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INTERPRETATION OF LAW OR REGULATION
{Copies to be sent to all Federal Reserve Banks)
9
September 5, 1941
x TELEGRAM
‘.
Federzl Reserve Bank of
Boston Richmond Minneapolis
New York Atlanta Kenszs City
Philedelphia Chicago Dzllas
> . a, .
Cleveland St. Louis San Francisco
Extension of credit "secured by a bona fide first lien
*
on improved rsal estate duly recorded" is cxempted hy section 6(a)
of Regulaoticn W even though the purpose of the credit is tc pur-
o i L. - 3 - .
chagse a listed arvicie. For example, if the credit is secured by
such a first lien it is exempt even though part of the credit is
« for the purpose of purchasing a furnace to be installed in the
mortgaged property and even though the lien does not extend to
. the furnace. Conversely, if a2 portion of the crcdit involved in
the transaction is not secured by the lien, the exempticn doe
not apply to that portion of the credii.
N}
(Signed) Chester Morrill
- Morrill
.
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