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Industrial Production
In 1968

EXPANSION in industrial production was renewed in the latter
part of 1968, as a result of continued strong demand for auto-
mobiles and other consumer goods, a rise in new construction
activity, and a larger-than-anticipated increase in demand for
business equipment. The strength in demand in the final months
of the year also reflected an expansion in the rate of inventory
accumulation by producers and distributors stimulated in part
by strong upward pressure on costs and prices. Growth in output
of finished goods in turn increased demand for, and production
of, industrial materials in the closing months of 1968.

For 1968 as a whole, industrial production was 4.6 per cent
higher than for 1967. This increase was much more in line with
its long-term growth rate of 4 per cent than the 7 per cent annual
average rate prevailing in the period 1961-66; that period in-
cluded the recovery and expansion from the cyclical low in early
1961 and, beginning in 1965, the sharp rise in output of de-
fense equipment accompanying the large-scale build-up of mili-
tary operations in Vietnam. The additions to manufacturing
capacity during the past year about matched the increase in man-
ufacturing output, and the capacity utilization rate held at a
level between 84 and 85 per cent, as shown in Chart 1.

Manufacturing employment grew only slightly in the first three
quarters of 1968, but accelerated moderately during the final
quarter. For the year, manufacturing employment was only 1.5
per cent above 1967. With manufacturing production up 4.5 per
cent, productivity gains in manufacturing in 1968 were larger
than in 1967. Rapidly rising wages, however, caused unit labor



CONSUMER GOODS

PRODUCTION OF CONSUMER

GOODS
Percentage
Series change,
1967-68
Automobiles 19,0
Household appliances 8.6
Television and home radios 2.9
Furniture and rugs 8.8
Apparel 2.9
Staples (food, drugs, etc.) 4.2

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis

2 FEDERAL RESERVE BULLETIN © JANUARY 1969

1 INDUSTRIAL PRODUCTION and resource use expand but
plant utilization rate continues low

RATIO SCALE, 1964100

1964 1966 1968

1964 1966 1968

Seasonally adjusted data. ‘“Power” and ‘“Freight,” Federal Reserve combinations, ‘“Labor,”
Bureau of Labor Statistics production worker man-hours. * indicates per cent of capacity
utilization. Latest figures: ‘‘Utilization,” preliminary for fourth quarter; all others, pre-
liminary for December.

costs to increase until late in the year when they leveled off as
production expanded.

Production of consumer goods increased 5.5 per cent in 1968;
this increase followed a moderate decline and recovery in 1967
in output and inventories of the cyclical items—autos, home
goods, and apparel. Gains in output in 1968 were widespread
among consumer goods and have reflected strong consumer
demand as well as some further accumulation of inventories.

In the first half of 1968, as employment in nonagricultural
establishments expanded and wages spiraled upward, personal
disposable income continued to rise at the accelerated rate
reached in the second half of 1967. Accompanying the rise in
incomes, consumer takings increased sharply in the first 8 months
of 1968. The rate of rise in disposable income, however, was
reduced in the third quarter of the year by the tax increase that
became effective in mid-July. In the fourth quarter disposable in-
come rose further, but the value of retail sales declined moderately
(Chart 2).

Prices of consumer products continued to increase during
1968, and by year-end they had risen by about 4 per cent. The
decline in the value of retail sales in the closing months of the
year, in the face of rising prices, indicated a larger decline in the
physical volume of consumer takings. While there were down-
ward adjustments in output of some consumer goods at year-end,
over-all production of these goods continued to increase, and
inventories of autos and other consumer durable goods rose
further in the latter part of 1968.
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Automobiles. The rise in retail sales in 1968 was led by a
marked expansion in consumer demand for both domestic and
imported cars. Unit sales of new domestic autos increased sharply
in the first half, rose to a seasonally adjusted annual rate of
about 9.0 million units in July, and then changed little until
December, when they declined 5 per cent. For the year as a
whole, sales were up 14 per cent from 1967—when sales had
been reduced by decreased demands and strikes—and were only
slightly below the record year of 1965. Meanwhile, sales of im-
ported cars rose one-fourth to a new record. Combined sales of
domestic and foreign cars reached a new high—9.6 million units
—with foreign autos accounting for 10 per cent of the total.
The sustained increases in sales of imported autos since 1964
have led to plans by domestic manufacturers to build competitive
lines of small cars in the United States.

2 Output of CONSUMER GOODS increases. . .
RETAIL SALES decline at year-end

DISPOSABLE
PERSONAL INCOME
OUTPUT OF
CONSUMER GOODS

RETAIL SALES

PRICES OF g
CONSUMER PRODUCTS - ..

v v
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1966 1968
—

1964

Seasonally adjusted data. Latest figures: preliminary for fourth quarler except prices (esti-
mated). Income and sales, Department of Commerce data; prices, BLS,

Output of domestic autos, as well as sales, rose rapidly in
1968 and by the third quarter was at a seasonally adjusted annual
rate of 9.2 million units. The 1969 models introduced in the
fall of 1968 met with a favorable initial reception, and auto out-
put in the fourth quarter of the year averaged a rate of 9.1 mil-
lion units. For the year as a whole, auto production totaled 8.8
million units, 19 per cent above the level of 1967, but moder-
ately below the record output of 1965 (Chart 3).

Dealers’ inventories of new domestic autos increased during
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the year, but with sales also rising, the supply averaged about 50
selling days during the first three quarters. This was considerably
below the record 59-day supply in the first quarter of 1967 when
sales and output were both declining sharply. Stocks continued
to accumulate in the fourth quarter of 1968 and on December 31
amounted to 1.6 million units, seasonally adjusted, or a 56-day
supply at the reduced December sales rate. Production schedules
reported for January 1969 have been cut back to a seasonally
adjusted annual rate of about 8.5 million units.

3 Auto OUTPUT continues above SALES;
STOCKS increase

1984.=ll]l] RATIO SCALE MILLIONS OF UNITS
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1964 1966 1968

Seasonally adjusted data. “Output” and ‘‘Sales,” annual rates, quarterly averages. *‘Stocks,*
index numbers, end of quarter. Latest figures: fourth quarter.

Home goods and apparel. Production of home goods remained
on a plateau in the first half of 1968, following recovery in the
second half of 1967 from a 7 per cent decline earlier in that year.
Sales of these products rose further, however, and in August
1968 output began to increase again. In December production
of home goods reached a new high. Retail and factory stocks of
these goods, which had changed little in early 1968, also began
to rise again in the last half of the year, as the unit volume of
sales lagged the rising volume of output.

Production of appliances was reduced between the first and
second quarters of 1968 in response to the rapid build-up of
factory and distributors’ stocks which had occurred in the last
half of 1967. However, a continued high level of private resi-
dential construction—a major market for these goods—and ex-
pansion in retail sales induced a sharp rise in appliance pro-
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duction in the second half of 1968. Manufacturers’ and dis-
tributors’ stocks of appliances remained at relatively high levels
through most of 1968, and sales and output remained approxi-
mately in balance. :

Production of television sets, while well above the reduced
level of 1967 when output was cut sharply to reduce excessive
inventories, was below the record high of 1966. Two major de-
velopments in the television market in recent years have been,
one, the decline in demand for and output of monochrome sets
beginning in 1966, and two, the rapidly expanding demand for
color television sets, production of which about doubled each year
from 1962 through 1966. Since then, however, the rate of in-
crease in output has slowed sharply, to 13 per cent in 1967 and
to only 2 per cent in 1968. Unit sales of television sets in 1968
failed to keep pace with output, and by the end of the third
quarter, stocks were back up to their 1967 high. In November
and December production was curtailed.

Output of apparel, which had recovered from a decline in
1967 by the end of the first quarter of 1968, was maintained
through the balance of the year. The value of retail sales of
apparel, which had risen during the first half of 1968, leveled
off in the second half, although retail prices of apparel con-
tinued to show marked increases.

After almost a year of little change in production, a renewed
increase in the demand for and output of business equipment
became evident in late 1968. Prior to this there appeared to be
little incentive to step up the rate of investment. The rate of
capacity utilization in manufacturing declined from 90 per cent
to 84 per cent from the fourth quarter of 1966 to the third
quarter of 1967. Since then the increase in output has about
matched the increase in manufacturing capacity.

Nevertheless, new orders for machinery began to rise in June
1968 and reached new highs in the fourth quarter. This gain
reflected the strong demand for consumer goods and industrial
materials, prospects for further increases in prices for new equip-
ment, and with wages rising at a rapid rate, the need for more
productive machinery to hold down increases in unit labor costs.
According to the Commerce—SEC survey of business expendi-
tures for new plant and equipment released in December 1968,
plans were for outlays to increase 6 per cent from the third
quarter to the fourth quarter of 1968 (Chart 4) and another
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Output of BUSINESS EQUIPMENT rises less
than expenditures

4
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Seasonally adjusted quarterly data. Latest figures: preliminary for fourth quarter except
prices (estimated). Expenditures, Dept. of Commerce-SEC data; prices, BLS.

6 per cent in the first quarter of 1969—Ilarger rises than had
been reported in the preceding survey.

Total production of business equipment in 1968 was up only
1 per cent from 1967. However, strengthening demand led to a
rise in output at an annual rate of about 13 per cent from the
third to the fourth quarter, compared with an annual average
rate of 11 per cent during the recovery and expansion period
from mid-1961 to the end of 1966.

Output of industrial equipment, which currently represents
about one-half of all business equipment, declined moderately
further in 1968 until the fourth quarter when it advanced sharply.
Production of autos, home goods, apparel, and materials for
further processing, which employs a considerable amount of in-
dustrial equipment, was strong and on a rising trend during 1968;
this strength contributed to the increased demand for industrial
equipment. New orders for electric power equipment declined
substantially from the peak reached in 1966, but backlogs of
orders had been sufficiently large to maintain output at advanced
levels during 1967 and 1968. Currently new orders and ship-
ments of these products are about in balance, but backlogs are
still high.

As production of commercial aircraft and trucks continued to
increase, output of freight and transportation equipment showed
a sizable gain in 1968, up 9 per cent from the previous year.
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The rise in output of commercial aircraft was large, but it was
considerably smaller than in the previous 3 years, apparently
because capacity limitations restricted production gains. With a
high level of unfilled orders for commercial aircraft at year-end,
output should continue to expand further in 1969. In contrast,
production of railroad equipment declined for the second succes-
sive year, despite a turnaround in the last half of the year when
output of locomotives increased. Unfilled orders for new freight
cars continued to decline in 1968 as shipments, which were also
declining, exceeded new orders. However, beginning in Septem-
ber new orders and shipments rose, and with orders exceeding
shipments, backlogs began to increase.

Production of commercial equipment was relatively stable
in 1968 and was up only slightly from 1967. Although output
of office equipment and furniture continued to expand in 1968,
the expansion was about offset by a decline in communication
equipment, a large proportion of which is for defense needs.

Output of farm equipment in the first half of 1968 was sub-
stantially below the reduced level of 1967. Business inventories
of farm equipment had declined only slightly by the end of 1967,
despite the sharp cutback in output, and then stocks changed
little during 1968. Farm income also declined in 1966 and 1967,
but it turned up in 1968. The rise probably contributed to in-
creased demands for farm equipment in the second half of the
year when production of farm equipment rose 13 per cent.

Output of industrial materials—which amounts to more than
one-half of total industrial production—was influenced by chang-
ing patterns of demand for final products and business inven-
tories in 1968, as well as by strikes and expectations of strikes.
The rise in production of materials for further processing was
interrupted in August and September by a sharp decline in steel
output. But expansion in production of metal and nondurable
materials was resumed late in the year, as shown in Chart 5,
reflecting generally strong and rising output of consumer goods
and business equipment. For the year as a whole, production of
industrial materials was 6 per cent above 1967,

Wholesale prices of industrial materials rose in late 1967 and
then stabilized in the first half of 1968. As demand for materials
showed further strength in the second half of the year, industrial
prices resumed their rise, and in December were 3 per cent above
ayear earlier,
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Output of steel in 1968 followed the “roller-coaster” pattern
that has prevailed before and after wage contract negotiations
in recent years. Steel production rose more than 20 per cent from
mid-1967 to mid-1968, as both steel mills and consuming in-
dustries built up inventories of steel mill shapes and forms in
preparation for possible work stoppages. The wage contract
settlement at the end of July was followed by a drop in steel
output of almost 30 per cent in 2 months. With steel consump-
tion continuing strong and inventories at consuming industries
declining sharply, steel production turned up in October and by
December had increased 16 per cent from the September low.
Because of the possibility of a strike in the steel industry and
the availability of steel from abroad at lower prices, imports of
steel mill products increased again and for the year amounted
to about 13 per cent of domestic supplies.

5 Output of materials for NONDURABLE GOODS increases,
for METAL GOODS recovers, and

RATIO SCALE, 1957-58=100
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6 Most MARKET CATEGORIES of industrial
production rise further in 2nd half of 1968

BILLIONS OF OLLARS

1 y oo i | :
1964 1966 1968

Seasonally adjusted annual rates, Series are based on published production-index groupings
except for “Defense equipment.” Latest figures: preliminary for December.

Output of nonferrous metals was sharply curtailed in the last
half of 1967 and the first quarter of 1968 mainly by strikes
in the copper industry. After wage contract settlements were
reached in late March and early April, copper production re-
covered. As a result, output of nonferrous metals rose to a new
high in May, only to decline again because of work stoppages in
June and July in the aluminum industry. After these labor dis-
putes were settled, production of nonferrous metals recovered
rapidly. Output of construction materials had begun to rise in
mid-1967 as new construction outlays started to recover from
their low in that year. With new outlays at peak levels in late
1968, production of construction materials rose further and in
December registered a new high.

Output of nondurable industrial materials, following a sub-
stantial rise in the last half of 1967, leveled off in early 1968.
Beginning in May it resumed its rapid rate of growth, as output
of textiles, paper, and industrial chemicals continued to expand,
in response to the rise in production of final products.

In the fourth quarter of 1968, industrial production rose at an
annual rate of over 5 per cent—well above its long-term growth
trend. At the year-end, it was evident that a number of cross-
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currents were at work. As unit retail sales declined and inven-
tories increased, output of some consumer goods either leveled
off or was cut back. The increase in social security taxes, the
make-up payments due on the retroactive part of the surcharge
on personal income taxes in the first half of 1969, as well as some
probable further increases in prices of consumer products may
tend to dampen the increase in the volume of consumer takings.

If business outlays for equipment match the anticipated ex-
penditures reported by the Commerce~SEC survey, output of
business equipment should continue to increase in the early part
of 1969, but most likely at a slower rate than in the fourth
quarter of 1968. Production of defense equipment, however,
turned down in the last third of 1968 and will probably continue
to decline. The rapid rise in output of materials for further
processing in the closing months of the year reflected not only
the increase in production of finished goods and a resumption
in inventory accumulation, but also the recovery in steel mill
operations. While further increases in output of steel and other
materials are anticipated, the accelerated rate of production ex-
perienced in recent months is not likely to be maintained, espe-
cially if the rate of expansion in output of final products slows. £
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BALANCE OF PAYMENTS PROGRAM

Revised Guidelines

For Banks and Nonbank Financial Institutions

On January 1, 1968, a new program to re-
duce the deficit in the nation’s balance of
payments was announced by the President
of the United States. An integral part of that
program was the reduction during 1968 by
at Jeast $500 million of foreign claims held
by financial institutions.

It appears at this time that this objective
will be met. It has been determined, how-
ever, that restraint of capital outflow, both
public and private, will continue to be re-
quired in 1969. Accordingly, the Board of
Governors has revised the guidelines for
banks and other financial institutions as
follows:

THE REVISED 1969 PROGRAM FOR
COMMERCIAL BANKS

The basic 1969 ceiling for each bank report-
ing on December 31, 1968, will be the bank’s
ceiling as of that date calculated in accord-
ance with the guidelines issued on January 1,
1968.

All banks are requested to continue to
make no new term loans (loans with original
maturities of more than 1 year) to residents
of developed countries of continental West-
ern Europe except to finance exports of U.S,
goods and services. However, this provision
does not apply to equity investments in those
countries. Each bank will continue to reduce
its ceiling on each reporting date by the

Federal Reserve Bank of St. Louis

amount of repayments during the preceding
month of term loans to Western Europe out-
standing on December 31, 1967.

All banks also are asked to hold the
amount of short-term credit outstanding
(loans with maturities of 1 year or less) to
residents of developed countries of conti-
nental Western Europe to an amount not
more than the limit that the banks were re-
quested to observe under the 1968 program;
that is, 60 per cent of the amount of such
credits outstanding on December 31, 1967.

These revisions in the guidelines are in-
tended to forestall any large outflow of bank
capital during 1969 by maintaining banks’
foreign assets at about the level planned for
1968.

THE REVISED 1969 PROGRAM FOR
NONBANK FINANCIAL INSTITUTIONS

The 1969 program for nonbank financial
institutions is identical in all substantive
respects with the program in effect during
1968. The definition of covered assets is un-
changed, but the treatment of leased prop-
erty is clarified. The target ceiling remains
at 95 per cent of the adjusted end-of-1967
base. Institutions that did not reduce their
holdings of covered assets by at least 5 per
cent during 1968 will be expected to increase
their efforts to accomplish such a reduction
during 1969. a

11
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Guidelines for Banks

1. Ceiling and reporting

A. Meaning of terms:

(1) “Foreigners” include: individuals,
partnerships, and corporations domiciled
outside the United States, irrespective of
citizenship, except their agencies or branches
located within the United States; branches,
subsidiaries, and affiliates of U.S. banks and
other U.S. corporations that are located in
foreign countries; and any government of a
foreign country or official agency thereof
and any official international or regional in-
stitution created by treaty, irrespective of
location.

(2) “Foreign long-term securities” are
those issued without a contractual maturity
or with an original maturity of more than 1
year from the date of issuance.

(3) “Other claims” include all lTong-term
claims other than securities, real assets, net
investment in and advances to foreign
branches and subsidiaries, and all short-term
claims (such as deposits, money market in-
struments, customers’ liability on accept-
ances, and loans).

(4) “Nonexport credit” means a foreign
credit other than one that arises directly out
of the financing of exports of U.S. goods or
services or that is reasonably necessary for
the financing of such exports.

(5) “Developed countries” are Abu
Dhabi, Australia, Austria, the Bahamas,
Bahrain, Belgium, Bermuda, Canada, Den-
mark, France, Germany (Federal Republic),
Hong Kong, Iran, Iraq, Ireland, Ttaly, Japan,
Kuwait, Kuwait—Saudi Arabia Neutral Zone,
Libya, Liechtenstein, Luxembourg, Monaco,
Netherlands, New Zealand, Norway, Portu-
gal, Qatar, Republic of South Africa, San
Marino, Saudi Arabia, Spain, Sweden, Swit-
zerland, and the United Kingdom. Also to

http://fraser.stlouisfed.org/
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be considered “developed” are the following
countries: Albania, Bulgaria, the People’s
Republic of China, Cuba, Czechoslovakia,
Estonia, Hungary, Communist-controlled
Korea, Latvia, Lithuania, Outer Mongolia,
Poland (including any area under its pro-
visional administration), Rumania, Soviet
Zone of Germany and the Soviet sector of
Berlin, Tibet, Union of Soviet Socialist Re-
publics and the Kurile Islands, Southern
Sakhalin, and areas in East Prussia that are
under the provisional administration of the
Union of Soviet Socialist Republics, and
Communist-controlled Vietnam.

B. Specific inclusions and exclusions in
calculating the ceiling:

(1) The following items should be in-
cluded: claims on foreigners without deduc-
tion of any offsetting liabilities to foreigners;
foreign long-term securities held for banks’
own account; foreign customers’ liability for
acceptances executed, whether or not the
acceptances are held by the reporting banks;
deferred payment letters of credit described
in the Treasury Department’s Supplementary
Reporting Instruction No. 1, Treasury For-
eign Exchange Reports, Banking Forms,
dated May 10, 1968; participations pur-
chased in loans to foreigners, except loans to
finance U.S. exports guaranteed or partici-
pated in by the Export-Import Bank or the
Department of Defense, or insured by the
Foreign Credit Insurance Association; and
foreign assets sold to U.S. residents, includ-
ing the Export-Import Bank, with recourse.

(2) Contingent claims, unutilized credits,
claims held for account of customers, ac-
ceptances executed by other U.S. banks,
loans to finance U.S. exports guaranteed or
participated in by the Export-Import. Bank
or the Department of Defense, or insured by
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the Foreign Credit Insurance Association,
and claims on residents of Canada, should be
excluded.

C. Ceiling:

(1) Foreign credits included in the ceil-
ing (“covered assets”) are a bank’s total
claims on foreigners held for own account,
with the specific inclusions and exclusions
set forth in Section B. The basic 1969 ceil-
ing for a bank reporting on December 31,
1968, is its ceiling calculated in accordance
with the guidelines issued January 1, 1968.

(2) All banks are requested to continue
to refrain from making new term loans
(those with original maturities of more than
1 year) to residents of developed countries
of continental Western Europe, or relending
amounts received in repayment of such
loans, except to make bona fide export
credits. The ceiling of each bank receiving
repayments on term loans to such residents
outstanding on December 31, 1967, will be
adjusted monthly by deducting therefrom
the dollar amount of those repayments.
Equity investments in developed countries
of continental Western Europe may be made
within the over-all ceiling, subject to re-
quirements of the Board of Governors.

(3) All banks are requested further to
hold the amount of outstanding short-term
credits (credits with original maturities of
1 year or less) to residents of developed
countries of continental Western Europe to
the level requested by the guidelines issued
on January 1, 1968, that is, 60 per cent of
the amount of such credits outstanding on
December 31, 1967.

(4) Any bank that sells a covered for-
eign asset to a U.S. resident other than a
bank participating in the program, including
the Export-Import Bank, without recourse
should reduce its ceiling by an equivalent
amount,

Federal Reserve Bank of St. Louis

(5) A bank that had no ceiling in 1968,
or that had foreign assets of $500,000 or
less on October 31, 1967, may discuss with
the Federal Reserve Bank of the Federal
Reserve district in which it is located the
possibility of adopting a special ceiling ade-
quate to permit the bank to meet reason-
able priority credit demands of existing cus-
tomers or originating in its normal trade
area.

In discussing the ceiling of such a bank,
the Federal Reserve Bank will ascertain the
bank’s previous history in foreign transac-
tions, including acceptance of foreign de-
posits or handling foreign collections, and
the reasons why the bank considers that it
should engage in foreign transactions.

D. Reporting:

(1) Banks that report on Treasury For-
eign Exchange Forms B-2 or B-3, or that
have been granted special ceilings under
provisions of these guidelines, should file a
Monthly Report on Foreign Claims (Form
F.R. 391/69) with the Federal Reserve
Bank of the Federal Reserve district in
which the bank is located.

(2) Copies of Form F.R. 391/69 are
available at the Federal Reserve Banks.

2. Exclusions from the ceilings

Loans to finance U.S. exports guaranteed
or participated in by the Export-Import Bank
or the Department of Defense, or insured
by the Foreign Credit Insurance Associa-
tion, are excluded from the ceiling. The role
of Government lending abroad within the
framework of the President’s program is co-
ordinated by the National Advisory Council
for International Monetary and Financial
Policies.

Also excluded are claims on Canadian
residents.
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3. Credits in excess of ceiling

A bank would not be considered as acting
in a manner inconsistent with the program
if it temporarily exceeded its ceiling as a re-
sult of the extension of bona fide export
credits.

The bank should, however, refrain from
making new extensions of nonpriority
credits so as to reduce its claims on for-
eigners to an amount within the ceiling as
quickly as possible. It should also take every
opportunity to withdraw or reduce commit-
ments, including credit lines, that are not of
a firm nature and to assure that drawings
under credit lines are kept to normal levels
and usage. At time of renewal, each credit
line should be reviewed for consistency with
the program.

A bank whose foreign credits are in ex-
cess of the ceiling will be invited periodically
to discuss with the appropriate Federal Re-
serve Bank the steps it has taken and pro-
poses to take to reduce its credits to a level
within the ceiling.

4. Loan priorities

Within the ceiling, absolute priority
should be given to bona fide export credits.
Credits that substitute for cash sales or for
sales customarily financed out of nonbank
or foreign funds are not entitled to priority.

With respect to nonexport credits, banks
should give the highest priority to loans to
developing countries and should avoid re-
strictive policies that would place an undue
burden on Japan or the United Kingdom.

A bank whose 1969 ceiling is larger than
its ceiling for 1967 will be expected to re-
strict the use of any excess over its 1967
ceiling to priority credits (that is, export
credits and credits to developing countries)
originating among the bank’s regular cus-
tomers or residents of its trade territory.

http://fraser.stlouisfed.org/
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That is, subject to the limitations set forth
in Guideline 1C(1), holdings of foreign
credits on any reporting date should not ex-
ceed the 1967 ceiling by more than the in-
crease in holdings of priority credits between
December 31, 1967, and the reporting date.

5. Trust departments

Trust departments of commercial banks
should follow the guidelines with respect to
nonbank financial institutions.

6. Transactions for the account of customers

A bank should bear in mind the Presi-
dent’s balance of payments program when
acting for the account of a customer. Al-
though the bank is obliged to follow a cus-
tomer’s instructions, it should to the extent
possible discourage customers from placing
liquid funds outside the United States, ex-
cept in Canada. A bank should not place
with a customer foreign obligations that, in
the absence of the voluntary credit restraint
program, it would have acquired or held for
its own account,

7. Foreign branches

The voluntary credit restraint program is
not designed to restrict the extension of for-
eign credits by foreign branches if the funds
utilized are derived from foreign sources and
do not add to the outflow of capital from
the United States,

Total claims of a bank’s domestic offices
on its foreign branches (including perma-
nent capital invested in, as well as balances
due from, such branches) represent bank
credit to nonresidents for the purposes of
the program.

8. "Edge Act'’ corporations

“Edge Act” and “Agreement” corpora-
tions are included in the foreign credit re-
straint program. Corporations that chose to
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adopt a separate ceiling under the provisions
of Guideline No. 11 issued in February
1965 may continue to report separately
from their parent banks or may combine for-
eign loans and investments with those of
their parent banks for purposes of the pro-
gram. No special ceilings are provided for
Edge Act or Agreement corporations
formed since February 1965.

Edge Act or Agreement corporations
owned by a bank holding company may
combine foreign loans and investments with
any one or all of the banks in the holding
company group for purposes of the pro-
gram,

9. Bank holding companies

Registered bank holding companies will
be treated as banks for the purposes of these
guidelines. Banks in which controlling in-
terest is held by a corporation other than a
registered bank holding company will con-
tinue to be treated as banks for these pur-
poses.

Registered bank holding companies may
combine the ceilings and foreign loans and
investments outstanding of one or more of
the banks in the holding company group.

Any company formed after December 23,
1968, for the purpose of acquiring control-
ling interest in a commercial bank will be
treated as a bank for the purpose of this pro-
gram, and foreign assets acquired by the
company or any of its subsidiaries, includ-
ing the bank, will be counted against the ex-
isting ceiling of the acquired bank.

10. U.S. branches and agencies of foreign
banks

Branches and agencies of foreign banks
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located in the United States are requested to
act in accordance with the spirit of the do-
mestic commercial bank voluntary credit
restraint program.

11. Loans to U.S. residents and substitution
of domestic credit for credit from foreign
sources

There are a number of situations in which
loans to domestic customers, individual as
well as corporate, may be detrimental to the
President’s balance of payments program
and hence should be avoided. Examples are:

(A) Loans to U.S. residents—individ-
uals as well as corporations—that will aid
the borrower in making new foreign loans
or investments inconsistent with the Presi-
dent’s program. Banks should avoid making
new loans that would directly or indirectly
enable borrowers to use funds abroad in a
manner inconsistent with the Department of
Commerce program or with the guidelines
for nonbank financial institutions.

(B) Loans to U.S. subsidiaries and
branches of foreign companies that other-
wise might have been made by the bank to
the foreign parent or other foreign affiliate
of the company or that normally would have
been obtained abroad.

12. Management of a bank’s liquid funds
A bank should not place its own funds
abroad for short-term investment purposes,
whether such investments are payable in
foreign currencies or in U.S. dollars. This
does not, however, apply to investments in
Canada, nor does it call for a reduction in
necessary working balances held with for-
eign correspondents. O
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Guidelines for Nonbank Financial Institutions

Nonbank financial institutions

The group of institutions covered by the
nonbank guidelines includes: trust com-
panies; trust departments of commercial
banks; mutual savings banks; insurance
companies; investment companies; finance
companies; employee retirement and pen-
sion funds; college endowment funds; chari-
table foundations; and the U.S. branches of
foreign insurance companies and of other
foreign nonbank financial corporations. In-
vestment underwriting firms, securities
brokers and dealers, and investment coun-
seling firms also are covered with respect to
foreign financial assets held for their own
account and are requested to inform their
customers of the program in those cases
where it appears applicable. Businesses
whose principal activity is the leasing of
property and equipment, and which are not
owned or controlled by a financial institu-
tion, are not defined as financial institutions.

Ceiling and priorities

Through the end of calendar 1969, each
institution is requested to limit its aggregate
holdings of foreign assets covered by the
program to no more than 95 per cent of
the adjusted amount of such assets held on
December 31, 1967.

Institutions generally are expected to hold
no foreign deposits or money market in-
struments (other than Canadian). However,
an institution may maintain such minimum
working balances abroad as are needed for
the efficient conduct of its foreign business
activities.

In addition, institutions are expected to
refrain from making any new investments,
in either debt or equity form, in the devel-
oped countries of continental Western Eu-
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rope, except for new credits that are essen-
tial to the financing of U.S. exports. This
means that reductions through amortiza-
tions, maturities, or sales are not to be offset
by new acquisitions in these countries.

Among other foreign assets that are sub-
ject to the guideline ceiling, institutions are
asked to give absolute priority to credits that
represent the bona fide financing of U.S.
exports.

Institutions may invest in noncovered for-
eign assets generally as desired. However,
they are requested to refrain from making
any loans and investments, noncovered as
well as covered, which appear to be incon-
sistent with other aspects of the President’s
balance of payments program. Among these
are the following:

(1) noncovered credits under this pro-
gram that substitute directly for loans that
commercial banks would have made in the
absence of that part of the program applica-
ble to them;

(2) noncovered credits to developing-
country subsidiaries of U.S. corporations
that would not have been permitted under
the Department of Commerce program if
made by the U.S. parent directly.

(3) credits to U.S. corporate borrowers
that would enable them to make new foreign
loans and investments inconsistent with the
Department of Commerce program.

(4) credits to U.S. subsidiaries and
branches of foreign companies that other-
wise would have been made to the foreign
parent, or that would substitute for funds
normally obtained from foreign sources.

Covered assets
Covered foreign financial assets, subject
to the guideline ceiling, include the follow-
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ing types of investments, except for “free
delivery” items received after December 31,
1967:

1. Liquid funds in all foreign countries
other than Canada. This category comprises
foreign bank deposits, including deposits in
foreign branches of U.S. banks, and liquid
money market claims on foreign obligors,
generally defined to include marketable
negotiable instruments maturing in 1 year
or less.

2. All other claims on non-Canadian for-
eign obligors written, at date of acquisition,
to mature in 10 years or less. This category
includes bonds, notes, mortgages, loans, and
other credits. Excluded are bonds and notes
of international institutions of which the
United States is a member, and loans guar-
anteed or participated in by the Export-Im-
port Bank or the Department of Defense or
insured by the Foreign Credit Insurance As-
sociation, regardless of maturity.

3. Net financial investment in foreign
branches, subsidiaries and affiliates, located
in developed countries other than Canada
and Japan.* Such financial investment in-
cludes payments into equity and other capi-
tal accounts of, and net loans and advances
to, any foreign businesses in which the U.S.
institution has an ownership interest of 10
per cent or more. Excluded are earnings of
a foreign affiliate if they are directly retained
in the capital accounts of the foreign busi-
ness.

4. Long-term credits of foreign obligors
domiciled in developed countries other than
Canada and Japan.' Included in this cate-
gory are bonds, notes, mortgages, loans, and
other credits maturing more than 10 years
after date of acquisition. Excluded are
bonds of international institutions of which
the United States is a member.

* See NoTE on p. 19.
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5. Equity securities of foreign corpora-
tions domiciled in developed countries other
than Canada and Japan, except those ac-
quired after September 30, 1965, in U.S.
markets from American investors." The test
of whether an equity security is covered will
depend on the institution’s obligation to pay
the Interest Equalization Tax on acquisition.
Exclusion from covered assets under this
program normally will be indicated when, in
acquiring an equity security that otherwise
would be covered, the purchasing institu-
tion receives a certificate of prior Ameri-
can ownership, or brokerage confirmation
thereof.

Base-date holdings

Base-date holdings for any reporting date
in 1969 are defined as: (1) total holdings
of covered foreign assets as of December
31, 1967; (2) minus, equity securities of
companies domiciled in developed countries
(except Canada and Japan), that are in-
cluded in (1) but had been sold to Ameri-
can investors prior to the current quarter;
(3) plus, or minus, the difference between
sales proceeds and “carrying” value of
covered equities sold prior to the current
quarter to other than American investors or
in other than U.S. markets. On each report-
ing date in 1969, “carrying” value should
be the value reflected in the institution’s re-
port (on Form FR 392R-68) for December
31, 1967, in the case of equities held on
that date, and it should be cost in the case
of equities purchased after that date.

“Adjusted” base-date holdings, to which
the 95 per cent ceiling applies, are equal to
“base-date” holdings as defined above ad-
justed for sales during the current quarter of
included covered equities in accordance
with the procedures specified in (2) and
(3) of the preceding paragraph.
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Noncovered assets

Foreign financial assets not covered by the
guidelines are still reportable on the quar-
terly statistical reports to the Federal Re-
serve Banks. Such noncovered foreign in-
vestments include the following:

1. All financial assets in, or claims on
residents of, the Dominion of Canada.

2. Bonds and notes of international in-
stitutions of which the United States is a
member, regardless of maturity.

3. Long-term investments in all develop-
ing countries and in Japan, including credit
instruments with final maturities of more
than 10 years at date of acquisition, direct
investment in subsidiaries and affiliates, and
all equity securities issued by firms domi-
ciled in these countries.

4. Equity securities of firms in developed
countries other than Canada and Japan that
have been acquired in U.S. markets from
American investors (see Point 5§ above).

Foreign assets of types covered by the
program and acquired as “free delivery”
items—that is, as new gifts or, in the case of
trust companies or trust departments of
commerical banks, in new accounts de-
posited with the institution—are not defined
as covered assets, if they were acquired after
December 31, 1967. Such assets should be
reported as a memorandum item, as should
all loans held that are guaranteed or partici-
pated in by the Export-Import Bank or the
Department of Defense, or insured by the
Foreign Credit Insurance Association.

Credits to certain U.S. corporations

"Any loan or investment acquired by a
nonbank financial institution after June 30,
1968, that involves the advance of funds to
a domestic corporation which is simply a
financing conduit (commonly known as a
“Delaware sub”), and which in turn will
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transmit the funds to a foreign business,
should be reported as a foreign asset if one
or more foreigners own a majority of the
stock of the “Delaware” corporation. The
amounts of such foreign loans or invest-
ments should be classified according to the
country where the funds are actually to be
used, not according to the residence of the
owners of the “Delaware” corporation.

In the event that U.S. residents hold a
majority ownership interest in the “Dela-
ware” corporation, no part of a loan or in-
vestment in such a corporation is to be re-
garded as a foreign asset of the institution.

Leasing of physical goods

The foreign leasing activities of firms
which engage primarily in the leasing of
physical assets (e.g., computers, real prop-
erty, ships, aircraft), and which are not
owned or controlled by a U.S. financial in-
stitution, are not reportable under the non-
bank program. However, such activities are
reportable when they are undertaken by
nonbank financial institutions. These institu-
tions should report the book value of any
physical assets leased to foreigners on the
appropriate line of the quarterly form they
file with their Federal Reserve Bank.

Investment in certain foreign insurance
ventures

Net investment in foreign insurance ven-
tures should be reported as such wherever
possible. In the case of any such ventures in
which there is no segregated net investment,
the U.S. insurance company may exclude
from its foreign assets investments within the
foreign country involved, in amounts up to
110 per cent of reserves accumulated on in-
surance sold to residents of that country, or
(if it is larger) the minimum deposit of cash
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or securities required as a condition of doing
insurance business within that country.

Long-term credits to developing-country
subsidiaries of U.S. corporations

Institutions are requested to discuss with
their Federal Reserve Bank in advance any
future long-term loans or direct security
placements that would involve extensions of
credit of $500,000 or more to private busi-
ness borrowers located in the developing
countries.

Reporting requirement

Each nonbank financial institution hold-
ing, on any quarterly reporting date, covered
assets of $500,000 or more, or total foreign
financial assets of $5 million or more, is
requested to file a statistical report covering
its total holdings on that date with the Fed-
eral Reserve Bank of the Federal Reserve
district in which its principal office is
located. The reports are due within 20 days
following the close of each calendar quar-
ter, and forms may be obtained by contact-
ing the Federal Reserve Bank.

Institutions with holdings below these
levels, although not requested to file formal
reports, are also expected to abide by the
provisions of the program.

Covered assets in excess of ceiling

For some institutions, repatriation of
liquid funds, cessation of new investment in
the developed countries of continental West-
ern Europe, and restraint on reinvestment of
other covered assets was not sufficient to re-
sult in achievement during 1968 of the year-
end target ceiling specified under the 1968
program. In most such instances, there may
have been special circumstances—such as
the existence at year-end 1967 of firm com-
mitments to invest, the need to accommo-
date requests for the bona fide financing of

Federal Reserve Bank of St. Louis

U.S. exports, or the nonmarketable nature
of the institution’s holdings. Nevertheless,
every institution whose December 31, 1968,
holdings of covered assets exceed 95 per cent
of its adjusted base-date holdings should re-
view its situation with its Federal Reserve
Bank with a view to working out an individ-
ually tailored program for achieving a maxi-
mum reduction in the institution’s covered
foreign assets consistent with the guideline
ceiling during 1969.

In view of the balance of payments ob-
jectives of the program, it is noted that
covered investments of nonbank financial
institutions may be permitted to exceed the
guideline ceiling to the extent that the funds
for such investment are borrowed abroad for
investment in the same country or in coun-
tries that are subject to the same or more
liberal guideline limitations. Thus, funds
borrowed in the developed countries of con-
tinental Western Europe may be used to
finance investments in these countries and
elsewhere, and funds borrowed in other de-
veloped countries (except Canada and
Japan) may be used to finance investment in
covered foreign assets anywhere but in the
developed countries of continental Western
Furope. Any institution desiring to offset
foreign borrowing against foreign invest-
ment, however, should discuss its plans with
the Federal Reserve Bank before entering
into such an arrangement.

\

Nor1e—Developed couniries other than Canada and
Japan: continental Western Europe—Austria, Belgium,
Denmark, France, Germany (Federal Republic), Italy,
Liechtenstein, Luxembourg, Monaco, Netherlands,
Norway, Portugal, San Marino, Spain, Sweden, and
Switzerland; other developed countries are: Abu
Dhabi, Australia, the Bahamas, Bahrain, Bermuda,
Hong Kong, Tran, Iraq, Ireland, Kuwait, Kuwait-Saudi
Arabia Neutral Zone, Libya, New Zealand, Qatar, Re-
public of South Africa, Saudi Arabia, and the United
Kingdom. Also to be considered “developed” are the
following countries: Albania, Bulgaria, the People’s
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Republic of China, Cuba, Czechoslovakia, Estonia,
Hungary, Communist-controlled Korea, Latvia, Lith-
uania, Outer Mongolia, Poland (including any area
under its provisional administration), Rumania, Soviet
Zone of Germany and the Soviet sector of Berlin,
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Tibet, Union of Soviet Socialist Republics and the
Kurile Islands, Southern Sakhalin, and areas in East
Prussia which are under the provisional administration
of the Union of Soviet Socialist Republics, and Com-
munist-controlled Vietnam. O
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Statement to Congress

Mr. Chairman, I welcome the opportunity
to respond to the invitation to testify at these
hearings with respect to the voluntary for-
eign credit restraint program administered
by the Board of Governors of the Federal
Reserve System.

Since the guidelines for banks and non-
bank financial institutions have been in force
for about 4 years and have been revised
several times, I have had prepared a report
in some detail describing the evolution of
the program together with statistical ma-
terial. With your permission, 1 would like
to submit that report for the record as an
appendix to this statement.

PRESENT STRUCTURE OF THE PROGRAM
FOR FINANCIAL INSTITUTIONS

The present program is based on guidelines
revised on December 23, 1968. Thesc guide-
lines continued the program from the previ-
ous year without any major change. The
program may be considered in two cate-
gories, a bank program and a nonbank pro-
gram. Essentially, they are as follows:

1. The Bank Program. The revised guide-
lines for banks issued by the Federal Reserve
Board on December 23, 1968, continue the
program, initiated in February 1965, to re-
strain the rate of growth in credits extended
from the United States by U.S. banks to
foreigners. This is done by requesting each
bank, individually, to hold the level of
assets covered by the program to a given
percentage of the amount of such assets it

Note.—Statement of Andrew F. Brimmer, member,
Board of Governors of the Federal Reserve System,
before the Subcommiitee on International Exchange
and Payments of the Joint Economic Committee, Jan-
uary 15, 1969.
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held on December 31, 1964. The target
ceiling for 1969 generally is 103 per cent
of the 1964 base figure or a ceiling related
to a specific percentage of total assets, which-
ever is larger.

Each bank, while staying within its ceiling,
is to give an absolute priority to extending
credits for financing U.S. exports and to
providing credits to developing countries.

Banks are requested to refrain from mak-
ing new term loans—that is, new loans of
more than 1-year maturity—to the developed
countries of continental Western Europe,
except for the purpose of financing U.S. ex-
ports. Furthermore, they are to reduce their
ceilings on each reporting date by the
amount of repayments in the preceding
month of loans to such countries outstanding
on December 30, 1967. Short-term loans to
developed countries of continental Western
Europe are to be held to 60 per cent of the
level existing at the end of 1967.

Credits to Canadians are exempt from the
guidelines.

2. The Program for Nonbank Financial
Institutions. The objectives of the nonbank
program are the same as those for the bank
program. The guidelines for nonbank finan-
cial institutions have been conformed as
closely as possible to those for the banks,
with allowances for differences in methods of
operation.

About 90 per cent, or about $12 billion,
of the total loans and related foreign assets
of nonbank financial institutions are excluded
from the guideline ceiling. The bulk of this
exclusion, roughly $10 billion, is accounted
for by investments in Canada; and the remain-
ing $2 billion is accounted for by bonds of
international institutions and long-term in-

21
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vestments in the developing countries and in
Japan. The 1969 guidelines request that the
nonbank institutions hold the level of assets
covered by the guidelines to 95 per cent of
the amount of covered assets held on De-
cember 31, 1967.

The nonbank guidelines follow the bank
guidelines with respect to priorities and with
respect to restrictions on loans to developed
countries of continental Western Europe
and exemptions for Canadians.

PRINCIPAL CHANGES IN PROGRAMS
SINCE 1965
The objectives of the program for financial
institutions and the means of achieving them
have remained unchanged since it was es-
tablished in 1965. In each year, as it became
apparent that the programs would have to
be continued, the financial institutions could
count on operating under a program struc-
tured about the same as the earlier ones.
This has been possible largely because
the program has been based not on detailed
regulations but on guiding principles. Under
the “guidelines,” the management of each
financial institution can operate with a mini-
mum of governmental supervision or inter-
ference in decisions of management.
Another important fact is that the pro-
gram remains voluntary. In Executive Order
11387, issued on January 1, 1968, the Presi-
dent authorized the Department of Com-
merce to issue regulations governing the for-
eign direct investment of nonfinancial firms.
The Executive Order gave discretionary au-
thority to the Board to regulate the interna-
tional transactions of financial institutions.
When revised foreign credit restraint guide-
lines were issued on January 1, 1968, the
Board announced that, in view of the strong
cooperation received from the financial insti-
tutions throughout the life of the program,
it did not intend to invoke the mandatory
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provision of the Executive Order. It has had
no reason to change its position in this
respect.

Those changes that have been made in
the foreign credit restraint programs over
the last 4 years were designed to assure that
priority credit requirements could be met and
to maximize the flexibility open to the insti-
tutions within the over-all ceilings.

Several changes have been aimed at re-
ducing the inequities inherent in a program
of restraints. I will say more about them in
a moment. The guidelines for 1966 and 1967
permitted banks with small base figures to
add flat dollar amounts to their bases in cal-
culating their ceilings. In most cases this
alternative formula resulted in a ceiling
higher than the formula based on the stated
percentage of outstanding credits on the
base dates. The initial guidelines for 1968
provided that reporting banks whose target
ceilings (109 per cent of the 1964 base)
were less than 2 per cent of their total assets
as of December 31, 1966, could use the
latter figure as their ceilings. The “2 per
cent” formula had to be modified when a
more restrictive program was announced on
January 1, 1968, but the principle of pro-
viding an alternative based on total assets
remained.

Another change was an upward revision
in the target ceiling in 1966, which was
maintained in 1967. This 1966 change was
made because the Board was satisfied that
the financial institutions were making every
effort to reduce their foreign activities, and
because the Board wanted to make abso-
lutely certain that there was ample room
within the ceiling to meet requirements for
priority credits.

A major change was made in the guide-
lines issued on January 1, 1968. For the
first time, they requested an outright reduc-
tion in the target ceilings of banks and other
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financial institutions. The reduction re-
quested during 1968 amounted to $400 mil-
lion for the banks and $100 million for the
nonbank financial institutions below the level
of covered assets outstanding on December
31, 1967. Additional emphasis was also
given to priority credits to the less developed
countries in order to prevent these reduc-
tions from bearing unduly on them.

Finally, as a result of a diflicult financial
situation that developed in Canada early in
1968, the U.S. Government agreed to ex-
empt that country from the Federal Reserve,
as well as the Department of Commerce,
balance of payments programs after Febru-
ary 29, 1968. Canada was, therefore, effec-
tively exempted from the guidelines. This
exemption had a larger impact on the opera-
tions of nonbank financial institutions than
on those of the banks.

IMPACT OF THE PROGRAMS ON THE
BALANCE OF PAYMENTS
The Committee will recall that the present
programs were introduced in early 1965,
after the increase of bank lending to for-
eigners rose to $2.5 billion in 1964, more
than double the average annual increase
during the immediately preceding 3 years.
This surge of bank lending abroad was duc
to several factors. The imposition of the
Interest Equalization Tax, effective in mid-
1963, led to the subsequent substitution of
bank financing for financing that had been
done in the U.S. capital market. But there
is also some evidence which suggests that
a large amount of anticipatory borrowing
occurred to avoid governmental controls
which were generally expected by the finan-
cial community as the balance of payments
situation worsened in 1964,

In the 10 months following the announce-
ment of the foreign credit restraint program,
covered asscts of banks increased by only
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$170 million. Although this figure is not ex-
actly comparable to changes in bank claims
as reported for balance of payments statis-
tics, this sharp decline in the rate of increase,
compared with 1964, more than accounted
for the total improvement in the balance of
payments in 1965.

Nonbank financial institutions reduced
their covered assets by $200 million during
1965. The reduction included a 50 per cent
decline in holdings of liquid funds abroad.

In this instance, we are fairly sure that
the program had a major impact on move-
ments of bank capital. Many banks found
themselves over the target when the program
was announced, and many had binding com-
mitments that had to be honored. Their
efforts to get within the target ceiling under
these circumstances, including in some cases
the selling of foreign assets abroad, un-
doubtedly was the major reason for the re-
duction in the rate of growth in bank lending.

Beginning about the fourth quarter of
1965, monetary conditions in the United
States began to tighten and remained tight
during 1966. The limited availability of
funds to meet domestic loan requirements
reduced the interest of the banks in making
foreign loans; indeed, during 1966, the
banks, through their foreign branches,
pulled in a sizable amount of Euro-dollars
for usc in the domestic market. At the same
time, a rise in interest rates in the United
States relative to rates abroad reduced the
attractiveness of the U.S. capital market
for foreign borrowers. A reduced level of
economic activity in Western Europe also
had an impact on foreign demand for credit
here.

Covered assets of the banks declined by
about $150 million in 1966; this swing from
an increase to a decline in assets improved
the U.S. payments balance by approxi-
mately $300 million. Market forces were
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predominant during this period although the
foreign credit restraint program undoubtedly
had some effect in individual instances.

Monetary conditions eased in 1967. In
that year the banks recorded an outflow of
about $370 million. This swing from an
inflow in 1966 to an outflow in 1967 con-
tributed $500 million to the deterioration
of the balance of payments. On the other
hand, banks in the aggregate maintained a
substantial leeway under their ceilings dur-
ing the year, so we cannot say with cer-
tainty that the foreign credit restraint pro-
gram exercised a severe check on lending
abroad.

From the start the programs have taken
care to avoid adverse effects on export fi-
nancing and the extension of loans to the
developing countries. Both are “priority
areas” in the guidelines. I will comment
briefly at this point on the experience of the
developing countries under the program.

Helping the developing countries meet
their capital needs has been an important
national objective for many years. It was
recognized early in our formulation of U.S.
balance of payments measures that there
would be no point in reducing the outflow
of capital in the private sector if that cut-
back merely resulted in a larger outflow
from the U.S. through the public sector.
This is the reason for the high priority ac-
corded in the guidelines to credits to the
less developed countries. It was also the
reason, as [ mentioned earlier, for designing
the restrictive program for 1968 in such a
way as to minimize the impact on the de-
veloping countries.

The banks are observing the priority. In
almost 4 years since the inauguration of the
restraint program (through October 1968),
the foreign claims of banks have been re-
duced by $170 million. But over the same
period, claims on the developing countries
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have increased by $1.4 billion, almost half
of which consisted of long-term loans that
are so important to economic development.

IMPACT OF THE PROGRAM IN 1968
AND PROSPECTS FOR 1969

We have now reached a point where we can
begin to assess the performance of the finan-
cial institutions under the revised program
announced in the President’s New Year’s
Day Message of 1968-—although we have
data on the banks orily through November
1968, and on the nonbank financial institu-
tions through the third quarter of 1968,

You will recall that the program was de-
signed to secure a reduction in holdings of
banks’ covered assets by $400 million dur-
ing that year. As of November 30, 1968,
they had reduced their covered assets by
$673 million, or by $273 million more than
the objective for the year. If this proves to
be the position at the end of the year, the
change in bank lending between 1967 and
1968 will have contributed about $1 billion
to the year-to-year improvement in the over-
all U.S. payments position.

By September 30, 1968, the nonbank
financial institutions had reduced their hold-
ings of covered dssets by $192 million; this
compared with a suggested reduction of
$100 million. The actual reduction was
achieved despite the exclusion of Canadian
assets from the target ceiling on February
29, 1968. Canadian assets are by far the
largest part of the foreign portfolio of the
lending institutions; they account for about
70 per cent of total foreign assets and about
80 per cent of assets not covered by the
guidelines.

What are the prospects under the guide-
lines for 1969? The banks on November 30,
1968, had a leeway under the ceiling effec-
tive on that date of about $580 million.
From this we may subtract $55 million rep-



Digitized for FRASER
http://fraser.stlouisfed.org/

STATEMENT TO CONGRESS

25

resenting the last increment of a reduction
in the ceiling related to short-term credits
in developed countries of continental West-
ern Europe and perhaps $10 million reflect-
ing repayments of term loans to those coun-
tries during December. (The ceiling had
been reduced by a total of $370 million
through November by these provisions of
the guidelines.)

Again assuming no major changes occur-
red during December, we are left with a
leeway at the beginning of 1969 of about
$525 million. We estimate that the ceiling
may be reduced during 1969 by a further
$100 million to $200 million. This would
leave a potential further expansion within
the guidelines of roughly $300 million to
$400 million. This is not an exceptionally
large amount in comparison with leeways
that have existed in the past. Whether it
would be significant depends upon develop-
ments in other areas of the balance of pay-
ments and upon the course of our domestic
economy.

BALANCE OF PAYMENTS DEVELOPMENTS
IN THE ABSENCE OF PROGRAM

And now, Mr, Chairman, T have reached a
subject on which 1 cannot be so specific.
You have asked what would have happened
to the balance of payments in the absence of
the foreign credit restraint program. While
1 can express my opinion, I must stress that
it rests more on logic than on hard statistical
evidence.

From what T have already said, it may be
concluded that the major impact of the pro-
gram occurred in 1965, when the outflow of
bank capital was reduced sharply. The
changes in bank credits to foreigners in the
period 1966—68, to a large degree, appeared
to be responses to market forces operating
on the banks. However, it is undoubtedly
true that, in individual cases, banks would

Federal Reserve Bank of St. Louis

have undertaken a greater volume of for-
eign loans in the absence of the program,
and therefore the balance of payments would
have been worse. Moreover, the reduction
in credit outstanding to continental Europe
in 1968—the area that has had a persistent
balance of payments surplus—is certainly
attributable to the program. Also, the shift
in credits toward developing countries since
1964, at least in part, must be related to the
program.

In a broader sense, world trade has con-
tinued to grow since the beginning of the
program, and the international monetary
system, despite some rough spots along the
way, has been successful in financing the in-
crease in trade. We know that confidence,
upon which the international monetary
system ultimately depends, can be easily
shaken. The Federal Reserve’s foreign credit
restraint program, by providing some in-
surance against sudden large capital out-
flows from U.S. financial institutions, has
contributed to the stability of the interna-
tional monetary system.

PROBLEMS AND ISSUES RELATING
TO THE PROGRAMS
The Board has been increasingly concerned
about the incidental impact of this program
upon the competitive position of the banks.
Basing the program upon a situation prevail-
ing at a particular datc tended to “freeze”
the competitive situation. While this was not
desirable, it was not easily avoidable and
was acceptable for a temporary program.
However, as the program has been carried
forward, possible distortions in competitive
positions and, more basically, in the alloca-
tion of resources become more and more
important.

There were 16 banks in the United States
on the base date with foreign assets of $100
million or more; these banks held 82 per
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cent of the assets covered by the program.
By June 30, 1966, the proportion had in-
creased to 84 per cent; presently it is back
down to 82 per cent. The program has not
increased the concentration of foreign assets
in these banks; however, it is probable that
in the absence of the program the concentra-
tion would have been reduced.

In this connection, we must take into ac-
count the fact that most of the larger banks
have branches abroad. Insofar as these
banks were constrained by the program from
making loans at the head offices, they were
in a position to make such loans at the
branches. Loans by foreign branches are ex-
empted from the program. All but one of
the group of 16 banks to which I referred
above have branches abroad,

As we might expect, U.S. banks that have
been willing and able to establish branches
abroad generally have gained some com-
petitive advantage in the international field
over those U.S. banks that have not done so.
This advantage may, in some cases, have
been enhanced by the ability of those over-
seas branches, consistent with the guidelines,
to make loans to foreigners.

The provision of the “2 per cent” rule in
the initial guidelines for 1968 was an at-
tempt to ameliorate the situation of banks
with relatively small international opera-
tions. The provision applied to about one-
half of the reporting banks, mostly banks
with small bases (but many of which are
quite large over-all) located in the interior
of the country. These banks are primarily
interested in being able to handle the export
business of their regular customers, some
of which they complain they are losing to
the banks that are big and well-established
in the international field. For this reason,
the additions to the ceilings, about $600 mil-
lion in the aggregate, were earmarked for
priority credits only.
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This additional leeway for banks with
smaller credits to foreigners had to be cur-
tailed to $200 million under the program
announced on January 1, 1968. They did
not in fact use this additional leeway.

A major issue since the beginning of the
program has been the treatment of export
credits. Many people, both inside and out-
side Government, have argued that all ex-
port credits should be exempted from the
guidelines on the ground that otherwise the
possible loss of exports would cost us on
current account whatever we might gain on
capital account. I do want to stress that we
are speaking here of credits to foreigners for
financing U.S. exports. The program does
not affect credits to American producers and
exporters to finance U.S. exports.

We have kept the matter of export credits
to foreigners under continuing review. We
are convinced that in every year since 1965
the target ceiling has provided room for any
reasonable expansion in export financing by
the banking system as a whole.

One indication that this is true has been
the behavior of exports since the program
was initiated. On an annual average basis,
exports have increased at a rate of about 7
per cent per year since 1964. In 1964 when
foreign lending by U.S. banks increased by
$2.5 billion, exports increased by $3.2 bil-
lion. On the other hand, exports went up by
$3.0 billion in 1966 while bank foreign lend-
ing declined by $250 million, There does not
seem to be an obvious link between exports
and foreign lending by banks.

Further, the banking system over the life
of the program consistently has remained
substantially below the suggested target
ceiling. There may have been some cases in
which individual banks were hampered in
granting export credits, but it seems obvious
that sufficient financing has been available
within the banking system.
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A Treasury survey of export financing
availability conducted in 1966 produced
only 20 out of 758 respondents who said
that the credit restraint program was an
obstacle to their efforts to secure export
financing. A more recent survey by the Of-
fice of Foreign Direct Investment, dealing
with a somewhat narrower matter, showed
that only a minor amount of additional ceil-
ing would be requested by U.S. firms to fi-
nance exports to foreign affiliates.

There are also reasons for believing an
exemption would be disadvantageous. In-
deed, it might jeopardize the program and
give no clear benefit to the balance of pay-
ments.

First, it is very difficult to determine
whether a credit is essential to an export—
that is, whether the export would be lost in
the absence of the credit. If the export would
be made in any event, the granting of the
credit merely deprives us of the advantage of
a “cash sale” and, in the short run, worsens
the balance of payments.

Secondly, an exemption of any type of
credit creates an incentive to conform for-
eign credits to the definition of the credit
exempted. We see a danger that the exempt-
ed export credits would rise at a much
faster rate than would exports, with adverse
effects on the balance of payments.

Finally, a flat exemption would leave the
program “open ended.” We could no longer
be sure that total bank foreign lending
would remain within the specified limits.

For these reasons, the Board has not been
convinced that there should be a complete
or otherwise broad exemption for export
credits to foreigners.

PROJECTED REVIEW OF PROGRAM

In the press release accompanying the an-
nouncement of the revised guidelines on
December 23, 1968, the Board stated its
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intention to review the program early in
1969 to determine whether additional flexi-
bility for financing U.S. exports might be
provided in the guidelines.

Accordingly, T have scheduled meetings
over the next month or so at the Federal
Reserve Banks of New York, Atlanta, Chi-
cago, Dallas, and San Francisco, to which
have been invited representatives of other
Federal Reserve Banks and of the reporting
commercial banks and other financial in-
stitutions in these areas. I hope that these
meetings will provide information that will
be helpful to the Board in evaluating the
effectiveness of the guidelines, particularly
with respect to the financing of U.S. exports
of goods and services.

To focus the discussions, each reporting
institution has been given a list of questions
dealing primarily with its experience in
financing exports under the guidelines for
the past 4 years. The questions are specific.
They deal with matters such as the extent
and manner that the guidelines may have
affected export financing, bank procedures
in processing export loans, problems in iden-
tifying bona fide export loans, and the im-
portance of export loans in the total foreign
asset portfolio of the reporting institutions.

Specific information, based on experience
of individual institutions, is what we need
in evaluating the guidelines. Since some
bankers and other participants may be re-
luctant to discuss matters in detail among
competitors, we are suggesting that they
may supply answers in writing if they care to
do so.

At this moment, Mr. Chairman, 1 would
prefer not to comment as to whether the
foreign credit restraint program should be
modified. While the regional discussions T
am planning to have will be directed pri-
marily to the question of export financing,
they will not be restricted to that. T want to
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complete these discussions and study the
information gained very carefully before I
make any recommendations to the Board as
to whether the program should be continued
in its present form or modified in some
way. |

APPENDIX

A Progress Report on the Federal Reserve
Foreign Credit Restraint Programs

THE . PROGRAM FOR . BANKS, . 1965-69

In February 1965 the President requested the vol-
untary cooperation of U.S. financial institutions and
nonfinancial corporations in solving the problem of
the persistent deficit in the U.S. balance of pay-
ments. The Board of Governors was asked to ad-
minister a program for financial institutions, and on
March 3, 1965, issued guidelines for banks and
nonbank financial institutions.

The major objective of the program for banks
was to reduce, but not to eliminate, the banks’
foreign lending. This was to be done without en-
dangering other important national objectives, such
as the financing of exports of U.S. goods and ser-
vices, and meeting the credit needs of the develop-
ing countries.

The guidelines issued on March 3, 1965, re-
quested the banks to hold loans and other foreign
assets covered by the program to 105 per cent of
the amount of credits outstanding on the base date
of December 31, 1964. Since the amount of
“covered” assets approximated $10 billion, this for-
mula would have permitted an increase of about
$500 million in 1965.

While the program applied to all banks, only
banks with total foreign assets of $500,000 or more
were requested to report to the Federal Reserve
Banks. The number of reporting banks has varied
closely around 150 since the beginning of the pro-
gram.

During 1965 the reporting banks increased their
holdings of covered assets by $168 million, as
compared with an increase in total foreign assets
of $2.5 billion in 1964, At the end of the year, the

banks were $321 million below the target ceiling
effective on that date.

In December 1965 the Board announced revised
guidelines for banks for 1966 that increased the
target ceiling to 109 per cent of the end of 1964
base, or by about $430 million. The room for addi-
tional expansion, the Board said, was allowed be-
cause the Board believed that the additional leeway
would be used only to meet priority credit require-
ments and because it wished to make certain that
such requirements could be met. Because the addi-
tional leeway was added to an existing leeway of
more than $300 million, the Board requested that
the banks use the additional ceiling provided at a
rate of not more than 1 per cent of the base figures
per quarter during 1966; that is, the target ceiling
was set at 106, 107, 108, and 109 per cent by
quarters.

The guidelines for 1966 also contained the first
provisions to reduce the inequities inherent in a
program that is based upon a particular point in
time. Banks with bases between $500,000 and $5
million were permitted to adopt ceilings of base
plus $450,000 ($225,000 in each calendar half-
year) even though in most cases that amount ex-
ceeded 109 per cent of their end of 1964 base.

Bank holdings of covered assets declined by $156
million during 1966, bringing the total down to
about the amount outstanding on the base date.
The leeway available on December 31, 1966, was
$911 million.

The bank program for 1967, announced in De-
cember 1966, was essentially unchanged from the
1966 program. The ceiling remained at 109 per
cent of the December 1964 base. Since the banks
had a large leeway available at the time the pro-
gram was announced ($1.2 billion as of October
31, 1966), the banks again were asked to phase any
increase in their foreign lending during 1967, this
time at a rate of not more than 20 per cent of the
leeway on October 31, 1967, in each quarter, cumu-
lative, beginning with the fourth quarter of 1966.

The provision for banks with small bases was
modified by raising the maximum base for these
“special” ceilings to $10 million, and the amount
of the ceiling to base plus $900,000.

The first step in the direction of a geographical
focus, other than the priority for developing coun-
tries, was taken in 1967 when the banks were asked
to use no more than 10 per cent of their available
leeway to increase nonexport credits to developed
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countries. The related reporting requirement was
dropped on February 2, 1967, because the banks
found it difficult to identify export credits, par-
ticularly in the short maturities. However, the banks
were asked to continue to conform as closely as
possible to the spirit of the request.

Bank foreign assets covered by the program in-
creased by $370 million in 1967, but the banks
ended the year with a net leeway for further expan-
sion of $1.2 billion, half of which reflected an
increase in the ceiling under the revised guidelines
for 1968 described below.

Revised guidelines for banks for 1968 were is-
sued by the Board in November 1967, to be effec-
tive as of the date of issue. The ceiling was in
general retained at 109 per cent of the end of 1964
base. However, in a major move to overcome the
inequitable effects of the program already referred
to, the guidelines provided that banks whose foreign
assets on October 31, 1967, were $500,000 or more
could take as a ceiling for 1968 their 1967 ceilings
or 2 per cent of total assets as of December 31,
1966, whichever figure was larger. The amount by
which the ceiling calculated on this basis exceeded
the 1967 ceiling was to be used only for priority
credits.

This provision added about $600 million to the
aggregate ceiling. Again, the size of the leeway
available led to a request by the Board that any
expansion of foreign lending during the last quarter
of 1967 and in 1968 be limited to not more than
20 per cent of the leeway, cumulative, in each
calendar quarter, beginning with the fourth quarter
of 1967.

The geographical emphasis introduced into the
1967 program was given sharper focus by a provi-
sion in the guidelines which requested that banks
not increase nonexport credits to developed coun-
tries of continental Western Europe above the
amount outstanding on October 31, 1967. These
countries were singled out because to a large extent
their balance of payments surpluses corresponded
to our deficit, and because they were in the best
position to meet their own credit needs.

A reappraisal of the U.S. balance of payments
results for 1967 in December of that year led to
the announcement by the President on January 1,
1968, of a more restrictive balance of payments
program. The bank program announced in No-
vember 1967 was replaced by revised guidelines
which for the first time requested an outright re-

duction in the level of foreign assets outstanding
(in the amount of $400 million) as compared with
the earlier objective of restraining the rate of in-
crease in such assets. The reduction was accom-
plished by reducing the ceiling to 103 per cent of
the end of 1964 base or, for banks electing the “2
per cent” calculation, to the 1967 ceiling plus one-
third of the difference between that amount and
2 per cent of total assets as of December 31, 1966.
As was true in the earlier guidelines for 1968, any
amount over the 1967 ceiling was to be used only
for priority credits. These measures immediately
reduced the ceiling for 1968 by $960 million.

The guidelines provided that the ceiling would be
further reduced during 1968 by measures relating
to bank foreign lending to developed countries of
continental Western Europe. The banks were re-
quested to make no new term loans to those coun-
tries (including renewals of term loans outstanding)
except to finance U.S, exports, and to reduce their
ceilings on each reporting date by the amount of
repayments received during the preceding month
of such loans outstanding on December 31, 1967.
The banks also were asked to reduce their ceilings
over the year by 40 per cent of the amount of
short-term credits to developed countries of con-
tinental Western Europe outstanding on December
31, 1967. The reduction in the ceiling was to take
place at 10 percentage points in each quarter; the
banks were expected to reduce their short-term
credits outstanding to those countries at about the
same rate.

There was one major change in the January 1,
1968, guidelines during the year. On March 1,
1968, because of a difficult financial situation that
had developed in that country early in the year,
Canada was exempted from all of the U.S. balance
of payments programs. Changes in foreign assets
held by financial institutions in Canada after Feb-
ruary 29, 1968, were excluded from the target
ceilings.

There are data on the performance of the report-
ing banks under the January 1, 1968, guidelines
only through November 30, 1968. On that date the
banks had reduced their holdings of covered assets
by $673 million below the level outstanding on
December 31, 1967, or by $273 million more than
the objective for the year. The banks on November
30, 1968, actually were $300 million below the
1964 base figure and had a net leeway for further
expansion of $581 million.
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On December 23, 1968, the President accepted
recommendations of the Cabinet Committee on the
Balance of Payments that the balance of pay-
ments programs be carried forward in 1969 in sub-
stantially the same form as those for 1968. On the
same date the Board announced revised guidelines
for financial institutions that essentially were un-
changed from 1968. The target ceiling for banks
remains the same as that provided for in the January
1, 1968, guidelines. The provisions relating to
treatment of term loans outstanding to developed
countries of continental Western Europe are re-
tained and are expected to result in a further reduc-
tion in the ceiling by $100 million to $200 million
during 1969. Short-term credits to those countries
are to be held at the level requested for 1968, that
is, 60 per cent of the amount outstanding on De-
cember 31, 1967.

The bank guidelines for 1969 contain one change,
largely technical in nature, Under the 1968 guide-
lines equity investments by banks in developed
countries of continental Western Europe were
treated in the same way as term loans; that is, the
banks were requested not to make such investments.
Under the guidelines for 1969, banks may make
equity investments in developed countries of conti-
nental Western Europe within their over-all ceiling.

Finally, the bank guidelines from the beginning
have provided that banks with no previous experi-
ence in foreign lending may request from their
Federal Reserve banks special ceilings for the pur-
pose of making priority loans or investments.
Thirty-seven special ceilings have been granted
since 1965 in an aggregate amount of $69 million.

PROGRAM FOR NONBANK FINANCIAL
INSTITUTIONS, 1965-69

Since the Board had only limited information on
the extent to which nonbank financial institutions
were engaged in foreign lending and investment,
the program announced in February 1965 included
tentative guidelines for such institutions, The guide-
lines were comparable to those for banks, but with
allowances for differences in methods of operation.
The guidelines suggested that liquid funds held
abroad, other than minimum working balances,
should be limited to the end of 1964 level and
reduced, in a gradual and orderly manner, to the
December 31, 1963, level. Loans and investments
with maturities of 5 years or less were to be held
to 105 per cent of the amount of such loans and
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investments outstanding on December 31, 1964.
The priorities suggested in the bank guidelines also
were suggested to nonbank financial institutions.

First reports under the tentative guidelines re-
vealed an unexpectedly large amount of foreign
assets held by nonbank financial institutions—$12
billion, or about the same amount as total foreign
claims held by banks. Revised guidelines were is-
sued in June 1965; the principal change was to
expand the coverage of the 105 per cent ceiling to
loans and investments with maturities up to 10 years
and to suggest that substantial restraint be exercised
in acquiring long-term assets (those whose maturi-
ties placed them outside the guideline ceiling) in
developed countries other than Canada, Japan, and
the United Kingdom. On December 31, 1965,
long-term investments for which a ceiling was not
suggested accounted for almost 90 per cent of total
foreign investments held by nonbank financial insti-
tutions,

During the first year of the program, the report-
ing nonbank financial institutions increased total
holdings of foreign assets by about $700 million—
from $12.2 billion on December 31, 1964, to $12.9
billion on December 31, 1965. However, foreign
assets for which a target ceiling was suggested by
the guidelines declined from $1.7 billion to $1.5
billion during the same period.

The guidelines for nonbank financial institutions
were revised in December 1965, again with the
idea of conforming them as closely as possible to
the bank guidelines. The target ceiling for loans and
investments with maturities of 10 years or less was
increased to 109 per cent of the end of 1964 base;
the increase was to be used at a rate of 1 per cent
of the base figure in each quarter. Again no ceiling
was suggested for long-term loans and investments
in the priority categories. However, lending insti-
tutions were requested to limit the total of credits
and investments in developed countries other than
Canada and Japan to 105 per cent of the total of
such assets held on September 30, 1965. Within
the ceiling, nonbank financial institutions also were
asked to avoid any increase in long-term invest-
ments in the developed countries of continental
Western Europe.

Total foreign assets held by the nonbank finan-
cial institutions showed almost no change during
1966. Long-term investments in Canada rose by
about $400 million, but holdings of most other
assets declined.
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The guidelines for 1967, which became effective
in the fourth quarter of 1966, simplified the non-
bank program by combining assets covered under
separate guidelines in the earlier programs into one
category of “covered” assets. Covered assets in-
cluded liquid funds and loans and investments with
maturities of 10 years or less, and long-term and
equity investments in developed countries other
than Canada and Japan (except equity securities
acquired after September 30, 1965, in U.S. markets
from U.S. investors). Covered assets as thus de-
fined totaled $1.9 billion on December 31, 1966,
as compared with a total of $2.4 billion for the
same types of assets on December 31, 1965,

The 1967 guidelines asked nonbank financial in-
stitutions to hold the totals of these covered assets to
105 per cent of the adjusted base figure (essentially
holdings of covered assets on September 30, 1966).
The priorities for export credits and credits to de-
veloping countries were continued. In addition,
lending institutions were asked to limit nonexport
loans and investments to developed countries of
continental Western Europe to the fullest extent
practicable, and in any event to a level not to ex-
ceed the amount of such assets held on September
30, 1966.

Nonbank financial institutions reporting at the
end of 1967 increased their holdings of total for-
eign assets by $910 million during the year; of this
amount $585 million represented increases in long-
term credits and equity investments in Canada and
Japan. Covered assets remained relatively un-
changed at $1.9 billion; however, adjustments to
the base date figures reduced the ceiling by about
$130 million, leaving the lending institutions in the
aggregate over the target ceiling by $94 million at
the end of 1967.

Tnitial guidelines for 1968 issued in November
1967 increased the target ceiling for covered assets
to 109 per cent of adjusted base date holdings.
Reporting requirements were eased by providing
that financial institutions holding covered assets of
$500,000 or more or total foreign assets of $5 mii-
lion or more were expected to report. Previously,
lending institutions with total foreign assets of
$500,000 or more had been requested to report.
The new provision reduced the number of report-
ers from about 570 to 340 institutions. The group
of institutions exempted from reporting held only
nominal amounts of covered assets and about $400
million of noncovered assets.
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The restrictive program announced on January
I, 1968, reduced the ceiling for covered assets to
95 per cent of adjusted base date holdings (now
defined as covered assets held on December 31,
1967). Lending institutions were asked to reduce
holdings of liquid funds abroad to zero during
1968, except for minimum working balances. In-
stitutions were expected to refrain from making
new investments to developed countries of con-
tinental Western Europe, in either debt or equity
form, except to finance U.S. exports,

As of March 1, 1968, all Canadian Joans and
investments formerly subject to the ceiling (money
market instruments and short- and medium-term
credits) were excluded from the ceiling and from
the definition of covered assets.

Performance of the nonbank financial institutions
as a group under the January 1, 1968, guidelines
has been satisfactory. The guidelines had requested
a reduction in covered assets of at least $100 mil-
lion. On September 30, 1968 (latest data avail-
able), covered assets had been reduced by $192
million from the December 31, 1967, level.

Total holdings of foreign assets of reporting non-
bank financial institutions increased by almost $350
million during the first three quarters of 1968 to
$14.1 billion. Almost the entire amount of the in-
crease reflected increased investments in Canada.

The importance of Canadian assets in the port-
folios of nonbank financial institutions is empha-
sized by the fact that Canadian investments on Sep-
tember 30, 1968, both short- and long-term, ac-
counted for 70 per cent of total foreign assets held
by nonbank financial institutions and 80 per cent
of the assets not covered by the guidelines.

Guidelines for nonbank fiinancial institutions
issued on December 23, 1968, continued the ceil-
ing for covered assets at 95 per cent of adjusted
base date holdings for 1969. Lending institutions
that had not succeeded in reaching this ceiling dur-
ing 1968 are requested to increase their efforts to
do so.

STATISTICAL NOTE

Bank holdings of short- and long-term claims on
foreigners are published by the Treasury Depart-
ment and the Federal Reserve on the basis of data
collected from the banks on Treasury Department
foreign exchange reporting forms. These data are
not comparable with the data reported to the Fed-
eral Reserve Banks under the foreign credit
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restraint program, since some institutions and ac-
counts covered by the Treasury Department forms
are not included in the foreign credit restraint
program, and vice versa. For example, U.S. agen-
cies and branches of foreign banks report to the
Treasury Department but not to the Federal Re-
serve under the program. Foreign assets reported
by banks to the Treasury but not covered by Fed-
eral Reserve guidelines include foreign assets held

FOREIGN CREDITS OF U.S. BANKS

Dollar amounts in millions

for account of customers, loans guaranteed or
participated in by the Export-Import Bank (and
since December 23, 1968, by the Department of
Defense), and since February 29, 1968, loans to
residents of Canada, Assets reported to the Federal
Reserve and not to the Treasury Department in-
clude foreign long-term securities held for own
account and investments in foreign subsidiaries and
branches,

1968
Item 1964 1965 1966 1967
Dec, Dec. Dec. Dec March ’ June ‘ Sept. ’ Oct { Nov
Number of reporting banks. ........................ 151 153 153 154 157 153
Target Ceiling. «..oor-vcnveesnn e 11,060 9,984 9,886 9,785 9,784 9,773
Total foreign credits subject to ceiling 1... .. 9,865 9,396 9,203 9,156 9,249 9,192
Change from previous date,......oooeiuniiviiiieenn +369 ~469 —193 —47 +93 —=57
Net leeway for futher expansion. .................... 1,204 588 683 629 535 581

Total foreign credits held for own account 2. .
Change from previous date............ .o enn .

9,844 10,202 9,731 9,721 9,649 9,761 9,71
—14 +358 ~471 —-10 —72 +112 —-50

I Total foreign assets reported on Treasury Foreign Exchange Forms
B-2 and B-3 minus (1) amounts held for accounts of customers, (2)
loans guaranteed or participated in by the Export-Import Bank or
insured by the Foreign Credit Insurance Association, and (3) begin-
ning March 1, 1968, changes after February 29, 1968, in claims on
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residents of Canada held for own account; plus foreign assets held
for own account but not reported on Forms B-2 and B-3.

2 Total foreign assets reported on Treasury Foreign Exchange Forms
B-2 and B-3 plus foreign assets not reported on those forms, minus
amounts held for account of customers.
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FOREIGN ASSETS OF U.S. NONBANK FINANCIAL INSTITUTIONS AND NONPROFIT ORGANIZATIONS

Doltar amounts in millions

Change from Change from
Holdings June 1968 Dec. 1967
Assets end of
Sept. 1968
Dollars | Per cent | Dollars | Per cent
Assets subject to guideline
Deposits & money market instr., foreign countries except Canada.............. 26 ~7 ~21.1 —30 —~54.1
Short & intermed. credits, forclgn countries except Canada '.............. ... 258 -9 ~3.5 -37 ~12.7
Long-term investments, *‘other” developed countries: 2
TIvestment in BRANCIAL DUSHIESSES 2. auuvsrvsesnrnnreeernrnnneenmininoness 97 4 4.1 —4 ~4.4
Tnvestment in NORANANCIEl DUSINESSES 3. .. 1u v . o oonernsoneanaeanseenn, 6 Q) 6.8 —3 ~32.9
Long-term bonds and credits . .. ... ... i i s e 634 ~9 —~1.4 —25 —~31.8
Stocks 5,......... e et e [ 463 —17 -3.5 ~93 —-16.6
Total holdings of assets subject to guideline. .. ......covvviiiiiecnninn. 1,483 —37 -2.5 ~192 —~11.5
Adjusted base-date holdings 6., ... ..ottt i 1,604 -9 ~0.6 n.a n.8.
Farget CEIIME 71 i cv vt ereer e n e e et asn o ssr it aranenrne 1,524 -9 -0.6 n.a n.a
Assets not subject to guideline
Investments in Canada;
Deposits and money market instruments., v, oo i i 93 —31 ~25.3 ~22 —~19.0
Short- and intermediate-termcredits .. ... 151 9 6.3 16 12.3
Tnvesiment in financial businesses 3., ... ... oottt 590 —~4 -0.7 13 2.3
Tnvestment in nonfinancial BUSINESs 3. ... .oeeeererrsennnses . 44 ()] 0.6 ( 2.2
Long-term bonds and credits....... 7,943 93 1.2 365 4.8
StOCKS. s v vttt ii i i 1,335 4 0.3 ~46 -3.3
Bonds of international institutions, all matu 1,042 33 3.2 63 6.5
Long-term investments in the developing countries and
Investment in financial businesses 3........c .ol . 25 (4) ~0.5 12 98.9
Investment in nonfinancial businesses 3 e 9 1 17.1 2 32.3
Long-term bonds and credits,,....... . 824 11 1.3 80 10.7
Stocks... ................. . . 231 9 4.3 9 4.2
Stacks, “other” dcveloped countries ¥, . . . 338 _t 0.4 4 14.9
Total holdings of assets not subject to gu:delme e e 12,624 125 1.0 538 4.5
MeMo.—Total holdings of all foreign assets............. oo 4 14,107 88 0.6 346 2.5
1 Bonds and credits with final maturities of 10 years or less at date 6 December 31, 1967, holdings of assets subject to guideline, less
of acquisition. carrying value of equities included therein but since gold, plus pro-
2 Developed countries other than Canada and Japan. ceeds of such sales to foreigners.
3 Net investment in foreign branches, subsidiaries, or affiliates in 7 Adjusted base-date holdings, multipfied by 95 per cent.
which the U.S, institution has an ownership interest of 10 per cent B If acquired after Sept. 30, 1965, in U.S. markets from U.S, in-
or more. vestors.
4 Less than $500,000,
5 Except those acquired after Sept, 30, 1965, in U.S. markets from n.a, Not applicable.

U.S. investors.
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Credit Extended by Banks to Real Estate

Mortgage

Lenders

Credit extended to real estate mortgage
lenders by large commercial banks that sub-
mit weekly condition reports amounted to
$4.1 billion, according to preliminary sum-
maries of reports as of October 30, 1968.
This amount compared with $3.9 billion held
by a slightly larger number of such banks
that reported as of December 31, 1966.

On each of these reporting dates, loans

secured by the pledge of real estate mortgage
loans owned by the borrowers as well as loans
otherwise secured or unsecured accounted for
the largest share of total credit extended to
real estate mortgage lenders. As in previous
reports—published in the March 1959 and
earlier Federal Reserve BULLETINS—these
loans were advanced largely to real estate
mortgage companies.

CREDIT EXTENDED TO REAL ESTATE MORTGAGE LENDERS BY WEEKLY REPORTING BANKS

Amounts in millions of dollars

Credit, by type of borrower

Outstanding on

Dec. 31, Oct. 30,

1966 1968
Loans to real estate mortgage lenders, 101al . . ...... ... . .. it 3.387 3,442
Life iNSULANCE COMIPATIES 1, . oottt ittt ettt aatneeeraas et e aan et 320 315
MOTtEAE COMPATIES. oo\ vttt eree e e e e e tea ettt et asareerinnnens 2,164 2,194
MUutal SavIngs banks . . ottt ittt it e e e e e 58 24
Savings & 10an associations. .. ... ...t e e e 320 157
[0 1137 525 752
Real estate loans purchased by banks from real estate mortgages lenders under resale agree- :
ments, 1000l . . . . . e e e e e e e 3520 668
Life InSUTANCE COMPANIES F L. ittt tant et ie i ea st eniaaanarrenrinannas 41 78
IVIOT EARE COMPANIES .« 4t vt v ettt vtee s st tmar e e e anramn s e e esaniansinineecsrnnnennnn 158 268
MUtUa] SAVINES BANKS . oot vttt it e i e 221 95
Savings & 10N ASS0CIALIONS . . oo vttt e et it ir et e e s 18 32
L1 1T 2 81 196
Total credit extended. ... ..........cci i i e e e 3,907 4,110
Life insurance companies ... .. .. o iiiine i irinnteern s iaininiainnene, 361 393
MOTERAZE COMIPATIES . « v ot v v et et iannneeenannsteraseanirnnranseaceseraens 2,322 2,462
Mutual savings banks. . ... ... o i e 279 118
Savings & 108N a880CIAtIONS. ..o\ ou ittt it i e i e e 338 189
L1317 606 947
Number of weekly reporting banks. ... ....o.oivet i i i e e 340 335

¢ Includes insurance companies other than life insurance compa-
nies in December 1966. .
2 Firms (other than banks) that make or hold substantial amounts
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of real estate toans. Includes insurance companies other than life
insurance companies in October 1968,

Note.—Details may not add to totals because of rounding. Figures
for 1968 are preliminary.



Record of Policy Actions

of the Federal Open Market Committee

Records of policy actions taken by the Federal Open Market
Committee at each meeting, in the form in which they will
appear in the Board’s Annual Report, are released approximately
90 days following the date of the meeting and are subsequently
published in the Federal Reserve BULLETIN,

The record for each meeting includes the votes on the policy
decisions made at the meeting as well as a résumé of the basis
for the decisions. The summary descriptions of economic and
financial conditions are based on the information that was avail-
able to the Committee at the time of the meeting, rather than on
data as they may have been revised since then.

Policy directives of the Federal Open Market Committee are
issued to the Federal Reserve Bank of New York—the Bank
selected by the Committee to execute transactions for the System
Open Market Account.

Records of policy actions for the meetings held in 1967
were published in the BULLETINS for July 1967 through March
1968.

Records for the meetings held in 1968 through September 10
were published in the BULLETINS for April, pages 372-81; May,
pages 431-36; June, pages 482-96; July, pages 628-37; August,
pages 671-80; September, pages 749-56; October, pages 853—
71; November, pages 910-19; and December, pages 1004-11.
The record for the meeting held on October 8, 1968, follows:
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MEETING HELD ON OCTOBER 8, 1968

1. Authority to effect transactions in System Account.

Staff estimates of GNP in the third quarter had been revised
upward since the preceding meeting of the Committee, mainly
because consumer expenditures had proved stronger than ex-
pected. The estimates still suggested that expansion in real GNP
had moderated from its very rapid pace in the first half of the
year, but they indicated that economic growth had slowed by
less than earlier projections had implied. Projections for the
fourth quarter, which also had been raised, suggested that ex-
pansion would continue at about the rate now estimated for the
third quarter.

According to retail sales figures for August and the first 3
weeks of September, consumer spending on both durable and
nondurable goods was being maintained at the high level to
which it had risen in July. Since growth of disposable income
in the third quarter had been curtailed by the tax surcharge, it
appeared that the rate of personal saving had declined sharply.

Little further change in the saving rate seemed likely in the
fourth quarter, and with disposable income expected to continue
rising slowly, growth in consumer spending was projected to
slacken. The stafl projections also suggested that other cate-
gories of final demand—including Federal outlays, residential
construction expenditures, and business spending on plant and
equipment—would provide relatively little stimulus to economic
expansion in the fourth quarter. On the other hand, the rate of
inventory accumulation, which had declined in the third quarter,
was now expected to rise in the fourth quarter.

In September output of steel was curtailed further as users
of the metal continued to reduce inventories that had been accu-
mulated prior to the wage settlement in the steel industry. As a
consequence, the industrial production index was estimated to
have declined again. Employment in manufacturing—even apart
from the steel industry—had not increased since June, but labor
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markets remained generally firm and in recent months average
hourly earnings had continued to increase at a rapid pace.

Average prices of industrial commodities rose appreciably in
September after having changed little for several months. The
rise, which was the largest for any month since late winter, re-
flected not only the advance in steel prices following the wage
settlement but also increases for a broad list of other commodi-
ties, With average prices of farm products and foods turning up,
the over-all wholesale price index rose in September by about as
much as it had declined in August. The consumer price index
increased considerably less in August than it had in June and
July, partly because of a slowing of the advance in mortgage
interest charges.

In foreign exchange markets, pressures on the French franc
abated for a time in late September but then increased again.
However, speculation on an imminent revaluation of the German
mark had subsided in recent weeks, and market conditions in
general had improved considerably. The exchange rate for ster-
ling, which had strengthened after the September 9 announce-
ment that final agreement had been reached on the new sterling
balances arrangement, advanced further following the publica-
tion on September 17 of figures indicating that the British foreign
trade deficit had narrowed sharply in August. On September 19
the Bank of England reduced its discount rate to 7 per cent from
the 7% per cent rate that had been in effect since March 21.

In August a large rise in U.S. merchandise exports was ex-
ceeded by an even larger rise in imports, and the U.S. trade sur-
plus declined from the low level of July. Part of the increase in
both exports and imports was attributable to expectations of a
possible strike of longshoremen on October 1. With respect to the
over-all payments balance, tentative estimates for the third quar-
ter indicated that the deficit on the liquidity basis was smaller
than in the second quarter. All of the improvement, however,
apparently had occurred in July; preliminary data suggested that
sizable deficits had been incurred in August and September. It

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis



38 FEDERAL RESERVE BULLETIN o JANUARY 1969

appeared that there was a moderate surplus in the third quarter
on the official settlements basis, mainly as a result of a further
increase in liabilities of U.S. banks to their branches abroad.
Such liabilities rose sharply from mid-August to mid-September,
but declined subsequently.

The Treasury was expected shortly to announce a cash offer-
ing of tax-anticipation bills, perhaps in the amount of $3 billion
or $3.5 billion, for which commercial banks would be permitted
to make payment by credits to tax and loan accounts. Also, an
announcement was expected on October 23 of the terms on
which the Treasury would refund notes and bonds maturing in
mid-November, of which about $4 billion were held by the
public. The possibility was noted that a pre-refunding of bonds
maturing in mid-December, of which $1.6 billion were publicly
held, might be undertaken along with the refunding of November
maturities.

System open market operations since the preceding meeting
of the Committee had been directed at maintaining about the
prevailing conditions in the money and short-term credit mar-
kets. Although the System undertook an unusually large volume
of operations for this purpose—absorbing reserves on a massive
scale in the first part of the period and supplying substantial
amounts of reserves later—money market conditions initially
eased somewhat and subsequently firmed again. Thus, the effec-
tive rate in Federal funds transactions, which had averaged
about 578 per cent in the period before the previous meeting,
fluctuated below that level for a time and then moved up to the
6 per cent area. Rates posted by major banks on loans to Gov-
ernment securities dealers followed a similar pattern.

A number of factors combined to complicate operations and
to require a large volume of transactions by the System in this
period. In addition to normal seasonal fluctuations, these factors
included large international transactions affecting reserves; a
sharp, although temporary, decline in Treasury balances at Re-
serve Banks before the September 18 payment date for corporate
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taxes; and the adoption of new methods for calculating required
reserves of member banks under the revision of Regulation D
that became effective on September 12.*

With respect to the last of these factors, the introduction of a
2-week lag in the deposit balances used for calculating required
reserves, at a time when deposits were rising seasonally, had the
effect of temporarily reducing required reserves and increasing
excess reserves considerably relative to the levels that would have
obtained under the prior procedures, thus necessitating offsetting
open market operations. In addition, operations were compli-
cated by uncertainties as to how member banks would react—
particularly during a transition period—to this and the other
changes in procedures, including the new carryover provisions
for reserve excesses and deficiencies. The effects of the carryover
provisions on reserve-management practices of banks were ex-
pected to have the incidental consequence of weakening the
short-run relationship between marginal reserves—that is, free
or net borrowed reserves—and the other measures used to assess
money market conditions. As it turned out, net borrowed re-
serves increased on the average in the 3 weeks beginning Sep-
tember 12; average borrowings by member banks declined to
about $475 million from $520 million in the preceding 4 weeks,
but excess reserves declined more.

Yields on both short- and long-term Treasury securities, like
day-to-day money market rates, moved down after mid-Septem-
ber and then rose again—changing little on balance during the

1 Under Regulation D, as amended effective Sept. 12, 1968, all member banks
are required to meet their daily-average reserve requirements on a weekly basis;
previously, a biweekly settlement period had been employed for country banks.
In addition, required reserves are calculated on the basis of average deposits
2 weeks earlier rather than on the basis of average deposits in the current settle-
ment period. Similarly, the vault cash component of the total reserves maintained
by banks is recorded with a 2-week lag. Also, member banks are permitted to
carry forward into the next reserve week excesses, as well as deficiencies, in
reserve requirements averaging up to 2 per cent of required reserves, except
that any portion of such excesses or deficiencies not offset in the next week may
not be carried forward into later weeks.
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period since the preceding meeting of the Committee. The mar-
ket rate on 3-month Treasury bills, for example, fell from a high
of 5.30 per cent reached before mid-September to 5.09 per cent
late in the month and then advanced; on the day before this meet-
ing it was 5.26 per cent, 2 basis points above its level 4 weeks
earlier. :

The initial downward pressures on Treasury security yields
were reinforced by expectations of a reduction in the 62 per
cent prime lending rate of banks that had prevailed since mid-
April. The prime rate was reduced in late September, to 6% per
cent by most banks and to 6 per cent by a few. Among the fac-
tors contributing to the subsequent upward pressures on Treas-
ury security yields were the failure of the 6 per cent prime rate
to become general, indications that economic conditions were
stronger than had been expected, and increasing attention among
market participants to forthcoming Treasury financing opera-
tions.

In private capital markets yields on new corporate bonds had
been relatively stable in recent weeks, but yields on State and
local government issues had declined considerably, mainly be-
cause of continued heavy acquisitions by commercial banks. At
the close of the period, however, both corporate and municipal
yields were rising again.

Conditions in markets for residential mortgages appeared to
have eased slightly further in September. Net inflows of deposits
to nonbank financial intermediaries increased only moderately in
August, the latest month for which data were available. How-
ever, liquidity ratios at Federal savings and loan associations
declined markedly in both July and August after the Federal
Home Loan Bank Board reduced minimum liquidity require-
ments, and this development helped to sustain mortgage lending
activity by such associations.

Time and savings deposits at commercial banks, which had
grown rapidly in July and August, expanded substantially again
in September. Inflows of consumer-type deposits increased fur-
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ther, and the outstanding volume of large-denomination CD’s
declined less than seasonally despite moderate reductions in of-
fering rates on all CD’s except those of short maturity. Private
demand deposits and the money supply declined; on balance the
money supply had not increased since the first week of July, after
rising substantially in preceding months.

Growth of business loans at banks slowed in September. Al-
though banks’ holdings of municipal securities expanded con-
siderably further, their holdings of Treasury securities were
about unchanged—in contrast to the two preceding months
when banks had been heavy buyers of securities offered in
Treasury financings. Total bank credit, as measured by the bank
credit proxy—daily-average member bank deposits—rose at an
annual rate of about 9 per cent in September, compared with a
rate of more than 21 per cent in August. Allowance for changes
in the daily average of U.S. bank liabilities to foreign branches
would have served to increase the growth rate by about 1.5 per-
centage points in September and 0.5 of a percentage point in
August.

Bank credit growth was expected to accelerate somewhat in
October as a result of the anticipated cash financing by the
Treasury. The latest staff projections suggested that the bank
credit proxy would expand at an annual rate of 10 to 13 per
cent if the conditions in money and short-term credit markets
that had prevailed on the average since the Committee’s preced-
ing meeting were maintained. This projection assumed that the
Treasury would offer $3.5 billion of tax-anticipation bills for
payment in the latter part of the month and that commercial
banks initially would acquire the bulk of the offering. Slower
growth of bank credit was projected for November, when the
Treasury was not expected to raise new cash. The October pro-
jection allowed for some moderation in the rate of expansion in
time and savings deposits and for little growth in private de-
mand deposits. A small increase in the money supply, reflecting
mainly an expansion in currency, was anticipated.
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The Committee was divided in its views on the appropriate
course for monetary policy under current circumstances, with a
majority favoring no change and a minority advocating at least
a slight increase in monetary restraint. The majority was op-
posed to greater restraint at present primarily because it con-
tinued to expect the rate of expansion of consumer spending and
of economic activity in general to slow down as the effects of the
recent fiscal restraint measures were increasingly felt. The fact
that the Treasury would be undertaking a major refunding opera-
tion before the Committee’s next meeting also was cited as a
consideration militating against a change in policy at this time.

The Committee concluded that open market operations should
be directed at maintaining the conditions in money and short-
term credit markets that had prevailed on the average in the
period since the preceding meeting, on the understanding that
operations would not be undertaken to offset any moderate up-
ward pressures on Treasury bill rates that might develop. The
proviso was added that operations should be modified, insofar as
the forthcoming Treasury refunding permitted, if the rate of
bank credit expansion appeared to be significantly in excess of
current projections.

The following current economic policy directive was issued to
the Federal Reserve Bank of New York:

The information reviewed at this meeting suggests that over-all economic
expansion has moderated, although less than projected, from its very rapid
pace earlier in the year, but upward pressures on prices and costs are per-
sisting. Most market interest rates have changed little on balance in recent
weeks. Bank credit and time and savings deposits expanded rapidly this
summer, but the money supply has shown no net growth since July after
rising substantially for several months. The earlier improvement in the
U.S. balance of payments was not maintained in August and September,
according to preliminary indications, and the foreign trade balance and
underlying payments position continue to be matters of serious concern. In
this situation, it is the policy of the Federal Open Market Committee to
foster financial conditions conducive to sustainable economic growth, con-
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tinued resistance to inflationary pressures, and attainment of reasonable
equilibrium in the country’s balance of payments.

To implement this policy, System open market operations until the next
meeting of the Committee shall be conducted with a view to maintaining
about the prevailing conditions in money and short-term credit markets;
provided, however, that operations shall be modified, to the extent permitted
by the forthcoming Treasury refunding operation, if bank credit expansion
appears to be significantly exceeding current projections.

Votes for this action: Messrs. Martin, Brimmer,
Daane, Galusha, Maisel, Mitchell, Morris, Robert-
son, and Sherrill. Votes against this action: Messrs,
Hayes, Hickman, and Kimbrel.

Messrs. Hayes, Hickman, and Kimbrel dissented from this
action because they thought that the rates of bank credit growth
recorded in recent months and the rate projected for October
were excessive, particularly in light of the persisting inflationary
pressures and the unexpected strength in the economy. Accord-
ingly, they favored seeking money market conditions somewhat
firmer than those advocated by the majority, to the extent the
Treasury refunding operation permitted.

2. Amendment to authorization for System foreign currency

operations.
At its meeting on March 14, 1968, the Committee had au-
thorized the Special Manager to undertake negotiations looking
toward increases, up to specified limits, in a number of the
System’s reciprocal currency arrangements, on the understand-
ing that any such enlargements—and the corresponding amend-
ments to paragraph 2 of the authorization for System foreign
currency operations—would become effective upon a determina-
tion by Chairman Martin that they were in the national interest.
As indicated in the policy record for March 14, the Chairman
had made the indicated determination for certain of these ar-
rangements on March 17.

Among the arrangements covered by the Committee’s action
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of March 14 was that with the Bank of Italy, for which negotia-
tions looking toward an increase of up to $250 million equivalent
had been authorized. Recently these negotiations had been suc-
cessfully completed, and on the day of this meeting Chairman
Martin determined that an increase in the swap arrangement with
the Bank of Italy from $750 million to $1 billion equivalent was
in the national interest. Accordingly, the corresponding amend-
ment to paragraph 2 of the authorization for System foreign cur-
rency operations became effective on October 8, 1968.
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Law Department

Administrative interpretations, new regulations, and similar material

REGULATION P: MINIMUM SECURITY DEVICES
AND PROCEDURES FOR FEDERAL RESERVE
BANKS AND STATE MEMBER BANKS

Pursuant to authority conferred by the Bank
Protection Act of 1968 (82 Stat. 294), the Board
of Governors has issued a new Regulation P, effec-
tive January 13, 1969. The regulation implements
the Act with respect to Federal Reserve Banks and
State-chartered banks that are members of the Fed-
eral Reserve System. It (1) provides minimum

standards for security devices and procedures both
to discourage robberies, burglaries and larcenies
involving financial institutions and to facilitate the
identification and apprehension- of persons who
commit such crimes; (2) establishes time limits for
compliance and procedures for reporting on com-
pliance; and (3) assures flexibility in application of
such standards to accommodate differing circum-
stances of individual banking offices. The text of
the regulation is as follows:

MINIMUM SECURITY DEVICES AND PROCEDURES
FOR FEDERAL RESERVE BANKS AND STATE MEMBER BANKS*

SECTION 216.0—SCOPE OF PART

Pursuant to the authority conferred upon the
Board of Governors of the Federal Reserve System
by section 3 of the Bank Protection Act of 1968
(82 Stat. 295) with respect to State banks which
are members of the Federal Reserve System and
to Federal Reserve Banks ! the rules contained in
this Part—

(a) establish minimum standards for the instal-
lation, maintenance, and operation of security de-
vices and procedures to discourage robberies,
burglaries, and larcenies and to assist in the identi-
fication and apprehension of persons who commit
such acts;

(b) establish time limits for compliance; and

(c) require the submission of reports.

SECTION 216.1—DEFINITIONS

For the purposes of this Part—

(a) The term “State member bank” means any
bank that is a member of the Federal Reserve Sys-
tem (other than a national bank or a District of
Columbia bank).

(b) The term “banking hours” means the time
during which a banking office is open for the nor-
mal transaction of business with the banking
public.

* This text corresponds (o the Code of Federal Regula-

tions, Title 12, Chapter 11, Part 216, cited as 12 CFR 2i6.
The words “this Part,” as used herein, mean Regulation P.

'See section 216.7 regarding the applicability of this
Part to Federal Reserve Banks.

(c) The term “banking office” includes the main
office of any State member bank and any branch
thereof.

(d) The term “branch” includes any branch
bank, branch office, branch agency, additional of-
fice, or any branch place of business located in any
State of the United States or in any Territory of
the United States, Puerto Rico, Guam, or the Vir-
gin Islands at which deposits are received or checks
paid or money lent.

(e) The term “Board” means the Board of
Governors of the Federal Reserve System.

(f) The term “teller’s station or window” means
a location in a banking office at which bank cus-
tomers routinely conduct transactions with the
bank which involve the exchange of funds, includ-
ing a walk-up or drive-in teller’s station or window.

SECTION 216.2—DESIGNATION OF
SECURITY OFFICER

On or before February 15, 1969 (or within
thirty days after a State bank becomes a member
of the Federal Reserve System, whichever is later),
the board of directors of each State member bank
shall designate an officer or other employee of the
bank who shall be charged, subject to supervision
by the bank’s board of directors, with responsibility
for the installation, maintenance, and operation of
security devices and for the development and ad-
ministration of a security program which equal or
exceed the standards prescribed by this Part.

45
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SECTION 216.3—SECURITY DEVICES

(a) Installation, maintenance, and operation of
appropriate security devices, Before January 1,
1970 (or within thirty days after a State bank be-
comes a member of the Federal Reserve System,
whichever is later), the security officer of each
State member bank, under such directions as shall
be given him by the bank’s board of directors,
shall survey the need for security devices in each
of the bank’s banking offices and shall provide for
the installation, maintenance, and operation, in
each such office, of—

(1) a lighting system for illuminating, during
the hours of darkness, the area around the vault,
if the vault is visible from outside the banking
office;

(2) tamper-resistant locks on exterior doors
and exterior windows designed to be opened;

(3) an alarm system or other appropriate device
for promptly notifying the nearest responsible law
enforcement officers of an attempted or perpetrated
robbery or burglary; and

(4) such other devices as the security officer,
after seeking the advice of law enforcement officers,
shall determine to be appropriate for discouraging
robberies, burglaries, and larcenies and for assist-
ing in the identification and apprehension of per-
sons who commit such acts.

(b) Considerations relevant to determining ap-
propriateness. For the purposes of subparagraph
(4) of paragraph (a) of this section, considerations
relevant to determining appropriateness include,
but arc not limited to—

(1) the incidence of crimes against the particu-
lar banking office and/or against financial institu-
tions in the area in which the banking office is or
will be located;

(2) the amount of currency or other valuables
exposed to robbery, burglary, or larceny;

(3) the distance of the banking office from the
nearest responsible law enforcement officers and
the time required for such law enforcement officers
ordinarily to arrive at the banking office;

(4) the cost of the security devices;

(5) other security measures in effect at the
banking office; and

(6) the physical characteristics of the banking
office structure and its surroundings.

(c) Implementation. 1t is appropriate for bank-
ing offices in areas with a high incidence of crime
to install many devices which wouid not be prac-
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ticable because of costs for small banking offices
in areas substantially free of crimes against finan-
cial institutions, Each bank shall consider the ap-
propriateness of installing, maintaining, and oper-
ating security devices which are expected to give a
general level of bank protection at least equivalent
to the standards described in Appendix A of this
Part. In any case in which (on the basis of the
factors listed in section 216.3(b) or similar ones,
the use of other measures, or the decision that
technological change allows the use of other
measures judged to give equivalent protection) it is
decided not to install, maintain, and operate de-
vices at least equivalent to these standards, the
bank shall preserve in its records a statement of
the reasons for such decision and forward a copy
of that statement to the Federal Reserve Bank for
the District in which its main office is located.

SECTION 216.4—SECURITY PROCEDURES

(a) Development and administration. On or
before July 15, 1969 (or within thirty days after
a State bank becomes a member of the Federal
Reserve System, whichever is later), each State
member bank shall develop and provide for the
administration of a security program to protect
each of its banking offices from robberies, bur-
glaries, and larcenies and to assist in the identifica-
tion and apprehension of persons who commit such
acts. This security program shall be reduced to
writing, approved by the bank’s board of direc-
tors, and retained by the bank in such form as will
readily permit determination of its adequacy and
effectiveness, and a copy shall be filed with the
Federal Reserve Bank for the District in which the
main office of the bank is located.

(b) Contents of security programs. Such secu-
rity programs shall—

(1) provide for establishing a schedule for the
inspection, testing, and servicing of all security
devices installed in each banking office; provide
for designating the officer or other employee who
shall be responsible for seeing that such devices
are inspected, tested, serviced, and kept in good
working order; and require such officer or other
employce to keep a record of such inspections,
testings, and servicings;

(2) require that each banking office’s currency
be kept at a reasonable minimum and provide pro-
cedures for safely removing excess currency;

(3) require that the currency at each teller’s
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station or window be kept at a reasonable minimum
and provide procedures for safely removing excess
currency and other valuables to a locked safe,
vault, or other protected place;

(4) require that the currency at each teller’s
station or window include “bait” money, i.e., used
Federal Reserve notes, the denominations, banks
of issue, serial numbers, and series years of which
are recorded, verified by a second officer or em-
ployee, and kept in a safe place;

(5) require that all currency, negotiable securi-
ties, and similar valuables be kept in a locked
vault or safe during nonbusiness hours, that the
vault or safe be opened at the latest time prac-
ticable before banking hours, and that the vault
or safe be locked at the earliest time practicable
after banking hours;

(6) provide, where practicable, for designation
of a person or persons to open each banking office
and require him or them to inspect the premises,
to ascertain that no unauthorized persons are
present, and to signal other employees that the
premises are safe before permitting them to enter;

(7) provide for designation of a person or per-
sons who will assure that all security devices are
turned on and are operating during the periods in
which such devices are intended to be used;

(8) provide for designation of a person or per-
sons to inspect, after the closing hour, all areas of
each banking officc where currency, negotiable se-
curities, or similar valuables are normally handled
or stored in order to assure that such currency,
securities, and valuables have been put away, that
no unauthorized persons are present in such areas,
and that the vault or safe and all doors and win-
dows are securely Jocked; and

(9) provide for training, and periodic retrain-
ing, of employees in their responsibilities under the
security program, including the proper use of secu-
rity devices and proper employee conduct during
and after a robbery, in accordance with the pro-
cedures listed in Appendix B of this Part.

SECTION 216.5—FILING OF REPORTS

(a) Compliance reports. As of the last business
day in Junc of 1970, and as of the last business
day in June of each calendar year thereafter, each
State member bank shall file with the Federal Re-
serve Bank for the District in which its main office
is located a statement certifying to its compliance
with the requirements of this Part. The statement
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shall be dated and signed by the president, or
cashier, or other managing officer of the bank and
may be in a form substantially as follows:

“T hereby certify, to the best of my knowledge
and belief, that this bank has developed and ad-
ministers a security program that equals or ex-
ceeds the standards prescribed by §216.4 of
Regulation P; that such security program has
been reduced to writing, approved by the bank’s
board of directors, and retained by the bank in
such form as will readily permit determination
of its adequacy and effectiveness; and that the
bank security officer, after seeking the advice of
law enforcement officers, has provided for the
installation, maintenance, and operation of ap-
propriate security devices, as prescribed by
§ 216.3 of Regulation P, in each of the bank’s
banking offices.”

(b) Reports on security devices. On or before
March 15, 1969, and upon such other occasions
as the Board may specify, each State member bank
shall file with the Federal Reserve Bank for the
District in which it is located a report on Form P-1
(in duplicate) for each of its offices that is subject
to this Part.

(c) External crime reports. Each time a rob-
bery, burglary, or nonbank-employee larceny is
perpetrated or attempted at a banking office oper-
ated by a State member bank, the bank shall, within
a rcasonable time, file a report in conformity with
the requirements of Form P-2. One copy of such
report shall be filed with the appropriate State
supervisory authority and three copies of such re-
port shall be filed with the Federal Reserve Bank
for the District in which the head office of the
reporting bank is located.

(d) Special reports. Each State member bank
shall file such other reports as the Board may
require.

SECTION 216.6—CORRECTIVE ACTION

Whenever the Board determines that the security
devices or procedures used by a State member bank
are deficient in meeting the requirements of this
Part, or that the requirements of this Part should
be varied in the circumstances of a particular bank-
ing office, it may take or require the bank to take
necessary corrective action, If the Board determines
that such corrective action is appropriate or neces-
sary, the bank will be so notified and will be fur-
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nished a statement of what the bank must do to
comply with the requirements of this Part,

SECTION 216.7—APPLICABILITY TO
FEDERAL RESERVE BANKS

The provisions of this Part apply to each Fedcral
Reserve Bank and its branches ®, except that re-
ports and other writings required or permitted to
be filed by a State member bank with the Federal
Reserve Bank for the District in which it is located
must, in the case of a Federal Reserve Bank, be
filed with the Board; provided, however, that the
applicability of the Bank Protection Act of 1968
and of this Part to Federal Reserve Banks and
their branches does not preclude the Board from
requiring, by virtue of its authority under other
provisions of law, that Federal Reserve Banks and
their branches comply with higher standards re-
specting the installation, maintenance, and opera-
tion of security devices and procedures than those
that are prescribed by this Part,

SECTION 216.8—PENALTY PROVISION

Pursuant to Section 5 of the Bank Protection
Act of 1968, a State member bank or Federal
Reserve Bank that violates any provision of this
Part shall be subject to a civil penalty not to ex-
ceed $100 for each day of the violation.

APPENDIX A
MINIMUM STANDARDS FOR SECURITY DEVICES

(1) Surveillance systems. (i) General. Surveil-
lance systems should be:

(A) equipped with one or more photographic,
recording, monitoring, or like devices capable of
reproducing images of persons in the banking of-
fice with sufficient clarity to facilitate (through
photographs capable of being enlarged to produce
a one-inch vertical head-size of persons whose
images have been reproduced) the identification
and apprehension of robbers or other suspicious
persons;

(B) reasonably silent in operation;

(C) so designed and constructed that necessary
services, repairs, or inspections can readily be made.
Any camera used in such a system should be
capable of taking at least one picture every two
seconds and, if it uses film, should contain enough

* A branch of a Federal Reserve Bank means an office

established pursuant to section 3 of the Federal Reserve
Act (12 US.C. § 521).
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unexposed film at all times to be capable of operat-
ing for pot less than three minutes, and the film
should be at least 16mm,

(ii) Installation, maintenance, and operation of
surveillance systems providing surveillance of other
than walk-up or drive-in teller’s stations or win-
dows. Surveillance devices for other than walk-up
or drive-in windows should be:

(A) located so as to reproduce identifiable
images of persons either leaving the banking office
or in a position to transact business at each such
station or window; and

(B) capable of activation by initiating devices
located at each teller’s station.

(iii) Installation, maintenance, and operation of
surveillance systems providing surveillance of
walk-up or drive-in teller’s stations or windows.
Surveillance devices for walk-up and drive-in tel-
ler’s stations or windows should be located in such
a manner as to reproduce identifiable images of
persons in a position to transact business at each
such station or window and areas of such station
or window that are vulnerable to robbery or lar-
ceny. Such devices should be capable of activation
by one or more initiating devices located within or
in close proximity to such station or window. Such
devices could be omitted in the case of walk-up or
drive-in teller’s station or window in which the teller
is effectively protected by a bullet-resistant barrier
from persons outside the station or window, but if
the teller is vulnerable to larceny or robbery by
members of the public who enter the banking of-
fice, the teller should have access to a device to
activate a surveillance system that covers the area
of vulnerability or the exits to the banking office.

(2) Robbery alarm systems. A robbery alarm
should be provided for each banking office at
which the police ordinarily can arrive within five
minutes after an alarm is activated. Robbery alarm
systems should be:

(i) designed to transmit to the police, either
directly or through an intermediary, a signal (not
detectable by unauthorized persons) indicating
that a crime against the banking office has occurred
or is in progress;

(ii) capable of activation by initiating devices
located at cach teller’s station (except walk-up or
drive-in teller’s stations or windows in which the
teller is effectively protected by a bullet-resistant
barrier and eflectively isolated from persons, other
than fellow employees, inside a banking office of
which such station or window may be a part);
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(1ii) safeguarded against accidental transmission
of an alarm;

(iv) equipped with a visual and audible signal
capable of indicating improper functioning of or
tampering with the system; and

(v) equipped with an independent source of
power (such as a battery) sufficient to assure con-
tinuously reliable operation of the system for at
least twenty-four hours in the event of failure of
the usual source of power.

(3) Burglar alarm systems., Burglar alarm sys-
tems should be:

(i) capable of detecting promptly an attack on
the outer door, walls, floor or ceiling of each vault,
and each safe not stored in a vault, in which cur-
rency, negotiable securities, or similar valuables
are stored when the office is closed, and any
attempt to move any such safe;

(ii) designed to transmit, to the police, either
directly or through an intermediary, a signal (not
detectable by unauthorized persons) indicating
that any such attempt is in progress; and in the
case of a banking office at which the police ordi-
narily cannot arrive within five minutes after an
alarm is activated, designed to activate a loud
sounding bell or other device that is audible inside
the banking office and for a distance of approxi-
mately 500 feet outside the banking office;

(iii) safeguarded against accidental transmission
of an alarm;

(iv) equipped with a visual and audible signal,
capable of indicating improper functioning of or
tampering with the system; and

(v) equipped with an independent source of
power (such as a battery) sufficient to assure con-
tinuously reliable operation of the system for at
least eighty hours in the event of failure of the
usual source of power.

(4) Walk-up and drive-in teller’s stations or
windows. Walk-up and drive-in teller’s stations or
windows contracted for after February 15, 1969,
should be constructed in such a manner that tellers
are effectively protected by bullet-resistant barriers
from robbery or larceny by persons outside such
stations or windows. Such barriers should be of
glass at least one and three-sixteenths inches thick,’
or of material of at least equivalent bullet-resist-
ance. Pass-through devices should be so designed
and constructed as not to afford a person outside

11t should be emphasized that this thickness is merely
bullet-resistant and not bullet-proof.
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the station a direct line of fire at a person inside
the station.

(5) Vaults, safes, and night depositories. Vaults
and safes (if not to be stored in a vault) in which
currency, negotiable securities, or similar valuables
are to be stored when the office is closed, and
night depositories, contracted for after February
15, 1969, should meet or exceed the following
standards:

(A) Vaults, Vault walls, roof and floor con-
tracted for after February 15, 1969, should be
made of steel-reinforced concrete, at least 18
inches thick; vault doors should be made of steel
or other drill and torch-reistant material, at least
three and one-half inches thick, and be equipped
with a dial combination lock and a time lock and
a substantial, lockable day-gate; or vaults and
vault doors should be constructed of materials that
afford at least equivalent burglary-resistance.

(B) Safes. Safes contracted for after February
15, 1969, should weigh at least 750 pounds empty,
or be securely anchored to the premises where
located. The door should be equipped with a com-
bination lock, and with a relocking device that
will effectively lock the door if the combination
lock is punched. The body should consist of steel,
at least one inch in thickness, with an ultimate
tensile strength of 50,000 pounds per square inch,
either cast or fabricated, and be fastened in a
manner equal to a continuous one-fourth inch
penetration weld having an ultimate tensile
strength of 50,000 pounds per square inch. One
hole not exceeding 3/16-inch diameter may be
provided in the body to permit insertion of elec-
trical conductors, but should be located so as not
to permit a direct view of the door or locking
mechanism. The door should be made of steel
that is at least one and one-half inches thick, and
at least equivalent in strength to that specified for
the body; or safes should be constructed of ma-
terials that afford at least equivalent burglary-
resistance.

(C) Night depositories. Night depositories (ex-
cluding envelope drops not used to receive sub-
stantial amounts of currency) contracted for after
February 15, 1969, should consist of a receptacle
chest having cast, or welded, steel walls, top and
bottom, at least one inch thick; a combination
locked steel door at least one and one-half inches
thick; and a chute, made of steel that is at least
one inch thick, securely bolted or welded to the
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receptacle and to a depository entrance of strength
similar to the chute; or night depositories should
be constructed of materials that afford at least
equivalent burglary-resistance. The depository en-
trance should be equipped with a lock. Night de-
positories should be equipped with a burglary
alarm and be designed to protect against the “fish-
ing” of a deposit from the deposit receptacle, and
to protect against the “trapping” of a deposit for
extraction,

Each device mentioned in this Appendix should
be installed and regularly inspected, tested, and
serviced by competent persons, so as to assure
realization of its maximum performance capabili-
ties. Activating devices for surveillance systems
and robbery alarms should be operable with the
least risk of detection by unauthorized persons
that can be practicably achieved.

APPENDIX B

PROPER EMPLOYEE CONDUCT DURING
AND AFTER A ROBBERY

With respect to proper employee conduct dur-
ing and after a robbery, employees should be
instructed:

(1) to avoid actions that might increase danger
to themselves or others;

(2) to activate the robbery alarm system and
the surveillance system during the robbery, if it
appears that such activation can be accomplished
safely;

(3) to observe the robber’s physical features,
voice, accent, mannerisms, dress, the kind of
weapon he has, and any other characteristics that
would be useful for identification purposes;

(4) that if the robber leaves evidence (such as
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a note) try to put it aside and out of sight, if it
appears that this can be done safely; retain the
evidence, do not handle it unnecessarily, and give
it to the police when they arrive; and refrain from
touching, and assist in preventing others from
touching, articles or places the robber may have
touched or evidence he may have left, in order
that fingerprints of the robber may be obtained;

(5) to give the robber no more money than
the amount he demands, and include *‘bait” money
in the amount given;

(6) that if it can be done safely, observe the
direction of the robber’s escape and the description
and license plate number of the vehicle used, if
any;

(7) to telephone the local police, if they have
not arrived, and the nearest office of the Federal
Bureau of Investigation, or inform a designated
officer or other employee who has this responsi-
bility, that a robbery has been committed;

(8) that if the robber leaves before the police
arrive, assure that a designated officer or other
employee waits outside the office, if it is safe to
do so, to inform the police when they arrive that
the robber has left;

(9) to attempt to determine the names and
addresses of other persons who witnessed the rob-
bery or the escape, and request them to record
their observations or to assist a designated officer
or other employee in so doing;

(10) to refrain from discussing the details of
the robbery with others before recording the ob-
servations respecting the robber’s physical features
and other characteristics as hereinabove described
and the direction of escape and description of
vehicle used, if any.
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FOREIGN BANKING AND FINANCING
CORPORATIONS

The Board of Governors, effective January 7,
1969, amended section 211.8 of Regulation K,
“Corporations Engaged in Foreign Banking and
Financing under the Federal Reserve Act”, to re-
instate its general consent for so-called “Edge”
and “Agreement” corporations to make certain
equity investments in a foreign business. A pre-
vious general consent was eliminated from the
regulation in February 1968 in connection with
the balance of payments program then in effect.
The text of the amendment reads as follows:

AMENDMENT TO REGULATION K

Effective January 7, 1969, section 211.8 is
amended to read as follows:

SECTION 211.8—INVESTMENTS IN
SHARES OF OTHER CORPORATIONS

(a) General consent. Subject to section 25(a)
of the Act' and this part, the Board hereby
grants its general consent for any Corporation to
invest, directly or indirectly, in the shares of for-
eign corporations® not doing business in the
United States; but no investment hereunder shall
cause the Corporation to have invested more than
$500,000 in the shares, or to hold more than 25
per cent of the voting shares, of any such corpo-
ration.

(b) Specific consent, Prior specific consent of
the Board is required with respect to the acquisi-
tion of any shares by a Corporation, except as
provided in paragraph (a) of this section or the
ninth paragraph of section 25(a) of the Act (re-
lating to purchases of stock to prevent loss on debts
previously contracted).

(c) Conditions. (1) Shares of stock in a cor-
poration shall be disposed of as promptly as prac-
ticable if (i) such corporation should engage in
the business of underwriting, selling, or distribut-
ing securities in the United States or (ii) the Cor-
poration is advised by the Board that their holding
is inappropriate under section 25(a) of the Act or
this part.

(2) In computing the amount which may be
invested in the shares of any corporation under

* Including the limitations therein based on capital and
surplus,

& As used here, “corporation” does not include limited
partnerships or similar organizations,
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paragraph (a) of this section and section 25(a)
of the Act, there shall be included any such in-
vestments in other corporations controlled by such
corporation. Unless otherwise specified, “shares” in
this section includes any rights to acquire shares,
except that prior Board consent is not required
for the acquisition and exercise of stock rights in
lieu of dividends which are declared on shares
already held by a Corporation and which do not
result in an increase in percentage ownership of
the corporation.

(d) Reports. A Corporation shall inform the
Board through the Federal Reserve Bank of its
district within thirty days after the close of each
quarter with respect to any acquisition or disposi-
tion of shares during that quarter, including the
following information concerning any corporation
whose shares it acquired for the first time (unless
previously furnished): (1) Recent balance sheet
and income statement, (2) brief descriptions of
the corporation’s business (including full informa-
tion concerning any such business transacted in the
United States), the shares acquired, and any re-
lated credit transaction, (3) lists of directors and
principal officers (with address and principal busi-
ness affiliation of each) and of all shareholders
(known to the issuing corporation) holding 10
per cent or more of any class of the corporation’s
shares (and the amount held by each), and (4)
information concerning the rights and privileges of
the various classes of shares outstanding.

RULES REGARDING DELEGATION OF AUTHORITY

The Board of Governors, effective January 7,
1969, amended its Rules Regarding Delegation of
Authority to provide a more expeditious means
for performance of certain of its functions relat-
ing to international operations of member banks
and so-called “Edge” and “Agreement” corpora-
tions. The text of the amendments read as follows:

AMENDMENT

1. Effective January 7, 1969, the following new
section is added after section 265.1:

SECTION 265.1a—SPECIFIC FUNCTIONS
DELEGATED TO BOARD MEMBERS
Any Board member designated by the Chair-
man is authorized under sections 25 and 25(a)
of the Federal Reserve Act and Parts 211 and
213 of this chapter (Regulations K and M):
(1) To approve the establishment of a foreign
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branch or agency by a member bank or corpora-
tion organized under section 25(a) (an “Edge”
corporation) or operating under an agreement
with the Board pursuant to section 25 (an “Agree-
ment” corporation) which has already established
branches in more than one foreign country.

(2) To grant specific consent to stock acquisi-
tions by a member bank or an Edge or Agree-
ment corporation (and to approve such acquisi-
tions which may exceed the limitations in section
25(a) based on such a corporation’s capital and
surplus) not resulting in the acquisition by such
bank or corporation of effective control of any
foreign company (other than a company perform-
ing nominee, fiduciary or other banking services
incidental to the activities of a foreign branch or
affiliate of such bank or corporation).

(3) To permit an Edge or Agreement corpora-
tion to exceed the limitations in § 211.9(b) and
(c) of this chapter (Regulation K).?

2. Also effective January 7, 1968, the titles of
section 265.2 and paragraph (c) thereof are
amended to read as shown below, and the following
subparagraph (11) is added to paragraph (c):

SECTION 265.2—SPECIFIC FUNCTIONS
DELEGATED TO BOARD EMPLOYEES
AND FEDERAL RESERVE BANKS

(c) The Director of the Division of Supervi-
sion and Regulation (or, in his absence, the Act-
ing Director) is authorized:

i 3§ * Al st

(11) Under sections 25 and 25(a) of the
Federal Reserve Act and Parts 211 and 213 of
this chapter (Regulations K and M), to approve
increases and reductions in the capital stock and
amendments to the articles of association of a
corporation organized under section 25(a) and
additional investments by a member bank in the
stock of a corporation operating under an agree-
ment with the Board pursuant to section 25.

APPLICABILITY OF SECTION 32 OF THE BANKING
ACT OF 1933 TO INTERLOCKING SERVICE
BETWEEN SECURITIES COMPANIES AND
BANK HOLDING COMPANIES

The Board has recently considered whether
section 32 of the Banking Act of 1933 (12 U.S.C.

' Subject, of course, to the limitations in section 25(a)
relating to aggregate liabilities outstanding on debentures,
bonds, and promissory notes.
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78) and the Board’s Regulation R, ““Relationships
with Dealers in Securities under section 32 of the
Banking Act of 1933” (12 CFR 218), prohibit
a person primarily engaged in securities activities
described in section 32, or associated with an or-
ganization so engaged, from serving as an officer,
director, or employee of a holding company pro-
posed to- be organized by a member bank to own
all the stock of such bank.

Section 32 provides in relevant part that:

“No officer, director, or employee of any
corporation or unincorporated association, no
partner or employee of any partnership, and no
individual, primarily engaged in the issue, flo-
tation, underwriting, public sale, or distribu-
tion, at wholesale or retail, or through syndicate
participation, of stocks, bonds, or other similar
securities, shall serve [at] the same time as an
officer, director, or employee of any member
bank, . . .”

As the United States Supreme Court observed
in Board of Governors v. Agnew, 329 U.S. 441
(1946), “Section 32 is directed to the probability
or likelihood, based on the experience of the
1920’s, that a bank director interested in the
underwriting business may use his influence in the
bank to involve it or its customers in securities
which his underwriting house has in its portfolio
or has committed itself to take. . . . It [section 32]
is a preventive or prophylactic measure.”

In an earlier interpretation, the Board had con-
cluded that section 32 did not prohibit a partner
of a securities firm from serving as a director of
a long-established holding company, with seven
nonbank subsidiaries, that recently had acquired
the controlling stock of a member bank. In dis-
tinguishing that situation from the present matter,
the Board observed that the predominant—in fact,
almost the sole—function of the proposed bank
holding company would be to hold the stock of
the bank. It therefore appeared to the Board that
the affairs of the member bank and the holding
company would be so closely identified and func-
tionally related that the same possibilities of abuse
which section 32 was designed to guard against
would be present in the case of a director of the
holding company as in the case of a director of
the member bank. To give cognizance to the sepa-
rate corporate entities in such a situation, would,
in the Board’s opinion, partially frustrate Con-
gressional purpose in enacting the statute.
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The Board concluded that where the principal
activity of a holding company is the ownership
and control of banks, including one or more mem-
ber banks, the holding company and each mem-
ber bank subsidiary should be considered as con-
stituting together a single entity for section 32
purposes, so that a person who is primarily en-
gaged in section 32 business or associated with
an organization so engaged, is prohibited by that
law from serving as an officer, director, or em-
ployee of such a holding company.

ORDERS UNDER BANK MERGER ACT

THE FIRST PENNSYLVANIA BANKING
AND TRUST COMPANY, PHILADELPHIA,
PENNSYLVANIA

In the matter of the application of the Firs
Pennsylvania Banking and Trust Company for ap-
proval of merger with Chestnut Street Trust Com-
pany.

ORDER ATPROVING MERGER OF BANKS

There has come before the Board of Governors,
pursuant to the Bank Merger Act (12 U.S.C. 1828
(¢)), an application by The First Pennsylvania
Banking and Trust Company, Philadelphia, Penn-
sylvania, a State member bank of the Federal
Reserve System, for the Board’s prior approval
of the merger of that bank with Chestnut Street
Trust Company, Philadeiphia, Pennsylvania, under
the charter of the latter bank and the name of the
former. Notice of the proposed merger, in form
approved by the Board, has been published pursu-
ant to said Act,

Upon consideration of all relevant material in
the light of the factors set forth in said Act, in-
cluding reports furnished by the Comptroller of
the Currency, the Federal Deposit Insurance Cor-
poration, and the Attorney General on the com-
petitive factors involved in the proposed merger,

IT 1s HEREBY ORDERED, for the reasons set forth
in the Board’s Statement of this date, that said
application be and hereby is approved, provided
that said merger shall not be consumated (a) be-
fore the thirtieth calendar day following the date
of this Order or (b) later than three months after
the date of this Order unless such period is ex-
tended for good cause by the Board or by the
Federal Reserve Bank of Philadelphia pursuant
to delegated authority

Dated at Washington, D.C., this 26th day of

http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis

December, 1968.
By order of the Board of Governors.

Voting for this action: Governors Mitchell, Daane,
Brimmer, and Sherrill. Absent and not voting: Chair-
man Martin, and Governors Robertson and Maisel.

(Signed) KENNETH A. KENYON,
Deputy Secretary.
[SEAL]
STATEMENT

The First Pennsylvania Banking and Trust Com-
pany, Philadelphia, Pennsylvania (“Applicant”),
with total deposits of $1.8 billion has applied, pur-
suant to the Bank Merger Act (12 U.S.C.
1828(c)), for the Board’s prior approval of the
merger of that bank with Chestnut Street Trust
Company, Philadelphia, Pennsylvania (“Chestnut
Street Bank”), which is a newly organized bank,
not yet in operation. The banks would merge under
the name of Applicant and the charter of Chestnut
Street Bank, which is fo be a member of the Fed-
eral Reserve System.

The proposed merger is one step in a plan of
corporate reorganization whereby First Pennsyl-
vania Corporation, Philadeiphia, Pennsylvania, a
newly organized Pennsylvania corporation, would
become a one-bank holding company. First Penn-
sylvania Corporation presently owns all of the
stock of Chestnut Street Bank; upon the merger of
Applicant with Chestnut Street Bank, stock of
First Pennsylvania Corporation will be exchanged
for stock of Applicant.

The major purpose for the use of a merger trans-
action in Applicant’s plan to form a one-bank hold-
ing company is to assure that The First Pennsyl-
vania Corporation will be able to acquire, except
for directors’ qualifying shares, all of the ontstand-
ing stock of the banking subsidiary.

Statutory considerations. ¥rom the record before
the Board, the proposed merger of Applicant and
Chestnut Street Bank—the latter being a bank with
no operating history, formed solely to facilitate the
corporate reorganization plan described above—
would itself have no effect on either competition
or the banking convenience and needs of any
relevant area. Nor would it appear that the pro-
posal would have any adverse consequences rel-
ative to the financial and managerial resources and
prospects of Applicant or Chestnut Street Bank.

Accordingly, and in light of all of the standards
set forth in the Bank Merger Act, the Board con-
cludes that the application should be approved.
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THE AMERICAN BANK AND TRUST
COMPANY, LANSING, MICHIGAN

In the matier of the application of American
Bank and Trust Company for approval of con-
solidation with Woodruff State Bank.

ORDER APPROVING CONSOLIDATION OF BANKS

There has come before the Board of Governors,
pursuant to the Bank Merger Act (12 U.S.C. 1828
(¢)), an application by American Bank and Trust
Company, Lansing, Michigan, a State member
bank of the Federal Reserve System, for the
Board’s prior approval of the consolidation of that
bank and Woodruff State Bank, De Witt, Michigan,
under the charter and title of American Bank and
Trust Company. As an incident to the consolida-
tion, the sole office of Woodruff State Bank would
become a branch of the resulting bank. Notice
of the proposed consolidation, in form approved
by the Board, has been published pursuant to
said Act.

Upon consideration of all relevant material in
the light of the factors set forth in said Act, includ-
ing reports furnished by the Comptroller of the
Currency, the Federal Deposit Insurance Corpora-
tion, and the Attorney General on the competitive
factors involved in the proposed consolidation,

IT 1S HEREBY ORDERED, for the reasons set forth
in the Board’s Statement of this date, that said
application be and hereby is approved, provided
that said consolidation shall not be consum-
mated (a) before the thirtieth calendar day follow-
ing the date of this Order or (b) later than three
months after the date of this Order unless such
period is extended for good cause by thc Board
or by the Federal Reserve Bank of Chicago pur-
suant to delegated authority.

Dated at Washington, D.C, this 9th day of Janu-
ary, 1969.

By order of the Board of Governors.

Voting for this action: Vice Chairman Robertson,

and Governors Mitchell, Daane, Maisel, Brimmer, and
Sherrill. Absent and not voting: Chairman Martin,

(Signed) RoBERT P. FORRESTAL,
Assistant Secretary.
[sEAL]

STATEMENT
American Bank and Trust Company, Lansing,
Michigan (“American Bank”), with total depasits
of about $130 million, has applied, pursuant to
the Bank Merger Act (12 U.S.C. 1828(c)), for
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the Board’s prior approval of the consolidation of
that bank and Woodruff State Bank, De Witt,
Michigan (“Woodruff Bank”), which has total
deposits of $2.8 million.? The banks would con-
solidate under the charter and name of American
Bank, which is a member of the Federal Reserve
System. As an incident to the consolidation, the
sole office of Woodruff Bank would become a
branch of American Bank, increasing the number
of its offices to ten.

Competition. American Bank operates its main
office and seven branches in the City of Lansing,
which has a population of about 132,000, and one
branch in Holt, which is four miles south of Lan-
sing. Woodruff Bank is located in De Witt, eight
miles north of the center of Lansing, and oper-
ates no branch offices.

Although the main offices of American Bank
and Woodruff Bank are only eight miles apart,
three other banks each operate at least one office
in the intervening area, Woodruff Bank originates
only a negligible amount of its loans and deposits
in Lansing, while American Bank originates a
small proportion of its deposits in the De Witt
area. However, American Bank does obtain a siz-
able volume of instalment and real estate loans in
De Witt. The volume of real estate loans arises
primarity from Lansing building contractors who
develop real estate in the De Witt area, and many
of the instalment loans are from merchants who
sell their conditional sales contracts to American
Bank.

The possibility of more effective competition de-
veloping in the future is not significant. Under
Michigan law, neither American Bank nor Wood-
ruff Bank may establish de novo offices in the com-
munity served by the other bank.

Ten banks operate offices in the Lansing area.
The largest bank in the area is Michigan National
Bank, which operates offices of substantial size in
other cities of Michigan and has total deposits
approaching $1 billion. American Bank ranks
second in size in the area with about 23 per cent
of area deposits. The third largest bank, which
holds about 18 per cent of area deposits, is part
of a chain of banks having considerable resources.
Consummation of the consolidation would increase
American Bank’s share of area deposits by about
.6 per cent.

* Figures are as of June 30, 1968.
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Woodruff Bank’s closest competitor is the
Clinton National Bank and Trust Company, St.
Johns (deposits of $29 million), which operates
three offices within a six mile radius of De Witt.
The proposed consolidation should not adversely
affect that institution.

The net effect of the proposal on competition
would be slightly adverse. Some existing compe-
tition between the two banks would be eliminated,
and there would be a slight increase in the con-
centration of banking resources in the Lansing
area.

Financial and managerial resources and pros-
pects. The banking factors with respect to Ameri-
can Bank are reasonably satisfactory and would
remain so after the proposed consolidation. Future
prospects for American Bank and the Lansing
area are favorable.

The financial resources of Woodruff Bank are
satisfactory, and its management is capable. Its
future prospects are fair.

Convenience and needs of the communities. The
city of De Witt is a small community of about
1,600 population. Although only eight miles from
downtown Lansing, De Witt has, until recently,
been located outside the path of development. With
more intensive growth in the direction of De Witt
developing now and in the near future, the demand
for banking services there should also increase.
The consolidation of American Bank and Wood-
ruff Bank should enable the banking office in De
Witt to provide these services.

American Bank can provide residents of De Witt
with easy access to trust services and, through
increased lending limits and a wider range of
lending services, can support more fully the eco-
nomic development of the De Witt area.

Summary and conclusion. While the overall
effect of the proposed consolidation on competition
would be slightly adverse, the conversion of the
sole office of Woodruff Bank into a branch of
American Bank would tend to serve better the
convenience and needs of the De Witt area in a
time of impending population growth and economic
development. On balance, the Board has concluded
that the application should be approved.

THE SEDAN STATE BANK,
SEDAN, KANSAS
In the matter of the application of The Sedan
State Bank for approval of merger with The Peru
State Bank.

Federal Reserve Bank of St. Louis

ORDER APPROVING MERGER OF BANKS

There has come before the Board of Governors,
pursuant to the Bank Merger Act (12 U.S.C. 1828
(c)), an application by The Sedan State Bank,
Sedan, Kansas, a State member bank of the Federal
Reserve System, for the Board’s prior approval of
the merger into that bank of The Peru State Bank,
Peru, Kansas, under the charter and title of The
Sedan State Bank. The sole office of The Peru
State Bank would be discontinued as a result of
the merger. Notice of the proposed merger, in
form approved by the Board, has been published
pursuant to said Act. '

Upon consideration of all relevant material in
the light of the factors set forth in said Act, in-
cluding reports furnished by the Comptroller of
the Currency, the Federal Deposit Insurance Cor-
poration, and the Attorney General on the com-
petitive factors involved in the proposed merger,

IT 1S HEREBY ORDERED, for the reasons set forth
in the Board’s Statement of this date, that said
application be and hereby is approved, provided
that said merger shall not be consummated (a)
before the thirtieth calendar day following the
date of this Order or (b) later than three months
after the date of this Order unless such period is
extended for good cause by the Board or by the
Federal Reserve Bank of Kansas City pursuant to
delegated authority.

Dated at Washington, D.C., this 9th day of Janu-
ary, 1969.

By order of the Board of Governors.

Voting for this action: Vice Chairman Robertson
and Governors Mitchell, Daane, Maisel, Brimmer, and
Sherrill. Absent and not voting: Chairman Martin,

(Signed) ROBERT P. FORRESTAL,
Assistant Secretary.
[SEAL]

STATEMENT

The Sedan State Bank, Sedan, Kansas (“Sedan
Bank”), with total deposits of $4.9 million, has
applied, pursuant to the Bank Merger Act (12
U.S.C. 1828(c)), for the Board's prior approval of
the merger of that bank with The Peru State Bank,
Peru, Kansas (*Peru Bank”), which has total
deposits of $.5 million.* The banks would merge
under the charter and name of Sedan Bank, which
is a member of the Federal Reserve System. Kan-

1 Figures are as of October 30, 1968,
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sas law prohibits branch banking, and the sole
banking office of Peru Bank would be discontinued.

Competition. Sedan Bank operates its sole office
in Sedan, which has a population of about 1,700.
Peru Bank’s sole office is located in Peru, approx-
imately seven miles southeast of Sedan.

The economy of Chautauqua County, in which
both Sedan and Peru are located, is primarily
agricultural, with the production of feeder calves
the major source of farm income. Over the past
twenty years, there has been a decline in the
number of farm units due to the continued con-
solidation into larger units. The population of the
County has decreased from 9,200 in 1940 to 6,000
in 1960.

The town of Peru has declined in population
from about 487 in 1940 to about 340 at the present
time. Oil production was formerly a major source
of revenue in the Peru area, but production is
now nominal, and major oil companies have with-
drawn from the area.

The area served by Peru Bank lies within the
area served by Sedan Bank. However, of Peru
Bank's total deposits of $500,000, 38 per cent rep-
resents public funds. In addition, Peru Bank has
a low lending limit ($8,000 or $14,000 on qualified
agricultural loans) that has prevented it from being
a fully effective competitor.

One other bank, The First National Bank of
Sedan, with deposits of $4.5 million, is located in
Sedan. The two next closest banks to Sedan are
located 16 miles west and 21 miles southeast.

The effect of the merger on competition would
be slightly adverse.

Financial and managerial resources and pros-
pects. The banking factors with respect to Sedan
Bank are satisfactory. The financial condition of
Peru Bank is satisfactory, but the size and popula-
tion trend of the community adversely affect its
future prospects. Peru Bank is not sufficiently
large that it can secure and hold capable manage-
ment.

Convenience and needs of the communities. The
only effect of the merger relative to banking con-
venience and needs would be in the Peru area.
Since the banking office in Peru would be closed,
the nearest source of banking services for customers
of the present Perv Bank would be Sedan, seven
miles from Peru.

Summary and conclusion. Consummation of the
merger would eliminate Peru’s only banking office,
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causing some inconvenience to its residents and
resulting in slightly less banking competition, How-
ever, the future prospects of Peru Bank are not
favorable. Its limited resources and location in a
small community with a declining population have
thwarted the bank’s diligent efforts to recruit or
retain management.

Accordingly, the Board concludes that the ap-
plication be approved.

THE BANK OF WOOD COUNTY COMPANY,
BOWLING GREEN, OHIO

In the matter of the application of the Bank
of Wood County Company for approval of merger
with the Hardy Banking Company.

ORDER DENYING APPLICATION FOR
APPROVAL OF MERGER OF BANKS

There has come before the Board of Governors,
pursuant to the Bank Merger Act (12 U.S.C
1828(c) ), an application by The Bank of Wood
County Company, Bowling Green, Ohio, a State
member bank of the Federal Reserve System, for
the Board’s prior approval of the merger into that
bank of The Hardy Banking Company, North
Baltimore, Ohio, under the charter and title of The
Bank of Wood County Company. Notice of the
proposed merger, in form approved by the Board,
has been published pursuant to said Act.

Upon consideration of all relevant material in the
light of the factors set forth in said Act, including
reports furnished by the Comptroller of the Cur-
rency, the Federal Deposit Insurance Corporation,
and the Attorney General on the competitive factors
involved in the proposed merger,

IT 1s HEREBY ORDERED, for the reasons set forth
in the Board’s Statement of this date, that said
application be and hereby is denied.

Dated at Washington, D.C., this 13th day of
January, 1969,

By order of the Board of Governors.

Voting for this action: Vice Chairman Robertson
and Governors Mitchell, Daane, Brimmer, and Sherrill.
Voting against this action: Governor Maisel. Absent
and not voting: Chairman Martin.

(Signed) ROBERT P. FORRESTAL,
Assistant Secretary.
[SEAL]
STATEMENT
The Bank of Wood County Company, Bowling
Green, Ohio (“County Bank”), with total deposits
of $38.3 million, has applied, pursuant to the Bank
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Merger Act (12 US.C. 1828(c)), for the Board’s
prior approval of the merger of that bank with
The Hardy Banking Company, North Baltimore,
Ohio (“Hardy Bank”), which has total deposits
of $3.4 million.* The banks would merge under the
charter and name of County Bank, which is a mem-
ber of the Federal Reserve System.

Competition. County Bank operates its main of-
fice and one branch in Bowling Green and one
branch each in Perrysburg and North Baltimore.
Bowling Green, which has a population of about
19,000, is situated in the central part of Wood
County, 23 miles south of Toledo. Wood County’s
economy is predominantly agricultural.

North Baltimore, the location of Hardy Bank’s
sole office, is sitvated in Wood County about 15
miles south of Bowling Green and 12 miles north
of Findlay. A portion of the working population
of North Baltimore is employed in Findlay.

North Baltimore has a population of about 3,100,
County Bank and Hardy Bank, whose offices are
about one block apart, operate the only banking
offices in the town, County Bank contemplates, if
the merger is approved, closing the office operated
by Hardy Bank.

The nearest banking facility to North Baltimore
is Cygnet Savings Bank Company, with deposits of
$10.4 million, located four and a half miles north
and east. A branch of Tri-County National Bank,
Fostoria, with total deposits of $33.9 million, is
located seven miles east of North Baltimore. Two
banks headquartered in Findlay, together with
several small unit banks located within 12 miles of
North Baltimore, also compete in varying degrees
in the North Baltimore area.

County Bank is the largest bank headquartered
in Wood County. The second largest bank in the
county is First National Bank, Bowling Green,
with deposits of about $22 million. First National
Bank has received the approval of the Comptroller
of the Currency to establish a de novo branch in
North Baltimore. It is understood that the bank
does not plan to establish the branch if the pro-
posed merger is denied.

There is no doubt that the merger of County
Bank and Hardy Bank would eliminate the direct
banking competition existing within North Balti-
more. The establishment of a branch there by First
National Bank would ameliorate that situation to
some extent, but the new branch would not be ex-

' Figures are as of June 29, 1968,
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pected for some time to be fully competitive with
the well-established office of the much larger
County Bank.

The Board concludes that the effect of the pro-
posed merger on competition would be adverse.

Financial and managerial resources and pros-
pects. The banking factors with respect to each of
the banks are reasonably satisfactory, as they would
be with respect to the resulting bank.

Convenience and needs of the communities. The
proposal would affect banking convenience and
needs only in the North Baltimore area. The serv-
ices that County Bank presently provides in North
Baltimore would not be increased or improved by
the merger, and Hardy Bank would be eliminated
as a convenient alternative source of banking serv-
ices.

Summary and conclusion. The proposed transac-
tion would eliminate one of the two banking offices
in North Baltimore, and, consequently, deprive resi-
dents of that area of competitive and convenient
banking alternatives. The possibility of a new bank-
ing office being opened in the community, by yet
another bank, with the normal uncertainties at-
tendant thereon, cannot offset the adverse effect of
the proposal on competition.

Accordingly, the application is denied.

ORDERS UNDER SECTION 3 OF
BANK HOLDING COMPANY ACT

DEPOSITORS CORPORATION,
AUGUSTA, MAINE

in the matter of the application of Depositors
Corporation, Augusta, Maine, for approval of ac-
quisition of at least 51 per cent of the voling shares
of The First National Bank of Fort Fairfield, Fort
Fairfield, Maine.

ORDER APPROVING APPLICATION UNDER
BaNK HoLDING COMPANY ACT

There has come before the Board of Governors,
pursuant to section 3(a)(3) of the Bank Holding
Company Act of 1956 (12 U.S.C. 1842(a)(3))
and section 222.3(a) of Federal Reserve Regula-
tion Y (12 CFR 2223(a)), an application by
Depositors Corporation, Augusta, Maine, a regis-
tered bank holding company, for the Board’s prior
approval of the acquisition of at least 51 per cent
of the voting shares of The First National Bank
of Fort Fairfield, Fort Fairfield, Maine.

As required by section 3(b) of the Act, the
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Board notified the Comptroller of the Currency of
receipt of the application and requested his views
and recommendation. The Comptroller recom-
mended approval of the application,

Notice of receipt of the application was pub-
lished in the Federal Register on October 3, 1968
(33 Federal Register 14799), providing an oppor-
tunity for interested persons to submit comments
and views with respect to the proposal. A copy of
the application was forwarded to the Department of
Justice for its consideration. Time for filing com-
ments and views has expired and all those received
have been considered by the Board.

IT 1s HEREBY ORDERED, for the reasons set forth
in the Board's Statement of this date, that said ap-
plication be and hereby is approved, provided that
the acquisition so approved shall not be consum-
mated (a) before the thirtieth calendar day follow-
ing the date of this Order or (b) later than three
months after the date of this Order unless such
period is extended for good cause by the Board or
by the Federal Reserve Bank of Boston pursuant
to delegated authority.

Dated at Washington, D. C., this [1th day of
December, 1968.

By order of the Board of Governors.

Voting for this action: Chairman Martin and Gover-
nors Robertson, Mitchell, Daane, Maisel, and Brimmer.
Absent and not voting: Governor Sherrill.

(Signed) ROBRERT P. FORRESTAL,
Assistant Secretary.
[SEAL]

STATEMENT

Depositors Corporation, Augusta, Maine (“Ap-
plicant”), a registered bank holding company, has
applied to the Board of Governors, pursuant to
section 3(a)(3) of the Bank Holding Company
Act of 1956 (12 U.S.C. 1842(a)(3)), for prior
approval of the acquisition of at least 51 per cent
of the voting shares of The First National Bank
of Fort Fairfield, Fort Fairfield, Mainc (“Bank”)
Applicant presently controls two banks which hold
deposits of $149 million.! Bank has total deposits
of $4.5 million.

Views and recommendation of supervisory au-
thority. As required by section 3(b) of the Act, the
Board notified the Comptroller of the Currency of
receipt of the application and requested his views

' Banking data are as of December 30, 1967, unless
otherwise noted,
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and recommendation thereon. The Comptroller
recommended approval of the application.

Statutory considerations. Section 3(c) of the Act
provides that the Board shall not approve an ac-
quisition that would result in a monopoly or would
be in furtherance of any combination or conspiracy
to monopolize or to attempt to monopolize the
business of banking in any part of the United
States. Nor may the Board approve a proposed
acquisition the effect of which, in any scction of
the country, may be substantially to lessen compe-
tition, or to tend to create a monopoly, or which in
any other mannner would be in restraint of trade,
unless the Board finds that the anticompetitive ef-
fects of the proposed transaction are clearly out-
weighed in the public interest by the probable ef-
fect of the transaction in meeting the convenience
and needs of the community to be served. In each
case, the Board is required to take into considera-
tion the financial and managerial resources and
future prospects of the bank holding company and
the banks concerned, and the convenience and
needs of the community to be served.

Competitive effect of proposed transaction. Ap-
plicant controls two subsidiary banks having 34 of-
fices and serving nine of Maine’s 16 counties.
With 15.1 per cent of total deposits held by com-
mercial banks in the State, Applicant is the largest
banking organization in Maine. Its proposed ac-
quisition of Bank, which holds but .5 per cent of
total deposits in the State, would have no significant
effect on State-wide concentration. Neither would
concentration levels in the separate areas served by
Applicant’s present banking subsidiaries and Bank
be unduly increased.

Bank, the main office of which is located in Fort
Fairfield, is the fifth largest of seven banks having
offices in Aroostook County, and the smallest of
three banks serving its immediate area. Northern
National Bank, Presque Isle, with deposits of $51.6
million, is the largest bank both in the County and
the immediate area. Consummation of the proposal
would not adversely affect the competitive position
of any other bank, and Bank's competitive ability
should be strengthened by the proposed affiliation.

Both banking subsidiaries of Applicant are lo-
cated about 200 miles {rom Bank, and there ap-
pears to be no competition existing between those
subsidiaries and Bank. State law prohibits the estab-
lishment of de novo branches outside of a bank’s
home office county and contiguous counties, ex-
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cept that a bank may establish a branch in any
town that has no banking office. The possibility is
remote that competition between Applicant’s pres-
ent subsidiaries and Bank would occur as a result
of either Applicant’s present subsidiaries establish-
ing a branch in Aroostook County, since all towns
in the County sufficiently populous to support a
banking office have such an office.

The proposed transaction would not result in a
monopoly or be in furtherance of any combination,
conspiracy or attempt to monopolize the business
of banking in any relevant area. Approval of the
application and consummation of the proposal
would not substantially lessen competition, tend to
create a monopoly, or restrain trade in any section
of the country.

Financial and managerial resources and future
prospects. The financial condition of Applicant and
its subsidiary banks is satisfactory, and the pros-
pects of each appear favorable. Applicant’s man-
agement is regarded as experienced and competent,
as is that of its subsidiary banks.

Bank’s condition is also regarded as satisfactory,
as is its management, and its prospects are favor-
able; thus, considerations relating to the banking
factors are consistent with approval of the applica-
tion.

Convenience and needs of the communities in-
volved. Consummation of the proposed transaction
would have no effect on customers of Applicant’s
present subsidiaries. Nor does it appear that any
major banking service in the area served by Bank
is not being provided by the banks located in and
near that area. However, Applicant has indicated
that it intends to make Bank a more convenient al-
ternative source for a complete line of banking
services by providing investment management and
data processing services, improving the lending
ability of Bank through loan participations with
Applicant’s other subsidiaries, and providing spe-
cialized advice with regard to trust services.

Considerations under this factor lend some
weight toward approval of the application.

Summary and conclusion. On the basis of all
relevant facts contained in the record, and in light
of the factors set forth in section 3(c) of the Act,
it is the Board’s judgment that the proposed transac-
tion would be in the public interest and that the
application should be approved.

CHARTER BANKSHARES CORPORATION,
JACKSONVILLE, FLORIDA

In the matter of the application of Charter
Bankshares Corporation, Jacksonville, Florida, for
approval of acquisition of 80 per cent or more of
the voting shares of First National Bank in Milton,
Milton, Florida.

ORDER APPROVING APPLICATION UNDER
BANK HoLDING COMPANY ACT

There has come before the Board of Governors,
pursuant to section 3(a)(3) of the Bank Holding
Company Act of 1956 (12 U.S.C. 1842(a)(3)),
and section 222.3(a) of Federal Reserve Regula-
tion Y (12 CFR 222.3(a)), an application by
Charter Bankshares Corporation, Jacksonville, Flo-
rida, a registered bank holding company, for the
Board’s prior approval of the acquisition of 80 per
cent or more of the voting shares of the First Na-
tional Bank in Milton, Milton, Florida.

As required by section 3(b) of the Act, the
Board notified the Comptroller of the Currency of
the application and requested his views and recom-
mendation. The Comptroller recommended ap-
proval of the application.

The present application was originally filed under
the name of Commercial Associates, Inc. As part of
a corporate reorganization which occurred during
the pendency of the application, the name of the
applicant was changed to Charter Bankshares Cor-
poration. Notice of receipt of the application was
published in the Federal Register on August 1,
1967 (32 Federal Register 11185), providing an
opportunity for interested persons to submit com-
ments and views with respect to the proposed
transaction. A copy of the application was for-
warded to the United States Department of Justice
for its consideration. Time for filing comments and
views has expired and all those received have been
considered by the Board.

IT 1S HEREBY ORDERED, for the reasons set forth
in the Board’s Statement of this date, that said ap-
plication be and hereby is approved, provided that
the application so approved shall not be consum-
mated (a) before the thirtieth calendar day fol-
lowing the date of this Order or (b) later than
three months after the date of this Order unless
such period is extended for good cause by the
Board or by the Federal Reserve Bank of Atlanta
pursuant to delegated authority.
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Dated at Washington, D.C., this [8th day of
December, 1968.
By order of the Board of Governors.

Voting for this action: Chairman Martin and Gover-
nors Robertson, Mitchell, Maisel, and Sherrill. Absent
and not voting: Governors Daane and Brimmer.

(Signed) ROBERT P. FORRESTAL,
Assistant Secretary.
[SEAL]

STATEMENT

Charter Bankshares Corporation, Jacksonville,
Florida (“Applicant”), a registered bank holding
company, has applied to the Board of Governors,
pursuant to section 3(a)(3) of the Bank Holding
Company Act of 1956 (12 U.S.C. 1842(a)(3)),
for prior approval of the acquisition of 80 per cent
or more of the voting shares of First National Bank
in Milton, Milton, Florida (“Milton Bank”).

Views and recommendation of supervisory au-
thority. As required by section 3(b) of the Act,
the Board notified the Comptroller of the Currency
of receipt of the application and requested his
views and recommendation thereon. The Comp-
troller recommended approval of the application.

Statutory considerations. Section 3(c) of the Act
provides that the Board shall not approve an ac-
quisition that would result in a monopoly or would
be in furtherance of any combination or conspiracy
to monopolize the business of banking in any part
of the United States. Nor may the Board approve
a proposed acquisition the effect of which, in any
section of the country, may be substantially to les-
sen competition, or to tend to create a monopoly,
or which in any other manner would be in restraint
of trade, unless the Board finds that the anticompe-
titive effects of the proposed transaction are clearly
outweighed in the public interest by the probable
effect of the transaction in meeting the convenience
and needs of the community to be served. In each
case, the Board is required to take into considera-
tion the financial and managerial resources and fu-
ture prospects of the bank holding company and
the banks concerned, and the convenience and
needs of the community to be served.

Competitive effect of the proposed transaction.
Applicant, the smallest bank holding company in
Florida. controls deposits of about $17 million.
representing .18 per cent of the total deposits in
the State.” Upon completion of the acquisition

' Unless otherwise noted, all banking data are as of
December 30, 1967,

proposed, Applicant would control .27 per cent of
the total deposits in the State and would remain
the smallest bank holding company in Florida.
Consummation of the proposal would not signifi-
cantly affect the present degree of State-wide con-
centration.

Milton Bank, which has deposits of $9.5 million,
is located in Milton, Santa Rosa County, and pri-
marily serves that city. Santa Rosa State Bank,
with deposits of $7 million, is the only other bank
in Milton, and is a capable competitor of Milton
Bank.

Applicant’s present subsidiary banks, Commer-
cial National Bank of Pensacola, Escambia County
($13.3 million deposits), and Bank of Gulf Breeze,
Santa Rosa County ($3.6 million deposits), are
located 24 miles and 30 miles, respectively, from
Milton Bank. Although consummation of the pro-
posed acquisition will give Applicant a second sub-
sidiary bank in Santa Rosa County and will result
in its controlling a large percentage of commercial
bank deposits in the County, that circumstance is
of limited significance in.view of the locational fac-
tors which separate the trade areas served by Bank
of Guif Breeze and Milton Bank. The most con-
venient route between Guif Breeze and Milton is
through Pensacola, and the Pensacola Bay, which
separates Gulf Breeze from Pensacola, serves as an
additional barrier to travel between the two sec-
tions of the County. In the Pensacola Standard
Metropolitan Statistical Area, which encompasses
the areas served by all three banks, Applicant’s
share of deposits held by 13 banks would increase
from 10.3 per cent to 16.1 per cent.

It does not appear that any significant compe-
tition exists between Milton Bank and either of
the subsidiary banks, due to their respective sizes
and the distances and natural barriers which separ-
ate them. These same considerations, plus a State
law prohibition of branching, similarly limit the
possibility that such competition might develop in
the future. Finally, it is reasonably foreseen that
the acquisition proposed will increase the competi-
tive ability of the acquired bank, without adversely
affecting the viability or competitive effectiveness
of competing banks.

In the light of these facts, the Board concludes
that consummation of the proposed acquisition
would not result in a monopoly or be in further-
ance of any combination, conspiracy, or attempt to
monopolize the business of banking in any area.
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It does not appear that consummation of the pro-
posal would have the effect of substantially lessening
competition or tending to create a monopoly in any
section of the country, or would in any manner be
in restraint of trade.

Financial and managerial resources and future
prospects. The management and prospects of Ap-
plicant, its present subsidiaries, and Milton Bank
are considered satisfactory. Capital of both Milton
Bank and Commercial National Bank of Pensacola
is somewhat low in relation to the deposits of the
banks, and Applicant proposes to increase the capi-
tal of both by amounts which -appear sufficient to
meet present needs. Based on that proposal, the
Board finds the financial condition of Applicant,
its present subsidiaries, and Milton Bank to be rea-
sonably satisfactory.

Considerations under this factor are consistent
with approval of the application, and, insofar as
the proposed acquisition is a step in strengthening
the resources and overall operations of both Milton
Bank and Applicant, lend some weight in favor
thereof.

Convenience and needs of the communities in-
volved. Consummation of Applicant’s proposal
would not affect the convenience or needs of the
communities served by its present subsidiaries.

The banking needs of the Milton community
appear to be reasonably well served by the two
commercial banks located there, except with respect
to trust services. Milton Bank has an inactive trust
department and Santa Rosa State Bank has none.
Applicant plans to provide fiduciary services as they
are needed by employing a trust officer whose serv-
ices would be shared by the subsidiary banks as
required. The proposed affiliation could also facili-
tate loan participations between Milton Bank and
Applicant’s present subsidiaries, thus enhancing
Milton Bank’s ability to serve the credit needs of
its locality.

These considerations are consistent with, and
provide some additional weight in favor of, ap-
proval of the application.

Summary and conclusion. On the basis of all
relevant facts contained in the record, and in the
light of the factors set forth in section 3(c) of the
Act, it is the Board’s judgment that the proposed
transaction would be in the public interest and that
the application should be approved.

FIRST BANK SYSTEM, INC., MINNEAPOLIS,
MINNESOTA

In the matter of the application of First Bank
System, Inc., Minneapolis, Minnesota, for approval
of acquisition of all of the voting shares (less di-
rectors’ qualifying shares) of First Plymouth Na-
tional Bank, Minneapolis, Minnesota, a proposed
new bank.

ORDER APPROVING APPLICATION UNDER BaNK
HoLpING COMPANY ACT

There has come before the Board of Governors,
pursuant to section 3(a)(3) of the Bank Holding
Company Act of 1956 (12 U.S.C. 1842(a)(3))
and section 222.3(a) of Federal Reserve Regula-
tion Y (12 CFR 222.3(a)), an application by First
Bank System, Inc., Minneapolis, Minnesota, for
the Board’s prior approval of the acquisition of all
of the voting shares (less directors’ qualifying
shares) of First Plymouth National Bank, Min-
neapolis, Minnesota, a proposed new bank.

As required by section 3(b) of the Act, the
Board gave written notice of receipt of the appli-
cation to the Comptroller of the Currency and
requested his views and recommendations. The
Acting Comptroller recommended approval of the
application. .

Notice of receipt of the application was pub-
lished in the Federal Register on May 21, 1968
(33 Federal Register 7505), providing an oppor-
tunity for interested persons to submit comments
and views with respect to the proposed acquisition.
A copy of the application was forwarded to the
United States Department of Justice for its con-
sideration. Time for filing comments and views has
expired and all those received have been considered
by the Board.

IT 1s HEREBY ORDERED, for the reasons set forth
in the Board’s Statement of this date, that said
application be and hereby is approved, provided
that the action so approved shall not be consum-
mated (a) before the thirtieth calendar day fol-
lowing the date of this Order or (b) later than
three months after the date of this Order unless
such time shall be extended by the Board, or by
the Federal Reserve Bank of Minnapolis pursuant
to delegated authority; and provided further that
the First Plymouth National Bank shall be opened
for business not later than six months after the
date of this Order.
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Dated at Washington, D.C., this 19th day of
December, 1968.

By order of the Board of Governors.

Voting for this action: Chairman Martin and Gover-
nors Robertson, Mitchell, Daane, Maisel, Brimmer,
and Sherrill.

(Signed) ROBERT P. FORRESTAL,
Assistant Secretary.
[sEAL]

STATEMENT

First Bank System, Inc., Minneapolis, Minnesota
(“Applicant”), a registered bank holding comipany,
has applied to the Board of Governors, pursuant
to section 3(a)(3) of the Bank Holding Company
Act of 1956 (12 US.C. 1842(a)(3)), for prior
approval of the acquisition of all of the voting
shares (except for directors’ qualifying shares) of
the First Plymouth National Bank (“Plymouth
Bank”), a proposed new bank.

Applicant controls 88 subsidiary banks with ag-
gregate total deposits of $2.9 billion.* Plymouth
Bank, a proposed new bank, is to be located on
the Near North Side: of Minneapolis to serve
particularly the banking needs of the residents in
the “ghetto” area of that section of the city.

Views and recommendations of supervisory
authority. As required by section 3(b) of thec Act,
notice of receipt of the application was given to
the Comptroller of the Currency and his views and
recommendation thercon were requested. The Act-
ing Comptroller recommended approval of the
application.

Statutory considerations. Section 3(c) of the Act
provides that the Board shall not approve an
acquisition that would result in a monopoly or
would be in furtherance of any combination or
conspiracy to monopolize or to attempt to monop-
olize the business of banking in any part of the
United States. Nor may the ‘Board approve a pro-

* All banking data refer to insured commercial banks
and are as of December 30, 1967, unless otherwisc noted.

2The community known as the Near North Side of
Minneapolis has been the subject of several studies. Copies
of the following have been submitted as part of the appli-
cation herein: A report by the Minneapolis City Council’s
Commission on Human Development to the City Council
and the People of Mineapolis (August 1967); Near-North
Community Analysis and Action Recommendations, Re-
port to the City Planning Commission and City Council,
Publication No. 161, Community Improvement P’rogram
Series No. 17, Antumn 1965; and Near North Side Neigh-
borhood Renewal in Minneapolis (Minneapolis Housing
and Redevelopment Authority}.

http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis

posed acquisition the effect of which, in any section
of the country, may be substantially to lessen com-
petition, or to tend to create a monopoly, or which
in any other manner would be in restraint of trade,
unless the Board finds that the anticompetitive ef-
fects of the proposed transaction are clearly out-
weighed in the public interest by the probable
effect of the transaction in meeting the convenience
and needs of the community to be served. In each
case the Board is required to take into considera-
tion the financial and managerial resources and
future prospects of the bank holding company and
the banks concerned, and the convenience and
needs of the community to be served.

Competitive effect of proposed transaction.
There are 719 insured commercial banks in Min-
nesota. The 10 largest banking organizations in
Minnesota control 122 of these banks, and 64 per
cent of their aggregate total deposits. Applicant
controls 49 banks in Minnesota with total ag-
gregate deposits of $2.2 billion or 30 per cent
of the total deposits held by all insured com-
mercial banks. Northwest Bancorporation, a reg-
istered bank holding company (“Northwest”),
with 47 banks that hold aggregate total deposits
of $1.8 billion, controls 24 per cent of the afore-
mentioned total deposits in the State.?

In the Minneapolis-St. Paul Standard Metro-
politan Statistical Area (“SMSA”), which includes
the counties of Hennepin, Ramsey, Anoka, Dakota,
and Washington, there are 112 banks of which
Applicant and Northwest each control 15. Ap.
plicant’s banks control 42 per cent of the aggregate
deposits in the SMSA and Northwest controls 31
per cent of such deposits. In the City of Minne-
apolis there are 22 banks with aggregate total
deposits of $2.2 biltion. Of these Applicant controls
five banks and 40 per cent of the deposits; North-
west’s eight banks in the city control 47 per cent
of the deposits there.

Plymouth Bank would be the only banking office
located in its primary service area.?! Seventeen
other banking offices (operated by eight different
banking organizations) apparently derive some

% Applicant and Northwest each control a number of
out-of-State banks, Applicant’s system has a total of 88
banks with aggregate deposils of $2.9 billion; Northwest’s
system has 77 banks in all, with aggregate deposits of $3.1
billion.

' The area from which Applicant estimates that Plymouth
Bank weuld derive approximately 75 per cent of jtg
business,
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business from the area. Applicant controls six
of these 17 offices and 41 per cent of their ag-
gregate total deposits; Northwest, with five offices,
controls 47 per cent of such deposits.

The existing concentration of banking resources
in the areas concerned is sufficiently high as to
be viewed by the Board generally as an adverse
consideration in evaluating a proposal that would
involve any increase in this degree of concentra-
tion. However, with respect to Applicant’s Ply-
mouth Bank proposal, the Board has found that
certain special considerations override the impact
of the adverse nature of the concentration factor.
This proposal relates to the establishment of a new
bank, and therefore the banking alternatives in the
relevant service area would be increased rather
than decreased. The proposal is presented with a
declared goal of serving area businesses and resi-
dents who, because of circumstances such as color,
poverty, unemployment, or other circumstances
evidencing a lack of financial potential, have not
had reasonable access to personal and commercial
banking services. The evidence reflects that exist-
ing banking offices that are potential sources of
banking services have not responded in adequate
measure to the residents and small businesses on
the Near North Side, particularly the black mi-
nority located there. No alternative has been ad-
vanced that would provide the service contem-
plated by Applicant’s proposal. Further, the in-
crease in concentration that would result from
consummation of the proposed acquisition is slight.
It is concluded that consummation of the proposal
herein would not result in a monopoly nor be in
furtherance of any combination or conspiracy to
monopolize or to attempt to monopolize the busi-
ness of banking in any relevant area.

Inasmuch as Plymouth Bank will not open for
business unless the application herein is approved,
denial action would preclude entry into this area
of an apparent real source of full-service banking.
It appears that the competitive vigor of existing
banks that are potential competitors will not be
impaired nor even significantly affected. Indeed,
if Applicant’s proposal is successful in its declared
aims and goals, it should lead to an increased de-
mand for banking services that may well promote
competition from cxisting banking offices that are
in a position to offer service to the area or serve
to attract other banking organizations into the area.

It is recognized that entry into the relevant
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area of a banking organization less dominant than
Applicant would be a preferable answer to the
area’s requirements. However, as earlier stated, no
such alternative has been offered or seems likely
in the reasonable future. In these circumstances,
and on the basis of the entire record presented, the
Board concludes that consummation of the pro-
posed transaction would not substantially lessen
competition, tend to create a monopoly, nor in
any other manner restrain trade in any relevant
section of the country.

Financial and managerial resources and future
prospects. Applicant and its subsidiary banks are
in satisfactory financial condition, and have capable
management and favorable prospects.

As Plymouth Bank is a proposed new bank, it
has no financial or operating history. Its manage-
ment is to include experienced, competent per-
sonnel drawn from Applicant’s system, together
with capable, respected representatives of the
black community.

Applicant’s projection of a profit for the new
bank’s second full year of operation appears some-
what optimistic. It is anticipated that profitable
operations may be delayed beyond the projected
period if the Bank is to render the services pro-
posed, and is to make the promised contribution
to the social and economic welfare of the area. In
these circumstances, the support of an organization
with ample resources, such as Applicant, bolsters
the prospects for the proposed new bank. The ap-
parent success experienced in the financial counsel-
ing facility that Applicant established in the
proposed service area of the Plymouth Bank lends
support to Applicant’s expectations that Plymouth
Bank will become a successful operation.

On the facts of record, the Board concludes that
the considerations relating to the banking factors
arc satisfactory and provide some weight toward
approval,

Convenience and needs of the community in-
volved. The Near North Side section of Minne-
apolis (northwest of the city’s downtown business
district) covers approximately six square miles and
52,000 people. During the last 10-15 years, the
area apparently has suffered a net loss of almost
100 business establishments and close to 5,000 jobs,
and the non-white population has increased sub-
stantially. The proposed service area of Plymouth
Bank, covering about 2% square miles and con-
taining some 26,000 persons, lies in thc middle
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one-third between the north and south boundaries
of the Near North Side area. According to Ap-
licant, the site selected for Plymouth Bank is ap-
proximately in the geographic center of the black
community of the Near North Side and about two
miles from downtown Minneapolis.

As stated earlier, Bank would be the only bank-
ing office located in its primary service area. There
are three banking offices now located within the
Near North Side section of the city; two are
branches of Applicant’s lead bank, and the third
is a branch of Northwest’s lead bank. Of these
three offices, Northwest’s branch and one of Ap-
plicant’s are to be relocated and the Board has been
advised that the new locations are expected to be on
the ecast side of a proposed expressway. The site
of the Plymouth Bank is to be on the west side of
the proposed expressway, which is designated as
the eastern boundary of the Bank’s primary serv-
ice area. The record reflects that none of the 17
offices mentioned earlier as potential competitors,
including the banking offices now located within
the Near North Side, has been successful in estab-
lishing relations with the black community. The
operation of, and the reception accorded to, Ap-
plicant’s financial counseling facility located near
the proposed site of Plymouth Bank, as described
by persons familiar with the facility, indicate that
the existing banking offices are not affording to
the area involved or its residents the financial
services that are needed and attest to the validity of
Applicant’s claim that Plymouth Bank can and
will provide both necessary and desired banking
services on terms and under conditions offering
reasonable assurance of their favorable reception
by the residents and small businesses located or
to be located in the area. In the light of the dem-
onstrated public need for the type of services con-
templated by the subject proposal, and on the
basis of the entire record herein, it is concluded
that the establishment of Plymouth Bank would
add to the convenience of the residents and small
businesses in the projected primary service area
by providing them with additional local banking
facilities suited to their unfilled needs. Considera-
tions under this factor are viewed as favorable for
approval.

Summary and conclusion. On the basis of all the
relevant facts contained in the record, and in the
light of the factors set forth in section 3(c) of the
Act, it is the Board’s judgment that thc proposed
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transaction would be in the public interest and that
the application should be approved.

HUNTINGTON BANCSHARES
INCORPORATED, COLUMBUS, OHIO

In the matter of the application of Huntington
Bancshares Incorporated, Columbus, Ohio, for
approval of the acquisition of 80 per cent or more
of the voting shares of The Farmers Bank of Ash-
land, Ashland, Ohio.

ORDER APPROVING APPLICATION UNDER BANK
HoLpING COMPANY ACT

There has come before the Board of Governors,
pursuant to section 3(a)(3) of the Bank Holding
Company Act of 1956 (12 U.S.C. 1842(a)(3)),
and section 222.3{a) of Federal Reserve Regula-
tion Y (12 CFR 2223(a)), an application by
Huntington Bancshares Incorporated, Columbus,
Ohio, a registered bank holding company, for the
Board’s prior approval of the acquisition of 80 per
cent or more of the voting shares of The Farmers
Bank of Ashland, Ashland, Ohio.

As required by section 3(b) of the Act, the
Board gave written notice of receipt of the applica-
tion to the Superintendent of Banks for the State
of Ohio, and requested his views and recommenda-
tion. The Superintendent recommended approval
of the application.

Notice of receipt of the application was pub-
lished in the Federal Register on September 5,
1968 (33 Federal Register 12596), providing an
opportunity for interested persons to submit com-
ments and views with respect to the proposed
transaction. A copy of the application was for-
warded to the Department of Justice for its con-
sideration. Time for filing comments and views has
expired and all those received have been considered
by the Board.

IT 1S HEREBY ORDERED, for the reasons set forth
in the Board’s Statement of this date, that said
application be and hereby is approved, provided
that the action so approved shall not be consum-
mated (a) before the thirtieth calendar day follow-
ing the date of this Order or (b) later than three
months after the date of the Order, unless such
period is extended for good cause by the Board
or by the Federal Reserve Bank of Cleveland pur-
suant to delegated authority.

Dated at Washington, D.C., this 19th day of
December, 1968,
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By order of the Board of Governors.

Voting for this action: Chairman Martin and Gover-
nors Robertson, Mitchell, Daane, Maisel, Brimmer,
and Sherrill.

(Signed) ROBERT P. FORRESTAL,

Assistant Secretary.
[SEAL]

STATEMENT

Huntington Bancshares Incorporated, Columbus,
Ohio, (“Applicant™), a registered bank holding
company, has applied to the Board of Governors,
pursuant to section 3(a)(3) of the Bank Holding
Company Act of 1956 (12 U.S.C. 1842(a)(3)),
for prior approval of the acquisition of 80 per
cent or more of the voting shares of The Farmers
Bank of Ashland, Ashland, Ohio (“Bank”). Ap-
plicant controls three subsidiary banks with total
deposits aggregating $467 million.” Bank, with
total deposits of about $12 million, operates two
offices in Ashland,

Views and recommendation of supervisory
authority. As required by section 3(b) of the Act,
notice of receipt of the application was given to,
and views and recommendation requested of, the
Superintendent of Banks for the State of Ohijo.
He recommended approval of the application.

Statutory considerations. Section 3(c) of the
Act provides that the Board shall not approve an
acquisition that would result in a monopoly
or be in furtherance of any combination or con-
spiracy to monopolize or attempt to monopolize the
business of banking in any part of the United
States. Nor may the Board approve a proposed
acquisition the effect of which, in any scction of
the couniry, may be substantially to lessen com-
petition, or to tend to create a monopoly, or which
in any other manner would be in restraint of trade,
unless the Board finds that the anticompetitive
effects of the proposed transaction are clearly out-
weighed in the public interest by the probable
effect of the transaction in meeting the convenience
and needs of the community to be served. In each
case the Board is required to take into considera-
tion the financial and managerial resources and
future prospects of the bank holding company
and the banks concerned, and the convenience and
necds of the community to be served.

"Banking data are as of December 31, 1967, unless
otherwise noted. The three subsidiary banks include The
Savings Bank Company, Chillicothe, Ohio, acquired on
July 11, 1968,
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Competitive effect of proposed transaction. The
{3 largest banking organizations? in Qhio control
53 per cent of the total deposits held by all com-
mercial banks located in the State. Applicant, the
fourth largest of five? bank holding companies
located in Ohio, is the tenth largest banking or-
ganization in the State, and controls 2.5 per cent
of the deposits of the State’s commercial banks.
The acquisition of Bank, which holds .07 per cent
of State deposits, will not affect Applicant’s relative
position in the State,

Both of Bank’s offices are located in Ashland,
the county seat of Ashland County. Five banks are
located in the County, the three largest of which
are in the City of Ashland. Bank, with about $12.5
million in deposits—equal to about 23 per cent of
the deposits held by all banks in the County-—is
second in size in both the City and County of Ash-
land. The two other banks in the City of Ashland
have deposits of about $12.5 million and $20.7
million, respectively. The two smaller Ashland
County banks are located outside Bank's primary
service area (which includes the City of Ashland
and the immediately surrounding area), but com-
pete therein. Three larger banks in Mansfield, 10
miles southwest of Ashland, also compete within
Bank’s primary service area. The nearest office of
any of Applicant’s subsidiaries is located some 69
miles from Bank.

As indicated by the f{oregoing discussion, con-
summation of Applicant’s proposal would have an
insignificant effect on State-wide concentration,
and would have no effect on concentration in any
relevant area within the State. It does not appear
that the proposed transaction would result in a
monopoly or be in furtherance of any combination,
conspiracy, or attempt to monopolize the business
of banking in any relevant area.

It does not appear that consummation of Ap-
plicant’s proposal would have any adverse effect on
cxisting or potential competition. None of Ap-
plicant’s present subsidiaries appear to derive any
business from Bank’s primary service area, and the
extent of Bank’s penetration of the service areas of
Applicant’s present subsidiaries is insignificant,
) *Includes First Banc Group of Ohio, Inc., Columbus,
Ohio, and The Central Bancorporation, Inc., Cincinnati,
Ohio, applications for the formation of which were ap-
proved by the Board on June 5, 1968, and November 13,
1968, respectively, and gives effect to Applicant’s acquisi-
tion of The Savings Bank Company, Chillicothe, Ohio, on

July 11, 1968,
*See note 2,
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Potential competition between Bank and Appli-
cant’s subsidiaries is limited by distance and a
State prohibition against branching outside of the
home office county. While affiliation of Bank with
Applicant might reasonably be expected to increase
the competitive effectiveness of Bank, such a
result is viewed by the Board as a desirable one
which should not adversely affect the viability of
its competitors.

In the light of the foregoing considerations, and
all the facts of record, the Board concludes that
consummation of the proposed transaction would
not substantially lessen competition, tend to create
a monopoly, nor in any other manner restrain trade
in any section of the country.

Financial and managerial resources and future
prospects. The financial condition, management,
and prospects of Applicant, its subsidiary banks,
and of Bank, are viewed as reasonably satisfactory.
Considerations under this factor are consistent with
approval of the application.

Convenience and needs of the communities in-
volved. Consummation of Applicant’s proposal
would not affect the convenience and needs of
customers located in the arcas served by Appli-
cant’s present subsidiaries. However, in view of
Bank’s history of highly conservative credit poli-
cies, its acquisition by Applicant can be expected
to affect beneficially present and potential custo-
mers through inauguration of more liberal and
more competitive loan policies. Accordingly, con-
siderations under this factor lend some support
to approval of the application.

Summary and conclusion. On the basis of all
the relevant facts contained in the record, and in
the light of the factors set forth in section 3(c)

~of the Act, it is the Board’s judgment that the
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proposed transaction would be in the public in-
terest and that the application should be approved.

HAWKEYE BANCORPORATION, RED OAK,
IOWA
In the matter of the application of Hawkeye
Bancorporation, Red Oak, lowa, for approval of
acquisition of 69 per cent or more of the voting
shares of Burlington Bank and Trust Company,
Burlington. lowa.

ORDER APPROVING APPLICATION UNDER BANK
HoLDING COMPANY AcCT
There has come before the Board of Governors,
pursuant to section 3(a)(3) of the Bank Holding

Federal Reserve Bank of St. Louis

Company Act of 1956 (12 U.S.C. 1842(a)(3)),
and section 222.3(a) of Federal Reserve Regula-
tion Y (12 CFR 222.3(a)), an application by
Hawkeye Bancorporation, Red Oak, Iowa, a reg-
istered bank holding company, for the Board’s
prior approval of the acquisition of 69 per cent or
more of the voting shares of Burlington Bank and
Trust Company, Burlington, Towa.

As required by section 3(b) of the Act, the
Board notified the Towa Superintendent of Banking
of receipt of the application and requested his
views and recommendation, The Superintendent
stated that he had no objection to approval of the
application.

Notice of receipt of the application was pub-
lished in the Federal Register on June 21, 1968
(33 Federal Register 9228), providing an oppor-
tunity for interested persons to submit comments
and views with respect to the proposed transaction.
A copy of the application was forwarded to the
United States Department of Justice for its con-
sideration. Time for filing comments and views
has expired and all those received have been con-
sidered by the Board.

IT 1s HEREBY ORDERED, for the reasons set forth
in the Board’s Statement of this date, that said
application be and hereby is approved, provided
that the acquisition so approved shall not be con-
summated (a) before the thirtieth calendar day
following the date of this Order or (b) later than
three months after the date of this Order unless
such period is extended for good cause by the
Board or by the Federal Reserve Bank of Chicago
pursuant to delegated authority.

Dated at Washington, D.C., this 19th day of
December, 1968,

By order of the Board of Governors.

Voting for this action: Chairman Martin and Gover-
nors Robertson, Mitchell, Maisel, Brimmer, and Sher-
rill. Absent and not voting: Governor Daane.

(Signed) ROBERT P. FORRESTAL,

[SEAL] Assistant Secretary.

In the matter of the application of Hawkeye
Bancorporation, Red Oak, lowa, for approval of
acquisition of 51 per cent or more of the voting
shares of First National Bank, Clinton, lowa.

ORDER APPROVING APPLICATION UNDER
BANK HOLDING COMPANY ACT
There has come before the Board of Governors,
pursuant to section 3(a)(3) of the Bank Holding
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Company Act of 1956 (12 US.C. 1842(a)(3)),
and section 222.3(a) of Federal Reserve Regula-
tion Y (12 CFR 222.3(a)), an application by
Hawkeye Bancorporation, Red Qak, Iowa, a regis-
tered bank holding company, for the Board’s prior
approval of the acquisition of 51 per cent or more
of the voting shares of First National Bank, Clin-
ton, Towa.

As required by section 3(b) of the Act, the
Board notified the Comptroller of the Currency of
receipt of the application and requested his views
and recommendation. The Comptroller did not
object to approval of the application.

Notice of receipt of the application was pub-
lished in the Federal Register on June 21, 1968 (33
Federal Register 9228), providing an opportunity
for interested persons to submit comments and
views with respect to the proposed transaction. A
copy of the application was forwarded to the United
States Department of Justice for its consideration.
Time for filing comments and views has expired
and all those received have been considered by the
Board.

IT 1S HEREBY ORDERED, for the reasons set forth
in the Board’s Statement of this date, that said
application be and hereby is approved, provided
that the acquisition so approved shall not be con-
summated (a) before the thirtieth calendar day
following the date of this Order or (b) later than
threc months after the date of this Order unless
such period is extended for good cause by the Board
or by the Federal Reserve Bank of Chicago pur-
suant to delegated authority.

Dated at Washington, D.C., this 19th day of
December, 1968,

By order of the Board of Governors.

Voting for this action: Chairman Martin and Gover-
nors Robertson, Mitchell, Maisel, Brimmer, and Sher-
rill. Absent and not voting: Governor Daane.

(Signed) ROBERT P. FORRESTAL,
Assistant Secretary.
[SEAL]

In the matter of the application of Hawkeye
Bancorporation, Red Oak, lowa, for approval of
acquisition of 80 per cent or more of the voting
shares of The Pella National Bank, Pella, Towa.

ORDER APPROVING APPLICATION UNDER
Bank HoLDING COMPANY ACT
There has come before the Board of Governors,
pursuant to section 3(a)(3) of the Bank Holding
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Company Act of 1956 (12 U.S.C. 1842(a)(3)),
and section 222.3(a) of Federal Reserve Regulation
Y (12 CFR 222.3(a)), an application by Hawkeye
Bancorporation, Red Oak, Iowa, a registered bank
holding company, for the Board’s prior approval of
the acquisition of 80 per cent or more of the voting
shares of The Pella National Bank, Pella, Iowa.

As required by section 3(b) of the Act, the
Board notified the Comptroller of the Currency of
receipt of the application and requested his views
and rccommendation. The Comptroller recom-
mended approval of the application,

Notice of receipt of the application was pub-
lished in the Federal Register on June 21, 1968
(33 Federal Register 9227), providing an oppor-
tunity for interested persons to submit comments
and views with respect to the proposed transaction.
A copy of the application was forwarded to the
United States Department of Justice for its consid-
eration. Time for filing comments and views has
expired and all those rcceived have been consid-
ered by the Board.

IT 1s HEREBY ORDERED, for the reasons set forth
in the Board’s Statement of this date, that said ap-
plication be and hereby is approved, provided that
the acquisition so approved shall not be consum-
mated (a) beforc the thirtieth calendar day follow-
ing the date of this Order or (b) later than three
months after the date of this Order unless such
period is extended for good cause by the Board or
by the Federal Reserve Bank of Chicago pursuant
to delegated authority.

Dated at Washington, D.C., this 19th day of
December, 1968.

By order of the Board of Governors.

Voting for this action: Chairman Martin and Gov-
ernors Robertson, Mitchell, Maisel, Brimmer, and Sher-
rill. Absent and not voting: Governor Daane.

(Signed) ROBERT P, FORRESTAL,
Assistant Secretary.
[SEAL]

STATEMENT

Hawkeye Bancorporation, Red Oak, JTowa (“Ap-
plicant), a registered bank holding company, has
applied to the Board of Governors, pursuant to
section 3(a)(3) of the Bank Holding Company
Act of 1956 (12 U.S.C. 1842(a)(3)), for prior
approval of the acquisition of 69 per cent or more
of the voting shares of Burlington Bank and Trust
Company, Burlington, Iowa (“Burlington Bank™),
51 per cent or more of the voting shares of First
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National Bank, Clinton, Iowa (‘“Zlinton Bank”),
and 80 per cent or more of the voting shares of
The Pella National Bank, Pella, Iowa (“Pella
Bank”). Control of each of the proposed sub-
sidiary banks is currently held by a separate cor-
poration organized and controlled by Applicant’s
President and his associates, and the acquisitions
would be accomplished through merger of these
corporations into Applicant.

While each of the applications has been separ-
ately considered and is subject to a separate Board
Order, because of common facts and circumstances
this Statement contains the Board’s findings and
conclusions with respect to all three.

Views and recommendations of supervisory au-
thorities. As required by section 3(b) of the Act,
the Board notified the Iowa Superintendent of
Banking of receipt of the application relating to
Burlington Bank and notified the Comptroller of
the Currency of receipt of the applications relating
to Clinton Bank and Pella Bank, and requested
their views and recommendations thereon. Neither
objected to approval of any of the applications.

Statutory considerations. Section 3(c) of the
Act provides that the Board shall not approve an
acquisition that would result in a monopoly or
would be in furtherance of any combination or
conspiracy to monopolize or to attempt to monop-
olize the business of banking in any part of the
United States. Nor may the Board approve a pro-
posed acquisition the effect of which, in any sec-
tion of the country, may be substantially to lessen
competition, or to tend to create a monopoly, or
which in any other manner would be in restraint
of trade, unless the Board finds that the anticom-
petitive eflects of the proposed transaction are
clearly outweighed in the public interest by the
probable effect of the transaction in meeting the
convenience and needs of the community to be
served. In each case the Board is required to take
into consideration the financial and managerial
resources and futurc prospects of the bank holding
company and the banks concerned, and the con-
venience and needs of the community to be served.

Competitive effects of the proposed transactions.
Applicant presently controls two banks with total
deposits of about $20 million.! Total deposits of
Burlington Bank arc about $23 million; Clinton
Bank, $24 million; and Peclla Bank, $12 million.

U All banking data are as of December 30, 1967, unless
otherwise noted.
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Consummation of the three proposed acquisitions
would result in control by Applicant of 1.5 per cent
of the deposits held by all commercial banks in the
State of Iowa, and Applicant would become the
State’s seventh largest banking organization.

The two present subsidiaries of Applicant are
located in Red Oak, in the southwestern part of
Towa, and in Rock Rapids, in the extreme north-
western part of the State, respectively. These two
cities are over 200 miles apart and each bank
serves primarily its own community and the im-
mediately surrounding area. Burlington Bank is
located in the extreme southeastern part of the
State; Clinton Bank is located in the cast central
section of Iowa; and Pella Bank is located in the
central section of the State, The five present and
proposed subsidiaries are well separated geographi-
cally; the shortest distance between any two of the
five is over 100 miles. In view of the limited size
of the banks involved and the distances separating
them, and in the light of State law restrictions on
branching, it does not appear that present or poten-
tial competition would be eliminated by consumma-
tion of any or all of the proposed acquisitions.

The designated service area of Burlington Bank
extends throughout Des Moines County and into
portions of four neighboring counties. Its competi-
tion stems primarily from two other banks in Bur-
lington, one slightly larger with deposits of $26.5
million and the other slightly smaller with deposits
of $21 million, and secondarily from six smaller
banks located outside Burlington, which range in
deposit size from about $2 million to $5 million.

Clinton Bank competes primarily with iwo other
banks in Clinton, each somewhat smaller than itself
with deposits of about $19 million and $13 million,
respectively. Its designated service area cxtends
about 10 miles outside the City of Clinton within
Clinton County, and into neighboring counties in
Illinois.

Pella Bank is the larger of two banks located in
Pella. Its principal competitors, the only other banks
located within the designated service arca, arc the
other bank in Pella ($6.7 million deposits) and a
small bank (about $2 million deposits) located eight
miles southeast. In addition, some competition is
provided by seven other banks, ranging in deposit
size from $2 million to $14 million, which are
Jocated outside the service area 13 to 21 miles from
Pella, but which compete to some extent for busi-
ness originating within the area.
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Although each of the proposed subsidiary banks
is already a strong competitor within the area which
it serves, it does not appear that acquisition by Ap-
plicant will in any case adversely affect the viability
or competitive effectiveness of competing banks, all
of which have records of successful operation in the
face of the competition offered by the carlier men-
tioned affiliation already existing between Applicant
and each of the proposed subsidiaries.

In the light of these facts, the Board concludes
that consummation of the proposed acquisitions
would not result in a monopoly or be in further-
ance of any combination, conspiracy, or attempt
to monopolize the business of banking in any area.
It does not appear that consummation of any or all
of the proposals would have the effect of substan-
tially lessening competition or tending to create a
monopoly in any section of the country, or would

‘in any manner be in restraint of trade.

Financial and managerial resources and future
prospects. Applicant’s management, and that of the
present and proposed subsidiary banks, appears
reasonably satisfactory and the prospects of Appli-
cant and each of the banks appear favorable.

Applicant’s present debt position is sufficiently
heavy that, in the absence of a firm program for
substantial reduction or retirement, such debt would
be an adverse consideration with respect to the pres-
ent applications. Further, the applications here con-
sidered envision the assumption by Applicant of
additional debt now carried by the three corpora-
tions whose mergers with Applicant will eflectuate
the proposed acquisitions, Recognizing this prob-
lem, Applicant has committed itself to a public sale
of stock which will provide sufficient funds to
retire both its present debt and that which it pro-
poses to assume. Applicant’s firm commitment to
this program of debt retirement warrants a finding
that the financial condition of Applicant, as well as
that of its present and proposed subsidiary banks, is
reasonably satisfactory.

Considerations relating to these factors are gen-
erally consistent with approval of the present ap-
plications and, to the extent that consummation of
the proposed acquisitions will facilitate the raising
of additional capital which will improve Applicant’s
financial condition and increase its ability to assist
its subsidiary banks with respect to fulure capital
needs, that consideration lends some weight toward
approval of the applications.

Convenience and needs of the conununities in-
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volved. Consummation of the proposed acquisitions
would permit expanded lines of credit to the agri-
cultural industry, which represents a significant
factor in the economy of each of the areas served
by the present and proposed subsidiary banks,
through loan participations among the banks, In
addition, Applicant asserts that each of the commu-
nities involved will be provided with more complete
banking services, such as computer services, assist-
ance to the communities in marketing bond is-
sues, promotion of industrial expansion and devel-
opment, and provision of trust services not now
available in Pella. Contemplated improvements in
auditing procedures and practices of the proposed
subsidiaries, and standardization of forms, proce-
dures, and systems, should benefit the banks and
increase their effectiveness in serving their com-
munities.

Most of the asserted benefits to the communities
can be, and to some extent presently are, provided
under the loose affiliation which now exists be-
tween the present and proposed subsidiaries, Con-
summation of the acquisitions, however, would
facilitate such cooperation between the banks, and
these considerations provide some additional weight
in favor of approval of the applications.

Summary and conclusion. On the basis of all
relevant facts contained in the record, and in the
light of the factors set forth in section 3(c) of the
Act, it is the Board’s judgment that the proposed
transactions would be in the public interest and
that the applications should be approved.

FIRST HOLDING COMPANY, INC.
WAUKESHA, WISCONSIN

In the matter of the application of First Holding
Company, Inc., Waukesha, Wisconsin, for approval
of acquisition of 80 per cent or more of the voting
shares of New Berlin State Bank, New Berlin,
Wisconsin.

ORDER APPROVING APPLICATION UNDER
BaNk HorpbinGg CoMPANY ACT

There has come before the Board of Governors,
pursuant to section 3(a){(3) of the Bank Holding
Company Act of 1956 (12 U.S.C. 1842(a)(3))
and section 222.3(a) of Federal Reserve Regulation
Y (12 CFR 222.3(a)), an application by First
Holding Company, Inc.,, Waukesha, Wisconsin, a
registered bank holding company, for the Board’s
prior approval of the acquisition of 80 per cent
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or more of the voting shares of New Berlin State
Bank, New Berlin, Wisconsin.

As required by section 3(b) of the Act, the
Board notified the Wisconsin Commissioner of
Banking of the application and requested his views
and recommendation. The Commissioner advised
the Board that he had no objection to the proposed
transaction.

Notice of receipt nf the application was published
in the Fedcral Register on August 10, 1968 (33
Federal Register 11433), providing an opportunity
for interested persons to submit comments and
views with respect to the proposed transaction. A
copy of the application was forwarded to the United
States Department of Justice for its consideration.
Time for filing comments and views has expired
and all those received have been considered by the
Board.

IT 1S HEREBY ORDERED, for the reasons set forth
in the Board’s Statement of this date, that said ap-
plication be and hereby is approved, provided that
the acquisition so approved shall not be consum-
mated (a) before the thirtieth calendar day follow-
ing the date of this Order or (b) later than three
months after the date of this Order unless such
period is extended for good cause by the Board or
by the Federal Reserve Bank of Chicago pursuant
to delegated authority.

Dated at Washington, D.C., this 2nd day of
Januuary, 1969.

By order of the Board of Governors.

Voting for this action: Chairman Martin and Gover-

nors Robertson, Mitchell, Daane, Maisel, Brimmer,
and Sherrill.

(Signed) RoOBERT P. FORRESTAL,
Assistant Secretary.
[SEAL]
STATEMENT

First Holding Company, Inc., Waukesha, Wis-
consin (“Applicant”), a registered bank holding
company, has applied to the Board of Governors,
pursuant to section 3(a)(3) of the Bank Holding
Company Act of 1956 (12 U.S.C. [842(a)(3)),
for prior approval of the acquisition of 80 per cent
or more of the voting shares of New Berlin State
Bank, New Berlin, Wisconsin.

Views and recommendation of supervisory au-
thority. As required by section 3(b) of the Act,
the Board notified the Wisconsin Commissioner of
Banking of the application and requested his views
and recommendation. The Commissioner advised
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the Board that he had no objection to the proposed
transaction.

Statutory considerations. Section 3(c) of the Act
provides that the Board shall not approve an ac-
quisition that would result in a monopoly or would
be in furtherance of any combination or conspiracy
to monopolize or to attempt to monopolize the busi-
ness of banking in any part of the United States.
Nor may the Board approve any other proposed
acquisition the effect of which, in any section of
the country, may be substantially to lessen com-
petition, or to tend to create a monopoly, or which
in any other manner would be in restraint of trade,
unless the Board finds that the anticompetitive ef-
fects of the proposed transaction are clearly out-
weighed in the public interest by the probable ef-
fect of the transaction in meeting the convenience
and needs of the community to be served. In each
case the Board is required to take into considera-
tion the financial and managerial resources and
future prospects of the bank holding company and
the banks concerned, and the convenience and needs
of the community to be served.

Competitive effect of proposed transaction. The
10 largest banking organizations * in Wisconsin, of
which seven are bank holding companies,? control
$3.1 billion of deposits, or 39 per cent of the total
deposits held by all insured commercial banks in
the State, Applicant controls 1.4 per cent of such
deposits and its acquisition of Bank’s $5.2 million
of deposits would increase its control of deposits to
1.5 per cent. The fourth ranking banking organiza-
tion is only slightly larger than Applicant, and the
three largest banking organizations control about
32 per cent of such deposits.

Bank is Jocated in, and primarily serves, the City
of New Berlin (population of about 24,000),
Waukesha County, some 13 miles from downtown
Milwaukee. Although three of the four offices of
Applicant’s present subsidiary banks arc also lo-
cated in Waukesha County, the closest such office
is more than six miles from Bank, and only the
head office of Applicant’s bank in the City of
Waukesha derives deposit or loan business from
the New Berlin area. Such business represents less

' All banking data are as of December 31, 1967, unless
otherwise noted,

? Includes the Applicant, which became a bank holding
company on April 10, 1968, and American Bankshares
Corporation, Milwaukee, whose application to become a
bank holding company was approved by the Board on
October 30, 1968.
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than one per cent of the total deposits and loans of
the Waukesha bank. For the most part, the deposit
accounts that Applicant’s Waukesha bank holds
from the New Berlin area were derived prior to
1960 when Bank opened for business. The amount
of business derived by Bank from the areas served
by Applicant’s subsidiaries is similarly insignificant
and supports the judgment that the areas served by
Applicant’s present subsidiaries and Bank are sepa-
rate rather than overlapping. This circumstance
makes less significant the fact that consummation
of this proposal would increase by about two per
cent Applicant’s present substantial share of de-
posits originating in Waukesha County.

While no other banks are located in New Berlin,
there are 14 offices of 10 banks located within a
radius of seven miles of the City. At least six of-
fices arc reported to compete actively for business
originating in Bank’s service area. Considering the
distances separating Bank and the oflices of Ap-
plicant’s subsidiaries, the insignificant amount of
business each presently draws from the other, and
Bank’s relatively small size, it is reasonably con-
cluded that little significant competition will arise
in the foreseeable future between Bank and Ap-
plicant’s subsidiaries. With respect to the effect of
consummation of Applicant’s proposal on other
banks competing in the area, there is nothing in
Applicant’s proposal that reasonably suggests that
its consummation would have any significant ad-
verse impact on such banks, many of which arc
presently competing with the larger downtown
Milwaukee banks.

It is the Board’s conclusion that consummation
of the proposed acquisition would not result in a
monopoly, nor be in furtherance of any combina-
tion, conspiracy, or attempt to monopolize the
business of banking in any relevant area. Nor does
it appear that the proposal would have the effect of
substantially lessening competition or tending to
create a monopoly in any section of the country,
nor would it in any other manner be in restraint
of trade.

Financial and managerial resources amd pros-
pects, Applicant’s financial condition is considered
satisfactory, its management cxperienced and capa-
ble, and its prospects generally favorable. Bank’s
financial condition, management, and prospects are
considered satisfactory.

Convenience and needs of the commnunities in-
volved, Although New Berlin is essentially a resi-
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dential community, it is presently experiencing
rapid commercial and industrial development. An
industrial park covering approximately 900 acres
is being developed within Bank’s service area. Ap-
proximately 25 industries have located in the in-
dustrial park to date, the major banking require-
ments of which are being served principally by
banks in neighboring communities and by the
larger banks in downtown Milwaukee, Bank’s small
size and limited lending capacity have restricted its
ability to respond to the demands for scrvice origi-
nating in the industrial park. It has been equally
limited in the number and type of specialized serv-
ices jt can offer to the residents and businesses
within its service area. Affiliation with Applicant’s
system as proposed would enable Bank to provide,
in more convenient and immediate manner than
now available, broader and improved banking serv-
ices to the New Berlin community. These considera-
tions weigh favorably toward approval of the appli-
cation.

Summary and conclusion, On the basis of all
relevant facts contained in the record, and in the
light of the factors set forth in section 3(c) of the
Act, it is the Board’s judgment that the proposed
acquisition would be in the public interest and that
the application should be approved.

FIRST AT ORLANDO CORPORATION,
ORLANDO, FLORIDA

In the matter of the application of First at Or-
lando Corporation, Orlando, Florida, for approval
of acquisition of 80 per cent or more of the voting
shares of Central Brevard National Bank at Cocouq,
Cocoa, Florida.

ORDER APPROVING APpPLICATION UNDER
BANK HOLDING COMPANY ACT

There has come before the Board of Governors,
pursuant to section 3(a)(3) of the Bank Holding
Company Act of 1956 (12 U.S.C. 1842(a)(3))
and section 222.3(a) of Federal Reserve Regula-
tion Y (12 CFR 222.3(a)), an application by First
at Orlando Corporation, Orlando, Florida, for the
Board’s prior approval of the acquisition of 80 per
cent or more of the voting shares of Central Bre-
vard National Bank at Cocoa, Cocoa, Florida.

As required by section 3(b) of the Act, the
Board gave written notice of receipt of the applica-
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tion to the Comptroller of the Currency and re-
quested his views and recommendation. The Acting
Comptroller recommended approval of the applica-
tion.

Notice of receipt of the application was published
in the Federal Register on September 14, 1968 (33
Federal Register 13049), providing an opportunity
for interested persons to submit comments and
views with respect to the proposal. A copy of the
application was forwarded to the United States De-
partment of Justice for its consideration. Time for
filing comments and views has expired and all
those received have been considered by the Board.

IT 1S HEREBY ORDERED, for the reasons set forth
in the Board’s Statement of this date, that said ap-
plication be and hereby is approved, provided that
the action so approved shall not be consummated
(a) before the thirtieth calendar day following the
date of this Order or (b) later than three months
after the date of this Order unless such time shall
be extended by the Board, or by the Federal Reserve
Bank of Atlanta pursuant to delegated authority.

Dated at Washington, D.C., this 6th day of
January, 1969.

By order of the Board of Governors.

Voting for this action: Chairman Martin and Gover-
nors Robertson, Mitchell, Maisel, and Sherrill. Absent
and not voting: Governors Daane and Brimmer,

(Signed) ROBERT P. FORRESTAL,
Assistant Secretary.
[SEAL]

STATEMENT

First at Orlando Corporation, Orlando, Florida
(*Applicant™), a registered bank holding company,
has applied to the Board of Governors, pursuant to
section 3(a)(3) of the Bank Holding Company
Act of 1956 (12 U.S.C. 1842(a)(3)), for prior
approval ot the acquisition of 80 per cent or more
of the voting shares of Central Brevard National
Bank at Cocoa, Cocoa, Florida (“Cocoa Bank”).

Applicant controls six banks with aggregate total
deposits of approximately $256 million.' Cocoa
Bank, located in Brevard County, has total deposits
of approximately $22 million. The application
shows thal management of Applicant’s lead bank
(First National Bank at Orlando) was instrumental
in the formation of Cocoa Bank in [957 and that

1 Banking data are as of June 30, 1968, unless otherwise
noted, and refer Lo insured commercial banks.
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over 50 per cent of the stock of Applicant and of
Cocoa Bank are held by common shareholders.

Views and recommendation of supervisory au-
thority, As required by section 3(b) of the Act,
notice of receipt of the application was given to the
Comptroller of the Currency, and his views and
recommendation were requested. The Acting
Comptroller recommended approval of the ap-
plication.

Statutory considerations. Section 3(c) of the Act
provides that the Board shall not approve an ac-
quisition that would result in a monopoly or would
be in furtherance of any combination or conspiracy
to monopolize or to attempt to monopolize the busi-
ness of banking in any part of the United States.
Nor may the Board approve a proposed acquisition
the effect of which, in any section of the country,
may be substantially to lessen competition, or to
tend to create a monopoly, or which in any other
manner would be in restraint of trade, unlcss the
Board finds that the anticompetitive effects of the
proposed transaction are clearly outweighed in the
public interest by the probable effect of the trans-
action in meeting the convenience and needs of the
community to be served. In each case the Board
is required to take into consideration the financial
and managerial resources and future prospects of
the bank holding company and the banks con-
cerned, and the convenience and nceds of the
community to be served.

Competitive effect of the proposed transaction.
The 10 largest banking organizations in Florida
control approximately 35 per cent of total bank
deposits in the State. Applicant, the fifth largest
organization, controls 2.6 per cent of such deposits.
The acquisition of Cocoa Bank’s $22 million of
deposits would increase Applicant’s control of de-
posits to 2.8 per cent.

Cocoa Bank is the third largest of 17 banks in
Brevard County and controls 10.4 per cent of total
deposits in the county. None of Applicant’s present
subsidiaries is located in that county. The subsidiary
closest to Cocoa Bank is 48 miles away.

In its primary service area * Cocoa Bank is the
second largest of four banks and controls 29.4 per
cent of the total deposits in the arca. The largest
bank in the area is a subsidiary of Barnett National

*The area from which Applicant estimates that Cocoa
Bank derives more than 80 per cent of deposits of indi-
viduals, partnerships, and corporations and over 75 per
cent of the Bank’s commercial, mortgage and consumer
loans.
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Securities Corporation which controls 43.3 per cent
of the deposits in the area. Two independent banks
control, respectively, 20.5 and 6.8 per cent of such
deposits.

The data presented reflect that Applicant’s ac-
quisition of Cocoa Bank would not have a signifi-
cant impact upon the degree of concentration of
banking resources in the State or within Brevard
County, Consummation of the proposal would not
cause existing banking alternatives in the relevant
service area to be reduced in number nor cause
an increase in the concentration of deposits already
existing in the banking organizations in such area.
On the record before the Board, it is concluded
that the proposed affiliation would not result in a
monopoly nor be in furtherance of any combination
or conspiracy to monopolize or attempt to monop-
olize the business of banking in any relevant area.

Considering next the probable effect of consum-
mation of Applicant’s proposal on existing or po-
tential competition, the Board finds that these
considerations present no bar to approval of the
application. The record shows that the management
of Cocoa Bank has relied heavily upon First Na-
tional Bank at Orlando for personnel, loan partici-
pations, and daily advice and counsel in the opera-
tion of Cocoa Bank. Because of the interlocking
stockholder interests and the distances intervening
between Cocoa Bank and each of Applicant’s pres-
ent subsidiaries, there is no effective competition
between Cocoa Bank and Applicant’s group and
none seems likely to develop. Consummation of the
proposal herein would not have any significant ef-
fect upon Cocoa Bank’s competitive position in its
primary service area. There appears to be no rea-
sonable likelihood that the acquisition would pre-
clude future competition in any relevant area.

The Board concludes that consummation of the
proposed transaction would not substantially lessen
competition, tend to create a monopoly, nor in any
other manner restrain trade in any relevant section
of the country.

Financial and managerial resources and future
prospects. Applicant, its subsidiary banks, and
Cocoa Bank are in satisfactory financial condition,
have capable management, and favorable prospects.
The banking factors are consistent with approval of
the application.

Convenience and needs of the community in-
volved. Applicant states that no changes in the
services offered by Cocoa Bank are planned, if the
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acquisition is approved. The evidence relating to
the convenience and needs of the area is consistent
with approval of the application.

Summary and conclusion, On the basis of all the
relevant facts contained in the record, and in the
light of the factors set forth in section 3(c) of the
Act, it is the Board’s judgment that the proposed
transaction would be in the public interest and that
the application should be approved.

DEPOSITORS CORPORATION,
AUGUSTA, MAINE

In the matter of the application of Depositors
Corporation, Augusta, Maine, for approval of ac-
quisition of not less than 80 per cent of the voting
shares of Newport Trust Company, Newport,
Maine.

ORDER APPROVING APPLICATION UNDER
BankK HoLDING COMPANY ACT

There has come before the Board of Governors,
pursuant to section 3(a)(3) of the Bank Holding
Company Act of 1956 (12 U.S.C. 1842(a)(3))
and section 222.3(a} of Federal Reserve Regula-
tion Y (12 CFR 222.3(a)), an application by De-
positors Corporation, Augusta, Maine, a registered
bank holding company, for the Board’s prior ap-
proval of the acquisition of not less than 80 per
cent of the voting shares of Newport Trust Com-
pany, Newport, Maine,

As required by section 3(b) of the Act, the
Board gave written notice of receipt of the appli-
cation to the office of the Bank Commissioner for
the State of Maine and requested views and recom-
mendation thereon. The office of the Bank Com-
missioner responded that it had no objection to ap-
proval of the application.

Notice of receipt of the application was pub-
lished in the Federal Register on November 28,
1968 (33 Federal Register 17833), providing an
opportunity for interested persons to submit com-
ments and views with respect to the proposal. A
copy of the application was forwarded to the De-
partment of Justice for its consideration. Time for
filing comments and views has expired and all
those received have been considered by the Board.

IT 1s HEREBY ORDERED, for the reasons set forth
in the Board’s Statement of this date, that said ap-
plication be and hereby is approved, provided that



Digitized for FRASER

74 FEDERAL RESERVE BULLETIN o JANUARY 1969

the acquisition so approved shall not be consum-
mated (a) before the thirtieth calendar day follow-
ing the date of this Order or (b) later than three
months after the date of this Order unless such pe-
riod is extended for good cause by the Board or by
the Federal Reserve Bank of Boston pursuant to
delegated authority.

Dated at Washington, D. C., this 13th day of
January, 1969.

By order of the Board of Governors.

Voting for this action: Vice Chairman Robertson
and ‘Governors Mitchell, Daane, Maisel, Brimmer, and
Sherrill. Absent and not voting: Chairman Martin.

(Signed) ROBERT P. FORRESTAL,
Assistant Secretary.
[SEAL]

STATEMENT

Depositors Corporation Augusta, Maine (“Ap-
plicant”), a registered bank holding company, has
applied to the Board of Governors, pursuant to
section 3(a)(3) of the Bank Holding Company
Act of 1956 (12 U.S.C. 1842(a)(3)), for prior
approval of the acquisition of not less than 80 per
cent of the voting shares of Newport Trust Com-
pany, Newport, Maine (“Bank™). Applicant pres-
ently controls three banks which hold deposits of
$146 million.? Bank has total deposits of $5.9
million.

Views and recommendation of supervisory au-
thority. As required by section 3(b) of the Act,
the Board notified the office of the Bank Commis-
sioner for the State of Maine of receipt of the ap-
plication and requested its views and recommenda-
tion thereon. The office of the Bank Commissioner
responded that it had no objection to approval of
the application.

Statutory considerations. Section 3(c) of the Act
provides that the Board shall not approve an ac-
quisition that would result in 2 monopoly or would
be in furtherance of any combination or conspir-
acy to monopolize or to attempt to monopolize the
business of banking in any part of the United
States. Nor may the Board approve a proposed
acquisition the effect of which, in any section of
the country, may be substantially to lessen compe-
tition, or to tend to create a monopoly, or which

U Banking data are as of June 30, 1968, unless otherwise
noted.
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in any other manner would be in restraint of trade,
unless the Board finds that the anticompetitive ef-
fects of the proposed transaction are clearly out-
weighed in the public interest by the probable effect
of the transaction in meeting the convenience and
needs of the community to be served. In each case,
the Board is required to take into consideration the
financial and managerial resources and future pros-
pects of the bank holding company and the banks
concerned, and the convenience and needs of the
community to be served.

Competitive effect of proposed transaction. Ap-
plicant controls three subsidiary banks having 35
offices and serving 10 of Maine’s 16 counties. Ap-
plicant is the largest banking organization in
Maine, controlling 14.6 per cent of total deposits
held by commercial banks in the State. However,
its proposed acquisition of Bank, which holds less
than one per cent of total deposits in the State,
would have no significant effect on State-wide con-
centration and would not affect levels of concen-
tration in the separate areas served by Applicant’s
present banking subsidiaries and Bank.

Bank’s main office is located in Newport, and its
only branch office, a limited facility, is in Corinna,
both in Penobscot County. It is the smallest of
three banks serving its immediate area and the
fifth largest of six banks having offices in the
County. Although Bank’s competitive ability
should be strengthened by the proposed affiliation,
it does not appear that consummation of the pro-
posal would have significant adverse effects on the
competitive position of any other bank.

No offices of Applicant’s present banking sub-
sidiaries are located in Penobscot County. The
nearest of such offices (three branches of Deposi-

-tors Trust Company, the lead bank in Applicant’s

system) are located in Somerset County, 25 to 30
miles from Newport, and appear to offer little
competition to Bank. While increased competition
through de novo branching is legally possible, such
a development is unlikely considering Bank’s lim-
ited size and the fact that, based on an analysis of
the existing banking structure, branching oppor-
tunities in Penobscot County appear relatively un-
attractive.

The proposed transaction would not result in a
monopoly or be in furtherance of any combination,
conspiracy or attempt to monopolize the business
of banking in any relevant area. Approval of the
application and consummation of the proposal
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Securities Corporation which controls 43.3 per cent
of the deposits in the area. Two independent banks
control, respectively, 20.5 and 6.8 per cent of such
deposits.

The data presented reflect that Applicant’s ac-
quisition of Cocoa Bank would not have a signifi-
cant impact upon the degree of concentration of
banking resources in the State or within Brevard
County. Consummation of the proposal would not
cause existing banking alternatives in the relevant
service area to be reduced in number nor cause
an increase in the concentration of deposits already
existing in the banking organizations in such area.
On the record before the Board, it is concluded
that the proposed affiliation would not result in a
monopoly nor be in furtherance of any combination
or conspiracy to monopolize or attempt to monop-
olize the business of banking in any relevant area.

Considering next the probable effect of consum-
mation of Applicant’s proposal on existing or po-
tential competition, the Board finds that these
considerations present no bar to approval of the
application. The record shows that the management
of Cocoa Bank has relied heavily upon First Na-
tional Bank at Orlando for personnel, loan partici-
pations, and daily advice and counsel in the opera-
tion of Cocoa Bank. Because of the interlocking
stockholder interests and the distances intervening
between Cocoa Bank and each of Applicant’s pres-
ent subsidiaries, there is no eflective competition
between Cocoa Bank and Applicant’s group and
none seems likely to develop. Consummation of the
proposal herein would not have any significant ef-
fect upon Cocoa Bank’s competitive position in its
primary service area. There appears to be no rea-
sonable likelihood that the acquisition would pre-
clude future competition in any relevant area.

The Board concludes that consummation of the
proposed transaction would not substantially lessen
competition, tend to create a monopoly, nor in any
other manner restrain trade in any relevant section
of the country.

Financial and managerial resources and future
prospects.  Applicant, its subsidiary banks, and
Cocoa Bank are in satisfactory financial condition,
have capable management, and favorable prospects.
The banking factors are consistent with approval of
the application.

Convenience and needs of the communily in-
volved. Applicant states that no changes in the
services offered by Cocoa Bank are planned, if the
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acquisition is approved. The evidence relating to
the convenience and needs of the area is consistent
with approval of the application.

Summary and conclusion, On the basis of all the
relevant facts contained in the record, and in the
light of the factors set forth in section 3(c) of the
Act, it is the Board’s judgment that the proposed
transaction would be in the public interest and that
the application should be approved.

DEPOSITORS CORPORATION,
AUGUSTA, MAINE

In the matter of the application of Depositors
Corporation, Augusta, Maine, for approval of ac-
quisition of not less than 80 per cent of the voting
shares of Newport Trust Company, Newport,
Maine.

ORDER APPROVING APPLICATION UNDER
Bank HOLDING COMPANY ACT

There has come before the Board of Governors,
pursuant to section 3(a)(3) of the Bank Holding
Company Act of 1956 (12 U.S.C. 1842(a)(3))
and section 222.3(a) of Federal Reserve Regula-
tion Y (12 CFR 222.3(a)), an application by De-
positors Corporation, Augusta, Maine, a registered
bank holding company, for the Board’s prior ap-
proval of the acquisition of not less than 80 per
cent of the voting shares of Newport Trust Com-
pany, Newport, Maine.

As required by section 3(b) of the Act, the
Board gave written notice of receipt of the appli-
cation to the office of the Bank Commissioner for
the State of Maine and requested views and recom-
mendation thereon. The office of the Bank Com-
missioner responded that it had no objection to ap-
proval of the application.

Notice of receipt of the application was pub-
lished in the Federal Register on November 28,
1968 (33 Federal Register 17833), providing an
opportunity for interested persons to submit com-
ments and views with respect to the proposal. A
copy of the application was forwarded to the De-
partment of Justice for its consideration. Time for
filing comments and views has expired and all
those received have been considered by the Board.

IT 1s HEREBY ORDERED, for the reasons set forth
in the Board’s Statement of this date, that said ap-
plication be and hereby is approved, provided that
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the acquisition so approved shall not be consum-
mated (a) before the thirtieth calendar day follow-
ing the date of this Order or (b) later than three
months after the date of this Order unless such pe-
riod is extended for good cause by the Board or by
the Federal Reserve Bank of Boston pursuant to
delegated authority.

Dated at Washington, D, C., this 13th day of
January, 1969.

By order of the Board of Governors.

Voting for this action: Vice Chairman Robertson
and ‘Governors Mitchell, Daane, Maisel, Brimmer, and
Sherrill. Absent and not voting: Chairman Martin.

(Signed) ROBERT P, FORRESTAL,
Assistant Secretary.
[SEAL]

STATEMENT

Depositors Corporation Augusta, Maine (“Ap-
plicant™), a registered bank holding company, has
applied to the Board of Governors, pursuant to
section 3(a)(3) of the Bank Holding Company
Act of 1956 (12 US.C. 1842(a)(3)), for prior
approval of the acquisition of not less than 80 per
cent of the voting shares of Newport Trust Com-
pany, Newport, Maine (“Bank”). Applicant pres-
ently controls three banks which hold deposits of
$146 million.” Bank has total deposits of $5.9
million.

Views and recommendation of supervisory au-
thority. As required by section 3(b) of the Act,
the Board notified the office of the Bank Commis-
sioner for the State of Maine of receipt of the ap-
plication and requested its views and recommenda-
tion thereon. The office of the Bank Commissioner
responded that it had no objection to approval of
the application.

Statutory considerations, Section 3(c) of the Act
provides that the Board shall not approve an ac-
quisition that would result in a monopoly or would
be in furtherance of any combination or conspir-
acy to monopolize or to attempt to monopolize the
business of banking in any part of the United
States. Nor may the Board approve a proposed
acquisition the effect of which, in any section of
the country, may be substantially to lessen compe-
tition, or to tend to create a monopoly, or which

' Banking data are as of June 30, 1968, unless otherwise
noted.
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in any other manner would be in restraint of trade,
unless the Board finds that the anticompetitive ef-
fects of the proposed transaction are clearly out-
weighed in the public interest by the probable effect
of the transaction in meeting the convenience and
needs of the community to be served. In each case,
the Board is required to take into consideration the
financial and managerial resources and future pros-
pects of the bank holding company and the banks
concerned, and the convenience and needs of the
community to be served.

Competitive effect of proposed transaction. Ap-
plicant controls three subsidiary banks having 35
offices and serving 10 of Maine’s 16 counties. Ap-
plicant is the largest banking organization in
Maine, controlling 14.6 per cent of total deposits
held by commercial banks in the State. However,
its proposed acquisition of Bank, which holds less
than one per cent of total deposits in the State,
would have no significant effect on State-wide con-
centration and would not affect levels of concen-
tration in the separate areas served by Applicant’s
present banking subsidiaries and Bank.

Bank’s main office is located in Newport, and its
only branch office, a limited facility, is in Corinna,
both in Penobscot County. It is the smallest of
three banks serving its immediate area and the
fifth largest of six banks having offices in the
County. Although Bank’s competitive ability
should be strengthened by the proposed affiliation,
it does not appear that consummation of the pro-
posal would have significant adverse effects on the
competitive position of any other bank.

No offices of Applicant’s present banking sub-
sidiaries are located in Penobscot County. The
nearest of such offices (three branches of Deposi-
tors Trust Company, the lead bank in Applicant’s
system) are located in Somerset County, 25 to 30
miles from Newport, and appear to offer little
competition to Bank. While increased competition
through de novo branching is legally possible, such
a development is unlikely considering Bank’s lim-
ited size and the fact that, based on an analysis of
the existing banking structure, branching oppor-
tunities in Penobscot County appear relatively un-
attractive.

The proposed transaction would not result in a
monopoly or be in furtherance of any combination,
conspiracy or attempt to monopolize the business
of banking in any relevant area. Approval of the
application and consummation of the proposal
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would not substantially lessen competition, tend to
create a monopoly, or restrain trade in any section
of the country.

Financial and managerial resources and future
prospects. The financial condition of Applicant and
its subsidiary banks is satisfactory, their manage-
ment is regarded as experienced and competent,
and ther prospects appear favorable.

Bank’s condition and its management are also
regarded as satisfactory, and its prospects are
favorable.

Considerations relating to the banking factors,
while providing no significant weight toward ap-
proval of the application, are consistent therewith.

Convenience and needs of the communities in-
volved. Consummation of the proposed transaction
would have no effect on customers of Applicant’s
present subsidiaries, and it appears that all major
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banking services are being provided by banks lo-
cated in and near the area served by Bank. How-
cver, Applicant has indicated that it intends to
make Bank a convenient alternative source of
services presently offered only by the larger banks
in the area by providing investment management
and data processing services, improving the lend-
ing ability of Bank through loan participations
with Applicant’s other subsidiaries, and providing
specialized advice with regard to trust services.
Considerations under this factor lend some
weight toward approval of the application.
Summary and conclusion. On the basis of all
relevant facts contained in the record, and in light
of the factors set forth in section 3(c) of the Act,
it is the Board’s judgment that the proposed trans-
action would be in the public interest and that the
application should be approved. O



Announcements

DESIGNATIONS AND APPOINTMENTS OF CHAIRMEN AND FEDERAL RESERVE AGENTS,

DEPUTY CHAIRMEN, AND DIRECTORS

The Board of Governors of the Federal Reserve System announced its appointments at the Federal
Reserve Banks and branches, effective January 1, 1969. The appointments are for Chairmen, who also
serve as Federal Reserve Agents, Deputy Chairmen, and directors at the Federal Reserve Banks, and
for directors at the Federal Reserve Bank branches. Names in CAPITALS indicate NEW appointments;
all others are reappointments. Brief biographic data about each of the new appointees follow the listings.
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Federal Reserve Bank:

Boston
New York
Philadelphia

Cleveland
Richmond

Atlanta
Chicago

St. Louis
Minneapolis

Kansas City
Dallas

San Francisco

Federal Reserve Bank:

Boston

New York

Federal Reserve Bank of St. Louis

CHAIRMEN AND FEDERAL RESERVE AGENTS
(One-year terms)

Howard W. Johnson, President, Massachusetts Institute of Technology, Cam-
bridge, Massachusetts.

ALBERT L. NICKERSON, Chairman of the Board, Mobil Oil Corporation,
New York, New York.

Willis J. Winn, Dean, Wharton School of Finance and Commerce, Univer-
sity of Pennsylvania, Philadelphia, Pennsylvania.

Albert G. Clay, President, Clay Tobacco Company, Mt. Sterling, Kentucky.

Wilson H. Elkins, President, University of Maryland, College Park, Mary-
land.

Edwin I. Hatch, President, Georgia Power Company, Atlanta, Georgia.

Franklin J. Lunding, Chairman of the Finance Committee, Jewel Companies,
Inc., Melrose Park, Illinois.

Frederic M. Peirce, President, General American Life Insurance Company,
St. Louis, Missouri.

ROBERT F. LEACH, Attorney, Oppenheimer, Hodgson, Brown, Wolff and
Leach, St. Paul, Minnesota.

Dolph Simons, Editor and President, Journal-World, Lawrence, Kansas.

Carl J. Thomsen, Senior Vice President, Texas Instruments, Inc., Dallas,
Texas.

O. Meredith Wilson, President and Director, Center for Advanced Study in
the Behavioral Sciences, Stanford, California.

DEPUTY CHAIRMEN
(Onc-year terms)

JOHN M. FOX, Chairman of the Board, United Fruit Company, Boston,
Massachusetts.

JAMES M. HESTER, President, New York University, New York, New
York.



Philadelphia
Cleveland
Richmond

Atlanta
Chicago

St. Louis
Minneapolis
Kansas City

Dallas
San Francisco

Boston

New York

Philadelphia

Cleveland
Richmond
Atlanta
Chicago

St. Louis

Minneapolis

DEPUTY CHAIRMEN-—Continued

Bayard L. England, Chairman of the Board, Atlantic City Electric Com-
pany, Atlantic City, New Jersey.

J. WARD KEENER, Chairman of the Board and Chief Executive Officer,
The B. F. Goodrich Company, Akron, Ohio.

Robert W. Lawson, Jr., Managing Partner of Charleston Office, Steptoe &
Johnson, Charleston, West Virginia.

John C. Wilson, President, Horne-Wilson, Inc., Atlanta, Georgia.

EMERSON G. HIGDON, President and Treasurer, The Maytag Company,
Newton, Iowa.

Smith D. Broadbent, Jr,, Owner, Broadbent Hybrid Seed Company, Cadiz,
Kentucky.

DAVID M. LILLY, Chairman, Toro Manufacturing Corporation, Minne-
apolis, Minnesota.

WILLARD D. HOSFORD, Jr., Vice President and General Manager, John
Deere Company, Omaha, Nebraska.

Max Levine, Retired Chairman of the Board, Foley’s, Houston, Texas.

S. Alfred Halgren, Senior Vice President, Carnation Company, Los Angeles,
California.

FEDERAL RESERVE BANK DIRECTORS:
(Three-year terms, unless otherwise indicated)

JAMES S. DUESENBERRY, Professor, Harvard University, Cambridge,
Massachusetts.

ROSWELL L. GILPATRIC, Attorney, Cravath, Swaine & Moore, New
York, New York.

ALBERT L. NICKERSON (see above) (remaining year of three-year
term).

D. Robert Yarnall, Jr., President, Yarway Corporation, Blue Bell, Pennsyl-
vania,

HORACE A. SHEPARD, President, TRW Inc., Cleveland, Ohio.
Wilson H. Elkins (see above).
Edwin I, Hatch (see above).

WILLIAM H. FRANKLIN, President, Caterpillar Tractor Company,
Peoria, Tllinois.

Frederic M. Peirce (see above).

SAM COOPER, President, HumKo Products Division, National Dairy Prod-
ucts Corporation, Memphis, Tennessee (remaining year of three-year
term).

Robert F. Leach (see above).

DAVID M. LILLY (see above) (remaining year of three-year term).

" Each Federal Reserve Bank has a board of directors
consisting of nine members, divided equally into three
classes, known as Classes A, B, and C. The six A and B
directors are elected by the member banks, and the three
C directors are appointed by the Board of Governors. One

term in each Class of directors expires at the end of each
year.

The Board of Governors designates the Chairmen and
Deputy Chairmen from among the Class C directors. Each
Chairman also serves as the Federal Reserve Agent at his
Bank.
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Kansas City

Dallas
San Francisco

Federal Reserve Bank
and Branch:

New York
Buffalo

Cleveland
Cincinnati

Pittsburgh

Richmond
Baltimore

Charlotte

Atlanta
Birmingham

Jacksonville

Nashville

New Orleans

Chicago
Detroit

FEDERAL RESERVE BANK DIRECTORS—Continued

ROBERT W. WAGSTAFF, President, Kansas City Coca-Cola Bottling
Company, Kansas City, Missouri,

Chas. F. Jones, President, Humble Oil & Refining Company, Houston, Texas.

Bernard T. Rocca, Jr., Chairman of the Board, Pacific Vegetable Oil Cor-
poration, San Francisco, California.

FEDERAL RESERVE BANK BRANCH DIRECTORS:
(Three-year terms unless otherwise indicated)

Norman F. Beach, Vice President and General Manager,
Kodak Park Division, Eastman Kodak Company, Roches-
ter, New York.

Graham E. Marx, President and General Manager, The G. A.
Gray Company, Cincinnati, Ohio.

RICHARD M. CYERT, Dean, Graduate School of Industrial
Administration, Carnegie-Mellon University, Pittsburgh,
Pennsylvania.

JAMES M. JARVIS, Chairman of the Board, Jarvis, Down-
ing & Emch, Clarksburg, West Virginia,

John L. Fraley, Executive Vice President, Carolina Freight
Carriers Corporation, Cherryville, North Carolina.

W. C. BAUER, President, South Central Bell Telephone
Company, Birmingham, Alabama.

Castle W. Jordan, President, Associated Oil & Gas Co., Coral
Gables, Florida.

EDWARD J. BOLING, Vice President for Development and
Administration, University of Tennessee. Knoxville, Ten-
nessee.

Frank G. Smith, Vice President, Mississippi Power & Light
Company, Jackson, Mississippi.

PETER B. CLARK, President and Publisher, The Detroit
News, Detroit, Michigan.

*Federal Reserve Bank branches have either five or of the Federal Reserve System. The announcement of the
seven directors, of whom a majority are appointed by the appointments of branch directors made by the Federal
board of directors of the parent Federal Reserve Bank, Reserve Banks is published on page 83.
and the others are appointed by the Board of Governors
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St. Louis
Little Rock

Louisville

Memphis

Minneapolis (2-year term)

Helena

Kansas City (2-year terms)

Denver

Oklahoma City

Omaha

Dallas
El Paso

Houston

San Antonio

San Francisco
Los Angeles

(2-year terms)
Portland

Salt Lake City

Seattie
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FEDERAL RESERVE BANK BRANCH DIRECTORS—Continued

AL POLLARD, President, Brooks-Pollard Company, Little
Rock, Arkansas.

RONALD E. REITMEIER, President, Catalysts & Chemi-
cals, Inc., Louisville, Kentucky.

JOHN G. BEAM, President, Thomas Industries Inc., Louis-
ville, Kentucky (remaining year of three-year term).

C. WHITNEY BROWN, President, S. C, Toof & Company,
Memphis, Tennessee,

WARREN B. JONES, Secretary-Treasurer and General Man-
ager, Two Dot Land and Livestock Co., Harlowton, Mon-
tana,

D. R. C. Brown, President, The Aspen Skiing Corporation,
Aspen, Colorado.

F. W. Zaloudek, Manager, J. 1. Case Implements, Kremlin,
Oklahoma.

Henry Y. Kleinkauf, President, Natkin & Company, Omaha,
Nebraska,

Joseph M. Ray, Benedict Professor, Department of Political
Science, The University of Texas at El Paso, Texas.

R. M. Buckley, President, Eastex Incorporated, Silsbee,
Texas.

Francis B. May, Professor of Business Statistics, College of
Business Administration, The University of Texas, Austin,
Texas.

J. Leland Atwood, President and Chief Executive Officer,
North American Rockwell Corporation, El Segundo, Cali-

fornia.

Robert F. Dwyer, Dwyer Forest Products Company, Port-
fand, Oregon.

Peter E. Marble, rancher, Deeth, Nevada.

C. HENRY BACON, Ir., President, Simpson Timber Com-
pany, Seattle, Washington,
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Federal Reserve Bank of Boston

JOHN M. FOX, Boston, Massachusetts, who had
been serving as a Board-appointed director of the
Federal Reserve Bank of Boston since February 15,
1968, was designated Deputy Chairman of the
Bank for the year 1969, Mr. Fox is Chairman of
the Board of United Fruit Company in ‘Boston. As
Deputy Chairman he succeeds Charles W. Cole,
President Emeritus of Amherst College, Ambherst,
Massachusetts, whose terms as Deputy Chairman
and as a director expired December 31, 1968.

JAMES S. DUESENBERRY, Cambridge, Mas-
sachusetts, was appointed a Class C director of the
Federal Reserve Bank of Boston for a three-year
term beginning January 1, 1969. Mr. Duesenberry
is a Professor at Harvard University in Cambridge.
As a director he succeeds Charles W. Cole (see
preceding paragraph).

Federal Reserve Bank of New York

ALBERT L. NICKERSON, New York, New
York, was designated Chairman of the Federal Re-
serve Bank of New York for the year 1969 and
was appointed a Class C director of the Bank for
the remainder of a three-ycar term ending Decem-
ber 31, 1969. Mr. Nickerson is Chairman of the
Board of Mobit Oil Corporation in New York City.
As Chairman of the Bank and as a director he suc-
ceeds Everett N. Case, former President of the
Alfred P. Sloan Foundation in New York City,
who resigned as Chairman and as a director ef-
fective December 31, 1968.

JAMES M. HESTER, New York, New York,
who had been serving as a Board-appointed director
of the Federal Reserve Bank of New York since
Yanuary 1, 1965, was designated Deputy Chairman
of the Bank for the year 1969, Mr, Hester is Presi-
dent of New York University in New York City.
As Deputy Chairman he succeeds Kenneth H.
Hannan, Executive Vice President of Union Car-
bide Corporation in New York City, whose terms
as Deputy Chairman and as a director expired De-
cember 31, 1968.

"ROSWELL L. GILPATRIC, New York, New
York, was appointed a Class C director of the
Federal Reserve Bank of New York for a three-
year term beginning January 1, 1969. Mr. Gilpatric
is a law partner with Cravath, Swaine & Moore in
New York City. As a director he succeeds Ken-
neth H. Hannan (see preceding paragraph).
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Federal Reserve Bank of Cleveland

J. WARD KEENER, Akron, Ohio, who had
been serving as a Board-appointed director of the
Federal Reserve Bank of Cleveland since January
1, 1968, was designated Deputy Chairman of the
Bank for the year 1969, Mr. Keener is Chairman
of the Board and Chief Executive Officer of The
B. F. Goodrich Company in Akron. As Deputy
Chairman he succeeds Logan T. Johnston, Chair-
man of the Board of Armco Steel Corporation, Mid-
dletown, Ohio, whose terms as Deputy Chairman
and as a director expired December 31, 1968,

HORACE A. SHEPARD, Cleveland, Ohio, was
appointed a Class C director of the Federal Reserve
Bank of Cleveland for a three-year term beginning
January 1, 1969. Mr. Shepard is President of TRW
Inc. in Cleveland. As a director he succeeds Lo-
gan T. Johnston (see preceding paragraph).

RICHARD M. CYERT, Pittsburgh, Pennsyl-
vania, was appointed a director of the Pittsburgh
Branch of the Federal Reserve Bank of Cleveland
for a three-year term beginning January 1, 1969,
Dr. Cyert is Dean of the Graduate School of In-
dustrial Administration at Carnegie-Mellon Univer-
sity in Pittsburgh. As a director he succeeds
Fletcher L, Byrom, President and Chief Executive
Officer of Koppers Company, Inc., in Pittsburgh,
whose term expired December 31, 1968.

Federal Reserve Bank of Richmond

JAMES M. JARVIS, Clarksburg, West Virginia,
was appointed a director of the Baltimore Branch
of the Federal Reserve Bank of Richmond for a
three-year term beginning January 1, 1969. Mr.
Jarvis is Chairman of the Board of Jarvis, Down-
ing & Emch in Clarksburg. As a director he suc-
ceeds E. Wayne Corrin, President of Consolidated
Gas Supply Corporation in Clarksburg, whose term
expired December 31, 1968.

Federal Reserve Bank of Atlanta

W. C. BAUER, Birmingham, Alabama, was ap-
pointed a director of the Birmingham Branch of
the Federal Reserve Bank of Atlanta for a three-
year term beginning January 1, 1969. Mr. Bauer
is President of South Central Bell Telephone Com-
pany in Birmingham. As a director he succeeds
Eugene C. Gwaltney, Jr., President of Russell
Mills, Inc., Alexander City, Alabama, whose term
expired December 31, 1968.
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EDWARD J. BOLING, Knoxville, Tennessee,
was appointed a director of the Nashville Branch
of the Federal Reserve Bank of Atlanta for a three-
year term beginning January 1, 1969. Mr, Boling
is Vice President for Development and Administra-
tion at the University of Tennessee in Knoxville.
As a director he succeeds Alexander Heard, Chan-
cellor of Vanderbilt University in Nashville, whose
term expired December 31, 1968,

Federal Reserve Bank of Chicago

EMERSON G. HIGDON, Newton, Jowa, who
had been serving as a Board-appointed director of
the Federal Reserve Bank of Chicago since January
1, 1967, was designated Deputy Chairman of the
Bank for the year 1969, Mr. Higdon is President
and Treasurer of the Maytag Company in Newton.
As Deputy Chairman he succeeds Elvis J. Stahr,
past President of Indiana University, Bloomington,
Indiana, whose terms as Deputy Chairman and as a
director expired December 31, 1968.

WILLIAM H. FRANKLIN, Peoria, lilinois, was
appointed a Class C director of the Federal Re-
serve Bank of Chicago for a three-year term be-
ginning January |, 1969. Mr, Franklin is President
of Caterpiltar Tractor Company in Peoria. As a
director he succeeds Elvis J. Stahr (see preceding
paragraph).

PETER B. CLARK, Detroit, Michigan, was ap-
pointed a director of the Detroit Branch of the Fed-
eral Reserve Bank of Chicago for a three-year term
beginning January 1, 1969, Dr. Clark is President
and Publisher of The Detroit News. As a director
he succeeds Guy S. Peppiatt, Chairman of the
Board of Federal-Mogul ‘Corporation in Detroit,
whose term expired December 31, 1968,

Federal Reserve Bank of St. Louis

SAM COOPER, Memphis, Tennessee, was ap-
pointed a Class C director of the Federal Reserve
Bank of St. Louis for the remainder of a three-year
term ending December 31, 1969. Mr. Cooper is
President of HumKo Products Division of National
Dairy Products Corporation in Memphis. As a
director he succeeds William King Self, President
of Riverside Industries, Marks, Mississippi, who
resigned as a director effective December 31, 1968.

AL POLLARD, Little Rock, Arkansas, was ap-
pointed a director of the Little Rock Branch of the
Federal Reserve Bank of St. Louis for a three-year
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term beginning January I, 1969. Mr, Pollard is
President of Brooks-Pollard Company in Little
Rock. As a director he succeeds Carey V. Stabler,
President of Little Rock University, whose term
expired December 31, 1968,

RONALD E. REITMEIER, Louisville, Ken-
tucky, was appointed a director of the Louisville
Branch of the Federal Reserve Bank of St. Louis
for a three-year term beginning January 1, 1969.
Dr. Reitmeier 1s President of Catalysts & Chemi-
cals, Inc., in Louisville, As a director he succeeds
C. Hunter Green, Vice President of South Central
Bell Telephone Company in Louisville, whose term
expired December 31, 1968.

JOHN G. BEAM, Louisville, Kentucky, was ap-
pointed a director of the Louisville Branch of the
Federal Reserve Bank of St. Louis for the remain-
der of a three-year lerm ending December 31,
1969. Mr. Beam is President of Thomas Industries,
Inc., in Louisville. As a director he succeeds Lisle
Baker, Jr., Chairman of the Finance Committee of
The Courier-Journal & Louisville Times Company,
in Louisville, who resigned as a director effective
December 31, 1968.

C. WHITNEY BROWN, Memphis, Tennessee,
was appointed a director of the Memphis Branch
of the Federal Reserve Bank of St. Louis for a
three-year term beginning January 1, 1969. Mr.
Brown is President of S. C. Toof & Company in
Memphis. As a director he succeeds Sam Cooper
(see fourth paragraph preceding), whose term ex-
pired December 31, 1968.

Federal Reserve Bank of Minneapolis

ROBERT F. LEACH, St. Paul, Minnesota, who
had been serving as Deputy Chairman and as a
Board-appointed director of the Federal Reserve
Bank of Minneapolis since January 24, 1966, was
designated Chairman of the Bank for the year
1969. Mr. Leach is an attorney with Oppenheimer,
Hodgson, Brown, Wolff and Leach in St. Paul. As
Chairman he succeeds Joyce A. Swan, Vice Chair-
man of the Board of the Minneapolis Star and
Tribune, who resigned as Chairman and as a direc-
tor effective December 31, 1968.

DAVID M. LILLY, Minneapolis, was desig-
nated Deputy Chairman of the Federal Reserve
Bank of Minneapolis for the year 1969 and was
appointed a Class C director of the Bank for the
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remainder of a three-year term ending December
31, 1969, Mr. Lilly is Chairman of Toro Manu-
facturing Corporation in Minneapolis. As Deputy
Chairman he succeeds Robert F. Leach, and as a
director he succeeds Joyce A. Swan (see preceding
paragraph).

WARREN B. JONES, Harlowton, Montana,
was appointed a director of the Helena Branch of
the Federal Reserve Bank of Minneapolis for a
two-year term beginning January 1, 1969. Mr,
Jones is Secretary-Treasurer and General Manager
of Two Dot Land and Livestock Co. in Harlowton.
As a director he succeeds C. G. McClave, Presi-
dent of Montana Flour Mills Company, Great
Falls, Montana, whose term expired December 31,
1968,

Federal Reserve Bank of Kansas City

WILLARD D. HOSFORD, Jr., Omaha, Ne-
braska, who had been serving as a Board-appointed
director of the Federal Reserve Bank of Kansas
City since January 1, 1967, was designated Deputy
Chairman of the Bank for the year 1969. Mr. Hos-
ford is Vice President and General Manager of
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John Deere Company in Omaha. As Deputy Chair-
man he succeeds Dean A. McGee, Chairman of
Kerr-McGee Corporation, Oklahoma City, Okla-
homa, whose terms as Deputy Chairman and as 4
director expired December 31, 1968.

ROBERT W. WAGSTAFF, Kansas City, Mis-
souri, was appointed a Class C director of the Fed-
eral Reserve Bank of Kansas City for a three-year
term beginning January 1, 1969, Mr. Wagstaff is
President of Kansas City Coca-Cola Bottling Com-
pany. As a director he succeeds Dean A. McGee
(see preceding paragraph).

Federal Reserve Bank of San Francisco

C. HENRY BACON, Jr,, Seattle, Washington,
was appointed a director of the Seatile Branch of
the Federal Reserve Bank of San Francisco for a
two-year term beginning January 1, 1969. Mr,
Bacon is President of Simpson Timber Company
in Seattle. As a director he succeeds Robert D.
O’Brien, Chairman of the Board and Chief Execu-
tive Officer of Pacific Car and Foundry Company,
Renton, Washington, whose term expired Decem-
ber 31, 1968.
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FEDERAL RESERVE BANK APPOINTMENTS OF BRANCH DIRECTORS'

The Federal Reserve Banks have announced the following appoiniments of branch directors. The appoint-
ments have been made for terms of three years beginning January [, 1969, except as otherwise indicated.

Federal Reserve Bank
and Branch:
New York
Buffalo JAMES |. WYCKOFF, President, National Bank of Geneva,
New York, succeeds Arthur S. Hamlin, President, The
Canandaigua National Bank and Trust Company, Canan-
daigua, New York.
Cleveland
Cincinnati RoBERT B. JOHNSON, President, Pikeville National Bank and
Trust Co., Pikeville, Kentucky, succeeds Jacob H. Graves,
President, The Second National Bank and Trust Company
of Lexington, Kentucky.
Pittsburgh CHARLES H. BRACKEN, President, Marine National Bank,

Erie, Pennsylvania, succeeds Robert C. Hazlett, President,
Wheeling Dollar Savings & Trust Co., Wheeling, West Vir-

ginia,

Richmond
Baltimore TiLToN H. DosBiN, President and Chairman of the Executive

Committee, Maryland National Bank, Baltimore, Mary-
land, succeeds Joseph B, Browne, President, Union Trust
Company of Maryland, Baltimore, Maryland,

Charlotte LesTER D, CoLTrANE, III, President, The Concord National
Bank, Concord, North Carolina, succeeds G. Harold My-
rick, President, First National Bank, Lincolnton, North

Carolina.
Atlanta
Birmingham K. M. VaARNER, Ir., President, The First National Bank,
Auburn, Alabama, succeeds Major W. Espy, Chairman,
The Headland National Bank, Headland, Alabama.
Jacksonville " Epwarbd W. LANE, JRr., President, The Atlantic National
Bank, Jacksonville, Fiorida, succeeds Andrew P. Treland,
Chairman and Senior Vice President, The Barnett First
National Bank and Trust Co., Jacksonville, Florida.
Nashville HucH M, WirLison, President, Citizens National Bank,
Athens, Tennessee, succeeds Moses E. Dorton, President,
The First National Bank of Crossville, Tennessee.
1Fedn;rz\l Reserve Bank branches have cither five or of the Federal Reserve System, The announcement of ap-
seven directors, of whom a majorily are appointed by the pointments of branch directors made by the Board of
board of directors of the parent Federal Reserve Bank, Governots is published on page 78.

and the others are appointed by the Board of Governors
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Atlanta—Continued

New Orleans

Chicago
Detroit

St. Louis
Little Rock

Louisville

Memphis

Minneapolis (2-year terms)
Helena

Kansas City (2-year terms)
Denver

Oklahoma City

Omaha

Dallas
El Paso

Houston

San Antonio
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E. W. HAINING, President, The First National Bank, Vicks-
burg, Mississippi, succeeds Donald L. Delcambre, Presi-
dent, The State National Bank, New lberia, Louisiana.

B. P. SHERwoOOD, JR., President, Security First Bank & Trust
Company, Grand Haven, Michigan. (Reappointed)

Louis E. HURLEY, President, The Exchange Bank & Trust
Company, El Dorado, Arkansas. (Reappointed)

HugH M. SHwaB, Jr., Executive Vice President, First Na-
tional Bank of Louisville, Kentucky, succeeds John H.
Hardwick, Chairman, The Louisville Trust Company,
Louisville, Kentucky.

WADE W, HoLLoweLL, President, The First National Bank,
Greenville, Mississippi. (Reappointed)

CHARLES H, BrRocksMITH, President, First Security Bank of
Glasgow, N.A., Glasgow, Montana. (Reappointed).

GLENN H. Larson, President, First State Bank of Thompson
Falls, Montana. (Reappointed)

RoserT L. Trirr, President, Albuquerque National Bank,
Albuquerque, New Mexico, succeeds J. P. Brandenburg,
President, The First State Bank of Taos, New Mexico.

THEODORE D. BrOwN, President, The Security State Bank
of Sterling, Colorado. (Reappointed)

MARVIN MiILLARD, Chairman of the Board and Chief Execu-
tive Officer, National Bank of Tulsa, Oklahoma, succeeds
Guy L. Berry, Jr., President, The American National Bank
and Trust Company, Sapulpa, Oklahoma.

C. M. CrawroRD, President, First National Bank, Frederick,
Oklahoma. (Reappointed)

EpwARD W. LYMAN, President, The United States National
Bank of Omaha, Nebraska, succeeds W. B. Millard, Jr.,
Chairman of the Board, Omaha National Bank, Omaha,
Nebraska.

Jok B. S1SLER, President, The Clovis National Bank, Clovis,
New Mexico. (Reappointed)

HENRY B. CLAY, President, First Bank & Trust, Bryan, Texas.
(Reappointed)

JaMmes T. DENTON, Jr., President, Corpus Christi Bank &
Trust, Corpus Christi, Texas. (Reappointed)
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San Francisco (2-year terms)
Los Angeles

Portland

Salt Lake City

HaRRY J. Voirk, President, Union Bank, Los Angeles, Cali-
fornia. (Reappointed)

CarL E. ScHROEDER, President, The First National Bank of
Orange County, Orange, California. (Reappointed)

E. W. FIRSTENBURG, Chairman of the Board and President,
First Independent Bank, Vancouver, Washington. (Re-
appointed)

CuarLEs F. ApaMs, President, The Oregon Bank, Portland,
Oregon, (Reappointed)

Roberick H. BROwWNING, President, Bank of Utah, Ogden,

Digitized for FRASER

Utah, succeeds Alan B. Blood, President, Barnes Banking
Company, Kaysville, Utah.

NEWELL B. DaytoN, Chairman of the Board, Tracy-Collins
Bank and Trust Company, Salt Lake City, Utah, (Re-
appointed)

Seattle

A. E. SAUNDERS, President, The Puget Sound National Bank,

Tacoma, Washington. (Reappointed)

PHiLir H. STANTON, President, Washington Trust Bank, Spo-
kanc, Washington. (Reappointed)

CHANGES IN THE BOARD'S STAFF

The Board of Governors has announced the follow-
ing promotions within its official staff, effective
January 1, 1969:

Division of Research and Statistic—Stanley J.
Sigel and Tynan Smith, from Associate Advisers to
Advisers.

New appointments to the Board’s official staff
effective the same date are as follows:

Legal Division—Robert F. Sanders was ap-
pointed an Assistant General Counsel. Before join-
ing the Board’s legal staff as an Attorney in August
1963, Mr. Sanders, who received his LL.B. from
Harvard Law School, had served as a Captain in
the Judge Advocate General's Corps, Department
of the Army.

Pauline B. Heller was appointed an Adviser. Im-
mediately prior to her appoiniment to the Board's
staff as a Senior Attorney in 1965, Mrs. Heller
served as a legal consultant to the Agency for In-
ternational Development. Previously she had been
with several Federal Government agencies, in-
cluding the Civil Division of the Department of
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Justice, Mrs. Heller reccived her LL.B. from Co-
lumbia University School of Law,

Division of International Finance—Robert F.
Gemmil] and Samuel Pizer were appointed Asso-
ciate Advisers. Mr. Gemmill joined the Board’s staff
in 1956 as an Economist in the Division of Interna-
tional Finance. Prior 10 his Board employment, Mr.
Gemmill had taught economics at Washington and
Lee University and at Carleton College, and had
been an Economist with the Mutual Security
Agency. Mr. Gemmill, who received his Ph.D.
from Harvard University, will head the Special
Studies Section in the Division.

Mr. Pizer served with the Department of Com-
merce for over 20 years and was Assistant Chief of
the Balance of Payments Division there at the time
he joined the Board's staff in 1967. Mr. Pizer, who
received his M.A_ degree from The George Wash-
ington University, will head the Board’s Balance of
Payments Section.

CHANGE IN DISCOUNT RATE
On December 19, 1968, the Board of Governors
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of the Federal Reserve Syslem announced its ap-
proval of action by the directors of the Federal
Reserve Banks of St. Louis, Kansas City, and San
Francisco, increasing the discount rate of those
banks from 5% to 5% per cent, effective Friday,
December 20, 1968. As of that date the rate in
eflect was 52 per cent at all Federal Reserve Banks.

RESIGNATION OF DIRECTOR -

Mr. Ralph M. Sloan, J1., who had served since
April 18, 1968, as a director of the Little Rock
Branch of the Federal Reserve Bank of St. Louis,
resigned eflective Yanuary 17, 1969, to accept an
appointment to the Arkansas Commerce Commis-
sion. Mr. Sloan is a practicing attorney and had
been until recently President of Terminal Van and
Storage Company in Little Rock,

EARNINGS AND EXPENSES OF THE FEDERAL
RESERVE BANKS IN 1968 AND 1967

Preliminary figures reccived from the Federal Re-
serve Banks indicate that during 1968 their gross
current carnings amounted to $2,764 million. Ex-
penses totaled $242 million, leaving nct current
earnings of $2,522 million. With a $9 million net
addition from profit and loss account, net earnings
before payments 1o the U.S. Treasury were $2,531
million, Payments to the U.S. Treasury as interest
on Federal Reserve notes amounted to $2,464 mil-
lion; statutory dividends to member banks, $37
million; and additions to surplus accounts, $30
million.
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ftem 1968 1967
Thousands of dollars

Current earnings, ........... 2,764,446 | 2,190,404
Current eXpenses............ 242,350 220,121

Current net earnings,...... 2,522,096 | 1,970,283
Net addition to current net

EAMMINGS . « v v vvvieennannnn 8,520 2,094
Net earnings before payments

to U.S, Treasury.......... 2,530,616 | 1,972,377
Dividends paid............. 36,960 35,028
Payments to U.S. Treasury

(interest on F.R. notes)....] 2,463,629 | 1,907,498
Transferred to surplus., ..., .. 30,027 29,851

Under the policy adopted by the Board of Gov-
ernors at the end of 1964, all net earnings after the
statutory dividend to member banks and additions
to surplus to bring it to the level of paid-in capital
were paid to the U.S. Treasury as interest on Fed-
eral Reserve notes,

Compared with 1967, gross earnings were up
$574 million, or 26 per cent. The principal in-
creases in earnings were as follows: on Govern-
ment securities, $501 million; on discounts and ad-
vances, $22 million; and on foreign currencies, $51
million.

Expenses in 1968 were up $22 million, about 10
per cent, and dividends, $2 million.
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National Summary of Business Conditions

Released for publication January 14

Industrial production and nonfarm employment
rose further in December, but retail sales declined.
The unemployment rate remained at the Jow No-
vember level. Commercial bank credit and con-
sumer-type time deposits increased. The rise in the
money supply moderated and U.S. Government
deposits declined further. Between mid-December
and mid-January, yields on U.S. Government
securities and on seasoned corporate bonds rose
sharply.

INDUSTRIAL PRODUCTION

Industrial production increased further in Decem-
ber to 168.9 per cent of the 1957-59 average, 1
per cent above November and 4.2 per cent above
a year carlier, For the year 1968 industrial output
averaged 4.6 per cent higher than in 1967.
Production of business equipment was at a new
high in December, as output increased in most lines,
Production of iron and steel and other industrial
materials also rose. On the other hand, auto assem-
blies were down to a seasonally adjusted annual
rate of 8.9 million units from 9.2 million units in
November, and production schedules for January

INDUSTRIAL PRODUCTION
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F.R. indexes, seasonally adjusted, Latest figures: December.
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indicate some further.cutbacks. Production of tele-
vision sets and some other household goods de-
clined, but output of furniture increased again.

. EMPLOYMENT

Nonfarm employment advanced briskly again in
December with gains especially strong in manufac-
turing, construction, and the service industries. The
large increase in State and local government em-
ployment was due mainly to the return to work
of New York City teachers on strike the previous
month., The manufacturing workweek changed
little and was at the level of a year earlier. The un-
employment rate remained at 3.3 per cent, reflect-
ing the strong job market for adult men, whose
unemployment rate declined 0.2 percentage points
to 1.8 per cent—thc lowest rate since the series
began in 1948.

DISTRIBUTION

The value of retail sales in December declined 2 per
cent from November, according to advance reports.
For 1968 as a whole retail sales were up 7 per
cent from 1967. Sales at both nondurable and
durable goods stores dropped. Unit sales of new
domestic autos declined 4 per cent further and
were 6.5 per cent below the high October rate.

COMMODITY PRICES

Wholesale prices of industrial commodities con-
tinued to advance in December and early January,
while prices of farm products and processed foods
and feeds showed little change. The BLS industrial
average rose an estimated 0.3 per cent in Decem-
ber, with a sharp further spurt in lumber and ply-
wood prices accounting for most of the increasc.
In early January industrial prices advanced on a
broad front; featuring this month’s rise are sizable
increases in steel mill shapes, nickel, copper and
copper products, lead, and zinc.

AGRICULTURE

Farm output rose 2 per cent in 1968 with both crop
and livestock output exceeding any other year. Ex-

87
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panded marketings and strong prices pushed farmers’
cash receipts to a new record in 1968, but produc-
tion expenses, also at a new high, held net realized
earnings to about $15.0 billion, up 5 per cent from
the preceding year but down 7 per cent from 1966,

Supplies of beef, pork, and broilers are expected
to rise above a year ago in early 1969 following
a moderate dip in December.

BANK CREDIT, DEPOSITS, AND RESERVES

Commercial bank credit increased $2.9 billion in
December, somewhat more than in November, but
at a considerably slower pace than over the July-
October period. Loan expansion accounted for a
substantial part of the increase with most major
loan categories showing further growth. Acquisi-
tions of municipal and Federal agency issues mod-
erated considerably. Holdings of U.S. Government
securities rose moderately reflecting in part heavy
bank participation in the early-month Treasury
bill financing,

Time and savings deposits increased $2.4 billion
in December, slightly below the high average
monthly increase since June. Inflows of consumer-
type time deposits continued substantial and sales
of large negotiable CD’s were heavy in late No-
vember (reflected in the December average) and
in early December. Later in the month, however,
run-offs of CD’s were substantial. The money

PRICES
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supply increased $1 billion in December or little
more than half the sharp November rise, U.S. Gov-
ernment deposits declined further,

Net borrowing reserves averaged about $330
million over the 5 weeks ending January 1 com-
pared with $270 million in November. Member
bank borrowings increased substantially but excess
reserves also rose.

SECURITY MARKETS

Yields throughout the list in the U.S. Government
securities market rose sharply on balance between
mid-December and mid-January, The 3-month
Treasury bill was bid at around 6.15 per cent in
the middle of January compared with about 5.90
per cent a month earlier. This advance in yields
stemmed largely from a tightening of monetary
policy and a consequent firming of credit condi-
tions as reflected in an increase in the Federal
Reserve discount rate on December 18 and in two
increases in the prime rate since the discount rate
action.

Between mid-December and mid-January, yields
on seasoned corporate bonds advanced steadily to
new highs, while yields on seasoned municipals re-
mained relatively constant at very high levels. Stock
prices declined over the period on trading volume
which was quite heavy except during the holiday
weeks.

INTEREST RATES
PER CENT

LONG-TERM
GOVERNMENT SECURITIES

1964 1963 1966 1967 1968 1969

Discount rate, range or level for all F.R. Banks. Weekly aver-
age market yields for U.S. Govt. bonds maturing in 10 years or
more and for 90-day Treasury bills. Latest figures: weck ending
Jan. 10,
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BANK RESERVES AND RELATED ITEMS o JANUARY 1969
MEMBER BANK RESERVES, FEDERAL RESERVE BANK CREDIT, AND RELATED ITEMS

(In millions of dollars)

Factors supplying reserve funds

Factors absorbing reserve funds

F.R. Bank credit outstanding Deposits, other
Period Treas- Cur- than member bank Member bank
eri . ury Treas- . Feserves, reserves
or U.S. Govt. securities ! rency with F.R, Banks | Other
date Dis- Gola rgr‘;g;, in~ | Wy "R,
counts stocl cir- ac-
Bought|Repur-j and |Float 2 ;gf", s‘t):r:a- cula- };:k;' counts| wip | Cur-
Total oulg- chase | ad- ing tion B8 | Treas- For- Other2 F. ;{ Tency | Total
right r;gx;\eg vances ury el‘gn Banks cgri::4
Averages of
daily figures
1929—June.. 179 179 978 61| 1,317 4,024} 2,018 4,400 210 30 30
1933—June 1,933} 1,933 250 12| 2,208| 4,030] 2,295 5,455 272 81 164
1939—Dec. 2,510 2,510 8 83| 2,612 17,518] 2,956| 7,609( 2,402| 616 739
1941—Dec. 2,219 2,219 S 170| 2,404( 22,759( 3,239 10,985| 2,189 592 1,531
1945—Dec......|23,708] 23,708 381 652(24,744| 20,047| 4,322| 28,452| 2,269| 625 1,247
1950—Dec...... 20,345} 20,336 142 1,117)|21,606| 22,879| 4,629( 27,806| 1,290 615 ] 353
1960—Dec...... 27,248} 27.170 78 94| 1,665(29,060| 17,954| 5,396| 33,019 408 522 250 495( 1,029 16,688| 2,595( 19,283
1962—Dec...... 30,546| 30,474 72 305| 2,298|33,218| 15,978| 5,561| 35,281 398 587 222 290 1,048 16,932| 3,108 20,040
1963—Dec...... 33,729| 33,626 103 360| 2,434/36,610| 15,562| 5,583| 37,603 389 879 160 206| 1,215( 17,303| 3,443 20,746
1964—Dec......(37,126] 36,8951 231 266| 2,423|39,873| 15,388 5,401| 39,698 595 944 181 186| 1,093| 17,964| 3,645| 21,609
i i R R R b IR R U e et
—Dec...... ' , . ' f ' , , s 4,262( 23,830
1967—Dec...... 48,891] 48,810 81 238| 2,030|51,268) 12,436{ 6,777 47,000| 1,428 902 150 451} —204| 20,753| 4,507 25,260
1968—Jan....... 49,046) 48,982 64 237) 1,906|51,287 11,983| 6,783] 46,389} 1,393} 1,011 157 481| —566| 21,188| 4,646 25,834
Feb...... 48,9301 48,734 196 361| 1,515/|50,873| 11,900| 6,791 45,851| 1,336] 1,021 143 457| —512| 21,265 4,345| 25,610
Mar...... 49,511 49,452 59 682 1,599|51,863| 11,096 6,798( 46,138} 1,215 916 165 506 —536( 21,354| 4,226] 25,580
Apr 50,090} 49,943 147 6981 1,641)|52,509( 10,484| 6,797| 46,642 1,122 738 167 538 —598| 21,181| 4,365| 25,546
May 50,581| 50,329 252 759] 1,580(52,998| 10,452| 6,794| 46,873( 1,073{ 1,059 159 483 —581( 21,179 4,326] 25,505
June 1,306] 51,160 146 705\ 1,712|53,813| 10,369) 6,764| 47,486 973 960 181 471 —474| 21,350 4,363| 25,713
July. 52,090| 52,041 49| 538] 1,870154,573| 10,367| 6,721| 48,0891 836| 1,026 164| 472 —436| 21,510{ 4,491| 26,001
Aug. 52,646] 52,463 183 568| 1,760(55,048! 10,367| 6,733| 48,194 811 963 170 459 —102{ 21,653| 4,416| 26,069
Sept 52,222{ 52,208 14/ 515) 1,981154,769}) 10,367 6,737} 48,474} 791 611 131 450| —151) 21,567| 4,510] 26,077
Oct.. 53,300] 53,252 48 427) 1,976(55,770| 10,367 6,757| 48,632 781( 1,054 137 461 —312} 22,141| 4,512| 26,653
Nov.»....|53,388| 53,322 66 5691 2,135|56,158| 10,367 6,790| 49,398 769 798 164 439 —491| 22,238] 4,523| 26,760
Dec.” 52,529] 52.454 15 765] 3,209(56,568] 10,367 6,810 50,609 756 360 225 458|-1,105| 22,442 4,737 27,179
Weck ending—
1967
Dec. 6........ 48,902| 48,719 183 87| 1,655(50,721| 12,770| 6,774| 46,482( (,441| 1,306 160, 444 —65( 20,498] 4,342| 24,840
121| 1,652|50,769] 12,432| 6,773| 46,918| 1,44 787 140 427 6| 20,252( 4,458{ 24,710
185| 2,155(51,119] 12,432| 6,775| 47,093( 1,444 844 156 434 —245| 20,600| 4,603| 25,203
345| 2,388|51,785| 12,434| 6,783| 47,293| 1,405 709 150] 412 —2511 21,285| 4,402| 25,687
Jan 495| 2,335(52,286| 11,982 6,784| 47,200( 1,395 949 147 5670 —685( 21,480 4,968( 26,448
180| 2,334|51,772| 11,983} 6,781 46,857| 1,385] 1,054 161 493 —679| 21,265| 4,646/ 25,911
224 1,987(51,044| 11,984| 6,781| 46,493| 1,397/ 1,019 156 473 —625| 20,896| 4,675| 25,571
233| 1,726|51,186| 11,982| 6,784( 46,117| 1,390 939 149 471 —459| 21,346| 4,576] 25,922
241| 1,449|50,751| 11,983] 6,786| 45,763} 1,391] 1,096 161 467 —426| 21,069 4,603| 25,672
Feb. 241 1,451(51,099| 11,954 6,788| 45,777} 1,36l 912 142] 450 —554| 21,752 4,169 25,921
384 1,267150,949( 11,882 6,788| 45,9421 1,343| 1,071 137 462| —608| 21,272] 4,258 25,530
405 1,734150,643| 11,882] 6,792| 45,881 1,333} 1,051 140 455| —453| 20,911| 4,364| 25,275
442 1,556]50,779| 11,883} 6,796| 45,817| 1,319} 1,022 147 461| —444| 21,137| 4,499 25,636
Mar 501 1,729|51,363| 11,883| 6,797 45,832 1,301 992 152 489 —418| 21,695| 4,102| 25,797
787| 1,473|51,595| 11,609 6,795| 46,205| 1,275| 1,008 122 478| —474| 21,386 4,162| 25,548
748| 1,668152,312| 10,872 6,801| 46,233| 1,224| 1,059 166 505| —609| 21,406 4,266] 25,672
597| 1,534|51,855| 10,484 6,800| 46,153| 1,129 844 205 465| —597( 20,941| 4,385| 25,326
Apr. 711 1,449|52,103| 10,484| 6,798| 46,358( 1,126 537 182 6531 —579| 23,109] 4,354| 25,463
6611 1,637)52,570| 10,484| 6,797| 46,647) 1,119 521 168| 582) —555| 21,369] 4,065| 25,434
778| 1,804|52,8711 10,484| 6,799 46,901{ 1,126 422 148 5341 —667| 21,691| 4,399| 26,090
666| |,841(52,490| 10,484| 6,797| 46,608 1,124| 1,038 160| 487| —594| 20,950( 4,553 25,503
May 689| 1,461|52,458] 10,484| 6,797| 46,481 1,121| 1,073{ 194| 490 —601| 20,980 4,538 25,518
837| 1,467|53,030| 10,484| 6,796| 46,668 1,109 935 148 482 —684| 21,652} 4,046 25,698
725| 1.493/52.819| 10.484| 6.794| 46.920| 1,082 1,080 132 499| —698| 21,083| 4.296| 25.379
682| 1,861(53,162| 10,470 6,795| 46,908 1,058| [,228 145 486 —462| 21,063| 4,316| 25,379
7770 175011527923} 10.384| 6794| 46,937] 1.053) 1.076] 165 463| —442| 20,849| 4.473| 25,322

For notes see opposite page.
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JANUARY 1969 o BANK RESERVES AND RELATED ITEMS A5

MEMBER BANK RESERVES, FEDERAL RESERVE

BANK CREDIT, AND RELATED ITEMS—Continued

(In millions of dollars)

Factors supplying reserve funds Factors absorbing reserve funds
F.R. Bank credit outstanding Deposits, other
. Treas- than member bank Member bank
Period ur Cur- Tre Teserves, reserves
or U.S. Govt, securities ! ury | rency 35| with F.R. Banks Other
date _ Dis- Gold | eur- in oy F.R.
N counts oat 2| To- stock | TEneY ci{- hald ac-
epur-| and |(Float 3 ~ | cula- | TS counts N Cur-
Total B:l‘]“ght chase | ad- tal sg:r;d tion | "8 |Treas-| For- |00 With | rency Total
. agree- | vances ury | eign N and
right ments Banks | un'4
Averages of
daily figures
Week ending—
1968
June S........ 50,619| 50,619}, ..... 772| 1,540|52,985| 10,382( 6,796| 47,254 1,042 784 309 477 —742| 21,038| 4,294] 25,332
12........ 50,899 50,609 290 691} 1,576(53,242| 10,367} 6,794} 47,506| 1,004 856 157 457 —779| 21,203 4,197 25,400
19........ 50,973( 50,850 123 677} 1,812|53,537| 10,367| 6,782] 47,574 982] 1,072 146 451 —715( 21,176 4,421| 25,597
2600, 52,009| 51,797 212 820] 1,737]54,685| 10,367 6,766 47,484 947| 1,063 161 481 13| 21,669| 4,548| 26,217
July 3.0 52,2171 52,217, ..... 506| 1,831|54,656| 10,367| 6,720| 47,797| 880| 1,115 185 522| —136( 21,380 4,459| 25,839
10........ 52,282 52,203 79 425| 2,026|54,800| 10,367| 6,724 48,267 837 903 181 490| —392] 21,604} 4,222} 25,826
70,0000, 51,994| 51,890 104 484| 1,914(54,467| 10,367| 6,727| 48,257 831 1,106 155 470| —662( 21,404| 4,607 26,011
24.,...... 51,904 51,904 ..., 652| 2,023154,637| 10,367{ 6,714| 48,002 838 998 142 448| —420| 21,710| 4,551] 26,261
31........ 52,118| 52,084 34 615| 1,627|54,466| 10,367| 6,719| 47,851 826| 1,033 155 443 —318| 21,562| 4,624] 26,186
Aug. T....... 52,483 52,160 323 748| 1,645|54,971{ 10,367| 6,726| 47,976 824 845 204 475 —274) 22,014 4,213] 26,227
14........ 52,518 52,212 306 580| 1,636|54,820( 10,367( 6,730 48,289 811 927 189 449| —313] 21,565| 4,325} 25,890
20........ 52,788( 52,604 184 619| 1,982|55,457| 10,367 6,734| 48,252 808 998 173 467 42| 21,8161 4,411 26,227
2.0 52,663} 52,663}...... 374{ 1,721154,810) 10,367 6,740] 48,190 808) 1,084 125 444 S1) 21,217) 4,574] 25,79
Sept. 454| 1,707)55,188] 10,367) 6,730] 48,431 787 938 140 457 101} 21,430] 4 451 25,881
634| 1,904(54,930( 10,367| 6,733| 48,685 787 147 134 446 60) 21,7711 4,421| 26,192
405| 2,203|54,288) 10,367| 6,735| 48,567 790 208 128 465 —292| 21,525| 4,449 25,974
475| 2,223|54.592{ 10,367| 6,742| 48,325 798 866 123 445| —293| 21 ,437| 4,418] 25,855
Oct. 541| 1,839|55,328| 10,367} 6,744| 48,306 7911 1,201 145 449| —257{ 21,803| 4,584| 26,387
403| 1,963(55,482| 10,367| 6.749| 48,550 786{ 1,072 156| 473| —250| 21.812| 4.683| 26,495
516| 2,014|56,133| 10,367| 6,754 48,764 780 980 132 483) —248( 22,366| 4,609 26,975
337| 2,183(55,868| 10,367| 6.759| 48,702|  772| 1,043| 131 450 —377| 22.274| 4,199} 26.473
495| (,718(55,671| 10,367| 6,767| 48,556 782) 1,092 127 438 —382( 22,192] 4,528] 26,720
Nov. 392| 1,660(55,498| 10,367 6,776| 48,806 774| 1,079 15 460! —357| 21 ,764( 4,590 26,354
675] 2.031|56,533| 10,367 6.786| 49.314| 764| 1.036| 132| 432| —331] 22,339 4.731| 27,070
513l 27678l56,754 10,3671 6,792 49,4750  765| 61S| 155) 443 —189) 22)648| 4,312} 26,960
583| 2,280{55,869] 10,367| 6,801 49,638 776 645 219 420 —839( 22,177 4,417| 26,594
Dec 5311 2,278|56.147| 10,367| 6,807| 50,077 776 583 225 448|-1 ,018| 22,231| 4,628 26,859
435 2,603|55,566| 10,367| 6,809 50,383 755 191 233 438 —960{ 21 ,702| 4,739( 26,441
I8¢, . ..., 52,072 52,072|...... 574| 3,358]56,063| 10,367 6,807| 50,616 749 70 234 444\-1 ,247] 22,372] 4,690| 27,062
258, ... 52,232| 52,168 64 859| 3,708]56.862( 10,367| 6.812| 50,803 754 461 217 445|-1.153| 22,514 4,692} 27,206
End of month
1968
,+153,329 1801 2,372|55,937( 10,367| 6,766 48,719 754| 1,086 99 434| —356| 22,334) 4,590] 26,924
153,350 4711 2,309{56,188! 10,367( 6,786 49,989 742 478 220 436{-1,019} 22 495} 4 627| 27,122
{52,937 188| 3.430|56,613| 10,367) 6.814| 50.922 752 703 216 747|-1,353] 21 ,807( 4,918 26.725
1968
Oct. 2........ 53,1531 53,153}, ... .. 316 1,982(55,505( 10,367( 6,747| 48,475 7894 1,178 170 470| —263( 21,800 4,584| 26,384
9. ... 52,606{552,606], .. .. 289 1,728(54,677| 10,367| 6,751| 48,794 795] 1,295 112 481| —258| 20,576| 4,683 25,259
16........ 53.409(553,204| 205 191| 2.140/55.839} 10.367| 6.757{ 48.860| 760| 1,047] 136] 486] —369| 22.043| 4.609| 26.652
23,00 53,824] 53,425 399| 1,102} 1,689|56,687] 10,367} 6,760( 48,695 780( 1,031 136 439| —392| 23,125t 4,199 27,324
30........ 53,561 53,362 199| 514] 1,750/55,882] 10,367| 6,769| 48,706 784! 1,155 127 427 —388| 22,207| 4,528] 26,735
Nov. 67....... 53,640 53,475| 174| 534| 1,528/55,770| 10,367| 6,782| 49,163 777| 1,044 136| 434 —356} 21,721} 4,590| 26,311
130, ... 53,728 53,728|...... 156| 1.841{55.786| 10.367| 6.788| 49.561| 754| '807] 139| 440 —496| 21,736] 4,742 26,478
207, 52,3911552,391|...... 142| 2.467|55.061| 10.367| 6.797| 49.558| 777\ 643 55| 424| —414| 21,082 4,319 25401
278 L 53,214| 53,214}, ..., 1,195 1,990(56,459| 10,367 6,803 50,034 775 441 252 432|-1,029| 22,725| 4,403| 27,128
Dec. 4v....... 52,646{552,646|. ... .. 1211 2,512|55,339| 10,367| 6,809 50,294 768 649 225 446|-1,016{ 21 ,148| 4,628{ 25,776
| 51,413]551,413],..... 271| 2,613|54,357 10,367| 6,805| 50,657 749 58 212 4261-1,062| 20,490| 4,739 25,229
187, ...... 51,000{551,000(...... 968| 3,824(55,847| 10,367} 6,810| 50,789 752 442 228 448\ -1.214| 21,578| 4,690 26,268
258, ... 52,606| 52,382 224 331| 3,532|56,550( 10,367} 6,814| 51,023 763 168 226 490(-1,141| 22,202| 4,692] 26,894

1'U.S. Govt, securities include Federal agency obligations,

2 Beginning with 1960 reflects a minor change in concept; see Feb.
1961 BULLETIN, p. 164,

3Includes industrial loans and acceptances, when held (industrial
loan program discontinued Aug. 21, 1959). For holdings of acceptances

on Wed. and end-of-month dates, see subsequent tables on F.R. Banks.
See also note 2.

http://fraser.stlouisfed.org/
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4 Part allowed as reserves Dec, 1, 1959-Nov, 23, 1960; all allowed
thereafter. Beginning with Jan. 1963, figures are cstimated except for
weekly averages. Beginning Sept. 12, 1968, amount is based on close-of-
business figures for reserve period 2 weeks previous to report date.

5 Reflects securities sold, and scheduled to be bought back, under
matched sale-purchase transactions.
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A6 BANK RESERVES AND RELATED ITEMS o JANUARY 1969
RESERVES AND BORROWINGS OF MEMBER BANKS
(In millions of dollars)
Reserve city banks
All member banks
New York City City of Chicago
Period Reserves Bor- Reserves Bor- Reserves Bor-
row- B row- TOW-
ings l:.':_e ings }:'Ze ings ﬁ_‘:e
Total | Re- at | serves | Total | Re- 8L | serves | Total | Re- at | serves
; Excess | F.R. h Excess | F.R. : Excess | F.R.
held quired! Banks held |quired! Banks held | quired! Banks
1929—June....... 2,314] 2,275 42 974 —932 762 755 161 1 —-62
1933—June. .| 22,160 1,797 363 184 179 B61 792 69 133 78].. 78
1939—Dec 11,4731 6,462| 5,011 3| 5,008, 5,623] 3,012| 2,611 601 540 540
1941 —Dec 12,8121 9,422] 3,390 5| 3,385] 5,142] 4,153 989 848 295 295
1945—Dec. 16,027| 14,536] 1,491 334 1,157 4,118] 4,070 48 924 14 14
1947 —Dec 17,261] 16,275 986 224 762 4,404 4,299 105 1,011 13 6 7
1950—Dec. . 17,391 16,364| 1,027 142 885| 4,742 4,616 125 1,191 8 5 3
1960—Dec 19,283} 18,527 756 87 669| 3,687] 3,658 29 953 4 8 —4
1962—Dec 20,040| 19,468 572 304 268 3,863] 3,817 46 1,035 7 18 —11
1963 —Dec 20,746] 20,210 536 327 209| 3,951 3,895 56 1,051 5 26 —~21
1964-—Dec 21,6097 21,198 411 243 168) 4,083 4,062 21 1,086 -3 28 —31
1965—Dec.. 22,719] 22,267 452 454 —2| 4,301] 4,260 41 1,128 15 23 —8
1966—Dec........ 23,438 392 557\ —165| 4,583| 4,556 27 1,115 4 54 —50
1967—Dec........ 24,915 345 238 107{ 5,052 5,034 18 1,217 8 13 -5
1968—1Jan.... 25,453 38t 237 144 5,170 5,131 39 1,230 1 3 -2
Feb.. 25,211 399 361 38| 5,060 5,011 49 1,215 6 4 2
Mar. 25,224 356 671 —315| 5,149] 5,063 86 1,169 7 66 —59
Apr. 25,276 270 683 —413| 4,993] 4,985 1,160 ~1 104| —105
May 25,085 420 746 =—326| 4,905 4,871 34 1,151 12 76 —64
June 25,362 35t 692| —341| 5,120 5,029 91 1,150 —5 38 —43
July 25,702 299 525| —226] 5,047] 5,060 -13 1,181 9 87 —78
Aug 25,694 375 565 —190| 4,940] 4)912 28 1,161 4 2 2
Sept 25.694| 383 515| —132| 4,886 4,868 18 1,143 4 23 —19
Oct, 26,393 260 427| —167| 5,096} 5,071 25 1,177 5 9 —4
Novr 26.472| 288 569| —281| 5,019 4.968 51 1,155 —4 7l -1t
Dec.? 26,766 413 765] —352| 5,155| 5,057 98 {.184 1§ 85 —74
Week ending—
1967—Dec. 6.....| 24,840] 24,552 288 87 201| 4,920 4,885 5., 351 1,201 1,197 L 2 P 4
13.. 24,710] 24,377 333 121 212 4,824] 4,809 15 2 131 1,158} [,151 Teeeo 7
20..... 25,203] 24,936 267 185 82( 5,088] 5,062 26 37 —11 1,217} 1,219 2. -2
27..... 25,687| 25,245 442 345 97| 5,236 5,179 57 27 30| 1,264] 1,249 15 2 13
1968—July 3....| 25,839 25,657 182 493 311 5,217] 5,143 74 26 48| 1,180 1,175 5 49 —44
10.. 25,826] 25,393 433 412 21 4,999 4,975 24 2 22( 1,140] 1,138 2 24 —22
17.. 26,011] 25,737 274 470 —196 5,036] 5,008 28 25 3 1,173 1,171 2 42 —40
24.. 26,261| 25,851 410 639 -—229| 5,108] 5,108{....... 11 —11| 1,212] 1,209 3 171 —168
3t.. 26,186 25,828 358 602| -—244( 5,176] 5,097 79 15 64| 1,217| 1,208 9 126 —117
Aug. 7....| 26,227] 25,885 342 737 395 5,113} 5,093 20 337 —317| 1,187 1,182 Sleeia. 5
14,. 25,890] 25,576 314 576] —262| 4,866] 4,834 32 191 ~159| 1,153] 1,147 6....... 6
21.. 26,227] 25,713 514 619| —105{ 4,906] 4,898 278 270 1,167] 1,162 Sloe..n.. 5
28.. 25,791 25,612 179 374 —195| 4,893] 4,854 39|....... 39| 1,147] 1,148 —1 10 —11
Sept. 4.. 25,8811 25,626 255 454) —199| 4,818] 4,839 —21 111 —132; 1,186] 1,175 | B ¥ IS 11
.. 26,192] 25,636 556 634 —78! 4,989 4,854 135 2401 —105) 1,145 1,123 220, ..., 22
18.. 25,974} 25,600 374 404 —30| 4,860 4,839 21 107 —86| 1,174] 1,175 -1 11 —12
25.. 25,855] 25,658 197 474 —277| 4,836] 4,854 —18 90| 108 1,127 1,123 4 86 —82
Oct. 2.. 26,387| 26,002 385 5411 —156| 5,045 4,970 75 154 -79| 1,135] 1,128 Theenon 7
9.. 26,495] 26,270 225 403 —178| 5,102} 5,149 —47 65 —112p 1,130] 1,132 -2 ... -2
16.. 26,975| 26,602 373 516 —143f 5,279] 5,221 58 173} —115] 1,251] 1,246 5 14 -9
23.. 26,473| 26,474 —1 337 —338| 4,958] 5,010 —52 36 —88] 1,194] 1,205 —11 25 —36
30.. 26,720} 26,368 352 495 —143| 4,966 4,957 -9 12 —3| 1,168] 1,145 23|, 23
Nov. 6.. 26,354] 26,162 192 3921 —200| 4,932 4,903 29 46 —17| 1,119] 1,134 —15 il —26
13..... 27,070] 26,533 537 675| —138| 5,140| 5,061 79 129 -50( 1,191 1,173 18)....... I8
20..... 26,960 26,731 229 513 —284( 5,203] 5,123 80 43 37y 11,1711 1,157 14)....... (4
27..... 26,594] 26,409 L85 583 —398; 4,766 4,821 —55 57 —t112] L,128] 1,153 —25 10 —135
Dec. 4.. 26,859] 26,380 479 53 —52| 5,038 4,862 176 T4 ~102] |,187f ,155 32 13 19
Tiw. 26,441 26,417 24 435 —d4i1] 4,823 4,937 —1i4 86/ 200 1,1571 1,174 — 7 17
1gr. 27,062 26,722 340 574 234 57221} 5,121 100 104 —47 1,187{ 1,185 2 44 —42
250, 27,206) 26,808 398 859 —461| 5.119] 5,017 102 282 -—180 175 1,162 13 149) —136

For notes see opposite page.
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JANUARY 1969 o BANK RESERVES AND RELATED ITEMS A7

RESERVES AND BORROWINGS OF MEMBER BANKS—Continued

{In millions of dollars)

Other reserve city banks Country banks
Reserves Reserves Period
Borrow- Borrow- m
ings at Free ings at Free
Bk reserves ER. reserves
anks Banks
'Il;g]tgi Required!}| Excess -I};(;:gl Required!| Excess
761 749 12 409 —397 632 610 22 327 =305 |...0iiiinnas «+.1929—June
648 528 120 58 62 441 344 96 126 —-30 |... ..1933—June
3,140 1,953 1,188 |.......... 1,188 1,568 897 671 3 668 1939—Dec.
4,317 3,014 1,303 1 1,302 2,210 1,406 804 4 800 1941-—Dec.
6,394 5,976 418 6 22 4,576 3,566 1,011 46 965 |...... . 1945—Dec.
6,861 6,589 271 123 148 4,972 4,375 597 57 540 |....iiiiieienen 1947-—Dec.
6,689 6,458 232 50 182 4,761 4,099 663 29 634 | i, 1950—Dec.
7,950 7,851 100 20 80 6,689 6,066 623 40 583 oiiiiiieiiiones 1960—Dec.
8,178 8,100 78 130 —52 6,956 6,515 442 48 394 |l 1962—Dec
8,393 8,325 68 190 ~122 7,347 6,939 408 74 334 ....1963—Dec.
8,735 8,713 22 125 —103 7,701 7,307 370 55 315 .+ +.1964—Dec.
9,056 8,989 67 228 —16l1 8,219 7,889 330 92 238 e 1965—Dec.
9,509 9,449 61 220 —159 8,619 8,318 301 161 140 |...oiiiiniena, 1966—Dec.
10,081 10,031 50 105 —55 8,901 8,634 267 80
10,314 10,283 31 111 —80 9,120 8,809 311 75
10,271 10,218 53 126 -73 9,057 8,766 291 125
10,247 10,212 35 288 —~253 , 8,780 229 218
10,298 10,272 26 283 —-257 9,097 8,859 238 229
10,268 10,195 73 262 —189 9,169 8,867 302 340
10,275 10,241 34 258 —224 9,172 8,941 231 327
10,447 10,392 55 152 -97 9,317 9,070 247 274
10,568 10,501 67 161 —94 9,396 9,120 2176 210
10,534 10,473 6l 194 —133 9,510 9,210 300 144
10,758 10,763 -5 186 —191 9,617 9,382 235 167
10,841 10,847 —6 273 —267 9,748 9,501 247 217
10,969 10,897 72 270 —198 9,856 9,628 228 180
9,969 9,947 22 22 e 8,749 8,523 226 65
9,882 9,844 38 69 =31 8,847 8,572 275 50
10,049 10,018 31 52 —21 8,849 8,637 212 96
10,177 10,130 47 199 —152 9,010 8,687 323 17
10,387 10,335 52 172 —120 9,054 9,003 51 246
10,328 10,244 84 115 —31 9,359 9,037 322 271
10,459 10,428 31 121 —90 9,343 9,130 213 282
10,499 10,441 58 200 —142 9,442 9,094 348 257
10,545 10,477 68 179 —111 9,248 9,047 201 282
10,538 10,515 23 170 —147 9,390 9,095 295 230
10,534 10,457 77 149 -72 9,336 9,139 197 236
10,578 10,536 42 152 —110 9,576 9,117 459 189
10,530 10,489 41 158 —117 9,221 9,121 100 206
10,516 10,460 56 178 —122 9,361 9,152 209 165
10,545 10,444 101 261 ~ 160 9,511 9,215 296 133
10,467 10,461 6 147 —141 9,473 9,125 348 139
10,447 10,447 |.......... 191 —191 9,445 9,234 211 107
10,620 10,572 48 182 —134 9,587 9,332 255 205
10,647 10,648 -1 232 —233 9,616 9,341 275 106
10,884 10,821 61 205 —142 9,56l 9,314 247 124
10,742 10,832 —90 107 —197 9,579 9,427 152 169
10,904 10,810 94 228 —134 9,682 9,456 226 255
10,645 10,724 ~76 150 —226 9,658 9,404 254 185
11,054 10,893 161 334 —173 9,685 9,406 279 212
10,838 10,934 ~96 251 —347 9,748 9,517 231 219
10,900 10,846 54 282 —228 9,800 9,589 211 234
10,824 10,788 36 247 —211 9,810 9,575 215 197 38 | Dec. 4
10,736 10,773 —38 20! —239 9,726 9,533 193 148 45 .. 1»
10,862 10,845 17 231 ~214 9,792 9,571 221 195 26 e e 18»
10,961 10,938 23 260 —237 9,952 9,691 261 168 93 i 25»
1 Beginning Sept. 12, 1968, amount is based on close-of-business fig- weeks ending on Wed, that fall within the month. Beginning with Jan.
ures for reserve period 2 weeks previous to report date. 1964, reserves are estimated except for weekly averages.
2 This total excludes, and that in the preceding table includes, $5I Total reserves held: Based on figures at close of business through Nov.
million in balances of unlicensed banks. 1959 ; thereafter on closing figures {or balances with F.R, Banks and open-
ing figures for allowable cash; see also note 3 to preceding table,
NoTE.—Averages of daily figures, Monthly data arc averages of daily Required reserves: Based on deposits as of opening of business each day.
figures within the calendar month; they are not averages of the 4 or 5 Borrowings at F.R. Banks: Based on closing figures.
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A 8 MAJOR RESERVE CITY BANKS o JANUARY 1969

BASIC RESERVE POSITION, AND FEDERAL FUNDS AND RELATED TRANSACTIONS

(In millions of dollars unless otherwise noted)

. . o " . Related transactions with
Basic reserve position Interbank Federal funds transactions U.S. Govt, securities dealers
Less— Net— Gross transactions Net transactions
Reporting banks _
and Total Bor-
week ending— Excess Net Per cent 2-wa Pur- Loans Tow- N
re- Bor- inter- Surplus of tmns’: chases Sales to ings loae;:s
serves ! | rowings [ bank or avg. Pur- Sales |actions2| of net | of net |dealers3| from
at F.R. | Federal deficit required | chases buying | selling dealers+4
Banks | funds reserves banks banks
trans,
Total—46 banks
1968 —Nov. 22 155 3,115 |—3,248 28.3 5,061 1.947 1,853 3,208 93 1,888 145 1,743
13 213 371 3,838 |—3,996 33.9 5,585 1,747 1,595 3,990 151 1,308 131 1,177
126 211 2,991 [—3,076 26.0 5,064 2,073 1,958 3,106 [15 1,321 167 1,154
8 206 | 1,932 |—2,130 18.6 | 4,384 | 2,452 | 2,007 | 2377 445 | 1,000 160 840
Dec 202 221 2,290 [—2,309 20,2 4,672 2,382 2,132 2,540 250 Ll 108 1,003
—16 200 3,355 [—3,571 30.9 5,413 2,058 1,955 3,458 103 1,388 126 1,262
101 360 3,156 [—3,416 29.0 5,321 2,165 1,969 3,352 195 1,838 97 1,741
168 643 3,220 [—3,695 31.6 5,054 1,834 1,680 3,375 155 1,301 108 1,193
& in New
1968—Nov., 33 36 1,070 [=1,173 26.3 1,950 779 772 1,178 8 981 95 886
{ 96 129 1,809 [—1,842 39.9 2,276 466 441 1,834 25 846 81 765
122 43 1,114 [—1,035 22,1 1,942 828 794 1,148 34 696 17 579
— 52 312 -3 8.5 1,493 1,181 939 554 241 608 121 487
Dec. 4....... 140 69 395 —324 7.3 1,524 1,129 999 525 130 724 83 641
1., —30 86 938 |—1,054 23.4 1,918 981 979 940 877 101 776
18.. 69 104 1,154 [-1,189 25.4 1,997 843 843 1,154 (.., ..., 1,234 83 1,151
25, ... 148 275 1,389 [—1,515 33.2 1.966 578 568 1,399 10 108 848
I8 outside
New York City
1968-—Nov. 6.. I 119 1,944 (—2,075 29.6 3,112 1,167 1,082 2,030 86 907 50 857
13.. 17 242 2,029 [—2,154 30.1 3,309 1,280 1,154 2,155 126 462 50 412
20. 168 1,877 (—2,041 28.6 3,122 | ,246 1,165 1,958 81 625 50 575
27 16 154 1,620 (~1,758 24.9 2,891 1,272 1,068 1,823 204 392 39 353
Dec. 4 62 152 1,896 |—1,985 28.2 3,149 1,253 1,133 2,016 120 387 25 362
1., 14 114 2,417 (—2,517 35.6 1,495 1,078 976 2,518 101 S5t 25 486
18.. 32 256 2,003 [—2,227 31.3 3,324 1,322 1,127 2,198 195 604 14 590
25 20 368 1.831 [=2,179 30.6 3,088 1,257 12 1,976 145 345 | 345
3 in City of Chicago
1968-—Nov, 6. . 361 —372 36.2 711 349 349 361 |........ 31 ool 3l
13.. 389 — 1380 35.6 763 374 371 392 Iy 2 e 2
20.. 2101 —190 18.0 702 491 492 210 [ 69 f........ 69
27 217 —1235 22.5 585 367 363 222 4 a1 o 41
Dec. 4 361 —347 33.1 691 330 330 361 |........ 33| 33
.. 613 —611 57.3 875 262 262 613 |........ 44 |........ 44
18.. 300 — 34l 3.7 741 440 369 372 72 36 ... ... 36
25 385 —513 48.7 759 374 374 385 4........ Ja ...l 34
33 others
1968--Nov. 6.. — 1t 109 1,583 |—1,703 28.4 2,401 818 732 1,669 86 875 50 825
13.. 108 242 1,640 | —1,775 29.1 2,546 906 783 1,763 123 460 50 410
20. . —18 168 1,666 [—1,851( 30.4 2,420 754 674 1,747 81 557 50 507
27 24 145 1,402 |—1,523 25.3 2,307 904 705 1,602 200 352 39 312
Dec. 4....... 39 142 1,535 [—1,638 27.4 2,458 923 803 1,655 120 354 25 329
.. [ 114 1,804 (~1,907 31.8 2,620 816 715 1,905 101 467 25 442
18.. 28 212 1,702 | —1,886 31.3 2,584 881 758 1,826 124 569 14 555
25, ..., -1 219 1,446 | —1,666 27.5 2,329 883 738 1,591 145 3| 3l
1 Based upon reserve balances, including all adjustments applicable to 4 Federal funds borrowed, net funds acquired from each dealer by
the reporting period. Prior to Sept. 25, [968, carryover reserve deficiencies, clearing banks, reverse repurchase agreements (sales of securities to
if any, were deducted. Excess reserves for later periods are net of all carry- dealers subject to repurchase), resale agreements, and borrowings secured
over reserves. by Govt, or other issues.
2 Derived from averages for individual banks for entire week. Figure
for each bank indicates extent to which its weekly average purchases No1e.—Weekly averages of daily figures., For dcscnpnon of series
and sales are offsetting. and back data, see Aug. 1964 BULLETIN, pp. 944-74

1 Federal funds loaned, net funds supplied to each dealer by clearing
banks, repurchase agreements (purchases of securities from dealers
u bject to resale), or other lending arrangements,
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JANUARY 1969 o DISCOUNT RATES A9

FEDERAL RESERVE BANK DISCOUNT RATES

(Per cent per annum)

Discounts for and advances to member banks
Advances to all others under
Advances and discounts under Advances under last par. Sec. 133
Federal Reserve Bank Secs, 13 and 13a 1 Sec. 10(b)2
Rate on Effective Previous | Rate on Eflective Previous | Rate on Effective Previous
Dec. 31 date rate Dec. 31 date rate Dec. 31 date rate
BOStON. .ot viiiiiian e k173 Dec. 18, 1968 5% 6 Dec, 18, 1968 53% 6% Dec. 18, 1968 6%
New York............oovovii 514 Dec. 18, 1968 5% 6 Dec. 18, 1968 5% 7 Dec. 18, 1968 634
Philadelphia............o00iiae 514 Dec. 18, 1968 Sl4 6 Dec. 18, 1968 5Y 6% Dec. 18, 1968 6%4
Cleveland..........ooovvunen... 514 Dec. 18, 1968 514 [3 Dec. 18, 1968 534 7 Dec. 18, 1968 634
Richmond..................... Sl, Dec. 18, 1968 514 6 Decc. 18, 1968 5% 6 Dec. 18, 1968 64
514 Dec. 18, 1968 54 6 Dec. 18, 1968 5% 614 Dec. 18, 1968 614
515 Dec. 18, 1968 514 6 Dec, 18, 1968 5% 614 Dec. 18, 1968 614
Sl Dec. 20, 1968 Sl 6 Dec. 20, 1968 5% 614 Dec. 20, 1968 64
514 Dec. I8, 1968 5y, 6 Dec. 18, 1968 53 614 Dec. 18, 1968 614
514 Dec. 20, 1968 5% 6 Dec. 20, 1968 5% 614 Dec. 20, 1968 614
S5l Dec, 18, 1968 514 6 Dec, 18, 1968 534 614 Dec. 18, 1968 614
5W Dec. 20, 1968 SYs 6 Dec. 20, 1968 53% 614 Dec. 20, 1968 614

1 Discounts of eligible paper and advances secured by such paper or
by U.S. Govt. obligations, Rates shown also apply to advances secured
by obligations of Federal intermediate credit banks maturing within 6
months, Maximum maturity: 90 days except that discounts of certain
bankers’ acceptances and of agricultural paper may have maturities not
over 6 months and 9 months, respectively, and advances secured by FICB
obligations are limited to 15 days.

2 Advances secured to the satisfaction of the F.R, Bank. Maximum
maturity: 4 months,

3 Advances to individuals, partnerships, or corporations other than
member banks secured by U.S. Govt. direct obligations. Maximum matu-
rity: 90 days.

FEDERAL RESERVE BANK DISCOUNT RATES

(Per cent per annum)

Range F.R. Range F.R. Range F.R.
Effective (or level)—| Bank Effective {orlevel)—| Bank Effective (or level)—| Bank
date all F.R. of date all F.R. of date all F.R. of
Banks N.Y. Banks N.Y. Banks N.Y.
In effect Dec. 31,1941, ....1 | -1} 1 1955—Cont.
Sept. 9. ves e 2 =21 214 June 3 3144 4
1942 13. 2l 2% 3lp—4 314
I Nov. 18. 214-214 23 k}%Y 315
1 23 214 215 Aug. 3 -3y 3
115 Sept. 3
Apr, 13 214-3 2y 1963
! 20. 1] 2% Loy 17, R TP I ¥
1 3 26, 3% 3
Jan, 12........... A L] 1?4 1964
| P 1Y l/¢ 3 Nov.24,.......000vvvns 3144 4
Aug. 13,000, 1Y-114 137 3 30, . 4 4
.................. 1% 114 g
1965
1950 ,
Dec. 6.....cc0iiiiiien 4 -4 414
Aug. 2l .o 114134 134
.................. /?3/,/ 1//, 3 B 44 4%
2
21}
134-2 2 214 Apr. 7 4 -4% 4
2 2 214 1 4 4
134 Nov. 4 44 415
134 27 414 415
1%-2 134 134
11%3/ i % 3 1968
- A
it ARy 3 Manisi| apes |y
14 A 2% | Apr. 5k | 3
15%1 3p
13 | 1% | Mar 6.0 2143 3 Aug. S Y2 g'{/g
115-134 134 16,0000 3 3 Dec 514514 sip
13 134 May 29.......0cvvnnnns 3 -3 315 . 173 sik
134214 134 June 12...........00ve 31 314
134-2%4 2 Sept. 11..... i, 354 4
=214 2 - F P 4 4 in effect Dec. 31 ........ 514 515

1 Preferential rate of one-half of | per cent for advances secured by
U.S. Govt. obligations maturing in 1 year or less. The rate of | per cent
was continued for discounts of eligible paper and advances secured by
such paper or by U.S. Govt. obligations with maturities beyond 1 year.

Note.—Discount rates under Secs, 13 and 13a (as described in table
above). For data before 1942, see Banking and Monetary Statistics,
1943, pp. 43942,

The rate charged by the F.R. Bank of N.Y. on repurchase contracts
against U.S. Govt. obligations was the same as its discount rate except
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in the following periods (rates in percentages): 1955—May 4-6, 1.65;
Aug. 4, 1.85; Sept. 1-2, 2.10; Sept. 8, 2.15; Nov. 10, 2.375; 1956—Aug.
24-29, 2,75; 1957—Aug. 22, 3.50; 1960—Oct. 31-Nov, 17, Dec, 28-29,
2.75; 1961—Jan, 9, Feb. 6-7, 2.75; Apr. 3~4, 2.50; June 29, 2.75; July
20, 31, Aug. 1-3, 2.50; Sept. 28-29, 2.75; Qct. 5, 2.50; Oct. 23, Nov. 3,
2.75; 1962—Mar, 20-21, 2.75; 1964—Dec. 10, 3.85; Dec. 15, 17, 22, 24,
28, 30, 31, 3.875; 1965—Jan. 4-8, 3.875; 1968—Apr. 4,5,11, 15,16, 5.125;
Apr. 30, 5.75; May 1-3, 6, 9, 13-16, 5.75; June 7, 11-13, 19, 21, 24, 5.75;
July 5, 16, 5.625; Aug. 16, 19, 5.25.
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A 10

RESERVE AND MARGIN REQUIREMENTS ©o JANUARY 1969

RESERVE REQUIREMENTS OF MEMBER BANKS

(Per cent of deposits)

Dec. 31, 1949, through July 13, 1966 Beginning July 14, 1966
Net demand Net demand Time deposits 4
deposits 2 deposits 2 (all classes of banks)
Time
depos-
. its . Reserve Country . Other |
Effective date ! Central Re- (all Effective date 1 city banks banks _Sav- time deposits
Coun- | classes ings
reserve | serve try P depos-
bl 3 | oty | banks | banks) Under | Over | Under | Over | its | Under | Over
$5 mil- | $5 mil- | $5 mil- | §5 mil- $5 mil- | $5 mil-
lion lion lion lion lion lion
In effect Dec. 31,1949, .. .. 22 18 12 5 1966—July 14, 21..... 51614 512 54 54 5
1 o] SO T . O I DA N 6
1951~-Jan,

Jan. 1967—Mar. 2., ]iiivenie i diriinnneninnns 31 k17 8 P
1953—July Mar, 16, ...... lveveeienenncdiinan i, e 3 3
1954—June

July 1968—1Jan. 11, 18..... 1614 17 12 | 12 7S DA N N
1958—Feb.

k’hr. Ineflect Dec. 31, 1968..1 1614 17 12 1214 3 3 6

pr. | |

Apr. Present legal
1960—Sept. requirement:

Nov. Minimum......... . 10 7 3 3 3

Dec, Maximum.......... 22 14 10 10 10
1962—July

ct, 2

I When two dates are shown, the first applies to the change at central
reserve or reserve city banks and the second to the change at country
banks. For changes prior to 1950 sec Board's Annual Reports.

2 Demand deposits subject to reserve requirements are gross demand
deposits minus cash items in process of collection and demand balances
due from domestic banks.

3 Authority of the Board of Governors to classify or reclassify cities
as central reserve cities was terminated effective July 28, 1962.

4 Effective Jan, 5, 1967, time deposits such as Christmas and vacation
club accounts became subject to same requirements as savings deposits.
5 See preceding columns for carliest effective date of this rate,

Not1e—All required reserves were held on deposit with F,R. Banks
June 21, 1917, until Dec, 1959, From Dec, 1959 to Nov. 1960, member
banks were allowed to count part of their currency and coin as reserves;
effective Nov, 24, 1960, they were allowed to count all as reserves, For
further details, see Board’s Annual Reports.

MARGIN REQUIREMENTS

(Per cent of market value)

Effective date

Regulation
Apr.23, { Jan. 16, { Aug.5, | Oct. 16, | July 28, | July 10, | Nov. 6, | Mar, 11, | June 8,
1955 1958 1958 1958 1960 1962 1963 1968 1968
Regulation T:
For credit extended by brokers and dealers on—
Listed Stocks, «.oovuiuiiiiiiiiiii i 70 50 70 90 70 50 70 70 80
Listed bonds convertible into stocks. . .....oou|oiereainifivan ] P D T N TR FE T 50 60
For short sales.......... e e e 70 50 70 90 70 50 70 70 80
Regulation U:
For credit extended by banks on—
StOCKS s v e . 70 50 70 90 70 50 70 70 80
Bonds convertible into listed Stocks...vvvveves|ravevina]onveniinn]invaieeiiiineeiiideri i i e 50 60
Regulation G:
For credit extended by others than brokers and
dealers and banks on—
Listed stocks. . ... cvvvvenneinenrinniiinas]eennenne|iennneiadonaioand]e F T T EE TP 70 80
Bonds convertible into listed stocks..... F T Y P PP PP P PIPIS P 50 60

Notk.—Regulations G, T, and U, prescribed in accordance with Secu-
rities Exchange Act of 1934 limit the amount of credit to purchase and
carry registered equity securmes that may be extended on certain secu-
rities by prescribing a maximum loan value, which is a specified percentage
of its market value at the time of cxtension: margin requirements are the
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difference between the market value (100 per cent) and the maximum
loan value,

Regulation G and special margin requirements for bonds convertible
into stocks were adopted by the Board effective Mar. 11, 1968.
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JANUARY 1969 o MAXIMUM INTEREST RATES; BANK DEPOSITS A 11
MAXIMUM INTEREST RATES PAYABLE ON TIME AND SAVINGS DEPOSITS
(Per cent per annum)
Rates Jan. 1, 1962—July 19, 1966 Rates beginning July 20, 1966
Effective date Effective date
Type of deposit Type of deposit
Jan. 1, | July 17, | Nov, 24, | Dec. 6, July 20, | Sept. 26, | Aps. 19,
1962 1963 1964 1965 1966 1966 1968
Savings deposits: 1 Savings deposits v+ v v e i it i 4 4 4
12 months OT MOT€. . vvvvverr.s 4 4 Other time deposits; 2
Less than 12 months............ k273 31, Multiple maturity: 3
90 days or more... .......... 5 5 5
Other time deposits: 2 Less than90 days. .. ........ 4 4 4
(30-89 days)
12 months ormore, . ........... 4 Single-maturity :
6 months to 12 months......c.eu. 314 4 4Y5 514 Less than $100,000.......... 514 5 5
90 days to 6 months............ 214 $100,000 or more:
Less than 90 days............... 1 1 4 30~59 daySaesiaiieeeienns 514
(30-89 days) 60-89 days.ivoeoiniraniains s14 sy, 534
90-179days..coveviiinnnn 6
180 days and over. ........ 6%

1 Closing date for the Postal Savings System was Mar, 28, 1966, Max-
imum rates on postal savings accounts coincided with those on savings

deposits.

2 For exceptions with respect to certain foreign time deposils, see
BULLETINS for Oct, 1962, p. 1279; Aug, 1965, p. 1084; and Feb. 1968,
167

3 Mﬁltiple-maturity time deposits include deposits that are automati-
cally renewable at maturity without action by the depositor and deposits
that are payable alter written notice of withdrawal.

NoTe—Maximum rates that may be paid by member banks as estab-
lished by the Board of Governors under provisions of Regulation Q;
however, a member bank may not pay a rate in excess of the maximum
rate payable by State banks or trust companies on like deposits under
the laws of the State in which the member bank is located, Beginning
Feb. 1, 1936, the FDIC has established identical rates for nonmember

insured commercial banks.

For rates before 1962 see Board’

s Annual Reports.

DEPOSITS, CASH, AND RESERVES OF MEMBER BANKS
(In millions of dollars)

Reserve city banks Reserve city banks
All All
Countr: Country
Ttem "l‘g:]‘::r New City banks Item n;;:n}lzgr New City banks
York of Other n York of Other
City |Chicago City |Chicago
Four weeks ending Nov. 6, 1968 Four weeks ending Dec. 4, 1968
Gross demand—Total. ..|169,847 | 36,882 7,037 | 60,868 | 65,060 |Gross dcmand—Tolal . 172,555 | 37,692 7,133 | 61,412 | 66,318
Interbank 19,708 | 7,407 | 1,304 | 8,588 | 2,410 | Interbank. 20,468 | 7,795 | 1,377 | 8,832 ,464
U.S. Govt 4,958 888 250 2,048 1,772 U.S. GOVL.. v nvvennnn 3,273 425 129 1,225 1,497
Other............... 145,182 | 28,588 | 5,483 | 50,233 | 60,879 | Other..., ...[148,811 [ 29,471 | 5,627 | 51,356 | 62,357
Net demand ! 130,148 23 135 5,008 | 47,238 | 54,767 |Net demand 1, .1130,050 | 22,550 5,052 | 46,915 | 55,533
Time.................. 161,444 | 20, 1730 6,120 | 61,711 | 72,885 JTime...........c.cecucn 86,274 | 15,695 4,076 | 33,394 | 33,11]
Demand balances due Demand balances due
from dom. banks..... 9,361 397 661 2,027 6,276 from dom, banks...... 9,671 445 612 2,120 6,494
Currency and com, ..... 4,482 366 76 1,387 2,653 |Currency and coin....... 4,539 377 80 1,413 2,669
Balances with F.R, Balances with F.R.
Banks............... 22,149 4,668 1,107 9,407 6,967 Banks..........00000 22,349 4,666 1,092 9,493 7,097
Total reserves held...... 26,631 5,034 . 1,183 | 10,794 | 9,620 |Total reserves held . 26,887 | 5,043 1,172 110,906 | 9,766
Required. ............ 26,402 | 5,023 | 1,183 | 10,796 | 9,400 | Required............. 26,599 | 5,032 | 1,167 | 10,880 | 9,521
J 25 207X X 229 1 7 B -2 220 Excess.......occooo. .. 287 11 5 2 245

1 Demnnd deposits subject (o reserve requirements are gross demand
deposits minus cash items in process of collection and demand balances

due from domestic banks,
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Note.—Averages of daily figures. Balances with F.R. Banks are as
of close of business; all other items (excluding total reserves held and
excess reserves) are as of opening of business.
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A 12 FEDERAL RESERVE BANKS o JANUARY 1969

CONSOLIDATED STATEMENT OF CONDITION OF ALL FEDERAL RESERVE BANKS
(In millions of dollars)

Wednesday End of month
Item 1968 1968 1967
Dec, 25 Dec. 18 Dec. 11 Dec. 4 Nov. 27 Dec. 31 Nov. 30 Dec. 31
Assets
Gold certificate account. . voeovvnvvnn.. tereseseas| 10,026 10,026 10,026 10,026 10,026 (0,026 10,026 11,481
[ T 208 220 230 242 247 207 251 360
Discounts and advances:
Member bank borrowings............. [ kkil 968 27t 121 1,195 188 471 t41
I R R R N N D O T T F N T L N T L L
Acceptances:
Bought outright......... 55 55 60 60 60 58 58 75
Held under repurchase agreements. . ... ceves - Z I O O S 89
Federal agency obligations—Held under repurchase
ABTEEMENES. v o onvv v nenvaans TR P I I I 38
U.S. Govt. securities:
Bought outright:
Billg st iivvennnecnrorssrernsvennans veeeneas| 18,201 16,819 17,232 18,465 19,033 18,756 19,169 15,975
Certificates—Special . v, ........ Ceeerearraene T S e I T T N I P I P
Other......cooves FE R I T Tt S P N PP
NOteS oo vinieenniieinsnns o Chereaeana .| 28,706 28,706 28,706 28,706 28,706 28,706 28,706 26,918
2 T 5,475 5,475 5,475 5,475 5,475 5,475 5,475 6,087
Total bought outright. . ecevevrieeneenarnriaens. 52,382 | 151,000 | 151,413 | 152,646 53,214 52,937 53,350 48,980
Held under repurchase agreements............... 72 e e I 132
Total U.S. Govt, securities. ....covverecsionnns oo 52,593 51,000 51,413 52,646 53,214 52,937 53,350 49,112
Total loans and securities............c.ooonnes oe| 53,018 52,023 51,744 52,827 54,469 53,183 53,879 49,455
Cash items in process of co]lectlon 9,634 11,064 9,106 9,215 8,585 »9 451 »8,622 8,465
Bank premises......oo0ervnennn 13 114 ti4 14 114 113 114 12
Other assets:
Denominated in foreign currencies. . . 2,180 2,224 2,279 2,210 2,203 2,06! 2,211 1,604
IMF gold deposited? . . 230 230 230 0 230 230 230 233
Allother........ooviviiiiiiiniiiiannn, ees 453 418 395 368 324 603 337 316
Total ASEES. v v ivrrriirir e iireniiianeienan 75,862 76,319 74,124 75,232 76,198 »75,874 75,670 72,026
Liabilities
IF).R. notes....... et raerecrri et e 44,839 44,610 44,489 44,155 43,911 44,726 43,855 41,642
eposits:
Member bank reserves......co00v.an. PRI 22,202 21,578 20,490 21,148 22,744 »21,807 22,533 20,999
U.S. Treasurer—General account.......cc.vvvee 168 442 58 649 441 703 478 1,123
goll;eign... ....... P 226 228 212 225 252 216 220 135
ther:
IMF gold deposit2.......... e eraecteares 230 230 230 230 230 230 230 233
Allother,............. Cer ey 260 218 196 216 202 517 206 430
Total deposits, co v vveriernuirierserianernsaannsas 23,086 22,696 21,186 22,468 23,869 723,473 23,667 22,920
Deferred availability cash items. . 6,102 7.241 6,493 6,703 6,576 6,020 6,275 5,972
Other liabilities and accrued dividends. . .. .. 403 391 412 412 401 395 296
Total liabilities.........cvvuuuns [ Sreseaesies 74,430 74,938 72,580 73,738 74,757 774 614 74,206 70,830
Capital accounts
Capital paid in........ et ides s e 627 626 625 625 625 630 625 598
Surplus,.eevs e, . 598 598 598 598 598 630 598 598
Other capital accounts. P o 207 157 321 27 218 {oeiann. 2 ) S
Total liabilities and capital accounts,.............. 75,862 76,319 74,124 75,232 76,198 275,874 75,670 72,026
Contingent liability on acceptances purchnsed for
forelgn correspondents. ......oooe. 112 13 112 13 14 109 114 156
U.S. Govt. securities held in custody for forelgn
ﬂccount ...................................... 9,650 9,706 9,447 9,757 9,947 9,120 9,673 9,223
Federal Reserve Notes—Federal Reserve Agents’ Accounts
F.R. notes outstanding (issued to Bank)............ 47,422 47,229 46,879 46,597 46,346 47,560 46,409 44,311
Collateral held against notes outstanding:
Gold certificate aCCOUNt .t vetvrrrrnronrirrenes 4,057 3,997 3,997 3,997 3,997 4,057 3,997 6,663
Eligible paper.e..cviieniianiains T I I P P [
S, GOV, SECUTItiES. s oo evvuvrvnrvenanssins | 44,441 44,341 43 871 43,751 43,641 44,691 43,641 38,606
Total collateral..........ovvuunn P 48,498 48,338 47,868 47,748 47,638 48,748 47,638 45,269

1 Reflects securities sold, and scheduled to be bought back. under

matched sale-purchase transactions.
2 See note 1(b) to table at top of p. A-73.

org/
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STATEMENT OF CONDITION OF EACH FEDERAL RESERVE BANK ON DECEMBER 31, 1968
(In millions of dollars)
Phila- Kan- San
Item Total |Boston | New del- | Cleve- | Rich- | Atlan-| Chi- St. |Minne-| sas | Dallas | Fran-
York | phia land | mond ta cago | Louis | apolis | City cisco
Assets
Gold certificate account. .. ......... 10,026 554| 2,813 494 739 861 524| 1,491 353 229 338 344 1,286
F.R. notes of other banks........... 784 63 162 35 67 83 58 33 18 35 43 107
Othercash....oovvvviviin v 207 1 21 5 24 13 27 27 25 3 16 12 23
Discounts and advances:
Secured by U.S, Govt. securities. . .. 155)....... 66 * t k] 50 1 4 8 5 7
Other..........ovviiiinivennns K] -1 P P P 10 15 ol PP A PR IR v
Acceptances:
Bou‘fht outright, . ...t S8|....... -1 O e e Y T P A P
Held under repurchase agreements. . J....... | ..o oo oo oenin o ibee o e e e e
Federal agency obligations—Held
under repurchase agreements. .....|.......[.... oo e e e e
U.S. Govt. securities:
Boucfht outright.............0.0e 52,937\ 2,762| 12,687| 2,810{ 4,075 3,978 2,937\ 8,698 1,869 1,023| 2,050] 2,253| 7,695
Held under repurchase agreements,.|.......[.......[cooooofoeeen o oo e oo e e P Y P T I I
Total loans and securities. . ......... 53,183 2,762| 12,819 2,810| 4,186 3,981 2,947| 8,763| 1,870| 1,027\ 2,058 2,258/ 7,702
Cash items in process of collection...| 11,765 605| 2,634 536 807 886 907| 2,062 574 403 824 619 908
Bank premises......ovevieiiian, 113 3 10 2 10 1 17 8 3 19 9
Other assets:
Denominated in foreign currencies.,| 2,061 101 1529 109 185 107 130 3ol 70 48 91 118 272
IMF gold deposited 2....... . 230(....... P 0] P R Y P P P O L P A I,
Allother...,......... 603 24 118 149 39 39 26 76 17 9 18 20 68
Total BSSELS ..o vre et 78,972) 4,123| 19,336| 4,140] 6,052 5,980 4,659| 12,795] 2,950 1,740 3,399| 3,423| 10,375
Liabilities
R DIOtES 1o v eevvvviveeennnrnnans 45,510 2,637\ 10,511 2,6l6| 3,700| 4,142 2 476 8,076| 1,677|  764| 1,679| 1,575| 5,657
Deposits:
Member bank reserves............ 21,807 731 5,868 893 1,538 1,021 1,306 3,022 784 678| 1,039 1,271| 3,656
U.S. Treasurer—General account, 703 681 » > l 1 | 1 15 . t 2
FOT@IBN. covviiiii i iinenennann 216 1 152 12 20 1 14 32 7 5 10 13 29
Other:
IMF gold deposit 2,........... 2300....... P ) e s o L N P S F I
Allother..........oovvvunnnn. 517 13 287 13 18 21 12 39 8 6 10 11 79
Total deposits. . ................ .. 23,473 755 7,08 o18| 1,576) 1,054 1,333 3,004 soo| 704| 1,059 1,206 3,766
Deferred availability cash items...... 8,334 649{ 1,292 520 632 688 749 1,373 415 234 591 464 727
Other liabilities and accrued dividends 395 20 95 20 32 30 66 14 10 16 16 55
Total liabilities. ................... 77,712] 4,061] 19,016 4,074] 5,940{ 5,914/ 4,579| 12,609 2,906! 1,712| 3,345] 3,351| 10,205
Capital accounts
Capital paid in 630 31 160 33 56 33 40 93 22 14 27 36 85
Surplus.......ooouues . 630 31 160 33 56 33 40 93 22 14 27 36 85
Other capital accounts..............Jo.oocobooon oo e e
Total liabilities and capital accounts. .| 78,972) 4,123| 19,336/ 4,140f 6,052| 5,980 4,659| 12,795, 2,950| 1,740 3,399 3,423] 10,375
Contingent liability on acceptances
purchased for foreign correspond-
=3 11 - 109 5 428 6 10 6 7 16 4 2 5 6 14
Federal Reserve Notes—Federal Reserve Agents’ Accounts
F. R notes outstanding (issued to
111179 47,560 2,714f 11,038} 2,684| 3,933| 4,272| 2,597 8,390 1.738 790 1,754 1,715 5,935
Co]lateral held against notes owt-
standing:
Gold certificate account, .. ....... 4,057 280 500 300 600 665 50| 1,000 180 27 e 155).......
Eligiblepaper. ... o b e el e i e | aa | ree el e e e e
U.S. Govt, securities. ... ......... 44,691 2,451 10,600 2,500] 3,400 3,690 2,300| 7,650| 1,670 775 1,775 1,630] 6,250
Total collateral. .. .....uoevvnenn.s 48,748] 2,731| 11,100[ 2,800| 4,000{ 4,355| 2,650| 8,650 1,850  802| 1,775 1,785 6,250

1 After deducting $1,637 million participations of other F.R. Banks.
2 See note 2 to table at top of page A-73

Federal Reserve Bank of St. Louis

3 After deducting $186 million participations of other F.R. Banks.

4 After deducting $85 million participations of other F.R. Banks.
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TRANSACTIONS OF THE SYSTEM OPEN MARKET ACCOUNT

(In millions of dollars)

Outright transactions in U.S. Govt. securities by maturity
Total Treasury bills Others within 1 year 1-5 years
Month Exch.,
maturity Exch.
Gp';lorfs Gross | Redemp- c:,'l'ﬁ_fs Gross | Redemp- C;{lc:‘s_s Gross shifts, Gp{;:_fs Gross or
chases sales tions chases sales tions chases sales reqz:np- chases sales m:\}:;g;ty
tions
1967—Nov........ 1,386 |...... 168 1,200 [......... < N P —1,227 121 cerea|ed 1,227
€C.. it e 250 622 |......... 11 I P 1 T -
1,488 1,593 20 1,410 1,593 20 R F A 2 PP
967 100 917 100 50 |........ o 7,658 ...l [P —8,497
1,550 567 305 1,212 567 305 -3 S I P P
1,761 982 167 1,651 982 167 ] B P L I
1,168 84 | 1,098 784 |......... 10 [......... —3,566 41 e ~-73
1,804 |......... 289 1,693 ..., 289 54 1.,....... 88 |......... —308
4 409 65 404 409 [ 3 T O I e N IR
1,111 140 87 1,028 140 87 14 |, —4,778 24 |, 142
5,515 5,605 115 5,403 5,605 115 1) I I 31 P P
2736 | 2,246 |......... 2,601 2,246 |, 53 |oo.ae..l. 308 27 |oieeeian, —308
3,602 3.430 150 3,602 37430 150 |oooevin]oenniii, —6,293 |..ooiiii e 5,586
Qutright transactions in U.S. Govt, securities—Continued Repurchase Bankers'
agreements Federal acceptances
(U.S. Govt. Net agency
5-10 years Over 10 years securities) change obliga-
Month in U.S, tions Under Net
Exch Exch Govt. (nethre- Out- rclsnur- changel
xch, xch, secur- | purchase ¥ chase
%Lol,fs Gross | or ma- (:){ﬁ,s_s Gross | or ma- %ﬁiﬁs Gross ities agree- "ﬂ'tt' agree-
chases | 1% | WIRY | chases | e | SE | chases | %S ments) e
1967—Nov., .. 1,046 1,541 23 5 oo 1,570
Dec,... 736 182 15 16 89 302
1968—1Jan.. 1,031 —20 —38 —12 —69 -139
Feb.... 1,205 —140 |..,..... . -7 —20 —166
Mar.. .. 596 739 57 —1 35 830
Apr.... 1,627 815 —45 2 -5 766
May. .. 2,753 119 —12 —1 —30 75
June. .. 1,560 1,605 3 75 1,683
July 908 66 |......... -2 —32 1
Aug 2,734 647 |......... -5 —43 599
Sept....| 45 (...l o s ooty Tage L N 235 9 —4 39 280
QOct..... [,230 50 -9 9 -39 11
Nov.. .. 980 20 oo b 23
1 Net change in U.S. Govt. securities, Federal agency obligations, and Note,—Sales, redemptions, and negative figures reduce System hold-
bankers’ acceptances. ings; all other figures increase such holdings.
CONVERTIBLE FOREIGN CURRENCIES HELD BY FEDERAL RESERVE BANKS
(In millions of U.S, dollar equivalent)
Pounds Belgian |Canadian| Danish French | German Ttalian | Japanese | Nether- Swiss
End of period Total sterling francs dollars kroner francs marks lire yen lands francs
guilders
1967—Sept. 788 754 13 3 1 13 1 1 * 3
Oct., 953 898 * 3 1 46 1 1 4 3
Nov, 1,307 1,140 19 3 1 140 1 1 > 2
Dec......oovviennnns 1,604 1,140 45 3 1 413 1 1 * 2
1968—Jan.................. 1,470 1,142 45 253 (... 1 25 1 | * 3
eb. i 1,489 1,152 50 P2 R I 1 27 1 1 * 4
Mar........ooooii 1,542 1,197 50 X I 1 33 2 { 2 4
Aprico.oooivieinnn, 1,536 1,195 50 256 |...ouienns 1 26 2 1 2 4
May................ 1,926 1,544 50 256 . 1 67 2 1 2 4
June............ ... 1,009 503 52 132 25 101 134 1 1 57 4
July.............l 1,217 851 52 8 25 151 69 ] | 57 2
Aug........oe 1,055 601 53 4 25 235 75 1 L 57 3
Sept,iiniiis 1,281 698 13 4 | 452 75 I | 33 3
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MATURITY DISTRIBUTION OF LOANS AND U.S. GOVERNMENT SECURITIES
HELD BY FEDERAL RESERVE BANKS

(In millions of dollars)

Wednesday End of month

Item 1968 1968 1967

Dec. 25 Dec. 18 Dec, 11 Dec. 4 Nov. 27 Dec. 31 Nov. 30 Dec. 31

Discounts and advances—Total. .................. 331 968 271 121 1,195 188 471 141
Within 15 dayse. .o iviiin ., 1,193 186 469 139
16 days to 90 days 3 2 2 2 2
9l daystol year........oiiiiiiiiiniiiieian, T P I

Acceptances—Total............oo i i iiie i, 8L 55 60 60 60 58 58 164
Within 15 days........ov0ueen e 41 15 15 14 13 16 12 101
16 days to 90 days 42 46 63
Ol daysto 1 Year. ..o oo v viinetnienrenerrnansuns s S P

U.S. Government securities—Total . .. ............. 52,606 51,000 51,413 52,946 53,214 52,937 53,350 49,150
Within 15days Lo oo i i i, 2,436 1,039 1,210 1,365 2,591 1,341 1,425 1,365
16 days t0 90 days. . ... vevvvnneinnrunnaeennnnn. 16,717 16,524 16,495 17,479 16,826 18,243 18,123 8,551
9l daystol yearse,o ovuvanan i 9,019 9,003 8,916 9,010 9,005 8,919 9,010 21,662
Over 1 year t05 YEars.o. o cvve vt erreiian s 12,880 12,880 13,238 13,238 13,218 12,880 13,238 16,185
Qver 5 years to 10 years...... e e 10,943 10,943 10,943 10,943 10,943 10,943 10,943 832
Over 10yearS......cvvvvnnen PN 611 611 611 611 611 611 611 555

1 Holdings under repurchase agreements are classified as maturing
within 15 days in accordance with maximum maturity of the agreements.

BANK DEBITS AND DEPOSIT TURNOVER

(Seasonally adjusted annual rates)

Debits to demand deposit accounts!

(billions of dollars) Turnover of demand deposits

Period . . ,
Leading SMSA's Total 232 Leading SMSA's Total 232
Total & SMSA’s 226 Total 8 SMS AT 226
233 , (excl other’ 233 ) (excl othcr'
SMSA's | NY. |6othersz| NYj | SMSAS | SMSA’S |y | gothers2 | N.Y) | SMSA's
1967T—NOV., veectiernarnon, 6,997.7 3,100.8 1,557.8 3,896.9 2,339.1 58.4 130,2 55.7 41,2 34,8
DeCevvneeonrannnnns 7,047.0 3,149.7 1,515.4 3,897.3 2,381.9 58.5 122,1 54.6 41.1 35.3
3,323.4 | 1,584.8 | 4,046.0 | 2,461.2 60,2 128.5 55.6 41.6 36.0
3,216.8 1,593.3 4,047.1 2,453.8 59.8 129,2 56.9 42,1 36.1
3,197.9 1,601.6 4,020,8 2.419.2 59.3 128,2 56.5 41.6 35.7
3,285,5 1,673,5 4,215,2 2,541,7 59.7 126.7 57.4 42,3 36.2
3,370.6 | 1,722.0 | 4,243,4 | 2,521.4 61.0 129.5 58.8 43,0 36.1
3,595.0 1,771.0 4,353.5 2,582.5 62.4 131.4 59.5 43.4 36.6
3,726.1 1,807.9 | 4,436.9 | 2,629.0 64.3 140.3 59.9 43.7 37.0
4,079.6 1,825.2 4,442 2 2,617.0 65.2 147.7 60,8 43.7 36.5
3,857.8 1,840.2 4,510.6 2,670.4 64.7 144.7 61.3 43.8 36.7
3,953.7 1,904.9 4,646.1 2,741 .2 66.3 1431 64.4 45,6 37.7
3,925.9 1,904.1 4,614.2 2,710,1 66.5 144, 6 63.0 44.9 37.4
4,076.8 1,902.4 4,676.1 2,773.7 65.9 147.7 6l.1 44.5 37.5
1 Excludes interbank and U.S, Govt. demand deposit accounts. Note.—Total SMSA’s includes some cities and counties not designated
2 Boston, Philadelphia, Chicago, Detroit, San Francisco-Oakland, and as SMSA's.
Los Angeles-Long Beach. For a description of series, see Mar. 1965 BULLETIN, p. 390,

All data shown here are revised. For description of revision, see Mar.
1967 BULLETIN, p. 389.
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A l6 U.S. CURRENCY o JANUARY 1969
DENOMINATIONS IN CIRCULATION

(In millions of dollars)

.Tot.al Coin and small denomination currency Large denomination currency
End of period ‘gu?;r_'
tion ! Total Coin $12 52 $5 310 $20 Total $50 $100 | $500 | $1,000 | $5,000 ($10,000
7,598 1 5,553 590 559 36 1,019 { 1,772 1,576 2,048 460 919 191 425 20 32
11,160 | 8,120 751 695 44 1,355 | 2,731 2,545 3,044 724 | 1,433 261 556 24 46
28,515 | 20,683 | 1,274 | 1,039 73 2,313 | 6,782 | 9,201| 7,834 | 2,327 | 4,220 | 454 801 7 24
28,868 | 20,020 | 1,404 | 1,048 65 2,110 | 6,275 9,119( 8,850 | 2,548 | 5,070 | 428 782 5 17
27,741 | 19,305 | 1,554 { 1,113 64 2,049 | 5,998 8,529 8,438 | 2,422 | 5,043 368 588 4 12
31,158 | 22,021 | 1,927 | 1,312 75 2,151 | 6,617 9,940| 9,136 | 2,736 | 5,641 307 438 3 12
32,193 § 22,856 | 2,182 | 1,494 83 2,186 | 6,624 | 10,288{ 9,337 1 2,792 | 5,886 | 275 373 3 9
32,591 | 23,264 | 2,304 | 1,511 85 2,216 | 6,672 | 10,476 9,326 | 2,803 | 5,913 261 341 3 5
32,869 | 23,521 | 2,427 | 1,533 88 2,246 | 6,691 | 10,536| 9,348 | 2,815 | 5, 9 316 3 10
33,918 | 24,388 | 2,582 | 1,588 92 2,313 | 6,878 | 10,935/ 9,531 | 2,869 | 6,106 242 300 3 10
35,338 | 25,356 | 2,782 | 1,636 97 2,375 | 7,071 | 11,395/ 9,983 | 2,990 | 6,448 240 293 3 10
37,692 | 26,807 | 3,030 | 1,722 103 2,469 | 7,373 | 12,109/10,885 | 3,221 | 7,110 | 249 298 3 4
39,619 | 28,100 | 3,405 | 1,806 111 2,317 | 7,543 | 12,717|11,519 | 3,381 | 7,590 | 248 293 2 4
42,056 | 29,842 | 4,027 | 1,908 127 2,618 | 7,794 | 13,369(12,214 | 3,540 | 8,135 245 288 3 4
44,663 | 31,695 | 4,480 | 2,051 137 2,756 | 8,070 | 14,201(12,969 | 3,700 | 8,735 241 286 3 4
1967—Oct..... 45,421 | 32,095 | 4,803 | 1,913 136 | 2,658 | 8,013 | 14,572|13,325 | 3,766 | 9,031 238 283 3 4
Nov.. .| 46,463 | 32,937 | 4,865 | 1,965 136 | 2,748 | 8,266 | 14,957(13,524 | 3,832 | 9,163 239 283 3 4
Dec 47,226 | 33,468 | 4,918 ) 2,035 136 | 2,850 | 8,366 | 15,162]13,758 § 3,915 | 9,311 240 285 3 4
1968—Jan........| 45,819 | 32,232 | 4,927 | 1,923 136 | 2,686 { 7,977 | 14,583{13,588 | 3,835 | 9,221 240 285 3 4
Feb.......| 45,846 | 32,284 | 4,969 | 1,895 136 | 2,665 | 8,000 | 14,619{13,563 | 3,820 | 9,213 239 284 3 4
Mar....... 46,297 | 32,664 | 5,049 | 1,857 136 | 2,676 | 8,094 | 14,852(13,632 | 3,840 | 9,261 239 285 3 4
Apr....... 46,621 } 32,938 | 5,137 | 1,875 136 2,684 | 8,104 | 15,002(13,683 | 3,857 | 9,293 240 286 3 4
ay...... 47,202 | 33,414 | 5,231 | 1,883 136 | 2,727 | 8,230 | 15,207(13,787 | 3,894 | 9,360 | 240 286 3 4
June...... 47,640 | 33,745 1 5,309 | 1,860 136 2,728 | 8,287 | 15,424(13,895 | 3,932 | 9,430 240 286 3 4
July,...... 47,979 | 33,963 { 5,385 | 1,871 136 | 2,720 | 8,261 | 15,590(14,015 | 3,971 | 9,511 240 286 3 4
Aug....... 48,353 | 34,238 | 5,449 | 1,863 136 | 2,728 | 8,309 | 15,753(14,115 | 3,999 | 9,581 240 287 3 4
Sept....... 48,340 | 34,161 | 5,498 | 1,872 136 | 2,732 | 8,269 | 15,654{14,179 | 4,002 | 9,641 241 288 3 4
Oct........ 48,719 | 34,421 | 5,565 | 1,900 136 | 2,763 | 8,336 | 15,722|14,299 | 4,028 | 9,734 | 241 289 3 4
Nov.,..... 49,989 | 35,489 | 5,625 | 1,957 136 | 2,862 | 8,627 | 16,282(14,500 | 4,092 | 9,869 242 290 3 4
1 Qutside Treasury and F.R, Banks. Before 1955 details are slightly 2 Paper currency only; $1 silver coins reported under coin,
overstated because they include small amounts of paper currency held
by the Treasury and the F.R. Banks for which a denominational break- Note.—Condensed from Statement of United States Currency and
down is not available, Coin, issued by the Treasury,
KINDS OUTSTANDING AND IN CIRCULATION
(In millions of dollars)
Held in the Treasury Currency in circulation !
Totaldout- A F H%lc%{by . .
. standing s security or = 968 967
Kind of currency Nov. 30 against Treasur F.R. Ba:é(s
1968 gal.tli and rcash y Bané(s A:ents
silver an
certificates Agents Nov. 30 Oct. 31 Nov. 30
GOl e e e 10,367 (10,026) 2340 |
Gold Certificates. . ... oou e s (0,026) J.ovvvvvn]iinnennnns 310,024 | I I PR P
Federal Reserve notes.. .......oovvvvuivanianans 46,409 f.......... 106 |[.......... 2,553 43,750 42,542 40,831
Treasury currency—Total..o. .o oo ivneiannnns ,786 L.l 295 | 6,239 6,177 5,631
Standard silver dollars,.........c.ovivii i, 485 ...l T Y 482 482 482
Silver certificates. .......... P F Y O P R Y P IR BRI PPN 376
Fractional coin..........oovviiiiiiinn i 5,670 Y.L, 277 oo 249 5,144 5,083 4,383
United States notes.............oovvveneean.. 323 Joooooooon 0 4 o 06 304 04
In process of retitement4, ........cc.oovviunn. 308 f.......... T 308 308 86
Total—Nov. 30, 1968.................ooiviiiuin. 563,562 (10,026) 742 10,024 2,807 49,989 |.....oeii]eeienin,
Oct. 31,1968.......0cvivriiiiniiieniinee 562,577 (10,026) 754 10,024 3,079 |.......... 48,719 |...... ...
Nov. 30, 1967.. ... cv i 562,960 (12,770) 1,408 12,391 2,698 |, 46,463
1 Outside Treasury and F.R. Banks, Includes any paper currency held 5 Does not include all items shown, as some items represent the security
outside the United States and currency and coin held by banks. Esti- for other items; gold certificates are secured by gold, and silver certificates
mated totals for Wed, dates shown in table on p. A-5. by standard silver dollars and monetized silver bullion. Duplications
2 Includes $230 million gold deposited by and held for the International are shown in parentheses.
Monetary Fund. . ) i
3 Consists of credits payable in gold certificates, the Gold Certificate Norte.—Prepared from Statement of United States Currency and Coin
Fund—Board of Governors, FRS. and other data furnished by the Treasury, For explanation of currency
4 Redeemable from the general fund of the Treasury. reserves and security features, see the Circulation Statement or the Aug.

1961 BULLETIN, p. 936.
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MONEY SUPPLY AND RELATED DATA
(In billions of dollars)

Seasonally adjusted Not seasonally adjusted
Money supply ) Money supply

Period Time Time U.s.

b | depgsus b R depgsits Govt. 4
Currency | 4oman 2 Currency | oman . ad- | demand

Total component coﬁgg;lém justed Total component co(.l:gg;l:m justed deposits

1965—DeC..uurunereinanrnnnnneninns 166.8 36.3 130.5 146.6 172.0 .37.1 134.9 145.2 4.6
1966—DeC.. oo iveeeeeinieirraneennn 170.4 38.3 132.1 158,1 175.8 39,1 136.7 156.9 3.4
1967 —DeC....0tvveeietiniiieianenonn 181.3 40.4 140.9 183.5 187.1 41.2 145.9 182.0 5.0
182.3 40,6 141.7 184.1 187.6 40,5 147.1 183.7 5.0

182.7 40.7 141.9 185.2 181.4 40.3 141,1 185.8 7.2

183.4 41.1 142,2 186.7 182.0 40,7 141.2 187.7 6.6

184.3 41.4 143.0 187.1 185.6 41.1 144.5 187.9 4.2

186.1 41.6 144.5 187.6 182.5 41.3 141.1 188.4 6.4

187.4 42.0 145.4 188.2 185.6 41.9 143.6 188.6 5.4

189.4 42,2 147.2 190.4 187.2 42.4 144.8 190.8 5.7

190.3 42.6 147.6 193.8 186.9 42.7 144.2 194.4 5.5

189.5 42.7 146.7 196.6 188.6 42.7 145.8 196.2 5.9

190,2 42.8 147.4 199.5 190.6 42.9 147.7 199.1 6.1

191.9 43.2 148.7 200.9 193.4 43,7 149.7 200.7 4.2

1931 41.4 149.7 204.3 199,3 44.1 154.9 202.5 4.7

Week ending—

1968—MNov. 191.9 42.9 149.0 200.8 193.9 43.3 150.6 200,2 5.7
13 190.6 43.2 147.3 201.4 192,3 43.7 148,6 200.4 4.9

192.2 43,2 149.0 201.7 193,2 43,6 149.6 200.5 3.3

193.3 43.4 149.9 202.9 193,6 43,6 150.0 201.3 4.0

Dec 193.0 43.5 149.5 203.7 195.9 44 .1 151.8 201.9 3.3

193.1 43.5 149.6 204.1 197.0 44.4 152.6 202.4 3.2

192.7 43.4 149.3 204.5 199,2 44 .4 154.8 202.6 4.5

192.9 43.4 149.5 204.6 199.6 44.7 154.9 202.6 6.6

1969—Jan. 193.7 43.4 150.3 204.1 203.6 43.9 159.7 202.7 5.2

1 At all commercial banks.

Norte.—For revised series beginning Jan. 1963, see June ‘1968 BuL-
LETIN, pp. A-92—A-97, For monthly data 1947-58, see June 1964 BuL-~
l.ETIrilao%p.16679—89; and for data for 1959-62, see Aug. 1967 BULLETIN,
pp. -16.

Averages of daily figures. Money supply consists of (1) demand
deposits at all commercial banks other than those due to domestic com-

AGGREGATE RESERVES AND

mercial banks and the U.S. Govt., less cash items in process of collection
and F.R. float; (2) foreign demand balances at F.R. Banks; and (3) cur-
rency outside the Treasury, F.R. Banks, and vaults of all commercial
banks. Time deposits adjusted are time deposits at all commercial
banks other than those due to domestic commercial banks and the
U.S. Govt, Effective June 9, 1966, balances accumulated for payment of
personal loans were reclassified for reserve purposes and are excluded from
time deposits reported by member banks.

MEMBER BANK DEPOSITS

(In billions of dollars)

Seasonally adjusted Not seasonally adjusted
Deposits subject to Deposits subject to
Member bank reserves! reserve requirements Member bank reserves! reserve requirements 2
Period
Non- Re- Time Pri- U.S. Non- Re- Time Pri- U.S.
Total bor- uired | Total and vate Govt, | Total bor- uired Total and vate Govt.
rowed | 9 savings | demand | demand rowed | 4 savings | demand | demand
1965—Dec.....| 22.64 22,15 22,31 236.6 121.2 111.0 4.4 | 23,23 22.77 22,77 239.0 119.8 i15.2 4,0
1966—Dec.... .| 22.90 22.29 22.60 244.6 129.4 1H1.7 3.5 | 23.47 22.91 23.08 247.1 127.9 116.1 3.0
1967—Dec.....| 25.15 24.85 24.91 273.2 149,9 118.6 4.6 | 25.78 25.54 25,44 275.9 148.1 123.3 4.5
1968—7Jan.....| 25.50 25.19 25.15 274.7 149.9 119.4 5.4 | 26.04 25,80 25.65 278.3 149.4 124.4 4.4
Feb.....| 25.77 25.40 25.39 277.0 150.2 119.7 7.1 | 25,61 25,25 25,21 276.1 150.9 118.8 6.4
Mar....| 25.81 25.14 25,40 278.0 151.2 120.1 6.7 | 25.58 24.91 25,22 277.1 152.2 119.1 5.8
Apr.....| 25.62 24,94 25.28 276.9 151.3 120.4 5.2 (25,55 24,86 25,28 277.5 152.0 121,7 3.7
May....| 25,71 24,98 25.24 277.3 151.5 122.1 3.7 25.51 24,76 25,09 276.5 152.3 118.6 5.6
June....| 25.82 25.12 25,44 278.8 151.8 123.2 3.9 25.7¢ 25,02 25.36 278.3 152.2 121.3 4.8
! July....[ 25.92 | 25.43 25,60 | 280.9 153.8 124.3 2.7 (26,00 25.48 25.70 | 281.7 154.1 122.6 5.0
Aug.....| 26.43 25.92 26.05 285.9 156.5 124.6 4.8 { 26,06 25,50 25.69 283.6 157.2 121.7 4.8
Sept..... 26.40 25.95 26.16 287.9 158.9 123.6 5.3 | 26,32 25.84 26,03 286.7 158.6 123.0 5.2
Oct.....| 26.6l 26.21 26.34 290.9 161.5 124.5 5.0 | 26.64 26.21 26.40 291.2 161.0 124.8 5.4
Nov.”,..| 26.73 | 26,16 | 26.52 | 293,6 163.5 125.4 4.7 | 26,76 | 26.19 26.47 | 292.4 162.3 126.4 3.6
Dec.”...| 26.98 26.14 26.69 296.8 165.8 126.9 4.1 12717 26.40 26.77 299.8 163.8 131.9 4.1

1 Averages of daily figures. Data reflect percentage reserve requirements
made effective Jan. 18, 1968. For comparability with past data, September
figures reflect required reserves based on current deposits, the method of
calculating required reserves that was in effect prior to September 12.
Under the revised Regulation D, required reserves henceforth will be
based on average deposits with a 2-weck lag.

2 Averages of daily figures. Deposits subject to reserve requirements in-
clude total time and savings deposits and net demand deposits as defined
by Regulation D. Private demand deposits include all demand deposits ex-
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cept those due to the U.S. Govt,, less cash items in process of collection
and demand balances due from domestic commercial banks. Effective June
9, 1966, balances accumulated for repayment of personal loans were elim-
inated from time deposits for reserve purposes.

Note.—Back data for the period 1947 to date may be obtained from
the Banking Section, Division of Research and Statistics, Board of Gover-
nors of the Federal Rescrve System, Washington, D, C, 20551
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A 18 BANKS AND THE MONETARY SYSTEM o JANUARY 1969
CONSOLIDATED CONDITION STATEMENT
(In millions of dollars)
Assets Liabilities
and capital
Total
Bank credit assels,
net—
Treas- . Total
Date ury U.S. Government securities liabil- Capital
a cur- ities Total and
Gold rency L Other and ' depc(:lsits misc.
out= oans, capital, { an ac-
stand- | 1Ol [ ee1, % Caonrgl. Federal vt net = |currency |counts,
ing Total savings Reserve | Other3 net
banks Banks
1947—Dec. 4,562 | 160,832 | 43,023 | 107,086 81,199 | 22,559 3,328 | 10,723 | 188,148 | 175,348 | 12,800
1950—Dec. 4,636 | 171,667 | 60,366 96,560 72,894 | 20,778 2,888 | 14,741 | 199,008 | 184,384 | 14,624
[963—Dec. 5,586 333 203 189,433 | 103,273 69,068 | 33,552 653 | 40,497 | 354,371 | 323,251 | 31,118
1966—Dec. 6,317 422 676 |261, 1459 106,472 60,916 | 44,316 1,240 | 54,745 | 442,152 | 400,999 | 41,150
1967—Dec. 6,784 | 468,943 282,040 | 117,064 66,752 | 49,112 1,200 | 69,839 | 487,709 | 444,043 | 43,670
1968—Jan. 6,800 | 466,300 {279,100 | 116,900 | 66,600 | 49,100 | 1,200 | 70,400 | 485,100 | 439,800 | 45,300
Feb. 6,800 | 466,300 {277,700 | 117,600 | 67,600 | 48,800 | 1,200 { 71,100 { 485,000 | 439,300 { 45,700
Mar, 6,800 468" ,000 {279,300 | 116,300 65,600 | 49,500 1,200 | 72,300 { 485,200 | 439,200 | 46,000
Apr. 6,800 469" ,900 1282,300 | 114,400 64,100 | 49,300 1,000 | 73,200 | 487,100 | 440,800 | 46,400
May 6,800 472, ,400 283,100 | 116,300 64,700 | 50,500 1,100 | 72,900 | 489,500 | 441,300 | 48,200
June 6,708 479’ ,667 289,920 | 115,818 62,809 | 52,230 779 | 73,929 | 496,742 | 447,839 | 48,901
6,700 484 600 292,300 | 117,900 64,700 | 52,400 800 | 74,400 | 501,700 | 451,700 | 50,000
6,700 | 485,500 [291.100 | 118,400 | 65,700 | 52,600 100 | 76,000 | 502,600 | 451,700 | 50900
6,700 492° ,200 295,400 | 119,100 66,700 | 52,400 100 | 77,700 | 509,300 | 457,600 | 51,700
6,800 | 497 700 296,300 | 122,400 68,800 | 53,600 100 | 78,900 | 514,800 | 463, 7300 51,500
6,800 499,000 299,400 120, ,000 66 700 53,200 100 | 79,700 | 516,200 464 ,700 | 51,500
6,800 | 513,000 |310,600 | 12t 600 68 600 52,900 100 | 80 700 530,100 | 481 ,600 48,600

DETAILS OF DEPOSITS

AND CURRENCY

Money supply Related deposits (not seasonally adjusted)
Seasonally adjusted 4 Not seasonally adjusted Time U.S. Government
Date
For-
De- De- : Treas- At
Cur- mand rfg;' mand Com- | Mutual | Fostal elgtn 5 ury coml, | At
Total rency | yenosits | Total Y |deposits| Total | mercial | savings | SYIngs| ne cash and F.R.
outside outside 1 6| Sys- .
banks ad- banks ad- banks ! | banks tem 3 hold- | savings | Banks
justed 5 justed 5 ings banks
1947—-Dec, 31....| 110,500] 26,100| 84,400( 113,597} 26,476 87,121] 56,411] 35,249 1,336 1,452 870
1950--Dec, 30....| 114,600] 24,600] 90,000| 117,670] 25,398 92,272| 59,246| 36,314 1,293 2,989 668
1963—Dec. 20....| 153,100 31,700| 121,400| 158,104] 33,468 124,636| 155,713] 110,794 392 6,986 850
1966—Dec, 31....| 170,400] 37,600] 132,800| 178,304] 39,003 139,301 213 961) 158, 1568 1,176 5,238 416
1967—Dec. 30.. 181,500) 39,600] 141,9500] 191,232] 41,071} 150,161 242,657] 182,243 1,344 5,508| 1,123
1968—Jan. 31....| 180,600 40,000| 140,600| 183,000] 39,400| 143,600 245,200] 184,500 1,400 7,200 1,200
Feb, 28.. 179,300] 39,900 139,400( 178,400| 39,400| 139,000{ 247,300| 186,300 1,300 9,400 900
Mar. 27 . ..| 182.600] 40’200| 142,400| 180,000 39,800 140,200| 249 500| 187,800 1,100 5.700| 1,000
Apr. 24 ...| 182,400 40’400| 142,000| 182,400 40.000| 142,400| 245.300| 187,600 1,100|  4,400| 1,600
May 29, 183,200] 40,800| 142,400| 181,400] 41,100| 140,300| 250,500] 188,500 1,000 5,400} 1,000
June 29....| 186,700 40,800| 145,900| 186,562{ 42,261 144,301| 251 9]3 189,144 838 5,298 1,074
July 31 ...| 186,800| 41,300| 145,500( 186,600] 41,400{ 145,200 254 800| 192,100 800 6,100] 1,100
Aug. 28 ...} 186,400] 41,300( 145,100 184,700 41,500\ 143,200 257 800] 194,900 800 5,300| 1,000
Sept. 257 , .| 186,500] 41,400( 145,100 185,300 41,5001 143,800 259 600] 196,100 800 8,900| 1,000
Oct. 30»...| 187,900| 41,6001 146,300 189,600] 41,800} 147,800} 263, 1300 199,600 800 6,400| 1,200
Nov.27»,..| 189,500] 42,300! 147,200{ 192,500] 43,500| 149,000 265,100 201,200 800 3,600 400
Dec. 31»...| 198,400 42 600 155,800 206 000 43,500 162,500| 266,300| 202 200 800 5,400 700

! Beginning with data for June 30, 1966, about $1.1 billion in “Deposits
accumulalcd for payment of persona] loans” were excluded from “Time
deposits” and deducted from “Loans at all commercial banks. These
changes resulted from a change in Federal Reserve regulations. These hy-
pothecated deposits are shown in a table on p. A-23,

2 See note 2 at bottom of p, A-22, .

3 After June 30, 1967, Posta] Savings System accounts were eliminated
from this Statement.

4 Series begin in 1946; data are available only last Wed, of month.

3 Other than interbank and U.S. Govt., less cash items in process of
collection.

6 Includes relatively small amounts of demand deposits. Beginning with
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.II)ulne 1961, also includes certain accounts previously classified as other lia
ilities.

7 Reclassification of deposits of foreign central banks in May 1961 re-
duced this item by $1,900 million ($1,500 million to time deposits and $400
million to demand deposnts)

Note—For back figures and descriptions of the consolidated condition
statement and the seasonally adjusted series on currency outside banks
and demand deposits adjusted, see “Banks and the Monetary System,”
Section 1 of Supplement to Bankmg and Monetary Statistics, 1962, and
BuULLETINS for Jan. 1948 and Feb. 1960. Except on call dates, ﬁgures
are partly estimated and are rounded to the nearest $100 million,
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PRINCIPAL ASSETS AND LIABILITIES AND NUMBER, BY CLASS OF BANK
(Amounts in millions of dollars)
Loans and investments Deposits
Total
ot
. 3
Securities Tﬁ:il Interbank Other Bor. | Total | Num-
Class of bank ags}::st]slii bilities | row~ ca:‘)étal l:)c‘g
and date Total | Loans and | o3 Demand N8 \counts| banks
19 capital - —— T
' U.s. Other ac- De Time Time
Govt. 2 counts4 mand U.S. s
Govt. Other
All banks:
1941—Dec. 31,........ 61,126 26,615| 25,511| 8,999|27,344| 90,908 81,816 10,982 44,355 26,479 23| 8,414| 14,826
1945—Dec, 31,, ..|140,227| 30,361|101,288( 8,577|35,415(177,332)165,612 14,065 105,935 45,613| 227|10,542| 14,553
1947—Dec. 316, 134,924 43,002| 81,199{10,723|38,388(175,091{161,865(12,793 240| 1,346| 94,381| 53,105 66(11,948| 14,714
1966—Dec. 31........ 381,684|266,022( 60,916]|54,745|70,085|464,376|407,637(19,770 968 4,999 167,821(214,078| 4,929|36, 1926 14,271
1967—Dec. 30........ 424,1341287,543| 66,752|69,839(78,924|517,374(455,501(21,883| 1,314| 5,240|184,139|242,925| 5,846(39,371| 14,223
1968—Jan. 3l........ 421,940(284,980} 66,570(70,390|67,710(503,580(439,740(17,470| 1,320| 6,920(168,580(245,450| 6,820/39,430| 14,219
Feb. 28........ 423,280(284,660/ 67,550|71,070(65,660|502,570(437,630(16,920| 1,370( 9,060|162,640|247,640| 7,270(39,590| 14,219
Mar. 27........ 423,8701285,950| 65,610(72,310(64,8601502,940(436,290(16,710| 1,280| 5,320(163,180(249,800! 8,150[39,670| 14,218
Apr. 24........ 427,760(290,460| 64,140]73,160|64,740/506,710|438,83017,340| 1,230| 4,040|166,630|249,590| 8,930(39,870| 14,215
May 29........ 429,7901292,180] 64,690)72,920]65,980|509,9201439,590(17,340| 1,100| 5,060|165,260(250,830| 9,700(40,220| 14,221
June 29........ 434,4151207 677 62,809(71,929(76,291/525,856(456,874(20,638| 1,095 4,977(177 930 252,234( 8,196/40,8B5; 14,224
July 31........ 440,760{301 ,620| 64.740(74,400(70,540(526 100|454 .140{19,170 1,310 5.800/172.690 255,170(10,150(40,850| 14,219
Aug. 28........ 443,320{301,640| 65,680{76, 1000 67,930|525,720(451,33018,020| 1,350 4,970 168,800 258,190[11,130(41,030| 14,216
Sept. 257, . ... .. 449 ,800|305,470| 66,680 77,650 70,630)535,240(459,540]19,250| 1,410| 8,540 170,420 259,920|11,660(41,280( 14,209
Oct. 30»....... 455,130|307,430{ 68 760 78,940(72,270|542,480(466,410(19,690| 1,330| 6,070(175,730|263,590(11 ,660/41,590| 14,205
Nov, 27»,...... 457,520(311,120 66 740(79,660|77,130(549,860(471,290/|20,500| 1,260] 3,250{180,900 265" ,380(13,020]41 ,760( 14,187
Dec. 312, ..., 468, 1600 319,230 68,640 80,730{83,590(568,850(496,070(24,530| 1,230{ 5,020/|198,630 266, ,660| 8,870{42,000( 14,183
Commercial banks
4] —Dec. 50,746| 21,714 21,808| 7,225]26,551| 79,104] 71,283 10,982 44,349 15,952 23| 7,173 14,278
1945—Dec. 124,019 26,083| 90,606| 7,331(34,806|160,312/150,227 14,065 105,921 30,241 219/ 8,950| 14,011
1947—Dec. 116,284| 38,057} 69,221] 9,006|37,502{155,377{144,103|12,792 240( 1,343] 94,367| 35,360 65|10,059| 14,181
1966—Dec. .1322,661|217,726] 56,163148,772)69,119]403,3681352,287|19,770 967| 4,992}167,751|158,806| 4,859|32,054] 13,767
1967—Dec. 30, ....... 359,903]235,954| 62,473161,477(77,928|451,012{395,008|21 ,883| 1,314 5,234(184,066(182,511| 5,777|34,384| 13,722
1968—Jan. 31........ 356,970233,010| 62,230(61,730|66,830(436,580(378,960(17,470{ 1,320 6,920|168,490(184,760| 6,820(34,420{ 13,717
Feb. 28........ 357,750(232,420( 63,150|62,180|64,760|434,980(376, 1490 16,920| 1,370( 9,060|162,550]186,590| 7,270!34,520| 13,717
Mar. 27........ 357,910[233,570( 61,200|63,140(63,950|434,870{374, ' 490 16,7101 1,280] 5,320|163,100/188,080| 8,150(34,600| 13,716
Apr. 24.,...... 361,660[237,950| 59,840(63,830/63,870[438,550(377, 1080 17,3401 1,230| 4,040/166,550(187,920| 8,930|34,8(0| 13,714
May 29........ 363,110(239,300( 60,320|63,490{65,100/441,150 377,46017,340 1,100| 5,060/165,180|(88,780| 9,700(35,110| 13,720
June 29........ 367,560(244,580| 58,604(64,376175,334/456,827|394,004/20,638( 1,094| 4,970|177,837|189,465( 8,131|35,774| 13,723
July 31....000. 373 ,480/248,370| 60.530(64,580(69,610(456.,670(391,330(19.170( 1310 5,800/172,610(192.440/10 15035740 13,717
Aug, 28........ 375,550]248,050| 61,480]66,020/67,020/455,820(388,280]18,020 1350 4,970{168.720(195.220/11 ! 130{35,850] 13714
Sept. 25#....... 381 ,840[251,680| 62,540!67,620169,6401465,040(395,960(19,250( 1,410| 8,540]170,320(196,440|11,660(36,090! 13,707
Gct, 307....... 386,9501253,360) 64,760)68,830171,3601472,170)402,660]19,690{ 1,330] 6,0701175,630|199,940|11,660]36,400 13,703
Nov. 277, ...... 388 930 256,640| 62,830(69,460|76,220]479,090(407,290|20,500{ 1,260| 3 250 180,800(201,480(13,020|36,500| 13,687
Dec. 31v,...... 399, 1700 264.480( 64,640|70,580|82,690(497,850/431,820(24,530( 1,230| S, 1020 198 530(202,510| 8,870)36,750| 13,683
Member banks:
1941—Dec. 43,521) 18,021| 19,539 5,961|23,123| 68,121| 61,717|10,385 140 1,709( 37,136| 12,347 4) 5,886 6,619
1945—Dec. 107,183| 22,775| 78,338| 6,070(29,845(138,304|129,670|13,576 64122,179| 69,640( 24,210 208| 7,589 ,884
1947—Dec. ..| 97,846| 32,628( 57,914| 7,304|32,845|132,060(122,528|12,353 50f 1,176| 80,609 28,340 54] 8,464| 6,923
1966—Dec. .|263,687|182,802| 41.924|38,960|60,738|334,559{291,063(18,788|  704| 4,432(138,218(128.831| 4,618[26.278| 6,150
1967—Dcc, 293,120(196,849| 46,956[49,315(68,946(373,584/326,033(20,811| 1,169| 4,631|151,980(147,442| 5,370[28,098] 6,071
1968—Jan. 31......., 290,389(194,262| 46,579(49,548(59,102|360,773(311,534{16,668| 1,170{ 6,313(138,263(149,120{ 6,427|28,142] 6,064
Feb. 28........ 290,8441193 582} 47,354/ 49 908157,1291358 9451309, 1012 16,112} 1,223} 8,0941133,136]150,447| 6,825]28,188] 6,060
Mar.27........ 290,527(194,303| 45,510 50,714|56.437|358 402 306.703115.917| 1.129| 4.707|133)587 151,363| 7.655/28.250 6,049
Apr. 24, ....... 293,281|197,820( 44,285|51,176(|56,320(361,004|308, ’156 16,534( 1,083( 3,438(136,258(150,843| 8,584[28 424 6,046
May 29........(294,364|198,874] 44,733 50,757 57,415(363,139 308,378 16 574 955| 4,282(135,242(151,325| 9,073 28,706 6,041
June 29........ 297,630(203,016| 43,361{5!,253|67,130|376,904(322,990 |9,644 934| 4,126|146,470(151,816| 7,684/29,139| 6,039
July 31,0000 303,009/206,378| 45.057|51,574|61,854(376,785(320,310{18,229| 1,146| 4,988|141,559(154,388| 9.763(29,160 6,026
Aug. 28........|304,669|205,850| 45,898/52,921|59,497(375,766|317,186{17,088| 1 193| 4,1811138,011]156,693|10,684[29,240| 6,019
Sept. 257, ...... 309,985|208,917| 46,755(54,313|61,846(383,685|323,730118,275| 1,246| 7,468(139,166(157,575]11,192]29,415] 6,010
Oct. 307, ...... 314,164|210,270| 48,704|55,190/63,275(389,598/329, 1287]18, ,673] 1,169] 5,226/143,6841160,535|11,153]29,687) 6,002
Nov, 277, ...... 315,615(213,092( 46,820(55,703(67,675/395,535[333, 142 19, 1462 1,098( 2,545(148,083(161, 954 12,450(29,739] 5,990
Dec. 3¢, ... ...|324, '964 220,188 48,184|56,592(73,305(411,899 354 928 23,320 1,069 4,416|163,543 I62 5801 8,454(29,976] 5,981
Mutual savings banks:
1941—Dec. 31 10,3791 4,901} 3,704} 1,774 793} 11,804 10,527)...... 1,241 S48
1945—Dec. 31.. 16,208] 4,279] 10,682 1,246] 609| 17,020 15,371 7| 1,592 542
1947—Dec. 316, 18,641 4,944] 11,978]| 1,718 886| 19,714 14{ 17,745|...... 1,889 533
1966—Dec, 31, . 59,023| 48,296 4,753| 5,973 966| 61,008 701 55,271 69| 4,871 504
1967—Dec. 30 64,231| 51,590| 4,280| 8,362 996{ 66,362 731 60,414 69| 4,987 501
1968—1Jan, 31........ 64,970| 51,970| 4,340| 8,660 880| 67,000 90| 60,690|...... 5,010 502
Feb., 28. ... ... 65,530 52,240| 4.400| 8,890 900| 67,590 90| 61,050|.....- 5.070| 502
Mar. 27, ....... 65,960| 52,380| 4.410( 9,170] 910| 68,070 80| 61,720|...... 5,070 502
Apr. 24..... ... 66,100] 52,470 4,300 9,330; 870| 68,160 801 61,670(...... 5,060 501
May 29........ 66.680( 52.880| 4.370| 9,430] 880| 68,770 80| 62.050|.. ... 5'110) 501
June 29........ 66,855 53,097] 4,205| 9,553 959! 69,029 93| 62,769 65| 5,111 501
July 31.....,.. 67,280] 53,250( 4,210 9,820 930( 69,430 801 62,7301...... 5,110 502
Aug. 28..... .. 67,770 53.590| 4.200| 9,980 910| 69,900 80| 62,970/...... 5,180 502
Sept. 25........ 67,960] 53,790 4,140/10,030 990| 70,200| 63,580 100| 63,480|...... ,190 502
Oct. 30........ 68,180 54,070| 4.000[10,110| 910| 70,310 100| 63.650|...... 57190/ 502
Nov.27r..,.... 68,590( 54 480 ],9]0 10,200 910| 70,770 100} 63,900]...... 5,260 500
Dec. 30 . 68, ‘)00 54, 1750 4,000 |0 150 900| 71,000 100} 64,150|...... 5,250 500

For notes see p. A.22,
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PRINCIPAL ASSETS AND LIABILITIES AND NUMBER, BY CLASS OF BANK—Continued

(Amounts in millions of dollars)

Loans and investments Deposits
Total
. assets— Interbank 3
Securities ’Ii?;?l nterban Other Bor- Tota)| Num-
Class of bank 3 Cash bilities capital| ber
date assets?| o Demand TOW= | e of
Total Lc]:arzm capital Total3 IngS | counts| banks
’ Cli{ﬁt Otlzxer ac- . n]\%‘:l'd Time us Time!
* counts S,
Govt. | Other
Reserve city member banks:
New York City:7
1941-—Dec. 31 4,072| 7,265| 1,559| 6,637| 19,862 17,932 4,202 6 8661 12,051 807)......| 1,648 36
1945—Dec. 31.........0 7,334| 17,574 1,235] 6,439| 32,887| 30,121} 4,640 17| 6,940| 17,287| 1,236 195] 2,120 37
1947—Dec. 31.... 7,179) 11,972} 1,242 7,261 27,982| 25,216| 4,453 12 267| 19,040 1,445 30| 2,259 37
1966—Dec. 31 35,941 4,920| 5,674!14,869( 64, 1424 51,837] 6,370 467 1,016| 26, ,535 17,449, 1,874| 5,298 12
1967—Dec. 30 39,059| 6,027| 7,055|18,797| 74,609} 60,407| 7,238 741} 1,084; 31,282|20,062| 1,880 5,715 12
1968—Jan. 31 38,303| 5,607 6,988(15,642| 70,187] 55,544| 5,826 7191 1,562| 27,530(19,907| 1,979{ 5,774 12
Feb. 28 37,325 5,771| 7,102{14,125| 67,771 53,282] 5,371 712| 1,641} 25,854(19,704 1,935 5,729 12
Mar. 27, 37,334 5,151| 7,488(14,275 67,903| 52,675 5,484 630| 1,258 25,667(19,636| 2,283 5,740 12
Apr. 2 37,8421 4,734) 7,574)13,961) 67,654) 52,036) 5,696 598 575) 26,089)19,078) 2,809] 5,766 12
May 29 38,7371 5,169| 6,894|14,573] 68,783 52,747| 6,135 530 749 26,506(18,827 2 586| 5,944 12
June 29 39,544 5,046| 6,771|20,633] 75,544} 59,329 §,034! 513 823| 31,125/18,834| 2,283| 6,022 12
July 3t 40,718| 5,675| 7,036/16,643| 73,553| 56,095( 6,763 606| 1,132| 28,299(19,295| 3,453| 6,081 12
Aug. 28 39,806| 5,855 7,526(16,347{ 72,977| 54,043] 5,971 673 7201 27,137]19,542| 4,108 6,088 12
Sept. 25 40,729 6,191| 7,985116,669| 75,060| 56,259] 6,776 691 2,198| 27,136|19,458| 3,605 6,108 12
Oct. 30 40,488 6,607| 7,787(16,975| 75,530| 56,825 6,757 660| 1,042| 28, 1207 20,159| 3,438| 6,180 12
Nov. 27 41,429] 5,881 7,774{18,243| 77,069| 57,653 7,363 633 170| 28, 1675 20,812} 3,914| 6,129 12
Dec. 3t 43,114| 5,978 8,109{19,935| 81,610{ 63,923 9,022 608 887 33 318|20,088( 2,733| 6,202 12
City of Chicago:"?
1941—Dec. 31...0cvnr- 2,760 954] 1,430] 376| 1,566 4,363| 4,057| 1,035l...... 127| 2,419| 476]...... 288 13
1945—Dec. 31.......... 5,931 1,333 4,213 3851 1,489 7,459 7,046/ 1,312(...... 1,552 3,462 Ti9(...... n 12
1947—Dec. 3t.....ov 0 5,088] 1,801 2,890} 397i 1,739 6,866 6,402{ 1,217)...... 4,201 913..... . 426 14
1966—Dec. 31....000uun 11,802| 8,756| 1, 1,502| 2,638| 14,935} 12,673 1,433 25 310 6,008 4,898 484! 1,199 11
1967—Dec. 30.......... 12,744] 9,223 1,574| 1,947| 2,947| 16,296| 13,985] 1,434 21 267| 6,250{ 6,013 383 1,346 10
1968—Jan. 3l..........| 12,573 8,865 1,752| 1,956| 2,771| 15,931| 13,205 1,170 10 427¢  5,596| 6,002 561| 1,352 10
Feb. 28........... 12,771 9,042) 1,764| 1,965| 2,713| 16,068 13,162 1,177 10 496! 5,439| 6,040 585! 1,339 10
Mar. 27. ... 0.n e 12.522] 8,903| 1,746| 1,873| 2,815| 15,974 12,450 1,128 10{ 164| 5,311| 5,837| 853| 1.323 9
Apr. 24, 12)729] 9,041 1,879 1.809| 2,606/ 15.959| 12,407| 1,185 9l 134 5,401| 5,678| 835| 1,337
May 29.......... 12,534 8,950 1,730| 1,854 2,968 16,143] 12,425] [,139 8| 169| 5,479| 5.630| 826 1,346 9
June 29.......... 12,848 9,248] 1,762| 1,838] 2,647| 16,168] 12,701] 1,220 20 93| 5,768] 5,600 811} 1,362 9
July 3. .. .0o... 137371] 9.332| 2,071| 1,968] 3,089] 17.120| 12,935 1,256 7| 231 5,567| 5,874| 1,271] 1,370 9
Aug. 28, . ... inns 13,473] 9,381 2,061} 2,031| 3,033} 17,179] 12,870| 1,230 10| 149) 5,484| 5,997| 1.,047| 1,365 9
Sept. 254 reeeennn 13,334l 9.297| 2.028| 2.000{ 3,185| 17 195| 12,760| 1,223 111 181} 5.326] 6,019) 1218} 1}395 9
Oct. 30.......... 13,579 9,356] 2,222] 2,001| 3,403| 17,666 13,118] 1,260 12 253| 5,456| 6,137 1,134| 1,412 9
Nov. 27.......... 13,658| 9,573] 1,990| 2,095| 3,218{ 17,571] 13,311] 1,287 10 58| 5,676| 6,280 953| 1,416 9
Dee, 30,0000 14,280f 10,292 | 859 2,129| 3,007| 18,110| 14,528 1,535 13 257) 6,543} 6,180 682) 1,438 9
Other reserve city:7?
1941—Dec. 3l ..o 15,347 7,105| 6,467{ 1,776| 8,518 24,430| 22,313| 4,356 104|  491| 12,557| 4,806|...... 1,967 351
1945—Dec. 31.......... 40,1081 8,514| 29,552| 2,042(11,286( 51,898| 49,085] 6,418 30| 8,221 24,655| 9,760 2| 2,566 359
1947—Dec. 31.......... 36,040| 13,449) 20,196| 2,396(13,066| 49,659 46,467| 5,627 22 405| 28,990111,423 1| 2,844 353
1966—Dec. 3l.......... 95,831 69,464 13,040(13, 1326 24, '228 123, 1863 108, 1804 8,593 233( 1,633( 49, 1004 49 341 1,952 9,471 169
1967—Dec. 30.......... 105,724| 73,571} 14,66717,487{26,867(136,626(120,485| 9,374|  310) 1,715| 53,288)55,798| 2,555(|10,032 163
1968—Jan. 31.......... 105,141 73,002( 14,340117,799(22,7821132,083\115,168| 7,609 3351 2,7511 47,681(56,792} 3,104110,069 164
Feb, . 105,503! 72,949( 14,700]17,854|22,623(132,185(114,952| 7,477 395| 3,461| 46,256(57,363| 3,416(10,075 164
Mar. -105.064| 73:232| 13.790(18,042(21.820(130,999(113,620| 7,247  393| 1.679| 46,687{57 614 3.523(10,087 164
Apr. 106.175| 74,648| 13.383|18.144(22,147|132.442|114,208 7,577|  380| 1,412| 47.400|57 430| 2.245|10.152] 163
May 29, .........[106.505| 74.697| 13,496|18,312|21,950(132,720(113,758] 7,311| 32| 1,587| 46.851|57.688| 4.407(10.223| 163
Jupe 29.......0.. 107,654] 76,213| 13,083118,358(24,5281136,603(|118,123( 8,131 300| 1,400] 50,394(57,898( 3,720 10,351 163
July 31.......... 109.510( 77,553| 13,468(18,489|23,601|137,652(118,508| 8,065 437| 1,881| 40,185|58,940] 4,267/10,407| 162
Aug, 28.......... 110,559] 77,479| 13,972(19,108)22,161136,984|117,523 7,759 414} 1,612) 47,725 60, ,013) 4,638)10,433 162
Sepl. 25, ... .. 112,559| 78,661 14,211 |10.687(23,382(140,294/119,750| 8,054| 448 2,798 48,126|60,324| 5,437[10.445! 162
Oct, 30, .0v.nn. 114,861 79,584] 15,135|20,142[23,605|142,930122,205] 8,351| 395| 2,128| 49,854/61.477| 5.554/10,559| 162
Nov. 27.......... 115,027 80,382| 14,291(20,354(25,803|145,322|123,321| 8,458 353 799 51, ‘83261 ,879| 6,441110,572 161
Dec. 31,00t 119,133) 83,679 14,994|20,460{27, 1965{151 ,836 132,159]10,018 346 1,980( 57, 1232062 ,583| 4,210(t0,704 161
Country member banks:7 8
1941—Dec. 31 12,518 5,890! 4,377| 2,250 6,402( 19,466| 17,415 792 30| 225| 10,109| 6,258 4] 1,982( 6,219
1945—Dec. 35,002 5,596| 26,999| 2,408/10,632] 46,059( 43,418 1,207 17| 5,465 24,235 12,494 11| 2,525| 6,476
1947—Dec. 36,324] 10,199} 22,857| 3,268(10,778| 47,553| 44,443 1,056 17 432| 28,378 14, ,560 23| 2,934] 6,519
1966—Dec. 109,518 68,641 22,419(18, 1458 19,004|131,338({117,749; 2,392 69 1,474 56 672 57 144 308/10, 1309 5,958
1967—Dec. 30.......... (22,511 74,995) 24,689(22,826(20,334{146,052(131,156] 2,766 96( 1,564 61,161(65,569 552{11,005( 5,886
1968—Jan. 31..........[121,777| 74,092| 24,880(22,805(17,907|142,572)127,617| 2,063 106| 1,573 57,456(66,419 783|10,947| 5,878
Feb, 28,.......... 122,372 74,266( 25,119(22,987(17 668 142,921[127,616] 2,087 106| 2,496| 55 587 67,340 889|11,045} 5,874
Mar.27. ...ovonns 122,968| 74,834( 24,823123,311|17 527 143,526{127,958} 2,058 96| 1,606 55, '922(68" ,276 996(11,100( 5,864
Apr. 24, . ........ 124,227 76,289| 24,289|23,649;17, 1606, 144,949{129,505| 2,076 96| 1,317 57, "359]68" ,657 695|11,169] 5,862
May 29, ......... 124,525 76,490| 24,338|23,697|17, 1924 145,493/129,448( 1,989 96| 1,777 56, 1406 69 180 1,254(11,193| 5,857
Jupe 29.......... 125,767 78,011| 23,469|24,287 19,321 148,588|132,837| 2,258 102] 1,811 59,183 69, 1483 870|11,403| 5,855
July 31.......... 126.699| 78.,775| 23.843]24,081|18.521|148460|132,772| 2,145 96| 1,744} 58,508|70,279| 772|11}302| 5,843
Aug. 28.......... 127,450 79,184) 24,010|24,256!17,956]148,626(132,750{ 2,128 96| 1,700| 57,685|71,141 891 (11,354} 5,836
Sept. 25........ .. 129,187 80,230| 24,325|24,632118,6101151,135(134,961| 2,222 96| 2,291| 58,578{71,774 932/11,467| 5,827
Oct. 30, . vinnns 130,842) 80,842 24,750)25,260|19.292|153,472)137,139) 2,305) 102} 1,803| 60,167|72,762| 1,027|11,536| 5,819
Nov. 27.. . .oi... 131.846| 81.708| 24.658(25.480[20 4111155 573(138,857| 2.354] 102| 1.518| 61.900(72 983| 1 142(11.622|75,808
Dec. 317, ........|134,350; 83,103| 25,353|25,894|22,398 160 343|144,318| 2,745 102| 1,292} 66,450(73,729 ’829|11 635 5,799

For notes see p, A-22.
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JANUARY 1969 o COMMERCIAL AND MUTUAL SAVINGS BANKS A 21
PRINCIPAL ASSETS AND LIABILITIES AND NUMBER, BY CLASS OF BANK—Continued
(Amounts in millions of dollars)
Loans and investments Depaosits
Total
Securiti otal Interbank 3 oth
ecurities ota nterban ther
Class of Cash lia- Bor- To!{‘l] NE:LT-
bank and assgfs 3 | bilities row- cag_a of
call date Total | Loans and Total3 Demand MBS | counts| banks
1.2 u.s capital De-
o+ | Other ac- 4 | Time Time
Govt. 2 counts? man U.S. h 1.3
Govt. | Other
Insured commercial:
1941—Dec. 31.. 49,290] 21,259( 21,046( 6,984 25,788 76,820 69,411 10,654 1,762} 41,298|15,699 10} 6,844(13,426
1945—Dec. 31.. 121 ,809] 25,765| 88,912] 7,131 34,292 157,544 147,775 13,883 23,740| 80,276|29,876 215} 8,671|13,297
1947—Dec. 31..| 114,274] 37,583| 67,941 8,750 36,926 152,733| 141,851[12,615 54| 1,325 92,975(34,882 61) 9,734(13,398
1965—Dec, 31..| 303,593|200,109| 59,120(44,364 60,327 374,051| 1330,323|18,149 923| 5,508(159,6591146,084] 4,325(29,827|13,540
1966—Dec, 31..| 321,473]217,379| 55,788|48,307| 68,515 401,409 351,438[19,497 881 4,975(166,689|150,396] 4,717(31,609(13,533
1967—Dec. 30..| 358,536|235,502| 62,094(60,941 77,348| 448,878 394,118|21,598| 1,258 5 ,219{182,984[183,060] 5,531(33,916/13,510
1968—June 29..| 365,955]243,993| 58,189(63,772 74,686| 454,398| 392,801]20,337| 1,019] 4,951{176,569|189,926| 7,913(35,269|13,512
National member:
1941 —Dec. 31.. 27,571| 11,725/ 12,039| 3,806 14,977 43,433 39,458 6,786 1,088| 23,262| 8,322 4( 3,640{ 5,117
1945—Dec. 31.. 69,312] 13,925 51,250| 4,137 20,114 90,220 84,939 9,229 14,013| 45,473|16,224 781 4,644! 5,017
1947—Dec. 31.. 65,280| 21,428| 38,674] 5,178 22,024 88,182 82,023 8,375 35 795| 53,541}19,278 45| 5,409( 5,005
1965—Dec. 31..| 176,605|118,537| 32,347(25,720[ 36,880| 219,744 193,860|12,064| 458| 3,284| 92,533(85,522| 2,627(17,434| 4,815
1966—Dec, 31..| 187,251|129,182] 30,355(27,713 41,690| 235,996| 206,456/12,588 437| 3,035| 96,755193,642| 3,120(18,459| 4,799
1967—Dec. 30..] 208,9711139,315| 34,308(35,348| 46,634] 263,375 231,374]13,877 652| 3,142]106,019|107,684| 3,478(19,730| 4,758
1968—June 29..| 212,344]143,802| 31,627(36,915 44,788] 265,497| 229,028/12,383 561| 2,821(102,093}111,170| 5,097|20,503| 4,742
State member:
1941 —Dec. 31.. 15,950 6,295| 7,500| 2,155 8,145] 24,688 22,259 3,739 6211 13,874} 4,025 1| 2,246| 1,502
1945—Dec. 31.. 37,871 8,850| 27,089 1,933 9,731 48,084 44,730 4,411 8,166| 24,168| 7,986 130 2,945| 1,867
1947—Dec. 31.. 32,566 11,200( 19,240 2,125 10,822 43,879 40,505] 3,978 15 38L| 27,068} 9,062 3,055( 1,918
1965—Dec, 31..| 74,972| 51,262| 12,645{11,065| 15,934| 93,640| 81,657| 5,390  382| 1,606| 39,598|34,680| 1,607| 7,492 1,406
1966—Dec, 31.. 77,377] 54,560 11,569|11,247 19,049 99,504 85,547} 6,200 357| 1,397 41,464(36,129| 1,498 7,819| 1,351
1967—Dec. 30..| 85,128] 58,513| 12,649]13,966| 22,312 111,188 95,637 6,934| 5l6| 1,489| 45,961(40.736| 1,892| 8)368| 1,313
1968—1June 29.. 86,231 60,159| 11,734{14,338 22,342 112,352 94,908 7,261 373| 1,306( 44,377|41,591| 2,586| 8,636 1,297
Insured nonmember
commercial :
1941—Dec. 31,. 5,776] 3,241 1,509] 1,025 2,668 8,708 7,702 129 53| 4,162( 3,360 6 959| 6,810
1945—Dec. 31,, 14,639] 2,992 10,584] 1,063 4,448 19,256 18,119 244 1,560] 10,635| 5,680 7( 1,083| 6,416
1947—Dec. 31., 16,444 4,958 10,039| 1,448 4,083 20,691 19,340 262 4 149] 12,366 6,558 7{ 1,271] 6,478
1965—Dec. 31.. 52,0281 30,310 14,137| 7,581 7,513 60,679 54,806 695 83 618 27,528|25,882 911 4,912| 7,320
1966—Dec. 31.. 56,857| 33,636| 13,873] 9,349 7,777 65,921 59,434 709 87 543| 28,471|29,625 99| 5,342( 7,384
1967—Decc. 30.. 64,449| 37,675] 15,146(11,629 8,403 74,328 67,107 186 89 588| 31,004(34,640 162| 5,830 7,440
1968—1June 29.. 67,390] 40,033| 14,836y12,521 7,557 76,561 68,866, 693 85 824} 30,099137,164 230 6,142 7,474
Noninsured nonmem-
ber commercial:
1941-—Dec. 31., 1,457 455 761 241 763 2,283 1,872 329 1,291 253 13 329 852
1945—Dec. 31.. 2,211 318) 1,693 200 514 2,768 2,452 181 1,905 365 4 279 714
1947—Dec, 316. 2,009 4747 1,280 255 576 2,643 2,251 177 185 18] 1,392 478 4 325 783
1965—Dec. 31., 2,455 1,549 418 489 572 3,200 2,113 277 85 17 1,121 612 147 434 263
1966—Dec. 31.. 2,400 1,570 367 463 604 3,171 2,073 274 86 171 1,062 633 142 434 233
1967—Dec, 10.. 2,638] 1,735 370 533 579 3,404 2,172 285 58 15| 1,081 733 246 457 211
1968—June 29.. 2,829 1,821 407 602 647 3,652 2,438 300 75 20( 1,268 775 217 493 211
Nonmember
commercial:
1941.—Dec. 31.. 7,233} 3,696 2,270{ 1,266 3,431 10,992 9,573 457 5,504 3,613 18| 1,288( 7,662
1945—Dec. 31,. 16,849 3,310| 12,277]| 1,262 4,962 22,024 20,571 425 14,101 6,045 1| 1,362 7,130
1947—Dec. 31..| 18,454 5,432 11,318] 1,703 4,659 23,334 21.591] 439) 190| 167| 13,758| 7,036 12| 1,596| 7,261
1965—Dec. 31.. 54,4831 31,858) 14,555 8,070 8,085 63,879 56,919 972 168 6315| 28,649|26,495 238 5,345| 7,583
1966—Dec. 31..| 59,257| 35206 14,239 9.812 8.381] 69,092 61.506| 983 173} 560| 29,532|30,258| 241| 5,776| 7,617
1967—Dec. 30., 67,087| 39,409 15,516{12,162 8,983 77,732 69,279| 1,071 147 603| 32,085(35,372 408| 6,286| 7,651
1968—June 29., 70,219| 41,853| 15,242(13,124 8,204 80,213 71,304 160 844| 31,367|37,939 447 6,635| 7,685

For notes see p. A-22.
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A 22 COMMERCIAL AND MUTUAL SAVINGS BANKS © JANUARY 1969
PRINCIPAL ASSETS AND LIABILITIES AND NUMBER, BY CLASS OF BANK—Continued
(Amounts in millions of dollars)
Loans and investments Deposits
Total
assets—
Securities Total Interbank 3 Other N
Class of Cash lia- Bor- | Total bum-
bank and assors 3 | bilities row- |capital] O¢F
call date Total | Loans and Total 3 Demand ings [ ae- [ oo, o
1.2 us capital De- counts
’ Govt Other ac- mand Time Time
. 2 counts 2 u.s. Other 1,5
Govt,
Insured mutual
savings:

1941—Dec, 31,. 1,693 642 629 421 151 1,958 Creeraean 1,789}. 164 52
1945—Dec. 31.. 10,846] 3,081] 7,160f 606 429) 11,424 12 10,351 1,034/ 192
1947—Dec. 31., 12,683 3,560| 8,165 958 675 13,499 2 12(12,192 1,252 194
1965—Dec. 31.. 48,735] 39,964 3,760 5,010 904| 50,500 7 359/45,520 91 3,957 329
1966—Dec, 31., 51,267| 42,591 3,324| 5,352 847\ 53,047 6 381/47,865 69( 4,140/ 330
1967—Dec. 30.. 55,936] 45,489 3,111 7,336 881 57,863 6 429(52,474 68( 4,237t 331
1968—1June 29,, 58,178] 46,813 3,039| 8,325 833 60,128 6 492|54,491 65| 4,349 331

Noninsured mutual

savings:

1941—Dec, 31.. 8,687 4,259| 3,075| 1,353 642 9,846 8,7441......]...... 6f... 8,738[...... 1,077 496
1945—Dec, 31.. 5,361) 1,198 3,522 641 180 5,596 5,022, ... 00000 2[... 5,020 558 350
1947—Dec. 316 5,957} 1,384 3,813 760 211 6,215 5,556 ... o 1 2| 5,553|...... 637 339
1965—Dec. 31.. 7,526 5,325 1,710 491 113 7,720 6,874 1 8| 6,865 1 706 177
1966—Dec. 31.. 7,756] 5,705 1,429 621 119 7,961 , . 1 19/ 7,076)... 732 174
1967—Dec. 30.. 8,295] 6,100 1,169| 1,026 115 8,499 7,584}. 1 20| 7,563 1 749 170
1968—June 29.. 8.677] 6.283| 1.166| 1,228 126 8901 7,879]. 1 41| 7,838]...... 762| 170

1 See table *“Deposits Acec lated at C cial Banks for Payment
of Personal Loans” and its notes on p. A-23,

2 Beginning June 30, 1966, loans to farmers directly guaranteed by
CCC were reclassified as securities, and Export-Import Bank portfolio
fund participations were reclassified from loans to securitics. This reduced
“Total loans" and increased *“Other securities” by about $l billion.
“Total loans” include Federal funds sold, and beginning with June 1967
securities purchased under resale agreements, figures for which are shown
for commercial banks on pp. A-24 and A-25,

3 Reciprocal balances excluded beginning with 1942,

4 Includes other assets and liabilities not shown separately.

5 Figures for mutual savings banks include relatively small amounts
of demand deposits. Beginning with June 1961, also includes certain
accounts previously classified as other liabilities.

6 Beginning with Dec. 31, 1947, the series was revised; for description,
see note 4, p. 587, May 1964 BULLETIN,

7 Regarding reclassification of New York City and Chicago as reserve
cities, see Aug. 1962 BULLETIN, p. 993, For various changes between
rBescrve city and country status in 1960~63, see note 6, p. 587, May 1964

ULLETIN.

http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis

8 Beginning with May 13, 1965, Toledo, Ohio, reserve city banks with
total loans and investments of $530 million and total deposits of $576
million were reclassified as country banks, Beginning Jan. 4, 1968, a
country bank with deposits of $321 million was reclassified as a reserve
city bank. Beginning Feb. 29, 1968, a reserve city bank in Chicago with
total deposits of $190 million was reclassified as a country bank.

Note.—Data are for all commercial and mutual savings banks in the
United States (including Alaska and Hawali, beginning with 1959). For
definition of “commercial banks" as used in this table, and for other
banks that are included under member banks, see NOTE, p. 643, May 1964
BULLETIN.

Comparability of figures for classes of banks is affected somewhat by
changes in F.R, membership, deposit insurance status, and the reserve
classifications of cities and individual banks, and by mergers, etc.

Data for national banks for Dec. 31, 1965, have been adjusted (0 make
them comparable with State bank data.

Figures are partly estimated except on call dates.

Fg;ore_;llisions in series before June 30, 1947, see July 1947 BULLETIN,
pp- 870-71.
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JANUARY 1969 o COMMERCIAL BANKS A 23
LOANS AND INVESTMENTS AT COMMERCIAL BANKS
(In billions of dollars)
Seasonally adjusted Not seasonally adjusted
Period Securities Securities
Totall,2 | Loans!,2 U.s Totall,2 | Loans!,2
.S. U.S.
Gowt. Other 2 Govt. Other2
1959—Dec, 31.......vvvas et i 185.9 107.8 57.7 20.5 189.5 110.0 58.9 20.5
1960—Dec. 31,00 0vuiveennen feeeraaiaans 194.5 113.8 59.8 20.8 198.5 116.7 61.0 20.9
1961—Dec, 30.....coiivnnninn e e 209.6 120.4 65.3 23.9 214 .4 1239 66,6 23,9
1962—Dec. 3. .iviviviniinrerroneans e 227.9 134,0 64.6 29,2 233.6 137.9 66.4 29,3
1963—Dec. 3l ., i it iiiiiia i iiiiin e 246.2 149.6 61.7 35.0 252.4 153.9 63.4 35.1
1964—Dec. 31.. Ceveiaias AN e 267.2 167.7 60.7 38.7 273.9 172.1 63.0 38.8
1965—Dec. 31,......... [ e, 294.4 192.6 57.1 44,8 301.8 197.4 59,5 44.9
1966—Dec. 31 .,............. e iieaaaaa 310.5 208.2 53.6 48,7 317.9 213.0 56.2 48.8
1967—DeC. 30 ., .0t virieie e iiasnieanias 346.5 225.4 59.7 6l.4 354.,5 230.5 62.5 61.5
1968—Jan. 31.... .. . iiiiiiii i 349.9 227.5 60.0 62,4 350,5 226.5 62.2 61.7
. 353.9 229.2 62,0 62.7 350.9 225.5 63.2 62.2
352.5 229.0 54,9 63.6 351.,5 227.2 61.2 63,1
355.2 231.4 60,3 63.4 354.7 231.,0 59.8 63.8
357.3 232.6 61.0 63.6 355.4 231.6 60.3 63,5
357.8 233,5 60.4 63.9 36l.4 238.4 58.6 64.4
365.9 238.4 63.1 64.4 366.0 240.9 60.5 64.6
370.4 241.1 63.9 65.5 367.9 240.4 61.5 66.0
374.8 243.8 64.0 67.0 374.6 244.5 62.5 67.6
379.6 246.9 64,2 68,5 379.5 245.9 64.8 68,8
381.6 250.4 61.0 70.2 381.1 248.8 62.8 69,5
384.5 252.3 61.7 70.5 393.3 258.1 64.6 70.6

1 Adjusted to exclude interbank loans.

2 Beginning June 9, 1966, about $1.1 billion of balances accumulated
for payment of personal loans were deducted as a result of a change in
Federal Reserve regulations.

Beginning June 30, 1966, CCC certificates of interest and Export-
Import Bank portfolio fund participation certificates totaling an estimated
$1 billion are included in “Other securities” rather than “Other loans.”

Not1e,—For monthly data 1948-68, see Aug. 1968 BULLETIN, pp. A-94
—A-97. For a description of the seasonally adjusted series see the follow-
ing BULLETINS: July 1962, pp. 797-802; July 1966, pp. 950--55; and Sept.
1967, pp, 1511-17.

Data are for last Wed., of month except for June 30 and Dec. 3[; data
alre partly or wholly estimated except when June 30 and Dec. 3! are call
dates.

DEPOSITS ACCUMULATED AT COMMERCIAL BANKS FOR PAYMENT OF PERSONAL LOANS

(In millions of dollars)

Class of bank Dec. 31, | June 30, | Dec. 30, | June 29, Class of bank Dec. 31, [ June 30, | Dec. 30, | June 29,
1966 1967 196 1968 196 1967 1967 1968
All commercial, ............. 1,223 1,272 1,283 1,235 All member (cont.)—
Insured. .............c.... 1,223 1,211 1,283 1,235 Other reserve city......... 370 389 362 347
National member, ......... 729 764 747 744 Country.ceveve vvvun 571 591 617 598
State member.............. 212 217 232 201 All nonmember.. .......... 283 291 304 290
Allmember,................ 941 981 979 945 Insured........ e 282 291 304 290
New York City............ T O D I, Noninsured. ... ...oo oo feveeenn o fiieenni]es R PR
Cityof Chicago..........ci]eeenend|ovniennan]oven i

Note.—These hypothecated deposits are excluded from “Time depos-
its” and “Loans” at all commercial banks beginning with June 30, 1966,
as follows: in the tables on pp. A-19-A-22; in the table at the top of this
page; and in the tables on pp. A-26-A-29 (consumer instalment loans).
These changes resulted [rom a change in the Federal! Reserve regulations.
See June 1966 BULLETIN, p. 808,

http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis

These deposits have not been deducted from “Loans” and “Time de-
posits’’ in the table on pp. A-2l and A-22, or from “Loans” and “Time
deposits, IPC” in the tables on pp. A-24 and A-25.

Details may not add to totals because of rounding; also, mutual savings
banks held $268,000 of these deposits on Dec, 31, 1966, $244,000 on
June 30, 1967, $94,000 on Dec. 30, 1967, and $192,000 on June 29, 1968
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A 24 COMMERCIAL BANKS o JANUARY 1969
LOANS AND INVESTMENTS BY CLASS OF BANK
(In millions of dollars)
Other loans 1 Investments
For "To
purchasing financial U.S. Government
Total | Fed- or carrying institutions securities 6
Class of loans1 | eral Com- securities Other State
bank and and | funds mer- | Agri- Real and [Other
call date invest- | sold, [ Total | cial | cul- es- m- Other local | secu-
ments | ete.2 3.4 and | tur- [ To tate di- H govt. [ritiesS
din- al § llzro- T Banks|Oth vicll-3 Billls secu=
us- ers [s] anks| Others vals an rities
trial and Jothers Total | ceryifs-) Notes | Bonds
deal- cates
ers
Totals2
1947—Dec. 31..|116,284]...... 38,057|18,167(1,660( 830(1,220| 115]...... 9,393( 5,723| 947/69,221]| 9,982 6,034|53,205| 5,276(3,729
1965-—Dec. 31..1306,060| 2,103|199,555|71,437|8,212|5,258{3,231| 2,158{13,291|49,300(45,468|5,215(59,547 n.a. n.a. n.a.(38,655(6,201
1966-—Dec. 31..1323,885] 2,544(216,405|80,5988,555|5,821(3,203| 2,189(13,302(53,950147,943|5,183|56,163] n.a.|] n.a n.a.[41,003(7,769
1967—Dec. 30..|361,186[ 4,057|233,180|88,44319,27016,215(3,780( 1,902|12,535/58,525}51,585(5,659/62,473 n.a. n.a n.a.|50,006/11,471
1968—June 29,,368,795| 4,813]241,001]91,427(|9,979}4, 1950 3,731 1,944(12,193|61,409(54,221:5,976|58,603 n.a. n.a n.a.|52,635/11,742
All insured:
194]1—Dec. 31..] 49,290 21,259) 9,214/1,450| 614] 662 4,773 4,505 21,046 988) 3,159,16,899| 3,651/3,333
1945-—Dec. 31,.]121,809 25,765 9,46111,314(3,164(3,606 4,677 2,361]1,132[88, '912[21,526/16,045(51,342 3,873(3,258
1947—Dec. 31..[114,274 37,583|18,012|1,610( 823(1,190 9,266| 5,654| 914]67, 941 9,676| 5,918|52,347| 5,129|3,621
1965—Dec, 31.,)303,593 2,064l98,045 70,887/8,191(5,088(3,172) 2,093113,148)49,026/45,290|5,155/59,12013,134/13,233|33,858|38,419|5,945
1966—Dec, 31..1321,473] 2,4611214,918|80,060|8,536(5,643(3,148] 2,131(13,148(|53,686(47,770|5,127|55,788(12,080(13,439|31,536/40,761(7,545
1967—Dec. 30..[358,536] 3,919{231,583]87,870(9,250|6,017{3,719] 1,848(12,394|58,209(51,395(5 606(62,094]13,13418,624|31,623/49,737|11,204
1968—June 29. . {365,955 4.655(239.338/90.873(9.958(4.723|3 . 668| 1,881[12,029{61.112(54.020 5,893/58,189] 'n.a.| 'n.a.| n.a.l52,355/11,417
Member, total:
1941-—Dec. 31..| 43,521]...... 18,021| 8,671] 972| 594 598 39(...... 3,494 3,653 |19,539] 971| 3,007|15,561( 3,090|2,871
1945—Dec. 31..(107,183|......| 22,775] 8,949| 855(3,133{3,378 47......| 3,455| 1,900f1,057|78,338]19,260|14,271(44,807{ 3,254|2,815
1947—Dec, 31..| 97,846]...... 32,628 16 962|1,046| 811(1,065 13f...... 7,130{ 4,662 '839/57,914] 7,803] 4,815/45,295| 4,199(3,105
1965—Dec. 31..[251,577) 1,861{167,939163,979(5,099(4,915(2,714] 2,008/12,475|38,988/36,418|4,832/44,992] 9,441[10,106/26,367]32, 588 4,198
1966—Dec, 31..(264,627] 2,119|181, 1624 72,553(5,318|5,389(2,660| 2,047|12,349/42,384(37,925|4,757|41,924] 8,567| 9,789|24,609(33,800(5,160
1967—Dec. 30..(204.098] 3438|194, 38979, 344|5,702(5'820(37099| 1,754|11,587|45,528(40,454|5 " 100/46.056] 9.63313,657(24. 61441 . 520(7 795
1968—June 29.. (298,575 4,041[199,920|81,922(6,081 |4,525/3,057| 1,77811,259|47.697142,291|5,46443,361| 'm.a.| na.| n.a.[43)3827.871
New York City:
1941—Dec. 31..| 12,896]...... 4,072} 2,807 123 522 7,265 1| 1,623 5,331 729 830
1945—Dec. 3l..( 26,143].., 7,3341 3,044 80 287) 272(17,574] 3,910 3,325]10,339 606 629
1947—Dec. 31..] 20,393|...... 7,179] 5,361 1 564| 238[11,972| 1,642 558| 9,772| 638] 604
1965—Dec, 31..| 44,763  412| 32,713|18,075 3,139( 2,928}1,340| 5,203 1,538 987( 2,876/ 5,879 556
1966—Dec. 31.. 46,536 109| 35,832|21,214 3,465( 2,799(1,209| 4,920] 1,871 942| 2,286/ 4,967 708
1967—Dec. 30..| 52,141|  415| 38,644]23,183 3,431| 3,099(1,285| 6,027| 1,897 1,962| 2,303| 6,318 737
1968—June 29.. 51, *361 556| 38,988|24,042 3,495| 3,197|1,309| 5,046 n.a. n.a. n.a.l 6,034 736
City of Chicago:
194]—Dec. 31.. 954 732 6 48 52 I...... 22 95 1,430 256 153( 1,022 182| 193
1945-—Dec, 31., 1,333 760 20 211} 233eeeeiifanenens 36 51 40 4,213] 1,600( 749( 1,864 181| 204
1947—~Dec, 31.. 1,801f 1,418 3 73 |17 I D 46 149 26| 2,890 367 248 2,274 213 185
1965—Dec. 31.. 8,147| 4,642 32| 444 244 188 1,201 5717 762| 316| 1,700 542 273 9611 1,400| 137
1966—Dec, 31.. 8,724] 5,311 64| 406 222 181| 1,161 622 7511 273 1,545 353 256( 1,004] 1,328| 174
1967—Dec. 30.. 8,958 5,714| 46| 459 220 162 951 675 754 241f 1,574] 427 344  B53] 1,487| 459
1968—June 29.. 9,056] 5,796 39 355] 220 173| 1,046 693 748f 236 1,762 n.a, n.a. na.l 1,564 274
Other reservecity:
1941—Dec. 31.. 7,105] 3,456/ 300} 114 194 1,508 6,467 295 751| 5,421 956 820
1945—Dec, 31.. 8,514] 3,661} 205! 42711,503 8551 387)29,5521 8,016] 5,653115,883] 1,126 916
1947--Dec. 31.. , 13, 1449 7,088 225} 170 484 1,969) 351[20,196] 2,731] 1,901{15,563| 1, 1342 1,053
1965—Dec, 31..}1 91,997 471} 64,646]24,784|1,206| 954(1,108 635| 5,820{15,056{14,305{1,99914,354{ 2,972 3,281 8,432]11,504|1,022
1966—Dec, 31..| 96,201 8171 69,017]28,090|1, 1251 1,08411,079| 684| 5,748{16,044!14,375|1 96813 1040 2,552( 2,673 8,222|12,033|1,294
1967—Dec, 30..]106,086] 1,219| 72,713[30,609{1,3111 881(1,143 578| 5,446[16,969|15,047(2, 14814 667| 3,140| 3,557| 8,312 15 376{2,110
1968—June 29..(108 001 1,422| 75,138|31,720{1, '414| 758 1,206| 513| 5,196]17,861 (15,625 2 ,304)13, '083] 'na| ‘nal na l6 177)2,180
Country:
1941—Dec. 31.. 1,676 659 20| 183 2|00, 1,823 1,528 4,377 110 481| 3,787 1,222(1,028
1945—Dec, 31.. 1,484 648 421 471 4l 1,881 707 359/26,999] 5,732| 4,544|16,722| 1,342(1,067
1947—Dec. 3l.. 36,324]...... 10 199] 3,096| 818 23] 227 ] IS 3,827 1,979 224|22,857| 3,063 2 108{17,687( 2,006|1,262
1965—Dec. 31..1103,362 905 62,43316,478(3,840] 650 698 174| 1,983(20,217|18,423|1,177|23,735] 4,389 5,565(14,098/13,805|2,483
1966—Dec. 31..(110,08%] 1,161] 68,051{17,938/3,986/ 790( 76! 1571 2,175|22,253{20,000(1, 30722 419, 3,791) 5,917{13,096]15, 1473 2,985
1967—Dec. 30..1123,127{ 1,538| 74,074|19,839(4,332{ 607| 906 100| 2,200|24,453{21,554|1 51624 ,689] 4,168( 7,793(13,147(18,338|4,488
1968—June 29..(126,365] 1,871f 76,738|20,363{4,610f 436 835 77| 1,899]25,647{22,721(1 61423 469 n.a. n.a. n.a. l9,607 4,680
Nonmember:
1947-~Dec. 31..] 18,454]......| 5,432| 1,205] o614 20| 156 A R 2,266| 1,061 1o9{i1,318) 2,179| 1,219| 7,920 1,078} 625
1965-—Dec. 31..| 54,483 242 31,616| 7,458[3,113| 343| 516 151 817(10,312} 9,050 383]4 555 n.a. n.a. n.a.| 6,067(2,003
1966—Dec. 31..| 59,257 425 34 781)| 8,045|3,237| 431| 542 142 953|11,566(10,018 42714 239 n.a n.a. n.a.| 7,20312,609
1967—Dec. 30..] 67,087 618| 38 791 9,099(3,568 1395| 68l 148 948{12,997|11,131| 469|15,516 n.a n.a. n.a.| 8,486/3,676
1968—June 29..| 70,219 772| 41 081 9,5006|3,898| 425| 674 166 935413,712|11 929 512015, 1242 n.a n.a. n.a.| 9,252(3,871

1 Beginning with June 30, 1948, figures for various loan items are
shown gross (i.c., before deducuon of valuation reserves); they do not
add to the total and are not entirely comparable with prior figures, Total
loans continue to be shown net,

2 Includes securities purchased under resale agreements prior to June
30, 1967—they were in loans, for the most part in loans to banks. Prior
to Dec. 1965, Federal funds sold were included with total loans and loans
to banks.

3 See table (and notes) entitled Deposits Accumulated at Commercial
Banks for Payment of Personal Loans, p.

4 Breakdowns of loan investment and deposnt classifications are not

org/

Federal Reserve Bank of St. Louis

available before 1947; summary figures for earlier dates appear in the
preceding table.

5 Beginning with June 30, 1966, loans to farmers directly guaranteed
by CCC were reclassified as “Other securities,” and Export-lmport Bank
portfolio fund pamcnpauons were reclassified from loans to “Other se-
curities,” This increased *“Other securities™ by about $1 billion,

6 Beginning with Dec. 31, 1965, components shown at par rather than
at book value; they do not add to the total (shown at book value) and are
not entirely comparable with prior figures.

For other notes see opposite page.
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RESERVES AND LIABILITIES BY CLASS OF BANK

(In millions of dollars)

Demand deposits Time deposits
Re- | oo | ances | mand | Inerbank Certi Capi
ur- | ances | man nterban erti- api-
vanaad | S |remey | with | de- | State | fied Sovi. | stat Bor- | tal
call date F.R, | 8nd | do- | posits U.s nd | and Inter-| and | and Tows | ac-
Banks | coin | mestic | ~ad- Govi.| 15 offi- IPC | ot | postall 1omdy | IPC3 | iN8S |counts
s banks? | justed8| Do- | For- | GOVt:| local [ oo an ostal| local
mestic?| eign9 BOVL | checks, Sav- | govt.
etc. ings
Total:3
1947—Dec. 31....} 17,796 6 ,216| 87,123] 11,362| 1,430 1,343 6,799| 2,581| 84,987 240 111 866| 34,383 65/10,059

2,216| 10
1965—Dec. 31....| 17,992/ 4,851 15,300(140,936| 16,794| 1,632| 5,523| 14,244| 5,978| 140,558] 1,008|  263|12,186(134.247|4,472[30,272
1966—Dec, 31....| 19,069| 5,450( 15,870(142,104| 17,867 1,904| 4,992 15,047) 7.051| 145,653| '967) 23813, 462|146, 329(4 850[32,054
1967—Dec. 30....| 20,275| 5,931| 17,490(153,253| 19,853| 2,029| 5,234| 15.564| 8.677| 150,825 1,316|  267|15.892|167,634|5 77734, 384
1968—June 2., 20,846| 5,190| 15,494(147,296] 18,632| 2,005 4,971| 16,284| 10,123| 151,430 1,004| 321(16)522(173.857(3 13035774

All insured:
1941—Dec, 31....| 12,396 1,358/ 8,570| 37,845| 9,823 673 1,762|. 3,677| 1,077| 36,544 158 59 492 15,146 10| 6,844
1945—Dec. 3t....| 15,810{ 1,829 11,075 74,722] 12,566 1,248/|23,740| 5,098 2,585 72,593 70 103 496 29,277| 215| 8,671
1947—Dec. 31....| 17,796| 2,145| 9,736 85,751| 11,236| 1,379| 1,325] 6,692| 2,559| 83,723 54 111 826] 33,946 61} 9,734

1965—Dec, 31....| 17,992} 4,833 14,801|139,601| 16,620| 1,520| 5,508| 14,152 5,913| 139,504 023| 26312,135/133,686|4,325/29,827
1966—Dec. 31....| 19,069| 5,426| 15,348(140,835| 17,713 1,784 4,975| 14,951 6,956 144,782 881| 238(13)414(145,744|4' 71731 . 609
1967—Dec, 30....| 20,275| 5.916) 16,997(151,948| 19,688| 1,909 5.219] 15,471| 8,608| 158,905| 1,258]  267!15.836(166,956/5.531(33.916
1968~-June 29....| 20,846| 5,170( 14,936145,782 18,468| 1,869| 4,951 16,198 ©.890| 150,482| 1,019 321(16.456(173.148[7513[35,269

Mfmber, total:

941.—Dec, 31,...| 12,396| 1,087| 6,246| 33,754 9,714 671{ 1,709| 3,066 1,009] 33,061 140 50 4181 11,878 4| 5,886
1945—Dec. 31....| 15,811| 1,438 7,117{ 64,184 12,333| 1,243[22,179| 4,240| 2,450 62,950 64 99 399( 23,712 208| 7,589
1947—Dec, 31....| 17,797| 1,672| 6,270 73,528| 10,978| 1,375| 1,176 5,504| 2,401| 72,704 50 105 693| 27,542 54| 8,464
1965—Dec. 31,...| 17,992| 3,757| 8,957|112,569| 15,977| 1,477| 4,890| 10,840 5,386] 115,905 840 236/10,041{109,925|4,234/24,926
1966—Dec. 31....1 19,069| 4,249 9,400|112,920] 17,051| 1,736] 4,432 11,406 6,396( 120,417 794 213{10,983(118,576(4,618(26,278
1967—Dec. 30....| 20,275/ 4,646} 10,550(121,530| 18,951) 1,861| 4,631| 11,857] 7,940| 132,184| 1,160| 235(12,856{135,329(5370[28,098
1968—June 29....! 20,846( 3,999 9,218{116,269| 17,809 1,834| 4,127| 12,503 9,251| 124,716 934|  286|13,373|139,102(7,684(29,139

New York Clty!

1941—Dec, 31....[ 5,105 93 141| 10,761| 3,595| 607 866 319 450 11,282 6leeiss 29 778|.....{ 1,648
1945—Dec, 31....| 4,015 111 78| 15,065| 3,535 1,105| 6,940 2371 1,338| 15,712 17 10 20 1,206 195] 2,120
1947—Dec. 31....| 4,639 151 70| 16,653| 3,236] 1,217 267 290 1,105 17,646 12 12 14| 1,418 30 2,259
1965—Dec. 31....| 3,788 310 122| 18,190} 4,191] 1,034] 1,271 620 2,937 20,708 522 84 807{ 17,097|1,987| 5,114
1966—Dec, 31....| 4,062 326 201| 18,013} 5,105 1,265| 1,016 608| 3,814] 22,113 467 83 918| 16,447|1,874| 5,298
1967—Dec, 30....| 4,786 397 476/ 20,004| 5,900] 1,337 1,084 890| 4,748| 25,644 741 70| 1,152 18,840}1 880! 5,715
1968—June 29....{ 5,013 305 558 18,223 6,709 1,326; 824| 1,203| 6,043 23,879 513 89| 1,250{ 17,496|2,283| 6,022
City of Chicago:
1941—Dec, 31....| 1,021 43 298 2,215| 1,027 8 127 233 3] 2,152 e 476|..... 288
1945—Dec, 31.... 942 36 200 3,153 1,292 20| 1,552 237 66 3,160, ..o ifennnidiiin 9).....| 377
1947--Dec. 31....| 1,070 30 175 3,737 1,196 21 72 285 63 3,853)...... 2 9 902|. ., .. 426
1965—Dec, 31....| [,042 73 151 4,571 1,377 59 345 328 126| 5,202 39 4 210| 4,785 355/ 1,132
1966—Dec. 31.... 815 92 136] 4,502 1,362 71 310 286 146| 5,575 25 1 356] 4,541 484] 1,199
1967—Dec, 30....| 1,105 94 1511 4,758 1,357 77 267 283 217 5,751 21 2 602] 5,409 383 1,346
1968—June 29. ... 926 69 237 4,428{ 1,160 61 93 277 192 5,300 20 2 509| 5,088| 811 1,363

Other reserve city:

1941—Dec, 31....] 4,060 425| 2,590 11,1171 4,302 54 491] 1,144 286| 11,127 104 20 243 4,542|,.,..| 1,967
1945—Dec. 31....1 6,326| 494| 2,174] 22,372} 6,307 110] 8,221| 1,763 611 22,281 30 38 160] 9,563 2] 2,566
1947—Dec. 31....| 7,095 562| 2,125 25,714 5,497] 131| 405 2,282 705 26,003 22 45| 332| 11,045 1| 2,844
1965—Dec. 31....| 7,700| 1,139| 2,341 37,703 8,091 330 1,773| 3,532| 1,180| 42,380 206 71| 4,960 40,510|1,548( 9,007
1966—Dec, 31....| 8,353| 1,326| 2,517| 37,572| 8,249 343| 1,633| 3,708| 1,274 44,022 233 57| 5,450| 44,204{1,952( 9,472
1967—Dec. 30....| 8,618| 1,452| 2,805 39,957 8,985 390| 1,715 3,542 1,580 48,165 310 80} 5,830( 50,250(2,555(10,033
1968—June 29.... 8,806| 1,233| 2,117 38,667 7,734 397| 1,399| 3,641| 1,674 45,079 300] 117| 6,219 51,910|3,720{10,35!
Country:
1941—Dec, 31....| 2,210 526| 3,216] 9,661 790 2 225| 1,370 239 8,500 30| 31 146| 6,082 4} 1,982
1945—~Dec, 31....| 4,527| 796/ 4,665( 23,595| 1,199 8| 5,465| 2,004 435] 21,797 17 52 219| 12,224 11} 2,525
1947—Dec. 31....| 4,993| 929 3,900| 27,424| 1,049 7 432 2,647 528 25,203 17 45 337| 14,177 23} 2,934
1965-—Dec. 31....| 5,463) 2,235{ 6,344} 52,104| 2,317 54| 1,501 6,360] 1,143] 47,615 74 77| 4,064| 47,534 343| 9,673
1966—Dec, 31....| 5,839| 2,506/ 6,545 52,832 2,335 57| 1,474 6,805 |[,161 48,706 69 71| 4,260( 53,384 308(10,309
1967-~Dec. 30....| 5,767| 2,704| 17,117f 56,812] 2,709 57| 1,564 7,142 1,395] 52,624 96, 83| 5,272| 60,830{ 552|11,005
1968—June 29....| 6,101} 2,392 6,305| 54,952{ 2,207 s1| 1,811 7,382 1,343] 50,458 102 78| 5,395| 64,608 871(11,403
Nonmember:3
1947—Dec. 31....|oeunen, 544| 3,947| 13,595 3gs 55 167| 1,295 180] 12,284 190, 6 172{ 6,858 12| 1,596
1965—Dec, 31, ...}, 0.0, 1,093| 6,343| 28,367 817 155 635 3,404 592| 24,653 168 27) 2,145 24,322| 238| 5,345
1966—Dec, 31,...[...0v.. 1,201 6,471 29,184 815 167 560 3,641 655| 25,237 173 261 2,479 27,753] 241 5,776
1967—Dec, 30....|....... 1,285 6,939 31,723 903 169 603 3,707 737\ 27,641 147 32| 3,035| 32,305 408| 6,286
1968—June 29....[..... .. 1,191 6,275 31,027 823 170 844 3,781 872 26,715 160 35| 3,149| 34,755| 447 6,635
7 Beginning with 1942, excludes reciprocal bank balances. that are included under member banks, sec Notg, p. 589, May 1964
8 Through 1960 demand deposits other than interbank and U.S. BULLETIN.) These figures exclude data for banks in U.S. possessions
Govt., less cash items in process of collection; beginning with 1961, except for member banks. Comparability of figures for classes of banks
demand deposits other than domestic commercial interbank and U.S. is affected somewhat by changes in F.R. membership, deposit insurance
Govt., less cash items in process of collection. status, and the reserve classifications of cities and individual banks, and
9 For reclassification of certain deposits in 1961, see note 6, p. 589, by mergers, etc.
May 1964 BULLETIN. Data for national banks for Dec, 31, 1965, have been adjusted to make
them comparable with State bank data.
Note.—Data are for all commercial banks in the United States. (For For other notes see opposite page.

definition of “commiercial banks® as used in this table and for other banks
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ASSETS AND LIABILITIES OF LARGE COMMERCIAL BANKS

(In millions of dollars)

Loans 2
For purchasing To financial institutions
or carrying securities
Loans?
JTota] ne]tof c To brok
oans | valua- om- o brokers
Wednesday | and tion | mer- | and dealers | TOOther Banks Nonbank Con- Valu-
invest- re- cial Agri- Real | sumer | For- All | ation
ments! | serves and cul- estate | instal- | cign | other re-
indus- | tural [ U.S, U.S. Do- | Pers. ment | govts. serves
trial Govt. | Other | Govt. | Other mes- | and
se- se- se- se- For- tic sales
curi- | curi- | curi- { curi- | eign | com- | finan, | Other
ties ties ties ties mer- | cos.,
cial etc.
Large banky-—
Total
1967
Dec. 6......] 204,679{143,181| 64,108] (,906] 957 3,567 81| 2,460( 1,400{ 4,2431 5,3471 4,439( 28,738/ (6,189 1,115( 11,593] 2,962
13...... 205,331]143,751] 64,119 1,918 949 3,711 83| 2,451 1,401 4,160| 5,682f 4,429| 28,815| 16,227| 1,120 11,645| 2,959
20...... 208,644|146,878| 65,536) 1,929 944/ 4,284 90| 2,458| 1,421 4,3091 6,186| 4,473 28,892| 16,244| 1,096/ 11,963( 2,947
27...... 209,147|147,403| 65,818) 1,934| 775 4,307 90) 2,464| 1,434| 4,324| 6,448| 4,479 28,900/ 16,274 1,090| 12,006| 2,940
1968
Nov. 6...... 226,239|158,362) 70,149( 2, 010( 1,418 4,664 101] 2,569, 1,437| 4,801, 5,795| 4,974 31,494 18,186| 1,129] 12,884] 3,249
3...... 225,547(158,298( 70,477 2,013 1,068{ 4,580 97( 2,610( 1,462 4,732} 5,448 5,0401 31,612| 18,232/ 1,134{ 13,045( 3,252
20...... 225,156[158,675| 70,908] 2,013| 1,994| 4,297 94| 2,615 1,505/ 3,972| 5,281 5,139[ 31,686 18,267 1,112( 13,039( 3,247
27...... 224,664|158,139| 71,178( 2,009] 789| 4,171 100| 2,631 1,616| 4,115/ 5,259 5,028] 31,752] 18,354 1,124| 13,263| 3,250
228,412]160,490] 71,272| 2,020| 1,948} 4,606 101} 2,638( 1,537 4,802 5,327 5,053| 31,687| 18,351| 1,088( 13,308| 3,248
229,355[160,852( 71,682] 2,024| 2,132| 4,495 95| 2,678| 1,577| 4,233| 5,456 5,060 31,793] 18,427} 1,088 13,357| 3,245
233,426|164,638| 72,968| 2,019} 2,245| 4,746 103| 2,691| 1,580| 4,723( 6,304| 5,111( 31,897 18,489| 1,088] 13,926 3,252
231,879]163,758| 73,060| 2,017 895| 4,903 105| 2,674] 1,632{ 4,461| 6,455] 5,099| 31 ,944| 18,567 1,125( 14,058/ 3,237
City
1967
Dec, 6...... 47,635| 35,525 21,343 13 290( 2,051 16 799 646; 1,656( 1,513} 1,067| 3,038 1,256 745 1,925 8313
13...... 48,1221 36,133| 21,265 12| 465| 2,229 18 788 6681 1,810f 1,681} 1,065 3,03 1,259 755 1,921 833
20...... 49,220] 37,068 21,972 12} 448) 2,660 18/ 795 689] 1,389] 1,745| 1,051) 3,053 1,263 761 2,043 831
27...... 49,136 37,156| 22,102 13| 421 2,717 18 802 698 1,259 1,817] 1,055| 3,040 1,267 748 2,023 824
1968
Nov. 6......| 51,525| 38,582| 23,218 17| 608| 2,594 13| 823 770{ 781| 1,903| 1,293 3,152 1,332| 738 2,277| 937
13...... 51,485) 38,742 23,393 16| 432| 2,469 13 852 750( 1,169] 1,620( 1,317\ 3,171| 1,338 743 2,395 937
20...... 51,456] 38,900| 23,534 16 933] 2,323 13| 854 788| 'os1| 1,474 1,341 3)186| 1.339| 726| 2.368] 937
27...... 51,899) 39,265] 23,632 17 362] 2,300 14 855 892] 1,558) 1,564| 1,322] 3,196| 1,345 T14) 2,432 9318
Dec. 4......| 53,589 40,363| 23,575 18| 1,179 2,585 13 862 794| 1,869 1,535| 1,325\ 3,164 1,346 696] 2,340{ 938
oo, 53,985 40,362] 23,679 17} 1,423( 2,375 10 888 840f 1,601 1,612| 1,311| 3,169 1,348 693 2,334 938
187, ..., 54,887| 41,292| 24,216 18| 1,416| 2,531 10 896 793 1,121] 1,980| 1,335) 3,182| 1,349 706| 2,680 941
240, ... 53,662] 40,486| 24,265 18| 541) 2,681 17 886 825 876] 2,037| 1,339 3,187 1,352] 728| 2,673 939
Outside
New York
City
1967
Dec. 6...... 157,044}107,656| 42,765| 1,893 667| 1,516 651 1,661 754) 2,587( 3,834| 3,372 25,700| 14,933 370( 9,668 2,129
13...... 157,209]107,618| 42,854| 1,906 484| 1,482 65| [,663 733| 2,350| 4,001 3,364| 25,785| 14,968 365 9,724 2,126
20...... 159,424]109 810| 43,5641 1,917 496 1,624 72| 1,663 732( 2,920 4,441/ 3,422| 25 839( 14,981 335{ 9,920] 2,116
27...... 160,011]110,247] 43,716[ 1,921 354| 1,590 72| 1,662 736| 3,065] 4,631| 3,424] 25,860 15,007 342 9,983 2,116
174,714}119,780| 46,931 1,993 810| 2,070 88 1,746 667| 4,020f 3,892 3,681) 28,342 16,854 391( 10,607 2,312
174,062[119,556] 47,084| 1,997 636] 2,111 84| 1,758 7011 3,563 3,828| 3,723 28,441| 16,894 391| 10,650 2,315
173,700[119,766| 47,374| 1,997} 1,061 1,974 81| 1,761 717( 3,021 3,807| 3,798| 28,500( 16,928 386( 10,671 2,310
172,765]|118,874] 47,546| 1,992 427| 1.871 86| 1,776 724| 2,557( 3,695 3,706{ 28,556| 17,009 4101 10,831| 2,312
Dec. 4......| 174,823(120,127( 47,697 2,002 769 2,021 881 1,776 7431 2,933 3,792( 3,728| 28,523 17,005 392/ 10,968f 2,310
... 175,370[120,490| 48,003| 2,007 709 2,120 85( 1,790 7371 2,632| 3,844| 3,749 28,624, 17,079 395| 11,023| 2,307
180..,.. 178,539(123,346( 48,752| 2,001 829] 2,215 93, 1,795 787| 3,602\ 4,324 3,776| 28,715| 17,140| 382 11,246 2,3t1
240, ..., 178,2174123,272| 48,795| 1,999 354| 2,222 88f 1,788 807| 3,585| 4,418| 3,760 28,757| 17,215 397 11,385 2,298

For notes see p. A-29,
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JANUARY 1969 o WEEKLY REPORTING BANKS A 27

ASSETS AND LIABILITIES OF LARGE COMMERCIAL BANKS—Continued

(In millions of dollars)

Investments Cash assets
U.S. Government securities Other securities
Balances
L with—
Obligations
of States Other bonds, Cash All
Notes and bonds and corp. stocks items Cur- | Re- | other| Wednesday
maturing— political and in rency | serves | assets
Cer- subdiv, securities Total |process and | with
Total | Bills | tifi- o of coin F.R.
cates collec- | Do- | For- Banks
Certif. tion |mestic| eign
With-| 1 to After | Tax All of Other banks | banks
in 5 yrs. | 5yrs.| war- | other |partici-| secu-
1yr. rants 3 pation4| rities
Large banks—
Total
1967
28,206} 5,809/(...... 3,817] 13,700] 4,880) 4,044| 25,103 |,553] 2,592 45,934} 23,485] 4,355 228] 2,795[15,071| 8,989(...... Dec. 6
27,991] 5,580(...... 3,863( 13,728| 4,820 4,168| 25,247 !,552| 2,622| 47,019] 23,695| 4,245 229| 3,076(15,774) 9,144|........ .. 13
28,173] 5.819|...... 4,026| 13,818{ 4,510 4,083| 25,332 1,557| 2.621| 47,526] 23,777| 4,326| 217| 2,990|16,216, 9151|........... 20
28,250] 5,906|...... 4,036 13,831 4,477 4,085| 25,285| 1,509| 2,615| 50,982| 26,304| 4,44| 249 3,289|16,699| 9,050|........... 27
1968
20,874| 5,088(...... 5,790| 11,743] 7,253 5,019! 28,579] 1,367 3,038{ 55,721] 31,318| 4,796| 220| 2,775|16,612[10,359|...... Nov. 6
29,272 4.548|...... 5,758| 11,711] 7,255| 4,854| 28,757| 1,357| 3,009{ 53,792| 29,168| 4,673| 216 2,999(16,736(10,247|........... 13
28.500] 3,982|...... 4,900 12,713| 6,905 4,771| 28,830{ 1.433| 2.947{ 51.418| 27.825| 4,766| 239| 2,981(15,607(10.,204| ... .. ...... 20
28,231} 3751, ... .. 5,004 12,614| 6,862| 4,861 28,969| 1,384 3,080] 53,817 29,018| 4,565 259| 2,858(17,117(10,203},.......... 27
29,5791 5,145} ...... 4,967| 12,649| 6,818] 4,970| 28,916] 1,369 3,088 53,087] 29,400( 4,794|  206| 2,940(15,747|10,542).... .. Dec. 4
29.858] 5.395]...... 5,002 12,649] 6.812| 5.036| 20,182 1.350| 3.077| 51.747| 28.437} 4,584] 239| 3,192(15.295010.387|...........
29.825| 515510, ... 5,198 12,253 6,823 5,318| 29,193| 1.415| 3.037| 53.383] 28,925| 4,846 227| 3,184[16,201[10.475(.. .. ... .. »g
29,160] 4,907|...... 5,216 12,257 6,780| 5,107| 29,410] 1,424| 3,020| 52,369| 27,829) 4,691 228| 3,019(16,602[10,867|.......... 24
New York
City
5,742 2,013]...... 807| 1,974 948| 1,410 4,291 60 607| 14,078] 9,564 321 94 401
5,505) 1,752}, ..... 816] 1,994 9431 1,493 4,291 71 629] 13,857) 9,201 227 102 430
5,634] 1,890]...... 848 2,007 889 1,482 4,350 65 621 14,206] 8,929 301 87 402
5,510] 1,789]...... 808| 2,024 889 1,470 4,313 65 622| 16,194} 10,736 307 107 437
916} 1,565 1,798} 1,418 4,730 113 795| 20,589 15,352 342 90 37
903| 1,574| 1,798{ 1.345| 4,736 105 781| 17,853] 13,202] 326 98| 388
737 1.884] 1501 1.403| 4.755 101 756 17,301} 32.271] 340 123|366
723 1.903| 1,574 1.529| 4.843 99 777| 17.840] 13.170| 296| 137| 347
735| 1,901| 1,576 1,537| 4,802 99 803| 17,565] 13,394 386 90 406
755| 1.881] 1.590| 1.610] 4,927 96 802| 17,542{ 13.369| 317| 125 431
743 1,855| 1,578 1,781 4,886 101 776| 18,148] 13,114 374 113 413
753| 1:832| 1,537 1.726| 4,943 109 761| 16,946| 11.799] 289 120{ 387
Outside
New York
City
1967
22,464 3,796|...... 3,010 11,726| 3,932| 2,634| 20,812 1,493} 1,985 31,856| 13,921| 4,034 134| 2,394[11,373| 5,626|...... Dec. 6
22,486 3,828/ ..... 3,047) 11,734} 3,877 2,675| 20,956] 1,481 1,9931 33,1621 14,494| 4,018 127} 2,646]11 /877 5,651)... ... ... 13
22,5390 3°920( ... 3,078| 11,811] 3,621| 2,601| 20,982| 1,492| 2.000| 33,320| 14,848| 4,025| 130| 2,588{11,729| 5.589|........... 20
22,7401 4, 117|.... .. 3,228| 11,807| 3,588 2,615 2(),972_ 1,444 1,993| 34,788 15,568| 4,134 142| 2,852|12,092 5,673|........... 27
' 1968
23,987| 3,480|...... 4,874| 10,178] 5,455\ 3,601| 23,849 1,254] 2,243| 35,132] 15,966 4,454 130| 2,404[12,178| 6,612]...... Nov. 6
23,4961 3,047(...... 4,855| 10,137 5,457| 3,509| 24,021} 1,252| 2,228 35,939] 15,966| 4,347 118] 2,611]12,897] 6,562|........... 13
22,968 2,662(... ... 4,163] 10,829 5,314; 3,368| 24,075 1,332 2,191 34,107] 15,554( 4,426 116] 2,615[11,396| 6,500|........... 20
22,845 2,565(. ... .. 4,281| 10,701| 5,288| 3,332 24,126| 1,285 2,303| 35,977 15.848] 4.269| 122| 2,511}13.227| 6.576{........... 27
23,594 3,372|...... 4,232 10,748} 5,242| 3,433| 24,114| 1,270 2,285| 35,522| 16,006| 4,408] 116| 2,534[12 458 6,761]...... Dec
23,670} 3.433. .. ... 4,247| 10,768 5.222| 3.426| 24,255 1.254| 2275] 34,205| 15.068| 4,267| 114| 2,761(11,995| 6.682]........... 11
23,774] 3,676]...... 4,455 10,398| 5,245 3,537| 24,307, 1,314| 2,261| 35,235 15,811] 4,472 114 2,771(12 067 6,684|.......... 718
23.523] 3,392|... ..| 47463| 10,425| 5.243] 3.381| 24.467| 1.315| 2259| 35.423] 16.030| 4,402| 108| 2,632{12.251| 6.834|.......... 24

For notes see p. A-29.
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A 28 WEEKLY REPORTING BANKS = JANUARY 1969
ASSETS AND LIABILITIES OF LARGE COMMERCIAL BANKS—Continued

(In millions of dollars)

Deposits
Demand Time
Total
Wednesday unad- States Do- Foreign IPC States Foreign
justed and mes- and Do-
polit- | U.S. tic polit- | mes-
Total5 | IPC ical Govt, | com- Com- | Total? ical tic Com-
sub- mer- | Govt.,, | mer- Sav- | Other | sub- inter- [ Govt., | mer-
divi- cial etc.6 cial ings divi- bank etc. cial
sions banks banks sions banks
Large banks-—
Total
1967
Dec. Guvvrrnnnnns 218,856[115,829| 83,800] 35,8720 2,091] 14,646 711 1,555(103,027| 48,505| 38,847 9,326 843| 5,065 261
13, s 220,604(t17,393( 87,331| 5.793{ 1.494] 13,916 700 1.573103,211| 48,442| 38.905| 9,504 861 5,059 261
20, e 224 628|122,123| 88,304| 5833 5,559| 14,053 698| |,683(102,505| 48,437| 38.264| 9.497 858 4,980 288
27 i 228,371)125,562) 90,370| 5,994 4,965| 14,841 808| 1,793[102,809] 48,647| 38,324] 9,596 812| 4,965 283
1968
Nov, 6.uverrennn. 240,282|129,409| 89,328! 6,638| 3,915[ 17,716 6721 1,7611110,873| 48,593| 45,041 11,264  779| 4,645 288
13........... 237,855]127,071] 91,333 6,008 2,793| 16,527 637 1,753|110,784] 48,589 44 ,965( 11,284 766 4,630 292
20, .. 235,972|124,913| 90,293[ 6,094 2.579| 16,128 683 1.929[111,059] 48.627| 45.228| 11,270 758] 4.638 282
27 236,944|125,007] 91,495 6,175 1,429] 15,596 737 1,922|111,937]| 48,672| 45,926| 11,398 762 4,654 269
Dec. 4..cvvvnn... 240,996|129,007| 51,782 6,264| 2,823| 16,473 844 1,901(111,989] 48,679 45,876| 11,479 762| 4,659 284
| 239,627(127,193| 93,184] 6,213 955| 15,930 756 1,899(112,434] 48 ,627| 46,058] 11,765 766 4,680 286
187, ... vees 244513132551 94,554; 5,978 5,045| 16,575 730| 1,9914111,962| 48,640( 45 416| 11,9321  755| 4,660| 285
248, 244,007{131,886] 95,753| 6.131| 4.525| 16,134 823 2.110{112,121] 48,675| 45,562| 12,041 741| 4.552 283
New York
City
1967
Dec. 6.uuvvnnn.ns 50,719 31,313] 19,499 372 418| 4,440 568 1,057| 19,406] 4,744 9,572 934 591 3,350 150
13........... 51,031| 31.577| 20,510 377 264| 4,283 553 1,093( 19,454 4,740 9,621 927 602] 3,350 149
20, .. 00 52,530] 33,489| 21,347 513 1,947 4,138 541 1,183] 19,041| 4,740f 9,316 882 596| 3,265 176
27, e 54,439] 35,344) 21,911 434| 1,602{ 4,869 638] 1,269} 19,095| 4,753 9,462 842 562| 3,234 175
1968
Nov. 6..0.cvvenn. 56,945| 38,000 21,506 712 907| 6,385 524( [,244( 18,945] 4,575 9,574| 1,175 481 2,884 { 80
21,282 475 567 5,780 487| 1,229| 18,902| 4,579 9,541| 1,168 477 2,879 182
21,432 486 453 5,705 502 1,376 19,072] 4,594 9,700{ 1,181 468| 2,881 173
21,764 418 167 5.589 562 1,391| 19,609] 4,597| 10,142| 1,273 472 2,889 161
22,086 506 550 5,646 629 1,352| 19,644] 4,594] 10,148| 1,279 468 2,913 173
22,393 618 57| 5,568 585 1,336 19,698] 4,598| 10,176/ 1,281 470| 2)927 174
23,033 533 1,146| 5,815 542| 1.426 19,133 4.596] 9,666 1.262 458 2,900 177
23,312 510 882| 5,685 635| 1,524 19,192] 4,599] 9,759 1,295 449| 2,841 177
Outside
New York
City
1967
Dec. 6.uvvirnnnns 168,137] 84,516] 64,301| 5,500| 1[,673| 10,206 143 498| 83,621| 43,76!| 29,275| 8,392 2521 1,718 111
13,0, 169,573] 85,816] 66,821 5)416| 1,230| 9,633 147 480 83,757] 43,702| 29,284 8,577 259 1,709 112
200, ... 172,008] 88,634] 66,957| 5,320{ 3,612 9,915 157 500| 83,464] 43,697| 28,948| 8,615 262| 1,715 112
27T .. 173,932{ 90,218 68,459 5.560{ 3.363| 9,972 170 524| 83,714 43,894 28.862| 8,754 250{ 1,731 108
183,337| 91,409| 67,822] 5,926/ 3,008| 11,331 148 517 91,928] 44,018| 35,467} 10,089 298| 1,76l 108
...1183,702] 9t,820] 70,051| 5,533 2,226| 10,747 150 524 91,882| 44,010 35,424 10,116 289 1,751 110
.[182,335| 90,348 68,861 5.608| 2.126| 10,423 181 553| 91.987| 44,033| 35.528| 10,089 290 1,757 109
182,277{ 89.949] 69,731 5.757| 1.262| 10,007 175 531| 92.328| 44.075| 35.784| 10)125 290 1,765 108
184,349] 92,004| 69,696] 5,758 2,273| 10,827 215 549 92,345) 44,085| 35,728] 10,200 294 1,746 111
183,940| 91 ,204] 70,791] 5,595 898 10,362 171 563| 92,736| 44,029| 35,882| 10,484 296| 1,753 112
187,771] 94,942 7(,521] 5445 3,903| 10,760 188 565| 92.829] 44,044| 35,750] 10,670 297 1,760 108
188.424] 95.495| 72.441] 5621 3.643| 10,449 188 586 92,929] 44,076| 35.803| 10,746 292| 1,711 106

For notes see opposite page.
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JANUARY 1969 o WEEKLY REPORTING BANKS A 29
ASSETS AND LIABILITIES OF LARGE COMMERCIAL BANKS—Continued
(In millions of dollars)
Borrowings Memoranda
Total
assets—
Other Capital total Total Large certificates Liabili-
liabili- ac- liabilities loans of deposits 10 ties of Wednesday
ties counts and Total (net) Demand U.S.
From From capital loans ad- deposits banks
F.R. others accounts (net) justed ad- to
Banks ad- and in- justed ¢ Total Issued Issued their
justed 8 vest- issued to to foreign
ments 8 IPC’s others |branchest!
Large banks—
Total
91 7,461 12,786 | 20,408 | 259,602 | 138,938 | 200,436 { 75,607 | 21,097 13,966 7,131
109 7,270 | 13,109 20,402 | 261,494 | 139,591 201,171 78,288 | 21,115 13,984 7,131
356 7,018 12,986 20,333 | 265,321 | 142,569 204,335 78,734 20,384 13,266 7,118
262 7,453 | 12,753 20,340 | 269,179 | 143,079 | 204,823 | 79,452 | 20,330 | 13,285 7,045
450 12,473 | 17,309 | 21,805 | 292,319 | 153,561 221,438 76,460 | 23,407 15,198 8,209
73 12,304 | 17,568 21,786 | 289,586 | 153,566 | 220,815 [ 78,583 23,385 15,131 8,254
82 10,672 18,301 21,751 | 286,778 | 154,703 221,184 78,381 23,640 15,401 8,239
1,077 10,985 | 17,948 21,730 | 288,684 | 154,024 { 220,549 | 78,964 | 24,307 15,924 8,383
58 11,203 17,912 21,872 | 292,041 | 155,688 | 223,610 { 80,311 24,326 15,836 8,490
214 11,355 18,434 21,859 | 291,489 | 156,619 225,122 81,871 24,260 15,765 8,495
888 11,519 | 18,566 | 21,798 | 297,284 | 159,915 | 228,703 82,002 | 23,513 15,074 8,439
244 11,214 17,808 21,842 | 295,115 | 159,297 227,418 83,398 23,493 15,111 8,382
New York
City
1967
........ 2,154 6,664 5,539 | 65,076 | 33,869 45,979 | 16,891 7,460 5,138 2,322
14 1,972 6,915 5,540 | 65,472 34,323 46,312 17,829 7,455 5,163 2,292
260 1,970 6,715 5,513 66,988 35,679 47,831 18,475 7,050 4,775 2,275
........ 2,214 6,541 5,513 68,707 35,897 47,877 18,137 7,121 4,929 2,192
125 3,797 9,082 5,912 | 75,861 37,801 50,744 15,356 6,994 4,744 2,250
........ 3,590 9,364 5,916 | 73,023 37,573 50,316 15,702 6,926 4,691 2,235
........ 3,187 9,748 5,809 | 72,471 | 37.958 50,505 | 16,136 7,037 4,790 2.247
96 3,446 9,282 5,875 73,366 | 37,707 50,341 16,132 7,485 5,173 2,312
3,056 9,296 5,936 | 74,935 38,494 51,720 17,413 7,478 5,153 2,325
3,777 9,828 5,940 75,232 38,761 52,384 16,995 7,443 5,118 2,325
4,120 9,848 5,891 76,826 | 40,171 53,766 17,534 6,889 4,592 2,297
3,845 9,329 5,884 74,641 39,610 52,786 18,025 6,839 4,593 2,246
Outside
New York
City
91 5,307 6,122 14,869 | 194,526 | 105,069 154,457 | 58,716 13,637 8,828 4,809
95 5,298 6,194 14,862 | 196,022 | 105,268 154,859 60,459 13,660 8,821 4,839
96 5,048 6,271 14,820 | 198,333 | 106,890 156,504 | 60,259 13,334 8,491 4,843
262 5,239 6,212 14,827 | 200,472 | 107,182 156,946 61,315 13,209 8,356 4,853
325 8,676 8,227 15,893 | 216,458 | 115,760 170,694 | 61,104 16,413 10,454 5,959
73 8.714 8,204 | 15,870 | 216,563 | 115,993 [ 170,499 { 62.881 | 16,459 | 10,440 6,019
82 7,485 8,553 15,852 | 214,307 | 116,745 170,679 | 62,245 16,603 10,611 5,992
981 7,539 8,666 15,855 1 215,318 | 116,317 170,208 | 62,832 16,822 16,751 6,071
58 8,147 8,616 15,936 | 217,106 | 117,194 171,890 62,898 16,848 10,683 6,165
214 7,578 8,606 15,919 | 216,257 | 117,858 172,738 | 64,876 16,817 10,647 6,170
663 7,399 | 8,718 | 15,907 | 220,458 | 119,744 | 174,937 | 64,468 | 16,624 | 10,482 6,142
244 7,369 8,479 15,958 | 220,474 | 119,687 174,632 | 65,373 16,654 10,518 6,136

Digitized for FRASER

I After deduction of valuation reserves. 2 Individual items shown gross,

3 Includes short-term notes and bills (less than 1 year to maturity)
issued by States and political subdivisions, 4 Federal agencies only.

5 Includes certified and officers’ checks, not shown separately.

6 Deposits of foreign governments and official institutions, central
banks, and international institutions.

7 Includes U.S. Government and postal savings not shown scparately,

8 Exclusive of loans to domestic commercial banks.

9 All demand deposits except U.S. Government and domestic com-
mercial banks, less cash items in process of collection.

10 Certificates of deposit issued in denominations of;$100,000 or more.

http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis

11 Liabilities to branches are reporled gross; for this reason, as well as
because of adjustments and some differences in coverage, these figures
are not directly comparable with the other data in this table. For his-
torical data, see Table 19, page A-83.

Note.—Beginning June 29, 1966, coverage of series was changed from
Weekly Reporting Member Banks to Weekly Reporting Large Commer-
cial Banks (earlier figures for 1966 are comparable with the new series).
Also beginning June 29, 1966, detailed breakdown is shown of “All other
loans,” of *“Other securities,” and of ownership of time certificates of
deposit in denominations of $100,000 or more. For description of revisions,
see Aug. 1966 BULLETIN, pp. 1137-40.
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COMMERCIAL AND INDUSTRIAL LOANS OF LARGE COMMERCIAL BANKS

(In millions of dollars)

Outstanding Net change during—
Industry 19687 1968 1968
Dec. Dec. Dec. Dec. Nov. 2nd 1st
25 18 I 4 27 Dec.”? | Nov.» | Oct v 1t 1L half» half
Durable goods manufacturing:
Primary metals.................. 1,891| 1,884] 1,900{ 1,900] 2,020] —129 —28 —67| —224 168 309 —56 571
Machinery........coovveiiinnn, 4,609 4,651| 4,486 4,446 4,419 190 721 —251 11 22 46 33 286
Transportation equipment........| 1,920f 1,937 1,926] 1,909 1,891 29 —6 86 109 —45 36 64 44
Other fabricated metal products...| 1,850{ 1,879| 1,845| 1,830 1,835 15 -17 —65 —67 11 150 —-56 210
Other durable goods........ 2,183 2,195 2,176 2,175| 2,164 19 —30 —56 - 67 40 194 —-27 214
Nondurable goods manufacturi
Food, liquor, and tobacco. .......| 2,977| 2,951| 2,824] 2,772| 2,710 267 222 81 570 170] —227 740, —s21
Textiles, apparel, and leather...... 2,187 2,214) 2,228 2,230| 2,247 —60 —38 —119] =217 128 202 —89 527
Petroleum refining. .............. 1,603] 1,584 ,571| 1,555 1,555 48 79 -95 32 85 45 117 —68
Chemicals and rubber............ 2,4831 2 .418) 2,264| 2,238| 2,256 227 —53 30 204 —233 55 —29 171
Other nondurable goods.......... 1,7700 1,782) 1,783 1,783 1,772 -2 6 —86 —82 52 58 —30 72
Mining, including crude petroleum
and natural gas.................. 4,711 4,5140 4,457 4,418| 4,448 263 —25 — 122 116 —147 61 —31 558
Trade: Commodity dealers.......... 1,326 1,362| 1,384 1,351| 1,338 -12 174 140 302 —B84| —222 218 —497
Other wholesale............. 3,371 3,389 3,351| 3,341| 3,346 25 18 17 160 54 91 214 100
Retail. ..o vovveennnnnns 4,036] 4.183| 4,030 4.019| 4.060| —24 225 365 566] —260 232 306 204
Transportation., ................... 5,180| 5,152| 5,104/ 5,077| 5,013 167 76 29 272 —59 405 213 560
Communication. ................ 1,179] 1,140 11,0731 1,093 1,088 91 75 25 191 —113 174 78 102
Other public utilities. . ............. 2,871 2,866 2,722| 2,749| 2,712 t59 164 -12 311 351 212 662 —207
Construction. . ..........ovvii s 2,918| 2,934 2,930| 2,926| 2,944 -26 51 54 79 65 221 144 263
Services. . ...ovuuiiiiiiii i 5,976/ 5,987/ 5,917| 5,900; 5,886 90 184 158 432 | 374 433 547
All other domestic loans............ 7,783 7,755] 7,626| 7,537 7,437 346 125 | 472 9 459 481 559
Bankers’ acceptances. .............. 728 721 720 742 757 —~29 8 -9 —-30 —53| =272 —83( -—392
Foreign commercial and industrial
10ANS. 4 vvvirer i 2,594 2,597 2,568/ 2,563 2,589 5 44 9 58 —55 —10! 3 —149
Total classified loans............... 66,146| 66,095] 64,885| 64,554| 64,487 1,659 1,326 213| 3,198 107/ 2,502] 3,305 3,154
Total commercial and industrial loans.| 73,060 72,968} 71 ,682| 71,272} 7{,178} 1,855 1,476 277| 3,608 185 2,667) 3,793| 3,362
See NOTE to table below.
“TERM” COMMERCIAL AND INDUSTRIAL LOANS OF LARGE COMMERCIAL BANKS
(In millions of dollars)
Outstanding Net change during—
19682 1968# 19687
Industry
Dec. Nov, Oct. Sept Aug, July June May Apr. 2nd
25 27 30 25 28 31 26 29 24 v 111 11 1 half
Dura_b]e goods manufactur-
ing:
Primary metals........... 1,338 1,414/ 1,417| 1,466 1,426/ 1,393 1,339 1,199 1,185 —128 127 227 238 —1
Machinery.............. 2,261 2,245( 2,212| 2,338] 2,294 2,395| 2,279 2,188] 2,23l -7 59 125 153 —18
Transportation equipment, | 1,035 969 909 931 910 902 908 944 953 104 23 19 1 127
Other fabricated metal
productS, oo 738 714 748 801 798 811 759 733 696 —63 42 67 17 -21
Other durable goods......| 1,032 994 991 999] 1,003{ 1,041| 1,028 1,003 991 33 —29 34 —23 4
Nondurable goods manufac-
turing:
Food, liquor, and tobacco, 775 779 755 849 823 804 821 817 813 —74 28 —55 118 —46
Textiles, apparel, and
leather................ 629 602 601 588 575 556 566 556 562 41 22 11 90 63
Petroleum refining........ 1,212 1,217 1,167 1,228 1,235 1,270 1,226 1,176] 1,152 —16 2 62 —92 -14
Chemicals and rubber....,. 1,688 1,544! 1 544! 1,538 1,462 1,516 1,619 1,583| 1,647 150 —81 6 81 69
Other nondurable goods. .| 1.,061) 1,072) 1,083) 1,087 1,074 1,073; 1,051 1,062] 1,072 —26 36, —10 -9 10
Mining, including crude pe-
troleum and natural gas...| 4,033| 3,828 3,829] 3,963 3,984| 4,042} 4,121| 4,152 4,233 70! —158 74 476 —88
Trade: Commodity dealers. . 118 114 114 112 114 115 113 111 110 6 —1 —2 8 5
Other wholesale. .. .. 643 613 616 585 603 608 634 637 624 58 —49 49 9 9
Retail.............. 1,1350 1,159 1,144] 1,114; 1,106 1,152 1,144 1,105 1,119 21 —30 46 15 -9
Transportation............. 3,906/ 3,744| 3,680 3,673 3,688f 3,688 3,703 3,610/ 3,503 233 -30 200 160 203
Communication, ....... . 441 459 449 472 452 453 446 432 404 -3 26 34 -31 -5
Other public utilities. 1,224 1,181 1,077| 1,071 1,001 928 815 749 731 153 256 105 -5 409
Construction. . . 808 799 782 794 774 779 769 737 737 14 25 63 24 39
Services. .. .....uvuni.n 2,576 2,517| 2,386 2,361 2,329 2,324/ 2,303 2,268| 2,243 215 58 74 108 273
All other domestic loans. ... 959 957 940 921 903 942 905 864 877 38 16 26 6 54
Foreign commercial and in-
dustrial loans. ........... 1,919) 1,914| 1,876 1,881 1,901 1,918; 1,934 1,953 1,971 38, r—-53 —42 —51 —15
Total loans................ 29,531 28,835| 28,320| 28,772| 28,455{ 28,710| 28,483] 27,879 27,854 759 r289) 1,113 1,293} 1,048

Note.—About 161 weekly reporting banks are included in this series;
these banks classify, by industry, commercial and industrial loans amount-
ing to about 90 per cent of such loans held by all weekly reporting banks
and about 70 per cent of those held by all commercial banks.

For description of series see article ‘‘Revised Series on Commercial and
Industrial Loans by Industry,’” Feb. 1967 BULLETIN, p. 209,

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis

Commercial and industrial *“term’ Joans are all outstanding loans with
an original maturity of more than 1 year and all outstanding loans granted
under a formal agreement—revolving credit or standby—on which the
original maturity of the commitment was in excess of | year,



JANUARY 1969 o INTEREST RATES A 31
BANK RATES ON SHORT-TERM BUSINESS LOANS

Size of loan (in thousands of dollars)
All sizes
1-9 10-99 100-499 500-999 1,000 and over
Interest rate
(per cent per annum)
Nov, Aug, Nov. Aug. Nov. Aug. Nov, Aug, Nov. Aug, Nov. Aug.
1968 1968 1968 1968 1968 1968 1968 1968 1968 1968 1968 1968
Percentage distribution of dollar amount
Less than 6.25,............ ... 5.6 2.5 2.9 3. 1.8 2.1 3.3 1.7 3,9 2,1 7.6 2.9
25 e e 34.6 0.5 5.4 0.1 10.0 0.1 20,1 0.2 33.2 1.2 47.0 0.6
6.26-6.49...... .. 0. i 16.9 0.1 56 | ... 5.5 0.1 153 |........ 24.7 0.3 18.1 |........
......................... 6.5 33.9 4.3 6.0 5.7 10,4 7.5 19.4 6.1 31.3 6.5 48.4
651-699.......c.. it 13.3 24.5 9.8 11.4 18.3 14,7 19.7 26.2 13.6 29.2 9.7 25.2
......................... 4.7 10.6 10.9 13.4 1.5 15.1 7.0 1.8 5.1 9.1 2.1 9.3
TJO1-749 .. ... ... ... 8.7 10.5 22.0 20.5 18.2 20.9 11.8 14.8 6.7 9.2 5.7 6.0
SO 2.7 6.5 11.0 13.4 8.5 12,1 4,7 9.6 1.7 7.0 0.6 3.2
Over7.50. . ...oov v 7.1 10.8 28.0 30,7 20.3 24.1 10.4 16.0 5.3 10.7 3.0 4.4
Total....o.oovvvnennns 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 | 100.0
Total loans:
Dollar (millions). . .......... 4,354.4 |3,765.1 56.5 56.1 485.0 466.3 922.3 886.8 638.1 524,7 (2,252.9 (1,831.2
Number (thousands)......... 37.1 36.2 14.6 14,8 15.6 15.1 4.8 1.1 .9 1.0 .8
Center Weighted average rates (per cent per annum)
35 Centers. ..o 6.61 6.89 7.27 7.35 7.14 7.27 6.80 7.07 6.57 6.90 6.40 6.70
New York City. . ........... 6.40 6.67 7.16 7.30 6.95 7.14 6.59 6.87 6.40 6.69 6.32 6.60
7 Other Northeast........... 6.95 7.16 7.43 7.49 7.42 7.48 7.04 7.28 6.78 7.14 6.59 6.83
8 North Central............. 6.69 6.96 7.22 7.35 7.14 7.34 6.87 7.21 6.66 7.08 6.55 6.78
7 Southeast................. 6.44 6.74 6.98 7.09 6.85 6.96 6.62 6.78 6.42 6.6l 5.75 6.54
8 Southwest. ............... 6.48 6.86 7.14 7.20 6,93 7.08 6.63 6.91 6.48 6.78 6.10 6.72
4 West Coast.ooooovvennon.. 6.62 6.86 7.68 7.73 7.33 7.50 6.83 7.1 6.52 6.78 6.40 6.63
Note.—Beginning Feb. 1967 the Quarterly Survey of Interest Rates on 1967—Jan, 26-27 5%-53 1968-—Apr. 19 614
Business Loans was revised. For description of revised series see pp. 721~ Mar. 27 514 Sept. 25 6-614
27 of the May 1967 BULLETIN. Nov. 20 6 Nov. 13 64
Bank prime rate was 6 per cent during the period Jan. I, 1967-Jan, Dec. 2 614
25, 1967, Changes thereafter to new levels (in per cent) occurred on the Dec. I8 634
following dates: 1969—Jan. 7 7
MONEY MARKET RATES
(Per cent per annum)
U.S. Government securities (taxable) 4
Finance
Prime co. Prime .
Period coml. paper | bankers' | Federal 3-month bills 5 6-month bills S 9- to 12-month issues
paper, placed accept- funds 3. t0 5-
4- 1o 6- | directly, ances, rate 3 year
months 1| 3-to 6- |90days ! Ratcon | Market | Rateon | Market |Bills(mar-} .. ¢ | issues’
months 2 new issue vield new issue vield ket yield)s
5.10 4.89 4,75 4.22 4,321 4,30 4.630 4,61 4,71 4.84 5.07
5.90 5.69 5.75 5.66 5.339 5.33 5.470 5.48 5.45 5.62 5.59
5.56 5.43 5.43 4.51 5.012 4.96 5,562 5.49 5.58 5.69 5.72
5.60 5.46 5.40 4,60 5.081 4,99 5.386 5.23 5.29 5,39 5.53
5.50 5.25 5.23 4,72 4.969 4.97 5.144 5.17 5.22 5.37 5.59
5.64 5.40 5.50 5,05 5.144 5.16 5.293 5,33 5.40 5.55 5.77
5.81 5.60 5.15 5.76 5.365 5.37 5,480 5.49 5.44 5,63 5.69
6.18 5.99 6.04 6.12 5,621 5,65 5,785 5.83 5.83 6.06 5.95
6.25 6.04 5.96 6.07 5.544 5.52 5.652 5.64 5.67 6.01 5.71
6.19 6.02 5.85 6.02 5.382 5.31 5,480 5.41 5.40 5.68 5.44
5.88 5.74 3.66 6.03 5.095 5.08 5,224 5.23 5.15 5.41 5.32
5.82 5.61 5.63 5.78 5.202 5.20 5.251 5.26 5.19 5.40 5.30
5.80 5.59 5.79 5.92 5.334 5.35 5.401 5.41 5.33 5.44 5.42
5.92 5.75 5.97 5.81 492 5.45 5.618 5.59 5.51 5.56 5.47
Dec....... 6.17 5.86 6.20 6.02 5.916 5.94 6.014 6.05 5.98 6.00 5.99
Week ending— :
1968—Nov, 30...... 6.00 5.75 6.00 5.73 5.448 5.47 5.573 5.58 5.56 5.52 5.51
Dec. 7...... 6.00 5.75 6.00 5.71 5.633 5.66 5.730 5.77 5.69 5.73 5.79
4,..... 6.03 5.78 6.10 5.84 5.788 5.84 5.906 5.94 5.82 5.80 5.91
21...... 6.20 5.88 6,15 6.00 5.966 6.03 6.017 6,11 5.97 6.01 6.05
28.... .. 6.38 6.00 6.47 6.25 6.278 6.20 6,401 6.35 6.38 6.41 6.17
1 Averages of daily offering rates of dealers. 4 Except for new bill issues, yields are averages computed from daily
2 Averages of daily rates, published by finance companies, for varying closing bid prices. 3 Bills quoted on bank discount rate basis,
maturities in the 90-179 day range. 6 Certificates and selected note and bond issues.
3 Seven-day average for week ending Wednesday. 7 Selected note and bond issues,
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Period

32

A

1967—Dec...covvvvvviiiinin,

Week ending—

1968—Sept.

500

2.99

500
Dividend/price ratios are

14
earnings /price ratios are as of end of period.

6.01
Quarterly earnings are scasonally

40
General obligations only, based on

7.03

7.02
30

6.79
38

30

7.35

State and local govt. bonds: )
Thurs, figures. Corporate bonds: Averages of daily figures, Both of these

serics are from Moody's Investors Service series.

18
Stocks : Standard and Poor's Corporate series.

based on Wed, figures

6.55
Preferred stock ratio is based on 8 median yields for a sample of non-

callable issues—12 industrial and 2 public utility; common stock ratios

Averages of daily figures for bonds maturing or callable in 10 years or
more,

on the 500 stocks in the price index,

adjusted at annual rates,

6.91
108

4.57 5.25

4,82
20

5.74

9-12
bonds in some groups has varied somewhat. As of Dec.

23, 1967, Aaa-rated railroad bonds_ are no longer a component of the

Because of a limited number of suitable issues, the number
railroad average or the Aaa composite series.

Jan.
2 Number of issues varies over time; figures shown reflect most recent

count.
NoteE.—Annual yields are averages of monthly or quarterly data.

1Includes bonds rated Aa and A, data for which are not shown sep-
Monthly and weekly yields are computed as follows: U.S. Govt. bonds:

Number of issues 2,............
of corporate

arately.

Federal Reserve Bank of St. Louis
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JANUARY 1969 = SECURITY MARKETS A 33
SECURITY PRICES
Common stock prices
. Volume of
Bond prices New York Stock Exchange trading in
(per cent of par) thousands of
i Amer- shares
Period Standard and Poor’s index New York Stock Exchange index ican
(1941-43=10) {Dec. 31, 1965=150) Si;ock
X-
change
U.S. . total
Govt, | State | Cor- Indus- | Rail- | Public Indus- | Trans~ Fi- |index!
(long- | and | porate | Total | trial road | utility | Total | trial | porta~ | Utility | nance NYSE [AMEX
term) | local | AAA tion
93,9 | 88.17 | 93.48 | 46.78 | 76.08 | 47.39 n.a n,a n.a na. | 12,05 1 6,174 | 2,120
86.1 | 85.26 ]| 91.09 | 46,34 | 68,21 | 46,15 | 46.19 | 50,28 | 45,41 | 44,25 | 14,67 | 7,538 | 2,741
81,8 | 91.93 1 99.18 | 46.72 | 68.10 | 50.77 | 51.97 | 53.51 | 45.43 { 49,82 | 19.67 (10,143 | 4,508
75.9 | 95.30 |103.91 | 43.46 | 64.61 | 53.06 | 55.80 | 48,73 | 42.75 | 52,37 | 23.57 {11,476 | 5,303
77.2 | 95.04 103,11 | 43,38 | 68.02 | 53.24 | 55.45 | 47,90 | 44,87 | 55.89 | 24,95 (11,947 | 7,309
77.5 1 90.75 | 98.33 | 42.35 | 65.61 | 50.68 | 52,63 | 45,15 | 43,36 | 53,88 | 22.43 ,182 | 4,065
76.9 | 89,09 | 96.77 | 41.68 | 62,62 | 49,48 | 51,54 | 43,29 | 41.78 | 52.98 | 22.21 { 9,178 | 3,600
76.2 | 95,67 |104.42 1 44,79 | 63.66 | 53.23 | 56.03 | 46.85 | 42.46 | 57.56 | 24.39 (14,779 | 6,536
75.3 [ 97.87 [107.02 | 48.00 | 62,92 | 54.85 { 58.04 [ 49.92 { 42.07 { 60.43 | 27.17 (13,276 | 8,142
75.6 |100,53 |109.73 | 51.72 | 65.21 | 56,64 | 59.83 | 52.86 | 43,30 | 64.60 | 29,20 (15,139 | 7,491
76.1 [{100,30 |109.16 | 51.01 | 67.55 | 56.41 | 59.12 | 51,59 | 44,69 | 68.90 | 29,18 (14,266 | 6,600
78.1 { 98,11 1106.77 | 48.80 | 66,60 | 55.04 1 57.59 | 49,01 | 44,09 | 68,19 | 28,38 [10,718 | 4,778
78,4 (101,34 {110.53 | 51.11 | 66,77 | 56,80 | 59.57 | 51.94 | 44,53 | 71.77 | 29.75 (13,435 | 6,542
77.0 [103,76 {113.29 | 54.26 | 66.93 | 58,32 | 61.07 | 55.24 | 45,22 | 77.50 | 30.76 (15,112 | 6,376
75.7 |105.40 {114,77 | 53.74 | 70,59 | 59.44 | 61.97 | 55.96 | 47.18 { 79.55 | 31.24 (14,821 | 6,789
73.0 |106.48 (116.01 | 55.19 | 70.54 | 60.32 | 6€3.21 | 57.30 | 46,73 | 79.00 | 32.96 |t14,865 | 8,075
Week ending—
1968—Dec, 7..... 69.34 | 89.41 74,3 (107.94 |117,67 | 55.83 | 71.06 | 61.04 | 63,92 | 57,92 | 47.38 | 80.65 | 32.69 {16,384 | 7,863
4,.... 69.39 89.1 73.9 |107.49 |117.18 | 55.90 | 70.68 | 60.87 | 63.81 | 57,72 | 47.04 | 80.08 | 33,12 |16,298 | 8,972
21..... 68.44 89,1 72,6 |106.77 |116.71 | 55.14 | 70.62 | 60,52 | 63.50 | 57.29 | 46.67 | 79.15 { 33.19 |16,551 | 8,686
28..... 66.86 89.1 71.9 105,04 |114.35 | 54.53 | 70.24 | 59.58 | 62.41 | 56.88 | 46.28 | 77.52 | 33.01 |11,353 | 7,129
Jan, 4..... 67.61 89.1 72,0 103,90 113,08 | 54.08 | 69.60 | 58.91 | 61.68 | 56.30 | 45,93 | 76,26 | 32.78 |11,946 | 6,756

1 Begins June 30, 1965, at 10.90. On that day the average price of a share
of stock listed on the American Stock Exchange was $10.90.

NoTE.—Annual data are averages of monthly figures. Monthly and
weekly data are averages of daily figures unless otherwise noted and are
computed as follows: U.S. Govi. bonds, derived from average market

yields in table at bottom of preceding page on basis of an assumed 3 per
cent, 20-year bond, Municipal and corporate bonds, derived from average
yields as computed by Standard and Poor's Corp., on basis of a 4 per cent,
20-year bond; Wed. closing prices, Common stocks, derived from com-
ponent common stock prices. Volume of trading, average daily trading in
stocks on the exchange for a 5l4-hour trading day.

TERMS ON CONVENTIONAL FIRST MORTGAGES

New homes Existing homes
f Con- Loan/ Pur- Con- Loan/ Pur-

Period Fees & : Loan Fees & ¢ Loan
'rr:g charges | Maturity | P1io¢ d;‘_?j: amount t::t? charges | Maturity | PIiS® C};?:: amount
(per (pc!‘l (years) (per (thlc))us. of (thous, of (per (per1 (years) (per (thgus. of (thous, of
centy | cent) cent) | dollarsy | dollars) [ cenyy | cent) cent) | dollars) | doliars)
5.84 .64 24.0 73.3 22.5 16,3 5.98 .60 19,2 70.8 17.8 12,6
5.78 .57 24.8 74.1 23.7 17.3 5.92 .55 20.0 71,3 18.9 13,4
5.74 49 25.0 73.9 25.1 18,5 5.87 .55 21.8 72.7 21.6 15,7
6.14 1 24.7 73.0 26.6 19.4 6.30 .72 21,7 72.0 22,2 16.1
6.33 .81 25.2 73.6 28.0 20.6 6.40 .76 22,5 72.7 24.1 17,5
6.33 .76 25.3 73.4 28.9 21,2 6.42 77 22,7 72.9 25.1 18,3
6.41 .84 25.4 72.7 29,6 21.5 6.51 .83 23.1 73.1 25.2 18.4
6.39 .86 25.4 72.9 29.7 21.7 6.57 .82 22.7 73.7 24.9 18.4
6.47 .94 25,5 74.5 29.8 22,2 6.58 .81 22,6 73,6 24.5 18,0
6.50 .88 25.7 74.3 30,2 22.4 6.59 79 23.0 73.3 25.4 18.6
6,57 .88 25.3 73.4 30.3 22.2 6.64 .80 22,6 72.8 25.1 18.3
6,69 .95 25,0 73.2 30.2 22.1 6,81 .87 22.5 73.1 25.3 18.5
6.88 .95 25.4 74.4 30.4 22.6 6.97 .86 22.6 73.1 25.2 18.4
7.04 .85 25,5 73.7 30.5 22,5 7.10 .83 22,5 72.6 25.7 18.6
7.10 .87 25,5 73.6 31.0 22.8 7.12 .85 22,7 73.0 25.6 18,7
7.10 .87 25.5 74.2 30,3 22.5 7.11 .82 22,6 72.6 25.4 18.4
7.09 .88 25.6 74.5 31.0 23.1 7.09 .84 22.5 72.4 25.5 18.5
7.07 .84 25.4 74,2 30.8 22.9 7.07 .81 22.7 72.8 26.2 19,1

1 Fees and charges—related to principal mortgage amount—include
loan commissions, fees, discounts, and other charges, which provide
added income to the lender and are paid by the borrower. They exclude
any closing costs related solely to transfer of property ownership.

NoTE.—Compiled by Federal Home Loan Bank Board in cooperation
with Federal Deposit Insurance Corperation. Data are weighted averages
based on probability sample survey of characteristics of mortgages

Federal Reserve Bank of St. Louis

originated by major institutional lender groups (including morigage
companies) for purchase of single-family homes. Data exclude loans for
refinancing, reconditioning, or modernization; construction loans to
home-builders; and permanent loans that are coupled with construction
loans to owner-builders. Series beginning 1965, not strictly comparable
with earlier data. See also the table on Home-Mortgage Yields, p. A-51,
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STOCK MARKET CREDIT REGULATORY STATUS OF MARGIN ACCOUNT DEBT
AT BROKERS
{In millions of dollars) (Per cent of total adjusted debt, unless otherwise indicated)
Credit extended to Cus- Adjusted debt/collateral value
margin customers by— | Cus- |[tomers’| Net Total
tomers’| net | credit ad-~
End of period net free ex- Un- justed
debit | credit | tended re- Restricted debt
Brokers| Banks | Total bal- bal- by End of |stricted (mil-
1 2 ances | ances |brokers period lions
of
dol-
1967—Oct.s vt .. 6,010 | 2,420 | B,430 | 7,111 | 2,513 | 4,598 30 per 30-39 40-49 | 50-59 | 60 per | lars)
ov.. ....{ 6,050 | 2,440 | 8,490 | 7,200 | 2,500 | 4,700 cent per per per cent
Dec..........| 6,300 | 2,460 | 8,760 | 7,948 | 2,763 | 5,183 or less cent cent cent |or more
1968—Jan.......... 6,170 | 2,430 | 8,600 | 7,797 | 2,942 | 4,855
Feb.......... 6,150 | 2,420 | 8,570 | 7,419 | 2,778 | 4,641 1967-Oct.., .. 8,0 58.4 9.9 5.0 18,7 |11,550
Mar,........ 6,190 | 2,370 | 8.560 | 7,248 | 2,692 | 4.556 Nov....| 10.7 56.4 9.7 | 5.1 | 18.2 [11,360
6,430 | 2,350 | 8,780 | 7,701 | 2,979 | 4,722 Dec....| 19.8 47.9 9.1 4,6 18.7 12,020
6,640 | 2,360 | 9,000 | 8,268 | 3,064 | 5,204
6,690 | 2,410 | 9,100 | 8,728 | 3,293 | 5,435 1968-Jan.... 5.3 60,3 1.7 4.6 10.2 |11,940
6,500 | 2,420 | 8,920 { 8,861 | 3,269 | 5,592 Feb. 4.1 56.8 14.4 5.3 19,4 11,870
6,460 | 2,490 | 8,950 | 8,489 | 2,984 | 5,505 Mar 5.9 53.3 15.5 6.1 19.2 |11,700
6,390 | 2,520 | 8,910 |r8,723 | 3,126 (5,597 Apr. 19.8 46. 1 10.8 | 4.7 | 18.7 [12,270
6,300 | 2,560 | 8,860 | 8,865 | 3,402 | 5,463 May. 21.9 45,0 9.4 4.9 18.8 (12,820
1 End of month data. T'otal amount of credit extended by member firms 20 or 60 or
of the N.Y, Stock Exchange in margin accounts, estimated from reports less 20-29 | 30-39 | 40-49 | 50-59 | more
by a sample of 38 firms.
2 Figures are for last Wed. of month for large commercial banks re-
porting weekly and represent loans made to others than brokers or dealers June. . 0.8 22,1 47.3 8.5 4.0 17.3 | 12,590
for the purpose of purchasing or carrying securities. Excludes loans col- July... 1.2 21,3 43.5 10.4 5.1 18,5 § 12,060
lateralized by obligations of the U.S. Govt. Aug... 2,7 25.9 37.9 10,1 4.9 18.6 | 11,940
Note,—Customers’ net debit and free credit balances are end-of-month Sept... 5.4 32.4 | 29.6 8.8 4.1 19.7 i 11,910
ledger balances as reported to the N.Y, Stock Exchange by all member firms Oct.?,, 4.3 35.8 .0 8.9 4.2 | 20.0 | 11,640
that carry margin accounts. They exclude balances carried for other

member firms of national securities exchanges as well as balances of the
reporting firm and of its general partners. Net debit balances are total
debt owed by those customers whose combined accounts net to a debit,
Free credit balances are in accounts of customers with no unfulfilled com-
mitments to the broker and are subject to withdrawal on demand. Net
credit extended by brokers is the difference between customers’ net debit
and free credit balances since the latter are available for the brokers’ use
until withdrawn.

EQUITY STATUS OF MARGIN ACCOUNT DEBT
AT BROKERS

(Per cent of total debt, uniess otherwise indicated)

Total Equity class (per cent)
debt
(mil-

End of lions

period of 70 or Under
dol- more 60-69 | 50-59 | 40-49 40
lars)!

[967—O0ct...| 6,010 45,2 30.4 10,1 4.6 9.6
Nov..| 6,050 43.8 31.8 9,7 4.9 9.9
Dec. .| 6,300 50.6 25.8 9.0 4.1 10.5

[968—Jan...| 6,170 40.6 315.4 9.5 4.4 10.0
Feb...| 6,150 33.8 38.3 12.0 5.2 10.7
Mar..| 6,190 32.1 37.6 14,1 5.3 11,0
Apr..| 6,430 48.7 26.4 10.2 4,3 10.4
May..| 6,640 51.0 24.9 8.6 4.4 11,0

——

80 or Under

more | 70-79 | 60-69 | 50-59 | 40-49 40
June .| 6,690 14,9 | 33.2| 28.8 8.2 4.3 10,6
July..| 6,500 15.4 28.1 30.6 9.5 4.9 11.6
Aug..| 6,460 17,3 | 728.8 | 28,2 9.1 4.8 | r11.8
Sept..| 6,390 20.0 31.1 25,0 8.1 4.4 11.5
Oct.?.| 6,300 20.9 3t.1 23.3 8.7 4.0 11.8

Note.—Adjusted debt is computed in accordance with requirements set
forth in Regulation T and often differs from the same customer’s net debit
balance mainly because of the inclusion of special miscellaneous accounts
in adjusted debt. Collateral in the margin accounts covered by these data
now consists exclusively of stocks listed on a national securities exchange.
Unrestricted accounts are those in which adjusted debt does not exceed the
loan value of collateral; accounts in all classes with higher ratios are
restricted.

SPECIAL MISCELLANEQOUS ACCOUNT BALANCES
AT BROKERS, BY EQUITY STATUS OF ACCOUNTS

(Per cent of total, unless otherwise indicated)

Equity class of accounts

Net in debit status Total

End of period credit balance
status (60 per cent| Less than | (millions
or more |60 per cent| of dollars)

1967—0ct. ... oocveun 47.8 49.0 3.2 5,680

Nov.... 48,8 47.8 3.4 5,490

50.0 47,0 3.0 5,850

50,8 45,6 3.6 6,060

51.1 45.0 3.8 6,080

52,5 42.9 4.5 5,820

46.3 47.9 5.8 6,030

49.6 46.2 4.1 5,370

50,0 45.7 4.2 6,150

51,7 44.4 3.9 6,000

49,8 46.4 3.8 5,780

51.0 45.3 3.6 5,840

52.8 43.0 4.2 5,690

1 See footnote 1 to table above.

Note.—Each customer's equity in his collateral (market value of col-
lateral less net debit balance) is expressed as a percentage of current col-

lateral value,

http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis

NoTE.—Special miscellaneous accounts contain credit balances that
may be used by customers as the margin deposit required for additional
purchases. Balances may arise as transfers based on loan values of other
collateral in the customer’s margin account or deposits of cash (usually
sales proceeds) occur,
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COMMERCIAL AND FINANCE COMPANY PAPER AND BANKERS' ACCEPTANCES OUTSTANDING

(In millions of dollars)

. Dollar acceptances
Commercial and finance
company paper
Held by— Based on—
End of period Accepting banks F.R. Goods stored in or
Total Banks Im- Ex- shipped between
Placed Placed Oth ports | ports | Dollar points in—
Total | through | direct- €rS | “into | from ex-
dealers 1 1y 2 Total Own | Bills own For- United [United | change
bills | bought acct eign States | States United | Foreign
* | corr, States | countries
2,088 3,912 | 2,650 | 1,153 | 865 288 110 86 1,301 541 778 186 171 974
1,928 4,819 | 2,890 | 1,291 |1,031| 260 162 92 | 1,345 567 908 56 41 1,317
2,223 6,138 | 3,385 | 1,671 [t,301| 370 94 122 | 1,498 | 667 999 111 43 1,565
1,903 7,155 | 3,392 { 1,223 [1,094| 129 187 144 [ 1,837 | 792 974 27 35 1,564
3,089 10,190 | 3,603 | 1,198 | 983| 215 193 191 2,022 | 997 829 103 80 1,595
5,136 12,011 | 4,218 | 1,878 (1,376 501 59 151 2,130 (1,095 975 52 124 1,971
4,901 12,183 | 4,317 | 1,906 {1,447 459 164 156 | 2,090 |1,086 989 37 162 2,042
5,216 13,154 | 4,312 | 1,797 11,307} 490 83 141 2,292 [1,055 11,013 49 165 2,030
5,493 12,320 | 4,266 | 1,808 {1,329| 479 56 117 | 2,285 [1,091 {1,029 33 134 1,979
5,832 12,655 | 4,336 | 1,884 {1,395 490 90 100 | 2,262 |1,125 |1,032 36 117 2,027
5,930 11,579 | 4,430 | 1,778 {1,409 369 87 118 | 2,447 |1,229 (1,025 18 116 2,042
5,761 12,656 | 4,359 | 1,624 [1,282| 342 56 132 | 2,547 |1,267 |1,007 17 77 1,992
5,822 12,976 | 4,286 | 1,677 |1,366| 311 134 | 112 | 2,364 |1,338 944 23 55 1,925
6,270 13,476 | 4,330 | 1,751 {1,410 341 99 128 2,352 (1,390 917 42 54 1,927
7,001 | 13,643 | 4,418 | 1,819 |1,474| 344 51 | 149 | 2,399 |1,435 932 100 52 1,809
7,737 12,527 | 4,327 | 1,714 {1,393 321 86 124 | 2,403 {1,420 945 78 46 1,838
7,592 13,247 | 4,420 | 1,551 |1,280| r271 56 19 | 2,695 |1,479 921 80 53 1,887
7,758 14,462 | 4,389 | 1,605 |1,352 253 58 114 2,612 11,476 922 68 55 1,869

1 As reported by dealers; includes finance company paper as well as
other commercial paper sold in the open market,

. 2 As reported by finance companies that place their paper directly with
investors,

MUTUAL SAVINGS BANKS

(Amounts in millions of dollars)

Loans Securities
Total Mortgage loan
assets— commitments?
Total General
Other | liabili- | Depos- | Other | reserve
End of period State |Corpo-| Cash | assets ties its2 liabili- ac-
Mort- | Other| U.S, and rate and ties | counts Months to maturity
gage Govt. | local and general
govt, | other! reserve

accts. 3or | 3thru| Over
less 9 9 Total
94 ... 4,787 89 | 3,592 1,786 829 689 | 11,772 | 10,503 38 | 1,231 n.a, n.a, n.a, n.a
1945, ..., 4,202 62 10,650 1,257 606 185 | 16,962 | 15,332 48 | 1,582 n.a. n.a. n.a. na
1960, ..ovvenn 26,702 416 | 6,243 672 | 5,076 874 589 | 40,571 | 36,343 678 | 3,550 n.a. n.a na. | 1,200
1961, 0uvvnn, 28,902 475 | 6,160 677 | 5,040 937 640 | 42,829 | 38,277 781 | 3,771 n.a. n.a na, | 1,654
1962, .....0.v e 32,056 602 | 6,107 527 | 5,177 956 695 | 46,121 | 41,336 828 | 3,957 n.a. n.a na. | 2,548
1963, .......... 36,007 607 | 5,863 440 | 5,074 912 799 1 49,702 | 44,606 943 | 4,153 n.a. n.a n.a. | 2,249
1964, ... 40,328 739 | 5,791 391 | 5,099 | 1,004 886 | 54,238 | 48,849 989 | 4,400 n.a. n.a n.a. | 2,820
1965, 0vvivvins 44,433 862 | 5,485 320 | 5,170 | 1,017 944 | 58,232 | 52,443 | 1,124 | 4,665 n.a. n.a na. | 2,697
1966. .00 e 47,193 | 1,078 | 4,764 251 | 5,719 953 | 1,024 | 60,982 | 55,006 | 1,114 { 4,863 n.a. n.a n.a 2,010
1967—Nov......| 50,046 | 1,243 | 4,397 222 | 8,107 915 | 1,130 | 66,061 | 59,462 | 1,597 | 5,002 730 | 1,075 879 | 2,684
Dec......| 50,311 | 1,203 | 4,319 219 (<8183 993 | 1,138 | 66,365 | 60,121 | 1,260 | 4,984 742 982 799 | 2,523
1968—7Jan.......| 50,705 | 1,260 | 4,344 218 | 8,444 877 | 1,153 | 67,002 | 60,581 | 1,406 | 5,015 666 932 819 | 2,416
b. 1,334 | 4,405 220 | 8,672 903 | 1,156 | 67,592 | 60,945 | 1,575 | 5,071 627 955 818 | 2,400
1,341 | 4,412 229 | 8,937 914 | 1,198 | 68,070 | 61,615 | 1,388 | 5,067 669 | 1,036 772 | 2,477
1,267 | 4,303 221 | 9,113 871 |1 1,190 | 68,165 | 61,554 | 1,553 | 5,058 695 906 961 | 2,561
1,474 | 4,374 421 | 9,213 877 | 1,215 | 68,768 | 61,926 | 1,732 | 5,110 650 | 1,069 949 | 2,669
1,387 | 4,235 206 | 9,403 951 | 1,230 | 69,034 | 62,411 | 1,503 | 5,120 640 | 1,051 | 1,018 | 2,709
1,385 | 4,213 205 | 9,616 924 | 1,218 | 69,429 | 62,607 | 1,706 | 5,116 737 | 1,046 996 | 2,779
1,489 | 4,203 201 | 9,778 912 | 1,217 | 69,902 | 62,85( | 1,871 | 5,180 776 | 1,094 | 1,058 | 2,928
1,468 | 4,139 204 | 9,827 990 | 1,253 | 70,203 | 63,381 | 1,628 | 5,194 889 | 1,067 | 1,015 | 2,971
1,431 { 3,999 195 |1 9,913 o1l | 1,227 | 70,312 | 63,550 | 1,567 | 5,195 835 | 1,144 | 1,090 | 3,070
1,532 | 3,913 200 (10,001 914 | 1,267 | 70,773 | 63,800 | 1,707 | 5,266 945 | 1,132 | 1,125 | 3,202

1 Also includes securities of foreign governments and international
organizations and nonguaranteed issues of U.S. Govt. agencies.

2 See note 5, p. A-18,

3 Commitments outstanding of banks in N.Y, State as reported to the
Savings Banks Assn. of the State of N.Y. Data include building loans
beginning with Aug. 1967,

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis

Note.~——National Assn. of Mutual Savings Banks data; figures are
estimates for all savings banks in the United States and differ somewhat
from those shown elsewhere in the BULLETIN; the latter are for call dates
and are based on reports filed with U.S, Govt. and State bank supervisory
agencies. Loans are shown net of valuation reserves. Figures for Jan. and
June 1968 include one savings and loan that converted to a mutual sav-
ings bank.
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LIFE INSURANC

1969
E COMPANIES

(In millions of dollars)

Government securities Business securities
. Total Mort- Real Policy | Other
End of period assets United |State and . gages estate loans = | assets
Total States local Foreign!| Total | Bonds | Stocks
Statement value;
1941..... [T .o 32,731 9,478 6,796 1,995 687 | 10,174 9,573 601 6,442 1,878 2,919 1,840
1945, i 44,797 | 22,545 | 20,583 722 1,240 | 11,059 | 10,060 999 6,636 857 1,962 1,738
1960.......... PP veo| 119,576 | 11,679 6,427 3,588 1,664 | 51,857 | 46,876 4,981 | 41,771 3,765 5,231 5,273
6,134 3,888 1,874 | 55,294 | 49,036 6,258 1,203 4,007 5,733 5,683
6,170 4,026 2,252 | 57,576 | 51,274 6,302 | 46,902 4,107 6,234 6,024
5,813 | 3,852 | 2,773 | 60,780 | 53,645 | 7,135 | 50,544 | 4.319 | 6.655 | 6,385
5,594 3,774 2,954 | 63,579 | 55,641 7,938 | 55,152 4,528 7,140 6,749
5,119 3,530 3,030 | 67,599 { 58,473 9,126 | 60,013 4,681 7,678 7,234
167,022 4,823 3,114 2,900 | 69,816 | 61,061 8,755 | 64,609 4,883 9,117 7,760
149,470 | 12,343 5,594 3,785 2,964 | 62,112 | 55,735 6,377 | 55,197 4,534 7,141 8,143
158,884 | 11,703 5,119 3,546 3,038 | 65,801 | 58,532 7,269 | 60,057 4,686 7,679 8,958
167,022 | 10,864 4,824 3,131 2,909 | 68,677 | 61,141 7,536 | 64,661 4,888 9,119 8,813
175,416 | 10,574 | 4,637 | 2,992 | 2,945 | 73,514 | 64,831 | 8,683 | 66,875 | 5,112 | 9,916 | 9,425
176,184 | 10,537 | 4,642 | 2,982 [ 2,913 | 73,934 | 65,089 | 8.845] 67,097 | 5.165 | 9.996 | 9,455
177,201 | 10,497 | 4,610 | 2,973 | 2,914 | 73,990 | 64,992 | 8,998 | 67.555 | 5.185 | 10,080 | 9.854
178,256 | 10,548 | 4,582 | 2,098 | 2,968 | 74,876 | 65,821 | 9,055 | 67,770 | 5,211 | 10,167 | 9,684
178,762 | 10,584 4,616 2,997 2,971 | 75,266 | 66,095 9,171 | 67,867 5,244 | 10,258 9,543
179,477 | 10,562 4,582 3,007 2,973 | 75,760 | 66,412 9,348 | 68,055 5,263 | 10,362 9,475
180,411 | 10,493 4,496 3,016 2,981 | 76,087 | 66,661 9,426 | 68,123 5,303 | 10,474 9,931
181,234 | 10,584 4,581 3,018 2,985 | 76,428 | 66,838 9,590 | 68,339 5,337 | 10,599 9,947
182,110 { 10,360 4,365 3,002 2,993 | 76,987 | 67,234 9,753 | 68,508 ,366 | 10,729 | 10,160
183,094 § 10,476 4,400 3,038 3,038 | 77,602 | 67,659 5,943 ( 68,708 5,424 | 10,813 { 10,071
183,840 | 10,491 | 4,427 | 3023 | 3,041 | 77,894 | 67,850 | 10,044 | 68,909 | 5.474 | 10,925 | 10,147
184,752 | 10,505 4,443 3,012 3,050 | 78,176 | 68,002 | 10,174 | 69,024 5,496 | 11,026 | 10,525
185,701 | 10,574 4,479 3,025 3,070 | 78,754 | 68,411 10,343 | 69,212 5,510 [ 11,117 | 10,534

1 Issues of foreign governments and their subdivisions and bonds of

the International Bank for Reconstruction and Development,

figures: Book value of ledger assets.

Note—Institute of Life Insurance data; figures are estimates for all

life insurance companies in the United States.

Year-end figures: Annual statement asset values, with bonds carried
on an amortized basis and stocks at year-end market value, Month-end
Adjustments for interest due and
accrued and for differences between market and book values are not made
on each item separately but are included in total, in “‘other assets.”

SAVINGS AND LOAN ASSOCIATIONS

(In millions of dollars)

Assets Liabilities
End of Tot;xl Irlortgage
nd o assets2— oan
s U.S. Reserves :
period Mort- Govt Total Savin : commit-
. i gs an Borrowed | Loans in
gages securi- Cash Other! liabilities capital | undivided | money3 process Other ments4
ties profits
1941, .000uenen. 4,578 107 344 775 6,049 4,682 475 256 636 |
1945, . 00enveen. 5,376 2,420 450 356 8,747 7,365 644 336 402 Cerereen e
1960, ..000vens 60,070 4,595 2,680 4,131 71,476 62,142 4,983 2,197 1,186 968 1,359
1961, 000vunnnn 68,834 5,211 3,315 4,775 82,135 70,885 5,708 2,856 1,550 1,136 1,908
1962........... 78,770 5,563 3,926 5,346 93,605 80,236 6,520 3,629 1,999 1,221 2,230
1963, ..000000v e 90,944 6,445 3,979 6,191 107,559 91,308 7,209 5,015 2,528 1,499 2,614
1964 ........... 101,333 6,966 ,015 7,041 119,355 101,887 7,899 5,601 2,239 1,729 ,590
1965........00 110,306 7,414 3,900 7,960 129,580 110,385 8,704 G,444 2,198 1,849 2,751
1966, 0 .00vnnn.. 114,447 7,771 3,362 8,416 133,996 114,009 9,102 7,464 1,272 2,149 1,517
1967—Sept......| 119,529 9,017 3,078 9,158 140,782 121,870 9,255 4,382 2,158 3,117 3,337
Oct....... 120,362 9,171 3,040 9,217 141,790 122,365 9,256 4,373 2,213 3,583 3,310
Nov.,.....| 121,127 9,424 3,068 9,352 142,971 122,947 9,248 4,455 2,241 4,070 3,287
Dec......| 121,893 9,244 3,408 9,057 143,602 124,562 9,557 4,739 2,281 2,463 3,042
1968—Jan. ... .. 122,095 9,505 2,827 9,101 | 143,528 | 124,133 9,571 4,735 2,204 2,885 3,128
Feb.,. 122,637 9,775 2,864 9,263 144,539 124,717 9,567 4,596 2,205 3,454 3,386
Mar,.....| 123,426 9,968 2,909 9,334 145,637 125,993 9,557 4,512 2,324 3,251 3,840
Apr......| 124,305 9,824 2,769 9,325 146,223 125,698 9,552 4,807 2,461 3,705 4,051
May.....| 125,262 10,164 2,726 9,641 147,793 126,455 9,547 4,956 2,586 4,249 3,993
June,....| 125,988 9,886 2,972 9,533 148,379 127,950 9,860 5,195 2,616 2,758 3,762
July .....| 126,707 9,764 2,405 9,472 | 148,348 127,345 9,851 5,277 2,561 3,314 3,918
Aug......| 127,582 9,668 2,365 9,573 149,188 £27,733 9,845 5,275 2,465 3,870 3,855
Sept...... 128,391 9,597 2,484 9,567 150,039 128,867 9,845 5,325 2,447 3,555 3,782
Oct. 129,237 9,669 2,524 9,616 151,046 129,362 9,842 5,336 2,441 4,065 3,856
Nov...... 129,970 9,738 2,659 9,845 152,212 130,015 9.846 5.330 2,417 4,604 3,698

 Includes other loans, stock in the Federal home loan banks, other

investments, real estate owned and sold on contract, and office buildings

and

ite
de

deduction is made for mortgage-pledged shares.

fixtures,

2 Refore 1958, mortgages are net of mortgage-pledged shares., Asset
ms will not add to total assets, which include gross mortgages with no
ductions for mortgage-pledged shares, Beginning with Jan. 1958, no
These have declined

consistently in recent years from a total of $42 million at the end of 1957.

3 Consists of advances from FHLB and other borrowing.

http://fraser.stlouisfed.org/
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4 Commitments data comparable with those shown for mutual savings
banks (on preceding page) would include loans in process.

Noti.—Federal Home Loan Bank Board data; figures are estimates for
all savings and Joan assns. in the Ut}ited States. Data beginning with 1954
are based on monthly reports of insured assns. and annual reports of
noninsured assns. Data before 1954 are based entirely on annual reports.
Data for current and preceding year are preliminary even when revised.
Figures lfor Jan. and June 1968 reflect conversion of one savings and loan
assn. to a mutual savings bank. Figures for June 1968 also reflect exclu-
sion of two savings and loan associations in process of liquidation,
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MAJOR BALANCE SHEET ITEMS OF SELECTED FEDERALLY SPONSORED CREDIT AGENCIES
(In millions of dollars)
Federal home loan banks Federal National
M| me | e |t
secondary market . ;
Assets Liabilities and capital operations) cooperatives credit banks banks
End c:]f
perio Ad- Deben- | Loans Loans
vances Cash | pongs | Mem- ; Mort- | %y res to | Deben- | and | Deben- | Mort-
Invest- and ber Capital gage : gage
to and and cooper- | tures dis- tures Bonds
mem- | ments de.-t notes de- stock [ loans | 5165 | atives counts loans
bers posits posits eN) ® | W ® | W | o () w
1,153 159 1,571 1,180 1,107 2,770 2,453 697 435 1,650 1,585 2,828 2,431
1,531 173 2,707 1,214 1,126 2,752 2,422 735 505 1,840 1,727 3,052 2,628
1,906 159 4,363 1,151 1,17 2,000 1,788 840 589 2,099 1,952 3,310 2,834
1,523 141 4,369 1,199 1,227 1,940 1,601 958 686 2,247 2,112 3,718 3,169
1,640 129 5,221 1,045 1,277 2,456 1,884 1,055 797 2,516 2,335 4,281 3,710
2,523 113 6,859 1,037 1,369 4,266 3,800 1,290 1,074 2,924 2,786 4,958 4,385
20508 127 | 4,060 | 1,432 | 1,395 | 5348 | 4'019 ] 1506 | 1,253 | 37411 | 3214 | 5le09 | 4,904
1967—Nov..| 4,188 [ 2,770 77| 4,060 | 1,347 | 1,394 | 5,178 | 4,543 | 1,475 | 1,200 | 3,374 | 3,259 | 5,546 | 4,871
Dec...| 4,386 | 2.598 127 | 4,060 | 1.432{ 1,395 | 57348 | 4.519 | 11506 | 1,253 | 3,411 | 3,214 | 5,609 [ 4,904
1968—Jan...| 4,442 2,604 88 | 4,310 | 1,199 | 1,401 | 5,580 | 5,088 | 1,565 | 1,253 | 3,456 | 3,236 | 5,661 | 4,377
Feb...| 4.348 | 2.775 95| 42373 | 10182 | 1'412 | 5802 | 3,149 | 1595 | 1.416 | 3529 | 3,336 | 5.721 | 4.990
ar..| 4,269 | 2,720 75 | 42125 | 12302 | 10417 | 51659 | 5.481 | 1.598 | 1316 | 3,615 | 3,420 | 5,793 | 5,120
Apr...| 4,545 | 2.416 ol | 4125 | 1,271 | 1,422 | 6,110 | 5.650 | 1.549 | 1.322 | 3,728 | 3.526 | 5.853 | 5.120
May..| 4,719 2,337 97 4,151 1,319 1,425 6,251 5,650 1,482 §,280 3,835 3,640 5,923 5,222
June,.| 4,889 2,832 103 4,701 1,400 1,426 6,387 5,887 1,454 1,207 3,940 3,477 5,973 5,214
Jaly..| 4,088 | 2463 86| 4,700 | 11180 | 1406 | 6.465 | 5.550 | 1'454 | 1,201 | 4,031 | 3.862 | &.004 | 5.214
Aug..| 4,997 | 2,264 68 | 4,501 | 1,177 | 1401 | 6,502 | 5.822 | 1'450 | 1.280 | 3.998 | 3,871 | 6,033 | 5.384
Sept..| 5,026 | 2,283 93 | 4500 | 17253 | 1401 | 6,562 | 6,032 | 12479 | 1280 | 3.841 | 3814 | 6.064 | 5.384
Oct...| 5.034 | 2.300 97 | 4501 | 1287 | 17401 | 6,657 | 5.923 | 10551 | 1.290 | 31753 | 3)669 | 6.094 | 5.423
Nov...| 5.040 | 2’581 g1 | 4701 | 12322 17402 6,758 | 57923 | 11334 | 3636 | 3,570 | 6,107 | s.e23 |00

NoTte.—Data from Federal Home Loan Bank Board, Federal National
Mortgage Assn., and Farm Credit Admin. Among the omitted balance
sheet items are capital accounts of all agencies, except for stock of home
Bonds, debentures, and notes are valued at par.

loan banks,

They in-

clude only publicly offered securities (excluding, for the home loan banks,

OUTSTANDING ISSUES OF FEDERALLY SPONSORED AGENCIES, NOVEMBER 30, 1968

bonds héld within the FHLB System), and are not guaranteed by the U.S.
Govt.; for a listing of these securities, sec table below. Loans are gross
of valuation reserves and represent cost for FNMA and unpaid principal
for other agencies,

Amount Amount Amount
Agency, issue, and coupon rate (millions Agency, issue, and coupon rate (millions Agency, issue, and coupon rate (millions
of dollars) of dollars) of dollars)
Federal hame lean banks Federa) National Mortgage Tederal Jand banks—Cont.
Notes: Association—Cont. Bonds:
Feb, 25,1969............ 5.65 300 Debentures: Dec, 23,1968,.......... 5.95 247
Feb, 25,1969............ 5.85 400 Sept. 10, 1971.,......... 415 96 Jan, 20,1969.......... 434 341
Apr. 25,1969,........... .61 326 Sept. 10, 1971,........... 5% 350 Mar. 20, 1969............ 43 100
May 26, 1969............. 6 300 Feb. 10,1972,,......... Sl 98 Apr, 21,1969,.......... 5.60 250
July 25,1969............ 5.75 400 June 12, 1972,......... 4% 100 July 15, 1969,........... 414 130
June 12, 1973........... Al 146 July 15,1969,.......... A% 60
Bonds: Oct, 1,1973.......... .. .6 250 Sept. 22,1969,........... 64 279
Jan. 27,1969............ 300 Feb. 10, 1977....... ..., 4% 198 Oct. 20,1969............ 41 209
Mar, 25,1969, ....... 300 Jan. 20,1970............ 5% 209
R RS 2 R T
ept, N . R eb. 20,1970,........... b,
Nov, 25, 1060. . sop | Banks for cooperatives Apr. 119700000 ..., 34 83
Feb. 25, 1970.. 200 e S 068 6.20 264 Apr, 20, 19700, .. .. .. 6.20 362
Mar., 25, 1970, , 200 Jan 9 1969. 6.00 2313 July 20,1970........... 173 85
Apr. 27, 1970, 225 Feb. 3 1060. 10 5.65 350 Jaly 20,1970.....co...o. 6 241
May 25,1970.. 300 S 11960 T * May 1,197h.... ..., 314 60
Apr. 1.1960.. ... . ... .55 224
. . Apr. | 1969 5.80 254 Oct, 20,1970,.......... 6.00 447
Federal National Mortgage Associa- pro b e . N Feb. 15, 1972 5.70 230
tgon—Secondary market opera- Sept. 15, 1972 3% 109
tions , . \ Oct. 23,1972..... 514 200
Fclti)erl:l intermediate credit banks Feb. 20, 1973-78........ i 148
DiSCOUNt NOLES ., . .. veerssess 2,016 ebentures: Feb. 20, 1974,........... 1s 155
ec. 2,1668 460 Apr. 21,1975, ... ... 4% 200
Jan. 2, 1969 452 Feb. 24,1976........... .5 123
Debentures: Feb. 3,1969 445 July 20,1976........ A 150
Apr. 1 88 Mar, 3,1969........... 428 Apr. 20, 1978........... 37 150
May 300 Apr. [, 1969 409 Jan, 22,1979...0..0.enns .5 285
June 250 May 1, 1969 387 .
July 250 June  2,1969.... 337 Tennessee Valley Authority
Dec. 550 July 1, 196?'- 278 Short-term notes 290
Apr. 142 Aug. 4, 1969 377 Bonds:
June 400 Nov. 15, 1985........... 50
Sept. 119 Federal land banks July 1,1986............ 4% 50
. 400 Bonds: Feb., I, 1987.. 45
Mar, 11, 1971 350 Feb, 15, 1967-72, 72 May 15,1992........... 5,70 70
Aug. 10, 1971 64 Oct. 1,1967-70..... 75 Nov. 13, 1992 60

NotE.—These securities are not guaranteed by the U.S. Govt.; see also

note to table above.
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Digitized for FRASER

A 38 FEDERAL FINANCE o JANUARY 1969
FEDERAL FISCAL OPERATIONS: SUMMARY
(In millions of dollars)
U.S. budget Means of financing
Receipt-expend- . . Less: Cash and Memo:
iture account Borrowings from the public monetary assets Net
debt
. Budget Other transfer
Period Nt‘al Budget | surplus Less: blnéesl-- mcc::;_ns 3 to
lend- out- or . . | ments by Govt. .| Trea- rivate
Budget :1:_! ing | laysl | deficit P(i'etgic ;&g;cy accounts Less: E-Ig:gf' sury ﬁ?:gc- gwner-
receipts| pendi- (=) | securi- | securi- Sp‘icmzl borrow-| Perat-| Other | o7y | ship4
tures ties ties s notes ing ng
Special balance
Issues | Other
Fiscal year:
1965 ccvvivinnin 116,8131117,182( 1,249{118,431] —1,618| 5,56l 704 2,023 308 —126| 4,060 1,231 1,096/ —116|.......
1966............. 130,864(130,822| 3,8321(34,654| —3,790 2,6331 4,042 2,470 773 354 3,077 —552 160 320f..... ..
1967 00vvvnunn, 149,562{153,299| 5,053(158,352| —8,790| 6,330 5,079] 5,035 4,001 —482! 2,854{—5,222 303 1,017(.......
1968. ... ovvvin 153,676|172,803| 6,059|178,862(—25,187| 21,352| 5,944) 3,371 1,949{—1,119] 23,095 —397| 1,700| 3,394[.......
Half year:
1967—July-Dec....| 67,253| 84,978| 2,520 87,498|—20,246| 18,443| 1,752 1,079 s86| —436| 18,965 —131
1968—Jan.-June...| 86,423 87,825 3,539 91,364| —4,941| 2,909 4,192] 2,292| 1,363 —683 4,130 —266
Month:
1967-Nov........ 10,886 13,819 349| 14,169| —3,283| 4,588 -2 204 27| 4,354 140 25 —-717|.......
12,220| 14,864 589| 15,453| —3,233] 1,596| |,434{—1,303 371 — 14| 3,976 1,677 —69 B6Si.......
12,087| 13,695 688| 14,383 ~2,296] 5,296 100] 1,312 224| 220 4,081 1,667 —442| —559|.......
{1,870 14,311 611 14,922 —3,053|-—2,083 287) -~530 98 —20|—1,345|—3 488 564 1,473.......
19,045| 15,199 479! 15,678 3,368/—2,489| 1,357 245 269 —191—1,626| 1,099 928 285f.......
11,711] 15,385 856/ 16,241 —4,529 35,310 1201 2,199 435 -5 2,801(—1,226f —925| —423|.......
19,490| 14,371 316} 14,687 4,803 —4,721 894 370 —35| —405|-3,757 51 1,649 609|.......
11,706( 13,961 3131 14,274 —2,567| 1,500 68| -—641 166 —12| 4,055 714 —246{—1,020.......
13,195| 16,161 189) 16,349| —3,155( 3,278] 1,369] 1,184 637 —15} 2,841|—1,420 3290 —=717.......
18,746| 16,024 207| 16,231 2,515 387 28| -~-374 k] 758 4,003 78 806; 5,284
10,733| 16,570 286| 16,856 —6,122| 2,451 300 -—B858 483 -7} 3,132]-2,073] —325 593i....,..
12,705] 15,038 —55! 15,092 —2,387| -—331 —80 209 230 —165| -—686[—3,754 338 —342).......
Sclected balances
Treasury operating balance Federal securities
End — —————————| Memo:
of Less: DGC(E":IOF
period Investments of Equals: by
3 Tax Public Govt. accounts Less: Total | Sponsored
F.R, and Goid Total debt Agency Special held corps.—
Banks loan balance ¢ o securities P Now
accounts securities notes2 by A s
¢ Special Other public private
issues
Fiscal year:
1964 e 939 9,180 120 10,238 311,713 8,632 46,627 12,581 3,581 257,555 7,195
1965 . 672 10,689 108 11,469 317,274 9,335 48,650 12,888 3,455 261,616 8,309
1966 . 766 10,050 102 10,917 319,907 13,377 51,120 13,662 3,810 264,693 10,436
1967, 1,311 4,272 112 5,695 | 326,181 18,455 | 56.155 17,662 3,328 | 267,491 9,220
1968............. 1,074 4,113 i 5,298 | 347,533 24,399 59,526 19,611 2,209 | 290,586 10,0417
Cal, year:
............. 1,123 4,329 i12 5,564 344,663 20,206 57,234 18,286 2,892 286,457 8,994
Month:
1967—Nov........ 1,581 4,407 126 6,115 345,090 18,835 57,372 17,867 2,937 285,749 8,969
1968—Jan......... 1,153 5,977 1 7,241 146,259 21,640 55,930 18,658 2,878 290,433 9,343
Feb.. 1,197 7,601 110 9,908 351,556 21,741 57,242 18,883 2,658 294,512 9,396
Mar........ 581 4,727 1 5,420 349,473 22,027 56,711 18,982 2,638 293,169 9,279
Apr. 1,035 5,372 111 6,519 346,984 23,384 56,957 19,250 2,609 291,542 9,274
May 956 4,225 101 5,293 | 352,294 23,505 59,156 19,684 2,614 | 294,345 9,065
June 1,074 4,113 [t 5,298 347,578 24,407 59,526 19,611 2,209 290,576 10,041 »
July 1,113 4,787 111 6,012 351,078 24,474 58,885 19,840 2,197 294,631 10,004
Aug 916 3,564 I 4,592 | 354,356 25,843 60,069 20,477 2,182 | 297,472 9,927
Sept 1,036 7,448 11 8,595 354,743 20,055 59,695 19,975 2,182 292,947 15,948
Oct. 1,086 5,325 1t 6,522 357,194 20,355 58,838 20,415 2,175 206,121 15,435
Nov 478 2,179 111 2,768 356,863 20,267 59,047 20,632 2,010 295,441 n.a.

For notes see opposite page.
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JANUARY 1969 o FEDERAL FINANCE A 39

FEDERAL FISCAL OPERATIONS: DETAIL

(In millions of dollars)

Cash receipts from the public

Income taxes Excise taxes Social ins, taxes
Period Int.
Total Individual : E:,tlaale Cus- and Re= | oher
Corpo- Liquor | yyion. FICA | ify | toms | repay- | funds
Total |andto- e Total | and " 81 ments
With- rate bacco | V&Y R.R. | emPL

held Other

Fiscal year—1965...1119,699] 36,840(16,820 | 26,131| 14,793| 5,
1966. .. 134.480| 42.811{18.486 | 30,834| 13.398] 5.
1967...1153.596| 50.521{18.850 | 34,918] 1a.114| 6.

P 1967.. | 7149662} 50,521{18,850 | 34,918| 14,114] 6.
1968, . |7153.676}757.301]20.951 (r29.897|"14.320] 6.

Half year:
1966—July-Dec...| 65,681] 24,641| 3,983 | 12,045 6,762] 3,1 11
1967-—Jan.~June..| 87,915| 25,880(14,867 | 22,873 7,352| 3,0 16

July-Dec...| 68,385] 27,192| 4,150 | 11,345 7,146| 3,344 | 2,253 | 14,629] 13
P July-Dec...| 67,101} 27,192| 4,150 | 11,345 7,146] 3,3 13
1968—Jan.-June,.|"86,575]30,109|16,801 |718,552] 77,174] 3,0 17

Month:
P 1967—Nov....... 10,886] 5,299 162 588 1,311 645 383 | 3,156 | 2,632 413 192 194 167 197 144
1968—Jan.. 12,220| 4,352 3,800 940 1,193 470 366 1,829] 1,570 119 238 181 180 500 7
Feb. 12,087] 5,801) 1,100 650] 1,081 470 428 4,283 3,378 807 204 158 182 | 1,403 3t
Mar, 11,870 5,508 697 4,439 1,162 369 31l 2,2571 2,099 51 235 168 175 | 2,849 78
Apr 19,045] 4,045} 7,687 4,339 1,211 574 348 3,456] 3,192 150 450 191 201 | 2,56t 26
May 11,711} 5,566 539 763 1,321 514 420 5,1751 4,218 843 363 199 191 | 2,435 29
June r19,490] r4,837| 2,978 | 77,419| 11,207 668 368 | 72,804] 2,629 45 242 183 205 413 28
July....... 11,706] 4,560 605 2,259] 1,459 n.a. 392 2,4121 2,171 115 235 210 204 254 16
Aug....... 13,195] 6,200 272 6541 1,186 n.a. 491 4,450 31,733 618 232 217 214 250 20
Sept. ...| 18,746 5,565| 3,682 5,133 1,234 n.a. 372 2,651 2,462 55 232 210 219 201 21
Oct. 10,733] 4,981 378 1,496 1,237 n.a, 354 2,258] 2,024 109 245 217 210 301 12
Nov 12,705 6,339 202 679 1,367 n.a. 411 3,661 3,197 346 234 194 218 204 15
Cash payments to the public
Period Na- . Nat- Com- Hous-
Totals | tional | Intl. Sgscc Ag‘if' ural | merce | ing & ]Ht:"a“‘hi Educa- | Vet- | Inter- G“l"
- i - »
e affaies | (T8 1 B re and (ciomll. a e?lgare tion | erans est ;;el
ense sources | transp. evel. *
Fiscal year—1964..... 120,332 | 54,514 3,837 4,171 5,416 2,774 6,545 1,674 | 27,191 1,299 6,107 8,011 2,221
1965..... 122,395 | 50,790 4,794 5,09 5,142 2,921 7,421 908 | 28,191 1,497 6,080 8,605 2,341
1966. 137,817 | 58,464 4,461 5,933 4,114 3,229 6,784 3,425 | 33,249 2,780 5,556 9,215 2,404
1967..... 155,142 | 71,843 4,413 5,426 4,159 3,522 7,102 (—1,723 | 39,002 3,286 6,978 | 10,371 2,641
}]lggg. '}35,252 wg.ggg 4650 | 5,423 | 4,377 | 2,132 | 7,446 | 2,285 | 40)084 | 4,047 | 6,898 | 10,280 | 2,454«
..... T178,862 |8
Half year:
1966—Jan.~Junc....| 70,781 | 31,377

July-Dec.....| 80,086 | 33,850
1967—Jan.-June....| 75,056 | 37,996
July-Dec.....| 88,515 | 39,251

P July-De 86,809 |38.757
1968—Jan.~June. ... [792,053 |741.672

Month:
P»1967—Nov......... 14169 1 ¢6,394 ... oloeooa oo e

1968—Jan........ 15,453 F ¢7,164 |........foeeoiiifinins,
Feb..
Mar..

» Data for this and subsequent dates on new budget basis. Data {or any

prior entries were derived on basis of cash budget. fFederal debt outstanding in bottom panel, but is not shown as a repay-
ment of borrowing in top panel.
1 Equals net expenditures plus net lending. 5 Includes debt of Federal Home Loan Banks, Federal Land Banks,
2 Represents non-interest-bearing public debt securities issued to the D.C. Stadium Fund, and beginning Sept. 1968, Federal National Mortgage
International Monetary Fund and international lending organizations. Association.
New obligations to thesc agencies are handled by letters ol credit. 6 Tncludes technical adjustments not allocated by functions.
3 Includes accrued interest payable on public debt securities, deposit
funds, miscellaneous liability and asset accounts, and seigniorage. Note.—Based on Treasury Dept. and Bureau of the Budget data.

4 Shows conversion of FNMA to private ownership, which decreases
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Digitized for FRASER

A 40 U.S. GOVERNMENT SECURITIES o JANUARY 1969
TOTAL DEBT, BY TYPE OF SECURITY
(In billions of dollars)
Public issues 3
Total | Total Marketable Nonmarketable !
End of period gross [ £TOS3 Con- Special
debt 1 | direct vert. issues 6
debt 2 | Total Sav-
Total | Bills | Cerlifi- | Notes |Bonds 4| bonds | Totat s | ineS
ills vt es |Bonds onds | Tota e
& notes

194{—DeC.. i cvverii i, B 64.3 57.9 50.5 41.6 2.0 T 6.0 33.6 |veennnn 8.9 6.1 7.0
1945—DeC...covvvriinnnnennn, 278.7 278.1 255.7 198.8 17.0 38,2 23,0 1206 [...uuues 56,9 48,2 20,0
1947—Dec.. .ocoiiinnnnenennnn 257.0 256.9 225.3 165.8 15.1 21,2 11.4 118.0 |........ 59.5 52.1 29.0
1960—Dec......... evaireenas 290.4 290.2 242.5 189.0 39.4 18.4 51.3 79.8 5.7 47.8 47.2 44,3
1961—Dec..ovvinnn.... venses]| 296.5 296.2 249.2 196.0 43.4 5.5 1.5 75.5 4.6 48,6 47.5 43,5
962—Dec.......... .. 304.0 303.5 255.8 203.0 48.3 22,7 53.7 78.4 4,0 48.8 47.5 43.4
1963—~—Dec......... frireaeaas 310.1 309.3 261.6 207.6 51.5 10.9 58.7 86.4 3.2 50.7 48.8 43.7
1964—Dec......ocvvvenn. veed| 3187 317.9 267.5 212.5 56.5 [........ 59.0 7.0 3.0 52.0 49,7 46.1
1965—Dec.. 320.9 270.3 214.6 60.2 [........ 50.2 104.2 2.8 52.9 50.3 46,3
1966—Dec..... 329.3 273.0 218.0 64.7 5.9 48.3 9.2 2.7 52.3 50.8 52.0
1967—DeC.. o vivenrivnnnnnns 344.7 284.0 226.5 69.9 {........ 61.4 95.2 2.6 54.9 51.7 57.2
1968—1Jan.. . 346.3 286.9 229,3 T2.7 |eeveiian 61.4 95,2 2.6 55.0 51.7 55.9
Feb. 351.6 291,1 2333 72,9 |.eveiinn 66.7 93, 2.6 55.3 51.7 57.2
Mar. 349.5 28%9.4 231,7 703 ol 66,7 93 6 2,5 55.2 51.8 56.7
7.8 o 347.0 286.7 228.7 68.6 |........ 66.5 93.6 2.5 55.4 51.8 57.0
May 352.3 289.7 231.8 69,6 |[........ n.1 91,1 2.5 55.5 51.9 59.2
June, 347.6 284.9 226.6 64,4 ........ 1.1 91.1 2.5 55.8 51.9 59.5
July 351.1 289.1 231.0 68,9 [........ 1.1 91,0 2.5 55.6 52,0 58.9
Aug, 354.4 291,1 233,2 69.4 |........ 75.4 88.4 2.5 55.5 52.0 60.1
Septiseiiineieiiiann 354.,7 291.9 233.6 69,8 {........ 75.4 88.3 2.5 55.8 52.1 59.7
Oct.. . 357.2 295.2 236.7 73.0 [........ 75.3 88.3 2.5 56.1 52,2 58.8
Nov. 356.9 294.8 235.7 73,0 | 76.5 86.2 2.5 56.7 52.3 59.0
Dec 358.0 296.0 236.8 75.0 {0l 76.5 85.3 2.5 56.7 52.3 59.1

! Includes non-interest-bearing debt (of which $638 million on Dec. 31,
1968, was not subject to statutory debt limitation) and guaranteed secu-

rities not shown separately.

2 Excludes guaranteed securities,

3 Includes amounts held by U.S. Govt. agencies and trust funds, which
totaled $20,332 million on Nov. 30, 1968.
4 Includes Treasury bonds and minor amounts of Panama Canal and

postal savings bonds,

5 Includes (not shown separately): depositary bonds, retirement plan
bonds, foreign currency series, foreign series, and Rural Electrification
Administration bonds; before 1954, armed forces leave bonds; before
1956, tax and savings notes; and before Oct. 1965, Series A investment

bon

ds.
6 Held only by U.S. Govt, agencies and trust funds.

NoTe.—Based on Daily Statement of U.S. Treasury.

OWNERSHIP OF DIRECT AND FULLY GUARANTEED SECURITIES

(Par value in billions of dollars)

Held by— Held by the public
Total U.S. e
End of Individuals :

. gross Govt, Insur- State Foreign | Other
period debt Jagencies| F.R. | ... C‘;"-"l Mutual | 5500 Olheor and and misc.
and Banks otal n?)e Cl'(“ ng”;(gs com- fot';gn; local inter- | inves-
trust anks anks | panies | ™ govts. | Savings | Other [nationall| tors 2

funds bonds | securities
1941—Dec.. . ...... 64,3 9.5 2.3 52,5 21.4 3.7 8.2 4.0 T 5.4 8.2 4 .5
1945—Dec......... 278.7 27.0 24,3 227.4 90,8 10.7 24,0 22,2 6.5 42,9 21,2 2.4 6.6
1947—Dec......... 257.0 34.4 22.6 200.1 68.7 12.0 23.9 14.1 7.3 46.2 19.4 2.7 5.7
1960—Dec.........| 290.4 55.1 27.4 207.9 62.1 6.3 1.9 18.7 18.7 45.6 20,5 13.0 11,2
1961—Dec...... <o) 296.5 54,5 28.9 2131 67.2 6.1 11.4 18.5 19.0 46.4 19,5 13.4 11,6
1962—Dec......... 304.0 55.6 30.8 217.6 67.2 6.1 11.5 18.6 20,1 46.9 19,2 15.3 12,7
1963—Dec......... 310.1 58.0 33.6 218.5 64,3 5.8 11.3 18.7 21,1 48.1 20,1 15.9 13.3
1964—Dec. v ool 318.7 60,6 37.0 221.1 64,0 5.7 11,1 18,2 21,2 48.9 20.8 16.7 14,5
1965—Dec......... 321.4 61.9 40.8 218.7 60.8 5.4 10.4 15.8 22,9 49.6 22.5 16,7 14,7
1966—Dec......... 329.8 68.8 44.3 216.7 57.5 4.7 9.6 14.9 25,0 50.2 24.5 14.5 16.0
1967—Nov....coovn 345.,6 76,2 48.9 220.5 63.5 4.2 8.7 13,0 24.5 51,0 22.9 16,2 16.5
€C, . uenns 345.2 76.0 49.1 220.1 63.9 4,2 8.7 12,2 25.1 51.1 23,0 15,8 16.2
346.8 74,7 49,1 223.0 63.1 4.1 8.6 13.4 25.6 51.0 23.5 15.4 18.3
352.1 76.4 49.0 226.7 63,9 4,2 8.5 14.8 26.4 51.1 24,1 15.2 18.5
350.0 75.9 49.7 224.5 62.2 4.2 8.6 14,2 27.0 51.1 23,8 14,7 18.5
347.5 75.8 50,5 221.3 60.0 4,1 8.4 13.7 26.8 51,1 24,1 14,7 18.5
352.9 78.3 50.6 224.0 60.9 4.1 8.5 15.8 26.7 51.2 24.3 14,0 18.6
348.1 79.1 52.2 216.8 59.2 4.0 8.2 13.2 26.5 50.2 23.8 12.9 17.8
351.7 78.3 52.4 220.9 60,6 3.9 8.2 14.4 26. 51.2 24,3 13.1 18.6
3154.9 79.4 53.0 222.5 61,5 3.9 8.2 14.6 26.8 51.3 24.4 13.3 18.5
355. 79.1 53.3 223.0 62,9 3.8 8.2 13.0 26.7 51.3 24.6 13.4 18.8
357.8 78.8 53.3 225,7 765.4 3.7 8.2 r14.0 r26.9 51.4 r23.6 r13.8 18,7
357.5 79.5 53.4 224.7 64.0 3.7 8.2 14.8 26.9 51.5 23,5 14,8 17.4

1Includes investments of foreign balances and international accounts

in the United States,

_ 2Includes savings and loan assns.,
institutions, and corporate pension funds.

http://fraser.stlouisfed.org/
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dealers and brokers, nonprofit

Note.—Reported data for F,R, Banks and U.S. Govl. agencies and
trust funds; Treasury estimates for other groups.
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OWNERSHIP OF MARKETABLE SECURITIES, BY MATURITY
(Par value in millions of dollars)
{
Within 1 year | 1022
-5 5-10 0-20 Over
Type of holder and date Total years years years 20 years
Total Rills Other
All holders:
1965—Dec, 31., 214,604 93,396 60,177 33,219 60,602 35,013 8,445 17,148
1966—Dec. 31...........0. 218,025 105,218 64,684 40,534 59,446 8,005 8,433 ,923
1967-Dec, 31., 226,476 | 104,363 69,870 34,493 78,159 18,859 8,417 16,679
1968—Oct, 31,........cccvvnn 236,651 116,040 72,996 43,044 58,606 37,142 8,400 16,464
Nov. 30. . 235,653 104,938 73,003 k]| 935 70, 75| 35,130 8,398 16,435
U.S Govt, agencies and trust funds:
1965—Dec, 31.....cvvvneen Crherenveens 13,406 1,356 968 388 3,161 3,350 2,073 3,466
1966—Dec, 31.....ivviiieiannrennnsenss] 14,591 2,786 1,573 1,213 3,721 2,512 2,093 3,479
1967-Dec. 31.. .......... [N ..| 16,601 3,580 2,436 1,144 5,202 2,194 2,115 3,513
1968—Oct, 31.... ... . ... . . 1. 17,765 4,204 2,510 1,784 4,696 3,147 2,115 1514
Nov, 30 ........................ 18,236 4,442 2,882 I,560 5,090 3,065 2,116 3,523
Federal Reserve Banks:
1965—Dec, 31..0vvvvvnnns FITIIIPRN .. 40,768 24,842 9,346 15,496 14,092 1,449 147 238
1966—Dec, 31......... Cireeiiaeesiaenes| 44,282 35,360 12,296 23,064 450 1,007 153 260
1967—Dec, 31........ Chereerreanane veed| 49,112 31,484 16,041 15,443 16,215 858 178 377
1968—0ct, 31....civiiiiiiiin e, 53,329 34 831 19,148 15,683 7,652 10,235 203 408
Nov.30. .ot ieiicnnns 53 350 28 559 19,170 9,389 13,238 ]0 943 203 408
Held by public:
1965—Dec. 160,430 67,198 49,863 17,335 43,349 30,214 6,225 13,444
1966—Dec. 159,152 67,072 50,815 16,257 48,224 24,485 6,187 13,184
1967—Dec. 160,763 | 691295 | 51393 17,906 | 56,742 | 15.807 6,124 | 12,789
1968—0Oct. 165,557 76,915 51,338 25,577 46,258 23,760 6,082 12,542
NOV. 30, veieeeie e, 164,067 71,937 50,951 20,986 52,426 210122 6,079 12,504
Commercial banks:
1965—Dec, 31,0 eiiurenerivinnniins 50,325 18,003 10,156 7,847 19,676 11,640 334 671
1966—Dec, 31.. 15,838 8,771 7,067 21,112 9,343 435 454
1967—Dec. 31.. 18,451 10,415 8,036 | 26,370 6,386 485 502
1968—O0ct. 3. .....iiiiii, 19,521 8,312 11,209 21,443 11,193 567 512
Nov.30, ..o 16,696 7,438 9,258 24,169 9,992 589 515
Mutual savings banks:
1965—Decc, 3 5,241 768 445 323 1,386 1,602 335 1,151
1966—Dec. 31 4,532 645 399 246 1,482 1,139 276 990
1967—Dec, 31 4,033 716 440 276 1,476 707 267 867
1968—Oct. 31. 3,596 715 302 413 1,049 808 237 788
Nov.30, .. 3,551 661 298 363 1,173 702 235 781
Insurance companies:
1965—Dec. 31 ueviiiiariiniinseinns 8,824 993 548 445 1,938 2,094 1,096 2,703
1966—Dec. 31............ Ceereanas 8,158 847 508 339 1,978 1,581 1,074 2,678
1967—Dec. 31.... ... .t 7,360 815 440 375 2,056 914 1,175 2,400
1968—Oct. 3).v i 6,984 859 397 462 1,785 898 1,152 2,289
Nov.30, .ottt 6,899 789 400 389 1,977 745 1,108 2,280
Nonfinancial corporations:
1965—Dec. e reei e 8,014 5,911 4,657 1,254 1,755 225 35 89
1966—Dec. 31.......... Cireenereaas 6,323 4,729 3,396 1,333 1,339 200 6 49
1967—Dec, 31 .o iveiiniinneninans 4,936 3,966 2,897 1,069 898 61 3 9
1968—O0ct, 31 ..iuivin i 5,517 3,762 2,430 1,332 1,201 529 9 16
Nov.30,..iviiiii i, 6,073 4,011 2,848 1,163 1 385 641 Il 26
Savings and loan associations:
1965—Dec, I ...ivviiiiiiiiennas 3,644 597 394 203 948 1,374 252 473
1966—Dec, 31 .0.0veninen 3,883 782 583 199 1,251 1,104 271 475
1967—Dec. 3l ..vvvvvnnn. eeeraaaes 4,575 1,255 718 537 1,767 811 281 461
1968—0ct, 3l.i.vvivivniiiin e, 4,734 1,202 632 570 £,539 1,233 307 453
Nov.30, .o i, 4,754 1,151 674 477 1,756 1,083 31s 449
State and local governments:
1965—Dec. TR T T 15,707 5,571 4,573 998 1,862 1,894 1,985 4,395
1966—D06C. 3 uunrvvrrnnnnannrnes ...| 15384 5,545 4,512 1,033 2,165 1,499 1,910 4,265
1967—Dec. 3 uensvrurnnrrnennnnnn. 14,689 5.975 4,855 11120 2,224 937 1,557 3,995
1968—Oct. 3l.....oiiiii i, 13,822 5,776 4,300 | 476 2,017 1,009 | ,404 3,617
Nov.30, ..o 13, 632 5,507 4,417 | 090 2,374 808 1,386 3,557
All others:
1965—Dec. 31.. 35,356 29,089 6,267 15,784 11,386 2,187 3,962
1966—Dec, 31,........ 38,685 32,646 6,039 18,896 9,619 2,215 4,275
1967—Dec. 31......... 38,121 31,628 6,493 21,951 5,991 2,356 4,555
1968—O0ct. 31. 45,080 34,965 10,115 17,224 8,090 2,406 4,867
WNov.30, .o iiiiiii 43 122 34, '876 8,246 19,592 7,151 2,435 4,896

Note.—Direct public issues only.

Ownership.
Data complelc for U.S. Govt, agencies and trust funds and F.R. Banks

but for other groups are based on Treasury Survey data.

Based on Treasury Survey of

Of total mar-

ketable issues held by groups, the proportion held on latest date by those
reporting in the Survey and the number of owners surveyed were: (1)

Digitized for FRASER
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about 90 per cent by the 5,830 commercial banks, 500 mutual savings
banks, and 755 insurance companies combined ; (2) about 50 per cent by
the 469 nonfinancial corporations and 488 savings and loan assns.; and

(3) about 70 per cent by 504 State and local govis.

“All others,” a residual, includes holdings of all those not reporting

in the Treasury Survey, including investor groups not listed separately,
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DEALER TRANSACTIONS
(Par value, in millions of dollars)
U.S. Government securities
By maturity By type of customer
i U.S. Govt.
Period agency
Total Dealers and brokers securities
Within 1-5 5-10 Over Lom-, All
1 year years years 10 years US. Govt. Other banks other
securities

1967T—NOV.esve v viveninnen 2,343 1,935 273 96 40 848 76 862 558 243
€C.. st ranns 2,798 2,352 291 94 63 1,079 90 1,028 601 213
1968—Jan, 2,919 2,545 263 64 48 1,160 91 1,051 618 304
Feb. 2,679 2,207 295 150 27 1,019 82 969 609 223
Mar...ooooovnnen .. 2,467 2,132 236 74 25 919 77 863 608 289
Apro.o..oiiiiiia, 2,246 1,972 185 60 28 759 75 827 586 227
1,756 295 174 22 719 75 831 622 262
2,006 258 103 33 912 76 847 565 311
2,087 244 75 42 949 87 908 504 280
1,705 228 261 20 849 90 790 485 258
1,820 180 111 22 824 63 762 484 233
1,714 165 108 22 732 72 737 470 282
2,242 152 77 35 859 83 890 674 243
2,193 172 133 36 881 78 993 583 212
2,456 152 93 21 981 87 991 663 185
2,502 157 82 37 1,040 88 877 773 3i6
1,950 155 51 46 650 82 808 662 267
1,789 251 111 44 793 77 796 529 238
1,672 234 157 73 683 97 741 625 176
2,295 366 130 39 1,173 tog 931 617 306
2,529 497 201 63 | 120 363

Note.—The transactions data combine market purchases and sales of
U.S. Govt. securities dealers reporting to the F.R, Bank of N.Y, They
do not include allotments of, and exchanges for, new U.S. Govt, securities,
redemptions of called or matured securities, or purchases or sales of securi-

DEALER POSITIONS

(Par value, in millions of dollars)

ties under repurchase agreement, reverse repurchase (resale), or similar
contracts. Averages of daily figures based on the number of trading
days in the period.

DEALER FINANCING

(In millions of dollars)

U.S. Government securities, by maturity us
. Govt.
Period
All Within 1-5 Over sgsﬁ?ﬁ{es
maturities | 1 year years 5 years

1967—Nov... ... 3,109 2,793 258 58 312
€C, . o u vt 2,410 2,375 35 1 363
1968—1Jan....... 3,404 3,310 114 —~20 393
Feb...... 3,762 3,500 108 153 369
Mar., 2,438 2,211 124 103 36t
Apr. 2,981 2,601 236 142 403
May 3,204 2,585 306 312 382
June 3,308 2,826 222 261 576
July... 4,420 3,972 159 288 644
Aug...... 5,262 4,097 283 881 732
Sept...... 5,098 4,043 198 857 687
Octovuvn . 4,137 3,427 130 580 7518
Nov...... 3,766 2,948 160 659 652

Week ending—
1968—Oct. 2... 4,711 3,872 151 687 708
9... 4,166 3,460 101 604 695
16, .. 3,637 2,951 114 573 803
23, .. 3,828 3,140 151 537 824
30. .. 4,658 3,976 124 558 722
Nov. 6...] 4,186 3,202 257 727 669
13... 3,739 2,850 190 700 624
20, .. 3,573 2,782 138 653 637
27... 3,694 2,972 13 608 674

Note.—~The figures include all securities sold by dealers under repur-
chase contracts regardless of the maturity date of the contract, unless the
contract is matched by a reverse repurchase (resale) agreement or delayed
delivery sale with the same maturity and involving the same amount of
sccurities, Included in the repurchase contracts are some that more
clearly represent investments by the holders of the securities rather than
dealer trading positions,

Average of daily figures based on number of trading days in the period.

http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis

Commercial banks
. All Corpora- All

Period sources New El tions! other

York se-

City where
650 640 1,176 397
556 482 1,144 367
1,003 816 944 446
1,072 1,008 1,071 648
678 643 829 501
794 832 937 510
699 923 844 696
867 879 1,010 702
1,193 1,032 1,415 701
1,431 1,372 1,710 952
1,596 1,894 | 1,254 715
TN 1,163 1,664 903 788
Nov.......| 4,191 877 1,199 1,325 79)

Week ending—

1968—0ct. 2....| 4,926 1,435 2,050 668 m
9....| 4,662 16l 2133 702 666
16. 4,158 974 1,512 788 883
23....| 4,260 1,112 1,358 1,003 797
30....| 4,751 1,281 1,419 | 1,191 860
Nov. 6. . 5,012 1,355 1,747 1,069 84l
13.. 4,487 983 1,178 1,358 967
20.. 4,059 825 1,229 1,367 638
27.. 3,534 554 869 1,413 698

L All business corporations, except commercial banks and insurance
companies.

NoTe.—Averages of daily figures based on the number of calendar days
in the period. Both bank and nonbank dealers are included. See also
NoTE to the opposite table on this page,
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U.S. GOVERNMENT MARKETABLE AND CONVERTIBLE SECURITIES, DECEMBER 31, 1968

(In millions of dollars)

Issue and coupon rate  {Amount Issue and coupon rate  |Amount Issue and coupon rate |Amount Issue and coupon rate |Amount
Treasury bills Treasury bills—Cont. Treasury notes—Cont Treasury bonds—Cont.

Jan. 2,1969.......... 2,702 May 29, 1969.. . May 15, 1971, 4,265 Nov, 15, 1971,. 3% 2,760

Jan. 9, 1969 . 2,703 May 31 Oct, 11,1971, 72 | Feb. 15,1972 2,344

Jan. 16, 1969 2,702 | June Nov, 15, 1971, 1,734 | Aug. 15,1972 2,579

Jan. 23, 1969 2,700 June Feb. 15,1972, 2,006 Aug. 15,1973 3,894

Jan. 30, 1969 2,704 | June Apr. 1,1972, 34| Nov. 15,1973 4,351

Jan. 31, 1969 1,500 June May 15, 1972, 5,310 Feb. 15, 1974 3,129

Feb, 6, 1969 2,704 | June Oct. 1, 1972, 33 May 15, 1974.. 3,587

Feb. 13, 1969 2,704 | June Apr. 1,1973 34 | Nov. 2,241

Feb. 20, 1960 2,703 | July Aug. 15, 1974 10,284 | May 1,215

Feb, 27, 1969 2,704 | Aug. Oct, 1, 1973 8 June 1,565

Feb, 28, 1969 1,502 | Sept. Nov. 15, 1974, 3,980 | Feb, 2,600

Mar. 6, 1969 2,703 | Oct. Feb. 15, 1975, 5 148 Nov. 1,907

Mar. 13, 1969 2.701 | Nov. 30, May 15, 1975 6.760 | May 1,109

Mar. 20, 1969 2,701 Dec. Aug. 3,816

Mar, 24, 1969 2,015 Treasury bonds Feb. 249

Mar. 27, 1969 2,709 |Treasury notes June 15, 1964-69...2%5 | 2,541 | May 1,559

Mar, 31, 1969 1,500 Feb. 15,1969...... 5% [ 10,738 Dec, 15, 1964-69...215 2,486 Feb. 4,873

Apr. 3. 1969 1,102 | Apr. 1,1969...... 115 61 | Mar. 15, 1965-70...215 | 2,283 | Feb. 1,610

Apr. 10, 1969 1,103 May 15,1969...... 5% 4,277 Mar. 15 1966-71.. .212 1,222 Naov. 4,307

Apr. 17, 1969 1,102 | Avug. 15,1969...... 6 3,366 | TJune 15, 1967-72...21 1,247

Apr. 22, 1969t. 2,003 Oct. 1,1969...... 11 159 Sept. 15 1967—72...21/5, 1,952

Apr. 24, 1969.. 1,100 ] Apr. 1,1970...... 115 88 | Dec. 15 1967-72...214 | 2,603

Apr, 30,1969, , | 1,501 May 15,1970......5% 7,794 | Feb, 1969...-..4 3,728

May 1,1969.......... 1,101 Qct. 1. 1970...... 114 113 Qct. 6,243

May 8,1969,......... 1,101 Nov, 15,1970..,... 5 7,675 Feb. 4,381 |Convertible bonds

May 15,1969.......... 1,103 Feb. 15,1971...... 5% | 2,509 | Aug. 4,129 Investment Series B

May 22,1969.......... 1,102 Apr. 1,1971,..... 114 35 Aug. 2,806 Apr. 1,1975-80...2% 2,487

+ Tax anticipation series. _Note.—Direct public issues only. Based on Daily Statement of U.S.

Treasury.

NEW ISSUES OF STATE AND LOCAL GQVERNMENT SECURITIES

(In mitlions of dollars)

All issues (new capital and refunding) Issues for new capital
Type of issue Type of issuer Total Use of proceeds
Period a(rll:l)i‘\xrm
Special :
Total | Gener- | . s, dlstrict ered? | Totalf o [Roads | Gir. | prous. | Veter- |Other
obli- | me | HAA!| Gowt. | State | and |Other? cation |, 39 | ifies4 | ing3 ans’ | pur-
gations loans stat. bridges aid poses

auth,

8,566] 5,724

11,405} 6,804 3.955  325|  312| 2.590] 4,110 4.695 ‘naa|11,303) 3,738| 1,476
14,766| 8.946| 3°013) 477|  33a] 27842| 4’si0| 7)115 na.|14,643| 4.473] 1)254

975 686 256 00 0ens 32 207 2571 510 na.l 974 269 130
1,400 766 592000000 43 335 548| 517 n.a.| 1,400 225 43
1,182 484 539 138 22 153 5071 521 na.| 1,182 277 43
1,175 839 307[. .00 29, 450 300 427 n.a.| 1,133 425 206
1,149 688 448(....... 14 152 3821 616 na.| 1,147 474 110
1,396 594 644 144 15 110 513 771 n.a.| 1,384 373 9
1,307 791 498]....... 18 80 579 647 n.a.| 1,298 292 128
1,120 681 234 144 61 221 305 596 na.| 1,115 397 52
June....| 1,380 686 171 N 32 87 539 756 n.a.| 1,381 371 183
July....| 1,450 810 6211, vu.. 20 257 585 609 n.a.| 1,446 391 113
Aug.....| 1,683 783 749 129 22 264 786 638 na.| 1,681 492 123
Sept....| 1,341 987 332,000 22 291 16| 732 n.a.j 1,331 388 126
Oct.....| 2,190] 1,413 T58]cvvennn 19 617 802| 768 n.a.| 2,187 706 371
1 Only bonds sold pursuant to 1949 Housing Act, which are secured 5 Includes urban redevelopment loans.,
by contract requiring the Housing Assistance Administration to make
annual contributions to the local authority. Note.—The figures in the first column differ from those shown on the
2 Municipalities, counties, townships, school districts. following page, which are based on Bond Buyer data. The principal
3 Excludes U.S. Govt. loans, Based on date of delivery to purchaser difference is in the treatment of U.S. Govt. loans.
and payment to issuer, which occurs after date of sale. Investment Bankers Assn, data; par 