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S-485 

ADDRESS OFFICIAL CORRESPONDENCE 

TO THE BOARD 

IV!ay 23, 1942 

Dea::' Sir: 

Enclosed for ,;.rot:.r information s.nd 

filus is a copj-7 of a letter with ref,;rence 

to sales in charge accounts under Regulation 

Enclosurb 

Very truly ;rours, 

~ ----··· ~----~/~ "'. tf'C.-(~,.tf!...--
L • .?. Buthea, 

Assistant Secrotn:FJ • 

TO THJ<~ PRJ:i:tSIDENTS OF ALL FEDE,.qAL F.ESERVE BAl~KS 
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----- Company, 
___________ street, 

----' 
Gentl,c:rnen: 

S-435-a 

May 20, 1942 

In your letter of May 11, 1942, you aslted whether in 
the case of sales in charge accounts it would be pruper for the 
customer to (l) make occasional payments rather than full pay­
ment on the due date, and (2) ma.ke some pa,yment, regardless of 
amount, at the ti.rne a purchase in a charge account is madG. 

Under the Board's Regulation W relating to Consumer 
Credit, it is not of i tsolf obj ecticmablc fer a customer nak-­
ing a purchas;.; in a chargo account to chooso to mtclw occasional 
payments before: tbc due O.at.o or to mako some payment, rt;gard­
less cf amount, at the time: o:t' thu purchase. Such payments 
would not be contrary to soction 5 of tho r-.:gulation rblating 
to charge accounts. Howe·ver, if there is an understanding, 
agreement, or other arrangement indicating that partial pay-

. ments are to be made so t;-v::ct the trD.nso.ction would involve 
"instalment credit" us defined in section ; (c) of the~ regula­
tion, then the trunsaction would ho.vo to comply with section 4 
of the regulution covering .instalment sr.des. For your infor­
mc.tion, a cop,;r of the regulation is enclosed h.:;rewith. 

Tho administration of Regulation W has been decentral­
ized, and, therefo:!:"e, it is suggested that f'tlrther jnquiries 
which you may have be addressed to thG F~de:!:"al Reserve Bank of 

Very truly yours, 

(Signed) L. P. Bethea 

L. P. Bethea, 
Assistant Secr0ta1y. 
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