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The following summary of general busi-
ness and financial conditions in the 
United States, based upon statistics 
for October and the first half of No-
vember, will appear in the December 
issue of the Federal Reserve Bulletin 
and in the monthly reviews of the Fed-
eral Reserve Banks. 

Industrial activity continued to increase in October and the 
first half of November and there was some further advance in prices of in-
dustrial materials and finished products. Distribution of commodities to 
consumers declined in this period following an unusually large volume of 
trade in the preceding three months. 

Production 

Volume of industrial production increased further in October and 
the Board's seasonally adjusted index advanced from 1.6l to 164 per cent of 
the 1935-39 average. Increases in activity occurred mainly in industries 
producing machinery, armament, and other durable manufactures required un-
der the defense program. In the meatpacking industry activity also ad-
vanced considerably and output of other manufactured food products, which 
has been unusually large in recent months, declined less than seasonally. 

Automobile production increased during October and in the first 
half of November was sustained at about the' rate reached at the beginning 
of the month. Production in October approximated the quota permitted for 
the month, whereas in August and September output, had been considerably 
below the quotas set, owing in part to delays incident to the changeover 
to new model production and to difficulties in obtaining certain materials. 
Since the beginning of the model year production has been substantially in 
excess of retail sales and dealers' stocks have risen sharply. Output of 
cars and trucks in October was about one-fourth smaller than in October last 
year; in the industry as a whole, however, activity, as measured by man-
hours worked, was about the same as a year ago, apparently reflecting a shift 
to armament production. 

In most other- manufacturing industries output in October was main-
tained at or near the rates prevailing in other recent months. At cotton 
mills activity increased, following some reduction in the previous month, 
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while at wool mills there was a slight decline from the peak reached in 
September. Steel production rose to an average rate of about 99 per cent 
sf capacity during October but declined slightly in the first half of No-
vember, 

Coal production declined somewhat in October and early November, 
while output of crude petroleum increased further to new record levels. 
Iron ore shipments down the Lakes were maintained at a high rate and through 
the end of October amounted to 71,600,000 gross tons, a larger volume than 
had previously been transported in arqr complete shipping season. 

Value of construction contract awards decreased slightly in Octo-
ber, according to figures of the F. W. Dodge Corporation. Declines in awards 
for publicly-financed work were partly offset in the total by an increase in 
privately-financed projects. Awards for residential building showed little 
change, although an increase is customary in this month. Contract awards in 
October continued in larger volume than a year ago. Total awards were 60 
per cent larger, reflecting increases of 13 per cent in private construction 
and of 112 per cent in public work. 

Distribution 

Distribution of commodities to consumers declined, in October fol-
lowing an unusually large volume of trade in the preceding three months. 
During the third quarter sales had been stimulated considerably by several 
factors, notably apprehension that there might be shortages and higher prices 
of many consumers' goods later on, as well as desire to avoid stricter instal-
ment credit terms, effective September 1, and higher taxes on many products 
effective October 1. 

Railroad freight-car loadings declined somewhat from September to 
October, owing principally to decreased shipments of grain products and coal. 
Shipments of livestock increased and ore loadings showed less than the usual 
seasonal decline. 

Commodity prices 

Prices of agricultural commodities, which ha.d declined from the 
early part of September to the middle of October, have advanced somewhat 
since that time and prices of industrial commodities have increased further. 
Recent advances for industrial raw materials and finished products have been 
more restricted than in earlier periods, reflecting partly an extension of 
Federal maximum price action particularly to petroleum products and to se-
lected metal, chemical, and textile products. 

Prices in retail markets have continued to advance sharply. In 
September the cost of living, as measured by the Bureau of Labor Statistics' 
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index, increased 2 points to 108 per cent of the 1935-39 average and was 7 
per cent above the level of last March. Since September retail food prices, 
which usually decline at this season, have increased further and preliminary 
data indicate that retail prices of other commodities have continued to rise. 

Bank credit 

Total loans and investments at reporting member banks rose further 
during October and the first two weeks in November. Holdings of United 
States Government securities increased and commercial loans continued to ad-
vance. 

Excess reserves of member banks declined from 4.7 billion dollars 
to 3*5 billion on November 1, reflecting the increase in reserve requirements 
previously announced by the Board to be effective on that date. 

United States Government security market 

Long-term Treasury bonds declined slightly in price during the 
early part of November, following a relatively sharp increase after the mid-
dle of September to a record high level around November 1. Yields on short-
term issues have firmed since early in September, the yield on Treasury notes 
of December 194.5 advancing from 0.62 per cent on September 15 to 0.83 on 
November 15, and the bill rate rising to 0.253 per cent. 

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis




