976 Previous maximum
Per cent Effective Per cent Effective Per cent Effective Per ceat Effective
date date date date
SAVINES . vt it i 5 7/1/73 414 1/21470 5Y; (@] 5 )
Negotiable order of withdrawal (NOW)
accountsl......... . ool 5 L i S (O N 5 LB i 2 P N
Time (multiple- and single-maturity

unless otherwise indicated):2

30?\291‘13}1'5 : | { 4% 1/21/70
ultiple-maturity. . ........ ..o

SiNgle-mAturity . « - o oo ooneins e J I s 9/26/66 } 1S RE © e
90 days to 1 year: 7120166 |}

Multiple-maturity. . .........covvnnnn

Single-maturity . . - .« voroie } Sh "3 3 { 9126/66 | % ™ sk 172170
Tto2years3. . ovurnneniennennnnnnnns 5% 1/21/70 53 1/21/70
2 to 21% years3. .. oy 7173 { 55 1721770 } 6% ® { 6 1721770
215 10 4 YEAIS. i it e i 6% 771473 5% 1/21/70 6% * 6 1/21470
410 6 YEATS. v vt v v TV 11/1/73 () N DT 7% 11/1/73 (¢ PP
6 years or more 7Y% 12/23/74 7Y% 11/1/73 734 12/23/74 7% 11/1/73
Governmental units (all maturities)...... 7% 12/23/74 7% 11/27/74 7% 12/23/74 T, 11/27/74

1 For authorized States only. Federally insured commercial banks,
savings and loan associations, cooperative banks, and mutual savings
banks were first permitted to offer NOW accounts on Jan. 1, 1974,
Authorization to issue NOW accounts was extended to similar institu-
tions throughout New England on Feb. 27, 1976.

2 For exceptions with respect to certain foreign time deposits see the
Federal Reserve BULLETIN for October 1962 (p. 1279), August 1965 (p.
1094), and February 1968 (p. 167).

3 A minimum of $1,000 is required for savings and loan associations,
except in areas where mutual savings banks permit lower minimum de-
nominations. This restriction was removed for deposits maturing in less
than 1 year effective Nov, 1, 1973.

4 July 1, 1973, for mutual savings banks; July 6, 1973, for savings and
loan associations.

5 Oct. 1, 1966, for mutual savings banks; Jan. 21, 1970, for savings and
loan associations.

6 No separate account category.

7 Between early July 1973 and Oct. 31, 1973, there was no ceiling for
certificates maturing in 4 years or more with minimum denominations
of $1,000; however, the amount of such certificates that an institution
could issue was limited to 5 per cent of its total time and savings deposits.
Sales in excess of that amount, as well as certificates of less than $1,000,
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were limited to the 614 per cent ceiling on time deposits maturing in 214
years or more.

Effective Nov. 1, 1973, the present ceilings were imposed on certificates
maturing in 4 years or more with minimum denominations of $1,000.
There is no limitation on the amount of these certificates that banks can
issue. In December 1975 the Federal regulatory agencies removed the
minimum-denomination requirement on time deposits representing funds
contributed to an individual retirement account (IR A) established pursuant
to the Internal Revenue Code. Similar action was taken for Keogh (H.R.
10) plans in November 1976.

NoTe—Maximum rates that can be paid by Federally insured commer-
cial banks, mutual savings banks, and savings and loan associations are
extablished by the Board of Governors of the Federal Reserve System,
the Board of Directors of the Federal Deposit Insurance Corporation,
and the Federal Home Loan Bank Board under the provisions of 12
CFR 217, 329, and 526, respectively. The maximum rates on time de-
posits in denominations of $100,000 or more were suspended in mid-
1973. For information regarding previous interest rate ceilings on all
types of accounts, see earlier issues of the Federal Reserve BULLETIN,
the Federal Home Loan Bank Board Journal, and the Annual Report
of the Federal Deposit Insurance Corporation.



Policy Instruments  All

1.17 FEDERAL RESERVE OPEN MARKET TRANSACTIONS

Millions of dollars

1976
Type of transaction 1973 1974 1975
May June July Aug. | Sept. Oct. Nov.
U.S. Govt. securities
Qutright transactions (excl. matched
sale-purchase transactions):
Treasury bills: ’
1 Gross PUIChases. .o oovvvnnnrennnnns. 15,517 | 11,660 11,562 1,335 2,719 346
2 Gross sales.. .. ..1 4,880 { 5,830 5,599 1,224 524 480
3 Redemptions. ........cooiinivennnnnn 3,405 4,550 26,431 403 350 600
Others within 1 year:1
4 Gross purchases. .. .. .oovvvvnnnnnn.. 83 |..ivinn 42 129 |........ 18
5 (€ T I T =T U OO R B O Y I LE T T T T LT R T I P
6 Exchange, or maturity shift. . : 4 —449 59 (—1,525 —285 66 1,047
7 Redemptions. .v.overiieeeeiraenrenns 3 O R T T+ O e O I T
1 to 5 years:
8 Gross purchases. . ..oovvuevnenneanas 617 |........ 301 580 |........ 113
9 € R T P PRI MDA DD PR DY FE R PN BRI P T
10 Exchange, or maturity shift 449 —59 -79 285 —66 430
5 to 10 years:
i1 Gross purchases. .. .....ocvvvevennnns 195 f.....s 72 272 oo 62
12 L L PR e B D L o R P FT R PRI P EE T
13 Exchange, or maturity shift............| 85| 1,675 | —4,697 | 418 [........0........ 1,354 |l —1,167
Over 10 years:
14 Gross purchases. ...o.oovuiuiennn.. 129 196 1,070 o ovennns
15 Grosssales.. ...ooovviiiiiiiiniinendreereaanfennaanan il feeeeeas
16 Exchange, or maturity shift............ 87 205 848 85
At 18,121 | 13,537 | 221,313 | 1,335
17 ross purchases...............coueue s 21,313 s
18 GrOSS SAIES. -+ -+ - orr o oen e 4,880 | 5,830 | s)599 | 1,224
19 Redemptions. ........vveviunninannn. 4,592 | 4,682 | 29,980 403
Matched sale-purchase transactions:
20 Gross Sales.. oot 45,780 | 64,229 | 151,205 | 12,417 | 20,973 | 10,522 | 16,389 | 19,828 | 23,289 | 22,675
21 Gross purchases. .. .ovovviienennannaan. 45,780 | 62,801 | 152,132 | 12,355 | 21,205 | 10,468 | 16,180 | 19,563 | 24,501 | 21,525
Repurchase agreements:
22 Gross purchases. . o vaovvveiiniinnaananns 74,755 | 71,333 | 140,311 | 20,355 | 14,409 | 12,947 | 26,641 | 24,108 | 16,603 | 17,612
23 Gross Sales......oovvvniriinrrinnennnns 74,795 | 70,947 | 139,538 | 21,203 | 13,643 | 14,657 | 24,655 | 23,477 | 18,821 | 20,173
24 Netchange......oovevirriiiienannnn 8,610 | 1,984 7,434 |—1,202 | 3,834 |-3,773 | 3,357 | 2,397 —588 |—4,179
Federal agency obligations
Qutright transactions:
25 Grosspurchases. . ......ovvvirnvennan. 865 3,087 1,616 240 115
26 [ € o T [ J PP DRI PPN ORI FOR R ARl DU P Tl LR R R
27 Redemptions 14
Repurchase agreements:
28 Gross purchases. . .......cooevvineion 11,022 | 23,204 15,179 945 699 495 769 897
29 Gross Sales. . ..oovsnunniruieerennernns 10,993 | 22,735 15,566 923 576 726 674 976
Bankers acceptances
30 Outright transactions, net..........ooouun. -2 511 163 -51 —~78 =31 —68 —55 -9 —9
31  Repurchase agreements,net............... —-36 420 -35 -69 229 —339 220 85 —492 - 140
32 Net change in System Account.......... 9,227 6,149 8,539 |—1,080 4,086 | —4,375 3,577 2,587 {—1,332 |—4,307

1 Both gross purchases and redemptions include special certificates in exchange for maturing bills of the Federal Financing Bank. Acquisition
created when the Treasury borrows directly from the Federal Reserve, of these notes is treated as a purchase; the run-off of bills, as a redemption.
as follows (millions of dollars): 1973, 1,187; 1974, 131; and 1975, 3,549.

2In 1975, the System obtained $421 million of 2-year Treasury notes NoTe.—Sales, redemptions, and negative figures reduce holdings of

the System Open Market Account; all other figures increase such holdings.
Details may not add to totals because of rounding.
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Domestic Financial Statistics o January 1977

1.18 FEDERAL RESERVE BANKS Condition and F.R. Note Statements

Millions of dollars

Wednesday End of month
Account 1976 1976
Dec. | Dec. 8 Dec. 15 | Dec. 227 | Dec. 297 Oct. 31 | Nov. 30 ‘ Dec. 31»
Consolidated condition statement
ASSETS
1 Gold certificate account. . .......o.ovvvvevnenns 11,598 11,598 11,598 11,598 11,598 11,598 11,598 11,598
2 Special Drawing Rights certificate account. ... .. 1,200 1,200 1,200 1,200 1,200 1,200 1,200 1,200
3 CaSH.iieiee s i e e e 357 356 358 361 357 381 362 364
Loans:
4 Member bank borrowings. ..........c...ou.. 349 24 329 75 375 44 40 26
5 A P O T e
t. H
6 ngﬂgﬁcﬁimgm ........................... 197 189 195 195 196 197 188 196
7 Held under repurchase agreements.......... leceeeereilieeran 349 513 821 140 |[.......... 195
Federal agency obligations:
8 BOUBHC OULEAL. cxr o eeseeesreienns 6,833 | 6,83 679 6794| 67| 6757| 6857 6,79%
9 Held under repurchase agreements. .o, .o.o.ofreesmmmeeeloaeinenns 100 218 409 79 [ 278
U.S. Govt. secur}ilties:
Bought outright:
o R O . 35,867 | 37,944 | 37711 37,527 | 37,345| 39,875 | 37,992 | 38,571
} ; Certiﬁcates—Sp;cial R PO P PO S, R EE T P P
Ot ........................................ [ e e e
13 NOES. cveevnnn 47,089 47,089 47,089 47,470 47,470 46,897 47,089 47,972
14 Bonds........... . 6,579 6,579 6,579 6,690 6,690 6,506 6,579 6,725
15 Totall, ... viiiiiiiininenn, 89,535 91,612 91,379 91,687 91,508 93,278 91,660 93,268
16  Held under repurchase agreements. .........ofeseveorerv|oeeieee. 2,934 6,475 9,454 2,561 |..ooiiiin 3,753
17 Total U.S. Govt. securities. . ... .ovveneerernn.. 89,535 91,612 94,313 98,162 100,959 95,839 91,660 97,021
18 Total loans and securities..................... 96,914 98,658 102,080 105,957 109,554 103,056 98,745 105,110
19 Cash items in process of collection. ............ 9,765 8,717 10,471 11,260 8,644 6,731 8,785 7,735
20 Bank premises............o.v...n 364 366 366 367 363 358 364 363
21 Operating equipment 28 27 27 26 26 26 28 25
Other assets:
22 Denominated in foreign currencies........... 544 545 241 183 175 401 546 170
23 Allother. ..o ov i it i i e e 2,702 2,385 2,526 2,542 2,678 2,985 2,423 2,624
24 TotalassetS........coveuveirnnuinnninenannninns 123,472 123,852 128,867 133,494 134,595 126,736 124,051 129,189
LIABILITIES
25 FURUIOES, cva v v veeeeennsiiianenaeanennanns 83,068 83,613 84,034 84,477 84,494 80,389 83,055 83,731
D its:
26 e]S[(éi:qgcr DANK FESEIVES - ¢ v e e ve e vee s eennnns 23,567 27,834 30,770 29,352 30,031 26,461 23,239 25,059
27 U.S. Treasury—General account............ 6,189 3,011 3,328 , 9,684 10,238 6,766 10,393
28 FOLCIEN . « e e v v eeaivaeaeennnes s eeianes 312 292 335 287 257 362 305 352
29 L0 1T T Y 1,176 970 885 840 932 953 1,022 1,357
30 Total deposifs.........ccvvvvineeninnnnneeenn, 31,244 32,107 35,318 39,111 40,904 38,014 31,332 37,161
31 Deferred availability cash items,........ 5,672 5,107 6,296 6,539 5,630 4,718 6,150 5,234
32  Other liabilities and accrued dividends 1,026 942 1,023 1,056 1,152 1,165 1,065 1,097
33 Total liabilities. .. ............coiiieiiait, 121,010 121,769 126,671 131,183 132,180 124,286 121,602 127,223
CAPITAL ACCOUNTS
34 Capital paid in...oooviieiniiiiiiiien e, 974 974 975 980 984 974 974 983
35 SUIPIUS. . ittt ittt i i 929 929 929 929 929 929 929 983
36 Other capital ACCOUNTS ..+ vvvvvnrarererrnones 559 180 | 292 402 502 547 546 [ oiaiiann.
i
37 Total liabilities and capital accounts............ 123,472 | 123,852 | 128,867 | 133,494 i 134,595 | 126,736 | 124,051 | 129,189
38 Memo: Marketable U.S. Govt. securities held in |
custody for foreign and intl. account........ 48,233 49,730 } 50,004 50,319 50,345 47,497 48,000 50,269
Federal Reserve note statement
[
39 FE.R. notes outstanding (issued to Bank)........ 87,682 87,997 88,486 89,035 89,262 85,907 87,650 89,303
Collateral held against notes outstanding:
40 Gold certificate account. . .. ovovveerrnenvenn 11,596 11,596 11,596 11,596 11,596 11,595 11,596 11,596
41 Special Drawing Rights certificate account.... 643 643 643 643 643 619 643 643
42 ACCEDLANCES .« + - v eeevnvnsoniansansonaaneafoesseeneaalivieaiiin]ovnaeanaifonasnefininediiiin il
43 U.S. GOVt SECUTILIES aa v v v v ennaresranes 76,900 77,240 77,490 77,850 78,050 75,680 76,850 78,100
44 Totalcollateral............... ..o i, 89,139 89,479 89,729 90,089 90,289 87,894 89,089 90,339

scheduled to be bought back under matched sale-purchase transactions.

1 Includes securities loaned—fully guaranteed by U.S. Govt. securities
pledged with F.R. Banks—and excludes (if any) securities sold and
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Reserve Banks Al3

1.19 FEDERAL RESERVE BANKS Maturity Distribution of Loan and Security Holdings

Miilions of dollars

Wednesday End of month
Type and maturity 1976 1976

Dec. 1 Dec. 8 Dec. 15 Dec. 22 Dec. 29 Oct. 31 Nov. 30 Dec. 31

T LOANS, 0ttt e ittt i e 348 24 329 75 375 45 39 26
2 Withinl5days..........coovviiinnnnnneen, 306 12 320 66 369 31 33 17
3 16daysto90days.........ociiiininiiiiinn 42 12 9 9 6 14 6 9
4 91 daysto ] year......coiuiieeennrnnvnvnnansioeinnenferiinn i e e e
ACCEPIANICES . . .ot vvvvereiirae e 197 189 544 708 1,017 337 188 991

& AWRA S days. 106 19 368 532 841 170 27 818
7 16daysto90days.......ccvvrvneennennann. 59 101 105 108 112 99 99 112
8 91daystol year........ooveuinnenrnnnnene. 32 69 71 68 64 68 62 61
9 U.S. Govt. securities...........ooveeeeienann.., 89,535 91,612 94,313 98,162 100,959 95,839 91,660 97,021
10 Within 15days!............oviiinivinnn., 3,578 4,960 7,161 9,919 13,354 5,831 2,322 7,207
11 16 days to 90 days. . 16,356 18,153 17,925 17,934 17,200 18,395 19,683 19,221
12 91daystolyear.......covvvuinnvnnnnnnnne. 25,860 24,758 25,486 26,120 26,216 27,007 25,914 25,889
13 Overlyearto S years....cooveevrvveeeenens 30,036 30,036 30,036 30,278 30,278 29,559 30,036 30,710
14 OverSyearsto l0years.........ooovvevnn.nn 8,876 8,876 8,876 8,997 8,997 9,981 8,876 9,045
15 OverlOyears...........cvovvviinuniinnnnnn 4,829 4,829 4,829 4,914 4,914 5,066 4,829 4,949
16 Federal agency obligations. .................... 6,833 6,833 6,894 7,012 7,203 6,836 6,857 7,072
17 Within 15daysl. ... .. .ooiiiiiiiiinnnas. 138 138 100 259 450 100 206 319
18 16 days to 90 days 214 214 337 296 296 374 167 309
19 91 daysto 1 year..... 992 992 968 968 977 1,021 995 964
20  Over 1 year to 5 years. . . 3,370 3,370 3,364 3,364 3,355 3,234 3,370 3,355
21 OverSyearsto 10years......covvvvvenne.n 1,381 1,381 1,388 1,388 1,388 1,406 1,381 1,388
22 Over 10 years.....ccovvuniniininenineeennan 738 738 737 737 737 701 738 737

1 Holdings under repurchase agreements are classified as maturing
within 15 days in accordance with maximum maturity of the agreements.

1.20 DEMAND DEPOSIT ACCOUNTS Debits and Rate of Turnover

Seasonally adjusted annual rates

1976
Standard metropolitan statistical area 1973 1974 1975
July Aug. Sept. Oct. Nov.
Debits (billions of dollars)!
T 233 SMSA™ . .o 18,641.3 | 22,192.2 | 23,565.1 | 27,102.3 | 27,875.0 | 27,250.2 | 27,406.2 | 28,081.7
2 New York City. ..o ovvi it iiiiinniiiiiannnenn, 8,097.7 | 9,931.8 | 10,970.9 | 13,354.2 | 13,221.1 | 12,727.9 | 13,522.0 | 13,495.5
3232 8SMSA’S. i iveiiiiinnn, . .6 | 12,260.6 | 12,594.2 | 13,748.1 | 14,653.9 | 14,522.3 | 13,884.2 | 14,586.2
4 6 leading SMS other than . 8 5,152.7 4,937.5 5,497.7 5,935.8 5,857.3 5,447.9 5,704.2
5 2260thers......... ..ottt 8} 7,107.9 7,661.8 | 8,250.4 | 8,718.1 8,665.0 | 8.,436.3 8,882.0
Turnover of deposits (annual rate)
6 233 SMSAS. ..ot e 110.2 128.0 131.0 145.8 148.6 145.8 146.4 147.3
7 New York City. .o viieinvennnnnneinannenena. 269.8 312.8 351.8 405.0 400.6 393.7 416.2 395.1
8 232 SMSA™S. .ottt 75.8 86.6 84.7 89.9 94.8 94.0 89.8 93.2
9 6 leading SMSA’s other than N.Y.C.2........ 115.0 131.8 118.4 128.6 138.2 136.1 126.6 132.0
10 226 0thers...c.vvieeiiineniiiinnnnnnnnnennn 60.6 69.3 71.6 74.9 78.1 77.7 75.6 78.4
1 Excludes interbank and U.S. Govt. demand deposit accounts. Note.—Total SMSA’s include some cities and counties not designated

2 Boston, Philadelphia, Chicago, Detroit, San Francisco-Oakland, and as SMSA’s,
Los Angeles—Long Beach,
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1.21 MONEY STOCK MEASURES AND COMPONENTS
Billions of dollars; averages of daily figures
1976
1973 1974 1975
Dec. Dec. Dec.
Item June July Aug. Sept. Oct. Nov Dec.?
]
Seasonally adjusted
MEASURES!
T M-l i s 270.5 283.1 294.8 303.2 304.9 306.4 306.3 309.8 309.8 311.9
2 M2 571.4 612.4 664.3 698.5 705.4 710.8 716.4 725.8 732.0 739.5
3 M3 e 919.5 981.6 | 1,092,9 | 1,157.4 | 1,169.9 | 1,182.3 | 1,195.3 | 1,211.7 | 1,223.4 | 1,236.3
T 634.9 702.2 747.2 769.1 774.9 775.1 778.8 .9 794.0 803.4
S M-S e 982.9 | 1,071.4 | 1,175.8 | 1,228.0 | 1,239.4 | 1,246.7 | 1,257.7 | 1,273.7 | 1,285.5 | 1,300.1
COMPONENTS
6 CUFTENCY. .\t eeen i rnnnnnes 61.5 67.8 73.7 77.6 78.1 78.6 79.1 79.8 80.3 80.7
Commercial bank deposits:
7 Demand............. 209.0 215.3 221.0 225.6 226.8 227.8 227.2 230.0 229.5 231.2
8  Time and savings. . . 364.4 419.1 452.4 465.9 470.0 468.7 472.5 478.0 484.2 491.5
9 Negotiable CD’s2 . 63.5 89.8 82.9 70.6 69.6 64.4 62.4 62.0 62.1 63.8
10 Other..v.viiiiiiiiiee 300.9 329.3 369.6 395.3 400.4 404.4 410.1 416.0 422.2 427.6
11 Nonbank thrift institutions3........ 348.0 369.2 428.6 458.9 464.5 471.6 478.9 485.8 491.4 496.8
Not seasonally adjusted
MEASURES!
12 Ml i 278.3 291.3 303.2 302.5 305.2 303.1 304.4 308.7 311.8 320.8
13 M-2o i 576.5 617.5 669.3 699.8 705.8 707.4 712.8 722.9 729.6 744.5
14 M3 921.8 983.8 | 1,094.6 | 1,162.3 | 1,173.8 | 1,178.7 | 1,189.2 | 1,205.5 | 1,216.4 | 1,237.3
1S M4 640.5 708.0 752.8 768.9 774.6 773.6 78.0 787.1 .5 808.8
16 M-S.oiii i ians 985.8 | 1,074.3 | 1,178.1 | 1,231.4 | 1,242.6 | 1,245.0 | 1,254.5 | 1,269.7 | 1,279.3 | 1,301.6
COMPONENTS
17 Currency. oo cvevveiiienenvvinanns 62.7 69.0 75.1 77.8 78.7 78.9 79.0 79.6 80.8 82.2
Commercial bank deposits:
18 Demand...............vvvuuns 215.7 222.2 228.1 224.7 226.5 224.3 225.4 229.1 230.9 238.6
19 156.5 159.7 162.1 159.3 160.2 158.5 159.1 161.8 162.6 168.6
20 Domestic nonmembe: 56.3 58.5 62.6 62.3 62.8 62.4 63.2 64.1 65.0 66.5
21 Time and savings...... 362.2 416.7 449.6 466 .4 469 .4 470.5 473.7 478.4 480.7 488.0
22 Negotiable CD’s2...... . 64.0 90.5 83.5 69.1 68.9 66.3 65.3 64.2 62.9 64.3
23 Other.......cviveviinnnnnn. 298.2 326.3 366.2 397.3 400.6 404.2 408.4 414.2 417.9 423.7
24 Nonbank thrift institutions3........ 345.3 366.3 425.3 462.5 468.0 471.3 476.4 482.6 486.8 492.8
25 U.S. Govt, deposits (all commercial
Banks). . veviviiiiiiiineeians 6.3 4.9 4.1 4.8 3.4 3.6 4.9 3.8 4.0 4.4

1 Composition of the money stock measures is as follows:

M-1: Averages of daily figures for (1) demand deposits of commercial
banks other than domestic interbank and U.S. Govt., less cash items in
process of collection and F.R. float; (2) foreign demand balances at F.R.
Banks; and (3) currency outside the Treasury, F.R. Banks, and vaults
of commercial banks.

M-2: M-1 plus savings deposits, time deposits open account, and time
certificates of deposits (CD’s) other than negotiable CD's of $100,000 or
more of large weekly reporting banks.

M-3: M-2 plus the average of the beginning and end-of-month deposits
of mutual savings banks, savings and loan shares, and credit union shares
(nonbank thrift).

NOTES TO TABLE 1.23:

1 Adjusted to exclude domestic commercial interbank loans.

2 Loans sold are those sold outright to banks’ own foreign branches,
nonconsolidated nonbank affiliates of the bank, the banks’ holding
company (if not a bank), and nonconsolidated nonbank subsidiaries of
the holding company. Prior to Aug. 28, 1974, the institutions included
had been defined somewhat differently, and the reporting panel of banks
was also different. On the new basis, both “Total loans” and “Com-
mercial and industrial loans” were reduced by about $100 million.

3 Reclassification of loans reduced these loans by about $1.2 billion
as of Mar, 31, 1976.

4 Data beginning June 30, 1974, include one large mutual savings
bank that merged with a nonmember commercial bank. As of that date
there were increases of about $500 million in loans, $100 million in

M-4; M-2 plus large negotiable CD’s.

M-5: M-3 plus large negotiable CD’s.

For a descripton of the latest revisions in the money stock measures,
see ‘‘Revision of Money Stock Measures® on pp. 82-87 of the February
1976 BULLETIN.

Latest monthly and weekly figures are available from the Board’s H.6
release. Back data are available from the Banking Section, Division of
Research and Statistics.

2 Negotiable time CD’s issued in denominations of $100,000 or more
by large weekly reporting commercial banks.

3 Average of the beginning and end-of-month figures for deposits of
mutual savings banks, for savings capital at savings and loan associations,
and for credit union shares.

“Qther securities,” and $600 million in “Total loans and investments.”

As of Oct. 31, 1974, “Total loans and investments™ of all commercial
banks were reduced by $1.5 billion in connection with the liquidation
of one large bank. Reductions in other items were: “Total loans,” $1.0
billion (of which $0.6 billion was in “Commercial and industrial loans”),
and “Other securities,”” $0.5 billion. In late November “Commercial and
industrial loans” were increased by $0.1 billion as a result of loan re-
classifications at another large bank.

Note.—Data are for last Wednesday of month except for June 30
and Dec. 31; data are partly or wholly estimated except when June 30
and Dec. 31 are call dates.
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1.22 AGGREGATE RESERVES AND DEPOSITS Member Banks
Billions of dollars; averages of daily figures
1976
Ttem 1973, | 1974, | 1975,
Dec. Dec. Dec.
Mar. Apr. May June July Aug. Sept. Oct. Nov.
Seasonally adjusted
1 Reservesl. .. .....oovviuiiiieiiannnnnns 34.98 | 36.63 | 34.75 | 34.00 | 34.02 | 34.14 | 34.34 | 34.39 | 34.52 | 34.36 | 34.49 | 34.88
2 Nonborrowed......oovovvvriieieennn 33.69 | 35.90 | 34.62 | 33.95 | 33.98 | 34.02 | 34.21 | 34.25 | 34.42 | 34.30 | 34.39 | 34.81
3 Required.........ooiiiiiiiinieiienns 34,68 | 36.37 | 34.49 | 33.78 | 33.87 | 33.93 | 34.12 | 34.15 | 34.32 | 34,16 | 34.27 | 34.62
4 Deposits subject to reserve requirements2...| 442.8 | 486.9 | 506.0 | 507.8 | 509.8 | 507.8 ' 513.9 | 514.9 | 513.6 | 515.3 | 519.6 | 525.3
5 Timeand savings.........oviennia... 279.7 | 322.9 | 338.7 | 339.4 | 340.2 | 338.3 | 342.3 | 344.2 | 341.1 | 342.6 | 345.9 | 350.0
Demand:
6 Private 160.6 | 164.4 | 165.8 | 167.2 | 167.2 | 167.9 | 168.0 | 168.7 | 168.9 | 170.3 | 170.8
7 U.S. Govt.. ... 3.4 3.0 2.5 2.5 2.3 3.7 2.7 3.9 3.8 3.4 4.5
8 Deposits plus nondeposit items3.......... 449.4 | 495.3 | 514.4 | 516.0 | 517.3 | 515.3 | 522.3 | 523.6 | 522.5 | 523.5 | 528.6 | 534.4
Not seasonally adjusted
9 Deposits subject to reserve requirements2. . .| 447.5 | 491.8 | 510.9 | 506.4 | 511.9 | 506.0 | 512.7 | 513.9 | 511.3 | 514.9 | 518.9 | 522.5
10 Time aréd SAVINES .+ vt 278.5 | 321.7 | 337.2 | 339.6 | 340.2 | 339.9 | 342.5 | 343.7 | 342.7 | 344.1 | 346.7 | 347.6
Demand:
11 Private..ooovvvivennniinnnnanninn 164.0 | 166.6 | 170.7 | 163.9 | 168.8 | 163.4 | 166.7 | 167.7 | 165.9 | 167.2 | 169.5 | 171.9
12 US. GOVt oot 5.0 3.5 3.1 2.9 2.9 2.8 3.6 .5 2.7 3.6 2.8 3.0
13 Deposits plus nondeposit items3.......... 454.0 | 500.1 | 519.3 | 514.7 | 519.4 | 513.6 | 521.2 | 522.7 | 520.2 | 523.1 | 527.9 | 531.5

1 Series reflects actual reserve requirement percentages with no adjust-
ment to eliminate the effect of changes in Regulations D and M. There
are breaks in series because of changes in reserve requirements effective
Dec. 12, 1974; Feb. 13, May 22, and Oct. 30, 1975; and Jan. 8, 1976.
In addition, effective Jan. 1, 1976, statewide branching in New York
was instituted. The subsequent merger of a number of banks raised
required reserves because of higher reserve requirements on aggregate
deposits at these banks.

2 Includes total time and savings deposits and net demand deposits as
defined by Regulation D. Private demand deposits include all demand

deposits except those due to the U.S. Govt., less cash items in process of
collection and demand balances due from domestic commercial banks.

3 “Total member bank deposits™ subject to reserve requirements, plus
Euro-dollar borrowings, loans sold to bank-related institutions, and
certain other nondeposit items. This series for deposits is referred to as
“the adjusted bank credit proxy.”

Note.—Back data and estimates of the impact on required reserves
of changes in reserve requirements are shown in Table 14 of the Board’s
Annual Statistical Digest, 1971-1975.

1.23 LOANS AND INVESTMENTS All Commercial Banks

Billions of dollars

End of year 1976
Category 1973 19744 1975 | June 30 | July 28 | Aug. 25 | Sept. 29 | Oct. 27 | Nov. 24 | Dec. 31
¥4 » b4 b4 »r r ¥4
Seasonally adjusted
1 Loans and investments!...................... 633.4 690.4 721.1 738.8 743.1 748.7 752.8 760.3 766.3 767.5
2 Including loans sold outright2.,............. 637.7 | 695.2 725.5 | 743.3 747.6 752.7 | 756.4 764.1 770.1 771.3
Loans:

3 Total. ..o e e 449.0 500.2 496.9 500.7 504.7 507.6 511.4 519.3 521.8 521.6

4 Including loans soid outright2............ 453.3 505.0 | 501.3 | 505.2 509.2 511.6 515.3 523.1 525.6 525.4

5 Commercial and industrial3,............... 156.4 183.3 176.0 170.2 171.0 171.0 172.0 174.8 176.7 176.2

6 Including loans sold outright2,3........... 159.0 186.0 178.5 173.0 173.8 173.5 174.5 177.2 179.1 178.6
Investments:

U.S. Treasury . . . . . e 54.5 50.4 79.4 94.0 92.7 95.0 94.0 93.5 94.3 96.5

8 OMher....uiviiiiiiiiiiiiiinraanras,s 129. 139.8 144.8 144.1 145.7 146.1 147.1 147.5 150.2 149.4

Not seasonally adjusted
9 Loans and investmentsl............cooiiun.. 647.3 | 705.6 | 737.0 | 743. 740.3 746.1 752.9 758.7 | 766.0 | 784.4
10  Including loans sold outright............... 651.6 710.4 741.4 747.8 744.8 750.1 756.8 762.5 769.8 788.2
Loans:

11 Totall. ...t 458.5 510.7 507.4 | 507.2 505.2 | 508.5 513.3 518.2 | 520.6 | 532.6

12 Including loans sold outright2............ 462.8 515.5 S11.8 SI11.7 | 509.7 | 512.5 517.2 | 522.0 | 524.4 | 536.4

13 Commercial and industrial3. . .............. 159.4 186.8 179.3 172.4 170.7 170.3 172.5 174.2 176.0 179.5

14 Including loans sold outright2,3.,......... 162.0 189.5 181.8 175.2 173.5 172.8 175.0 176.6 178.4 181.9
Investments:

15 U.S. Treasury 58.3 54.5 84.1 90.8 89.5 91.8 92.6 93.5 96.9 101.7

i6 Other......... 130.6 140.5 145.5 145.3 145.6 145.8 147.0 147.0 148.6 150.2

For notes see bottom of opposite page.
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1.24 COMMERCIAL BANK ASSETS AND LIABILITIES Last-Wednesday-of-Month Series

Billions of dollars, except for number of banks

1974 1975 1976 3
Account
Dec. 31 | Dec. 31 | Apr. 287 May 267| June 307 July 287 | Aug. 257| Sept. 297| Oct. 272\ Nov. 24?| Dec. 297
All commerical
1 Loans and investments.............. 744.1 ¢ 775.8 | 765.6 | 766.8 | 779.8 | 772.5 | 782.1 790.4 | 796.9 | 805.6 | 826.4
2 L0ans, BrOSS. .« cvvveeveennarennnn 549.2 546.2 530.2 531.8 543.7 537.6 | 544.5 550.8 556.4 560.2 576.0
Investments:
3 U.S. Treasury securities, ....... 54.5 84.1 90.2 90.4 90.8 89.5 91.8 92.6 93.5 96.9 101.2
4 Other......ooovvvviiann. 140.5 145.5 145.2 144.6 145.3 145.5 145.8 146.9 147.0 148.6 149.2
5 Cashassets........ooovnnnuununnn. 128.0 | 133.6 113.2 111.7 125.2 111.5 109.1 118.7 115.2 124.3 128.7
6 Currency and coin............... 11.7 12.3 12.1 12.0 12.0 12.2 12.0 12.2 12.5 11.8 13.9
7 Reserves with Federal Reserve
Banks.............. . 27.1 26.8 27.8 26.2 27.1 28.0 25.4 29.7 26.4 29.1 29.9
8 Balances with banks,........ . 42.0 47.3 35.3 36.1 40.4 34.6 36.1 36.1 36.7 40.2 39.8
9 Cash items in process of collection. . 47.3 47.3 37.9 37.4 45.7 36.7 35.6 40.6 39.5 43.3 45.1
10 Total assets/total labilities and
capitall.............. ...l 919.6 | 964.9 | 926.4 | 927.7 | 957.1 934.3 | 940.5 | 960.0 | 962.6 | 982.9 {1,010.8
11 Deposits.(.i ........................ 747.9 | 786.3 | 753.1; 754.1 782.8 | 761.2 | 759.4  773.3 777.9 | 789.1 812.4
Demand:
12 Interbank........oovvvennnnn, 43.5 41.8 32.3 33.1 38.3 33.1 33.4 35.2 34.8 39.9 39.1
13 U.S. Government............. 4.8 3.1 4.1 3.5 4.7 3.5 3.7 5.8 3.7 3.3 3.4
14 Other.........oovviiiiean. 267.5 | 278.7 | 250.2 | 247.5 | 266.4 | 250.6 | 247.4 | 252.9 258.2 | 260.8 275.9
Time:
15 Interbank...............c...... 11.5 12.0 11.0 10.5 10.6 10.2 9.7 9.5 9.1 9.0 9.2
16 Other. ....covviivinnneeennnen 420.6 | 450.6 | 455.6 | 459.4 | 462.9 | 463.8 | 465.3 | 469.9 472.2 | 476.1 484.8
17 Borrowings..........ovvvvvnnnnnn. 58.4 60.2 68.5 66.2 65.9 66.8 72.3 77.5 76.0 83.6 88.0
18 Total capital accounts2............. 63.7 69.1 70.6 71.4 72.1 72.2 72.5 73.1 73.7 74.1 75.0
19 Memo: Number of banks.......... 14,465 | 14,633 | 14,632 | 14,637 | 14,636 | 14,635 | 14,649 | 14,655 | 14,659 | 14,659 | 14,659
Member
20 Loans and investments.............. 568.5 578.6 567.4 | 567.1 571.5 570.1 578.2 583.6 588.6 595.3 612.7
21 Loans, gross........c.ooovvenan. 429.5 416.4 402.1 402.3 411.7 405.3 410.8 415.1 419.5 421.9 435.3
Investments:
22 U.S. Treasury securities. ....... 38.9 61.5 64.9 65.0 65.6 64.4 66.7 67.0 67.7 70.8 74.3
23 Other......oooviiiiinnenn. 100. 1 100.7 100.3 99.7 100.2 100.3 100.7 101.5 101.4 102.6 103.1
24 Cash assets, total.................. 107.0 | 108.5 93.7 92.3 104.0 92.3 89.4 98.9 94.9 103.0 | 107.6
25 Currency and coin............... 8.8 9.2 9.1 9.1 9.0 9.1 9.0 9.2 9.4 8.9 10.5
26 Reserves with Federal Reserve
Banks, ... oot 27.1 26.8 27.8 26.2 27.1 28.0 25.4 29.8 26.4 29.1 29.9
27 Balances with banks. ............ 25.5 26.9 20.1 20.9 23.8 19.6 20.5 20.6 20.9 23.3 23.5
28 Cash items in process of collection. . 45.6 45.5 36.7 36.1 44,1 35.5 34.4 39.3 38.2 41.8 43.7
29 Total assets/Total liabilities and
capital!. . ... . ... ... 715.6 | 733.6 | 702.1 | 702.3 | 726.8 | 706.2 | 710.7 | 726.8 727.6 | 744.8 | 769.1
30 Deposits.......ocviiiiiiiiiaiiiinn 575.6 | 590.8 561.1 | 561.2 | 585.3 565.1 | 562.4 | 573.9 576.1 584.8 | 604.6
Demand:
3t Interbank 41.1 38.6 29.9 30.7 35.6 30.7 30.9 32.7 32.2 37.2 36.4
32 U.S. Government 3.2 2.3 3.3 2.7 3.7 2.7 2.8 4.3 2.9 2.4 2.5
33 Other.......... 204.2 | 210.8 189.4 187.0 | 202.1 188.6 185.9 191.0 194.7 196.0 | 208.6
Time:
34 Interbank 10.1 10.0 9.0 8.5 8.6 8.1 7.6 7.5 7.1 7.0 7.2
35 Other............ ..o it 317.1 329.1 329.6 332.3 335.4 334.9 335.1 338.4 339.2 342.1 349.9
36 BOIrOWINGS....ovvvevinennnenanns 52.9 53.6 62.0 59.6 59.3 60.3 65.9 70.6 69.1 76.4 80.4
37 Total capital accounts?............. 48.2 52.1 53.8 54.5 55.0 55.1 55.4 55.7 56.2 56.6 57.3
38 MEemo: Number of banks...........| 5,780 | 5,788 5,775 5,777 5,776 5,767 5,771 5,773 5,768 5,768 5,768

1 Includes items not shown separately.

Effective Mar. 31, 1976, some of the item “reserve for loan losses”
and all of the item “unearned income on loans” are no longer reported
as liabilities. As of that date the ‘‘valuation” portion of ‘“‘reserve for
loan losses” and the “unearned income on loans” have been netted
against ‘‘other assets,” and against ‘“total assets’ as well,

Total liabilities continue to include the deferred income tax portion of
“‘reserve for loan losses.”

2 Effective Mar. 31, 1976, includes “reserves for securities’’ and the
contingency portion (which is small) of “reserve for loan losses.”

3 Figures partly estimated except on call dates.

Note.—Figures include all bank-premises subsidiaries and other sig-
nificant majority-owned domestic subsidiaries.

Commercial banks: All such banks in the United States, including
member and nonmember banks, stock savings banks, nondeposit trust
companies, and U.S. branches of foreign banks, but excluding one na-
tional bank in Pureto Rico and two in the Virgin Islands.

Member banks: The following numbers of noninsured trust companies
that are members of the Federal Reserve System are excluded from mem-
ber banks in Tables 1.24 and 1.25 and are included with noninsured banks
in Table 1.25: 1974—June, 2; December, 3; 1975—June and December,
4; 1976 (beginning month shown)—July, 5
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Commercial Banks  Al7
1.25 COMMERCIAL BANK ASSETS AND LIABILITIES Call-Date Series
Millions of dollars except for number of banks
1974 1975 1974 1975
Account
June 30 Dec. 31 June 30 Dec. 31 June 30 Dec. 31 June 30 Dec. 31
Total insured National (all insured)

1 Loans and investments——Gross................ 709,904 | 734,516 | 736,164 | 762,400 | 418,329 | 428,433 | 428,167 | 441,135

Loans:
2 GIOSS. v es e tninnnanereeeevveareeins 521,424 | 541,111 526,272 | 535,170 | 313,659 321,466 | 312,229 315,738
3 Netivoeoriierrovanninnnnnnns ) (@) ) @) ) [©)] ) )

Investments:

4 U.S. Treasury securities. .............ov.. 51,832 54,132 67,833 83,629 27,631 29,075 37,606 46,799

5 [0 T 136,648 139,272 142,060 143,602 77,039 77,892 78,331 78,598

6 Cashassets.....oovvevierieinirnrrnnnoneennas 123,536 125,375 125,181 128,256 73,703 76,523 75,686 78,026

7 Total assets/total liabilities!................... 871,986 | 906,325 | 914,781 | 944,654 | 516,632 | 534,207 | 536,836 | 553,285

8 De]gosits, ctlotal .............................. 703,767 | 741,665 | 746,348 | 775,209 | 407,915 | 431,039 | 431,646 | 447,590

emand :

9 U.S. Government., .......oeveennnennnnn,s 8,355 4,799 3,106 3,108 5,038 2,437 1,723 1,788
10 Interbank, .......ooviviiiiiiiinnniinn. 40,534 42,587 41,244 40,259 20,086 23,497 21,096 22,305
11 (0.3 T 250,225 | 265,444 | 261,903 276,384 145,954 154,397 152,576 159,840

Time:
12 Interbank. .....covvninineinnennns 8,427 10,693 10,252 10,733 4,912 6,750 6,804 7,302
13 (013 1= 396,226 | 418,142 | 429,844 | 444,725 | 231,925 | 243,959 249,446 | 256,355
14 65,514 55,988 59,310 56,775 48,123 39,603 41,954 40,875
15 Total capital accounts. . 61,003 63,039 65,986 68,474 34,966 35,815 37,483 38,969
16 Memo: Number of banks................0vn 14,108 14,216 14,320 14,372 4,693 4,706 4,730 4,741
State member (all insured) Insured nonmember
17 Loans and investments==Gross................ 132,388 140,373 134,759 137,620 159,186 165,709 173,238 183,645
Loans
18 GIOSS. et vttt r v riiiianerasrennnon 101,732 108,346 100,968 100,823 106,033 111,300 113,074 118,609
19 0L Q) (O] ) (@) 2) (@] 2) )
Investments:
20 U.S. Treasury securities. ......oooveiun... 8,303 9,846 12,004 14,720 15,898 15,211 18,223 22,109
21 [ 13 1 22,353 22,181 21,787 22,077 37,255 39,199 41,942 42,927
22 Cashassets,....vovuuuiininerirenininnnnnens 35,268 30,473 31,466 30,451 14,565 18,380 18,029 19,778
23 Total assets/total liabilities.................... 175,896 | 181,683 | 179,787 | 180,495 | 179,457 | 190,435 | 198,157 | 210,874
24 De]gosits, (t‘otal .............................. 139,446 | 144,799 | 141,995 143,409 156,406 165,827 | 172,707 184,210
emand :
25 US. Government., . ......oovuunenneen., 1,586 746 443 467 1,731 1,616 940 853
26 Interbank. . ... 19,125 17,565 18,751 16,265 1,323 1,525 1,397 1,689
27 Other..... 47,690 49,807 48,621 50,984 56,580 61,240 60,706 65,560
Time:
28 Interbank. ....oovvveveviveiiniiiannnnn. 2,906 3,301 2,771 2,712 610 642 676 719
29 Other.. oot i 68,138 73,380 71,409 72,981 96,162 100,804 108,989 115,389
30 BOMrOWINES. .ot vvviiniinninereeeeararsns 14,713 13,247 14,380 12,771 2,678 3,138 2,976 3,128
31 Totalcapital accounts.............ccooiievune. 11,980 12,425 12,773 13,105 14,057 14,799 15,730 16,400
32 MemMo: Numberof banks.......oc.vviveeinnn 1,068 1,074 1,064 1,046 8,347 8,436 8,526 8,585
Noninsured nonmember Total nonmember
33 Lofns and investments—Gross................ 9,269 9,981 11,725 13,674 | 168,456 | 175,690 | 184,963 | 197,319
oans:
34 [ T 7,987 8,461 9,559 11,283 114,020 119,761 122,633 129,892
35 Nt e an ittt aaer e () ® (@) 2) 2 Q) (O] (O]
Investments:
36 U.S. Treasury securities.................. 282 319 358 490 16,180 15,530 18,581 22,599
37 Other.. ..o vvi ittt 1,001 1,201 1,808 1,902 38,256 40,400 43,750 44,829
38 Cashassets.....oovuieinrniininnnniieeeeonns 2,951 2,667 3,534 5,359 17,516 21,047 21,563 25,137
39 Total assets/total liabilities.................... 12,770 13,616 16,277 20,544 | 192,227 | 204,051 214,434 | 231,418
40 Deposits, total. .......... ... .ol 6,610 6,627 8,314 11,323 163,016 172,454 181,021 195,533
Demand:
41 U.S. Government. .ouveecevevseninnnnains 12 8 11 6 1,743 1,624 951 859
42 Interbank 1,481 897 1,338 1,552 2,804 2,422 2,735 3,241
43 Other....oov it iiiiians 2,209 2,062 2,124 2,308 58,789 63,302 62,830 67,868
Time:
44 Interbank.....oovvviiviriiiiiininnennns 476 803 957 1,291 1,086 1,445 1,633 2,010
45 1013 1 2,432 2,857 3,883 6,167 98,593 103,661 112,872 121,556
46 BOITOWINGS. .o vvvvvevrrvrnervevinsrnnnennes 2,033 2,382 3,110 3,449 4,711 5,520 6,086 6,577
47 Total capital accounts.............ccovvennnnn. 620 611 570 651 14,6717 15,410 16,300 17,051
48 Memo: Number of banks.......c.oovvvrnnnnn. 229 249 253 261 8,576 8,685 8,779 8,846

1 Includes items not shown separately.

2 Not available.
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Al8

1.26 COMMERCIAL BANK ASSETS AND LIABILITIES

Asset and liability items are shown in millions of dollars

Domestic Financial Statistics o January 1977

Detailed Balance Sheet, March 31, 1976

Member banks!

Insured Non-
Asset account commercial Large banks member
banks banks!
Total All other
New York City of Other
City Chicago large
1 Cash bank balances, items in process................ 119,026 101,773 26,340 4,185 39,319 31,929 17,260
2 Currency and COIN. v« vovviivvin e vinreans, 11,216 8,440 714 158 2,845 4,723 2,776
3  Reserves with FR. Banks..........ccoovvuvinn.. 28,525 28,525 4,702 2,065 11,946 9,812 {...........
4 Demand balances with banks in United States. .. .. 27,671 17,248 6,704 102 ,187 7,255 10,430
5  Other balances with banks in United States. .. 6,586 4,267 40 16 1,593 2,618 2,319
6  Balances with banks in foreign countries. . 2,910 2,530 169 41 1,465 856 379
7  Cash jtems in process of collection............... 42,119 40,763 14,010 1,803 18,283 6,666 1,356
8 Total securities held—Book value................... 229,529 162,99 17,581 7,459 53,826 84,131 66,534
9 US. TreasuI¥......coorienriennnnnnnesscinas e . e

10 Other U.S. Govt. agencies. .. ....covvveeravnnnn
11 States and political subdivisions

12 Allothersecurities............oviiiiarnevrnnns
13  Unclassified total. . ........ ...t
14  Trading-account securities............ocoeovun.n
15 U.S. Treasury

16 Other U.S. Govt. agencies. . .....covoavvennnn.,
17 States and political subdivisions...............
18 All other trading acct, securities...............
19 Unclassified.. ...ttt
20  Bank investment portfolios............ccciiununnn
21 U.S. Treasury. . ..ovuuienivnnmnnnenrennnnsn,
22 Other U.S. Govt. agencies. .........ovnvennen
23 States and political subdivisions. ..

24 All other portfolio securities. . .. ...oovvvnn. ...
25 F.R. stock and corporate stock............. oo,

Federal funds sold and securities resale agreement. .. ..
27 Commercial banks........ oo ..

28  Brokers and dealers
29 Others.....veiieionnn ittt
30 Other loans, gross..........coviiviiirnnnnneneans.

Less: Unearned income on loans. .
32 Reserves for loan loss.......
Otherloans, net. ... ... .cciviiiieiinnennennnenn

Other loans, gross, by category

34 Realestateloans..............cooiiiiiiiiniann
35 Construction and land development............
36 Secured by farmland. . ........ ... .. ool
37 Secured by residential. . .......... ... .. ...
38 1- to 4-family residences. ............. ...t
39 FHA-insured............... oo,
40 Conventionai.......ooeeviiiiiinieiiiaans
41 Multifamily residences............. ... ... ..
42 FHA-insured..............co it
43 Conventional..............ciiiiiniian,
44 Secured by other properties. . .................
4S5  Loans to financial institution..........ccovviian,
46 To real estate investment trusts................
47 To domestic commercial banks................
48 To banks in foreign countries. . ...............
49 To other depositary institutions................
50 To other financial institutions. ................
51 Loans to security brokers and dealers

52 Other loans to purch./carry securities

53  Loans toc farmers—except real estate

54 Commercial and industrial loans. .....

SS  Loans toindividuals............coociiiiiinin,
56 Instalment loans..........

57 Passenger automobiles

58 Residential-repair/modernize. . ..............
59 Credit cards and related plans...............
60 Charge-account credit cards...............
61 Check and revolving credit plans...........
62 Other retail consumer goods.........vcoeviuns
63 Mobile homes............. ...t
64 Other. ...ttt i
65 Other instalment loans. . .c....ovvrevneenae,
66 Single-payment loans to individuals. ...........
67 Allotherloans.........vovvviiinnneerinnnnnnns
68 Total loans and securities, net............covuenn..

69 Direct lease financing.............coenn.
70 Fixed assets—Buildings, furniture, real estate. .
71 Investment in unconsolidated subsidiaries. .. .. ..
72 Customer acceptances outstanding. . ...............
73 Other assets....... T PN

T4 Total assets. . vvvvviiriieetin e e,

491,706
11,218
6,063
474,425

138,289
15,933
6,111
78,348
73.858
8,212
65,646
4,489

12,859

741,472
4,200
17,833
1,982
9,731
25,301

919,546

379,905
7,829
4,858

367,217

2,943
26,167

35,575
10,072
2,407

558,618
3,988
13,368
1,958

9,440
22,440

711,585

4,814
7,940

128,347

457

13,321
10,490
2,008
824

143,842
2,741
1,812

139,289

36,408
6,177
287
20,954
19,709
3,888
15,821
1,245

,619
5,438
925
3,992
9,061

268,246

478

10,655
10,231
314

109
146,916

4,59
1,634
140,683

51,377
3,214
2,336

30,831

2,976
728
431
408
170

1,238
122
900

8,525

38,917

41,220

32,777

14,902

2.140
2,897
2,190

707

6,380

3,765

2,615

6,458

8,443

2,879

235,947
604
5,916
71

284
3,761

278,512

1,205
107,207

39,719

182,882
212
4,466
24

291
2,907

208,043

For notes see opposite page.
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Commercial Banks  Al19
1.26 Continued
Member banks!
Insured Non-
Liability or capital commercial Large banks member
account banks banks!
Total All other
New York City of Other
City Chicago large
75 Demand deposits..........c...ooiiiaiiiiiiiaa 294,953 231,623 52,202 8,997 83,922 86,501 63,331
76 Mutuat savingsbanks. ............... .. ..., 1,033 941 432 2 222 284 9
77  Other individuals, partnerships, and corporations. . 228,651 173,801 29,202 6,577 65,625 72,397 54,849
78  U.S. GOVEINMENt. o\ vt vt cavne e naannnn 2,474 1,798 121 25 661 990 676
79  States and political subdivisions................. 15,860 11,183 502 191 3,471 7,019 4,677
80 Foreign governments, central banks, etc.......... 1,434 1,388 1,168 18 172 30 47
81 Commercial banks in United States. ... 29,608 28,550 13,167 1,756 10,215 3,413 1,058
82 Banks in foreign countries....... 5,482 5,353 4,089 136 1,011 117 130
83  Certified and officers’ checks,etc................ 10,410 8,610 3,522 291 2,545 2,252 1,801
84 Time deposits. ... ..onovvvvriinareeiirnenieaans 285,241 213,442 33,200 13,466 78,373 88,402 71,799
85 Accumulated for personal loan payments. .. 197 | 72 A P 12 139 45
86  Mutual savings banks 553 537 297 2 193 45 16
87  Other individuals, partnerships, and corporations. . 219,140 161,988 22,954 9,460 58,504 71,069 57,152
88 U.S.Government. .........oovvmuinienniniieiinn 618 478 91 1 201 186 141
89  States and political subdivisions................. 46,328 32,819 1,032 1,442 14,147 16,198 13,508
90 Foreign governments, central banks, etc.......... 8,550 8,337 5,122 1,136 2,047 33 213
91 Commercial banks in United States............. 8,504 7,843 3.001 1,340 2,786 716 661
92  Banks in foreign countries. .. ........ ..., 1,351 1,288 703 86 482 17 63
93 Savings deposits. ... ...l 179,421 129,091 8,650 2,706 47,534 70,201 50,330
94 Individuals and nonprofit organizations.......... 170,989 123,059 8,247 2,616 45,430 66,767 47,930
95 Corporations and other profit organizations...... 5,437 3,978 192 66 1,677 2,042 1,459
96 U.S. Government.........o.vvirumnnnnunannins 2,926 1,988 161 23 418 1,385 938
97 ANl Other.........veiiiriiiit i, 69 65 50 |.eneeiiinnn 8 7 3
98 Total deposits. . ... ..o vvneniiiiiiiiiirianns 759,615 574,155 94,053 25,169 209,828 245,105 185,460
99 Federal funds purchased and securities sold under
agreements to repurchase..................... 57,248 54,654 11,733 7,536 27,819 7,566 2,594
100 Commercial banks..........coooiieviinen.n. 35,330 34,269 6,625 5,261 18,388 3,995 1,061
101 Brokersand dealers.........coviiiinvnvannn.. 5,609 5,409 751 1,001 2,967 689 200
102 Others...oooovee ettt 16,309 14,976 4,357 1,273 6,464 2,881 1,333
103 Other liabilities for borrowed money.............. 4,467 4,164 1,913 58 1,872 321 304
104 Mortgage indebtedness. . ........... ... ... .. 770 554 53 16 304 182 216
105 Bank acceptances outstanding. ................... 10,385 10,094 5,431 352 4,026 285 291
106 Other liabilities. ... ..o 15,212 13,223 4,266 897 5,164 2,897 2,065
107 Total liabilities. .................. oo 847,697 656,844 117,448 34,028 249,013 256,355 190,930
108 Subordinated notes and debentures................ 4,549 3,676 916 84 1,698 978 873
109 Equity capital. ... ...t 67,300 51,065 9,983 2,368 | 17,535 21,178 16,240
110 Preferred stock. .. .oooviiviiin i, 53 K S S 10 24 20
111 Common StoCK .« .vvvvret et 15,699 11,631 2,259 570 3,875 4,928 4,070
112 SUIPIUS. ¢ v vttt 27,112 20,277 3,906 1,149 7,279 7,944 6,836
113 Undivided profits 22,710 17,906 3,745 600 5,962 7,600 4,807
114 Other capital TESEIVES. ..t .o vve i ianneens 1,725 1,218 75 50 410 684 508
115 Total liabilities and equity capital.................. 919,546 711,585 128,347 36,481 268,246 278,512 208,043
MEemo:
116 Demand deposits adjusted2, .. ............ ... ..., 220,752 160,512 24,904 5,413 54,763 75,432 60,241
Average for last 15 or 30 days:
117  Average cash and due from bank 117,460 101,147 26,918 4,255 38,935 31,039 16,316
118  Average Federal funds sold and securities
purchased under agreements to resell. ......... 36,716 27,406 1,767 1,379 12,856 11,404 9,340
119  Average total Ioans. ..........ooovvenaiinianns 486,101 371,737 68,027 20,768 140,866 142,077 114,363
120  Average time deposits of $100,000 or more. .. 144,427 120,645 30,152 11,156 50,764 28,574 23,781
121  Average total deposits. ......cooviiaini i, 751,437 567,916 91,522 25,125 207,676 243,593 183,520
122  Average Federal funds purchased and securities
sold under agreements to repurchase........ 59,318 56,753 14,503 7,312 27,223 7,715 2,565
123 Average other liabiltties for borrowed money. .. .. 4,093 ,81 1,666 47 1,815 286 280
124 Standby letters of credit outstanding 9,756 9,304 4,800 950 2,940 614 452
125 Time deposits of $100,000 or more. . .. 143,154 120,398 29,959 11,210 50,471 28,758 22,756
126  Certificates of deposit. .. ....oovvverenina, 119,853 99,898 24,706 9,051 40,992 25,148 19,955
127  Other time deposits. . . .oovvvvirieviiierevnann. 23,301 20,501 5,253 2,159 9,478 3,610 2,800
128 Number of banks.........covuiriiiieniiiena 14,368 5,778 11 9 155 5,603 8,595

I Member banks exclude and nonmember banks include 5 noninsured
trust companies that are members of the Federal Reserve System, and
member banks exclude 2 national banks outside the continental United

States.

2 Demand deposits adjusted are demand deposits other than domestic
commercial interbank and U.S. Govt., less cash items reported as in

process of collection.
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A20  Domestic Financial Statistics o January 1977

1.27 ALL LARGE WEEKLY REPORTING COMMERCIAL BANKS Assets and Liabilities
Millions of dollars, Wednesday figures

1976
Account i
Nov. 10 Nov. 17 Nov. 24 Dec. 1 Dec. 8 Dec. 15 ‘ Dec. 22 ‘ Dec. 29
1 Total loans and investments.................... 400,713 | 404,376 | 401,562 | 409,164 | 409,928 | 415,285 I 414,897 | 415,938
i
Loans:
2 Federal funds sold, totall. 22,476 20,729 19,424 22,865 23,262 23,936 24,385 24,113
3 To commercial banks....... 17,692 16,777 15,842 16,872 18,638 18,938 19,926 19,758
To brokers and dealers involving.
4 U.S. Treasury securities................. 3,053 2,584 2,142 3,842 2,619 3,065 2,638 2,275
5 Other SeCUrities ... .. cvvvvvrnnniinnanns. 551 493 608 747 791 761 722 830
6 TO OtherS .« ouveiiviiieaaiiiii e 1,180 875 832 1,404 1,214 1,172 1,099 1,250
7 OFREr, GroSS. oo iiis i iiiiien i nnainenns 282,028 284,001 282,871 286,506 286,149 288,852 288,461 289,021
8 Commercial and industrial .. .............. 114,274 114,604 115,005 115,507 115,58t 116,425 116,544 116,460
9 Agricultural. ........c i 4,198 4,201 4,175 4,216 4,174 4,194 4,211 4,262
For purchasing or carrying securities:
To brokers and dealers:
10 U.S. Treasury securities. . ............. 1,198 1,801 1,213 2,283 2,047 2,075 1,569 1,538
11 Other securities . . .....ovvvveenennnns 7,026 7,179 6,801 7,740 7,484 8,558 8,254 8,233
To others:
12 U.S. Treasury securities. . ............. 70 72 70 70 72 74 74 79
13 Other securities., . ....oovevrrreeeeaa, 2,520 2,537 2,525 2,524 2,530 2,505 2,506 2,501
To nonbank financial institutions:
14 Personal and sales finance cos., etc........ 6,901 6,914 6,863 6,974 6,849 ! 7,258 7,233 7,490
15 [0 33 1T 16,989 16,900 16,698 16,889 16,903 17,058 16,850 17,007
16 Realestate.........covvivinennnnnnnnnns 62,952 63,166 63,184 63,227 63,289 63,505 63,501 63,482
To commercial bank:
17 Domestic 1,697 1,913 1,877 2,071 1,921 1,789 1,920 1,936
18 Foreign.............. . .. 5,938 6,137 6,015 6,030 6,216 5,982 5,980 6,112
19 Consumer instalment. .......... ... ..o 38,362 38,404 38,493 38,531 38,613 38,840 39,079 39,345
20 Foreign governments, official institutions, etc.. 1,949 1,894 1,857 1,930 1,907 1,876 1,863 1,822
21 All other1oans....oovvvveirvnnnansnneins 17,954 18,279 18,095 18,514 18,563 18,713 18,877 18,754
22 Less: Loan loss reserve and unearned income
ONlOANS . v eeee e 8,669 8,695 8,751 8,708 8,734 8,740 8,726 8,643
23 Other loans, net......oveveevvenennan 273,359 | 275,306 274,120 | 277,798 | 277,415 280,112 | 279,735 280,378
Investments:
24 U.S. Treasury securities, total .............. 44,621 47,356 47,046 47,615 48,203 49,777 49,432 50,148
25 2711 PN 11,055 11,770 10,903 11,526 11,461 12,835 12,428 13,285
Notes and bonds, by maturity— .
26 Within 1 YEaT. » v s e eervnnnaeeennnnnn 6,499 6,431 6,465 6,557 6,741 6,713 6,685 6,812
27 160 S Years.cee v vvvvviinnninnnnnnnns 22,473 24,377 24,945 24,833 25,715 26,082 26,106 25,854
28 After 5 years. ..o v 4,594 4,778 4,733 4,699 4,286 4,147 4,213 4,197
29 Other securities, total . . ........viiiiiennn, 60,257 60,985 60,972 60,886 61,048 61,460 61,345 61,299
Obligations of States and political
subdivisions:
30 Tax warrants, short-term notes, and
bills 6,447 6,997 6,685 6,689 6,713 6,893 6,656 6,524
31 All other RN 40,156 40,205 40,232 40,151 40,358 40,613 40,384 40,488
Other bonds, corporate stocks, an
securities:
32 Certificates of participation2........... 2,297 2,257 2,284 2,297 2,301 2,266 2,320 2,360
33 All other, including corporate stocks., ... 11,357 11,526 11,771 11,749 11,676 11,688 11,985 11,927
34 Cash items in process of collection............. 35,513 37,084 37,785 43,259 35,890 45,042 42,353 40,077
35 Reserves with Federal Reserve Banks........... 20,589 20,333 22,049 16,606 21,516 24,198 22,396 24,282
36 Currency and COIM. . .. vvvvivirvnninivernnnnns 5,299 5,546 5,378 5,783 5,550 5,827 5,793 6,329
37 Balances with domestic banks.................. 12,240 12,453 13,603 13,227 13,261 13,306 14,120 13,791
38 Investments in subsidiaries not consolidated. . ... 2,251 2,230 2,239 2,280 2,287 2,287 2,390 2,345
39 Other @ssets. ...ovviviineieenneenenanans 47,173 45,927 48,519 49,381 47,795 49,824 48,889 50,303
40 Total assets/total Habilities..................... 523,778 | 527,949 | 531,135 | 539,700 [ 536,227 | 555,769 | 550,838 | 553,065
Deposits: J
41 Demand deposits, total, . ... .ciiiiiiiiin 166,946 170,239 171,492 183,073 170,509 190,763 182,181 181,677
42 Individuals, partnerships, and corporations. . 121,185 124,120 120,934 130,287 123,875 135,580 131,503 130,649
43 States and political subdivisions............ 5,953 6,240 6,282 6,597 5,550 6,243 6,594 6,058
44 U.S. GOVl v vieinieiiiiieie it 1,625 1,760 1,440 1,385 1,064 5,623 2,085 1,654
Domestic interbank:
45 Commercial. .....ovviiiiiiin i 23,770 24,130 28,187 27,430 24,761 26,360 26,686 27,362
46 Mutual savings.........oveeanienin..n 914 831 756 890 877 871 744 743
Foreign:
47 Governments, official institutions, etc 1,197 1,054 1,686 1,440 1,134 1,357 1,228 1,412
48 Commercial banks. .............. 5,886 5,810 5,978 5,811 5,845 5,545 5,670 5,951
49 Certified and officers’ checks. . e 6,416 6,294 6,229 9,233 7,403 9,184 7,671 7,848
50  Time and savings deposits, total3.............. 222,787 | 222,843 i 224,359 | 224,828 | 226,790 | 227,22] 229,223 | 231,178
Individuals, partnerships, and corporations:
51 SAVINES . v v 85,361 85,762 86,175 86,851 87,769 88,381 88,702 89,338
52 £073 1= A 104,148 104,171 105,379 | 105,244 106,316 105,499 106,427 107,421
53 States and political subdivisions. . 18,657 18,522 18,650 18,410 18,336 18,827 19,214 19,334
54 Domestic interbank................ ... 5,493 5,566 5,584 5,557 5,567 5,521 5,626 5,708
55 Foreign governments, official institutions, etc. 7,793 7,511 7,262 7,476 7,508 7,710 7,956 8,015
56 Federal funds purchased, etc.4................. 67,778 67,443 67,506 64,562 71,709 68,719 72,342 72,086
Borrowings from:
57 Federal Reserve Banks..........oovviinnnn.n 95 11 30 317 1 298 50 319
58 Others............ccoviuieviinnnininnnnnns 4,216 4,825 4,616 4,325 4,392 4,161 3,929 4,118
59 Other liabilities, etc.5.......c.oivi it 21,115 21,837 22,393 21,730 21,809 23,671 22,079 22,412
60 Total equity capital and subordinated
notes/debenturesb...... ... .. 0. 40,841 40,751 40,739 40,865 41,017 40,936 41,034 41,275
1 Includes securities purchased under agreements to resell. 5 Includes minority interest in consolidated subsidiaries and deferred
2 Federal agencies only. tax portion of reserves for loans.
3 Includes U.S. Govt. and foreign bank deposits not shown separately. 6 Includes reserves for securities and contingency portion of reserves
4 Includes securities sold under agreements to repurchase. for loans.

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis



Weekly Reporting Banks — A2l

128 LARGE WEEKLY REPORTING COMMERCIAL BANKS IN NEW YORK CITY Assets and Liabilities
 Millions of dollars, Wednesday figures

1976
Account
Nov. 10 Nov. 17 Nov. 24 Dec. 1 Dec. 8 Dec. 15 Dec. 22 Dec. 29
1 Total loans and investments. ..........ccoveuven 88,083 90,925 89,862 91,743 91,612 93,895 92,743 93,144
Loans:
2 Federal funds sold, totalt................. .. 1,552 1,722 1,994 2,064 2,402 2,452 2,839 3,015
3 To commercial banks. ............c.ooiuhn 723 987 1,286 1,149 1,384 1,527 1,820 2,269
To brokers and dealers involving—
4 U.S. Treasury securities. ........coevenn. 542 490 438 602 597 467 646 278
5 Other securities. «cvvvvnrrrenrereananns 27 19 49 35 102 37 20 21
6 To others 260 226 221 278 319 421 353 447
7 Other, gross 68,424 69,749 68,722 71,369 70,586 71,960 70,873 70,911
8 Commercial and indu . 33,805 33,974 34,254 34,649 34,705 35,187 34,951 35,039
9 Agricultural. ... ...l v 95 98 99 112 101 102 110 118
For purchasing or carrying secur :
To brokers and dealers:
10 U.S. Treasury securities........... ... 967 1,584 978 2,053 1,850 1,854 1,344 1,322
11 Other SeCUrities . v .. ocrvvrvereveennnns 3,952 4,138 3,734 4,500 4,185 5,016 4,829 4,610
To others:
12 U.S. Treasury securities. .............. 13 14 14 13 14 14 16 16
13 Other securities. .. oovvvveenaneen s 367 369 371 380 371 360 361 357
To nonbank financial institutions:
14 Personal and sales finance cos., etc........ 2,321 2,355 2,310 2,420 2,255 2,548 2,443 2,661
15 (Y1 S O 6,132 6,118 6,089 6,087 6,035 6,036 5,991 6,001
16 Real €5tate. . ..o ovvvarvecrrnoaaansenannns 9,093 9,075 9,030 8,934 8,900 8,911 8,973 8,988
To commercial banks:
17 DOMESIC. « e vvve v rnnneeneeesvenessns 670 797 754 808 713 566 624 587
18 FOFEIZN. -+t v irienaieanaenereenenas 2,643 2,718 2,738 2,797 2,928 2,853 2,806 2,849
19 Consumer instalment. ...........ochveuan, 3,982 4,003 4,007 3,992 4,002 3,993 3,979 3,990
20 Foreign governments, official institutions, etc. 630 556 511 612 554 496 480 434
21 Al Other I08nS. v ovvtvnnninnnenroeaenss 3,754 3,950 3,833 4,012 3,973 4,024 3,966 3,939
22  Less: Loan loss reserve and unearned income
on loans..... 1,692 1,704 1,726 1,728 1,735 1,732 1,725 1,694
23 Other loans, net 66,732 68,045 66,996 69,641 68,851 70,228 69,148 69,217
Investments:
24  U.S. Treasury securities, total................ 10,491 11,741 11,445 10,568 11,136 11,672 11,231 11,485
25 Bills. . o 3,148 3,703 3,319 2,905 2,884 3,352 2,663 2,878
Notes and bonds, by maturity—
26 Within 1 year.......cooeviiirvvnenes s 799 813 840 625 791 691 651 678
27 T 1O 5 YBAIS . < v v eevvennrennraeonuonanss 5.101 5,881 6,094 5,877 6,439 6,665 6,840 6,753
28 After Syears. ......... 1,443 1,344 1,192 1,161 1,022 964 1,077 1,176
29  Other securities, total 9,308 9,417 9,427 9,470 9,223 9,543 9,525 9,427
Obligations of States and political
subdivisions:
30 Tax warrants, short-term notes, and bills. . 1,369 1,571 1,413 1,422 1,414 1,518 1,505 1,381
31 AL OEHEE. . e etvaevaereeenearneennns 6,128 6,032 6,089 6,108 6,086 6,327 6,187 6,258
Other boqu, corporate stocks, and
securities:
32 Certificates of participation2............. 239 233 234 237 237 231 230 231
33 All other, including corporate stocks...... 1,572 1,581 1,691 1,703 1,486 1,467 1,603 1,557
34 Cash items in process of collection............. 12,779 11,989 12,947 16,560 13,206 17,287 14,541 15,267
35 Reserves with Federal Reserve Banks........... 7,117 6,083 6,139 3,981 6,475 7,346 5,669 6,823
36 Currency and coin e ce. 715 765 714 793 773 806 779 851
37 Balances with domestic banks....... 5,847 5,569 6,570 5,974 6,058 5,983 6,640 6,655
38 Investments in subsidiaries not consol 1,055 1,046 1,042 1,051 1,054 1,056 1,056 1,068
390 Other assetsS. .. vvovevnanrnrenennenannnn . 16,271 14,972 16,901 16,422 I 15,567 16,632 16,223 17,144
40 Total assets/total liabilities.............cooonnts 131,867 | 131,349 134,175 | 136,524 | 134,745 143,005 137,651 140,952
Deposits:
41  Demand deposits, total . . .....cooiiiiinit 47,704 47,546 30,615 55,732 49,220 57,942 52,986 54,611
42 Individuals, partnerships, and corporations.. 26,751 27,434 25,648 30,261 27,00t 32,166 29,894 29,737
43 States and political subdivisions............ 529 522 600 651 481 527 643 492
44 U.S. Government. . ....oovvercecoecnanssn 222 166 153 92 96 1,549 229 119
Domestic interbank:
45 Commercial, .. .ovvivinerencnennvinnn, 11,321 10,834 15,087 13,452 11,977 12,753 12,882 14,318
46 Mutual SAVINES . o v covvnrrvrnneeeereasns 506 437 382 471 492 478 382 398
Foreign:
47 Governments, official institutions, etc...... . 961 774 1,390 1,109 833 1,042 907 1,133
48 Commercial banks. . co..vviivenecnen. 4,544 4,470 4,558 4,500 4,463 4,119 4,236 4,346
49 Certified and officers’ checks....... e 2,870 2,909 2,797 5,196 3,877 5,308 3,813 4,068
50 Time and savings deposits, total® 40,542 40,724 41,296 41,540 41,767 41,350 41,712 42,315
Individuals, partnerships, and corporations:
51 Savings 9.366 9,429 9,446 9,489 9,637 9,678 9,722 9,824
52 Other....... 22,095 22,353 23,082 23,341 23,645 23,258 23,609 24,033
53 States and potitical subdivisions. .. 1,274 1,243 1,240 1,206 1,159 1,155 1,115 1,124
54 Domestic interbank.......o.cooeons el 2,489 2,574 2,559 2,487 2,379 2,277 2,216 2,267
55 Foreign governments, official institutions, etc. 4,563 4,363 4,198 4,266 4,203 4,237 4,324 4,331
56 Federal funds purchased, etc.4................. 20,747 19,434 18,813 16,546 21,053 19,068 20,401 20,566
Borrowings from:
57  Federal Reserve Banks 95 [cevrinnoaalennarseens 30§ 110 [o.ve... . 45
58 Others.................. 2,104 2,297 2,341 2,007 2,235 2,103 1,918 2,064
59 Other liabilities, etc.5. ... oo 9,012 9,691 9,456 8,709 8,754 10,712 8,929 9,673
60 Total equity capital and subordinated
notes/debenturess. ... i 11,663 11,657 11,654 11,680 11,716 11,720 11,705 11,678

5 Includes minority interest in consolidated subsidiaries and deferred

1 Includes securities purchased under agreements to resell.
tax portion of reserves for loans.

2 Federal agencies only. S.. . ,
3Includes U.S. Government and foreign bank deposits not shown 6 Includes reserves for securities and contingency portion of reserves
separately. for loans.

4 Includes securities sold under agreements to repurchase,
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A22  Domestic Financial Statistics o January 1977

1.29 LARGE WEEKLY REPORTING COMMERCIAL BANKS OUTSIDE NEW YORK CITY
Assets and Liabilities

Millions of dollars, Wednesday figures

1976
Account
Nov. 10 Nov. 17 Nov. 24 Dec. 1 Dec. 8 Dec. 15 Dec. 22 Dec. 29
1 Total loans and investments.................... 312,630 313,451 311,700 317,421 318,316 321,390 322,154 322,794
Loans:
2 Federal funds sold, totall . ................... 20,924 19,007 17,430 20,801 20,860 21,484 21,546 21,098
3 To commercial banks............oovuen... 16,969 15,790 14,556 15,723 17,254 17,411 18,106 17,489
To brokers and dealers involving—
4 U.S. Treasury securities. ................ 2,511 2,094 1,704 3,240 2,022 2,598 1,992 1,997
5 Other securities. ... ..covvviei e, 524 474 559 712 689 724 702 809
6 TOOthers. .....oovunnevinininieanineann. 920 649 611 1,126 895 751 746 803
T OtRer, 8ross.......uoeveuieiiiiiiieranienns 213,604 | 214,252 | 214,149 | 215,137 | 215,563 | 216,892 217,588 | 218,110
8 Commercial and industrial . . 80,469 80,630 80,751 80,858 80,876 81,238 81,593 81,421
9 Agricultural . ...l 4,103 4,103 4,076 4,104 4,073 4,092 4,101 4,144
For purchasing or carrying securities:
To brokers and dealers:
10 U.S. Treasury securities. . ............... 231 217 235 230 197 221 225 216
11 Other securities. ........oovieiiin.. 3,074 3,041 3,067 3,240 3,299 3,542 3,425 3,623
To others:
12 U.S. Treasury securities............... 57 58 56 57 58 60 58 63
13 Other SeCurities . ... ..oovienveevnnan .. 2,153 2,168 2,154 2,144 2,159 2,145 2,145 2,144
To nonbank financial institutions:
14 Personal and sales finance cos., etc........ 4,580 4,559 4,553 4,554 4,594 4,710 4,790 4,829
15 Other..... 10,857 10,782 10,609 10,802 10,868 11,022 10,859 11,006
16 Real estate 53,859 54,091 54,154 54,293 54,389 54,594 54,528 54,494
To commercial banks:
17 DOMEStIC. + va v vt v e et iiniiar e 1,027 1,116 1,123 1,263 1,208 1,223 1,296 1,349
18 Foreign. ........... 3,295 3,419 3,277 3,233 3,288 3,129 3,174 3,263
19 Consumer instalment 34,380 34,401 34,486 34,539 34,611 34,847 35,100 35,355
20 Foreign governments, official institutions, etc. 1,319 1,338 1,346 1,318 1,353 1,380 1,383 1,388
21 Allotherloans..........covvvennevinianas 14,200 14,329 14,262 14,502 14,590 14,689 14,911 14,815
22  Less: Loan reserve and unearned income on
10ANS. ..ttt 6,977 6,991 7,025 6,980 6,999 7,008 7,001 6,949
23 Otherloans, net..............ooovnnn 206,627 | 207,261 207,124 | 208,157 | 208,564 { 209,884 | 210,587 | 211,161
Investments:
4 U.S. Treasury securities, total................ 34,130 35,615 35,601 37,047 37,067 38,105 38,201 38,663
25 Bills............... ... SEEREEEEER R 7,907 8,067 7,584 8,621 8,577 9,483 9,765 10,407
Notes and bonds, by maturity-—
26 Within I year.... ..., 5,700 5,618 5,625 5,932 5,950 6,022 6,034 6,134
27 Tto5Syears........oevievneieieaniaa 17,372 18,496 18,851 18,956 19,276 19,417 19,266 19,101
28 After Syears.........o.oviiiiiiiiiin, 3,151 3,434 3,541 3,538 3,264 3,183 3,136 3,021
29  Other securities, total . ... ..... e 50,949 51,568 51,545 51,416 51,825 51,917 51,820 51,872
Obligations of States and political
subdivisions:
30 Tax warrants, short term notes, and bills. . 5,078 5,426 5,272 5,267 5,299 5,375 5,151 5,143
3 Allother......... ... ...l 34,028 34,173 34,143 34,043 34,272 34,286 34,197 34,230
Other bonds, corporate stocks, and
securities :
32 Certificates of participation2............. 2,058 2,024 2,050 2,060 2,064 2,035 2,090 2,129
33 All other, including corporate stocks...... 9,785 9,945 10,080 10,046 10,190 10,221 10,382 10,370
34 Cashitems in process of collection.............. 22,734 25,095 24,838 26,699 22,684 27,755 27,812 24,810
35 Reserves with Federal Reserve Banks 13,472 14,250 15,910 12,625 15,041 16,852 16,727 17,459
36 Currency and coin................... 4,584 4,781 4,664 4,990 4,777 5,021 5,014 5,478
37 Balances with domestic banks.................. 6,393 6,884 7,033 7,253 7,203 7,323 7,480 7,136
38 Investments in subsidiaries not consolidated. . ... 1,196 1,184 1,197 1,229 1,233 1,231 1,334 1,277
39 Other assets. ..........covviiiievnncn e, 30,902 30,955 31,618 32,959 32,228 33,192 32,666 33,159
40 Total assets/total liabilities..................... 391,911 396,600 | 396,960 | 403,176 | 401,482 | 412,764 | 413,187 | 412,113
Deposits:
41 Demand deposits, total . . .................... 119,242 | 122,693 | 120,877 | 127,341 | 121,289 | 132,821 | 129,195 | 127,066
42 Individuals, partnerships, and corporations..| 94,434 96,686 95,286 | 100,026 96,874 | 103,414 | 101,609 | 100,912
43 States and political subdivisions...... e 5,424 5,718 5,682 5,946 5,069 5,716 5,951 5,566
44 U.S. Government. ........oovnviiii.n 1,403 1,594 1,287 1,293 968 4,074 1,856 1,535
Domestic interbank:
45 Commercial. ...l 12,449 13,296 13,100 13,978 12,784 13,607 13,804 13,044
46 Mutual savings. . ...ocvvvneniiiiiean 408 394 374 419 385 393 362 345
Foreign:
47 Governments, official institutions, etc...... 236 280 296 331 301 315 321 279
48 Commercial banks. ........... .. 1,342 1,340 1,420 1,311 1,382 1,426 1,434 1,605
49 Certified and officers’ checks,....... .. 3,546 3,385 3,432 4,037 3,526 3,876 3,858 3,780
50  Time and savings deposits, total3. . ............ 182,245 | 182,119 183,063 | 183,288 185,023 185,871 187,511 188,863
Individuals, partnerships, and corporations:
51 Savings. ...l 75,995 76,333 76,729 77,362 78,132 78,703 78,980 79,514
52 Other.. .ot 82,053 81,818 82,297 81,903 82,671 82,241 82,818 83,388
53 States and political subdivisions. 17,383 17,279 17,410 17,204 17,177 17,672 18,099 18,210
54 Domestic interbank............... e 3,004 2,992 3,025 3,070 3,188 3,244 3,410 3,441
55 Foreign governments, official institutions, etc. 3,230 3,148 3,064 3,210 3,305 3,473 3,632 3,684
56 Federal funds purchased, etc.4................. 47,031 48,009 48,693 48,016 50,656 49,651 51,941 51,520
Borrowings from:
57 Federal Reserve Banks..............oooovuu | one,, 11 30 7 1 188 50 274
58 Others..............coiiviiiiinnnnnnninnn 2,112 2,528 2,275 2,318 2,157 2,058 2,011 2,054
59 Other liabilities, etc.5... ... 12,103 12,146 12,937 13,021 13,055 12,959 13,150 12,739
60 Total equity capital and subordinated
notes/debentures6. .......... ... .. 29,178 29,094 29,085 29,185 29,301 29,216 29,329 29,597
! Includes securities purchased under agreements to resell. 5 Includes minority interest in consolidated subsidiaries and deferred
2 Federal agencies only. tax portion of reserves for loans.
3Includes U.S. Government and foreign bank deposits not shown 6 Includes reserves for securities and contingency portion of reserves
separately, for loans.

4 Includes securities sold under agreements to repurchase.
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Weekly Reporting Banks  A23
1.30  LARGE WEEKLY REPORTING COMMERCIAL BANKS Balance Sheet Memoranda
Millions of dollars, Wednesday figures
1976
Account and bank group
Nov. 10 Nov. 17 Nov. 24 Dec. 1 Dec. 8 Dec. 15 Dec. 22 Dec. 29
Total loans (gross) and investments, ad)usted :1
1 Largebanks...........cccoovviinuann. 285,115 | 286,040 | 284,576 | 290,428 | 288,852 | 292,061 291,000 | 291,440
2 New York City banks........ 68,583 69,687 8,676 71,476 70,891 72,319 71,268 71,070
3 Banks outside New York City..... 216,532 | 216,353 215,900 | 218,952 | 217,961 219,742 | 219,732 | 220,370
Total loans (gross), adjusted:
4 Largebanks........c.coiiiiiiiiiiiiiiiiiaas 389,993 | 394,381 392,594 | 398,929 | 398,103 | 403,298 | 401,777 | 402,887
5 New York Citybanks. . ........ooovvvu.n. 88,382 90,845 89,548 91,514 91,250 93,534 92,024 91,982
6 Banks outside New York City............. 301,611 303,536 303,046 | 307,415 306,853 309,764 309,753 310,905
d deposits, adjusted:?
7T Largebanks.........ccoovviiiiiniinnnninn. 106,038 | 107,265 | 104,080 | 110,999 | 108,794 113,738 111,057 | 112,584
8 New York City banks. .. .....ooovunnnnnnn 23,382 24,557 22,428 25,628 23,941 26,353 25,334 24,907
9 Banks outside New York City............. 82,656 82,708 81,652 85,371 84,853 87,385 85,723 87,677
Large negotiable time CD’s included in time and
savings deposits:3
Total:
10 Largebanks..........coooiviiiiiiniiinnnns 62,795 62,626 63,444 63,310 64,151 63,474 64,708 65,851
11 New YOrK City..ooovviiiiiiiinnecnennns 21,407 21,611 22,118 22,222 22,275 21,798 22,218 22,714
12 Banks outside New York City............. 41,388 41,015 41,326 41,088 41,876 41, 1676 42,490 43,137
Issued to IPC’s
13 Largebanks........... . 41,333 41,325 42,340 42,117 42,966 42,201 42,991 43,893
14 New York City Banks. . 13,809 14,083 14,775 14,925 15,190 14,751 15,176 15,594
15 Banks outside New York 27,524 27,242 27,565 27,192 27,776 27,450 27,815 28,299
Issued to others:
16 Largebanks...........ccoviiiiniiiiinninnn 21,462 21,301 21,104 21,193 21,185 21,273 21,717 21,958
17 New York City banks...........oouvun,.. 7,598 . 7,528 7,343 7,297 7,085 , 7,042 7,120
18 Banks outside New York City............. 13,864 13 773 13, 1761 13,896 14,100 14,226 14 675 14 838
All other large time deposits:4
Total:
19 Largebanks.......c..oiiiiiiiiiiiiiinnins 26,242 25,955 25,938 25,615 25,571 25,987 26,168 26,239
20 New York City banks. .....ooovvnunnni... 5,804 5,696 ,673 5,611 5,575 5,457 5,321 5,244
21 Banks outside New York City............. 20,438 20,259 20,265 20 004 19,996 20 530 20,847 20 995
Issued to IPC’s:
22 Largebanks.........ccooiiiiiiiiiniiiins 15,184 15,100 15,015 14,832 14,852 14,723 14,560 14,514
23 New York City banks...........oovvntn 4,357 4,316 4,290 4,231 4,211 , 4,011 3,939
24 Banks outside New York City............. 10,827 10,784 10,725 10,601 10,641 10,603 10,549 10,575
Issued to others:
25 Largebanks.........ooiiiiiiiiiiiieieinans 11,058 10,855 10,923 10,783 10,719 11,264 11,608 11,725
26 New York City banks cee ,447 1,380 1,383 1,380 5 36 1,337 1,310 1,305
27 Banks outside New York City............. 9,611 9,475 9,540 9,403 9,355 9,927 10,298 10 420
Savings deposits, by ownership category:
Individuals and nonprofit organizations:
28 Largedanks............oiiiiiiiiniiiniinns 79,639 79,876 80,143 80,420 80,877 81,178 81,430 81,922
29 New York City banks......... , 8,713 8,739 8,766 8,860 8,920 8,961 9,030
30 Banks outside New York City 70,942 71,163 71,404 71,654 72,017 72,258 72,469 72,892
Partnerships and corporations for profit:s
31 Largebanks...........cciiiiiiiiiniiniin.. 4,046 4,088 4,209 4,276 4,386 4,378 4,378 4,408
32 New York City banks.................... 378 387 03 411 419 429 434 445
33 Banks outside New York City............. 3,668 3,701 3,806 3,865 3,967 3,949 3,944 3,963
Domestic governmental units:
34 Largebanks...........cciiiiiiiiiiiianana 1,620 1,738 1,771 2,087 2,415 2,747 2,818 2,934
35 New York City banks. . ......ooovvieen. .. 251 281 259 253 28 267 266 292
36 Banks outside New York City............. 1,369 1,457 1,512 1,834 2,133 2,480 2,552 2,642
All other:6
37 Largebanks.........ooeiiiiiiiianeinnn FU 56 60 52 68 91 78 76 74
38 New York Citybanks. . .................. 40 48 45 59 76 62 61 57
39 Banks outside New York City............. 16 12 7 9 15 16 15 17
Gross liabilities of banks to their foreign
branches:
40 Large banks.........c.ueeiiiiiinneiiniainn 3,918 5,058 5,340 4,621 4,849 6,452 5,181 6,206
41 New York City banks. . ..........co0nuunn 2,979 4,132 4,232 3,776 4,033 5,521 4,214 4,576
42 Banks outside New York City............. 939 926 1,108 845 816 931 967 1,630
Loans sold outright to selected institutions by all
large banks:7 i
43  Commercial and industrial. ................. 2,416 2,402 2,401 2,404 2,381 2,367 2,352 2,366
44 Realestate........cvovuerivrreaiiinnnnnns 218 218 218 216 215 215 216 217
45 Allother.........oiiiiiiiiiiniiiiiinenns 1,136 1,162 1,177 1,160 1,166 1,160 1,179 1,212

1 Exclusive of loans and Federal funds transactions with domestic
commercial banks.

2 All demand deposits except U.S. Govt. and domestic commercial
banks, less cash items in process of collection.

3 Certificates of deposit (CD’s) issued in denominations of $100,000 or
more.

4 All other time deposits issued in denominations of $100,000 or more.
(not included in large negotiable CD’s).
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5 Other than commercial banks.

6 Domestic and foreign commercial banks, and official international
organizations.

7To bank’s own foreign branches, nonconsolidated nonbank af-
filiates of the bank, the bank’s holding company (if not a bank), and
nonconsolidated nonbank subsidiaries of the holding company.
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1.31 LARGE WEEKLY REPORTING COMMERCIAL BANKS Commercial and Industrial Loans

Millions of dollars

Qutstanding Net change during—
Industry group 1976 1976
Dec. 1 Dec. 8 | Dec. 15 | Dec. 22 | Dec. 29 Q3 Q4 Oct. Nov. Dec.

Total loans classified 2

B ) S 95,569 | 95,652 | 96,647 | 96,560 | 96,214 —641 3,556 1,153 1,352 1,051
Durable goods manufacturing:
2 Primarymetals................. 2,157 2,149 2,213 2,181 2,198 —36 133 —49 83 99
3 Machinery..........oovvvvennnn 4,604 4,589 4,649 4,641 4,602 —417 —15 —25 28 —18
4  Transportation equipment........ 2,227 2,186 2,240 2,254 2,238 —252 —188 —131 —120 63
5  Other fabricated metal products... 1,709 1,733 1,712 1,700 1,697 ~--56 11 —24 46 —11
6 Other durable goods............ 3,360 3,372 3,371 3,315 3,258 —109 —245 - 88 —47 —110
Nondurable goods manufacturing:
7  Food, liquor, and tobacco........ 3,377 3,368 3,350 3,499 3,496 3 130 18 24 88
8  Textiles, apparel, and leather. . ... 3,233 3,195 3,119 3,063 2,978 178 —521 —104 —141 -276
9  Petroleum refining. ............. 2,466 2,494 2,559 2,580 2,633 217 113 40 —53 126
10 Chemicals and rubber........... 2,536 2,576 2,569 2,565 2,542 41 17 102 —89 4
11 Other nondurable goods......... 1,935 1,911 1,935 1,917 1,904 —34 23 —-34 86 —29
12 Mining, including crude petroleum
and natural gas............... 7,237 7,246 7,269 7,254 7,271 229 311 229 51 31
Trade:
13 Commodity dealers 1,907 1,963 1,995 1,871 1,911 —212 355 267 115 -27
14 Other wholesale. .. .. 6,211 6,203 6,217 6,265 6,208 189 175 93 85 -3
15 Retail.....c.ovviiiiininnn.. 6,653 6,598 6,715 6,499 6,163 19 —-177 168 183 —528
16 Transportation. . ..........ooevvus 5,168 5,141 5,156 5,195 5,232 —496 48 —58 —4 110
17 Communication.........ovvunnnnn. 1,447 1,344 1,406 1,434 1,350 —263 —-139 —75 —20 —44
18 Other public utilities............... 5,625 5,570 5,660 5,649 5,597 —526 —102 —118 —43 59
19 Construction. . ...oovvveninnnnnnns 3,986 3,981 3,989 3,990 3,899 —51 —292 -12 —130 —150
20 Services.......ooviuinriiiiiinaaas 10,447 10,399 10,461 10,506 10,513 —174 108 30 2 76
21 All other domestic loans........... 7,834 7,809 7,787 7,816 7,946 385 586 180 277 129
22 Bankers acceptances............... 5,653 5,962 6,468 6,509 6,777 629 3,190 809 1,105 1,276
23 Foreign commercial and industrial
loans.......covieiiinnnnnnns 5,797 5,863 5,807 5,857 5,804 95 35 —65 —86 186
MEMo:
24 Commercial paper included in
total classified loans!........|. .. ... ] oo eeni e 413 —~142 87 -16 22 81
25 Total commercial and industrial
loans of all large weekly
reporting banks. ............ 115,507 | 115,581 | 116,425 | 116,544 | 116,460 —391 4,078 1,123 1,500 1,455
1976 1976
Aug. 25 | Sept. 29 | Oct. 27 | Nov. 24 | Dec. 29 Q3 Q4 Oct. Nov. Dec.

Term” loans classified 3

26 Total. .. oone i, 44,179 | 44,772 | 44,462 | 44,823 | 45,171 —545 399 -310 361 348
Durable goods manufacturing:
27  Primarymetals................. 1,146 1,214 1,191 1,253 1,316 —-27 102 -23 62 63
28 Machinery..................... 2,748 2,675 2,592 2,637 2,565 —354 -110 —83 45 -72
29 Transportation equipment........ 1,354 1,381 1,315 1,303 1,351 —124 —30 —66 —12 48
30 Other fabricated metal products. .. 765 756 747 777 771 —43 15 -9 30 —6
31 Other durable goods............. 1,758 1,736 1,668 1,655 1,619 -79 —117 —68 —13 —36
Nondurable goods manufacturing:
32 Food, liquor, and tobacco........ 1,463 1,435 1,425 1,392 1,397 32 —38 —10 -33 5
33  Textiles, apparel, and leather. . ... 1,159 1,144 1,125 1,118 1,094 28 —50 —19 -7 -24
34 Petroleum refining.............. 1,606 1,908 1,931 1,864 1,970 201 62 23 —67 106
35 Chemicals and rubber........... 1,460 1,464 1,486 1,449 1,443 -2 —21 22 —-37 -6
36 Other nondurable goods......... 948 935 930 950 953 -51 18 -5 20 3
37 Mining, including crude petroleum
dand natural gas............... 5,137 5,342 5,514 5,517 5,681 122 339 172 3 164
Trade:
38 Commodity dealers.............. 186 209 220 218 200 2 -9 11 -2 —18
39  Other wholesale................. 1,340 1,394 1,400 1,474 1,460 86 66 6 74 —14
40 Retail.....ooovviiiiiiiiiiin 2,080 2,134 2,173 2,249 2,063 102 -71 39 76 —186
41 Transportation.............c.o.vn. 3,941 3,934 3,883 3,809 3,933 —303 -1 —51 -74 124
42 Communication.............. .. ... 948 903 910 913 847 —87 -56 7 3 —66
43 Other public utilities............... 3,685 3,604 3,523 3,549 3,664 —304 60 —81 26 115
44 Services............ .. 1,711 1,696 1,708 1,669 1,629 —48 —-67 12 -39 —40
45 Construction 4,926 4,967 4,886 5,151 4,991 —130 24 —81 265 —160
46 All other domestic loans........... 2,356 2,419 2,447 2,567 2,600 69 181 28 120 33
47 Foreign commercial and industrial
loans.........ooviiiiiiiinn, 3,462 3,522 3,388 3,309 3,624 365 102 —134 —-79 315
1 Reported for the last Wednesday of each month. all outstanding loans granted under a formal agreement—revolving credit
2 Includes ““term’’ loans, shown below. or standby—on which the original maturity of the commitment was in

3 Outstanding loans with an original maturity of more than 1 year and excess of 1 year.
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1.32 GROSS DEMAND DEPOSITS of Individuals, Partnerships, and Corporations

Billions of dollars; estimated daily-average balances

All commercial banks
Type of holder 1975 1976

1972, 1973, 1975,

Dec. Dec. Dec.
Mar. June Sept. Dec. Mar. June Sept.
1 Allholders, IPC. .. .....cvvvivvviivanin s 208.0 | 220.1} 225.0 | 216.3 | 222.2 | 227.0 ; 236.9 | 227.9 234.2 | 235.8
2 Financial business...........oooviieiienn 18.9 19.1 19.0 18.6 19.4 19.0 20.1 19.9 20.3 19.6
3 Nonfinancial busines: 109.9 116.2 118.8 111.3 115.1 118.7 125.1 116.9 121.2 121.3
4 Consumer.......... .. 65.4 70.1 73.3 73.2 74.8 76.5 78.0 77.2 78.8 80.2
5 FOreigh.....cuevuuiiriiineinernnnreananes 1.5 2.4 2.3 2.3 2.3 2.2 2.4 2.4 2.5 3.3
6 Other........ooiiiuiiieiaiiiiniinnnnennes 12.3 12.4 11.7 10.9 10.6 10.6 11.3 11.4 11.4 11.4

All weekly reporting banks
1976

1973, 1974, 1975,

Dec. Dec. Dec.
May June July Aug. Sept. Oct. Nov.»
7 Allholders, IPC.............ooiiviinns 118.1 119.7 | 124.4 | 118.2 | 122.6 | 122.5 112.9 121.5 123.8 129.8
8 Financial business................oovevnun. 14.9 14.8 15.6 15.7 16.1 16.3 15.0 15.3 16.8 16.2
9  Nonfinancial business.........coovvveeeean 66.2 66.9 69.9 67.8 67.3 64.8 61.4 65.7 68.4 70.2
10 Consumer.......... .. 28.0 29.0 29.9 26.4 31.2 33.3 29.2 31.4 29.6 31.4
11 Foreign .. 2.2 2.2 2.3 2.2 2.0 2.3 1.8 2.5 2.4 2.5
12 Other ...ttt iiiiaiiiii e 6.8 6.8 6.6 6.1 6.1 5.8 5.6 6.6 6.6 9.5

Nore.—Figures include cash items in process of collection. Estimates of  banks. Types of depositors in each category are described in the June 1971
gross deposits are based on reports supplied by a sample of commercial BULLETIN, p. 466.

1.33 COMMERCIAL PAPER AND BANKERS ACCEPTANCES OUTSTANDING

Millions of dollars, end of period

1976
Instrument 1973, 1974, 1975,
Dec. Dec. Dec.
May June July Aug. Sept. Oct. Nov.
1 Commercial paper, all issuers. ................ 41,073 | 49,144 | 47,690 | 50,537 | 50,011 | 51,138 | 59,063 | 49,814 | 51,334 | 53,080
Financial companies;!
Dealer-placed paper:2
2 Total. ..o e 5,487 | 4,611 6,239 6,443 | 6,075 | 6,187 | 6,243 | 6,347 | 6,674 7,113
3 Bank-related.............. ..ot 1,938 1,814 1,762 1,724 1,710 1,655 1,650 1,681 1,739 1,860
Directly placed paper:3
4 < 7Y 27,204 | 31,839 | 31,276 | 31,866 | 31,198 | 32,513 | 31,500 | 31,438 | 31,844 | 32,655
5 Bank-related..............c.cooeviii... 2,943 6,518 | 6,892 | 5,974 | 6,297 | 5,936 5,938 6,213 5,828 5,775
6 Nonfinancial companiesd..................... 8,382 | 12,694 | 10,175 | 12,228 | 12,738 | 12,438 | 12,320 | 12,029 | 12,816 | 13,312
7 Dollar acceptances, total. . ............c0..0... 8,892 | 18,484 | 18,727 | 19,681 | 19,783 | 19,544 | 19,383 | 19,599 | 20,312 | 20,678
Held by—
8  Accepting banks.............ciiiinininnn. 2,837 4,226 | 7,333 1 6,175 | 6,171 | 75,905 | 6,107 | 6,798 | 7,959 | 9,031
9 Ownbills.....oooviiiiiiiiiniiiiieen. 2,318 3,685 | 5,899 5,397 | 5,378 5,255 5,449 5,865 6,789 | 7,706
10 Bills bought..............oooiiinon., 519 542 1,435 778 793 7650 658 933 1,170 1,325
F.R. Banks:
11 OWN ACCOUNE. .« 1ttt vt iiinenernaenns 68 999 1,126 875 1,027 656 808 838 337 188
12 Foreign correspondents.................. 581 1,109 293 440 427 447 442 417 387 349
13 Others.......oiiiiiiiieiiiiiiiieennens 5,406 | 12,150 | 9,975 | 12,147 | 12,157 | 12,968 | 12,026 | 12,299 | 11,629 | 12,184
Based on—
14  Imports into United States................. 2,273 | 4,023 | 3,726 | 4,267 | 4,384 | 4,611 4,530 | 4,498 | 4,737 | 4,667
15 Exports from United States. . 3,499 | 4,067 | 4,001 4,304 | 4,308 | 4,327 | 4,355 | 4,420 | 4,715 | 4,628
16 Allother...........coiinniiiiiiiiennnne 3,120 | 10,394 | 11,000 | 11,110 | 11,091 | 10,606 | 10,498 | 10,680 | 10,860 | 11,383
1 Institutions engaged primarily in activities such as, but not limited to, 3 As reported by financial companies that place their paper directly
commercial, savings, and mortgage banking; sales, personal, and mortgage with investors. 5 . .
financing; factoring, finance leasing, and other business lending; insurance 4 Includes public utilities and firms engaged primarily in activities such
underwriting; and other investment activities. as communications, construction, manufacturing, mining, wholesale and
2Includes all financial company paper sold by dealers in the open retail trade, transportation, and services.

market.
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1.34 PRIME RATE CHARGED BY BANKS on Short-term Business Loans

Per cent per annum

Effective Rate Effective Rate Effective Rate Month Average
date date date rate
1974—Apr. 1l......... 10 1975—Jan.  9........ 10 1975—July 18........ 7Y4 1975—July........... 7.15
19......... 1014 15........ 10 28, .0 27 Aug........... 7.66
25 101, 200....... 9% Septo.......... 7.88
28, 273 Aug. 12,....... 7% Oct. ......... 7.96
1034 Novi.......... 7.53
1 Feb, 91 Sept. 15........ 8 Dec........... 7.26
11% 9
1114 834 Oct. 27. 7% 1976—Jan............ 7.00
814 Feb. 6.75
1134 Nov. 5........ TV Mar. .. 6.75
Mar. 5........ 814 Apr...... 6.75
12 10........ 8 Dec. 2........ Y4 May 6.75
18........ 73% June 7.20
1134 24........ 7% 1976—Jan. 12........ 7 July 7.25
1114 b2 DA 634 Aug. 7.01
1114 May 20.. 7% Sept 7.00
June 1.. 7 Oct. 6.78
11 June 9........ 7 T TY4 Nov......o.... 6.50
1034 Deco..ovvvnnnn 6.35
1015 Aug. 2 7
1.35 INTEREST RATES CHARGED BY BANKS on Business Loans
Per cent per annum
Size of loan (in thousands of dollars)
All sizes
Center 1-9 10-99 100499 500-999 1,000 and over
Nov. Aug. Nov. Aug. Nov, . Aug. Nov. Aug. Nov. Aug. Nov. Aug.
1976 1976 1976 1976 1976 ] 1976 1976 1976 1976 1976 1976 1976
Short-term rates
1 35centers................. 7.28 7.80 8.83 9.06 8.18 8.58 7.66 7.99 7.31 7.84 7.02 7.61
2  New York City.......... 6.88 7.48 8.56 8.85 7.94 8.40 7.43 7.91 7.24 7.77 6.74 7.36
3 7 Other Northeast....... 7.62 8.18 9.22 9.41 8.34 8.84 7.88 8.25 7.49 8.16 7.34 7.98
4 8 North Central......... 7.28 7.70 8.45 8.65 8.12 8.50 7.69 7.85 7.36 7.71 7.03 7.55
5 7 Southeast............. 7.51 7.95 9.13 9.33 8.48 8.76 7.71 8.00 7.04 7.85 7.07 7.54
6 8 Southwest............. 7.33 7.75 8.51 8.83 7.82 8.24 7.39 7.80 7.21 7.61 7.12 7.55
7 4WestCoast............ 7.52 8.15 8.69 9.26 8.46 8.79 7.88 8.28 7.44 8.06 7.34 8.05
Revolving credit rates
8 35centers. . ........oo..u.u. 7.19 7.87 8.37 8.70 8.14 8.33 7.60 8.02 7.41 7.80 7.12 7.88
9 New YorkCity.......... 7.18 8.14 7.23 7.25 7.86 8.26 7.21 7.70 6.97 7.56 7.19 8.19
10 7 Other Northeas 6.92 7.59 8.15 8.00 8.20 8.22 7.26 7.67 7.75 8.36 6.75 7.47
11 8 North Central 7.54 7.96 8.52 8.94 8.95 9.03 8.05 8.50 7.88 7.74 7.39 7.90
12 7 Southeast. . . . 7.05 7.48 8.31 8.75 8.09 8.40 7.56 8.16 6.77 [........ 6.83 7.13
13 8 Southwest............. 7.45 7.81 8.19 8.74 7.96 8.09 7.74 8.20 7.24 7.47 7.39 7.80
14 4 West Coast............ 7.11 7.73 8.77 9.10 7.85 | 8.08 7.58 7.95 7.45 7.91 7.01 7.68
Long-term rates
1535 centers................. 7.48 8.45 9.39 9.61 8.88 9.02 8.14 8.55 8.13 8.60 7.24 8.40
16 New York City.......... 7.36 8.52 7.19 (oo 8.55 8.27 7.93 8.05 8.06 8.44 7.26 8.56
17 7 Other Northeast 6.64 8.62 9.22 9.40 8.84 9.43 7.95 8.93 7.92 7.50 5.73 8.70
18 8 North Central......... 7.66 8.05 9.20 8.83 9.03 9.07 8.35 8.26 8.99 8.36 7.32 7.92
19 7 Southeast............. 7.59 8.88 9.87 9.60 9.35 9.08 7.93 9.88 4.00 8.18 7.79 8.06
20 8 Southwest............. 7.73 8.42 10.54 10.85 9.05 9.04 8.28 8.23 8.44 8.69 7.20 8.30
21 4 WestCoast.o...oo... .. 8.04 8.67 8.70 9.28 8.54 8.58 8.31 8.81 7.78 10.00 8.03 8.46

NotE.—Weighted average rates based on sample of loans made during

first 7 days of the survey month.
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1.36 INTEREST RATES in Money and Capital Markets

Averages, per cent per annum

Securities Markets A27

1976 1976, week ending—
Instrument 1974 1975 1976
Sept. Oct. Nov. Dec. | Dec. 4 [Dec. 11{Dec. 18 Dec. 24({Dec. 31
Money market rates
Prime commercial paper:!

1 90-119day.....coovviniiinniininnnn. 10.05 6.26 | 5.24 | 5.33 5.10 | 4.98 | 4.66 4.75 4.63 4.70 | 4.63 4.63

2 4to6-month,,...............00... 9.87 6.33 5.35 5.45 5.22 | 5.05 4.70 4.83 4.70 3.75 4.63 4.65

3 Finance company paper, directly placed,

3-to6-month2. ............ouvnnn 8.62 | 6.16 5.221 5.31 5.08 4.92 | 4.56 4.73 4.58 4.55 4.53 4.50

4 Prime bankers acceptances, 90-day3...... 9.92 6.30 5.19 5.28 5.06 4.90 4.62 4.64 4.64 4.60 4.60 | 4.65

5 Federalfunds4.................co00ue 10.51 5.82; 5.05 5.25 5.03 ! 4.95 4.65 4.78 4.67 4.68 4.63 4.66

Large negotiable certificates of deposit:. ..

6  3-month, secondary market5.......... 10.27 6.43 5.26 5.32 | 5.13 5.00 | 4.67 4.71 4.70 | 4.68 | 4.61 4.65

7  3-month, primary market6, .. ... ... . . oo i]iiennn 5.15 5.25 5.03 4.95 4.54 | 4.50, 460 4.60 | 4.50 | 4.50

8 Euro-dollar deposits, 3-month?.......... 10.96 6.97 5.57 5.55 5.47 5.29 5.01 5.18 4.95 4.95 5.01 5.09

U.S. Government securities:8
Bills:
Market yields:

9 J-month. ..., 7.84( 5.80 | 4.98| 5.08 4.92 | 4.75 4.35 4.42 4.41 4.33 4.27 4.34
10 6-month............civiin 7.95 6.11 5.26 | 5.30{ 5.06 ! 4.88 ) 4.51 4.55 4.52 | 4.53 4.47 4.51
11 loyear, .....oeeiiiiiiiinnninnn 7.71 6.30 | 5.52| 5.50 | 5.19 5.00 | 4.64 | 4.66 3.66 4.66 | 4.60 | 4.62

Rate on new issue:
12 3-month..................oll 7.886 | 5.838 | 4.989 | 5.075 | 4.930 | 4.810 | 4.354 | 4.466 | 4.383 | 4.360 | 4.269 | 4.296
13 6-month................00.eens. 7.926 | 6.122 | 5.266 | 5.311 | 5,073 | 4.944 | 4.513 | 4.567 | 4.516 | 4.508 | 4.500 | 4.474
Notes and bonds maturing in—
14 9tol2months..........oovuunnnnn 8.25 6.70 | 5.84 | 5.79 5.49 5.29 1 4.921 4.98 4.94 | 494 | 4.88 4.88
15 3toSyears.....iiiiiiiiiie . 7.81 7.55 6.94 | 6.84 | 6.50] 6.35 5.96 5.92 5.941 5.99 5.96 5.98
Capital market rates
Government bonds:
U.S. Treasury:?
16 Long-term..........c.oovvvviennnn 6.99 | 6.98 6.78 6.70 | 6.65 6.62 6.39 6.43 6.37 6.41 6.40 | 6.37
17 20-year constant maturity........... 8.05 8.19 7.86 | 7.78 | 7.70| 7.64 | 7.30; 7.39 | 7.32{ 7.34| 7.28 7.25
State and local:10
Moody’s series:
18 T 5.89 42! 5.66| 5.40 | 5.29 5.27 5.07 5.10 | 5.07 5.07 5.07 5.04
19 Baa...........coiiunnnn 6.53 7.62 7.49 | 6.51 6.30 | 6.29 | 6.73 6.03 5.96 | 5.95 6.70 | 6.58
20 Bond Buyer series, 11 6.17 7.05 6.64 | 6.51 6.30 | 6.29 | 5.94| 6.03 5.96 | 5.95 5.93 5.83
Corporate bonds:
Seasoned issues (Moody’s series)12
21 All industries. ..........cooienl.. 9.03 9.57 9.01 8.79 8.71 8.66 8.47 8.55 8.51 8.47 8.45 8.40
By rating groups:
22 Aaa. ... .. e 8.57 8.83 8.43 8.38 8.32 8.25 7.98 8.09 8.01 8.00 | 7.96 7.91
23 Ad i e 8.84 | 9.17 8.75 8.54 | 8.48 8.46 8.24 8.35 8.29 8.24 8.22 8.17
24 A i e 9.20 9.65 9.09 8.81 8.73 8.69 8.53 8.62 8.56 8.54 8.50 8.45
25 Baad....ooviiiiiiiiiiiiiiiiiaaan 9.50 | 10.61 9.75 9.40 9.29 9.23 9.12 9.19 9.16 9.11 9.10 9.09
Aaa utility bonds:13
26 New issue 9.33 9.40 8.48 8.29 8.25 8.17 7.94| 7.95 7.93 7.96 | .o
27 Recently offered issues. . 9.34 9.41 8.49 8.33 8.24 8.18 7.93 7.97 7.94 7.97 7.92 7.84

4 1 Averages of the most representative daily offering rate quoted by
ealers.

2 Averages of the most representative daily offering rates published by
finance companies for varying maturities in this range.

3 Beginning Aug. 15, 1974, the rate is the average of the midpoint of
the range of daily dealer closing rates offered for domestic issues; prior
gata are averages of the most representative daily offering rate quoted by

ealers.

4 Weekly figures are 7-day averages of daily effective rates for the week
ending Wednesday; the daily effective rate is an average of the rates on
a given day weighted by the volume of transactions at these rates.

5 Averages of the daily midpoints as determined from the range of
offering rates in the secondary market.

6 Posted rates, which are the annual interest rates most often quoted
on new offerings of negotiable CD’s in denominations of $100,000 or
more. Rates prior to 1976 not available. Weekly figures are for Wednes-
day dates.

7 Averages of daily quotations for the week ending Wednesday.

8 Except for new bill issues, yields are computed from daily closing
bid prices. Yields for all bills are quoted on a bank-discount rate basis.
Yields for notes and bonds are unweighted averages for all outstanding
issues in maturity ranges shown.

9 Yields are computed from daily closing bid prices. Long-term yield is
unweighted average for all bonds neither due nor callable in less than 10
years; 20-year constant maturity represents yield on the more actively
traded issues adjusted to a 20-year maturity by the U.S. Treasury.

10 General obligations only, based on figures for Thursday, from
Moody’s Investors Service.

11 Twenty issues of mixed quality.

12 Averages of daily figures from Moody’s Investors Service.

s 13 Compilation of the Board of Governors of the Federal Reserve
ystem.

Issues included are long-term (20 years or more). New-issue yields are
based on quotations on date of offering; those on recently offered issues
(included only for first 4 weeks after termination of underwriter price
restrictions), on Friday close-of-business quotations.

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis



A28

1.37 STOCK MARKET Selected Statistics

Domestic Financial Statistics o January 1977

1976
Indicator 1974 1975 1976
June July l Aug. l Sept. Oct. l Nov. [ Dec
Prices and trading (averages of daily figures)
Common stock prices:
New York Stock Exchange (Dec. 31,
1965 = 50):
1 Total....... 43.84 | 45.73 54.45 ) 54.23 | 55.70 | 55.06 56.30 54.43 54.17 56.34
2 Industrial 48.08 | 51.88 60.44 | 60.70 { 62,10 ! 61.09 62.34 60.07 | 59.45 61.54
3 Transportation 31.89 30.73 39.57 | 40.41 42,12 40.63 40,36 38.37 39.28 | 41.77
4 UtHEY . oot ennnnns 29.82 31.45 36.97 35.16 36.49 37.56 38.77 38.33 38.85 40.61
5 FINANCE. ... vttt iianeserannnnnns 49.67 46.62 52.94 51.82 | 54.06 | 54.22 | 54,51 52.74 53.25 57.45
Standard and Poor’s Corporation (1941-43 =
10):
6 Tota)l‘ ................................. 82.85 85.17 | 102.01 | 101.78 | 104.20 ; 103,29 | 105.45 | 101.89 | 101.19 | 104.66
Amei-iocan Stock Exchange (Aug. 31, 1973 =
0):
7 Total.) ................................. 79.97 83.15 | 101.63 | 103.57 | 105.24 | 102.79 | 102.92 | 98.99 99.20 | 104.06
Volume of trading (thousands of shares):2
8 New York Stock Exchange................. 13,883 | 18,568 | 21,189 | 18,965 | 18,977 | 15,758 | 18,892 | 17,397 | 19,370 | 23,621
9  American Stock Exchange................. 1,908 2,150 | 2,565 2,177 2,280 1,605 1,902 1,700 | 2,211 3,095
Customer financing (end-of-period balances, in millions of dollars)
10 Regulated margin credit at brokers/dealers | | | | | 0 4 | onnin
andbanks3........... .. oo ooae 4,836 | 6,500 8,276 | 8,417 8,683 | 8,566 | 8,772 | 8,629
11 Brokers, total. . .. 1 3,980 | 5,540 7,248 7,519 7,622 7,707 7,704 7,790
12 Margin stock4, ... .o oo, 3,840 | 5,390 7,080 | 7,340 | 7,450, 7,530 | 7,530, 7,610
13 Convertible bonds............... .. ... 137 147 166 176 167 174 168 178
14 Subscription iSSUes. .. ...cvvurviiiianas 3 3 2 3 5 3 6 2
15 Banks, total .. ......... ... e 856 960 1,028 898 1,061 859 1,068 839
16 Margin stocks. ... ... i, 813 909 976 854 1,008 813 1,019 790
17 Convertible bonds..................... 30 36 33 28 34 32 34 35
18 Subscription iSsUes. ......covovviieann.. 11 15 19 16 19 14 15 14
19 Unregulated nonmargin stock credit at banks>s 2,064 2,281 |........ 2,368 2,317 2,368 2,830 2,774 3,351
MEeMo: Free credit balances at brokersé | (¢ b
20 Margin-account. ... ..ovvviennrennesnnnns 410 475 ..., 540 | 530 555 555 611 615 |........
21 Cash-account..........covviiiiieneeneonn 1,425 1,525 }........ 1,680 ‘ 1,635 1,605 1,710 1,580 1,740 |........
Margin-account debt at brokers (percentage distribution, end of period)
i
2 2 o 7 Y 100.0 100.0 |........ 100.0 | 100.0 100.0 100.0 100.0
By equity class:7
23 Under40percent.........ocvnvvuuncnnn. 45.4 25.0 14.1 14.0 18.2 12.2 15.0
24 40-49.......... . 23.0 28.8 25.4 31.1 33.9 29.9 34.0
25 50-59 13.9 22.3 32.2 27.7 22.7 29.6 25.6
26 60-69 8.8 11.6 14.4 13.0 12.7 14.1 12.7
27 70-79.....0innn 4.6 6.9 7.7 8.0 6.9 8.0 7.2
29 80 percent or MOre. . ..oovuvnevvvvnnnnnn 4.3 5.3 6.3 6.1 5.7 6.3 5.7
Margin requirements8 (per cent of market value) effective—
Mar. 11, 1968 | June 8, 1968 May 6, 1970 Dec. 6, 1971 | Mar. 24, 1972 | Jan. 3, 1974
29 Margin StocKS. . v vieii it s .70 .80 .65 .55 .65 .50
30 Convertible bonds..............coiiiiis .50 .60 .50 .50 .50 .50
31 Shortsales......covvvureriiinionnninnnnnnnnn .70 .80 .65 .55 .65 .50

1 Effective July 1976 includes a new financial group, banks and in-
surance companies. With this change the index includes 400 industrial
stocks (formerly 425), 20 transportation (formerly 15 rail), 40 public
utility (formerly 60), and 40 financial.

2 Based on trading for a 51%4-hour day.

3 Margin credit includes all credit extended to purchase or carry
stocks or related equity instruments and secured at least in part by stock.
Credit extended by brokers is end-of-month data for member firms of
the New York Stock Exchange; June data for banks are universe totals;
all other data for banks are estimates for all commercial banks based on
data from a sample of reporting banks.

In addition to assigning a current loan value to margin stock generally,
Regulations T and U permit special loan values for convertible bonds
and stock acquired through exercise of subscription rights.

4 A distribution of this total by equity class is shown below.

5 Nonmargin stocks are those not listed on a national securities ex-
change and not included on the Federal Reserve System’s list of over-the-

counter margin stocks. At banks, loans to purchase or carry nonmargin
stocks are unregulated; at brokers, such stocks have no loan value.

6 Free credit balances are in accounts with no unfulfilled commitments
to the brokers and are subject to withdrawal by customers on demand.

7 Each customer’s equity in his collateral (market value of collateral
lesls net debit balance) is expressed as a percentage of current collateral
values.

8 Regulations G, T, and U, prescribed in accordance with the Securities
Exchange Act of 1934, limit the amount of credit to purchase and carry
margin stocks that may be extended on securities as collateral by pre-
scribing a maximum loan value, which is a specified percentage of the
market value of the collateral at the time the credit is extended. Margin
requirements are the difference between the market value (100 per cent)
and the maximum loan value, The term “margin stocks” is defined in
the corresponding regulation.

Regulation G and special margin requirements for bonds convertible
illgo8 stocks were adopted by the Board of Governors effective Mar. 11,

68.
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1.38 SAVINGS INSTITUTIONS Selected Assets and Liabilities

Millions of dollars, end of period

1976
1973 1974 1975
| 1
Account Mar. Apr. May June J July ‘ Aug. Sept. ’ Oct. ’ Nov.
Savings and loan associations
1 Assets. ......coovvivninnt. 271,905 (295,524 1338,395 ;353,740 {357,827 |363,032 (366,598 |371,956 376,364 |379,925 1385,192 389,335
2 Mortgages. . .o..oviiain... 231,733 |249,293 (278,693 |286,556 |290,727 |294,759 299,574 303,815 1308,049 (312,139 |316,034 319,579
3 Cash and investment
securities ! 21,055 | 23,240 | 30,900 | 36,722 | 36,437 | 37,005 | 35,316 | 36,029 | 35,873 | 35,262 | 36,499 | 36,658
4 Other.............ooviuut. 19,117 | 22,991 | 28,802 | 30,462 | 30,663 | 31,268 | 31,708 | 32,112 | 32,442 | 32,524 | 32,659 | 33,098
5 Liabilities and net worth..... 271,905 (295,524 {338,395 |353,740 |357,827 [363,032 366,598 371,956 376,364 |379,925 385,192 ‘389,335
6 Savings capital............. 226,968 242,959 (286,043 |302,436 {305,234 {308,284 (313,326 (316,510 318,675 324,272 |327,739 (330,319
7 Borrowed money........... 17,172 | 24,780 | 20,709 | 18,220 | 17,759 | 17,670 | 18,251 | 18,439 | 18,935 | 19,161 | 18,888 | 18,784
8 FHLBB................. 14,951 | 21,508 | 17,524 | 15,461 | 15,031 { 14,898 | 15,016 | 15,139 | 15,495 | 15,832 | 15,636 | 15,560
9 Other................... ,221 3,272 3,185 2,759 2,728 2,772 3,235 3,300 3,440 3,329 3,252 3,224
10 Loans in process. . ......... 4,667 3,244 5,187 5,379 5,787 6,156 6,464 6,640 6,697 6,756 6,805 6,820
11 Other..........vvvnnn.n. 6,042 6,105 6,680 7,494 8,572 | 10,234 7,796 | 9,370 | 10,791 8,352 | 10,089 | 11,475
12 Net worth2,,.............. 17,056 | 18,436 | 19,776 | 20,211 | 20,475 | 20,688 | 20,761 | 20,997 | 21,266 | 21,384 | 21,671 | 21,937
13 MEemo: Mortgage loan com-
mitments out-
standing3........... 9,526 7,454 | 10,675 | 14,445 | 15,512 | 16,620 | 16,639 | 16,328 | 15,796 | 15,470 | 15,338 | 15,230
Mutual savings banks
14 Assets.........cooovvnnn. 106,651 |109,550 121,056 125,526 126,470 (127,470 |128,436 129,826 |130,571 |131,413 |132,455 |........
Loans:
15 Mortgage............... 73,231 | 74,891 | 77,221 | 77,738 | 78,046 | 78,286 | 78,803 | 79,398 | 79,781 | 80,145 | 80,543 |........
16 Other................... 3,871 3,812 | 4,023 5,366 5,027 5,103 5,137 5,341 5,210 5,478 5,549 ...
Securities:
17 U.S.Government........ 2,957 2,555 | 4,740 5,452 5,533 5,660 5,635 5,640 5,733 5,851 5,796 |........
18  Stateand local government. 926 930 1,545 1,867 | 2,149 2,318 2,337 | 2,376 2,339 2,359 2,429 {........
19  Corporate and other4..... 21,383 | 22,550 | 27,992 | 30,043 | 30,707 | 31,179 | 31,493 | 32,028 | 32,319 | 32,432 | 32,793 |........
20Cash...........ooiii 1,968 2,167 2,330 1,740 1,647 1,539 1,558 1,538 1,552 1,581 1,695 |........
21 Otherassets............... 2,314 | 2,645 3,205 3,321 3,361 3,385 3,470 3,505 3,576 3,567 3,649 ...,
22 Liabilities................. 176,651 |109,550 |121,056 |125,526 |126,470 {127,470 128,436 129,826 (130,571 (131,413 {132,455 |........
23 Deposits. .o 96,496 | 98,701 (109,873 |114,090 {114,752 |115,521 |116,876 |117,883 118,225 119,590 120,360 |........
24  Regular:S............... 96,056 | 98,221 109,291 |113,374 (113,960 |114,761 |115,985 |116,895 (117,203 (118,510 {119,346 |........
25 Ordinary savings....... 65,221 | 64,286 | 69,653 | 71,860 | 71,801 | 72,156 | 72,763 | 73,223 | 72,872 | 73,484 | 73,610 |........
26 Time and other........ 30,835 | 33,935 | 39,639 | 41,514 | 42,159 | 42,605 | 43,223 | 43,662 | 44,331 | 45,027 | 45,736 |........
27 Other.......oovivunvin.. 440 480 582 716 792 760 890 988 1,022 1,080 1,004 | .......
28 Other liabilities............ 2,566 | 2,888 2,755 2,859 3,106 3,296 2,841 3,161 3,490 2,898 3,140 |........
29 General reserve accounts....| 7,589 7,961 8,428 8,577 8,612 8,654 8,719 8,781 8,855 8,925 8,955 |........
30 Memo: Mortgage loan com-
mitments out-
standing6........... 3,261 2,040 1,803 | 2,130 | 2,290 | 2,426 | 2,402 2,433 2,459 2,671 2,548 |........
Life insurance companies
i i
31 1S&ssets .................... 254,436 (263,349 {289,304 (298,625 (299,983 (301,754 [304,728 |307,005 309,295 312,044 {313,960 |........
ecurities : |
32 Government............. 19,519 | 10,900 | 13,758 | 15,701 | 15,917 | 15,975 | 15,947 | 16,672 | 16,902 |, 16,862 | 17,329 |........
33 United States?. . 3,444 3,372 4,736 5,093 5,198 5,141 4,863 5,150 5,922 5,150 5,448 |........
34 State and local. . 3,412 3,667 4,508 5,016 5,100 5,146 5,196 5,263 5,324 5,364 5,446 |........
35 Foreigns....... 3,663 3,861 4,514 5,592 5,619 5,688 5,888 6,259 6,286 6,348 6,435 1. ... ..
36 Business................ 118,599 (119,637 135,317 (142,310 143,197 (114,496 (147,193 (148,617 {150,303 152,125 |153,298 |........
37 Bonds................ 92,680 | 97,717 (107,256 |110,816 {111,757 {113,087 (114,583 116,101 |117,806 (118,706 {120,358 |........
38 Stocks.. ...l 25,919 | 21,920 | 28,061 | 31,494 | 31,440 | 31,409 | 32,610 | 32,516 | 32,497 | 33,419 | 32,940 |........
39 Mortgages. . ...ocvvviianann 81,369 | 86,234 | 89,167 | 89,474 | 89,489 | 89,529 | 89,691 | 89,753 | 89,891 | 90,217 | 90,323 |........
40 Realestate................ 7,693 8,331 2,621 9,798 9,852 | 9,909 | 10,004 | 10,050 | 10,146 | 10,175 | 10,285 |........
41 Policy loans. .............. 20,199 | 22,862 | 24,467 | 24,754 | 24,873 | 24,978 | 25,142 | 25,257 | 25,383 | 25,505 | 25,607 |........
42 Otherassets. ..........c.... 14,057 | 15,385 | 16,971 | 16,588 | 16,655 | 16,867 | 16,751 | 16,656 | 16,670 | 17,160 | 17,118 |........

1 Stock of the Federal Home Loan Bank Board is included in “other
assets,”

2 Includes net undistributed income, which is accrued by most, but not
all, associations.

3 Excludes figures for loans in process, which are shown as a liability.

4 Includes securities of foreign governments and international organiza-
tions and nonguaranteed issues of U.S. Govt. agencies.

5 Excludes checking, club, and school accounts.

6 Commitments outstanding (including loans in process) of banks in
New York State as reported to the Savings Banks Assn. of the State of
New York.

7 Direct and guaranteed obligations. Excludes Federal agency issues
not guaranteed, which are shown in this table under “‘business securities.”

8 Issues of foreign governments and their subdivisions and bonds of the
International Bank for Reconstruction and Development.
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Note.—Savings and loan associations: Estimates by the FHLBB for
all associations in the United States. Data are based on monthly reports
of Federally insured associations and annual reports of other associations.
Even when revised, data for current and preceding year are subject to
further revision.

Mutual savings banks: Estimates of National Association of Mutual
Savings Banks for all savings banks in the United States, Data are re-
ported on a gross-of-valuation-reserves basis.

Life insurance companies: Estimates of the Institute of Life Insurance
for all life insurance companies in the United States. Annual figures are
annual-statement asset values, with bonds carried on an amortized basis
and stocks at year-end market value. Adjustments for interest due and
accrued and for differences between market and book values are not
made on each item separately but are included, in total, in “other assets.”
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Domestic Financial Statistics o January 1977

1.39 FEDERAL FISCAL AND FINANCING OPERATIONS

Millions of dollars

Fiscal year Calendar year
Transition
quarter
Type of account or operation (July- 1975 1976
1975 1976 Sept.
1976)
H1 H2 HI Sept. Oct. Nov.
U.S. Budget:
1 Receipts. .. ovvviiniiiinnnans 281,037 300,005 81,773 141,430 139,453 160,552 31,753 21,018 25,698
2 Outlays.......... 324,642 365,610 94,473 171,494 184,545 181,066 30,996 34,000 33,083
3 Surplus, or deficit (—) —43,604 | —65,605 | —12,700 | —30,065 | —45,092 | —20,513 757 | —12,981 —7,385
4 Trust funds. .. 7,408 2,378 —288 2,558 -3,126 5,503 —2,204 —4,734 328
5 Federal fundsl........... —51,012 | —67,983 | —12,412 | —32,623 | —41,966 | —26,013 2,961 —8,247 7,713
6 Off-Budget agencies, surplus, or
deficit (—):2. ... iiiiiinnnnn. —3,155 —-2,101 570 —4,711 —774 —1,327 550 3,273 —305
7 Federal Financing Bank, net outlays.| —6,389 —-5,915 —2,575 —3,365 —2,693 -3,222 -334 —702 —301
U.S. Budget plus off-budget, including
Federal Financing Bank
8 Surplus,dor deficit (—).vvvinnann. —53,149 | —73,621 | —14,705 | —38,140 | —48,559 | —25,063 972 | —10,411 -7,991
Financed by—
9 Borrowing from the public..... 50,867 82,813 17,977 36,116 49,347 33,466 3,279 4,386 6,738
10 Cash and monetary assets (de-
crease, or increase (—)).... —320 —7,796 -2,899 —2,991 113 —-7,909 —5,954 5,371 3,391
11 Other3..........oovviiinnnn 2,602 —1,396 —373 5,015 -901 —495 1,702 654 —2,138
12 Treasury operating balance (level,
end of period) . ............... 7,591 14,836 17,418 7,591 8,452 14,836 17,418 12,038 8,657
13 FR.Banks......c.coovvvnnnnnn 5,773 11,975 13,299 5,773 7,286 11,975 13,299 10,239 6,766
14 Tax and loan accounts. . ........ 1,475 2,854 4,119 1,475 1,159 2,854 4,119 1,799 1,891
15 Other demand accounts4........ 343 VA P 343 7 N P P

a ;_l Calculated as a residual of total surplus/deficit and trust fund surplus/
eficit.

2 Includes Export-Import Bank (before October 1976), Pension Benefit
Guaranty Corp., Postal Service, Rural Electrification and Telephone
Revolving Fund, Rural Telephone Bank, and Housing for the Elderly or
Handicapped Fund.

3 Includes: Public debt accrued interest payable to the public; deposit
funds; miscellaneous liability (including checks outstanding) and asset
accounts; Special Drawing Rights; gold tranche drawing rights; other

cash and monetary assets; seignorage; increment on gold; net gain/ioss
for U.S. currency valuation adjustment beginning June 1975; conversion
of interest receipts of Government accounts to an accrual basis.

4 Excludes the gold balance but includes deposits in certain commercial
depositories that have been converted from a time deposit to a demand
deposit basis to permit greater flexibility in Treasury cash management.

SoURCE.—Monthly “Treasury Statement of Receipts and Outlays of
the U.S. Government” and Treasury Bulletin.
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1.40 U.S. BUDGET RECEIPTS AND OUTLAYS
Millions of dollars
Fiscal year Calendar year
Transition
quarter
Source or type (July— 1975 1976
1975 1976 Sept.
1976)6
H1 H2 H1 Sept. Oct. Nov.
Receipts
1 Allsources..........covuviinannnn. 280,997 | 300,005 81,773 | 141,190 | 139,453 160,552 31,753 21,018 25,698
2 Individual income taxes, net........ 122,386 131,603 38,801 54,926 65,835 65,767 15,513 11,095 12,535
3 Withheld. .. ...oviiuininnnnns 122,071 123,408 32,949 60,694 59,549 63,859 10,406 10,694 12,201
4 Presidential Election Campaign
Fund...............000ue. 32 34 ) Tl P 33 f e
5 Nonwithhel . 34,296 35,528 6,809 27,198 7,649 27,879 5,249 564 375
6 Refunds.......oovvveeininnnnns 34,013 27,367 958 32,997 1,362 26,004 142 163 41
7 Corporation income taxe.
8 Gross receipts.......ovviienaias 45,747 46,783 9,809 27,500 18,810 27,973 6,812 1,874 1,185
9 Refunds........oovevvviiinnnnn 5,125 5,374 1,348 3,109 2,735 2,639 554 846 486
10 Social insurance taxes and contribu-
tions, net. .. ..vviiiiinnninnas 86,441 92,714 25,759 46,667 40,886 51,828 7,077 6,199 9,432
11 Payroll employment taxes and
contributions 1. . ........... 71,789 76,391 21,534 37,371 35,443 40,947 6,269 5,308 7,775
12 Self-employment taxes and
contributions 1., ........... 3,417 3,518 269 3,163 268 3,250 269 | e
13 Unemployment insurance. . ...... 6,770 8,054 2,698 3,856 2,861 5,193 153 503 1,205
14 Other net receipts 2............. 4,466 4,752 1,258 2,279 2,314 2,438 386 388 451
15 EXCISe taXeS...vuiuvirreervnnnnanns 16,551 16,963 4,473 7,790 8,759 8,204 1,486 1,408 1,517
16 CUustOmMS.....viuuuiirsrrrinnnnnns 3,676 4,074 1,212 1,718 1,927 2,147 429 417 570
17 Estateandgift................... 4,611 5,216 1,455 2,327 2,573 2,643 453 345 392
18 Miscellaneous receipts 3. .......... 6,711 8,026 1,613 3,370 3,397 4,630 537 527 553
Outlays
19 Alltypes.........oooviiivnnnnnnn, 324,642 | 365,610 94,473 | 171,494 | 184,545 181,066 30,996 34,000 33,083
20 National defense..............u0 86,533 90,216 22,389 43,979 46,164 44,052 7,659 7,604 7,434
21 International affairs............... 4,356 4,462 1,450 2,592 2,097 2,365 152 539 294
22 General science, space, and
technology............onvunss 4,048 4,197 1,129 2,047 2,489 1,708 309 431 400
23 Natural resources, environment,
andenergy.........covinninns 9,567 11,674 3,592 5,584 4,775 6,900 1,173 1,057 1,341
24 Agriculture.........veoevnunieion 1,667 ,994 1,074 1,577 417 531 122 630
25 Commerce and transportation. ..... 16,010 17,239 4,685 7,020 11,472 5,766 1,977 2,237 1,726
26 Community and regional
development................. 4,431 5,023 1,505 2,192 2,612 2,411 525 425 756
27 Education, training, employment,
and social services. ........... 15,249 17,678 4,683 8,980 8,563 9,116 1,862 1,128 1,709
28 MHealth...........ovivnnnneennn 27,647 33,601 8,992 14,626 16,593 17,008 2,843 3,251 3,014
29 Income Security...........vvevves 108,605 126,896 32,838 59,543 61,560 65,336 10,955 11,070 11,016
30 Veterans benefits and services...... 16,594 18,444 3,975 8,764 8,994 9,450 1,223 1,401 1,699
31 Law enforcement and justice....... 2,942 3,325 860 1,698 1,542 1,784 300 258 300
32 General government............... 3,087 2,951 854 1,204 2,082 870 312 160 395
33 Revenue sharing and general
purpose fiscal assistance. ...... 7,006 7,114 2,024 3,389 3,450 3,664 137 2,112 590
34 Interest4.,......coivvveeneinnnnnns 30,975 35,500 7,304 15,673 16,940 18,560 1,256 2,642 2,438
35 Undistributed offsetting receipts 4,5, —14,075 | —14,704 —2,567 —6,871 —6,365 —8,340 —217 —436 —659
1 Old-age, disability and hospital insurance, and Railroad Retirement 5 Consists of interest received by trust funds, rents and royalties on
accounts. the Outer Continental Shelf, and Federal Govt. contributions for em-

retirement contributions.

2 Supplementary medical insurance premiums and Federal employee

3 Deposits of earnings by F.R. Banks and other miscellaneous receipts.
4 Effective September 1976, “Interest”” and ‘Undistributed Offsetting

Beceipts” reflect the accounting conversion for the interest on special
issues for Govt. accounts from an accrual basis to a cash basis.
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ployee retirement,

6 Effective in calendar year 1976, the fiscal year for the U.S. Govt.
changed from July 1-June 30 to October 1-September 30. The period
July 1-September 30 of 1976, data for which are shown separately from
fiscal year 1976 and fiscal year 1977 totals, is a transition quarter.
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1.41 FEDERAL DEBT SUBJECT TO STATUTORY LIMITATION
Billions of dollars
1973 1974 1975 1976
Item
June 30 Dec. 31 June 30 Dec. 31 June 30 Dec. 31 Mar. 31 June 30 Sept. 30
1 Federal debt outstanding............ 468.4 480.7 486.2 504.0 544.1 587.6 611.4 631.3 645.8
2 Public debt securities. .............. 457.3 469.1 474.2 492.7 533.7 576.6 600.5 620.4 634.7
3 Heldbypublic.............c... 333.9 339.4 336.0 351.5 387.9 437.3 461.4 470.8 488.6
4 Held by agencies. ........c..... 123.4 129.6 138.2 141.2 145.3 139.3 139.1 149.6 146.1
5 Agency securities.........c.. ooieann 11.1 11.6 12.0 11.3 10.9 10.9 10.9 11.9 11.0
6 Heldbypublic........oovvvvinn 9.1 9.6 10.0 9.3 9.0 8.9 8.9 8.9 9.1
7 Held by agencies.........ooionnn 2.0 2.0 2.0 2.0 1.9 2.0 2.0 2.0 1.9
8 Debt subject to statutory limit....... 459.1 470.8 476.0 493.0 534.2 577.8 601.6 621.6 635.8
9 Public debt securities............... 456.7 468.4 473.6 490.5 532.6 576.0 599.9 619.8 634.1
10 Otherdebt!..........cooovveeonl, 2.4 2.4 2.4 2.4 1.6 1.7 1. 1.7 1.7
11 Memo: Statutory debt limit,........ 465.0 475.7 495.0 495.0 577.0 595.0 627.0 636.0 636.0
1 Includes guaranteed debt of Government agencies, specified partici- Source: U.S. Treasury Bulletin,
pation certificates, notes to international lending organizations, and
District of Columbia stadium bonds.
1.42 GROSS PUBLIC DEBT OF U.S. TREASURY Types and Ownership
Billions of dollars, end of period
1976
Type and holder 1973 1974 1975
July Aug. Sept. Oct. Nov. Dec.
1 Total gross publicdebt!..................... 469.9 492.7 576.6 624.5 633.3 634.7 637.6 644.6 653.5
By type:
2 Interest-bearing debt......................... 360.7 373.4 457.1 495.5 502.5 505.7 508.7 517.0 523.5
3 Marketable. .. 270.2 282.9 363.2 397.7 404.3 407.7 408.6 415.4 421.3
4 Bills. . 107.8 119.7 157.5 161.4 161.4 161.5 161.5 161.7 164.0
5 Notes. 124.6 129.8 167.1 197.2 203.0 206.3 207.3 213.0 216.7
6 Bonds.............0... 37.8 33.4 38.6 39.1 39.9 39.8 39.8 40.7 40.6
7  Nonmarketable?.......................... 197.6 208.7 212.5 225.9 228.0 225.9 226.5 228.2 231.2
8 Convertible bonds3. ...........oovviu, 2.3 2.3 2.3 2.3 2.3 2.3 2.3 2.3 2.3
9 Foreignissues4..........oooiiiiiinnnin. 26.0 22.8 21.6 21.4 21.0 20.8 22.3 22.5 22.3
10 Savings bonds and notes. .. ............. 60.8 63.8 67.9 70.8 71.5 71.2 71.5 71.9 72.3
11 Government account seriesS............. 108.0 119.1 119.4 128.9 130.6 128.6 127.2 127.4 129.7
By holder:6
12 U.S. Government agencies and trust funds. .. 129.6 141.2 139.3 147.6 148.0 146.1 144.6 | ....... .0
13 Federal Reserve Banks.................... 78.5 80.5 87.9 90.7 94.0 96.4 b e A O
14  Private investors.............vovieurnnn... 261.7 271.0 349.4 386.2 391.3 392.2 397.3 foe i
15 Commercial banks...................... 60.3 55.6 85.1 94.0 92.5 93.3 94.8 ... ]
16 Mutual savings banks. ........... ... ... 2.9 2.5 4.5 5.3 5.4 5.3 5.3 e
17 Insurance Companies. ..........oovveuuann 6.4 6.1 9.3 11.1 11.6 11.6 ) 2 L R
18 Other corporations. . ..o vvuveinvinvnnns 10.9 11.0 20.2 27.0 27.8 25.7 Z o A U
19 State and local governments. ............ 29.2 29.2 33.8 37.2 38.7 39.1 41.5
Individuals:
20 Savingsbonds............ ...l 60.3 63.4 67.3 70.3 70.9 70.9 2 P T T N
21 Other securities..............oooveiann 16.9 21.5 24.0 26.8 28.8 28.8 28.8 |t
22 Foreign and international?............... 55.5 58.4 66.5 72.8 74.6 74.6 75.2
23 Other miscellaneous investors$ 19.3 23.2 38.6 41.9 40.9 42.9 42.6

1Includes $1.1 billion of non-interest-bearing debt (of which $612
million on Dec. 31, 1976, was not subject to statutory debt limitations).

2 Includes (not shown separately): Securities issued to the Rural
Electrification Administration and to State and local governments, de-
positary bonds, retirement plan bonds, and individual retirement bonds.

3 These nonmarketable bonds, also known as Investment Series B
Bonds, may be exchanged (or converted) at the owner’s option for 115
per cent, S-year marketable Treasury notes. Convertible bonds, which
have been so exchanged, are removed from this category and recorded
in the notes category above.

4 Nonmarketable certificates of indebtedness, notes, and bonds in the
Treasury foreign series and foreign-currency series.

5 Held only by U.S. Government agencies and trust funds.
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6 Data for F.R. Banks and U.S. Govt. agencies and trust funds are
actual holdings; data for other groups are Treasury estimates.

7 Consists of the investments of foreign balances and international
accounts in the United States. Beginning with 1974, the figures exclude
non-interest-bearing notes issued to the International Monetary Fund.

8 Includes savings and loan associations, nonprofit institutions, cor-
porate pension trust funds, dealers and brokers, certain Government
deposit accounts, and Government-sponsored agencies.

Not1e.—Gross public debt excludes guaranteed agency securities and,
beginning in July 1974, includes Federal Financing Bank security issues.

Source: For data by type of security, Monthly Statement of the Public
Debt of the United States, U.S. Treasury Department; for data by holder,
Treasury Bulletin,
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1.43 U.S. GOVERNMENT MARKETABLE SECURITIES Ownership, by maturity
Par value; millions of dollars; end of period
1976 1976
1975 1975
Type of holder Sept. Oct. Nov. Sept. Oct. Nov.
All maturities 1 to § years
T AN holders. .. ...ooouieinrii it iieens 363,191 | 407,663 | 408,590 | 415,399 | 112,270 | 131,102 | 127,938 | 137,932
2 U.S. Govt. agencies and trust funds. ................... 19,347 16,640 16,640 16,429 7,058 5,726 5,850 6,213
3 Federal Reserve BankS.......c.vvveivnrneninnnnvnenn. 87,934 96,427 95,738 91,660 30,518 30,531 30,293 3,036
4 Private investors.........o.uuiiaervirnnnereceieeeeiinen 255,860 | 294,596 | 296,212 | 307,310 74,694 | 94,845 | 91,795 | 101,683
5 Commercial banks 64,398 | 70,201 71,077 | 74,013 | 29,629 36,740 | 35,660 | 38,254
6 Mutualsavingsbanks........c.cooviniiiiiiiiiiiiiin 3,300 3,975 3,954 3,956 1,524 2,097 2,009 2,083
7  INSUTANCE COMPANIES . <« «veer v vt rrnemnniaeerenns 7,565 9,654 10,111 10,194 2,359 3,744 3,680 3,768
8 Nonfinancial corporations..........c.ovvvvnininennn.. 9,365 14,102 13,547 13,062 1,967 3,578 2,477 2,873
9  Savings and loan associations. 2,793 4,439 4,375 4,462 1,558 2,283 2,102 2,320
10  State and local governments 9,285 11,467 12,427 12,543 1,761 2,252 2,373 2,546
11 AlOthers.......couuiiriuiiii i nnnnes 159,154 | 180,759 | 180,720 | 189,080 35,894 | 44,151 43,493 | 49,840
Within 1 year 5 to 10 years
12 AlLholders. . . ovvin it ie et e eaaeens 199,692 | 206,062 | 207,679 | 208,271 26,436 | 44,029 | 46,562 | 43,060
13 U.S. Govt. agencies and trust funds............... ... 2,769 2,298 2,200 1,929 3,283 2,540 2,565 2,835
14 Federal Reserve Banks...........oo.iivuinneiiinennne, 46,845 50,462 | 50,301 | 47,920 6,463 10,242 10,075 8,876
15 Private investors........ccovvuuievenerrnvinisnnnsnees 150,078 | 153,302 | 155,178 | 158,422 16,690 | 31,247 | 33,922 | 31,349
16 Commercial banks. . .....oooviiviiiviiiiiiinnannns 29,875 | 26,524 | 27,406 | 28,629 4,071 6,151 7,228 6,301
17  Mutual savings banks......covrvrrrerrnereivnnnanas 983 1,026 1,065 1,087 448 600 647 516
18 INSUCANCE COMPANIES . o v ev v v eervrnnnrsnnnnnenrnens 2,024 1,899 2,221 2,348 1,592 2,333 2,546 2,427
19 Nonfinancial corporations. ..........ovevrvennnennons 7,108 10,115 10,514 9,738 175 316 395 295
20 Savings and loan associations.........coiieiinnenann 914 1,895 1,978 1,926 216 174 214 139
21 State and local governments., . .......oovvirennnann. 5,288 6,604 6,764 7,072 782 1,162 1,581 1,380
22 AN Others..........ooiiiiiiiinin it ninens 103,889 | 105,239 | 105,231 | 107,621 9,405 | 20,511 21,311 20,291
Bills, within 1 year 10 to 20 years
23 A hOIders. .o o vttt iit it aaiaaens 157,483 | 161,505 | 161,545 | 161,711 14,264 | 13,221 13,176 | 11,915
24 U.S. Govt. agencies and trust funds .. .. .......c.oouunts 207 544 449 375 4,233 3,676 3,676 3,102
25 Federal Reserve Banks......ooveevrnvnnioninnnnnnennss 38,018 | 41,364 | 41,237 | 37,992 1,507 1,606 1,603 1,303
26 Private inVeStOrS.e. ..o eeeseeesiseeneasasnanunnnesssnnn 119,258 | 119,597 | 119,859 | 123,344 8,524 7,939 7,897 7,510
27 Commercial banks. .. .. oovviiintinencinrncrnsaanes 17,481 14,413 14,310 15,202 552 451 4 406
28  Mutual savings banks. 554 368 373 355 232 184 178 155
29 INSUFANCE COMPANIES. . .e v vvvrtiiirausseaanseeansens 1,513 1,263 1,525 1,621 1,154 1,117 1,127 1,122
30 Nonfinancial corporations. . ...........coiieininnenn 5,829 8,731 9,215 8,712 61 60 130 120
31 Savings and loan associations.........cceeivnrrnennan 518 1,280 1,319 1,257 82 69 68 65
32 Stateand local gOvernmentS.......covvverenenennannnn 4,566 5,452 5,571 6,022 896 760 909 723
33 Al OthErS. ..ot vtiene ettt iaa s 88,797 | 88,090 | 87,547 | 90,175 5,546 5,299 4,994 4,919
Other, within 1 year Over 20 years
34 Allholders. . . ..ottt it iiiiiiieai s inesanannaes 42,209 44,557 46,134 46,560 10,530 13,249 13,234 14,221
35 U.S. Govt. agencies and trust funds. 2,562 1,754 1,751 1,554 2,053 2,401 2,350 2,350
36 Federal Reserve Banks......covvvviininninunnnranannsan 8,827 9,098 9,064 9,928 2,601 3,587 3,466 3,527
37 Private investorS......oovvv i iiiiiiuiererseennnaannnees 30,820 | 33,705 | 35,319 | 35,078 5,876 7,261 7,418 8,344
38 Commercial banks....... 12,394 12,111 13,096 13,427 271 334 292 423
39  Mutual savings banks..... 429 658 692 732 112 68 54 115
40 Insurance COMPANIES........veeueevivennonernnsnanes 511 636 696 727 436 561 536 529
41  Nonfinancial COrpOrations. . ......vvvveiierenninenanns 1,276 1,384 1,299 1,026 57 32 31 36
42  Savings and loan associations. . ....ovie i 396 615 659 22 18 14 12
43 State and local governments.........ouvenneunieann.n 722 1,152 1,193 1,050 558 689 800 821
44 AllOthers......vvviiiivniniiii i iniiiiaseaans 15,092 17,149 17,684 17,446 4,420 5,559 5,691 6,409

Not1e.—Direct public issues only. Based on Treasury Survey of Owner-
ship. From Zreasury Bulletin (U.S. Treasury Dept.).
Data complete for U.S. Govt. agencies and trust funds and F.R. Banks,
but data for other groups include only holdings of those institutions
that report. The following figures show, for each category, the number
and proportion reporting as of November 30, 1976; (1) 5,507 commercial
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banks, 470 mutual savings banks, and 729 insurance companies, each
about 90 per cent; (2) 449 nonfinancial corporations and 486 savings
and loan assns., each about 50 per cent; and (3) 500 State and local
govts., about 40 per cent.

“All others,” a residual, includes holdings of all those not reporting
in the Treasury Survey, including investor groups not listed separately.
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1.44 U.S. GOVERNMENT SECURITIES DEALERS Transactions

Par value; averages of daily figures, in millions of dollars

1976 1976
Item 1974 1975 Week ending Wednesday
Sept. Oct. Nov.
Nov. 24 | Dec. 1 | Dec. 8 | Dec. 15 | Dec. 22 | Dec. 29
1 U.S. Govt. securities. . .............. 3,579 6,027 | 9,541 | 13,240 | 14,995 | 17,999 | 16,765 | 15,483 | 13,959 | 12,704 | 8,649
By maturity:
2 Bills. ..o e 2,550 3,889 5,691 7,425 8,565 9,221 9,095 7,646 8,267 7,853 5,641
3 Other within l year............... 250 223 136 179 170 145 216 192 201 144 130
4 1-5Syears.......oiiiiiiiiiiieinns 465 1,414 2,488 3,084 | 4,034 5,982 5,056 | 4,788 3,529 3,038 1,550
5 5-10years....cocviiiiiiiiiaiiiinn 256 363 956 | 2,252 1,804 2,186 1,990 | 2,323 1,616 1,363 1,043
6 OverlOyears......ooevvuveennnnn 58 138 270 300 422 465 408 534 346 306 285
By type of customer:
7 U.S. Govt. securities dealers....... 652 885 1,273 1,632 1,873 1,985 2,002 1,322 1,539 1,748 1,604
8 U.S. Govt. securities brokers. . . 965 1,750 | 2,889 | 4,768 5,389 6,849 5,636 6,079 5,069 4,260 2,118
9  Commercial banks. 998 1,451 2,239 | 2,956 3,280 | 4,144 | 4,143 3,530 | 2,931 3,002 2,117
10 Allothers!............... 964 1,941 3,139 3,883 4,453 5,022 | 4,983 4,551 4,419 3,694 | 2,810
11 Federal agency securities. . .......... 965 1,043 1,616 2,230 2,096 3,067 2,687 2,740 2,083 2,191 1,003
1 Includes—among others—all other dealers and brokers in commodi- Transactions are market purchases and sales of U.S. Govt. securities
ties and securities, foreign banking agencies, and the Federal Reserve dealers reporting to the F.R, Bank of New York. The figures exclude
System. allotments of, and exchanges for, new U.S, Govt. securities, redemptions

. of called or matured securities, or purchases or sales of securities under
NoTe.—Averages for transactions are based on number of trading days repurchase, reverse repurchase (resale), or similar contracts.

in the period.

1.45 U.S. GOVERNMENT SECURITIES DEALERS Positions and Sources of Financing

Par value; averages of daily figures, in millions of dollars

1976 1976
Item 1974 1975 ‘Week ending Wednesday
Sept. Oct. Nov.
Oct. 20 | Oct. 27 | Nov. 3 | Nov. 10| Nov. 17 | Nov. 24
Positions?2

1 U.S. Government securities. . ......... 2,580 5,884 9,496 8,045 9,744 7,716 7,984 7,740 | 11,115 9,753 9,511

2 Bills.....oiiiiiiiiiiiii i 1,932 | 4,297 | 7,988 | 6,213 7,321 5,823 | 6,331 6,385 8,211 7,336 | 7,057

3 Other within 1 year............... -6 265 164 228 161 20 292 224 230 118 107
4 I-Syears.......cooivviiiiiinan 265 886 530 672 1,102 677 716 504 1,250 953 1,275

5 S5-10years.......covieiiiiininnn. 302 300 510 695 789 732 480 492 1,101 892 635

6 OverlOyears.................... 88 136 304 237 372 282 165 135 323 453 438

7 Federal agency securities............. 1,212 943 867 1,095 1,110 1,118 939 912 855 950 1,356

Sources of financing3
8 Allsources........covvvviiiiinnnnn. 3,977 | 6,666 | 10,827 | 9,433 | 11,613 | 9,200 | 9,455 | 10,023 | 12,087 | 11,444 | 12,000
Commercial banks:

9 New York City.....oovvvnunainn 1,032 1,621 2,073 | 2,038 | 2,453 | 2,008 | 2,333 2,13t 2,812 1 2,405 | 2,307
10  Outside New York City........... 1,064 1,466 | 1,949 | 2,038 | 2,397 | 2,013 1,828 1,914 | 3,171 2,255 | 2,409
11 Corporations!..........coivuunnunn 459 842 1,715 1,523 1,871 1,555 1,516 1,470 1,872 1,942 | 2,054
12 Allother.......c.ooeiiiuniinnnnns 1,423 | 2,738 | 5,091 3,835 | 4,893 | 3,623 3,778 | 4,509 | 4,232 | 4,842 | 5,231

1All business corporations except commercial banks and insurance some that more nearly represent investments by the holders of the securi-
companies. ties rather than dealer trading positions.
2 Figures include all securities sold by dealers under repurchase con- 3 Both bank and nonbank dealers are included. See also note 2.

tracts, unless the contract is matched by a reverse repurchase (resale)

agreement or delayed delivery sale with the same maturity and involving Note.—Averages for positions are based on number of trading days
the same amount of securities. Included in the repurchase contracts are in the period; those for financing, on the number of calendar days in the

period.
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1.45 FEDERAL AND FEDERALLY SPONSORED CREDIT AGENCIES Debt Outstanding
Millions of dollars; end of period
1976
Agency 1973 1974 1975
June July Aug. Sept. Oct. Nov.
1 Federal and Federally sponsored agencies....... 71,591 | 89,378 | 97,678 | 99,853 | 100,837 | 101,722 | 102,454 | 103,871 |.........
2 Federal agencies...........cociiiiinininnnnn 11,554 12,719 19,046 20,848 21,029 21,453 21,895 22,676 |.........
3  Defense Department!. .................... 1,439 1,312 1,220 1,171 1,164 1,152 1,136 1,128 |.........
4  Export-Import Bank2,3........... 2,625 2,893 7,188 7,578 7,578 7,945 7,728
5 Federal Housing Administration4 415 440 564 581 584 582 578
6 Government National Mortgage Association
Participation Certificates5..,........... 4,390 4,280 4,200 4,180 4,145 4,145 4,145
7 Postal Service6................oiiini.. 250 721 1,750 2,998 2,998 2,998 3,498
8 Tennessee Valley Authority................ 2,435 3,070 3,915 4,255 4,470 4,535 4,713
9  United States Railway Association6, ........|......... 209 85 90 96 97
10 Federally sponsored agencies. . . .. 60,037 76,659 78,632 79,005 79,808 80,269 80,559 81,195
11  Federal Home Loan Banks. ......... Lol 15,362 21,890 18,900 17,140 17,102 17,113 17,061 17,130
12 Federal Home Loan Mortgage Corporation. . 1,784 1,551 1,550 1,550 1,550 1,150 1,150 1,150
13 Federal National Mortgage Association ..... 23,002 28,167 29,963 29,863 29,845 30,429 30,685 30,656
14 Federalland banks..................... 00 12,653 15,000 16,060 16,566 16,566 16,566 17,124
15  Federal intermediate credit banks 8,589 9,254 10,298 10,595 10,687 10,791 10,712
16  Banks for cooperatives, ..............o0n . 3,589 3,655 3,694 3,745 3,919 3,901 4,023
17  Student Loan Marketing Association........ 200 220 310 400 405 405 405 400
18 MEeMmo: Federal Financing Bank
FFBDebt6,7.........coiiiiiiinnei]onennns 4,474 | 17,154 | 22,411 | 24,149 | 25,052 | 25,888 | 26,636 | 27,028
Lending to Federal and Federally sponsored
agencies:
19  Export-Import Bank3........ocoivianiinn]orrnnnnnefoenan s 4,595 4,985 4,985 4,985 4,768 4,768 4,768
20 Postal Serviceb..........cvvrinviinnnenn|iianninns 500 1,500 2,748 2,748 2,748 3,248 3,248 3,298
21  Student Loan Marketing Association?,......[ .. ... 220 310 400 405 405 405 400 395
22 Tennessee Valley Authority............ccoufivannnn.n 895 1,840 2,180 2,495 2,560 2,738 2,810 2,890
23 United States Railway Association6.........[........- 3 209 85 90 96 97 98 99
Other lending:®
24  Farmers Home Administration.............(cveenenes 2,500 7,000 8,800 9,200 9,650 9,650 10,250 10,250
25 Rural Electrification Administration........|...c..ooifoieaa 566 1,114 1,164 1,215 1,514 1,573 1,320
26 Others........oovviuneiiinreainnvenenens|arerinnes 356 1,134 2,099 3,062 3,393 3,468 3,489 4,058

1 Consists of mortgages assumed by the Defense Department between
1957 and 1963 under family housing and homeowners assistance programs.

2 Includes participation certificates reclassified as debt beginning
Oct. 1, 1976.

f3 Off-budget August 1971 through Oct. 1, 1976; on-budget there-
after.

4 Consists of debentures issued in payment of Federal Housing Ad-
ministration insurance claims. Once issued, these securities may be sold
privately on the securities market.

5 Certificates of participation issued prior to fiscal 1969 by the Govern-
ment National Mortgage Association acting as trustee for the Farmers
Home Administration; Department of Health, Education and Welfare;
Department of Housing and Urban Development; Small Business Ad-
ministration; and the Veterans Administration,

6 Off-budget.
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7 Unlike other Federally sponsored agencies, the Student Loan
Marketing Association may borrow from the Federal Financing Bank
(FFB) since its obligations are guaranteed by the Department of Health,
Education, and Welfare.

8 The FFB, which began operations in 1974, is authorized to purchase
or sell obligations issued, sold, or guaranteed by other Federal agencies.
Since FFB incurs debt solely for the purpose of lending to other agencies,
its debt is not included in the main portion of the table in order to avoid
double counting. '

9 Includes FFB purchases of agency assets and guaranteed loans;
the latter contain loans guaranteed by numerous agencies with the
guarantees of any particular agency being generally small. Note that the
Farmers Home Administration item consists exclusively of agency assets
while the Rural Electrification Administration entry contains both
agency assets and guaranteed loans.
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1.47 NEW SECURITY ISSUES State and Local Government and Corporate
Millions of dollars
1976
Type of issue or issuer, 1973 1974 1975
or use
May ’ June July Aug. Sept.
State and local government
1 Allissues (new and refunding)!........... ..ol i, 23,969 | 24,315 | 30,607 3,490 3,028 2,691 2,765 2,808
By type of issue:
2 General obligation, .....oovvvevi i e 12,257 | 13,563 | 16,020 1,866 1,689 1,186 1,269 1,265
3 REVEMUE . « o v e cvnentttasarnnnnnnnsaneseasssssssssvanuanes 10,632 | 10,212 | 14,511 1,611 1,324 1,496 1,488 1,538
4 Housing Assistance Administration2.................. ... ... 1,022 3 S O O PO N P I
5 U.S.Governmentloans. ........coveiiiiiieniinineean, 58 79 76 13 15 9 8 5
By type of issuer:
6 E Y LSS 7,438 824 590 308 669 470
7 Special district and statutory authority.. 12,441 1,400 1,097 1,261 1,162] 1,229
8 Municipalities, counties, townships, school d tri ts 10,660 1,256 1,331 1,118 930 1,104
Issues for new capital:
O TOtA). . vt i s 22,397 | 23,508 | 29,495 | 3,303 | 2,807 | 2,470 | 2,504 | 2,590
By use of proceeds:
10 LT E T 4,311 4,730 | 4,689 710 414 309 373 356
11 Transportation. ... .ouvevereeriiierinenonnneans 8 1,712 | 2,208 416 128 36 166 251
12 Utilities and conservation 5,634 | 7,209 956 745 1,000 784 747
13 Social WElfare. . ....vvvviiniiiiineriiiinnniiirtenesa. 3,820 | 4,392 477 423 488 694 767
14 Industrial aid. .. .vvver it iiiiii it it 494 445 14 47 66 24 30
15 Other PUIPOSES. v et e reeeretniniareettansneaaanseaenenns 4,465 | 7,118 | 10,552 730 1,050 571 463 439
Corporate
16 AN ASSUES3. oottt e r i s 32,025 | 38,311 | 53,644 | 4,186 | 6,418 | 3,216 | 3,350 | 4,803
T 21,049 | 32,066 | 42,756 | 2,988 | 5,023 | 2,578 | 2,672 | 2,249
By type of offering:
18 Public......o. vt 25,903 | 32,583 1,937 | 3,140 1,239 1,565 | 2,100
19 Private placement 6,160 | 10,172 1,051 1,883 1,348 1,107 | 2,149
By industry group:
20 MANUFACEUTINE. .« « v v v neeetrneessaesiinsnaeaanrarasenssn 4,199 9,867 | 16,980 1,225 1,321 1,090 742 666
21 Commercial and miscellaneous. .. ....covviiiiianinen s 1,318 1,845 2,750 185 483 171 319 545
22 TraANSPOILALION. v o et ve e st e cunnsunasoneenseeosnennanns 1,550 3,439 118 263 118 48 1,205
23 Public utility....... 8,873 | 9,658 643 869 621 663 1,116
24 Communication 3,710 3,464 12 698 20 209 140
25 Real estate and financial 6,218 6,469 806 1,389 568 692 577
26 SOCKS . vttt e e e 10,979 | 6,247 | 10,863 1,198 1,395 629 678 554
By type:
27 Preferred. . ... ...t et 3,337 2,253 3,458 299 360 89 214 136
28 COMIMON . ¢« ¢t et e e et ettt eetaanaseanasernnnevnnaans 7,642 3,994 | 7,405 899 1,035 540 464 418
By industry group:
29 ManufaCturing. ... .ovvviivivriiiinn it iiianaanns 638 544 1,670 484 125 108 282 83
30 Commercial and miscellaneous. ..........cvvviiiiiiuinnes 1,532 940 1,470 136 58 164 69 33
31 N T T o0 o X U 1 26 22 1 1 2 N 13 7
32 Public Utility. ..o ieiii i i et e e 4,691 3,964 | 6,235 505 479 3i1 257 347
33 Communication. . 1,348 217 1,002 8 711 6 I
34 Real estate and financial. . . .....ovoiiiiiiii i, 2,745 562 488 63 19 40 54 84

1 Par amounts of long-term issues based on date of sale.

2 Only bonds sold pursuant to the 1949 Housing Act, which are secured
by contract requiring the Housing Assistance Administration to make
annual contributions to the local authority.

3 Figures, which represent gross proceeds of issues maturing in more
than one year, sold for cash in the United States, are principal amount or
number of units multiplied by offering price. Excludes offerings of less
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than $100,000, secondary offerings, undefined or exempted issues as
defined in ‘the Securities Act of 1933, employee stock plans, investment
companies other than closed-end, mtracorporate transactions, and sales to
foreigners.

SOURCES: State and local government securities, Securities Industry
Association; corporate securities, Securities and Exchange Commission.



1.48 CORPORATE

Millions of dollars
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SECURITIES Net Change in Amounts Qutstanding

1975 1976
Source of change, or industry 1973 1974 1975
Q1 Q2 Q3 Q4 Q1 Q2 Q3
All issues!
1 NEeWiSSUES..vvvuvuurrurrnerernneeronvasans 33,559 | 39,344 | 53,255 | 15,211 | 15,602 | 9,079 | 13,363 | 13,671 | 14,229 | 11,385
2 Retirements. 11,804 ,93 10,991 , 3,211 2,576 3,116 + 2,315 3,668 [ 2,478
3 Net change.. 21,754 | 29,399 | 42,263 | 13,123 | 12,390 | 6,503 | 10,247 | 11,356 | 10,561 8,907
Bonds and notes
4 NewiSsues.....cvovvvrerrearnnn 21,501 | 31,354 | 40,468 | 12,759 | 11,460 | 6,654 | 9,595 | 9,404 | 10,244 | 8,701
5 Retirements ,810 | 6,255 | 8,583 1,587 1 2,336 | 2,111 2,549 1,403 3,159 1,826
Net change:
6 B Y 12,691 | 25,098 | 31,886 | 11,172 | 9,124 | 4,543 7,047 | 8,001 7,084 | 6,875
By industry:
7 Manufacturing. .vovovevvnneosaeeaaaces 801 7,404 | 13,219 5,134 | 4,574 1,442 | 2,069 | 2,966 1,529 1,551
8 Commercial and other2................ —109 1,116 1,605 373 483 221 528 203 726 610
9 Transportation, including railroad....... 1,044 341 2,165 1 429 147 1,588 985 488 1,092
10 Public utility. .. ....covvviieeiiie 4,265 7,308 | 7,236 | 2,653 1,977 1,395 1,211 1,820 1,260 | 2,109
11 Communication. ..o vvveereeeerrnennnn. 3,165 3,499 | 2,980 1,269 0 472 429 49 953 335
12 Real estate and financial. .............. 3,523 5,428 4,682 1,742 852 866 1,222 1,530 2,128 1,178
Common and preferred stock
13 NeW isSUeS......covireinennirernarenaanss 12,057 | 7,980 | 12,787 | 2,452 : 4,142 | 2,425 3,768 | 4,267 | 3,985 | 2,684
14 Retitements. .......ovvvierenreaniaeannes ,993 3,678 | 2,408 501 875 465 567 912 509 652
Net change:
15 Total. e evvevrininiirererinnnsaenenaenss 9,064 | 4,302 | 10,377 | 1,951 | 3,266 | 1,960 | 3,200 | 3,355 ( 3,477 | 2,032
By industry:
16 Manufacturing. ... cococevereerinasennns 658 17 1,607 262 500 412 433 838 1,120 744
17 Commercial and other2. . . 1,411 —~135 1,137 77 490 108 462 88 318 117
18 Transportation, including r: —93 —20 65 1 7 53 4 5 25 17
19 Public utility . . ........ ... 4,509 3,834 | 6,015 1,569 1,866 1,043 1,537 | 2,174 1,300 932
20 Communication. ......oveveuvenns 1,399 398 1,084 24 359 97 604 47 735 19
1,181 207 468 18 43 247 160 203 -21 203

21 Real estate and financial. ..............

1 Excludes issues of investment companies.

2 Extractive and commercial and miscellaneous companies.

NoTe.—Securities and Exchange Commission estimates of cash trans-

actions only, as published in the Commission’s Statistical Bulletin.

New issues and retirements exclude foreign sales and include sales of
securities held by affiliated companies, special offerings to employees,
new stock issues and cash proceeds connected with conversions of bonds
into stocks. Retirements, defined in the same way, include securities
retired with internal funds or with proceeds of issues for that purpose.

1.49 OPEN-END INVESTMENT COMPANIES Net Sales and Asset Position

Millions of dollars

1976
Item 1974 1975
May June July Aug. Sept. Oct. Nov.
Inves‘tmsnt companies excluding money market
unds:
1 Salesofownshares!................. 3,348 3,302 241 321 281 256 338 378 432
2 Redemptions of own shares? . 3,397 3,686 589 599 596 536 573 450 419
3 Netsales......covuieiinirenrreninreaincaes —49 384 —348 —278 —315 —280 —235 -72 —13
4 ASSetS3. ... eieiiiiii e 35,777 | 42,179 45,122 | 46,801 | 45,986 | 45,457 | 46,138 | 44,858 | 45,359
5 Cash position4.........ooviienieannnne. 5,637 3,748 2,769 2,679 2,547 2,561 2,507 2,434 2,624
6 1131 30,140 38,431 42,353 | 44,122 | 43,439 | 42,896 | 43,631 42,424 | 42,735

L Includes reinvestment of investment income dividends. Excludes
reinvestment of capital gains distributions and share issue of conversions

from one fund to another

2 Excludes share redemption resulting from conversions from one fund

in the same group.

to another in the same group. i
3 Market value at end of period, less current liabilities.
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4 Also includes all U.S. Government securities and other short-term
debt securities.

NoTe.—Investment Company Institute data based on reports of mem-
bers, which comprise substantially all open-end investment companies
registered with the Securities and Exchange Commission. Data reflect
newly formed companies after their initial offering of securities.
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1.50 CORPORATE PROFITS, TAXES, AND DIVIDENDS

Billions of dollars; quarterly data are at seasonally adjusted annual rates

1975 1976
Account 1973 1974 1975
Q1 Q2 Q3 Q4 Ql Q2 Q3
1 Profits before tax. ......cooeeveneieiinnn 115.8 127.6 114.5 94.2 105.8 126.9 131.3 141.1 146.2 150.2
2 Profits tax liability. .. ...oovveriiiiiiii s 48.7 52.4 49.2 40.2 44.8 54.8 57.2 61.4 63.5 65.4
3 54.0 61.0 72.1 74.2 79.7 82.7 84.5

3 Profitsafter tax..........civiiiiieeniainns 67.1 75.2 65.

4 Dividends. ......... 27.8 30.8 32.1 31.7 31.9 32.6 32.2 33.1 34.4 35.4

5 Undistributed profits 39.3 44.4 33.2 22.3 29.1 39.5 42.0 46.6 48.3 49.4

6 Capital consumption allowances!.............. 73.7 81.6 89.4 86.4 87.9 90.5 92.9 94.3 96.2 98.2

7 Netcashflow,........cooiiiiiiiiiaiiiieennns 113.0 | 126.0 122.6 108.7 117.0 | 130.0 | 134.9 140.9 144.5 147.6
1 With capital consumption adjustment. Sourci.—U.S. Dept. of Commerce, Survey of Current Business.

1.51 NONFINANCIAL CORPORATIONS Current Assets and Liabilities

Billions of dollars, end of period

1974 1975 1976
Account 1971 1972 1973
Q4 Q1 Q2 Q3 Q4 Q1 Q2

1 Current assetS. ... ... coooneuuveeeeeemnnnnes 529.4 | 574.4| 643.2 712.2 | 698.4 | 703.2 | 716.5 731.6 753.5 775.4
LT U 53.3 57.5 61.6 62.7 60.6 63.7 65.6 68.1 68.4 70.8

3 U.S. Govt.securities. .. ..ccvvvvennnnn- .. 11.0 10.2 11.0 11.7 12.1 12.7 14.3 19.4 21.7 23.3
4 Notes and accounts receivable. .......... 221.1 243.4 269.6 293.2 285.1 288.1 298.0 298.2 310.9 321.8
5 UsS. GOVE L.t ii et iceiiianaans .. 3.5 3.4 3.5 3.5 3.2 3.3 3.3 3.6 3.6 3.7
6 (73 T3 S TN 217.6 | 240.0 | 266.1 | 289.7 1 281.9 | 284.8 ' 294.7 | 294.6 { 307.3 | 318.1
T INVENOTIES.....vvovnrreveniennnniiannanns 200.4 | 215.2 | 246.7 | 288.0 | 285.2 | 281.4 | 279.6 | 285.8 | 288.8 | 295.6
8 Other.......ooviiriiiiineninnneiviannnnas 43.8 48.1 54.4 56.6 55.4 57.3 59.0 60.0 63.6 63.9
9 Current liabilities...............ocoiivani.n 326.0 | 352.2 | 401.0 | 450.6 | 438.0 | 434.2 | 444.7 | 457.5 | 465.9 | 475.9
10 Notes and accounts payable................. 220.5 234.4 | 265.9 292.7 276.5 275.9 279.6 288.0 | 286.9 } 293.8
11 US. Govt.l. oot 4.9 4.0 4.3 5.2 5.3 5.8 6.2 6.4 6.4 6.8
12 Other. ...t i i 215.6 | 230.4 | 261.6 | 287.5| 271.2 | 270.1 273.4 | 281.6 | 280.5 | 287.0
13 Accrued Federal income taxes.............. 13.1 15.1 18.1 23.2 21.8 17.7 19.4 20.7 23.9 22.0
14 Other.......viiiiiiiiirnniiiinannns 92.4 102.6 117.0 134.8 139.8 140.6 145.6 148.8 155.0 160.1
15 Net working capital . . ...........oiiinnann 203.6 | 221.3 ] 242.3 | 261.5] 260.4 | 269.0 | 271.8 | 274.1 | 287.6 | 299.5
1 Receivables from, and payables to, the U.S. Govt. exclude amounts SoURCE.—Securities and Exchange Commission estimates published

offset against each other on corporations’ books, in the Commission’s Statistical Bulletin.

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis



Corporate Finance A39

1.52 BUSINESS EXPENDITURES on New Plant and Equipment

Billions of dollars; quarterly data are at seasonally adjusted annual rates

1975 1976
Industry 1973 1974 1975
Q2 Q3 Q4 Q1 Q2 Q32 Q42
1 Allindustries................ccoonviiiieenne. 99.74 | 112.40 | 112.78 | 112.46 | 112,16 | 111.80 | 114,72 | 118.12 | 122.96 | 127.03
Manufacturing ;
2 Durable goods industries. .. ... 19.25 22,62 | 21.84 | 22,59 | 21.01 21,07 | 21.63 22.54 | 24.08 | 24.80
3 Nondurable goods industries 18.76 | 23.39 | 26.11 26,19 | 26.38 | 25.75 27.58 | 28.09 29.73 31.49
Nonmanufacturing:
4 Mining. .oovveiiiiiiiiiiiiiiiiiiiiinne,s 2.74 3.18 3.79 3.78 3.82 3.82 3.83 3.83 3.87 4.02
Transportation:
5 Railroad 1.96 2.54 2.55 2.70 2.75 2.39 2.08 2.64 2,31 1.71
6 Air...... 2.41 2.00 1.84 1.60 2.12 1.65 1.18 1.44 1.42 1.31
7 Other....vvviiiiiiiiiiiiiiinininanes 1.66 2.12 3.18 2.75 2.99 3.56 3.29 4.16 3.44 3.06
Public utilities:
8 Electric, ..o vvniiiiiiiiiiiiieniinannns 15.94 17.63 17.00 16,41 16,58 17.92 18.56 18.82 19.66 | 20.28
9 2.76 2.92 3.14 3.11 3.21 3.00 3.36 3.03 3.44 3.80
10 12,85 13.96 12,74 12,50 12.95 12,22 12.54 12.62 } 35.02 | 36.56
11 21.40 | 22.05 20,60 | 20.83 | 20.34 | 20.44 | 20.68 | 20.94 : ‘
1 Includes trade, service, construction, finance, and insurance. Nore.—Estimates for corporate and noncorporate business, excluding
2 Anticipated by business. agriculture; real estate operators; medical, legal, educational, and cultural

service; and nonprofit organizations.
SOURCE.—~U.S. Dept, of Commerce, Survey of Current Business.
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1.53 MORTGAGE MARKETS

Millions of dollars, except as noted

Domestic Financial Statistics o January 1977

1976
1973 1974 1975
Item June July Aug. Sept. Oct. Nov.
Terms and yields in primary and secondary markets
PRIMARY MARKETS
Conventional mortgages on new homes:
Terms:!
1 Purchase price (thous. dollars)............ 37.1 40.1 44.6 48.9 49.4 49.6 50.6 49.0 48.6
2 Amount of loan (thous. dollars). 28.1 29.8 33.3 36.2 36.7 36.8 37.4 36.2 36.1
3 Loan-to-price ratio (per cent). ... 77.3 75.8 76.1 75.1 75.8 75.8 75.6 75.3 75.5
4 Maturity (years).........oovivinnnennnes 26.3 26.3 26.8 26.5 27.1 27.8 27.7 28.0 27.0
5 Fees and charges (per cent of loan amount)2. 1.11 1.30 15.4 1.27 1.29 1.38 1.42 1.38 1.35
6 Contract rate (per cent per annum). ...... 7.78 8.71 8.75 8.69 8.76 8.79 8.85 8.85 8.84
Yield (per cent per annum):
7 FHLBB series3.........ooivviieiinnanns 8.49 9.37 9.01 8.89 8.97 9.02 9.08 9.07 9.06
8 HUD series. ........vtiineeininniinnnn 8.30 9.22 9.10 9.05 9.05 9.05 9.00 9.00 8.95
SECONDARY MARKETS
Yields (per cent per annum) on—
9 FHA mortgages (HUD series)S........... 8.19 9.55 9.19 9.05 8.99 8.93 8.82 8.55 8.45
10 GNMA securitiesS.......oovveiinnnnnn. 7.81 8.62 8.56 8.35 8.37 8.30 8.10 7.98 7.93
FNMA auctions:7
it Government-underwritten loans. ....... 8.78 9.53 9.31 9.15 9.05 8.99 8.88 8.75 8.66
12 Conventionalloans. . .........oveuan.s 8.82 9.70 9.36 9.31 9.25 9.15 9.11 9.05 9.00
Activity in secondary markets
FEDERAL NATIONAL
MORTGAGE ASSOCIATION
Mortgage holdings (end of period):
13 otal. .. s 24,175 | 29,578 | 31,824 | 32,028 | 32,011 | 32,069 32,062 | 32,019 | 32,929
14 FHA-insured.........oooiivivinninn, 16,852 19,189 19,732 19,238 19,184 19,180 19,133 19,077 18,986
15 VA-guaranteed. 6,352 8,310 9,573 9,391 9,388 9,394 9,366 9,314 9,264
16 Conventional........coovviieiininnenas 971 2,080 2,519 3,399 3,439 3,496 3,563 3,628 4,679
Mortgage transactions (during period):
17 Purchases...........civeeeriveeeiinnnannn 6,127 6,953 4,263 240 210 277 199 162 1,131
18 Sales...oviiiiiiicn it s 71 50 20 ... 597 (3.1 Y PN 8
Mortgage commitments;:8
19  Contracted (during period)................. 8,914 10,765 6,106 857 584 492 463 480 615
20 Outstanding (end of period)................ 7,889 7,960 4,126 4,153 4,245 4,335 3,983 3,672 3,649
Auction of 4-month commitments to buy—
Government-underwriten loans:
21 5,196.7 | 5,492.7 | 6,558.8 757.3 460.1 361.4 221.0 235.5 494 .1
22 3,069.1 | 2,371.4 | 3,848.5 481.0 300.4 214.4 117.9 107.1 221.1
23 51.4 61.3 185.4 302.3 221.2 298.8 321.7 297.5 353.3
24 32.2 40.6 83.5 220.0 187.2 208.7 225.4 215.8 296.9
FEDERAL HOME LOAN
MORTGAGE CORPORATION
Mortgage holdings (end of period):10
25 Total.........cooiiiiiiiiiiiii e 2,604 4,586 4,987 4,529 4,551 4,310 4,269 4,190 |.........
26 FHA/VA. ... it 1,743 1,904 1,824 1,729 1,713 1,695 1,679 1,660 [.........
27 Conventional.........oovviuiniiiiinnas 861 2,682 3,163 2,801 2,838 2,614 2,590 2,530 [...oonn
Mortgage transactions (during period):
28 Purchases..........ceeveeeenvenriiiinnnn- 1,334 2,191 1,716 163 152 77 88 3 P
29 SaleS. ... e e 409 52 1,020 75 84 278 93 116 [vvvne....
Mortgage commitments:!1
30 Contracted (during period)................. 1,629 4,553 982 72 39 117 163 171 |oevennne.
31 OQutstanding (end of period)................ 186 2,390 111 285 154 175 243 326 |oeinnnnn

1 Weighted averages based on sample surveys of mortgages originated
by major institutional lender groups. Compiled by the Federal Home Loan
Bank Board in cooperation with the Federal Deposit Insurance Cor-
poration.

2 Includes all fees, commissions, discounts, and “points” paid (by
the borrower or the seller) in order to obtain a loan.

3 Average effective interest rates on loans closed, assuming prepayment
at the end of 10 years,

4 Average contract rates on new commitments for conventional first

mortgages, rounded to the nearest 5 basis points; from Dept. of Housing
and Urban Development.
. 5 Average gross yields on 30-year, minimum-downpayment, FHA-
insured first mortgages for immediate delivery in the private secondary
market. Any gaps in data are due to periods of adjustment to changes in
maximum permissible contract rates.

6 Average net yields to investors on Government National Mortgage
Association-guaranteed, mortgage-backed, fully-modified pass-through
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securities, assuming prepayment in 12 years on pools of 30-year FHA/VA
mortgages carrying the prevailing ceiling rate. Monthly figures are
unweighted averages of Monday quotations for the month.

7 Average gross yields (before deduction of 38 basis points for mortgage
servicing) on accepted bids in Federal National Mortgage Association’s
auctions of 4-month commitments to purchase home mortgages, assuming
prepayment in 12 years for 30-year mortgages. No adjustments are made
for FNMA commitment fees or stock purchase and holding requirements,
Monthly figures are unweighted averages for auctions conducted within
the month.

8 Includes some multifamily and nonprofit hospital loan commitments
in addition to 1- to 4-family loan commitments accepted in FNMA’s
free market auction system, and through the FNMA-GNMA Tandem
plans.

9 Mortgage amounts offered by bidders are total bids received.

10 Includes participations as well as whole loans.

11 Includes conventional and Government-underwritten loans.



Real Estate Debt A4l
1.54 MORTGAGE DEBT OUTSTANDING
Millions of dollars
End of year End of quarter
Type of holder, and type of property 1975 1976
1972 1973 1974
Q3 Q4 Q1 Q2 Q3»r

1 Allholders..........ovvvvviineiinnn., 603,417 682,321 742,504 785,367 801,546 817,429 839,184 861,735

2 1-to 4-family.. .| 372,793 416,883 449,937 479,983 491,678 503,411 519,553 536,639

3 Mutltifamily.. 82,572 92,877 99,851 100,464 100,348 100,699 100,954 101,828

4 Commercial. | 112,294 131,308 146,428 154,736 158,644 160,954 164,428 167,539

5 Farml.....icoeuiveeiianensreceenns 35,758 41,253 46,288 50,184 50,876 52,365 54,249 55,729

6 Major financial institutions. .. .......... 450,000 505,400 542,552 569,935 581,296 592,061 609,086 625,971

7 Commercial banks! 99,314 119,068 132,105 134,514 136,186 137,986 141,086 143,986

8 1- to 4-family..... 57,004 67,998 74,758 76,149 77,018 78,218 80,218 81,928

9 Multifamily,...... 5,778 6,932 7,619 6,363 5,915 5,515 5,115 5,040
10 Commercial. ..... 31,751 38,696 43,679 45,694 46,882 47,812 49,112 50,251
11 Farm......ooovviiviniiiiniinann,s 4,781 5,442 6,049 6,308 6,371 6,441 6,641 6,767
12 Mutual savingsbanks............... 67,556 73,230 74,920 76,490 77,249 77,738 78,735 79,842
13 1-tod-family..........oovvnunn.. 46,229 48,811 49,213 49,719 50,025 50,344 50,989 51,705
14 Multifamily. .. 10,910 12,343 12,923 13,523 13,792 13,876 14,030 14,228
15 Commercial........ooovvivennnn, 10,355 12,012 12,722 13,194 13,373 13,456 13,653 13,845
16 Farm...........coiieeiiiinn, 62 64 62 54 59 62 63 64
17 Savings and loan associations. ........ 206,182 231,733 249,293 270,600 278,693 286,556 299,574 312,152
18 1-to4-family.........ovvnunennes 167,049 187,750 201,553 218,483 224,710 231,337 241,996 252,531
19 Multifamily. .. 20,783 22,524 23,683 24,976 25,417 25,847 26,722 27,469
20 Commmercial . 18,350 21,459 24,057 27,141 28,566 29,372 30,856 32,152
21 Life insurance companies............. 76,948 81,369 86,234 88,331 89,168 89,781 89,691 89,991
22 1-to4-family..............c.o0vt 22,315 20,426 19,026 17,955 17,590 17,321 16,861 16,558
23 Maultifamily,...........oooeei ot 17,347 18,451 19,625 19,703 19,629 19,726 19,374 19,168
24 Commercia 31,608 36,496 41,256 44,042 45,196 45,907 46,456 47,156
25 Farm.......... 5,678 5,996 6,327 ,631 6,753 6,827 7,000 7,109
26 Federal and related agencies. .......... 40,157 46,721 58,320 64,464 66,891 67,350 66,192 67,108
27 Government National Mortgage Assn.. . 5,113 4,029 4,846 6,534 7,438 7,619 5,557 5,068
28 1-to 4-family...........coovnnnnn 2,513 1,455 2,248 3,692 4,728 4,886 3,165 2,486
29 Multifamily,..c.ooooviininiia 2,600 2,574 2,598 2,842 2,710 2,733 2,392 2,582
30  Farmers Home Admin 1,019 1,366 1,432 1,118 1,109 650 830 730
31 1- to 4-family.......... 279 743 759 343 208 97 228 83
32 Multifamily............ 29 29 167 134 215 23 46 27
33 Commercial. .......... 320 218 156 181 190 96 151 112
34 Farm......oooiviiiiininneininnn 391 376 350 460 496 434 405 508
35  Federal Housing and Veterans Admin.. . 3,338 3,476 4,015 4,681 4,970 5,033 5,270 5,570
36 I-to 4-family..............voivnn 2,199 2,013 2,009 1,951 1,990 1,908 1,808 1,867
37 Maultifamily,.oooovvniino o 1,139 1,463 2,006 2,730 2,980 3,125 3,462 3,703
38  Federal National Mortgage Assn... ... 19,791 24,175 29,578 31,055 31,824 32,182 32,028 32,962
39 1-to 4-family..........ovviinnin. 17,697 20,370 23,778 25,049 25,813 26,262 26,112 27,030
40 Multifamily........cooviiiini. 2,094 3,805 5,800 6,006 6,011 5,920 5,916 5,932
41  Federal land banks.................. 9,107 11,071 13,863 16,043 16,563 17,264 17,978 18,568
42 1- to 4-family. . 13 123 406 525 549 563 575 586
43 Farm................. 9,094 10,948 13,457 15,518 16,014 16,701 17,403 17,982
44  Federal Home Loan Mortgage Corp 1,789 2,604 4,586 5,033 4,987 4,602 4,529 4,210
45 1- to 4-family 1,754 2,446 4,217 1,632 4,588 4,247 4,166 3,873
46 Multifamily.......... 35 158 369 401 399 358 363 3
47 Mortgage pools or trusts2.............. 14,404 18,040 23,799 31,483 34,138 37,684 41,225 44,762
48  Government National Morigage Assn. .. 5,504 7,890 11,769 16,595 18,257 20,479 23,634 26,834
49 {-to4-family..........ooveeeinn 5,353 7,561 11,249 15,946 17,538 19,693 22,821 25,910
50 Multifamily.....oooviiiiiiiiat, 151 329 520 649 719 786 813 92.
51  Federal Home Loan Mortgage Corp... 441 766 757 1,323 1,598 1,999 2,153 2,290
52 1-to4-family.......covviinnnnn, 331 617 608 1,105 1,349 1,698 1,831 1,948
53 Multifamily,.....ovvvenivina 110 149 149 218 249 301 322 342
54  Farmers Home Admin. .. ... e 8,459 9,384 11,273 13,565 14,283 15,206 15,438 15,638
55 I-tod-family........oooiiviinan 5,017 5,458 6,782 8,563 9,194 9,516 9,670 9,796
56 Multifamily........... P 131 138 116 296 295 542 541 547
57 Commercial....o.ovvvinieiiinnnn 867 1,124 1,473 1,765 1,948 2,122 2,104 2,131
58 Farm......cooviivinivennannians 2,444 2,664 2,902 2,941 2,846 3,026 3,123 3,164
59 Individuals and others3................ 98,856 112,160 117,833 119,485 119,221 120,334 122,681 123,894
60 1- to 4-family............oooiui 45,040 50,112 53,331 55,871 56,378 57,321 59,113 60,338
61 Multifamily......cooviiiiininnnen 21,465 23,982 24,276 22,623 22,017 21,950 21,858 21,529
62 Commercial .o ..ovvvvvvieninanns 19,043 21,303 23,085 22,719 22,489 22,189 22,096 21,892
63 Farm.....ooviiviiiinevennnanans 13,308 15,763 17,141 18,272 18,337 18,874 19,614 20,135

1 Includes loans held by nondeposit trust companies but not bank trust
departments. i L

2 Qutstanding principal balances of mortgages backing securities in-
sured or guaranteed by the agency indicated. .

3 Other holders include mortgage companies, real estate investment
trusts, State and local credit agencies, State and local retirement funds,
noninsured pension funds, credit unions, and U.S. agencies for which
amounts are small or separate data are not readily available.

Note.—Based on data from various institutional and Govt. sources,
with some quarters estimated in part by Federal Reserve in conjunction
with the Federal Home Loan Bank Board and the Dept. of Commerce.
Separation of nonfarm mortgage debt by type of property, if not re-
ported directly, and interpolations and extrapolations where required, are
estimated mainly by Federal Reserve. Multifamily debt refers to loans on
structures of 5 or more units.
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1.55 CONSUMER INSTALMENT CREDIT Total Outstanding, and Net Change

Millions of dollars

1976
Holder, and type of credit 1973 1974 1975
May June July 1 Aug. ‘ Sept. l Oct. l Nov.
Amounts outstanding {end of period)
D I Y -\ S e 146,434 | 155,384 | 162,237 | 164,101 } 166,664 | 168,674 | 171,160 | 172,918 | 173,930 | 175,333
By holder:
2 Commercial banks . 71,871 75,846 | 78,703 | 79,785 | 80,850 | 81,930 | 82,961 83,714 | 84,152 | 84,278
3 Finance companies .| 35,404 | 36,208 36,695 | 37,022 | 37,490 | 38,026 | 38,398 38,575 | 38,809 39,129
4 Credit unions............. ... 19,609 | 22,116 | 25,354 | 26,975 27,842 | 28,234 | 28,956 | 29,600 | 29,711 30,053
5 Retailers1.............c.ooo0t. 16,395 17,933 18,002 16,465 16,633 16,660 | 16,911 17,012 17,205 17,726
6 Others2, . ....ovvvirrvenennns 3,155 3,281 3,483 3,854 3,849 3,824 3,934 4,017 4,053 4,147
By type of credit:
7 Automobile, total. ............. 50,065 | 50,392 | 53,028 | 55,484 | 56,667 { 57,659 | 58,665 | 59,270 { 59,717 | 60,002
8 Commercial banks.......... 31,502 | 30,994 | 31,534 32,664 | 33,269 33,877 | 34,414 | 34,701 35,009 | 35,095
9 Purchased................ 18,997 18,687 18,353 18,671 18,912 19,151 19,404 19,495 19,611 19,575
10 Direct. .o vvviiininnnennns 12,505 12,306 13,181 13,993 14,358 14,726 | 15,010 15,206 15,398 15,520
11 Finance companies.......... 10,718 10,618 11,439 12,080 12,333 12,573 | 12,748 12,808 12,901 12,957
12 Credit unions............... 7,456 8,414 9,653 10,269 10,601 10,749 11,024 11,270 11,311 11,442
13 Others. ... vvieirinnnnnn 389 366 402 471 464 460 479 491 496 508
Mobile homes:
14 Commercial banks.......... 8,340 8,972 8,704 8,408 8,390 8,384 8,379 8,340 8,294 8,254
15 Finance companies.......... 3,358 3,524 3,451 3,336 3,343 3,333 3,323 3,319 3,309 3,295
16 Home improvement, total 6,950 7,754 8,004 8,209 8,367 8,452 8,562 8,665 8,726 8,790
17 Commercial banks.......... 4,083 4,694 4,965 5,048 5,129 5,192 5,263 5,318 5,359 5,388
Revolving credit:
18 Bank creditcards........... 6,838 8,281 9,501 9,402 9,531 9,725 9,924 10,153 10,232 10,329
19 Bank check credit........... 2,254 2,797 2,810 2,777 2,805 2,835 2,870 2,922 2,933 2,935
20 All other, total ... ............. 68,629 | 73,664 | 76,738 | 76,485 | 77,561 78,286 | 79,438 | 80,249 | 80,719 | 81,728
21 Commercial banks, total..... 18,854 | 20,108 | 21,188 | 21,486 | 21,726 | 21,917 | 22,112 | 22,280 | 22,325 22,277
22 Personal loans............ 12,873 13,771 14,629 14,871 15,034 15,148 15,308 15,450 | 15,534 15,517
23 Finance companies, total..... 20,914 } 21,717} 21,655 | 21,466 | 21,675 | 21,983 1 22,192} 22,316 | 22,469 | 22,748
24 Personal loans............ 16,483 16,961 17,681 17,631 17,811 18,079 18,275 18,371 18,509 18,773
25 Creditunions............... 11,564 13,037 14,937 15,894 16,402 16,635 | 17,060 17,438 17,505 17,706
26 Retailers......cooovveenn..n 16,395 17,933 18,002 16,465 16,633 16,660 | 16,911 17,012 17,205 17,726
27 Others.......oovvvivneinuns 902 869 956 1,174 1,125 1,091 1,163 1,203 1,215 1,271
Net change (during period)3
28 Total......oov i ainn, 19,676 8,952 6,843 1,474 1,330 1,303 1,403 1,481 1,564 1,243
By holder:
29 Commercial banks............ 11,001 3,975 2,851 713 409 619 518 697 671 381
30 Finance companies 4,006 806 483 157 230 264 169 233 317 245
31 Credit unions 2,696 2,507 3,238 521 482 365 386 483 280 395
32 Retailers. 1,632 1,538 69 5 214 116 183 24 263 98
33 Others. .... T 341 126 202 78 -5 —6l 148 45 33 124
By type of credit:
34 Automobile, total. ............. 5,968 327 2,631 652 526 556 621 605 528 477
35 Commercial banks.......... 4,197 —508 535 340 229 327 377 376 350 221
36 Purchased................ 2,675 -310 —340 110 32 60 159 125 117 70
37 Direct.cvvuveinrnninnnns 1,523 —198 875 230 197 267 218 251 233 151
38 Finance companies.......... 740 —100 821 122 116 108 62 28 77 98
39 Credit unions............... 1,024 958 1,239 181 186 135 136 172 105 144
40 Other......ooovviiiuiinnns 7 -23 36 9 —~4 —13 46 28 —~4 14
Mobile homes :
41 Commercial banks., . ........ 1,933 632 ~268 -37 —42 —-28 —35 —53 -56 —43
42 Finance companies.......... 444 168 -73 —-17 » -9 —16 —16 —16 —-16
43 Home improvement, total. . ... .. 1,033 804 248 70 79 19 39 65 73 103
44 Commercial banks.......... 482 611 271 36 29 22 25 43 44 55
Revolving credit:
45 Bank credit cards........... 1,430 1,443 1,220 193 98 171 86 166 123 71
46 Bank check credit........... 478 543 14 44 14 27 -6 17 27 6
47 All other, total .. ........... 8,389 5,036 3,072 570 655 3567 714 698 884 645
48 Commercial banks, total..... 2,480 1,255 1,080 138 81 101 71 148 183 72
49 Personal loans............ 1,492 898 858 112 86 70 46 108 161 47
50 Finance companies, total..... 2,564 803 —64 53 115 170 126 223 258 163
51 Personal loans............ 1,746 479 717 21 95 143 106 198 237 161
52 Credit unions............... 1,591 1,473 1,900 326 282 220 240 297 166 239
53 Retailers.......cccovnunnnnn 1,632 1,538 69 5 214 116 183 24 263 98
54 Others......oovvurevnnnaen 122 -33 87 48 —-38 -39 96 5 15 73
1 Excludes 30-day charge credit held by retailers, oil and gas companies, 3 Net change equals extensions minus liquidations(repayments, charge-
and travel and entertainment companies. offs, and other credits); figures for all months are seasonally adjusted.

2 Mutual savings banks, savings and loan associations, and auto dealers.
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Consumer Debt  A43
1.56 CONSUMER INSTALMENT CREDIT Extensions and Liquidations
Millions of doilars
1976
Holder, and type of credit 1973 1974 1975
May June July l Aug. Sept. I Oct. | Nov.
Extensions !
1 Total,...oovennii i 160,228 | 160,008 | 163,483 | 15,041 15,592 | 15,240 | 15,685 | 15,775 | 16,055 | 15,763
By holder:
2 Commercial banks............ 72,216 72,605 77,131 7,223 7,289 7,358 7,487 7,546 7,618 7,486
3 Finance companies............ 38,922 | 35,644 | 32,582 2,776 2,986 2,861 2,965 3,072 3,148 3,059
4 Credit unions................. 21,143 22,403 24,151 2,448 2,456 2,329 2,313 2,424 2,350 2,395
5 Retailers2.......oovvunnnnnnns 25,440 | 27,034 | 27,049 2,313 2,650 2,533 2,548 2,463 2,673 2,467
6 Others3.......ovvinviienann ,50 2,322 2,570 280 co21 159 372 271 266 356
By type of credit:
7 Automobile, total. .. ........... 46,105 | 43,209 | 48,103 4,471 4,600 4,477 4,712 4,769 4,587 4,632
8 Commercial banks. ......... 29,369 | 26,406 | 28,333 2,616 2,660 2,680 2,762 2,846 2,770 2,691
9 Purchased................ 17,497 15,576 15,761 1,413 1,386 1,417 1,480 1,511 1,479 1,426
10 Direct. . ..ccveeinievnnnn. 11,872 | 10,830 | 12,572 1,204 1,274 1,263 1,282 1,335 1,291 1,265
11 Finance companies.......... 9,303 8,630 9,598 914 935 891 937 891 904 927
12 Credit unions............... 7,009 7,788 9,702 892 968 879 928 963 875 957
13 Others........ooovviiinnnns 424 385 470 49 36 27 84 69 37 57
Mobile homes :
14 Commercial banks.......... 4,438 3,486 2,681 182 204 223 186 200 178 207
15 Finance companies.......... 1,573 1,413 7 49 68 59 54 53 59 54
16 Home improvement, total 4,414 4,571 4,398 385 410 381 400 434 463 464
17 Commercial banks. ... 2,487 2,789 2,722 233 235 240 242 266 282 276
Revolving credit:
18 Bank creditcards. . ......... 13,863 17,098 | 20,428 2,103 2,088 2,152 2,183 2,165 2,198 2,181
19 Bank check credit........... 3,373 4,227 4,024 422 435 401 413 375 413 410
20 All other,total ................ 86,462 | 86,004 | 83,079 7,429 7,786 7,546 7,737 7,779 8,158 7,815
21 Commercial banks, total..... 18,686 18,599 18,944 1,667 1,666 1,661 1,702 1,693 1,777 1,721
22 Personal loans............ 12,928 13,176 13,386 1,203 1,221 1,174 1,197 1,193 1,286 1,238
23 Finance companies, total..... 27,627 25,316 22,135 1,810 1,981 1,907 1,970 2,125 2,182 2,072
24 Personal loans............ 17,885 16,691 17,333 1,465 1,641 1,535 1,607 1,745 1,776 1,696
25 Credit unions. . ....oovuvuees 13,768 14,228 13,992 1,511 1,440 1,403 1,338 1,410 1,426 1,389
26 Retailers 27,034 | 27,049 2,313 2,650 2,533 2,548 2,463 2,673 2,467
27 Others. ....oovveeeiiiennnns 827 959 127 50 43 180 87 100 166
Liquidations!
28 Total. ..o, 140,552 | 151,056 | 156,640 | 13,566 | 14,261 13,937 | 14,282 | 14,294 | 14,491 | 14,520
By holder:
29 Commercial banks. 61,215 | 68,630 | 74,280 6,510 6,879 6,739 6,970 6,349 6,947 7,105
30 Finance companies. 34,916 | 34,838 32,099 2,619 2,756 2,597 2,796 2,839 2,831 2,814
31 Credit unions...... 18,447 19,896 | 20,913 1,927 1,974 1,964 1,927 1,941 2,070 2,000
32 Retailers2............... ...] 23,808 | 25,496 | 26,980 2,308 2,436 2,417 2,365 2,439 2,410 2,369
33 Others3, . .......ooovvnens 2,166 2,196 2,368 202 216 220 224 226 233 23
By type of credit:
34 Automobile, total. . ............ 40,137 | 42,883 | 45,472 3,819 4,074 3,922 4,090 4,165 4,059 4,155
35 Commercial banks.......... 25,172 26,915 27,798 2,276 2,432 2,354 2,385 2,470 2,420 2,470
36 Purchased................ 14,823 15,886 16,101 1,303 1,354 1,357 1,321 1,386 1,363 1,356
37 Direct..........oonlt 10,349 11,029 11,697 973 1,077 996 1,064 1,084 1,058 1,114
38 Finance companies. ......... 8,563 8,730 8,777 792 819 784 874 862 827 829
39 Credit unions............vs. 5,985 6,830 8,463 711 783 745 792 791 770 813
40 (073 1= P 417 408 434 39 40 39 39 42 42 43
Mobile homes:
41 Commercial banks.......... 2,505 2,854 2,945 219 247 251 222 253 233 250
42 Finance companies. ......... 1,129 1,245 844 67 68 68 70 69 74 70
43 Home improvement, total. . . .... 3,381 3,767 4,150 314 330 362 361 369 390 360
44 Commercial banks. ......... 2,005 2,178 2,451 197 206 218 216 223 239 221
Revolving credit:
45 Bank credit cards. . ......... 12,433 15,655 19,208 1,911 1,990 1,981 2,097 2,000 2,074 2,110
46 Bank check credit........... 2,894 3,684 4,010 378 421 374 419 358 386 404
47 Allother, total................ 78,072 | 80,969 | 80,007 6,859 7,132 6,979 7,023 7,081 7,274 7,170
48 Commercial banks, total .1 16,205 17,345 17,864 1,529 1,585 1,560 1,631 1,545 1,594 1,649
49 Personal loans...... 11,435 12,278 12,528 1,091 1,135 1,104 1,151 1,085 1,125 1,191
50 Finance companies, tot: . 25,063 | 24,513 | 22,199 1,758 1,866 1,737 1,844 1,902 1,924 1,909
51 Personal loans............ 16,139 16,212 16,616 1,445 1,546 1,392 1,501 1,547 1,539 1,535
52 Credit unions............... 12,177 12,755 12,092 1,185 1,158 1,183 1,098 1,113 1,260 1,150
53 Retailers.............. ... 23,808 ( 25,496 | 26,980 2,308 2,436 2,417 2,365 2,439 2,410 2,369
54 Others.....ooivevnrveeninen 819 860 872 79 87 82 85 82 86 93

1 Monthly figures are seasonally adjusted.

2 Excludes 30-day charge credit held by retailers, oil and gas companies

and travel and entertainment companies.
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Ad44  Domestic Financial Statistics o January 1977

1.57 FUNDS RAISED IN U.S. CREDIT MARKETS

Billions of dollars; half-year figures are at seasonally adjusted annual rates

1975 1976
Transaction category, or sector 1967 | 1968 | 1969 | 1970 | 1971 | 1972 | 1973 | 1974 | 1975
H1 H2 H!

1 Nonfinancial sectors. . .........covviivieiiiaon, 83.9; 98.3! 93.5| 100.7] 151.0] 176.9} 197.6| 188.8] 210.4] 184.2) 236.5| 242.0 1|
2  Excluding equities................ccciiiiian. 81.5] 98.3| 89.6 94.9| 139.6| 166.4| 190.0| 185.0| 200.3| 173.8| 226.9} 228.3 2

By sector and/or instrument:
3 OVE. - vt ettt et e 13.0| 13.6| —-3.7 11.9] 24.7| 15.2 §.3| 12.0{ 85.2| 80.8| 89.6/ 73.8 3
4 Public debt securities...... 8.9, 10.5) —1.3] 12.9] 26.0| 14.3 7.91 12.0] 85.8 82.0/ 89.7] 73.9 4
5 Agency issues and mortgages 4.1 3.1) —2.4) —-1.0] —1.3 1.0 4 * —.6) —1.2] —.1] —.1t 5
6  All other nonfinancial sectors. .| 70.9; 84.8; 97.1] 88.8} 126.3] 161.7| 189.4) 176.8] 125.2/ 103.4) 146.9| 168.2 6
7 Corporate equities. .. .. vvverrvinnnneenenns 2.4 * 3.9 5.8/ 11.5/ 10.5 7.7 3.8/ 10.0| 10.5 9.6/ 13.7 7
8 Debt instruments. .. .....veenniinennn. e 68.5| 84.8| 93.3| 83.0| 114.8| 151.2] 181.7| 173.0{ 115.1 93.0| 137.3| 154.5 8
9 Private domestic nonfinancial sectors.......... 66.9/ 81.9) 93.5 86.1 121.1| 157.7| 183.1! 161.6| 112.2| 94.9| 129.4) 152.5 9
10 Corporate equities. .. ......covvveuieernn.. 2.4 —.2 3.4 5.7, 11.4] 10.9 7.9 4.1 9.9/ 10.3 9.5 13.3 10
11 Debt instruments........... 64.5 82.1; 90.1| 80.4] 109.7| 146.8| 175.3| 157.5| 102.3] 84.6| 119.9] 139.2 11
12 Debt capital instruments 46.1| 51.8) 52.5| 60.2) 86.8| 102.8| 106.7| 101.2| 101.3| 97.5| 105.1| 111.8 12
13 State and local obligations............ 7.8 9.5/ 9.9 11.2} 17.5| 15.4] 16.3} 19.6| 17.3| 16.2] 18.4] 18.4 13
14 Corporate bonds..........oovvinuen.. 14,7/ 12.9| 12.0| 19.8] 18.8| 12.2{ 9.2| 19.7| 27.2] 33.4| 21.0{ 20.7 14

Mortgages:

15 2 [ T 13.4| 17.3} 18.1| 14.4| 28.6| 42.6| 46.4] 34.6| 40.8| 33.5| 48.1| 54.4 15
16 Multifamily residential............. 3.6 3.4/ 49 6.9 9.7| 12.7] 10.4] 7.0/ -—.1 -2 9 16
17 Commercial . .....oovviiiiinnnnn.. 4.7 6.6, 5.7 7.1 9.8 16.4| 18.9| 15.1| 10.9 8.7 13.1| 11.5 17
18 Farm......oovveiiininniiinnnnnnns 2.0 2.2 1.8 .8 2.4 3.6 5.5 5.1 5.2 5.6 4.8 5.9 18
19 Other debt instruments.................. 18,41 30.2\ 37.6! 20.1} 228 44.0, 68.6{ 56.3 1.01—12.8) 14.8) 27.4 19
20 Consumer credit.........oooovvinnn., 4.5| 10.0| 10.4 5.9/ 11.6| 18.6/ 21.7 9.8 8.5 1.1 16.0] 19.4 20
21 Bank [0ans N.€.C..o oo vvvvnneinnnnnn, 9.6/ 13.8] 15.5 6.7/ 6.5 18.1| 34.8| 26.2{—14.5{—~23.5| —5.5/—12.7 21
22 Open market paper. . ........c........ 1.7 1.5 1.8 2.6)] —.4 .8 2.5 6.8 —2.2| —.2| —4.2 8.1 22
23 Other,....ovviiii i 2.6 5.0/ 9.9 5.0 5.1 6.5 9.6/ 13.5| 9.1 9.7, 8.5 12.6 23
24 By borrowing sector.......... . 66.9| 81.91 93.5| 86.1| 121.1| 157.7| 183.1| 161.6| 112.2| 94.9| 129.4| 152.5 24
25 State and local governments. 7.9 9.8 10.7y 11.3] 17.8] 15.2] 14.8/ 18.6] 14.9} 13.9] 15.9] 16.7 25
26 Households, . ........... 22.4) 32,1 33.8) 25.3] 42.1/ 64.8/ 73.5 45.2] 49.7| 39.0| 60.4, 72.8 26
27 Farm...........coiviiiiiiiiiiinni 3.3 2.8 3.1 2.3 4.5 5.8 9.7 7.9 9.4 9.4, 9.4| 11.0 27
28 Nonfarm noncorporate................. 4.4 5.3 7.5 5.7] 10.3] 13.1| 12.3 6.7 1.2 ~.8 3.2 5.2 28
29 Corporate... . .vveeiiiiiieniii e 28.9| 31.9| 38.4] 41.5 46.4] 58.8/ 72.9| 83.1| 37.1| 33.5| 40.6| 46.8 29
30 Foreign.........cvoviiiiiiiininnrenanannn. 4.0 2.8) 3.7 2.7 5.2 4.0/ 6.1/ 15.3] 13.0/| 8.5 17.4| 15.7 30
31 Corporate equities. . .1 .2 .5 .1 *oo—4l -2 —.2 .1 .1 .1 .3 31
32 Debt instruments. . . . 4.0 2.7| 3.2 2.7} 5.2) 4.4 6.4 15.5| 12.8| 8.4 17.3] 15.3 32
33 Bonds............ociiiiiiiiiii 1.2 1.1 1.0 .9 .9 1.0 1.0 2.1 6.2 5.7 6.7 7.6 33
34 Bankloansnec............oouls —-.3] -.5/ -.2] -.3 2.1 3.0 2.8 4.7 4.0 .6 7.4 3.7 34
35 Open market paper,................cne. .50 -2 .3 .8 3 —1.0 .9 7.1 —.1] —1.2 1.0 .8 35
36 US, Govt. 1oanS.. . cooueieeeriviinnnnns 2.6 2.2 2.1 1.3 1.8 1.5 1.7 1.6 2.8 3.3 2.2 3.2 36
37 MeMo: U.S. Govt. cash balance. ................ 1.2| —1.2 .5 2.8 3.2| —.3] —1.7| —4.6] 2.9 .5 5.2 10.8 37

Totals net of changes in U.S. Govt. cash balance:
38 Totalfunds raised...........ccooiiiiiiiiii.nn. 82.7] 99.5/ 93.0| 97.9| 147.8] 177.2{ 199.3| 193.4| 207.5| 183.7| 231.3| 231.2 38
39 By US. Govtiooo ot iiiiiiiiiiiiiiininnenns 11.8{ 14.8| —4.1 9.1} 21.6| 15.5] 9.9 16.6/ 82.3 80.3| 84.4| 63.0 39
40 Financial sectors. . ........ooveveiiinnnnne.nn 2.0/ 17.2] 35.2| 15.8] 17.0{ 29.1| 56.7| 43.0| 14.8] 15.1 14.6] 29.7 40

By instrument:
41 US.Govt.related. . .................. ... ..... 1 4.0 9.5 .8 5.9 8.4\ 19.9! 23.1 13.5) 14.01 13.11 18.0 41
42 Sponsored credit agenc —.6 3.2 9.1 8.2 1.1 3.5/ 16.3] 16.6 2.3 1.4 3.3 3.9 42
43 Mortgage pool securities. 7 .5 7 1.6 4.8 4.9 3.6 5.8/ 10.3] 11.5 9.2/ 14.2 43
44 Loans from U.S. Govt —.1 20 =3 e 7 .9 1.1 .6 * 44
45 Private financial sectors 2.0 13.2| 25.8 6.0 I1.1| 20.7, 36.8] 19.9 1.3 1.1 1.4y 11.7 45
46 Corporate equities . . 3.1 6.5 6.3 4.8 3.5 2.8 1.5 1.0 1.2 1.2 1.2 .7 46
47 Debt instruments. ............ccovuenas RV | 6.7 19.5 1.2 7.6| 18.0) 35.3| 18.9 Wi * W30 11.0 47
48 Corporate bonds...........coiininiinn. .7 .4 .8 2.7 3.8 5.1 3.5 2.1 2.9 3.2 2.6 6.1 48
49 Mortgages 1.0 .4 .2 7 2.1 1.7] —1.2{ —1.3 2.3 1.2 3.4 1.2 49
50 Bank loans me.Covvviviinviiiiiiiie —-2.0 1.5 1.5 * 3.5 6.8 14.0 7.5 —3.9/ —4.7) —-3.2| -2.8 50
51 Open market paper and RP’s.............. 1.8 3.4] 12.9) —-13.5 .9 4.4) 11.8 3.9 2.8 7.6/ —1.9 8.7 51
52 Loans from FHLB’S..........covvvinnnnnn ~2.5 .9 4.0 1.3) —2.7 * 7.2 6.7 —4.0] —7.3] —.6/ —2.3 52

By sector:
53  Sponsored credit agencies......... .0 iiieiinn —.6 3.5 8.8 8.2 1.1 3.5} 16.3] 17.3 3.2 2.5 4.0 3.9 53
54  MOTtgage POOIS. . ..vviveveiennae e N .5 .7 1.6 4.8 4.9 3.6 5.8 10.3; I1L.5/ 9.2] 14,2 54
55  Private financial sectors. ..................ou.. .0 2| 25.8 6.0f 11.1] 20.7) 36.8{ 19.9 1.3 1.1 1.4/ 11.7 55
56 Commercial banks. ... * .8 2.4 -2.0 2.4 4.8 8.1 —1.1 1.7 6.4/ —3.00 11.3 56
57 Bank affiliates........... 4.3 —1.9] —.4 70 2.2 3.5 .3 9 ~.3] —1.3 57
58 Foreign banking agencies * .1 .2 .1 1.6 .8 5.1 2.9 —-.3] ~.9 2| —1.5 58
59 Savings and loan associations............... -1.7 .1 4.1 1.8) —.1 2.0 6.0 6.3 —2.1[ —7.8 3.6) —.7 59
60 Other insurance companies. ..........c...... .1 2 .5 4 .6 .5 .5 .9 .9 9 1.0 1.0 60
61 Finance companies. . ........ooovvvinininne. .6 3.9 7.8 2.6 2.7 6.2 9.4 4.5 70 —.8 2.1 6.7 61
62 REIT’S ..ottt it iians * 1.2 1.5 2.2 2.9 6.3 6.5 1.1 —1.9/ —1.6] —2.2| —1.9 62
63 Open-end investment companies. . 3.0 5.9 4.9 2.8 1.3) —.5] —1.2] -.5 .8 1.5 A —~1.1 63
64 Money market funds. ........oooiiiiiiiiii]ereien i e e 2.4 1.3 2.6 * ~.7 64
65 All sectors, by instrument............... ... 000 85.9) 115.5| 128.7| 116.4| 168.1| 206.0| 254.3| 231.8| 225.2| 199.4| 251.1] 271.7 65
66  Investment company shares..............c.00nn 3.0 5.9 4.9 2.8 1.3| —.5| —1.2] ~.5 .8 1.5 A 1.1 66
67  Other corporate equities. . ...........cvuvenr.nn 2.5 6| 5.2 7.7 13.7] 13.8 10.4 5.4/ 10.4| 10.2] 10.7| 15.4 67
68 Debt inSIruments. ........cooovur it 80.4| 109.0| 118.6| 105.9| 153.1| 192.8| 245.2| 227.0| 214.0{ 187.7| 240.3] 257.4 68
69 U.S. Govt. securities. . . v.ovvvnerireennennns 13.2) 17.41  6.2) 21.7) 30.7, 23.7) 28.3] 34.5] 98.0] 93.6] 102.4| 91.8 69
70 State and local obligations. . ................ 7.8/ 9.5/ 9.9 11.27 17.5| 15.4] 16.3} 19.6| 17.3| 16.2] 18.4| 18.4 70
71 Corporate and foreign bonds................ 16.6| 14.4/ 13.8) 23.3] 23.5| 18.4] 13.6] 23.9] 36.3] 42.3| 30.3] 34.4 71
72 Mortgages. ... vt e e 24.6| 29.8 30.7| 29.9| 52.5] 76.8| 79.9; 60.5| 59.0| 49.1] 9.0 74.1 72
73 Consumer credit, .....ovveineviinennnnesns . 4.5/ 10.0{ 10.4 5.9 11.6/ 18.6/ 21.7f 9.8 8.5 1.1[ 16.0] 19.4 73
74 Bank Joans me.Cov . vv i iiiiaiiiaeean 7.3 14.8/ 16.8] 6.3] 12.1] 27.8! 51.6| 38.4|—14.4/—27.6{ —1.2|—11.8 74
75 Open market paper and RP’s................ 3.9 4.8/ 15.1] -.1 .8 4.1 15.2] 17.8 .5 6.2 —5.1| 17.7 15
76 Otherloans. .........oevviiiieiinnnnneenns 2.5 8.3 15.8 7.7 4.2f 8.0/ 18.5 22.5 8.7 6.8/ 10.7] 13.5 76

Note.—Full statements for sectors and transaction types quarterly, and Flow of Funds Section, Division of Research and Statistics, Board of
annually for flows and for amounts outstanding, may be obtained from Governors of the Federal Reserve System, Washington, D.C. 20551.
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Flow of Funds  A45
1.58 DIRECT AND INDIRECT SOURCES OF FUNDS TO CREDIT MARKETS
Billions of dollars; half-year figures are at seasonally adjusted annual rates
1975 1976
Transaction category, or sector 1967 | 1968 | 1969 | 1970 | 1971 | 1972 | 1973 | 1974 | 1975
Hi H2 H1
1 Total funds adyanced in credit markets to
nonfinancial sectors. . ...l 81.5| 98.3| 89.6/ 94.9; 139.6| 166.4| 190.0} 185.0] 200.3| 173.8) 226.9; 228.3 1
By public agencies and foreign
2 Totalnet advances.............coovvvuiin, 12,0 13.0% 16.5| 29.2| 43.4| 19.8] 34.21 52.7| 44.2; 51.9| 36.6| 56.2 2
3 U.S. Govt, securities. . 6.9 3.3 .50 15.1 34.4 7.6/ 9.6{ 11.9| 22.5 32.6] 12.4f 26.9 3
4  Residential mortgages. ......... 2.6 3.3 5.1 6.5 7.0 7.0 8.2) 14.7, 16.2| 15.9/ 16.5| 11.1 4
5 FHLB advances to S&L’s —2.5 .9 4.0 1.3 -2.7 * 7.2 6.7 —4.0| —7.3| —.6] -2.3 5§
6 Other loans and securities 5.2 5.5 6.9 6.2 4.6 5.1 9.2 19.5 9.5 10.6 8.3 16.9 6
Totals advanced, by sector
T US. GOVteeeeiait i iniiiareea s 4.7 5.2 3.1 2.8 2.8 1.8 2.8 9.8] 15.1 14.9| 15.2 59 7
8  Sponsored credit agencies......... ...ty .6 3.8/ 9.4 11.1 5.2 9.2 21.4/ 25.6; 14.5 15.9| 13.2| 20.0 8
9  Monetary authorities 4.8 3.7 4.2 5.0 8.9 .3 9.2 6.2 8.5 7.0] 10.1] 13.7 9
10 FOTCIBM. . vt v eneenrcrnsarsoneanaaanenoas 2.0 .3 —=.3) 10.3] 26.4 8.4 7 112 6.1 14.2] —2.0] 13.0 10
11 Agency borrowing not included in fline 1.......... .1 4,0 9.5 9.8 5.9 8.4] 19.9| 23.1| 13.5 14.0| 13.1} 18.0 11
Private domestic funds advanced
12 Total net GAVANCES.........oouvvvinieevnnneernsns 69.5| 89.31 82.5| 75.5| 102.1; 155.0| 175.7| 155.3| 169.6| 135.9| 203.4| 193.8 12
13 U.S. GOVL. SECUTItIeS . . v o vuonne e 6.3 14.1 5.6 6.6/ —3.7| le6.1| 18.7} 22.6, 75.5 61.0/ 90.0/ 64.9 13
14  State and local obligations. . ...........couitn 7.8 9.5/ 9.9 11.2| 17.5| 15.4] 16.3] 19.6] 17.3| 16.2| 18.4] 18.4 14
15 Corporate and foreignbonds. .............ovtt 16.0| 13.8} 12.5| 20.0; 19.5] 13.1| 10.0{ 20.9| 32.8 38.9| 26.7] 27.3 15
16 Residential mortgages. .....-covvvvvviaan 14.4] 17.3] 17.9| 14.7| 31.2| 48.1] 48.5| 26.9/ 24.4/ 17.7/ 31.1| 44.3 16
17  Other mortgages and loans. 22.4| 35.5/ 40.7| 24.3] 35.0) 62.3/ 89.3] 71.9] 15.7{ —5.2/ 36.5| 36.6 17
18 Less: FHLBadvances............cvvvrveccens —-2.5 .9 4.0 1.3] ~2.7 * 7.2 6.7, —4.0 —-7.3] —.6/ —2.3 18
Private financial intermediation
19 Credit market funds advanced by private financial
L P 63.4| 75.5| 57.4) 77.0) 109.7| 149.4| 163.8) 126.2} 116.0\ 97.7| 134.3| 139.2 19
20 Commercial banks. . 35.8] 38.7| 18.6/ 35.0/ 50.6/ 70.5| 86.5| 64.6/ 27.6, 13.5 41.7| 22.1 20
21 Savings institutions. ..... .. ... 15,0/ 15.4] 14.6| 17.4] 39.1| 47.2] 36.0/ 27.0] 51.0/ 49.8 52.2] 68.0 21
22 Insurance and pension funds............ooons 12.9{ 13,8 13.3| 17.1| 14.2| 17.8/ 23.8} 30.1!l 39.3] 36.4] 42.3] 43.9 22
23 Other finance........coooveevireenanersinenes -.3 7.6/ 10.8 7.5 5.9 13.8 17.4f 4.5 —1.8/ —1.9| —1.8 5.1 23
24 SoUrces Of fURAS. ...\ oot 63.4] 75.5| 57.4| 77.0| 109.7| 149.4| 163.8| 126.2| 116.0| 97.7| 134.3] 139.2 24
25 Private domestic deposits....... ..o it 49.8| 45.9 2.3 60.7| 89.4] 100.9, 86.4{ €69.4, 90.5/ 90.31 90.6 90.9 25
26  Credit market DOTTOWINE. .. vvv vrvreaeeetnenns —1.1 6.7| 19.5 1.2 7.6/ 18.0/ 35.3| 18.9 .1 * .30 11.0 26
DT OIREr SOUFCES. v v oo e e e e eeee e eaaaneenanns 14.7] 22.9] 35.6| 15.1| 12.6] 30.5| 42.1{ 37.8| 25.4 7.4 43.4| 37.3 27
28 Foreign funds. . ... ovverueeneanniinanneons 2.3| 2.6/ 9.6/ -8.1 —3.9 5.3 6.9 14.5| —.4) —5.7 5.0/ —.1 28
29 Treasury balances.................oeivnnts L2 -2 * 2.9 2.2 .7 —1.0] —5.1) —1.7} —3.5 .1 3.5 29
30 Insurance and pension reserves .. 11.4; 11.4] 10.8| 13.3 8.6/ 11.6| 18.4} 26.0| 29.9| 27.4] 32.5{ 32.7 30
31 OLhEr, MEt. . cvnvrneeeeraeenaannrnieeneens .81 9.1} 1s.1 7.1 5.7 12.8{ 17.8 2.4 —2.4/-10.8 5.9 1.2 31
Private domestic nonfinancial investors
32 Direct lending in credit markets.................. 4.9 20.5| 44.6; —.3 * 23.6| 47.2| 48.0{ 53.7| 38.1| 69.4| 65.6 32
33 U.S. GOVL, SECUTIHES « v v s v evvreenemeeieaenns —-1.1 8.6/ 17.5| —7.11—10.8] 4.2| 19.4) 17.9] 23.0 5.0 41.0] 29.5 33
34 State and local obligations. ..........cc.oviiuns -2.6) —.1 8.2| —1.3 .51 3.1 7.5 12.2f 9.9 10.3] 9.6/ 7.7 34
35 Corporate and foreign bonds.................. 4.0 4.2 5.4 9.5 8.3 4.2 .9 5.3 10.4; 13.6 7.2 6.0 35
36 COMMEICIal PAPEE . « .« rvevnernneenunernennss 1.8 4.2 10.0] —5.11 —1.1 3.0/ 12.5] 4.6 3.1 3.5 2.7 10.2 36
37 OUhET. « v v ooeee et e 2.8 3.6 3.6 3.7 3.2] 9.1 6.9 8.1 7.3 5.6 8.9/ 12.2 37
38 Deposits and CUITENCY. . ... ovveeiniiiinnennnn 51.8] 48.5 5.1| 64.20 92.8 105.3) 90.3| 75.7, 96.7| 95.7| 97.7{ 95.1 138
39  Time and saving GccoUnts..............coooonnn 38.8] 33.7] —2.2) 55.3] 79.1] 83.7| 76.2] 67.4] 84.8) 75.0) 94.7) 82.3 39
40 Large negotiable CD’s.............ovovunns. 4.3 3.5{—13.7\ 15.0| 7.7 8.7 18.4] 23.6/ —9.7/—-22.3 2.9/—-23.5 40
41 Other at commercial banks...........cco.vnn 17.9 17.2 3,10 23.6] 31.8{ 29.7[ 29.4] 21.4) 35.4] 34.4] 36.4] 39.9 41
42 At savings institutions............. ... 16.6; 13.0 8.4 16.6| 39.6| 45.4| 28.4| 22.4) 59.2| 63.0] 55.4] 66.0 42
A3 MOMEY oo o oo e e e 13.0f 14.8 7.3 8.9\ 13.77 21.6] I14.1 8.3 11.9] 20.7) 3.0 12.7 43
44 Demand deposits. . ... viiiii i 11.0, 12.3 4.5 5.4/ 10.4| 17.2) 10.2 2.0 5.7 15.3] —4.0 8.5 44
45 CUITENCY .« e v vvveeereeiiiie e i aanas 2.00 2.5 2.8 3.5 3.4] 4.4 3.9 6.3 6.2 5.4 7.1 4.2 45
46 Total of credit market instr., deposits, and currency.| 56.8/ 69.0/ 49.8) 63.9/ 92.9 129.0| 137.5] 123.7, 150.4] 133.8] 167.1] 160.7 46
47 Private support rate (inpercent)............... 14.8| 13.2| 18.4{ 30.7) 31.1] 11.9} 18.0] 28.5| 22.1| 29.9| 16.1; 23.0 47
48  Private financial intermediation (in per cent)....| 91.2| 84.6! 69.5) 102.0| 107.4/ 96.4] 93.2) 81.2) 68.4) 71.9] 66.0] 71.8 438
49 Total foreign funds......coovvvivieniiiainenn 4.3 2.9 9.4 2.2| 22.5| 13.7 7.6 25.7 5.7 8.5 3.0 13.0 49
MEemo: Corporate equities not included above
50 Total Net iSSUES . . oo ovnvevirinnreannnenneeas 5.6/ 6.5 10.1} 10.5| 15.0| 13.3| 9.2 4.9, 11.2) 11.7) 10.8] 14.3 1
51 Mutual fund shares 3.0 5.9 4.9 2.8 1.3] —.5] —1.2y -—.5 .8 1.5 A -1 2
52 Other equities 2.5 .6 5.2 7.7 13.7) 13.8| 10.4 5.4/ 10.4] 10.2} 10.7, 15.4 3
53 Acquisitions by financial institutions.............. 9,1| 10.9| 13.0| 10.6| 17.8! 15.3} 13.3 5.5 8.3 9.2 7.4 1L.7 4
54 Other net purchases.............. F —3.5| —4.4) —2.9| —.1) —-2.9| —-2.1| —4.1] —.7| 2.9 2.4 3.4 2.6 5

Not
1
2.

es by line no.
. Line 2 of p. A-44.

Sum of lines 3-6 or 7-10.

6. Includes farm and commercial mortgages.

11.

12.
17.
25.
26,

28,

Credit market funds raised by Federally sponsored credit agencies.

Included below in lines 13 and 33. Includes all GNMA-guaranteed

security issues backed by mortgage pools.

Line 1 less line 2 plus line 11. Also line 19 less line 26 plus line 32.

Also sum of lines 27, 32, 39, and 44.

Includes farm and commercial mortgages.

Lines 39 plus 44.

lExc];xgles equity issues and investment company shares. Includes

ine 18.

Foreign deposits at commercial banks, bank borrowings from foreign

Elrlanches, and liabilities of foreign banking agencies to foreign af-
ates.

29, Demand deposits at commercial banks.

30. Excludes net investment of these reserves in corporate equities.
31. Mainly retained earnings and net miscellaneous liabilities.

32. Line 12 less line 19 plus line 26.

33-37. Lines 13-17 less amounts acquired by private finance. Line 37

includes mortgages.
45. Mainly an offset to line 9.
46. Lines 32 plus 38 or line 12 less line 27 plus line 45.
47. Line 2/line 1.
48. Line 19/line 12.
49. Lines 10 plus 28.
50, 52. Includes issues by financial institutions.
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2.10 SELECTED MEASURES OF NONFINANCIAL BUSINESS ACTIVITY

1967 = 100 except as noted ; monthly and quarterly data are seasonally adjusted

1976
Measure 1973 1974 1975
May June July Aug. Sept. Oct. Nov.? | Dec.®
1 Industrial production, total,.......ccvvivinnnnns 129.8 | 129.3 | 117.8 | 129.6 | 130.1 | 130.7 | 131.3 | 130.8 | 130.4 | 131.9 | 132.8
Market groupings:
2 Products, total .. ... i 127.1 | 129.3 | 119.3 | 128.9 | 129.5 | 129.8 | 130.3 | 129.7 | 129.7 | 131.6 | 133.1
3 Final,total...coviivnnviiinninninennn, 1244 | 125.1 | 118.2 | 127.3 | 127.6 | 127.6 | 128.3 | 127.4 | 127.3 | 129.5 | 131.2
4 Consumer goods . . ...o.vviiriinnnnas 131,5 | 128.9 | 124.0 | 137.4 | 137.8 | 136.8 | 137.5 | 136.2 | 136.9 | 138.7 | 141.1
5 EQUIPMent. .o uvetveeeiiiinerreensronn 114.5 | 120.0 | 110.2 | 113.5 | 113.8 | 114.9 | 115.7 | 115.2 | 114.4 | 116.7 | 117.7
6 Intermediate. .. ...ooovtiiiiiiiiieeeann 137.2 1 1353 | 123.1 | 135.0 | 135.9 | 137.6 | 137.8 | 138.7 | 138.4 [ 139.3 | 140.4
7 Materials. oo vrieiiiinnin e 133.9 | 132.4 | 115.5 | 130.6 | 131.1 | 132.2 | 133.0 | 132.5 | 131.6 | 132.3 | 132.3
Industry groupings:
Manufacturing. . .....oovvireeiaiuennnnaenns 129.8 | 129.4 | 116.3 | 129.6 | 130,2 | 131,0 | 131.6 | 130.7 | 130.0 | 131.8 | 132.6
Capicity utilization (per cent)! in—
9 Manufacturing. . ... .oviiiree i 87.5 84.2 | 73.6 80.3 80.5 80.9 81.1 80.4 i 79.7 80.7 |.......
10 Industrial materials industries................. 92.4  87.7 | 73.6 80.8 80.8 81.2 81.6 81.0 80.4 81.0
11 Construction contracts2..........ovvvuunns eevo| 179.5 1 169.7 | 166.0 | 205.0 | 187.0 | 186.0 | 186.0 | 182.0 | 237.0 | 186.0 |.......
Nonagricultural employment:3
120 Total. . oveiiiiiiinnininnniie v innnrnens 116.8 { 119.1 | 116.9 | 119.8 | 119.9 | 120.2 ) 120.4 | 120.8 | 120.7 | 121.0 | 121.4
13 Goods-producing, total. 106.3 | 106.2 | 96.9 | 99.4 | 99.2 99.3 99,2 99.9 99.4 | ..o il
14 Manufacturing, total,............ 103.2 | 103.1 94.3 ) 97.5 97.4 | 97.4 ) 97.6 | 98.2 97.4 | 98.0 | 98.2
15 Manufacturing, production-worker.......... 103.1 | 102.1 91.3 95.4 | 95.2 95.2 95.2 96.1 94.9 95.6 95.8
16 Service-producifg. ......covvvveniiriananiias 122.5 | 126.1 | 127.8 | 131.0 | 131.1 | 131.7 | 132,1 | 132,2 | 132.4 |.......|.......
Pérsonal income:4
D o1 ) D 168.0 | 184.1 | 199.4 | 217.5 | 218.7 | 220.4 | 221.1 | 222.1 | 223.9 | 226.3 |.......
Wages and salary disbursements:
18 L 7Y P 164.0 | 178.9 | 188.7 | 206.6 | 206.6 | 208.8 | 209.9 | 211.3 | 213.2 [ 215.6 |.......
19 Manufacturing. .. ...ovveeen i 146.3 | 157.6 | 157.9 | 175.8 | 176.1 | 177.5 | 178.1 | 178.9 | 179.1 | 182.5 |.......
20 Disposable personal income4................c.n.. 165.6 | 180.5 | 198.5 | 217.2 |.......l....... 217.0 oo
21 Retail salesS....ooiiiviiiiiiiiiiiiniinannnens 160.2 | 171.2 | 186.1 | 202.0 | 206.3 | 205.4 | 208.8 | 206.7 | 208.8 | 212.7 | 219.2
Prices:6
22 CONSUMET. .. .iviriinnntnerrsennnnesransnns 133.1 | 147.7 | 161.2 | 169.2 | 170.1 | 171.1 | 171.9 [ 172.6 | 173.3 | 173.8 |.......
23 Wholesale.....oooiiiurinerinioinnenenaeens 134.7 | 160.1 | 174.1 | 181.8 | 183.1 | 184.3 | 183.7 | 184.7 | 185.2 | 185.6 | 187.1

1 Ratios of indexes of production to indexes of capacity. Based on data
from Federal Reserve, McGraw-Hill Economics Department and De-
partment of Commerce.

2Index of dollar value of total construction contracts, including
residential, nonresidential, and heavy engineering, from McGraw-Hiil
Informations Systems Company, F. W. Dodge Division.

3 Based on data in Employment and Earnings (U.S. Dept. of Labor).
Series covers employees only, excluding personnel in the Armed Forces.

4 Based on data in Survey of Current Business (U.S. Dept. of Com-
merce). Series for disposable income is quarterly.

5 Based on Bureau of Census data published in Survey of Current
Business (U.S. Dept. of Commerce),

6 Data without seasonal adjustment, as published in Monthly Labor
Review (U.S, Dept. of Labor). Seasonally adjusted data for changes in
the price indexes may be obtained from the Bureau of Labor Statistics,
U.S. Dept. of Labor.

Norte.-—Basic data (not index numbers) for series mentioned in notes
3, 4, and 5, and indexes for series mentioned in notes 2 and 6 may also be
found in the Survey of Current Business (U.S. Dept. of Commerce).
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Capacity and Manpower  A47
2.11 OUTPUT, CAPACITY, and CAPACITY UTILIZATION
Seasonally adjusted
1976 1976 1976
Series
Q1 Q2 Q3 Q4 Q1 Q2 Q3 Q4 Q1 Q2 Q3 Q4
OQutput Capacity Utilization rate
(1967 = 100) (per cent of 1967 output) (per cent)
1 Manufacturing. .. ....coovvnnn 126.7 | 129.4 | 131.1 | 131.5 { 160.4 | 161.3 | 162.3 | 163.2 79.0 | 80.2 80.8 80.5
2 Primary processing............cecuuns 133.4 | 136.6 | 139.3 | 138.7 | 166.2 | 167.5 | 168.8 | 170.1 80.2 81.5 82.5 81.5
3  Advancedprocessing...........c....- 122.9 | 125.2 | 126.3 | 127.6 | 157.2 | 158.0 | 158.8 | 159.6 78.2 79.2 79.6 | 80.0
4 Materials. . .......oviniiii i 126.9 | 130.3 | 132.5 | 132.1 | 160.6 | 161.7 | 163.1 | 164.3 79.0 | 80.6 81.3 | 80.4
5 Durablegoods.........ooiiiiiienn .8 | 126.1 | 130.7 |-128.6 | 164.4 | 165.5 | 166.7 | 167.8 73.5 76.2 78.4 76.6
6 Basicmetal........ L7 110.8 | 117.1 | 107.3 | 142.4 | 143.1 | 143.7 | 144.4 72.8 77.4 81.5 74.3
7 Nondurable goods .0 | 146.9 | 146.7 | 147.9 ] 169.4 | 171.0 | 172.5 | 174.1 85.6 85.9 85.0 85.0
8 Textile, paper and chemical......... 150.2 | 151.6 | 151.3 | 152.4 | 176.5 | 178.3 | 180.1 | 182.0 85.1 85.0 84.0 83.8
9 Textile....ovvveiiiinnnnnen.a. 116.5 | 115.5 | 114.8 | 111.1 | 138.2 | 139.0 | 139.8 | 140.6 84.3 83.1 81.8 79.0
10 Paper.. ... iviiiiniia 128.9 | 132.5 | 131.9 | 131.3 | 144.6 | 145.7 | 146.7 | 147.9 89.1 90.9 89.9 88.8
11 Chemical . ........ooiviivnn, 173.6 | 175.3 | 175.1 | 179.2 | 206.2 | 208.7 | 211.2 | 213.7 84.2 84.0 82.9 83.9
120 EREIgY...vvveensiviininnnnensaneanas 119.7 | 120.0 | 119.7 | 121.0 | 140.3 | 141.5 | 142.7 | 143.9 85.3 84.8 84.0 84.1
2.12 LABOR FORCE, EMPLOYMENT, AND UNEMPLOYMENT
Thousands of persons; monthly data, seasonally adjusted; exceptions noted
1976
Category 1973 1974 1975
June July Aug. Sept. Oct. Nov.? Dec.?
1 Noninstitutional populationl........ 148,263 | 150,827 | 153,449 | 155,925 | 156,142 | 156,367 | 156,595 | 156,788 | 157,006 | 157,176
2 Labor force (including Armed
Forces)l...... .. 91,040 | 93,240 [ 94,793 | - 96,780 | 97,473 . 97,634 | 97,348 97,489 98,048 | 98,056
3 Civilian labor force 88,714 | 91,011 92,613 | 94,643 95,333 | 95,487 95,203 95,342 | 95,899 95,910
Employment:
4 Nonagricultural industries2... .. 80,957 82,443 81,403 84,206 84,566 84,557 84,533 84,444 84,898 85,120
5 Agriculture................... 3,452 3,492 3,380 3,294 3,341 3,424 3,286 3,329 3,232 3,232
Unemployment:
6 Number..........oooiiiinnns 4,304 5,076 7,830 7,143 7,426 7,506 7,384 7,569 7,769 7,558
7 Rate (per cent of civilian labor
force). . i 4.9 5.6 8.5 7.5 7.8 7.9 7.8 7.9 8.1 7.9
8 Not in labor force................. §7,222 | 57,587 | 58,655 | 59,145 | 58,669 58,733 | 59,248 | 59,300 | 58,958 59,121
9 Employment in nonagricultural
establishments3................ 78,896 | 78,413 | 76,985 | 79,805 79,183 79,278 79,572} 79,467 ; 79,700 | 79,957
By industry division:
10 Manufacturing.................. 20,068 20,046 18,347 19,117 18,945 18,979 19,100 18,941 19,057 19,903
11 Mining....... ... ... e 644 694 745 795 791 752 798 800 808 806
12 Contract construction............ 4,015 3,957 3,457 3,523 3,382 3,349 3,300 3,340 3,353 3,349
13 Transportation and public utilities . 4,644 4,696 4,498 4,531 4,508 4,501 4,528 4,506 4,510 4,537
14 ceea..] 16,674 17,017 16,947 17,552 17,531 17,554 17,625 17,610 17,585 17,685
15 4,091 4,208 4,223 4,297 4,312 4,312 4,338 4,359 4,381 4,403
16 13,021 13,617 13,995 14,775 14,623 14,696 14,758 14,781 14,844 14,897
17 Government.................... 13,739 14,177 14,773 15,168 15,091 15,122 15,095 15,130 15,162 15,187

1 Persons 16 years of age and over. Monthly figures, which are based
on sample data, relate to the calendar week that contains the 12th day;
annual data are averages of monthly figures. By definition, seasonality
does not exist in population figures. From Employment and Earnings (U.S.

Dept. of Labor).

2 Includes self-employed, unpaid family, and domestic service workers.
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3 Data include all full- and part-time employees who worked during,
or received pay for, the pay period that includes the 12th day of the
month, and exclude proprietors, self-employed persons, domestic servants,
unpaid family workers, and members of the Armed Forces. Data are
adjusted to the March 1975 benchmark. From Employment and Earnings
(U.S. Dept. of Labor).
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2.13 INDUSTRIAL PRODUCTION

Unless otherwise noted, figures are indexes (1967 = 100); monthly data are seasonally adjusted

1967 1975 1975 1976
Grouping pro- aver-
por- age
tion Oct. Nov. Dec. July Aug. Sept. Oct. | Nov.? | Dec.?
Major market groupings
1 TotalindeX.....cooviiiiirivininnininnn. 100.00 | 117.8 | 122.2 | 123.5 | 124.4 | 130.7 | 131.3 ! 130.8 | 130.4 { 131.9 | 132.8
2 ProduUCES. . oo s 60.71 | 119.3 | 122.4 | 123.8 | 124.9 | 129.8 | 130.3 | 129.7 | 129.7 | 131.6 | 133.1
3 Finalproducts.........ccoeveviviiiiinnnenin, 47.82 | 118.2 | 120.9 | 122.3 | 123.5 | 127.6 | 128.3 | 127.4 | 127.3 | 129.5 | 131.2
4 Consumer goods. v v.vvirrrriennniiinnnna.s 27.68 | 124.0 | 128.7 | 131.1 | 132,3 | 136.8 | 137.5 | 136.2 | 136.9 | 138.7 | 141.1
5 Equipment........oovvvviiieeiivraannn.a, 20.14 { 110.2 | 110.0 | 110.0 | 111.5 | 1149} 115.7 | 115.2 | 114.4 | 116.7 | 117.7
6 Intermediate products.......coviuunrrvenen..s 12.89 | 123.1 | 128.0 | 129.3 | 129.9 | 137.6 | 137.8 | 138.7 | 138.4 | 139.3 | 140.4
7 Materials.......c.oov i e 39.29 | 115.5 | 122.0 | 123.1 { 123.3 | 132.2 | 133.0 | 132.5 | 131.6 | 132.3 | 132.3
Consumer goods:

8  Durable consumer goods. ............00uiiinn 7.89 | 121.4 | 131.9 | 132.5 | 134.0 | 141.8 | 143.7 | 138.4 | 138.6 | 143.7 | 150.1
9 Automotive products. .. .oovvrii i in.., 2.83 | 125.9 | 140.8 | 143.2 | 147.7 | 155.9 | 158.4 | 147.4 | 147.7 | 161.9 | 178.1
10 Autos and utility vehicles................. 2.03 | 113.7 | 133.6 | 134.7 | 140.0 | 155.9 | 158.2 | 139.1 | 138.4 | 155.8 | 178.4
11 AULOS. .ttt iin i 1.90 | 101.1 | 119.1 | 120.9 ’ 122.8 | 135.0 | 137.7 | 120.9 | 121.5 | 139.1 | 159.7
12 Auto parts and allied goods................ .80 | 156.6 | 159.0 i 164.9 | 167.0 | 156.0 | 158.4 | 168.6 | 171.2 | 177.4 | 177.8
13 HOmMeE 800dS. . .. vvvrerereaninnnnrnennenns 5.06 | 118.8 | 127.0 | 126.5 | 126.4 | 133.8 | 135.6 | 133.3 | 133.5 | 133.5 | 134.3
14 Appliances, A/C,and TV................. 1.40 | 98.0 ] 105.3 | 100.9 | 101.1 | 110.3 | 119.1 | 111.4 | 113.3 | 112.6 | 112.8
15 Appliancesand TV...............o00.. 1.33 | 100.2 | 109.3 | 103.7 | 104.4 | 114.1 | 121.9 | {15.1 | 117.1 | 116.2 | 117.0
16 Carpeting and furniture. ................. 1.07 [ 126.8 | 141.9 | 144.7 | 142.0 | 142.0 | 145.0 | 146.3 | 147.0 | 145.7 |,......
17 Misc. home goods..........ovvvvennnnn.. 2.59 | 126.9 | 132.6 | 132.9 | 133.6 | 143.0 | 140.7 | 139.8 | 138.8 | 139.9 | 141.2
%g N(gzdur}:zble consumer goods. ....... .. .uuus Iigg ! ﬁ{é {5(7)1 Sgg {%g {ggg’ Iggg Sgg {gg.li 136.8 | 137.4

lothing......... . . . . . . 123, . P T T I
20 Consumer staples............. ... 15.50 l 128.8 | 129.3 + 132.5 | 133.6 | 137.2 | 138.1 | 138.7 | 139.4 | 140.0 | 140.7
21 Consumer foods and tobacco............. 8.33 \ 122.8 | 125.3 | 127.6 | 127.2+] 131.4 { 131.9 ; 133.0 | 134.7 | 133.6 |.......
22 Nonfood staples..........covvvviiinns 7.17 | 135.8 | 133.8 | 138.2 | 141.0 | 143.9 | 145.3 | 145.4 | 144.6 | 147.4 | 149.3
23 Consumer chemical %roducts .............. %gg 1 151.3 149‘2 137.8 ng 166.2 | 168.8 {??2 1?8.3 172,8 .......
24 Consumer paper products. ............... . 107.0 04. 7.5 . 112.8 | 113.9 9| 110.9 | 114.0 §.......
25 Consumer energy products. .. ............ 2.62 | 141.6 | 139.2 1 140.9 | 142.8 | 144.1 | 144.8 | 145.9 | 145.5 | 147.5 |.......
26 Residential utilities. ...y, 1.45 | 152.3 | 148.6 | 152.0 | 152.0 | 150.4 |....... 154.3 [ 154.4 |.......0.......
Equipment:
27 BusSiness eqUIDMENt..........vviiiieinenanaaa 12.63 | 128.2 ’ 128.8 | 129.6 | 131.6 | 136.9 | 137.7 | 137.5 | 136.0 | 139.5 | 140.9
28 Industrial equipment.........ccvveiinuuniian 6.77 | 121.2 | 122.1 | 123.0 | 124.5 | 127.5 | 128.1 | 129.8 | 130.4 { 130.6 | 131.9
29 Building and mining equip................ 1.44 | 168.3 \ 172.9 © 174.9 | 172.9 | 176.9 | 179.8 | 180.4 | 179.8 | 179.9 | 181.0
30 Manufacturing equipment. ............... 3.85 99.9 | 100.5 | 99.9 | 101.3 | 107.2 | 107.2 | 108.6 | 109.1 | 109.0 | 109.6
31 Power equipment.............ooiiiin.. 1.47 } 130.8 | 128.9 | 132.3 | 137.6 | 132.6 132.0 | 135.6 | 137.8 | 138.9 | 142.1
{
32 Commercial transit, farmequip.. ............ 5.86 | 136.3 [ 136.4 | 137.2 | 139.7 | 147.7 | 148.7 | 146.1 | 142.5 | 150.0 | 151.3
33 Commercial equipment 3.26 | 157.8 | 158.5 | 159.5 | 164.4 | 174.1 | 176.2 | 176.8 | 177.5 | 179.8 | 181.6
34 Transit equipment. .........oveevveeeen. 1.93 1 101.9 | 102.4 | 102.8 | 102.9 | 107.6 | 106.6 99.3 97.5 | 106.0 | 107.0
35 Farmequipment. ...........co0iuiunnnnn.. .67 | 130.6 [ 126.6 | 127.7 | 125.6 | 135.3 | 136.8 | 131.4 | 102.0 | 131.6 |.......
36  Defense and space equipment.................. 7.51 80.0 78.5 77.3 77.7 78.0 78.6 77.7 78.5 78.3 78.6
Intermediate products: !
gg gonstruction supplies. ......ooeeniunn 22% };63 }%%g 11231 124.; 133.1 | 134. 134.(3) 134.1
usiness supplies............ . 9. .31 135.4 | 135, 142.1 | 141.5 | 143. 142.6
39 Commercial energy product 1.14 | 150.6 | 147.5 < 149.8 | 147.9 | 159.1 | 156.4 | 156.4 | 155.7
Materials:
40  Durable goods materials. . .................... 20.35 | 109.1 | 114.6 | 115.2 | 115.5 | 130.6 ] 131.4 | 130.0 | 128.5 | 129.1 | 128.1
41 Durable consumer parts. . ..........oooo...o. 4.58 97.7 1 107.2 { 109.3 | 111.6 | 126.1 | 125.1 | 123.5 | 119.4 | 126.0 | 125.4
42 Equipment Parts..........covvuununnnennn 5.44 | 118.9 | 120.6 ! 122.3 | 123.9 | 136.3 | 138.0 | 138.3 | 138.0 | 138.3 | 139.0
43 Durable materials n.e.co...ooviiiiii 10.34 | 109.0 | 114.8 | 114.0 | 112.9 | 129.8 | 130.6 : 128.4 | 127.5 | 125.6 | 123.7
44 Basic metal materials. .. .......oovininn. 5.57 99.1 99.5 99.5 96.1 | 117.5 | 120.0 | 113.9 | 111.9 | 107.3 |.......
45 Nondurable goods materials. . ................. 126.6 | 140.3 | 141.3 | 142.6 | 146.0 | 146.1 | 147.8 | 147.0 | 148.1 | 148.6
46 Textile, paper, and chem. mat 129.0 | 144.9 | 146.2 | 147.9 | 150.5 | 150.6 | 152.6 | 151.8 | 152.4 | 153.1
47 Textile materials. .. .ooviierr i 100.6 | 117.3 | 118.4 | 118.9 | 114.7 | 114.9 | [13.6 | 112.6 | 109.9 |.......
48 Paper materjals.......ooiiiiiiiiiiia., 113.2 | 121.6 | 124.4 | 125.9 | 132.1 | 132,7 | 131.0 | 132.1 | 130.9 |.......
49 Chemical materials. . ...oovveeeviiinunn. 147.9 | 166.3 | 167.2 | 169.5 | 173.8 | 173.4 | 178.2 | 177.3 { 179.8 |.......
50 Containers, nondurable. ............c.o0visn 1.70 | 127.9 | 137.3 | 134.8 | 136.1 | 142.8 | 143.2 | 143.5 | 141.7 | 145.5 |.......
51 Nondurable materials n.e.c... .. 1.14 | 108.3 | 114.3 | 118.4 | 116.7 | 120.4 | (21.2 | 122.8 | 122.8 | 122.7 |.......
52 Energy materialS...........on.n 8.48 | 117.2 | 117.0 | 119.7 | 118.7 | 119.5 | 120.5 | 119.6 | 120.1 | 120.7 | 122.2
53 Primary energy........ooo.vns 4.65 | 108.3 | 109.6 | 110.5 | 107.3 | 106,9 | 107.9 | 108.4 | 109.8 | 109.5 \.......
54 Converted fuel materials. ..........o0ovven. 3.82 | 128.0 | 125.9 | 130.8 | 132.3 | 134.6 | 136.0 | 133.2 | 132.7 | 134.4 |.......
Supplementary groups:
55  Home goods and clothing 9.35 | 115.5 | 124.0 | 125,0 | 125.2 | 130.3 | 129.9 | 128.7 | 129.6 | 129.6 | 130.1
56 Energy, total............ 12.23 | 125.5 | 124.5 1 127.1 | 126.6 | 128.4 { 129.0 | 128.6 | 128.8 | 129.8 | 131.4
57 Products............. 3.76 | 144.3 | 141.8 | 143.7 | 144.5 | 148.7 | 148.2 | 149.1 | 148.7 | 150.3 |.......
38 Materials.. oo viviiiiner it 8.48 | 117.2 | 117.0 | 119.7 | 118.7 i 119.5 | 120.5 | 119.6 | 120.1 | 120.7 |.......

For NOTES see opposite page.
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2.13 Continued

Output

A49

1967 1975 1 1976
SIC pro- 1975
Grouping code por- aver-
tion age Oct. ‘ Nov. Dec. July Aug. ‘ Sept. { Oct, ‘ Nov.» ; Dec.t
Gross value of products in market structure
(Annual rates, in billions of 1972 dollars)
1 Products, total................co i i, 1286.3 | 505.9 | 521.1 | 527.1 | 528.4 | 552.6 | 556.4 | 548.8 | 549.1 | 559.9 | 570.2
2 Finalproducts..........ccoviiiiiiiii|onnnnn, 1221.4 | 393.3 | 404.0 | 409.7 | 410.6 | 427.8 | 431.3 | 422.2 | 422.8 | 432.7 | 442.6
3 Consumer goods.......cvvviniiees]vennans 1156.3 | 274.4 | 285.0 | 290.5 | 292.0 | 302.2 | 304.6 | 300.7 | 302.1 | 307.7 | 314.7
4 Equipment..........ooiiiiiiiiii] i 165.3 | 119.0 | 119.1 | 119.3 | 118.9 | 125.8 | 126.7 | 121.7 | 120.7 | 125.3 | 127.9
5  Intermediate products....o.vvviviiiiiaeiiins 164.9 | 112.6 | 116.6 | 117.6 | 117.9 | 124,7 | 125.1 | 126.6 | 126.4 | 127.2 | 127.8
Major industry groupings
6 Mining and utilities. .. .............. .. vevenn 12.05 | 128.5 | 127.9 | 130.5 | 129.2 | 130.6 | I131.8 | 131.9 | 133.1 | 133.3 | 134.7
T MDing....ooooviiiiiiiiiiiiini., 6.36 | 112.8 | 113.8 | 114.2 | 112.9 | 112.5 | 114.4 | 115.7 | 117.4 | 116.8 | 116.8
8  Utilities....ovuiiiiiii i i 5.69 | 146.0 | 143.8 | 148.8 | 147.2 | 150.8 | 151.3 | 150.1 | 150.8 | 151.9 | 154.4
9 Electric 3.88 | 160.8 | 157.3 | 165.5 | 162.3 | 167.2 | 168.5 | 167.8 | 168.2 |.......|.......
10 Manufacturing............. S 87.95 | 116.3 2| 122.7 | 123.6 | 131.0 | 131.6 | 130.7 | 130.0 | 131.8 | 132.6
11 Nondurable 35.97 | 126.4 6 | 136.2 | 136.9 | 141.1 | 140.9 | 142.6 | 142.3 | 143.4 | 144.2
12 Durable.........cooviiviiiiininn... 51.98 | 109.3 | 112.7 | 113.4 | 114.4 | 124.2 | 125.1 | 122.4 | 121.4 | 123.8 | 124.7
Mining:
13 Metalmining............covinnnenn 10 L5100 115.8 | 112.5 | 118.1 | 117.9 | 121.6 | 127.5 | 123.6 | 127.4 | 129.7 |.......
L . Y 11,12 .69 | 113.4 ] 112.2 | 125.6 | 109.9 | 104.8 | 112.6 | 121.3 | 132.3 | 125.1 | 123.5
15  Oil and gas extraction................ 13 4.40 | 113.3 17 112.3 | 1131 | 112.0 | 112,3 | 113.3 | 113.6 | 113.4 | 113.7
16  Stone and earth minerals.,............ 14 .75 | 107.0 | 110.9 | 112.1 | 111.5 | 116.5 | 119.0 | 119.2 | 120.0 | 121.2 |.......
Nondurable manufactures:
17 Foods.......ovviiiiiiiiiniinenas 20 8.75 | 123.4 .4 | 128.8 | 128.5 | 131.8 | 133.4 | 135.7 | 136.1
18  Tobacco products. . 21 .67 | 111.8 .9 | 118.5 | 116.0 | 114.5 | 114.8 | 115.4 | 118.3
19 Textile mill products 22 2.68 | 112.3 .5 | 141.6 | 139.0 | 136.8 | 135.1 | 135.7 | 134.2
20  Apparel products. . 23 3.31 | 107.6 L9 | 118.3 | 121.2 | 125.6 | 123.7 | 122.5 | 126.6
21 Paper and products. ..........viiunn 26 3.21 | 116.3 L5 127.7 | 129.5 | 132.0 | 134.6 | 132.1 | 132.3
22 Printing and publishing............... 27 4.72 | 113.4 2| 115.4 1 118.4 | 122.0 | 120.6 | 120.6 | 119.2
23  Chemicals and products 28 7.74 | 147.3 51 161.9 1 163.3 | 167.6 | 170.4 | 170.5 | 170.1
24 Petroleum products.........coivuunnn. 29 1.79 { 124.1 11249 ) 126.3 | 134.1 | 133.8 | 134.1 | 129.4
25  Rubber & plastic products, ........... 30 | 2.24 | 166.7 .1 185.2 | 185.3 | 191.2 | 186.1 | 212.4 | 208.9
26 Leather and products................. 31 .86 76.5 .8 87.7 83.2 81.1 77.3 77.9 77.2
Durable manufactures:
27  Ordnance, pvt. & OVt ..., 19, 91 3.64 | 76.6 72.0} 70.0 ; 70.1 74.0 73.9 73.2 73.3 73.3 73.5
28 Lumber and products..........covu... 24 1.64 | 107.6 | 116.8 | 114.1 | 116.4 | 124.6 | 128.1 | 128.7 | 130.7 | 131.7 |.......
29  Furniture and fixtures................ 25 1.37 | 118.2 .9 | 128.7 | 130.3 | 131.6 | 134.4 | 133.0 | 134.5 | 134.3 |.......
30 Clay, glass, stoneprod................ 32 2.74 | 117.9 .8 | 127.5 | 129.4 | 137.2 | 138.1 | 138.4 | 138.4 | 140.5 |.......
31  Primarymetals.........oooiiuiiiann 33 6.57 96.4 41 98.1 92.6 | 116.9 | 118.6 | 114.1 | 109.8 | 106.7 | 100.4
32 Ironandsteel. ..ovoviuiiiiiinee]ivnnnen 4.21 95.8 92.0 { 96.5 89.1 | 115.3 | 116.2 | 110.3 | 105.1 | 102.7 96.6
33 Fabricated metalprod................ 24 5.93 | 109.9 | 114.4 | 116.3 | 117.3 | 124.6 | 125.8 | 126.6 | 123.5 | 126.2 | 126.6
34 Nonelectrical machinery.............. 35 9.15 | 125.1 4| 126.6 | 128.6 | 135.0 | 136.4 | 136.8 | 134.4 | 137.2 | 138.0
35  Electrical machinery.................. 36 8.05 | 116.5 | 120.1 | 120.1 | 122.7 | 131.0 | 133.3 | 133.7 | 134.8 | 135.6 | 137.0
36 Transportation equip..........ceceua.. 37 9.27 97.4 | 104.4 | 104.7 | 106.7 | 113.3 | 115.0 | 104.4 | 104.3 | 113.0 | 120.0
37 Motor vehicles & pts. .. .1 4.50 | 111.1 | 126.5 | 127.1 | 130.1 | 148.5 | 150.6 | 130.2 | 128.3 | 145.6 | 159.3
38 Aerospace & misc. tr. e L4077 84.5 83.6 83.6 84.7 80.3 81.5 80.1 81.6 82.3 83.0
39 Instrument....... ..38 2,11 | 132.3 | 136.0 | 136.4 | 140.9 | 151.3 | 149.6 | 148.7 | 150.3 | 150.4 | 152.0
40  Miscellaneous mfT: 39 1.51 | 128.3 | 134.6 | 137.6 | 137.3 | 148.5 | 142.1 | 143.8 | 142.6 | 143.2 | 144.0

11972 dollars.

N.B. Published groupings include some series and subtotals not shown
separately. For summary description and historical data, see BULLETIN for
June 1976, pp. 470-79. Availability of detailed descriptive and historical

data will be announced in a forthcoming BULLETIN.
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2.14 HOUSING AND CONSTRUCTION

Monthly figures at annual rates; exceptions noted

Domestic Nonfinancial Statistics o January 1977

1976
1973 1974 1975
Item May June July Aug. Sept. Oct. Nov.
Private residential real estate activity
(Thousands of units; monthly figures, seasonally adjusted; exceptions noted)
NEW UNITS
1 Permits authorized............... 1,820 1,074 926 1,158 1,150 1,215 1,296 1,504 1,492 1,585
2 1-family..o. oo vininnenn, 882 644 669 807 829 870 874 926 9 1,085
3 2-or-more-family.............. 937 431 277 351 321 345 422 578 494 500
4 Started.............. 0o 2,045 1,338 1,160 1,422 1,510 1,382 1,537 1,840 1,813 1,705
5 I-family. ......oooviiiiii, 1,132 888 892 1,065 1,139 1,123 1,171 1,280 1,340 1,237
6 2-or-more-family,............. 913 450 268 357 371 259 366 560 473 468
7 Under construction (end of period) 1,599 1,189 1,003 1,055 1,064 1,063 1,074 1,107 1,143 .. .......
8 I-family..oovnivninnnneennnns 583 516 531 603 609 615 622 641 666 |.........
9 2-or-more-family.............. 1,016 673 472 452 455 448 452 467 478 |,
10 Completed...................... 2,014 1,692 1,297 1,360 1,373 1,307 1,401 1,390 1,317 | ... 0.
11 Tefamily. oo ouiiviinineeens 1,174 931 866 934 1,052 1,038 1,094 1,023 968 |.........
12 2-or-more-family.............. 840 760 430 426 321 269 307 K O
13 Mobile homes shipped........... 567 329 213 260 233 224 252 255 269 244
Merchant builder activity in
1-family units:
14 Numbersold................. 620 501 544 540 589 606 640 744 729 696
15 Number for sale (end of period) 456 407 383 400 406 411 406 415 419 430
Price (thous. dollars)!
Median:
16 Unitssold........covvunnn 32.5 35.9 39.3 43.6 46.1 44.6 44.2 44.8 45.5 46.1
17 Units forsale............. 32.9 36.2 38.9 40.2 40.5 40.7 40.8 40.9 41.0 41.2
Average:
18 Unitssold.oo.vovvveunnnn, 35.5 38.9 42.6 47.6 49.2 48.0 48.5 48.4 50.6 50.5
EXISTING UNITS (1-family)
19 Numbersold................... 2,334 2,272 2,452 2,810 2,990 2,900 3,070 3,330 3,290 3,320
Price of units sold (thous.
dollars):1
20 Median..........ocvvviiinnn 28.9 32.0 35.3 37.6 38.6 38.9 39.4 38.7 38.5 38.8
21 AVETAZE. v e v veervvnrvnnnnenes 32.9 35,8 39.0 41.9 41.9 43.2 43.4 42.7 42.4 42.9
Value of new construction,2
(Millions of dollars; monthly figures, seasonally adjusted)
CONSTRUCTION
22 Total putinplace................. 137,917 | 138,526 | 132,043 | 143,393 | 145,403 | 141,055 | 142,031 | 146,281 | 146,743 | 150,187
23 Private...........iiiiiiiiiinnn 105,412 | 100,179 | 93,034 | 107,179 | 106,487 | 104,288 | 104,682 | 108,650 | 112,780 | 116,252
24 Residential................... 59,727 50,378 46,476 58,812 58,685 57,176 55,427 58,701 63,452 66,575
25 Nom’ezidemial, total, . ........ 45,685 49,801 46,558 48,367 47,802 47,112 49,255 49,949 49,328 49,677
Buildings:
26 Industrial................ 6,243 7,902 8,017 6,967 6,738 6,097 6,902 6,894 6,407 6,531
27 Commercial.............. 15,453 15,945 12,804 12,331 12,006 12,574 12,984 12,786 12,560 12,449
28 Other.y.ovvinnrrnnnnnns 5,888 5,797 5,585 5,967 6,229 6,17 6,689 6,669 6,489 6,819
29 Public utilities and other. . ... 18,101 20,157 20,152 1 23,102 | 22,829 | 22,263 22,680 | 23,600 | 23,872 | 23,878
30 Publice.iooviiiiiiiiiiiias 32,505 | 38,347 | 39,009 | 36,214 | 38,916 | 36,767 | 37,349 | 37,631 33,963 | 33,935
31 Military.,. 1,166 1,188 1,391 1,423 1,368 1,448 ,439 ,352 1,374 1,518
32 Highway........cocveviivnn 10,505 12,069 10,345 9,901 10,292 8,297 9,596 8,856 8,964 [.........
33 Conservation and development 2,313 2,741 3,227 3,546 3,674 3,573 4,046 4,281 3,038 |.........
34 Other.......oivviiiiinnnnns 18,521 22,349 | 24,046 | 21,344 | 23,582 | 23,449 | 22,268 | 23,142 | 20,587 |.........

1 Not seasonally adjusted.

2 Value of new construction data in recent periods may not be strictly
comparable with data in prior periods due to changes by the Bureau of
the Census in its estimating techniques, For a description of these changes
see Construction Reports (C-30-76-5), issued by the Bureau in July 1976.
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Norte.—Census Bureau estimates for all series except (a) mobile

homes, which are private, domestic shipments as reported by the Manu-
factured Housing Institute and seasonally adjusted by the Census Bureau
and (b) sales and prices of existing units, which are published by the
National Association of Realtors. All back and current figures are avail-

able from originating agency. Permit authorizations are for 14,000
jurisdictions reporting to the Census Bureau,



Prices A5l

2.15 CONSUMER AND WHOLESALE PRICES

Percentage changes based on seasonally adjusted data, except as noted
Index
12 months to— | 3 months (at annual rate) to— 1 month to— level
Nov.
1976
Item 1975 1976 1976 (1976
1975 1976 = 100)
Nov. | Nov.
Sept. Dec. Mar. June July Aug. Sept. Oct. Nov.
Consumer prices
1 All items 7.3 5.0 7.4 7.3 2.9 6.1 .5 .5 .4 .3 3] 173.8
2 Commodities 6.7 3.4 7.8 5.9 1 —1.2 6.3 .4 .5 .2 .3 2] 167.7
3 d 7.2 7 8.0 8.3 | —7.9 7.2 .1 I IR .3 —.2 ] 181.1
4 6.5 5.0 7.5 4.3 2.9 5.6 .6 .6 4 .4 4| 160.3
5 8.1 5.9 6.2 4.4 6.9 6.5 .6 .5 .4 .3 4] 158.0
6 5.4 4.4 8.2 4.2 .8 4.7 .6 .8 .4 .4 5] 161.9
7 8.4 7.6 7.4 9.3 10.6 6.2 .6 .6 .5 .5 4] 185.1
8 5.1 5.4 4.8 6.5 5.5 5.1 .S .3 .5 .5 4] 147.5
9 8.8 7.9 7.7 9.7 11.7 6.2 .6 .5 .6 .6 41 191.8
Other groupings:
10  Allitemslessfood!.................. 7.4 6.3 7.6 6.7 5.3 7.0 .5 7 .5 51 171.6
11 Allitems less shelter!. ............... 7.1 5.0 8.3 6.3 3.0 6.9 .5 4 4 4 171.6
12 Homeownershipl.............cooinnen 8.8 4.3 5.6 8.8 1.9 4.3 .8 5 2 e 194.8
Wholesale prices
13 All commodities..........ooovveiannnn. 3.7 4.2 10.8 6.5 | —1.8 6.6 .3 —.1 .9 .6 .6 | 185.6
14 Farm products, and processed foods and
feeds.........onuu L =15 —4.1 18.3 | —4.1 (—-15.8 18.0 | —1.0 ] —=2.9 1.0 -.9 21 178.4
15 Farm products........... 2.1 —4.2 | 29.7 .6 |—21.,0 22.1| —1.0 | =2.9 1.9 | —1.2 —.51] 183.6
16  Processed foods and feeds............. —-3.7 | —4.3 11.3 | —7.3 |—12.4 15.6 -.9 ] —-2.9 .5 7 6] 174.8
17 Industrial commodities.. . .....coovoon.. 5.8 6.6 8.0 10.8 3.2 3.6 7 7 .9 1.0 8| 187.0
Materials, supplies, and components of
which:
18 Crude materials2,.................. —1.0 19.0 16.7 4.4 1.9 17.3 3.8 1 —-.5 4.0 2.3 | 269.6
19 Intermediate materials3............. 5.2 6.3 5.8 12,1 3.7 3.3 .5 7 1.0 T .8 ] 193.5
Finished goods, excluding foods:
20 CORNSUMET .t e v v vrter e v rnnnnnnnns 7.1 5.0 10.7 9.3 .5 2.3 .7 6 1.1 7 71 165.5
21 Durable......oovviiinniiinnnnn. 6.0 3.9 4.4 9.2 3.4 1.1 0.0 3 1.0 1.0 51 147.4
22 Nondurable............o0vuvenn 7.6 5.7 14.4 9.5 —-.9 2.6 1.1 9 1.1 N 71177.5
23 Producer....ooveriin i 8.6 6.2 6.3 9.1 6.8 3.3 .5 2 .8 1.4 21177.8
24 Memo: Consumer foods...............- 4.6 | —5.1 11.2 .9 |—-20.5 16.8 | —1.7 | —2.2 7 - .4 81 176.0
1 Not seasonally adjusted. 3 Excludes intermediate materials for food manufacturing and manu-
2 Excludes crude foodstuffs and feedstuffs, plant and animal fibers, factured animal feeds.
oilseeds, and leaf tobacco, Source.—Bureau of Labor Statistics.
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Domestic Nonfinancial Statistics o January 1977

2.16 GROSS NATIONAL PRODUCT AND INCOME
Billions of current dollars; quarterly data are at seasonally adjusted annual rates. Exceptions noted
? ! ‘ 1975 i 1976
Co1om3 | 1974 | 1975 ‘ ; ‘
Account ! i 1 lQ2 Q@3 | Q4 | QI ' Q2 Q3
I I
| |
Gross national product
: . 7 ; 7 ;
1T Total. ettt e et 1,306.6 ‘ 1,413.2 ; 1,516.3 | 1,482.3 i 1,548.7 | 1,588.2 ’ 1,636.2 ‘ 1,675.2 | 1,708.9
By source: | ‘ .
s M g ot sl el w1
urable goods............ . . 7 . 8 . . .
4 Nondurable goods. ... ........... i1l 333.8 ’ 37672 | 4091 4058 4le6 4216 D 42001 | 4313} 4318
5 SEIVICES . ¢ ittt ittt ‘ 352.3 | 389.6 432.4 427.4 | 436.7 448.6 | 463.2 ! 474.9 489.1
| | ; | | i
g; Gross Igivate domestic investment .. ......... { %g.o i %i.g \ {gég {gz.«; \ {gg.g égg.; ' 5{3"3 :\ %gg% égi.g
Fixed investment .1 . 3 . . T . . .
8 Nonresidential . . . . ... 136.0 ' 149.2 . 147.1 145.8 ! 146.1 148.7 ¢ 153.4 i 157.9 163.0
9 SHIUCTUTES, L o v v v e eeeinieeiineneaes 49.0 54.1 | 52.0 51.2° 51.8 52.1 | 53.2 54.9 56.0
10 Producers’ durable equipment........ 87.0 : 95.1 | 95.1 94.6 94.2 96.6 \ 100.2 103.0 107.0
11 Residential structures., . ............... 66.1 ‘ 55.1 51.2 48.6 | 52.6 57.0 61.3 65.3 68.9
12 Nonfarm.........coovviiiiii i, 64.3 | 52.7 { 49.0 46.7 | 50.2 54.2 | 58.6 \ 62.9 66.3
13 Change in business inventories. .......... | 17.9] 107 ’ —14.6 | —30.0 —2.0° —43| 1481 160 15.1
14 Nonfarm.........cooiviviiiinnneant 14.7 12.2 | —17.6 —31.2 1 —4.2 —9.5 ‘ 12.7 . 17.3 | 15.6
i |
15 Net exports of goods and services............ 7.1 7.5 i 20.5 24.4 21.4 21.0 8.4 | 9.3 3.4
16 EXDOTS 1 4 eitttvateae e naenns 101.6 +  144.4 0 148.1 @ 1429 ' 148.2 153.7 1 154.1 ° 160.3 166.3
17 IMports. . oot 94.4 - 136.9 127.6 118.5 126.8 132.7 ; 145.7 151.0 162.9
18  Govt. purchases of goods and services. .. ..... L2695, 303.3 } 339.0 333.2 343.2 353.8 | 354.7 © 362.0; 369.6
19 Federal...........c.cooovnnn 102.2 111.6 ‘ 124.4 122.4 124.6 130.4 | 129.2 131.2 134.5
20 State and local. .. 167.3 191.6 | 214.5 | 210.9 218.6 223.4 225.5 230.9 235.0
| | !
By major type of product: !
21  Finalsales, total..........vviueiiiinnannns 1,288.6 - 1,402.5 L 1,531.0 | 1,512.3 © 1,550.6 | 1,592.5 l‘ 1,621.4 | 1,659.2 | 1,693.3
22 Goods, total. ..........ciiviniiiiennns 598.8 | 639.7 1 681.7 661.0 703.5 | 719.7 ' 742.3 1 758.4 766.1
23 Durable goods..........ccivivnnonn., 240.5 i 247.2 ‘ 254.4 248.5 ! 265.0 270.0 ‘ 282.7 ! 301.2 308.2
24 Nondurable.......... ... ... ...t 358.3 | 392.4 | 427.3 412.5 438.4 ‘ 449.7 459.6 | 457.1 | 457.9
25 Services. . ...ttt i 560.5 | 626.6 . 692.5 684.2 700.2 719.5 l 742.6 ~ 759.6 | 780.1
26 SHIUCIUIES . o ottt vee i cieeiaeaane 147.2 \‘ 146.9 142,11 137.1 | 145.0 \ 149.1 | 151,31 157.3 | 162.2
| | | |
27  Change in business inventories............. 17.9 10.7 . —14.6 —30.0 } —2.0: —-4.3 1 14.8 ! 16.0 15.1
28 Durablegoods. ............. oo 240.5 +  247.2 254.4 248.5 |  265.0 | 270.0 ‘ 282.7 | 301.2 308.2
29 Nondurable goods...........ooovivnn, 358.3 392.4 427.3 412.5 | 438.4 \ 449.7 | 459.6 \ 457.1 457.9
I H
30 Memo: Total GNP in 1972 dollars............ 11,235.0 | 1,214.0 | 1,191.7 ‘ 1,177.1 | 1,209.3 | 1,219.2 ‘i 1,246.3 | 1,260.0 | 1,271.7
National income
‘ \ I i i
31 Total ...t 1,064.6 i 1,135.7 ; 1,207.6 & 1,182.7 | 1,233.4 \‘ 1,264.6 | 1,304.7 \‘ 1,337.4 j 1,362.5
| i !
g% Compensation of employees.........cuveunn.. 799.2 i 875.8 ‘ gégs \ 315.9 335.2 | ggg}‘ \ 224.4 ‘ 1,2(;33. 1‘ 1,2;772
Wages and salaries 701.2 764.5 ! .7 92.8 1.7 1§ 4 1.5 . .
gg Government and Government enterprises ;‘Stgg ‘ éggéll ‘ é;(s)g { é‘llgg égzi ‘ égi% ‘ gg? ‘J éggz _}(Q)é’ll
36  Supplement to wages and salaries. 98.0\ 111.3: 122,1 ' 120.1 \\ 123.5 ‘ 126.7 } 132.9 136.2 139.6
37 Employer contributions for soci: : ‘ | ! | \ \
INSUTANCE. Lt vttt v v enaraannnn 49.3 | 55.8 | 59.7 i 58.7 60.2 | 61.6 | 65.9 67.1 68.6
38 Other labor income..................... 48.7 55.5 ‘ 62.5 | 61.4 ; 63.3 | 65.2 ! 67.1 | 69.0 71.1
| H | l
39 Proprietors’ incomel. ..o ooiiiiiiiiiiis 92.4 | 86.9 i 90.2 | 86.8 ‘ 95.5 | 97.2 93.2 1 100.3 96.1
40  Business and professionalt................. 60.4 61.1 25.3 ! giz ggg | 29(:; ! ’é}g \ %%g H ;‘11‘71
1 i : | . .
D e 32.0 25.8 \ 4.9 ‘ 1 2 8. ; 9|
42 Rental income of persons. .........cuiveeenn . 31.3 33.3 | 37.0 36.6 ‘ 37.3 | 38.4 ¢ 39.6 “ 39.6 40.6
|
43 Corporate profitst. ... ... .. i ! 99.1 84.8 l 91.6 ‘ 86.6 ‘ 105.3 | 105.6 ! 115.1 116.4 l 122.0
44 Profits before tax2...........ooviiai, I 115.8 7 127.6 | 114.5 = 105.8 126.9 :  131.3 141.1 f 146.2 150.2
45  Inventory valuation adjustment.............. —18.6; —39.8 | -—11.4 i —7.8 —9.0 ‘ —12.3 ! ~11.5 | —14.4 —12.6
46  Capital consumption adjustment............ | 1.9 E -3.0 ~11.5 | —11.4| —-12.6 ' -13.5 —14.5 | —15.4 —-15.7
47 Netinterest. .. ..veeennnneeeeeeanannnenenn 52.3‘\ 67.1 74.6 74.0i 74.9 | 75.8[ 78.Gj 80.3 83.5

|

1 With inventory valuation and capital consumption adjustments.
2 For after-tax profits, dividends, etc., see Table 1.50.
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National Income Accounts AS3

2.17 PERSONAL INCOME AND SAVING

Billions of current dollars; quarterly data are at seasonally adjusted annual rates. Exceptions noted.

1975 1976
1973 1974 1975
Account Q2 l Q3 l Q4 Q1 ‘ Q2 ' Q3
Personal income and saving
1 Total personal income. ............coovvunnn. 1,052.4 ) 1,153.3 | 1,249 7 | 1,230.3 | 1,265.5 | 1,299.7 | 1,331.3 | 1,362.0 | 1,386.0
2 Wage and salary disbursements................ 701.3 765.0 806.7 792.8 811.7 836.4 961.5 881.1 897.8
3  Commodity-producing industries............ 253.5 273.9 275.3 269.1 272.2 285.8 295.3 302.9 307.0
4 Manufacturing. .............. 196.2 211.4 211.7 206.9 212.5 220.3 229.6 235.6 238.9
5  Distributive industries, . 168.1 184.4 195.6 192.5 196.8 202.3 208.3 212.8 216.5
6 Serviceindustries..............ciiiiiinnn 131.0 145.9 159.9 157.4 161.3 166.1 172.4 176.7 182.7
7 Government and government enterprises... . . 148.6 160.9 175.8 173.8 177.3 182.2 185.4 188.7 191.7
8 Other laborincome..........coovvvveernn.s 48.7 55.5 62.5 61.4 63.3 65.2 67.1 69.0 71.1
9 Proprietors’ incomel.............coiviuinunns 92.4 86.9 90.2 86.8 95.5 97.2 93.2 100.3 96.1
10  Business and professionall................. 60.4 61.1 65.3 62.7 66.3 69.0 71.4 72.8 74.4
L N - 5 T 32.0 25.8 24.9 24.1 29.2 28.3 21.9 27.5 21.7
12 Rental income of persons2,.................. 21.6 21.0 22.4 22.3 22.4 22.9 23.3 23.1 23.4
13 Dividends. . ...t 27.8 30.8 32.1 31.9 32.6 32.2 33.1 34.4 35.4
14 Personal interest income...............00vuusn 84.1 101.4 110.7 109.0 111.0 114.4 118.0 120.7 125.0
15 Transfer payments..........covvsvennnnnanns 118.9 140.3 175.2 175.5 179.1 182.5 188.6 187.6 192.4
16  Old-age survivors, disability, and health
insurance benefits..................... 60.4 70.1 81.4 77.8 84.7 86.3 88.1 89.5 95.8
17 Less: Personal contributions for social
IRSUFANCE. ..t vieneennenss 42.2 47.6 50.0 49.5 50.1 51.0 53.4 54.3 55.2
18 EqQuALs: Personalincome...............0... 1,052.4 | 1,153.3 | 1,249.7 | 1,230.3 | 1,265.5 | 1,299.7 | 1,331.3 | 1,362.0 | 1,386.0
19 Less: Personal tax and nontax payments. . .... 150.8 170.4 168.8 142.2 174.0 197.8 183.8 189.5 195.8
20 EquaLs: Disposable personal income.,........ 901.7 982.9 | 1,080.9 | 1,088.2 | 1,091.5 | 1,119.9 | 1,147.6 | 1,172.5 | 1,190.2
21 Less: Personal outlays. ........coovvnneiennen 831.3 910.7 996.9 983.6 { 1,011.1 | 1,036.2 | 1,068.0 | 1,089.6 | 1,114.3
22 EqQuaLs: Personal saving.............covv.nn 70.3 72.2 84.0 104.5 80.5 83.7 79.5 82.9 75.8
Mewmo:
Per capita (1972 dollars):
23 Gross national product. . ... .....oou.. 4,062 3,968 4,007 4,078 4,009 4,049 4,103 4,143 ,142
24 Personal consumption expenditures....... 809.9 887.5 973.2 960.3 987.3 | 1,012.0 | 1,043.6 | 1,064.7 | 1,088.5
25 Disposable personal income.............. 854.7 840.8 855.5 869.7 857.1 867.5 880.4 890.5 892.0
26 Savingrate(percent)...........ci0uienn.n 7.8 7.3 7.8 9.6 7.4 7.5 6.9 7.1 6.4
Gross saving
27 Gross private Saving. . o.....ovivniinunnninss 210.5 211.6 255.6 273.2 262.7 269.4 273.8 279.1 278.6
28  Personal Saving...........ecriueiiiiniiin 70.3 72.2 84.0 104.5 80.5 83.7 79.5 82.9 75.8
29  Undistributed corporate profits,........... 22.6 1.7 10.3 9.9 17.9 16.2 20.6 18.5 21.2
30 Corporate inventory valuation adjustment....| —18.6 —39.8 —11.4 —7.8 —9.0 —12.3 —11.5 —14.4 —-12.6
Capital consumption allowances:3
31 COTPOTAte. . o vrrveeerennaiinnnenens 71.9 84.6 100.9 99.3 103.1 106.4 108.8 111.6 113.9
32 Noncorporate. . e 45.8 53.1 60.4 59.5 61.3 63.2 64.8 66.1 67.7
33 Wage accruals less disbursements. . ........feeeneeec oo i ieiinii e e e
34 Government surplus, or deficit (), national
income and product accounts.. 6.3 —4.2 —64.4 —92.9 —58.1 —61.5 —51.6 —44.9 —~44.4
35 Federal...........ooveuunnnn .. —-6.7 ~11.5 -~71.2 —99.9 —66.0 —69.4 —63.8 —54.1 —57.1
36 Stateandlocal..................ooiiiil. 13.0 7.3 6.9 6.9 7.9 7.9 12.2 9.2 12.7
37 Capital grants received by the United States,
€515 P [ E”-2 | S I I
38 Investment.........c.uoeiiiiiiiraeiriainnaas 219.4 211.9 195.6 180.3 209.8 214.0 229 .4 240.0 241.6
39  Gross private domestic .. 220.0 215.0 183.7 164.4 196.7 201.4 229.6 239.2 247.0
40 Netforeign......vvvververeiinneenenennn -.6 -3.0 11.9 15.9 13.1 12.6 -.2 8 —5.5
41 Statistical diSCrepancy.......covivuvennneennn 2.6 6.8 4.4 4 5.1 6.1 7.2 5.8 7.4
1 With inventory valuation and capital consumption adjustments. SOURCE.—Survey of Current Business (U.S. Dept. of Commerce).

2 With capital consumption adjustment.
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As54 International Statistics o January 1977

3.10 U.S. INTERNATIONAL TRANSACTIONS Summary

Millions of dollars. Quarterly figures are seasonally adjusted except as noted.!

1975 1976
Credits (+), debits (=) 1973 1974 1975
Q3 Q4 Qt Q2 Q3
1 MerchandiSe EXPOItS.ce . oo vvuiirnrorererrrnannnnsnseassssss 71,410, 98,310| 107,088{ 26,562| 27,657 26,836, 28,428 29,581
2 Merchandise iMPOTLS. . v vv vt vveoiansunresserssnnnsannnnns 70,499| 103,679 98,058 24,483 25,437 28,510] 29,771} 32,614
3 Merchandise trade balance 2., ..ot i, 9 -5,369| 9,030, 2,079 2,220 —1,674] —1,343| —3,033
4 Military transactions, Met.......c.ouuuuiueneerennnnnnreeneennas —2.,287 —~2,083 -~883 —115 12 -5 —146 366
5 INVestment iNCOME, NEL. . uuvrurnrrcrererarornnnnnnnnaesrons 5,178 10,227 6,007 1,682 1,670 2,279 2,460| 2,712
6 Other service transactions, NEt. . .....vovveeuiernnernnerneaanns 102 812 2,163 619 455 458 765 824
7 Balance on goods and services 3...... ... ittt 3,905 3,586, 16,316 4,265 4,357 1,058 1,736 869
8 Unilateral transfers.............cooiiiuiiiiiiiiiiiiiiiinanns —3,883 —7,185| —4,620| —1,044] —1,251| —1,118 —9201 —1,925
9 Remittances, pensions, and other transfer: -~1,945, —1,710] —1,727 —429 —433 —483 —452 —464
10 U.S. Government grants (excluding military)........ -1,938] —5,475| —2,893 —615 —818 —635 —468) —1,461
11 Balance on current aCCOUNL. .. ... ov it ineeuniereneaansonnennsns 22| —3,598) 11,697 3,221 3,106 —60 816] —1,056
1 Not seasonally adjusted . . .........ccuuueieiiiiiiiiinnaarresessalinenniiliniiiia, 513 4,305 1,479 771 —4,033
13 U.S. Govt. capital transactions, other than official reserve assets,
net (OULHOW, — ). oo it e —1,492 1,089 —1,731 —401 —453 798 —212 301
1‘51 Chan% in U.S. official reserve assets (increase,~)............... 209| —1,434 —607 —342 89 —773| —1,578 —407
[ 7 T 1 R R P I B E R Y (PPN PO IR
16 SRS e« v e e e e e e 9 —~172 ~66 —~25 —21 —45 14 —18
17 Reserve position in IMF —33] —1,265 —~466 —95 —57 —237 —798 —716
18 FOTeign CUITENCIES . vt v vt v v vteiciani e iennteneeennennes 233 3 -75 —222 167 —491 —794 327
19 Change in U.S. private assets abroad (increase,—~).............. —13,998| —32,323 —27,523| —3,297,—10,375| —8,550( —7,288 —7,040
20 Bank-reported claims —19,494| — 13,487 —617| —5,348| —3,582| —4,767| —3,339
21 Long-term......ccoovnven 3 —1,183] -2,373 —608 —943 —250 —385 —~98
22 Short-term. —18,311}—11,114 —9| —4,405, —3,332| —4,382| —2,350
23 Nonbank-reported claims —2,378| —3,221| —1,522 —972 —972 —751 —962 350
24 Long-term...... —396 —474 —441 —139 —-379 —187 146 21
25 SHOTt-terM . oottt vvviimnnveereenn —1,982 —2,747| —1,081 —833 —593 —564| —1,108 329
26 U.S. purchase of foreign securities, net............. .. —671] —1,854| —6,206 —938{ -2,361] —2,460] —1,357| —2,806
27 U.S. direct investments abroad, net...............oieii —4,968, —7,753| —6,307 —770| —1,694 1,757 ~202| —1,245
28 Change in foreign official assets in the United States (increase,+). . 5,145 10,257 5,166 —1,977 2,272 2,460 3,308 1,258
29 U.S. Treasury SeCUTItIes. . .« vevevenrrrrreeerranaaaannennss 114 3,282 4,338 —2,847 1,069 1,998 2,166 1,261
30 Other U.S. Govt. obligations. .........coieviiiiinneeinn 582 902 891 25 307 6 316 66
31 Other U.S. liabilities reported by U.S. banks................. 4,126 5,818 —2,158 320 134 —275 135 —595
32 Other foreign official assets.............oviiiii i, 323 254 2,095 525 762 669 691 526
33 Change in foreign private assets in the United States (increase,+)..| 12,220| 21,452 8,427 4,313 3,103 1,454 3,225 5,458
34 U.S. bank-reported liabilities. ... ...oooovviiiiiiiiiiiinnnnan 4,702| 16,017 647 1,639 691 675| 3,518 1,719
35 DI T TS o' U G 227 9 —300 —114 146 —91 —25 67
36 L Yo =3 ¢ ¢ 4,475 16,008 947 1,753 545 766 3,543 1,652
37 U.S. nonbank-reported liabilities 1,035 1,615 171 —141 —68 24 —248 —141
38 LODg-term. . vvevanvevonroanan 298 —212 345 —99 10 —332 —188 —215
39 F0 7o = o T 737 1,827 —~174 —42 —78 356 —~60 74
40 Foreign private purchases of U.S. Treasury securities, net. .. .. —214 697 2,667 2,125 213 453 —598 3,020
41 Foreign purchases of other U.S. securities, net............... 4,041 378 2,505 738 1,038 1,030 131 77
42 Foreign direct investments in the United States, net........... 2,656 2,745 2,437 —48 1,229 —728 422 784
43 Allocations of SDR’s
44 Discrepancy.........
45 Owing to seasonal adjustments 1,349
46 Statistical discrepancy in recorded data before seasonal
AdJUSLMENt . ot v v e eviir e erannrniar e e —-2,107) 4,557 4,570 1,044 983 3,322 1,805 4,314
MEemo:
Changes in official assets:
47 U.S. official reserve assets (increase, —)....oovvvrerereanns 209| —1,434 —607 —342 89 —773| —1,578 —407
48 Foreign official assets in the U.S. (increase,+)............. 5,145, 10,257 5,166] —1,977 2,272] 2,460, 3,308 1,258
49 Transfers under military grant programs (excluded from lines
1,4,and 10 abOVE). .o ovviiivriiin i iiiieeiiiaeus 2,809 1,8177 2,232 56 177 50 99 156

1 Seasonal factors are no longer calculated for capital transactions—

lines

2 Adjusted to a balance of payments basis; among other adjustments,

14 through 49,

the national income and product (GNP) account. The GNP definition

excludes special military sales from exports and U.S. Govt. interest pay-

excludes military transactions and includes imports into the Virgin
Islands.

3 Differs from the definition of “net exports of goods and services” in
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ments from imports.

Note.—Data are from Bureau of Economic Analysis, Survey of Current

Business (U.S, Dept. of Commerce).



Trade ASS
3.11 U.S. FOREIGN TRADE
Millions of dollars; monthly data, seasonally adjusted
1976
Item 1973 1974 1975
May June July Aug. Sept. Oct. Nov.
1 EXPORTS of domestic and foreign
merchandise excluding grant-aid
shipments..............cennn. 70,823 | 97,908 | 107,130 9,578 9,716 10,022 9,688 9,872 9,728 9,625
2 GENERAL IMPORTS inciuding
merchandise for immediate con-
sumption plus entries into bonded
Warehouses. ... .vvvvrinirnnnns 69,476 | 100,251 96,116 9,182 10,094 10,849 10,446 10,651 10,424 10,531
3 Trade balance..................... +1,347 | ~2,343 | 411,014 +396 -377 -827 —758 -779 -~ 696 —906

Note.—Bureau of Census data reported on a free-alongside-ship
(f.a.s.) value basis. Before 1974 imports were reported on a customs
import value basis. For calendar year 1974 the f.a.s. import value was

3.12 U.S. RESERVE ASSETS

Millions of dollars outstanding; end of period

$100.3 billion, about 0.7 per tent less than the corresponding customs
import value.

SoURCE.—U.S. Dept. of Commerce, Bureau of the Census, Summary
of U.S. Export and Import Merchandise Trade (FT 900).

1976
Type of asset 1973 1974 1975
June July Aug. Sept. Oct. Nov. Dec.

) Y 314,378 | 15,883 16,226 | 18,477 | 18,246 | 18,586 | 18,945 19,013 | 19,416 | 418,747
2 Gold stock, including Exchange

Stabilization Fund!............. 311,652 11,652 11,599 11,598 11,598 11,598 11,598 11,598 11,598 11,598
3 Special Drawing Rights2........... 32,166 2,374 2,335 2,316 2,318 2,325 2,357 2,352 2,365 42,395
4 Reserve position in International

Monetary Fund................. 3552 1,852 2,212 3,198 3,466 3,818 3,952 3,997 4,307 44,434
5 Convertible foreign currencies. .. ... 8 5 80 1,365 864 845 1,038 1,066 1,146 320

1 Gold held under earmark at Federal Reserve Banks for foreign and
international accounts is not included in the gold stock of the United
States; see Table 3.23.

2 Includes allocations by the International Monetary Fund of SDR’s
as follows: $867 million on Jan. 1, 1970; $717 million on Jan. 1, 1971;
and $710 million on Jan. 1, 1972; plus net transactions in SDR’s.

3 Change in par value of U.S. dollar on Oct. 18, 1973 increased total
reserve assets by $1,436 million, gold stock by $1,165 million, SDR’s
by $217 million, and reserve position in IMF by $54 million.
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4 Beginning July 1974, the IMF adopted a technique for valuing the
SDR based on a weighted average of exchange rates for the currencies
of 16 member countries., The U.S, SDR holdings and reserve position in
the IMF also are valued on this basis beginning July 1974, At valuation
used prior to July 1974 (SDRI1 = $1.20635) total U.S. reserve assets
at end of December amounted to $18,895; SDR holdings, $2,482; and
reserve position in IMF, $4,495.
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3.13 SELECTED U.S. LIABILITIES TO FOREIGNERS

Millions of dollars outstanding, end of period

1974 1976
Type of liability, holder, and 1973 1975
official, by area
Dec. 9 June July Aug. Sept. Oct. ? Nov. ?
1 Totab, ..o, 92,490 | 119,240 | 119,164 | 126,558 | 135,202 | 139,169 | 138,743 | 140,788 | 143,829 | 144,663
2 Foreign countries. .............. 90,487 | 115,918 | 115,842 | 120,926 | 129,255 { 132,430 | 131,693 | 133,032 | 136,200 | 136,424
3 Official institutions!........... 66,861 76,801 76,823 80,681 85,178 85,924 86,716 86,076 86,788 87,645
By type of liability:
4 Short-term, reported by
banks in the United States.| 43,923 53,057 53,079 | 49,513 50,014 50,474 51,249 49,657 | 48,990 | 49,180
U.S. Treasury bonds and
notes:
b Marketable2............ 5,701 5,059 5,059 6,671 9,225 9,519 9,835 10,800 11,027 11,367
6 Nonmarketable3........ 15,564 16,339 16,339 19,976 20,251 20,151 19,801 19,803 20,876 | 21,131
7 Other readily marketable
liabilities4.......... 1,673 2,346 2,346 4,521 5,688 5,780 5,831 5,816 5,895 5,967
By area:
Western Europel.......... 45,764 | 44,328 44,328 | 45,676 | 42,425 42,321 41,504 | 41,564 41,927 | 44,024
9 Canada.................. 3,853 3,662 3,662 3,132 3,578 3,410 3,212 3,417 3,389 2,406
10 Latin American republics.. . 2,544 4,419 4,419 4,448 4,104 4,000 4,378 4,286 4,090 4,086
11 Asia oo 10,887 18,604 18,626 | 22,5451 29,927 30,994 32,629 32,427 33,402 33,859
12 Africa....oooiiiiiiinns 788 3,161 3,161 2,983 3,245 3,134 3,098 2,758 2,414 1,925
13 Other countriesS.......... 3,025 2,627 2,627 1,897 1,899 2,065 1,895 1,624 1,566 1,345
Commercial banks abroad
14 Short-term reported by banks
in the United Statess....| 17,694 30,314 30,106 | 29,516 32,631 34,743 32,828 34,610 37,123 35,527
Other foreigners................. 5,932 8,803 8,913 10,729 11,446 11,763 12,149 12,346 12,289 13,252
15 Short-term, reported by banks
in the United States..... 5,502 8,305 8,415 10,028 10,645 10,932 11,238 11,475 11,362 12,282
16 Marketable U.S. Treasury
bonds and notes2,7...... 430 498 498 701 801 831 911 871 927 970
17 Nonmonetary international and re-
gional organizations8,......, 2,003 3,322 3,322 5,632 5,947 6,739 7,050 7,756 7,629 8,239
18 Short-term reported by banks
in the United States. .... 1,955 3,171 3,171 5,301 5,365 5,671 5,649 5,965 5,101 5,518
19 Marketable U.S. Treasury
bonds and notes 2....... 48 151 151 331 582 1,068 1,401 1,791 2,528 2,721

1 Includes Bank for International Settlements.

2 Perived by applying reported transactions to benchmark data.

3 Excludes notes issued to foreign official nonreserve agencies.

4 Includes fong-term liabilities reported by banks in the United States
and debt securities of U.S. Federally sponsored agencies and U.S. cor-
porations.

5 Includes countries in Oceania and Eastern Europe, and Western
European dependencies in Latin America.

6 Includes short-term liabilities payable in foreign currencies to com-
mercial banks abroad and to other foreigners.

7 Includes marketable U.S. Treasury bonds and notes held by com-
mercial banks abroad and other foreigners,

8 Principally the International Bank for Reconstruction and Develop-
ment and the Inter-American and Asian Development Banks.

9 Data in the 2 columns shown for this date differ because of changes in
reporting coverage. Figures in the first column are comparable in coverage
with those for the preceding date; figures in the second column are
comparable with those shown for the foliowing date,

Note.—Based on Treasury Dept. data and on data reported to the
Treasury Dept. by banks and brokers in the United States. Data exclude
the holdings of dollars of the International Monetary Fund derived from
payments of the U.S, subscription, and from the exchange transactions
and other operations of the IMF, Data also exclude U.S. Treasury letters
of credit and nonnegotiable, non-interest-bearing special U.S, notes held
by nonmonetary international and regional organizations.
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3.14 SHORT-TERM LIABILITIES TO FOREIGNERS Reported by Banks in the United States
By Holder and by Type of Liability

Millions of dollars outstanding; end of period

1974 1976
Holder, and type of liability 1973 1975
Dec.8 June July Aug. Sept. Oct.» Nov.?
1 All foreigners, excluding the International
Monetary Fund. . ................ouu 69,074 | 94,847 | 94,771 | 94,350 | 98,655 /101,820 |100,964 |101,708 |102,576 |102,507
2 Payableindollars......................... 68,477 | 94,081 | 94,004 | 93,793 | 97,964 101,147 1100,295 101,006 |101,810 101,726
Deposits:
3 Demand. ......ovoiiiiiinnunnnrninnn 11,310 | 14,068 | 14,051 | 13,564 | 14,135 | 14,714 | 14,198 | 14,793 | 14,645 | 15,846
4 Timel.....ooiiiiinniiiiiia ....| 6,882 | 10,106 | 9,932 | 10,348 | 9,978 | 10,259 | 10,194 | 10,644 | 10,491 | 10,586
5 U.S. Treasury bills and certificates2. . 31,886 | 35,662 | 35,662 | 37,414 | 38,244 | 39,632 | 40,964 | 40,119 | 38,939 | 38,634
6 Other short-term liabilities3. . ............ 18,399 | 34,246 | 34,359 | 32,466 | 35,607 | 36,542 | 34,939 | 35,450 | 37,735 | 36,391
7  Payable in foreign currencies. ............... 597 766 766 558 691 673 669 702 766 781
8 Nonmonetary international and regional
organizations4............. ... .. ... ... 1,955 | 3,171 3,171 5,293 | 5,365 | 5,671 5,649 | 5,966 | 5,102 | 5,518
9  Payableindollars................ccooouin. 1,955 1 3,171 3,171 5,284 | 5,360 | 5,665 | 5,641 5,962 1 5,098 | 5,514
Deposits:
10 Demand......oooovveeniinneiiiniin. 101 139 139 139 258 483 379 331 256 287
11 Timel. .o 83 111 i1 148 160 192 148 151 164 199
12 U.S. Treasury bills and certificates. ... ... - 296 497 497 2,554 2,236 3,129 3,475 4,031 3,196 3,604
13 Other short-term labilitiesS. . ............ 1,474 | 2,424 | 2,424 ; 2,443 | 2,706 1,862 1,639 1,449 1,482 1,424
14  Payable in foreign currencies. . ............c]ceveei il 8 5 6 8 4 4 4
15 Official institutions, banks, and other foreigners..| 67,119 | 91,676 | 91,600 | 89,057 | 93,290 | 96,149 | 95,315 | 95,742 | 97,475 | 96,989
16  Payableindollars......................... 66,522 | 90,910 | 90,834 | 88,508 | 92,604 | 95,482 | 94,654 | 95,045 | 96,713 | 96,212
Deposits:
17 Demand......coooiiiiiiiiii . 11,209 | 13,928 | 13,912 | 13,426 | 13,877 | 14,231 | 13,819 | 14,462 | 14,389 | 15,559
18 Timel. .. . ... i i ,799 9,995 9,821 | 10,200 9,818 | 10,067 | 10,046 | 10,493 | 10,327 | 10,657
19 U.S. Treasury bills and certificates2....... 31,590 ; 35,165 | 35,165 | 34,860 | 36,008 | 36,504 | 37,489 | 36,088 | 35,743 | 35,030
20 Other short-term liabilities3. ............. 16,925 | 31,822 | 31,935 § 30,023 | 32,900 | 34,680 | 33,300 | 34,001 | 36,254 | 34,967
21 Payable in foreign currencies. ............... 597 766 766 549 687 667 661 697 762 777
22 Official institutions6. . . ...................... 43,923 | 53,057 | 53,079 | 49,513 | 50,014 | 50,474 | 51,249 | 49,657 | 48,990 | 49,180
23 Payableindollars......................... 43,795 | 52,930 | 52,952 | 49,513 | 50,014 | 50,474 | 51,249 | 49,657 | 48,990 | 49,180
Deposits:
24 Demand..........ooviiuiiiiiinnn. 2,125 2,951 2,951 2,644 2,632 2,932 2,380 2,544 2,694 2,672
25 Timel. .. oo 3,911 4,257 4,167 3,423 2,395 2,251 2,207 2,144 2,107 2,128
26 U.S. Treasury bills and certificates2........ 31,511 | 34,656 | 34,656 | 34,182 | 35,519 | 36,016 | 36,974 | 35,653 | 35,245 | 34,640
27 Other short-term labilities3. . ............ ,24 11,066 | 11,178 | 9,264 | 9,468 | 9,275 | 9,688 | 9,317 8,943 9,740
28  Payable in foreign currencies. ............... 127 127 127 | e e
29 Banks and other foreigners.................... 23,196 | 38,619 | 38,520 | 39,544 | 43,276 | 45,675 | 44,066 | 46,084 | 48,485 | 47,809
30  Payableindollars.................... .. ... 22,727 | 37,980 | 37,881 | 38,995 | 42,590 | 45,008 | 43,404 | 43,387 | 47,723 | 47,032
31 Banks7. ... ... e 17,224 | 29,676 | 29,467 | 28,966 | 31,944 | 34,076 | 32,167 | 33,913 | 36,361 | 34,751
Deposits:
32 Demand. ....cooovviirinnneien.n. 6,941 8,248 8,231 7,534 | 8,100 | 7,992 | 7,934 8,233 8,361 8,946
33 Timel. . .o 529 1,942 1,910 1,942 1,884 | 2,275 2,206 | 2,578 2,291 2,104
34 U.S. Treasury bills and certificates....... 11 232 232 335 154 155 162 176 223 174
35 Other short-term liabilities3. ........... 9,743 | 19,254 | 19,094 | 19,155 | 21,806 | 23,654 | 21,865 | 22,925 | 25,486 | 23,527
36 Other foreigners 5,502 8,304 8,414 | 10,029 | 10,646 | 10,932 | 11,238 | 11,474 | 11,362 | 12,282
Deposits:
37 Demand. 2,143 2,729 2,730 3,248 3,146 3,307 3,505 3,686 3,334 3,942
38 Timel..... 2,359 3,796 3,744 4,836 5,539 5,541 5,632 5,771 5,929 6,424
39 U.S. Treasury bills and certificates 68 277 277 342 335 333 353 259 274 216
40 Other short-term liabilitiesS .. .......... 933 1,502 1,664 1,605 1,626 1,751 1,747 1,759 1,824 1,700
41  Payable in foreign currencies. ............... 469 639 639 549 687 667 661 697 762 777

6 Foreign central banks and foreign central governments and their
agencies, and Bank for International Settlements.
7 Excludes central banks, which are included in “Official institutions.””

1 Excludes negotiable time certificates of deposit, which are included
in ‘“‘Other short-ierm liabilities.””
2 Includes nonmarketable certificates of indebtedness and Treasury

bills issued to official institutions of foreign countries.

3 Includes liabilities of U.S. banks to their foreign branches, liabilities
of U.S. agencies and branches of foreign banks to their head offices and
foreign branches of their head offices, bankers acceptances, commercial
paper, and negotiable time certificates of deposit.

4 Principally the International Bank for Reconstruction and Develop-
ment, and the Inter-American and Asian Development Banks.

5 Principally bankers acceptances, commercial paper, and negotiable
time certificates of deposit.

8 Data in the two columns shown for this date differ because of changes
in reporting coverage. Figures in the first column are comparable with
those for the preceding date; figures in the second column are comparable
with those shown for the following date.

Note.—"Short-term obligations” are those payable on demand, or
having an original maturity of 1 year or less.
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3.15 SHORT-TERM LIABILITIES TO FOREIGNERS Reported by Banks in the United States
By Country

Millions of dollars outstanding; end of period

1974 1976
Area and country 1973 1975
Dec.? June July Aug. Sept. Oct.? Nov.?
I 1Y Y R 69,074 | 94,847 | 94,771 | 94,350 | 98,655 101,820 {100,964 (101,708 (102,576 |102,507
2 Foreign countries. .. ..........oooovuieenae.ns 67,119 | 91,676 | 91,600 | 89,057 | 93,290 | 96,149 | 95,315 | 95,742 | 97,475 | 96,989
3 Europe.......ccoiiiiiiiiii i 40,742 | 48,667 | 48,813 | 43,988 | 40,796 | 39,899 | 38,990 | 40,165 | 40,155 | 42,557
4 AUSITIA ., oot ie i 161 607 607 754 549 589 412 335 334 332
5 Belgium-Luxembourg..............c.ove. 1,483 | 2,506 | 2,506 | 2,898 | 2,336 1,977 1,976 1,946 1,879 2,085
6 Denmark 369 369 332 452 322 440 17 372 416
7 Finland 266 266 391 405 446 435 415 407 378
8 France. . 4,287 | 4,287 | 7,733 | 4,776 | 4,408 | 4,214 | 4,355 | 4,409 | 4,643
9 German 9,420 | 9,429 | 4,357 | 4,932 | 4,961 4,738 5,964 6,532 5,418
10 Greece . 248 248 284 346 361 350 337 405 378
11 Italy........ . . 2,617 | 2,577 1,072 1,520 | 2,263 | 2,641 1,574 1,583 | 2,857
12 Netherlands 3,234 | 3,234 3,411 2,248 | 2,184 | 2,189 2,565 | 2,534 | 2,694
13 NOFWAY . e ettt i 965 1,040 1,040 996 798 898 684 789 690 740
14 Portugal......ooiiiiiiiiiii 534 310 310 195 196 250 257 193 177 206
15 SPAIM. . e et 305 382 382 426 447 416 419 540 506 478
16 SWEAEM .t oo v it i e e 1,885 1,138 1,138 2,286 | 2,435 2,384 | 2,227 1,979 1,295 1,420
17 Switzerland . . ... .ovii i 3,377 | 9,986 | 10,139 8,514 | 10,130 | 9,551 9,250 | 9,016 8,332 8,844
18 TULKEY . v v et v 98 152 152 118 95 80 100 65 74 88
19 United Kingdom...........ooviiiain, 6,148 | 7,559 | 7,584 | 6,886 | 6,655 ! 6,289 6,139 7,292 | 8,137 | 8,516
20 Yugoslavia...........oooiiiii i 86 183 183 126 182 128 142 128 131 147
21 Other Western Europel.................. 3,352 4,073 4,073 2,970 2,066 2,150 2,130 2,103 2,098 2,628
22 U.S.S. Rt i 22 82 82 40 40 35 34 70 75 84
23 Other Eastern Europe. ......co.oovvnn.. 110 206 206 200 188 209 215 182 184 204
24 Canada............cciiiiiiiiiiiiiiiiiins 3,627, 3,517 | 3,520 | 3,076 | 3,789 | 3,995 { 3,790 | 4,780 | 4,033 | 3,944
25 Latin AMerica.............c.iiieiiininnnn 7,664 | 12,038 | 11,754 | 14,954 | 16,595 | 18,964 | 17,619 | 17,490 | 19,065 | 17,684
26 Argentina. . 924 886 886 1,147 1,394 1,407 1,510 1,437 1,374 1,293
27 852 1,448 1,054 1,827 | 2,908 4,838 3,006 | 2,628 | 4,817 | 2,685
28 860 1,034 1,034 1,227 1,271 1,308 1,200 1,132 1,323 1,168
29 158 276 276 317 369 301 303 325 298 315
30 247 305 305 417 686 762 772 767 804 922
31 7 7 7 6 7 6 7 6 6 6
32 1,296 1,770 1,770 | 2,078 | 2,162 | 2,110 | 2,301 2,348 | 2,475 | 2,860
33 282 488 510 1,099 1,207 1,050 1,387 912 866 1,188
34 135 272 272 244 221 235 239 236 247 243
35 120 147 165 172 229 219 226 244 233 238
36 1,468 3,413 3,413 3,289 | 2,643 | 2,747 3,092 3,208 | 2,644 1 3,009
37 Other Latin American republics........... 884 1,316 1,316 1,494 1,836 1,790 1,703 1,750 1,676 1,740
38 Netherlands Antilles2.................... 71 158 158 129 129 135 149 147 160 157
39 Other Latin America.................... 359 519 589 1,507 1,533 | 2,057 1,723 | 2,348 | 2,142 1,860
40 ASIA. .. e e 10,839 | 21,073 | 21,130 | 21,539 | 26,347 | 27,522 | 29,360 | 28,406 | 29,676 | 28,910
41 China, People’s Republic of (China
Mainland). ... ... 38 50 50 123 63 42 45 45 48 59
42 China, Republic of (Taiwan)............. 757 818 818 1,025 1,182 1,070 1,131 1,122 1,115 1,022
43 HongKong.............. . ............. 372 530 530 623 747 788 842 874 886
44 Indid, ..o 85 261 261 126 845 938 1,047 985 1,048 910
45 Indonesia, v v vt v vinniiiii i 133 1,221 1,221 369 706 1,122 1,002 995 1,154 314
46 3 - = 327 386 389 386 316 298 324 300 310 325
47 Japan. .. . 6,967 | 10,897 | 10,931 { 10,218 | 12,847 | 13,631 | 14,194 | 14,424 | 14,664 | 14,736
48 Korea. . 195 38 4 346 0 6 24
49 Philippine: 515 747 747 698 742 636 653 622 582 606
50 Thailand.. .. 247 333 333 252 261 244 249 215 223 244
51 Middle East o T 4,633 | 4,623 | 6,461 7,290 | 7,286 8,127 | 7,198 | 7,741 8,109
52 Other4. ..o it 1,202 813 844 867 1,005 1,122 1,376 1,276 1,540 1,403
S3  AfricA. . . e 1,056 | 3,551 | 3,551 3,373 | 3,591 3,473 | 3,469 | 3,076 | 2,782 | 2,296
5 Egypt 35 103 103 343 2 6 186 1 1
55 Morocco 11 38 38 68 77 [ 107 80 85 72
56 South Africa 114 130 130 169 161 123 164 165 183 132
57 Zaire 87 84 84 63 43 45 36 37 45 64
58 QOil-exporting countriesS. . .. .o.ovovvive i 2,814 1 2,814 1 2,239 1 2,567 | 2,443 | 2,368 | 2,075 1,732 1,321
59 Otherd. ... e 808 383 383 491 531 567 593 533 524 537
60  Other countries. .........c..oovvuevuneenn. 3,190 | 2,831 2,831 | 2,128 | 2,173 | 2,296 | 2,087 | 1,824 | 1,763 1,598
61 Australia. ..o 3,131 2,742 | 2,742 | 2,014 ] 2,066 | 2,185 1,964 1,711 1,645 1,486
62 Allother,...oovviiiiiiiiiiiiiiie e 59 89 89 114 107 11t 122 114 119 112
63 Nonmonetary international and regional
OrganiZationsS. . . vovvvrnnrnrireeneenninaans 1,955 | 3,171 | 3,171 5,293 | 5,365 | 5,671 5,649 | 5,966 | 5,102 | 5,518
64 Interpational.............ccciiiiiiiiiaia 1,627 | 2,900 | 2,900 | 5,064 5,050 | 5,383 5,285 5,613 | 4,717 | 5,109
65 Latin Americanregional................... 272 202 202 187 189 176 168 154 182 172
66 Otherregional6.................oovinn .. 57 69 69 42 126 112 196 199 203 237

For notes see bottom of p. A59,
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Bank-reported Data  A359
3.16 SHORT-TERM LIABILITIES TO FOREIGNERS Reported by Banks in the United States
Supplemental “Other”” Countries !
Millions of dollars outstanding; end of period
1974 1975 1976 1974 1975 1976
Area and country Area and country
Apr. | Dec. | Apr. | Dec. | Apr. Apr. | Dec, | Apr. | Dec. | Apr
Other Western Europe: Other Asia:
1 Cyprus.......ovvevvveninnnn 10 7 17 (-3 P 25  Afghanistan................ 11 18 19 41 54
2 Jeeland............. 11 21 20 33 (... 26  Bangladesh................. 12 21 50 54 |......
3 Ireland, Republic of. 53 29 29 75 39 127 Burma..........viiiniennns 42 65 49 3t 34
28 Cambodia...........oovnnn 4 4 4 4 1.
Other Eastern Europe: 29 Jordan............c....... 6 22 30 39 20
4 Bulgaria...,........oiiinenn [ 36 13 19 13 130 Laos........ooovnuniinnnns 3 3 5 2 2
5 Czechoslovakia.............. 19 34 11 32 10 | 31 Lebanon...........ccovvnun 68 126 180 17 {......
6 German Democratic Republic. 3 36 18 17 31132 Malaysia,..coveeennnnnnnna 40 63 92 77 105
7 8 14 11 13 10 133 Nepal..........oooviivine 21 25 22 28 34
8 36 55 42 66 65 134  Pakistan................... 108 91 118 74 89
9 16 25 14 44 28 | 35 Singapore................0n 165 245 215 256 ...
36  Sri Lanka (Ceylon).......... 13 14 13 13 9
Other Latin American republics: 37 Vietnam................... 98 126 70 62 33
10  Bolivia..... . 102 96 93 110 104
11 Costa Rica....... 88 118 120 124 69 Other Africa:
12 Dominican Republ 137 128 214 169 149 | 38 Ethiopia (incl. Eritrea). 118 95 76 60
13 Ecuador................ 90 122 157 120 |...... 39 ana 22 18 13 23
14 EiSalvador.............. 129 129 144 171 128 1 40  lvory Coas 13 7 11 62
15 Guatemala.............. 2435 219 255 260 177 | 41 Kenya,...... 20 31 32 19
16 Haiti......oooovvnivnnn, 28 35 34 38 33 42 Liberia..............0n0 29 39 33 53
17 Honduras................... 71 88 92 99 69 | 43 Southern Rhodesia.......... 1 2 3 1
18 Jamaica................000- 52 69 62 41 49 |44 Sudan............... ... 2 4 14 12
19 Nicaragua.............c...- 119 127 125 133 89 145 Tanzania.................. 12 11 21 30
20 Paraguay..........cco00canne 40 46 38 43 43 | 46 Tunisia.................... 17 19 23 29
21 Surinam2........vviinianinabienzenfierianfienaaion.. 12 |47 Uganda..................0. 11 13 38 22
22 Trinidad and Tobago......... 21 107 31 131 oounen 48 Zambia.................... 66 22 18 78 |---unn
Other Latin America: All Other:
23 Bermuda.............o0nhnn 201 116 100 170 |...... 49 New Zealand............... 33 47 36 42 29
24 British West Indies........... 354 | 449 627 |1,311 [......
1 Represents a partial breakdown of the amounts shown in the “other” 2 Surinam included with Netherlands Antilles until Januvary 1976.
categories on preceding page.
3.17 LONG-TERM LIABILITIES TO FOREIGNERS Reported by Banks in the United States
Millions of dollars outstanding; end of period
1976
Holder, and area or country 1973 1974 1975
May June July Aug. Sept. Oct.? Nov.»
I ) 1,462 1,285 1,812 | 2,134 | 2,255 | 2,308 | 2,254 | 2,218 | 2,315 2,314
2 Nonmonetary international and regional
OFAMIZALIONS . . . vt vn i viianin e 761 822 415 135 189 235 246 214 333 308
3 Foreign countries. . ...........coueouiiennnennn 700 464 1,397 1,999 2,066 2,073 2,008 2,003 1,983 2,007
4 Official institutions, including central banks. 310 124 931 1,429 1,490 1,479 1,402 1,386 1,314 1,315
5 Banks, excluding central banks........... 291 261 364 433 435 451 457 458 499 527
6 Other foreigners. .. ... .. oooiviiiinvnns 100 79 100 137 141 143 149 159 170 165
Area or country:
7 EUIOPE . v v vee e i iiiiiineeeenennrnnn 470 226 330 454 459 463 470 470 489 509
8 159 146 214 306 308 307 311 312 310 309
9 66 59 66 87 88 89 92 91 99 115
10 8 19 23 24 24 26 26 26 28 26
1 Latin America. . 132 115 140 104 107 117 122 125 151 154
12 Middle East oil-exporting countries!.......[........ 94 8594 1,399 1,458 1,448 1,369 1,340 1,286 1,237
13 Other AsiaZ........coovieveniieeoninnen 82 7 8 16 16 17 20 41 27 79
14 African oil-exporting countries3..........ofaioi... * * * * * * * * *
15 Other Africa4......oioiiiianiiininanns 1 1 1 1 1 1 1 1 1 1
16 All other countries. ..........oovnocees 7 * * 1 1 1 1 1 1 1

1 Comprises Bahrain, Iran, Irag, Kuwait, Oman, Qatar, Saudi Arabia,
and United Arab Emirates (Trucial States).

2 Includes Middle East oil-exporting countries until December 1974,

3 Comprises Algeria, Gaben, Libya, and Nigeria.

Notes to Table 3.15

1 Includes Bank for International Settlements.

2 Surinam included with Netherlands Antilles until January 1976.

3 Comprises Bahrain, Iran, Iraq, Kuwait, Oman, Qatar, Saudi Arabia,
and United Arab Emirates (Trucial States).

4 Includes oil-exporting countries until December 1974,

5 Comprises Algeria, Gabon, Libya, and Nigeria.

4 Includes African oil-exporting countries until December 1974.

NoTe.—Long-term obligations are those having an original maturity
of more than 1 year.

6 Asian, African, and European regional organizations, except BIS,
which is included in “Other Western Europe.””

7 Data in the two columns shown for this date differ because of changes
in reporting coverage. Figures in the first column are comparable with
those shown for the preceding date; figures in the second column are
comparable with those shown for the following date.
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3.18 SHORT-TERM CLAIMS ON FOREIGNERS Reported by Banks in the United States

By Country
Millions of dollars outstanding; end of period
: ; T -
\ | } 1976
Area and country [ 1973 ) 1974 1 1975 |
i ! | | [
[ } ‘ May ‘ June ‘ July Aug. Sept. Oct.? Nov.?
; |
T Total. oo e 20,723 | 39,056 [ 50,240 | 57,622 | 57,965 ! 59,332 | 58,016 | 60,317 | 60,941 | 64,194
| |
2 Foreign countries. .. ..........o.oovereonnnnns 20,723 | 39,055 | 50,238 | 57,621 | 57,964 i 59,331 | 58,015 | 60,305 | 60,935 | 64,188
3 EUHIOPE... ot e s 3,970 6,255 | 8,987 ‘ 9,224 9,567 | 10,003 9,487 9,436 | 10,435 | 10,819
4 AUSHER . L0 11 21 15 . 25 35 | 24 24 47 42 54
5 Belgium-Luxembourg.................... 147 384 ’ 352 1} 427 537 ’ 562 472 437 504 501
6 Denmark......ooiiiiiiiiiiiiiiiieenns 48 46 | 49 | 57 62 ! 68 50 57 64 129
7 Finland........ ..o 108 ; 122 128 ! 109 125 133 176 | 129 137 136
8 France............. ... o it 621 673 1,471 ; 1,109 | 1,145 | 1,100 929 I 1,169 1,096 1,100
9 GEeIMANY .ottt vttt ie et 318 589 436 442 384 432 414 501 585 667
10 Greece. .. vov ittt 35 | 64 49 62 53 | 70 68 117 88 76
11 0 316 345 \ 370 | 492 552 | 644 617 648 733 877
12 Netherlands............coviiiiinnn. 133 348 ! 300 267 318 } 251 266 254 399 240
13 NOTWAY . vt e e i 72 119 71 76 7! 74 78 68 79 85
14 Portugal. ... 23 20 ‘ 16 | 32 40 | 53 57 55 46 53
15 S 222 ¢ 196 249 | 321 285 ‘ 302 239 265 264 304
16 Sweden............. .o . i 153 J 180 | 167 116 106 97 143 106 101 93
17 Switzerland 176 [ 335 237 ¢ 355 401 374 442 417 499 510
18 Turkey........ 10 15 86 | 40 99 81 77 80 125 140
19 United Kingdom........... 1,459 1 2,580 4,718 ‘ 4,987 5,074 5,435 | 5,167 4,844 5,376 5,522
20 Yugoslavia. . ....... .. oo i . 10 \ 22 38 I 44 45 45 | 40 28 37 38
21 Other Western Europe. ... ............... 25 22 27 ! 41 57 42 \ 50 56 54 58
22 USSR e 46 46 103 70 70 69 53 52 83 103
23 Other Eastern Europe...............c.o.... 44 131 108 | 102 110 147 125 107 123 134
1
24 Canad@...........iiiiiii s 1,955 2,776 2,817 3,364 { 3,166 | 3,027 i 3,050 3,169 3,129 | 3,136
25 Latin America................ccioiia.n 5,900 '{ 12,377 | 20,540 \‘ 27,321 ; 27,030 | 28,477 ‘ 27,614 | 30,042 | 29,230 | 31,697
26 Argentina. . ... ... 499 | 72 1,203 © 1,342 1,149 1,149 | 1,149 961 902 858
27 Bahamas..........coovveieiiiiiiiei.n 883 3,405 7,577 11,114 | 11,466 | 12,381 \ 11,532 | 14,192 | 12,587 | 14,686
28 Brazil...... ... 900 1,418 2,221 ¢ 2,414 2,700 2,633 ;. 2,773 2,892 3,126 3,267
29 Chile. ..t s 151 290 360 356 342 364 352 343 350 358
30 Colombia, ... vivi i 397 713 689 ‘ 518 534 537 501 459 517 523
31 CUBA. oo e 12 14 13 16 | 16 13 13 13 13 14
32 MeEXICO. . vt s 1,373 1,972 2,804 ! 3,444 | 3,494 | 3,562 3,559 3,456 3,210 3,298
33 Panama............... ... i, 274 505 1,052 991 [ 840 | 697 778 809 1,119 780
34 Pert. ..t 178 | 518 583 | 621 ‘ 623 665 666 694 638 630
35 UIUguay. ..o v 55 | 63 5L | 33 34 31 31 28 28 35
36 Venezuela.................. .. 518 [ 704 | 1,086 1,280 | 1,153 {1 1,237 1,503 i,305 1,328 1,512
37 Other American republics. 493 852 | 967 1,137 980 | 1,059 978 1,112 1,037 1,068
38 Netherlands Antilles!... 13 62 49 32 33 28 29 42 41 46
39 Other Latin America................. 154 1,142 1,885 4,023 3,667 4,121 3,754 3,737 4,334 4,621
A0 ASIB. . e 8,224 | 16,226 | 16,057 | 15,774 | 16,240 | 15,898 | 15,832 | 15,695 | 16,099 | 16,516
41 China People’s Republic of (China
Mainland) .. ... .0 civ 31 4 22 9 10 12 4 | 4 5 3
42 China, Republic of (Taiwan).............. 140 500 737 860 863 908 939 981 991 1,099
43 Hong Kong.............. ... ... ...... 147 \ 223 258 228 273 296 251 252 208 267
44 India [ 16 | 14 21 34 38 36 36 33 64 48
45 Indonesia 167 160 125 108 119 117 120
46 Israel 285 315 269 257 313 320 330
47 Japan.. 10,009 | 10,389 | 10,340 | 10,116 | 10,220 | 10,534 | 10,429
48 Korea. 1,679 1,713 1,614 1,551 1,594 1,555 1,577
49 Philippines 559 524 389 459 472 478 495
50 Thailand : 491 490 465 437 434 415 414
51 Middte East oil-exporting countries2. : 742 746 780 836 721 765 1,082
52 Otherd oo 392 441 684 \ 713 719 665 838 552 647 653
53 AfrICG. . e 388 855 1,228 " 1,323 1,314 1,310 1,395 1,332 1,381 1,394
54 Egypt 35 111 101 104 117 117 115 114 106 109
55 Morocco 5 18 9| 16 21 18 15 17 8 15
56 South Africa 129 329 545 \ 672 689 698 695 691 772 748
57 Zaire 61 98 34 30 28 24 24 23 14 23
58 Oil-exporting countries4. .........oooiii]oeennens 115 231 | 211 181 185 268 176 215 211
59 (073 11 2 158 185 308 ‘ 291 279 269 277 312 266 288
60  Other COURIFIES. ..o viiviiiiiii s 286 565 609 | 615 647 617 638 631 661 625
61 Australia.. .. 243 466 535 | 547 548 542 553 521 558 502
62 Allother. .o viiii it 43 99 73 [ 67 100 74 85 110 103 123
63 Nonmonetary international and regional |
OrgANIZAtIONS . . . oot iiiir s 1 > 1 i 1 1 1 * 12 6 6

1 Includes Surinam until January 1976.

2 Comprises Bahrain, Iran, Iraq, Kuwait, Oman, Qatar, Saudi Arabia,

and United Arab Emirates (Trucial States).
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3.19 SHORT-TERM CLAIMS ON FOREIGNERS Reported by Banks in the United States

By Type of Claim

Millions of dollars outstanding; end of period

1976
Type 1973 1974 1975
May ’ June ‘ July Aug. Sept. Oct.P Nov.?
I Total..oooo e 20,723 | 39,056 | 50,240 | 57,622 | 57,965 | 59,332 | 58,016 | 60,317 | 60,941 | 64,194
2 Payableindollars........................... 20,061 | 37,859 | 48,910 | 56,203 | 56,370 | 57,875 | 56,474 | 58,661 | 59,238 | 62,389
3 Loans, total. ... vuie i e s 7,660 | 11,296 | 13,247 | 15,815 | 15,190 | 15,597 | 15,266 | 14,914 | 16,221 | 16,342
4 Official institutions, including central banks. 284 381 613 1,011 820 737 1,016 793 1,009 1,424
5 Banks, excluding central banks. . 4,538 7,337 7,705 9,537 9,130 9,670 9,059 9,003 10, ,067 9,614
6 All other including nonmonetary mterna-
tional and regional organizations. . ...... 2,838 3,579 4,928 5,267 5,240 5,190 5,191 5,118 5,144 5,304
7 Collections oustanding................... 4,307 5,637 5,467 5,379 5,517 5,542 5,495 5,746 | 5,586 5,735
8 Acceptances made for accounts of foreigners.| 4,160 | 11,237 { 11,147 | 11,323 | 11,541 | 11,451 | 11,144 | 11,213 | 11,461 | 11,422
9 Other claimsl...ooooiivivii s, 3,935 9,689 | 19,049 | 23,686 | 24,123 | 25,285 | 24,568 | 26,789 | 25,970 | 28,890
10 Payable in foreign currencies.................. 662 1,196 1,329 1,419 1,595 1,457 1,542 1,656 1,704 1,805
11 Deposits with foreigners.................. 428 669 656 885 954 850 903 1,029 1,052 1,084
12 Foreign government securities, commercial
and finance paper................ 0000 119 289 301 141 158 132 143 120 102 85
13 Otherclaims..oovoviiinn i, 115 238 372 393 484 475 496 507 550 635

1 Includes claims of U.S. banks on their foreign branches and claims
of U.S. agencies and branches of foreign banks on their head offices and
foreign branches of their head offices,

Note.—Short-term claims are principally the following items payable
on demand or with a contractual maturity of not more than 1 year: Joans

3.20 LONG-TERM CLAIMS ON FOREIGNERS Rep

Millions of dollars outstanding; end of period

made to, and acceptances made for, foreigners; drafts drawn against
foreigners, where collection is being made by banks and bankers for
their own account or for account of their customers in the United States;
and foreign currency balances held abroad by banks and bankers and
their customers in the United States. Excludes foreign currencies held
by U.S. monetary authorities.

orted by Banks in the United States

1976
Type, and area or country 1973 1974 1975
May June July . Aug. \ Sept. QOct.? Nov.?
T Total.oon oo 5,996 | 7,179 | 9,540 | 10,266 | 10,216 | 10,386 | 10,960 | 11,205 | 11,345 | 11,611
By type:

2 Payableindollars.......................... 5,924 7,099 | 9,423 | 10,151 | 10,094 | 10,253 | 10,827 | 11,064 | 11,206 | 11,457

3 Loans, total. .. ......covuveveniiiiniinis 5,446 | 6,490 | 8,489 | 9,018 | 8,957 | 9,098 | 9,603 9,552 9,670 | 9,829
4 Official institutions, including central

banks........oiiiiiiiii i 1,156 1,324 1,350 1,358 1,346 1,323 1,340 1,312 1,323 1,373
b Banks, excluding central banks. . 591 929 1,740 1,945 1,961 2,085 2,220 2,039 2,115 2,159
6 All other including nonmonetary mter-
national and regional organizations. . 3,698 4,237 5,399 5,715 5,650 5,690 6,043 6,201 6,232 6,297
7 Other long-term claims. ................. 478 609 934 1,133 1,138 1,155 1,224 1,512 1,536 1,629
8  Payable in foreign currencies................ 72 80 116 115 121 133 133 142 139 154
By area or country:

9 BUTOPE. . ovrtitns i 1,271 1,908 | 2,708 | 2,840 2,741 2,871 3,093 3,133 3,191 3,287
10 Canada.........oovviiiniueenennrinannnins 490 501 555 Q 590 575 592 623 570 590
11 Latin AmeTiCa. v vvvevte e iianinrreerinsnn 2,116 | 2,614 | 3,468 3,973 | 4,081 4,103 4,383 4,519 4,565 4,691
120 ASIB e e s 1,582 1,619 | 1,795 1,769 1,766 1,810 1,835 1,856 1,900 1,891
13 Japan. . i i i i e 251 258 29 307 324 337 355 370 381 369
14 Middie East oil-exporting countries!.......[........ 384 220 196 182 183 187 171 171 141
15 Other Asia2........coviiiinniininnnnnns 977 1,279 1,266 1,260 1,290 1,293 1,316 1,348 1,382
16 Africa....vvvueiii i 366 747 797 736 742 771 800 839 882
17 Oil-exporting countries?. . 62 151 173 197 212 226 236 259 269
18 Otherd, . ... ittt 305 596 624 539 529 544 564 580 612
19 AllothercountriesS. . ......covivvvinennnns 181 171 235 280 301 286 287 274 281 270

1 Comprises Bahrain, Iran, Iraq, Kuwait, Oman, Qatar, Saudi Arabia,
and United Arab Emirates (Trucial States).
2 Includes Middle East oil-exporting countries until December 1974.
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3 Comprises Algeria, Gabon, Libya, and Nigeria.
4 Includes oil-exporting countries until December 1974.
5 Includes nonmonetary international and regional organizations.
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3.21 FOREIGN BRANCHES OF U.S. BANKS Balance Sheet Data

Millions of dollars; end of period

Assets
1976
Account 1973 1974 1975
Apr. Mayr Juner July~ Aug.” Sept. Oct.?
All foreign countries

1 Total, all currencies. .............. 121,866 | 151,905 | 176,493 | 189,437 | 194,592 | 194,481 | 196,776 | 196,097 | 199,764 | 206,216
2 Claims on United States, total. . ... 5,091 6,900 6,743 9,054 9,610 6,613 8,703 7,169 6,677 10,133

3 Parentbank.................. 1,886 4,464 3,665 6,049 6,450 3,272 5,569 3,927 3,247 7,021
4 Other.......ooovviniiiinn., 3,205 2,435 3,078 3,005 3,160 3,341 3,134 3,242 3,429 3,113
5  Claims on foreigners, total. . ...... 111,974 | 138,712 | 163,391 | 173,827 | 178,215 | 181,239 | 181,239 | 182,232 | 186,065 | 188,968
6 Other branches of parent bank 19,177 27,559 34,508 39,563 39,982 40,975 41,682 40,959 41,133 41,523
7 Other banks.................. 56,368 60,283 69,206 | 70,652 73,611 74,400 | 71,766 71,605 74,833 76,131

8 Official institutions............ 2,693 4,077 75,792 7,116 7,717 7,814 8,444 8,766 9,165 9,205
9 Nonbank foreigners........... 33,736 46,793 | 753,886 | 756,495 56,905 58,049 59,347 60,902 60,934 62,109
10 Otherassets........oocuveeen..n 4,802 6,294 6,359 6,557 6,767 6,629 6,834 6,695 7,022 7,115
11 Total payable in U.S. dollars........ 79,445 | 105,969 | 132,901 | 140,971 | 146,438 | 145,994 | 149,071 | 147,200 | 150,394 | 155,854
12 Claims on United States, total. . . .. 4,599 6,603 6,408 8,759 9,294 6,296 8,434 6,855 6,317 9,789
13 Parent bank.................. 1,848 4,428 3,628 5,980 6,374 3,203 5,524 3,888 3,184 6,976
14 Other....oovvvviiiiiieennns 2,751 2,175 2,780 2,718 2,921 3,093 2,910 2,967 3,133 2,813
15 Claims on foreigners, total. .. ... .. 73,018 96,209 | 123,496 | 129,141 | 133,900 | 136,629 | 137,246 | 137,139 | 140,831 | 142,724
16 Other branches of parent bank..| 12,799 19,688 28,478 31,510 32,121 32,857 33,790 32,971 33,319 33,775
17 Other banks......... el 39,527 45,067 55,319 54,496 57,532 58,856 56,603 56,226 58,877 59,239
18 Official institutions. 1,777 3,289 4,864 76,061 6,553 6,611 7,148 7,606 7,906 7,885
19 Nonbank foreigners........... 18,915 28,164 | 734,835 ) r37,075 37,695 38,304 39,704 40,337 40,729 41,824
20 Otherassets...........c..ovvuvn- 1,828 3,157 2,997 3,072 3,243 3,070 3,392 3,206 3,246 3,342

United Kingdom
|
21 Total, all currencies................ 61,732 | 69,804 | 74,883 | 74,055 | 75,926 74,460 73,494 | 73,229 73,589 76,854
22 Claims on United States, total. . . .. 1,789 3,248 2,392 2,275 1 2,443 1,702 1,862 1,758 2,036 3,456
23 Parentbank.................. 738 2,472 1,449 1,447 1,534 802 1,002 938 1,081 2,613
24 Other.vvovuvve i 1,051 776 943 827 909 900 860 821 955 843
25 Claims of foreigners, total . . ... ... 57,761 64,111 70,331 69,555 71,189 70,526 | 69,359 69,298 69,217 70,962
26 Other branches of parent bank.. 8,773 12,724 17,557 18,394 18,619 18,143 18,843 18,044 17,745 18,158
27 Other banks.......oovvvvnnn. 34,442 32,701 35,904 | 34,879 36,270 35,799 33,589 34,135 | 34,405 35,336
28 Official institutions............ 735 7 881 934 851 888 909 1,007 1,138 1,211
29 Nonbank foreigners........... 13,811 17,898 15,990 15,348 15,499 15,695 16,018 16,112 15,929 16,257
30 Otherassets..............oo.uss 2,183 2,445 2,159 2,226 2,294 2,233 2,273 2,173 2,335 2,436
31 Total payable in U.S. dollars........| 40,323 49,211 57,361 54,516 56,667 55,360 54,871 54,522 54,547 57,161
32 Claims on United States, total. 1,642 3,146 2,273 2,155 2,322 1,614 1,780 1,658 1,902 3,324
33 Parent bank.............. 730 2,468 1,445 1,434 1,519 795 997 934 1,064 2,606
34 Other v v 912 678 828 721 803 819 783 724 838 719
35 Claims on foreigners, total. . . ... .. 37,817 44,694 54,121 | 51,470 | 753,467 52,900 ] 52,250 52,006 51,782 52,912
36 Other branches of parent bank.. , 10,265 15,645 15,424 ' 15,860 15,455 l 16,204 15,401 ‘ 15,195 15,629
37 Other banks,..........vcenns 23,389 23,716 28,224 | 25,820 27,218 27,066 25,370 | 25,826 , 25,866 26,421
38 Official institutions............ 510 610 648 633 635 631 659 | 799 862 912
39 Nonbank foreigners........... 7,409 10,102 9,604 9,593 9,754 9,747 10,018 9,980 9,859 9,950
40 Otherassets................c.uu. 865 1,372 967 891 879 846 841 858 863 925
Bahamas and Caymans
|

41 Total, all currencies. . ............. 23,71 31,733 | 45,203 | 54,398 ‘ 57,247 57,118 | 59,913 57,677 | 60,753 63,507
42 Claims on United States, total. . ... 2,210 2,464 3,229 5,695 5,884 3,716 5,835 3,750 3,378 5,464
43 Parent bank 317 1,081 1,477 3,835 3,950 1,636 3,864 1,641 1,257 3,483
44 Other............c.ociivint 1,893 1,383 1,752 1,860 1,935 2,081 1,971 2,109 2,121 1,981
45 Claims on foreigners, total. . ... ... 21,041 28,453 41,040 | 47,536 | 50,040 | 52,363 52,898 | 52,737 | 56,206 | 56,806
46 Other branches of parent bank.,. 1,928 3,478 5,411 6,437 6,435 7,254 7,149 6,791 7,250 7,296
47 Other banks...............c0vs 9,895 11,354 16,298 18,503 20,173 21,205 20,669 20,021 22,447 22,136
48 Official institutions............ 1,151 2,022 3,576 4,680 5,091 5,160 5,699 5,929 6,059 6,040
49 Nonbank foreigners........... 8,068 11,599 15,756 17,917 18,342 18,744 19,381 19,995 20,449 21,334
50 Otherassets..........ceouvnnnnn 520 815 933 1,166 1,322 1,039 1,180 1,190 1,169 1,238
51 Total payable in U.S. dollars. ....... 21,937 | 28,726 | 41,887 | 50,655 | 53,545 | 53,365 56,076 53,520 | 56,600 | 59,217
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3.21 Continued
Liabilities
1976
Account 1973 1974 1975
Apr, May” June” r July”r ‘ Aug.” Sept. Oct.?
All foreign countries
1 Total, all currencies................ 121,866 | 151,905 | 176,493 | 189,437 | 194,592 | 194,481 | 196,776 | 196,097 | 199,764 | 206,216
2 To United States, total........... 5,610 11,982 | 20,221 26,755 + 28,272 | 27,968 | 28,620 | 27,116 | 30,146 | 29,541
3 Parentbank.................. 1,642 5,809 12,165 14,543 15,918 16,502 15,951 16,493 19,045 17,953
4 Other.....ovvviiiiiiiinin 3,968 6,173 8,057 12,212 12,354 11,467 12,669 10,623 11,101 11,588
S5 To foreigners, total. ............. 111,615 | 132,990 | 149,815 | 156,870 | 160,261 | 160,364 | 161,543 « 162,635 | 163,161 | 170,017
6 Other branches of parent bank,.; 18,213 26,941 34,111 38,811 38,994 39,969 41,061 40,064 | 40,115 41,040
7 Other banks.............. 65,675 72,259 | 72,720 | 75,919 | 75,527 74,189 74,348 | 75,033 78,879
8 Official institutions. 20,185 22,773 21,857 22,467 21,605 22,233 23,393 23,700 | 25,046
9 Nonbank foreigners 20,189 20,672 23,482 22,881 23,262 24,060 24,829 24,312 25,052
10 Other liabilities................. 6,933 6,456 5,812 6,059 6,148 6,612 6,346 6,458 6,658
11 Total payablein U.S. dollars........| 80,374 | 107,890 | 135,907 | 145,817 | 151,124 | 150,502 | 153,175 | 151,749 | 155,109 | 160,333
12 To United States, total . .......... 5,027 11,437 19,503 26,011 27,572 27,167 27,854 26,348 29,258 28,779
13 Parentbank.................. 1,477 5,641 11,939 14,286 15,657 16,229 15,697 16,254 18,714 17,719
14 Other..o.vvveiviieineea. 3,550 5,795 7,564 11,725 11,914 10,938 12,157 10,094 10,544 11,060
15 To foreigners, total. ............. 73,189 | 92,503 | 112,879 | 116,743 | 120,445 | 120,145 | 121,944 | 122,148 | 122,558 | 128,250
16 Other branches of parent bank..| 12,554 19,330 | 28,217 31,428 31,661 32,758 33,850 32,687 32,919 33,848
17 Other banks.................. 43,641 43,656 51,583 51,679 | 54,559 | 54,085 53,568 53,298 53,500 56,290
18 Official institutions............ 7,491 17,444 19,982 19,080 19,791 19,036 19,580 | 20,585 20,756 21,848
19 Nonbank foreigners........... 9,502 12,072 13,097 14,557 14,434 14,266 14,947 15,579 15,382 16,264
20 Other liabilities. ..........oovve 2,158 3,951 3,526 3,063 3,107 3,190 3,377 3,252 3,294 3,304
United Kingdom
21 Total, all currencies................ 61,732 | 69,804 | 74,883 74,055 | 75,926 | 74,460 | 73,494 | 73,229 | 73,589 | 76,854
22 To United States, total........... 2,431 3,978 5,646 6,105 6,483 5,874 5,628 5,266 5,379 5,310
23 Parent bank.................. 136 510 2,122 1,764 1,796 1,562 1,727 1,520 1,442 1,468
24 Other......oovviiieniienannn. 2,295 3,468 3,523 4,340 4,687 4,312 3,901 3,746 3,938 3,842
25  To foreigners, total . ............. 57,311 63,409 | 67,240 | 65,977 | 67,212 | 66,536 | 65,594 | 65,883 | 66,026 | 69,151
26 QOther branches of parent bank.. 3,944 4,762 6,494 6,898 7,030 7,288 6,927 6,668 6,788 6,826
27 Other banks.................. 34,979 32,040 32,964 31,805 33,189 33,313 31,487 30,834 | 31,015 32,488
28 Official institutions............ 8,140 15,258 16,553 15,521 15,782 14,825 15,462 16,147 16,389 17,567
29 Nonbank foreigners........... 10,248 11,349 11,229 11,752 11,212 11,110 11,718 12,234 11,834 12,270
30 Other liabilities. ................ 1,990 2,418 1,997 1,974 2,231 2,050 2,272 2,080 2,184 2,394
31 Total payable in U.S. dollars........ 39,689 | 49,666 | 57,820 | 55,750 | 57,923 | 56,574 | 55,978 55,701 55,625 | 58,031
32  To United States, total........... 2,173 3,744 5,415 5,880 6,271 5,682 5,443 5,093 5,183 5,152
33 Parentbank.................. 113 484 2,083 1,723 1,759 1,546 1,703 1,498 1,404 1,448
34 Other..........ccoviiiiie.., 2,060 3,261 3,332 4,156 4,513 4,136 3,740 3,595 3,779 3,704
35 To foreigners, total . ............. 36,646 44,594 51,447 48,992 50,727 50,044 49,691 49,746 49,579 52,017
36 Other branches of parent bank. . 2,519 3,256 5,442 5,771 5,863 6,218 5,878 5,604 5,790 5,742
37 Other banks.............. 22,051 20,526 23,330 | 21,230 | 22,544 | 22,690 | 21,765 20,910 | 20,526 21,493
38 Official institutions. 5,923 13,225 14,498 13,450 13,914 13,074 13,604 14,296 14,418 15,550
39 Nonbank foreigners........... 6,152 7,587 8,176 8,541 8,406 8,062 8,444 8,936 8,846 9,233
40  Other liabilities. ................ 870 1,328 959 877 925 848 844 862 862 862
Bahamas and Caymans
41 Total, all currencies................ 23,771 | 31,733 | 45,203 | 54,398 | 57,247 | 57,118 59,913 | 57,677 | 60,753 | 63,507
42 To United States, total........... 1,573 4,815 11,147 | 16,872 18,286 | 18,286 19,370 18,237 | 21,388 | 20,734
43 Parent bank.................. 307 2,636 7,628 9,904 11,529 12,203 11,611 12,311 15,333 14,094
44 Otherovv v iviiiiieiiiins 1,266 2,180 3,520 6,968 6,757 6,083 7,759 5,927 6,055 6,640
45 To foreigners, total. ... .......... 21,747 1 26,140 | 32,949 | 36,553 | 38,112 | 37,817 | 39,411 38,380 | 38,331 41,815
46 Other branches of parent bank.. 5,508 7,702 10,569 11,903 11,918 12,117 13,317 12,416 11,854 13,381
47 Other banks.........c..oovvnt 14,071 14,050 16,825 18,907 | 20,303 19,724 | 20,350 | 20,125 20,621 22,240
48 Official institutions............ 492 2,377 3,308 2,970 2,950 2,917 2,811 2,857 2,712 2,784
49 Nonbank foreigners........... 1,676 2,011 2,248 2,774 2,941 3,059 2,933 2,982 3,144 3,409
50  Other liabilities, ............v.0. 451 778 1,106 972 849 1,016 1,131 1,059 1,035 958
51 Total payable in U.S. dollars,....... 22,328 | 28,840 | 42,197 | 51,185 | 54,160 | 53,834 | 56,636 | 54,154 | 57,232 | 59,970
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3.22 MARKETABLE U.S. TREASURY BONDS AND NOTES Foreign Holdings and Transactions

Millions of dollars

1976 1976
Country or area 1974 1975 Jan.—
Nov.?
May June l July I Aug. l Sept. ’ Oct.? Nov.?
Holding, end of period+4

1 Estimatedtotal............................. 5,708 7,703 j...... .. 9,403 | 10,608 | 11,419 | 12,147 | 13,462 | 14,482 | 15,058
2 Foreign countries............ooooveeeaaoaai.. 5,557 { 7,372 |........ 9,254 | 10,026 | 10,350 | 10,746 | 11,671 | 11,954 | 12,337
3 EUFOPE....iiiiiiiias 885 1,604 1,733 2,024 | 2,064 | 2,293
4 Belgium-Luxembourg 10 il 9 13 14
5 (€733 1171 9 221 324 518 535 746
6 Netherlands............cooiiiiinnnn.. 6 283 283 282 283 288
7 SWEEM . v vttt e e i e 251 291 275 240 242 192
8 Switzerland . . ... ... L. 30 132 171 268 267 291
9 United Kingdom........................ 493 368 383 396 403 433
i0 Other Western Europe. ............... ... 81 143 (..., 264 268 294 284 307 317 325
11 Eastern Burope...........coviviiiiinnns 5 4 ... 4 4 4 4 4 4 4
12 Canada.....cooviiiiiinii i 713 395 ... 340 340 341 337 386 390 250
13 Latin America............cciuiiiiianaaa... 100 200 {...nnnnn 166 182 203 271 178 160 302
14 Latin American republics................ 12 33000000, 34 34 39 39 30 36 177
15 Netherlands Antilles!. .................. 83 161 (........ 125 141 157 222 138 113 115
16 ASIA. ..ottt i s 3,709 5,370 . ...l 6,875 7,466 7,701 7,883 8,552 8,808 8,950
17 JAPAM. ¢ttt e 3,498 3,271 ... 3,074 3,075 3,077 | 2,952 3,052 3,093 2,587
18 Africa.......oiiviiiiiiii i i51 321 ... 431 471 501 521 531 531 543
19 Allother.........coiiviiiiiiiiinneannnn. * A * * * * * * *

20 Nonmonetary international and regional
Organmizations. . . .........c. o iiiiiiiiaan 151 331 ... 149 582 1,068 1,401 1,791 2,528 2,721
21  Inmternational...................oiiiii.. 97 322 ... 149 582 1,065 1,388 1,768 2,504 | 2,655
22 Latin Americanregional. .................. 53 9 |l * * 3 13 23 23 66

Transactions, net purchases, or sales (—), during period

23 Total. ..o —472 1,994 | 7,356 238 1,205 810 729 1,315 1,019 577
24 Foreign cOUntries. . ............ooooueeeaiooian —573 1,814 | 4,965 245 772 324 396 925 283 383
25  Official institutions. ....vvveveven e —642 1,612 4,695 263 717 294 316 964 227 340
26 Otherforeign............coiiiiiieiiennnn. 69 202 270 —18 55 31 80 -39 56 43

27 Nonmonetary international and regional
Organizations. . . ....... ... it 101 180 2,391 -7 434 486 333 390 136 193

MEemo: Oil-exporting countries

28 Middle East2. ..o vviir i 1,797 3,737 460 611 246 228 315 98 630
29  AfricAad . .. s 170 221 20 40 30 20 10 [........ 11

1 Includes Surinam until January 1976.

2 Comprises Bahrain, Iran, Iraq, Kuwait, Oman, Qatar, Saudi Arabia,
and United Arab Emirates (Trucial States). Data not available until 1975.
3 Comprises Algeria, Gabon, Libya, and Nigeria. Data not available

until 1975.

3.23 FOREIGN OFFICIAL ACCOUNTS

Millions of dollars outstanding, end of period

4 Estimated official and private holdings of marketable U.S. Treasury
securities with an original maturity of more than 1 year. Data are based
on a benchmark survey of holdings as of Jan. 31, 1971, and monthly
transactions reports. Excludes nonmarketable U.S. Treasury bonds and
notes held by official institutions of foreign countries.

1976
Held at Federal Reserve Banks 1973 1974 1975
June July Aug. Sept. Oct. [ Nov. Dec.
1 Deposits. et v vt ienaannens 251 418 352 349 | 295 254 393 362 305 352
Assets held in custody:
2 U.S. Treasury securities! 52,070 | 55,600 | 60,019 | 63,212 | 62,955 | 63,457 | 64,215 | 64,942 | 63,962 | 66,532
3 Earmarked gold2...............cooii 17,068 | 16,838 | 16,745 | 16,633 | 16,607 | 16,565 | 16,590 | 16,505 | 16,457 | 16,414
i

1 Marketable U.S. Treasury bills, certificates of indebtedness, notes,
and bonds; and nonmarketable U.S. Treasury securities payable in dollars

and in foreign currencies.

2 The value of earmarked gold increased because of the changes in
par value of the U.S. dollar in May 1972 and in October 1973.
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3.24 FOREIGN TRANSACTIONS IN SECURITIES
Millions of dollars
1976 1976
Transactions, and area or country 1974 1975 Jan.—
Nov.? i
May \ June ‘ July ‘ Aug. ) Sept. Oct.? Nov.»
U.S. corporate securities3
Stocks:
1 Purchases. . oooveii i 7,636 | 15,347 1 16,641 1,212 1,432 1,595 1,050 1,124 1,226 974
2 SAlES. .. 7,096 | 10,678 | 14,177 1,097 1,178 1,363 962 1,116 1,321 1,022
3 Net purchases, orsales (—)................. 540 4,669 2,466 115 254 232 88 9 —95 —48
4 Foreign COUNtIies. . ......oovveeerrovnnes 527 | 4,651 2,446 115 252 233 85 7 -98 -50
5 EULOPE . « v vt et eanan s 281 2,491 222 -9 —47 -32 —19 —60 —251 —117
6 FIAMCE. ..o vivvveee it ennnns 203 262 220 3 24 72 28 23 —12 —23
7 GEIMANY . v oeovveee e, 39 251 47 —44 —-27 —20 —11 —6 —16 —13
8 Netherlands..........covvvvviinnnnn 330 359 — 166 4 2 —22 -21 —26 -37 —-29
9 Switzerland. ... 36 899 —96 21 -—47 -58 —11 —55 —95 —43
10 United Kingdom............c.convn. —377 594 255 20 20 5 12 29 -72 —6
11 Canada. ... oovvennri s —6 361 255 30 -5 44 35 5 18 1
12 Latin America. .....ooovvvvrniencenn —33 —7 155 6 i1 3 —24 10 —-17 24
13 Middle Eastl. . ....ccoovivininiineannn]omensenn 1,640 1,688 67 266 209 92 60 126 64
14 Other Asia2. 288 142 108 16 20 10 -2 —4 28 —23
15 Africa.......... . -6 10 7 1 3 -3 3 —4 -3 1
16 Other countries . ....covvvvennen oo 3 15 13 4 3 1 2 * 1 *
17 Nonmonetary international and regional
OYZAMIZAtIONS. . . vt vvi e 13 18 20 * 2 -2 3 2 4 2
Bonds3:
18  PUIChases...........ooveeveerunennneennns 8,571 5,393 | 4.990 427 ¢ 391 307 411 361 625 355
19 Sales. ... i 7,582 | 4,641 3,754 404 155 154 232 375 358 356
20  Net purchases,orsales (—)................. 988 752 1,233 22 236 153 179 —14 267 -1
21  Foreign countries.............ccceceoreronn 1,782 | 1,274 35 236 161 173 -9 203 113
22 BUFOPE .« vt eovia e i aei e anees ! 106 67 -2 29 49 29 —16 19 24
23 FIance.....oovveimiminnnveennnnnannns 82 39 3 6 10 4 —1 —~1 5
24 GEIMANY .+ o v v et et nanrnreran —-11 —49 -2 -1 -3 -3 * 5 4
25 Netherlands .. . ocvvvveneieanineneenss 15 -2 * -2 4 -3 * L 3
26 Switzerland. . .. coovii i e 117 167 23 18 35 16 -7 20 -3
27 United Kingdom 87 6 19 8 3 23 7 * 15
28 Canada........... 128 91 -3 1 2 9 18 -1 16
29 Latin America..... 31 66 -3 * 7 9 5 29 6
30 Middle Eastl............. 1,553 1,200 37 224 104 121 18 156 74
31 Other AsSiaZ. ... ..oiviii v inaaaiannnens —42 -116 6 —-19 -2 5 —15 2 -5
32 AFTICA . e s 5 —12 * * 1 * —19 -2 -2
33 Other countries 1 —-20 * * * * * * *
34  Nonmonetary international and regional
Organizations. . . ...v i —483 |—1,030 —41 -13 * -8 6 —4 64 —115
Foreign securities
35 Stocks, net purchases, orsales (—)............ 184 —189 —325 —42 ~44 —129 ~11 —-27 -1 —1
36 PUIChaSES.......cuverirneeinnnnnnnnennnn 1,907 1,541 1,718 198 162 128 123 126 132 167
37 BaleS. ..t 1,723 1,730 2,044 240 206 257 134 153 133 168
38 Bonds, net purchases, orsales (—)............. —2,218 |—6,301 (7,219 —449 ~532 |—1,734 —478 —427 —367 -394
39 PUrchases.........oevveverrnnnencanannnns 1,036 | 2,383 ) 4,262 373 281 440 333 363 452 455
40 Sales. . ...t 3,254 8,683 | 11,480 822 813 2,173 811 790 819 849
41 Net purchases, or sales () of stocks and bonds. .| —2,034 | —6,490 | —7,547 —491 —576 | —1,862 —489 —454 —369 —396
42 Foreign countries —333 —582 | —1,044 —423 —471 —282 —264
43 Europe....... -19 —52 —130 —60 —145 —37 -9
44 Canada. ... —233 ~328 —853 —98 —331 —301 —20
45 Latin Amer -39 10 19 47 20 13 —29
46 Asid .. viaiaaa -7 12 —-93 —317 —16 34 -9
47 Africa. . ooieii s 32 11 9 1 * 1 *
48 Other countries 3 —~234 3 3 2 9 —-197
49 Nonmonetary international and regional
Orgamizations. .........c.ovenvenenns —60 |—2,192 [—1,369 —158 6 —819 —66 17 —87 —132

1 Comprises oil-exporting countries as follows: Bahrain, Iran, Iraq,
Kuwait, Oman, Qatar, Saudi Arabia, and United Arab Emirates (Trucial

States).

2 Includes Middle East oil-exporting countries until 1975,
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3 Includes State and local government securities, and securities of U.S.
Govt. agencies and corporations. Also includes issues of new debt securities
sold abroad by U.S. corporations organized to finance direct investment
abroad.
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3.25 SHORT-TERM LIABILITIES TO AND CLAIMS ON FOREIGNERS

International Statistics o January 1977

in the United States

Millions of dollars outstanding; end of period

Reported by Nonbanking Concerns

1974 1975 1976 1974 1975 1976
Type, and area or country
Dec June | Sept. Dec. Mar.? Dec. June Sept. } Dec. ( Mar.»
Liabilities to foreigners Claims on foreigners
I Y 5,916 5,924 5,997 5,958 6,264 | 11,276 | 10,886 | 11,712 | 12,244 | 12,808
By type:

2 Payableindollars......................... 5,007 { 5,091 5,149 | 5,353 5,598 | 10,219 9,606 | 10,364 | 11,069 | 11,759
3 Payable in foreign currencies................ 909 834 849 605 666 1,058 1,281 1,348 1,176 1,049

4 Deposits with banks abroad in reporter’s
T3 L P 473 479 529 565 487
5 104 00 S P (A A 584 801 819 611 562

By area or country:

6  Foreigncountries. ..........coovvneneiinnne. 5,758 5,667 5,730 5,683 6,046 | 11,276 | 10,885 | 11,712 | 12,243 | 12,807
7 Europe..........coviiinnnn. 2,545 2,518 2,304 2,327 | 4,467 | 3,761 4,238 4,519 4,970
8 Austria 22 18 14 6 26 13 15 16 17
9 Belgium-Luxembourg 340 336 294 286 128 132 131 133 116
10 Denmark 14 8 9 12 42 22 24 39 35
11 Finland 12 14 14 10 120 87 114 91 36
12 France..............coiivieeennnnn 137 150 148 204 430 287 311 300 372
13 Germany 293 276 151 153 339 346 319 357 306
14 Greece. . ..o vni i 27 21 19 25 65 69 56 33 40
15 Italy. ... o 110 156 173 126 397 300 380 382 408
16 Netherlands 143 154 115 161 148 135 139 172 182
17 Norway......ooovivni i 9 8 13 20 23 36 41 48 41 58
18 Portugal,..........cvvviininnnn 19 13 13 4 3 81 32 39 44 45
19 PAIML .ottt s 57 60 75 82 70 369 324 315 408 514
20 Sweden.....ooviiiiiii i 38 30 47 24 22 89 74 100 62 80
21 Switzerland. .......ooviiiiii L 138 168 167 130 159 136 113 220 242 207
22 S 3 T 14 22 25 14 26 28 31 27 27
23 United Kingdom.........oc0vvvions 1,251 1,054 945 970 923 1,851 1,555 1,781 1,905 2,291
24 Yugoslavia. .. .cvovvvviiiinininnis 40 45 60 76 91 2 32 24 36 30
25 Other Western Europe 5 4 5 6 6 21 16 19 14 18
26 USSR........... 48 34 31 20 23 91 91 101 149 106
27 Other Eastern Europ 16 15 7 11 10 50 62 69 70 80
28 Canada............cooviiiiimiiinnnnnn, 307 283 299 295 314 1,618 1,954 2,102 2,124 2,235
29 Latin America. . .......cooviiiiiniienenn 926 973 924 903 1,170 2,316 2,171 2,205 2,337 | 2,546
30 Argentina, . ..oviiiiiiii i 36 30 28 31 35 67 63 52 58 48
31 Bahamas............cooooiiiiiiiiin 372 357 290 270 376 594 631 686 662 882
32 Brazilo..oooiii i s 118 127 116 96 91 463 349 385 403 470
33 Chile,......ovvvviiiiiiiiiniiiianns 22 15 13 14 11 106 57 41 38 28
34 Colombia...voueernnrerireriniennanns 14 12 14 17 16 54 50 47 49 47
35 Cuba.......ooviiiiiiiiiiiaiiiianes * * * * * 1 1 1 1 1
36 MexXiCo. .ottt i i 60 71 81 82 92 302 322 317 352 331
37 Panama...............oooiiiiiii 28 27 19 24 17 132 128 103 92 86
38 Peru...... i 14 16 19 23 24 44 50 48 41 36
35 Uruguay...... 2 3 2 3 2 5 5 5 4 4
40 Venezuela 49 45 56 100 163 190 166 153 167 147
41 Other Latin American republics......... 83 67 69 71 72 193 179 165 157 167
42 Netherlands Antilles!.................. 26 60 76 35 58 20 13 12 12 7
43 Other Latin America.................. 101 145 142 138 213 147 159 192 301 292
44 ASIG. oo e 1,239 1,488 1,575 1,717 1,667 | 2,336 | 2,497 | 2,652 2,683 2,546

45 China, People’s Republic of (China
Mainland) 17 6 2 6 5 17 32 45 65 35
46 China, Republic of (Taiwan) 93 100 101 97 111 139 125 152 164 100
47 Hong Kong. . 19 30 29 18 24 63 85 85 111 67
48 India 7 21 22 7 9 37 39 48 39 60
49 60 87 104 137 137 92 147 137 169 194
50 50 62 45 29 23 44 60 63 54 42
51 348 273 279 296 308 1,239 1,250 1,269 1,141 1,170
52 75 43 63 69 54 201 178 207 265 108
53 25 17 15 14 19 95 91 93 99 106
54  Thailand.............. 10 18 18 24 25 21 22 21
55 536 841 908 1,027 958 384 465 532 555 643
56 193 323 341 391 502 374 364 388 440 378
57 3 34 34 37 30 15 15 15 22 22
58 14 6 8 8 7 7 9 10 10 10
59 43 65 79 100 112 101 104 78 93 79
60 18 9 9 6 7 24 17 22 28 28
61 115 209 212 240 347 227 218 263 287 239
62 Other COURIFIES. ovv v oo iiivii i i 86 55 73 73 65 165 138 127 140 133
63 Australia 56 37 52 55 47 116 99 79 101 96
64 All other 30 18 21 17 18 49 39 48 39 37

65  Nonmonetary international and regional

Organizations. . ... ..ovvveinneennnrannnnen 158 257 267 276 219 * 1 * 1 1

1 Includes Surinam until 1976,

Note.—Reported by exporters, importers, and industrial and com-
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Data exclude claims held through U.S. banks and intercompany accounts

between U.S. companies and their affiliates.
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3.26 SHORT-TERM CLAIMS ON FOREIGNERS Reported by Large Nonbanking Concerns in the United States

Millions of dollars outstanding; end of period

1976
Type and country 1973 1974 1975
Apr. May June July Aug. Sept.? Oct.?
I 171 3,164 | 3,357 | 3,791 | 4,968 | 5,201 | 4,939 5,190 | 5,111 | 4,660 | 4,869
By type:

2 Payableindollars............ ... 2,625 | 2,660 | 3,035 | 4,267 | 4,512 4,308 i 4,552 | 4,507 | 3,987 | 4,284
3 DEPOSIES « <o vt vveae e 2,588 | 2,591 2,703 3,855 | 4,086 | 3,963 | 4,172 | 4,088 3,617 3,893
4 Short-term investmentsl. .. .............. 37 69 332 412 426 345 380 419 370 391
5  Payable in foreign currencies................ 540 697 756 700 689 631 638 604 673 586
6 DepoSItS. oo vvii it i i e 435 429 510 433 452 433 431 377 445 344
7 Short-term investments!................. 105 268 246 267 237 199 207 227 228 242

By country:
8 United Kingdom.,........ooiiiviienaanann 1,118 1,350 1,304 | 2,061 1,912 1,908 | 2,060 | 2,064 1,690 1,641
9 Canada 765 967 1,153 1,381 1,521 1,274 1,415 1,393 1,305 1,400
10 Bahamas 589 390 546 873 1,035 1,029 918 823 805 1,059
11 Japan. 306 398 343 235 245 150 139 137 146 116
12 All other 386 252 445 418 488 538 658 694 714 653

1 Negotiable and other readily transferable foreign obligations payable
on demand or having a contractural maturity of not more than 1 year

from the date on which the obligation was incurred by the foreigner.

Note.—Data represent the assets abroad of large nonbanking con-
cerns in the United States. They are a portion of the total claims on

foreigners reported by nonbanking concerns in the United States and

are included in the figures shown in Table 3.25,

3.27 LONG-TERM LIABILITIES TO AND CLAIMS ON FOREIGNERS Reported by Nonbanking Concerns

in the United States
Millions of dollars outstanding; end of period

1974 1975 1976 1974 1975 1976
Area and country
Dec. June Sept. Dec. Mar. Dec June Sept. Dec. Mar.
Liabilities to foreigners Claims on foreigners
) X Y 3,850 | 4,230 | 4,180 | 4,232 | 4,046 | 4,544 | 4,454 | 4,590 | 4,971 5,160
2 EUIOPE. v evvrieii e ivniiaiininnns 2,996 3,241 3,188 3,237 3,086 1,007 933 985 985 934
3 GEIMANY. vt ivetireeerinnnnansenrss 474 507 460 499 438 23 23 19 26 24
4 Netherlands. . ...oovvviiiviiiiiiinennn 220 225 212 204 214 280 277 273 217 220
5 Switzerland......oovi i i 572 574 525 505 467 44 57 59 55 52
6 United Kingdom...............co0oant. 1,240 1,442 1,529 1,616 1,584 364 299 366 396 348
7 Canada.....oovv it e, 110 110 145 164 153 1,290 1,328 1,347 1,426 1,474
8 214 318 284 267 245 1,384 1,325 1,334 1,638 1,767
9 111 277 242 210 184 19 8 7 8 7
10 3 3 3 4 5 187 182 177 171 182
11 1 1 1 1 1 435 336 315 315 313
12 3 3 3 3 6 153 161 228 216 199
13 Al .o s 460 488 495 496 495 681 655 703 694 710
14 JaAPAN. .ttt s 367 393 401 397 394 112 98 95 90 91
15 AfTiCR. o vviiii i e 6 2 2 2 2 127 146 154 168 214
16 Allotherl...cvviiveiiiiiiiiiiiiienenns 65 72 66 66 65 54 68 67 61 62

Digitized for
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International Statistics o January 1977

3.28 DISCOUNT RATES OF FOREIGN CENTRAL BANKS

Per cent per annum

Rate as of Rate as of Rate as of
Dec. 31, 1976 Dec. 31, 1976 Dec. 31, 1976
Country Country Country

Per Month Per Month Per Month

cent effective cent effective cent effective
Argentina............. 18.0 | Feb. 1972 France............... 10.5 | Sept. 1976 Norway......o.oovnn 6.0 Sept. 1976
Austrid. . ..oy 4.0 | June 1976 Germany, Fed. Rep. of. 3.5 | Sept. 1975 Sweden............... 8.0 Oct. 1976
Belgium............... 9.0 | Aug. 1976 Italy. . P 15.0 | Oct. 1976 Switzerland. . . 2.0 June 1976
Brazil................. 28.0 | May 1976 Japan... 6.5 | Oct. 1975 United Kingdom 14.25 | Dec. 1976
Canada............... 8.5 | Dec. 1976 MexiCo. .o vvrinnnnann 4.5 | June 1942 Venezuela............ [ 5.0 Oct. 1970
Denmark. ............. 10.0 | Dec. 1976 Netherlands. ......... 6.0 | Nov. 1976 ;

Note.—Rates shown are mainly those at which the central bank either
discounts or makes advances against eligible commercial paper and[or
govt. securities for commercial banks or brokers. For countries with

3.29 FOREIGN SHORT-TERM INTEREST RATES

Per cent per annum; averages of daily figures

more than one rate applicable to such discounts or advances, the rate
shown is the one at which it is understood the central bank transacts the
largest proportion of its credit operations.

|
| 1976
Country, or type 1974 1975 1976
July Aug. Sept Oct. Nov. Dec.
1 Buro-dollars. . ....ooovvmreiinieiiiiianeennns 11.01 7.02 5.58 5.79 5.68 5.53 | 5.46 5.29 5.01
2 United Kingdom. ..coovvvviniiiiiiiiinann, 13.34 10.63 11.35 11.19 11.07 12. 11 14.57 14.75 14.27
3Canada. ...t . 8.00 9.39 9.48 9.54 9.40 9.34 9.08 8.51
4 GEIMANY . ...t ovuuievininaine iy 4.87 4.19 4.36 4.51 4.57 4.76 4.61 4.82
5 Switzerland . 3.01 1.45 1.09 1.17 1.40 1.80 2.12 1.98
6 Netherlands 5.17 7.02 8.38 12.92 12.67 10.23 8.22 6.51
T FIance. ..oveunniiniivaneenenens 7.91 8.65 8.49 9.58 9.53 10.39 10.4t 10.55
L2 £ £ Y 10.37 16.32 18.55 17.43 16.83 18.61 17.76 17.13
9 Belgium. .ot 6.63 10.25 9.10 11.55 13.90 | 13.94 12.48 10.73
1O JAPAN . v ettt it e i e 11.64 7.70 7.75 7.75 7.50 | 7.50 8.00 8.00

Notre.—Rates are for 3-month interbank loans except for-—Canada,
finance company paper; Belgium, time deposits of 20 million francs and

3.30 FOREIGN EXCHANGE RATES

Cents per unit of foreign currency

over; and Japan, loans and discounts that can be called after being held
over a minimum of two month-ends.

1976
Country (currency) 1974 1975 1976
July Aug Sept. Oct Nov. Dec

1 Australia (dollar)......... 143.89 130.77 122.15 123.59 124.18 124.25 123.40 120.66 105.29

2 Austria (shilling). . ....... 5.3564 5.7467 5.5744 5.4500 5.5645 5.6567 5.7960 5.8332 5.9061

3 Belgium (franc)........... 2.5713 2.7253 2.5921 2.5182 2.5632 2.6046 2.6822 2.7047 2.7483
4 Canada (dollar).......... 102.26 98.30 101 .41 102.86 101.49 102.56 102.81 101.46 98.204

5 Denmark (krone)......... 16.442 17.437 16.546 16.225 16.448 16.954 16.968 16.934 17.145

6 Finland (markka)......... 26.565 27.285 25.938 25.750 25,754 25.781 25.938 26.073 26.315

7 France (franc)............ 20.805 23,354 20.942 20.651 20.131 20.334 20.072 20.042 20.055

8 Germany (deutsche mark).| 38.723 40.729 39.737 38.842 39.538 40.169 41.165 41.443 41,965
9 India (rupee)............. 12.460 11,926 11.148 11,205 11.143 11.036 11.243 11.155 11.296
10 Ireland (pound).......... 234.03 222.16 180.48 178.50 178.28 172.72 163.77 163.81 167.84
11 Ttaly (lira). . . 15372 . 15328 . 12044 .11943 .11936 . 11837 .11684 .11554 .11521
12 Japan (yen) .34302 .33705 .33741 .33940 . 34410 . 34800 .34344 .33879 .33933
13 Malaysia (ringgit)......... 41.682 41.753 39.340 39,589 40,077 39.753 39.575 39.513 39.550
14 Mexico (peso).....ouvvr.- 8. 0000 8.0000 6.9161 8.0000 8.0000 5.0286 4,8535 4.0200 4.8626
15 Netherlands (guilder)...... 37.267 39.632 37.846 36.643 37.393 38.390 39.265 39.678 40.240
16 New Zealand (dollar). . ... 140.02 121.16 99,115 99.049 99,657 98.869 98.484 95.392 92.179
17 Norway (krone).......... 18.119 19.180 18.327 17.899 18.150 18.427 18.812 18.954 19.193
18 Portugal (escudo)......... 3.9506 3.9286 3.3159 3.1810 3.1982 3.2062 3.1920 3.1742 3.1674
19 South Africa (rand)....... 146.98 136.47 114.85 114.83 114.84 114,77 114.85 114.88 114.95
20 Spain (peseta)............ 1.7337 1.7424 1.4958 1.4685 1.4651 1.4721 1.4675 1.4626 1.4634
21 Sri Lanka (rupee)......... 14.978 14.385 11.908 11.469 11.504 11.516 11.453 11.479 11.246
22 Sweden (krona)........... 22,563 24,141 22.957 22.379 22.660 22.998 23.511 23.699 24,051
23 Switzerland (franc)........ 33,688 38.743 40.013 40.242 40.302 40.431 40.876 40.958 40.823
24 United Kingdom (pound)..| 234.03 222,16 180.48 178.50 178.28 172.72 163.77 163.81 167.84
25 MEemo: United States

(dollar)l,,........... 84.11 82.20 89.68 90.69 90.46 90.25 90.88 91.06 90.55

1 Index of weighted-average exchange value of U.S. dollar against cur-
rencies of other G-10 countries plus Switzerland. May 1970 parities = 100.

Weights are 1972 global trade of each of the 10 countries.
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Board of Governors of the Federal Reserve System

ARTHUR F. BURrNS, Chairman
Henry C. WALLICH
PHiLip C. JACKSON, JR.

OFFICE OF
STAFF DIRECTOR FOR MANAGEMENT

JoHN M. DENKLER, Staff Director

ROBERT J. LAWRENCE, Deputy Staff
Director

GORDON B. GRIMWOOD, Assistant Director
and Program Director for
Contingency Planning

WiILLIAM W. LAYTON, Director of Equal
Employment Opportunity

BrReNTON C. LEAVITT, Program Director for
Banking Structure

DIVISION OF FEDERAL RESERVE
BANK EXAMINATIONS AND BUDGETS

WiLLIAM H. WALLACE, Director

ALBERT R. HAMILTON, Associate Director
CLYDE H. FARNSWORTH, IR., Assistant Director
JounN F. HoOOVER, Assistant Director

P. D. RING, Assistant Director

STEPHEN S. GARDNER, Vice Chairman

J. CHARLES PARTEE

OFFICE OF BOARD MEMBERS

THoMmAs J. O’CoNNELL, Counsel to the
Chairman

JoserH R. COYNE, Assistant to the Board

KENNETH A. GUENTHER, Assistant to the Board

JaY PAUL BRENNEMAN, Special Assistant to the
Board

FrRaNk O’BRIEN, JR., Special Assistant to the
Board

DoNALD J. WINN, Special Assistant to the
Board

LEGAL DIVISION

JouN D. HAWKE, JR., General Counsel

BaLpwiN B. TUTTLE, Deputy General
Counsel

RoOBERT E. MANNION, Assistant General
Counsel

ALLEN L. RAIKEN, Assistant General Counsel

GarRYy M. WELSH, Assistant General Counsel

CHARLES R. McCNEILL, Assistant to the
General Counsel

PuaiLip E. COLDWELL
Davip M. LiLLy

OFFICE OF STAFF
DIRECTOR FOR MONETARY POLICY

STEPHEN H. AXILROD, Staff Director

ARTHUR L. BRroiDA, Deputy Staff Director

MURRAY ALTMANN, Assistant to the Board

PETER M. KEIR, Assistant to the Board

STANLEY J. SIGEL, Assistant to the Board

NorMAND R. V. BERNARD, Special Assistant to
the Board

DIVISION OF RESEARCH AND STATISTICS

LyLE E. GRAMLEY, Director

Jou~ H. KALCHBRENNER, Associate Director
JaMmEs L. KICHLINE, Associate Director
JosepH S. ZEISEL, Associate Director
EpwaArD C. ETTIN, Adviser

ELEANOR J. STOCKWELL, Adviser

James B. ECKERT, Associate Adviser
tJoHN J. MINGO, Associate Adviser

J. CorTLAND G. PERET, Associate Adviser
HeLMUT F. WENDEL, Associate Adviser
JaMEs R. WETZEL, Associate Adviser
JAMES M. BRUNDY, Assistant Adviser
JARED J. ENZLER, Assistant Adviser
RoOBERT M. FISHER, Assistant Adviser
STEPHEN P. TAYLOR, Assistant Adviser
LevoN H. GARABEDIAN, Assistant Director
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DIVISION OF
FEDERAL RESERVE BANK OPERATIONS

JaMes R. KUDLINSKI, Director

WALTER A. ALTHAUSEN, Assistant Director
BRriaN M. CAREY, Assistant Director
HARRY A. GUINTER, Assistant Director

DIVISION OF DATA PROCESSING

CuarRLES L. HamMpTON, Director

BRUCE M. BEARDSLEY, Associate Director
UvLess D. BLACK, Assistant Director
GLENN L. CuMMINS, Assistant Director
ROBERT J. ZEMEL, Assistant Director

DIVISION OF PERSONNEL

Davip L. SHANNON, Director
CHARLES W. WoobD, Assistant Director

OFFICE OF THE CONTROLLER

JouN KaxaLEc, Controller
TyYLER E. WILLIAMS, JR., Assistant Controller

DIVISION OF ADMINISTRATIVE SERVICES

WALTER W. KREIMANN, Director
DoNaLD E. ANDERSON, Assistant Director
JoHN D. SMITH, Assistant Director

DIVISION OF CONSUMER AFFAIRS

JANET O. HART, Director
NATHANIEL E. BUTLER, Associate Director
JERAULD C. KLUCKMAN, Associate Director

OFFICE OF THE SECRETARY

THEODORE E. ALLISON, Secretary
*RICHARD D. ABRAHAMSON
GrIFFITH L. GARWOOD, Assistant Secretary

DIVISION OF BANKING
SUPERVISION AND REGULATION

BRENTON C. LEAVITT, Director

JoHN E. RyaN, Associate Director
WiLLIAM W. WILES, Associate Director
PETER E. BARNA, Assistant Director
FrREDERICK R. DAHL, Assistant Director
Jack M. EGERTSON, Assistant Director
JoHN N. LyoN, Assistant Director

JouN T. McCLINTOCK, Assistant Director
THoMAS E. MEAD, Assistant Director
THoMAS A. SIDMAN, Assistant Director

*On loan from the Federal Reserve Bank of Chicago.

DIVISION OF INTERNATIONAL FINANCE

JounN E. REYNOLDS, Acting Director
ROBERT F. GEMMILL, Adviser
REED J. IRVINE, Adviser

THELEN B. JuNz, Adviser
SAMUEL PizER, Adviser
GEORGE B. HENRY, Associate Adviser
CHARLES J. SIEGMAN, Associate Adviser
EpwiIN M. TRUMAN, Associate Adviser

1On leave of absence.
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Federal Open Market Committee

ARTHUR F. Burns, Chairman PauL A. VOLCKER, Vice Chairman
JoHN J. BALLES STEPHEN S. GARDNER J. CHARLES PARTEE
RoBERT P. BLACK PHILIP C. JACKSON, JR. HENRY C. WALLICH
PuiLip E. COLDWELL MoNROE KIMBREL WILLIS J. WINN

Davip M. LiLLy

ARTHUR L. BRroIDA, Secretary LyLe E. GRAMLEY, Economist
MURRAY ALTMANN, Deputy Secretary (Domestic Business)

NorMAND R. V. BERNARD, Assistant HARRY BRANDT, Associate Economist
Secretary RicHARD G. Davis, Associate Economist
THoMAs J. O’CoNNELL, General Counsel WILLIAM J. HOCTER, Associate Economist
EpwarDp G. Guy, Deputy General Counsel MicHAEL W. KERAN, Associate Economist
BALDWIN B. TUTTLE, Assistant General JaMESs L. KICHLINE, Associate Economist
Counsel JAMES PARTHEMOS, Associate Economist
STEPHEN H. AXILROD, Economist JoHN E. REYNOLDS, Associate Economist
(Domestic Finance) JosepH S. ZEISEL, Associate Economist

ArLaN R. HouLMEs, Manager, System Open Market Account
PETER D. STERNLIGHT, Deputy Manager for Domestic Operations
ScotT E. PARDEE, Deputy Manager for Foreign Operations

Federal Advisory Council

ELLMORE C. PATTERSON, SECOND FEDERAL RESERVE DISTRICT, President
WiLLIAM F. MURRAY, SEVENTH FEDERAL RESERVE DISTRICT, Vice President

RicHARD D. HiLL, FIRST FEDERAL EDWARD BYRON SMITH, SEVENTH FEDERAL
RESERVE DISTRICT RESERVE DISTRICT

WALTER B. WRISTON, SECOND FEDERAL DoONALD E. LASATER, EIGHTH FEDERAL
RESERVE DISTRICT RESERVE DISTRICT

ROGER S. HILLAS, THIRD FEDERAL RICHARD H. VAUGHAN, NINTH FEDERAL
RESERVE DISTRICT RESERVE DISTRICT

M. Brock WEIR, FOURTH FEDERAL J. W. McLEAN, TENTH FEDERAL
RESERVE DISTRICT RESERVE DISTRICT

JOHN H. LUMPKIN, FIFTH FEDERAL BEN F. LOVE, ELEVENTH FEDERAL
RESERVE DISTRICT RESERVE DISTRICT

FRANK A. PLUMMER, SIXTH FEDERAL GILBERT F. BRADLEY, TWELFTH
RESERVE DISTRICT FEDERAL RESERVE DISTRICT

HERBERT V. PROCHNOW, Secretary
WiLLiAaM J. KORSVIK, Associate Secretary
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Federal Reserve Banks, Branches, and Offices

FEDERAL RESERVE BANK, Chairman President Vice President
branch, or facility Zip Deputy Chairman First Vice President in charge of branch
BOSTON* ............. 02106 | Louis W. Cabot Frank E. Morris
Robert M. Solow James A. McIntosh
NEW YORK* ......... 10045 | Frank R. Milliken Paul A. Volcker
Robert H. Knight Thomas M. Timlen
Buffalo .............. 14240 | Paul A. Miller John T. Keane
PHILADELPHIA ...... 19105 | John W. Eckman David P. Eastburn
Werner C. Brown Mark H. Willes
CLEVELAND* ....... 44101 | Horace A. Shepard Willis J. Winn
Robert E. Kirby Walter H. MacDonald
Cincinnati ........... 45201 | Lawrence H. Rogers, II Robert E. Showalter
Pittsburgh ........... 15230 | G. Jackson Tankersley Robert D. Duggan
RICHMOND* ......... 23261 | E. Angus Powell Robert P. Black
E. Craig Wall, Sr. George C. Rankin
Baltimore ............ 21203 | James G. Harlow Jimmie R. Monhollon
Charlotte ............ 28230 | Robert C. Edwards Stuart P. Fishburne
Culpeper Communications
and Records Center.. 22701 Albert D. Tinkelenberg
ATLANTA ............ 30303 | H. G. Pattillo Monroe Kimbrel
Clifford M. Kirtland, Jr. Kyle K. Fossum
Birmingham ......... 35202 | William H. Martin, III Hiram J. Honea
Jacksonville ......... 32203 | Gert H. W. Schmidt Edward C. Rainey
Miami ............... 33152 | David G. Robinson W. M. Davis
Nashville ............ 37203 | John C. Bolinger Jeffrey J. Wells
New Orleans ........ 70161 | George C. Cortright, Jr. George C. Guynn
CHICAGO* ........... 60690 | Peter B. Clark Robert P. Mayo
Robert H. Strotz Daniel M. Doyle
Detroit ............... 48231 | Jordan B. Tatter William C. Conrad
ST. LOUIS ............ 63166 | Edward J. Schnuck Lawrence K. Roos
William B. Walton Eugene A. Leonard
Little Rock .......... 72203 | Ronald W. Bailey John F. Breen
Louisville ........... 40201 | James C. Hendershot Donald L. Henry
Memphis ............ 38101 | Robert E. Healy L. Terry Britt
MINNEAPOLIS ....... 55480 | James P. McFarland Bruce K. MacLaury
Stephen F. Keating Clement A. Van Nice
Helena ............... 59601 | Patricia P. Douglas John D. Johnson
KANSAS CITY ....... 64198 | Harold W. Andersen Roger Guffey
Joseph H. Williams John T. Boysen
Denver .............. 80217 | A. L. Feldman Wayne W. Martin
Oklahoma City ...... 73125 | James G. Harlow, Jr. William G. Evans
Omaha .............. 68102 | Durward B. Varner Robert D. Hamilton
DALLAS .............. 75222 | TIrving A. Mathews Ernest T. Baughman
Charles T. Beaird Robert H. Boykin
ElPaso .............. 79999 | Gage Holland Fredric W. Reed
Houston ............. 77001 | Alvin I. Thomas J. Z. Rowe
San Antonio ......... 78295 | Marshall Boykin, Il Carl H. Moore
SAN FRANCISCO ....94120 | Joseph F. Alibrandi John J. Balles
Cornell C. Maier John B. Williams
Los Angeles ......... 90051 | Joseph R. Vaughan Richard C. Dunn
Portland ............. 97208 | Loran L. Stewart Angelo S. Carella
Salt Lake City ...... 84110 | Sam Bennion A. Grant Holman
Seattle ............... 98124 | Lloyd E. Cooney James J. Curran

* Additional offices of these Banks are located at Lewiston, Maine 04240; Windsor Locks, Connecticut 06096; Cranford,
New Jersey 07016; Jericho, New York 11753; Columbus, Ohio 43216; Columbia, South Carolina 29210; Des Moines, lowa
50306; Indianapolis, Indiana 46204; and Milwaukee, Wisconsin 53202.
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Federal Reserve Board Publications

Available from Publications Services, Division of Ad-
ministrative Services, Board of Governors of the Fed-
eral Reserve System, Washington, D.C. 20551. Where
a charge is indicated, remittance should accompany

THE FEDERAL RESERVE SYSTEM—PURPOSES AND
FuncTions. 1974. 125 pp. $1.00 each; 10 or more
to one address, $.75 each.

ANNUAL REPORT

FEDERAL RESERVE BULLETIN. Monthly. $20.00 per
year or $2.00 each in the United States, its posses-
sions, Canada, and Mexico; 10 or more of same
issue to one address, $18.00 per year or $1.75
each. Elsewhere, $24.00 per year or $2.50 each.

BANKING AND MONETARY STATISTICS, 1914-1941.
(Reprint of Part 1 only) 1976. 682 pp. $5.00.

BANKING AND MONETARY STATISTICS, 1941-1970.
1976. 1,168 pp. $15.00.

ANNUAL STATISTICAL DIGEST, 1970-75. 1976. 339 pp.
$4.00 per copy for each paid subscription to Fed-
eral Reserve Bulletin. All others, $5.00 each.

FEDERAL RESERVE MONTHLY CHART BoOK. Subscrip-
tion includes one issue of Historical Chart Book.
$12.00 per year or $1.25 each in the United States,
its possessions, Canada, and Mexico; 10 or more
of same issue to one address, $1.00 each. Else-
where, $15.00 per.year or $1.50 each.

HistoricaL CHART Book. Issued annually in Sept.
Subscription to Monthly Chart Book includes one
issue. $1.25 each in the United States, its posses-
sions, Canada, and Mexico; 10 or more to one
address, $1.00 each. Elsewhere, $1.50 each.

CAPITAL MARKET DEVELOPMENTS. Weekly. $15.00 per
year or $.40 each in the United States, its posses-
sions, Canada, and Mexico; 10 or more of same
issue to one address, $13.50 per year or $.35 each.
Elsewhere, $20.00 per year or $.50 each.

SELECTED INTEREST AND EXCHANGE RATES—WEEKLY
SERIES OF CHARTS. Weekly. $15.00 per year or
$.40 each in the United States, its possessions,
Canada, and Mexico; 10 or more of same issue
to one address, $13.50 per year or $.35 each.
Elsewhere, $20.00 per year or $.50 each.

THE FEDERAL RESERVE ACT, as amended through De-
cember 1971, with an appendix containing provi-
sions of certain other statutes affecting the Federal
Reserve System. 252 pp. $1.25.

REGULATIONS OF THE BOARD OF GOVERNORS OF THE
FEDERAL RESERVE SYSTEM

PUBLISHED INTERPRETATIONS OF THE BOARD OF GOv-
ERNORS, as of June 30, 1976. $2.50.

TRADING IN FEDERAL FunDps. 1965. 116 pp. $1.00
each; 10 or more to one address, $.85 each.
INDUSTRIAL PrRODUCTION—1971 EDITION. 1972. 383
pp. $4.00 each; 10 or more to one address, $3.50

each.

request and be made payable to the order of the Board
of Governors of the Federal Reserve System in a form
collectible at par in U.S. currency. (Stamps and
coupons are not accepted.)

THE PERFORMANCE OF BANK HOLDING COMPANIES.
1967. 29 pp. $.25 each; 10 or more to one address,
$.20 each.

BANK CREDIT-CARD AND CHECK-CREDIT PLANS. 1968.
102 pp. $1.00 each; 10 or more to one address,
$.85 each.

SURVEY OF FINANCIAL CHARACTERISTICS OF CON-
SUMERS. 1966. 166 pp. $1.00 each; 10 or more
to one address, $.85 each.

SURVEY OF CHANGES IN FaMILY FINANCES. 1968. 321
pp- $1.00 each; 10 or more to one address, $.85
each.

REPORT OF THE JOINT TREASURY-FEDERAL RESERVE
STuDY OF THE U.S. GOVERNMENT SECURITIES
MARKET. 1969. 48 pp. $.25 each; 10 or more to
one address, $.20 each.

JOINT TREASURY-FEDERAL RESERVE STUDY OF THE
GOVERNMENT SECURITIES MARKET: STAFF STUD-
1IES—PART 1. 1970. 86 pp. $.50 each; 10 or more
to one address, $.40 each. ParT 2. 1971. 153 pp.
and ParT 3. 1973. 131 pp. Each volume $1.00;
10 or more to one address, $.85 each.

OPEN MARKET PoOLICIES AND OPERATING PROCE-
DURES—STAFF STUDIES. 1971. 218 pp. $2.00
each; 10 or more to one address, $1.75 each.

REAPPRAISAL OF THE FEDERAL RESERVE DISCOUNT
MEecHANISM. Vol. 1. 1971. 276 pp. Vol. 2. 1971.
173 pp. Vol. 3. 1972. 220 pp. Each volume $3.00;
10 or more to one address, $2.50 each.

THE ECONOMETRICS OF PRICE DETERMINATION CON-
FERENCE, October 30-31, 1970, Washington, D.C.
1972. 397 pp. Cloth ed. $5.00 each; 10 or more
to one address, $4.50 each. Paper ed. $4.00 each;
10 or more to one address, $3.60 each.

FEDERAL RESERVE STAFF STUDY: WAYS TO MODERATE
FLUCTUATIONS IN HOUSING CONSTRUCTION. 1972.
487 pp. $4.00 each; 10 or more to one address,
$3.60 each.

LENDING FUNCTIONS OF THE FEDERAL RESERVE
BaNks. 1973. 271 pp. $3.50 each; 10 or more
to one address, $3.00 each.

INTRODUCTION TO FLOW OF FUNDs. 1975. 64 pp. $.50
each; 10 or more to one address, $.40 each.
IMPROVING THE MONETARY AGGREGATES (Report of the
Advisory Committee on Monetary Statistics).
1976. 43 pp. $1.00 each; 10 or more to one

address, $.85 each.

ANNUAL PERCENTAGE RATE TABLES (Truth in Lend-
ing—Regulation Z) Vol. I (Regular Transactions).
1969. 100 pp. Vol. 11 (Irregular Transactions).
1969. 116 pp. Each volume $1.00, 10 or more
of same volume to one address, $.85 each.
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Federal Reserve Board Publications A75

CONSUMER EDUCATION PAMPHLETS

(Short pamphlets suitable for classroom use. Multiple
copies available without charge.)

FairR CREDIT BILLING

Ir You BorrOw To Buy STOCK

U.S. CURRENCY

WHAT TRUTH IN LENDING MEANS TO YOU

STAFF ECONOMIC STUDIES

Studies and papers on economic and financial subjects
that are of general interest in the field of economic
research.

SUMMARIES ONLY PRINTED IN THE BULLETIN
(Limited supply of mimeographed copies of full text
available upon request for single copies.)

THE GROWTH OF MULTIBANK HOLDING COMPANIES:
1956-73, by Gregory E. Boczar. Apr. 1976. 27

EXTENDING MERGER ANALYSIS BEYOND THE SINGLE-
MARKET FRAMEWORK, by Stephen A. Rhoades.
May 1976. 25 pp.

SEASONAL ADJUSTMENT OF M;—CURRENTLY PuB-
LISHED AND ALTERNATIVE METHODS, by Edward
R. Fry. May 1976. 22 pp.

EFFECTS OF NOW ACCOUNTS ON COsTs AND EARNINGS
OF COMMERCIAL BANKS IN 1974-75, by John D.
Paulus. Sept. 1976. 49 pp.

PRINTED IN FULL IN THE BULLETIN
Staff Economic Studies shown in list below.

REPRINTS

(Except for Staff Papers, Staff Economic Studies, and
some leading articles, most of the articles reprinted do
not exceed 12 pages.)

SEASONAL FACTORS AFFECTING BANK RESERVES. 2/58.

MEASURES OF MEMBER BANK RESERVES. 7/63.

RESEARCH ON BANKING STRUCTURE AND PERFORM-
ANCE, Staff Economic Study by Tynan Smith.
4/66.

A REVISED INDEX OF MANUFACTURING CAPACITY,
Staff Economic Study by Frank de Leeuw with
Frank E. Hopkins and Michael D. Sherman. 11/66.

U.S. INTERNATIONAL TRANSACTIONS: TRENDS IN
1960-67. 4/68.

MEASURES OF SECURITY CREDIT. 12/70.

REVISED MEASURES OF MANUFACTURING CAPACITY
UTILIZATION. 10/71.

REVISION OF BANK CREDIT SERIES. 12/71.

ASSETS AND LIABILITIES OF FOREIGN BRANCHES OF
U.S. BANKs. 2/72.

BANK DEBITS, DEPOSITS, AND DEPOSIT TURNOVER-—
REVISED SERIES. 7/72.

YI1ELDS ON NEwWLY IsSUED CORPORATE BONDS. 9/72.

RECENT ACTIVITIES OF FOREIGN BRANCHES ofF U.S.
BANKS. 10/72.

REVISION OF CONSUMER CREDIT STATISTICS. 10/72.

ONE-BANK HOLDING COMPANIES BEFORE THE 1970
AMENDMENTS. 12/72.

YIELDS ON RECENTLY OFFERED CORPORATE BONDS.
S/73.

CREDIT-CARD AND CHECK-CREDIT PLANS AT COMMER-
CIAL BANKS. 9/73.

RATES oN CONSUMER INSTALMENT LoOANS. 9/73.

NEW SERIES FOR LARGE MANUFACTURING CORPORA-
Tions. 10/73.

U.S. ENERGY SuppLIES AND Usgs, Staff Economic
Study by Clayton Gehman. 12/73.

INFLATION AND STAGNATION IN MAJOR FOREIGN IN-
DUSTRIAL COUNTRIES. 10/74.

THE STRUCTURE OF MARGIN CREDIT. 4/75.

NEW STATISTICAL SERIES ON LOAN COMMITMENTS AT
SELECTED LARGE COMMERCIAL BANKS. 4/75.

RECENT TRENDs IN FEDERAL BUDGET PoLicy. 7/75.

RECENT DEVELOPMENTS IN INTERNATIONAL FINANCIAL
MARKETS. 10/75.

MINNIE: A SMALL VERSION OF THE
MIT-PENN-SSRC ECONOMETRIC MODEL, Staft
Economic Study by Douglas Battenberg, Jared J.
Enzler, and Arthur M. Havenner. 11/75.

AN ASSESSMENT OF BANK HoLDING COMPANIES, Staff
Economic Study by Robert J. Lawrence and
Samuel H. Talley. 1/76.

INpUSTRIAL ELECTRIC POWER USE. 1/76.

REVISION OF MONEY STOCK MEASURES. 2/76.

SURVEY OF FINANCE COMPANIES, 1975. 3/76.

CHANGING PATTERNS IN U.S. INTERNATIONAL TRANS-
ACTIONS. 4/76.

REVISED SERIES FOR MEMBER BANK DEPOSITS AND
AGGREGATE RESERVES. 4/76.

BANK HOLDING COMPANY FINANCIAL DEVELOPMENTS
IN 1975, 4/76.

CHANGES IN BANK LENDING PRACTICES, 1975, 4/76.

INDUSTRIAL PRODUCTION—1976 Revision. 6/76.

FEDERAL RESERVE OPERATIONS IN PAYMENT MECHA-
NISMS: A SUMMARY. 6/76.

RECENT GROWTH IN ACTIVITIES OF U.S. OFFICES OF
FOREIGN BANKs. 10/76.

New ESTIMATES OF CAPACITY UTILIZATION: MANU-
FACTURING AND MATERIALS. 11/76.

SURVEY OF TIME AND SAVINGS DEposITS, July 1976.
12/76.
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Federal Reserve Bulletin O January 1977

Index to Statistical Tables

References are to pages A-3 through A-68 although the prefix ‘“A”’ is omitted in this index

ACCEPTANCES, bankers, 11, 25, 27
Agricultural loans of commercial banks, 18, 20-22
Assets and liabilities (See also Foreigners):
Banks, by classes, 16, 17, 18, 20-23, 29
Federal Reserve Banks, 12
Nonfinancial corporations, current, 38
Automobiles:
Consumer instalment credit, 42, 43
Production, 48, 49

BANK credit proxy, 15
Bankers balances, 16, 18, 20, 21, 22
(See also Foreigners)
Banks for cooperatives, 35
Bonds (See also U.S. Govt. securities):
New issues, 36, 37
Yields, 3
Branch banks:
Assets and liabilities of foreign branches of U.S.
banks, 62
Liabilities of U.S. banks to their foreign
branches, 23
Business activity, 46
Business expenditures on new plant and equipment, 39
Business loans (See Commercial and industrial loans)

CAPACITY utilization, 46, 47
Capital accounts:
Banks, by classes, 16, 17, 19, 20
Federal Reserve Banks, 12
Central banks, 68
Certificates of deposit, 23, 27
Commercial and industrial loans:
Commercial banks, 15, 18, 23, 26
Weekly reporting banks, 20, 21, 22, 23, 24
Commercial banks:
Assets and liabilities, 3, 15-18, 20-23
Business loans, 26
Commercial and industrial loans, 24
Consumer loans held, by type, 42, 43
Loans sold outright, 23
Number, by classes, 16, 17
Real estate mortgages held, by type of holder and
property, 41
Commercial paper, 3, 24, 25, 27
Condition statements (See Assets and liabilities)
Construction, 46, 50
Consumer instalment credit, 42, 43
Consumer prices, 46, 51
Consumption expenditures, 52, 53
Corporations:
Profits, taxes, and dividends, 38
Security issues, 36, 37, 65
Cost of living (See Consumer prices)
Currency and coin, 5, 16, 18
Currency in circulation, 4, 14
Customer credit, stock market, 28

DEBITS to deposit accounts, 13
Debt (See specific types of debt or securities)
Demand deposits:
Adjusted, commercial banks, 13, 15, 19
Banks, by classes, 16, 17, 19, 20-23

Demand deposits—Continued
Ownership by individuals, partnerships, and corpora-
tions, 25
Subject to reserve requirements, 15
Turnover, 13
Deposits (See also specific types of deposits):
Banks, by classes, 3, 16, 17, 19, 20-23, 29
Federal Reserve Banks, 4, 12
Subject to reserve requirements, 15
Discount rates at F.R. Banks (See Interest rates)
Discounts and advances by F.R. Banks (See Loans)
Dividends, corporate, 38

EMPLOYMENT, 46, 47
Euro-dollars, 15, 27

FARM mortgage loans, 41
Farmers Home Administration, 41
Federal agency obligations, 4, 11, 12, 13
Federal and Federally sponsored credit agencies, 35
Federal finance:
Debt subject to statutory limitation and
types and ownership of gross debt, 32
Receipts and outlays, 30, 31
Treasury operating balance, 30
Federal Financing Bank, 35
Federal funds, 3, 6, 18, 20, 21, 22, 27, 30
Federal home loan banks, 35
Federal Home Loan Mortgage Corp., 35, 40, 41
Federal Housing Administration, 35, 40, 41
Federal intermediate credit banks, 35
Federal land banks, 35, 41
Federal National Mortgage Assn., 35, 40, 41
Federal Reserve Banks:
Condition statement, 12
Discount rates (See Interest rates)
U.S. Govt. securities held, 4, 12, 13, 32, 33
Federal Reserve credit, 4, 5, 12, 13
Federal Reserve notes, 12
Federally sponsored credit agencies, 35
Finance companies:
Loans, 20, 21, 22, 42, 43
Paper, 25, 27
Financial institutions, loans to, 18, 20, 21, 22, 23
Float, 4
Flow of funds, 44, 45
Foreign:
Currency operations, 12
Deposits in U.S. banks, 4, 12, 19, 20, 21, 22
Exchange rates, 68
Trade, 55
Foreigners:
Claims on, 60, 61, 66, 67
Liabilities to, 23, 56-59, 64-67

GOLD:

Certificates, 12

Stock, 4, 55
Government National Mortgage Assn., 35, 40, 41
Gross national product, 52, 53

HOUSING, new and existing units, 50
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INCOME, personal and national, 46, 52, 53
Industrial production, 46, 48
Instalment loans, 42, 43
Insurance companies, 29, 32, 33, 41
Insured commercial banks, 17, 18
Interbank deposits, 16, 17, 20, 21, 22
Interest rates:
Bonds, 3
Business loans of banks, 26
Federal Reserve Banks, 3, 8
Foreign countries, 68
Money and capital market rates, 3, 27
Mortgages, 3, 40
Prime rate, commercial banks, 26
Time and savings deposits, maximum rates, 10
International capital transactions of the
United States, 56-67
International organizations, 56-61, 65-67
Inventories, 52
Investment companies, issues and assets, 37
Investments (See also specific types of investments):
Banks, by classes, 16, 17, 18, 20, 21, 22, 29
Commercial banks, 3, 15, 16, 17
Federal Reserve Banks, 12, 13
Life insurance companies, 29
Savings and loan assns., 29

LABOR force, 47
Life insurance companies (See Insurance companies)
Loans (See also specific types of loans):
Banks, by classes, 16, 17, 18, 20-23, 29
Commercial banks, 3, 15-18, 20-23, 24, 26
Federal Reserve Banks, 3, 4, 5, 8, 12, 13
Insurance companies, 29, 41
Insured or guaranteed by U.S., 40, 41
Savings and loan assns., 29

MANUFACTURERS:
Capacity utilization, 46, 47
Production, 46, 49
Margin requirements, 28
Member banks:
Assets and liabilities, by classes, 16, 17, 18
Borrowings at Federal Reserve Banks, 5, 12
Number, by classes, 16, 17
Reserve position, basic, 6
Reserve requirements, 9
Reserves and related items, 3, 4, S5, 15
Mining production, 49
Mobile home shipments, 50
Monetary aggregates, 3, 15
Money and capital market rates (See Interest rates)
Money stock measures and components, 3, 14
Mortgages (See Real estate loans)
Mutual funds (See Investment companies)
Mutual savings banks, 3, 10, 20-22, 29, 32, 33, 41

NATIONAL banks, 17
National defense outlays, 31
National income, 52
Nonmember banks, 17, 18

OPEN market transactions, 11

PERSONAL income, 53
Prices:
Consumer and wholesale, 46, 51
Stock market, 28
Prime rate, commercial banks, 26
Production, 46, 48
Profits, corporate, 38

REAL estate loans:
Banks, by classes, 18, 20-23, 29, 41
Life insurance companies, 29
Mortgage terms, yields, and activity, 3, 40
Type of holder and property mortgaged, 41
Reserve position, basic, member banks, 6
Reserve requirements, member banks, 9
Reserves:
Commercial banks, 16, 17, 20, 21, 22
Federal Reserve Banks, 12
Member banks, 3, 4, 5, 15, 16
U.S. reserve assets, 55
Residential mortgage loans, 40
Retail credit and retail sales, 42, 43, 46

SAVING:
Flow of funds, 44, 45
National income accounts, 53
Savings and loan assns., 3, 10, 29, 33, 41
Savings deposits (See Time deposits)
Savings institutions, selected assets, 29
Securities (See also U.S. Govt. securities):
Federal and Federally sponsored agencies, 35
Foreign transactions, 65
New issues, 36, 37
Prices, 28
Special Drawing Rights, 4, 12, 54, 55
State and local govts.:
Deposits, 19, 20, 21, 22
Holdings of U.S. Govt. securities, 32, 33 -
New security issues, 36
Ownership of securities of, 18, 20, 21, 22, 29
Yields of securities, 3
State member banks, 17
Stock market, 28
Stocks (See also Securities):
New issues, 36, 37
Prices, 28

TAX receipts, Federal, 31

Time deposits, 3, 10, 15, 16, 17, 19, 20, 21, 22, 23
Trade, foreign, 55

Treasury currency, Treasury cash, 4

Treasury deposits, 4, 12, 30

Treasury operating balance, 30

UNEMPLOYMENT, 47
U.S. balance of payments, 54
U.S. Govt. balances:
Commercial bank holdings, 19, 20, 21, 22
Member bank holdings, 15
Treasury deposits at Reserve Banks, 4, 12, 30
U.S. Govt. securities:
Bank holdings, 16, 17, 18, 20, 21, 22, 29, 32, 33
Dealer transactions, positions, and financing, 34
Federal Reserve Bank holdings, 4, 12, 13, 32, 33
Foreign and international holdings and
transactions, 12, 32, 64
Open market transactions, 11
Outstanding, by type of security, 32, 33
Ownership, 32, 33
Rates in money and capital markets, 27
Yields, 3
Utilities, production, 49

VETERANS Administration, 40, 41

WEEKLY reporting banks, 20-24
Wholesale prices, 46

YIELDS (See Interest rates)
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The Federal Reserve System

Boundaries of Federal Reserve Districts and Their Branch Territories

LEGEND

=== Boundaries of Federal Reserve Districts ® Federal Reserve Bank Cities

— Boundaries of Federal Reserve Branch ¢ Federal Reserve Branch Cities
Territories

- Federal Reserve Bank Facility
¢ Board of Governors of the Federal

Reserve System
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Guide to

Tabular Presentation and Statistical Releases

SYMBOLS AND ABBREVIATIONS

p Preliminary

r Revised

p Revised preliminary

e Estimated

c Corrected

n.e.c. Not elsewhere classified

Rp’s Repurchase agreements .
IPC Individuals, partnerships, and corporations

GENERAL INFORMATION

Minus signs are used to indicate (1) a decrease, (2)
a.negative figure, or (3) an outflow.

“U.S. Govt. securities’” may include guaranteed
issues of U.S. Govt. agencies (the flow of funds figures
also include not fully guaranteed issues) as well as direct

SMSA Standard metropolitan statistical area

REITS Real estate investment trusts

* Amounts insignificant in terms of the partic-
ular unit (e.g., less than 500,000 when
the unit is millions)

(1) Zero, (2) no figure to be expected, (3)

figure delayed or, (4) no change (when
figures are expressed in percentages).

obligations of the Treasury. ‘‘State and local govt.”
also includes municipalities, special districts, and other
political subdivisions.

In some of the tables details do not add to totals
because of rounding.

LIST PUBLISHED SEMIANNUALLY, WITH LATEST BULLETIN REFERENCE

Issue Page

Anticipated schedule of release dates for individual releases .......................... Dec. 1976 A-82
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