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INTERPRETATION OF LAW OR REGULATION 

v (Copies t o be sent t o a l l Federal Reserve banks) 

1 March 1 , 1939. 

Mr. E. H. Gough, 
Deputy Comptroller of the Currency, 
Washington, D. C. 

Dear Mr. (tough: 

This r e f e r s t o your l e t t e r of February 1 , 1939, regard-
ing the request o f the Nat ional ________ Bank of . . 

. f o r adv ice as to the proper method of r e p o r t i n g repay-
ments on i n s t a l l m e n t l o a n s . This quest ion a r i s e s in connect ion 
with the r e v i s e d form of cond i t ion report and, a s s t a t e d in your 
l e t t e r , a l s o i n v o l v e s reports f o r the purpose of computing reserves* 

I t i s understood from your l e t t e r and from informat ion 
furn i shed by the Federal Reserve Bank of ____________ t h a t the N a t i o n a l 
________ Bank makes l oans which are payable in i n s t a l l m e n t s ; that 
when payments are rece ived a memorandum of the f a c t i s made on a 
card record and the payment i s entered i n a r e c e i p t book kept by 
the borrower but the amount o f the payment i s not entered or noted 
on the back of the n o t e ; and that t h e "bank c a r r i e s on i t s general 
l edger among i t s a s s e t s the t o t a l amount of these i n s t a l l m e n t loans 
and, in order t o show the amount of payments r e c e i v e d , c a r r i e s among 
i t s l i a b i l i t i e s the amount of payments r e c e i v e d . 

S ince t h e s e i n s t a l l m e n t s appear t o be payments on the note 
which, under the contract between the bank and the borrower, imme-
d i a t e l y reduce the unpaid balance of the loan when r e c e i v e d by the 
bank, they should not be reported as d e p o s i t s f o r re serve computa-
t i o n purposes . For your informat ion, in t h e c a s e o f a S t a t e member 
bank, we would take the p o s i t i o n that i n s t a l l m e n t payments of t h i s 
kind should not be reported in item 1 (c ) of schedule I of the con-
d i t i o n report but that- the net amount of the l oans a f t e r deduct ion 
of such payments should be reported in the statement of a s s e t s and 
in schedule A of the cond i t ion repor t . 

Very t r u l y yours , 

(Signed) L. P. Bethea 

L. P. Bethea, 
A s s i s t a n t S e c r e t a r y , 
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