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In response, to inquiries from two Federal Reserve Banks 
with respect to the question whether permission should be given 
for the withdrawal, for the purpose of purchasing United States 
Defense Bonds, of time deposits before maturity, or of savings 
deposits without requiring notice of withdrawal (where it is the 
practice of,the bank to require such notice), the Board has re-
plied as follows, having in mind that Regulation Q permits the 
payment of time deposits before maturity in certain emergencies 
but does not extend this privilege to savings deposits; 

"Emphasis of defense bond campaign is on voluntary 
character of investment and upon use for this purpose 
of funds currently available. Therefore, circumstances 
do not constitute an emergency within meaning of sec-
tion 4-(d) of regulation Q and to amend regulation so 
as to permit immediate withdrawal to purchase defense 
bonds might result in misunderstanding as to Govern-
ment's need of funds from this source." 

(Signed) Chester Morrill 
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