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58 PINE STREET
NEwYorxk, N.Y. 10005

ROBERT H. BETHKE
CHAIRMAN OF THE BOARD

August 3, 1979

Mr. Robert H. Knight
Shearman & Sterling
53 Wall Street
New York, N. Y.

Dear Mr. Knight:

This is to strongly recommend to your "Search Committee" the nomination
of Mr. [N M 2s Fresident of the Federal Reserve Bank of New York.

My reasons for believing in his superior gqualifications are based on
this Corporation's work with Federal Reserve and Treasury Offices, in our
capacity as major dealers in the prime money and bond markets. I have known

for almost twenty years, initially through service on several
Government Securities Industry Advisory Committees.

Listed below are eight reasons to support my recommendation:

1) He is intellectually brilliant (Harvard Ph.D. )and mekes sound
Judgments.

2) He is well and favorably known to many foreign central bankers,
and domestic leaders, dating back to his service as Deputy Under
Secretary of The Treasury for Monetary Affairs in 1969-71. He bhas &
significant edge on immediate public recognition and stature, having
been 2 finslist in recent searches for & Board Chairman.

3) He is admired by the Fed's professional staff, Board members,
and regional Federal Reserve Bank Presidents---many of whom he worked
with during his service as President of the Federal Reserve Bank of
Minneapolis.

4) He completely knows the Federal Reserve System. This is not &
time when it seems necessary to reach outside. Drawing on proven
System talent parallels the naming of Paul Volcker as Chairman of
the Board. In both cases, no transition period is involved.

5) He most definitely holds deep anti-inflation views. I would
label his philosophical thinking being in the center. It would be
& mistake to conclude that his Presidency of The Brookings Institution
means he is a liberal. Actually, one of his changes at that Institution
has been to bring conservatives to its professional staff.
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Mr. Robert H. Knight
Shearman & Sterling

6) 1In meetings and discussions, he is quite ready to stand-up and firmly
speak his mind, talking directly to the point. At the same time, I have
observed that when he is negotiating with people, his calm, articulste

word choice and manner promotes agreement.

7) I confidently sense that because |JJJJJJJJEEEEE srect much of his
career in the Federal Reserve System, and believes in its work and respon-

sibilities to a free market society, he would accept the position, if
asked.

8) 1In addition to all these points, he is a complete gentleman, supported
by an attractive wife and two fine somns.

Spo B
incerely,

/Z/m il 77 s e

Robert H. Bethke
President

Implicit in my isons for recommending |G is hls broad

knowledge of th domestic economy and its market and (2)
foreign exc ]

These dual attributes should be 'musts’ for a President of the New York

Fed.
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