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BOARD OF GOVERNORS 
OF THE 

FEDERAL RESERVE SYSTEM 

STATEMENT FOR THE PRESS 

For release in morning papers, The following summary of general busi-
Thursday, December 19, 194-0. ness and financial conditions in the 

United States, based upon statistics 
for November and the first half of 
December, will appear in the January 
issue of the Federal Reserve Bulletin 
and in the monthly reviews of the 
Federal Reserve Banks. 

Industrial activity continued at a high rate in November and the 

first half of December and distribution of commodities increased consid-

erably. Commodity prices generally showed, little change following earlier 

advances. 

Production 

Volume of industrial production, which visually declines at this 

season, showed little change from October to November, and the Board's 

seasonally adjusted index rose 3 points further to 132 per cent of the 

1935-1939 average. 

Reflecting work on a large volume of orders for national defense 

purposes and for civilian needs, activity in the machinery and textile in-

dustries continued to increase sharply. At machinery plants and at cotton 

textile mills activity reached new high levels and at woolen mills output 

was close to the previous peak reached early in 1937. 

Steel ingot production, which had been at about 94 per cent of 

capacity in October, increased somewhat further in November and the first 

half of December. Automobile production continued in unusually large vol-

ume, amounting in November to around 500,000 cars and trucks. Retail sales 

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



-2- R-748 

of new cars have been large this autumn and production has been maintained 

at high levels in order to supply this demand and to build up dealers' 

stocks. Lumber production declined less than seasonally from October to 

November. New orders for lumber continued somewhat above the current rate 

of production although below the high level of the three preceding months 

when large orders were placed for cantonment construction. Lumber stocks 

at mills continued to decline and were smaller than at any time in recent 

years. Bituminous coal production increased considerably in November, fol-

lowing a sharp decline in the previous month, while output of crude petro-

leum was maintained at about the October rate. Production of most metals 

continued in large volume. 

Value of total construction contract awards declined less than 

seasonally in November. In the 37 eastern States for which F. V«. Dodge 

Corporation data are available total contracts showed little change; awards 

for public construction increased further and those for private work de-

clined by somewhat less than the usual seasonal amount. In the far western 

States contract awards showed a decline from the unusually high level 

reached in October. 

Distribution 

Distribution of commodities to consumers increased considerably 

in November. Sales at department stores and mail-order houses rose sharply, 

while variety store sales increased by about the usual seasonal amount. In 

the first half of December there was the customary large expansion in retail 

sales. 

Total freight-car loadings showed considerably less than the 

usual seasonal decline in November and the early part of December. Loadings 

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



249 
-3- R-748 

of coal, which had been curtailed in October, increased sharply and ship-

ments of ore and of miscellaneous merchandise declined much less than is 

usual at this time of the year. 

Wholesale commodity prices 

Prices of basic commodities, which had risen substantially since 

August, generally showed little change from the middle of November to the 

middle of December. Prices of a few imported commodities, particularly 

cocoa, burlap, and shellac, increased considerably and there were small 

advances in steel scrap and some other do.uestic commodities, while moderate 

declines were reported for such varied commodities as lead, grains, and lard. 

Bank credit 

Total loans and investments at reporting member banks in 101 

leading cities have increased sharply since the beginning of October. 

Commercial loans continued to increase in November and the first half of 

December, and holdings of United States Government obligations at New York 

City banks rose sharply. Principally as a result of the expansion of bank 

loans and investments. Government expenditures, and foreign disbursements 

financed by additional gold imports, bank deposits increased to new high 

levels. At the same time there has been a considerable increase in cur-

rency in circulation partly in response to seasonal trade demands. 

United States Government security prices 

Prices of United States Government securities continued to rise 

during the latter half of November and the early part of December, and the 

1960-65 bonds advanced to successive new high levels, with a peak of about 

111 5/8 on December 10. The yield on this issue declined to a low point 

of 2.03 per cent on the latter date, but increased slightly toward the 

middle of the month, reflecting some easing in prices. 
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