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FOREIGN TRADE, CAPITAL MOVEMENTS, AND
INTERNATIONAL RESERVES

During the past fifteen years culminating
in the World War the international position
of the United States has undergone far-
reaching changes. In the process of assist-
ing our Allies the American economy is
now supplying an outflow of goods, not in-
cluding goods sent abroad to supply our
own troops, nearly five times as large in
value as in prewar years. Exports for for-
eign account are for the most part being
financed by simple book entry through
Lend-Lease. If exports are to continue after
the war in a volume greatly exceeding that
of the prewar period, new peacetime mar-
kets must be found and other methods of
financing must be substituted for Lend-
Lease. It is not to be expected that in the
early postwar years exports of American
goods in such volume can be matched by
merchandise imports or foreign services. A
major role will have to be played by Ameri-
can capital.

The nature of the capital movement be-
fore the war raises a question as to what
measures will be necessary to prevent the
perverse flows that characterized the 1930’s.
During that decade American investment
abroad, which had been on a great scale in
the 1920's, was reversed, and the flow of
foreign capital to this country mounted.
The United States ceased to function as an
international lender, and, instead, drew
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money from the rest of the world—most of
it upon a relatively permanent basis. For-
eign countries lost gold to the United States,
which added 15 billion dollars to its re-
serves in the period 1934-1940. Neverthe-
less foreign reserves are today far higher in
dollar purchasing power than they were
before the great losses of the 1930’s oc-
curred. This is attributable to the grow-
ing volume of foreign gold production, dis-
hoarding by the public, the 69 per cent
increase in the dollar price of gold, and,
more recently, the outpouring of American
money abroad in connection with the war.

The wartime increase in foreign gold
teserves has been supplemented by the
rapid expansion of dollar reserves in the
form of balances in this country. Gold
and dollar reserves of foreign countries
amounted to some 17 billion dollars at the
end of September 1944, as compared with 7
or 8 billion dollars in 1928 before disintegra-
tion of the gold standard set in. This
stronger reserve position abroad, together
with the Bretton Woods plans, if consum-
mated, promises more ample resources and
more orderly financial relationships in the
postwar world. If this promise is realized,
the chances of maintaining a volume of
foreign trade commensurate with the height-
ened productivity of the American economy
in the postwar period will be greatly
strengthened.
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WarTIME ExporTs OF THE UNITED STATES

Since the middle of 1943 American ex-
ports have been running at the level of
about 14 billion dollars a year. Before
the war the annual average was 3 billion
dollars. The expansion is unprecedented.
It is the product of a war that is being
vigorously prosecuted in both the European
and the Pacific theatres. As the ac-
companying table shows, exports to the
United Kingdom, the U.S.S.R., and the
Mediterranean and African regions, which
before the war amounted to less than three-
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equipment of war, the flow of exports has
been substantially enlarged.

While this vast trade was building up
under the urgent pressures of war and
despite the submarine, important regions
were placed temporarily beyond our reach.
Most of the continent of Europe in the
period covered by the table was either oc-
cupied by the enemy or blockaded. The
same was true of the Malay States, the
Netherlands East Indies, and other ateas
under Japanese control. The areas that
were largely sealed off from American trade

Untrep Startes Exprorts BY AREas
{In millions of dollars]

Year ending June 30, 1944
Annual average 1936-1938
Lend-Lease
Area Cash
Indus- | Agricul- acca:unt N . Asri
Munitions| trial tural Total Total SeaEl | coloaral
products | products cultural® | cultura
United Kingdom...... re ettt it i 2,693 1,066 1,100 4,859 * 499 234 265
N T PPN 1,785 1,094 610 3,490 * 49 19 ®
Africa, Middle East and Mediterrancan Aread.......... 1,250 276 117 1,643 * 214 179 35
Chinaand India....... . ooiivniniiieniniiiinniineiinnss 502 224 72 798 . 117 102 15
Australia and New Zealand...............coooiiiiunen, 269 197 15 482 . 100 88 12
20 Latin American Republics.. 70 18 ® 88 4798 485 439 46
F T PSPPI RIS TI FIOTUNP RTORUIN | AT 451,429 454 383 71
Unallocated..... 244 28 16 5288 5542 1,048 714 334
Total. i i e 6,813 2,903 1,930 11,646 2,769 2,967 2,189 778

* Not available for publication; included in ‘“Unallocated’ in this column.

Includes small amount of agricultural re-exports.
2 Less than half a million dollars.

3 Coverage of Lend-Lease data and coverage of prewar data under this heading are not identical.

4 Egtimated on the basis of published data for nine months ending March 1944.

5 If indirect Lend-Lease through Canada was relatively the same in the year ending June 1944 as in the period March 1941-June 1944, about
192 million dollars of Lend-Lease exports should be transferred from ‘“Unallocated’ to the areas listed in the table, and the same amount should

be transferred under Cash account from Canada to “Unallocated.”

SourcE.—Lend-Lease data from the President’s sixteenth report to Congress; other data compiled from published statistical series of the

Department of Commerce.

quarters of a billion dollars a year, have
grown to nearly 10 billion dollars. Ex-
ports to China, India, Australia, and New
Zealand have grown from about 200 million
dollars a year to nearly 1,300 million
dollars. Within the Western Hemisphere
the expansion has been less striking.
Nevertheless, there has been a tripling of
exports to Canada, this nation’s second
largest customer in time of peace; and even
to Latin America, which is predominantly
agricultural and which has not been ab-
sorbed in producing the munitions and

1038

had taken a billion dollars of our goods a
year in the period before the war.

The table showing these broad develop-
ments is necessarily limited in detail for
reasons of security. Most of the up-to-date
information concerning American foreign
trade now given to the public is that which
is permitted to appear in the quarterly
reports of the Lend-Lease Administration.
While these reports are not detailed, it is
possible on the basis of them to show the
division of our Lend-Lease supplies among
munitions and war equipment on the one
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hand and industrial and agricultural prod-
ucts on the other. Foreign trade paid for
in cash can not be similarly classified nor
can the figures of shipments outside the
Western Hemisphere be shown by coun-
tries. Indeed, for purposes of the table it
has even been necessary to estimate exports
to Canada and the twenty American Re-
publics by projecting nine months figures.
Nevertheless, it seems possible to say on the
basis of the data that direct war equipment
comprises less than one-half of the great
flow of goods for foreign use that is cut-
rently leaving our shores. The remainder
is divided between industrial products, the
use of which has been sharply stimulated by
the war, and agricultural products.
Agricultural exports represent a type of
commodity that will be consumed in even
larger volume in the postwar period; but
there is little reason to believe that the
world will continue to draw agricultural
commodities from the United States on the
present scale once the period of relief and
reconstruction has passed. It is evident
from the table that the United Kingdom
is now taking under Lend-Lease alone agri-
cultural products more than four times the
value of our prewar shipments. The ab-
normalities are even more apparent in the
case of the U.S.S.R., which in ordinary
times can largely feed and clothe itself.
Output of agricultural products for domestic
consumption will revive abroad, and other
agricultural exporting countries will regain
their positions in world trade.  As the post-
war transition period passes it seems prob-
able that the basic trend in the export trade
of the United States from agricultural prod-
ucts, in which this country had the strongest
competitive position in the nineteenth cen-
tury, toward those manufactures in which
we now dominate world markets will reas-
sert itself, and that from this standpoint the

NoVEMBER 1944

THE MONTH

agricultural component of our wartime trade
can not be regarded as carrying a promise of
permanence.

WarTIME IMPORTS

Merchandise imports to this country have
also been stimulated by the war; but more
than half of the rise from the 2.5 billion
dollar average of the prewar years to the
current annual rate of 4 billion dollars
appears to be due to an advance in prices.

FOREIGN TRADE OF THE UNITED STATES

MILLIONS OF DOLLARS MONTHLY AVERAGE BY QUARTERS
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A g General imports

and exports, including re.exports. Lend-Lease data from the Presi-

dent’s sixteenth report to Congress, through June 1944; from Commerce

releases thereafter.

A Fl{la] quarter estimated on basis of published data for July and
ugust.

In the chart it is possible to trace three
distinct stages of recent import history.
From the middle of 1940 through 1941 im-
ports rose under the impetus of inventory
accumulation and Government stockpiling.
Continental Europe was cut off as a source
of supply but imports from other areas
rose sharply. An extensive reduction in
the flow of imports occurred with the start
of the Japanese war, the cutting off of
our Far Eastern sources of supply, and
the intensification of submarine attacks.
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REVIEW OF THE MONTH

As antisubmarine measures increased in
effectiveness and the American rate of ship-
building surpassed the rate of ship losses,
imports again began to rise. New sources
of supply were developed, largely in Latin
America and in Africa, for products
formerly acquired in the Far East. To date
the history of our wartime imports has in
considerable degree been that of displace-
ment of important sources of supply by
others at rising prices. While the heavy
military demand for shipping since D-day
has been accompanied by a drop in imports,
a rise of a more general and permanent char-
acter may be expected as new areas are
freed in Europe and Asia and more shipping
becomes available.

How far the rise in imports carries and
whether it can be sustained and increased
in the postwar period will be one of the
determining factors in the future of this
country’s export trade. The ability of
foreigners to buy civilian goods from the
United States in the postwar period will
largely depend upon their ability to get
command of dollars. At present the supply
of goods available for export is a limiting
factor. The crucial test will come after the
shortage of civilian goods in our own mar-
kets begins to be relieved. Until then it
may be necessary to continue the wartime
controls in many types of goods that
foreigners as well as our own citizens will
want to buy. As réconversion is accom-
plished, however, it seems unquestionable
that the vast productive powers of this
country can be most effectively employed
only if a much greater foreign trade is
carried on with the world than before the
war.

Other factors than merchandise imports
will help to put into foreign hands the
dollars that will be needed if the great
postwar readjustments in our export trade

1040

are to be accomplished without excessive
shrinkage in the aggregate. American use
of foreign shipping will help; but in view
of the unequaled merchant marine which
this country has created during the war,
American use of foreign shipping is unlikely
to be greater than before the war even with
a greatly expanded trade. American travel
in foreign countries will also help, and can
be counted upon to do so on a far more ex-
tensive scale than before the war. More
problematical is the question whether
American capital will venture abroad again
in generous amounts, if governmental
assistance is not forthcoming.

Prewar Caritar Frow

The last great period of American invest-
ment in foreign countries, as the table
shows, was in the 1920’s. During that
decade American capital flowed abroad in
the form of security purchases, direct busi-
ness investments, and shott-term funds.
Notwithstanding the backflow of amortiza-
tion payments, nearly 3 billion dollars of
American capital moved out of this country
on balance in the two years 1927 and 1928.
While Americans were buying foreign
bonds, however, foreigners were being
attracted into our stock market and foreign
central banks were accumulating reserves
here in the form of dollar balances. The
movement of foreign funds to the United
States was irregular, but at times during
the decade it served as a substantial offset
to the great outpouring of American
capital.

In the second half of 1928 Americans be-
gan to lose their interest in foreign bonds as
the domestic bond market tightened and
the stock market drove ahead toward its
climax in 1929. Foreign investors, how-
ever, put additional large amounts into
American securities. The net outward
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movement of capital on all accounts from
this country, which had been 1,200 million
dollars in 1928, fell to less than 300 million
dollars in 1929. By the end of 1931 the
world-wide depression with its accompany-
ing financial crisis had come to overshadow
every other consideration. The movement
of American capital into securities and busi-

drawal of foreign short-term funds from the
American market; but after that event the
movement of foreign money turned heavily
toward the United States and added its ef-
fects to those of the return flow of American
funds. From 1934 through 1940, as the
table shows, the inward movement of
American capital from abroad was slightly

InTERNATIONAL MoOveMeENT or Carrrar To THE UNiTED STATES

{In millions of dollars.

Minus sign indicates net movement from U. S.]

American capital Foreign capital
Net Foreign Net pur- Short-term Foreign
Year | inflow securities Direct | .Change chase or . funds purchase
or Total | [ Amorti~| 5 oot |imshort- { .p . |f sale (=) | Amorti- or sale
outflow a zations | et term lof Ameri- | zations (=) of
New Other funds? can securi- Official® | Other? U. S.
1ssues tles currency
—815 —822 —666 -137 134 —153 * 7 27 =20 * * *
-~178 —465 —317 4 82 —148 —82 387 4358 —20 —14 2 61
—581 ~994 —823 * 120 —182 —109 413 4205 —-20 38 202 —12
—676 -917 —824 Q) 221 —268 —46 241 4321 —20 17 —61 —16
—-307 —857 —921 155 296 —351 —36 550 115 —20 27 419 9
—452 -—1,336 | —1,114 193 285 —351 —349 884 ~30 —20 128 824 —18
—1,195 —1,541 | —1,019 —94 361 —~558 -231 346 483 —20 97 —205 -9
~282 —836 —415 105 276 —-602 —200 554 378 —20 223 —~33 6
—4,386 —7,768 || —6,099 222 1,775 —2,613 —1,053 3,382 1,857 -—160 516 1,148 21
=777 —555 775 405 300 —294 —191 —222 86 —20 —109 —184 5
—443 756 —190 283 257 —222 628 —1,199 86 -20 —115 -1,157 7
—221 478 —51 146 172 —16 227 —699 —6 -20 —270 —325 —78
5342 —13 —83 —120 123 32 35 —289 180 -15 —52 —-331 -71
Total -—1,783 666 || —1,099 714 852 —3500 699 —2,409 346 —75 - 546 —1,997 —137
1934.. 5422 281 -17 105 114 17 96 U0 I | -15 12 139 =25
5.. 540 —353 —50 185 34 424 968 335 —-15 10 639 -1
232 —47 55 181 —12 55 976 615 —15 5! 280 25
321 —13 64 190 35 45 556 260 —15 163 151 =3
67 —-53 —10 87 16 27 374 72 —15 -5 307 13
324 —53 64 93 9 211 1,173 -7 —-15 304 824 13t
266 f......... 25 59 23 159 61,237 —231 —10 658 56 35
2,031 —236 253 909 88 1,017 85,395 980 —100 |. 1,213 2,396 177

* Figures not available.

1 Includes public offerings of American and semi-American corporations for foreign purposes (excluding discounts and refunding).
2 Includes changes in banking and brokerage balances and some additional short-term funds,
3 Through Sept. 21, 1938, figures represent official funds at the New York Federal Reserve Bank only; thereafter they also include funds held

with commercial banks in New York City.

4 Foreign and domestic security transactions not shown sepa,r?.tely for these years. Foreign security transactions for these years are, there-

fore, included with “Net purchase or sale of American securities.

5 Includes a 40 million dollar outflow in 1933 and a 30 million dollar inflow in 1934 to cover security arbitrage operations which could not be
divided between foreign and domestic security transactions for these years. . X
6 Includes cagital assistance and advance payments by the British Government amounting to 729 million dotlars in connection with procuring

war supplies in this country beforc the advent of Lend-Lease
SourCE.~Data derived from ]
Federal Reserve Banks.

ness investments abroad dwindled away to
almost nothing and heavy withdrawals of
shor:-term funds from foreign countries
began. The net movement of American
capital as a whole turned inward.

Until the devaluation of the dollar in
January 1934 the return flow of American
funds was more than offset by the with-
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The United States in the World Economy, Department of Commerce, 1943, and condition statements of

more than 2 billion dollars; and that of
foreign capital was about 14 billion
dollars. Of the foreign capital nearly 1
billion dollars represented net purchase
of American securities. All of this was
acquired in the years of stock market
advance (1935-1937) just as in the earlier
period of 1928-1929; and, as in the earlier
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period, the subsequent stock market re-
lapse brought no net liquidation. Liquida-
tion occurred only after the outbreak of the
World War forced the British Government
to take over the dollar securities of its
citizens and to convert many of them into
cash for war purchases.

Another portion of the 514 billion dollars
represented the accumulation of dollar
reserves by foreign central banks and gov-
ernments. Holding dollars was often more
convenient and, when Treasury bills were
bought, more profitable than holding gold.
Balances accumulated by foreign monetary
authorities during the period amounted to
1,200 million dollars. Yet another port-
tion, amounting to over 700 million dollars,
represented capital assistance and advance
payments of the British in connection with
procuring war supplies in this country be-
fore the advent of Lend-Lease.

About 234 billion dollars of the total
recorded capital inflow of 714 billion on
both American and foreign account repre-
sented the movement to the United States
by foreigners of private short-term funds.
Most of this short-term money was of the
sort that shifts easily from one financial cen-
ter to another under the impact of political
and economic uncertainties. Some part of it
undoubtedly came here to restore working
balances that had been reduced in the period
when the dollar was depreciating on the
exchanges before definitive devaluation had
occurred, and the subsequent expansion of
business activity must have created a
need for additional working balances.
But the fact that most of these foreign short-
term funds accumulated either during the
crisis which the so-called gold-bloc coun-
tries—France, the Netherlands, Switzer-
land, and Belgium—experienced after de-
valuation of the dollar or during the suc-
cession of war scares that characterized

1042

the later ’thirties suggests that the bulk
of the 214 billion dollars was acquired for
other than commercial reasons. What
would have happened to them had the war
not intervened with the vesting of private
dollar assets by foreign monetary authot-
ities and the freezing operations- of the
American authorities is difficult to deter-
mine. The fact that stands out is that the
greater part of the recorded capital inflow
of 714 billion dollars in the period 1934
through 1940 was of a different and more
permanent character. It represented Amer-
ican money that had come home to stay,
or foreign investments and official funds
that were accumulating in a world financial
center of increasing scope.

INTERNATIONAL MOVEMENT OF GAPITAL

BILLIONS OF DOLLARS CUMULATED FROM BEGINNING OF 1922 BILLIONS OF DOLLARS
9

-
8 2\ outrLow oF 8
4 \_ AMERICAN CAPITAL
/ hpN
T / "‘\\ 7
/I
6 .
I ”
/
5 /

NET OQUTI

INFLOW OF
- FOREIGN CAPITAL

L ! | { 1 i -2

-2 1
1922 1924

Data derived from The United States in the World Economy, De-
partment of Commerce, 1943,

[
1926 1928

L) ! 1
1930 1932 1934

1236 1938 1940

It should be noted that during this period
the ‘‘unexplained items” in our official
balance of payments were unusually high.
In the aggregate they amounted to 314
billion dollars for the entire period 1934~
1940. Capital movements that escaped
the reporting system undoubtedly con-
tributed to this figure, including funds of a
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volatile type. The most concrete evidence,
however, that we have as to the nature of
a portion of the unexplained items is that
refugees coming over here, or corporations
establishing special agencies, shifted sub-
stantial sums in this country from foreign
to domestic ownership. These sums trans-
ferred to the American community ceased
to be part of the international capital ac-
count. To a considerable extent refugee
transfers have either been spent or will re-
main in the American community. Corpo-
ration funds may have somewhat more
tendency to return abroad again after the
war.

Lenp-Lease anp OtrER DEVELOPMENTS

The introduction of Lend-Lease opera-
tions early in 1941 opened up a completely
new phase of international finance. The
rapidly mounting volume of war exports
was handled by simple bookkeeping opera-
tions. Services such as ship-repair were
supplied on the same basis as were certain
construction operations. From the be-
ginning of the program through June 1944,
more than 28 billion dollars of Lend-Lease
assistance has been granted to the countries
that are helping us fight the war. Over 21
billion dollars of this is reflected in our
merchandise export trade.

As Lend-Lease operations taper off after
the war, however, the question of the direc-
tion of the capital flow will again assume
major importance. In one respect a change
from the 1930’s seems probable. Move-
ments of foreign capital to the United States
in disturbing amounts or for unproductive
purposes are likely to be greatly curtailed.
Foreign countries have had extensive ex-
perience with exchange controls during the
war, and there is nothing in the plan for an
International Monectary Fund devised at
Bretton Woods that would prevent the
continued application of these controls

NovEMBER 1944

to capital movements. Indeed the Fund
might require controls to be applied by a
member coming to it for assistance.

The greater problem will be to revive the
flow of productive capital from the United
States to the areas where it is needed. Di-
rect investments to spread the range of
American business eaterprise will undoubt-
edly be in evidence immediately after the
war. Countries with strong credit standing
will also be able to borrow in the American
market. The recent 1oo million dollar
credit to the Netherlands by a group of
New York banks, while it is short-term
and backed by gold, is an indication of pos-
sibilities in this ditrection. Nevertheless,
the almost negligible amount of American
lending abroad in the 1930’s suggests the
limitations that may be encountered in the
uncertain postwar period unless American
investors can be assisted at the outset by
some measure of Government protection.
The International Bank for Reconstruction
and Development proposed at Bretton
Woods was designed to provide such as-
surance. Most of the operations of the
Bank would be in the field of guaranteeing
loans which otherwise the private capital
market would not be prepared to make on
terms which the Bank regards as reasonable.

Sa1irrs 1IN GoLD RESERVES

Foreign countries will enter the postwar
period much better supplied with gold and
dollar reserves than they were before the
breakdown of the gold standard in the
1930's. As a group they will be able to
meet larger deficits in their international
transactions with the United States, should
such deficits occur, without resorting to
currency depreciation or exchange control
or drastic measures of internal deflation.
It is estimated that by the end of September
1944 foreign countries had gold and dollar
reserves of some 17 billion dollars, as
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compared with 7 or 8 billion dollars at the
close of the 1g20’s. How it came about that

Foreien Gorp Reserves By COUNTRIES SINCE 1028
[In millions of dollars—round figures]

Increase or decrease (—)
Amour(xit
Amount at en
o B
1928 - 2 3 - |l Sept.
Country of Jan. | 193¢ | Dec. | Sept. 191;4
1934 | Incre-| 040 | 1944
ment
dol
jollar
At $20.67 an
ounce value At $35 an ounce
All foreign
countries...... 6,310 | 2,200 | 5,885 | —5,600] 15,590 || 114,385
UnitedKingdom..| 750 2680 | 990 | —2,125 » *
France............ 1,255 1 1,765 | 2,090 18—3,110|........ 42,000
Switzerland....... 105 285 270 —155 530 1,035
Netherlands....... 175 195 255 —10| —115 4500
Belgium.......... 125 265 270 85)........ 4750
Germany.......... 650 | —560 60 —125 * *
Italy........ ... 265 105 | 260 —315] = *
Spain... .| 405 —60 | 305 | 5695 60 4105
Japan............. 540 fi ~330 | 145) —195| * »
Australia......... 110 i —105 2 61 * *
Latin America....| 920 |[ —555) 255 130 1,475 2,220
Argentina....... 605 || ~370 | 165 30| 505 940
razil..... ool 150 |f —150 |....... 50 245 7295
Mexico.... 5 35 175 220
Other........... 160 —45 80 200 & ®
South Africa...... 40 45 60 2250 415 9780
S ceden........... 65 35 70 —10| 295 455
tukey. .o 10 10 70| 130 220
Other countries®®, 825 410 845 825 900 3,805
Those gaining..|........ 530 845 940 950 fi........
Those losing ....}........ =115 {....... —115 —50........

* Not available.

3 1 Aggregate foreign gold reserves Sept. 30, 1944, estimated by add-
ing to Dec. 31, 1940 amount the amount of subsequent world gold out-
put and the decline in U. S. gold reserves.

2 Includes broad estimate of 500 million dollars for gold in Ex-
change Equalization Account. The Account financed its gold pur-
chases largely by Treasury bills, and the estimate, which indicates
gnly the possible order of magnitude, employs mostly Treasury bill

ata.

3 Omitting French Exchange Stabilization Fund holdings which
on May 31, 1939, the last date published, amounted to 477 million dol-
lars. Other evidence indicates that these holdings subsequently
declined.

4 Figure for end of June.

5 Figure for 1940 not reported; based on reported figure at end of
1941 for Spain and April 1940 for Australia.

¢ Figure for December 1943, the last date for which total gold hold-
ings have been published. An estimate of Argentine gold reserves as
of the end of September 1944, derived from published and unpublished
data, is included in the figure for total Latin America.

7 Figure for end of July.

8 Data unpublished or not fully up to date, but estimates for these
countries are included in the total for Latin America.

9 Figure for end of August.

.. ¥ Includes estimate for U.S.S.R. based on reported reserve of 839
million dollars in September 1935 adjusted for estimated gold produc-
tion in U.S.S.R. and gold imports from U.S.S.R. reported by other
countries; includes also, in addition to regular reports, estimates of
‘Siolé‘le unreported gold holdings of other countries not separately classi-

ed.

Note.—For definition of gold reserves, figures for reserves of
United States and world, and source of increase see table on p. 1046.

foreign reserves grew in such an extraordi-
nary fashion notwithstanding the heavy
and recurrent gold flows to the United
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States in the 1930’s is partially shown in
the table on this page and that on page 1046.

The first period in the tables (January
1929-January 1934) covers the general dis-
integration of the gold standard. Most
countries outside the gold bloc, composed of
France, Switzerland, the Netherlands, and
Belgium, were involved in exchange depre-
ciation or exchange control before the
period was finished. The pressures first
became acute in the raw material countries
toward the end of the 1920’s. Prices for
their exports had been slowly declining even
before the 1929 crash; and in the latter half
of 1928, as has been noted earlier in this re-
view, American loans abroad began to con-
tract. The pressures on the raw material
countries are reflected in the accompanying
table in the experiences of Australia, Japan,
and the Latin American group—particu-
larly Argentina and Brazil.

As the depression deepened major coun-
tries became involved in financial crisis.
Germany, England, and the United States
all held large amounts of short-term
balances due to foreigners, and runs de-
veloped on each of these countries in suc-
cession. Germany was forced completely
off the gold standard and adopted exchange
control. Most of its gold was exhausted
in this period. England stopped short of
exchange control but allowed sterling to
depreciate. With the readjustment of ster-
ling, money began to flow back to England
and that country ended the period with gold
reserves substantially higher than before.
The United States was in the strongest posi-
tion of the three with a foreign trade surplus
and ample gold reserves. But its gold
acquisitions for the period as a whole would
have been considerably greater had the
heavy withdrawals of foreign funds not
occurred.

The funds withdrawn from the United
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States were mainly gold-bloc funds; and the
gold bloc also participated in the with-
drawals from England and Germany. Over
214 billion dollars of gold was added to the
holdings of this group during the period—
the greater part of it going to France.

The international strength of the gold
bloc, however, proved only temporary.
After devaluation of the American dollar
in January 1934 the gold bloc stood almost
alone on the gold parities of the 1920’s.
As its position became increasingly in-
secure, a series of capital flights occurred
which carried gold in large amounts to the
United States. The movement was broad-
ened to other countries and intensified by
war developments. Italy became involved
in war in 1935 and Spain in 1936, and by the
close of the period 1934-1940 the war in
Europe was in full course. In addition the
American stock market and the growing
export surplus on merchandise account drew
gold to the United States. United States
gold reserves rose by 15 billion dollars in
the period February 1934-December 1940
while foreign reserves declined by over §
billion dollars. As the table shows, the
largest losses were experienced by France,
the United Kingdom, Spain, and Italy.
Much of the world was on an exchange con-
trol basis during this period and most coun-
tries allowed their currencies to fall in
relation to the dollar—otherwise the gold
losses would undoubtedly have been larger.

After Lend-Lease went into operation in
March 1941, the foreign world as a whole
ceased to lose gold. The mounting tide of
American exports was handled by book
entries. By the end of 1942 the balance of
international trade outside Lend-Lease oper-
ations had turned adverse to this country.
Goods stockpiled abroad and heavy imports
from Canada, Latin America, Africa, India,
and other areas of the world still open to

NOVEMBER 1944

trade were paid for in cash. Cash exports
outside Lend-Lease were insufficient to off-
set them. Finally, as American troops
assembled abroad in great numbers, military
pay and other expenditures not coverd by
reverse Lend-Lease began to pile up dollars
in foreign hands.

From the beginning of 1941 through
September 1944 foreigners acquired over
5 billion dollars of gold while United
States stocks fell by more than 1 billion.
Most of this shift has occurred in the last
three years. In fact from their peak at the
end of October 1941 just before the United
States entered the war United States gold
reserves have declined by 2 billion dollars
to 21 billions. Foreign governments and
central banks on the other hand have added
not only to their gold stocks but to their
official dollar balances as well. At the end
of June 1944 such balances amounted to more
than 3 billion dollars, 2 billion of which had
been acquired since the start of 1g40.  Alto-
gether foreign countries have added some
7 billion dollars to their gold and dollar
reserves during this phase of the war. The
increase has been shared by many countries
that before the war were relatively weak
in reserves.

Facrors oF GrowTH: Gorp MINING AND
RevaLvaTion

While it is clear that the great gold
acquisitions of the United States have at
times seriously threatened the reserve posi-
tion of particular foreign countries, they
have never had more than a partial effect
upon the foreign reserve position as a
whole. Powerful forces have been at work
building up the world’s gold stock. The
two major forces are the mining output
of gold and the revaluation upward of
its monetary value per ounce. They are
closely interrelated.
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The table shows the immediate effect of
the increased price of gold that accompanied
devaluation of the dollar in 1934. Devalu-
ation followed a few months in which this
country was buying foreign gold at steadily
rising prices. It might have been expected
that the increase in the dollar value of gold,
which occurred from November 1933 to
January 1934, would be offset by a corre-
sponding shrinkage in the value of the dollar
in terms of foreign currencies or commod-
ities. There is little, however, to sub-
stantiate this viewpoint, taking the period
as a whole. Whether the value of the

CeNTRAL Gorp Reserves AND Sources OF INCREASE
[In millions of dollars]

THE MONTH

terms of gold. As regards the purchasing
power of the dollar in terms of world com-
modities, the same comment can be made.
Notwithstanding devaluation, its purchas-
ing power over most products was greater
at the end of the 1930’s than at the be-
ginning and in terms of the general average
it was substantially higher.

The effects of revaluation on the inter-
national gold position were far-reaching.
They are evident both in the table and in the

WORLD GOLD OUTPUT, REVALUATION INCREMENT,
AND UNITED STATES GOLD RESERVES SINGE 1913

$20.67 AN OUNCE THROUGH JANUARY 1934; 835 AN OUNGE THEREAFTER
BILLIONS OF DOLLARS BILLIONS OF DOLLARS
35 35

Sources of
Central gold reserves increase
Period
United . Gold Other
States | Foreign | Total dienion | sources
Amount at end of 1928..] 3,745 6,310 110,060 |........|........
Increase Jan.1929-Jan.
1934... ...t 470 2,200 2,670 2,360 310
Jan. 31, 1934 revalua-
tion increment in
dollar value......... 2,805 5,885 8,690 |........ 8,690
Increase or decrease{—)
Feb, 1934-Dec. 1940..| 15,020 [—5,600 9,415 8,485 930
Jan. 1941-Sept. 1944..{—1,215 5,590 4,375 | 4,315 |.o......
Amount at end of Sept.
194400 il 20,825 14,385 | 35,210 (... eeennnnn

Note.—Before January 1934 gold is valued at $20.67 a fine ounce;
thereafter at $35 a fine ounce. Central gold reserves are those of
central banks and governments. Gold coin and bullion held by others
is not included. For further details on foreign reserves see table on
p. 1044, Gold production figures include estimates for U.S.S.R. and
sma]ll lroducmg areas for which up-to-date official reports are not
available.

dollar is measured in terms of other cur-
rencies or in terms of its commodity pur-
chasing power, it stood as high at the end of
the turbulent decade of the 1930’s as it did
at the beginning. Despite devaluation,
the exchange value of the dollar rose during
the decade in terms of the great majority of
foreign currencies. The only important
currencies in terms of which it declined
significantly were those of the Netherlands,
Switzerland, and Belgium and even in these
cases the exchange depreciation was far
less than the devaluation of the dollar in
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statement, are those of Treasury and Federal Reserve Banks only.
Gold coin in circulation is not included. World gold reserves of cen-
tral banks and governments at the end of 1913 were 4.9 billion dollars.

chart. The dollar purchasing power of
foreign gold reserves was immediately in-
creased by §.9 billion dollars. This was a
somewhat larger amount than foreign
countries lost to the United States in the
succeeding period of 1934-1940. Without
it a number of the more important countries
would have had to call a halt to the gold
outflow much earlier. The United King-
dom, for instance, lost far more in the Feb-
ruary 1934-December 1940 period than its
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total gold stock on the old valuation. So
did Italy and Spain; and France lost the
equivalent of its entire stock. Without re-
valuation, shipments of gold in the same
dollar magnitude from these countries
would have been a physical impossibility.

The effects of revaluation were not
limited, however, to the accumulations of
the past. As the chart shows, the output
of the mines has been a continuous source
of growth in gold stocks of the world and
of the United States. In 1929 world gold
production was about 4oo million dollars.
It had fluctuated between 320 million and
470 million dollars a year during the
preceding quarter of a century. The de-
pression of the early "thirties and the higher
price of gold in terms of sterling and
numerous other currencies was already stim-
ulating mining output when the sharp
increase in the dollar price from less than
$21 an ounce to $35 stimulated it still
furcher. Both physical output and the
value of each ounce produced rose. The
dollar value of annual gold production
reached a peak of over 1,400 million dollars
in 1940 and 1941 before war demands for
men and equipment began to contract out-
put. This was a full billion dollars a year
in excess of the annual value produced in
the 1920’s. As year after year it flowed
into monetary stocks it cnabled great
additions of gold to be made to this coun-
try’s holdings without a corresponding
effect on foreign gold reserves; and during
the war, when the United States was losing
gold, it fed foreign reserves in a steady
stream all over the world.

Otaer Facrors

The table shows that factors other than
gold production and revaluation were at
work, but that their net result was rela-
tively limited. Precisely what these other
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factors were and how much each accounted
for it is not possible to say. The figures
given for them in the table are residual
items. They represent the difference be-
tween the changes shown in monetary re-
serves and the amount of world gold pro-
duction. Anyerror in the figures for reserves
or production would be reflected in the
amounts attributed to *‘Other sources,”” and
since there is a possibility of errors in several
cases where scattered reporting dates or
estimates are involved, too much reliance
should not be placed on the exact figures.

The figures can largely be explained,
however. While the use of gold in den-
tistry, the arts, or for industrial purposes
would constitute a deduction from mone-
tary stock, commercial consumption was
low in the slack years of the 1930’s. Mean-
while the amounts of gold turned in to
the monetary authorities by the public
in several countries were substantial.
Under the stress of depression and with the
inducement of the higher sterling price of
gold the Indian public dishoarded 430
million dollars at the old dollar valuation
in years 1931-1933 and about 750 million
dollars in the following six years at the
new valuation. -Our own citizens were re-
quired by law to turn in their gold coins in
1933. In 1935 at the time of the Ethiopian
war the Italian people turned in their wed-
ding rings and other gold at great public
rallies to assist the Government in meeting
war needs. At the outbreak of the World
War in 1939 private holdings of gold were
mobilized in several countries. Through-
out the decade, however, there had been
new hoarding of gold from time to time
by those who acquired it on the London
market or elsewhere. The figure in the
table, therefore, of 1,240 million dollars for
total net receipts from sources other than
gold production and revaluation in the
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years 192g-1940 does not appear unreason-
able.

No figure is given in the table for ““Other
sources’’ in the period January 1941-Septem-
ber 1944. During this period gold has been
sold to the public in both the Near East
and Asia to combat inflation and to obtain
local currencies needed in the prosecution of
the war. There has also been industrial
consumption of the metal. It follows that
additions to resetves of central banks and
governments during the period have not
been quite as great as the table indicates.

It can be estimated, however, that foreign
gold reserves at the end of September 1944
were some 14 billion dollars which, to-
gether with official dollar balances of about
3 billion dollars, gives a total of 17 billion
dollars of gold and dollar reserves. Also,
these reserves were growing and were more
widely distributed than the 7 or 8 billion
dollars that foreign countries possessed on
the eve of the financial crisis of the 1930’s.

While the 1940’s and the 1950’s may be
decades in which world trade will be sub-
ject to unpredictable stresses arising out
of the great distortions of the war, one of
the factors—namely, disturbing capital
movements—that played so prominent a
part in overturning the international bal-
ance in the 1930’s will almost certainly not
be permitted to play that role on the same
scale again. The International Monetary
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Fund proposed at Bretton Woods permits
full use of the experience which most coun-
tries have now gained in the control of
capital movements. The Fund would also
provide a mobile reserve of currencies
to which all members would contribute
and which could be made available to any
member for meeting trade deficits until
corrective measures become effective. This
mobile reserve could be massed at any
danger point and would powerfully rein-
force the position of any member whose
independent reserves were proving inade-
quate to meet the drain.

With measures of capital control abroad,
with foreign reserves more ample than they
have ever been before and supplemented by
the resources of the International Monetary
Fund, if that institution comes into being,
there will be grounds to hope for some
degree of stability and freedom in inter-
national exchange relationships in the post-
war period. How great a degree of sta-
bility and freedom—and in particular how
great a volume of American export trade—
will depend on the success that the United
States achieves in moving toward a full
production economy at home and in pursu-
ing on the international front policies that
encourage American imports of foreign
goods and services, and that facilitate
American investment in all parts of the
world where it will prove productive.
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GOODS AND DOLLARS IN WORLD TRADE*

by

Ernest G. DraPER, Board of Governors
WaLter R. GARDNER, Chicf, International Section

During the war the United States has become
the world’s greatest exporter of goods. We are
currently exporting about 14 billion dollars of
American products a year. This is possible
largely because of the war. The chief compo-
nent is munitions—planes, tanks, trucks, guns,
and ammunition that our allies must have to
fight their battles and assist our armies to the
full. But a surprisingly large portion of what
we are exporting is of a more familiar character,
products that are necessary to keep entire
economies functioning abroad so that all may
play their part in this total war. We are send-
ing vast amounts of food, oil, metals, machinery,
railroad supplies, and other products of the type
that characterize peacetime trade. In the
sixteenth Lend-Lease report which the President
recently submitted to Congress occurs this
statement:

“The war has introduced American prod-
ucts to other countries in a volume and
variety never approached before. After
the war these countries will want to con-
tinue to obtain many of these products by
buying them. Americanindustry will have
a greatly expanded foreign market, provided
that our international economic policies
make it possible for these nations to pay
for their purchases.”

Not only will the rest of the world be more
familiar with our products than ever before but
after this most destructive of all wars there will
be a more urgent need than ever for our products
throughout the world. As Lend-Lease disap-
pears from the picture, the problem of how
Europe and other foreign areas can obtain the
means to continue their purchases of American
products will arise in all its forms. If the
problem can be solved in such a way that we can
maintain a peacetime trade commensurate with
our war achievements, we shall continue to
meet the needs of the world, to diminish the

.* This s a personal statement and, in no sense, represents an official
opinion of the Board of Governors.
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economic causes of war, and we shall also raise
our own standard of living. The solution will
not, however, come easily. It may be blocked
by old prejudices or new fears unless the Ameri-
can people see clearly the path of their greatest
advantage.

Lexp-Lease anp UNRRA

The movements of exports abroad under
Lend-Lease will cease with the ending of the war
unless some arrangement is made for its con-
tinuance. An arrangement for financing on a
long-term basis those Lend-Lease goods which
are already in process of manufacture and which
could serve civilian needs abroad might keep up
exports of this type for a limited period. In
addition, there will be the supplies financed
by the United Nations Relief and Rehabilitation
Administration, to which the United States is
contributing 1,350 million dollars. But all that
UNRRA or Lend-Lease shipments of the sort
described could make available will equal only
a fraction of our wartime exports. And even
this fraction would prove temporary. Other
and more permanent means of buying goods in
the United States must be found.

INTERNATIONAL MONETARY RESERVES
AND THE FunD

It is an clement of strength in the situation
that foreign countries will have much larger
reserves available for international use than they
had before the breakdown of the gold standard
in the 1930’s. It is estimated that their treas-
uries and central banks now have gold and dol-
lar balances amounting to some 17 billion
dollars, and the amount is growing. In 1929
they had only 7 or 8 billion. The difference is
due in part to revaluation of the dollar and in
part to accumulations during the intervening
years. These international reserves may have
to be used freely in the process of restocking and
reconstructing countries that have been bled
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white by the war. Such countries will have to
draw on outside sources of supply until they
have regained their power to meet their own
needs more adequately and to export to the
world to pay for the imports that they still
require. During this period it is possible that
substantial drafts will be made on the Inter-
national Monetary Fund, if it is established.
It will supply temporary resources to members
which, under the exceptional circumstances of
the time, find their international reserves inade-
quate. Even countries less seriously affected,
like the Latin American group, may be ready to
see their reserves used to enable their people to
fill long-deferred wants for American consumer
goods, such as automobiles and refrigerators,
and to purchase equipment for industrialization.

But all of this is limited. International re-
serves and the Fund can not be drawn upon
year after year to finance a country’s import
needs, just as few individuals can draw upon a
bank account that is never replenished to meet
their living expenses for the rest of their lives.
Not only would the foreign resources give out,
but the United States would have every reason
to feel that it was getting a doubtful bargain.
It does not need additional gold. Its 2x billion
dollars of gold reserves are greater than those
of all the rest of the world put together. Do-
mestic circulation of gold is now prohibited.
The law requires the Federal Reserve Banks to
hold a certain ratio of gold certificate reserves
against notes in circulation and deposits, but
our Government can alter this ratio, if necessary,
as other Governments have done, when it fails
to keep in step with the developing economic
situation. The only economic need of the
country for gold today is for purposes of inter-
national settlement, and for this purpose we
have a redundant supply. An international
balance of payments which would force this
country to take more gold would be contrary to
our interest unless the gold came to us for a
limited period only and we were presently able
to turn it back for foreign goods that would
raise our standard of living. This being so, a
chronic one-way gold flow to the United States
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or a one-way use of the Fund would be undesir-
able in the long run as a means of financing our
exports to the world, even if such a flow would
not inevitably reach its end in exhaustion of the
world’s free reserves and the Fund’s resources.

INTERNATIONAL INVESTMENT

Longer-term financing can properly be sup-
plied by means of dollar investments abroad.
These would put money in the hands of foreign-
ers for extended periods of time and enable them-
to purchase goods in the American market.
In the 1920’s such investments rose to more than
one billion dollars a year, but the experience of
the 1930’s and the dislocations of war are likely
to make American investors distrustful of foreign
credit for some time to come. Countries like
Canada will be able to borrow on advantageous
terms; but the main channel of unassisted private
investment abroad in the postwar period is likely
to be in subsidiaries or controlled companies
through which the business of the parent com-
pany can be extended and the management and
technical skills necessary to make the investment
a success can be supplied. This type of invest-
ment, which largely takes the form of equity
interests, has a further advantage in that it
adapts itself to the swings of the business cycle.
During depression, earnings are low; dividends
to the parent company decline and bear less
heavily in the exchange market upon the hard-
pressed currency of the debtor. Prosperity
carnings, while large, are easy to transfer. In
contrast to this flexibility, bond contracts call
for the same payments through thick and thin
and are therefore more likely to cause distress
and end in default.

There is, however, little chance that private
investment in any form will be on an adequate
scale after this war unless it is assisted by official
agencies. The International Bank for Recon-
struction and Development proposed at Bretton
Woods is designed to supply funds for basic
construction. It would finance roads, rail-
ways, communications, power resources, and
other fundamental projects in hopes that fac-
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tories and business enterprises financed by
private capital would follow. The Bank itself
would employ private capital—partly by issu-
ing its debentures to the market, partly by
guaranteeing private loans. The Bank’s obli-
gations in turn would be guaranteed by all the
member governments to the extent of their
participation in the Bank; and in addition loans
to each country would have the credit of the
Government of that country or its central bank
behind them. With such a setup public and
private investment might be started on an ade-
quate scale. Even before the International
Bank could start operations—and Congress, of
course, would first have to sanction its existence
—the Export-Import Bank will undoubtedly be
equipped to lend, in its own particular field, on a
greater scale than in the past.

International lending, however, can not
indefinitely and singlehandedly supply the dol-
lars that foreigners will need for purchases of
American goods on an expanded scale. Unless
the loans increase progressively year by year,
service on earlier loans will gradually overtake
new issues, and in the course of time will actu-
ally reverse the accounts. This may not happen
for a generation. In the meantime the lending
will have played a highly significant role both
in supplying dollars directly and, if it has been
properly placed, in building up the exporting
power of the borrowing countries. But this
exporting power of the borrowing countries
is the real source from which the dollars must
be obtained to carry on current trade and repay
the loans. In the end we are thrown back on
trade itself as the one great recurrent factor that
will enable foreigners to go on buying our goods
on an increased scale after this war.

TRADE AND SERVICES

This ultimate reliance on trade is as it should
be. It is only as we get goods for goods that
we add to our standard of living. Loans give
us future claims and in the process raise the
productivity of the foreign market; but it is
only as these loans come back to us in goods
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that their full potential benefit to the American
people can be realized.

With trade should be included services.
Whether we are paid in goods consumed at
home or goods consumed by our tourists abroad
makes little economic difference. Transporta-
tion confers as real a benefit as merchandise.
When the term *‘trade’ is used in this discussion
it should be understood generally to include
both trade and services.

Whether the foreigner can get from trading
with the United States the dollars needed to
realize our postwar export possibilities, whether
we can maximize our standard of living through
foreign trade, is an unanswered question of the
future. In the immediate postwar years it is
clearly impossible. Lend-Lease, UNRRA, in-
dependent reserves, the Fund, and the official
banks should all play their role in meeting that
special situation. Looking to the longer fu-
ture, however, it seems probable that an enot-
mous American tourist trade will build up
which will scatter dollars all over the world.
Whether or not our commodity imports will
supply the remaining dollars needed will depend
on a number of factors.

One of these is the tariff. The steady progress
of the trade agreement program is widening the
field for foreign trade by modifying not only
tariffs but quota restrictions, preferences, and
other barriers to trade as well. The whole
commercial policy program is fundamental.
But because trade controls affect the profit posi-
tion of individual commodities, it is necessary
to exercise great caution. Adjustments can not
be forced too fast without widespread unsettle-
ment and loss of the very productivity which is
the aim of the program.

Another factor will be the pattern of exchange
rates which comes into operation after the war.
Whether a country’s competitive position is
strong or weak in world markets depends on
whether its costs converted into the currencies
of the markets in which it sells are lower or
higher than the costs of its competitors similarly
converted. The exchange rate plays a vital
role. Perhaps the best opportunity that we

10§51

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis



GOODS AND DOLLARS IN WORLD TRADE

have had for a generation to get the foreign
world into the right market relationship with
the United States will occur in the transition
from war economies to peace. Old parities will
have lost their force. It will be to the interest
of the United States that the new foreign ex-
change rates be fixed at a level which will permit
effective competition in the markets of the
world. Only as this takes place can we hope to
be paid in goods for the resources we export
abroad; and unless our trade is ultimately of this
character, it will neither add to our standard of
living nor be able to sustain itself at a high level.
1t will merely add to our redundant gold stocks
so long as foreign reserves hold out, and it will
be restricted in the end by direct controls of
trade and the formation of trading blocs which
mark the beginning of economic warfare.

Dowmestic EMPLOYMENT

The principle that the United States should
take foreign goods rather than gold is much
easier to accept in theory than in practice. The
difficulties will begin when the abstract princi-
ple is applied concretely to farmers and business-
men; for application of it will mean that in a
number of specific cases our exporters will find
it harder to compete abroad and Americans
producing for the home market will encounter
more foreign competition. Furthermore, there
has developed in recent years a viewpoint among
some economists that is more subtle than the
familiar arguments that cluster about the tariff
and exchange rates.

This viewpoint is that until we attain reason-
ably full employment it is helpful to have a
surplus of merchandise exports. Even though
we have redundant gold reserves and the export
surplus brings us more gold, the transactions
are deemed to our advantage because they create
employment. The familiar argument that ex-
ports are good in themselves because they make
work, and imports are bad because they compete
with the products of domestic labor, is adopted
and fortified with all the refinements of modern
economic theory. Indeed it is suggested that
even with reasonably full employment any
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strong tendency toward an import surplus, such
as might accompany repayment of international
loans, should be regarded with apprehension.
It might create unemployment where previously
none existed.

This viewpoint has great force when the
country is dealing with an emergency such as
that of the eatly 1930’s. In such circumstances
existing jobs must be maintained no matter
what the long-range implications. But in
planning for the longer future this position is
hardly tenable. If exports are merely a work-
creating project, then their purpose can be
accomplished with greater advantage to this
country by remission of taxes or by expenditures
on well-conceived projects at home. If it is
safe for the Government to stimulate employ-
ment by buying foreign gold and thus increasing
foreign purchasing power, then it is equally
safe for it to use the money to increase purchas-
ing power in the hands of Americans. From
the point of view of inflationary pressure there
is no choice between the two methods. But the
domestic program has the lasting advantage of
keeping American products for the use of the
American people rather than passing them out
to others in exchange for unwanted additions
to our gold stock.

What is stated here is not an argument for
refusing to purchase foreign gold. That would
rend the fabric of international exchange stabil-
ity. Itis an argument for the adoption of such
policies on the international front as will balance
our position and remove the need for sending
foreign gold here. We should not be deterred
from pursuing these policies by fear that the
acceptance of foreign goods in sufficient amount
to balance our international position would
curtail domestic employment. On the contrary,
to fail to do so will hurt the American standard
of living.

While this can be said regardless of whether
or not we have full employment, it is apparent
that a domestic program which carried reason-
able assurance that unemployment would not
again be permitted to develop on a substantial
scale in this country would be of inestimable
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GOODS AND DOLLARS IN WORLD TRADE

help in getting American farmers and business-
men to accept the sort of readjustments in our
foreign trade that will be necessary if a sustained
gold inflow is to be prevented. Once assured
that the economic outlook is favorable, they
might be ready to see our tariff duties steadily
lowered and exchange rates placed at levels at
which foreign enterprise could offer effective
competition in the markets of the world. More-
over, a full production economy in the United
States would directly swell our demand for
foreign imports, since most of the commodities
we import from the world are materials for
further processing. From every point of view
an adequate domestic program must remain the
paramount need of the American people.
Domestic considerations should not, however,
blind us to the fact that we are now inextricably
bound up with the world politically and eco-
nomically. Broadly speaking, productive in-
ternational transactions nourish our own
economy as well as those of other countries.
Our aim should be to build the kind of inter-
national trade that can sustain itself without
draining away reserves from the countries which
need them to the countries which are surfeited.
A trade dependent on this artificial type of sup-
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port would not last long and even before its
collapse would be harmful to all the countries
concerned.

Monetary reserves and the International
Monetary Fund can play a constructive role if
they are properly used. Representing as they
do resources that can be brought immediately
into play to tide over temporary difficulties.
they permit the maintenance of day-in dayout
stability of currencies and create an atmosphere
favorable to trade. But the main engines of an
expanded world trade are bound to be the
instrumentalities of international lending and
liberal commercial policies—particularly a pol-
icy on the part of the United States which will
permit other countries to pay their debts to us
and pay for the goods they purchase in our
markets by means of the proceeds of the goods
and services that in their turn they sell here.
From such a world trade, in which our participa-
tion would reflect more the mighty accomplish-
ments of the war period than the years of inter-
national unsettlement that preceded it, the
United States would emerge with major gains
in terms of national well-being and better assur-
ance of world peace.
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LOANS FOR WAR PURPOSES

by

Gerarp M. CoNkLING

Division of Bank Operations

Loans for war purposes by all commercial
banks in the United States amounted to an
estimated 3.2 billion dollars at the end of June
1944, or to approximately 35 per cent of their
aggregate commercial, industrial, and agri-
cultural loans. The amount of war loans at the
end of June was about 0.3 billion less than the
cotresponding figure in December 1943, marking
the first decrease reported since the American
Bankers Association began to collect data on
such loans in December 1940.!  The accompany-
ing table shows the estimated amount of war
loans outstanding, together with the amounts
of loans guaranteed under Regulation V, semi-
annually since December 31, 1941.

War Loans Ourstanping aT AL ComMmERcIAL Banks
[Amounts in millions of dollars]

Loans for
war DUrDOSeS { p eenlation V| Per cent of
Call dat outsttan&mg guaranteed | total war
all date r?untrcia] loans loans under
co anks outstanding | Regulation V
(estimated)
1941—December 31...... 1,300 f....ooon]eeeenn
1942—June 30........... 2,250 81 4
December 31...... 2,950 804 27
1943—June 30........... 3,250 1,428 44
December 31...... 3,500 1,914 55
1944—June 30........... 3,150 2,064 66

Norte.—Data relative to loans guaranteed under Regulation V are
shown in detail in the table on p. 1089 of this BULLETIN. Included
in those figures are loans held at financial institutions other than
commercial banks, but the aggregate amount thereof probably has
not exceeded 20 million dollars at any date; their exclusion would affect
the above figures and percentages only slightly.

The table shows that war loans guaranteed
by the War Department, Navy Department, and
Maritime Commission through the Federal

1 The estimate of total war loans by all commercial banks is based
largely on statistics collected and released by the American Bankers
Association. The banks reporting to the Association correspond
roughly to the weekly reporting member banks and to central reserve
and reserve city member banks. As a result of this similarity, and of
the survey of commercial loans at member banks made by the Federal
Reserve System in 1942 (pp. 768-773, August 1942 Federal Reserve
BULLETIN), rough estimates can be made of loans for war purposes at
all commercial banks. War loan statistics have been collected by the
American Bankers Association on a quarterly or semiannual basis since
December 1940; they indicate that defense loans and war loans did not
exceed 1 billion dollars until late in 1941. The most recent release by
the Association showed a total of 2.7 billion dollars of loans for
war purposes outstanding on June 30, 1944 at 430 of the larger banks
in the United States,

1054

Reserve Banks have constituted an increasing
proportion of total war loans.

During the period that war loans were in-
creasing, loans in nearly all other principal
categories were declining. On June 30, 1944,
total loans at insuted commercial banks were
only o.5 billion dollars less than at the end of
1941, but during the intervening period there
had been wide fluctnations. From December
1941 to June 1943, total loans declined 3.9
billion dollars, but from June 1943 to June 1944
they increased 3.3 billion. During the earlier
period decreases took place in all categories
except war loans and loans for purchasing or
carrying Government securities. The increase
during the later period was almost entirely in
loans for purchasing or carrying Government
securities. These changes in loan holdings by
insured commercial banks are shown in the
accompanying table.

Commercial, industrial, and agricultural loans
declined 2.5 billion between December 1941
and June 1943. This net decline was a result of
an increase of 2.0 billion in war loans and a
decrease of 4.5 billion in nonwar loans. During
the last half of 1943, both war and nonwar loans
increased. In the first half of 1944 war loans
declined about 0.3 billion and the nonwar por-
tion of commercial, industrial, and agricultural
loans remained practically unchanged.

Loans for purchasing or carrying securities
(United States Government and other securities)
have increased throughout most of the period.
This class of loans has fluctuated widely with
war bond drives; weekly reports of member
banks in leading cities show that the fluctnations
reflect principally loans for purchasing or carry-
ing United States Government securities. They
have usually reached their peak around the end
of a drive and have declined gradually to a low
point shortly preceding the following dtive.
Since the timing of the war bond drives bears
no relation to the call report dates, changes in
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LOANS FOR WAR PURPOSES

the volume of such loans between call dates has
a limited significance. On the basis of weekly
reporting member bank figures it is estimated
that there has been a decrease in these loans at
all insured commercial banks of around 1.7

Loans on real estate have declined steadily
throughout the entire period; the total decrease
in the two and one-half year period was 409
million dollars or about g per cent of the
amount outstanding at the end of 1941.

WaRr Loans AND OTaER Loans HEip BY INSURED COMMERCIAL BANKS IN THE UNITED STATES
Semiannual call dates, 1941-1944
[In millions of dollars}

Commercial, industrial, and L h th
agricultural loans o}elms. or Real- 10 vl
Call date Total purcz r?*ivli;gg or estate rr?:iﬁ;r
Total Warl ] Other securities loans consumer
(Estimated)

1941—December 31........... ..ot 21,258 10,664 1,300 9,400 1,276 4,773 4,545

1042—June 30. .......ooiiiiii e 19,920 10,027 2,250 7,802 1,189 4,770 3,928

December 31.. .. 18,903 9,399 2,950 6,450 1,547 4,646 3,311

1943—June 30.. ... 17,390 8,203 3,250 4,950 1,805 4,547 2,833

December 31. 18,841 9,282 3,500 5,750 2,336 4,437 2,786

1944—June 30. ... 20,729 8,880 3,150 5,750 4,517 4,364 2,968
Amount of change:

December 1941 to June 1943.................. —3,868 —2,461 +1,950 —4,450 +529 —226 —-1,712

June 1943 to June 1944 ....................... +3,339 +677 —100 +800 +2,712 —183 +135

1 The estimated amounts of war loans (rounded to the nearest 50 million) shown in this table of insured commercial banks are the same as
shown in the table of all commercial banks;it is probable that the war loans held at noninsured commercial banks have not exceeded 10 to 20 million

at any date.

billion dollars to the middle of October from
the high point reached early in July 1944. The
cumulative tendency seems to be that the highs
and lows of loans for purchasing or carrying
securities have been higher at each succeeding
drive.

“Other”” loans, a large part of which are
consumer loans, declined rapidly through 1942
and the first half of 1943, and showed an increase
in the first half of 1944; this increase reflects very
largely loans to Federal Land Banks and, to some
extent, a reclassification of loans.
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PATTERNS OF WARTIME BORROWING IN THE UNITED
STATES, THE UNITED KINGDOM, AND CANADA

by

Harorp L. SericMan

Division of Research and Statistics

Public debt operations are bound to reach
enormous proportions in wartime because of the
impossibility of meeting anywhere near the
entire money costs of large-scale warfare by
taxation without disrupting the economy and
interfering with the output and flow of war
materials. Thus even Canada, which has a
considerably higher tax-to-expenditure ratio
over the war period than the United Kingdom
or the United States, has been unable to cover
more than about half of its expenditures by
taxation. Unprecedentedly large public debts
will be a feature of the postwar economies of all
these countries. The ease with which it will be
possible to meet the debt problem will depend
not only upon the size of the debt relative to
national income, but also upon the general debt
pattern, including type of issues outstanding,
naturities, interest rates, and groups of holders.
In this article some of the relevant information
is assembled and some comparisons are drawn.

SUMMARY

(1) Reflecting the heavy reliance on borrow-
ing to finance war expenditures, the national
debt of the United States was almost 414 times
as large in 1944 as in 1939 while that of the
United Kingdom was somewhat less than 215
times and that of Canada mote than 214 times
prewar levels. Despite the fact that the United
States borrowed much more, in both propor-
tional and absolute terms, than the other coun-
tries, its 1944 debt-to-national-income ratio was
about equal to that of Canada and far below
that of the United Kingdom.

(2) Each country has made use of a wide
variety of securities with varying maturities,
interest rates, and other features to appeal to
every source of funds. Some new types of
securities have appeared, and all three countries
have been quick to make use of new borrowing
ideas.
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(3) Short-term borrowing has predominated
in all three countries during the war period, and
especially in the United Kingdom which previ-
ously had much the smallest percentage of short-
term debt. By the end of the fiscal year 1944,
about 54 per cent of the United States public
marketable debt was due or callable within five
years as against 45 per cent of the Dominion
debt and 44 per cent of the United Kingdom
debt.

(4) The computed annual interest rate on the
national debt has dropped steadily in all three
countries since 1939. Canada’s average rate
has shown the largest decline, but still temains
above that for the United Kingdom and con-
siderably above the average rate for the United
States. In relation to national income, the
annual interest payments on the United States
debt for the fiscal year 1944 amounted to only
1.7 per cent as against 2.8 per cent for Canada
and 4.8 per cent for the United Kingdom.

(5) Data on the distribution of ownership of
Government securities are rather incomplete
and no precise comparisons are possible. With
regard to the increase in the debt from the end
of the fiscal year 1939 to the end of the fiscal
year 1944, the United Kingdom has relied least
heavily upon bank borrowing but has liquidated
large amounts of its foreign holdings and has
borrowed abroad rather extensively. Canada
has relied less heavily upon bank borrowing
than the United States despite the fact that
Canada has shifted a substantial amount of its
debt from foreign to domestic holders.

Inherent in a comparison of wartime debt
patterns are the difficulties common to all inter-
national comparisons, due to varying circum-
stances within each country. Thus, the fact
that the United Kingdom and Canada were
actively engaged in war for more than two years
before Pearl Harbor meant an earlier increase
in financial requirements for these countries

FeperAL ReservE BuLrrerin

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis



WARTIME BORROWING IN UNITED STATES, UNITED KINGDOM, AND CANADA

than for the United States, but also a longer
period in which to evolve wartime taxation and
borrowing policies. Also, the net changes in
the national debts of Canada and the United
Kingdom do not directly indicate the amount
of domestic borrowing necessary in these two
countries. Repatriation of a considerable
amount of Canadian securities held in the
United Kingdom and the United States added
to the domestic borrowing requirements in
Canada, while, for the United Kingdom, liqui-
dation of foreign investments and loans from
abroad eased the burden of domestic borrowing.
After the war, the relative debt position of the
United States and the United Kingdom might
be affected further by the disposition of Lend-
Lease. These points are dealt with more fully
where they are most important, but it may
prove helpful to keep them in mind in viewing
the picture as a whole.

GrowTtH OF THE DEBT

The United States has resorted much more
heavily to botrowing than either the United
Kingdom or Canada, as is shown in Table I and

TABLE 1
NEer Receirrs rrRomM Borrowing anp Taxariont
[In milions of currency units indicated]

Fiscal year?
Revenue source
1940 | 1941 | 1942 | 1943 | 1944 || Total

United States:

Borrowing......... $2,606| $6,836|$21,659($63,805/861,830/$156, 736

Taxation........... 5,114} 7,093 12,513 21,365 40,857 86,942
United Kingdom:

Borrowing......... £768| £2,466| £2,673| £2,780f £2,736| £11,423

Taxation........... 1,017) 1,339 1,962 2,483] 2,948 9,769
Canada:

Borrowing $308]  $678| $1,414} $1,963| $2,779) $7,142

Taxation. 468, 71 1,361 2,137 2,592 7,336

1 Allmoney figures in this study are expressed in the currency of the
country to which reference is made since, for comparative purposes,
relationships rather than absolute amounts are important. Figures for
tax%tion are net and exclude miscellaneous receipts.

Fiscal years for the United Kingdom and Canada run from Apr. t
through Mar. 31; for the United States from July 1 through June 30.
Reference to a fiscal year is made according to the calendar year in
which the fiscal year ends.

Sources.—Figures for 1940 through 1943 from U. S. Treasury Bulle-
tin, Finance Accounts of the United Kingdom, Public Accounts of the
Dominion of Canada. Preliminary figures for 1944 from Daily State-
ment of the U. S. Treasury, Financial Staiement (1944-1945) of the
Unite&i Kingdom, A ppendix to the Budget (1944-45) of the Dominion of
Canada.

Chart I. During the five fiscal years ending in
1944, Canada raised slightly over half of its
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cash requirements by taxation and the United
Kingdom was approaching the same ratio,
while for the same period, the United States
raised only slightly more than one-third of its
cash requirements from taxation and almost
two-thirds from bortowing. To some extent,
the lower proportion covered by taxation in the
United States is due to the time lag mentioned
above. Tax yields have been rapidly increas-
ing in the United States, however, so that for
the fiscal year 1944, taxation accounted for 4o
per cent of the total cash needs.!

CHART T

NET REGEIPTS FROM BORROWING AND TAXATION
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As a result of such extensive borrowing, the
gross debt of the United Kingdom increased by
138 per cent and that of Canada by 168 per cent
from March 31, 1939 to March 31, 1944, while
during the comparable fiscal years, the gross
debt of the United States increased by 342 per

1 It should be noted that the total receipts for any one year from
borrowing and taxation do not equal expenditures for that year, since
borrowing requirements are not determined solely by the difference
between expenditures and tax receipts. Cash balances must be in-
creased to meet wartime needs, and this represents a temporary cost of
war to be met by borrowing even though it does not appear in expendi-
tures. In addition, there are 2 number of other items not included in
the budget such as operations of Government corporations, trust fund
transactions, and inter-Government loans which affect the total require-
ments. On balance, such items as these have added to the cash require-
ments of all three countries.
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WARTIME BORROWING IN UNITED STATES, UNITED KINGDOM, AND CANADA

cent. The immensity of these increases is
emphasized by the fact that the prewar debt in
all three countries stood at all-time peaks.

TABLE II
WartiMg Levers ano Growtr or Nationar Deer!
[In millions of currency units indicated)

. United
End of fiscal year | United States Kingdom Canada
1044 $202,626 £19,702 $11,399
1943 140,796 16,966 8,620
1942 76,991 14,186 6,657
1941 55,332 11,513 5,244
1940 48,496 N 4,566
1939 45,890 8,280 4,258
Increase, 1939-1944 156,736 11,422 7,141

1 For the United States and Canada, obligations guaranteed both as
to principal and interest are included. ans guaranteed by the
United Kingdom are not in connection with central Government opera-
tions and have not been included.

. Sources.—Figures for 1939 through 1943 from U. S. Treasury Bulle-
4in, Finance Accounts of the United Kingdom, Public Accounts of the
Dominion of Canada. Preliminary figures for 1944 from Daily State-
ment of the U. S, Treasury, Financiol Statement (1944-45) of the
g:lntedda Kingdom, Appendix to the Budges (1944-45) of the Dominion of

ada.

In terms of per capita debt, the increase from
1939 to 1944 for the United States was from
$309 to $1,471, for the United Kingdom, from
about £173 to f406, and for Canada, from
$380 to $965. Neither the aggregate nor the
per capita debt figures are very significant,
however. More useful is the relation of the
debt to national income, illustrated in Chart II.
Generally speaking, with a given interest rate,
the higher the national income the larger may
be the national debt without imposing an
additional burden. Comparing the debt at the
end of the fiscal year 1939 with the national
income produced during that fiscal year, we
find that in the United States, the national
debt was equal to less than 70 per cent of na-
tional income; in Canada, debt and national
income were about equal; while in the United
Kingdom the debt was about 170 per cent of
national income. By the end of the fiscal year
1944, the United States debt was 29 per cent
farger than United States national income,
Canada’s debt was about 25 per cent larger than
its national income, and in the United Kingdom,
debt as a percentage of national income had
jumped to 246 per cent.? Thus, although the

2 National income estimated for fiscal years according to U. S. De-
partment of Commerce definition. Estimates for the United Kingdom
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United States borrowed most, in terms of war
budgets, its debt in relation to the national
income is about as low as that of Canada and
well below that of the United Kingdom.
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Since 1939, all three countries have experi-
enced sharp increases in national income due
both to the expansion to full employment and
maximum production and to fairly substantial
price rises. Further increases in national in-
come may be expected to be relatively small in
the short run since full employment has been
reached and stabilization programs have become
fairly effective in holding prices and wages.
Increases in the debt will continue on a large
scale, however, as the war goes on, so that the
percentages of debt to national income will
doubitless rise in all three countries for the dura-
tion of the war and probably for some time
afterward. Should the war continue for a year
ot two longer, a debt-to-national-income ratio

of about 2 to 1 or more does not seem at all

based on data in 1944 Budget Whiie Paper (Cmd. 6520) and The Econ-
omist, London, Apr. 24, 1943, p. 519. Estimates for Canada based on
data in the Dominion Bureau of Statistics’ Montaly Review of Business
Statistics, Ottawa, March 1944, p. 15. Independent estimates of Ca-
nadian national income are somewhat lower than the D.B.S. figures
(cf., *“The Wartime Tax Effort in the United States, the United King-
dom, and Canada,” Federal Reserve BULLETIN, January 1944).
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WARTIME BORROWING IN UNITED STATES, UNITED KINGDOM, AND CANADA

unlikely for the United States and Canada, and
the ratio for the United Kingdom would be
correspondingly higher.* More important, how-
ever, is the relationship of interest payments
to national income. This will be considered
in the section on interest rates.

Types oF SECURITIES

All three countries entered World War II
with a public debt which was largely a heritage
from World War I and the unbalanced budgets
of the 1930’s. Practically all of the original
World War 1 debt had been reconverted into
securities bearing lower rates of interest and,
indeed, the United States and Canada had
retired sizeable portions during the prosperous
1920’s. The United Kingdom did little in the
way of debt redemption during the 1920’s, but
the subsequent increases in the debt during the
1930's in that country were much smaller than
in the United States and Canada.

To carry out a volume of financing on the
scale made necessary by the size of the present
conflict, and so as to fit it into an anti-inflation
program, it was important that the instruments
of borrowing—the various types of securities
issued by the Government—should be adequate
and effective in attracting sufficient funds from
the right sources. For the most part, these
instruments were fairly well established by
1939, but subsequently, there was some reissu-
ance of securities which had not been used for a
considerable length of time, some new types of
securities were introduced, and there was
rather free adoption by the various countries
of types of securities in use in any of the other
countries.

In order to fit the borrowing program into a
stabilization policy and to minimize undesir-
able shifts in income during the postwar period,
borrowing from individuals, in particular from
people with medium or moderate incomes, is

3 Previously, the highest debt-to-income ratios for all three coun-
tries were experienced in the early 1930’s when the United States debt
was a little over S0 per cent of its national income, that of the United
Kingdom was about 230 per cent of its national income, and that of
Ganada—the only country whose 1944 ratio is actually less than that of
the depression years—was approximately 135 per cent of its national
income.
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the most desirable form of warttime borrowing.
For this purpose, primary reliance (in the United
States and the United Kingdom at least) has
been placed on nonmarketable, redeemable-on-
demand securities called savings bonds, savings
certificates, or defense bonds. In the United
States, Series E and F savings bonds are sold at a
discount and yield 2.9 and 2.§3 per cent respec-
tively if held to maturity. Series G savings
bonds are sold at par and bear interest at the
rate of 2.5 per cent. Series E bonds are avail-
able to individuals only and may be purchased
up to $3,750 issue price in any one calendar year.
Series F and G are less restricted and may be
purchased in combination to the extent of
$100,000 issue price per annum. Interest on
these United States savings bonds is fully tax-
able under the income tax.

In the United Kingdom, savings certificates
are sold at a discount in smaller denominations
than in the United States and yield about 3.17
per cent if held to maturity, and the accumu-
lated value is tax free. Since these terms are
very gemerous, purchases are limited to a
total of f£375 issue price per person. Also
redeemable and nonmarketable are the 3 per
cent defense bonds of the United Kingdom.
These bonds ate issued at par and are redeem-
able at a 1 per cent premium if held to maturity,
thus yielding about 3.13 per cent, which interest
is subject to the income tax. Holdings of
defense bonds are limited to £1,000 per person.

Canada’s only nonmarketable security is the
savings certificate sold in denominations of $5
and up. These certificates are sold at a discount
and mature in 714 yeats, interest accruing at
3 per cent compounded semiannually if held to
maturity and subject to income tax. Limita-
tions on the amount which may be purchased by
any one subscriber are strict, $4o00 issue price
for any one year.

In the United States and the United Kingdom,
the public response to appeals to purchase
savings bonds and certificates under pay roll
savings plans and in savings groups has been
very great. Of the 1939 to 1944 increase in the
United States debt, about 21 per cent was
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composed of savings bonds, while about 14 per
cent of the increase in the internal United King-
dom debt was composed of savings certificates
and defense bonds. In Canada, however, despite
intensive publicity, the sales of savings certif-
icates have been relatively small and redemp-
tions have been relatively heavy. The strict
limitations on purchases, the very sharp increase
in personal taxes, and a high level of compulsory
savings arc probably the main limiting factors
to the sales of savings certificates in Canada, but
in addition, the emphasis during the special
drives has been on marketable securities avail-
able in small denominations for which the
Canadian people have shown preference.*
Institutional purchasers of securities, such as
insurance companies and savings banks, show a
preference for the higher yield long-term securi-
ties. Because of the great increase of private
savings in such institutions and because wartime
restrictions on private investment have given to
Government securities the uncontested domi-
nance of the capital market, all three countries
have been able to float successfully long-term
bond issues which have comparatively low
interest rates. For example, in the United
States, the usual long-term security is a 214 per
cent bond callable in 21 years and maturing in
26 years. In Canada, whereas in October 1940
a3 per cent g-12-year bond was sold at a 1.25
per cent discount, by November 1942 2 3 per cent
12-15-year bond was sold at par, indicating the
growing firmness in the Government bond
market. The United Kingdom, too, has been
able to float successive issues at better terms
although the so-called ‘‘gilt-edged’” market
was in a poor condition at the outbreak of war.®
Corporations have had available to them both
the long-term securities most popular with
institutional investors and the short-term se-
curities designed primarily for corporations
and banks. Data on sales of securities

4 Of the 813 million dollar yield from the individual income tax in
Canada for the fiscal year ending Mar. 31, 1944, the refundable portion,
or compulsory savings, is estimated at 110 millior, The compulsory
savings plan was discontinued in April 1944 an this may provide a
stimulus to the sale of savings certificates, but is more apt to be re-
flected in increased purchases of the marketable Victory bonds.

difference in marketing methods may be noted here. In the
United Kingdom, bonds are on continuous sale or on *‘tap,”’ with peri-
odic changes in maturities and interest rates, while the United States
and Canada have relied upon special bond drives.
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to corporations in the various war loans in
the United States and Canada show a decided
preference for short- and medium-term securities
over the longer-term bonds. Tax notes, or
saving notes as they are now called, which
were introduced in the United States in August
1941, have proved very popular with corpora-
tions, which held them to the extent of more
than g billion dollars by June 30, 1944. These
notes accrue interest on a graduated scale,
yielding 1.07 per cent if held three yeats to
maturity, and they may be used to pay Federal
taxes at any time after two months from the
issue date or cashed six months after the issue
date. The United Kingdom adopted a similar
security some five months after its introduction
in the United States, but made it more attrac-
tive, both to high-income individuals and to
corporations subject to the excess profits tax,
by exempting the interest from taxation. By
the end of the fiscal year 1944, United Kingdom
tax reserve certificates were outstanding to the
amount of 562 million pounds. Canada has as
yet made no use of the tax note.

Bank borrowing has taken place mainly in the
form of short-term securities. In the United
States and Canada, the customary prewar short-
term instruments wete the Treasury bill, with a
usual maturity of three months, and the Treas-
ury note, the maturity of which ranges from
one to five years. The United Kingdom also
used Treasury bills, but in place of notes used
bonds with short maturities. In July 1941, in
order to lend more flexibility to its short-term
borrowing, the United Kingdom reintroduced a
World War I practice of borrowing the “‘spare’
balances of the commercial banks, giving in
return Treasury Deposit Receipts with maturi-
ties of six months and bearing interest at about
114 per cent.® This step had a number of ad-
vantages over the alternative of a great expan-
sion in Treasury bills. First, it provided the
Treasury with a much more elastic instrument
and gave it considerably more control over the
banks, since it could determine the amount to be

5 ¢‘Spare” balances correspond roughly to excess reserves in the
United States. British banks have no reserve requirements but tend
to keep a cash reserve equal to about 11 per cent of deposits.
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raised in advance and fix quotas for the banks,
Secondly, it provided the banks with a conveni-
ent security, since Treasury Deposit Receipts
may be exchanged at any time for longer-term
Government securities for a bank’s own account
or for the account of its depositors, or they may
be cashed in cases of emergency, although at a
penalty rate. Finally, though not so important,
the British bill market is somewhat restricted
by the resources of the discount houses which
are traditionally the initial purchasers of Treas-
ury bills issued by tender, or competitive
bidding. The rate of interest on Treasury
Deposit Receipts was set slightly higher than
that of Treasury bills to correspond with the
longer maturity. As of March 31, 1944, some
1,390 million pounds in Treasury Deposit
Receipts were outstanding.

Canada, which had relied more heavily upon
one- and two-year notes than upon Treasury
bills for its bank borrowings in the first few
years of the war, adopted the British practice
of borrowing “‘spare” bank balances in July
1942, though at a slightly lower interest rate
(34 per cent) corresponding more closely to
the lower Canadian bill rate. By the end
of the fiscal year 1944, Canada had 790 million
dollars outstanding of this type of security.
To supplement its stock of short-term securities,
the United States in 1942 began once more to
issue Certificates of Indebtedness, after a lapse
of eight years. This security with a maturity
usually of one year has proved very popular
with the banks as well as with corporations,
and by the end of the fiscal year 1944, thete was
outstanding about 28.8 billion dollats as against
14.7 billion in Treasury bills and 17.4 billion
in Treasury notes. A considerable portion of
the portfolios of commercial banks is composed
of medium-term securities, and to meet this
demand, all three countries have issued bonds
with varying maturities and interest rates.

Some mention should be made of the securities
issued to extra-budgetary funds in return for
their cash. In the United States, the receipts
of the various trust funds are turned over to the
Treasury in return largely for special issues. In
the United Kingdom, borrowing from such

NOVEMBER 1944

funds takes place in the form of Ways and Means
Advances and Treasury bills issued directly, or
from the ‘‘tap,” and in the form of periodic
additional issues of outstanding securities to the
Post Office and Trustee Savings Banks. In
Canada, where the new but rapidly growing
unemployment insurance fund provides the
main source of extra-budgetary funds, the
instruments of borrowing are the regular secur-
ities of the Dominion, although in some cases,
such as that of the Post Office Savings Bank
deposits, liabilities ate set up in the Dominion
accounts without issuing securities.

Marurity DistrRiBUTION

The prewar maturity distributions of the pub-
lic marketable debts of the United States and
Canada were markedly similar. At the close

TABLE III

Marturity DistriBUTION OF THE PUBLIC MARKETABLE
Narionar Desr!

Amounts, in millions of currency units indicated

. United 2
Unifed Sates | gngdoma | enaded
Due or callable March 31
1939 1944 1939 1944 | 1939 | 1944
i
- DI
Within 1 year. ] 85,094 $51,422| £992 | £5,309 | $673 $2,546
1 to 5 years... .| 13,394| 25,061 353 | 1,239 | 1,108 2,445
5 t0 10 years.. 9,032| 33,889 832 1,686 | 1,086| 3,438
10 to 15 years........| 5,845 9,783 101 1,537 898 2,606
15 to 20 years........ 4,512 10,246 281 | 1,502 354 39
20 years and over....| 1,535 11,343} 487 [........ 811.......
Perpetual debt.......|[.......{........ 3,365 | 3,364 55 55
Other................ 3 24 410 89 .
Total.............. $39,4158141,768)|£6,821 1£15,026 ;$4,255/$11,129

Percentage of total

Within 1 year........ 12.9 36.3 14.5 35.3 15.8 22.9
1toS5years.......... 34.0 [ 17.7 5.2 8.2 126.0{ 22.0
5 to 10 years......... 22.9 23.9 12.2 11.2 25.5 30.9
10 to 15 years........| 14.8 6.9 1.5 10.2 | 21.1 23.4
15 to 20 years 11.4 7.2 4.1 10.0 8.3 4
20 years and over.... 3.9 8.0 704, 1.91.......
Perpetual debt.......|.......[........ 49.3 { 22.4 1.3 5
h (6] [©)] 6.0 2.6 |ooiifeenanns
100.0 | 100.0 ]100.0 } 100.0

1 The public marketable debt differs from the gross debt shown in
Table II due to the exclusion of nonmarketable issues, special issues,
matured debt, and debt bearing no interest. K

2 Although nonmarketable, Treasury Deposit Receipts are included
for the United Kingdom and Treasury Deposit Certificates for,Canada
because of their similarity to Treasury bills.

3 Less than .05 per cent.

Sources.—Figures for 1939 from Annual Report of the Secretary of
the Treasury, Finance Accounts of the United Kingdom, Public Ac-
counts of the Dominion of Canada. Preliminary figures for 1944 from
Daily Statement of the U.S. Treasury, Financial Statement (1944-45)
of the United Kingdom, Appendiz to the Budget (1944-45) of the Domin-
ion of Canada.,

of the fiscal year 1939, about 42 per cent of
Canada’s marketable debt consisted of securities
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maturing or callable within five years as against
47 per cent for the United States with a slightly
larger percentage maturing or callable within
one year for Canada than for the United States.
Medium-term debt, maturing or callable in
from 5 to 10 years, amounted to 23 per cent for
the United States and 25.5 per cent for Canada.
Thus, the remaining, or long-term debt, matur-
ing in over 10 years was also very similar as a
percentage of the total outstanding; 30 per cent
for the United States and 33 per cent for Canada,
with the United States securities in this class
having a somewhat longer average life.

CHART [T

MATURITY DISTRIBUTION
OF THE PUBLIC MARKETABLE DEBT

PER GENT PER CENT
80

END OF FISCAL YEAR 1944 60

4 wiThin 1 YEAR
£1 1 T0 5 YEARS
By 5 TO [0 YEARS

OVER 10 YEARS

40

40

20 20

UNITED STATES UNITED KINGDOM

CANADA

The prewar debt of the United Kingdom was
similar in maturity distribution to that of the
other two countries only in the very short-term
issues maturing or callable within one year.
The remaining distribution, however, was very
heavily weighted by the large proportion
(almost 50 per cent) of the total composed of the
funded or perpetual debt of the United King-
dom. This funded debt, amounting to some
3.4 billion pounds, is composed of securities
beating interest but carrying no redemption
obligations. It has remained stable in absolute
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terms through 1944, but has dropped sharply
as a proportion of the total since present require-
ments are being met by the issuance of securities
with definite redemption and call dates.

Turning now to the distribution at the close
of the fiscal years ending in 1944, we find a
pronounced shift in the direction of short-term
debt, especially in the United States and the
United Kingdom where the proportion of the
total consisting of issues maturing within one
year jumped 23 and 21 percentage points re-
spectively, while in Canada the proportion
rose by only 7 percentage points. The increase
for the United States is offset considerably by a
sharp decline in the proportion maturing in from
one to five years, while the United Kingdom and
Canada show little change in this class. For
all three countries, the heavy accumulation of
very short-term debt has resulted in a lower cost
of borrowing. On the other hand, of course,
is the constant refinancing which is necessitated
by short-term debt and which depends for its
efficacy on the maintenance of low short-term
interest rates.

The proportion of the marketable debt com-
posed of medium-term securities in 1944 was
about the same as in 1939 for the United States
and the United Kingdom, but has increased
substantially for Canada. The proportion of
debt maturing in over 1o years has shown a
large decrease for all countries.

The following table gives a breakdown of the
1939 to 1944 imcrease in the marketable debt

TABLE IV
Incrrase 1N Pusric MarkerasLE Sgcurrries, By Maturrry
Crasses, 19391943

{Amounts in millions of currency units indicated]

. United
United States Kingdom Canada
Due or callable

Per Per Per
Amount cent Amount| cent Amount cent
Within 1 year......... $46,328) 45.3 | £4,317 | 52.6 | $1,873 | 27.2
1 to 5 years.... .. 11,667] 11.4 886 | 10.8 1,337 1 19.5
5 to 10 years.......... 24,8571 24.3 854 | 10.4 2,352 1 34.2
10 years and over..... 19,480{ 19.0 | 2,148 | 26.2 | 1,312 | 19.1
Total............... $102,332(100.0 | £8,205 |100.0 | $6,874 100.0

according to the increases in the various matur-
ity classes. As in Table III from which they
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are derived, the figures are affected by shifts
from long-term to medium-term and from
medium-term to short-term debt as issues ap-
proach maturity, as well as by new issues of
varying maturities.

Again the figures indicate the extensive re-
liance on short-term botrowing. In the United
Kingdom, over 63 per cent of the total increase
in marketable issues falls in the class due or
callable within five years, while the percentage
for the United States is not far behind. Canada
shows a more balanced picture largely because
of the sale of medium-term marketable securities
in place of the nonmarketable savings bonds and
certificates relied upon so heavily in the United
States and the United Kingdom and which are
not reflected in the maturity tables. During the
last two years, Canada has been able to float
successfully larger amounts of longer-term secu-
rities. In the United Kingdom considerable em-
phasis has been placed on securitics maturing in
over ten years and relatively little on securities
maturing in from five to ten years. In the
United States, the division between medium-
term and long-term securities has been more
even.

INTEREST ON THE DEBT

The burden of the debt is in large measure
dependent upon the average interest rate. It
is dependent also upon the size and distribution
of the debt, the size and distribution of national
income, and the structure of the tax system
which must yield enough revenue, in the long
run, to cover the interest charges on the debt.
With the present recotd levels of national debt,
however, a slight change in the average interest
rate makes a considerable difference in the total
interest charges.

Each country has succeeded in lowering the
average rate of interest on the debt to a consid-
erable extent since 1939, continuing the trend
of the 1930’s. As shown in Table V and Chart
IV, Canada has enjoyed the sharpest decrease
in its average interest rate, almost one per cent,
but the reductions for the United States and the
United Kingdom have also been significant
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because their average rates were well below that
of Canada at the start of the hostilities. There
remains a faitly wide disparity in the average
rates for the various countries, with the United
States having the lowest rate, less than 2 per
cent, and Canada having the highest, about 2.8
per cent. If the average rate for the United
States wete as high as that of Canada, the
computed annual interest charge would amount
to 5,531 million dollars as against the actual
—
GOMPUTED INTEREST RATE ON INTEREST-BEARING DEBT
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3,868 million. Conversely, if Canada enjoyed
an average interest rate as low as that of the
United States, its computed annual interest
burden would amount to only 219 million
dollars as against its actual computed interest
charge of 313 million.

There have been two principal factors con-
tributing to the steady decline in the average
rate of interest in all three countries during the
war—the shift to short-term debt and a general
trend toward lower interest rates, resulting
from developments in capital markets and from
monetary policies in all three countries. As
pointed out above, there has been a sharp in-
crease in the proportion of the various national
debts composed of short-term issues. Generally
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speaking, short-term interest rates are consid-
erably below long-term rates, and the short-
term securities issued during the war period
have borne very low interest rates so that the
shift in maturity distribution has been most
significant in reducing the over-all or average
rate of interest. The lower rate of interest on
short-term securities has not been the only
consideration in the choice of new issues, how-
ever. All three countries have aimed at a
policy of obtaining as much funds as possible
from individuals and other nonbanking sources,
and these investors are mainly interested in the
higher yields of the longer-term securities.

TABLE V

ComeuTED INTEREST RATE ON INTEREST-BEARING NaTIONAL
Desr, DirecT AND GUARANTEED
{Amounts in millions of currency units indicated]

. b Computled Computfed
nterest-bear- annua rate o
End of fiscal year ing debt interest interest
chargel (per cent)
$45,336 $1,149 2.534
47,874 1,203 2.514
54,747 1,335 2.438
76,517 1,729 2.260
139,472 2,759 1.978
201,059 3,868 1.924
£7,247 £224 3.092
8,014 237 2.963
10,449 273 2.612
13,117 336 2.562
15,737 391 2.486
18,469 451 2.441
$4,255 $158 3.714
4,563 164 3.602
5,230 173 3.310
6,638 213 3.206
8,585 243 2.832
11,363 313 2.751

1 The figures for the United Kingdom are approximate since data are
not available for the exact interest rates on a few issues. The figures
for Canada include the annual amortization of bond discounts and
commissions, Canada being the only one of the three countries which
during the war period has issued securities below par and has paid
commissions to various sales outlets, These charges are, in fact, in the
nature of interest payments.

Sources.—Figures for 1939 through 1943 from U. S. Treasury Bul-
letin, Finance Accounts of the United Kingdom, Public Accounts of the
Dominion of Canada. Preliminary figures for 1944 from Daily State-
ment of the U. S. Treasury, Financial Siatemeni (1944-45) of the
gnite&i_Kingdom, Appendix to the Budget (1944-45) of the Dominion of

anada.

After a sharp break in the securities market
at the outbreak of war in the fall of 1939, there
was a rather rapid recovery in all three countries.
In the United Kingdom, Government securities
rose in price slowly but steadily through the end
of the fiscal year 1943 and then leveled off, while
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in the United States, where 1939 yields were
much lower than in the United Kingdom, prices
and yields have been fairly stable since the begin-
ning of 1941, and in Canada since the end of
1941. Thus, notwithstanding the vast increase
in the demand for funds, all three countties
have succeeded in stabilizing interest rates
substantially below prewar levels. In large
measure, this has been accomplished through
appropriate central bank and treasury policies.
The task has been greatly lightened, however,
because the increase in incomes and the disap-
pearance from the market of many types of con-
sumer goods, together with price and rationing
controls, have made available for investment a
large volume of individual and business savings.
Because of governmental restrictions on private
investment and because of patriotic appeals,
these savings have found their chief outlet
in Government securities, either directly or
through such institutions as insurance compa-
nies and savings banks.

During the war years, there has been in each
of the three countries a considerable amount of
refunding of maturing securities into new issues.
Many of the maturing securities were issued in
the 1920’s when interest rates were much higher
than at the present time. The replacement of
these high interest-bearing bonds with present
“‘low-cost’’ securities has further contributed to
the lowering of the average rate of interest.

TABLE VI

RerLaTioNn oF ANNUAL INTEREST PavyMeENTs
10 Narronar IncoMe
{Amounts in millions of currency units indicated]

Annual Interest
. nua. payments as
Fiscal year I\gg:;‘;] interest percentage
payments of national
income
United States:
19390l $67,000 $941 1.4
1944, ot 157,000 2,609 1.7
£4,800 £218 4.5
8,000 382 4.8
Canada
1939, $4,300 $133 31
1044, .. ... 9,100 252 2.8

Despite the large absolute increases in the
public debts, the decline in the average rates of
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interest on the debts and the growth of national
incomes have kept interest payments as a per-
centage of national income from rising to any
significant extent in the United States and the
United Kingdom. In Canada, annual interest
charges as a percentage of national income have
actually fallen due to the sharpest decline in the
average interest rate, 2 rapidly rising national
income, and the smaller proportion of borrowing
necessary because of a higher tax-to-expenditure
ratio.

As indicated in Table VI, for the United States
and Canada, at least, there does not seem to be
any immediate danger of interest charges on the
debt absorbing such a large proportion of the
national income as to disturb the economy
seriously. Even if the war continues for a year
or two, it would appear that the postwar
interest-to-national income ratio for the United
States will be considerably lower than the pre-
war ratios for the United Kingdom and Canada,
and that Canada’s postwar ratio may be smaller
than its prewar ratio. The maintenance of
these relationships will, of course, depend upon
the continuation of high levels of national in-
come—the primary postwar problem—and the
continuation of low interest rates. In the
United Kingdom and Canada the continuation
of low interest rates has been declared to be the
aim of the official policy and its desirability
in the United States has also been expressed by
responsible officials.”

For the United Kingdom, the postwar outlook
does not appear so favorable as far as interest
on the debt is concerned. For the fiscal year
1944, interest payments accounted for 4.8 per
cent of the national income of the United King-
dom. At just what point the danger line ap-
pears is very difficule to judge, but the fact that
interest payments are so large combined with
other factors, such as the loss of taxable income
due to the liquidation of large amounts of British
investment abroad, suggests that the United

7 See address by Secretary Morgenthau presented in Los Angeles,
Oct. 14,1944, and Financing the War and Postwar Adjustment (address
by Under Secretary of the Treasury, Daniel Bell, before the Worcester
Economic Club, Worcester, Mass., Dec. 16, 1943). Cf., also Annual Re-
port of the Board of Governors of the Federal Reserve System, 1943, p.
19. For British and Canadian statements see Britisk Budget Speech,
1943-44 and Annual Report of Bank of Canada, 1943, p. 5.
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Kingdom will have to maintain a high level of
postwar taxation for purposes of debt service
alone. One offsetting factor which applies
to all three countries is that the interest on the
debt is itself, for the most part, subject to
taxation.

DistrisuTioN oF OwWNERSHIP

A most important aspect of the national debt
is its distribution among various types of hold-
ers, for it is this distribution which largely
determines the effects of the debt on the economy.
This is well recognized with respect to the dis-
tinction between external and internal holdings,
but it is. equally important so far as different
types of domestic holders are concerned. Much
attention is currently being given to the sig-
nificance of the holdings of liquid assets for the
level of postwar expenditures. The distribution
of the national debt by types of holders is an
important element in this picture. Also, the
distribution of the internal debt will have an
important bearing on fiscal policy, and on tax
policy in particular, for while the shift of in-
come from taxpayers to bondholders does not
in itself affect the level of national income, it
may change the relationship between savings
and consumption which will, in turn, definitely
affect the level of national income.® It is un-
fortunate, therefore, that the available data on
distribution of the debt should be so meager and
inexact.

For the United States, statistics are relatively
complete regarding the distribution of the debt
among institutional investors, but there is little
or no information on individual holdings by
income groups, nor ate there any estimates of
the indirect share of individuals by income
groups in the main portion of the Government
debt which is held by institutional investors
such as banks, insurance companies, corpotra-
tions, etc. For the United Kingdom and
Canada the statistics are much more unsatis-

8 While interest payments will undoubtedly constitute a larger
portion of the budget expenditures in postwar years than formerly, it
appears that for the United States they will not amount to more
25 per cent of the total expenditures. Thus, the shifts in income due to
interest payments will be only a part of our postwar fiscal problems.
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factory, and all that appears possible from the
available data is to obtain a fairly rough picture
of the distribution of the increase in the debt
from the end of the fiscal year 1939 through the
end of the fiscal year 1944. Table VII shows
the increase in holdings of commercial banks,
the central bank, Government agencies and trust
funds, and all other investors, but the figures
must be interpreted in the light of special con-
siderations for each country which are such as
not to allow for precise comparisons.

TABLE VII

Incrrase IN INTEREST-BEARING NaTiONAL DEBT, DIRECT AND
Foiry Guaranteep, By Tyee or Horper
[In millions of currency units indicated]

Fiscal year Total
Type of holder
1940 | 1941 | 1942 | 1943 | 1944 [Amount clég"t
United States:
Commercial
banks........ $853)$3, 545| $6, 3151826, 048)8$16,042] $52,803] 33.9
Federal  Re-
serve Banks..| —85| ~—282 461) 4,557} 7,699 12,3501 7.9
Government
sgencies...... 1,184) 1,412} 2,129] 3,700] 4,765 13,190 8.5
“ther investors 586 2,198| 12,865) 28,650| 33,071} 77,370| 49.7
Total...... $2,538(86,873|$21, 770|1$62,955($61, 57718155, 713(100.0
United Kingdom:
Commercial -
banks........ £150] £550| £300[ £600{ £400{ £2,000] 17.8
Bank of Eng-
land...... .. 311 40 186 183 215 935 8.3
Government
agencies...... 250 500 120 10 --50 830) 7.4
Other investors 56] 1,345 2,062| 1,827| 2,167 7,457] 66.4
Total...... £767)£2,435( £2,668 £2,620| £2,732) £11,222(100.0
Canada:
Commercial
banks........ $111 82174  $1171  $728)  $434) $1,607| 22.6
Bank of Canada 38 328 70 433 317 1,186 16.7
Other  inves-
tors'.... .. ... 238 303 1,578 858| 2,030 5,007| 70.4
Repatriation2...| —79{ —181i —3571 —72 —3| —-692{—9.7
Total...... $308 $667| $1,408) $1,947] $2,778) $7,108(100.0

! Holdings of Government agencies in Canada are not available
and have been included in “‘other investors.”

Securities repatriated from the United Kingdom are shown as a
negative figure to give a better gicture of the share in the increase taken
by ““other investors’’ in Canada.

Sources.—Federal Reserve BULLETIN, 1944 British Budget While
Paper, Annual Reggrts of London Clearing Banks, Statistical Summary
of Bank of Canada.

In the United States, increases in bank hold-
ings accounted for almost 42 per cent of the
total increase in the interest-bearing debt from
June 30, 1939, to June 30, 1943, while borrowing
from Government agencies amounted to 8.5 per
cent, leaving about 50 per cent for all other
investors. It should be noted, however, that

for the fiscal year 1944 there was a marked
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increase in sales to other investors, with the
additions to their holdings for that year amount-
ing to §4 per cent of the total increase as com-
pared with 45 per cent for the previous year.
As a result the banks took only 36.5 per cent of
the 1944 debt increase as compared with 48.6
per cent of that of 1943.

Of the 77.4 billion dollar increase for all
other investors through the end of the fiscal year
1944, Treasury estimates distribute slightly less
than 16 billion to insurance companies and
mutual savings banks, some 23 billion to other
corporations and associations, about 35 billion
to individuals and unincorporated business, and
3 billion to State and local governments.® The
figure for corporations and associations includes
the portion taken by brokers and dealers, sav-
ings and loan associations, foundations, endow-
ments, and probably most of the amount taken
by foreign investors. All told, these groups
probably accounted for § billion of the 22.5 bil-
lion, leaving about 17 or 18 billion accounted for
by nonfinancial corporations. The 35 billion
dollar increase in the holdings of individuals,
consisting very largely of savings bonds, includes
the amounts taken by partnerships, personal
trust accounts, and unincorporated business.
The proportion of savings bonds sold in small
denominations seems to indicate that the direct
share in the public debt of individuals in the
lower income groups is still fairly small.1®

Table VII shows that the United Kingdom
has botrowed least from the banks. Only 26
per cent of the increase in the interest-bearing
debt in the first five fiscal war years went to
commercial banks and the Bank of England.
Government agencies accounted for over 7 per
cent of the total increase, and somewhat more
than €6 per cent was taken by all other inves-
tors. One reason why the United Kingdom has

9 Treasury Bulletin, October 1944, p. 46.

10 Of the total sales of Series E savings bonds through June 30, 1943,
amounting to 12 billion dollars, sales of $25 and $50 denomination
bonds accounted for less than 5.1 billion or 42 per cent, By the end of
Dilfcn dollare, o 455 per cont of the Sotal mmuiated sales Bgumes o
23.8 billion. Redemptions have been highest in the smallest denomi-
nations, amounting to over 2 billion dollars for the $25 and $50 denom-
inations by the end of June 1944. Series F and G savings bonds are
taken almost entirely by. wealthier investors, and the sales of larger
denomination Series E bonds to the low income groups are probably

more than counterbalanced by sales of smaller denomination bonds to
higher income groups.
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relied so lightly upon bank borrowing is that
it has financed a large part of its war expendi-
tures by overscas disinvestment through the
requisition and sale by the Government of pri-
vately owned foreign securities. British owners
of these foreign securities were given the option
of exchanging them for United Kingdom securi-
ties or converting them to cash, but the lack
of opportunities for investment save in Govern-
ment securities probably limited the latter course
considerably. In addition, the dominions and
colonies have invested substantial amounts in
the securities of the United Kingdom. To-
gether these two sources accounted for about 3
billion pounds for the fiscal years 1940 through
1944, thus lightening considerably the need for
domestic (bank and nonbank) borrowing during
the war years.

Although there ate available no estimates of
the distribution of nonbank borrowing in the
United Kingdom at all comparable to the
Treasury estimates for the United States, the
types of securities outstanding give some slight
clues as to the ownership of the United Kingdom
debt. Because of the strict limitations on the
absolute amount of savings certificates and
defense bonds which may be held by any one
subscriber, a large part of the 1,560 million
pound increase in the amount of these issues
outstanding from the end of the fiscal year 1939
to the end of the fiscal year 1944 was probably
taken by those in the lower income groups—
the so-called “‘small savers.”” The increase in
the national debt representing the 1 billion
pounds of Post Office and Trustee Savings Banks
deposits would probably find its closest parallel
in the United States in the increased holdings
of mutual savings banks. The 562 million
pounds of tax certificates outstanding March
31, 1944, wete probably held largely by business
concerns both corporate and noncorporate, with,
however, a greater portion held by individuals
than in the United States due to the tax exempt
feature of the British tax notes.

The distribution of ownership picture for
Canada is somewhat obscured because of the
fact that the Bank of Canada and the chartered

NOVEMBER 1944

banks do not show their holdings of Dominion
securities separate from their holdings of Pro-
vincial securities. The usual assumption is that
any increase in bank holdings since the war has
been solely in Dominion securities.!! On this
basis the banks have taken 39 per cent of the
19391944 increase in interest-bearing debt
outstanding and other investors (including
Government agencies) have taken 61 per cent.

These figures are modified somewhat if we
consider the increase in the debt floated in
Canada rather than the net increase in the debt,
for in Canada the internal-external shift in the
debt has been quite the reverse of that in the
United Kingdom. From September 1939
through March 31, 1944, the Dominion of
Canada repatriated about 700 million dollars
of its direct and guaranteed securities which
had been held in the United Kingdom. The
Dominion bought these securities in advance of
maturity dates from the British Government,
which had requisitioned them from its citizens
in order to obtain funds to meet British expendi-
tures in Canada. In addition, Canada reduced
its direct debt payable in New York by 130 mil-
lion dollars. This meant a corresponding in-
crease in the amount of new borrowing which
had to be done in Canada. Thus, of the in-
crease in debt floated in Canada, the banks took
only about 36 per cent. Moreover, this includes
the counterpart of the holdings of mutual sav-
ings banks in the United States and of the Post
Office and Trustee Savings Banks in the United
Kingdom (included in ‘“‘other investors’") since
the chartered banks in Canada handle a larger
proportion of time deposits in that country
than do the commercial banks in the United
States and the United Kingdom.

Government agencies and trust funds have not
been important sources of funds in Canada, but
the growing unemployment insurance fund,

11 A5 of Mar. 31, 1944, the chartered banks held 2,806 million dollars
in Dominion and Provincial securities of which only 298 million
consisted of Provincial securities (House of Commons, Standing Com-
mittee on Banking and Commerce, Minutes of Proceedings and Evi-
dence, May 26, 1944, p. 288). Bank holdings of Provincial securities
have probably declined somewhat as the total outstanding has been
reduced during the war. Cf., Benjamin H. Higgins, Canada’s Finan-
cial Svystem in War, and A. F. W. Plumptre, Canadian I ar Finance.
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which held 105 million dollars in Dominion
bonds as of March 31, 1943, promises to increase
the share taken by this group in the future.
Information on the holding of “‘other investors”’
is quite sketchy. Canadian life insurance com-
panies increased their holdings of Dominion
securities by almost 260 million dollars through
the end of the calendar year 1942. The amount

1c68

taken by corporations and individuals is unavail-
able both because there was no breakdown of
subscriptions to the First and Second War Loans
and also because there are no data on the amount
corporations and individuals have retained from
their subscriptions to the various Victory loans
for which there are breakdowns by types of
subscribers.
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OWNERSHIP OF DEMAND DEPOSITS

In the period since the outbreak of the
European war there has been an unprecedented
growth in the liquid asset holdings of indi-
viduals and business. Demand deposits of indi-
viduals, partnerships, and corporations, which
in September of 1939 amounted to less than 30
billion dollars, incteased approximately 100 per
cent to 6o billion by July 31, 1944; time deposits,
including mutual savings accounts, increased
by about g billion dollars to 36 billion; currency
in circulation increased from 6 to 21 billion; and
the volume of Government securities held by
individuals and business, exclusive of com-
mercial banks and insurance companies, rose
from about 10 to nearly 8o billion dollars.

Uses that may be made of these large accumu-
lations of liquid assets will have an important
bearing upon economic developments in the war
and postwar periods, and these uses will in part
depend on their ownership, i.e., upon the extent
to which they are held by individuals, by in-
dustrial concerns, by wholesalers and retailers,
by financial agencies, and by others.! Little in-
formation is available as to the distribution of
these assets among different types of owners.
Estimates are made periodically by the Treasury
and by the Securities and Exchange Commission
of the amount of Government securities owned
by corporations. The Federal Reserve System
has made a series of sample surveys to determine
the distribution of demand deposits of individ-
uals, partnerships, and corporations among
different broad groups of owners, and from the
results estimates have been made of the owner-
ship of such deposits at all commercial banks.
Practically no current information is available
as to the ownership of time deposits and of cur-
rency in circulation, but it is believed on the
basis of scattered information obtained in the
past that individuals hold most of these assets

1 Discussion of the significance of the growth and distribution of
liquid assets was covered in the Review of the Month in the October
1944 BULLETIN.
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and that business holdings of them are relatively
small.

Four surveys of ownership of demand deposits
have been made by the Federal Reserve System—
as of March 31, 1943, July 31, 1943, February
29, 1944, and July 31, 1944. The results of the
earlier surveys have been published in the Fed-
eral Reserve BurLLeTin.?  The results of the most
recent survey are presented in this article.

This fourth survey of the ownership of demand
deposits covered about 2,500 banks, a larger
number than previous surveys, with better repre-
sentation of small banks. Thus, estimates
based on it are more accurate than those made
previously. The latest survey also provided
information as to balances of corporate and non-
corporate business, as well as those of individ-
uals and business in various fields (manufactur-
ing, trade, insurance, etc.) included in earlier
compilations. Separate consideration of these
two broad groups, corporate and noncorporate,
is important in analyzing monetary and banking
problems because the motives which determine
their financial decisions and behavior differ in
many respects. This further subdivision of
business groups into corporate and noncorporate
will also make possible the integration of in-
formation relating to their demand deposits,
with other pertinent economic data, which show
figures for corporations separately from other
categories.

Deposit OWNERSHIP ON JULY 31, 1944

Total demand deposits of individuals, partner-
ships, and corporations in all commercial banks
of the United States amounted to an estimated
59.6 billion dollars on July 31, 1944, as shown in
Table I. Nearly 63 per cent of this belonged to
domestic business; 31 per cent to individuals;
and about 6 per cent to nonprofit institutions,

2 August 1943, October 1943, and May 1944. Estimates published
in these previous articles have been revised subsequently on the basis
of additional information obtained and some of the revised figures are
given in this article.
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trust funds of banks, and foreign individuals
and business. Manufacturing and mining con-
cerns held nearly half and concerns engaged in
wholesale and retail trade held nearly a fourth of
the total deposits of domestic business. Finan-

TABLE 1
EstiMaTED OwNERsHIP OF DEMAND DErosITs OF INDIVIDUALS,
ParTNERSHIPS, AND CORPORATIONS AT ALL BaNks
[In billions of dollars]

Change
July|Feb.| July

1944 | 1964|1943 | T 0o e Tuly-
July | July | Feb.

Total domestic business........ 37.4 (35.6 [36.1 {+1.3 [41.8 |—0.5
Nonfinancial business—total.|32.7 (31.2 [31.4 |4+1.3 |4-1.5 |—0.2
Manufacturing and mining. (17.3 [16.4 [{16.6 |4-0.7 [-0.9 |~0.2
Public utilities............. 3.713.7/{3.8|~0.1| 0 |-0.1
Trade...ceeeeeneniranan.n. 8.6 (7.9 | 7.8 |+0.8 {+0.7 [+0.1

Other nonfinancial......... 3.1)3.2]3.2|-0.1|—0.1] 0
Financial business—total..... 4.7 | 4.4 (47| 0 ]40.3 (—0.3
Insurance companie: 1.711.711.9(-0.2| 0 |—0.2
Other financial. 3.0 2.7 2.8 |40.2 |40.3 |—0.1
Persomal.................o.... 18.6 (17.9 [16.0 |[42.6 [40.7 |+1.9
Farmers..................... 4.0 { 4.2 | 3.3 [40.7 |—0.2 [40.9
Others...............coooll. 14.6 |13.7 12,7 |4+1.9 |40.9 [+1.0
Trust funds....... e 1.311.3(1.2(40.1] 0 [40.1
Nonprofit associations.......... 1.6} 1.5 | 1.4 [+40.2 |40.1 [40.1

Foreigners—business and

individuals................... 0.70.8{0.9 —0.2 |—0.1 |—0.1
Total.................... 59.6 |57.1 |55.6 |+4.0 |+2.5 [+1.5

Note.—Estimates for July 1943 and February 1944 have been re-
vised slightly on the basis of additional information secured through
a substantiaYly increased coverage for the July 1944 survey.

cial business enterprises, which include insur-
ance companies, security dealers and brokers,
and the many investment, credit and loan com-
panies had deposits of less than 5 billion dollars.
Farmers’ demand deposits are estimated to be
4 billion dollars.?

CHANGES DURING THE Past YEAR

During the twelve months ended July 31, 1944,
a period which encompassed three war loan
drives, demand deposits of individuals, partner-
ships, and corporations in all commercial banks

3The figuresTondeposit ownership presented in this article are
estimates of the ownership as recorded by the books of all banks, and
differ from figures that might be compiled from the books of the de-
positors. They include amounts covered by checks which have been
drawn by the depositorsand deducted from their books but which have
not yet been received by the payees, as well as checks which have been
credited to the accounts of payees but which are'en route between banks
and bave not yet been charged off the accounts of the payors. On
July 31, 1944, the interbank float amounted to approximately 4 billion
dollars; no information is available as to the amounts that may be en
route between depositors.
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in the United States increased approximately 4
billion dollars or slightly more than 7 per cent.
It is estimated that over 6o per cent of this
increase, about 2.6 billion dollars, accrued to de-
posits of individuals. Business deposits in-
creased an estimated 1.3 billion; trust funds
of banks, and deposits of nonprofit organizations
increased slightly; and accounts of foreign in-
dividuals and business decreased by an estimated
200 million dollars.

The estimated changes in the ownership of
demand deposits for the two periods July 1943
to February 1944 and February 1944 to July 1944
are shown in Table I.  Because of the impact of
war loan drives on the structure of demand de-
posits, the changes registered during these two
periods must be interpreted with reference to the
timing of the several war loan drives which
occurred immediately preceding and during the
periods under review.

Since a very large part of all Government
securities purchased are paid for by check, during
each drive billions of dollars are transferred from
the deposits of individuals, partnerships, and
corporations to the account of the Government
at the Federal Reserve Banks or to war loan
accounts at other banks. As the Government
in turn spends these funds during the succeeding
weeks, the balances are once again transferred
to the deposits of individuals and business.
Furthermore, to. the extent that the banking
system buys Government securities or extends
credit, new deposits are created. Since the
amounts involved in these sudden shifts run into
billions of dollars, the date of a war loan drive
relative to the date of a deposit survey has an
important cffect on the pattern of ownership
shown by the figures.

In comparing the estimated ownership of
deposits presented in the table, it should be
remembered that July 31, 1943 was three months
after the conclusion of the Second War Loan
Drive, which ended officially on May 1, while
the February deposit survey was two weeks after
the official close of the Fourth War Loan Drive,
and the July 31, 1944 survey was three weeks
after the Fifth Drive. On the earliest of these
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OWNERSHIP OF DEMAND DEPOSITS

dates, deposits of individuals, partnerships, and
corporations wetre almost at their interdrive
peak; while on the two later dates, they had
been sharply reduced by the war loan drives
which had just been completed.

The fact that a war loan drive affects the
various types of deposits (business, personal,
etc.) differently, makes difficult the interpreta-
tion of the changes which occurred during the
two periods covered. Business deposits, for
example, declined by an estimated 500 million
dollars during the seven-month period ended
February 29, 1944, but increased an estimated
1.8 billion during the succeeding five months.
Deposits of insurance companies declined during
the first period and showed no change during the
second. Personal deposits, on the other hand,
increased very markedly during the first period,
but increased to a much lesser extent during the
seccond. These differences reflect the fact that
individuals spread their bond purchases more
evenly over the entire twelve months through
pay roll deductions while businesses bought
their Government securities in large blocks dur-
ing the war loan drives.

Had the 1943 survey been made nearer the
close of a war loan drive, the deposit holdings
of all groups would have been substantially
lower than those shown in Table I for July
31, 1943. This means that the changes re-
corded for the first seven months, and hence for
the entire twelve-month period, are somewhat
distorted. The changes for the five months
ended July 31 are, however, not seriously biased
by war loan drives, since the drives in question
preceded the two surveys by roughly the same
interval. If one could abstract the influences
of the war loan drives, it is possible that the
changes recorded for many groups during the
first period would be more nearly similar to those
recorded during the period from February to
July 1944. Thus it appears that most business
groups, with the possible exception of public
utilities, insurance companies, and other non-
financial business, have added substantially to
their deposit holdings during the past year.
Trade and manufacturing concerns have in-
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creased their bank balances by perhaps as much
as 2 billion dollars each; and other financial
businesses have increased their holdings by
something like o.5 billion.

Personal deposits increased by o.7 billion
dollars during the five-month period from
February to July 1944 compared with an in-
crease of 1.9 billion during the previous seven
months. The difference is largely attributable
to the seasonal variations in farmers’ deposits.
The latter increased an estimated goo million
dollars during the fall and winter of 1943, as
crops were harvested and sold, but declined
slightly from February to July 1944. Deposits
of individuals other than farmers increased by
approximately 1 billion dollars during each of
the two periods.

CraNGEs SINCE 1941

Growth of demand deposits since the middle
of 1943, even after allowance for the influence
of war loan drives, has been at a much slower
rate than during 1942 and the first half of 1943.
Of the total increase of 22 billion dollars in
demand deposits of individuals, partnerships,
and corporations at all commercial banks from
December 1941 to July 1944, about 18 billion
had occurred by July 1943. Table II shows
the estimated demand deposits of businesses,
individuals, and all others for December 31,
1941, July 31, 1944, and the changes recorded
between these two dates.

TABLE II
Cuanges IN OwnersaIp oF DeMAND DEerosiTs, 1941 TO 1944
[Dollar figures in billions]

Increase
July | Dec.

1944 1941 Dollar | Per-

amount | centage

Domestic business 37.4 25.0 12.4 50
Personal. ................ 18.6 10.0 8.6 86
Allotherst........................ 3.6 2.6 1.0 38
| s0.6 | 376 | 20 | 5

{Includes nonprofit organizations, trust funds of banks, and de-
posits of foreigners.

The estimates for December 1941 shown in
the table are based upon reports received in
the first survey of demand deposit ownership
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as of March 31, 1943, which, for a number of
banks, included ownership data for the earlier
date. Since then, additional reports for
December 1941 have been received.  Although
these reports are not sufficiently comprehen-
sive to permit any detailed classification of
deposit ownership, they do provide reasonably
accurate estimates of the three broad groups
indicated.

Of the estimated total increase of 22 billion
dollars during this period over half was added
to the bank balances of business, and about two-
fifths to personal accounts. The relative gain
for individuals, however, was greater than for
business. The estimated increase of 8.6 billion
dollars in personal demand deposits is a growth
of 86 per cent since December 1941, while busi-
ness balances increased by an estimated so per
cent. Besides this very substantial increase in
demand deposits, individuals undoubtedly hold
a large share of the 12 billion dollar increase in
cutrency in circulation and of the 8 billion in-
crease in time deposits which occurred during
this period. The reduced growth in demand
deposits during the past year has been accom-
panied by an accelerated increase in time de-
posits, amounting to 5.5 billion dollars in the 12
months ended July 31, and a continued growth
of nearly 5 billion in currency in circulation.

Derosit OwnEersHip BY CORPORATE STATUS

On the basis of reports obtained in the latest
deposit survey, it is estimated that corporate
business enterprises held about 29 billion dol-
lars, or mnearly four-fifths of total demand
deposits of all businesses on July 31, 1944.
Unincorporated business balances amounted to
about 8.3 billion dollars. These figures are
shown in Table III, and the differences between
this estimate of corporate cash and other pub-
lished estimates are explained in the note to
thar table.

Firms engaged in manufacturing and mining
held over half of all corporate balances, and
corporations held nine-tenths of demand deposits
held by all businesses in this field. Corpora-
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tions also held the bulk of the deposits of public
utilities and insurance companies. In whole-
sale or retail trade and in other nonfinancial
businesses, which include services, unincorpo-
rated firms held nearly half of the deposits. Re-
tail and wholesale trade establishments ac-
counted for about half of all demand deposits
of noncorporate business, other nonfinancial
business for nearly a fifth, and financial business
for about an eighth.

TABLE IIL
Estimatep Demann Depostts or Domestic BusiNess, Jury 1944
[Dollar figures in billions}

Per-
Non-

Corpo- centage

Total rate c?gg corpo-
rate
Total domestic business.......... 37.4 29.1 8.3 77.7
Nonfinancial business—total....! 32.7 25.5 7.2 77.9
Manufacturing and mining 17.3 15.8 1.5 91.2
Public utilities..... . 3.7 3.6 0.1 96.7
Trade............ . 8.6 4.4 4.1 51.9
Other nonfinancial. . .. ... 3.1 1.7 1.5 53.4
Financial business—total....... 4.7 3.6 1.1 76.6
Insurance.................... 1.7 1.6 0.1 95.6
Other financial............... 3.0 2.0 1.0 66.1

Norte.—Securities and Exchange Commission estimates of corporate
cash include currency, time deposits and other cash items as well as
demand deposits, and are theoretically the summation of all balances
as recorded by the books of corporations. The Federal Reserve
estimates include only demand deposits as recorded on the books of
banks. When adjusted to establish comparability, the two estimates
agree very closely.

GEOGRAPHICAL SHIFTS

Differences in growth of demand deposits
among the several groups of depositors are re-
flected in the many pronounced geographic shifts
that have occurred in our economy, including
the distribution of bank deposits. States and
regions which before the war were predomi-
nantly industrial have shown smaller gains in
bank deposits than have areas which were more
largely agricultural or were dominated by
smaller businesses or branches of large indus-
trial enterprises. Demand deposits in states
like Kansas, North and South Dakota, Idaho,
Arizona, and New Mexico have increased about
150 per cent since December 31, 1941; and the
four Federal Reserve Districts of Atlanta, Kansas
City, Dallas, and San Francisco have shown
gains of more than 1oo per ceant in demand
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TABLE IV

Demanp Derosits oF INpivipuats, PARTNERsHIPS, aAND CORr-
PORATIONS AT ALL COMMERCIAL BANKs IN THE
Unrrep States, BY DistricTs
[Dollar figures in millions]

lished industrial areas on the castern seaboard,
showed increases of less than so per cent.

Derosits BY S1ZE oF BaNk AND S1ZE OF ACCOUNT

Increase : il
sty | Dee. | Do, | Dec Doty For purposes Qf analysis, as W?H as to facili
ol I 1944 tate the sampling and estimating procedure,
19441 1943 1941 . ferd : :
4 4 Dollar | Per. banks and deposits have been divided into size
t: . . . . .
amount|cena€¢  groups. The estimated distributions by size of
3,337 2,257 947 | 42.0 1 {
3 | e o5 | 20 bank and by size of account are shown in the
3,136 1 2,1 952 | 43. {
Thel 2l 32| &1 accompanying chart.and ta‘ble.. .Over a fourth
AR AR I of all demand deposits of individuals, partnet-
2,742 1,372 1,519 | 110.7 { 1 1S 1 3
Chicase S| Bhaa| bamy yaeltuti ships, and corporations is in the 16 banks wh}ch
St. Louis. ... 2,637 | 2,589 | 1,513 | 1124} 743 have a total of such deposits of over 500 million
Minneapolis 1,550 793 7321 92.3 1 1s 1
Kansas City e R I e o5 dollars each, while about a twelfth is in banks
allas............... 2,591 1,318 1,472 | 111.7 i 111
Sallas..... i yeel pEE|T whlch have less t.han-a million dollars of S}lCh
U.S.total.......... 59,604 | 59,078 | 37,595 | 22,009 58.5 deOSItS, bUt Wthh lﬂCludC nearly tWO'thlrdS
—— of all banks in number. About two-fifths of the
Estimate. . .
dollar volume of total deposits are in accounts of
deposits. These large percentage increases re- $100,000 and over, and a slightly larger aggre-

flected not alone the growth in agricultural
deposits but also new and expanding industrial
development and the establishment of military
centers in those areas. The diversified middle
western districts and the Richmond District
showed rates of growth above the average for
the country. The Boston, New York, and
Philadelphia Federal Reserve Districts, estab-

gate amount in accounts of less than $25,000
each.

The larger accounts and the deposits in the
larger banks are usually held by corporate busi-
ness, while the smaller accounts and deposits
in the smaller banks belong mostly to individ-
uals and unincorporated business. About three-
fifths of all corporate deposits are held in banks

ESTIMATED. OWNERSHIP OF DEMAND DEPOSITS
PERCENTAGE OF TOTAL

JULY 31,1944
IN BANKS WITH DEMAND DEPOSITS OF: IN AGCOUNTS OF:
AL OUNTS
OVER 500 100- 500 10 - 100 1-10 UNDER | L LAcc s 100,000 25,000- UNDER
e cent MILLION MILLION MILLION MILLION MILLION ALL BANK: & OVER 100,000 25,000 oo cenr
100 - e T——— T S e 7
80 4 so
RS ERRHR
X2 524%%
60 | % 4 &0
X
40 4 40
RS
0% St
20 - - 20
[ . 0
B cororae susiness B2 von-corporare eusiness PERSONAL [ orven
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whose total deposits are over 100 million dollars
and nearly two-thirds of all corporate deposits
are in accounts of $100,000 or more. On the
other hand, nearly three-fifths of all personal
deposits are in banks whose total deposits are 10
million dollars or less, and over 85 per cent are
found in accounts of $25,000 or less. Seventy
per cent of unincorporated business deposits are
in accounts of $25,000 or less and about half of
them are in banks in the two smallest size
groups. The bulk of the deposits of public
utilities, manufacturing and mining concerns,
and insurance companies is in balances of
$100,000 or more while only about § per cent of
personal deposits are found in accounts of this
size.

In the very large banks, as shown on the
chart, more than three-fourths of total demand
deposits are owned by business, mostly by
corporations, and less than 14 per cent by in-
dividuals. In the smallest banks corporations
have less than 1o per cent of the total deposits,
noncorporate business 20 per cent, and in-
dividuals almost all of the other 70 per cent.
Of the total of all deposits of $100,000 or more,

about 86 per cent are owned by domestic business
firms, 82 per cent by corporations, and less than
5 per cent by individuals. Of the total of ap-
proximately 27 billion dollars in deposit ac-
counts of $25,000 or less, about 17 per cent
belongs to corporations, and 21 per cent to un-
incorporated business, while nearly 6o per cent
is in personal accounts.

STATISTICS ON SAMPLE

The estimates of deposit ownership for July
31, 1944 are based on reports from about 2,500
banks representing every State and all sizes of
banks. This is an addition of more than 500
banks over the previous survey, confined largely
to those areas and sizes of banks which were
not adequately represented heretofore. These
banks held 65 per cent of the total demand
deposits of individuals and business in all
commercial banks on July 31, 1944. The re-
ports were collected by the Federal Reserve
Banks; the reported data for the country as a
whole were assembled and estimates of the dis-
tribution of national totals were made by the

TABLE V
Estimarep Ownersare of Demanp Depostts, Jury 31, 1944
[In billions of dollars]

In banks with demand deposits of: In accounts of:
500 10-1 110 | Less than|| deposi
ey 100-500 0-100 - ss than) deposits
million } million | million | million |1 million $100,000 1825-100,000 L;;g than
° dollars | dollars | dollars | dollars ’
or more
Total domestic business .................... 12.4 6.7 9.9 7.0 1.4 37.4 19.5 7.5 10.4
Corporate. ... 11.2 5.8 7.7 3.9 .4 29.1 18.7 5.9 4.5
Noncorporate 1.2 9 2.2 3.2 .9 8.3 .9 1.6 5.8
Nonfinancial business—total................ 10.7 5.9 8.5 6.3 1.3 32,7 17.3 6.3 9.0
Manufacturing and mining.............. 7.1 3.7 4.0 2.1 .3 17.3 11.9 3.2 2.1
Public utilities .......... 1.5 .8 1.0 4 1 3.7 2.8 .5 4
Trade.................. 1.4 1.0 2.6 2.9 .8 8.6 1.8 1.8 4.9
Other nonfinancial .6 4 .9 1.0 .2 3.1 .8 .8 1.6
Financial business—total.................... 1.7 .8 1.4 N .1 4.7 2.2 1.2 1.3
Insurance companies.................... 7 .3 .5 1 @) 1.7 1.2 .3 .2
Other financial. ...l 1.0 .5 9 .6 1 3.0 1.0 .9 1.1
Personal..... 2.2 1.7 3.9 7.6 3.2 18.6 1.0 1.8 15.9
Trust funds . .. 4 .3 4 .1 [5) 1.3 1.1 .1 .1
Nonprofit associations.. . .3 .2 1.5 4 .1 1.6 4 .3 .18
FOrQIgQNers . .. ovvvnerrnaeeinneenirarnnaanss T @ Q) 0 0 7 N .1 )
Total..............ooill 16.1 8.9 14.7 15.2 4.7 59.6 22.8 9.8 27.0

1 Less than 50 million dollars.

Note.—Figures rounded to 100 million dollars so detail may not add to total.
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Division of Research and Statistics of the Board
of Governors.*

In previous surveys, all banks were divided
into four subgroups according to their volume
of demand deposits of individuals, partnerships,
and corporations as follows: Group I, deposits
over 500 million dollars; Group II, deposits
from 100 to 500 million; Group III, deposits
from § to 100 million; and Group 1V, deposits

unrepresentative of the group average is greater
than when the limits are narrowed. The in-
troduction of a fifth stratum has thus eliminated
a bias toward larger banks which was found in
earlier surveys and which presented a difficult
problem of adjustment to compensate for the
bias.

In the July 1944 survey, the size limits for
reporting purposes wete lowered so as to provide

TABLE VI
Nature or SaMpLE oF Banks RErorTING DErosir OWNERSHIP, JULY 31, 1944
[Dollar figures in millions]

Size groups, by volume of deposits!
Total Group I banks Group 11 banks Group III banks Group IV banks | Group V banks ‘
(Over 500 million (100 to 500 (10 to 100 million (1 to 10 million | (Less than 1 mil-
dollars) million dollars) dollars) dollars) lion dollars)[d
sotrl All All All All All Al
District Sample banks Sample banks | Sample 1o | Sample banks Sample banks Sample 1} -"vs
ey b4 ) B —
sel 2| 2 lsg]l 2| 2 l5sl 2|2 |csl 21 2 |52l2] 2 |2slz|e
IR AR IR A R AR R IR R R
EZ| & | 5 |E5| & | £ |58 8|5 |EE| & | 8 |E=2|2| & |83 &) &
4 =} =4 A [=E -4 =] = =} A |z =} =4 Al A
Boston... ........ 104 2,001 3,204 1 714 714| 3 386 386] 21 698 1,205 55 189 797 24 13 102
New York......... 124) 13,248] 17,470 11 | 11,856 12,671] 4 562| 1,363] 21 617| 1,874 62{ 196/ 1,308 26 | 17| 254
Philadelphia....... 288 2,406] 3,129).....1.......1....... 7 11,2291 1,229{ 25 605 26] 146] 509 74] 110 | 63 | 300
Cleveland . ........ 129| 2,936 9 11,808 1,808] 24 841t 1,242 64| 262| 1,187) 32| 25| 373
Richmeond......... 153! 1,581 2 277 2771 36 | 1,021 1,318 75| 253 99| 401} 30| 351
Atlanta............ 115) 1,407 2 260 260] 26 97| 1,154 68| 226 1,125 19| 14 352
Chicago........... 454 6,621 7 11,651 1,781 58 1,305| 1,626 258| 890 2,244| 128 | 9 786
St. Louis.,........ 130 1,009 2 299| 397 17 436 608 92| 260[ 1,137 19| 14 | 495
Minneapolis. ... .. 49 551 3 317 317 4 78 145 26| 87 570] 16 9| 433
Kansas City....... 375 1,650 1 120 120{ 24 847 920 201} S73] 1,237} 149 | 110 | 683
Dallas............. 117 1,216] 2,790..... 1 131 131 24 901 1,264 58] 162] 1,132 34| 22{ 263
San Francisco..... 453 4,011 6,352)..... 6 817 817! 66 2,056| 2,623 322|1,094| 2,632 59 4 280
U. S. Total....| 2,491] 38,636 59,604" 15 | 15,254] 16,069 47 | 7,917| 8,946| 346 | 10,312| 14,705| 1,427)4,701{815,212] 656 | 452 {4,672
Percentage of total
deposits included
insample........ 64.8 95.0 | 88.5 70.1 30.9 9.7

! Deposit figures are those of demand deposits of individuals, partnerships, and corporations.

of less than § million dollars. In the most
recent survey, banks have been divided into
five size groups. Groups I and II are the
same as before but banks with deposits of less
than 100 million dollars have been divided into:
Group I1I, deposits of 10 to 100 million; Group
IV, deposits of 1 to 10 million; and Group V,
deposits of less than 1 million.

When the limits of any size group are widely
separated, the possibility of getting a sample

4 Wesley Haraldson of the Board’s Division of Research and
Statistics is primarily responsible for compilation of national figures
and for the preparation of this article.

NOVEMBER 1944

more information about the smaller accounts,
and the size categories for the classified ac-
counts were made more uniform. Group I
banks classified all accounts over $100,000;
Group I and ITI banks, all accounts over $10,000
in three parts—accounts $10,000 to $25,000,
accounts $25,000 to $100,000, and accounts over
$100,000; Group IV banks classified all accounts
over $3,000 in three parts—accounts $3,000 to
$10,000, accounts $10,000 to $2.5,000, and those
over $25,000; and Group V banks classified all
accounts over $1,000 in three parts—accounts
$1,000 to $3,000, accounts $3,000 to $10,000,
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OWNERSHIP OF DEMAND DEPOSITS

and accounts over $10,000. Because of the ex-
panded coverage and the uniformity in report-
ing, it is felt that the results of this last survey
are substantially more accurate than those of
earlier ones; and it is on the basis of this more
reliable sample that the published estimates
resulting from the previous surveys have been
revised.

Table VI indicates how the sample was di-
vided by Federal Rescrve district and by size of

bank. In all districts but one, more than 100
banks were included in the sample; and in the
several size groups, the sample appears to be
adequate. Of all banks in the United States
with deposits of over 100 million dollars, all
but seven reported—one Group I bank, and six
Group II banks. Among the smaller banks
the sample coverage was relatively lower than
this, but the numbers involved and the geo-
graphical distribution were such as to insure
representativeness.

CURRENT EVENTS

Admissions of State Banks to Membership in the
Federal Reserve System

The following State banks were admitted to
membership in the Federal Reserve System
during the period September 16, 1944, to October
15, 1944, inclusive:

Arkansas

Marianna—Farmers and Merchants Bank

Kentucky

Louisville—Citizens Fidelity Bank and Trust
Company

1076

Montana
Miles City—Miles City Bank, Miles City,
Montana
New Jersey
Asbury Park—Asbury Park and Ocean Grove
Bank
Oregon
Sherwood—The Citizens Bank of Sherwood

Wisconsin

Bloomer—Peoples State Bank of Bloomer
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MEMBER BANK EARNINGS, FIRST HALF OF 1944

Member bank earnings, expenses, and profits
increased substantially in the first half of 1944
as compared with the first half of 1943. Cash
dividends also increased somewhat over recent
comparable periods.

Interest and dividends on securities continued
to increase and the amount of 453 million dollars
for the first half of 1944 was larger than, or
nearly as large as, the income from this source
in any full year prior to 1942.! The annual
rate of return on securities was unchanged at
1.5 per cent from the fitst half of 1943 and slight-
ly higher than for the full year of 1943. This
rate had been declining without interruption for
several years.

The amount of earnings on loans showed only
a slight decrease after a sizeable decrease in the
first half of 1943 as compared with the first
half of 1942. The annual rate of return, how-
ever, continued to decline. It was 3.3 per cent
in the first half of 1944 as compared with 3.6
per cent a year earlier. ‘

Salaries and wages increased by 19 million
dollars to 253 million. Taxes, principally taxes

1 Because of accessions to and withdrawals from membership and
absorptions of member and nonmember banks, current figures are not,
of course, fully comparable with back figures.

on income, increased by 38 million to 130
million. Interest payments on deposits showed
an increase for the first time in several years and
were up 7 million dollars to 68 million in the
first half of 1944; the increase was due to a
growth in time deposits, as the average rate
paid declined further. Other expenses, includ-
ing Federal Deposit Insurance Corporation in-
surance assessments, increased by 17 million.

The excess of recoveries and profits over losses
and charge-offs in the first half of 1944 was 49
million dollars, as compared with 18 million
in the first half of 1943 and with net losses in
most previous years.

Net profits increased by 68 million dollars to
314 million, as compared with an increase of 76
million in the first half of 1943 over the first half
of 1942. On an annual basis, net profits in the
first half of 1944 were 9.5 per cent and net current
earnings 8.0 per cent of total capital accounts
as compared with 8.0 per cent and 7.4 per cent,
respectively, in the corresponding period of
1943.

For detailed figures of earnings, expenses, etc.,
in the first half of 1943 and 1944, see page 1130
of this BuLLETIN.

MEMBER BANK EARNINGS

fAmounts in millions of dollars)

Year First half
Item

1939 1940 1941 1942 1943 1939 1940 1941 1942 1943 1944

Earnings—Total.......................... 1,323 | 1,417 | 1,487 | 1,650 633 649 681 726 783 901
Interest and dividends on securities. .. .. 431 445 540 766 223 214 215 248 352 453
Earnings on loans'. ................. 595 665 7649 7563 272 290 318 329 7280 276
Service charges on_deposit accounts 59 65 68 76 27 29 32 34 36 43

All other earnings...................... 238 242 230 7245 11 116 116 115 7115 129
E){penses—Tol:al2 .......................... 895 921 988 | 1,069 | 1,154 446 455 475 520 7555 636
Salaries and wages. ........... . 388 400 426 461 487 190 195 204 223 234 253
Interest on time deposits . 159 147 140 128 124 82 75 71 65 61 68
Taxes. .................o. B 85 100 129 149 200 43 49 57 78 92 130

All other expenses®............ 262 273 293 331 344 131 136 143 154 7168 185
Net current earnings?. ............. 401 402 429 418 496 187 194 206 206 228 265
Recoveries, profits on securities sold, etc..... 327 303 278 188 312 191 143 129 86 129 164
Losses and charge-offs?...................... 380 356 318 223 251 187 175 137 122 (331 115
Netprofits................. 347 349 390 383 557 191 162 198 170 246 314
Cash dividends declared®........... . .. 207 210 211 203 208 104 100 101 101 102 108
Number of banks at end of period........... 6,362 6,486 | 6,619 | 6,679 | 6,738 | 6,330 | 6,398 | 6,556 | 6,647 6,703 | 6,773

" Revised; see footnotes 1 and 2.

1 Service charges and fees on loans (shown separately on p. 1130) are included in earnings on loans in the annual figures for 1942 and 1943, in
the figures for the first half of 1943 and 1944, and in all other earnings in z)rior periods.

2 Recurring depreciation on banking house, furniture and fixtures

shown separately on p. 1130) is included in expenses in the annual figures

for 1942 and 1943, in the figures for the first half of 1943 and 1944, and in losses and charge-offs in prior periods.

3 Includes interest on capital notes and debentures.

NOVEMBER 1944
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NATIONAL SUMMARY OF BUSINESS CONDITIONS

Compiled October 24, and released for publication October 27.

Figures shown on

charts may differ from preliminary figures used in text.

Output at factories and mines in September
and the early part of October was maintained
close to the August level. Value of department
store sales continued to show increases above
last year. There were mixed movements in com-
modity prices with a sharp decline in the price
of steel scrap.

InpusTRIAL PRODUCTION

Industrial production in September was 231
per cent of the 1935-39 average, according to the
Board’s seasonally adjusted index, as compared
with 232 in August and 230 in July.

Activity in most industries manufacturing
durable goods showed slight decreases in
September and there were further large declines
in production of aluminum and magnesium.
Steel output averaged 93.4 per cent of capacity,
somewhat below the August rate, but showed
an increase during the first 3 weeks of October.
Easing of military demand for steel led to some
increase in allocations for civilian production
during the fourth quarter. Aircraft production
and output in the automobile industry were
maintained during September at the level of the
preceding month.

Output of textile and leather products con-
tinued to increase in September from the reduced
July level. Shoe production advanced to the

INDUSTRIAL PRODUCTION

PER CENT PHYSICAL VOLUME SEASORALLY ADJUSTED, 1935- 39+100 PER CENT
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highest rate reached since the spring of 1942.
Output of manufactured food products, as a
group, was maintained at the level of the pre-
ceding month after allowance for seasonal
change. Butter production continued about 15
per cent below last year. Hog slaughter de-
clined further in September, while cattle
slaughter continued to increase more than is
usual at this season and reached a record rate for
the wartime period—about 5o per cent above the
1935-39 average. Beverage distilleries resumed
production of alcohol for industrial purposes in
September after turning out an exceptionally
large amount of whiskey and other distilled
spirits during August.

Crude petroleum production continued to rise
in September, while output of coal and other
minerals showed little change.

DistriBUTION

Department store sales in September showed
about the usual large seasonal increase and were
14 per cent larger than a year ago. In the first
half of October sales rose sharply and were 16
per cent above the high level that prevailed in
the corresponding period last year, reflecting
in part the greater volume of Christmas shopping
prior to the overseas mailing deadline.

Carloadings of railway freight during Septem-

INCOME PAYMENTS TO INDIVIDUALS

SILLIONS OF DOLLARS MNUAL RATES, SEASONALLY ADJUSTED BILLIONS OF DOLLARS
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NATIONAL SUMMARY OF BUSINESS CONDITIONS

ber and the first half of October were slightly
lower than a year ago owing to decreases.in
shipments of raw materials, offset in part by in-
creased loadings of war products and other fin-
ished goods.

CoMmobrIty Pricss

Prices of grains and some other farm products
were higher in the third week of October than
in the early part of September and there were
scattered increases during this period in whole-
sale prices of industrial products. Prices of
steel scrap and nonferrous metal scrap, however,
declined; steel scrap was reduced from ceiling
levels by $3.40 per ton, or 18 per cent, to the
lowest prices offered since August 1939.

AGRICULTURE

Crop production in 1944 will rank with 1942
when the largest production in history was
harvested. Corn production is estimated at 3.2,
billion bushels; this, together with other feed
grains, wheat, and good pastures, will go far to
prevent too rapid marketings of livestock.
Commercial truck crops for the fresh market
will not only exceed 1943 production but appear
likely to exceed the 1942 record by about 11
per cent; deciduous fruit production is about 20
per cent above 1943, and citrus fruit production
may equal or possibly exceed that of last year in
spite of recent storm damage.

Bank CrepIT

Expenditure by the Treasury of funds received
during the Fifth War Loan Drive continued in
large volume during the latter half of September
and the first half of October, and United States

WHOLESALE PRICES
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Government deposits at banks declined. Time
deposits at weekly reporting banks in 101 lead-
ing cities rose by about 300 million dollars in the
five weeks ended October 18, and demand de-
posits of business and individuals, which de-
creased somewhat in the latter part of September
partly as a result of tax payments, increased
again in October. Currency in circulation
increased by 660 million dollars in the five weeks
ended October 18.  This unusually large outflow
of currency may have been associated with
purchases of overseas Christmas gifts during the
period.

Reporting banks in ro1 cities reduced their
Government security holdings during the five
weeks ended October 18 by about goo million
dollars. Treasury bill holdings declined by 37¢
million dollars and certificate holdings by 53¢
million. These sales were largely made to meet
the currency drain and increased reserve require-
ments. During the same period the Reserve
Banks purchased 680 million dollars in Govern-
ment securities. Excess reserves continued to
fluctuate during this period at a level of close
to a billion dollars.

Commercial loans at weekly reporting banks
increased steadily during September and early
October. Loans to brokers and dealers in se-
curities increased somewhat, reflecting in part
large flotations of new corporate issues during
the period. Loans to others for purchasing and
carrying Government securities, although de-
clining steadily, wete in mid-October still about
280 million dollars above their predrive level in
June.

GOVERNMENT SECURITY HOLDINGS OF BANKS IN LEADING CITIES

BILLIONS OF DOLLARS BILLIONS OF 0OLLARS
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FINANCIAL, INDUSTRIAL, AND COMMERCIAL STATISTICS

UNITED STATES

PAGE
Member bank reserves, Reserve Bank credit, and related items. .. .. 1083
Federal Reserve Bank discount rates; rates on industrial loans;
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deposits; reserve requirements; margin requirements. . ..... 10841085
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Guaranteed war production loans.............................. 1089
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Tables on the following pages include the principal available statistics of current significance relating
to financial and business developments in the United States. The data relating to the Federal Reserve
Banks and the member banks of the Federal Reserve System are derived from regular reports made to the
Board; index numbers of production are compiled by the Board on the basis of material collected by other
agencies; figures for gold stock, money in circulation, Treasury finance, and operations of Government
credit agencies are obtained principally from statements of the Treasury, or of the agencies concerned;
data on money and security markets and commodity prices and other series on business activity are ob-
tained largely from other sources. Back figures for %anking and monetary tables, together with de-
scriptive text, may be obtained from the Board's publication, Banking and Monetary Statistics; back
figures for most other tables may be obtained from earlier BurLLerINs.
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MEMBER BANK RESERVES AND RELATED ITEMS
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MEMBER BANK RESERVES, RESERVE BANK CREDIT, AND RELATED ITEMS
{In millions of dollars)

Date

Monthly averages of
daily figures:
1943—July.........

1944—] uly .......

Sept.. .

End of month figures:
1943—July 31.....
Aug 31.
t. 30..
1944—July 31.....
ug. 31....
Sept. 30......

Wednesday figures:
1943—Dec. 1......
Dec. 8......
Dec. 15......
Dec.22......
Dec.29......

1944—Jan.
Jan.
Jan.
Jan.

Feb. 2.....
Feb. 9.....
Feb. 16.....
Feb. 23 .....

Mar. 1......
Mar. 8......
Mar. 15......
Mar. 22.....
Mar. 29......

Apr. 5......
Apr.12......
Apr. 19......
Apr. 26......

May 3
May 10.

Reserve Bank credit outstanding

Dis-
counts
and
ad-
vances

Treas-

U. S. Government Treas- T ury de-
securities ury | Money “;as' posits | Non-
Gold rc::- in cir- c‘;sj{l with | mem-
Treas- Al stock g“g cula- | §299 |Federal | ber de-
ury other! Total stand. | tion ings Re- | posits

Total | bills | Al ing Bt

o and | other anks

certifi-
cates
7,675 || 5,460 | 2,215 { 508 8,197 | 22,360.] 4,086 | 17,681 2,272 454 1,497
8440 [l 6,238 | 2202 | 2413 | 8880 | 22,305 | 4,003 | 18196 | 2.277 | 316 | 1362
9,214 |1 6,981 | 2,233 | 478 9,732 | 22,209 | 4,093 | 18,729 | 2,266 336 1,504
14,745 12,176 | 2,369 421 15,201 § 21,077 4,108 | 22,580 2,317 396 1,829
15,367 12,963 | 2,404 361 15,800 | 20,975 4,111 | 22,988 2,359 385 1,780
16,383 114,054 1 2,330 ; 453 16 945 | 20,872 | 4,114 | 23,525} 2,383 493 1,674
8,187 | 5,988 | 2,199 | 483 8,685 | 22,335 | 4,086 | 17,9551 2,264 345 1,622
/088 [ 6.861 | 2,227 | 310 || 9466 | 22,243 | 4’087 [ 187520 | 20271 | 240 | 1561
8,910 |1 6,698 | 2,221 453 9,384 | 22,175 | 4,094 | 18,844 | 2,267 706 1,636
147015 (12 447 | 2468 | 374 [ 15325 | 20,996 | 4 100 | 227600 | 2.346 | 388 | 1.779
15806 (13456 | 2,350 | 200 || 16,201 | 20,026 | a'11a [ 23202 | 2/374 | 381 | 10753
16,653 14,342 | 2,311 | 410 [[17.113 | 20,825 { 4,112 [ 23;794 | 2363 | 349 | 1,612
10,447 || 8,169 | 2,278 { 374 10,874 | 22,065 4,101 | 19,940 | 2,299 275 1,630
11,016 || 8,720 | 2,296 | 417 11,540 | 22,044 | 2,102 | 20,135 2,301 686 1,664
11,014 || 8,748 | 2,266 600 11,704 | 22,004 4,097 | 20,235 2,293 379 1,622
11,551 11 9,260 | 2,291 837 12,459 } 22,004 4,097 20,382 2,325 967 1,864
11,615 |} 9,313 | 2,302 714 12,430 | 22,004 4,096 | 20,428 2,316 764 1,908
11,651 || 9,340 | 2,310 691 12,372 ] 21,938 | 4,094 | 20,436 | 2,314 961 1,751
11,855 |1 9,543 | 2,312 413 12,315 | 21,938 | 4,092 | 20,404 2,318 638 1,845
11,913 || 9,598 | 2,314 464 12,418 | 21,938 4,093 | 20,408 2,327 404 1,959
12,026 || 9,711 | 2,315 334 112,385 21,928 | 4,093 | 20,387 | 2,331 351 1,994
11,781 |/ 9,162 | 2,618 | 327 12,132 1 21,910 } 4,093 | 20,534 { 2,322 175 1,916
11,169 || 8,560 | 2,609 319 11,511 | 21,836 4,094 | 20,586 2,313 8 1,707
11,394 (1 8,782 | 2,612 534 11,961 | 21,802 4,093 | 20,610 2,335 360 1,968
11,816 1| 9,237 { 2,579 | 377 12,240 | 21,742 | 4,090 | 20,696 | 2,336 646 1,944
11,624 || 9,043 | 2,581 381 12,042 { 21,712 ] 4,001 | 20,823 | 2,350 140 1,815
12,029 || 9,443 | 2,586 357 12,438 | 21,670 4,090 } 20,963 2,340 269 1,905
12,110 {| 9,507 | 2,603 467 12,643 | 21,670 4,089 | 21,006 2,342 77 1,922
12,243 || 9,637 | 2,606 | 415 12,722 | 21,600 | 4,090 | 20,934 | 2,333 495 1,803
12,297 || 9,685 | 2,613 369 12,749 ) 21,600 | 4,092 1 21,037 | 2,329 753 1,918
12,3321 9,719 } 2,613 | 389 || 12,766 1 21,540 | 4,093 | 21,191 2,347 426 1,801
12,648 }|10,040 | 2,609 402 13,106 { 21,479 | 4,093 | 21,295 2,327 274 1,823
12,734 {10,128 { 2,606 { 508 13,330 1 21,469 | 4,093 | 21,334 | 2,321 204 1,967
12,998 {10,392 § 2,606 | 398 13,485 [ 21,429 | 4,094 | 21,396 | 2,327 373 2,019
13,292 110,679 ] 2,613 1 353 ) 13,730 1 21,375 | 4,092 | 21,614 | 2,334 229 1,973
13,249 110,636 | 2,613 328 13,713 | 21,3751 4,097 | 21,725 2,333 214 1,826
13,808 ||11,196 | 2,613 421 14,382 | 21,354 4,099 | 21,846 2,298 397 1,953
13,989 11,376 | 2,613 | 300 |l 14525 | 21,324 | 4,100 | 217011 | 21333 | 389 | 1,

14,251 |f11,613 | 2,638 | 272 || 14,759 | 21,264 | 4,101 | 22,160 | 2,310 307 1,946
14,609 {|11,972 | 2,638 33 15,183 | 21,212 4,101 | 22,255 2,330 262 1,934
15,001 |112,362 | 2,639 431 15,606 | 21,211 4,104 | 22,333 2,332 154 2,028
15,180 (12,539 | 2,641 435 15,786 | 21,201 4,107 | 22,293 2,339 334 2,000
15,081 {12,434 | 2,647 291 15,423 | 21,193 4,107 | 22,421 2,314 561 1,978
14,738 |[12,001 | 2,647 | 325 15,085 | 21,133 { 4,107 { 22,598 | 2,296 219 1,861
14,816 (12,174 | 2,642 374 15,236 { 21,114 4,107 | 22,561 2,303 517 1,863
14,556 ({12,037 | 2,519 403 14,999 | 21,047 4,109 | 22,531 2,348 360 1,798
14,802 ||12,309 | 2,493 | 285 15,124 | 20,996 | 4,111 | 22,584 | 2,313 403 1,773
14,801 112,420 | 2,462 | 321 15,249 | 20,996 § 4,112 } 22,734 } 2,339 261 1,71
15,222 (12,781 | 2,441 319 15,604 | 20,996 4,108 | 22,910 2,340 487 1,790
15,231 {112,828 | 2,404 397 15,682 | 20,998 4,109 | 23,020 2,345 317 ,804
15,592 {113,226 | 2,366 300 15,999 | 20,947 4,112 | 23,047 2,404 549 1,766
15 852 ||13,502 | 2,350 230 16,167 | 20,946 4,114 | 23,221 2,407 318 1,779
16,030 ||13,688 | 2,342 | 374 16,509 | 20,906 | 4,114 | 23,432 ) 2,380 354 1,768
16,407 ({14,065 | 2,342 392 16,916 | 20,885 4,112 { 23,495 2,384 370 1,765
16,540 ||14,220 | 2,320 524 17,237 | 20,885 | 4,114 | 23,558 2,390 699 1,758
16,501 (14,190 | 2,311 353 |l 16,943 | 20,825 { 4,114 | 23,658 2,373 483 1,627
16,660 ||14,350 | 2,311 406 |1 17,099 | 20,824 | 4,113 | 23,881 2,372 347 1,612
17,016 114,699 | 2,317 339 |1 17,503 | 20,725 | 4,113 | 24,099 | 2,366 211 1,568
17,087 [i14,768 | 2,319 523 17,795 | 20,728 | 4,114 | 24,157 2,362 315 1,598
17,261 |114,922 | 2,339 316 | 17,899 § 20,727 4,115 | 24,216 | 2,359 229 1,606

Other
Fed-
eral
Re-
serve
ac-
counts

330

319

Member
bank reserve
balances
Total | Excess?
12,410 1,327
12,597 1,136
12,864 1,417
12,900 1,232
13,004 1,006
13,476 983
12,590 | 1,268
12,853 1,123
11,864 1,684
12,855 1,188
13,072 846
13,548 | 1,035
12,562 1,096
12,569 918
12,932 1,238
12,677 919
12,769 | 1,126
12,602 971
12,801 1,128
13,014 1,122
13,002 1,023
12,847 1,538
12,482 1,444
12,244 | 1,269
12,109 1,077
12,380 { 1,215
12,383 | 1,013
12,705 1,263
12,405 926
12,053 630
12,217 859
12,604 986
12,704 927
12,537 640
12,690 794
12,729 771
12,986 236
13,000 764
13,046 711
13,358 818
13,715 1,059
13,758 1,213
13,081 1,239
12,987 1,470
12,849 | 1,563
12,754 1,462
12,793 1,280
12,884 { 1,190
12,810 1,049
12,935 1,001
12,922 868
13,132 928
13,221 846
13,526 971
13,445 878
13,355 865
13,433 862
13,708 976
13,814 918
13,940 783

1 Includes industrial loans shown separately in subsequent tables.
End of month and Wednesday figures estimated.
Back figures.—See Banking and Monetary Stalistics, Tables 101-103, pp. 369-394; for description, see pp. 360-366 in the same publication.
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FEDERAL RESERVE BANK DISCOUNT RATES

[In effect October 31.

Per cent per annum]

Discounts for and advances to member banks
Advances to indtil\]ridutzls, parml:rsl;)iap:i‘
Advances secured by |. or corporations other than member s
Government obligations secured by direct obligations of the U. S.
AGd‘;/ances Se:m:‘lq by maturing or callable (last par. Sec. 13)
Federal Reserve Bank t‘vemme::l obliga- beyond one year and | Other secured advances
‘I(lmﬁ]mp‘ “":g or discounts of and [Sec. 10(b)}
Caorale;sl?szg 13'3'5“ advall}cels)lsecured by
‘ -eligible paper
(Secs. 13 and 13a)! To nonmember banks To others
Rate Effective Rate Effective Rate Effective Rate Effective Rate Effective
Boston..................... ¥ Oct, 27, 1942 1 Sept. 1, 1939 134 Oct. 27, 1942 1 Sept. 1, 1939 2 Oct. 27, 1942
New York . ................ ¥ Oct. 30, 1942 1 Aug. 25, 1939 1% Oct. 30, 1942 1 Aug. 25, 1939 214 Qct. 30, 1942
Philadelphia............... 3 Oct. 17, 1942 1 Mar. 21, 1942 134 Oct. 17, 1942 1 Mar. 21, 1942 2 Oct. 17, 1942
Cleveland.................. 34 Oct. 27, 1942 1 Apr. 11, 1942 114 Sept. 12, 1942 1 Apr. 11, 1942 2 Oct. 27, 1942
Richmond.................. Oct. 28, 1942 1 ar. 14, 1942 114 Oct. 28, 1942 1 ar. 14, 1942 2% Qct. 28, 1942
Atlanta.................... i:é Oct. 15, 1942 1 Mar. 21, 1942 115 Oct. 15, 1942 1 Sept. 16, 1939 2 Oct. 15, 1942
Chicago.................... 14 Oct. 17, 1942 1 Feb. 28, 1942 114 Aug. 29, 1942 1 Sept. 1, 1939 2 Oct. 17, 1942
St.Louis. ................. % Qct. 27, 1942 i Mar. 14, 1942 134 Mar. 14, 1942 1 Sept. 16, 1939 2 Oct. 27, 1942
Minneapolis................ Oct. 30, 1942 1 Mar. 28, 1942 114 QOct. 30, 1942 1 Mar. 28, 1942 234 Oct. 30, 1942
Kansas City............... ié Oct. 27, 1942 1 Apr. 11, 1942 3% Oct. 27, 1942 1 Sept. 16, 1939 2 Oct. 27, 1942
Dallas. ...l v Qct. 17, 1942 1 Mar. 21, 1942 1% Oct. 17, 1942 1 Sept. 16, 1939 2 Oct. 17, 1942
San Francisco.............. Y Oct. 28, 1942 1 Apr. 4, 1942 1% Oct. 28, 1942 1 Apr. 4, 1942 2% Oct, 28, 1942

1 Rates shown also apply to advances secured by obligations of Federal Intermediate Credit Banks maturing within 6 months.

NoTE.—Maximum maturities for discounts and advances to member banks are: 15 days for advances secure

by obligations of the Federal Farm Mort-

gage Corporation or the Home Owners’ Loan Corporation guaranteed as to principal and interest by the United States, or by obligations of Federal Inter-

mediate Credit Banks maturing within 6 months; 90 days for other advances and discounts made under Sections 13 and 13a of the Federal Reserve Act
(except that discounts of certain bankers’ acceptances and of agricultural paper may have maturities not exceeding 6 months and 9 months respectively);
and 4 months for advances under Section 10(b). The maximum maturity for advances to individuals, partnerships, or corporations made under the last

paragraph of Section 13 is 90 days.
FEDERAL RESERVE BANK BUYING RATES ON BILLS

[Per cent per annum |

: Rate on In effect be- Previous
Maturity Oct. 31 ginning— rate
Treasury bills? .. .............. 3% Apr. 30, 1942 -—
Bankers’ acceptances:2
1- 90 days.................. b Oct. 20, 1933 1
91-120 days. .. .. % Qct. 20, 1933 1
121-180 days. ...l 1 Oct. 20, 1933 134

1 Established rate at which Federal Reserve Banks stand ready to buy
all Treasury bills offered. Effective Aug. 3, 1942, purchases of such bills,
if desired by the seller, were made on condition that the Reserve Bank,
upon request before maturity, would sell back bills of like amount and
maturity at the same rate of discount. Since May 15, 1943, all purchases
have been made subject to repurchase option.

2 Minimum buying rates on prime bankers’ acceptances.

Back figures.—See Banking and Monetary Statistics, Table 117, pp. 443445,

GUARANTEE FEES AND MAXIMUM INTEREST AND COM-
MITMENT RATES CHARGEABLE UNDER REGULATION
V ON LOANS GUARANTEED BY WAR DEPARTMENT,
NAVY DEPARTMENT, AND MARITIME COMMIS-
SION UNDER EXECUTIVE ORDER NO. 9112
AND CONTRACT SETTLEMENT ACT
OF 1944
[Rates in effect October 31]

FeES PavasLe TO GUARANTOR BY FINANCING INSTITUTIONS

Guarantee fee
(In terms of per-
centage of amount
of interest payable

by borrower)!

Percentage of loan guaranteed

80orless........ ... 10
B 15
20 20
30
50

MaxiMum RaTeEs TrHAT MAY BE CHARGED BORROWERS BY
FINANCING INSTITUTIONS

{Per cent per annum]

! Guarantee fee is charged only on guaranteed portion of loan.
Based on average daily unused ﬁalance of the maximum principal
amount of the loan. The financing institution may, in the alternative,
charge a flat fee of not to exceed $50, without regard to the amount or

maturity of the commitment.
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Back figures.—See Banking and Monetary Statistics, Tables 115-116, pp. 439-443.

FEDERAL RESERVE BANK RATES ON INDUSTRIAL LOANS
AND COMMITMENTS UNDER SECTION 13b
OF THE FEDERAL RESERVE ACT!
Maturities not exceeding five years

IIn effect October 31. Per cent per annum]

To industrial or
commercial To financing institutions
businesses
On discounts or
Federal Reserve purchases
Bank o
On ol Portion On com-
loans? cm':t‘;' for which| Re- [mitments
institu- | maining
tion is | portion
obligated
Boston...... o st o 2145 1 ] * 351
New York.....oow...| 2155 34134 &) *) %1l
Philadelphia.......| 2045 | 14134 52 W] 35-114
Cleveland.... .| 245 114 * (:; 615114
Richmond. 265 | ls-llg ] G bo-114
Atlanta. . 25 | ey ) () | etlg
Chicago. 2165 | Y-l 295 | 2865 | L4-1lg
St. Louis. . 245 Y1y 1-1% O W14
Minneapolis.. 2%-5 | 114 @) (2 Y134
Kansas City... 255 lo-1l4 (3) (4) 1134
Dallas......... | s | detlg &) Q| Sl
San Francisco.......| 2145 | 4134 ® *) 815114

1See table on maximum interest and commitment rates chargeable
under Regulation V for rates on guaranteed Section 13b loans.

2 Including loans made in participation with financing institutions.

3 Rate charged borrower less commitment rate.

Rate charged borrower. L.

5 May charge rate charged borrower by financing institution, if lower.

6 Charge of ¥4 per cent 1s made on undisbursed portion of loan.

Back figures.—See Banking and Monetary Statistics,Table 118, pp. 446-447,

MAXIMUM RATES ON TIME DEPOSITS

Maximum rates that may be paid by member banks as established by
the Board of Governors under provisions of Regulation Q

[Per cent per annum}

Nov.1,1933- | Feb. 1, 1935- Effective
Jan. 31,1935 Dec. 31, 1935 Jan. 1, 1936
Savings deposits.......... 3 214 244
Postal savings deposits... 3 24 214
Other deposits payable:
In 6 months or more.... 3 28 214
In 90 days to 6 months. 3 21 2
In less than 90 days. ... 3 2% 1

NoTE.—Maximum rates that may be paid by insured nonmember banks
as established by the F. D. L. C., effective Feb., 1, 1936, are the
same as those in effect for member banks. Under Regulation Q the rate
payable by a member bank may not in any event exceed the maximum
rate payable by State banks or trust companies on like deposits under
the laws of the State in which the member bank is located.
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MEMBER BANK RESERVE REQUIREMENTS
{Per cent of deposits]

MARGIN REQUIREMENTS!
{ Per cent of market value]

Net demand deposits! Time
Period in eff Central denesie
eriod in effect entra; a
reserve Rg:,;ve C(‘;uniry rgen‘i(be)r
cty anks anks
banks banks
June 21, 1917-Aug. 15, 1936. . . 13 10 7 3
Aug. 16, 1936-Feb. 28, 1937. .. 1914 15 1014 414
Mar. 1, 1937-Apr. 30, 1937... 2234 1734 1234 514
May 1, 1937-Apr. 15, 1938 .. 26 20 14 6
Apr. 16, 1938-Oct. 31, 1941 .. 2284 1744 12 5
Nov. 1, 1941-Aug. 19, 1942, .. 26 20 14 6
Aug. 20, 1942-Sept.13, 1942 , . 24 20 14 6
Sept. 14, 1942-Oct, 2, 1942 .. 22 20 14 6
Oct. 3, 1942 and after............. 20 20 14 6

! Demand deposits subject to reserve requirements; i.e., demand de-
posits other than war loan deposits, minus cash items in process of
collection and demand balances due from domestic banks.

Apr. i,

Prescribed by Board of Governors of the Federal Effective
Reserve System in accordance with Securities 1936~ | "Nov. 1,
Exchange Act of 1934 Oct. 31, | "193,
1937
For extensions of credit by brokers and dealers on
listed securities, under Regulation T............ ... 55 40
For short sales, under Regulation T.... ... .. @ | 50
For loans by banks on stocks, under Regulation U... 3ss | 40

1Regulations T and U limit the amount of credit that may be extended on
a security by prescribing a maximum loan value, which is a specified
percentage of its market value at the time of the extension; the “margin
requirements’’ shown in this table are the difference between the market
value (100%) and the maximum loan value.

2 Requirement under Regulation T was the margin “customarily re-
quited”” by the broker. 3 Regulation U became effective May 1, 1936.

NoTeE.—Regulations T and U also provide special margin requirements on
“omnibus” accounts and loans to brokers and dealers.

PRINCIPAL ASSETS AND LIABILITIES OF ALL FEDERAL RESERVE BANKS
{In thousands of dollars]

Wednesday figures [ End of month
Item 1944 1944 1943
Oct. 25 | Oct. 18 | Oct. 11 Qct. ¢ Sept. 27 | Sept.20 | Sept. 13 | Sept.6 |September; August (September
Assets
Gold certificates on hand and
due from U. S. Treasury..... 18,021,06518,029, 565(18,038, 565118, 141, 56518, 170, 565118, 234, 36518, 245,865(18, 284, 865,18,168, 566/18, 304, 367:19, 879, 714
Redemption fund—F.R. notes.. 537,828 530,422 521,818 505,859 478,668 476,548 470,466 452,938 478,925 454,551 131,290
Othercash..................... 261,547 254,216 241,776 260, 311 264, 510, 264,495 264,279 261,292 267,054 269,408 333,061
Total reserves.... .{18,820,440(18,814,203|18,802,156/18,907, 735(18,913, 743/18,975, 40818, 980, 610/18, 999,095 18,914, 545/19, 028, 326:20, 344,065
Discounts and advances: ]
For member banks......... 322,189 185,505 148,195 32,860 87,535 170,942] 7114,920 103,655 49,260 94,374’ 11,760
For nonmember banks, etc. 90 Q01 . 845 925 975 975 95 975, 50
Total discounts and
advances........... .. 322,279] 185,595 148,195 32,860 88,380 171,867 115,895 104,630 49,355 95,349 11,810
Industrial loans............. ... 8,457 8,506 9,012] 8,991 8,908 10,030 9,920 10,056, 9,027 10,205 11,902
U. S. Government securities: i
Direct:
Bills:
Under repurchase op-
tion................. 4,788,647 4,878,713 5,090,887 4,830,773 4,832,077| 5,085,163; 5,096,582 4,814,485| 4,828,734; 4,582,622 4,247,874
Other. .. 6,391,655| 6,215,225] 6,005,105| 5,954,245] 5,815,895 5,665,720| 5,549,540! 5,491,480 5,954,245 5,491,480 1,102,834
Certificates:
Special.............o oo [ AP P PN CUT O T R NS PN S
Other... 3,741,490| 3,673,990] 3,602,990] 3,564,490 3,542,490 3,468,990) 3,418,990, 3,381,990 3,559,490 3,381,990 1,347,250
Notes. . 1,093,371 1,072,871 1,070,871| 1,004,871} 1,064,871| 1,069,371} 1,073,371 1,073,371| 1,064,871} 1,077,871 687,400
Bonds...... 1,243,426 1,243,426 1,243,426| 1,243,426 1,243,426| 1,248,426 1,266,426| 1,266,426] 1,243,426 1,269,426| 1,500,432
Guaranteed ............... 2,500 2,500 2,500 2,500 2,500 2,500 . 2,500 , 500 2,500 33,116
Total U, 8. Government
securities, including {
guaranteed securities. .|17,261,089(17,086,725(17,015,779|16, 660, 305]16, 501, 25916, 540,170|16,407,409{16,030, 252{16, 653, 26615, 805, 889: 8,518,906
Other Reserve Bank credit out- i
standing............ ..., 307,154 514,367 329,757 396,731 343,977 514,439 382,322 363,568 401,469 289,402 441,407
Total Reserve Bank V
credit outstanding.... [17,898,979(17,795,193/17,502,743,17,098,887/16,942, 524(17, 236, 50€/16,915, 546116, 508. 50317, 113,117[16, 200,843 9,384,025
Liabilities — f
Federal Reserve notes..... .120,634,100|20, 563, 988(20, 498, 87420, 207,090!20,086, 98420, 001, 303119, 942, 678|19, 864, 779(20, 215, 36419, 735,001:15, 266,277
Deposits: ;
Member bank—reserve , {
account..................|13,940,041|13,814,484:13,707,851/13,432,723(13,354,988(13,444,623|13, 526,087|13, 221, 142(13, 548,132{13,071, 563: 11, 864, 260
U. S. Treasurer—general '
account.................. 228,772 315,382 210,510 346, 645, 483,410 699,234 369, 864 354,012 348,667 381,464| 705,933
Foreign. . ... 1,244,554| 1,238,113| 1,221,160( 1,245,236{ 1,262,346| 1,405,487} 1,406,259} 1,404,088 1,254,479] 1,401,168; 1,220,733
Other deposits............. . 361,555 359,795 347,089 367,012 364,016 352,923 358,940 364,238 357,076 351,825‘ 414,969
Total deposits........ .. 15,774,922/15,727,774 15,486,610“15,391.616 15,465, 360(15,902,267/15,661,150{15, 343,480|15, 508,354 15'206,020;14,2()5'805
Ratio of total reserves to de- i
posit and F.R. note liabilities 1
combined (per cent)......... 51.7 51.8 52.2 53.0 53.2 52.9 53.3 54.0 52.9 54.5‘ 69.0
i 1

" Revised.
MATURITY DISTRIBUTION OF LOANS AND U, S. GOVER

NMENT SECURITIES HELD BY FEDERAL RESERVE BANKS

[In thousands of dollars]

aite 91 days | 6 months | 1year 2 years
October 25, 1944 Total lvg g':'g 13:0 530 33:0 :‘0 6ld':) go to6 to to to 52‘;:;5
4 Y 4 4 months | 1year | 2years | 5years
Discounts and advances.............. 322,279 267,988 31,815 10,900 11,576, ... .. e
Industrial loans......... s ,457] 7,776 2 477 51 36 23 61 3.
U. S. Government securities, includ-
ing guaranteed securities........... 17,261,089 2,240,451| 1,716,478! 4,153,905| 3,547,648) 1,602,871 2,167,140 87,200| 888,602 856,794
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STATEMENT OF CONDITION OF THE FEDERAL RESERVE BANKS, BY WEEKS

fIn thousands of dollars]

San
Fran-
cisco

New Phila- | Cleve- | Rich- Atlanta

St. Minne- | Kansas
Total Boston | ok | delphia | land mond i Dallas

Chicago Louis apolis City

Assets

Gold ctfs. on hand and

due from U. S, Treas.
18,170,565 | 992,268| 4,319,177 941,336(1,485,989|1,090,158] 954,14213,526,852] 675,594] 357,160 736,768] 540,920|2,550, 201
18,141,565 874,724! 4,734,215] 996,055{1,262,278] 872,854 879,253|3,500,990] 759,847| 380,520] 599,604| 491,938/2,699,287
18,038,565 [ 887,990 4,371,305 997,389|1,256,090| 915,856/ 906,232(3,665,540| 814,065 398,320 617,616 484,697|2,723,465
18,029,565 || 870,929 4,527,072( 980,084{1,279,131| 902,334] 887,034/3,679,581| 774,268| 379,433| 612,205 486,126/2,651,368
18,021,065 || 863,340| 4,525,921 954,989(1,284,009] 869,998/ 871,320{3,777,455| 751,886 376,398 601,849 483,176/2,660,724

478,668 32,088] 117,061| 37,648] 40,245 30,292 26,448{ 67,511| 28,284 12,184| 17,1801 13,672 56,046
505,859 36,002 101,753] 38,003 52,630{ 43,553 32,328/ 67,388 28,246 12,172 22,156 15,640] 55,988
521,815 36,849 115,957 37,713 52,945 42,422 32,112 67,377 28,180 12,652 24,112 15,632 55,804
530,422 38,842 115,931 37,770[ 52,935| 44,419 32,094} 67,153| 33,172 12,647 24,089 15,574/ 55,796

537,828 38,741 120,575, 38,110 52,803] 43,579 33,958 66,997 33,124] 12,632 24,054 17,537 $5,718
Other cash

Sept. 27...0ivnennn 264,510 21,222 62,173] 20,881 21,068 14,144] 23,955 36,400{ 12,252 5,527| 14,695 8,664 23,529
Oct. . .. 260,311 22,028 61,833 20,663| 22,564| 12,688  20,674| 34,397| 12,349 5,545 14,166 8,575 24,829
Oct. 241,776 21,318 59,138 19,920{ 20,593] 11,859 18,708 31,343] 12,112 4,887 12,486 7,784 21,628
Oct. 254,216 20,951 62,667] 19,816 21,5921 12,629} 19,129 33,843 12,252 5,023 12,879 7,897 25,538
261,547 22,129 63,508] 20,581| 20,565 15,039] 22,710{ 32,171} 11,975 5,467 12,971 8,866 25,565

18,913,743 [[1,045,578] 4,498,411 999 865|1,547,302{1,134,594[1,004,545/3,630,763| 716,130] 374,871} 768,652; 563,236|2,629,776
18,907,735 || 932,754 4,897,801|1,054,721{1,337,472] 929,095 932,255|3,692,775] 800,442 398,237| 635,926/ 516,153/2,780,104
18,802,156 || 946,157| 4,546,400(1,055,082(1,329,628; 970,137 957,052|3,764,260| 854,357f 415,859 654,214] 508,113}2,800,897
18,814,203 | 930,722/ 4,705,670|1,037,670(1,353,658| 959,382| 938,257(3,780,577| 819,692 397,103| 649,173} 509,597|2,732,702 *
18,820,440 | 924,210} 4,710,004{1,013,680}1,357,377| 928,616 927,988/3,876,623] 796,985| 394,497 638,874| 509,579]2,742,007

Discounts & advaucgs

Secured by
Govt. securities:
Sept. 27. 88,380 6,275 47,265 3,230 9,600 2,195 3,150] 3,900 12,420......... 75 225 45
Oct. 32,860 5,175 8,690 2,045 250 900 2,130 1,900 10,900 500 125 150 95
Oct 148,195 7,900] 104, 255 5,505 8,820 750 2,130 7,150 10,335(......... 150 150 1,050
Oct 185,595 4,800 142,055 7,650 3,370] 850 5,130] 2,350 8,000 11,000 240 150§.........
o hOct. 322,279 5,450{ 233,240| 12,680 10,650, 3,350, 3,803 2,400 14,130 5,000 1,340 30,236f..
ther:
Sept. 27.........
Oct. 4
QOct. 11.........
QOct. 18.........
Oct. 25.........
Total discounts and
advances:
Sept. 27........... 88,380 6,275 47,265 3,230 9,600 2,195 45
Oct. 4... P 32,860 5,175 8,690] 2,045 250 900! 95
Oct. 11... 148,195 7,900 104,255 5, 505 8, 820] 750) 1,050
Oct. 18... 185,595 4,800, 142,055 7,650 3,370, 850 5,130 2,350{ 8,000 1%£,006f = 240, = 150(.........
Oct. 322,279 5,450 233,240 12,680{ 10,650 3,350] 3,803 2,400 14,130 5,000 1,340{ 30,236{.........
8,908 1,478 89| 3,762 338 158 3,013
8,991 1,468 89 3,888 331 157 2,988
9,012 1,467 89 4,074 330 155 2,828
8,506 1,455 89 3,601 330 154 2,828
. 8,457 1,455 89, 3, 566 331 139 2,828
U.S, Govt securities:
ills:
Under repur-

chase option: _

4,832,077 || 119,101] 2,722,853| 214,222 134,170/ 65,9001 56,691} 963,833| 86,903] 72,968 34,196 24,858 336,382
4,830,773 || 124,468 2,856,958/ 211,083 122,440 67,545 55,936 939,178| 84,443 63,598 40,349} 35,358 229,397
5,090,887 {| 141,608 3,083,975 206,033| 142,550 75,730} 56,455| 958,346/ 70,833 50,438 75,284| 30,238 199,397
4,878,713 |t 135,584| 2,928,366] 189,618 120,263| 36,575 59,240{ 956,397! 79,033] 41,833 64,151] 10,593 237,060
4,788,647 {f 126,420{ 2,963,026 191,968 118,993| 70,857 47,355] 810,137 89,839 40,194 72,660 31,223] 225,975

5,815,805 I 440,380 1,230,731| 478,038) 648,798 382,261 354,223] 648,147{ 280,413 172,918| 303,060, 261,878| 615,048

5,654,245 I 756,542 586,450(1,189,294| 720,019] 572,885|......... 232,702 254,615| 570,431 449,178 622,129

6,005,105 || 754,037.. 592,754(1,194,125| 724,970] 576,949(......... 236,346 257,005 532,459 452,621| 683,839

6,215,225 I 754,391}, . 618,797|1,186,857| 745,422 593,741} 24,903 251,401 266,880 555,581} 465,088/ 752,164

Certifont 6,391 655 || 758,525 640,664(1,197,748) 762,595 607,841| 147,489} 264,042| 275,172 537,182 420,359{ 780,038
ertificates

Sept. 27.......{ 3,542,490 || 2€8,239| 749,644| 291,176| 395,181} 232,838] 215,761 394,790| 170,801} 105,327| 184,592 159,514| 374,627

Qct. 3,564,490 || 148,223 1,254,546] 182,438| 201,807 153,626| 127,927 740,743] 158,947 50,524] 105,553| 84,082 356,074

Oct. 3,602,990 | 150,762} 1,264,987 185,196; 205,355 155,825 129,7371 746,248} 160,711| 51,510 107,247] 85,537| 359,875

Oct. 3,673,990 {{ 155,273] 1,284,814 190,134) 211,648| 159,778 132,997 756,865 163,956] 53,247] 110,268 88,121] 366,889

N tOc'c. 3,741,490 || 159,966 1,302,322 195,168| 218,220 163,770 136,280 765,881, 167,063 55,087; 113,377 90,814] 373,542

otes:

Sept. 27.......} 1,067,371 80,821 225,872 87,732| 119,072] 70,155 65,009 118,952i 51,463] 31,735 55,6200 48,062 112,878
Oct. e 44,384) 375,669 54,6301 60,429 46,003 38,307| 221,813] 47,595 15,130] 31,608 25,178/ 106,625
Oct. 44,914} 376,853 55,171 61,178 46,421] 38,650| 222,317 47,878) 15,346 31,950; 25,483| 107,210

. . .. 45,448)  376,063| 55,6511 61,949] 46,767 38,927| 221,533; 47,991| 15,585 32,275| 25,793 107,389
Oct. 25....... 1 095,871 46,854]  381,446| 57,164| 63,916 47,967 39,916] 224,325 48,933} 16,135 33,208] 26,599 109,408

Sept. 1, 243,426 94,152|  263,128| 102,203 138,7121 81,727 75,732| 138,572 59,952 36,969] 64,794| 55,989 131,496
Oct. 1,243,426 §1,705| 437,632 63,641} 70,397| 53,590 44,625 258,399] 55,446] 17,626| 36,822 29,331 124,212
Oct 1,243,426 52,030  436,558; 63,912 70,870  53,776| 44,773] 257,539| 55,463 17,777} 37,012{ 29,520{ 124,196
Oct 1,243,426 52,5511 434,832 64,3491 71,630| 54,075 45,011 256,153 55,490f 18,021| 37,319] 29,824] 124,171
Oc 1,243,426 53,163| 432,807 64,861 72,522) 54,426] 45,291; 254,529 55,521 18,307 37,679f 30,180| 124,140

t. 25.......
Total U. S. Govt. sec.,
incl. guar. sec.:

Sept. 27.ev........| 16,501,259 [[1,002,693] 5,192, 228(1,173,3711,435,933| 832,881 767,416]2,264,204] 649,532 419,017] 642,262 550,301(1,570,431
Oct. 4. 16,660,305 [[1,125,322] 4,924, 805(1,098,242(1,644.3671,040.783| 839,702, 160133 570,133| 401,493 784.763| 623.127|1 438437
Qct. 17,015,779 ||t,143,351| 5,162,373(1,103,066|1,674,07811,056,722| 846,564|2,184,450] 571,231| 392,076| 783,952 623,399(1,474,517
Oct, 17,086,725 |11, 143,247| 5,024,075/1,118. 549(1,652,347/1,062,617| 869,916(2,219,864] 597.871| 305.566] 792,715 €19, 419]1,590. 330
Oct. 17,261,089 {l1,144,928; 5,079,601/1,149,825(1,671,39911,099,615 876,683|2,202,361| 625,398 404,895 794,106 599,175|1,613,103
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STATEMENT OF CONDITION OF THE FEDERAL RESERVE BANKS, BY WEEKS—Continued

{In thousands of dollars)

New Phila- | Cleve- | Rich- . St. Minne- | Kansas San
Total Boston | yori delphia | land mond | Atlanta | Chicago | 705 apolis City Dallas | Fran-

cisco

Total loans and sec.:

Sept. 27 16, 598, 547(1,010,446] 5,239, 582|1,180,363(1,445,871] 835,234 770,591(2,268,194| 661,952| 419,937 642,362{ $50,526(1,573,489
Oct. 4.. 16,702, 156/(1,131,965| 4,933,584|1,104,175|1,644,948(1,041,840 841,8552,162,033| 590,033 402,013 784,913( 623,277(1,441,520
Oct. 11... 17.172,986/[1, 152, 718| 5.266,71711,112,645|1,683,228)1,057,627| 848,719]2.191,600] 581,566 392,005 784,127 623,549|1,478,395
Oct. 18... 17,280.826il1. 149 502| 5,166,219(1.129,800{1,656.047|1,063.621} 875,070{2,222,214] 605,871] 406,566 792,980| 619,569/1,593,367

b Octf. 25 17,591, 825(|t,151.833| 5,312,930{1,166,071|1,682,380{1,103,104| 880,510{2,204,761| 639,528 409,895] 795,471| 629,411(1,615,931

ue rom

banks:
Sept. 27 136 10 49 12 12 6 4 17 4 3 4 4 11
QOct. 4... 136 10 149 12 12 6 4 17 4 3 4 4 1
Oct. 11 136 10 149 12 12 6 4 17 4 3 4 4 11
Oct. 18 e 136 10, 149, 12 12 6 4 17] 4 3 4 4 11
Oct. 25..... 130 10| 149 12 12 6 4 17 4 3 4 4 11

Tederal Reserve notes
of other banks:

Sept. 27.. 81,895 1,696 14,673 2,439 3,319 6,415 7,991 9,742 5,244 2,901 6,472, 3,597) 17,406
Oct. 4. 73,221 1,572 14,254 2,332 3,123 6,255 7,711 9,651 5,283 2,099 5,533 3,058 12,290
Oct. 11.. 69,904 1,640 13,724 2,119 2,953 5,820 6,809 8,673 4,239 2,011 6,101 3,126 12,689
Oct. 18.. 72,907 1,588 14,853 2,119 3,363 6,238 7,638 10,347 5,048 1,650 5,016 3,608 11,439

Oct. 25...... ... 80,663 1.663| 16,330 2,650, 3,901 6,955 7.554| 10.876| 6,084l 2.674] 5.281] 3,528 13,158
Uncollected items:

1,738,634/ 126,553 365,157{ 108,277 175,016 131,589 84,876{ 277,503| 70,374 36,635| 93,811] 62,180] 206,663
1,713,095 120,246] 367,245{ 106,962| 164,807 128,376| 91,134] 256,172 73,056] 39,789| 103,854] 62,218} 199,236
1,644,926/ 117,908] 350,564| 94,511| 161,315] 127,089 95,8751 256,309 74,1971 38,622 92,745| 63,637 172,154
2,107,648 152,410] 454,145 123,019 214,881 159,727| 126,395 332,097 95,670 47,634{ 112,196 76,176] 213,298
1,692,534/ 124,533] 355,671] 97,824| 175,810 125,726 94,105 260,507 75,712j 41,241 99,223] 64,464 177,718

Bank premises:

Sept. 27........... 34,516 1,629 8,963 3,492 4,129 2,873 1,622 2,901 2,062 1,261 2,686 932 1,966
Oct. 4........... 34,467 1,624 8,943 3,492 4,129 2,873 1,622 2,896 2,059 1,259 2,680 924 1,066
Oct. 11....... ..., 34,467, 1,624 8,943 3,492 4,129 2,873 1,622 2, 896! 2,059 1,259 2,680 924 1,966
Oct. 18........... 34,466 1,624 8,943 3,492 4,129 2,873 1,621 2,896 2,059 1,259 2,680 924 1,966
Oct. 25........... 34,441 1,624, 8,943 3,492 4,120 2,866 1,619 2,89 2,058 1,259 2,680 924 1,960

Other assets:
56,920 3,992 11,518 4,154 6,402, 4,163 3,447 7,102 2,884 1,842 2,966 2,454 5,996
53,165 2,582 15,442 2,652 4,046 3,012 2,325 10,101 2,664 1,174 2,022] 1,532 5,613
56,153 3,046 16,255 2,756 4,010 3,149 2,374f 10,435 2,662 1,217, 2,068 1,510 6,671
56, 440 2,799, 16,037 2,844 4,035 3,100 2,658 10,435 2,720 1,263 2,109 1,645 6,795
57,485 2,751 16,772 2,954 4,126 3,223 2,559 10,677 2,796 1,305 2,173 1,817 6,332

37,424, 3912, 189,904]10, 138, 353|2, 208, 6023, 182, 051|2, 114,874|1,873,076(6, 196, 222(1,458,650 837,4501,516,953(1,182,949|4, 435, 307

37.483,075(2. 190, 753| 10, 237, 318(2, 274, 3463, 158, 537|2, 111, 457|1, 876, 966(6, 133, 645|1,473, 541] 844, 574(1,534,932]1.,207,166|4, 440, 740

37,780, 728(2, 223, 103(10, 202, 652|2, 270, 617|3, 185, 275|2, 166, 701 1,912, 455(6, 234, 190/1,519,084] 851,066, 1,241,939 1,200,863, 472,783
1.5

38,366,626/(2, 238, 655|10,365,916(2, 298,956(3, 236, 125|2,194,94711,951,643/6, 358, 5831, 531,064 855,478(1,564,1581,211,523/4, 559, 578
38,277,524/, 206, 624(10,420, 7082, 286, 683(3,227,726(2, 170,496,914, 3396, 366, 3571, 523,167| 850,874|1,543,706|1,209,727]4, 557,117

Liabilities
Federal Reserve notes:
Sept. 27........ ... 20,086,984|1,288,757; 4,480,254{1,329,658(1,772,906]1, 343, 731|1,158,751|3,699,365| 844,253| 445,492f 738,713 493,051(2,492,053
Oct, 4........... 20,297,090((1,297,943} 4,520,400{1,335,9981,780,288|1,367,612(1,181,943|3,734,155! 857,727} 450,673| 749,772} 504,992(2,51S,587
Oct. 11...........{ 20,498,874||1,309,918] 4,556,157|1,352,2181,800,680}1,384,208}1,193,327(3,774,807| 867,919] 454,637] 753,384 508,972|2,542,647
Oct. 18........... 20, 563,988|(1, 312, 8801 4,564,468(1,353,306!1,806,108(1,393,019}1,201,8853,786,818] 873,024 457,296] 754,542 509,209|2,551,424
. Oct. 25........... 20,634, 10011, 312,147] 4,580,529|1,355,646|1,812,751(1,396,868{1,199,492|3,800,383| 876,946| 458,627 754,341 508,559/2,577,811
eposits:

Member bank—
reserve account:
13,354,988l 628,450 4,366,729] 673,173|1,047,765| 551,296/ 548,506/2,010,384; 475,812 306,593} 621,665 §71,536{1,553,079
13,432,723]| 652,523| 4,409,221| 664,400|1,059,595] 560,417} 554,947|1,973,001] 479,436 306,714} 623,801] 582,509i1, 566,159
13,707,851] 682,388! 4,463,704! 680,387/1,075,760[ 582,787) 570,103)2,036,692! 499,564] 313,654] 639,821] 577,606|1,585,385
13,814,484l 659,419| 4,509,8521 675,699(1,079,805! 583,341| 578,520{2,072,968 508,010} 309,342F 640,325 567,480|1,629,523
13,940,041 656,561] 4,600,637| 682,207({1,092,090| 580,215/ 567,292|2,115,137{ 501,419} 307,862] 637,534 571,833[1,627,254

U. S. Treasurer—
general account:

Sept. 27 483,410 38,813 98,7901 53,538 61,645] 32,115 30,571 53,786] 14,437) 16,823 22,505 15,546 44,841
Oct. 346,645 17,330 131,495 24,199 26,455 5,814 9,116] 27,757 15,929 15,190, 21,618 20,761 30,98t
Oct. 210, 5104 8,508 36,447 7,243 17,253 20,200 12,059, 23,369 23,516 11,591 20,370 9,278 20,676
Oct. 315, 382, 22,455 74,935 11,974 27,910 20,607 19,957 36,310 15,685 12,119 21,859 20,484 31,087
Oct. 228,772 11,401 59,344 10,833] 11,651 8,549 9,132| 27,958, 16,364] 11,525 13,475 21,111} 27,409
Foreign:
Sept. 1,262,346] 84,736] 2493,056] 111,267 107,639 48,377 38,702 149,968 37,492| 26,607( 35,073] 35,073] 94,356
QOct. 1,245,23 84,366] 2487,173] 109,502| 105,931 47,610 38,088 147,590 36,897 26,185 34,517 34,517 92,860
Oct. 1,221,160 82,945 2470,001] 108,596] 108,055 47,216 37,773] 146,369 36,592 25,969 34,231 34,231 92,092
Oct. 1,238,113 84,0411 2478,392| 109,824] 106,243| 47,750 38,200] 148,024 37,006 26,262 34,619 34,619 93,133
o hOct. 1,244,554  85,331] 1482,305 110,026 106,438| 47,837 38,270| 148,295 37,074} 26,310 34,682 34,682 93,304
ther:

Sept. 27......... 364,616 4,710 274,879 6,193 5,620 4,600 4,360 4,766 9,898, 1,795 2,416 3,111] 42,268

Oct. 367,012 5,534 271,349 8,452 7,333 4,234 2,774 4,060 10,111 2,022 3,765 2,454] 44,924
Oct. 347,089 3,603 251,836 5,946 7,930 4,655 2,717 4,328 10,708 1,954 3,542 3,177 46,693
Oct. 359,795 3,2000 261,067 6,056 9,871 3,262 2,943 3,487 10,3505 2,331 3,735 2,744 50,504
Oct. 361,559 3,016] 270,026 6,144 6,655 3,389 3,270 4,238 9,712 2,331 3,157 2,954 46,663

Total deposits:
Sept. 27......... 15,465,360/ 756,709 5,233,454] 844,17111,222,669| 636,388 622,139|2,218,904] 537,639} 351,818} 681,659 625,266|1,734,544
Oct. 4. .| 15,391,616)l 759,753 5,299,238 806,553|1,199,314] 618,075 604,925(2,152,408| 542,373} 350,111} 683,701| 640,241(1,734,924

QOct. 11. 15,486,610 777,444f 5,222,078| 802,172]1,205,998| 654,858 622,652{2,210,758| 570,380] 353,168 697,964 624,292i1,744,846

2,2

2,2

Qct. 18. 15,727,774 769,205) S5,324,246] 803,553|1,223,829| 654,960 639,620 60,789, 571,206; 350,054 700,738 625,327|1,804,247
Oct. 25 .. 15,774,922) 756,309 5,412,312 809,230{1,216,834} 639,990] 0617,96412,295,628] 564,569 348,028 688,848| 630,580(1,794,630
Deferred availability

items:
Sept. 1,394,793 112,268] 264,190 83,370 141,384 113,048 73,894] 216,598f 60,687; 27,254| 80,758 490,074] 172,268
Oct. 1,316,500 100,676 257,606] 90,249| 133,499 103,993 71,260 185,847 57,109 30,867| 85,464] 46,333 153,597
Oct. 1,315,305 103,312 263,638 74,5911 133,049 105,732 78,016| 187,156 64,386 30,324 74,576 51,960 148,565
Oct. 1,593,417 124,052 316,124] 100,462] 160,559| 124,991 91,181 249,127 70,552 35,170 92,904 61,275} 167,020
Oct.

1,385,516[ 105,613]  265,958;  80,020] 152,416 111,460\ 78,273{ 208,352 65,267 31,245 84,450{ 54,834} 147,628

1 After deducting $87,000 participations of other Federal Reserve Banks.
2 After deducting $760,611,000 participations of other Federal Reserve Banks on Sept. 27; $756,991,000 on Oct. 4; $750,732,000 on Oct. 11; $759,221,000
on Oct. 18; and $760,611,000 on Oct. 25.
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STATEMENT OF CONDITION OF THE FEDERAL RESERVE BANKS, BY WEEKS—Continued

[In thousands of dollars]

- . . : San
New Phila- | Cleve- | Rich- : St. Minne- | Kansas
Total Boston York delphia land mond Atlanta | Chicago Louis apolis City Dallas lz ir:cl:)-
Other liabilities, in-
cluding accrued div.:
9,533 794 3,051 683 882 465 424 1,195 313 270] 343 365 748
9, 599, 934 2,290 750 1,119 524 902 936 282 293 452, 378 739
9, 58 938 2,580 773 1,151 596] 486 894 303 290 448 396! 734
10,151 981 2,449 734 1,149 585 943 998 304 303 461 445 799
10, 33 981 2,707 814 1,160 726 556 970 329 304 471 457 861
Sept. 27....4 ... 36,956,67002,158,528] 9,980,949{2,257,882(3,137,841|2,093,632]1,855,208(6,136,0621,442,892| 824,834}1,501,473|1,167,756/4, 399,613
.| 37,014,805(2,159,306{10,079, 534{2,233, 550{3, 114, 220|2,090, 204|1,859,030|6,073, 346{1,457,491]  831,944|1,519,389(1,191,944/4, 404,847
37,310,3781{2, 191, 612{10, 044, 453]2, 229, 754|3,140,878]2,145,394/1,894,48116,173,615/1,502,088]  838,419/1,526,372|1,185,620(4,436,792
37,895, 33012, 207,127|10, 207, 287|2, 258,05513,101, 645/ 2, 173, 555/1,933,620|6,297,732(1,515,086] 842,8231,548,645|1,196,256/4,523,490
37,804,874‘ 2,175,050{10, 261, 506|2, 245, 7103, 183, 16112, 149,044 1, 896, 285)6, 305, 3331, 507, 111]  838,204|1,528,110]1,194,430i4, 520,930
Capital Accounts
Capital paid in:
Sept. 27......... 159,873 9,980 58,401 12,132 16,285 6,401 5,758 18,934 4,898, 3,470 5,163 5,016 13,435
Oct. 4.. ca. 160,224 9,996 58,419 12,135 16.290) 6.401 5,784 18,938 5,155 3,470] 5,164 3,016 13,456
Oct. 11 160,276 9,996 38,425 12,153 16,297 6,406 5,784 18,950 5,155 3,473 5,165 5,016 13,456
Oct. 18 160,255 9,998 58,434 12,154 16, 302, 6,436, 5,784 18,966 5,066 3,474 5,166 5,019 13,436
Oct. 25......... 160,437 9,995 58, 586 12,160 16, 305 6,436 5,784 18,973 5,076, 3,476 5,167 5,023 13,436
Surplus (section 7):
Sept. 27......... 188,097 13, 206 70,012 17,859 16,026 5.236) 3,725 26,490 6,330 3,669 4,554 4,831 14,159
t. 188,097 13,206 70,012 17,859 16,026 5,236 5,725 26,490 6, 330] 3.669 4, 554 4,831 14,159
188,097 13, 206 70,012 17,859 16,026 5,236 5,725 26,490 6,330 3,669 4,554 4,831 14,159
188,097 13, 206] 70,012 17,859 16,026 5,236 5,725 26,490 6, 330] 3,669 4,554 4,831 14,159
188,097 13,206 70,012 17,859 16,026 5,236 5,725 26,490 6,330 3,669 4,554 4,831 14,159
26,963 2,874 7.092 4,421 1,007 3, 290 749 1,429 530 1,000 1,137 1,307 2,129
26, 965 2,874 7,002 4,421 1,007 3,290/ 749 1,429, 530 1,000 1,137 1,307 2,129
26,965 2,874 7,002 4,421 1,007 3,290 749 1,429 530 1,000, 1,137, 1,307 2,129
26,965 2,874 7,092, 4,421 1,007 3,290 749 1,429 530 1, 000/ 1,137 1,307 2,129
26,965 2,874 7,092 4,421 1,007 3,290 749 1,429 530 1,000 1,137 1,307 2,129
92, 786 5,316 21,899, 6, 308! 10,892 6,315 5,636 13,307 4,000 4,477 4,626 4,039, 5,971
93,884 5,371 22,261 6,381 10,994/ 6,326] 5,678 13,442 4,035 4,491 4,688 4,068 6,149
95,012 5,415 22,670 6,430] 11,067 6,375 5, 716! 13, 706 4,081 4,505 4,711 4,089 6,247
95,979 5,450 23,091 6,467 11, 145! 6,430 5,756] 13,966 4,082 4,512 4,656 4,110 6,344
Oct 97,151 5,499 23,512 6,533 11,227 6,490 5,796 14,132 4, 120 4,525 4,738 4,136 6,443
Total habxhtles and
capital accounts:
ept. 27 37,424, 391j2, 189,904/10, 138, 353|2, 298, 602)3, 182,0512, 114, 874{1,873,07616, 196, 222|1,458,650| 837,450|1, 516,953|1,182,949(4,435, 307
QOct. 4 37,483,975/12,190,753|10,237,318(2,274, 3463,158, 537|2, 111,457|1,876,96616,133,645|1,473, 5411  844,574|1,534,932|1,207,166(4,440, 740
QOct. 11 37,780, 7282, 223,103{10, 202, 652|2, 270, 617|3,185,275|2,166, 701{1,912, 45516, 234,190|1, 519,084|  851,066]1,541,939|1,200,863]4,472, 783
Oct. 18 38,366, 6262, 238, 655(10, 365,91612, 298, 95613, 236, 125|2, 194,947|1,951,643]6, 358, 5831, 531,064 855,478|1,564,158|1,211, 52314, 539,578
Oct. 25 38,277,52412, 206, 624{10, 420, 7082, 286, 683(3, 227, 726/2,170,4961,914, 33916, 366, 357|3, 523,167 850,874{1,543,706,1,209,727}4,557,117
Commitments to make|
industrial loans:
Sept. 27......... 4,546 2750 ... 2,167 50 742] 1,264
Oct. 4......... 4,342 275 ..ot 2,040 501 733|.. 1.194
Oct, i1......... 4,348 275 ... 1,904 50 715}.. 1,354
Oct. 18......... 4,819 295l 2,377 50, 715;.. 1,352
Oct, 25......... 4,801 275)... ... 2,411 50 663 1,352
FEDERAL RESERVE NOTES—FEDERAL RESERVE AGENTS’ ACCOUNTS, BY WEEKS
# [In thousands of dollars]
New Phila- | Cleve- | Rich- At- s St. [Minne-{Kansas San
Total || Boston | yo) | delphia | land | mond lanta | Chica20| 156 ["apolis | City | D1las i{:c“‘;
Federal Reserve notes out-
sta,ndmg (issued to Bank):
120,734, 70511, 327,959(4, 637,402|1, 364, 723(1, 811, 6101, 376,037|1, 216, 6383, 765, 790|885, 035|451, 987763, 9501 531,095(2, 602,479
.|20,891, 391)11, 333, 50914, 676, 238)1, 368,419]1,821, 7301, 391,919|1, 224, 8633, 797, 837892,039|459, 128|768, 433|532, 354/2, 624,922
-121,047,0081, 336, 416/4, 702, 189]1, 373, 645|1, 838, 0581,411, 35011, 233, 0283, 850, 023|898, 142|462, 759|773,062|534,472|2, 633, 861
-(21,158, 529l , 345, 48214, 727, 5631, 390, 97411, 851, 8701, 419,0351, 240, 8323, 849,957,907, 2431464, 718]774, 544|537,863)2, 648, 448
21,285,091|l1, 342, 540}4, 745, 78011, 390, 614|1,855,962|1,429,000{1,257,045|3,867,215(913,421{467,120[781, 126541, 663|2, 693, 603
(,ollatera! held against notes
outstanding:
Gold certificates:
.................. 706,000{2, 350,000 616,000(1,015,000{ 830,000{ 695,000{2,500,000{375,000{215,000[420,000(266,000|1, 774,000
............ 620,00072,725,000) 620,000] 775,000] 600,000 605,000)2,520,000)425,000)215,000{330,000|236,000]1, 774,000
............ 610,000)2,425,000( 636,000( 789,000 600,000 615,000{2,580,000(450,000!215,000(300,000(236,00C|1, 774,000
.......... 600,000{2,445,000; 640,000f 802,000{ 615,000 615,000}2,610,000/475,000]220,000(300,000]236,000{1, 774,000
.................. 600,00012,470,000| 640,000{ 806,000] 615,000{ 615,000{2,610,000i475,000(220,000(300,000|236,000{1, 774,000
6,275 47,265  3,230......... 2,195 .o 12,4201, .. .. .. 50 ...
5,178 8,690 2,045[......... 900(..oeeiiennnnnn.. g, 500, 125f.......
7,900] 104,255 5,505}......... [, R R 10,335(...... 150]....... -
4,800} 142,055 7,650[......... 511 P J N 8,000| 11,000 240|....... R
5,450 233,240 12,680(......... 3,350 . ... 14,130; 5,000] 1,340{....... .
Sept. 27 700,000(2,300,000| 750,000{ 800,000 575,000f 525,000}1,287,600{536,903|250,000{350,000{275,000{ 900,000
Oct, 4.. 810,000(2,000,000( 750,000{1,050,000; 825,000 625,000|1,287,600[484,443{250,000{450,000{315,000{ 900,000
Oct. 11.. 810,000§2, 300,000 750,000|1,050,000| 825,000 625,000(1,287,600|470,833|250,000}500,000|315,000| 900,000
Oct. 18. 810,000)2, 300,000 750,000(1,050,000{ 825,000{ 650,000(1,287,600{479,033[250,000{500,000(313,000(1,000,000
810,000§2,300,000] 750,000]1,050,000{ 825,000 650,000|1,287,600(489,839|250,000|500,000|345,000}1,000,000
21,082,9631)1,412,275|4, 697, 265|1,369,230{1,815,000|1,407,195|1,220,000{3, 787, 600|924, 323|465, 000|770, 075|541, 000{2, 674, 000
...{21,220,378i1,435,175|4,733,690|1,372,045{1,825,000{1,425,900|1, 230, 000}{3, 807, 600920, 343(465, 500{780, 125(551,000(2, 674, 000
-..121,442,32811,427,900(4,829,235|1,391,505/1,839,000]1, 425, 75011, 24C, 000|3, 867, 600|931, 1681465, 000|800, 150{551,000{2, 674, 000
...121,723,228)11, 414, 8004, 887,055|1,397,650!1,852,000{1, 440,850(1, 265,000{3, 897, 600{962, 033481.000(800, 240{551, 000{2, 774, 000
.121,893,629)11,415,430{5,003,2401,402, 630|1,856,000]1, 443, 3501, 265,000|3, 897, 600|978, 969|475, 000]801, 340|581 ,000!2, 774,000
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INDUSTRIAL LOANS BY FEDERAL RESERVE BANKS
[Amounts in thousands of dollars]

I Ap- . .
Date (last Applications proved | Loans Commit-; Partici-
Wlednesda.y or approved but not oxat.- . n(:i‘r:}s pzt‘lgns

ast day of com- _ istanding ) .
1 standing | standing
period) Number { Amount (:):(::gt) (amount) (amount) (amount)

49,634 | 20,966 | 13,589 8,225 1,296

124,493 | 11,548 32,493 27,649 8,778

139,829 8,226 25,526 20,959 7,208

150,987 3,369 | 20,216 | 12,780 7,238

175,013 { 1,946 | 17,345 | 14,161 | 12,722

188,222 | 2,659 | 13,683 9,220 | 10,981

212,510 | 13,954 9,152 5,226 6,386

279,860 | 8,294 | 10,337 | 14,597 | 19,600

338,822 | 26,346 | 11,265 | 16,832 | 26,430

408,737 | 4,248 | 14,126 | 10,661 | 17,305

434,638 | 6,672 | 12,897 | 12,160 | 23,915

446,319 | 5,882 | 13,717 | 12,117 | 23.177

459,296 5,164 13,182 13,143 20,316

467,733 | 3,732 | 13,188 | 13,438 | 20,333

473,399 3,045 13,378 12,950 20, 166

475,468 3,203 13,044 12,132 19,070

477,681 2,883 12,258 11,832 18,832

481,288 4,354 12, 11,614 18,400

483,608 2,860 12,227 11,474 18,928

486,098 305 | 12,409 9,978 | 18,616

488,422 401 11,811 9,920 18,621

491,342 926 | 10,532 9,270 | 17,930

495,738 | 1,808 | 10,369 | 10,146 | 18.247

497,875 835 | 10,198 | 10,292 | 18,531

503,330 1,408 11,774 9,069 18,267

505,726 276 | 12,250 8,744 | 17,137

508,170 208 12,073 3,956 11,321

510,857 45 11, 366 4,048 11,063

513,134 295 | 11,115 3,975 | 10,841

515,419 295 10,482 3,790 10,685

519,120 645 9,274 4,400 9,851

1 Includes applications approved conditionally by the Federal Reserve
Banks and under consideration by applicant.

2 Includes industrial loans past due 3 months or more, which are not in-
cluded in industrial loans outstanding in weekly statement of condition of
Federal Reserve Banks.

Note.—The difference between amount of applications approved and the
sum of the following four columns represents repayments of advances, and
applications for loans and commitments withdrawn or expired.

MEMBER BANK RESERVE BALANCES, BY CLASS OF BANKS
[Averages of daily fizures. In millions of dollars]

Central reserve
All city banks Re- 1 coun-
mem- serve try
ber city |y ksl
banks! | New [~y | banks
York 80

Total reserves held:
1943—August.............. 3,17 858 4,999 | 3,024
September 3,643 858 5,159 3,204
1944—August. .. .. 3,569 841 5,196 3,398
September 3,728 863 5,365 3,520

Week ending (Friday):
1944—Sept. 1........ 13,157 3,651 852 5,258 3,39
ept. 8........... .. 13,333 3,705 859 5,321 3,448
Sept. 15............. 13,526 3,735 8N 5,388 3,532
Sept. 22............. 13,608 3,751 872 5,410 3,575
Sept. 29. ... n.l 13,444 3,709 850 5,354 3,531
Oct. 6............. 13,522 3,744 853 5,361 3,564
Oct. 13............. 13,699 3,755 869 5,465 3,610
Oct. 20............. 13,856 3,815 885 5,533 3,621

Excess reserves:

1943—August.............. 1,136 19 8 386 724
September...........| 1,417 32 8 515 861
1944—August.............. 1,006 10 4 286 706
September........... 983 21 7 256 698

Week ending (Fnday):
1944—Sept. 1.. 932 14 5 258 654
Sept. 8 937 13 6 265 673
Sept. 15 984 16 7 256 707
Sept. 22 1,007 20 6 253 727
Sept. 29 958 22 5 244 686
Oct. 989 27 7 230 706
Oct 1.000 14 8 267 710
Oct P968 19 5 257 Pp88

? Preliminary.
1 Weekly figures of excess reserves of all member banks and of country
banks are estimates.

NoveMBER 1944

WAR PRODUCTION LOANS GUARANTEED BY WAR DE-
PARTMENT, NAVY DEPARTMENT, AND MARITIME
COMMISSION THROUGH FEDERAL RBSERVE

BANKS UNDER REGULATION V

[Amounts in thousands of dollars]

Additional
amount
available to
borrowers
under guar-
antee agree-
ments
outstanding

Guaranteed loans
outstanding

Guaranteed loans
authorized

Date

Portion

guaran-
teed

Total

Amount amount

Number

310,680 81,108
427,918

803,720

69,674
356,677
632,474

137,888
230,720
1,430,121

974,083
1,040,828
1,245,711
1,339,078
1,415,777
1,428,253
1,536,296
1.646,921
1,708,022
1,815,162
1,798,272
1,914,040

768,249
828,221
999,394
1,073,972
1,150,040

1,440,943
1,706,849
1,865,618
2,018,818
2,076,998
2,216,083
2,388,721
2,482,875
2,494,855
2,586,563
2,798,283

1,601,518 3,146,286

2,020,294
2,030,547
2,009,511
1,990,996
2,033,579
2,064,318
2,083,435
2,010,958
1,960,785

1,691,802
1,700,400
1,680,046
1,666,185
1,706,421
1,735,777
1,765,841
1,706,363
1,663,489,

3,278,822
3,451,581
3,615,963
3,684,568
3,795,558
3,810,797
3.904,215
4,107,606
4,301,322

June 30..
July 31
Aug. 31.. .
Sept.30... .| 6,882

8,685,273

Note.—The difference between guaranteed loans authorized and sum
of loans outstanding and amounts available to borrowers under guarantee
agreements outstanding represents amounts repaid, guarantees availabie
but not completed, and authorizations expired or withdrawn,

DEPOSITS OF COUNTRY MEMBER BANKS IN LARGE AND
MALL CENTERS,! SEPTEMBER 1

[Averages of daily figures. In millions of dollars]

In places of 15,000 | In places of under
and over population | 15,000 population
Federal Reserve district }i)emand Demand
eposits Time deposits Time
except B except N
inter- deposits inter- deposits
bank? bank?®
Total. .. Sl 13,524 5,450 8,451 3,782
1,852 627 284 163
2,662 1,396 841 765
987 500 706 580
1,203 594 794 513
1,061 274 599 283
1 1,162 291 463 124
Chicago 1,761 877 1,167 571
St. Louis 485 208 677 164
Minneapolis 417 174 473 258
Kansas City.. 394 71 1,048 132
Dallas. . .. 680 78 959 40
San Francisco................ 861 360 438 187

1 Includes any banks in outlying sections of reserve cities which have
been given permission to carry the same reserves as country banks. All
reserve cities have a population of more than 15,000.

2 Includes war loan deposits, shown sepatately for all country banks
in the table on the following page.
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DEPOSITS AND RESERVES OF MEMBER BANKS

[Averages of daily figures.

In millions of dollars]

Gross demand deposits Reserves
Net d lb)elmand
et de- s alances
FedClasls l{)f bank ;pd . Gg/.e%z- g:&zing m;nd ’I(‘;gfe ;:lue
eral Reserve distric f ] e- ieod Tom
Inter- ment adjusted £ .3 | posits s Re-
Total bank | war loan Other posits' dci)r:gitslc Held quired Excess
e-
posits!
First half of September 1944

All member banks........... 83,385 10,782 | 13,013 ] 59,590 | 56,282 | 61,693 | 17,845 5,509 | 13,425 | 12,446 979

Central reserve city banks:
New York ................ooooiii. 23,672 - 3,641 4,534 | 15,497 14,616 | 18,230 957 45 3,723 3,703 20
Chicago........oiiiviiii i 5,448 1,052 959 3,436 3,236 4,119 570 170 86. 838 7
Reserve city banks...................... 31,214 5,034 4,600 | 21,611 19,945} 23,293 7,158 1,730 5,351 5,088 263
OStON. ... ... e 2,149 292 451 1,406 ,331 1,578 123 46 330 323 7
New York.......cocoviiiiiiiiiianan., 520 27 57 435 408 415 201 19 99 95 4
Philadelphia........................... 2,325 325 391 1,609 1,516 1,775 152 66 373 364 8
Cleveland............................. 4,013 508 598 2,908 2,719 3,058 911 172 695 666 29
Richmond............................. 1,856 304 361 1,190 1,102 1,300 306 110 301 278 23
Atlanta................ ...l 1,932 503 283 1,146 1,036 1,402 268 141 318 296 21
Chicago.......... ... ieivieiiin. 4,029 437 625 2,967 2,785 2,960 1,215 268 690 665 26

St.Louis. ..o 1,778 495 241 1,041 936 1,334 221 929 288 280 8-
Minneapolis........................... 1,018 253 192 573 513 709 110 57 153 148 4
Kansas City...............oooviin .. 2,489 843 255 1,391 1,242 1,815 230 274 412 377 35
Dalas.......ccovveniiniiniiiiiiinn, 1,013 473 221 1,219 1,126 1,387 197 215 334 289 45
San Francisco................voiai. 7,223 572 924 5,726 5,231 5,558 3,224 263 1,357 1,305 52
Country banks.......................... 23,021 1,056 2,920 7 19,045 | 18,485 | 16,050 9,160 3,564 3,487 2,797 690
Boston.. .. 2,239 9 397 1,752 1,684 1,606 788 174 314 272 42
New York..........oociiiii it 3,550 73 576 2,900 2,788 2,584 2,134 285 580 490 90
Philadelphia...................... ..., 1,701 12 232 1,457 1,416 1,237 1,074 194 296 238 58
Cleveland............................. 2,024 24 282 1,718 1,676 1,403 1,099 299 352 262 90
Richmond...................oo 1 1,836 179 227 1,430 1,359 1,222 554 328 255 204 51
Atlanta................ ol 1,832 197 232 1,403 1,358 1,232 410 335 240 197 43
Chicago...........c.ooiiiiiiiiii, 2,996 67 378 2,552 2,504 2,087 1,438 490 475 379 97
St.Louis..........coceiiiiiii, 1,304 142 114 1,048 1,016 918 369 243 187 151 36
Minneapolis.....................oll 956 65 105 786 766 662 429 170 147 118 29
Kansas City............ooovviiian, 1,511 71 113 1,327 1,310 1,003 202 384 207 153 55
Dallas........ccooviiiiiiiiinniiainn., 1,750 110 146 1,493 1,464 1,141 117 440 236 167 70
San Francisco.......c.oovvueeinian.. .. 1,323 26 117 1,179 1,144 955 544 221 196 166 29
Second half of September 1944

All memberbanks .......... 82,875 10,913 | 11,864 | 60,098 | 56,672 62,172 | 18,124 5,525 { 13,526 | 12,541 985

Central reserve city banks:
ewYork ...... ... .. ... el 23,395 3,735 4,093 15,567 14,559 | 18,254 980 56 3,733 3,710 23
Chicago «ovvvviriiiiiiiiii et 5,348 1,042 87 3,434 3,225 4,098 583 169 86! 855 6
Reservecitybanks ..................... 31,065 5,055 4,193 | 21,817 | 20,139 | 23,472 7,258 1,758 5,380 5,130 250
oston ......... 2,130 305 408 1,417 1,337 1,595 124 48 334 326 8
New York .. 518 27 53 438 413 421 203 20 103 96 6
Philadelphia 2,308 331 352 1,625 1,526 1,789 153 67 379 367 12
Cleveland .. 3,968 508 550 2,909 2,707 3,045 920 173 695 664 31
Richmond .. 1,834 323 326 1,185 1,098 1,317 309 107 299 282 17
Atlanta..... 1,912 497 256 1,159 1,049 1,411 272 139 310 298 1
Chicago .... 3,983 429 576 2,979 2,793 2,950 1,236 277 693 664 29
St, Louis ..... 1,750 493 219 1,038 928 1,328 224 95 284 279 5
Minneapolis .. 1,001 253 173 575 517 712 11t 59 151 149 2
Kansas City .. 2,474 833 233 1,408 1,256 1,814 234 278 410 377 33
Dallas........ e 1,918 473 202 1,243 1,147 1,401 200 222 336 292 44
San Francisco ........................ 7,268 583 844 5,841 5,368 5,691 3,272 274 1,387 1,335 52
Countrybanks......................... 23,067 1,081 2,706 | 19,2807 18,749 ] 16,349 9,304 3,542 3,553 2,847 706
Boston ....... . 2,217 93 364 1,759 1,693 1,607 796 183 311 273 38
New York .. 3,608 80 535 2,993 2,890 2,677 2,187 208 597 506 91
Philadelphia 1,709 12 214 1,482 1,440 1,255 1,085 200 309 241 68
Cleveland .. 2,023 28 263 1,731 1,690 1,427 1,116 293 362 267 95
Richmond .. 1,850 188 209 1,454 1,384 1,251 560 330 261 209 52
Atlanta. .........coviiii it 1,811 197 214 1,400 1,359 1,242 419 324 239 199 40
ChiC880 «.vvvvrrnivniiniiiininaien 2,991 66 353 2,573 2,528 2,119 1,459 480 488 384 104
St.Lowis ..ooovvviiiiiiiia 1,304 142 107 1,055 1,025 934 375 236 188 153 35
Minneapolis ..........c..coviininnt. 960 66 97 797 778 677 434 169 153 121 33
Kansas City.......oooevviiiiniinn.ns 1,515 70 106 1,339 1,324 1,021 205 371 207 155 52
Dallas.............oiiiiiii e 1,751 113 135 1,503 1,475 1,164 118 430 236 170 66
San Francisco ..............oeevee... 1,328 26 108 1,194 1,163 975 550 219 201 170 32

1 Figures do not include certain other demand deposits of the U.S. Government with member banks and, therefore, differ from figures for U, S. Goy-

ernment deposits shown in other published banking data.

See also footnote 2.

Preceding column minus so-called “float’ (total cash items in process of collection) and estimate of U. S. Government deposits other than war loan

accounts.

3 Demand deposits subject to reserve requirements; i.e., demand deposits other than war loan deposits, minus cash items in process of collection and

demand balances due from domestic banks.

4 Includes some interbank and U. S. Government time deposits; the amounts on call report dates are shown in the Member Bank Call Repors.
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UNITED STATES MONEY IN CIRCULATION, BY DENOMINATIONS
[Outside Treasury and Federal Reserve Banks. In millions of dollars]

Total i 4 inati 2 inati 2
End of year and | in cir- Coin and small denomination currency Large denomination currency Unas-
month cula. p sorted
i Coin $13 $2 $5 $10 $20 Total || $50 $100 | $500 | $1,000 | $5,000 {810,000

442 t 402 33 7191 1,229 | 1,342 1,360 364 618 125 237 8 10 8
452 423 32 771 1,288 1,326 1,254 337 577 112 216 K] 7 10
478 460 33 815 1,373 1,359 1,369 358 627 122 239 7 16 5
517 [ 499 35 96 1,563 | 1,501 1,530 399 707 135 265 7 18 3
537 505 33 905 1,560 | 1,475 1,542 387 710 139 288 6 12 7
550 | 524 34 946 | 1,611 1,481 1,714 409 770 | 160 327 17 32 5
590 | 539 36 | 1,019 1,772 1,576 | 2,048 460 919 191 425 20 32 2
648 | 610 39 {1,129 2,021 1,800 | 2,489 538 | 1,112 | 227 523 30 60 4
751 695 44 | 1,355 2,731 2,545 | 3,044 724 | 1,433 | 261 556 24 46 4
880 ( 801 55 | 1,693 { 4,051 ] 4,096 ) 3,837 1,019 | 1,910 | 287 586 9 25 3
1943—January. ... ..| 15,590 || 11,665 869 | 773 54 11,678 | 4,107 | 4,183 | 3,928 | 1,047 { 1,962 { 293 592 10 25 3
February . 16,088 || 12,065 877 786 56 1,718 4,279 | 4,349 4,026 {| 1,079 | 2,013 298 599 11 25 3
ar.ch. e 16,250 |§ 12,121 890 791 56 1,713 4,280 4,391 4,129 {{ 1,104 | 2,069 306 616 11 23 1
April. .. 16,660 |} 12,428 904 | 804 58 1,741 | 4,391 4,531 4,232 1,131 ] 2,128 | 312 621 15 26 1
May .. 17,114 |} 12,789 914 | 824 59 1,785 | 4,526 | 4,681 | 4,326 jj 1,159 | 2,186 | 319 630 10 22 1
June.. 17,421 | 12,960 929 834 61 1,793 4,565 4,718 4,462 |1 1,195 | 2,259 329 648 10 21 2
July.. . 17,955 || 13,334 943 | 843 62 1,836 1 4,719 | 4,931 4,622 | 1,237 | 2,347 | 341 667 10 20 2
August. .. 18,529 || 13,715 960 858 64 1,878 4,853 5,102 4,816 || 1,293 | 2,453 353 687 22 2
September. . 18,844 |l 13,891 970 866 64 1,887 4,893 5,211 4,951 |( 1,327 { 2,535 360 698 11 20 2
October. ...... 19,250 || 14,135 987 872 65 1,902 4,962 5,347 5,118 { 1,366 | 2,636 | 373 713 11 20 3
November . . 19,918 ) 14,598 1 1,006 886 68 1,950 5,127 5,561 5,323 || 1,416 | 2,761 388 729 10 19 2
December. .. 20,449 || 14,871 [ 1,019 | 909 70 [ 1,973 1 5,194 | 5,705 | 5,580 [| 1,481 | 2,912 | 407 749 .9 22 2
1944—January .. 20,529 1 14,817 || 1,013 880 69 | 1,940 | 5,174 | 5,742 | 5,715 )1 1,509 | 2,992 | 418 767 9 21 3
February.....| 20,824 [| 15,004 || 1,018 877 70 1,952 5,255 5,832 5,823 | 1,534 | 3,054 426 77 9 22 3
March........| 21,115 || 15,100 } 1,029 | 881 70 | 1,951 5,265 | 5,905 | 6,017 || 1,576 | 3,152 | 444 814 9 22 1
April.... .. 885 70 11,964 | 5,344 | 6,040 | 6,212 ]| 1,618 | 3,270 | 456 836 9 23 i
903 72 | 2,003 5,498 ) 6,198 | 6,431 1,668 | 3,371 | 473 887 9 23 2
906 72 2,010 5,544 6,326 6,581 1,699 | 3,458 481 912 9 22 2
910 73 | 2,016 | 5,569 | 6,388 | 6,667 {| 1,722 | 3,516 | 487 911 9 22 2
, 921 75 2,053 5,706 6,562 6,884 1| 1,780 | 3,642 502 929 9 22 2
September. ...| 23,794 | 16,715 || 1,105 | 937 75 | 2,078 5,789 | 6,731 7,081 |} 1,829 | 3,765 | 516 939 9 22 2

1 Total of amounts of coin and paper currency shown by denominations less unassorted currency in Treasury and Federal Reserve Banks.
d 2 In%]udes unassorted currency held in Treasury and Federal Reserve Banks and currency of unknown denominations reported by the Treasury as
estroyed.
3 Paper currency.only; $1 silver coins reported under coin.
Back figures.—See Banking and Moneiary Statistics, Table 112, pp. 415-416.

UNITED STATES MONEY, OUTSTANDING AND IN CIRCULATION, BY KINDS
[On basis of circulation statement of United States money. In millions of dollars)

Money held in the Treasury Money in circulation?
Money
Total out- For held by
sstanding As security Federal Eederal
ept. 30, against eserve
1044 goid and Trg:sl';lry Rﬁaseli:re Banks and Selpgtd.‘430, At;%‘.lfl, Sef;isso’
silver s :x:ld S agents
certificates agents
Gold..... N 20,825 18,701 b2 S S N e S
Gold certificates. ... .. L 18,708 ... ]l 15,832 2,815 53 53 5
Federal Reserve notes. . .. . 20,794 ... ....... U f.o......... 6! 20,017 19,527 15,146
Treasury currency—total................................ 4,112 31,807 121 |l 267 3,724 3,711 3,642
3
Standard silverdollars................ .. ... ... ... 494 287 2
Silver bullion........ ... .. .. 1,520 1,520 |ooeeeiid oo e
Silver certificates and Treasury notes of 1890 .. 31,807 l............ 219
Subsidiary silver coin................o.oo. o 754 ...l 14
Minor Coif.......oviviiiiiir e 283 ... 4
United Statesnotes........................ 347 ...l 21
Federal Reserve Bank notes................ 580 ...l 6
National bank notes......................... 126 ... . 1
Total—September 30, 1944 “) 20,508 2,363 15,832 3,742
August 31, 1944. *) 20,618 2,374 15,943 3,715
September 30, 194. Q)] 21,930 2,267 17,195 3,807

1 Outside Treasury and Federal Reserve Banks. Includes any paper currency held outside the continental limits of the United States; totals for
other end-of-month dates shown in table above, totals by weeks in table on p. 1083, and seasonally adjusted figures in table on p. 1092,

2 Includes $1,800,000,000 Exchange Stabilization Fund, $143,918,161 balance of increment resulting from reduction in weight of the gold dollar,
and $156,039,431 held as reserve against United States notes and Treasury notes of 1890.

3 To avoid duplication, amount of silver dollars and bullion held as security against silver certificates and Treasury notes of 1890 outstanding is not
included in total Treasury currency outstanding. i L.

4 Because some of the types of money shown are held as collateral or reserves against other types, a grand total of all types has no special significance
and is not shown. See note for explanation of these duplications. 5 Less than $500,000. N ..

Note.—There are maintained in the Treasury—(i) as a reserve for United States notes and Treasury notes of 189%0—$156,039,431 in gold bullion; (ii)
as security for Treasury notes of 1890—an equal dollar amount in standard silver dollars (these notes are being canceled and retired on receipt); (iii) as
security for outstanding silver certificates—silver in bullion and standard silver dollars of a monetary value equal to the face amount of such silver cer-
tificates; and (iv) as security for gold certificates—gold bullion of a value at the legal standard equal to the face amount of such gold certificates. Federal
Reserve notes are obligations of the United States and a first lien on all the assets of the issuing Federal Reserve Bank. Federal Reserve notes are secured
by the deposit with Federal Reserve agents of a like amount of gold certificates or of gold certificates and such discounted or purchased paper as is eligible
under the terms of the Federal Reserve Act, or, until June 30, 1945, of direct obligations of the United States if so authorized by a majority vote of the
Board of Governors of the Federal Reserve System. Federal Reserve Banks must maintain a reserve in gold certificates of at least 40 per cent, including
the redemption fund which must be deposited with the Treasurer of the United States, against Federal Reserve notes in actual circulation; gold certificates
pledged as collateral may be counted as reserves. ““Gold certificates” as herein used includes credits with the Treasurer of the United States payable in
gold certificates. Federal Reserve Bank notes and national bank notes are in process of retirement.
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ANALYSIS OF CHANGES IN GOLD STOCK OF

MONEY IN CIRCULATION WITH ADJUSTMENT FOR
SEASONAL VARIATION o UNITED STATES
[Outside Treasury and Federal Reserve Banks. In millions of dollars] {In miltions of dollars]
x’xmctlmnt-Ti :;\mmn:lt-f— Changelin : Ear-
unadjuste: adjusted for seasonally ! Gold marked | D .
Date for seasonal seasonal adjusted Period stock I.ncreal.(sie Net gold gol?i: de- tig Iggfd
variation variation series erio at end l:tggk import | crease | produc-
of period or in- tion?
crease (—)
o508 B
5 4
’ 8,238 4,202.5 1,133.9 82.6 92.9
R jl_‘“gg 10,125 | 188722 | 1,739.0 2| 1107
157410 1425 311,258 1,132.5 | 1,116.6 —85.9 | 131.6
20’449 +5’039 12,760 1,502.5 1,585.5 —~200.4 143.9
' ' e
v i 2644 ,132. 2974, —534.4 61.
Mgga‘;g_avef%es of daily 21,005 | 4,351.2 | 4,744.5 | ~644.7 | 170.2
1943—October ... 19,001 19,001 4234 z.13 : il A N5
November. 19,566 19,507 +506 ’9, —803.6 48.3
December......... 20,243 19,944 4437 ’ . .
sufigit B38| B | B | e st | g
March...... .. 20,964 21,027 +a02 Qctober. .| 22,116 v B4
April.......... 21,312 21.484 +457 December... | 21,938 —87.0 3.6
May............. 21,822 21,976 +492 e ’ : ‘
June 22.206 22,208 432 1944—January ..... 21,918 —27.6 3.1
July... """ 22:580 22:625 217 Febnlxlary... 21,712 11.5 3.4
August, 22,988 23,104 +479 Maxch.... 21,600 ol 23
September.......[ 23,525 23,572 +468 ng 31264 Zoal 30
Ottober.......... 24,112 24,112 -+540 }u{le ........ 21';7é 6.4 2.4
RPN 0 -96.6 3.0
Wednesday figures: Auuy 2,
gust . ... .. 20,926 2.7 2.8
1944‘_9;‘&‘.30 """""" gg’ gé gg %22 tgg September...| 20,825 5-27.4 f2.8
ggg:: e e BTH Jan.-Sept.....| 20,825 5-356.2 | 26.2
Sept. 23,658 23,634 +123
Oct. 23,881 23,715 +-81 P Preliminary. 7 Figure carried forward.
Oct. 24,099 23,955 —+240 Annual figures are estimates of the United States Mint. Monthly
Oct. 24,157 24,013 +58 figures are those published in tableon p. 1133, adjusted to exclude Philippine
Oct. 24,216 24,096 +83 Islands production received in United States.
6 Figures Basedfon rate of $20.67 a fine ounce in January 1934 and $35 a
1 ne ounce thereafter.
amouﬁ (t’; i;ngr:tf cﬁz;‘igures, represents change computed on absolute 3 Includes gold in the Inactive Account amounting to 27 million dollars
Note.—For discussion of seasonal adjustment factors and for back | °P, Iﬁc 3t, 193?& and 1»”2 m‘"“’f“ on Dec}.] 31, ‘337' D be
figures on_comparable basis see September 1943 BULLETIN, pp. 822-826. | | e :‘it g0 1“’1905'3{ g‘“e‘fl. or months subsequent to December 1941
Because of an apparent recent change in the seasonal pattern around the | 13V€ “l° een released for publication, .
year end, adjustment factors have been revised somewhat for dates af- Go dé‘eld under ea’.‘i'l‘.‘arkdahf ederal Reserve Banks for foreign account
fected, beginning with December 1942; seasonally adjusted figures for | amounte %?3'5,33':%“‘ ion dollars on Sept. 30, 1944. ..
money in circulation, as shown in Banking and Monelary Statistics, Table Nozte.—For back figures, see Banking and Monetary Statistics, Table 156,
111, p. 414, and described on p. 405, are based on an older series of adjust- 99515.36'538' and for description of statistics see pp. 522-523 in the same
ment factors. publication.

BANK DEBITS AND DEPOSIT TURNOVER

[Debits in millions of doliars]

. Annual rate of
Annual rate of Debits to demand

Debits to total deposit accounts except turnover of total deposit accounts tuar;ov:;tg f gema‘nd

interbank accounts deposits except except interbank n lio b i ce%
interbank and Government interbank an
Yeat and month Government

Total, all New |40 th Other New | 333 other{ New 100 other{ New |100 other

reporting|l York |7 (; r:{ reporting| York |reporting] York leading | York leading
centers City! entel centers? | City centers City cities City cities
1935, oo 402,718 184,006 190, 165 28,547 178,498 175,902 31.5 22.7
1936.. 461,889 208,936 219,670 33,283 204,831 202,267 31.4 22.4
1937 469,463 || 197,836 | 235,206 | 36,421 193,143 | 215,090 29.5 22.4
1038 405,020 [ 168,778 | 204,745 | 32,406 161,945 | 186,140 251 190
1939 423,932 171,382 218,298 34,252 167,939 200, 636 21.0 19.4
1940 445,863 171,582 236,952 37,329 167,373 217,744 17.1 18.6
1941... W i 5 53;, 34;% ;?7, 724 ?59%'9%3 gg, g?g 193,729 270,439 17.3 19.4

1942—old series®. ............ ... ..., 607,0 0,961 42, 4. .

1942—new seriesd_ ... L. 641,778 |l 226,865 | 347,837 | 67,074 | 16.1 13,1777 200,337 ) 308,913 | 18.0 18.4
1043 e 792,937 296,368 | 419,413 77,155 16.5 11,7 258,398 | 369,396 20.5 17.4
1943—September.......................... 75,758 27,913 40,452 7,393 18.2 13.0 24,377 35,850 22.7 19.6
ctober. ... 66, 266 23,990 35,614 6,663 14.3 10.5 20,923 31,390 20.5 17.4
November.......................... 65,025 23,327 35,215 6,483 15.2 1.1 20,759 30,738 21,1 17.8
December........cooiiviiiiiinin. 76,499 28,936 40,155 7,409 17.8 11.8 24,446 34,751 21.8 17.7
1944—January. ..o 771,874 27,031 737,930 6,914 17.3 11.5 24,994 33,749 22.9 17.9
February........................... 770,688 27,592 736,469 6,627 17.7 11.3 22,887 31,566 24.0 18.5
March..ooovoveiio it , 060 29,644 39,382 7,034 16.5 10.8 25,650 33,937 22.8 17.4
April........o 766,689 25,297 34,915 6,478 16.0 710.5 21,284 30,482 19.7 16.4
BY e e e 767,259 24,708 736,049 6, 502 15.5 10.4 20,927 31,105 17.9 15.5
June ... ) 33,563 742,595 7,689 19.7 11.8 28,988 38,024 24.3 18.7
July. .o 72,909 28,474 37,388 6,847 16.2 10.3 25,423 32,934 24.8 18.0
August. ..ot 69,124 26,165 36,332 6,627 13.9 9.2 21,722 30,988 19.0 15.2
September.......................... 70,389 26,860 36,765 6,764 16.1 10.2 23,827 31,882 2t .4 16.2

T Revised.

1 National series for which bank debit figures are available beginning with 1919, .
2 Annual figures for 1935-1942 (old series) include 133 centers; annual figures for 1942 (new series) and 1943, and monthly figures, include 193 centers.

3 See tf
1942 partly estimated.

717 of August 1943 BULLETIN for description of revision beginning with May 1942; deposits and debits of new series for first four months of

Note.—Debits to total deposit accounts, except interbank accounts, have been reported since 1942 for 334 reporting centers; the deposits, from which

rates of turnover have been computed, have likewise been reported by most banks and have been estimated for others.

Debits to demand deposit

accounts, except interbank and United States Government, and the deposits from which rates of turnover rave been computed have been reported by mem-
ber banks in 101 leading cities since 1935; yearly turnover rates in this series differ slightly from those shown in Banking and Monetary Statistics, Table
55, p. 254, due to differences in method of computation.
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DEPOSITS AND CURRENCY—ADJUSTED DEPOSITS OF ALL BANKS AND CURRENCY OUTSIDE BANKS

[Figures partly estimated.

In millions of dollars]

| Total
Total || i 4
deposits || Jemand United Time deposits
adjusted a dpu sted Total || Demand States Currency
End of month and :md deposits || deposits | Govern- outside
currency currency adjusted || adjusted! ment Com- Mutual Postal banks
outside outside deposits? Total mercial | savings | Savings
banks banks banks® 4| banks? | System®
1929—June.............oooiial 55,171 26,179 51,532 22,540 381 28,611 19,557 8,905 149 3,639
ecember ................... 54,713 26,366 51,156 22,809 158 28,189 19,192 8,838 159 3,557
1933—June.... ..., 41,680 19,172 36,919 14,411 852 21,656 10,849 9,621 1,186 4,761
December 42,548 19,817 37,766 15,035 1,016 21,715 11,019 9,488 1,208 4,782
1937—June.............. 57,258 30,687 51,769 25,198 666 25,905 14,513 10,125 1,267 5,489
December 56,639 29,597 51,001 23,959 824 26,218 14,779 10,170 1,269 5,638
1938—June.......ov..l 56,565 29,730 51,148 24,313 599 26,236 14,776 10,209 1,251 5,417
December 58,955 31,761 53,180 25,986 889 26,305 14,776 10,278 1.251 5,775
1939—June......ooiiiiiiiiiien, 60,943 33,360 54,938 27,355 792 26,791 15,097 10,433 1,261 6,005
December . ... 64,099 36,194 57,698 29,793 846 27,059 15,258 10,523 1,278 6,401
1940—June ......... 66,952 38,661 60,253 31,962 828 27,463 15,540 10,631 1,292 6,699
December 70,761 42,270 63,436 34,945 753 27,738 15,777 10,658 1,303 7,325
1941—June.......ooeviiineiaann., 74,153 45,521 65,949 37,317 753 27,879 15,928 10,648 1,303 8,204
December .. 78,231 48,607 68,616 38,992 1,895 27,729 15,884 10,532 1,313 9,615
1942—June...... 81,963 52,806 71,027 41,870 1,837 27,320 15,610 10,395 1,315 10,936
Decemb 99,701 62,868 85,755 48,922 8,402 28,431 16,352 10, 664 1,415 13,946
1943—June........o.viiiiiinn.. 110, 161 71,853 94,347 56,039 8,048 30,260 17,543 11,141 1,576 15,814
1943—August. ... 114,500 78,500 97,600 61,600 4,700 31,300 18,300 11,300 1,700 16,900
September. . 119,800 72,000 102,600 54,800 16,300 31,500 18,400 11,400 1,700 17,200
October............oovvinnnnn 123,700 74,000 106,100 56,400 17,900 31,800 18, 600 11,500 1,700 .
November. ................... 123,500 77,900 105,200 59,600 13,300 32,300 18,900 11,600 1,800 18,300
December..........ccooovnent. 122,812 76,652 103,975 60,815 10,424 32,736 19,213 11,737 1,786 18,837
1944—January. ..................... 125,300 81,400 106,400 62,500 10,700 33,200 19,500 11,900 1,800 18,900
February..................... 128,600 77,300 109,400 58,100 ,600 33,700 19,800 12,000 1,900 19,200
March. ... 127,900 79,100 108, 400 59,600 14,700 , 100 20,100 12,100 1,900 19, 500
April 127,500 82,000 107,600 62,100 10,900 34,600 20, 500 12,200 1,900 19,900
May 128,000 85, 60( 107, 500 65,100 7,100 35,300 21,000 12,300 2,000 20, 500
}une ........ 136,169 86,946 115,288 60,065 19, 506 35,717 21,217 12,468 2,032 20,881
aly?. e 139,200 82,600 118,100 61,500 20,300 36,300 21,600 12,600 2,100 21,100
August? ...l 139,000 85,900 117,300 64,200 16,100 37,000 22,200 12,700 2,100 21,700

P Preliminary.

1 Includes demand deposits, other than interbank and United States Government, less cash items in process of collection.
2 Beginning with December 1938, includes United States Treasurer’s time deposits, open account.

3 Excludes interbank time de

sits and postal savings redeposited in banks.

4 Beginning with June 1941, the commercial bank figures exclude and the mutual savings bank figures include three member mutual savings banks.

5 Includes both amounts redeposited in banks and amounts not so rede

osited; excludes amounts at banks in possessions,

Norte.—Except on call dates, figures are rounded to nearest 100 million dollars. See Banking and Monetary Statistics, p. 11, for description and

Table 9, pp. 34-35, for back figures.
POSTAL SAVINGS SYSTEM
[En millions of dollars]

Assets
Depos- U. S. Government
itors’ Cash T it Cash

End of month bal- in de- securities re-

ances! | Total || posi- G serve

tory | o cal Di- uar- | funds

banks | total recp ;‘;l etc.?

1934—Dec......... 1,207 | 1,237 540 597 467 130 100
1935—Dec... 1,201 | 1,237 287 853 706 147 28
1936—Dec 1,260 | 1,296 145 1,058 892 167 93
1937—Dec. 1,270 § 1,308 131 1,097 931 167 80
1938—Dec 1,252 | 1,201 86 1,132 965 166 73
1939—Dec 1,279 | 1,319 53 1,192 |} 1,046 146 74
1940—Dec 1,304 | 1,348 36 1,224 || 1,078 146 88
1941—Dec L) 1,314 11 1,396 26 1,274 || 1,128 146 95
1942—Dec......... 1,417 | 1,464 16 1,345 |1 1,220 126 102
1943—0Oct......... 1,716 | 1,773 10 1,646 || 1,646 {....... 117
Nov. . S| 1,752 71,812 19 1,678 || 1,678 [....... 125
Dec.........| 1,788 ] 1,843 10 1,716 1 1,716 |....... 118
1944—TJan......... 1,833 | 1,801 9 1,719 | 1,719 4....... 162
Feb........ 1,867 | 1,926 9 1,783 11 1,783 ....... 135
Mar. 1,906 { 1,964 9 1,823 1 1,823 [....... 132
Apr.. 1,947 | 2,008 9 1,870 f{ 1,870 [....... 129
May . 1,994 | 2,053 o | 1012 1,012 L1100 132
June 2,034 | 2,095 9 1,951 4f 1,951 f....... 135
July 2,084 | 2,147 8 2,006 |} 2,006 §....... 133

ug.. P40 (..o e b

Sept........ PRE96 fooeo e e e

P Preliminary, X

1Qutstanding principal, represented by certificates of deposit.

2 Includes working cash with postmasters, 5 per cent reserve fund and
miscellaneous working funds with Treasurer of United States, accrued
interest on bond investments, and accounts due from late postmasters.

Back figures.—See Banking and Monetary Statistics, p. 519; for descrip-
tion, see p. 508 in the same publication.

NoOVEMBER 1944

BANK SUSPENSIONS!
Member Nonmember
Total, banks banks
&

anks | Na- In- Non-
tional State sured? | insured

8 48

22 8

40 3

47 6

47 6

25 10

18 3

3 1

6 3

Y2 N

1].....

1,912 | 34,985

, 7 939

10,207 592

10,156 480

11,721 | 1,044

6,589 2,439

5,341 346

503 79

1,375 327

1943 1,241 e
1944—Jan.-Oct 405 Fo.oooo..

1 Represents banks which, during the periods shown, closed temporarily
or permanently on account of financial difficulties; does not include banks
whose deposit liabilities were assumed by other banks at the time of closing
1(in so)me instances with the aid of Federal Deposit Insurance Corporation
oans).

2 Federal dePosit insurance became operative Jan. 1, 1934,

3 Deposits of member banks and insured nonmember banks suspended are
as of dates of suspension, and deposits of noninsured nonmember banks
are basgd on the latest data available at the time the suspensions were
reported.

Back figures.—See Banking and Monetary Statistics, pp. 283-292; for

description, see pp. 281-282 in the same publication,
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ALL BANKS IN THE UNITED STATES, BY CLASSES*
LOANS, INVESTMENTS, DEPOSITS, AND NUMBER OF BANKS
fAmounts in millions of dolars]

Loans and investments Deposits

Investments Other

—_— I\E’ugnber
U.S. 1 of banks
1 nter-

Coent | Other | T | banid
obliga- | securities
tions

Class of banks, and call dates
Total Loans

Total Demand | Time

All banks:

1937—June 30......
1940—June 29......
1941—June 30.... ..

December 31.
1942—June 30........ 64,009 25,081 38,928

December 31. 5
1943—June 30........ 87,881 22,241 65, 640

11,278 9,968

10,287 46:357 26,062 14,775
11,318 61,395 27,083 14,682

57,748 7,892 10,895 67,554 28,775 14,618

December 31 96,971 23,596 73,375 65,941 7,434 11,012 75,561 731,087 14,579
1944—June 30 ...l 108,71 25,421 83,293 75,745 7,548 11,220 83, 588 33,795 14,553
All commercial banks:
1934—June 30...... 32,74 15,700 17,042 10,307, 6,735 4,560 19,527 12,657 15,333
1937—June 30...... 39,472 17,432 22,044 14,563 7,477 6,332 28,118 14,648 14,976
1940—June 29...... 41,148 17,414 23,73 16,553 7,181 10,188 34,336 15,615 14,404
1941—June 30...... 47,629 20,353 27,272 20,095 7,477 10,948 40, 530 15,993 14,305

December 31. 50,722 21,711 29,011 21,788 7,223 10,989 44,316 15,944 14,277

1942—~June 30........ 53,649 20,259 33, 390, 26,410 6,980 10,287 46,357 15,667 14,228

December 31. 67,391 19,217 48,17 41,373 6,801 11,318 61,395 16,419 14,136
1943—June 30........ 76,633 17,660 58,97 52,458 6,516 10, 895 67,55 17,634 14,073

December 31 85,103 19,117, 65,98 59,845 6,141 11,012 775,561 719,350 14,034
1944—June 30 ................ ...l 95,73 21,010 74,72 68,437 . 6,291 11,220, 83,588 2t,326 14,009

All insured commercial banks:

1934—June 30.................ii.... - 31,688 15,190 16,498 10,005 6,493 4,435 19,013 12,385 13,939
1937—June 30........ 38,218 17,041 21,177 13,964/ 7,213 6,146 27,240 14,438 13,883
1940—June 29.... ... 39,830 17,011 22, 819 15,900 6,919, 9,795 33,272 15,351 13,479
1941—June 30...... [ 46,186 19,9091 26,276 19,370 6,907 10, 545 39,320 15,742 13,422

December 31................... 49,288 21,258 28,030, 21,046 6,984 10, 654, 43,061 15,697 13,426

1942—June 303. ..

December 31................... 66, 24 18,903 47,33 40,705 6,631 11,144 60, 504 16,154 13,343
1943—June 30.. ... ...l 75,27 17,390 57,88 51,534 6,347 10,681 66,509 17,374 13,298
December 31. ce. 83,507 18,841 64, 66 58,683 5,983 10, 708 74,309 19,081 13,270
1944—June 30. ......ooiiiiiiiiinnn, 93,93 20,729 73,207 67,085 6,122 11,038 82,061 21,045 13,264

All member banks:
1934¢—June 30..........oiiineens 27,175 12,523 14,652
1937-—June 30.. v
1940—]June 29, ...
1941—June 302. .. ..

9,413 5,239 4,355 16,976 9,681 £,375
6,051 24,230 11,210 6,357
9,690 30,111 11,928 6,398

18: 078 5,852 10,436 35,725 12,350 6,556

s . ,
December 31.........c0vvnn. 43,521 18,021 25, 501 19,539 5,961 10,525 38,846 12,347 6,619
1942—June 308 .. ... ... 46, 80 16,928 29,872 24,098 5,774 9,971 41,311 12,122 6,647
ecember 31................... 59,263 16,088 43,175 37,546 5,629 11,000 54,523 12,754 6,679
1943—June 30. ... ... ...l 67,155 14,823, 52,332 46,980 5,352 10,552 59,670 13,794 6,703
December 31................... 74,25 16, 288, 57,971 52,948 5,022 10,558 66,438 15,268 6,738
1944—June 30....... ... .. ... 83, 587 18,084 65, 50. 60,339 5,164 10,903 73,488 16,884 6,773

& )

All national banks: ¥
1934—June 30........................ 17,011 7,681 9,331 5,847 3,484 2,767 10, 356 6,772 S,417
1937—June 30.......... ...l 20,893 8, 796 12,097 8,206 3,801 3,790 15,162 , 164 5,293
1940—June 29................ ... 22,038| 9,156 12,88 9,394 3,787 6,083 18,702 8,228 5,164
1941—June 30. ... ...l 25,818 10,897 14,922 11,111 3,811 6,589 22,302 8,382 5,130

December 31................... 27,571 11,725 15,845 12,039 3,806 6,786 24,350 8,322 5,117
1942—June 30. . ... ...l 29, 4 10, 880; 18, 58 14,878 3,706 6,497 25,861 8,176 5,101
December 31................... 37,57 10, 183 27,393, 23,744 3,648 7,400 34,499 8,570 5,081
1943—June 30.......... ...l 42,805] 9,173 33,632 30,102 3,529, 7,155 38,205 9,229 5,060
December3t................... 47,499 10,116 37,382 34,065 3,318 7,159 42,605 10,196 5,040
1944—~June 30........................ 53, 343] 11,213 42,129 38,640 3,490 7,402 46,879, 11,304 5,036

State member banks:

1934—June 30...............ooiiiiel 10,163 4,842 5,321 3,566 1,755 1,588 6,620 2,908 958
1937—June 30.. cee 11, 845 5,488 6,357 4,483 1,874 2,261 9,068 3,446 1,064
1940—June 29. . 12,41 4,813 7,600 5,627 1,973 3,608 11,409 3,699 1,234
1941—June 302... 14,84 5,832 9,008 6,967 2,041 3,847 13,423 3,969 1,426

December 31 15,95 6,295 9,654 7,500 2,155 3,739 14,495 4,025 1,502

1942—June 30% .. 17,336 6,048 11, 288]
December 3 21,687 5,905| 15,783
1943—June 30.. .. . 24, 350) 5,649 18, 701

December 3 J 26, 759 6,171 20, 588;
1944—June 30. ... .....oovuiinnn.... 30,2 6,870{ 23,373

21,699 1,674 3,501 26,609 5:580 1,737

T Revised.

* These figures do not include data for banks in possessions of the United States and therefore differ from those published by the Comptroller of the
Currency and the Federal Deposit Insurance Corf)oration for national banks and insured banks respectively.

Beginning June 30, 1942, excludes reciprocal bank balances which on that date aggregated 600 miilion dollars at all member banks and 614 million
dollars at all insured commercial banks.

.2 Beginning June 30, 1941, member bank figures and insured mutual savings bank figures b0#% include 3 member mutual savings banks with total de-
posits of 8 million dollars in June 1941, which became members of the Federal Reserve System during 1941. These banks are #of included in ‘‘commercial
banks” and are included only once in ‘‘ail banks.”

3 Decreases in “noninsured nonmember commercial banks” and “all nonmember commercial banks” figures (with corresponding increases in mem-
ber bank and all insured commercial bank figures) reflect principally the admission to membership in the Federal Reserve System of one large bank with
total loans and investments aggregating 472 million dollars on June 30, 1942.

4 Beginning June 30, 1942, includes Bank of North Dakota, a nonmember bank not previously included in these statistics; on Dec. 31, 1941, its de-
posits, excluding interbank deposits, were 33 million dollars and its loans and investments 26 million dollars.

Back figures.—See Banking and Monelary Statistics, Tables 1~7, pp. 16-23; for description, see pp. 5-15 in the same publication.
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ALL BANKS IN THE UNITED STATES, BY CLASSES—Continued
LOANS, INVESTMENTS, DEPOSITS, AND NUMBER OF BANKS

{Amounts in millions of dollars]

Loans and investments Deposits
Investments Other
Class of banks, and call dates Number
U. S.
Total Loans Govern- | o Totalt Ig;;rk-l of banks
Total glei:;z i | securities Demand ( Time
tions
Al nonmember commercial banks:
1934—June 30........ooiiiii 5,567 3,177 2, 390| 895 1,495 5,732 205 2,551 2,976/ 8,978
1937—June 30.. 6,733 3,147 3,586 1,874 1,712 7,607 281 3,888 3,438 8,619
1940—June 29................ 6,697 3,445 3,252 1,831 1,421 8,410 498| 4,225 3,687 8,006
1941—June 30................ 6,973 3,627 3,346 2,018 1,328 8,969 512 4,805 3,651 7,752
December 31 7,208 3,693 3,515 2,251 1,264 9,539 464 5,470 3,605 7,661
1942—June 30% 4. ............ 6,85 3,334, 3,522 2,314 1,208 8,915 316 5,046/ 3,553 7,584
1043 })ecerg)g)er 31 S,igs g,gg 2,22; 2,829 1,174 }0,864 318 ?,872 3,674 ’;,460
—June 30.......... ... , N 482, 1,165 2,076, 343 88 3,849 373
December 31 10,858  2.832) 8022 6,902 11200 13,671 457 t9.122|  T4,092 7,299
1944—June 30 ........... 12,162, 2,929 9,232 8,105 1,127] 14,870 316] 10,100 4,453 7,239
Insured 1t ber ¢ cial
banks:
1934—June 30.. 4, 513] 2,667 1,846 592 1,254 4,821 80, 2,037 2,704 7,564
1937—June 30.. 5,479 2,756 2,723 1,275 1,448 6,334 96 3,010 3,228 7,526
1940~—-June 29.............. 5,379 3,042 2,337 1,178 1,159 6, 689 104 3,161 3,423 7,081
1941—June 30. .........oontn 5,534 3,183 2, 350| 1,293 1,057 7,104 110] 3,595 3,400 6,869
December 31........... 5,774 3,241 2,533 1,509 1,025 7,702 129 4,215 3,358 6,810
1942—June 30...........vuunns 5,849 2,995 2,854 1,837 1,017 7,75 105 4,353 3,296 6,755
December 31............. 6,984 2,818 4,16 3,162 1,004 9,535 145 5,981 3,409 6,667
1943—June 30..........ovons. 8,123 2,570 5,553 4,557 996] 10,557 129 6,839 3,589 6,598
December 31............. 9,258] 2,556 6, 702} 5,739 962 11, 842 149 7,870 3,823 6,535
1944—TJune 30. . .......ccouerinninnn.. 10, 360 ,648 7,712 6,752 960 2,88 135 8,573 4,172 6,494
Noniﬁ‘sured nonmember commercial i
anks:
1938—June 30. . ...l 1,054 510 544 303 241 911 125 514 272 1,414
1937—June 30.................. 1,254 391 863 599 264 1,273 185 878 210 1,093
1940—}une 2(9) .................. },218 403 915 233 ggZ 1,521 ig% },(2)63 264 925
1941—June 30................ ,439] 444 99 5 1 ,865 , 21 51 883
December 31........... 1,434 452 982 742, 239 1,837 335 1,255 247 851
1942—June 30% 4. ... ....... 1,007 339 668] 477 191 1,164 211 693 257 829
December 31........... 1,151 314] 837 667 170] 1,32 173 891 265 793
1943—June 30................ 1,363 270 1,094 925 169 1,519 214 1,045 260 775
December 31. 1,596 276 1,32 1,162 158 1,829 307 1,252 1269 764
1944—June 30....... 1,801 281 1,52 1,353 168| 1,990 182 1,527 281 745
All'mutual savings banks:
1934—June 30............ 9, 810f 5,606 4,204 971 3,233 9,691 576
1937—June 30............ 16,093, 4,978 5,115 2,391 2,724 10,125 563
1940— June 29. . e 10, 188 4,926 5,262 3,113 2,149 10,631 551
1941—June 302.......... 10, 321 4,958 5,363 3,426 1,937 10,648 550
December 31..... 10, 379 4,905 5,474 3,700 1,774 10,532 548
1942—June 30.......... 10, 360] 4,822 5,538 3,891 1,647 10,395 547
December 31... 10, 746| 4,698 6,043 4,559 1,489 10,664 546
1943—June 30........ 11,248 4,581 6, 664 5,290 1,376 11,141 545
December 31. .. e 11, 868! 4,479 7,389 6,096 1,293 11,737 545
1944—June 36.. ...l 12,974 4,411 436, 7,308 1,257 12,468 544
Insured mutual savings banks:
1934—TJune 30.... ....... 1,022 576 446 120 325 1,040 66
1937—June 30.......... 969! 470! 499 252 247 1,002 56
1940—June 29. . 1,317 598 719 420/ 299 1,428 51
1941—June 302.... .. 1,655 641 1,015 569 446 1,803 53
December 31. 1,693 642 1,050 629 421 1,789 52
1942—June 30........ 1,80 692| 1,108 686 422 1,864 53
December 31... 2,007 740, 1,267 861 405 2,048 56
1943—June 30. ...... 2,704 1,013 1,691 1,264 427 2,739 61
December 31................... 7,525 3,073 4,452 3,844 608 7,534 184
1944—June 30....... e 8,489 3,112 5,377) 4,752 625 8,235 192
Noninsured mutual savings banks:
1934—June 30.. ... e e 8,788 5,030 3,758 851 2,908 8,651 510
1937—June 30.. ...l 9,124 4,508, 4,614 2,139, 2,477 9,123 507
1940—June 29. 8,871 4,328 4,543 2,693 1,850 9,203 500
1941—June 30. .. ... 8, 666 4,317 4, 348] 2,857 1,491 8,845 497
December 31. 8, 686| 4,263 4,424] 3,071 1,353 8,743 496
1942—June 30...... 8, 560, 4,130 4,430] 3,205 1,225 8,531 494
December 31................... 8,739 3,958 4,781 3,698 1,084 8,616 490
1943—June 30. ... .. ..iiiiieiiea 8, 544] 3,568 4,975 4,026 949 8,402 484
December 31................... 4,343 1,405 2,937 2,252 685 4,203 361
1944—June 30. ... ...l 4,487 1,299 3,188 2,556 632 4,233 352
For footnotes see opposite page.
CORRECTION

In the table of Member Bank Operating Ratios on pp. 932-934 of the BULLETIN for September 1944, the following change
should be made: On p. 933 insert a plus sign before the figure “2.6” in the seventh column (size group 5-10 million) opposite
the item “net charge-offs, etc.” (23d line of stub).
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ALL INSURED COMMERCIAL BANKS IN THE UNITED STATES, BY CLASSES*
LOANS AND INVESTMENTS
[In millions of dollars]

Loans! Investments!
Com- pﬁg%ﬂ:sfi%rg U. S. Government obligations Obli-
- : ations
Total ‘c‘i‘:i’ or carrying > 8 of
s ] £y irect
Class of banks, l::gs in- Agri- securities Real- Con- iree Statgs Other
and call dates | ;0o [ Toganf| clud- | cul- €5° lsumer Otherl Total Cer- . all-" s | secu-
tsl ing | tur- | To tate |7 ons {loans tifi- Guar- politi- | FoC
ments open- | all |brok- To |loans Total cates an- | cal
mar- €IS 1 oth. Bills |of in- |Notes| Bonds | teed 3‘-’13-'
ket and erst debt- livi-
paper! deal- od- sions
o ers bl Imesst __
All insured com-
mercial banks:
1934—June 30 ...| 31,688 15,I9q .............. 1,329! 3,714] 3,462 6,684 16,498 10,005 794]  656| 3,047] 5,2101 298} 2,280 | 4,213
1937—]June 30....] 38,218 || 17,041]. .. . . j...... 1,566] 3,150| 3,583 8,744 21,177) 13,9641 8271 ..., 4,637] 6,386} 2,115 2,684 { 4,530
1940—June 29....| 39,830 || 17,011) 6,502 | 1,184 464 742! 4,281 3,840 22,819 15,90 805]...... 2,699; 9,026 3,370| 3,482 | 3,436
1941—June 30....| 46,186 [{ 19,909 8,342 | 1,167 592 703; 4,629 4,476 26,276 19,370( 1,135}...... 2,758| 11,397| 4,080} 3,551 | 3,356
1942—June 30....| 52,642 || 19,9208 8,867 | 1,164 569 620 4,770 3,928 32,722 25,934} 1,536 1,978 3,732| 15,812| 2,874 3,493 | 3,295
1943—June 30....| 75,270 || 17,390 6,887 | 1,316{ 1,134] o671 4,547| 1,937} 896| 57,880 51,534 6,557{10,315| 5,716{ 26,286( 2,661] 3,440 | 2,907
Dec. 31....[ 83,507 | 18,841]| 7,777 | 1,505 1,414{ 922| 4,437 1,868] 918] 64,666| 58,683 4,636{13,218| 7,672{ 30,656] 2,501 3,287 | 2,696
1944—June 30.... 93 936 20 7291 7,406 | 1,474| 2,221] 2,296 4,364 1,862 1,106] 73,207]| 67,085|| 4,708|15,466|11,8341 34,114 963| 3,393 | 2,730
Member banks,
total:

1934—June 30....1 27,175
1937—June 30....| 32,739
1940—June 29....| 34,451
1941—June 302...| 40,659
1942—June 30....
1943—June 30.

Dec. 31....
1944—Apr. 13....

June 30....] 83,587
New York City:®

3,309| 2,357 5,568
2,829| 2,505 7,414

7| 668 3,069 3,062

635] 3,365 3,609

562| 3,501 3,203

603| 3,351| 1, 540 801

839] 3,274 1,484 848

2,130 3,207} 1,467 1,033

60,339]| 4,466}14,228(10,640( 30,118 887} 2,834 | 2,331

1934—June 30....| 7,666 882 156 1,425 607| 347] 1,084| 1,015 157 425 630
1937—June 30....| 9,006 824 149 2,008 543(...... 1,426; 1,207 454] 344 755
1940—]June 29....; 9,829 188] 137 458 421f...... 1,092| 2,650) 1,324 634 695
1941—June 30....| 12,493 186 129 536 STl ... 1,526] 3,415| 1,751] 651 796
1942—June 360... .1 14,019 1677 121 499 402 663| 1,746 4,572| 1,166] 623 781

1943—June 30....| 18,982
Dec. 31....] 19,994
1944—Apr. 13....{ 20,805
June 30....] 22,669

Chicago:3
1934—June 30....| 1,445 188 21 286 64 59 194 268 76, 114 115
1937-—June 30....| 1,969 145 13 465 300...... 366! 511 94 173 121
1940—June 29....] 2,205 61 16 62 254{...... 161 710 134 177 167
1941—June 30....| 2,707 535 20 101 417 ... 125 803 138 190 188
1942—June 30....1 3,116 50 22 357 181 162 1,068 90 164 188
1943—June 30....} 4,332 41 23 51 15 473 795 3991 1,424 75 209 172
Dec. 31. 52 22 45 14 199| 877 484 1,602 74 158 155
1944—Apr. 3.0 47270 962 ... b o e 3Tl 3,409 186 163
June 30....1 5,124 130 21 49 40 367] 1,038/ 5871 1,665 311 204 169
Reservecity banks:
1934—June 30....1 9,609 1,200 1,124 1,840 103 1787 1,148( 2,088 19 632 | 1,046
1937—June 30....1 11,629 1,032] 1,164 2,639 195)...... 11,7771 2,295 635 752 981
1940—June 29....] 12,160 210[ 1,372 1,230 87{...... 839 3,052 969 981 868
1941—June 30....}| 14,013 198| 1,477 1,466 3. 606 3,858 1,162 979 836

1942—June 30....{ 16,535
1943—June 30....| 24,677
Dec., 31....| 27,521
1944—Apr. 13... .} 28,676
June 30....| 30,943

579 674 981 5,149] 806; 925 858
2,626| 3,529] 1,828 8,576 857 942 785
1,802 4,691) 2,497| 9,943 749| 913 726

Country banks:

1934—June 30....| 8,456 | 4,172 1,056 2,018 2,007} 16 53| 446| 1,467 25| 681 | 1,505
1937--June 30....} 10,134 || 4,340 1,179 2,301 3,155 S52(...... 792 1,676 635 880 | 1,759
1940—June 29....| 10,257 || 4,987 1,544 1,311 3,030 36]...... 451 1,849 695] 1,097 | 1,144
1941—June 30....| 11,446 | 5,607 1,739 1,507 3,627 60...... 374] 2,404) 788| 1,165 | 1,047
1942—June 30....f 13,130 }| 5,393 1,834 1,299 5,502 171f 355 657 3,696f 624f 1,222 | 1,013

1943-—June 30....} 19,164 4,497
Dec, 31....| 22,188 |[ 4,654
1944—Apr. 13....| 23,819 4,582

June 30....| 24,850 || 4,780

1,725) 528, 381 17 534)f 15,465( 1,032} 3,094] 2,096} 8,705 538 1,214 855
.................. 19238 17,0700 .o e been ] 1212 855
1,708] 536  392f 20,071 18,009 926 3,362{ 3,355| 10,114 252{ 1,212 849

Insured non-
member com-
mercial banks:

1934—June 30.. 4,513 1 2,667)........1...... 40|  405| 1,105 1,116 1, 846; 592 4 20| 175 372 21y 429 824
1937—June 30... i 5,479 0 2,756 ....... L 30) 321 1,078 1,329 2,723 1,275 [<{ S 276l 697 296 534 914
1940—June 29. .1 5,379 || 3,042 512 448 17 74| 1,212 778 2,337 1,178 -1 P 156 765| 249 595 563
1941—June 30....1 5,534 || 3,183 534 429 18 68} 1,267 865 2,350 1,293 8i...... 127 918 241 568 489
1942—June 30....} 5,849 )| 2,993 485 439 15 57y 1,273 726 2,854) 1,837, 271 106{ 185 1,329 189 Sé61 456
1943—June 30....j 8,123 || 2,570 333 463 14 681 1,199 397 96 5,553l 4,557\ 278| 896 465| 2,744| 174] 565 431

Dec. 31....) 9,258 || 2,356 356 482 16 821 1,165 385 701 6,702 5,739 276| 1,147] 766] 3,395] 156, 559 403

1944—June 30....' 10,360 I 2,648 383 452 21 166! 1,1391 395 731 71,7120 6,752" 242 1,238 1,194 4,002 76! 560 4060

* These figures do not include data for banks in possessions of the United States and therefore differ from those published by the Federal Deposit
Insurance Corporation.
1 Classifications of loans and investments were revised as of Dec. 31, 1938, and consequently figures for some items prior to December 1938 are not
comparable with subsequent figures. For explanation see Banking and M onetary Statistics, pp. 64 and 69.
2 Beginning June 30, 1941, member bank figures include three member mutual savings banks w1th total deposits of 8 million dollars in June 1941, which
became members of the Federal Reserve System during 1941, These banks are #o! included in ““all insured commercial banks.”
3 Central reserve city banks.
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ALL INSURED COMMERCIAL

BANKS IN THE UNITED STATES, BY CLASSES—Continued
RESERVES AND LIABILITIES

[In millions of dollars)

Demand deposits Time deposits
Izl.\terbz_mk
Re- eposits
Bal- De- : . U. S .
serves Certi- | Indi- Moy Indi- .
Class of banks with | Cash :’ﬁis m‘fg d U. . | States | fied |viduals, S&‘f’ St::gs viduals,| Bot- (i:{’"
and call dates Fedeer_al v s!.?xlt do- | posits Gov- po?illt?cal 335 p:ﬁg:r- Inter- | ment | polit- psal:itggr- :1(1’:5- ac-
- - e 's H td
Is;ervl;s ?::i;ﬁ juas(z «d5| Do- | For- ;’e‘;t subdi- Icler?;’ and cor-| Pank b :;Zgl stxcl?(gi- and oo counts
apks s 4l o visions (checks | pora- isi pora-
mestic*| eign etc. tions Sav- |visions tions
ings
All insured com-
mercial banks‘
1934—June 30....0 3,819 623 .| 3,661 | 16,211 | 4,144 156 1,708 2,024 400 | 14,881 134 661 384 11,340 79 6,244
1937—June 30....| 6,897 844 4,495 | 24,340 | 5,379 618 651 3,165 802 | 22,623 149 132 346 13,929 35 6,395
1940—June 29....{ 13,751 984 7,538 | 30,944 | 8,937 699 756 | 3,098 521 | 28,897 159 74 302 14,775 14 6,606
1941—June 30.. .. 12 959 1,242 8,296 ( 36,167 | 9,700 682 666 3,534 792 | 34,328 163 65 475 15,203 11 6,772
1942—June 30. ... 12,295 1,290 | 8,102 | 41,216 | 9,200 | 748 1,711 3,865 766 1 39,262 128 56 471 14,883 12 6,943
1943—June 30. ...} 12,092 1,448 | 8,431 | 55,271 | 9,768 | 834 | 7,699 | 4,261 | 1,132 | 53,416 78 74 412 16,887 24 7,228
Dec. 31....} 12,834 1,445 | 8,445 59,921 9,743 { 893 19,950 { 4,352} 1,669 | 58,338 68 124 395 18,561 46 | 7,453
1944—June 30....| 12,812 1 464 8 776 | 59,197 10 030 { 940 118,757 | 4,402 {1,550 } 57,351 68 108 407 {20,530 | 84 | 7,709
Member banks,
total:
1934—June 30....| 3,819 473 | 2,760 | 14,261 | 4,070 | 155 | 1,658 | 1,598 372 1 13,349 | 130 585 333 8,763 1 40 | 5,105
1937—]June 30....1 6,897 629 | 3,207 | 21,401 1 5,298 | 615 628 | 2,577 752 { 20,272 137 100 292 10,818 17 5,339
1940—June 29....] 13,751 789 | 5,751 | 27,877 1 8,852 | 696 711 2,529 475 | 26,397 142 59 410 11,459 3 5,608
1941—June 30....| 12,959 999 | 6,293 | 32,678 | 9,610 | 68t 619 | 2,940 738 | 31,429 145 55 397 11,898 3 5,800
1942—June 30....] 12,295 1,022 | 5,770 | 36,966 | 9,110 | 746 1,724 | 3,230 711 | 35,646 114 49 400 11,673 6 | 5,991
1943—June 30....} 12,093 1,142 5,578 | 48,957 | 9,648 | 832 7,236 | 3,522 1 1,050 | 47,863 7 71 341 13,382 18 | 6,252
Dec. 31....] 12,835 1,132 5,450 | 52,642 | 9,603 891 9,444 3,602 | 1,573 | 51,820 62 120 327 14,822 39 6,475
1944—Apr. 13 ...| 12,497 | 1,265{ 5,266 | 53,255 | 9,263 | 937 11,468 | 3,613 { 1,058 | 52,126 60 113 347 | 15,645 { 100 | 6,627
June 30....1 12,813 1 143 | 5,799 | 51,829 § 9,904 { 937 (17,634 ] 3,638 | 1,460 | 50,756 63 104 333 | 16,448 75 | 6,69
New York City:3
1934—June 30....1 1,417 64 97 ) 4,8001 1,592 135 802 167 154
l937-—§une 30....7 2,749 60 105 | 6,733 | 2,014  S75 306 368 427
1940—June 29....} 7,072 88 119 | 10,235 | 3,840 646 67 258 147
1941—June 30....| 5,857 136 131 | 11,619 | 3,948 618 32 319 306
1942—June 30....} 4,762 88 103 { 11,711 | 3,284 | 679 863 271 273
1943—June 30....] 3,473 92 52 13,543 | 2,939 | 744 | 2,820 249 404
Dec. 31....| 3,59 92 61 ] 13,899 | 2,867 | 810 | 3,395 252 710
1944—Apr. 13 ...| 3,530 111 57 113,989 | 2,792 | 855 | 4,026 201 396
June 30 3,455 85 60 1 13,254 | 3,105 | 852 | 6,150 213 22
Chicago
1934—June 30. ... 436 40 162 | 1,077 391 2 47 174 15
1937—June 30.... 596 27 156 | 1,500 536 6 41 208 22
1940—June 29. ... 1,187 39 242 1,898 949 7 79 199 17
1941—June 30....1 1,062 41 262 2,205 | 1,010 8 95 213 33
mifmee| Bl o5 omi e n ) om g n
—June 30. ... 9 3 ,002 .03 506 3
Dec. 31.... 821 38 158 3,050 972 14 713 174 44
1944—Apr. 13 ... 796 40 182 | 3,019 | 1,011 14 866 155 30
June 30 811 41 179 1 3,070 | 1,090 15 11,105 218 41
Reserve city banks:
1934—June 30....1 1,197 154 | 1,397 | 4,593 | 1,785 16 635 526 117 | 4,361 106 259 234
1937— une 30....) 2,215 2121 1,392 7,132 | 2,339 33 212 934 163 | 6,840 ; 110 35 190
1940—June 29....| 3,759 334 | 2,679 | 8,774 ) 3,526 41 422 956 147 | 8,372 109 18 219
1941—june 30....] 4,125 385 2,793 | 10,480 | 4,000 53 341 1,139 209 | 10,142 109 19 211
1942—June 30....| 4,254 357 2,279 | 12,515 | 4,052 55 422 1,304 218 | 12,199 84 18 239
1943—june 30....1 4,848 395 1,892 | 17,403 | 4,749 7 2,383 1,452 333 | 17,276 49 31 172
Dec. 31....| 5,116 391 1,758 | 18,654 | 4,770 63 3,373 1,448 475 | 18,790 41 56 151
1944—Apr. 13 ... | 4,998 442 1,784 | 18,996 | 4,531 62 3,975 1,496 344 | 18,879 39 55 167
June 30....} 5,100 399 | 1,922 118,405 | 4,757 65 |6,453 1 1,464 384 | 18,367 37 45 158
Country banks:
1934—June 30.... 769 215 | 1,104 | 3,792 303 1 174 731 85 | 3,150 15 256 87 4,388 | 36 | 1,612
1937—June 30....| 1,337 330 1,554 6,027 409 2 69 1,067 139 5,089 15 64 85 5,459 13 1,774
1940—June 29....| 1,733 328 2,711 6,969 538 2 143 1,115 164 5,960 29 37 147 5,816 3 1,876
1941—June 30... .1 1,914 437 3,106 8,374 652 2 151 1,269 190 7,282 30 3 143 6,049 3 1,956
1942—]June 30....| 2,306 533 3,168 | 10,360 747 3 237 1,429 196 9,141 27 31 143 6,042 3 2,014
1943—June 30....] 2,987 616 3,462 { 15,009 928 4 1,527 1,619 277 | 13,604 17 37 148 6,886 7 2,094
Dec. 31....| 3,303 611 3,474 | 17,039 994 5 1,962 1,727 344 | 15,561 17 56 149 7,599 10 2,153
1944—Apr. 13 ...} 3,173 671 | 3,242 | 17,251 929 6 | 2,601 1,761 288 | 15,677 15 52 156 8,048 28 | 2,228
June 30....1 3,438 618 | 3,638 | 17,099 951 5 13,926 1,743 314 | 15,609 15 52 157 8,477 11 2,239
Insured non-
member com=
mercial banks.
1934—June 30....|........ 150 901 1,949 74 2 50 426 29 1,532 4 76 51 2,576 | 39 1,139
1937—June 30... .{........ 214 1,288 2,939 81 3 23 586 51 2,350 11 32 54 3,112 18 1,057
1940—June 29....|........ 194 1,788 3,066 84 3 45 570 46 2,500 17 15 92 3,316 10 998
1941—June 30....|........ 242 % 2,004 | 3,488 90 1 47 594 54 | 2,900 18 10 77 3,312 8 973
1942—June 30....}........ 268 | 2,333 | 4,250 89 2 47 635 55| 3,616 14 7 7t 3,218 6 0952
1943—June 30.... 307 2,853 { 6,314 120 2 463 740 831 5,554 7 4 n 3,514 6 977
Dec. 31.. 313 | 2,96 | 7,279 141 2 506 750 9 | 6,518 6 4 68 3,750 6 979
1944~June 30.... 322 2,978 7,368 126 3 | 1,124 764 9 | 6,595 5 4 74 4,094 9 1,015

4 Beginning June 30, 1942, excludes reciprocal bank balances, which on that date aggregated 600 million dollars at all member banks and 614 million
dollars at all insured commercxal banks.
Demand deposits other than interbank and U. S. Government less cash items reported as in process of collection.

For other footnotes, see opposite page.
Back figures.—See Banking and Monetary Statistics, Tables 18-45, pp. 72-103, and 108-113,
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WEEKLY REPORTING MEMBER BANKS—NEW YORK CITY AND OUTSIDE
LOANS AND INVESTMENTS
[Monthly data are averages of Wednesday figures. In millions of dollars]

Loans Investments
For purchasing U. S. Government obligations
Com. | Of carrying securities
’ll‘otal m%l:l-
oans cial Cer-

Date or month | and indus- gdbégh:_ss To others jReal- |Loans Other tifi- Other
invest- | Total || ¢ria), estatel to |5 -t i Total cates Guar-| secu-
ments and S loans |banks Total || Bills | of in- [Notes | Bonds | an- | rities

agri- go ¢ {Other g.;vs{ Other debt- teed
cul- l‘), “| se- [NoR| se- ed-
tural 19 " | curi- liza. | curi- ness
183~ | tieg | 182 | tieg
tions tions
Total—~101 Cities

1943—Sept........ 48,839 il 10,679 5,966 1566 621 1,142 | 68 | 1,316} 38,160} 35,211l 4,015[ 8,003 4,898} 16,451}1,844 | 2,949

1944—May 50,366 || 10,186 5,958 | 632 | S82 | 300 { 306 {1,073 | 54 | 1,281 | 40,180ff 37,338 2,553} 8,928| 7,107} 18,118, 632 | 2,842
June 51,656 || 10,746 5,938 | 904 | 606 { 520 | 311 |1,072 | 48 | 1,338 | 40,910| 38,008] 2,491] 9,329} 7,164] 18,409! 615 | 2,902
July. .1 56,960 || 12,085 6,058 11,075 | 641 |1,467 | 337 {1,070 | 94 | 1,343 | 44,875]} 41,9621 3,725/11,020! 7,433, 19,16, 623 | 2,913

4 Aug... .| 56,286 || 11,228] 6,004 | 763 | 605 11,071 | 343 |1,070 | 60 | 1,312 | 45,088| 42,111} 3,533]11,023} 7,449| 19,501} 605 | 2,947
Sept. 54,993 |t 10,995] 6,033 | 813 | 635 | 748 | 338 |1,065 | 47 | 1,316 | 43,998 41,036( 2,630{10,884) 7,377} 19,551) 594 | 2,962
Aug. 2..... 56,917 i 11,487} 6,015 | 807 | 639 {1,213 | 334 |1,071 | 87 | 1,321 | 45,430| 42,488|| 3,881/11,057| 7,502] 19,435] 613 | 2,942
Aug. 9..... 56,524 || 11,296t 6,013 | 758 | 593 11,161 | 337 1,068 | 50 | 1,316 | 45,228} 42,2891 3,725/11,004| 7,477) 19,478 605 | 2,930
Aug. 16.....] 56,383 || 11,2081l 6,001 | 710 | 594 {1,001 { 364 {1,071 | 66 | 1,311 | 45,175) 42,229 3,658{10,990| 7,453] 19,520/ 608 | 2,946
Aug. 23..... 55,906 ff 11,0861 6,006 | 742 | 605 | 9711 341 |1,072 [ 45 | 1,304 | 44,820) 41,875 3,324;11,009] 7,411} 19,532| 599 | 2,945
Aug. 30 ....| 55,700 [l 11,065 5,984 | 797 { 596 | 917 | 338 {1,071 | 54 | 1,308 | 44,635)| 41,675|| 3,077/11,057| 7,404} 19,537 600 | 2,960

Sept. 6....| 55,493 [l 11,090 5,986 | 836 | 601 { 893 | 341 [1,066 | 61 | 1,306 | 44,403]} 41,446| 2,914{11,001| 7,407 19,525 599 | 2,957
Sept. 13....] 55,041 || 10,966 6,016 | 778 | 614 | 803 | 339 [1,066 | 51 | 1,299 | 44,075|| 41,113|| 2,644(10,962| 7,385| 19,525 397 | 2,962
Sept. 20.... 54,766 [ 10,946} 6,055 | 818 | 621 | 679 | 334 |1,065 [ 46 | 1,328 | 43,820 40,860 2,491(10,815| 7,376| 19,584] 594 | 2,960
Sept. 27....} 54,673 }j 10,980] 6,076 | 819 | 704 | 618 | 339 |1,062 [ 32 | 1,330 | 43,693 40,72:' 2,473]10,757{77,341{719,569| 584 | 2,969

Oct. 4... .| 54,436 |} 10,999] 6,061 | 838 | 719 502 | 331 {1,061 | 38 | 1,320 | 43,437} 40,506] 2,368/10,641} 7,352] 19,563 582 | 2,931
Oct. 11.... 1 54,087 | 11,047 6,110 | 8521 727 | 575 | 328 [1,063 | 66 | 1,326 | 43,040 40,1304 2,127.10,536] 7,333| 19,538} 596 | 2,910
Oct. 18. .. .. 54,079 | 10,980 6,136 | 848 | 684 | 546 | 330 1,062 | 55 | 1,319 | 43,099 40,197|! 2,269)10,435| 7,327| 19,560| 606 | 2,902
Oct. 25..... 54,088 [t 11,107 6,183 | 812 | 805 | 522) 335[1,062] 65 | 1,323 | 42,981| 40,092 2,202{10,370| 7,289 19,627 604 | 2,889

New York City

1943—Sept........ 18,311 [| 4,308 2,244 | 801 | 482 344 96 | 44 207 | 14,003] 13,020 1,124| 3,035 1,771] 6,133] 957 983
1944—May........ 18,178 § 3,938 2,311 486 | 443 | 124, 125 83| 43 323 | 14, 240 867) 3,337| 2,637] 6,306] 204 889
June........ 18,672 4,293 2,306 719 460 214 128 81 33 352 | 14,379 670] 3,405| 2,651{ 6,553] 181 919
July........ 20,956 5,061} 2,309 830 498 77 137 81 80 349 | 15,895 1,216 3,999} 2,741 6,795] 195 949
Aug........ 20,363 || 4,526 2,274 [ 574 | 466 { 601 137 791 49 346 | 15,837 1,151} 3,917} 2,700 6,885 181 [ 1,003
Sept........ 19,706 || 4,3 2,281 649 | 477 365 133 76| 34 351 | 15, 682( 3,874 2,680; 6,900 165 | 1,039
Aug. 2..... 20,809 (| 4,702 2,284 1 603 | 482 693 131 80| 79 350 | 16,107 1,322{ 4,004 2,733] 6,866] 189 993
Aug. 9..... 20,474 || 4,579 2,281 562 | 4591 680 132 79 | 40- 346 | 15,895 1,188} 3,920 2,713] 6,890] 181 | 1,003
Aug. 16..... 20,337 4,52 2,270 524 463 626 158 79 56 347 | 15,81 1,168{ 3,868| 2,691, 6,902f 181 | 1,004
Aug. 23..... 20,109 4,404{ 2,275 559 469 517 133 79 28 344 | 15,705 1,099 3,869! 2,673f 6,885 175 | 1,004
Aug. 30....| 20,088 || 4,422} 2,261 | 624 | 458 | 486 | 133 777 ¢ 39 344 | 15, 6606 978| 3,924{ 2,692 6,881 177 | 1,014
Sept. 6....1 20,002 |y 4,477 2,274 | 664 | 462 | 482 134 77 | 42 342 § 15,525 853{ 3,899! 2,694} 6,869} 1751 1,035
Sept. 13....] 19,696 4,361 2,279 605 475 411 134 77 40 340 | 15,335 626] 3,934 2,688 6,878| 174 | 1,035
Sept. 20....] 19,547 4,324 2,281 663 | 478 301 132 76 32 361 | 15,223 558{ 3,850f 2,676] 6,938] 161 { 1,040
Sept. 27....| 19,577 4,300] 2,290 662 493 264 133 76 23 359 | 15,277 692| 3,812} 2,661 6,918} 149 | 1,045
Oct. 4..... 19,381 4,347 2,288 ] 681 535 250 131 761 27 359 | 15,03 570} 3,717} 2,671} 6,908/ 150 | 1,018
Oct. 11..... 19,172 4,415 2,300 691 560 245 131 75 58 355 | 14,757, 450} 3,587) 2,675] 6,892] 154 999
Oct. 18, .... 19,200 4,3500 2,320 693 520 224 131 75 45 351 | 14, 84] 615| 3,494; 2,702] 6,885 149 996
Oct. 25..... 19,154 |} 4,382} 2,333 | 6481 573} 2131 136 5} 55 349 | 14,772 531] 3,487) 2,685] 6,940[ 150 979

Outside

v New York City

1943—Sept........ 30,528 || 6,37Y 3,722 283 277 1,046 | 24 | 1,019 { 24,157 2,891) 4,968| 3,127| 10,318 887 | 1,966
1944—May 32,188 6,248( 3,647 146 139 176 181 990 11 958 | 25,940 1,686 5,591] 4,470| 11,812 428 | 1,953
June. 32,984 6,453l 3,632 185 146 315 183 991 13 986 | 26,531 1,821 5,924 4,513| 11,856] 434 | 1,983
July. 36,004 7,024 3,749 245 143 690 200 989 14 994 | 28,98 2,509} 7,021] 4,692| 12,366 428 | 1,964
Aug.. 35,923 6,702 3,730 189 139 | 470 | 206 | 991 1 966 | 29,221 2,3821 7,106| 4,749) 12,616| 424 | 1,944
Sept 35,287 6,629 3,752 164 158 | 383 | 205 989 13 965 | 28,65 1,948] 7,010| 4,607| 12,651] 429 | 1,923
Aug. 2..... 36,108 6,785 3,731 204 | 157 520 | 203} 991 8 971 | 29,323 2,559| 7,053] 4,769 12,569 424 | 1,949
Aug. 9.....1 36,050 6,717l 3,732 196 134 481 205 989 10 970 | 29,333 2,537| 7,084] 4,764| 12,588] 424 | 1,936
Aug. 16..... 36,046 6,685 3,731 186 131 465 206 992 10 964 | 29,361 2,490| 7,122( 4,762] 12,618] 427 | 1,942
Aug. 23..... 35,797 || - 6,682 3,731 183 136 454 208 993 17 960 | 29,115 2,225| 7,140| 4,738] 12,647 424 | 1,941

Aug. 30 ....{ 35,612 || 6,643 3,723 | 173 | 138 | 431 | 205| 994 | 15 964 | 28,969

Sept. 6....1 35,401\ 6,613 3,712 | 172 | 139 | 411 207 | 989 | 19 964 | 28,878
Sept. 13....] 35,345 {| 6,605} 3,737 { 173 | 139 | 392 | 205 | 989} 11 959 | 28,740
Sept. 20....{ 35,219 i 6,622} 3,774 | 155 | 143 [ 378 { 202 | 989 | 14 967 | 28,597
Sept. 27....] 35,096 || 6,680 3,786 | 157 | 211 | 354 206 | 986 9 971 | 28,416

Oct. 4..... 35,055 1 6,652 3,803 ( 157 | 184 | 342 | 200 | 985 11 970 | 28,403
Oct. 11..... 34,915 16,6324 3,810 | 161 | 167 ] 330 197 | 988 8 971 | 28,283
Oct, 18. ... 34,879 || 6,621f 3,816 | 155 | 164 ] 3221 199 | 987 | 10 968 | 28,258
Oct. 25..... 34,934 1 6,725 3,850 | 164 | 232 | 309 199 | 987 ; 10 974 | 28,209

2,099] 7,133 4,712| 12,656 423 | 1,946

2,061 7,102( 4,713( 12,656] 424 | 1,922
2,018] 7,028| 4,697| 12,647 423 | 1,927
1,933] 6,965{ 4,700; 12,646] 433 | 1,920
1,781] 6,94574,680|712,651] 435 | 1,924

1,798} 6,924| 4,681| 12,655{ 432 | 1,913
1,677) 6,949; 4,658) 12,646] 442 | 1,911
1,6541 6,941) 4,625| 12,675 457 | 1,906
1,671] 6,883 4,604| 12,687 454 | 1,910

7 Revised.
Back figures.~See Banking and Monetary Statistics, pp. 127-227.
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WEEKLY REPORTING MEMBER BANKS—NEW YORK CITY AND OUTSIDE—Continued
RESERVES AND LIABILITIES
[Monthly data are averages of Wednesday figures. In millions of dollars]

Demand deposits, Time deposits, Interbank
except interbank except interbank deposits
e Bal- | De- | Indi Indi
serves al- - nai- ndi- Domestic
g;gf Cash ?ﬁf m;;fd N :lis- States | Certi- w :lis- States g;g_' banks Bor- ?&Il’ °| Bank
Date or month in ? * | and fied » | and row- deb-
eral vault do- | posits | part- polit-| and U. S. | part- lit- | ern= For- |ings | 3¢ its?
Re- mestic | ad- ner- | S04 | ofp. | Gov- | mer- pi%al ment eien 83 | counts
serve banks | justed!| ships, sub- | cers’ | €m- |ships,| & 1 and b ax%ks
Banks and b ment | and s (Postal | De- .
cor divi- | checks e divi- 3 4 Time
" | sions | etc. OI- | sions | 52V~ | man
pora- pora- ings
tions tions
Total 101 Cilies
1943—Sept. 546 | 2,314 | 33,418 | 33,629 1,775 734 7,326f 5,781 122 48 | 8,984 | 48 783 69 | 4,171 | 60,227
1944—May 543 2,031 | 35,424 35,287| 1,995) 684 6,070] 6,519 129 48 8,053 39 891 139 | 4,388 | 52,031
June. 575 2,179 | 35,886 35,959 1,921] 798 6,622| 6,636 125 47 8,688 38 87 146 | 4,405 | 67,012
July.. 563 2,341 | 32,873 | 33,183] 1,669; 840 [ 14,283 6,705 118 45 | 8,931 36 883 92 | 4,421 | 58,357
Aug.. 542 2,166 | 34,111 34,193 1,749] 660 12,434} 6,882 120 46 8,645 36 876 56 | 4,444 | 52,710
Sept 561 2,122 ] 35,580 | 35,804] 1,745) 742 9,502{ 7,065 | 122 46 | 8,726 | 34 868 108 { 4,469 | 55,709
Aug. 2 5321 2,177 | 33,597 | 33,650 1,777 721 13,602| 6,798 | 119 45 | 8,654 | 37 881 42 ] 4,437 1 13,348
Aug. 9 535 | 2,186 | 33,565 | 33,519 1,750 627 13,085| 6,850 117 46 | 8,742 36 868 51| 4,442 | 11,275
Aug. 16 526 2,239 | 33,894 34,233| 1,719] 5%4 12,601| 6,890 119 46 8,810 36 877 47 | 4,444 { 12,004
Aug. 23 545 2,132 | 34,400 34,449] 1,741] 701 11,783) 6,921 121 46 | 8,540 36 873 88 | 4,449 | 11,622
Aug. 30 574 1 2,096 | 35,097 | 35,1111 1,756] 659 | 11,100] 6,952 122 46 | 8,479 1 36 881 53 | 4,449 | 11,286
.
Sept. 6..... 9,072 531 2,074 | 35,469 35,558 1,742] 666 16, 189{ 6,992 121 .46 8,668 34 862 96 | 4,464 | 10,372
Sept. 13..... 9,263 574 2,169 | 35,895 36,403 1,737} 667 9,465| 7,043 123 46 8,794 35 863 91 | 4,462 | 12,594
Sept. 20..... ,160 | 558 | 2,127 ) 35,522 | 35,757 1,739 757 9,135( 7,093 121 46, 4 8,785 | 35 868 164 | 4,475 | 14,341
Sept. 27..... 9,077 582 | 2,120 | 35,435 | 35,499} 1,762 878 9,221 7,131 122 43“4 8,656 | 35 879 81 | 4,476 | 13,182
Oct 4...... 9,115 547 2,112 | 35,383 35,450| 1,780f 738 8,712} 7,273 119 46 3,887 35 871 23 | 4,495 | 14,588
Oct. 11... ... 9,344 572 2,082 | 35,890 36,281 1,745 751 7,746] 7,351 120 46 8,994 3 869 157 | 4,502 | 12,131
Oct. 18...... 9,412 581 2,196 | 36,614 36,985 1,752| 718 6,977| 7,356 121 46 9,168 38 859 190 | 4,503 | 12,449
Oct. 25...... 9,565 | 586 ) 2,101 } 37,438 } 37,567| 1,844} 720 6,351 7,394 120 4 | 8,834 35 876 | 283 | 4,503 [ 13,008
New York City
1943—Sept......... 3,362 85 24 ] 12,548 | 12,899 205| 3N 3,196] 698 22 2 | 2,89 1 704 55 11,632 | 24,377
1944—May. . 3,347 90 32 113,202 | 13,484 237 362 2,443 784 18 6 | 2,59 1 807 49 11,728 | 20,927
June. 3,484 93 25 | 13,436 13,806 191; 441 2,563 793 17 6 2,831 1 792 73 11,732 | 28,989
July.. 3,175 92 26 | 11,944 12,345 145 475 5,864 790 15 7 2,965 1 801 68 | 1,734 | 25,423
Aug. 3,244 87 24 | 12,435 12,779 171} 344 5,072 818 15 7 12,758 1 794 24 | 1,744 | 21,722
Sept......... 3,349 92 23 | 13,035 13,402 171 390 3,839 845 17 7 2,743 1 785 66 | 1,750 | 23,827
Aug. 2...... 3,248 84 25 | 12,348 12,675 175 381 5,556f 810 15 7 12,816 1 796 23 (1,744 | 5,564
Aug. 9...... 3,213 87 20 | 12,195 12,465 179 326 5,347 815 15 7 2,798 1 789 30 | 1,746 4,721
Aug. 16...... 3,198 82 26 | 12,249 12,648 169; 280 5,148 820 15 7 2,788 1 798 24 1 1,746 4,919
Aug. 23...... 3,251 87 26 | 12,524 | 12,875 161) 399 4,800 819 15 7 | 2,689 1 791 31 11,746 | 4,662
ug. 30...... 3,311 93 24 | 12,859 13,232 170[ 336 4,507 824 15 7 | 2,700 1 798 111 1,741 ] 4,716
Sept. 6.....} 3,328 87 19 | 13,098 13,412 175] 336 4,131 830 15 7 2,117 1 779 53 11,751 | 4,249
Sept. 13..... 3,403 94 23 13,153 13,609 1721 295 3,829 844 17 7 2,725 1 781 52 (1,748 5,386
Sept. 20..... 3,364 90 22 1 12,920 13,309 162 395 3,687 851 17 7 2,784 1 784 113 | 1,752 6,105
Sept. 27..... 3,303 97 27 | 12,967 13,276 175| 537 3,711 857 17 7 12,745 1 796 441,750 | 5,627
Oct. 4......| 3,303 90 23| 12,919 | 13,235 204} 368 3,486 903 17 7 12,821 1 790 311,758 1 6,620
Qct. 11...... 3,393 100 23 | 13,047 13,494 194) 427 3,089 936 17 7 2,844 1 790 112 | 1,759 5,300
Oct. 18...... 3.456 92 25 | 13,394 13,748 220f 345 2,719 903 17 7 2,887 1 777 155 1 1,761 5.013
Oct. 25...... 3,540 94 28 | 13,726 14,044 246] 374 2,521 909 17 7 2,768 1 792 222 | 1,759 5,190
Outside
New York City
1943—Sept 461 2,290 | 20,870 20,730] 1,570; 363 4,130( 5,083 100 46 | 6,085 | 47 79 14 | 2,539 | 35,850
1944—May 453 1,999 | 22,222 21,803 1,758; 322 3,627 5,735 11t 42 5,463 38 84 90 | 2,660 | 31,104
June 482 2,154 | 22,450 22,153} 1,730y 357 4,059( 5,843 108 41 5,857 37 85 73 12,673 | 38,023
July 471 2,315 | 20,929 20,838 1,524 365 8,419 5,915 103 38 5,966 35 84 24§ 2,687 { 32,934
Aug. 455 2,142 | 21,676 21,414 1,578 316 7,362] 6,064 105 39 5,887 35 82 32| 2,700 | 30,988
Sept 469 2,099 | 22,545 22,402} 1,574 352 5,663| 6,220 105 39 5,983 33 83 42 | 2,719 | 31,882
Aug. 448 2,152 1 21,249 20,975 1,602] 340 8,046 5,988 104 38 5,838 36 85 19 | 2,693 7,784
Aug. 448 2,166 | 21,370 21,054 1,571 301 7,738 6,035 102 39 5,944 35 79 21 1 2,696 6,554
Aug. 444 2,213 | 21,645 21,585 1,550| 314 7,453) 6,070 104 39 6,022 35 79 23 | 2,698 7,085
Aug. 458 2,106 | 21,876 21,5741 1,580f 302 6,983| 6,102 106 39 5,851 35 82 571 2,703 6,960
Aug 481 | 2,072 | 22,238 | 21,879] 1,586; 323 6,593] 6,128 107 39 | 5,779 35 83 42 | 2,708 6,570
Sept. 444 | 2,055 | 22,371 | 22,146] 1,5670 330 6,058| 6,162 106 39 [5,9511 33 83 43 12,7113 6,123
Sept. 13 480 | 2,146 { 22,742 22,794 1,563} 372 5,636] 6,199 106 39 |6,069 | 34 82 39| 2,714 7,208
Sept. 20 468 | 2,105 | 22,602 | 22,448] 1,5771 362 5,448} 6,242 104 39 | 6,001 | 34 84 514 2,723 8,236
Sept. 27 485 | 2,093 | 22,468 | 22,223 1,587} 34 5,510} 6,274 105 39 [ 5911 34 83 37| 2,726 7,555
Oct. 457 | 2,089 | 22,464 | 22,215 1,576 370 5,226} 6,370 | 102 39 16,066 34 81 20 | 2,737 1,968
Oct 472 2,059 | 22,843 22,7871 1,551] 324 4,657) 6,415 103 39 6,150 33 79 45 1 2,743 6,831
Oct. 489 2,171 | 23,220 | 23,237] 1,332{ 373 4,198 6,453 104 39 | 6,281 37 82 35| 2,742 7,436
Oct. 492 2,073 | 23,712 23,523 1,598} 346 3,830/ 6,485 103 39 6,116 | 34 84 61 | 2,744 7,818
1 Demand deposits other than interbank and U, S. Government, less cash items reported as in process of collection.
2 Monthly and weekly totals of debits to demand deposit accounts except interbank and U. S. Government accounts.
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WEEKLY REPORTING MEMBER BANKS—BY FEDERAL RESERVE DISTRICTS
LOANS AND INVESTMENTS

{ In millions of dollars]
Loans Investments
Com. For D‘g;‘lstilsg S;SCM’IY- U. S. Government obligations
Total -
Federal Reserve| oo il
ederal Reserve| an so.> | To brokers ifi-
district and date | in- db- | ond dealers| Tootbers | Real. | Loans | oper Certif Otber
vest- (| Totalll o] estate| to |y -1 Total of Guar. | 36¢u-
ments and’ |U.S. oth g‘.)S. oth loans | banks Total || Bills di?)- Notes | Bonds ae';;l Titles
agri- | Govt.|Other vt.[Other ebt- t
cul- | obli- | secu- | obli- | secu- ed-
tural | ga- |rities| ga- |rities ness
tions tions
Boston N
Sept. 27....... 2,915 404 13 23 9 20 64 5 2,171)| 170 646 288( 1,052 15 92
Oct. 4....... 2,882 405 18 21 9 19 64 5 2,137 141 639 289) 1,053 15 90
Oct. 11....... 2,861 407 25 21 9 16 64 4 2,114) 134 637 278| 1,050 15 88
Oct. 18....... 2,856 406 19 21 9 16 64 3 2,11 152 624 271| 1,056 15 87
NOct}., 2’?'. ...... 2,852 401 26 25 8 16 64 7 2,1 140 624 271 1,056 13 87
ew ¥ or.

15,6891 755 | 4,115 { 2,966( 7,675 { 178 | 1,121
15,476| 638 | 4,018 | 2,976] 7,665 | 179 | 1,093
15.188| 504 | 3,874 | 2,972 7,655 1 183 | 1,079
15,268 658 [ 3,783 | 3,002| 7,647 | 178 | 1,072
15,221 571} 3,776 | 2,975| 7,720 | 179 | 1,055

1,692 103 354 245 928 62 157
1,674) 104 334 245 929 62 155

Oct. 25.... .. 2,244
Cleveland ......

34 15 164 3,367 212 848 519} 1,744 44 239
45 50 1 1,43 99 324 2481 1752 16 55

42 49 2 1,431 93 322 248) 752 16 54

41 49 1 1,4328 89 327 248 752 16 54

39 19 1 1,421 85 329 248 743 16 54

.. 1,40 83 326 240 744 16 54

1,29 63 362 308] 541 21 121
1,29 66 360 308 541 21 120
1,295} 63 365 309 539 19 121
1,208 62 362 309] 545 20 119
1,284 54 358 309 544 19 123

" it
B W
&
-

NN DOVVOY
w
°

....... 60 971 St} 132 1., 6,324l 415 | 1,838 |"1,072}"2,922 77 505
....... 51 86 50 131 |....... 6,394) 459 | 1,851 { 1,071] 2,937 76 499
....... 42 81 49 | 13t j....... 6,303 3861 1,836 | 1,070| 2,935 76 498
....... 41 79 S0 131 f....... 6,285 352 | 1,836 | 1,068| 2,953 76 502
....... 71 73 S0 13t |....... 6,336 437 | 1,802 | 1,068 2,953 76 499

....... 2 8 18 8 65 1 1,15 46 316 230 534 24 112

2 6 18 7 1 1,17 56 321 237 538 24 112

2 5 18 7 66 1 1,18 57 332 234 539 24 111

2 5 19 7 66 1 1,184 50 335 236, 539 24 108

2 7 16 7 66 1 i,170f 38 333 235 540 24 108

1,075 199 112 1 5 7 4 23 A 817 16 24 154] 395 11 59

1,069 197} 112 1 3 7 4 23 1 81 14 239 153 395 12 59

1,061 195 111 1 3 7 4 23 80! 1 235 154 397 11 58

. ceevvod| 1,059 195 112 1 2 6 5 23 ... 806 10 234 153 398 11 58

Oct. 25....... 1,052 198 113 1 5 6 4 23 79 10 220 153) 401 11 59
Kansas City

Sept. 27 1 3 16 8 37 1,41 96 388 298] 596 38 126

Oct 4 1 3 15 8 37 | 1,402 85 385 293 602 37 126

Qct. 11.. 1 3 15 8 37 ... 1,415 92 390 292 604 37 126

Oct. 18.. 1 3 13 7 37 ... 1,412 87 391 291 606 37 126

Oct. 25 1 5 15 7 37 1. 1,415 91 390 91 606 37 126

Dallas

2 22 20 21 |....... 1,167 115 347 219] 465 21 45

2 21 19 21 f....L 1,149) 101 350 218] 460 20 45

2 20 19 21 ... 1,166 115 352 218 460 21 45

2 19 19 2t ... 1,17 105 363 218 463 21 45

2 19 20 21 1,157 89 365 218 464 21 45

4,195| 373 979 790 1,977 76 337

4,180} 376 | 1,003 788{ 1,911 | 102 337
4,171 377 | 1,006 792( 1,896 | 100 338

3,638 246 | 1,044 5871 1,730 31 328
3,688 266 | 1,073 588 1,730 31 323
3,612 217 | 1,049 5881 1,727 31 322
3,641 231 | 1,054 5871 1,739 30 326
3,717 345 | 1,015 588| 1,739 30 324

T Revised.
* Separate figures for New York City are shown in the immediately preceding table, and for the city of Chicago in this table. The figures for the
New York and Chicago Districts, as shown in this table, include New York City and Chicago respectively.
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WEEKLY REPORTING MEMBER BANKS—BY FEDERAL RESERVE DISTRICTS—Continzed
RESERVES AND LIABILITIES

{In millions of dollars]

Demand deposits, Time deposits, Interbank
except interbank except interbank deposits
Re- .
servt;s Bal- De-d Ingi— Incéi- o.s ngekSth c
wi ances | man: vid- : vid- . S. anks ap-
Federal Reserve Fed- C?Sh with | de- uals, Statdes Cﬁeré" uals, Sta.tdes Gov- Bor- ital gabnk
district and date | eral nlt do-_ | posits | part- a’h ed U. S.| part- alh ern- F BOW- | ac. | Q€
Re- | V%% mestic| "ad- | ner- | PPT"| 2B% | Gov-| mer- | PON" | ment ior | 1P8® lcount its
serve banks |justed!| ships, C; Ot~ | ern- | ships, 'C‘B and tf e
Banks and | 390 | €I iment| and | $M77 |Postal| De- | anks
divi- [checks divi- Time
€I | sions | etc Cor- | giong | Sav- | mand
pora- * pora- ings
tions tions
Boston (6 cities)
59 114 2,027 1,998 110 27 615 16 4 267 594
56 114 2,040 2,011 120 26 573 16 4 268 660
56 110 ) 2,087 2,056 1 127 26 512 16 8 268 649
61 116 2,125 2,099 123 30 462 16 4 269 595
60 110 | 2,152 | 2,089 149 30 423 16 6 269 630
130 119 14,289 | 14,408 | 392 569 | 3,933 798 47 1,893| 5,990
121 110 |14,271 | 14,384 | 426 410 | 3,713 791 3 1,902| 7,066
133 108 (14,382 { 14,660 | 409 450 3,291 792 122 1,903| 5,641
126 111 {14,720 | 14,919 | 419 375 2,962 779 155 1,903| 5,394
128 107 115,063 | 15,219 | 438 405 | 2,688 794 | 232 1,902} 5,533
30 75 | 1,647 1,696 41 14 400/ 8 3 232 534
28 81 1,634 1,690 41 15 373 8 2 233 599
29 74 11,686 1,737 42 17 332, 7 4 233 493
31 83 1,722 1,780 41 22 300 8 7 233, 464
31 79 | 1,751 1,794 45 17 267 8 12 2341 496
ept. 725 75 203 | 2,926 | 2,960 | 138 37 619 8 4 9 45 874
Oct. 730 71 202 2,923 2,941 137 45 595 8 4 .. 446 972
Oct. 740 71 196 2,972 3,019 138 41 530] 8 4 8 447 772
Oct 739 74 206 3,039 3,094 127 44 478 8 4 3 447 848
76 194 | 3,089 | 3,116 131 41 447 8 4 10 448 819
38 151 1,133 1 1,120 80 25 336 269 2 7 387 5 117 31
34 151 1,120 1,119 84 19 315 272 2 7 405 5 117 397
37 144 ) 1,150 | 1,152 79 17 281 273 2 7 419 5 118 347
38 155 1,164 1,164 78 24 253 275 2 7 429 5 118 366
39 13t 1,174 1,169 81 17 230 276 2 7 408 5 114 344
28 140 | 1,100 | 1,035 150 13 250 301 3 3 433 113 343
26 136 1,088 1,041 137 11 234 304 2 3 454 1 114 368
28 141 1,108 1.064 148 10 209 306 2 3 476 |...... 115 326
29 149 1,127 1,086 146 15 189 308 2 3 484 1 115 356
28 126 | 1,139 1,085 151 10 172 310 2 3 466 |...... 115 350
98 390 5,452 5,362 396 55 1,393] 1,419 4 4 1,433 5 524{ 2,046
95 381 5,453 5,333 386 66 1,317} 1,481 4 4 1,451 5 526 2,156
99 364 5,532 5,469 366 63 1,171 1,492 4 4 1,444 5 526| 1,717
100 384 5,620 5,554 381 74 1,052 1,500 4 4 1,496 5 5271 1,962
100 409 5,878 5,780 | 406 65 956/ 1,508 4 4 1,475 5 5271 2,385
21 111 988 | 1,028 65 13 221 258 5 499 A 115 344
19 113 999 | 1,031 62 15 214 260 5 528 e 120 382
2t 113 1,030 1,078 61 11 190] 262 5 544 120 326
20 116 1,045 1,090 62 13 172 264 5 554 |...... 120 380
21 116 1,057 1,101 62 12 156 265 5 544 e 121 363
11 79 646 624 78 11 198 14 ..., ..., 268 77 235
10 82 645 623 77 11 185 156 |.... .| 278 |...... 77 256
11 86 663 644 77 10 165 157 280 |...... 78 248
i1 81 663 641 77 13 149 158 |....... 276 [...... 78 268
11 83 671 648 76 14 135 158 |....... 279 ... 78 257
24 269 1,213 1,212 117 17 229 210 1 3 777 5 132 431
23 266 1,199 1,207 115 20 216 212 1 3 792 5 132, 426
23 269 1,233 1,247 110 21 191 214 1 3 798 5 . 132 382
23 279 1,244 1,272 113 20 175 215 1 3 812 5 . 132 434
23 269 1,274 1,292 116 20 161 216 1 3 786 5 1 133 441
Dallas (9 (mes)
Sept. 27........ 333 24 222 1,150 1,145 55 30 222 186 1 2 475 |... .. 2 110 361
Oct. 340 22 220 1,139 1,136 57 28 209 187 1 2 480 2 109 313
Oct. 331 22 233 1,154 1,179 54 19 186 189 11 2 506 .. ... 2 110 285
Oct. 326 23 244 1,168 1,209 49 19 169 190 11 3 518 |...... 2 110 352
3281 24 228 1,181 1,194 56 22 154 191 1 3 501 ... .. 2 110} 360
819 | 44 247 2,864 | 2,911 140 67 785! 1,533 25 8 433 8 24 451} 1,059
831 42 256 2,872 2,934 138 72 768| 1,540 25 8 433 8 23 451 993
832 42 244 2,893 2,976 134 66 688) 1,552 25 8 441 8 24 452 945
860 | 45 272 | 2,977 3,077 136 69 616| 1,564 26 7 462 8 24 451 1,030
859 45 249 3,009 3,080 133 67 562| 1,571 26 7 448 8 23 452 1,030
Sept 27 843 | 42 184 | 3,236 | 3,251 181 25 881 603 ... ... 1,016 |...... 15 [N 342) 1,181
Oct. 833 42 183 3,249 3,244 177 32 833 658 {... ... ..., 1,023 (...... 15 |...... 344( 1,368
Oct. 872 1 43 169 | 3,277 | 3,307 166 30 739 662 ... . |....... 1,022 [...... 14 |...... 344| 1,051
Oct. 880 42 180 3,358 3,394 177 28 660! 664 1,066 (...... 16 |...... 344] 1,150
Oct. 921 43 195 3,595 3,606 192 26 599 667 1,043 15 |...... 344] 1,556
* See note on preceding page.
Demand deposits other than interbank and U. S. Government, less cash items reported as in process of collection.
2 Debits to demand deposit accounts except interbank and U. S. Government accounts.
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COMMERCIAL PAPER AND BANKERS’ ACCEPTANCES OUTSTANDING
{In millions of dollars]

Dollar acceptances outstanding
Commetr- Held by Based on
cial
End of month paper Total Accepting banks Goods stored in or
out- 0?_‘: Imports | Exports N shipped between
standing' | 21 ding Others? into from Dollar points in
Total Own Bills United United | exchange
o bills bought States States United | Foreign
States | countries

1943—June ................. 143 140 102 62 . 40 38 82 10 ® 36 12
July....ooooooiiil 150 139 102 64 38 36 81 12 (3 35 10
August. ... 156 130 94 59 36 36 77 10 (3) 33 11
September 170 117 84 50 33 33 69 7 (3) 30 11
October. .. 188 115 88 48 39 27 67 9 [¢)] 29 10
November. .. 203 111 88 53 35 23 59 11 (3 31 9
December ............... 202 117 90 52 38 27 66 1 @ 30 9
1944—January.................. 209 120 94 55 38 27 b8! 12 3 29 9
February.. 214 135 106 57 49 29 83 12 @) 32 8
March.. 195 129 100 52 48 30 79 12 (®) 3 7
April.. 172 126 96 51 45 29 77 12 (33) 30 7
AY e iveee e 151 113 90 49 41 24 7 10 *) 28 4
June......... 137 112 87 44 43 25 74 i1 ) 2% 3
July.. 143 110 88 46 41 23 72 12 [} 24 2
August. ... 141 110 82 44 38 28 75 10 ®) 22 3
September................ 141 111 85 2 43 26 78 1 @ 19 3

1 As reported by dealers; includes some finance company paper sold in open market,
2 None held by Federal Reserve Banks.

3 Less than $500,000.

Back figures—See Banking and Moneiary Statistics, Table 127, pp. 465-467; for description, see p. 427.

CUSTOMERS’ DEBIT BALANCES, MONEY BORROWED, AND PRINCIPAL RELATED ITEMS OF STOCK EXCHANGE

FIRMS CARRYING MARGIN ACCOUNTS

[Member firms of New York Stock Exchange.

Ledger balances in millions of dollars]

Debit balances Credit balances
Customers’ Otbher credit bal
End of month Debit _ Debit credit balances! alances
Customers’ | balances in | balances in | Cash on
debit _partners’ firm hand Money I | I
balances |investment | investment| and in borrowed? Other |i n partners’|  In firm In capital
(net) and trading { and trading |  banks Free investment |investment | ~ C 0 oo
accounts | accounts (net) |and trading | and trading (net)
accounts | accounts ne
1936—June... ............. 1,267 67 164 219 985 276 86 24 14 420
December........... 1,395 64 164 249 1,048 342 103 30 12 424
1937—June................ 1,489 55 161 214 1,217 266 92 25 13 397
ecember........... 985 34 108 232 688 278 85 26 10 358
1938—June................ 774 27 88 215 495 258 89 22 1 298
December........... 991 32 106 190 754 247 60 22 5 305
1939—June............... 834 25 73 178 570 230 70 21 6 280
December........... 906 16 78 207 637 266 69 23 7 277
1940—June................ 633 12 58 223 376 267 62 22 5 269
December........... 677 12 99 204 427 281 54 22 5 247
1941—June................ 616 1 89 186 395 255 65 17 7 222
December........... 600 8 86 211 368 289 63 17 5 213
1942—June................ 496 309 240 56 16 4 189
December........... 543 378 270 54 15 4 182
1943—June................ 761 529 334 66 15 7 212
September. . . 820 €770 €320 R,
October. .. €830 €740 €330
November €780 €600 €340
December .. 788 557 354
1944—January............. €780 €560 €370
February. .. 800 €650 €370
March.... €820 - €630 €330
April. .............. €780 €600 €390
May..ooooool €790 €550 €400
June........ ... ... 887 619 424
July. 940 660 120
August......... .... €040 €630 €410
September.......... 940 €640 €400

¢ Estimated. Complete reports now collected semiannually; monthly figures for three items estimated on basis of reports from a small number of

large firms.

1 Excluding balances with reporting firms (1) of member firms of New York Stock Exchange and other national securities exchanges and (2) of firms’

own _partners.

2 Includes money borrowed from banks and also from other lenders (not including member firms of national securities exchanges).

Note.—For explanation of these figures see “Statistics on Margin Accounts” in BULLETIN for September 1936. The article describes the method by
which the figures are derived and reported, distinguishes the table from a *‘statement of financial condition,” and explains that the last column is not
to be taken as representing the actual net capital of the reporting firms,

Back figures.—See Banking and Monetary Statistics, Table 143, pp. 501-502, for monthly figures prior to 1942, and Table 144, p. 503, for data in detail
at semiannual dates prior to 1942,
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OPEN-MARKET MONEY RATES IN NEW YORK CITY
[Per cent per annum]

Yieldson U. S, |
P Prime | Stock Government securities
rime | .0 ex-
Year, com- 1| ers’ chaxhge 9-to 12-
month, or merclal} o cept- lca month | 5 s
week papeg, ances, | ‘o0&l 3- | certifi- | ¥ 02
4- 0 6- | " gy e i month| cates | Y,
monthst| ,-C . | mew- | iy | oy, | taxable
4 als? debted-| DRotes
ness

1941 average........ .54 44 1.00 JA03 ...l .76
1942 average. . ...... .66 W44 1.00 W326 ...l 1.13
1943 average......... .69 44 1.00 373 .75 1.31
1943—September. .. .. .69 .44 1.00 .375 7 1.3t
October.. ..... .69 44 1.00 .375 .78 1.31
November ... .69 44 1.00 375 a1 1.29
December..... .69 .44 1.00 375 7 1.30

.69 .44 1.00 374 .18 1.30

.69 .44 1.00 .375 .78 1.32

.69 .44 1.00 373 .80 1.36

.69 44 1.00 375 .78 1.36

.75 44 1.00 375 Nid 1.35

5 44 1.00 375 .19 1.34

75 .44 1.00 .375 W77 1.31

NA .44 1.00 375 .76 1.30

September . . .. IS .44 4 1.00 | 375 79 | .3

Week ending:

Sept. 30 3 %% 1.00 375 .80 1.3¢4

Oct. 7... % Y 1.00 375 .80 1.35

Oct. 14, 34 % 1.00 .376 .80 1.35

Oct., 21. 34 % 1.00 375 .80 1.34

Oct. 28.. A % 1.00 375 .79 1.34

1 Monthly figures are averages of weekly prevailing rates.
The average rate on 90-day stock exchange time loans was 1.25 per
cent during the entire period.
Rate on new issues offered within period. Tax-exempt bills prior to
March 1941; taxable bills thereafter.
Number of issues decreased from 2 to 1 on Sept. 15.
Back ﬁfures.—See Banking and Monetary Statistics, Tables 120-123, pp.
448-462; for description, see pp. 424-426.

COMMERCIAL LOAN RATES
AVERAGES OF RATES CHARGED CUSTOMERS BY BANKS
IN PRINCIPAL CITIES
{Per cent per annum]
7 Other
11 South-
Total g'::i’; gg r;g(-i ern and
19 cities City Eastern Western
cities cities
1935 average! 2.93 1.76 3.39 3.76
1936 averagel.. 2.68 1.72 3,04 3.40
1937 average!l.. 2.59 1.73 2.88 3.25
1938 average 2.53 1.69 2.75 3.26
1939 average......cocvvnvivn s 2,78 2,07 2.87 3.51
1940 average. . 2.63 2.04 2.56 3.38
1941 average. . 2.54 1.97 2.55 3.19
1942 average. . 2.61 2.07 2.58 3.26
1943 average . 2,72 2.30 2.80 3.13
1940—March. .. 2.65 2.03 2.67 3.35
June. ...l 2.59 2.00 2.49 3.38
September . 2.68 2,14 2.56 3.43
December . . .. 2.59 2.00 2.53 3.36
1941—March...............L 2.58 2.06 2.53 3.25
Juae. . ...l 2.58 1.95 2.58 3.23
September.......... 2.60 1.98 2.62 3.29
December .. ........ 2.41 1.88 2.45 2.99
2.48 1.85 2.48 3.20
2.62 2.07 2.56 3.34
September 2.70 2.28 2.66 3.25
December. . 2.63 2.09 2.63 3.26
1943—March.................. 2.76 2,36 2.76 3.24
June........ 3.00 2.70 2.98 3.38
September.. .. 2.48 2.05 2.1 2.73
December............... 2.65 2.10 2.76 3.17
1944—March................. 2.63 2.10 2.75 3.12
Une............... .. 2.63 2.23 2.55 3.18
September 2.69 2.18 2.82 3.14
1 Prior to March 1939 figures were reported monthly on a basis not strictly
comparable with the current quarterly series.
Back figures.—See Banking and Monetary Statistics, Tables 124-125, pp.
463-464; for description, see pp. 426-427.

BOND YIELDS!
[Per cent per annum]

U. S. Government Corporate (Moody’s)4
Munic- | Corpo-
Vear, month, Long-term Taxable ipal rate By rating By groups
or week partially (high (high
tax- 7to 9 |15 years| grade)® | grade)® | Total | - -
exempt | years | 3nd Aaa Aa A Baa | Indus-| Rail- | Public
¥ over trial road | utility
Number of issues..... 1-5 1-5 1-6 15 5 120 30 30 30 30 40 40 40
1941 average.. 2.05 [........ R 2.10 2.67 3.34 2.71 2.94 3.30 4.33 2.95 3.95 3.
1942 average.. 2.09 1.93 2.46 2.36 2.75 3.34 2.83 2.98 3.28 4.28 2.96 3.96 3.1
1943 average.. 1.98 1.96 2.47 2.06 2.64 3.16 2.73 2.86 3.13 3.91 2.85 3.64 2.99
1943—September...... 1.90 1.97 2.48 1.92 2.59 3.11 2.69 2.82 3.10 3.83 2.82 3.56 2.96
ctober..... 1.90 1.98 2.48 1.88 2.60 3.11 2.70 2.83 3.10 3.82 2.82 3.55 2.96
November B 1.94 2.00 2.48 1.90 2.61 3.3 2.1 2.84 3.1 3.83 2.85 3.56 2.98
December.... .. 1.95 2.00 2.49 2.00 2.63 3.14 2.74 2.87 3.13 3.82 2.86 3.56 3.00
1944—January........ 1.95 1.99 2.49 1.92 2.65 3.11 2.72 2.83 3.11 3.76 2.83 3.51 2.99
February. 1.93 1.96 2.49 1.85 2.65 3.10 2.74 2.83 3.10 3.72 2.83 3.49 2.98
March.... 1.9 1.95 2.48 1.84 2.64 3.09 2.74 2.82 3.10 3.70 2.83 3.48 2.97
April. .. 1.94 1.95 2,48 1.85 2.61 3.08 2.74 2.82 3.09 3.68 2.83 3.45 2.97
ay. 1.94 1.95 2.49 1.86 2.58 3.06 2.73 2.81 3.07 3.63 2.81 3.4 2.97
June.. 1.91 1.95 2.49 1.87 2.58 3.05 2.73 2.81 3.07 3.59 2.79 3.40 2.96
July. ... .. 1.89 1.95 2.49 1.84 72.59 3.04 2.72 2.80 3.05 3.57 2.79 3.37 2.93
August. ... 1.90 1.93 2.48 1.82 2.57 3.02 2.71 2.79 3.04 3.55 2.79 3.34 2:94
September..... 1.93 51.92 2.47 1.83 2.55 3.03 2.72 2.79 3.05 3.56 2.79 3.35 2.94
Week ending:
Sept. 30 1,94 1.92 2.48 1.84 2.55 3.03 2.72 2.80 3.04 3.56 2.79 3.35 2.95
Oct. 1.93 1.93 2.48 1.84 2.54 3.03 2.72 2.80 3.03 3.56 2.79 3.35 2.95
Oct. 1.92 1.93 2.48 1.87 2.54 3.02 2.72 2.80 3.02 3.55 2.79 3.33 2.95
Oct. 1.92 1.93 2.48 1.88 2.55 3.02 2.72 2.81 3.01 3.54 2.78 3.32 2.97
Oct. 1.94 1.94 2.48 1.88 2.57 3.03 2.73 2.82 3.0 3.5¢4 2.79 3.3 2.98
T Revised.

1 Monthly and weekly data are averages of daily figures, except for municipal bonds, which are based on Wednesday figures.

2 Standard and Poor’s Corporation.
3 U. S. Treasury Department.

4 Moody's Investors Service, week ending Friday. Because of limited number of suitable issues, the industrial Aaa and Aa groups have been reduced
fron‘}5 10 to 5 and 10 to 6 issues, respectively, and the railroad Aaa group from 10 to 5 issues.

Number of issues decreased from 5 to 4 on

pt. 13
Back figures.—See Banking and Moneiary Statistics,

NovVEMBER 1944

Tables 128-129, pp. 468-474.
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SECURITY MARKETS!

Bond prices Stock prices®
Volume
Corporate! Common (index, 1935-39 = 100) | of trad-
Year, month, or week | U.S. | Munic- . ing?
Gov- | ipal Medium- and lower-grade Pre- (in t‘ljlo“'f
ern-, | (high | High- De- | ferreds| . o | Indus- | Rail | Public | 383
ment® | grade)¥| grade Totai || Indus- | Rail- | Public faulted trial | road | utility
trial road | utility
.Numbet of issues......... 1-6 15 15 50 10 20 20 15 15 | 402 354 20 28 |
1941 average 130.9 117.8 | 98.9 103.9 | 86.9 106.1 21.9 171.9 80 80 71 81 629
1942 average 126.2 | 118.3 | 100.1 109.1 86.6 104.8 | 27.2 162.4 69 7 66 61 466
1943 average 131.8 120.3 | 109.5 117.0 | 97.6 114.0 | 44.0 172.7 92 94 89 82 1,032
1943—September.......... 100.35 134.4 120.8 | 110.4 117.1 98.4 115.7 | 46.4 175.9 96 98 91 87 663
October............ 100.39 135.2 120.9 | 110.6 117.9 | 98.6 115.4 | 49.9 175.1 95 97 92 87 633
November. . 100.24 { 134.9 120.4 | 111.3 118.9 | 99.8 115.2 | 45.4 172.6 91 93 87 85 886
December.. 100.19 132.8 120.0 | 112.1 119.4 | 101.7 115.1 46.9 169.1 92 94 86 85 807
1944—January.... 100.18 | 134.4 120.5 | 113.2 119.8 | 104.1 115.5 1 52.8 171.2 95 96 91 87 788
February... ..| 100.14 135.8 120.4 | 113.6 119.3 | 105.7 115.8 58.1 172.7 94 96 96 87 807
March.............. 100.26 136.0 120.5 | 113.7 119.8 | 105.3 115.9 60.1 173.4 97 98 99 88 1,124
April............... 100.26 135.8 120.7 | 114.4 121.0 | 105.5 116.6 | 59.0 173.8 95 97 97 87 659
100.19 135.6 | 120.9 | 114.7 121.5 | 106.5 116.0 | 58.9 173.2 97 99 99 88 730
100.16 135.5 120.9 | 114.5 121.5 | 106.2 115.9 61.2 175.8 102 104 101 % 1,598
100.19 136.1 121.3 | 114.7 121.1 | 106.8 116.3 61.3 177.6 104 107 105 91 1,283 °
100.35 136.5 121.2 | 114.8 120.9 | 107.3 116.2 57.3 7176.9 103 105 103 92 872
100.40 | 136.2 121.2 | 114.5 120.1 | 107.0 116.5 | 55.5 177.4 ] 101 103 99 91 738
100.34 | 136.0 | 121.2 | 114.7 119.8 | 107.6 116.8 | 57.2 177.3 102 104 101 92 697
100.33 136.0 1210 | 115.1 119.8 | 108.5 117.1 59.0 177.3 103 105 102 92 858
100.31 135.4 121.3 } 115.4 120.2 | 109.2 116.9 58.8 177.3 104 106 104 93 673
100.29 135.2 121.3 | 115.7 120.0 | 110.3 116.9 59.4 177.7 104 106 104 94 758
100.26 135.2 120.9 ] 115.6 119.7 | 110.3 116.9 59.0 177.3 103 105 104 93 846

! Revised.

1 Monthly and weekly data are averages of daily figures, except for municipal bonds and for stocks, which are based on Wednesday figures.

2 Average of taxable bonds due or callable in 15 years and over. N

3 Prices derived from average yields, as computed by Standard and Poor’s Corporation, on basis of a 4 per cent 20-year bond.

Prices derived from averages of median yields, as computed by Standard and Poor’s Corporation.
5 Standard and Poor’s Corporation. .
Prices derived from averages of median yields on noncallable high-grade stocks on basis of a $7 annual dividend.
Average daily volume of trading in stocks on the New York Stock Exchange.
Back figures.—See Banking and Monetary Statistics, Tables 130, 133, 134, and 136, pp. 475, 479, 482, and 486, respectively.
NEW SECURITY ISSUES
[In millions of dollars]
For new capital For refunding
Total Domestic Domestic
(::g Tgtal Tgtal
o- o-
Year or month Te- n(xestic State | ped. Corporate For- m(estic State | poq. Corporate For-
fund- | "35d and eign®? | and i and —_— eign?
eral 8! eral g
ing) || for- | Total| mu- agen- Bonds for- || Total | mu- en- Bonds
eign) nici- | “ofoc1 | Total || and | Stocks eign) nicl- | o1 | Total | and |Stocks
pal notes pal notes
2,160 |1 1,386 §l 1,386 803 | 405 178 144 3B ... 774 765 136 317 312 312 |....... ¢« 9
4,699 || 1,457 || 1,409 855 150 404 334 69 48 | 3,242 1 3,216 || 365 987 1 1,864 | 1,782 81 26
6,214 |1 1,972 || 1,949 735 22 1,192 839 352 23 4,242 || 4,123 382 353 | 3,387 | 3,187 200 119
3,937 || 2,138 j| 2,094 712 157 1,225 817 | 408 44 1,799 ,680 191 281 | 1,209 856 | 352 119
4,449 |f 2,360 | 2,325 971 481 873 807 67 35 2,089 || 2,061 129 665 | 1,267 || 1,236 31 28
5,842 {| 2,289 || 2,239 931 924 383 287 97 50 3,553 || 3,465 195 1,537 | 1,733 [f 1,596 137 88
4,803 [} 1,951 §| 1,948 751 461 736 601 135 2 2,852 || 2,852 482 344 | 2,026 [ 1,834 193 {.......
5,546 || 2,854 || 2,852 518 11,272 1,062 889 173 1 2,693 [! 2,689 435 698 | 1,557 1 1,430 126 4
2,114 [ 1,075 |{ 1,075 342 108 624 506 1nsg |....... 1,039 || 1,039 181 440 418 407 1M |
2,174 642 640 176 90 374 282 92 2 1,532 || 1,442 |} 259 497 685 603 82 90
1943—September . . 140 51 51 10 3t 10 10 89 89 10 24 55 51 I
October. .. 201 57 57 5 11 41 33 144 144 11 46 87 59 27 A
November .. 357 165 165 21 23 121 87 192 192 15 107 70 58 12 (...
December. .. 163 33 33 10 10 14 8 130 130 8 39 83 77 P
1944—January 240 103 93 24 38 15 137 137 14 | 123 62 61 .

- February.... 220 73 73 1 63 59 146 146 26 25 96 93 3 N
March..... 178 58 58 13 45 28 120 120 12 30 78 59 19 .
April........ 235 80 80 7 73 21 155 149 10 31 108 53 55 6

ay ..oo....n 418 53 53 21 33 14 19 365 356 139 33 184 169 15 9
June...... 213 42 42 23 15 11 5 170 170 8 83 79 76 3
July....... 274 70 64 12 52 43 10 204 204 22 27 154 133 21
August, ... 332 145 145 40 J....... 106 68 37 187 187 26 20 141 136 5
September... 478 42 42 131...... 29 15 14 ... 436 436 6 30 401 351 50

1 Includes publicly-offered issues of Federal credit agencies, but excludes direct obligations of U. S. Treasury.
Includes issues of noncontiguous U. S, Territories and Possessions.

Source.—~For domestic issues, Commercial and Financial Chronicle; for foreign issues, U. S. Department of Commerce.

revision,

Back figures.—See Banking and Monetary Siaiistics, Table 137, p. 487,
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NEW CORPORATE SECURITY ISSUES!
PROPOSED USES OF PROCEEDS, ALL ISSUERS
{In millions of dollars]

Proposed uses of net proceeds
Y month Estimated Esum:ted New money Retirement of securities
ear or mon gross ne Repayment
proceeds? | proceeds® Plont and | Work: Bonds and | Proferred of Other
ant an orking onds an referre urposes
Total equipment capital Total notes stock other debt purpo
397 384 57 32 26 231 231 e, 84 11
2,332 2,266 208 111 96 1,865 1,794 71 170 23
4,572 4,431 858 380 478 3,368 3,143 226 154 49
2,310 2,239 991 574 417 1,100 , 911 190 111 36
2,155 2,110 681 504 177 1,206 1,119 87 215 7
2,164 2,115 325 170 155 1,695 1,637 59 69 26
2,677 2,615 569 424 145 1,854 1,726 128 174 19
2,667 2,623 868 661 207 1,583 1,483 100 14 28
1,062 1,043 474 287 187 396 366 30 138 35
71,170 1,147 308 "4 T167 739 7667 772 3 27
34 33 16 15 1 17 13 4 R TN
11 1 i T ) 6 [ r
750 49 12 10 2 34 K S T
796 94 742 7 T34 745 738 7 76 2
115 112 14 3 ™ 97 794 2 ”
705 93 41 14 726 49 49 ... Tt 2
776 74 16 10 6 755 36 19 1
700 L T | R T | A 3 763 744 20 12 10
110 7108 16 13 3 783 781 2 9
70 769 12 6 6 st 41 710 5 1
142 7139 10 4 5 7105 101 4 22 T2
November . 7199 197 119 764 755 i) 766 76 6 !
December 116 113 720 8 12 81 71 4 s 7
154 150 34 23 11 114 54 60 2 1
97 95 49 18 31 33 32 1 4 8
203 199 48 32 16 147 129 18 3 1
155 150 53 24 28 923 55 38 1 3
148 146 23 17 6 120 115 5 3 .
163 160 23 8 15 117 103 13 18 1
192 7188 60 r36 24 122 109 13 | 6
229 226 57 24 33 166 147 19 oo 3
438 429 27 17 10 395 357 38 1 5
PROPOSED USES OF PROCEEDS, BY MAJOR GROUPS OF ISSUERS
{In millions of dollars}
Railroad Public utility Industrial Other
Year or month Total Retire-| All | Total Retire-| Al | Total Retire- | All | Total Retire- | All
net | New |mentof| other | net || New |mentof] other | net || New |mentof| other | net || New |mentof | other
pro- lmoney| securi- | pur-, | pro- [imoney | securi- | pur- | pro- |money | securi- | pur- | pro- |money | securi- | pur-
ceeds ties ties | posest| ceeds ties {posest | ceeds ties | poses?
21 120 7 42 62 25 34 2 20 ..l 19
57 54 1,190 30 774 74 550 150 122 46 72 4
139 558 1,897 27 1,280 | 439 761 80 390 218 152 20
228 110 611 50 11,079 1 616 373 71 57 7
24 30 943 86 831 469 226 136 16 8 7 1
85 97 1,157 47 584 188 353 43 102 9 88
115 186 922 13 961 167 738 56 155 42 9 104
253 108 993 30 828 244 463 121 94 55 18 21
32 1 292 27 527 293 89 146 | 4 | 4 b0
46 114 7423 25 7497 || 7228 199 71 21 13 T4 £
4 oo 17(....... 3 2 B O A | O
.............................. a8t 4 6 L U PO | S S
February....... 8 8 [........ 34 2 T 2 |
15 5 10 20 1 ST 735 s 7
1 3 r18 57 2 732 1 22 ...
14 14 {........ 38 1 29 20 2
L B | N 729 | I SN 34 6 726 L PPN | AU B,
74 ... 7 71 1 760 3 36 21 (GO T | P (€0 I PO
6 6 |........ 753 6 739 730 i U S T | AU 2
September. 4 4 | 41 4 16 T4 10 2 [0 I | . ("}
October.. .. 28 ... 28 50 2 57 7 7 22 1 1 .
November......| 26 3 23 .. 38 7131 § 7115 1 2 L4 T PO, 1
December. ... .. 3 I P 71 76 29 | 713 10 6 3 3|
1944—January......... 8 61 81 26 53
February....... 9 30 55 40 3
March. . 29 134 28 14 11
April.......... ] 28 118 49 65
ay.. . 2 58 85 19 62
June... 45 23 58 17 22
July.... 2 52 ....... 109 34 70
August. ... 134 24 2 66 38 27
September. .. ... 189 138 6 85 10 75
I Revised.

Estimates of new issues sold for cash in the United States. Current figures subject to revision.
2 Gross proceeds are derived by multiplying principal amounts or number of units by offering price. N
3 Estimated net proceeds are equal to estimated gross proceeds less cost of flotation, i.e., compensation to underwriters, agents, etc., and expenses.
4 Includes repayment of other debt and other purposes. R L .
Source.~Securities and Exchange Commission; for compilations of back figures, see Banking and Monetary Statistics (Table 138, p. 491), a publication of
the Board of Governors.
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QUARTERLY EARNINGS AND DIVIDENDS OF LARGE CORPORATIONS
INDUSTRIAL CORPORATIONS
[In millions of dollars]

Net profits,! by industrial groups Pdri%%i:gsd
Other | Non- 0il s svi
Year or quarter trans- | ferrous| Other | £00ds, produc-| Indus- Other | Mis- Dividends
Iron | Ma- | Au- bever- | ¢ : non- | cella- N
P porta- | metals | dura- ing trial et
Total | and | chin- | tomo- tion and ble ages, and | chemi- dura- | neous profits!
steel | ery | biles equip- | prod- | goods and | Se 1% als ble | serv- Pre- | Com-
e lzw ts tobacco| T g goods | ices ferred | mon
Number of companies.. . 629 47 69 15 68 7 75 49 45 30 80 74 152 | 152 152
146 115 223 102 119 70 151 98 186 134 122 847 90 564
278 158 242 173 133 88 148 112 194 160 132 1,028 90 669
325 193 274 227 153 113 159 174 207 187 159 1,144 92 705
226 159 209 202 138 90 151 152 164 136 165 8 88 552
205 168 201 203 128 83 163 185 169 144 173 902 86 555
47 33 69 41 33 14 34 34 46 41 29 246 21 136
51 39 53 36 29 21 38 30 45 41 30 230 21 158
79 34 17 33 30 25 33 25 52 39 29 211 22 158
101 52 103 63 40 28 43 24 S1 39 44 342 25 217
86 44 79 53 39 23 36 29 49 4 29 286 22 150
84 48 73 56 36 28 43 42 53 48 36 297 23 165
81 46 60 56 38 30 4 56 52 49 46 284 23 170
72 55 61 62 40 32 37 46 52 46 48 276 24 221
52 38 46 651 36 19 32 35 39 39 32 204 21 134
52 35 25 648 32 18 32 27 35 27 34 174 23 135
51 36 46 649 22 42 42 41 35 52 211 20 125
72 49 92 654 36 30 44 49 48 35 47 294 23 158
53 39 47 654 34 19 39 36 42 36 39 208 21 127
48 42 49 652 32 - 22 40 42 41 35 38 221 22 132
51 41 52 651 31 20 42 49 41 37 49 227 21 127
53 46 53 646 32 23 42 58 46 36 47 245 23 169
47 40 52 658 29 20 40 49 42 36 39 222 20 142
46 44 60 | 054 30 23 35 51 M4 39 37 226 22 | 149
PUBLIC UTILITY CORPORATIONS
{In millions of dollars)
e Railroad? Electric powers Telephonet
Income Net income! Income
Year or quarter Operat- | before |—————————| Divi- | OBt | ‘before | Net | Divi- | OB | Net | Divic
revenue mtcaofsle All roads Ini?)l:;:t dends revenue mtgc;lrge income! | dends revenue income! | dends
3,995 126 93 —102 126 2,647 629 535 444 1,067 191 175
4,297 249 189 73 159 2,797 692 548 447 1,129 194 178
5,347 674 500 23 186 3,029 774 527 437 1,235 178 172
7,466 1,658 902 147 202 3,216 847 490 408 1,362 163 163
9,054 2,209 874 187 216 3,464 914 502 410 1,337 180 166
986 -3 —-12 -~29 25 709 187 143 ?) 274 49 44
1,010 15 3 —-33 29 675 161 128 7) 281 50 4
1,130 92 7 -14 29 682 156 123 27) 281 45 44
1,11 145 127 3 78 731 188 149 7) 294 50 46
1,152 96 -5 28 751 209 154 (W] 295 43 4
1,272 145 103 0 36 723 182 126 (M) 308 44 45
1,468 267 189 23 34 750 183 107 7) 31t 45 44
1,454 166 138 5 87 805 200 139 7) 321 46 40
1,483 178 12 u 816 234 131 98 324 41 44
1,797 390 198 37 46 770 196 104 96 337 42
2,04 556 286 60 30 792 195 105 342 39 39
2,139 534 327 38 10t 839 222 150 131 359 38
2,091 513 209 52 28 864 254 136 96 366 42 40
2,255 605 239 56 49 835 221 118 98 383 44 42
2,368 653 249 55 39 859 210 114 96 389 45 43
2,340 438 177 25 100 906 228 133 120 400 48 41
2,273 453 148 27 3t 930 263 135 94 400 42 42
2,363 511 174 22 55 889 242 123 102 406 43 42

1«Net profits” and “net income’” refer to income after all charges and taxes and before dividends.

2 Class I line-haul railroads, covering about 95 per cent of all railroad operations.

New series, Class A and B electric utilities covering about 95 per cent of all electric power operations. Figures include affiliated nonelectric operations.

4 Thirty large companies, covering about 85 per cent of all telephone operations. (During 1942, two companies formerly reporting separately were
merged with another in the group.) Series excludes American Telephone and Telegraph Company, the greater part of whose income consists of dividends
recelved on stock holdings in the 30 companies.

After all charges and taxes except g‘ederal income and excess profits taxes.

6 Partly estimated.

7 Not available.

Sources.~Interstate Commerce Commission for railroads; Federal Power Commission for electric utilities (nonelectric operations and quarterly figures
prior to 1942 are partly estimated); Federal Communications Commission for telephone companies (except dividends); published reports for industrial com-
panies and for telephone dividends. Figures for the current and preceding year subject to revision, especially for war producers whose contracts are under
renegotiation. For description of data and back figures, see pp. 214-217 of the March 1942 BULLETIN.
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UNITED STATES GOVERNMENT DEBT—VOLUME AND KIND OF SECURITIES
[On basis of daily statements of United States Treasury. In millions of dollars]

Total Marketable public issues! Nonmarketable public issues Fully
Total || i ¢erest- Non- | guaran-
End of month 7058 || bearing Certifi Special |interest-| teed in-
&;f)ctt direct Total? Treasury ca(il;s1 o.f Treasury | Treasury 2 U. S. 'It‘raiazv;llxéy issues | bearing | torest.
debt otal bills ~ jindebted-| notes bonds~ | Total sagvu:igs savings debt beargng
ness onds | [ L oo securities

1941—June.......| 48,961 | 48,6387 37,7113 1,603 5,698 30,215 4,555 4,314 6,120 57
, , PR ,215 | 4,555 ) 4,314 |.......... N 4 6,360
togg. DeC | SO S7a51 | avse2 | 2002 |17 W) 5907 | 33,367 | 8907 (| 6,140 | 2,471 6.982 w7 | 6317
—June. 72,422 71,968 50,573 2,508 3,096 6,689 38,085 13,510 10, 188 3,015 7,885 454 4,548
Dec.. 108,170 {| 107,308 76,488 6,627 10,534 9,863 49,268 21,788 15,050 6,384 9,032 862 4,283
1943—June 136,696 {| 135,380 95,310 11,864 16, 561 9,168 57,520 29,200 21,256 7,495 10,871 1,316 4,092
1943—Sept.......| 158,349 || 157,053 111,426 13,054 21,136 11,596 65,444 33,910 851 1,71 1,29 3,964
Oct.. 165,047 |} 163,589 115,944 13,064 23,199 11,596 67,889 35,776 gg:ggg g: 109 11,86; 1:4Sg 4:113
Nov.. 166,158 | 164,781 115,909 13,074 23,103 11, 596 67,940 36,595 26,697 9,278 12,278 1,377 4,154
Dec. 165,877 || 164,508 | 115,230 13,072 22,843 11,175 67,944 36,574 || 217,363 8,586 | 12,703 1,370 4,225
1944—Jan 170,659 || 167,043 115,259 13,101 22,843 11,175 67,944 38,911 28,901 9,384 12,873 33,61 4 269
Feb 183,107 || 181,709 126,171 13,112 25,680 13,302 73,882 42,370 31:515 10:220 13,168 1z39g 4:227
Mar 184,715 |j 183,348 128,080 13,147 25,680 16,244 72,813 41,762 31,974 9,116 13,507 1,367 2,258
Apr... 184,967 || 183,413 127,440 13,150 25,306 16,263 72,526 42,275 32,497 9,092 13,697 1,554 2,258
May.. 186, 366 || 184,874 128,029 13,766 25,266 16,265 72,537 42,724 32,987 9,050 14 122 1,492 1,529
June 201,003 || 199,543 140,401 14,734 28,822 17,405 79,244 44,855 34,606 9,557 14,287 1,460 1,516
July. 208,574 | 207,117 144,919 15,524 30,035 18,067 81,007 47,237 36, 538 10,000 14,961 1,456 1,468
Aug.. 209,802 208, 289 145,213 15,715 30,001 18,067 81,235 47,614 36,883 10,030 15,461 1,514 1,475
Sept...... 209,496 (I 207,850 144,723 15,747 29,573 17,936 81,270 47,152 |} 37,323 9,124 15,976 1,645 1,480

1 Including amounts held by Government agencies and trust funds, which aggregated $4,588,000,000 on Aug. 31, 1944, and $4, 558,000,000 (preliminary)

on Sept 30, 1944

2Total marketable public issues includes Postal Savings and prewar bonds, and total nonmarketable public issues includes adjusted service and
deposnary bonds not shown separately.
ayments amounting to $2,193,000,000 on securities dated Feb 1, 1944, sold in the Fourth W. Drive b nin, 18, 1944,
Back figures.—See Banking and Monetary Stansucs Tables 146-148, pp. 509-512 " g ar Loan Drive beginning Jan.

Including pre

UNITED STATES GOVERNMENT MARKETABLE PUBLIC UNITED STATES SAVINGS BONDS
SECURITIES OUTSTANDING, SEPTEMBER 30, 1944 [In millions of dollars]
[On basis of daily statements og gnlllted States Treasury. Inmillions
of dollars] Amount | Funds received from sales during | Redemp-
Issue and coupon rate |Amount]] Issue and coupon rate  {Amount Month st ::dti'ng mont tions
at end of 1 . Seri Seri All
Treasury bills! Treasury bonds—Cont. month Al Series | Series | Series 3
Oct. 5, 1044 Dec. 13, 1948-50 . ....... 2| sm series | E F G series
801:. gune 15, 1949—551 . 1,0;3
ct. ept. 15, 1949-51.. "2 1943—Jan... 16,246 | 1,240 )| 815 | 77 348 63
Oct. Dec. 15, 1949-51 . 2,098 Feb 17,067 | '887 634 | 48 205 6
Nov. Dec. 15, 1949-52.. 491 Mar 177801 | oaa | To | 180 | 131
Nov. Dec. 15, 1949-53. . 1,786 Apr.. 19,267 | 1,470 {1,007 | 110 353 103 °
Nov. Mar. 15, 1950-52.. 1963 May ... 20,507 {1,385 || 995 | 86 254 | 104
Nov. Sept. 15, 1950-52 1,186 21,256 876 696 35 144 141
Nov. Sept. 15, 19§0—524 . 4,939 22,030 890 683 38 169 138
Dec June 15,1951-54 1,627 22604 | 802 || 661 | 28 2 | 152
Dec. Sept. 15, 1951-53 7,986 24,478 | 1,027 | 1,400 | 139 387 | 155
Dec Sept. 15, 1951-55.. 785 26,05 | 1,708 || 1,340 | 93 | 25 | 144
Dec. 28, Dec. 15, 1951-53 .. 1,118 26,697 798 65 3 109 170
Dec. 15, 1951-55 .. 510 27,363 853 728 2% 10t 207
Cgct' of indebtedness s510 %'Iar. g 1952-54 . ;,oz‘é
11 ' une 15, 1952-54 82 28,901 | 1,608 (11,085 | 127 | 487 | 188
Dec. 3540 | June 15, 1952-55 ... 1,501 Feb 31,515 | 2782 Y2002 | 157 | s22 | 185
Feb. 5,048 June 15, 1953-35 128 Mar. 3074 | 709 || s7e | 23 110 | 268
Apr. 4,877 || June 15, 1954-56 681 Apr.. 32497 | 130 | 606 | 19 e | 37
May 1,615 | Mar. 15, 1955-60 2,611 May 32987 [ e | 15 a1 P30S
June 4110 || Mar. 15, 1936-38 1,440 June seo6 | 1,882 Jl1,350 | ns | 37 | 248
2 ept. 15, 1856-59 982 Taly 36,58 | 2105 || 1687 | tor | ta® | 220
Sept. 1, 1945 3,694 Sept. 15, 1956-59 3,823 Aug. 36,883 602 499 18 85 270
June 15, 1958-63 a9 Sept 37,323 | 692 | 591 | 16 85 | 283
Treasuty notes Dec. 15, 1960-65 1,485
ar. 1,194 2,127 June 15, 1962-67. ... 2,118
Mar. 15, 1945.. 718 Dec. 15, 1963-68 . 2,831
Mar. 15, 1945... 1,606 || June 15, 1964-69. ... 3,761 Maturities and amounts outstanding, September 30, 1944
Dec. 15,1945, 531 Dec. 15, 1964-69 . .. 3,838
I]\)hr' }:s;’ }946” ;'ggi g’m ig }gg; ;g X ;'%% i AR Series Series Series Series
ec. , 1946. .. , ept. , Year of maturit; .
Mar. 15, 1947.. 1,948 || Postal Savmgs bonds.. 2% 117 ¥ series A-D E F G
Sept. 15, 1947 2,707 || Conversion bonds..... 3 29
Sept. 15, 1948 3,748 || Panama Canal loan.... 3 50
Treasury bonds Total direct issues..... 144,723
2Dec. 15, 1944-54... .. 41 1,037
Sept. 15, 1945-47...234 | 1,214 || Guaranteed securities
Dec. 15, 1945... ... 214 541 Commodity Credit Corp
Mar. 15, 1946-56...3%4 489 Feb. 15,1945 ...... 134 412
June 15, 1946-48..... 3] 1,036 Home Owners’ Loan Corp.
TJune 15, 1046-49. . .314 819 June 1, 1945-47 ... .. 134 755
Oct. 15, 1947-52.. .44 750 || Federal Housing Admin.
Dec. 15,1947........ 701 Various................. 25
Mar. 15, 1948-50..... 2| 1115 )
Mar. 15, 1948-51...28{ | 1,223 Total guaranteed issues| 1,192
June 15,1948, ... .. 1% 3,06%
Sept. 15, 1948...... 2 45
ep : Total.. 31,32 | 3,636 | 25,142 | 2,113 8,317
180ld on discount basis. See table on Open-Market Money Rates, -
p. 1103. 2 Called for redemption on Dec. 15, 1944 7 Revised.
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OWNERSHIP OF UNITED STATES GOVERNMENT SECURITIES, DIRECT AND FULLY GUARANTEED

[In millions of dollars]
Held by U. S. Gov- Privately held!
ernment agencies Held
in'tre?':lt- and trust funds by Other investors
End of month bearing ll;ederal Com- Mutual I::g: - N

L eserve 5 H on-
securities | Special | Public | Bamks | 1ot | Therclal | savibes | com. | Market- | paper.

issues issues Ppanies s r able

issues issues
1941—June. ..........oiiiiiin 54,747 6,120 2,362 2,184 44,081 20,095 3,426 7,100 9,300 4,200
December 63,768 6,982 2,547 2,254 51,985 21,788 3,700 8,200 9,800 8, 500
1942—June. ...... 76,517 7,885 2,726 2,645 63,261 26,410 3,801 9,200 10,800 13,000
December. 111,591 9,032 3,207 6,189 93,163 41,373 4,559 11,300 14,800 21,100
1943—June . ..... 139,472 10,871 3,440 7,202 117,959 52,458 5,290 13,100 18,700 28,400
December 168,732 12,703 4,231 11,543 140,255 59,845 6,096 15,100 23,700 35,500
1944—January.............. o] 171,312 12,873 4,279 12,073 142,087 61,800 5,700 14,600 22,400 37,600
February.................. 185,936 13,168 4,616 11,632 156, 520 64,900 6,700 16, 200 27,700 41,000
March....oooovieiannn ..| 185,606 13,507 4,598 12,115 155,386 64,100 6,800 16,400 27,800 40,300
April. (...l 185,670 13,697 4,649 13,220 154,104 63,800 6,800 16,400 26,300 40,800
May. .. iiiiiiiiieiaas 186,403 14,122 4,243 14,251 153,787 63,200 6,700 16, 500 26,200 41,200
June. .. .. ...l 201,059 14,287 4,789 14,901 167,082 68,437 7,308 17,300 36,700 43,300
July. ..o 208, 585 14,961 4,605 14,915 174,104 72,000 7,500 17,900 31,000 45,700
August..ooeveiiiiiniin... 209,764 15,461 4,599 15,806 173,898 71,500 7,600 18,100 30,700 46,000

" Revised.

1 Figures for insurance companies and other investors have been rounded to nearest 100 million dollars for all dates, and figures for commercial banks
and mutual savings banks have been rounded to nearest 100 million for all dates except June and December for which call report data are available.
Back figures.—See Banking and Monetary Siatistics, Table 149, p. 512.

SUMMARY DATA FROM TREASURY SU%¥E

[Public marketable securities.

THE UNITED STATES*

Par values in millions of dollars}

Y OF OWNERSHIP OF SECURITIES ISSUED OR GUARANTEED

Fed- Mu-
eral | Com- | tual I:;g; "
End of month Re- | mercial | sav- | .o " {Other End of month
serve | banks! | ings e
Banks| banks |Panies
Total: ? Treasury bonds:
1942—Dec 6,189 38,759 | 4,471(10,766(17,297 Total:
1943—June 7,202| 48,665 | 5,161|12,486{22, 385 1942—Dec......viiinen
Dec. 11,543| 55,549 | 5,962|14,386127,5 1943—June..
1944—Apr.. 13,220] 59,117 | 6,670(15,620}30, 267 Dec.....
ay. 14,251 58,634 | 6,593|15,649:30,033 1944—Apr...
June.. 14,901} 63,523 | 7,158{16,471(34,93 ay
July. 14,915! 66,769 | 7,331|17,084{35,41 June.
Aug. 15,806, ,345 | 7,466|17,242|34,957] July
Treasury bills: . Aug....
1942—Dec. 1,010 4,497 10 26| 1,07 Maturing within 5 years:
3,815 6,502 21 154} 1,361 2—Dec. ..
eC. 6,768| 4,716 12 72] 1,484 1943—June.. . ..
1944—Apr.. 7,641] 4,137 9 3] 1,347 Dec
ay. 8,466 3,627 10 8} 1,63 1944—Apr
June.. 8,872 4,89 2f...... M
July 41 9,065 5,477 2f......
Aug. 10,074} 4,555 1)...... o1,
Certificates:
1942—Dec......... 1,041| 6,470 129 1807 2,69
. 1,092 9,823 184 305} 5,1
2,467| 12,701 208 367 7,050
2,973( 12,979 1711 518| 8,581
3,147{ 12,950 210 557t 8,32
3,382( 15,037 126, 3391 9,87
3,382| 15,967 131 392/10, 10
3,382| 16,011 147, 442 9,95
1942—Dec........:. 1,324 5,670 167 283 2,32
774] 5,500 155]  276| 2,40 1942—Dec. ...
665 7,389 197 275} 2,583 1943—June. .
1,156 11,486 21 300] 2,97 Dec..
1,186} 11,499 2741 301} 2,93 1944—Apr......
1,180) 11,718 286 3371 3,82 May..
1,120} 12,092 283 368] 4,14 June......
1,078 12,216 289 451] 3,972 July..
R CAug.......
371 2,665 108] 333) 74 Maturing after 20 years:
541 2,602 76 309 751 1942-——Dec
83 2,466 38| 283 70 1943—June. .
4 999 12 81 40 Dec..
4 944 10 64 16 1944—Apr. .
3 949 6 26| 20 ay..
3 943 6 26| 21 June..
3 916 6 26 244 July..
Aug

U.S.
Gov- Fed
ern- | Fed-

’I:f‘:ta_l ment | eral g’l’;‘_
stand- acgizg’ sg:/_e cial
g || ond |Banks|Panks

trust

lfunds
2,739 2,777(19,445
3,045 1,468|24,226
3,614] 1,559(28,264
3,842| 1,445/(29,501
3,846] 1,447]29,601
4,437} 1,464]30,910)
4,433| 1,346132,271
4,4171 1,269132, 630
754 2,565,
867 5,122
665 5,044
149 1,299
449 4, 265
536 4,697
520 4, 746
596 5,212
1,574 9,353
76 10,107|
1,495 15, 642;
1,496  |17.161
1,498 17,294/
1,570 18,937
1,465 20, 148
1,375 20, 507
2,165 6,240
1,645 7,611
1,270 6,051
1,252 6,389
1,256 6,384
1,097 5,509
1,100 5,609
1,025 5,152
1,021 1,286,
1,221 1,385
1,745 1,526
2,087 1,646
2,088 | 1,660
2,696 1,766
2,603 | 1,768
2,689 1,760

Mu-
tual
sav-
ings
banks

2,886

1,580
1,405
1,219
1,919
1,891
1,857
1,897
1,905

1,095
1,713
2,046
1,983
1,963
1,981
2,000
2,026

Insur-
ance
com-

panies|

9,944
11,442
13,389
14,718
14,718
15,768
16,298
16,323

726
991

3,819

2,778
2,896
2,571
3,154
3,162
2,792
2,820
2,730

4,339
5,229
6,737
7,844
7,835
8,640
9,054
9,052

Other

10,308
12,618
15,613
16,814
16,838
19,929
19,840
19,583

1,53t
2,195
1,775
1,452
1,480

* Figures include only holdings by institutions or agencies from which reports are received. Data for commercial banks, mutual savings banks, and the
residual “other” are not entirely comparable from month to month. Since June 1943, the coverage by the survey of commercial banks has been expanded.
Figures in column headed “other” include holdings by nonreporting banks and insurance companies as well as by other investors.
holdings (including relatively small amounts of nonmarketable issues) by all banks and all insurance companies for certain dates are shown in the table

above,

Estimates of total

1 Including stock savings banks. On Aug. 31, 1944, commercial banks reporting to the Treasury held $25,301,000,000 of United States Government
securities due or callable within one year out of a total of $53,406,000,000 outstanding.
2 Including $196,000,000 of Postal Savings and prewat bonds not shown separately below.
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SUMMARY OF TREASURY RECEIPTS, EXPENDITURES, AND RELATED ITEMS
[On basis of daily statements of United States Treasury. In millions of dollars]

Mis- Change
Income taxes! | cella- . Trans- in In-
i neous Ssggil Other|| Total | Net Inti" War igs tf Other l;I‘ %talt Defi- Trust gen- | crease
Period inter- | °¢ re- Te- re- et | activi-| trus ex&_ u g% Qt ac- eral in
nal tl; Y ! ceipts || ceipts | ceipts® dm[l, ties | 2¢ |pendi-jexpend | cl count45, fund | gross
With- Oth reve- Xes ebt counts,| tures fj itures ete. bal- debt
helg? | Other |y etc. ance
Fiscal year ending:
June 1942. .. 7,960 | 3,847 § 1,194 13,668 | 12,799 | 1,260 {26,011 381 4,745 |} 32,397 19,598 | —3,506 +358| 23,461
June $943. ... .. .. ... 16,094 | 4,553 | 1,508 | 1,230 | 23,385 | 22,282 | 1,808 |72,109 435 3,827 |j 78,179 55,897 | —1,8611 +6,515| 64,274
June 1944 8,393 (26,262 | 5,291 | 1,751 | 3,711 |i 45,408 | 44,149 | 2,609 |87,039 556 3,540 || 93,744 49,595 | —4,051(410,662{ 64,307
1943—September...| 674 | 4,091 344 53 285 5,448 | 5,447 311 {6,952 2 269 { 7,535 | 2,087 —410\‘ +11,794] 14,291
October... .. 557 746 464 46 256 2,069 2,030 131 | 6,989 36 300 7,456 | 5,426 —132y 41,139 6,697
November ...|1,010 449 363 292 255 |1 2,370 | 2,099 47 | 7,541 2 248t 7,839 1 5,740 +-290] —4,338 1,112
December.....] 713 | 4,327 386 60 251 | 5,737 5,736 497 | 6,718 2 236 | 7,452 § 1,716 —667| —2,664 —~281
1944—January...... 574 {1,153 412 49 500§ 2,779 | 2,747 87| 7,138 37 308 || 7,570 § 4,823 ~14 —55] 4,781
February..... 1,137 610 344 373 290 |} 2,754 1 2,503 56 | 7,518 5 283 7,862 | 5,359 —173| +6,916{ 12,448
March........ 750 | 5,161 375 69 2204 6,576 | 6,573 449 1 7,726 7 343 1 8,525 11,952 | —2,205] -2,549 1,608
April......... 560 | 1,915 421 39 183 i 3,119 | 3,087 117 | 7,346 40 355 7,859 | 4,772 +193| —4,327 252
ay......... 1,104 | 1,063 520 337 232 || 3,256 | 2,950 52 | 7,879 26 334 i1 8,292 | 5,342 --185) -3,757 1,399
Jupe. 746 4,495 422 75 511 6,249 6,247 747 | 7,567 40 271 8,625 § 2,378 —613|+411,646| 14,637
July. 594 654 681 56 227\ 2,212 | 2,163 86 17,201 | 451 372 || 8,110 | 5,947 +133| 41,756 7,570
August ... ..., 1,065 487 832 319 157 ) 2,859 | 2,568 77 17,51 57 415 8,119 ] 5,551 +70} —4,252 1,229
September ...l 741 4,432 514 65 1 175 5,927 5,926 581 1 6,998 22 329 7,930 § 2,004 -—2441 —2,555 -~307
Details of trust accounts, etc. General fund of the Treasury (end of period)
Social Security Balance in
accounts Net ex- Other Assets general fund
Period R chenke”
eri -
ing ac- De- De- 'l'ir:tfﬁli-
Net Ex- | counts of Ex- posits | posits “ties Work-
re. |Invest-| g | Govern- | Re- |Invest-| ‘5io | qvoeoy in in, Other Total ing
ceipts | ments liuxes ment | ceipts | ments ptur s Federal | special | assets bal-
P agencies Reserve | deposi- ance
Banks | taries
Fiscal year ending:
June 1942. ..., 2,327 | 1,705 614 3,625 863 22 533 3,443 603 1,679 1,162 452 2,991 2,229
June 1943. 2,810 | 2,350 456 2,194 1,117 655 133 10,149 1,038 7,667 1,444 643 9,507 8,744
June 1944.. 3,202 | 2,816 380 4,403 1,851 1,313 192 | 20,775 1,442 | 18,007 1,327 607 20,169 | 19,406
1944—September. .. 32 296 30 146 116 72 14 | 18,734 1,538 | 15,676 1,519 576 18,158 | 17,395
October...... 109 50 29 199 139 86 16 | 19,838 1,095 | 17,280 1,462 541 19,297 18,534
November.... 562 277 29 ~—64 75 96 8 15,492 1,245 12,770 1,477 534 14,958 14,196
December. .. 87 308 30 427 114 81 22 } 12,878 1,408 9,942 1,528 584 12,294 | 11,532
102 83 32 165 164 81 —80 | 12,873 1,008 | 10,314 1,461 634 12,239 | 11,476
514 350 33 331 121 59 35 19,726 1,172 | 17,095 1,460 571 19,155 18,392
46 172 35 2,002 94 102 35 17,270 1,540 | 14,306 1,424 664 16,606 15,844
110 51 34 87 202 75 —127 12,896 954 | 10,546 1,39 617 12,279 11,517
584 269 34 148 179 103 24 9,144 942 6,766 1,436 622 8,522 7,759
213 489 34 88 231 231 215 20,775 1,442 18,007 1,327 607 20,169 19,406
305 225 31 193 415 320 —181 22,513 1,269 19,850 1,394 588 21,924 21,162
586 287 35 254 216 149 6 18,277 1,215 15,693 1,369 605 17,672 16,909
42 303 35 —35 162 121 24 15,753 1,314 13,013 1,426 635 15,117 14,358

1 Details on collection basis given in table below.

2 Withheld by employers (Current Tax Payment Act of 1943), 5
Total receipts less social security employment taxes, which are appropriated directly to the Federal old-age and survivors insurance trust fund.

4 Excess of receipts (+) or expenditures (—).

Back figsures.—See Banking and Monelary Statistics, Tables 150-151, pp. 513-516.

INTERNAL REVENUE COLLECTIONS
{On basis of reports of collections.

In millions of dollars}

Income taxes Miscellaneous internal revenue
Period c C Capi- | Estate | Alco- Vo |
erio ur- - ur- api- | Estate ? _ turers is-
Total rent | With- Yol:' rent | Back E:(:g:: 32%‘?5 Total tal and blé‘:,gf_ bzgco Stamp and cella-
° indi- | held! taxy corpo- | taxes ptaxes taxes stock | gift age | taxes | ta%es | retailers’ | neous
vidual ration tax | taxes | (2BC excise | taxes
taxes
Fiscal year ending:

June 1942 ... ... 8,007 2,764 460 1,618 57, 433 1,048 781 42 852 401
June 1943 .. 16,299 4,137 557 5,064/ 84 4471 1,423 924 45 670 732
June 1944, ... 33,028)| 10,254 4,763 705| 9,345 137 511 1618 988 51 729 1,075
1943—September ....| 4,192 1,963 877 103 1,228 15 28 117 86 4 53 71
QOctober....... 1, 644 74 181 35 337 9 41 122 90 4 59 86
November....| 1,471 47 84 32 204 16} 34 117 93 4 56 70
December..... 4,591) 2,158 1,012 49 1,352 5] 36, 120] 87 4 64 76
1,58 396 16] 184 352 ) 52 108 7 4 68 72
2,477 21 64 41 300 5 38 108 67, 4 63 58
5,358 1,833 994 63 2,370 28 60, 124 77 5 59 76
2,809 1,427 152 43 370 12] 56 169 72 5 51 70
2,289} 309 86 28 312 10] 42 182 81 4 71 97
4,568 1,245 1,044 49 2,174 19 50‘ 195 81 4 64 103
1,729 132 93 30 290 7 48 210 77 5 72 214
1,712 71 72 46 260 6] 63 202 86 ] 88] 139
September. ...} 4,4900 1,329 953 32 2,133 25 35 183 78 4 85 115

1 Withheld by employers (Current Tax Payment Act of 1943).
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GOVERNMENT CORPORATIONS AND CREDIT AGENCIES
[Based on compilation by United States Treasury Department.

PRINCIPAL ASSETS AND LIABILITIES

In millions of dollars]

. . Liabilities, other than
Assets, other than interagency items interage’ncy items
Securities Bgngsi) notes, U.S. | Pri-
Ac- . - and debentures Govern-| vately
Frdefmonth Bl 5| omer | oo ] B VB o e Other |, ment | owned
ovt. er ully iabili- [interest | interest
Total | Loans stock, Cash direct | Govt. | other | prop- hfil:{ assets | guar- h‘t’it:sl !
etc. and | agen. |receiv-| erty | anteed | Other!
guaran-| cies! | ables b
teed U.s.
1942—June. . ......| 17,962 | 8,379 648 403 1,007 57 774 859 | 3,512 2,233 {4,568 1,442 | 3,265 8,249 | 438
December. ..| 21,715 | 8,127 620 553 1,272 33 1,085 1,020 | 5,187 | 3,818 | 4,301 1,414 4,630 10,931 439
1943—June......... 26,708 |} 7,685 556 515 1,565 22 1,788 1,674 | 6,310 | 5,343 | 4,101 1,333 6,022 14,812 | 440
1943—September...| 26,284 § 7,557 497 501 1,722 7 1,487 1,470 7,234 5,809 4,081 1,274 5,560 14,929 441
October . .. .. 27,218 §| 7,487 493 486 1,784 6 1,850 1,602 7,115 6,395 4,125 1,285 5,867 15,501 440
November...| 27,788 || 7,459 492 493 1,833 6 1,963 1,611 7,309 | 6,622 | 4,180 1,308 | 5,788 16,073 | 439
December....| 28,625 || 7,444 486 524 1,895 23 1,926 | 1,624 7,512 7,191 4,239 1,342 5,874 116,732 | 438
1944—January.. ... 29,508 || 7,410 470 580 1,942 23 1,951 1,645 7,588 7,899 4,211 1,332 5,247 18,216 | 435
February....| 29,791 || 7,411 452 516 2,099 23 2,062 1,658 7,753 7,817 4,226 1,322 4,956 18,853 435
March 30,263 i| 7,366 442 526 2,090 23 2,140 1,677 7,829 8,170 2,273 1,326 4,950 21,280 433
April. . 31,083 || 7,304 439 518 2,161 23 2,455 1,671 7,985 8,527 2,274 1,302 5,589 21,484 435
May... 31,153 || 7,220 436 628 1,750 6 2,379 1,685 8,042 9,007 1,672 1,427 5,623 21,996 435
June.. 31,666 | 7,188 433 610 1,701 6 1,970 1,702 8,392 9,664 1,766 1,413 6,185 21,858 443
July... .. 31,097 || 7,081 423 575 1,578 6 1,866 3,742 8,496 7,330 1,571 1,229 5,863 21,990 444
August...... 32,690 3| 6,959 411 593 1,592 7 2,175 3,747 9,220 7,986 1,572 1,200 6,360 23,114 | 444
LOANS, OTHER THAN INTERAGENCY LOANS
Home mortgage and housing Farm mort- .
Recon: agencies gage loans Other farm credit loans Rural
Total || “tion Fed Fed 9 port
'otal tion ed. ed. trifica- -
End of month | 15562 - %“)}V";f Fe;lf" l&gg Na- Pl;ﬁ, Feder- g:;im inter- | Banks | Com- | Farm | Farm | tion I“;'t Other
nance | o o | Home | gage | Honal ! o us? al | aqort. | medi- | for co- imodity| Credit| Secu- | Ad- ank
Corp. | {° BALE | Mort- | 1 land ate |opera-|Credit] Ad- | rity | min.
oan | Loan | Com- age | )08 |banks | 828 | credit| tives | Corp. | min. |Admin
i Corp. | banks | pany Auth. Corp. . *
c.| banks
1942—June........ 8,379 1) 1,473 } 1,676 193 82 216 384 | 1,706 | 562 289 101 231 258 460 342 13 293
December ....| 8,127 || 1,557 | 1,568 129 9 211 366 1,603 | S07 238 145 242 237 446 346 122 316
1943—June........ 7,685 || 1,483 | 1,441 % 98 73 317 1,489 | 463 296 102 228 245 47 344 129 440
1943—September...; 7,557 || 1,460 | 1,383 130 99 67 317 1,431 | 437 269 148 222 237 433 345 136 43
October..... ,487 |1 1,432 | 1,366 127 100 66 317 1,406 423 251 189 228 232 427 345 140 438
November...| 7,459 || 1,427 | 1,354 116 99 65 318 1,381 412 240 215 278 229 421 345 136 423
December. ..} 7,444 || 1,413 | 1,338 | 110 101 65 318 [ 1,358 | 403 243 235 330 226 416 347 136 405
1,393 | 1,318 115 103 64 319 1,332 1 394 242 238 378 224 416 347 141 386
1,393 | 1,300 | 114 107 63 319 1,315} 389 253 221 409 227 417 348 142 394
1,379 | 1,279 99 110 62 319 1,290 | 381 301 197 408 231 419 349 142 400
1,355 | 1,260 83 110 61 320 1,274 376 302 171 400 233 408 350 217 384
1,348 | 1,240 72 112 61 318 1,258 370 297 152 391 233 400 350 220 398
1,335 | 1,220 128 114 60 310 1,245 367 304 143 347 233 403 348 223 408
1,331 | 1,199 136 110 59 310 1,228 360 301 140 318 232 393 349 223 392
1,320 | 1,377 114 101 56 307 1,211 354 292 132 301 229 395 352 223 395
SELECTED ASSET ITEMS, OTHER THAN INTERAGENCY ITEMS
Loans by Reconstruction Accounts and other
Finance Corporation Preferred stock held receivables Property held for sale
Recon-
End of month Loans Recon- | Home Fed, land| Com- h Com- | Home
to fi- Lotans struc- |Owners’ banks and| modity sgiiiggg War | modity [Owners’
Total ||nancial apl Other | tion Loan | Other [Fed. Farm| Credit Corp. and Other | corpo- [ Credit | Loan | Other
insti- ro; cis Finance | Corpo- Mortgage | Corpo- wa[; cor- rations | Corpo- | Corpo-
tutions | T Corp. | ration Corp. ration \porations ration | ration
1942—June. .......] 1,473 144 472 857 378 167 103 225 96 151 302 | 2,041 1,068 262 141
December. ..| 1,557 167 460 930 366 152 102 207 57 531 290 | 3,469 1,363 227 128
1943—June... 1,483 148 426 909 354 108 94 193 350 800 445 | 4,963 1,045 19 111
1943—September. ..| 1,460 138 423 899 345 64 88 187 196 832 272 | 5,784 1,196 152 102
October. . . .. 1,432 136 406 890 343 63 87 186 489 778 397 6,016 865 136 98
November...| 1,427 134 405 888 341 63 88 174 533 734 522 16,231 873 i1 94
December ...| 1,413 131 398 884 338 63 85 168 4388 728 542 | 6,423 897 96 926
1944—January..... 1,393 129 396 868 334 54 82 161 575 702 513 | 6,582 827 85 94
February....| 1,393 127 395 8711 329 47 76 160 553 665 684 | 6,789 795 76 93
113 392 874 325 47 70 153 607 656 724 | 6,915 757 66 91
104 384 867 322 47 70 153 615 652 1,035 | 7,004 741 57 93
99 381 868 319 47 70 148 587 622 1,022 7,184 720 47 91
87 381 867 316 47 70 145 550 574 701 7,395 861 36 100
84 381 866 312 41 70 143 448 559 716 | 7,530 839 30 97
83 363 874 305 35 71 143 788 544 700 ,599 {1,502 24 95

1 Excluding Federal 1and bank bonds held by the 