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BOARD OF GOVERNORS
OF THE

FEDERAL RESERVE SYSTEM

WASHINGTON S-i.26

ADDRESS OFFICIAL CORRESPONDENGCE
TO THE BOARD

January 16, 1942

Pear Sir:

As you know, wnder date of December 19, 19il, the rresident
of the Unived Stu*es issued ar Sxecubive Order establisbing the Cffice
of Censorship. In addilisn to a Pirecior of Censorship and a Censor-
ship Folicy Eoard the Order establishss a Ceuscrehin Onersbing Hoard
consisting of recresentatives of such agencies of the Coveranent as the
Director of Censorship shall specify. Under date of Deceuwber 25, 1941,
a reguest was received from the Ddrucior of Cesncorship that ths board
of Governors designats ¢ roprescntative on tne Spereting Board and in
response to this renuest btiw deard designeted Governor Praper to serve
in that capacity. In his anaounceuent of tho munbers of the Cperating
Board, the Uirector of Censorzhip stated:

"The Opersting boars is the means by whith the Office ¢f
Consorsiip utilizes the speciz’ized sehivities of these agen-
cies in the censorsihip oif intsrnationsl coumwmicutions. For
example, the Treasury Oeparument furnishes experi assistance
in the censorship of articlies npassing through ivs Buresu of
Customs."

Section 3{¢) of the Truding With The inemy Act prohibits com-
munication by any means wich en enemy or #n slly of an <newy unless the
coemmunication is licensed or exsmphed. 3y an Executive Order dated Oc-
tober 1z, i9l7, the authority to issue iicenses and cremotions was con-
ferred by the President upon tiie Sceretary of the Treasuwry znd the latter
was authorizad to designate other agencies te curry osut the autbhority
with respect to licensing and exemniions vested in him, On llecember 24,
1041, the Secretery of the Treasury signed a dasimation vesting in the
Olfice of Censeorship the authority tc issue licenses »nd exeuptions in
connection with comumunicatrions nsith an eneny or sn ally of an enemy and
this designaticn was approved by thne President on Decenscer 26, 1941, tnus
vesting in the Oifice of Censorsiidip all of the cutstanding operating
suthority wich respect to censorship matters. Under the authority of the
designation abeve referred to the Rirector of Censurship has issued a
licernse to the Fuseral hezerve Sang of dew York to contanicate by radio
and cable with certain foreigns conbtrzl banks and a similar lizense cov-
ering nail communicaticn is in process.
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Copies of the President's Executive Order creating the Office
of Censorship and the designation signed by the Secretary of the Treas-
ury are enclosed with this letter.

Should any questions arise at your Bank with respect to cen-
sorship, we shall be pleased to have you forward them to the Board of
Governors for consideration, and, if necessary, for submission by Gov-
ernor Draper to the Office of Censorship.

Very truly yours,

/7/

S. R. Carpenter,
Assistant Secrastary.

‘Briclosures 2

LETTER 70 TH: PRESIDENTS OF ALL FEDRERAL RESERVE BANKS
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ESTABLISHING THi OFFICE OF CENSORSHIP AWD
PRESCRIBING XT3 rUKCTICNS a¥D DUTIES

By virtuwe of the authority vested in me by the Constitution
and the statutes of the lnited States, and particularl; by section
303, Title III of the zct of Decemver 12, 1341, Public Law 354, 77tu
Conigress, lst Session, and deeming that the public safety demands it,
I hereby order as follows:

1. There is hersby established the Cffice of Censorsaip,
at the head of which shuall be & Director c¢f Censorship. The Direc-
tor of Censorsnip shall causc to he censored, in his absolutz dis-
cretion, communications by mail, cable, radio, or oiher means of
transmission passing ceviceen the United Statss and any foreign
country or which may ve carried by any vessel or other means of trans-
portation touching a*t any por%t, pisce, or Territory of the United
States and bound £o or from any foreizm country, in iccordsnce with
such rules and regulations as ithe Presicent shall fron time to time
prescribe. The zstaoclishment of rules ond ra"ui tions in addition
to the provisions o this ordor sazll ant be 2~ condition to the excr-
cise of the powers hersin grantai or the cenSursnio vy tunis order Ji-
rected, The scops of this order shill include all forzign countries
except such as may horzaftor Le axpressiy cxcluded by regulation.

2. Thesre iz hereby crestazd a Censorsnip Pelicy board,
which shall consist of trne Viec-! w:u;tvz.‘. of the United States, the
Sceretary of the Treasury, the Sscratary of #ar, the Attorngy Goneral,
the rostmaster Generci, the Secrztary of the f&vy, the irector cf
the Office of Government Reports, and the Director of the Cffice of
Facts and Figures. The Postmastor Genoral shall act as Chairman of
the Board. The Censcrsiip Policy Bosrd snall advise the Director of
Censorship with respect to policy and the coordination and iategra-
tion of the censorsihip herein cirected.

3. The [iirector of u°ors‘mp shall esiablish a Cenoorship
Operating Board, which shail Wm’is@ of repreeenu:-* ives of such de-

nartments and agencies of the Government the ctor shall specify.
Eoch representetive shall be desig'}"t@i y thc “xr a3 uf the department
or agency which he represents., The Consorchip Operating Board shalil,

-\

<
&
under the supervision of the lirector, ne

~form such dubies with re-
snect Lo operations s the Lirector shill dete

epriaine,

4o The Director of Censzorsaip is suthorized o take all
such measures &s msy be necessary or eweaiem tu administer the powers
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hereby conferred, and, in addition to the utilization of existing
versonnel of any department or agency available therefor, to employ,
or authorize the enplovment of, such additional personnel as he may
deem requisite.

5. As used in this order the termn "United States"

s
be construed tc include the Territories and vossescions of the
United States, including the Philippine Ielands,

FRANKLIN D. ROOSEVELT

THE WHITE HOUSE,
Washington, D, C.,

December 19, 1941,
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Procedure for administering the duties imposed upon the Secretary of the
Treasury by Articles X1 and XIII of Executive Order Nc. 2729-A, dated
October 12, 1917, under the Trading vwith the enemy Act, Act of October

6, 1917.

TREASURY DEPARTMENT, December 24, 1541

To officers of the Treasury Department and others concerﬂed:

By virtue of the authority vested in the Secretary of the Treasury by
Executive Order No. 2729-i, dated October 12, 1917, I hereby adopt the
following administrative procedure decmed necessary and proper for the
executive administration of Article XI, vested by said Executive Order
in the Secretary of the Treasury; such administrative procedure to re-
main in effect unless and until modified or supcrseded by direction of
the Secretary of the Treasury.

(1) I hereby dusignate the Office of Censorship to act as the agency
of the Secretary of the Treasury to administer the authority vested in
the Secretary of the Trcasury relative to the sending, taking, or trans-
mitting, or attempting to send, take, or transmit, out of the United
States, and to issue licenses and cxemptions under such regulations or
conditions as tnc said Office moy from time to time prescribe, to send,
take, or transmit out of the United States, any letter, or other writing,
book, map, plan, or other papcr, picture, or any telegram, cablegram, or
wircless messags, orother form of communication intended for or to be de-
iivered, directly or indirectly, to an enemy or ally of cnemy. 11 appli-
cations for such licenses shall be made to the Cffice of Censorship in
the form prescribed by it.

(2) I hereby designate the Bureau of Customs in the Department of the
Treasury to administer and to issue licenses (except licenses to send,
take, or transmit out of the United States any letter, writing, or tan-
glble form of communication intended for or to be delivered, directly
or indirectly, to an enemy or ally of encmy) in respect of the authority
vested 1n the Secretary of the Treasury under Article XI of szid Execu~
tive Order relative to sending, or taking out of, or bringing into, or
attempting to send, tuke out of, or bring into, the United States any
letter or other writing or tangible form of communication except in
the regular course of the mail.

(Signed) H. MORGENTHAU, JR.
Secretary of the Treasury.
Approved, December 26, 1941
The White House.
(Signed) FRANKLIN D. ROOSEVELT
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