BOARD OF GOVERNORS 141
OF THE

FEDERAL RESERVE SYSTEM 5578

WASHINGTON

ADDRESS OFFICIAL CORRESPONDENGCE
TO THE BOARD

November 3, 1942

Dear Sir:

_There is enclosed for your information and guidance a
copy of a letter which the Board has received from the Navy De-
partment dated October 31, 1942, identified by the number
240PM10311008, signed by Mr. S. A, Mitchell, Chief of Finance
. Section, regarding the insertion of Optional Condition (N) and
of Optlonal Condition (L) in guaranuec agreements executed on
benalf of the Navy Department, and with respect to a modifica-
tion in the standard form of authorization.

In this connection, the Navy Department has requested
the Board to advise the Federal Reserve Banks that on and after
October 31, 1942, and until instructed to the contrary by the
Navy Department, authorizations for the execution of guarantee
‘ agreements will include a footnote, referring to the words "stand-

ard form dated May 14, 1942" wheres they occur in the form of au-

thorization, in the following lenguage:
@ ¥Subject to the instructions contained in the
letber of October 31, 1%42 from the Navy Lepartument to
the Federal Reserve Banks, 340PHL0311008."

Very truly yours,

.

"

. " - /
! L. P. Bethe a,
ssistant Secretary.
Fnclosure
.. PVICTORY TO THE PRuSLOENTS OF ALL FoobKAL ReSkrVE BANKS
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- NAVY DEPAKTMENT
WASHINGTON No. 340PM10311008
* October 31, 1942
From: 3. A. Mitchell
s To: E. L. Smead
Subject: Standard Form of Authorization

The Comptroller of the Currency has suggested that
optional condition (N) be included in all guarantee agreements
where the proceceds of the loan «covered by the guarantee are to be
used for one or more specified purposes. Since the use of the
proceeds cf loans guaranteed by the Navy Department is restricted
¢ in practically every instance, the Navy Department requests that
optional condition (N) be included in all guarantee agreements,
along with the mandatory conditions.

. The Federal Reserve Banks are requested not to in-
clude optional condition (L) unless the loan has been recommended
by the Federal Reserve Bank as being sound from a credit stand-
point, and unless the inclusion of such condition has had the
prior approval of the Navy Department. The Federal Reserve Banks,
as authorized on October 9, 1942, may include in the guarantee
agreement any of the optional conditions other than (I.) which

may be desired by the financing institution.

[

. The Federal Keserve Banks are requested not to agree

“ to the inclusien of language other than that which is substantlally
contained in the msndatory and optional conditions in the guar-
antee agreement, as it is the desire of the Navy Department for the
gnarantee agreements to be standard insofar as possible.

The Navy Department is
of instructions with respect to the use ol mandatcry and optional
conditions in authorizations as of this date. This letter is to
. be included in future authorizetions to the Federal Reserve Banks
to guarantee in behalf of the Navy Department, by reference.

\ . (Signed) S. A, Mitchell
S. A. Mitchell
Chief of Finance Section

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis





