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Reg. 0 -37 

INTERPRETATION OF LAV Op REGULATION 

(Copies t o be sent t o a l l Federal r e s e r v e banks) 

January 27, 1939 

Mr. . Cashier , 
Nat iona l Bank. 

- 1 1L n , » . 

pear S i r : 

Your l e t t e r s of October 17, 1938, and December 2 , 1938, 
addressed t o the Comptroller of the Currency, i n q u i r i n g whether a 
loan t o t h e w i f e of an e x e c u t i v e o f f i c e r of your bank would be i n 
v i o l a t i o n of s e c t i o n 22(g) of t h e Federal Reserve Act have r e c e n t -
l y been r e f e r r e d t o us f o r r e p l y . 

I t i s understood that the w i f e of a Vice P r e s i d e n t of 
your bank d e s i r e s t o obta in a loan from the bank t h e proceeds of 
which would be used by her husband. You s t a t e that she owns r e a l 
e s t a t e in her own name and i n add i t i on has bonds end s t o c k s i n her 
own name a l l of which would j u s t i f y a loan i r r e s p e c t i v e of the 
f i n a n c i a l r e s p o n s i b i l i t y of her husband. I t i s assumed t h a t her 
husband would not be l i a b l e , e i t h e r d i r e c t l y or i n d i r e c t l y , on the 
o b l i g a t i o n i n connect ion wi th such loan . 

Without at tempting t o prescr ibe any r u l e of genera l ap-
p l i c a b i l i t y wi th r e s p e c t t o the ques t ion whether l o a n s t o the w i f e 
of an e x e c u t i v e o f f i c e r of a member bank are p e r m i s s i b l e under s e c -
t i o n 22(g) of t h e Federal Reserve Act and t h e Board's Regula t ion 0 , 
in t h i s p a r t i c u l a r c a s e , i n view of the f a c t t h a t t h e w i f e of the 
e x e c u t i v e o f f i c e r has separate a s s e t s i n her own name s u f f i c i e n t 
t o j u s t i f y t h e loan and upon the assumption that t h e o f f i c e r w i l l 
not be l i a b l e in any way in connect ion w i t h t h e l o a n , t h e Board 
w i l l o f f e r no o b j e c t i o n t o the making of t h e proposed l o a n . 

Very t r u l y yours , 

(Signed) Chester M o r r i l l 

Chester M o r r i l l , 
S e c r e t a r y . 
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