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BOARD OF GOVERNORS 
OF THE 

FEDERAL RESERVE SYSTEM 

STATEMENT FOR THE PRESS 

For release in morning papers, The following summary of general 
Tuesday, December 19, 1939. business and financial conditions 

in the United States, based upon 
statistics for November and the 
first half of December, will ap-
pear in the January issue of the 
Federal Reserve Bulletin and in 
the monthly reviews of the Fed-
eral Reserve banks. 

Following a rapid rise after the outbreak of the European war 

industrial activity continued at a high level in November and the first 

half of December. There was a considerable increase in distribution of 

commodities to consumers while prices of basic commodities, which had 

been steady during November, rose somewhat in the first two weeks of 

December. 

Production 

The Board's seasonally adjusted index of industrial production 

advanced from 121 to 124 per cent in November, reflecting sustained activ-

ity at a period of the year when a decline is usual. Production of dur-

able goods, which had advanced rapidly for several months, showed a further 

expansion. Record production of steel ingots continued in November and 

was followed by a less than seasonal decline in the first half of December. 

Automobile production increased in November, notwithstanding the fact that 

plants of one important company remained closed pending settlement of an 

industrial dispute. After this was settled at the end of November assem-

blies rose sharply. Retail sales of new automobiles were in large volume 
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in November and at the end of the month dealers' stocks of new cars ap-

parently were smaller than at the corresponding time in other recent years. 

Lumber production declined less than seasonally in November but plate glass 

production, which had reached a high level in October, showed a reduction. 

Output of nondurable goods continued at a high level in November. 

At cotton and woolen mills activity increased somewhat further and was 

close to the record levels reached three years ago. Rayon production ad-

vanced to new high levels but at silk mills there was a sharp decline fol-

lowing substantial increases earlier this fall. Output of flour and sugar 

declined further from the levels reached in September while changes in 

activity at shoe factories and meat-packing establishments were largely 

seasonal in character. 

Coal production in November declined somewhat from the high level 

reached in October. Output of crude petroleum increased further and iron 

ore shipments continued in exceptionally large volume until the Great Lakes' 

shipping season closed in the latter part of the month. 

Value of construction contracts, as reported by the F. W. Dodge 

Corporation, increased in November following a sharp decline in October. 

In both months changes in total awards reflected principally fluctuations 

in the volume of contracts for public construction. Private residential 

awards declined somewhat less than seasonally in November, while awards 

for other private projects showed little change. Contracts for private 

work, both residential and nonresidential, were larger than a year ago, 

while those for public projects were below the high level of that time 

when contracts under the Public Works Administration program were being 

awarded in large volume. 
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Employment 

Factory employment and pay rolls continued to increase in 

November, reflecting chiefly' further sharp advances in industries produc-

ing steel, machinery, and other durable goods. 

Distribution 

In November distribution of commodities to consumers increased 

considerably. The Board's seasonally adjusted index of department store 

sales, which had been around 90 in the three preceding months, advanced 

to 94, a level about the same as at the peak in 1957 when prices of com-

modities sold at department stores were generally somewhat higher than at 

present. 

Freight-car loadings showed less than the usual seasonal de-

crease from October to November and the Board's adjusted index increased 

from 80 to 82, which was only slightly under the recovery peak reached in 

the early part of 1957. Shipments of ore and miscellaneous freight de-

clined less than is usual in November, while loadings of coal decreased 

more than seasonally from the relatively high October level. 

Commodity prices 

Prices of both industrial materials and foodstuffs advanced 

from the latter part of November to the middle of December. Wheat and 

silk prices rose considerably and there were smaller increases in cotton 

and hides. Prices of steel scrap and nonferrous metals, on the other 

hand, showed declines. 

Government security market 

Prices of United States Treasury bonds advanced sharply during 

the last half of November to a level not far below the all-time high point 
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of last June and remained steady during the first half of December. 

Bank credit 

Total loans and investments at reporting member banks in 101 

leading cities rose substantially during November and the first half of 

December, reflecting largely purchases of new United States Government 

securities. Commercial loans, which had been increasing since August, 

continued to rise until the third week in November. Deposits increased 

further. 

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis




