
W A S H I N G T O N

T HE  WH I T E  HO U S E

March 31, 1977

MEiMORANDUM FOR THE PRESIDENT 
FROM: STU EIZENSTAT
SUBJECT: Arthur Burns

Pursuant to your request, I followed up 
on your telephone call with Arthur Burns 
on his inflation statement.
Attached are his talking points. He 
indicated that he would like to supplement 
these after his forthcoming trip to 
Phoenix.
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C H A I R M A N  O F  T H E  B O A R D  O F  G O V E R N O R S  

F E D E R A L  R E S E R V E  S Y S T E M  
W A S H IN G T O N , O. C . 2 0 5 5 1

M a r c h  31, 1977

T h e  President 

T h e  Wh i t e  H o u s e  

Washington, D. C.

D e a r  M r .  President:

I w a s  pleased to hear f r o m  y o u  this morning. A n d  I 

v e r y  m u c h  h ope that the attached m e m o r a n d u m ,  which I had  

to t h r o w  together v ery quickly, m a y  be of s o m e  help to you.

I realize, of course, that s o m e  items in m y  listing -- 

particularly No. 18 and No. 19 -- are e x t r e m e l y  difficult, 

if not practically impossible, in today1 s political environment.

I a m  going off to P h o e n i x  t o m o r r o w  morning, but I'll 

be b a c k  on S u n d a y  and I w o u l d  be glad to clarify or to expand 

upon a n y  items in the enclosed m e m o r a n d u m  that m a y  be of 

interest to you.

W i t h  every good wish,

Sincerely yours,

A r thur F. Burns

E n c l osure
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M a r c h  3 1 ,  1 9 7 7

M E M O R A N D U M  F O R  T H E  P R E S I D E N T  

F R O M :  A R T H U R  F .  B U R N S

S U B J E C T :  P r o p o s a l s  t o  R e d u c e  I n f l a t i o n

1 .  C u r b  t h e  e x p a n s i o n  o f  F e d e r a l  s p e n d i n g  a n d  w o r k  d i l i g e n t l y  
s t o w a r d s  t h e  g r a d u a l  e l i m i n a t i o n  o f  b u d g e t  d e f i c i t s .

2 .  U r g e  C o n g r e s s  t o  p a s s  t a x  m e a s u r e s  t h a t  w i l l  e n c o u r a g e  t h e  
e x p a n s i o n  a n d  m o d e r n i z a t i o n  o f  o u r  i n d u s t r i a l  p l a n t .

3 .  R e s i s t  i n c r e a s e d  b a r r i e r s  t o  o u r  i m p o r t s  f r o m  f o r e i g n  c o u n t r i e s ,  
a n d  l e a d  t h e  e n t i r e  w o r l d  c o m m u n i t y  t o w a r d  a  g e n e r a l  r e d u c t i o n  
i n  t r a d e  b a r r i e r s .

4 .  R e s i s t  n e w  r e s t r i c t i o n s o n  a g r i c u l t u r a l  p r o d u c t i o n  a n d  u r g e  
C o n g r e s s  t o  r e m o v e  s o m e  o f  t h e  r e m a i n i n g  r e s t r i c t i o n s .

5 .  R e l a x  t h e  r e g u l a t i o n  o f  t r a n s p o r t  i n d u s t r i e s  - -  i n  t r u c k i n g ,  
r a i l r o a d s ,  a i r l i n e s ,  w a t e r  t r a n s p o r t  s o  a s  t o  e a s e  e n t r y  
i n t o  t h e  b u s i n e s s ,  r e l a x  r e s t r i c t i o n s  o n  r o u t e s ,  a n d  p e r m i t  
r a t e s  t o  m o v e  f r e e l y  w i t h i n  a  z o n e  o f  r e a s o n a b l e n e s s .

6 . M o d e r a t e  t h e  e f f e c t s  o f  F e d e r a l  e n v i r o n m e n t a l  s t a n d a r d s
o n  p r o d u c t i o n  c o s t s  b y  p o s t p o n i n g  t a r g e t  d a t e s  f o r  c o m p l i a n c e .

7 .  E s t a b l i s h  m o d e l  b u i l d i n g  c o d e s  t h a t  e l i m i n a t e  o u t d a t e d  o r  

u n n e c e s s a r y  r e s t r i c t i o n s ,  a n d  r a t i o n a l i z e  p r e s e n t  F e d e r a l ,  

S t a t e ,  a n d  l o c a l  e n v i r o n m e n t a l  r e g u l a t i o n s  - -  s o m e  o f  w h i c h  
a r e  o v e r l a p p i n g  o r  c o n t r a d i c t o r y .

8 . D i r e c t  m o r e  v i g o r o u s  e n f o r c e m e n t  o f  t h e  a n t i t r u s t  l a w s .
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9 .  A p p o i n t  a n  e n e r g e t i c  y o u n g  b u s i n e s s m a n  w ith ,  a  g o o d  b a c k g r o u n d  
i n  l a b o r  r e l a t i o n s  t o  h e a d  t h e  C o u n c i l  o n  W a g e  a n d  P r i c e  S t a b i l i t y .

1 0 .  O r d e r  t h e  C o u n c i l  o n  W a g e  a n d  P r i c f t  S t a b i l i t y  t o  b e  a l e r t  t o  

a p p a r e n t  a b u s e s  o f  e c o n o m i c  p o w e r ,  w h e t h e r  b y  b u s i n e s s  o r  
l a b o r ,  a n d  t o  h o l d  p u b l i c  h e a r i n g s  o n  p r i c e  o r  w a g e  i n c r e a s e s  
w h e n  t h e  p u b l i c  i n t e r e s t  i s  s i g n i f i c a n t l y  i n v o l v e d .

1 1 .  I n  t h e  s k i l l e d  c o n s t r u c t i o n  t r a d e s ,  e s t a b l i s h  n a t i o n a l  b a r g a i n i n g  

c o m m i t t e e s  t h a t  w o u l d  h a v e  t h e  p o w e r  t o  r e j e c t  l o c a l  b a r g a i n i n g  
a g r e e m e n t s  a n d ,  t h e r e b y ,  r e d u c e  t h e  l i k e l i h o o d  o f  l e a p f r o g g i n g  
w a g e  s e t t l e m e n t s .

1 2 .  E s t a b l i s h  a  n a t i o n a l  p r o d u c t i v i t y  c e n t e r  t o  a s s i s t  l o c a l  l a b o r  
a n d  b u s i n e s s  l e a d e r s  t o  f o r m  p r o d u c t i v i t y  c o u n c i l s  w i t h i n  

i n d i v i d u a l  e n t e r p r i s e s  i n  e a c h  o f  o u r  s i z a b l e  c i t i e s ,  w i t h  t h e  
o b j e c t i v e  o f  r a i s i n g  o u t p u t  p e r  m a n h o u r .

1 3 .  R e f o r m  p r e s e n t  F e d e r a l l y - f u n d e d  t r a i n i n g  p r o g r a m s  s o  a s  t o  
e m p h a s i z e  t r a i n i n g  o n  t h e  j o b  a n d  t r a i n i n g  f o r  n e e d e d  s k i l l s .

1 4 .  R e d u c e  o r  e l i m i n a t e  u n r e a s o n a b l e  r e s t r i c t i o n s o n  e n t r y  i n t o  
v a r i o u s  p r o f e s s i o n s  a n d  s k i l l e d  t r a d e s .

1 5 .  R e f o r m  p e n s i o n  l a w s a n d  r e g u l a t i o n s  s o  a s  t o  e n a b l e  o r  e n c o u r a g e  

i n d i v i d u a l s  t o  p o s t p o n e  r e t i r e m e n t .

1 6 .  E s t a b l i s h  a  c o m p r e h e n s i v e  p r o g r a m  o f  j o b  v a c a n c y  s t a t i s t i c s  

t o  s u p p l e m e n t  c u r r e n t  s t a t i s t i c s  o n  u n e m p l o y m e n t .

1 7 .  S p e e d  d e v e l o p m e n t  o f  f u l l y  c o m p u t e r i z e d  j o b  b a n k s .

1 8 .  U r g e  C o n g r e s s  t o  r e p e a l  t h e  D a v i s - B a c o n  A c t  i n  o r d e r  t o  c u r b  
t h e  e s c a l a t i o n  o f  c o n s t r u c t i o n  c o s t s .

1 9 .  U r g e  C o n g r e s s  t o  r e d u c e t h e  m i n i m u m  w a g e  f o r  t e e n a g e r s  s o  
a s  t o  e n c o u r a g e  e m p l o y e r s  t o  h i r e  u n s k i l l e d  y o u t h s  a n d  p e r h a p s  

a l s o  g i v e  t h e m  o n - t h e - j o b  t r a i n i n g .

2 0 .  A d d r e s s  b y  t h e  P r e s i d e n t  o n  t h e  d i g n i t y  o f  h o n e s t  w o r k  a n d  t h e  
e v i l s  o f  f e a t h e r b e d d i n g .  "
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