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STATEMENT FOR THE PRESS 

For release in morning papers, The following summary of general 
Friday, October 20, 1959, business and. financial conditions 

in the United States, based upon 
statistics for September and the 
first half of October, will appear 
in the November issue of the Fed-
eral Reserve Bulletin and in the 
monthly reviews of the Federal Re-
serve banks. 

Volume of industrial production, which had turned up sharply 

last summer, advanced still more Rapidly in the six weeks after the out-

break of war. Employment also increased but at a less rapid rate. Con-

sumption of goods by industry and by individuals has not expanded so rapidly 

as production and orders. Buying of basic commodities, after a burst of ac-

tivity in early September, has slackened considerably, but orders for many 

semi-finished goods and for finished products, particularly machinery and 

railroad equipment, have continued in large volume. Most orders have come 

from domestic sources. Prices of basic commodities advanced sharply in the 

early part of September, but in recent weeks prices of foodstuffs have de-

clined while prices of industrial materials in most instances have been 

maintained. Prices of finished goods have shown a much smaller advance. 

Production 

In September the Board'a seasonally end justed index of industrial 

production advanced to 110 per cent of the 1923-1925 average as compared 

with 103 in August and 92 last spring. Increases in output of iron and 

steel, flour, sugar, meat products, and petroleum were particularly marked 

in September. In the steel industry ingot production rose from an average 
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rate of 61 per cent of capacity in August to 71 in September. In the first 

three weeks of October the rate advanced further to 90 per cent and actual 

volume of output was at the highest level, on record. Flour production rose 

to near record levels and at meat-packing establishments activity was at 

the highest rate reached in several years. The sharp increase in output of 

crude petroleum followed a considerable reduction in the previous month and 

currently production is at about the high rate prevailing before wells were 

closed in the latter half of August. 

In other industries increases in activity, though quite general, 

were not so marked. Automobile production showed a sharp seasonal rise as 

volume production of new model cars was begun at most plants, and in related 

lines, such as plate glass, activity also increased. Textile production in-

creased somewhat further from the high level reached earlier. Shoe produc-

tion, however, which had been in large volume in the first eight months of 

the year, decreased in September. Mineral production advanced generally 

and iron ore shipment schedules were expanded to build up stocks at lower 

lake porta before the close of the shipping season. 

Value of construction contracts> as reported by the F. W. Dodge 

Corporation, rose- further in September, reflecting a contraseasonal increase 

in private residential building. Other private construction showed little 

change end there was #o## reduction in the volume of new public projects, 

both residential and nonresidential. 

Distribution 

In September and the early part of October department store sales 

increased considerably. Freight-car loadings also advanced sharply, with 
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the most marked increases reported in shipments of coal and of miscella-

neous freight, which includes most manufactured products. 

Commodity prices 

.Wholesale prices of foodstuffs declined after the middle of Sep-

tember, following sharp advances earlier in the month. Prices of industrial 

commodities, which rose considerably until the third week in September, sub-

sequently were generally maintained, although prices of some materials, such 

as steel scrap, hides, and rubber, declined from earlier peak levels. 

Bank credit 

Following reductions during the early part of September, Govern-

ment security holdings by member banks in 101 leading cities increased 

somewhat during the three weeks ending October 11, reflecting largely the 

purchase of Treasury bills. Commercial loans continued to increase, but 

at a less rapid rate than in late August and early September. The volume 

of demand deposits at city banks also increased further. 

Excess reserves, which had increased sharply at member banks dur-

ing $he first half of September, showed further moderate increases during 

the four weeks ending October 11. 

Money rates and bond yields 

Prices of United States Government securities increased in the 

latter part of September aad the first half of October, following sha*$> de-

clines early in September. Average yields on long-term Treasury bonds de-

clined from 2.79 per cent on September 21 to 2.62 per cent on October 16, 

Yields on Treasury notes declined to 0.78 per cent from 1.30 per cent early 

in September. 
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