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INTERPRETATION OF LAW OR REGULATION 

(Copies to be seat to all Federal Reserve Banks) 

December 4> 194-0 

Mr. , President, 
Federal Reserve Bank of , 

Dear Mr. 

This refers to your letter of October 7, 1940, relating to 
the authority of National Bank in , , , 
to exercise certain fiduciary powers. 

The bank applied for and. was granted permission to act, when 
not in contravention of State or local law, as executor, administrator, 
guardian of estates, assignee, receiver, or in any other fiduciary 
capacity in which State banks, trust companies or other corporations 
which come into competition with national banks are permitted to act 
under the laws of the State of . Since three of the specific 
powers enumerated in section 11(k) of the Federal Reserve Act (i.e. 
trustee, registrar of stocks and bonds, and committee of estates of 
lunatics) were not included, the Board's announcement FR-270 (No. 98) 
listed the bank as having been granted "limited trust powers". 

Stating that you have reason to believe that it is the 
bank's understanding that it has authority to exercise "full trust 
powers", you point out that competing State institutions are author-
ized "to act as guardian of any insane person or idiot under appoint-
ment of any court of record having jurisdiction of the estate of such 
insane person or idiot", "to transfer, register and countersign cer-
tificates of stock, bonds, or other evidences of indebtedness" and 
to act as trustee. 

Your opinion that the bank is authorized to exercise the 
above-mentioned powers which competing State institutions may exer-
cise is in accordance with views heretofore expressed by the Board. 
The so-called "general power" covers all fiduciary powers which com-
peting State institutions are authorized to exercise, including any 
of the eight specific powers enumerated in section ll(k). Thus, a 
national bank which receives a permit covering part of the specific 
powers and the "general power" may, in practical effect, have "full 
trust powers", although its right to exercise the specific powers not 
listed in its permit is dependent upon the authority of competing 
State institutions to exercise them. 

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



- 2 - S-241 
Reg. F-26 

Since your inquiry resulted from the use of the terms 
"limited trust powers" and "full trust powers" in the Board's FR-270 
announcements, that practice will be discontinued and, hereafter, the 
announcements will merely show that the right to exercise fiduciary 
powers has been granted, without indicating the extent of the powers. 

Very truly yours, 

(Signed.) L. P. Bethea 

L. P. Bethea, 
Assistant Secretary. 

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis




