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BOARD OF GOVERNORS 
OF THE 

FEDERAL RESERVE SYSTEM 

STATEMENT FOR THE PRESS 

For release in morning papers, 
Monday, July 24, 1939 

The following summary of general 
business and financial conditions 
in the United States, based upon 
statistics for June and the first 
three weeks of July, will appear 
in the August issue of the Fed-
eral Reserve Bulletin and in the 
monthly reviews of the Federal 
Reserve banks. 

Output of factories and mines increased in June reflecting 

chiefly sharp expansion at steel mills and bituminous coal mines. 

In the first half of July industrial activity was generally maintained. 

Production 

The Board's seasonally adjusted index of industrial produc-

tion advanced to 97 in June as compared with 92 in April and May. 

At steel mills output increased from a rate of 45 per cent 

of capacity in the third week of May to 54 at the end of June and to 

56 in the third week of July. Automobile production, which had de-

clined in May, showed some increase in June when a decline is custom-

ary. In the first three weeks of July automobile output was at a 

lower rate, reflecting in part curtailment preparatory to the change-

over to new models. Plate glass production rose considerably in June. 

Output of lumber, which usually shows some increase over May, was un-

changed. Among nondurable goods industries woolen mills showed 

increased activity in June, and activity at cotton and silk mills 
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was maintained though declines are ueual at this season. Meat-

packing was lower than in May. 

Mineral production increased considerably in June reflect-

ing a sharp rise in output at bituminous coal mines which had been 

closed during April and the first half of May. Production of anthra-

cite declined from May to June and there was some reduction in output 

of petroleum. 

Value of construction contracts awarded declined in June, 

according to F. W. Dodge Corporation figures, reflecting chiefly a 

greater than seasonal decrease in private residential building. 

Contracts awarded for public residential construction, principally 

for United States Housing Authority projects, were maintained at 

the advanced level reached in May, while public construction other 

than residential showed a small decline. 

Employment 

Factory employment and pay rolls increased somewhat from 

the middle of May to the middle of June according to reports from a . 

number of important industrial States. There was a sharp expansion 

in employment at bituminous coal mines following the reopening of 

t&te mines in the middle of May, and the number employed on the rail-

roads increased more than seasonally from May to June. 

Distribution 

Department store sales showed a less than seasonal decline 

from May to June and the Board's adjusted index advanced from 85 to 

86, which compares with a level of 88 during the first four months 
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of the year. Sales at variety stores and -by mail order houses showed 

little change. 

Freight-car loadings increased more than seasonally in June 

reflecting a sharp rise in shipments of coal and smaller increases in 

shipments of grain and miscellaneous freight. 

Commodity prices 

Prices of hides, silk, steel scrap, copper, and some other 

industrial materials advanced from the middle of June to the third 

week of July, while some farm products, particularly grains, declined. 

Prices of most other commodities showed little change. 

Agriculture 

A total wheat crop of 716,655,000 bushels was indicated 

on the basis of July 1 conditions, according to the Department of 

Agriculture. This would be much smaller than last year's large crop 

and somewhat below the 1928-1937 average. Cotton acreage in culti-

vation was estimated to be about the same as last year but one-third 

less than the 10-year average. A record tobacco crop is indicated. 

Most other major crops are expected to approximate last year's har-

vests and are generally larger than average. 

Bank credit 

Total loans and investments of member banks in 101 leading 

cities continued to increase during the four weeks ending July 1%, 

reflecting largely purchases of United States Government securities. 

Commercial loans, which had shown little change in recent months, in-

creased slightly. Deposits and reserves at these banks rose to new 

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



-4- R-509 

high levels in July, reflecting continued gold imports and Treasury 

disbursements from its balances at the Reserve banks. 

Money rates 

Prices of United States Government securities, which had 

declined somewhat during June, recovered part of the loss in July. 

The longest-term Treasury bond outstanding showed a yield of 2.31 

per cent on July 20, as compared with a record low of 2.26 on June 5. 

Open-market money rates showed little change. 
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