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(Addressed to the Presidents of all Federal Re3erve Banks) 

Board has been asked whether under Regulation W a 
Registrant may make an instalment loan with a maturity of' 
twelve months to retire a chnrge account arising in whole or 
in part from the sale of a listed article, if the Registrant 
accepts a Statement of Necessity in accordance with the pro<ri
slons of section 10( d). Tt.e answer to this q_uestion is that 
the lo(ln ;nay have a maxirmm. maturity of twelve months f'rom the 
date of the loan whether or not tho charge account v:as in de
I'ault under the proYisions of soction 5(c). 

Board has also rocei VoJd an inauiry as to tho m~1ximum 
maturity of 2 single-payment loan to retire o. charge account. 
Such a loan must of course havG u maturity not in excess of 90 
days, but, if a Statement of Necessity is taken from the obli
gor when the loan matures, "the Regist:~ant may renew tho entire 
amount on en instalment basis under section 7( c)(l) for ns long 
as twelve mont;hs from the date of renewal, or tho Registrant 
may make ext;msions in the mnnner provided in section 7( c) (2) 
if the maturity of the lant single-p::1yrncnt obligation is not 
lster tho.n twelve months fro!!l the date of the fir:.>t one. See 
footnote 5. 

(Signed) L. P. Bethea 
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