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A D D R E S S O F F I C I A L C O R R E S P O N D E N C E 
T O T H E B O A R D 

May .1, 1940 

Dear Sir: 

It has been the custom for the Board of Governors, in 
response to requests from the Federal Advisory Council, to pro-
pose topics for consideration by the Council at its meetings in 
Washington. In accordance with this procedure, the Board has 
suggested that consideration be given to the following topics at 
the meeting of the Council which will be held on May 19-21, 1940. 

The Board will appreciate it if your directors will 
also discuss these topics at their next meeting if convenient, 
and if you will let the Board have the benefit of the views of 
your directors with .regard to both questions: 

1. The Council has urged upon the Board the "modi-
fication of the policy of extreme easy money". 
The Board would like to have the opinion of the 
Council as to the more important causes of the 
"easy money" conditions; as to what actions 
within the power of the Board of Governors would 
be desirable and effective in the public inter-
est; and as to the probable consequences of such 
actions. 

2. What are the business prospects for the next 90 
days and in the Council's opinion do such pros-
pects justify any change in the System's present 
banking and monetary policies? 

Very truly yours, 

h ) f ) < r v u x ^ 

Chester Morrill, 
Secretary. 

TO THE CHAIRMEN OF ALL FEDERAL RESERVE BANKS 
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