ALLAN SPROUL
KENTFIELD, CALIFORNIA

March 14, ’}2;1./3 /6/
- 3/30

Thank you for your 1et:ji of Merch 3, and now for your
of March 10, I =2m glad"to ktnow thzt one of the brethren
sunmopted you'most of the way" in the Federal Over Marizet Com-

mittee, tut the vote was 2lways eleven to one, 2s I reczll.

The problem of imaginery history, one-sided exvlenations,
either/or presentations, and dubious zllies, in thé battle of
"bills only” has bothered me over the years, 2s it has you. I
sti1l think that you were richt, as an indivicduel and in settino
nolicy for the RBank, not to engaze in a vublic debate on the
matter, after my abortive zttempt to sbir uv nublic interest in
whet was bteing done. I think I was richt not to take up the
araument, a<a2in, after lezving the System. I had two reessons.
Cne, I 2id not wish to be 2n embarrassment to the New York benk,
vhich had to make up its mind ard then opress its views within
the Committee, under your direction. Two, I have observed that,
usuzlly, he who comtinues the attack after he has left the fizht-
ing forces is 1ikely to lose his audience pretty ouleckly. That
has not mesnt that I did not feel free to mezke my views Znown,
2nd thus to %keep them =zlive, whenever they were sought by indi-
viduals, publications, committees and commlssions.

As”one resuly of the partial biackout of conflicting
views durlnz the psst few vears, the »resent reverssl of »olicy,
25 you voint out, has teen the subjlect of new distortions hy
the uninformed (e.z. Arthur Krock) =2nd violent attacks by the
infarmed —artisans of "bills only", 2nd it has =ncourazed em-
Farrassing %llies. There were some monetary analysts who oprosed

bills only" 1in the »nast, however, end I would exvect them znrd
others to te more voc2l in ovvosing = return to that doctrine
if it is 2ttempted. I would also exnect that vou and others
vould have a2 chence to orpose it within the System, 2nd before
Jonzressional committees with a mush better chance of success
than In the past. I shall certzinly now feel free to say znd
write whet I think, 2bout the past 2nd about the future for
vhatever thst may be worth. I have a lot of material vhich I
have *een collectine durins the veriod of silencel

Quite 2part from the technbezl merits or demerits of
"hi11s only", I think it ves & zreat mista%e for the Federel
Onen Yoprket Committee to Tet itself recome =snamoured of so-
r2lled"rules of the came", which were to be the ten commandments



of central banking - carved in stone. These rulkes made 2 vious
fraud of vrotestations of flexibility and contributed to in-
tellectual dishonesty iﬂ pretending to study and discuss the
cuestion of "bills only". I am disturbed, therefore, that some
defenders of the Uederal Reserve'are saying that the ebandon-
ment of "bills only isg a temnorqrv exvedient and an exveriment,
and that the System will return to "bills only" 2s soon as we ere
rid of a domestic recession aznd a balance of payments deficit.

I would hate to see the System get back into the strait jJjecket.

Yy travel plans have been ruaved up a dey, snd I will
now arrive in New York on Sundey, Anril 9, and leave Thursday
evening, April 13, If it turns out that you (and cha%lie) are
there 9t that time, I shall count 1t a blessing. In &ny case,"

I shall »ut down Wednesday, Arril 12, for lunch at the Benk,
and I shall try to come to the Executive Committee luncheon on
April 13. On Tuesday, Avril 11, I will dash down to Washington
to check in with Bob Roosa and, maybe, one or two others.

With best regerds.

Sincerely,

- I'11 send along my flizht number and arrival time in

& few dayse Thanksa g e e e
¥4



