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EXCERPTS FROM BANK RELATIONS REPORTS FOR THE 
MONTH OF OCTOBER 1939. 

BOSTON 

During October visits were made to twenty-two member 
banks and one nonmember bank. 

Mills and factories located in the communities visited 
were said to be working full time in all lines. In some commu-
nities pay rolls had increased recently from 10 to 20 per cent. 
Retail trade at all points was reported to be satisfactory. 

The one general complaint among the banks visited was 
that of an insufficient volume of loans and unsatisfactory yields 
on short-term securities. In the several instances where bank 
loans had shown a tendency to increase during the last several 
months, the increase was confined almost entirely to loans to 
small borrowers. 

At no bank was there any criticism of the policies and 
operations of the Federal Reserve System or of the services ren-
dered by this bank. 

NEW YORK 

During the month of October our officers and representa 
tives visited 225 banks, of which 171 are member and 54 nonmember 
institutions. This total comprises banks located in different 
sections of the district - two counties in New Jersey and twelve 
counties in New York State. 

Bergen County. New Jersey. 

In general, the disposition to liquidate holdings of 
corporate issues, especially railroad bonds, continues although 
some bankers have lately been following a "watchful waiting" pol-
icy since the recent market improvement in some of their rails, 
and now seem inclined to hold on to those issues in the expecta-
tion that they may yet be able to sell them without any further 
substantial losses. Several bankers who have been confining new 
investments exclusively to United States Government, State, and 
municipal issues, say they are being pressed by some of their di-
rectors to invest in higher yield securities in order to increase 
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income, and that it is becoming increasingly difficult to resist this 
pressure in view of the limited earning power of their banks. 

The attitude of bankers visited is friendly toward the Fed-
eral Reserve System. Several commented favorably on the action re-
cently taken to stabilize values in the Government bond market, but a 
few were critical of the temporary requirement that the names be re-
ported to the Federal Reserve banks of those offering United States 
Government securities for sale to us, the opinion being expressed that 
this practice operated against a free market and did more harm than 
good. 

Hudson County, New Jersey 

The four mutual savings banks showed a good increase in de-
posits (now totaling #77,175,000) for the first six months of this 
year, but all have suffered quite heavy withdrawals since July 1 when 
the rate paid on savings deposits by all banks in the State was re-
duced to a maximum of 1 per cent under the mandatory regulation issued 
by the Commissioner of Banking and Insurance. Officers of these in-
stitutions also report that the amounts of new funds being deposited 
are less than normal, and they fear that there will be further heavy 
withdrawals of deposits, after the next semi-annual interest payment 
on January 1, 1940, when more people become aware of the rate reduc-
tion. The president of one savings bank (deposits 111,000,000) re-
gards the drop in interest rate from 2 to 1 per cent as too drastic 
and believes there would have been a better feeling if .the rate had 
been fixed at 1-1/2 per cent. He is also opposed to the action taken 
by the Federal Housing Administration in reducing the rate on insured 
mortgage loans to 4-1/2 per cent, as he contends that this is too low 
for loans of such long maturity. The president of another savings bank 
(deposits $35,000,000) characterises the mandatory interest rate reduc-
tion as an "outrage", saying that his institution as well as some others 
in the State could well afford to continue the 2 per cent rate which is 
being paid by savings banks in New York. He also criticizes Congress 
for not enacting the proposed legislation to increase the insurance cov-
erage by the Federal Deposit Insurance Corporation from $5,000 to $10,000 
for any one account, as he claims his bank has lost a substantial amount 
of deposits on account of customers reducing their balances to the in-
surable limit. 

Columbia, Dutchess, -Putnam. Saratoga. Warren, and Washington Counties, 
New York 

Only a few of the commercial banks sold any substantial 
amounts of their United States Government obligations or other high 
grade securities during the September market reaction. Two institutions 
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sold large blocks as a part of a previously determined program where-
by certain substandard bonds are being eliminated and the losses 
thereon offset by profits realized from sales of United States Govern-
ments. Another sold $500,000 United States Governments in anticipa-
tion of withdrawals of public funds. There was also some switching 
from long-term to short-term Governments, a number of bank officers 
stating that this was done upon the suggestion of their investment ad-
visory services. One executive remarked that he made no changes in 
September as he "did not care to sell the Government short"; another 
stated that he watched a very substantial appreciation disappear but 
had the satisfaction of knowing that he "had not contributed to rock-
ing the boat". A few banks took advantage of early September prices 
to add to their Government security holdings and placed additional 
orders on a downward scale of prices in the hope of obtaining still 
more. Two institutions hold no United States Government obligations. 
A considerable number, however, are confining all new purchases to 
Governments and a few are carrying out a program whereby their port-
folios in the future will consist almost entirely of United States 
and high grade State and municipal issues. 

PHILADELPHIA 

The area covered 'by this report includes ten counties in 
the southwestern part of that portion of Pennsylvania, assigned to this 

„ district. It contains 7,564 square miles and has a population of 
704,000. Total banking resources approximate $185,000,000, having in-
creased about 4 per cent since the time of the last previous visit. 

There has been widespread improvement in local business and 
employment conditions during the past year. The principal sources of 
industrial income in much of this area, bituminous coal mining, steel 
and brick manufacturing, and railroad operations, are susceptible to 
the same influence, thus producing the practical effect of dependence 
upon one industry - steel. The steel mills use coke, which is pro-
duced from soft coal, for fuel, and also need firebrick for furnace 
linings. Consequently increases in steel mill activity cause propor-

t tionate increases in mine and refractory operations. The transport of 
coal, firebrick, and steel causes a big upturn in rail operations. 

The steel mills are busy at present and are employing between 
12,000 and 13,000 men. All of the brick yards have materially increased 

* operations, while the coal mines are working five and six days a week. 
Some bankers report that there is a shortage of mine workers in their 
respective communities, which in some cases could be met if man experi-
enced in this work but now on WPA rolls would return to the mines. 
Other bankers, however, stated that in their counties the number of 
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workers re-employed by the mines had reduced WPA rolls to a point that 
there were not enough men available to complete projects already under 
way. 

Increased activity by both the Pennsylvania Railroad and the 
Baltimore and Ohio Railroad has resulted in the re-employment of work-
ers laid off for as long as two years. 

The various other industries, while of local importance, are 
considerably smaller than those referred to, but are operating at a 
satisfactory level. 

In shipping coal to Canada, old cars are being used and the 
cars are then sold at their destination for scrap. A continuance of 
this practice will result in a shortage of cars and require replace-
ments, thus increasing activity at the various car shops. Additional 
stimulus is expected to be provided by the necessity of re-equipping 
several closed coal mines in the event that the demand for coal makes 
it profitable to reopen them. 

Agricultural conditions are fairly good. The greater portion 
of this area escaped drought damage and produced abundant crops. Prices 
for most of them, however, were low and only small profits were made. 
The exceptions to this were peaches, cherries, berries, and potatoes. 
Grain prices, which had been low were said to be increasing* 

Milk prices have improved and dairying is now providing a sat-
isfactory year-round income. Poultry and poultry products also are net-
ting a good return. 

Credit demand is somewhat stronger than in recent years and 
loan liquidation is considered satisfactory. An upturn 'in the realty 
market would be most welcome to many of the bankers, as holdings of 
other real estate are substantial and the several years of hard times 
have impaired the protection of many loans. To date, there has been 
little activity in this market, although rentals in general are good. 
There is but a limited amount of new building and that is confined to 
a few communities. 

At most of the institutions visited it was learned that credit 
could be obtained at rates less than 6 per cent where the collateral or 
risk warranted. Savings and time deposit rates, however, tended higher 
than those prevailing in many other sections of the District. 

CLEVELAND 

During the month of October six additional State banks were 
admitted to membership having resources totaling in excess of $8,100,000. 
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(It is interesting to note that one of these is a bank which a number 
of years ago brought suit against Federal Reserve Bank of Cleveland 
in connection with presentation of checks at the counter for collec-
tion.) 

A number of banks in addition to those mentioned last month 
are reporting loans at all-time peaksi This is especially true in the 
tobacco sections in Kentucky, and is partly seasonal since loans usu-
ally reach a seasonal high during October and November. A substantial 
liquidation ordinarily follows the opening of tobacco markets in early 
December. It is believed that the tobacco markets may not open until 
approximately a month beyond the customary day* 

Efforts to interest Kentucky State banks in membership are 
not particularly fruitful* The principal objections seem to center 
around the idea that membership in the System constitutes a step away 
from the dual banking system; that reports by the Federal Reserve con-
stitute an undue and unnecessary burden. An additional obstacle is 
that reserve requirements would be substantially increased since the 
Kentucky law provides for reserves equal to those required by the Fed-
eral Reserve System prior to the passage of the Banking Act of 1935, 
and permits cash in vault to be counted as part of such reserve, . 

The president of a large city National bank raises the ques-
tion as to the future of the one to ten ratio in view of rapidly in-
creasing deposits at all banks. 

RICHMOND 

Many banks in the District reveal a growing interest in mem-
bership. Senior officers and other representatives of this bank have 
contributed to this by numerous visits to nonmember banks. In conse-
quence, some of them have applied for membership and others have taken 
steps to that end. In a few instances banks now ineligible are consid-
ering the advisability of making adjustments essential to membership, 
and certain eligible banks, hitherto uninterested, are carefully con-
sidering membership. In carrying on the work of adding to the number 
of member banks, this bank for the first time has the helpful coopera-
tion of several large and influential correspondent banks. 

Maryland and West Virginia banks visited in October manifest 
a growing optimism, with deposits firm or increasing and renewed ac-
tivity in the loan field, particularly from individuals and farmers. 
The interest in loans is believed to be the result of increased indus-
trial pay rolls and better prices received for livestock. 
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Northern West Virginia 

Most banks report an increased demand for loans following the 
outbreak of war. Six per cent is the going rate for loans, while 2 and 
2-1/2 per cent are paid on deposits. 

Personal income loans are being pushed vigorously in some com-
munities, while in others this type of loan is about the only kind that 
can be made. Personal loans, while not any important proportion of the 
total, have proved to be the most profitable assets in portfolios. 

Some banks, feeling an urgency for income and having insuffi-
cient loans to produce it, have recently purchased some Governments. 
Many other banks have surplus funds to invest and would be interested 
in a level of 3 per cent for long-term bonds and 2-1/2 per cent for in-
termediate-term. In fact, expressions indicated a substantial demand 
for long-term bonds at a 3 per cent level, 

A number of favorable comments were expressed in regard to the 
Reserve System's support of the Government bond market. 

Bank earnings have improved in those banks where loans have 
risen, with a good prospect of further increase in earnings from loan 
expansion. 

North Central Virginia 

Bank loans and deposits have been expanding. Indeed, some 
banks report an all-time high for deposits. As deposits have grown, the 
problem of the rate paid on time deposits has been aggravated, for these 
deposits expand faster than demand deposits and usually constitute the 
major portion of the total. Where agreements can be perfected among 
bankers the rate is generally reduced to 2 per cent, but otherwise it re-
mains at 2-1/8. 

It then becomes both possible and necessary for the banker to 
hold out for 6 per cent on loans. The result is that some communities 
are paying more for money than would be necessary and to that extent 
borrowers other than time depositors are penalized. One of the impres-
sive facts that comes out from a study of country banking is the tend-
ency to rigidity in the rate charged on loans. When local banks have 
been subjected to outside pressure resulting from competition with banks 
in metropolitan centers-, loan rates have been reduced and gradually this 
sort of competition is becoming more effective, but only gradually. 

A few banks have found it necessary to borrow for seasonal pur-
poses and now and then one meets with a banker who no longer contends 
that it is unsafe to show notes payable in his published statement. 
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ATLANTA 

A representative of the Federal Reserve Bank made visits to 
thirteen member and twelve nonmeznber banks, all situated-on the Florida 
east coast, south of Daytona Beach. The banks visited have enjoyed a 

t very satisfactory period during the past few months. Business this sum-
mer has been good; deposits in many of the banks have increased consid-
erably in comparison with a year ago; likewise, loans in many banks have 

, increased, particularly in the smaller towns. Several of the banks re-
port that earnings have been quite satisfactory. Some of the banks in 
the smaller towns, where the ratio of earning assets to deposits is 
greater than in the larger cities, contend that the profitable employ-
ment of funds is more or less a question of going after the business 
and that loans can be made if a banker is willing to keep on the alert. 

Little mention was made of the European situation by bankers 
with whom our representative talked, and fewer comments on the market 
for Government securities were heard than while visiting banks in south-
west Florida in the first half of September. However, a topic quite 
frequently broached was that of the requirements of the Wages and Hours 
Law and how to keep within the 42 hour work week effective October 24. 

Louisiana 

x The officers of banks visited in southwestern Louisiana re-
ported some improvement in banking activities since the first of the 
year, and, due to recent advances in commodity prices, view with con-
siderable optimism the outlook for the immediate future. Although the 
banks in this area continue to be confronted with the general problem 
of excess funds, there has been a notable increase in demand for both 
agricultural and commercial loans. Several bankers reported that in 
order to meet advancing commodity and merchandise prices, a number of 
their customers, including rice millers, sugar mill operators, and mer-
chants had already applied for increased lines of credit. During re-
cent years, loans to farmers for purchase of cattle and improvement of 
herds have greatly assisted in building up a thriving industry and at 

y the same time have proved a valuable source of revenue to the banks. 
Personal and installment loan departments, which are being actively pro-
moted by all banks visited, are also found to be an important source of 
earnings. Without exception, bankers in this section report satisfac-
tory earnings for the current year, 

> 

Banks in this area pay from 1-1/2 per cent to 2-1/2 per cent 
on savings accounts, while the average rate charged for commercial, per-
sonal, and installment loans is 6 per cent and for agricultural loans 8 
per cent. 
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Tennessee 

Our representative visited thirteen member and eleven nomriem-
ber banks in Knoxville and. in the northern part of Tennessee between 
Knoxville and Nashville. In the Cartliage-Cookeville section, ana in 
Knoxville and its vicinity, most of the banks reported a surplus of 
loanable funds, the profitable employment of which continues to be one 
of the main problems confronting the managements of the institutions 
visited. One member bank reported an increase in loans in the last 

; twelve months from §240,000 to $>420,000, this being attributed to adver-
tising the fact that the bank wanted loans. In spite of a generally ex-
isting surplus of loanable funds, a majority of the bankers visited 
stated that earnings for the year would be fairly satisfactory. Forage 
crops were hurt severely by the dry weather during the latter part of 

> the summer and in September, as was the upland com crop. However, low-
land corn will apparently make a good yield. In Morgan County potatoes 
are the main cash crop and are now being harvested with a satisfactory 
yield per acre, and with the grower receiving around |l per bushel. 

CHICAGO 

Banks continued during the early part of October to manifest 
considerable interest in the Government bond market. The general tend-
ency, however, was to make no change in their present holdings. Some 
bankers indicated that they would increase their Government bond port-
folios should the market reach what they consider a more favorable 
level, Bank earnings continued reasonably good, the prospect being 
that, contrary to the earlier impressions, the earnings for the last 
six months of 1939 will equal those for the first half of the year. 

Many of the bankers expressed regret over the fact that the 
Commodity Credit Corporation did not permit the banks to carry the re-
newed corn loans rather than to pay off such loans by selling 5/8 per 
cent debentures largely to the eastern banks. 

Throughout the corn belts in Iowa and Illinois, the corn yield 
has been exceptionally good. While rainfall has been lacking in certain 
sections of the Seventh District, the drouth has not materially impaired 
the quality of corn, and it is said that it has facilitated the harvest-
ing of the soy bean crop. On the other hand, the drouth has adversely 
affected alfalfa and the prospects for winter wheat. In some quarters, 
continued drouth has resulted in the drying of wells, and concern is felt 
over the ability to water livestock. The favorable yield of com has 
led to substantial purchases of feeder stock at prices around eight cents 
per pound and upward, particularly in Iowa. A large volume of the feeders 
purchased comes from Texas and other western points. 
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Industrial activity in the District continued to rise, 
The steel operating rate has approached capacity levels» Delivery 
problems are acute, one of the heaviest pressure spots being the 
railroad car building shops. The volume of automobile production 
has shown a rapid seasonal expansion. In industrial centers visited 
it was stated that employment is at the high levels with a scarcity 
of skilled labor being experienced and a noticeable reduction in re-
lief rolls at some points * 

ST. LOUIS 

During the month our officers and field representatives 
Visited 173 banks, of which 65 were in Indiana, 30 in Arkansas, 30 

> in Missouri, 26 in Kentucky, 19 in Tennessee, and 5 in Illinois. 

Those portions of Indiana visited in October are princi-
pally agricultural but contain numerous industrial plants, and are 
important in production of bituminous coal. 

The season to September 1 was very decidedly favorable 
from the standpoint of agricultural production and farmers for the 
most part have made some money. 

Trends in banking in the area follow rather closely those 
> in general business. Apparently demand for credit has been good in 

most communities during the year, but much Improved since late spring. 
Reports of expansion in demand for small, personal loans were numer-
ous. Liquidation at country banks of agricultural loans of all de-
scriptions is in the main satisfactory, with some notes of long 
standing being paid in full or reduced. 

Among a number of country banks much uncertainty seems to be 
felt relative to the future of Government bonds, because of steadily 
increasing National debt, unbalanced budget, the European war, pros-
pects of our entering the conflict with incident colossal bond issues, 
and other causes. Many of dubious bankers sought advice as to what 

> to do, buy, sell, hold, or what. Naturally no suggestions were vouch-
safed. 

The cashier of a Missouri nonmember admitted that his board 
was more favorable and enthusiastic about membership than he was. He 
finally stated that his main reason for not applying was that he had 
a large number of correspondent accounts, some for business purposes, 
others due to friendships, but if he could determine a satisfactory 
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way to consolidate these accounts, he might apply for membership. 
He further stated that he had heard much favorable comment about what 
he termed "the changed attitude of the Reserve System" in attempting 
to promote goodwill among commercial banks by being of real service. 

The cashier of a Missouri State member was very bitter in 
his criticisms of the Production Credit Association activities which 
he said were taking many of his good customers away from him. He was 
also worried about ways and means to be used in operating the bank so 
as to conform to the Wages and Hours Law. 

The cashier of a Missouri National bank stated that he was 
not bothered by competition from the Production Credit Association 
since his bank did not like to make loans of the type made by the 
Association. A few of his customers had left and gone to the Asso-
ciation only to return after one experience with the Association. 

MINNEAPOLIS 

South Dakota 

One of the principal speakers at the South Dakota group 
meetings was William C. Rempfer, Cashier of the First National Bank, 
Parkston, South Dakota, and President of the South Dakota Bankers' 
Association. His topic was "Adequate Earnings" and in connection 
with it he presented a number of schedules showing comparative sta-
tistics of South Dakota banks covering earnings and expenses, earn-
ing rates, gross income ratios, average rate of interest paid on time 
money, salaries record, gross income per employee, bank activity 
charges, operating statements, etc. 

One point that he stressed was the necessity for making ade-
quate service charges. In his talk he outlined the practice of his 
bank in charging 1/2 of 1 per cent for the denominational exchange of 
currency and coin. The latter proposal was new to many of the bankers, 
and it was evident that some of them were not favorably inclined to-
ward the adoption of such a service charge. 

Due to lack of moisture, general conditions in western South 
Dakota were considered to be only fair. There was a shortage of feed 
in this territory, and hay was being shipped in at the time of our 
visit. It was reported in some sections that it would be necessary 
to reduce the amount of livestock as a result. Throughout the central 
section of South Dakota, conditions were somewhat spotted, it being re-
ported that where local showers had been received, crops in some cases 
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had been good, while 111 other sections they ranged from poor to fair. 
Conditions generally were more satisfactory in the eastern part of 
the State, which comprises most of the better diversified farming 
area of South Dakota. Bankers generally were somewhat optimistic and 
some of them reported' that their earnings to date were good. In other 
instances, the banks admitted prospects for the coming year were not 
particularly encouraging, although due to Governmental expenditures, 
they did not anticipate acute suffering by the farmers in their terri-
tories. 

Southern Minnesota 

Generally the banks in this territory were enjoying a good 
demand for loans and most of them had a very good total of loans and 
discounts as compared to their deposits. 

With the exception of Rochester where one member bank pays 
1-1/2 per cent on time deposits, banks in this vicinity pay 2 or 2-1/2 
per cent. While some of the banks paying 2-1/2 per cent were debat-
ing whether to reduce to 2 per cent, the general feeling was that with 
the increased lines of loans and discounts on which 6 per cent and 7 
per cent and sometimes 8 per cent was realized, probably the rates 
paid were not out of line. 

Generally speaking, the banks were pleased with their situa-
tion as to earnings, which it was indicated would be better this year 
than for some years back. One bank with $15,000 capital reported earn-
ings of #8,000 last year and expected greater earnings this year. 

KANSAS CITY 

* In October a large number of banks in western Nebraska were 
visited and nine group meetings in Kansas were attended. In Colorado 
twenty member and seventeen nonmember banks were called on. There 
were a few exceptions but generally bankers were very friendly. Not 
many good prospects for new members were found. At the same time 
there was more discussion of the advantages of membership than for-
merly and in a number of institutions adjustments are in process that 
may clear the way for membership. 

In September the almost universal subject of conversation 
among bankers had been the war and its probable effect on the price of 
farm products and Government bonds. In October there was little talk 
of war and apparently little concern about the price of Government 
bonds. Most bankers took the position that the Federal Reserve System 
would not let the Government bond market get out of hand and some in-
stances were found of regret that bonds had been sold. 
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The continuation of the unprecedented fall drouth is the 
thing about which everyone is talking. In Kansas and Oklahoma rain-
fall in September was only 10 per cent of normal and in Missouri and 
Nebraska only 20 per cent. October was unusually dry also, rainfall 
averaging appreciably less than half of normal throughout the Dis-
trict. Some farmers were drilling wheat in the dry soil while others 
were waiting for rain. It is said that nearly all of this wheat that 
is being dusted in, as the farmers call it, is covered by crop insur-
ance. 

In Nebraska, outside of irrigated regions, and in many 
parts of western Kansas, a feeling of discouragement and resignation 
because of the drouth is very noticeable. In some parts of Nebraska 
it has been seven or eight years since a crop was produced and many' 
farmers are moving out, some going to Wyoming. It is said that more 
than a third of the farmers in Custer County, Nebraska, have been fi-
nanced by the FSA and that this agency is now selling out many farmers. 
In nearly all cases, according to reports, the FSA is taking a loss. 

In the irrigated regions of western Nebraska conditions are 
unusually good. The beet crop got a poor start, but later came out 
unexpectedly well. It appears that yields and sugar content will be 
normal. The potato crop is also the best in years, the average yield 
being around 300 bushels per acre and yields of 500 and 600 bushels 
occasionally being reported. The bean crop is both good and profit-
able. 

Banks in irrigated regions of Nebraska report considerable 
demand for loans. Farmers generally are holding for higher prices 
and quite a number of banks are rediscounting. There is also some 
demand for loans for feeding purposes but cattle prices are considered 
high and banks are loath to make loans to feeders except in cases 
where those persons can afford to take a loss. 

Next to the drouth, the most important topic of conversation 
at group meetings of bankers was the Wages and Hours Act. There is a 
great deal of resentment against the application of this law to banks 
as it is universally agreed that many tasks around a bank, such as a 
teller's job,are of such a nature that it is almost impossible for a 
substitute to finish the day's work. It is the opinion of many bank-
ers that it would be better to go to a 40-hour-week at once in order 
that bank operations can get adjusted to those hours and thus obviate 
the necessity of bank customers having to go through a process of suc-
cessive adjustments to new schedules of hours. Apparently Saturday 
afternoon closing will take care of most cases. . Some banks are also 
planning to open later and others to close earlier. Considerable study 
is being made of Saturday afternoon business. It appears that there is 
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less activity in country banks at that time than is ordinarily sup-
posed. In small country places nearly everyone goes to the county 
seat town Saturday afternoon, and even in the larger places few banks 
work credit lines on Saturday and most of their business consists of 
cashing checks. However, it is customary for merchants to cash checks 
for farmers so there is less need of banks being open Saturday after-
noon than might be expected. 

DALLAS 

West Texas 

All member banks and three nonmembers located in eleven 
counties of the South -Plains region in west Texas were visited by our 
representatives. 

The livestock industry continues to be the bright spot in 
the economic picture of this section of Texas. The low estate to which 
the cotton farmers have fallen in recent years by reason of low prices, 
loss of markets and restricted production has caused a steadily in-
creasing number of them to turn to raising cattle, hogs, and sheep, 
particularly in the so-called shallow well water terrain that extends 
over several counties and affords an ample supply of water for live-
stock and irrigation for feed crops. Livestock prices continue high 
in relation to the cost of feeds, and thousands of calves, hogs, and 
sheep are being profitably raised and fattened for market. The ever-
increasing construction of trench silos for the storage of reserve 
supplies of feed in the form of ensilage is gradually reinforcing the 
position of livestock producers against the hazards of winter drouths. 

The competition among banks and other lending agencies, both 
public and private, for loans to stockmen is exceedingly keen. 

In some localities cotton is being held in anticipation of a 
Government loan; in others it is being sold as rapidly as it is ginned. 
Many bankers expressed the hope that the Government will not make a 
loan on cotton this year. They feel that previous loans have been 
largely responsible for the loss of this country's foreign cotton mar-
kets and. that the cotton impounded in the Government's warehouse stocks 
is a constant bearish menace to the domestic market. 

Whatever may be the position of the cotton farmers in other 
sections of the South, those in west Texas are able, it is claimed, to 
produce cotton profitably on the basis of a market price ranging from 
six to nine cents a pound, due to the highly mechanized methods of cul-
tivation and harvesting employed in the large-scale farming system 
peculiar to the plains country of west Texas. 
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In the larger centers of this highly diversified agricultural 
region, deposits are steadily increasing despite the deterrent effects 
of drouths and the restricted crop control program. Loans are also 
showing an upward trend and bank earnings, as a rule, are regarded as 
healthy and satisfactory. 

As a general rule the interviewed bankers were about evenly 
divided in their sentiments regarding the AAA farm program, some of 
them being in favor of its continuance and about an equal number being 
of the opinion that all forms of subsidies and crop controls should be 
discarded and a free rein given to farmers to fall back on their own 
financial and managerial resources. 

SAN FRANCISCO 

Fresno and Kern Counties, California 

General conditions in Fresno and Kern Counties are quite sat-
isfactory. Agricultural production has provided reasonably good crops 
and returns have been somewhat better than expected. Some difficulty 
is being experienced in the cotton areas, where a portion of the pick-
ers are on strike. Sales of cotton this season are reported to have 
been made at from 8 to 9 cents per pound. Grape production was smaller 
than anticipated earlier in the season, and while the price paid to 
growers was somewhat less than received last year, it was considerably 
better than the outlook appeared at the beginning of this year's oper-
ations, Prices have been from $10 to $12 per ton and wineries have 
paid as high as $17 per ton for the muscat variety. There appears to 
be considerable activity in the building of small homes at Fresno, In-
quiry, however, did not disclose the basis for this building activity. 

Wenatchee and Okanogan Valleys. Washington 

The apple situation in the Wenatchee and Okanogan valleys, 
with particular reference to the lack of an export market, has been 
giving the growers considerable concern. The bankers, however, have 
not financed the apple growers to the same extent as in previous years, 
and they feel that, while there may be some losses in the industry, 
the banks will not be materially affected. 
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PUBLIC RELATIONS ACTIVITIES OF FEDERAL RESERVE BANKS 

October - 1939 

Federal 1 
Reserve Visit s to Banks Meeting s Attended ! 1 Addresses Made 

Bank Member Nonmember i Total Number Attendance Number I Attendance 

Boston 23 2 25 2 1/ „ 

New York 171 54 225 4 565 . — 

Philadelphia 97 32 129 — — * —•—» 3 170 
Cleveland 140 64 204 15 3,262 3 230 

Richmond 114 59 173 7 2,256 1 150 
Atlanta, 48 57 85 8 865 — — — — * 

Chicago 43 59 82 12 2,437 — — 

St. Louis 68 105 173 5 830 5 635 

Minneapolis 29 44 73 7 1,304 8 1,174 
Kansas City 32 34 66 13 4,051 1 40 
Dallas 18 5 21 2 200 — 

San Francisco 36 7 43 20 2,212 2 175 

1/ Not reported 
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