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SUBSCRIPTION PRICE OF-BULLETIN.

The Federal Reserve Bulletin is distributed without charge
t0 member banks of the system and to the officers and directors
of Federal Reserve Banks. In sending the Bulletin to others the
Board feels that a subscription should be required. It has
accordingly fixed a subscription price of $2 pér annum. Single
copies will be sold at 20 cents. Foreign postage should be added
when it will be required. Remittances should be made to the
Federal Reserve Board. Member banks desiring to have the
Bulletin supplied to their officers and directors may have it sent
to not less than ten names at a subscription price of $1 perannum.

No complete sets of the Bulletin for 1915 or 1916 are
available. Bound copies of the Bulletin for 1917 may be had at
$5 per copy.
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No. 11

'REVIEW OF THE MONTH.

The fourth Liberty loan campaign, which
closed on October 19, has re-
sulted in placing the $6,000,-
000,000 of bonds offered by
the Secretary of the Treasury, with an over-
subscription of $866,416,300. A statement
issued by the Treasury Department immedi-
ately upon completing the compilation of the
figurcs, shows the following results by Federal
Reserve districts:

Fourth Liberty
loan.

Per cent

District. Quota. Subseription. | :,lljx;)ltl::m

to quota.
2500, 000, 000 $632, 221, 850 126,44
i 280.000,000 | 345,000,000 | 12322
Philadelphia. 500,000,000 | 598,500,000 | 119,68
Cleveland . 600, 000, 000 696, 536, 000 116.09
Minneapohs ................ 210, 000, 000 239, 616,350 114.00
. 205,117,900 113.50
213, 653, 250 112.32

100,000 | 140,744,600 |  111.69

.1 1,800,000,000 | 2,000, 000,000 ni.n
Chicago......... 870, 600, 600 959, 529, 250 110.29
Kansas City . ... ’ 000, 281 058,35 | 100,50
San Francisco. . .. 402, 000, 600 426, 000, 000 105.97
TreASUIY e enrmnenrncnnaenidineeiiiunnnanns 32,538,750 |..........
Total...cooeenenann... 6,000,000,000 | 6,866,416,300 114,44

According to the statement issued by the Sec-
retary of the Treasury on November 1, ““‘the
estimated number of subscribers is in excess of
21,000,000. In the first loan the number of
subscribers was 4,500,000, in the second loan
9,500,000, and in the third loan 18,300,000.
Final figures both as to the total amount of
subscriptions and the number of subscribers
are still lacking, but results will not be less than
now reported. The distribution of the loan
among investors can not be stated at the
moment, but details will be furnished as scon
as final reports are received.”

As already stated in the October issue of the
Feperar REsErve BULLETIN,
there had been issued and sold,
in anticipation of the floating
of the fourth Liberty loan, an aggregate of cer-
tificates of indebtedness amounting to over

Situation at
¢lose of loan.
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$4,600,000,000. These certificates constitute
a charge upon the proceeds of the loan and
consequently reduce it to a net available
amount of a little more than $2,000,000,000.
The general program of finance projected by
the Secretary of the Treasury at the opening
of the current fiscal year was predicated upon
an estimated expenditure for the fiscal year of
$24,000,000,000. During the month of Octo-
ber a deficiency appropriation bill was passed
by Congress and became law. This bill
adds, in round numbers, the sum of §6,300,000,-
000 to the amounts already estimated as neces-
sary to the conduct of the Government during
the fiscal year 1918-19. It is thus seen that,
assutning the new war revenue bill will yield
$9,000,000,000, and assuming further that the
original program of expenditure will be carried
out, there would remain to be provided, before
the close of the fiscal year, June 30, 1919,
approximately $15,000,000,000.

The arrival of peace at a date earlier
than had a short time ago seemed possible,
may result in somewhat curtailing these heavy
roquirements, but such curtailment or reduc-
tion can not, in the nature of things, take
place in large degree at any very early moment.
The Nation now has more than 2,000,000 men
on the fighting front in France, and it must
prepare to provide for their maintenance and
other essential military and naval expenditures
for a good while to come, no matter whether
there be -an early peace or continuation of the
war. Relaxation of our financial endeavors
to-day would therefore mean only impairment
of our readiness to meet the inevitable require-
ments of the Treasury in the event of the con-
tinuation of the war or failure to make adequate
preparation for the adjustment of the nation’s
outstanding obligations at the end of the war.
For some time to come banking and public
finance must be influenced to a large extent by
the necessary provision for the very large
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Government expenditures, and no great modi-
fication of the policies already mapped out as
fundamental to war finance can at once be
experienced.

The question of providing for the national
requirements during the re-
mainder of the fiscal year is
thus of a serious and important
nature. What new light will be thrown upon
the borrowing power of the country by the
results of the fourth Liberty loan is as yet un-
certain. The distribution of the great masses
of securities which will necessarily have to be
placed in the hands of the public during the
coming months must, however, remain for
some time a continuing problem. The view
of the War Industries Board, as plainly ex-
pressed in the announcement made public in
the FeperAL RESERVE BuLLETIN for October,
emphasized ‘‘the great necessity for conserva-
tion in every possible way of men, material,
transportation, and all energies that go to plac-
ing the United States with all its power and
resources bebind its men at the front.,” More
recently still the War Trade Board in an
official announcement, printed elsewhere in this
issue, has declared that it will be difficult or
impossible to attain the desired ends in the war
and to bring about a reduction in domestic con-
sumption without energetic cooperation on the
part of all Americans. Existing methods and
practices in regard to saving must, in short, be
so remodeled as to warrant the expectation that
the new securities to be offered by the Govern-
ment will be taken by the public rather than
held by the banks and more or less permanently
“carried’’ by them, whether the coming months
mean peace or war. Elsewhere in this issue of
the BurLLETIN there is published an analysis
showing theincreasein the amounts of war paper
now in the hands of the banks. The results of
the fourth Liberty loan show that there has
been a material increase in the volume of this
war paper, and past experience has shown that

National re-
quirements.

during the few weeks following the conclusion.

of a loan campaign further large additions to
the volume of war paper rediscounted by the
banks are usually made. The following tabular
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comparison givessomeindication of thesituation
with respect to the holdings of war securitiesand
war paper existing in the Federal Reservesystem
about the dates of each of the Liberty loans:

[000 omitted.]
Reporting member banks,
11§ederal
eserve :
United
Banks. States war | War paper.
obligations.

June 22,1917..ccccinernnnnn. 1308,184 AT
Nov. 238, 1017.. ... 1365302 [f Nodata. | Nodata
May 10,1918....ccceeunenannsn 2612, 324 $1, 848, 628 $483, 736
Oct. 23,1918, ..ooviiinannnn 21,002,417 1,966,326 1,163,970

1 Collateral notes secured bf United States war obligations. .
S;aagt?"la?g% lxi)gg;eill;llée'ld, including customers’ paper secured by United

4 Holding between 40 and 45 per cent of all United States war obliga-
tions held by all member banks.

The successful placing of the fourth Liberty
loan, by far the greatest public
debt operation of the kind in
history, calls attention to the
continuous and extensive increase of the obliga-
tions of the belligerent countries as the war pro-.
ceeded. While final figures are in most cases
available only up to a relatively recent date
and while therefore an element of estimate must
be employed in every computation which seeks
to show the present status of public obliga-
tions, it may be stated in round numbers that
the war indebtedness of all kinds incurred by
the belligerents on both sides is probably not
far from $175,000,000,000. As compared with
the total estimated wealth of the world prior
to the outbreak of the European war, this
figure therefore represents a very material pro-
portion. It would have been pronounced im-
possible before the war for the nations of the
world to borrow and expend any such sum in
the course of the four war years which have
recently closed. The borrowing process has
been accompanied by a general advance of
prices through the process of what is ordi-
narily described as ““inflation.” Both wealth
and income as stated in terms of money
are now on a very much higher level than
before the war—a fact which in itself shows
the serious limitations of such estimates, since
otherwise the war would appear to have ren-
dered participants in it more prosperous and
better off. In fact, progress in the construc-

Growth of pub-
lic debts.
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tion of public works and the creation of fixed
capital has been practically brought to a close
throughout the world, and especially in the
territory of the belligerents, while in restricted
areas actual direct destruction has made great
inroads into the local provision of fixed forms of
‘wealth. The close of the war will in any event
leave all the belligerent countries, our own
among them, with a very difficult price and
credit situation, as a consequence of the in-
flated state of credit throughout the world.
It is therefore obviously the interest of any
country which can do so to avoid any aggrava-
tion of conditions by careful adjustment of its
financial program to the underlying economic
factors. There is nothing that can be accom-
plished by inflation that can not be better
accomplished in other ways less objectionable
in their economic effects.

" The dangers of the situation just pointed

out once more emphasize from
a new angle the necessity that
everyone recognize the impor-
tance of his paying as much of the current cost
of the war as possible out of current savings
drawn from new income. The extent to which
such saving can be made depends upon the
extent to which the savings margin of the
community or the surplus of current production
over consumption can be raised. This margin
can onlybe approximately estimated by existing
statistical methods or with the use of existing
statistical data. As has been stated in former
numbers of the BULLETIN, it has been placed by
some economists as high as $18,000,000,000 per
annum. Thisestimate, whatever may be thought
of the methods by which it has been reached, is
at all events a high figure. Before the coming
on of the European war it was supposed that
some $5,000,000,000 to $7,000,000,000 prob-
ably represented the annual savings fund of
the country, and a large part, at least, of the

Volume of sur-
plus wealth.

.enlargement in the current estimate of what is

available has been due to the rise of prices
which has accompanied the war. In the ab-
sence of authoritative estimates or analyses
showing the amount of this current margin of
saving it is possible only to form general opin-
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ions or conjectures with reference to its
amount—but, whatever that amount may be,
it is undoubtedly a fact that in order to carry
an actual budget such as must now be met
there must be an adequate decrease in con-
sumption in order to bring savings up to the
amount of estimated needs. How is this de-
crease in consumption to be brought about?
Shall it be by voluntary rationing, by com-
pulsory rationing in some form, by consumption
taxes, or by inflation? As an economic expe-
dient inflation is to be viewed as a method of
enforcing saving. Whenever governments,
either of choice or necessity, resort to this
method of acquiring the goods and services of
which they stand in need they practically
force upon the community a kind of compulsory
saving in two ways. By the use of new bank
credit for the purchase of goods they take
these goods off the market and thus render
them inaccessible to the ordinary consumer
who finds himself met by a shortage of the
goods he would gladly buy. Government
purchases, moreover, enhance prices through
the natural method of demand acting upon a
stationary or only slowly increasing supply.
Both through the actual deficiency of com-
modities, therefore, and through the higher
charge for the goods which he must purchase
the consumer finds himself compelled to go
without—that is, save—whether willingly or
otherwise. The Board’s wholesale price index
shows the continued upward tendency of prices,
and this tendency will be inevitably greatly
accentuated should the additions to bank
credit, recently and currently arranged, be
permitted to continue their growth unless ac-
companied and offset by price control.
In the last issue of the FEDERAL RESERVE
Souree of infla- B‘FTL,LETIN evidence was su.b-
tion, . mitted to show that the belief
in a great inflation of the cur-
rency has relatively little to support it. Prima-
rily, it is not the issue of notes, but the creation
of deposit credits on the books of the banks,
for the purpose of enabling borrowers to buy
and carry Government bonds, and rendered
necessary because of the failure of the public
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to save sufficiently, that creates the buying
power which advances prices. The following
figures show in an approximate way the
progressive increase in the deposits and in-
vestments of the banks, both member and
Federal Reserve, as well as the declining ratio
of reserve to outstanding liabilities of the
latter, which is a consequence of borrowing
instead of more intensive saving:

{000 omitted.

Investments. Deposit liabilitics.  |Regerve

percent-

age of

Federal | Reporting | Federal | Reporting | Federal

Reserve memhor Reserve ; member ;Reserve

Banks. ‘banks. Banks, bhanks, |Banks.

Per cent

June 22,1917 | $552,649 |........-.... $1,241,210 ... 7L.6
Nov. 9,1917 788,538 11811,562,007 | 1,407,547 189,636,903 69.4
Apr. 18,1918 | 1,286,162 | 12,403,743 | 1,556,303 | 11,278,704 61,3
Oct. 25,1918 | 2,295,122 | 14,022,210 | 1,580,802 | 11,731,221 511

1 Figures of Dec. 7 for 653 reporting;banks. Deposits, exclusive of
Government deposits.

" Precisely what effects may be expected from

. this process of credit expansion should be
* definitely understood in order that the Nation

as a whole may choose between the policy of
steadily adding to its outstanding bank obliga-
tions and that of curtailing them by regularly
reducing its indebtedness through saving and
the cancellation of its borrowings at the banks.
The Board, in former issues of the BuLLETIN,
has defined inflation as the increase of current
purchasing power, ‘‘whether in the form of
actual currency or in the form of credit—
faster than the volume of available goods,”

-and this is manifestly the process which is now
- going on as a result of methods of subscribing
“and paying for Government bonds, which are

not based upon real savings.

~" Probably the feature of the present financial

situation of the country which
most requires correction is this
increase in disposition on the
part of the public to rely too largely upon the
banks as sources from which to obtain the
necessary funds for use in financing the re-
quirements of the Government. Figures are
not available to indicate the extent to which
banking credit has been drawn upon cither

The banks and
the publie.
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directly or indirectly in the process of placing
the bonds of the fourth Liberty loan. Such
indications as are given by weekly reports of
Federal Reserve Banks and of reporting mem-
ber banks appear to show. that greater use has
been made of banking credit in connection
with the fourth loan than in any of its predeces-
sors. Whatever the volume of commitments
made on this account, their existence means
that in order to reduce the dependence upon
banks, and still more in order to provide for
the taking up of additional loans when offered,
it will be inevitably necessary that the public
address itself with greater earnestness to the
problem of saving and applying its income to
public requirements. Advices from many
quarters show that while progress is being
made in this matter, the mounting necessities’
of the Government are equally conclusive evi-
dence to the effect that what has already been
done must be continued and added to and
that further and more successful efforts must
be made if the banks are not to be obliged to
take and hold an undue proportion of the
obligations issued by the Government.

The relation between prices and credit
expansion has been frequently
referred to by the Board, but
may be restated somewhat as
follows: Bank credit when granted by com-
mercial institutions upon the strength of, or for
the purpose of liquidating, commercial transac-
tions of early maturities, serves as a means of
facilitating the flow of commodities from pro-
ducer to consumer and the return of purchas-
ing power from the consumer to the producer
through the various channels of circulation,
This process enables goods to act as a means of
purchase and payment for other goods, and
when the maturity of the average loan granted
(or “‘credit” allowed) is no longer than that of
the productive processes in which the com-
munity is engaged, the effect of it is only that
of facilitating and promoting production and
distribution. When the loans granted or credit
extended by the banks are in excess of the nor-
mal value of the goods offered for exchange,
there is brought into existence an additional or

Prices and
credit expansion.
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surplus volume of purchasing power which has
the same effect upon the prices of commodities
as does a corresponding addition to the money
supply, inasmuch as it may be offered for com-
modities and may thus create a demand for
them. Credit expansion becomes inflation when
the increase of prices it produces brings no
commensurate or offsetting increase of produec-
tion. Such excessive credit will be granted
ordinarily by prudent bankers only under
apprehension of severe stress of circumstances.
When the public treasury obtains credit from
the banks by placing its obligations with them
for the purpose of employing the proceeds for
unproductive or noneconomic ends, the result
is to create a volume of purchasing power on
the books of the banks which will advance
prices unless it is promptly “absorbed’ by the
public’s giving up some of the dollars that belong
0 it in exchange for the dollars that have been
created by the banks on their books. The
public, in other words, is called upon to abstain
from spending the dollars which it has to an
amount equal to the securities which are thus
offered to it. By so doing it places in the
hands of the Government the goods which are
required for the public service and at the same
time 1t retains in its own possession claiins upon
future wealth and income in the form of Gov-
ernment obligations. Should the banks be
unable to dispose of their Government secu-
rities to the public, and should they find them-
selves compelled to fund their short-term notes
or certificates by purchasing long-term bonds,
the result will be to create a volume of addi-
tional purchasing power which  was not called
for by the necessities of exchange on the part of
the community and whose effect has been to
buy goods in competition with the general rank
and file of purchasers. This is credit inflation,
and its immediate sign is seen in the advance of
prices due to the use of the deposits created by
the banks on their books on behalf of the public
treasury and not offset by corresponding pur-
chases of bonds on the part of the public. This
was stated by the Select Committee on National
Expenditure of the British House of Commons
on November 13, 1917, in language as appli-

http://fraser.stlouisfed.org/
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cable to conditions in the United States as to
those in Great Britain: “There have been,
indeed, very large increases in taxation, and
vast loans have been raised from the savings of
the people. But to the extent to which this
policy has not been pursued, and, instead, fresh
credits have been created, the Government has
given the power to the public to spend more
freely on things. And the public, so far as it
spends more freely on things, instead of invest-
ing in Government securities, raises prices
against itself. If these two processes go
further, prices will tend to rise still further, If
these two processes are checked, one important
cause of the rise in prices will be removed.”

As has recently been pointed out by Gover-
nor Harding, the too free use of credit affects
the situation in the following important re-
spects as well as in others. ““(1) It will make
credit for war purposes more difficult to obtain
and consequently higher in price. (2) It will
tend to force prices to greater heights, because
civilian business will then be able to compete
with the Government and they will bid against
each other. This will increase the cost of
living and also the cost of the war.”

The reason why the public, and especially the
banking community, looks with
so much interest to the reserves
of the banks is understood
whon the nature of credit expansion is care-
‘fully considered. Ordinary extensions of
credit made for the purpese of facilitating
the exchange and circulation of goods require
little or no addition to the reserve funds of
the banks, because the credits thus granted
in the main offset and cancel one another,
leaving an unimportant margin to be redeemed
in cash. When the credit structure of the
community is enlarged by the extension of
bank loans not accompanied by a correspond-
ing increase in production and the proceeds
are employed in the way just described for
the purchase of commodities or for buying
them away from the consumers who would
otherwise purchase them, the claims to the
bank credit- thus brought into existence keep

on passing from hand to hand. The Govern-

Imporiance of
reserves,
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ment transfors them to contractors who
furnish it with goods and to persons who sup-
ply it with services. Both these classes pass
on the credit claims to others in exchange for
goods which thoy desire and they remain
outstanding, representing in effect an addition
toithe purchasing media of the community.
There is no means of permanently canceling
or digesting such outstanding credits except
one—their use by those into whose hands
they come for the purchase of the securities
against which the credits were extended,
notably Government bonds in our present
situation. Ordinary commercial credits fur-
nish their own means of cancellation through
the maturing of the paper upon which they
were based and the completion of the pro-
ductive process to finance which they were
extended. Credits based upon noncommercial
operations or investment securities possess no
such quick self-reducing quality. As they
increase, therefore, they tend to make a more
or less lasting addition to the outstanding
volume of bank liabilitics and thereby inerease

.the superstructure of bank credits which rests

upon the underlying reserve moncy of the
country. During the last year there has been
a decrease in the percentage of gold cover to
the aggregate banking liabilities of the coun-
try, mainly the result of the process above
outlined. This decline has not been occa-
sioned by any falling off in the aggregate gold
holdings of the Amcrican banking system,
which indeed have shown some increase. It
is due altogether to the rapid increase in the
outstanding volume of bank liabilities. It is
this feature of the situation which gives to the
decline of the gold percentage its significance.
That is to say, the decline of this percentage
is an importent index of our changing posi-
tion, not because of any inadequacy of gold
but bocause of undue or disproportionate
expension of the credit structure which the
gold reserve of the Nation is required to sup-
port and protect in consequence of inadequate
saving by the people. Decline of the reserve
percentages of the central banking institutions
has been a general phenomenon in all of the

http://fraser.stlouisfed.org/
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belligerent countries since the opening of the
war and has everywhere been admitted to be
undesirable. As shown in the studies of
public debt and currency, published elsewhere
in this issue of the BULLETIN, it reflects the
disposition of these countries to rely upon
borrowing and when necessary upon direct
borrowing from the banking institutions—the
public being either too little able or too little
willing to furnish out of its current consump-
tion either in the form of taxes or of direct
loans to the Government the sums necessary
to avoid credit inflation and to hold reserves
at a normal percentage level. The great gold
strength of the United States, largely due to
the heavy accessions to our national stock of
gold in the two years preceding our entry into
the war, has, it is true, placed this country in
an exceptional and peculiar position; and to
this extent the character of the credit inflation
experienced in the United States differs from
that existing in other countries and has been
loss easy to realize. But it would be a mis-
take for us to proceed on the assumption that
inflation in the United States is, therefore,
different in its essential character from what
it is elsewhere. Here, as elsewhere, the de-
cline in percentage of reserve holdings to out-
standing liabilities reflects the relative incroase
of the latter as compared with the means of
their direct conversion on demand and the
problem proscnted is the problem of controlling
the growth of banking credits.

Further increases in the holdings of war loan

Operations of paper and acceptances partly
Federal Reserve offset by curtailment in the
Banks. holdings of other discounted
paper are indicated by the comparative weekly
figures of principal earning assets of the Fed-
eral Reserve Banks for the four-week period
September 20 to October 18.

The period under discussion saw the placing
of the seventh (October 1) issue of Treasury
certificates of about 641 millions. The effect
is seen in an increase of 30.3 millions in the
amounts of war-loan paper held on October 4
and in a further increase in these holdings of
52.6 millions on October i1, all the Federal
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Reserve Banks, except those at Chicago and Min-
neapolis, reporting substantial additions to their
holdings between these two dates. Correspond-
ing figures for Gctober 18show a decrease of 41.6
millions, the New York bank reporting largest
liquidation of this paper for the week. Total
holdings of war paper, 1,262.7 millions, are 116.3
millions larger than on peptember 20 and about
650 millions in excess of holdings on May 10, the
Friday following the consummation of the third
Liberty loan. Other discounted bills on hand
fell off 88.0 millions, largely at the New York
and Chicago banks. BetweenSeptember 20 and
QOctober 18 the proportion of war paper in the
total discounts on hand went up from about 69
to abmost 75 per cent. For the New York and
Boston banks this percentage shows an increase
from 80 to 85 per cent.

Acceptances on hand show an increase from
250 to 370.1 miilions, following large purchases
of this class of paper in the open market and
from the New York bank. As a result the
New York bank’s share in the total acceptance
holdings shows a decline from about 53 to less
than 35 per cent.

An increase of 25.8 millions in United States
short-term: securities represents largely invest-
ments in one-year 2 per cent Treasury certifi-
cates to secure Federal Reserve bank notes, the
circulation of which increased during the period
by 22.4 millions. United States bond holdings
show a further decline of 0.8 millions. The
Federal Reserve Banks hold but small amounts
of Liberty bonds for the accommodation of their
members, the bulk of their holdings being com-
posed of bonds deposited with the United States
Treasurer to secure circulation.

During the pericd under review the banks’
gold reserves increased from 2,023.6 to 2,035.3
millions, while their net deposits declined from
1,629.3 to 1,580.8 millions. TFederal Reserve
notes in actual circulation show an increase
from 2,295 to 2,502.5 millions, or at the rate of
51.9 millions per week, as against an average
of over 65 millions for the preceding four weeks.
The ratio of cash reserves to aggregate net
deposit and Federal Reserve note liabilities
declined from 52.9 to 51.1 per cent.

http://fraser.stlouisfed.org/
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In the following table are shown the changes
between September 20 and October 18, 1918,
in the total discounted and purchased bills held
by each of the Federal Reserve Banks, as well
as changes between the two dates in the hold-
ings of other classes of investments:

[000 omitted.}

Net Net

Oct. 18. increase.!decrease,

Federal Reserve Banlk. Sept. 20.

BostOD...crieeiiienneciinannn.. $113,370 | $138,129 | £24,759
New YorK.eoveeseocoemnannnnnn 780,365 771, 003 1.ueovnnss
Philadelphia. ceaeees; 110,6 132,469 | 21,786
Cloveland . eeeeerormeeennnennns 121,033 | 140,038 | 19,005
Richmond. ... .. .. .ccceeen.. 70,426 | 74,044 | 3,618
Atlanta. . 72,307 | 92,427 20,030 |
Chieago. ..... 255,720 | 290,046 34 326
8t. Louis..... 70,047 86,767

Minncapolis. .

Kansas City.. 71,322 84,161
DallaS.ees sueecneaeeuenancananan 52,284 58,367
San Francisco.....ceeveecceenans 112 531 136 629

LY S 1,910,178 {2,058, 692
United States long-term securi- |

.......................... 9, 022 28,205 |......... 817
Umted States short-term secuu

........................... 41,878 67,738 | 25,860 |...ccuees
Other carning assetS.eeceeeaan.. : 197 13 |eeeen..

2,154,832 | 173,670
1

Between September 13 and October 18 mem-
» ber banks in leading cities re-
mg&%‘g:‘ggn‘l’;. port an increase in their hold-
ings of Treasury certificates
from 1,188.4 to 1,729.9 millions, the increase
of 541.5 millions constituting about 43 per cent
of the two additional certificate issues of Sep-
tember 17 and October 1. For the central
reserve city banks an increase from 662.8 to
938.2 millions is noted, of which 808.8 millions
or about 47 per cent of the total reported hold-
ings, are shown for the member banks in Greater
New York. Between June 21, the Friday pre-
ceding the first certificate issue under the latest
Liberty loan, and October 18, the eve of the
closing of this loan, reporting member banks
show a net increase in their certificate holdings
of over one billion dollars, notwithstanding the
redemption during the period of all certificates
issued in anticipation of the third loan. On
October 18 approximately 37 per cent of the
4,660 millions of fourth loan certificates issued
were held on their own account by reporting
member banks.
Until the beginning of Cctober 4 but little

| change is shown in the reporting banks’ hold-
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ings of United States bonds. Since then these
holdings, chiefly Liberty bonds, have increased
somewhat, the total holdings of bonds, other
than circulation bonds, 526.9 millions, being
37.8 millions, or nearly 8 per cent larger than
on September 13. A similar development is
shown by loans secured by United States war
bonds and certificates, the October 18 total of
500.3 millions showing an increase of 27.2
millions over the corresponding September 13
figure. For the Greater New York banks the
October 18 total of such loans shows but a very
slight increase over the September 13 total of
195.5 millions. DBetween these two dates aggre-
gate holdings of United States war securities
and loans supported by such securities went up
from 2,151 to 2,757.2 millions. For member
banks in central rescrve cities a corresponding
increase from 1,151.0 to 1,454.2 millions is re-
ported, and for member banks in Greater New
York an increase from 267.1 to 1,218.8 millions.
Aggregate loans and investments, excluding
permanent investments, of all reporting banks
show an increase from 12,998.5 to 13,524.3
millions, while the combined ratio of United
States war securities and loans supported by
such securities to the totals just given rose
from 16.5 to 20.4 per cent. For the central
reserve city banks a rise of this ratio from 18
to 22.8 and for the Greater New York members
a rise from 19.5 to 23.9 per cent may be noted.
Substantial gains in Government deposits are
shown only for September 20 and Cctober 4,
the Fridays fellowing the certificate issues.
The October 18 total of 459.6 millions is but
18.6 millions in excess of the figure shown five
weeks earlier. Central reserve city banks show
an increase under this head from 239.9 to 249.5
millions, and the Greater New York banks an
increase from 203.2 to 209.9 millions. Net
demand deposits of all reporting banks show
almost continuous growth from 9,451.5 to
9,796.3 millions, or a gain for the period of
344.8 millions, of which 112.8 millions repre-
sents the gain at the central reserve city banks
and 65.9 millions the gain at Greater New York
banks. Aggregate time deposits show aslight
reduction from 1,462.1 to 1,441.2 miliions.

Federal Reserve Bank of St. Louis

Small increases are indicated in the totals of
reserve balances (all held with the Federal
Reserve Banks) and of cash in vault. The
ratio of combined reserve and cash to deposits
fluctuated during the period between 14.7 and
15.1 per cent, and stood at 14.9 per cent on
October 18. For the banks in the central
reserve cities this ratio shows a fluctuation
between 15.8 per cent and 16.3 per cent, the
former percentage obtaining on both Septem-
ber 13 and QOctober 18. “Excess reserves,”’
which were as low as 46 millions on September
13, reached the high level for the period on the
following Friday when a total of 99.5 millions
is shown, the corresponding figure for October
18 working out at 56.8 millions. For the cen-
tral reserve cities a similar development is
shown, the maximum of 76.3 millions obtaining
on September 20 as against 29.7 millions the
week before and 30.6 millions on October 18.

Carrying further the plan of rationing indus-
.. try already discussed at length
Restriction of .,
production. in the FepErAL RESERVE BUL-

LETIN for October, the War
Industries Board has extended its list of com-
modities subject to restriction, thereby narrow-
ing and tightening the lines already drawn
with a view to eliminating unessential industry
through the process of rationing manufactur-
ing establishments in respect to their fuel,
transportation, materials, and other necessities.
Further effort along the same line has been
made by the development of a program for the
immediate diversion of labor from the less
essential industries to those engaged in war
production, an industrial labor survey being
undertaken by the board as a basis for its
plan. Among the other proposals of this kind
put forward by the board is that of further
restricting the construction of new buildings
for the continuance of the war in order to
save both material and labor which would
otherwise be devoted to the production of
permanent and semipermanent forms of wealth.
These further developments of the program of
the War Industries Board bear out the views
expressed in the F'epErAL RESERVE BULLETIN
for October and point the way toward the
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eventual rationing of industry by a general
and complete application of the principle of
priority. It is worthy of note, however, that
the plan of the War Industries Board—effec-
tive as it necessarily must be and superior as it
unquestionably is to the simpler plan of control
of expansion through banks and other credit-
granting institutions—is negative in its scope.
In order to make its results positive the direct
cooperation of the public must be secured,
individuals not only recognizing the necessity
they are under of observing the orders of the
board but cooperating with it by continuing
to produce as actively as if they were engaged
in their original occupations and by applying
the proceeds of their industry to the support
of the Government through the purchase of
its obligations. Were the working members
of the community to be merely shifted from
so-called unessential occupations to essential
industries, only onc part of the object aimod
at would have been attained. ‘“Man powcr”’

would have been withdrawn from unessential

business and would have been devoted to
essentials but the question would still remsin
whether the earnings of the individuals thus
transferred were being maintained at their
original level through the exercise of industry
and assiduity or whether they were being
applied to the purchase of goods or services
of an unessential character but not yet reduced
or limited through the complete operation of
the rationing principle.
A further development of the plan of tho
. War Industries Board is seen
f;;::ntz_;g;n of %n its app%ics{ution of .‘oh‘e same
idea of priority, or limitation,
to foreign trade. For some time past various
agencies of the Government have been assum-
ing control of foreign trade. The War Trade
Board has by a system of licenses practicaily
determined what goods should and what should
not go abroad or be imported, while the Ship-
ping Board has regulated the use of tonnage
through its gradual diversion of ships to war
purposcs. A rough system of priority or of
discrimination between essentials and non-
essentials has thus been evolved but the defi-

http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis

nite application of the plan has been left for
the War Industries Board as a further evolu-
tion of its general priority system of restricting
unessentials. Great Britain has long since
put into effect a similar system, being com-
pelled thereto by the essential need of ships,
and by the fact that so large a share of her
home consumption was drawn from foreign
countries. The effect of such restriction is not
only to curtail the use of productive means,
and facilities for transportation used in the
movement of unessentials, but is to take off
the market a distinet share of the gocds more
or less commonly ranked as luxuries which
would otherwise constitute an opportunity for
the expenditure of the current income of the
public. Such a measure is practically essential
as complementary to the domestic restrictions
already applied in the priority plan. It will
have the further effect of tending to roctify
those balances of trade between the United
States and other countries which until recently
have tended to be unfavorable.

Reports of business conditions from the
several districts strongly sus-
tain the opinion, based upon
other evidence, that the process
of saving is procecding, but not with suflicient
speed, and that it is still very much behind
the rate of consumption fixed by the require-
ments of the Government. Retail trade is
everywhere reported satisfactory and in some
regions is apparently more active even than
in the past. Demand for commodities origi-
nates largely with the economic groups which
are earning high war wages. The significance
of this situation is found in the fact that,
aithough the policy of rationing ‘‘unessential”’
industry has been actively undertaken through
regulation of the supply of fuel, transportation,
and labor, it remains true that many distribu-
tors and retailers had accumulated large
stocks of goods prior to the period when the
new system went into technical effect; while
it is further to be noted that time has not yet
been sufficient to permit the full application
or enforcement of the plan itself. Even if
already developed to a point whers it would

Savingsand
bond purchases.
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effectually check unessential production, it
would not, therefore, thus far have been suc-
cessful in bringing about the objects aimed at
when it was formulated. The fact thus re-
mains that the process of saving is not being
actively pressed by those members of the
community whose aggregate consumption is
most important with respect to staples and
goods of general use. In order to bring about
a more thorough application of the plan of
conserving goods and credit a wider popular
cooperation will be mnecessary. The form
which this individual saving should take would
be that of early settlement for bond purchases
out of current income, and consequent release
of the banks from the necessity of carrying
large quantities of Government obligations on
behalf of customers subject to renewal of notes
made for the purpose of paying these sub-
scriptions. Some months will probably be
required to test the general disposition of the
community to apply their means to the uses
of the Government through the process of
using surplus income for the cancellation of
funds borrowed for the purchase of bonds.
During the month ending October 10 the
net inward movement of gold
was $284,000, as compared
with a net outward movement

of $1,768,000 for the month ending September
10. Gold imports for the month, amounting

to $2,043,000, came largely from Canada,
Mexico, and Colombia, while gold exports,
totaling $1,759,000, were consigned chiefly to
Mexico.

The gain in the country’s stock of gold
since August 1, 1914, was $1,072,906, as may
be seen from the following exhibit:

G ol d imports
and exports.

{000 omitted.]

| Excess of

Imports. | Exports. 1n(1)gg;ts

exports.
Aug. 1to Dee. 31,1914, 0oivuunennnnnnnn $23,253 | 8104,972 | 1881,719
Jan. 1to Dec. 31,1915......... ...l 451,955 31,426 420, 529
Jan. 1 to Dec. 31, 1916......... ...| 683,745 135,793 529,952
Jan. 1 to Dec. 31, 1917.......... .| 833,713 | 372,171 181,542
Jan. 1 to Oct. 10, 1918.......... 37,175 34,573 22, 602
Total.ceveeecaeenerencmannaanaeans 1,771,841 | 698,935 | 1,072,906

1 Excess of exports over imports,
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During the month of October the Federal
Reserve Bank of New York
announced definite rates for the
discount of bankers’ acceptances
classified or grouped in accordance with the
varying maturity of the paper to be presented.
This action was taken with a view to promoting
the development of a discount market for ac-
ceptances in New York. In pursuance of the
idea of developing a local discount market in
sach district, the Board, on October 8, ad-
dressed each Federal Reserve Bank with ref-
erence to the practicability of action on the
part of such banks in establishing an open mar-
ket for bankers’ acceptances in the several dis-
tricts. The Federal Reserve Bank of Boston
has been successful in establishing such an open
market for acceptances, while in New York City
the acceptance business has developed tosuchan
extent that itis desirable to share the burden be-
tween New York and the other districts. Fed-
eral Reserve Banks generally have indicated a
willingness to relieve the New York bank of ac-
ceptances originating in theirrespective districts,
but a plan more in keeping with the regional
plan of the system would be that of localizing
the business in the several reserve districts by
developing a discount market for acceptances
at the several points where Federal Reserve
Banks are situated It was the original pur-
pose of the Federal Reserve Act to develop, so
far as practicable, a discount market organiza-~
tion generally throughout the country, with a
view to decentralizing credit. The events of
the war and other unforeseen conditions have
militated strongly against the growth of such
local discount markets. With the return of
peace there will be onee more an approach to
more normal conditions. In the opinion of
the Board, the time has come for making well-
judged preparations looking to growth along
the lines originally indicated—the upbuilding
of the discount market throughout the United
States, centralizing operations so far as prac-
ticable at the reserve banking points.

. ... On October 3 the Federal
Election of di- R Board add d t
rectors. eserve Board addressed to

Federal Reserve Banks a letter

The acceptance
situation,
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designating Tuesday, November 19, as the date
for opening the polls for the election of directors
to succeed those whose terms expire December
31, 1918. 1In each case the Board classified the
electoral groups for class A and B directors in
the manner specified in the act amendatory to
the Federal Reserve Act, which became law on
September 26, requesting the chairman of each
Federal Reserve Bank to guide himself accord-
ingly in his grouping of members. As is well
known, the purpose of the provision carried in
the act of September 26 has been that of bring-
ing about a more representative selection of
directors. The old method described in the
Federal Reserve Act had, as was pointed out
in the FepzrAL RESERVE BULLETIN for Decem-
ber, 1917, practically failed of its purposein so
far as obtaining a really representative choice of
directors. Comparatively few votes were cast,
as the figures then compiled clearly showed.
It was believed that a regrouping of banks in
accordance with the peculiarities of the several
districts might result in the creation of more
nearly representative groups, and this has been
attempted by the Board. The following table
shows by districts the classification or grouping
of member banks as prescribed by the Board in
its letters to the several Federal Reserve Banks.

Group 1. Group 2. Group 3.
: cirios | Capital | Maximum| Minimum | Capital
Federal Reserve district. A caital || capital i)
surplus and and surplus
over— surplus, | surplus. | under—
1. BostoD.....cuneennnn. $999,000 | $999,000 | $300,000 [ $300,000
2. New York... ..| 1,999,000 | 1,999,000 01, 201,000
3. Philadelphia 999,000 999, 000 250,000 250, 000
4, Cleveland... 999,000 999, 000 200, 000 200, GO0
5, Richmond... 599, 000 599,000 150, 000 150,000
6. Atlanta...c............ 599,000 599, 000 100, 000 100, 000
7. Chicago..cecnenrennn... 999, 000 999, 000 200, 000 ,
8. St. Louis.... 599, 000 599,000 100, 000 100,000
9. Minneapolis........... 399, 000 399,000 60,000 60,000
10, Xansas City........... 499,000 | 499,000 75,000 75,000
11, Dallas......... 399,000 399,000 100,000 100,000
12, San Francisco......... 599, 000 599,000 125,000 125, 000

An act amendatory to the Federal Reserve
Act which became law on Sep-
tember 26 provided that banks
located in outlying districts of
reserve cities, or in territory added to such
cities by the extension of their corporate char-

New reserve re-
quirements.,
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ters, may by the affirmative vote of five mem-
bers of the Federal Reserve Board hold and
maintain the reserve balances prescribed for
banks outside reserve cities. It was further
specified that banks located in the outlying
districts of central reserve cities may, under
similar conditions, be permitted to hold re-
serves equal to those required of banks in re-
serve cities. Acting in accordance with these
provisions of the law, the Board has voted that
it will not attempt to define such outlying see-
tions in cities in districts other than Boston
and New York, but that it will give considera-
tion to individual applications received from
such banks as may feel entitled to a change of
reserve requirements, pursuant to the terms of
the new law, such applications to show location
of bank, capital, surplus and profits, and de-
posits, the latter divided as follows: Individual
deposits and collection account of local banks
and trust companies, and deposits of out of
town banks; applications when completed to
be submitted through and accompanied by
recommendation of the Federal Reserve agent.
It has further been voted that Federal Reserve
agents be authorized to submit direct to the
Federal Reserve Board general applications in
behalf of all such banks in their respective dis-
tricts without awaiting individual action of
banks concerned.

The so-called Bond Act, adopted by Con-
gress on September 24 last,
created through section 6,
which modified section 5200,
Revised Statutes, a change in the methods of
rediscounting by including among the classes of
loans not subject to the so-called 10 per cent
limitation notes secured by bonds and certifi-
cates of indebtedness. This legislation was not
referred to the Federal Reserve Board for its
consideration and apparently through over-
sight provision was not made permitting Fed-
eral Reserve Banks to rediscount for member
banks their full lines of paper secured by Gov-
ernment obligations. Federal Reserve Bankg
are consequently obliged to limit their redis-
counts for any national bank to an amount for

Difficulties in re-
discounting.
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any ons name not exceeding 10 per cent of the
borrowing bank’s capital and surplus. This
matter has been the subject of discussion be-
tween the Board and various Federal Rescrve
Banks and tho attention of the Board has been
called {0 a circular recontly issued by the secre-
tary of the Now York State Bankers Associa-
tion in which the suggestion was made that
banks obtain the consent of their borrowers,
through a clause inserted in the body of the
note, to pledge separately the collateral against
such notes. This would enable the member
banks to use bonds upon which they had made
loans as security for their own 15-day notes
with the Federal Reserve Banks. There are
evident objections to the plan for the reason
that many individuals may be unwilling to give
such permission to the bank from which they
borrow on their bonds. The question of ob-
taining additional legislation intended to cor-
rect the oversight in the act of September 24
has accordingly been considered and it is ex-
pected that some provision covering this point
will be made in the near future.

On October 1 an amendment to the New
York Clearing House Associa-
tion’s rules relating to collec-
tions became effective. This
requires that members shall not pay a higher
charge for the collection of items on the Fed-
eral Reserve par list than would be incurred
in collecting such items through the Federal
Reserve Bank of New York. Largely as the
result of this change the daily average of items
handled by the Federal Reserve Bank has
shown an important increase, although expe-
rience with the rule since it has become effective
has not yet been sufficiently long to show the
actual extent of the increase. The rule, how-
ever, besides diverting many more items to the
Federal Reserve Bank of New York for col-
lection, is expected to result in considerable
withdrawals of funds which have been carried
by other institutions on deposit with New
York banks under reciprocal clearing arrange-
ments or under arrangements whereby the
out-of-town bank receives payment for col-
lecting and remitting to the New York insti-

Charges for col-
lections,
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tution. Similar developments elsewhere will
produce parallel tendencies, no doubt, at other
Federal Reserve Banks. One result of them
will probably be the further expansion of the
transit departments in order to handie the
corresponding enlargement of the volume of
operations.

On October 26 Mr. Albert Strauss took the
oath of office as member of the
Federal Reserve Board, sue-
ceeding Hon. Paul M. Warburg,
who retired on August 9. Mr. Strauss, is 54 yoars
of age, was born in the city of New York, and
was educated in the schools and College of the
City of New York, after leaving which he entered
upon the carecr of banking. In 1882 he en-
tered the banking house of 5. & W. Seligman
& Co., of New York, becoming a member of the
firm in 1901. During the last year Mr. Strauss
has been in Washington representing the Treas-
ury Department onthe War Trade Board and the
gold export committeo of the Federal Reserve
Board. Mr. Strauss has been appointed for the
full term of 10 years and has been designated
by the President as vice governor of the Fed-
eral Reserve Board.

Mew member of
Board.

Little Rock Branch Organized.

The Federal Reserve Board, on October 3,
announced the following-named gentlemen as
directors of the Little Rock (Ark.) branch of
the Federal Reserve Bank of St. Louis: Moore-
head Wright, president Union Trust Co.,
Little Rock; George W. Rogers, vice president
Bank of Commerce, Little Rock; Ed Cornish,
vice president American National Bank, Little
Rock; W. L. Hemingway, president Mercan-
tile Trust Co., Little Rock; John M. Davis, bank
commissioner of State of Arkansas.

Messrs. Wright and Rogers are the directors
appointed by the Federal Reserve Board, while
the last three gentlemen are the directors
appointed by the Federal Reserve Bank of
St. Louis. Mr. Davis, who will resign his
present office as bank commissioner of the State
of Arkansas, will be manager of the branch.
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WAR FINANCE.

In the following chapter are presented
facts and data drawn from various sources,
bearing upon the war debts of the prin-
cipal countries. Figures have been added
giving the debts of the principal Euro-
pean countries for the most recent available
dates, also data of bank note circulation, gold
cover, and other financial information in con-
tinuation of similar figures shown on pages 267
to 287 of the April, 1918, FEpDERAL RESERVE
BuLLETIN.

I. Tee BALANCE SHEET OF THE WAR,
1914-1918.1

Swmmary: General survey. The cost of the war. The
moeeting of the war expenses (loans; forms and success of
the loans; taxes)., Résumé,

Supplement: Statistics of the consolidated loans issued
by the principal belligerent governments since August,
1914. Financial details of the different countries (bud-
gets, debts, ete.). Details of the cost of the war. Esti-
mates of the cost of the war. Comparison with several
previous wars.

GENERAL SURVEY.

The financial problems caused by the war
are, broadly speaking, the saine in %elligerent
as in neutral countries. Everywhere means
are sought of restoring the equilibrium of the
budget—resort is had to help from the treas-
ury, to loans, or to more or less permanent
fiscal measures.

In this study the principal data of war
finance which have been officially published at
intervals by most of the belligerent govern-
ments have been classified under the head of
cost of the war, annual accounts, character and
proceeds of the loans issued, and revenue from
taxes.

In the monthly bulletins of the Société de
Banque Suisse for December, 1915, January,
1916, February and June, 1917, the reader
will find information for the years 1914-1916
on “The finances of the war’’ and ‘“The banks
of issue,” the latter having played a prepon-
derant role in the financial operations of the
war.

It has not always been possible to make use
of the latest official documents in securing sta-
tistics, and often it has been necessary to give
merely an approximate estimate. Moreover,

1 Translation of article in Bulletin Mensuel No. 5, 1918, of the Société
de Banque Suisse, entitled ¢ Le bilan de gucrre, 1914-1918,”
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recent detailed financial data concerning Rus-
sia are lacking; the statistics given for the
country stop with the autumn of 1917. In
regard to certain belligerent countries (Bel-
gium, Serbia, Roumania, Portugal, and Mon-
tenegro, on the one hand, and Bulgaria and
Turkey on the other) exact details are likewise
lacking. ¥t will suffice to say that the bulk
of their war expenses have been borne by their
allies. Tor the first time account has been
taken in these statistics of the very heavy war
expenses of the autonomous British colonies.

in the calculations foreign moneys have been
reduced to Swiss francs on the basis of metallic
parity. Given the actual state of the market,
this method of procedure lends itself to criti-
cism. However, it is the only one that can
be carried out in actual practice. In the sup-
plement, by way of compensation, the official
data have been stated in the legal money of
each country.

Great Britain, France, Italy, and, since its
entry into the war, the United States, are the
countries which publish most promptly de-
tailed and satisfactory reports ofp their war ex-
penditures and their means of meeting them.

The extension of military operations has
necessitated larger forces and an mecrease in the
output of war industries. The enormous con-
sumption by the Army of provisions, raw mate-
rials, and manufactured articles, and the scar-
city of labor, have caused a considerable rise in
the prices of all merchandise. The high cost
of living is being accentuated from day to day
and has helped greatly to increase the war
expenses. According to the index numbers
published in the Economist, prices have almost
tripled since June, 1914, Bradstreet’s Index
number, which gives wholesale and retail prices
in New York, shows the same conditions,” The
intervention of the Government, the principal
consumer, in taking over the various branches
of industry and commerce, has not sufficed to
restrain the universal and inevitable rise.

Other expenses, resulting from warconditions,
are grafting themselves on the expenses which
fall directly in the so-called war budget—the
payment of those in service, the allotments to
the families of soldiers and officers, pensions to
families which have suffered as a result of the
war (widows, orphans, cripples, etc.), the
increasing cost of the war loans, the Govern-
ment’s share in the cost of providing for civil-
ians, ete.

COST OF THE WAR.

It is, and probably will continue to be, im-
possible to prepare a complete and exact state-
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ment of the actual cost of the war. The
various ways of public financing and accounting
explain somewhat the lack of definite statistical
data regarding this important point. Besides,
it is quite certain that part of the deficits of the
budget which are very indirectly attributable to
the war, have been entered as war expenses in
the public accounts. What we can determine
exactly are the credits voted and the war loans.
On the other hand, it is impossible to determine
the concomitant expenses resulting from the
war, especially in those countries where the
cost is borne either by the localities or the
confederated states, or by local organizations.
Finally, no estimate is practica%le of the
losses of all kinds which people, individually
and collectively, have suffered in the course of
the war. In order to obtain the total cost of
the war it would be necessary to keep account
of the cost of mobilization of neutral countries.
In order to calculate the cost of the war up
to the end of July, 1918 (and very imperfectly
at that), there have been taken as a basis the
war expenditures which have been published at
regular intervals by the various ministers of the
Treasury (Great Britain, the United States,
France, and Italy), representing often simply
the authorized, and not the actual, expendi-
tures. For the countries where these data were
lacking, recourse was had to the credits voted,
figures of the war debt, the various amounts
advanced to the Treasury, ete. The total
thus obtained does not necessarily indicate
the direct cost of the war. Indeed, we must,
on the one hand, eliminate the advances
made between the allies, which would other-
wise cause duplication, as well as the cost of
providing for the civil population, which ought,
rather, be put on the regular budget, and, on
the other hand, we must add incidental war
expenses. But, under the actual circum-
stances, exact information in regard to these
different elements of credits and debits is difli-
cult to obtain. Moreover, account must be
taken of the fact that the proceeds from the war
loans, even from the great consolidated loans,
are only gross proc.ee&’s; it is necessary to de-
duct subscriptions in the form of securities of
former war loans and of Treasury bills, as
well as the conversion of prewar debts. The
definite results—that is to say, the net preceeds
in new money—have not always been pub-
lished. .
Even by keeping account, as far as possible,
of all these elements, it is evident that the ex-
enses pertaining to one country are not abso-
utely comparab%e with those of others. Even
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before the war there was much to be desired in
regard to the transparency of the budgets,
and war conditions have not served to amelio-
rate this situation.

To the war expenses, properly speaking, are
added the civil expenses (regular budget), which,
in spite of efforts made from the outset, could
be restricted very little.

In certain countries the direct cost of the war
has been appreciably increased by the sums
advanced to the allies. Thus, Great Britain
and France have madelarge advances to Russia,
to Belgium, and to the small Balkan States.
Great Britain, which acted as clearing house for
the allies during the first three years of the war,
has also extended important credits to France
and Italy, with a view to facilitating the pur-
chase of merchandise and munitions made in
England and the United States. She has, in
addition, made large advances to the British
dominions. At the present writing the total
advances made by Great Britain and France
probably exceed 45 billion francs. Advances
made by Germany to her allies are also con-
siderable. These advances should, in so far as
they are recoverable, be deducted from the war
debt. Before the entry of the United States
into the war England and, in a lesser degree,
France and Italy also, opened large commercial
credits in the United States and in various
neutral countries against pledge of securities.
According to the calculations of the National
City Bank of New York the total of the credits
extended abroad (temporarily consolidated in
the form of publicly issued loans) by the New
York market alone, amounted, at the end of
1916, to 2,050 million franes, to which sum
should be added important commercial and
exchange credits opened by the New York
banks.

Since the spring of 1917 the réle of banker
for the Entente has been assumed by the United
States. On April 24, 1917, the American
Government was authorized to advance to the

‘allies the sum of 3 billion dollars; these

figures have beon raised to 7 billion dollars
since September 24, 1917. In other words,
the allies! derive great benefit from the ex-
cellent credit which the United States Treasury
has in its country.

In the table following we give the condition,
at the end of June, 1918, of the credits extended
by the United States to the principal powers of
the Entente since April, 1917.

1 The allics, indeed, paid in the beginning § per cent on the American
loans, a rate which has gradually been raiséd to 3}, 4, 4%, and even 5 per
cent, this increase being explained by the incroase in the rate appllx)ed
to the bonds ol the American Treasury.
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[In millions of dollars.}

Credits extended. Credits used.
Country.
June 26, | Nov.1, | June 26, | Nov. 1,
1918, 1017, 1918. 1017,
Groat Britain...o.eceeceenns 3,170 1,425 3,055 1,425
France.....cneann.n . 1,665 820 1,645 820
Ttaly.eeieieeeonnnns 650 500 580 255
Russia.... 325 325 187.7 159.7
Belgium 122.8 58.4 114.1 54.5
Cuba...... 15 [eeeueennen |- R,
Serbia..... 9 3 7.6 3
Greece...ccuveneernesvenennas 15,8 foevecaecnefescacencaafonecnannne
Total...c.eeecanmancenn 15,972.6 | 3,131.4 | 5,504.4 2,717.2

1 At the end of July, 1918, this figure was $6,379,000,000.

In addition, a credit of $6,666,666 was ex-
tended to Roumania which has not been
utilized.

At the end of July, 1918, the proportion of
American loans advanced to the different
countries, in relation to the total credits
issued, was as follows: 53 per cent to Great
Britain, 27.85 per cent to France, 10.8 per
cent to Italy, and 5.43 per cent to Russia;
this last-named country having used nothing
since last March.

On the side of the Central Empires, Germany
has been the great purveyor of funds for her
allies. The exact total of the loans issued by
the German Treasury and by the respective
German banks is unknown to us. She had
advanced to Austria, at the end of June, 1917,
2,010 million marks. In addition, important
sums have been advanced to Hungary, Bul-
garia, and Turkey.

According to our calculations, the direct
cost of the war, since the outset, can be
estimated at an amount somewhere between
850 and 900 billion francs—mnot taking into
account the amortization of the debt or the
total of indemnities.

Wo have estimated the total cost of mobili-
zation and the carrying on of the war at about
50 billion francs for the first five months;
the year 1915 cost at least 130 billion, 1916

robably 190 billion, and 1917 nearly 300

illion francs, This progression is even more
pronounced during the current year, so that
we have for the first four years of the war an
average monthly cost of 18% billion francs,
with a total of perhaps 875 billions. Calcu-
lated on the basis of 5% per cent interest and
3 per cent monthly amortization (which is
certainly a minimum) we reach an annual cost
of 524 billion francs, as against 223 billions at
the end of 1916.
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The immensity of these figures is more
forcibly realized when one recalls that before
the war the total debt of the seven principal
belligerents did not exceed 125 billion francs;
that the annual cost of supporting the debt,
including amortization, was only 5% billion
francs, and that the entire wealth, both public
and private, of Great Britain, France, Germany,
Austria-Hungary, and Italy was not more than
1,275 billion francs. Finally, let us mention,
as other points of comparison, that, according
to recent calculations by the French statistician
M. A. Neymarck, the aggregate of negotiable
securities circulating in the world at the close
of 1912 was about 850 billion francs ;on the same
date, the total amount of gold and silver
extracted from the earth since the beginning
of the world hardly exceeded 150 billion francs,
while government paper money of all the
countries in the+ world totaled about 41
billion franes.

In short, the war has necessitated the crea-
tion, on a vast scale, of new debts and resources,
both temporary and permanent. This state
of affairs has completely transformed the
economic and financial structure of every
country. A return in the near future to
former conditions of production, consumption,
and credit can not be expected.

COVERING OF WAR EXPENSES.

The financing of the war is, primarily, an
economic problem. It has to do with manag-
ing and developing the forces of the country
and keeping intact domestic and foreign credit,
as well as the spirit of initiative.

In order to meet the war expenses recourse
was had everywhere to well-known means
employed in former wars. Civil expenditures
have been cut down, all those that were not
urgent being C1£1>0s’op'oned sine die; economy has
been preached more or less successfully; part
of the resources of the regular budget has becn
set apart for war expenses; there have been
requisitions; there has been great recourse to
banks of issue; there has been borrowing on a
large scale, both at home and abroad, in the
form of consolidated and floating loans, exten-
sion of credit, ete. At an carly date the re-
sources were enlarged by the creation of new
taxes, permanent and temporary, designed to
meet new interest charges on the war debt. In
certain countries, England and the United
States among others, a more or less important
fraction of the war oxpenses has been met by
resorting to taxation. Nevertheless, it is safe
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to say that the greater part of the cost—
according to our -calculations, more than
four-fifths—has been covered by the operations
of the Treasury and by loans, of more or less
distant maturities.

Furthermore, each country has financed its
war needs according to ts preparation and its
financial power, according to the habits and
custom, in vogue among its capitalists and the
saving public, Although it has undergone pro-
found changes since 1914, the method of pro-
cedure followed before the war has not been
abandoned.

The means of providing the cost of mobili-
zation and the first military operations have
been furnished to the treasuries by the banks
of issue, which were generally well prepared
for their tremendous task. IKven after the
issue of the first consolidated loans, the ad-
vances of the banks of issue were used, and
often misused, a fact which is comprehensible
inasmuch as it is apparently the least costly
way of financing the war. We say apparently,
for these advances have caused a manifestly
excessive increase in fiduciary circulation
which has helped appreciably to raise the cost
of living. In reality, recourse to paper money
or (what amounts to the same thing) to forced
issues of bank notes is the most costly way of
getting money.

In certain countries, moreover, special funds
(“Trésors de guerre,” etc.) and the surplus
from loans have been used to cover a small
fraction of the cost of mobilization.

But everywhere the method of borrowing is
used as a means of making appeal to the market
for capital. GermanybeganinSeptember,1914;
Austria and Hungary, then Great Britain,
Italy and Russia followed, with more or less

success, Until the autumn of 1915 France
resorted to short-term loans (bills and
obligations of national defense). Since then,

consolidated loans have followed at more or
less regular intervals. In Germany, Austria-
Hungary, Italy, and also in the United States
these consolidza,ti’on operations have occurred
at a more or less fixed date, usually everl}:l six
months. Thus, Germany, Austria and Hun-
gary have each issued eight loans up to the

resent time; Italy has issued five, and the

nited States is planning the fourth Liberty
loan for this autumn. England and France
have been less regular in this respect. Up to
the present time, each of these two countries
has 1ssued only three large consolidated loans,
the last of which dates back, in Great Britain,
to January, 1917, and to December, 1917, in
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France. Meanwhile, a large short-term debt
has accumulated in these countries, a debt
which at the end of June, 1918, amounted
to £3,873 million, or 97% billion franes for
England, and up to the end of last January, to
almost 46 billion francs for France. A fairly
large fraction of this debt, however, has been
contracted abroad.

As a general thing, loans of distant maturi-
ties bave been placed exclusively at home,
while neutral markets, especially the United
States, have confined themselves to absorbing
short-term treasury securities, Aside from
the Anglo-French loan, which was placed in
New York in the autumn of 1915 and which
has a duration of only five years, no loan on a
fairly long-term basis could be issued abroad
since the beginning of hostilities.! Each finan-
cialmarkethas therefore had to rely uponitsown
resources. In spite of the attraction which the
low level of the exchanges has offered, the peo-
ple of the neutral countries have subscribed
very little to the war loans of the belligerents,
the neutral financial markets having had to
contribute largely to their own needs.

In the statistical exhibit on page 1062 the
reader will find as complete a table as it is possi-
ble to construct of the consolidated loans that
have been issued by the principal belligerents
since the beginning of hostilities. In the table
on the following page are shown the rates, the
actual proceeds, the cost of issue, and the
success attained by most of these loans. It
should be noted, however, that in certain
instances the results are provisional and sub-
ject to correction.

From Autgust, 1914, to the end of July, 1918,
the debts of the principal belligerents, including
the British colonies, had increased by 675
billion francs, 225 billions of which, approxi-
mately, are charged to the Central Powers and
450 billions to the allies. It is generally con-
ceded that the expenses of the war are appre-
ciably greater for the Entente than for the
Central Powers, a fact which is explained, in
part, by the geo%;'aphic situation of the former
and by the possibility and the necessity which
confronts tﬁem of obtaining supplies from
abroad.

These figures include only a fraction of the
treasury bills issued abroad and do not
comprise all the floating debt contracted at
home, the consolidation of which will have to
be considered sooner or later. For the six
great powers included in our calculations, the

1 France, however, issued regularly part of the national defense
certificates on the London market.
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§ross debt per capita has increased from 300
rancs before the war to almost 2,000 francs at
the end of July, 1918, the increase by countries
being shown i the table on page 1064. By
way of comparison, we have also indicated the

uite considerable growth of indebtedness of
the several neutral Kuropean countries.

The growth of the consclidated and floating
war debt has been especially great in Great
Britain, Germany, and France; the same is true
of the United States since its entry into the
war at the beginning of April, 1917. As has
already been said, the sums, often very im-
portant, which have been advanced to the
Allied Governments, must be deducted from
these totals.

Sofar as the neutral countries are concerned,
ghe growth of indebtedness has been least in

ain.

The proceeds of the loans have generally
served to consolidate a more or less important
fraction of the floating debt, contracted in the
form of treasury bills and intended for the
temporary redemption of part of the sums
advanced by the banks of issue. The results
may be seen by studying the balance sheets of
some of these banks (Reichsbank, Bank of
France, etc.) during the period of issue of the
consolidated loans.

On the subject of the form of the loans there
is little to be added to what has already been

sald (see monthly bulletin No. 2197 of the
Société de Banque Suisse, p. 8). Each
country has followed its own line of conduct,
as in times of peace.

Nowhere has there been recourse to forced
loans. On the contrary, governmental pres-
sure has been exerted everywhere with more
or less discretion, especially in the case of the
army and navy contractors who have con-
tributed largely to the total of the subscrip-
tions, The plan, which was long discussed in
England, of 1ssuing war loans with the lottery
feature attached, has likewise been abandoned.

Certain countries have continued to employ
the types or forms of loan, including the “rente”
type’ used before the war,favoring thesetypes as
on the whole assuring the most favorable yields.

Thus, England and France have continued
to issue loans of the perpetual “rente” type,
terminable by the State after a comparatively
short definite date. On the contrary, Austria
and, in the beginning, Italy, also, adopted the
amortization form of loan, the first of these
countries apparently for reasons of a legal na-
ture. Indeed, in Austria the consolidated debt
was subject to the approvalof Parliament. In
the temporary absence of parliamentary régime
the issue of obligations, to be extinguished
at a fairly distant date, was resorted to,
in the hope, probably, of being able to convert
them into a permanent debt after the war.

[In miilions.}
!t
Before the war, Last known date.
Public debt Amount. Amount,
Date. Date.

Foreign Swiss Foreign Swiss

money. money.? money. money.

Francs. Frencs.
Great Britain. .| August, 1914.. £710 17,907 || June, 1918....... £6,434 162,275
Australia. “| June, 1914... £19 479 || March, 1918... £194 4,892
" Canada.. . Marc'h, 1914. £69 1,740 || February, 1918 £208 5,246
New Zealan .1 March, 1914. £92 2,320 || March, 1017... £126 3,177
South Africa.. .1 March, 1914. £119 3,001 || March, 1916... - £151 , 808
France....... July, 1914............. ir. 34,188 34,188 || January, 1918......... fr. 127,050 127,050
Italy......... . June, 1934............. Lire14, 467 14,467 || December, 1917. . .....| Lire34, 590 34,590
Russia. ...... .| January, 1914......... Rb. 9,888 26,369 || September, 1917....... Rb. 49,288 131,436
United States March, 1917........... $1,208 6,261 || January, 1918......... $7,758 40, 207
7 DU R ISR ATURURRTE 106,732 [l eeeeeeneeeeeeeeeee e, 512,681

1The ‘“‘rente” loan provides merely for annual intcrest or “rente” payments by the Government, containing mno stipulation regarding

the retirement of the capital amount of the bond.

In the case of & pérpetutal ‘“‘rente” loan no daie of redemption is set, the government

reserving the privilege of redeeming the loan in part or in toto at a time when market conditions prove imocst favorable. At times there is &

provision to the effect that rodemption will not be undertaken before a

2 Foreign moneys have been reduced to Swiss franes on the basis of metaliic parity.
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certain future date. [Editor’s note.]}
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[In millions of francs.)

Amounts | Price at
Country and form of loan. Issued in— subscribed | which | Yield.2
or offered.l| issued.
L Gr(e 1) 3 per cent T bond 1,234] 97
1) 5 per cent Treasury bonds N .50 5.63
5 per cent ’II‘mperial debt. }Septcmber, B RRORITETTTTUTELELIPETTE 4: 311 97.50 5.13
5 v 2
(@ 3 porcent Treasuey bonds et U LI— o BB @
(3) 5 per cent Imperialdebt. .. Soptember, 1915. c..eeemiiecrrnaaicncnanass 15,014 99,00 5.05
4) g-% per ce]zt]’l‘reasu{)('l by?élds }Ma,rch, 1916 { ﬁy gg% 3300 5.25
per cent Imperial Aobt ..o Lo T T I ettt n o nees .50 5.07
(5) 43 per cent Treasury bonds }September—October 1916 { 1,325 95.00 5.29
©® i)per centi[l,ilperial d%bt s . } i [ttt bbbt 1%,2%6 08.00 15) 10
6) 4% per cent Treasury bonds March-April, 1917 ,685 98.00 iff,
5 per cent Imperial debt..... [ 14,516 98.00 5.10
(7) 4} per cent Treasury bonds }Septembet-October 1917 11 609 93.00 Diff,
() i per cat Tosaauty, borids.. oo T8a| omoo| ik
52percént1mperialdcbt..................................::}h'aTCh_Apnl’lgls """"""""""""" { 16;416 98:00 5.10
o7 7Y U PPN 108,264 ... . feceennnan
IX. Austria: .
(1) 5% per cent Treasury boONAS. e ooe o veeeencienriniaeneacnn. November, 1914......ooiiieiiiivaninenanns 32,311 97.50 6.15
gzg 5% per cen‘g war }oan S e, Igaty,b 191% ----- e i ii, 823 95.25 6.35
3) 5% per cent warloan . .........ooceiiaoa. ctober-November, 1915......cooevunenae. 414 93.60 6.35
(4) 5% per cent amortizable loan - - ... ... g ! 2,483 | 93.00 6.25
) )5 per .cen% Treastlilryb li)oilds .............. }Apnl Moy, 1906, coeenieissiisnnnnnens g, 263 95. 50 6.45
5) 5% per cent amortizableloan . ..... ... ... - - 126 92. 50 6.30
© ’5 ger cen}:; Treasury )Iaoilds T, . %No\ ember, 1916-January, 1917.. .......... { g; ?65 96.50 6.40
5% per cent amortizableloan . ... ....... May-~June, 1917 5 751 92.50 6.30
5% per cent Treasury bonds.............. . v (e 2,608 94.00 6.55
(7) 5 pe; cent amortizableloan. . .......... . 7 - ’ 92.50 6. 3:(;
51 per cent Treasury HOndS.. .. ..o.oowovouon. November-December, 1917................ 6,346 04,50 6.41
(8) 5% per eent amortizablo0an . ... .oiiiiiiiaiiiiiaa..- . 92.50 6.30
5% per cent Treasury bonds. . .ccvuiiiiveiaeeaneaaeaenannnn }May TP, 1018ceneieinneiiinn e { #6,051 96.00 6.90
b+ P SN cessssscntianiniiaes 436,347 | oo el
I1I. Hungary:
(1) 6 per cent debt November, 1914..c.cceuueac.. vemeeann veean 1,235 97.50 6.50
(2) g;pcr centtdgbl‘gi ............................... May, 1915. . { g{g),g gggg ggg
spereentdebt. ... iiiiiiiiiiiaaa, sreenees ceoTensmesmmosnseesees . 3
533 Biper cemt debt. 1oL 1L Lo October-November, 1925 .enueenrernnnnnns 2,085 | 97.10 6.75
4)6percent debt........oooiiiiiiiiiiiiiiiial ; 696 97.20 6.20
® 65}? per ce{lt arréortizable 1080 e ciieiiiieeeeaen }Apnl—May, R { 1,354 91.90 6.90
5 er cent debt. ..ot Nov " 97.70 6.25
5% per cent amortizable loan. ....eennviiinaana.. Loy ommber-Decempber, 1916 ....xuuee e ) 22,415 { 96. (1)0 6.40
[ e e e Uy .. May-June, 1917........... teemneiiiaeens 52,625 96.00 6.28
O o Sant eyt 121010 I I N ovember-Decomber, 1017...o.coovnv s sgzs0 (08300 &b
(8) 53 percent Aeht. e cceiirecicecrararannns emeemanalian June-July, 1918.......... s . ® 91.50 6.05
TOtal. e e eeiriereeierriacecnsesevacnsssnssresantcscomnansalossarsercssannnnn PR ceecevecnincnnsaanens 15,379 [ieevnne]vonecnanncn
IV. Great Britain: .
(1) 33 per cont first War 108N. coceeevmeiiincienicaneiacananas ...| November, 1914 .. eeeeeimimnnancacnnnnn. 8,750 95.00 | App.3.95
(2) 4% per col%tt ggcgnd wia,r 10an. .« June-July, 1915. ccceememceenenarannanannas ; 14, 800 100.00 | App.4.50
74 5 I
g e R I e ——— L B S (e I
ational war bonds—
5 per cent, payablo at 102 Per CeNb. cceeeervnnercniicannnnns . 100. App.5.40
5 per cent, payable at 103 percent. ..ooeiiiiiiiiiinannn. Indoterminate maturity on and after 20, 957 100.00 | App.5.43
5per cent, payableat 105 ger cent......cooiireunniennnee.... ][ October, 1917, 4 100.00 | App.5.50
4 per cent, payable at 100 pereent. (ret.)eecveiiancanennann.. 100,00 | Ret. 4.00
L0 ) I R eescncncacosencneraneans]  T78,222 |iiiiiiiiiifaaanan
V. France:
(1) 5 per cent national defense debl.....oeeeemiieeiiiiianiia, December, 1915.. 315,139 88.00 5.68
(2) 5 per cent national defense debb....ccoeuenciieniicniinnnnns October, 1916.... 811, 509 88.75 5.63
(3) 4 per cent national defense debt....ocveineienncnieianacannn December, 1917.... 314,750 68. 60 5.85
(4) 5 per cont national defonse obligations.......ceeeeueneanaaa. Indeterminate mat 520 {Variable. | 5.60~5.75
B0 g P ceeecnnee vecostcacesecnen reeen 441,018 |.ooenn.. PP .es
VI. England-France:
(1) 5percent joINt 1081, o vueienernnacennsanccerenrseeenensncans October, 1915..ccemueean.. cectteccaranas . 2,590 98,00 5.45

1 Amounts subscribed in foreign money have been reduced to Swiss money on the basis of metallic parity.

2 In the calculations of the actual yield account was had of the

Injthe case of “rente’’ loans, no account could be taken of the perioc{’ of inconvertibility.

Digitized for FRASER
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3 Including conversion of old loans and Treasury bonds.

4 Notincluding econversion of old loans and Treasury bills.
§ Provisional figures.

8 Subscription not yet ended or result not finally known.
7 Without the first two loans generally converted.
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remijum for par reimbursement at the final date fixed jfor reimbursement,
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{In millions of francs.]

Amounts | Priceat
Country and form of loan, Issued in— subscribed | which | Yield,
or offered, | issued.
VII. Italy:
(1) 4} per cent loan (military preparation) December, 1914-January, 1915............. 1,000 97.00 4,70
(2) 4% per cent nationalloan.............. July, 1915, . iveeiiiciicrencnieanas . 1,146 93.95 4,85
(3) 5 per cent nationalloan...... January-February, 1916......cc... . 13,014 97.50 5.18
54; 5 per cent consolidated debt.. January~February, 1917. . . 13,986 90.00 5.55
5) 3 per cont consolidated debt.....ceenuriivninniraionncnnannes January, 1918. . . . cecieeriiorcnnnccncocnnas 15,630 86.50 5.80
VIII. United States:
(1) 33 per cent first Liberty loan. ... May-June, 1917 10, 360 100.00 3.50
(23 4 per cent second Liberty loan October, 1917,. 219,730 100.00 4,00
(3) 43 per cent third Liberty loan, April—Lfay, 191 221,612 100.00 4,25
POa]. e eeeeenaicuaeteetacaccvaceaasansancancsssascrcsrsan|atasnanncaccacasacnccsocacsnssscscnnanansses 2 51,702 { ....................
IX. Russia:
gl) 5 per cent interior1oan. . .c.ocivviieiiiiiiiiiiiiiiiiiiieeea 1,330 95.00 5.30
2) 5 per cent interiorloan. . ........occveuciianen.. 1,330 94,00 5.35
(3) 5% per cent interior loan deferred .. 2,660 99.00 5.70
(4) 5 per cent interior loan. . 2,660 95,00 6.25
(5) 53 per cent interior loan. 5,320 95.00 6.25
(6) 53 per cent interior loan. $8,000 95.00 6.25
(7) 5 per cent liberty loan.... 38,533 83.00 5.95

1 Provisional figures. .
2 Not including conversion of old loans and Treasury bills.

With a view to amalgamating the war debt
and the prewar debt and to strengthening pub-
lic credit, the holders of old loans have often
been accorded the privilege of converting the
latter into new war loans, issued at more
advantageous rates of interest or terms of re-
demption. These conversion operations car-
ried on in the midst of war have usually been
successful, especially in England.

As was the case 1 the beginning, most of the
war loans contracted from 1914 to 1918 have
been for an unlimited amount; in other words,
the maximum was not fixed in advance, as the
governments wished to draw as much capital
as possible into the vaults of the treasury.
After a few months, however, a tendency to
abandon this method of procedure is always
noted. For example, the actual amount de-
sired in the last French loan was fixed in ad-
vance at 10 billion francs; as the amount sub-
scribed exceeded this figure the large subscrip-
tions were consequently reduced. In the
United States the amocunt of the first two
Liberty loans was likewise limited; but even
in the second locan half of the subscriptions
which exceeded the amount demanded were
accepted, the small subscribers being likewise
favored and allotted the entire amount sub-
scribed at the time of allotment. On the
other hand, in the last Liberty loan it was an-
nounced at the beginning of the issue that all
subseriﬁtions would be fu ly accepted.

In the course of the last two years the
period of subscription has often been ex-
tended.

The fixing of the date of issue has played
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8 Subscription not yet ended or result not finally known.

only a secondary rble, as an. abundance of
money has continued to reign in all the mar-
kets, for well-known reasons, among which we
may mention the inflation of note issues and
the reduction of stocks of raw materials and
merchandise.

The rate of interest upon the loans has
varied from 3% per cent for the first British war
loan and the first American Liberty loan (a
rate which has been abandoned since, in spite of
its initial success) to 53, and even 6 per cent.
From the two columns of the table showing the
rate of interest and the actual proceeds from the
various loans a clear idea is obtained of the
diversity of credit which the several gov-
ernments were able to obtain from their own
citizens and the requirements of the lenders in
each State. Everywhere a gradual and very
considerable increase in the cost of loans may
benoted. To be sure, this is not the net cost to
the Treasury, for most of the war loans, except
those in France, Italy, and Austria-Hungary
are subject to direct taxation, which has been
%I;eatly increased during the past three years.

order to make a satisfactory comparison of
the actual proceeds, it would be necessary to
keep account of these taxes, an impracticable
thing, owing to the inequality of the rates
levied according to the amount of avail-
able incomes and fortunes., In England and
in different British colonies—Australia and
Janada, for example—the simultaneous issue
of two kinds of loans has been tried, one of them
subject to taxation and the other exempt, the
former carrying a substantially higher rate of
interest.
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[In millions.}
Before the war. On last known date.
Public debt. Amount. Amount,
Date. Date.
Foreign Swiss Foreign Swiss
money. | valuation.! money. | valuation?
A. BELLIGERENT STATES,
Entente: Francs Francs.
Great Britaille.ceeeevieneaniecneneniannas Angust, 1014.......... £710 17,907 || June, 1918............. £6,434 162,275
Australia..... .| June, 1914...... . £19 479 || March, 1918........... £194 4,802
Canada. . .... March, 1914.... £69 1,740 || February, 1918........ £208 5,246
Now Zealand.....c.eceeemvienneecnencasnees L 1V J £92 2,320 || March, 1917........... £126 3,177
South African Union...cccveeuecnnnnas]eana do...... £119 3,001 ;| March, 1916.... £151 5
France.. July, 1914 Fr. 34,188 34,188 || January, 1918.. Fr. 127,050 127,050
Ifaly.. June, 1914.... Lire 14,467 14,467 || December, 1917 .1 Lire 34,590 34,590
sia, January, 1914 b. 9,888 26,369 :| September, 191’ .| Rb. 49,288 131,436
United State: March, 1917 $1,208 6,261 || Yanuary, 1918.... $7,758 40,207
.................................... DU 0 3 | O e 512,681
Central powers: E
Germany October, 1913.......... M. 4,891 6,038 || December, 19172...... M. 106,605 131,661
Austria. .. July, 1914.... .| Kr. 13,029 13,682 || June, 1917..c..c.c.u... Kr. 55,105 57,866
Hungary.. July, 1013. . .6, 6,970 || December, 19172...... Kr. 28,150 29, 560
7 g P 26,690 219,087
Total belligerents. . cvvncreenreerrereenc]oroscnonerenceecnnennns 133,422 |[ceveeenceecncrcncnneii]ieiicncencas 731,768
Denmark. . ceveecieviiuninieierineireciennans March, 1913........... Kr. 361 501 i March, 1917........... Kr.583 811
Spain......... .{ January, 1014. . Pes. 9,785 9,785 il January, 1918 Pes. 10,298 10,298
Holland January, 19142, ¥F1. 1,148 2,392 || January, 19182 . 1, .y
i “|January, 1614 8. Fl. 20 41 || November, 191 FI. 287
Norway.. June, 1924...... Kr.357 496 |{ June, 1916..... Kr. 423 587
Sweden....ocennnnn December, 1913 Kr.718 997 | December, 1917 2. Kr.1,326 1,842
Switzerland...coeeeeeeiiencienciericniiiiiinafonen [ (S, Fr. 146 146 || December, 1917. . .....| Fr. 1,064 1,064
Total NeUtralS.ceeeeeenreeeereiiiiien]orrencnineereniiieemennc|oneicinnaan. 14,358 {|oceeeiimier s e 18, 551
1 Toreign mencys have been reduced to Swiss francs on the basis of metallic parity. 2 Consolidated debt,

2 Approximately.

The success of this experiment has not wholly
come up to expectations, and it is possible
that, as was the case in Australia, this method
will be abandoned on subsequent occasion.

As for the prices of issue, they can not be
compared, owing to the variety of methods em-
ployed. In each country gradual concessions
to the capitalists, who have become more and
more exacting, are made—concessions which
are necessary since the success of the loans
above all must be assured. In order to main-
tain an apparently reasonable rate of interest,
the price of issue has often been lowered to a
level that would have been unthinkable before
the war. .

The detail work of issuing the loans and the
propaganda carried on to assure success have
1mproved with each new issue.

he forms of the loans have been adapted
to meet the new exigencies of the public. The
number of subscription placeshasbeenincreased;
in addition to the banks, the post offices, sav-
ings banks, etc., have played an increasingly
important part. Payments have been care-
fully distributed in such a way as to cause
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4 Floating debt.

a minimum of inconvenience to the mone
market, which has been admirably prepared,
months in advance, for each new issue.

Temporary investment in short-term Treas-
ury bills has been popular with the public,
which has thus been able to keep intact the
power of realization, so precious to manufac-
turers and traders, who are thus able to resume
at any time the activity which has been tempo-
rarily restrained by the war. Facilities for
the discounting of this paper have usually
been offered.

Banks of issue, and banks and bankers gen-
erally have, moreover, facilitated the purchase
on the installment plan of war obligations and
have granted favorable terms for the pledging
of securities. At times subscribers were per-
mitted to pay certain taxes, among others the
tax on war profits, by means of recently
issued loan securities.

Let us mention, in passing, the part played
l})f7 the loan offices in Germany and in Austria-

ungary in financing the war. The loans of
these offices were used for subscribing to
the war loans, but in decreasing volume,




Digitized for FRASER

Noveyper 1, 1918,

FEDERAL RESERVE BULLETIN.

1065

especially in Germany. The War Finance
Corporation, recently established in the United
States with an initial capital of $500,000,000,
furnished wholly by the American Treasury,
will indirectly aid in subscriptions to the war
loans—American industry and trade are, in
fact, sure of {inding in this organization the
capital which they need for the development
of their manufactures. This will aliow them
to place very important resources at the
disposal of the Treasury. Let us emphasize,
finally, the part played in all countries by the
commercial banks, by the insurance companies,
and by the cooperative associations, all of which
have contributed in a large measure in direct-
ing part of their available resources into the
Treasury.

In England and in the United States all possi-
ble means have been sought of attracting the
regular flow of small savings of farmers, labor-
ers, and workmen; thus, new loans in the form
of very small denominations have made their
appearance. According to the second annual
report of the National War Savings Commit-
tee, rocently published for 1917, total subscrip-
tions during the past two years, in the form
of war-savings certificates (redeemable in five
years at par, but issued at 15s.6d.), amounted
(exclusive of reimbursements) to £105,771,354,
whichis a verygood record. Inthe United States,
likewise, tho act relative to the second war
loan authorized the issue of two billion dollars
of war-savings certificates, maturing in five
years. 'The first issue was made at the begin-
ning of 1917; at the end of last March the
amount subscribed had reached $150,000,000.
War-savings stamps have also been issued.
Although these issues complicate and add to
the task of the Treasury, it is nevertheless
cortain that the propaganda waged by the
thousands of local socicties, which have been
organized almost everywhere in order to
accelerate universal investment in these certifi-
cates, has helped greatly to foster in the
masses of people the habit of saving (37,840
societies, with four million members, now
exist in the United Kingdom). Elsewhere the
small savings have been attracted simply by
the issue of small demoninations of bonds, and
by facilitics for the gradual payment of the
amounts subscribed. In Germany municipal
savings banks have instituted special war-sav-
ings obligations, which permit the subscrip-
tion of very small sums, even in advance. In
short, no means of assuring the success and
the distribution of the war loans have been
overlooked. Everywhere an effort is made for
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genuine democratization of the government
securities, as can easily be seen from the enor-
mous number of subscribers. Thus, in 1914
the British debt was concentrated in the
hands of 345,100 holders; at the present time
it is divided among more than 164 million large
and small holders, of whom 2,228,300 sub-
scribed through the Bank of England to the
war loans, 4,000,000 subscribed through the
post office, and more than 10,500,000 possess
war-savings certificates.

Nevertheless, one notices in the countries
supplying exact data on this subject—in Ger-
many and Austria, for example—a gradual
change in the way of increasing subscriptions
from large industries and a relative decline of
small subscriptions.

Trouble in regard to the distribution of
securities has led, here and there, to the
extending of more favorable conditions for
registereﬁ (“‘bloqués’’) securities; that is to
say, those entered on the ‘‘Grand-Livre de la
Dette”; there has been extensive use of this
privilege in Germany.

Is the distribution of war loans final? We
do not think so; it is certain that large amounts
will come on the market, sooner or later,
when industrial and commercial concerns
which have subscribed liberally to issues, on
long and on short terms, will have to replen-
ish their stocks of merchandise that are almost
entirely exhausted.

In the United States every possible means
has been used to avoid an aceumulation of Lib-
erty bonds in the banks, which have other war
functions to fulfill. The idea was to avoid ex-
cessive inflation and to save the banks’ capacity
of absorption for the Treasury certificates. The
same thinghas been done inmost other countries.
Nevertheless, in the absence of good discount
paper, the credit organizations of every coun-
try are holding a very large portfolio of Treas-
ury securitics. On the other hand, savings
banks, insurance companies, cooperative soci-
etics, eté., have often absorbed considerable
amounts of the war loans, not without en-
dangering their liquidity.

SUCCESS OF THE LOANS.

Has the success of the loans come up to
expectations and has this success been real?
One can, on the whole, answer in the affirma-
tive. Nevertheless, although the number of
subscribers has increased greatly, it has
taken a little longer to effect the distribution
of the last loans than of the first issues.
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It is also evident that the distribution is not
final, which is eanined by the inevitable
supersaturation of the financial markets.

How is this ease of absorption to be explained,
especially when one recalls the difficulties which
presented themselves before the war, in con-
nection with issues of amounts which to-day
appear insignificant ?

he so-called ‘‘rentiers,” who are suffer-
ing from the effects of stationary incomes
and the high cost of living, are no ¥onger the
principal subscribers to the loans; the better
part of the subscriptions eomes from the
trades which have benefited, directly or indi-
rectly, by the war, either on account of their
products (farmers and manufacturers) or on
account of their services (workmen, ship-
builders, underwriters, etc.).

Everything has been done to insure success;
the financial markets have all been monopo-
lized, with a single aim—to finance the war.
The legal-tender quality of notes has been
decreed; gold has been concentrated in the
vaults of the banks of issue; postal and tele-
graphic censorship has been established; the
exchange markets have been regulated; the
ex;l)orta,tion of gold, notes, securities, and cap-
ital, in the broad sense of the term, has been
prohibited ; the purchasing of merchandise not
essential for supplies or the pursuit of the war
has been reduce(f. All placing of foreign loans
has been strictly forbidden and foreign securi-
ties have been requisitioned. The Allies and
the Central Powers have controlled and re-
stricted public issues (in Germany, even the
loans of the confederated states), transactions
of the stock exchange, and speculative activity.
In short, available capital really was compelled
to devoteitself,inlarge measure, to warloans and
Treasury bonds, the rates offered by banks for
deposits at sight or on short term on current
account being greatly reduced, a fact which has
often been due to the intervention of the Treas-
ury. The monopolization by the State of im-
portant branches of industry has also caused a
marked reduction in the circulating funds of pri-
vate industries, which had been already reduced
because of the physical impossibility of re-
glenjshing their stocks. The absence of good

iscount material has increased the plethora of
money, the London market, for example, ordi-
narily absorbing, partly on foreign account, 10
to 12 billions of francs.

After Government pressure, in all its
forms, had contributed to the immediate
success of the first loans, the formation of
new capital assured the continuance of this
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success. Finally, let us not forget, as other
factors of success, the assistance of the
banks of issue, the active propaganda carried
on by the Treasury, and the support of banks
and private organizations.

TREND OF QUOTATIONS.

This avalanche of new loans offered under at-
tractive conditions has not left unaffected the
quotationsof the oldersecurities. Thefollowing
tables show the profound changes which have oc-

curred in the rates of capitalization during the

fouryearsof war. Securities of neutral countries
have suffered as much as those of belligerent
countries. Since the prolongation of hostilities,
the loans issued during the first years of the
war have also suffered, and to the extent that
they have not been converted, they are quoted
considerably below their issue prices. But
in order to assure the success of future
operations, it is essential to prevent the rate
from falling because of lack of demand.

At first nothing was done to check this de-
cline. Trusting to the patriotism of the sub-
scribers to the first loans, the Government
considered this distribution final. Moreover,
thanks to the facilities of banking accommoda-
tions granted, it was hoped to avoid too many
selling orders. But the prolongation of the
war and the higher cost of living, while mak-
ing capital more exacting, have brought
about very high rates of interest. There was
hardly any uneasiness at first over this situa-
tion, except that the privilege had been extended
of converting the first war loans and, in France
and England, also the old ‘‘rentes” (2% per cent
consols and 3 per cent “rentes perpetuelles’’)
into new securities, offered at more favorable
terms. Gradually, however, the expedient of
maintaining the average market quota-
tion for the securities by means of sink-
ing funds has been resorted to. Thus in
their last loan prospectuses, England, France,
and the United States set apart certain sums
for the buying of securities below the rate of
issue, zpecial so-called depreciation funds being
created for that purpose. It is quite likely
that this may become the general practice.

In Germany, Austria, Ifaly, and elsewhere
the maintenance of the price of war securities
after the end of hostilities is being seriously con-
sidered. One notices in almost all the belliger--
ent countries the formation of powerful finan-
cial grouﬁs which will certainly have an influ-
ence on the consolidation and the final distribu-
tion of the war debt during the period of transi-
tion which will follow the end of hostilities.
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Current price, Yield
4 Stock 1> " 2 ] - -

Security., - End | ¥nd | End | End | End | End | End | End | End | End | End | End

’ Exchange. of | of | of | of | of | of | of | of { of | of | of | of

Dec. | June | Dec. | June | Dec. | June | Dece. | June | Dee. | June | Dee. | June

1913, | 1914, | 1916, | 1917. | 1017. | 1018. | 1913. | 1914, | 1916, | 1917. | 1917. | 1918,
Per | Per | Per
cent. | cemt. | cent,
2% per eent English consels....oovveiennnnn.. Tondon....... 7L.60 | 75.00 | 55.10
3 per cent French rente...... ..} Paris.... 85.40 ! 83.00 | 61.00
3 per cent German rente.. ..} Berlin 76.00 | 76.75 [266.50
3% per cent Italian rente.......o...... . Milan. .. 98.60 | 97.00 | 83.00
4 per cent Austrian rente (crowns)... ..| Vienna., 8&2.50 1 82.00 [275.50
5 per cent Russian debt, 19061, ..., .} Paris,. 103. 15 1102.00 | 84.00
3 per cent United States (P’anama bo: ..f New ¥ 18750 1 66,75 (102,00
3% per cent Federal Railways, Series A~X....! Bascl......... 89.70 | 90.75 | 78.65

1 Pavable in 1536 at latest. The yicld is shown withoul taking account of the premium for par reimbursement,

2 Officially estimated price, daily quotations not being published.

3 Taking into account the premium for par reimbursemnent in 1948 at Iatest, the actual yield stood at 4.15 per cent at the end of 1913, and at 5.45

per cent at the end of June, 1918,
TAXATION.

% To insure the regular maintenance of interest
upon the new loans and to meet the deficits in
the ordinary budgets, taxes have had to be
altered and increased. It is impossible to
give, in the restricted limits of this article,
even an incomplete idea of the principal fiscal
measures passed in all the countries to meet
the direct and indirect costs of the war. We
must confine ourselves to a few generalities.

Never has the task of the financial ministers
been more ungrateful! It is no longer a
question of voting a tax, or even a series of
taxes; everywhere a fundamental financial
reorganization becomes imperative, at a time
when the economic and financial organism is
visibly weakened.

Great Britain and the United States,in ac-
cordance with traditions which have been
tested in former wars, have succeeded in meet-
ing a quite considerable part of their war debt
by resortinﬁ to taxation. The income tax, for
example, has shown remarkable elasticity.
In most other countries, Italy particularly,
new interest charges, pensions, etc., have been
covered, simply by the creation of permanent
resources, w}?ich 1s already a great step in
advance. The means for amortization of the
war debt will be considered later.

Given the enormous extent of the needs, it
is difficult to find, among the numerous
fiscal systems, those which least embarrass and
interfere with economic life.

Everywhere effort has been made to increase
the revenue from the public services by raising
very appreciably the postal rates and those of the
telegraph and telephcne, also of the railroads,
wherever the latter are under national control.!

1In England and the United States the governments have assumed
control of the railroads for the duration of the war.
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These services had not only to clear their
expenses, but also to =aid in the partial
covering of the general deficit. This increase
in rates, which is partially justified by the
inevitable increase in the cost of operation,
has been almost entirely borne by commerce
and industry. Will the day come when it
will be possible to consider a gradual and salu-
tary reduction of these new taxes, which are a
part of the high cost of living? Most of the
taxes and duties existing in all the countries
have also been altered, and new taxes have,
moreover, been instituted. Finally,everywhere,
in France and England especially, stringent,
even drastic, measures have been taken against
financial fraud and the evasion of capital.

It has been attempted, not always with
complete success, to maintain a fixed ratio
between the direct and indirect taxes, but the bal-
ance leans in favor of the direct taxes which are
more immediately productive. Often the taxes
on incomes, property, inheritances—in short,
most of the taxes affecting wealth—have
reached a level where the formation of new
capital becomes impaired, which is a great
economic mistake.

Among the new financial measures grad-
ually adopted, in imitation of Great Britain,
by all the belligerents and even by a number
of the neutral countries, let us mention, as
the most productive, the excess profits duty.
This tax, which was originally 50 per cent
has been raised to 60 and 70 per cent, and
has finally reached 80 per cent in certain
countries (Great Britain, %(‘rance, etc.). Thus,
the concerns subject to this tax, which are
evidently deriving great profits from the
war, must return four-fifths of these profits to
the Treasury, allowance being made for
the usual and unusual write offs permitted
by law. In England this tax has yielded
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£220,215,000 during the fiscal year 1917-18.
It is worth mentioning that, in his last address
introducing the 1918-19 budget, the British
Chancellor of the Exchequer justified the
maintenance of the rate of this tax at 80 per
cent, declaring that any new increase would
eall forth fiscal evasion, at the same time ham-
pering the industrial development so indis-
pensable for carrying on the conflict in which
the nation was engaged.

Let us add that this tax should be looked
upon merely as & temporary resource of the

reasury, destined to disappear with a return
to even slightly normal conditions. After
the war, whether they will or no, it will be
necessary to devise other sources of revenue
to balance the budget.

In the class of indirect taxes let us mention,
in the first place, the increases in the rates of
excise and tariffi duties placed on the con-
sumption and importation of numerous articles
which are not considered as necessaries (toa,
coffee, cocoa, chocolate, objects of luxury,
etc.). In addition, beverages have been
heavily taxed (alcoholic drinks, wines, beer,
ete.). The taxes to which transactions of
all kinds are subjected (securities, documents,
receipts, commercial paper and checks) have
been generally increased, more or less.
England, for example, has abandoned penny
postage and has doubled the tax on checks
(2d. vs. 1d.). Not only goods, but scrvices,
have been taxed; some countries have even
gone so far as to tax the interest paid by the
banks to depositors on current accounts,

As a financial innovation the war has
caused the creation, in France, Great Britain,
Germany and Italy, of a tax applied to so-
called articles of luxury. It is possible that
this will furnish & very good source of revenue,
the use of which will later become general,
in spite of the inconveniences which attend
it, especially in countries like France and
Switzerland, where the manufacture of lux-
uries has attained great importance. More-
over, the formation of a list of articles subject
to this tax is a very delicate task. In general,
the list includes, at tho present time, precious
stones and metals, jewelry and gold and silver
ware, perfumes, touring cars, planos, certain
works of art, furs, tapestries, otc. Probably
this list will lengthen as financial needs increase.
The luxury tax has been supplemented by a
consumption tax in hotels and so-called
luxurious establishments.

http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis

In Germany the financial task of the
Imperial Government is complicated by the
fact that direct taxation is the prerogative of
the Confederated States.

Up to the present there has been little
recoursc to monopolies, a fact which is
explained by the long preparatory study
which cach new monopely demands. More-
over, the returns are not so surc and prompt
as those from taxation.

Following is the balance sheet, a very
approximate estimate and given with all reserve
of the cost of the war and the debts con-
tracted by the principal belligerent countries
from the end of December, 1916, to the end
of July, 1918:

{In millions of {rancs.]

Aug., Aug.,

1914~ 1914~

Estimates. Deec., July,

1916 (29 | 1918 (48
months). | months).
I Cost ol The War. ..ot iiiiaes 75-385 | 1 850-875
Military expenses, properly speaking ...... 325-330 | 1650-660
IT. Mecting the war expenses:

Consolidated debb 2. .. iooiieiiiiiiiann. 152-155 455-460
Floating debb ..cuvennnnnniiiiiiiae e 130-135 215-220
Total... ... 282-290 570-680
Taxes 3. - 8- 10 15- 20
Advanees by banks J 40- 45 75~ 80
Commereial and exchange ¢ 35— 10 35- a3
Interallied advances, allowing for duplication ..| 23~ 30 55— 60

1The great difforcnee between the two totals will increase with the
vrolongation of hostilities and is explained by the fact that we have kept
account, in the cost of the war, of the interest on the so-calied war debt.

2Exclusive of conversions.

370 tho extent that the proceeds from these taxes were used to meet
war expenses, properly speaking, and not to meel the supplementary
interest charges.

To sum up, it may be said that, up to the
present, thanks to the many forms which ap-
peals for credit have assumed, the financing of
the war has becn accomplished. The expe-
rience of all countries goes to prove that both
productive power and resources have exceeded
all expectations. The loans at horse have been
easily subscribed, owing to the abundance of
paper and.the monopolization of the financial
market for the needs of the Government.
Abroad, different countries have obtained coin-
mercial and exchange credits upon rather easy
terms (the allies, especially, since the entry
of the United States into the war), without
which they could not have provided for their
war needs. All the great belligerents, except
Russia, have been able, up to now, to meet
the charges on their new debts.

But this absolutely abnormal financial mobi-
lization has produced some bad results.. The
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banks of issue, which have had to make consid-
erable advances to the treasuries, have swamped
the countries with their notes to such a degree
thatforyears to come they will be subject tolegal-
tender circulation. 'The pernicious influence of
inflation on the price of goods is patent. The
floating debt, the credits opened, and the inter-
national obligations, suspended before and
during the war, have reached in the course of
the last four years a stage much more danger-
ous because having been, in part, contracted
abroad, their consolidation will become nec-
essary at a time when commerce and indus-
try will require considerable capital. By bleed-
ing acquired wealth white, it became possible
through new taxes. and the raising of the
old taxes to mect the new demands of the
budget resulting from the war. Finally, a
good share of the war expenses has been cov-
ered by means of money advanced at very low
rates by the banks of issue; when it is consoli-
dated, granted that it can be, this money will
cost a great deal more.

The formation of new capital is slackened, if
not stopped; in certain countries they speak
openly of conscription of capital.

It 18 most likely that the end of the war,
froma a financial point of view, will mark the
advent of a painful era of transition and liqui-
dation. Unusual measures will be inevitable,
if inflation is to be reduced. Must wo despair
of the future, expect universal impoverishment
and general bankruptey ? This will depend al-
most entirely on political and economic read-
justment.

The war has destroyed only a part of people’s
wealth; in certain countries this wealth even
remains intact; in others, it is simply dis-
placed. But what does all this diminution of
material things amount to when compared with
the loss of the combatants, mowed down in
battle or stricken by disease?

EXPLANATION OF WAR LOAN SUMMARY CHART
ON PAGES 1076 AND 1071.

Dates oF noaxs.—The dates of the loans are, as far as
it has been possible to determine, those from which tho
fivst regular interest payment is figured. Instaliment pay-
ments and frequently payments in {ull were made consid-
erably in advance of the first interest dates shown, as, for
example, some of the British, German, Indian, New Zoa-
land, and Australian loans.

OrrIoNAL REDEMPTION DATss.—The chart shows the
earliest dates, if any, on or after which the loans may ho
redeemed in whole or in part.

DuEe pares.—In many loans, notably those of Irance
and some of the Hungarian, Italian, and German, no ma-
turity dates are fixed, nor do the Governments specifically
obligate themselves to redeem the loans, but merely re-
serve the right of redemption on or after certain dates.
The German word “unkundbar” referred to in the résumé
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of the German loans his caused considerable discussion
even in Germany. The fairest interpretation of the mean-
ing of this word appears to leave the German Government
with the right to make the 5 per cent bonds perpetual or
defer payment of principal to any future date best suited
to the convenience of the Government.

Issur price.—The treatment of interest in connection
with the issue price divides itself into three main classes,
as follows:

1. Issue price with accrued interest added to payments
made after the interest bearing date. This class includes
most of the war loans contained herein, namely, all loans
of the United States, Italy, France, Holland, Russia, first
three Austrian, sscond, fourth, fifth, seventh, and eighth
Swiss and the first German war loan.

2. Issus price witheut accrued interest in two clagses:

(¢) Payments made without accrued interest after the
interest bearing date, resulting in an interest honus. In
this class ave included all Canadian, the first three Aus-
tralian, and the second British war loans.

(b) Payments of intcrest on payments made bhefore the
interest bearing date, as in the first and thivd British,
fourth, fifth, and sixth Australian, second New Zealand
and Indian war loans. .

3. Price discounted or reduced instead of paying intersst
on paymonts made before the interest bearing date, which
includes the fourth Austrian and the third and sixth Swiss
and all German loans except the first.

A variation from the above methods is furnished by the
first and second Iungarian and first Swiss loans, where
subscriptions paid by mstailments subsequent to the inter-
est-besring dates wore without accrued interest, but the
issue prices for installment allotments were higher than for
fully paid allotments. In reality this practice was only an-
other way of charging accrued intercst on payments made

ter the interest-bearing dates.

Yirups.—All inferest yields are calculated on a semi-
annual basis from the time the loans are dated to the matu-
rity dates where fixed, and where not fixed the loans are
asgumed o be perpetual and consequently are figured on
a stock yield basis® These latter yields are designated by
the letter ‘£ on the chart. An exception has been made
in the case of bonds of the German war loans wiich do not
have fixed maturity dates, but whose yields are neverthe-
less figured on the assumption that redemption will take
place October 1, 1924, If these loans were treated as per-
petual the yiclds would be slightly less than those shown
on the chart. Yields designated by the letter S’ are
average yields for loans issued in serics and having definite
dates of redemption. The 4} per ceut treasury certificates
of the sixth, seventh and eighth German loans are consid-
ered as wholly redcemable at their ultimate maturity
date 2t 110, although provision was made for yearly re-
demptions by drawings.

Sorme of the loans issued at 100 show yields greater than
the coupon rate. 1n these loans, which include the second
British, all Canadian and Australian loans, subscribers
were given an interest bonus, which reduced the cost toa
little below par.

Axounts.—The total amoeunts subscribed to the differ-
ent war loans included in many cases conversions from pre-
vious long term war loans issued during the course of the

resent war, as well as conversions from long-term loans
issued prior to 1914,  That the amounts subscribed might
be comparable as between the loans of the different
naticns, such conversions have been deducted from the
totals where possibic to obtain data. In the cases of Great
Britain, France,and Italy conversions from relatively short-.
term issues, such as the exchequer bonds of Great Britain,
the national defense obligations of i'rance. and Treasury
bonds of 1taly, have also been deducted. Itis debatable
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1
: Amount
Issue | Approxi- Optional Number | Ratio sub-| Amount
Country. Title. h;;?;‘“t price, mate Dated. redemption Due. Subscription period. a g:ﬁ?stg;%gsh of sub- | seribers to | per
| pereent. | yield. date. subscriptions. scribers. ipopulatxon. capita.
: I
Umted States ...} First Liberty Loan...... 1 3% 100.00 3.50 | June 15,1017 | June 15,1932 | June 15,1947 | May 14-June 15......[$2, 000, 000, 000 l $19.0
.| Seeond Liberty Loan....! 4 100.09 4.00 | Nov, 15,1617 | Nov. 15,1927 | Nov. 15,1942 | Oct, 1-Oct. 27.. .| 3,808, 766,130 : 36.3
Third Liberty Loan..... . 4% 100.00 4,25 may 9,1918 None. | Sept. 15,1928 | Apr.6-May 4........ 4,170, 019, 650 P 39.7
‘War-savings stamps.....}..c..... 82.40 3.01 | Jan, 2,1918 None. | Jan. 11,1923 Co]l;tin%mi;% from 242,204, 760 i 2.3
eC. 3, . !
First war loan........... 3% 95.00 4,00 | Mar. 1,1015 | Mar. 1,1925 | Mar, 1,1928 | Nov. 17-Nov. 24 .1 1,703, 000,000 100,000 | 1t0453.7 37.5
%&ilciogd wmi loan......... ii 100.60 4.% i{me 11,1915 gog. 11,}925 gec. 1, 19:.115 ;uncIQII-TJu%)yllg. 2,883,000,000 | 1,100,000 | lio 41.2 63.5
rd warloan.......... 100.00 4. pr. 15,1017 ct. 15,1929 ct. 15,1942 | Jan, 11-Fe :
5 95.00 5.3¢ | June 1,1917 | Jume 11929 | Jume 1,1047 |..... A0uernrmmenonns }" 811,000,000 | 5,289,000 . 1to 8.6, 106.0
4 100. 00 4.00 |Purchase date. None. | Oct. 1,1927 Co(l)lt%numllslx; from |
¢ . !
5 100. 00 5.35 None. , 373,457,000 |....oennean | P 74.4
5 100. 60 5.36 None. ;
5 100.00 5.38 None. |
War-savmg certificates..|-eceecee 77.50 5.16 None. 712,942,000 . 15.7
. 6. !
First warloan........... 5 83.00 | T 5.68! Nov. 16,1915 | Jan. 31,1031 | Notfixed. | Nov. 25-Dec.15 1,894,000,000 | 3,133,480 | 1to 12.6 47.8
Second war loan......... 5 88.75 P5.63 | Ang. 16,1916 | Nov. 31,1981 |..... do........ Oct.5-Oct. 29. . .| 1,981,000,000 | 3,100,000 . 1to 12.8 50.0
Third war loan.......... 4 68.60 | P 5.83 | Dec. 16,1917 | Jan. 1, 1943 |..... P T U Nov. 26-Dec. 16 2,914,000,000 |.euinienenafieiiecannnn 73.6
National defense bonds... 5 96.50 |  5.60 | Purchase date| Feb. 16,1920 | Fob. 16,1925 {{Continuously from 10,500,000 . ;
Do..ee.... ST TR 5 100.00 | 5.58 |.....d0.e.nee None. | Tive years ... {CQgtingously from | 757 jremmmmmmmmreas e )
First warloan........... 5 94,00 5.34 | Sept. 14,1914 | Mar. 14,1925 | Sept. 14,1965 | Nov.6-Nov. 7....... 257, 000, 000 1.4
Second war loan......... 5 94.00 5.35 | Mar. 14,1015 1..... do........ Mar. 14,1965 | Mar. 5-Mar. 15...... 257, 000, 000 1.4
Third war loan.......... a5 | 000 ({270 ey 14,1005 | May 14,1927 {xﬁl’g’%“* 1921-tay 16-May 29...... 515, 000, 000 2.8
Fourth war loan........ 3% 95,00 6.17 | Nov. 14,1915 None. ov. 14,1925 | Nov, 18-Dec. 3...... 515, 000, 000 2.8
Fifth warloan.......... 5% 95.00 6.17 | Ieh. 14,1916 None. | Ifeb, 14,1026 | Mar. 21-May 26...... 1,029, 000, 000 5.6
! Sixth war loan....... .. f_)} 95.00 6.17 | Oct. 14,1916 None, | Oct. 14,1926 | Nov. 2-Feb. 3....... 1, .344, 000, 000 8.5
| Seventh war loan....... 3 85.00 5.93 | Mar, 29,1917 | Mar. 29,1927 | Mar, 29,1971 | Apr.19-June14...... 2,058, 000, 000 11.3
Mobilization loan........| 43 97 4.71 | Jan. 1,1915 | Jan. 1,1925 | Jan. 1,1940 | Jan. 4-Jan.11.. .| 198,000,000 135,627 | 11t0270.0 5.3
First war loan........... g B o (uly 1,1015 |.....do.......|...odOnoouef Tuly 1-Tuly 36.......| 221,000,000 | 245,414 | 110140.0 6.0
Second war loan........; § 97. 50 5,18 | Jan. 11,1916 | Jan. 1,1926 | Jan. 1941 | Jan. 10-Feb. 10...... 473,000,000 489,500 . 1to 74.7 12.9
5 90 P5.55 ( Jan. 11,1917 | Dee. 11,1931 Not fi}\ed Feb. 5-Feb. 25. I 500,000,000 |..ceceaennan N 13.7
5 8.50 | P5.78 | Jan. 1,1918 | Dec. 31,1931 Not fixed, | Jan. 15-Mar. 10......| 1,158,000,000 |.- ... ... s 3.7
First war loan........... 5 97. 50 None, | Dee. 1,1925 | Nov. 22-Nov. 30..... 100, 000, 000 24,862 | 1t0327.0 12,3
Second war loan.........] b 97. 51 None. | Oct. 1,1931 | Sept. 12-Sept. 23.... 100,000,000 34,526 : 1t0236.0 12.3
Third war loan.......... 5 96 None. | Mar. 1,1937 | Mar, 12-Mar, 23..... 150,000, 000 40,800 | 1to199.0 18.4
Fourth war loan........ 5% 100 None. | Dee. 1,1922 | Nov, 12-Dee. 1.
RN [ PR comvsecnnns 55 100 None. | Dee. 11,1927 (s SN 400,000, 000 820,000 i 1to 9.9 49.2
..... (i 1 TN I 100 None. | Dee. 11,1937 do...
War-savings certificates.|e....--. 86 . None. | Three years. |.eceveceeecaann 12,228,340 {-ereeeccoenatocnranuonnen L5
.| First war loan........... 4% 100 4.70 | June 15,1915 None. | Dee._ 15,1925 | July 24-Aug. 65,000, 000 18,748 : 1t0262.0 13.3
Second war loan. ....... o 100 4.68 | Dee. 15,1915 None. |.-... do. . .....| Dee. 1-Jan. 31.. 105, 000, 000 28,945 | 1t0169.5 214
Third war loan.......... 44 100 4.67 | June 15,1916 None. June 1-Aug. 1.. 115,000,000 102,042 | 1to 48.1 23.4
Fourth war loan. ....... 4 | 100 470 ({pme 151071 None. Dec. 23-Apr. 2....... 104,000,000 | 66,960 | 1to 73.2 | 212
Fifth war loan.......... 4% 100 4,67 | June 15,1917 None. 5 Sept. 15-Nov. 2 99, 000, 000 216,965 | 1to 22.6 20.2
Sixth war loan... 00210 4 | 10 4,69 | Dec. 15,1017 Nono. |.+...d0. ..... Feb, 18-Apr. 10.. -]} 15 000000
..... 0. eciancciicnnaaes] B 100 5.19 |.....do. None. [.....d0.ccueeafieasc@0ociaianes (s
War-savings certificates.|--.....- 87. 50 4.50 [Purchase date. None. | Three years. | . eeeeecseceeaorvanesforsornasovances
.| First war loan...... eeeee 43 100 4,50 | Sept. 1,1916 { Sept. 1,1930 | Sept. 1,1941 | August, 191 38,932, 000
Second war loan........ 4% 100 4,50 | Sept. 2, 1917 None. | Nov. 15, 1938 Al]l)gust alnd Septem- 58,398,000
er, f
¢ 'War-savings certificates.|....-. . 80 4. 50 [Purchase date. None. Five years. SR RN R vassenfenacans PPN P .
War loan... 5 95 5.84 | Aug. 15,1917 | Aug. 15,{1929 Aug. 15,1947 | Mar. 15-June 15. .
War bonds. 5% 100 5.60 1..... do....... None. | Aug. 15,1920 |. [+ JON .
...... A0ceennenenneennad| BE 100 5.50 |.....do....... None. | Aug. 15,1922 G0unnnnmeneneaalt 172,000,000 |.oeneinvnis]oeeaiiis 0.7
Post oflice five-year cer- j........ 77.50 5.16 | Purchase None. Five years. ntinuously from
tificates. ate. . Apr. 1, 1917.
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Gerr]!;any..... . Fireg war loah........... i g 9;. 58 s égg Oct.d 1,1914 Oct None. | Serialto 192{) Sepi21 10-Sept. 19.... }1,067, 000,000 | 1,177,235 | 1to58 15.7
......................... 97. 5 5. wee-ndoaa...o.) Oct, . . o
DOeerennnnns Second war Joan.. 5 98.50 { 8 5.29 (July_ 11,1815 V 5 X
DO0ceeaeaeerafreaadOoeeanaa... 5 08, 50 b 5.20 foue-. doeoea.-. ! Oct,. 1, 1924 , do }2: 169: 000; 000 2! 6941 063 1to 25 32.0
DOecearcnnn- 'll‘lurd lfva,lr lolan 51 99 5.15 ;\;})r. i %g}g [ (10.1\.T ..... s N(ittﬁxggo :Jepb ;}-“/SIept222 ..... 2,897,000,000 | 3,966,418 1to17 | 42.7
Do.ccvaeenn. «ourt war loan. 4% 05 8 5.11 1 July one. erial to 1 ar ar.22...... rax - H .
Do. S SSs0|  5m |l do o Oct L1l | N(itt ﬁﬁg’.}. ..S...tl s 2,565,000,000 | 5,279,645 | 1to 13 3.8
Do. 4} 95 S 6.14 | Jao. 191 None. oua 0 ept, 4-0ct. 5.......[\y =,
Bo- b4 o] o 'j"'d _:-é"_ ?‘}t 1’%3%% } 1 1 }1{&37' IM 1 j""l'ﬁ' _____ 2,549,000,000 | 3,810,606 | 1to 18 37.5
Do. 4% 98 4.66 | July  1,1917 { July 1,1 1 y ar. 15-Apr. 16..... y :
AR R i B R T s e otuovoont Igoupest B B
Do. 4 93 4.66 | Jan 1 18 | July 1,19% uly , Y Sept. ct, 18..... ~ 2
B RER IY |5 IR e O RS
Dot, 4% 98 4.66 | July uly uly 1,1967 | Mar. 18-Apr. 18..... s 1.9
0. 5| o8 538 |-ondonr. ... Oct, 11024 | Not fixed, 1oveer0oerriomrees 13.520,000,000 | 6,510,278 | 110 10 SL.¢
Austria. 5% 97.50 6.02 | Nov. 1,1914 Any time. | Apr.  1,1920 | Nov. 19-Nov. 24,00 446,000,000 15.3
Do.. 5% 95.25 6.14 | May 11915 Any time, | May 1,1925 | May 8-May 20.......| 545,000,000 - 18.7
Do.. 5% 93.60 6.16 | Oct. 1,115 Any time. | Oct. 1,1930 | Oct. 7~Nov.6.......{ 852,000,000 29.2
Bo.. g% ‘)g 50 6. 38 Jun(zi 1 1916 5 %\1(1)8206 June 1,1923 Aprdll—\fav 15. 916, 000, 000 2.4
0.. iy 9; 5,96 {....d0.an..-n une 1, 2
Bo.. Flfth war loan.......... 5% gg gg g. 16 Dcc.(‘ 1,1916 1“{32‘“‘2 905, 000, 000 310
OueennncsocfossealBucianiccreacaaes 3 . .00 ]-..-. 10.auaae &’ ’ .
go.. Slxth war loan.......... ] g; 5 g 32 l\xiay i %3%; Any tilzg;é }1’07 3,000, 000 36.7
0t SURUUURN B I SO, 5% X .00 | Apr. 2 X
go. . Seventh warloan....... EJ; gi 5 ! Any tilrg;?; d }1’ 177,000,000 40.3
L+ SOOI S I S
Hungary.. I‘1r:.t warloan........... 3 97.50 Any time. Not fixed. | Nov. 16-Nov, 23.....[ 238,000,000 |-ceeemneerifonnarananas 11.4
Deo.. Second war loan......... 5% 91.20 . Any tine. Not fixed. | May 12-May 26...... 299. 000, 000 . 11.0
Do.. Second war loan......... [ 95.00 . May 11,1915 Any time. Not fixed. [..... AOueernncnaraanan [ttt haddt Mhh b M
Do.. Third war loan.........- 6 98.00| P6.12 1915 | May 1,192 Not fixed, | Oct. 17-Nov. 17..... 402,000,000 |-eeronnrerneforoaaanaans 19.2
Do.. Tourth war loan......... 5% 91.90 6.62 1916 None. | June 1,1926 { Apr. 20-May 23...... 405,000, 000 i 19.4
Do.. ' Fourth war loan.. 61 9.201 Po.y 1916 | Nov. 1,1921|  Not fixed. |..... s N St R e :
Do ilth war loan. .. B W] el Nows| Mot ftod. |-oroidors oe 1101} 466,000,000 |- ovoocioicfonininns 2.8
Do.. Sixth war loan.......... 6 96.00 P6.25 1917 | Aug., 1,1922 Not fixed. | May 12-June 26...... 506,000,000 [«cevacrienenianeennnanann 24.3
%o. - | gevengx1 war {oan... . gl gé %5 }: g (2H %)eg i, igg iﬂllc %, iggg 113‘0% ?xcg. N ov.1 15~-Dec. 31.....
“e ' Seventh war loan........ . . 25 eb. ug. 1, Not fixed. |..... [¢ [o SR | A ARG R
Switzerland. | First mobilization loan.. 5 99.00 5.45 | Aug. 261 1914 None. | Feb. 26,1917 | Aug. 20..0eeveneen-.. 5,790,000 1.5
Do.... I Second mobilization loan 5 100. 00 5.00 | Dec., 1,1914 | Dee. 1,1919 | Dec. 1 1934 | Nov. 2-Nov. 9....... 9,6o0,000 2.5
Do.. i ghir('l; tInob{)l‘i]zati'?n l(ian. 2% gf]i gg é (7;7) ?o%t :;(5), }g}g Sept. 3%1 1926 %_o%t :132, }g;i' .{_sllg 116—}«Jul§y923 ...... 19, 300, 000 gg
'ourth mobilization loan 13 . . feb. one. 'eb. 15,1¢ eh. 1-Feb. 9....... 19, 300, 0600 .
‘ Fifth mobilization loan.. 43 67.00 4.88 | July lo, 1916 None. | July 15,1926 | June 27-July 4......- 19, 300,000 5.0
| Sixth mobilization loan.. 43 96. 00 4.87 | June 30,1917 | Dee. 31,1925 | June 80,1932 | Jan. 22-Jan. 30..... 19, 300, 000 5.0
: S(iventh mobilization 4% 96. 00 4.85 | June 30, 1917 | Dee. 31,1923 | June 30,1934 | June 26-July 4....... 19, 300, 000 5.0
i loan. W
Doueevennnns ! Eighth mobilization loan 5 100. 00 5.00 | Jan. 31,1918 | Jan. 31,1928 | Jam. 31,1948 | Jan. 7-Jan. 16....... 28,950,000 7.5
Holland. ‘ First mobilization loan.. 5 100. 00 5.00 | Feb. 1,1915 | Jan. 1,1918 | Dec. 31,1929 | Jan. 2-Jan. 11....... 111, 000, 000 17.2
Dol PR movhiniinlonn.| 4| 9700|430 |Teb. Lioly| Auyhme | Fen. Iiod | Jem o ang i 50,220,000 78
0.. H obiliz: loan 7 . . \ . . 1, . an.4........ 50, 250, 7.
Do.. 1 Fourth mobilization loan, 43 100. 00 4.50 | Feb. 1i1918 Any time. | Feb, 1,1958 | Jan.2-Jan.4........ 201i000,000 31.3
Spain........... l Consolidated loan....... 5 90. 00 5.60 | May 15,1917 Drawings. | May 15,1967 | Mar. 31, 1917........ 195, 000, 000 9.6
! From National City Bank Monograph on “War loam of belligerent countries.” 8 Amount of subscriptions shown are not final.
2 Cash includes short-term obligations converted. See explanation of chart. 7 Amount outstanding on Dec. 31, 1917, as cstimated by Minister of Finance.
8 Sales to May 27, 1918, as computed by the War-Savings Committec. 8 Sales to Dee. 1, 1917, as oﬂicxally reported
4 Sales to May 4, 1918, "as reported by the London Statist. 9 Amount of subscnptjons to Feb. 28, 1918, as oflicially reported.

s Amount realized to May 4, 1918, as reported by the TLondon Statist.
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whether conversions of some of these relatively short-term
issues should not be included, because in cases where the
issues had either matured or were about to mature their
conversion into long-term loans practically amounted to
refunding operations which if not effected would have in-
volved payments in cash. These conversions might logi-
cally be considered as the equivalent of new money. How-
ever, as there were relatively only small amounts which
had matured and as exact information regarding them is
somewhat meager, it has been thought advisable to deduct
all conversions of these relatively short-term issues from
the loan totals. Conversions of temporary short-term
Treasury obligations with maturities of one year or less,
such as the British treasury bills the French national
defense notes, United States certificates of imdebtedness,
etc., may be considered quite correctly as new money.
Such conversions have therefore been. included in the
total. Complete information regarding conversions into
the third French loan and the last Italian loan is not
available and the totals given include conversions, which
in the case of the last Ttalian consolidated loan were with-

out doubt considerable. The first five German loans
did not provide for conversions from previous war loans
or other Government obligations except treasury bills.
The sixth, seventh and eighth German {)oans did provide
for conversions, but in the absence of reliable data the
figures shown are those given out in press dispatches
emanating from German sources and may or may not in-
clude conversions.

Of the six Australian loans, only the last one provided
for conversion from previous long term issues. The amount
shown as subscribed to the sixth loan is not final and con-
versions have not been deducted. There is doubt as to the
amount of new money subscribed to the Austrian and Hun-
garian loans, and the amounts shown are those reported
in various press dispatches and may or may not include
conversions from previous issues. *© Only two of the Russian
loans included a conversion privilege from preceding long-
term loans.

In every case, as far as it has been possible to determine,
the par value of amounts issued against cash subscriptions
and conversions of short-term securities has been given.

ITI. Rroent EstiMATES oF WAR DEBTS OF PrIncIPAL EUrROPEAN COUNTRIES.
GREAT BRITAIN.

Accordin

to the London Economist (Sept. 28, 1918, p. 390) the national debt of the

United Kingdom shows the following growth since August 1, 1914:

[In millions of pounds).

Aug.1, | Mar.8}, | Mar.31, | Mar.31, | Mar.31, | Sept. o1, |, Change
1014 1915, 1916, 1917, 1918, Tos. * since Aug.1,
Fumded Aebt e 586.7 583.3 318.5 317.8 317.8 317.8 — 268.9
Term annuitios ...eeeeveieiienieniaean.. . 29.6 28.0 26.1 24.0 24.0 24.0 - 56
Unfunded debt:
3% por cent War STOCK....vueueiiiiiiiiiiiiiiieiinaiefieirinneaean 340.1 62.8 62.7 62.7 62.7 R 62.7
4% per eont War St0CK.. ..o.eeiieiiiiiii e feriiiei e 900.0 20.0 20.0 20.0| 4+ 20.0
4 and 5 per cent War 806K e vveviereniiiiiiiiiiieiee e 1,962.4 2,073.0 2,034.4 +2,034.4
National war bonds...oveeiiennnnnonniiiiiiinni oo oL 614.2 1,085.1 +1,085.1
Treasury bills. . oooiemii i, 15.5 7.2 560.8 463.7 972.6 1,093.2 +1,077.7
Exchequer bonds. ... 20.5 67.4 177.0 320.3 414.6 415.3 4+ 394.8
War savings certificate: 1.4 74.5 136.7 180.4 4 180.4
War expenditure certificates. ..o ooeennenrrmieinaeer]ierereereeefeieneimnead e 23.6 22.9 7.4 7.
Other debt........... 9.2 316.5 936.9 1,189.2 +1,189.2
Ameriean 1080, . v v e et ietciceaccicraeaie e eebaaanna 51.4 51.4 51.4 51, 4+ 5L
Temporary advanCeS....eeeeeeerieniirsnerececacaannns LO [eeiennanns 19.9 217.5 192.2 328.8 + 327.8
653.3 1,105.0 2,133.1 3,854.4 5,839.0 6,809.7 -+6,156.4
Other capital Habilities... ...l 57.2 57.0 56.7 52.2 51.2 50| — 6.2
Total Habilities.eue e ie e iraioiiiiiaiernecennaas 710.5 1,162.0 2,180.8 3,906.6 5,890.2 6,860.7 +6,150.2

Of the total war-time expenditure of
£8,268,332,809, according to the Economist,
£2,119,214,607, or 25.6 per cent, was met by
revenue and £6,149,118,202, or 74.4 per cent,
by net borrowings. Expenditures include ad-
vances of the British Government to allies and
dominions, which according to official announce-
ment (see London Statist, Aug. 3, 1918, p. 175)
by the end of July, 1918, had reached a total of
£1,610,500,000, composed of £1,275,500,000
advanced to the allies, of £208,000,000 ad-
vanced to dominions, and £126,500,000 of
accrued interest, etc.
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Loans to allies show the following distri-

bution:

Russia...ooooenn i £568, 000, 000
France...o oot 402, 000, 000
1Y R 313, 000, 000
Belgium, Serbia, Roumania, and Greece... 119, 000, 000

1, 402, 500, 000

For the financial year 1918-19 it is estimated
loans to allies will increase by £300,000,000
and loans to dominions by £50,000,000.
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FRANCE.

According to the Economiste Européen (Oct.
4, 1918) credits to the Government voted by
the French Chambers for the current year aggre-
gate 53,355 million francs. This amount,
added to the total credits granted for the period
August 1, 1914, to the en(% of 1917 (as shown in
the April number), 104,412 millions, makes
a total of 157,767 million francs. It is esti-
mated that actual disbursements of the Govern-
ment were about 20 per cent less than the
expenditures authorized. The French publi-
cation gives the following main reasons of the
progressive increase of the war expenses:

1. Increase in the number of the mobilized
troops.

2. Intensification in the production of
articles for war purposes, viz, munitions,
armament, clothing, equipment, ete.

3. General rise in the prices of articles neces-
sary for the feeding of the troops and of the raw
materials used in the war industries.

4. Increases of subventions to the families of
mobilized soldiers, of pay to combatants, of
salaries of the various classes of state employees
etc., caused largely by the high cost of living.

5. Progressive increase of the interest on the
public debt and foreign exchange charges.

Government borrowings since the outbreak of
the war to August 31, 1018, are classed as
follows:

a Domestic: Million franes.
Fundedloans....... ... ... ...o.io... 32,187
National defense Treasury bills............... 26, 453
Short-term bonds. .........o..o.o il 679
Advances of the Bank of France and the Bank

of Algeria._ ..... ... ... ... ... 19, 415
Total. oo i 78, 734

b Foreign:

Loans contracted in—

o Epgland.o.o.aooioooi i 12, 553
United States.. . ............ooiiiiilo. 11, 887
Argenting........oo.oooiiiiiaaiii 471
Spain. .ceeve 326
Japan 197

At the beginning of 1914 the French consoli-
dated public debt stood at 28,776 million francs,
which ™ through gradual conversion into or
exchange for war obligations bearing higher
interest rates was reduced to 23,715 millions.

88321—18
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Combining this amount with the total war
obligations contracted by the Government at
home and abroad the Kconomiste Européen
obtains a total national indebtedness on
August 31, 1918, of 130,127 million francs, or of
$25,115,000,000. Of this total 104,412 million
francs represent amounts of war loans raised
by the Government. To this total should be
added about 22 billions revenue receipts proper
for the war period August 1, 1914, to August 31,
1918. This would give about 126,412 mil-
lions, which is about 80 per cent of the total
credits voted to the Government for the
period.
ITALY.

Details of the public debt on June 30, 1918,
in continuation of similar figures as at Decem-
ber 31, 1917, together with interest rates are
given below. It should be noted that Italian
public debt obligations are largely of the per-
petual “rente’’ class, providing merely for the
payment of annual interest. The capital
amounts given represent therefore largely capi-
talized interest in accordance with prevailing
rates of interest.

Capital Rente or
amount. interest.
I. Debt administered by the public debi
service.
Public debt inseribed in the ‘“Gran
Libro” on June 30, 1918:
(a) Consolidated debt— Lire. Lire.
Rentes 34 per cent net, 1806 (ex
3% per cent net) 8,007,712,038 283,419, 921
Rentes 3 per cent . 160,070, 866 4,802,126
Rentes 3% per cent net (Cat.
A-1902). .o 943, 504, 803 33,022,668
Rentes 43 per cent in favor of
public charitablo institutions. 721,108,843 32,449,808
Rentes 5 per cent net, 1917..... 13,829, 503,000 691,475,150

Total..oeeiremaainaiinans

(b) Redeemable debt—
34 per cent net, 1908 obligations

28,751,809,550 | 1,045,169,763

ne in 1 130, 640,000 4,887,400
3 per ¢

due in 326,240, 000 9,787,200

43 per cent net, 191415 obliga-
tions due in 1940, ............ 249, 742, 600 11,238,417

5 per cent net, 1915-16 obliga-
tions due in 1940. . .......0... 1,249, 325,400 62,466,270
1,964, 948,000 88,379, 287

64,500, 3,225,
(d) Debts separately inscribed in
the *‘Gran Libro’’— .

5 per cent, redecmable in 1940
and 1959. . ........... ceecens 65,399, 000 3,200,950

3 per cent, redeemable in 1048
and 1061, .. ... iiieiaano.s 108,372, 500 3,251,175
Total redecmable.. _._....... 173,771, 500 6,521,125

3 ggzr_cent, perpetual (feudal),

S

465,446 13,963
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Capital Rente or
amoeunt. interest.
1. Debt administered by the public debt
. service—Continued.
Public debt not inscribed in the ““Gran
Libro:”
Sundry redeemable railroad and
publie service obligations-— .
3 per cent, payable in 1953-54- Lire. Lire.
56-64-85. . eiioeuisirnnnaaians 1,037, 860, 540 31,135,816
5 per cent, payable in 1934-36~
42-44-58-59-64. ... .eeonnnnnn 216,294, 000 10, 790, 550
2.4 per cent, payable in 1959... 3,568, 000 85,632
Cominon railroad stock, redeem-
ablein1964.........ccoveanes 7,570,000 | .ooeeiieeae.
Totale.veneirmiiieiiiianens 1,265,292, 540 42,011,998
Perpetnal debt—
3 per cent old provineial and
commumnal debts............. 22,964,416 688,932
5 per cent old communal and
corporate Sicilian debts...... 40,749,138 2,037,457
Totale o eceneeennnecerceanans 63,718,654 2,726,389
11, Debt administered by the treasury.
Annnities due to the South-Austrian
railroads terminable in 1968. ......... 818,444, 864 22, 539,709
3.65 per cent railroad credit certificates
of 1905 due in 1946, . . . covvrenennnnn.. 221,095,531 8,069,987
3.5 per cent railroad credit certificates of
1906-7 due in 1947 and following...... 524,708,254 18,364,789
17,125,000 599,375
154,370,000 6,174,800
5per cent 3 and 5 year treasury bills due
n1919and 1921......ooviveennnninnn. 2,923, 305,460 146,165,273
Special treasury bills placed abroad....| 8,103,811,800 308,665,175
Credits opened by the U. 8. Govern-
MED.eeeeiiiieiinieiineecaaancaces 3,367,000, 000 151, 515, 600
Total. e eeveeueiineiaomcaaaonnnnn- 16,129, 860, 909 722,094, 108
Recapitulation.
I, Debt administered by the public
debt service:
Debt inscribed in the ¢ Gran Libro”” | 25,955, 584,405 | 1,143,279,138
Debt not inscribed in the “ Gran
Libro” 1,329,006, 094 44,738,388
N1 U 27,284,590,580 | 1,188,017, 520
I1. Debt administered by the treasury.| 16,129,860, 909 722,004,108
Total public debt, June 30, 1918. .| 43,414,451,498 | 1,910,141,634
‘Total public debt, June 30, 1917. .| 30,200,453,550 | 1,278,037,947
TDCTeASe. e nneeenrranerennnannans 13,213,997, 948 632,103,687

During the present year the Italian national
debt shows an increase of about 8,824 million
lire, or about 1,703 million dollars (at the
nominal rate of 1 lira=19.3 cents), represented
largely by the proceeds of the fourth war loan
issued in February; of treasury bills placed
abroad, largely in England, and the advances
received from the United States Government.
Since the middle of 1914 the debt has more
than trebled, while the annual debt charges
have increased almost fourfold.

FIDUCIARY CIRCULATION.

Between the beginning and May 20 of the
j13)1'esent year the total bank-note circulation
as gone up from 7,673,642,300 to 9,425,904,025
lire._ The latter total is composed of the follow-
ing issues of the three note banks:

http://fraser.stlouisfed.org/
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Lire.
Bankof Italy................ 7,336, 056, 225
Bank of Naples............. 1,718, 385,150
Bank of Sicily............. .- 871,462,650
1 7Y DU 9, 425, 904, 025

On July 20 the Bank of Italy’s note circu-
lation of 7,949,723,000 lire was secured by 18.3
per cent of total reserve, including 10.3 per
cent of gold, as against 21.5 per cent of total
reserve, including 12.8 per cent of gold reserve
on December 31, 1917. Of the total Bank of
Italy notes outstanding on that date 63.1 per
cent had been issued for account of the Gov-
ernment, as against 66.2 per cent on December
31,1917, indicating a relatively smaller reliance
of the Government upon the banks of issue
during the present year than for the earlier
periods of the war.

GERMANY.

Since December, 1917, the
has voted 30 billion marks of further
credits to the Government, as follows:
March, 1918, 15,000,000,000 marks; July,
1918, 15,000,000,000 marks. This increases
the total of credits granted by the Reichstag
to 130 billion marks, or 30.9 billions of dollars
(at the nominal rate of 23.8 cents per mark).
During March-April of the é)resent year the
eighth- war loan was issued which yielded
14,766 million marks. There were 6,510,278
subscriptions, of which 4,693,516 were small
subscriptions of 500 marks and less. These
small subscriptions totaled 640,490,161 marks
or 4.34 per cent of the total loan. Large
subscriptions, i. e., in amounts of 500,000
marks and over, aggregated 4,692,490,161
marks or 31.76 per cent of the loan.

Subscriptions for a ninth war loan were to
terminate about the end of October.

Reichstag

A GERMAN ESTIMATE OF THE COST OF THE WAR.

On the assumption that the war will be
terminated by the end of the year 1918, a
a German financial authority (Georg Bernhard),
quoted by the London Economist (July 27,
1918, number), gives the following estimates
of the direct financial burden of the war to
Germany:

Million pounds.
Cost of mobilization. .......oooiiiiiiiiiiaa., 50
Military expenses, ProPer...cceeeeeccmeaeceaennnn 5, 800
Feeding the nation, etC.....ccovimmeenee ool 500
Aid to invaded districts.......cooeieiaiiill eee 250
Reconstruction of army and fleet.................. 300

Pensions to invalided soldiers and the families of
killed 801dier8. .o oeneecceeenac i cieaiae i aaenns 1,2
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FIDUCIARY CIRCULATION,

As may be seen from the table below, the
national note circulation increased between
the end of 1917 and the end of August of the
present year by 4,158 million marks, of which
about 2,172 millions represents the increase
in the circulation of Reichsbank notes and
1,990 millions the increase in the ecirculation
of loan bank notes. The gold cover of these
notes held by the Reichsbank meanwhile
decreased by about 58 million marks. Recent
press advices presage an increase in the bank’s
gold reserve through the receipt of thefirst
installments of the Russian war indemnity.

Note circulation in Germany.
(Compilation of figures given in London Econcmist.)

[Millions of marks.)

Dec. | Jan. ; Feb. | Mar. | Apr.
31, 31, 28, 30, 30,
1917. 1918. 1918. 1918. 1918.
Reichsbank notes............ 11,468 | 11,138 | 11,310 | 11,978 | 11,820
Treasury notes.............. 350 348 348 348 346
Loan-bank certificates....... 6,266 | 6,288 | 6,532 ! 6,670 6,938
Total...ocoooneninnns 18,084 | 17,774 | 18,190 | 18,996 | 16,104
(1 1 SR 2,406 | 2,406 | 2,406 | 2,408 | 2,344
| May 31, | June 30, | July 31, | Aug. 31.
5 1018. 1918. 1918, 1918.
i
Reichsbank notes.. . i 12,002 12,510 12,705 13,640
Treasury notes 346 346 34 346
Loan-bank certificate: 7,170 7,582 7,736 8,256
171 I 19,518 20,438 20,787 22,242
GOMarnrenemraencennneneanl 2,346 2,346 2,347 2,348

AUSTRIA-HUNGARY.

The following recent data relative to the
Austrian budget, war debt, note circulation,
etc., are taken from the July 28 number of the
Frankfurter Zeitung:

Budget estimates for the current and im-
mediately preceding fiscal years are as follows:

[In thousands of crowns.}

1917-18 | 191819

5,672,500 | 6,439,300

Ordinary oxpenditures (dauernde Ausgaben)...
Extracrdinary expenditures (vertibergehende

|
AUSEADETL) s o eeeeeeaneneseaerameanneannenas 18,150,760 | 17,881,800
L1001 7| PN 23,823,200 | 24,321,100
Ordinary YeVeNUeS.  cocevrerennarnennrnarannnn- 4,062,600 | 4,540,900
Extraordinary revonues...................o..o 798,300 313,800

4,860,900 } 4,854,700

118,962,300 | 19,460,400
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Extraordinary expenses are composed chiefly
of war expenses or other projected outlays
traceable more or less directly to the war. The
cost of maintaining the armed forces of the
monarchy is estimated, the same as for the
preceding year, at 12,000 million crowns;
special war expenses at 4,984 millions, includ-
ing assistance to the families of drafted men,
3,501.8 millions (an increase of 59.8 millions
over the preceding year); relief of war re-
fugees, 541 millions (decrcase of 448.2 mil-
lions); assistance to the needy classes of the
Folpulation (zur Erleichterung der Lebens-
fihrung der Minderbemittelten), 201 millions
(decrease of 181.4 millions); temporary aid to
Government employees, 731.8 millions (de-
crease of 23.8 millions), ete. There is also
provided an amount of 751 millions for the
rehabilitation of the war-ridden zones (an
increase of 386.6 millions).

The bulk of the extraordinary revenues is
made up of the estimated proceeds of the war-
profits tax, 300 millions.

Several hundred millions of expenditures cer-
tain to be made during the current year do
not figure in the budget, as these expenditures
have not yet been legally sanctioned. Ac-
cordingly, the Government requests author-
ity for 21,000 millions of loan-operations, the
same amount as for 1917-18. On the other
hand there were also before Parliament bills
providing for additional taxes with an esti-
mated total yield of about 500 million crowns;
also a bill for an increase of the railway tariffs,
which is to bring in another 500 million crowns.
This amount, however, has already been used
up through the salary increases granted.
Later in the fall further tax bills were to be
})re"sented providin,% for still further 500 mil-
ions of revenue. All of this would cover the
deficit in the ordinary budget, though not the
steadily increasing interest on the war debt,
support of the invalided soldiers, ete. It is
thought that the revenues are estimated very
conservatively and that particularly the high
consumption taxes,whose yields are at present
at a low level, will show large increases in
peace times.

Among the ordinary expenditures the charges
on account of the debt service hold first place.
Since 1913 the cost of this service has in-
creased from 491.1 millions to 2,450.2 in the
budget estimate of 1917-18 and to 3,065.5
millions in the 1918-19 estimate, constituting
473 per cent of the total ordinary expendi-
tures for the latter year. The war-debt serv-

Viee will require 2,510.1 millions, including 415
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millions on account of the eighth war loan.
By June 30, 1918, the war debt proper is esti-
mated to have increased to 57,201.5 million
crowns, of which 29,255 millions represent
funded war loans (exclusive of the eighth

loan). The war debt includes besides—
Thousands
of crowns.
Advances of the Austro-Hungarian Bank..... 17, 669, 100
Advances of the bank syndicate.............. 7,030, 200
Loans (in marks) against Treasury bills....... 3,124,900
Loans in foreign currency........oovvinaa. .. 122, 400

Since then a further advance of 954 million
crowns has been received from the Austro-
Hungarian Bank. The total Austrian debt
to the bank is 18,670 millions, of which a
considerable amount is still held with the
bank on giro account. The Hungarian Gov-
ernment 1s sharing in these advances accord-
ing to its quota (which was 36.4 per cent up
to 1917) but probably has drawn upon its
credits relatively less than the Austrian
Government.

Total bank notes in circulation, according to
a statement of the minister of finance, were

http://fraser.stlouisfed.org/
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24,000 miilions about the end of June, as
against 17,705 millions on December 17, 1917,
thgb l(.iate of the latest report of the bank made
ublic.
P Since the beginning of the war credit opera~-
tions yielded a total of 52,800 million crowns,
while ordinary State revenues were 14,860 mil-
lions., KExpenses on account of the armed
forces were 39,300 millions, and all other ex-
penses—28,400 millions, including 7,100 mil-
lions for support of the indigent classes.
Details regarding financial conditions in
Hungary are lacking. Under date of Septem-
ber 14 the London Kconomist gives the follow-
ing figures of the proceeds of 8 Hungarian
war loans.

Million

crowns.
F R 1 TR 1,175
Second loan........ ..ot 1,132
Third loan.... ... L. 1,970
Fourthloan.... ... ... ..ol 2, 000
Fifthloan. . .. ooooioiioi i 2, 300
Sixthloan....... ..o i 2, 500
Seventhloan.................. ... e 3, 690
Eighthloan. .. ... ... ... .o oiiallL. 3, 860
T TR 18, 627
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Comparative table showing total note circulation, deposits, and gold end silver holdings of principal banks of issue, al the
outbreak of the war and about August-September, 1918,

{Rates of conversion: 1 lire, frane, or poseta = 19.3 cents; 1 mark = 23.8 cents; 1 pound = $4.8665; 1 ruble = 51.5 conts; 1 Austrian crown = 20.3
cents; 1 Dutch florin = 40.2 cents; 1 Scandinavian crown = 26.8 cents; 1 yen = 49.85 cents.]

A, ALLIED POWERS.

{In thousands of dollars.]

At outhreak of the war. About August-September, 1918,
' I{'«.lzi€10 o{ Rzgio oé
' ey 1 £OME and ! gold an
Potal note|  Total G "iﬁz_‘i“d | Silverto | Totalmote| Total Gg%%vg?d silver to
circalation.| deposits. hgldin .. | totai note civcuiation.| deoposits, holdings total note
85 1 and doposit 8- | and depos!
liabilities. Habilities
Per cent. Per cent.
FLATICC .« e eaneee e e e anraaaannaan 1,289,855 236, 716 919, 968 50.5 | 5,775,018 612,052 718,218 11.2
Great Britain 144, 566 326, 699 185, 567 39.4 289,960 318,002 341,872 30.9
Japan. .. 212,342 61,367 119, 206 41.9 395,878 434,679 329,051 33.7
Ttaly 1... 324,824 37,403 232, 965 64.3 | 1,534,297 305,473 172,726 9.4
B 841,174 592, 522 863,371 L1 O R S
Total St 1,971,587 682,185 | 1,450,796 54.7 1 7,994,253 | 2,190,200 | 1,561,807 15.3
United 8tate8. . oovneree e e 2,502,488 | 1,580,802 | 2,087,685 51.1
B. CENTRATL POWHERS.

[ . —_— e e - _}. — S ——
Austria HUDZATY feeeereeemiaaaerenenns. 432,341 1 59,419 311,905 | T3 USSP SO SO
GOITNANY « <o eeeeemeeemaeameeneeneeeanens 692,442 1 229,515 363,670 | 36.7 [ 53,417,402 | 2,171,413 600, 151 10.7

otal® e 602, 442 ; 299,515 | 303,670 | (3.4 | 63,417,402 | 2,175,413 600, 151 10.7
e e e e e SRS O i (- e
C. NEUTRAL POWERS.
; i
39,525 5,490 M ; 54.2 105,958 2,759 51,113 47.0
124,795 1,004 5 54.0 387,412 24,172 290,121 70.8
32,850 3,850 14, 407 39.2 102,829 20,712 32,849 26.0
370,372 96,104 245,747 52.7 530, 454 224,659 548,705 68,2
54,267 18,440 26,154 : 35.9 172,537 20,284 70,924 36.8
51,708 9,777 38,400 | 62.5 147,236 27,813 84,458 48.3
673,627 135, 530 417,602 ! 51.6 | 1,496,420 320,199 | 1,078,170 59.4
i

! These figures refer to the Dank of Italy. On May 20, 1818, there wero also in cireulation notes of the Bank of Sicily, 871,462,650 lire; notes of
tImJBsm Igooflgi 12].41)193, 1,718, 385, 150 Iirs; also treasury notes (on May 31), 1,837,000,000, a total of 3,653,647,800 lire, or $777,181,600, as against $167,053,400
on July 20, 1914,

2 Latest avallable figures for Russia are fhoss of Oct. 16 and 29, 1917, for which seo Fedoral Reserve Bulletin, April, 1918, p. 269.

3 Rxclusive of figures for Russia,

4 Latest available figures for Austria-Hungary ave thosc of Dee. 7, 1917, for which see Foderal Reserve Bulletin, April, 1918, p. 269.

& Thers were also outstanding the following issues:

Miliion marks,
Lreasury 110808 (AN, 81, 1018 . L ou ettt et ottt e attraneann et b e et aatnaaeenaaraaeenaaans
Loan bank cortificates §Aug. 31, 1918).
Bank of Bavaria notes (July 31, 1918).
Bank of 5aX01ny 00608 (JULY 3L, LaLB) . 4o mu ittt ittt ettt ee e temseun s st catanaa et e ae e et aaaataaaaannanaa
Bank of Wiirtternberg notes (Fuly 81, 1918) -~ 111 11711 I
Bank of Baden notes (J0ly 31, 1018) . 1 aeciuun ottt te it eee it trataaaeae e i sateaneaiasaeaaraan . 28
................................................................................................................................. 8,762

6 Exclusive of figures for Austria-Hungary.
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Conservation of Productive Power and Credit.

The following statement regarding curtail-
ment of less essential productive activities was
made by the War Trade Board on October 8:

The War Industries Board having invited an
expression of judgment concerning a program
for the curtailment of the less essential produc-
tive activities of the country, more particularly
with reference to the position which the export
trade should occupy in such a program, the
War Trade Board records its judgment as fol-
lows:

That all commodities, labor, and transporta-
tion facilities of the United States should be
employed—

1. For the production of all commodities
directly needed in the prosecution of the war
by the United States and its associates, and
commodities for export to neutral countries
when needed by them to produce articles re-
quired by this country and its associates in the
fulfillment of the war program.

2. For the production of such articles as are
absolutely necessary to supply the domestic
civilian needs, not on the basis of prewar con-
sumption but on the basis of the minimum
quantities necessary for the vital needs of the
country.

3. For the production of articles for export
to neutrals, limited in amount to the space
available on the outgoing voyage of ships bring-
ing to this country articles required for the

urposes set forth in sections 1 and 2 above.
KIO labor, fuel, or transportation facilities shall
be used in production for export if such use
will interfere with those requirements. Subject
to the maintenance of the economic life of the
neutrals, exports should preferably consist of
articles of small bulk and high value.

The above program should be followed with-
out unnecessary interference with business, and
with a view to 1ts stabilization and preservation
despite the industrial changes occasioned
thereby. Ivery force, every enterprise, every
resource, however, must be cmployed to the
utmost 1n a supreme effort quickly to win the
war.

To this end all shipping should be devoted
primarily to war purposes. KEvery ship under
the control of the United States should be em-
ployed in transporting troops and supplies to
the front or in bringing to this country only
articles required for the fulfillment of this pro-
gram. No steamers or sailing vessels suitable
for transocean work should be employed for

http://fraser.stlouisfed.org/
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coastal trading or on routes to contiguous or
near-by countries.

The priorities committee of the War Indus-
tries Board is setting up a rigid control of in-
dustrial production by which the several classes
of industry are accorded their relative impor-
tance, under a rationing system, giving priority
first to the needs of the war program, and sec-
ond to the more essential civilian requirements.
The business community is giving unselfish and
patriotic support to these efforts.

The curtailment of unnecessary industrial
production in conjunction with the curtailment
of domestic consumption affords the quickest
and surest method of giving decisive support
to all the fighting forces.

What can be accomplished by a voluntary
lessening of consumption is illustrated by the
generous response during the past year to the
appeals for a saving of food products. Such
reduction made available a supply of food for
our associates in the war without which they
might have been seriously weakened. This re-
sponse of the American pcople has been an
important factor in the military achievements
thus far recorded.

What has been done with respect to the sav-
ing of food can be accomplished along every
other line of domestic consumption. If the
people will make a similar response with respect
to the consumption of industrial commodities,
existing obstructions will be overcome and the
war program materially advanced. A few typi-

-cal instances will illustrate what can be done.

The basic commodities employed in the mili-
tary program are iron and steel. The needs of
the War and Navy Departments, the Emer-
gency Fleet Corporation, and the Aircraft
Production Board are so extensive as to make
an unprecedented demand upon the producing
capacity of the country. This demand can be
met fully and promptly only by a curtailment
of consumption on the part of civilians. There-
fore, if the civilian population will pause before
buying any unnecessary article which contains
iron or steel in any form whatsoever and realize
that to make such purchases will involve a draft
upon the supply needed for the war program,
they will just as willingly practice this economy
fas t}aey have that with respect to the saving of

ood.

The amount of wool required adequately to
clothe our rapidly expanding Army is in excess
of the capacity of existing shipping to bring it
from overseas, and there%ore a curtailment in
the purchase of clothing will benefit the war
progran.
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There is hardly an item which goes to make
up the daily requirements of the population
which does not have a bearing on the war
program, and if the civilian population will
restrict 1ts purchases along practically every
line the aggregate effect of such economies
will play an important part in winning the
war.,

The construction of new buildings through-
out the country has been considerably cur-
tailed, but large quantities of materials
required in such construction are still being
used. A further curtailment of activity in
this direction is imperative.

A reduction in the consumption of all
material products by the practice of economies
as herein above mentioned, and the abandon-
ment of all unnecessary use of transportation
facilities for pleasure or convenience, will
not only help greatly in the accomplishment
of the purposes noted but will likewise tend
to lessen the strain upon the overburdened
railroads and alleviate the fuel shortage.
Such patriotic compliance will likewise release
Iabor from nonessential employment and make
it available for the vital needs of those indus-

tries exclusively devoted to the production-

of equipment and supplies required for the
fulfilment of the war program.

There is a moral responsibility resting upon
the American Feople 80 to curtail their con-
sumption of all goods that the United States
will be in position to share its resources first
with its associates in the war, and second
with friendly neutrals to such extent as may
be consistent with our own and the war needs
of our allies. This will not only alleviate
suffering but help those nations to maintain
their economic existence.

Examinations of State Bank Members.

Every State bank and trust company,
while a member of the Federal Reserve sys-
tem, is subject to examinations to be made
by direction of the Federal Reserve Board
or of the Federal Reserve Bank by examiners
selected or approved by the Federal Reserve
Board. As Eeretofore announced, in order
to avoid duplication, examinations by State
authorities will be accepted in lieu of exami-
nations by examiners selected or approved by
the Board wherever such examinations are
satisfactory to the directors of the Federal
Reserve Bank and where, in addition, satis-
factory arrangements for cooperation in the
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matter of examination between the Board
and the State authorities have been effected.
Such arrangements have been effected with
State authorities in practically all States
whereby examiners from the staff of the Board
or of the Federal Reserve Bank may act with
the examination staff of the State. In order
that uniformity may be attained in the stand-
ard of examinations, it is purposed in future to
conduct cooperative examinations in all States
where the above arrangements have been
effected and in which such examinations have
not heretofore been made, and, in addition, to
make from time to time special independent
credit examinations of State bank members of
the system.

e
Foreign Banking Operations of First National
Bank of Boston,

In accordance with the policy already an-
nounced in the issue of the BurLETIN for
August, there is herewith presented an account
of the foreign banking operations of another
institution which has been engaged in the de-
velopment of American foreign trade—the
First National Bank of Boston. As in former
cases, the statement has been prepared by the
institution to which it relates.

Boston has maintained trade relations with South
America for more than 100 years. As early as 1802, 22
vessels arrived at Buenos Aires from the port of Boston,
and the relations between the two cities have continued
uninterruptedly ever since. The volume of trade has
grown o enormous proportions. Immense quantities of
wool, hides, and skins are imported annually by Boston
from the Argentine through Buenos Aires, and various
products of New England are shipped to the Argentine
in return. The fact that Boston vessels were the first in
the trade with Argentina doubtless has been largely respon-
sible for the position which Boston has held for many
years at the head of the wool and hide industries. The
bulk of the imports of these products for the United
States comes to Boston.

SCOPE OF BUSINESS.

Because its customers include the leading wool, hide,
and leather houses of New England, the First National
Bank of Boston has been called upon to finance a large
percentage of this business. Believing that the business
could be handled to greater advantage to itself and its
customers if the bank had a direct connection in Argentina,
the management of the First National Bank of Boston
sent Mr. F. Abbot Goodhue, one of its vice presidents, to
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Buenos Aires to study the possibility of the establishment
of a branch in that city. Mr. Goodhue reported favorably
on the plan, and on July 14, 1917, the First National
Bank of Boston opened its Buenos Aires branch under
the management of Mr. Noel ¥'. Tribe, an experienced
banker, prominently identified with the business and
financial affairs of Buenos Aires for the past 20 years.
Mr. Tribe has called into the service of the bank a large
corps of trained employees, and several department spe-
cialists, familiar with banking and business methods in
the United States, have joined this corps from the parent
institution, with the result that the branch is thoroughly
equipped to give the maximum of intelligent service.

The branch was a success from the start and commanded
the confidence of the business interests of the Argentine,
At the end of the first month of operation it had deposits
of 87,000,000 Argentine paper, the equivalent of nearly
$3,000,000 American gold. At the end of the first year
the deposits had reached 355,488,000 Argentine paper, of
which over $21,000,000 was cash on hand. This position
was attained under active competition and affords ample
proof of the need of such an institution to handle the busi-
ness between New England and Argentina. Measured by
their mutual trade relations, Boston and Buenos Aires
are the leading cities of North and South America. Busi-
ness between the two cities is steadily increasing, although
temporarily disturbed by the shortage of shipping. Not- |
withstanding this condition, the First National Bank of
Boston and its Buenos Aires branch recently financed the
largest single importation of wool in the history of the
United States.

SERVICE DEPARTMENT.

In order to facilitate the handling of this growing foreign
business and to supply the steady increase in demand for
information regarding markets for various products in
other countries, the First National Bank of Boston has
established a commercial service department. This has
become an important feature of the bank’s activities and
is much appreciated by houses engaged in foreign trade
or considering such extension of their business.

Through this department the bank undertakes to supply
information regarding trade and financial matters here
and abroad, but particularly to aid in the extemsion of
foreign business. It collects and tabulates facts and
figures along thesc lines, which information is placed at
the disposal of any to whom they could be of value,
whether a customer of the bank or not. 'This information’
includes statistics relative to the demand for or production
of various products in foreign countries, the methods of
transacting business, the rules and regulations to which
business interests must conform, other facts that will be
found of value in the prosecution of foreign business, and
helpful suggestions derived from actual experiences.

In connection with this work the commercial service
department has issued circulars and pamphlets covering

the patent and trade-mark laws of Argentina and Chile,
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the forms of powers of attorney for use in Latin-American
countries, and special reports on various subjects. It
plans to issuc other valuable and timely information
designed to aid in the strengthening and extension of the
foreign trade of the United States, and will supply specific
information upon requoest. The commercial service de-
partment is prepared to assist business houses to obtain
reliable representatives in foreign countries, and to place
importers and exporiers here and abroad in communica-
tion with houses that can handle their products. The
department is taking a large part in the development and
extension of the foreign trade of New England along
sound, conservative, and profitable lines.

FOREIGN CREDITS AND INFORMATION.

The foreign exchange department of the bank has issued
circulars on Scuth American trade, dollar credits, and
other subjects. It is under the direction of experts, and
handles a large and incressing volume of business, in
addition to the financing of foreign trade directly through
the bank., Recent figures compiled by the industrial
burean of the Boston Chamber of Commerce place the
First National Bank of Boston second on the list of 7,250
national banks of the United States in regard to volume of
foreign business.

The credit department hss an important part in the
encouragement of foreign trade through its work of supply-
ing to importers and exporters reliable and up-to-date
information regarding the credit of business men and houses
in South America and throughout the world. The branch
at Buenos Aives places the department in pesition to cbtain
most dependable Scuth American information promptly.
The management of the Iirst National Bank of Boston
believes that with the resumption of normal conditions
following the war the merchants and reanufacturers of
the United States will engage in foreign trade to a greater
extent than ever before, and that as this is to many of
them a new field they will require such facts and figures
as will enable them to compete successfully with interests
iu other countries that enjoy the benefjt of long experience,
The management of the bank purposes to establish addi-
tional branches in South America and in other parts of the
world, which will add materially to its facilities for the
financing of foreign trade and toits power to serve business
interests.

FIRST NATIONAL CORPORATION.

The development of the foreign business of the bank
during the past five years was so pronounced that the
necessity of some supplementary organization became
apparent. Under the authority of section 25 of the
Federal Reserve Act, therefore, the bank, with the
approval of the Federal Reserve Board, invested 10 per
cent of its capitdl and surplus in the First National Cor-
poration, chartered under the laws of Massachusetts with
a cash capital of $2,250,000, all of which is owned by the
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First Naticnal Bank of Boston. The corporation entered
into an agreement with the Federal Reserve Beard to
conduct its business in such manner and under such
limitations and regulstions as the Board may prescribe.

Mr. Daniel G. Wing, president of the First National
Bank of Boston, is also president of the HFirst National
Corporation, and all other officers and directors of the
corporation are officers, directors, or stockholders of the
bank. The general interest in the work of this corporation
is indicated by the personnel of its board of directors,
which is as follows:

Edwin P. Brown, president, United Shoe Machinery
Co.; Robert F. Herrick, Herrick, Smith, Donald & Farley;
Henry Fornblower, Hornblower & Weeks; John R. Ma-
comber, Harris, Forbes & Co.; Andrew W. Preston, presi-
dent, United Fruit Co.; C. G. Rice, U. 8. Smelting, Refin-
ing and Mining Co.; Edwin 8. Webster, Stone & Webster;
Albert B. Wells, treasurer, American Optical Co.; Daniel
G. Wing, president of the First National Bank of Boston.

COFFICE IN NEW YORK.

A branch office of the corporation is maintained at 14
Wall Street, New York City, in charge of Mr. Arthur K.
Hunt. Asbusiness develops, the corporation will establish
other branches and agencies in foreign countries where
they will be able to conform closely to the banking prac-
tices of their respective localities, as under the terms of
its charter the corporation can readily adapt itself to
varied conditions. Although operations have been con-
ducted for only a few months, the corporation, through its
acceptance facilities, has already rendered substantial
gervice to our merchants engaged in foreign trade. A
congiderable volume of imports from and exports to South
America, large shipments of silk from the Far East, sugar
from the West Indies, wool and hides from Argentina, and
various consignments for Furope have been handled in
this manner or through commercial letters of eredit opened
by the corporation.

With a view to the development of our discount market,
particularly in New England, the corporation conducts
active cperations in the purchase and sale of prime accep-
tances. An offering list is printed and distributed daily
to its customers throughout the country, and the clesest
cooppratlon between the New York and Boston markets
is maintained by a private wire between these two offices
of the corporation.

Report of War Finance Corporsiion.

Following is the second quarterly report of
the War Finance Corporation submitted to
Congress, for the quarter ending Septembo
30, 1918:
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Total capital
Total bonds
Total bonds outstan
Total advances v

sections:
Seetion 7—
Paragraph i 613,992, 40
Paragraph 2. . 1,498, 200 G
Seetion 8........ 550, 600. 05
Seetion 9.. 40, 540, 500. 66

Total advances 42,202, 592. 48

Collateral seeurities taken nn
der the following sections:
Section 7, paragraph 1—

(n) United States Gov-| ‘

ernment bonds. .|

(b) Municipal bonds ; !

and notes........ eeeieaeeae. i

(¢) Other bonds and

TOECS. cceenannn--

(d) Stocks !

Section 7, paragraph 2— ' {
(¢} United States Gov-| ;
ernment honds. . ... ... P D

()] \Iu'uclpal bonds | i

]

and notesS. . coveiiivininenanns e
(¢) Other bonds md |
DOLES .. oveianabiii i { 244, 000 2, 490, 600. 06
(@) Stocks. ..o e
Total.......covviiidonnaaan, 214,000 2,490, 600. 00
feection §— ;
(@) United Siates Gov- i
ernment bonds. .l......o. ... R
() Municipa! bonds’ ;
1 a1 o0 £ S F e
(¢) Other bonds and
notes 708, 812.91
(@) Btocks. .o il
Total..oooevenennnnn. 768, 812.91
Section 9—
(@) United States Gov-
ernment bonds. . 800, 000 800, 000 §00, 000. 00
(b) Municipal bonds
EISTo R 140 £ RN JORIN R RS DN
(¢) Other bonds and
NOLES. e eeeurennnn 3,839,000 | 6,558,000 { 59,141,246.40
(@) BEOCKS. - ecieneendie e e
Total......ocoooeeil 4,139,000 | 7,358,000 [ 59,941,246.40
Total amount of advanees cut-
standing under the following
sections:
Seetion 7—
Paragraph 1. ...oooooiidonnnniiinidocninanan 618,292, 49
Paragraph 2... 140. 550 1,483, 800.00
Section8........ - 216, 560 533,410.27
Seetion 9. ...l L. 3,074,000 | 5,173,000 | 21,553,000.00
Total ... ... 3,074,000 ] 5,560,050 | 24,183.502.76

\‘om — ‘he cmlaun Jl securitics hswd abo"e are given at theu‘ rosrec~
tive facc amount and figures are as of the epening of business on the day
stated.

State Bank Membership in New England.

A study of ‘‘Banks Incorporated Under
State Laws as Members of the Federal Reserve
System” has been prepared by Russell B.
Spear, assistant Federal Reserve agent, of
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Boston. This study contains some discussion

"with reference to the actual conditions of

membership in the Federal Reserve system,
applicable to Now England banks, and also
a brief statement of the practice of the
Federal Reserve Bank of Boston in regard to
some important phases of its relationship with
member banks. Extracts from the study are
herewith given, as follows:

There are two cardinal reasons why the

1g))resen‘i; is a most propitious time for a- State
ank or trust company to make application

for admittance to the Federal Reserve system:
First, it is probable that before the war has
progressed much further all banks will need
the support of the Federal Reserve system.
Second, in order to properly finance the war
the Federal Reserve system needs the support
of the present nonmember banks.

Most trust companies are coming to realize
that ‘‘in union there is strength,” and there is
hardly a day passes but what somao trust com-

any makes inquiries in regard to membership.
t is to answer these questions as concisely as
possible that this arti&e is writton.

Speaking briefly on the first reason for join-
ing the system, it must be borne in mind that
the United States Government is at present
sponding for war $1,500,000,000 per month.
This money can be raised in only two ways,
namely, taxes and loans. Both of these
methods of necessity cause a large shifting of
funds in the banks. Long-time loans can best
be floated in large blocks at as infrequent
periods as possible. Botween loans, tempo-
rary financing must be done by means of
certificates of indebtedness. These, from their
nature, can not be placed directly with tho
%encral public, but must be purchased by the

anks and resold by them to the private
investor. This means that banks must sell
securities, curtail their commercial loans, or
borrow. As the war goes on this will become
more necessary, and the ncod of recourse to
the Federal Reserve bank must become more
acute, both to care for these purchases which
must be made and for commercial borrowers
‘whose needs are essential to the prosecution of
the war, to say nothing of the ever-increasing
loans to carry Liberty bonds. Many banks
are now being obliged to borrow for the first
time in their history.

The second reason for joining the system is
closely allied with the first. As the burden of
financing the war becomes heavier, the weight
must of necessity fall on the Federal Reserve
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-Bank of their district.

Banks. Nonmembers must borrow from mem-
bers and members from the Federal Reserve
The expansion power of
the Federal Reserve system is limited by the
amount of cash which is available for reserve.
A reserve of 35 per cent must be maintained
against deposits and 40 per cent against Federal
Reserve notes. This means that, roughly, a
Federal Reserve Bank can expand about two
and a half times its cash resources. Every
dollar added to its deposits means that in its
place two and onec-half dollars can be loaned
without impairing the reserves of the Federal
Reserve Bank.

The need of a united banking system is
best stated by President Wilson himself when,
on October 13, 1917, he urged the officers and
directors of all nonmember State banks and
trust companies cligible for membership in the
Federal Reserve system to unite with it.
Many banks did so, and applications have
baen coming in more or less continuously ever
since. There are now about 500 banks, other
than national banks, members of the system.

In the district covered by the Federal Re-
serve Bank of Boston, 197 State banks are
eligible for membership, having resources of
about $969,020,000. Of these, 24 are now
members, having resources of $529,724,000.
It will therefore be secen that while only 124
per cent of the cligible State banks are mem-
bers, their resources are about 55 per cent of
the total.

The cost of membership can not be estimated
abstractly, but the case of each individual
bank must be considered separately, taking
into consideration its State laws, the require-
monts of its customers, and the nature of its
investments. During the last three years in
figuring the cost o% membership for many
banks, both State and National, we have found
but few cases where the cost was excessive, and
bhave often found banks where as members
their earnings were actually increased. We
are only too glad to analyze the figures of any
bank considering making application. The
question in these unprecedented times is not,
“Can a bank afford to be a member?”’ It is,
““Can a bank afford not to be a member and
not to give its customers, its depositors, and
its country the support and protection to
which they are entitled ?”’

STATE REQUIREMENTS.

Maine.—The laws of this State require 15
per cent of deposits on demand or within 10
days. Two-thirds may be in reserve banks
and one-third may be in United States or
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certain State bonds. A trust company joining
the Federal Reserve systom substitutes the
requirements of the Federal Reserve Act for
the above State requirements.

New Hampshire—The laws of this State
require 15 per cent of aggregate deposits in
commercial department. %)ne-third must be
in cash and two-thirds may be in reserve banks.
Members of the Federal %eserve system may
substitute reserve requirements of the Federal
Reserve Act for the above State requirements.

Vermont.—The laws of this State require 15
per cent of commercial deposits and 3 per
cont of savings deposits. One-fifth must be
in cash, or one-tenth cash and ono-tenth in
national banks in same county; two-fifths may
be in reserve banks, and two-fifths may bo in
certain bonds. There is no enabling act, so
that a bank joining the system must continue
to comply with the above requircments.

Massachuseits.—The laws of this State re-
quire 15 per cent of demand deposits outside
of Boston and 20 per cent of demand deposits
in Boston. Two-fifths must be in cash; throe-
fifths may be in reserve banks, of which one-
third may be in United States or Massachusetts
bonds at market. Members of the Federal
Reserve system may substitute reserve require-
ments of the Federal Rescrve Act for the above
State requirements.

Rhode Island.—The laws of this State require
15 per cent of demand deposits. Two-fifths
must be in cash and the balance may be with
reserve agents. There is no provision for sub-
stituting the requirements of the Federal Re-
gserve Act; therefore, a State member bank
must carry both State reserve and that of the
Federal Reserve Act.

However, as the Federal Rescrve Act re-
quires only 7 per cent of demand deposits and
3 per cent of time deposits, as compared with
State requirements of 15 per cent of demand
deposits, and as the bank commissioner of
Rhode Island has ruled that the Federal Re-
serve Bank is a legal reserve agent, it is pos-
sible that no additional rescrve need be carried
after joining the Foderal Reserve system.

Connecticut.—The laws of this State require
12 per cent of demand deposits and 5 per cent
of time deposits, not including savings. Of
this, one-third must be in cash, the remaining
two-thirds with reserve agents. Of tho latter
amount one-fourth may be in bonds legal for
savings banks to purchase.

There is no provision for substituting re-
quirements of the FederaliReserve Act, and
therefore a member bank will be required to
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carry both reserves. However, the Federal
Reserve Bank is a legal reserve agent under
the Connecticut law, and as the reserve re-
quirements of the Federal Reserve system are
smaller than those of the State, there would
possibly be no additional reserve required.

It has been found in those States where the
Federal Reserve Act requirements are sub-
stituted for the State requirements, that many
banks have been able to reduce their reserve
to a point where a part could be loaned at
rates of interest that would more than recom-
pense them for the loss in interest on balances
carried with the Federal Reserve Bank.

We have yet to hear of a State bank which
finds membership burdensome, and it is not
infrequent to find bank officials who state that
the loss of interest is much less than they
anticipated when joining and is more than
offset in other ways.

REDISCOUNTS.

Any paper issued for industrial, commercial,
or agricultural purposes having in the case of
commercial a,n(f) industrial paper not over 90
days to run from date of rediscount, and in the
case of agricultural paper not over 6 months
to run from the date of rediscount, is eligible
for that purpose; provided, however, that the
note is issued for carrying on business and not
for capital purposes. The test of eligibility is
that the quick assets must be a reasonable
amount in excess of current liabilities. This
does not, however, mean that they must be
two for one. The size of the note does not
enter into the matter, and notes as small as
$19.75 and as large as $1,000,000 have been
rediscounted.

In making application for rediscount a bank
must have In its files a financial statement of
the borrower when his notes rediscounted
aggregate $5,000 or more, or over 10 per cent
of the bank’s capital, and it is very probable
that the Federal Reserve Bank Wﬂi’ ask for a
copy for its confidential filess. A copy of a
signed statement is sufficient, and it need not
be made by a professional accountant. A
bank may borrow on its own note for not ex-
ceeding 15 days secured by Liberty loan bonds,
certificates of indebtedness, or by paper eligible
for rediscount.

It must not be assumed that rediscounting
is surrounded by “red tape” in any way.
This bank is conducted on the same basis as
a commercial bank and applications for redis-
count are acted on promptly and the proceeds
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are immediately placed to the credit of the
member bank, so that a bank sending in paper
for rediscount knows that it will receive credit
the same day.

CURRENC(Y.

The Federal Reserve Bark is ready at all
timoes to supply its member banks with cur-
rency of all denominations. A large su%ply of
Federal Rescrve notes is kept printed, the
total at present approximating $100,000,000.
These cover all denominations from $5 to $100.
In addition, a supply of bills of smaller and
larger denominations is on hand, and it is ex-
gected soon to issue Federal Reserve notes in

enominations of $1, $2, and $3. 5Specie can
also be provided immediately on request.
With this reservoir to draw from, members in
States which have no required cash reserve
(Maine, New IHampshire, and Massachusetts)
can often maintain a large part of their reserve
in the Federal Reserve Bank from the cash
formerly required as vault reserve.

A member bank can send to the Federal
Reserve Bank of Boston for immediate credit
bills unfit for further circulation. At the
present time we are providing currency at the
rate of over $1,000,000 a day to as many as
50 different banks. i

The following carrying charges are paid by
the Federal Reserve Bank of Boston:

1. On gold or gold certificates shipped to us.

2. On Federal Reserve notes shipped in ex-
change for gold or gold certificates.

3. On currency sent to us for credit in pay-
ment of remittance letters.

4. After the issuance of Federal Reserve
bank notes (probably about August 15) on
silver certificates shipped to us to be exchanged
for Federal Reserve bank notes.

5. On Federal Reserve bank notes shipped
in exchange for silver certificates.

CONCLUSION.

In addition to points particularly cutlined
above, the Federal Reserve Bank of Boston
endeavors to give its member banks e ery
service which 1t consistently can. With this
in mind, a department has recently been estab-
lished for the holding of securities in safe keep-
ing, where bonds are held and coupons cut as
done by regular city correspondents. This
has proved of benefit to member banks, many
of which are keeping an amount of bonds or
commercial paper available at this bank for
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immediate use either for rediscount or as
collateral for Government deposits.

The Attorney-General of the United States
has ruled that State banks joining the Fedoral
Reserve systera do not come under the scope
of the Clayton Act, and, thersiore, no change
need be made in a board of directors by reason
of becoming a member of the system.

New accounts for deposit of postal savings
funds can not be opened in a nonmember bank,
and many of the industries now under Govern-
ment control will 20t or can not deposit money
with a nonmember. For this reason some
barks have found that joining the system has
becn the means of their securipg considerable
de¥osits of funds of this nature.

It should be remembered that member banks
are the stockholders of the Federal Reserve
Banks and that six of the nine directors are
elected by members. The idea that the
Federal Reserve Bank is a Government insti-
tution, out of the reach of its members, is fast
disappearing, and we belicve that member
banks in the first Federal Reserve District
have always found their connection with the
Federal Reserve Bank of Beston agreeable.

The Philippine National Bank.

In the FepErarL Reserve Burrermin for
August, 1918, there was printed the charter or
act of the Philippine Legislature creating the
Philippine National Bank as amended up to
date. While the Philippine National Bank is
not technically speaking a foreign institution,
it is performing the same functions as American
banks which are engaged in developing our
foreign trade while its methods are necessarily
those of foreign-trade banking. The act ai-
ready reprinted furnishes much of the informa-
tion that is required by the student of American
foreign banking, and this necd not be recapitu-
lated here. A few additional data are, how-
ever, supplied as a part of the Board’s series of
monographs or studies relating to foreign
banking.

In the origiral by-laws adopted by the board
of directors of the Philippine National Bank
there was contained the following provision:

8rc. 41. Not to exceed two branches or agencies of the
bank may be established in the United States, and
branches or agencies may be established in provincial
capitals and municipalities of the Philippine Islands, at
such points as the board of directors may determine upon.

The salaries and duties of each of the officers of said

branches shall be fixed in accordance with subsection (e)
of section 28 of these by-laws.
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8re. 42. The branches or agencies in the United States,
of which there shall in no case be niore than two, shall
have the following functions:

(a) To receive, transmit, and disburse any funds of the
Philippine Government payable in the United States.

(b) To receive, transmit, and disburse any funds of the
United States Government which may be placed on de-
posit with or entrusted to it.

{c) To receive, transmit, and disburse any funds of indi-
viduals, firms, companies, or corporations engaged in busi-
ness with the Philippine Islands, or having interests
therein.

{d) To engage in business to the extent permitted b
law of the United States with the Federal Reserve Ban!
of the district in which said branches or agencies may be
located, and to conduct a deposit and discount business
with the said Federal Reserve Bank in accordance with
the law of the United States and under the instructions of
the board of directors of the Philippine National Bank.

(e) To exercise any other functions authorized by the
board of directors.

Suc. 43. The branch banks in the Philippine Isiands
shall exercise only the powers conferred upon them by the
board of directors, shall make detailed daily reports of
their transactions to the central office at Manila, and shall
at any time be subject to examination by an examiner or
examiners to be designated by the board of directors.

Under this provision the Philippine National
Bank has now established 48 agencies and
branches as follows:

BRANCHES.

In the United States: New York City, N. Y.

In the Philippine Islands: Bacolod, Occi-
dental Negros ; Cebu, Cebu ; Cabanatuan, Nueva
Ecija; Davao, Mindanao; Corregidor; Aparri;
Tloilo, Iloilo.

The following agencies will shortly be con-
verted into branches according to announced
plans: Lucena, Tayabas; Zamboanga, Zambo-
anga; Albay, Albay.

The following agencies are in full operation
as such: ’

Butuan, Agusan.
Albay, Albay.

Naga, Ambos Camarines.
San Jose, Antique.
Baguio, Benguet.
Balanga, Bataan.
Basco, Batanes,
Tagbilaran, Bohol.
Malaybalay, Bukidnon.
Malolos, Bulacan.
Tuguegarao, Cagayan.
Capiz, Capiz.

Cavite, Cavite.
Batangas, Batangas.
Cotabato, Cotabato.
Laoag, Ilocos Norte.
Vigan, Ilocos Sur.
Ilagan, Isabela.

Santa Cruz, Laguna.
Dansalan, Lanao.

San Fernando, La Union.
Tacloban, Leyte.
Calapan, Minfero.

Cagayan, Misamis.

Bontoc, Mountain Province.
Dumaguete, N. Oriental.
Bayombong, Nueva Viscaya
Puerto Princesa, Palawan.
San Fernando, Pampanga.
Lingayen, Pangasinan.
Pasig, Rizal,

Catbalogan, Samar,
Sorsogon, Sorsogon.

Jolo, Sulu.

Surigao, Surigao.

Tarlac, Tarlac.

Lucena, Tayabas.

Iba, Zambales.

Zamboanga, Zamboanga.

The condition of the Philippine National

Bank, as announced by it at the close of
business June 30, 1918, was as follows:
Condensed statement of condition as at the close of June 30,

1918 (Hstado condensado de condiciones en 30 de Junio,
1918).

RESOURCES (ACIIVO),

Loans and discounts (&n‘éstamos y descuentos). . ..... $103,665,858.96
U. 8. and Philippine Government bonds (bonos de los

Gobiernos de LE, UU. y Filipinas)...cccoivenaanann 5, 818, 499,00
Furniture and fixtures (mobiliario y enseres)e..voe.... 125,254.47
Exchange for future delivery (cambios para entregas

fUbUTaS).ceenrveenieaeeneaenesinnaaieaeennecnnnennas 10, 320, 276. 83
Due from branches (a cobrar de los sucursales). . ...... 1,761,042.33
Due from banks and bankers (a cobrar de los bancos y

DANQUET0S)eeeemenrasesaranaacncassoosassesssoasennase 21, 734, 060. 85
Cash in vault and with treasurer of Philippine Islands

(efectivo en caja y en poder del Tesorero L. F.)......  26,065,507.25
Customers’ liability L/C and acceptances (cartas de

crédito y aceptanciones)......evieieieemenniiinnaoan 41,452,056, 18

210,942, 495. 87

LIABILITIES (PASIVO).
Capital (capital)....oeeeevvemniemniimniienianiieinns 9,207, 830. 00
Reserve funds (fondos dereserva)...coeeeivinncecncn.. 2,346, 946.58
Dividends unpeid (dividendos por pagar). 446,501.19
Circulation (circulacion) 5,760, 000. 00

Acceptances (acoplaciones)...........
Exchange contracts (contratos de cam
Commercial credits (cartas de crédito)..... .-
Doposits (AOPOSITos)eee e euneraeeaiirmairaiaraaiaanen

.

210,942, 495. 87

The Philippine National Bank has under-
taken the investigation of the question of
cstablishing agencies on the China coast. It
already possesses a considerable Japanese and
Chinese business, and finances the movement
of staples from Java and elsewhere in the East
Indies to the United States. In general, its
foreign trade functions are the opening of
export and import credits between the United
States and the East, and of course chiefly
between the United States and the Philippine
Islands, and the transmission of funds. At its
local branches in the Philippine Islands it
transacts a complete banking business, includ-
ing both direct loans to business men, the sale
and purchase of foreign cxchange, and under
the direction of home office the opening of
export and import credits.
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The Philippine National Bank, being vested
with the power of note issue, is able at its local
branches to exercise the function of providing
an elastic currency and redeeming the notes
when presented.

Changes in Rescrve Requirements.,

The Federal Reserve Bank of New York on
October 30 sent the following letter to member
banks in reserve and central reserve cities in
District No. 2:

The Federal Reserve Board, pursuant to
the provisions of section 19 of the Federal
Reserve Act, as amended by the act of Septem-
ber 26, 1918, has approved a recommendation
with respect to outlying districts of central
reserve and reserve cities in this district and
the reserves to be carried by banks located
therein, as follows:

RESERVE CITIES.

Albany, N. Y., and Buffalo, N. Y.—No
change to be made in the status of Albany and
Buffalo as reserve cities, and all member banks
located therein will be subject to the reserve
requirement of paragraph “b’’ of section 19 of
the Federal Reserve Act, namely, 10 per cent
of aggregate demand deposits and 3 per cent
of time deposits. :

OENTRAL RESERVE CITY.

New York City—Member banks located in
the borough of Manhattan or located in other
boroughs and having branch offices in Man-
hattan will be subject to the reserve require-
ment of paragraph “c¢” of section 19 of the
Federal Reserve Act, namely, 13 per cent of
aggregate demand deposits and 3 per cent of
time deposits.

" Member banks located in the boroughs of
Brooklyn and Bronx will be subject to the
reserve requirement of paragraph “b” of sec-
tion 19 of the Federal Reserve Act, namely, 10
per cent of aggregate demand deposits and
3 per cent of time deposits. .

ember banks located in the boroughs of
Richmond and Queens will be subject to the
reserve requirement of paragraph “a’” of sec-
tion 19 of the Federal Reserve Act, namely,
7 per cent of aggregate demand deposits and 3
per cent of time deposits.

http://fraser.stlouisfed.org/
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Trust Powers for National Banks.

In connection with applications of national
banks to exercise fiduciary powers under the
recent amendment to the Ifederal Reserve Act,
the following press statement was issued by the
Board under date of October 24:

By recent amendment to section 11 (k) of the Federal
Reserve Act, the fiduciary powers that may be exercised
by national banks with the permission of the Federal
Reserve Beard have been materially broadened, and this
section, as amended, will enable national banks to exer-
cise fiduciary powers under conditions substantially similar
to the conditions under which such powers are exercised
by competing State banks and frust companies. As a
result of this amendment a number of national banks which
have not heretofore been granted permission to exercise
fiduciary powers have filed applicationsin accordance with
the statute, and are arranging to open trust departments.
In order that applications filed up to and including Novem-
ber 15 may receive consideration at the same time, the
Federal Reserve Board has fixed its first meeting in Decem-
ber as the date on which these applications will be acted
upon. All such applications must, as heretofore, be trans-
mitted through the Federal Reserve Agent of the district
in which the applying bank is located, and unless received
by the Board by November 15 they will probably not be
acted upon until some meeting subsequent to the first
meeting in December.

The form of application prescribed by the Board may
be obtained either from the Federal Reserve Board or the
Federal Reserve Agent. New regulations made neces

by the recent amendments to the act will be issued in the

near future.

Financial Preparations for After-War Trade.

A lengthy study on ‘‘Economic Reconstrue-
tion—Analysis of Main Tendencies in the
Principal Belligerent Countries of Europe’ has
been prepared by the Department of Commerce.
This study contains a review of bank and
financial legislation and reorganization in-
tended to meet the problems of export trade
immediately following the close of the war.
The principal sections of the study bearing
upon the banking phase of the after-war recon-
struction are as follows:

GREAT BRITAIN.

Among private organizations the outstand-
ing tendency has been toward cooperation and
concentration—policies that are receiving con-
siderable encouragement from the Government,
influenced more or less by similar cconomic
tendencies in other countries, particularly in
the United States. It is stated that the board
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of trade has sent representatives to some of the
industrial centers to arouse interest in combina-
tions for export trade. Some of the board of
trade committees investigating various indus-
trics with aview to determining the changes that
it may be necessary to make in their foreign-
trade methods after the war have reported in
favor of some form of combination or associa-
tion for export trade for the following indus-
tries: Iron and stecl, engineering, shipbuilding
and marine enginecring, electrical, and textile.

Banking amalgamatron.—Concentration has
been most pronounced among British banks
and has aroused some alarm in business circles.
At the recent meeting of the Associated Cham-
bers of Commerce of the United Kingdom a
resolution was submitted criticizing the recont
bank amalgamations, but was modified under
the influence of Sir Bdward Holden, who stated
that only big banks would be in a position to
stand the gold drain that is bound to set in after
the war. The resolution finally adopted ap-
proves amalgamations, but recommends that
the board of trade bo given power to guard
against injury to commercial interests. The
attention of the chancellor of the exchequer was
called to the matter, and a committec was ap-
pointed to investigate it. In its report of May
21, 1918, the committee made a recommenda-
tion for legislation providin.g for a statutory
committee representing the Treasury Depart-
ment and the board of trade which should have
the authority to pass on proposed amalgama-
tions. The recommendation of the committee
has been accepted by the Government, and a
standing committee appointed. Some of the
institutions figuring in recent amalgamations
or rumors of amalgamations are London
County and Westminster, Parr’s, London City
and Midland, London Joint-Stock Bank, Lon-
don and Southwestern, and London and Pro-
vincial. The recent announccments of the
London Provincial and Southwestern are of
particular importance, as they concern the
development of British banking in South
America and closer financial connections with
the United States. This bank and the British
Bank of South America, with branches in
Argentina, Brazil, and Uruguay, have just made
an arrangement to act as agencies for each
other. It has also entered into an arrange-
ment with the Irving National Bank of New
York to act as its agent in the United Kingdom,
while the latter bank is to represent the London
Bank in New York. According to a recent
statement in the London Economist, of the
total deposits in Inglish joint-stock banks
nearly 83 per cent is held by eight companies.

http://fraser.stlouisfed.org/
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CENTRAL POWERS.

The tendency toward concentration in bank-
ing has manifested itself in Germany as well as
in Great Britain. The most striking illustra-
tion is found in the absorption by the Deutsche
Bank of the Schlesischer Bankverein and the
Norddeutsche Kreditanstalt for the purpose of
extending its sphere of activity into the eastern
Provinces of Silesia, Pomerania, Posen, and
East and West Prussia. This movement may
be of considerable importance when taken in
connection with the late political developments
along the eastern frontier. As a result of this
mmvasion of the eastern Provinces by the
Deutsche Bank, the Danziger Privatbank has
entered into closer relations with the Berliner
Handelsgesellschaft. Another example of the
amalgamation movement is furnished by the
agreements entered into by the Austrian Credit-
anstalt in Vienna and the Hungarian Allge-
meine Credit-Bank in Budapest with the Dis-
conto-Gesellschaft and the Norddeutsche Bank
for closer relations in regard to overseas trade.
These agreements will give the Austrian and
Hungarian institutions representation on the
boards of some of the South American branches
of the Disconto-Gesellschaft. According to a
recent announcement in the Frankfurter Zei-
tung, the Disconto-Gesellschaft is taking over
five provincial banks in central and western
Germany, which is regarded as a continuation
of the policy underlying the absorption of the
Schaffhausener Bankverein in 1914 and of the
Konigsberg Bankverein in 1916. The Dresdner
Bank has greatly improved its representation
in the Rhineland and Westphalia by the ab-
sorption of the Rheinisch-Westfalische Dis-
conto-Gesellschaft in Aix-la-Chapelle, with a
capital of 95,000,000 marks and valuable con-
nections in the textile and milling industries.

Ezxport trade organization.—A recent an-
nouncement in the Hamburger Nachrichten re-
lates to the formation of a corporation for
foreign and domestic enterprises (Aktien-
Gesellschaft fir In- und Aus}ands—Untemeh—
mungen), somewhat along the lines of the
British Trade Corporation. The corporation,
which is capitalized at 25,000,000 marks, is to
undertake the construction and operation of
railroads, irrigation plants, harbors, electric
plants, as vvel% as factories; to operate planta-
tions and mines; and to form and participate
in subsidiary concerns. Among the German
firms represented on the board of directors are
the Norddeutsche Bank, Dresdner Bank, the
Hamburg-American Line, Hugo Stinnes (Ltd.),
Rheinish-Westphalian Coal Syndicate, Krupps,
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and Siemens & Schuckert. There has also been
gsome movement in trading circles for the es-
tablishment of a special bank for export trade,
on the ground that after the war t.}l)le smaller
German concerns may be unable to get the
acceptance credits they formerly enjoyed in
countries now at war with Germany. It is
stated that the banks are not very favorably
inclined toward the creation of the new insti-
tution.

Compulsory syndication.—The war, with its
resulting shortage of labor and raw materials,
has led the German Government to adopt the
policy of compulsory syndication of a number
of very important industries, with the result
that the less efficient plants were usually closed
down and production concentrated as much as
possible in those fit to survive. In some cases
amalgamation has been brought about in a vol-
untary manner at the suggestion of the Gov-
ernraent, but where the interests involved were
too divergent compulsory syndication had to
be resorted to. In many cases the machinery
from the closed plants has been transferred to
those in operation. In a recent issue of a
German trade publication it is stated that the
Belting Release Bureau (Riemen-Freigabes-
telle) proposes to commandeer shortly all the
belting from the closed textile mills, which
would result in rendering four-fifths of the
German textile mills incapable of any output
for some time after the war. According to a
recent letter by a prominent manufacturer in
the Norddeutsche Allgemeine Zeitung, only 70
out of 1,700 spinning and weaving mills are
still running at high pressure, 1,400 boot and
shoe factories have been amalgamated into 300,
the oil industry has been concentrated in 15
mills out of 720 in operation under normal con-
ditions, and in the silk industry the number of
spindles has been reduced from 45,000 to 2,500.
This policy has resulted in great hardships for
the smaller concerns, and it 1s feared that some
of them will not be in a position to reopen after
the war. It is also maintained by the critics
of the policy that the methods adopted by the
Government were in some cases arbitrary and
that action has been taken without consulting
the interests of the entire trade. Some writers
interpret this policy of the Government as a

reliminary step toward the establishment of
&overnment monopolies after the war. Sev-
eral organizations have been formed for the
protection of the interests of the owners of the
closed industrial establishments, particularly
with a view to securing adequate representa~
tion in the war economy offices and proper in-
demnification for removed equipment.
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Guaranteed Price of Wheat,

The following letter was transmitted by the
Governor of the Federal Reserve Board to all
Federal Reserve agents, under date of Octo-
ber 5:

In view of the large amount of acceptances
now outstanding drawn by the United States
Grain Corporation, I think that some of your
member banks will be interested in the follow-
ing information which is contained in a letter
addressed to me by Mr. Herbert Ioover, United
States Food Administrator, under date of the
4th instant.

Mr. Hoover states in his letter that the Grain
Corporation has.on hand 120,000,000 bushels of
wheat, costing approximately $260,000,000,
and that it has outstanding obligations against
this wheat of about $110,000,000. Mr. Hoover
also says that ‘“if by any chance the price of
wheat should fall by one dollar a bushel, the
capital of the Gram Corporation would be
almost sufficient to liquidate their maximum
possible holding of 170,000,000 bushels.”

The food act provides for the establishment
of a price at principal terminals in the United
States, and contains this language: ‘“The
guaranteed prices for the several standard

rades of wheat for the crop of nineteen hun-
dred and eighteen, shall be based upon number
one northern spring or its equivalent at not less
than $2 per bushel at the principal interior

rimary markets. This guaranty shall not be
Sependent upon the action of the President un-
der the first part of this section, but is hereby
made absolute and shall be binding until May
first, nineteen hundred and nineteen.”

After providing for the establishment of
grades and markets the act continues as follows:
“Thereupon the Government of the United
States hereby guarantees every producer of
wheat produced within the United States, that,
upon compliance by him with the regulations
prescribed, he shall receive for any wheat
produced in reliance upon the guarantee with-
i the period, not exceeding 18 months pre-
seribed in the notice, a price not less than
the guarantee price therefor as fixed pursuant
to this section.”

Mr. Hoover regards this as a positive obli-
gation on the part of the United States which
should in itself constitute some measure of
security. He desires that the banks be in-
formed that there is no wheat in the Black Sea
region, that there has been a crop failure in
Bulgaria, Roumania, and the Uﬁraine, and
that, with the opening of the Dardanelles, it



Digitized for FRASER

NoveMBER 1, 1918,

FEDERAL RESERVE BULLETIN.

1089

will be necessary for the allied Governments to
furnish wheat from the United States in order
to maintain the populations of those countries
and protect them from starvation during the
coming winter.

New Rules for Obtaining Export Licenses.

The War Trade Board issued the following
press statement under date of October 9:

1. The War Industries Board and the War Trade Board
announce in a new ruling (W. T. B, R. 258) that they have
jointly adopted the following rules and regulations for the
ﬁurpose of simplifying the procedure of obtaining export

icenses from the War Trade Board, priority certificates
from the priorities committee of the War Industries Board,
and permits from the director of steel supply of the War
Industries Board,

2. The War Industries Board announces the withdrawal
of its regulations as set forth in P. C. Form No. 18, July 3,
1918, paragraph 6, requesting that applications for licenses
to export iron or iron and steel products should not be filed
with the War Trade Board unless the orders are covered
b%l either priority certificates or permits from the director
of steel supply.

FORM OF APPLICATION.

8. On and after October 14, 1918, applications for licenses
t0 export any article on schedule ‘““XP,”” annexed hereto,
should be filed with the War Trade Board and must in-
clude the following papers properly executed:

(a) One application, Form X, to which should be at-
tached—

(b) One each of such supplemental information sheets
as may be required by the rules and regulations of the War
Trade Board to be used in connection with shipments of
cer&:ain commodities and shipments to certain countries;
an

(¢) New supplemental information sheet, Form X-26,
which will be ready for distribution by the War Trade
Board on and after October 14, 1918.

4. Applications which have Form X-26 attached will
not require Form X-2.

PRIORITY CLASSIFICATIONS.

5. The priorities committee of the War Industries Board
has awarded priority classification “C” to all articles (on
which priorities are issued) which are on the export
conservation list of the War Trade Board and are covered
by export licenses issued on and after October 16, 1918,
NB(’) class “C” certificates will be issued with such licenses.
If the article specified on the licenses is one on which
priorities are issued, and if no individual priority certificate
accompanies the export license, the license itself will be
evidence that the articles covered by it have been auto-
matically awarded priority classification ““C.”

6. Export licenses issued on and after October 16, 1918,
under these regulations, covering commodities on which
priority certificates are issued, will be accompanied by
individual priority certificates of the priorities committee
when in the opinion of the priorities committee a higher
rating than class “C” is warranted. These priority cer-
tificates will be issued by the priorities committee and
forwarded with the export license without further request
from the applicant.
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LICENSES CONSTITUTING PERMITS.

7. Export licenses issued on and after October 16, 1918,
for the exportation of iron or steel, or the products or
manufactures thereof, which are not covered by priority
classification, will in themselves constitute s permit and
approval from the director of steel supply for the filling
of the orders for the quantity of iron or steel specified
in such export license to the extent that such (Ealivery
will not interfere with the delivery when and as required
of orders covered by priority.

8. It is the policy of the War Industries Board and the
War Trade Board to discourage and prevent exporters
and manufacturers from purchasing, manufacturing, or
producing articles on the export conservation list for the
fulfillment of specific export orders until an appropriate
export license has been issued. Instances have come
to the attention of the War Trade Board in which manu-
facturers before obtaining export licenses have manu-
factured articles for specific export orders which articles,
while useless for domestic consumption, could not under
the regulations of the War Trade Board be exported.
It is essential for the proper conservation of commodities
in the United States that this dpractice be stopped, and
it is the purpose of the War Trade Board to refuse licenses
to exporters who do not conform to this policy.

PRIORITY IN CERTAIN PRODUCTS.

9. The priorities committee announces that it under-
takes where necessary to administer priority in the pro-
duction of all raw materials and finished products save
foods, feeds, and fuel. The preference list promulgated
by the priorities board forms the basis for the distribution
of fuel. Priority is being administered generally on iron
and steel products, copper and brass products, electrical
equipment, and the products of which any of the above
form an integral part. Priority is not being administered
at this time on lumber or lumber products, paper or paper
products, chemicals, brick, cement, lime, hides, pig tin,
tin plate, mine products, and numerous other items which
can not well be.enumerated. It is not possible to prepare
lists in detail covering either prioritied or nonprioritied
products, and even in those mentioned above exceptions
will from time to time occur. Any inquiries with respect
to the commodities ugon which priority is being admin-
istered should be addressed to the priorities committee
of the War Industries Board.

SCHEDULE “‘xp.”

Pig iron.

Ferrosilicon.

Spiegeleisen (frequently described as specular iron and
mirror iron).

Iron and steel: Scrap; ingots; billets; blooms; slabs;
sheet bars; skelp; wire rods; alloy steel; high-speed steel;
tool steel; bars (including flats 6 inches wide and narrower);
hoops and bands (including hot and cold rolled strip
steel); shapes (including beams, angles, channels, tees,
and zees); fabricated structural steel (including beams,
angles, channels, tees, zees, or plates one-eighth of an
inch thick or heavier, punched or shaped, including tanks
made of plates one-eighth of an inch thick or heavier);
plates (all classes, one-eighth of an inch thick and heavier
and wider than 6 inches and circles over 6 inches in
diameter; this includes No. 11 United States gauge but
not No. 11 B. W, gauge); sheets (all classes under one-
eighth of an inch thick); boiler tubes; mechanical tubes;
boring tubes; oil-well casing; line pipe; drive pipe; cast-
iron pipe; wrought-iron and steel pipe; poles; wire rope
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cable and strand, consisting of 6 wires or more; rails and
splice bars; frogs and switches; railroad tie plates; railroad
track spikes; railroad track bolts; boat spikes; wire;
wire nails; wire spikes; cut nails.

A New Priorities Ruling.

An additional ruling of the priorities division of the War
Industries Board has been directed to the agricultural
implement and farm operating equipment industry, cur-
tailing the consumption of iron and steel by the industry
25 per cent during the year beginning October 1, 1918,
over its consumption of iron and stecl for the correspond-
ing 12 months beginning October 1, 1917. This will effect
a gaving in iron and steel for the direct war program of
about 500,000 tons.

FARM TRACTOR SITUATION.

The farm tractor situation presents one of the most
striking illustrations of the necessity for flexibility in the
plan for curtailment, although it is probable that pro-
ducers of other products may also require similar treat-
ment, continues the pricrities commissioner.

Special rulings ioverning the output of farm tractors
restrict makers who produced less than 10 tractors last
year to the production of not more than 10 tractors the
coming year; makers who produced and had in field
operation 10 and less than 50 tractors may not produce
over 50 tractors; makers who produced and sold 50 or
more tractors will have their consumption of iron and
steel reduced 25 per cent.

Signed pledges will be exacted from the manufacturers
to use materials on hand that may come into their posses-
sion for the manufacture of tractors and farm operating
equipment and parts, to reduce the tonnage of iron and
steel as direeted, to comply with_the regulations of the
conservation division of the War Industrics Board as to
economies and substitutions, and to produce only the
more essential farm operating equipment and parts and
to distribute the products only for essential uses.

AN INDIRECT WAR INDUSTRY.”

After an announcement that the greatly enlarged war
program will absorb the greater portion of the iron and
steel production of the Nation, that reductions in allot-
ments of iron and steel to industries is necessary to prevent
the industrial consumption from obstructing the war pro-
gram, and that adjustments are being made after careful
surveys that the most vital civilian demands may be sup-
plied, Judge Parker says to the agricultural implement
and farm operating equipment industry: N

“Yours is clearly not only an essential, but an indirect
war industry, and will be dealt with assuch. The Nation
must produce a maximum of foods and feeds, but through
rigid economies and increased efficiency of the farmers,
the dealers, and the manufacturers this production must
be accomplished with a reduced consumption of materials
and labor required to meet the war program. Speaking
%enerally, ‘the use of modern farm implements conserve
abor, but it must be constantly borne in mind that the
time element ig more controlling now in connection with
any conservation f)rogtam than ever before. The results
must be practically immediate in order to contribute to
the industrial drive which must sustain the military drive
on the battle fields of Europe. The use of a machine, in
the manufacture of which large quantities of material and
labor are consumed, may be economically sound and in
normal times its manufacture and use should be stimu-
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lated; but if its production at this crisis requircs more
labor than will be saved in one season’s use, it should—
generally speaking—be substituted by other machines or
implements, in order to accomplish the immediate con-
servation of labor and materials.

LARGE AND VARIED INTERESTS.

“Your industry is so large, so varied, and so important
that the priorities division must in the future, as in the
past, avail itself of the cfficient and patriotic assistance of
your farm implements committee in administering the
program here outlined. It will aslso with confidence rely
upon the whole-hearted cooperation of ecach member of

our industry with such committec and with this division
in determining upon a manufacturing program and a
basis for the distribution of your products which will
result in a mwaximum conservation of labor and materials
and a maximum production of foods and feeds, being
assured that when the war shall have been won the
problems which now confront us will have been solved.?

PRIORITIES DIVISION RULING.

Following is the ruling of the Priorities Division:

Reference herein will be made to periods of 12 months
each; that from October 1, 1917, to September 30, 1918,
will be designated “First period.” A careful survey of
your industry in connection with the urgent war require-
ments has led to the decision that in the public interest
your iron and steel consumption for the second period
should be 75 per cent of your consumption during the first
period, when it approximated 2,000,000 tons of iron and
steel. The effect of a release of 25 per cent of your con-
sumption during the past 12 months will be immediately
felt on the war program. It is with confidence that the
War Industries Board relies upon your indispensable
industry lending the same whole-hearted and patriotic
assistance in accomplishing these economies that it has
always rendered in response to previous appeals. While
the importance of your industry and your place in the
program for the production of food for this Nation and its
allies can hardly be overstated, yet the supreme concern
at this critical period is that every podsible contribution
be made immediately and enthusiastically to the end
that the war may be shortened and the victory made
decisive.

The necessity of reducing the allotments of iron and steel
to your industry places upon you and the farm-imple-
ments committee the responsibility of so applying the
curtailment that your more essential products shall be
produced in sufficient quantities to meet all legitimate
demands for them and that your less essential products
shall bo produced in greatly diminished quantities or not
at all. The Priorities Division does not undertake to
direct you in the formulation or execution of a program of
such responsibility. This is your problem. You are
equipped to solve it; and with your experience and ‘ripe
judgment you will, through teamwork, so adjust your
manufacturing program and utilize the curtailed allotment
of materials that the theoretical injury may not prove real.

The plans for curtailment must, among other things,
take account of the varying situation of the manufacturers
who have been in production for considerable periods, as
contrasted with those whose production perioc%) has been
relatively so short that they are still virtually in the ex-
perimental stage. To apply to both of such groups an
arbitrary percentage tonnage allotment plan would be
inequitable.

For your guidance you are advised that the Priorities
Division has decided:
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(a) That the tractor makers who have produced less than
10 tractors during the “first pericd” are in the secondary
development stage, and that they are not to produce over
10 tractors during the “second period.”

(b) That the tractor makers who have produced and had
in field operation 10 or more, and less than 50, tractors
during the “first period” are in the secondary develop-
ment gtage, and that they are not to produce_over 50 trac-
tors during the “second period.”

(¢) That makers of products other than farm tractors
whose development situation shall be comparable to those
of the tractor makers described in the preceding paragraphs
are to produce according to the same rules.

(d) That the tractor makers who have produced and
sold 50 or more tractors during the ‘“first peried” and all
other manufacturers of farm-operating equipment who are
past their primary and secondary development stages will
receive during the “second period” not exceeding 75 per
cent of their consumption of iron and steel during the
‘ first period.”

Swedish Prices and Capital Problems.

Conditions in Sweden affecting the status of
prices and capital issues afford an interesting
parallel to those in the United States. Some
time ago a committee was appointed com-
posed of the president of the State Bank, two
professors of political economy, and a number
of bank directors, comprising eight in all, to
look into the general situation. A review of
Swedish experience is given, as follows:

CIRCULATION OF BANK NOTES AND ITS8 EFFECT
UPON MARKET PRICES IN GENERAL.

An attempt has been made to point out that
an increase i the circulation of bank notes in-
directly connected with an increase in the
market prices led to considerable discussion.
In comparing these two subjects the experts
agreed that as a rule it was the advance in
prices which caused the necessity of an in-
creased note circulation, and only in case of a
real surplus in bank notes, that is, a surplus
greater than the market could absorb for its
actual needs, would the increase of circulation
be the primary cause and occasion an inflation
in price.

he reasons for the high level of prices in
Sweden would seem to be due to the general
price inflation all over the world; and the re-
striction of imports, which caused further ad-
vance in prices in the home market. Against
these two powerful factors the embargo against
the importation of gold and the overcautious
policy of credit on the part of the State Bank
only served as a weak counter-measure.
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THE STATE BANK RATE OF DISCOUNT.

The bank experts do not believe that a rea-
sonable increase in the present bank rate
which is 7 per cent, would be a possible metho
of easing present financial conditions, while a
censiderable increase would seriously damage
legitimate business. Their idea is that the
pressure which the rate of discount usually
exerts has lost its prestige under the extraor-
dinary ccnditions prevailing. A reduction
in the discount rate from 7 per cent to 6 per
cent, on the other hand, would mean a notice-
able facilitation to the economic life, The na-
tional economists, however, do not care to dis-
turb the present rate of discount; but if any
alteration is made, they prefer an increase, and
caution against any decrease in the rate so long
as indications do not point to a fall in the mar-
ket prices.

THE GOLD EMBARGO.

The bank directors are of the opinion that
the State Bank should take a less stringent
attitude against the importation of gold, while
the political economists demand the strictest

-sort of embargo to be kept up, the economists

no doubt believing that foreign countries should
be compelled to liquidate their indebtedness to
Sweden through shipments of commodities and
not, through shipments of gold, of which there
seems to be sufficient reserve in Sweden.

FOREIGN CREDITS.

The committee believes that in order to
bring about a better regulation in the grant-
ing of credit to foreign countries permission
to export prohibited articles be given only after
the exporter has shown that the transaction
has taken place against prescribed conditions
of payment, and for the export of unprohibited
articles a declaration be shown to the customs
authorities that these specified conditions have
been adhered to. Thus the granting of credit
to foreign customers may be safeoly restricted.

RATIONING CAPITAL.

It was generally agreed between all parties
that the best method to secure a stable finan-
cial market would be to restrict the circulation
of bank notes, and at the same time a control
be exercised on the part of the financial council,
to ration, so to speak, the capital of the country,
thus discouraging stock issues not absolutely
necessary during the war. The consent of the
financial council should be secured on all stock
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and bond issues and loans. Communities
should not be permitted to issue bonds unless
an actual necessity for public works is shown.
Stock companies should not be permitted to be
formed at the present time unless such an en-
terprise can be shown to be a necessity or a
help to the country in general. Each case
should be thoroughly examined by the financial
council before permission is granted. All the
granting of credit on the part of the banks
should also be considerably restricted.

This committee also suggests that the import
of articles of luxury should be coatrolled and
limited through import prohibitions.

CONTROL OF IMPORTS AFTER THE WAR.

The economic experts also point out the ne-
cessity to control the imports on all articles
for a short period after the war. The keen
competition which is certain to take place
when peace is declared for the import of every
sort of commodity, it is feared will lead to
further inflation of {)rices, or will tie up unnec-
essarily the available foreign credit of Sweden.
Comprehensive and effective control must
therefore be exercised at that time over all
imports.

All the above tends toward Government
monopolization of finances, which in the case
of Sweden hardly scems necessary and in
reality is nothing more than a system based
upon the German model of war finances. In-
creased circulation of State bank notes seems
to be necessary in all countries on account of
present high level of prices, where the method
of payment by a draft against a personal ac-
count is not a general usage. On the other
hand, it is usually the case that in countries
where the check payment is limited, the use
of commercial acceptances is much more
prevalent.

The financial expert of the Frankfurter
Zeitung, in their issue No. 226, August 16,
1918, commenting upon this proposed action
in Sweden, points out the disadvantages of
this financial control. He beueves that all
control of this sort destroys the personal
initiative and the quick concf;sions necessar
for the prosperity of the business man. Iﬁ
points out that the promotion of important
enterprises should not be subject to control or
investigation of bureaucratic officials, and that
their decision with regard to the rationing of
capital would be of & procrastinating and inju-
dicious character. He also asks whether the
promotor is likely to submit his business se-
crets for the investigation of a body of Gov-
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ernment officials. It is also likely that ways
and means would be found to avoid any such
regulations of this sort which would not en-
hance the business morale of the country. On
the other hand, he believes that a sharp control
and investigation in the issue of loans on the
part of the Government and municipalities, in
order to limit this to some extent, would be
desirable. The editor of the Frankfurter
Zeitung further comments on the entire mat-
ter as follows:

““The Swedish plans are in fact very re-
markable; they remind one, in a small meas-
ure, it is true, of the concessioning of capital
in Germany, but on the other hand differ con-
siderably from this. With us the issue of new
stock and the formation of new stock com-
panies is entirely subjected to Government ap-
proval, and indeed to the relcase of a specified
minimum amount, while the other employ-
ment of capital, the granting of credit, namely,
the use of personal moneys, is exempt, but in
Sweden this shall all come under regulation.
Even though it must be granted that the
Swedish proposal is of greater importance in
comparison with the German, at the same
time the fettering of the spirit of enterprise,
which already is not inconsiderable, is carried
to the highest point in Swedish plans.”

Election of Directors.

Pursuant to the powers vested in it under
the provisions of the so-called Phelan bill,
which became law on September 26, the Fed-
eral Reserve Board has reclasssified the elec-
toral groups for the election of class A and B
directors of the several Federal Reserve Banks.

Tuesday, November 19, has been designated
by the Board as the date for opening polls for
the election of directors to succeed those whose
terms expire on December 31, 1918. The polls
will remain open for 15 days as required by
law. Instructions in connection with the elec-
tion of directors, together with the recent
amendment to the act relating thereto, were
printed in the October BurLeTin. The list of
directors of all classes whose terms expire on
December 31 follows:

DIRECTORS OF FEDERAL RESERVE BANKS WHOSE TERMS
EXPIRE DECEMBER 31, 1918.

District No. 1-—Boston:
Class A—A. M. Heard, Manchester, N. H.
Class B—Chas. G. Washburn, Worcester, Mass.
Class C—Allen Hollis, Concord, N. H. -
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Distriet No. 2—New York: &S

Class A—F. D. Locke, Buffalo, N. Y.

Class B—L. R. Palmer, Croton-on-Hudson, N, Y.

Class C—Geo. F. Peabody, Lake George, N. Y.
District No. 3—Philadelphia:

Class A—W. H. Peck, Scranton, Pa.

Clags B 1—

Class C—Chas. C. Harrison, Philadelphia, Pa.
District No. 4—Cleveland:

Class A—S8. B. Rankin, South Charleston, Ohio.

Clags B—John Stambaugh, Youngstown, Ohio.

Class C—H. P. Wolfe, Columbus, Ohio.
District No. 5—Richmond:

Class A—H. B. Wilcox, Baltimore, Md.

Class B—Edmund Strudwick, Richmond, Va.

Class C—Howard Bruce, Baltimore, Md.
District No. 6—Atlanta:

Class A—L. P. Hillyer, Macon, Ga.

Class B 2—J. A. McCrary, Decatur, Ga.

Class C~—Edward T. Brown, Atlanta, Ga.
District No. 7—Chicago:

Clasgs A—Geo. M. Reynolds, Chicago, 1.

Class B *—A.. H. Vogel, Milwaukee, Wis.

Class C—Wm. A. Heath, Chicago, I11.
District No. 8—=8t. Louis:

Class A—F. O. Watts, St. Louis, Mo.

Class B—David C. Biggs, St. Louis, Mo.

Class C—W. McC. Martin, St. Louis, Mo.
District No. 9—Minneapolis:

Class A—J. C. Bassett, Aberdeen, 8. Dak.

Class B—F. P. Hixon, La Crosse, Wis.

Class C—Wm. H. Lightner, St. Paul, Minn.
District No. 10—Kansas City:

Class A—J. C. Mitchell, Denver, Colo.

Class B—T. C. Byrne, Omaha, Nebr.

Class C—R. H. Malone, Denver, Colo.
District No. 11-—Dallas:

Class A—J. T. Scott, Houston, Tex.

Class B—Frank Kell, Wichits Falls, Tex.

Class C—W. B. Newsome, Dallas, Tex.
District No. 12—San Francisco:

Class A—Alden Anderson, Sacramento, Cal.

Class B—J. A. McGregor, San Francisco, Cal.

Class C—Walton N. Moore, San Francisco, Cal.

Transfers of Currency.

The Board, on October 2, sent out the fol-
lowing letter regarding payment by Federal
Reserve Banks of expense incident to transfers
of currency to and from Federal Reserve Banks:

Confirming telegram of even date, I beg to advise that
the Board has authorized the inauguration at the earliest
ossible date of the plan outlined in its circular letter
?X—1216) under date of September 20, with modifications
as hereinafter indicated:

. Member banks.—(a) Payment of all postage, expressage,
Insurance, etc., incident to shipments of currency *to and
from member banks. i o
(b) Payment of charges on all telegr y ed from

or sent to member banks in connection with currency,
exchange transfers, and deposit transactions.
1 Vacancy caused by death of G. W, I, Gaunt.

2 Class B darector aiso to be elected to fill unexpired term of Edgar B.
Stern, resigned.

$Class B director also to De elected to fill unexpired term of M. B.

Hutchison, deceased. . . .
4 Currency does not include silver or subsidiary coin.
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Nonmember banks maintaining clearing accounts with
Federal Reserve Banks.—(a) Payment of postage, insurance,
and expressage in connection with shipments of currency
in scttlement of clearing balances. .

Nonmember banks on par list.—(a) All postage in cop-
nection with remittances made to cover collections (to be
provided for by inclosing return stamped envelope).

(b) All expenses incident to shipments of currency to
Federal Reserve Banks in payment of items sent for
collection.

You will notice that paragraph (a) under ‘“member
banks” has been revised so as to omit, for the present at
least, the payment of postage, expressage, insurance, etc.,
incident to shipments to and from member banks of ““col-
lateral notes and bills for rediscount and securities depos-
ited as collateral to member bank promissory notes and
notes rediscounted.” Paragraph (b§) has been revised so
as to omit the payment of charges on all telegrams in con-
nection with loans.

It is believed that payment by the reserve banks of
these expenses will have the effect of more nearly equal-
izing the advantages offered member banks, and will also
be helpfulin our campaign for State member banks. The
Board, of course, in adopting this plan reserves the right
to modify or rescind it at any time upon reasonable notice
should it be deemed advisable.

You were also advised in the telegram above referred
to that the Federal Reserve Board appreciates the excel~
lent results already attained by the Federal Reserve Banks
in gathering gold from the banks in their respective dis-
tricts, and strongly urges that efforts be continued to the
end that all available gold be mobilized in the Federal
Reserve Banks. The Board authorizes you to absorb the
abrasion and to pay all expenses incident to the shipment
of gold to your bank and shipment of Federal Reserve
notes in exchange therefor.

Condition of National Banks.

The Comptroller of the Currency, on Octo-
ber 9, made the following statement:

According to the analysis of their swomn reports just
completed, the resources of the national banks of ‘the
United States at the close of business on August 31, 1918,
amounted to $18,043,605,000, exceeding by more than
$1,500,000,000 the greatest resources ever shown by the
national banks at this season of the year.

On May 1, 1917, immediately before the launching of
the first Liberty loan, the resources of the national banks
were $16,144,403,000. The amount of Liberty bonds and
certificates of indebtedness which the Government has-
sold and collected for since that date, exclusive of certifi-
cates of indebtedness paid off during this period, is
$14,275,000,000.

Subscriptions for the larger portion of all three issues o
the Liberty bonds were placed through the national banks
of the country; and yet their reports show that these banks
are to-day in stronger condition and have resources greater
by nearly $2,000,000,000 than they held before the first
Liberty bond was sold.

The increase over the total resources held June 29, 1918,
was $204,103,000. The increase for the whole country,
exclusive of New York City, since June 29, 1918, was
$307,000,000, New York showing a reduction in this period
of $108,288,000. Forty reserve and ceniral reserve cities
show in each city an increase in resources since the call of
June 29, while in 23 cities there was a reduction.

The cities whose natienal banks show an increase in re-
sources since the last call, of approximately $5,000,000 or



Digitized for FRASER

1094

FEDERAL RESERVE BULLETIN.

Novemser 1, 1918.

over, were: Kansas City (Mo.), 36 millions; Chicago, 33
millions; Minneapolis and Baltimore, 15 millions each;
8t. Louis, Richmond, and Wichita, 8 millions each; Hous-
ton, 7 millions; Omaha, 6 millions; Indianapolis, Nashville,
and Seattle, 5 millions each.

The only cities showing a reduction of $5,000,000 or more
in resources were: New York, 103 millions; Boston, 54
millions; Pittsbugrh, 23 millions; San Francisco, 15 mil-
lions; Philadelphia, 9 millions; and Albany, 5 millions.

The total increase in resources in the reserve and central
reserve cities, outside of New York City, was $69,000,000.
The net increase in resources of national banks outside of
the reserve cities was $248,000,000.

In 38 States the country banks increased their resources;
in 10 States they show a reduction. The only State in
which there was a reduction in resources of as much as one
and three-quarter millions was Connecticut, where the
reduction was $10,000,000.

The States in which the increase in resources of country
banks amounted to approximately $5,000,000 or more were:
Pennsylvania, 33 millions; Tllinois, 32 millions; Teaxs, 25
millions; Ohio, 20 millions; Indiana, 18 millions; Kansas,
18 millions; Virginia, New Jersey, and California, 11 mil-
lions each; Iowa, New York, and Missouri, 8 millions cach;
Oklahoma, 6 millions; Nebraska, South Dakota, and North
Carolina, 5 millions each.

It is particularly noticeable that the increase in national-
bank resources is well distributed throughout the whole
country and is confined to no special section. .

Loans and discounts, on Aungust 31, 1918, 9,493 million—
a reduction since June 29, 1918, of 126 millions, and an in-
crease as compared with September 11, 1917, of 438
millions.

Total de'r}osits August 31, 1918, 13,885 million—a reduc-
tion since June 29, 1918, of 135 million, but an increase
over September 11, 1917, of 651 million.

Bills payable and rediscounts, 1,294 million—an increase
since June 29, 1918, of 410 million, and an increase over
Se%tember 11, 1917, of 1,008 million, principally accounted
or by increased investment by the banks in United States
certificates of indebtedness.

United States bonds and certificates of indebtedness held
August 31, 1918, were 2,455 miillion dollars—an increase
over June 29, of 338 million, and an increase over Septem
ber 11, 1917, of 1,296 millions. This increase is nearly all
represented by the national banks’ purchases of certifi-
cates of indebtedness.

Cash on hand and due from Federal Rescerve Banks on
August 31, 1918, was 1,671 miilion dollars—a reduction &s
compared with June 29 of 24 million, but an actual in-
crease as compared with September 11, 1917, of $5,464,000.

The cash which the national banks had on hand and with
Federal Reserve Banks on August 31, 1918, plus their
holdings of United States bonds and certificates of in-
debtedness, amounted to $4,127,309,000. This amount,
after deducting the United States bonds held as a basis for
circulation, is nearly 25 per cent of the total deposits of all
the national banks, but allowance should of course be
made for that portion of the bonds and certificates of in-
debtedness which may be pledged against bills payable
and rediscounts,

Loans Against Commeodities in Warehouse.

At a conference on the subject of cotton
warehousing, recently held at the offices of the
War Finance Corporation, Mr. B. L. Nixon, of
the Bureau of Markets of the Departinent of
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Agriculture, stated the situation as to cotton
warehouse loans as follows:

“Some three or four weeks ago we had a pre-
liminary conference with Mr. MecLean in regard
to the cotton warehouse act, which was passed
here in 1916. I presume that most of us un-
derstand that this act is a permissive one, and
it simply authorizes the Secretary of Agricul-
ture to license warehouses for the storage of
cotton, grain, flaxseed, tobacco, and wool.
There has been a good deal of delay in starting
the work under this act, but we are now actu-
ally engaged in inspecting and licensing ware-
houses.

“In approaching warehousemen—we have
inquiries from three or four hundred, and we
have applications from about 25 warehouse-
men—the great difficulty in interesting the
warehousemen is to show them where they
would derive any particular benefit from the
Federal license.

SAFETY OF PAPER.

“The paper is much safer and sounder than
the warehouse receipts issued at the present
time, but this is a new proposition and many
of the bankers, especially the local bankers, are
not very much inclined to recognize a receipt
from a warehouse licensed and supervised by
the Government through our department and
actually bonded through the Government to
guarantee its obligations. So we are up against
the proposition of asking warehousemen to go
to the expense of a bond; to go to some troub%e
in changing their methods of accounting, and
make other changes in their business arrange-
ments, which naturally involves some consid-
erable expense and some trouble, and if the
bank doesn’t recognize the receipts of the
licensed warehousemen as more desirable se-
curity than the receipts issued by the present
warehouseman, we haven’t much of a talking

oint. I think it is a matter of the greatest
importance to bring the bankers to realize the
superiority of the receipts issued by licensed
and bonded warehousemen.

“Recently I attended some of the meetings of
the committee that came to Washington for the
purpose of inducing the Government, through
some agency, to establish what amounted to a
minimum price on cotton. Quite a number of
those people were bankers, and they stated
definitely—many of them did in private con-
versation—that they had advanced large sums
of money. One man stated that 95 per cent of
his loans, amounting to thirteen or fourteen mil-
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lion dollars, was secured by cotton, and it had
developed that most of this cotton was of a
very low grade. You know that the warehouse
receipts now, many:of them, do not state the
grade of cotton, and he loaned this money on
the assumption that it would average middling.
When the price of cotton was reduced very
materially, and when the differences between
high and low grades widened out to around 10
per cent, he and a number of other bankers
realized that they had paid out immense sums
of money on low-grade cotton, and it was on
cotton that in many instances would not be
worth the amount of the loan which the receipt
was given to secure; and our extensive inves-
tigations have convinced us that a great deal
of the financing is done on paper of that kind.
A receipt, generally speaking, is issued for a
bale of cotton. Now, under our act and under
the regulations, and under the forms of re-
ceipts that we have devised, it would be neces-
sary for the receipts to show the weight and
grade, and they would be issued under proper
bond, and we are certain that they would be
superior.

“To repeat what I said in the beginning, we
are up against the difficulty of getting the
banker to. recognize this superiority, as we
claim it, for this receipt. But if we can get
some Government agency that is intimately
and responsibly connected with financing to
take a definite position in favor of the receipts
issued by licensed and bonded warehouses, then
our work in licensing a large number of ware-
houses will be comparatively easy. As it is,
it is difficult and will probably take two or
three years to reach many people. It is too
slow a process.

QUESTION OF INSURANCE,

“T went to Atlanta the other day to confer
with the Southeastern Underwriters Associa-
tion and Mr. Dargan on that. No agreement
was reached there. One of the men in confer-
ence stated that the reduction in insurance
rates to licensed warehouses should certainly
not be less than 10 per cent. Another ex-
pressed the opinion that a reduction of not less
than 25 per cent should be made. Now, then,
those two agreed to have action taken on this
proposed reduction. It would be submitted
to the different State rating bureaus, and a
definite decision would be made in a week or
ten days. Now I have a feeling that in the
next week—certainly early next week—we will
be able to make some definite announcement,
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but the way it stands now the man who is in
favor of the lowest reduction named 10 per cent
as the minimum reduction, and the other man
expressed himself as being in favor of 25 per
cent, so I think it is safe to say that a licensed
warehouse would have a reduction in insurance
rate of not less than 10 per cent and possibly as
much as 25 per cent.

““The warehouse charges vary greatly in the
different sections, Now Oklahoma, I believe,
has a State law which makes the maximum
charge for the first month 75 cents, and 15 cents
per month for each succeeding month. Inci-
dentally, T understand that what they call the
State and Warehouse Commission—or the
Public Corporations Commission—has said that
that charge ought to be raised, and it seems
that this commission is of the opinion that it
could advance the charges. The idea for that
is that this 75 cents and 15 cents per month is
to cover storage, weighing, and insurance.
That charge, I understand, was based in 1914,
when cotton was worth, say, $30 or $35 per
bale. Now, with cotton worth $150 or $i75
per bale, the warehouse with high insurance
rates, $3 per hundred, would find it impossible
to insure a bale of cotton for a year for the
amount of charges that the Wouﬁi collect on
it under those old rates. e act itself states
that the Secretary may cancel the license where
a warehouseman makes an exorbitant or exces~
sive charge. Now,as we see it, a charge that
would be exorbitant in one case might be per-
fectly reasonable in another case.”

THE WAREHOUSE ACT.

The appropriate sections of the Federal
Warchouse Act are as follows:

Paxr C.

That this part, to be known as the United States ware-
house Act, be and is hereby enacted, to read and be effec-
tive hereafter as follows:

“That this Act shall be known by the short title of
‘United States warehouse Act.’

“Src. 2. That the term ‘ warehouse’ as used in this Act
shall be deemed to mean every building, structure, or
other protected inclosure in which any agricultural product
is or may be stored for interstate or foreign commerce, or,
if loecated within any place under the exclusive jurisdic-
tion of the United States, in which any agricultural product
is or may be stored. The term ‘agricultural product’
wherever used in this Act shall be deemed to mean cotton,
wool, grains, tobacco, and flaxseed, or any of them. As
used in this Act, ‘ person’ includes a corpordtion or partner-
ship or two or more persons having a joint or common
interest; ‘ warehouseman’ means a person lawfully engaged
in the business of storing agricultural products; and
‘receipt’ means a warehouse receipt.
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“Sgc. 3. That the Secretary of Agriculture is authorized
to investigate the storage, warehousing, classifying accord-
ing to grade and otherwise, weighing, and certification of
agricultural products; upon application to him by any per-
son applying for license to conduct a warehouse under this
Act, to inspect such warehouse or cause it to be inspecteds
at any time, with or without application to him, to inspec;
or cause to be inspected all warehouses licensed under thit
Act; to determine whether warehouses for which licenses
are applied for or have been issued under this Act are
suitable for the proper storage of any agricultural product
or products; to classify warehouses licensed or applying
for a license in accordance with their ownership, location,
surroundings, capacity, conditions, and other qualities,
and as to the kinds of licenses issued or that may be issued
for them pursuant to this Act; and to prescribe, within the
limitations of this Act, the duties of the warchousemen
conducting warehouses licensed under this Act with re-
spect to their care of and respounsibility for agricultural
products stored therein.

““SEc. 4. That the Secretary of Agriculture is authorized,
upon application to him, to 18sue to any warehouseman 2
licenge for the conduct of a warehouse or warehouses in
accordance with this Act and such rules and regulations
agmay be made hereunder: Provided, That each such ware-
house be found suitable for the proper storage of the par-
ticular agricultural product or products for which a license
is applied for, and that such warehousemen agree, as a con-
dition to the %ranting of the license, to comply with and
abide by all the terms of this Act and the rules and regu-
lations prescribed hereunder.

“8ec. 5. That each license issued under sections four
and nine of this Act shall be issued for a period not exceed-
ing one year and shall specify the date upon which it is to
terminate, and upon showing satisfactory to the Secretary
of Agriculture may from time to time he renewed or ex-
tended by a written instrument, which shall specify the
date of its termination.

“Sec. 6. That each warehouseman applying for a license
to conduct a warehouse in accordance with this Act shall,
as a condition to the granting thereof, execute and file with
the Secretary of Agriculture a good and sufficient bond
other than Ipersonal security to the Unifed States to secure
the faithful performance of his obligations as a warchouse-
man under the laws of the State, District, or Territory in
which he is conduéting such warehouse, as well as under
the terms of this Act and the rules and regulations pre-
scribed hereunder, and of such additional obligations as a
warehouseman as may be assumed by him under contracts
with the respective depositors of agricultural products in
such warehouse. Said bond shall be in such form and
amount, shall have such surety or sureties, subject to
service of process in suits on the bond within the State,
District, or Territory in which the warehouse is located,
and shall contain such terms and conditions as the Secre-
iary of Agriculture may prescribe to carry out the purposes
of this Act, including tﬁ)e requirements of fire insurance,
Whenever the Secretary of Agriculture shall determine
that a bond approved by him is, or for any cause has be-
come, insufficient, he may require an additional bond or
bonds to be given by the warchouseman concerned, con-
forming with the requirements of this section, and un-
less the same be given within the time fixed by a written
demand therefor the license of such warehouseman may
be suspended or revoked.

“8ge. 7. That any person injured by the breach of any
obligation to secure which a bond is given, under the pro-
visions of sections six or nine, shall be entitled to suc on
the bond in his own name in any court of competent juris-
diction to recover the damages he may have sustained by
such breach.

http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis

“Swc. 8. That upon the filing with and approval
the Secretary of Agriculture of a bond, in compll)ir;nce Wlk;%
this Act, for the conduct of a warehouse, such warehouse
shall be designated as bonded hereunder; but no ware-
house shall be designated as bonded under this Act, and
no name or description conveying the impression that it is
80 bonded, shall be used, until a bond, such as provided

| for in section six, has been filed with and approved by the

Secretary of Agriculture, nor unless the license issued
under this act for the conduct of such warehouse remains
unsuspended and unrevoked.

“8uc. 9. That the Secretary of Agriculture may, under
such rules and regulations as he shall prescribe, issue a
license to any Person not a warchouseman to accept the
custody of agricultural products and to store the same in a
warehouse or warehouses owned, operated, or leased by
any State, upon condition that such person agree to
comply with and abide by the terms of this Act and the
rules and regulations prescribed hereunder. Each person
80 licensed shall issue receipts for the agricultural products
placed in his custody, and shall give bond, in accordance
with the provisions of this Act and the rules and regulations
hereunder affecting warehousemen licensed under this
Act, and shall otherwise be subject to this Act and such
rules and regulations to the same extent as is provided for
warehousemen licensed hereunder.

* “8ec. 10. That the Secretary of Agriculture shall charge,
assess, and cause to be collected a reasonable fee for every
examlnation or inspection of a warehouse under this Act
when such examination or inspection is made upon appli-
cation of a warchouseman, and a fee not exceeding $2 per
annum for each license or renewal thereof issued to a ware-
houseman under this Act. All such fees shall be de-
posited and covered into the Treasury as miscellaneous
receipts.

“Sgc. 11. That the Secretary of Agriculture may, upon
presentation of satisfactory proof of competency, issue to
any petson a license to classify any agricultural product or
products, stored or to be stored in a warchouse licensed
under this Act, according to grade or otherwise and to
certificate the grade or other class thereof, or to weigh the
same and certificate the weight thereof, or both to classify
and weigh the same and to certificate the grade or other
class and the weight thereof, upon condition that such
person agree to comply with and abide by the terms of this
Act and of the rules and regulations prescribed hereunder
g0 far as the same relate to him.

“Swc. 12. That any license issued to any person to
classify or to weigh any agricultural product or products
under this Act may be suspended or revoked by the
Secretary of Agriculture whenever he is satisfied, after
opportunity afforded to the licensee concerned for a hear-
ing, that such licensce has failed to classify or to weigh any
agricultural product or products correctly, or has violated
any of the provisions of this act or of the rules and regula-
tions prescribed hereunder, so far as the same may relate
to him, or that he has used his license or allowed it to be
used for any improper purpose whatsoever. Pending
investigation, the Secretary of Agriculture, whenever he
deems necessary, may suspend a license temporarily with-
out hearing. ’

“SEc, 13. That every warehouseman conducting a ware-
house licensed under this Act shall receive for storage
therein, so far as its capacity permits, any -agricultural
product of the kind customarily stored therein by him
which may be tendered to him in a suitable condition for
warehousing, in the usual manner in the ordinary and
usual course of business, without making any discrimina-
tion between persons desiring to avail themselves of ware-
house facilities.
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“Sec. 14. That any person who deposits agricultural
products for storage in a warebouse licensed under this Act
shall be deemed to have deposited the same subject to the
terms of this Act and the mles and regulations prescribed
hereunder.

“8rc. 15. That grain, Baxseed, or any other fungible
agricultural product stored for interstate or foreign com-
merce, or in any place under the exclusive jurisdiction of
the United States, in o warehouse licensed under this Act
shall be inspected and graded by a person duly licensed to
grode the same under this Act.

“Src. 16. That every warehousemsan conducting a ware-
house licensed under this Act shall keep the agricultural
products therein of one depositor so far separate from agri-
cultural products of other depositors, and from otber agri-
cuitural products of the same depositor for which a sepa-
rate receipt has been issued, as to permit at all times the
identification and redelivery of the agricultural products
deposited; but if autherized by agreement or by custom,
a warehouseman may mingle fungible agricultural products
with other agricultural products of the same kind and
grade, and shall be severally liable to each depositor for
the care and redelivery of his share of such mass, to the
same extent, and under the same circumstances as if the
agricultural products had been kept separate, but he shall
at no fime while they ore in his cutsody mix fungible
agricultural products of different grades.

“Sze. 17, That for all agricultural products stored fov
interstate or foreign commerce, or in any place under the
exclusive jurisdiction of the United States, in a warehouse
licensed under this Act original receipts shall be issued
by the warchouseman conducting the same, but no re-
ceipts shall be issued except for agricultural producis
actually stored in the wavehouse at the time of the lasnance
thereof.

“8gc. 18. That every receipt issued for agricultural
products stored in a warehouse licensed under this Act
shall embody within its written or printed terms {(a} the
location of the warehouse in which the agricultural prod-
ucts are stored; (b) the date of issue of the receipt; (c) the
consecutive number of the receipt; (d) a statement whether
the agricultural products received will be delivered to the
bearer, to a spectfied person, or to a specified person or his
order; {e) the rate of storage charges; (i) a description of the
agricultural products received, showing the quantity
thereof, or, in case of agricultural products customarily put
up in bales or packages, a description of such bales or pack-
ages by marks, numbers, or other means of identification
and the weight of such bales or packages; (g) the grade or
other clase of the agricultural products received and the
standard or description in accordance with which such
classification has been made: Provided, That such grade
or other class shall he stated according to the officiel stand-

ard of the United States applicable to such agricultuval |
products as the same may be fixed and promulgated under

authority of law: Provided further, That until such official
standards of the United States for any agricultural product
or products have been fixed and ()i)romulga-ted, the grade or
other class thereof may be stated in accordance with any
recognized standard or in accordance with such rules and
regulations not inconsistent herewith as may be prescribed
by the Secretary of Agriculture; (h) a statement that the
receipt is issued subject to the United States warehouse
Act and the rules and regulations prescribed thereunder;
(1) if the receipt be issued for agricultural products of which
the warehouseman is owner, either solely or jointly or in
common with others, the fact of such ownership; (i) o state-
ment of the amount of advances made and of liabilities
incurred for which the warchouseman claims a lien: Pro-
vided, That U the precise amount of such advances made
or of such liabilities incurred be at the tire of the issue of
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the receipt unknown to the warehouseman or his agent who
issues it, & statement of the fact that advances hove heen
made or liahilities incurred and the purpose thereof shall
he sufficient; (k) such other terms and conditions within
the Jimitations of this Act as may be veguirved by the Sco-
retary of Argiculture; and (1) the signature of the ware-
houseman, which may be reacde by his suthorized agent:
Provided, That unless otherwise required by the law of the
State in which the warehouse is located, when requested
by the depositor of other than fungible agriculsural pro-
ducts, a receipt omitting compliance with subdivision (g)
of thig section may be issued if it have plainly and con-
spicuously embodied in its written or printed terms a
provision that such receipt is not negotiable.

“Sec. 19. That the Secretary of Agriculiure is author-
ized, frem time fo time, to establish and promulgate
standards for agricultural products in this act defined by
which their quality or value may be judged or determined:
Provided, That the standards for any agricultural products
which have been, or which in future may be, established
by or under authority of any other act of Congress shall be,
and are hereby. adopted for the purposes of this Act 2s the
official standards of the United States for the agricultural
products to which they relate.

“8mc. 20. That while an origival receipt issued under
this Act ig ouistanding and uncanceled by the warehouse-
an issuing the same no other or further receipt shall be
issued for the agricultural preduct covered thereby or for
any part thereof, except that in the case of a lost or de-
stroyed receipt a new receipt, upon the same terms and
subject o the same conditions and bearing on its face the
number and date of the receiptinlieu of whichitisissued,
may be issued upon compliance with the statutes of the
United States applicable thersto in places under the ex-
clusive jurisdiction of the United States or upon compli-
ance with the laws of any State applicable thereto in any

i place not under the exclusive jurisdiction of the United

States: Provided, That if there be in such case no statute
of the United Siates or law of 2 State applicable thereto
such new receipts may be izsued upon the giving of satis-
factory security in corapliance with the rules and regula-
tions made pursvani to this Act.

“8rc. 21. That a warehouseman conducting s warehouse
licensed under this Act, in the absence of some lawful
excuse, shall, without unnecessary delay, deliver the
agricultural products stored therein upon a demand made
either by the holder of a receipt for such agricultural
products or by the depositor thereof if such demand be
accompanied with (a) an offer Lo satisly the warehouse-
man’s lien; (b} an offer to surrender the receipt, if negoti-
able, with such indorsements as would be necessary for the
negotiation of the receipt; and (¢) a readiness and willing-
ness Lo sign, when the products are delivered, an acknowl-
edgment that they have been delivered if such signature
is requested by the warehouseman.

“8Ec. 22. That a warehouseman conducting a warehouse
licensed under this Act shall plainly cancel upon the face
thereof each receipt returned to him upon the delivery by
him gf the agricultural products for which the receipt was
isaned.

“8rc. 23. That every warehouseman conducting a ware-
house licenged under this Act shall keepin a place of safety
complete and correct records of all agricultural products
stored therein and withdrawn thereirom, of all warehouse
receipts issued by him, and of the receipts returned to and
canceled by him, shall make reports to the Secretary of
Agricuiture concerning such warchouse and the condition,
contents, operation, and business thefeof in such form and
at such times ag he may require, and shall conduct said
warehouse in all other respects in compliance with this
Act and the rnles and regulations made hereunder.
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“Bre. 24. That the Becretary of Agriculture is author-
ized to cause examinatione to be made of any agricultural
roduct stored in any warehouse licensed under this Act.
enever, after op[fm‘tunity for hearing is given to the
warchonseman conducting such warchouse, it iz deter-
wined that he is not performing fully the duties imposed
on him by this Act and the rules and regulations made
hereunder, the Secretary may publish his fndings.

“8ec. 25, That the Secretary of Agricuiture may, aiter
opportunity for hearing has been afforded to the licensee
concerned, suspend or revoke any license issued to any
warehouseman conducting a warehouse under this Act, for
any violation of or failure to comply with any provision of
this Act or of the rules and regulations made hereunder or
upon the ground that vnressonable or exorbitant charges
have been made for servicesrendered. Pendinginvesti-
gation, the Secretary of Agriculture, whenever he deems
geceg&sary, may suspend a license temporarily without

cazing.

“Spc. 26. That the Secretary of Agriculture from time
to time may publish the results of any investigations made
under section three of this Act; and he shall publish the
names and locations of warehouses licensed and bonded
and the names and addressez of personslicensed under this
Act and lists of all licenses terminated under thiz Act and
the causes therefor.

“Sgc. 27, That the Secretary of Agriculture is suthor-
ized through officials, employees, or agents of the Depart-
ment of Agriculture designated by him io examine all
books, vecords, papers, and accounts of warebouses li-
censed under this Act and of the warehousemen conduct-
ing such warehouses relating therefo.

“Sgc. 28. That the Secretery of Agrieuliure shall from
time to time make such rules and regulaiions as he may
deem necessary for the efficient execution of the provisions
of this Act.

Spe. 20. That nothingin this Actshall be construed to
conflict with, or to authorize any conflict with, or in any
way toimpair orlimit the effect or operation of the laws of
any State relating to warehouses, warehousemen. weighers,
graders, or classifiers; but the Secretary of Agriculture is
authorized to cooperate with such officials 28 are charged
with the enfercement of such State laws in such Staies and
through such cooperation to secure the enforcement of the
provisions of this Act; nor shall this Act be consirued so
a8 tolimit the operation of sny statute of the United States
relating to warehouses or warehousemen, weighers, graders,
or classifiers now in force in the District of Columbia orin
any Territory or other place under the exclusive jurisdic-
tion of the United States.

“Sec. 30, That every person who shall forge, alter,
counterfeit, simulate, or falsely represent, or shall without
prcz)er authority use, any license issued by the Secreta
of Agricnlture under this Act, or who shall violate or fail
to comply with any provision of section eight of this Act,
or who shall issue or utter a false or fraudulent receipt or
certificate, shall be deemed guilty of a misdemeanor, and
upon conviction thereof shall be fined not more than 3500
or imprisoned not more than six months, or both, in the
discretion of the court,

“8ro. 81. That there ie hereby appropriated, out of
any money in the Treasury not otherwise appropriated,
the sum of $50,000, availeble until expended, for the
expenses of carryving into effect the provisions of this Act,
including the payment of such rent and the employment
of such persons and means as the Secretary of Agriculture
may deem necessary in the city of Washingfon and else-
where, and he is authorized, in his discretion, to employ
g_ua,liﬁed persons not regularly in the service of the United

tates for temporary assistance in carrying out the pur-
poses of this Act, and out of the moneys appropriated by
this Act to pay the salaries and expenses thereof,
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“Sxc. 82, That if any clavse, sentence, paragraph, er
part of this Act shall, for any reazon, be adjudged by tny
court of competent jurisdiction to be invalid, such judg-
ment shall not affect, impair, or invalidate the remainder
thereof, but shall be confined in if= operation to the
clause, sentence, paragraph, or part thereof directly
involved in the controversy in which such judgment shall
have been rendered.

“Smo. 33, That the right to amend, alter, o repesnl
this Act i hereby expressly reserved.” )

State Banks and Trust Companies Admitted.

The following list shows the State banks and
trust companies which have been admitted to
membership in the Federal Reserve Syatem
during the month of October.

Eight bundred and fifty-seven State in-
stitutions are now members of the system,
having a total capital of $335,585,807, total
surplus of $390,649.881, and total resources of
$6,832,732,111.

Totg! ra-

S
Surplus. Prbdinitely

District No.

Federal Trust Co., Newark, N. J....
Bank of Hicksville, Hicksville, N, Y

3500, 600 |59, 975, 761
70,600 | 813, 007

1 3
Citizens Bank, Perry, N. Yace.ron.:. 50,000 | 1,124,655
Alliance Bank, Rochester, N, Y 500, 600 113,025, 982
Celumbia Bank, New York, N, ¥ 500,000 17,274,278
Farmers & Merchants Benk, Bowmiioa,
NoTeiierncnnnns ecnensnronsanaintes 75,000 25,000 | 410,975
Districs Ne. 8. | i
! o
Equitable Trust Co., Wimingion, Del.ll 306,900 § 600,000 | 6,202,745
Disiviet No. 5.
itle Guaransee & Frust Cu., Lexington, , :
Ey....-. eceusorzteesnazenansannsara Lo1s0,000 1 15,000 | 985,294
Dollar Savings & Trust Co., Youngs- |
EOWN, ORIC, «mgeneraercarennansoanzses i 1,500,000 | 500,000 |15, 672, To5
Farmers Bquity Bank, Brooksville, Ky.; =~ 25,000] 12,500 209,972
Distriet No. 5. :
Cormerciai end Savings Bank, Fior- |
enee, 8. Conueacesns too125,000 1 25,000 743,0%
Bauk of Georgetown, Georgetown, 8. C.; 200,900 | 100,000 | 1,072,805
District No. 8.
The Hertwell Bank, Rarfwell, Ga...... 50,000 | 20,000 ; 278,885
Pointe Coupes Trust & Bavings Bank,
New Roag8S, L&ueeereirevaccrcnssonnan 603,000 |onumcnnes 60, 000
American Bauk & Trust Co,, New
Orleans, La..... FOPP coseencnennane 200,000 | 20,000 434,788

District Ne. 7.
The La Grange State Bank, La Gravge,

Bank, Audubon, lo
Bellevue State Rank, Bellevue, lowa,
Farmers State Bank of Eilsworih, Iowa.
Farmers Savings Bank, Roland, Iowa..
Farmers Savings Bank, Remsen, Iows.
Charleston Trust & Savings Bank,

Cherleston, leecuesceennneeneesenn vl 80,000 | 12,0000 746,088
Centrsl Btate Bank, Des Moines, Yowa..{ 250,000 | 250,000 { 5,547,611
Lockridge Bavings Banks, Lockridge,

Iowa..... wanedesesssersasnresannor s 25,600 | 10,000 [ 381,585
Btate Savings Bank, Logan, Iowa....... 50,000 | 10,000 | 484,227
City Btate Bank, Ogden, IoWa....uo .. 000 feoieeanen 555,816
Terril 8avings Bank, Terril, lowa....... 25,000 1,000 132,43
Waterioo Bank & Trust Co., Waterloo,

OWB.enaen eraevricemeteeneiaaueian veal 208,000 1 - 50,080 | 1,528,715
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| Cautial. | Sarpls,| Totslro-
Caplial. | Sarplns.| oo "
Digtrier Mo, ¥--Cortinued.
Willlemston Sitate Bank, Williswston,
)4 O 2svmans 50,000 1 10,000 369,217
Farmingion State Savings Bank, Farm- . . :
ngton, Mich...... 25,0001 5,000 353,477
0,005 1 15,000 | 745,409
25,000 | 2,000 539,30
3,060 1 25,0001 817,080
5, 800 1,229,754
b 5,060 &3, 745
Cess Coundy }
Mich., - 55,721
The Unlted Savie,
Mlieh, .,
Commercial Stat

vilie, Mich. ..
Boliand City Stete Bax
Clty State flank, Lo
Pacples Bank, s,
Commerclal Savi

Mich

Bedford Steto Bavings Bank
MICH, . nenserenareinanas

10,06 ¢
50,800

153,986
25,60

2,

0 g
5,47,

1,063,200
22,870
207,451

Comumercial Failures Reported.

Each succeeding month discloses substantial
reduction in the number of failuresin the United

States in comparizon with ail recent preceding
years. During three weeks of October only

450 commercial insolvencies were reported to
R. G. Dun & Co., against 692 in the corre-
sponding period of 1917. The statement for
Septeraber-—the latest month for which com-
plate statistics ave available--shows 674 de-
foults for §17,407,180, as contrasted with 963
for $11,803,051 last year, and 1,i54 in Sep-
tember, 1816, for $11,569,078. While it thus
appears that the September labilities, owing
t0 several reverses of unusual magnitude, are
considerably larger than in both 1917 and 1916,

i the numbeyr is materialy less, and is, in fact,

tho smaliest on record for the month. More
than this, so few {ailures have not been re-
ported in any previous month back to October,
1899. Separated according to Federal Re-
serve disiricts, the September returns disclose
numerical decreases from lagt year in every
ingtancs, except in the seventh district, where

105,00 | an increase of 12 appears. The exhibit as to
FPTES Hiabilities is not so favorable, for larger totals
200,200 | are shown by the first, second, third, seventh,
e eighth, and eleventh districts, and in most cases
the expansion is quite marked.
Farmers & M ! i ‘ Poilures during September,
Loiis, Wo. ERLer G | 1,0%0,%54 )
| ; s e - ‘. o
: N Humber. ! Liabiiities,
Spenrity Suote | oz, l;qm. 25,000 | 30,000 1 476,990 | Districts, ;
Slate nd, New : i i - 0 -
_Richland, M T .. 55,0001 15,000 947,005 1918 ! 1027 98 1817
Reclomation 25, 001 ; {81,507 !
<23 RN 25,000 te...s vend 183,807
: : 7% 57 181,075,500 |  $526,401
District e, 10, ; ! 126 | 13| 585,480 | 4,291,834
Sevurity Btate By 160, 650 000 ¢ 1,297, 522 B i 582,903 , 435
vy State Dur s ) 19,090 LA | 271 5| 24508 ' 715001
Aunarican Stats ¥, GOG - 751,705 133 ’gg . zg,]’ggg . gssé;ﬂ};
ot 3 1 : 5| 13 3,455 05
Disisisz 8. 11, ; 58 BS] 205,976 | 900,577
Flrst Gusrans & Bank, i 4N 23 33 304, 400 410,323
i, T e siiiaie i iicniacaaa 25,006 298,579 P 45 182, 850 557, 860
gm “:’f%e lgz»nk;. é“’é?m‘f’ Te ; 23,839 12‘;‘1’, ﬁ 3 42 272,521 223, 143
First State Bank, Sabinsl, Tey 30,000 4 J 112 321,530 117, B
Firet Siate Bank, Torren, Mon 1. 1007 196,050 825,092 § ui;  BS| LuTnem
irst Guaraady 86 ax, Tiovs, 36,000 208, 447 | g4 | 963 147,407,130 | 11,508,051
"2?}%9 Chuaranty Staio Bank, Trer 5. 00 o 1135 H ; i
BLeniiiinoians evevenreranncrneandd 25,0001 3,050 13,380 § ——
Digeics No. 15, ! New Mational Bank Charters.
Iy, g wg mE g £ tho |
nk of Oroil rofine, Idaho HE er . oy . e #h
Pleabo Siate Bouk, Picahs, (dat 5000 {oovercro] 35,4601 The (Ju{uptroﬁef of the ! ULTEICY, TOPOX ts the
Potinich atats Back, Poilatet, (& 0,000 I600 g0 following inereases and reductions in the num-
Deolta Blats Bal ta, . 3 /] J . . ]
iR 0 e imn el b ad s capalof an
X LY:: ) PR rrevesauecusone 3 i 4 ra 11 € Yals r (4 1
Union'State Bank, Nespsies, Tabar 1 J0000 | a0 zmsaz | UIOTA Danks during the periac LOT plember
Crion Cegiral Bank, My, Y4aho,...... | o) s 7eewr | 28, 1018, to October 25, 1918, inclusive:
Redmond Benk of Cominercs, Red- | . . H !
mond, Oreg. . ..... corrnse eveseans o W/UWO 3,000 206,808 New ch issned Bau;m.
- - ew charters issued to........ eeeaeane ..
Note.~The Famers Siste Bank of 8. Olaf, Tows, hes decided not | With capital of,..... PO PR . 235,000
L6 complete Its memborabip by making pavient on ccount of capital | Increase of capital approved for. ,........ 7
si00k, and 1§ Is, therefors, not & member of the Federa! Reserve Sysiem. With new capital of ’
The Couigate Etate Bank, Coalgate, ? new cap

dated with the Firsy Natlonal Bank of Ooeigalo.
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. Banks.
Aggregate number of new charters and
“banks increasing capital................ 13

With aggregate of new capital authorized..... $2, 970, 000
Number of banks liguidating (other than

those comsolidating with other pational

banks)....ooioii i
Capital of same banks. . . ........ ... ...
Number of banks reducing capital.........
Reduction of capital........................ 0
Total number of banke going into liguida-~

tion or reducing capital (other than those

consolidating with other national banks). 3

155, 000

Aggregate capital reduction......... ... ... 155, 000
The foregoing statement shows the aggregate

of increased capital for the period of the

banks embraced in statement was.._....... 2, 970, 000

Against this there was a reduction of capital
owing to liguidation (other than for consoli-
dation with other national banks) and reduc-
tions of capital of .. ... . ... ... 155, 600

Netinerease. . ..oooenovneeneaeaann.. 2, 815, 000

In addition to the changes noted above, one bank, with
capital of $200,000, was placed in the hands of a receiver
during this period.

heceptances to 100 Per Cent.

Since the issue of the October BuripriN
the following banks have been authorized to
accept drafts and bills of exchange up to 100
per cent of their capital and surplus:

Bank of Pitishurgh, N. A. Pitisburgh, Pa.
Virginia National Bank, Norfolk, Va.
National State & City Bank, Richmond, Va.
Tirst National Bank, Milwaukee, Wis.
Mechanics-American National Bank, 8t. Louis, Mo.
National Baunk of Commerce, St. Louis, Mo.
Third National Bank, 8t. Louis, Mo.

State National Bank, Honey Grove, Tex.
Seattle National Bank, Seattle, Wash.
Exchange National Bank, Spokane, Wash.
Spokane & Eastern Trust Co., Spokane, Wash.
Haurris Trust & Savings Bank, Chicago, 111,
Central State National Bank, Memphig, Tenn.
0Oid National Bank, Spokane, Wash.

Fourth National Banlk, Atlanta, Ga.

Fiduciary Powers.

The application of the following bank for
vermission to act under section 11(k) of the
Federal Reserve Act has been approved since
the issue of the October BurrLerIN:

Disrricr No. 2.

Registrar of stocks and bonds: .
Chemical National Bank, New York City.
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WHOLESALE PRICES.

In continuation of figures shown in the Octo-
ber Burirerix there are presented below
monthly index numbers of wholesale prices for
the period January to September, compared
with like figures for September of previous
years, also for July, 1914, the month immedi-
ately preceding the outbreak of the great war.
The general index number is that of the United
States Bureau of Labor Statistics. In addition
thore are presented separate numbers for cer-
tain particular classes of commoditios in accord-
ance with plans announced in provious isstes
of the Burrrrms.

Quotations of two classes of worsted yamns,
namely, 2-40’s and 2-50’s, had to be omitted.
On the othor hand, quotations for cabbage,
which had been dropped temporarily, have been
secured for the months of August and Soptem-
ber, and the commodity is agamn included m the
calculation of the index numbers for the latter
month. Index numbers for September ave pro-
visional, due to the fact that certain of the data
waore not reccived in time to rendoer them avail-
able for use in the caleulations.

A further rise in prices between August and
September is indicated in the table which fel-
lows. The general index number of the Bureau
of Labor Statistics has increased from 202 to
207, the increase being due largely to the rise
in the prices of consumers’ goods, the index
number of the latter group showing an increase
from 205 to 209. Withm the group, cotton
textiles, potatoes, and corn meal are the enly
important commodities which have declined in
price. This decline is, however, more than
offset by a rise in the prices of certain classes of
foodstuffs, notably granulated sugar, butter,
milk and eggs, and meats. :

For the group of raw materials an increase of
the index number from 200 to 204 is shown.
This increase is due entirely to the increase in
prices of the farm and snimal products. The
nuimbers for both forest products and mineral
products remain unchanged, the former at 143
and the latter at 180. The individual items of
the former subgroup are practically unchanged
in price, while in the mineral ?I‘Oducts group a
slight increase in the price of anthracite coal
has been offset by a decrease in the price of
pig tin. The number for the animal products
subgroup shows an increase from 215 to 219,
due to an Increase in the prices of cattle and
hogs. The largest increase, from 246 to 255, is
shown by the number for the farm products sub-
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group. In this group the rise in the price of
cotton accounts for almost the entire increase
in the index number, the fall in the price of
corn being largely offset by the increase in the
price of hay.

The index number for the group of producers’
goods shows an increase from 199 to 203.

Among the commodities included in the group,
cotton yarns and certain of the drugs and
chemicals have declined slightly in price. Rises
in the price of raw sugar, also of cement, paper
and wood pulp, cottonseed meal, and certain of
the drugs and chemicals account for the increase
in the mdex number for the group as a whole.

Index numbers of wholesale prices in the United States for principal classes of commodities.

(Average price for 1913==100.)

|

Raw materials. All com-

. e e ;r;}odities

, | (Bureau

Yoar and monih. Prg:)l;}}cfrs Conggg}ers ol Labor

Farm Animal Forest Mineral | Totalraw T goods. Statastics

producis. | produets. | produets. | produets. | matorials, index
number),
|
Jaly; 10 e 102 106 97 88 98 92 103 99
September, 1914. . . 104 110 96 86 100 100 108 103
September, 1815. 102 104 $2 92 98 99 99 98
Sigptember, 1016. 138 126 95 117 121 142 130 127
Seplember, 19017 214 195 126 187 181 203 175 182
S L U s 240 174 130 171 183 181 192 185
February 242 176 131 172 184 184 193 187
¥ 249 178 135 172 187 187 189 187
243 193 137 170 190 190 193 191
226 201 138 173 189 192 194 191
232 198 138 171 189 194 | 197 193
237 209 140 180 196 196 | 202 198
246 215 143 180 200 199 « 205 202
255 219 143 180 204 203 ¢ 209 207
|

In order to give a more concrete illustration
of actual price movements there are also pre-
sented in the following table monthly actual
and relative figures covoring the same period

T

for certain commodities of a basic character.
The actual average monthly prices shown in the
table have been abstracted from the records of
the United States Bureau of Labor Statistics.

Average monthly wholesale prices of commodities.

[Average price for 1913=100.]

\ f v i 313 Wheat, No. 1 ‘Wheat, No. 2 Calile, steers Hides, packers’
Carn, No. 3, Cotton, middling, I L, e coving 10 4 ’ ’ 4 P
i T nort ng red winter, food to choiee heavy mative
Chicago. New Orleans. Minneap%lis. ’ Chicago. Chicage. steers, Chicago.
Year and month. N
I‘:}Yceg %gee; Relative p\\g%"‘;‘:‘ Reélative pﬁrgg ?)i?_ Relative Iﬁ:{}fg %%3 Relative p‘;}ce: ap%?‘ Relative I‘)&r‘i’:’; alfé?‘ Relative
g rice per 2 X 4 2 * 2 : 4
bashel, | Pri®e | “pound. | PriCe | pughel, | P | “phpshel. | PTICE- pounds price. | “poung, | Price.
July, 1914... . %0.1331 105 | $0.8971 103 | $0.8210 83 $4.2188 108 | $0.1938 105
September, 191 H 0838 66 1.1364 130 1.106¢ 112 9. 71‘_}13 i14 .2100 114
Sept:em‘ber, 19l - . .3 1(_)5'3 §3 . ‘.?8:&1 11‘..: 1. (‘}760 1(;.'9 8.9500 10:3 . 2(?50 144
September, 1816.. .: 1532 121 1.6080 184 1.5344 156 9. 8000 115 . 2600 141
September, 1917.. o 2160 170 2.2213 254 2.1775 221 14.9875 176 . 3300 179
i
H
‘ . 3105 244 2.1700 248 2.1700 220 13.1125 154 . 3280 178
. 3097 244 2.1700 248 2.1700 220 13.0750 154 .2925 159
Dol Zmlozim) 2R SER| Mol Bim|  im| | ik
3350 34 2.17 248 2.17 22 . 175! .
. gggi 338 2.1700 248 2.1700 220 16. 412;7 193 . 3110 169
. 3066 241 2.1700 248 2.1700 220 17.1750 202 .3300 179
L2045 232 2.1700 248 2.2470 228 17. 6250 207 . 3240 176
3038 239 2.223% 255 2.2325 226 17. 8250 210 . 3000 163
3378 282 2.2169 254 2.2363 227 18.4100 216 . 3000 163
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Average monthly wholesale prices of commodities—Continued.

fAverage price for 1913=100.

L]
. . Yellow pine “oal, a.z“hramte C'oal, bituminous,
TG 13 ¢ " H ?
Hﬁﬁf c;‘gg“' “r a‘;ﬁ}; (zg::uc}d“ ; \%‘;“%}’gﬁ; flooring, i stovo, New York | run of mine,
. £0. graqes, § T . New York. :| tidewater. Cinefnnati.
Year and month. i
Aver 3"5‘; Rela- | Average | Rela- | Average | Rola- | Average | Rela- ;' Average | Rela- | Average| Rola-
PrseDeT| “iive |priceper| iive || pricoper| tive pnce per| tive ! priceper; tive |pricaper| tive

pounds. price. | pound. | price. || M feet. | price. | Mfeet. | price.  long ton. price. |shortton.! price.
July, 1814, .0 ceeee e 88,7563 104 | 80.4444 94 || 824.5000 . 101 | $42.0000 L6728 . 98 | $2.2000 100
Sepfember, 1914 .. €.0188 197 . 4583 97 24,2500 ! 100 | 42.0000 L 1704 1 102 2.2000 100
Septembor, 1915 7.7000 91 L3714 121 20. 5000 85 [ 38.5000 29 102 2.2000 100
oe,)tomuar 1916 10. 7750 127 L6857 146 23.7500 93 | 38.0000 112 2.5000 114
Septomber, 1917.... 18.425 218 1.3714 291 30. 5000 126 | 57.00600 21 3.3000 150

1018. _
January ... cocieeiieeiaaaaaon 16.2125 192 1. 4543 309 30. 5000 57.0000 128 3. 6000 164
February. 16. 6938 197 1.4545 308 30. 5000 57. 0000 128 3. 6000 164
March........ 17.4250 206 1.4545 309 30. 5000 ; 60. 0000 128 3. 6000 164
April.. 17 5100 207 1.4545 309 33,5000 ¢ 60. 0000 124 3.6000 164
May. X 00 207 1.4182 201 61, 0000 124 3.8500 175
June 5 184 1.41%2| 301 £0. 0009 1251 3.7500 170
July 1% 213 ] 1.4365 | 305 0.0000 130 | 11000 186
Augast. 19. 7750 234 1. 4365 305 83. 0600 4.1000 186
September.. 20. 0700 237 1.4365 305 | 63. 0000 4.1000 186
i

. N . Copper, ingot, Lead, pig, desil- [Potrcleum, erude,
Coal\I(’)%:l}ll{omas, Coke,‘éﬁ);mcll.s- elecirolyiic, Now | ~verised, New | Pennsylvania, at| Pigiron, basic,
s York. York wells,
Year and month. 7
Average | Rela- | Average | Rela- | Average | Rela- | Average Rela- | Average : Rels- | Average | Rels-
i . priceper; tive [priceperi tive ;priceper: iire |priceper; tive |priceper| tite
. Ishort fon, price. | pound. : price. | pound. : price. barrel, i priee, !lengton, | price.
: : !
July, 19314 .60 ccnieiiiiniiaan.n $3.0000 ; 100 | $1,8750 77 ] $0.1340 ! 85| $0.0390 j 89 | $1.7500 ' 71 £13.0000 88
September, 1914 .| 3.0000 100 1.7250 71 1238 79 .0388 i 88 1.4500 ! 59 1 13.0000 88
September, 1915 2.8500 | 95 1.6750 69 .177o 113 0490 § 111 1.6000 65 | 14.7500 100
\epue'nner, 1916 . 0000 133 2.7500 113 L2775 176 0650 [ 148 2.3000 041 18.3100 125
September, 1917 3.9080 130 ¢ 11.7500 482 - 2525 161 1.0380 ‘ 236 3. 5008 143 1 42.7500 201
4.4120 147 6.0000 246 .2350 149 0684 155 3.7500 ; 153 1 33.0000 224
4.4120 147 0 6.0000 ! 246 .2350 149 0706 160 3.9375 ! 161 | 32.0000 224
4,4120 147 1 6.0000 ; 246 2350 149 L0724 165 4.0000 ; 62 1 33.0000 224
4.2440 141 | 6. 0000 i 246 .2350 149 .0698 150 4.0000 . 153 | 32.0000 218
4.2169 141,  6.0000 246 . 2330 149 0691 157 4.0000 ! 163 | 32.0000 218
4.2320 141 ¢ 6.0000 , 246 2350 148 L0728 165 4.0000 ! 163 | 32.0000 218
4.6320 1541 6.0000 246 2550 162 L0802 182 4.0000 163 1 32.0000 218
4.6320 154 1 6.0000 : 246 2600 | 165 .0805 183 4.0000 | 163 | 32.0000 218
mop‘ (,m’)cr ...................... 4.6320 : 154 ! 6.0000 . 246 2600 : 165 . 0805 183 4. 163} 32.0000 2i8
i t i
i |
Cotlon yarns, Leather, soln, : Sioel. plates Bteel, rails, open |
northern cones ! Pieth b ’,’fm hearth, !
101, » | hemlock, No, 1, ' Fittshurgh. Pittsburgh, |
Year and month, :
Average | Rel- | Average | Rel- | Average | Rel- | Average | Rel- | Average| Rel- . A\ erage
price per | ative |price per| ative |price per! ative |price per! ative @ priceper| ative 1 price per
pound, | price. | pound. | price. ;longton.; price. | peund. | prico. ;longion. | price. i pound.
—_— : I . i |
i H H
Taly, 1914 eeceennniiiiniieannnn $0.2150 97 | $0.3050 168 l $19. 0000 74| %0.0113 76 ! $30.0000 160 ' $0. 6500 84
wmember 1914 L1700 7 Jeneeveeacc)uaeaacai 21.0000 81 .0120 81 i 30.0000 100 - 8600 5
uepi f\mber, 1915 1700 77 -3100 110+ 24.1000 2 0135 81 { 30.0000 100 8500 119
September, 1916 2750 124 L3700 131§ 45.0000 174 <0350 236 1 35.0000 117 1.2000 154
September, 1917 . 4200 190 <4800 176G ¢ 66.2500 257 .0800 541 | 40:0000 133 | 1.7000 219
. { i
1918, ! :
510D o 5363 242 . 4900 174 i 47. 5000 184 0325 220 | 46.8000 156 2.0000 257
Fob"Lary ........ 5536 250 4900 174+ 47.5000 184 .0325 220 ; 57.0000 190 1 2.0071 258
March. . 5745 260 <4550 161 | 47.5000 184 .0325 220 : 57.0000 190 | 2.1000 270
April 6162 278 <4550 161 . 47.5000 184 0325 220 | 57.0000 190,  2.1500 277
May. .6332 286 4900 174 | 47.5000 184 L0325 220 | 57. 0000 1901 2.1500 277
4 Y . 6437 291 4300 1741 47.5000 184 0325 220 | 57.0000 190 % 2.1500 27
15 ) 3 SRR L6412 290 4900 174 { 47.3000 184 0325 220 ; ; 57. Oﬂu{) 190 ;|  2.i500 277
August ..o, 6400 289 4900 174 ) 47.5000 184 .0325 220 ¢ 37.000G 190 ’ 2.1500 277
September....oociiiiaiiuannn. 6100 276 4500 174 | 47.5000 184 0323 220 | 57.0000 199 ;o 2.1500 277
i H
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Azerage monthly wholesale prices of commodities—Continued.

{Averago price for 1013-=100.]

| Flour, wheat, |
I Heelcarcass, stendard patenis,| 1vo.o smoked Hinminating oil, . Sugar, granu-
: 004, na Coflce, Rio No. 7. | 1914-1917, stand- | ifiéavo b 150° fire tost, ~ ! lated,
ard war, 1018, hahed New York, | New York,
. : Minneapoiis. :
ear and month. i i
i Average | Tlela- | Average | Rela- | Average | Rela- | Average | Rela- | Average | Rela- ; Average | Rola-
cpriceper{ tive |[pricever| tive |priceper| tive |priceper| tive {pricoper| tive |jpriceper| tive
i pound. ¢ price. | pound. | price. barrel. | price. | pound. | price. | gallon., | price. ! pound. | price,
Fuly, 1914, 104 | 80.0882 79| $4.5938 100 | $0.1769 106 | $0.1200 o7 ! $0.0420 98
Septembe iii 69 5.9400 130 L1905 115 1200 97 | - 0680 159
&, mher, 1094 . 61 5.3313 1i6 L1447 &7 -1200 97 . 0506 118
Septomber, 1916. . 196 0988 88 8.4250 184 -19%0 114 L1200 97 . 0637 149
September, 1937 [ 147 0913 82 | 11.2625 246 2675 161 -1300 105 0823 193
135 771 10.0850 220 - 2950 177 .1600 130 0744 174
; 135 751 10.3000 225 . 2084 180 .1600 130 0730 7t
i 133 &0 | 10,0938 220 .302% 152 . 160 130 L0730 bvs )
158 81 9.9850 218 L3075 185 l .1675 136 L0730 171
i 174 78 9. 5250 208 L3025 182 -1700 138 9730 171
{ 181 76 9.8230 214 L2994 180 L1760 138 0731 171
. 185 77 ¢ 10.7020 233 . 3025 182 L1710 139 0735 172
o : 187, 77 1 10.2100 223 .3225 194 .1750 142 0735 172
__________________ ! ! 18 I 86 | 10,2100 223 .3281 197 | 1750 142 ; 0345 198

GF PANE TRANSLCTIONS.

In the accompanving table are given figures
of debits to deposit accounts of clearing-house
banks in about 150 cities for the weekly periods
ending Wednesday, October 2, 8, 16, 23, and
30, in continuation of similar tables in the
October Feprrar Reserve Burierov, giving
data for four weekly periods in the month of
September. A

The number of centers from which reports
are received has heen gradually increased.
Among the important accessions to the list
of centers are San Krancisco, from which
data were fixst obtained toward the close of
the month of September, and Cloveland, which
commencad o report during the past montl.
The only large centers from which no reports
have as yet been secured are Washington, D. C,,
and Lincoin, Nebr. It is hoped that in the
nesr future the reports will cover practically
all the more important clearing-house centers
of the country. _

A vecapitulstion is added, giving compara-
tive data for centers reporting for cach of the
five weeks included in the statement.

Debits to ndividual aceount show a per-
veptible decrease {ov the week ending October 9
pared with the previous week. De-
3, which oceur in practically all distriets,
are wost marked in the eastern districts and
the Chicago distzict. 'The istter and the Kan-
sas City and Dalias districts aiford the only

(e
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marked instances of increases in debits to hank
account, all other districts showing relatively
slight changes. Tor the week ending October
16 debits to individual account differ but little
from the figures for the previous week, increases
in some districts being largely offset by de-
creases in others, while debits to bank account
show a considerable decrease, chiefly in New
York, Chicago, Kansas City, and Dallas. TFor
the week cnding QOctober 23 considerable in-
creases in debits to both individual and bank
accounts are shown, the increases oceurring in
the majority of districts, but being especially
pronounced in the castern districts and Chi-
cago and to a lesser degree in San Francisce.
It is probabie that a large portion of the in-
creases are due to payments by check or draft
made by subscribers to the {ourth Liberty loan,
and in the case of bank debits to the extraordi-
narily heavy movement of funds in counection
with Liberty loan operations. KFurther in-
creases in debits to bank account in practically
all districts arve shown for the week ending
October 30, while for certain of the large centers
there are also pronounced inereases in debits to
individual aceount. 'This is particularly true of
New York, Boston. and Chicago. The further
gain in the totals of bank transactions shown is
due spparently to the continued large volume
of checks and drafts handled by the banks in
conneetion with the last Liberty loan.

Figures of reporting clearing houses by
Federal Reserve districts are as follows:
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Weekly figures of clearing-house bank debits to deposit account.

[in thousands of doliars; i. e., 000 omitted.]

Debits to individual account.

Debits to banks’ and bankers’ aceount.

Distriet. i
Oct. 2 Oct. 9. | Oct. 16. | Oct. 23. | Oct. 30. | Oct. 2. | Oct. 9. | Oct 16. | Oct. 23. | Oct. 30.
No. 1—Boston:
° 2,030 3,0
253,581 | 296,705
10, 562 8, 92
21,972 24,931
4,169 3,385
6,469 7,449
O 7,213 6,124
New Iiaven.......... 5 3 g 15,975 17,204
Portland...ccaceeunans 9,101 7,953 6,748 9,368 7,343
Providence. .ceeovaaas 29,040 28,010 29, 385 43,753 34,161
Prm{"l(’ld 12,540 11,577 11,543 18,448 12,408
aterbury , 284 6,820 7,081 9,727 6,880
“ oreester.. 15,976 14,725 14,3513 17,242 16 251
No. 2—New York:
AlDANY. o enneenveacconannn 19,446 | 15,914 |.coco..... 20,226 | 17,884
Bmvhampton. - 2,811 2,763 2,740 2,696 1, 752
Buffalo......... 61,553 59,835 56,764 58,184 67,034 , 2,638 | , 536 4
New York 3,831,077 13,406,518 (3,453,918 |4,221, 573 |4,5%20,106 (1,500,618 |1, 588 561 '1 412 As«o 11,630,875
Passaic. 3,436 4,650 3, 62: 3,984 3,549 372 403 | | ’ 405
Rochester. 27,114 23,832 24,306 28,960 28,470 463 446 . 1, 042 1,490
SYLACUSC. . e ereeeneetmcaanonnnan . , 1 2,600 10 368 14,707 12 542 132 682 | ' 462 | " 677
No. Philadelphia : |
............................. 2,966 2,936 3,102 3,426 bR 3 N PN DU S USRI SO
Chestor.eeeverennenens 4,959 4,340 4,909 , 847 (), 299 20 4 i 6 101 28
Har Llsb b2 S 6,985 6,045 5,202 6,125 5,673 41 1 ! 31 1 39
Johnstown.. 3,348 3,129 3,119 3,254 3,100 68 225 ! 248 317 186
Lancaster. .. 4,762 4,557 4,656 5,802 4,660 44 68 | 28 47 66
Pmladelphla . 325,758 264,464 | 275,702 | 341,184 | 349,688 | 273,402 | 253,791 | 252,773 342,368 450,237
5, 44 . 305 5,749 6,831 5,642 1lecnnennnn. s 1 1
...... 14,616 11, 538 11,621 12,106 15,038 1,719 1,916 : 1,732 2,407 3,043
8,8 0 50 ¢ 17 204 143
0. , i
illiamsport.- !
wuvnmglon ..........
No. 4—(’10\ eland:
ARron. o e
Cincinnati .......ooe...
Cleveland....coeeannns
ColumbUS . e evvaenenns 675 0”
Daytoleeeeeevaeennnnn 36 | 5 22
Bri€eeeeeeerernenannns 1193 | ; s 68
Groensburg, Pa....... 3,026 ; , 660 3,315 2,791 2,879 leveeienenddoieee
Lexington, Ky 4,142 3,420 3,360 3,327 3,656 2,509 2,210 1,767 2,217 2,085
Neweastlo, ... 2,189 1,837 2,140 2,317 2,896 1,329 1,517 1,306 1,650 1,514
QI CILY - oeenmnnnnns 2,409 3,018 2,361 3,326 3,070 2,979 2,841 2,788 2,881 2,533
Speingliold. - ....... 3,324 2,504 3,055 2,675 2,991 2,874 2,202 2,745 2,102 2,816
ToledC.ccevovnennno.. 23,502 20,160 22,837 25,482 31,514 7,637 8,204 8,079 8,623 9,963
Wheeling. ........o... 9,168 loeeeari... 7,696 9,183 8,625 0,344 |ooeeel.... 8434 S, 644 8,856
Youngstown ......................... 14,418 16,452 12,726 13 458 13,317 17 29 218 469 655
No. 5—Richmond:
Baltimor 72,801 72,818 85,350 74,650 43,870 42,088 36,641 41,308 52,112
Charlo 3,863 6,100 , 700 5,700 8,956 2,674 | 10,200 9,300 8,700
Columibia. 7,723 6.449 7,083 8,087 |.......... 3,497 2,040 4,344 4,761
Norfolk. 16,314 17,644 19,780 16,118 23,584 25,072 24,453 26,886 28,088
Raleigh.. . .ococennes 3,207 4,415 3,372 4,579 3,888 3,272 3,485 2,115 3,429 4141
Rlc‘lmor‘ e 24,633 23,4i2 2‘) 838 25,605 29,736 63,572 67,557 66, 790 78,764 75,002
No. §—Atlanta i
Atlanta. .. 23,501 © 24,4 27,320 | 27,075 | 24,575 27,853 30,927 | 31,731 | 31,901 34,340
Augusta...... 9, 044 i 9,176 9, 539 9,240 3,716 4,725 3,001 3,145 3,101
Birmingham......... 14 E 3,202 13,735 15,157 4,404 5,101 4,959 5,002 5,112
Chattanooea 3,920 ' 8 680 9,737 8,877 4,483 4,453 4,733 4774 5,340
Jacksonville. ......... 16,270 8,352 10,270 10,543 4,047 5, 560 5,873 6,422 6,406
Knoxville. . ....o.. ... 6,817 5,814 5,600 6,220 1,336 2,032 1,535 1,690 1,917
Macon ... oiceceaann. 7,23 7,176 7,793 6,004 4,560 | 4,871 4,252 4,735 4,540
Mobile... .ooeioiiill 7,086 7,305 7,110 6,334 389 786 861 800 808
Montgomery............ 4493 51051 4,969 5,019 703 263 1,150 1,159 1,232
Nashville..o....ooooaoil 21, 801 23,522 ¢ 21,607 24,731 16,009 18,687 26,043 18,607 18,242
Now Orleans........... 81,357 51,712 54,203 62,031 35,890 40,779 38,087 43,659 4,269
Pensacola. . .oonmenonnnn 1,957 1645 214 1,875 1,000 953 1,287 882 1,120
SAVADNAL . .. veseenenns 17,408 16,804 | 20,662 | 15,335 | 14,202 ] 14,069 | 14,408 15,421 12, 607
Tampa. .ccvevirnnnnn. 3,797 3,806 | -i 586 3,539 1,275 993 804 1,011 1,058
ViekshUurg. . oo e 1,665 l 693 ; 1,730 1,700 154 224 276 189 223
No. 7—Chicago:
Bay City.ooooooeeiniiein 2,494 2,587 2,796 3,328 378 486 418 510 806
}"Loommgton, It 2,851 2 170+ ,360 1,964 893 984 812 992 §0%
Cedar Rapids. 215,353 a13.720 | 015,278 | e38336 |....... oo 4 S T T
Chicago..... 568, 381 0:10 815 59‘% 013 | 661,514 } 535,093 | 596,937 | 543,121 | 654,717 688,669
Davenport.......c....... 9,153 6,348 : 6,983 6,683 1,355 1,553 1,390 1,678 3,021
Decatur, Hl...o..ooenn... 3,333 3,223 3,049 | I 3,387 2,503 647 726 574 8"6 799
Des Moines @ 45,375 aad 201 33 320 35,415 34,303 .. ...l 17,554 18, 060 16,962
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a Figures comprise debits to both individual as well as to banks’ and bankers’ account.
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Weekly figures of clearing-house bank debits to deposit account—Continued.

{In thousands of doliars; i, e., 000 omitted.]

Debits to individual account, Dehits to banks’ and hankers’ account.

District.

i Oct. 2. ; Oct. 9. | Oct. 16. | Qet. 28, { Oct. 0. 1 Oct. 2. | Oct. 9. i Oct. 16. | Oct. 23. | Oet. 30.

No. 7-—-Chicago—Continued. z 3
Bt PP 94,6421 87,131 | 101,855 | 104, 5(6,3 96,419 ;
.. 2,7 3

i
¢
i
H

410 ¢ 40,332 | 32,050 41,4551 52,0814 48,080
Dubuius 1,477 2,300 2,700 2,070 % 1,114 1005 2,200 1,300 0 1,886
¥lint._.... 2,954 4,135 3,124 4,008 3,147 38 i 53 49 32
Yort Wayne ) 5,221 5,262 5,747 51074 §402 2,088 5 2,463 2,181
Grand Rapids. ... o 155551 12,8481 13,605 | 14,733 21,807 4510 4,672 | 5,434 5,333
Indianapoiis...... i 23, 29,171 31,143 33,401 | 30,462 {1 22,953 23,080 ! 27,025 25,113
Kalamezeo. ... L sam!l T3lom 2,834 2,019 3,043 160 479 | 03 52
Laneing.......... . K R T 3,995 2,091 ;. 2,881 ; 56 216
i 35,742 | 57,788 | 53,8541 53,756 ! 53,081 35,345
it 13,834 16,875 11,184 11,174 i 2,005 2,006
Rockiord, Tl. 1,682 kY 5,463 4,826 232 ' 145
South Bend .. 3,263 3,649 3,982 4,271 3,174 2,840
Spring! 3,525 4,732 4,144 4,831 2, 20¢ 2,213 2, 447
‘Wat 3, 064 3,246 3,842 3,323 1,366 1,252 1,17
No. 8—8t. Louis: ) i ’
EVARSTHIE . - «eeeneman o enanananns 3,67 5,643 3,073 5,680 4,524 1,178 1 1,57 2,183
Little Roek 34 8,750 6,350 9,081 | 8,938 7,184 7,079 6, 756
Toudsville . .oo....... . 28, 4 25, 562 29,431 48,954 : 40,702 18,744 29,085 26,371
Memphis. .o -ceoeennn. 4 a5 26,501 | 40,687 20,000 ¢ 27,083 36,486 1 50,800 32,873
St. Louls. .. 132,185 59 35,035 | 138,424 ; 134,856 142,121 1 150,904 | 153,970
Springflold, 1 2,838 3,71] 3,809 3,897 2,583 3,334
No. $—Minnespolis: . 2 s 2]
Aberdeon ... ovnreeenens. 41,88 2,95 1,881 1,827 1,560 8 1,930 1,925 1,604 1,694
2,029 2,380 1,807 BT 850 1,127 1,364

2,645
122,376
32,974
2,813

1,039
1,536
2,685

26,345
3544

4521

........ Gougse | 9lom

Kansas Chy, Mo..
Muskoygee, Ckla
Oklahoma City

65,304
4,934
21, 411
4815
16,791
8,203
1,253
4,099
4,216
31,426
5,630
Fort Worth. 18,275 | 1 ‘ 3 3 ALl
talvoston . 11,553 5,041 8,556 6,995 8,913 7,667 5,322 ,930 6,216
Houson 26,516 | 24,114 | 29,493 ; 26,021 ] 30,176 | 47,412 36,007 69,210
San Anijotio 28,188 | =7,3 CT,047 1 5,674 leeeuieii]onienmeanunnacaidiiiioaa.
g 8,301 5,434 6,202 , 720 ,172 4,804 3,884 4,438
1,162 1,44 1,738 1,832 5 36 2 E
21221 1,659 1,927 1,764 1,550 1,300 1,752 2,111
44715 1 328 ... U RN 4 2,00 3,431 3,081 Lvernnnns
...................................... 2,390 2,907 2,172 |eceiieaiiearannna 4,085 3,856
i 5,57¢ 6,604 8,508 8,542 4,385 3,328 3.794 2,619
| A 2,25% 2,226 1,920 54 52 55
50,465 | 51,803 | 50,698 i 54,753 | 30,680 ! 35,636 | 34,650 i 42,389
13,662 ! 10,4391 14,1301 10,958 2,305 2,410 2,537 2,988
.......... 3,77 4,074 3,544 4,646 5,556 5,018 5,008 |
.............. 76%0 2,185, 2,251 1,982 25 186 721 |
................. 49,357 | 48,350 | 52,706 | 46,015 | 27,506 | 28,550 | 20,353 ; 31,693 |
............... i7 0 2,318 1,776 A 1,704 1,540 1,743 1,483 1,691
Sacramento. P 12,921 14,358 11,850 11,728 10,657 5,760 6,415 4,917 5 6,709
Salt Lake City. oooieeeceeanenaenn 16,422 | 14,447 7,447 1 18,3471 14,951 18,1887 26,088 | 21,803 ! 21,406
R £ U 5,294 5,461 5,416 5,941 2,811 392 153 411 ! 231
dan Fronci 153,233 | 146,718 | 150,119 | 165,541 | 154,918 | 97,260 | 103,327 | 94,762 ; 114,685
Seattle. . 51,158 | 51,880 | 56,70 54,053 1 33,4051 SL719| 27,692 38169
Spokane. 10,176 9,476 , 643 9,712 | 10,233 | 11,760 9,805 | 11,882
Stoekton 4,49, 5,308 4,498 5,015 3,3 2,327 68 2,2
TRCOME . i 2 1,466 1 12,836 1 12,178 12,3211 12,417 10,813 7,756 | 11,065
G111 1 PPN P 1,959 2,020 2,213 2,518 2,047 143 178 193 | 172

‘ H H

+ Pigures comprise debltsio both individual ae well asto banks® and bankers’ acecunt,
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Recapiiulation, showing figures for cleuring-house centers reporting jor ench of the five weeks.

iy thongands of dollars; 1. &, 600 orndited.}

Wange Debibs to individusal account, Drebits to hanks' and bankers® scoount,
ber of
Distrios. caniors i t
aomral 0otz | Ock.o P Get16 | Oon2h | Oct.80. | Oct.2 | Oet,8 | Oct.18. | Oct. 2. | Cot.3
No. 1--10st03. ... 13{ 365,365 | 537,088 1 546,429 | 421,600 | 444,920 | 196,677 | 200,304 | 194,704 | 246,084 | 286,158
No. 2—New Yor § 13,635,114 | 3,510,108 | 8,551,718 | 4,330,104 | 4,934,453 | 1,602,272 | 1,602,730 | 1,424,086 | 1,646,751 | 1,765,355
o, 3--Phiiadelphia 13| 899,37 331,850 | 843,138 1 451,011 | 420,578 | 275,635 | 256,214 | 255,121 | 245,827 | 454,079
HNo, 4—Dleveland. .. 13 153,835 158,708 158,034 179,819 181,027 80,228 gL, 852 58,3198 §7,672 78,694
N5, 5~Richmond 51 132450 1 122,005 0 126,772 1 142,023 ( 130,122 143,254 147,876 | 141,109 | 189,687 | 1693133
No. §-—-Atlents... 18 202,377 193, 508 191,501 300,043 201,273 121,810 135,023 135, 800 146,467 140,331
o, 7--Chicago, 7 832,726 | 7BD173 | B27.506 | 834,803 | 926,353 | 646,733 | 726,227 | 663,028 ! 795,260 | 521,52
No, &8¢, Louis 907,187 | 207,490 | 228,245 ) 234,770 | 219,902 | 191,603 | 197,178 209,110 | 221,32¢ 225,487
No, §--Minnesnolis. 189,916 ,717 1 187,800 | 181,463 | 105,662 | 123,301 [ 127,587 | 131,819 133,281 | 148,5%
No. 15-Kansas City.. 288,963 270,583 279,081 270,404 273,490 322,555 359, 520 336,712 362,480 387,453
No. 11—Dallas. .. . 109,818 | 122,878 | 103,814 | 119,851 | 117,313 | 127,44 193,528 | 134,456 . 100,811 | 194,688
No, 12320 Franc 400,829 | 890,533 | 894,212 { 431,370 | 395,803 | 252,705 | 234,545 | 248,834 | 294,437 | 201,639
LT IR : 7,220,948 | 8,627,671 | 6,725,230 | 7,817,070 | 8,420,708 | 4,964,103 | 4,280,485 | 3,959,677 | 4,804,000 | 4,958,885

DISCOUNT AND INTEREST RATES.

In the following tables are presented actual
discount and interest rates prevailing in the
various cities in which the several Federal
Reserve Banks and their branches are located,
during the 30-day periods ending September
14 and October 15, 1918, Quotaiions are
given for prime commercial paper, both cus-
tomers’ and purchased in open market, inter-
bank loans, bankers’ acceptances, and paper
secured by prime stock exchange or other cur-
rent collateral. Separate rates are guoted for
paper of longer and shorter maturities in the
first-named and last-named classes. In addi-
tion, quotations are given for commeodity paper
secured by warehouse receipts and for cattle
loans, as reported from centers in which such
paper is current.

uctations are also given of rates charged
on ordinery loans to customers secured by
Liberty bonds and certificates of indebtedness.
Assistance to customers to enable them to pur-
chase such Government obligations is generally
extended at lower rates, either at the rate
borne by such obligations or at a rate slightly
higher. The table also shows quotations in

http://fraser.stlouisfed.org/
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New York for demand paper secured by prime
bankers’ acceptances, a type of paper which
has made its appearance in the New York
market during the past several months. Quo-
tations for new types of paper will be added
from time to time as deemed of interest.

The general upward movement of interest
rates noted for the periods ending August 15
and September 15 seems to have abated dur-
ing the month under review. Instead local
conditions appesr to have exercised a pre-
ponderating influence in causing increase in
somerates and decline in othors. However, the
rates for bankers’ acceptances, such as com-
mand & wide market, have shown a fractional
increase. Moreover, ranges within which rates
for prime commercial paper fluctuate have been
narrowed in many cases, as shown by de-
creases in the highrates and increases in the low
rates. Customary rates in general, with few ex-
ceptions, remain unchanged, movements in rates
being confined largely to fractional changes in
high or low guotations. Rates charged on
loans to indivici‘aals, secured by Liberty bonds
and certificates of indebtedness on the whole
are lower than on ordinery commercial loans,
or on leans secured by other collateral.
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Diseonapt und interest rates prevailing in verious centers—Continued,

DURING 30-DAY PERIOD ENDING OCT, 15, 19018--Continued. 5
| Prime commarcial pagper. . ; i ;
R * Bankors’ accopbaness, | Collateral loans—-8tock sxehange or | Secarod by
: i . . 60 to 90 duys. ) other current. Secured by | Liberty :

District Ciby Customers. Open market, : Inperbank ; j i Cattle | warehousa| bonds and
e : v i : o loaws. | . i loans. | reeolpts, |ocertificates
: = RO e ; T T H coto. ; of(i]ndebb y
30 to 99 4106 4to 6 C Tadars Unin- ° | 3400 eaness.
days. months. months. Indorsed. | goigey, . Demand. | Smonths. { poneng : 3
n L. ¢ i, 1. C i
No. 9.... Minneapolis....... 6 5% 6 %66 B
No. 10...; Kansas City....... 706 8 76 6 5
MaNeseoennnnn. 7 6 6 $ 6 6 4%
Denver........... S 6 6 8 8 6 i 6 !
No. U...j Dallas,.c...oooneen. & & 6 i 6 H
E1 Paso.... 8 8 8 7 £
No. 12...| San Francisco..... 7 8L 6 7 3% 6 :
Portland.......... 7 6 6 7 ‘
Seatfle..o..o...... 3 6 6|8 8 i
Spokane.... .48 8 718 8 ]
Salt Lake.........} &8 6 7 |8 8 |
- S e - )

& Rate on small loans.
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MEMBER BANK HOLDINGS OF UNITED STATES WAR SECURITIES AND WAR PAPER.

About the beginning of 1918 the 640 member
banks which were then re orting regularly
their principal asset and liability items to the
Federal Reserve Board showed among their
earning assets about 747 millions of United
States war sccurities and 424 millions of loans
supported by such securities. Of the total
loans and investments reported by these
banks, the aggregate of these two items was
about 10.7 per cent.

At that time the holdings of United States
securities included besides circulation bonds
mainly tax certificates and Liberty bonds of
the first and sccond issues, in which the banks
had invested permanently for their own
account or temporarily pending final settlement
by subscribing customers.

Liquidation in some volume of Government
securities is indicated by the figures for the
subsequent weeks, until January 25, when
following the resumption by the Government
of certificates issued in anticipation of the
third Liberty loan, the reported holdings re-
sume their upward course. Weekly increases
in certificate holdings continue practically un-
checked until the second Friday in May, the
total reported certificate holdings for the
period immediately preceding the conclusion
on May 9 of the third Liberty loan being in
excess of 1,500 millions. Redemption of
third loan certificates and retirement of these
certificates received in payment for Liberty
bonds, also the gradual disposal of tax cer-
tificates near the end of the fiscal year, caused
a gradual decline in the bank holdings of the
certificates, the low level in these holdings
being reached on July 19, when 531.5 millions
are shown, notwithstanding the issue on June
25 and July 9 of almost 1,600 millions of
certificates under the fourth loan. On dJuly
18 the last of the third loan certificates fell due,
and increases in certificate holdings are again
practically continuous to October 18, the eve
of the conclusion of the fourth loan, when a
total of over 1,700 millions is shown by 749
member banks, as against over 1 billion re-
ported on March 1, by 676 banks. The con-
clusion on May 9 of the third Liberty loan is
followed by an inerease in United States war
bond holdings from 875 to 679 millions. This
is the largest amount of United States bonds
(other than circulation bonds) reported. Sub-

http://fraser.stlouisfed.org/
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sequent purchases by customers are apparently
responsible for the gradual reduction i these
holdings, the low level of 474 millions on
September 27 being, however, about 100
millions higher than the total on May 3, just
prior to the termination of the third lean. On
October 18 the total reported is in excess of
526 millions.

T.oans secured by United States war obliga-
tions, which at the beginning of the year totaled
423.8 millions, show a gradual decline to 311.9
millions on May 3, the week before the termi-
nation of the third loan. During the follow-
ing weeks the item reaches and even exceeds
the 500-million level, fluctuating around this
figure up to October 18, the eve of the conclu-
sion of the fourth loan. .

Between the opening of the year and the eve
of the termination of the third loan, on May 3,
the banks’ holdings of United States war se-
curities and so-called war paper, i. e., loans
secured by United States war securities, had
gone up from about 1,100 millions to 2,200
millions, or from 10.7 to 17.8 per cent of the total
loans and investments of all reporting banks.

* As a general rule the combined holdings of

United States war bonds and war paper show

relatively small changes during the intervals

between loans. Larger increases in these hold-
ings are reported chiefly on the dates immedi-
ately following the consummation of the loans,
when the gains in these two items are in excess
of the amounts of certificates retired. This
holds true of both the third and fourth loans
and accounts to some extent for the increasing
proportion of United States securities and loans
based on these securities in the total loans and
investments of the banks. For the period be-
tween January 4 to October 18 the aggregate
holdings of United States war securities and
war paper never fell below 1 billion dollars and
on the two dates before the conclusion of the
fourth Liberty loan wore in excess of 2 700
millions, constituting about 20.4 per cent of
the total loans and investments of the roport-
ing banks.

Larger relative amounts of United States
war securities and war paper holdings are shown
for the member banks in Greater New York,
the respective percentages fluctuating between
13 and 26 per cent, as may be seen from the
tables following and accompanying diagrams.
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TOTALS FOR ALL REPORTING BANKS.

[In thousands of dollars.}

S ;I‘(t)ta.l Unitietq ch;tiotoi United
\ United States Loans ates seourities ates war
United States it other than obligations
Number of Treasury securities secured by .
Date. reporting &glégrl-;goag certificates of other than United States Ci“";ﬁ‘g‘f;’aggnds secaxfrgdpggzl;xch
s, bonds. indebtedness. circulation war secured by obligations,
bonds. obligations. | ypjged States to total
war obligations, | investments,
748,779 423,832 1,170,611 -~ 10.7
703,739 391,711 1,095, 450 10.0
668, 794 381,310 1,050,104 9.6
802, 395 374,276 1,176,671 10.8.
955, 724 371,966 1,327,690 11.8
993,391 371,636 1,365,027 12.2
1,143,185 355,078 1,498, 263 13.0
1,300, 731 341,715 1,642, 446 4.2
X 1,437,249 344,986 1,782,235 14.9
. 1,384,167 328,134 1,712,301 14.4
Mar.15....cveen N 682 361,144 997,312 1,358,456 302, 708 1,661,164 13.9
22 . 682 353,316 1,217,470 1,570,786 314,428 1,885,214 15.8
682 349,333 1,187,433 1,536, 766 311,503 1,848, 269 15.3
679 344,893 1,111,116 1, 456, 009 318,302 1,774,311 14.8
683 345, 660 1,445,173 1,790, 833 331,087 2,121,920 17.2
342, 841 1,503, 1,846,446 320,168 2,166,614 17.4
681 363,733 1,548,297 1,912,030 316,352 2,228,382 18.0
686 374,628 1,526,257 , 311,937 2,212,822 17.8
693 678,616 1,170,012 1,848,628 483,736 2,332, 364 18.4
688 43, 737 1,157,853 1,801,590 501,556 2,303,146 18.2
691 , 732 1,146,497 1,747,229 92, 441 2,239, 670 17.9
689 622,070 1,046,510 1,668,530 512,962 2,181,542 17.5
688 4,926 1,016,546 1,621,472 522, 528 , 144, 17.2
689 596, 087 949, 791 1,545,878 518, 407 2,004,285 16.5
703 597,485 725,423 1,322,908 511,918 1,834,826 14.8
705 583, 728 626, 252 1,209,980 498, 830 1,708, 810 13.7
m 572,840 619, 431 1,192,271 484,337 1,676,608 13.4
712 566,936 738,527 1,305,463 485,030 1,790, 493 14.3
718 602,062 5317508 1,133,570 473,616 1,607,186 13.0
725 589, 456 786,471 1,375,927 480, 550 1,856,477 14.7
725 576,434 794,878 1,371,312 501, 669 1,872,981 14,7
734 565, 428 1,024,583 1,580,011 470,773 2,060,784 15.8
735 559,991 981, 9 1,541,990 469, 437 2,011,427 15.5
734 537,038 971,327 1, 508,365 473,512 1,981,877 15.4
734 525,110 942, 637 1,467,747 455,031 1,922,778 15.0
735 500, 848 1,220,459 1,721,307 470,074 2,191,381 16.9
737 489,059 1,188,408 1,677,467 473136 2,150, 6 16.5
740 488, 704 1,465,931 1,954, 635 481,514 2,436,149 18.4
747 474,023 1,444,242 4 1,918,265 475, 406 2,393,761 18.0
749 501, 788 1,746,135 2,247,923 493,164 2,741,087 20.3
749 494, 140 1,777,156 2,271,296 439, 608 2,760,904 20.4
749 526, 677 1,729,811 2,256, 488 500, 200 2,756, 688 20.4
R

Nore.—For the period Jan. 4 to Feb. 22, inclusive, the weekly reports did not specify amounts of United States bonds to secure circulation,

and in order to arrive at the ratio of United States war obligations and paper secured b,
circulation bonds was deducted from the total United States securities held.
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y such obligations to total investments an average of 267,000,000
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MEMBER BANKS IN GREATER NEW YORK.

[In thousands of dollars.]

S;;l‘gctal Unit%c.l Ragtio of United
; United States Loans ales sectirities ates war
Nurber of Unglec(} ?ﬁ:ﬁfs Treasury securities secured by cir('?ltl?;go‘gl%gn ds %&gﬁt%);f
= ol P ¥
Date. reporting 5 certificates of other than United States X
o cireulation h s and loans secured by such
banks. bonds indebtedness. circulation war secured by obligations
bonds. obligations. United States t0 total
war obligations. | investments.
430, 683 247,966 678, 649 15.6
412,793 212,373 625, 166 14.6
373,467 193, 444 566, 911 13.4
431, 666 178,624 660, 200 14.9
635, 846 174,770 810,615 17.8
645,963 185,437 831,400 18.3
754,901 176,605 931, 506 19.6
852,350 174,321 1,026,671 21,6
929,17 170, 840 1,100,011 22.7
875,671 155,320 , 030,997 22.1
870,426 143,309 1,013,735 21.3
965, 541 151,484 1,117,025 23,2
951, 508 141, 539 1,093,047 22.9
909, 886 139,763 1,049,649 22.2
1,097,532 147,743 1,245,275 25.2
1,141,722 135,623 1,277,345 2.6
1,153,926 135,271 1,289,197 25.8
1,144,158 130, 549 1,274,707 25.6
1,087,677 242,391 1,329,998 26.3
1,080, 477 257,273 1,337, 750 26.5
1,057,645 217,885 1,305, 530 26.0
1,010, 591 259,889 1,270, 480 25.6
985,033 251,915 1,236,948 24.9
925, 481 253, 685 1,179, 166 23.3
768,310 246, 780 1,015,000 20.7
570,333 241,434 811, 767 16.7
533,086 225,637 778,723 16.0
623, 686 223,181 846, 867 17.2
486,332 206,522 602, 854 14.7
611,904 210,096 22, 16.9
609, 896 218, 265 828,161 16.8
724,328 202,078 926, 406 18.4
696, 831 196,828 893, 659 17.8
, 062 198,817 881,879 17.9
5 670,989 184,052 855, 041 17.5
) 796, 206 193,479 989, 685 20.0
206, 6 , 9 771,610 195, 468 957,078 . 19.5
69 207, 586 706, 891 914, 477 194,710 1,109,187 21.9
70 205,885 651,319 868, 204 185,945 1,054,149 21.0
70 220, 861 824,365 1,045,226 191, 380 1,236,606 23.9
70 212, 261 816, 466 1,028,727 195,610 1,224,337 23.9
70 214,320 808, 772 1,023,092 195, 800 1,218,892 23.9

Note.—For the period January 4 to February 22, inclusive, the weekly reports did not s
culation, and in order to arrive at the ratio of Uniled States war obligations and paper secured by such obligations to total investments an average
of 37,000,000 circulation bords was deducted from the total United Siates securities held.
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ACCEPTANCE LIABILITIES OF NATIONAL BANKS AND STATE INSTITUTIONS.

Between June 29 and August 31 aggregate | 10 of the present year. Acceptance liabili-
acceptance liabilities of national banks, as|ties of the trust companies in New York,
shown in the comptroller’s abstracts, increased | Boston, and Baltimore show about the same
from $231,805,000 to $243,772,000, the latter | development, figures for August 31 invariably
date total being only slightly less than the | being in excess of like figures for June 29 and
record total of $250,323,000 reported on May! even those for May 10.

Acceptance liabtlities of national banks in principal cities of the United States on specified dates.

[In thousands of dollars, 1. e., 000 omitted.]

Mar. 4. May 10. June 29, Aug. 31,

NOW YOrK. o i cveieimeteriiaaeiiiitieiseriareracanssasaanannnan . 96,234 103, 754 96,517 103,201
Boston. . 45,134 44,290 45,549 42,356
Philadelph - 14,694 17,789 18,315 19,418
Pittsburgh... et eeeeaenicearetesasmasemacneecnanetenaatceanneanasanaennnnn 2,502 3,336 3,485 2, 896
L0 ST NP 7,936 7,002 5,283 7,478
L0118 Te3 751 T2 Ry iy 980 946 612 763
RACRIIONA. o e een e raiearacaaeeasesnsmaaneameamaasaa anaaaeeatanraneaneannaneann 4,402 3,182 3,085 2,721
5 ' 1 g 2,492 4,198 2,369 4,412
Atlanta...... 588 1,000 715 500
Now Orleans. . 2,663 1,345 821 348
Charleston, 8 1,474 1,222 1,427 1,074
Chicago...... 15,764 22,493 18,857 20,967
8t. Louis. - 3,913 3,724 1,786 ,179
MATIEADOMS - - s e eemeeenraancasnsanncansannneanmenameacocamrensssnmcanens aeeaeann 595 1,262 1,624 7,569
DY 5 N cenenescan 2,850 4,295 1,900 419
San FrantiSe0..ueuaeesiaeetnseetentoranerenasneasnscoaascnaecascasscnes . - 7,185 8,608 9,474 11,057
7 N 07 .3 e 20,758 ; 21,876 19, 986 17,414

0 U 230,164 | 250,323 231, 805 243,772

]

Available data regarding acceptance liabili- | calls made by the Comptroller of the Currency
ties of other banking institutions in leading | are given below:
cities on or about the dates of the last four '

[In thousands of dollars; i. e., 000 omitted.]

Mar. 4. May 10. June 29, Aug. 31.
Al National banKS. .ottt iiiiiiiecrentctesitit e are i e eaeeeeaaan 230,164 250,323 231, 805 243,772
Trust companies in Greater New York.. 1104, 920 121,274 2114,177 3134, 747
State banksin Greater New York 17,345 |cecicnnnannn.. 28,345 39,815
Trust companiesin Boston.... 18,673 18,497 18,908 1, 893
Trust comphniesin Ballimore. . .oveiomnne i iieraniicreceemeeaaenl ATO fela........ 1,113 1,798
State banks and trust compeanies 5,122 9,280 7,072 4,832
1 Mar, 14, 2 June 20. 8 Sept. 10,

During the period covered by the above Mar. 1, 1918.c.cciiiiiinn.... $299, 218, 000

exhibits a very considerable portion of the }}fﬁ; 12%’ 119911% """"""""" %%g’ gig’ ggg
M " 3 UADeecnmecncerencnene H ]

acceptances outstanding were bought by the Aug. 30, 1918, .oe oot 232, 603, 000

Federal Reserve Banks, as may be seen from| ¢ 1,ts the acceptance holdings of the
the following figures of their acceptance hold- | gojera] Reserve Bat?ks have shovsgn a large
ings on dates corresponding to those above increase, the October 25 figure being as high
grven: as $398,623,000.
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Lost Liberty Bonds.

In the list given below is published the num-
bers of lost or stolen Liberty bonds that have
been reported to the American Bankers Asso-
ciation within the last month. In the event
that any of the bonds mentioned in the list
should be presented or any information re-
ceived relative to their recovery it would be
appreciated if the data be reported to L. W.

ammon, manager Protective Department,
American Bankers Association, 5 Nassau Street,
New York City.

FIRST 33 PER CENT BONDS DUE 1947,

Number. |Amount.|| Number. |Amount.|| Number. [Amount.
850 850 || 6731497, .... 350
50 50 E . 50
50 50 50
50 50 50
50 50 100
50 50 100
50 50 100
50 50 100
50 ! 50 100
50 ! 50 100
50 50 100
50 50 100
50 50 100
50 50 100
50 ! 50 100
50 I o 50 100
50 1| 1602011.. ... 50 100
50 |1 1613674, . ... 50 100
50 || 1827944 ... 50 .- 100
50 |j 1939010, . ... 50 |1 947761.. . ... 100
50 |1 1943478 . ... 50 || 1246276, . ... 100
1240171 . ... 50 |1 1943479, . ... 50 |1 1305927..... 100
1264425. . ... 50 Il 1943420 ... 5051 1539224 ... 100
1414617, . ... 50 || 1984995, . ... 50 | 7 500
1416504 . . ... 50 1; 1905386, . ... 50 1| 6 500
1487744, . ... 50 |i 2782240, . ... 50 500
1487745, . ... 50 1 27182241 ... 50 500
1487746, ... 50 || 3689679, . ... 50 e 1,060
1487747 . ... 50 |i 4497430..... 5O J| 44008, L. ... 1,000
1487748 . ... 50 i 6731496 . ... 50 || 562487...... 1,000
FIRST 4 PER CENT CONVERTED BONDS DUE 1947.
' H
Number., |Amount. { Number. |Amount.}] Number. [Amount,
1 r

95181........ $50 1] 336377....... $100 || 1382005...... $100
370874 50 1 956131.. . 100 | 1382096...... 100
1602011.. 50 !l 1266846 100 §| 1382097...... 100

1842651...... 50 i 1266847...... 100

1842652...... 50 i | 1266848...... 100

SECOND 4 PER CENT BONDS DUE 1942.

|
Number, | Amoint. | Number. |Amount.|] Number. |Amount.
|
$50 |: 531069 ...... $50 || 1027104...... 850
50 | 531070 ...... 50 [} 1067381.. 50
50 |1 563623 _..... 50 || 1067382.. 50
50 [} 50 || 1067383.. 50
50 ¢ 50 || 1067384...... 50
50 |; 866045 ...... 50 |! 1075664...... 50
50 {: 867016 ...... 50 |l 1075665...... 50
50 |! 875784 ...... 50 || 1152370...... 50
50 || 885255 ...... 50 1 1182375...... 50
50 | 885256 ...... 50 |} 1182376...... 50
50 1} 885257 ...... 50 [t 1230391...... 56
50 [; 939017 ...... 50 }j 1233928...... 50
50 )| 979308 ...... 50 1 1264362......

http://fraser.stlouisfed.org/
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SECOND 4 PER CENT BONDS DUE 1942—Contintitd.

Number.

20821
20821,

2825758, ....
2838834.....

3147040, ....
3148161.....
3148851. ...,

34603710
34944527111

364144700

Amount.

[l
Number. | Amount.:| Number, |[Amount.
3640627..... $50 350
50 100
50 100
50 100
50 100
50 100
50 i! 100
50 i} 160
50 100
50 |, 100
50 || 100
50 |! 100
50 | 100
50 i 100
50 || 100
50 | 100
50 |: 100
50 | 100
50 i 100
50 |i 100
1292268. .... 50 | 100
4202269..... 50 |i 100
4458724..... 50 100
4458725, ... 50 100
4458726..... 50 100
4458721. ... 50 100
4458728, ... 50 100
4458799..... 50 100
4458730..... 50 100
4458731, ..., 50 100
| 4458732, ... 50 100
| 4458723, ... 50 100
: 4458734, ... 50 100
| 4458735..... 50 100
4458736. ... . 50 100
4438737..... 50 100
4458738..... 50 100
4458739..... 50 100
4458740 .... 50 100
4458741..... 50 100
4458742, .... 50 100
4458743. ... 50 100
4458744, ... . 50 100
4458745. ..., 50 100
4458746, ... . 50 100
4704042. ..., 50 100
4783215.. ... 50 100
4847107 ... 50 100
4948601, .. .. 50 100
4958510, ..., 50 100
4968511, . ... 50 100
5135026..... 50 100
5145335..... 50 100
5155082. .... 50 100
5191705..... 50 100
5207982..... 50 100
5218304..... 50 100
5224642, .... 50 100
5348829..... 50 100
50 100
50 | 422283. ... 100
50 1 423174...... 100
50 |} 423175.. ... 100
50 - 424281 ... . 100
50 i 441862...... 100
50 1 444846, ., 100
50 i 444876...... 100
50 i 460977._.... 100
50 1| 461456...... 100
50 I| 465662...... 100
50 | 476563.. ..., 100
50 || 482001...... 100
50 |i 482002...... 100
50 Il 409045...... 100
50 |! 499046...... 100
50 |} 499047...... 100
50 || 490048...... 100
50 1| 499049...... 100
50 || 499050...... 100
50 || 544942 ..... 100
50 1 554503 ... .. 100
50 | 554504...... 100
50 1! 554790...... 100
50 1! 582720...... 100
50 1| 595362...... 100
50 || 596003...... 100
50 | 506ds4_ ... 100
50 1! 800670...... 100
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SECOND 4 PER CENT BONDS DUE 1942—Continued. SECOND CONVERTED 4} PER CENT BONDS DUE 1942.
Number. |Amount. ;| Number, |[Amount.| Number. |Amount. Number. jAmount.| Number. |Amount.|| Number. |Amount.
| [
8100 1| 2378840..... 8100 .| 51244..._... $500 | 44962....... 850 || 458600...... $50 $500
100 || 2378841, 100 500 ) 373358...... 50 |} 805002...... 50 500
100 || 2378842. 100 500 | 406824...... 50 || 1172404. ... 50 500
100 | 2405034. 100 ! 500 | 458398...... 50 || 60498....... 500
100 ;| 2455075. 100 500 | 458599...... 50 || 78977....... 500
100 | 2455076..... 100 500
100 || 2445301. 100 500
100 11 2445302, 100 500 THIRD 4} PER CENT BONDS DUE 1928.
100 3} 2574540 100 : ggg
%88 %gg i 500 | Number. |Amount.| Number. [Amount.| Number. |Amount,
100 100 |
100 100 :
100 100 850 $50
100 100 ! 50 50
100 100 | 50 50
100 100 j; 50 50
100 100 1! 50 50
100 100 50 50
100 100 | 50 50
100 100 50 50
100 100 50 50
100 100 50 50
100 100 50 50
100 100 50 50
100 100 50 50
100 100 50 50
100 100 50 50
100 100 ! 50 50
100 100 '} 18519, 200 30 3
100 100 {j 18520. . 50 50
100 100 ) 18521. ..., 30 o
100 100 | 18522....... 50 50
100 100  18523....... 50 30
100 100 ;| 18524....... 50 50
100 100 | 18525....... 50 50
100 100 || 89816....... 50 50
100 100 || 89317....... 50 50
100 100 95100 ceenann 50 50
100 100 ': 954 50 50
100 100 . 50 50
100 100 50 50
100 100 50 50
100 100 50 50
100 100 | 50 50
100 100 ; 50 50
100 100 50 50
100 100 50 50
100 100 50 50
100 100 50 50
100 100 50 50
100 100 50 50
100 100 50 50
100 100 | 50 50
100 100 50 | 50
100 100 50 | 50
100 100 | 50 ¢ 50
100 100 ! 50 50
100 100 50 50
100 100 i 50 50
100 100 | 50 50
100 100 | 50 50
100 100 50 50
100 100 50 50
100 100 | 50 100
100 }00 ¢ 50 |; (Reg)100
100 100 50 | (Reg)100
100 100 50 1. 100
100 100 50 I 100
100 100 50 |: 100
100 100 i 50 : 100
100 100 |! 50 & 100
100 100 !l 50 ¢, 100
100 100 | 50 ;. 100
100 500 50 | 100
100 500 50 |: 100
100 500 i 50 100
100 500 | 1135629 . ... 50 {: 100
100 500 || 1326327..... 50 ji 100
100 500 )| 1414687..... 50 100
100 500 | 1642769..... 50 100
100 500 1) 50 100
2370922000 100 || 22035. . ..... 500 |} 50 ] 1548130. . 4. . 100
il
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THIRD 4} PER CENT BONDBS DUE 1928—Continued.

i
Number. |Amount.:

1548131
1671 162.

2268061 .

2268085
2268089

—_
[~
<

g8

g

| 2268121 ...

http://fraser.stlouisfed.org/
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Number. | Amount.
i
h

100
1()’\

H
i

Number, |Amount.

S DU

I s
v 100
100
160
100
100
100
100
100
160

THIRD 4} PER CENT BONDS DUE 1628—Continued,

Number.

Number. |Amount. ’
l
R iy -
5197246 ... 3100 |
5197247, ... 100 |
5197248..... 160 !
5197249..... 100 !
5197250.. ... 100 |
5272267..... 100 |
5314573, ... 100 !
5314574, ... 100 |
6521461, .. .. 100
8521462. .. .. 100

I| 500230. -
il 517240 -
| 534096- 11010
i| 588293...0.0

6521463
6521464
6521465
6557984 . .
6570833. .
198838. ..

Amount.

8500
500

RECOVERED LIBERTY BOXDS.

Following is a list of the Liberty bonds
which were previously reported lost and which
have since been recovered and returned to the
interested bank.

FIRST 33 PER CENT BONDS DUE 1947,

it H {
Number. | Amount.! Number. iAmount.; Number. {Amount.
I‘ i

e :

15798........ ssao 1942306........| 850 |/ 3689679...... $50
1504830...... (, 1042307.0700 50 || 954797...0. 100

!
FIRST CONVERTED 4 PER CENT BONDS DUE 1947,
1382007......
SECOND 4 PER ¢

...... S
979308.....‘.;
T . :
6799399... . i 95452........i

SECOND CONVERTED 4 PER CENT BONDS DUE 1942,
458598........ $50 || 78977........ 8500 || 72079........[  $500

99. 50 [| 73978..22000C 500 || 73980...-. .. 500
50
THIRD 4 PER CENT BONDS DUE 1928,
240340, ... 850 || s187628....... §50 || 413660.......]  $100
50 || 9212548, .. 50 {| 336958 ... 1,

5187627...0.. 50
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INFORMAL RULINGS OF THE BOARD.

Below are reproduced letters sent out from
time to time over the signatures of the officers
or members of the Federal Reserve Board
which contain informsation believed to be of
general interest to Federal Reserve Banks and
member banks of the system:

Paper covering saie of agricultural implements.
(To an individual,)

Receipt is acknowledged of your letter of
September 20. .

You ask whether the six months’ maturity
privilege as applied to agricultural paper
applies to any sales that a manufacturer of
agricultural implements might sell to a dealer
for resale by him to a farmer.

In reply you are advised that under the rul-
ings of the Board such paper would have to be
treated as commercial and not as agricultural
%a.per and could not be rediscounted with a

ederal Reserve Bank if it had a maturity of
more than 90 days.

SEPTEMBER 26, 1918.

Right to alter notes.
(To an individual.)

I am in receipt of your letter of September
27, in which you call attention to the fact that
notes discounted by your bank include provi-
sion to the effect that such notes may be ex-
tended from time to time without notice.

You ask whether you would. be justified in
striking out this provision in notes already
executed without consulting the makers or
signers of such notes, in the cvent the Federal
Reserve Bank of your district should reach the
conclusion that they are not eligible for redis-
count.

In reply you are advised that in the opinion
of this office the holder has no right to effect
any alteration in a negotiable note after it has
been discounted, and to do so might have the
effect of rcleasing some of the parties to the
note.

In the opinion to which you refer, the con-
clusion is not reached that such notes are non-
negotiable, but inasmuch as the decisions of
the various State courts are not uniform, the
Board was advised that it should not approve
for general use notes in this form.

OctoBER 2, 1918,

http://fraser.stlouisfed.org/
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Applications for fiduciary powers under recent amend-
nent to act.

(To an individual.)

In reply to your letter of October 1 you are
advised that the Federal Reserve Board con-
templates issuing very shortly a revised set of
regulations governing the exercise of trust
powers under authority of section 11 (k) of the
Federal Reserve Act, as amended by the act
of September 26, 1918,

Pending the issuance of these regulations it
will not be necessary for you to file any further
application for permission of the Board to exer-
cise the powers referred to, although it may be
advisable later to file a supplementary applica-
tion if you desire to cxercise any additional
powers enumerated in the act of September 26.

OctoBER 4, 1918.

Fiduciary powers—Necessary capital and surplus.
(To a Federal Reserve bank.)

I am in receipt of your two letters of October
11 and 12, respectively, both of which relate
to that part of the amendment to section 11
(k) of the Federal Reserve act which provides
that ‘““no permits shall be issued to any na-
tional banking association having a capital and
surplus less than the capital and surplus re-
quired by State law of State banks, trust
companies, and corporations exercising such
powers.” ,

You call attention to the fact that in Penn-
sylvania a trust company must have a capital
of not less than $125,000 and ask whether, in
the opinion of this office, a national bank hav-
ing a capital of $50,000 and & surplus of
$75,000 could be granted trust powers.

This question was submitted to the Board a
few days ago and the inquiring bank was in-
formed that a permit could not be granted.
The terms capital and surplus have definite
meanings in banking circles, and where the
State law requires a fixed amount of capital it
would, in my opinion, require a very forced
construction of the act for the Board to hold
that surplus could be treated as capital. The
same question is involved in the case of State
banks which have insufficient capital to be-
come national banks, but whose capital and
surplus is equal to the capital required of na-
tional banks.

The Board has consistently ruled in such cases
that surplus could not be treated as capital.

OcroBER 16, 1918,
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Acceptance of drafis by State bank members.
(To a State bank.)

Receipt is acknowledged of your letter of the
28th in reference to the condition attached to
your membership in the Federal Reserve Sys-
tem to the effect ‘‘that in no ovent shall the
aggregate amount of domestic acceptances
outstanding at one time exceed 50 per cent of
the capital and surplus of the bank.”

This condition relates to drafts or bills
drawn against your bank in domestic transac-
tions and accepted by your bank. It does
not relate to drafts drawn by an individual
against some other drawee which are accepted
by the drawee and discounted by vou.

The Federal Reserve Board is without
authority to permit a member bank to accept
drafts drawn against it in domestic transac-
tions in excess of 50 per cent of the capital
and surplus of the accepting bank. It may
authorize a member banE to accept drafts up
to 100 per cent, which amount may include
both those which grow out of transactions in-
volving the exportation or importation of goods
and those which grow out of domestic transac-
tions; but the statute limits specifically the
amount that may be accepted in domestic
transactions to 50 per cent of the capital and
surplus of the accepting bank.

CTOBER 5, 1918,

Draft drawn for purpose of creating dollar exchange.
(To a Federal Reserve agent.)

In response to your letter of October 29, I
beg to inform you that the Federal Reserve
Board has not rescinded its vote to permit mem-
ber banks to accept drafts drawn upon them
by banks or bankers in any Central or South
American country, for the purpose of creating
dollar exchange, under the provisions of section
13 of the Federal Reserve Act. The list of
countries published in the October BuLLETIN
is that of the specific countries for which, up
to that date, applications had been made.
Permission granted to a member bank with
respect to any country entitles it to exerciso
similar accepting powers with respoct to all
countries that have been or may horeafter
be designated by the Beard ss countries whose
usages of trade require the furnishing of dollar
exchange.

The Board cxpects soon to publish its
regulations, series of 1918, which will contain a
modification in this connection, but mean-
while the procedure should be followed as pre-
seribed in Regulation B, Series of 1917.

NoveEMBER 1, 1918.

http://fraser.stlouisfed.org/
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Reasonable time for holding draft after presentment,

(T'o a mcmber bank.)

- Your letter of September 21 addressed to
Hon. W. J. Fowler, Deputy Comptroller of the
Currency, was veferred by him to the Federal
Reserve Board and has received the careful
consideration of the Board and its counsel.

You ask that the Board define what consti-
tutes & ‘‘reasonable time’ during which drafts
can be held after presentation for payment.
This question was (ﬁscussed in an opinion ap-
proved by the Board and published on page 31
of the BurLemin for January, 1917. In that
opinion the conclusion was reached that if a
member bank holds demand and sight drafts
for more than a reasonable time after accep-
tance, such drafts must be classed as overdue
paper and considered in substance as promis-
sory notes of the acceptor subject to the limita-
tions imposed by section 5200. What con-
stitutes a reasonable time must depend upon
the facts in each case.

The Board has no authority, by regulation
or otherwise, to0 permit member banks to carry
demand or sight drafts for a period of thirty
days. If accommodation for this length of
time is needed, the note or draft should be
drawn for the time desired and not at sight.

OcroBER 8, 1918.

Advertising “clearing member.”
(To a Federal Reserve Agent.)

I do not think that it would be advisable to
permitnonmember banks to use on theirstation-
ery the words “Clearing member of the Fed-
eral Reserve Bank.”

Section 13 provides that “solely for the pur-
poses of exchange or collection’”” Federal Re-
serve Banks may receive ‘“‘from any nonmem-
ber bank or trust company deposits of current
funds in lawiul money, etc.,”” * * * pro-
vided such “nonmember bank or trust com-
pany maintains with the Federal Reserve
Eiank a balance sufficient, etc.,”” * * *

You will observe that the term “clearing
member’’ is not used in this section, but that
the banks or trust companies which are not
moembers, but which are permitted to main-
tain accounts with the Federal Reserve Banks
are distinctly referred to as ‘“nonmember
banks.” 1t1s diflicult, therefore, to sec how a
nonmember can be called a clearing member;
then, again, if there is any prestige attached
to the word ‘“member,” 1t should be given
entirely to actual bona fide members.
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1 appreciate, however, the point which you
raise regarding State banks, which are ineli-
gible for membership, but would suggest that
mstead of using the words ‘‘ clearing member”’
they put on their stationery the words “ex-
change and collection agent of the Federal
Reserve Bank.” The words ‘“exchange and
collection’” appear in section 13 as descriptive
of the bank with a nonmember account.

GcroBER 10, 1918.

Limit cn rediscounts.
(To a Faderal Reserve Agent.)

I have received your letter of the 17th
instant, and in reply would state that the
recent amendment to section 5200, which au-
thorizes the Comptroller to extend the limit
to which a national bank may loan on United
States bonds, does not amend section 13 of
the Federal Reserve Act, consequently the
Federal Reserve Banks, on rediscounting for
member banks, must take care that the aggre-
gate of notes, drafts, and bills bearing the sig-
nature of any one borrower rediscounted for
any one bank shall at no time exceed 10 per
cent of the capital and surplus of said bank,
such restriction not applying to the rediscount
of bills of exchange, etc.

In the case of State member banks, the Fed-
eral Reserve Banks are governed by the pro-
visions of section 9, anf are not “permitted
to discount for any State bank or trust com-
pany notes, drafts, or bills of exchange of any
one borrower who is liable for borrowed money
to such State bank or trust company, in an
amount greater than 10 per cent of the capital
and surﬁlus of such State bank or trust com-
pany; the discount of bills of exchange drawn
agamst actually existing values * * * not
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to be considered as borrowed money within
the meaning of this section.”
OctoBER 19, 1918.

Purchase of “finance bills” by Federal Reserve Bank.
(To a Federal Reserve Agent.)

T am in receipt of your létter of October 17.
You ask for ruling of the Board on the question
whether you are authorized to discount or
purchase acceptances “drawn by , Ar-
gentina, at 90 days, in favor of , and
accepted by the Company, payable in
New York.”

You state that you are advised that these
are finance bills, not having been secured at
the time of acceptance by merchandise.

While it is not necessary for a draft drawn
in a transaction involving the importation or
exportation of goods to “be secured by mer-
chandise at the time of acceptance, if these
drafts are finance bills they would not be eli-
%ble for purchase or rediscount by a Federal

eserve Bank. Section 13 specifically pro-
vides that bills of exchange which may be dis-
counted must be issued or drawn for agricul-
tural, industrial, or commercial purposes, or
that the proceeds of such bills must have been
used or must be intended for use of one of
such purposes.

Section 14, which authorizes the purchase
of such bills in the open market, specifies that
they must arise out of commercial transactions
as hereinbefore defined.

If you are satisfied, therefore, that these
bills were not drawn for an agricultural, indus-
trial, or commercial purpose, you are correct
in your position that they are not eligible for
rediscount or purchase by your bank.

OcToBER 22, 1918,
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RULINGS OF THE DIVISION OF FOREIGN EXCHANGE.

Following are formal and informal rulings
made by the Tederal Reserve Board, Divi-
sion of Foreign Exchange, under Executive
Order of January 26, 1918, and subsequent
to the issuance of ‘“Inatructions to Dealers”
of January 26, 1918. The terms ‘“person,”’
‘“dealer,” ‘““correspondent,” ‘‘customer,” and
such other terms as have a special meaning,
are used in these rulings as prescribed in the
Executive Order above.

Class A reports.

Dealers who scll exchange to persons in the United’

States covering remittances to members of the American

Expeditionary Forces should enter such transactions

under column No. 12 (see Instructions to Dealers, p. 8).
Marcy 12, 1918,

Shipments of currency out of the country.

Dealers or other persons who desire to ship currency
out of the United States must apply to the Federal Re-
serve Board through the Federal Reserve Bank of their
district for license, stating at the time of the application
the purpose for which the shipment is required and the
total amount of currency involved, listing separately the
various kinds of notes.

May 2, 1618.

Foreign dividend checks of foreign corporations.

Checks drawn by foreign corporations against their
deposits in American banks to cover dividends earned
abroad should have stamped upon the back thereof the
following declaration:

This check or draft wiil not be paid unless the following
deciaration is executed by the person to whom it is sent
for collection by the payes, or his agent. or by the person
who acts as the agent in the United States for the payee.

From actual personal knowledge. or in reliance upon
declarations or affidavits furnished the undersigned by
the parties in interest, I (we) do bereby expressiy declare
that no ensmy or ally of enemy of the United States is
directly or indirectly interested in the proceeds of this
check or draft and that such proceeds wiil not be made
available for the use of an enemy or aily of cnemy of the
United States; that the stock upon which this dividend
is paid (or the obligation upon which this interest is
paid) is not and has not been owned by or hield for account
of 2n enemy or ally of enemy of the United States since
January 26, 1918, and has not been purchased by the
present owner from an enemy or ally of enemy or from
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a person acting for or on behalf of or for the benefit of an
enemy or ally of eneny since February 3, 1917,

The above declaration should be executed where
possible by the foreign correspondent to whom it is sent
for collection by the payee, otherwise by the dealer in
the United States upon whom the check is drawn, or
by some duly authorized person in the United States
who acts as agent of the payee.

June 18, 1518.

Securities forwarded by express.

Persons other than dealers desiring to transport secu-
rities to or from the United States by express must file
a declaration of nonenemy interest as prescribed by the
Executive Order of January 26, 1918, and must obtain
a certificate from the ifederal Reserve Board through a
Federal Reserve Bank that such declaration has been
filed, in the same manner as is prescribed in the case
of persons who desire to transpori securitics on their
persen or in their baggage.

Avucusr 8, 1918,

Cecasional transactions in exchange,

A bank may accept occasional orders for exchange
from its customers and transmit them fo a dealer without
having a registration certificate, but in such case the
initiating bank must send to the desler through whom
the tramsaction is effected the usual customer’s state-
ment. It is necessary that banks having continual
transactions of this order take out proper registration
certificates..

Avagust 14, 1618,

Securities.

No bonds, negotiable securities, or evidences of in-
debtedness of any kind, with the exception of letters of
credit, may be taken out of the United States by travelers
on their person or in their baggage, unless 8 license has
been issued by & Federal Reserve Bank permitting such
action. United States Liberty bonds, United Siates war
savings certificates or stamps, as well as securities of {oreign
Governments, are included witbin the scope of the above
ruling.

Collectors must make reports to the Division of Foreign
Exchange of the Federal Reserve Board, 15 Wall Street,
New York City, of all such bonds. securities, and other
evidences of indebtedness taken out of the United States
under license of a Federal Reserve Bank, or which are
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attempted to be taken out without such license. Such
report should be made out immediately after the event.
OcroBER 7, 1918,

Transfers of funds by telegraph.

Transfers of money by telegraph, or through the agency
of telegraph companies, to persons outside of the United
States are subject to the same conditions as are other trans-
actions in foreign exchange, and a customer’s statement
must in every case be taken by the dealer as prescribed
in the Executive Order of January 26, 1918, The “dealer’’
in such a transaction is the telegraph company, or any
of its agents or agencies, effecting the transfer.

OcroBER 23, 1918.
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Declarations of foreign correspondents.

Sufficient time has now elapsed since the promulgation
of the Executive Order, dated January 26, 1918, to enable
dealers to secure and file with the Division of Foreign
Exchange the declarations from their foreign correspond-
ents. All such declarations not heretofore filed must be
filed with the Division of Foreign Exchange, Federal
Reserve Board, 15 Wall Street, New York City, on or
before November 15, 1918, and transactions by dealers with
correspondents after that date are conditioned upon the
previous filing of the correspondent’s declaration.

OcroBER 26, 1918.
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LAW DEPARTMENT.

The following opinions of counsel have been
authorized for publication by the Board since
the last edition of the BurLLrTIN:

Reserves of foreign branches.

Secticn 19 of the Federal Reserve Act, which prescribes
reserves to be carried by member banks, does not apply to
foreign branches of national banks; but, under the special
power vested in the Federal Reserve Board by section 25
to prescribe conditions and regulations under which foreign
branches may be established, it is authorized to prescribe
the amount, character, and location of reserve to be main-
tained against deposits received in such branches.

OcroBER 7, 1918,

Sik: Section 25 of the Federal Reserve Act,
as amended by the act approved September 7,
1916, provides in part as follows:

‘‘ Any national banking association possessing
a capital and surplus of $1,000,000 or more
may file application with the Federal Reserve
Board for permission to exercise, upon such
conditions and under such regulations as ma
be prescribed by the said Board, either or bot
of the following powers: First, to establish
branches in foreign countries, or dependencies
or insular possessions of the United States, for
the furtherance of the foreign commerce of the
United States, and to act, if required to do so,
as fiscal agent of the United States, * * *.~°

One of the national banks which has estab-
lished branches in certain foreign countries under
authority of this section has asked the Federal
Reserve Board what reserve must be carried
against deposits received in foreign branches
and where such reserve must be carried.

You have requested the opinion of this office
on the question submitted.

The bank in question is located in New York,
which is a central reserve city. Section 19 of
the act as amended, which prescribes reserve
to be carried by member banks, provides in
part that—

“Tvery bank, banking association, or trest
company, which is, or which becomes, a mem-
ber of any Federal Reserve Bank, shall estab-
lish and maintain reserve balances with its
Federal Reserve Bank as follows: * * *
(c¢) If, in a central reserve city as now or
hereafter defined, it shall hold and maintain
with the Federal Reserve Bank of its district
an actual net balance equal to not less than 13
per cent of the aggregate amount of its demand
deposits and 3 per cent of its time deposits.”
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The first questior: to be determined is whether
this requirement applies to deposits received in
foreign branches of a member bank. It is true
that there is no separate corporate entity as
between the parent bank and its branch. A
deposit liability of a branch is, therefore, a
liability of the parent bank, and if section 19
is interpreted literally the language is no doubt
broad enough to cover deposits received in
foreign countries through branches.

Section 25, however, provides that these
branches may be established ‘‘upon such con-
ditions and under such regulations as may be
i)rescribed by the said Board”’ 4. e., the Federal
Reserve Board).

It is obvious, therefore, that Congress recog-
nized the fact that no rigid rule could be en-
forced governing the operations of foreign
branches if these branches are to accomplish
the purpose for which they are created, viz,
to further the foreign commerce of the United
States. Such branches are necessarily subject
in their local operations to the laws of vanous
sovereignties, and it was, therefore, necessary to
vest in the Federal Reserve Board some dis-
cretion as to the restrictions to be imposed
upon the operations of foreign branches in order
that the interests of the parent bank might be
safeguarded and the creditors in this country
might be protected.

The reserve requirements of section 19 were
clearly intended to protect primarily the do-
mestic creditors of member banks.

By an amendment to this section, member
banks were permitted to transfer their entire
reserve to the Federal LReserve Bank. The
Federal Reserve Banks directly, or through
their branches, are enabled to supply the cur-
rency needs of member banks with little delay,
and reserve carried with a IFederal Reserve
Bank may, therefore, perform one of its prin-
cipal functions, viz, to meet the abnormal with-~
drawals of domestic depositors. It is manifest,
however, that reserve carried with a Federal
Reserve Bank can not adequately perform this
function in so far as foreign creditors of a
national bank are concerned. It must be
assumed, therefore, that Congress did not
intend to provide that reserve should be car-
ried against foreign deposits in a place where
such reserve could not perform the functions
it is intended to perform.

That Congress recognized the fact that laws
governing the local operations of national banks

%
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could not consistently bo strictly applied to
the operations of foreign branches is further
indicated by that part of scetion 25 which pro-
vides that—

‘““Every national banking association operat-
ing foreign branches shall be required to fur-
nish information concerning the condition of
such branches to the Comptroller of the Cur-
rency upon demand.”

It Congross had intended ths operations of
forcign branches to be subject to all provisions
of existing laws which affect the local opcra-
tions of national banks, it would have been un-
necessary to incorporate this provision in the
act, since laws in force at the time of the pas-
sage of this act and its amendments contain
adequate provision for requiring mnational
banks to furnish full information to the Comp-
troller of the Currency as to the condition of
such banks. :

It is the opinion of this office, thercfore, that
under the special power vested in the Board to
prescribe conditions and regulations under
which foreign branches may be established, it
is authorized to prescribe the amount, char-
acter, and location of reserve to be maintained
against deposits received in such branches.

Respectiully,
M. C. EvviotT, Counsel.

To Hon. W. P. G. Harbing,
Governor, Federal Reserve Board,.

Regerve of banks in cutlying districts of reserve and
central reserve cities.

Under section 19 of the Federal Reserve Act as amended
September 26, 1918, the fact that a bank is located in what
may have been declared by the Federal Reserve Board to
be an outlying district of a central reserve city does not of
itself entitie the bank to carry a lower reserve, but the
Board should act on each case and determine what amount
of reserve should be carried against demand deposits by
each bank so located.

OcroBER 19, 1918,
Sir: Seetion 19 of the Fedoral Reserve Act,
as amended by the act of September 26, reads
in part as follows:
“KEvery banking association or trust com-

pany which is or which becomes a member of

any Federal Reserve Bank, shall establish and
maintain roserve balances with its Ifederal
Reserve Bank as follows: * * *
“Subsection (c). If in a central veserve city
as now or hereafter defined, it shall hold and
maintain with the Federal Reserve Bank of its

district, an actual net balance equal to not less
-}
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than 13 per cent of the aggregate amount of its
demand deposits and 8 per cent of its time
deposits, provided, however, that if located in the
outlying districts of ¢ ceniral reserve city, or in
territory added to such city by the extension of its
corporate charter, it may upon the affirmative
vole of five members of the Federal Reserve
Board, hold and maintain the reserve balances
specified in paregraphs A or B thereof.’

The question has arison whother the Federal
Reserve Board may permit one member bank
in the outlying district of a central reserve city
to maintain a%ower reserve than another bank
in the same section of the city, or whether all
banks in the outlying district must be placed
on an equal basis.

It will be observed that in order for a bank
located in a central reserve city to have its
reserve status changed, two conditions must be
met. First, the bank must be located in an
outlying district; second, the Federal Reserve
Board by an affirmative vote of at least five
members, must specify whether such bank
may be permitted to carry reserve specified in
“A,” i.e., 7 per cent against demand deposits
or;the reserve specified.in “B,” i. e., 10 per
cent against demand deposits.

It is entirely conceivable that the character
of business of a bank located in an outlying
district may be such that the Board would not
feel justified in reducing its reserve.

It was obviously the intention of Congress
that the Board should exercise a discretion in
this matter and should consider each case on its
merits, since otherwise it would have provided
merely that the Board should determine what
constituted outlying districts of a central re-
serve city and would have expressly fixed the
amount of rescrve to be carried.

I am of the opinion, therefore, that the fact
that the bank is located in what may havo been
declared by the Board to be an outlying district
of a central reserve city does not of itself entitle
the bank to cairy a lower reserve, but that the
Board should act on oach case and determine
what amount of reserve should be carried
against demand deposits—i. e., whether 7 or
10 per cent. In this view, permission granted
to one bank in an outlying district, does not
carry with it permission to all other banks
located in that distriet.

Respectfully,
M. €. ErviorT,

Counsel,
To Hon. W. P. G. HarpING,
Governor, Federal Reserve Board..
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GENERAL BUSINESS CONDITIONS.

There is given on the preceding page a sum-
mary of business conditions in the United
States by Federal Reserve districts. These
reports are furnished by the Federal Reserve
agents, who are the chairmen of the boards of
directors for the Federal Reserve Banks of the
several districts. Below are the detailed re-
ports as of approximately October 23:

DISTRICT NO. 1-BOSTON.

The epidemic of influenza which has pre-
vailed during the past month has seriousl
interfered with business. Production of all
kinds has been restricted. Retailers in large
centers have had a material falling off In
business, while those serving small local trade
have to a considerable extent reaped benefits.
Conditions are, however, rapidly returning to
normal. .

The fourth Liberty loan and the German
peace proposals have occupied a prominent
place in the general situation. Merchants and
manufacturers have scanned carefully their
inventories lest they be too heavily stocked
with high-priced goods in a falling market.
The danger of this has been so strongly em-
phasized, however, that merchants have, for
the most part, less goods on their shelves than
they have had for a long time.

Conflicting reports regarding activities are
current in practically all lines and, taken as a
whole, business at the moment is decidedly
spotty. As soon as the loan is over and the
present international situation is clearer, a
more definite trend should be evident; but for
the time being neither buyers nor sellers wish
to commit themselves beyond their immediate
needs. In the meantime there is no slackening
on Government work except such as is caused
by the depletion of labor through sickness.

The money market remains steady and re-
stricted, Witg 6 per cent the basic rate for all
transactions. Prime bankers’ acceptances are
4% per cent, unindorsed, and 45, indorsed.
Bankers are caring for their own customers
who require accommodation for essential pur-
poses, but are doing little else.

The market for commercial paper is ex-
tremely limited. The effect of the regulations
of various committees in curtailing nonessen-
tials is becoming more evident and, for the
most part, these are being graciously accepted.
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There has been little change in the wool
situation since last month. The appraisal and
allotment of the domestic clip is proceeding in
an orderly manner. The new commission
which has gone to South America to purchase
wool for the Government has not yet arrived,
and in the meantime the old syndicate con-
tinues to act.

No wool has yet been allotted for civilian

urposes and this is causing considerable anx-
lety, as mills are only running 50 to 60 per
cent on Government business, and machinery
which is not adapted for Government needs 1s
standing idle. Unless some wool is released
for civilian manufacture, it is feared that mills
will not be able to maintain their full organi-
zations.

Cotton mills have been seriously retarded
by shortage of labor due, to a considerable
extent, to the illness of employees. For the
present this is the most important factor
superseding interest in price fixing and the
possibility of Government regulation of cotton.
Some mills have been obliged to notify buyers
that deliveries will be delayed.

The print-cloth market has been quiet, with
mills unwilling to transact any business other
than that which they can easily handle on the
spot or in the near future.

Inquiry for fine goods has increased, and
mills could book a great deal of business if
they were in a position to do so. However,
with the needs of the Government for 1919
aireraft production taking precedence, the out-
look for civilian production is not bright,
especially as some mills are now running 80
per cent on Government orders.

It is reported that mills are revamping their
machinery as much as possible in order to be
able to manufacture economically when com-
pet_itiém begins again in the after-the-war
period.

Early frost hurt corn and garden vegetables
in nort{lern New England to some extent, but,
as a whole, crop conditions in this district are
good, grain yields in particular being of fine
qualitys The heavy rains during the first
Ea,rt of the month caused some damage, rot

eing reported in the potato crop.

It is estimated that boot and shoe manu-
factories are running at about 60 per cent to
80 per cent of full capacity, which 1s the most
that conditions will permit. Retail business
has béen adversely affected by restrictions on
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shopping and by the weather. Restriction
and standardization of styles and colors have
proved beneficial to the retailer with a small
capital who has been experiencing difficulty in
majintaining a satisfactory stock at the pre-
vailing level of prices. The leather market
continues firm.

Boston Clearing House figures compare as
follows:

Oct. 11, 1918, | Oct. 5, 1918. | Oct. 13, 1917,
Loans and discounts........ $521,285,000 | $522,832,000 | $449,806,000
Demand deposits.. ....| 450,092,000 | 453,132,000 | 372,412,000
Time deposits.. 14,685,000 | 14,534,000 | 30,574,000
Duo to banks... .--.] 120,528,000 | 124,165,000 | 134,234,000
EXChANZES..euvnnveerensenens 1246,191,936 | 315,837,225 | 203,234,000

1 Yive days.

Building and engineering operations in
New England from January 1 to October 17,
1918, amounted to $132,177,000, as compared
with $167,935,000 for the cerresponding period
of 1917. It 1s estimated that between one-
third and one-fourth of this amount is due to
Government building operations.

The receipts of the Boston post office for
September 1, 1918, show an increase of $109,-
945.25, or about 16 per cent more than Sep-
tember, 1917. For the first 15 days of Oc-
tober, 1918, receipts were about 27 per cent,
or $103,764.48 more than for the correspond-
ing period of last year.

DISTRICT NO. 2—NEW YORK.

Business as a whole continues active and
appears to have been fairly well adjusted to
war conditions. Profits in almost every line
of industry are reported as showing a decreas-
ing tendency, due to higher wages, lower effici-
ency of labor, increased amount of capital re-
quired, and, in some instances, to smaller
volume of business over which to distribute
overhead. Collections are generally good.
There is a growing tendency to shorten credits.
Buying has become more conservative in many
lines where it is felt that, if peace came, 1t
would bring lower prices. On the other hand,
an early autumn has stimulated trade in
seasonal goods.

Labor.—Influenza has greatly hampered pro-
duction in certain centers, although the situa-
tion is not yet as serious as reported in some of
the other districts. The draft continues to
draw on the labor supply, but conditions are
mitigated somewhat by the increasing flow of
women into industry. The turnover con-
tinues large. ,[The August payroll in New
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York State, as reported by the State Depart-
ment of Labor, was the largest on record,
total wages paid being 128 per cent and the
number of wage earners 33 per cent above
those of August, 1914,

Agriculture.—Crops are generally satisfac-
tory, although some damage was done by early
frosts. The food situation is perceptibly im-
proved. Stocks are larger, and prices have
tended downward during the last three weeks.
The local Federal Food Administrator states
that, in his opinion, the high mark in prices
has passed.

Building.—Government demand for build-
ing materials continues strong; but ordinary
demand is far below normal, being materially
affected by the order that permission must be
received for all construction amounting to over
$2,500. It is estimated, however, that in New
York City nearly $100,000,000 of construction
work is ready to apply for permits. Rental
space is in strong demand.

Railroads.—The railroad situation is good.
Deliveries are fairly prompt. Tonnage to
eastern ports during September was 9.2 per
cent above that of August. Increase in rail-
road receipts, however, is accounted for more
by higher rates than by increased tonnage.

Toreign trade.—FExports at New York dur-
ing September were 5.8 per cent under August
and 19.5 per cent under September, 1917; im-
ports were 5.5 per cent under August, but 16.6
per cent above September last year. War re-
quirements practically monopolize export fa-
cilities. During September commercial ex-
ports filled only 13 per cent of the 1,651 cars
carrying goods coastward for export, not tak-
ing into account those carrying exclusively
United States Government war supplies.

Merchandising.—Retail and mail order sales
continue heavy, with special demand for better
class goods. Some reports indicate that the
war-savings’ movement is reducing sales in
certain lines.

Textiles.—Prices of raw cotton have receded
somewhat. The supply of cotton cloth is
reported fair. 'The wool situation steadily
grows more acute. Only old stocks of wool
and yarns, or surpluses left at completion of
Government orders, are available for civilian
purposes. Carpet prices haverisen. Raw silk
18 easier, but prices continue to advance.
There is strong demand for seasonal goods.

Leather—The volume of leather business is
running above that of last year, but is not
expected to continue so. The shoe trade has
slowed up slightly. Both glove and shoe




Digitized for FRASER

1128

FEDERAL RESERVE BULLETIN.

NovEMBER 1, 1818,

manufacturers report difficulties because of
import and export restrictions.

Fyrs.—Fur supplies are low and prices ris-
ing. Demand for export is heavy. New
supplies of raw furs are expected in December.

oal.—The supply and quality of bitumi-
nous coal has improved. In anthracite there
appears to be an oversupply of steam sizes
but some shortage in domestic sizes. On the
whole the fuel situation is fairly satisfactory.
0il.—Domestic buyers tend to take supplies
only for immediate use. Export demand is
heavy. The gasoline and fuel oil situation is
improved, but there is a shortage in kerosene,

Metals.—Metals are in comparatively good
supply with the exception of steel and copper.
Steel production has improved, September
being the biggest month on record; but it still
lags behind demand. The copper situation
has been growing worse.

Rubber.—~The rubber business is good and
prospects for the next quarter are fair.

Waiches and jewelry.—Demand in the watch
trade is running far ahead of supply. The
restriction on the use of gold for manufac-
turing purposes has caused a decided slowing
up in the jewelry business.

Chemicais and points.—The demand for
chemicals and paints continues heavy. The
supply of linseed is low temporarily, but is
expected to be ample during the next six
months.

Hardwore~~The volume in "the hardware
trade is good except in building lines. The
demand for tools runs especially strong.
Prices continue upward.

Banking.—Loans and deposits of reporting
banks have tended slightly upward, the for-
mer rising somewhat the more rapidly. Inter-
est rates have continued very firm. Member
banks have had occasion to mmcrease their use
of the rediscount facilities of the Hederal Re-
serve Bank because of their subscriptions to
the certificates of indebtedness issued in antici-
pation of the fourth Liberty loan and because
of a large movement of gold to other districts
through the gold settlement fund.

Exchange on European neutrals has dropped
appreciably, due in part, no doubt, to the
increasingly favorable war situation.

Securities.—Prices of stocks and bonds have
tended upward since the middle of September,
with the volume of trading increasmg. On
October 18, over 1,600,000 shares were dealt
in. The German peace proposals have di-
rected attention especially to railroad securi-
ties and others which a return to peace would
presumably benefit.
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DISTRICT NO. 3—PHILADELPHIA.

General prosperous conditions have contin-
ued througﬁout the district. There is a steady
demand for all kinds of staple merchandise, but
it is becoming increasingly difficult to replenish
supplies and many concerns find it impossible
to meet the full requirements of their customers.

Efforts to increase the output of the iron and
steel plants and other industries which have
large Government contracts are producing re-
sults, an improvement being shown in both the
number of hands employed and in the quantity
of production.

etail trade shows a large increase during
the month up to the beginning of the influenza
epidemic. Since that fime, however, the num-
ber of customers daily visiting the stores has
decreased about one-third a,r.ﬁ the volume of
sales from 30 to 50 per cent; and working
forces of all business establishments, toc, have
been affected very much at times, as many as
one-third of the employees having been unfit
for duty.

Jobbers of dry goods and notions report that
business is very satisfactory, although it also is
being affected by the epidemic. There is a
feeling, however, on the part of some that this
may be beneficial, as there had been very vig-
orous buying and the present serious condition
may cause conservative reaction.

The influenza epidemic had greatly affected
the coal output. Conservative estimates show
that it has caused a decline in the production
of anthracite coal of from 250,000 to 300,000
tons per week, some of the collieries being com-
pelled to close. The shipments of anthracite
for September, as furnished to the Anthracite
Bureau of Information, amounted to 6,234,395
tons, as compared with 6,372,756 tons for Sep-
tember of last year and 7,180,923 tons for
August of this year. The small production in
September, however, was due principally to the
fewer number of working days, there being only
24 that montn, whereas there were 27 in
August. The average daily shipments in Sep-
tember of this year amounted to 259,766 tons,
which is a record figure.

Bituminous production has been increasing
and has reached 8 weekly production of more
than 13,000,000 tons.

The requirements for steel for direct war
gurposes are increasing rapidly, and it has

ecome necessary to seek additional means for
conserving it. The scarcity of pig iron is
growing more acute, there not being enough
of any grade to take care of the demand.
Stocks in furnace yards are becoming very low
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and many consumers have but a few days’
supply. Results of the efforts to speed up pig
iron production are reflected in the figures for
Septomber, which show a daily average of
113,942 tons, the highest in the bistory of the
industry, as compared with 109,341 tons in
August.

Building conditions continue very quiet.
The extremely high cost of construction and
the Government’s control of materials are
holding back a number of proposed improve-
ments and preventing all but absolutely neces-
gary work from being started.

The cotton yarn trade has been very good,
due to the large Government orders for fabrics,
which have been taking about 50 per cent of
the production of the fextile mills. Labor is
still very scarce, the average mill running only
about 75 per cent of normal, Prices continue
high on account of the very short cotton crop.

Most of the underwear mills have sufficient
Government work to keep them busy until the
first of the year. As the Government has
sufficient light-weight goods for the spring and
summer of 1919, it is not expected that any
contracts will be given for this line until next
summer.

Silk mills are not attempting to proceed
shead of January and February supplies.
Production is estimated at about between 50
and 60 per cent of normal.

Financial transactions have been over-
shadowed by the Liberty loan campaign. The
minimum rate for commercial paper has re-
mained at 6 per cent. Commercial failures
continue at an extremely low level. During
the month of September Bradstreet’s reported
32 failures in this district, of which 28 con-
fisted of concerns having capital of $5,000 or
ess.

During the month of September discount
operations of the Foderal Reserve DBank
amounted to $167,231,191, of which 81 per
cent was secured by obligations of the United
States Government. The average daily
amount of earning assets held by the bank
during that month was $114,640,100.

Total loan and investment operations for the
first nine months of the year amounted to
$875,701,864, as compared with 3320,743,478
for the entire year 1917.

DISTRICT NO. 4—CLEVELAND.

It was expected that the intensive campaign
for subscriptions to the fourth Liberty loan
would resuit in a very considerable slackening
in business, but the fow instances in which this
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condition is reported are as readily explained
through other causes. As a result of allied
victorics there is an indication of a waiting
mood which tends to curb activities until final
results and consequent changes are known.

Marafocturing.—The stecl and iron in-
dustries are now wholily confined to the manu-
facture of products essential to war work. The
blast furnace output and ingot production
reached the maximum in their histery during
the: past month. Generally, all Iines of steel
and 1ron are as busy as conditions will permit
and production is close to 100 per cent. Pref-
erence is shown to shipbuilders and car com-
panies in distribution.

Considerable slackening in the work of sheet
and tinplate mills is experienced and the out-
put is not nearly up to the average maintained
during the past months. Operating condi-
tions show some improvement, and kindred
lines generally are thought to be in a satis-’
factory situation.

Fuyel—Coal production m the larger centers
is said to have gained, and in the outlying
districts is at capacity. The most pronounced
factor in restricting the output is labor short-
age. So.far the epidemic of influenza has had
but little effect in curtailing production. The
demand continues strong. v

The Pittsburgh district reports that no
headway is being made in producing more
coal than was produced in the previous year.
It is believed, however, that any shortage in
the larger districts may in part be made up by
the production from new ge.lds and increased
production by the smaller operators.

Agriculiure—The fall weather has 'been
favorable for the corn crop, and in view of the
fact that the frost did not appear until late in
the season the corn is much better matured
than last year’s crop. Except in some locali-
ties 1 the northern part of the district there
is very little soft corn.

Imported seed not adapted to the locality
made luxuriant growth but failed to properly
ripen. The buckwheat crop is being harvested
and is large, with an acreage in excess of former
years. Wheat geeding is completed, and uni-
versally throughout the district an acreage in
excess of last year is reported to have been
sown. Conditions for planting this erop were
very favorable, the ground being in good con-
dition, and light rains followed the planting.

One large tobacco-raising county in Ken-
tucky reports an abnormal acreage that
reached an unusual degree of maturity, and it
is estimated that at the present prices the crop
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will bring into the county a sum equal to the
resources of all the banks. So far the curing
season has been favorable.

Farms generally are well stocked, and the
number of pigs is in excess of previous years.
Pasturage continues to be good, which aids
materially in the fattening process.

Labor.—Labor conditions are better at this
time than was expected. So far the epidemic
of influenza has not contributed to any great
extent in the labor shortage. Although labor
is busy and overtime work continues to be the
order of the day, it continues scarce, and in
some quarters unrest is ay})lparent and com-
plaints ‘are made that wages have not kept pace
with the rise in the cost of living. Shifting of
labor from nonessential to essential industries
also makes for some disturbance by reason of
changes of residence and environment. The
employment of women continues to grow with
satisfactory results.

Collections.—Although some large manu-
facturers report paper being offered in settle-
ment, yet this is not in sufficient amount to
cause any uneasiness, and collections generally
continue to be very satisfactory. Promptness
h;l settiement is in many cases a condition of
sale.

Failures continue to decrease, a fact which
evidences a very satisfactory situation.

Transportation.—Fewer complaints are regis-

tered as to transportation difficulties and it is

believed that a considerable betterment has

been accomplished. Deliveries are more
rompt and in consequence manufacturing is
eing facilitated.

In a number of cases the car supply is re-
ported adequate. The closing of schools,
churches, ete., on account of the epidemic, has
lessened passenger and street car traffic, and
there is very little travel for pleasure.

Mercantile lines—Wholesale and jobbing
houses report very satisfactory business, with
some recessions since October 1, due to unsea-
sonable weather. Booking in spring business
has been delayed in some instances by lack of
samples. Advances in prices have led to hesi-
tancy in buying on the part of jobbers.

Business 1n the retail line is good, but here
also there is reported some let-up in buying
since October 1, due possibly to the prevalent
sickness.

In the dry-goods line considerable difficulty
is experienced in obtaining deliveries of staples
such as underwear, hosiery, etc. However,
certain lines of goods, especially ready-to-wear
garments, are easy to buy and deliveries are
more prompt than hereteiore.
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Money and investments.—The purchases of
fall and winter suppliesof goods and the higher
prices paid for them have compelled the borrow-
mg of larger amounts than usual. Banks have
been aided in taking care of this increased
demand by a reduction in loans to borrowers en-
(giaged in nonessential lines. The banksof the

istricts are well fortified with certificates of
indebtedness for payments to the fourth Lib-
erty loan. The demand for money is strong
and loans are closely scrutinized.

Building.—Building continues at a low ebb,
and only in quarters where the location of
new industrial plants has made it imperative
is there any activity.

In the Pittsburgh district it is reported that
plans for 15,000 workingmen’s houses have been
approved to take care of the needs of the
}V(irki(ilgmen in the ordnance plant on Neville

sland.

DISTRICT NO. 5—RICHMOND.

The fourth Liberty loan has held the center
of the stage, both in the minds and activities of
the }E)eople of this district. Coming at the time
of the marketing of our chief crops, cotton and
tobacco, the allotment of these bonds to the
district has naturally been increased over the
requirements in other loans, and the expected
total is $280,000,000. The prevailing epidemic
of influenza has seriously interfered with public
gatherings and crippled activities in every
direction, including the force of almost every
bank, and returns have been slow, particularly
from country districts. Farmers do not appear
t0 have responded to the extent which has lgeen
reasonably expected from them, considering
the greatly enﬁanced returns which they have
been reaping from their crops. Many banks
are not making the response or putting forth
the efforts which might be reasonably expected
of them. The cities and towns are, however,
responding admirably and no effort, as we go to
press, is being spared to secure the full quota of
this district.

The aggregate yield of tobacco throughout
the district shows a considerable increase, and
prices have ranged from 30 to 40 cents per
pound. The average of 34} cents to date,
reported by one prominent tobacco market,
may be taken as a fair criterion. The gross
return is far beyond all reasonable expectations.
The yield of the cotton crop is rather below the
average, but 30 cents per pcund, or more, again
brings the gross return up to unprecedented
figures. Manufacturers are probably running
to about 75 per cent of capacity, owing to
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shortage in labor, and tho export of cotton is
being imited as heretofore by the scarcity of
foreign freight room which exists, notwith-
standing the fact that the staple is greatly
needed abroad. One county in South Carolina
estimates the value of its cottor and tobacco
crops for the year at over $10,000,000, as com-
pared with $4,000,000 in 1916. This increase
18 largely in the value of its tobacco crop.

Labor difficulties, high wages, and resulting
inefficiency are prevalent. The scale of wages
being paid by the Government has had a
demoralizing effect and labor is correspond-
in%ly indifferent and inefficient. The diffi-
culties of securing transportation and supplies
of raw material continue to be an important
factor.

Notwithstanding these hindrances, with the
exception of the building trade, allied indus-
tries and the real estate markets, there has been
great activity and widespread and wunusual
prosperity everywhere. ank deposits are
higher than in any period during the current
year and financial conditions are said to be the
best ever known.

Bank clearings and postal receipts continue
to reflect a large increase, the latter probably
due particularly to Government activities.

Much attention is being given, according to
reports, to the improvement and increase in
the stock of cattle and hogs, and in some
localities of sheep.

A note of warning is sounded from a con-
servative source. Some large merchants have
extensive, if not large, stocks of goods on hand,
and while book profits appear to have been
adequate, heavy taxes which they are required
to pay in cash are depleting liquid resources.
Should there be an early ending of the war, it is
likely to affect mventory values, which may
require adjustment on a more conservative
basis. It would be well for this view of condi-
tions to receive the thoughtful consideration to
which it is entitled.

DISTRICT NO. 6—ATLANTA.

October was largely given over to concentra-
tion of effort in financing the fourth Lilerty
loan, with slight lessening of activities in com-
merce and industry. The loan campaign
moved slowly, due to uncertainty of cotton
prices and proposed peace parleys, but the
Sixth Federal Reserve District oversubscribed
its quota. However, business measures up to
prevailing conditions, the shortage of iabor,
the epidemic of Spanish influenza, and the
cotton-holding movement all playing a part as
a slight disturbing element.
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‘Weather conditions have been favorable for
growing and harvesting of crops, which has
proceeded rapidly despite the shortage of
labor, but drought is interfering somewhat
with fall plowing.

The season’s results show that while there
has been a decrease in some crops, this has
been offset largely by an increase in others,
with an aggregate result that the total value of
crops in the sixth district show considerable
gain. In Alabama alone the aggregate value
of crops show, approximately, an increase of
$100,000,000, or about 35 per cent increase in
the gross income of the Alabama farmer,

Gathering crops is about completed, with
cotton practically picked. Many cotton fields
are being picked over the second time, with
weather favorable for mat rity of the small top
crop indicated. There has been considerable
change in the sea island cotton crop, it being
of a much later maturity than upland cotton,
and the boll weevil has had ample time to work
destruction. Present indications favor a 40
per cent normal crop.

The cotton-holding movement is growing and
will increase in effectiveness now that the
fourth Liberty loan has been concluded. The
producers have sold enough of their crop to
satisfy crop indebtedness and appear in better
financiai shape for a holding movement than in
former years. The mills are operating very
much on a hand-to-mouth policy and the hold-
ing movement, it is felt, will be productive of
higher prices.

here is increased preparation for winter
wheat and oats and considerable planting of
red and crimson clover. The peanut crop,
which has grown to be quite a factor in the past
two or three years, is somewhat at a standstill,
as oil mills are crowded with cotton seed, and
offers for peanuts are below values.

Tennessee planted about 75 per cent of an
average tobacco crop and up to September 1
the average was not over 60 per cent, but the
favorable season and much moisture has caused
an increase in the outgrowth in the crop and
they are now housing a splendid yield, being
fully 80 per cent of an average. The Florida
vegetable season is over and business is await-
ing a movement of oranges apd grapefruits.
Advanced prices are good and conditions in the
fruit sections should grow more favorable within
60 or 90 days. The crop is in splendid condi-
tion except in a few sections which have been
damaged by rains and severe storms.

There is continued increased interest in cattle
raising, sheep and hog breeding. In all the
States in the Sixth Federal Reserve District
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large corporations are being formed and exten-
sive tracts of lands leased or purchased for
grazing purposes. The majority of these corpo-
rations are financed by outside capital and
organized by experienced cattlemen, many of
them from the West and Southwest. The cut-
over pine lands and the ““hill country’’ of this
section, well watered and partially timbered,
afford splendid ranges for cattle and sheep.
The distribution of stock in these corporations
is largely on the basis of transfer of capital
stock for cattle, thereby interesting the cattle-
men of the western country in the adaptability
and advantages of this section to profitable
investment.

The Alabama coal output showed a consider-
able decrease in September, and the spread of
the influenza, coupled with labor shortage,
caused the October reduction, leaving the out-
look far from bright. In the Birmingham iron
and steel district there are practically no stocks
on hand and furnaces are shipping as fast as
iron is made. Coke remains a Il)umd-1;o-mouth
affair with most foundries, and scrap is being
used in increased qu antities in licu of pig iron.

‘Taimber mills have orders suflicient to run
them for 60 to 90 days, but production is being
curtailed by lack of labor. A number of mills
have shut down on account of labor conditions
and others are offering their timber and mills
for sale. A decrease mm Government demands
for lumber is looked for, but hope is entertained
that this will be offset by railroad orders.

Naval-stores conditions have recovered con-
siderably in the past month and have now
reached a point of profit to the operators.
There is an increasing demand with diminishing
supply and decreasing stocks, as labor is
extremely difficult to obtain in this particular
line. Turpentine has not increased propor-
tionately with rosin.

Prices in apparel lines have dropped to some
extent but still remain considerably above
prices asked at any former season. Govern-
ment regulation of prices of shoes has led the
purchasers to believe that regulation of other

rices will be forthcoming and there is a delayed

uying of fall and winter requirements. With
a decrease in reasonable profits and stable
prices there should be an early improvement in
ptrchases.

Perhaps at no time has the banking business
in the district shown so remarkable a record.
Reports show a large increase in deposits, with
increased clearings and very satisfactory col-
lections. Crop moving is requiring a large

amount of currency, the outstanding Federal |

http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis

reserve notes of the Sixth Federal Reserve Dis-
trict being $119,045,145, as of October 19.
Demands for loans are not heavy, due to cur-
tailment by banks to essentials; and interest
rates remain normal, 6 to 8 per cent.

DISTRICT NO. 7—CHICAGO.

Business throughout the Middle West, and
especially in the territory included in the Sev-
enth Federal Reserve District, is oxceedingly
active and satisfactory as to results. Here and
there arc found spots which, because of local or
other conditions, have not fully adjusted them-
sclves to war production to the extent of their
capacity. Taken as a whole, howover, the
Chicago Federal Reserve District may be said
to be on a war-production basis.

There is evidence everywhere of greater ac-
tivity and prosperity as the crop proceeds flow
into business channcls. The increased busi-
ness of manufacturing enterprises engaged on
war contracts is resulting in a larger an(% wider
distribution of the proceeds of Liberty loans in
thci shape of wages and in payment for mate-
rials.

TREND IN INDIVIDUAL ECONOMY.

Careful inquiry, however, fails to reveal any
marked increase in the direction of individual
economy in buying among the wage-earning
class, such as has been in evidence among the
more well-to-do element. Those who have
been accustomed to accumulate wealth out of
their incomes are manifesting conservatism
in personal expenditures, cspecially in the less
essential lines,such as house furnishings, pianos,
and ornaments, and this tendency toward pru-
dence in buying is increasing.

The wage earners, especially in the munition
and manufacturing centers, appear to be spend-
ing their incomes freely, although at the same
time they are subseribing liberally for Liberty
bonds. It is the consensus of opinion among
those who come in contact with this element
that patriotic appeal and education are the
most effective means of developing greater
thrift in this direction. The increase in the
number of Liberty loan subscribers is the most
assuring evidence that the development of
thrift is f)ro%ressing and spreading rapidly in
the Middle West.

FARMERS’ MERCHANDISE PURCHASES LIBERAL
BUT PRUDENT.

_ The reports from the agricultural districts
indicate that while the farmer is buying mer-
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chandise liberally, yet there is evidence of the
exercise of prudence in his purchases. It is
difficult to moeasure with any degree of accuracy
the oxtent of his prosperity, other than through
the increase in his individual deposits at the
local banks. His methods of bookkeeping are
too crude to embrace any system of cost ac-
counting. Ho is, generally speaking, a Liberty
bond buyer, however, and is contributing to
the war by efforts to increase the volume of
marketable farm products, as is indicated by
the increase in wheat acreage seeded in Indiana,
Illinois, and in the increased production of live-
stock, especially hogs.

CROP CONDITIONS.

Crop conditions throughout the Middle West
are propitious. The weather has becn favora-
ble to fall plowing and sceding and the ground
is in good condition. The quality of the corn
that i1s being harvested is good, and in Iilinois
corn is said by producers to be the best in a
number of years, while the yield in this State is
above that of normal years. In Indiana, out-
side a strip in the northern part, the corn erop
is better than the average. Iowa has a good
corn crop in northern portions of the State, but
that in the southern part reflects the damage
caused in the early part of the growing season.
Wisconsin is showing up well m crop produc-
tion and in plowing for noxt year’s crop.

Michigan farmers were delayed in harvesting
by the cold weather. The corn crop in that
territory, while somewhat below the average of
former years, is better in quality and larger in
quantity that than of last year. The Michigan
bean crop is below the average owing to dry
weather. Tho potato production in that State
is bolow last year’s yicld but will be a fair crop.
The barley and oat crops excoed the 10-year
averge by 20 per cent, so that with an oxcellont
quality of grain and a large acreage of buck-
wheat and a better apple production than for
a numbor of yoars, Michigan’s agricultural pros-
perity is assured.

Taking these conditions throughout the
district, with the exception of southern Iowa,
agricultural prosperity is sufficiently great to
stimulate increased activity in other lines in
support of the Government.

STRONG DEMAND FOR MONEY IN EVIDENCE.

Money continues in strong demand and
rates are firm at 6 per cent. The banking
position is reported satisfactory in view of the
war financing and the requirements for essen-
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tial business. Collections generally are good.
The borrowing at the banks has resulted in a
further increase in the loan items despite the
restrictions placed on nonessential credits.
This is traceable to Government financing.
Corroborative covidence of this condition 1s
found in the fact that a little less than one-third
of the loans and rediscounts of the Fedoral
Reserve Bank of Chicago is represented by
paper involving other than Government secu-
ritics. Advices from the agricultural districts
indicate the country banks are in a position to
handle business satisfactorily, and many coun-
try banks roport that if cars were available for
shipment of grain, their entire indcbtedness
could be liquidated at once.

The Liberty loan has been anticipated by
the banks through the purchase of Treasury
certificates of indebtedness. To the extent
that subscribers borrow at the banks to meet
payments as they fall due on Liberty bonds,

‘there will be reflected, of course, an expansion

in the loan items of the banks.

MERCHAXNDISING SHOWS INCREASE.

Merchandising in agricultural districts is
estimated from 10 to 40 per cent greater in
September than last year. Stocks of mer-
chandise in the Middle West are reported gen-
erally larger than usual in the hands of retail
merchants, but offsetting this is a steady de-
mand and the limitations on prompt deliveries
and supplics of materials and manufactures,
caused by the war requirements.

It is the consensus of opinion that merchants’
stocks are not excessively large under present
conditions. The merchants all through the
Middle West as a rule are proceeding with
caution and conservatism in making commit-
ments for the future, realizing the difficulty in
quickly reducing stocks and the hazard of
large stocks purchased at high prices should
peace bring a sharp decline in the fabric
market. The delays in obtaining merchandise,
however, have an offsetting value through
accumulating civilian requirements in steady-
ing prices when peace comes and the war
embargoes are removed.

CLOTIIING TRADE SOUND.

Merchants in all parts of the country are
providing in a normal way for their spring
(1919) requirements of high-grade clothing.
There has%)een a certain amount of speculation
in other classes of merchandise, according to
advices, but owing to high prices dealers have
not speculated in high-grade goods.
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The advices from this class of merchants is
that the retail clothing business is on a healthy
basis now and the accumulating requirements
and present restrictions will keep it so until
after the war.

MOVEMENT OF LIVE STOCK HEAVY.

Live-stock production has been stimulated
by the high prices and the prospect for an
abundant crop of corn and pasturage. The
primary markets reflect a heavy run of both
cattle and hogs in the depressing effect on the
price. The substantial decline in the market
price for live-stock, especially hogs, together
with the influenza epidemic, affected the
trade and caused a systematic decline in fresh-
meat prices, although the trade in provisions
is seasonable.

Receipts of live-stock at Chicago for the four
weeks ending October 12, 1918, compare with
a like period in 1917 as follows:

. ; ;
Cattle. Ca,‘.ves.! Hogs. ' Sheep.

i. ..
372,892 41,490‘ 462,060 | 699,389
341,608 43,171l 262,044} 404, 514

There appears to be a larger number of hogs
preparing for the market earlier this year than
usual,and the indications point to a large run
for the coming season. Obviously this has a
tendency to intensify the demand for funds
at the banks. Certain heavy stock-growing
counties in southwestern Iowa are long on
cattle and hogs and short on corn, but this can
be easily supplied comparatively near by. It
is evident that the production forces of the
Middle West are being directed toward an
increase in the food supply. There is so much
merchantable new corn all through the Middle
West, however, that with recurring high prices
there is a possibility that the corn may be
marketed rather than fed, thus later curtailing
live-stock production.

WAR INDUSTRIES BOARD RULINGS CHEOKS

BUYING.

Restricted allotments by the War Industries
Board of raw material to agricultural-imple-
ment manufacturers is necessarily curtailing
the output of farm machinery. This and the
restriction on pleasure-automobile production
is expected to force greater economy in buying
all through the farming sections. The farmer
will be forced to repair and use his old imple-
ments to a considerable extent.

http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis

Shortage of farm help contributes to an
increase in the requirements of improved
implements. The allotment of material to
implement makers, however, is believed by
manufacturers sufficient to care for the im-
perative demand.

Naturally the lumber industry is consider-
ably affected by the embargoes on shipments
for the less essential purposes and the further
restriction on building construction. The
movement, of stocks of %umber through retail
yards in the Middle West is estimated at about
50 per cent of normal.

FOOD PRODUCTS IN DEMAND.

Grocers report active business in food prod-
ucts throughout the entire line and a tonnage
in the last month larger than a year ago.
They are experiencing no difficulty in selling
food products, but the trouble is to obtain
them. The question of price apparently is
not deterring the consumer in the Middle West
{from buying.

MIDDLE WEST COAL SUPPLY AMPLE,

The coal situation is reassuring in this dis-
trict. Producers report a larger supply of
Indiana and Illinois coal on hand in this terri-
tory than ever before at this time of the year.
Consequently they see little prospect of any
serious shortage this winter. The problem
now giving the Fuel Administration and the
coal operators most concern is, whether the
zone for Indiana and Illinois coal is sufficient
to absorb production during the next two
months and at the same time not decrease
production in other competing districts. The
mability of concerns relying on coal from West
Virginia, eastern Kentucky, and Pennsylvania
is forcing them to buy the better grades of
Indiana and IHlinois coal.

Clearings in Chicago for the first 17 days of
October were $1,290,095,988, being $27,687,286,
or 2.1 per cent, greater than for the corre-
sponding 17 days in October, 1917. Clearings
reported by 19 cities in the district outside of
Chicago amounted to $381,655,000 for the
first 15 days of October, 1918, as compared
with $298,818,100 for the first 15 days of Octo-
ber, 1917. Deposits in 12 central reserve city
member banks in Chicago were $897,000,000
at the close of business October 17, 1918, and
loans were $622,000,000. Deposits show an
increase of approximately $15,000,000 over
last month and loans a decrease of approxi-
mately $8,000,000.
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DISTRICT NO. 8—ST. LOUIS.

The recent peace rumors have had little
effect on business in this district. Govern-
ment work is being prosecuted with unslack-
ened vigor, and marked activity continues in
all essential lines of industry.

Manufacturers of iron and steel products are
operating at capacity, and manufacturers of
shoes, clothing, etc., are also especially busy.
Wholesalers of dry goods report an active de-
mand for all classes of merchandise. Some dis-
tributors are finding it difficult to fill orders on
account of the shortage of many of the staple
articles. There is very little speculation going
on. The spirit of conservatism seems to per-
meate all lines, and business men are moving
carefully.

The influenza epidemic, and the measures
taken to combat it, have had a disturbing effect
on certain branches of business in this district.
Theaters, schools, churches, and other meeting
places have been closed entirely, and some o
the large stores have been compelled to open
later and close earlier than wusual. This has
esgecially handicapped retail trade, though
other lings have also been affected. Some
activities have suffered considerably on account
of the depletion of their working forces through
contraction of the disease.

The abundance of money in the rural dis-
tricts, where crops are being marketed, and
the high wages paid to labor in the cities, give
promise of & large business this season.

The outstanding featurs in financial circles
during the past month has been the successtul
flotation of the Fourth Liberty Loan. This
district oversubscribed its quota of $260,000,-
000, being the first one to do so.

The demand for money has continued active
in this district. The rediscounts of the Ked-
eral Reserve Bank of St. Louis have steadily
increased, until on October 19 it held %84,
707,000 of paper discounted for member banks.
In the larger cities the bank rate to customers
remains firm at 6 per cent for practically all
clagses of loans, and in the country districts it
is somewhat higher.

The commercial paper market has been ex-
ceedingly quiet, but now that the Liberty loan
campaign 1s over some revival is anticipated
among brokers. The commercial paper rate
continues at 6 per cent for all names and ma-~
turities.

Practically all of the winter wheat has been
sown in this district, and reports indicate a
larger acreage than last year. With few ex-
ceptions, the ground has had sufficient moist-
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ure and the seed has been put in under the best
conditions.

The present prospects of the corn crop in this
district are more promising than a month ago.
Rain has helped the late corn materially, and
it is said to be yielding better than expected.
In many sections the quality is reported to be
better than last year. The condition of the
corn in the seven States in this district was
estimated by the Government on October 1 to
be 66.7 per cent, which is 3 per cent better than
the estimate of September 1. The condition
of the corn in this district on October 1 was
estimated to yield 138,544,000 bushels, which
is 40,000,000 bushels below last year’s crop,
but about equal to the average for the past
five years.

The oats crop continues to progress satisfac-
torily. The condition of oats in Indiana, Iili-
nois, and Missouri was estimated by the Gov-
ernment on October 1 to be 23.3 per cent,
which is 2.7 per cent better than the estimate
of September 1 and 7 per cent better than the
average.

Reports indicate that only a fair crop of cot-
ton will be picked in this district. The condi-
tion of the cotton in Arkansas, Mississippi,
Missouri, and Tennessee was estimated by the
Government on September 25 to be 58.5 per
cent, which is.7 per cent below the estimate of
August 25 and 9 per cent below the 10-year
average.

The condition of the tobacco in Kentucky and
Tennessee was estimated by the Government
on October 1 to be 84.5 per cent, which is 1 per
cent better than the 10-year average. The
condition of the tobacco in the two States
named was estimated to yield 422,333,000
pounds, which is 27,354,000 pounds more than
the estimate of September 1, but 86,077,000
pounds less than the estimate for last year and
4,364,000 pounds less than the average for the
past five years.

The report of the St. Louis National Stock
Yards for September shows substantial in-
creases in the receipts and shipments of cattle,
horses, and mules, both in comparison with the
correspondin% month last year and the previ-
ous month this year. The report also shows
perceptible increases in the receipts and ship-
ments of hogs in comparison with the corre-
sponding month last year, but a slight decrease
in comparison with August of this year.

Postal receipts during September in St.
Louis, Louisville, Mempﬁis, and Little Rock
all show substantial increases in comparison
with the same month last year. With the ex-
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ception of St. Louis, the receipts in the cities
named during September also show increases
over August of this year.

Reports for September from leading cities in
this district show perceptible decreases in the
number of building permits issued and the esti-
mated cost of construction, both in comparison
with the previous month and the correspond-
ing month last year. Practically no building is
going on in this district except for Government
needs and the extension of essential factory
buildings.

DISTRICT NO. 9—MINNEAPOLIS.

War production is continually demanding
a larger share of attention from industrial con-
cerns of the district, which during the month
has had the satisfaction of knowing that a
single firm was able to ship more heavy gun
carriages than all other private plants in the
United States together for the same period.
The same plant is producing s steadily increas-
ing output of high-explosive shells, and is also
engaged in the manufacture of ship winches
and other miscellaneous material for the
Government.

St. Paul is making large contributions of
finished material for war work, some of which
is of particular importance at this season.
Stillwater has in successful operation the first
large plant in the district capable of turning
out forged blanks for 6-inch high-explosive
shells, and is also engaged in the production of
finished high-explosive shells and antisub-
marine shells. In a number of the smaller
cities of the district local concerns have also
taken up war work and are steadily increasing
their deliveries to the Government of supplies
and material needed for war purposes. Al-
though not amanufacturing district, the Ninth
District is providing a very substantial weekly
output of finished manufactured material, while
the steel mills and industries of Duluth are
contributing iron and steel supplies and ships,
the mines innorthern Minnesota large quantities
of ore, and the farming country a large crop of
highly important and necessary foodstufls.

The work of further organizing the industrial
resources of these States is being carcfully and
systematically developed, and wherever con-
cerns are found to have proper organization
and management and adequate manufactur-
ing experience they are being brought in
touch with Government orders for such mate-
rials as they can best supply.

The present policy of the Government is
apparently to encourage the development of
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existing manufacturing resources and speed up
the quantity of war material produced in
existing concerns. Considering the district as a
whole, and remembering that dairy products,
live stock, grain, and other foodstuffs are
uite as essential as manufactured products,
the total that can be classified as war pro-
duction is very large, and at this season of the
year is putting bac%: into circulation large dis-
bursements of Government funds. With a
comparatively small manufacturing output,
this district has not been in a position, except
in the crop-moving period, to receive the bene-~
fit of disbursements similar to those made by
the Government in the more important manu-
facturing districts of the country. With the
present ’Beavy demand upon the northwestern
rain supplies, the Government’s expenditures
have, however, become important, and will
continue to be an important factor for the
remainder of the year. Considerable amcunts
of wheat are being stored subject to Govern-
ment order at terminal elevators, to be drawn
upon as future demands may necessitate.
Banking and business conditicns remain
about the same. Deposits show the in-
fluence of seasonal liquidation, with a cor-
responding deduction in the outstanding obli-
gations of banks scattered throughout tﬁe dis-
trict. Rates are still firm, with no prospect of
material change. A satisfactory year and ex-
tremely favorable fall have produced excellent
conditions throughout the rural districts, where
trade is in satisfactory volume and the out-
look promising. Very favorable weather has
permitted farmers to do a large amount of
fall work. There has, however, been a short-
age in the rainfall and the territory, as a whole,
is in need of moisture. The late fall period has
becn accompanied by very few rains, and the
ground throughout all of the grain-growing
territory is very dry. This will be a handicap
in the spring unless the deficiency of moisture
is made up by late rains or a heavy winter
snowfall.

DISTRICT NO. 10—KANSAS CITY.

In the Tenth District there is reported a
maximum production of food, munitions, and
supplies. The daily bookings of receipts
show an unprecedented velume of live stock
and grain in the markets. The cutput of
mines and factories and the volume of traffic
moving by rail have exceeded all former
records.

Financial—Bank clearings for the 17
clearing-house cities of the district totaled in
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September $1,464,771,000, an increase of 44
per cont over the clearings for the correspond-
ing month in 1917. A survey shows purchases
well above the eighteen months’ average,
indebtedness below the average and collec-
tions better than the average, with a low per
cent of businegs failures.

The demand for loans has continued strong
and rates firm as a rosult of the sale in this
district of an aggregate of $176,866,000 of
Treasury certificates, anticipatory of the fourth
Liberty loan, and the opening of the campaign
on September 28 for the sale of $260,000,600 of
fourth Liberty loan bonds. Secasonal demands
from the cattle industry have also opened US

heavily, and indications point to a continued:

active demand.

Progress of the Liberty loan campaign has
been seriously impede bgr the influenza
epidemic, but assurances from committees
throughout the district lead to the belief that
the quota will nevertheless be subscribed.

Agriculture.—Weather conditions have been
favorable for farming operations and the
maturing of late crons. Ilarly sown wheat has
come up well, although in some districts
moisture is needed. In the mountain States
thrashing was delayed by rains with some re-
sultant damage by sprouting. Sugar beets were
two weeks late maturing, but with no injuryto
the crop. The cribbing of corn has started.
The potato crop is good in the western section
and poor in sections hit by drought. Thesame
is reported of the apple crop.

Embargoes effective in mid-September
checked the heavy movement of grain and
have since operated to prevent congestion at
market centers, as well as to hold back a
reserve of wheat at home to provide against a
vossible shortage next year. Shipments of
wheat are now secured by permits and since
the embargoes were established have fallen to
about 50 per cont of the amount of receipts in
corresponding weeks last year. It is estimated
that about 45 per cent of .the wheat is still in
farmers’ hands. Very little of the Colorado
and Wyoming crop has been moved as yet.
On October 5, clovators at the Missouri River
terminals held a total of 20,525,000 bushels of
wheat, 1,421,000 bushels of corn, and 4,835,000
bushels of oats. Interior elevators and mills
also held large stocks.

Domestic {lour trade continues quiet, but
in accordance with Government orders the
mills are being operated this autumn at about
80 per cent capacity, with a 30 per cent increase
of output over the same period last year.
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Live stock.—New world records were estab-
lished in the marketing of live stock at the
gix markets of this district in September.
Receipts of cattle were 41 per cent larger than
in September of last year, receifpts of hogs 64
per cent larger, and receipts of sheep 24 per
cent larger. XKansas City won world honors
for the largest number of cattle ever received
at a market in one month—415,887 cattle and
50,862 calves in September. That city also
took high honors for the largest receipts of
cattle for one week and for one day. Receipts
for this fall indicate that the effort toward
increased production of meat is, to some extent,
successful. Proportionately fewer fat cattle
and prime hogs were on the markets. Except
at Omaha, where the average was 8 pounds
heavier, the hogs on all markets averaged
lighter than a year ago. Catitle prices generally
were high, fancy steers bringing the record price
of $18.40. Top hogs were around $18 and $19,
and best lambs sold at $15 to $16. A feature
of the trading was the large purchases of
cattle for feeding.

Packers made the most of the opportunity to
lay in beef. Their purchases of cattle were 43
per cent larger than in the same month last
rear. They also purchased 63 per cent more
bogs and 123 per cent more sheep for slaughter.

Petrolewm.—Production of crude oil is mak-
ing slow progress in overtaking consumption,
September showing a slightly larger output
than August and 6 per cent less than Septem-
ber, 1917. By confining drilling operations to

roven fields, without waste of materials and
abor on misguided effort, operators are hoping
to comply with the demand for increased pro-
duction. This plan is encouraged by the fact
that the Capital Issues Committee is with-
holding approval of speculative enterprises.

The ficlds of this district are aiding the pro-
duction of gasoline for airplanes. As all crude
oil is not suitable for the manufacture of avia-
tion gasoline, the western refiners are producing
a high-grade gasoline and shipping it to castern
refineries to be converted into a product avail-
able for airplanes.

Development work in September showed
1,136 completions and a new product of 46,153
barrels daily capacity. While these figures
show a decreasc rather than an increase in
completions from August, satisfaction is found
in the fact that therc is a substantial increase
in new work under way, which promises weil
for the future.

Mining.—The Government’s effort to in-
crease production of coal is finding hearty
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cooperation on the part of both operators and
operatives. While greatly handicapped by
shortage of labor, a substantial increase in the
ouﬂ)ut is reported, and it is now believed the
coal situation this winter will be less acute
than it was last winter.

Excellent weather gssisted materially in both
the production and marketing of lead and zinc.
Lead-ore prices were absolutely steady at $100
{)er ton through September. Shipments of
ead for the four-week period amounted to
5,895 tons, and the surplus at the end of the
month was 250 tons, as compared with 4,868
tons at the same time in 1917. The price of
blend ores for the month ranged from $50 to
$55 a ton for the major portion sold, while
first~grade ores sold at the allocated price of
$75 a ton. A smaller tonnage brought $65.
The average price of all grades of blend ores
for the month was $63.35, while the average
price of all calamite ores was $38.35. Ship-
ments of blend ores amounted to 41,433 tons
for the four weeks and those of calamite to
1,600 tons. The surplus in the bins at the end
of the month was 19,000 tons, as compared
with 26,309 tons at the close of September,
1917.

Production of the common and precious
metals has reached the lowest point in 20

ears, with a further reduction imminent.

he labor shortage developed very acutely in
the mining sections of Colorado. In the metal
mines an advance in wages of 50 cents per day
was granted, effective September 1.

Construction.—Although the demand for
buildings largely exceeds their construction,
no relief is expected until the end of the war,
as the Government’s needs must first be con-
sidered. In September 751 permits were
issued in the cities of the district for buildings
estimated to cost $1,483,690-—a decline of 43
per cent from September, 1917. These reports
show only private work of an essential charac-
ter and do not include the enormous amount
of Government work at cantonments in the
district. Many applications for permission to
erect buildings are awaiting the decision of the
War Priority Board. Government demand for
lumber and building materials continues heavy,
and the civilian trade is dull.

Labor.—Industry is less affected this season
by labor troubles than earlier in the year.
Wage advances have been general. The few
disputes arising have been arbitrated. War
req]uirements, however, are making it increas-
ingly difficult to obtain skilled labor, while
common labor is almost as scarce and the wage
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is about equal to the former wage of the skilled
laborer. Government bureaus have helped
wonderfully in the distribution of labor to
essential industries, but there are many more
jobs to be filled than there are men to fill them.
There is a shortage of shovelers at the mines,
and no solution is offered except by the intro-
duction of mechanical shoveling machines,
which are neither satisfactory nor economical.
Oil operators report a scarcity of experienced
well “drillers and tool dressers. (grganized
effort by oil men and ore producers to secure
exemption for their employees on industrial
grounds is meeting with little success, owing
to the desire on the part of the men to waive
exemption on this ground, as they prefer actual
military to industrial service.
Mercaniile.—While the mercantile trade was
good up to late August, there has since been
greater activity in most lines. Wholesale deal-
ers report that retailers are stocking up for the
holidays, filling in broken lines, and placin
orders for next spring. Department stores an
retailers are having good sales. Mail-order
houses are receiving and filling more orders
than ever. The greatest activity is shown in
the line of dry goods, shoes, and women’s ready-
to-wear clothing. Drugs, groceries, and pro-
visions are in strong demand. Despite the
lack of heavy flour and sugar sales—usually
their mainstay—grocers are doing a large
business. The food-conservation plan seems to
have been misconstrued ; instead of packing and
preserving at home, people are buying more
canned goods than ever before. An increase
in the demand for repairs is in harmony with
the Government’s economy plea, the tendency
being to repair rather than buy new machinery
or implements. Manufacturing is decidedly
active, but both materials and labor are be-
coming scarcer and production is curtailed.

DISTRICT NO. 11—DALLAS.

Unseasonably warm weather, accompanied
by the influenza epidemic, has had a very
serious effect on business in nearly all parts of
the district during the past 30 days, and trade
is generally inactive as a result.

onservatism in all lines is still very pro-
nounced. OQutside of the developments above
noted, but little change has occurred in trade
conditions since a month ago. Wholesale dry
goods firms report that the volume of business
in September was unusually heavy. In fact,
some of the largest wholesalers advise that the
month’s business was the greatest in their his-
tory. At the present writing there is a tem-
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porary lull, as with fall shipments out of the
way and winter buying not yet started on ac-
count of warm weather it is ‘between seasons”
with them. Cooler weather is needed to stimu-
late trade. The volume of orders with the
large mail-order houses also reflects the effect
of warm weather and the influenza epidemic,
and a decrease is reported over the same period
a month ago. In other wholesale lines, such as
groceries, hardware, and drugs, business is very

00d, and the volume exceeds that of last year.

ollections in the wholesale trade are fair and
should greatly improve as the cotton and other
fall crops are marketed. Manufacturing is
active.

The Liberty loan campaign has overshadowed
all other financial matters during the month,
and, in spite of peace rumors and the general
epidemic, subscriptions to the loan, at this
writing, are approximately 70 per cent of this
district’s quota of $126,000,000. When thefinal
returns are received, the total should be mate-
rially increased. Many of the counties in the
drought-stricken sections have already raised
their quota.

Of the six series of Treasury certificates (not
including that of October 1) issued in anticipa-~
tion of the fourth Liberty loan, of which this
district’s allotment was $86,400,000, we have
subscribed $73,863,000, or a deficit of 141 per
cent of the total allotment.

The demand for funds is very heavy, and al-
though at this season a general liquidation is
to be expected, the same has not taken piace
up to this time. This is attributable to the
slow marketing of the cotton crop. As aresult,
the loans and discounts of member banks have
decreased but slightly, and deposits have not
appreciably increased. Interest rates are firm,
and the majority of loans are being made at
prevailing rates of 6 to 8 per cent. This insti-
tution is encouraging member banks in every
possible way to discriminate between essential
and nonessential credits, and this counsel, ac-
cording to our information, is being generally
followed. The demand on this bank for the
month ending October 15 has continued very
heavy, and our loans and discounts have in-
creased during that period approximately
$11,000,000. In order to meet the same, we
found it necessary to rediscount with other
Federal Reserve banks.

Clearings at the principal cities of the district
gshow an increase of 31 per cent in September
over the same month of 1917.

y: gricultural conditions continue to improve,
as the result of additional rainfall over a large
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area of the district, especially those counties of
central and west Texas, which have been heavy
sufferers from the drought. Our correspond-
ents advise that an unusually large acreage of
wheat and oats will be sown. Prospects %or a
top crop of cotton have been somewhat im-
proved during the past 30 days, by rains in
north, northeast, and east Texas, as the mois-
ture greatly revived the plant, permitting of the
maturity of blooms and stimulating the plant.
In a bulletin issued by the Texas representa-
tive of the United States Department of Agri-
culture on October 2, the condition of the Texas
crop is estimated at 44 per cent of normal,
against a condition at the same period last year,
of 43 per cent. DBased on this estimate, Texas
f)vi%l produce 2,820,000 equivalent 500-pound
ales.

The sweet-potato crop of cast Texas is now
being marketed, and the yield promises to be

enerally satisfactory. At Winnsboro, which
1s one of the principal potato-producing centers,
production will be materially curtailed owing to
the scarcity of plants in the spring. Farmers
who were able to secure plants are selling to their
less fortunate neighbors, and as a result, only
three cars have moved up to the present
writing.

Buildin, permits issued at the principal
cities of the district in September show an in-
crease of 182 in number, and an increase of
$62,184 in valuation, or 11.4 per cent over the
same month of 1917. Building operations are
confined strictly to Government demands.
The extreme shortage of labor is preventing
the lumber mills from running over 50 per
cent of the time. The embargo placed by the
Government Railroad Administration against
the shipment of lumber to points east of the
Mississippi River or north of the Chio River,
except on written order, has largely decreased
the shipments for the territory mentioned.
The restrictions placed upon building opera-
tions by the War Industries Board, whereby
no new buildings shall be started without a
permit from that board (except farm build-
ings costing not more than $1,000) and no
repairs to existing buildings which shall exceed
a cost of $2,500, are very materially reducing
the retail lumber trade. The price of lumber
remains steady at the Government maximum
list. The clay products industry and other
lines of building material are marking time
on account of the Government's building
regulations.

The live-stock industry in Arizona is in a
serious condition. Ranchmen, who are able
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to do so, are shipping their herds to other sec-
tions for pasturage, and a large number of
cattle have been sent into Mexico. In Texas
and New Mexico, live-stock conditions are
somewhat improved, as rains during the past
month have relieved range conditions.

Post-office receipts at the principal cities of
the district for September show an increase of
$129,257, or 39.5 per cent over the same
month of 1917,

Labor conditions are about the same as
Ereviously reported, except that there is per-

aps a greater shortage in skilled labor for ail
work. The influenza epidemic has retarded
the activity of many concerns, and more es-
pecially the banking institutions.

Business conditions over the Eleventh Dis-
trict may be summarized as generally satis-
factory. The prosent unsettled situation is
largely attributable to special factors already
mentioned, and the outlook is on the whole
encouraging.

DISTRICT NO. 12—SAN FRANCISCO.

In order to meet Government demands,
business in the industrial centers continues to
be extremely active. War industries are con-
tinually enlarging their plants but are limited
by a shortage of labor and inability to secure
necessary materials. In the agricultural dis-
tricts slow liquidation on grain crops is causing
inconvenience to farmers and bankers. The
seeding of grain crops has begun in Idaho,
Washington, and Oregon. Wholesale and re-
tail trade is reported good in most parts of
the district, with small stocks on hand. Col-
lections are good.

Interest rates continue firm at 6 per cent
in industrial, and 7 per cent in agricultural
centers.

Bank clearings for 19 principal cities of
the district in September amounted to
$1,085,790,000, an increase of 28 per cent over
the corresponding month of 1917.

Building permits for the same 19 cities
amounted to $5,188,000, an increase of 33 per
cent over September, 1917. Seattle, Oakland,
Portland, and Tacomsa showed the only in-
creases, with 217, 188, 159, and 121 per cent,
respectively, due to extensions of industrial

lants for war work and the erection of houses
or workers.

During August, according to R. G. Dun &
Co., there were only 88 commercial failures in
this district, with liabilities of $769,760, as
compared with 145 failures, with liabilities of
$1,641,107, for the corresponding month of
last year, which is a reduction of 53 per cent.
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A crop of rice estimated at 6,458,000 bushels
is now being harvested in California. This is
15 per cent of the country’s total production.
The 1917 crop was 5,600,000 bushels. The
price fixed for the growers is $4.16 to $4.32
per 100 pounds, or $1.60 to $1.90 per bushel,
according to the quality.

The California walnut crop this year is esti-
mated at 16,500 tons, as compared with
15,000 tons in 1917. Prices are 28 cents per
pound for the first grade, as compared with
about 20 cents in 1917 and 154 cents in 1916.

The almond crop is estimated at 4,875 tons,
the largest ever produced. In 1917 the pro-
duction was 3,800 tons,

Although the estimated production of apples
for the whole country is nearly 10 per cent
greater than last year, the crop in .this dis-
trict shows a reduction ranging from 4 per
cent in California to 20 per cent in Utah and
85 per cent in Idaho. Quality, however, is
better than usual and prices are from 15 to
25 per cent higher than last year. The fol-
lowing figures show the estimated crop, in
boxes, on October 1, 1918, and the total pro-
duction last year:

1918 1017

Washingbon. .ooeoeeiiiiniiiiini, ; 12,089,000 | 13,860, 000
California.. ! 8,380,000 | 3,520,000
Oregon.... 1,830,000 | 2,139,000

Utah....... .
B E 3 T TN .

4531600 | 532, 600
390,000 ! 2,718, 000

Carload shipments of fresh fruits, including

cherries, apricots, peaches, plums, pears, and
orapes from California this year have been
eavier than in any previous year. Following

are the figures on October 5, 1918, and on the
corresponding date for the past five years:
1918, 20,882 1917, 16,759; 1916, 13,777
1915, 11,979; 1914, 12,719; 1913, 10,856.

The damage to the California prune crop by
untimely rains during September was more
serious than indicated by early reports. Hsti-
mates of a normal crop of 150,000,000 pounds
are now reduced to about 50,000,000 pounds.
All sizes from 30 to 90 to the pound are to be
taken by the Government, leaving for civilian
consum{)tion not more than 15,000,000 pounds
of the larger and smaller sizes. Righty per
cent of the Oregon and Washington bumper
crop, estimated at 50,000,000 pounds, will also
be taken by the Government.

The rains in September also injured table,
wine, and raisin grapes in California, but the
extent of the damage}ilas not yet been definitely
determined. Earher in the season a crop of
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raisins equal to the 1917 bumper crop of
163,000 tons was expected.

California’s bean crop, now being harvested,
wag estimated on October 1 at 8,350,000
bushels, consisting of 2,610,000 bushels of limas
and 5,740,000 bushels of all other varieties.
The 1917 production was 8,091,000 bushels.
The present crop is about 45 per cent of the
country’s total estimated yield. Prices
received by growers vary from 6 cents per
pound for the black-eye variety to 11} cents
per pound for limas. It is interesting to note
that these prices are from 10 to 25 per cent
lower than last year.

Lumber mills of the Pacific northwest fur-
nished 16,875,000 feet of finished aircraft stock
in September, as compared with 2,683,000
feet in September, 1917. The Government’s
monthly requirements have been increased
from 10,000,000 feet to 30,000,000 feet. The
mills are facing a serious situation through
their inability to market the surplus side-cut
lumber remaining from the production of air-
craft stock and large ship timbers. As a result
several smaller mills have shut down and others
are reducing their crews. 'The yards are con-
gested with stocks and have no additional
storage space. It is asserted that this situation
has been greatly aggravated by the fact that

http://fraser.stlouisfed.org/
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the War Industries Board has allotted orders
for smaller timbers to other lumber-producing
sections.

Production of crude petroleum in California
during August was 8,712,860 barrels, a decrease
of 24,769 barrels from July. The output of
August, 1917, was 8,424,405 barrels. Durin
the month of August stored stocks decrease
from 25,632,823 to 25,464,970 barrels.

Reports from Alaska indicate that the output
of gold in that Territory will not exceed
$10,000,000 this year, as compared with
$17,241,713 in 1916. The decrease is due in
part to the scarcity of labor, the increased cost
of supplies, and the flooding of the Alaska-
Treadgvell mine last year.

The Shipping Board recently announced that
from August 3, 1917, to September 15, 1918,
the shipyards of the Pacific coast had delivered
137 vessels, with a cargo capacity of 1,011,160
dead-weight tons, out of a total of 356 vessels,
with a cargo capacity of 2,045,875 tons, which
were delivered to it by all shipyards of the
United States. Of vessels launched, but not
delivered, the Pacific coast yards also pro-
duced - 134, with a cargo capacity of 610,900
tons, out of a total of 264 vessels with a total
tonnage capacity of 1,223,566 tons, for the
whole country.
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NOTICE.

With the view of economizing space and the
labor of printing, it has been decided to publish
certain statistical tables in the BurreTIN only
at quarterly intervals and to condense other
tables. Accordingly, tables headed—

“Bills discounted by each Federal Reserve
Bank, distributed by rates of discount; also
average maturities and rates of bills discounted
by each bank during the month” (see p. 1024,
October BuLLeTIN);

“ Acceptances bought in open market and
held by all Federal Reserve Banks on dates
specified, distributed by classes of accepting
institutions” (see p. 1025, October BULLETIN);

“Amounts of bills discounted and accept-
ances and warrants bought by each Federal
Reserve Bank, distributed by maturities” (see
p. 1026, October BULLETIN);

“Maturities of discounts, acceptances, and
municipal warrants held by each Federal
Reserve Bank” (see p. 1027, October Burrz-
TIN) ;

“'United States securities held by each
Federal Reserve Bank, distributed by ma-
turities” (see p. 1029, October BULLETIN);

also the gold settlement fund analysis and
accompanying tables (see pp. 1019 and 1020,
October BuLLETIN) have been omitted from
this issue. Of these tables “Bills discounted
by each Federal Reserve Bank, distributed
by rates of discount; also average maturities
and rates of Dbills discounted by each bank
during the month” will be printed in the
January Burrerix; ‘“Amounts of bills dis-
counted and acceptances and warrants bought
by each Federal Reserve Bank, distributed by
maturities” in the February Burrerin; and
the gold settlement fund analysis and accom-
panying tables in the March BurreTin, and
quarterly thereafter. Some rearrangement of
the material has also been made with the view
of bringing out more clearly the salient features
of the monthly statistics. It is hoped that
notwithstanding the substantial reduction in
the amount of matter effected no essential data
will be found missing.
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DISCOUNT OPERATIONS OF THE FEDERAL
RESERVE BANKS.

During the month of September discount
operations of the Federal Reserve Banks ag-
grogated $4,685,139,187, compared with $3,-
762,359,098 for August, $2,178,410,479 for
April, 1918, the month preceding the close of
the third Liberty loan, and $2,681,165,854 for
October, 1917, the month preceding the closing
of the second Liberty loan. Of the total bills
discounted during the month the share of war
paper, i. e., member banks’ notes and cus-
tomers’ paper secured by United States war
obligations was 87.1 per cent, compared with
83.1 per cent the month before and 83.2 per
cent for April of the present year. About 61.8
per cent of the total discounts and over 65 per
cent of the war paper discounted during the
month are shown for the New York Bank.
All the banks, except the Minneapolis Bank,
report considerable increases in discount oper-
ations for the month, as compared with
August, Boston reporting the largest relative
increase in both total discounts and discounts
of war paper. .

Discounts of member banks’ notes secured by
eligible paper aggregated $35,178,979, com-
%ared with $56,476,330 the month before, the

hicago and Minneapolis banks reporting con-
siderable liquidation of paper of this class.
Trade acceptances discounted by the Federal
Reserve Banks during the month totaled
$21,202,838, as against $13,568,349 for August.
Of the larger total $13,337,303, as against
$11,774,139 in August, represented transactions
in the domestic trade, and $7,865,585, as
against $1,794,210 in August, transactions in
the foreign trade. Over 46 per cent of the
total discounted trade acceptances and nearly
94 per cent of the discounted foreign trade
acceptances are reported by the New York
Banlk, while Cleveland leads all other banks in
the amount of discounted domestic trade ac-
ceptances. The above totals are exclusive of
$3,443,033 of foreign trade acceptances and
$801,753 of domestic trade acceptances bought
during the month in the open market by the
New ?01‘]&, Cleveland, and San Francisco banks.

Over 95 per cent of all the paper discounted
during the month was 15-day paper, i. e.,
maturing within 15 days from date of discount
with the Federal Reserve Bank. For the New
York Bank this percentage, because of the
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relatively large amount of collateral notes
handled, runs as high as 99 por cent. All the
wostern banks report large decreases in the
amounts of 6-month paper discounted, the
total for the month being $5,704,756, or almost
one-third less than the unusually low total for
August.

Average maturities of the paper discounted
by all the banks, except those of St. Louis,
Minneapolis, and Kansas City, were shorter
than for the month before, the decrease of 2.32
days in the average maturity of all discounts
bemmg due largely to the shorter average
maturity of the paper discounted by the New
York Bank. Average rates of discount on the
whole show slight declines since August, though
the three banks showing the longer average
maturities report also higher rates of discount.
In the case of Minneapolis and Kansas City the
higher average rates are due partly to the adop-
tion by these banks of higher discount rates on
certain classes of paper during the month. The
higher average rate of discount shown by San
Francisco, notwithstanding the very substan-
tial decrease in the average maturity of the
paper discounted during the month, is due ex-
clusively to the higher discount rates putin force
by the KFederal Reserve Bank on August 29.

On the last Friday of the month the banks
held a total of $1,713,430,000 as against $1,428,-
195,000 on the last Friday in August. Of the
total discounts on hand the share of war paper
was 71.2 per cent, compared with 62.7 per cent
about the end of August and 70.8 per cent on
the corresponding date in April of the present

year. At the New York Bank this share was | Qalla

over 83 per cent. Similar percentages obtain
at the Boston and Philadelphia Banks. Dis-

http://fraser.stlouisfed.org/
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counted trade acceptances on hand totaled
$19,254,000, as against $15,487,000 the month
before. Of the larger total $3,737,523 were
foreign trade acceptances, all held by the New
York Bank. Agricultural paper on hand
totaled $35,440,000, compared with $38,293,000
on the last Friday in August, while live-stock
paper holdings aggregated $48,703,000, of
which over half was reported by the Kansas
City Bank.

The month witnessed 90 accessions to mem-
bership, the total membership at the close of
September being 8,543 banks. Slightly over
40 per cent of this number, or 3,464 member
banks, as against 3,671 for August, discounted
with their %ederal Reserve Banks during the
month under review.

In the following exhibit are given the number
of member banks at the end of August and
September, also the number of discounting
banks during the two months.

Number of member Numb%g%fkmember
* .. s . i}
banks in district, accommodated.
Federal reserve bank.

Sept. 30. | Aug. 31, | SePLeM- | Augygs,
Boston............ eeenmnarean 421 417 211 215
New YorK.eeeeoceeeaeeannnns 712 703 346 335
Philadelphia. . 655 653 305 270
Cleveland.......... cene 806 796 185 144
Richmond......... aee 559 554 229 261
Atlanta... 415 412 194 207
Chicago, .. 1,281 1,251 589 562
St, Louis. . 505 190 170
Minneapolis. . 852 843 291 395
Kansas City.. . 992 989 300 200
allas...cocurnnnnaanns I 720 715 355 436
San .- 625 617 269 386
8,543 8,453 3,464 3,671
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Total investment operations of each Federal Reserve Bank during the month of September, 1918 and 1917.

t
Bills x Bills bought in open market. Municipal warrants.
fdiscount]gd ;
or member 1
| Bankers’ ac- | Trade ac- : . All
banks, |. coptances. | coptances. Total. City. State. other. Total
$220,342,204 | §19,684,040 I............ $19, 684,049
2, 803, 616,076 112,427,086 |1$3,347,402 | 115,774,488
'161,218,400 i 2,741,791 |...o........ 2,741,791
140, 069 099 . lo 6a4 042 2 278,590 15,932,632
215,195,653 | I 3,920,347 |.eeeent. .. 3,220,347
117,969,176 4,713,695 ... . 4,713,695
455 999 674 7,427,475 |.eeeennn... 7,427,475
117,849,236 | 554,457 f.oeeeunnnnns 554,457
76,917,401 j 40,500 |............ 40, 500
kI S
74, 681,395 1,580,000 {-.-......... 1,580,000
123 154,961 ! I 10,843,804 618,794 11,462,688
Total, September, 1918 ... .....coeunen.s 4,685,139,187 | 178,887,336 | 4,244,786 | 183,132,122 ,631 {..........
Total, September, 1917 «veeemennennenn.s 548,164, 104 104, 162,500 | 4,883,966 | 109,048,466 | 11,756 |.......... 10,000
United States securities. Total investment operations.
United States
3% per 4 per 4bper | oortificates of Total. September, September,
cent. cent, cent, indebtedness. 1918. 1917.8
105170 TP SN Fppeap S .| I S, $50 $249, 026,363 $42,643, 906
NeW YOI, ciiieeineieniianearenacnsanecncean $71, 858,000 71,858,000 | 3, 081,248, 564 g 382 032 483
Philadelphis. ..o oooneoeeieae s 31272, 000 3,272,000 | 167,232,191 25,000,483
Cleveland.....cocuiemacenirnrinnacaceanees 3, 565 000 3, 560,050 160, 066, 781 27,590,006
J 55 151 %1103 ¢ 1o D IPR SEPURIIPE SAPUSPPY RATPRUIPIE SO RPN 218,416,000 53,156,900
S S . 1,000, 000 ,000 123,787,635 9,642,351
CRGAZO . <o e e eemmvmecmmmenranemaananneens 3,010,850 | 466,437,999 57,965,950
T R, 2,000, 000 > 000, 000 120, 403,693 25,349, 894
Minneapolis. ... 170, 000 170,000 77,127,901 4,452,325
KANSES CLbTunnn oo oen e oeoeaeeonaas 235,000 235,000 78, 860, 854 28,260, 858
DAllAS. cen s eariennnenenenanarmeeaneaanaaann 270, 000 270,000 76,331,393 9,440,775
San FranciSeo. .cveveuenrreacrencnraneaeencnean 212,000 212 000 134, 829,649 12 527 045
Total, September, 1918 35,000 10,950 © 85,582,000 85,688,950 | 4,953,060,023 |................
Total, September, 1917 ... .o wonmon 20,830,650 |.oeuereenileiionnn. RN 90,830,650 1. venernennrannn 678, 062, 976

1 Includes $682,434 in the domestic trade.
2 Includes $119 319 in the domestie trade.
3 Bxclusive of purehaaes of United States certificates of indebtedness.
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Awerage amount of earning assets held by each Federal Reserve Bank during September, 1918, earnings from each class of earn-
ing assets and annual rates of earnings on basis of September, 1918, returns.

Averago balances for the month of the several classes of earning assets.

Bills discounted i
for membersand| Billsbought ! TUnited States Municipal Total
Fede]t}al 1l’£<esorvc in open market. ' securities. warrants. g
anks. :
$80, 667, 771 £30,169, 666 | $2,050,648 [vererrnnrnannns i £112, 888, 085
625,301,962 130, 220,279 22,402,311 ...l i 777,924, 552
) 833, 261 9,830, 323 3,976,517 I 114,640,101
92,136,622 29, 575, 075 : 126,224,097
64,221,151 4,663,450 . 71,627,831
63,716,521 4,280,185 69,762, 730
235,104, 678 17,319,015 259,713, 140
64, 680,012 1,753,909 68,574,988
69, 476, 400 207,300 . 70,818, 000
64, 675, 490 135,926 10,173,898 feuevennvinnnnnnn 74,985, 314
49,263,885 : 804, 107 4,415,027 |eeeeeiiiiiii, 54,483,019
93,075,235 | 20,791,312 4,548,167 |ooomonnns . 118,414, 714
TOLALe ¢ eenenenrnaenenennemeneneaseneaeasananenens i 1,608,152,088 ; 249,750, 577 67,085,047 | 67,050 | 1,920,06,571
i ! i .
Earnings from— Caleulated annual rates of earnings from—
Bills gig- | Bills gié. |
" counte 5 ; i counte ; i
Federal Reserve Bank, for mem- b(];)"(;u}slt gf;%gg Muniei- for mem- bgﬂllslt g?;fgg Munici-
bersand | 2OUS S | pal war- | Total. |bersand| POUS S | palwar- | Total,
Tederal | JRODER | SeCUrl- | Zpangs Tederal | IDODER | SeCUTL . Fyoppe |
market. ies. . ", | market. es. C
Iﬁ%ve t 2 ! ' I]%}ese?e t t }
S, i anks.
; Per ceni. | Per cent. | Per cent. | Per cent. ’ Per cent.
21175170 « D $281,471 | $105,980 $5,121 _......... $392, 572 4.25 4.28 3.04 : . 23
New York...cveen.... 2,044,600 | 434,940 | 50,751 2,530,300 3.97 4.06 2.75 3.95
Philadelphia. . ....... 63, 6 34,365 9,483 407,492 4.38 4.25 2.90 4.32
Cleveland. . .......... 331,658 | 102,875 | 11,523 446, 056 4.32 4.24 3.16 4.30
Richmond............ 238,932 18,467 6,147 i 263, 5 4,63 4.82 2.73 4.48
Atlanta..ieeseeen e 223,795 14,691 4,207 ; 242,966 4.27 4.18 3.01 4.24
Chicago.ceeeneeenan.-. 833,953 62,342 16,686 912,981 4.46 4.38 2.79 4.28
St, LOUIS. eeuennnnnn- , 258 6,678 4,502 239, 528 4.32 4,68 2.64 4.27
Minneapolis............ 266, 282 830 , 986 270,008 4.69 4.87 3.20 4.64
Kansas Cit¥.eennnnnnnn.. 263,187 582 | 19,186 282, 955 4.96 5.20 2.29 4.5)
DallaSeecesreennneanennnnn 198, 681 2,788 9,140 210, 609 4.90 4.22 2.51 4.70
San Francisco. ....ooevvueiiiiicnnnnnn 353,297 74,657 438,055 4.62 4.37 2.67 4.50
Totaleeeesiniriiiiiiiniiiannnes 5,627,767 | 859,195 | 149,923 ' 6,637,158 4.27 4.19 2.73 4.21
Bills discounted during the month of September, 1918, disiributed by classes.
Customers’ | Member banks’ collateral !
paper se- notes.
%}Ed 1? y S ed b A A
iberty Secured by Tradeac- | Allother Average | Averago
TeleralRoservo Bank. | bondsor | Liberiy bonds | | copianes. | disooumts, | ToWl ety rato o
vs. 5
i certificates of| States certifi- | secured. '
indebtied- cates of |
: ness. indebtedness. !
$202, 286,223 | $2,300,000 (251,038,799 ,759,831 | $229, 342, 264 10,06 | 4,22
2,632, 741,590 [.eeneun-e..n 39,850,943 | 4231,332,048 | 2,893, 616,076 6.36 4,06
28, 688, 408 7,500 347,038 | 24,841,404 61,218, 400 15,19 | 4.06
105, 430, 433 20,000 | 3,284,223 | 28,566,061 140, 569, 099 16.50 | 4.23
196,504,254 | 4,230,000 | 1,112,713 | 10,675,650 215,195, 653 8.70 ! 4,45
83,795,425 399, 000 910,206 | 32,147,826 117,969, 176 18.87 | 4.23
324,088,050 | 16,458,624 893,103 | 112,023,346 455,999, 674 17.10 ! 4.92
68, 113 90, 094, 550 00, 0 1,059,996 | 25,726,577 117, 849, 236 18.86 | 4.27
Minneapolis. .. vnenneeennnnnennnn 1,621, 458 45,070,335 | 3,250,000 106,446 | 26,869, 162 76,917, 401 4,41 4.68
Kansas Cit¥ eeeereenenraneanannn 567,050 56,657,023 | 6,218,855 516,750 | 14,666,176 78,625, 854 24.46 | 4.78
DallaS. ee e emeeeeieaannnns 772,147 61,890,485 | 2,195,000 90,321 9,733, 440 74,681, 393 21,66 | 4.40
San Francisco 2,281,982 96,146,167 {.eneeuennnn 1,983,350 | 22,743,462 123, 154, 961 .05 | 4.57
) P i 56,277,894 | 4,023,393,543 | 35,178,979 | 21,202,888 i 549,085,883 ! 4,685,139, 187 10.38 1 64.2¢
i i . :

i Boston and New York calculated on a 365-day basis; all other Federal Reserve Banks on 360-day basis.

2 Includes $496,967 in the foreign trade.

3 Includes 87,368,618 in the foreign trade.

4 Includes $6,489,684 of bankers” acceptances.
5 Includes $57,725 of bankers’ acceptances.

8 Average diseount rate on all paper discounted works out at 4.21 per cent if caleulated cn a 360-day basis, and at 4.27 per cent if caleulated on

a uniform 365-day basis.
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Amounts of discounted paper, including member banks’ collateral notes, held by each Federal Reserve Bank on the last Friday

in September, distributed by classes.

[In thousands of dollars; i. e., 000 omitted.)

! Member banks’ col-
Customers’ laterainotes.
Ppaper se-
cIurlgd };J y 8 d b
s Aberty eCLIT e y
Banks Afg}g‘;l' Tivestock ! bondsor | Liberty Tradeac- | All other Total
@« . aper paper. United bonds or ceptances. | discounts. -
paper. Statescer-| United | Otherwise
tificates of | States cer- | secured.
indebted- | tificates of
ness. indebted-
ness.
BOSEOI . e o iviiiin e 37,955 69 14,896 86,840
New York.... 405,486 |. 135,659 107,182 877,362
Philadeiphia. 59,198 599 19, 626 107,830
Cleveland.............oooiiiiiiiiiiiiiiit 45,150 3,651 30,135 84,979
Richmond.....coooiiiiimieiiiiaaoes 41,949 1,864 12,855 67,672
Atlanta. . eeen i 44,694 764 26,158 76,184
ChICAZO . v ieereiee i 161,085 1,906 37,183 241, 662
St LOWIS. . eenemeatoioeiiiiiiniiiaiainennas 48,740 1,265 25,172 77,181
Minneapolis...c.o.ouieeeniin it 21,741 91 25,539 67,202
KansasCity.eoeoeemeniie i 27,803 661 10,495 73,804
0 29,527 | 1,866 {.ececnnn.... 11,173 56,008
San Franciseo...ce.eeieeernuiriieeieiennannn 48,898 2,097 29,585 98,706
L1 OSSP 35,440 48,703 158,265 | 1,062,176 19,254 340,099 | 1,713,430
POT CONE. - eeveeeeenenee e menernnan 21 2.9 9.2 62.0 11 2.4 | 100

1 Includes 83,737,523 in the foreign trade.

Acceptances bought in open market and held by cach Federal Reserve Bank on Sept. 30, 1918, distributed by classes of accepting

institutions.

{In thousands of dollars, i. e., 000 omitted.)

Trade acceptances bought in

Non- Foreign 3
Non- -4 open market.
' membor . ank Total
3{)313{?3” trust mézgl&cr %g?lﬁge branches| Total. aceept-
. com- banis, . and anees.
panies. . agencies. Domesiic.| Foreign. | Total.
BoOStOM . cen el 29,873 100 181 36,831
NewW YOrKoeeoereieaaamamaraaaeaaeannn 118,410 1,302 423 154, 004
Philadelphia ... cocevennaiinnaeneenaan) 7,438 10 L L., 425 7,994
Cleveland ..uveeeeereieienneienniennns 32,0356
Richmond..ueeenervcerimieraciracrannnnn 4,518
Atlanta..cceeeereianeecincriannecrenacnan , 334
Chigago. ... 1.oo oLl 20,850
B 1 DN 102
Minneapolis ’133
Kansas City 166
DalasS. e i ceie i, 1,810
San Francisco 22,652
Totals:
Sept. 80, 1918 (. iiiiniiiiiiaaat, 233,926 2,859 2,479 8,506 289,320
AUE. 31,1918, oot eiaeaaans 188,366 1,717 8,264 8,806 | 234,770
July 81,1918 e eveceeeraneanenns 154,614 1,129 7,302 7,781 | 197,883
June 29, 1918, .. o eiieiieeeeinanns 173,608 1, 459 7,418 | 217,360
Sopt. 29, 1917 ceaniiiiiiiiiaianean 131,997 14,987 2,193 6,942 180,113
Bept. 25,1916 . cevivinriiiinnnininennn 40,309 22,636 711 2,796 77,247
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Rediscounts and sales of discounted and purchased paper between Federal Reserve Banks from July 1 to Sept. 30, 1918.

Rediscounted with or sold to Federal Reserve Bank of—
Rediscounted or sold by Federal Reserve Bank of— - Total.
Boston. New York., Philadelphia. | Cleveland.
Richmond: August 1 $5,056,000 | 2 $5,053,000 310, 109 000
Chicago: AUZUSE . o .neeaeiiiciaiaranciainecnaacnncansecenseclocereeaeeancncae] 389,084,000 [Lociceecanianan. leeonsnnmonaannns
8t, Louis: July........ $5,000,000 |.ouoeseooiiene]oreerisnionnanns 7,500,000 12 aOO 000
:Bgirlllneapolis: AUGUST o eeeinee e cee it caeeaaacceeaecacacaasnanan 2,499,000 12,499, 0600 4,999,000 5,000,000 24 997 000
allas:
July...... RN PP 5,000,000 [ouvennnanannannn : 5,000, 000 10,000, 000
AUZUSE e e e e ece e eee e s e eteaneeam e maeeeeeanens 2,000,000 [.eveeenneeneenn- 4,669,000 | 2,928,000 9,927,000
0 S P 2,499, 000 27,483,000 15,054,000 | 25,481,000 717,517,000

1 Inclades 81,352,000 bankers’ aceeptances,

2 Tneludes $1,351,000 bankers’ acceptances.

3 Bankers’ acceptances.

Number of banks and of other subscribers, also amounts subscribed to the seven issues of certificates of indebiedness preceding
the fourth Liberty loan, erranged according to Federal reserve districts.

National banks. State banks. Trust companies. Other banks,
Federal reserve Num- | DTer Num- ;: Per Num- { Per Num- | Per
bank, ber cent ber cont ber clent ber cent
sub- |oftotal] Amount. sub- loftotal| Amount sub- |oftofal| Amount. sub- [oftotal| Amount.
serib- | in dis- serib- |in dis- scrib- | in dis- serib- | in dis-
ing. | triet. ing, | triet. ing, | triet. ing. | trict.
Boston.......oo.... 381 | 97.19 5220 968,500 | ...l 237 ] 90.11 | $133,798,000 108 ¢ 15.54 $6, 304, 000
New York. 609 | 98.07 95, 0 223 { 99.11 | $130,767, 500 193 | 98.47 | 494, 334, 500 144 | 80.90 20 613 000
SR G mE) R G0 mw) i ) oma) somie) ew) sbow
leveland. 9 . 5 . 45 49,243 199 6. 14 6 L 4 932
Richmond. 379 | 72.61| 73,289,000 365 | 20.15| 18,552,500 50| 29.05 | 18473000 10 | 43.48 7,335, 000
Atlanta.. 315 . 00 69,015, 500 832 1 47.46 44,658, 500 71 70.00 803, 5 P P
Chicago.. 1,122 | 99.80 | 280,539,500 | 3,316} 97.70 | 349,358,500 {........l....... b 843 | 87.10 20,529, 600
IS\}:: Lguls.] i %gi gg 8(2) Zg g%, (_)00 %, géﬁ gg 'g 72,675,500 202 | 88.99 29, 310, 000 i 194 | 83.98 4,877,500
{inneapolis.. . , 877, 5 ) 274 3 0
Kansas City. 852 | 88.38 | 106,536,000 | 2,451 | 78.353 755
Dallss...... 525 | $3.60 | 49,287,000 | 661 { 60.3L 082,
San Francisco...... 831 1 99.06 173 516 500 975 ; 80.51 87, aO’; 500 76 1 81.71 37, 141,(}00 T B FE TRy
Total......... 7,249 | 92.82 12,577,888,000 | 13,858 78.46 | 807,506,560 | 1,233 | 80.48 | 969,210,000 ' 1,550 | 62.85 73,744,000
! ! i
Indiv%ciig;xésaggrpora- Total of seven issucs preceding the fourth loan, | Total of six issues preceding the third loan.
, ete.
T T .
Federal reserve | Number i Number
bank. Numb Namber | Per of indi- Number | Per ‘.)-Iéndll'
aumber of banks | ccnt of | Yiduals, of banks | cent of | Yiduals,
sub- Amount, sub- | totalin |, COTPOT~ Amount. sub- | totalin | corpora- Amount.,
scribing. scribing. | districs. | 1005, etc. seribing. | distriot, | 107S; 0t
scribing, scribing,
Boston ............. 13 $82,000 726 53.65 1 $381, 152, 500 $214, 417,000
143 44,149,000 1,169 95.82 143 1, ()80 929 000 1, Zaa, 308, 000
Bl mew o oawmom) g i
1U¢ i3 3 440, 5 A 3
Bl pewl ) oeml o d) pne e
79, 5 5 . 5 57 79,5
175 3,782,000 | 5,281 |  906.30 173 663, 204, 000 325,355, 000
15 179,000 2,801 90.56 15 18(), 963 000 133, 584,{300
26 4,886,500 3,017 82.12 26 127, o60 000 89, 350, 600
G| gaedn) smp ma) M) s 055,000
5. 56 5 . 5 5° D
40 ) 958, 000 1,582 85.98 40 303,020, 000 172, 790, 500
922 76, 155, 500 23,890 79.81 922 4,594, 504,000 3,000, 190, 500

Nore.—Figures for State banks, trust companics, and other banks are only approximately correct, since in some Statcs no distinetion is
made between the several classes of banks operating under State laws.
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1148 FEDERAL RESERVE BULLETIN., NoveMBEE 1, 1018,

RESOURCES AND LIABILITIES OF FEDERAL RESERVE BANKS.

Resources and liabilities of each Federal Reserve Bank and of the Federal Reserve system at close of business on Fridays,
Sept. 27 to Oct. 25, 1918.
RESOURCES.

[In thousands of dollars; i. e., 000 omitted.)

] i
+ s N " ~ San
Now | Phila- | Cleve- | Rich- | At- Chi- St. | Minne-| Kansas 0

York. |delphia. land. | mond. ! lanta. | cago. | Louis. | apolis.| City. |>alas. xlnrs%%- Total.

Gold in vault and in transit: ! :
Sept. 27 : 273,296 266 | 27,862 | 6,198 | 6,733 { 26,109 | 1,067 | 8,179 216 | 7,097 | 9,567 370,220
274,210 157 1 20,792 | 6,232 | 6,794 26 032 | 2,151 | 8,225 193 | 6,065 | 9,648 373 255
274,399 146 | 30,065 | 6,210 | 6,948 20 678 | 2,219 | 8,199 1351 5,996 | 9,049 922
275 318 153 35,180 | 6,230 ; 7,054 i 25,716 1 2,281 | 8,332 214 | 8,173 | 10,037 382 160
27-3, 428 215 29 287 | 6,239 1 6,930 | 25,588 | 2,219 | 8,262 220 | 8,074 | 10,327 376 679

Gold settlement fund, Federal
R%wrvc Board: :

14,760 1 57,685 | 70,877 | 28,088 | 17,042 | 72,022 | 16,812 1 22,804 | 27,783 | 4,302 | 37,843 437,319
79,002 § 66,113 : 46,167 | 29,263 | 5,828 . 45 725 | 16,233 | 25,064 | 21,303 | 6,978 | 30,750 419,665
72,448 | 63,160 : 37,543 | 32,374 | 11,345 66, 595 | 10,713 | 36,552 | 24,324 | 4,755 37, 197 448,720
41,188 | 69,171 ; 39,258 | 29,668 | 6,308 | 62,466 | 20,750 | 37,948 | 31,768 | 5,799 | 24,401 416,413
24,297 | 46,386 | 51,380 | 31,895 | 9,788 | 69,503 | 20,801 32 362 | 87,252 | 7,822 21 509 415,676

2,011 408 525 204 175 816 233 233 291 204 321 5,829
2,011 408 525 204 175 816 233 233 291 204 321 5,829
2,011 408 525 204 175 816 233 233 201 204 321 5,820
2,011 408 525 204 175 816 233 233 201 204 321 5,829
2,011 408 525 204 175 816 233 233 291 204 321 5,823

Oct. 25,
Gold with Tederal Reserve

agents:
gSept. 27 58,925 | 286,671 110,208 {153,479 | 47,293 | 36,340 {206,111 | 56,615 | 29,378 | 57,489 | 24,286 | 94,936 | 1,161,731
Oct. 4. 68,460 | 285,627 !100,451 141,479 | 48,967 | 42,740 |224,057 | 51,615 | 31,378 | 57,480 | 25,286 | 94,936 | 1,181,485
Oct. 10 68,267 | 285,627 108,412 148,386 | 50,967 | 45,844 1200,880 | 44,992 ; 31,232 | 52,322 | 25,215 | 94,856 | 1,157,000
Oct. 18 68,137 ; 285,627 |110,248 '143,387 | 60,967 43,841 206, 768 | 44,992 | 41,232 | 47,322 | 24,215 | 94,782 | 1,173,521
et, 25......0. 67,971 | 285,627 (119,189 (149,324 60 968 | 45, 844 193,672 48,992 48,232 47,322 | 24,215 | 93,642 | 1,184,998
Gold redemption f .
Sept. 27 5,017 14,803 | 5,500 ; 1,231 614 | 3,239 | 5,577 | 2,820 | 2,900 | 1,247 | 2,146 510 45,714
Oct. 4. 5,265 15,000 | 5,500 147 538 | 3,447 | 5,881 | 2,809 | 3,010 | 1,241 | 2,152 210 45,200
Oct. 10 5,445 14,821 | 6,000 645 437 | 3,818 ¢ 6,080 | 2,804 | 3,061 | 1,287 ;| 2,167 241 46,765
Oct. 18 5,575 24,824 | 6,455 445 301 ) 3,004 | 6,253 | 2,778 | 3,140 | 1,234 | 2,166 315 57,390
ct. 25...... 5,755 24,841 | 6,500 330 201 | 4,116 | 10,097 | 3,165 | 3,210 | 1,261 | 2,159 315 61 950
Total gold reservi
Sept. 135,221 | 591,631 174,037 :253,974 | 82,397 | 63,549 (310,685 | 77,547 | 63,404 | 87,026 | 38,125 (143,177 | 2,020,813
Oct. 4 125,128 | 655,850 {181,629 (218,110 | 85,204 | 58,984 302,511 | 73,041 67,910 80 517 | 40,685 (135,865 | 2,025,434
Oct. 10 128,812 | 649,306 |178,126 217,164 | 90,192 | 68,130 |300,058 | 60,961 | 79,277 78,309 38,337 (142,564 | 2,031,236
Oct. 1 125,183 | 628,966 186,435 ;218,785 | 97,379 | 63,375 |302,010 | 71,034 | 90,885 | 80,829 | 40,557 |129,856 | 2,035,313
6. 25, uinennn. 140,705 | 612,204 (172,698 (230,846 99 507 | 66,853 (299,676 | 75,410 | 92,299 86,346 42,474 126,114 | 2,045,132
Legal tendor notes, silver, B
ept. 27 2,539 43,931 791 310 628 183 | 1,272 705 64 142 549 199 51,363
Qct. 4. 2,585 44,981 460 335 628 156 | 1,050 780 59 203 502 198 51,937
Oct. 10 2,634 44,022 508 323 671 156 | 1,031} 1,614 60 191 671 241 52,122
Oct. 18 2,745 43,508 771 403 877 170 | 1,117 | 1,783 73 155 827 138 52,372
Oct.25.......... 2,989 43,516 745 428 665 241 | 1,300 | 1,828 78 126 894 227 53,037
Total cash reserves:
Sept. 27 137,810 | 635,562 :174,828 1254,284 | 83,025 ; 63,732 1311,907 | 78,252 | 63,558 | 87,168 | 38,674 (143,376 | 2,072,176
Oct. 4. 127,713 700 831 182 089 1218,445 | 85,832 | 59,140 303 561 | 73,821 | 67,969 | 80,720 41 187 |136,063 | 2,077,371
Oct. 10 131,446 693 328 178 634 :1217,487 | 90,863 | 68,286 301 089 | 62,575 | 79,337 | 78, 500 39 003 (142,805 | 2,083,358
0011;:.%8 127,928 672 474 187 206 219,198 | 98,056 | 63,545 303 136 | 72,822 | 90,958 | 80,984 41, 384 1129,994 | 2,087,685
ct. , , 008,169

655,720 173 443 '231 274 1100,172 ; 67,094 300 976 | 77,238 | 92,877 | 86,472 | 43,368 {126,341 | 2,008
Secured by Government :

war obligatmns——
ep . 27 564,288 | 86,718 | 50,507 | 48,751 } 45,133 169,044 | 50,293 | 25,262 | 28,344 | 30,815 | 51,042 | 1,291,533
t. 546,522 | 83,904 | 54,396 | 52,414 | 49,522 187,576 | 54,164 | 23,268 | 29,647 | 27,703 | 61,155 | 1, 251 787
Oct.lo.. 75,205 | 589,817 | 90,362 ( 55,686 | 49,945 | 47,644 (193,575 | 52,128 | 22,572 | 32,971 | 30,008 | 64,470 1 304 383
(0751 70 1 547,420 | 91,648 | 59,054 | 51,948 | 52,365 (188,736 | 54,536 | 20,704 | 37,320 | 29,009 | 62,711 | 1, 262,757
Al (1);%1: b1 S A 476,068 | 78,354 | 61,128 | 44,710 | 45,531 (152,405 | 44,233 | 10,878 | 33,762 | 15,672 | 52,085 1 092 417

other—
Sept. 113,074 | 21,112 | 34,382 | 18,921 | 31,051 | 72,618 | 26,888 | 41,940 | 45,460 | 25,193 | 45,664 | 491,897
(13 S 99,157 19,718 | 30,136 | 18,702 | 30,104 | 66,974 | 27,808 | 34,122 | 47,658 | 25,155 | 41,746 | 454,419
(0763 0 11 N 106,391 | 18,477 | 28,807 | 17,373 | 29,579 59 144 | 28,036 | 34,309 | 48,599 | 26,947 | 40,594 | 450,086
Oct.ls ................. 96,543 | 14,739 | 24,755 | 15,776 | 30,188 64 015 | 27,365 | 30,792 | 41,814 | 27,658 | 41,075 | 425,799
L SN g 104 749 12 992 | 19,075 | 16,910 | 31,178 84 967 | 28,531 | 27,616 | 47,084 30,005 | 38,987 453 747
Bilis bought in open market:

6Dt 27, e iuleeiannnns y . 155,575 | 7,976 {32,016 | 4,536 | 6,104 | 20,272 | 2,000 133 136 | 1,300 | 22,451 | 288,391
0ct.4... 5 112,506 21,754 | 52,602 | 4,866 | 7,648 34 047 | 4,233 115 270 | 1,910 23,898 | 310,817
Oct. 10 118 702 ; 24,883 | 53,598 1 5,020 | 8,749 37 063 | 4,454 1,070 | 1,547 | 1,925 27,784 338 620
Oct. 18.. 127 040 | 26,082 | 56,229 | 6,320 | 9,874 37 295 | 4,866 | 3,116 | 5,027 | 1,700 | 32,843 | 370,136

142 156 | 30,915 | 57,458 | 7,936 | 10,533 37 583 | 4,643 | 3,601 6,57 2,400 | 38,852 398 623

Oct. 25
United States Government
long-term securities:

Sept. 27 538 1,410] 1,343| 1,201 1,233 | 631 | 4,519 1,153| 116 8,868 | 3,977 | 3,461 | 28,545
Oct. 4, 537! 1,406 1,348 | 1,000 | 1,234 | 581 4,519 | 1,153| 116! 8,867 | 3,077 | 20461 | 28289
Oot. 10 537  1,408| 1)348| 1,000 | 1,234| 506 | 4,500 | 1,153 | 116 | 8,867 | 3,977 | 3,460 | 28,214
Oct. 18 58 1,403 | 1,348 | 1089 | 1,234 | 510 | 4,500 1,153 1i6 | S.867 | 3,077 | 3,461 | 28205

537: 1400 1,381 Tosol 1)23¢! 520l 45001 101531 127 8867 40051 30461 | 287951
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Resources and Uiabilities of each Federal Reserve Bank and of the Federal Reserve system ot close of business on Fridays,
Sept. 27 to Oct. 25, 1918—Continued.

RESOURCES—Continued.

[In thousands of dollars; i. e., 000 omitted.}

soston.| Now | Phila- | Clove | Rion- | At | cni- | s, mnne-l Kansas| gy | 508 | o
Boston., vt Idelphia) land. | mond. 1 lanta. | cago. [ Louls apolis.! City. | Dellas. gé%g' Total.
! ; !
e i A
United States Government ! : |
short-term socurities: | | ;
26,000 | 4,257 | 3,760 ; | 50,008
25,450 1 4,277 ; 8,333 2 56,514
20,276 | 4,321 ! 11,222 66,193
201051 | 4,259 1 11,643 67,738
212,059 | 22,182 ¢ 10,831 322,060
; .
foeeacane caeannns 102
..... 202
..... 188
..... lgz
360,446 121,411 122,046 | 84, 9Q1 211 563 - 8¢ 84,152 i 62,437 3 2,080, 566
7*0, 051 1135,001 {145,667 | 78,726 69 907 2‘)’% 228 9 782 | 58,651 87 525 | 60,411 131,557 2,102,028
845,594 139,391 ‘150, 403 | 75,052 88,&, 1501 403 ‘9 129 | 59,049 9'3 095 | 64,529 {137,666 | 2 1‘57 684
802,337 1138000 (152,760 | 70,768 | 04,953 ‘302,667 | 81,253 | 55,600 | 04,120 63,516 {141,522 | f» 1154, 532
937,343 145,701 314‘\),(331 72,075 ) 89,777 102/;,.)1() 81 921 | 43,711 } 97,334 | 53,189 153,637 - 29{) 122
1 i N
gross depnsits:) ! ; !
Sept. 27. 40,073 | 155,640 | 71,300 | 56,364 | 45,540 | 32,645 | 73,153 | 50,483 | 17,884 | 54,591 | 17,398 | 33,511 © 649, 448
Oct. 4... 138,500 + 187,872 : 64,857 | 54,803 ! 50,007 { 31,593 | 78,081 5‘; 803 | 23,494 | 47,421 | 18,720 | 30,339 704,048
| 54,396 1()2 449 1 80,434 1 55,059 | 51,229 SI 023 | 80,242 11 397 | 19,581 | 55,525 ; 20,611 ol 884 723,430
.| 68,223 | 16 \’ 583 | 73,307 | 57,731 § 53,800 ! 41,137 : 92,043 | "0 OR5 | 32,196 i 56,571 | 22,386 5, 525 803,517
- i 59 213 192, 8§81 1 86,307 | 77,218 | 61,400 1(}, 335 : 97,520 : 69 $i5 2/ 817 | 70,744 | 27,009 40 458 856,923
5 por cont redemption fund i .
against Federal Reserve bank 1 :
1,00 | 200 62 50 471 305: 922 500 42| 14 011 2,447
Liia| 0| 130 £0 57 | i 50 42| 14l 100 2,679
1,374 260 18 50 (i 52 88 ! 431 180 140 3,177
1,350 200 240 50 ! 76 116 88 ¢ 431 160 171 3,425
1,366 200 240 751 76 137 83! 481 132 172 3,692
2,000 | 1,043 569 920 788 l 565 186 | 945 | 1,685 ; 1,254 12,858
2,233 | 1,933 776 en BOS 4 3 5 13,262
2,475 1 1,987 733 982 821 | 13,485
2,603 | 1,824 811 805 47 13,757
2,862 1,945 84, 2,404 il 1() 879
...................... 1304, 505 |1, 654, 681 1369, 481 433, 325 204, 380 5 1,817,495
396, 666 (1,677, 161 [384, 350 420,761 1215, 37 1435 | 4,599, 356
133 0 671 11,705, 220 400,346 ».m-,--(‘) ‘Zo, , 901 § 5,011,134
5’5‘. 202 1,677, 503 110() ()0(' 5 1128, oOA 308,804 | 5,003,216
2,937 1, L107, 68 124,825 iw 782 | 5,270,785
R i [ T
Capital n'ud in: i : i ! ;
uept ..................... 26,580 | 920,184 | 87,353 | vSlO 906 H 84, 523 |78, 802
Oct. 4. .. 6,580 | 20,184 | 7,362 | 10,959 75,903
Oect. 10.. 6,580 | 20 184 5 362 | 3. 4, 0] 10, 998 78,056
Oct. 18 6,53 | 20,2i7 | 7,362 8,808 4,013 11,031 79,057
Oet. 25, .. 0100 6,579 | 20,220 7,301 | § 863 1018 1o 79,190
’ ;
] | 116 2i6 1,134
116 216 | 1,134
116 216 1,134
116 216 1,134
116 216 1,134
24,645 | 14,020 | 22,586 | 8,103 0| 922,513 P 14,587 | 11,433 191,623
30,453 | 22,512 ; i 21 8471 6,205 3 36,100 4,001 i 13 382 197, 356
42,240 | 24,024 | 27,030 | 7,372 f 14435 7 230, 889
20,627 | 19,533 1 21,007 | 8622 i 16,181 179, 268
8523 | 28 5,050 | 13,624 ;76,546 78,218
l
666,021 | 93,008 [109,992 ; 49,827 ! 39,281 '202 039 1,535,490
635931 | 89,448 115,672 | 45, 561 | 38,308 202,078 | 53,710 | 4 1,496, 815
641,420 | 97,229 |108,139 | 48,099 , 38,399 '21’1 326 ! 50,408 ; 47 1, 508, 334
623 262 | 81,595 1114,844 1 50,040 : 36,048 |212 239 152,076 1 5 76, 65 1, 506, 727
110, 0a8 691 561 | 92,378 |140,471 | 52, 807 43 175 (230,232 ] 58,651 1 5 96 408 | 1,683,499
30,062 | 119,441 | 46,436 | 59,082 | 35,198 | 27,720 | 50,072 ! poi g, 722+ 20,070 | 11,006 | 20,439 | 485,059
41,711 | 141,137 | 55,679 | 37,808 ; 41,105 2& 697 48 990 i 46, 042 ; 13,948 | I 31 537 | 11,185 | 17,297 512,227
44 311 | 137,858 | 55,287 | 37,222 | 39,041 29 003 | 52 101 ' 47,178 i ]2 030 30 tlJ 12,905 | 16,455 514,110
54,117 1 135,138 | 70,971 | 43,536 | 43,528 ‘76 077 63 203 | .’14 927 1 22 1091 , 34 779 | 12,808 | 19, 807 585,
20/846 | 201,277 | 83243 | 52,504 | 44,004 | 36,071 | 71514 | 45,017 | 18,215 | 45,855 | 14,366 | 25,015 | 702,107
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FEDERAL RESERVE BULLETIN.

NovEMBER 1, 1918,

Resources and liabilities of each Federal Reserve Bank and of the Federal Reserve system at close of business on Fridays,
Sept. 27 to Oct. 25, 1918—Continued.

LIABILITIES—Continued.

[In thousands of dollars; i. e., 000 omitied.}

- s y l . . San
' New !Phlla- Clove- | Rich- At- Chi- St. | Minne-| Kansas|
Boston.| o delphia) land. j mond. | lanta. | eago. | Teuls. | apolis. | City. Dallas. fig%g' Total.
i
Other deposits, including for-
eign government credits:
Sept. 27. 295 2,206 412 b4 R P, 2,590 104,385
(81 2 S 79 1,642 307 17 joveannn. 162 1 2,537 103 907
L8713 0 1 | R, 1l 1,873 192 24 f.o...... 163 | 2,920 108 256
Oct.18 .................. . 70 2,038 470 124 ... 591 3,126 112 634
[ 77 S 111 210 ¢ ; 312 2,191 357 LS N PO, 351 2,780 117,001
Total gross deposits:
Sept 27, 005,114 las 464 1192, 855 277,550 105,217 | 69,301 [116,161 | 55,768 113,097 | 2,316, 557
[0 2 2 S, 809, 657 187 639 :178,496 289,416 (110,938 | 64,253 103 544 | 53,375 104,614 2 310 308
Oct 10 e 924 575 117 440 172 392 282,735 112,341 68 902 111 450 | 55,197 {119,106 2 361 586
Oct. T 894 724 '172 099 17‘) 457 293, 771 1120,020 88 029 lll 552 | 58,347 (111,538 2 384 319
..................... 1, 012 571 179 929 198 427 110 525 | 81,605 310,483 |114,944 72 477 ;130 876 | 55,196 [125,501 2 580 825
Federal Reserve notesin actnal | ,
cireulation:
Sept. 27 .................... 148, 053 ] 699,650 199,772 (228,082 105,499 | 97,941 (358,816 (100,170 | 76,421 ' 97,850 | 57,191 {180,381 | 2,349,326
[0 7 2 SN 152, 981 719 317 ,20a,191 228 809 113,258 107 013 360 597 1106, 462 81 571 99 543 | 61,150 {186,112 | 2, 431 004
[0 7 R L N 153, 320 127 384 211,234 237 403 116,401 111 640 37:), 749 107,506 84 272 |103 135 | 62,373 (185,961 2,478, 378
(07170 k- T, 155, 629 728 859 l216 974 235, 506 118 797 115 145 379,965 (108,382 So, 843 107 525 | 62,512 |188,161 | 2,502,48
0et. 25, ceniiiieiiaineas 151, 792 721 939 214 793 |244,571 118 810 116,582 385 037 {107,164 | 86,531 111 045 | 61,942 {187,706 | 2, 507 012
Federal Reserve bank notes in
circulation, net liabitity:
Sept. 27 11,777 | 2,109 | 1,083 151 615 1 6,060 436 731 7,927 | 2,969 | 1,933 35,819
13,342 . 2,420 | 2,039 305 920 | 6,349 510 242 | 8,108 1 2,992 | 1,958 40,305
18,119 | 2,571 | 3,069 498 | 1,148 | 9,642 | 1,706 7471 7,995 | 3,174 | 1,054 | 52,031
18,364 | 2,953 | 3,995 648 | 1,155 | 10,167 | 2,025 8071 8,036 | 3,183 | 2,073 ! 55,666
19,158 © 3,303 | 4,359 768 { 1,400 | 10,555 | 2,513 855 ; 8,067 | 3,163 | 2,322 ' 58,859
13,307 | 1,783 | 2,520 | 1, 1,045 | 4,682 | 1,422 1,374 2,160 | 1,18 | 2,113 35,857
14,012 | 1,968 | 2,612 1,730 | 1,124 | 4,972 | 1,488 | 1,360 | 2,247 | 1,236 | 2,227 37,732
14,309 | 2,039 | 2,790 | 1,769 | 1,188 | 5,166 | 1,554 | 1,405 | 2,340 | 1,303 | 2,353 39,046
14,690 | 2,118 | 2,803 | 1,825 | 1,279 | 5,474 | 1,627 | 1,435 ] 2,431 | 1,350 | 2,505 40, 552
15,635 | 2,270 | 3,031 | 1,880 | 1,349 | 5,784 | 1,688 ,422 | 2,562 | 1,409 | 2,632 42,
1,654,681 1369, 481 1433,325 204,536 {182,192 1658,230 210,977 1150,103 1227, 198 {120,218 302,049 | 4,817,495
1 677 161 384,580 420 761 215,372 181,l 6 ‘681,509 223,132 150,361 (217,042 121,861 {299,435 4,899,386
l 105 220 400,646 424 462 |218,206 1194, 746 684,504 {226, 841 158,262 228, 520 125 155 {313,901 | 5,011,134
1 677 503 (400, 606 430 749 (229,589 200 638 |700 624 (235,788 :179,051 233,155 128 507 (308,804 | 5,063,216
1 790 172 407,686 459 256 {236,126 204,138 I723, 117 |230,063 |164,224 1256, 159 124 825 I322 782 | 5, 270, 785

1 Overdraft.

Maturities of bills discounted and bought, United States Government short term securitics and municipal warrants.

Within 16t030 | 31to60 61 to 90 Over 90 Total
15 days. days. : days. days. days. g
Bills discounted:

Sept $1,267,750 | 136,005 | $101,806 $105, 652 $12,217 | $1,713,430
1,294, 633 131,386 174,203 95,482 10,502 | 1,706,206
1,360,308 137,435 170, 627 73,641 12,458 | 1,754,460
1,282,441 189,151 140,229 67,234 9,501 | 1,688,556
1,128,383 151, 494 138,672 , 12,228 1 546,164

55,204 56,498 110,821 288,301
66,167 45,955 3, 446 310,817
65,493 66,526 102,464 3 338,620
60 880 60 946 125,787 y 370,136
69,978 70 026 141 136 117,483 |oeeceennnnns 398 623
14,300 10 467 |, 669 34,652 50, 098
9,153 1,420 4,841 5,692 35,408 56, 514
10, 750 5 412 707 8,104 41,220 66,193
11,402 6, 022 163 8,851 41,300 67,738
250, 906 117 42 8,676 62,319 322,060
10 31 [ 1 10 71

1 1 PO, 9 11 10 61

31 2 7 11 10 61

i 2 OO, 7 5 10 55

2 5 7 10 L..... cerane 24
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FEDERAL RESERVE

Federal Reserve note account of each Federal Reserve Bank at close of business on Fridays, Sept. 27 to Oct. 25, 1918.
[In thousands of dollars; i. e., 000 omitted.]

NOTES.

s s : " o San
. New |Phila- | Cleve- | Rich- | At~ Chi- St. | Minne- (Kansas o
3] ran-
Boston ¥ork, jdelphis- land. | mond. | lanta. : cago, | Louis. | apolis. | Gity. Dallas. (fi’:g’g Total.
Federal Reserve notes received 5 ;
from agent—net:
151,048 | 770,177 210 755 237,359 113,563 {101,342 370,985 1107,317 | 78,014 1103,342 | 58,223 {192,080 | 2,494,203
156, /87 253 217 018 237,359 120,098 110,161 389 232 111 757 82,954 106,142 61 891 1202,540 | 2,593,418
159, 790 /9‘3 644 224 420 245,546 1121,939 (114,765 391 0535 111 234 | 84,988 109,121 63 337 203 500 | 2,623,339
163,010 506 644 231, 815 |245, 546 125,099 (118,905 896 902 111 859 ?6 788 i114,021 : 63, GOy 2203 426 | 2,667,024
165,884 | 813, .230, 756 (258,347 126 819 119,565 403 807 111 859 7,488 119,221 | 62,814 '202 286 | 2,697,050
l | H
1 . |
2,993 70,527 1 10,983 | 9,277 | 8,084 | 3,401 . 12,169 | 7,14 1,593 | 5,992 1 1,032 11,699 144,879
002 | 67,036 0 11,827 | 8,550 | 6.840 | 3178 : 10,635 | 5,205 | 1,383 | 6,599 741 | 16,428 | 152,414
4,470 | 66,2060 | 13,186 | $,143 [ 5,538 ! 3,125 15,306 | 3,728 716 | 5,988 964 | 17,539 | 144,061
7,381 | 77,785 | 15,741 | 9,950 | 6,302 | 3,760 | 16,937 | 3,477 945 | 6,496 497 10, 265 | 164,536
4,092 | 91,305 10,963 8, 776 ¢ 8,009 | 2,983 18 770 | 4,695 957 | 8,176 872 | 14,580 189 178
Federa] Rescrve notesin actual
cireulation: 1
148,053 | 699,650 1109,772 |228,082 105,499 ‘' 97,941 ;358,816 100,170 | 76,421 | 97,350 | 57,191 180,381 | 2,349,326
152,981 | 719,317 205,191 228,809 113,258 107,013 ,369, 597 106,462 | 81,571 | 99,543 | 61,150 ;196 112 2 431,004
155,320 | 727,384 (211,234 237,403 116 401 111,640 375,749 107,508 | 84,272 1103,135 | 62,373 185,061 2,478,3:8
..1155,620 | 728,859 216,074 235 596 118 797 115,145 i379,965 108,382 | 85,843 107,525 | 62,512 1“8 161 | 2,502, 488
151,792 | 721,939 {214,793 244,571 118 810 116,582 385,037 '107,164 | 86,531 |111,045 | 61,942 187 706 | 2,507,912
58,925 | 286,671 j1i0,208 153,479 | 47,293 | 36,340 ;206,111 | 56,615 | 20,378 | 57,489 | 24,286 | 94,036 | 1,161,731
68,460 28.;,627 109 451 1141, 1479 451 967 | 42,740 224 057 © 51,615 | 31,3878 | 57,480 25,296 | 94,026 1,181,485
68,287 | 285,627 108 412 -148 386 50 967 4;), 244 |200,880 | 44,992 | 31,232 | 52,322 | 25,215 | 04,856 1 107 000
65,137 2*5 627 110 248 143 387 6() 967 | 45,844 206 768 1 44,002 | 41,232 | 47,322 | 24,215 | 94,782 1 173 521
. 67,971 285 627 119 189 149 324 60 965 | 45,844 193 672 | 48,592 | 48,232 | 47,322 24 215 | 93,642 | 1, 184,998
Paper delivored 1o Federal Re-
serve agent:
832,037 (105,528 114,792 | 71,158 | 66,433 261,933 | 5%,593 | 61,582 | 73,940 | 57,308 (107,490 | 1,699,364
738,185 119 936 115,400 | 74,038 | 78,288 288 §97 | 75,077 | 51,719 | 77,575 | 54,708 (112,218 | 1,042,433
814,910 127 615 3135,341 71,160 | 77,793 289 781 ° 79,952 | 53,794 | 83,117 | 53,880 116,319 | 2 049,022
771,003 125, 120 {138,730 | 72,419 | 85,630 290 046 ! 77 947 47 679 | 84,181 | 58,367 (123,713 | 2, 012,927
722,973 116,7Ga .1.55 362 | 69,536 | 77,872 274 955 73 928 39 260 | 87,422 | 48,077 110,348 | 1, 901 642
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FEDERAL RESERVE BULLETIN.

NoveMBER 1, 1918,

Federal Reserve note account of each Federal Reserve agent at close of business on Fridays, Sept. 27 to

[In thousands of dollars;

i. e., 000 omitted.}

Oct. 25, 1918.

Phila- ; i Min- San
New Cleve- | Rich- | At- Chi- St. Kansas
Boston. . del- neapo- n Dallas.| Fran- | Total.
York. phia. land. | mond. | lanta. | cago. | Louis. 1is. City. Cisco.
FEDERAL RESERVE NOTES.
Received from Comptrolier: .
210,300 |1,121,520 |268,500 276,400 ‘149,780 (151,340 {447,680 {132,920 | 97,040 133,700 | 91,020 205,940
1,136,440 |280,120 277,120 :156, 840 {158,040 |461,180 136,440 104, 830 (135,700 | 91,020 (216,400
,1 142, 840 1283, 160 1278, 960 '160,080 161,240 1471,860 138,780 i107,160 (137,700 | 96,460 217,440
1,155,840 l2‘94,460 285, 840 166,240 1175, 200 473,080 ‘142 220 |109,160 {145,700 : 08,920 217,440
1,162,440 1204, 460 280, 840 (168,280 (175,200 484,920 147,800 1109, 880 (149,700 | 98,920 [217, 440
250,143 | 48,825 | 24,141 | 29,617 , 22,743 | 31,515 | 22,483 ; 16,586 | 21,638 | 18,472 | 13,860
257,187 | 49,582 | 24,141 | 29,942 | 22,744 | 32,128 {«+22,483 ; 16,636 | 21,638 | 18,519 | 13,860
257,196 | 50,620 | 25,234 . 30,301 ! 23,140 ; 33,525 | 22,606 | 16,832 | 22,050 | 18,608 | 13,940
257,196 | 50,785 2:),234 30,301 | 23,140 ) 34,038 | 22,606 ; 16,832 ) 22,059 | 18,911 | 14,014
257,196 | 51,844 | 25,233 | 30,301 | 23/ 140 | 34,903 | 22,606 | 16,882 | 22,050 & 1,056 | 15,154

t: ; :

(5] 4171 y ' Dy y )4y 20 s i128, 419, 160 , 40 5 4 5 04 y y {99, 020
8 7 170,008 « 865,377 {219,675 (252,259 {120,163 (128,597 416,165 |110,437 | 80,454 ‘112,062 | 72,548 {192,080 | 2,738,825
Oct. .1168,043 . 879,253 i230,538 252,979 {126,898 ‘135,206 429,052 [113,957 | 88,244 : 114 062 | 72,501 202,540 | 2,814,263
Oct. 10 . 116,990 | 885,644 232,540 1253,726 129,778 138,100 438,335 (116,174 | 90,328 '110,641 77,792 (203,500 | 2,858,549
Oct. 18 L182,210 | 898,644 243,675 1260, 606 130,9‘%9 102 060 4’39,042 119,614 | 92,328 (123,641 | 80,009 (208,426 | 2,931,194

. I(1')(31;_ 25. 184,084 | 905,244 242,616 264,607 '137,979 | o2 060 |449,9?7 12a 194 : 92 998 1127,641 | 79,964 202,286 2 9(11 600
n hands of Fo I !
agent: ’ g H

ept. 2 3 I y y 3 ¢ ’ J 3 7 4 9 94 19y
S 7 18,960 95,200 | 8,920 | 14,900 | 6,600 ; 27,255 | 45,180 | 3,120 | 2,440 | 8,720 | 14,325 245,620
Oct. 4 11,960 92,000 | 13,520 , 15,620 ; 6,800 ) 25,105 | 39,820 | 2,200 ; 5,290 | 7,920 | 10,610 230, 845
Oct. 1 17,200 92,000 | 8,120 8,180 | 7,840 ! 23,335 | 47,280 | 4,940 : 5,340 | 6,520 | 14,455 235,210
Oct. 18 19,200 | 92,000 | 11,860 | 15,060 | 10,840 | 33,155 | 42,140 | 7,755 i 5,540 ! 9,620 | 17,000 264,170

. dt 1" i A 18,200 92,000 ¢ 11,860 | 11,260 | 11,160 | 32,495 | 46,120 | 13,835 : 5,510 | 8,420 | 17,150 267,510
ssued to Federa. o ank,
Iess a‘nount returned to Fed-
1
!
.1161,048 © 770,177 !210,755 |287,359 113,563 '101,342 370,985 |107,317 , 78,014 103,342 ; 58,223 {192,080 | 2,494,205
.15(.’,983' 787,253 1217,018 237,359 |120,098 110,191 389,232 111,757 | 82,954 ;106,142 | 61,891 202,540 | 2,583,418
_159,790| 793,644 :1224,420 1245,546 121,939 (114,765 301,055 111,234 | 84,988 109,121 ; 63,337 203,500 | 2,623,339
2[163,010 : 806,644 i231, 815 |245, 546 125,009 (118,905 ;396,902 |111,850 | 86,788 |114,021 | 63,009 {203,426 | 2,667,024
o uoct; 2 e P 165,884 : 813,244 1230,756 253,347 126, 819 119,565 403,807 (111,859 . 87,488 ;119,221 ; 62,814 202,286 | 2,697,050
ollateral soour y for outstand- : : ’
ing notes: !
Gold cein and certificates |
163, 740 18,813 | 11,081
i 158,740 16, 813 ; ' 12,081
158,740 16,812 | 12,010
158, 740 11,813 ! 10,081
158, 740 17,750 10,081
H ]
12,931 14,666 | 1,293 ! i 2,567 | 1,892 | 2,985 | 1,976 3,020
16,887 14, 666 ‘ 967 37 670 , 1,608 | 2,084 1,976 3,021
16 887 13,574 | 2,171 2,025 | 2,861} 1,830 ,321
. 16,884 13,574 967 3 171 1,875 | 2,861} 1,830 i 3,250
Gol (?%tt?gment fund Fod 16, 887 13, 574 968 3, 171 1,596 | 2,862 ; 1,80 3,250
eral Reserve Board—
Sept. 27. e 46,000 ; 110,000 | 99,464 120,000 | 46,000 ; 31,270 204,219 | 53,630 | 14,300 | 54,360 | 10,185
[01) ,000 | 110,000 98,9?4 110,000 | 48,000 | 2,567 222,449 | 48,631 | 16,300 | 54,360 | 10,184
Y OCt 10ea e eaaeaans 54,000 | 110,000 | 96,955 {118,000 : 50,000 | 41,170 |108,855 | 42,131 | 16,300 | 49,360 | 9,
Oct. 18, cicieeiannen. 54,000 | 110,000 | 68,791 {118,000 ; 60,000 ; 40,170 |204,803 | 42,131 | 26,300 ; 44,360 | 10,884 | 84,701

. %(it 25..... 2 ........... 4, 110 000 :106,732 118 000 | 60,000 | 40,170 192,076 46,130 , 300 44,360 ; 10,884 | 83,561 899,213

igible paper (minimum :

required )1— ! .

Sept. 27 e iieneiinaae 92,123 483,506 {100,547 | 83,880 | 66,270 : 65,002 {164,874 | 50,702 i 48,636 | 45,853 | 33,937 | 97,144 | 1,332,474
OCT. 4evnrnnrennannnnenn 88,523 | 501,62 (107,567 | 95,880 | 71,131 | 67,451 {165,175 | 60,142 | 51,576 | 48,653 | 36,605 {107,604 1,401,933
Oct. 10, euevnnanennnnn. 91,523 | 508,017 {116,008 ) 97,160 | 70,972 | 68,921 190,175 | 66,242 | 53,756 | 56,790 : 38,122 (108,644 | 1,466,339
Oct. 18, iveniiieii 94, 87, 521,017 (121,367 {102,159 | 64,132 73 061 {190,134 | 66,867 | 45,556 | 66,609 38,194 108,644 | 1,493,503
(071 ! 97,918 | 527,617 111,567 104 023 | 65,851 73,721 210, 135 62,867 39,256 ; 71,899 | 38,509 |108,644 | 1,512,002

1 For actual amounts see item “Papor delivered to Tederal Reserve agents,” on page 1151,
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Amounts of Federal Reserve notes received from and returned to other Federal Reserve Banks for redemption or credit during
the period Jan. 1 to Sept. 80, 1918.

Boston. New York. { Thiladelphia. Cleveland.
Received. | Returned. | Received. = Returned. | Rocoived. | Returned. | Received. | Returned.
Boston. . .{815,600,300 $10,490;950 | §1,127,200 | 51,324,400 | $1,112, 400 $928, 100
Novw Yor 1§14, 812, 16,080,890 | 27,767,750 | 9,025,706 | 6,059,800
Philadelphi: 1 227,000 | 1,267,300 | 29,491,000 S 3 P 4,471,000 | 2,633,250
Cleveland... 218 370 , 1 122 040 6, 192 900 2,786,250 | 4,335,000 1. .. ... . diiiiiiiel..
Richmond. 489,230 i 846, 400 6 200 650 2 436 250 | 2 ‘)83 250 | 2,699,350 925, 450
361,850 | 322,750 | 4,439,850 ° 532, 580 77‘* 100§ 1,489,150 187,000
731,000, 1, 151, 810 ‘3 02‘2 500 ¢ 1,149,000 1, SSZ G00 1 107, 560 "91 800
279,965 225,000 | 2,617,870 2,010, 464,350 | 438,500 520,200 ’ 939, 550
an(“moh‘z 69,000 223,200 674, 300 . 1,750,600 109, 060 287,000 20.‘.1, 0480 164, 550
Kansas City. 35,200 ; 261, 500 414,700 . 2 306 900 82, 850 ib() 250 117,960 206, 600
Dallas....... 0. 114,000 | 2,398,950 1,369,100 322,750 199,650 | 1,097,650 98, 500
San ¥ranciseo 146 605 ; 246,800 | 1,022,380 4,319,300 ]82 845 337,260 277,050 118, 500
B | 13,815,990 20,594,000 | 77,233,000 76,568,150 | 25,282,675 | 40,733,160 | 25,126,950 | 12,715,200
‘ ]
Richmond. Atlanta. Chicago. 8t. Louis.
Received. | Returned. | Received. | Returned. | Received. | Returned. | Received. | Returned.
$703,500 £503, 750 $310, 100 $374,550 | $1,153,300 £903, 500 $222,100 $291, 555
10,009,700 | 7,220,100 1 G, 7% 900 i 4, 456 500 8 919 900 ,314 000 | 1, 953, 150 2, 62:: 805
2 o34 006 | 3,310,250 770 000 8 50 2 OoS 000 . 1,448,000 427, 000 41&),060
Clevnmnd... 701,950 | 2,652,350 184,500 | 1, 4‘7 50 | 1,819,300 | 5,170,500 231,050 | 1,546,350
Richmond.. S ‘.)73 000 1, 907, 050 1 6‘0 350 | 967,000 196, 060 522,800
Atlanta. .. 1,797,800 964,000 ... ....... 1 674 750 [ 1,406,000 | 1,597,400 ,546, 770
Chieago. 167 300 1 1,708,350 1 378,000 1 1,675,500 1. . ... cjeiiesainoa.- 3 297,560 7,978,010
St. Louls azs 890 302,250 305 755 | 1,047,90 7,978,010 | RPN D
Minneapolis. 52 500 302, 600 59,000 340, 200 2, 493, {00, 5, 176, 000 182,000 747,230
Xansas City. 134,100 480,250 137,550 724900 | 561,200 i 5,774,500 546,550 | 4,324,655
Dallas...... 22a 400 90,500 1 1, 231 500 ) 1,427,700 1 1, 23() 600 ¢ 1,316,000 1, 006 500 2,785,750
San Franeisco 305, 735 93,250 120 155 181,500 i 1 aiS 610 | 2,825,100 188 425 517,055
077> R ; 17,956,075 | 17,629,050 | 14,589,460 | 14,871,700 l 31,123,820 | 37,898,100 | 9,877,675 ) 24,362,130
1
% Minneapolis. Kansas City. i Dallas. San Trancisco. Total.
| - ! U —
: !
| Received. | Returned.j Received. Returned.} Received. | Returned.| Received. : Returned.| Received. | Returned.
{ i '
BOStOM e eenenrnennnns $217,400 | $60,000 | $389,200 | 544,515 '- $112,000 | $377,200 | $241,000 | $119,663 | $21,287,500 | 514,729,185
New York..ooooeeeoo.n 1,722,100 | 655,800 | 3,214,550 | 548,700 | 1,377,100 | 1,716,400 | 4,205,300 ; 1,089,150 | 74,048,940 | 76,236,405
Philadelphia.. c...l 342,000 76,500 | 547,000 58,200 | 109,000 | 319,400 370,000 | 133,190 | 42,436,000 | 28,900,600
Cleveland............... 194,550 208, 000 272,840 131, 600 86,500 909, 400 138,000 234,225 | 13,026,210 | 26,810,015
Richmond............... 308,250 63 006 5‘33 240 64,000 04,500 | 208,900 83,500 | 201,475 | 15,762,340 | 20,123,003
Atlonta...oooovaiiaaee 340, 800 64,000 023,400 187,230 1 1,408,550 | 1,200,250 211, 000 112,830 | 14,876,630 | 14,665,200
Chicago. covieeeaioaann. 4,071,500 ; 2, 402 250 | 8§, 375,995 706,750 | 1,288,000 | 1,120,100 | 2,840,600 939,969 34.030 095 | 30,203,830
St Louis...o..aeiiail.. 747,230 190 500 6 622,656 780,450 1 2,783,340 085, 250 500, 865 155,040 [ 26, 6()4 140 | 10,558,090
aneapohs S A I 856,590 394 600 85,500 176, 800 950, 750 405,825 5 740 350 9,998,905
Kansas Cily.ueeecennn... 261, 500 845,800 1...ooioii i ...00 85011, 073 750 176,150 | 1, 020 490 2 973 100 | 17,698,595
Dallas..ec.ieiecieannann. 194, 250 Ro 500 | 2,405,070 831,800 | eceeiranefacecnaonran 437,900 270 935 10 90&,370 8,619,435
San Franeisco........... 818,120 943 750 | 1,642,580 232 250 298,510 286,650 |.oooo i fieaniaans 6 560,015 10 11'5,-115
Total.oeneunennnn.. 10,117,700 | 5,405,800 | 25,783,030 | 8,980,505 | 8,238,350 | 8,884,100 | 10,157,065 { 4,723,655 | 271,258,600 | 268,660,580
!
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FEDERAL RESERVE BULLETIN.

NovEMBER 1, 1918,

MEMBER BANK CONDITION STATEMENT

Principal resources and liabilities of member banks located in central reserve, reserve, and other selected cities as at close of

business on Fridays from Sept. 20 to Oct. 18, 1918.

1.—~TOTAL FOR ALL REPORTING BANKS.

[In thousands of dollars; i. e., 000 omitted.}

o : : San
New | Phila-| Cleve- | Rich- | At- St. | Minne-{Kansas
Boston.| york. |delphia, land, | mond. | lanta. | CPIC280- | Louis. | apolis. | City. |Pales. gg%’g‘ Total.
Number of reportmg banks:
Sept. 20 ciiuianaenen 42 102 52 85 ek 45 99 32 35 73 45 53 740
Bept. 27 ccvvnrnrrennnen 44 103 52 85 80 45 100 32 35 73 45 53 747
OCE. 4. ceecueennrnnannn 44 103 53 85 81 45 100 32 35 73 45 53 749
Oct. 11 ................. 44 103 53 85 81 45 101 32 35 73 44 53 749
OCE, 18- cciiennnnennen 44 103 53 85 81 45 101 32 35 73 44 53 749
United States bonds to se-
cure cuculauon
Sept. 50,873 | 11,492 42,489 | 24,251 | 15,465 18,461 | 17,676 | 6,382 | 13,730 | 17,929 | 34,480 267,580
Sept. 2: 50,923 | 11,489 | 42,272 | 24,251 | 14,790 | 18,574 | 17,635 | 6,369 | 13,730 | 17,926 | 34,505 | 266,819
Oct. 4. .- 50,923 | 11,492 | 42,385 | 24,251 | 15,465 | 18,847 | 17,677 | 6,369 | 13,710 | 17,238 | 34,515 | 267,204
Get. 11 50,922 | 11,492 42,591 | 24,251 | 15,465 18,667 | 17,656 | 6,369 | 13,735 | 17,858 | 34,505 267,813
Oct. 18 50 972 | 11,452 42,733 | 24,252 | 15,465 18 866 17 657 | 6,369 | 13,736 | 17,629 34 505 268 028
Other Umted States bonds,
including Liberty bonds:
Bept. 200 e nieenaianonaen 11,625 | 228,953 | 30,392 47,683 | 26,842 | 22,105 47,457 | 14,026 | 7,876 | 13,211 | 14,914 | 23,620 488,704
Sept. 27 ceenaeeenes 11,396 228, 307 | 28,431 44,700 | 26,400 | 21,203 42,263 13, 103 | 6,877 12,523 14, 764 | 26,056 474,023
OCE & emoamvnnennns 13,657 | 243,337 | 20,994 | 48,353 | 20,098 | 21,479 | 43,592 | 15,162 | 7,147 { 13,513 | 12,979 | 22,547 | 501,788
Oct.dleeecrnneaaranan 14,083 | 235,035 | 29,363 47,104 | 30,840 | 23,207 42,826 | 14,452 | 7,126 | 13,138 | 13,728 22,]38 494,140
OCt. 18 eecvnacanceanns 19 282 238 074 | 32,652 48,417 33 066 | 26,800 53,281 17 639 | 8,203 | 13,021 13 563 | 22,670 526,677
United States certiicates of
indebtedness:
744,239 | 73,664 | 105,611 | 39,339 | 40,265 | 165,085 | 42,620 | 22,121 | 44,831 | 19,806 | 76,450 | 1,465,931
697,103 | 76,249 | 111,266 | 42,434 | 40,508 | 167,303 | 42,835 | 24,211 | 46,928 | 20,093 | 79,214 | 1,444,242
868,314 | 93,544 | 125,307 | 46,884 | 48,516 | 192,280 | 50,187 | 25,480 | 52,107 | 23,492 | 93,702 | 1,746,135
861, 368 | 94,052 | 124,256 | 50,273 1 78,801 | 192,831 ) 47,419 | 29,798 ; 55,120 | 22,633 | 96,940 | 1,777,156
854,950 1 91,746 123 021 | 50,853 53, ,356 182 630 4/ 262 29 760 | 55,924 | 23,115 | 97,174 | 1,729,811
.1117,877 11,024,065 (115,548 | 195,783 { 90,432 | 77,835 | 231,003 | 74,322 | 36,379 | 71,772 | 52,649 [134,550 | 2,222,215
121,676 | '976,423 (114,160 | 198,238 | 93,085 | 76,501 | 228,230 | 73,563 | 37,457 | 73,181 | 52,786 130,775 | 2,183, 084
154,322 11,162,574 (135,030 | 216,045 [101,163 | 85,460 | 254,728 | 83,026 | 38,996 | 79,330 | 53,709 j150,764 | 2, 515,147
152, 250 {1,148,225 [134,907 | 213,951 105,364 117,473 204 324 | 79,527 | 43,293 | 81,993 | 54,219 153,583 | 2,539,100
155,661 11,143,996 135 890 | 214,171 {108,171 93 621 251, 777 ; 82,558 44 334 82 681 | 54,307 154 349 | 2,524,516
States bonds and cerfifi-
cates:
213,457 | 47,043 36,400 | 19,714 | 9,785 62,628 | 14,824 | 12,231 | 5,985 | 4,948 8,477 481, 514
45,706 35, 716 | 20,736 9 852 7() 016§ 15,181 12 006 | 4,505 5,314 9,379 473, 496
51,626 34,717 | 20,220 14 086 76 369 | 14,514 11 827 4 7841 5,686 : 9,144 493,164
50, 360 30,018 20,057 l() 977 74 386 | 14,381 11,a17 4,907 5,705 | 8,242 489,608
56,675 35,860 | 20,562 10 982 74 784 | 14,756 | 11,991 | 5,006 | 6,921 | 7,760 500, 200
|
518,000 | 972,363 |366,955 300,885 [1,432,590 374,704 285,881 (463,780 (183,886 (533,916 |10, 563,591
620 941 | 961,056 375 770 508 806 |1,453,271 ‘376 778 (286,528 1461,391 (185,217 (542,480 |10, 616,085
6]8 832 | 959,709 370,057‘ 300,131 1,412,895 376 028 1287,283 461,057 |185,082 (538,874 |10,521,821
610,665 955,598 1377,8801316,431 |1,392,207 | 379 696 1286, 153 460,538 (183,625 (545,298 {10,491, 457
610, 567 | 964,044 379,209 318 574 11,434,995 K379 934 (284,960 455,682 1181, 738 (544, 521 110,507,763
i ]
780,591 11,204,546 1477, 101 388, 505 |1,726,221 463 850 j334 491 '541, 537 241,483 [676,943 ’13 266, 320
780, 906 1,196 010 (489,291 395,049 11, 751, 517 460 522 ;335,991 ' 39 077 243 317 691 634 '13 27 6 665
. 2 ‘805,788 11,210,471 496 940 404,677 11,743,992 414 468 338 106 !040, 171 244 477 ;698 782 ’13 DoO 132
; a,aﬁo 720 1800, 932 1 204,561 103 301 444,881 11,720,917 473 604 !340 963 :547,488 243,349 707 123 13 020 174
3 .5963, 725 |3, 544 365 {803,132 l, 214,084 a07 942 (423,177 11,764,556 4:/,248 ;341 285 1543 369 1242, 966 ;:06 630 13 532 479
Reserve with Federal Re- | ] i ;
serve Bank: | : : i
................ 643,018 | 57,542 | 80,147 | 31,505 [ 24,188 | 146, 401 | 35, 059 19, , 49,495 | 16,380 ! 45,141 | 1,220,481
628,734 65, 596 76,371 | 32,701 | 27,046 14o 417 33 400 ' 21 819 51 710 | 17,617 | 44,928 | 1,211,005
616 026 | 59,490 81,937 32 637 { 27,373 145 989 | | 34 026 22 279 ' 43 141 | 16,422 51 055 ; 1,203,340
620 203 | 63,034 | 88,201 34 109 | 28,908 150 115 So 386 ! 26 729 | 46 172 16, 516 49 543 11,224,771
613 291 | 59,962 | 81,870 32 838 [ 25,822 149 877 ‘ 34 017 33 595 40,859 16,335 49,461 i 1,213,373
124,989 | 20,904 33,499 | 17,087 | 14,353 57, 896 | 12,053 | 8,910 | 15,844 | 12,571 | 21,525 | 364,575
122,523 | 19,479 20,389 § 17,733 | 15,229 56 556 ! 12 254 I 8 412 | 1 15 312 11, 749 | 92,025 ' 355,075
123 939 | 20,252 30,134 | 16,854 14 723 57 612 | 12 442 10 443 1 L), 798 | 12,052 | 21,805 ¢ 367,451
12a, 446 | 19,590 28,266 | 17,263 18 247 58 097 i 13 549 | 8 915 | 16,308 | 12,232 | 22,020 { 364,887
127,596 | 22,435 36,773 | 18,390 15 464 58, 555 | 12 532 9 553 | 15, 571 1 12,412 22 754 ; 380,495
Net demand deposits on . ! |
whtlcg reserve is com- ) : E
puted: ;
Sept. 20.ciiieiniiinnnnn 682,142 14,444,168 616,738 | 728,200 1308,457 1217,935 11,077,689 !265 143 187 646 1369, 289 {150,606 1407,376 | 9,455,383
Sept. 27 688,820 4,450,844 628, 748 739 310 1318, 375 :219,300 1,085,779 206 369 199 327 383 867 (153,865 40: 222 i 9 531,826
Qct, 4. 683,727 (4,434,285 1627,357 749 665 322,695 220 213 |1,003,784 '2{>4 230 ‘210 100 1‘270 295 1153, 559 41(), 336 ’ 9 021 346
Oct. 11 1712, 503 (4,450,868 626,508 7a6 317 323,557 22a 455 l 114 154 '205 367 l218 731 |584 811 (148, 650 |426,496 | 9 643 417
Oet.18....ooiiiiiiiils 709,872 4, 041 485 621,904 16'> 812 {322,038 227 042 1 123 825 1269 758 235 520 1390,433 lo7 787 429 833 | 9 795 310
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Principal resources and lLiabilities of member banks located in central reserve, reserve, and other selected cities as at close of
business on Fridays from Sept. 20 to Oct. 18, 1918——Cont1nued

1.—TOTAL FOR ALL REPORTING BANKS—Contmuad.

['n thousands of dollars; i. e., 000 omitted.]

i |
- : o | Tat San
New | Phila- | Clove- | Rich- | At~ s St, idinne- [Kansas
Boston.| vo  ldelphia land. | mond. | lanta. | CRI®®80.  yonis, | | apolis. | City. Dallas. g’g%g' Total.
l
|
Time deposits:
S 102,122 { 263,954 : 16,579 (237,183 | 54,686 | 91,700 | 372,136 | 75,213 . 45 939 | 62,521 | 25,097 |123,247 | 1,470,377
99 799 | 263,664 16 391 1238,258 | 54,224 | 91,774 372 439 | 73,334 ; 44 757 62 532 | 24,275 122,660 | 1,464,107
99 928 263 442 16 618 1233,914 | 57,192 | 89,768 371 238 72,756 45, 176 61 404 24 359 |121 507 1 1,457,202
. 99 307 207 610 14 440 [227,119 | 60,921 | 94,369 372 450 | 81,864 i 45,115 60 967 27 332 f123 980 | 1,465,474
98 016 2a4 707 16 094 223 014 | 60,565 90 405 371 849 74 395 . 45 117 60,369 22 014 123 789 | 1,441,234
Total net _deposits on which :
reserve is computed: i
Sept. 20 eiiiiecianniannn 791,747 14,512,886 622,573 1802, 582 327,432 (245,903 |1,180,073 1284,701 '204,220 (388,045 |158, 858 444,344 | 9,803,364
4 .)19 722 634,510 ‘814 029 '337 177 247,280 1, 188 210 275 355 |215 510 402 626 161 752 1444, 020 9,968, 395
...... ’502 758 633,241 5823 095 =d42 303 1247,697 1, 165 951 283 201 226,475 393 716 161 508 '409 788 | 9,955,973
4,51:,903 631,723 827,714 344 980 1254, 268 _51 21(), 609 ‘216 242 23:: 088 403 101 157 561 '463 690 110, 080, 625
......... 4,607,902 627,611 {835,930 343 264 |254,706 (1,226,167 . 289 089 201 870 408,544 165 019 466 970 10 220,995
316,802 | 37,897 i 63,313 | 12,771 | 14,110 69,130 ¢ ‘ 20, 943 11,252 639,948
. 212 234 : 25,742 30,917 10 977 | 8,180 49,437 : 1,006 43") 100
. 384 262 ; ‘%8 540 | 50,903 ' 14 473 | 7,892 66,125 ! 21 643 | 15,467 693 650
: 301 085 1 33 492 40, 559 17, 761 | 15,465 04 000 | "36 19,174 371, 113
' 234 365 | 26 793 | 33, 112 15,274 | 14,560 38 817 ' 18 500 | 18,177 459, 564
125
127
127
: 128
Oct. 1 i 128
United Stateq bondstosecure !
circulation:
48,387
8,383
48, 425
48,403
48, 454

including Liberty bonds: ’
Sept. 20..

Total Tni
owned:
Sept. 20.
Sept. 27
Oct. 4

http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis

. 5 025 496

207,586
206 885
220 861
212 261
214 320

706,301
661,319
841,36(
816, 466
E’OQ 772 |.

1,681,955
1,065,455
1,059,870 |

194,710
181, 945
191, 380

5,070,104
5 166 907

<5 124,569

15,103,217 |

1 22 746
120,859

44,825
u2 283

57, ’ 820
56 361
57, 285

874,244
97,685
871,102
839,310
884,011

1,929,004

35,862
35,356

52,089
51 417
')R 259
55, 061
57,767

11,798 |.
11 952
11 264
11 129
11 120

270,467
213 422
273 369
213 875
275 323 1.

334,354 ;.
336 791 1.
342 932
310 056
344 210 .

948 223

1,113,180
1,063,290
1,263,460
1,243,262

1 1,23%) 406

251,333
250, 180
260, 473
263, 001
264,205

5,008,949

509 582
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Principal resources and liabilities of member banks located in central reserve, reserve, and other selected cities as at close of
business on Fridays from Sept. 20 to Oct. 18, 1918—Continued.

2, MEMBER B

[In thousands of dollars, i. e., 000 omitted.]

ANKS IN CENTRAL RESERVE CITIES—Continued.

: ] 1 |
: : Phila- . . . i San
;o New ; Cleve- | Rich- | At- Chi- 8t. | Minne-|Kansas! e "
,Lostcm: York. ﬂf}g land. ; mond. | lanta. | cago. | Louis. | apolis.| City. éDallas,l ilr:ég Total.
i | i B __' o 1 | |
| H : i i
Re_servle with Federal Rescrve ! | ; :
GNKS H i
S0Pt 20 - e oo feeenns 614,371 i 102,922 | 26,590 ! 743,883
Sept 27 i 598, 687 25,374 ' 726, 627
587, 867 27,197 718,615
| 592,037 27,950 725,983
i 585,449 25,593 715,436
! 112,268 5,708 152,096
. 110,066 6,003 149,940
. 110 326 6,058 150,629
! 112 907 6,324 102 196
Oct. 18 . 1'3 844 6,560 04 682
Net  demand  deposits  on '
which reserve is computed: | !
Sept. 20 : 191,621 {........ : 5,041,205
188,823 | 5, ) 057,972
189,258 1. 5, 046 110
182,158 1. .;,014 556
H 191,864 |........ 5,175,907
Time dcposxts | !
Sept. 2 i 41 ,857 | 54,237 406, 877
Sept 27 i (142,532 1 54,210 407,076
O 51,924 404,914
206, 892 63,723 | 412,379
208,484 53, 681 398 491
Total net Gepos!
reserve is eomputed:
.................... 5,135,009
201,333 5,151,913
201,240 : 5,139, 552
5,169, 720
204, 252 5,267, 867
347,921
3 .- 235, 506
352,522 X 413,272
272,751 1 322,186
209, 890 i 249, 514
|
3. MEMBER BANXS IN OTHER RESERVE CITL
19 7 39 61 45 39 52 12 15 73 35 53 450
20 7 39 61 46 3¢ 52 12 15 73 35 53 452
20 7 39 61 47 39 52 12 15 73 35 53 453
20 7 39 61 47 39 52 12 15 73 34 53 452
Oct. 18.. . 20 7 39 61 47 39 52 12 15 73 34 53 452
United States bonds to seeure
cireulation:
Sept. 20 eceeiaiiaan. 7,796 | 7,487 | 34,555 | 13,957 | 13,465 | 16,579 | 5,330 | 3,440 | 13,730 | 15,476 | 34,480 170,573
Sept. 27... 7,796 | 7,487 34, 555 13 957 12, 790 | 16,705 9,330 3,440 | 13,730 15, 476 | 34,505 110, 049
Oct.4..... 7,796 | 7,487 | 34,583 13 957 | 13,465 | 16,978 | 5,330 | 3,440 | 13,710 | 14,785 | 34,515 170,324
Oct. 11 ..................... ' 7,796 | 7,487 | 34,789 | 13,057 | 13,465 | 16,798 | 5,330 | 3,440 | 13,735 | 15,405 | 34,505 | 170,935
O, 18, ceeeenncaraenenannas ) 7,796 | 7,487 34 806 13, 958 13 465 | 16,997 | 5,330 | 3,440 | 13,736 | 15,176 ; 34,505 170 974
Other Umted States honds, |
ing udmg Liberty bonds: :
Sept. 8,503 | 26,087 | 41,377 | 16,922 | 21,607 | 26,345 | 4,028 | 6,014 | 13,211 | 11,498 | 23,620 205, 5407
Sept. 27... 8,747 | 22,204 | 39,474 | 16,727 | 20,721 | 25,787 | 3,524 | 5,032 | 12,523 | 11,858 | 26,056 | 199,033
Oct. 8,978 | 24,802 3 256 | 19,764 | 20,956 | 25,398 | 4,703 | 5,111 | 13,513 | 10,515 | 22,547 206,755
Oct.11.. ] 10,457 | 24,105 41,970 19, 843 | 22,675 2.5 524 | 4,420 | 5,204 | 13,138 | 10,988 | 22,138 208, 206
Oct, 18 ; 12,293 9,038 | 26,599 | 43,327 | 22,219 | 26,159 26 766 | 4,462 | 6,313 | 13,021 | 10,815 22 670 223,684
United States certificates of
indobtedness:
17,909 | 61,425 | 94,051 | 80,251 | 89,274 | 74,342 | 7,618 | 11,926 | 44,831 | 17,791 | 76,450 | 542,956
16,916 | 64,091 100,454 | 32,839 | 39,572 | 75,114 | 7,960 | 13,921 | 46,928 | 18,060 79,214 566, 204
21,648 | 79,745 (112,933 | 36,144 | 47,085 | 85,375 | 0,198 | 14,216 | 52,107 | 21,852 | 93,702 | 669,319
921,678 | 50,043 [111,385 | 37,042 | 77,050 | 85,598 | 8,004 | 18,285 | 55,120 | 20,442 | 96,940 | 706,926
22,713 | 77,447 1100,802 | 38,832 | 49,714 | 86,434 | 9,179 | 18,336 | 55,924 ,925 | 97,174 678 267
34,208 | 94,999 170,883 | 61,130 | 74,346 |117,267 | 16,976 | 21,380 | 71,772 | 44,765 134,550 919,878
33,459 1 03,802 |174,483 | 63,523 73,083 111,606 16,823 22,303 73,181 | 45,394 1139, 775 935,286
38,422 1112,034 1190,772 | 69,865 | 81,506 |127,751 | 19,231 | 22,767 | 79,330 | 47,152 1150, 7 1,046,398
39,931 |111,635 188,144 | 71,742 (113,199 127,920 18,6:)4 26 929 | 81,993 | 46,8356 153,583 { 1,086,157
39 547 {111,533 {187,935 | 75,009 89 338 [130,247 | 18,971 28,089 82,681 | 46,916 |154,349 1 072 925
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Principal resources and Liabilities of member bunks located in ceniral reserve, reserve, and other selected cities as at close of
business on Iridays from Sept. 20 to Oct. 18, 1918—Continued.

3. MEMBER BANKS IN OTHER RESERVE CITIES—Continued.,
{Tn thousands of dollars; 1. e., 000 omitted.)

New | Phila- | Cleve- | Rich- | At- | Chi- | St. |Minne-|{Kansas San

Boston. york, |delphia.] land. |mond. | lante. | cago. | Louis. | apolis. | City. |P2las- ﬁils.%g: Total.

Loanssecured by United States
bonds and certificates: »
Sept. 20 32,808 | 8,804 | 45,630 | 35,408 | 16,960 | 9,667 | 17,270 | 2,291 | 11,921 [ 5,085 | 4,348 | S,477 | 199,478
8,504 | 44,193 35,738 1 17,342 | 9,583 1/,1;4 2,463 { 11,706 | 4,505 | 4,718 1 9,379 199, 268
8,232 | 50,353 | 33,720 | 16,924 | 14,011 | 18,029 | 2,441 | 11,224 | 4784 | 4,906 | 0144 | 206,113
7,869 | 48,810 34,004 | 16,712 | 10,891 17 528 | 2,416 | 10,917 | 4,957 | 4,999 | 8,242 200,220

7,870 54 241 33,997 17 168 | 10,903 16 981 | 2,546 | 11,262 | 5,006 | 6,199 | 7,760 207,826

138,200 (547,573 | 892,866 257,345 (288,817 (547,666 | 81,501 (219,980 463,750 |152,608 (533,916 | 4,670,028
137,883 (552,925 | 877,986 260, 995 206,713 544,586 | 80,467 (210,690 |461,301 (153,276 [542,480 | 4, 661,262
133,920 (548,777 | 876,229 260,568 293,176 531,067 | 80,230 |220,632 |461,057 {152,845 (538,874 | 4,620, 533
136,204 |545,433 | 872,232 [262) 875 304, 101 (542,159 | 81,746 (218, 837 1460, 538 (151,353 |545,298 | 4, 656, 656
138,205 {540,762 | 875,549 (264,225 |306, 494 540,455 | 80,628 [214,134 |455, 682 |149, 211 |544,521 | 4,640,335

181,302 (688,102 11,099,157 i335,444 372,830 682,208 1100, 768 253,290 541,537 |201,721 676,943 | 5,780,484
179,936 690, 920 1,088,207 341 860 379,379 679,366 1 99,753 1253,798 |539,077 203,388 691 634 | 5,795,816
180, 574 711 164 11,100,721 347 357 388,693 {676,846 {101,902 254,623 545 171 |204,993 698 782 15,882,044
184 004 703,883 1,094,470 351 329 1428,191 (687,607 (102,816 {256,683 047 488 {203,187 707 123 | 5,943,033
185 622 {707,236 {1,097, 481 356 402 1406,735 1687, 683 [102,145 1253, 485 54’3 369 1202, 326 706 630 | 5,921,086

13,473 | 51,777 | 74,133 | 23,930 | 23,125 | 42,580 | 7,169 | 15,603 | 49,495 | 14,150 | 45,241 | 415,415
12,714 | 59,892 | 70,473 | 25,205 | 26,062 | 41,936 | 6,635 | 17,445 | 51,710 | 15,632 | 44,928 | 424,533
12,819 | 54,143 | 76,125 | 24,353 | 25,994 | 41,610 | 6,050 | 17,764 | 43,141 | 14,4901 | 51,055 | 425,686
14,543 | 50,730 | 82,271 | 25,483 | 27,905 | 43,332 | 6,079 | 21,736 | 46,172 | 14,499 | 49,543 | 441,235
12,919 | 54,188 | 75,533 | 24,718 | 24,794 | 44,670 | 7,345 | 28,675 | 45,550 | 14,225 | 49,461 | 438,523

4,726 1 16,758 | 28,575 | 11,955 { 13,631 | 23,332 | 4,778 | 5,647 | 15,844 | 11,280 | 21,525 174, 569
4,833 [ 15,838 | 24,078 | 12)003 | 14,484 | 22,481 | 4,667 | 5,068 | 15,312 | 10,385 | 22,025 | 167,505
4,734 | 15,300 | 31,018 | 11,750 | 13,889 | 22,875 | 4,827 | 6,958 | 15,798 | 10,673 | 21,805 | 176,249
4,352 | 16,176 | 23,938 | 11,834 | 14,980 | 24,708 | 5,668 | 5,612 | 16,308 | 11,045 | 22,020 | 172,253
t. 18 17 911 | 4,689 {17,755 | 31,709 { 12,292 | 14,730 23 839 | 4,635 | 6,218 15 571 10 047 | 22,754 183 050

Net demand deposits on which
reserve is computed:
Sept. 20 . cciiiiiiiiiiians 523,215 (127,350 {543,106 | 656,194 222,259 1206,904 (345,239 | 56,737 (140,191 (368,289 {127,965 1407,370 | 3,725,819
...1527,467 126,604 505,235 668 018 {227,042 |208, 008 |341,957 | 50,658 149 334 383,867 129 411 |407,222 3,174,823
518, 411 126,375 1551, 366 678 971 [231,019 208,452 |321,567 | 57,207 loS 503 |375,295 130 666 |416,326 | 3,774,168
. ,185 1128,049 (553,938 6%, 685 "31 683 214,255 1349, 873 | 55,323 163 509 {384, 811 126 055 {426,496 | 3,865,862
............. 543,156 131 793 547 449 | 691,006 730 437 216 197 1353,226 { 60,653 170,592 390 433 133,747 420,833 | 3, 903 521

32,365 | 21,087 | 9,885 | 212,077 | 34,706 | 88,135 {225,802 | 15,153 | 24,223 | 62,521 | 19,479 {123,247 | 868,770
26,340 | 19,573 | 9,823 | 213,046 | 34,502 | 88,2902 {225,496 | 13,371 | 23,326 | 62,532 | 19,576 [122,660 | 858,537
26,469 | 19,664 | 9,635 | 208,503 | 37,428 | 85,460 |225, 679 10,08" 23,227 | 61,404 | 19,373 121,507 | 853,521
-1 26,190 [ 19,308 | 7,573 | 201,750 | 36,449 | 90,461 (225,765 | 12,483 | 23,161 | 60,067 | 21,798 [123,930 | 849,975
25,980 | 19,403 | 9,263 | 198,019 | 36,794 | 86,181 (226,080 15 044 | 23,220 | 60,369 | 17,130 [123789 | 841,281

Total net deposits on which
reserve is computed:

133,676 546,072 | 719,817 (232,671 1233,344 1413,007 | 61,283 |147,458 388,045 |133,809 [444,344 | 3,986,450
132,476 558,182 {731,932 237,392 "?A 496 1409, 606 51,669 156,332 40" 626 13::,284 444 020 4,032,384
132,274 554,257 741 549 1242, 247 234 090 389,271 | 61,732 {165,471 393 716 [136,478 402 788 | 4,030,225
133 868 556,210 746 210 {242,618 211 393 417,603 | 59,068 170,457 403 101 1132, 594 463 890 | 4,120,854
137 614 550,228 750 412 241,475 242 051 (421,030 | 65,166 ;182,558 108 544 1138, 886 466 970 4 155 906

11,622 | 34,072 60,349 | 10,978 | 13,990 | 26,626 | 3,452 | 8,086 | 24,183 | 6,522 {........ 250,512
§,434 ) 23,214 34 136 | 9,432 8,071 18 282 1 2,665 9,841 | 19,395 | 4,263 |........ 171,844
13,933 | 34,020 48 288 111,957 | 7,691 21 692 | 4,542 | 13,241 | 19,34 5,45 ........ 232,854

12,851 | 29,620 | 38,588 | 10,708 | 15,017 | 16,813 | 4,457 | 16,888 | 14,467 | 4,476 | 9,420°| 203,981
10,135 § 22,943 | 31,415 12,162 | 14,368 12,156 4,826 ;16,104 | 9,354 | 2,667 | 5,203 | 173,056

4. MEMBER BANKS OUTSIDE RESERVIE CITIES.

23 28 13 24 32 6 5 6 204 ..., 165

24 2 13 24 34 6 5 6 4. .. 168

& 26 14 24 34 6 5 ] 201........ 169

4 26 14 24 34 6 5 [] 20 t........ 169

Oct. 17 24 20 14 24 34 6 5 6 2 |........ 169

Umtad States bonds to secure |
circulation: |

8ept. 20ueu.neennnannn......! 10,074 | 6,398 | 4,005 7,934 | 10,204 | 2,000 750 | 1,770 | 2,942........ 48,620
Sept. 27. 110,074 + 6,398 | 4,002 7,717 | 10,294 | 2,000 750 1 1,770 0 2,029 1.... 48,387
Oct. 4... i 10,074 § 6,398 | 4,005 7,802 | 10,294 | 2,000 750 | 1,770 2,929 ..., 48,475
Oct. 11.. . 10,074 § 6,308 | 4,005 7,802 | 10,204 | 2,000 750 1 1,770 | 2,929 ;.... 48,475
[$7 9 & 10 0741 6,398 | 4,005 7,927 0 10,204 ¢ 2,000 7501 1,770 ; 2,920 1........ 48,600
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4. MEMBER BANKS OUTSIDE RESERVE CITIES—Continued.

[In thousands of dollars; i. e., 000 omitted.]

Boston. %‘;.
Other United States bonds, in-
cluding Liberty bonds:
Sept. 20 5,289 | 12,864

debtedness:
BePt. 200 icciicieniininnaanns
Sept. 27.

Sept. .|217,338
Sept. 27 935,342

ct. 4... 235,928
Oct, 11.. 238, 063
Oct. 18.. 235, 781

‘I'otal loans a

Sept. 20. 271, 627
Sept. 2 283, 632
Oct. 4 201, 665
Oct. 11 292, 877
Oct. 18 201,753

Sept. 20
Sept. 2
Oct. 4.

21107, 604
107971

21 12,909
10,930

251,832
250, 789
256, 896
257,147
255,526

16,074

32,084
33,757
31,936

i

¢ . . . - San
i Phila-; Cleve- | Rich- | At~ Chi- St. | Minne-{Kansas
‘delphia.] land. | mond. | Janta. | cago. | Louis. | apolis.| City. Dallas. gi;acg-
4,305 | 6,306 9,920 498 | 1,286
4,207 5226 9,673| 482| 1,154
5,192 | 5,007 | 10,264 523 | 1,141
5,258 | 5,134 | 10,097 | 532 | 888
6,053 | 5,000 | 10,847 | 641 870
12,239 | 10,660 | 9,088 | 991 | 1,765
12,158 | 10,812 | 9,595 936 | 1,780
1,431 1,338

1,872

79,497
$3,070

83,366
88, 495

105,389
107,803
109,750 |1
110,007
116,603

6,604 | 25,106 | 19,980 | 3,565 | 4,387
6,568 | 25,212 | 19,722 | 3,482 | 4,411
6,983 | 25,391 | 10,764 | 4,308 | 4,411

'
75,513 | 81,504 {102,362 | 12,875 | 10,608 | 20,311
77,333 | 85,518 (101,789 | 12,655 | 10,621 | 19,671
3,825 | 2,964 1,793 120 286 430
2,528 | 1,782 | 1,545 109 187 343
4,520 | 2,615 | 2,516 201 233 851
3,793 | 1,071 | 7,053 448 330 501
3,850 | 1,007 | 3,112 102 322 389

32,272
39,527

189, 957
136,508
200, 690
213,005

838,112
860, 547

1,043,374
1,061,654

11,086,112
-1 1,004,009

1,101,811
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IMPORTS AND EXPORTS OF GOLD AND SILVER.

Gold imports and exports into and from the United States.

{In thousands of dolars: 1. e., 000 omitted.)

IMPORTS,

EXPORTS,

Domestie:
Ore and base bullion....
United States mint or
gullion, refined

’I‘en days | Ten days | Ten days i Total Total
| ending ending ! ending | giroaFan | V80110
¢ Sept. 20, | Sept. 30, Oct,. 10, 1, 1018, | Oct. 12,
i 1918, 1918, { 1918, ? 2 1917.
! 11,825 12,778
6 114
38,387 | 383,859
6,774 3,300
183 93,042
57,175 545,003
]
: 115 179
914 46, 593
35,104
265, 420
347,305
31
6,310
6,341
353,646

F:xcess of gold imports over exports since January 1, 1918, $22,602,000. Excess of gold imports over exports since August 1, 1914, $1,072,906,000.

Silver imports and exports into and from the United States.

{In thousands of dollars; i. e,, 000 omitted.)

IMPORTS.

Domestice:
Ore and base bullion...
United States mint or assay office bars

Dullion, refined.
Coin

V7Y R

Foreign:
Bullion, refined............. R
Coin............ ORI
N2 § SRR S
Total exportSe....cuue... temeseseranectestanarrete e

Ten days | Ten days Total, Total Ten days Total,
ending ending Jan.1{o | Jan.1lto ending Jan.1to
Sept. 20, Sept. 30, Sept. 30, Sept. 30, Oct. 10, Oct, 10,
1918, 1918. 1918. 1917, 1918, 1918.

31,264 25,027 1,410 32,674

50 131 |eovvecnnnssn 50

19,138 5,590 247 19,385

914 919 51 965

3, 1,383 166 3,589

54,789 33,050 | 1,874 56,663

............ 2 14 14

........................ 21,702 21,702

306 8,204 131,951 1.38 636

30 186 2,8 2 831

336 | 8,392 : 156,471 57,694 6,712 | 163,183

............ 85 3,729 2,471 402 4,131

1 121 5,153 2,060 73 5,226

1 206 | 8,882 4,540 475 9,357

347 8,508 § 165,353 62,234 7,187 ; 172,540

Excess of silver exports over xmports since January 1, 1918, $115,877,000. Excess of silver exports over imports since August 1, 1914, $214,126,000.
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Estimated gencral stock of money, money held by Treasury and by the Federal Reserve System, and all other money in the
United States Oct. 1, 1918.

Amount per
Hold in the Held outside capita
General stock United States| Held by or the United outside the
of money Treasury for Federal |StatesTreasury United States
in the as assets of | Reserve Banks| and Federal | Treasury and
United States. -ho and agents. Reserve Sys- | the Federal
Government.! - tem. Reserve Sys-
tem.
Gold coin 2 $3,079,004, 009 | $277,628, 415 | $1,423,814,839 $440, 211, 951
GOIA COTEIICATES. « - e veemeenneraneemeennerecaaasasenseasaaemsealosensneansesnsasalomesaennsennan 471,918,720 465, 520, 084
Standard silver dol 374,080,376 | 28,769,361 {................ 12,778, 240
Silver certifieates. ...t it cieceitieaieceas]erracssonccoosca|iarecacocnaeas 6,614,234 324, 087,183
Subsidiary silver.... 232, 403, 832 5,991,787 726,454 225, 685, 591
Mreasury Notes Of 1800, . . ciinieurion it i iieiieieeacaectenanleccacacomnsanssa|anssceensccsaalonancescacennann 1,831,358 |.
United States notes. .. 346, 681,018 , 271, 404 443,810, 166 204, 599,446 |.
Federal Reserve notes..... 2,525,432, 760 38,370,746 122,056,065 | 2,365, 005, 949
Federal Reserve Bank note: 42,768, 560 224, 605 4,957,426 37,616,529 |.
¥ati§mal-bank BOBS. & ot iiieeiiiieiaie et raran s 721,933,170 20,989, 885 10, 876, 993 690, 066, 292
'otal:
[ TR L5 N 7,822,423,723 | 380,246,203 | 2,084,774,897 | 4,857,402,623 $45.69
Bept. 1, 1018 i et 7,092,955,371 | 369,937,060 | 2,070,371,803 | 4,652,646,508 43.83
ANE. L, 1018, oo e eeaee e 6,805,089,793 | 390,798,058 ! 2,054,455,903 | 4,449,835,748 41.97
July 1, 3008, L i 6,742,225,784 | 356,124,750 | 2,018,361,825  4,367,739,208 41.31
June 1, 1938, Lo 6,615,007,782 | 348,322,704 | 1,983,796,007 ; 4,282,888,981 40. 51
May 1, 1918, L it 6, 540,954,630 | 321,192,308 | 1,909,504,674 | 4,310,167,648 40.82
ADE. L, 1908 oot e e e aaneanns 6,480,181,525 | 339,856,674 | 1,873,521,132 | 4,266,800,719 49.47
MAL. 1, 1008, e oo et e aeean e neaaanan 6,351,548,056 | 330,927,176 | 1,827,126,208 | 4,193,494, 672 39.83
Feb. 1, 1018, . oo 6,271,603,039 | 332,576,125 | 1,834,102,608 | 4,104,924,306 39.04
Fan. 1, 1918, e eeeaeeaeanns 6,256,198,271 | 277,043,358 | 1,723,570,201 | 4,255,584,622 40.53
Dec. L1017 . oo iiet e 6,026,127,909 | 248,167,148 | 1,646,773,746 | 4,131,187,015 39.40
NOV. Y, 1917 ittt 5,823,854,335 | 242,265,377 | 1,546,124,691 | 4,035,464,267 33.54
OCt. 1, 1907 L et 5,642,264,856 | 242,469,027 | 1,429,422,432 | 3,970,373,397 37.97
Sept. I, 1917 e 5,553,601,154 | 239,654,267 { 1,373,987,061 | 3,940,019,826 31.73
T 1 T (2 5,513.292,804 | 248 268,325 | 1,395,982,728 | 3,869,041,841 31.10
JUly 1, 1807 i iiiiiiiiiciiieacieeneanaeaa, 5,480,009,884 | 253,671,614 | 1,280,880,714 | 3,945,457,556 37.88

1 Includes reserve funds against issues of United States notes and Treasury notes of 1890 and redemption funds held against issues of national
bank notes, Federal Reserve notes, and Federal Reserve Bank notes.
3 Inelades balanees in gold sottlement fund standing to the credit of the Federal Reserve Banks and agents.

8 Includes standard silver dollars.
¢ Includes Treasury notes of 1890,
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DISCOUNT RATES.
Discount rates of each Federal Reserve Bank approved by the Federal Reserve Board up to Oct. 31, 1918.

Maturities.
i et e ¢
Discounts. i Trade acceptances,
Secured by U. 8. cer-
tificates of indebted-
Federal Reserve Bank, Within 15 s %g;sd%r Liberty loan
days, fomaland '
including y oy 1 to 80 61 toc 90
member lg;o 60 6(11;‘0590 liv ’;St&"k Within 15 days, days,
banks’ ¥s. yS. pap days, in- inclusive. | inclusive.
collateral over 90 cludin
otos days. b, | 16t0%0
’ banks’ days.
collateral
notes.
BOSEOM. - v eemaenneaneeaneaanaaneanaaanaaean 4 43 4 3 4 243 4 43
New York . ..oo oot 4 48 41 5 4 43 4 4
Philadelphi.eee coveneniciiinnerincniaiaiaan. 4 43 43 5 4 4% 4; 4%
Cloveland. .o neeeeeneaneii it 4% 43 43 5 4 4 34, 4
Richmond...ocnoiveiioiiieiiiionneniaa... 43 5 5 5% 241 24 44 4
Ablanta. e 41 47 43 5 4 2 4] 4 4
CRICAZO. we e eeeemrennneneeeaneaemaneeeannnns 4 41 41 5 4 2 4 4 41
St TOWS. . vnemenoeieaaaen 4 4 44 4 24} 4 4
Minneapoli 43 43 5 4 41 4 43
Kansas City. 43 5 53 24} 2 4 4 4
Dall 4% 43 ] 5t 4 4% 4 4
4% 5 5 53 43 4 4 4

1 Rate of 3 to 4} per cent for 1-day discounts in conneetion with the lean operations of the Government. Rates for discounted bankers’
acceptances maturing within 15 days, 4 per cent; within 16 to 60, days 41 per cent; and within 61 to 90 days, 43 per cont.

3 Rate of 4 per cent on paper sccured by fourth Liberty loan bonds where paper rediscounted has been taken by discounting member banks
at rate not exceeding interest rate on bonds.

3 Rate for trado acceptances maturing within 15 days, 4% per cont.

4 Rate for trade acceptances maturing within 15 days, 44 per cent; 16-90 days, 4§ per cent.

NoT1E 1.—Acceptances purchased in open market, minimum rate 4 per cent.

NoTtE 2.—Rates for commodity paper have been merged with those for commercial paper of corresponding maturities. R

NortE 3.—In case the 60-day trade acceptance rate is higher than the 15-day discount rate, trade accoptances maturing within 15 days will be
taken at the lower rate.

Norr 4—Whenever application is made by member banks for renewal of 15-day paper, the Federal Reserve Banks may charge a rate not
excecding that for 90-day paper of the same class.

OPERATION OF THE FEDERAL RESERVE CLEARING SYSTEM, SEPT. 16 TO OCT. 15, 1918.

Ttems drawn on gg?g;‘: g{%‘;’;ﬁﬁa dr'ar‘gffgf%?ﬁks Items drawn on g?gftﬂﬁ%ﬁ Items drawn on \Nym- Ntl’lem-
banks in Federal 3 e banks in other . Treasurer of | per T
: outside Federal | in own Federal iotrl T bank and ; f
Reserve city Reservecity | Reserve district | QiStricts (daily |popehes (@atty| United States | of | O
(daily average). | (daily averago). | (daily average). average). average). (daily average). o mom-
er
ber
banks|
| in |penks
Num- Num- Num- Num-' Num- Num- dis- | o1
ber. Amount. ber. Amount. ber. Amount, ber. | Amount. ber. Amount. ber. Amount. trict. isatf
i X
BOSHOD. e enennnennnt]| 7, 5181510, 685,483 65,305] 59,583,652 72, 9131530, 269, 135] 7,663 $10, 628, 260 meeenes| 7188l84,914,4880 421 245
New Yorko...oommms. oo [12,753] 92,276, 004] 98, 979| 63,820, 553(111, 732156, 096, 557130, 265 19,055, 881 UL as0anie) a3 4a1] 718|333
Philadelphia. . .- .o0... 13,008] 25,267,046| 31,503 4,870,927| 45,501] 29,137, 073116, 145. 12, 264,358|- .-+ lvemns Sl eS| 4,456,282)  629) 328
Cleveland.............. 3,193| 6,933, 761| 49, 456| 21,505, 728] 52,649 28,430, 4801 3,265 4,759,548\ 1,833.89,407,871| 4)633| 2,817,053 803| 689
Himed I B LR MR R R O D R el
eevcccacacecenn J 5
ChICago. -mvmvmnnnennns 11,630] 23, 908, 000! 46, 544| 10,830, 000] 58, 174| 34, 738, 000) 5055 1,163,000 262 211,000| 16,173 5,722,000 1, 285 2, 337
Mianomslis: 1227227772] 5:710] 10,300, 607] 16,208| 3,007, abd] 20,001 12,308, 50a] 083 370,000 s ool oirrod TSN “aniaon|  %0| 1100
162P0LS e ¢ v o enene. 46 5! 5 . 2,238,280!...... evereens 5
Kansas CIty onmrnneens| 2,013 8,262,406 46,920| 12,334, 467| 49,842| 20,596,573 5,237 5,417,805, 3,504| 2,400,0i2| 4,551 408,682 s| 2,227
Dallas.....oonns L Tos0) 2120,380| 23,205 7,501,672 24,265 9,631,052 2,194 1,711,126 740, 143,775, 2,938 395,933 718| 249
San Francisco. .....o... 1,200 2,672,091 20,428 9,218)340| 50,628 11,890,431| 521 1,205,401 2,474| 1,923,753| §)434) 8,524,244 626) 1,03
Totals: (
Sept. 16 to Oct. 15, |
JRiIL R, ©.164,0311208, 639, 006|495, 441169, 025, 374(560, 372377, 664, 380!89, 455, 70,902,010113, 63311, 127, 9731106, 53051, 043, 149) 8,51010,318
ug. 16 to Sept.
o 181é.t.A.1..,. 55, 123182, 321, 867|441,979/245, 374, 804|497, 102,327, 696,671 80,555= 62,764,96011,053; 6,866,305, 87,213/45,605,643] 8,428]10,549
u. 0 Aug. 15,
s 1yl8.6. t0t15’ 50,229:172, 600, 132|406, 330;131, 047, 263456, 559 303, 647, 395|76,404: 58,502,291(13,39511,254,817] 81,323:41,063,646| 8,204/10,206
ept. 16 to Oct.
:&]7.............’. 40, 5911128, 271, 466{212, 935] 47,476, 204; 253,526|175,747,670 40,216‘ 44,984,5811. .. 0. 0leeneaae..| 26,797(13,518, 566] 7,747 9,062
| !
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FOREIGN EXCHANGE RATES.

Monthly ranges of exchange rates on leading foreign money centers, guoted in New York during the four months ending

October, 1918.

) 1
, July. August. September. Qctober.
{Exchangel . .. — e )
| al par.
E Low, High, Low, High. Low. High. Low, High,
i
London: i
60-day bankers’ bills............ dollars for £1..) 4.8665 4.7250 4.7250 4.7250 4.73125  4.72625| 4.7275 4. 72625 4,72625
Sight drafts......cevoeemricaacaea. do..--.... 4.8665 1 4.7530 | 4.7535 4.7535 | 4.76 4.7545 4.7550 7545 4.7550
Paris.cco.ooo.nl. francs for 100 dollars..| 518.1347 | 571.37 571.25 571 547.50 549. 50 547 548 25 546
MilaB..eoivniiiiiiiin e, lire for 100 dollars..| 5 881 801 800. 50 636. 50 638 637 637. 5 635
Madrid..... ..dollars for 100 pesetas 27.55 23 26.50 22.70 23.38 20. 45 22.65
Amsterdam. .. ...dollars for 100 florins. . 52 51 52.75 47.25 49.50 42 46.75
Stoekholm ... ".dollars for 100 kroner - 35.80 34,75 36.25 32.40 33.75 28.25 31.80
Copenhagen. . -«-..coumieenee... L3 0 31.30 31.13 31.75 29, 40 30.75 1 26.75 28.75
Zurieh. .o oiioiiiiiiiaie.s {franes for 100 dollars. . 394 425 391.50 | 452 437 1505 462
Buenos Aires!. - ..dollars for 100 gold pesos.. 99.26 98.52 99.01 98.04 99.01 | 97.09 99.01
Rio de Janeiro 1. ..dollars for 100 paper milreis. . 24,94 23.53 24,21 23 24 23. 50 25.00
Valparaisol....... dollars for 100 pesos. . 33.39 31.37 33.08 30.08 32.21 25.30 30.17
Yokohama.....ocoveovnnninnn. dollars for 100 yen.. 53.75 53.75 54.63 54.50 54,63 54,35 54.75
-dollars for 100 Hongkong dollars.. 80.50 80 88 86.75 90 80 87.75
hai........... dollars for 100 Shanghai taels. . 114.50 | 116.50 125 125 135 124 1235
London average price of silver at nominalrate of
8665) 0 . eeeeeeeeen 1.7 1. 0756 1. 085 1.085
New York average price of silver..................locoole 0. 996 1.0029 1.0113 L0113
1}
1 Cable rates on New York. 2 Rate for a gold milreis.
Course of German exchange in neutral markets, January to October, 1918.
[ From the London FEeonomist.)
Amsterdam S“I,:lg'_lzgl' Copenhagen| Stockholm | Christiania
(florins for (francs for (erowns for | (crowns for| (crowns for
100 ma.rks) 100 marks). 100 marks).| 100 marks).| 100 marks).
Exchange ab par. ..cooeeein e e 59.26 123.45 88.88 88.88 88.88
January 2. feteeaeeienanaeaaas 47.10 185.90 62.00
BUEES £ 3 B0 g 42.25 82.50 2 69.25
Febmary 27 . 43.80 88.060 65. 50
il 41.05 82.20 62.00
40.65 81.70 62.60
39.425 79.40 62.85
34.35 69.00 56.00
34.10 70.19 56.75
333.70 69.25 56. 50
33.73 469,30 85.75
32.55 66. 50 52,50
32.30 65.85 53.15
gus 32.35 66.35 53.75
32.20 66.25 53.50
August 21. 31.45 69.25 52.45
August 29... 31.40 68.70 50.25
September 6. . 31.55 68.00 51.00
September 13. .. 31.45 68.75 50. 50
September 20. .. . 31.95 68.90 51.00
September 27. 31.25 66. 80 50.50
October 4... 32.35 67.75 52.00
October 10. . 33.275 70.25 52.75
October 17. . 37.00 71.75 55, 00 8
October 24.......coovceaanaas cereenenes hemorerenatas PP [ ceennnnn 306. 10 75.30 54. 50 48.50 . 50
1 December 29, 1917. ¢ January 31, 1918. 3 July 10, 1918. ¢ July 16, 1918.

Monthly exchange rates in Switzerland on Berlin and Vienna for the period June, 1914, to June, 1918,

1918, Bullefin,
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