
~. 21 
BOARD OF GOVERNORS 

OF' THE R-952 
FEDERAL RESERVE SYSTEM 

WASHINGTON 

ADDRESS OFFICIAL CORRESPONDENCE 

TO THE BOARD 

January 23, 1942. 

Dear Sir: 

There are enclosed for your information copies of the 
foll~lng letters relating to the collection of postal money 
orders by the Federal Reserve Bunks: 

(1) Letter dated January 14, 1942, addressed to ~he 
Department of Agriculture by Mr. B. M. Mulvihill, 
Chief, Division of Deposits, Treasury Department. 

(2) Letter dated January 15, 1942, addresse~ to the 
Postmaster, Atlanta, Georgia, by the Third 
Assistant Postmaster General. 

(3) Letter dated January 15, 1942, from Mr. Mulvihill 
to memb9r bunks authorized to accept deposits from 
Government officers for credit in tho account of 
tho Treasurer of the Un1.ted States, 

In furnishing us with copies of these letters, Mr. 
Hulvihill stated that it is understood that letters similar to 
the one sent to tho Postmaster at Atlanta, Georgia, were s~nt 
to postmasters located in other Federa-l Reserve Bank and Branch 
cities. 

Enclosures. 

Very tr.uly yours, 

~ 
E. L. Smead, Chief, 

Division of Bank Operations. 

TO THE PRES! DBNTS OF ALL FEDERAL RESERV1~ BANKS. 
(Er.closur~ with addressed copies onl;y) 
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Hr. II. R. Fuchs 
Assistant Director 
Office of Budget : Finance 
Department of Agriculture 
Washington, D. c. 

Dear Sir: 

R-952-a 

January 14, 1942 

For your information, there are quoted below paragraphs 1 and 
2 of section 1429 of the Postal Laws and Regulations, which section is 
contained in Title VIII, Chapter 3, entitled "Payment of Domestic 
Money Orders." 

'•1. Under such rules and regulations as the Post­
master General shall prescribe, postal money orders may 
be issued payable at any money-order post office, and on 
and after the date upon which such rules and regulations 
become effective all money orders shall be legally payable 
at any money-order post office, although draV'm on a speci­
fied office; and as compense.tion for the extra le.bor in­
volved in paying a money order at an office other than that 
on which the order is drawn the Postmaster General is 
authorized to exact a fee of the same amount as that 
charged for the issue of the order. (Act of June 16, 1934, 
Public ~o, 366, 73d Cong.) 

"2• An qriginal d~1estic money order shall be paid 
at its ~1ll face value if presented at the office on 
w··uch dravv.n or at tha office of issue at any tii'le within 
the period of its validity, which is 1 year from the last 
day of the month in which issued. For the first 30 days 
after issue any domestic money order issued in the conti­
nental United· States (except Alaska), and dravm on an 
office located therein, may be paid for its face value, 
less the fee prescribed by the law quoted above, at an 
office other than that of issue or that on which dravm, 
provided the office at which presented is located vd thin 
the continental United States (except Alaska).'' 

Heretofore, Federal Reserve Banks and Branches, as a general 
rule, ha~e fonvarded money orders not dra.vm on or issued by post­
masters in Federal .Reserve Bank e.nd Branch ci tics to member or par 
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n,onmember. banks, located e.t the points on which the orders were drawn 
or at which issued, for collection. The Treasury now is in receipt 
of advice that effeetive February 2, 1942, Federal Reserve Banks and 
Branches will not accept for collection from member or nonmember 
clearing banks any postal money orders tha.t are not dra:..vn on or 
issued by the respective post offices in the cities at which such 
Federal Reserve Banks or Branches are located. 

The Federal Reserve Board, Federal Reserve Banks and the Post 
Office Department have agreed to an arra.YJ.gement whereby Federal Re­
serve Banks and Branches will continue to accept from Government 
officers) in their official capacity, :r.1oney orders representing pay­
ment of obligations to the Government. In thh connection, you are 
advised that the Post Off:l.ce DepartT!1ent has agreed to modify its 
regulations to the extent thc~t e.ll such money orders will be cashed 
without fee by the postmasters in the cities where the Federal Re­
serve Banks or Branches are located, re(';ardless of the fact that 
the orders may actually be drawn on other post offices. 

The Post Office Department agreed to the modification of its 
regulations relative to the payment of money orders with the under­
standing that Government departmonts and agenci0s will endeavor to 
have money orders representing payment of obligations to the Govern­
ment drawn payable at the point where deposited, It is requested, 
therefore, that you take such action as may be necessary to minimize 
the number of money orders requirine; special handling, It will be 
appreciated if you wi 11 furnish the Treasury with a copy (lf instruc- r 
tions issued in the matter by your nffico, 

By dtrection of the Secrotary; 

' 

Very truly/yours, 

(Signed) B. M. Mulvihill 

B • r.I • Mi 1 vi hi 11 
Chief, DiV'ision of Deposits 
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c 0 p y R-952-b 

MO-M-pr 

January 15, 1942. 

Postmaster, 

Atlanta, Ga. 

My dear Sir: 

An agreement has been made between the Treasury ~d Post Office 
Departments to allow postal 'money orders __ which are issued to pay 
obtigo.tions to the r'edera.l Government to be cashed at the city in 
which the Federal Reserve bank presenting such orders is located, 
although they may be drawn on another post office. The new pro­
cedure is to become effective February 2, 1942, and is to apply only 
to money orders presented within 30 days after the date of issue. 

When such an order is presented by the Federal Reserve bank 
located iri your city, you will please pay it for the full amount and 
send the order to the office on which ,dral'm (or tho office of issue 
if the order was drawn on a point outside the United States), with 
request that it be treated as paid thereat and that you be reim­
bursed by a. check against the postmaster's money-order credit 
with the Treasurer of the United Sta.tes. 

That this Bureau mr:"y be infonncd of the volume of such trans­
actions and the cost of handling them in this manner by the Postal 
Service, you are asked to subiai t at the close of each month a state­
ment showine; the number of ardors so treated, the post offices to 
which sent O.:Q_d the clerical time devoted to this work, 

Please acknowledge receipt of this letter, using the enclosed 
envelope for your reply. 

Very truly yours, 

Third Assistant Postmaster Goneral. 
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BUREAU OF ACCOUNTS 
Division of Deposits 

c 0 p y 

TREASURY DEPARTI<lENT 
Fiscal Service 

Washington 

R-952-c 

January 15, 1942. 

TO THE CASIHI:R OF THE BAliK ADDRESSED: 

Your bank has, no doubt, received notice from the 
Federal Reserve Bank of your district stating that, effec­
tive February 2 1 1942, Federal Reserve Banks and Branches 
1till not accept for collection frmnmember or non-member 
clearing banks, either as cash or non-cash items, any 
postal money orders that are not drawn on or issued by 
the respective post offices in the cities in which such 
Federal Reserve Banks a.nd Branches are located. 

It is not anticipated that your bank will, as a 
result of this change, experience any difficulties in 
connection with postal money orders included in deposits 
made by Government officers for credit in the account of 
the Treasurer of the United Sta.tea • However, should any 
question arise concerning this mutter, wluch cannot be 
settled locally, please co~~tmicate with the undersigned. 

By direct1on of the Secretary; 

B. M. MULVIHILL 
Chief, Division of Deposits 
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