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dn the Senate of the @nited States,
November 24, 1913.

Ordered, That the print in parallel columns of House bill 7837, “An Aect

to provide for the establishment of Federal reserve banks, to furnish an elastic
currency, to afford means of rediscounting commercial paper, to establish a
more effective supervision of banking in the Ulnited States, and for other
purposes,” be printed so as to show on the left-hand page the House bill as it
stands without amendment.  Also that iu the reprint the term “‘substitute”
he stricken from the print and it he made to read “Owen amendment,” and
that within the $500 limit these documents be printed for the use of the

country.
Attest: JAMES M. BAKER,

Secretary.
(111)
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To provide for the establishment of Federal reserve banks, to
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HOUSE BILL.

AN ACT

furnish an elastie currency, to afford means of rediscount-
ing commercial paper, to establish & more effective super-
vision of banking in the United States, and for other

. purposes,

Be it enacted by the Senate and House of Representa-
tives of the United States of America in Congress assembled,
That the short title of this Act shall be the *‘ Federal Reserve
Act.”

To
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THE PART PRINTED IN ROMAN AND STRICKEN-THROUGH TYPE IN EITHER COLUMN SHOWS THE HOUSE BILL; OMIT THE PART

STRUCK THROUGH AND INSERT THE PART PRINTED IN ITALIC.

OWEN AMENDMENT.

AN ACT

provide for the establishment of Federal reserve banks, to
furnish an elastic currency, to afford means of rediscount-
ing commercial paper, to establish a more effective super-
vision of banking in the United States, and for other

purposes.

Be it enacted by the Senate and House of Representa-
tives of the United Stales of America in Congress assembled,
That the short title of this Act shall be the *“ Federal Reserve
Act.”’

W herever the word “bank’’ 1is used in this Act, the word
shall be held to include State bank, banking association, ond
trust company, except where national banks or Federal reserve

banks are specifically referred to.

To

10
11

HITCHCOCK AMENDMENTS.

AN ACT

provide for the establishment of Federal reserve banks, to
furnish an elastic currency, to afford means of rediscount-
ing commercial paper, to establish a more effective super-
vision of banking in the United States, and for other
purposes.

Be it enacted by the Senate and House of Representa-
tives of the United States of America in Congress assembled,
That the short tiile of this Act shall be the ** Federal Reserve
Aet.”’

3

The terms “‘national bank’ and ‘‘national bdnk'ing
association’’ used in this Act shall be held to be synonymous
and interchangeable. The term ‘‘member bank’’ shall be
held to mean any national bank, State bank, or trust com-
pany which has become a member of one of the reserve banks

created by this Acl.  The term **board’’ shall be held to mean

Federal Reserve Bourd; the term * district’’ shall be held to

1



HOUSE BILL. OWEN AMENDMENT. HITCHCOCK AMENDMENTS.

1 mean Federal reserve district; the term *‘ reserve bunk’’ shall

2 be held to mean Federal reserve bank.

3 A PEDERAL RESERVE DISTRIOTS. 3 FEDERAL RESERVE DISTRICTS. 3 FEDERAL RESERVE DISTRICTS.
4 Spe— 9T} ithin—ninoty—daysafter—t co—of
5 o o Fha: . i . :
6 ef-theTreaswry;-the-Seeretary-of-Aerieulbure-and-the-Gomp-
8 esnization—Cemmitteer desien fro ? ;
9
10 sumber-of-sueh-eities-to-be-lenown-as—Kederalreserve-citios;
11 snd-shal-divide-the-eontinental-United States-into-distriets;
12 each—distriet—to—eontnin—one—ofsuechIederatreserve—oities:
13 -Provided;—That—the—distriets—shal-be-apportioned—with-due
14  regard-to—the—convenienee—nnd-eustomary—eotrse—of-bustness
15 eof-the—eommunity—and-shall—not—necessarly—eoineide—with
17  ineluded—in-any—given-distriet:——he-distriets—thus—ereated
18  mny-herendjusted-and-pew—districts—may—from—time-to-time
19 be—erested—by—the—Iederal—Reserve—Board—hereinafier—es-
20 tablished,—setingupon-a—joint-applieation—madebynot-tess
21
22
23
24
25

2 2 2
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HOUSE BILL,

OWEN AMENDMENT.
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HITCHCOCK AMENDMENTS.

Looation—of—aFodoral vobank—chargod.—os

Every—national—bank—loeated—within—a-—given—distries
shat-be—tequired~to—stbsertbe~te—the—eapital—stock—of—the
Federal-reserve-bank-of-that-distriet-a—sum-equal-to-twenty
per-eentum—of-the—eapital-stoek-of sueh-national-bank—fully
patd—in—and—unimpeired;—one-fourth—of—such—subseription—to
subseriptton—is—made—The—remainder—of—the—subseription
or—ay—part—thercof-shall-beeome—a—tishility—of-the-member

3



HOUSE BILL. OWEN AMENDMENT. HITCHCOCK AMENDMENTS,

under-sueh—terms—and—in—necordanee—with—sueh—regulations
4  as—the-board—of-directors—efsaid—Federalreserve-bank-may
preseribe—Lrovided—That—no—Federal-—+reserve—bank—shall

3G

Qo

Tt

8 , o busi o y | unimoaired—eanital
7 lessin-amount-then-$5;000,000—The-organizationcommittee
8 shall-have-power-to-appoint-such-sssistants-and-inewrsuch-ex-
9 penses-in-earrying-out-the—provisions—of-this-Aet-as-it-shall
10 deem—neeessaryand-sueh-expenses-shall-be-payable-by—the
11 Treasurer-of-the United-Statesuponvoucherapproved-bythe
12 Seeretary—of-the—Tressury;—and—the—sum—ef-$160;000,—er-s0

14 eut-of-any-moneys-in-the-Treaswry-pot-otherwise-appropriated;
15 for-the-payment-of-such-expenses:

L6 SEc. 2. That within ninety days after the passage of 16 SEC. 2. Thet-within-ninety—days—after—the—possage—of 16 SEc. 2. That the Federal Reserve Board, hereinafter
{7 this Aect, or as soon thereafter as practicable, the Sec- 17 this—Aet;—er-as As soon thereafter as practicable, the Secre- 1T provided for, shall, as soom as practicable after thewr appoint-
18 retary of the Treasury, the Secretary of Agricuiture, and 18 tary of the Treasury, the—Secretsry—of-Agrienlture;—and-the 18 ment and confirmation, designate from among the reserve and
19 the Comptroller of the Currency, acting as *The Reserve 19 ¢ s % and not less than two members 19 central reserve cities now established a number of such cities
20 Bank Organization Committee,”” shall designate from among 20 of the Federal Reserve Board, acting as ** The Reserve Bank 20  to be termed Federal reserve cities, and shall divide the con-
21 the reserve and central reserve cities now authorized by 21 Organization Committee,”’ shall designate from-smone—the 21 #inental [Tnited States into districts, each district to embrace
292 law a nuinber of such cities to be known as Federal 99 yesery ] ol e i herizod-by-law—t

238 regerve cities, and shall divide the continental United 93 prumk £ sueh eight cities to bo known as Federal reserve

24 States into districts, each district te contain one of such 24 cities, and shall divide the continental United States, includ-

25  ing Alaska, into districts, each district to contain one, and

1 _ 4
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HOUSE BILL.

Federal reserve cities: Provided, That the districts shall
be apportioned with due regafd to the convenience and
customary course of business of the community and shall not
necessarily coincide with the area of such State or States as
may be wholly or in part included in any given district. The
districts thus created may be readjusted and new distriets
may from time to time be created by the Federal Reserve
Board hereinafter established, acting upon a joint application
made by not less than ten member banks desiring to be organ-
ized into a new district. The districts thus constituted shall
be known as Federal reserve districts and shall be designated
by number according to the pleasure of the organization
committee, and no Federal reserve district shall be abolished,
nor the location of a Federal reserve bank changed, except

upon the application of three-fourths of the member banks of

such district.

[=r B N T 2 V]
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14
15
16
17
18
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24
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OWEN AMENDMENT,
only one, of such Federal reserve cities. The delermination
of said organization committee shall not be subject to review
except by the Federal Reserve Doard when organized: Pro-
vided, That the districts shall be apportioned with due regard
to lthe convenience and customary course of business ef-the
community and shall not necessarily eeineide—with-the—sren
ofsuek be colerminous with any State or States as-may-be
wwholy-or-in—part-ineluded-in-sny-given—distriet. The dis-

tricts thus created may be readjusted and new districts may

from time to time be created by the Federal Reserve Board

erganized—into—a—new—distriet. The districts thus con-
stituted shall be known as Federal reserve districts
and shelt may be designated by number aeeerding—te—the
fourthe-of-the-member-banks-of sueh-distriet. 4 majority of
the organization committee shall constitute o quorum with

authority to act.

E:I e . ] ”, . ; . .]
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HITCHCOCK AMENDMENTS.

one of such Federal reserve cities: Provided, That the dis-

tricts shall be formed with due regard to the convenience and

[er B N

customary course of financial and commercial business in

-1

each district, and need not necessarily coincide with State o

18  county boundaries. The districts thus established shall be
14 known as Federal reserve districts, and each of them shall be

15 designated by the name of the Federal reserve city located

See page 7, lines 7 to 11, for amendments proposed on this subject.

5
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HOUSE BILL.
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OWEN AMENDMENT.
shal-inetude-tn—ts—titHe-the-pame-vi-the-eity-in—shich-it-is
sitiateds—as-Federal—Reserve—Bardk—ef—Chicavo; ——and-so
forth—The—total-number-of-reserve—cites-desighated-by—the
organization—committee—shal-be-net-Jessthan—twelver—and
the—organization—eommittee—shat—be—sutherized—to—emplox
eounsel-and-expert-aid—to-take-testimony—teo-send-for-persens
and-papers;-to-administer-oathsand—to-nalie-such-investips-
tHons-as-mey-be-deemed-neeessary-hy-—thesaid-committeefor-the
parpose—of-determining—the—reserve—eities—to—be—designated
snd-organizingthe-reserve-distriets-hereinbefore-provided:
shel-—be—required—to—subserthe—to—the—eaptal—stock—ef—the
Federal-reserve-bank-of -that-distriet-nrsun-equat-totwenty
per-—eentum—of—the-—eapital—stock-—of---sneh—nationat
bank—folly—paid—in—snd—unimpaired;—one—fotrih-ef—sueh
sitbseription—to—be—patd—in—eash—and—one-fourth—within
sixty—deys—atter—said—sabseription—is—made—The—remain-
der—of—the—subsertption—or—any—puri—thereof—shall—beeome
s—Habiiby—of—the—member—bands—subjeet—to—eall—and—pay-
ofi—the—Federal—reserve—bank—under—sueh—terms—snd—in—ae-
eordanee—with—saeh—regalations—as—the—board—of—direetors
of—said—Tedersl-—reserve—bank--may—preseribe—Lrovided
Fhat-ne

IIITCHCOCK AMENDMENTS,
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HOUSE BILL.

The organization committee shall, in accordance with
regulations te be established by itself, proceed to organize in
each of the reserve cities designated as hereinbefore specified
a Federal reserve bank. Each such Federal reserve bank
shall include in its title the name of the city in which it is

’

situated, as ‘‘ Federal Reserve Bank of Chicago,”” and so
forth. The total number of reserve cities designated by the
organization committee shall be not less than twelve, and
the organization committee shall be authorized fo emplo~y
counsel and expert aid, to take testimony, to send for persons
and papers, to administer oaths, and to make such investiga-
tions as may be deemed necessary by the said committee for the

purpose of determining the reserve cities to be designated

and organizing the reserve districts hereinbefore provided.

Every national bank located within a given district
shall be required to subscribe to the capital stock of the

4
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11
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Said organization commatiee shall be awuthorized to
employ counsel and expert aid, to loke lestimony, to send
Sfor persons and papers, to admanster oaths, and to make
such investigation os may be deemed mnecessary by the
said committee in determining the reserve disiricts and in
determaning the cities within such districts where such Federal
reserve banks shall be severally located. The said commattee
shall supervise the organization, in each of the cities designated,
of a Federal reserve bank, which shall include in its litle the
name of the city in which it is situated, as *‘ Federal Reserve

Bank of Chicago,”’ and so forth.

-2

FL1IUVIIUUUIN AL FUNIPFLILEN LD,

theresn. The Federal Reserve Board shall, as soon as pracii-
cable afler the suid districts huve been established, proceed
to orgunize, conformuble to the provisions of ihis Aet, in
each Federal reserve cily designated as aforesaid, a Federal
reserve bank, which shall be known by the name of the cily
i wchich il is established, s, for example, ** Federal Re-
serce Bank of (hicage.””  Fowr Federal reserve cilies. and
appurienant to them four Federal reserve districts, und no
more, shall in the first instunce be designated and established
ws such by the Federal Reserve Board: Provided, Thut wfter
Federal veserve banks have been organized and in operation
Jor « period of Liro years e said four Federal reserve cities,
the Fedoral Reserve Board may, in its daseretion., [rom bme
to fime, designate not to exceed 1. all esght additional Federal
reserve cibles, with the requisite Federal reserve districts ap-
purtenant thereto, and for that purpose may alter and change
the limits and areas of ewisting Federal reserve districts.
There shall be allotted fo every nakional. bank iwtthin
a  Federal veserve district, of the ecamital stock of the

7
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HOUSE BILL.
Tederal reserve banlk of that district a sum equal to twenty
per centum of the capital stock of such national
bank fully paid in and unimpaired, one-fourth of such
subscription to be paid in cash and one-fourth within
sixty days after said subseription is made. The remain-
der of the subseription or any part thereof shall become
a liability of the member bank, subject to call and pay-
ment thereof whenever necessary to meot the obligations
of the Federal reserve bank under such terms and in ac-
cordance with such regulations as the board of directors

of said Federal reserve bank may prescribe: Provided

21

22

.28
24

25

OWEN AMENDMENT.

Under réguiatibng id be preseribed by the érgam'zation

' committee, every ‘national banking association is hereby

required and eueryehgzble bank is hereby authorized to sig-

nify in writing; within sizty days after the passage of this Ac‘t,
ils acceptance of the terms and provisions hereof: When such

W W -3 ROt W W b
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QS W W =N O o B W N = O

HITCHCOCK AMENDMENTS. _
Federal reserve bank of such d&tﬁct, a sum equal fo
six per centum of the fully paid-up capital stock
and surplus of such national bank, which stock so
allotied shall be underwritten by said bank and for a period
of sixty days after allotment be offered for subscription at par
to the public at large, but no more than one hundred shares
shall be allowed to be subscribed for or held by any person,
Jirm, or corporation and all of the alloited stock not sub-
scribed for and taken by the public shall immediately be sub-
scribed for and taken by the national bank to which the same
was tn the first instance allotted. The preparation, allot-
ment, subscription to, and sale of stock shall be under the con-
trol of the board, which in case of oversubscription shall
qive preference to the smaller subscriptions. The national
banks skall in the first instance act as agenis of the Federal
Reserve Board to take subscriptions from the general public
and receive payment therefor which shall be held subject to
the order of the board. That said stock subscription shall be
paid for in gold coin or gold certificates as follows: One-third

at the time of subscription, one-third within thirty days, and
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HOUSE BILL.
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Federal reserve bank shall have been organized, every national
banking association within that district shall be required and

every eligible bank may be permitted to subscribe to the capital

. stock tl_zefeof n a sum equal fo siz per centum of the paid-up

capital stock-dﬁd__ _smplus' of such bank, one-sizth of sucli
subscription to _be ﬁay’dble on call of the organization

committee or ofjtlda.e.. .Fedeml Reserve Board, ohé—._si:vth.

within three montfz;~.and. one-sizth within siz months there-

after, and the remainder of the subscription, or any part.there-

of, shall be: subject to call when deemed necessary by the

-Federal: s Reserve..Board. satd payments to be.in gold .or-gyold

cem_ﬁcates
The shareholders of every Federal reserve bank shall be

held indtvidually mspomtble, equally and ratably, and not one .
for anotker,. for alleontmcts, debts, and. engagemenis of such.

bank to.the extent of the amount of their subscriptions to such
stock at the par bﬁiuei'z'hefeof in addition to the amount sub-
scribed, whether such subsmptwns have been pazd up n whole

' or in part under the promswns of this Act.
Any national b(mk Satlting to signify s acceplance of :

the term.s of tlm Act within the sixty deys aforesaid shall

cease to a,ct as a reserve agent, upon thirty duys notice, to be

Given wzthm the dzscretwn of the smd orgamzatwn commzttee h

or of the Federal Reserve Board.

2L AVEIAVVULUIN AULEIYSF IR NN 1O,
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OWEN AMENDMENT.

Should any national banking association now organized
Sfail, within one year afier the passage of this Act, to become
a member bank under the provisions hereinbefore stated, or
Jail to comply with any of the provisions of this Act applicable
thereto, all of ;he rights, privileges, and franchises of such
association granted to i under the nafional-bank Act, or
under the provisions of this Act, shall be thereby forfeited.
Any noncompliance with or violation of this Act sholl, how-
ever, be determined and adjudged by a proper circuit, district,
or Territorial court of the United States in a suit brought for
that purpose by the Comptroller of the Currency in his own
name before the association shall be declared dissolved, and
in cases of such violation, other than the failure to become
a member bank under the provisions of this Act, every director
who participated in or assented to the same shall be held liable
in his personal or individual capacity for oll damages which
said bank, its shareholders, or any other person shall have
sustained in consequence of such violation.

Such dissolution shall nol teke away or impair any
remedy against such corporation, ils stockholders or officers,
Jfor any liability or penalty which shall have been previously
incurred. .

Should the subscriptions by banks to the stock of sawd
Federal reserve banks or any one or more of them be, in the
Judgment of the organization commitlee, insufficient to pro-

10

HITCHCOCK AMENDMENTS.

10
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OWEN AMENDMENT.

vide the amount of capital required therefor, then and
in that event the said organization committee may, under
conditions and regulations to be prescribed by it, offer to public
subscription at par such an amount of stock in said Federal
reserve banks, or any one or more of them, as said committee
shall determine, subject to the same conditions as to payment
in and stock liability as provided for member banks.

No individual, copartnership, or corporation other than
amember bank of its district shall be permitted to subscribe for
or to hold at any time more than $10,000 par value of stock in
any Federal reserve bank.  Such stock shall be known aspublic
stock and may be transferred on the books of the Federal
reserve bank by the chairman of the board of dirvectors of such
bank.

Should the total subscriptions by banks and the public to
the stock of said Federal reserve banks, or any one or more of
them, be, in the judgment of the organization commitiee, insuf-
ﬁcient to provide the amount of capital required therefor, then
and in that event the said organization committee shall allot
to the United States such an amount of said stock as said com-
mittee shall determine. Said United States stock shall be
paid for at par out of any money in the Treasury not other-
wise appropriated, and shall be held D\y the Secretary of the
Treasury and disposed of for the benefit of the United States
in such manner, at such times, and at such price, not less than
par, as the Secretary of the Treasury shall determine.

11

HITCHCOCK AMENDMENTS.

1
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HOUSE BILL.

That no Federal reserve bank shall commence business with
a paid-up and unimpaired capital less in amount than $5,000,-
000. Theorganization committee shall have power to appoint
such assistants and incur such expenses in carrying out the pro-
visions of this Act as it shall deem necessary, and such ex-
penses shall be payable by the Treasurer of the United States
upon voucher approved by the Secretary of the Treasury, and
the sum of $100,000, or so much thereof as may be necessary,
is hereby appropriated, out of any moneys in the Treasury not

otherwise appropriated, for the payment of such expenses.

12
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OWEN AMENDMENT.

Stock not held by member banks shall not be entitled to
voting power in the hands of its holders, but the voting power
thereon shall be vested in and be exercised solely by the class C
directors of the Federal reserve bank in which said stock may
be held, and who shall be designated as *‘ voting trustees.”’
The voting power on said public stock shall be limited io one
vole for each $15,000 par value thereof, fractional amounts
not to be considered. The voting trustees shall exercise the
same powers as member banks in voting for class A and
class B directors.

The Federal Reserve Board is hereby empowered to
adopt and promulgale rules and regulations governing the
transfers of seid stock and the exercise of the voling power
thereon.

No Federal reserve bank shall commence business
with a paid-up—snd—unimpaired subscribed capital less in
amount than $5;000;600 $3,000,000. The organization of
reserve districts and Federal reserve cities shall not be con-~
strued as changing the present status of reserve cilies and
central reserve cities, except in so far as this Act changes the
amount of reserves that may be carried with approved reserve
agents located therein. The organization committee shall
have power to appoint such assistants and incur such expenses
in carrying out the provisions of this Act as it shall deem
necessary, and such expenses shall be payable by the Treas-

12

HITCHCOCK AMENDMENTS,

one-third within sizty days thereafter. The board is hereby
empowered to appoint such assistants, to subpena, swear, and
examine witnesses, to employ counsel and experts, and lo incur

such expenses as may be necessary for establishing, organizing,

12
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HOUSE BILL.

STOCK ISSUES.

SEc. 3. That the capital stock of each Federal reserve
bank shall be divided into shares of $100 each. The out-

standing capital stock shall be increased from time to time as

13

10

24
25
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urer of the United States upon voucher approved by the Sec-
retary of the Treasury, and the sum of $100,000, or so much
thereof as may be necessary, is hereby appropriated, out of any
moneys in the Treasury not otherwise appropriated, for the

payment of such expenses.

REOCK—ISSYES BRANCH OFFICES.

bark-shatl-be—divided—into—shares—of—$100—ench—he—ott-
standing-eapital-stock—shall-be-incrensed-from-time-to-Hme a9

13
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and putting 1 operation the Federal reserve banks and desig-
nating the Federal reserve cities and reserve districls provided
Jor i this Act, end such expenses shall be paid by the Treasurer
of the Unated States npon vouchers approved by the Secretary
of the Treasury, and the sum of $100,000, or so much thereof
as may be necessary, is hereby appropriated, out of any money
in the Treasury not otherwise appropriated, for the payment
of such expenses. Five members of the veserve hoard shall
constitute a quorum with puwer to do business.

STOCK ISSUES.

bante

SEeC. 3. The capital stock of eack Federal reserve bank
shall be divided into shaves of $100 euch, and shall be without

voling power. The Federal Reserve Board shull have power

13
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member banks increase their capital stock or as additional
banks become members, and shall he decreased as member
banks reduce their capital stock or cease to he members.
Bach Federal reserve bank may establish branch offices under
regulations of the Federal Reserve Board at points within
the Federal reserve district in which it is located : Provided,

That the total number of such branches shall not exceed one
for each $500,000 of the capital stock of said Federal reserve
bank.

FEDERAL RESERVE BANKS.

14

@@ W =1 S Ot o W

OWEN AMENDMENT.
banks-become-—members;—and-may—be—deereased—as—menber
banks—reduce—their—eapital—stoek—or—cease—to—be—members:
Each Federal reserve bank may shall establish branch offices

Federalreserve-bank within the Federal reserve district in

which it is located and also in the district of any Federal
reserve bank which may have been suspended, such branches
to be established and conducted at places and under regqula-
tions approved by the Federal Reserve Board.
FEDERAL RESERVE BANKS.

SBe:—4—The—national—banks—in—esch—Hederal—reserve
distriot—uniting—to—form—theTederalreserve—bank—therein;
oreanization ecrtifienterwhichshallspecificatly-stte-the-name

of-sueh-Pederal-reservebank-so-organized;—the—territorial-ex-

) E] i' . ]-] ] . F .;F}ei:&}

reserve-bank-are-to-be-enrried-on;-the-eity-and-State-in-which

said-bank-is-to-be-toented,-the-smount-of-eapital-stock-and-the

number-of-shares-into-whieh-the-same—is-divided;-thenames

tifiente-and-the-numberof sheresheld-by-each-of themrand-the
14
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HITCHCOCK AMENDMENTS.
to prescribe regulations for the transfer of said stock. With
the consent and approval of the board, reserve b;mks may
establish such branch offices, within their respective districts,
as they deem necessary to confc;rm to the convenience and

established course of business.

FEDERAL RESERVE BANKES.

Spo:—4—TFhe-national-banks—in—each—Federalreserve
distriet—uniting—to—form—the—Federal—reserve—bank—therein;
hereinbefore—provided—{for—shallunder—their-—seals;-make-an
erganizetion-eertifieatewhiehshallspeeificallystatethe-name
of sueh—Tederal-reserve-banlso-organized-the-territorial-ex-
tent-of-the-distriet-over-which-the-eperntions-ofsaid-Federal
reserve-bank-are-to-be-earried-ons;-the-oity-and-State-in-which
said-bak-is-to-be-loented;-the-nmount-of-eapital-stoek-and-the

14
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HOUSE BILL.
1 feet-thet-the-eertifienteis-mede-to-onable-sueh-banksto-aveil 1 faet-that-the-eertifiente-is-made-to-enable-sueh-banks-to-aveail
2 2  themselves-of-the-ndvanteges-of-this-Aet—The-said-organiza-
3 3  tion-eertifieateshall-be-neknowledged-before-ajudge-ofsome
4 4 eourb-of-record-or-notery-publio+and-shall-be-tegether-with
o the—peknowledsment—theroof—suthentieated—by—the—seal—of 5 the-aeknowledgment—thereof—authentiented—by—the—seal-of
6 sueh-eourh-or-notary—irensmitted-to—the-Comptreler-of-the 6 sueh-eourt;-ot-notary;-teansmitted—to-the-ComptreHer—of-the
7 Curreney;—who-shall-file;-record;-and-earofully-preserve-the 7 Curreney;whoshallfile resord, and earefully presorve-thesame
8  seme-in-his-effice—Upon-the-filing-of sueh-certifieste-with-the 8 in—his-offiee.—Upon—the—filingof-sueh—eertifiente—with—the
9  Comptroler-of-the—Ousroney—ss—aferessid;—the-said—TFederal 9 Comptreller—of—the—Curreney—as-nforessid—the—seid—Federal
o fesefve-baﬁ—k—sé—fefmeé-ehﬁﬂ;beeeme—&—bedy-eefpemter&ﬂd—as 10 msewe—b&&k—se%m&eé—sh&l&—bee&m&&-bedy—aefpefﬁer&ﬂd—&s
11 sueh;-and-in-the-neme-designated-in-sueh-organization-ecrtifi- 11 sueh;-and-in-the-name-designated-in-such-orcunization-eertifi-
12
13
14
15
16
17
18

15
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16

OWEN AMENDMENT.

16

= W

<t

IITCHOOCK AMENDMENTS.
office-for-three—yenps—and-divided-into—three—elnsses;—desie-
nated-as-ehasses—5-—B-and-£-
Class——shol-consist-of—three—membersi-who-shall-be
ehosen—by—and-be-representative-of-the-stoek-holding banks:
Clags—B—shal-—consist—of—three—members;—who-shall-be
representative-of-the—veneral-publieinterests-ofthe-reserve
CSlass—C—shutl-eonsist—of—theee—members—who-shall-be
destonnted-by—the-Federal-Reserve Board:
Bireetors—of-eluss—\—shall-be—chosen—in—thefolowing
HHiERer:
H—shall-be-the-duty—of-the-chairman—of—the—boesrd—of
direetors-of-the-Federal-reserve-bank-of-the-distriet-in-whick
ench-steh—bank-issitunted—to-elassify—the-member-banks-of
the-said-districiinto-threo-general-gronps-or-divisions—LEack
sweh—group—shall-contain—ss—neatls—as—may—be—one-thivd—of
the—neereente—rtmber—of—satd—member banks—of—the—snid
distriet-and-shall-consist—as-pearly—as-may—berof-banks—ef
similor-eapitelization—The-said-groups-shall-be-desienated
by—number—at-the-pleasure-ofthe-chairman—of-the-hoard-of
divectors-of-the-Federal-reserve-banks

Hreetors—meetng-of-each-member
directors-of steh-member-banteshall-eleet-by-batlot-one-of s

16 ' v
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17

OWEN AMENDMENT.

17

HITCHCOCK AMENDMENTS.

4  bybanksin-esch-of-the-aforessid-three-groupsend-shall-trans-
5 mit-one-Het-to-cach-sueh-eleetor-in-eachgroup—Every-eleetor

18  for-the—greup—to—which-he-belongs.—In—ease—no—eandidate
14  shul-reecive-a—mejorityof -all-votes—eastin-eny—croupr—the
15 echairman—uforesaid-shallestablish-an—eligiblo-listeonsisting
16 e#—the—{hfeeﬂ%&me&ﬂeeiﬂﬂg—tl}e—g%&ées{-ﬁﬁmbef—e#%s
17  en-the-fust-balotend shall-transmit-said-Hst-to-the-eleetors
18 in-eseh-efthe—groups—of-banks-established-byhim—Toach
19 eleetor-shall-at-onee-seleet-and-ecrtify-to-the—ssid-ehatman
20 from—amons—the-three—persons-subpitted—teTrimhis-ehoice
21 for-Federal-reserve-direetorelass-Aand-the-nnmerecelving
22  the-grestest-number—of-sueh—votes—shall-be—deelured-hy-the
24 tie-vote-the-ballotingshel-continueinthe-menner-hereinbe-
25 f%p&s&ﬂb@é—ﬁﬂ%ﬂ-@ﬂ&-éﬁﬁﬁﬁé&f%@ﬁ-mﬂf@—?%&s—{hﬁﬂ

26 either-of-the-others:
17
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OWEN AMENDMENT.
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HITCHCOCK AMENDMENTS.
to-be-established-by-the-Federat-Reserve-Board-alocal-offiee
regular—reports—to—the—Federal Reserve—Board,—and—shall
set—as—ts—official-representative-for—the—performanee—of—-the
funetions-eonferred-uponit-by-this-Aet-—He-shall-reecive-an
santel-eompensation—to—be—fixed—by—the—FederalReserve
Besard-and-paid-menthlyby-the-Federal reserve bank-to-whieh

Dircetors—of-TFederal--reserve—banks—shall--reeeive--in
addition—to—any—eompensation—otherwise-provided;—a-reasen-
sble-aHowanee-for-neeessary-expensesin-attending-meetings
oftheir—respeetive~bosrds;,—whieh-amennt—shall-be—paid-bx
the—respeetive—TFederalreserve—banks—Any—eompensaiion
thot--may—be--provided-—by--borrds--of--directors—of-Federal
reserve—banks—for-mombers—of-sneh—boards—shall-be-subjeet
to-review—by-the-Federal Reserve-Beoard:

The-Reserve-Bank-Orsanization-Committeemuy—in-or-
ewnizing-Federalreserve-banksfor—the—frst-—time—eall-sueh
meetings-efbank-direotors-in-the-several-distiietsns-maybe
recessary-bo-eareyout-the prrposes of Hris-Aeband may-oxsoreise
the-funetions-hereitsontorrod-upon-the-ehnirmen-of the-bonrd

- dirootors-of enchIledornlroserve-bauk-pending-the-somplote
Pedoral-reserve-bank-after-organizationit-shall-be-the-dityof
19
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2  nabe-one—of-the—nembers—of-ench-elass—whese—term—of-offtee
shat-expire-tn-one—year—from—the—first-of Janusry-nearest-to
date—ofsueh-meeting-one—wheose—term—of -oficeshatl-expire
wt-thre-end-of-bwo—vesrs-from-said-datewnd-one-wheose-term
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17 seleetion—of-such-dircetors;sueh-appointees—to-hold-ofhecfor
18 the-unexpired-terms-of-thelrpredeeessors:

19 SEC. 4. The national banks in each Federal reserve

19 SEc. 4. When the organization committee shall have estab- 19  Spo. 4. When the Federal Reserve Board has estab-
istri iting to form the Federal ve bank therein, , .y . . . L. Lo .
20 district umting fo form the Federal reserve ba erein 20 lished Federal reserve districts as provided in section two of ' 20 lished Federal reserve districts, as prescribed in section {wo
21 hereinbefore provided for, shall under their seals, make an . . ] _
rereint P 21 this Act, a certificate shall be filed with the Comptroller of the 21  of this Act, the governor or vice governor of such board shall,
22 ization certificate, which shall specifically state the name . . )
orgamzation P y 22 Currency showing the geographical limits of such districts 22 under his hand and seal, execute a certificate designating the
23  of such Federal reserve bank so organized, the territorial ex- . . . . L Lo .
23 and the Federal reserve city designated in each of such dis- 28 territorial limits of such districts and the Federal reserve city
24 tent of the district over which the operations of said Federal . . L. . . .
2t dricts.  The Comptroller of the Currency shall thereupon 24 in each district, and shall file such certificate with the Secre-
25 reserve bank are to be carried on, the city and State in which ) .
20 25 cause to be forwarded to each national bank located in each 25 tary of the Treasury. When such certificate has been

20 20
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said bank is to be located, the amount of capital stock and the
number of shares into which the same is divided, the names

and places of doing business of each of the makers of said cer-
tificate and the number of shares held by each of them, and the

fact that the certificate is made to enable such banks to avali

21

OWEN AMENDMENT.

district, and to such other banks declared to be eligible by the
organszation committee which may apply therefor, an appli-
cation blank in form to be approved by the organizaiion com-
nuattee, which blank shall contain o resolution to be adopted by
the board of directors of each bank executing such applica-
lion, authorizing o subscription to the capital stock of the
Federal reserve bank organizing in that district in accord-
ance with the provisions of this Act.

W hen the minimamn amount of capital stock prescribed by
this Act for the organization of any Federal reserve bank shall
have been subscribed and allotted the organization committee
shall designate any five banks of those whose applications have
been recetved, to exzecule a certificate of organization, and there-
wpon the banks so designated shall, under their seals, make an
organization certificate which shall specifically stale the name
of such Federal reserve bank so organized, the territorial extent
of the district over which the operations of such Federal reserve
bank are to be carried on, the city and State in which said bank
15 to be located, the amount of capital stock and the number
of shares tnto which the same is divided, the name and place
of doing business of each bank executing such certificate, and
of all banks which have subscribed to the capital stock of such
Federal reserve bank and the number of shares subscribed by
cach, and the fact that the certificate is made to enable those

banks evecuting same, and all banks which have subscribed or
21

10
11
12
13
14
15
16

HITCHCOCK AMENDMENTS.
evecuted and filed, as aforesaid, the board shall allot
to each and every national bank stock in the reserve
banks as prescribed in section two of this Act, and when,
conformable to section two of this Act, an amount of
such stock has been subscribed for in any Federal re-
serve district  equal to  $6,000,000, and one-third of
sueh subseription has been paid in, the board shall, by its
governor or vice governor, wnder his hand and seal, issue a cer-
tificate in writing specifying the name and location of the
reserve bank in such district, the territorial limits of the
district, the amount of the capital stock subscribed, and the
amount paid in on such subscription, and the name and
amount of stock taken by each subscriber. Such certificate
shall be acknowledged before the clerk of acourt of record, or
a notary public, and shall be filed with the Secretary of the

Treasury.

21
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OWEN AMENDMENT.

may thereafter subscribe to the capital stock of such Federal

HITCHCOCK AMENDMENTS.

2 reserve bank, to avail themselves of the advantages of this Act.

3 themselves of the advantages of this Act. The said organiza- 3 The said organization certificate shall be acknowledged

4 tion certificate shall be acknowledged before a judge of some 4  before a judge of some court of record or notary public; and

5 court of record or notary public; and shall be, together with 5 shall be, together with the acknowledgment thereof, authenti-

6 the acknowledgment thereof, uuthentic&ted by the seal of 6 cated by the seal of such court, or notary, transmitted to the

7 such court, or notary, transmitted to the Comptroller of the Comptroller of the Currency, who shall file, record and care-

8  Curreney,whoshall file, record, and carefully preserve the same Sully preserve the same in his office.

9 in his office. Upoun the filing of such certificate with the Upon the filing of such certificate with the Comptroller of Upon the filing of such certificate with the Secrelary
10 Comptroller of the Currency as aforesaid, the said Federal the Currency as aforesaid, the said Federal reserve bank so of the Treasury as aforesaid, the said reserve bank so
11 reserve bank so formed shall become a body corporate, and as ‘ 11 formed shall become a body corporate and as such, and in the 11 formed shall become o body corporate and as such, and in the
12 such, and in the name designated in such organization certifi- 12  name designaled in such organization certificate, shall have 12 name designated in such organization certificate, shall have
13 cate, shall have power to perform all those acts and to enjoy 13  power— 13 power—

14 all those privileges and to exercise all those powers described 14 First. To adopt and use a corporate seal. 14 First. To adopt and use a corporate seal.
15 in section fifty-one hundred and thirty-six, Revised Statutes, 15 Second. To have succession for a period of twenty years 15 Second. To have succession for a pertod of twenty
16 save in so far as the same shall be limited by the provisions 16 from its organization unless it is sooner dissolved by an Act of 16 years from its organization unless it is sooner dissolved by an
17  of this Act. The IFederal reserve bank so incorporated shalil L7 Congress, or unless ils franchise becomes forfeited by some 17 Act of Congress, or unless its franchise becomes forfeited by
18 have succession for a period of twenty years from its organiza- 18 wviolation of law. 18  some violation of law.
19 tion, unless sooner dissolved by Act of Congress. 19 Third. To make contracts. 19 Third. To make contracis.
20 Fourth. To sue and be sued, complain and defend, in 20 Fourth. To sue and be sued, complain and defend, in
21 any court of law and equity as fully as natural persons. 21 any court of luw and equity as fully as natural persons.
i) Fifth. To appoint by its board of directors, clected us 22 Fifth. To appoint by its board of directors, elected as
23 heretnafler provided, such officers us are nol otherwise pro- 23 lereinafter provided, such officers as are not otherwise pro-
24 vided for in this Act, to define thewr duties, require bonds of 24 wided for in this Act, to define their duites, require bonds éf
oo 25 them and fiz the penalty thereof, to dismiss such officers or 25  them and fix the penalty thereof, to dismiss such officers or any

%2 29 ' '
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OWEN AMENDMENT.
any of them as may be appointed by them al pleasure, and to
appoint others to fill their places.

Sizth. To prescribe by its board of directors by-laws
not inconsistent with law, regulating the manner in which its
general business may be conducted, and the privileges granted
to it by law may be exercised and enjoyed.

Seventh. To exercise by its board of directors, or duly
authorized officers or agents, all powers specifically granted
by the provisions of this Act and such incidental powers as
shall be necessary fto carry on the business of banking within
the limitations prescribed by t.hz's Act.

Fighth. Upon deposit with the Treasurer of the United
States of any bonds of the United States in the manner pro-
vided by existing law relating lo national banks, to receive
Jfrom the Comptroller of the Currency circulating motes in
blank, registered and countersigned as provided by law, equal
in amount to the par value of the bonds so deposited, such
notes fo be issued under the same conditions and provisions of
law which relate to the issue of circulating notes of national
banks secured by bonds of the United States bearing the
circulating privilege.

But no Federal reserve bank shall transact any business
except such as s incidental and necessarily preliminary to its
organization until it has been authorized by the Compiroller of

the Currency to commence business under the provisions of

this Act.
23

b

N

10
11

HITCHCOCK AMENDMENTS.
of them as may be appointed by them at pleasure, and to
appoint others to fill their places.

Sixth. To prescribe by its board of directors by-laws not
inconsistent with law regulating the manner in which its
general business may be conducted and the privileges granted
to it by law may be exercised and enjoyed.

Seventh. To exercise by ils board of direclors, or duly
authorized officers or agents, all powers specifically granted
by the provisions of this Act and such incidental powers as
shall be necessary to carry on the business of banking within

the limitations prescribed by this Act.

No Federal reserve bank shall transact any banking
business, except such as pertains to the perfection of iis or-
ganization and management, until two-thirds of its stock ’
subscribed for has been paid in as prescribed in section fwo

of this Aet. ; (o
23
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Every Federal reserve bank shall be condueted under
the oversight and control of a board of directors, whose
powers shall be Athe same as those conferred upoen the
boards of directors of national banking associations under
existing law, not inconsistent with the provisions of this
Act. Such board of directors shall be constituted and elected
as hereinafter specified and sh:ﬂl consist of nine members,
holding office for three years, and divided into three classes,

designated as elasses A, B, and C.

Class A shall consist of three members, who shall be
chosen by and be representative of the stock-holding banks.
Class B shall consist of three members, who shall be repre-
sentative of the general public interests of the reserve district.
Class O shall consist of three members, who shall be
designated by the Federal Reserve Board.
24

L
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Every Federal reserve bank shall be conducted under

the GVGTS-}gH supervision and control of a hoard of directorss

whese-powers-shall-be—the-sume-ns-these-eonferred-upon-the
Ak, '

The board of directors shall perform the duties usually
appertaining to the office of direciors of banking associa-
tions and all such duties as are prescribed by law.

Said board shall administer the affairs of said bank
Sairly and impartially and without discrimination in fovor
of or against any member bank or banks and shall, subject

to the provisions of low and the orders of the Federal Re-

serve Board, extend to each member banksuchadvancementsand .

accommodations as may be safely and reasonably made with
due regard for the claims and demands of other member banks.
Such board of directors shall be eenstituted-and-cleeted
selected as hereinafter specified and shall consist of nine mem-
bers, holding office for three years, and divided into three
classes, designated as classes A, B, and C.
(lass A shall consist of three members, who shall be
chosen by and be representative of the stock-holding banks.
Class B shall consist of three members, who shall be repre-
sentative of the general public interests of the reserve district.
Class C shall consist of three members, who shall be
designated by the Federal Reserve Board.

24

o
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HITCHCOCK AMENDMENTS.

EBvery Federal reserve bank shall be conducted, managed,
and controlled by a board of nine directors, five of whom
shall be appointed by the Federal Reserve Board, and shall
be known as directors “A,” and four of whom shal be
known as directors “B,”” and who shall be selected and

appointed by the member banks as follows:

24
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Directors of class A shall be chosen in the following
manner :

It shall be the duty of the chairman of the board of
directors of the Federal reserve bank of the distriet in which
each such bank is situated to classify the member banks of the.
said district into three general groups or divisions. Kach
such group shall contain as nearly as may be one-third of
the aggregate number of said member banks of the said dis-
trict and shall consist, as nearly as may be, of banks of simi-
lar capitalization. The said groups shall be designated by
number at the pleasure of the chairman of the board of di-
rectors of the Federal reserve bank.

At a regularly called directors’ meeting of each member
bank in the Federal reserve district aforesaid, the board of
directors of such member bank shall elect by ballot one of its
own members as a district reserve elector and shall certify his
name to the chairman of the board of directors of the Federal
reserve bank of the district. The said chairman shall
establish lists of the district reserve electors, class A,
thus named by banks in each of the aforesaid three groups and

shall transmit one list to each such elector in each

25
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OWEN AMENDMENT.

No director of class B or of class C shall be an officer,
director, or stockholder of a member bank.

Directors of class A and class B shall be chosen in the
following manner:

H-shall-be-the-duty-of-the The chairman of the board of
dircctors of the Federal reserve bank of the district in which

caeh-sueh the bank is situated te shall classify the member
banks of the said district into three general groups or divisions,
Each sueh group shall contain as nearly as may be one-third of
the aggregate number of satd the member banks of the seid
district and shall consist, as nearly as may be, of banks of simi-
lar capitalization. The satd groups shall be designated by
nuinber at-the-pleastre-of by the chairman ef-the-bonrd-of
direetors-of-the-Federal-reserve-bank.

At a regularly called direetors” meeting of the Doard
of directors of each member bank in the Federal-reserve
district saferessid;—the—board—of—dircetors—of—suweh—member
bark it shall elect by ballot one of its own members as
a district reserve elector and shall certify his name to
the chairman of the board of directors of the IFederal
reserve bank of the district. The said chainnan shall
establish lists of the district reserve electors;—eluss—dc;
thus named by banks in each of the aforesaid three groups
and shall transmit one list to each sueh elector in each
group. Bveryeleetor-shat-within-fifteen-days-of-theveseipt
of—bhe-said-Heb-seleet-and-ecrtify—to-the-suid-ehuirman—from
o the-nemes-on-the-list-pertainine—to-his-group;—trans-

25

HITCHCOCK AMENDMENTS.
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25 group. Every elector shall, within fifteen dags of the receipt
26  of the said list, select and certify to the said chairman from

26
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OWEN AMENDMENT,
mitted-to-him-br-the-ehairman;-one-pame;-not-is-owar-agrep-
resentipe-his-chotee-for- Federalveserve-directorelassA-—The
aame-reeciving-the-greatest-munber-ef-votes;-not-less-—than-a
majerityshall-be-desienated bysaid-chairmanneFederalve-
serve-direetor-forthe-sroup-to-swhieh-he belones—In-easene
eandaidate—shal-reectve—a—majortty—of—ull-—votes-enst—tn—any
eonsisting-of-the—three-namesreceivingthe-greatest-mumber
of-votes-on-the-frst-ballotund-shall-transmit-aaid -Hot-fo-the
eleetorg-in-cach-of—the-groups-of-banls-estnblished-be-him:
Eaech-elector-shatb-nt-onee-seleet-and-certify-to-the-seid-ehate-
man-from-amons-the-three-persons-submitted-to-hinrhis-eholee
forTederal-reserve-direetoreluss--\5-snd-the-name-receiving
the—greatest—number-of-sweh-votes—shulb-be-dechred-by—the
ehairman-as—tedernlreserve-direetor—elass———-In-ease-of-a
before—presertbed—untid—-one—eandidato—reeeires—more—votes
than-either-ef-the-others:

Bireetors-of—ehss—B—hull—be—ehosen—by—iho—clestors

of-the-respeetive—sroups—sithe—smne—time—and—in—the-seme

menner-preseribed—for-dires
wust-be-seleated-from-a-Hebt-of-nunes-fieniireds-one-by-eneh
member-banls-and-sueb-names-shatt-Hi-no-ease-be-those-of-offi-
cors-ot-direetors-efny-hitle-or-barddreasseetation:

Every elector sholl, within fifteen days efter the receipt
o) the said sty cerlify lo the clhairman las jivst, secoud,

26

25

26

HITCHCOCK AMENDMENTS.

s soon as practicable after a reserve bank has been
incorporated as above provided, the board shall notify the

26
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HOUSE BILL.

among the names on the list pertaining to his group, trans-
mitted to him by the chairman, one name, not his own, as rep-
resenting his choice for Federal reserve director, class A. The
name receiving the greatest number of votes, not less than a
majority, shall be designated by said chairman as Federal re-
serve director for the group to which he belongs. In caseno
candidate shall receive a majority of all votes cast in any
group, the chairman aforesaid shall establish an eligible list,
consisting of the three names receiving the greatest number
of votes on the first ballot, and shall transmit said list to the
electors in each of the groups of banks established by him.
Each elector shall at once select and certify to the said chair-
man from among the three persons submitted to him his choice
for Federal reserve director, class A, and the name receiving
the greatest number of such votes shall be declared by the
chairman as Federal reserve director, class A. Inecaseofa
tie vote the balloting shall continue in the manner hereinbe-
fore prescribed until one candidate receives more votes than
either of the others.

Directors of class B shall be chosen by the electors
of the respective groups at the same time and in the same
manner preseribed for directors of class A, except that they
must be selected from a list of names furnished, one by each
member bank, and such names shall in no case be those of offi-
cers or directors of any bank or banking association. They
shall not accept office as such during the term of their service

2%

- (&2} it

o

OWEN AMENDMENT.

and other chotces upon the list, upon a preferential ballot,

" on a form furnished by the chairman of the board of directors

of the Federal reserve bank of the district. Each elector
shall make o cross opposite the name of. the first, second, and
other choices for a director of class A and for a director of
class B, but shall nol vote more than one choice for any
one candidate.

Any candidate having a majority of all votes cast in the
column of first choice shall be declared elected. If no
candidale have a majority of all the votes in the first column,
then there shall be added together the votes cast by the electors
Jfor such candidates in the second column to the votes cast for
the several candidates in the first column. If any candidate
then have a majority of the electors voting, by adding together
the first and second choices, he shall be declared elected.
If no candidnte have a majority of electors voling when the
first and second choices shall have been added, then the
voles cast in the third column for other choices shall be added
together in like manner, and the candidate then having the
highest number of votes shall be declared elected. An tmme-

diate report of election shall be declared.

&

their-service-ns-direetors-of-theFederal-reserve-banle:—They

Directors of class B shall be fairly representative of the

cominercial, agricultural, or industrial interests of their re-

spective districts. FTheFederstTReserve—Bonrd—shall-have
2¢

6

-1

10

11
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HITCHCOCK AMENDMENTS.

member banks in said Federal reserve district to elect four
darectors within o certain date to be named in the notification.
Said board shall supply to each member bank a blank for the
purpose of recording the vote of said member bank. Each
member bank shall vote for four <“B’’ directors upon the blank
so forwarded, shall certify that they are the choice of the
board of directors of said member bank, which certificate
shall be signed by the officers of said bank and forwarded to
the board within the time which said board shall limit.
Said board shall canvass the ballots so received from
satd member banks and forward a ceritficate of the re-
sult to each of said member banks. The candidate
Jor director receiving the largest number of votes shall
be elected for four years: lhe candidate for director receiv-
ing the second largest number of voles shall hold office for
three years; the candidate for director recewing the third
largest number of votes shall hold office for two yeurs; the
candidate for director receiving the fourth largest number
of votes shall hold office for one year. Duringeachsubse-
quent year, the election shall be held in the same manner
except that each bank shall vote for only one director unless
in case of vacancies, when the number to be elected shall be
certified by the board to each member bank, and in such cases
a plurality vote shall elect.

No person shall be qualified to hold the office of director
<A or director <“B’’ while he is an officer, director, stock-

27
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HOUSE BILL.
asdirectorsof the Federal reserve bank. They shall be fairly
representative of the commercial, agricultural, or industrial

interests .of :their respective districts: The Federal Reserve

Board shall have power at its discretfon to - remove any di--

rector of class B in any Federal reserve bank, if it should ap-
pear at any time that such director does not fairly represent
the oominercial, agricnitural, or industrial interests of his
district.

Three directors belonging to class C shall be chosen
directly by the Féderal Reserve Board, and shall be residents
of thedistrict for which tﬁey are selected; one of whomshall be

- designated by said board as chairman of the board of direetors

of the Federal reserve bank of the district to which he is
appointed and shall be designated as Pederal reserve agent.”’
He shall be a person of tested banking experience; and in
addition to his duties as chairman of th;a board of directors of
the Federal reserve bank of the district to Wﬁich he is
appointed, ‘he shal} be required to maintain under régulations
to be established by the Federal Reserve Béard a lécal office
of said board, which shall be situated on the premises

" of the Federal reserve bank of the district. He shall make

regular reports to the Federal Reserve Board, and shall
act as its official representative for the performance of the
functions conferred upon it by this Act. He shall receive an
runual compensation to. be fixed by the Federal Reserve

28
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OWEN AMENDMENT.

power-at-its-diseretionto-removeany-directorof-eless-B-in -
anyFederslreserve-banls-tf-i-should-appesrat-any-time-thet

Three directors belonging to class C shall be ehosen
appointed directly by the Federal Reserve Board, and shall
be have been for at least two years residents of the district for
which they are seleeted appointed, one of whom shall be des-
ignated by said board as chairman of the board of directors of
the Federal reserve bank of the district to which he is
appointed and shall be designated by satd board as ““ Federal
reserve agent.”” Heshall be a person of tested banking experi-
ence; andin addition to his duties as chairman of the board of
directors of the Federal reserve bank of the district to which he
isappointed, he shall be required to maintain under regulations
to be established by the Federal Reserve Board a local office
of said board, which shall be situated on the premises of
the Federal reserve bank of the district. He shall make
regular reports to the Federal Reserve Board, and shall
act as its official representative for the performance of the
functions conferred upon it by this Act. He shall receive an

28
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HITCHCOCK AMENDMENTS.

holder, or employee of any other bank or of any trust com-
pany, and no person shall be appointed or elected director who is
not at thetime of his appointment or election an actual and bona
Jide resident of the Federal reserve district for which he is ap-
pointed or elected. The Federal Reserve Board shall designate
and appoint one of said directors ““ A’’ aschairman of the board
of directors, who shall be known as ** Federal reserve agent.’’
Directors ““ A’ shall hold their offices for four years, except the
Federal reserve agent, who shall hold his office at the pleasure of
the board. Of the directors “ A’ first selected one shall hold
office for one year, one for two years, one for three years, and
one for the full term of four years, as designated by the board.
Directors <“B’’ shall hold their offices for four years except
that as to the first election one shall be elected for one year,

one for two years, one for three years, and one for four years.



HOUSE BILL. OWEN AMENDMENT. HITCHCOCK AMENDMENTS.
1 Board and paid monthly by the Federal reserve bank to which 1 annual eompensation to be fixed by the Federal Reserve
2 e is designated. Board and paid monthly by the Federal reserve bank to which
he is designated. One of the directors of class C shall be
appointed by the Federal Reserve Board as deputy chairman

and deputy Federal reserve agent to evercise the powers of

S Ot B W N

the chairman of the hoard and Federal reserve agent in case

7  of the absence or disability of his principal.

8 Directors of Federal reserve banks shall receive, in 8 Directors of Federal reserve banks shall receive, in 8 The salaries of the directors shall be fived by the board,
9 addition to any compensation otherwise provided, a reason- 9 addition to any compensation otherwise provided, a reason- 9 and shall be payable from the revenues of the Federal reserve
10 able allowance for necessary expenses in atte;nding meetings 10  able allowance for necessary expenses in attending meetings 10 hank of 1which they are directors. The board of directors
11 of their respective boards, which amount shall be paid by 11 of their respective boards, which amount shall be paid by 11 shall have anthority to fix the salaries and wages of oll the
12 the respective Federal reserve banks. Any compensation 12 the respective Federal reserve banks. Any compensation 12 employees of their bank,

13 that may be provided by boards of directors of Federal 13 that may be provided by boards of directors of Iederal

14 reserve banks for members of such boards shall be subject 14 reserve banks for members of such boards shall be subject

15 to review by the Federal Reserve Board. 15 to review and subsequent readjusiment af any time by the

16  Federal Reserve Board.

17 The Reserve Bank Organization Committee may, in or- 17 The Reserve Bank Organization Committee may, in or-
18 ganizing Federal reserve banksfor the first time, call such meet- 18 ganizing Federal reserve banks for the first time, call such meet-
19 ings of bank directors in the several districts as may be neces- 19 ings of bank directors in the several distriets as may be neces-
20 sary to carry out the purposes of this Act and may exercise the 20  sary to carry out the purposes of this Aet, and may exercise the
21 functions herein conferred upon the chairman of the board of 21 functions herein conferred upon the chairman of the board of
22 directors of each Federal reserve bank pending the complete 22 directors of each Federal reserve bank pending the complete
23 organization of such bank. - 28 organization of such bank.

24 At the first meetipg of the full board of directors of each 24 At the first meeting of the full board of directors of each
25 Federal reserve bank after organization it shall be the duty of 25 TFederal reserve bank after organization it shall be the duty of

29 29
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HOUST, BILL.
the directors of classes A and B and C, respectively, to desig-
nate one of the members of each class whose term of office
shall expire in one vear from the first of January nearest to
date of such meeting, one whose term of office shall expire
at the end of two years from said date, and one whose term
of office shall expire at the end of three years from said date.
Thereafter every director of a Federal reserve bank chosen
as hereinbefore provided shall hold office for a term of three
vears; but the chairman of the board of directors of
cach Federal reserve bank designated by the Federal Reserve
Board, as hereinbefore described, shall be removable ai
the pleasure of the sald board without notice, and his
successor shall hold office during the unexpired term of the
director in whose place he was appointed. Vacancies that
may occur in the several elasses of directors of Federal reserve
banks may be filled in the manner provided for the original
selection of such directors, such appointees to hold office for

the unexpired terms of their predecessors.

30
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OWEN AMENDMENT.
the directors of classes A and B and C, respectively, to desig-
nate one of the members of each class whose tern of office
shall expire in one year from the first of Junuary nearest to
date of such meeting, one whose term of office shall expire
at the end of two years from said date, and one whose term
of office shall expire at the end of three years from said date.
Thereafter every director of a Federal reserve bank chosen
as hereinbefore provided shall hold office for a term of three
yearsi—buat—the—ehairman—eof—the—board—of—diveetors—ef
enchFederst-reserve-bank-designated-by-the Federal Reserve
pleasure-of-the-satd-benrd—without-notiee;—and-hissuecessor
shaH-hold-office—durine—the—snespived—term-of—the—director
in—whese—place—he—was—appointed. Vacancies that may
occur in the several classes of directors of Federal reserve
banks may be filled in the manner provided for the original
selection of such directors, such appointees to hold office

for the unexpired terms of their predecessors.

HITCHCOCK AMENDMENTS.

Vacancies that occur in either class of directors of
reserve banks may be filled in the manner provided for the
original selection of such directors, the men so selected to hold
office for the unerpired terms of their predecessors.

Upon its own nitiative, for cause, or upon written com-
plaint ‘under oath presented by ten or more member banks
charging any director of a reserve bank with incompelency,
dishonesty, or other matter affecting his efficiency as a director,
the board shall have the power, after hearing and proof and
pursuant to a written notice specifying the grounds thereof,
lo remove such director. The accused director shall be‘

allowed thirty days tn which to make defense thereto. Pend-

+ 0

30



HOUSE BILL. OWEN AMENDMENT. HITCHCOCK AMENDMENTS.
1 ing the hearing the boord may within ils discretion suspend
2 the uccused director.

3 INCREASE AND DECREASE OF CAPITAL. - 3 8sTOCK ISSUES; INCREASE AND DECREASE OF CAPITAL. 3 INCREASE ANP-PECREASHE OF OAPITAL.

31 3 31 '
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HOUSE BILI..

Skie. 5. That shares of the capital stoek of Federal reserve
hanks shall not be transferable, nor be hypothecated.
In cuxe o member bank increascs its capital, it shall there-
upon subscribe for an additional amount of capital stock of
the Federal reserve bauk of its district equal to twenty per
centum of the bank’'s own inerease of capital, one-half of
suid subscription to be paid in cash in the manner herein-
before provided for original subscription, and one-half to
become u liability of the member bank according to the
terms of the eriginal subscription. A bank applying for stock
in a Federal reserve bank at any time after the formation of
the latter must subscribe for an amount of the capital of said
Federal reserve bank equal to twenty per centum of the
vapital stock of said subscribing bank, paying therefor its par

value in accordance with the terms prescribed by section two

OWEN AMENDMENT.

Sec. 5. That-shares The capital stock of each Federal

reserve bank shall be divided into shares of 8100 each. The

outstanding capital stock shall be increased from time to time
as member banks increase their capital stock and surplus or
as additional banks become members, and may be decreased
as member banks reduce their capiial stock or surplus or cease
to be members. Shares of the capital stock of Federal reserve
banks owned by member banks shall not be transferable, nor
be hypetheeated hypothecable. In case a member bank is-
efea:séé increase its capital stock or surplus, it shall thereupon
subscribe for an additional amount of capital stock of the
Federal reserve bank of its district equal to twenty six per
centum of the ba:n:kis—GWB said increase of-eapital, one-half of

said subscription to be paid in-eash in the manner hereinbefore

provided for original subseription, and one-half te-beeome-n-tia-

HITCHCOCK AMENDMENTS.

SEC. 5. That the capital stock in the reserve banks shall

be maintained as nearly as practicable in an amount equal fo
stz per centum of the capital and surplus of the member banks
wn said district, and the board is authorized from time to time
to sell to the public such additional stock in any reserve bank
as may be required to mawntain this proportion.  The price al
which said stock shall be offered to the public shall be at its fair
market value, but in no case below par.  Any bank applying
Jormembership in a reserve bunk shatl be required by the board
{o underwrite, at the price fixed by the board, such an amount
of capital stock in said reserve bank, equal to siz per centum
of the capital and surplus of such applying bank, as may be
allotied to 1t by the board, and to purchase and pay for such
portion of satd allotment as may not be g;urchased by the

public, as provided for in this Act.

32
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HOUSE BILL.

of this Aet. When the capital stock of any Federal reserve
bank has been increased either on account of the increase of
capital stock of member banks or on account of the increase
in the number of member banks, the board of directors shall
make and execute a certificate to the Comptroller of the Cur-
rency showing said increase in capital, the amount paid in,
and by whom paid. ' In case a member bank reduces its
capital stock it shall surrender a proportionate amount of its
holdings in the capital of said Federal reserve bank, and in
case a member bank goes into voluntary liquidation it shall
surrender all of its holdings of the capital stock of said Federal
reserve bank. In either case the shares surrendered shall
be canceled and such member bank shall receive in payment
therefor, under regulations to be prescribed by the Federal
Reserve Board, a sum equal to its cash paid subscriptions on

the shares surrendered.

v
-

20

42
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OWEN AMENDMENT.:

subseription subject to call of the Federal Reserve Board, A
bank applying for stock in a Federal reserve bank at any time
after the formation—of-the—latter organization thereof must

subseribe for an amount of the capital stock of said the

- Federal reserve bank equal to fwenty siz per centum of the
5paidmp capital stock and surplus of said subseribing applicant

bank, paying therefor its par value in—seecrdanee—with—the
SRR~ DEOIAT seatian H plusone-ﬁalfof

one per cent ¢ month from the period of the. last dividend.
When the capital stock . of any Federal reserve bank has
shall have been increased either on account of the increase of
capital stock of member hanks or on account of the inerease
in the number of member banks, the board of directors shall
meke—snd-exeente cause fo be executed a certificate to the
Comptroller of the Currency showing said the increase in cap-
ital stock, the amount paid in, and by whom paid. In case a
member bank reduces its capital stock it shall surrender », pro-
portionate amount of its holdings in the capital of said Federal
reserve bank, and in case 8 member bank goes into voluntary
liquidation it shall surrender all of its holdings of the capital
stock of said Federal reserve bank and be released from its
stock subscription not previously called. In either case the
shares surrendered shall be canceled and such member bank
shall receive in payment therefor, under regulations to be

preacribed by the Federal Reserve Board, a sum equal to its
33
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When the capital stock of any reserve bank has been m—
creased, the board shall certify the same to the Secretary of

the Treasury.
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HOUSE BILL.

Src. 6. That if any member bank shall become
ins-olvent and a receiver be appointed, the stock held
by it in said Federal reserve bamk shall be canceled
and the balance, after deducting from the amount of its

cash paid subscriptions all debts dus by such insolvent -

bank to said Federal reserve bank, shall be paid to the
receiver of the insolvent bank. Whenever the capital stoék

of a Federal reserve bank is reduced, either on account of a
' 84

18

OWEN AMENDMENT.
cash paid subscriptions on the shares surrendered and one-half
of one per cent a month from the period of the last dividend,
not to exceed the book value thereof, less any liability of such

member bank lo the Federal reserve hank.

Src. 6. Thab-if-any-member-bardeshath-beeomeinsolvent
Federal-reserve—bamle-shatl--be—eaneeled—and—the-balanee;
sfter-dedueting-from-the-amotnt-of-Hs-cash-paid-suberiptions
at-debis-due-by-such-insolvent-banle-to-satdFederal-reserve
bank—shell-be—paid—to—the—reeetver—of-the—insolvent—bank
If any member bank shall be declured insolvent and o re-
ceiver appoinied therefor, the stock held by it in soid Federal

34

g o] -3 [o} ot

10
131
12
13
14
15
16

18
19

20

HITCHCOCK AMENDMENTS.

todotingrom-tho-s ek nmid-sabserttiome-alt
debto—die—by—sueh—insolrent—bank—to—saidHederal reservo

redueed;-etther-onuceount-of-sreduetion—tn-eapibal-stoek—of
sueh—member—banls—the board—ofdirectors—shallmale—and
exeente—s—eerbifieate—to—the—ComptroHer—of—the—Curreney

Suc. G0 That v case the Wederal LReserve Board shall
decide, ufler lwo years’ operalion of the reserve banks first estab-
{ished, thal one or more additional banks heretn autlhorized
shoulid be established o shall inake the necessary change wn Hues
of existing distrivts, designale lhe new reserve city or cities, wid
woblfy the member bunns affecied by such change to associale
themselves with the new reserve bank or banks and change the
deposit of their reserves accordingly. Stockholders in pre-

34
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reduction in capital stock of any member bank or of the liquida-

tion orinsolveney of any such member bank, the board of

directors shall make and execute a certificate to-the. Comp-

troller of the Curreney showing such reduction of capital

stock and the amount repaid to such bank.

DIVIBION OF EARNINGS.
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OWEN AMENDMENT.
reserve bank shall be canceled, and all cash-paid subscriptions
on said stock, with one-half of one per cent per month from the
period of last dividend, not fo exceed the book value thereof,
shall be first applied to all debis of the insolvent member bank

to the Federal reserve bank, and the balance, ¢f any, shall be

'paid to the receiver of the insolvent bank. Whenever the

capital stock of a Federal reserve bank is reduced, either on
account of a reduction in capifal stock of any member bank
or of the liquidation or insolvency of eny-sueh—member such
bank, the board of directors shall meake-snd-exeerte cause fo
be executed a certificate to the Comptroller of the Currency
showing such reduction of capital stock and the amount repaid

to such bank.

DIVISION OF EARNINGS.

35
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HITCHCOCK AMENDMENTS.
viously established reserve banks ajffected by the change shall
be inwited to exchange a portion of their stock certificates as
widicated by the reserve board, cmc-l Sfor all stock so exchanged
the reserve board shall direct the transfer to the new reserve
bank or banks from the old reserve bank or banks of the cor-
responding amount of cash capital in gold.

If suflicient stock certificales are not thus exchanged
the reserve board may offer to the general public at par
stock in the newly created district or districts to an amount,
necessary to make up the difference.

As an inducement to make ihe exchange of stock the
reserve board may direct that the siock of the old reserve bank
or banks so exchanged shall be entitled to payment wn cash of
its share of the accumulated surplus.

DIVISION OF EARNINGS.
and—twxes—of s Federsl—teserve—bando—the—member—hanks
said-dividend-elaims-have-beenfullymet;shat-be-paid-inte
s-surpras—fund-until-sueh—fund-shatl-smount—to—twenty—pesr
eentim-—of—the—paid-in-—eapital-—stock—of—such-—hank;
snd—of —the—remsining—one-halfsixty—per—eentum—shall
be-—paid—te—the—Lnited-Stutes—and—forty-—per—eentum
35



HOUSE BILL. : OWEN AMENDMENT. : HITCHCOCK AMENDMENTS.
1 to—the—member—banks—in—the—ratio—oftheir—avernge—heal-
2  anees-with-theo-Trederal-reserve-bank-for-the-preceding-year:
3 Whonever—and—so—long—as—the—surphis—tund—of—a—Foderal
4  reserve—banlk—amonnts—to—bwenty—per—eentum—ef—the
b poatd-in—eaptial—steek—and-—the—member—baslks—shall
6

14  oftho United-States-said-reduetion—to-be-necomplished-tnder
16 = Sheuld-sFederal-reserve-bank-be-dissolved-or-go-inte-Hquida-
17  #Hon;-the-surplus—fund-ot-said-banks-aftee—thepayrment—of-all
18 debts—end—dividend—requirements—as—hereinbefore—provided

19
| 20 States:
21 - 8EC. 7. That after the payment of all necessary expenses 21 Sec. 7. That-after-the—payment—of Afier all necessary a1 See. 7. That after the payment of all necessary expenses
22 and taxes of a Federal reserve bank, the member banks 22 expenses end-taxes of a Federal reserve bank have been paid 22  and tazes, including its share of the expenses of the Federal
23 shall be entitled to receive an annual .dividend of five per 23  or provided for, the member banks shall be entitled to receive 23 Reserve Board, the stockholders of each Federal reserve bank
24 centum on the paid-in capital stock, which dividend shall 24 an annual dividend of five siz per centum on the paid-in capi- 24 shall be entitled 1o receive an annual dividend of five per
25 be cumulative. One-half of the net earnings, after the afore- 25  tal stock, which dividend shall be cumulative. One-half-of 25 cenfum on the paid-in capital stock, which diwidend shall be
36 36 36
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HOUSE BILL.
said dividend claims have been fully met, shall be paid into
a surplus fund until such fund shall amount to twenty per
centum of the paid-in capital stock of such bank,
and of the remaining one-half sixty per centum shall
be paid to the United States and forty per centum
to the member banks in the ratio of their average bal-
ances with the Ifederal reserve bank for the preceding year.
Whenever and so long as the surplus fund of a Tederal
reserve bank amounts to twenty per centum of the
paid-in capital stock and the member banks shall
have received the dividends at the rate of five per
centwm  per annuwm  hereinbefore provided for, sixty
per centum of all excess earnings shall be paid to the
United States and forty per centum to the member banks in
proportion to their annual average balances with such Federal
reserve banic; all earnings derived by the United States from
Federal reserve banks shall constitutc a sinking fund to he
held for the reduction of the outstanding bonded indebtedness
of the United States, said reduction to be accomplished under
regulations to be prescribed by the Secretary of the Treasury.
Should a IFederal reserve bank be dissolved or go into liquida-
tion, the surplus fund of said bank, afier the payment of all
debts and dividend requirements as hereinbefore provided
for, shall be paid to and beeome the property of the United

States.

e
-3

OWEN AMENDMENT.

>

been-fuly-met—shel-be—patd-tnto-n-serplusfund-until-sueh

’

fondshet-mmotrt-to-bwenty-per-eentun-of sho-patd-in-eapital
ot seh-bask . emainine I-sictypes

to-—the—member—banks—in-the—ratio—of--thetr—-average-bal-

ings—shati] ¥ Lo Tnited—S forby—per
average—balpnoes—with—steh—tledersl-—reserve-—bankz—al
After the aforesuid drwidend claims have beew fully mel, all
the net earnings shall be paid io the United Slates as a fran-
chise tax, excepting, however, thal one-half of such earnings
shell be first applied to the creation and mamtenance of @
surplus fund equal to twenty per centum of the capital stock
of said bank. AU net earnings derived by the United States
from Federal reserve banks shall eonstibte—s—sirdng—fund
te-be-heldfor be applied to the reduction of the outstanding
bonded indebtedness of the United Statess—said-reduetion—to
be—neeomplished under regulations to be prescribed by the
3N

HITCHCOCK AMENDMENTS.
cumulative.  Net earnings over and above expenses and the
aforesaid dividend shall be applied as follows: Twenty-five
per centuimn of such net earnings to be carried to a swrplus fund
until such fund shall amount to twenty per centum of the
patd-in capital stock of such veserve bank, and thiriy-seven
wnd one-half per cenbun of said nel earnings shall be set aside
in o trust fund to be known as the depositors’ insurance fund
and shall be used for the payment of the depositors of insolvent
member banks wnder vules and regulations made by the board.
When, in the judgiment of the board, there has been accumu-
lated i such depositors’ insurance fund a sufficient sum fully
to wnsure the paymnent of the depositors of insolvent member
basks, the board shall have power to suspend the setling aside
and accunedation of the sail lf/l'l')'l.l/.-é‘(’l‘e’?l. wid one-half per
centum of such varnings, and thereafler such thirty-secen and
one-half per centum of such earnings shall be paid to the
United States, except that in the event the depostiors’ tnsur-
wnce fund 4s deplelod by the payment of depositors of insolvent
meaher beaks sueh fund shall be veplenished by again selting
aside such tharty-seven und one-half per centum of the earn-
Sugs o s0 much theeeof ws, in the ju(lg-m.ezlzt of the board, muy
b necessury.  The rematning nel earnings shall be paid
lo the United Stales: Provided, That the amount so
paud shall be appled fo  the purchase, at  par, with
accrued, inlerest, of the lwo per centum bonds of the United

37
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7 Every Federal reserve bank incorporated under the
8 terms of this Act and the capital stock therein held by mem-
9 ber banks shall be exempt from Federal, State, and local

10 taxation, except in respect to taxes upon real estate.
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OWEN AMENDMENT.

Secretary of the Treasury. Should a Federal reserve bank
be dissolved or go into liquidation, the-surplus—find-of-said
bank any surplus remaining, after the payment of all debts
and dividend requirements as hereinbefore provided for, shall
be paid to and become the property of the United States and
shall be similarly applied.

Every Federal reserve bank incorporated under the
terms of this Act end, the capital stock therein held-bymem-
ber-banks and the income derived therefrom shall be exempt
from Federal, State, and local taxation, except in respect to
taxes upon real estate.

SEc. 8. That—any—nstional—benlkine—assoeintion—hore-
tofore—organized—mey—tpor——applieation——at——any-——time
within—-one-yosr-—nfter—the--passageof—this—-Aeh-—and-with
the-approvel-of-the-Comptroter-oftheCurrencys-be-granted;
as—herein-provided;-all-the-rights;-and-be-subjeet—+to-sll-the
apphestion—on—the-part—of-such—asseetrtions-shal-be-aunthor-
fess—than-a—majority—of-the—eapitel-stock—of-the—nsseeintion:
Any—nottonsl—banking—assoetation—now—orgntized—whieh
shatt—not—within—ene—yesr—after—the—passape—of—this—Aet;
beeome-a—nuational-banling-sssociation—under—the—provisions

38
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States, suid bonds then lo be retired ; or if such bonds can not
be so purchased said amount shall be applied o the purchase
of other interest-bearing obligations of the United States,

which obligations shall thereupon be retired.

Every Federal reserve bank incorporated under the
terms of this Act and the capital stock therein held-by-mem-
bet-banks and the income derived therefrom shall be exempt
from Federal, State, and local taxation, except in réspect to
taxes upon real estate.

SBe—8—that-any—aationslbanking—assoeiotion—tere-
tofore——orghmized——may——upon—apphestion——at—any—time
be—granted—as-herein—rovided—atlthe—riohts—oandbe—sub-
Fhat-saeh-npphestion—on—the—parb-of-sueh—assoeintions-shall
be—suthorized—by—the—consent—in—wiitine—of—stoclholders
oviie-not-tess—than—a—mejoribyofthe-enpital-steek—ef-the
ized-whieh-shall-nobwithin-ene-yearafber-the-passaee-of-this

38
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Skc. 8. That any national banking association here-
tofore organized msy upon application at any time
within one year -after 'the p;lsmge of " this. Act, and
with the approval of the Comptroller of the Currency,
be granted, as herein provided, all the rights, and be sub-
ject to all the liabilities, of national banking associations
organized subsequent to the passage “of ‘this ‘Act_: Provided,\
That-such- application on the part of such asseciations shall
be - anthorized by the comsent: in -writing of stockholders
owning noi-less than a majority of the capital stock of the

- ‘aseociation. ' Any national banking association now organ-

ized which shall not, within one year after the passage of this
Act, become a national banking association under the pro-
visions hereinbefore stated, or which shall fail to comply
with any of the provisions of this Act. applicable thereto,
shall be dissolved ; but such dissolution shall not take away

or impair any remedy against such corporation, its stockholders

or officers, for any liability or penalty whieh shall have pre-

viously been incurred.

39
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impai-ony-ronteds-anainst sueh-oor on Khold

SEo. 8. That within sizx months after a national bank
shall have been notified by the Federal Reserve Board of its
allotment of stock under section two of this Act, said nalional
bank shall hold a meeting of its stockholders and decide by a
majority vote whether it will become a member bank under the
terms of this Act or whether it will give up s charter as a
national bank. In case the stockholders of soid national bank
shall decide that said national bank shall become a member
bank, the officers of said bank, upon a blank provided by the
board, shall forward the formal acceptance by sawd national
bank of the terms of this Act to the board, properly attested
before a notary public. In case any national bank shall
Jail to forward its acceptance to the board within six months
from the time said board makes the allotment of stock to
sard bank, it shall be deemed to have declined to become a mem-
ber bank and shall thereupon have six months within which to
surrender its charter and abandon its existence as a national
bank. In any case, however, every national bank shall be
and is required to accept the allotment of stock as provided

in section two, which stock may be freely sold and disposed of

49
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Sec. 9. That any bank or banking association incor-
porated by special law of any State or of the United States,
or organized under the general laws of any State or the
United States, and having an unimpaired capital sufficient
to entitle it to become a national banking association under

the provigions of existing laws, may, by the consent in writ-

_ing of the. shareholders owning not less than ﬁfty—one per

eentum .of the eapital stock of such bank or banking associa-
tion, and with the approval of the Comptroller of the Currency,

become -3 national banking association under its former name

or by any name approved by the comptroller. The directors

-thereof may continue to be the directors of the association so

organized until others are elected or appointed in accordance
with the provisions of the law. When the comptroller has

given to such bank or banking association a certificate that
40

7

OWEN AMENDMENT.

SEc. 9. Thet-eny Any bank er-banking-asoeintion incor-
porated by special law of any State or of the United States,
or organized under the general laws of any State or of the
United States, and having an unimpaired capital sufficient
to entitle it to become a national banking association under
the provisions of existing laws, may, by the-eonsent-in—swrit-
ire vole of the shareholders owning not less than fifty-one per
centum of the capital stock of such bank or banking associa-
tion, and with the approval of the Comptroller of the Currency,
beeomre-a and acting through a commitiee, organize a national
banking association with any name approved by the said
compiroller, and transfer its business to such national banking
association wnder-is-former—name-or-by—any-name—approved
by—the—eomptreller: Provided, however, That said acts are
not in contravention of the State or local law. The directors
thereof may continue to be the directors of the
association so organized until others are elected or appointed
in accordance with the provisions of the law. When the
comptroller has given to such bank or banking association

40
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as other assets of the bank: Provided, however, That any na-
tional bank acting as a reserve agent in a reserve or ceniral
reserve cily shall be required to accept the terms of this Act
within six months from the date of notification of its allot-
ment of stock, or, upon failure to do so, shall cease to be a
reserve agent for national banks. )

Sec. 9. That any bank or banking association incor-
porated by special law of any State or of the United States,
or organized under the general laws of any State or the
United States, and having an unimpaired capital sufficient
to entitle it to become a national banking association under
the provisions of existing laws, may, by the consent in writ-
ing of the shareholders owning not less than fifty-one per
centum of the capital stock of such bank or banking associa-
tion, and with the approval of the Comptroller of the Cur-
rency, become a national banking association under its

foimer name or by any name approved by the comptroller.

The directors thereof may continue to be the directors of
the association so organized until others are elected or ap-
pointed in accordance with the provisions of the law. When
the comptroller has given to such bank or banking assoc{a—

tion a certificate that the provisions of this Act have been

40
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HOUSE BILL.

the provisions of this Act have been complied with, such

‘bank or-banking association; and all its stockholders, officers,
and- employees, shall have the same powers and privileges,
and shall be subject to the same duties, lisbilities, and regu-

‘lations, in- all respects, as shall have been prescribed by

this. Aot or by the nafional banking Aet for associations
origimﬁy organized as national banking asseciations.

STATE BANKS AS MEMBERS.

. 8ro.:10. That from and after the: passage of this Act
any bank. or banking asseciation or trust company ineor-
porated - by. special ' law of any _State,” or ‘organized under

‘the .general ‘laws of any State or the United Btates, may

make application to the Federal Reserve Board: hereinafter
created. for the right to subscribe to the stock of: the Federal
reserve bank organized or to be organized within the Federal
reserve distriet where the applicant is located. The Federal
Reserve Board, under such rules and regulations as it may
preecribe, subject to the ﬁrovisions of this -section, shall
permit such applying bank to become a stockholder in the
Federal reserve bank of the district in which such apply-
ing bank is {ocated. Whenever the Federal Reserve Board

-ghall permit: such applying bank to:become a stockholder

in the Federal reserve bank of the district in which the ap-

plying bank is located, stock shall be issued and paid for under

41
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a certificate that the provisions of this Act have been com-

plied with, such bank or banking association, and all its

stockholders, officers, and employees, shall have the same

powers and privileges, and shall be subject to the same
duties, liabilities, and regulations, in all respects,.a,s shall
have been prescribed by this Act er and by the national
banking Aect for associations originally organized as national
banking assoéiations.

STATE BANES AS MEMBERS.

Sec. 10. Thatfrom—nnd-after—the—passage—of this—ves
any Any bank er-banking-asseeiation-or-trust-company incor-
porated by special law of any State, or organized under
the general laws of any State or of the United States, may
make application to the reserve bank organization. coms
mittee, pending organization, and thereafter to the Federal
Reserve Board hereinafter-erented for the right to subseribe
to the stock of the Federal reserve bank organized or to be
organized within the Federal reserve district where the appli-
cant is located. The organization committee or the Federal
Reserve Board, under such rules and regulations ag it may pre-
seribe, subject to the provisions of this section, shall may
permit sueh the applying bank to become a stockholder in the
Federal reserve bank of the district in which suek the applying
bank is located. Whenever the organization committee or the

Federal Reserve Board shall permit steh the applying bank

41
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complied with, such bank or banking association, and all
its stoclcholders, officers, and employees, shall have the same
powers and privileges, and shall be subject to the same
duties, liabilities, and regulations, in all respects, as shall
have been prescribed by this Act or by the national bank-
ing Aot for associations originally organized as national

banking associations.

STATE BANES AS MEMBERS. ,

SEc. 10. That from and: after the passage of this Act
any bank or baqking association 0;- trust company incor-
porated by special law. of any State, or organized under
the general laws of any State or the United States, may
make application to the Federal Reserve Board hereinafter
ereated-for—the—righi—to—subseribe—to—the—stoek o become a
member of the Federal reserve bank organized or to be or-
ganized within the Federal reserve district where the appli-
cant is located. The Federal Reserve Board, under such
rules and regulations as it may prescribe, subject to the
provisions of this seetion Act, shall permit such applying
‘ba,nk to become a steekholder—in member of the Federal

reserve bank of the district in which such applying bank is
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the rules and regulations in this Aet provided for national

banks which become stockholders in Federal reserve banks.

‘Tt shall be the duty of the Federal Reserve Board to
estublish by-laws for the general government of its conduct
in acting upon applications made by the State banks
and banking associations and trust companies l;ereinbefore
referred to for stock ownership in Federal reserve banks.
Such by-laws shall require applying banks not organ-

ized under TFederal law to comply with the reserve

requirements and submit to the inspection- and regula-

tion provided for in this and other laws relating to
national banks. No such applying bank shall be admitted
to membemship in a Federal reserve bank unless it pos-
sosses & paid-up unimpaired capital sufficient to entitle it to
become a national banking association in the place where it is
situated, under{the provisions of the national banking Aect,
and conforms to j;he‘provisions 'herein prescribed for national
banking associations of similar capitalization and to the regu-

lations of the Federal Reserve Board.

42
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OWEN AMENDMENT.
to become a stockholder in the Federal reserve bank of the dis-
trict in-whieh—the-applying—bank-istoeated, stock shall be
issued and paid for under the rules and regulations in this Act
provided for national banks which become stockholders in
Federal reserve banks.

Hrshatl-be-the-duty-ef-the T'he organization commiltee or
the Federal Reserve Board te shall establish by-laws for the
general government of its conduct in acting upon applications
made by the State banks and banking associntions and trust
companies hereinbefore—veferred~te for stock ownership in
Federal reserve banks. Such by-laws shall require applying
banks not organized under Federal law to comply with the re-
serve and capital requirements and fo submit to the inspeetion
examination and regulstion-providedfor-in-this-and-otherlaws
relating-to-national-banks regulations prescrided by the organi-
zation committee or by the Federal Reserve Board. No saeh
applying bank shall be admitted to membership in a Federal
reserve bank unless if possesses a paid-up u_nimpaired capital
sufficient to entitle it to become a national banking association
in the place where it is situated, under the provisions of the
national banking Act;-and-eonforms—to-the-previstonsherein
preseribed-for-national-banlking-sssociations-of similar-capiteli-
sotton-and-to-thereglations-of-the Federal Reserve-Beonard.

(8]
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loeateds-stoek—shal-be—issued-—and-paid-forunder—the—rules
and-reglations—n—this—Aet—provided—for—national-banks
wwhich—beeome—stoelholders—in—Federsl—reserve-banks, in
which case stock shall be allotted to it as provided in this
Aect.

" H-shall-be—the—duty—of—the—Yederal-Reserve—Bonrd-te
estubhsli-bytowsfor-thegeneral-government-of -Hy-eonduet
et —tpon—apphentions—made—by-—the—Stute--hanks
strd~banlte—assoeiatiots—and—trast—oompanies—hereinbefore
referred—to—tor—stoek—ownership—in—Federsl—teserve-banks:
Suel—hy-laws—shall-—require—applying—banks—not—organ-
red——under—ederal—law—to—eomply—with—the—reverve
requirementi—and-—submit—to—the—inspeetion—and-—regulsa-
tHon—provided-—for—n—this—and—other—laws—relating—to
netionad-banks:  No such applying hank shall he admitted
to membership in a Federal reserve bank unless it pos-
sesses a paid-up unimpaired capital sufficient to entitle it to
hecome a national banking association in the place where it is
situated, under the provisions of the national banking Aect,
stid-eottornn—to-the-provisions-heretn-preseribed-for-national
herkineamoeiations-ofsimilar-capHabization-and-to-the-regu-
tnttons-of-the—Vederal-ReserveBoard and it shall thereafter
be required to make the same reports and be subject to the sume
examination and supervision as national banking associations

and subject also to the reserve requirements of this Act.

42
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24 If at any time it shall appear to the Federal Reserve

25 Board that a banking association or trust company organized

43

OWEN AMENDMENTY.

dey bank becoming w member of o Federul reserve bunk
wider the provistons of (his section shall, i addition to the
requilations and restrictions hereinbefore provuded, be re-
quared to conform to the provisions of law imposed on the
natwonel banks and to such rules and regulations as the Fed-
eral Reserve Board may, in pursnance thereof, prescribe re-
specting the limitation of liubility which may be incurred by
any person, firm, or corporation io such banks, the prohibi-
tion aguznst making purchase of or loans on stock of such
banks, and the withdrawal or tmpairiment of capital, or the
payment of unearned dividends.

Such banks, und the officers, agents, and employees
thereoy, shall also be subject to the provisions of and to the
penulites presciibed by sections fifty-one hundred and ninety-
etght, fifty-two hundred and eight, fifty-two hundred, fifty-two
hundred and one, and fifty-two hundred und eight and fifty-two

hundred and nine of the Revised Statutes. The member banks

shall also be required to make reports of the condilions and of

the payments of dividends to the compiroller, us provided in
sections fifly-two hundred and eleven and fifty-two hundred
and twelve of the Levised Statutes, and shall be subject lo the
penaliies prescribed by section fifty-two hundred and thirteen
Jor the failure to make such report.

If ut any time it shall appear to the IFederal Reserve
Board that a banking association or trust company or-

13

HITCHCOCK AMENDMENTS.

24 If at any time it shall appear to the Federal Reserve
25 DBoard that a banking tsseciation—er—t{rust—eompany—organ-
43
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under the laws of any State or of the United States has failed
to co:fxply with the. provisions of this section.or the regu-
iations  of the Federal Reserve Board,;:it shall-‘be within
the power of the said board to require such banking associa-
tion or trﬁét oémpa.ny to surrender its’ stock in the Federal
reserve bank in which it holds stock upon receiving from

such Federﬁl .reserée bank the cash-paid subscﬁptipns to .

the said stock 'ih_ cwrrent funds, and said Federal reserve
bank shall upon-_r.lotioe from the Federal Reserve Board
be required 'bo.sllmpei\d said banking‘faséociaﬁan or trust
company from' further privileges of .membersh'ip, and shall
within thirty days '.of such notice cancel and retire ite
stook and ‘make payment. therefor in the manmer- herein

provided.

FEDERAL RESERVE BOARD.

(L w [

[or)

O W =

OWEN AMENDMENT.

ganized under the laws of any State or of the United
States and having become a member bhank has failed
to comply with the provisions of this section or the regu-
lations of the Federal Reserve Board, it shall be withiu
the power of the said board, afier hearing, to require such
banking association or trust company to surrender its stock in
the Federal reserve bank ; in—which-itelds—stoek upon re-
eetving—from such swrrender fthe Federal reserve bank
shall pay the cash-paid subscriptions to the said stock i
eurrerb—funds with interest at the rate of one-half of one per
centum per month interest, computed from the last dividend,
if earned, not to exceed the book value thereof, less any liability
to said Federal reserve bank, except the subscription lability
not previously called, which shall be canceled, and said Federal
reserve bank shall, upon notice from the Federal Reserve
Board. he required to suspend said banking association or trust
company from further privileges of membership, and shall
within thirty days of such wvotice cancel and retire its
stock and make payment therefor in the manner herein
provided.  7The Federal Reserve Board may restore member-
ship upon due proof of complionce with the condilions im-
posed by this section.

FEDERAL RESERVE RBOARD.

[
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HITCHCOCR AMENDMENTS.
member bank has failed to comply with the provisions of
this seetion et or the regulations of the Federal Reserve
Board, it shall be within the power of the said board te-re-
quiresueh-banlkine-asseciation-or-trist-eompaty-to-surrender
upen—receiving—from—sueh—trederal—reserve—bank—the—eash-
patd-stbseriptions—to-the-said-stoek-in-current-funds;-and-said
es—of-memmber-

D

petire—ts-stock—md-makopuyment—therefor—n—the—mantoer
heretn—provided, «fter due hearing, lo suspend or expel the
said bank frome mendership.  The Federal Reserve Board
may restove membership vpon due proof of compliance with

the condilions Tmposed by s Acl.

FEDERAL RESERVE BOARD.
sme—tt—That-there-shal-be-orested-a—Hederal-Reserve
Bosrd—sehich—hall-eonsisi-of-sevennembers—ineluding—she

44
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1

2

3

4

5

6
7 SEe. 11. That there shall be created a Federal Reserve 7 Sec. 11. Phat-there-shall-be—ereated-# 4 Federal Re- 7 Sgrc. 11. That the President of the United States shall
8 Board, which shall consist of seven members, inciuding the 8 serve Board; 7s hereby created which shall consist of seven 8 appoint, by and with the advice and consent of the Senate, a
9 Secretary of the Treasury, the Seerctary of Agrienlture, and 9 members, including the Secretary of the Treasury, the-See- 9 Federal Reserve Board consisting of eight members, in addi-
10 the Comptroller of the Curreney, who shall be members ex 10  retary-of-Aprieultureand-the Comptroller-efthe-Curreney: 10 tion to whom the Secreiary of the Treasury shall be an ex
11 officio, and four members appointed by the President of the 11 who shall be membezs @ member ex officio, and feur siz mem- 11  officio member. Of the eight members appointed in the firse
12 United States, by and with the advice and consent of the ' 12 bers appointed by the President of the United States, by 12  instance, the President shall appo'int.one Jor a term of one
13 Senate. In selecting the four appointive members of the 13 and with the advice and consent of the Senate. In select- 13 year, one for a term of two years, one for a lerm of three
14 Federal Reserve Board, not more than one of whom 14 ing the feur siz appointive- members of the Federal Reserve 14 years, one for a term of four years, one for a term of ﬁbe
15 shall be selected from any one Federal reserve district, 15 Board, ret-mere—than—ene—of—whem—shatl-be—selectedtrom 15  years, one for a term of siz years, one for a term of seven
16 the President shall have due regard to a fair represen- 16 &ﬁy—eﬁe%‘-edefai—resewe—dis&te&; the President shall have 16 years, and one for a term of eight years, and thereafter all
{7 tation of different geographical divisions of the country. 17 due regard to a fair representation of different the financial, 17T  appointments shall be made for a term of eight years. Not
18 The four members of the Federal Keserve Board apuointed 18 comunercial, and geographieal divisions of the country. 18 less than one nor more than three of said members shall be
19 by the President and confirmed as aforesaid shall de- 19 The four siz members of the Federal Reserve Board appointed 19  appointed from any one Federal reserve district. Appoini-
20 vote their entire time to the business of the Federal Re- 20 by the President and confirmed as aforesaid shall de- 20 ments Io fill vacancies in the board shall be for the unexpired
21 serve Board and shall each receive an annual salary of 21 vote their entire time to the business of the Federal Re- 21 term and may be made by the President when the Senafe is
22 $10,000, together with an allowance for actual necessary 22 serve Board and shall ench receive an annual salary of 22 not in session, which appointments shall expire at the end of
28 traveling expenses, and the Comptroller of the Currency, as 23 $10,000, together with an allowance for actual necessary . 23 the next session. In selecting members of the reserve boz}}'d
94 ex officio member of said Federal Reserve Board, shall, 24 traveling expenses;end-theCempireller-of-the-Curreney—as 24 consideration shall be given to experience in commerce dnd
25 in addition to the salary now paid him as comptroller, ' 25 io—member—of—said—Tedera eserve—Board;—shats 25  banking. The eight members of the Federal Reserve Board
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HOUSE BILL.

receive the sum of $5,000 annually for his services as a mem-
ber of said board. Of the four members thus appointed by the
President not more than two shall be of the same political
party, and at least one of whom shall be a person experienced
in banking. One shall be designated by the President te
serve for two, one for four, one for six, and one for
eight years, respectively, and thereafter each member so
appointed shall serve for a term of eight years unless sooner
removed for cause by the President. Of the four persons thus
appointed, one shall be designated by the President as manager
and one as vice manager of the Foderal Reserve Board. The
manager of the Federal Reserve Board, subject to the super-
vision of the Secretary of the Treasury and Federal Reserve
Board, shall be the active executive officer of the Federal

Reserve Board.

47

OWEN AMENDIHEYT,
t--addition—to—the—selary—nove--patd—him--as—eomptroter;
reeeive-the-sum-of-$5;000-annually-for-his-services-as-a-mem-
bet-of-satd-bonrd. Of the fewr siz members thus appointed
by the President net-mere—thap—tweo—shall-be-of-the—same
pelitieal-partss-and at least one-efwhent two shall be a-persen
persons experienced in banking or finance. One shall be
designated by the President to serve for twe one, one for feur
two, one for six three, and one for eight-years four, one for
Jfive, and one for six years, respectively, and thereafter each
member so appointed shall serve for a term of eisht siz
years unless sooner removed for cause by the President. Of
the fewr siz persons thus appointed, one shall be designated
by the President as maneager governor and one as vice manager
governor of the Federal Reserve Board. The manager
governor of the Federal Reserve Board, subject to the super-
vision of the Seeretary-ef-theFreasursy—and Federal Reserve
Board, shall be the active executive officer of the Federal
Reserve Board. In case of wvacancies, lemporary appoini-
ments on the Federal Reserve Board may be made by ihe
President when the Senate is not in sesston, to be vmmedi-
ately submitted to the Senate when it convenes. 1he Secre-
tary of the Treasury may assign ofjices in the Depariment of
the Treasury for the wuse of the Federal Reserve Board.
Each member of the Federal Reserve Board shall within
fifteen days after notice of appointment make and subscribe

to the oath of office.
47
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HITCHCOCK AMENDMENTS.
thus appoinled by the President shall devote their entire time
to the work and duties of the board and shall not while in
office be officers. directors, or employees of any bank or trust
company, wor hold stock in any such institution, and they
shall each recetve @ salary of $12,000 per year, payable
monthly out of the Treasury of the United Siates upon the
order or warrant of the Secrelary of the Treasury. The
Prosident shall designate, other than the Secretary of the
Treasury, one member of said board as governor thereof, and
one member as vice governor thereof who shall act in place
of the governor during his disability or absence. The gov-
ernor shall be the active executive and presiding officer of the
board. The Secretary of the Treasury shall provide the
necessary ofiice rooms for said board in the Treasury Depart-
ment Building, or the board may select quarters elsewhere in
the city of Washington if sufficient office room can not be found
in said building. The said board shall hold its office tn the
city of Washington, District of Columbia. The first meet-
ing of the board shall be held as soon as may be, upon the
call of the Secretary of the Treasury, at a time and place

designated by hin.
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HOUSE BILL.

The Federal Reserve Board shall have power to levy
semiannually upon the Federal reserve banks, in proportion to
their capital stock, an assessment sufficient to pay its esti-
mated expenses for the half year succeeding the levying of
such assessment, together with any deficit carried forward

from the preceding half year.

LTI

I Y TS

OWEN AMENDMENT.

The Federal Reserve Board shall have power to levy
semiannually upon the Federal reserve banks, in proportion to
their capital stock and surplus, an assessment sufficient to
pay its estimated expenses and salaries of ifs members and
employees for the half year succeeding the levying of such
assessment, together with any deficit carried forward from the

preceding half year.

48
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The Federal Reserve Board shall have power to levy
semiaunually upon the Federal reserve banks, in proportion to
their capital stock and swrplus, an assessment sufficient to
pay its estimated expenses and salaries for the half year sue-
ceeding the levying of such assessment, together with any

defieit deficiency carried forward from the preceding half year.

The-first-meeting—of-the—Foderal-Reserve—Board—shall
be-after-thopassage-of-this-Aet;-at-n-date-to-be-fixed-by-theRe-
serve-Bank-Organization-Committee—The—Seeretary-of-the
Preasury-shoil-be-ex-officio-ehairmun-of-theFederal Reserve
Beard—No—member—of—the—FLederasl—Reserve—Board—shall
be-an-offiecr—or-director-of-any-bank-or—banking-institution
or-Federalreservebank-nor-hold-stoek-in-anybank-er-bank-
ing—institution-ond-hefore—ontering —wpon—his-duties—as—a
member-of-theFederal-ReserveBeard-he-shall-certify-under
oath—to—the—Seeretary—ofthe-Treasury—that—he-hns-complied
with—this—requirement—Whenever—e-vaesney—shall-—eeceur;
other-thanby-expiration-of-terms-nmong-the-four-members-of
the—FederalteserveBosrd-appointed-by—the-President;—as
above-previded;—a—sueeessor-shall-be-appotnted-by—the—Presi-
dentr-with-the-sdviee-and-consent-of-the-Senate;—to-fill-such
vaeaey;—-ohd-—wvhen—appeinted--shall--hold--office-for-—the
unexpired—term—of—the-member—whose—place—he—is—selected
to-filk
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HOUSE BILL.

The first meeting of the Federal Reserve Board shall
be held in Washington, District of Columbia, as soon as may
be after the passage of this Act, at a date to be fixed by the Re-
serve Bank Organization Committee. The Secretary of the
Treasury shall be ex officio chairman of the Federal Reserve
Board. No member of the Federal Reserve Board shall
be an officer or director of any bank or banking institution
or Federal reserve bank nor hold stock in any bank or bank-
ing institution; and before entering upon his duties as a
member of the Federal Reserve Board he shall certify under
oath to the Secretary of the Treasury that he has complied
with this requirement. Whenever a vacaney shall ocour,

other than by expiration of term, among the four members of
the Federal! Reserve Board appointed by the President, as
above provided, a successor shall be appointed by the Presi-
dent, with the advice and consent of the Senate, to fill such
vacancy, and when appointed shall hold office for the
unexpired term of the member whose place he is selected

to fill.

49
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OWEN AMENDMENT.

The first meeting of the Federal Reserve Board shall
be held in Washington, District of Columbia, as soon as may
be after the passage of this Aect, at a date to be fixed by the Re-
serve Bank Organization Committee. The Secrelary of the
Treasury shall be ex officio chairman of the Federal Reserve
Board. No member of the Federal Reserve Board shall
be an officer or director of any bank, er banking institution,
trust company, or Federal reserve bank nor hold stock in any
bank, e banking institution, or irust company; and before
entering upon his dufies as & member of the Federal Reserve
Board he shall certify under oath to the Secretary of the
Treasury that he has complied with this requirement. When-
ever a vacancy shall occur, other than by expiration of term,
among the feur siz members of the IFederal Reserve Board
appointed by the President, as above provided, a suceessor
shall be appointed by the President, with the advice and
consent of the Senate, to fill such vacancy, and when appointed
he shall hold office for the unexpired term of the member
whose place he is selected to fill.

Nothing in this Ael contained.shall be construed as laking
awey any powers herelofore vested by law in the Secretary of
the Treasury which relate to the supervision, management,
and conirol of the Treasury Departiment and bureaus under
such department, and wherever any power vested by this Act
in the Federal Reserve Board or the Federal reserve agent
appears to conflict with the powers of the Secrelary of the

49

HITCHCOCK

AMENDMENTS.

49



HOUSE BILL.

OWEN AMENDMENT.

IITCIICOCK AMENDMENTS.

1 Treasury, such powers shall be exercised subject to the super-
2 wision and control of the Secretary.
3 The Federal Reserve Board shall annually make a report 3 The Federal Reserve Board shall annually make a full 3 The Federal Reserve Board shall annually make a full
4 of its fiscal operations to the Speaker of the House of Repre- 4 report of its fiseal operations to the Speaker of the House of 4 report of its fisenl operations to the Speskerof-the-House-of
5 sentatives, Who shall cause the same to be printed for the 5 Representatives, who shall cause the same to be printed for 5 Reprosentatives—who-shetl-esnse—the-same—to-be-printedfor
6 information of the Congress. 6 the information of the Congress. 6 the-information-of-the Congress.
g Section three hundred and twenty-four of the Revised 7 Section three hundred and twenty-four of the Revised 7 Section three hundred and twenty-four of the Revised
8 Statutes of the United States shall be amended so as to 8 Statutes of the United States shall be amended so as to 8 Statutes of the United States shall be amended so as to
9 read as follows: “ There shall be in the Department of the 9 read as follows: ‘‘Fhere-shall-be-in—the-Department-of-the 9 read as follows: ““There shall be in the Department of the
10 Treasury a bureau charged, except as in this Act otherwise 10 Treasury—abureatehareed,—exeept-as—inthis-Aet-otherwise Treasury a bureau chargeds
11 provided, with the execution of all laws passed by Congress L provided;—with-the-exeention-of-al-lavs-passed-by—Coneress provided; with the execution of all laws passed by Congress
12 relating to the issue and regulation of currency issued by 2 relating—to—the—issue—and—regtlation—of—enrreney—issued—by relating to the issue and regulation of national eurrcncy
13 or through banking associations, the chief officer of which 13 or-throuch-bankine—associntions,—the—ehief-offeer—of-which issued secured by or—thrensh—bankine—ssociations; United
14 bureau shall be called the Comptroller of the Currency, and 14 burean-shall-be-ealled-the-Compiroler-oi—the-Currener;-and States bonds and, under the general supervision of the Federal
15 shall perform his duties under the general direction of the 15 shall-perform—his—duties—under—the—eeneral-direetion—ot-the Reserve Board, of all Federal reserve notes, the chief officer
16 Secretary of the Treasury, acting as the chairman of the 16 Seeretary—of—the—TFreasury;—seting—as—the—ehairman—of—the of which bureau shall be called the Comptroller of the Cur-
17 Federal Reserve Board:” Provided, however, That nothing 17 Federat-ReserveBoard:—Providedhowesers—That-nothing rency, and shall perform his duties under the general direc-
18 herein contained shall be construed to affect any power now 18 herein-econtained-shatl-be-eonstrtted-to-affect-any-power-neow 18 tion of the Secretary of the Treasuryraetine-ss-the-ehairman
19 vested by law in the Comptroller of the Currency or the 19 vested—bytaw—in—the-CompiroHer—of—the—Curreney—or—the 19  ef—thetederst—Reserve-—Beoned"—Lrovided—howerer—That
20 Secretary of the Treasury. 20 Seeretary-of-the-Treasury There shall be in the Department 20 nothine-herein.””  Nothingin this Actcontained shall be con-
21 of the Treasury a bureaw charged will the execution of all 21 strued to-affeet as taking away any pesves-now powers herefo-
22 laws passed by Congress relating to the issue and regulation 22 fore vested by law in the Comptroter-of-the-Cureney-er—+the
23 of national currency secured by United Siates bonds and, 23  Secretary of the Treasury which relate to the supervision,
24 under the general supervision of the Federal Reserve Board, 24 management, and control of the Treasury Departmentﬁnd
25  of all Federal reserve notes, the chief officer of which bureau 95 the bureaus under such department.
50 50 50
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Sgc. 12. That the Federal Reserve Board hereinbefore
established shall be authorized and empowered :

(a) To examine at itsdiserction the accounts, books, and
affairs of each Federal reserve bank and to require such
statements and reports as it may deem necessary. The said
board shall publish once each week a statement showing the
condition of each Federal reserve bank and u consolidated
statement for all Federal reserve banks. Such statements
shall show in detail the assets and labilities of
such Federal reserve banks, single and combined. and
shall furpish full information regarding the character
of the lawful money held as reserve and the amount, na-
ture, and maturities of the paper owned by Federal reserve

banks.

{(b) To permit or require, in time of emergency, TFederal
reserve banks to rediscount the discounted prime paper of
other Tederal reserve banks, at least five members of the
Federal Reserve Board heing present when such action is
taken and all present consenting to the requirement. The
exercise of this compulsory rediscount power hy the Federal

Reserve Board shall be subject to an interest charge to the

51
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shail be catled the Compiroller of the Currency and shall per-
Sorm his duties under the general directions of the Secretary
of the Treasury.”

Spc. 120 Phat-the The Federal Reserve Board herein-

& shall be authorized and empowered :

{a) To exaunine at its diseretion the accounts, books, and
alluivs of cach Fedeval reserve bank and of cuch member
bank and to require such statewents and reports as it
may deem necessary. The said board shall publish
once each week o statement showing the condition
of each Pederal reserve bank and o  cousolidated
statement for all TPederal veserve banks. Such statements
shall show in detail the assets and liabilities of sueh
the Pederal reserve banks, single and combined, and
shalf farnish  full  information regarding the character
of the dawwfat money held as reserve and the amount. una-
ture, and maturities of the paper and other investinents (wned
or held by Federal reserve banks.

(b) To permit or require;~tn—time-of—emergeney; led-
eral reserve banks to rediscouut the discounied prime paper of
sther Federal reserve bankse—t-tesst—fve—members—of~the
Federah-Reserve—Bosrd-beine—present—when—suneh—netton—is
slcer-ard-all-present-eonsentine—to-the—requirement—The
sxereive-of-this-eoripidsory—redisestnt-power-hi-the-Fedoral
Beserve—Board-shat-hesubject—to-an-tuterest-charae—to-the

1
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HAITCHCOCK AMENDMENT.

Sec. 12, That the Tederal Reserve Board hereinbetore
established shall be suthorized and empowered :

{a) To examine al its discretion the accounts, books, and
affairs of each Federal reserve bank and of each member bantk:
and to require such siatements and reports as it may deem
necessary. The said board shall publish once each week a
statement showing the condition of each Federal reserve bank
and a econgolidated statewent for all Federal reserve banks.
Such statements shall show in detail the assets and Habilities
of such Federal reserve banks, single and combined, and
shall furnish full information regarding the wmount wnd
character of the lwfed money held as reserve and the amount,
pature, and maturities of the paper wnd other Juvestmenls

owned or heid by Federal reserve banks.

{(by To permit or require, in time of emergency, Federal
reserve banks to rediscount the discounted prime commercial
paper of other Hederal reserve banks, at teast five siz members
of the Federal Reserve Boatd belng present when sueh action
is {aken and all present eousenting to the requirement. Fhe
exerewe-of-this-eormplsery—rediseouni-porwor by—the-Federal

51
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accommodated bank of not less than ome nor greater than
three per centum above the higher of the rates prevailing

in the districts immediately affected.

(c) To suspend for a period not exceeding thirty days
(and to renew such suspension for periods not to exceed
fifteen days) any and every reserve requirement specified in
this Act: Provided, That it shall establish a graduated tax
upon the amounts by which the reserve requirements of
this Act may be permitted to fall below the level hereinafter
specified, such tax to be uniform in its application to all banks:
but said board shall not suspend the reserve requirements

with reference to Federal reserve notes.

(d) To supervise and regulate the issue and retirement
of Federal reserve notes and to prescribe the form and tenor

of such notes.

52

OWEN AMENDMENT.

seeotnmodated-bamk—ofnottess—than—one—nor—grenter—than
three—por-eentum-above—the—higher—of—the-rates—prevailing
in-the-distriets-immedintely-affeeted af rates of interest to be
fized each week by the Federal Reserve Board.

(¢} To suspend for a period not exceeding thirty days,
{and from time to time to renew such suspension for periods
not te—exeeed exceeding fifteen days}, any sand—every re-
serve requirement specified in this Act: Provided, That it
shall establish a graduated tax upon the amounts by which the
reserve requirements of this Act may be permitted to fall below
the level hereinafter specified, such tax to be uniform in its
application to all Federal reserve banks and to member banks,
required to keep the same reserves:-but-snid—board—shall-not
suspend—the-reserve-requirements-with-referenee-to-Federal
reserve-notes.

(d) Po-supervise-and-regulate-the-issue-and-retirement
of-Federal-reserve-notes-und-to-preseribe-the-fornrand—tener
of-sueh-notess To superwise and regulate through the bureau
under the charge of the Comptroller of the Currency the issue
and relirement of Federal reserve notes, and to prescribe
rules and regulations under which such notes may be delivered
by the compiroller to the Federal reserve agents applying

therefor.
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aeeommedated—bank—of not—tess—than—ene—noer—grester—than
three—per—eentmm—above—the—higher-of-the-rates-prevailing
in-the-districts-mmediately-affeeted:  In such case the Fed-
eral board shall fix a special rediscount rate of not more than
three per centum in excess of the discount rate of the accom-
modated reserve bank.

{e}—Fo-—suspend-for-a—period-net-execeding—thirty-days
{and—to—renew——sueh—suspension—for perieds—net—to—execed
ﬁt-ﬂéeeHW—&W%&&—%&W%%G%Q&H%%%—@%&%eé
i this—AebProvideds-That-it-shall-establish-a—eraduated
toc-apen-the-mmonnts-by-whiek-the—reserve-requirements-ef
this-veb-may-be-permitted-to-fall-belosv-thelevel-hereinafter
speetfied;—sueh—tax—to—bhe—uniform—in—its—appliestion—to—all
berlss-bub-satd-bonrd-shatl-net-suspend—the—reservevequive-
ments-with-referenee-to-Federal-reserve-notes:

{d¢) To supervise and regulate the issue and retirement
of Federal reserve notes and to prescribe the form and tenor

of such notes.
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(e) To add to the number of cities classified as reserve
and central reserve cities under existing law in which national
banking associations are subject to the reserve requirements
set forth in section twenty of this Aect; or to reclassify
existing reserve and central reserve cities and to desig-
nate the banks therein situated as country banks at its
discretion.

(f) To suspend the officials of Federal reserve banks
and, for cause stéted in writing with opportunity of hearing,
require the removal of said officials for incompetency, derelic-
tion of duty, fraud, or deceit, such removal to be subject to

approval by the President of the United States.

(g) To require the writing off of doubtful or worthless
assets upon the books and balance sheets of Federal reserve
banks.

(h) To suspend, for cause relating to violation of any of
the provisions of this Act, the operations of any Federal

reserve bank and appoint a receiver therefor.

(i) To perform the duties, functions, or services specified

or implied in this Aect.
53
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(e) To add to the number of cities classified as reserve
and central reserve cities under existing law in which national
banking associations are subject to the reserve requircments
set forth in section twenty of this Act; or to reclassify
existing reserve and central reserve cities and—te-desionate
the-banks—therein—situated-as-eomntry-banks-at-ts-diserotion
or lo terminate their designation as such.i 7

(f) To—suspend—the—officials—ofFederal—reserve-banks
sndfor-eausestated-in-writing—vith-oppertunityof-hearing;
require-the-remeoval-of-said-officials-for-incompetenes-derelie-
tion-of-duty-frands-or-deseit-sueh—remeoval-to-he—subjeet-to
approvel-by-the-President-of the-United-States To suspend or
remove any officer or director of any Federal reserve buank,
the cause of such removal to be forthwith communicated in
writing by the Federal Reserve Board to the removed officer
or director and to said bank.

{(g) To require the writing off of doubtful or worthless
assets upon the books and halance sheets of Federal vesorve

hanks.

(h) To suspend, for cause relating to violation of any of

the provisions of this Act, the operations of any Federal
reserve bank and sppeint-sa-reeeiver—therefor lake possession
thereof and administer the same during the period of suspen-
ston.

(i) To require bonds of Federal reserve agents, perform

the duties, funections, or services specified or implied in this
5%

4
i
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HITCHCOCK AMENDMENTS.

{ed) To add to the number of citiesclassifiod as reserve
aind central reserve cities under existing law in which national
hanking associations are subject to the reserve requirements
set forth in seetion-twents—of this Act; or fo reclassify exist-
ing rveserve and central reserve cities and or to desienate
Hre-hanks-thereinrHuated-as-eonpter-banks-nt-ts-diseretion
terminate their designation as such.

#)—TLo-suspend-the—olicials—of Federal—reserve—banks
wndr—for—eatse—stated—in—writihg—with-oppertunity -ofhear-
ine—requive—the—removd-of-said-offcialsfor—incompeteneys
dotelivtion—ei—duty-{eatdi—or—deecipb—sitch—remeval—to—be
sbfect-to-npprovdl-by-the-President-of-the-Haited -States:

& e) To vequire the writing ofl of doubtful or worth-
foss assels upon the hooks and balance sheets of Federal
reserve hanks,

{hpRo—srspendsAnp-ertme-rohrttne—to-viokition—of e
sf—the-provistor-of-this et the-operatiots of-wiyHederat

reseeve-hud-and-appoint-a-receiver-therefor:

(fy To require bonds of Federal reserve agents for ihe

S thful performonce of the duwties of their office.
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FEDERAL ADVISORY COUNCIL.

SEc. 13. There is hereby created a Federal Advisory
Council, which shall consist of as many members as there are
Federal reserve districts. Bach Federal reserve bank by its
board of directors shall annually select from its own Fed-
eral reserve district one member of said council, who shall
receive no compensation for his services, but may be re-
imbursed for actual necessary expenses. The meetings
of said advisory council shall be held at Washington,
Distriet of Columbia, at least four times each year, and
oftener if called by the Federal Reserve Board. The council
may select its own officers and adopt its own methods of pro-
cedure, and a majority of its members shall constitute a quo-
rum for the transaction of business. Vacancies in the council

54
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OWEN AMENDMENT.
Act, and to make all rules and requlations necessary to enable
satd board effectively lo perform the same.

() To emercise gemeral supervision over said Federal
reserve banks.

(k) To authorize the use, as reserves of member banks,
Federal reserve notes, or bank notes based on United Aé’tates
bonds, to the extent thal suid bourd-may find-necessary.

(9} To grant by special permit to national banks applying
therefor the right to act us lrustee, execulor, or fo exercise
general trust powers under such rules and regulations as the
said board may prescribe. -

FEDERAL ADVISORY COOUNCIL.

8Ec. 13. There is hereby created a Federal Advisory
Council, which shall consist of as many members as there are
Federal reserve districts. Each Federal reserve bank by its
board of directors shall annually select from its own Fed-
eral reserve district one member of said council, who shall
recelve ne—eompensation—for—is—services;—but—may~be—re-
imbursed-Ffor—aetunl-neecessary—expenses such compensation
and allowances as may be fived by his board of directors
subject to the approval of the Federal Reserve Board. The
meetings of said advisory council shall he held at Washing-
ton, Distriet of Columbia, at least four times each year, and
oftener if called by the Federal Reserve Board. The council
may select its own officers and adopt its own methods of pro-

54
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}-To-perform—the—duties; funetions;—orservices—speet-

FEDERAL ADVISORY COUNCIL.

8ec. 13. There is hereby created a Federal Advisory
Jouncil, which shall consist of as many members as there are
Federal reserve districts. Hach Federal reserve bank by its
board of directors shall annually select from its own Fed-
eral reserve district one member of said council, who shall
receive ne—ecompensation—for—his—services;—but~may—be-re-
imbursed—for—aotaal-neeessary—expenses such compensation
and allowances as may be fived by the board of directors sub-
ject lo the approval of the Federal Reserve Board. The
mmeetings of said advisory council shall be held at Washing-
ton, District of Columbia, at least four times each year, and
oftener if called by the Pederal Reserve Board. The council
may select its own officers and adopt its own methods of pro-
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shall be filled by the respective reserve banks, and members

selected to fill vacancies shall serve for the unexpired term.

The Federal Advisory Council shall have power (1) to
meet and confer directly with the Federal Reserve Board on
general business conditions: {2) to make oral or written rep-
resenlations concerning roatters within the jurisdiction of
said board; (3} to call for complete information and to make
recommendations in regard to discount vates, rediscount
business, note issues, reserve conditions in the varions distriets,
the purchase and sale of gold or securities by reserve banks,

open-market operations by said banks, and the general affairs

of the reserve banking system.

REDISCOUNTS.

Nuo. 14, That any Federal reserve bank may receive
from any member bank deposits of enrrent funds in lawful
money. national bank notes, Federal reserve notes, or
cheeks and drafts upon solvent banks, pavable upon presenta-
tion ; or, solely for exchange purposes, may reeeive from other
Federal reserve banks deposits of current funds in lawful
money, national bank notes, or checks and drafts upon

solvent banks, payable upon presentation.
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OWEN AMENDMENT.

cedure, and » majority of its members shall constitute o quo-
rum for the transaction of husiness. Vacaneies in the council
shall be filled by the respective reserve bauks, and meners
selected to fill vacancies shall serve for the unexpirved term.

The Federal Advisory Council shall bave power,
by itself or through its officers, (1) to meet-and confer directly
with the Federal Reserve Board on general business con-
ditions; (2) to make oral or written representations
eoncerning matters within the jurisdiction of said board;
(3) to call for eemplete information and to make ree-
ommendations in regard to discount rates, rediscount busi-
ness, note issues, reserve conditions in the various districts,
the purchase and sale of gold or securities by reserve banks,
open-market operations by said banks, and the general affairs
of the reserve banking system.

REDIScOTNES: POWERS OF FEDERAL RESERVE BANKS.

Sec. 14, That-any Any Federal reserve bank may re-
ceive from any of its member bark banks, and from the Uniied
States, deposits of current funds in lawful money, national
bank notes, Federal reserve notes, or checks and
drafts upon solvent banks of the Federal reserve
system, payable upon presentation; or, solely for
exchange purposes, may receive from other Federal
reserve banks deposits of current funds in lawful money,
national bank notes, or checks and drafts upon solvent mem-
ber or other Federal reserve banks, payable upon presentation.
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cedure, and o majority of its members shall constitute a quo-
rum for the {ransaction of husiness.  Vacancies in the council
shall be filled by the respective reserve banks, and members
selected to Gl vacaneies shall serve for the unexpired term.

The Federal Advisory Council shall have power by
tself or through s officers (1) to mect and confer directly
with the Federal Reserve Board on general business condi-
tions; (2) to make oral or written representations concern-
iug matters within the jurisdiction of said board; (8) fo call
for complete information and to make recommendations in
regard to discount rates, rediscount business, note issues,
reserve conditions in the various distriets, the purchase and
sale of gold or securities by reserve banks, open-market op-
erations by said banks, and the general affairs of the reserve
banking system.

REDISCOUNTS.

Sgc. 14. That any Federal reserve bank may receive
from any member bank and from the United Siates deposits
of current funds in lawful money, national bank notes, Federal
reserve notes, ox and checks and drafts upon solvent member
banks of the Federal reserve system, payable upon presenta-
tion; ex and, solely for exchange purposes, may receive from
other Federal reserve bank deposits of current funds in lawful
money, national bank notes, e and checks and drafts upon
solvent member or other Federal reserve banks, payable upon
presentation. Reserve banks shall not pay interest on deposits.
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Upon the indorsement of any member bank any Federal
reserve bank may discount notes and bills of exchange aris-
ing out of commercial transactions; that is, notes and bills
of exchange issued or drawn for agricultural, industrial, or
commercial purposes, or the proceeds of which have been used,
or may be used, for such purposes, the Federal Reserve Board to
have the right to determine or define the character of the
paper thus eligible for discount, within the meaning of this
Act; nothing herein contained shall be construed to prohibit
such notes and bills of exchange, secured by staple agri-
cultural products, or other goods, wares, or merchandise from
being eligible for such discount; but such definition shall not
include notes or bills issued or drawn for the purpose of carry-
ing or trading in stocks, bonds, or other investment securities.
Notes and bills admitted to discount under the terms of
this paragraph must have a maturity of not more than

ninety days.

- [ox) [543 W o
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OWEN AMENDMENT.
Upon the indorsement of any of its member bank Danks,
any Federal reserve bank may discount notes, drafts, and

bills of exchange arising out of acluel commercial

transactions; that s, notes, drafis, and Dills of

exchange issued or drawn for agricultural, indus-
trial, or commercial purposes, or the procceds of which have
been used, or mas are {o be used, for such purposes, the
Federal Reserve Board to have the right to determine or
define the character of the paper thus eligible for discount,
within the meaning of this Actsnethinetereln.  Nothing
in this Act contained shall be construed to prohibif such notes.
drafts, and bills of exchange, secured by staple agricultural
produets, or other goods, wares, or merchandise from being
eligible for such diseount ; but such definition shall notinclude
notes, drafis, or bills covering merely investments or issued or
drawn for the purpose of carrying or trading in stocks, honds,
or other investment securities, except bonds and notes of the
Government of the Uniled Stales. Notes, drafts, and bilis
admitted to discount under the terms of this paragraph must
have a maturity at the time of discount of not more than ninety

days.

HITCHCOCK AMENDMENTS.

Upon the indorsement of any member bank with «
wa'ver of demand notice and protest any Federal reserve bank
may discount notes, drafts, and bills of exchange arising out of
actual commercial transactions; that is, notes, drafis, and bills
of exchange issued or drawn for agricultural, industrial, or
commercial purposes, ov the proceeds of which have heen used,
or may be used, for such purposes, the Federal Reserve Board to
have the right to determine or define the character of the
paver thus eligible lor discount, within the meaning of this
Act: nothing herein contained shall be construod to prohibit
such notes, drafts, and bills of exchange, secured by staple agri-
cultural products, or other goods, wares, or merchandise from
being eligible for such discount; but such definition shall not
include notes, drafis, or bills covering merely investwents or
issued or drawn for the purpoese of earrying or trading in stocks,
bonds, or other investment seeurities, except bonds and notes
of the Government of the Uniled Stules and interest-
bearing obligntions of ils dependencies the principal and
interest of whivh harve been guaranteed Ly the United States.
Notes and hills admnitted to discount under the terms of
this paragraph must have a matarity at the time of discount
of not more than sirety one hundred and eighly days:  Pro-
vided, however, That not more than fifty pler centum of the
paper & scounted for any member bank shall have o maturity
exceed ng ninely days and in no case shall any member bank

36
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L Jhave more than 3200,000 of red'scounts having « maturily

2 longer than ninety days.

3 Upon the indorsement of any member bank any Federal 3 Epon-the-indorsement-of-anp-rmember-banlommFederat 3 Lponthe-indorsenent-of-any-member-banl-anyHederal
4 reserve bank may discount the paper of the classes herein- 4 reserve—bapdenar-diseonni—the-paper—of—the—ehmses—hevein- 4 reserve-bmcnmdiseount-thepaper-oi-the-clusses—herein-
5 before deseribed baving a maturity of more than nineiy 5 before-desertbedhurinswmmtirib—olmore—that-nineis-ard 5 buefore—deseribod—having—s—maturity—oi-mere—than—ninety
6 and not more than one hundred and twenty days, when its 6 net-more-thanene—hundred-and-teentrdars—when-tsew b 6 and-not-mete—than-one-bndred-and-twentydays;-when-ts
7 ownh cash reserve exceeds thirty-three and one-third per cent 7 enshreserve—oxeceds—thirty-three—nd-one-shird—per—eentom 7 W_e&f,-g_wﬁwﬁe%%%_fh%_wd_%{h;fd_p&_eéﬁ@
8 of its total outstanding demand lisbilities exclusive of its o w—HabiHtes—eselasive—ef—its of—ths—total-outsbrrdine—denmma—Habiities—exelusive—ef—its
9 outstanding Federal reserve notes by an amount to be fixed ortstanding—{tederab-reserveotes by amontrt-to-be-tixed oubstaidine—edeslreserrettoteshy—th-ameonnt-to-be-tixed
10 by the Federal Reserve Board; but not more than fifty per by—the—FederalReserre—Boardi-buisotanorethnifly-per bre—tho—teder-ReserveBonrdsbtrb-not-iore—than-fifty—per
11 cent of the total paper so discounted for any member bank echtui-of-the-total-puperso-disesunted-fopaietember-hark eerrt-oi—the-toink-paper-so—tHeomnted—{or—sny—ember—bank

12  shall have a maturity of more than ninety days. sheh-have-a-muattriy-of-more-thep-hinets-Gayse shatt-hve-n-tatieHy-of-meove-than-ninety-days:
13 Upon the indorsement of any member baunk any Bpen—the—indomement—olany—premhestank—wny iny Enon—the—tidoserent—of—aty—member—bank—any
14 TFederal reserve bank may discount acceptances of Federal reserve bank may discount acceplances of sheh men.- Any Pederal veserve bank may  discound acceptances of
15 sueh banks which are based on the exportation or ber banks which are hased on the exportaticn or importation waer eadher hanks wiiel are based on the exportation or
16 importation of goods and which mature in not or domestic shipiments ol poods and wirlely mattie—e have o importation of guods and which smeénre—n have o malurily
17 more than six months and bear the signature of at maburtty al time of discount of not more than sz iree months, al e of discowmit of not more than six months and of
18 least one member bank in addition to that of the acceptor. and bear the signature of at least one wember bauk in addi- accrplinces bused on domestic shipments of goods and which
19 The amount so discounted shall at no time exceed one-halfthe tion to that of the aceeptor.  The mmnount of deceplunces so Levve o wakority ab e of disconnd of net more than four
90 capital stock of the bank for which the rediscounts are made. discounted shall at no time execeed one-hall the cavital siock months and bear the signature of at least one member bank
21 und surplus of the hank for which the redizeonn(s are mmde. 21 jn addition to that of the acceptor. The amount so dis-
22 counred shall ar ne time exceed one-half the capital stock of

23 the hank for which the rediscounts are made. .
94 The aggregate of such notes and bills bearing the signa- 24 The aggregate of such notes wiid bills Learing the signa- 24 The aguregate of such notes and bills bearing thefsigna—
95 ture or indorsement of any one person, company, firm, or 25 ture or indorsement of any ounc person. company, [, or 95 ture or twdossement ol any one persou. company, firm, or
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HOUSE BILY.
corporation rediscounted for any one bank shall at no time
exceed ten per centum of the unimpaired capital and surplus
of said bank; but this restriction shall not apply to the
discount of bills of exchange drawn in good faith against
actually existing values.

Any national bank may, at its discretion, accept
drafts or bills of exchange drawn upon it having
not more than six months sight to run and growing out
of transactions involving the importation or exportation
of goods; but mno bank shall acecept such bills
to an amount equal at any time in the aggregate to more
than one-half the face value of its paid-up and unim-

paired capital.

Section fifty-two hundred and two of the Revised Statutes
of the United States is hereby amended so as to read as follows :
No association shall at any time be indebted, or in any way
liable, to an amount exceeding the amount of its capital stock
at such time actually paid in and remaining undiminished by
losses or otherwise, except on account of demands of the
nature following :

First. Notes of circulation.

Second. Moneys deposited with or collected by the

association.
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OWEN AMENDMENT,
corporation rediscounted for any one bank shall ‘at no t-ﬁne
exceed ten per centum of the unimpaired capital and surplus
of said bank; but this restriction shall not apply to the
discount of bills of exchange drawn in good: faith against

actually existing values.

Any national bank may;-—st-its-diseresion; accept drafts -

or bills of exchange drawn upon it heving—net-mere-thensix
menths-sight-to-run and growing out of transactions involy-

ing the importation, er exportation, or domestic shipment of.

goods having not more than siz months sight‘to run; but no
bank shall accept such bills to an amount equal at any time in
the aggregate to more than one-half the-faee-value-of i;cs paid-
up aed-unirapaired capital stock and surplus.

Seetieﬁ-ﬁiit—y—éwe;h&&dfedrﬁﬂd—twe-efjthe—ﬁeﬁsed%{wﬂtes
of-the-United-Statesishereby-amended sous-torend-asfollows:
1akla oA r-e "';;:.;':..:.G-
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HITCHCOCK AMENDMENTS.

corporation rediscounted for any one bank shall at no time
exceed ten per centurn of the unimpaired ‘capital and surplus
of said bank; but this rest-riétion shall not apply to the
discount of bills of exchange drawn ih good faith against
actually eiisting values. .

Any national bankvmay, at its discretion, accept drafts
or bills of exchange drawn upon it heving—net-mere—then
six-months-sichtto+un and growing out of transactions in-
volving the importation or exportation of goods kaving not
more than siz months lo run or growing out of the dt;mestic'
shipment of goods and. having not more than four months
o run; but no bank shall accept such bills to an amouni
eciua.l at any time in the aggregate to more than enme-helf
the faee par value of its ps,id-ﬁp and unimpaired capital.

Beetion-fifty-two-hundred-and-two-of the-Revised-Statutes
efthe-United-Statesis-hereby-amended so-astoread-ns-follows-
Xe-assoeistion—shell-st-any-time-be-indebted;-or-in-sng-way
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HOUSE BILL.

Third. Bills of exchange or drafts drawn against money
actnally on deposit to the credit of the association, or due
thereto.

Fourth. Liabilities to the stockholders of the associa-
tion for dividends and reserve profits.

Fifth. Liabilities incurred under the provisions of sec-

tions two, five, and fourteen of the IFederal reserve Act.

59
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OWEN AMENDMENT.
Phird—Bills-of-exehange-or-drafts-dravwnagainst-mones
setuatly-on—depostt—to—the—eredit-of-the—nssoetntion;—or-due
theretos
Fourth—Eisbilities—te—the—stoekholders—ofthe—asseeia-
tion—for-dividends-and-—reserve-profits:

Fifth—Hisbititesinered under—the—provistons—ef-see-

The Federal Reserve Board may authorize the reserve
bank of the district to discount the direct obligations of mem-
ber banks, secured by the pledge und deposit of satisfactory
securities; but in no case shall the amount so loaned by a
Federal reserve bank exceed three-fourths of the actual value

of the securities so pledged.

The rediscount by any Federal reserve bank of any
bnlls recetvable and of domestic and forewgn bills of exchange
and acceptances shall be subject to such restrictions, limita-
tions, and regulations as may be imposed by the Federal

Reserve Board.

[}
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HITCHCOCK AMENDMENTS.

Phird—Bills-of-exchange-or-deafts-drawn-against-meney
setuaHy—on—depostt—to-the—eredit—ofthe—nssociation;—or-due
theretes

Fourth—Eisbilittes—to-the-stockholders—of-the-assoeia-

Fifth-—Linhilttestneurred-under—the-provisions-of-see-

The Federal Reserve Board may authorize the reserve
bank of the district to discount the direct obligations of mem-
ber banks, secured by the pledge and deposit of satisfactory
securities; but in no case shall the amount so loaned by «
reserve bank exceed three-fourths of the actual market value
of the securities so pledged or one-half the amount of the
paid-up and unimpaired capital of the member bank.

The rediscount by any Federal reserve bank of any bills
recetvable and of domestic and foreign bills of exchange shall
be subject to such regulations as may be wnposed by lhe
board. The discount provisions of this Act shall be
equitably extended to all of its member banks by each reserve
bank upon equal terms, and each member bank shall be entitled
as a matter of right to the rediscount of eligible paper to the
Jull amount of its capital stock upon the lowest current rate
of discount, and no member bank shall be permitted to discount
an amount of paper exceeding the amount of its capital stock
except upon payment of a higher rate of discount, the increase
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OPEN-MARKET OPERATIONS.

Sgc. 15. That any Federal reserve bank may, under
rules and regulations prescribed by the Federal Reserve Board,
purchase and sell in the open market, either from or to
domestic or foreign banks, firms, corporations, or individ-
uals, prime bankers’ bills, and bills of exchange of the kinds
and maturities by this Act made eligible for rediscount, and

cable transfers.

Every Federal reserve bank shall have power (a) to deal
in gold coin and bullion both at home and abroad, to make
loans thereon, and to contraet for loans of gold coin or bullion,

giving therefor, when necessary, acceptable security, includ-

ing the hypothecation of United States bonds; {b) to invest
in United States bonds, and bonds issued by any State,

60
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OWEN AMENDMENT.

OPEN-MARKET OPERATIONS.
Skc. 15. Fhat-any Any Federal reserve hank may, under
rules and regulations prescribed by the Federal Reserve
Board, purchase and sell in the open mavket, at Lome or

abroad, either from or to domestic or forcign banks, firns,

corporations, or individuals, prime cuble tronsfors ind

ers’ bills acceptances and bills of exchange of the kinds wad

maturities by this Act made eligivle for redi
eable-transfers.

Every Federal reserve bank shall have power: (s) to
deal in'gold coin and bullion etk at home srd or abroad, to

;o

make loans thereon, exchange Federal reserve notes for po!

n

gold cotn, or gold certificates, and to contract forle:

coin or bullion, giving therefor, when neeessary, aceeptabls se-
,

curity, ineluding the hypothecation of United Htates bonds o

other securities which Federal reserve hanks ave cuifiorized

hold; (b) to imvest—in buy and seil, at lLome or

bonds and notes of the United States bonds, and bes

60
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HAITCHCOCK AMENDMENTS.
in rate of discount to be one per centum for an additional fifty

per ceitbm of discounts or part thereof wnd Lo per centum

Sorall tr excess.  Inno case shall a Federal reserve bank dis-

count paper for o nember bank in excess of twwice the cmount

of s copilol siock wweithout special cuthority by the board.
OPEN-MARKET OPERATIONS.
B, 15, Bhatanye Any Federal reserve bank may, undor

regulations preseribed by the Federal Reserve Board,

purchase and sell in the open market, either from or to
domestic or foreign banks, firms, corporations, or individ-

unds, prine bankers” bills, and bills of exehange of the kinds
and maturities by this Aet made cligible for rediscount, and

cable transfers.

Every Federal reserve bank shall have power {a) to deal

in gokl coin and bullion beth at howe and abroad, to make

1y

oiving therefor, when necessary, acceplable security, includ-

ing the hypothecation of Inferest-liccring obligations of the

{Taited States bonds; thi-te-invesi-in-—Unied-Staterbonds

12 1L E AL
Thahiet

SO e wry

igalions of the

i

b (G ) do buy and sell Anterest-bearing ofs

nited  Siates and of its dependencies when pupment of

' ot
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HOUSE BILL,

county, district, or municipality; (e) to purchase from mem-
ber banks and to sell, with or without its indorsement, hills
of exchange arising out of commercial transactions, as herein-
before defined, payable in foreign countries; but such bills
of exchange must have not exceeding ninety days to run
and must bear the signature of two or more responsible parties,
of which the last shall be that of a member bank; (d) to
establish each week, or as much oftener as required, subject
to review and determination of the Federal Reserve Board,
& rate of discount to be charged by such bank for each

class of paper, which shall be fixed with a view of accom-

modating the commerce of the country: and (e) with the
consent of the Federal Reserve Board, to open and maintain
banking accounts in foreign countries and establish agencies
in such countries wheresoever it may deem best for the pur-
pose of purchasing, selling. and collecting foreign bills of

61
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sted--hy—triy—States—eotmiv—distrtef—or—amirtetprbiiy Difls,
notes, revenue bonds, and warrants with o nedlucihy frou
date of purchase of nol ecceeding siv dwonths, issied in
anficipation of the ecolloction ol tewes or fi anticipalion
of the receipt of assured revenues by wny Slate, couniy,
district, or municipality of the United Stales, such
purchases to be made in accordance with rules and
requlations prescribed by the Federal Reserve Board;
{e) to purchase from member banks and {o sell, with or
without its indorsement, bills of exchange arising out of com-
mercial transactions, as hereinbefore defineds-pasable-in-for-
eten-eomtries-but-sueh-bills-of-exehanse-must-have-not—ex-
eeeding-ninety-duystoran-andmusthbesrthe-stensture-of-tweo
or-niore—responsible-partiesr-ofwhieh-the-twst-shall-be-that-of
s—-member--bank; (d) to establish each—wreels—or—as—tnueh
oftener-as—required from time fo ttme, subject to review and
determination of the Federal Reserve Board, atate rates of
discount to be charged by sueh the Federal reserve bank for
each class of paper, which shall be fixed with a view of
accommodating +he commerce ef-Hre-comntrs and business:
aud (e) fo establish wccounts wilh other Federal reserve
banks for exchange purposes and, with the consent of the Fed-
eral Reserve Board, to open and maintain banking accounts in

foreign countries, appoint correspondents, and cstablish agen-
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el nd Snderest s gearanteed by the Tonited States, and
fieds or eareands of wgy State, connty, or municipality, or
shori=iime Gderest-beuring obligatiowns issued by foreign gor-
criemends, 1with o neilnvity from date of puchase of nol
exceeding one year, such purchases to be made in accordance

with rules und regulations prescribed by the Federal Reserve

Board; (e} to purchase from @ member bswks ek and o
sell, with or without its oien indorsement, bills of exehunge
arising out of commercial fransactions, as hereinbeloze de-
fineds payabletnforeten-eomntries-butsneh-bils-of-exehange
rrst-have-net-execedino—ntnetr—days—to—run—and-nrast-bear
thedast-shall-bo-that-ola-menber-bank; (d) fo establish eaeh
sweeke—or-ns-hineh-oftener-asvyeqttred publicly from time lo
time, subject 1o review and determination of the Federal
Reserve Board, o rate of discount to be charged by such
bank for each class of paper, which shall be fixed with a
view of accommodating the commerce of the country and
promoling slability in business; and (e) establish accounts
wath olher reserve banks and with the consent of the
Federal Reserve Board, to open and maintain banking

accounts in foreign countries and ecstablish agencies in such

61
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HOUSE BILL.
exchange, and to by and scll with or without its indorsement.
through such correspondents or agencies, prime foreign bills
of exchange arising out of eommercial transactions whiek
have not exceeding nineiv days to run and which bear the

signature of two or more respounsible parties.

GOVERKMEXNT DEPOSITS.

SEc. 16. That ail moneys now heid in {he general fund
of the Treasury except the five per contum fund for the
redemption of outstanding nationu}-bank notes shall,
upon the direction of the Soeretary of the Treasury,
within twelve months after the passage of this Act,
be deposited in Federal reserve banks, which banks shall
act as fiscal agents of the United States; and thereafter the
revenues of the Government shall be regularly deposited in
such banks, and disbursements shall be made by checks

drawn against such deposits.

=]
w

LG

Junds provided in this Aet for the redemption of Federa

OWEN AMENDMENT.

eies Lnsuch couniries wheresoeverit moy deen: hesi for tHie pin-
pose of puechasing, selling, and collacting fopedon hills o ex-
chunge. and 10 buy and sell with ar without s indorsement.
threugh such correspondents or agencies, srine—foretzn hills of
exchange arising our of netral commercial iransactionswhich
have not exeeedive more fhan nipely dayvs 1o ran and whieh

hear the signature of fwo or more responsible varties,

GOVERNMENT DEPOSLTS.
Src. 16. Fhat-ett The moneys new held in the general
fund of the Treasury, except the five per centun find for the

redemption of oufstanding national-henk notes wnd the

k)

N

reserve notes siall may, upon the direcuion of the Yeeretary

of the Treasury, withi—$welre—tiopbbsdie; —Hre-pasage-of

EIN I

this=et; be deposited in Federal reserve banks, which banks
shall, when requiced Ly the Scereiary of the FTrecsupy, sholl
act ax fiseal agenis of the United Stafes: and toeeeafier he
revenues of the Government or wngy pard Heereof st sy be
pegtlarts deposited in such banks, and dishursemoents shad
way e made by eliceks drawn ngainst sueh deposiis.

No public junds of the Philippine Islunds, or of the
poslul swvings, ov any Gorerianend funds, shall be deposiied
in e contdinentul United Stotes In gy hanis ne! belonging
to the system eslablished by this dei: Provided, however,

62
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HITCHCOCK AMENDMENTS.
conniries wheresoever it may deem best for the purpose of
prrchasing, selling, and collecting foreden hills of exchange,
Tetters of credil, and travelers” checks, and to buy «‘Hld' sell
with or without its indorsement, throngh such correspond-
ents or agencies, prire—fareten hills of oxchange arising out of
~ommercial transactions which have not exceeding ninety
days to run and which hear the signature of twe or niwore
responsible parties.
GOVERNMENT DEPOSITS.

See. 16, That all tnoneys now held in the general fund
of the Troasury exeept the five per centum fund for the redem-
ticn of cutstanding national-bank notes and the funds pro-
vided in this Act for the redemption of Federal reserve notes
shall, upon the dircetion of the Secretary of the Treasury,
sethin—bvelre—menthy—atter—the—passase—oi—this—ret; he
deposited in Federal veserve banks. which banks shall act
ax fseal agentz of the United States; and thereafter the
revenues of the Government shall be regularly deposited in
gl banky, and dishursements shall be made by ehecks

drawn against such deposits.
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HOUSE BILL.

The Secretary of the Treasury shall, subject to the
approval of the Federal Reserve Board, from time to time,
apportion the funds of the Government among the said
Federal reserve banks, distributing them, as far as practi-
cable, equitably between diﬂ'erexlt sections, and may, at
their joint discretion, charge interest thereon and fix, from
month to month, a rate which shall be regularly paid by the
banks holding such deposits: Provided, That no Federal
reserve bank shall pay interest upon any deposils except

those of the United States.

No Federal reserve bank shall receive or credit deposits
except from the Government of the United States, its own
member banks, and, to the extent permitted hy this Aet,
from other Federal reserve banks.  All domestie transactions
of the Federal reserve banks involving loans made by such
banks, rediscount operations or the creation of deposil ae-
counts shall be confined to the Government and the deposit-
ing and Federal reserve banks, with the exception of the
purchase or sale of Government or State securities or of gold

coin or bullion.
63
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OWEN AMENDMENT,
That nothing in this Act shall be construed to deny the right
of the Secretary of the Treasury fo use member banks as
depositories.
TFhe-Seeretary-of-the-Preasury-shall;-subjeetto—the-ap-
provel—ef—the—Federal-—Reserve—Board; from—time—to—time;

sppertion—the—funds—of—the—Government—ameng—the—said -

enble;—equitably—between—different—seetions;—and—may—at
theirjoint-diseretion—eharge-nterest—thercon—and—f—from
month-to-menth;nrate—which-shal-be-regulorly-prid-by-the
banks—holding—suech—depostis—LProvideds-That—no—Tederal
reserve—bank—shal—pay—interest—upon—uny—depostis—exeept
those-of-the-United-States:

No-Federat-reserve-bae-shat-reeeive-or-eredit-deposits
exeept-from—the-Government-sfthe—Entted-Blates—Hsown
member—banks;-and—to—the—extent—permitted—by—this—Yet;
from-other-ederalregerve-banks—Ad-domestie-transnelions
of-the-Rederal-reserve-barhsinvolrine—tonns-made-by-suek
banks—rediscount—operations—or—the—erention—ei—depestt—ue-
eounts-shat-bo-eontined-to—the-Lovernment-and-the-deposit-
ine-sid—Tedersd—reserve—banks—vith—the-exeeption—of—the
purehase-or-sate-of- Government-or-Binte-seenrities-or-cf-gold

eptn-pr-button.
63

HITCHCOCK AMENDMENTS.

‘The Secretary of the Treasury shall, subject to the ap-
proval of the Federal Reserve Board, from time to time, appor-
tion the—funds—ef the Government deposits among the said
Kederal reserve banks, distributing—them; wn proportion fo
their capital stock as far as practicabler—equitably—between

on—and ’ hotjoint-diserotions_chasge
interest-shereor—and-ts-irom-tnonth—to-month--srate-whieh
she-be—regularlypaid-by—the-banksholding—such-deposiis:
Provided—That-ne—tederalreserve—bank—sholl-pay—interest
apon-aiy-depestbs—exeepi—those—of—theUnited-States: Pro--
vided, That for the purposes of collection and transfer only
the Secretary of the Treasury may designate national banks
as Government deposifories.

No-Federat-reserve-bank-shallreeeive-or-eredit-deposits
exeept-from—the-Government—of-theTnited-States—its-eown
tretitber—batks—and—to—the—extent—permitted—by—this—\et;
from-otherHederal-reserve-banlss—AH-domestie-transactions
vi-the—lederatreserve-banks—involving-loans—made-by—such
em%mmﬁ%@mmmm@-
ing—wnd—trederalreserve—banks—with—the-exeeption—of—the
purehase-or-sate-of-Government-or-State-seeurities-or-of-gold
eotn-er-buthens

63
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OWEN AMENDMENT.

HITCHUOCK AMENDMENTS.

NOTE ISSURES.

1 NOTE ISSUES. NOTE ISSUES.

2 Suc. 17. That Federal reserve notes, to be issued at 3ec. 17. Bhat Federal reserve notes, to be issucd at 2 Sue. 17. That Federal reserve notes, to be issued st
3 the discretion of the Federal Reserve Board for the purpose 8 the diseretion of the Federal Reserve Board for the purpose 3 the-diseretion under cuthority of the Federal Reserve Board
4 of making advances to Federal reserve banks as hercinafter 4 of making advances to Federal veserve banks through 4 for the purpose of making advances to Federal reserve banks
5 set forth and for no other purpose, are hereby authorized. 5 the Federal reserve agents as hereinafter set forth and 5 as hereinafter set forth and for no other purpose, are hereby
6 The said notes shall be obligations of the United States 6 for no other purpose, are hereby authorized. The said 6 authorized. The said notes shall be obligations of the United
7 and shall be receivable for all taxes, customs, and other 7 notes shall be obligations of the United States and shall be 7 States and shall be receivable for all taxes, customs, and other
8 public dues. They shall be redeemed in gold or lawful 8 receivable for all taxes, enstemss; and other public dues ex- 8 public dues but shall not be held as reserves by member banks
9 money on demand at the Treasury Department of the United 9 cept customs. They shall be redeemed in gold er-laswful 9 or by a veserve bank. They shall be redeemed in gold v
10 States, in the city of Washington, District of Columbia, or moneyon demand at the Treasury Department of the United tvwfibaneney on demand at the Treasury Department of the
11 at any Federal reserve bank. States, in the city of Washington, District of Columbia, or United States, in the city of Washington, Distriet of Colum-

in gold or lawful money at any Federal reserve bank. bia, or at any Federal reserve bank.

13 Any Federal reserve bank may, upon vote of its direc- Any Federal reserve bank may—upen—vote—of-its Any Federal reserve bank may, upon vote of its direc-
14 tors, make application to the local Federal reserve agent direstors; make application to the local Federal reserve tors, make application to the local Federal reserve agent
15 for such amount of the Federal reserve notes hereinbefore agent for such amount of the Federal reserve notes here- for such amount of the Federal reserve notes hereinbefore
16 provided for as it may deem best. Sueh application shall be inbefore provided for as it may deem-best require. Such ap- provided for as it may deemr-best reguire. Such application
17 accompanied with a tender to the local Federal reserve agent plication shall be accompanied with a tender to the local shall be accompanied with a tender to the local Federal
18  of collateral in amount equal to the sum of the Federal reserve ‘Federal reserve agent of collateral in amount equal to the reserve agent of collateral secuwrity in amount equal to the sum
19 notes thus applied for and issued pursuant to such applica- sum of the Federal reserve notes thus applied for and issued of the Federal reserve notes thus applicd for and issued pur-
20 tion. The collateral sceurity thus offered shall be notes and pursuant to such application. The collateral security thus suant to such application. The collateral security thus
21 bills accepted for rediscount under the provisions of sec- offered shall be notes and bills aceepted for rediscount under offored shall be notes and bills accepted for rediscount under
929  tion 14 of this Act, and the Federal reserve agent shall the provisions of section 14 of this Act, and the Federal the provisions of seetion—td—ef this Act, and the Federal
23 cach day notify the Federal Reserve Doard of issues and reserve agent shall each day notify the Federal Reserve 93 reserve agent.shall cach day notify the Federal Reserve
24 withdrawals of notes to and by the Federa] reserve hank to Board of all issues and withdrawals of Federal reserve notes 24 Board of all issues and withdrawals of Federal reserve notes
25 which be is accredited. The said Federal Reserve Board to and by the Federal reserve bank to which hie is aceredited. 25 to and by the Federal reserve bank to which he is z{‘c-crcdited.
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IIOUSE BILI.
sha!l be authorized at any tinte to cali upon » Federal reserve
bank for additional security to protect the Federal reserve

notes issued to it.

Whenever any Federal seserve bank shall pay out or
disburse Federal reserve notes issued to it as hereinbefore piro-
vided, it shall segregaie in its owr vaults and shall cany to
a speciad reserve zecount on its hooks gold or lawful moncy
equal in amount to thirty-three and one-third per eentum
of the reserve notes so paid out hy it, such reserve te be
used for the redemption of said reserve rotes as presented:
but any Federal reserve bank so using any part of such re-
serve to rtedeem notes shall immediately carrv to said
reserve account an amount of gold or kawful money suflicient

65
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OWEN AMENDMENT.

The said Federal Reserve Doard shall be authorized al any
time to eall upon a Federal reserve bank for additional
security to protect the Federal reserve notes issued to it,

Whenever-any—Federstreserve—banlshallpas—out~or
disburse-Federal-reserve-hotosdssned-fo-H-ns-hereinbefore-pro-
vided—it-shalbsesresnteinHe-owi—vanhsand-shal-eony-to
s-specitt-reserve-neeotrt-on—tts-books—eold-or-tnwlul-money
etr-Hrnetit—to—Hbrty-thre e—and-one-third-per—eertuns
of-the-reserre-notes-so-patd-ott-by-Hr-sueh-reserveto-be-tised
for—the~—redemption—oi-said—teserrenotes—as—presented-—but
any-Trederatroservo-bank—so—tinsanrpart-ofsneh-reserve
to-redeem-notes;—zhall-tmmedintelr-carrr—to-satd-—reserve—ne-
eotnt-na-atnotri-ef-cotd-ortww fb-moner-suflieient-to-piake
suid-reserve-egid—to—thisty—threenud-rre-third-per-centum

Hvery Fedeval veserve bank sholl maintain veserves in
gold or lowful money of not less than ilirty-five per centum
against its deposits and its Fedeval veserve notes in actral
circulation, but the amount of gold in the Federel veserve
bank together with the amount deposiled by it with the Treas-

ury, shall be at least equal io thirty-three and one-tlard per

© centum of the Federal reserve wotes issued lo said Lowk and

in actual circnlation and not gjfsel by gold or lowjul money

635

HITCIICOCK AMENDMENTS.

The said Federal Reserve Board shall be authorized at any
time to call upon a Federal reserve bank for additional security

to protect the Federal reserve notes issued to it.

_\_Y - 9 s -

eeptum-of-He-outstandine-Lederalreservenotess  Whenever
any reserve bank shall pay owt or disburse Federal reserve
noles issued to 1 as hereinbefore provided, i shall segregute
andd turn over lo tts reserve agent gold coin or gold bullion
or [nited States gold certificates to the amount of the face
value of the noles so outstanding, or, al ifs option, shall
segregale and lurn over to the reserve ageni gold coin or
gold bullion or United Siales gold certificates to the amount of

Jorty-five per centum of such face value and in addition

656



HOUSE BILL. OWEN AMENDMENT. HITCHCOCK AMENDMENTS.

1 to make said reserve equal to thirty-three and one-third per 1 thereto collaterals consisting of promissory motes and bills

v

accepted for rediscount under the provisions of this Act, or

3 refunding notes of the United States here¢inafter provided for,
4 or both such collaterals and refunding notes equal at their face
5 walue to one hundred per centum of the face value of the notes

6 so outstanding. Such collaterals may be exchanged from

-3

time to time for other collaterals of like quality and of equal

©

Sface value or refunding notes within the limitations aforesaid :

9  Provided, That whenever and so long as such reserve shall fall
10 and remain below forty-five per centum. the reserve bank shall
L1 pay a special tax wpon the deficiency of reserve at a rate
12  increasing in proportion o such deficiency, as follows:
183 For each two and one-half per centum or fraction thereof
14 that the reserve falls below forty-five per centum a tax shall
15 be levied at the rate of one per centum per annum: Provided
16  further, That no additional circulating notes shall be issued
17  whenever and so long as the amount of such reserve falls
18  below thirty per centum of its oulstanding notes: Provided,
19 That the amount of such tax paid by the bank during a
20 fiscal year shall be charged to the member banks in its district

21 in proportion to their average discounts during that year.

22 centum of its outstanding Federal reserve notes. Notes so 92  deposited with the Federal reserve agent. Notes so paid out 92 Notes so paid out shall bear upon their faces a distinctive

23  paid out shall bear upon their faces a distinetive letter and 93 shall bear upon their faces a distinctive letter and serial 23 letter and serial number, which shall be assigned by the

24  serial number, which shall be assigned by the Federal Reserve 24 number, which shall be assigned by the Federal Reserve 24 TFederal Reserve Board to each Federal reserve bank. When~

25 Board to each Federal reserve bank. Whenever Federal 25 Board to each Federal reserve bank. Whenover Federal 25 ever Federal reserve notes issued through one Federal re-
66 66 66 ‘ .
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OWEN AMENDMENT.

HITCHCOCK AMENDMENTS.

1 reserve notes issued through one Federal reserve bank shall 1 rescrve notes issued through one Federal reserve bank shall | serve bank shall be recrived by another Federa. reserve bank
2 be received by another Federal reserve bank they shall be 2 be received by another Federal reserve bank they shall be 2 they shall be returned prompily for redemption to the Fed-
3 returned for redemption to the Federal reserve bank through 3  immediately promptly returned for credil or redemption to the ' eral reserve bank through which they were originally issued,
4 which they were originally issued, or shall be charged off 4 Federal reserve bank through which they were originally is- 4 er-shal-be-charced-ofinoainst-Government-deposits—and-ve-
5 against Government deposits and returned to the Treasury 5 suedr-er-shal-be-ehurced-of agninst-Covernment-deposits-and 5 tnened-to-the-Brensnry-oi-the-Enited-States—orshall-be-pre-
6 of the United States, or shall be presented to the said Treas- 6 returned—to—the—Freasury—of—the—United—States;,—or—shall-he it sented—to—the—said—Tressury—for—redemptions No TFederal
7 ury for redemption. No Federal reserve bank shall pay out 7 presented—to—the—said—Treasury—{or—redemption. No Fed- v reserve bank shall pay out notes issued through another
8 notes issued through another under penalty of a tax of ten $ eral reserve bank shall pay out notes issued through 3 under penally of a tax of ten per centuum upon the face value
9  per centum upon the face value of notes so paid out. Notes 9 another under penalty of a tax of fen per cenfum upon 9 of notes so paid out. Notes presented for redemption at
10 presented for redemption at the Treasury of the United States 10 the face value of notes so paid out. Notes prosented (00 the Treasury of the United States shall be paid and-returned
11 shall be paid and returned to the Federal reserve banks 11 for redemption at the Treasury of the United States L1 to-the-Federalreserve—barks-throush-whieh-they-were-orie-
12 through which they were originally issued, and Federal re- 12 shall be paid out of the redemption jund, and, if 7t for cir- 12
13 serve notes received by the Treasury otherwise than for 13 culation, returned to the Tederal reserve banks through 3
14 redemption shall be exchanged for lawful money out of the 14 which they were originally issued. Federal reserve notes 14
15 five per centum redemption fund hereinafter provided and 15 vreceived by the Treasury, otherwise than for redemption. 15
16 returned as hereinbefore provided to the reserve bank through 16 shat may be exchanged for mﬂﬁ gold out of the #ve 16
17 which they were originally issued. 17  per—eentum redewption fund hercinafter provided and re- 1T isswed onl of the redemption fund and shall not be reissued
18 turned ws-hereinboforeprovided to the reserve bank through 18 except upon compliance with the conditions of an original
19 which they were originally issued. or they muay be returied 19 isswe.
20 to such bank for the credit of the [lnited Siates. Federal
21 reserve notes unfil for circulation shall be returned by the
22 Federal reserve agents fo the Compiroller of the Currency
28 for cancellation and deslruciion.
24 The Federal Reserve Board shall have power, in its dis- 24 The Federal Reserve Board shall have-poswertt-Ha-dis- 24 ‘Fhe-Federnt-Reserve-Boned—hat-hve-pomrer—in-ita-dis-
25 eretion, to require Federal reserve banks to maintain on de- 25 eretion—to require each Federal reserve bawks bank to main- 25 epetivi—to-tequire Federul reserve banks te shall maintain on

6%
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HOUSE BILL.

posit in the Treasury of the United States a sum in
gold equal to five per centum of such amount of Fed-
eral reserve notes as may be issued to them under
the provisions of this Aet; but such five per centum
shall be counted and included as part of the thirty-three
and one-third per centum reserve hereinbefore required.
The said board shall also have the right
to grant in whole or in part or to reject entirely
the application of any Federal reserve bank for Federal
reserve notes; but to the extent and in the amount
that such application may be granted the Federal Reserve
Board shall, through its local Federal reserve agent, deposit
Federal reserve notes with the bank so applying, and
such bank shall be charged with the amount of such notes
and shall pay such rate of interest on said amount as may be
established by the Federal Reserve Board, which rate shall
not be less than one-half of one per centum per annum, and
the amount of such Federal reserve notes so issued to any
such bank shall, upon delivery, become a first and para-

mount lien on all the assets of such bank.

OWEN AMENDMENT,
tain on deposit in the Treasury of the United States a suni in
oold eqtud-to-five-pereentunrof sufficient in the judgment of the
Secrelary of the Treasury jor the vedemption of sael-nineount
of the Fodera reserve notes sstme-be issued to thenrundesthe
provistons-af-this-Aeet such banl hul in no event less than Jive
per centwm: hut such fve-—per—eertam deposil of gold shall
be counted and included -as part of the thirty-three and
one-third per centum reserve hereinbefore required.
The said board shall have sdse the right, weting through
the Federal reserve ugent, to grant in whole or in part
or to reject entirely the application of any Federal reserve
bank for Federal reserve notes: hut to the extent and-in-the
ameunt that such application may be granted the Federal
Reserve Board shall, through its local Federal reserve agent,
depeostt supply Kederal reserve notes seith fo the benks band
0 applying, and such bank shall be charged with the amount
of such notes and shall pay such rate of interest on said amount
as may be established by the Federal Reserve Board, schieh
srrbe-shat—net-be—desi—then-one-ftH—ef—ote—per—eentam-per
sttt and the amount of sueh Federal reserve notes so
igsued to any such bank shall, upon delivery, become a

first and paramount Hien on all the assets of such bank.
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HITCHCOCK AMENDMENTS,
deposit in the Treasury of the United States a sum 1 gold
equal to five per centum of such amount of Federal reserve
notes as may be issued to them and outstanding under the
provisions of this Aet and such additional sums as the Secre-
tary of the Treasury may from time Lo e decide o be neces-
sary, not ecceeding in the aggregate len per centum, bul such
five-percentim deposit. of gold fwhich shall be segregated
and mantained as a irust fund shall be counted and inclnded
as part of the thirte-three—and-ohe-third—per—ecntun reserve
heretnbefore—vequired against said notes. The said board
shall alse—have—the—sielbto grant f-whole—orin—part-or-to
-reject-entively the application of any Federal reserve bank
for Federal reserve notess—hbut-—to—the—estent-—and--n—the
sttt thatstel-apphettion-tms—be-pranted—the-—Lederat
Reserve—Board—shath —theoneh—Hs—loead—Federat—reserve
swertr—deposit—tederal—teserve—totes—with—Hre—bank-so-
apphyiies—andsaeh, provided suud  reserve bank  complies
with the. requirements of this Aet as to  gold reserve
and collateral  securtty  and o herwise  conforms lo ils
mrovisions,  he  hank  shall  be charged with the
amount of wich notes wid—shat—pas—sueh—pate—ofinterest
kst o s tir-be-estabhsbed-bythe-Foderal-Reserve
Bonsed-vebrioh-rato-shut-not-bo-los—than-one-hat-of-one-per
serbti-per-witittnr-sid-the-mmeunt-ofsueh—tlederntreserve
fotes—so—isstted—to—any—steh—bur —shall; whick, upon de-

68



HOUSE BILL. OWEN AMENDMENT. HITCHUOOK AMENDMENTS,
L fivery, shall beeome oot and parsinount licn on all the

2 assets of such bank,

3 Any Federal reserve bank may at any time reduoee its 3 Any Federal reserve bank may at any time reduce s 4 Any Federal reserve bank may at any thue reduce its
4 liability for outstanding Federal reserve notes by the 4 lability  for outstanding  Federal reserve notes by the 4 liability for outstanding  Federal reserve notes hy  the
5 deposit of Federal reserve notes, whether issued to such 5 depostb—ef  depositing, awilth dts  Federal reserve  agent. 3 depestb—af—Federal—eserve—notes—whether—isshed—to—gtieh
6 bank or to some other rescrve bank, or lawful money 6 Federal reserve notes, wwhether—bsited——te—steh—bank 8 bank—or—to-some—vther—reserve—banks—or—lewhel—money
7 of the United States, or gold bullion, with any 7 er—to--sore—sther—reserve—-bids—or—tenful—monev—ol—the T of-the-United-States;or-gold-nthous redeeming the swmme and
8 Federal reserve agent or with the Treasurer of the United 8 Erdted-—States; gold cerlyficates. or gold baldon—with—any 3 depositing them with wae ifs Federal reserve agent exwiththe
9 States, and such reduction shall be accompanied by a 9 Federalreserve-nponterwith—the—Treasurer-of-the-tnited 9 Freasurer-of-the-Baited-Statesr-and-steh—~eduetion~shall-bhe

10 corresponding reduction in the required reserve fund of 10 Stwtes—and—sueh—reduetion—shall—be—neeompanied—br—u 1) weesmprried—hy—np-corcospondite—reductiot—t—tho—required
11 fawiud money set apart {or the redemption of said notes and 11 eortespondine—reduction—n—the—vequted—reserve—fund—-of L seservefund-ot-dowtalmeteetnpasi-for-theredemption—of

12 by the release of a corresponding amount ol the collaterai 12 lewhulmeneysetapurt-forthe-reaemption—ofsnid-teotes-und 12 said-notesndbi-the-relense-ofweorrespondine-mnonnt-of-the

13 seeurity deposited with the local Federal reserve agent. 13 by—the—relense—ofrn—eorrespending—smonti—oithe—cobateral 5 cotlaterri-secnriti—depostied—w th—thetoer-Hederatreserve
14 seewrtby-deposted-withthetoenldedesal posepvengens, U smend, weiio shall foreapd e Lo the Treasery for reliremend.
15 The Federal reserve wgent shall hald such yold cert fi- 1 Arppiilederbpesersepedeeer - ed e tonw Bhd e
(6 cates and gold avuiluble for exchange jor the outstand ing £ ed- 16 eotaterd-depodied—with-thedoerdtrederstteserve-np ent-for
17 eral reserve notes when gffered by the rescrve bank of which 17 the-pretestivi—sf—Eoder—seserve—netes—depesited-—with
18 he i3 @ direclor.  Lpon the request of the Secrelury of the 18 f-ahd—shetl—t—te—ame—ine—substiite—other—eoluternd
19 Treaswry the Fedeval Reserve Board shall require ihe [Fed- 1D siegeed-ndaeasmeed-hrtieRederdpeserre-peeni-thder
20 eral veserve agend lo Lransimii swiid qoid lo the Treasury of Hee 2 e datintseba-seepreseried-hethededermt-Reserve-Bantd:
21 Uniled States for the vedempiion of sucih noles. 21 Strb-he—the—dnteof-evepe—dedemi—reserve-bank-to
32 Any Federal reserve bank nay at its discretion withdraw 22 Any Federal reserve bank may at its discrotion withdraw 22 ppesiesogtethe postbrre-mained-wc ithen-eherg oo exehange-ar
23 collatera) deposited with the local Federal reserve agent for 23 collateral deposited with the loeal Federal reserve agent for g \-‘r&l‘w\%%ﬁﬁt--r?ﬂ'-“‘i%u’%ﬂ(-fﬂ-i:-f-ﬁf—"th-t-li‘ﬁ*‘?ﬁ—ﬂffﬁﬁ—ﬁH;‘-"Z'—#.—HH-Q-;E'}*f-iMUrF-i'S
24 the protection of Federal reserve notes deposited with 24 the protection of /s Pederal reserve nates deposiied with it 24 bt et e et R e He P et s tid-rhe ek
25 it and shall at the same time substitute other collateral 25 and shail at the same time substitute ferefor other Zika col- 23 entharsitedissieranedepastordpate-ethes Redesndteserve
69 ” 69 69 | |
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of equal value approved by the Federal reserve agent under

regulations to be prescribed by the Federal Reserve Board.
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OWEN AMENDMENT.

lateral of equal ¥stae amount approved by the Federal reserve
agent under regulations to be prescribed by the Federal

Reserve Board.

In order to furnish suitable notes for circulation as
Federal reserve notes, the Comptroller of the Currency shall,
under the direction of the Secretary of the Treasury, cause
plates and dies to be engraved in the best manner fto guard
against counterfeits and fraudulent alterations, and shall
have printed therefrom and numbered such quantities of such
notes in blank of the denominations of $1, $2, $5, §10, $20,
$50, 8100, as may be required to supply the Federal reserve
banks. Such notes shall be in form and tenor as directed by
the Secretary of the Treasury under the provisions of this
Act and shall bear the distinctive numbers of the several
Federal reserve banks through which they are issued.

When such notes have been prepared, they shall be depos-
ited in the Treasury, or in the subtreasury or mint of ilhe
United States nearest the place of business of each Federal
reserve bank, and shall be held for the use of such bank subject
to the order of the Comptroller of the Currency for their deliv-
ery, as provided by this Act.

The plates and dies to be procured by the Oomptrolleé'
of the Currency for the printing of such circulating notes
shall remain under kis control and direction, and the expenses
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brnde-epon-funds-to-the-eredit-of satd-deposttor-in-said-reserve
bant—last—mentioneds-npothing—heretn—contained—to—be-eon-
straed-as-prohibitine-member-banlks-from-makingrensonable
ehafges—%e—eeve%—&eﬂm}—eﬁpeﬂsee—iﬁeﬁﬁeééfkeeﬁeeﬁﬂgéaﬁé
repmibtingfundsfor-thetr-patrens In order o furnish suitable
Federal reserve notes, the Compiroller of the Cur-
rency shall, wunder the direction of the Secretary of
the Treasury, cause plates and dies to be engraved in the best
manner to guard against counterfeits and fraudulent altera-
tions, and shall have printed therefrom and numbered such
quaniities of such notes wn blank of the denominations of
$5, 810, $20, 850, $100, $500, $1,000, as may be required to
supply the reserve banks entitled to receive the same.
Such notes shall be in form and tenor provided for in this

Act.

When such noles have been prepared, they shall be deposited
i the Treasury, or in the subtreasury of the United States
nearest the place of business of each reserve bank, and shall
be held for the use of such bank, subject to the order of the
Federal Reserve Board for their delivery, as provided by this
Aet.

The plates and dies to be procured by the, Comptroller of
the Currency for the printing of such circulating noles shall
remain under his control and direction, and the evpenses
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OWEN AMENDMENT.
necessarily incurred . exvecuting the laws relating lo the
procuring of such notes, and cll other expenses incidental to
their wssue and retirement, shall be paid by the Federal reserve
banks, and the Federal LReserve Boord shall duclude in its
esiimate of expenses levied against the Federal reserve banks
o sufficient amount to cover the expenses herein provided for.

The examination of plates, dies, bed pieces, and so forth,
and requlations relating lo such examination of plales, dies,
and so forth, of national-bank notes provided for in section
Jifty-one hundred and sevenly-four, Revised Statutcs, is
hereby evlended io include Federal reserve notes herein
provided for.

Any appropriation herefofore made ovut of the general
Junds of the Treasury for engraving plates and dies, the pur-
chase of distinctive paper, or lo cover any other expense in con-
nection with the printing of nalional-bank noles or noles
provided for by the Act of May thirtieth, nineleen hundred
and eight, and any distinclive paper that may be on hand at
the irme of the passoge of this Act moy be wused in the discre-
fion of the Secretary for the purposes of this Act, and should
the appropriations herefofore made be tnsufficient to meet the
requirements of this et in addition lo circulating neles pro-
vided for by existing law, the Secretary is hereby authorized
lo use so much of any funds in the Treasury not otherwise
appropriated for the purpose of furnishing the noies afore-

71

9
10
11

12
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necessariy incrurred in execwling lhe lairs relaling to the
procuriaig of such noles, and all olher evpenses incilental to
thetr issue and retirement, shall be paid by the reserve banks,
and the Federal Reserve Bowrd shall inelude 1 ils estimnle
of expenses levied against the reserve banks a sufficient amount
to cover the expenses heretn provided for.

The examination of plates, dies, bed pieces. and so forth,
and vegulitions relaling to such exandnation of plates, dies,

arel so forth, of nationai-bank neles provided for w section

Jifty=ome forndived  awd sevendy-four,  Revised Statutes, 1s

hereby extended o include Federal reserve noles herein
provided for.

Any appropriation heretofore made out of the general
Junds of the Treasury for engraving plales and dies, the pur-
chase of distinclive paper, or fo cover any other expense in
connection with the printing of national-hank notes vr notes
provided for by the Act of My thirtieth, nineleen hundred
and elght, and wny distinctive paper that may be on hand at
the tine of the passuge of this Ael may be used, in the discretion
of the Secretary, for the purposes of this Act; and showld the
appropriations heretofore made he tusuffcient lo weel the
requirements of this Act, in addition 1o civeulating noles pro-
vided for by sxisting law, the Secrelary.is hereby anthorized to
use so much as may be necessary of any funds in the Treas-
wry pot atherwise apmropriated for the purpose of furnish-
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sawl: Provided, however, That nothing wn ihis section ron-

HITCHCOUK AMENDMENTS.

vy Lhe notes aforesaid 0 Provided, kowerer, That woiling in

tarned sholl be consirued as exempting nutional banks or 3 this section contained shall be construed us ereiepting no-
ILederal reserve banks from their Liabilily lo reimburse ihe S5 twnad banks or Federal reserve banlks fron their Lialiiify 1o
United States for any expenses tncurred in printinyg and 4 revmhurse the [United Stules for any erpenses incirred in
issuing circulating notes. D prindtng und dssuing cirenlating noles.

H-shal-be—the—dutr—of—everyFedersl-reserve—bank—te

T reeebve—vn—deposts—pi-par-ane—withont-echaree-forexehanee

11 theeredibof-said depostior

12 in—seid—reserve—bank—last—mentioned—nothineherein—eon-

14 melene—reasonable—eharpes—to-—eover—setunl—expenses—in-

15  eurred—in-eoHeeting—andvemittine—{onds—for—theie—patrors:
16 It shall be the duty of every Federal reserve bank to 16 Kvery Federal reserve bank shull rece ve on deposit from 16 Kuvery Bederal reserve banks shall receive on deposil froi:
17 receive on deposit, at par  and without charge 17 member banks or from Federal reserve banks checks and drafts LT member banks or jrom reserve bunks checks und drofis drmcy
18 for exchange or collection, checks and drafts drawn upon I8 drawn upon any of its depositors, und when remitled by a 18 wpon any of ils deposilors and, when renvitied by a reserve bank,
19 any of its depositors or by any of its depositors upon 19 [Federal reserve bank, checks and drafts drwien by any depos- 19 checis und drafls drawn by any depostior tn any other reserce
20 any other depositor and checks and drafts drawn by any 20 itor in any other Federal reserve bank or meinber bavk wpon 20 bank or wember bunk upon funds to the credil of said depositor
21 depositor in any other Federal reserve bank upon funds to the 21 funds lo the credil of said depositor in su:d veserve bank or 20 i said veserve buik or member bank. Nolhing herein con-
22 credit of said depositor in said reserve bank last mentioned, 22 member bank, Nothing herein contuined shull be construed 22 lained shall be construed us prohibiting a member bank from
23  nothing herein contained to be construed as prohibiting mem- 28 as prohibiting « member bank from maling veasorable charges 23 making reusonable charges for checks and drafts so debited lo
24  ber banks from making reasonable charges to cover actual ex- 24 Jor checks and drafts so debited lo its wecount. o for 24 its accovad, or for collecting and remitting funds, ov for ev-
25 penses incurred in collecting and remitting funds for their 25 collecting and remitbing funds, or for exchung solil to its 25 change sold to ws patrons. The Fedeial Reserve Board
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HOUSE BILL.
patrons. The Federal Reserve Board shall make ana pro-
mulgate from time to time regulations governing the transfer
of funds at par among Federal reserve banks, and may at its
discretion exercise the functions of a clearing house for such
Federal reserve banks, or may designate a Federal reserve
bank to exercise such functions, and may also require each
such bank to exercise the functions of a clearing house for its

member banks.

Sec. 18. That so much of the provisions of scction
fifty-one hundred and fifty-nine of the Revised Statutes
of the TUnited States, and section four of the Act of
June twentieth, eighteen hundred and seventy-four, and
section eight of the Act of July twelfth, eighteen hundred
and eighty-two, and of any other provisions of existing stat-
utes, as require that before any national banking association
shall be authorized to commence banking business it shall
transfer and deliver to the Treasurer of the United States
a stated amount of United States registered bonds be, and

the same is hereby, repealed.

93

OWEN AMENDMENT.

paivons.  The Federal Ileserve Doard may, by rule, fix the
charges 1o be collected by the member banks from tls patrons
whose checks are cleared through the Federal reserve bank
and the charge whick may be imposed for the service of
clearing or collection rendered by the Federal reserve bank.
The Federal Reserve Board shall make and premulgate
from time to time regulations goverring the transfer of funds
st—par and charges therefor among Federal reserve hanks
and their branches, and nay at its diseretion cxereise the
[unctions of a clearing house for such Federal reserve banks,
or may designate a Federal reserve hank {o exercise such
functions, and may also require each such bank to oxereise
the funclions of a clearing house for its member banks.

Sgc. 18. That so much of the provisions of section
fifty-one hundred and fifty-nine of the Revised Statutes
of the TUnited States. and section four of the Act of
June twentieth, eighteen hundred and seventy-four, and
section eight of the Act of July twelfth, eighteen hundred
and cighty-two, and of any other provisions of existing stat-
utes, as require that before nny national hanking association
shall be autlorized to commence banking business it shall
transfer and deliver to the Treasurer of the United States
1 stated amount of United States registered bonds be, and

the same is hiereby, repealed.
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may, by rule, fix reasonable charges to be collected by the
member banks from patrons whose checks are cleared through
the reserve bank and the charge which may be im-
posed for the service of clearing or colleciion rendered by
the Federal reserve bank. The Federal Reserve Board
shall make and promulgate {rom time to time regulations
governing the transfer of funds sat—psr among Federal re-
serve banks;-and-may-at-tis-diseretion-exereise-the-funetions
destennte—a—ledestl—reserve—bank—to—exercise—sueh—fune-
Hons—md—my—slso—require—cteh-saeh-bank—+to-exercise—the

funetions mber--banks and

their branches.

SEc. 18. That so much of the provisions of section
fifty-one hundred and fifty-nine of the Revised Statutes
of the United States. and section four of the Aet of
June twentieth, eighteen hundred and seventy-four, and
section eight of the Act of July twelfth, eighteen hundred
and eighty-two, and of any other provisions of existing stat-
utes, ax require that before any national hanking association
<hall be authorized to commence banking business it shall
transfer and deliver to the Treasurer of the United States
a stated amount of United States registered bonds be, and

the same is herehy, repealed.
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REFUNDING BONDS. 1 REFUNDING BONDS. 1 REFUNDING BONDS.

2 Sec—19—That—upen—apphieation—the—Beeretarr—of—the 2 See—tH—That-upen—applieation—the—Seeretary—of—the
Preasury—shallexchanse—the—wo—per—centum—bonds-of-the 3 Preaswry-shall-exehanee—the—two—per—centun—bonds—of—the
Enited-States-bearinethe-ehronlation Hewe-depostted-byx 4 Eaited-Statesbenring-the-eirenlation—privilege-depesited-by

snyv-national-bankine-assecistion—with-the—TFreasnrer-ef-the 5 sny-aationsl-bankine-nssoeintion—with—the-Freasurer—of-the
eentbitmr-bonds—of-the-tntted—Statesveithont—the-eirenhution 7 eewtum-bonds-of—the—Tnited-States—vithout—the-eirenlation
9  exemptfrom-Federal-Staterand-munieipal-tasationhoth-ns-to O exempi-from-Tederal-States-and-munieipal-taxation-both-as-to
10 ineome-snd-prineipal—No-nationsl—banleshothbi-snv-one 10  ineeme-snd—prineipal—Ne-—national-bank-shall—in-any-one
11 wess—present—two—per—ecnbim—bonds—for—esehanse—in—the 11 seam—present—tve—per—eentum—bonds—fer—exehange-in—the

o v B~ W

—for—three—per §  Haited-States-as-securityfor-ovirenlatingnotesfor—threo—per

-1

-~

cor-hirbe-ef-isnewnd 5 priviese;-payable-aftertwenty-yoars-from-date-of-isster-and

[Ez%

12 mennerhereinbefore—provided—to—an-amouwnt-cxeceding—five 12 manner—hereinbefore-providedto—an—eamount—exeeeding—five
13 pekeeﬁmm—et—%he%e%&{—&me&&t-e%eﬁd»eﬁ—éww«#4%~%e 13 ﬁef—eeﬁ%tﬁﬁ—e#%he—%e%&}ameﬁﬂ{—ef—beﬂds—eﬁ—éepesﬁ—wﬁh—the
14 Preasurerbrsaid-banlfor-eirenlation—purposes—Should-any 14 Preastrer—by—said—bark—for—eirenlation—purposes-—Should
15 nstienal-bank—fail-in—sny-one—vest—torse—oushanse-tbs—fall 15  any-national-banl-fatl-in-anyoneyear-to-so-exchange its-ful
16 gueta-of-bwo-pereenbim-bonds-underthe-terme-ol-this—vel 16 guota-of-bwo-per-centum-bonds-tnder-the—terms-of-this-—Aet
17 the-Seeretary-ofthe-Treasuey-—rmar-permitumeothervnbionnd 17 the-Heeretary-oi-theFrensary-may permtbsnyother-nationat

18 hant o Lopl o ¢ calins Lande i i b i e g 1
LV/° 13 ¥ S v J Sl VAv D § #AVR RS A VAR NOR S vl RS0 8 A ¥ ey AU G Y [ 4 A S R e e FICT

bink-or-banks-to—exehanpe—bonds—in-exeess—of—the—five-per

19 eentun-aforesatd-in-s-amount-equat-to-the-delieieneveanned 19 eontum-aforesnid-r-an-nmount-equni-to-the-defieieney-enused

20 by-thefatlure-of-anv-ene-or-mare-hanks-to-nke-exchansein 20 by—the—faiture—of—any—one—or—meore—banks—to—make—ex-

21  anv-one—vesr—aletment—to-henade—te—sppheine—tanks-in 21 ehanse--in—-ray—one—yeas—aHotment—te—be—made—to—ap-

22  propertion-to-their-holdines-of-bonder—t-tho-expiration-of 22 phring--banks—in-—proportion—to—their-holdings—of-bends:

LoELe Aak oapon 114
Y et-gvere—-hald

r—of 23 At-the-espivation-of-bwentyresrsfrom-the-passage-of-thisA et

24  Enited-States—twa—per—eertom—bondu-thon-enlstandine-shall 24 esery-hotder-or-tnited-Statestweo-per-centurn-bonds-then-out-

25 reeetve-poyment-eb-par-and-seerned-interosh——Acferfacands: 23 shendino-shatlreecive-payment—ot-par-and-seerted-interesi:

T4 ,
' 4+
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HOUSE BILL. OWEN AMENDIMENT. HiTCHCOCK AMENDMENTS.

1 yesrs-hromthe-duate-of-the-pussuse—oi-this-ret-national-bani [ AFtertwentyvears—from-the-date-of-the-passage-ef-this-—-red
2 netes-stiH—remaining—vatstandins-shall-be—veealied—and—ve- 2 asttorud-benk-notes-stil-rempintne-outstanaine-shal-he—ve-
3 tors—tsstre—the 3 ested-snd-—redeemed-—by—the—nationad-bankino—ussoeiations
1 seme-within-a-peried-and-tnder-resdatiors—to-be-presertbed 1 issine-the-sume-within-aperiod-and-underresulations-to-be
5 otes—siH—remainine 5 peeserthed—by-the—ederalHeservo—Bosrd;—and—notes—still
6 ineireahation-at-the-end-ofsueh-pertod-shell-be-seenred-hian G remainins—in-cirenlation—at-the-end-ef-sueh—period-shal-be
7 equal-smount-oflowhubmoner-to-be-doposited-in the Trensues 7 seemred-by-sn-equal-smoni-of-lawfil-money-to-bo-deposited
S efthebnitedStabtesby—thehanltine—wsoeintionsorishls 3 in-the-Trewstry-of-the-Tnited-States-by-the-banking-associa-
9 issuing-sueh—notes—Meanwhile—every—national—Trdeme: O brons—eriginaly—issuing—suehtotes—Meanwhile—every—na-
10 eentinue—to-apply—for-and-recchve—clrewlating notes-from—the 1) Hoenal-bank-may-continue-to-applyfor-and-reeeive-eirenlating
11  CemptreHer-of-the-Currenes—bused—upon—the—depesit—oitwo Il netestrom—the—ComphroHeroi-the-Crenrey—based-upon—the
12  per-—centunt—bonds—or-—of-—nie—other--bonds—bearing——the 12 depostb-of-twvo-per-eentunr-honds-or-of-aryr-other-bonds-bearing
13 eiredation—privileges—but—no—mtional--bank-—shall-Se—pexr- 13 the-eirenlationprivHeserbut-no-nationsl-bank-shall be-per-
14  mitted—to-igsue—other—eirerlatino—notes—exeept—sueh—as—are 1 mitbed—to—tssue—other—eirenlating—notes—exeept—sueh—as—sre
156  seewred—as—in—this—section—provided—or—to—isste—or—to—tizke 15 seeured—as—in—this—seotion—provided—or—to—issue—or—to—tmake
16 use-of-any-substituteforsuch-eirenlatineporesintheformof 16 use-of-any-substitnteforsueh-etrenlatine-notestn-the-form-of
17  elearing-howse—toan—certiieates—euhiers—ehecks—or—other 17 eclearine-honse—tonn—eertilientes—eashiors—ehocks,—or—other
18 ebligation 18 ebhgations
19 Skc. 19. That upon application the Secretary of the 19 SEG. 19. Upon application by o Federal veserve hank [ SEC. Y. Lhat assoon wfler the vrgandzation vf the reserce
20 Treasury shall exchange the two per centum bonds of the 20 the Secretary of the Treasury shall, for the account of such 20 banks us praclicable wnd under quthority from the Federdl
21 TUnited States bearing the circulation privilege deposited by 21 bank, assume the redemption of cireulating noles of ony na- A Reserve Buurd cach Federal reserve banl: shall purchuse al
22 any national banking association with the Treasurer of the 22  tional bank requesting lhe same and surrendering in writing 22 purand vccrued infevest wo per centum bonds of the United
23 United States as security for circulating notes for three per 28 the two per centum bonds held in trust by the Treasurer of lhe 23 Slwdes.  The wnonint purclused by each reserve bank shall
24 centum bonds of the United States without the circulation 24 Uniled States as security for its circulation. Such fwo per 2 w0t be more Ui Jifty per cenbion of ils capital in any one
25 privilege, payable after twenty years from date of issue, and 95  cenluwmn bonds shall, at the option of such Federal reserve bank, 25 year.  The bonds so purchused may be held by such reserve
i 5 75

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis



HOﬁSE i’oILL. . OWEN AMENDMENT. THTCHCOCK AMENDBAMENTS.

1 exemptfrom Federal, State, and munieipal taxation both as to L be reissned by the Secretary of the Treasiy as bonds bearing U hanke and wsed for deposit with dls reserve agenl as securily
2 income and principal: No national bank shall, in any one 2 three per centum interest, dwe July fivst, nineleen hundred 2 for the Federal veserse notes issued, or Hhey vy be exchanged
3 ‘year, present two per centum bonds fer exchange in the manner 3 and thirly-three, or as one-year noles renewable from year 3 at the Treasiry jor cne-yewr Treaswry gold noles bearing
4 hereinbefore provided toanamount exceeding five per centum + o year until July first, nineteen hundred and thirty-three, 4 dhree per cenbim dilerest. Iuovase of such exchange lhe
5 of the total amount of bonds on depesit with the Tressurer by 5 and bearing interest at the rate of three per centum per annum. 5 reserve bank shall be bownd at the oplion of the Uniled States
6 said bank foreirculation purpeses. Should any national bank 6 The amouni of the redemplion of such notes shall not exceed 8 o venew year by year for fienly years the Hhree per cenlum
7 fail iu any ene year toso axchange itsfull quota of two pereen- T $36,000,000 per annum and shall be a;nportimwa; pro rala T gold notes so wssued. Said ane-year three per centrn [Tnited
8 tum bonds under the terms of this Act, the Secretary of the 8 among the national banks applying for such redemption al 8 States gold wotes may be used to de msii. with the reserve
9 Tressury may permit any other national bank or banks to ex- 9 the end of each quarterly period of any fiscal year. The B agenl us security for the {Tnpited States veserve notes. or be
10 ehangé bonds in excess.of the five per centum aforesaid in an 10 circulating notes of any national bank, the redemption of 10 freely purchased by reserve bunks from e fo time (o ewploy
11 amount equal to the deﬁciency caused by the failure of any one L1 which 1s so assumed, shall, when delivered to the Treasury L ddle funds, or solid to prolect the gold supply.
12 ormore banks to make exchange inanyone year, allotmentto be 12 for redemption, be canceled and redeemed out of funds lo be 12 National benls which sell beo per centum bonds to «
13 made toapplying banksin preportion te their holdingsefbonds. 13 furnished  the '_5'9‘37'6[”!/ of the Treasury by the Federal I3 reserve bank under this provision shall velive such portion
14 At the expiration of twoenty years from the passage of this Act 4 reserve bank making the application aforesaid: and lhe 4 of thelr outstanding national-bank noles as are secured by
15 every holder of United States two per centum bonds then out- 15 Federal Reserve Board shall theveupon deliver io the Fed- 15 ‘the bonds so sold.  The Secretary of the Treasury is hereby
16 sianding shall recei\:ré payment st par and accrued interest. 16 eral reserve bank an equal awmount of Federal reserve noles 16 divected to issue three per centum one-year gold Treaswry
17 After twenty years from the date of the passage of this Act LT without wnlerest or penalty of any kind, und lhe tico per cen- 17 noles year by year o exchunge for two per cenlwin bonds
18 national-bank notes still remaining outstanding shall be re- 18 twm bonds aforesaid, or the three per cention bords oir noles 18 as abore provided or o iuke the place of three per centum
19 oalled and redeemed by the national banking associations 19 issued i lew thereof, shall Le held in frust for sich Federal 19 one-year gold notes that have been vedeomed.  During the
90 issuing the same within a period and under regulations to be 20 veserve banl: by the Treasurer of the Uniled Slales as se- 20 perviod beliveon the fivst e last pucchases of honds any o=
91 prescribed by the Federal Reserve Board, and notes still 28 enrily for the vedemption of such noles, 2 topid banl sy conline loapply for and peceive eiveulating

2 pedes hased upon e deposil of Dea per cepbum bonds as pou

92 remaining in circulation at the énd of such period shall be
93 secured by an equal amount of lawful money to be deposited 28 pravided for by law. The owespear Wree per cewdime qold
24 in the Tressury of the United States by the banking associa-

25 tions originally issuing such notes. Meanwhile every na-

24 Dreasury wotes above provided for shall be exempt frow
95 Federal, State, and municipal taxation both as to income and

26 tional bank may continue to apply for and receive cireulating 26 principel.
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HOUSE BILL.

notes from the Comptroller of the Currency based upon the
deposit of two per contum bonds or of any other bonds bearing
the cirenlation privilege: but no national bank shall be per-
mitted to issue other eirculating notes execept such as are
secured as in this section provided or to issue or to mmke
use of any substitute for such circulating notes in the form of
clearing-house loan certificates, cashier’s cheeks. or other
obligation.

BANE RESERVES.

k&

OWEN AMENDMENT,

BANK RESERVES.
SE6—20—That-from-nnd-after—the—date—~when—the—See-
steh—thanier-gshe-mar-elect—the-fret-that-n-dederal-reserve
bankhas—been—esteblshed-tnuni—designated-dishrich—every
subseribed—for—stoek—in—sueh—Lederalveserve—banle—rsnall-be
requited-to-establish-and-maintain-reservess
{op-THa-eotrbty-brsde-ns-defirred-br-esisting -dave-tshald
held-andmaintatnareservevetdto-birelveporeertum-efthe

consist-of noney—whichnetiomd-bheals—mnepnderexisting
heve-cottnt-nstegnlveserve—held-petmnthetn—the-banll-ewn
vatnhs and-for-a—pertoa—of-fourtech—meontbs—frem—the—date
aforesaid-ni-teast—three-tetfths—and-thereatter—atdenst—fve-
twelfths-of-snel-reserve-shatl-consist-of-q-eredit-hakuncertth
the-Hedernl—reserva—humk—of-Ho-distriet—The—semainder—of
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HOUSE BILL. OWEN AMENDMENT. HITCHCOCK AMENDMENTS.

1 SEc. 20. That from and after the date when the Sec- 1 SEe. 20. Demand liabilities within the meaning of this 1 Spo. 20. That when a Federal reserve bank has been
2 retary of the Treasury shall have officially announced, in 2 det shall eomnprise all Habililios 1oaturing within Hhirty days. 2 duly orgamized and established as provided in this Act in any
3 such manner as he may elect, the fact that a Federal reserve 3 and tane deposits shall comgmise all deposits payable afier 3 Federnl vesepve disiriel every member bank of that district
4 bank has been established in any designated district, every & thirty days. 1 shall establish and maintain reserves as follows: |

5 banking association within said district which shall have 5 When the Seeretary of the Treasury shall have officially

6 subscribed for stock in such Federal reserve bank shall be 6 announced, in such manner as he may elect, the establishment

7 required to establish and maintain reserves as follows: 7 of « Federal reserve bank in any district, every subscribing

B member bank shall establish und maintain reserves as follows:

9 {a) If a country bank as defined by existing law, it 9 (@) A bunk nol in « reserve or central veserre cily as now 9 () A bank not in a reserve or central reserve city us now
10 shall hold and maintain a reserve equal to twelve per centum L0 or hereafter defined shall hold wnd muinlain veserves equal lo 10 or hereafler defined shall hold und natntain reserves equal lo
11  of the aggregate amount of its deposits, not including savings 11 twelve per centum of the aygregule amownt of its demand L1 fwelve per centum of the aggregate amnount of its net deposits,
12 deposits hereinafter provided for. Five-twelfths of such 12 Labilities and five per centum of ils lime deposils, as follows: 12 as follows:

13 reserve shall consist of money which national banks may 13 In its vaulis for a period of thirty-siz months afler said 13 In ils caulls, four-twelfths thereof.

14 under existing law count as legal reserve, held actually in the 14 date four-twelfths thereof.

15 bank’s own vaults; and for a period of fourteen months from 15 In the Federal reserve bank for o period of fourleen 15 In the Federal reserve bank of its district, for a period
16 the date aforesaid at least three-twelfths and thereafter at 16 months after said dute two-twelfths, and permanently there- 16 of siv months after said date, one-twelfih, and for each suc-
17 least five-twelfths of such reserve shall consist of a credit 17 after five-twelfths. 17 ceeding siv wionths an additional one-hoelfth, wunhl four-
18 balance with the Federal reserve bank of its distriet. The 18 For a period of thirly-six months after said dete the bal- 18  twelfths hove been so deposited, which shall be the amount
19 remainder of the twelve per centum reserve hereinbefore 19 ance of the reserves may be held in its own vaults, or in the 19 permanently required.

20 required may, for a period of thirty-six months from and 20  Federal reserve bank, or in banks in reserve or central

21 after the date fixed by the Secretary of the Treasury as here- 21 reserve cily banks as now defined by law.

22 inbefore provided, consist of balances due from national 22 After sard thirty-siz months’ period said veserves, other et Lfter suid period said reserves, other than those hecein-
23 banks in reserve or central reserve cities as now defined by 23 than those herewnbefore required to he held in the reserve 28 hefore vequirad o be field dn the veserve bank. may be held
24 Jaw. From and after a date thirty-six months subsequent 24 bank, shall be held in the vawlts of the member bank or in the 94 in the veults of the member bank or wn the Federal reserve
25 to the date fixed by the Secretary of the Treasury as herein- 26 Federal reserve bank, or in both, at its oplion. 25 hank. or in both, ai the oplion of the member bank.

26  before provided the said remainder of the twelve per centum

[\
-1

reserve required of each country bank shall consist cither in
80
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HOUSE BILL.

whole or in part of reserve money in the bank’s own vaults or
of credit balance with the Federal reserve bank of its districi.

(b) If a reserve city bank as defined by existing law,
it shall hold and maintain, for a period of sixty days from the
date fixed by the Secretary of the Treasury as hereinbefore
provided, a reserve equal to twenty per centum of the
aggregate amount of its deposits, not including savings
deposits hereinafter provided for, and permanently thereafter
eighteen per centum. At least one-half of such reserve shall
consist of money which national banks may under existing
law count as legal reserve, held actually in the bank’s own
vaults. After sixty days from the date aforesaid, and for a
period of one year, at least three-eighteenths and perma-
nently thereafter at least five-eighteenths of such reserve shall
consist of a credit balance with the Federal reserve bank of
its district. The remainder of the reserve in this paragraph
required may, for a period of thirty-six months from and after
the date fixed by the Secretary of the Treasury as herein-
before provided, consist of balances due from national banks
in central reserve cities as now defined by law. From and
after a date thirty-six months subsequent to the date
fixed by the Secretary of the Treasury as hereinbefore pro-
vided, the said remainder of the eighteen per centum reserve
required of each reserve ¢ity bank shall consist either in
whole or in part of reserve money in the bank’s own vaults
or of credit balance with the Federal reserve bank of its
district.

81
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OWEN AMENDMENT,

(6) A bank in a reserve cily, as wow or herearter defined,
shall hold and meintain rveserves cqual (o eighicen per

centum of the aggrequie amount of ils demand Habililies avd

five per centum of its time deposits, us follows:

In s vaulls siz-eighieenthis ihereof.

In the Federal reserve bani for o period of fourieen
months after the dote aforeseid af least three-exghleenths and
permanently thereafter siz-eighteenths oy suid reserve,

For a period of thirty-siz months wyter said daie ihe
balance of swid reserves shall be held i s vaulis, n ihe
Federal reserve bank, or in central reserve city bunks as now
defined by law.

After said thirly-siz months’ period all of said reserves,
except those hereinbefore required lo be held permanentiy
the Federal reserve bank, shall be held in its vaulis or 2 the

Federal reserve bank, or in both, ai ils oplion.

31

[T V]

[

HITCHCOCK AMENDMENTS.

1h) A bank e o veserve or ¢ central reserve city, as now

or hereafler defined, shall hold and maintain reserves equal to

Jifteen per centwm of the aggregate amount of its net deposits,

as follows:
L ots vawlls, five-fifteenths thereof.
{1 the Federal reserve bank of its district for a period of

stz months after the date aforesaid at least one-fiftcenth, and

for each succeeding six months an additional one-fifteenth,

until si-fifieentis have been so deposited, which shall be the

amount permanently required.

After said period all of said reserves, except those herein-
before required to be held permanently in the Federal reserve
bank, may be held n ils own vaulls or in the Federal reserve

bank, or in both, at the oplion of the member bank.

81
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HOUSE BILL.

(¢) If a central reserve city bank as defined by exist-
ing law, it shall hold and maintain for a period of sixty days
from the date fixed by the Secretary of the Treasury as
hereinbefore provided a reserve equal to twenty per centum
of the agaregate amount of its deposits, not including savings
deposits hereinafter provided for, and permanently there-
after eighteen per centum. At least one-half of such reserve
shall consist of money which national banks may under
existing law count as legal reserve, held actually in the
bank’s own vaults. After sixty days from the date afore-
said, and thereafter for a period of oné year, at least three-
eighteenths and permanently thereafter at least five-eight-
eenths of such reserve shall consist of a credit balance with the
Federal reserve bank of its district. The remainder of the
eighteen per centum reserve required of each central reserve
city bank shall consist either in whole or in part of reserve
money actually held in its own vaults or of credit balance with

the Federal reserve bank of its district.
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reserve cily Jfor a period of dhen ve
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IITCHCOCK AMENDMENTS.

17 a State bank or trust conipany is reguired by the lucs
of ils State lo keep tts reserves either in.its own vaulls or unith
annther State bank or trnst company, such reserve deposils su
kept in such State bank or trust company shall be construed,
within the meaning of this section, as if they were Teserve
deposits in @ national bank in a reserve or central reserve city

JFor a period of three years after the establishment of @ Federal

82 ' '
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HOUSE BILIL.

Skc. 21. That so much of sections two and three of the
Aect of J une.t.wentieth, eighteen hundred and seventy-four,
entitled *“ An Aect fixing the amount of United States notes,
providing for a redistribution of the national bank currency,
and for other purposes,”” as provides that the fund deposited
by any national banking association with the Treasurer of
the United States for the redemption of its notes shall be
counted as a part of its lawful reserve as provided in the Act
aforesaid, be, and the same is hereby, repealed. And from

and after the passage of this Act such fund of five per centum

83

OWEN AMENDMENT.

ment of a Federul reserve bank in the district in which
such  Stute  bank or  trust  company iz siluale.
Ercepl as thus provided wo wember banlk shall Leep on deposit
with any nonmember bank a swie in ercess of ten per cenfuimn
of its own paid-up capital und surplus.  No memiber bunk
shall extend directly or indivectly the benefits of his system
to « nonmember bank, except upoic wilten perissivi of the
Federal Reserve Board, wnder ponulty of suspension.

The reserve carvied by a member bunk with o« Federal
reserve bank may, under the regulalions and subjeci (o such
penalties as may be prescribed by the Federal Lleserce fond,
be checked against and withdsawn by such nieniber banic for
the purpose of meeting evisting Liabilit'es: Provided, however,
That no bank shall at any time male new loans or shall poay
wny dividends unless and wniil the lolal veserve veqicived by
law s fully restored.

See. 21, Fhstse So much of seclions two and thiree of the
Act of June twentieth, eighteen hundred and seventy-four, en-
titled ““An Act fixing the amount of Uniled =tates notes, pro-
viding for a redistribution of the naitonal bank eurrency.

anrd for other purposes,” as provides that the fund depositod

by any national banking association with the Treasurer of

the United States for the redemption of its notes shall he
counted as a part of its lawful reserve ax provided in the Aet
aforesaid, Le, and the sanie is hereby, vepealed.  And from
and after the passage of this Act such fund of five per centum

83

1

4

IIITCIICOCIKK AMENDMENTS.

reserve bank in the district in which such State bank or {rusi

company is situate.

3ec. 21, That so much of sections two and three of the
Act of June twentieth, eighteen hundred and seventy-four,
entitled ** An Act fixing the amount of United States notes,
providing for a redistribution of the national bank currency,
and for other purposes.” as provides that the fund deposited
by any national banking association with the Treasurer of
the United States for the redemption of its notes shall be
counted as a part of its lawful reserve as provided in the Aet
aforesaid, be. and the same is hereby, repealed. A\ncll from

and after the passage of this et such fund of five per centum

33
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shall in no case be counted by any national banking associa-
tion as a part of its lawful reserve.

SEC. 22. That every Federal reserve bank shall at
all times have on hand in its own vaults,in gold or Jawful
money, a sum equal tonot less than thirty-three and one-third

per centum of its outstanding demand liabilities.

The Federal Reserve Board may notify any Federal re-
serve bank whose lawful reserve shall be below the amount
required to be kept on hand, to make good such reserve; and
if such bank shall fail for thirty days thereafter so to make
good its lawful reserve, the Federal Reserve Board may

appoint a receiver to wind up the business of said bank.
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shall in no case be counted by any national banking association
as.a part of its lawful reserve. _
S8rc. 22. That-every-Federal-reserve—bank In addition
to the reserve required qgainst the Federal reserve motes
emitted by a Federal reserve bank, it shall at~stl-times-have
en-hand maintain in its own vaults, in gold, or lawful money
other than Federal reserve nofes, a sum equsl-to not less than

thirty-three and one-third per centum of its outstanding .

demand liabilities other than its Federal reserve notes.

The Federal Reserve Board may notify any Federal re-
serve bank whose lawful reserve shall be below the amount
required to be kept-enthand mainiained, to make good such
reserve; and if such bank shall fail for thirty days thereafter
50 to make good iis lawful reserve, the Federal Reserve Board
may sppeint-a-reeciverto—wind-up-the business-of said-bank
suspend and take possession of such reserve bank and admin-

ister the same during the period of suspension.
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shall in no case be counted by any national banking assecia-
tion as a part of its lawful reserve.

Sec. 22. That every Federal reserve bank shall at all
times have on hand in its own vaults, in gold, gold certificates,
or lawful money, a sum egual to not less than feh—&bv—‘shfee-&ﬁé
ene—~third thirfy-five per centum of its eutstendine—demand
Habilities net deposits, in addition to the reserve required
against the Federal reserve notes emitted by such bank. The

term ““ net deposits’” wherever used in this Act shall mean net

deposits as from time to time defined by the Comptroller of

- the Currency, subject to the approval of the Federal Reserve

Board.
The Federal Reserve Board may notify any Federal re-

gerve bank whose lawful reserve shall be below the amount

required to be kept on hand to make good such reserve; and

the meantime may prohibit such Federal reserve bank from
making - additional loans or discounts: Provided, however,
That the Federal - Reserve Board may in case of emergency
permit the reserve against deposits to be reduced below the
said limit, but the reserve bank sholl in such case pay a tax
at the rate of one per centum per annum- for every two and
one-half per centwn or fraction thereof that the reserve
falls below said thirty-five per centum, but in no case shall it

be allowed to fall below twenty-five per centum of its net
84
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BANK EXAMINATIONS.

Sec. 23. That the examination of the affairs of every

-national banking association authorized by existing law

shall take place at least twice in each calendar year and as
much oftener as the Federal Reserve Board shall con-
sider necessary in order to furnish a full and complete knowl-
edge of its condition. The Secretary of the Treasury may,
however, at any time direct the holding of a special examina-
tion. The person assigned to the making of such examina-
tion of the affairs of any national banking association shall
have power to call together a quorum of the directors of such
association, who shall, under oath, state to such examiner the
character and circumstances of such of its loans or discounts
as he may designate; and from and after the passage of this
Act all bank examiners shall receive fixed salaries, the amount
whereof shall be determined by the Federal Reserve Board
and annually reported to Congress. But the expense
of the examinations herein provided for shall be assessed by
the Federal Reserve Board upon the associations exam-
ined in proportion to assets or resources held by such asso-
ciations upon a date during the year in which such examina-
tions are held to be established by the Federal Reserve

Board. The Comptroller of the Currency shall so arrange
85
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BANK EXAMINATIONS.

SEC. 23. That-the-examination—ofthe—nffatrs—ofevery
nustontl—bankine—asseehnton—authorized—by—existine—tww
Every member bank shall teke-pleee be examined by the
Comptroller of the Currency at least twice in cach calendar
year and as much oftener as the Federal Reserve Board shall
consider necessary;—in—erder—to—furnish—a—ful-and—eomplete
knowledgeof Hsecondition. TheSeeretmry—sf-theFreasrrs
The Federal Reserve Board may authorize examinations by
the State authorities to be accepted in the case o f State banks
and trust companies and may;-heweves; at any time direct the
holding of a special examination. The person asstened-te
the making ef-suek the examination ef-the—affairs of any
national-bapling-asseeiation member bank shall have power
to call together a quorum of the directors of such asseeis-
tienr bank, who shall, under oath, state to such examiner
the character and circumstances of such of its loans or dis-
counts as he may designates-end-from—sand-rnfter—the—passage
ei-this—ret—aH-bank—examiners—shatl—reeetve—tixed-salaries;
the-amotnt-whereef-shall-be-determined-by—the.  The Fod-
eral Reserve Board shall fix the salaries of all bank examin-

ers and sanusily—reported make report thereof to (‘ongress.

But-the The expense of the examinations herein provided for
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depostis:  Provided further, That the amount of such tax
paid by the bank during o fiscal year shall be charged o the
member banks tn the district in proportion to their average
discounts during that year.

BANK EXAMINATIONS.

SEc. 23. That the examination of the affairs of every
wational—boenline—assoetntion—anthorized—by—existine—law
member bank shall take place at least twice in each calendar
year and as much oftener as the Federal Reserve Board shall
consider necessary in order to furnish a full and complete knowl-
edge of its condition. The Seeretary—of-the-Treasty—nay;
however; Iederal Reserve Board may authorize examina-
tions by the State authorities to be accepled in the case of
State banks and trust companies and may at any time direct
the holding of a special examination. The person assigned
to the making of such examination of the affairs of any netienat
banldne—nssoctaton member bank shall have power to call
together a quorum of the directors of such ssseetation bank,
who shall, under oath, state to such examiner the character
aud circumstances of such of its loans or discounts as he
may designate; and from and after the passage of this Act
all bank examiners shall receive fixed salaries, the amount
whereof shall be not less than $2,000 nor more than §7,000
per arnwin and be determined by the Federal Reserve Board
and annually reported to Congress. But the expense of the
examinations herein provided for shall be assessed by authority
of the Federal Reserve Board upon the ssseeintions member

85
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1 the duties of national-bank examiners that no two successive L shall be assessed by cuthority of the Federal Reserve Board bunks exatained iu preportion to assets or resources held
2  examinations of any association shall be made by the same 2 upon the asseetations banks examined in proportion to assets by such mswetations meinber banks upon s—dete—durine—the
! ) I g
3 examiner. 3 or resources held by such saseeintions Danks upon s—date sear—t—whieh—neh-examiteiorn—are-teld—to-be—estabhshed
H o established-by-theederd-Reserve-Bonrd—The-Comprroter Hprener—tntl—sa—rparpe—the—dties—of—raHomd—hatde—es-
6 ef-the—Burreney-shallse—neranee—the-dutiesofnutionalbank e —HH - Ho— P o—sHecess PR e—e ety —o iy —tno-
T exmniners—that-ne-twe—stecessive—exmminations—ofanynsse- ehetionshb-he-made—by—the—mne—exantiner (he dales when
S eintion—chall-be-made-by—thesmne-exmnainer the dates when the varions banis ore comined.
9 the various banks are examined.
10 1n addition to the examinations made and conducted by 10 In addition to the examinations made and condueted by In addition to the examinations made and conducted by
11 the Comptroller of the Currency, every Federal reserve bank I1 the Comptroller of the Currency, cvery Federal reserve bank the Comptroller of the Cinveney, every Federal reserve bank
12 may, with the approval of the Federal Reserve Board, arrange 12 may, with the approval of the [Federel reserve agent or may, with the approval of the Federal reserve agent or of the
13 for special or periodical examination of the member banks 13 of the Federal Reserve Board. seranee provide for special e Federal Reserve Board, arrange for special or periodical exami-
14 within its district. Such examination shall be so condueted 14 petiodieal examination of the member banks within nation of the member banks within its district. Such ex-
15 as to inform the Federal reserve bank under whose auspices 15 its distriet. Such examination shall be so  conducted amination shall be so conducted as to inform the Federal
16 it is carried on of the condition of its member banks and of 16 as to inform the Federal reserve bank under wiose auispices reserve bank mider whose auspices it is carried on of the con-
- . : : . 7 it is carried on of the condition of its member banks and of dition of its member banks and of the lines of credit which are
17 the lines of credit which are being extended by them. 17 s carried on of the condition of its member banks and o dition of its el s and of the of eredit which are
. . 18 the lines of credit which are heing extended by ther. being exrended by them,  Lvery Tederal veserve hank shall
18 Every Federal reserve bank shall at all times furnish to ‘ ‘ : ’ ‘ -
) ) 19 Lvery Federal reserve bank shall at oll times furnish to atall thnes furnish to the Federal Reserve Boasd such informa-
19 the Federal Reserve Board such information as may be de-
20 the Federal Reserve Board such inforimation as may ne de- tion 23 may be deinanded by the latter concerning the condi-
20 manded by the latter concerning the condition of any national ) . . . ) ) . ) o
21 manded by the latter concerning the sondirion of any sadtorad tion of any raietad-batdeino-wssociation nember bank located
21 banking association located within the district of the said ) . .o ) . e .
J 22 bark—doeented anember book withiv the district of the said within the district of the sald Federal reserve hank.
22 TFederal reserve bank. e 1 .
23 Federal reserve bank.
24 No association shall be snhject to wny eisitorinl poiers
95 other than sucl as are aulbarized by b, or vesled in the
2 courts of Justice, ov such os shall be or shall have heen. prep-

86

86

86

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis



HOUSE BILL.

OWEN AMENDMENT.

cised or directed by Congress, or either House thereof, or

any commitiee thereof.

HITCHCOCK AMENDMENTS.

3 The Federal Reserve Board shall as often as it deems best, The-Lederal Reserve-Boardshotbasoftennst-deems-best; 3 Fhe—foderal—Feserve—Board-shall-as—oftenus-i-deems
4 and in any case not less frequently than four times each year, wid-H-any-ense-rot-lesstregrenththen-fowrtimes-eneh-vens; 4

5 order an examination of national banking associations in ordet—an—examipaiton—otrationad—bunline—asseeintions—in 5 vearcorder—ni—csantnrbion-of-nattonsk-baadehte-nssoetrtons
6 reserve cities. Such examinations shall show in detail the 6 roserve—etties—Sueh—exaniinations—shal—hovw-in—detatl-the 6 in-reserve-etbies—Sueh-oxaminntionsshatshow in-detail-the
7 total amount of loans made by each bank on demand, on T toteluwmenit—efJdemns—ade—br—each—bunk—en—demund-—on T total-smetrt—ei-donns—ade—by—eseh—buk—on—demand—on
8 iime, and the different classes of collateral held to protect 3 timer—and—the—different—ehuses—oi-cotuternl-theld—to—proteet S tineand—the-diferent—ehunes—of—eolateral-teld—to—proteet
9 the various loans, and the lines of credit which are being ex- the-various-toans;-and-the-lines-of-eredit-which-nre-being-ex- 9 the-various-loans-and-the-tines-of-ereditwhich-are-beineex-
10 tended by them. The Federal Reserve Board shall, at least tended-by-thenr: The Federal Reserve Board shall, at least 10 tended-bythem- The Federal Reserve Board shall, at least
11 once each year, order an examination of each Tederal re- once each year, order an examination of each Tederal re- 11 once each year, order an examination of each Federal re-
12 serve bank, and upon joint application of ten member banks serve bank, and upon joint application of ten member banks 12 serve bank, and upon joint application of ten member banks
13 the Federal Reserve Board shall order a special examination the Federal Reserve Board shall order a special examination 13 the Federal Reserve Board shall order a special examination
14 and report of the condition of any Federal reserve bank. aud report of the condition of any Federal reserve bank. 14 and report of the condition of any Federal reserve bank.
15 Sec. 24. That no pational bank shall hereafter make Skc. 24. That-no-tmtional No member bank or any of- 15 sge. 24, That no wettonad member bank, or any officer,
16 any loan or grant any gratuity to any examiner of such bank. ficer, director, or employee thereof shall hereafter malke 16 director, or employee thercof, shall hereafter make any loan
17 Any bank offending against this provision shall be deemed any loan or grant any gratuity te any examiner 7 or grant any gratuity to any examiner of such bank. Any
18 guilty of a misdemeanor aﬁd shall be fined not more than of sueh bank.  Any bank officer, direcior, or employee 18  bhank effendine—nentnst oficer, director, or employee thereof
19 $5,000, and a further sum equal to the money so loaned or thereof effending—sesinst violaling this provision shall he 1O wiodating this providion shall be deemed guilty of a mis-
20 gratuity given; and the officer or officers of a bank making deemed guilty of a misdemeanor and shall be smprisoned not 20 demeanor and shall be inprisoned not exceeding one year or
21 such loan or granting such gratuity shall be likewise deemed exceedimg one year or fined not more than $5,000, or boik; 21 fined not more thai 33,000, and-afartherstm-eqti-to-the
22  guilty of a misdemeanor and each shall be fined not to exceed and fined a further sum equal to the mouey so loancd or 22 mehev-so-tonhed-ep-otrbrbte-steer-snd-the-officer-ot-officers
23 $5,000. Any examineracceptinga loan or gratuity from any gratuity givensrd—the—otheer-or—olicess—of—n-hatk-muaking 23 ef-a-bank-msdcie-sneh-Aos-or-srantnesaeh-embuityshall
24 bank examined by him shall be deemed guilty of a misde- saeh-los—or-grantire-sneh-eratuity-shal-hedtkewise deemed 24 he-lkewie-dected-gaitiy—of-s-mivdemennotr-und-eneh-—hall
25 meanor and shall be fined not more than $5,000, and a further enttby-ofa-misdementor-and-each-shal-he-fined-notto-exceed 25 bhedined-nottoexeced-85;000 or both.  Any ex;m|inel'.ucc(\.pt-
26 sum equal to the money so loaned or gratuity given ; and shall £5:900. Any examiner accepting aloan or gratuily from any 26 ing such a loan or graluity Fromt-wiry-bank-esamined-he-hhm
27 forever thereafter be disqualified from holding office as a bauk examined by him or froue an officer, divector, or em- 27 shall be deemed guilty of 2 misdemeanor and shall be dm-
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HOUSE BILL. OWEN AMENDMENT. HITCHCOCK AMENDBMENTS.

prisoned nol exceeding one year or be fined not more than

1 national-bank examiner. No national-bank examiner shall 1 ployee thereof shall b;a deemed guilty of a2 misdemeanor and 1
2 perform any other service for compensation while holding 2 shall be imprisoned not exceeding one year or fined not more 2 85,000, andafurther-sum-ecqual-—to-the-money-so-loaned-or
3 such office. 3 than $5,000, or both; and fined a further sum equal to the 8  geatuity—eiven—and—shall-forever—thereafter-be—disqualified
4 money so loaned or gratuity given; and shall forcver there- 4 frem-holdingoffiee-no-a-national-bank-examiner or both. No
5 after be disqualified from holding office as a national-bank 5 nattonsl-bank such examiner shall perform any other service
8 examiner. No national-bank examiner shall perform any 6 for compensation for ¢ bank within his jurisdiction while
7 other service for compensation while-helding-sueh-office for 7 holding such office.
8 any bank or officer, director, or émployee thereof.
15 ef—ﬁe%esrbiﬂs-eﬁ-eﬁehﬁﬁgerwpf&ﬁeesrb&ﬁkefébﬂlsre&bie 15
16 teansfers-or-mortenges-nnde-by—or-on-hehaliof snational-bank 16
17  efavhich-he-is-sueh-officer-or-divestor: 17
18
19
. 20
21
22 No officer or director of a national bank shall receive or 22 Other than. the usual salary or director’s fee paid 22 Other than the. usual salary or director’s fee paid to any
93 be beneficiary, either directly or indirectly, of any fee (other 28 fo any officer, director, or employee of a member bank 23  officer; dirvector, or employee of a member bank and other than
24 than a legitimate fee paid an attorney at law for legal serv- . 24 and other than . reasonable feo paid o such offcer, di- 24 a reasonable fec paid to such officer, director, or empléyee
25  ices), commission, gift, or other consideration for or on account 25 rector, or employce acting as an atlorney at law for 25 acting as an aitorney at low for legal services rendered to
26 of any loan, purchase, sale, payment, exchange, or transac- 26  legal services rendered fo ;u;h bank, no officer, director, em- 26 such bank, no officer, dire;;or, employee, or atiorney of a
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HOUSE BILL.

tion with respect to stocks, bonds, or other investment
securities or notes, bills of exchange, acceptances, bankers’

bills, cable transfers or mortgages made by or on behalf of a

national bank of which he is such officer or director. Any
person violating any provision of this section shall be punished
by a fine of not exceeding $5,000 or by imprisonment not
exceeding five years, or both such fine and imprisonment, in
the discretion of the court having jurisdiction.

Except so far as already provided in existing laws this
provision shall not take effect until six months after the pas-
sage of this Act.

Sec. 25. That from and after the passage of this Act the
stockholders of every national banking association shall be
held individually responsible for all contracts, debts, and

engagements of such association, each to the amount of his

stock therein, at the par value thereof in addition to the
amount invested in such stock. The stockholders in any
national banking association who shall have transferred their
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OWEN AMENDMENT,

ployee, or attorney of a member bank shall be a benefictary
of or receive, directly or indirectly, any fee, commission, gift,
or other consideration for or in connection with any transaction
or business of the bank. No ezaminer, public or private, shall
disclose the names of borrowers or the collateral for loans of @
member bank to other than the proper officers of such bank with-
out first having obiained the express permission in writing from
the Comptroller of the C’m‘renéy, except when ordered to do so
by a court of compelent jurisdiction, or bé] direction of the
Congress of the United States, or either House thereof, or any
commitiee thereof. - Any person violating any provision
of this section shall be punished by a fine of not exceeding

$5,000 or by imprisonment not exceeding fve-years one year,

Except so far as already provided in existing laws this

provision shall not take effect until six—menths sizty days
after the passage of this Act.

SEc. 25. TFhet-from-and-after-the-passage-ef-thisAet-the
The stockholders of every mational-banding-assoetatton mem-
ber bank shall be held individually responsible for all con-
tracts, debts, and engagements of such sasseeiation bank,
each to the amount of his stock therein, at the par value
thereof in addition to the amount invested in such stock.

The stockholders in any nationat-barking-sssectasion member
89 ‘
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HITCHCOCK AMENDMENTS.

member bank shall be a beneficiary of or receive, directly or
indirectly, any fee, commission, gift, or other consideration

Jor or in connection with any transaction or business of the

bank. Any person violating any provision of this section
shall be deemed guilly of amisdemeanor and punished by afine
not exceeding $5,000 or by imprisonment not exceeding one

year, or both.

Except so far as already provided in existing laws this
provision shall not take effect until six months after the pas-
sage of this Act.

SFC. 25. That from and after the passage of this Act the
stockholders of every national banking association shall be
held individually résponsible for all contracts, debts, and
engagements of such association, each to the amount of his
stock therein, at the par value thereof in .a,ddition to ‘the
amount invested in such stock. The stockholders in Iany

national banking association who shall have transferred their
89



1 shares or registered the transfer thereof within sixty days 1 bank who shall have transferred their shares or registered I shares or registered the transfer thereof within sixty days
2 next before the date of the failure of such association to meet 2 the transfer thereof within sixty days next before the date 2 next before the date of the failure of such association to meet
8 its obligations shall be liable to the same extent as if they had 3 of the failure of such asseelstien bank to meet its 3 its obligations shall be liable to the same extent as if they had
4 made no such transfer; but this provision shall not be eon- 4 obligations, or with knowledge of such impending failure, 4 made no such transfer; but this provision shall not be con-
5 strued to affect in any way any recourse which such share- 5 shall be liable to the same extent as if they had made 5 strued to affect in any way any recourse which such share-
6 holders might otherwise have against those in whose names 6 no suoh‘ transfer, fo the extent that the subsequent trans- 6 Holders might otherwise have against those in whose names
7 such shares are registered at the time of such failure. Sec- 7 feree fails to meet such liability ; but this provision shall not:be 7. such shares are registered at the time of such failure. See-
8 tion fifty-one hundred and fifty-one, Revised Statutes of the 8 construed to affect in any way any recourse which such share- 8 tion fifty-one hundred and fifty-one, Revised Statutes of the
9 TUnited States, is hereby reenacted except in so far as modi- 9 holders might otherwise have against those in whose names 9 Unpited States, is hereby reenacted except in so far as modi-
10 fied by this section. 10 such shares are registered at the time of such failure. See- 10 fied by this section. |
11 Honfifty one-hundred-snd-fifty one;Revised-Statutes-of-the
12 United-States-is-hereby—teensetod-exeepi-in-so-farasmodi-
13  Bed-bythis-seetion:
14 LOANS ON FARM LANDS. 14 LOANS ON FARM LANDS. 14 LOANS ON FARM LANDS.
16
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20
21
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23
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HOUSE BILL. OWEN AMENDMENT. HITCHCOCK AMENDMENTS.
2 Hime—to—thne—to—ndd—to—thetst—ofeities—tn—whisk-nutionnl
3 banksshel-net-be-pesmitted-to-muke-lons-seenvod-vpor—rent

5 SEc. 26. That any national banking association not 3 SEC. 26. Fhut-ary Any national banking association not 3 SEc. 26. That deposits in national banks, payable niore
6 situated in a reserve city or central reserve city may make 6 situated in a reserve city or central reserve city may make 6 than thirty days after they are made, shall be known as time
7 loans secured by improved and unencumbered farm land, 7 loans secured by improved and unencumbered farm land, 7 deposits, and such banks may continue hereafler us herelofore
8 but no such loan shall be made for a longer time than twelve 3 stfuated wilhin its Federal reserve disirict, but no such loan 8 to receive tine deposils and to pay interest on the same. All
9 months, nor for an amount exceeding fifty per centum of the 9 shall be made for a longer time than twetvesnonths five years, 9 national banks, not located in ceniral reserve cities, may make
10 actual value of the property offered as security, and such 10 nor for an amount exceeding fifty per centum of the actual 10 loans, secured by improved, occupied, and wnenciwimbered
11 property shall be situated within the Federal reserve district 11 value of the property offered as sccurity;—snd-sueh—property L1 farm land sitnated within the Federal veserve district where
12 in which the bank is located. Any such bank may make 12 shall-be-situsted-within-the-Federal-reserve-distrietin-whieh 12 the loaning hank is located to the extent of one-half of ils
13 such loans in an aggregate sum equal to twenty-five per 13  thebank-is-leested. Any such bank may make such loans 13 wvalue, but no such loan shall be made for o longer period than
14 centum of its capital and surplus. I+ in an aggregate sum equal to twenty-five per centum of its 14 five years, nor shall the aggregale of suck lowns by any bank
. 15 eapital and surplus. 15 ewceed one-third of ils time diposits.
18 The Federal Reserve Board shall have power from 1y The Federal Reserve Board shall have power from 16 After hecoming member banks of awy reserve bank,
17 time to time to add to the list of cities in which national 17 time to time to add to the list of cities in which nalional L7 wational banks ave herelby authorized lo act as adwinistrators,
18 banks shall not be permitted to make loans seeured upon real 18 hanks shall not be permitted to make loans secured upon real 18 erecutors, or lvvstees,
19 estate in the manner described in this section. 19 estate in the manner deseribed in this section.
20 SAVINGS DEPARTMENT. 20 SAVIRGS-DEPXREMENE: 20 AV GS—PEEA RIS
21 Sec. 27. That any national banking asseciation may, =1 She-H—thnt-ahy—hntionalbanking-uasoeirtion iy 21 Bier-2h—Hhet-ay o tal-batdde—sssoviation—may;
22 subsequent to a date one year after the organization of 22 subsequeni—to-rdate-one-yent-afterthe-orenniztion-ot-the 22 subsequent—ta—a—tirte—oe—Femr—ttter—the —orgaization—of
28 the Federal Reserve Board, make application to the Comp- 23 Hederal A TR 23 ot ; pphestion—to—the-Comp-
24 troller of the Currency for permission to open a savings 2t obtheCurreney-for porasion-to-open-tsurihgs departinent: 2 sroHer—aftine—ireney—fe—pernrstor—inoper——saings
25 Such—apphention—shull—settforth—thai—the—direetors—of—snid 25 deprrbment—dteh—apphention—shuHl—set—forth—tini—the

25 department. Such application shall set forth that the
91 91
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OWEN AMENDMENT.

HITCHCOCK AMENDMENTS.

1 directors of said national bank have by a majority vote appor- 1 netionsl—bank—have—by—a—majority—vote—apportivred—a

2 tioned a specified percentage of their paid-in capital and sur- 2 speetfied—pereentago—of-thelr—paid-in—eapital—and—surphus

3  vplus to said savings department and to that end have segre- 3 te—snid-savinos—department—and—to—that—end--heve—segre-

4 gated specified assets for the uses of said department, or that 4 gated-speeificd-nssetsfor-the-uses-of-said-department;-or-thas

5 cash capital for the said savings department has been obtained 5 ensh-eapital-for-the-saidsavines-department-hasheen-obiatned

6 by subscription to additional issues of the capital stock of 6  by-subseription—to—ndditional—isstes—ef—the—eapiial-stock—of

7 said national bank: Provided, That the capital thus set 7 s&}d—ﬁ&ﬁe&&k—b&ﬁk%%deé;—%%—the—ew&—%hﬂs—sﬁ satd—nationrl—banle—Lrovided—That—the—eapital—thus—set

8 apart for the usesof the proposed savings department 8 apart—for—the—uses—of —the—propesed—savings-depariment apart—for—tho—ases—of—the—propesed—savines—department

9 aforesaid shall in no case be less than $15,000, or than 9 aferesaid—shall—in—no—ease—be—tess—than—$15;000;—er—han 5  aferesmid—shal—in—no—ease—be—tess—than—$15;000,—or—than
10 a sum equal to twenty per centum of the paid-up capital and 10  a-sum-equat-to-twenty-per-eentumof the-paid-up-eapital-and 10 Hﬁﬂﬂﬁﬁ&k‘&%ﬁ%ﬁe‘%ﬁkﬁm—ﬁﬁh&p&}d—ﬁp—e&pﬁ&}—&ﬁd
11 surplus of the said national bank. 11 surplus-of-theseid-national-bank: 11 surplus-of-the-saidnational banle:

12 In making the application aforesaid any national bank- 12 In-meking-the-applieation-aforessid-any-national-bank- 12 h‘ﬂ*ﬁkfﬂfmﬁﬁlﬁ*&m‘&ﬁ?m‘b&ﬂk‘
13 ing association may further apply for power to act as trustee 13  ing-nssoeistion-may-further-apply-for-powerto-set-ae-trustee 13 —tor-povwer—to-set-as-trustee
14 for mortgage loans subject to the conditions and limitations 14 for-mortgage-lonns—subjeei—to—the-eonditions-end-timitations 14
15 herein prescribed or to be established as hereinafter provided. 15 herein-preseribed-er-to-be-esinblished-as-hereinafterprovided: 15
16 Whenever the Comptroller of the Currency shall have 16 Whenever—the—Comptroter—of—the—Curreney-shall-nave 16
17 approved any such application as hereinbefore provided, he 17  approved-any-sueh—eapphieation—ashereinbefore—provided—he L7
18 shall so inform the applying bank, and thereafter it shall be 18  shatl-se-inform-the-applying-banks-snd-thereatterit-shall-ve 18 shall-so-inform-the-applyinghunkand-thereafter-it-shull-be
19 authorized to receive savings deposits as so defined, and the 19 suthorized-to-recoive-savings-deposiisns-so-defined—and-the L9 suthorized—to—recoive-savings-depesits-as-sodetined—and-the
20 organization and business conducted or possessed by said 20 erganization—and—business—conducted—or—pessessed—by—said 20 orsantetion—tud—business—conducted—or—possessed—by—said
21 Dbank at the time of making said application, except such as 21 bendeat-the-time-ofmeaking saihapphestiom—eseept-sueh-as 21 ' : ieati
22 has been specifically segregated for the savings department, 22  hes-been-speetfiently-segreguted-for-the-savings-depariments 22 hes-beenspeciienty-sesresnted-for-the-savings-department;
23 and subsequent expansions thereof shall be known as the 23  and-subsequent—expansions—thereoi—shatl-be—Jonowa—as—the 23 and-subsequent—ospansions—thereof—shal-be—knewn—as—the
24 commercial department of the said bank. The said depart- 24 eommeoreinl-department—of-the-said—banic—Fhe-seid-depart- 2 commercivt-deporimont-of-tho-snid-bank——Ftho-smid-depart-
25 ments shall, to all intents and purposes, be separate and 25 ments—shalh—to—ati-intents—and—purposes;—be—separute—and 2 tﬁm%%mwww
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HOUSE BILL.

distinct institutions save and except as hereinafter expressly
provided. The capital, surplus, deposits, securities, invest-
ments, and other property, effects, and assets of each of said
departments shall, in no event, be mingled with those of
the other department, or used, either in whole or in part,
to pay any of the deposits of the other department until all
of the deposits of its own department have been fully
paid and satisfied. National banks may increase or
diminish their capital stock in the manner now provided
by law, but whenever such general increase or reduction of
the capital stock of any national bank operating upon.the
provisions of this section shall be made such increase or reduc-
tion shall be apportioned between the commercial and sav-
ings departments of the said bank as its board of directors
shall preseribe, notice of such increase or reduction, and of the
apportionment thereof, being forthwith given to the Comp-
troller of the Currency; and any such national bank may
increase or diminish the capital already apportioned to either
its savings or commercial department to an extent not incon-
sistent with the provisions of this section, notifying the
Comptroller of the Currency as hereinbefore provided. The
savings department for which authority has been solicited
and granted shall have control of the cash or assets appor-
tioned to it as hereinbefore provided, and shall be organized
under rules and regulations to be prescribed by the Comp-
troller of the Currency.
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OWEN AMENDMENT.

to-pry-any-oi-the-depesits-of-the-other-department-rnti-all
of—the—deposits—of—its—own—department—have—been—fully
patd—and—satisfed—National-—banks—mayr—inerense—ot
diminish—their eapital-stoek—in—the—munnernesv—provided
the—enpitalstock—of-any-nationn-bant—operating—upen—the
provistons-of-this-secttonshall-be-made-suchtnerease-or-vedue-
ings-departments—ef-the-satd-banl—as-ie—hoard—oi-directors

ibo-notice O o Y the
fpport roaf-beine—tforthwith-siren-to—the-Comp-
inerense-or-diminish-the-eapitel-alreadupportioped-to-either

tored-to-Has-hereinbefore-providedsand-shall-be-oreanized
i he—preserihbed-by—the—Leomp-
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HOUSE BILL.

OWEN AMENDMENT,

HITCNLOCK AMENDMENTS,

1 Both the savings and commercial departments so cre- Both the—siripes—aid—corttresein—deparinente-so—ere- Both—the—mrvhtes—witd-eotitesehrb-de st e s —so—ete-
2 ated shall, however, be under the control and direction of a 2 ated-shalb-however,be—tndesthe-ror tivkaid-direesivh-efa reveprerhe—ptderth e-eog e band-dreekion—oi-n
3 single board of directors and of the general officers of said stiete—besrd—of—diteetors—titof—Hhe—oneroiiceri—of-satd strato—bug et —threemrnt—t—Hre—sepeerd—otieet—ef—sid
4 bank. banl- havivdes
5 All business transacted by the commercial department AH-bustress—transaeted v —tre—commrerelsk—depoetment S e sttt e—potneretrl—deprinnent
6 of any such national bank shall be in every respect subject efisuel—natiopab-hurk—hatl-botr—ererr—respeetsebieet erfee e s b b 2t pverv—respot—mihi et
7 to the limitations and requirements provided in the national to-the-limitationsand-teqirenentprevided-tnhe-natonst tomihe—tintbatiotsrg-sepnivemerteprovided-th—the-nationst
8 banking Aect as modified by this Act, and such business bankine—vret—us—modified—by—tris—reby—and—snen-Tusiness Lttt —ie—tiedin e a—hs—thiv—Arot—mird—stieh—bushiess
9 shall henceforward be known as commercial business. shat-hreneeforivard-be-knovwuss-conhrereint-busiress: it boneeforveard-he-lrenr-ns-eontrerekst-busihess:
10 The savings department of each such national bank Phe—savinos—depaptarent—of-each—sueh—natiarat—bunlk Fhe—snrehngr—departent—ef—each—steh—national—bank
11 shall be authorized to accumulate and loan the funds of shall-be—autherised—to—necnnilate—wnd—Joan—the—tntdy—of i —be—sidhorbod—o—arenmttate—and—oan—the—finds—ef
12 its depositors, to receive deposits of current funds, soatt—ot-—etrerend—{ndss Hri-deporttireto-rerstre-depostts-of-etrrent-funds; toprrehase
13 fo purchase securities authorized by the Federal Reserve to—prirehase—seenrities—nuthorized—br—the—Federsl—Roserse seeupitios—rirhorized—byv-the- Federai-Heserve Bonvd—otonn
14 Board, to loan any funds in its possession upon real Board;—to—loan—eany—funds-—t--ts—possessten—upor—teal wiPE-T e -parsessioR-tpotrert-esinte-or-ether-antherized
15 estate or other authorized security, and to collect the same 15  estate-or-ethes—suthorized-seeurity—nd—to—esteet-the-same (5 secwritv—d—ti—coleet—the—atne—with—interest;—and~to-de-
16 with interest, and to declare and pay dividends or in- 16 with—interest—and—to—declre—and—pay—dividents—se—in- (6 elare-mrd—pac-dividends-or—nterest—ypan—tts~depostts—1t he
17 terest upon its deposits. The Federal Reserve Board is 17  terest—upon—ta—deposts:—rhe—ederal—neserre—Bonrd—is 17 Aedessd-fes o eDBorrd—is—herebs—nuthorized-te—exemni—the
18 hereby authorized to exempt the savings departments of 18 hereby—suthorized—to—exempt—the—sarings—deparumenis—of 18 arstbtim—eepudtitetis-mitdionni-bawkine—sssoehitions—ront
19 national banking associations from any and every restriction 19  netionsl-bunkine-asseetstionsfrom—sny-aid-everr-restrietion 19 sar-apd-esersorestrietion—apon—chnres-or—kinds—at—husiness
20 upon classes or kinds of business laid down in the national 20  upenelasses—or—tkinds-of bustnesstetddowa-in—thepationad 20 habdeaeer poin-the—tmtienst-ealdhe - eg-and-i-shall-be-the
21 banking Act, and it shall be the duty of the said board within 21  bankine-etrand-ishat-be-the-dubrof thesatd-bossdaeithin 28 e b erid-borrd - hb-onevear-slier-Hs-oreanization
22 one year after its organization to prepare and publish rules 22 ene—yesr-aftor—Hs-oreaniztion—te—breparo—ard-phbish—rules 22 te-pretarbe-erd-neish-tleand—reodlationstor-the-eenduet
23 and regulations for the conduct of business by such savings 23 and-resulationsfor—the-eonduet-oibusiness-hysveh-savines 23 s sek-ad pee-departiemts—T hesatd-rexvlations
24 departments. The said regulations shall require every na- 24 deparipente—The—said—resthrtions—hatl-require—eyery—pa- 2h nmehe e pitpeeerops—pmtepsd—barle—a hieh—shall—ronduet—a
95 tional bank which shall conduct a savings department and a 25 tiopnb-banke—which-shall-eondet-arsavinos-depariment-and-a 25 savhisecopariseirnd--eommereta- departinent-to-segresnte
94 94
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HOUSE BILL.

commercial department to segregate in its own vaults the cash
and assets belonging to such departments respectively and
shall prescribe the general forms of separate books of account
to be used by each such department for its exclusive and
individual use. The regulations aforesaid shall further
specify the period of notice for the withdrawal of deposits
made in the said savings department and shall forbid the
acceptanee of deposits by one department of such national
bank from the other department of such bank. The Federal
Reserve Board shall make and publish at its discretion lists of
securities, paper, bonds, and other forms of investment, which
the savings departments of national banks shall be authorized
to buy or loan upon; and said lists need not be uniform
throughout the United States, but shall be adapted to the
conditions of business in different sections of the country.

It shall be the duty of every national bank to main-
tain, with respect to all deposit liabilities of its
savings department, a reserve in money which may
under existing law be counted as reserve, equal
to not less than five per centum of the total deposit
liabilities of such department, and every national bank
authorized to maintain & savings department is hereby
exempted from the reserve requirements of the national
banking Act and of this Act in respect to the said deposit
liabilities of its savings department, except as in this section

95
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OWEN AMENDMENT.
eommereinl-department-tosegregate-in-is-ownraultsthe-eash
and-assetsbeloneing—to—sueh—departments—respeetively—and
shell-preseribe-the-senernl-forms-of separate-books-of secourt
%e—be—ﬁsed—by—e&eh—sae} —department—for—its—exelusive—and
individual—use:—The--—reglations—aforesnid—shollfarther

_speeify -the—period-of—netiee—for—the—withdrawal-of-depesits

made—in—the—said—savinps—department—end—shall-forbid—the
seeeptanece—of—deposits—by—one-department-ef—sueh—anntionat
banlefrom-the-other-department-of-sueh-bank— The-Federal
Reserve-Board-sholl-makeand-publish-at-its-diseretiontists-of
seeurities;paper-bonds-and-otherforms-of-investmentrwhieh
the-sevings-departments-of-national-banks-shall-be-sutherized

tot—writh—respeet—to—atl—depostt—1linbilities—of —its

to—not—less—than—five—per-—centum—of-—the—total---deposit

sttherized—to—nmintain—a—sevines—department—is-—hereby

exempted—{rom-—the--reserve-requirements—of--the—national

bankineAet-and-of-this—-‘et-in—respeet-to-the-satd-deposts

Hebilities-of Hs-savings-department-exeepias-in-thissection
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HITCIICOCK AMENDMENTS.
inci-ovwa-vaulis-the-eash-and-assets-belonging-to-sueh-depart-
ments-respeetively—and-shall-preseribe—the-general-forms-of
separate-books-of-necount—+to-be-used-by-caeh-sueh-department
for-its-exelusive-and-individual-use-—The-regulations-aforesaid
shall-furtherspeeifytheperiod-of-notieefor—the-withdrawal
of-depesits-made—in-the-said-savings—depariment-and-shall
forbid-the-neeeptanee-of-depesits-by-one-department-of-sueh
astienal—bsnk—from—the—ether—depariment—of—sueh—bank-
The—Federal-ReserveBoard-shall-make—and-—publish-at-its
désefefeieﬁﬁﬁsts—ef—seeﬂfiﬁes—,—pﬁpef;—heﬁds;—aﬁd—e{hﬁf—féfﬂas
of—tnvestatent;—which—the—savings—depariments—ef-national
b&ﬂkﬁ—éh&ﬁ—be—&&ﬁh@fiﬁe&—te—bﬂ?ﬁf%ﬁ&&—ﬂpﬁﬁ#ﬁﬁd—s&id—}iﬂ{s
need-not-be-uniform-threnphout-the-Hnited-Statesbut-shall
be-sdapted—tothe-eonditions-of-businessin-different-seetions
herebsexempted-from-the-rosorvereqintements-of the-national
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HOUSE BILL.
provided. Every regulation made in pursuance of this
section shall be duly published, and also posted in every
member bank having a savings department.

Every officer, director, or employee of any member
bank who shall knowingly or willfully violate any of the
provisions of this section, or any of the regulations of the
Federal Reserve Board, or of the Oomptro})er. of the Cur-
rency, made under and by virtue of the provisions of this
section shall be guilty of a felony, and on conviction thereof
shall be punished by a fine not exeeeding $5,000 or by
imprisonment not exceeding two years, or both, in the dis-
cretion of the court.

FOREIGN BRANCHES.

Skc. 28. That any pational banking association possess-
ing a capital of $1,000,000 or more may file application with
the Federal Reserve Board, upon such conditions and under
such circumstances as may be prescribed by the said board,
for the purpose of securing authority to establish branches
in foreign countries for the furtherance of the foreign com-
merce of the United States and to act, if required to do so,
as fiscal agents of the United States. Such application shall
specify, in addition to the name and capital of the banking
association filing it, the foreign country or countries or the
dependencies of the United States where the banking opera-
tions proposed are to be carried on and the amount of capital

96
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OWEN AMENDMENT.

Federal-Reserve-Board-or-of-the—CompiroHer—efthe Cur-

reneymade—uhder—and-by-virtue—of-the—provisions—of-this

shall-be—punished—by—e—fine—not-exeeeding-$5;,000-or—by
FOREIGN BRANCHES.

Sgc. 28. That any national banking association possess-
ing a capital and surplus of 81,000,000 or wore may file ap-
plication with the Federal Reserve Board, upon such condi-
tions and under such circumstances as may be prescribed by the
sald board, for the purpose of securing authority to establish
branches in foreign countries or dependencies of the Uniled
States for the furtherance of the foreign commerce of the
United States and to act, if required fo do so, as fiscal agents
of the United States. Such application shall specify, in
addition to the name and capital of the banking association
filing i, the foreisn—eenntry—oreomtries-or-the-dependenetes

of—the—bnited—States place or places where the banking
96
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HITCHCOCK AMENDMENTS.

FOREIGN BRANCHES.

Sec. 28. That any Federal reserve bank or national
banking association possessing a capital of $5000;000
$5,000,000 or more may file application with the Federal
Reserve Board, upon such conditions and under such eir-
cumstances as may be prescribed by the said board, for the
purpose of securing authority to establish branches in foreign
countries or dependencies of the United States for the fur-
therance of the foreign commerce of the United States and
to act, if required to do so, as fiscal agents of the United States.

Such applications shall specify, in addition to the mame and

capital of the banking association filing it, the fereign-eoun-




HOUSE BILL. OWEN SUBSTITUYE. HITCHCOCK AMENDMENTS.

1 set aside by the said banking association filing such applica- 1 operations proposed are to be carried on and the amount of capi- I place or places where the banking operations proposed are
9 tion for the conduet of its foreign business at the branches 2 talsetaside by the said banking association filing such applica- 2 to be carried on and the amount of capital set aside by the
3 proposed by it to be established in foreign countries. The 3 tion for the conduct of its foreign business at the branches 3 said banking association filing such applioation.for the con-
4 Federal Reserve Boar(i shall have power to approve or to 4 proposed by it to be established in fereien—eountries such 4+ duct of its foreign business at the branches proposed by it
5 reject such application if, in its judgment, the amount of 5 place or places. The Federal Reserve Board shall have 5 to be established i foreign countries. The Federal Reserve
6 capital proposed to be set aside for the conduct of foreign 6 power to approve or to rejeet such application if, in its judg- 6 Board shall have power to approve or to reject such applica-
7 business is inadequate or if for other reasons the granting ' 7 ment, the amount of capital proposed to be set aside for the 7 tion if, in its judgment, the amount of capital proposed to be
8 of such application is deemed inexpedient. 8 conduct of foreign business is inadequate or if for other 3 set aside for the conduct of foreign business is inadequate
9 reasons the granting of such application is deemed inexpe- 9 or if for other reasons the granting of such application is
10 dient. 10 deemed inexpedicnt. _
11 Every na‘tion al banking association which shall receive 11 Every national banking association which shall receive L1 Lvery national banking association which shall receive
12 authority to establish branches in foreign countries 12 authority to establish foreign branches in—fereign—eeuniries 12 authority to establish branches in foreign countries
13 shall be required at all times to furnish information con- 13 shall be required at all times to furnish information con- 18 shall be required at all times to furnish information con-
14 cerning the condition of such branches to the Comptroller 14 cerning the condition of suech branches to the Comptroller 14 cerning the condition of such branches to the Comptroller
16 of the Ourrency upon demand, and the Federal Reserve 15 of the Currency upon demand, and the Iederal Reserve t5 of the Currency upon demand, and the Federal Reserve
16 Board may order special examinations of the said for- 16 Board may order special examinations of the said for- 16 DBoard may order special examinations of the said for-
17 eign branches at such time or times as it may deem 17 eign branches at such time or times as it may deem 17 eign branches at such time or times as it may deem
18 best. Every such national banking association shall 18 best. [Every such national banking association shall 18 best. FEvery Federal reserve bank and every such national
19 conduct the accounts of each foreign branch independently 19 conduct the accounts of cach foreign branch independently 19 banking association shall conduet the accounts of each foreign
20 of the accounts of other foreign branches established by it 20 of the accounts of other foreign hranches established by it 20 branch independently of the accounts of other foreign branches
21 and of its home office, and shall at the end of each fiscal period 21  and of its home office, and shall at the end of each fiscal period 21 establisl-ed by it and of its home oifice, and shall at the end of
99 tramsfer to its general ledger the profit or loss acoruing at 22 transfer to its general ledger the profit or loss accruing ab 22 each fiscal period transfer to its general ledger the profit or
. 23 each ssek branch as a separate item. 23 loss accruing at each such branch as a separate itern.
28 cach such branch a5 » seporate itom. 9 Skc. 29. That—ald All provisions of law inconsistent 24 Sec. 24, Fhat—sH Al provisions of law inconsistent
24 SEC. 29. That all provisions of law inconsistent with or ~ . . - .
. 25 with or superseded by any of the provisions of this Act 25 with or superseded by any of the provisions of this Act bes
25 superseded by any of the provisions of this Act be, and the o1 97

97

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis



Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis

= & ot ok w N

HOTUSE BILL.

same are hereby, repealed : Provided, That nothing in this

Act contained shall be construed to repeal the parity pro-

‘vision or provisions contained in an Aect approved }arch

fourteenth, nineteen hundred, entitled ‘“ An Aect to define
and fix the standard of value, to maintain the parity of all
forms of money issued or coined by the United States, to

refund the public debt, and for other purposes.”
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OWEN SUBSTITUTE.
bes-and-the—same—are are fo that extent and to that exteni
only hereby; repealed+—Provided;—That—nething. Nothing
in this Aet contained shall be construed to repeal the parity
provision or provisions contained in an Act approved
March fourteenth, nineteen hundred, entitled <An
Act to define and fix the standard of value, to maintain
the parity of all forms of money issued or coined by the
United States, to refund the public debt, and for other
purposes,”’ and the Secretary of the Treasury may for such
purposes, or to strengthen the gold reserve, borrow gold
on the security of United States bonds or for one-year notes
bearing inferest at @ rate of not to exceed three per centum
per annum, or sell the same if necessary to obtain gold. When
the funds of the Treasury on hand justify, he may purchase
and retire such outstanding bonds and notes.

SEc. 29a. The provisions of the Act of May thirtieth,
ninefeen hundred and eight, authorizing national currency
associations, the issue of additional national-bank circula-
tiont, and creating a National Monelary Commission, which
expires by lLimitation under the terms of such Act on the
thirtieth day of June, nineteen hundred and fourteen, are
hereby extended fo December thirty-first, nineteen hundred
and fourteen, and sections fifty-one hundred and fifty-three,
fifty-one hundred and seventy-two, fifty-one hundred and
ninety-one, and fifty-two. hundred and fourteen of the Re-

28
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HITCHCOCK AMENDMENTS.

and-the—seme—sre are o that extent and to that extent only
hereby repealed: Provided, That nothing in this Act con-
tained shall be eonstrued to repeal the parity provision or
provisions contained in an Act approved March fourteenth,
nineteen hundred, entitled ‘“An Act to define and fix the
standard of value, to maintain the parity of all forms of
money issued or coined by the United States, to refund the

public debt, and for other purposes.”

SEBC. 29a. Thatthe provisionsof the Act of May thirtieth,
nineteen hundred and eight, authorizing national currency
associations, the tssue of additional national-bank circula-
tion, and creating a National Monetary Commission, which
expires by limitation under the terms of such dct on the
thirtieth day of June, nineteen hundred and fourieen, are

hereby extended to June thirtieth, nineteen hundred and

fifteen.
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HOUSE BILL.

6 SEc. 80. That the right to amend, salter, or repeal this

7 Act is hereby expressly reserved.

Passed the House of Representatives September 18, 1913.

Attest: SOUTH TRIMBLE,
Clerk.
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OWEN SUBSTITUTE.

wsed Statutes of the United States, which were amended
by the Act of May twentieth, nineteen hundred and eight,
are hereby reenacted to read as such sections read prior lo
May twentieth, ninelcen hundred and eight, subject to suck
amendments or modifications as are prescribed in this Act.

Seo. 30. That the right to amend, alter, or repeal this
Act is hereby expressly reserved.

Passed the House of Representatives September 18, 1913.

Attest: SOUTH TRIMBLE,
Clerk.
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HITCHCOCK AMENDMENTS.

6 Sec. 30. That the right to amend, alter, or repeal this
7 Act is hereby expressly reserved.
Passed the House of Representatives September 18, 1913,

Attest: SOUTH TRIMBLE,
Clerk.
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